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BANKING LAWS COMMITI'EE 

(GOVERNMENT OF INDIA) 

White House, 91. Walkeshwar Road, Bombay-400 006. 

CHAIRMAN 
Dr. P. V. Rajamannar. 

Dear Shri Su bramaniam, 

·.Chairman's Office: 
9, V~ctoria Crescent Road, 

MADRAS-600 008. 
Date 7th February 1975 

I have great pleasure in sending herewith the Report of the 
Banking Laws Committee dealing with negotiable instruments law. 

2. Having regard to the importance of the subject. the Committee 
d.:ciJc-d to send its Report as far as negotiable instruments law is 
concerned as the first part of its Report. The Committee hopes that 
the matter would receive early ct>nsideration by the Government and 
necessary kgislative and administrative action would be undertaken 
to !ive effect to such of the recommendations of the Committee as 
ruay be accepted by the Government. 

3. Simultaneous with the review of the negotiable instruments law, 
the Committee has also been gathering material on the other subjects 
covered by its Terms of Reference. The Committee will take up the 
other subjects. including the law relating to indigenous negotiable 
in<:truments. and send the other parts of its Report as early as possible. 

<4. I would like to express my gratitude for the confidence shown 
by the Government of India in entrusting this important work to me 
as Chairman and sole Member of the Committee. 

Hon'ble Shri C. Subramaniam. 
Finance Minister. 
Government of India. 
New Delhi. 

Yours sincerely. 

(P. V. RAJAMANNAR) 
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. 

3·67 

4•5 
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9·52 
3.21 
3·26 
3·40 
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4•76 
F.N.4·8l 
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, 
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4·82 
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Section 60 • 

Section 63 
~ection 64(1) 
Section o4(2) 
Section 72(1) 
Section 72(2) 
Section 72(3) 
Section 72(4) 
Section 75 
Section 79(2) 
Section 80 
Section 88(2) 
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Bills of Exchange Amendment Act, 1932 (U.K..) • 
Bills of Exchange Act,1909-d971 of Australia • 

Bills of Exchange Act, 1909-1971 of Australia-
Section 88B and 88E · .·' • 
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Blackburn, Lord 
Bombay Bankers' Clearing House Rules 
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British Insurance Association 
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Bulgaria · 
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Byles 

Calcutta Clearing House 
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• 3•71 
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• 7·44 
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7·71 
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3·12, 3: (4. 

2·11 
7·56 
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7·56 
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.. 1·7,2·16,2·44 
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Central Council of Bank Staff Association 
Ceylon 
Chalmers McKenzie, Sir 

· Charles Turner, Sir 
Cheques Act, 1957 

Cheques Act, 1957-
Section 1 · 
Section 4 · 

Cheques Act, 1960 (New Zealand) 
Cheshire 
City of London 
Civil Law Countries 

Civil Procedure Code
Section 34 
Order 37 

Cockburn, C. J. 
Cockbufn, C. J., Lord 
Code de Commerce of 1818 
Colombia 

Commercial Code of Tunisia
Articles 41 0 and 411 

Committee of London Clearing Bankers 

Common Law 

Common Law Countries 

Commonwealth 
Commonwealth Countries 
Commonwealth of Australia 
Companies Act, 1956 

Companies Act, 1956-
Section 47 

Constituent Assembly (Legislative) 
Constitution of India 
Continental Laws 

7·15 
7·124 
9·33 

·- 6·33 
2·6 2·J3 2·14 2·16 2·2" 
2·23, 2:26, '2·29, '5·z4: 
F.N. 6·26, 7·18, 7·76 

• 2·4 
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9·39, 9·41, 9·43, 9·-!4. 
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9·44 
6·4, 6·8, 6·39 
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2·29 

5·165·17 
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• 2·14 

7·93 

7·124 
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F.N.9·44 
3·71,6·9,6·27, 7·19 7·53, 
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2·18, 7·14, 7·30, 7·32. 
7·35 

