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;nformatiom in relaéion'to industries. ig‘

wag the logical expectation that thelbensus was
covering the whole territéry of Indian Union.
Though the Census of ianufacturing Industries
fulfilled this expectation tﬁL difficulty

arose because territory covered by Census of
Mlanufacturing Industries was not uniform year
to year. We all know areas and boundaries of
states, within India, éia_sﬁ§§23n233§£§n since
independance. At the time of the dawn of the
independance there were three types of states:
namely A type states, B type states and C type
states. This organisational structure was
changed in early fifties. The organisational
set-uﬁ was changed with the merger of the prin-
cely states. The princely states were merged
in the provinces which were geographically in
proximity with the pricely states. The re-
organization of the states took place again on
linguistic basis. Though the re—organisation
formgé;¥ came into being from 19§§, it wag nop‘
complete. Ilinor changes were Egégrafterfzgé$:r
But on the whol;;g}ganisational set up after
1956 remained fairhy constant. Taking into

account the reorganisations which took place in

India, the whole period was con31dered carefully

e R —_

2nd_it was reveaie&:&h&tﬁﬁbnaldered as a whole"
the Gensus of ldanufacturing Industries had
covered the entire territory and technically
there was no gy under-reporting in respect of
any area where theréwas a@ﬂ.large production
unit in existance. It was found that\when the

Census of Manufacturing Industries had not been



extended to an area, the area invariably either
did not possess any cotton textile mill or the
production of textiles of that area was very
insignificant. There was no gg¥ difficulty when
whole Indian territory wés considered. But ak

n
the=time-of~the-analysia<sil statewise compari-
did 6rile . . AT e
sons some difficulties exese. DThe—difficulties
veg ~ilal tn Sowe c:}el e
were—eb¥ions. ihemethe. organisational pattern -

Cnu- |,-£r ‘-U,L
wa8 undergone sé—mueh change s that—it—was—expected

that this sitgte-of-affairs would create hindrance

at the time of the-analysis- of-statewise compari-~
sons — This—was—the—firgt-difficuity. The second
difficulty was that, by law)the 8ensus of Manu-
facturing industries is prohibited to disclose
data of a single firm. In some states or in some
territories there is in existance a single firm.

So the dafa of such states or territories, having ¢

n—

Av &~ 'r_,aoL e,
single firm, has to be gixémr together. Census

of Manufacturing industries has clubbed together
such territories. The groups, under which such
states or territories are clubbed, include diff-

erent territories and states in different years.

T wled

This brought—prefrent-a—genuine difficulty at

the time of statewise comparisons.

Physical production

In the first place it is necessary to
take into acocmunt the naturé of sources from
which statistical information can be used and what
type of statistical information these sources
provide,

There is abundent material avai}gble

Tl s

regarding the cotton textile industry. <&t is not
L,

e @ *
sd8e surprising whem the industry is quitebld
- L



established one. For the present study two
official sources are used.'ﬂ&uﬁﬁm&ae—%waseﬁﬁieial

T e A re———

mﬁéﬁi{ﬁﬁﬁ'mm—m—*s tatistical-data-can.
Ybesmwed.. One is Census of Manufacturing Indus-
tries (from 1958 onwards, the Census of Manufac-
turing Industries was replaced by Annual Survey
of Industries). The Census of Manufacturing
Industries was carried on‘under the authority of
the Industrial Statistical Act, 1942, Census of
Manufacturing Industr;%Q covers 29 major indus-
tries. Among—these—indﬁs;%lsa cotton textile.
industry is includeéiﬁw% e/ééﬁéhs of Manufacturingr
Industries is confined to manufacturing indusiries
proper and only factories listed under section 2(i)
of the Factory Act, 1934 have been covered. The
factories concerned under tie Census of Manufactu-
ring Industries are those which employ 20 or more
workers in any manufacturing process carried on
with the aid of power. The statistical data relat-
ing to the Annual Survey of Industries is concerned
with the factories registered under the factory
Act,1948, 7The collection of statistics Act,1903,
does not apply to Jammu and Kashmir, but factories
in that state are covered on a voluntary basis.
The Annual Survey of Industries deals with the
factories employing 100 and more workers without
using power and the ractorieg which employ 50 and
more workers with power./iThe other official source
e SRR S ,
is textile commissioneri ‘Textile Commissioner
publishes a bulletin which contains statistical
data o%jgbtton textile industry. The statistical
information contained in this bulletin is based on

the various veriodical statistical returns submitted

by producers as notified by Government of India



undexr section 3 of The essential commodity Act
of 1955, Tor facility of ready reference,
figures complied by the Joint Chief Controller
of Imports and Exports, Bombay regarding actual
exports of cloth, yarn, ete. have been incorpora-
ted in this bulletin. This source takes into
account two sectors - powerloom$ and millS TIFrom
these definitions it becomes clear that the data
collected by Commissioner's Office have wider

Algn ~lre ST,
COVeragﬁf Before analysing the data given in
these sources, it is important to get acquainted
with the type of data that is available in these
sources. The Census of %ﬁap;%gfuagﬁéfifggfzygii ‘
and the Annual Survey of Industrlesi§1ve the data
regarding production of yarn and piece goods both
in value and physical terms, total capital (fixed
and variable both), total value added, depreciation,
number of workers (persons employed as workers and
other than workers), total wages and salaries,
number of man-hours worked etc. This source gives
information on ex~factory cost like fuel, basic
materials (raw“cotton), chemicals, packing mate-
rials, ete. Tﬁii—:;;;ee provides staE%yise data

[

on all the factors mentioned earlier;q Textile
Commissioner publishes a bulletin namely "Indian
- Textile Bulletin" which contains information re-
garding physical production of yarn and piece-goods,
price per unit of yarn and piece-goods, information
about imports and exports, number of spindles and
looms {both simple and automatic), information on
other textile machinery etec.

As it=Se—ai-veaiy statedazif%if?}bhat the

eca933ffﬁ Textile Comm1331oner had a wider scope,
A

-¥£e first target was to make data given in the



‘Census of Manufacturing Indistries and in the Annusl
Survey of Industries comparable with the Textile
Commissioners figures.

The Census of Manufacturing Iﬁduatry's coverage
is always below 100 per cent, The reaSOn.échtnd=it is
that some firms fail to provide the required informe=-
tion and hence the Census of Manufacturing Industries
is unasble to provide full inrormation or gtatistical

BR1 IR § ext:ct"l’d Caner.
data of all.the factories under—its—coverage, 411
figures given in Census of Manufacturing Industries and
in Annual Survey of Industries weres inflsted by the
percentage of undercoverage also given in CMI and ASI.
The intention behind the inflation was'tiéi’lﬁs figures
would—be- representative of all the factories covered
by the Census of Manufacturing Industries and Annual
Survey of Industries. Here an assumption had to be
}made that data of unreported units vary proportionately
IJ‘with the magnitude of undercoverage. This assumption.
is obviously unsatisfactory as, very often)small facto=
" ries fall ot S haportionately T furnisn statisti-
cal details, The other fact to be noted about the
undercoverage ratio is that, though the inflation of
figures was done with the aid of the same proportion
based on output under coverage, the rate of real under-~
coveragé of dig:g;?pt 9agn1tudes is di;ferent. So the
figures blown up with the same percéntage have given us
e overestimated labour figures, w cL'under-estimated
J» Thew Lo
capital figures, %o-e:p%aia—%hie—%n—mbre—ﬂimpier—termB,
the inflation was done with the percentage of under-
coverage of outpﬁt. With the same rate all the figures
relatiné:;ages and salaries, number of workers, total
value added, etc. were blown up but the rate of under-
coverﬁge is different for different components, Wwhen

the rate of under-coverage of different magnitudes is
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different and at the same time all the figures were
inflated with the same rate, it was obvious that the
inflated figures showed scme over-estimation or
under-estimation whatever the case may be, Though the
assump tion was somewhat unsatisfactory, for the sake
of convenience the figures of all components were
inflated with the same rate of under-coverage, Ihese
figures were assumed to be‘Igé representative of all
the factories which were covered by Census of Manufac-
turing Industries and Annual Survey of Industries,

The next task was to make these inflated figures of
Census of Manufacturing Industries and Annual Survey
of Industries comparadble witﬁi%%xtile Commissionerfs
figures, Hence the under-coverage in Census of Manu-
facturing I?dustriel and Annual Survey of Industries

~fhag
figur9541n comparison to the Textile Commissioner's

riguregjwas calculated with the help of physical
produetion figures. Physical production figures are
availsble in both the sources, The percentage was
caleulated of the inflated physical production figures
of Census of Manufacturing Industries and Annuyal Survey

of Industries with the physical production figures

vat e-(rui‘

provided by the Textile Commissioner, With this percen-

4le,
tage of undercoverage/pnce inflated figures of Census
of Mamufacturing Industries and Annual Survey of

Industries were again blown up. The first measurement

of undercoverage was that given by CMI and ASI while the

second measurement of undercoverage was calculated by
combining Textile Commissioner'!s and ASI-CMI production
data, As stated earlier figurés of. total value, value
added, number of workers, total wages and salaries,
fixed capital, depreciation an%bther costs (including
expenditure on fuel, lubricante, chemicals, packing

materials etc.) were all inflated. These figures are
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. 7 -
set out in table No. 1./ For evaluation of

physical product and {;g_xglug it was esséntial
to calculate unit price., With the aid of total
value and physleal production, value per yard

was calculated. Costs per yard of different
factors were alsolcalculated with the same method.

These calculatéd ratios viz, value per yard, deprecla-

- tion per yard,'wages and salaries per yard, basiec
4 .
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materials per yard and other costs per yard are

given in table No.2. Value per yard in 1948 was

93 n.p., which increased to ®.1.54 in 1961. It

was quite natura%qwhen the general price level 4s

increasing, cotton textiles also showed an increa-
sing tendancy in respect of prices., ‘It wasmoti-
G-edﬁat 4] sharp rise in prices was reported in
1951. The 1950-51 period was highly prosperoﬁs

as a result of the Korean War., In 1952863 value
per yard decreased to i5.1.00 and Bs.0.91 N.Po
respectively. Then from 1953 there was gradual
increase in value per yard. The industry was
highly prosperous after 1953, Because of the
impetus of plan spendingi:;ncrease i%TE;mestic demand
for cotton textiles was experienced. -As-a—result

~ie .
af beth increased population and higher per capita

-lr-‘ ,.f._.a..—x....
cloth consumption with rising incomes showed—the
ﬁ g t:.T:_ CL.—- ’J

aighs.of developments in this paxtdeuler industry.

As the value per yard was increasing there was
also increase in cost compbnents like depreciation
per yard, wages and salaries per yard, raw cotion
per yard ete. It was quite obvious that when
general prices were rising the factor prices also
showed increasing trends. Though it.seems a logi-
cal corollory of the general rise in prices, the
increase in cost prices ég;éLaeeper and wider con-
sequences. In subsequent analysis it will be found
that the increase in factor pricesh;;l;ery signifi-
cant one,

It becomes clear from earlier analysis fthat
8ensus of lManufacturing lindustries and Annual

Survey of Industries give data on total value and

physical production and using those components value
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per yard was calculated. To apptry—e- check 3 these
"’} P\*ocl,t-': RO

calculations, another series of valu%ﬂwas prepared.

The price data was used for the purpose. The
price data was taken from the publication %éﬁéi§°{
"Index Number of Wholesale Prices". This publica-
tion provides prices of wholesale cotton (different
varieties), prices of yarn of different counts and
brices of different types of woven piéce goods.

The price data of woven piece goods include types
such as shirting, long cloth, dhoties and saries,
drills, leopard, cloth etc., The prices of differ-
ent qualities of piece-goods are given. Thés

price data was used to build ué:different‘series
of total value of production., 4t the outset the
data was adepted. ‘Then weights were given to

price data., Weights were given according to the
percentages of the various types of piece-goods in
total production. Census of Manufacturing Indus-
tries and Annual Survey of Industfies give physi-
cal production figures of the different types of
pieee-goods. So the percentage of these figures
with the total physical production provided weights.
Then & weighted average was calculated. This
average provided the price per unit\pr value per
yard. Total production figures were multiplied
with this value per yard. This new series of value

per yard is given in table No.3. The two series

of value, the inflated Census of lLianufacturing
tndustry's value and the other calculated with

the value per yard acquired with the weighted
average showed very great differences. These
series did not tally with ‘each other. Either one
or the other or both of the following conclusions
are possible. One is that the value of the output
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collected by Census of hanufacturing Industries
and Annual Survey of Industries is wrong. Second
there may not be fair representation of prices
in "Index Number of Wholesale Prices", Though the
‘desired results were not obtained from the calcu~-
lations, it at least provided a different series
of prices, other than previously acquired by using
data from Census of lManufacturing Industries and
Annual Survey of Industries,

The further data processing ﬁmﬁ(
the calculaiions—ef the share of factors in total
value. It included the share of depreciafion,
share of wages and salaries, share of basic materi-
als and the share of other costs in total wvalue.
The relevent figures are given in table No.4. This

A e b, A el el
calculation roughty révea&ed ,Simple pi Zture,W%¢h

‘wa“*‘

slight—vasiatdeonss ff was revealed that the

share of raw cotton in total value was larger than

the share of other three components. But if we
glance at the share of raw cotton in total value
from year to year, we will see that the share is
in decreasing trend. The share of raw cotton in
total value was fifty per cent or more than that
in 1950 to 1952. But then there is a declining
trend. Though in 1957, in comparison to 1956, a
glight increase in share of raw cotton, it was
indicated from 1957 onwards again that a declining
trend is continued. On the contrary, though the
depreciation per yard had the smallest share in
total value, the depreciation per yard had shown
increasing trend nearly throughout the period.
There were slight variations upto 1951; but from
1952 onwards there is a definite increasing trend

in respect of the depreciation per yard. With the
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ihcrea51ng tendency of deprec1at10n}r1t would

\be Judged that ther;“;;; 1£¢reasihéwzapltallsatlon
in this industry. Though it is true that there is
an instalation of mbdern machinery in this industry,
the problem of the proper valuation of the capitél
must be dealt with. But the analysis of this
problem will come in later part of this chapter.-
Share of wages and salaries showed a simple picture
with very slight variations., On the whole it
showed rising tendency, though in some years there
reported a decreasing share. The last column

of miscellaneous or other costs, mainly comprising
with fuel, lubricants, dyes and chemicals,showed
also an increasing trend, though there were slight
variations upto 1957. The increase in this type

of cost is natural when the industry is undertaking
many post-weaving process’ and at the same time
there is slight increase in finer varieties of
cotton fextiles.

It isguite frue that FThe productivity,
profitability and efficiency of work of a particular
industry are dependent on the availability of the
factors of production, their optimum combination
and the skill of handling the resources. /Eér the
proper evaluation of all these thlngs, 1nten51ve

-

prob\\in various factors is necessary. The fac-

~

tors whlchare necessary. for 1ndustry are equally
s \.

1mportant,\tpough emphas1s on a-particular factér

may vary indu%tryw1se. The capital factor is

® 15 e «TM”

Lo,
scarce and so_ii_seems—#ery—&mpc*tant‘fabfbr.
S

Though it is a necessary factor it is no?ﬂonly
factor on which whole attention must be concentra-

ted., @ther iwo factors namely labour and raw

material are also important and tiuey can affect the
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industry to a large extent. For the sake of the
present study the factors namely capital; labour
and raw materials are taken into accowit. The
cost and efficiency of all these factors were
studied deeply. IFor the analysis of all the facts
some basic ratios were calculated. They are given

in table No.5. In this table ratios like capital

per worker, wages and salaries per worker, physi-
cal output per worker, net value added per worker,
capital needed for per unit €f value added and
capital output ratios were given. igures given
igigable, revealed that the capital invested per
wo;ker‘was increasing throughout the psriod. It

¥8 clearly indicates the fact that there is an
increasing capitalisation in this industry.

Though the problem of proper evaluation of capital
will be dealt afterwards,the broad trends which

are revealed are stated. ‘Wages and salaries pexr
worker also showéd an increasing tendency. Curi-
ously enough the physical output pﬁr worker decr-
eased since 1957, at the same timém:élue of out-
.put per worker showed an increase. This may be the

result of production of finer goods. When more

finer quality is produced it is natural that the

[ g R R s |
value will show an increase. Butl whem—the—change
s L &

in_quality problem was dealt with, it was weweaied

that there was no change in quality or the change
was insignificant., So the rise in value of phy;
gical output may be due to rise in prices angr;li-
ghtly because of fine quality production. Value
added per worker,héﬁ’also showe%jrise.

