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My deer Prime Minister,

I am presenting herewlith the report of the Adninis-
trative Rcformz Commissicn on Economie Administraticn. The
area of Ecoponmic Administration is 50 vast and varied that the
Commission appointed one Study Team and two Worling Gro'ms
to dinguire irto fhe aumeroug problems. The Stuly Team
on "Economic Administration" was headed by Shri C.H. 3habh=,
a Tormer Central Cabinet Minister for Comuerce and Imduwstry.
The Working Croup on "Developmental Control, and Regulatory
Organisations" had as its Chairman Shri Manubhai Sheh,
another former Consral Csbinet Minister. The secornd
Working Group on "Company Law Administration" wag presided
over by Shri D,L. ¥ezurdar, formerly Seecretary to the
Department of Company Law Administraticn. Tha Members
of the Study Te=m and the two Workireg Groups were men of
great Xncwledge and experience in the field. Their roporths
contain penetrating analyses and useful suggestiors, These
three reports {copies enclosed) and discuvssions with other
persons of experience and wisdom have enabled the Cormission
to formulate their recommendations. Tha Chairmcn and Mambers
of the Study YTeam and the two Working Groups'deserve high appro-
ciation for the patriotic work they have so painstakingly
ao
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2, We have recommended that the subjects of Commerce

and Industry sliould be combined under a single Ministry of
Commerce and Industry. It should be responsible for policies
and stratecgics for. the integrated developrment of Indusiry sad
Commerce in the coun®ry. We have also made proposals to mabe
the Directorate General of Technical Cevelopmeut more vsaful
and éfficient, It has to functicn as a common technical
service agercy to all the concerned. We have sugzested as
well the constitution of Toextile and Coal Developmeht Boards
to premote balanced and soeedy growth of thece industrics,



(ii)
3. Recognising the necd for the moximum utilisation
of the industrial pehential already created 'in the
country, we have favoured liberalisation of industrial
liconsing and control of capital issues. We h=ave
proposaed the scotting uvp of a Board of Referees to
acdvise the Government in. the alsposa; of applications
for the review of appellate orders passed by import
control authorities. Measures for expors promotion
and batter menagemcnt of forcign exchange have also
been indicated. Our studics havu reveaied that "P"
Form, without fulfilling its obgectlvb, is Urov1n¢ an
vnnecessary irr 1tant We have, tnerefore, recommended
its sbolition.
4, We nave recomacnded the sctting up of a high--
powered Commission on '‘Prices, Cost and Tariff' to
assict the Government in evolving rational price policies
and in creating a climate of cost-consciousness.
This Ccum’csion has also to take over the functions
of the existing Tariff Commission which, cf latsz,
bas lost muca of its original purpose and usel fulness.

5. He have made recommzndations tec make foreign
collaboratien sgrve the Indian interest more effectively,
Foreign collaboration has helped the Indian cconomy,
but has resulted in considerable drainage of our wealth,
aggravating imbalance in our forcign exchange position.
The availakle figurcs for the private sector for the
scven years Irom 1955 to 1962 show tha% as ageinst

an inflow of fnds at an annual rate of &. 4.6 crores,
the repatris*ion outflow on the average was of the
order of &, 11.8 crores. Thus, our country was drained
of finds at an average of R. 7 crores a year.

6. Yo have considered in our report the working of
Company Law Administration and made soveral suggestions
to make it -more prorpt and effective.

7. The late Shri I.C. Mathur was in charge of the

worik in the Commission relating to Econoric sdmiristration.
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He took great pzins to cxamine thorovghly

the varicus problenms covered in this report,
His hard work, long experience and chbjective
rproczh to problems were ¢f iimense bhale to theo
Commission. He worked in the true spirit of
service to the very last day of his life, 1In
his demise, the Commission has suffered an
irreparable loss. The Commission places on
record its grafitude to him. |

Yours sincerecly,

sd/~
K. Hanumanthaiya

Shrimati Indira Gandhi,
Prime Mimister of India,
New Deihi-j,
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