• 8·25 
• 9·10,9•34 

9·10,9·45 
3•34 

3•3!,3·35,4·85 
• 9·16 
• 5·5 
• 2·34 
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Costa Rica • 7·94 
Council of League of Nations •• 2·26 

Court of Chancery (Funds) Act 1872-

Section 11 9·20 
Courts of the Staple • 2·11 
Crawford J.J. · 2·16 

Credit Information Bureau of Reserve Bank of India ':f.125 

Criminal Code of Yugoslavia

Article 232a 
Daniel 
Denmark 
Denning, L. J. 
Denning, M. R., Lord 
Dicey & Morris 
D1gest of the Commercial Laws of the World, Oceana 
Diplock, L. J. 
District of Columbia 
Dominican Republic l 
Economic Committee, League of Nations · 
Economic Department of Reserve Bank oflndia · 
Ecuador · 
Edward Jenks 
Egypt 
Ellinger, P. E., Prof. 
England 

· Erle,J. · 
European Common Market 
European Continent 

Evidence Act-

Sections 91 & 92 
Falconbridge · 
Farnsworth, Prof. 
Federal Court 
Feller, A. H. 

ploure[}tines · 
Foreign Exchange Dealers' Association oflndia · 

7.89 
5·20 
2·21 
3·33 
9•15 

I • 

6·4, F.N 6· 8, 6·1 J, 6· 38 
7·92, F.N. 7·95,F. N.7·124 
9·4 
4·70 
2·23 
2·26 
F.N.7·3 
7·94 
2·3 

2·23, 7·94 
9·6, F.N. 9·43, 9·53 

2·7, 2·10, 2·11. 2·16, 
3·1, 3·96, 5·24, 7·27, 
7·32,9·53 

F.N.9·52 
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2·11, '2•13, 2·28, 2·34, 

6·4, 7·7, 9·3 
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2·45, .6·,3, 6·18, 3·24 
7·27, 7·30,F.N. 7.86 
5·1 

.. F.N. 7·7, 7·18, 7·22, F.N• 
7·23, 7·37, F.N. 7· 45, 
F.N. 7·75 
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396 

2·10, .2·14, 3·37. 7·23 
7.25, 7.29, F·N. 7.36, 
7 .87, 7 .110, 7 .113, 
7.118,7.128 

F.N. 7.36 
• 2.26 

F.N.4·16 
• 2·23,3·11,7·33 
• 7·23, 7·30 

GeneralClausesAct,1897, Section 10 • 5·27 
General Ordinance on Bills of Exchange-Assembly of 

German Confederation • 2 ·21 
Geneva Conventions 

Geneva Conventions on Cheques 

Geneva Conventions on Cheques
Articles 4 & 6 • 
I 

Geneva Conventions on Conflict of Laws-

Geneva Conventions on Uniform Law for Bills 

Genevt Conventions on Uniform Law for Bills-
Articles 33 & 34 

Geneva Uniform Law 
Geneva Uniform Laws, Art. 28 • 

Geneva Uniform Law on Cheques-
Article3 
Article33 
Article 5 of Annex.II 

· George W. Stumberg, Prof. 
German Code 
German Law of March 11, 1908 
Gilbart,J. w. 
Giro System 
Goodrich, Prof. 

• 2·26, 2·27, 2·34, 4·70. 
4·80, 4·82, 5·12, 5·25, 
5·28, 5·51, 5·60, 7·7, 
7·12, 7·20, 7·28, 7·35, 

. 7·42, 7·44, 7·60, 8·25, 
9·11 

• F.N. 7·26,7·75,9·48 

• F.N. 7·60 
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• 7·45, 7·68 
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• 7·22 
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• F.N. 7•1 

