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FOREWORD 

The present· study in the crop loan system was 

pndertaken at the request of the Aurangabad District 

Central Co-operative Bank. It is directe~ primarily 

to a study of the procedures of disbursement and 

recovery !)f the crop loans. Though undertaken initia

lly at the instance of and for the use of the 

Aurangabad District Central Co-operative Bank, we 
I ' 

are releasing it trusting that it will be of wider 

,int"lrest. 

Gokhale Institute of 
Politics & Economics 
Poona-4 

1st June 1971 v. M. Dandekar 
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I. Introduction ' 

: . In October 1966, the Institute was requested by the 
~urengabad District Central Co-operative Bank to enquire 
1nto th~·implementation of their crop-loan policy and to 
make recomme~dations as.regards its operations. The present 
repopt perta1ns to ~he 1nves~iga~ion carried out for·this 
purpose. In. the ma1n the obJeCt1ve of the inquiry·was the · ~~ 
study of the IJ!.ethod and pattern of disbursement of the crop
loan. a~d th~ manner in which the loan ;11as r.:paid. The report 
is d1v1ded 1n the following parts: . · · 
. ' 

'5. 
6. 

Genesis of t.he crop.:..loan ·system. 
Growth of crop-loan in the state and 

in the district. · 
Per acre scales. 
Disbursement and repayment of crop-loans 
· and fictitious transactions. 
Co-operative marketing·facilities. y· 
Conclusions •. 

II. Genesis of the crop-loan system 

The crop-loan system is the latest addition to the 
armoury of the state for fighting the moneylender-cum-trader 
system·. The consequences of the deep entrenchment of the 
private moneylender~cum-trader are quite well known. Agri
culture remained stagn~t ~nq debts went on piling. The 
Royal Commission on Agriculture, while commenting on this 
situation i~ 1925 1 referred to the enourmous eMtent of rural 
indebtedness. Ameliorative measures-were undertaken since 
then, and there is a· constant effort to improve the .measure.s. 

· The early measures were directed to lessen the burden of 
debt and prevent the malpractices on the part of private 
moneylenders. The Bombav Agricultural Relief Act! the Bombay 
Moneylenders Act and_such ot~ers can be cited as llustra
tions of the earlier attempts. However, these were essen- ' 

. tially negative measures; wMle it .was necessary to giye 
'·immediate. rel:tef 1 it was IT.ore importaL" to. devise an alter- . 

nate system to provide credit to .the.agriculturists. For 
this purpose, efforts were directed-to.promote co-operative 
movement, of which co-operative credit is an important part. 
Progress in the co-operative field is uneven' while co
operative credit is taking root, co-operative marketing is 
still in its teething troubles. ·As w.ill ·be seen later in 
the report, the ultimete objective of eliminating private 
~Qneylender-cum-trader system cannot be achieved unless ell 
.filspects qf the co-operative moveme~t make. satisfactory 
•:tllfo gres s. 

' 0 • 

i In the present report \'le are cqncerned with ·the c.x:op-( . 
~ sysj;em, which is supposed to fill in an important gap v· 

1 
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in the co-operative credit structure. Prior· to.it, co-opera
tive credit was available for long-term and med~um-term 
requirements and was essentially expected- to cover capital 
inves·tment in agriculture.· The amount of credit, one could 
get,' was .linked up w-ith the value of assets which was 
invariably very cons~rvatively estimated. 'As a result the· 
credit available was not adequate and the farmer could not 
be·relieved from the private-lender-cum-trader·system.- His 
financial requirements were more and of a varied nature •. 
Particularly his needs during the period of crop production 
·were of urgent nature and co-operative credit system did not 
meet these. For example, his credit needs at the time of 
ploughing, sowing and harvesting, though small, wer.e of great 
urgency and th.ere was no alternat.ive than to approach the 
private moneylender who could advance a loan easily, and 
without any formalities and on the assurance thst the entire 
marketable produce would be brought to him. 

The Goverpment appointed a committee 1 under the Chair
manship of Dr. D. R. Gadgil to consider th~s problem and 
suggest measures to provide both short-term and long-term 
credit to the farmers. One of the important recommendations 
of the committee related to the.institution of what is known 
as the crop-loan system. 

:· · The _essent:!.al feat_w:.as 'of the short-term or cr~Jk:"l~an 
as ~ndicated by the Gadgil Committee were as follows: , 

. ' 

: 1. · .The primary credit society should try to 
·finance ell the short-term needs of· its 
m?m_bers·and also, subject to certain 1imita
·t~ons, their intermediate-term needs. 

' I 

2 •. In a co-operative society( the credit worthiness 
of a member should be assessed on the basis of 
his r€paying capP.city. (This to be based on 
the amount of total output and not on the value 
of assets.). . · . · 

3. The security for advances should ordinarily be 
.P.ersonal. But the society should have a · 
statutory charge on the crop as an additional, 
security fo-r Hll its seasonal finance · the· · 
wil:ful breach of which should be made '·a criminal 
offence. Mort&age security may be justified 
when the size and the period of the loan 
require it;. it should be only collateral. 

4~ The delay in clearing loan applications should 
be minimised. 

5. Loons should be adv~nced only as and when they 
are actually required. 

6. Regular repayment of loans should be insisted 
upon. 
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' This was the background which led to the central 
fin~ncing age·n~ies i~ the state to undertake the responsi
bil~ty of prov~ding ~nstitutional credit for seasonal egri
cultur?-1 and merke~ing ?peretions to credit-worthy·agri
cultur~sts. A pol~cy d~rectiv~ to the co-operatives in 
general and the central financ~ng agencies in particular 
was framed by the Board of Directors of the Bank. It 
embodied the basic principles of the system end laid down 
a pr?cedure for providing finance to the cultivators for the 
ra~s~ng of crops. 

It indicated that persons owning lands of their own I 
or those who cultivate agricultural lands, eithar as owner • 
or tenants or both, including restricted-tenure-lands, 
lands in possessory mortgage and lands given for maintenance, 
and who are entitled to the produce or proceeds thereof, 
were ~ligible for crop finance. It attempted to link credit
worth~ness of the member, in so fer as his requirements of 
the crop were concerned! directly with his production needs. 
It was a shift towards· production-nexus 1 instead of 1 asset
nexus 1 ·, This was an improvement over the old annual loan 
system which suffered· from many defects end lacked flexibi
lity and promptness; under that system loans were often 
inadequate for immediate cultivation purposes as credit was 
directly linked with physical assets and not with cultiva
.~ion needs. Tenant-cultivstors were completely outside the 
\scope of such a system. , ·' --.. ,' 
·' ' The subj act of co-operative finance, both short-.term ·' :-
!•nd long-term, was exrunined by the Committee of Directors · " 
of the All India Rural Credit Surv~y in 1955. It was in 
general agreement with the recommendations made by the_Gedgil 
Committee. To the fo~r existing characteristics of the .. 
crop loan namely, (il that it was a production-oriented 
finance; (ii-l that it was on the basis of a crop and not on 
the basis of a title; (iii) that it had to be proportionate 
to the estimated outl~y on raising the crop and (iv) thot 
the recovery should be effected as and when the crop was 
sold from the proceeds of the sale, the Committee of Direc
tion of the Rur8l Credit Survey added ~ fifth one nrunely, 
that the crop-loan should provide for es large a portion'of 
the totel.credit as possible in kind i.e., in the form of 
seeds,· fertilizers, mtnurcs etc. A sec?nd import8~t policy 
recommendation osrtainad to the 1 ration~ng 1 of ava1leble 
funds, when they fell short of legitimate credit require
ments. Such rationing, according to the Committee, should 
have to be in favour of the medium and small cultivators •. 
Thus, it might be arranged th~t, while the member,_whose 
holding was relatively small got 100 per c~nt of h1s demand, 
the one with larger holding got only 60 or 70 per cent. 

The new system was much more elastic and liberal as it 
was based on production requireoents of each crop and w~s 
relat.:d to crop acreeges. Loens for specific puq::oses and 
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return of the loan on the harvesting of the respective 
crops were other important features of the.ne~ system. The 
q1.1antum ·of fine~e was dependent on actual crop acre!lges 
or-airferent crops cultivated by the oorrowers and seal~ 
of finance per acre of different crops ~as ~o be determ1ned 
6y the f1nanCing· ag!'lncies in consultatio.n w1th the. repre- . 
sentatives of the societies'.· · . · · . . :. . . 

·The· crop-loan system was put into op~ration_in .1950. 
Five years·later·a Committee under· the cha1rmansh1p of · 
Shri D •. t. Karve was appointed to evaluate the work~ng ~f 
the system;/to devise further measures for the appl1cat1on 
of the· system more efficiently in the whole of the state 
and to 'give general· directions for the expansion of credit 
~£or production thr9ugh co-operative organizations. 

The Committee examined the system in detail and 
commented upon its working. ·As regards the adequacy of 

ithe crop-loan the Committee was of the opinion that it 
·should'be relative to the size of the farming unit and 
·should cover maintenance expenses for the average unit of 
each region. As we shall see later, this was rare~y·done. 
The usual practice has bc~n to assume t~e entire district 
as a homogeneous region and to assume the needs of cash 
outlay to be identical for all classes and size of farmers. 
The Coll)lllittee likewise recommended that cash loans, reduced 
to'the minimum, should be issued in two or three appropriate 
instalments, one for preparptory operations, another for 
mid-term cultivation expen5es if necessary and the last at 
the time of harvesting. In practice, the entire cash loan. 
is given in a single instnlment, presumably on the gro.unds 
of administrative convenience. The tqtal loan is split up 
only in the cases of irrigated crops where part of it is 
givenc ·fn t,he form of fertilizers and pesticides. 'The third 
important recommendation made by the Committee pert~ined to 
the· linking of the crop-loon with mark~ting; It was 
expected ·that the farmer borrowers should sell their produce 
through marketing co-operatives, the lat'ter giving direct 
credit \;o the. extent of the loan1 to the Bank out of the · 
sale proceeds of the farmer. Th1s was found to be almost 
absent on account of reasons such as ·that the farmers 
borrowed harvesting loans from private traders on an implicit 
assurance of marketing the produce through them, that the 
marketing co-ope:r:ative .socie'ties were not efficient enough 
and th,at ·the primery ·societies did not insist upon these · 
borrowing members to sell their produce through such market-
ing co-operatives. · . . . · . . . 

··. The Committ . .,e also commented on· other practices ;f'.ollow-. 
·ed by·central banks as' regards the ,crop-loans. It recominended 
that ·the loans should, as f~r as possible, be recovered out 
o.f the sale proceeds. of the same crop for which they were 
given;.thot it is necessary that somebody whose duty: it is 
to rem1nd -ell memb.ers of their respective obligations at 
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the appropriate time and if need be to follow the movement 
of their produce should be· on the staff of each society and 
that fieldmen be appointed in order to supervise the utili-
zation of the loan·, - . . 

