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My d.:-a.r Pri:'lc HinistGr, 

Ad!ninis trr.ti ve ·ncforms Com:nissior. 
C~vcr~mcnt of Iniia 

SJ.rd2.r Pat-~1 Jhavan, 'T .I'·)J hi 

I am pr2.senting horo:;·.vith tho report of the Ad.'ninis­

trative Reform:; Commissicn on Economic .Ad::tinistr2.t:icn. T:ro 

area of Ec.:Jno::D~.c Administration is so vast and VRried th8.t the 

8onunissi·on appointed one Study Te8.lll_ and hro Hol·:.ing Gro~rps 

to inquire i;::to the :mmerous problems. The Stujy Tean 

en "Economic Ac'Jllinistration'1 i·ras hcaG.ed by Shri C .H. '3habln, 

a former Contr:U Cabinet Mini:::tor :'or Conc-.:erce an:l L"ldustry. 

The 1JorkirJg Grou'1) on 1'DevelopmGUtal Control, ar.d Regulator;,· 

Organisations 11 had' as its Chairmnn Shri £b.n~1bhai Sha.h, 

anbthor forner Central Cabinet Minister. The; second 

Working Group on 11 Compa.'1y Law Admir.istra ticm 11 ua s presided 

over by Shrt D.L. !1:~:.z·..;.'1:dar, i'ormerJy Secretary to the 

Depa-rtment of Company Law Ad.min:istraticn. 2:h:o) Hembers 

of the Study Te:.m and the two Worki..cg Groufs ·.vera men of 

great knc•rle::lge and CJQ.erience in the field. Th·3ir reports 

contain pen0trating analyses and usefcl suggestions. Th,,se 

three reports (copies enclosed). and disC'...'.ssions v:ith o-!-.hur 

:persoEs of Gxperionce and wisdom havG enabled the Commission 

to forBulat e their recormnandations. The Chairmen and. F0mbcr~ 
• of: the Study :::'eam and the t,.;o 'dork2.ng Groups d(;l3erve high aprJr..J-

cia:;ion for the patriotic \VOL ... l~ they hava so painstal·clngly 

done. 

2. ltJo have recommended that the subjr:cts of Conunerce 

and L"ldustry sl:ould be combined U..'1der a sin;lc Mi:-listry of 

Commerce and Industry. It sh0uld be responsi.ble .for poli cics 

and strategies for. the integrated development o.f Industry ?nd 

Commerce in the coun+;ry. v!e have also marle pr0pO~ilJ.s to L'lalr.;:; 

the Dlrectorate Genera:!. of Technical .Csvelor,:>mout more t:.o~ful 

and 13fficien t. It ha8 to function as a ccmL •. Jn technical 

service ?.;er:cy to all the conc•3rned. He h<'.VO sue;gGsted as 

well the t::onsti tution of T.:Jxtile and Coal Dc;elopi::or.t Boa.rcl10 

to promote bJ.lance.:l and soeedy growth of '!:heGe induscric~s. 
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3. Rccogn:!sinG the nP.sd for the ra:::xinum utEisation 

of the ind'J.s+ ~·ial pG:':;r;mtial alreClcl.y creHted 'in the 

country,. v:e hc>.ve favoured liberaljse.tion of in1ustrial 

liconsing ar:d control of capital issues. He h:o~ve 

proposed the Dc:tting up of a Board of Referees to 

ac'.visc the Goveramont in the disposal of applicatj.o'1s 

for tho rev~.ew of a];:r;Jell~te orders passed by inrpo:-t 

control authorith,s. fileasures for eJqJort promotion 

and batter m2nagemcnt of' foreign exchange havG also 

been indic8.tod. Our studios ·have revealed that 11 P 11 

Form, vrithout fulfilling its objective, is l)roving an 

unnoccssary irritant. We have, therefore, recommended 

its abolition. 
4, VJe havc recomcnded the setting up of a high-

IJO\vcrerl. Commission on 'Prices, Cost a,..'1d Tariff' to 

assirt the Government in evolving rational price policies 

and in creatir:g a climate of cost-consciousness, 

This Cc:::m:·_s:>ion has also to take over the functions 

of the existing Te.riff Commission which, cf la~.e, 

bas lost much of its original purpose and usGfulness, 

5 .. He have made recomm;mdations to n~ake foreign 

callaborat.irn so.rve the Indian interest more effectively. 

Foreign collaboration has helped the Indifu'1 economy, 

but t.as resuJtcd in considerable drainagG of ou:- orealth, 

aggravating imbalance in our foroign exchange position. 

The <?.Vailo.tlc figures for t.hc private sector for the 

savcn years fr-'m 1956 to 196?- show tba~ as against 

an inflovr of f"nds at an annual rate cf Rs.·4.6 crores, 
tl:.o repatriF, ... :J..on outflow on tho average wa3 of th8 

order of Rs. ll. 5 crores. 'fhus, our country was drained 
of f1mds at F>.n r,vorage of Rs. 7 crorcs a year. 

6. l.fe t.aYe considor8d. in our report thG working of 

C0mpnny L<J.-..r J'.rlninistrRtion ::md made several suggestions 
to make it more pronpt and effective. 

7 • Tho late Shri II.C. V.athur wo.s in charge of the 

worl~ in tr·> Conunission relating to Econor.cic Administration. 
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He took great pains to cxe.mina tho2•oughly 

the v2.ricus proble~s ccvc:ccd in t!1is report, 

His bard ,.;ork, long expar·ience and cbjoctivc 

appror.<::h to proble!ns \vera c•i' i::rrn~~nse llo lp to th,1 

Com;nis.Jion. He worlwd in the tcue spirit of 

serv:LCG to the very last day of his li:!'e, In 

his cieJ:Jise, tho Commission h2.s suffered an 

irreparable loss. The Commission pl~ces on , 
record its gratitude to him. 

Shrirne.ti Indira Gandhi, 
Prir,;c iVIin:iLstcr of India, 
Nq•·r De:i.hi--1. 

Yours sincerely, 

Sd/-
K. Hanumrunthaiya 
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