When we analyse such type of ratios we
must keep in mind one thinginamelxjthe ratios like

wages and salaries per worker or value of output
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per worker, or value added per worker were cal-
cwlated on current prices, so the price effect is
incorporated in these calculations. It is diffi-~
cult to analyse the real facts when the calcula-
tions are‘revealing p;ice.effect. To avert this
the ratios weré_déflgjed by price index. Before
that different price indices were calculated and

they are presented in table No.6. This table

provideé the opportunity of analysing the price
structure in some details. There are in all four
indices presented in the table, two indices on
cotton prices and two on cotton textile prices.
The source on which these indices are based are
Census of Hanufacturing Industries and Annual Sur—'
vey of Industries and Index Number of wholesale

prices. The indices are calculated on the price

per unit given for cotton as well as cotton piece
goods, All these indices show lot of variations.
We can not establish a defiinite trend in respect
of prices. The index number based on Census of
Manufacturing lndustrlies and Annual Survey of
Industries cotton piece good prices showed an
increasing trend from 1948 to 1951; a decrease in
1952-53 and again an increase from 1954 onwards.
The sharp rise in prices was indicated in 1960
and 1961. In respect of the index number bhased on
prices of cotton-piece goods given "Index. Number
of wholesale Prices" showed an increase in prices
from 1948 to 1954 and a decline in 1954-55 and
.again an increase from 1957 onwards. Here also

a sharp rise in prices was noticed in 1960-61.

When a comparison was made between two indices it

/ﬁ_‘..

was seen that index number based on Census of

Manufacturing Industries and Annual Survey of



18

Industries prices was larger than the index
number based on the prices given in "Index Number
of wholesale Prices". In-ths‘?éEﬁE@f‘vf-¥he
cotton prices index number based on "Index Number
of wholesale pricés" showed comparatively more
increase than fthe index number based on prices
given in Census of Hanufacturing Industries and
Annual Survey of Industries. in this table one
more index number namely consumers' price index
number for working class is given. This index
number, except the year 1955 and some insigni-
ficant variations, showed an increasing trend.
One interesting thing noticed here is that the
increase in consumers price index number for
working class in comparison to other indices is
smooth. In other words the consumers price index
nunber for working class showed gradual increase.
One more comment which can be included here is
that this consumers price index number for working
class is somewhat near to the general wholesale
price index number while the two inaices on cotton
plece-goods price showed larger increase than
general wholesale price index number.

I+t was stated earlier that data presented
in table 5§ was calculated on the basis of -current
prices and that needed a defl@tion by the rise in
prices in respective years., For the purpose of

defl@tion, the indices given in table No.6 were

used. The figures were defleted by using indices

———

of prices. The defléted figures are set out in

table No.7. The figures of value of output per

per worker and value added per worker were deflegdted
by the index number of cotton piece good prices

based on Census of Manufacturing Industry's figures,
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Annual Survey of Industry's figures and index
nunber of cotton piece good prices based on

"Index Humber of Wholesale Frices". The figures
deflfqted by the index number based on Census of
Manufacturing Industries and Annual Survey of
Industries prices showed an increase from 1951

to 1955 and then showed decrease onwards upto 1961,
The deflrted figures of value added per worker
showed slightly more variations than in the

figures of value of output per worker. Value added
per worker indicated a decreasing trend barring~
the years 1953 to 1956 and 1961. The figures
deflated by the index number based on prices given
in "Index Number of Wholesale Prices" showed simi-
lar results. (For further analysis the figures
defleted by Index Number based on Census of
Manufacturing Industries and Annual Survey of
Industries prices were used). The decrease in the
value of output per worker-and value added per
worker indicated clearly that labour efficiency was
also decreasing., e have seen that capital inves-
ted on per worker had shown increase but that’:
did not help in increasing labour efficiencyﬁﬁ/At
this stage it was essential to evaluate whether
real wages and salaries of workers are rising or
decreasing, because labour efficiency is dependent
on the real wages though other factors do affect
labour efficiency. It is not fair to expeet rising
efficiency on the part of labourers when real
wages are gtagnani or decreasing. For the true
judgement of labour efficiency, real wages Isa«x: ™
good index. Wages in money terms ;gﬂﬁbt a good
indicator of labouwr efficiency, rza wazgex Xx as the

money wages are in a shadow of price affect and
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the real condition of labourers whether better off
or not, cannot be judged from money wages. The
usual method adopted to calculate real wages is that
the deflftion of wages and salaries by the consu-
mers index for working clasé the same method was
adopted here. Wages and salaries per worker were
deflated by consumers price index number for working

class. The figures are given in table No.8. When

. we see the rising trend in general prices, we feel
" that the lot of labourers is not improving., We
. think that the labourers are victimof the in—

flation wh}c? we are experiencing in India, but
: T

-/,’ t r1‘£.f1n(r.'. f_r ol . }
this -defletion sufbrisingly enough/showed contrary

results. The deflefed figures showeq?rising trend
in real wages since 1951. ‘hen we consider this
~ problem from the angle of inflation and money wages,
we feel that labourers are not becoming better
off. But this problem of real wages has other
~angles too. In India Government has passed many
resolutions for labourers. These number of regu-
lations and rules passed for the sake of labour

-

1 W i
‘has played imporitant part in labour problems. But

further more important fact is that labourer in
India-is becoming more and more conscious of his
rights. When we try to analyse this labour
problem in terms of various rules and regulations
and right conscious labour force, we will not feel
surprised to see the rising trend in real wages.
The rising trend in real wages has clearly indi-
cated that there is an}gﬁgreason for labourers
to be less efficient. 4Yhe other factor in favour
of this conclusion is that the amouat of capital

invested on each worker is increasing year to year.

Real wages per worker and the amount of capital
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invested per worker is increasing and at the same
time value of output per worker and wvalue added
per workef is decreasing, The efficiency of
‘labourers in a factory depends on the relation-
:ship between the time and.wages for the job on the
one hand and the quantity and quality of the pro-
duct on the other hand. /ﬂé%élln the case of this
industry, it is clearly revealed that wages are.
increasing (both moﬁey wages and real wages) but
at the same time quality end quantity of the
product are not increasing. On the contrary it
is decreasing. The logical conclusion is that the
labour effic;ency in cotton textile industry is
decreasing.;kln this anzlysis one more signifi-

/f Cowm e \akvp, -
cant factor we have to—beke into account. Though
riging trend 1in real wages is desirable from the

e L (S

point of view of labourers, it is not desirable
A

+

from the point of view of an industry. The rising
expenditure on labourers may become ugeful to an
industry in the long run provided with that
increasing expenditure labour efficiency is also
rising. This particular variable will become pro-
fitable to industry when its working will be
efficient and at that time industry will be induced
to spend more on the variable. But unfortunately
in the case of cotton textile industry, labour
charges are becoming more -and more costly without
increasing 1abour efficiency. From this one can
easily expressf?gér that- the rising cost of
labour is not_g short term phenomenon but it will
affect long term prospects also.

In this analysis of labour coBt we can
include the problem of the persons employed as

workers and persons employed as other than workers.
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When we say that the industry is becoming more
capitalised, that must coinside with increasing
number of technical personnel, or the share of
salaries and wages incurred on technical personnel
in total salaries and wages must increase. The
data on the salaries and wages incurred on workers
and other than workers was handled for the analy-

sis. The relevant figures are given in table No.9.

The share of the wages and salaries incurred on
technical personnel actually decreased in last

two years though in earlier years it had éhown
slight upward trend. ggig_pgslcreated a difficult
'situation. On the one hand capitalisation is in-
creasing and on the other hand the number of tech-
nical personnel is-not increasing. It means that
though we have installed some more machinery and
adopted some modern technigues, we have hot become
successful in training adequate number of persons
and have not also become successful in diverting
trained persons to cotton textile industry. This
again reveals the already established fact that

we are far short in respect of technical personnel.
This analysis brought preggg;% the fact that only
purchasing costly machines and adopting advanced
techniques will not be useful unless the industry
will get hold of the adequate numbexr of trained
and skilled persons. If an industry will purchase
costly machines and adopt advanced techniques
without having technicials, the industry will face
a crisis which is perfectly true in respect of
cotton textile industry in India. One more thing
we have to keep iﬁpind is that ipvestment of
capital without having trained persons to handle

it means sheer wastage of capital. Nany under-
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developed countries are facing this particular
problem of the wastage of capital. ¥azge Jastage
of capital igzanderdeveloped country imposes strain
on economy. Not a single underdeveloped country

is in a position to afford such a luxury.

The other thing which was revealed in this
table is that the expenditure incurred on benrefits
other than wages and salaries is continuously
increasing., This inprease is due to a number of
rules and regulations which are passed by Govern-

kel <l
ment and exeellent EZlon development in India. It
is'usually believed that labour efficiency and
expenditure incurred on benefits other than wages
and salzries must go hand in hand. 3But in this
particular case they are moving in the reverse
direction. In short after studying the labour
costs in cotton textile industry, we can safely
conclude that labour efficiency is not rising but
at the same time labour costs are risingzﬁpf

It is clear from table 1 that amouat of
capital invested in the cotton textile industry
is increasing throughout the period. Waen
! capital figures were deflagted by index number of
! wholesale prices, it showed an increasing trend.
As given in table 5, capital spent per worker is
also increasing. These calculations clearly
indicate that there is increasing capitalisation
in this industry. It is no% surprising also, as
the rate of capitalisation in Indian economy is
gradually increasing. This general phase, in
which Indian industries are passing through, has
its impact on the cotton textile industry also.
Though capitalisation is increasing in this indus-

try, the real question is whether it is profitable
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or not for the industry concerned. ‘e have to

see whether these capital intensive techniques
are economical or not. The unit price is the
index with the help of which we can test whether
the capital intensive techniques are economical oxr
not. The unit price of cotton textile is increa-
sing and so it clearly shows that capital inten-
sive techniques are costly. The capital-output
ratio is also showing the same result. As usual,
as capitalisation increases and the industry de-
velops, the capital-output ratio must decrease,
As capitel intensification increases, it is logi-
cal to expect that amountgneeded for producing one
unit(of'capitéi'must decréase. But here the capi-
tal-output ratio given in table 5 showed an
increasing tendency. One thing we must keep in
mind here is that capital-output ratio is calcula-
ted taking two variables fixed capital and physi-
calroutput. But the fixed capital figures, if we
us%fgg-they are given, suffer from undervaluation
of capital for earlier years. So without evaluating
its true value, we cannot conclude that capital-
output ratio is increasing which means capital
efficiency is not increasing but decreasing. Bort ¥
effort was made to evaluate capital figures in
proper terms.With the p{ggfyrga%culations oo
;ﬁdex number was calculated which showed the ideal
valuation of capital. The capital output ratio
was multiplied with that index number. The inten-
tion behind tﬁﬁﬂ was to inflat%j%étio of earlier

years. The relevant figures are set out in

table No.l0. The figures showed rising tendency.

We can, therefore, conclude that capital which is

invested in this industry is not sufficiently
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efficient. The same thing was revealed when we
saw the fact that number of technical personnel '
or salaries and wages incurred on the technical
personnel is not increasing. It brought out to

\

ﬁour notice a fact that the rationalisation which

;took place in this industry was very gradual and

i at the same time if_was costly.
!

It is an established theory that when labour
.factor is costly, the industry is diverted to
capital intensiv%?ethods. But in the case of
this industry, both these factors viz., labour
and capital are costly and they are not working
efficiently.

The third factor namely, basic raw mate-
rial or raw cotton was dealt with. Attempt was
made to establish co-relation between raw cotton
prices and piecegood prices. The intention behind
that}was to study the impact of raw cotton prices
on cotton textile industry. The raw cotton
prices as well as piecegood prices were used
for the purpose. In Census of Hanufacturing Indus-
tries and in Annual Survey of Industries figures
of raw cotton used in textile industry are given
iﬁboth physical and value terms. It was, therefore,
easy to calculate per unit price of raw cotton.
The-prices of piecegoods based on Census of
Manufacturing Industries and Annual Survey of
Industries figures were calculated earlier. Both
these prices were used and a graph was constructed.
Using regre%ion analysis a regre%ion line wag fi-
tted. But it showed that there is no relation
between these two prices. In the first graph the

prices of cotton textile and raw cotton of the



24

same year were used. But actually the cotton piece
good prices are based on earlier year's raw cotton"
prices. So a graph was prepared taking earlier
years raw cotton prices while taking next year's
cotton piece‘good prices. Here a regré%ion Line

was fitted. DBut that also showed that there is

"r,{"'\.{_J

no ?ﬁ% relation betwee%;two types of prices. I%
was thus established that raw cotton prices have
noaaﬁy;affeét-on cotton textile prices. The
regréfion line fitted was linear towards x axis
which was used for cotton-piece gbéd pri;es. So

it reveals that the terms of trade are in favour of
industry and are not in favour of raw cotiton prices.
Ig_shozi_xhﬁsaicagbulations—gave*interesting
«regults, '

Today the cotton-textile industry is passing
through a crisis., It is said that the crisis is
due fo high raw cotton prices and raw cotton
production. But it was revealed that with the
earlier analysis that, though often the industry
complains that the crisis is due to raw cotton
prices, it is actually not so. What then is the
reason behind this crisis? Theoratically prospe-
ring of an industsy is related with profit rate.

So to try to find out the root cause of the crisis
it was essential to know something about the
profits or the trend in acquiring profits in this
industry. So the rate of profit of this ® industry

was acquired. The data is preseanted in table No.7.

The figures of value added per worker are avail-
able, and the figures of workers and salaries per
worker are 2lso available. So the residual of tle
figures of falue added per worker and wages and

salaries per worker was calculated. This residual
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included depreciztion, profits and rent. The
depreciation was calculated on fixed capital
figures allowing to charge at 6 per cent. The
depreciation figures were subtracted from column

7 in table 7. The residual included only rest and
profits. Rent factor is negligible in the case of
industry, so the column 8 showed profit rate.

This column 8 explains clearly that the crisis
which the industry is facing is genuine. The
profits were rising upto 1956, then there was de-
cline in profits. The rate of decrease was rather
sharp in 1960 and 1961. This explains the closure
of mills in recent times., It was impossible for a
mill to pull on when there is a declining trend in
respect of profits.

The crisis which the cotton textile indus-
try is facing iéggenuine one; but it is not due
to raw cotton pfgces. We have seen before that
labour costs are higher while at the same time
productivity is not increasing. The dapital gpent
on labour is increasing, but that does not lead to
increasimge in labour efficiency. The capital is
not affecting output both in quantitative and
qualitative terms. The real crisis is rooted‘in
higher labour cost, low productivity and low
capital efficiency. At the same time manegerial
gskille are lacking in India. The industry is
going on assuming that crisis is due to higher
raw cotton prices. Other vitally important factors
are side-tracked or overlooked in this case. The
undue emphasis is given to raw cotton shortage and
raw cotton prices. The most important thing in
regard to .-this industry is to visualise it from

new directions. The analysis of other factors



26

which are some how over looked upto now will pro-
vide some answer to the prevelant cricis or at
least the way to come out from the erisis will
become clear. The discussion has revealed that too
much réliance or one factor for the whole analysis
willlléad to erroneous conclusions. The facts

such as rising labour costs, low productivity,
lower capital efficiency, lack in managerial skills
and diminishing profits have to be considered.

One thing thaf we must keep in mind is that when
demand for cotton textile products is not diminishing
profits are diminishing. With the rising popula-
tion demand for cotton textiles will increase in
future time also. This shows that the root cause
of the crisis is not outside the industry but is
within the industry. The crisis thus has & narrow
scope and industry can be steered out from this
crisis successfully within a short period and with
less drastic methods,

Upto now we have analysed the physical
production figures. We have also considered the
faetors of production, the costs of the different
factors and efficiency and productivity of fac-
tors. Now we will deal with some other aspects
of the industry such as guzlity change, proper
valuation of capital and export and import.