· The Crop-Loan Evaluation Committee submitted its 
report in 1958. The fact that its recommendations were not 
implemented';'tli full by the central banks was discussed by 
the. Standing Advisory Committee on Agricultural Credit in 
its meeting, five years later in 1963. The principal 
criticism made by the Standing Committee was that the central 
banks had. exhibited a tendency to raise the cash· component 
of the crop~loan year after year thus enco~raging growers . 
to lift the cash component to·the full extent and ~ot touch 
the kind component. The scale of finance was itself being 
raised without· care being taken to see that the additional,' 
finance m~ent additional inputs. The outlay on crop arl4 not 
the repaying capacity was qonsidereci· more important in · ." 1 

. 

determining the quentum.of.:the loan. But what that outlay 
was or should be in each. individual case was not attemptec:l 
to be determined in a systematic manner. · · · 

The Standing Advisory Committee's second ·major'comment 
related to the raising of the crop-loan and its recovery. 
It was thought that there should.be a seasonality for the 
advances as well as for the recoveries, Fresh advances 
were, in many cases, made immediately after repayment of 
the earlier·loan·at a time when-no agricultural operations 

·were carried qut, And when :the amounts repa1d and advances 
were .the-,seme, it was open to doubt wh_ether the repayment 
had been··made out of the sale proceeds of t;he harvest or 
out of an·interim accommodation from a fellow member or 
from the village moneylender. One of the· principal objec~ 
tives of the present inquiry pertained to an estimation of 
the ~xtent of such practices, · 

The various comments and recommendations noted above 
resulted in the publication of the Manual on Short-term and 
Medium-term Loans for Agricultural Purposes by the Reserve 
Bank of India, in 1966. The Manual is the most recent 
offiqia],·aocument on the crop-loan policy, laying down 
procedural and policy rules for the implementation of the 
system. These are briefly given below in·order to provide 
a comprehensive understanding of th~ official policy as 
~egards the crop-loan.system, 

The manual advised the fixation of scales of finance 
in.three clear-cut components, as the extent to which .· 
improved practices·were adopted differed f;:om cultiyator t;o 
cultivator. · Component (e) to be advanced 1n cash, would 
help meet the miscellaneous cash out;lays during the produc
tion period production being assumed to be at ~he tradi-:
tionel levei of technology. As it was not poss1ble to work 
this Wut on the basis of an itemwise calculation of the 
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outlays under various heads, it was realistic to work.upon 
this as a ways and means accommodation to the cultivator 
designed to augment whatever resources he may have. At the 
traditional level of cultivation, tnis was found, by and 
!erg~, not to exceed about one third of the average value 
of production per acre and therefore it would be reasonable 
to fix the upper limit of this component at that level. 

Component (b) should be the loan in kind i.e., ferti-
11 zors (JtC. 

1 
which would increase to the extent to which the 

cultivator ls inclined to adopt the improvtd practices, · 
recommended by the extension agency; ond a further component 
(c) in cosh to meet tho additional cash expenses which may 
have to be incurred consequtnt on the use of these inputs. 
Component (e) of the scale would be common to all culti
vetors, the. diff<:rantiel needs as between t>ne cultivator 
end anoth~r being in respect of component (b) and (c). The 
mflnual further notes that in the ceses of certain money . 
crops l.ike potato! sugarcane, banane 1 vegetables etc. where 
tho practices wou d be on a fairly h1gh level of.technology, 
there might be no need to fix the component (a) in the 
scales of finrmce of such crops, components (b) and ('c) being 
adequate to take core of the credit needs of the cultivators 
g~wing such commercial crops • . 

J,s regards the repaying capacity, the manual clearly. 
laid down that the composite scale of finance should not 
only moot the production requirements of the cultivators but 
has also to be within thl:ir repaying capacity. Fixed at not 
moro than one-third of the.average value of produce at the 
traditional leVel of cultivation, component (a) could be said 
to be well within the .repaying capacity which, from a practi
cal point or· view, may be taken to pe half the value of the 
expected output. It was reasonable to assume that components 
(b} end (c) would generate their own repaying capacity in 
the sense of leading to additional produce at .least of the 
sami.l value. 

Tho central co-operative bank will then proceed to 
consider the ext~nt to which it may be able to meet the 
requirvments as reflected in the scales of finance. While 
component (a) may be taken more or less by all agriculturist 
members of societies, a large number of them may not use any 
fertilizJrs at all which would meon that they will not 
utilize component (b) and conseguently will not be eligible 
for the edditi~nol component (c}. While the bank should try 
to moat the d~mand fully as reflected in the recommendation 
of the field workers' conference, it may not be in a positiont 
to do so for want of necessary resources. To the extent 
that reduction in tho scale of finance is unavoidable, the 
cut may preferably be made in cash component (a) rather than 
the kind component (b) or tho conscqu~ntial cash component 
(c) os tho latter· two components. are expected to have rela
tively greater importance from tho point of view of increased 
agricultural production. 
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The manual also laid down certain limits on credits 
sanc~io~e~ to indi~idual agriculturists. It suggested that 
the.~nd~v~dual max~um borrowing power in all cases where 
it ~s lower than Rs. 2,000/- might be raised to Rs. 2,000 
and that thereafter it might be raised gradually having 
regard to availability of resources. In the course of time 
t~e total limit could be. fixed at a new higher level, which 
m~ght go upto Rs. 51000 ~n the predominantly unirrigated 
areas and Rs. lO,OOu in the irrigated. ones. . 

The .actual drawals on the credit-limits, approved by 
·the·:central bank, should be subject to the individual esta
blishing his eligibility with his .society end the latter 
with ~he bank. The individual might be allowed to borrow 
uptothe limit sanctioned to him provided (i) he is not a 
defaulter; {ii) he holds shares in the society in t.he 
prescribed proportion; {iii) he ht1s furnished the prascribed 
sec.urity to the society, and (iv) he has executed the 
necessary documents, e.g. pronote, agreement to sell through 
an approved marketing society etc. 

· The society might be allowed to operate on the sanc
tioned limit providea (i) it had repaid the prescribed 
proportion of the demand (which is expected to be fixed at 
not less than 50 per·cent and not more than 75 per cent as 
recommended in the Action Programme)· (ii) it held shares 
of the ~ntral bank in the prescribed proportion; and {iii) 
it execu~ed the necessary documents e.g., pronote, agree
ment etc. 

The manual expressly sta·ted that, since unde.r the 
crop-lo·an the loan is for the production of crops and the 
rec.overy is expected out of the sale proceeds of. such crops, 

.the advances should be confined to the period shortly before 
sowing and ending shortly b·efore the harvest. It1 however, 
conceded that so far as the basic cash component_ .. \a) was 
conceFned, the borrower might be given en option to take. the 
entire portion at the beginning of the sowing season or even 
a fortnight or ~o'after he had cleared the earlie~ loan. 
Likewise, it would be preferable to provide the cash component 
{a) separately for kharif and rabi crops. 

It may, however, be pointed out. that the concess~on·· 
implied in the above is n?t tena~le w~th t~e second ma~or 
comment made by the Stand~ng Adv~sory Comm~ttee of Agr~cul
turel Credit. It is our view that the central banks, in an 
effort to distribute credit to whosoever demanded it, appear 
to have made .a regular rule·of it and have adyanced the . 
credit at times when no agricultural operations were carr~ed 
out in the. fields. . 

" The Manual also stated that seasonelity is also necessary 
.·~~the recovery of loans and for this purpose, the due date 



might be so fixed that it was not too distant from the . . 
harvesting season and at the same.tim7, a rea~onable perked 
was allowed for enabling the cultkvatkon to dkspose of the 
produce. If the culti·v<otor did not want to sell the prod1;1ce 
soon after the harvest and wanted to wait for a better prkce, 
he might do so by plec!ging his produce to a marketing society 
and utilizing the amount of the pledge loan to clear the· ' 
loan for production owing to the society before the due date. 
The practice of some central banks to fix the due date at · '1 · 
the end of twelve months from the date of .drawal was incon
sistent with the concept of seasonality. Such a practice 
might lead tQ overdues, as repayments did not coincide with 1 

the period when most cultivators were likely to have funds. 
The guiding principle should be to fix the due date or dates~ 
with ref~rence to the points of time when the majority of \ 
the cultivators in the area were likely to market their 
produce, 

Another essential feature of the crop-loan system, 
the l•!anu&l pointed out, was that loans advanced by a credit 
soci~ty to an individual for raising crops were recovered 

·out of the sale proceeds of such crops. It was, therefore, 
n.ccessary to ensure that sales were effected through an 
agency with which. the credit society was linked. Though in 
most parts of the country, agricultural credit societies 
did secure agreem~nts to this effect from the borrowing , 
members, .in practice such agreements were not taken seriously1 
,either by the members who signed them or by the cl"13dit · 
societies. who executed them. The cultivators who ·sold their ,' 
produce to or through marketing or processing societies, · 1 

might be given encouragement in the form of an additional 
cash loan upto 5 p<:r cent or even 10 per cent ·of the recovery 
of lo~:~n via the marketing or processing societies in the 
previous year. Such additional credit should· preferably be. 
disbursed during the period immediately preceding the harvest 
as this is generally the time when traders tempt cultivators 
with advances for securing a hold on their produce. Another 
incentive which might be provided to such cultivators was 
the provision Qf the cash component (a) of the loan for the 
next season at a date earlier than that in the case of other 
cultivators. 

III Growth of the crop-loan in the State and. 
in the district 

It has been noted in the previous section that the 
crop-loan system was put into operation in 1950 in the then 
Bombay State. The fact that farmers experienced the need 
for short-term accommodation of such nature was reflected 
in the speed with which the size of the crop-loan increased. 
The loan amount increased from about Rs. 401 lakhs in 1951 
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·to about Rs •. 683 lakhs· in 1955, show:i:ng an increase cif 70 
per cent durl.ng the five year period ... )} 

. . ~ 

~n Table.l we give comparable figures of crop-loan 
as well as medJ.um-term loan disbursed in the state, 

Teble 1 :,_,Disbursement of short-term and medium-term loans 
in Maharashtra , . 

- ·- -
Year. 

------
Short.term 

-------------------------------Total 
Short term 

crease 

Of which 
crop-loan 

crease 

(in lakhs) 
- ;.. -~ - - -

Mediiun term 
---------------Amount .% In-

crease 

- - - - - - - - - - - - - - - - - - - - - - - -
1960-61 3789 3678 247 
1961-62 4016 -6 3905 6 199 - 19 
1962-63 43'88 16. 4318 aa 173 - 30 

1963-64 5495 45 5362 ·46 198 -.20 
19olj_65 6272 ,66. . 6211 69 223 10 

1905!66 7179 89 7067· 92 420 70 

- ·- - - - - - - - - - - - - - - - - ------- -:.--
(Source: Co-operative Movement in India: Part I: Credit 

Sector; August 1967 (Provisional) loans .to Primary 
Agricultural Credit and Multipurpose Societies,) 

It may be sden that during the period between 1960-61 
and 1965-661 the crop-loan showed a progressive increase . 
beginning wJ.th a 6 point increese in 1961-62 to an increase 
of 25 point·s in the year 1965-66. The table also reveals· 
the fact thet the crop-loan has become almost identical with 
the total short-term requirements; that the rate of increase 
in the crop-loan was greater then that of total short-term 
loan and that the crop loan has assumed gruater importance 
from 91 per cent in 1960-61 to 93 per cent in 1965-66, 
during the above period. · , . 

