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Dear Shri Lall, 

Nd. 1(98)-TRC/68 
GOVERNMENT OF INDIA 
MINISTRY OF C<MMERCE 

(TARIFF &."""'VISION COMMITTEE) 

28th February, 1968. 

I have pleasure in presenting herewith the Report 
of the Tariff Revision Connni ttee on the Import Trade Control 
Schedule, The Committee, in its two previous reports on the 
Customs Tariff and on the Central Excise Tariff, had reconnnended 
that they should be broadly aligned with the Brussels Tariff 
Nomenclature. In the present report we have e:xplained that 
once the Customs Tariff is revised, the revision of the 
Import Trade Control Schedule will become inevitable and that 
it will have to be based on the revised Customs Tariff at the 
level of the main headings. 

2. As one of the matters gennane to the objective of 
our enouiry, we have considered in detail how the expression 
.of import control policy end the writing out of import licences 
can be imoroved so as to minimize difficulties in Customs 
clearance. Our suggestions in this regard, which are contained 
in Chapter 4 of the reoort, will we hooe go some way to help 
both the importing pUblics and the Customs administration. 

5, The Committee was greatly assisted by the co-operation 
and support a!'forded to it by the Ministry of Commerce and the 
Department of Revenue end Insurance. I should also like to 
ackno~ledge the sustained interest which my colleagues on the 
Committee showed in its work and the effort UQgrudgingly put 
in by them, both in the main Committee end in the various 
Stib-commi ttees. 

Shri K.B, Lall, 
Secretar,y to the Government 

of India, 
Ml.nistr,y of Connnerce,, 
New Delhi. 

Yours sincerely, 

P. D. KASBEKAR 



Significance of Abbreviations used in the Report. 

B,T.N. -

R.C .T. 

R,I,T.C, 

I. T .c • Schedule 

c.c.I. & E. 

-.-.-.-.-
Brussels TPriff Nomenclature, 

A classification of goods evolved 
for teriff purposes, and now adopted 
by about hundred countries and 
territories as the b!OI sis of their 
tariffs. It is administered by the 
Customs Co-operation Council, Which 
has its headquarters at Brussels. 

Revis&d Customs Tariff, 

The draft Customs tariff prep~ared by 
the Committee and contained in its 
Fe port ~:n the Customs Tariff. It is 
based on the B. T .N., with ne ::e ssary 
modificPtions to make it suitable for 
the needs of India. It is con'6lated 
to the R.I.T.C. 

Revised Indian Trade Classification. 

The classification used for compiling 
statistics of India's imoort and export 
trade. It is an amplified version of 
the S.I.T.C,(Revised), a classification 
o~ goods evolved for the purpose of 
compiling t!'t"de statistics and used for 
this purpose by a large numbe1 of 
countries. This latter classification 
is administered uw the United Nations 
Statistical "Office. 

Import Tr3de Control Schedule. 

The first schedule to the Imports(Control) 
Order, 1955 made by the Central Government 
under Section 5 and 4A of the Imports and 
Exports (Control) Aot,1947, specifically 
the goods subject to Import Trade Control.· 
It is related to the current Import 
Tariff Schedule, 

Chief Controller of Imoorts and Exports, 
Uew Delhi, · 
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Chapter 1 

Introduct:i&n. 

1.1 Tile Tariff Revision Committee was initially constituted, 

under Government o'f India Resolutiotl No. 10(8)/63-GA'IT, dated the 

17th Narch, 1964, to conduct e comprehensive enquir,y into the 

structure of ·the Indi8n Customs Tariff and recol!liDend revisions ~'~nd 

improve.'!lents: Tile Colllllrl,ttee' s report on the Customs Tariff was 

submittea on the 7th A;,>ril, 1966, Meanwhile, by a resolution dated 

the 1st February, 1966, Government entrusted the Commi ttea with 

the revision of the Central Excise Tariff Schedtile and the Im:->ort 

Trade Control (; I .• T."C. ) Schedule, Oopies of ·the relevant resolutions 

are contain·ed in Appendix 1. Further, the Cornmi ttee ~ms reconsortuoea 

by Government· in conson!>rice With its chl'n)Sed terms of reference. 

Tile composition of the Comnii ttee as recon:sti tuted is gi'ven in 

Appendix 2. Shri S, Subr?mani!m~ whb was subsequently appointed ·as 

a Menber of the Tariff" Comriiission, continued es Chairman of the 

Comaii ttee till the s!lbmissioil of its report on the Central Excise 

Tariff on the 51st Atig::1st, 1967, 1here11fter, Shri P .D. Kasbeka r, 

Chief .Controll.er of Imnorts and Enorts, bec11me the Cheinnan. 

1.2 As rro.gards Im:')'o·rt Trade Control, t,•e Cornmi ttee was required 

to exar.U.ne (i) the desirability of achieving a closer l'!lignment 

between the Customs Import Tariff Schedule and the !inport Trade 

Control Schedule and (ii) the ouestion whether and to what extent 

th~.Import Trade Control Schedule could be aligned with the 

statistical classificPtion now operaCng for the collection of 

import and export trade statistics. -1-
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1.5 As the rationalization of the Import Trade Control Schedule w.s 

a S'.lbject of im::~ortancs to the public and the im:>ort and ex,ort trade in 

general, we decided to invite public opinion through a questionnaire as 

L"l·Appendix B. The questionnaire l>.'S.S issued to 177 Chambers of Conunerce, 

orgenizations bf trade and manufacturing interests and 28 other interested 

IJarlies and persons. .Among the lAtter were Government· officials including 

Collectors of Customs, the beads of ·the regionf.'l I.T.C. 0::-ganizations, 

and knowledge·able persons connecited with industry flnd trade. 

1.4 We rece.ived 24 rS,lfetl ·to the ouestionnaire as well as a number 

of notes and memoranda on the subject llllltter of our study. We have 

included "in flo..,enC!lx 4 the names of the bodies -and· uer-son.s"Yflo reuU ad to t . .. . . 
questionnaire. On the basic issues, niost of the reoli6S recdved were 

in favour of an I.T.e. Schedul6 ba'sed on the Revised Customs Tariff (R.C.T. 

Upto the·J:eve1. of· main headings, sub-divisions being then made for nu!.'"losea 

of licensing policy, following to the extent possible the distinctions in 

the h.I.T-.G. and correlated to the R.I.T.C. On the conversion of 

established importers quotas, the general view was that these should not 

be affected merely because of the chAnge in nomenclature. Several of the 

replies received 'Qe:te in favour of' an A!Jpellate Tribunal to which disnutes 

on classifiC'ation and other matters coUld be referred at some stege. 

1.5 As we did in connection with our !'revious r8"Jorts
1 

we set up a 

number of Sub-comlni tteesfar the detailed examinAtion of various 

issues. A Policy Sub-committee furnished us with the basis of our 

approa<m. Fuur commodity Sub-culllllll.ttces considered in detail portions 

-1-
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of the draft Schedule r6lating to verious commodities •. The scope and 

membershio of the various Sub-committees are shown i.n Appendix 5 • • 

1.6 After·sdme·~rogress had been made in the drafting·of -the 

Revised Schedule, 'S:?6Cimen chapters were circulated to the public, 

and to Collectors of Customs ·and the heods of the I..T.C. :organization 

at the major ports.. Oral evidenc~ was ·also taken at VArious centres, 

including Madras, Bombay, ·calcutta and New Delhi'. A list of· the 

bodies and· persons· who gl'!ve ·evidence 'before the Committee i•s' at· 

Appendix 6 and the gist of the evidence is ·at ·Appendi'l!:"7 .• · ·The 

views exrressed during oral evidenc.e were broadly on··the.'Iines of 

those eX}l~essed 'in reply to the que stionnalre. 

1. 7 The pla.."l of work we bed adopted ·linked the revised L T .c. 

Schedule closely with the R.C.T., since these were to be identical 

at the main heading level. This g!'Ve rise to certain ::n~blcms. 

In their f.esolution dated the 6th D~tober, 1966 (re;1roduced in 

Appenclix 8), the Government of India, ~o.hlle gen'crally agre·eing with 

the Coll'.mittee 1 s'main conelusions on the I'eVlsiort of the tariff' 

nomenclature, stAted th~t a very c~Teful and detailed stu~ of the 

dreft · (tariff) Sch<1dule would, however, be necessary before those 

reccmmendations could be implemented through appro~riate legislation. 

In pursuance of this deCision, the R.C.T. ha·s been under detailed 

scrutiny in the Ministries of Commerce arid FinP-nce (De:.>artment of 

Revenue and Insur~nee). In the Ltght of the triews eX}lressed by the 

Collectors of Customs, tli.e Department of· Revenue and Insurrmce 

were of the vie.w that the R.C.T. would need to be modified, 
-/-



particulr.rly in regard to the che!:lters_ relating to machiner,v • in order to 

fAcilitate· its administration; The details of the ... menqments required 

are still in the urocess of being worked out. . ' ' 

1.8 As the q.reft I.T.C. Schedule was d6"lendent on the R.C.T., 

we started with the assumotion that the headings (end sub~he!'dings, 
. . . : . . . . . . . . . 

where necessar,v) could be finalized only when the R.C~T. had been 
. . ' . . - " . 

given its final shape, and at first concentrAted ot1. the reviflion of 

the Central EXcise Sched~e. Sub seoueritly, however, we .came to the . .. , ... . .... ' . 

conclusion th~t this was not necessar,v, end that the R;C~T., at the 

main heading level, and with amendinents in detaiJ, as mig}lt be ,?-ec:i.ded . ,_. 

Upon by Government, could itself_ .be ado!Jted .ss the bl'sic I,T.p. Schedule. 

lhe I..T~C. policy could be announced. within the framework of this Schedule. 
~ . . . . ' . . . . . . 

1.9 After we were given our fresh terms of reference, we, held 

eleven meetings, two of whis:h were. main;ty dev9te¢1. to the revLs,ion of 

the Central Excise T!'riff ScloeCIQ!.e. The ryresent reryort was finAlized .. . .·. . . . ·. 

at our 18th meeting, held ~n New Delhi Ol/- the 8th. and 9_th Februar.Y, 1968. 

1.10 In this re,ort, after the introductor,v chRT)ter, we have given 

in Cha;>ter 2 the basis of the revised I.T.C. _Schequle, and the .reasons 

which have weighed with us in adopting this basis. This Cbaryte;r covers 

our mAjor term of reference, while the next three Cha~ters cover the 

residual term of reference, viz. 11to make such recommend!'tioqs. 8S may 
. •. ·' - . . .-. . 

seem germane to the objective of the enquir,v".• Qh,.,ter 5 .deals with the 

Red Book, its contents end the modific~t~ons required in consequence 

of the ado;Jtion of the revised SchedulE?• Charyter 4 contains. fli'ECific 

suggestions in regPrd to the statement of polic;y and the writing-out 

-I-
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of import licences, ·~~th the object of minimizing doubts ~nd difficulties 

at the time of cleflrance, Chapter 5 rel~tes to important general 

issues, 'such as the conversion of quotas held by established im~orters, 

the 11 lkekly Xeetings 11 , between the Customs and the I.T.C. authorities, 

and the Headquarters Co-ordination Committee. 0ur conclusions end 

recommendations are co~tained in Chapter .6, ~mich is followed by a 

chapter of acknowledgments. 

----



Basis of the Revised Import Trade Co:1trol Schedule. 
-.-.-.-. 

2.1 We have been asked to make recommendations for the revision 

of the I.T.C~ Schedule, taking into account the need for consistency 

between· the interpretation of the Tariff and the I.T.C. Schedules, and 

also the need for correlation of the·I~T.C. Schedule with the 

st'itistical classification (R,I.T.C.). 

2.2 1-lhat is c'llled the I.T.C. St'hedule is -the first Schedule 

to the Impo~s (Control) Order, 1955, made o7 the Central Government 

"l:nder Sections 3 and. 4A of the Imports and E:xports (Control)_ Ac.t;1947. 

The Order end the Schedule can be amended by the Central Government. 

Therefore the :revi<ion of t-ae Schedule. can be effected by a 

n':>tifio:~t.i.on, ~nc there is no· need for legislation, as is the case 

with the Gustons Tariff Schedule, which forms part of an Ac.t of the 

Legislature. 

2. 3 The imp?rt policy is enunciated i:::t detail in the Policy 

Hancibook, popularly known as the Red Book. In the Red Book, the. 

import policy for individual col!ITJJodities is shown within the framework 

of the I.T.C. Schedule, but mailY of the headings in the latter 

(commnnly referred to as Serial .. Numbers or "S. Nos. 11) have been 

split up, sometimes into a large number of separate sub-headings, 

in. order to reflect the differences in lie;: en sing policy bet,.JGen 

- 6 - -I-
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different articles. 'Where elaborate differentiations have to be 

made, or a long list of articles has to be mentioned, use is made 

of Appendices to the Red Book. The articles which are separately 

mentioned depend on the I.T.C. policy in force at the time; the 

entries and lists change from time to time, depending on indigeno'~S 

manufacture ·an:d similar factors, POd it is not ner-essary or desirable 

to give them pennanent shape by including such minute details in the 
\ 

Schedule proper. We have assumed that this convt?.nient ·scheme will 

continue, with a b~<.sic I.T.c. Schedule containing headings which can 

be expected to be ft:!.r:ly pennanent, 1.1hile changes in the individual 

entries to serve the needs of I.T.C. policy as it is evolved from 

time to time can be !'lade in the Red Book and its Appendices as at 

pi'esent. lole shall ccnsider i:::t the next chapter details of the lay

out and wording of the Red B0ok. 

2.4 The greet me;; c:ri.ty of the opinions exprF. ssed to us, both by 

the public a11d r.y C!l":?artmer.'~3l officers, are in favonr of an I. T.C. 

Schedule based on the revised Custo~ts T:niff, which j.tsclf is based 

on the B. T .N. J.lhile frPJ'ti.ng our rc::-ort on the :revision of the 

Customs Tariff, ·~o~e examined in detail the featurF.s of the various 

existing classifications, including the current Customs Tariff, 

the I.T.C.Schedule, the B.T.N. and the R.I.T.C. 1{e came to the 

conclusion that the Revised Tariff Schedule should adopt the broad 

structure of the B.T.N. with such contractions and e:xpansions as 

-1-
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might be necessaz:y in the light of the countz:y' s trade patte1n, 

ry'3VelJpment needs and other fecto:o:-a · enci that in opening sub-headings, 

reference should be freely made to the R.I.T.C. The draft Tariff 

Schedule contained in our report, and referred to in this report 

as the Revised Customs Tariff or the R.C.T. was on this basis. 

As mentioned in chapter 1, o~r reoommerd~tion has been accepted 

by Government in principle. 

2.5 In proceeding to com;irler ~;he revision of the I.T.C. 

Schedule, it l·d.ll be useful to r:nderstand how it came to assume its 

present fonn. In Appendix 9 we have traced the histoz:y of the 
• 

Schedule and explained its main features. One important feature 

is the divisic>n of t..~e Schedule into six "Parts" which is a relic of 

an earlier· perbd •ihrm each part fell Yd. thin the jurisdiction of 

a rL.ffere:nt licencing anthori ty •. Thi.s diYision of jurisdictions 

is no l'">r.gsr ap:olic:.~b~.e, but the old seq,,er.ce of entries based on this 

division co!lt.i.m•es in force. The result is a SOl)).eW-l.at odd 

arrar.gsme.nt whlc~ is no·t akin to any of the stendard clr..ssifications 
I 

f'llio:~ed in i:tternaticnal trade, and in whl.ch some similar articles · 

fall within different oarts of the Schedule • • 

2.6 The ot.her import?nt feature of the Schedule is lts reliance 

on the terminology and interpretation of tr..e present Tariff Schedule. 

-1-
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A note in the Imports (Control) Order lays d01..0 t."'l~t the respective· 

entries in the I.T.C, Schedule shall h!PT€ +r.e ~·~me n-:>a!ling as the 

corresponding entries in the Tariff Schedule. 1J:o. have also observed 

that in deciding the I.T.C. classi.fl.cation of any article, the I.T.C. 

authori t:i,e s are mainly guided by tl:l.e corre s~onC'.ing Customs 

Class . f" t• 0 f th · i " ... h Ou· stoi!IS T -"-~' ... ", 1 1ca 1on. M con!:aqtrence o " rf'Vl.!': on O· 'J. e Br.w. 

on the basis of the B. T .N., \.rould be the use of a ¥!hole set o:fi new tenn 

and definitions, which v.-ould be interpreted in accordance with the 

B.T.N. concepts and not those of the present Tariff Schedule. The 

Importer and the Customs Apprai!'ing Officer r:.re concerned with the 

Tarif'f Schedule as well as the I. T .C. Sc.'ledule. If' these two 

schedules were to diff?.r in their definitions and interpretat,ions, 

it would evidently be a source of' constant inconveniences end 

con:f'usion. It is no do'.l.'"l"'; because of' this that our terms of 

re:f'erence have st:ressed '!:l1e n(;ed for consist€Ilcy between the 
' 

intei}n'Station of' the Tar.Lfl' ~'1d the I.T.C. Schedules" 

2.7 Although the crrangeE'ent of the LT.C. Schec1lie is 

appreciably out of cate, its revision has not upto now been a 

matter of pressing ur.<;ency~. Ho"'6ver, w!1en the Customs Tariff Schedule 

is revised, the matter would certeinly become urgent, in view of the 

dependence·of the interpretation of the I.T.C. Schedule on that of the 

Customs Tariff Schedule, to which we have referred above. Bearing 

in m.i.nd the need for avoidance -of confusion, E>.nd the fact that the 

importer and the customs officer would in any case have to 

-I-



- 10-

famillarlze themselves vii th the Customs Tar.iff for the time being 

:in·force, we, con::::id?r that the best co'.l!"sc qou1.d be to revise the 

I. T.C, _Schedule elsa and t;Jign it ui.th t11e R.C .-T •. Ho"'6Ver,. -t;he 

alignl!lent sholp.d not h?..VG the Effec:t of ~<lk:l.ng the I.T .c. Schedule 

Ull.duly cpmplicated. The Rsvised· Cust6rtis To.:dff' drafted by, ~s contains 
. . . 

a t.otal _of 64_7 mai.n headings based on' th,_. b. T .N! . I-n or~er ,~9 _maintain 

the· qut,r.- dif£6rentiatians· which-t~tion.p0licy requires, sub~headin€s 

numberiz;tg '-117 have been created.: ·.These sub-heading!3; are . .rslevant 

only for duty purposes and we- do hot se:e· ~n;i neuessi:ty to re.fer to them 

for the ,Purposes o£ I.-:r.c~ po.:Lia;r; , l.fe therefore reeommend that the 

R.C. r., a;t the !!'ainhea@.ug level, may be ~dopted :as 'the basic 

I. T .C •. Schedule,· i.e. the ·Schedule as: :i. t. ~Uld appear in .. the 

Imparts (Control) Order. This SchedUle Will"be found 'in -our rE!ppr.t .. .. . . . .. . . 

on the C]Istoms Tariff, and it is not the:ref'ore necessary ._to :r,:~produce 

i.t .in-:t;his-:revort. 

lb-.e BAd Bo_gk, 

2.8 _As in the I.T.C. Schecl.tile, thei detailed enumerat:i!on in the 

Red Book has also reached a stake where its ·review is ·obviously; 

necessary~ This will be apparent from SectJ.on 'II of the Red:Boo!t, 

Wh;Lch a~tempts to show the import policy for every commod:i:ty in brief. 
' .... 

The_ coiD!DC>di ties are llated.-in. accor~ance· with the classification 

contained in the present I.T.C. Sched,tl.e. out a large :number. of 

sUb-headings have been created in order to display the, di;fferences ·. 

'/': --



-11-

in policy between different articles felling within the same heading of 

the main I.T.C. Schedule. 'i:'lx:;s as against 656 main l:.e~dings in the 
. . ~ . 

Schedule, Section II of the Rsd Book contains a total of 1156 he~di.ngs . 

and sub-headings. Although these sub-headings were intended to renee~ 

~f.ferences in policy, there seems to have been a tendency to regard a 

sub..headi~g on~~ created as being of a pennanent nature irrespective 

~ whether it continued to ~ relevant. For instance, S.No.86 of 
' . 

Part V--o£ ·'l;hc ·Soh~W..:.. cov~r.ine "Conveyances, not .otherwise 

specified" and their ·parts, has been divided in the ·Red Book .into.· 

five sub-headings, vihich wre evidently relevant .at sometime in .the 

past; but at present the policy' fer each of these sub-headings is 

identical, namely ''Nil". The same applies to the seven sub-headings . . 

under S.No.· 514 of Part IV covering parts of anna,- etc. . Other 

examples could be found to shew that the detailed presentation in 

the Red Book also needs to be revised. 

2.9 In the ne:x:f; Chapter, we .shall set out in greater detail 

our concept of the Rsd Book. We need only say here that this 
. 

puglication, 'Which seeks to show the I.T.C. policy on all articles, 

shoUld be const~.!ltly revised in order .to ma.lre that policy clear. 

The present pra&tice is that, <Rven if only one article out of several 

covered by a single I.T.C. he~ding or sub-hl!ading is allowed to be 

imported, the entire heading or sub-heading is. reproduced in th~, 

Red Book; and it is only· by a study of the "Policy" !lnd "Remarks" 

ool.umns that one can get to know the precise article or articles 

-/-
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intended to be Bllo'lied. In the system we have 1n mirtd, -cne neaatng 

numbGrs of the basic I:.T.C. Schedule {W.ich would. he the .. same.as .. th.E!. 

R.C. T. at the main heading ievelf \;Ould.oontinue 'to 'be 11sed .as·. the 

fmework for announcing the policy; 'b'ut · wherever'pessible: the aS scription 

actuBlly sho'Nn would be that of the specH'.ic article which ·!Jell be all9wed. 

import~ . T!'4s poncept of elasticity lln the 'Wdratri'g' of -th'e· entri.ea: :t,n .. tP<e 

Red· Book '<~Quld Bl.sci mean that there i"s no need· 'to evolve suo-heEJ!liJigs unMr 

each of the R.G.T. main headings, as has been dori-a in· the" Customs ·T!l.!if:f 

Schedu;Le. Sub-~eadings, lihich would. in" fact be 6xtracts-:.from th·e main: 

headings, would be carved out from time 'to' time as reqUired by I~T.C. 

policy in force. 

p .. 1_nts arising out of the reVisi'On of the Sehedule-:Advantages. 

2.10 In--o?der :tQ .OOJD:plete· ,:the ~icture regarding the revised I~T~c·. 

Schedule, there are a few filrther.poi~ts lihich may b.e.mentione!l. 

{a)· ·A~ s'!;atedd.n Pb11-pter l., Qoverronent, ~le genera.J...Ly. 

accepting·the R •. C~T. ·a~· drafted_by :the Committee, _are expect!>d :to·· 

make some changes 'in 'ttle· matters of· detail• .. When we refer to the 

·adoption of· the· R.G~'l'.: flS··."~he.bas.i,c I.';J.'~C. ,Schedule, ¥e have in m"'ind 

the R.c.·T·. as· it. may pe amended and_.f.inalized by Government.; 

(b} · The.R.C.T •.. cove.rs a f?W· alj;ic:;t.es such as bul,li~n, 

currency and; articles _made wh~llj: or -inaiD:lY. ·.of gql.d or .silve;,, 

lihose im~ortatidn.. is: cion trol,led .. unde.r. i;he, lf 0 reign 'Exchange. 

Regulation ·.Act, II). s.oJ,ne· of.. these case? it.~ not be possible 

to have . .a:.complete l?~gnnient "Wi.th .. the R.C.T .• , !J-S it appears that· 
_,_ 
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the inr101'!tation ·of coin etc. cannot be even. f~I'II\ally, controlled 

up.der the Imports and Exports (Col).trol) Act. 

(c) 7h? R • .c.T. includ~s int~n:>l'e:t!>tive rules, Sec.tion 

notes. end Chap:ter· notes to. ,assist in determining. precl.se.Ly 'tne 

meaning' of :tll.e. varlous .. en.tri~>.s ... In the revised r.T,C., 9,cheduler 

j.:t i:s nronosed to retain a note ( as in the presen:t r .. T.C. Schedule) - .. - ' -. 

to. the effect that each ent:cy. shall have the same meaning as that 

'-of' th'e cor:t;espondii\g ent:py,Jn the h..C.T •. ,lie al'E! advised that if 

.this is done the chepter notes _etc •. could }?e omitted from.the 

revised Schedule,. ma}d.ng it. 09n:dderably mare compact than the R.C.T •. 

(d) . A matter 'Wl;llc~ .b.as. be€1;1 attracting attention from the 

staz;; ~s as to. how :the exit?tin~ quotas pf e~'l;ablished ~orters would 

be interpreted after the revised Schedule is adopted. lie have 

~~voted •. a _great de!!.l of s..tudy. to, thia. auestiqn, and have ain!!?d at 

effecting the conversion in such a manner thAi. there \dll be no 

nardsltl.p or inconvenience· to quota holders.. Cha!Jt6r 5 ·explains 

0~.-proj>b!ials on this mattei<~. 

2.U We have already· stressa·d the need for uniforinlty-.in the 

nomenclature and interpretation of the Tarl ff · an'd I. T .C. , Schedules·. 

To adop'tion of a common basiS for· the two· Schedules· ;1ould. have 

some other·.advantages as weli.' For instanc~, .in.the 'operation of 

import trade control, .it is frequently useful to' have statistics' 

of gooa~_1mponea, ,cJ,.ass:J.!'ied according to the cl:assificatlon 

~pted for licerising pu~os6s~, .At p:r:6s6nt the'I~T;c~ S~hedtile' 

.:.;_" 
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is not qlosely correlated to the R.I.T.C~ and difficulty has been 
'· . . 

experienced in c·ollec~ng statistics. ·in .the 1118llller required. ·rri' 

the acheme which we have .recommended, the I.T.C~ SchedUle and the 

R.C.T. wuld be fully aligned at the level of the main :tieadings, 

and tihe R.C.T. w~Uld be correfated with the R.I.T.C~ 'with such -. "• . -

a system, :U; would _be possible to obtdn statistics o{d.mports of_ 

any geods according to groups correspohding .to the main· hSadings o! 
.. 

the revised I.T.C. Schedule. 'Ibis would meet the need for 

correlation of the ;r.T.P. SchedJile 'with the Statistieal-Cl,a~fdfication 

to 'lhi.ch reference ·has been made. in our te:nns of J1Elfeu:~nce~~ 

2.12 Again, we. would not underestimate, the importanc:e ot ge-t;.:t;ing .. 

our importers to co~fonn to·:a· ·st'andard tel,111inology in deser,1.9ing 

the.goods required;; ·,One of the difficulties·e:xperl.an_oed in 

;recessing: applicetions·: for .actual :Us6rs. 1 licences is that it. 'i.~ 

often diffieult, .. on ·the basis •of .the d.escrlption ment:i.oned.i,n. the 

appllc~tion ·for li~nce t to. qecide What e:xa.ct;ty are th~ 1 goods;the 

applicant ha:;~_ .!i;l:·mind .... _The use· of: a .standard ,tel'!n:!,_nology wo)illi:l' 
. - . . 

as~st '!;he··authoriti~ ·carrying .. out ~,tecpnical. scrtJ,'J;~nY' :of the·~ 

applications. to. b_e. more !'lure ~a to -the applicant '--s. re~uiremt¥lt~; 

The B. T.N .,. on· .mlch • the R.G.T. -is ba.sed,. BI;Id; o~. -wl).icl}-.tht? re~s~d... 

I.T.c_.Sc}ledu;Le i.l! el,so.propo:;;ed tope base!ll ·ia a·.modem~c.las_si.fieai;ien;. 

which~s_:kept cor~tin~usl.y·:up-:to-dat_e. and employs mode.rn, te~ol()gy,; 

in descrlbing_-the variou:s kinds 'of goods •. 'With th.&;e~eptbn.•.o.f :the· 

. U.S.A. and the Fa~t European countries i:c general, most· of the 

-/:. 
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count:rtes:.trom wh&m 'lot: have.imocrts of mechin<;ry enli Similar artielEis . . . 

whose classification .presents difficulties, have based their tarlfts 

on the l':l:~ T~olh-:d.t there~o_re ·,.,a can ac_custom o~r im?orters to use 

a stahda~:tenninology based.OJ:l·the B.T.N.~ matters wuld be 

simpler fer all-concerned~ . This may even reduce misunderstandings 

be·.t~en Itrade:ts ~n. II?-cie _"and a"l;>road regarcling the goods forming the 

subject-of cpr.r.<Ospondcnce between them. 

·EnunciatMn of Poll cr. and oTri ting of Lincences. 

2.13 Having set out the ·advant"ages which we exp~ct. to. 

accompany the scheme w<; have proposed;· we· ·would. draw attention 

to a point -which w6 consider to.be··ot·great·importarice.o Howev:Gr 

detailed or logical a clB.ssi:fication may be-., it is ultimately an 

import lioence -which hRs to-·be interp~ted and acted -upon; and, 

the licence is based on import policy as announced in tbe Red 

Book. If the pollcy is :tiot . sta~Eid ."in a manner free from ambi~ ty, 

or lf the licence is not worded clearzy; or is accompanied. by 

conditions -which give rise tO doubt, there will still be· problelllS 
. . . 

and delSyfl in the clearan-ce ·of goods·. Th.·erefore·, ·it:l addi tid~ 

to ado?ting .a ration·al I. T.C. classHication :n.b "also very'. 

necessary that the lPii.gti.age ·used iri· aic-:ounciil.g' import policl'· ana 1n. 

writing. _out licences should be as elea.i' as possible.-~ >Te deal \Jith, 

this question in Chapter 4. 



Chapter },., . 

. The .Red :Spo,k 

General 

3.1 ;Info.:r;mation as .regards I .• ,T.q; .poli.e.y ... ;>nd procedur.e is 

available to the pub+ic ill two publicFtions of _'t,b,~. Im?o.:~:t-C.~I1tro~. 

Organization, namely (i) the 'Red Book1 , and (ii) the 'Handbook 

ef'Rules.and ·Procedure'. In addition,. announee11ents on s,ecific· 

points are to:ifde Trom time to time throUgh public notices. 

Handbook of Rules and Procedu~ 

5.2 ThEE.. ;fi,.an,db.oo~. gi-v,:e~ gelleral. infor:nAt~n .. abou,t.J;~!FOr€an;!;zAl!i>03 

•£ 'i~A ... <!;.;;-:"'..tm'"nll\ ~"'d t~" different lic.en.~;~ing :I!!Jlthqr;l.tiE?s• · .. It · 
- . ' . . ........ ·.. ' . . 

also gives the. mai:ft fe.,tur.es and con.dit¥>ns,. ~18:~;i,ng .:to, e·~clC 

category o.!.JIIIl',ort, U.c.ence •. The atipendiees i-nclude tl:H>•,.I~rt~J.' 

and Exports (Cp~trol).·_Act. ~947. the. Imnorts (~.o~t~l) Or.dex;,19'5S',. 

and other infpnnation of a pennanent. ,na:t;ure, ll!l9h:: al:!,.0 .G .• L •. IV· 

relating to the il!lPortgtion of samnles Pnd. a~,cr'!;;f.siP.g ,!l)a-t~i '21;.~ 

rules rege.rding :•a~age; ~~dj. ~ionl'!_f~r j;he .. iml)o1:tation: of· built-Jlp: 

ears, etc. 

5.3 The H~filibook i's generally .J:'lubllshed every ye~r, but it 

has not illWf'ys b'6en fOund possible .to issue it sinn11.tilheously 

with ths Rs'a'-!Jook. · As it is meant to com,lement the· infonnation 
' . 

briefiy giVen in tile Red ·Book, we recommend that the publiclltiO!l 

-1-
-iS-· 
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ot ~;ach new edition sho-.1-d be synchronized Wi 'th tn.Pt of the Red Rook •.. 

The hsli B{)ok: its Present Arrangeril§n~ 

5,, lhs Red Book, .which anno_unces the- :i.ni~ia.rt· po).icy for-eech 

ll;censing ryeriod, ·was orlgi.n~~;llyp•blishsd ~wlcs a _year, 'but is now 

being p\lhlished !'t. th6. beginning of 6P(lh ;fir,tancial,ys~r. It is divided 

into 'lfo•r ssetions,. followed OY·M ind,eX;.: ~The contents of 'the .various 

sections ere desc:HMd !Jelow. 

5,5. s·e,ttion I :Jf the Rsd Book gives the S!''iient features of.-the 

licsnSJ.n:: aystem. Some of the subjects men~oned in this Ssctio:a 

are treated ·in .gr.e.;te;t' d~F-il in the Handbook. 

5,8 3eetion II reproduces the ,;r.:r..c~ Schedule in fUll, with 

addi t}eal sub•headingsl•ftd iftdicrte-s :·bri:eflY .agains-t; e11eh heading · 

o:P .s~lleedin~ the .. LT.C~ pelic;r·in'gensre:. t~:nns,. i~e. ~ether 

t.11e goods are licens,.bi~'t6 actual·11Bers o:- eat.<>blished ·ime>orters, 

er are not allowed to bi:> ilit;lort-sd; · Severa :I. of. the entrJ.es. ·in. thh 

;:>art read "Nil"• ~hich · SlgiUfies''a total·ban in th~ qase of. the . . .. . . -- . ' 

6Stablished importers f>nCl non..:.ps~ssibility,,·~:\.6l3S an .. exs:sption 
. . 

1~> mads on merits;.in the case of the ectual users. We have· 

d6scribed irtftlle previl)US.. c,hapte)\ (paragraphs 2.9 "nd 2.9) the 

systSII fellowed:·in. '!;hi.e .. sect;i.on, where in some CPSES suo-nl>,cungs 
• M ' • 

~ar wh;l.~h, dD no~,h"y~. ?ny relevance. under :'lresent condi tions1 · 

lilile ill!~o'ther- ·ce . .-,.es su9-;he,dings could ussfully h.,;ve b"e~n··'a::senr.d ·tb 
(· /·· 
--,~ 



indicate that '~t is only a. smell· ::JCrtion cf the articles falling· 

within. the main hesding which are· allowe~ to· be imported •. 

5, 7 . Section Ir'I of the ·Red Book, which gives the import policy 
. - .. ' . 

in detail; is divided. into three p~.rts~ Part A men~ions the 
' . . ' 

commedi ties· wliich Rre ordiner.i.l! .. licen_sable to .actual users. 

Part B lists in. alphabetic~l order .the_ e:xpo~ goods_ egainst which 

replenishment-imports RrP.·adm.lssible; this_,art is no~ base~ en the 

I.T.C. Schedule, Part d lists the articles which are licensable 

tO establisned importers. · , 

5. 6 · . Parts A & C together 'contain the pop.ey for the mein 

categeri~s of importers, n~mely, actual users and ~stablished 

imp-~rters. · Part •A has three. columns ~hich show respectively the 
.- ' ' 

Part and: .Serial Number. ef thE:l I.T •. Cr Schedule; the de~eription_ as 

in .t.Ae relative, r .. T.C. heading or suQ-heading and the lie.ensing 
• 

policy: · It is the la.~t .column which speei;fies the partioul.ar 
. . . . .. . . . . ' . 

. articles 'for 'whioh licences m"y be issued, .the names of the 

sponsoting .authorities etc .• 

5.5 ·.Pf>rt C; which is app_lieable. tQ established importers. 

contains 4 colUmns.· These relat.e respectively·~. the Part and· 

Serial Numb?rs of. the I.T.C. Sch~dule; the description (as in the .. 

I.T.C. heflding or sub-he!ldi,ngh .the Import P•lley {whic}l generPlly 
•·• 6 . • 

' 
states the value of the.licence wliich will be issued, as a percentage 

. • • . - ! - ' . , ~ 

,r,.. the applicfJnt 1s .importfl 9u_r.i.J?.g the qualifying 'er.i.od); and a 
. .. . ~-

~ . . 
remarks column, which often indicates sither restrictions .o~ · 

-1-
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rel.axstions. Tjpical re~rrks ·are. tpose laying dow a. "f'.aee ·value 
:· . . . ~ \ . . ·. . ' .. 

restr.t.cti0nn which permtts the ~ortation of speoifi,~ articles 
. . . ~ . . . 

• iil.y upto a certain pe~entage .or the· .;,~lu6 of the licenc~.• Otller . .. 
' 

remarks make the licences valid for articles Vlhich ars._no'j; ... covered . . . 

lty the description in the relativ.e i teni.. .. . -- . ·- : 

S.lO Ope i"eat~r~ .of the .stateme~t of•pollcy, part],cul_arly iJf 

Pert C, is the filet tpat the go_pdjl which !'Ire actu~]J.y allo01ed ~ 
. . -· ~ 0 :- ••• 

be imported sometimes VPry ~pp_reciably from those mentio1;1ed i.ri 'tli.e 
• o' I • • • 

11desc~iutiol1 11• column, for which tli,ey. ~uld J¥i!nnally ·be: eJ!??ected. tci . . . . .. 
. ,.• . . 

-- . . . - ~- . - ·. . . . . . ,· . 

be valid. In some c!'lses this has been- done as ·a matte.r -of convenience, 
. - . - . - . ; 

: . . . . ... ! • . . • 

!te()aUSe the I'!¥. are a :i'tioles covered b7 a generlc. description such as 
: . . · .. ·.. . .. . . . . . . . ; . . .. 

"garage tool~" .or "dent"l goods", .which·exterid overa large mllllber or 
. . . .. .. . .. ..•.. 

heacllngs in '!;he-. Schedule~. but Vlhi<:h it is conv6Dient to group:·togeth6r 
. ~·· ... ~: -··: :· ~ . '• . 

i"o:r tl:ie purpos.es.of r.T.c. Po~cy~ In such·'cases the import policy -. . . . . . . 

1a shown against one· or. two Ssria~ Numbers ·only~ eo~.~-ponding·· tO . . . 

the impcrtant hePdi~g-or hSA.dings under Which the majority or the 
•. . ,, .. • 

goods tall. Jnsewhere; the. variation. c~>.n be ·trn~~d to ,gradual·· ... 
. . ' ... . . . ... ~. .. . . 

modifications of po:W.cy. ·By :their very naturt> the; quota items have 
. . . . - . . . 

rsferene6 to old illlp~rts ,(ici ·-t~ ·p.~t circlllllst~nces, whi).s .in· m~>ny · ··· 
. ' 

oasss these circ~staJ\ce:{havs chr-nged,;<~nd with them the I,'l',C •. 

p~licy. Th;~sfore, £-itho~h so~e o·~· the "E.~_." hea~~g~ ~~ve ·a 

-wide s~e~only some sslscted. types of l'lrticles can bs i~orted . : . . . . · . . 

\lllder them. .(For in..stance, Plthpugh s. No .• 92(g)(2) of Part V 

lists 6 dif;t:erent tYPss of instruments~ only one out of these, viz. . . . 
slide rules, is Rllowsd to be imported). ·On the; other h"'nd,. an 

-f,.. 



effert has been m~de in recent years to rationalize the policy by 
. . 

;>enni ttin:; a considerAble degree of interchangee.bili ty in the 

policy by ;:>Grmi tting a consider~>ble degree Of· interchangeability 

in the goods which. cP.n be imported. ag<?inst E.I. licences. This 

'Will 'b6 cler>rly seen from .the Annexure to !'art C, which contains , . 

~ groups of "E.I." items. Within each group ~r sub-group, licences 

iSSUed for one of the items Pre trE?Pted as VPlid for all the others. 

15.11 Seotion IV ef the .Rsd Book contains a numbEOcr of Appendices. 

these are mainly lists of articles which He permissible . against 

lliences issued under particulAr SeriA~ NumbersJ or Are banned 

er restricted. T,Ypical Appendices are No. 251 which lists articles 

which c:on. be ·Allowed under licences for ga:rEige too~s; Appendix 261 

containing the policy for motor vehicle parts; Appendix 55, which 

refers to machinery And perts; and Appendix 54,- covering dental· 

:goods. As mentioned Above, many of these Appendices cont11in goods 

f:o~ling under a lArge number of items of the Schedule, grouped 

together under a generic tem; such .as 11den~a1 good~"· 

5.12 The concluding portion of the Red Book is a comprehensive 

alphabetic~~ index giving .the I.T.C. classifiCAtion of VArious 

artlqles. The index is revise.d for eAch issue of the Red Book;· 

to inoorpql'l'!te •fre$ classific.,_tion rulings P.nd emendm.ents to the 

existing rulings. 
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The" Red Book: the Reviseg. Ptesentet"~on 

li~13 Sbme f'e'-tures. or·· our revis·ed•scheme for .. the :Red· Boo~ 

'heve·been mentioned in paregrsph 2.~. We ·shell now set out ~ow: 

1deP8 in gre·eter 'detaU; 

3';.-14 7'he sequence . ·of, the entries in- the Red'Beok would of., 

COU!'se f'oilow-that in the R.C~T., !llld tlie·tel'll)inol:Ogy'in the. R-E!rT, 

'would be USed Wherever possi'ble (Phd wQfld b'e interpr~.e4 ·f:i:l: tlie 

S!llle in~nner ). In regard to the drP.fting of :the ;indivlqu_l!l:.-.entries, 

the point to be stressed is that the "siJ.b...;headings !I usee:! f-or .ennounei.ng. - . 

the:I.T.C~ policy sheuld not ·be invested" with a permPnence which' 

that do ·not need. The object being to mention in the Red:Baok the 

pertieular articles which inf.!Y' be 'allowed.';lmportetion, ·these 

11SUb-he,I'Od.ings II would be evolved frOm the m,ain he ~'dings· end Utillse4 

~ end when required. Thus, inste:-d of· hi'ViDg a comprehensive 

deseription such ~ "Carborunduin files;· abr <isive brickS, aRery

p::>wder, emery grain, em_ei-y cl.oth,- emery· pa"Per, ebrreive· gr'idn · 

snd carborundum !>owderll and whittling this down -t;o cover 

"0 !!l'boi'undum powder (silicon cerb,lde} VJJ'f(o .~Ji inciuding · 300 mesh. 

onl.y 11, the l'lttenipt --would be to J?b,ow in the !~lain description itself 

only the permissible articles (whlch in the present cs:~e wOuld be 

oPrbornpdum powder upto end including 500 mash), although the 

corres,onding m!'!ln he~ding in the Schedule would be much more 

comprehensive; I'Dd in the exan9ie given in parPgrsph 5.10, the 
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descript~on would re~d as. "Slide rules" only, although the

eorrespondin€; mein heeding of the R.c.T. covers ll 'V!ll"iety of 

instrUments • 

5.15 Gon!1rig t·o the indi1!idUai :Secti.ons. of the Red ·Book, we 

have no !!lp'lc1.el SU:gte's't:toris to·.make 'as reg!ll"ds SectiQll I. ·Section 

II, es ~froady explained; 'Will be. selectivE:!~ 'iri ~he ~ ense. thet 

IIL"ticles wliosa importation is not .permiti;ed woi4d· no-t; be:ment-ioned •. 

For tnst,nce, h·aB'ding, No.OS.:cJt of,the R._c.T._ s'!)eeifieS: 10 

differe~t · riuts · ~d fruits,. bU'j;· :•out ·of_ i;~ese _only. one, nF!llely d?tes, 

is ·relevmt for the outooses.-o:f-I.T.C .• :l'C?licy, end therefore. only 

this wotilil be 'mentioned in· this seciion. · J'g F>in,· if none or er.ticles 

included in e p P.rticul~ heading of' the. ~evi.sed, Sche_d!lle c m be 

allowed to be ik0orted: ~ for ex!tllp1e, .:gipes Pnd .similer smokE!l"~' 

reqmsites-·fru.Hng· within R.C~T• -he~i!=l€ :No.90d.i (cDrrespondirlg 

to s·. ,N6s.··328. m.ii :529 of· P,ftbtl .!VJ~ Section~ II would not cant 'lin _ 

t!fn! ·ent.cy x:el!ltirtg to he'Pdit).g- Na_.98 •. 11 •. . hr:; person: interested 

·in iniporting· such f.it'ticles would. necesl!! ~r;ly heve tp ec'l'lf>int .himsel!' 

with.i;he i'91~f.nt··R~O·T· he~I)g or .. heeQings1 ·,.S these would give 

the. duty payable bY hii_II on i~r,tatJon~ B,t l','et~rri~ to the 

eppr,apri,.te ·portion of Sect~ori II, .hp wc>ul!l, either :find the 

eppl:lceble p61i cy 'it flted 'therein o~~ ,H .th~e ,we;r-e. n<;> 1nention ot. 

the reteV Mt ·.heBcli.Di; or: heeding~·, ~d. knOW ~g_,et the i:mpqrl ~ion 

wes ·not 01ermitted:~ 



- 23-

·5.16 While thus m»king Section. II; more selectiv·e. we 11lso 

consider thPI: it' Clln be made more comnrehensive in e9J:.tari respects. . . - . 

There EU"e e number or erticles egeinst which the poticy is shown 

as "Nil it in Se~tion II, whl ch rore in f "Ct licensed t¢· ectu :>i users 

on the merits of efich c.-se, We consider th:>t Seetion II shciul.d be 

smplified to- inclu,de ref¢-ence to these. articles ·,uo, with en . . ' . . . . 

epprapr:ff'te remE'l'k suches "to A.U. on merits" •. We unders'tm·dit 

m_ay not be to.o diff5cUlt for this· ftllpl:i.f!c!'lt:!on to b~ do'ne Mth'tlie 

help of the technical' rutliorities concerned. 

5~if 'in this connection p doubt hilS bee~ rmsed whether it 

iS legp1_1y in order to i\lclude in a licence l'll"ticles whieh PCoorcflng 

to the Red Book ere not llllowed to be imported; Every import 

lieenee ~neludes 8· condition thst the licence "Will.be subject to 

the eonilitlons in fcirce a3· described in the .. relev<nt Poiier Book or t!11Y 

anendment thereof upto 'the dPi;e of' issue of. the liceiice. . It coUld 

be arg)led thst this condition wOUld aperPl;e so 're to'in·~e the liaetiee 
. . 

inv Piid even for articies' specific allY mentioned in it. if eceording 

to the. Red aook those arti.cles · Pl"e not permittGd to be imported·. 

Such a view would ·oompletely destroy .the effect of the sp·eeific .. m:ention 

of goods· in e licence, to which w~ h,.ii,~ !'Itt ~ehed graFt ''import mice·· 
In· order to. meet aey t e'chnie l".l: ·~bfection o:f' this. nature• we ·sugg-sst 

thn the Red Book mw include a cl~se vhl.ch .wiil·eruiure th.l'lt the 

emmci Pl;ion i>t policy therein .. do~s n~~ 'li"'l~ the. effect of excii~di;ilg 

fcly· Brticle which h~ be'en specific~lly 'lientioned in it Heenee. 
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5.18 ·Ps·= t'eifet"~j S'l:Jctioh:. ·PI, ·.t.hls·~mw·· rejll:sln in subst !;l'ltit.?lly· 

the sane forp1. ~., '¢.; ·.!iJr.eaelltl exc.ept: .. th..llt-. the p;oes~t P Frt. B, 

rel eting to· 'the,:Impei;-t., P,ol;i.ey. for· .Reg~tered· .Expqr:ters •. mj.g_qt 

more col;lVenie'ntlY'·~· pub4t·ahe.d,;.~.Par.sfl:ely,. wb.Ue. sUU .l;lpi~ . 

considere<T.:·!lS'''&· :P"rt •of· '~the. :Red Bol)lf..f. .. . OUr .. genEI:J!':.AI.. ,o})s.erv..f'!tion~~ 

reg Frding S'ecnqn ·II :would: · f\1.!16 .:·ai:iol:v t.o Part- ~~ . .or· S.ec;.t:f.on.1II,. 

cciverin!' the policy :t:or .. :actu-E>i-users.: 

EStabljshed Importer§& 

5.19· 'The ~ent'riE!s which ·c~n~arn· est abl~shed~illli-lorte:l"s are tb9S.e. 

in Part C of''S'ect'io~···m •. · :In tile- ·Red Book·fQl' flpl,'Ui,961-:t:if'l'.eh,1968,_ 
.· . . . . . ' .· 

this :JHrt'l·cont 'iiint' ~'bout·. '10 ;entr:l .. ~a •. · · W~t~ .\"n~-... or t~: ~xc.eptidn$~ 

eeeh of th35 e: r·eJ:ates' tq-:, Pile -h~·edi-ng:· or su~pa ~ing, :or • .13 gr.oup o,f 

ellied headings, in the· LT .C. Schedule. A number of t}J~ ep.t_nes .. 

relate to -sp·3cif'i~ arttcles SU5l.!l as .. el-ectr~c bul'~,. wine.s ~nd . ·. 

spirits~ cirremato~'aphic ~fil!IJS': ~~books •. ,TW.fl. :ere.,al.sp. ):leedi~gs. 

with ~ wider r.ttnge,~ wh:i:qh.: woril~ !corresp.of}q .to. a t:_roi:ly ~argei .flUI!lbar 

of headings. in the. ·;revi~eq~~ohe<lule~.: • ~~hl,s J,s JiP.r,t.ieulP.rly so ·in 

tl:ie··e~e <Jf maep:i.n~,-pmrt;sl•· 

5.20 Lii:leMes,'·~e·i~su~d.~o _esiie~~-sl:!e~ import~ on the 'b~!.~ 

of · qUQtR .¢~l:t#l.e.~el!! :held,rJlY. t.hell1 iri$34eat1ng ,the yal.ue Of' t'hE3f~ 

p:est'.i~~~s 'loiit.n,,rer·er.el.\,Qa,ti ·~~PP.r.tic~A!' $eri :>1, Nll!llP!i!r. or, _the 
. . 

Sehed!.ile •. r-.·In contr.i;l$.t'-4...-bor,th~· · :PCSi~~:Qn, f.o/~ ac,tu.al us ~s, , '!oh.~ .l~~e!lae~ 

.. ;..:. 
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issued tq: .est ebUshed: impdrters ~e· not ,.ceO!!ip i"111ed bf " ·"list, ·but 

~e v<Jlld far ,~>l:Lthe· .m-tiel:es cover·ea 1'1'the i'aspeetive Seriai 

Nu<hers, · subj eat ·to. the :'em~kS ·end· eoiiditions· 1n: the'poi:tey. 