7·1, 7•4 
• 6·8 
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Government of India ,Act, 1935, Entry 28 of List I • 5·7 
GovernmentoflndiaAct,l935,Sectionl24 • 5·31 
Governor General in Council • • 5 • 31 
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G.P.O, Syaney 
Graham Page, R. 
Great Britain • 
Greece • 
Greer and Romer, L.JJ .• 
Gutteridge 
Hague Conference,l912 
Hague Regulations • 
Haiti 
Haldane, L. C., Lord 
Halsbury 
Hessel E. Yntema, Prof. 
High Court of Australia 
Hindu Law Merchant 
Holdsworth W. S. • 

Hosiery Manufacture (Wages) Act, 1874 
House of Appeal • • •. ·' • 
House of Commons 
I louse of Lords 
Hungary 
Illinois 
Indian Banks' Association 

Indian Civil Code • 
Indian Contract Act, 1872 

rndian Contract Act

Section 11 
Section 23 

Indian Finance Act, 1927-

Scction 5 • 

Indian Income Tax Act-

Section 40(A)(3) 
Indian Institute of Bankers 
Indian Majority Act 
Indian Penal Code • 
I mfia'o Penal Code, Sec.415 

'. 

• 2-4 
• 9·53 . 
• 9·28 
• ~·25, 7·37 

2·23 
3·67 
'3•18 
2·2S, 7•37. 
2·29 ' 
2·23, 7·94 

• 9·52 
• F:N.S·lO 

6·8 
0 9·53 
• 2•7 

F.N. 3·1, F.N. 3·2, F.N. 
4·1, F.N. 4·34 

7·129 
3o2S 

• F.N.9·28 
0 3·31, 7•83 

2·21 
o .f.N. 7·14 
• 1•17, 3·40, 3·46, 3·94• 

4·13, 5·34, 5•52, 5·62· 
7·56, 7·63, 7·64, 7·77. 
&·17,. 8·22, 8·26, 9·8, 
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•• 2·.4 
4:83,4:84 

F."N.4·83, 6•31, 6·32, 9·62, 
• 3•41 

' 
• F.N.3·104 

•. 7·127 
• 1•6,1•17 

6·31 
• 7·108, 7·112 

7·82, 7·96, 7·97, 7·108 



Indian Stamp Act 1899-

Section 11 
Section 12 
Section 13 
Section 68 

.. 

Article 13 of Schedule I 

Indian Stamp Rules

Rule 4(1) 
Rule 7(1) 
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3·107 
• 3·49 
• 3 ·108 

F.N. 3·40, 7·39, F.N. 7·4() j 
3·105 

• 3·107 
• 3 ·108 

Indonesia , • 1·95 
I.ndonesia,LawNo.17of1964 • 1·95 
nstitute of Bankers, London 1·12, 2 ·22 

International Chamber of Commerce. 1•12, 1·18, 2·30, 5·34 
International Law Association • 2·24 
International Trade Law Branch of the United Nations 1·12, 1·18 
Iowa • F.N. 7·14 
Italy • 2·21 
Italy,CodiceDi Commercio,Art.340 • F.N. 7·37 
Japan • 2·21,2·28 

Japanese Law on Cheques-

Articles 55 and 56 
Jessup, Paul F. 
John Lubbock, Sir 
Joseph H. Beale 
Josephus Jitta,Dr. • 
kennedy,J. 
Kentucky 
King of Belgium 
Krishnamurthy K. • 
Lahore High Court 
Law Commission of India 

• 
• 

7·60 
• F.N.2•41,2·42 

2·22 
• F.N. 6·3, 6·8 
• 2•19,2·26 
• 2·38 
• F.N. 7·14 
• 2·24 
• I F.N. 3•49, F.N. 7·40 
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3·65, 3·71, 3·74, 3·75, 
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4.25, 4.27, 4.29, 4.31, 
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4·61, 4·~8. 4•84, 5·5, 
5•10, 5·27, 5•42. 5·45, 
6•6, 6•7, 6·15. 6·27, 
6·28, 6•39, 6·40, 7·62, 
7•64. 7•74, 8·22, 8·26, 
9•8, 9·16, 9·58,9·62 