1 Report of the Crop Evaluation Committee:·Table VIII 
(Figures are for the then Bombay State). 
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Tha i>urnngubAd District Central Co-optirative Bonk 
came into being in 1957 es n result of the Amalgamation of 
two cvntrol bonks in the district, one at AurnngGbnd end 
the oth<~r ot Jalna. It began its crop-loon optJretions 
from 195!!. 

Table 2 gives the acreege one\ crop l,oori figun.Js for 
the district from 196)-64 to 1966-67. Columns 9 and 11 
give the perc-<ntAgo increc,sc both in th-" acreoge ond crop
loen between tha two yeors. It mcy be seen thot while the 
incrense in the totol ncre'-lge wr:s 41 pc~r cent, that in tha 
crop-loen wos 154 p'.r cent, the l6tter showing an flVE:rega 
increase of about )!! points pur year. The avcr10ge rotc of 
incroastJ for the three ye~c:rs b13tW'~Cn 1963-64 and 1965-66 
for the St:,tc, as seen from Tobl\3 1, wos ebout 15 points 
per yc~;r. It mey thus be concluded that the crop-loon 
disbursed in the district of J.urongtobod increased more 
rP-pidly then thnt for the Str1te. 

IV Per Acre sc8les 

Since the crop-loon is linked with the credit require
ment rather then with the assets, assessment of credit 
requirement becomes of crucial importonce. The prevailing 
agency for ascerteining these needs is the Field Workers 
Conf~rence, constituted for the entire district. The 
Conference consists, on the one hand, of officials of _the 
bank, Supervisory Union, Agricultural Department utc., and 
on thb other of non-officials representing the primary co
operntivo soci~ties. The Conference decides per Gcre 
aver~;ge credit requirGn~nts for each crop. While deciding 
these per acre scales, the ·conference is supposed to t~ke 
into account r.lr,inly the cesh snd kind requiroment of indivi
dual crops. The scalas thus errivcd ~t are mode applicable 
uniformly thr)ughout the district. .i..s will be seun le.tcr, 
th.?re is considerable arbitrr,rincss in the determination of 
these scc-Las und the observP.ti::m mAde by the Karvt; Committ~t: 
thut it is the result of a tug of war betwe~n the two 
parties still haLls cvc;n todsy. 

Discussic·n r;b;:,ut the sc<.lc- CLn be cc:.nveniently b.,gun 
with the discussion of the concept of 'li~~t'. 

The Normr.l Credit St:ctement cont··ins a column whurein 
the limit en the mc~ber's ability to get total o~ount of 
crop-loon is mcnticncd. This impliss thnt the crop-loan 1:1 

memb .,r is cnti tlcd to Jrr.w is not necessarily a sum-tot[:l 
of nll crop-loc-ns Sl'lnctioned eccor;:iing to the sc£:les. If 
the totul ::.f oll crop-locns cxceeds.this limit, the total 
emount of crop-lo&n would be reduced accordingly. 

The limit is fixed r·s f:.llows: In ecch village, thi:: 
b•mk ::.fficiel: exa:r.ines ~ll cases -::.f scle and purchase 
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ransactions in lRnd, during th~ pest five years. From 

~ 
hose hd deduces average velue of dry and irrigated land 
eparately •. ~no-third of this pbr acre value is supposed 
o be the l~m~t beyond which the total crop-loan cannot be 
rawn. 

~- ~t::ictly speaking, pihacing of ~my limits is nglli~st 
he sp~r~t of the crop-loan system. The amount of credit 

~ nder th~s.srstem is limited only by tje cultivation needs. 
7~o other l~m~t, therefore,,c~ be justified. An attempt to 
~ntroduce the concept of l~m~t reveals the snxiety of the 
bank to get some security base for the loans they advance. 
The concept of limit introduced in this manner however is 
meaningless for the following reasons. ' ' 

In the first place 1 the per acre scales are substan
tially.l7ss than the lim~t. On an aggregate level, per 
acre l~m~t worked out at Rs. 206. Per acre loan in the 
seme mAnner worked out at Rs. 26 in 1963-64 end Rs. 33 in 
1964-65. This shows that the possibilities of per acre 
loa:n exceeding the limit thus fixed are negligible. 

It was. further reported that the Panchayat Samiti can 
revise the limit fixed by the bank official in the above 
manner. This in fact makes the whole t~ing meaningless. 
Sine~ there are no guidelines before the Panchayat Sarniti 
for revising limits, there is bound to be considerable 
arbitrariness. In case the limit becomes an obstruction, 
the member; if influential, can get the limit shifted 
upward. 

The Reserve Bank Manual considers the concept of 
limit a little more elaborately~· The need for placing 
limit according to the Il!anuol, arises on account of some 
practical considerations. T·o quote the Manual: "Firstly, 
it is reasonable to expect that the bigger cultivator· 
lJhould be able to meet a lE•rger part of his production 
outlay from his own resources than the smaller cultivator 
and consequently his need for credit pdr acre should be 
relatively lower then that of the latter. Secondly, the 
individual m~ximum limit helps to ration the available 
resources preference being shown to the needs of the small 
and medi~ cultivators. Thirdly, concentration of loans 
with a few larg~r cultivators will mean that in the event 
of their failure to repay, a l8rge number of small and .. 
medium cultivbtors who account for o relatively small amount 
in the aggregate may suffer, as·the eligibility ?f the 
society for fresh credit from the central bank w~ll be 
impaired. While the imposition of an individua~ maximum 
borrowing power is ·justified for these reasons ~t should 
be ensured that the ceiling is not fixed at such a low level 
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that the cultivators who wish to reise high value money 
crops or to adopt improved practices are handicapped."-1/ 

I ' 

It is clear.from the above that while the Manual 
concedes the need of placing limits, the manner in which 
the limits ore ploc~d, at present is far from the one 
visualized in the Manual. The guidelines quoted above 

\

·. require considoreti'on of several factors such as, size of 
the landholding, quality of soil, technique of cultivo
·tion, total resources at the disposal of the society etc. 

As a broad general rule, the Manual prescribes that 
the limit should be fixed -at one-third of the average 
value o~ross produce at the traditional level of culti
vation. 2 .This is, howeverJ a general rule, and in 
individua cases 1 the vctua1 limit will be fixed according 
to the factors d1scussed .abo:V~; . . · 

The point i's that even this limit would.be higher 
than the present scale •. Per acre scale,_ for jowar, wheat, 
cotton, groundnut etc.; at present are around Rs. 40i per 
acre gross value of production in most of these 1 wo~d be 
certainly more than three times the scale, part~cularly so 
in the case of irrigated crops~ The present scales are, 
therefore,. less than the limits even from this point of 
view. 

Having discussed the concept of limit, let us 
proceed to discuss the scale. 

Table) gives data-regarding per acre scale since. 
1960-61. It is clear that the scales have been revised 

every year and the revision is always upward. Partly this 
is necessary-due to the rising costs of production; how• . 
ever, in the context of the large number of fictitious 
transactions, discussed at a later stag6

1 
the pressure for 

a larger loan to .repay the previous loon, cannot be ruled 
out as a factor influencing an upward revision of scales. 

Since the range of scale is quite considerable, the 
actual amount of loan received per aero differs from 
region to region and from farmer to farmer. This is well 
illustr~ted by the Table 9. The table presents data of 
the th~ce branches. _l/ In case of jowar, per acre loan 

· 'JJ Manuel page 7, pare 14. 

£1 Manual page 4, para 9• 

3/ These are. (a) Lasur station from Gangopur taluka (b) 
~er from Jelno teluka and (c) Pimpriraja from Aurengabad 
taluka. The branches are s6l6cted from three regions of 
the district. 
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drawn in 1963-64 was considerably less et br·anch I vi~., 
ks. 16.51; et other two branches the corresrondin~ amounts 
,were Rs. 22.71 end Rs. 21.67 respectively. Thus at 
!branch I, the per acre loan was less than tho minimum in 
1the scale i.E. 1 Rs. 20. In the followinr. year, tho umount 
incr<=escd consl.derebly at branch I viz., by ubout H:1. 10 
and :;;tood at Rs. 26.40 per nero. At oth~r two bn•ncho:.~, 
tha l.ncr0osu was modaroto Bnd thu rvr I•Cro lonns WL•l'\l 
F..s. 23.64.und lts. 22.75. Thus while in the fir·~;t Y<n.r p<r 
acre loon et brFJnch I was considurobly less ns compnr·,·d to 
':.hose at br~:nchas II und III, end wus less even thnn tho 
minimum prescribed by the scnlu, in tho sucond yunr thu 
position changed considilrobly, thr.t is, rt plc•co I, it 
lincreesed substr.ntiully c•nd stood hirhLr uvl:n c,:J compunH.l 
to the one ot branches II end III. 

This holds good in the cnsu of •.lmost oll cr·opll. Thu 
case of sugcrcene is perhnps more mt•rked. Pur ncru lo11n 
for sugorconu wos ks, 337 ot brnnch I in 196J-64j in tho 
srune year nt branch II it wus Rs, 458. In 196J.-b5, 11t 
brAnch I it incrc1Jsed dmost twico "nd wos li:J. 621; ot 
branch II, howc.vur, the incrcuso Wl•3 moduruto r.nd pur 11c r·u 
loon wes considerebly lvss th•m thot tho ono 11t br11nch I. 

Th.ase n.gionul differences •·nd yuorly chriOfcCO Cflnnot 
be adoquet.::ly explained. Our inv0stir;ution:J t1how t.hllt whilo 
geogrl'phicel rvvsons occount for thcs<.; vt>rintiono to o' 
ccrt!;oin cxton.t, discriminntion of tho bunk ~.uthol'itioa und 
locel pressures plt>y en importvnt port, · 

Wo may note c f;;,w more points in rolo•tion to pur ncr·o 
scales. Sinca one c•nd the s11mo scvle is proscribud for tho 
entire district, tho regional voriPtions in royuirumvnt3 
seem to have been assumod owny. Furthwr, tho s••m0 sc••lo 
applies for ell classvs of f>~rmvrs irrusp<..ctivo of tho 
differences in the size of lf_,ndholdings. This r.sourooa th11t 
requireme:.nts of r.ll typas of fr·rrnvrs ore uniform. 