Quality change : The question was that whether

cotton btextile prﬁducts, considered as g whole
had shown any change in quality. This is an
important element that musit be dealt with for

uny valid temporal comparisons of costs. This
problem is also important from consumers point of

view. Consumers had to pay increasing prices for.
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textile products. The rise in prices woule become
less impinging when the gquality of the product

is becoming more superior. So from this point it
became desirable to evaluate the guality change

in textile products. The Textile Commissioner had
produced an ideal average prices for yarn of ‘
different counts. The evaluation of quality
change was undertaken by using those series of
ideal average prices. The count-wise yarn produc-
tion figures were available in Textile Bulletin.
The count-wise production figures are seﬁzgg

fable No.ll. The ideal average prices were

considered as weights and with these weights count-
wise value was calculated (table 12). In all

geven different count groups of yarn were availdile.
The total value of these seven counts was divided
by the total average price. With this calculation
we got simple average. That simple average was
multiplied by seven and thus a different series

of count-wise yarn production was acquired. For
the evaluation of the difference hetween the two
series of count-wise yarn production the percentage
was calculated. The percentage of the newly acquired
production figures was calculated with the actual
production figures. Then the index number on

these percentages,taking 1965 as the base year,

was calculated. That index number showed very
little variation. So the logical conclusion from
this index number can be stated c¢learly that ‘
there is no change in quzlity of the textile pro-
ducts or the change in quality was little impact

on the production. The consumers are paying ﬁigher
prices and in return they get the same quality

products. There will not be any emaggeration if
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it is stated that the terms of trade are not in
favour of consumers.

Evaluation of capital invested
in cotton textile industry

Correct evaluation of the capital invested
in the industry is a difficult task. ‘hether to
accept the book value of capital is a crucial
question. We have to take into account some facts
before accepting the book value of the capital.
The actual use of the capital may be spread over
a few years., Such difficulties associated with
time~lag must be taken into account at the time
of the assessment of the capital invested in any
industry. The constant changé in price is other
thing. ‘e have to keep in mind when we evaluate
the invested capital.

The relevant data regarding the capital
employed in cotton—textile‘industry was available
in Census of Manufacturing Industries and Annual
Survey of Industries. With the increase in pri-
ces there was slight under-valuation of capital
employed in earlier years. The capital invested
in recent times has showed some overvaluation as
there is increase in prices. 'Then we compare the
capital figures of recent years with the capital
figures of earlier years we see the rate of capi-
talisation is increasing. Though there—is«
capitalisution has %t;iﬁplace in the cotton tex-
tile industry the rate which is seen from book-
value is rather larger, where-as the irue rate
of capitalisation is rather slow. The reason is
cbviocus, and it is given earlier that there was
slight under-valuation of capital in earlier

years. The task was to calculate the correct
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value of the capital invested in the industry.
First of all using fixed capital figures from 1948
to 1961, an index number was calculated taking 1948
as the base year (figures are given in table No.13)
As it was already stated, the difficulty in proper
valuation of the capital was the rise in prices.
S50 another index number based on cohstant prices
was prepared., - A gseparate index number of the
cost of machinery or any other index number of that
nature was not available. Therefore, an index
number of wholesale prices was used for deflgtion.
The fixed capital figures were deflpted by the same
percentage of increase in prices of respective
years. With this calculation, a different series
of fixed capital figures based on constant prices
became available and taking 1948 as the base year
an index number was calculated. These indices were
calculated on the honey value of capital. Hence-
another series of an index number was calculated
using the capital figures in physical terms. The
total numher of spindles and looms are considered.
Though there mre other machines installed in cotton
textile industry, the major portion of the fixed
capital is usually spent on looms and spindles.

The target here is not only to evaluate
the proper‘value of capital but the proper ﬁalue
of dep;eciation also. As there was under-estima-
tion in capital figures it was natural that there
was some under-estimation in depreciation figures
also. When the depreciation is allowed-ito chargeJh
on under estimated capital it ;ég-its implications
on unit price and on the rate of profits. So it
was desirable to evaluate the proper depreciation

value also. But before solving the problem of
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underestimation, it was essential to know the
exaggerated value of capital invested in this
industry. To know the percentage of the exagge-
rated value of capital a new index number was
CommyievEed

found (table 14). TFor thetalculation of this new
index number an average index number was calcula-
ted using two different index numbers namely index
number calculated on constant prices and the index
number calculated taking into account the capital
in physical terms (looms and spindles). That mEmx*
average index number was divided. by the index number
based on current prices. The new series of. the
index number obtained with this calculation indi-
cated the exaggerated prices of capital invested

in cotton textile industry or in other words that
index number indicated the percentage of over-
estimation of the value of capital invested in
textile industry. (This‘yég’important index num-
ber gﬂﬁ was used for the true evaluation of capi-
tal-output ratio) That index number was multiplied
by the figures of depreciation per yard. A new index
number was calculated by using the multiplied fi-
gures and the base year was 1961. This index num-
ber was the indicator of the percentage of under-
estimation of depreciation charges in cotton textile
industry. So the inflation of depreciation charges
was done from 1948 to. 1961, using the newly acqu-
ired index number figures.' The figures obtained
with the calculation indicated the real depreciation
charges in the cotton textile industry.

Import and Lxport : International markets can

influence any industry ikcluding the cost structure
and the production side of the industry. Hence it

is essential to deal with this problem of import and
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export. It is a well known fact that cotton
textiles is one of the major items of India's tra-
ditional exports. Butx?ny industry must not be
looked upon oﬁly fro%éexport point of view. The
import component of that industry must be consi-
dered also. A fact must be kept in mind in analy-
sing the problem of export and import that both
earning by export and spending on imports must be
analysed together. 'By exporting textiles, India
receives foreign exchange, but for the production
of that commodity some imported inputs or the im-
port component of domestically produced inputs,
have to be used. So the analysis of the problem
of export and import of textiles is confined to the
actual foreign exchange earnings and payment.

The required statisties on export and
import was available in currency and Finance Report.
The report furnished us with the statistics on
cotton raw and other linterns and cotton yarms
and manufacture from import side (the statistics
on cotton yarns and manufacture was available only
upto 1955) and cotton raw and waste and cotton
textiles from export side., In the final analysis
the export of raw cotton and impori of cotton
piece goods were excluded. The Reserve Bank study
on the balance of payment position of cotton tex-
tile industry excluded these two items. They put
forward some arguments. As regards export of raw
cotton, it was argued that given the accepted li-
mits in regard to the product mix, the Indien
mills might not be able to absorb the varieties
exported abroad since exported Indian cotton would
not become a substitute for imported cotton.  If

with import restrictions there might be some switch
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oﬁer by’mills from imported cotton to Indian cotton,
under tﬂggucircumstances it would become difficult
to segregate and identify the quantity of cotton
that might be substituted for the imported variety.
As regards g imports of cotton piece-zoods the
argument was put forward that they would affect the
supply of cotton textiles available for exports
as well as the import of raw cotion that would be
necessary to help industries producing,gf/import
varieties of cotton piece-goods in the absence of
the import o%f{ater. However, the . import of
cotton piece goods was relatively insignificant
particularly in these recent years, so the statis-
tics of the imported piece goods was ignored in
final analysis. One more argument as regards the
export of raw cotton was put forward that the
question of the export of raw cotton was not any
way related to cotton textile industry, but that
was the export item included in agricultural exportis.
Imports for the cotton textile industry
included raw cotton, textile machinery, dyes and
chemicals and fuel oil and lubricants, The currency
and Finance Report provided data only on imports of
raw cotton. The statistical data on the imports
and on the import content in respect of domestically
produced inputs like textile machinery, dyes and
chemicals, fuel oil and lubricants was not avail-
able. For the analysis of import problem of this
industry, the Reserve Bank figures were utilised.
Reserve Bank figures were available from 1956 onwards.
S0 total imports for six years (1956-1961) were
taken and the percentage of the import component
in total value of six years (1956-61) we calculated

and with those percentages the actual value of the
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imports of textile machinery, chemicals, dyes,
lubricants for earlier years were acquired. - Though
year to year values were not precise estimates, they
were regarded as broad indicators of the magnitude
of total imports. Year to year valuation might be
an over—estimation or under-estimation in respect

of different inputs but the magnitude of imports

for the period under consideration, would be better
indicators and it was easy to establish a definite
trend.

Date presented in table No.l5 revealed that

the balance of payment position of this industry
was favourable only in 1950. After that the net
foreign exchange position of this industry has
continually deteriorated. Though it is true that
India earns laige amount of foreign exchange by
exporting textile products abroad, it is also true
that for the production of cotton textile goods,
India has to import many inputs, and the value of
the imports is larger than the value of the exports
in regard to this industry. In other words fextile
is a net spender of the foreign exchange of the
country. When the position of the industry was
clearly revealed, the question arose as to how far,
it is possible for us to wipe out the deficit. For
restoring balance between import spendings and
export earnings there are two remedies. One is that
making efforts for improving export earnings and
the second is that of using import substitution

for the various imported inputs. Considering the
prospects of import substitution, it is clear that
in the near future there will not be any possibility
of curtailing imports such as dyes, chemicals,

lubricants and textile machinery. By applying utmost
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efforts in curtailing the imports of these inputs,
by .

we will saveﬁsmall amount. Though we have started
producing textile machinery here in India, we will
have %o depénd on imports for the coming years
for the modernisation and renovation of the exis-
ting plants. The main element of foreign exchange
cost could be in respect of the imports of raw
cotton. In total imports, raw cotton has a larger
share. India has to impori particularly long-sta-
ple cotton. So it must he seen 1o what extent it
is possible for us to curtail or substitute the
importation of long staple cotton. One solution
that can be suggested is that, for slashing down
the import of raw cotton, the production of #igé?
and superfine cloth has to be slowed down. The
argunent is put forward in this connection that
when we can not afford to import long staple
cotton, it is quite logical that we have to curtail
the production of fine and super fine cloth. But
here the prospects for the international market
of textiles have to be taken into account. The
market
international/maie® for cotton textile is becoming
more and more quality conscious and ‘highly compe-
titive. Upto ﬁow we were exporting coumse goods
to most of the African countries. But these cou.-
tries are now establishing or tiying to establish
the cotton textile industry in their own countries.
The prospects of the export of Indian Course
goods are becoming bleak. So the oﬁly alternative
is to export more fime goods. For the production
of such type of cloth long staple cloth is a nece-
ssary input with more modern machinery and dyes
and chemicals. If we decide to curtail the import

of raw cotton, we have to increase the production
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of long staple cotton in India. But that is purely
a long term problem. For removing imbalance bet-
ween exporf earnings and import spendings, the
second remedy is of improving the export pros-
pects of the industry. - India is Raixky facing
tough competition from countries like Hongkong,
dJapan, China, Pakistan and some Zast Buropean
countries. It is; therefore, not an easy task to
boost our exports of cotion piece goods in coming
years; though the attempts are constantly made to
increase our exports of textiles.

"Upto now the cotton textile industry was
analysed on all India level. Though it is true
that the cotton textile industry is spread out in
different parts of the country, in some parts it
is more predominant. There are many statewise
differences in sak cost structure and type of
production. For the analysis of these differences
it is desirable to study the statewise data. At
the outéet it was essential to calculate valué per
yard for different states. Por studying the cost
structure the factor costs were calculated. There-
fore vaiue per yard, depreciation per yard, raw
material per yard, wages and salaries per yard and
miscellaneous or other cost per yard were calcula-
ted. PFirstly value per yard was calculated with
two components, the physical production of total
woven goods and tobal ex-factory value. This simple
calculation presentedsome difficulties. The
South Indian states showed comparatively larger
value per yard than was expected. So a method
was adopted to avoid this difficulty and a right
conclusion was successfully arrived at. The di-
fficulty arose because the yarn production was

excluded from total physical production figures
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while value of the yarn production was included in
total ex-factory value. ©The ocouth Indian states
are specially known for spinning mills and exclusion
of yarn production from total physical production,
created the difficulty. So it became necessary to
include yarn production in total physical produc-
tion. As yarn figures were given in pounds they
had to be converted into yards. Ior acquiring a
ratio of yards per pound middle years 1954-55 were
taken and an average ratio of yards per pound was
calculated. By using that multiplier the production
of yarns for sale, which was given in pounds, was
converted into yards. The production of yarns

for sale was added in production of total woven
goods and then a value per yard was calculated. It
was noticed that this calculation was giving satis-
factory results.

The data is presented in table No.1l6. The
value per yard was comparatively larger in Bomhay.
The South Indian  states except Mysore, and Punjab
and Rajasthan showed comparatively lower value per
yard. One of the reasons of the lower prices in
South Indian states is that these states are situa-
ted in the proximity of cotton growing areas,
There was a sharp rise in value per yard after
1959. This rising tendency was visible in all
the states. The depreciation per yard was propor-
tionately less in Bombay, ‘Yest Bengal, and Delhi.
Phe reason behind it was that the large number of
those mills had installed machinery before the
Becond World War. So the prices at that time were
comparatively lowexr. The depreciation per yard was
comparatively larger in states like Orissa, Bihar,

and to some extent in Punjab and Rajasthan, The
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wages and salaries per yard were lower in}Séuthern
states namely liadras, Andira and Kerala. Sone
northern states such as Rajasthan and Punjad also
gshowed this tendency. Iliscellaneous cost or

other costs such as fuel, lubricants, chsmicals,
dyes, packing materials also showed rising tendency

in recentyears in all the states.
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. Pable 1 ¢ Capital Employed, No. of Persons employed Physical Output, Value and [Output Value Added
- and Wages and Salaries Distributed in Pextile Industry.

1

Year Capital Labour Physical Value of Value Added Wages and
Output Output Salaries
1 ] 3 4 5 6 7
(in Yds.) '
1948 5&,51,23,820 8,33,159 439,31,00;000 410,84,30,449 185,48,28,902 96,77,35,227
1949 63,61,64,083 7,592,600 380,58,00,000 382,49,29,459 '137,5?,99,113 99,46,27,361
1950  74,04,72,791 7,426,938 361,42,00,000 358,15,62,440 "117,55,61,129 87,22,28,647
1951 80,29,10,033 7,54,584 418,80,00,000 507,25,68,077 164,27,21,028 98,84,79,952
1952 83,05,43,624 7,445,213 449, 31,00,000 450,30,50,987 129,49,68,727 102,04,75,485
1953 94,29,23,243 7,86 ,431 490,48,00,000 449,20,16,301 151,42,0é,397 112,06,52,651
1954 100,36,21,448 8,08,536 506, 32,00,000 481,94,64,523 161,94,69,897 114,08,21,783
1955 106,24,04,453 8,04,332 509,43,00,000 485,95,91,063 176,51,00,583 113,62,29,694
1956 121,85,30,573 8,62,729 | 530,65,00,000 535,69,69,584 190,42,64,139 129,12,47,236
1957 144,12,92,482 8,60,587 531,74,00,000 538,25, 38,489 168,12,16,283 137,76,04,876
1958 163,85,58,860 8,26,826 492,66,00,000 526,73,68,625 170,34,21,240 133,27,30,523
19569 1%0,62,93,920 8,42,450 492,56 ,00,000 553,64,05,967 186,68,29,680 142,30,59,769
1960 1%2,70,24,407 8,337,370 451,78,00,000 657,75,66,516 226,12,72,741 156,04,31,473
1961 193,16,05,635 8,52,071 470,14,00,000 725,27,95,210 251,49,65,214 165,44,86,934
. * The figures are twice inflated figures
Source

Census of Manufacturing Industries Reports (194841958)

Annual Survey of Industries Reports (1959-1961)

Textile Bulletin



Table 2 : Value Per Yard and Proportion of Factors of
Production in Value Per Yard

Value Depre- Wages Basic Miscella~
Year ygﬁg ;égt;ggd S:?Sries g:gegiié gggugard

BRs, Rs. peﬁsfard Rs. Rs.,
1948  0.93 0.007 0.23 0.3% 0,34
19%9 1,00 0.010 0.26 0,49 0.2k
1950  0.99 0,012 0;25 0.51 0.22
1951  1.21 0.011 0,23 0.63 0.33
1952° 1.00 - 0,011 - 0.22 0.55 0.21 .
1953  0.91 0.011 0.22 Oulily 0.23
195%  0.95 ° 0.012 0.22 0.45 0.27
1955  0.95 0.012 0.22 0.42 0.29
1956 | 1.00 0.01k 0.24 0,45 0.30
1957  1.01 0.016 0.25 0.47 0,26
1958 1,06  0.020 0.26 0,47 0.30
1959  1.12 0.028 0.28 0.48 0,32
1960 1,42 o.oﬁa 0.33 0.61 VR

1961  1.5% 0,048 0.35 | 0.6% 0.50



Table 8 A Series of Value Per Yard

- B w W = @ M e W W W e s W W W W Y M W

fefr _______ VélEe fef Yhfd Rg, *
1948 0.57 |
1949 0.50
1950 0.49
1951 0.56
1952 0.57
1953 0,60
1954 0.62
1955 0.61
1956 0.51
1957 0.63
1958 0.70
1959 0.66
1960 0.82
1961 0.83

* The value per yard 1Is based on the data
given in "The Index Number of Wholesale
Prices",

-



Table 4 3 Share of Different Factors of Production
in Total Value .