League of Nations 
Life Insurance Corporation 
Lillie, Q. c. 
London Clearing Banka 
Lord Lindley 
Lorenzen, Prof. 
Louisiana 
LYon Caen, Prof. 
Mudholkar,J. 
Madras High Court • 
Maurice Megrah 

M'Debray 
Mercantile Law of Scotland 
Minnesota 
Mocatta, A. A.-(Mocatta,J.) • 
Mocatta Committee 

Moore • 
Mull a 

,. 
Multani Bills • 
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• 

• F.N.2·18,2·26, 6·Z: 
7·77, 7·78,9·23 
F. N. 7•31 

• 9·42 
• 4·53 
• 6·8 

.2·22, F.N. 7·14 
·2·26 

• 8!22 
• 3·57,4·1.8, 6·32 
• 1·12, 1·16, 1·18, 3·7. 

3·18, 3·27, 3·53,3·78. 
4•22, 4·26, 4•37, 4•42. 
4•71, 4·82, 5·35, 5·54. 
5·b0, 6·3, 6·27, 9·9 
4•34 
F. N. 7·31 
F.N, 7·14 
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• F.N. 3•49, 7·74, 7•77, 7•78. 
9·13, 9·26, 9·27, 9·23, 
9·29, 9•33, 9·35, 9·37, 
9·38, 9·39, 9·40, 9·41, 
9.47, 9·~1 

• F.N. 4'14, 4•16 
F.N.4·?9 
5·13 

National Conference of Corrunissioners on Uniform 
State Laws F.N. 2·17 
National Institute of Bank Management (NIBM) 

NIBM Survey/Survey Report 

National Union of Bank flllployees 
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Negotiable Instruments Act(NIA) • 

1·13, 1·17, 3·12, 3·16, 
3·108, 9·2, 9·25, F.N. 
9•28 

1·13, 1·16, 3·16, 7·27. 
7·97, 9·2, 9·25, 
F.N. 9·28 
9·33 
F.N.7•14 

• 1•11, 1·14, 2·1, 2·2,2·4. 
2·5, 2·6,2•7, 2•15, 2·33, 
2•34, 2·36, 2·39, 3·30, 
3·39, 3•49, 3•51, 3•91, 
3·92, 3·93, 4•5, 4·11, 
4·15, 4·21, 4•24, 4·27, 
4·30, 4•33, 4·36,4·31, 
4•39, 4·52,4•55, 4·5i, 
4·58, 4·65, 4·67, 4•74, 
4•76, 4•79, 4•81, 4•84, 
5·2, 5·3, 5·5. 5·11. 
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Nc:otiable Instruments Act (NIA)-{Contd.) 

Negotiable Instruments Act, 1881-

Section 1 . 
Section 5 • 
Section 7 • 
Section 8 • 
Section9 • 
Section15 
Section 17 
Section 18 
Section20 

Section25 
Section26 

Section43 
Section45A 
Section 50 
Section 52 
Section 58 
Section60 
Section61 
Section 62 
Section63 
Section64 
Section67 
Section 74 
Section SO . 
Section 82(a) 
Section84 
Section85 

5·14, 5·22, 5•24, 5·31. 
5·33, 5·34, 5·43, 5·so. 
5·51, 5•52, 5·55, 5·60, 
5•63, 6.15, 6·26, 6·3•), 
7·8, 7·10, 7·36, 7·43, 
1·45; 7•53, 7·57, 7·61, 
7·75, 8·1. 8•4, 8·10, 
~·12, 8·13, 8·20, 8·21, 
8·22, 9·3, 9·8, 9·11,. 
'9·12,' 9·13, 9·14, 9·15, 
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F.N. 9·52, 9·54, 9·57, 
9·60, 9·62, 9·65 

5•15 
3·5,3·8,3•20,3·21 
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. 4•18 
4•25,4·26, 4•27 
3·65,9·54 
3·66,3·69 
3·55 
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5·27, 5~31, 5·32 
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6·32,9·62 
• 4·60 
• 4•61 