Though it is convcni~nt from the ndministrntivo point 
of view to h8VO uniform scr:lvs throur,hout tho di:J tri c t, onu 
of the importc.nt objectivos of thd crop-lonn ayot'-m io oncri
ficod to e consideroblo extant. Tho essential objoctivo in 
quostion is the placGmlmt of tho moneylonder-cum-tr11dcr oyotom. 
For t.chieving this objE:cti vo tho conc(;pt of crop-loun WHl 

widened in ordur to include not only tho production crodit 
requirements of thd crop but 11lso to n cert•cin uxt<..nt tho 
subsist·.::nce credit requirements, if uny.1J If 0nly tho · 

1/ In this conn~oction the obsc.rvntion JTtJJdo by the All-Indir_, 
R'urcl Credit Survoy Cornmi ttcc is ~1orth n ')ting. It obsr_,rvod 
thet "the priv~:te treder, b~Cct>uso of tho fin&nCifJl rcsourcc.s 
et his bc,ck &nd the priv~te mom:ylcndor-cum-trorl•.r 1 bocr,usu 
of both the resourc.;;s end locLl Y~owlodgo ot his back, 0re 
both in e position to offer tho credit urgontly required by 

(continued) 
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'1 

production requirements are taken cate of, the cultivator 
will ·be forced'to approach the priva-te moneylender for his 
maintenance. ·The enlargement of the concept of crop-;-loan 
thus necessarily implies differential treatment ·to dJ.~fere~t 
classes of farmers. While the requirement of productJ.on 
credit is larger·for big farmerst requiremen!-s of consump
tion credit is larger for small rarmers. Thl.s was one of 
the-important findings of the rural credit survey. The 
crop-loan system, devised only to meet the requirement of · 
production credit, on thfs·account, is ·attractive and adequate 
for relatively bigger and more intensively developed farms. 
But for the smaller cultivP.tors and the culti.vators who grow1 less. costly crops, such a system is no:t adequate enou~ to 
liberate them from the mone'ylender-trader system. Thl.s was 
because production credit needs played a relatively small 
part in their total requirements of credit • ..1/ ·( 

·To accommodate the consumption credit requirement of 
each farmer is an impossible task; but it is necessary to 
devise the system in such a way that it will meet the requir -
menta of all kinds for a majority of the fA-rmers. How far 
the present scales meet the cultivation needs and subsistenc 
needs is a point wh:i:ch needs careful attention· :on ·the part 
of the central bank. · 

· · During our inquiry we made an attempt to find out to 
what extent the present scales meet the cultivation end 
subs:lstc-_nce needs. For this purpose, five farmers at random 
were selected from each village whe.re the· branch office of 
the central bank was located end cash-expenditure for each 
crop grown by them was noted operationwise. The data 
pertained to the year 1965-66. With-ell the limitations of· 
the data, it is adequate enough to give an idea about the 
cash needs of each crop in the light of which it is possible 
to examine per acre scales. The data is presented in 
Tables 41 5 and 6. · · 

~-

the cultivat'ors at ·the time he needs i\,. And what is more 
lmportent, they are ·also able to provide the m~rketing 
arrongements (including processing, storage .etc.) which help 
the final disposal of his produce. The Committee was of the 
opinion that if the private trader and mone.ylender were to _ 
be effectively replaced, the functions and scale of operation' 
of the co-operative institutions at different Ievels would 
need conside:reble change. The primary agricultural credit 
societies will have ·to be stronger and bigger units, ••• 
With emphasis on repaying capacity, rather than land securi-ty, 
the method of lending would noed revision. In the crop-loan 
system, the loan will be related in amount to the estimated 
outlay on raising crop and will cover the subsistence needs 
as distinguished from specific consumption needs such as · 
marriage, funerals etc, · 

1/ D. R. Gadgil - Prospective developments in co-operative 
Tinance. 
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All the tables reveal one common trend viz, that in 
most,of cases, cash-needs of crops were considerably less 
than . .the scales., Take for example bajara, jowar and wheat. 
Per acre sc&les for thase crqps were respectively Rs.40-50 
Rs. 40-60 and Rs. 40~55. In most of the cases, however, per 
~ere cash expE-nditure was .consid(;rab.ly less than the minimum 
J.n the scale. In the case of baj era in 124 out of 144 
cases, cash e;xpenditure was less tha~ Rs·. 40 per' acre. In 
98 cases per acre expenditure was less than Rs, 20. Simi
larly in -the case of jowar and wheat. 

Howov;,r, in respcc~ of each crop 1 thoro we~e o few 
cases, where cash.expendJ.ture was consJ.derably highbr thon 
the maximum in the scale.. In the case of baj&ra, in 11 out 
of 144 cases, .per acre expt:nditure was higher; among there 
in 4 · cases, the .. expenditure exceeded even Rs. 100 per acre. 
In the c·ase of ·jower in 17 out of 160 cases,· expenditure· 
exceeded the scale, In the case of wheat in 26 out of 127 
cases per acre expenditure exceeded the scale and in 17 out 
of these the' expenditure was in excess of Rs._ 100 per acre, 

The proportion of cases.with expenditure in excess of· 
the scales was found to be higher in the case of cash crops 
like cotton and groundnut.. In the case of cotton for · 
example, in 22 out of 103 cas~s, per acre expenditure wos 
higher; in the case· of groundnut, in 18 out of 33 and in the 
case of Cambodia in 9 out of· 35 cases, per acre expenditure 
was higher then the scale, 

The .data thus show, to say the least that no systema
tic work has gone into the determination of scales, Where 
the cash needs are less than.the scales 1 we can presume that 
the remaining amount takes cere of subsJ.stence requirement. 
But subsist;ence roquireme.nt varies from· f~:~rmer to farmer 1 as 
stated· earlier. Since ito such differential treatment is 
recognized 1 uniform sCE•les cannot qe presumed to have con
sidered thJ.s aspect carefully. Where higher expenditure is 
incurred; obviously the amount of crop-loan is very inadequate; 
particularly in the case. of pash crops this is not justifiable. 

V Disbursement and Repayment gf crop-loons 
and fictitious transaQtions 

. The success of the crop-loan system lies in proper dis
bursement and propGr repaY!'Ient of ·l0ans ;: By proper. disburse
ment we mean timely and adequate f.inancing of agricultural 
operations; by prop~r repayment we mean repayment out of 
sale-proceeds of the produce and without unnecessary delay. 
If these two cqnditions are satisfied the crop-loan system 
would contribute substantially to the progress of agriculture, 
reduce the farmer's dependence on the private moneylender 
and ensure him a better·return for his proauce. The rapid 
increase in the magnitude of the crop loan produces in - · 
1mp:r'essi~n that the system is being op·erated successfully. This 
is, however, not wholly true.. It was reported that quite a 
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significsnt number of farmer-borrow.er.s repay the crop-loan:: 
by borrowing from the private moneylenders. As soon as fr~h 
crop-loans are obtained, the private moneylenders are re
imbursed. In essence thus, it is only a renewal of old deb· 
and since every year the crop-loan. is sanctioned, this goes 
on from year to year. 

One of the important objectives of our investigation 
was to find out the extent of the pr~valence of this 
practice. This is a difficult task because it is not 
possible to establish this fact in a formal or legal sense. 
We have mainly relied. upon the recorded data r_elating to th•• 
drawel and repayment of loans for this purpose. No ques
tionnaire was ·canvassed. Our first hand knowledge, togethe~ 
with the study of the pattern of drewal and repayment loans 
is thought adequate for the purpose. 

Selection of the sample 

There were in all 38 branches.of the District Central 
Bank, distributed in 12 talukas of the district. The total 
number of primary credit soci~ties was 1,161. From each 
branch a systematic sample of 10 per cent of the primary 
societies was selected for detailed study, the total number 
of primary societies thus selected coming to 118. From 
each of these societies 10 per cent of the memb8rs were 
selected, the tot'll numb"r of members coming to 727. Contact·,: 
ing the members personally was time-consuming and also " 
appeared to be not so useful; instead, it wi.•s decided to 
make us<' of recorded data only. 

The period to .which the d'lta pertains in 1963-64 and 
1964-65. The reason for selecting this period was that it. 
representEd the 'normal' situation. The subsequent year was 
one of famine resulting in a disruption of the normal crop
loan operations. For the following year i.e., 1966-67, the 
transactions were not complet~. There was, therefore, no 
alternative than to select this period. . 

Data for these two years was noted for the same sample 
of members selected in 1963-64. 

Main features of the sample 

Table 7 gives the distribution of the sampled borrow~rs 
according to the size of landholding. The purpose of 
pr8senting this informativn is to find out whether different 
classes of farmers get proportionste representation in the 
totGl number of beneficiaries under the crop-loan system. 
With all the limations of the data used in Table 7, it is 
clear that small farmers (farmers in the firs~ troups i.e., 
0.1-5.0 acres and 5.1-10.0 acres) are proportionately less 
represented :i,n the total number of beneficiaries. For 
excmrle, ferm~rs with less than 5 acres account for 14.1 per 
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cent iii 'the total number of farmers· however 
1 

in the total 
number of beneficiaries, they acco~t only for 8,4 per cent. 
On the other hand, farmers with landholding exceeding 15 
acres account for .about 48 per cent in the total• among the 
beneficieries they account for about 54 per cent~ . It is·. 
apparent that relatively bigger farmers take more advantage 
of the crop•loan system, · 

Tabl~:~ a gives the distribution of lean amount accord:.. 
ing to the' size..:group of.landholding. On the aggregate 
levelJ the loAn amount has increased by 35 per cent in 
1964-o5. 

i In order to find .out. the reasons for the increase ill, . 
~he loan amount, data pertaining to the societies of three· 
1
;ranches was examined in some _details. The reasons were 
found to be. as follows (Table 9): · 

(a) increase in the acreage ~or which crop-loan was 
SOJlght 1 • 

(b) c}lenge in the cropping pattern, 
. ·. ·' 

("c) r&v1!!1:on of per acre scale and 

(d)' sanctioning_ higher amqunt of loan within the sam.e. 
scales •.. . ·, . '• . - . 

It is difficult to account for the share of each of the above 
in the total increase in the loan amount, The relative 
import.once '6! each ·reason seems to change from region to 
·region, Thus, for example, in Branch I, the increase is 
'largely due to the increase in !'!Creage under chillies, In 
Branch. II, the main reason is the incre~se ·in acreage under 
chillies as· wel"l as under cereals like j ower and wheat. In 
Branch III 1 the main reason is the higher·amount of per acre 
loan sanct~oned for almost all crops. The revision of sca+es 
during the periocf unde,r ·:reference is marg~nal 8~ can be seen 
from tho footnote below. * Therefore, th~s by ~tself does not 
account for much of the increase in the loan amount, · .... .. . -- . . ~ . -

* Per acre Per acre· 
Crop scaie in scale in 

1963-64. 1964-65 

Jowar 20-25 20-30 
Bajra 20-25 20-30 
Wheat 20-25 20-30 
Cotton 25-50 25-60 
Groundnut 25-50 25-50 
Sugarcane 400-700 500-700 
Cotton Co2 200 300 
Plantain 400-700 500-700 
Vegetables 150 
Chilly. 200 200 
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The percent~:~ge increa~e in ~he loan amount varied ~n · 
different size-groups of landhold~ng. ~n.~he sma~lest.sue 

.group (0.1-5.0 acres) the increase was max~mum, v~z., 47 per 
cent. In the largest size-group it was minimum, viz., 34 
per cent. 

Drawal of loan 

The objective of the crop-loan system is to provide 
cred:j.·t ·required directly for agricultural operations in ( 
connection with individual crops. -Apart from the fact that\ 
crop-loan is linked not to the assets but to the pro.duction 
requirement, the crop-loon is supposed to be available at a 
time when it is_needed; such as for example at the time of 1 
ploughing, sowing, manuring, etc. · This implies that credi ~ 
would be supplied not in a lump-sum at a particular point o ' 
time but in ·smaller instalments at different times accordin 
to the requirements of individual operations. 1/ This 
would substantially minimize the possibility or-diverting ~ e 
use of credit for the purpose other than those intended. 