With .the --1ntrGduet.i~.of· ~:revi!ie'd Seh~dule, ·Firrmgements' 11-ould 

hwe t() •be .maqe .• for >e~ess1~ the ·QUot-!'S iii terms or 'the rev1sed 

Schedule, ,.nd for indic,ting (egld:n w!th r-ef'erenee·to-t he revis·~ 

Schedule) the goods whicll ~11 be "llowed to be imported egeinst 

"E.I11 licences issued under the new hel'lding: 'mlDibers ,. 

5. 21 Iz.1 de~.Urig with the,_C)Ile~·~qp:,9f'._1h~: s:o~v~~-if?!i. pf quotes, 

We. h':"e ·!ll"OC!=l~ed::·Qn ;'l;he ·essll11ipt{on-thfl'b tw· COnditionS .shOUld be 

Qb::rerv.ad;..··n.~melv :·U.} th€lre -should •be -no reduetion· cr ·loss of e!J3' · 

imp_o:rter-'s .quota OJureJ7 as: ~s·.result;oi· the ·revisl:on C1f··nomencl·etuio'e,, 

md. (2}.there IShO]Jld:be no:,qu~ti()D; of .. pest quot·as ·hev!'ng to· 15e 

refi "(ed•.pn .. that .breis· or indivi,dUel import st.ions. md· bUts· ·or ·entry •. 

(In other words) tJle· conve1'sion·.shon1,d ·be :b..Sei:i: on the' e:rlsting 

quota oertifi-e=etes ). 

5~·22 ; ilwln-g' reg"Prd to ithes'e i'tineiples,. 'we' recommend' th'St 

action ori the !'D-llovrl,ng-Unl.s-:.tnf!t·-be·t Pke'll for' the reVision of 

Part C l'lnd the conversion of est~blished.lm;;orter••·quoti;s·:-

. (-a} ·olf.~:'!lntli:ea i!t Sl!'etioh III; .. t'-rri~ q woulq' :fiE) re

arr·mg!ld in eceordPire~;wJ..th· th:!l: sequenc-e :of. h!l~di~ in the reVised 

Schedule. ft .conseqttsft~~- or- this·'lil!u· be'tb:tot in p~fn,vni;er·· or c~es 

the. quotris ·for:.d1f·f!lrent'S eri'el"Nitnl~ers · e·m_.·be :Combined. : In• two 

ceses,· the interests o.r logieE~l presenti>titlft wbulc! demand the splitting

~!' of existing itema. Tru;se ar!l ·s. Nos 51(b)/II '''Part of Petrol, 

·-1-
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~-as end Kei'os ana':. Engine~11j'~'Wlirehcfw~?:d.tl;ie :.$~ll~ .. ~~P. .• ~~""'-~~ .. :~e e.~ ng 

Mo. 84, oa~· ·:R::t~T;l" {!'~1 p' kt~ -:·oi"'-p~trob:EOnc1. ke~et'\-Et;!'3~_nes,.J !'.1ft 
. .. . . . ., .... 

. heeclj.ng 8~~b8/ R';C~T';"'(i'Of-'p-;;rb 'of'.'g.tJs.~·engi~esJ; .. ~· S,No~ ?.4(j,!~ lfV., 

''Spare p F>rts . o:f': !€ricultur 8)_. tz.·,'ifu6r.s·.· P!l.i;!i·fo/ tr,eat~. M.BWil 

~riiml tU:r al i.plem.enislf~ . ;Wiltcli :tioulCl: b~ split., ~p·; be~~,~~~ h~tidipgr. .. 

~9.8~. ~4 R~o}i •. (io;;,: .. p~s '·or-~ha.:llllj}lelllent.a~J "nd he,.~~: J:l''?•S7 .as 

\f'or p Prls 'of tr acfc:it'~ h 

':u;} ::'~n ~'htr.a"es'C;'ii)Wo~ ~o1U!nn- ~er eren~.~-·~_ou:,_~,,S~, _m acle 

to the· srti.cJ,es w}J,Qse ::!,~port'etibn is;_!o>c~1i.,llf,·perl!l:\~~~~-. (for.,.-,. 

e~anP.le,·. 1.altho~K·s~No.84/.iV: ref-9J,"s ·t·o ,"BE" ~"My; g:IA. m.d whislqn, 
. - ' . . ' . .. . . . .. _, .. ·. . ' ·- . . . :. ' .. 

the MW entry _.woufif mep!-iOn bn1-i;1?'Bt'eiid:r.Y"P~·wh~~lt,v.,.~,.:,S'.~~c~:.f.pe 
. ~ . . . . . . - .. . . . . . ~ . 

·import. <;~.f' .'gin :i.s: riot ·"pel-mittiecf); 

. (c r Where T Eri exJsti:ng Setthl (N~be.r., eC~~Teep~ds: :\'0 two or more 

heeding_s. in. t~:, 'revis¢d~·sl;fiedU11!¥' ~dtiQn.rW.oUl<J..;be ,t,<:>~e~--~· dffferent 

...,_"181 depending on the· ei:t1i-'6:liste'l~$.8~""': 
. . - . . ·' . . .•' '.. -· . . ' 
(i }""!r th6'''6ti!n-HiUs .. :·he ,;;aings "~e~'of :ru.most 'f!Cli.\:Pl;' .. 

. . . . . . . . . . ' . ~-.. . . . . . . : .'. - ' .. ". :. 

;t'he ceseiof'in!'JCh,frii#ji :"'s~(lrl'f !i~s .r:ov~e~ blf ... ~he 

eidstirig · s. ·No~.') 5~ (5)/)I.:-5 .(~ }/Ip:, -~~ ,65:{~)-,(~f* .>/iVJ,. 
the q\iot'e~ woU:id ·;continu~:-tb.f eo.v:?r .~l'l~ :s !!1!19.: !ll"t1Joles. The 