G N & W uy A W O W A G W W W S W Ay W gy W A Wy AR S o A W W W

Share of Share of Share of Share of

total deprecia- raw cotton Miscella-

salary and tion in (Basic neous in
Year wages in total Materials) total
- total value in total value

value value

(Rs.) (Rs.) (Rs.) (Rs.)

1948 23.55 0.85 39.69 35.91
1949 26,00 ©  1.0% 48,99 23.97
1950 24.35 1.2 51.59 ' 22,81
1951 19.49 0.95 52, 25 27,31
1952 22,66 .11 5k bl 21.82
1953 24,95 1,27 47 .94 25,84
1954 23.67 1,26 477k 27,33
195% : 23.38 1.33 43,86 31.43
1956 24,10 1.39 Y63 29.88
1957 25.04 1,65 47.32 _ 25.99
1958 24,92 1.9% Y4k, 68 28.46
1959 25,70 . 2.5% 42,91 28,85
1960 23.72 3.02 42,48 30,78

1961 22,81 3.19 41.20 32.84

B O e o W o we W AR AR g R O R W W e am W I S R S W o W W R OB



Table 5 ¢ Capital, Wages and Salaries, Physical Output, Value of Output, Net Value Added Per Worker,
' and Capital Output Ratio, Capltal-Value Added Ratio.

Net value

Year Capital Capital Wages and Physical Value of Capital value
per output Salaries output output added per added - Ratio
worker ratio per worker per per worker capital per

per unit worker worker wunit of value
of out- . added
put

1 2 3 4 5 6 7 8

1948 g78.29 0.13 1161.52 5272.82 4931.11 2262.26 0,30

1949 802.63 0.17 1254.89 4801.66 4825.80 1735.,42 0.46

1950 1018.61 0.20 1199.86 4971.81 4926, 91 1617.14 0.63

1951 1064.04 0.19 1309.96 5550,07 6722,33 176,98 0.49

1952 1114.50 0.18 1369.37 6029,.28 6042.63 1737.71 0.684

1953 1198.99 0.19 1424,98 6238,05 5711.90 1925,41 0.62

1954 1241,.28 0.20 1410,97 6262.18 5960,72 2002,96 0.62

1955 1320.85 0.21 142,26 6333.57 604177 2194,.49 0.60

1956 1412.41 0.23 1496,70 6150.83 6209433 220%.25 0.64

1957 1674,77 0.27 1600,77 6178.80 6254.49 1953.56 0.86

1958 1981.74 0,33 1587.67 5958.44 6370,.58 2060.}9 0.96

1959 2025.,39 0.35 1689,19 5845.99' 6571.79 221 QQ, 0.91

1960 2062,42 0.37 1863.4%7 5514.61‘ 7854.98 2700,43 0.76

15961 2266.95 0.41 1941.72 5517.61 8511.96 2951.58 0.77




Table 6 : Index Rumber of Different Cotton and Piece Good
) . Price Series and Consumers Price Index Number
for Working Class

Index No. Index No, Index No, Index No., Consumers

based on based on based on based on Price

price per price per price per price per Index No.
Year unit unit unit unit for

(CMI :and (Index No. Raw cotton Raw cotton working

ASI) of whole= Index No. (CMI and .eclass +

sale of whole ASI)
prices) sale
prices » :

(1) (2 (3) ) . (5) (6)
1948 100,00 100,00 100.00. 100,00 100,00
19%9  107.53 87.93 | 100, 34 67.22 102,98
1950 106 .45 84.48 119,36 78.33 103.73
1951 130.11 96.55 132,89 99 44 108.21
1952  107.53 98,27 112,47 85.55 105.97
1953 97.85 103. 4% 116,71 68.89 108,96
195%  102.15  106.89 . - 123,08 69.4%  103.73
1955 102,15 105.17 106.63 62,22 98.51
1956 - 107.53  101.72 127.06 67.78 ° 108.21
1957 108,60 108,62 129.70 68433 114,18
1958 113,98 120,68 116.18 66.11 119.40
1959 120,43 113,79 - Ol olsly - 124,63
1960 152,69 141,37 - 794k 127.61
1961 165,59 143.10 - 75.56  129.85

* Source $ Agricultural Prices in India.

+ Source : Indian Labour Statistics, 1962.



Table 7 : Defleted value of output per worker and value added per worker figures and the rate of profit

Value of Value added Value of Value added Resgidual -~ Depreciation  Residual of
Year output per per worker outpur per per worker of value calculated Col.6 and

worker . workerx added per on fixed Col.7
defileted by the Index No. deflated by the Index No. worker & capital fi-
of prices based on C.M.I. of prices based on the wages and gures at
and A.S.I. data data given in "The Index salaries 6% rate

Number of Wholesale per

Prices! worker *

1 2 3 4 S 6 8
1948 4931.11 2262.26 4931.11 2262.26 1100,.74 10.70 1060.00
1949 4533, 39 1613,89 5488,.22 1973.63 395, 32 48,15 347.17
1950 4671.38 1519.15 5832.04 1914.22 392.00 61.12 330,88
1951 5166.65 1673,18 6962.53 2254,76 462.61 63.84 398,77
1952 5619.48 1616.02 6149.01 1768.30 323.80 66.87 256,93
1953 5837.40 1967.71 5521.94 1861.37 659.91 71.94 587,97
1954 5835.85 1960,80 5576 .49 1873.85 600.57 74.48 526.09
1855 5914.60 2148, 30 5744.76 2086.61 714,68 79.25 635.43
1956 5774.50 2052.68 6104.33 2169.92 669.54 84,74 584,80
1957 5759.19 1798.85 5758.13 1798.52 396.88 100.49 296, 39
1958 5589.20 1807.50 5278.90 1707.15 477.80 118.90 358.90
1959 5456,.83 1840,03 5775.36 1947.40 484,67 121.52 363.15
1960 5144.39 1768.57 5556.32 1910.18 308.29 123.74 184.55
1961 5140, 38 1782.46 5948,25 2062.59 287.11 136.02 151.09

.

-

* Residual of Col.3 of this table and Col.2 of Table No.8



Table 8 : Evaluation of Real Wages

Wages and Salaries per
worker deflated by the

Year Index No. of consumers
g{ig:s(ﬁgf working
Col. 1, Col. 2,
1948 1,161.52
1949 | 1,218.57
1950 1,127.15
1951 1,210,57
1952 1,292,22
1953 1,307.80
1954 1,350.23
1955 1,433.62
1956 1,383.14%
1957 1,401.97
1958 1,329.70
1959 1,355.36
1960 | 1,460,28

1961 1,495.35



Table 9

¢t Share of wages and salaries to workers, wages and salaries to other than workers, money value of other benefits in total
wages and saleries and number of workers employed - workers, other than workers.

o i elacics mefamioalto  sateriesto  toomme ™ fotmein fotesidy Boooity ogtel Moo vorkers Other £ ool £ col.lg
workers other than benefits s0ns em- workers
workers ployed

1 2 3 4 5 6 7 8 9 10 11 12 13
1948 83,%1,00,000  74,40,00,000 8,28, 00,000 73,00, 000 89.20 9.93 .87 7,18,130  6,78,950 39,180 94,54 546
1949 87,63,00,000 77,76,00,000  9,29,00,000 58,00,000 88.74 10,60 0.66 6,98,330  6,59,750 38,580  9y,48° 5.52
1950 77,4%0,00,000 67,09,00,000 9,55, 00,000 66, 00,000 86.68 12,47 0,85 6,45,090 6,02,730 42,360 93.43 8,57
1951 86,52,00,000 77,11,00,000 9,08,00,000 33, 00,000 89.13 10,49 0.38 6,60,500  6,25,180 35,320 94,65 5e 35
1952  93,74,00,000 83,55,00,000  9,28,00,000 91, 00,000 89.14 9.90 0.97 6,8:,520  6,51,320 33,200  95.15 4, 85
\1953  98,57,00,000  87,30,00,000  10,01,00,000 1,26; 00,000 88.57 10.15 1.28 6,91,750  6,55,430 36,320 94,75 5.25
1954  101,9%,00,000 87,63,00,000 12, 30,00,000 2,01, 00,000 85.96 12,07 1.97 7,22,480  6,75,530 46,950  93.50 6.50
1955  104,65,00,000 85,36,00,000 13,68,00,000 §5,61,00,000 81.57 13.07 5.36 7,40,810  6,87,840 52,970  92.85 7.15
1956 117,10,00,000 94,89, 00,000 15,68,00,000 6,53,00,000 81.03 13.39 5.58 7,82,420  7,25,070 57.350 92,67 7.33
1957 123,23,00,000 99,07,00,000 16, 8%,00,000 7,32,00,000 80. 39 13.67 5.94% 7,86,970 7.27,200 59,770 92.41 759
1958 113,05,00,000 90,09,00,000 15,84,00,000 7,12,00,000  k9.69 14,01 6.30 7,12,070  6,55,430 56,640  92.05 7.95
1959 130,13,00,000 101, 85,00,000 18,15,00,000 10,13,00,000 78.27 13.95 7.78 7,70,370  7,08,980 61,390  92.03 7.97
1960  141,55,00,000 '113,99,00,000 16, 2%, 00,000 11,32,00,000 80.53 11.47 8,00 7,60,270  7,10,320 49,950  93.43 6.57
1961  159,22,00,000 129,17,00,000  17,0%,00,000 13,00,00,000 81,13 10.71 8.16 8,20,000  7,74%,640 45,360  9h.L47 5.53

zSource s Census of Manufacturing Industries and Annu=l Survey of Industries.



Teble 10 :

Capital Output Ratio x Newly
acquired Index No., divided by
Year Index No. based on actual capital
) figures

1948 13.00
1949 15.66
1950 16,65
195 14,12
1952 15.61
1953 14.77
195% 15.66
1955 17.29
1956 19.33
1957 17.50
1958 20,60
1959 20.5%
1960 20,26

1961 20,68



Table 11 : Countwise Total Physical Production of Yarn

--------------*ﬂ--------------------—ﬁq-_‘-----------_--‘

Year

Total

4 W W e S A a2 Sp W AR W R S R SR W W A S A W B Ep SR an @) T R W W g, g, g T W & S S E @ S W g g W W

Nf 9and Nf 10 - Bf 17 Nr 18 -« Nf 26 Nf 27 - Rr 34 Nf 35 « Nr 51 Nf 52 « Nf 68 Above Nfr 68

below
(15-10s8)

(118 - 208)

(215 ~ 308)

1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1663
196k

1965

49,286
4,776
56,896
59,007
61,629
63,170
67,288
63,707
65,121
65,663
71,858
71,630
74,381
80,%02

78,270

2,549
1,817
5,277
5,633
6,182
6,417
6,837
7.093
6,932
6,466
75283
8,177
8,681
9,579

8,359

23,633
27,949
29,561
28,795
28,481
27,070
29,720
25,099
24,869
21,633
24,639
23,348
25,338
274574

25,270

8,511

9,3?0
11,311
10,101
11,627
17,543
18,229
18,244
19,465
21,363
22,830
21,580
21,542
23,503

24, 262

(313 - kOs)

8,568
9y 434
8,959

10,169

11,705
8,277
9,686
9,738
9,663

11,133

12,130

12, 362

12,518

12,825

12,732

(41ls = 605)

3,059
1,951
2,559
2,623
2,211
2,351
2,159 .
. 2,165,
2,457
2,653
2,958
3,577
3,591
3,506

4,217

(61s ~ 80s)

1,350

862
1,129
1,158

977
1,038
- 866

901
1,227
1,725
1,410
1,816
1,886
2,439

2,463

(above 80s)

- Ema e

616
393
515

528

Y74
39
467
508
690
608
770
825
956

967



Table 12 : Total Physical Production figures acquired, total physical production figures given, index number for evaluation of quality change.

(in thousands)

Yesr Count group Tgtai ° Total Per Index No.
“15%aT T =d N = s - - — Sve phys c_ physicgl cent based on
N o (115 - 208) (21s - 30s) (31s - 40s) (klz - 60s) (61s - 80s) (sbove 80s) Lien ' bionle” 282 oi-12
(15-108) =
. } figures <figures ¢01.10 100)
acquired given to
col.11
1 2 3 b 5 6 7 . 8 9 10 11 12 13
1948
1949
1950
1951 %3355?7'23 56180, 67 486839, 80 213796, 32 259182.00 151909.94 96916, 50 57442, 00 30,198 49,286 61.27 98, 87
1952 %332&§2.30 76253.11 575749 .40 2395374.40 285378.50 96886.66 61882.98 36647.25 31,248 54,776 57« O 92,04
,1@53 %Egggﬁg.su 83534.91 608956.60 284132, 32 271009.7% 126881, 30 81050.91 48023.75 34,342 56,896 60, 35 97.38
1954 %58§§§3.76 89170, 39 593177.00 253737.12 307612.25 130258.18 83132. & 49236, 00 34,405 59,007 58, 31 94,09
1959 %gggﬁgz.7u 97861, 06 586708, 60 292070. 24 354076.25 109798.26 70138.83 41589,50 39,448 61,629 57452 92.82
1956 %gsgz§1.7o 101581.11 557642, 00 440680,16 250379.25 116750,66 7%518, 02 44200, 50 36,218 63,170 5733 92,51
1 .
1957 %gzgogz.sa 108229.71 612232.00 457912.48 274851. 50 107215.9% 62170, 1% 36460,75 37,891 67,288 56.31 90, 87
13 .
1958 %ggzg§9.81 112282.19 517039.40 L458289,28 294574, 50 107513.90 64682.79 43547.75 36,491 63,707 57.27 92,41
1959 %232333.h6 109733.56 51230140 488960, 80 292305.79 12201%.62 88086.33 47371.00 37,933 65,121 58,25 o4, 00
1960 %?gg_;,e,ea 102356,78 445639, 80 536638, 56 336773.25 131747.98  123837.75 6% 342, 50 39,767 65,663  60.56  97.72
- 1961 %2882?9.57 115289, 89 507563.140 573%89. 60 366932.50 14689%,28. 101223,90 56696, 00 42,665 71.858 59. 37 95. 80
g .
1962 %Zogg§7.77 12944%1,91 480968, 80 54,2989, 60 373950.50 177633, 82 130370,64 71802.50 43,533 71,630 © 60,77 97.60
2 e
1963 %2&9?33.82 137420.23 521962. 80 541135, 04 378669.50 178329.06 135395.94 76931.25 44,989 74,381 60.48 97,60
2
196k %%3;;%8.15 151635.57 568024 .40 590395, 36 387956.25 174107.96 176531.61 89147.00 48,825 80,402  60.72  97.98
1965 %%238g7.15 132322.97 5205624 00 609461 . Lk 385143.00 209416,22  176818.77 90172.75 48,503 78,270. 61.97 100,00
929

* Total given in Col.2 was divided by total of weight (306.50) and the division is.given in the bracket.



fable 13 ¢ Capital in value and physical terms and Index Number

Year

Fixed

Index No.

General

Fixed

Index No.