This expectation, however, is not borne out by the \ 
practice. The credit-requirement of each crop is assessed 
separately after taking into account all the factors; on th~ 
basis of this, total loan required by a farmer·is'sanctione 1

• 

Loan for dry crops is paid in cash and in one single instal- I 
ment;. loan-for irrigated crops is paid partly in cash and 
partly in kind (seed and manure). Most of the cash loan, 
bot!it for Kharif and Rabi crop, is paid much before· the 
beginni.ng of the agricul:tural year, i.e., before. June. 

This is evident from Table No. 10, which gives ~he 
distribution of drawal end repayment in different months 
throughout the year. In the year 1963-64, about 77 per cent 
of the total loan was drawn between March and June. A small 
proportion, viz., 4.2 per cent of the total, was drawn in
the month of August; this was part of the loan in kind. From 
·September onwards, till the end of January, no loan was 
drawn.-' This means that loans for Rabi crops were already. 

·released even before the agricultural yeAr commenced. A 
similar pattern .is repeated for the subsequent year • ..l) 

!f "Cosh loans, reduced to a minimum, should be issued 
~n two or three appropriate instalments, one for preparatory 
operations, another for mid-season expenses if necessary and 
the last at the.time of harvesting." (Karve Committee 
recommendation No. 101. 

U Loans drawn in Jenuery .. and Februory were meant for the 
use in the subsequent agricultural year. 
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, · This defeats ~me of the important purposes of the 
-~rop-loen system, v~z., to provide credit at a time when it 
7s needed most dur~ng the __ production process, Particularly 
~n the c~se of Reb~ cr?ps; the cash part of the loan is paid 
.almost s~x .months ear her; This would mean that the bank 
expe~ts the ~ar~er to hold the liq~id cash for that length 
of t~m~. Th~s ~s not very realist~c. It therefore 
appears ~ecessary in the first place to s~parate the'loens 
for Khar~f and Rabi crops and m:ake them available only at 
the beginning of the respective season~._!/ Even this may 
n?t prove to be ~nough, ~ecause credit is required for 
d~fferent operat~ons, wh~ch take place at different times. 
If the credit required for all the operations is paid in a 
lump-sum at the beginning, it is likely to be used, and is 
used generally, for purposes othe~ then crop-production. 
Our inquiries revealed that the farmer was forced to borrow 
from private traders against an assurance to sell the 
produce through him. This had two undesirable effects: in 
the first instance, the produce was diverted away from the 
marketing co-operatives and secondly the farmer had to seek 
loan from private sources for a second time in order to 
convert his old crop-loan into a new one, through a fictitious 
transaction. ;.j} 

. . . Ii; i~ interesting in this connection to note that the 
eligibility of an individual member to get fresh loan is tied 
up, to a certai~ extent, with the eligibility of the primary 
credit society. A primary credit society is not eligible 
for·applying to the Central District.Bank for fresh loan~. 
unless a certain minimum proportion _l/ of its previous ·loan 
is repaid. For an· individual memb~r, therefore, there is no 
assurance to get fresh loan on the basis of his own performance. 
While repaying his loan, he will be inclined to see whether 
other members are also paying simultaneously and this, to a 
certain extent, may,result .in the postponement of repayment. 

y This_ w~s implie.d in the observation: "There should be 
a seasonality for the ~dvances and. rep~yments" m~de .bY the 
Standing Advisory Comm~ttee on Agr~culuural Cred~t ~n 1963. 
(page 56). . . 

y · The term 'fictitious transaction' is used for want of 
;e better one. It means, in this context, the· repayment by 
the cultivator out of the privately borro·wed money and not 
out of sale proceeds of his crop. 

3Y According to the Res.'3rve Bimk Manual this is fixed at 
;o per cent •• · Howev<lr, District Central Bani:s seem to enjoy 
some freedom in this respec~. In Aurangabad, the minimum 
quota varied from year to year. During the ~amine years, n-o 
such ·quota was fixed. Subsequently it was f~xed at I5 per 
cent. . . 
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The condition further introduces certain unde~i:able 
elements. As the year comes to a close, the author~t~es of 
the society become anxious to fulfil the minimum quota and 
when the members are unable to repay their due~, ~hey are. 
compelled to make some kind of adjustment. Th~s ~s don~ ~n 
a number of ways. ~uite often, the chairman of the soc:ety, 
who is interest~d in keeping the society alive end cred~t
worthy advances C<sh for repayment of the loan to some of 
the me~bers. Alternatively, he arranges to get short-term 
accommodation from the local moneylender by acting as a 
surety • ..1/ 
Repayment'of Loans 

As stated above the objective of the crop-loan system 
is to provide credit when it is needed for the production 
of crop. One of the basic requirements for the success of 
the scheme is that the loan must be repaid soon after the 
crop is marketed and out of the sale proceeds. ~ 

In order tG verify whether the repayment is out of sale 
proceeds it is necessary to know the amount of loan advanced 
for Kharif and Rabi ·crops separately. This classification 
is not readily av~ilable in the records. However, for the 
purpose of present analrsis, data of three branches_1/ (i.e., 
for 9 primary societies} was examined with a view to get a 
breakdown of the total amount of the loan into Kharif and 
Ra):>i loan u~der certain assumptions. ·..J±I 

. It was found that the proportion of Kharif and Rabi 
loans varied considerably from region to region depending 
upon the cropping patt~rn. For example, the proportion of 
Kharif loan was respectively 13 per cent, 38 per cent and 54 
per cent for the three branches referred to above. These 
percentages pertained to the year 1963-64. For tho subse
quent year, the corresponding figures were 23 per cent, 26 
per cent and 76 per cent respectively (Table 11). 

1/ Yet onothor method of avoiding genuine repayment though 
not directly related to the eligibility of the soci~ty as such 
is to use the crop-loan received by some members for the re- ' 
payment of dues of other members; accounts of members are 
thus kept alive by rotating such funds. 

y The Kerve Committee observes: "The almost delib6rate 
tendency to allow dues to' accumulate towards a single yeart
point of repeyment ir-respective of crop seas.>rs should be 
discontinued r;nd .loan made for each crop should be recover d 
from· the proceeds of the same crop." (Recomme.1dation No.lO ) • 

3/ These are (a) Lasur stc-tion (Tal.Gangapur), (b) Ner 
\Tal. Jalna), (c) Pimpriraja (Tal. Aurangabad). 

!±/ This topic is discussed in detail in a different section, 
not included in the present paper. 
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i h Table 12 gives the monthwise distribution of repayments 
· n t e. case of the three branches for the two years. Repay
ments ~n t~e year 1963-64, pertain to the loan borrowed ~n 
the preced~?g year.· We have no data regarding the amount of 
loan taken ~n that year. But the general pattern of repay
ments can be.known from the data pertaining to the years 
1963-6~ and 1964-65 •. In the case of Branch I, Kharif loan 
taken ~n 1963•64 and 1964-65. In the case of Branch I 
Kha:if loan taken in 1963-64 (Rs. 2080) was not paid till 
Apr~l next; a smell amount was paid in February (Rs. 375) 
and in March (Rs. 625). In the case of Brancu II Kharif 
Loan amounted to Rs. 2546 in 1963-64. Of thiR, the bulk 
was repaid from April onwards only. In the c.?M of Branch 
III, of the total kharif loan taken in 1963-64 (viz. 
~s.. 3 253), nearly half was paid only in March and the remain
~ng.in April along with the Rabi loan. This clearly esta
blishes the fact that there is no tendency on the part of 
borrowers ·to repay, at least the Kharif loan5, immediately 
after the harvest. 

The rabi loans are used from October onwards and the 
crops· are harvested tiefore March. Repayments, however, are 
delayed by a month or two. This £an be seen from the fact 
that the bulk of the loan is usually paid ·from April onwards. 
In the case of Branch I about 84 per cent of the total repay
ments were mad·e in April and May, a large part of this being 
in May. More or less similar is the case of Branch II. In 
the case of Branch III, for 1964-65, about 71 per cent of 
the total repayments were reported in May. .. . 

The ·repayments in general appear to have very little to 
do with th~ marketing of crops. This could have been . 
directly established if data regarding sales had been availa
ble in respect of the farmers selected. In the absence of 
this, data regarding arrivals in the regulated market are 
used as representing the general pattern·of srles in the area. 
Table 13· presents d~ta of the regulated mark~t at Aurangabad 
for the two years. It will be seen from thiq that sale of 
Kharif crops is mostly over'by De~ember end. It would thus 
be possible for.the farmers to repay Kharif loans at about 
this time. Among rabi crop·s, the CEI!nbodia variety of cotton 
is disposed of by the end of February; saJ.e of jowar and 
wheat lingers up to March and to some extent upto April als.o. 
A subst.antial proportion of the loan thus c:.uld be repaid 
before March. This analysis shows clearly that there is no 
tendency on the part of borrowing members to utilize the 
sale proceeds directly for the repayment o:f.' crop-loans. 

The failure of the farm~r to repay crop-loan out of 
sale p'roceeds is also partly due to the present policy of 
the bank which is discussed more elaborat~ly in the last 
section. ·The crop-loan· is' treated bS one single loan and is 
advanced for a period of elevem months. The due date is 31st 
May. It is obvious that the due date is not related to the 



sale period as seen above. 
extent responsible for the 
in the following sections. 
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This situation is to a great 
fictitious transactions, discussed 

The extent of fictitious transactions 

It is suspected for a long time, almost since the 
inception of the crop-loan system the:t the original purpose 
of the crop-loans is not being served. In the initial year, 
the crop~1oan may be utilized for the purpose for which it 
is taken. When the year draws to a close, the borrower has· 
to repay it. If he does not or is unable to repay out of 
sale-proceeds of the crop, he may either not repay at all or 
repay by resorting to other measures ·referred to earlier. 

To whot extent does this practice prevail? 

It is not possible to estimute the amount involved in 
such transactions in exact terms for the reason that there 
is no direct and lebal evidence to establish it. Our discus
sion with farmers, however, gave an impression that the 
exten.t of this prectice is quite large. In the absence of 
direct evidence, it was thought thE•t the time-interval 
between the repayment of last year's loan and the drawal of 
the fresh loan may help in getting a crude estimation of 
fictitious transactions. The assumption !/ is that whore 
both ;repayment Hnd drE.wal have occurred on the same day, the 
tranasction is fictitious. Such an assumption can be made 
even in the cases where the time-interval is of only a few 
d·ays, say of a week. Our investigations, however, have 
revealed that even a time-interval of a month or more may 
occur in the process of renewing old loans. The reason is 
thct the work of assessing loan requiroments 1 etc., starts 
early in the preceding rabi season. The offLcials of the 
bank assess and earmark for sanction definite sums against 
the members mu.ch before the previous loans are recovered fully. 
The release of the loan, however, takes place only aft;;r the 
old loan is recovered. As stated earlier, the authorities 
of the primary society are interested in keeping the society 
serviceable and hence extend financial help to members to 
repay the loans. The officials-of the bank (Inspec~ors) in 
their turn, are also interested 2n recovering the old dues. 
It was observed thf.t the career of the officials depends 
·con~iderebly upon the extent of recovery effected by them. 1 
When the members are uneble to repay or do not repay out of 1 

sale proceeds, these officials encourage them to arrange 

!/ One can proceed on different assumptions also. For 
ex•~ple tho Standing Advisory Committee on Agricultural 
Credit (196J) assumed those transactions where the amounts 
repeid e-nd advBnced wore identical 1 as fictitious (page 56). 
But such amounts were rarely identLcal. 
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financial ac~ommodation from private sources and repay the 
dues. I~ th~s pr?cess the bank officials .inadvertently act 
as suret~e~ to pr~vate moneylenders owing_- to an implicit 
understan~~ng that the moneylender would be allowed to 
recover ~~s amount from the fresh loan that is nromised to 
be sanct~oned. "-

.. _In ~able· 14 the data have been arranged to show the 
d~str~but~on of loan· transactions according to different 
t~me-intervals. The data is presented for all classes of 
farmers togethe: and for the whole· of the district. Once 
the aggregate p~cture becomes clear, the study of the 
b~haviour of different classes of farmers and also the loca
t~on of areas _where the fictitious transactions are rela
t~vely large will be facilitated. . . . 