~ri.-&£.71 'woU.l'a 'S'hi,;ear·, eg·m-tst.·tb.«!los;t;.· J~9rt!ll'lt.· •. hef!.ding ·· 

~~~ w~1S 1;;he scope of th~ ~]l.ti-;y ~ld )e , 

a~~ne,a.::by ·;.~· ~~ E)lo'* ~~d/9:t' Aii:d:~t 1ip;!i!ti :~o·eqcr~ .. 

·raa 'h~·:.'&eeli'~il\!ir.tei':for~t;:x:i!iiJ.t'll~:ini,the-. ,eurre~.t B~d ... 
Bii~k ·~'o'f;~~~g~";T'~!l.~..S-~: · :~a• ;(g.'(~ (b )fJV ,. !l~ck {l'p!ln!li~ ~5 ) .. . .. . . . ' ' -~-· '. .. ' ' . 
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ent~.t.~.Jgidns~<t~·:~o.i'''mor<:i'of ::f!he )l~~frw".sf.km~~n·g .. 

it e;t!e~~-'hci:Wm7Gr'''iliat tbere :Will.b~. ·l9.f~'\i.·.·~ot:e{~l;l .. 

·joint -·~o;:t"e;t /or th6s,e he'!atngs.: . 

(U) If ~~ ~~~~8-;; flte · <?: -~~st ,etp a'!:. 1~-g~~~fi-~,' Wt; . 

· de;> no~ !.~ .8 J,dgfe.~l; group; L as. ;n ~~A-~~o7S:!, e"'R~sL 

'!nentid,!i:a.d:...W '$.11b~~~~h .faL/.}he exi~tj,ng '!ntri 

W0111,4; 9~. ~i9r~ ·.:ti~:~~~- s'ep Sr''"f!;'.t. qq~,es .. .fa.xf'l~ ~~!:'ihst 

the different' heedi•:···.In··ord.er ~q __ f!Yf'1,,d, .difficulties 

to 'l!~e'~®o'4~ Jlol!ief, ;:li~~'~6~i.d pa givep.J•ha-:9P.i;;}.Pn 'li¢'_ 

e~oqse-..Pil\14il. f-9r:.t~l,•'lit"'tlie ti!J1,~ of. .!lo!lY~.1!}.op.l>_ i_.n··; 

wh~·proport~on-hE!"W6tiJi~~.t~ IA:~-,-'*-otf\ .fo-~~ .. l!!P:ti~ up; 

and: evan, ther<f<-ft'!_n·r· i:iJ1i·>rchange.ab:U1ty _rqr •. the 
. . ..... ,. · .... - . - ... ' ..... -... _ .. -~-.·_. ~--... .•. ... . . . 

~oosJ or .. vh:lcHsih~('tibEltJ:·~,j woU,l_d,_ be ~, i~d between 

the _headin_e;s, :1;.(). :whl:ch·'tpa1'sp1:tt-up_.gl16~f!S s:;.e a-~l_<J_oelte~j 

.CH.ift{ s~e~<if 1~~;h~~gs; are or tpo·:or~~~~-t\J,.,~~fi~"ll~e, 

ewer~. ~%.1\i.Wle:Jql.Q_Sl;ld·: Fnc:!- 9iCJlqsed,_X~ ~i [1J,.l!!SJ.'.·"·u~ ' 

'es it. if!, n-ot'.tb.e<t:nt·entif;ih;to .. eUow the. imnOl!t 9Uon 
• ,;P:•-;, ·,·=-. ~-, ~,, '": :~· O • '"··'·'' 0 :-. :, 0 •; 0 , 0 M ~ ·: !' ~ 0 O 0 

or. .. ~-o~:~g.:~~flY::'-·f1~·- ,·.:t;pe, n~--~_ntry~ wquld.•n.ot ·;nclude 
• • •. • '. ., • • • , • '-- ~•,. p ,. •' -'. •• , ~I • . , • 

t.heseJ~ 
. . ... '""·:. 

tiv r.wnere' there 'St:e .. a ~.unbar.. ()f' E!.liie4 emtrie_s ioi-' wl;rl.'ch 
• ·•· ._ . . .. • '. '·' .. .._ • - ·--· ,, •• , J • .• -' 

'the ·policy consider at tonS· Rre .th.e s Rile :,(end_in P!1I"ticulRr 
• . - • . - , . ~ • - , ·• ~ . --. . r 

where the Prticles wouid fall within the s me heroing 
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of' .th~:Reyi;i;ed Sch~dg1,e)t tl_le quot~ -would ba· 

combineq_ (ps for exanple in -the esse or machinery 
~.,. . ~ ~ . . 

re(J)lired for jute. and..h_~ .textile industries, for .·.. - . . . ·' 

ot_hGl" ·· ta~ lie ind1l~l'i~s, -~rid tor other industries 

1~ ge'pe~ df 6~ ro; §p fir_~ p ilrts 'or electric .motors . 
'.; - .: . . - . ·. ... . . 

met sp!'I'e· pa-ts .of g ~n~· .,tors). 
. . . .. . ' . . .. . . 

{d). On-Ce ·s~ctlon: tt~ Pfi't G h!'IS be~n rePrr.-nged es; t~':>ove, 

rl'~sh · ctlloH. ~-e:J;'~:ific~s :may·,;~ i~sued; bi'!S~afm t~-1- ex:l:sti-ng. ones. 
. . •'.:; . - .. •. • • . • .. ·o:. 

l~ order to.~,st th,e pr8QticPbilityof'the.-p\;JO\re· . . . . ·- . -- :, . ' 

propo_s_~l!:!,. ~ re,viseQ. clraf1;' of.Pat't C wf'S evolved by.the: . . . . . ' .. , . . . 
Seerehri~ in consJllt.etion vrlth. the I'.'t.c. CJi.·g,ntietibn. . . - - . . ~ . ' . - . . . . . . ' 

,;_. · ' • lr,. "· ·· ., · • -~- ' - ,;·· :· · ·· •· 'i ~:.' .• -. i' 
This if! besed .o!l .. th$ _present dr'!d't of. the l!.~G._T. i>nd witnout 

't ~>Ring into ~cic'qunt arry possibie anendments. It hre been 

• •• • • • • · - • ' • • • • 1 r ,. 
,reproduced in Pppendix 10, in order to illustr..te the m8ni}er 

'_in. wlH.cih the policy· ~o'hnc~'nt ;,.:):UJ.cfbe inade iii ·ruture ·on 
' : . . . ·. . ' 

the b esis df our !Jropos eis. 

· flbpeildieos !l!ld Index. ; . ' . 

3124.·. Coinlrig td Se¢bioh ·ntr. the rev'lsed Red Boo!C Would elso 
. . .' . . . . - . . ~ ' .. ·. . . .. . . . 

: con~sin "Ppbl:1dieai:l.in4ids.ting -in P,l3(iitl the policy fol' pl'lt't!ct\lar 

o~gori~s dt, · etrticles·~ .· !t 'ld.11.b'3 rlel:iessPcy' t.o I'e<"I"r~>nge these 

llpp~ndi.ces·in 1;ha order in which the p<"I't:i.dul.~ riommodftieil 

oe~ . in the revised Sch~ule. · Jldditions and modific!>'tions would 

hPVe'to.be lnadej We Sh~>ll make some siJ.ggest:fozis in this regard'in 

Chilpte:- 4, ,kJ reg'P.rds the wording 'of the' spp(mdices, the terms 

-1-
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used shoul.d. obviow;ly be the srme eS thOS.e· o.4:l~rdng·:tn··the ·R.c·.T. 
. •. . . ! . ~ • . 

whereva- i~s i~. p,o~sible. The use·· oi' prOp;riet,q· or :.trede n!!Tlos 

shou].d be avoided •. 

5.25 I.ike the, Present Red B6o'k,- th~· :t"evised 0tb .shquld h"'re 

m Ell!)hebe1;iqel· f,:t;~.dex. In ,drtU'ting this i~ex, tM el!)habetiefll 

!ndex to theR.C.T, would be of heln,·'·The' .. fhdiil:lC shoilld·eover$·thef 
• r . ~ • . • • . . · .. 

Vf'l"iOUS Prtieles mentioned in the·· R'.C'•?. ·inrln' hel'dilfgs,.· those 

menMoned !.n the R~d. Boo~ end those wh.:f:eh··h!'!Ve b'e!3rf t.Qe ·-o:<:c~i6lt 

!0%' !.T.C, elea-sJ.fi<:P~tion rullngs· •. 
- , .. . _.. . . . -



Chaoter 4 

Suggestions regarding the Enuncietion of Policy 
and the Writing out of I:n!)ort I,icences. 

General 

4.1 As -we mentioned in Chapter 2, the ultimate effect of im,ort 

trade control is to produce a licence (in favour of a specified entity_ 

or in general) which has to be !"Cted on by. the Customs authorities 

at the time of clearance. The I.T.C. Schedule furnishes the framework 

for the I.T.C~ policy,. while the policy contains the guide-lines for 

the contents of the licence; and the licence itself contains a description 

(often reinforced by detailed ii~t~). An ambiguity at any of ~ese ;.JOints 

can lead to diffi.cultic:;s in clearance. 'Je have already considered, 

in the preceding chapters, the framework of the. Schedule ana the procedure 

for the announcement of policy; In this chapter we shall go further and 

examine in detail what impnvements can be made (a)· in the manner of 

enunciation of the policy,· and (b) in the method of translating the 

policy into the descrip-tion incorp~rated in an individual licence. 

4.2 The Study Tea'll on the Customs· Department, with Shri D.N. Tiwa:cy 

as Chairman, submitted a .rei-Jort. in 1967 which includes a number of very 

useful recommendations on I. T .C. policy and procedure, and on the steps 

to be taken by the Customs authorities at the time of clearance. We have 
. . . 

g~ven in Appendix 11 a list of the recommendations which are of f!!:>Scial 

relevance to our work, and which we believe will be acceotable to . . 
Government. A suggestion of specil'll interest, which could go a long 

way in eliminPting difficulties at the time of clearance, is that 

-1-
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contained in pPragra;>h 5.68 of the .Study Team's report, n?me~ that at 

the pre-cleerence stage the Customs check m?y merely be to ensure that 

the goods are not of the prohibited variety _and thpt their value is 

'Within the valt'e limit of t11-3 licence, the detailed scrutiny as to 

~ether they were specifically authorised under the licence or not, being 

done efter clearance. We understand that the details of the procedure 

in this regard are being worked out by the DepPrtment of Revenue and 

Insurance. 

4.5 In making our own suggestions on this subject, we have 

consulted several sources. The r~lies to our questionnaire and 

comc~unic~tions received from the regional I.T.C. Officers have given 

us useful material in this reg~:<rd. lve h'lve also received suggestions, 

both from our members and from the Collectors- of Customs and -other 

Government offici<>.ls, in re;JlY to a s,ecific request. The main source 
/ . 

of our material is however •; ntained in a comprehensive study ~ich 

was undertaken by an officer of the headquarters I.T.C. organization, 

'With reference to the cases arising at a particull>r part, name:J.y Bombay, 

the records of Weekly Meetings at all the ports, a;>peals to the Central 

Board of Excise and Customs, and other relevant material, covering a 

total of about 1000 cases. 

4.4 Our recoJillllendations ere e rranged broadly according to the 

categories of im:oorters concerned. In each cetegory ws· have tried to 

separate points rel>Jting to I.T.C. policy from those relating to the 

actual writing out of licences, though in many cases the division 

cannot be made entirely watertight.· 
-1- -
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General Suggestions 

Policy. 

4.5 Although the pattern of import lic6Ilsing is now more or 

less settled, new schr,mes involving the issue of lm:1ort lic6Ilces 

get announced from time to time, such as the erstvmile :&!port 

Promotion Scheme and the National Def6Ilce Rami ttance Scheme. 

It has be6Il found that there are frequ6Iltly doubts regarding the 

interpretation of licences issued Under such schemes; for example, 

a question arose whether the 'prbvisi~ns of paragraph 84 of the 

Handbook, allowing inte~ange~>bill ty bet wee~ raw materials and 

. corupon6Ilts on the o~e hand, and spare parts of the equipment on the 

other, were applicable-to E.P. licSacesj and VJhetber ~rticles 

appearing in App6Ildix 26 could be imported against lic6Ilces for 

motor vehicle parts issued under-the N.D.F,. Scheme. Doubts of this 

nature would be minimized if all relevant points could be :?rovided 

for 'Whan announcing a new scheme. This could be done by layli•g down 

the special fel'!tures of the new scheme· and then, for the residuar.r 

points, referring to any scl:ieme of P. similar n11ture which is already 

in existence, as has been done in· the c11se ·of lic,6Ilces issued under the 

import policy for Registered Exporters. 

4.6 Sometimes actual user lic6Ilces are issued to the State Trading· 
.. -

Coz;.>orl?tion, with fl letter of authority in favour of an actual user. In 

such cases. a doubt has !l-ris6Il mether the flexibility provisions in 

paragraph 64 of- the Handbook are applicable. We understand tl:la_t these 

provision.s .,ra int6Ilded to a;->ply. The position mp_y be made cle.ar 
. ' 

by suitably Amending paragraph -84. If the other suggestions made by us 

-1-
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are; accepted, it .n.u be necsssncy to mFoke some other l'lmendments Also 

to perag~ph 84. 

4. 7 Simihrly, when some innovation is m?de, it would be useful 

if the various implic?tions are considered in some detail. 1>/h,en the 

Im;>Orts (Control) Order we.s !'mended in 1966, to penni t the importf!tion 

without a licence of surgicli'~, optical 11nd dental instrummts etc. 

by hospitals A!ld registered medic~l practitioners for their o~ use, 

the folloorl.ng were among the doubts whic~ were e:le)erienced by the 

Customs authorities:-

(i) Whether this amendment permittEd the import of only 

the instrumrc: .. :ts or of sp8re~ also;. 

(ii) Whether it pennitted the import of only d~t.al. 

instruments or dental goods Plso as detailed in 
. ' 

Appendix 54 of the Red Book; 

(iii) Whether it pennitted the l~ort of banned types of 

instruments E~lso;. and 

(i v) Whether it penni tted the im,.,.,ort of chemict?ls used 

with the instruments. 

lie consider that an effort cpn be m11de to foresee such doubts and to 

clarify them in advance. 

4.8 In a number of cases, dis::>Utes hRVe arisen over the value to 

be debited to an import liceL·. e. Ye understand thpt nonnally it is the 

value assessed for the l~J of Customs duty which is debited. :WS find, 

however, that paragra,h 252 of the Handbook, which deals with the 

f!Uestion of value for the purpose of debita to I.T.C. licences, is not 

-1-
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quite clearly worded. We r<.commend thPt this ':JtJragra!Jh should indicate 

the VPriou~; el61llents which may be included in the assessable value 

under the Customs Act, and state specifically that this asseseable 

value ~11 be debited to the licence unless the licence itself states 

otherwise. 

4.9 A number of difficulties have Brisen in connection with the 

importation of parts of m!'lchine:cy, vehicles, etc. Licences for 

spare parts are issued both to actual users ~md to est!'lolished importers. 

In several C!'!ses the Customs tmtho ri ties h"ve r!'lised obj actions to 

the import of particular Prticles on the ground that they cannot 

properly be regprded as sr>are parts. Some of the articles which were 

held up for this reason were.pumps, motors, transmission and driving 

roller chains including bucket chains for shovels, endless belt3, 

transmission gear ~nd gear boxes, pistons, cylinder heads, micro 

switches, pressure switches, thermal overloads for refrigerating · 

machine:cy, boiler mountings, bolts .. nd nunts, grinding stones, dlJ' 

b~Jtteries, brnke linings, magnet ch?.rgers and disc mete:ra. In order 

to avoid difficultie. of this nature, we recomqend th~t a detailed 

list be ID!'d€ .showing (a) articles which will not be pennitted as· s,are 

parts against actual users 1 licences unless they are S'Jecffic?lly 

included in the licence, and (b) ?rticles which will not be pennitted 

at all agE>inst est!!blished imoortars 1 licences ·fo·r S'lare oa.rts. In . . . 
t:us list !'In att61ll;:>t should be m<tde to include. flrticles of a dur?ble 

neture which generlllly do not need repl!'lcement (for example, w~tch 

dials !lnd cpses, base pl!'tes of eng~nes, etc,). The list may also 
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include !'lrlicles which should not be allo\~ed to be imported under tha 

hE-aili.ng c.f "Accessories", since -we understRnd thPt difficulties have 

arisen in interpreting this term "s -well. 

4.10 The 11Rsmprks 11 col= in Section III of t.he Red Book 

frequently lRys do-wn fpce value restrictions, according to-Which 

only ·a gpecified?ercentp,ge of the licence cP.n be utilized for the 

import of pPrticular articles. In some c""ses there are severl'll such 

restrictions imolicable to a single licence. For instpnce, in the . . . 

case of established imoorters 1 licences for so Pre oP.rts of pgJ;'.icul tural . . . 

tractors and im:_Jlem.ents under S. No. 74(iii)/V, there is a fPce value 

restriction of 2}% fer bolts Pnd nut~ etc.; 4 % for ball bel'rings; 

10·% for ga,rege t.ools; 5 % for fP.n belts; ·1\Ild ·1/2 % for pre.ssure 

gauges. In order to give: effect to ·these ·severPl fPce value 

restrictions, the Customs authorities hpve to maintpin a detailed 

account at the time of cleal'8nce; this is time-consuming and leads 

to difficulties. We recommend th"t stE;ls should be taken to .rsduce 

the number of such f.,ce value restrictions. Uhere the· articles 

permitted are of a totl'lly different c"tegor,y from those for -which 

the licence:in nominAlly valid (for e:xalll?::e, garage tools in the 
., 

case mentioned P.bove), we tl!~·.:k a separate licence can be issued for 

such articles. In regard to other articles, if it is not pibssible to do 

away with the face value restrictions altogether, we -would suggest that 

at least a consolidated percentage may be fixed, within Which all the 

11Rs stricted 11 articles should be I'ICComr:J.od10ted. 

4.11 Another opportunity for doubt has been afforded by the 

wo!'ding of Appendix 26, which mentions the articles th10t can or cannot 
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be imported under established importers' licences issued for motor vehicle 

parts, This appendix contains three lists, of which the first mentions 

articles which are not allowed to be imported; the second those allowed 

subject to a strict face value restriction; and the third, those which are 

allowed on a slightly more liberal basis. List III includes ,articles which 

are parts of stationary engines, tractors etc. Ho,~ever, it is soecifically 

pr?vided agRinst this list th~t these ~rticles can be imported only under 

licences for motor vehicle parts and under no other licence, No such 

indication has been given in Lists I and II, although we have been informed 

that the intention of the licensing authority is that the same !JOSi tion 

should prevail in regard to them, and that remarks to this eff.;ct have been 

g~ven against some of the Serial Numbers under which such articles would 

normally have been licensed. This has led to disoutes with the Customs 

authorities, the importers claiming that articles specified in Lists I and 

II can be imported against licences issued under other Serial Numbers, and 

the Customs authoriti,·s taking the contrary view (which, as mentioned above, 

represents the intention of the licensing authorities also), We recommend 

that the position may be m~de clear beyond doubt by incoroort'lting sui table 

remarks in Appendix 26 and also against the other relevant· headings, 

4,12 A somewhat similPr orob~_em arises in connection with the use of thE 

expression "Specified elsewhere 11 • In a number o"f cases, the remarks against 

an entry in Part A or Part C of Section III lay down th~<t "Licences will not 

be valid for import of spares snecified elsewhere •• ,. n,· Certain importers 

have Contended that the expression 11Snecified elsewhere II iS to be interpreted 

with reference to the I.T.C. Schedule as appe~ring in Section II of the Rsd 

Book; i,e,, such a remark would not apply unless the article in question 
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is classifiable under some other Senf'l Number of the Schedule. 

The Customs AUthorities have however t?.ken the view that if An 

article is included in one of the Appendices of ?rticles not pe::rmi tted 

to be imported, it should be deemed to be 11Specified elsewheren, 

Although it is re,sonpbly cleAr th'3t whw "n Prticle is specific?lly 

mwtioned in 11n Appendix AS prohibited, it C?nnot be permitted by 

virtue of a general description et som6 other plPce, we reconL'nend 

that a general remark may be given con-firming this intel'?retf!tion of 

the expression 11Sf.Jecified elsewhere 11 • 

4.13 Several references hElve be90 ma.de to the problem of 

interchAJlgeeble parts. The Customs practice generally in the. C?se 

of such articles is to classify them under tariff item which yields 
. . 

the higher duty. This ·gives rise·to difficulties for? licensee who has 

imported the articie~ \lith a ·view to their use for A ::JUI):)ose .which in 

his opinion "WoUld !".f'ke them fruJ. under a cl.assific!ltion car:rying a 

lower r?te of duty, and has a licrnce which. accord.s:_wi. tp t~s 

classificfltion, It is not poss~ble to find :an eAsy. solution to the 

I.T.C. a·B;)ect of this problem. In viE-w of the f,ct -thf't the I.T.C. 

classification, at present as well as under our propo.s:!'!ls, , would 

depend on the tariff classific'ltion, it is ol;>viously not possible to 

ignore the latter. However, some of the steps which we hAve suggested 

will be of· relev.ance. Thus -1.'(:: Are recommendingg elsewhere that the 

licence description mAy be m"de more specific, A!ld that for actual 
. -1-
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users' licences the I.T.C. Serial Numbers need not be given. The 

provisior. of Appendices to the Red Book, such as Appendix 26, listing 

certain specific parts, irr~spective of their actual use, will also hE.lp 

to remove doubts. In the R.C.T. itself, an attempt has been made to 

eliminate difficulties arising out of a possible (but in fact unlikely) 

other use, bJ .. stressing the predominant use of the article. These 

and the other ste.,s we have suggested should help to reduce the extent 
. . . 

of the problem, even if they cannot eliminate it. 

4.14 We have come across a number of cases 'Where difficulties 

have occurred because of. the use of terms i:p. the policy 'Which h!'ve 

not beEn properly olefined. Some c:xalll!'les. of these difficulties are 

given b!llO'Wl-

(i) Tile ex,ort promotion scheme for leather and leather 

manufactures conteldplated the licensing of such "fents 

of fancy fabrics" as were not indigenously available. 

Ho"Wever, instead of ascertaining which types of fancy 

fabrics were not so available and specifying them 

in the licences or in. the :ooli
1
cy, licences were issued 

with the vague description 11fents of fancy fabrics not 

available indigenously". 

{ii) Appendix 28 to the .Red Book lists articles 'Which can 

. be :i.m;Jorted (without Rny face value restriction) 

aga~nst established i~~~?qrters' licences for dental 

goads, while Annexrire II to this Appendix lists 

articles which can be imported Upto ~ of the 
-1-
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value of such licences. 1'Nerve devitalizing 

fibre and paste 11 appeared both in the Appendix 

and in the Annexure. (This· error has since bean 

corrected). 

An import licence was issued under the Netional· 

' 
IS fence Rsmi ttence Scheme for phoS;Jhorus other 

than yeL .,w. The licensee imported 111-fui te 11 

;>ho.sphorus. The Customs authorities held the 

view, which is supported by tecr.nicel opinion,. 

that 111fuite 11 ;>hosphorus WfiS the same thing as 

1'Yellow11 phosphorus. The importer, however, 

relied on an I.T.C. Public Notice according to 

which the import of white phosphorus we s allowed 

and that of yellow phosphorus WfiS not, thus 

giving rise to the impression that th6se were 
. . . 

two diffuent articl6s. It was ultim?tely 

d6cide;d that 1'Yellow11 phos?horus might be 

allowed • be imported. 

A .number of other terms have b6en suggested to us as 

requiring better definition. Among these are ball'bearings 

(the ,suggestion b6ine that the. sizes may be specified in 

millimetres rather than in terms of ;1roducts of a pArticular 

make); metal sera? (industrt~l, rerollabl~, etc.); .raw cotton 

(asking that suitable tolerances in determining the staple · 

length be prescribe;d); iron and steel sheets, tinpletes, etc. 
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(suggesting th~>t the thiclmess may be prescribed in millimetres, with 

suitable tole~nces_. rather than in gauges of various ty?es such as 

S.W.G. u.s.G. and B.S.); sulphur, aromatic chemicals, master bl'tches, 

paper, stam~ing foils, shoddy wool, iron or steel wir~?s, and antimony. 

W'e do not think it is necessary for us to consider all these 

suggestions ir.. detail, but we recommend that· the suggestions mey be 

examined by the I.T.C. organization and improvements effected 

wrrerever possible wrren. the I.T.C. policy is next announced. 

4~16 In our recommendations reletlng to actual users' licences, 

we ha'Ve ·stressed that the descri~ti'!n of the articles licensed shpuld 

be made as S)Jscific as _possible. 

the description in the licen.ce is oui te· clear and specific, and the 

goods pre in accordence with the description, the Customs authorl. ties 

should not hold Up the goods on the groun~ that the licence is not 
. . 

in accordance with t(le polio;)'. If they hflve any such doubts, they 

can bring the matter to the notice of the lic.snsing authorities, without 

holding up the cle~>rance, It is h"rdly necessary to add that our 

recommendation is n0t intended t<;> apply when there is some other 

strong objection, such as the. li':ence beipg an expired one or a 

suspicion of fraud heving ,risen. 

1 4 • _, .. censJ.ng 

4.17 \ole have also come across se1reral cases where difficulties 

in clearance arose· because of ambiguities in ·the licenne. The 

following examples ._; 11 illustl'ate some of the common tyPes of 
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ambiguities: 

(i) In some cases the descrintion in the licence was so 

vague as to be of no value. For instance, some 

licences were found to have been issued with the 

general descr' _,tion 11Hardw"re and general stores", 

and without allY suecific lists to show whl'lt was 

meant by "General stores". 

(ii) In other cases, the descri~tion given was not 

(iii) 

sufficiently detailed. For insl;ance, power 

operated hydraulic pumos could be imported by actual 

users, but manually onerated hydraUlic pumps were bannad 

An impo:rt licence was issued with the description 

''Hydraulic pumps", without indicating that it was 

applicable only to uowe:t" operated pumps; nor was the· 
.. 

I.T.C. Serial Number, w1ich in this case would 

have made the riescripti•>n more precise, included. 

The licensee illlOorted manually oper"ted hydraulic - . 

pumps, which had to be J~eleased in view of the lack 

of -precision in t..l}e desoription. 

Instances were also notlced where the Serial Number· 

under \!hi ch the licence was issued was not applicable 

to the articles s,ecificd in the licence. This led to 

doubts at the time of clc~rance, particularly in those 

cases where the Serial Nmnber under which the articles 

were correctly cl~>ssif:l.able was one of those treated 

as banned. For example, all actual user licence was 
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issued for "Powder flavours" under S. No, 15J/IV. This 

Serial Number covers synthetic essential oils, and 

lic!ences under it could be issued to actu!"l nsers, 
. -

whereas "Powder flavours" are correctly assessable 

under s. No. 79/IV, i.e. '"Provisions and Oilman's 

stores etc.", which was bMned. Similarly, ·an 

Export Promotion Licence was is'sued for T)arts of 

ball point !=lens under S. No. '167_(ii)/IV, which 

covers uarts of fountain pens, while the goods 

were classifiable ~~der S. No. 168(c)/IV, as 
.-

articles of stationery. ·Again, a licence under 

S. No. 22,51/V, which relates to "Chemicals", was 

issued mtiDtioning SDecifi~ally "Pancreatin BP 65 11 , 

which ls classifiable a.s -11Medicines 11 tmder S. No. 

87 ,109/IV; a licence was issued for "Flash bulbs" 

under S. No. 78/V, although the I'.T.C. classification 

of this ~rticle had been chAnged to 5BA(f)/II; and 

"Cinnamon Cassia Blue 11 was licensed under s. No. 

87, 109/IV, though the correct classification was 

under S. No. 26/IV. 

(iv) There were also cases in which the licences involved 

a_contradiction because thqy wer~ not in accordance 

with the policy, _or became meaningle~s when the 

policy WI'S taken into acc~un.t. Thus, licences 

were L:sued for "Permissible parts of sewing machines", 

and "Permissible perfumery materi.Us 11:. -I-
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whereas according to the relevent policy, none of 

thsse articles was permissible, Agein, an import 

licence for textile machinery SOPres.bore the 

endorsement: ''Folding fillets which are not perts of 

folding mecl.L'les of bflnned tyoes are to be allo-wed", 

whereas according to the Customs authorl ties there 

were no folding fillets which were not parts of banned 

types of mMhines, In another C!'S6 an Exoort 

Promotion licence contained a remark that "Upto 10% 

of the f,o,b, value could be utilised for machinery, 

equipment, testing appP.ratus, tools, and implements 

reauired for industry as permissiblE? to actual users 

and estf1blished importers, but microscooes and 
. . . 

accessories, microscopes slides end cover glasses 

should not be more than 5% of this 10% 11 • The 

reference t,, microscopes was confusing because 

microscopes were not allowed at th~t time either to 

actual users or to established importers, 

(v) Elsewhere, there was a contradiction in the licGnce 

itself, as in a .licence which was issued with the 

TJerlod of validity shown as upto 51,1._1967, and 

with a fu!'ther condition thet all shipments should 

be comulete<\bY 51,5.1967, 

We realize that the I,T.C, authorities hpve to issue a very 

large number of iicences, and that it is diffi.cult to make every 
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licence perfect, ·we hooe, however, ~h~t the examples we have given 

will be of use to the I.T,C. orgeniz~tion as an illustration of the 

types of errors to be guarded against, 

4.18 One cause of difficulties in clearance is the failure to 

check licences !JTO;lerly before they !'Ire sent out. ·No doubt paragraph 

~6(xvii) of the Handbook advises licensees to check that there ~re 

no technical defects in the licences issued to them. Nevertheless 

clearance had to be held up in a number of cases because of defects 

such as those in the examples mentioned below:-

(i) Licences issued without indicating the couri\.zy of 

origin; 

(ii) In a replecement licence, the couritry of origin and 

the couritry of shipment sho-wn were dj.fferent; 

(iii) In some cases, licences were issued without attaching 

the list of goods permitted; 

(iv} Certain licences, especially those for capital goods, 

we:. ce issued without indicating the li~ensing fac~ors. 

(v) In other cases, the list of goods did not bear the 

licence number or the seql of the Assistant Controller, ·. 
W'e uriderst'lhd that there is no !JTOVision at present for a check of 

these aspects to be made in the office of the licensing authority 

before the licence is despatched.. We recommend that such a check 

should be instituted, We also recommend th~.t in the covering l,etter 

accompanying the licence, the licensee's attention should be 

specificAlly dra-wn to the important reauirements such as the signatures 
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on the licence and on the lists. 

4.19 We obse~e that it has become the practice to include a 

large number of conditions in the body of import licences, with a 

view to ensuring theot the imports are in accordance with the 

reauirements of the policy, Many of these conditions are of a 

standard character, In order to avoid the body of the licence being 

made unnecessarily long, we th~ it will be useful if those 

conditions Which are commc~ to all licences of a particular categor,y 

were clearly specifi6d either in the Handbook or in the Rsd Book, 

and attention drawn to these conditions by a single remark in the 

licence. In this connection we think it would also be useful for 

a review to be made of the format of import licences in general, with 

a view to seeing how far it can be simplified. 

Actual Users. 

Policy. 

4,20 A~ present, actual users are issusd a combined li::ence for 

raw materials and components {of the ?reduct m~nufactured) and scare 

parts (of the installation or equioment), Provision has however been 

made in paragraph 84 of tl- Hand Book for lnterchangeabili ty between 

the tw categories, within limits. Experience shows that the two 

c~;tegories require different '.;re1J.tment, While a manufacturer can plan 

with some accuracy the nature and quantity of the raw materials and 

components required by him, his need for spare parts of his equipment 

depends on circumstances and cannot in the nature of things be 

accurately forecast at the time of his application for a licence, 
-I-
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For this and other reasons we consider that it would be desirable 

to have sep~>ra te licences for the two c~tegories of articles; or, 

if this is not feasible, for the consolidated licence to be divided 

into two portions with specific value/quantity allocations. It has 

been mentioned to us in this connection thAt the lists attached to 

some actual user licences contain value or quantity indications 

against the individual items.· Except in some special cases, as 

with licences for caoi tal goods, it is not intended th·at there 

should be rigid adherence to these values or quanti ties, even if 

the applicant has mentioned them in the lists sent by him. 

However, the fact that these values or quantities ere showa in the 

lists leaves some scope for confusion. We consider· that where such 

limits are not intended to apply, the value or quantity indication, 

if any, included by the applicant should be struck out in the 

licensing office before a licence is issued. 

4.21 Whereas in regard to "raw materials and coninonents the 

attempt should be to have a clear spe~ification in the licence, the 

39are parts licence or spare parts portion of the c~nsolidated 

licence should ned. (subject .tv what is stated in the next paragraph) 

contain a detailed list but should be for snare parts of machinery 

of 'a pa:t'tipu.lar. kind. 

4.22 A number of articles of mMhinery and their pe.rts· are 

ordinarily not allowed importation, in view of the hrge propbrtion 

of iHdigenous manufacture. Articles of this kind 1'\r~ listed in 

Appendices 26 and 55 And elsewhere in the Rsd Book. However, the 
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fact that articles of a given cattgory are being mnnufactured in 

the country does not ensure that spare parts of particular s-pecifications 

would be available; and therefore even articles which are nominally 

111lanned11 are allowed on merits, subject to their being cleflred by the 

Directorate General of Technicel Developm·ent or other s-ponsoring 

authorities from "the indigenous angle, .1his hps led to a certain 

amount of confusion, particulPrly when exnressions are used SUCh aS 

116xcluding banned i temsn, or "flxcluding .items, specified elsewhere 11 
• 

We had therefore recommended (vide pAragraph 4,9) that a detailed 

list be made out of the articles •ihich will not normally be 

pem1 tted as spare parts. It shoUld howe7er be open to !¥l appl~csnt 

for a licence for spare parts to ~nclude in his aonlication 

articles contained in the comprehensive 1'Ranned11 ,list men!;ioned 

above, and thea"e lllAY be· endorsed in the licence, orovided their 

import is ess6Iltial and they are not mAnufactured indig6Ilously. 

In such cases however,· some ·quantrty or value limit should be laid 

do-wn in order to prevent the entire licence being used .for such 

articles Which 'are not ordinarily pennissible! .. lie realize that at 

the time of submitting his apolicatior. the·licensee·can make out .... ; . 
such a list only on an approximate basis, ~1,1t this procedure would . ' . 

cover the great majority of cases. 

4.23 In some caees, <rticularly with machine tools, there is 

possibility of articles imported as scares of eaw.pment being actually 

meant for use as componen'.;s. If the Customs authori tiep have 

reason to susryect in any case that this is happening, they should 
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bring the matter to the notice of the licensing authority. Ho1¥6ver, 

as we have recoiJI!llended in paragraph 4.16," they -should not normally 
I 

hold, "Up the cle~:~rance of the goods if these 11re. covered by the 

licence. 

4.24 Ordinary chemicAls are licensed under S. No.-.;22,-51/V, 

whereas pharmaceutical chemicals a.re ·licensed ·under S. No. fJ7, 109/IV • 

It has been found th"t in the case of some chemicPls _·the purl ty of 
• 

the ~oiJI!llercial grade approaches that of the pharmaceutical grade; 

as a result, goods which were imported against licences for 

"Chemicals 11 have been held up on the .ground that they_ required 

a licence for pharmaceutical chem:.cals.· :We recoiJI!llend that app.ropriate 

executive instructions mav· be' issued in order- to avoid difficulties . ~ 

in cases of this nature. Further, we find thl"t in ListV·of· 

Appendix 28, specifying the aromatic chemicals. which will be allol¥6d 

to be imported, there is a final entry relat-ing t~ "Ari>matic 

ChemiCPlS not included in -the-list aboVe 11 , for ~which applications 

will be considered on merits. The inclusion of this last ·entry 

tends to create uncertainty about the scope or' List V, and ws· 

recommend th£>t the orovisior( f0r aromatic 'chenucAls riot ·specified 
' 

in the list inay be m13de not ·in List v' but in the preamble to 

Appendix 28. 

· 1icEill.§i!.!ll:.. 

4.25 We· think that. difficulties in the cleerance of goods 

·against actual users 1 li'cences for raw materials and components cen 

be con:>iderably reduced if the descriotion of the articles 
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lic6nsed is made as detail~d and specific as possible (subject 

to what is stated in the next paragraoh). If this is done, there 

would be no need to m6ntion the I·,T.C. Serial Number, and we .. 

therefore ·suggest that thi:: need not be giv6n, Although in theory 

applicants are ·required to state t..h.e I.T.C, Serial Number of epch 

article apolied for, in a large number of cases this is not done 

end is not insisted on. The general practice also is ~ha1; if 

the description iri an actual user's licence is aui te specific, 

discrepancies in the. Serial Number are ignored, The presenc~ of 

the Serial Number only leads to dis•>Utes and delays in the event .of 

discrepancies, without tiroviding any eppre.:iable additional 

safeguard, as will be evid6nt from. the cases mentioned in 

paragraph 4.17(iii). 

4.26 Although we have recommended that ~he description should 

be specific," it is necessary to avoid· its' being burdened with 
. . 

unnecessary aetails which may· lead to difficulties in clearen~e~ 

'We would refer in this connecti·on to the: r6commendation of the 

Customs Study Team that· .details which are· not relevant from the 

point of view of I. T .c. P"licy should :nl't be included,,: .B'S they 
> 

would lead to difficulty in the event of a slight diffez:ence_ in 

specifications, though the I.T.C. ·policy may be the· S'31Jl6, We give 

below an example of .this nature: 

An actual user lic6nce was issued ·for an automatic coil 

winding machine, In 'the·import application, the I.T.C. 

classification 'WI'S given as S. No, 65(1-4) (x)/V, which 
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covers machines operated by not less than i H.P., and 

the licensing authority_ isflued the licence under the same 

I.T.C, classification. The machine actually imported was· 

of the same description as th .. t given in ·the licence~ but 

it was capable of being operated on less than t H,P., and 

was therefore classified under S. No. 65(6)(b)/V, Which 

was a banned item. The Customs a·uthorites eccordingly

objected tci the import. The oarty approMhed the Ucensing 
,. . 

authority who reconnnended th~t, since the description 

in the licence did not mention the H .P. and the goods 

hac! been cleared from the indigenous angle by the Small 

·scale Industries. Comnii ttee,- clearance might be allowed, 

which was done with a warning.· 

Other similar cases will be found in oaragraoh 4.17. .In order tha·~ 
_, ·- .• 

our recom.'lltmdation may be given effect, it would be nec~ss8ry for the 

Directorate General of Technical DevelopmGnt and other sponsoring 

authorities, while scrutinizing the applic?tions, not merely to 

delete articles which it is not considered desirable to allow, but 

aliSO'· to emend the de:3cri-otion ·.1herever necessary so thet it may be 

generalized within the limits of th6 policy. 

4.27 . It is possible that certain articl61l Which according to 

the imoort policy ere 11Panned 11 , are inadvertently included in a 

licence, Some CE>ses of this nature have been mentioned in paragraph 

4.17. In accordance with our reconnnendation in p?ragraph 4,16, we 

consider that, if the Customs authoritl.'ls come across any suCh case, 
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they should bring it to the notice of the licensing authorities 

without holding Up the c:ea:ance of the goods. It can also happ6n that 

certain articles may advisedly be included in a licence on their 

merits, after ta~ng into account the fact that the gEneral category 

of articles 1;o which they belong is •lbrmned". Although paragraoh 

4.16 would apply here also, we consider that it would be desirable 

to make a further provision in. these cases, so that there may be 

no occasion for the CustoiJl:: authorities to &ntertain doubts or to 

make unnecessary refer&nces to the -I.T.C. ~>Uthorities. We therefore 

recommend that, where the scrutinizir.3 authorities recommend the _ 

inclusion in a licence of Prticles which ere nominally banned, they 

may either gro'UP such articles together with an appropriate indication 

that they are being permitted on their merits, or, if it is not 

uossible to group the articles together, give such as indication 

against each such article. 

Caoital Goods and Heavy Electrical Plant Licences. 

4.28 The conditions in regard to the issue of these licences are 

by and lPrge similar to those applicable to actual user licences. -

The recommendations we hav~ IJlade in re&ard to the pctual user 

licences will therefore be generally applicable to these licences 

also. 

Established Importers, 

Policy. 

4.29 Established imoorters 1 licences covering articles of 

machinery etc. are normally valid only for "Spare parts". The 
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intention is that these should be sold for use as spare ryarts and should 

not be mr.,de compor:' .nts for the first assembly of a machine, appliance, 

vehicle etc. In view of the wording of the description in the licence, 

the Customs authorities sometime's enouire closely into the pU:tpose 

for which a particular article has been imoorted. This naturally 

leads to delays in cle!'\rance. 

4.50 lfe feel that merely describing the goods in the licence as 

11S::H•re parts11 cannot help the Customs authorities to decide at the 

time of importation how they are going to be used. It would also lead 

to considerable hArassment and delay if in: every case the Customs 

authorities were r(;.quired to satisfy themselves abaut the probable use 

of the article imported o.r to take bonds or guarantees to establish 

the end-use. ·At the same time there is the danger th:>t because of 

the difficulty involved in verification, articles which are meant 

for use as components are bei1;1g passed ag11inst licences meant for the 

importation of sp!lre parts, 

4.51 lle recommend the following stems to deal with this problem:-

(a) Licences to established importers should be issue.d 

only ,for spare pArts (and not for components). It 

is understood that this is the practice now in almost 

all cases, but it may be ensured that there are no 

exceptions. 

(b) Steps may be taken to compile a list.of articles Which 

are not normally used as spare parts (vide pP.ragrsph 

4~9), and a provision made, excluding sp;ecified 
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articles of this nature from the scope of the licences 

issued to established importers. A senarate 
' 

provision could be made for allowing the· importation 

of such articles as suare parts in exceptional 

cases. 

(c) At the time of imryortation the Customs authorities 

would as at present check thP.t the goods are covered 

by. the licence, ·;,ut they would not be required t<:> 

make detailed enouiries as to the actual purpose 

for which the various· goods are likely to be used. 

4.52 In view of the fact that. the I.T.C. authorities have the 

necessary oowers under the Import~ and Exoorts (Control) Act to 

deal with any cases of diversion which may come to light. We 

consider that the steos recommended above would suffice to meet the 

situation. 

Licensing. 

4.53 Sometimes ~-gratia licences are issued to established 

importers for pennissible items in lieu_ of banned i terns, against 

the claims for previous pe:::i.<?ds. In such cases two licensing periods 

are involved, i.e. the period during which . the import application was 

made and the oeriod during which the licence is actually issued. 

It has been found that the conditions embodied. in such licences are 

not always ~lear, with the result that the Customs authorities 

e:xnerience difficulties in interpreting the licence. For instance, 

an ~ gratia licence was issued for brake parts. One of the conditions 
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of the licence was that it was subject to the illllJort oolicy for the 

April 1966 - March 1967 period, which meant that the licence was 

inter-changeable for other articles in List III of Appendix 26. 

Ho~ever, there was another condition on the licence according to which 

the lice.\'lce was valid only for the imnort of brake parts. These two 

conditions were contradictory. The licensee imported articles other 

than brake parts, and clearance had to be allowed on the benefit of 

doubt. Some other cases of this nature will be found in paragraph 

4.17. We recommend that instructions should be issued explaining· 

to the licensing author! ties that the conditions in such licences should 

be clear, and thet. by referring to the policy for two different 

licensing periods there should not be occasion for contradictory 

conditions being included ·in the licence. 

Miscellaneous 

4.54 Chapter IX of the HAndbook relates to the issue of r61Jlecement 

licences for goods supplied in circumstances where O.G.L. IV is not 

aoplicable. Where the replacement is free of charge, these licences 
.) 

generally include a condition that the defective article should be 

surrendered to the Supplier or the insurance company. In such cases, the 

Customs authorities il.ttem"C>t to verify whether the condition has been 

fulfilled. We find that this verification leads to delays in clearance. 

We recommend that no such condition should be included in such lic~nces. 

The necessary verification that the replacement is being made free of 
. ' 

charge may be made by the licensing authority before the licence is 

issued. 

4. 55 In certain ca.ses licences are issued with a condition that 
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the goods should be re-exported within a soecified period from the 

date of importation, and that the importer shouid execute a bond to 

this effect. Such bonds are executed with the I.T.C. authorities, and 

.the Customs authorl. ties have to verify, before allowing cle!'rance 

of the goods, that a bond has been executed. We understand that in 

· .some cases there were delays in the Customs authorities receiving the 

intimation from the I.T.C. authorities to the effect that a bond 

had been executed. We recommend that the !'rocedure in this regard 
,·. 

should be streamlined. It would be much simoler if the I.T.C. 

· authorities made an appro:n1.ate endorsement on the licence itself. 

4.56 Clause ll(gg) of the Illi!Jorts (Control) Order e:Kem::its from 

import control gift parcels received by oost, subject to certain 

val.ue limits end to exeeptions in respect of some specified articles. 

For the puroose of this exe!II!Jtion, it is the c.i.f. value (including 

air portage. in the case of parcels sent by air) which has to be 

taken into consideration. We are informed that some of the !'ublic 

are under the impression thr . the value limits are applicable to 

the bare cost of the article, exclusive of the freight, We 

recommend that the position be_ clearly explained in parag:raoh 225(e) 

of the Handbook, 

4.57 We have also been informed th:ot in a number of cases gift 

parcels which were sent by sea freight (i.e. otherwise than as post 

?arcels) were held up, since they were not covered. by the -t~rms of the 

above mentioned exclll?tion. He recommend that this clause may be 

am,lif:i.ed, . or suitable instructions issued, in order to pe~ t the 

clearance of gift parcels imported otherwise than by post, 
-1-
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provided the other conditions laid down for exemption from import 

control' are satisfied. 

4. 58 At present an import licence is treated as valid for goods 

shipped after the date of e:JC9iry of the licence, )Jrov:lded the 

shipment is made during a ''@race period" of 15 days after the date 

of emiry. There are a number of cases where shipment is made 

a few days after the exoir,t of the gr!'ce period. We do not think 

any harm would be dorie if the grace period is extended to &J days, 

it being made clear that no lrders c~n be placed or letters of credit 

opened during,the grace period. 

Conclusion.._ 

4.59 Whet we have said above is directed mainly to the object of 

making the I.T.C. policy; as well as individual licences, as clear 

as possible. In addition, we have tried to cover some common situatio 

where there is a technical breach of the rules, but the offence is 

usefully condoned and the goods.released after detention for some time 

While no list of common difficulties can be fully comprehensive, we 

believe we heve touched upon the more important factors. The main 

point which arises as a result of our study is that it is necessary 

for the I. T.G. authbrihes to k'~6p·· con~tantly in mind the objective 

that the terms which they employ, whether in··annciuncing· a policy or 

in issuing a licence, should be clear not only to themselves, but 

also to the Customs Adm:Lnist~tioa wnieh would have to give effect 

to their intentions and the trading public who. will ultilllft.tely 

be affected. 



Chapter 5. 

Other Matters. 

5.1 In this chapter, we shall deal wlth matters which are of 

a more general nature but have e. bearing on the administration of 

the I. T • C. Schedule. 

l•leekly · Meetfngs between· the 'Cu~t\jms e.nci' 
I.T .c. authorities • 

. -.-'.--.-
5.2 Although pr6hibi'tioris :.:and : r:·estri~tions · on grOunds · of 

import tr Pde c·ontrol a.r·e · impos.e(f ~dkr the. Impbrts and : Exp~~ts 

(Control) kt, penal action on goods imported in contravention 

of such prchibitions:· -and restri'ctions is --taken ~~de; S~;tio~ H~i 

of the Custom.S ·· .A.ct; re'~d-~th. Se:ct:io~' - 111(d)iJisi, ~hi~h ~rl~n~~ 
to "any goo'dti ·-wnich: are 'imported ·; •••• · ••.•.• : •• .'. contr ai-Y. to tiD:! 
prohibition impo·sed by ci- ·-under~ this .. P~t 'or ~~y. ~tier :1~~ io; th~· 
time being. iil for-ce". I CbnseqU.entiy;- -whil'~ t~' PdJuMc ation of th~ . 
case is the duty ·and responsibility of· .. the ' ~pi-6pri ate : C~st~m~ . : : 

Officer (generally an ASsistattt eoiiect or or · ·: o.is.tom~ ); · h~ has, to .. 

. ~ . ' . . .. ' 

notificatio·ns, et·c. ' Even after coming t6 ' a decis'i'on 'that the 

importation is not "c:overed by ~valid· ·licen~e, th~ e.djudic~ting 
. . . 

officer, in order to ·decide the'' qu'antUni of penal ·a'ction, has 
. . . . 

to make up his mind whether the offence is technicEll, or a minor 

. - · 57 - ~/-



-58 .... 

one, or one meriting deterrent action. Very often tbif!. _reqlrl,es., a 

knowledge of the background to the existing I.T.C. policy. The 

adjudicating officer.'is ther.f"ore placed in the positio:J. of having 

to bear in mind the view-points .of two different departmEm.ts .'!>'ll,ile 

deciding the case. 

5.5 Various attempts have been made to provide methods by which 

the Customs Officer can acquai.rit him5~lf. with the I.T.C. aspects of 

the case. Generally ~peeking, it is open to the Customs_ . .eutb,oti_tieS-~ 

to consult the I.T .c. department·; or 'fOr. t.b,e. l_atter to make a 

recommendation to the former~ either IDll!. mot~- c;>r on a reque~t 'beiii:g 

made by the concerp._e_d importer. · Iil· order to, expedite the process i'of 

consultation, a new a:-rangemerit was"made in 195~. :rms was -cmm ·- ' - . 

there should be re~ar meetirigi't b~tween sen~or __ officers of'' the 

Customs !llld I.T.Q! eepertments at ·eaeh.o{- _the major ports, aridd,l:iat-

at these meeting_s ._dispded C'ai>es where. tb,e_ Cb.stp115 eutho!'ities 

felt the need for. ascertaining the--I.T;e'"._.view"j)oint should be 
l 

~ discussed. It 'lfils the intention that .these _meet,i.ngs should give 

the Customs Officers sufficieut knowledge of the circumst-ances ·so 

that they could th.~reafter p!'OCeed to adj.ud:i,cate the cases, withOUt.. 

having to make :fp~al references to the I.:r.c. a1thorities and 

awatt their advice., The meetiztgs wer·e- exp~gted to be held' i!PprPximatal~ 

once a week,..bJJ.t in prrotice'tbe p'eriodicity depended on'th~ .. . - . . 

circumstances. The arrangement ··heS' be.!3n- 'lall~d .by different in:emes; 

such as "joint committee", 11joint weekly meeting", etc~ · tt -will 
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be convenient to use the :axpression "Weekly Meetings"· 

5.4 The domini'ttee finds that. those. WeeJq.y Meetings have been 

performing a very useful function. They: .h~.e enable.d e erly_ 

decisions to be teken in a nunib'er of case:?, th~:r:~J:r reducing delays 

in ciearance, 'with' the attendant evi;Ls_,of pilferage, etc. Since the 
.. . . ' 

officers present at ihes'eme:etings·c~9t .always hBV!'l the full 

information which niight·'be 'thotight necessary:>- ~p. t!le:r haVe to decide 

the cases v.1.th6iit.del'ey1 tlie-deci::;iqns.have.perf.o:z:ce to be an ad hoc 

nature. This fs a necessary· feature o.f the systell)._ and it is always 

Open to the importer who: feels that :the ,o~dj'lr p_all~ed in his caSe WaS 

wrong to t3ke up t'he matter'in .appaal.and r!'Visi9n •• . ' . .. . ··-· . 
5,5 We 'have heard it said that the ~toms authorities in 

ultimately' adjudicating the ·ceses,. ,do not give fulJ, Weight to the. 

views of the. I.T .c. authorities. expressed. a~ .the. :Weekly Meetings • 

. Since 'the records or' these meetings ~me not madf3 public, such rem~ks 
. . . . . .· : 

ere mainly based on in:pressions.: The Cust.oms .authorities have taken.· 
' . . 

palns to emphasise that since they ere required to adjudicate cases 

i.mder Customs Jlct in a qurei'-jud:t.ci a1 m~er,. the views expressed at 

the Weekly Meetings ca:mot be binding on the P<ijudicating officer. 

The reiteration of this view has perhaps l_ed to the impression 

that the adjudiceting officers do ·not pllY r~ard to the views 

expressed at the Weekly Meetings. We hB'Ire, however, been assured 

both by the Ou3toms authorities and by the I • T • C • ·P,JJ.thorities 

.. that ,in pr ~ctice the fullest weight is given to the conclusions 
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reached at these meetings. We heve also seen a detailed analysis 

of cases put up to the Weekly Meetings at all the porto for the,· 

period J anuery-June, 1967. This analysis shows that in practic~>lly 

every case a decision was taken in consonance with the applicable 

I.T.C. policy as expounded by the representative of the I.T~C. 

Organization on the Committee. We ere therefore satisfied that the 

I.T .c. view is giv:en full weight at these meetings • 
' 

5.6 The argunient has been advanced from t:l.me to time by trade 

representatives tl}P.t, since the I_.T .c. policy is best known to 

tb::r I .T .c. authorities, their ~ews in reg ares to the interpretation 

of the policy, .or of a particUlar licence, should be regarded as 

binding, and ev:en t-hat·, aft~r the goods have arrived, they should 

heve the 1 ast . word as to whether the importation is authorized or not. . . . .... : . 

A sweeping autho/i-t;y of this· nature would, we t~k, be difficUlt · 

to justi~, particularly since in some cases the view of the I.T.C. 

has to be considered. If it is left to the I.T.C. authorities 

to deCide such issues, lo~ic would require th:;.t they should themselves 

be the adjuclicPting officers, and that the law should be emended 

accordingly. Such_ .a snggestion is beyond the scope of ·cmr Committee, 

even if we cons~der:ed such a change to be desirable, end we do not 

therefore pursue it. 

5.7 Most importers would, we believ'e, be satisfied if the 

views of the I.T.c. authorities are taken into account when their 
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cases are decided; provided this is done withoUt undur, delsy. We 

note thet in pr~ciice the Customs authorities do refer a case to the 

Weekly Meeting not only when they feel the need to know the I.T.C. 

background, but also when the importer qesires such a reference to 

be made~ However,· -we have also seen from the statistics made avatlable 

to us ·that in a large number of cases the importer apprc;>aches the 

I.T.C. authorities_direct; as soon as -ani·obje11tion is raised by 

.the ~toms Department~· ·and the case is decided on a recommendatory 

letter issued by the r-;r.d. authorities rather than by discussion 

at the We~kly Meeti~gs~ OUt of 52 cases ·in a particular Ou,stom ·House, 

25 were decided on the basis of recommendatory letters received from . 

the licencing authorities, and only one on the basis. of dilscussion. 

at the Weekly Meeting. We have 'no doubt that in the 25 cases in 

which reco~endatory letters were sent, the I.T.C. authorities must . . . . . 

have _s.!'lti:;fied themf'elves regarding the facts. Nevertheless, we 

. feel that, when the mechanism of the Weekly Meetings has been 

spe':!i.fical]y-provlded for resolrlng such CPSes 1 it should be utilised 

as _fa:.". ~1:1 possible. 1:>. a general rule we ·do nc;>t think it desirable 

for the I.~ aatho:-:ities to send recommendations to the Customs 

Iepcrtment wit.hout. first ascertaining the fact.s by a reference to. 

that Deptr.tme."'lt. If the !feekly Heetings at"e held regularly-and 

in conson81lce with the object of those meetings, there would be 

very little occasion. for such recommend~tions. We do not think, 
. ' 

h?wever, that the.r.i'.c. authorities need.be precluded from 
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!:laking recommendations str a:l.ght ro~ey ·in cases where they find the f ~cts 

to be sufficiently oletll', w:ithmt waiting for a report frqm the 

CUstoms authorities. 

5.8 We have also fomid that in the great m~ority of cases 

put up_ to them, the Weekly Meetings did arrive at _-cOnolusioz:ewhic~ 

eneb:!l!ed the pending cases to be de:alt with. Since the main object 

of these meetings is to take quick decisions on cases where the 

goods .are under detention, it follows that the decisions ~e often 

reanhed :l'.n fill. ad hoc manner and cannot theret'0re have much force 

as precedents. It is highly necess St-y that the decisions at the 

Weekly Meetings should be reviewed at a central point (s ey by a 

Headquat"ters Co-orc1ination Conunittee) where detailed consideration 

is possible, and eith3r confirmed or modified. Cases which occur 

in the mea:~while should. DJ:rt!e1}¥ ~e dealth ,dth on the basis of 

the first deoision, unless and until it is reverse;d by the He"'d~ 

quat"ters. We have de alth with this question at gr:ester length 

in the Se<:t.ion en the Hearlquaters Co-ordination Conclttee. 

5.9 One other point in connection -with Weekly Mee'o5.ngs has 

been frequently L'Tged on behalf of the trade, .nemeiy , that the 

importer or his representative should be allowed to be present 

and to ~artic1tpate at the meeting when his case ie discussed. 

At pr,esent the illl!iorter is entitled to a heat"ing befc:-e the Om toms 

adjudic..ting officer who will decide his cs;;e. l-Ie also understand 

that. when. a c13S13 is referred to the W<:ekly Meet:!.ng, the importer 
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generally takes the opportunity of meeting the I.T.C. authorities 

and ooquainting them with his side of the opse. In addition to 

these opportunities of representing the case sepsrately to the 

authorities concerned, the trade have been pressing far ~ opportunity 

of p srticip ating in the Weekly Meetings • 

5.10 We can understand the feeling of the importers that there 

would be a better appreciation of thei:t: case if t~ey could explain the 

matter personally at the Weekly Mee-!iflng. , W:e hav~ -therefore devoted · . . . 

considerable thought to this que~tion. We have been advised that·the . . ' .. 
complete. p.srt.icipstion of the importeJ;" in the Weekly Meetings, making 

. . • • : . . r . . 

the proceedings similsr _to those in an. adjudicailon by .the ·Customs · 

authorities, would be legally objection'lble, since-the meetings sre - . ' . . ..: . 
purely informal and it is for the' latter .authorities to decide the case . . . . . 

in accordance with law. It was however: s:ug;gested to us that. thbre 

might be no objection to the. importer. or his. representative .. being 

allowed to appeor befox-e the offi~ers st .the Weekly Meeting;! s_tate · 

his C!:se, give any clsrifications v.rhicP. tho::;e officers might re·quireji 

end then retire, without dema"'lding. to be present when the ·CPSe WaS- .. 

discussed between the departmental representatives; it was SU.ggested 

also that a condition might be laid down-the!; legal practitioners 

would not be allowed st. these meetings 1 thereby avoiding the . . . . . 

possibility of long-drawn~t legal .arguments. 

5.11 We have considereq _this su~g~sti~n in detail. It 

appeet"s to us that it is not. likely to cpnfer. -any gr.eat benefit 
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on the importer. It is evident that the meaningful discussion 

betV~<Jen the officers comprising the Weekly Meeting would t eke 

place only after the importer had retired •. His anooerance would -. 
therefore only serve to postpone by that length of time the real 

discussion of his case, without giving him any further-t~;pori.:-?;ZJ~t-y . 

than he hes already had to convince the I.T.C. and the Customs 

authorities sep erately. Dt is even_ possible that by allowir..g. the 

importer to address the Weekly Meeting, and in effect though 

indirectly, to inte~gate the _depar-tmental officials, there may 

be a tendency for a har-dening of attitudes on the prl of the 

latter, with the ·result that they take :l less favoilreble view 

of the case thm they might otherwise have done. 

5.12 Th~ r~stricted and ~nsatisfactoiy nature of the 

ad6!ltiona1 opport,.mity ·so-.1gh~ +,o be provided cannot f P.il to prove 
. . 

irksome to the traC:a. lilthOT1gh the v"Tiaus restrictions. and 

safeguards now propoaed ma:r be acc-epted in the beginning, there 

is every limli!;iood of pressur-e_ mo"L'!lting in course of time to 

demand that the pr.ocedure be made more satisfactory to the 

importers by removing the restrictior.s a.'ld having a full discussion. 

In perticuler, there is likely to be an inSistence on knowing the 

Views of the represent etiv3 of the I .T .c. organization present 

at the meeting. It is also likely that there •lill be a demt;~J.d 

for legal practitioners to be allowed to represent the case. 

There is· ...._-oox-di.ngly a clearly .t'oreseable danger that the errangemenl:; 
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would by stages be·carrled to _a point where it -would be surrounded 

by the various legal and administrative difficulties which are now 

sought to be avoided. 

5.15 Bearing all these points in mind,- w~ have .come_ to the 

conclusion that it will not be desirable to do anything. thet will 

change -the present informal status·of these Weekly Meetings, and that 
' ' 

the presence of the importers at these meetings would not be to the 

benefit ei t.her of the authorities or of the importers :themselves. .. - . . . . -- ' 

_Procedure fo~ dealing·~ th I. T;C.J!lll.:iliries.' . 
' ' . 

5.14 Each of·the regiQn!Lf, f .• T.C. offices, as well as'the off:Lc"e 

of the c;c.I.-?< E~, has a sectio::t ro:!' de~ng vdth e~q~rie~ from the 
• : ~ • • • •. : ••• - r . . . ' '- ' - . . ._ • _. . . .. -

puhli'o. -If ·the ·enquiries ~relate to the· t:T.C. classHlcat:fon· df 

any parlictila.'r article~ the~iffipo'::-tsr is adVised 't(, 'foiiow' the' ' 
_" ' I : ! .·' • - • - .. ,; • -~ . • - . - • • ·• • . 

procedu::e set 'om; i:::i'paragraph 17 of the Hand Book i.e. to make a 
. . ' - -- ' • '; :- . •. • - . - . . . ! ·,; ' _, • : . - . ; .. --.. - . :. ;; '. \. ·. : •.. 

reference to the appropriate re~fcinallic'erisirig'authority; giving 
. . . .. . -~ : ~ ' -: . ~ ' :_ . - .. i' . --. . . . ..... _ -~ ' - .; ~- - . -· --·. - •. - -: '· ·- t . :' :. ' 
the' 'fullest descriptici:tf of- the' article 'in gu<J'stion. - The regionai 

' • ··.; ~·-l.r ··: . . · .• r; •• '. ':·· _..,....·1·,·-··· ._._,~~ ... 

office ascertains 'the -cori'ot I.T.C •. classification (afterconsul:ting 

the· Ctist~ins autnd:ci tie~ ~d/or 'th~ '-c.'c.i~ &·E. Is' ~fflc~) 'c~d info~s 
: . ', . . .. .. .. '·. . .., .. 
the fu.port-er accordinglY. •. 

5.15 W~hav6 refuarked earll.~r that·the terns in the I.T.C. 

Sqhedule ·are givep. <:the ,same II!~anings _as the_ cqrrespon.ding: terms· 
. - -

iil the Customs ~arlff ·Schedule •. So far as .the ·latter Schedule . . . . - - . . . . . . . - . 

:!,s .con.cuned the Customs __ authorities are na~u:r:alJ.y best . 
1 - .... 
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qualif:lea to advise ,on· th~ ¢orrec"li; .cl>essificaticn of .IJPY. article. In 
.: .. '~ ! -~ r_ .• J_,-~ ', ··::-. . ' 

view of this' • the .r.T .,c. cles:>ific ~ion ,(unJ.es~ it -~as ,a+,re!idy bee.n. 

se._l;tled and included -in tile index to, the. Red. B~~k) is.· al.mos.t always . .. ... - ' - _ _,_·, .. , __ .. _ . _,· -~ -- - - .::._ -----~. ._ . 

decided after finding out the Tariff classification. In practice 