4•28 
4·30 
4•12 

• 4·53 
5•42,5•47 
5·42 

• 5·4o 
8•27 

• 5·19, 5·21 
8·27 

' 

5·9, 5•12, 5·13, 5·15, 
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8·27 
9·22, 9·35, F.N. 9·51, 
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Section 85A · • 

Section 85(1) 
Section 87 
Section 88 
Sectionf!9 

Section 118 
Section 120 
Section 121 
Section 131 
Section 131 A 
Section 134 
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Section 136 

4tl 
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.. 
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Section2 • / 
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Section 2. 
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Section 2 
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New Bill Market Scheme • 
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.. 
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6·37,6·39 
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F.N.9·1,9·12 

F.N.9·1,9·12 
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9·15 
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3•14, 3·15 
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9·10, 9·34, 9•44, 9·46 

• 2·21 
9·53 

• 7·121 
F.N. 7·14 
2·14 . 
3·28 
2·38, F.N.3•64,4•40,4•42, 
F.N. 4•79, F.N. ,7•76, 
F.N. 8•24, 9·9, 9•48, 
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Paton's Digest 
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Section603 
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Public Prosecutor 
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F.N.2·47 
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• F.N.2·17 

F.N. 7·24 
• 2·4 

2·21 
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F.N. 9·28 
2·15, 3·39, 4·7, 5·17. 
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Reserve Bank oflndia 

RBI Special Cell 
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States of U.S.A. 
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Supreme Court of India • 
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Section IS 
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Section 16(2) 
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Section 130 
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3·64 3·65, 3•71, 3·76, 
3·80: 3·81, 3·82, 3·84, 
3·98, 3·100, 4•;, 4·11, 
4•] 3, 4•22, 4•23, 4·26, 
'4•29, 4•31, 4•37, 4"44, 
4•48, 4•51, 4•;2, 4•;4, 
4·57, 4·;8, 4·59, 4•62, 
4•65 '4•66" 4•68 4·70 
4•76, 4·79' 4·80.. 5·2' 
·5·12' 5·25' · 5·29 5·33' 
.5·36: 5·41', 5·48,' 5·51: 
5·55, 5·51, 5·64, 6·6, 
6·9, 6·13, 7•15, 7·18, 
7·'+6, 7·48, 7·59, 7:60, 
7·70, 8·9, 9·60, 9·61, 
2·17, 2·18, 2·22, 2·34, 
2·4'+, 3·41, 3·97, 3·98 

3·97, 3·100 
4•5 

3•6,3·8 
3·21,3·22 
3·24 
3·29 
3·26 
3·61 
3·64 
3·41,3·43 
3·68 
4•55 
4•36 
4·29,4·31 

4"54 
F.N.4•65 
4•70 
4•73 
4•75,4•76 
3·84 
3·97,3·101 
4•43,4•44 
3·79,3•82 
1·71 1·7" 



Uniform Commercial Code--{Contd.) 

Section 3-407 (1) 
Section 3-407(3) 
Section3-411 • 
Section3-415(3) 
Section3-415(4) 
Section 3-416 • 
Section3-417(1) 
Section 3-417(2) 
Section 3-417(2) &(3) 
Section 3-417(2)(d) 
Section3-417(3) 
Section 3-503(3) 
Section 3-504(1) 
Section 3-504(2) 
Section 3-504(3)(a) 
Section 3-505 • 
Section 3-509(1) 
Section 3-511 (3)(b) •. • 
Section 3-601 

· Section3-605 
Section3-802(1) (b) 
Section4-102(2) 
Secti0n 4-21 0 
Section 4-405 
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U 1iform ~!ptiable 'Instruments Law (UNIL) • 

Uniform Negotiable Instruments Law-

Section 12 • • 
Section 14 
Section 17(1) 
Section 36 
Section 39 
Section 65 
Section 191 