· It may be seen from this table, that in 1963-64i there 
were 13 members in the total of 493, who repaid the o d 
loans and borrowed fresh ones on the some day. The loan 
repaid by these amounted to Rs. 8,175 ond accounted for 3.4 
per cent of the total repayment. According to our assump• 
tion this amount is no longer available as a genuine crop- · 
loan. This amount has to be related to the amount borrowed 
in order to know the _proportion of 'frozen' amount in the 
total borrowing._!/ "This is done in the following paragraph. . .. . 

. ' 
· In·. the case ·of a "time-interval of seven-days 1 the 

amount involved comes to Rs. 55,025 i.e., !tS pe:r:: cant of the 
loan given .during that year. ~ For the subsequent year ··. 
the corresponding amount comes to Rs. 78,810 i.e., about 17 ' 
per cent~ · - 3 I The amount invol ve·d in the renewal of old 
debts is :tnus quite ·substantial. . 

'JJ ·An illustration should make the' point clear. A member 
repays Rs.lOO by borrowing from a private source. He then. 
takes a loan of Rs. 125 immediately from the Bank and the 
private moneylender is repaid. 

·This is borne out by the fact that the new loan is 
invPriably larger than the old one. Most of the loans falling 
within the -time-interval of one month are used mainly for re
paying previous loans. The funds, to that extent, may be 
called 'frozen', that is, not directly entering the stream of 
active credit. The loan is kept 1 alive 1 in the records . the · 
system being facilitated by the continuous upward revision. of 
the scales. The.funds so 'lost' or 'frclzen' would amo~t, in 
tho pre.sent illustration, to SO per· cent of the fresh loan. 

2/ This is the percentage of this amount to the.total 
ar~wal in year 1963-64 which is Rs. 306,987. 

3/. This is the percentage 
CI'rawal .. in rear 1964-65 which 

of this amount to the. total 
is Rs. 442,854. 
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If we take a period of four weeks, the amounts ?ome to 
Rs •. 87,755 and Rs. 1,23 1185 for the two years respectl.vely. 
The proportion in the totvl borrowings amounts to 45 per cent 
for both the years. 

It may be, therefore, reasonably concluded, 
1 
that 4? 

per cent of the amount of cro~-loan s~ays 'frozen or fal.ls 
to get into the stream of actl.ve credl.t. 

Performance of different classes of farmers 

It is naturel to expect that the extent of fictitious 
transactions would be di£ferent for different classes of 
farmers. Broadly, it may be expected that it would be 
higher for smeller farmE.rs, as their capacity to repay loans 
is limited because of the limited marketable surplus. An 
·attempt is made to verify this with the available data. 

Seven classes of farmers according to the size of land
holding have b~en made (Tables 15 ~nd 16). Table 15 gives 
the percentage distribution of loan according to the time
interval for each class of farmers, separately. 

If ell transactions with a time-interval of seven-days 
arc treated as fictitious, we find that in 1963-64, in the 
smcllest size-group of landholding (0.1-5 acres) the number 
of persons involved was only 4 out of 47. About 9 per cent 
of the repayments by this class of farmers was involved. 
This comes to about 5.2 p~r cent.of the total borrowing by
this class during this year. The corresponding figures for 
subsequent classes of f~rmers go on increasing consistently, 
with a minor exception of the 5th class (20.1-30 acres). In 
the last group i.e., among the big farmers, the number of 
persons .end the emount involved are maximum; about 29 per 
cent of the loan takan during that year by this class of 
Jarmers is involved in the process of renewal of old loans. 

A similar pattern is repeated in the year 1964-65. 

This indicates that the practice of renewing old loans 
is more marked among the bigger farmbrs and as such belies · · 
the normal expectation. 

The difference between different classes of farmers 
becomes less marked when we take into account the wider time 
interval of 4 weeks particularly.for 1964-65. In both the 
years, t9e proportion· of·tmount involved in the process of 
renewal as well as the numb~r of persons reporting it is 
maximum among the big farmers. In 1963-64, about 27 per cent 
of the total borrowing was involved in such fictitious 
transactions in the smallest group· of landholdings (viz. 
0.1-5 acres); in the lorgest group. (50.1 and above), the 
corresponding proportion was 55.4 per cent. In 1964-65

1 
the 

corresponding figures were 41.8 per cent end·58.8 per cent 
res~actively. · -



25 

Sin?e the share of_bigger farmers in the total amount 
borrowed ~s larger and s~nce the practice of renewing old 
loans is prevailing on. a relatively larger scale in· this 
class o~ farmers 1 . th~ s~e:e of big farmers in the total 
am?un~. ~nv?lved ~n f~ct~t~ous transactions is also larger. 
Th~s ~a ev~dent from Table 16. 

. It i~ often thought that. the ability to repay loans is 
linked up; not so much with the size of landholding but with 
the extent of ·cash crops grown in the field. In the area 
under cash crops is smell, the amount involved in fictitious 
t~ansactions would be larger. The cropping pattern in each 
size group of landholding was exainined in order to verify 
.this. Table 17 which presents this data, shows that the 
proportion of cash~crops is larger for larg~r size-group of 
landholdings. In the smflllest size-groups (0.1-5 acres) : 
about 17 per cent·cf the land is under cash-crops; it goes on 
increasing consistently and is .· ;.ximum vi.z. 41. per cent in 
the largest.size group (50.1 acres end morel. This indicates 
that bigger· farmers were in a better position to repay the 
loans; as we have seen, a larger number in this group was 
involved in fictitious transactions. 

Regi~nai ~arietions in the frozen amount 

It. is natural to expect that _the proP.6rtion of frozen 
amount would vary from region to region._!l An attempt was 
made to find out this proportion. for the year 1963-64 in 
respect of regions under individual branches. Table lS 
presents this data·. ·For t):J.e. sake of convenience, a break-up 
of frozen amount according to time-interval of single weeks, 
has not been presented; instead, proportion of frozen amount 
· n the time-interval upto 4 weeks has been given. The, 
ranches have been arranged according-to the ascending order. 
t will be seen that there were considerable variations from 
ranch to branch. · · In 17 'branches, the proportion of frozen •. , 
ount was. more. than ~0 per _cent. · 

While the policy-measures suggested later would to a 
considerable extent minimize the frozen amount, additional 
ineasures will have to be thought of for the regions where the 
proportion of frozen amount is relatively. very high •. Some of 
the factors which contribute to the higher proportion of 

. roze~ (~
0

:::~ :;r;O::U::S::r::i;: f:~:::S t~e le~dership W~S 
}ffective :the proportion of genuine recoveri_es was found. to 
~pe very significant •. Moreover, ~here the leaders were keen 
,pn promoting c-o-operative market~ng and were making personal 
} . . . . . . . . 

Region here is under,stood to be the jurisdiction of 
ndi vidu.al branches. 



26 

efforts in this direction, the success was relatively very 
good. As an illustration of this, the case of Aurangabad 
branch may be cited. ·· 

·. 
(2) Lack of marketing facilities: Provision of ~egu

leted m~rkets and co-operative marketing societies are not 
fully spread. The absence of these, to a certain extent, is 
responsible for the poor performance of genuin~ recoveries. 
This includes the absence of pledging facilities also. 

(3) Lack of transport facilities: ·Some of the ~reas 
in the district do not enjoy adequate transport facil1ties. 
Roads and transport facilities are not available. This 
hampers the flow of produce to markets and as a result of ;it., 
farmers cannot repay crop-loans. 

Policy implications 

. To start with, the for;egoing analysis points towards 
the necessity of se.parating the Kharif and rabi· loans .from 
the operational point of view. While they are at present 
assessed separately, on the basis of acreages unde~ different 
crops as declared by the 1oanee, the entire amount is treated 
at the time of sanctioning, as one single loan. For reasons 
stated earlier, there appears to be the need ·to separate them 
in the records of the Bank so that the phasing of their 
release cen be facilitated. 

It mey easily·be.seen that such separation would enable 
the Bank to stipulate e time period, for purpose of recovery~ 
for the. Kharif end Rebi components separately. The present · 
practice is that a crop loan is given for a period of eleven 
months irrespective of its· .Kh~;:rif or Rabi category. The 1 

b11nk could, after arranging for separation, stipulate six or \ 
seven months as the period of either the Kharif or'Rabi loan. 
The bank could then base its subsequent ycar•s advances on 
the repayment perform8nce of the borrowing during the previou 
Kharif ·or Rabi season respectively. 

The main reason for the. separation of the loan into 
its Kharif and Rabi component is that it would facilitate , 
their release in instalments according to the requirements of 
individual operations. For achieving this li~kage, the metho 
of disbursement will have to be altered. At present, the 
fermer has to go to the Bank (or its branch) to receive the 
loan. During the cultivation season he is busy in his field\J 
and as such cannot be expected to go to the bank every time 
he· needs an instalment of the crop-loan.·. sanctioned to him. \ 
Instead, the season 1 s loan., either Kharif or Rebi, may be 
split into three·major instalments according to operations. 
The secretary of the society may be entrusted with the responi 
sibility of collecting the particular instalment (of all the · 
loanee.members of his soci~ty) about a week before the opera
tions fall due and of distributing the same to the loanees in . 
the village itself. · 
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0 Thi:' in effe~t 
0 
,amoun~s to making the society, as an 

org~n~zet~on, part~c~pc.te ~n the Bank 1 s·function of'distri
but~ng the crop-loan;. The particip~ition can be made fuller 
by reversing t}le Pl"9C~dure that is, by deputing the · 
secretary, fo:r. reco:yenng t?e loan and authorizing him to 
collect the mo~ey ~n the ~l~age and l~ter depositing the 
same into the Bank. The soc~ety would thus be made a more 
responsible lin~ between the farmer end the Bank. 

· TJ:le soci7ty may also 
0 

be asked, in order to make the 
r~cov~r~es ,ea~~er an~ .g~nu~ne, to provide pledg:i,ng:facili
t~es ~n the v~llage ~n case the farm~rs want to wait for 
better prices. 