· ~-, ii ··::_-_ · ~>-r;_;r;-:--.· ·. --:,- ..... -~-- .-._-:·"!' ,:·: '2 ;--_::::-~~...··_,.._-, ___ .~;:.,..:~- .·-._:J-~ .!r-'v1"·i· .,-: · _ ··. 

this means that in almost eVery case. a·reference is' made to one or: 
· '.' .;._·r-~----~ _,.d.~-~--- ,·:-.:..;·.:--~r;.; ~-~~->1 ;-'~-~-·_.; •. ;'l .. -:;'-. -lfi,•r~-t:f--. 1·.<~.- "2:.: ::-r --~- :~_:-"'• ~--~ i,.· __ ~:·:· ')' ~ 

more. Custom H~sest end. o deCision 'is reached only. after a considerable 
l- : ,_;.~ ·:t_i'; :-~ J -- • • ~. 

time .lJ.as ·elapsed. 
. . , , ' . . , ' ; ' ""- : ' ' - . i ~ . - ,. · I · . • · • 

5.16 We feel that the procedure in tliis· regafd'offers scepe· for'· 
: . . • r - - . -. , -. -_-- ·- -_-.,. . --.. ··;· - - . . .- ..... --___ _, - . : - ~-

imp~ovel!lent·. ~e eng:u:fr~es which ~he I.T~C; ruthorlties receive 

can b~ Qivld~d :b.lto-tbree. broeif o~egoriei~';They'm# ·l:le' as. reg~ds. 
• . ! T ' ,_ •• • 1 • .,. • • • • : ,- ,_ _ 1 . 

-t:,l¥l.I~T.C~ nles~sifio:,.£~oi:i of a pai-ticuiEtl'k-ticie, or' the scape;: · 

of a. p rlicul Sr ud~n~e~ or' .a g~net-'ai 'p~iht. of poll~t• 'T!;le_procoo~~ 

in each cese s~mllGI be su,ch as_: to ensure a correct re_PlY being 

given. with the least possible del!V• 

5.17 is' reg~Cis ·q,..reAes on r:T~·c. cies~ifi'cation; th3 recomnendations 
. . . . ' ' : . : '; ' . • • i . ' ' .. _ . - ·- ,. ,· - • • - .. _. .. . . . ·• • ·-

we have made· s:QOrild considerEbly reduce ·th_? h\unber ·of such enquiries• 
r .•. r- ___ ·I . , . -. _ ·._ -- · ._ • · • 

Since th(l mat!! headings of the -IoT.C. Schedule will be the ·same aS . _: . . . 

those' of t~e Tii-i!'f S~h~~e·, the ctstom5 'ci8Ssificatlon will 

eutomaticelly aPPly for I.T.C• purpose:! also •. Quel'ies -6n classification 

~ho)lld therefore be addressed by thee public direct. to th.e Customs 

eut~oritieG', whose rulings wOuld be in the' normal ·co~se be epplic able 
. - . . 

for I.T<C. PurPOSes. as' well. For prOper co-ordination we would 

recommend thet a copy of everY- reply .giv:m by the Customs 8U~horit!ss 
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on classification should be endorsed to the Head~uarters Co-ordin!ltion 

Cornrni ttee. 
. 

5,18 TI1ere may be cases where a ruling on customs classification' 

may not autor,latically solve the_ point at :i.ssue, This can happen if,' 

within the same Customs mf'lin heading, there are two or more divisions 

for I. T.C. pr.::rpns~a and the terms used in making these divisions 

are not used or de.fined in the Customs Tariff. We consider that such 

queries should be referred by the. regional offices to the Headquarters 

Co-ordination Committee for dispos?l. 

5,19 The regional offices also receive enquiries regarding the 

scope of individuill licenc~s. · Such queries often involve questions 

of policy,. and we consider tl).at these should also be replied to after . , . - -

making a reference to the Head~uarters Co-ordination Committee. As 

a matter of convenience, W? do not reco=end. that .the licensees be 

asked to address headqu~ers direct, as this .would involve the 

transit of licen~es,_ with po~;sibi:J.i ties. of delay, loss in transit, . . . 

etc. 

5.26 Enquiries are also received on questions of policy, for 
. . . ' . .. . 

example, whether' a par.ticu"!.ar ar.tlcle. is :to be treated as banned . · 

o:r; other..r.i..se, or whether· some condi,tion is applicable to a particular . . ·. . . ' . . .. ~ . . . 
.category of licences, etc •. We conside_r that claz;ificPtion on such 

points should be given, only. by the headauaters organization, 8]1d . - . . . . - ~ . . . . . ., 

if. such quenes are receiyed at _a._ regional: office,. they should be 

forwarded to headquarters for direct disposal. 

-/~ 
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5,21 It will be seen that our recommendations would place a 
/ 

considerable responsibility on the Headquarters Co-ordination 

Col!ll!li ttee. We have explained else'Wh~re that we consider should 

be the scooe of this Committee. lie wuld also like to stress . ' . 

that the referring ~f cases t,o _the Headquarters Co-ordination 

Committee for instructions should not be a c!luse of del~ in their 

disposal. On the other hand, a procedure should be c~ea_rly laid 

down to enable decisions to be t~~en and co~municated as quickly 

as possible in these cases. 

5.22 We vould refer here to a connected point, namely, ths 

• +. 
procedu:re to be followed when an impor'"..er approaches an organ~zau~on 

other tban the Customs or the I.T.C. authorities. Cases have been 

brought to our notice 'Where a sponsor.ing authority or a Government 

Department has written to <1-n :':mporter, expressing definite vievs 

about the scope or interpretati0n of his licence. \fa consider 

that this pra<:l"ti(le is not d2l'3irable, as it can lead to difficulties 

?nd embarrassnent, if the Customs authori"!:ies are not able to 

aeree with the vie loTS of the outside authority. In our view, the 

importer should be required to adress the licensing authorities 

in such cases, and it should be fo~ them to obtain a clarifice:&ion 

from tlle out:;d.de authorit-y if necessary. If at all the outside 

authority wishes to c:onvey its vievs to the I.T.C. autltori ties 
-

and/or to the Customs, it should not infom the importer as to 

-/-
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the nature of these views but merely tell him that its views have 

been communic~ted to the I.T.C./ Customs authorities. 

Headquarters Co-ordin!'ltion CcJ!l.mi ttee 

-----
5.25 There is at present a Committee in the office of the 

C.C.I. & E., which is known as the Headquarters Classification 

Committee. This consists of a Joint Chief Controller of Imports 

and· E.-.cports and representatives of the D.G.T.D.i and the Dspartment 

of Revenue and Insurance.· Natters which cannot be decide·d by the 

. . . ' 
port authorities or the Weekly Meetings at their'"fevel are referred 

to thi·s Committee. Matters referred by. the trade' •1hen the,.-are not 
. 

satisfied with the I.T.C. classification. given·by the port authoritie~ 

are also placed before this Committee. 

5.24 As its name indicates, the Committee is primarily concerned 

with LT.C. clasl'1-tficaticn·. It has been found that the number of 

cases refe:.:-red tc this Golllillittee is very SL!a:8.. During a p~riod 

of 20 months from Aprillil6S, only lS cases were considered•by the 

Goiilll!ittee; The procedure followed by it is elaborate, involving 

refsrencesto all the Custc:n Houses and the ·n.G.T.D., and the time 

taken is also considerable. 

5.25 In the scheme propo.sed by us, questions relating purely 

to I.T.C. classification would not figure largely, and therefore 

the Committee would hf!ve even less ~rork of this nature. However, 

thE.re are a number of other respects in which a Heado_uarters 

-I-
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Co!D!!rl. ttee of this kind can be of greet value. It shoud, we think, 

:be more concerned 1v.t th giving prompt and correct replies to questions 
• 
where a knowledge of policy background is necessary, and should 

also ensure that there is uniformity between the views taken by 

different regional I. T.C •. organizations, -and between the views 

taken on Tariff and I.T.C. classificatioh. In other words, the 

functions of the Committee would be of a more general nature, 

and it should be given.a designation appropriate ot its changed 

functions. In this report we have tentatively adopted the name. 

''Headquarters Co-ordination Commi ttee 11 • 

5.26 The main functions which we contemplate for this Co!llllli ttee 

are described below. It should }].ave an efficient Secretariat to 

scrutinize the mass of material which will come in, and to put up 

to the Committee only those casas where a point mer:i:!;ing the Comnrl.ttec's 
' 

consideration is ir.volved. 

(i) W:i. th the adcption of the Tariff Schecr1le as the basic 

I.T.C. S::~hedule, Ta:::-i::.'f rruings issusd by the Department of Revenue 

end Insurance and the Centr3l Board of Excise and Customs would 

becomE. more rele·r:mt f.:>r I.T.C. pu..."""?oses. The Committee's SE-cretariat 

should . therefore scrutinize all such rulings, and 'khere>er necessazy. 

arrange for the corresponding.I.T.C. classification to be sh~ in the 

index to the Red Book. Noi'Illally these rulings would not have much 

prsM.ioa]_ <>-rfect for I.T.C. purposes. '·'ihe h th h - ... re, owever, cy ave 

-1-
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such effect end where in any particular case the Collllld.ttee 

feels that the ruling requires reconsideration, the metter 

cen be. taken up. with the autho:rity issUing the ruling. 

{U ) Sim:U arly 1 the Colllilli ttee 1 s Secretariat should 

also scrutinize r~lies to classification queries given by "!;he 

Customs ll:lpartment, end take further action wherever necess FIY• 

The Committee -would also be concerned with references on· classifioetion 

made by the regional I.T.C. offioes. 

(iu) An importent item of -work for the CoiiiJlittee would 
.. 

be the scrutiny of the records of the Weekly Meetin!Ss held at 

the ports. If the Comnittee disagrees with the views taken at the 

Weekly Meeting, necessary action could· be taken, for· example, by 

issuing a public -notice, so that the action taken at the port on 

~ 1!22. considerations does not become a precedent for a continuing 

series of import atio!ls. 

(iv) The Committee would also deal with cperies involving 

I.T.C. policy, which -would.be referred to it in consequence of our 

earlier reco=endations. 

5.27 In view of .the importance or the functions being given 

to this Committee, it is necessary that its status should be 

sufficiently high. We feel thpt the C.C.I.& E. sh~d be the 
. 

Chairmen of the Committee, and the other representl'tives should 

ilso be of a s11:ffic:tont J.eva.l, so thst there can be some finality 

-1-
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to the decisions t eken by the Committee. Its Secret I'!I'i at should 

consist of officers nicked for their knowleege and experience. . . . 
5.2'} We h"ve considered whether a represe:nt"tive of the 

tra1e can be .associated with this Committee~ The cases mich 

would be referred to the Committee would be those requiring a 

knowledge either of the poliqy background or of the tecbnioal . ' 

aspects of the commodities in question. We do not think that a 

single represent .. tive from the. trade. would be in a'position :to 

make .. en effeptive contribution on all the' c"ases which m:sy come· 

before the G:nnmittee. We recognize however that it m!\1· frequently 

be useful f")r the Conmd.tt~e to h.eve the ··advice· of ·persons who are 

experts in their own line, whether they are 'from the trade or .. . . 

otherwise. The Cust:Jm.q Study Team had reccr-.. nlended· that. expert : 
. . 

panels. '">f Bdvisers fr-:>m the t:-ade might be cons:Li.tuted tJ help:. the 

Cust:>ms aut~orities v:ith thei:- aivice in te~hriicai fields like 

machinery, jewellery, litE:retu!'e, etc. We consider··that such 

expert advisers could als? be of h'31p to.-the. Headquarters 

Co-ordination 0-:rrunittee. We the:-S:ore iecommend thst this 

Committee. may make use of the same or sim:riar ·pa11els whenever 
. . 

this is considered necesspry in connection with the technical . . .. 

ques'!;ions, wri ch may C?II!e up ·for it~ consider~tion. 

5.29 Some of the decisions t~ken by the Committee w~ild 

raqu1ro to l>o brought t.,., t.ru, no+.ioo of' "tba 61stoms or r.T.C •. 
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euthorities and the trade, in order to urevent oossibilities of . . 
abuse. The Committee would theref0re have to decide in each CI'!Se 

whether a public notice should issue. It may also have to indic~>te 

in the publ:!.c notice whether the decision will hke immediate 

effect or would have effect from the next licensing period. We 

consider that the following principles can usefully be followed in 

this connection:-

(a) A change in established classification should f!. 

normally have eff"lct only from the next licensing period. In 

such cases· it should be possible to oover the point when Em1mcJ ati.ng 

the p?licy frrr the nex:t period. Where the change is one which 

may be l~st sight of IJi the public, it may be a:!visable to issue 

a public notice, .inclicating however that tbe cb.91Jge would t.ske 

effect only from the next lice.'lsing per:Iod. · 

(::,) I:.1 more urgent cases, a public notice .~uld be 1.,,...,_.,.a 

st::"'3ight f!!"fr.f. ·In such cases, the chmge should !fffellt only the 

licences issued at"t8X" the dt<te .of t!J.e pub:!:io notice. 

5,50 The oco as ions for dis egreement between an imnc:rter and. 

tl1e administration, in the field of import trade control, can 

arise either at the point of licensing or at the point of clearanoo. 

cases. 

-1-
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5.51 The prncedure for sppeRI.s ogllinst the decision of a 

licensing 1111tho::-ity is laid down in Chspter XI of the H~ribook. 

There is provision for a first spoeel and a second appeRI., and 

E~lsv for a further review. An appef'l fee is p_ayable only at the 

st sge of the second sppe el, and the amount is only Rs.5/ -• We 

have not heard eny ccll!pl!dnts ag"sinst this pro.;:edure, and have no 

~hange to suggest, 
' . 

5.52 The decision whether or not to allow clesrsnoe hes to 

be taken by the Customs BB.thorities in terms of the Customs Pet, 

1962 (vide paragr~h 5.2). Their orders a:-e subject to modification 

on appeal a,"'ld revision. There has been a persistent demand for 

the setting up of an independent tribunsl tC' deal with S"'J.Ch cases. 

In Chapter 6 of our roport on the Customs Tariff, we had suggeatei 

with reference to disp-:1tes on tariff classi:fic!'tion, a chP.nge in 

the pr::>cedure, to the effect that, while the first !JPpe~l might 

continue to_ lie to dep&..-':.ms:-t.tli:. authorities, a secor:d sppe!;l 

cr revision pctiti~,n shoald lie to a tril;mnal, w<th :<1 rrovisio::t 

f~:r.o referen0e to the Hig~ Courts on poir.ts of le••· SuhseCjl.lentlyi' th 

Customs Study Te an has suggesi;ed the setting up of e;:;pell ate 

mschinery somew!1at On the lines of in come-t roc appellate tribunelii. 

No doubt modific,tions aould be made on points of dat ail, but 

we consider thet the principle behind our recoiii!Ilendation in 

regard to tariff disputes, which principle has been accepted 

by_ thP.. Custon.e Study TeRn, is GCjl.lally applicable in regard to 
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cases rising out of the I.T.C. regulations; md·we would"recommend 

the use of the s !'.llle ·mechinerjr for such cases. 

Prep2l"ations for the introduction of 
the revised Schedule. 

We shall now draw attention to some of the preparatory 

steps which would l:e necess arj in th~ process of introducing the 

revised I.T.c. Schedule.· · '. 

5.54 Since the new Schedule is proposed to be based ('lil the 

revised Custnms Tariff Schedule, it is obviously desirable th~"t 

the introduction of the reVi~~-Sc:-tedules on the two sides should 

be synchr:mized. It should be noted however th~t the tr'msit:i:on 
.:..: .,_. -':' ~---~. ; _· '- ~.: .. l·· .• ·:-.-- "; .- ~-:- ''" :''.":_,. :_ •,' ~ - "', ., ... ~ • .,._.;~ .) ~~ '..., ..•• ~ 
wculd not be as clear-out cin the I.T.c~· side es on the Tsriff side. 

:rn -t·J1e epplicl!ti~~, ot'th~ cri~t~~ :T~:iii; Hi is the date cit illll~ion 

which is mainly- !'f:,_ev 13Tlt, and. ,therefore,. soon eft~ the revised. 
- ·. . -- - . . . . . .. .· . . . . ·. ' . 

t er!ff is brou~h~ in-'jo r~i-~~,' ai:L.r~.ecsh ~ports would be classified 

in terMs of. thAt ,t ar:!.ff-. __ for I .T ~c •. PW"P~"s"s, hqw~ver1 "the.l"el~y;ant 
. • - ·. • .. . . ' , . . '-'·-' \. . . , , '·' ,· 'I - J . : ·.- ' ' 

. -

policy is that in f~r.ce. at. i;he "time of_ ;ts<Jue. of th.e ;I.iQeM~-~ ., . The 
. -.• _· ·- -· -- . ' ' -- ' . ; . . . . ' :-' - . . •' .. . ; ' ·-·.. . ' . '_; ' . 

. act11a1 !'ll:'riv131 of,. gOi.)ds against the lioenoe would necessarily be 
·--~ ---··-· .... -~ : .. -~ 

st_t;~gge:::-ed enc').. t~erefore,: for:. en. fJPPrM:tbJ:>l!il, perie>di9J', t~ll!.e, there 
• •. • • - - ' -· ' ; . . ~ • • . • - • i ~ > ~ • " • ~ • • 

~d be- importf1- ot ,goo~ of -.whicn sq,me. y,qul.d"b_e go"l'(lrll,Eld b-f the 
~ •. . - . . ,. ~ -· l ~ ·- . . ' . . - ;·' - . . ·- . - ' - -- . - . 

. ~ !'ll:'li er. pcliey . md cl_tJ!l~;if:ic~hm, ®.cl ():f;hers .by ,the liev~sed policy 
. · • -.' I. J .• : · .· ·. ..- ·; , , , ·, · · · ··· .; , 1 · • · - -· ' 

. and, classifieatiolJ" }_ld.~ Fi:tu~:ioll: ~z:ev~l1! t~ _SC?IJle_ ~~e~~ ev~n 

. at; cpreaeut wen· .at- the< s an.e •_pOinte <>f' tim€! the Customs i a!ithorities. 
:.;{:,_1; .. ·-:: ,.-._r-:. ___ \, 'l~ · .. !, .••'•, .:: :~:': ~ . . ··· . ' 
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·1:icr'SrJs.tP!t; peri4l4:{-.-. Pn :tl;l.e;~nt~9a.~c;tip~; of. .~P.~ .f~v.l.s~d Tar!f.f ~, 
. . -- . . . ·. .. . . . ' 

th't wnol~; ~d ,v .l!o/. in_ c~gre~. Mt ·~Pt.. 1,-_~ ~~~·:- ~. 
. • . . . . . . ' t ' . J ·. • . • . j 

~ :S-::3£, ~.' :_t -~ lj:aking -,du ~ :a'-;low !lWJe tPI1 ~ th.E!· ;1\b~.&,,P~~i~i,.n.r:i i~. W~d 
• • • .,J • • • - • - j • • • • • • 

s~ ·~~~sir ~b:te .. Jth,*: ·~~~·.~~~ ~~~~rl~~ ;~e ~}P.r~~J,l(· brough~ 
1 ~~"1$~ if~~ -_at,~ about -thl,e: s<am~·it;;iJY.a-c" ,X,hs,,I • 'J:'.:.G • ;J1o~f..cy:, is, • anno1lJ?.Y.ed 

• - 4 •• • .1- ... :_ :·· _, ::.. ;·~ ·-'··~ _ .• 1:r .:-' ;.- .... -.~:- _;-: ,. - ;··- ~~-

.at the, begi:~ng of. an offtci~ year •.. I;tm!"Y be desirable to introduce 
' • j :, - i . . . ' -· . 

the revi.sed T ar~f Schedule slightly in adv mce, say from the 
' - • < ! • - ~: • - _.. ;.- : .: .: -~ 

b.eginn?-ng '?f the calendar. year; in .order to BVOid ·~ complications 
-~ .: .· .. - . . • .. - - .--- :_· ___ ; __ 1: f!'" .... '!..~-,. ! :~ ' . . . . ,. ; -- .. ; 

":r.:esu;Ltip.g f;o''-1!1 budget changes, which gene:- ally tBke effect from 
- --: .. ::-. . ·-·. 1,- .. --,:::· ~-- ...• ,, ' :•' ... ,.__ ~ . 

the 1st. '?f ~r$' Jh.• . 
• • • • '- ·- >. . .... • ~- .• • t :.. - } ' . . ... . 
5.56\ rt-: .}~ -~~1 ,f~st ~ed ~?o~}~_,be}n~b~s~;d after ~he OO.op;i~n of the 

.r.E!~ped $,che~~e,, there, 'f'IO)lld naturallY; be.several chffi'lges, both in the 
_, . ti·-,-'lJ : •'-.' J"'.' ;;·-.>-',_..:..i::··:r ,f[ ;~.~ ::f~~ ..... ~·~·.'. o-:· ._·: .~ r - ...... ;L.·. 

1,w.-~~ ·.~.q. ~!l.the, cqntents, h. v_iew of the various suggestions we 
_l" 1~~ --·;--.::_ ... :~; ~ ,.:. ~ ':·· _L ;, ... ·· ·.;; ·-~- <~.;..1>~.:· ..,;_.,:: · .. ,. ···(. ;··..-· ,...·· __ • .· ~- _~l·.· 

,h~e ill)!i~e. :1,~ __ Gl:l.art.8:;::s 5. B:""1~ 4, Fer inst eilce, there will have k be 
-. ~--·~ ~~·:r_ ~-. ·--·:·-· .. --l·'.· !·_.r-~ ._:_-··i,..!·~~:~-·~: -~·_; .•. _.·. , ; ... ·• 

~ .~.O!Ilpf..~lj~_nsiye. i'),?p,enqi_x s:pec:!.i:')~;,ng :rticles which wc-,ld not n<'rmally 
·-:-:. :- ..• _ .! -·.-;·_"t· ··-:. ,:·..- .. :'·; · ... ~ ... ~:-,..: r.:··.t :.~ :·.·!. !:··· . ~.-~· •.·· - . ;~ ~- • 

:~~ .~1-.l?.'tle4 ~ -~P cr.e .Parts'· . f;,ain; Y:e h~ll; suggested that a number 
-.~·-•-_;·~~· .. ~ ':_:•.i·: "-;·. _. ::;1_ ·_,-~--.·~,·.~-> ~<j- :i,·:l' ·-.":'·.: '. :-,- ~ • I •, . .'•--:: 

:)f terms ,..,~~-~ring in t:!:l.e present pc>licy may- be better defined.· A 
• . ~ : i . . • . ·. . . . . . -- . . . - . 

considerable !llllO".l.\"lt r.f prepRt'atory vl<'rk on the pert cf the I.T.G• 
; . . I • . _: -;. • '-' : ; , • • - . , . 

hea-:lquarters orgr.r.ization viOuld be necessary· ih order to incorpOrAte 

in t_he n~,; Red B0ok .the various· ch~ge; which .would be requir~d. • 
.. It would 'n'lt be. desi;~ble for the. public· a~d e-thers 5,57 ,- . . ·,. ... ' . 

• .. . ·•r • 

conce:r;ned tn be _tAken by surp!lise by the vario'.l.s ·chmges ·which-
. ', '. •: . ~.: • ' • : :' • •• , . •o . " . 

. .:.;_ 
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material in the new policy which· would. have .to. be· treated as 

confidential until the policy is announced.: However, we ·consider 

that it shoilla. be possible to issue a·publio :notice in t?dv,an9e 

to draw the attention or·tlie public td 'the natur·e.of .the, procedural 

cheriges whlch 'are.proposed tci 'be·ni~de;.· Similarly,:· sino~ sa.me.of the 

r~cC!JJinEindot'iini~ 'we ha;;ei:made' woUld require the adoption. ot ... r.evised 

procedur(!s by other Government departments. end in p articul AT. by the 

Din:ictc; 6te Gener iL; of 'Tech!iic ai Developmen-t; these 'points. should 

be t·~ken up with thein welYin· ro:if~nce so that they mey.be. reat\)r 

in time. 

5. 56 One of the ·obv:ioU.s p:'epar atory• steps woul4 :be the .. 

publication in edvance·o:f' the revised Schedule> •. 'This· is likely 

to be achieved in.' any case, sinC'e. t!ie re.vised r.T.-C.:S.che.dule 

would not be acbpted before the introduction of· the revis,ed, · '+';a!'if'f 

Schedu.le ( i:l'fatJt, we h!'lll'\:l·raceinmendad above th~t t!le:r~vis:e.d r.T.c. 

Sched;.:le sr..oilld be introduced· ef:ter· a g ep· of abput· 5 JllOn:ths), and 

the revised 'T ar:l.i'f s·chedule >Iould .itself be introdu.ced _.aft~ .. .a prior 

period.of notice to tha public. In publlsr.ing the revif!~d I..T.C. 

S:}hedule, it would be desi:-able to give o:;:oos'l references to the 

. t. " ,.._.., , ens Jl.t:g uCJ:.i.~..J.Ui9• 

5,39 k10ther matter to be considered is in oo;mection with 

quota certificates and quat a licences. P..s we have eli:pls:ined in 

Ch8pter 5, the quota holders would generally be issued licences 

hSITing the sane coverage sa st present, though in some oases 
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there would be s greater degree of interch!l!lgeability. It would 
.• 

happen only in a small number of cases that the existing quotas 

WOUld· ·have to be split up, end the· quota holders required to . . . . . 

ch'Jo'se the propor~ion :!.n which they would be split up. Even·in. 

the feW'·casei:l where the spiitting up of quot_ascis imrolved, the· 

applic-ants could exercise their choice while applying for ·licences 
- ~ . . . 

under· the new policy. Ail established importers 1 licences could 
·, .... 

therefore be is sued witliotit waiting for. the conversiozf of· the qu<;>t a . .. 
certificates in terms of the· revised Scp.edule ... Thi~ conversion . .. . 
cOUld be done in_ the course of the _period ccvered ·ey"-'the new 

policy, so. ~ha~ by the time ··the policy. is ~ext announced al.l t_he 

quota cert::j.ficates for articles licensable to established importers 

would have been converted i.nd fresh quota cert:tficfftes issued in 

terms ·of the revised ·schedule~· · · 

5.40 · · · .. It. ~s else qdte :::..ikGly t!lat a number of problems would 

be thrown up immediately after the,revised Schedule is introduced, 
. '. . : 

·~a thllt· doubts mcy be e'q)'er:i.enced both by the Cust'J!!'.os and b',r the 

I .T •. c. eutlJ,or,ities. It msy- ·oe helpful if such matters ·ere- discussed 

in the first inst anc~ at· the· pert weekly meetinGs, }'.ore doubtful matters 

cOuld be referred to the Heedquarters Co-ordination Goi1!1littee, which 

would have to be f al.rly active for ,some time sfter· the introduction 

of the revised Schedul'e, · We have already- suggested above the 

dire_ctions ~n _which this Co~ttee _wo_uld have t.o be s~rengthened in 

or.der to cope with the greater responsibilities which ~1111 devolve 

on it. 
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I.l'.t.. i;ichellultl w~uJ.J bue~ a mattor o! prtlssing urgency. · (2.o,· 2.7)' 

.... 
. . · ... ,;...._ .- ' . . ' 

l.e~~l, rrcy ~- ·~~1-;wc.· a,s- tl'i• bae.U:-.;J; .. ~T.!C~:· l?ch~d~le, .i~e .:. the· 
•••• _ ... _. ~ .... --_ ... -._·. ' ' . . . . . . ··--. ~-- ·.- .. ·· ...... _ .... !.-;-.. ',il ... .',"_\~-. 

s'chec:UJ.e. ~ it. ·~.til~ aii4aid.n tho ~'?r~ (~on~r$ll:), ~rder. · (2.7) · 
·_ .. :· ·- . . . . ...... -~. . . . •, .... -. :·~--_:.._ . ~:-,,. 

6.8 .. <~~':il;:;eh~'l::uie•l ~ thu Red book haS alSo Naeht~d, a stagt~ 
. . ' · .. .:._ :_,·_ ,_.·'·~ •. / ......... :::',:. r· •.. ~. -· .. -~·~- ·• '~: .. ~-_:~ .;. • •' •' . •'' ' . . . ' . 

wher~ i"bl review 'is c~oU>ly n~~;sax'i~;~.-... '.fi~a) ·;·'·· ~~.: ',,,,: 
• • -· • • • ••••• _ ... 0 7 •. -. • 0 

. ' . ·' . ·, . . . . ,. ' . : : . . ~ . -: . . .: . . ' ' . 
(i.9· .: ~ l'lU!ul;;er o~ e~lJ.:-heaeiings C.mta.f..wd'iil';~tionll/oi' ~· 

... .;. ' -: . 

!<Eo<.. Bock are stiD.ret~ti 1 though they ~ ·.nci:'ionger ~sery 
. . 

., .. I , • 

to'~bow d.i.Utlrt>nee in policy. (2.ti) · ·" ,. · .. · :-·.;;.-·· :; 
. _· - .. ·:·· _: : ;--... _··:;.: .". : ~-; ~·· .. ~ . . . . 

.. 6}lb · It'·lii n:cc~: .. uu~ecl that thfl ht:a..Iizig niithbt:"ts o1 tile ~ic 
.·· ·_ . :. . . . . ., . ·: . ·. : .. :•) . .. ·. ~ . . ~:.- .. -~ · ... ' . . . . . . 

l.T,C; .. ·oc~<lu.l.t< (i.e• tP.e .H..C..~1'. main headings)""•bE)' ti:le<i as the 
~ .. - . . : .. : . . ;·' '.. . . . . . . 

. . . . ~- '·. .- :: : . . . . . ..... 
fralillwC.-r),c'!or ariJ;XJ.u.neil_lg tha t-clicy·; but lt.herwer- v()lj.sibl.e the 

.• :.. •• • • : .. . • l-· . ~ ":. - • •. _. : -·. 

aeseri'l(ti.cn .a~\.li.nllY..shown shouJ.J be th~t ·ur t.h~' siit•eilic 
.. ·. . . .. . . ... : . , . . -;. ~.: · .. ~--. . 

~art1clb_~~ ~~' ~ ·~~d :iJ!i;u~t:. · .(2.;,9)' .. 
' ...... - .. 

'6,1I ;, \'lhen .. ~_ference is made to ·the aG·:J~"tiol1 of thP··K.C.T. aS 
.·._ .. , · .·--·'"'· ),:.... ,:' .: .' ·':i·· .. , .. J~: r: ... ..'::·; :·~-~~·:.~:·, , ~. :~·_::_. . •• _: :..: : .. :~· • 

. the . ..pasi_c; :I~T·~· .S_cht·dule,, what i~ llflant is. the"lt.Ci •. T·."· as . 
-.....• t · -· ~ ""' ~- ,•·•,. ". • •·.:, -·~ •

0 
~- '" • . • .• .• • , ',_ • '"·- • "1.• I - {. ··• •'- ·., ' .t r • } ,: 

~.ri.qeo ~.f.in~ecl ~Y G.~~;~ni:. ·. ~ta.lO(a),) 
...... :··: _ . ....,_ · .... ·· ... ""·' .... ;.·~··;_.., .. · ~-: ·:.~·- ~--~.: ._, .· _ ... __ ·~.- .. · .. · -~·-·. • .. -... . 

.?•12 .'lhe~u ~ .~: ,a fl·~ .#ticle.s sucli: aS .. ~fl W!U.ch::O~amot 

... ,.... .. ........... ·.-t·--·· oJ._• 1 -·o..., •. ,: ___ , __ : ' .• r . ..:_·.:· .- ~-- ;,. · .... ~-. . ~ . . ... 
bo · t:lr':tJQ:ta:'~!!,,Y inc:Luuect i.n t.he re'ViSeCi r".T:.:6 .. :seneUu.le. (2,JD(b): J 
,.,;, ;: ·:w o.W· .... -•• "):· .·:·. ~..:. '"·._.·,"',, _ ·~=:~-.-~·· .. ~-; ~-- .. .__.:_:;.~: ., .·, ... ::, 

I ~·. .• 

O.slJ: ' . ~f.:a' JlCtc ~- ~Jl!,~rwd_ in ~t< ~~v~eJ ·t ~T .C .• ··SCheclUle to 
~,./- 1

• -h·, .. -. •. -... -..• · r,. ".''"':•...:; .,_ ... ~· ... >;·i·'~···-:.··.", _J.::·:r (·~-:' ~>- J...o _,_; {.· • 

. t-h~ ~f.t:~ct:·~?a.~.~!~l_l·.~~F7 ~~e.x:~:~ ~~~ ~~~-· ~- s.~: ~~-. 
, ~:t.h~.,eo_r~sP.o~i~ ~ntcy in th~·.iu:.J.i:; ·t.~·iec!ti6~ an! .. · 

... :_.··-~~~-v ~--~ ...... _ ... ···~ .. ~"r:- __ -·:.·- .. ~:~1:-~:':~~· ... :. ~:_... . . .... - . . 
·.,. ·'hal'~J: Now~ ~tc~. ap~ar~~ ird;he',.hiu.T;·~'cPul.ct be .. ond t~d !rom 

! .• • • •/' ... ,. .• t· . _. . . . . . . ' • 

·:~~: ·~~~~~-:~~~~~('~~ ·r~-·~~:. ~p·a~~~~)? .• lO(ci ) · · · 
'· . ' --' . . . .. . ... ' .. .. . . . . . . . . •- -·· ' . . . . 
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6.U. ·.· .. 'l'he 8 cheme propos o3Cl woul.d !acillta-ce thEl ~Jleet~on . . . . . 

of sta:tis:tic:s. o£ .j.mpoz:t;>. !or ·~;T .. C· .• purposes, ~ccord~ to 
•• •. - • .', • i-, .. • .. ·:;- 1• :. • . . .· •. . . -~ ' . . . • 

groups .corrt:sponiing ·t;:;·' the ·:IQaj;h he.adings. of the reviaed 
I· ' . • , 

~- . ' 

ir{.'the ~.~.'r• woul.d ·aSsist thu· authorities col'ic~~n~c('in 
••• ; • ' .•••.• • ;'' ._-. • . • : ., • . - • • • ,' .l .• ·' • 

'diirl-ytng Qut .a tcchnic'ai scriltbU. 0£.llcen~ ~pl.ic'atici~ .. 
, . . . · -_ . , ·:, . _: _ ~ . .,.. _ . ; : · .. i . 1 :. :, 'i · . -r .• • ' • ' : · 

It :may t•yt:n :reduce mi.iiumerstanctings .between traders. i·n-.... 
. . . . . . . • ) : i \ .... :. .... : . .: . . . . . . . .. .-.: :· , ... 

lrx!ia and· <J.broad .r<Jga.l'd:t:ng· the goods fm:ud.ng the su.Qjt:ct. of: 
. • ! ~ . . ~ .. . •. . . 

t:<?;t:fesp.ondenetJ between ~i'l~- .. : (?~J.Z) 

Chapter .3 ::. · The .Hed Boals •. 
: . . ·. . . 

f ·. '.· '; ...... --~- .•• ~.. . _-- -~. 

6.16 ·· .·,:,;:;~ ·~.:Ji~~ok COI!qJltiWnts:· the.·,Allf'o.:t.:~ti~n~veri 
·' : :: '. ·. ·: .•. ·: . .. . . . . . •:' -~- .!;· .. .-·-~-~.:-

in the ~d;B.aok, ~e'.publlca:tion&'"·e;a.ch.oow edition of tBI 
0 

' ~~· ..... 1' ~ .. ,· : ·•: . .. .. - ..:· I. 'i;_ .::•.i._.,t·:.;." 

lian:ibook wiy ~~ _sy~roni.zed \ii:t.h thq,t;b! .·~~ :iie~~.~o9k• · 

() .• 3) . . , 



rt:quired. 

6.19 . 'llo!t .. :~cntri~~: in ~ C?ttion:II wouJ.d be Sfl~ecti~ 1 'an:l· · 

articles ·-~~; .. iupo~-ta:~on is . rot ,;~t ~ \1. ~ouJ:d n~t. be. 
·. ~-. : ... · .. l.·,. 1, ·_ .. '._~--~ -:: ... ;,'' ~ 

~ntione~. ·:at. t.h~ ~~•'· un2 ·ws··~ection W?uJ.d ee 11ade .l!Dre 
. . . . ... . ·- .. . . . ·:: : . :. . . . . 

I ' . '. 

comt;rehe~iw• as it wou~ct :incl.'ude ·articl.tlS agriins~ which the . . . ' . .. . . . ' . . . . . . . 

. . 
lice~ed to actual. users on writs. . (.3 .15_, 3 •J.6)., 

6 .zo· The . .ttcc;l l,i9ok may include -~ ~cl.aus ~ wucfi Wih ·e~urv 
. . . . . . . ... . ! -.: : ,. : ~.. 0 

that the: enunciation of policy tht~rein, p_art.ic~~ a$ regardS 
!-·· ,_· ~--- •••. ~ • ;,.;,. >_ :· ..... • -~:. ~-.• ··_ ... _: . . ... ~. . .. :·." . 
articlf'S \..h~e i~ortati:on is. ilot ordi_J:lii.ri.J.¥ pt;riilit"\ild, ~oes rxit.·· 
. . '·· r, . .. - . . ~ . • .. -

have the effect o! eiccluding ·e.I"I3. ~ticl.e -whi~ h~ been 
. . . :;=··· i'.t:>-~J·: ... ''"-:.": . . :. -~"··. ·_ ' . 
Specific<i.llY ji"I:nt.i.ont'd in a licence.:· . t)iJ.7)-

t>-'~ '.Lhe pz:~ep.t .l:'art .lj o~ Section III :Of the .Red BoCk, . . . . . ,, .. : 
. • . . ••·· _.·'1. . .• . • • • •• . 

relat4~·.to _tho; ~~art Policy for .EI.cgl.stcrt;d ~crtt:Jrs, may be'· 
_ .. ·: ... · .. ·. ·_ ·-_:.,·~·~ ··. :::. ··... . ,· .. : . 

publish~.ed separa~l;Y. ~-~.still being ,co~ider~f aS a Iiart: 
: . . :· . -~. "• _ .. _ ,~· .. ~· .. _,- f; . . -

of the !\ed"Bock. {3.is) 
. -·.· .. -. .• . -··. 

6.2a , · . lhe;;obfi,_e_~<1-t.io~ regaraing Section _U woU].d. appJ¥. a.J.so 
.•. :-· . ·. . •· . :· ...... ' • __ .. _. .. • • ;: . t .•• , •,. • •• : . _. • 

to rar~ .il. (J<E;ljl~· tc a_ct;uaJ. "tiiiers)'"tii .;;e ~i~~ ill~ (3.1.8) 

~.23 : ~~1_th:_th~:~_ iny.rp_~Uf9-~.n .r~f: .a ~rryi,s.t;~. ,s~eCiul~; -~~~~ · . . . . :·. . .. '· .. ·. . .. _· •· ·. . . . . .. . ... ;_ . ' . . . :· :_''.; .· · .. :·.:- :· .. .. 
100nw _wo\IJ,~ bave to be made· for expressing t'l!tabli.s~d. 

iztp~~re ~';ctJC·~· ~~' ~;~ of the ~ev~ed S~ed~~ ~rxi Sor . ·. . . ~ . : - . - . -~ .. 

~icaWg t,hll. goodS which will be licemP.Cl to established . - .· .·. 

. . 
. . ' .. 



... 8.3 -

6.2J. ·~roposw reg~izlg quota~~ have been Dade on the 

aSswrptiC;>n that (l) ·there should tc no. reduction or loss 
. . . - . . . . - . 

o! :a.I\Y iJ~Porter 's ~uo~~ puJ;'6:cy all a. r~sult o!. thtl 

revi~"i;on o!: fl?meilelatJli.e, and (2) there. should be. oo 
y ··: . 

. . . .. ~ ··;_ .. ,·. . - ' 

qU£:sgon o! PaSt qtiotall ha'{J.I)g to be refixed on the ba:>iS 
• ·' ..... .- • :., '· . . -,... -~ . ' . l : ... "'.. . ' .• · : • • • 

oi individual. imP9rtatiolfl ani. bills o! entri •.. :~(.3.21) . .. . 

3 .• 25 .. · . '1he, entries :in .Seeti,on III, l'art C; w~Uld .be 

rearr~~u in'acc:Ord~e wi~~· ~~. ·~~~~nee·of··he~cl~ ill 
•• •• ·;, •• ; _! • .. • _· • :~ .\•: • • • : •• • 

the revi$ed'lkhf.<;:lu~e;_ in consequence, ·tlie'"quot~ ~at. . . . . . . . . ...... 
di!!ei:tlnt'~ri~.i~ ·c:n·~ -~L'b.imd in· an~ of 

. .. . • ........... ·~ ~·4;,_ • . • ·~ .. ~.-~ •• -

cese~ • ·"·~J.+· a. f~W; paS.!=JS exiS ti.nei 'i.tuUi ~oul.d have to be 
. : - .- .. .''·' .. · .... _ - . . . . . . . . 

split up. . "(.3.Z2(a) ) .. .. 

6.a6.-;;...:_.tn·.tba ¢escrip+,.ion co1umn, rti!orence .~~- ~ .P~B.de · ... _ ~--:·.~.·-:: . .;< ':. ~.(-· . ·: ; . . . ·. . . • ; : .-:· ·-·4' 

1;o 1.the . Sl'ticli;.-s>w~t~c!'~ai:J,Q~-~ ,ac~ permi. tted. 
' ..... · . 
,(.3.2i(b) ·j :, 
' . -· 

6e27 ¥ihere -~n ~tirig.:~rial. f~~··~tesponds.,_'l;o ~Q 
: . ~· . 

or .UJQre .l~adingS ih the revised Schedui~·;· action woJJ,)c_., bo . "' . . ' . . . . ~· .. 
; ; . . . . -. . . 

taitf'JI in' oiriereli· ~ ~ clapendirig on .. tha .C.ii-c~~~ • 
• : ·:· ··. -~ .. !'. ~. ... .. . . • .. _ •. •. -· .. .• - .. • 

(J,~e). J , . 



the lied .tlook, reiatiq; to· the ·r~;r_t Polley fe>r _.~tdbl»ihed . 

Inp~t;,rs, h~--~e~:dr~~~ ~ ap~nd~~--~:t~e .. re~0rt • .'. (3.2J) 
. ' ....... . .. • . . ·!=··'. -

6.30 .. :~e App~rrlic:e~-i~ ~e~tl~~ Dhi~ul.d:l'-~g~e ad~itio~· 
• .. . . ~ . • . ~~ .= . . . 

' •. •. •• i.' • ' • :. 

and mociiJ:icatioro •.. ·: · (3 .• 24) · · 
. I ... t 'o ·' w .; •< C. , 

6.31. 
. .: • t .: •• 

The·.revised fWd l3Qok· shoull:i · haitl "ail aJ.phabetieal.in®x, 
. • : , ' ,"' ~ • • . ; ~I I . ' 4 • 

. ·,, . ' ' • • I ' .' .;_,. • o :• • • '• • • ' ' ' ' ' : \ 

cover~ 'tn~ ~tic1es ne ntionld in tho R•<-• T. ·rooin peadill@., . ; . . . . . ' ., ·. . . . .. , . . '• . ·.· ,. ~ 
. ,. . . . . . ' . . -. . . . .. . ·. 

those ,_IWnuo~d ;n. the, He~. Book,_ ani thOSe Whi-ch have ~e~ th~ 
;. . . . . . . . . . .. 

occaS.i.o,n Jor ~.T.~. d~~lficaticin rUlings ..... (3,25) · _: 
. . . . . 

Chanter It- Suge:estiohs ·tegarding the UW,nAiation 6! tolley 
am the IJ•rit.ioo Out of Imgrt:ji.Iicer.,ces •• __ ' .=.: ,._ 
. . . . .. . . 

6.32 :'lhe Cwt.ariS· ·study Team haS ~e s.evera.i reoci~J-.em.at.t.o~ . . . . ' . . ... ~. . . .. . . . . 
r • " • .. ' ,. 

W1,ich • wo]Oid h~i:p··. ~nsideralicy: -i!l. e~.t!lat~.ng dift1,oul.tifiS. at. the 
~ ~.. ~ ·~· .. ' ' .. . ..... , .-:.::- .. -~ .... 

tiiW o! clearance. (4.2) 

6.)).: . '1he -~tigg~~-t.io~ ·made "in this.-1;:-napter are b~eci on'· 
·' .·. -: -. . .. . . . .: . ~... -

. . . . :._ . : . . . . . . . , ·. 
material. obtai_ilf,d i'ror.t various sources' "an:! in v"ptt.ieul.ar on 

.... ~-r. ".: .... :. ·.: .• -~. • .: .··• . . . .. • . • •. . ._. 

a S~udy Ooy~i~ ab04t·one ·thou:land ,eaSes., llla~6. "IJi1 an officer 
• '·, ·.·• ,--~.· •• : 1.·. • ... _ ... 

of the Headquar~rs r.T.C;. o~g~~tion. (4.3) 

.6.~ .. :W,heii. a.nrli,im.c;Uig a row scheU>J.;:loubts ~ld ~ ri.Dimized 
··• ••t . ;. :.· .. .. . ~. • •. • ..... ·: : ... •• 4 ;.· .. ~·· 

·1! all rele!a~ points rould be. prcy~de9it~ ~ ;re!err~. to aqv 
' .. . . . . . · ~ .· · ' ' • · ' rl 4 .. ." .. • ;.j . .'.' 

~~erne _o£_ a:·~W·lar: nat~e .. ~~,~ ~ iilre~·in exi~ni:e• · 
{4.51. 
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6.3; 'lhe VarlQ~' roc0ll1Ulrldation3 made wouJP, i.n\'olve 
.. ·.·:/·:·:..;_·.·;:.'},;:_,: ";.:.':'·;:_ .. ,,: .: ·~- ..... ' ·. < -~·:.:. .'·· .' ... _· 
a.rW~nts to paragrapn ·s4 of the Hani'bock. · (4.6): 

.· 
• ·'·- '•..(<".' --·- •••• - ·.. • ..... : 

w~~ .. ~ol.idnrxivation: is ~e,' it -w~w..d bo ~e!ul. 6,36 
. . . 

.:..·~:._._ -~- ~:·.: :- ;·::.; /.: .:• .. :.-.~ . _; .. ~-. - .::. .· . . . 
to foresei;) possible Q.oUbW ~ clenty .them in advance. 
i..:.,. _ .. _ .. 
{4".7) .. 

. ' 
6.~7 ·. l'il.ra~aph 252 9f the 1-ian.iboo~, 'Which dealS ·'With th 

:· :'·!'.~~- -·: .. _:-=: ·' ;: ' -.... ;~ .. · ~ '; ' '. . . . "~-~ . •'.:.., ~:--· 
q1e~t1on· 91' y~ fQll thtl P~!?oso of debl,ts to' :t.!l'.C• · 

. '·. . 

~Qence$, ·may btl made uore SJ:-0 cific, (4.8) . 
. . .. 

6.J~·f· I~ order to r'eso~vo sorr.ce o:f the Qi!!~ei!J.tJ.e~· ill 
·, - . . . . : ... -, ... ·- _;_~;... . .. •.·.: ·:";·,.. -.: . . . .. . · .... ;· ... 

eo~ cta.on with· thtl ~npor1;ati.on of 115paft:1 part~>";. ~ · 
. . . . -~· · .. ' _. - .· ~. -· . . . . ' •. -~ •, . ... ... -. . ' . 

11 accessoz1_es 11 , a detailed J.is'limay be m~e r)ut,.~ho~ .. 

- ' :.~ 

~iz.·wd· ali. spar'tr 'par.ts, ·. (4, 9) 

~d Book, &lparate lietJnces could te ~sued or a '· 
. '. •• J·. • .. • \I·. l': .. -.- . . . . .. ·-.:·. ·;_ . . . • . ; :'; • ' . . . '. ~ ... 

to='"'oU:rlated ·~rcontage :f~ fOl' the. art4-cies ~ub~et.' to . . .. ' . . . 

. . 
6~40 ... ~.i£'·u~SY ·~ ~<W.if~tod ~ i!h"' ~d~Book:tha"t .the" 

• ' • ~ 6 

. i ' i' . ' - - ' .·.: j ':' .• '.•; ;-··. . ' . ~ .• •. ~ -; . ~. .. 

·~ues· .Sv~6i.t:i,.ed in' Appe~ 26 art:1 'gowr~d bY thll J_..;. · 

:~t.ions. rrentio~d, thE!ridi:i, ·i~~oti~'·of,tne:.~~~·· 
' . 

~;r under which 'tney ·W,ay f~i'i.~ · {4~il) · 
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o.4Z · 'l'he·atcl-lii s\iggcsji;u"weuld ·help to reduce the dit!iculties 
• • .; .:., ., ·",_ .,-~;.._.,. r' .', ',·; -:· .. •,.•···':-.:!·! -

arising. ~ut ~··.the ':i.4or~ tioii "or" inwX..: changt~ abl.e 'par~ • (4 .13) . - - ·-· ... 

6,43 Difi'icul.7.iEJs o(:cllz. be:ca~e of the .~e of tenii> ~in. the 

pollcY.·~<h '!ia~- m~··b;;~·n p~o~rly cteii.n1ct.::· ~)i~ .have.'been 

given ••.. (4~~)" 

6.44· .tWi't:rcnce hal> l;ll;en made to a numbt:r cf tt:rm> which have 
.• . .. 

been sug'ges:Wct ·e,s ·r-;;quir~ bet~r dofimtton. lhese suggestionS 
.. . ·- . . . . '-~=- p ·~- '.;, ·: •• "; • . • • • : -

.IDtJY· 'btl Elxaud,nid by t.h<.: .1 ~·.c .c.. organization. 
·."f . 

'.45 · fihere. th<:•<.ies<;ri:(ltion in a J+ce~c:e ~!' qui~, cl.eS!·-~d · 
: -··.·· :.::~;·, ·.. . . .. --:_~;- .. ·.-~ ·~- .... --~:-=··. 

5f.t>ci!1c;. and tho goods are in accordancE· with the d~cription. 
• • ... : • :. ': • -~ • 0 • ~ : ~ '.1. . ,. 

1;n:o Qu.stol'ilS autho:r.ititS ShouJ..a not mrJLaliy ~o;k! Up the go,;d~ 
·: .i ~-~ '~· . .J, • ,·:.~: ._.: J_ ... ·:-- ..... • ... ·.:.; • •.-.· 

on the gt"OUn!. that th:l licence iS rot in f.tCcordance with the 

policy ~ :. 1 
• ( 4-:~lb j ·' ; 

.. ·: 

are no1; 1ss~d in clear tt:.r~>-s. _.,.t:.x~l.es haVE! ~n givEi~ (4.17) 
_"'a.o a 0 o,_l_ OLI.o~ 

6.47 a &ht:dt !or techni~ defe-cts in llce~a shoul.d be zna4e·. 
. ;· : • ,. :~ ·, ··. . . •,,;: . . . ~ ... :J · ••. : . ..;_.. . . . .••.• 

by the llce~i~ au~oritit<~ before ~cspatqhing th~ lltel)~*· ,. 
. . ...... :.J . •. ...... • • . . . ._ ~· .• _.., • •' 0 • ••• •• ~ .. :.. ... • • • 

lh~ GOV1f..~~~~~~- ~~~~~d ~r~~·t!l:. :J.i':!nse~r~ ~;tt,e.~ti.?:n ts, ~~ 
-~ortan~ tp,c;mncl!i1 req~!Iflnts. _ . (4.18) 
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. . '· ; . . . 

6o4S The lltandarc( c:Ond:icl.onr ~hi.cli 'are•'C®lllC>n· to iaJJ.,,, 
~\:. : . :- -~--- \. ~ .. :- . : ., . . . . ; ..... :· :: .. -·~ 

·i~cr-t licen~s ·of· a :PartJ.c\iJ.ar' ~a,tJ,gory -may be SPf!ei,#e.ll; 
...... t-~-~.--.. ;;:·;:;· __ -' ·-.·_; ;r.··.·, ... ,~'- ,; :.·-.:.~:- ;-~·· ·~-· .,., ,:: ;: 

· aro ·attent'ion·'ctraw'n to' tht.iti. by· a ·sing~' remark :in. t~ 
. ~ ~ ': ; ~ ;.·. t" ~ ,/: '· . . . ,·:,;·- -~-. :.: ; <. ::. ~-. .. ~;. . -. . . :• .. ~ . -... . . . ' . .. . • 

licence.. ~A ~t:r.i.ew may be,.izladtl' of \1he fol"Lla~ 40! i.np~to,..,, 
·:1;;~_ -~·-·};-,-:,~.1.,·· .. 1~-":~--~t·.-.;.·?-;-·_:\·-t;.·~ ····:- ·~ ;,· :·.: . . . 

lice·l)CeS.~. ~th a View to' ·ae-:ing how'f aJ' they. ca,n Oti• ~' '' 'I 
~ ·-·.! ·---':---!'·.-.:·.•1-i, .;.·:·( 

s in'~li.fitld. . {4.19) 
-·-·1; ·~::c~;;-; .~:ii~ ·.,_~-.:, 

6.49 :; It is deSirable that actual USerS 1 tidmCE:II :s!lOUi:c 
. . ; ~ . . . 

. --.'1,.. ! . ..· .. - :. ·: .. - .. :'---/,;_..~ ...... ::·. :(-~;..-., ·:7·_~<·: --_.(: -:~-.-4-~-.. -_ 
be ~s~d f~r. raw material:> and compoUlntliJ ami' fOl" lip'artl' > 

,· ~ . 
• '[' • -~ ', :- o • ~~·-· • • ,,• 0 '- ': o 'H • ' ':- .~ ~ .- ~ '·,:• ~- ~.: ,',: :-#1 -~ ,: t' ·.-~ .·., 

parts. ~f· ,this .is rot feasibl.~, tho: c:Oitio1idated llcence 
. .·. • .. . .... . . : r·.,. ,; _._::··. .... . .-:\; ·: 

lilay ~- d~yiot:c.l int~ two pcrtlo~ with' St£ci!ie val'®'/Y'' 

quartticy.dlceatiol$ •· · .(4.20), . 

. , ... -~ .. ;~ ~-
. . "'~.····'· -... 

6,50 .. J•ey .vaJ,Ilfls .or .. quantities smwn by tlht: applicatit. ·. . . .. ;;,_),.,_, .... ·· .... _ ..... :.·.: .. ;, .:· -· . ~--.-. _._ ·:-. : ·. . ... _· ·,. ii: ':: .· .· .. ::· ... 
·;!.u tb.e list of go;..da s.ubi!litt.tld by him anl ul.timate~ · ··• . 

j ' .•.• • :~·.-.:"· •• ·.:-:-' .:·: .• ~·- • . • - .. _:_·-: •• .-;··.- .. ~--~-~~---··- ~--·.·.·:.::~·-· :· 

attaclwc.l tc >tl:W ·actual.JJSer J.ieenoe _;;ssut.d' to h;m should · 

be struck Q~·t 1~· t~~' J.icen.i~ ~rd.i:c': :be!c~::.·~··Uec~~ .· 
•.:.. . : . . ' 

1s .i~u:d/where :J.t.i} it>t 't.hti·"!ri~ntitin:\hit"'this~· ~ai~·~ 
;;' •' ·~- • .i.~,-·;-, :' ~· · •. 

Ol' quanU ties sbuuld.bc'i:~iivid~ 'aPPii.~a~ ·,to· the.· , ·· 
. . ._; ·._ .. _-~:;.:, .. ---~_,. :.· .. · .... : .. , -;_~-~~.-.-\_--_•: .. 
art.i.cl.CS to be iUfortiitJ; · -· (4.20) ·· · · ',. · ·.' ·' !':: i: :: ,.,,.;:, ·< 

:;~ .. _-!._;-,'-:-~ -~-.! .. -:-~:'.·-.:·: ~-~-. ·,,_,1~;_:~ i·- ····-~··-"'· .;;... .... 

~.5+· . ;~ s,v~. pg't$ :l.i<lc~es she~ not orct~,~~r: 
• • ' : • ' • • • • • 1 ~. .. .- • • • - • ·-') • : • ' ' ' • .' • 

a detariect, .~t.. 'ho~::vel',; .if the:. uek~····~ :inte~deJ.~·f 
_-···· _·-;·- -:~:-----\-:_~,,- . .r.·.-; .. _-~.. ... _,_._,_t __ ~· •. :c --~~----~= • .r:r'i.:_~- _..:_ ~: ....... \ .. •·_ t~-~:J•.-·:··-· _ ... , 

'C'J'.?Iel'· art.t.C:Wa i.~im~a in tht~ "banned"· list of spare". · 
. -!.:.~<·.'· ' . . ''·-:?·.-?·t~~-~-: .. -~~---::~-~;~·~1.·-:·\ •. ·. __ 

partp 4 sut:h :p·u~ts s.hould be _enuorSeu in.~~ .lieel'l0~ 1 • ~'?. . ··: · .. : ·:·. ·~·-·· ... : :;-.·· .. : ... ~--_·._ ," ·--~' 

;•a llalue or oUanti cy' lluiit. (4,21, 4.22) 
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6.52 .If t~ CUstoi!B authorities SU>J_.;eCt. that articl,es 
' • • '• ~ '· d .... ~ 

i~~p(.;i-tect a~> spares -~t'e~tPJ!Ilnt are ~ct~ .pilant !or 
. . . 

~e ~ col!lpoi:J:ln~;'o1' i.h~. ~o(juct WID.~a,c~~eeft:tljly.~oould 
. . . .·. . . . . . . . . . . ., 

bJ>iri& .. tht: matter ~ the cooti«::*J q! the ··iice!liiilg· authority. . . .. . -· . . ·. ...... ... 

(4.zn .. 
J ... ., .... " -.. 

o,5J . J'VJ-rovri~~ ·~~~tltiv<l' instruction:~. shoi.V-a· ·be j,Ssue~·. . . . . : . . . '· .. 
~ . . . · .... , . ,'. -· . . ··' ; .. ;. ~ . . . . 

to av.o~d-diffieuit;ie~ in the ilearance of chemi,cal./i Where 
~.- ~ • • . • • ;. ·.~- • : .. . • ·• • .... ~·; •• •• f. • 

the puri 1:, .of'. thi::: cor..uneteial. gralle awroaclws that of the 
. . . 

pharmactJ-.i.ica1 grade~· '· (l. .• 24) . . 
. . . . 

6a~l+ ·. -'lhe ~ntry; ·"Jroinatic ch~.tai~ not ine1uied in 'the 
•· • • • -, • ,.. I , · •. • •' • "'' ·,: o .' :• : ::;.; ~-

~a( abov.e''· aJ:..'plaririg ·in ld.s t V vf AIJll<lniix 28' maY t:e - '·' · 
~ . ~ • . • . . . . . ~. . ;... . ·i. . . 

a'mittec.:;- a¢ thE! nJCtlSaCil"Y ~rovisi~~ ~d~ .. :fu the pr~im:lle tc. 
. .. . . . .-. -. . .. 

6o55 -~e .de:?ci'i~·ti.on Of. art4,cltls ·~n aotual·~~r J.icences 
~ .. --.>:-~ -:;: ·tr:~- --~~:.·.·.~ ·;·- J .... _ ·~~--·-_:_~·:_:._·tit~ ~·~r.~- .-'.::s··~/.· -~--~. 1/~-~~·':(:J .. :· ~ 
sho1,1ld,~be. rua<:.w .. ~ detailed ·ani ·s~cific aS vo~siblt3. : licrweV~l'-; . 

..... . _ · .:·l: · _;~- ·-, .-,· r· ... · .. _:·· :· ·.::_: -~:·~ ~· -··_:·::-:,_ t:·-· ...... :--: .. o ~:.... ... .:,. ~~~- :., .::; .. . .... . -:- ... t • · 

tht. d~cr.1p~of\ shc:ul-4 not be burdened -with \Ullle~ssary_ . 
:~ ·::._ ~-.--::_, ~:{,'u~· ·;- ~~··- .. -~): .\..I.e~:. :::::··:-·c;_·_·-.:·~. ·:;,.:_:,-_:.~_>,.:·~:·~· 
detajl$., .'Whidl filaY ;\sad to' di.f£.i.aU.ti.es .in clear an~. ~ 

·.:-i:. ~::~: ... ·-:.,·~- ~- 7;". • .. _.- ,''\-~:;i·~~ ::-~ .... ·: .. ~.--.· .. -·. ·:· :.: ..... :-=;t.· .. 
l,i,(.T.•£,~~-:aru Pthe~ Spo~~rl~. aUthoritieS SlioUJ.d ~:ret~rf.f 1 
.~ .• .:.:.,.: ··-----~:- ... :·.· .. '.4 .. !,· •·· ••• • 

. ~-~'~Plti~~~. tl'J.e_ .aJ..llllic~tion:>, Bln:!nd tht; d~s.cripticn 
.. - ....... - .. ·· ... _._· ... ···· . : ._.··· .~ . . : .. ·:. :..:_;- .. -· . .;..; .. ·. 

~erevtl';t;'ne~a.sary so· '$at '-1-t. ~:be 'gon·&-aiize'd; Within"th.e' . 
. ,· .. ·.!.-.;· .· . .. ,;,~. : • ·~· • -~.: •···. . 

·$ri(ti1- oi :ihJ ·vdiicy: .. :.. ·rr· t41se z'tlCdriruertct$i.io~ ~-;rbfto~~ · 
. . . -·. . .' . ',, . . .... .. . • ·. ~ . · .. ~- . ·. ·: ·~= .... ; - ... i •• 

~-~ ~~:· ~- ·~ ~ed tchrenti6n +•;r.c·.:_"Seifa1~ l~,;,.i<in. 
-~¥b 11~:?~~~.'1- ~ c4.25, :~.~'6.5:" , · · 
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6.56 Vtht:n-:tl.l!<'J .. scrttt.inizil>e; authorities x;ermit the-: 
) .. ·:.! ,_t ·.. ......... _; :-.'1. ~.. ' + . 

• ' ..._ • ._. .... ..! - ._, . - '""::- I.~ 

incJ.usion in a llcsnce uf articles which_ are norilinally 
- ~... . :) L 

banned; they should give an ap],lropriate inili.cation . ... . . ' . . . 
agaw_t_~·~~t/l~~~~ 1r i'' 1 b~sai1 irticl~;-'apPearS_.u ·. 

'(.:: ' , I • · +.- , ' . L • • • ,.. , , 

Withcu:t such- ah lni:lcat{o:n, 't~ Cui!~~- authbriU~s ~hdlUd .l . .. . . . . . ' .. 

bring thrinat.ter to the' notlcec of'th~:Hcen.hng'. auth'br±Ues·.i 

6.57 .tl'l~:~eoormtt:hlatiuril"made ~riregard' _to acti.tal~ul'er. 

llcenc~s.i ~S)_<- ~ tfer>~~'rdu:/ ~p:?ll~ab~,;- ~o' i±cent!es for 

cal-it~ gocds an:. heavy electrical.~~r~lt. · ;.;.'('4 .. !285 . . ... 
6.56 :_, Qll~stl.~~ :k~tJ.·~~- ~~~' w:-ietheil~iie:~~-

..... .r .. L'- 1.-"T .;- ,,.,.,_, • .-- .• ,-f '"., :·.:"'1---., -!· 

irrq-C.r-&>a again3t ~t~stablished :Lmpurt.Eirsr' .ltc~nces fer ' . . .. . . . . . 
i · .• \ • • • • r ') , l -· 

spare }!ci.r~ are actually intendf:l~- tci 'be sora-· 5i spa7e'· 
: 

. -~ 

• - i .... 

6.59 i.i~en~s- :fo c.J8tahi;if;.;.. impob:ti:,~ .s1l6;y};· .be 

:iSS\ltld only fur spare parus 1 am not· ·to{;com~o'ne~e's-

.,;. ; :;· •·· j .J .:_::_ ·- .I : i . . -.l :~ :. -·· .. ·} "'! :l 1 .. ·.;.. .:~· · ,,r J_ ~-p 

6.60 The arti . .;:les o.f whfch -~t .. ~s. k~wn- th~t·:t'hcy 

are rx::t mrmaiJ.y .USed as .p~<--.parti 'siiafu:ct 'ti'3. ~ 
··-' 

t~xcluded frcm the s cor-e_ of es tabl:iShed itnporterS 
-·· ... _, 
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allowing• t&.: i~ortation c.f such articll:ls in f-XOO.ptional-. 
·~···-i···.· .-• ..... ··~- ··--· 

~es. (4.31lb),) 
. ' 

' 

o.61 ht th< tiiJI:) o_f illilc.rtat.ion, the C,u:; toml authori Ues · . - . '. ._.: 

shoul>:l m~ -~"' <leto.lled enquiries aS to. the ac!-ual purp~e · ....... -· . ' ~- . ~- . -·.. . . . ' . -~· ': ' 

for whi:ch·tht:' vari9\S. -_go~ -ai'I:l l;l.ke).i ·t? be ilsed. ·. (4.31Cd) ) 
• - J - • ' •. -- . . ' • • ~ -.' ~ .- . : .. 

oo62 Thl:l ~on:litions in ~ gratia ii.ctJnces should be ·:cl.ear; 

anti thare shoW.:. mt be reftll'tlnces to the policy for ~o 
. . ' . . . : . 

. . 
differt:nt licensing .~riods in such a 'raanri;r aS to rysult in __ :_. 

cc.ntraclictory con:li tions. .. (4~33) .. - ' . _,_ :! ...... 

o.63 In replacel!Bnt licences, thertJ Sho\\ld· mt be ~a oontition, 

that the deft~c'l;j.ve articJ:e shoul.d be ·surrt:nl.erec.i .. to the. s_UJ;:J!~r. 

or thl:l insuranctt ccui1Jacy .. : · (4.34j 
. . . 

6•64 Where Jicenct>S· are 1$s~d -~th ·a oon:.lition that the 

goodS Should be rt.:-:WCJ!ul'tecl :within a S~-~ified pEJ~W;i·, aii:l the · 

licensee execiltes il. bbnd' to: this effec:t 'q,ith. the I,T_.c.·. : 

authorities 1 an ap1-roJ!ria-te endol'$_ellbnt may .be made by· them 

on the licence itse;Lf • (4l35) 

. . .. 
6.65 It may oo cl.ear4' e:x:plaired in paragaph 225(e) cif ·the. 

Handbook that th~- value limits. for t>Xenption of gift•lJarcS~ · 
. ',, '. '". ~-~··: '..)' 

6.66 . Gift lJarce~ inported :,otherwi.e e· than by P.~t.::inay ~e: 
allowed 'Without licences on tht> SaJib oomitions as trose 
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6!:67:.,- ~ '~ .EX'ac:e_ ~.ricd. for 5 hi._pment o!, goc<j~ ~~ ~·! 
. . . . . . . ; . . -~ .. : . . . . . . . . . . . 

exwn:loel to 30 days a!wr: tht! Claw of expiry of.th~. 

licence~ . (4..38) 

. ~ ~!'' j . . . . ;· 

Cht;.~r. 5 -· ·Other i\!atters 
• •• ·_ -~-- .'., ;·:·.- -· _'.. • •• .:· .:· • • ~ -· •. _i ~ _ •• -:' 

6.68 · 'Iri ·ueallng with cases inrolving the I.T.C.. 

JIEl@.ilatioril, thtJ Cust.Or.l:l ad judi eating officer has to 

bear ii:f mr;u_ th~ 'viti~p"uint.s -of· ··two •t:lir~rent 
. . .· 

.. 
6.69 The "~•eakly l'Jeettngs" bet\-.een 'the C\lStons .anci' 

' ... - ; ' '(·•. . _;,.., . . . 
I.T.C. authorities' have been perfortlli.ng a· vary useful. 

!uncti'O-n.;'. ' ( 5 '.4.J : 

6. 70 The View· of the I. '1' .c·. -ai.ithoritit:s iS given 

:full' \.:.eight-'a~ til~ vW~ 1i~,e~s. · · .. (5.5) 
.::.~"!.1.1 •' ..... - . :~·;. ' • 

Foiisible ." I:t· ~ not orJi.narily desirable fo:r;: the 
. :. ·_ .. - . .. :_ .. ~ .· ..:,.;. .... ___ .-._;•_: . _.-

I. T .C.. authorititJS to ~>enl .r~ COiill•Jeni a.tion:~ t,o the. 
·:-~..:o· .... -~. :·--~~- . '-• .. _:':.'-:._r-,_ .... ~.~ -~---'..:_;~:-;·"'·-_ ., : _-, .. ,· ·-..;""..': . i. 

Cus toJ.l3 Depar~nt without fzys t ascertaining the 
··.' .. : -~~ .~:~,;·.: .-.:l::'. . .. ;I:~~ ..... '"· ~;_ .... ,:.· ·.-.> ... ::'.~" ..,'!·:. ~ .~·:·~.i_:.: 
facts by a reftJrence_ to that Department~ t~ough they_, 
:..t,i: , • ;.:. ,. ··I .. :) ... c'. ·' ·_; ".".":,;: :•':.~.~.:~-~:·· ;•.:' •. ·· 

need not be vrecluded !ran ma.k:ing recomnen:lations 
' . . . - . . •. ·~ .- . . . : . . :1-- _; .• •. -~~ .. · ;_ ·:~.~· . .-·.:: __ .....,· ..... · .. ,•.'.. .... ···~.-.;. ··-·~-......... : 

straight aJ~Vay "Whe:rtl thtJy· find the fact:> to be 
··.. .:··· , .. : ..... -· . . : ·-
su£!iciflnt.l~" clear. (5 .7) 
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6.72. ·' · lhe t!tlcision> at "(:he ~ekl,y ·Mt!~tings shoul.d be reviewed 

at a cent.i-al. poii_lt.; l'rt11\,ralil¥..:"by "q HE> adquai-~r~ .Co-ordination 

<.ollllld. t tee • · ( 5 .8) 

6. 'TJ 
~ ' . . . 

It has been urgeo. on behal..f' of th<3 :tz' ;ide t)'lat the 

illpor"Wr or ~~: :rtlpresentative shou1d be .. all~we"d_ to be prese'nt. 

' and to partici1-ate ·at: the neeting when his cas~. is dis cussed • 

(5.9) 

The Lv1!Llittee has be.en advil>ed that the. compJ.cte · . . . . . ~ . .. . 

participat;1.on c.f' the i·nt>orbir in the Wet>kly Met;t.ings w:>uld 'be 

lega.lzy ob,t_ctiona..bltl. (5.10) 

6.75 'l'he Lorr.r:d.ttee. has col13idered a suggustiqi} that-the 
·, - . ~ : .. '. ·- .. . . . . ~: .. . 

iiipurter might be alloWtJd Db~4r to ap~~ b:.f'ore the 'lreekly• ·. . ~ ... ~ . - ... 

,· • ./.. . ! ·• : • • -: ;. : 

view that t.hi:3 would mt coni'ef.: arv great benefit on the 
. . . . '·· 

. ~ . . - . : •... 

in:pcrters ,- but wou1d. in course ·o.r tilw ::.~ad to pres_si.!I'El for 
their iull particiV'atioh i.n the u~:~eting3, 'thus 'iiival:~ing _the. 

. . 
variow legal a~ .adud.Di.strative dif.t'i~uities mw BcUghtit.c 

.• .J'· . . 

be avoided; ~~occc~ ,. the' :.c.ominit~e l'iaii colw tcJ thil · . . .. 

eonc~usion that it~wi.ll.:~t . .'be .. desirabl.e.ta do allY'thing · 

that wUl change. ~':1. Presenti in.f'om.al statUs" :(if tile' We~ . ·. 

5~76 Queries on I:.T•C.• classificatiot:l are almost always 
.· . . .-

. ..... • ~- • ~ • · 1M• 'ir ~.:: . _i' 

replied to after a reference has been made to the CwtaiJS 
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authuri.ties. ~garql;~ ;~~, t&:i,ff. ~.~fifi;«:.a.~9n• 

(?~l5) 

6~77 With the ado~tion of th~ reviSed SchedUle, 

~tr.il.>& ·o~ I •·.l'•.:·~• ... 9);assi.fic{ltio.I} .s):l01;Lq._al.so J:~e .. 

~lld:t'\'lil f!fi.d t!io. ,th~ :CW;'\luroS. ·~lJ.tQ.oi<.~~s :• .. ,.\ .. . qow.. ,9(. 

the rt·;;,ly givt:n: by,. ;t:l).qse. <?~1:-00I'.iti~:s. st).o~d ;b~, 

en<,\<.rsed to the heactquartt>rs Co-orclj.nation Committee 
.. ~-.:-· .. :·.··; ==~ · .•. , ·-··· '-'#'··· • 

for infvrlllati.un. (5.17, 5.J.S) 
. .~... 0. .;:· •. ·.;:; • 

0 •· 

0 

6.78 Queries ~c.Elived li)y :F:;.,eg¥>~ •. ~.~ .. -~.~ 9· .9.f~_i.qe;>, , 

l'Elga.rding 'In! scoi,;EJ of 1'mividual. llcence.s s}l.~ ~q 
• 0 

be ~l'lled w _ a~~r ·''~- ,~~:~~.~~e ::Jo t}le Headq~ters 

Lo-or.dine.tion COr.mlitwe. {5.19) ...... 

6.79 . .hll. qucrit;s O.l:l:cp.~.t.il\>~ . .oi;~h:·~· :~.•.·P.9;L\W. • 

shuul.d be referred to ~}J.t!e.cf~~J:S .C9,-q~ina~n., 

Coiiiid.ttee• (5.2o) 

6.80 i• procedure shb~J. oo clear~··1iu.<r:aown' to·' 

ensure that. th.e referrill€ ~x eal3es.-1to tl'le':li);adquarii!Xi 

Co-oruimtion COLiilittee; d6Eis ·not.:1ead': to' Ciel.ay ,·· ari! :;,• .. 

that cieclsi.ors are reachijd:~::~u"~·c"at1rl: ~~qUioidy 
' . 

. ,· 

. f#J I-<...S s ib1e • . ( 5 .21) 

6.81 If an iuport.e;r: ·~n'~ a cl.~:i.r1c~tion about 

:the interiJl"etation of hil> 'licence, he should' addi-Eiiis 
. . . . . ·~'·.:J~f.·._:.·_r~· { .. ·• ~ ~-~~ . .,._.~...1 ·~· ;-: .• :. .• : -

the ooricerD:Jd Ji.cersing aUthCJrit.ies • Outside 

aUthoritieS Should not COillr<1uniCate thei.r VieW3 on 
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:; ucn lllatters tl?. th~; eon:eerneil?i~orwr)' . "})Ollgh it will be . 
- . ~ ~. . . . .. 

•• J>• • • 

CJ?tln to theUI to. do. s 6 to . the I •. T. ·. (.. • I Gus tamS author1 tieS •. 
" . 

(5.22) 
.. 

C~a;sifi.cation Cvr;mlitte~·is .v,ary sLJall, •.. ·Tm ~\a~a:·n qy it·.:< ., 
: ~- ... . ·. ,. , ~ . 

for dealing with tha ca;eS iS Coll!idera~e •.. : (5~2.4) 

.. 
o.B3 l;.In:le;r. tht rev:IB;;ci scheme,:tl~~ Headquarters 

C~s~i~ic~~ion. Lcrouii'tt.tie w~~d· ~~ a.He:ad~art.ers' 
Co-or<lination,;COLimi.tw~ 1 ·Wlth functiont·.~ a: more 

;,.•; .. . . 

. have the ! qlJ.q\IVing ·Iilain !unctiont .;.. 
~ ' ..... 

(i) To scrutinize tariff rulings with .·· 

'l'r ade Conj:.rol; · 
...... --; •·· .· 
(ii) To scrut.iniza. re~lles tO classi.. . . . . .. 

i'ieation: q11eries gi\f(Jn qy 1:1-..e 
.· .. ~~~~ . . 

Custori~ .IJepartmmt, apu .to. ue~ ... 
l'l.ith. cteasii'ication re!~nces .. . - .... ... 
fraT.. re giopaJ. I • ~,. ,(.. • bf.O.~~s ; 

(iii) To· s ~ti~z~ tOO , records·· ~i:. t~~ .: 
~ . . . 

' ~ ~ ' 

~eekly liJeet;~, 9,~ take~ kppr~ 
' .. ·... . -~· '•n o ..... ., ' • · • .,. :. -. :, . ·:· .·• 

~riate actipn wheneve~ necesser.r;. 
. ·- . . 
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. (iv) To deal with queries invol.villg 

· t~ T~ c. ·polley~ - · : ($;.2.6) 

6o85 :.rhe_ etatus of the headqUarters Co.:.ordination 
, . . . ·:.. . . . . . . 

Ccmrili.t~e sh~ul.G b~'-higher than that of the_ p-e~ent ·. 
. . . . . - . 

he<>.C:.quar~rs Cl.&Ssification C;oLlJlittee• .an:l it sho~ 
.·. 

have a'St>cretarial. of kOOwl ... dgee.bl.£1 ~ tiJq."Orienced 
. . . . . . . 

. . .. 
6•86 The Headqu~ts;., Co-ordi:nation CoD:UJittee ll1aY, . .. . ···- . . . . . 
wherever colllicl~Jred ·~;cessary, ·take the .aSsistance of 

, • . ' I" 

. . ... 
~:coum~Jnd~tion of tho Custom? Study Team eoul.d be 

J:i!aUe use of, ·cr.• siniil.sr pan<~ s~~ Uf• .. - ... . 
' '• ~ I 

.·' . 
tile lieadqtiar.t.E:rs Co.-oreinatioi1 Collllllittee ,sbquld lxr 

. . 
anrowic~ throUih·:pUbllc rotices. Jt. .chan~ in an·· 

. ·. ·. . 
es.tabllshE.iH. T.: c.. cla~sificatiop. should ·ooria~ 
: h~v~ ~ftect''oril;v frail! th9 l:¥3xt licL~i~ ~-rf~d; . '• 

In til"gt~nt caSes WJ.ere a p~bl.ic notice is i.Ssue·d·, 
' . 

etraignt' a~ay, the change shoul.d a!f~c_t o~ the 
. llcences- . ia~d, a.f'tl;l~ the date ~f the. vuriii6' :· 
. ' . ' . . . . . . . ,, . ' .. 

notice. (5.29) 

I.,. • 

o.sa ' ~ .pr,esent proC~o<dura for -~Pe~ -~a.init 
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· th" decj,sio!ll of licensing aJ.J.thoritios ·iS se~f1.ctory, 

•.••. f • • ' ~- ~-

6.89 .. In r-:gard to c.eciisi6n"' · by<tU~ tollB. auth_ori.tl..e~ on 
. . - ~ v 

CaSe5 inv'o~vj_ng the"' i'~'·">f. C:'--'"re•gul.at:i..onl;1:~!1'lCJ'it t~ a ... 
. . : ... ~t -... ; ·,.., . . . 

-Qoibunal. at s~ stage w.ay 'be 1Jiotrided for,, aS -~ ~~n 
• • • 0 •• < . ~. .. . 0 

. ~ .. , - - . . 
~coi!Ii£med !cr -~~es inVo~v'ing thE} ~tont~ :rerU'f.. . (5.32) . . . . . .. . - . 

. --~--~--~:.;:.,, .. 
be _introducctt _at about the:same·· tin't• ,-···the ,fofL!~lO': a~, the 

. .. . ._;_ ~ • :" . . i : ... .• . . 

beginning of the cal"e~-~ ~·ar' and 'th€1. letter. at the . . - - . . . ~ ... ' . 

begiming_~ ~e fln~cial•yeah · (5.s5.~ . -
. . .. . : . -: . . . . 

. 6.91. . A ~ns.i,derabl.~:~ amount of preparatory -work .on the 
.' .. ' . . . . . 

•- p~t- ~ the. I.:· .. ~~ .G~ htJ.ad~U:aM:e~ 6~anizatfOn -wOuld .be 
. •. .. . ... . -·:--· ~- ... : . :: 

-l'tlcessary "n ~er to incorvora~ 'in the' reV,· Red lice~:"· 
-.·· : . : 

Qe92 /1 public notice lney 00 iSSUllU in advaneiJ to 'c!raW~ 
. -~ 

. -,. . 

_ -ths atten~on ·of~- the p~~c to the nature· of the prdCeCural 

~es to be made.. Other c;ncerrieCl 'Gi:rv·e~noom !Jep~_nts 

should al$o be alerto.d in advance. (5.37) 

6 .. 93 Tht: revise<d I. T. C.. Schedue should be publi.sheu 

1n advan~. CroSs-references may be gl.ven to the existi~ · 

~ehedule .. · . (5 .38) 

6 .. 94 ~ing the first li~~ing parioci af"Wr the 

revised /:)chedlil.e is introducod, ·lleences may be issuod 



te; establ,ispt:d irqJo~~rs on thE> ba.si.$ o.t their l%'eee~ 

quc.ta' ce,rtU'icatee r .Conv .. rsion ot the eertiticattis in 

tepn\5 vf .the ·revised ~chedulf, lli!IY' ~ .dc:ne in the ·course 

of t-he ll<)e~ing period. (.5.39) 

6.95 Doubts an:i probJ.tJrtS aJ"iSing after· the introduction 

ot the revised Scht-C:\W:. may be. discussed in tllEl first 

1nstance at the port Week:cy :l'leetings. Nore doubtful. 

matwrs ccul.d be reterr.!d to the Headc:p<JJ"wre 

Co-"rlli.nation Comnit~e. (5.}j()) 
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Chapter ..1. 

~cknnwledgsments 

7.1 This re;Jort on the revision of the IIII1Jort Trade Control Schedule 

.follows ~pori our previous reports on the Customs I Tariff Schedule and on 

the Central Excise Tariff Schedule. VJhile these three subjects were 

inter-conne-cted, -~d there was a common basic approach, each of these 

Schedules had its own basic features and presented different ryroblems. 

Our task of 'trying to find workable salutions has been greatly 1ighteped 

by the w~ole-hearted co-operation end support which we received from 

all sides. 

7.2 We are grateful to all those who assisted us in our work by sending 

replies to our questionneire or by re~lying· to our requests for information 

or sugge.stion's, or by giving oral evidence. We also received abundant help 

from Government. We were encouraged by the interest taken _in our work by 

the former Com!nerce Nini ster, Shri M::mubhai Shah and the ::>resent Commerce. 

Minister, Shri D::.nest Singh. J::espi te his many preoccupations, Commerce 

Secretary, S::ri K.B. Le11, took interest in the progress of our workj while 

the Special. Secretary, Shri B.N. Banerji, vdth his wide knowledge and 

background of Customs and trade control matters, was aluays ready to advise 

and guide us. 

7.5· As with our previsious reports, our work involved constant references 

to thi officers of the Department of Revenue and InsurAnce in the Minist:ry 

of Finance. We are especially gr~teful to the Chairman of the Central 

Board of Excise and Customs, Shri D.?. Anand, not only for his valuable 

advice, but als0 for the co-o,eration which was freely given by the Board 

and by the Customs authorities. Shri S.P. Kampani, Director of Ins;>ection, 

Customs and Central Excise, also t-ook a particular interest· in the work of 
-1-
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the Co~mittee, and we ere obliged to him for sever?l illuminating suggestions, 

7.4 l.[e are dee;>lY indebted to the Collectors of Customs, Shri M.G. Abrol 

.S~now Hember of the Central Bo~rd of Excise pnd Customs), Shri M.A. RangAswamy 

(now Textile Commissioner), Shri B. Sen, Shri C.T.A. Pillai and Shri G.S. · 

Sawhney, for giving us the benefit of thsir views and for assistance to the 

Committee by giving facilities to us for our meetings at thsir ports. 

7.5 . We were greatly assisted in our work by the officials of the I.T.C. 

• organization. We would like to make a. s;.>ecial mention of Shri s.R. Minocha, 

Deputy Chief Controller of Imports and Exports, for corist;mtly assisting 

Y-our Secretariat with his intimate knowledge of I.T.C. ')olicy and ..,rocedur:e; 

and of Shri Ta.lffiat .Ram, Senior Aciministrative Analyst, whose detailed study 

of the nature of the I.T.C. disnutes which arise at the time of Customs 
.• 

clearance of goods has enebled us to m~ke several specific suggestions in 

Chapter 4 of this re;->ort. 

7.6 We have been fortrm"'ts in having the services of pn efficient and 

devoted Secretariat, and our tha~~s are due· to thein as well as to the Secretarie 

~of the S~b-co~~ttees, The Assist~nt Secretary, Shri Molhan, in addition to 

his contributions to the technical a~;.>ects of tne Committee's worlc, has been 

re5;Jonsible for its ad:nini st rFti 76 work and t..he conduct of meetings. The 

otht=.r [.9dstant Secretary, Shri Shanna, was m~linly occ:I':lied with the 

i.J:.Iplementation of o= report on the Customs Tariff, but his assistance for 

other work was cheerfully given whenever required, Principal Appraiser, 

Shri Prm\Jani (who also offici,ted as Assistant Secretary) has done vcluable 

work, by virtue of his long eJqJerience oi Customs assessment, particularly 

~ in the field of m~chinery, where a l"rge proportion of problems originates, 

A;Jpraiser Shri Krishnan (who also officiated as Princi::>nl ApprPiser) 

acquitted hil'lself creditably. We would also thank all the other officers 

-I-
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in our Secretariat, whatever their rank, for their united effort in making 

this report possible. 

7. 7 The Chairman Md other Members of the Committee would be failing 

in their duty if they did not phce on record their appreciation of 

the invaluable contribution made by the Member-Secretary, Shri VenkPtesan, 

in the fulfilment of the Committee'·s t·ask. It Waf! because of his 
.. 

diligence, attention to detail, and methodical identification of the 

_various problems and the timely involvement of the Committee in an 
. . 

effort to find solutions for them, thpt the Com.rni ttee has been able to 

complete its work within the time limit enjoined on it. In the Committee's 

dsliberations also, Sliri Venkatesan 1 s U!1nbt:::'llsive but highly Ppposi te 

intervention, based on study as well as experiencel was an im::>ortant 

factor in enabling the Committee to come to meaningful conclusions on a 

variety of matters. Thanks· are Plso due to Shri F~ghavan, who ably performed 

the duties of the Nemb-or-Se;creta:cy during the absence on leave of Shri 

Venkatesan. 

7. 8 We would also like to e:Xpress our deElp a,oprsciation of the able 

leadership give'l by Shr.i S. Subrem~nian, as Ch11irman of our Committee, as 

well as of his continued interest ~md valuable suggestions after he 

had relinquish.,;d the ChAirmanship. 

7.9 The sul)mission of "';his report marks the end of our work. We 

I 

are happy th?.t a Committee like ours, being fairly hrge and representing 

various sectors and shades of opinion, has l:leen able to work in an 

atmosphere of complete cordiAlity" and mutual understanding. The 

attitude of the Committee Ps-a -whole was to consider all viewpoints 

and reach a solution s?tisfactor,r to all, and we hope that our 
-1-
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recommendations, reached in this manner,. will be the more easily 

P acceptable to Government. 

N Evl DEL.lii , 
9TI1 FEBRIJA:'U, "" l':c e. 

( P.D. KASBE~.R ) 

( R. V. LEYDEN ) 

( D.S. MULLA ) . 

( R.C. SHAH ) 

c G:uiABcHAND G.· stRAJ ) 

. ( R.G. AGRAWAL ) 

( E. S. KRISHNAHOORTHY ) 

. 
( M. PANCHAPPA ) 

( P.L. SAHGAL } 

( C. BALASUBP.Al1ANIAM ) 

( S. C • MUI\HEF.JEE } 

(K. K. ll!AR } 

( C .P. JACOB ) 

• 

. ( FJa"! SAllAN } 

( P • V • G"JRI SF.ASTRI ) 

(S.G. RAO} 

( P.M. HJKER.JI ) 

( P.V. RAGHAVAN ) 

( S. VENKATE8AN ) 
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_.IIPPENDIX- I 

Cri de p !lt" agr aph 1.1 ) 

A- Resolution setting up the Tariff Rai:tSion Commii'tee · 
(incorporating 'subse(!uent amendme~ts ~~or: to. thP 
1st .February, 1966) •. · . . . . 

••••••• 
. .. 

MINI.::>TRY:· OF INnRNATIONP.L TRADE_ 
.-! 

RESOLUTION 

Customs Tariff 

New Delhi., the 17th March .1964 

No. 10(8)/63-GATT.- . The presen~ st~ct1,1re .of the Indian 
Customs Tariff follows, in its broad a5pects, the 'League of Nations 
Draft Customs Nomencletur~, _prep,.red .by the .';lub-committee of Experts 
of the &lonomic Committee of.the Leegue-·of Nations; set up· in 
1927. In the post-w~r period, new classific8tions and nomencl~ture 
of products h"'ve been evolved to suit the changed pattern of 
international trade. One of them is the· "Brussels Tariff · 
Nomenclature" pr.·;")ared by the European Custo~as Union Study Group, 
1955, 'Which claims to h~ve taken into RCCo~t the .. common,. ferJtures 
of the tariff nomenclatures of the sev.ente~n Euro::>6an couiltries 
'Which constituted.Jhe Group and also the latest technological and 
commercial developments. Another is the "Standard International 
Trade Classification'~ prepl'red by the United Nations Organization for 
comnilation of national tr!lde ,statistics ori a''l.iniform basis. 

&. ·- .J --- -

2. With the implementation of the sticc'es~ive 'Five Year Plans, 
considerable .,?rogress h?s been made in industriel and economic 
developm<.nt leading to a substantial chP.nge in the composition and 
pattern of l;ndia Is extel"!lal ~ra4e. Both .tl!e Government q:f India 
and the business community have, therefore, felt the need'for a 
detailed study of the present t~riff with· a view to revising it on 
modern.lines, •nd in_ a manner which;. having regard to th~ ~attern 
and. com!')osi tiori of f:ndia 1 s external trflde, Will be more· appro;Jriate. 