• 3·73 
• 3•84 

F.N.7·59' 
4·77 
4·51 

• 4:81 
4:57 
F.N. 4•16,4·58. 
4•58,4·59 
4·58 
4•58 

• 5·29 
• 5·37 

5·43 
• 5•58 

5•38 
5·64 
5·53 

• 5·2 
• 3·91 
• 5·2 
• 6·12,6·14 

5•3Q,5·41 
• F.N.7·45,7·48 

• 2·16, 2·18, 2·22, 2·33 
3•45, 3•49, 4•22, 5·31~ 
4·~1. 4•42, 4·52,4·5~ 
4·68, 4•70, 7·14, 7•15 
F.N. 7·36 

• 3·41 
3•47, F.N. 3•49 

• 3·55 
• 4•29 
• 4·30 

F.N.4·16 
4·21 

Uniform Rules for the Collection of Commerical paper 5 • 34 

Uniform Scandinavian Law 

Uniform State Laws 

• 2·21 

• F.N.2•17' 
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tUnited Kingdom (U.K.) • 

·unit Trust oflndia Warrants 
U.K. Criminal Law Revision Committee's Eighth Re-

port • ! 
u.K. Parliament 

U.K. Finance Act, 197o-

Section32 
United Nations 

.. 
'United Nations Commission on International Trade 

Law (U NCITRAL)" 

t·7, 2·6, 2·40, 3·7 3.to. 
3·15, 3·33, 3·49, 3.64· 
3·78, 3·84, 3·93, 3·106. 
4•69, 4•70, 4·83, 5·17, 
5·35, 5·59, 6·1, 6·26, 
6·27, 6·28, 6·30, 6·42, 
7·2, 7·4, 7·7, 7·12, 
7·14, 7·18, 7·27, 7·35, 
7·~6. 7·61, 7·69 7·74, 
7·75, 7·76, 7•77, 7·104, 
8·8, 8·23, 8·25, 8·26, 
9•1, 9•3, 9•5, 9-8 9.9, 
9·10, 9·13, 9·20, 9.21, 
9·22, 9•25, 9·26 9.27, 
9·28, 9·29, 9·3o. 9.33, 
9·39, 9"41, 9·43 9.46 
9·62 
4•7 

4·82 
2·22, 7·82 

F.N. 3·106 
2·30 

2·30, 2·31, 2·32, 2•33, 
2·34, 3·33, 3·65, 3·72, 
3·99, 4·6, 4·11, 4•13, 
5·12, 5·25,6·2 

nited Nations Commission on International Trade Law 
(UNCITRAL)-

Article 7 .• 
Articb9(3) & (4) 
Articlel4 
Article 80(2){c) 

:united Nations Commission on International Trade 
Law, Year Book 1972 • 

>United States of America· (U.S.A.) • 

'University of W stern Australia Law Review 

3·21 
3·26 
4•55 
4•63 

F.N.2·31 
1•7, 2•16, 2•22, 2•25, 

2·40, 2·4], 3·41, 3·64, 
3·93, 4•16, 4•70, 5•17, 
5·21. 5•24, 5·36, 5·59, 
6·4, 6·27, 7·2, 7·4, 7·12, 
7·14, 7·15, 7•17, 7·27, 
7.30, 7·35, 7·37, F·N. 
7·45, 7•70, 7·85, 7·102, 
7.104 8·9, 8·23, 8·24, 
8•25,9.3, 9.11,9·63 

F.N. 9·6, F.N.9.43, 
F.N.9•53 



Venetians 
Venezuela 
Walter Wneeler Cook, Prof. 
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Wanchoo Cornrnitte: R.:port, Government of India 
Wellington 
West, Justice • 
White and Summers 
Whitley StoKes •• 
Wightman, J. • 
Wolff 
Working Group of UNCITRAL 
Wc.rld War,1914 

2·10 
2·21 
6·8, F.N. 6·9 
7·126 
F.N.9·6 
2·4 
F.N.4•44 
2•4 

· F.N.9·52 
6·10 
3·99 
2•26 

GIPN-S~-1 Deptt· of Banking/75-23-9-76-10,000 .. 