No. of spin- No. of Index No. Index No, Index No.
capital - (1948 = Index No. capital based on dles install- looms of gpin- of looms of spindles
(figures 100, 00) of whole- on con- Ccol.H ed installed dles (1948 = end looms
in erores) : sale stant (1948 = (1948 = 100, 00) (19%8=100. 00)
prices Prices 100, 00) . 100.00)
(*) (1948 = (deflet- (+)
100.00) ed by
general
(@) Index
No. )
1 2 3 L 5 6 7 8 9 10 11
1948 48,71 100,00 100,00 48,71 100, 00 © 1,00,68,674 1,92,764 100,00 +100.00 - 2 100,00
1949 56.05 115,07 103.8 93.93 110.71 1,03,66,237 1,92,357 102.95 99.78 ~- 2 101.36
1950 65.71 134,90 109.1 59. 74 122, 6% 1,05, 54,455 1,91,495 104.82 99. 34 102,08
1951 70,28 144,28 119.6 53.28 .109.38 1,09,99,225 1,9%,567 109.24 100,93 105.08
1952 76.29 156.62 105.3 80.33 164.91 1,12,52,543 1,95,983 111.75 101,66 106.70
1953 82.94 170.27 107.9 76439 156, 82 1,1h,22,863 1,97,711 113.44 102,56 108,00
1954 89.68 184.11 103.2 86.82 178.23 1,16,51,137 2,01,718 115.71 104,614 110,17
1955 97.8% 200, 88 94. 8 102.93 211,31 1,19,57,637 2,02,714 118.76 105.16 119.60
1956 110,51 226, 87 81.8 130.51 268.85 1,20,51,;209 2,02,901 119.69 105.25 © 112.47
1957 131,80 270.58 112.6 115.20 236,50 1,24,91,774% 2,00,983 124,06 104,26 114.16
1958 141.24 289,96 115.0 119.38 245,08 1,30,54%,098 2,01,280 129.64 10h.41 117.02
1959 156,03 320.32 119.7 125,30 257.23 1, 34%,06,466 2,01,063 133.14 104,30 118.72
1960 151, 80 321.90 127.5 7 113.68 233.38 | 1,32,#9,536 2,00,272 134.57 103.89 119.23
1961 185.8 381,62 130.4% 129.38 265.61 1,36,63,364 1,98,785 135.70 103.12 e 119g&}‘w
SOURCE 3

(*) Census of Manufacturing Industries and Annual Survey of Industries
((@) Annual Statistical Abstract
(+) Textile Bulletin



Table 14 : Newly Acquired Index No. Showing Exaggerated Value and Capital And The Real Value

of Depreciation Per Year

Year Index No. based Index No. Newly acquired Depreciation Indd%x No. Real value of
on constant based on Index No. per yard x based on depreciagtion
prices + Index Col.2. divided by figures in Cols5. per yard
No. of spindles Actual Index Col.4. (1961 =
and looms Number 100,00)

1 2 S 4 >} 6 7

1948 100 0.0070000 28,91 0.024

1949 212,07 - 2 106,04 92,15 0.,0092150 33.93 0,029

1950 224.72 1l2.36 83.29 0.0099948 41.28 0.029

1951 214.46 107,23 74,32 0.0081752- 33.77 0.033

1952 271.61 135.80 86.70 0.0095370 39.39 0,028

1953 264,82 132.41 77.76 0.0085536 35.33 0.031

1954 288.40 144.20 78.32 0.0093984 38.82 0.031

19556 330,91 165.46 82,36 0.0098832 40,82 0,029

1956 38l1.32 190.66 84.03 0.0117642 48.59 0.029

1957 350.66 175,35 64.80 0.0103680 42,82 0.037

1958 362.10 181.05 62.43 0.0124860 51.57 0.039

1959 375.95 187.97 58.68 0.0164304 67.86 0.041

1960 352,61 176,31 54,77 0.0230034 95,01 0.044

1961 385.02 192,51 50,44 0.0242112 100.900

*

Col.3 of Table 14 and Col,3 of Table 13



Table 15 : Import and Export of Textiles

Import (in RS. ) Export (in Rs.) Percentage of Import and export to
------------------------------------- total production
: Cotton rav Cotton Cotton Cotton =  =cwecwccece-. Temmemmemtan e e ——— S

Year and other Yarns raw and Textiles Import Export

linternsge® wagste =00zl 6eccevees- Semcceew escccac=ee PO ——

Iwist and yarn :

machinery,

Dyes, chemicals

fuels,

ludbricants,

etc,
(1) (2) (3) (L) (5) (6) (7) (8) (9)
1949 8,587 2,521 1,988 4,637 22.45 6,59 4el5 12,12
1950 : 11,126 221 1,784 11,226 31.06 0,62 4,98 31.3k
1991 14,769 593 2,549 9,258 29,12 1.17 5402 18,25
1952 14,573 538 2,424 6,590 32.36 1.19 5.38 14,63
1953 8,053 334 1,996 6,318 17,92 0.74 bl 14,06
195% 9,045 265 1,842 6,956 18.77 0,55 - 3.82 14.43
1955 8,669 342 3,469 6,381 17.84% 0.70. 7.1y 13.13
1956 9,594 - 2,790 74 314 17,91 - 5.21 13.65
1957 8,816 - 1,908 6,800 16,38 - 354 12,63
1958 6,476 - 2,120 4,646 12.29 - | 4,02 8.82
1959 6,673 - 1,63% 6,142 12,05 - 2.95 11,09
1960 11,95% - 1,076 5,857 18.17 - - 1.63 8.90
1961 11,611 - 1,868 5,057 16,01 - 2.58 6.97

* Data is available upto 1955,

Source 1 Currency and Finance Report, Reserve Bank of India Bulletin, March 1962,



Table 16 : Statewise value per yard of total woven

goods and totsal ex-factory value, and value per yard of
woven goods + yarn and total ex-factory

value

Year Mahara~ Bombay West Madras U.,P, Punjasb M.P. Delhi Origsa
shtra Bengal

1948 Value per yard total woven goods -

and total ex-factory value - 0. 844 0.80 3.66 0.8 ou7y 0.99 0,85 -

Value per yard woven goods <+ yarn

and total ex~factory value - 0.70 0.66 0.65 Ou5% 0,64 0.58 0.68 -
1949 Value per yard total woven goods

and total ex-factory value - 0.90 0.76 4,02 0.79 0,76 0.93 0.99 -

Value per yard woven goods 4 yarn ‘

and total ex-factory value - 0.77 0.62 0,66 0.56 0.63 0.51 0,68 -
1950 Value per yard total woven goods

and totsl ex~factory value - 0. 88 0.78 3.76 0.78 0.80 0.98 0,87 1.08

Value per yard woven goods + yarn

and total ex~factory value - 0.78 0. 69 0.71 0.59 0.73 0.63 0,71 0.68
1951 Value per yerd total woven goods

and total ex-factory value - - 1.08 0. 88 4,83 0.96 0,77 1.08 1.15 1.25

Value per yard woven goods + yarn

and total ex-factory vsaslue - 1.07 0,81 1.00 0e71 0,73 0.73 0,93 0.74
1952 Value per yard total woven goods

and total ex-factory value - 0. 89 0. 83 L. k43 0.8 0,70 1.01 0,97 0.9%

Value per yard woven goods 4 yarn

and total ex-factory value - 0.79 0.69 0,82 0.64 0,64 0.65 0.73 0,66
1953 Value per yard total woven goods

and total ex-factory value - 0. 82 0.79 3.70 74  0.57 0.93 0.89 0. 80

Value per yard woven goods + yarn

and total ex~factory value - Ce73 0.63 0.74% 0.53 0.54 0.59 0,71 0.62
1954 Value per yard total woven goods

and total ex~-factory value - C. 84 0.73 ;.01 0.68 0.53 0.88 0.88 0. 80

Value per yard woven goods + yarn '

and total ex-factory value - 0.75 0.57 0.78 0.52 0,50 0.57 0,68 0,66
1955 Value per yard total woven goods o

and total ex-factory value - C. 84 0.71 3.89 0.76 0O.48 0.87 0.91 0.7%

Value per yard woven goods 4+ yarn

and total ex-factory value - 0.73 0.54% 0.73 0.5% -Oulk .. 0,55 0,70 0.59
1956 Value per yard total woven goods

and total ex-factory value _ - 0. 88 0. 74 4,39 0.77 0.65 0.63 0.96 0. 7Y%

Value per yard woven goods 4+ yarn

and total ex-factory value - 0.77 0.57 0,81 0.56 0.54% 0.53 0.73 0.57
1957 Value per yard total woven goods

and total ex-~factory value - 0. 87 0.77 L, 62 0.79 0.70 0.70 0,97 0.77

Value per yard woven goods + yarn

and total ex-factory value - 0.75 0.59 0.76 0,57 9128 0.55 0.72 058
1958 Value per yard total woven goods

and total ex-factory value - 0.91 0. 80 5.21 0.8 0.93 0.60 0,98 0.77

Value per yard woven goods + yarn

and total ex-factory value - 0.79 0.58 0.75 0.57 Ouk5 0.55 0.71 0.60
1959 Value per yard total woven goods '

and total ex-factory value 0.98 - 0,85 8. 36 0,93 1.07 0.60 1,02 0,72

Value per yard woven goods 4 yarn

snd total ex-factory value 0. 81 - 0,58 O 74 0.65 0O.43 0.5% 0.76 0.57
1960 Value per yard total woven goods

and total ex-factory value 1.25 - 0.90 10.17 1.20 2.60 0. 86 - 0.98

Value per yard woven goods + yarn

and total ex~factory value 1,12 - 0.71 1.80 0.97 0.92 0.82 - 0.91
1961 Value per yard total woven goods 1.36 - 1.06 7.70 1.39 1.60 0.9% 1.38 -

and total ex-factory value

Value per yard woven goods + yarn 1.19 - 0. 85 1.87 1.01 0.83 0.91 1.16 -

ex- factory



Table 16 : contd.

Yesr

1949

1950

1951

1952

1953

195%

1955

1956

1957

1958

1959

1960

1961

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and totsal
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per

- wy . = ==

o W Am AP ek G W Ex W T W My

yard total
ex-factory
yard woven
ex-factory

yard total
ex-factory
yard woven
ex~factory

yard total
ex~factory
yard woven
ex-factory

yard total
ex~factory
yard woven
ex~-factory

yard total
ex~Tactory
yard woven
ex~factory

‘yard total

ex-factory
yard woven
ex-factory

yard total
ex~factory
yard woven
ex~factory

yard total
e~ factory
yard woven
ex-factory

yard total
ex-factory
yard woven
ex-factory

yard totsl
ex~factory
yard woven
ex~-factory

yard total
ex~factory
yard woven
ex~-factory

yard total
ex-factory
yard woven
ex~factory

vard total
ex-factory
yard woven
ex-factory

yard total
ex-factory

woven
value
goods
value

woven
value
goods
value

woven
value
goods

woven
value
goods
value

woven
value
goods
value

woven
value
goods
value

woven
value
goods
value

woven
value
goods
value

woven
value
goods
value

woven
value
goods
value

woven
value
goods
value

voven
value
goods
value

woven
value
goods
value

woven
value

yard woven goods
and ﬁ?tal ex-factory;Yalue

goods

+ yarn

goods

+ yarn

goods

goods

+ yarn

goods

+ yarn

goods

+ yarn

goods

+ yarn

goods

4+ yarn

goods

+ yarn

goods

+ yarn

goods

+ yarn

goods

+ yarn

goods

4+ yarn

goods

+ yarn
value '

Rajas= Saura-

than

0.65
0.58

O. 86
0.63

. 0.74

0.56

0. 87
0.52

0.90
0.52

1.00
0.51

0. 92
0.49

0.97
0.48

0.90
0.49

0.98
0.49

1.21
0. 86
1.46

shtra

0.95
0.70

0.81
0,66

0.65
0.59
0.63
0.58

0.63
0.52

Gujarat Ajmer

0,99
0.92

$.22
1.18
1.28

0.45

0.87
0. 147

0.66
0. 40

0.78
0.52

0.73
0.48

0,73

e IR AITY

1.15
0.57

0.78
Oy k2

Kerala Travan-

2.14
0.70

1.98
0.64

2.61
0.62

3.10
1.33
2.67

core
Cochin

1.09
0,65

1.39
0. 64

2.20
0,98

1.26
054

2,60 -

Assam Bihar
Bihar Assam

Orissa

0.29

0.58
0.57

0.52
Ou1+7

0.76
0.5

Pepsu
Agsam



Table 16 : contd.

Year

1949

1950

1951

1952

1953

1954

1955

1956

1957

1958

1959

1960

_1961

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and totsal
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and total

Value per
and total
Value per
and totsal

Value per
and total
Value per
and total

Value per
end total
Value per
snd toteal

Value per
and total
Value per
and total

Value per
and tdtal
Values per
and total

yard total
ex~-factory
yard woven
ex- factory

yard total
ex~factory
yard woven
ex~factory

yard total
ex-factory
yard woven
ex~factory

yard toltsal
ex~factory
yard woven
ex~factory

vard total
ex~factory
yard woven
ex-factory

yard total
ex~factory
yard woven
ex-factory

yard total
ex-factory
yard woven
ex~-factory

yard total
ex-factory
yard woven
ex-factory

yard total
ex-factory
yard woven
ex~factory

yard total
ex-factory
yard voven
ex-factory

yard total
ex-factory
yard woven
ex-factory

yard total
ex-factory
yard woven
ex-factory

yard total
ex-factory
yard woven
ex~factory

woven
value
goods
value

woven
value
goods
value

wovean
value
goods
value

woven
value
goods

goods

4+ yarn

goods

4+ yarn

goods

+ yarn

goods

+ yarn

value

woven
value
goods

goods

+ yarn

value

woven
value
goods
value

woven
value
goods
value

woven
value
goods

goods

+ yarn

goods

+ yarn

goods

+ yarn

value

woven
value
goods

goods

+ Yarn

value

woven
value
goods
value

woven
value
goods
value

woven
value
goods
value

woven
value
goods
value

yard total woven
ex-factory’value
yard woven goods
ex-factory value

godds

+ yarn

goods

4 yarn

goods

+ yarn
goods
+ yarn

%Pods
+ yarn

Bihar

0.67
0.66

Bihar
Pepsu
Assam
Kutch

0.69
0.59

0.60
0.57

0.72
0. 66

0.66
O.LI-B

Andhra

46, Ok
0. 56

34.58
0.56

19.20
0.54

1.08
0.58

1,37
0.61

1.67
0. 56

2,00
0.59

2.54
1.22

2.71
1.27

Mysore

1.78
0.98

1.79
0.93

2.13
0.90

2.07
0.85

2.01
0. 83

2.16
0.83

2,60

1.50

2.95
1.5%

Kerals Bihar
Bihar Aggem
Travan~
core

Cogirin
Saursa-
shitra
Kutch

- 0.83
- 0.61

- 0.63
.
-
1.92 -
0.62 -
r- - e

Bihar Bilhar
Pepsu Delhi

Assam

l.21
0.90

Total

0.93
0.65

1.00
0.68

0.99
0.71

l.21
0.90

1.00
0.7k

0.90
.67

0.95
0,68

0.95
0. 66

1,00
0.11

1,01
0.68

1.06
0. 69

1.12
0.73

l.42
1,12

1.54%
1.18

SA:



Table 17 3 Statewise Value Per Yard, Depreciation Per Yard, Wages and Salaries per Yard, Basic Material
Per Yard and Miscellaneous per Yard

1948

Value Depre~ Wages Basie Miscella-

Per ciation and Material neous

Yard Per salaries per yard per yard

ward per yard
Maharashtra - - - - -
Bombay 0.84% 0,006 0.21 0.32 0.31
West Bengal 0,80 0.008 0.16 0.29 0434
Madras 3066 0.03 0.63 1.86 1.14
U. P, 0.85 0.007 0.22 0. 34 0.28
Punjab 0.74 0.01 0,18 0.27 0,27
M. P, 0.99 0.01 0.26 0442 0.30
Delhi 0.8 0,01 0.18 0.26 0.40
Orissa - - - - -
Rajasthan - - - - -
Saurashtra - - - - -
Gujarat - - - - -
Ajmer 0.71 0.003 0.13 0.36 0.22
Kerala - - - - -
Travancore
Cochin - - - - -

Assam, Bihar,
Orissa - - - - -
Bihar, Assam - - - - -
Bihar, Assam,
Travancore
Cochin,
Saurashtra
Raj asthan 0.83 0,01 0.17 0.39 0.26
Pepsu,
Assam, Kutch - - - - -
Bihar,
Pepsu,
Assam, EKutch - - - - -
Bihar,
Pepsu, Assam - - - - -
Bihar - - - - -
Mysore - - - - -
Andhl‘a - - -l - -