The need for a com:>lete reform ofthe Indian Customs Tariff has 
also been stressed in the reports submitted by the various 
Committees ·and Commission.s set up by the .GovernmFnt of In.dia from 
time. to time, the_ most recent among them being the Shri A/ 
Ramaswemi Mudaliar Committee. The Government of India have 
accordingly decided to appoint a Committee .~o conduct a 
comprehr-msive e11 1 ~ui:cy into the Indian Customs Tariff stru·cture 
and to recommenu the lines on which it may be revised And 
improved. . 

103 . -- -1-
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The Committee w:il.l consist of the following: 

(1) 

(2) 

(B) 

(4) 

. (5) 

(6) 

(7) 

(8) 

(9) 

'(10) 

(u) 

(12) 

(1_5) 

Shri •Subramanian . Chairmen 
Indian Statistical Service 

Shri P. Chen·~sal Rao 
Secretary 

Mr. R.V. Leyden 
MVs. Voltas Ltd., Bombay 

Shri Y.A. FAzalbhoy, · 
. M/s. General Radio and 

· App:J4~nc6s Ltd.,·. BombAY -

3hri Gulabchand G. Siraj, 
President 

Shri R.c:. S~ah, 
President 

Shri .M. Pancha.'lpa, 
ne,ucy Secretary 

,Dr. B.D. 'I~,~lk~r, 
Depucy Dire'- tor-General 
(Engineering). 

'Shri C. Balasubramaniam; 
.. Ds;:JUty Secretazy 

Shri S.C. M~erjee, 
llioucy Iron & 'Steel · 
Contro1lei-

. . . 
. Shri S.P .• Gugnani, 
l£!lut.Y Secretar,Y- · 

.. Shri '3. D. Bhambri, 
Deputy Secretary : .. 

- Federation of Indian 
Chambers of Commerce & 
Industry, New Delhi. 

- Associat6d Chambers of 
Commerce, Calcutta. 

:All-India Manufacturers 1 

Organiz~tion, Bombay. 

·- All-India Emorters1 

- Chamber, ·Bombay. 

- All-India Importers' 
·Association, Bombey •. 

-· Ministry of Finance . 
(D6rartmerit of Revenue) 

· - New Delhi •. ·. 

- l'd.ni stry of Su~ply & 
Technical Develoument · 
(Directorate Gen'6rai of 
Technical Development), 
New Delhi. 

- Ministry of Industr,f, 
New Delhi. 

- · Ministiy of Iron & Steel, 
New Delhi. 

- Ministry of Mines & 
· Metals, New Delhi; ·: 

• • • j • .! 

Ministry 'of Petroleum & 
· · : Chemicals," New De~i.' 

' . 
Shri J. Banerjee, .. 
Director, Exoort·Assistence-

Ministry of Commerce · 
.(Export Promotion 
Organi ?Sfltion) , 
New Delhi. 
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(14) Shri V .A·.· PPdmanabhan, . Ministry. of Commerce, 
New Dslhi. S,ecial Officer (GATT & 

Tariff) . 

(15) Shri Ram Saran, 
Additional Economic and 
·statistical Adviser -

Ministry of Food & 
-Agriculture, New Delhi. 

(16) Dr. P.V. Gunishastri,. .'~ariff Commission, 
Bombay. Director (Review & 

l'lssearch) · 

(17) Shri P.V. Raghavan, 
i +. Director of Statistics 

Office of the Chief 
, Co!ftroller of Imports 
& Exports, New Delhi • 

(18) Dr. S.G.Rao, 
Director-General 

.. 
Department of Commercial 
Intelligence & Statistics, 
()alcutta. 

(19) Shri S. Venkatesan Member-Secretar,y. 
·Indian Revenue Service.' 

4. lhe following will be the terms of reference of the Committee:-

(1) 

(2) 

(3) 

To examine the Dresent structure of the Indian .::ustoms 
'l'ariff (Imoort ~nd· ExrJort) Schedule with ·ref6rence to 
the composltion of ryr~ducts and patte:m of India!s , 
import and e:xport trade. . 

r. ~ . -

In the light of the examinAtion made under it sri (-1) 'and 
having regard to th6 inte:mational developments ADd 
changed pattern of trade, to recommend ~hether the Imrort 
Tariff Schedule should be b~sed on the Brussels Tariff 
Nomenclature or othE.r internAtional nomenclature or 
whether India mAy continue to have its see>a rats Import 
Tariff . 'r.6dule aft£r necessary improvement. 

To QdvisE? the Gove:mment <>f India regarding tJ::!e lin.es 
on which the· Customs Tariff Scheduie should be revised, 
with particulpr reference to the need for- . 

(a) the creation of additional tariff items for articles 
of recent development ~md of commercial im~ortance; 

(b) revision of the elassific!'tion of machinery, iron and 
steel and textiles in th~ context of the changed 
patte:m of trade; and 
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(5) 

(6) 
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(e) provision for assessment of perta of articles. 

To rseommend suitable amendments to the classifications 
and nomenelat: · :-e of the Export Tariff Schedule • 

To review the substantive nrovisions of the Indian 
Tariff Act, 1954, Tariff (Amendment) P.ct, 1949 as well 
as other relevant legislations Pnd to rec~mmend 
modifications or .. mendments rer;uired in respect of them. 

To make such other recommendations as may seem germane 
to the objective of the enc:uiry. 

5. The Committee is not required to go into the question of the 
rates of duty applicable in resr)ect of individual products or the 
different classes of oroducts and it will not be concerned with the 
level of duty a,Jplicable under the Customs Tllriff •. 

6. The Committee may coo)t members ps may be neeess~ry from time to 
time. 

7. The Committee will submit its l'6"lort to the Government of Inciia· · 
within *one year from the date of its a;Jpointment. . 

ORDER .. 
Ordered that a copy o,. the l:tasolution be eommunieated to all 

concerned. 

Ordered also that the Rsso1.utio~ be nublished in. the Gaz6tte 
of India, for general information. 

C.S~ RAMACHANDRAN, 
Joint Secretary to ·the Government 

· -of India. 

* Subseouently extended up to 28th February, 1966 by resolution No. · 
10(8)/65-GATT, dated t~e 25th June, 1965. 
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B- Resolutign,.referring the Import Trade Control and 
Central Excise Tariff Schedulesto the Committee 
and Resolutiozi_.on the Committee's composition. 

· MINI3TRY OF COMM.SFtCE 

RESOLUTION 

Customs. Tariff, Import. Trade Control and Central Excise 
Tariff Nomenclature 

New Delhi, the 1st Februar,y:~ 1966 

No. 1(54) TRC/66 ..... In. mo!llfication of the Resolution of the 
late Ministry of International Trad;e No. 10(8)/63-GATT dated the 
17th March, 1964, the Government of India .have decided to entrust 
the Tariff ._Revision Cornmi ttee with the revision of the Import Trade 
Control Schedule and the· Central Excise Tariff Schedule. 

·.-. -. ~ 

:· 2·. Accordingly 1 the ~>foresaid Resolution shall be further 
amended as indicated below:-

(1) For t?e words "Customs Tariff", appearing as the subject 
of the Resolution, the following words shall be 
substituted:-

"Customs Tariff, Import Trade Control and Central Excise 
· Tariff Nomenclature~'. 

(2) In ;1arAgraph 4; · after sub-;>Pragra;1h (5), the following 
·'sub-p~>ragra;>hs shall be inserted:-

11(5A) to examine the classification of commodities in the 
Imoort Trade Control· Schedule and make recommendations 

• j". - . 

for its revision, taking into account in particular:-

(a) 

(b) 

the orotiosed Imo~rt Tariff Schedule and the need 
for ~on~istencybetween the interpretation of the 
Tariff and the ImT)ort Trade Control Schedules; 

the need for correlation of the Im;->ort Trade 
Control 3chedule with the statisticpl 
classification of commodities in the im;>ort and 
ex,ort trade, so as to facilitate the framing 
of Im~1ort Trade Control ;Jolley in greAter 
detail. 

-1-



(SB) 

-.1Q3·.-· 

to scrutinize "th.e nomencl"ture ad?ryted in the 
Ce~tral Excise T1>riff Schedule (~z. the 
First Schedule to the Central Excises and 
Salt Act, 1944), !llld to suggest suitable 
amendments thereto; in doing so, the 
Committee will:- . 

(a) exainine the desi,r"bili ty of achieving a 
closer alignment between the Customs Illl)>ort 
1al-iff Schedule and the Central Excise 
Tariff Schedule with a view to· . . . . . 

. (i) ensuring. ~s far as ora~ticable; 
uniformity ·in the intet;1retation Rnd 
administration of the two· SchedUles, and 

(ii) facili ta.ting the removal of doubts 
and diff:j:culties in the· levy of 
cotmtervailing duties; 

. . 
(b). examine also the ruestion ~ether, and to 

··~at extent; the. Central· Excise Tariff' 
Schedule can be alignedj for statistical 
pur::>oses, with the system adopted for the 
maintenance. of stati sties of imoort and 
e:xport trade." ' 

(5) · 'lhe:· following sentence·· shall be added at the 
-end of paregra:oh 5 :- · 

:dri3inii.larly~: the Committee Will be concerned with 
the nomencl!ltur.e and not with the rate structure 
as· such of the Central Excise· Tariff SchedUle." 

(4) Th~ folloW:in.g VJ?z:ds shall b~ added at the end 
_o·f paragril;Jh 7 :- .: . 

"or such extended period as Government may 
decide. n 

ORD.:::R 

ORDEFED·that a coryy of-the Resolution be communicated to 
au concemed. 

ORDERED also that the Resolution be "lublished in the 
Gazette of India, for general infonn,tion. · 

A.V. VENKATES~J.ARA.N, Joint Secre'b:ry 
to the Government of India. · 
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MINI'TRY_OF COMMERCE 

RESOLUTION 

New Delhi, the 15th April, 1966 

Customs Tariff, llll[lort _Trade Control: and Cent.reil' 
Excise Tariff Nomenclature · ' " 

No. 1(54)-TRC/S6.~ In partial modification of the liesolution 
. of the late Minis·try of International Trade No. 10(8)/65-GATT, dated 

the 17th Ma.:rch, 1964 (as' amended),· the GovernmEnt of Ind:i.a have, • 
decided to re-constitute the Tariff Revision Colllllli ttee: oh the basis 
of the new terms ,,_>: reference of the Comm:i. ttee as conteined· in the 
amending Resolutioh of the Government of India in the MinistT,Y qf 
Commerce No. 1(54)-TRC/66, dated the 1st February, 'lli66. The ·following 
amendment shall accordingly be mRde in the first mentioned-Resolution 
dated the 17th March, 1964:-. · > 

After paragra::>h 5, ·insert the following as paragra;Jh 5A:-

"5A. After the colll[Jletion of the enquiry on the Customs . 
Tariff, and for the p\lr!)ose of the revision of the· Import 
Trade Control Schedule •~?nd the Central Excise Tariff Schedule, 
the com:-osition of the Committee shall be as fo],lows: 

1. Shri S. Subramanian 
Indian Statistical Service 

2. Mr. P.. V. Leyden 
.M/s. Voltas ~td., Bombay 

5. Shri D.S. Mulla 

4. Shrl llalabchand G. Siraj 

s. Shri R.c. Shah 
President 

6. Dr. 1-:..G. Agrawal, 
Deputy Secretary 

7. · shri E• 3. Krishnamoorthy 

Qhairman 

Associated Chambers of 
Commerce of India, 
Calcutta. 
~ ! - -~ ...J. 

All-India Manufacturers' 
Organizetion, Bombay • 

. All-I:..1.d,i~. F.r.:r:i~~ters' 
. . • t- - .. 

ChM:tber. Domb":f· 

. All- India Imu.orters 1 

·Association, Bombay. 

Federation of Inclian 
Chambers of Commerce 

end Indust:cy, New Delhi. 

~chairman, Central 
Board of Revenul3. 

-/-



B. Shri K. Narasimhan, 
Officer en Special Dut,r 

9. Shri P.L. Sahgal 
Industrial Adviser 

10. Shri C. Balasubramaniam 
Deput,r Secretazy - -

11~ Shri S.C. Mukherj•- 1 

De;:>ut,r Iron & Steel 
Controller -

12. Shri S.P. Gugnani 
Deputy Secretazy 

15. Shri A.P. Verma 
D3;>Uty Secretazy 

14. Shri Ram Saran . 
Additional Economic and 
Statistical Adviser 

15. Dr. P.V. Gunishastri 
Secretary 

16. Shri P.V. Raghavan 
Director of statistics 

17. Dr. S. G.- Rao, 
Directo~General 

18_. Shri s. Venkatesan 
Indian Revenue Service 
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ORDER 

lli.ni stzy of F:i.nance, 
(Deoartment of Revenue 
and'Insurance), New Delhi. 

Mini stzy of Supply & 
Technical Development 
(Directorate General of 
Technical Development), 
New Dalhi. 

Mini stzy of Indust zy, 
New Delhi. 

Ministzy of Iron & Steel, 
New D6lhi. 

M:J:cistcy of Mi~es f. Hetals, 
New Delhi. · 

Minlstzy of 'Pe-troleum & 
Chemicals, New Delhi. 

- -

Ministry of Food & 
Agriculturo; New Dulhi. 

Tariff Con:mission, 
Bombay. 

Office of the Chief Co"ltroller 
of Im~orts & Exports, 
New Delhi. _ ·. 

ne,artmeni; of Commercial 
Intelli.gcnce & Statistics, 
Calcutta. 

~ember-8screta rJ. 

ORDEhED that a co,y 
concume.u and tha~ i·i; be 
gf:'ne:.."3l infonnation. 

~f t~e Res?lution be colillllunica!:.ed to all 
- ublished J.n the Gazette of India for 

s. BP.NERJEE, L\3;-mty Secl'e~lj" t 
the Government of Indtl· 
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GOVERNMF..NT OF INffiA 
MINI3TRY OF COMMERCE 

I.ESOLUTI ON 

Customs Tariff, Import Trade Control and 
Cent~l Excise Tariff Nomenclature • 

.. . -.-·-·-· 
New Delhi, the 26th 3eptember, 1967. 

No.1(54)-TRC/66. In modification of the Resolution of the 

Government of India in the lRte Ministzy of International Trade 

No. 10(8)65-GATT, dated the 17th March, 1964(as amended), the 
' 

Government of India h"'ve decided that 5r..ri P .D. Kasbekari Chief 

Controller of Im:;>orts and Exnorts, shall be the Chairman of the 

Tariff Revision Committee for the !JUI'I:lose of revision of the Import 

Trade Control Scheduie. 

2~ Accordingly, the aforesaid Resolution shall be further amended 

as indicated below::.:. 

After the existing '"'~graph 5A, insert the following as 

paragraph 53. 

"53. Shri S~ Subramanian shall cease to be the Chairman of the 

Committee after the submission of its re;:>ort on the Central 

Excise Schedule. Shri P.D. Kasbekar, Chief Controller of 

Imports end Exports, New Delhi, shell thereafter be the 

Chainnan, until the submission of the Committee's report on 

the Im9ort Trade Control Schedule".· 

ORDER 

Ordered that a copy of the Resolution be communicated to all 

concerned and thRt it be !Jublished in the Gazette of India for general 

infonnation. . -~·:'.;. (S. BANERJEE) 
Deputy Se~retazy to'the Government of India. 



.M'PENDIX- 2 

(v'~de pPragreoh 1.1) 

~t of Metnberi_of·the T.,riffJt~~o~~ 
'lS reconstit1).t~j,_. · · 

1. Shri P .D. r(.,sbekpr 
c .c I I. ~, E. 
L-rrem 1.9~1967_7 

2. Mr. R.V. T,eyden 

5 , S hr i D .S • l<fllll<~ 

5. Shri R.C. Sb<!h 
President 

~ . . . . 

3. Dr. R. .G. ~ gr"w" 1 
Deputy Secret .. ry 

7. Shri E .S. Kri.sbn..moorthy 

8. S"fu-i K. N,.r.,s:imh<>n 
Officer on SneCil'll futy 
. . (upto 51-8-1 t:JS7) 

Shri M. p_.,nch<>up" 
(from t:..9-i96?:) · 

9. Shri P.L.·S~hg'!l .. 
Industri<!l. ~dviser 

10. Shri C. B..l"subr,lll'!nf,m, 
Deputy Secret .. ry 

11~ Shri S.c. ~kherjee, 
Deputy Iron •, Steel Controller 
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- ~ssoci,,ted C~11!.bers of 
Commerce •, Industry of Iriai", 
C.. lcutt ... 

~ll IndiJo >f.,nuf,.ctu:rers 1 

Org<~nH,t:!.on, Bomh..y. · 

ftll-Indl .. '!:JC')()~ters 1 Ch"mber, 
Bomb<rV. 

' ... , . 
~11-:Indi'l rm,~ters 1. 
Associ .. tj_6n,. B9)llb"Y· · 

- Feder .. tion or Indi"n CMm.b6rs 
of Commerce "nd· Industry, 
New Delhi •. · . 

- Ex-Cbd.rm.,n., .. 
Centr~~·Bo.ord· of Revenue. 

- '1inistrv of Fin<.nce 
'ne.;.:rt~ent of' Revenue ~, 
In.'l{rr.,nce ), New. Delhi • 

- Secret,ry, 
• E"Jtpowere d. Commit tee, lUnistry 

of Fin,nce (Dentt •. of Revenue 
% Insur .. nce ), New Delhi. 

- Director~te Gener"l of 
Technic"l ·nevelo~rnent, 

. New Delhi. 

- ~Unistry of Industri<~l Develo~e 
-% Comp:my Aff'lirs, New Delhi. 

- Ministry· or· Steel; Mines -!e 
Metals. (Depertment of Steel), 
·New Delhi. · · 

-/-
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12. Shri S .P. Gugn .. ,ni 
·Director 
~upto. 51-8-~~?;7_} .. 

Shri K.K. Dh.,r 
De!JUty Secret,.ry· 
(from 1-q-1 g57) . 

15. Shri ft .P. Verm" . 
Deputy;.. S ecr.et,ry .. 

·-(upto 51.12.1956), 

Shri K.G. P .. r .. nj~e 
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- Ministrv of Steel, Mines ~ J.1et .. ls 
· .(ne,.,;.:rt~ent ·Ci 'lines· •d-!et .. ls), 
Ne'N.Ilelhi. 

•. 

_. ." D 

- Ministry of Petroleum .,. 
Chemic,ls, (Der,rtment of 
Petroleum),New Delhi. 

:Deputy . .S,ecret .. ry · . __ 
(fronl.1~l-1967 .tq -51 .• 8.1957) 

14. 

15. 

. . ! . 

. shri .c.P.,_ .. J~col:l. 
Supplies Officer 
(from 1. 9.1957) · 

Shri Ram S..r,n 
Additio!llll Economi~ 
-~ St'l:tisi;ico:~l ~dviser 

Dr. P.v. GunisMStri. 
Secret~U"Y 

16. . Shri P .v. Ikgb..wm. 

17. 

19. 

Director of St .. tistics 

Dr~. :S ,G ~ R, o 
Direct or-Gener.,, 

.Shrt- P .• M,. "~>4k~j:i. . 
(Co-bpted .. t me,eting 

of 5-9-1 966) . ·. : : 

Shri ~-~ .Venk,.tesrm ..... 

- Ministry of Food & 6griculttire, 
New Delhi. 

- T<~riff Commission, 
Bomb"Y· 

. r . 
- Office of the Chief Controller 

of I'llnorts ~, E~orts; 

:tJ ew Delhi. 

- De,.,.rtment of .Gornmerci<ll Intelligence 
~ st .. tistics, C..J.cutto:~. · 

- Ret ired Director4I_J.er, 1, 
Commerci. ... l Intelligence ~. 
St.,tistics, C..lcutt" • 

- Member-Secret,.rv~ 



APPENDIX- 5 

(vide par:":>graph 1.5) 

questionnaire issued ~ the Committee 

MINISTRY OF CCMMERCE 
TftRIFF REVISION. CCMMITrEE 

**""** 
The ~tt~ched questionnAire is designed t9 cover the 

enquiry in connection with the revi.sion of the Import TrAde C.ontrol 

Schedule, which h<>s been entrusted .to the TAriff. Revi.sion Connnittee 

by the Government of IndiA Resolution No. 1(54lTRC/6~, d~ted the 

1st Febru,.ry, 1963. 'fhe terms of r9ference of this further 

enquiry Are RS fol.l.ows:-

To ex<>mine·the cl .. ssific .. tion of commodities in the 
Import Tr .. de Control Schedule ... nd make recommend<~tions 
for its revi.sion, t<>king into "cccunt in 'P"rticul,r:-

(,_ ) 

(b) 

the proposed In19ort TAriff Schedu,_e And the 
need for consistency between the interpret .. tion 
of the T<>riff .. nd the ImPort. Tr"de Control 
Schedules; -

the need for correlAtion of the Import Tr<>de 
Control Schedule.with the st .. tistic"l cl .. ss:l.fi
C8tion of commodities in the import "nd export 
tr,.de, so <1S to f,cil.itate the fr,.ming of 
Import Tr .. de Control policy iii. greAter detdl. 

2. In case you do not find it possible 1r necess"ry to 

Answer All the questiO'ns, ple<>se give replies to only those 

questions on which yc'U wish to offer yo•.ll" views. 

5. The residu .. 1. 111estions, gener"-llY thosP. occuring ,t the 

end of eAch pArt, invite gener"l views on the subject. It is 

ASsumed th<>t in replying to these questions the over .. ll 

fr .. me1~ork of the terms of reference will be kent in view. 
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4. 

the Committee's Rep3rt_ on the Customs T<>riff, cont<>ining the dr"ft 

of " revlsed -~ .. ril'f schedul_e, "re priced publications which c"n be 

obt•dned from t~1e MRn..ger of Publ:Ic,ticns, Gov~nment bf Inrli,.. 

Copies will -b~ "v"il"b1 e for reference in the "PUblic Rel<>tions or 
. . 

Enquiry Off'ices of the vorious region"l units of the linport "nd . 

Export Tr .. de Control Org .. niz,t.ion. 

5. The Committee would be gr .. teful if the reolies "re tyued 

on one side of the sheet .. nd if replies to diff~rent O"rts "re givon 

sep"r"tel_y. It would ·.,lso be gre<>tly "'mreci .. ted if you could senrl 

6 copies of your reply. 

6. Ple .. se send your "l:eply so <oS to re,.ch the Secret<>ri"t of 

the Commi-ttee by the 15th November, 1966 "t the fo11.owing "ddress:

T .. riff Rovision Committee, 

Ministry of Commerce, 

Room No. 562, 

NEW DELHI. 
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TARIFF REVlS ION C001ITTEE 

.2,~ ~l;,O_l:.JF AIRF;_. 

ON 

Imnort Tr"de Control Schedule ----------

(Principles) 

1. fu the light of the prOposed revision of the Import 
• 

Customs T<>r:iff "nd the need for correl .. tion of the r.T .c. Schedule 

with the T.,riff Schedule "s well "s the St .. tis·tic"l Cl.,·ssificotion, 

whlch of the following .. ltern<>tives would you prefer:"" 

{a) An I.T.C. Schedule bqsed on the Revised T"riff . 
Schedule, but with further sub-divisions-to provide 

for differences in licensing policy, "nd correl .. ted 

to the R.I.T.C., ; 

(b) An I.T.C. Schedule b"sed on the R.LT:c. ( sCLle of 

the c~de Nos. covering -~imil"r .. rtic~es being 
I, '• 

merged together), with sub-divisions considered 

necess .. ry- to ~rovide fo~ differences in licensing 
' 

policy, ."nd porrel,.ted to the revised T"riff 

Schedule; 

(c) An r.T.C. Schedule which will be the S<1me AS 

the revis!:ld T,.riff Schedule upto the level of 

the ~_he<>dings only. sub-divisions being then 

In>lde for purprses of licensing policy, following 
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to the extent prssible the distinctions in the R.I.T.C., 

"nd correl .. ted to the R.I.T.C.; or 

(d) ~ny other formul:l? 

(Hodific,tions "nd det .. ns) 

2. 1-lli:ot "re your suggestions for the ~>mendment (whether by 

amplific~tion, <~bridgement or otherwise) of the nomencl<>ture of 

the ImpOrt Tr"de Control Schedule? Ple,se confine your suggestions 

to the descriptions of the he~> dings. 

Suggestions m..y be cl,ssified Recording to the following 

bro..d groups of conmodities:-

(a) ~gricultur~l; LS<~ther "nd Textiles; Miscell<>neous. 

(b) Miner" ls; Chemic~ ls; Drugs ~>nd Medicines. 

(c) Met .. is (including iron "nd steel), ... nd lll'!nuf,ct.ures 
thereof. 

(d) MRchineTy; Instruments;·Vehicles; etc. 

(Gen~<~l) 

5. If' " new I .. T .c. Sci1eJu1e is Hiiopted, the quot .. s of 

est>blished i:mpcyters, which "re rel,ted to the present Schedule, 

wo-u.J,d h<>ve tn be converted in tel'1llS ·or the new Schedule. Do you 

h<>ve "IlY sug(~esttons "s to how thl.s e•m be done? 

-I-
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4. ~re ·there· .. ny other prep"'r"tory" steps which you think 

should be t .. ken for "Voiding ~fficulties in the tr .. nsition to 

"' new I. 'l:._C •. Schedule? 

5 • · · .Do you consider th<>t it is import~nt th"t the interoret .. -

tion of similRr he11dings in th.?. T"riff Scl).edule "nd in the ][ .T .c. . ' . . 

Schedule should .be unifor.i!l? ., If so, w~t "re _specific steps which 

you suggest in this connection'? . 

6. C<tn you suggest ... ny ;improvement in the prMedure fol1owed 

for resolving difficulties:in.the interpret .. tion of the I.T.C. 

Schedule? 

7. Do you_ ru.ve <~ny other suggest~ons reg .. rding m..tters 
- - • ' I . 

germ.,ne to the revision. o£ the I.T.C. Schedule? 
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Q.!mer"l E.Z!iJ,AnAt~ote_s __ qp __ t~ 
Qpestionnajre 

•••••• 

l!!m..gr_t_T.J:!> de __ Qont.r.q_l __ s_cJle_d,pJ~, . 

Note: The significAnce nf some of the terms used in the questionnllire 

"nd in these notes is AS shown below:-

Brussels ±.,riff NQ.tq.EtllCl<>tAr_e __ (.Ji.J:'!..N.•.L A cl<~ssificqtfon of goods evolved 

for t,.riff purposes, ... nd now Adopted hi .. bout 100 countri.es <>nd 

territories as the b"~is of their t"~iffs. It is R.dministered by. the 

Customs Co-oper .. tion Council, which ID>s: its· he .. dqu .. rters· .. t Brussels. 

It is cori'el<>ted to the S.I.T.G., Revised. 

StAn~r<Ll!tt ern.. ti ODRl .Tr~'~ de __ CJ.,..§..s_:iJ1.+;,_1;_i_q_ll_ (!ievis_~C!.L::JS • I. T • C ·l\evis ed ) • 

A classific .. tion of goods evolved. for the purpose of tr,de stA.tistics, 

•md Rdopted by l"rge n111nber of countries for thlot purpose. It is 
. . . 

Rdministered by the St .. tistic"l Office of the U.N. 

~sed Customs T .. r1f.!.. (R.C.T..!.) The drAft customs t ... riff h..s been 

prepAred by the Committee. It is based on the "9.T.N., with 

necess"ry modific .. tions to ~ke it suit .. ble for th~ needs oi:' IndiR. 

It ip correlRted to the R.I-T.C • 
• 

for compiling stAtistics of Ind5.'l 1s import "'nd e"lr!"ort trAde. It is 

R.n Amplified version of the S.~.T.C., Revised, with" few modific .. tions. 
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P 'tt..L .l. 

(Principles) 

The cl<J.ssific .. ticn of goods for import trAde contr-ol"· 

purposes is cont .. ined in the "Im!'Ort Tr ... de Ccintrol Schedule" i.e. 

Schedule I to the. Im,.,orts (Control) .Order,· 1955 issued under the 

Imports And Exports (Control) Act, 1947.· The import policy for 

different types of goods is contAined in the ''Red Book" pUblished 

by the Ministry of Commerce. 

The Import TrAde Control S~hedule is di v:i.ded into 6 p<lrts, 

contAining 602 he .. dings. The 6 p:>rts of the Schedule correspond 

to the divisicn of functi.~s betwe~n M:f'f~ent llc~~si~g autho~ities 
. . 

in the p<~st, "nd do not constitute " systemAtic cl.issific .. tion of 

the goods. The Red Book foll.ows br"o, dly. the ·s,~e lines·· ,.s the· I .T .c. 
. . 

Schedule, but is in greAter det•dl, to f,cilit .. te the fr,ming of 

I.T.C. policy. It contAins 1218 he.,dings. . ' . 
~t the t~e of cleAr"nce of the goads, the Customs 

. . 
~P~"ising Officer determines the cl,ssific,.tion for purposes-of 

·duty <~S well .. s I.T.C'. ~ proper ..Iignment' of the T,;riff .ind I,T.C. 

Schedules would not Q'ru_y f,c-ilit,te the work o+' the ~ rmr<> i.ser·; but 

"lso reduce the conflict .. nd difficulties. which would ~:H.se if there 

were two completely different cl,ssific~ti~s .. pplied·in connection 

' 
with the cle"r"nce of goods. 

The Committee, bAs in ~ts report on the Customs T .. riff, 
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submitted~ drAft T~ri~f (R.C.T.), b~sed on the q.T.N., suitAbly 

modified to meet the needs of IndiA. If the I.T.C. Schedule were 

~lso bA.sed on the B.T .N·., the t .. sk of <~ligning the T .. riff "nd the 

I.T.c. Schedules would be simplified • 

. J. suggestion h"'s been !llRde th"t the I.T .c. Schedule might 

be "ligned with the R.I.T .c., which is used for comp:!ling st..tistics 

of import •md export trAde. Since .however the fr,.ming of I.T.C. 

policy is b,.sed ~rgely on indigenous RW~ilability R.nd IDPnuf"cture, 

~ther thAn on the volume of imports, 11: lllllY not be of gr~t 

import .. nce to b.ove the I.T.C. Schedule bAsed on the R.I.T.C. 

:E\u-ther, it MS been pointed out tb. .. t the fr~ming of I".T.C. policy .. 
is done centr .. lly .. nd oply .. t interv .. ls, where .. s the cle"r .. nce of 

goods through the customs t .. kes pl.,ce every dRy .. t different ports, 
. . . . . '· 

and. does not Admit of del"Y• 

any ,tten'lpt .. t A full "nd perfect correlAtion of <~11 the . . ' . . . 
three clRSSific .. tions > IlR.I'lely the TR.riff Schedule, the r.T .c. Schedule . ~ - . . . . . 

And the Statistic"l Cl .. ssific...tion, though attr..ctive in theory, is . . . . .. 

likely to result in A very complic .. ted .. nd det,.iled I.T.C. Schedule, . . . 

which moreover would b.ove to be, revised frequently consequent on eACh 
' . I • • • 

revision of the T"riff Schedule or the R.I.T.C. In order to "chieve 

correlRtionMithout too much complicR.tion, it h'ls been suggested th"t 
; . . . ~ . . . - .. 

the mF~in he .. dings in the Revised I.T;C~ Schedule should be the S'l.me as 

the ~in he" dings in the Revh ed T .. riff Schedule • The I. T • C. Sub-

h~dings might then be _rr,med as required for purposes of the licensing 

~policy (without reference to the sub-heAdings which have been provided 
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in the R.C.T. for duty purTJoses ). The sub-heAdings could be 

correlR·ted to the corresponding R:I.T.C. Code Numbers. 

p,rt B ---

.~tion Y.Yo. g_ 

. Suggestions IIIPY be m"de for the removAl of "mbigui ties, in 

the descriptions of the heAdings, ~nd for Pny other ch,nges in 

nomencl.,:t.u;re which m"y be considered des:ir" ble. 1-fuerever necess!U7 

the I .T .C • Schedule "PPended to the Import Control. Order m..y be 

!!mplified in .the 1 i.ght o:f' the more det~ilen. clRssifi,.tj on __ contqined 
' . 

in tho Red Book. 

~stion No. 5 

P .. rt G. 

(General) 

In the process of fr,.ming R revised Schedu~e, some 

of the he.,djngs in the present Schedule would be broken up or 

reshuffled. A p'lrticul"r Article or " gr cun of Articles, now f<>llin€ 

under one he<>ding inthe I.T.C. Schedule, m..y f"ll under one or more 
. . 

heAdings in the Revised I.T.C. Schedule, And those he<>dings m<>y .,lso 

include some other Articles. The question would then arise how to 

express the quotAS .,t present',.dmissible to est .. blished importers, 

in terms of the Revised Schedule wb..tever the method-followed, it 

would hAVe to be ensUred (,. ) th .. t there is no· reduction or loss 
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of any importer's quat" .. s " j·esult of the_ revision of the nomencl .. ture, 
. -

"nd (b) tbRt there :ts no question of quot .. s hAving to be refixed on 

the bASiS Of individUAl flllpOrttOtions fOnd billS Of entry. 

The problem is limited in scope, AS it ,.ffects only the 

''E::t .. bl.ished Imoorters n items. An qtt.empt c"n be m"de to !Jl'Ovide 
. . 

corresponding he~dings/sub-he,dings f~ these Seri"l Nncbers,. so that 

eAch of them corresponds evctly to one or more heAdi.ngs/sub

he,dings in the revised I.T ._c. Schedule. If this con be done, the 

conversion Yould be quite simple, "s e"ch existing quat" would then 

become valid for qll articles covered by the group of he,dings/sub

he,dings corresponding to the existing Serial Number. 

If in any P"'rticul, ·· inst,.nc'e it iS not found possible ·;;o 

provide corresponding. he,dings/sub-headings in the m•mn.er mentioned 

11bove, other methods fOr. expressing the -existing quot"s in term.':l of 

the new Schedule would h'lve to.be worked out. 

(JJ.estion N~..i._ 

It I!JFf3' be desirable to circu.J. .. te. the revised_ Schedule to the 

public ... nd the dep,rtments concerned ,. few months in "dvance nf 

its introduction,· so th"t they n;;.y get fAmili"r with it in AdV"nce. 

' simil"r reco~end,tion bPs been m"de by the comnL~ttee in reg.,rd 

to the revised Customs TRriff. 

Question No. 5 

If the I • T .c. Schet''; 1 e is "ligned with t~e T<>riff Schedule, 

or even with the R.I.T.C,, the wording of m..ny of th~ corresponding 

he<>dings would be similAr, It would obviously le"d to difficulties 
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•md · confusion· if different int~ret~tions were given to the SAme 

e>xpressions used in the two Schedules. Such " possibility · 

however exists, beo .. use the t,4o Schedulr.a:Are operAted_ by different 

authorities. Further, ·1n the c<~se of the B.T.N, eX"'l<~n~>tions "nd 

rulings are issued by the Customs Co-oper"'tion Council .. t Brussels. 

The dep<~rtments cr ~erned would h«ve to t<>ke ste!JS to ensure ·th~t 

·conflicting interpre·~Ations .. re not jssued. 

Where.· the Customs <I"Uthorities <~re of the view th<~t a 

p<~r-GiculA.r consignment is not covered by ot V"lid licence, 

<>dj,~dlc,tion IJroceedings under the Customs 6ct, .1 962, l!)ly be t"ken. 

In its report on the cill!toms T<>riff, the Committee hqs suggested 

the setting up of t_ribun.,ls for de<~ling with such c.,ses at the 

An import,nt 'llT"ngemen~ "dopted for resolving doubts 

before pen"l Action is t<~ken is t~t of periodic<~l ~etings 

between the Custom~ <~nd the I.T.C. authorities. 

At each Ui,,j C7.t" port, officers of the Customs "nd the 

I .T .c. meet periocllca'lly in order to discuss doubts reg~>rding 

whether " narttcul<~r consignment is eligible for iiD?ort<~tion . -
ag<~inst the import licence produced. These meetings serve to 

nl<~rify the intentions of the r.T.C. authorities, in the light 

of which it may be poss;_ble to t"ke a lenient view even if the 

importr,tion ts held to be technic,.lly un .. uthorised, The 
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responsibility for t<>k;.ng " fin .. l decision, whi9h In"Y involve 

the imposition of fines .. nd penRlities, is however th<>t of the 

"djudic<>ting customs officers. 

Requests hAve been lDAde from time to time that tJ,e .im"!Jorters 

concerned should be Allowed to be present .. t these maetings. A. t 
" .... ... 

present this is not Rllm~ed, since these ~re reg-rded ~s informal 

consult<>tions, the importers 1dng given full opportunity for R. 

he,.ring subsequently befor·~ the Rdjudic<>ting customs officer,· 

in C'!Se the licence is held to be in,drnissible. 

Fe,.rs h"ve been expressed th<~t if the concerned imnorters 

Here R.llowed to A.ppe"r. before this Cormnittee, its meetings would 

tend to assume the ch"r"cter: of he .. rings before ~' tribun..l, "nd 

the question of leg"l represent .. tion might <~rise; this might cre,te 

difficulties <>nd viti<~te the <~dju6.ic .. tion proceedings of the customs 

officers if .such proceedings h:..ve to be t"lken "~t " l"ter st<>ge. 



APPENDIX- 4 

(vid~ paragraph :1:~4) 

List of bodi::is .Pnd_ persopS :whr>:gf>ve ;suggest~ons 
·in rcnlY to the Committee's Oi1estionn eire. · 

(In additiori to those. -~ho r.e-olied to the general 
· qu·3St.ionnE>ire', this ·iric;J.U:des' tho~e' .\V'ho .s.E;:nt 
their views . enQ. sugg~stions on S:'ccific points 
in r0sponse to requests.by-the:SecretP.I.'"i<'t. 
The list does not include me.'!lbers cf the Cnmmittee). 

,. .J ,_ •• >..: ~ ~ • -

A. Chanbers. .dsso~i;ations. · 

.. r- - ' ' 
· :!,. · The Ps soci Pt'ed Ch"llber -of G_o'!l.!nerce anq. ~ndustry- of Indifl, 

Calcut~~· ~ ' - ' ·- ·· -· · 

2. ·_The In~i~_March,.nts Ch..mber, B<:Ji.lb~Vi' 

5~ · PU-I~di~ IlJI~orters'~- -Ps.socfl1~ori,. ~Bcimbry':. 
.... < • 

• : .{ f' •. T 

4~- c:tndien '!!;lecttic"l Mmuft>ct:urers' -1-ssocil'ltion, Bembey-. 
. ·- . ·- . . .. . .... . . . . . 

. . ..) - • . ; • !:( ~ ·: :' . ! . . . . . . . 

5~ ·· Motor Vepj.cles ! Pllied Industries Jssoci ,tion, Medr..s • 
. ~ . : -:...- .:· - . -. ~- ... "' .. ' 
6. :·.The Maduri' Rt!lllriad Chanber or' Cermnerc~;·-MMurai. 

- • J ~ • .. ... : • :-·-2 • . : . . ' ' 
• • 'p 

7. Indim Rubb~"Iildustries<~ss.oci~iori, ·B6nibaf: . . - ,, . 

- ·: r ··: .. I" . • • -- , - -

B. Government · De-o Prlments "nd Offi ci el s;. 

1• Shri- ~ .P •. KRllp pni, Director or' inspection (Customs & 
· · Centr~_:L Excise),-,New Delhi~ 

2. -S~i. C.T~ ~~ Pillei, Collector· of Customs, Calcutte. 
.. . . . . .:. ·r,-~--..., .• : ·- . • . 

5. Shri G.S':SP'W~ey-,·cohector o.r~-ti.i~tciris, Bombay. 
-' ' . ... . .. 

4. S!irf'·n;N'. Kohli,' Col;lector. of, Cus:t!oms __ and _CentrPl Exc~se, 
Cochin. · · · ·.. · 

5. 'Shri·'N'}Mook?rjae, Collector of Centr";L Excise, Calcutt" • 
. -· .. ,. 

" 6. Shri M.G. D..s, Colle·c~o~- .of Customs, Plf,ndega, P~njim. 
- . r. - . 

7. S:'ll"i E. C. S l'nker ~ J oiJ;J.t md.ef', C6ntx-'olier ;of 
· · Exports, MPdres. · · · 

linports & 

8. Si:Jri J.nm- KPntll Sen, Joint Chief Controller of Imports 
& Exports, c .. 1cutte. 
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9. Shri K. RAj !U'amen, Joint Chief Controller of Imports & 
Exports ( C.L.P·)1 New Delhi. 

10. Miss~ P. LPl, Joint Chief Controller of Imports & 
· Exports, Office of the Chief Controller of 

· • Imports & Exports, New Delhi. 

U. S!u-i 

12. Sbri 

Raj Pl'l, Joint Chief Controller of Imports & 
Exports, Office of the Chief Controller of 
Imports & Exports, New Delhi. . 

T.B.B .. NedungF>di, Joint Chief Controller of 
Imports & Exports, Office of the Chief Controller 
of Imnorts & Exoorts, New Delhi. 

~ ... . -. . 

13. Shri J.s. Bedi1 Joint Chief·Controller.of Inmorts & 
· Exports, Office of the Chief Controller of 

Imports & Exports, New Delhi. 

14. Shri. ~ .N. ChrudhfU7 J orncer on Speci Pl Jhty, Office 
of the Chief .Controller of Imnorts & Exports, 
New Delhi. · 

15. Deputy' Cop.ector'or Customs & -Central Excise, JPipur. 

J.S,- Deputy:. poue.ctor: ·of Central .Ex:cise, hm-its !U'. · 

11. S~i P~ M~dh8van Nair, ~puty 'muer Contr9l1Eir of 
Imports & Exports,·· Ern akul em • 

. lS.'Sori K~ J,;;~an~,. Deputy Chiclo Contr~il~r of 
. Imports~ Exports, Panjim. . ·.' 

-19:• Sbri O.N_.,:flnend, Deputy Chief .Contr~iler .'"of 
. . . !mpprts & Exports 1 Bomb~. · 

' •• • j 

20. Sl]ri D,Ii. Bh<>rg~a, D~puty cider Controller of 
-Imports & Exports, .Kenpuz:. 

21. Principal Pos-!;81. Appri!.iser (~toms)~ For~gn Post, 
· New Delhi. 

22. Strl M~ .l:lepanne,. COntroller. of· Impol'tf! & Exports, 
. Vij'l. akhep E'tnem. · · · • . ·- . 

23. Shr:l. K.M.R. Menon, Controller of Imports. & Exports,.. 
Pondicherry~ 

:-/-
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24.Sbri P.J. Joshi, Controller of Im?orts ~Exports, 
Rsjkot. 

25. Shri K.N. Kapoor, Controller of Imports & Exports, 
JffillUU & Kashmir, SrinsgAr. 

26. Sill'i S. R~>j agop "1 Fll, Pssist >'Jlt Controller of L"Dports 
& Exports, Bengalore. 

Firms 

1. Es<:"orts Limited, New Delhi. 

2. Jyoti Limited, BArodEt. 

5. MetPl Distributors LimitP-d, Ct~lcutte. 



APPENillX-5 

(vide paragraph 1.5) 
. ' 

Membership of ?oliqy Sub-committee Pnd 
Import Tr~de Control Sub-committees 

A. POLICY SUB-COMMITTEE 

Terms of reference-

To· suggest to. the Committee the lines on wh~ch the 

Centrel-Excis~ TP.riff Schedule ~nd the Import Tr~de Control 

_( I.T.C.) SchecJiile might be revised, having regP.rdto the 

Committee 1s terms of reference, the suggestions in its 

Report on the Customs T!'.I'iff, the views expressed !'t the 

meeting of the C~ittee held on the 18th flpril, 1966, !'nd 

other relev~t f !'ctors. 

. Conveil,~ 

Mr. R.V .Leyden, 
Associ-~ted Chanbers of 
Commerce ~nd Industry 

'of Indi "• Calcutt a 

129 

Members 

1. Shri E.S. Krishnanoorthy, 
E-.c-Chairm an, 
Central Bo!'.I'd of Revenue. 

2. Shri R. C. Shah, 
President, 
All-India Importers 1 

Jlssoci 1!1;ion, 
Bombay. 

5. Shri D.S. Mull"'' 
Pll-India Menufecturers 1 

Orgenh?tion, 
Bombay. · 

4. Dr. R.G. Jlgrawal, 
Deput;v. Secret «ry, 
Feder at ion of Chanbers of 
Commerce & :j:ndustry, 
New Delhi. 

-



- 130 -

5. Shri X. N er ...simh~n, 
Officer on Special Duty, 
Ministry of FlnF!lce (Dep !'rtment 
of ReveiiUe & Insur Moe), 
New Delhi. 

6. Shri P .1T. ReghPV en, • 
Director of St!ltist5.cs, 
Office of th-3 Chief Controller 
of Imports & EX!>orts, 
New Delhi. 

7. Sbri S. Venk!ltes en, 
- .·Kember-3ecret t.rY, · · 

Tadff .Revision Committee, 
New Delhi. 

a·. S!ll"i P.M. Mlikerji, 
Retired D:'rector-Gener al, 
Department of Commercia!. 

-.Intelligence & Statistics, 
CpJ.cutt a. · 

9. Srri S~R. Minocha, 
Deputy Chief Controller of 
Imports & Exports, 
Office of. the_ Chief Controller 
of lmoorts & Exports, 
New Delhi. · 

B. L'IPORT TRADE CIJNTROL SUB-CCMMITTEES 

Terms ,.,f Reference 

{1) to evolve the draft of the port5.ons of· the new Import 

' 
TrAde Control Schedule relating to the commodities falling 

. ' 

within their purview, keeping in view the principles 

< alre Pdy · ~prov._d by the Tr:!riff Revision Ccmni ttee, end 

tPking into account the views of trPde representptives 

convers rmt with the c.91Dmodi ties, end concerned Government 

dep P.l.'tm.ents including the Customs and linport Tr Pde 

Control authorities, as also the replies received in 

-I-
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~-~~ponse t.~ th'e quesVonnPire ·9f_ the Canmittee. 

(2·} to .advise.· the' 1Pi1f.f' RevisioJ!: Committee on any other 

mfltter rel~ting to the commodities falling within the 
. . ~ 

scope of t~e SUb-committees, which might be referred 
- . .. . . .• 

to by 't.'he ·CoiJllliittee or its Secret ~ri Rt. 

The membership ·of the .f'.ollr I.T·.c. Sub-committees is given 

below:-

1.· ~uo-committe·e for ftgriQUltyr~l,LeM;her -~nd Iext119s 
. rd M1 :a-eel 1 pneops prti cJ es, 

Covering R.C.T. cha'Jters 1 to 24, 41 to 48, 50 to 67, 
71, 12 P.lld '94 to 100) 

Convener · 

Shri K. Nat"f!Simhl'ln, . . 
, Officer on. Speoi ~>1 lhty, 
Ministry of finance' 
. (Dep wtmant of ·Revenue 

& · Insur moe), · 
New Delhi. 

Me.'!lbers 

L. Dr. R.G. flgrawl'l, 
Deputy S eoret 8l"Y, 
Federation of Indian 
Ch!'lllbers of Commerce & Industry, 
New Delhi. 

2. Dr. S ,G. Rao, 
D! ractor-Gener al, 
Deoat"tmant of Commerci!!l 
Intelligence & St E"tistics, 
carOu.tt a~ -~ :.::~:· ·.' · 
•;,. . 

s. shrrP .t •. s"hg !IlL-
Industrial· Jdvis~; 
Director ate Gener a1 of 
Technical DavelOp~!3ni1,. 
New Delhi.· 

4. Srri P. V. Ragh,!IV"il• 
Director o.f· St..tist:l.cs, 
Office of the Chief Controller 
of Im~orts & Exports, 
New J)elhi. 

_,_ 



s~1 ll;.S~ ·Krishhenoorihy, 
Ex-Chalrm "ri:,. · , · 
C~ntr ~>1 Boa-d }f 'Revo3nt1e• : 

• 132 

S • Shl'i R ro~ S l'!t' !lll, 
- Mditionl'l Eoonrmic & 
Stetist:toel Mviser, 

. Ministry ot ':Food, -~icrul.tUl"e,, 
Community Development ~ 
Co-operetion, 
New D~llli.~ 

·; .: 

6. S:~i S. 'Venloates en, . 
Membar..Secretary, 
-T~iff REivisi<>~ Committee, 
New Delhi • 

.. I. 

7. S~,i K. RP~ A R~~>n, 
Jofm· Chief Controller of 

. Im:>orts & '!!lJcports'(c.L. J. ), 
.'Office:-of 'the C~ef Controller 
of !~ports & Ex,arts, 
New Delhi. 

-& .... :s,;a.! .. :L,,;,B.~. llutt-,.·· 
: Iildustri.t!l-:Miri.ser, 
: 1-'extn·e Commis-sioner's Office, 

BC!Iio !'17• · 

~. Sbri J Pi Kishan, 
Princi~~l Postal ftopraiser; 
Foreign Post ·prrice, 
New Delhi·· . 

•. 

( Meml:ier-Sec:r.et gry) ... 
.' . 

Members 

1. Sbri c. Bel esubrmmian, 
Deputy Secret tJcy, 
Ministry of Industrial 
Development & Comp"l::y L81oJ Af'fE'irs, 
New Delhi • 

2. Silri S,P. Gugnani, 
Director, 
Ministry of Steel,Mines ~ Metals 
(Department of Mines ~ Met els ) , 
New Delhi. 
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~;-Shri:'·K;G:.-·Per.>•tijp~~ · 
Deputy Se.cret m.y;. · 1 

Ministcy ot. Petrol.eUlll & 
Chemic lila (Dep Eirtment -of 
Petroleum),.: · .. 
New Delhi. '· 

4. Shri P ;r:;; s' "hi~,
Industri Pl Mviser, 
Ill.rectorF'te Generl>l of 
Te0hnioel Developm~~, 
New DelM, .• 

5. Shri P. V. R..ghPVPn,.. 
Director or StFtlstics,-. 
Office of the Chief Co"'''"'t""t'<'>Oll~ 

. nt . Imnorts 11t Exnorts, 
New ~lhi.· · · 

6. Sbri S. Venkr>tesPO, 
Member-Secret rfl"Y, 
TJI!'.!ff Revision .Committee, 

·New Delhi. . 

1~ Shri. E. C. Smkar, 
Joint Chief Controller
Pi' ImpOrts ~ Exports'· 

·Madras. 

8. Sbri c.· Parthi'Br>rtey, 
ChemicPl Exminer, 
Mroras. 

9. Sbri M•V.S. Prekes" Rao, 
Inspecting Officer, 
MinistrY of Finr>nce, 
(Dep r>rtment of Revenue & 
Insurance), 
New Delhi. 

(Member-Secret r>ry) 



COnvene~: 
. '· -

• 
Sbri R. C. Shah,. 
President, 
1.1.1-Indi e ,. 111l~:Ql't er,s .' 
Jssocir=tion;;,;, 
Bomb~.'"'····. . 

.'I' 

- '134 "' 

Members 

1. Sbri G.G. Siraj, 
.All-Indi" E~orters·r Ch!mber,
Bombey. 

2. Shri D.S. Mul.le, 
J.U-IndiP. Mmufaeturers· 
Or.g lllliz stion, 
Bombayy. 

3. Sbri S.P. GugnPn11 
Director, 
Mi.nistry of Steel., Mines·~ 
Metals (Dei?Prlment of Minas 
md MetPls J, 
New Delhi. 

4. Shri P.L. S:>hgPl, 
Industri9l Adviser, 
Director<'te GenerPl of 
TechnicAl Develoament, 
New Delhi. 

Sa ~. P.V. GunishPStri, 
' Secret flrY, 

Tat"iff Commission, 
Bomb ElY• 

6~ S'Jri P.V. R~hPVm, 
Director of Statistics, 
Office of the Chief Controller 
of linports & Elcports, · 
New Delhi. 

7. Shri S. VcmkRtes~;~n, 
Member-secret PrY, 

. T~iff Revision Committee, 
. New Delhi. 

8. Sbri N.H. N~At"WAll~ ~ 
Joint Chief Controller ~r 
Imports " & Exports, 
BombEIY• . 
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9. Sbri M.M. Punw"lli, 
PrincipAl ~!lr Riser, 
T Priff Revision Committee, 
New Delhi. · 

( Mell'.ber-Secret ary ) 

4. Sub-committe~ for Met eJ s 
(covering R.C.T.· chRpters 75 to 85) 

Conven"r 

Shri S.C. Mukha.jee, 
Deputy Iron & Steel 
Controller, 
Calcutta. 

Meinbers 

1. Sbr-1_ S. P. Gugni"'li, 
Director, 
Ministry of Steel, Mines & Metals 
(Dep Prtment of Mines & Met "ls ) , 
New Delhi.. 

2. Dr-. S.G. Rae, 
Dircctor-Gener Pl, 
Dep aetment of Qommer ci al 
Intelligence & St?tistics, 
CP.lcutt a. 

3, Sl1ri P.L. S"hgal, 
Industri .,1 Pdvis er, 
Direc-tor ate General of 
TechnicPl Development, 
New Delbi. 

4. Sbri P .1J. R13ghavPn, 
Director of Stt>tistics, 
Office of the Chief Controller 
tlf Imnorts & :mxports, 
New Delbi. 

5. Sbri S. Venkt>tesan, 
Melilber-Secret ary, 
T t'I"iff Revision Committee, 
New Delhi. 

6. Shri .A.K. Sen, 
Joint Chief Controller of 
Iinports & Elcports, 
Calcutt. fl• 
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7. Shri P.M. Mukerji, 
Retired Director-GenerP11 

DeoPrtment of Commerci.IQ 
Intelligence & St Ptisti cs, 
CPlcuttP. 

8. Sbri G.D. BinPni 1 

Binsni MetPl 
Works Ltd.,. 
cru.cutt e. 

9. Shri S01l1Ilath Roy-, 
M~hindrs & MPhindr!' Ltd. 
Calcutta. . 

:!.0. Sbri S. P. Sogani 1 
Inspecting Offiqar, 
Ministry of · FinPnce -
(Depert~ent of Revenue & 
Ipsur fl!lce ), 

New Dellrl.. 

( Member .:Secret ery) 

Represen
tl"tives of 
Mete1. 
.Trade 
. (Local) 



.!1' PEN DIX - 6 

(vide pat'agraph 1.6) 

List of bodies Pnd pgrsons yho eev~ eyidpnsA 
before the T :or 1ft: fieyi s:l nn Cornm:lttee. . · ·· 

Chfl!lb~xs. ·--~soc5 ettons. etc.-. 

1. The MflclrPS Chanb'll" of C<nllll~rce, Medr~?S. 

2:_ . The Southern Chanber of Cclmiiierc~, MPclr'es.~ 

3. 

4.· Tanil_ Chkber_'of· Commerce, Mror.~, 

5.· Motor Vehicles & Pllied lssocietion, Medr"s•. 
. . . ~ 

6. The .. an-Indi.fi.M."Piiuf~c-bn-'ere·, ~g·d:~P'tion~ Bonibt'Y'• .. 
7.: Tn~ IndiPn Merchen:ts' Chanber'- ~OJIIbtV! . . . 
8."· Silk end /!rl Silk Mill!!\ :Jssoe:l,~1..on, Bom]?ey •. 

9. All-Inc1ia·Jmporters 1 Jssoci.P't:ton;.' bb~· · 
.:--.1, .• ~. ~----·l ..... :--. _·,; ·• < ..• 

10. ~dim. Woollen Mills Feder~ion, ·Bomb~. : . . ·. : . . . . ,..,;, . . . . . . . . . . ·-. 
• • J '. • ( • \ :::· • • 

11. The Indian Cotton M1Us ·Feder'!lt:1.9n, Bombey. 

. '12• 

13 • 

14. 

: Bb'aret, Chi'Gilber: of· Commerce)· C~l~utt!-'• 
.- . : • . : . ',• . J·t ·- . ~ J ·• ·, .. - ,:~ 

Engineering Jssoci Ft. ion of India, Calcutt e • . . - . . . . . 

The J'ssocip;l;ed Ch~bers or· Commerce & Industry of 
Indi e,. CPlcut't e._ ... · · · 

15. The BengPl Climber of Conimerc'e;. c,.lc1.itta. - . . . . . -... 
16. Steel Re.:.rolling Mills Jssoc:l.etion, _·Calcuth. 

17 •. Indiflll ChemicPls M~>nuf"Acturors' ~-<>soci~ion, CalcuttA. 

18. BeDgl'l N ptional Chanber of Commerce &" Indt.stry, Calcutt,.. 

19. Bihfll' Chanber of CommGI"ce,. P!rl;M. 

20. . Punj P.b & Delhi Chamber· of Commerce & Industry,· New Delhi • 

21. Merchmts' · Chmber nf ut t Fit' Pr ,.des h, Kmpur. 
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B. Firms 

1. :t.ucas~TVSI Hadra s. 

2 •. -Metal :QI.stributo,rs 4iDHe~, ~-aleil.tta. 

C. Government Depertments. 

1. Shri. E. C. Sa!lker, Joint Chilli' Contro~er e_t 
-Imports & Exports-,· Madrl!s. 

2. Shri N.H .• ' ,Naglilrwalla·, Join-t Chiei' Controller et 
· · Imports & Exports,. Bombay. · 

5. Shri I d. ihtt,· Industrial A<M,ser, Texti!e 
· - · Comliii.ssion'er·t s Office; ·BombaY. 

4_. ShrJ.· G;; S!!Ilkarari, '~puty Collector of' Cu~toms, Bomba 

s. Sr·ri .. M.'G~ Abrol, Coliector.oi' Custom~, C~lcutta. 

6. Shri A~ K; ·Sen, Joint Chief ControllE?r· of',"_ 
:tmparls & ExPorts;· CSlcu.tta. · · 

7. ·Sh:t1.· S~·Prasad; C:ollector'er··centr81 . .Exei~e & 
· L!lnd·:Customs, ·New Delhi •. 

B. Shrl X •. Raj~l"f'!I1An 1 · Joint Chief. Cont1'Qller.oi' 
,Impo~s &·~orts· ( ·c~'t~A,) ;,-·New DEi~. 



PFPENDIX- '7 

( vide· pavegraph .1.6) 

.. ·GIST OF EVIDENCE GIVEN BEFORE TI'!E COU!1ITTEE ON '!HE 
WSION OF 1HE IMPORT TRIIDE CONTRQL SCHED!JLE. 

LAs the Committee VIBS cop.cerned with the ' 
'·revision' of' ,the .Import Trade Contirll and 

also the Central Excise Schedule; points 
:relating>:_to both Schedules were raised 
d~rl.ng flral evidence; In the record · 
belf'lw, .. ~ferences to Q,entrsl Exeise matters 
have been nmi tted; they will be fomid in ; 

·:the. Q:zmunittee' ~··report. c;~n. th!'l Central. 
Excise Tariff .J · 

Madras· ·(23rd February; 1967) 

Shti E.G, Sanker. Joint Chief Contrpllet Of' Impc::-rls and Exports. 
Madras, 

•Shr.L Sanker tho!!gl_lt,_thEI:t the revision of the I.T.c. Schedule 

.:and 1 ts ;alignment. with .the R.C. T ~ wol,lld 'be quite helpful. For a 

proper anq.; ~atisfacto:cy. ~~!fistration of' Import Control, an 

ihtel'-change _of. Officers between. theJJP:port Col'J.trol Wing and the 
. . 

Customs Wing would he neqessary, · Thi~ P,ad taken plaes at the level 
~ • • [ c 

of Joint Chief ControlleJ:sin the past, On the appellate side also 

tne inter..,change of officers WC)uld )le )J.S6ful. and helpf'ul so that 

'appe11ls pre:t:erred by· Importers/Exporter!! might be· decided .:·quickly. 
. . . . - . . . . . : .... '· . ...: . 
·~ueationed·ny 'Shri Siraj and Mr• Leyden, Shri Sanker agreed thAt at 

'the periodical meetings, trade. representatives could be associated 
: '. . . ·- . . . . - ' . . . . . . 

·\!hen classification matters. alons werE! discussed, It would not bowever 

be 'pnssible to associate th~. whE;ll other matters were discussed, 

Shri.Sanker e:x:press$d the view thet the appendices in_ the Red Book 

played eli_ imp:'!~t11nt: part in, the. working of ,the Import Control 

mechanism, Streamlining. of different parts of the Red Book might 
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be necess Sl'Y.' • but 'Shri "S mkei•~' '!i·e:f no~ 1n .;r !!Vcmr· of. .. doi~· swq with 

the eppendices. 

Shri $anker .fur.th~'pOinted 'out the!: lieene-es were issued. 

according· to ·all.og_fition: b.esed orf th·a c::fes~if'i.Cstions end descriptions . . .. . . . . -. , . . 

indic"Pteli in· the Red BRQk •. · I!'J. the. even~· or' diff'erences over 

clessif::i.cstion arising ·o:atween.thE;i 'r.r .. c .. ·arid the Customs st the 

·tim:e:9f; i!.I!Port.stiont ·theY' were set~led st th:e llfeekly Meetings. l'o 
"'.: .. . .. . : . - . .. . 

avqt.d;.di:f.f~en:t _intet'pret¢-ions"t~ey were ell co-ordinated fll; the 

Central .\>peel Division in the- q, C.-I. & E1s: Office. Shri B~ Sen. 

C<Jllector of Customs~ M!ldres, agreed ·with Shri Smer1s views 

:rega'lliiig the revision or the. I .r .c • ~Schedui.e·· in· eligilJ!1~t cw:fth the 

R;C.'Po-;· so 'that both e11thorities coM~ use· the s flne··lengullge. 

Luces-TvS and Motor Vehicles ~- AJ.ued 'AJsot;tgt.ion~·Mi'dras. 

The following witnesses representing the two Jssocietipns - - . . . -

wer~ ex.amined: 

1. Shri T:s. Ra:n!IIIUrtey · 
. . 

.2.· Shri· K~R~· Raghavai 
- .L11ees-m. .Associetioa. 

~~i!g~, :India Mot<'r 
Psrta & Jccessories 
~td., .M~es. 

... Se~e~.fll'Y, Motor 
Vehioies & Allie<J 
· ~soci.cl!;!-('lll:;;• Madras. 

The wit~esses egreed that. the·r.T.c. SchedUle requfred,:~evisioli'·end 

re-orie~tE'tion: pnd that. .it shoW.d:·ba· aligz:ed on: t.~- bAsf_s,_ or· R~-G.T. 

(which 1,;~ neW b~ed on 'the. internAtionl'i t~t" mmeilolsture·, 
. . . 

viz. th~ B.T.N.). · ;.;_ 
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The witnesses preferred the revision of I.T.C. and also its 

key 1.-e. the Red B'.!,>k. There might not then·~b~:. rmy_ proplems pf. 

interpretation •. R~g;.ding classificatiq_n pi•o'Qlems the witne~ses, 

suggested th"t a representl'tive of. the trade should• aJ.so be;present 

·at· the periodical meetings· ·when clresification pr')blems were discrussed 

hetween the-Customs md the,r.T.:c •. :authorities, es a.numberof doubts 

.could then·he;.decided on the spot satisfact9l'ily., 

The Msdras Chamber of Connnerce; Maares. · 

Dr. B.V. Reddy repre§ented tliELMadrae_ Ch~ber of Commerce. 

Though the Chamber had no connnents on.the Questi'lilllaire on the I.T.C. 

Schedule, they were in favour 0f the. revision''of. the Scliedule in 

alignment with the R.C.T. 

The witne,;,, explained their !'lctiviths iri respect of the 

export .of Madras· handkerchieves,· Bleeding Madras 'and import of 

chemicals etc~~ end said that no difficulty WaS .experienced by· them. 

The Southern ChAlllber....Qf ~commer..Q..a._Mawas-. 

The following witnesses .representing the 'Chanber were 

examLned~ 

1. Shri G. D. • Damodar m.. 

2~ Shri D. A. Rajj an. 

5. Shri V .K. Ran~anl'than. 

hiked !lbout the revision of the I.T.C. JlchedJ,l.t~, the 

witnesses appreciated th"t the object of the Ccmmittee,:to 

bring into uniforreJ t;y all the thr:ee Schedules, .n81D.ely the 

. -f.,.. 
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Import Trade Control, ·centr>l Excise ana Customs Tarlff Schedules, 

was quite laudable. In order to have· unifonnity, the I.T.C. SchedUle 

should lie aligned with the R.C.T. 

Asked about the necessity to continue the :Red Book, the"' 

w:l.. tnesses said that bees use of 1 t they -were able to pin-p•int their 

difficulties and drew the attention of the authorities concemed to 

particular items and therefore it should continue. 

M:1m Chamber of COmmerce, Madras. 

The follovrl.ng w:1.. tnesses representing the Chamber wre examined:-

1.. Shri V.P. Sarangapani. 

2. Shri M.M. Rawl'. 

3. Shri M.S. Sambasivan. -

Asked about their v.i.ews regarding the revision of the··I.;T.C. 

and Central Excise Tariff Schedules,.·the witnesses stated th"t the 

I.T.C. Schedule vas more important and :that the revision of I.T.C. 

scheduie should be such as to align it ~th the R.C.T. 

In i~ha case of t':lc Red Book there should be an improvement by 

examlng the coverage of ee.ch entr,y- and avoiding numerous ·notifications. 

The witnes!les soid that the-Red Book could be effectively used in that 

case.-

'lamil Ch,_mber of Cbmm~e; Ma~-.. 

Shrl. G.K. Sanker represented the Temil. Chamber of CommercB. 

The Chainnan informed the VJitness that. the. Gove'rninent had 

broadly accepted the Report on the revision of the Customs Import 

-I-



.- .143 

end_Export Schedules md that the Committee's intention wre now ta 

align and correlate I.T.c. Schedule with-the Import Tariff Schedule. 

He asked for the views of the witness "bout the approach or' the . 

Collllllittee, 

The w.i~!le~s stated thl't_ in the revision of the Import 

Trade Control Schedule the language should be simPler end 

undeorst.andable even t.o the cnmmon men. DetaUed views in the metter 

would J;l'>wever be forwarded to the '"Committee by his Secret ariet 

,shortly with particul>'ll' reference to the .revisio~ of the I.T.C. 

Schedule in alignment with the R.C.T. 

Shri N.H. NagPrwalll', Joint Chief CnntroJler of I!!!Ports fl!'lJL 
Exoop.,b'l, bb W• 

Sbri Negarwalle stated that the weekly: meetings between the 

Customs and the I.T.·c.·authorities were useful I'S they h13d enabled them 

to solve a good many problems, concerning the I.T.C •. He saw no. 

objection to the associ ut.ion of the tr P<le with these meetings. 

Regarding the revised r.T.C. Clresificetion, Shri.Negar.walla 

observed that the c~relation of the I.T.G. Schedule with the. revised 

Customs Tariff (R.e.'f,) should facilitate the clearance of imported 

consignments. While he did not expect any difficulty in the :i,ssue 

of licences unde'' the new classification, .he thought that problems 

might arise in connection with the fixation of quotes, pSl"ticular.ly in 

cases where an item in the existing I.T.C. Schedule was dtvided into 

-1-
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Import Trade Control, ·centr'l Excise ana Customs Tariff Schedules, 

was quite laudable. In order to have· unifo:rm:i ty, the I. T.C. SchedUle 

should •e aligned ~th the R.C.T. 

Asked about the necessity to continue the :Red Book, the~ 

witnesses said that beeause of it they -were able to pin-peint their 

difficulties and drew the attention of the authorities concemed to 

particular items and therefore it should continue. 

~m Chamber of COmmerce, Madras. 

The following witnesses representing the Chamber wre examined:-

1 .• Shri V.P. Sarangap!JD.i. 

2. Shri M.M. Rawal:. 

3. Shri M.S. Sambasivan. -

Asked about their views regarding the revision of the··I;T.C. 

and Ceritral_Excise Tariff Schedules,.·the ~tnesses·stated th!lt the 

I.T.C. Schedule vas more important and :that the revision of I.T.C. 

scheduie should be such as to align it ~th the R.C.T. 

In i-:Jltj case of t':ll3 F.ad Book there should be an improvem6llt by 

exainlng the coVErage· of ea_ch entry. and avoiding numerous ·notifications. 

The ~tnesges svid that the-Red Book could be. effectively used in that 

case.-

!emil Ch<m~ber of Cbmmercei Ma~ .. 

Shrl. _G.K. Sanker represented the· Tamil ChBmber of Commercos. 

The Chainnan informed the witness that the GoveJninent had 

broadly accepted the Report on the revision of the Customs Iroporl; 
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!l!l.d Exoort Schedules md that the Committee's intention wes now til 

align !l!l.d correlate I.T.C. Schedule with the Import Tariff Schedule • 

. He asked for the views of the witness Pbout the appra'ach ~i· the · 

Committee. 

The wit.ness stated thl't in the revision of the Import 
~ . . 

Trade Control Schedule the language should be simpler and 

undE>.rst.andable even t.o the common man. Detailed views in the matter 
·- L 

would h0wever be forwarded to the Committee by his Secretariat 
. ' . 

,shortly with particul>'!I' reference to the .revisio~ of the r.T.C. 

Schedule in alignment with the R.C.T. 

S hri N, H. N ag£rw all"'· Joint Chief ControJ J er of Imports- RPJL 
Exo09.i.'4-~ 

Sbri Nagarwalla stated that the weekly meetings between the 

Customs and the r.T.-c. ·authorities were useful re they had enabled them 

to solve a good many problems, concerning the r.T.C •. He Sl.l.W no_ 

obj action to the association of the tr pde with these meetings. 

Regarding the revised I.T.G• ClASsification, Shri.Nagar.walla 

' observed thst the correlation of the I.T.C. Schedule with the revised . ' 

Customs TaL"iff (R.e."E.) should facilitate the clearance _of imported 

consignments. While he did not expect· any difficulty in the :i,ssue 

of licences unde·• the new classification, .. he thought that problems 

might arise in connection with the fixation of q.uot as, . p articul a:rly in 

cases where an item in the existing I.T.C. Schedule was dtvided into 

-1-



.- 144 

a number' of items in the revised Schedule, as for mt:f®ple in the 

case of books and motor vehicle parts. 

Shri Raght'!Vm pointed out th..t the question of revising the 

quotes.would not E'I'ise •. Ja soon es the work of the Sub-committees 

Wa:3 completed, a two -ws:r ind~x indic!'ti~ the. correlation between 

the present r.T.C. Schedul.e and the revised Schedule would be prepared. 

This would go a long wey in overcoming the difficultiAs u· my, · 

duri~ the trmsition pet"iod and .alsn.thEn"eafter. It was quite possibl• 
. . . 

that some of the items. of the e:x:isting schedule would be split up 
. . . . '. 

into more th!'n one item in the revised Schedule. In such crees the 

quotes would lie refixed in t:cms ef the· revised I.T.C. Schedule 

instead of a sit~gle item of the existing 'schedule. In short:, the only 

effect of the revised schedule would be th!'t the I.T .c. num.':lers agalnf't 

which the quotas were now· current, -woUld be taken to have been fixed 

under' the correspondin:;?: headings of' the revised I.T .c. Schedule.. m 

these questions would be I!IXOOlined as soon oo the work of th~ four 

Su~committaes in drafting the schedule was finalhed in consultation 

with·the V"!"iOUS P6rt Officers· who had fi-.ced the quotas •. If necessacy, 

end in order to avoid my diffi.6\llty in re-fixing the quotss, more 

sub-divisions would \Je created in the proposed revised r.T.C. Schedule 

to· accommod!'te the quot !'S or the est abliohed. impc,rt ers. 

Referring to the f. •ction of the Red Book, Sbri N~>e!lrl'falla 

stated thst it cont!dned not only t.he policy including th!'t for 

actual users but also the quota pe:cent agl\a md therefore this [lock 

-1-
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wes essential. HoweverJ th~ 'Red.-·Book'h!d become somewhat ·complicated 

in practictil wOrking·~" e resUlt of the recen:. -modifications ·made in 

th~ ';rese~t ';i:uon. ·shri Regh..v en stated th,.t ·it w~ p:t"oposed iiri revert 

to -the old-plan~- _- Shi-i'· N f'g m'w'ell a' replied ih . thl:J neg Fib:! Ve whetF asked 
. . . ' ' ... · . . .· . ' ; _... . - -- . . ~ . . .. ' . 

17hether he hed my ·objection to the size of· the Red Book beihg reduced. 

: 'Regf!t"ding prPct:icRl suggestions· for inter~hmge of stAf'f1 

· - · · · .,. r .. --r r- - -- - ..... , ,- .· l .- • 

Shd NRgai'wBlla state(l that Pire~di customs cffiears were cOming into 

the !mpori..:Exj)ort -Org eni~.;.ti6n -~ptO:: the! ~Controller .Is level.· · 

kked -"bout the usefulness of'~ ~ew m~nuai incorpor,.ting the 

vf!t"ious decisfons of the Gov'lrnm~~t on r.·T.c. 'matters, Shri NtJgarwalla 
- .,· r , • •, r ·.- _ .~' . ~ 1 • • _ • • 

1 

stated thet while it would cert airily be helpfUl, he WI'S not su-re 
_· --~ -'_.:.: ... ·' :' - _ .. _ ..•. ':"", ' 1 ·.• •. 

whether the labom- involved would be commensm-ate •with 'the resUlt. 

Sbri · A~L ·&y-J C~ll~ctor -or Centr'al Ex~iseJ- BOmb"Y'J added tlillt some 

~f ~ th~' ilpp.endic~s: in the R~ B~k ~ere of a 'permm~nt traliur.e · imd 

coUld go into the ;;{~nb.al. 

· Shri' I,B. ll1.1tt', Industr:l al- ACyiser~ 'Terli1e'Colnini13sHriftf 1s··Off:!ce.,_ 
Bombey. 

. . 
. Shri_ Dutt said_ that regarding I.T.C., the Textile G.>mnissiono 

offic.e. deciied the _policy of impnrt of textile machinery end spare 
,.. -· .. ' . 

--
p11t"ts.. His organi:;t>ti_on issued licences to about 500 m8lluf,.cturers of 

-·- . ~ -, . ~- : ..... ' ' - . -

textile .machinery p E«"ts !lild components who were in the smell-scale 
·~ ' • . • . t - ~ • ~- . '0 - • ·' ' 

sector._ It would be desirable if both the new end the old r.T.C. 
. . .[ . _, . •, i .. 

Schedules were _'l,lsed concm-rently for two ye f(["S. It would els o be 
- : :.. - -_. • ..... • 0 ·' - - ..- - l • - .-- . 

- -'· ·- .. .__ .. 
desireble to circulate the revised Schedule a fe•: months in 

: _r . . • . • . . : • ' • • . . ~- . 

advance. 
' ... J. commc;>n ~omencleture for Custnms, I.T.C. !lnd Central 

:...;_ 
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Excise would facilitate interoretf'tion by the Customs, Imp"lrt-E'qlort 
. - . . . . ' 

!!ld ExCise authorities.Pild RI.so the statistical qrgl'!l~l!l~iohs_.~nd 

the concarned development depat'tments, He suggested th>ft the_ ,' 

associ ~ion :)f a technic ,u. officer of. his . <'I'g Bni:o ation, with the 
. • I ' ~ 

·Customs and the I.T.C. Department would be helpfuli~ clat'ifying the 
,_ . "' . . . 

intention or .. the.· policy mPkers. He also suggest~: thnt in the Red 

Book the corresponding items of. the R.C.T. should be indicated. 
• • J •••• 

Shri G. S anJc!Tan; Deputy Col1 ector nf Customs. Bomb:~ 

.lsked for his -views reg~?I"ding the weekly meetings, Shri Sankat'l 
- -

stated t~et the. h!s~stant. c,.,uectors and .the l'ppraisers took p·srt in 

these discussions. In difficult cases whi~h could not .re dacided at 

these meetings, .the Cust=House tnok up,the matter with the I.T.C. 

authorities. hlked as to the. prOportion o:t; the cases in which these 

disputes hed been resolved ,in f!'VOlll'. of the importer, Shd Sanksra!l 

said th,t he did not hc>Ve the information avail eble with h1.m. However, 

it could be said th!'t· in :::. lsrge.IlUI1lber or cases. the Joint. Weekly' - . . . ' 

Meetings h!'d resolved dispu~c:s in f PVour of t ':le imnorters. Reg ll!'ding 
~. - f -· • - • • 

the suggestion that the views of the r:r.c. au:bhorities in m11tters 
.. ·: 

relating -co the interpret . ..tion, or the I.T.C. cl~ssific~ioh should 

' 
bebinding on the Customs ·mithorities, Shri Sanak-llran s~d-.th,t -~h~le 

the views of the I.T.C. authorities would be entitl~d to 'the hlghest 

consider fltion, they could not. be ml'de binMng o~ th~ GtWtcims 

authorities .so long as th6 ultimate r~s-ponsibil~ ty of decicllng 

whether an import was euthoril!led or ~aut:1oriis~d rested wlth t:':iem 

(the O!Wtoms). The question before the Pd,judiceting officer was 

"-I-
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One of· dec:f.dirig Wheth!l%"· the import W!'lll covered .'!!yo the licence ell 1t 
. -·(,.···-- ,··- ·. :: .. '. ~·r .. 

was issued. 
-· . . . -· . .. . If thei lieenee ·di-d not mention the Fl!"tiele in exeet .· . . . - . . . . ·---

terms it was within the~jurisCiietion C?f the Custems_t~ s~ th,.t it ' 
-.. . . 'l ' 

was not covered by the. licence. _ !Ut by. md-lerge the I.T.C. weeklY 
' . -- .. ' . . . . . . -,,. -- .-. 

meetings· sucef)~ded in.. !lrri "?1ng- •-'*- t~ pme work ebl~ ~i11t1ons, , evan 
. . . . . - t . . . . . 7 

·though theY' might be .o~>e -temporary neture. Shr! SankF'!"en did net - ' . : 

thl:-nf 1 t would .be helpfuL if. the -concern~ 1mp~t.er ~as Ills_~ 
. . . . . . . . 

'assoeiet.ed with .the-.weekly meetings, __ He si;eted th"t the.~er 
' ' , •' ' • ·' • • 1 •. 

-slll'ayi!"•hed a chance to express his views_ before e !lee is ion was t!!ken • 
. ·- • . . 'J .· ~ --

The -discussion et the meeting might heve e bel'l"ing solely on the . . ·.- '· ·- - .. , . . ·.. . ,. 
-

intention·of·.the policy -meker l'!tld-it might e!llerge the· eree of diap\lts 
. \.... .· . - . ' ~:.:_. . -:._-~-- -~ .t:·· - ... 

if·the imPorter w·e:;J- elso--present._ _.However, there might be no harm 
• • • . . . . .! --~,' • • ' ' i • ; . ' ' ' . . . ~ .. 

if h9 merely plAced his vie"'s.,md retired. Reg~ding correletion · 
.. ~ .. ·- ---~· • • • . -- '• ••.. I... • • 

of the Customs Tariff 'with the. r.T,C. Schedule, Shri Smk~en sa!.d 
- • ..._ .•;· .·;~ . ' .•• c·._-.. --- . 

.. -- - .. 
the!: the"cll£ficultY" wes- ~n ~now_ -S)C~ly which -were the oorresponding 

1 tams 1n the .twoc'Seli.edules. 

S;lk imd"Prt· Silk·MP,ls Pss'os::!.et1on. ~ 
"' 

S/Shri_. D.P. Joshi end R.S • .Reghavan r~eul!.ted the 
, .. -~ . - .. . 

hlsocistion. The witnesses statet;l th!'lt; enything tllr!"t could 'be done 

to minimi~e th~i; diffiehl tl~s would be wele~d. · They went ad . ' . . ,·, . . . . ~ . . - . . . 

the ·CustOI!IS T~iff end ·ihe'i.T.p; Soli.edule to ~e,lmpr~v:~d f'or this 
--. ~. • '! :- : . . 

purpose • 
. ,.. . . 

JBk~ .how ~~h they· impor.ted on the wh(!le ·1ri e. yeer, ·tile 
. . . _,_ 
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ld. tnesses stated that their ~okl: i,mpbrt.s.were.-of .t?e order or al\out ' . . . . . ' .. . . . . . . . 