· · · It has been shown earlier how the officials of the 
Bank; in their· endeavour to show higher recoveries, function, 
inadvertant·ly, as sureties to privvte moneylenders. The 
provision of adequa_te. pl_edging facilities would actually 
help the 

0 
officials in _effecting recoveries without acting 

as suret~es to private moneylenders. They would, instead, 
advise th'e farmers to I pledge 1 the produce and make the 
repayment. Th_e pledge documents would show the recoveries 
effected by a particular official, whose career (promotions) 
may then be tied up with his efforts to recover the crop
loan. 

While the adoption of the ty-pe of measures noted above 
might ensure a reasonably successful functioning of the . 
crop-loan system, the measures by themselves do not guarantee 
the proper utilization of the loan. They would not prevent 
the farmer from raising a private loan on the assurance of 
a fresh crop-loan, which is not far away. There is thus no 
check to see that the crop-loan will be used for the · 
intended purpose. 

As a lender-of the loan, the Bank may also be expected 
to satisfy itself as regards the proper utilizationoof.the 
money. Towards this end, the Bank may have to prov~de a 
machinery .for supervising the util~zation of the crop-loan._!/ 
"'his machinery will have to superv-~se and note evtlry use of 
~ r.edit. The performance of the loanee farmer, thus revaal~d 

hrough the supervision, may further be linked to_ sanction~ng 
f fresh loans so that the continuity of the ·crop-loan, which 

'appears· to be taken for granted at present, woul~ b7 broken. 
If it is understood by the farmers that the cont~n~ty is 
ada conditional on their satisfactory performance, th~ 
rop-loan system would ach~eve part of its objective. · 

This was also rocommep~~d by the.Karve Committee. ·It 
o serves "Besides the inspettors attached to branches, 
Central financing agencies should appoint fieldmen as 

:assistants for the purposeoof carrying out specifi? an~ sample 
/checks as regards the cond~tions and needs of cultJ.vat~on. 
1 (Recommendation No. 106-7.) 
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The adoption of the supervised credit system may 
tender the crop-loan unpleasant to ~orne of the lo~nee d 
fArmers, in the first instnnce. ThJ.~ may be consJ.de~e an 
adv8ntege from the Bank's point of vJ.ew. It ~ould mean . 
thAt though a smaller number of farmers are J.nterested J.n 
seeking th·e crop-lotm, they would usa it for the pu:;poses 
for which it is given. - This may alsQ make supervJ.sJ.on more 
effective and complete. _1/ 

_ The adoption of ,~he. ebove mea~ur:;s, how~vt!r 1 would not 
be conclusive for fuliJ.llJ.ng the prJ.ncJ.pal obJeCtJ.ve of the 
crop-loan, which is to lessen the depende~ce of the fermer 
on the privnte moneylender and to brJ.~g hJ.m und~r t~e co
oper~tive fold. The most important lJ.ne of nctJ.on J.s to get 
control over the m~rketed surplus. This may have to be done 
by carrying the co-operative_ marketing facilities. to the. 
villaae i.e. by establishing a network of marketJ.ng socJ.e
ties.0 This fact was recognized as early as at the time of 
introduction of the crop-loan system. The Committee, 
appointed in 1955, to study the system, had emphatically 
stated that co-operative marketing was the sine-qua-non of 
the crop loun system, Our study of co-operative marketing 
in the Aurangabad district and its findings are incorporated 
in a separate section. 

VI Facilities for co-operative marketing 

in the preceding section reference was mflde to co-
· operative marketing. Co-operative marketing is supposed to 
be the most 'important remedy to remove the defects of the 
crop-loen system. This was realized as early as when the 
crop-loan system was introduced. The Karve Committee empha-

'tically stated that co-operative marketing was the sine-que
_non· fo:; th: success of the crop-loan system. C9~operative 
marketJ.ng J.n the fact was supposed to achieve much more. It 
was supposed to build up resources on the strength of which 
"not only will agricultural sector finance be soon self
s.ufficicnt but the agricultural sector co-operatively -
organized will help the growth of the industrial sector."..Y\ 

This, howev~r, wcs not the first reference or emphasis 
Linking of co-operative credit with marketing was first 

1/ Placing the secretaries of the primary societies under' 
the.ba~k's C';'ntrol would be one of the effective wa~'s of :--
ac~J.?VJ.n~ thJ.s. The ba~k would thus.be di::ectly watching thd' 
lftJ.lJ.z~,tJ.on ';'f the cred~ t: The pertJ.cipatJ.on of the societi~l 
J.n ~h':l functJ.on of provJ.dJ.ng short-term agricultural credit ( 
admJ.nJ.st'-red by the bank et present would also be complete. 1 , ' 

I 

Report of tho Crop-loan Evaluation Committee; page 121. '\ 
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exper~mented in 1935 in the Saiem district of Madras. The 
expe.::~ment was on a small scale but it fully brought out 
the.~mportance and feasibility of the idea. In 1945 the 
Co-operat~ve Planning Committ~e once again emphasizeJ the 
need of l~nking credit with marketing. Later the All-India 
Rural Credit Survey Committee opined that the system of . \ 
crop-loan could not be regarded as really effective end 
complete unless it was integrated with co-operative market
ing; In October 1961, the Conferc.nce of State Ministers of 
Co-ope::ation stre·ssed that "the development of co-operative 
mark6t~ng was a condition precedent to the large-scale 
expans~on of co-operativa credit envisaged in the Third Plan". 

In spite of th~s realization, the progress in this 
field cannot b.e regarded as worthy of mention. In order 
to fi~d out the reasons, we used the opportunity provided 
by·the'present inquiry to carry out an investigation into 
the·working o~ one marketing society. Below we present the 
Observations made by us in this regard. 

VII Co-operative Marketing Society at Aurengabed 

The co-operative marketing organization discussed here 
i~ yhe Aurangabad Ta1uka Co-operative Sale and Purchase 
Society. It was established in 1961, Its jurisdiction· 
confines to the boundaries of the teluka. In the main it 
is engaged in the distribution of improved seeds, fertilizers, 
controlled ert).cles like iron sheets and cement and the· 
distribution of grain to the fair price shops in the taluka. 
It has built' "two godowns, one large and one of medium size 
for this purpose. An important service provided by the 
Society is the machinery shop where diesel engines 1 electric 
pumps, motors, spare parts and other agricultural 1mplements 
a~e sold at competitive prices. The Society runs a commis
sion ·shop in. the r·egul.ate~ marke.ti with a rented godown for 
short term storage of ogr~cultura commodities that are· 
brought to the Society for,marketing, 

The way by which the S~ciety can get hold over ~he 
produce of farmer is through ~ts function as a commiss~on 
agent in the regulated market. There are 138 private commis
sion agents besides the present society. It implies that 
. he· society has to compete with a large number of private 
'commission agents end get a maximum share of the total 

roduce of the farmers so that it can discharge its duties 
'as the recove~y agEnt of the Central Co-operative Bank. In 
order··to succeed in this competition the society has to . 
follow the methods which an astute businessman would employ; 

' . 
:Let us first, note the magnitudes of the business 

transacted by the society in the regulated market• ·There 
is no systematic deta in this ·regard for the initial years. 
However broad dimensions cen be stated. Table 19 presents · 
deta roievent. for this purpose •. ·It will be seen from this 
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table that the soci8ty is commanding a very small propor
tion of the total Arrivals. In the first two years the 
proportion handled by it is negligible viz., around 1 per 
cent or so. In 1964-65, the influence S8ems to ha~e 
increased, particularly in respuct to cash crops l~ke 
jaggsry and cotton. In the subsequent year 1 however, ~he 
proportion has declined indicating that soc~ety has fa~led 
to attract the producers. Performance in respect to the 
cash-crop is in fact a vital indicator of the success or 
failure of the society. Because it c~n be presumed that 
cash crop sellors are more business-minded and would care
fully weigh the advantages of selling through different . 
commission agents before they decide to appr?ach any pa~~
cular commission agent. The suddeQ decline ~n the quent~ty 
handled by the society in 1965-66, indicates from this point 
of view the failure of the society to attract producers. 

It may be asked at this stage, what proportion should 
the society control in the regulated market. This brings 
up the whole discussion rege•rding the role of marketing 
organization. Without going into the details of this problem, 
it may be said that the Society must make its presence felt 
by offering attractive prices and services to the producers; 
secondly, in the context of the crop-loan system, it must 
handle at least that much proportion which would ensure the 
recovery of the crop-loans. In the case of the present 
society it is estimated roughly that the society must 
increase its transactions three to four times; i .. e., it must 
handl·e at lee;st 20 per cent of the total arrivals in the 
market. 

It is apparent that the society under discussion has 
failed to acquire any control in the market. The probable 
causes need to be looked into. However, while doing so

1 
it 

is necessary to bear in mind the fact that the society ~s 
relatively very new as compared to the private commission 
agents who have been operating for more than three decades 
in the market. It may not, therefore, be correct to jump to 
the conclusion that the society has failed to achieve its 
objective. The question, that may be attempted to answer is 
whether under the present set-up, the society with suitable 
modifications in its method of operation can develop and 
fulfil the desired role. 

The regulated market at Aurangabad has been in exis
tence since 1934, whereas the society was formed only in 
1961. There was, thus ample scope for private commission 
agents to establish close relationships with the farmers. 
These relationships have continued through generations Our 
inquiries disclosed the fact thet the farm.;,rs found it· 
diff~c~lt to ?re~k off the hereditary relationship with the 
sp~c~f~c comm~~s~on agents •. ~ach commission agent has a 
cl~entele of h~s own, compr~s~ng of a number of farmer house
hold~. It was reported that the son of a deceased farmer 
cont~nued as a mr,tter of traditional practice to take his' 
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p~oduc~ to the specific trader for marketing. This rela
t~onsh~~·wa~ ·ana of the main hurdles in the Society-'s 
efforts to attract a larger. quantum of. trade. · · 

. In practice, the relatii:>nship ·turns out to be of 
l!lutual benefit to the farmer ·as ·well as to the agent. Our 
~nquiries revealed that the farmers generally find tbem- · 
selve~ short of cash resources towards the tail-end of the 
cropp~ng season;· While a part. of this need could be for· 
purposes· of consumption, it was ·explicitly stated that the 
farmers feel the need of cash for cutting and harvesting 
the crop. . T~e trader adv'!mces the small loan. to the farmer 
on the ~mp_hc~ t understa.nd~ng that the 'crop would be 
marketed through him.· ·. · . · 

Advances of this nature a·re largely crop-ioan's in 
part •. The·recovery is automatic in that the commission 
age~t adjusts the. dues owed to him before payi~g the. sale 
procee4s to the farmer. · . · . . · · 

It is clear that the private trader has· relatively 
more control over the produce of' the borrowers. In the 
crop-loan system operated by the central co-operative bank, 
however, n0 such control exists. The farmer-borrower is 
free to sell his produce either through .. the .c()-operative 
marketing society or-through a private commission.agent. 
Evert when he-sells through tbe former, the.cq~operative 
marketing society cannot effect an automatic.recovery of.thE! 
crop-loans advanced: by the bank. This is because, in the . 
first place,- unless the producer voluntarily requests· the 
marketing society to make deductions, from th~ sale•proceeds 
of his uiar.keted pro·duc·e .. l .for reimbursi!:l!?i the c·rop-loani it· 
is not possible or !eas~ble to do so ;..l/ Secondly, a arge 
number of producers either do not or cannot afford to go to 

!/ To make the recovery effective, the central co
operative bank.will .~ave ·to s~pp~y the list of borrowers · 
to the marketing soc~ety. Th~s. ~s at pres~nt no~ done. 
Even if this is .done, .. there are some pract~cal l~i tations. 
In the first place, such a_list will ·be a very long one and 

;Lt will be difficult for the·man on the sp?t to check the 
list every time a producer comes to sell h~s produce through 

;

the marketing society. . This will involve gre.at inconvenience 
and the producer will be disc?uraged ··t? approach the. market
ing society, ·Secondly, eve~ ~f he de~~des to sell his 
produce through a ~o-operet~ve merket~ng soc~ety, there is 
no compulsion dn h~ to sell through the soc~ety of his own 
region; The bank.under this s~tuation will.have to supply_ 
the comp!ete'list·of borrowers to all.the marketi~g.societ~es 
within the district as well as to· those .. in the adJo~ning 

\districts also. This will present some administrative 
~ifficulties. 
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· the-ttaluka ·place :to market, their: :produce as: this involves : 

I much trouble, inconvenience ·and .expenditure •. ·As the quan- . 
tities to be sold.are small·in the case of a majority.of ·~ 
producers, the. total gain resulting from the better prices 
in the regulated -market hardly compensates. for the trouble 
or expenditure involves.·· They, ·therefore, prefer to sell 
their ·produce to the local treder 1 ev~n thoug~ the price .. 
offered· ia.less than·that prevail~ng ~n the d~stant regulat~d 
market. .. · . 