- mn W W e o S M W W Sy A W W 4 S Er A wh G s M 4 M W @ W = =

oy - W e e AR S g A S A e W e T e - LS r e ——

Value Depre-

per
yard

0.87

1,09

1949
Wages
ciation and
per salaries
yard per yard
0.008 0.25
0,01 0.19
0.0% 0.70
0.007 0.23
0.01 0.18
0.01 0.31
0,01 0.23
0,004 0.15
i
0.03 0.23
e -
n -

Basic Miscella~-
material neous
per yard per yard
O.41 0e23
0434 0.22
2.45 0.82
0.22 0.33
0032 0.211}
0.51 0.10
0.1[8 0026
0.45 0.26
0.07 0.76

{continued)



Table 17 s Statewise Value Per Yard, Depreciation Per Yard, Wages and Salaries Per Yard, Basic Material
Per Yard and Miscellaneous per Yard

Maharashtra
Bombay
West Bengal
Madras

U. Pe.
Punjab

M. P.

Delhi
Orissa
Rajasthan
Saurashtra
Gujarat
Almer
Kerala

Travancore
Cochin

Value
Per
Yard

Agsam, Bihar,

Orissa

Bihar, Assam -
Bihar, Assam,

Travancore
Cochin,
Saurashtra
Rajasthan

Pepsu,

0.83

Assam’ EKuteh -

Bihar,
Pepsu,
Agsam,

Bihar,
Pepsu,

Bihar
Mysore

Andhra

Kutch -

Assam -

1948 |

Depre- Wages Basic Miscella- Value Depre-
eiation and Material neous per ciation
Per salaries per yard per yard yardé per
ward per yard yard
0.006 0.21 0.32 0.31 0.90 0,008
0,008 0.16 0.20 0.3% 0,76 0,01
0.03 0.63 1.86 l.14 5,02 0,05
0.007 0.22 0.3% 0,28 0.79 0.007
0,01 0.18 0.27 0.27 0.76 0,01
0.01 0.26 Oel42 0.30 0.93 0.0l
0.01 0.18 0.26 0.40 0.99 0,01
0.003 0.13 0.36 0.22 0.87 0,004

- -~ - - 1.09 0003
0001 0.1? 0039 0.26 - -

- - - - - [ . ]

1949
Wages Basic
and material
salaries per yard
per yard
0«25 0.41
0.19 0.3k
0.70 2.45
0.23 0,22
0,18 0.32
0.31 0.51
0.23 0448
0.1% 0.45

/
0.23 0.07

e

-------‘-----‘-’---“-------"-----------.-.--

Miscella~-
neous
per yard

0.23
0,22
0.82
0.33
0.24
0.10
0.26

0.26

0,76

{continued)



Table 17 ¢ (continued)

Maharashtra
Bombay
West Bengal
Madras

U. P,
Punjab

M. P

Delhi
Orissa
Rajasthen
Saurashtra
Gujarat
Ajmer
Kerala

Travancore
Cochin

Assam, Bihar,
Orrisa

Bihar, Assam

Bihar, Assam,
Travancore
COChin’
Saurashtra,
Rajasthan

Pepsu, Assam,
Kutch

Bihar, Pepszu,
Assam, Kutch

Bihar, Pepsu,
Assam

Bilhar
Mysore

Andhra

Basie

Value Depre-

per
yard

1.39

0.58

ciatlion
per
yard

salaries
per yard

0.31

0.16

material
per yard

Miscella~-
neous
per yard

0.21

0.11

ol an e b w wlb gy - S-Sy o 4 S . Ay S e e e - e wr WA

1951
Value Depree: Wages
per clation and
yard per salaries
yard per yard

- - % r
1,08 0,008 0,22
0,88 0.02 0.19
4,83 0,05 0.68
0.96 0.007 0.22
0.77 0.02 0,16
1.08 0,01 0.29
1.15 0,01 0. 24
1,25 0.05 0.17
0.86 0,03 0.15
0.95 0.02 0.21
0.78 0.003 0.15

- - -ﬁff
2.20 0,03 ,ELQZQ_
0.67 0,04 0.17

Basic Miscella=
material neous
per yard per yard
0.55 0.31
046 0.21
2.82 1.28
0.53 0.21
O0.3% 0.24
0.58 0.24
0.50 0.40
0969 0033
0.52 0.16
0.50 0.22
0.53 0,10
1.13 0.67
0.3"" 0012

(continued)



Table 17 : (Continued)

Mahargshtra
Boumbsy
West Bengal
Madras

Us P.

Punj ab

M. P,

Delhi
Orissa
Rajasthan
Saurashtra
GuJarat
AlJmer
Kerala

Travancore
Cochin

Assam, Bihar,
Orissa

Bihar,Assam
Bihar, Assam,
Travancore
Cochin,
Saurashtra,
Rajasthan

Pepsu, Assam,
Kuteh

Bihar,Pepsu,
Assam,Kntch

Bihar, Pepsu,
Agsam

Bihar
Mysore

Andhra

Sy A 0 D g ol o

Value Depre-

per
yard

Wages
ciation and
per salar
yard per y
0.008 0.21
0.02 0,18
0.06 0.70
0.01 0.21
0.02 0.1k
0,01 0425
0.009 0.22
0.03 0.15
0,03 0.15
0,02 0.19
0,003  0.15
0,03 0,12

Basic

ies
ard

Miscella
material neous
per yard per yard

Value
per
yard

1953

Depre= Wages Basic Miscella- i
ciation and material neocus
per salaries per yard per yard
yard per yard

b ’Ij - - -

0.008 0,22 0.38 0,21
0.02 0.17 0.37 0.23
0,06 0.70 1.96 0.98
0,008 0.19 0.39 0.15
0401 0.12 0.26 0,18
0.01 0.27 0.51 0.1%
0.00% 0.22 0.38 0.29
0.03 0.14 0.43 0,20
0.04 0.16 0.46 0.21
0.02 0016 0.27 0.20
0.004 0.1 0.39 0.19

- .h‘{/ L -

- ‘_/-n;- - L)
0,02 0.11 0.29 0,18

(continued)



Table 17 : (continued)

Maharashtra
Bombay
West Bengal
Madras

U. P,
Punjab

M. P.

Delhi
Orissa
Rajasthan
Saurashtra
Gujarat
Ajmer
Kerala

Travancore
Cochin

Assam, Bihar,
Orissa

Bihar, Assam
Bihar, Assam,
Travancore
Cochin,
Saurashtra,
RaJ)asthan

Pepsu, Assam,
Kuteh

Bihar, Pepsu,
Assam, Kutch

Bihar, Pepsu,
Assam

Bihar
Mysore

Andhra

Kerala,
Bihar

Bihar,Delht

R

Value Depre-

per
yard

0.611'

1.78
34.58

1954
Wages Basic Miscella~- Value Depre=

ciation and materlial neous per clation
per salaries per yard per yard yard per
yard per yard yard
0.009 0.21 0.39 0.23 0.84% 0.009 ;
0.02 0.16 0.33 0.22 0,71 0,01
0.0% 0.71 2.09 1.16 3.80 0.06
0,008 0.17 0.36 0.14 0.76 0.01
0.01 0.11 0.26 0.15 0.48 0,009
0.01 002'*‘ 0050 0.13 0087 0001
0.008 0.22 0.40 0.25 0.91 0.007
0.02 0015 00‘1‘5 0017 0.7‘4' 0.02
0.03 0.18 0.53 0.16 1,00 0.0%
0.02 0,15 0.28 0.18 0.63 0,02
0.003 0.17 0.48 0.49 0,78 0.004
0.02 0.23 0.79 0o 22 2,60 0.10

- - - - 0,72 0,02
0.01 0.12 0.31 0,20 - -

0.0y 0.36 0.73 0.65 1,79 0,03
T —— S A R .- -

1955

o S T o W R el A U M G U M O e
Wages Basie Miscel:
and~_. material neous
salarles per yard per ya:
per yard
- '-, q"’T - Ws M A o W W W oy
0021'“' 0035 0'27
_0.1§W 0.30 0.25
0.17 0.35 0.23
0.11 0.24 0.13
0.25 0.4y 0.18
0021 003? 0.32
0.14 0.38 0.20
0.19 0.53 0,24
O.1k 0.27 0.20
0,22 045 0.11
0.43F 1,19 0,88
0,13 0.32 0.25
0.36 074 0.66
. I R

{continued)



Table 17 s (continued)

1956 1957

Al - o i e - - e e O . - o - s o ah a b D ol “----ﬂ------w“----h-----------‘----.

Value Depre- Wages Basie Miscella= Value Depre~ Wages Basic Miscella-

per ciation and material neous per ciation and material neous

yard per salaries per yard per yard yard per salaries per yard per yard

yard per yard yard p@?@mrd
- e wm W = - - B e W W e B @ @m m e R W W W W W W e W W R Y . . "_’\_‘ -------------
Maharashtra - - - - - - - - \ - -
‘ ‘ N
Bombay 0.88 0.01 0.23 0.37 0.27 0,87 0.01. 2% 0.39 0.23
gl

West Bengal 0,74 0,02 0.18 0.31 0.23 0.77 0,02 _}Ug 0.35 0.23
Madras 4,39 0,07 0.78 2.23 1,31 .62 0,10 0.8 ; 2.57 1.09
U. P. 0.77 0.009 0,18 0.38 0.20 0.79 0,01 0.9  0.38 0.21
Punj eb 0,65 0,01 0,11 0.28 0.24 0,70 0.01 wha@ 0434 1023
M. P, 0,63 0,009 0,18 0.33 0.11 0,70 0,01 0,19 0.33 0.17
Delhi 0.96 0,008 0.23 0.42 0.30 0.97 0,008 0.24% O.45 0.27
Orissa 0.7% 0,02 0.1k 0.39 0.19 0.77 0.02 0.16 0.40  0.19
Rajasthan 0.92 0.03 0.20 '0.56 0.1 0.97 0.02 0.20 0.62 0.13
Mmer - - - - - - - - - -
Kerala 2.14%  0.07 0.35 0.87 0. 85 1.98 0.007  0.39 0.93 0.58
Travancore
Cochin - - - - - - - - -
Assam, Bihar, -
Orissa - - - - - - - - - -
Bihar, Assam 0,52 0.03 0.13 0.26 .10 0.76 0.02 0.16 0.49 0.13
Bihar, Assam,
Travancore
Cochin,
Saurashtra,
Pepsu, Assam, | ~
K!J.tCh - - - - - - - - - -
Bihar, Pepsu, _
Aasam’ Kutch - - - - - - - - - -
Bihar, Pepsu,
Assam - - - - - - - - - -
Mysore 2,13 0,04 0.40 0.59 0.70 2,07 0,03 Oul4l 1,01 0.62
Andhra 1,08 0.03 0.23 0,65 0,17 1.37 0,06 0.28 0.86 0.17
Kerala’ Bihsr - - - - - - - - - -
Bihar, Delhi - - - - - - - - - -

(continued)



Table 17 3 (continued)

1958

Value Depre- Wages Basic - Miscella~ Value Depre- , BasiZ“"'"ﬁIZEZIIZZ'

per ciation and material neous per ciation ‘X material neous

yard per salaries per yard per yard yard per es per yard per yarad

yard per yard yard rd

Maharashtra - - - - - 0,98 0,02 0.40 0.27
Bombay 0.91 0,01 0.29 0.38 0.27 - - - -
Weest Bengal 0,80 0,02 0.18 0.34 0.26 0.8 0,03 0.36 0.27
Madras 521 0.1k 0.98 2,86 1.23 8,36 0,27 Lo5Y 2,06
Us Po 0.86 0,01 0.19 O.ii1 0.25 0.93 0,02 0.kl 0.26
Punjab 0.93 0,02 0.16 0.51 0.24 1.07 0.03 0.58 0.27
M, P, 0.60 0,01 0,18 0.30 0.11 0.60 0,01 0.30 0.10
Delhi 0.98 0.01 0.23 Ou ik 0.30 1.02 0,01 O} 0.33
Orissa 0.77 0.02 0.15 0.37 0.2Y% 0.72 0.03 0617 0.35 0.17
Rajasthan 0.90 0.02 0.19 0.53 0,16 0.98 0.03 0,21 0,63 0.11
Saurashtra - - - - - - - - - -
G:ujarat - - - - - 0.99 0,02 0.26' 0.36 0.35
Ajmer - - - - - - - - - -
Kerala 2,61 0,10 0.54% 1.27 0.70 - - 3= - -
Travancore , ) ‘Q;E;y
Cochin - - - - - - - - - -
Assam, Bihar, ) : ’
Oricea - - - - - - - - - -
Bihar, Assam - - - - - - - - - -
Bihar, Assam,
Travancore
Cochin,
Saurashtra,
RaJaStha-n - - - - - - - - - -
Pepsu, Assam
KutCh’ ’ - - - - - - - :‘ - -
Bihar, Pepsu,
ABSam, Kutch - - - - - - - -~ - -
Bihar, Pepsu,
Assam - - - - - - - - - -
Bihar - - - - - 0.66 0,02 0.1k 0.33 0.17
Mysore 2,01 0,04 Ou4l 0.91 0.65 2,16 0,05 0.51 0.99 0,61
Andhra 1.67 0,09 0.3% 1.03 0.21 2,00 0,12 0,38 1.21 0.29
Kerala,Bihar 1,92 0,07 0.38 0,85 0.62 - - - - -
Bihar, Delhi - - - - - - - - - -

-— 1 f
(continued)



Table 17 & (continued)

1960
< il A S S wr A5 e ok S0 @b ey S5 un =l kel o ol ol ol ol ol OF G ey OF db ap B o s O SN W S 6 .. [T~ 1 T T 3 S ol e W -“ ....... - o o o
Value Depre~ Wages Basic Miscella= Value Basic Miscellaneous
per ciation and material neous per material per yard
yard per salaries per yard per yard yard per yard
yard per yard
Maharashtra  1.25 0,03 0435 0.50 0.37 - - -
Bombay - - - - - - - -
West Bengal 0.0 0,03 0.17 0,39 0.30 - - -
Madras 10.17 0.38 10?6 5'ol'|'1 2.62 - - -
U. P, ~ 1.20 0.03 0.2Y4 0.55 0.38 - - -
Punjadb 2.60 0,14 0.36 l.uyk 0.66 - - -
M. Po 0.86 0.02 0. 22 0. 39 0.23 - - -
Orissa 0.98 0.03 0.19 O 46 0.30 - - -
Rajasthan 1,21 0,03 0.21 0.72 0.24% - - -
Saurashtra - - - - - - - -
Gujal'a.t 1.22 0.0’* 0. 31 0.1}3 0.‘-‘1} - - -
Kerals 3.10 0311 0.58 1.61 0.80 - - -
Travancore
mocmn - - - - - - - -
Assam, Bihar,
2xrx Orissa - - - - - - - .
Bihar’ ASsam - - - - - - - -
Bihar, Assam,
Travancore
Cochin,
Saurashtra,
Ra."asthan - - - - - - - -
Pepsu, Asscam,
Bihar, Pepsu,
ASBam, Kutch - - - - - - » - \ - -
Bihar, Pepsu, J
Ass&m - - - - - - - -.._.__,__ - -
Mysore 2,60 0,08 0.58 1.16 0.78 - - - - -
Andhra 205"" Ol.11 0.""5 10""? 0.51 - - - - -
Kerala,Bihar - - - - - - - - B -
Bihar, Delhi 1,21 0,02 0.25 0.52 042 - - - - -

_A---B-rﬁna-----i--__----r ------------------- f""-.‘- ----------



India exports textile products to dirfé;ent
countries from anclent times, and textile products are
regarded as our traditional export 1tem.

. It becomes & clear that in regard to cotton
textlles our balance of paymept position 1s adverse.
Though 1t is true that we get considerable foreign
exchange by exporting textlle products, it is at the
same time true that we spend more on imports of textile
machinery and raw materials useful for this industry.
Under this circumstances, 1if we desire to survive
our textile export position we have to strive hard,
because it ie not easy these days to increase our
exports or even retain our position. There are many
new problems coming to forefront and we must keep
ourselves ready to face these problems successfully.
The problems will be solved if we use some logic and
utilize our skill and talent. ’

Bafore studying the exportlproblem of this
country if is desirable to study the world trade of
cotton text&le industry. It will throw light on the
Indien position in world trade of cotton textile.-
After knowing the exact Indian position in world trade
it will become possible to Iz frame export policy for
India in future times.