~~~1~-~~~~!l ~c~~slilg J3ti;theti~ ~am· an~·oiher:;trPe's .. of -yMn~·· .. Asked 

~e~e.r ~t~~ ~ort~· ~re:-:Jila'ted~!'to'. EiJqjo'rts, 'th~ mt~eJs~s ~tated 
'!!~ ~:~ ·:· .• ·~:--.-;.}... ·• . . . - • . \ ,. '· .. 

thet -~~ t~e:A.av.al~tio~ ~f:the.:iupee·tn·a·:;p6si,tfo~ w~s that jlll].ess 
.1 ..... .,.,. . _.. . .... , .• 

they mad~ e~o_rls,.- lhey 6oPld: -not·. iiitpor-t; Tcdmother qu'e.stion )hey 
~ . ; . . . .. . . •. ' . ~ ·. 

repli~~ t~t .am,ci~~ ~-art·. Sin· ri~re~ 'they' preferred polY~ster the 
• •' •' ..: ~. o :.• • • •• ~ • •;. • ' I o ',., '-' o •' ,•·;·~· 

mo_st rw.~ de.si~d_.ih ~<>rl t6. be allowed 8'8 ·much· as possl.blec. In . . .. . "· . : ~ 
- - . . ..• ·'· . •• ·. ''· - • • • . : - .t • . ' .. • .• 

~~a_rd: to_ th.e.:diff~cl4;ties· bi ascertaining 'the t,uall ty of the imported 
. -.. .: .... :: -- ,. .. . . •.: 

yarn~ th§ .W:t,tne~se.s. ~i.~teciiih:at ··tae ·difficulties' eould b~ · solv~dif' the 
- ... . ... •. . . . . ·-

t>:t'fl:~i~s. ci tli C:en-tr!!l Exclse, -the :custoiiis~: tlie :Joint Chief'· Contrpller 

of' ~o~~~ -~-,ExpOrts and -thEr Textile: C~ssi~ner ~et togeth~r and . - . .. . . ' . . 
. ..... . ::; . '. ~ . . . . :' ., '• : . . . 

·evolve~. a, -!latisfa.otqry p:i·6cedtire'. .·.The- "ritnesE:es Sl.·so :r6fEi"rreci. to the . . . 
. . 

• ~f'f:j.culty.., ~-~ding put· bann'ed i teims· tl'Om the lied Book ~d ·suggested 
r "" ':" ·. L. .. . ·' - _, •. - : . • . • - • • •, 

that .. s~cb.i tems -should .lie listed·in detail.: 
;, ... - . - . 

,A11:-r.ncp.a -Il!l"!arta~~ 1.--Associat:ton, :· Eomb~' · --~ 
The :fqllo.l-.ing- J4:to:aes~a tepre'se~ting·ihe·· .As;ociatro~ ·'WE!re· ex8m1ned:_ 

• ' I' • ,I,. ~ ••• ' • • • • 

. 1._ $hrL-? ,G,. · Vaiczya · " Vice-l'resident .. 

2. Shri c.s. Sh/i!h .. : . :- Fibnorart, ·Se-c~ tal'l. 

. 5 ••. Sh~·C iL!: M~;:.s<?·ftli ~ · ·1-kmb~~ ~-;·.the. Mari~~ng 
. Committee · ' · 

. ·' ·.·.- ~-. ... . . . . • . ~ ~='~- • ·:·.· !.-~:=... :: .. : "":'' . . • .I. 

· 4. ?hri N. V. Ena.'IJ. Secretar.r· 
.., • • o t • I :. ·':.. 'l• .•. . • 

~· ..... ··: .:.;:~·,_;;,-:.·,.: ... _.·. ' .. :. 
· Asked hbw best. th.e prese!l'l? di.ffi~11l:ti.~s ,ei' t.he 1.mporters coUld 

•. .. _·_ ........... .•.•.• :~·- .- .. ·!\,· :, .. :,..,. ·-;_:· ~}~-- -~ ··~ .,. . _· . . ·::- .' . _.. . .· 

l'e solved; the -wi "nesses stated tl~l'!t the. I. T .c.. c~ssificati-o~ sl1~uid lie 
-:· •. ·:···'. '.. •:Jil•:· .. : ··• ....... , .· -~· _.. . • . • • . :. . ~ ·. ~ .: . . 

ve:QJ. ·c+ear. end ·una:m.b:l.guous.. ;r!J.ere should, also be better co-ordination· 
' • . • - r·- ;, • - . 

'.:let-ween the Cust~ms and the I.'T.C. authorities -which alo~e. -would make 
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the weekly meetings useful ·ang effective. They refef.'T9d to the 
' . .. ; ~ 

difficul":y in. the interpretation of. the,.exp:r6ssions.1luboratory 
- '-' - ' .. 

glassware 1 ·arid I scientific glassware I • and of- I tissue paper! ohich 

was used for pecking and other purposes. They einphasised that_,_the 

r'.T.C. authorities -~hould be entitled to interpret aey licence . _. -· -·- ., - . 

".i·ssued by them and 1n: particular to ~arif.y- whether any. goods were 

coVered by the licence description. 

Their e:tperience with the Customs was that .the la~ter alws.ys 

·looked for defects in the import licences_.and did not take a ~tional 
- • - - • • • r 

view. They reiterated the point made by them ·in their ~,tten 

memorandum that the importers had to payhea'V!. detention che,_rges on 

account- of delay in adjudging customs o:t:fences and that the Port 

Trust would not •entertain claims. for refund which were ·not .s~tantiated . . - ... 

\d. thin ·the prescribed 'time· lluQ.t. 

· lb.Eiy were not satisfi-ed -\d.th the ·existing. appeal prccec.lure . . . . . 

under which. appeals were decided by departmental offigers and favoured 

the appointment of an independent 'trlbunal to hear the sec<;n~ :appeal 

_or revision application~ 

· Tli.e All-India Man;: .. 'acturera 1: · Orga!!i,.~on. · Bom'b~ 

The following 'wi tnea ses representing the organization -were e:®Uined: 

· 4.· Dr. B.v. Bhoota Viqe· Pre_sident: 

2. Sbrl Firoz Ba1diwala Honorary Secretary 

B. Snri P.L. Badami .:Je ere tary 

4. Shri S.P. Subramanian Joint Ssore"Ge.ry 
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The wi.tne sse s stated th.,t · they wre concerned w:t:ch the I .T .C • 

Schedule only as acJ~11al users. The real difficulty acctJrding to them 

arose in respect ~f-the import of ~omponent parts on "lb.ich tP.e duty 

ch~rg~d hy. the customs was hic;her than-. thf>t o.n the complGto IJ18chine. 

This discouraged ihe indigenous manufacture· of goods. _Regarding 

the suggestion. for an independent tribunal to settl~ ~sputes,. _the 

"Wi tnessea stated that they would like to give some more thought to 

this question though :grlma fade .this would be a welcome step. The 
I . . 

. Organization would send a written memora..'ldum to the Committee qn this 

subject. 

Indian lioolJ.en Mills' Feder;~~t.J.on. Bombay. 

Shri" G. Lobo, Assistant -secretar,y- and Shri A.N.Y. Rao, 

Statistical Officer, represented the Federation. 

The .n.tnesses stated that the r.T.·C.-difficulties which arose 

ware mostly due to the lack of proper classification in the I.T.C. 

· Schedu. · They desired _raw .wool, wool tops and shoddy ·wool to be : 

properl:7 defined in the revised I. T.C. Schedule •. They· also l'luggested 

the rationalisation of the items relating to di_fferent types of woollen 

yarn. In view cif the ~omplex n;ture of the ,rop0:13als_, the Chainnan 

asked the Yl.tnesses to .furni'sh a -written memorandum to the C~mmi ttee 

_through the Textile Commissioner ,mo· would add his comments thereon. 

The witnesses agreed to do so, 
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.Th§.. Indian.Merchants 1 Chamber, Bombe;z, 

The follo'Wlng witnesses repres.mting the _Chamber were examined: 

. 1. Shri n.s • Pend'urkar 

2. Shrl N. Ramamoor'llhy . ' . 

5. Shrl N.A. Samanta 
I 

4. Shri V.M. Ran~ekar . . -

Asked how m~lc:(l time would be: required for the trade to 

_familiari:Je the;nse~.ves with the new I.T.C. Sch~dule, the witnesses 
,. 

stated that· for at least the~e ·years both the o1d and the new 

. schedule, s,'J.ould be in s1.mUltan!!loUS operation. They also· wanted both 

the pld and the_ new classificaticin_s to be given side by side in the 

various forms required ·to be filled up. · 
' . , ~ 

· Regarding diffi.culties in the interpre'tat.1on ot· J.l.cences1 .. 

the w1. tne~ses stated thPt .the joint meetings between· the licensing 

authorities and the Cust~ms authorlties held at present for deciding 
- . . . . . . . 

class!ficetion matters should continue. 

T..'le Ingj,aTl Cotton Hiils Federation, Bombw.
1 

, · • S/Sh:d R.L.N. Vijsyanagar, P.V. Jois and M.P.Dajoria.ia; 

re;::ressr.tcd. the ·Fe-deration. Tb.~ co1;1fined .their remarks to· the 
' . 

revision of the .Central.Excise Schedule. 

CP~UTTA(5rd JPd 4th ftprtl.1967). 

Shri M.G~b:ro1_:.,....Q.QlJ,..eotor of Customs; Calcutta. 
'· . 

Shri ,&K. S..§n ..... Joint Chief Controller of Imoort~ and Exoort~. Calcut-t;&, 
. . . •. . 

~ri Sen felt thet it Should be possible to have a common 
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schedule for both Customs and I. T.C •.. purposes. Ch the question of 

intel'-department81 meetings be·twe_en t.he Customs and I.T.C. Autho_rities, 

3hr.i .Sen felt :thAt, -while the.se could servG a ttse_ful purpose, the 
~~-- .;..;.. ·-' ~ 

deci~on on the partic~ar ca~~ sho~d.necessarily be taken by the 
! . ~ ... : . :: - ~ --~. : .. ·• . . . : .... -. . . . . 

Customs Officer concerned -who would natlll"3.ll.y give a full opl?(lrtuni ty . . . . 
to the importer to present his case •... Shri. D.R. Koh]j;•. Collector of . . . . . 

