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FOREWORD 

At the request of the National Bank for Agrioculture and 

Ru7a1 De~elopment (NABARD), an Agriculture ~nd Rural Development 

Studies Unit has been recently set up in the Gokhale ms~itute. 

This Unit is currently funded by NABARD. The ffrst project to 

be taken up by this Unit was the Evaluation of Integrated Rural 

Development Programme in Sangli District of Maharashtra State. 

Another study on the Evaluation of Minor Irrigation Projects. 

in Marathwada has alse been completed by the Unit. Two other 

studies on the gra'pe cultivation scheme in Nashik district and 

crop loan borrowings in Maharashtra State·are now in progress. 

The evaluation study of Integrated Rural Development 
. . 

Pr,gramme ( IRDP) was un:3ert a ken at the suggest ion of NABARD. 

The data were obtained from a sample survey of about .350 ·:IRDP 

beneficiaries spread over 15 villages in the selected talukas 

of Jath and Walwa. This is, therefore, a middle-level evalua

tion which should provide the necessary data for improvement in 

the design of this programme, assess the performance of the 

pr,gramme and its impact _on the rural economy, employment and 

poverty alleviation. In fBct it is necessary to undertake m~ny 

such middle-level sttdies. ·to design deyelopment. programmes 

suited to local economic conditions. 

Programmes of rur~l development do not always reach all 

the intended beneficiaries. To study this aspect, the sample 

was augmented by about 65 poor families who did riot receive 
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I ' assistance under IRDP. · Only those families, whose income from 

ali sources· did not exceed Rs. 62 per month (in 1978-79) and 

listed as fall~ng below tohe poverty line in 1982,. qualified for 

assista~ce under IRDP schemes. 

The evaluation surv?y carefully examinas various facets 

of IRDP •· Repayment performan<;:e of .loans .:bien to entrepreneur:=: 

in diff;:-rent sectors has been ~nalysed. It is found that, for • 
all th8 sectors taken together, there is a 82 per cent· recovery 

-.-
of loans,. on the aggregate. · In the primary sector, th:i,.s per-. . . . . 

centage is 89 and in the tertiary sector it is 74. It is poorest 

in the secondary sector, being only 40 ·per cent. No significant 

aasoci~tion of repayment performance with the income of the 

beneficiary families was found· in this study. The incrlemental 

capital. output ra~io (!COR) has been worked out for various 

economic activities.· The overall !COR for all sectors taken 

together comes to 4.9. This is close.to the figure of 4.0 which 

was the .Pnticipated !COR for these inve/stments. This st1,1dy has 

also tried to obtain _information on the number 9f families 

crossing the poverty line with the help of IRDP. It has been 

found that 23 out of ·158 families or roughly 15 per cent has 

.risen above the poverty line with IRDP asL~istance. At the samE' 

time, six families ·above the poverty line had .fallen below it 

during the referencw period. 

It is hoped that programmes of rurai development would 

be based on carefully conducted, disaggregated middle-level 

studies of individual economic behaviour like the present one. 
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~uc~1 studies provide val~able inf0rmation about the V<:crious 

t.~·pes of economic activities carried. out _in specific rural 

areas and reveal how far spc~cial development pr-ogrammes 

senr-rate employment and income, improve productivity and raise 

thG families above the pove:-ty-line. 

Pune, 
:~uo;ust, 1<;86. 

(iii) 

1-.. Sivaswamv .Srikantan 
Officiating-Director 



PREFACE 

The Integrated Rural Development Programme is the most 

important rural poverty alleviation progra~me in India. The 

present evaluation study of this beneficiary oriented programme 

was takeri up in Sangli district of the Maharashtra State and is 

based on the sample survey of beneficiary families engaged in 

v~rious primary, secondary and tertiary activities supported 

by this programme. Salient features of the IRD programme are 

given in the introducto'ry chapter and the methodology,. sampling 

plan and the findings of the study are presented in the follow

ing chapters. We have tried to cover various aspects like 

planning efforts, procedures for implementation, the perform

ance· and also economic impact of the programme on the bene

ficiary families. 

I am g~ateful to the National Bank ror Agriculture and 

Rural Development (NABARD) for providing me an opportunity to 

carry out this study. I am also thankful to them for their 

comments ort the earlier draft of the report. 

I would like to express my sincere gratitude to Dr. K. 

Sivaswamy Srikantan, Officiating Director, Gokhale Institute 

of Politics and Economics and Dr. Sulabha Brahm~ for their 

encouragement during the final stages of the work. I am 

grateful to Dr. N. Rath for his guidance in planning the study 

and also for his exhaustive comments on the earlier draft of 
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the report. I acknowledge valuable help and encouragement 

rendered to me by Shri D. P. Apte. 

Shri D. K. Shinde, .Research Assistant helped me through 

all the stages of the work e~tbusias~ically and meticulously 

and hence my sincere thanks to him. I was assisted by·Shri 

R. D. Khodaskar, Shri v. B. Bhosale and Shri B. ·c. Kamble who 
. 

carried out the field work ungrudgingly. Smt. Anita Kher 

carried out data processing on computer, Smt. Savita Rajopadhye 

assi st.ed in tabulation work; I. am 1thankful to all of them • 

. Last 3ut not the least I will fail in.my duty.if I do 
. ' 

not ackndwledge the cooperatipn given to us by the respondents .. 
and also the staff members of the District Rural Development 

Agency, Sangli, Block Development Offi.ces at I slampur and Jath 

and the bank offices we vis~ted for the study. 

Gokhale Institute of 
Politics & Economics, 
Pune 411004 . 

August 20; · 1986 

Sudhakar Gadam 
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