‘A study on cotton textile by GATT states, "world
production of textiles has shown a long term tendency
to fall behind the rate of expansion in the output
of all memufacturing industries, while output in all
manufacturing industries during the period 1953-6L
went up by 28 72%, the activity in the textiles and
clothing induastries registered an increase of only
45% (table 1), The developing countries seem to

have figured more prominently in the expansion in



textile activity, in particular during the 1950s,
although in these countries also this expansion was
comparatively less than in the combined output of
menufacturing industries,® 1
Thé report states further, "the value of interna-
tional trade in textiles and clothing (of all fabrics)
has more than doubled between 1953 and 1964, but the
value of exports of all menufactures during this
period has increased by more than 160 per cent. It
seems that world demand for textiles and clothing has
accelerated since 1960. The relative increase in the
value of exports of textile and clothing (of all
varieties) in 1964, which in thaf year surpassed for
the first time in the last decade the increase in the
value of exports of all manufaetured goods, was partly
due to the eéyeclical upturn and partly to the generasl
spurt in demand for clothing eand made up speciality
textile goods." 2
Year to year survey of world trade showed that
world exports of cotton textiles, which experienced
a serious decline in 1652 following the Korean boom,
made a remarksble recovery in the subsequent years
until 1958, In 1958 world trade has decreased, the
decreasing trend was continued upto 1959. In the
later half of 1959 the decline was halted and in 1960
a temporary peak was reached. Irade in cotton textile

and clothing remained static at the level of 1961
during next two years. In 1963 imports went up by

1 A Study of Cotton Textiles, by General Agreement
on Tariffs and Trade, Geneva, 1936, p. 13.

2 Ibid, p. 13.



3 per cent, In 1964 the export of cotton textiles and
clothing rose by 7 per cent compared with the levél

- of previous year.3
| Upto now the world export as a whole was
analysed, - But a groupwise analysis of export of
textlle products would throw more light on the sha;e
of developing and developed nations in world trade.
The last decade was very significant from the point
of view of developing countries. New nations are
emerging with great potentiality for development,
Their vigour for development has changed the world
picture of the economic progress,

The GATT study had categorized the textile
conntries In three different groups. The first group
contains Australfa, Austria, Canada, Denmark, the
8ix countries of economic community, Finland, Norway,
Sweden, the U,K, and the U.S,A., The second group
comprises Colombia, Hongkong, India, Israel, Jamaica,
Mexico, Pakistan, Portugal, the Republic of China,
the Republic of Korea, Spain, Turkey and U,A.R. The
third group includes only Japan,

Counfriea of Group I as a whole recorded an
increase of 4 per cent in their exports of cotton
textiles and clothing during the 1953-64 period as
against a 130 per cent expansion shown by the Group II
countries, and 107 per cent experienced by Japan
during this period. In case of Group I countries an
increase in export of clothing was noticed but there
wvas a decline in export of yarn, fabrics ete. But

Group II countries showed an increasing trend in

3 Ibid, p. 20.



exports of all the categories, Japanese exports of
yarn and fabrics ete, after having fallen by 13 per
cent in 1963 compared with their level in 1961,
showed some recovery in 1964, but the value index
still remained below those of 1560 and 1961 (table 2).
"Mainly as a result of the emergence of new
sources of supply &nd increased competition," stated
GATT Report, "share of all participating countries
in vorld exports of cotton textiles and clothing fell
from 85% of the total to 81% during the years between
1953-6%. Some non=-participating countries, especially
countries of Eastern Europe and mainland China, have
substantially extended their share in world exports
over this perliod. The countries of Group I seem to
have been most affected their share in world exports
declined by almost 27% between 1953 and 1964, The
Group II countries, on the other hand, have shown an
increase in their share of total exports from 13 to
21 per cent during this period. Exports of cotton
~ textiles and clothing from Japan, which shared 10%
of world exports in 1953 and almost 164 in 1962,
provided 14% of world requirements in 1963 and 1961+."l+
This whole analysie clearly shows that the
production of Group I countries was declined and
their share in export alsc éeclined, These countries
formerly eold a considerable part of their output.
The other thing noticed was that the rise in imports
of Group I countries from other countries., Any
increase in demand that has been taken place for cotton

goods has been largely met by imports,

b Inid, p. 22.



The countries of Group II have shown a consi-
derable growth, Over this period, most of these
counitries not only attained self-sufficieney in cotton
textile but have also made increasing efforts to
expand their forelgn exchange earnings by increased
exports. .

India and Portugal had some export surplus in
cotton fabrics even before 1953. But all other
countries of Group II showed & clear tendency, between
1953 and 1964, towarde substitution of imports by
domestic production., Some countries such &6 Israel,
Nexico, Pakistan, the Republic of China (Taiwan), |
Turkey and U.A.R., after having achleved self-
sufficiency by about 1960, also considerably Expanded
their share in world exports of cotton fabrics.

In the case of Japan a clearly rising trend in
production and consumption of cotton textiles is seen
up to 1961, but 1964 figures reveal that both produc-
tion and consumption have fallen with a decline in
the trade position. During 1961-64 perfod, while
consumption of cotton fabrics fell by 13 per cent,
production declined by 12 per cent and exports were
lower by 10 per cent. Japanese exports of cotton
yarn also showed a substantial fall during this
period.

Asian countries are maln exporters to European
countries, If the exports of textiles from Asia to
OECD countries (Organisation of Economic Co-operation
and Development) will be studied, we will get & clear
idea of the large amount of trade of textilesim&zx
between these countries and Aslan countries. OECD
countries include many European countries like

Germany (F.R.),-B.L.E.U., Netherlands, France,



Italy (E.E,C.}, Denmark, Norway, Sweden, Austria,
U.K.y Protugal, Switzerland, (EFTA), Spain, Greece,
Ireland, Iceland, Turkey. U,S.A., Canada and Japan
are the other member countries of OECD. These
countries are the main importers of cotton textiles
from Asian countries. The following figures will
reveal this fact. "Out of total of § 110 million
worth of textiles imported by the OECD area from
non-member countries in 1663, § 820 million worth
came from Asia (excluding Japan, which counts as a
member country)." 7 (table 3)

Textile exports from Hongkong and India re-
presented 44 per cent and 34 per cent respectively
of total exports in 1963 whereas, from the Atlantic
area of OECD countries as a whole, the corresponding
figure was only 6 per cent, but for Japan 20 per cent,
¥ith their high consumer purchasing power snd rapid
economic growth, the OECD countries have become
valued customers of the Asian countries (table 4),

Though the trade of textiles has been increased
between OECD ccuntries and Asian countries, there are
some countrywise variation. "In 1955 imports of
cotton fabrics from the Aslan Countries covered less
than 3 per cent of apparent consumption in Europe,

In 1963 this percentage had risen to 6,7; it was 2,3
per cent for the United States and 5.6 per cent for
Canada. Although the proportion of imports from
Asian countries in the domestic consumption of the

U.E. and other EFTA countries almecst doubled from

5 Modern Capital Industry - A Capital Intensive
Industry, Organisation for Economie Co-operation
and Deveiopment, Paris, 1965, p. 61.



1659 to 1963, on the contrary the proportion is still
low within the Common Market, It will be noted
moreover that since 1960 the level of Eurvpean imports
has steadied, whereas in North America they have risen
appreciably, Imports of yarn on both sides of the
Atlantic remained at a very low level," 6

Although Hongkong, India and Pakistan are the
most important exporters among developing countries,
it must be remembered that the number of such
countries is likely to increase still more in the
years to comé. Some of them are already or may become
more and more competitive in world trade,

In the same book named Modern Cotton Industry -
A Capital Intensive Industry, they have listed the
causes of cost formation of exporting group and those
arising from structural weaknesses of the importing
countries. This list will clearly show that there
are some structural weaknesses in European textile
industry; in contrast to 1t, Asian countries are at
the advanpageous position. European countrles will
take time to abolish such weaknesses from textile
industry. Hence Asian countries cun expect a bright
future for their textile exports. Following are the
causes, relating to cost formation in the exporting
countries and those arising from the structural
weaknesses of the importing countries. The follow=-
ing main factors are likely to form the basis of
very keen competition from the developing countries,

(1) A nigh proportion of very modern plant
(e.g. in Pakistan, angkong, Taiwan, Korea but not
in India).

6 Ibid, p. 63.



(2) Intensive utilization of plant, an
1mpdrtant element in reducing costs in a capital-
intensive industry whereas in Europe, spinning
xzxk®x machine works as av. of 4000 per annum and
loom about 3500 hours, the following figures ure
achieved in Asian countries in 1962.

s oy g A} A e g s R e @ma O W dr S oy EPASWSE e Say o W

e e oL _ Spfnning _ Weaving
Hongkong 7,140 6,340
India 9,550 59530
South Korea 6,600 6,440
Pakistan 7,200 5,510
Taiwang 6,700 . 5,150
Israel 6,200 4,880

S O o S W o W e W e W W W W D e A P g W o W W o W

(3) Frequently considerable financies resources
combined with an extremely flexible trading approach
which enables firms to adopt rapidly to market
variations (particularly in Hongkong).

(%) Very high vertical and horizontal integra=-
tion of production, which sometimes extends to mxkeswp
made~up goods,

(5) Strong customs production for the domestic
markets which facilitates sales in export merkets
at below the domestiec prices {e.z., India and Pakis tan
but not Hongkong).

(6) Low profit tax (Hongkong).

(7) Medium term loans to finance purchasers
of machinery at a relatively low rate of interest
compared with that payable on loans in Western Europe
and Japan., These loans, in most cases of & purely
cormercial character, are granted within the limits

laid down by the bodies operating export credit



guarantees, complemented where necessary by guarantees
éiven to machinery imports by government. To obtain
elther a governmental guarantee or the currency
necessary to reimburse the ¢redit opened by the
machinery exporter is often conditional on the

export by the importer of a given quota of his produec-
tion of textile articles (system in Indta),

(8) Export alds and incentives of various kinds.

() The combination of some or all of the sbove
factors enables often high profits to be made.

The main factors listed under are structural
problems confronting the cotton sector in OECD countries,

(1) Inadejuate concentr:ition and integration
among firms,

(2) A reletively high proportion of machines,

(35 Inadeguate use of production capacity and
consequent need to speed up scrapping programmes in
Europe and Jepan.

(%) Inadequacy or excessive cost of long-term
eredit in certain European countries and Japan,

(5) Raw cotton prices too high for American
users, )

(6) Difficulties in recruiting high-level
management &nd technical staff becauge of the past
unprofitablility of the industry.

| (7) Excessive long and complicated production
end distribution circuits, often arising out of
tmadsgy inadequate vertical integration.

At the time of studying the world trade of
teitiles, a discussion on quota gystem, which 1s
introduced in 1962, will not be out of place,

Bala Balsssa writes, "The International Cotton
Textiles Agreement signed in October 1562 by 22
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producing and consuming countries calls for a gradusl
expansion of trade in textlles over the next five
years. The key clause of the agreement state the
obligation of the importing nations to increase
their imports of textiles from low wage countries
(less developed countries and Japan) during'the
period 1962-67 at an annual rate of 5%, The U.X.
and Canada, however, attached restrictions to the
agreement vhich exempted them from the application
of the 5 per cent clause., On the other hand, the
Common Market countries accepted obligation for
increase of 88 per cent over the 1962-67 period,
while the annual increase of imports would be 19
per cent in Austria and 15 per cent for Denmark,
FNorway and Sweden," 4

He further writes, "Increase in textile imports
have been concentrated iq two markets, in U.X, mxxk
and U,S.A. Imports into other developed countries
have been restricted by high tariffs and quotas and
80 called voluntary quotas made their appearance in
the late fifties in the U,S.A, and the U,K, too.
It sppears, therefore, that the future prospects of
the exports of cotton textiles from developing
countries will be determined dy changes in restric-
tive regulations rather than by play of competitive
process,”

After studying the world trade of textiles one
thing that became clear is that the prospects for
Asian countries are quite bright. If Asian exporters

7 Trade Prospects for Developing Country, by
Bela Balassa, {he Economic Growth Center, ¥Yale
University, p. 33%.

8 Ibid, p. 334%.
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try hard, they will retain their position, which they
have acquired in last two deéades, in the future
times.,

After discussing the general situation of
world trade we will now come to particular case of
this country namely India. As we have already
noted that the balance of payment position in regard
to textiles is adverse in India, Again Indian
textile industry 1s facing a erisisj profits are
low and there are some disturbances on export front.
Hence the detail analysis of the difficulties which
India is facing today is needed for “framing the
future poliey.

As we are chief exporters to European markets,
we are also exporting to African countries our textile
production. In both these markets we are encountering
certain difficulties., The market surveys of African
countries &nd §.,S.A. were done by the Cotton Textile
Export Promotion Council., In those studies some
difficulties which we are facing and some drawbacks
in our export technique came into light. Those
difficulties and drawbacks &re given below,

(1) Many African nations have increased export
duty. In some African countries imposition of new
faxes, and introduction of new compulsory saving
echemes have affected purchasing'power of the people.

(2) 1In some African countries they have
abolished open general licences, It has given those
governments the power to switch off any source of
supply at will and import licences are granted on the
basis of the competitive price position of the
production and the availability of foreign exchange,

Comminist block countries are in & good position to
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mxxk meet the requirements because of very low prices
of their textiles but alsc because of the trade
agreements which they have entered into with some
African countries and which allow for the payment

of imports in local currency (e.g. Ghana),

(3) The standard of living of African people
in general is improving. Hence they require superior
Quality designed goods. The market for cheap lines
like greys and inferior quality bleached longecloth
15 1imited, Many African countries have started
textile industry in their own countries and generally
they produce grey and other rough type cloth.

(4) It appears that the large importers are
not being fully and properly tapﬁed by Indian
exporters or their agents. Many complaints are also
heard regarding the poor gquallty of goods supplied
and such complaints also include mlll textiles
where there not only complaints on dimensions but
also on gquality being different from the sample on
which orders are booked,

(5) In some cases cheap rayon goods have made
inroads into some countries at the expense of Indian
goods |

(6) Indian textile products are facing competi-~
tion from other countries.

(7) In some cages there is the scarcity of
import licences and the greater part of imports are
done on the barter agreements arranged with various
Communist block countries,

(8) Countries coming under Franc zone XEMXEE
transfers and payments betwéen these countries and
Franc zone can be done without any restrictionj that

hampers the trade with other countries,
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(9) Lack of proper propaganda. Indian
processed’goods are virtually unknown in some
markets. Imports from India are confined with only
grey and inferior quality goods,

(10) India is meeting with keen competition
from Japan, Pakistan and Communist China, India
supplies mainly grey goo@s. The abovementioned
countries have offered good quality grey goods at the
cheaper prices with the result that some trade in
this traditicnal {tem has gone Xkemx to them,

(11) Indian prices are found higher.

(12) Samples of Indian textiles on not attrac-
tive and hence they create very poor impreesion in
the minds of importers.,

(13) The packings are not proper. Sometimes
- the goods packed got torn and subsoiled, Care is
not taken at the time of despatch. Sometimes goods
are different than what i1s mentioned in invoices,
Many complaints about width and length, the assort-
ment 18 not according to contract, Sometimes
coloured goods are despatched as bleached and
vice versa, There is & lot of different between
duty on coloured goods and bleached goods,

(14) Most of the countries which have recently
acquired 1ndependence have got an overall adverse
trade balance, and their economy is dependent largely
upon the west which buys their primary products,
They are confronted with the problems of balancing
their overall trade deficit; which they are seeking
to solve by entering into trade agreements with
various other countries, In pursuance of this
policy, they are diverting their future requirements
to those countries which buy their products, with
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India they are regulsarly having an adverse trade
balance, because India buys little or next to nothing
from them, The dilemma is that they have not got
the ghingé to saxeXt sell which India needs.

(15) A continuation of the social and economic
trends which have prevalled since the end of the
Second War seems likely during the decade of the
1660s. Poﬁulation factors emphasize the prospect
of high marriasge snd birth rates and this, in the
present day American economy, implies a high degree
of concentration on duraple consumer goods, The
increase in the population between 18 to 24 also
signifies heavy expenditure on education. The
meaning of these developments for the textile
industries is that the decline in expenditures for
clothing in relation to total expenditure will
continue.