Central Rltcise, _Vest Bengt?-1, pointed pu.t. ~at the Customs Officer should 
. . . 

be assumed. to be reasoneble, and. so h~ ~c~d not ign~re. th~ recommendation 

o~ t~s ~~-· T~C •. ~utl:).ori:~:l~~· Shrl. Abrol, Collector of Customs, Calcutta, 

also felt that a recommendation. frc!!l the Chif?f Controller of Imports 
.·: ~ . - . . . . - ' . .. . . . . . . . 

and Exports or the Joint Ch:l.e~ Pontroller of .Imports and Eltpo.rts should 
.... . . 1 . ~ • ~ . . . . ! . _.. • 

ordinarily be ac<:)eptabl.s. He had :.1Q do~t that .the, Customs Departnent . ' . . "' .... :•. . ·. .. . . . . . •. 

would. respect such rec.:llmnendatiqnR, if they. came f:r;oru the prope;r 
. . . . .. . ' . . . . . . . 

level of ?fficers~ It wa~ not difficult for a. part»' to appro,ach a 

juni.cr officer in either: departp.ent ~d get. a view wr.i.ch might be . . . . ·. ·, ':• . . . : . . . .. : ~ . . . . . 

favourable to him, ]:>u"'; ro,ight not b.e correct. 
·~;··:·· ;. ·.·· -:, : . . ·:; .. · ··.;.·.·: :~ -~. ·, 

. ld.~. :S:fc:rence to; t"~?,.s~~g€1sticiJ.. cho:t: incii'7id~ imp.orters :;-· ··-: ~~ ;.. . . . . . . .. .. .. ~-- ... ·~ . . . 

should be aJl.owed ~o .att~nci thp :j.n~er-depar41D.ent?l meeting_s:, ~sqrl. Abrol. 
• . . ., .• l . . • • . . . 

suggested that it mi.ghtbe p_re~e::-a.PJ,e .. fo]:" an o:t.:ficer from,-the Import 
. . . . -:.. ..: t.: . .. . . . . . . . . . . ~ t. • • 

Trad~.- Cpn~l'-'~ DeJ?~~'t!f.~t to b~. prs~;~~t _!It ~h.E?, pea1:1.ng _before the 
--~_ ... ..._ ~.~ ...... ·:_ ... _ ..... _. .... :_. . 

adjudicating Custom~ O.f.f: 0~i. ·. Th:l.s- ·.would· enable ·the. Import Trade 
• ~ "' • • • • •o -: .• ', • .'~ : , .. "!"" • .' • •' I . • . ; • • • 

Controi authoritil!l.~. to ·p~sent ~p.ei!..POint ·o.f view, and the importer 
.: ..... ·. .. . . - .. .. . . . ·. 

-would also be .ab],e to. com.';l6nt .on any_ poi.n"(;s which might rise in this 
• · •. : __ ·_ ·; ~ .. -.... • ·.1· :·'"· .. : .-•• :· · •• :.. ..... : . • ~ . . 

manner. Shrl Kri.S..~a..1l-?QJCthy :f~],t_ tha~ :thb vas .a usef\ll. s~gesti,on. 
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An"ther peint raised ~s regarding the procedure for giving 

classifictition rulings on the I.T.C. Schedule. This. related to · 
' . . - .... ~ 

rulings in gener!ll. and -not ~ecisions. on particular case~ .of dispute. 
- - . .. . - ,_ . ' . . ' ...... 

. In this connection .,Shri, Abr!Jl, mentioned that about a year earlier 

the Central~ Board. of Elccise and Customs had belfln considering the 

possibility of setting up a Committee .within the Board which would 
• • • • ~ • .1. •• 

include representatives o.£:the_Gusto111s, the,G.c.i. & E., etc. Such 

:a Committee could_decide all classification cases. 

_ A slightly. different sugge13tion ·-was _that there_ should be a 

Classification Courvtl a-c the centre, -which could give. the necessary 
. ·- -- -· -

.. _rulings._· Shri Abrol fel,t that copies ef adjudice~ion orders passed 

by the various Collectors should go to this Council, so t(Iat it 

could issue ·rulings if called for. He pointed- :out1 _ho-wever, that· 

_-considering the level. of .sl:tllioritY. of the officers. -who,~>JSre likely 

to constj,~ute thi~ CoWlctl,-it .. cc;mld not issue any ruli.ng vmich would 
• 0 • - -

have the e:ffe 0t of ov&rriding a specific decision of a Collector. 

Shri Raghavan exp),.ained tha~. action had already been taken 

to implement some of the suggestions made at the previous meeti~gs of the 

Committee, _.For example, as de~red by the Conyener of the MaChinery 

Sub-committee, separate sub-he ading3 had been provided fo.r -"?pate 

Parts and Component-·" under eaph .Machine:cy heaping :j.n revising 

Chapter No, 84 (Machine:cy) of the I .• T.C: •. Sclledp],e, _This -was found 

necessary because of the mo>.mting impo.rtence of s-:;atisUcs of 

such parts and components, especi~ly i,n import, sub_stitution programme 
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md because there 'W!l.s a diatinctive policY ·r-ot' their import. The 

:J.U6~tion .of defining Shoddy wool'precisely in' the Red Book as 

s~gested in the Bombay Meeting' ;,ras ·also· tmder consideration. As 

sug~e:'.'ted by son:e or' the Asso'cia tlons in their· evidence1 the Committee 

might also chnsidet whether it should take up in addition the worlc 

of r~wr:i.ting t:r.e Red. Book in te:nns of the Re=nsed' I. T.C. Schedule~. 

after which the work 0f wrlt:i.ng the Red :Book coUld be-done by. the . 

C.C.I.~ E.'s Organisation at the time· oi''accouneement of the policy. 

Metal Distributors ll.mi. ted. ·Caf'cuttfi ~ : -

Shri R •. B8iachandran represented th~ ·Metal ·Il!.stributors 

Umited. 

The witness stated that there· should be· similar.ity·in the. 

descriptions contained. in: the I.C.T/and :LT.C.·Schedules.· .He also .. 

mentioned that no duty or I~C.T. cozi.ceeSi.ori vas being ailowed' . . . . 
· ~ respect of g0ods imported .on. hire~ :: 'Ilia ··c:hai:xmari pointed· out ·~1at 

this was hot a _classification'prcbiem • 
. . 

B~arat Chamber of Cc-~J)rce, Ca1cutta, 

examined:· 

The following witnesses ·rejJres'enting the Chamber wa:re 

.. 

l. Shri R.L~ Mahe shwari 

2. ShrL M~L. GUpta· 

5. Shri L.N. las Gupt~ . 

4. Shrl. S.lh ·chatterjee. · · 

As regards the settlement of I.T.C. disputes, the witnesses 
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favoured the continuancs'ot the system ot ree~endetor,y letters 
. . -

·,. 
baing ssnt. by the:I.T~C. authorities to the Cuf:ltoms. The witnesses 

. 
were· inclined to t·hink that aettlemsnt ot disputes bst·wccn the trade 

. . 
and the I.T.C. authori:!;ies was riot different in ·natUre from thet of 

'·· . 
. ~sputes· bstwecn the. trage and ,the Customs or the Excisti .. il.uthorities. . . . 

Tbs W..tnesses agreed with Shri Balasubramaniam_that I.S.I. 

ape"cirications s:':lould be enf'oi'Cad on small sca1e:industrles::8lso. 

As regards the Red Book, they suggeSted th"t the I;T.C~ 

Hand Book, now ?eing published separately, should be merged with the 

Red Book. The "Wi.tnesses agreed in p:rihciple tnat there should be ,. 

alignment bet1>16en the. r.c·~T~- and I.T.C. S~hedules; ·However, they 
. ·. 

~mphastsed .thj!l.t certain of the definitioJ1~:·in the draft Chaptsrs, for 

·example ~at of eoJ>P6r, should be improved~ 

Ar.l,~:ng out. of .the di"scus"sion, .. Shri Raghavan suggested that 
. ' . ' 

th~ .. drafti.ng,9f 'j;he.hea.Qi.rigs in the Rsd Book should also be done by 

the. C.o-~i;ee. ·· ShriiS~ tho~gh{thiit 1i weuid. b-e heip~ ir the 
'" o • o : ';, • o, I 

Co~tte.e l'!'~ommend~d th:Pt. the I . ."T.C •. "Order Should d~fin~ ~learly 
. - .. . . _. ,• 

what was mean:t .W the C;I.F •' value r~r purposes ~i Iinp~rt Trade 

Control •. 

. Engineering ··A~ciation "of' Ih9ia. Calcutta, 

The 'fo~c)Wi.ng wi:b~esses representing the Association 

1161'6: e:xainined.: · . 

1. Shri S;C• Mukherjee 
. _. ... :.--. 
2. Shri A.s.- PUrohit 
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5. Dr. R. D, Vidyarthi 

4,. Shr:i S.N, Lal. 

As :regards t~e periodic!ll lneetings bet.reen the Customs and 

I.'f.G..r a.u,tbo~~:~m, the_ wHnesses replied tha:t· whether_ or not the 

impnrter was allowed to attend, th·ey<shoiild ce attended by Customs 

and I.T.C,; offi_cl.als of s·<irl'ic:ie:J.tly high stat'l1so 

Associated ·Chambers of C"oll1lllP.rce -& Industry" of Ind:ta. Calcutta. 

examined: 

The' foll-o"li.ng ~1. tn:esses rep~esenting the Chamber we:re 

1. Shri To!j:~ .Hukherjee 

; 2. Shri c.v. Schtmker 

5. Shri ·Amit Sen 

. (The wi tn:elises also reptesented the_ Bengal Chamber or C~erce). 

'l'lle Chairmen explai.1ed briefly the linss on' which the 
. . 

Committee had been workin&. 

The. wi tn:esses were in general agreement u.l. th the .Committee I a 

.ePp:Nach. as seen from :the draft chapters circUlated to thein, They 
~ . 

particularly liked the seoti.on.· rei!lting to· ~lectrieal eq\Upment, 

Asked whethe!'llldisputes would be llti.nimi zed in case the main headings in - . ' 

the I.T.c. and dus~oms!S~'1edu1ss ·were the same; the Wi'tnes~es stated 

that this· would defi.nite:y be the case. 

As regards their vi~wl! ;_on _th~ .m~;Lchi!lery for resolving I. T.c; .: · 

classifica,tion dispu.tes, in-;rep1y,to .Shri Shah's.ntiestlon on a 

Cent~al. Classi :f'i.<'~t-i.<~n Go1mcil. the wi tne s~s welcolned the ·ide·J but 
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added that importers' representPtives should also ~e associated 

with, or should at leRst be permitted to attend, the reaetings 

between the I.T.C. and Customs authorities. 

In a note submitted to the Committee, the Associated 

Chambera had put L :,'W!lrd the idea of a "component-oriented" cla?sificati~ 

On a point raised by Shri Sahgal regarding the danger of deliberate 

inf.sclassification, the witnesses offered to send a supplementa:cy note 

on the subject. 

The witnesses expressed the view .that. the revised Customs 

Tariff and the revised I. T .C. Schedule should be introduced 

simultaneously to avoid difficulties. They were further of the opinion 

that the Red Book should be complr6hensive and should inclUde all goods 

including those which· were •anned. 

Steel Re-rolllng Mills Association, Calcutta. 

The following witnesses representing the Association were 

examined: 

1. Shri s. Banerjee 

· 2 •. Shr.i A~K.' Sen~ 

They had no views to express regarding the revision of the 

I.T.C. Schedule, 

Indian Chemica1s ManufactnrEi'rs 1 Associ~tion. Calcutta~ 
. 

The following witnesses representing the Association were 

exami.ne.d: 

1 •. Shr.i .. C.D. ·'l'hackt?r . . 

2. Shri A.N •. Ray 
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5. ShrLK. Subramanyam 

The Chailman explained the packground to the Comm!..ttee' s work. 

In particular, he.mentioned the questions regarding settlement of 

disputes, th<l shape •f the Red Book' and the type .of personnel required 

for implementing the revised I.T •. C. classification~· 

'lhe -witnesses ptated.th!'lt the-revised I~T.C.Schedule shotil..d 

follow the Revised Gustoms Tari:ff (R.C. T.). They !lid. not find the R.3d 

Book quite easy to follow, and suggested that .it :~ould· he brief and 

-without much repetition~' Regarding .cla:;sification dispute~, the 

Vli. tnes!"es suggested tha·t. ·th~ interpretation of headings in the Tariff 

Schedule arid the I. T .C. schedule should be .. done by a common authority 

like a Committee consisting of. officials of the Customs and ·Import 

Trade Control, which could meet periodically for the purpo~e. ~-ts 

decisions should be compiled item--wise. They were of" the view that 

representatives of the trade and industry should be on the Committee. 

They were also in favour of a trl.b1mal. 

The -witnesses suggebi;ed .that a representative or ths trade 

should be allowed to be present at the. weekly meetings between the 

' I.T.C. and the Customs a~horities. ·He would represent the trade in 

general. and not any particular importer. The -witnesses VIBre also of 

. 
the view that t.l!P- Customs authorities .should always· .follc.w- the 

recc:.mmGndation oi' the Import Control authorities· as regards any 

particular cal.le. As regards imports of chemicals, iriaclrlnez:y·, etc. 

the wi.t.ne::;ses suggested thc.t classi:f'icati.on disputes could be 

-1-



.,.. 159 

resolVed on: the b11sis of advice from techriical experts like chemists 

or engineers. 

B'lr>g!ll National Ch3l!lbcr of Commerce and Industry. Calcutta. 

The following 'witnesses ,representing the Chamber OIElre examined: 

1. Rai Bahadur D~N. Mookerjee 

2, Shti. Netai Lal Dutta 

3. Shr.i B.C. Sen 

4. 'Shri A.R. Dutta Gupta 

The witnesses agreed that the revised I.T.c. Schedule should 

be aligned with the revised· Customs Tariff (R.C. T.) at the level of 

main headings. 

They >18re in favour of the ide~ of a tribunal, and s·i.ated, 

that an independent tribunal should be the fincl authority f'or -deciding 

disputed points. As reP,ar.ds the weekly meetings between the -Customs 

and the ImporG Trade Control authorities, the witnesses urged that the 

importers co~ccrned should. be present at the meetings so that they 

might be in a position to apprecia·t.e the decisions taken at ·these 

meetings. 

t_ATNA (8th Anril,. 1967) 

Bihar Chamber of Commerce, Patna. 

· Shri D.P. <-hanna represented the Chamber. Arked w-hether the 

Chamber had at any time faced difficulties in the matter of classification 

of articles, Shri Shanna stated that his o~.n concern w,s mainly 

manufact.w.-lug Ayurvedic medicines for which raw materlals like mercury 
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had to be imported. For this purpose, the individu~ manufacturer had 

to register his n'a11e with the D.G.T.D. In ewe of mani'E~cturer •;as not 

borne on the records of D.G ~·~D., _he had to obtain the necess EJrY 

permission from the Director of Industries of the State E~nd forw~d his 

application to the Joint Chiei' Controller of Imports ~nd Ex:ports, 

Calcutta, for obtcl.ning import licence against the essenti.ality 

certificate issued by the Director of. Industz:ies_.. Ho mentioned that 

there was deley in the issue· of' import licence in. the latter case. 

Asked whether he had fpced my diff'icuHy in getting the requisite 

quantity or 1·aw mg(;erials, Shri Sharma st sted thnt in respect of a 

lat"ge number··of iten:s, actual users not on D.G.T.D. 1s list were J?.ot 

getting import licences whUe those \orne on· the list of D •. G.T.D. got 

their full quota.; This resulted in an inc.Teese in the manuf!'cturing 

chat"ges of individual items. He furcher stated that msnuf~<ctu't"er:J 

. in highly industralised States like West Bengal., got a greater quB"'.tity 

of raw materials, while manff'Cturers in Biht.!I" snd U.P. ·got a quro.Ut;y 

!iccording to the ceiling of imports from par.ticulRr countries. Tie 

pleaded that this d:i.scrimination shou11 be rem011ed. 

R0f:m:'d:ing the question of formation of a tribunal, Sbrl Sha"llla 

st !i'c.ed that his ChPmber viaS not in f' avour (',f it. He considered the 

presenl; pro0c<ltc'~e of filing appeals to be qni te adeqnate. 

kked about difficnlties ·in the clear !lllCe of goods frO!Il 

the Customs, Sbri Sharma stated that no d:l.ffic•llties hed been 

experienced by the Chanber in this regard. 
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Sbri K. Rajar"~an. Joint Q.~f Controller of' Imports end EY;ports, 
1C£A), New llilhi..__ 

Shri PraaEd stressed th~ the decisions m-rived at during 

the weekly meetings between the Customs and I.T.c. anthorities should 

be compiled and circulated to all the Custums Houses, in order to 

ensure uniformity in taking decisions. 
·, 

Referring to the I.T.C. Schedule, particularly on the. question 

of interch"nge of staff between the Cuf.toms end I.T.C. I&par"tments 

with a view to promoting greater understanding end efflcienr.y., 

Shri Raj at" amen st.· ed that such a proposal had a4"eady been made 

end was under consideration. Shri B:• Prasad, Collector of Central 

Excise, Delhi, felt that though this was desirable in principle, 

it should not le!'d to difficulties on the question of seniority etc. 

It was explained that the intention was to tt'eat such interchanges 

as merely trmning arrangamei1ts tnd not as durable postings. 

_The Chl"irman rountioned the suggestion that it m:lght be 

advantageous to basd'the I.T.C. claasificati:m on the 'statistical 

classification. The Collectors of Customs had, however, been in 

fevour_ of alignment with tP,e R.C.T. as 'this would f.,cilftate ciearance. 

Shri Prasad agreed with this view but said that he would prefer to 

stop~ the moinh~:oding lEIITel. Shri Mllllamentioned t,hat views 

· favouring correlstion wit.h the statisticl'l classificetiOLl had been 
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expreasod by the Deputy Collector of Central Excise, knritaar, and 

the Principal Po:J~al Appraiser, Delhi. The Chairman pointed oat that 

the news of the Collector of Central Excise, Delhi, who· was in 

overall ch<rge, would naturally be tPken as m01e conclusive in the 

mat.ter. 

Finally the Chairmm enquired what period would be necccs ffi7 

for familiarising the tree.- with the revised schedule. Dr. Rao felt 

that the period required would be about six months • 

~hb and Delhi Cham.'ler of CorJ!Jir.:rce :md Industry, Nc!,o!_..\:Qlhi. 

The following witnesses representing· !;he Chauiber were 

e:x:amt.ned: 

1. Shr:i. S mtosh N ath 

2. Sl:ll-i H ~J. Mi.rchandani 

Ia regards the I.T.C. Schedule, the· witnesses stated that it 

should be aligned w.i.th the R.c.T. and the nomenclature sho-uld conform 

to the uniform st and!li'drl epplic able all over the world. A difference 
. . 

in nomenclatt1I'e could lead to a m:tsunderst anding between Indi !10. and 

foreign traders, end might .ead to a costly mistake on ·!;he par-t of 

' . 
the Indian trader, who might; for instance h~ve wro:.ted a particulrT 

verlety of wires and cables but might have received en entirely 

different one• They stressed thP~; the I.T.c. and Ceniz'al" Excise 

S.::hedules shmlld be made simplel' md uniformity ensure.d to the utmost 

el:tent possible. The Gha:irman invited the witnesses to send in 

;rriting the p~t:iculat's of headines which had led to difficulties. 
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Asked for their views reg~di_ng the m11chinery for the 

quick settlement •· · disputes in I.T.c. and Central .E.'x:cise matters, 

i 
the .witnesses felt th!lt disputes shQlJld be resolved by a panel or 

. _tribunal composed of Judges of the High Court or the Supreme Court 

so that the trade could be assured of en independent end impArtial 

judgement. The tribunal could however .be assisted by experts, including 

persons from the trade. 

Asked about the functional composition of their Chamber, 

. the wi·tnesses stated. th~>t roughly 60% -of their members were importers 

end the rest menufecturat"s. They agreed th~>t ·as between manfacturers 

end importers there might be different W<lfS of looking at the sane 

problem even in respect of classific11tion and the like. 

Merchro:ts 1 Chambe;.·_nf Ut.tw PradelO'h, Km.run:.,. 

The following witnesses reprusenting the Cha!tber were 

examined: 

1. Shri J. V. Krishnan 

2. Shri Nawal Kishore 

·rhe Chairmen explained briefly the lines on which the 

Committee had been t;unking of revisL'lg the I .T .c. and Central Excise 

Schedules. The witnesses were mainly interested in I.T .c. They 

stl'<ted th!'t there was a great demmd on the part of their men:bers 

for information on GovernmEmi; rules md regulatmons, md any 

compilation of decisions on I.T.c. would be assured of a good S!'le. 

They agreed gener!'lly with the Committee's approach, thflt the 

-1-
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revised I.T.C. Schedule should be aligned with the Revised Customs 

Tarlff (R.C.T.) at the level of the mai.n heedings. They howevf'r 

stressed that sufficient time should be given to the pul:-lic to get 

adjusted tc tb.e new Schedules. Ths Chairman informed the witnesses 

th~t the draft r.T.c. Schedule was likely to be ready by the end of the 

yer!r, and that the Chamber would be gi"en a further opportunity to 

comment on the revised Schedule in so fur as it related to it.ema 

of int&rest to them. 

P.sked for their views on. tht: machinery for resolving r.T .c. 

disputes, the "Witnesses were in fpvour of setting up a one-man 

tribunal. It was s~gested that there should be at lef\St t1.10 

tribunals, in Bomb ey- end Calcutta. 

·--odo--· 
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(vi.ds peregr!!Ph 1·7> 

Resolution on the Teport on the 
Customs :I.'arii';f 

MI:NISTRY OF COMMERCE 

RESOLUTION 

New Delhi,- the 6th (Jctobe~ 1966 

No._ S(46).,.TRC/6S..- The Government of India in the 

Ministryr o£ :Enterpe.tional Trade appointed. <>ll March 17. 1964, 

a lariff. Revision .'COmmittee under the chairmanship ot Shri 

S. Subremani,eon to conduct a comorehensive enquiry -into the 

struc.ture of- the .Indian Customs Tariff, to recommend the Unes 

en whi.ch it- might be revi se_d and. improved, to examine the 

t'el.ated ellee'bil,ents ~d to- suggest tha neees.sal:)' emEI:lQ!llsrrta 

thereto.. l'l:!e ,Cpmmi ttee,.r which includecl reprssenteti"Tes of· 

trade interests -and the .. eoncel'!)ad .Govemment IA;oartments, was 

primarily concem'ed with· .the ('l~estion of tarif.! nomenehtu:re· 

end description·,(as a~art from the rate.structure or the tariff) •. 

2. .The Commi ttes hPs since submitted its final· lle?l"rt ·-en 

the Customs Tariff. After examining the possible altemPtive 

elassificetions the· Comm!. ttee \las recommended that the revised 

Imoort Terlff should Pdent the broed structu.re of the lhilssels 
~ ~ . 

Tariff' NomE>Ocll!ti.lre (-B~) .with such .centractions end eX?ensions 

as might be necessary in. i;he .,light of India's t~de pattemsi 

develooment: Ileeds end other factors, and that in the matter o't 

e:xpension, i.e.-, 0pening of su/!1-headings, :reference ~o'Uld 'l!o!e 
- 165 - ~1-
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fieely made .to the Rsvised Indian Trede Cla~sif'ication (R.I.T.c.). 

lhe revised Im'Jort ~d mort Xariff Schedules drafted . . - -~ ~ . . . 

by the Committee are conteined in' Part n;·of its Rs,ort, In presenting 

the draft Import Schedule, ~e-Go~tt~~ ·has ·indicated how it could 

be further simplified if certain Ddnor adju~tmenis. in import duty can 

be made. It has also obse~ed that some :of_}:he changes which it has 

recommended for the ~uz.:.,ose .·of rl'>tionf.liseitQn "Wpuld require the 

concurrence of countries wit~. mich India has''irade or tariff agreements. 

In addition, the Committee ·has m~de 'a humber of other' recommendations 

on connected:matt.e:rs· falling within its ·t:erms ·'o'-f :reference. 

4. GOvernment ;!r~era}J;v agree with the ·COminitt~e~'s main 

conclusions ln<li,CPt?d Jl~ov_e •. A very· c~reful ,.nd· d"etaile_d. study 

ot the draf't :scil_edul~ WCl~d,'ho.weVer, ~be necessert be.fore ."t;!le se 

recommendations 'CaD. be implemented throu~:· approp:r;i,ete legislation. 

Administrat'iv.e ste;:l;i wciu!d "also heire to beT taken to -.;>repare the 

trade a:s· -l.rell .ss. the customs "Adxrdnistiaticin ·for a -smooth transition 

to tlie' new":Sehe<l.l,l).j;~ ihls"iiroi:~sa,· wi:ch' is bOUI!dct<l .. take.: s,ome time, 

has· alrf.ady been initiated. · 

ORDER 

. OI!-D~D ~~?;; e: copy" br' the' R6·seluti~n be c~II)IDuni.e,ted to 
.,. 

all cencerne_d. 

· ·Oii.IEl<.];D al5o: thet the Rcscilutiori ·be publish sa in the 

·r;a·z-ette · o.f In~e~ · ~~!" :g~e~l- lnfortnetion.-

B .N • BANZP.JI 1 Sp'ecial See1retary 
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'; ... 

(give p~raph 2.5) 

H~.story ·of the .Import Trade' Ooa'la•of Sebedule. · 

!n this •note ·?on :a'!it~mpt has boen made to trace 
•. .I . '-· :·' .&. 

the· 11Htory and·· evolu:tio.l'.l:. of· tha Import ~rade Control 
• ' • r • •• •' :' ~ • : ~- (" 

Schedule~: 'The nota, -is not· concerned witb the policy 
. . ', .. .,_- J '. . 

or.' a'tiiliinistrat.ive · aspeots·.,of impo~t trade control, 
' ' >I I '- .• . I ' ; ' o , • • 

but these 'will-cbe ·ref~r:J;:ed to 'brie:J:ly· s~ far as is 
. -~' .. f:..~.;~ 

n~cessary to .'fill in the picture of the Schedule. 
: "i ' -·. -. '\ :. :~ 

2. · · Iinpo'rt t·rade; ~ontrol".sta;-ted wi.th a· 
' . . ., - • ~ "': f 

'hotifie'e.tion ·dated,· 20.t.h .May 1940,. 1.ssued under 
.... . .. : ., .' 

Ru'le' 8-4-'of-•·the Def-ence of India Rules. The scope of 
. . \._• '.i: " ! • • ·- •• ' _l ·' :~ -.• ' 

the ·corit11o1:.wa·s. extended .by stages •.. After the 
- ·- · ·" .-. ... ·-· · - ;_ ::-··. j ·:c:-.-; .~·r 

lapse-of the Defenee of Indi-a .Rules :i.n September 
- •• ..J. ., ·:. j_ '· X · .; . :·· :· I ·., _ :-

1946, ·the t control was cpntinued. b;v the Eme rgeney 
. . . - .. r • ·._ .. ·- ' ' . '· .. 

?rov<f:si6n·a-: (.C.ontin.uan~e) O:r-d1naace9 1946, and 
• ~ . . • ' ' .._ J - , •. 

ultimatel"y by·: the Imports and. Exports· (Control). 
~ \ ' . . ;; - _- .... 

Act, .1947 • The Aot ~as init~ally valid for a period . '·· . - . . ~ 

of 3 years; but it:ha.s-·been extended ~rc;>m t.:l.m.e 'to. time, 
- • ' I • ' '...: ,f "':• .. 

and linaer' the latest- extension it is to· be in 
'J < ; ',' •" • :. ,. \ 'l,. ,· ":!: • • ~- F; ) 

force'upto-the 31st Maroh, 1971 .• , .A num'!l~~ of 
. . . ' - • "! • l'. I·; ~ · '.:.: ·: . · 

ame.ndment·s ·to the. Aot· have, also. been' made, although 
. - . • ·_j -- ;-·· --- ~-r-; 

'none of''thes'e -has qeen substanti.!7l• _. : , 
.,3·~ · · ~~TfiEi administrative ·.pro~edures :have also 

• - -. - : --·- .l •• •• -· '• .· _- z: ; _, :: ' -~ '1 .. -· -~ 

urid.ergonEi' on~il.gesrfro)ll time to t,ime in the light 
• • .. :• . 4. ·'. : ::. • -~ 

o:t .. • ... • 
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of eXJ:>erLenoe • '; To begin wHn; l:~-oen_Sing was . . . . . ·. .. ·. '. . -: .. ·,- ~ . . . . ' . . .. 
done b~-.-:i:'~~ort 'Tra-de Cont.rol'l.er'~t a.ppoi·nted at 

~ : \J .~ .,. .j 1: ... -. . •. ... .. • . 
. the ma.ia. ports~ In August~1941 ea Chief Controller 

\f 'Im~o:r:.-~s ·-~~·~ --~ppo.inted,- but· there· were al~o 
.. . -- . 

. othe1:' ·lioensing aut-horities 0 onoerned wi;th. 

'a~·e'oif·i~----~9~o·d~ti.es {vid'e' paragraph-s)~ ~r.om:. 
. - .. - . . ~ :·. 

·-·· 
the -1st J~lY. 1943; import ·licensing .wa.s ·· . .... . -- . ' . . . ~ . . . 
e.-c}no~ntrat.ed with the ·Chie:f Controller of . . . .. . 

Imports at Ne.;, Delhl lind. !i. iimit-ed numbE!r of 
- . .. '. '· . 

other autqo~ities. 'In ·Marbh· 1952 1 the -organ~zations 
~ .. 
. , - • ' ·" •. r -

'of the Chief ·controller of J:mports:.and: the. Cl:ii.ef . . . ~ . 

·controller of :E~drts ~ere-s,malgamated, und~r .a . . 
.• ' i • -

'single C}:lief_ Controiler of Imports anci Exports .• 
. ~ - . . . ·. 

~- . 
- • • 1 , _ n ...;._ 

·In -1<966, .. th~ llcerising'·bf·-maohine ·tool§ '\'las.trans-. . . . . , , . 
• ;. .. : _·;; .•• '..:..._.:- ... _:_"t,: .•• ·-;,, . - • ·._ : . 

f·erred . .from the- Di-reot o~a te-G:enera~. of.)!! ecb.,nical 
• -~ . • ·= •• _ .- • • - , •. . • . _, . ' ~ . . . 

·Development to 'the· offi'ca;. of- .. the> Chie-f :.C_o.ntro1ler of . . - . . . . 
·-- . . ~ 

Impo;t:S !'l-~ d 'E ~p6rts ;< . -... . .· 

· 4~ ·:· · .-S~eti6n' 3( i·) of·ct.he:- Imports and. Jhp-~rts 
(contro.i)··_l·~~~-~~po~ers-the· ce~tr~~ G~v~r;;:ment to 

.. . . . . .. 
~ .I l .- {. ' , ' ·-· , ·..,:_... .. · ': >; • 

prohibit·;· :re·st•r'ic1i oriot·heJ;wj_.:se control.the. import 
: -~--. - ~ • j, t •.; ... ·.·.: ., -. ,. . ' ~ .. ' ·~· •' • I • ·' -

of goqds of any spec·~fi:el(':!ies(lription•. T):J.e .,a:uthority . . . . . . . - ... 
• :r. -'- •. :. • ••• ~ ., • ·f . . 

for i~-:porj;. lic¢rising 'r'est.~-,.- in a:n orcl,er,. namely the 
' .. .-. 

Im~-ort'~ (~o~ii~~J:}. ·order, J955_;· made .by. Government :under 
,.. - . . . . ,_ '· . . . - -· . . ·: . . : - . ·.. . 

. this Section (read w:i.ffi: S~ction 4A7·.Wh~ch a:u'\;:tJ,orises the 
. . . . . . . . ' . . ~ 

le~y; nf:•-fees) • Tllis O;r.de,r _cpvers all goods, subject to 
... .,._ ·--·. . ...... .. 

.... 
the .••••••• • 
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the exception.s mentione_d therein. Although it ie now 

fully "comprehensive (except for a few articles like 

currency and bullion) this was not the position to 

begin with. The pract:t"ce initially was to sr-ecify some 

selected commodities and make them subject to import 

control. The present Schedule is a consolidated and 

amplified version of the various lists compiled in this 

manner from time to time. 

5o ~he statement below shows briefly the contents and 

nature of the different parts of the Schedule:-

Part Number 
No. of 

items 
and
sub
items. 

I 99 

II 219 

Ljcensing 
au~.hority 

initially. 

Steel Import 
·Controller, 
Calcutta. 

Deputy 
Chief 
Controller 
o:t Imports, 
Ca.Lcutta. 

Licensing 
authority 
at present. 

Nature of 
articles 
covered. 

For (i) (i)' 
Steel 
Import 
Controller, 
Calcutta. (ii) 

For (ii) 
c.c.I. & E., 
New Delhi 

and 
Regional 
I.T.c. 
authorities. 

For (i) (i) 
to (iv) 
Regional 
I.T.c. 
authorities. 

For (v) 
Joint 
Chief 
Controller (ii) 
of Imports 
and Exports 

. I 

Calcutta. 

Iron and Steel 
and manufactures 
thereof. 

:Non-ferrous 
metals and 
manufacture'3 
thereof • 

Metals and 
manufactures 
thereof, othe!· 
than those 
covered by parts 
I,IV,V and VI of 
the I. T • C • 
Schedule. 

Engineering 
stores, such as 
ball bearings, 
small hand 

tools ••••• 
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Part Uu:nber 
No. o:f 

items 
ana
sub
items. 

Licensing 
authority 
initially. 

Licensing 
authority 
at presenLt. 

II 
(Con td). 

III 55 Depu·ty 
Chief 
Controller 
of 
Imports, 
Bombay. 

For (i) 
Regional 
I.T.C. 
authorities 

For (ii) to 
( i v) 
Joint Chief 
Controller of 
Imports and 
Exports, BombaY' • 

Nature of 
articles 
covered. 

tools, precision and -
measuring tools, abra
sives and belting. 

(iii) Certain types of 
electrical 
instruments, 
apparatus and 

. appliances, 
electric control 
and transmission 
gear, electric 
fans and earthen
ware/porcelain 
used in electric~ 
articles and 
installa·tions. 

(iv) Transport 
materials. 

(v) Machinery, 

(i) 

( ii) 

spares, and 
!!rl.ll stores 
required for 
certain 
industries like 
jute, tea, iron 
and steel, 
ele.ctrio supply 
undertakings, 
mines and 
quarries. 

Coal tar dyes 
and derivatives. 

Certain chemicals 
and auxiliaries 
used in the 
textile industry 
other than jute 
and hemp. 

(iii) ...•..• 



Part Number 
No. of 

items 

ana
sub-

. items • 

III 
Contd. 

IV 449 

v 333 

VI 1 

Licensing 
au·i;hori·~y 

initially,,~ 

Regional 
Import 
Trade 
Con·trollers 

Chief 
ControllPr 
of ,j[mports, 
Newpelhio 

Machine 
Tool·· 
Controller, 
Development 
Wing. 
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Licensing 
authority 
a·t pre sent • 

Nature of 
articles 
covered. 

(iii) Raw cotton~ 

·. (iv) Text.ile. machinery 
and· parts and 
~:~ill stores. for 
th-e textile 
industries other 
than· jute and 
.hemp, 

Regional Consumer goods. 
IoT.c'.' 
authorities. 

Regional 
I.T.C. 
authorities. 

Industrial requirements 
such as certain classes 
of machinery, chemicals, 
manures, paiat~ and 
colpurs.and printers' 
materiais, printing and 

·lithographic materials, 
agricultural implements, 
instrum~nts and apparatus 
and appliances, plastic 
materials a.na 
manufactures. 

C.C.I. & E., Machine tools. 
New :Delhi 
and 
Regional 
I.T.C. 
authori ti.es. 

Note The licensing of certain specific artio'•s 
falling withjn the different parts is concentrated 
with the office of the c~c .I & E., };ew. Dol hi. 
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6o The first notification on Import Trade Control 

was the Notification No. 1-ITC/40, dated the 20th May 1940 

of the -Gover·nm~nt--of India in the late Department of Commerce. 

This notification covered 68 items, mainly consumer goods. 

It included a Schedule in wh·ich the corresponding import 

customs tariff item number '~as given against each entry. 

In most cases the wordi~g of the entry was identical with 

that of the corresponding item in the I.C.T. as in force in 

1940. 

7• The scope of import trade centro~ was extended by 

stages as shown below:-

(a) Steel. Imports.of unmanufactured and semi

manufactured steel were brought under aontrol through 

Notification No. 25-ITC/40 dated the ~1st December 1940 

The Schedule to this Notification contained 1~ entries. 

While some of the terms used were those appearing in the 

I.C.T. as then in force, there was no attempt to c<'rrela>f;e the 

entries with the I.C.T. items. A Steel Controller was 

appointed in Calcutta for issuing licences for these 

articles. 

(b) ~achine Tools. Imports of machine tools were 

brought under control by the Machine Tool Control Order issued 

by the late Departm~nt of Supply under Notification No. ~8 

dated the 15th February 1941. The Schedule to the notification 

contained •• , •••• 
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contained 21 Sections specifying different Types of 

machine tools; these were not correlated to items in 

the C~stoms Tariff. The licensfng authority for the 

articles specified in the order was the Machine Tool 

Controller. 

( o) ot.!_!er articl~. Practically all descriptions 

of imported articles were brought under control througm 

Notification No. 56-ITC/41 (which superseded the 

notification dated the 20th May 1940). The Schedule 

to the new no~ifioation was in two parts. The 

articles in part 'A' were to be licensed by regional 

ImpQ;rt Trade Contro ll.ers, while the articles in part 

1 B1 were to be licensed by the Chief Controller of 

Imports or an·y other authorised officer. Part 1 A1 was 

substantially an expansion of the schedule to the 

notification. dated the 20th May 1940 1 and coyereA 

mainly consumer goods. part 'B' covered articles 

such as che!'!ioals and other raw material.s; paints, 

etc. in bulk; iron and steell exoluding.tne articles 

co•ered by the notification of 31st December, 1940; 

non-ferrous metals; hardware and machinery 

(excluding machine tools covered by the Machine 

Tool Control Order)~ instruments and apparatus; 

railway 1Jlaterials; aeroplanes and the.ir p_ar"t.s. 

In ••••• 
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In eaoh of the two parts, the e ntries we re a rranged in the 

order of the corresponding Import Cust oms Ta riff item numbers, 

and the Schedule was pro q eded by a note a ssigning the some 

meanings to the entrie s as in the I•C oT .• and the wording follow 

tha t in the I .c .. T-: T:,kcn with the notifi cati on da ted the 31st 

Dec ember , 1 9 4 0 0: n d the Mac hi n e. T o o 1 G on t r o 1 0 r de r, t he 

notifica tion dated the 23~d August, 1941 c ove red praotioally 

the entire range of articles in the I~C,T. Cha ng es in 

individu a l e ntries were, ·however , made fro~ time to time in 

the year 1942, nnd the few n rticles tha t had so fer be en left ot 

were brought within the sco pe of impo rt trs de control; for 

• 
instance, th e l ate Depa rtment of Commerce Notification No, 

22-ITCi42, dat.ed the 28th Mr. rch 1942, a lso covered aircraft 

and airoraft parts but pr6vided ~or their b eing lic ense d by 

the Director of Civil Avi a tion. 

s. As mentio ned in para graph 3, n n umbe r of other 

licensing authorit~es had b ee n app ointed to license p a rticular 

articles of which they had expert knowledge, e . g . the Cotton 

Textiles Director~te for cotton textile. mno h~ne ry, tho 

Director-General of ~upply, New Delhi for mineral oils, rubber 

goods, etc. and the Director of · Civil Aviation for a ircraft 

parts. This wide dispersal of ' licensing powers led to confusion . 
and administrative comp lexities. Accordin g ly, a consolidated 

notification No. 23-ITC/43 d a t e d the .1st July 1943 was is su e d, 
. . 

~estricting the licensing function to a few autho rities. 

Though • ••••• 
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Though this notific~tion superseded the notifications 

dated the 31st December 1940, 23rd August 1941 and 28th 

March 194 2 , the Machine Tool Control Order of the 15th 

February 1941 was not superseded at that time a nd continued 

:n force. The Schedule to the notification dated the 1st 

July 1943 wa s ~ ividcd into five parts (machine tools, 

falling under P a rt VI of the present Schedule, being 

added later on); these parts covered art icles licensable 

respectively by the a uthorities mentioned in pa r aG raph 5. 

In eaoh part, the sequence of the r.c.T. was followed. 

Cross-refere nces were given to the corre r ponding r.c.T. 

items and the word~ng was substantially the same as in 

tho se items. A note at the beginning of the Schedule 

assigned to the respective entries the same significance 

as in the I.C.T. Subsequently, machine t0ols were added 

as part VI of the Schedule and the Mac h ins ~ool Control 

Order was canc P. llcd. 

g. The con so lidated order c a lled the Imports 

(Cor.trol) Order No. 17/55 was issued on the 7th December 

1955 in superseasion of the notificati0n No. 23-ITC/43, 

dated the 1st July 1943 and other notifications. The 

Schedule to this 0:::-der (which is still in force) is 

basically the same as that to the notification dated 

the 1st Jul~,, 1943; however, the P1\l3Ilble to :ach part in 

the 1943 notification, specifying the licen'3ing authori·ty 

concerned with that Part, has been omitted. Further, 

the ••• ., •• 
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the procedural port n of the notification has becu 

considerably ampljfied and the contents of separate 

notifications.regarding the conditions to be !mposed i l 

liceno~s, prohibition on the transfer of licences, and 

payment of fees, have been incorporated in the Order. 
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(vide paragraph 3.25) 

Spc eimen Dre. ft of St.ction III, 
Part 1 0 1 of tnE Red Book. 

--....---
In tho anncXBd statement, an attempt has been made 

to 1"€Wri. tt the E.n triE. s containEd in 3e ction III, Pert C of the 

R6d Book for April 1967 - March 1968, following the principles 

set out in the Se('ltion on •Quotas and auota eertificpte s 11 in 

Cha·.1ter 3 of thE- Report. The notes \ohich follow GXPlain the 

en trles in the different columns. 

Cel'Umn No. 1 

Clournn No • 2 · 

Celumn No. :> 

C()Lumn No. 4 

gives the main or the only R.C.T. heading 
applicable . 

contAins the revised deseriotion. As far as 
possible this specifies the goods which are 
actually allowe d to be imported under the 
policy for the p eriod April 1~67 - March 1968. 
l.Jhere 'thE. R.C. T. t e rminology difft; rs from that 
in the I.T.C. Scll edule, the fanner hRs btm 
prGfE- rrsd. 

shows, for comparison, thE. exi. sting dEscriotion 
in the corre spending · entrle s in the Red Book. 
In the new v e rsion this would show the actual 
policy as in 6clumn No. 3 in the existing 
Rt. d Book. 

b E.a rs the title "Explanation 11 in order to 
distinguish it from the preswt "Re.marks" 
column in the Red Book. (These remarks, ~th 
amendments wh .:. re ne ee ssary, will rEmain). '!be 
"Explanation" column contains rE.levan t infonnation 
rt.g~ rding th e s coDE of the entry, the way in 
which the existing Re d Book 811 try has be en 
re:'lri tten, etc. Re.ft-ren~ to the 11.Annexu:rG 11 in 
this column are. to the Annexure to Section III, 
Part C of the Red Book, and ~ftrences to 
Appendices are to the. varlo\ls Anpendices in th6 
Red Book. 
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---------~~-~-~~- ~--~- ~---·-· ··~- --~--~--~----~~--~~--~------------Heading Revised DE;~cription -. · · Pr~scnt .dcsori,_p_tion 
No. · and ·s.No. 'in th~ · .. · ·· 

1. 

08.01 

oa.os 

I 

. . .. .... . . · Red. Book 
2. 

. '" ~ .. 
IAites 

Figs, fresh or dried 

I)} tea 

{21(b)/IV) 

nl€ SG . 'gt)O'd&. al".s.. . .at .. .._ 
pt~ spnt being impol'
tcd tinder Special 
agreements with I l"fln 

Fruits, ~11 sorts, and AfghasnistAn. '!he 
excluding coco-~import of oth€r 

Fresh or dried fruits, nuts Pnd cashe-w- fruits is not allow€d 
the fq'llb\dng:- · ~ nuts, fr€sh,drl.e F~nd .these have thsre-
Grop ~ s~ ·-.~bjosh, sal ted or pr~er- f~~.):>~~l1l~-Jfc.J.q?ed · 
R.?i·~1ns.' vad not othcr"ri se _.from :tJ;l.e ... r~vi.se~ . 

· ·· · · soeciffe~· ~nd' ex- drs~dp~on·s •. _~. 7 -~ ~,·: 
Dr,y 'frtii ts·~ the '' ; ~ ~ eluding dates t- .~ ~ · · · · 
follo wl~ng i·~ ~ . . , . . , ·.· : · . 
AL~onds, Almond~ kern?ls,(i)Fruits,fresh,a 
ris~a magh~z, Apricots, sorts, n.o. s. ; I.-
Apricot' kernclrv, : .: excluding coco--A ·, 
Chilgdza. : . :i ~l .;-\.- nut$. . I 

(, · ' ... r ' .•. , • · • :' • •. • •.; . • • • ~ .. . 

oe.06/09 P~megrahatss and · 
Al'Ubokilera, 'fresh• · 

(ii)Frui t ·s dr~ed, 
sal t ed or ·pre.; 
served all sorts 

. ... '. · 

. 12.07 Crude drugs for Ayu~edic 
and Unani medicines;· · 

· ~.o. ·s: ~·xc!uding 
qat.es, · · : 

.. Drugs . .-rid t-1edi• 
:·ctn<is. · 
( 87 i. 109/IV) .. . 

I 
I 

(:'..) 'lbi s ent:ey inclu. 
des crude drugs for 
Ayurvedic and Unani 
medicines, felling 
wl thin various 
headings, · vi~e the 
lists annexed to 

APPElldiX 19. . . 
.. , . ... . . . . ' .. ... .. ' . 

{2}HQmQeopP·thi~ ~'ani 
otb.~r- ~~~c~e~,: ... 
which are e.t p:rt;;s6nt 
included in S.No. 
87, 109/IV, but with 

-1-



H~ading Rerlssd ~sc~ip·tlon 
No. • -

- 179.-

·Prfo sEnt descrip~ 
·tton and S.No. · · Expl?nation 

.. ------------~-~·-···,·· --~·-~--~--··i~ti~th~e~~-~e~d~Bo~o~k~--------~-------- · 1. 2.·-- ~- ... ·-· - -~. ·:. -3. . . 4 • 
. ..._.,..,.,. .. . -.... . ~ ....... ·-·· . .·- .- ~ -- : _ . ... ~ ~ - . .. 

·~~------------~,·~-~- ----~~--~~~------~-. .. ,.. -.~ --.... 
. -· .- _---- ......... 

seo~rat(. ouotas, · 
have bEen tAken to 
hE8ding Nos. ro .03 

and 29. 38/40 res
pccti VE-ly •· 

u._rJ4/06 \11.ne of trelllh grape-s, . Wines I ('1)Combin€d quota 
including ve~outh ·~nd lc€rtif1cat£s Will 
Other wines fiavoured ( 83/!V) bE i SSUE.d to replaec 
with ;B!'Omfitic extracts; Existing quota ce r-
grape. lD\ISt..J.Jl.!ennentAtion 1 ~ificates under s. 
or "'io6h !exmen-fet!on.-... - ·-. {Nos·.e2,8B,84,B5 and 
arrested ·by. the. . addit1on · ,"~_--- · "-:-·-., .. .. .. ~l89/IV. 
ot ~leohol ... c;J_r otherwise. · · . . . _. · ··: ~- ·-·~·-·· . ·: ··.--.-_._. ... -... ~ .... . . . 

• . ····~·· .. · ·· ·-···~... . _ . . · · ~)As the othe:ri arti~ 
~~-~---\il~~~;ll<lUe- Branay:;-G±n:i:arid ... __ r~u~~ a s ~e end. be€r~ 
••~< hitters. ···· -- ~isky . . r rum a1ni --g:u~).~Q"!~. red 

. .-.. .. (847IV) · ... . .... __ . jby tht existing s·; ~ .. 

4 -
.; 

INo·s~·are· n~t .. ·.a.UQw€d 
Spirits ·excl u- l to be impo rted, ~;:.e:--
ding eS.S€IlC£S ~~fE.I'Gnce to them h~s 
containing ' spiritl bst;n omitted. 
us·ed fQ.r thE mMuJ 

· factlir~ ··6r bevtral 
. ges,n9t. ot.~erwisel 
. sp&oifisf.J, }n thi sl : 
SchedUl~. · I 

. (.85/IV) .. :; I . . ; . .. l 
!• • 

· ai'tter~. · · · I 
(8s < 0.}/rv) I 

Non .. proeessed 6le~~n_t.e.l ·. ·,N~-~ :P~-~s~sed · .. H~~di.ng. :No: .... 2s.·o3(vi z. 
8\ll.phuttJnon~refined· · ~ : :;_. -~4me:ntal/non · · · : S'l;llppur of .. alt· kinds , 
Z"eCOIVered sul!Jh~;. rc..f'i,n~d recovered o;th.er , than . sUblim€d 

suloh~. sulphur,pr6qihl. tated 
· · · sulp}1 ur \·and · ·cdlloi dPJ 

: (~~(a)/'ir sulp~ur)cqyers sul-. 
. ···. ' iphu:r of all kihds ' ~.; 

• • • . r - ~ • 

' I ' " ·'·~ --. :. - , . 



- 180-

Heading Revised Description 
No, 

1. . 2. 

25.03 
. . (eon_ ~d) • 

~'28.42 Potassium~ e"rbonr te . .. 

. · 28~43/4~ ·p~t~ssiUJh C.Yanid~' .. · 
· :Sodi urn· Cyanide·, find · · 

~double: Cyanide ·of 
: Pota·s si urn e lid Sodium, · . 

.". oth€ to ·th·an · free mixture 
. of Pqtassium/Sodium 
. Cyanide ,·PotRssium . . 

·. Chlorlde,Potassium · 
Ca rbo""'--t·~·· · ~to~ - : • . ll.t't: I "" ' lj • . : ,: i'. j 

· ~~.59 ·Laborpto cy chemi"cals 
arid r~egents,n~e~y,all 

· : ~hemicAls orgP.nic or 
!~organic, imported 
in o~Qkings not excee
ding · t Kg. or t litre 
and which can be iden-

. tifisd with reference 
to their purl ty ,marking 
~r other features, as 
meent . ror use solely 
as laborPtory chemicAls 
or reagents. 

Pre sent de.scriotion 
And S.No. in the. 
Red Book 

Ex:plf!nt'l tion 

4. 

Since only two 
specific types 
of sulphur nre ollo,..~cd 
to pe _ imported, the 
de·sc'rlption:_ }i'~s · ~ccn 
rbstrict~d to .cove r 
only. thc.sc pcmdssibl e. 
type.s. . . -· · 

•. 

Potassium e~rbon? te Xl) · The ... sco·p-e· or- the. 
· · · -, ~ntry . is given 'in 

· Pota~s~~ Cy~nide , ·6atnil in Appc~dix 28. 
So di urri 'Cy, _iop1 cH:i' Abd ·: ·l .i . · .. ~~ " 

· doubl e. Cyanide o{· · (2} 1'he re will be n 
Pota~s_itmi· and Sodi~: joi·n;t quota and j oint 
othe. t ·than· ~r€e · · · lpolitcy f.or the s~ 
mixttir€ . of'·P'ota1:isium}{' ~Jrticles: ChF' rges 
Sodium Cyanide. ,Pota-~ for five extinguishers 
ssium Chloride,Po.ta..: · :~~ers(h f; adiJ!-g ,I:o. 
osium CArbonAt e. e tcl 38.17)will elso b~ 

~ included in the j oint 

I joint quota end 
policy. 

L.a~otf. toh-<an~ · · ~ ; 
· reag ent.~ _clleniic.als ' · ~ I .. 
excep.f ;thb_se · · - ~ 
spe 1o1i'fi6d 1n I:.i st ' · , 
rrr. · · · : · , : · ~ -: · r 

} 
I 

I 
-1-



HelaChng 
N'o:e- • .__ 

. .. ~ ...... 
. ·-. '1-.-1 -· 

.29.01/05 . 

29,14/18 

• 181 -

------------------~---------------------~Vis~d~s~tion Present deaoription 

.... 

Triehloroe thylene . . . .... 

Dlehlorodifiuoroml thane 
gas and its modified 
products used for · 
refrige ration and F~.i l'
oondi tioning purposes, 

Nickel formF~te 

ru1d S.No. in the Explanation 
. Red Book, 
. I. :3. 4 • 

• ----
· 'Trlchl.oroeth7lene · · .lTh~-s. cope of' I 

h · . • • lthe· ent-ry is 
· ~ - Diohlorodlfluorometh&_n~ Ea.ven in 

gas ~nd~ lt-s . Jtl.odified l'·cietml in 
products used ·for --. -. f ~pendix 28. 
refrige ration and air:::l--
eondi tioning ourpo~e s •. I . . 1 . . 

Nickel fonnate . '{ 

(All tba abC"lo are 
ehovn attain st s • No. 
~2.31/V) • ... 

l 
I 
I 
I 

.29.58/4f I Dr\Jgs and medicin es, 
. excluding· .homoeopathie· 
me~ein·es ... ~nd ":crude 
~r\lgs fo.r AiurV'edi.a .. · 
and Unani , ~edicines~ 

Drugs ·~d 
medic!nes. 

(1) Thi s entry 

('in 109/Itr) . ' . . 

-~· include'·s drugs 
and _medicines 
felling within 
different headingf 
in Cha') t ers 28, 
29 and 30 and 
also "d. thin 
heeding Nos.33.05 
.and 35,01/06, 
·vide_ the li s t 
in ApPendix 19. 

(~) Crude drugs 
f or Ayurvedi c 
and Unani 
medf:cines, and 
hom<?eopathio 
medicines, which 
are · at present 
included in 
'3 .No . S7, 109/IV, 
but with separate 
quo tas,have been 
tak~ t9 ·he a ding 
No s·.-12 •. 01. and 

~ ~~"o5 " .... : 
. rs.sp€ctively • 

. . ·· :: ·'! . ' 
.., ·. - .... ; 
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-------------------·--------------------------------------------Heading .. _}kvis~d .Qe_::JCription 
No~ · :- .. • ·· 

Present ?Es~?:i ption 
BI}d s .. No. in :the,· ~ Explanation 

---------------·.:.....-o!..-"-' --~~ok.!.---
1. ,. . . . 2 ... 

Homos op a thi'6 
medieine:3 
( : . 

31.0,?/05_ Pote.ssi_qm 
· · Sulphate 

·nrugs·an'd · 
mEdioine.s 
( 87, 109/IV) 

Sulphate of 
Potash 

.3 • . 

f4o(.c) (1.i)/VJ . . . ; 

32.10/li · ~J-iis~.s.• matE-ri~s · ·Aptists1 Brushe s 
·including Hog• s 
Hair brushEs. 

!§24 (a) jry} 
1 .'~ter and oil 
colours. 

54-57 (b) /VJ 

. . .. 4 •. 

M~dicint)s oth·E·r · than 
homoeopathic, and 
crude drugs for 
AyurvE.dic and Unani 
medicines , which 

. arE:. at : p ~c s~~ n t . 
· included in. S.No • 
. 87 ,, 109/IV, but . 

w1 th sEparate .~uo ~as., 
have. be.€n taken 
to he A. ding Nos .. 
29.58/40 and 12.07 · 
rc spE cti valy. 

R.C. T. te. nninology 
has been adopted. 

'Ihi s entry include. s 
artists' materials 
falling within 
seve ral headings, 
vide the li s t in 
Appendix 20. 

... ": ,. , . - ;tt ' . : 

37.01/02 .. (lr Cinema~ogt-s:ph ·· · Cil).E.metagr~ph films R;Q~-T. tE·nliinolors/ · 
· · · ' .. films9_ .~ensi ti~ed, ... ~<?~ .• exp~se d. has be.. en adopted _. 

Uil €:Jq>O.Sed• . • 

[i16/Iy] 

(i1} X-ray films, 
Ull€Jq:IOS€d. 

.. , ... . . 
~. -.- : ·x ... r8y .• fll.ma 

:· . · /Jq~Jiy]_ .. 

Expose d X-ray 
films arE. not 
bEing imported 
and he.nc€ the 
heeding providE.s 

-1-
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.t 

Heeding 
No. 

ReVised .D€~oriptlo~ ··Pre sent des a ri):'tJ:.On 
·· and s.Ncb. in · ths · · EJq:>·lana tion · 

1 • . 
4 ' • • ;· , • • ' 

..... 
37 .Ol/02 . 
~ontd.) · 

' . .. 
37 .d3/05 : ~o:tographt'o n.egative s 

., and· printing ·pap ES r, 
tinexoossd, · exoluding 
X-ray films. · 

<· 

'Red Book, • 

s. 

Pl\otograph1c 
negatives and 
printing pa-per, 
e xel uding X-rey 
films. 

··£~3/lvJ ... ~ .. 

37 .0! ~7· · ·ctn€!iu{tograPh tilms, · :.. · : "Cin'enia togr8pl\ .. 
. . . •expo,s€d an'd develope'd. - .. . . ~·~s, expo~,d. 

~ .~a~gE-s (ar ti~ 
extinguishers. 

·L117/IvJ 
. .. . :. 

R6-fills tor . ·. ·n.re 
· extfngu18herile 

... ' . ' 

· .. RUb-b~r 
contraeeptiYE: s 

141(1) (4)/y] 

:·4. 

for un-exposed 
X-ray films 
only. 

This e.ntry is 
not intcnde.d to 
cove r e)(")osed 
negative s or 
exposed printing 
pape r , and 

:hence the' . .. 
rsvi sed heading . 
contains the · 
\«) rd 11unexposed •. 

''lhi s . en try· .·1 s • 
not inte nded· to 
cover exposed 
but undeveloped 
einema tographi c 
t'ilms and hence 
the r evised 
he ading provides 
for e xposed 
and developed 
oinematographic 
films·.~. : · \ . ' • , . 
. 

Pl:~:ase .-.see 
remarks against 

· heading 
No-.28.142 • 

-1-
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Heading 
No. 
----------~~--~~~--~--------~----~--~~~----._-·~··~ Rcvis€d J::l6soriptions PresEnt desenption ·. 

and S•·No·. in the Explanation. 
Red Book . . . 

--------------------------------~~~~~~------------~--~ 
1. 

40.14 

2. 

Rubber bi'MkE ts · 
(inelud:Lng ·; · 
.macki~ to sh) ·.:for.·, 
p;rlpt;i.pg presses, 
ino~u.ding: requiremE-nts 
of ~loth· p roes ssing · 
machines viz. 
prfnting·, Sal)forizing 
etc· •. 

'·· 
.. 

Rubber blank E. ts 
(in eluding 
maok:l:ntaeh) for· 
pr.i.nting pre sse a 
including require
mfln ts of cloth 

·processing machines 
·vi z.print ·.ng, 

. sanforizing eto. 

L6e(~)/VJ 

St€ reo flong s 'lbi s he ~dint· also' '· 1 

eoVErS Ste:x"GO 
LiJ-:.5/V·J . nongs fa1J..ring 

wl thiri' heading 
·No.48.0~, namely 
those which have 

. beerl sized· but not 
i:mp~~n-B:~:d'r · t 

...... # - j • 

4~,01/04·. Prlnt~d· books, '· . ste.n~al-d teehnicel · · (1) )~~:S heading 
bo'Jkle:t;s, btoc:Dhl.lres, books .or books of . 'inc~U.ae·:S··artioles 

·.Pamphlets sn~. , reference concern:.. · ·rilrt~g .~thin 
leS:tle.ts, .aevspApers; · ing ·law [3nd legal R.C.T. ·Htact.ing ... 
jouroal:s aoo . prac;ti~e, or for~·. · r{oa.49 .. !05 and 
pe~<>di·oals, whetb~r. use in con~ction· . 49.06 ·an·d' Bl.so 
or not illustrate~;. with· medical . '. oo~er9';·for printed 
children 1 s pictures ·practice,. s.oierr~~ tie books~ failing 
books and painting reseerc-P or · .' ·. '· . · wi·t}~n··.he~ding 

·books;. music, printed industrial ... · ..No_~.4;~·;02 .. ~d 
or'in manuscript, proo~~·ses. 48.10/2.1 •. · · 
wh£ther~ or .. not boun~ 
or.illustrated; maps 
and hydrographic and 
similar charts f)f all 
}d.nd.s, in cl udi ng 
atlases-, well maps and 
topographical plans, 

Books printes:I 
inel~ding cov.~rs 
for printed . · · 
books, .mapa,.,. 

(2) R.C .T, 
te rininol:oo 
has be en 
adqpt~·d •.. 

'·J 

-1-



HEading 
No, 

.185 -

------~----~----~~~~~----------~-----Revised DE.sctiotions Prssent · de scriotion 
. al'ld S.No. in the Explanation 

------------------~------------~d ~ook~----~-------------------
2, 4, 

---- -------·------------------------------·~------------~~----
49.~1/04 
~ontd} 

printsd; plans and 
<irewi.ngs, for 
industrial, archi
tectural, tngineering, 
conune rcial or similar 
purposes, wt:eothGr 
•nginal or re
p:rsductionc on 
s~nsi ti sed nao(; r; 
man~scripts and tY,p€~ 
scripts; covers for 
printed books.· 

Garage· tools 

charts, and plans, 
proofs, music 
manuscripts n.nd 
illustrotions 
·spEOci ally runde for 
binding in books 

· btl t e xaluding books 
falling undt. r Serial .. 
No.l69 of this part 
of this Soh €dUl6. 

li7o/rv~7 

GaragE. tools This entry ineludes 
garage tools 
falling within 
sevEral headings, 
vide the list in 
Appt.ndix 25. 

i4.et/02 · S-pare. _ports of i) Component parts (1) This entry 
. . beilE?rs ar!d othf, r 
~· rna chin € ry e x

eluding p~rts of 
the Jollbwing:~ 

Mac-hine: s f• .r 
eutting, forming, 
ab radihg aJJd 
po:t,i shing Iactals, 
~.od,:-: glas::; and 
'ple."sti cs.; r (;
•!rig<- ration And 
~.-eondi tivning 

as defined in. includes SJ"tre 
Import Tariff Item parts ·falling • 

·. No • 72( 3) of , · within diffe.l'Gnt · · 
mfl.chinEry specified h e8dings in · · 
in clAuse s (1) ,(2), Chapters 84

1
85, 

.( 3) an'd ( 4) of ·· · ~0 and also 
·. S.N~ .. 36/II but... . othe~. headings 
excluding th()se· . inc.luding· hce.din~ 
cove.red by .';?·. N~. Nos • . 59.-17

1 
68/V of this 82.p6. ·and 86.09. 

.. S~p cdule. As a ·r c sul t of 

machinery; ~ 

lifting ,hr.udling~ . ii) Component 

L36(S)/ril 
ronend,m.ents to the 
R.C. T.:. the entry 

. . will. b e CoVe!"f.d 
by .cb ~pte. r 84 
and th e. three 
other he~Hiings 
~~cified f.!bov€ • . . . 

e.xcava ting And · . pa rtd ex"'? 
levE.lling mnchinE :cy; . eluding hosie ry .. 
printing m::tchin€lj'; needles as 
textile rna chin ery; and de ~l r.c r.:: ..:.._ r; ~tport 
cinema tog r::, phi a m A Chin{; ry. · 

-I-
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~-~ding 
I 8 

Present description , 
No. and s. No·• ih the Explanation 

----------------------------·--~Re~d_g~~· o~k~··-------------
i, 2. '~. 4. 

84~01/02 
(eontd) . 

84e06 : f I} SpA,r~ PArts ef 
1~t6tne\ combustion 
dl ·t;~el sngines·. othG~ 

·; ~en . road vGhi·culPr 
. . !tqb6 ~ . : . ' . . . 

I I I ._, 

Tariff i tern No. (2) F~r· th€. scopo 
72(5) or' machin€.ry of this mtry 
specified in please refer 
clauses (1),(2), to Apoendic~• s 
t3) flnd (4) or 26·, 35 and 7.9. 
S~No~ 4 of Part . ~ 
III but Gx~lu.ding ..... (~) · ~t:.o ~·.,~ ·~n·d~:t< . · 

r1h0i16 .coverGd 'by ·· . .. S.No~. 36(5)/II, · 
;,.No~S8/V of this 4(5)tiii anQ. . ... .. . 

· .. s~~ed~e_. .. . .. . ... . . .. · ·&e( s) ~l:l.i)/v . .; ... . 
.. ·:: .. · ... ···. J . . ..... ·7·wil.:t:'be'·combin€.eL · 
·.L :4 (s) /II l . . ~ .. ' : .t~ ~ .• · .: . . · :. · : 

'111) PA rta of machin ery 
When re,quired for 

. inaustrt.es and 
·- ~deftaldngs other '. 

than cinema and 
1'6 frlg~ rAtion and 
also · other than 
spare parts of 
maobiner,y falling 
under S.Nos.65(1-4) 
(vii)(a) and (b)/V. 

L6s<s) (iii)/U 
•• 

Spare pnrts of di~atV 1 (-1) 'Dlis heNiing 
engines othGr thtm fott AlSO eoverS pl' r'ts 
road Vehicular type falling w1 thin 
diesel ~nginc s. h~ading Nos. 

84.10,84.18, 
- ( ·.5o(r)/II) 84.65 And es.os. 

(2) Dcscrintion has 
bsen modi fisd in 
accord'Jncs with 
ths R.C.T. 

(3)Pl~Ase rsftr ~o 
Anpendix 26. 

' -1-
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' 187 .. 

:. . 
Revised ~soriotion PrEsent descrioti·on 

and S~No.in the · 
Red Book 

--------------~----------------~~~~------------------------1 
6'4.0S' 
(eontd}. 

2 
(li)Spa.re parts of. 
:1,ntemal combustion 
p6trol F~nd kez:ost-ne 
engines, 

Sp fll"6 Df\ r\3 ~ 
gas en~1A~s. 

. 3 4 . . 
P~rts. of PEirol, ( i)'l'his headi~g i;L~o 
GB'S· end Kerosene covers pflrts falling 
Engines·. within hePding No 3. 

(31(b)/II) 

P ~ rts •f Petrol, 
Gas And kerosene. 
Engines. 

(31(b)/II) 

84.10,84.18,84.63 
and 85.08. 

(2) 'Ihe description 
hAs been slightly 
modified to indi
cate that it covErs 
only SP:"'rt oa rts. 

(3) 1he cxi sting 
item he s bEen 
split Up into 
two pprts, of 
which onE'- oart 
(soPrE pRrts 
of gs s engin.Es) 
has bt:en tPken 
over to he a ding 
No.84.08. 1he 
E-xisting quotAs 
under S.No.31(b)/TI 

.. -.InRY .. bE split Up 
bEtween heading 
No. 84·. 08 i;nd thE'

- .PrBseqt ~~€ ~>ding 
. ·. as :orovided in 
<\pe,I"Clgre.pl{ .. 

~.' 22( cJ.(ii) of 
the REport 

4) Please refer 
.to Appendix 26. 

(l)'lliE de.scriot.ion 
hB s bE-en '3ligh t
ly modified to 
indicAte thPt 
the heading covtrs 
only spFl're Dart::. 

-I-
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i'rc sFOn·~ -~;;:iotio~ 
and S .No. in thE. Explan~tion 

------ _ __.;R,;,;;;.e.-d_}2~QL _____________ _ 
1 

84.08 . 
( ~- )' COI} ,,d o 

84.09 

84.15 

2 

Spare. pArts of 
· ~echc:mically 

propcl·led ·road 
rollers. 

SparE pP rts of re fri
gE.rAti.ng A:'ld Pir
condi tioning mRchinE: ry 
other than d.om~stic 
refr:i gf'r .. tors. 

3 

Powt.r dri vcn 
roed rollers 
~md componfnt 
pRr.ts ,th6rE.of 

(29/II) 

4 

( 2) ThE. G xi s.ti ng i tE.IIl 
hrs bcE.ri split up 
in t"'o pf1rts, of 

which onE. pr rt. 
( sp~ rc parts of petrol 
and keroGEJ1€ engines) 
hn s been ta.ken ovc. r 
to he Pdine No. 84.06. 
The extsting quotRs 
under S.NoA31(b)/II 

mny be. split up bf twsEn 
heAd.i.ne No. f34.06 
and the prcse.nt he~dine 
AS provide;d in pare-
g rn~ h 3. 22 ( c ) ( i i) of 
the REport. 

Only spAre pfl rts 
are Allowed imoort. 
Dcscriotion h?s bE.cn 
revised Accordingly. 

Parts of Rcfri- ( 1) This en try i.ncludc.s 
gcr~tion B!ld Air- spRre pRrts falling 
cond.:.. t.Loning within diffcrsnt 
mP.chincD~ othlr headings in chPptcrs 
then. domfstic 84, 85 ~nd 90. As ft 

rcfrigerPtors. rcsul t of ~mEndme:nts 
oroposed to be mad€ 

· (65(!1) (ii )/V) to th€ R.C. T., som€ 
of the o~ rts will bs 
shifted to this 
h6Pding •. 

( 2)Ple~ se r.sfer to 
Appendix 35 for non
D.€rmi ssihle artic1 &;s. 

_j_ 
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----~·------~-----~------·-----·---------He~di;g---- Rtvised-nsscriot ion Pre sent dsscrip-
No. t ion ~nd S. No. in 

the fled_]_Q.9k _______ -:----
---- -·----·---------:3;- 4 1. £ 

84 .20 

84 .22 

84.23 

.sp c r~ pA rts of wei ghing 
machines. 

~~ighing m~chines 
~nd pnrts the r eof. 

( 1) Only spP re ports 
are ~llo •.~ c:.d im

p~rts •. The descrip
tion hPs b ~En 
revis~d occordingly . 

( 92( c)/V) 

SpA r e p~ rts of 
lifts. 

P11!'ts of lifts. 

(70(ii)/V) 

Spa r e p J:l rts of the 
following:-

Spe !'S p E\ rts of 
mr;1 chinE ry fall
ing unde!' S. No . 
63(1- 4) (vii) (b) /1, ~~c~ve ting,digeing 

scrapjng and l svellinP 
m~c~in~r;(including 
shov els , excnvntors, 
gr~ders,scrRp ers,oll 
types of dozer s , qnd 
draglines),vibr pt ing soil 
comp nctors,vibr et ors , 
ston~ crushers,stone 
granulators, tnr An d 

( 65( 5) (ii) (P.) /V) 

( 2) The t: ri sting 
r enarks i n the Red 
Book will be runpli
fi ed. to ind.i c:=~ tt:. 
thnt thG ent~- does 
not covEr sor rc parts 
of ordinP. ry l c tter 
bl"l:m ::: E .s, torsion 

bal~n c cs etc . which 
do not f All within 

th t Existing S.No . 
92 (c) /V but which 
f all within t his 
R. C.T. he Ading . 

This heeding also 
covers pP. rts ·of 
lifts felling 
wi t.l.:l i n he,ding 
No ~ . 84 .6 3 :ond 

85 . 02 . 

(l)Tnis heAding in
cludes spore perts 
f ul l ing within 

V fl rio'lS heAdings in 
ch~pt~ ra 73,f1, 85 , 
87 end 90 . As £1. rt: sul t 
of amcmcl~Ents which 
er e proposed to be 
m~de to t hE: R. C :I!, 
most of thE. herdings 
in ch 11pte: rs oth er 
thFin Chc-p t e r 84 \\rill 
b~ shifted to chapter 
84 . 

-1-
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tlee!ding · Revise d OesS'rlption' · Prs~;~e.nt : d~seription 
No. . and SaNea · j.i'f the E)(plMation 
----------·-------' ··---------~~d~n~o~o~k~··----· _ .. ___________________ ____ 

1. . . 

84,25 
(.o~td). 

. . ·: . . ·. 2·. 

bi tumsn. boil~'rs/ 
sprnye rs ' oore 
dri'l1.ing . ~nehinss, 
eon'e r6 te mixe rs, 
!1Sphal t mixe rs, 
m"ttfl r mills, 
ecr'1creta scre£On·s~· · 
tbAd forms, loadezts, 
'tt:>ad· tampers, · 
. s~. rt- ad6 rs o.nd 
· ·1'?-rii she rs, 'dumpers 

and dumpe r va.gons ·. 
"nbi bUll t . esn . . · · 
conv£Ontiont;tl . $he.s s~s. 

4. 

(2) PleasG r e f e r 
to AppendioGs 
26 end 35. 

: Spare p'arts of SJiarG pArts et (1) 'lhis entry 
agrl eul turru. an.d agri eul tura.l in elude s article s 

.~rti culturAl · tra8tors and falling w1. thin 
machine ry or for tre.etor hG ~dtng NoB. 
trPc.to·r-drawn · · dralll1, agricul- 62,0'6, :&,!' .21, · 

·fl·grlcultUral tural ;rnple_meh~ ·.&{..;!1~5 ;. . ·~~.s· · t 
i.mplsrnGn t's ,"· 'for · _ : _ anct :B'f.2S • . · 
so~+ p~·p.aration· . ' · ·. ·. L74(ii1)@::~:,. · ~-. ,·, ~- , ;> \ · \ · · 
·o·r O'QltivAtion . ·. ~ ... · • . .. ··.(~) R,C.;~· .. 1· .. t e nniinblogy 
(.for. eXR!Jl:>le , p~ughs;. Parts of . ·~ · · '· h·~·~ .b~ 6h:'·adopt6d·. 
h a rrows, cul ti V:'l'tors, power driven- .. · • . . . · .. ·.· ~ · ·. 
:~ ee~ and f Ertiliser ': . 1 · ·Agricul turPl ' (i) ~e ., re•t-sed 
dist'ributor's). . .:: ·ma~hine ry de serlption 

·· · ., · consists of ( a ) 
L-14.(vi)·lil a part of 

existing I.T.C· • . 
S.No.74(iii)/V, 

which includes 
parts of both 
e gri cul turn.! 
tr~etors 

-I-
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NKe~i·ng- · --Re\'ised .Pe$cti~t.i~'ttt:·~~:.- · ...... Ft~n~ qe~crip-
o. ·~·- tion· ~nd-S .. IW·.o:·in .. ,ExplPp~ion 

-- - ·:: ·- · ~ · ... d~~-.;': ~ .- ,,.,. .• ,._ t·he Red_B:;.;;.o..;:;.ok~·:-..---- -·-·~ __ 
1 2 . . -3 4' ·-

I » f- r;·· 

84,24 
(eont41). 

f-1.~· .. :· !p.e p f9;i~~· :ot · • 
· 'prilit!:ttg meehinarr, 

.,find ~m ~eri .~l-a (p\Jt ! 
· ·''etGlu~ng rubb~ 

bl 111nk:ets .rubber·· 
. hoses .. ~ :rubber
·wNhers}., <.·. 

· Compon'ent p ~ts. . es 
. defined -in __ Im.o~ 
'\Tarirr Item;No.-' · 

12 (3) of M ~chinery 
sr,Eierf.tf)dr, in. · .. 
.·ol·~t:j: .(1~ ?bove . 
(i ~=re.iof; S1.No •. 
67·(1 ),11r:}, ~qlu~l1&: 
t.hose covered by 
serial· No~68 of 
Part V o-r this 

·Schedule. 

(67 (2 )/v) 

(~~~- shQ~' under . 
_he_ ~~izw _No~ 87.06 ·~ 
~tid tr·l!le'to!t ... 'dr "'Wn 

~gr1:cm;ttti Pl imple-
.l?~~ts {f.~f. Ed ned here); 

Pnd ... (b.) 'the whole 
q}' ax:t~ting·· I.T .c. 
S.No. 14{Vi)/V. ·. ,, 

~ (4')Tfle exi~ting ~otes 
u'f1der ·s.No.74(iii )/V 
will ,hme to be split 
up between this 
he ~ng end he Ntlng 
No • 87.• 0G (i ).' as nr ovid ed 
/~ p 1«:~r~h 3. 22 (c) (ii) 
.~or ... tne Re?ort •• 

•• I •.. •• ' -· ., 

(:t, )'f\rl-s .. , be. ading 
includes· pArts f "'lling 
wit.hin hePding Nos. 
84.:32, 84~ ~5 rod 84. 34 
Rnd. ~l.s.o. 42. 04 ~nd 
72 •. ~~. )s ·, : ~ result of 
gn~ndment:::; oroposed 

1!:0- be m ede to the 
R.C.T~,ttie parts now 
falling within he r'lding 
Mo.73.52 will be 
shifted to the other 
heAdings of Ch~ter 
84 mentioned ebove. 

(2)Description h~ been 
.modified to make 

the entry self
·contained. 

-1-
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. . . . 
.. if·-'•di··•w .. .... ?··...._...._ .-----~~r-"'-----~-e~ ng. n.cv1secf 'Desc~ll)tf¢n · .. ... ·Present deserip~ · · 
No. · ·· · · tion pnd S.No. in EXpl"Prait iori .. 
· ··· ··- ...... .. ... _. _ .. _._ .. _.___ .. _the Red Book . 

4 . ... ... _ - ~ · ·· · -7 \1 ·, ' ; • '2. 3 
. . _____ ......., _____ ~.-.... -· ___ _,___.... .... ___ ...... ..._..-~~- -· ._..........._ ........... -~ . __......._ 

. ' . . . . . ~ . . . . '· . .. 
. :, Spare. pPrts of t~·{tile . : iComponant ptrts . (!)The .entry includes 84.38 

. 84.48 

' .. . ~PchinQry other thm · aS'' defined in s.P Pre '9 arts of 
those oD jutci·: end ·.. lmrort T f!I'iff textile mRCh1nery 
hemp te~:lle ·: .· · · .. , · Xtem No. 72 (5) fallifl€ under 
me>chinery. of machinery oheptars 39, 42, 44, 

~ ::·specified under 48,59,69,70,71, 
s·.No.S(l)/III 96 and other he~dings 

. ebove, excluding in chP ' ter 84. Ps e 
· ~hose covered f .. ~ 'result : of flll'enpments 
by Sari al No. , · i):roplo&ed to be made 
"6 8 of P ert V · to the R • C • T. , tho 
of this perts ili ·~hPpters 
Schedule. 39, 42, 44, 48, 69, 70, 

• · I!~ Pid 96 4;.1. ;·,be 
. ,(s (2)/ITI) .. ~hifted: to this 

.he1iclbig~· . r. ~ · . . . 

(2 )The scdpe of the 
entry is gi.ven in 

' · det Edl in /lp ~ooix 
69 •. . . 

. . 
Spero p ~ts. ot . Sp ~a P./>rts, of (1 )This hePding includes 
machines for ·cutt.i~ . perm!ssi'ble : ; ... .. "!o~t:s of m~es 
r orming, ~br ,ding or · . . m echi ne tools· .. : · ~. ' · •~'J1.li t)g wit hfh 
polishing· ~etAls,.wood~ ' · ~ ·:·.· · c~~"\t'ers 84 ,ri<J.85 
gl ~s s md p 1 ~-t ios ,. 

1 
.. : .. (Part VI ) F.md · ~ls o within 

including· st~derd 01 ' hefldfng· No.90.22. 
· an cl ll ;try ~qui pment • 

S~ere p~ts of 
ttpewriters, 
e'Ccluding tyneP 
writer ribl:>ons. 

P ~ts of tyne• 
writers exclu
ding tyoewri ter 
ribbons. 

(286 (b )/rv) 

(2)R.C.T. terminology 
hEfl been adopted. 

Minor oh~nge in the 
wording, to indioE'te 
that 0hl.y s p f1I' a 
oarts ere 'Permitted. 

-1-
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·Pre~nt deseript1on 
and s.:No •· in the ~lnnation 

----~i~----------------~---.-----·--~&~d~Bo~9~k~·-------------~---------1.· . . ... ,2. . . . 3. . 4.- .. 

85.01 

~ ' . -

' . . -:..; ; f !"', . es :os • • 

85~24. 
.. . -· 

··Spare parts.·o.r. motor-s 
and generators~ 

- ' • 

~(f) Sp:are pe.rts' . 
of motors. 

. . ·.[~~ ( e ) /I.IJ 
... .... -

·'· (ii) S~tare -f)Rrts , 
. . . ' . . of gene 1'6 tol."S u . · : 

-:f ... s~(h)/IrJ :. 

.Hearing aid 
· batteries, 
. ' 

l~46~( •>/117 
.... ! . . 

s·t~dio eleetrle 
.. _and 'projeetor 

bulbs. 

; ·f aeAJ.. ~) /IIJ 

Carbons.-

l 46(f!,)/IIJ 

Spax:e_ parts ot 
agrl~tural 
't·ra 0tors and. 

·:ror .,treetor .. d!e-~ ' . 

· · e.grl•'al.·tural .~ _ · 
imol~ents, 
: ~ 

i.- 74(iit)/vJ 

'lhe · ~uo·tas - r~r ·.· ·. 
spare parts of . . 

· motors and . spare 
parts. o.f · 

. generators ~ay 'be 
. eombined. . .. -

·M1n4!Ji' ehange has 
been made in the 
deseriptien. 

(1) This heading 
includes speet tied 
part's at present 
fAll.ing . wi tqin 
Chap te.rs 84, 85 
and 90.- However~ 
as ~ resul. t of 
amendments 
proposed to be made 
to the R.c.T. all 
the parts Would 
f'Sll w1 thin . 
heading No.-· J!l•06• 

-1-
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·------ ---He. 8d.i. ng Revi se. d De scription Present d e. s c ri-
No~ pticn Hnd 3 .No . Bml anntion 

1. 

F;? .. 06 
( con t d ) 

90.07 

·-----ltl t h e: HE£L~? ol< . ___________ _ 

2 . 

( ii) Sp'l re parts 
of roote r 
vehi .:-les. 

P~oto graphic 
i r; ~:. :::·u6a·n t. s·, 
aopa rat us and· 
ary oJi~ncP.s (other 
.th8n · cinema), all 
so:·ts , not 

3. 4. 
-------- ·--------

Motor vehicle 
p art3. 

( 293, 29':\, 
297 /IV) 

Photogrephic 
•. .L 0 

1 n s ... T'W':l~;:y ; s , 

apFE~.ra tus and 
BP !"~liance~· , 

o~her 

(~)The presc~t I.T.C. 
.S. No, 74(1 ii )/v hAS be en 
split uo into two. 
St'a re r-oe! rts of tractor
d:-P. 1·11". a g ricultural 
1:10 Le:r.e:n ts \V.Lll fc:.ll 
vii r,hin he: a~ing No. 34 . 24 , 
\J!: e r F as tl1' r.t re p t'l rt s of 
a gricu'l t ·,uai trPctors 
h 2.1ie been token to t~e 

. he~ding No. 87 .06. 
E:d.st.lng quotas under 
::>.~b. 7 4 Ui i) /V will 

_h P..'.'.e. to be split up 
hct~esn these tw0 

. he ~ding p, as provided in 
!)Gregraph 3.22(c) (ii) 
of the Report. 

( 1) Thi ~ he ac.ine 
include s specified parts 
f~ll.ing ·.r.it.hin chApters 
7 3, R,± , 8 5 and 90 , and 
"r.Lth~.n heAding Nos. 
~o. os, 70.01/09 and 
3.S. 01. /ls a ~e sul t of 
Er:~~ ndm<"n ts proposed to 
aP. made t~ the R.C.T., 
th~ pa-rts v.ri.ll all fall 
,,'i thin he f! ding tic . 
87.06 and 07 .12. 

( 2) P0 '!,j_ cy is gi ~rer. in 
de tai 1 i!l .App~urlix 26 . 

Th:l::: heAcU.n g also 
covers arti. cles 
f <l.lling i·.d. thin 
he :<> d:.ng r~os. 

90. ol/o2, so . oa, 

-/-
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Hc Pdi-;g-R--;viscdD~;;.iotj-;n-Pr~t d ~;scrinti on 
No. rnd S.No.in the Exr>lnn .qtion 

---------- &;d_ .B.9.P.k. ________ ---
. 1 2 3 :1 

-----------------
9~ . 07 elsc'\Jhere specified thM cinemA, rlil sorts, 9"") . 09 rnd C10.t0 ; 
(contd ). anci S!1Pre pF!!"ts th~eof. not ot herwf.sc sneci- films ~nd pl rrf:. "? S, 

fi ed PJ1 d p .91· ts there- UTI ·:?'\.~Os t~d ~ f rll-

90.')8 Ci nem at Of?r ~r ht c 

of . :i. r.g ";~ t !;in 

( 305/IV. ) 
l:c Pdi~_ · No • 

. '3 '7 ('1 -4 °_;2 (b•·t . ' • '"' .J. ( J 

excluding X-r pY 

fi.lms ); r->nd other 
photogr pnhj c 
articl. os f r->lljng 
within h.Jf)d:tng 
No .37. 03/05(but 
eY.cl•1dir.g neg P

t~ ~, r-~s , Dr 1 ntJ ng 
!J Pp ~r, Pnd cin·::') 
m ~t oer :=~nh films 1 
expo~·~d ·). 

(i )Sound end !:-oj cct _i_on ( 1 )'1·~ ~; heading 
Repr ortu~t i on Sq,J.i pmr:n't nl so cov c~rs 
i H.P. ~nd r:lonv ,; g oods f Rl.ling 
(S5(2.-4 )(i.i)(i),N ) v.1:.thi:1 he-,ding 

m Pclrl.n(:Jry . rr.d e'1ui T:'

mcnt (including s~pdi. o 
8qUipment: r- roj -_;ct.o:rs 
Pnd sound r ~:~ord2rs 
for t he nr o duct.j_oi.1 
of ci nc~m ·~ f ;_ -~ - ms ) ::>nr.. 

(i :i )3cund end Proj ~ cti on 
J? s :9X'·odu ct, i on ::<~qlJi pm.;nt 
v.:1d e"' -t- T-1. P . 

(G5 tl-4) (~i.) ,:f i )/v) 

Nc·s . 73. 29, 
or: 1 4 _..,,. 1\'-fJ .' , . . r tJ0 • .,1, 
e-- "I ~.- 21 ;__; . .:;. \. ~ , . ;:; ... , 
g·) .lO P~d 

(i j_i )Film Stud.io Equtp-
mc.n:t. 

f"l " ' 1/ " 3 ~ d . -'JG • J. J.. , 1 V ..1. v 
t :'! - ~ li s':.s in 
Appendix 31. 

(€5 (1-4) (i i) (~ii) /V) (2 )The quot P 

(i v )Sp rT c.3 p Prt s of 
Sound Pnd Proj ecti on 
Reproducti on ~quj p 
ment t H.P. ;md 
,-,bove . 

(6-5 (s) (-t ) (i )/v) 

cert j_ f'i c ~'~t 0s 

under the 
v Prious cxis
ti.ng sub-itmns 
mr-y be combined 
in dn A ccu.rsn. 

-I-
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HeA'ding- Revised Description 
J.f 0. 

Present descrfOtfo~n----E~x:n-.-=,:-. ~-n-A~t~i-o_n_ 

Emd S. To . i n the 
Ret:l. Bo.o k 

·-----·-----··-------·--.~---

1 2 4 

---:-_...:.__ .......... ________ ~-----·----·------·---
q·l . 08 
(~~ntd .) 

90.16 ·. Slide rules 

(v) Spl'.l''e p .o:rts of Sound 
. . ~nd Pr cj ection Repr o

duction Equip;ncnt 
under .t H. P . . . 

(55 (5) (i) (iii )/V ) 

(vi) Sp.ares of Film Studio 
Equipment. . . 

. . (65 (5) (i) (:iii )/V) 

(be) Slide rules The wording of the 
( ) Prismatic Compass hc~dir.~ h~s been 
(c) Clinometer A!IU r evised in vj ew of 

other mAgneti c t he f~ct that 
comnrsses . licences f!I'e v~lid 

(d) DrAf t :!. ng m:ochinP.s only for t!'le import 
(e) ?J.pne TAblP. equio"llent of nlidc3 rules. 

Q.~d:in ery end Techt>motrlc 
(f) T!1eodol:i.t es 

(92 (g) (2 )/IT) 

90.17 /lB (:l) E1 ect ro -rr~·.1i. c al El. P.Ct:!'o-m edi ~ A l Pnp m- F~tno 
epr, rr "t. u ~• ~i E~nd p::'t'ts thereof , not 

(1) This heflding 
also includ€s 
goods f ,U l ir:g 
within he rxlln~ 
Nos. 85.20 

r t·rt. S thc...,f• ··,,:' ipclud- C''t band Se S '!"'QC .~L :"' ieli , 
i r.;: , .J 1 T. ~.· ,,,. ·.ri ol et ir.cl uding ul.. ·:!.· 11-".ri olet 
r-r.~ ::i .rJ ·-r ; .-!' ·J d lPmps l 1·•mns ~nd :i ni'r ~-re•.l 
f or :necr: c Fi.l 1 ,:rnps fot' n10 J i c n.l 
trePtment. t.r ePtt'lent . 

(79/'v•) 

and 91.20. 

(2 ) PlapSe refer to 
Pppendlx 56. 

(ii) MedicAl, dent el , (i) Inzt.rurne nts ~ (1) The he Pd ing els o 
covers goods 
fAlling within 

surgical EJnd · v ct eri-
n ery · instruments and 
epp fi!' atus (:includin g 
opt:'l~U:r.rl.c in·strume.nts 
but excluding elect ro
nedi cal eoD F!I' E~tu::. ) ; 
measuring, ~ hflclril ' g and 
precision instruments 
end apparAtus (including 

enp C!!' f't,ls rod 
appl .. i ances And 
p erts t he!'eof , 
includir.g cine-· 
m etogr eo hi c end 
Dm'ts t her eof, 
o~her th~n elactri
cal but c:x:cluding 
er·tlc.l e~ othe:·l.•i.se 

v RI"ious he~ings 
1 n chapters 30,3 <. 
40, 69, 70, 84, 
as, as, 90, 91, 
92, end 94. 
DetRils of goods 
oovGred by this ... 

' 
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HePdtng Revis~d Descriution 
ti 0. 

Pr esent desc rintton 
.r>nd S . No . i n the 

Red Book 
~Xl)l m p.-t, ion 

·----------------- -------
1 2 3 

----------------------·--- -----------
9 .). 17 /J.S 

(con td.) 
scientific instruments) spec-ifled in the 
and other in~trum8nts end schedule- other s . 

Bntry pnd rJ.l owed 
t o b e i noorted m~ be 
givAn in ~ ne·..J aDo p..r t'ltus; p ro-ts of the 

Above- 711entioned 
inst,rUJ'i:en ts end 

(92 (n )/v) .App e::di Y. . 

app ~r Ptus (ii ) Scientific l'!nd (2) ftt or es -3nt 
med:i. ct:~l includ- lic :')nce s for 
ing surgict'll instrum ~nts ~?nd 
instruments 1 R.PP ar ~tus under-
equipment snd ~ S. Nos . 92(n)/IT , 93 - 94 

. aopl i cmces ?nd~(d) /v~3 --9<.: ( :l )/v , 93-· 
DFI!'ts thereof § 94 (f )/~~~93-q4(j)/V are 
~Pde wholJs/ 2 i nt erchRngeable. 
m~ir·ly of rubbe~ The quotas undGr 
encV or m<"de t he .'3 e S. Nos , 
w~~ol:l~r/mainly of 'Tl AJ be combined . 
gl ASt. includi_ n ES The d ·3Scrin.ti on 
l E!bcr Ptor:r gl ~ss - of th.e sub-ht~Pding 
w~e . h,qs been worded 

(93-9·1 (d ),Ar) 
accurdi ngly . 

(iii) Medi Gal. in r::luding (0) 
f 1J:' r, ic ~l inst :!:ll -

.1. • ,. 

menvs , ~C!Ll:i.•:nent 

m:. d ApPl l Pl,"'-JS 

Pnd P P"::'Jv s '!',n t:·r eof 
no t mr:>uP. ;ns~ ;l}_y of 
ru bb ~r P.Dd not 
mPde mei_nly of (4) 
gl fl53. 

( 93-94 (e )/V) 

(i v) Sci en tifi c in st ru.rncnt s , 
eq·uipm( n t :::!"lei 

~opli AnceS·And ORrts 
thtreof not r.1.<1de 

mainly of rubbE r 
~nd Rlso not ~~de 
ffiRinJ.y of gl':l s s. 

(£3-94 (f)/V) . 

nlePse !'ef '3r 
to .f:np8ndix 
54 f or dental 

instruments, 
app Pr ~tus md 
appl ;_ Pnc es . 

The des tr ::obi l ity 
of h~ing a 
seol.'lrPte entry 
for goods falling 
u nder S . No . 
92 (n )/V m r.y 
be ~:ms i.cer ~i. 
The B .T.N. 
does not 
distinguish 
scientific 
instrum~nts 

from others) . 

-1-
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-------·-------------------------------
Ht3 [IJing R.Jv iscd D(~scri pti on 
No. 

Pres ent des cription 
end S • No • in the 
R10: d 8oo k -------------- -----

1 2 

90.17/18 
c~ontd. ) 

90.19 Hefl ring eids(including 
micro eardrum he Aring Rids) 
an d spP re p F~rts thereof. 

91.01/11 i~fltchss c1D d sry::n:e 
p e1 :::- .:. s th e r e o f . 

3 

( v) Dent ~ 1 i n st rum €nt.s, 
e qu5_Dm€nt <?nti 
aoo lil'lnces and 
p?rts thereof 
not oth en,ri. se 
SYJ€Cified. 

( 93-94(j)/V). 
~ 

(i) HeRring aids And I 
TJPrts t h ereof ~ 

(7 8(i )/J) l 

(ii) Hicro Ear-jrwn 
he , .. ring oids 
(9 2(m) /V ) 

WRt~hes ~nd YJ0rts 
th erc:.of. 

( ZD 8( d) / I V) 

. -.- .. -.- .. -. 

I 
~ 
I 
l 
I 

Expl ~r. eti on 

4 

The ouotns for the 
existing t \·lO tyo E s 
of he~ring ~ids 
ond n ~ rts may be 
combined. 

Descriotion h ps 
been sli fh tly 
modified to 1J•>eci f'y 
sry nrc p F1 rts • 
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----~---
Fr~s~n~ dcscrintion 
ond s 0 rlo. in thE. Exolr:nr. t ion 

I 

------ __ .:.R.,;..r.:.;;d f2~o.!< _____ ------
1 

84.08 
(con t,d) • 

84.09 

84.15 

2 

Sp 3 rc p ~ r t. s of 
· p18Ch<>-nicC~lly 

prep cl1cd ·road 
rollc:-s. 

.Sp tl. rE p !' r t s of rE fri
gc::-n"c,:ing ~:1d Pir
condi tioning mf'lchin( ry 
othEr than dom~~tic 
refd g£ r"'tnrc:. 

3 4 

Power d:Ji vcn 
rae.d rollc rs 
cmd co:npon t=n t 
p ~ r.ts ,thE rc. of 

(29/II) 

( 2) Th c. c xi sting it an 
hrs been soli t up 
in h.,ro pClrts, of 

wh i ch on c. n !'l rt. 
( spil rc pa'rts of pE.trol 
rmd kcro 8E.l16 engines) 
h.., s been ·tFdn;;n oYc. r 
to he :--dln,: No. 84.06. 
ThE extsti~g quot~s 
Dndcr S.No.31(b)/II 

mny bc. split 1..~p br tHGU1 

hE.Rdi.nr, No. 134.06 
and t'l.c orc.,sc.nt he 1din~ 
RS providE-d in petre-
g rn~ h 3. 22 (c) ( i i) of 
the Rcnort. 

I 

Only sp ,<l rc pCl rts 
are Rllowed imoort. 
DcscriDtion hPs bc.c.n 
revised Accordingly. 

Parts of R~fri- ( 1) This cn try includes 
gE.rPtion ~!1d f.i r- spA rt pA :.rts f:llling 
cond.:. t.i.oninr: 1.o.r:i thin diffcrE.nt 
mRcninc ry othL r h cading:::; in chPptc. r::; 
thr>n domf sti C! 84, 85 ~nd 90. !~s ~ 
rcfri..gE:r.ntors. rGsu1 t of pmr:ndrrH:nts 

oroposcd tob€ medE: 
(F>!=>(S)(ii)/V) to the R.C.T., some 

of th6 o~ rts will be 
shifted to this 
h£Pding. 

(2)PJ.e~se rEfer to 
AppEndix 35 for non
'1.€ nni l'l~i hle P.rticl J"O,S. 

-/-



lPPENillX- ' 11 

(vide p ~'(!" Rgr l'l!)h 4. 2· ) 

Scl • otc.d Rc.comrr E-nde tions of th s Study TEPID on 
t h E Cu stoms Dt ·lArtmEnt . 

s.uo. PeragrB ' h i\i o . 
of l•EDOrt 

-r ·· --·---. -~~~ . .. .. .... . 

3(3S)(f) 

4 5(36) (g ) 
.. . 

s 3,38 

6 

' • 

PurDort of t he Recommend~tions 

Import li.c ence~ may .. b e -relcesed by-· Cu s tom Hou ses -

promptl:: efter r egi stering debits even in eases of 

The de s cri',., tion of goods on the licence sho'tild be· 

S:)eCi ffc, unambiguo'us ancl ~S wiae as ~ossiblE • 

Licences should not be i ssued ,,rj_ t h condi tions 

endor sed on ther·l ~ t h e verifie~tion of lnhich by 

customs aft er import is either difficul t or time-

consuming. 

Once the Import Trade Control ;:>oliey is announced 
... ' .. 

mfd-tGnn ch~nges should &a evoided es f a r as 
I I 

possible . 

At the D re-cle?. r<mce stage the customs ch eck may 
, .. 

merel y be t o ensure the t the goods e re not 
. . . , . • • ! . .. 

9 r ohibi t ed c-nd the t t '.., eir VE~lue is 1,d thin the 

velue limit of th e lic ence , de t ailed scrutiny 
.. . 

for li cence velidity being don e efte r el e? rance. 

ExDert penels of pdvisers from t he trade should 
. - , 

be set up . 

Como 8 ct units comn ri sing both ITC ~nd Cu stoms 
• • . • l •" '· 

cfficers should be set up fo r dealing v.L th 
~ ... -1-
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10 

u 

Pe.ragre~)h No·. 
of Moo r t 

4 .1?,( d.)~ (e) .. 

4.12(1) 

.-.. 200 .. -
\, . ... 

PuMort of the RecommendE>tions 

~nquiries and compieting li·c ence· ch~ck .. of . ~l,;q.s ·or 

e~tcy · in advanc~- of the_ l~,nd.ing of goods. 

-~· ·.J~i'~t· c'hi e.f Controller in the .c .c .I . . F.· ~ . 's office 

a~d e ~. c.c.r. [ E., in ~ach of the offices 
. -

of the Jt. Chief Controllers of Imports end EX"'orts 

should be designated for the sp ecific ~u~ose of 

ettending :Jersonaiiy to r eferences from oustoms .• · 

~uthoritiws oertaining t.~ c~signments under 

clearance. 
. . 

Condoning .of infringements through issue of 
• !'"· • ~ • • . . ~· • 

recommendetory letters to the customs authorities 

should be rninirni sed bj vesting rn?:ximtml di scre.tion 

with customs ~uthorities. 
. . . . . .. 

Genc:.ral licGnsing lnstruotions, instructions for 

exercise of discretion 8nd ·relaxation in announced 

IJOlicies should be compiled and distributed. tQ all 

appr~isers and above. 

Appraisers .should take th~ initiative in applying the 

·cLr's and relexatio~·:,.,h.~rev€r ·armro0riate • . . 
Sepere te .adjudication ~ells ., lNi th adequate com!=>lGm E.nt 

of appraising end clerical s·teff should be . set UJt 

in c:.ach Custom Fous6. 

-/- . . . 



s.No. Paragraph No. 
qt Rs·1ort 

13 S.ll(c) · 

14 6.10(11) 

16 6.11(U) 

16 9.18(v) 

17 9.18(vi) 

- 201-

Purport' or the RscommGndations 

Subsidiary lic6llees or rele.ase sdvice.s mey bs 

.issued for clearance ot goods at the elr;:>ort. 

eondone small sxce.sses over prEscribed I.T.C. 

limits with suitable safeguards egeins~ 

repeated infringemwts. 

· The elerical processes connected \lith 

adjudication should be simplified re.Quirlng 

only · a single re.g1stration et the time ot 

issue or show causs memo. 

On partial fUJ.film6llt of the tsnns of thE 

bond, ren6 \.191 ot ths bond for the reduced s\Jil 

should be allowed. 

ihe form of bond to be filed for dif!er6llt 

purposss should be standardised and printed. 

·-:-·-·--·-· 
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