With the mounting difficulties on export front
of textiles Commerce Minister appointed a committee
early in December 1G64, under the Chairmanship of
Shri D. S, Joshi, Secretary, Minister of Commerce,
to look into the various aspects relating to the
export of coctton textiles. "The Committee realised
that international market for cotton textiles being
quality-conscious and highly competitive, 1t is
imperative that the textile industry in India shounld
produce better quality goods if they are to secure
a large share of the world markets notwithstanding
the competition from Japan, Hongkong, China, Pakistan
and other countries., The Commlittee considered the
study made by texprocil which revealed that out of
287 composit mills, only 48 mills are adequately
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equipped to produce 'quality' goods in increasing
quantities for export. In o;der to deal with the
problem of exports, the Joshi Committee suggested that
a Development Committee should be set up in the
Indian Cotton M1lls'! Federation particularly to
ensure that better equipped millse take an interest
in the production of ‘export' qualities, examine
the steps necessary t; preve;t over-spinning, device
methods to encourage mills to produce the cloth of
required piece length and tackle all other produce
tion problems, with a view to setp up exports
particularly of high priced goods, It is heartening
to note that a Development Committee has been set up
in the I,C.M.F. and that committée is vigorously
taking the problem posed by the Joshi Committee.t 9

At the time of the twelfth annual general
medting of the cotton textliles export promotion
council, the Chairman Shri Neville N, Wadia put
forth some suggestions.lo

(1) Rebate of taxes, levies and duties on
cotton, fuel, power and other raw materials that go
to swell the cost of produection.

(2) Rebate of taxes and duties on items other
than cotton, which aggregate to approximately 5 per
cent of the f.o0.b, value, should be made over to

Texprocil for development work and assistance for

selected markets.

9 The Cotton Textile Export Promotion Council,

Notice for the Eleventh Anmual General Meeting and

ﬁhe Report, 1964=65; speech of the Chairman N, W.
adia,

10 The Cotton Textile Export Promotion Council,

Notice for the Iwelfth Annual General Meeting and

ﬁhe Report 1965-663 speech of the Chairman N.W,
adia,
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(3) Creation of a specizl pool of Indian
cotton from which allotments will be made to mills
against exports at ceiling prices.

(4) The present concession to exporting mills
in the matter of obligation to supply controlled
varieties should be further improved whereby for
every yard exported, the obligation to supply con-
trolled varieties will be reduced by 2 yards.

(5) Machinery entitlement at 20 per cent of
the f.o.b, value of exports should be granted to
exporfing mills; for thelr own use, The restriction
on the import of machineky with indigenous angle
should be removed‘at least 1in respect of mills who
export 20 per cent or more of their production,
annually,

Many times a recommendation of rebate in tax
or tax relief.is put forward for giving incentive
to a particular industry or small group of industries,
Such suggestions are made onl; taking 1nt? account
perticular industry of small group of them. But
when the whole structure of economy 1s considered,
it 1s not easy to recommend such type of rebate or
relief in tax, At the same time 1t 1s true that
any government 1s not prepared to lose sizeable
revenue. Hence Instead of giving tax rebate or
relief, creating an easy avallablility of credit
facilities on low interest will be practical sugges-
tion.

Cne more important thing we have to take into
account is that the supply of long staple cotton.

A long term policy must be framed for the increasing

production of long staple cotton in this country.
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Hence the quality cloth production i1s dependent on
long staple cotton and we have to import large amount
of long-~staple cotton from abroad, which means spend=-
ing our valuable forelgn exchange on purchasing such
type cotton, we have to tackle this problem seriously.

It is again and agaln suggested that India must
produce guality goods of textiles for the export
purposes, The productlon of quﬁlity goods would
require large amount of rationalization and adoption
of modern techniques, There are two difficultiexn
inherent in it; one is that the }ationalization‘will
require large amount of capital which 1s scarce in
India; the second is that cotton textile industry
is still labour intensive and transferring it into
1deally equipped industry will create a social
problem of unemployment. Whenever a suggestion of
quality production 1s tackled these difficulties
must be kept in mind,

From the above analysis it can be said that
though the prospects of our textile exports are not
so bright, there is large room for hope that we can
retain our position in textile exports in world

market.

VN1/17-3-1667.



Table 1 ¢ World Production and Trade 3 All Manufactures and Textiles

Total Manufacturing Production 2/

World

Develoﬁing countries -
Textile Industry

" World

1 Developing countries

Clothing, footwear and
made=-up textile industry

World
Developing countries

Mill consumption of
apparel flbres

Cotton
Other

' Value of world exports -4
All manufactures of which

Textiles and c¢lothing of
all fidbres

Cotton textiles and
cotton clothing

Of which cotton textiles
Cotton clothing

Ratio of mill consumption of
cotten to mill econsumption
of all apparel fibres

Ratio of exports of cotton
textiles and cotton e¢lothing
to exports of textiles and
clothing of all fibres

a/ Exeluding USSR, Eastern Europe and Mainland China.

b/ Excluding base metals,

70
5y

79
65

75

76
81

65

48

62

78
o1

"35

71

48

66 100 107
93 100 106
97 100 104
96 100 104
97 100 104
100 100 101
1103 100 o8
9% 100 109
94 100 109
o8 100 106
103 100 100
105 100 95
98 100 115
Percentage

68 67 65
41 39 37

112
113

109
110

109

105

99
120

119
115

103
o4
135

63

121

122

115
116

11y

112
10y
130

128
130

110

g9
148

62

Source : A Study on Cotton Textiles, GATT, Geneva, July 1966, p. 1.



Table 2 : Exports of Cotton Textlles

- 1953 1960 1961 1962 1963 1964
Total Of which Total Of which Total Of which Total Of which Total of Which  Total Of which
Yarn Cloth- Yarn Cloth- Yarn Cloth- Yarn Cloth- Yarn Cloth- Yarn Cloth-
fabrics ing b/ fa- ing _b/ fa- | ing b/ fa- ing b/ fa- ing b/ fa- ing b/
etc, a bries brics : brics brics brics
etc. g/ ete._a/ etc. etcs a8/ etc. 8/

A - Value in million dollars and Index Number 1961 = 100

Value of exports

from total 2280 2050 230 30,0 2380 660 29,0 2260 680 29 21600 770 3030 2130 900 3240 2250 990
World 78 o1 31, 103 105 97 100 100 100  100° 96 113 103 o, 132 110 99 146
Value of exports ' .
from all 193 1720 210 2380 1790 590 2310 1710. 600 2330 1640 690 24,10 1600 810 2610 1720 890
Participati |
counteing T g, 101 35 103 105 98 10 100 100 101 96 115 104 9L 135 113 101 148
Of which o ) :
Group I 1,20 1260 160 13,0 980 360 1360 960 400 1360 < 910 - 450 14,00 860 54,0 1480 900 580
10, 11 40 o8 102 90 100 100 - 100 100 95 112 103 90 135 109 oL, 145
Group II 290 260 30 5,5  LOO 145 485 370 120 05  3%0 150 580 410 170 675 L75 200
60 70 25 12 108 2121 100 100 100 10, 97 125 120 111 142 139 128 167
Japan 220 200 20 495 410 85 465 340 80 465 370 90 430 330 100 455 35 110
L7 53 25 106 108 106 100 10p 100 100 97 112 92 87 125 98 91 137

B - Percentages
Share of world exports
of all participating

countries 8 & 9l 78 75 81 79 16 e 79 76 90 79 75 90 8L 76 90

Of which Group I 62 61 69 VAN | 54, . 46 43 59 46 42 59 L6 1O 60 46 40 59
Group II 13 13 13 18 17 22 17 1§ 17 17 17 19 19 19 19 21 2 20
Jepan 10 10 9 16 17 13 6 17 12 16 17 12 13 16 1 L 15 1

_________________________________________ L e e e e e e memmemeeeeccece e e .-~ =

%/ ex SITC 65 : mainly yarn fabries and household made ub articles.
ex SITC 841 .

Source: A Study on Cotton Textiles, GATT, Geneva, July 1966, p. 2l.

VNI/18-3-67.



Table 3 : Imporgg from the Asian Countries (except Japan)
in 1¢

All Products ~ Textlile Products
Unit: Million U,S. §

Total Imports of I,E, in ¥
Countries Imports Textile of Total
e mmmmm .ol L. _

Germany (F.R.) 088.1 o4.2 9.5
B.L.E.U, 283.3 8.5 3.0
Netherlands 476 .4 10.1 4.0
France ' 677.0 8.0 1,2
Italy 7339 11.5 1.6
E.E.C, Total 3158.7 141.3 4.5
Denmark . 66.6 15.0" 22.5
Norway 51.7 7.0 13.5
Sweden 156.7 20.6 13.1
Austria 31.8 . 6.8 21.4
U.K. 2021.3 228.5 - 11.3
Portugal 44,9 0.6 1.3
Switzerland 73.0 17.8 24,4
B.F.T.A., Total 2446.0 296.3 12.1
Spain 218,2 1.2 0.5
Greece 45.% 1,2 2.6
Ireland 56,8 2.1 " 3.9
Iceland 0.8 0.4 50,0
Turkey 69.8 4,2 6.0
Total OECD Europe 5968.7 4.6.7 7.4
U.S. A. 1667.2 332.8 20.0
Canada 233.7 38.5 16.95
Japan 2060.1 3.6 0.2

Source: Modern Cotton Industry - A Capital Intensive Industry,
Organisation for Co-operation and Development,
Parls, 1665, p. 68.



i
Table 4 ¢ Imports of Textile Yarns, Fabrics, Made-up Articles and Relatgd Products (SITC 65) from the
Agian Countries (Except 5apan) and from the World in 1563 :

- eoas W S S e W W Y e N oy ap W W W W N O ar W S W B mh W S W W S B W W S s W

A1l From the Col.2/ E-O} ;h;cg -----------
ggg:iﬁigi sourees :géggries ool.1 Eb;g;oaé- -deza- ) -P;kzs;a; ) -M;ialgna )
{(except \ _ China
1000 U.S. sJapan) g * - ® % %
Germany (F.R,) 2,76,2221/ 54,800 ' 19.8 0.6 g{ 4.6 0.4 0.7
B.L.E.U, W, 795 7,800 17.4 0.6  11.1 0.3 3.3
Netherlands 65,229/ 15,600 23.9 0.7  12.7 2,0 6.9
France 69,010 7,300 10.6 0.2 ol 0.3 2.3
Italy 73,847 10,700 .5 Mol 3.6 0.1 ER
B..C. Total 529,03 Sk200 182 11 (60 05 "23 _
Denmark 1,49,048 10,400 7.0 0.2 3.2 0.k 0.9
Norway G4, 016 2,500 2.7 0.3 1.4 - 0,k
Sweden 2,23,720 8,600 3.8 0.3 0.7 - 1.3
Austria 1,36,579 6,500 4.8 0.6 . O.%4 - 0.9
U.Ks 4,05,380  1,40,700 M7 9.6 16.1 R 1.9
Portugal 23,024 600 2.6 - 1.k - -
Switzerland 1,46,701 14,100 9.6 0.3 1.8 0.3 2.3
T T N S S I
Spain 33,480 500 1.5 - 0.1 0.9 0.1 -
Greece 33,322 1,200 3.6 Okt 2.2 - -
Ireland 56,085 2,000 2.3 1.6 0.9 0.2 0.5
Iceland 8,686 200 3.6 - 2.0 - -
Tarkey 16,612 4,200 25.3 - 11.6 - -
Total OECD ) '15,35;_75 " 287,700 155 2.6 60 I_.B_'_'_'_'_E:Z _____
U.S.A. 6,79,795  2,28,900 33.7 3.2 25,4 2.4 -
Canada 2,68,887 28,600 10.6 0.9 8.1 0.5 0.3
Japan 38,162 2,753 7.2 0.3 2.0 - 1.4

L
---------------—---------------------—-—l‘---------ﬁ

1/ Excluding intre-EEC trade

Source t Modern Cotton Industry - A Capital Intensive Industry, Organigation for Economic Co-operation
and Development, Paris 1665, p. 73. :



Table 5 : Four Asian Countries Total Exports and Exports of Textlile Produc?s to OECD Member Countries ; 1955, 1960, 1962 and 1963
Unit: Millions U.S. Dollars

-------------------------w---ﬁ-—--“----------—-------------------“-------

,  Homgkong Indla ¢ o ___ _Paxistan Mainland China
Export? 3955 1960 1962 1963 g; % 1955 1960 1962 195 Agf% 1955 1960 1962 1963 As % 1955 1960 1962 1955
Total {4 .‘}, Total Total

________________________ 0 e - - ---_ﬁ‘-_-}"f{----_-_____-_}95?_-_____________ .
Total LL,, 689 Q68 873 100 1276 1366 1415 1602 100 401 393 397 417 100 1285 Na N.A. N.A.
Textile 164 313 327 382 4L 118 454 562 3, NeA.  N.A. 80 87 21l N.A. N.A NoAe NeA NG
Total Europe 6, 15, 198 253 29 506 570 472 528 33 169 177 162 1.3 34 95 252 (184) (189)
Textile Europe 25 101 133 170 19 76 97 (&) (u2) (7) 2 16 12 1 3 bo27 22 (32)
Total U.S.A, 15 13, 159 177 20 187 . 217 237 2,8 15 N.A. 36 36 37 9 - - - -
Textile U.S.A. 2 8 78 83 10 73 9 (13) (17?) (;1) 1 9 12 15 3 - - - -
Total Canada 5 16 18 17 2 33 36 53 L 3 N.A. 1 3 0.7 3 6 (&) (3)
Textile Canada 1 g 9 g 1 15 (20) (28) (1) N.A. 0.6 2 2 0.5 0. 0.8 (1) (1)
Total Japan 6 23 19 29 3 TT 99 9.3 126 8 M7 32 28 48 12 81 21 46 75
Textile Japan - 0.1 0.2 0.7 - Oubh 2 0.8 (L8 < - 0.1 = - - 0.1 - 0. 0.6

N.B. := This table does got include textile raw materials (SITC 26 - Texti]e fibres not manufactured into yarns, thread or fabrics.)

Source : Modern Cotton Industry - A Capital Intensive Industry,;Qrgaaisatiépibr Economic Co-operation and Development, Paris, 1965, pp.62-63.
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Table 5 : Four Asian Countries Total Exports and Exports of Textile Products to OECD Member Countries ; 1955, 1960, 1962 and 1963
Unit: Millions U..S. Dollars

"""" T T Remgkomg T T T T T T T hnma T T T T T T T T T e T T T T Malnlena onime T T

Exports 2055 Tog0 1982 1963 -ﬁi’-% 1955 1960 1962 198p Ig;%' 1955 1960 1962 1963 'a§ % 1955 1960 1982 1983

Total Total Tot.al

________________________ 1263---_---....--..-.T-.E"’f{-__-_-___--_-}992_._____ e e e .
Total LLL, 689 768 £73 100 1276 1366 1415 1602 100 401 393 397 417 100 1285 NA  N.A. N.A.
Textile 164, 313 327 382 L 418 454 562 34 N.A. N.A. 80 87 21 N.A. N.he NuAe NaAG NaAo
Total Europe 64 15, 195 253 29 506 570 472 528 33 169 177 162 143 34 95 252 (184) (189)
Textile Europe 25 101 133 170 19 76 97 (82) (115) (7) 2 16 12 1, 3 4 27 22 (32)
Total U.S.A. 15 13, 159 177 20 187 217 237 2,8 15 N.A. 36 36 37 9 - - - -
Textile U.S.A. 2 81 78 83 10 73 99 (134) (17?) (11) 1 9 12 15 3 - - - -
Total Canada 5 16 18 17 2 33 36 53 afﬂ 3 N.A. 1 3 0.7 3 6 (&) {3)
Textile Canada 1 8 9 g 1 1, 15  (20) (2F) (1) N.A. 0.6 2 2 5 0. 0.8 (1) (1)
Total Japan 6 23 19 29 3 77T 99 9.3 126 8 L7 32 28 48 12 8 21 4 75
Textile Japan - 0.1 0.2 0.7 - Oy, 2 0.8 _i.s - - 0.1 = - - 0.1 - 0.1 0.6

N.B, := This table does pjot include textile raw materials (SITC 26 - Text.i;e fibres not manufactured into yarns, thread or fabrics.)

Source

: Modern Cotton Industry - A Capital Intensive Industry, ;Qrganisatia&fv Tor Economic Co-operation and Development, Paris, 1965, pp.62-63.