. In this· context,· it is necessary to think of adding . 
·to:the present:functions of the marketing.society, yi.z. 1 to 
have its own buying centres spread over the area·under- ~ta 

\
jurisdiction. These centres will collect the produce.from 
the smeller producers, who are unwilling to go to the 
reguleted·market. The task of collection can be entrusted 
to the primary itself,.which·now exists in almost every. · 
village. :Thus a two-fold role is visualized for·the·market
ing society; first, as a purchaser at.the village.level.and: 
second, as a broker in the regulated market. The first 
implies that the producers have to forgo the advantages of -
competition in the regulated market. This can be taken care 
of··by the marketing society by offering competition .to~ .the 
local traders-. - .. 

· ·-These centres would provide an opportunity for the: 
automatic recovery of the crop-loans. ·A-further improvement 
in this. connection would be to recover.· crop-loans in· kirid. · 
This·practice is·reported at. some places in U.P. Under this 
scheme, . the ,loss· on . sale of the members t produce, is borne by 
themarketing·society·and the bonk in agreed proportions.· If 
profits occur, a part is turned ·over.to·the producers. While 
the· advantages of· such .. a .scheme appear to be substantiali .. 
there is reason to believe 1 that the· probable losses wou d : 
be much leSs than those ar~sing out of non-repayment of the · 
c.r9P~;!.Qen .~lto_ge~l!er •. ~oreover, the harmful practi.ce o~ -.. 
pr~vate borrowing for repaying the crop-loans would be · 
reduced-substantially and the basic objective of the crop-
loan system would be realized. ·. . :· . · . 

. ·.· 
. . ~- ~he bank could also assist in this by statutorily 

controlling the marketing decisions of the fermer-borrower. 
at least to the extent of· the loan· taken by him·. It .could i
get a written statement from the borrower that he would · ' 

,· either repay in kind or sell his produce: through :the marke~ 
1 , ·ing society. The evidence of his .having .done so could be : 

made the basis ·for subsequent crop-loans. . . . . 

. In this regard 1 the .'adoption of ~- furthel;' improvement, 
namely; that of rout~ng the. crop-loans through the sll\aller · 

. market~ng societies- or collection centres in ·orcl.er to unify 
the two functions.of.lending and .recovering as in the case/ 
of the private··commission agent,. could be eXP.lored. 
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·. For achi7ving the goal of. controlling an increasingly 
larger proport~on of the marketed preduce rssort has to be 
made 'to. compe:titive,'nieasures in addition to the compulsive 
me~sure~ stated. above •. The society has to evolve a machinery 
wh~ch w~ll prov~de marketing services at all levels and even 
::ompete with the privf>te trader at village-level so that a 
lar~er quantum o~ total produce will be.commanded by the 
soc~ety. · 

In this context, the marketing society ·at Aurengabad 
~eve~l7d certain shortco.ming~. In the .. first instance., our/~
~nqmnes showed that :the .ex~stence _o_f_:the ... society.was not 

~~f:r~0 s~ci:a:s~~~~h ~~c~~~m~fif ~io~~fo~g~~nthei~e members 
are expected to.publicis~ the fact that every member
~orrower. should sell.:his. produce through the taluka market
~n~ society and .. that;. for this. purpose, the marketing . · 
society has a commiss~on shop ~n the market at Aurangabad. 
Besides _puJ;>licising the ·existence of the society,_it is also 
necessary to emphasize that there are certain definite 
advantages in .sell~ng through the co-operative.marketing 

- society; ins'!'ead of. eell,ing .through a private commission.·. · \ 
agent. The marketJ.ng society gives a rebate· of Rs. 0.30. 
for one hundred rupees worth of produce sold through itii; . 
commission shoi>• .. Th.· e sto. rage c~erges charged by the Soc:~et:y:

1
. v 

are. als9 lqwer. Further,, the d~strict central co-operat~ve 
bank charges·.a lower· inteTest rate• to the society against 
pledge loans. The effect· of all these measures is .a lowering 
of marketing costs to be borne·by the farmer. These facts, 

.however, do not seem to have been widely and properly 
publicised. · 

Secondly, the marketing society appears to have failed 
in cultivating the.goodwill of the· producers. It was speci
fically reported that· the marketing socidty. does not cere 
for the producers, arid in particular the smell farmers. This 
is presumably bec.auae of the inherent nature .of bureaucratic 
organization. ·The society eperates the commissi.on shop with 
the help pf hired se~ants who have no stake in the business 
beyond their own remuneration. 

The rigidities of the institutional set-up aff~~·t the 
operations of the commission shop in yet another way. one 
of t.he functions of the marketing society, which has the 
welfare of the producers·as its principal objective, is to 
uphold the prices whenever they show a decline either due 

Jo the normal forces of supply and demand or due to the 
' allusion of vested interests of certain traders who attempt 
to bring down the prices .by forming what is known as a 
1 syndicate'.· In. such circumstances, it is necessary for the 

ierketing society to act boldly and in a dynamic way. In . 
he inter!3sts of the prod~cers the. society should be reedy 
o purchase all the supply at a pr1ce higher than the one 
ffered by the 1 syndicate 1 ·• The society can do this on;Ly if · 
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it has necessary powers and funds and the capacity to under
take.the risk involved. Taking of such decisions on the 

· spo~ b.ecomes ess~ntial. This is however difficult because 
the necessary powers· rest with the board of management. It 
was specifically pointed out that in order to enable the 
s.oci~ty ~0 take dec.ision on the spot and to operate effec
tively in the. market the officials should have some freedom 
as to the amounts they could call upon as also a readiness 
on the part of the socidty to bear losses. 

For efficient trading operations1 .the marketing society 
also needs experts to evaluate the quru~ty of the produce · 
brought for sale. While the employees of the society's 
commission shop at Aurangabad can rely upon the judgements 
and the auction bids of the private traders, the need for 
such expertise becomes all the more important at those taluka 
places where the markets are not regulated. In this regard 
~t was reported the~ the taluka marketing societies cannot 
~ttract experts without offering them a high salary. The 

:. experts in their turn are disinclined to settle in taluka 
places which are in the interior and which do not provide 
normal living amenities. Secondly it was also reported 
that private traders can effectively attract efficient 
employe~s of the society, by offering them higher remunera-
tion. · 

For a larger command over the arrivals, the society 
can also try out certain innovations in its operations •. 

•Fi;r:stly, it cpuld undertake pooling of produce of the same 
_quality .for a.better price. The produce of each farmer is 
auctioned separ~tely at present. :·The practice of pooling 
prior to auctioning is reported to be working satisfactorily 
in Gujarat. 

. .In the second instance, the marketing' soCiety could· 
either be split up into several marketing societies sepa
·ratalY for each individual crop or ~ould.establish separate 
marketing units for each.crop in the present organization. 
Such splitting would enable each society .or unit to concen
trate on all. aspects of marketing of the particular crop and 
over a period of time evolve .an expertise in it. The society 
under review deals with all the crops of the region includ
ing :cash crops like cotton, groundnut etc •.. 

. . :. ' 

. 'In the long run, it is necessary to take steps towards 
co-opez:ativization of the entire agricultural sector. The · 

/ Cz:op-Lo~n )]:valuation Committee visualized this.· Towards. this 
end the co-:operative 11\!:lrketing organization could enlarge · · 

'its activities by u~dertaking .services like transport .and · 
processing. The Aurangabad·Society has to depend at present 
on private agencies f'or its transport needs. Likewis'e;· in'
its co~ission businasst it has to depend upon private· 
purchasers or processera. In the event-of co-operative 
processing units such as: ginning, .oil-pressing, del-manufac
turing etc. being established, the marketing society could 
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be in a more stable position for making direct purchases in 
the.market. It.would.se~ve as an important link for the 
var~ous process~ng un~ts; Its functions in the recovery of 
crop-loans would elso be strengthened. · 

VIII Conclusion 

This section brings togethGr the main findings of the 
survey that have been discussed in earlier sections. The 
attempt is to present an integrated policy for making the I 

crop-loan system more. efficient and successful. : 

The system has ·been reviewed and commented upon by a 
number of committees during the last twelve years. Their 
recommendations· were, however, indifferently adopted by the 
central f~nancing agencies. During this period the crop- , 
loan cont1nued to grow and has come to occupy the principal 
place in the co-op~rative agricultural credit structure. In· 
the district of Aurangabad it was found that nearly half 
the total area under crops was under the crops loan system.· 

· The main objective of the crop-loan system was to 
relieve the farmer from the moneylender-trader-system by 
providing seasonal finance for the production of crops, as 
this was one of the major needs of the farmer for which he 
sought the help of the moneylender according to the Gadgil 
Committee. The fact that about one half of the area of the 
district is under the crop-loan also indicates that the 
seasonal credit requirements for cultivating the other half 
are still being financed by the moneylender trader. 

It has been seen·that.the crop-loan grew, in Aurangabad 
district, from Rs. 252 lacs to Rs. o40 lacs during the period 
between 1963-64 and 1966-67. The rapid increase in the 
magnitude produces an impression that the system is being 
operated successfully. This is, however, not wholly true. 

An examination of some of the administrative methods 
revealed certain'practices not consistent with the principle 
of the crop-loan system. The fixation of credi~ limits on 
the basis of the·owned 'land of the farmer was one such 
instance. The fixation of uniform scales for the entire 
district· also resulted in assuming away the differences in 
region or size. They were not adequate to liberate smaller 
cultivators or cultivators who grew less costly crops from 
the moneylender-trader-syst.em because production credit in 
their case formed a relatively smaller· part in their total 
.credit requirements. · 

The method of disbursement of the crop-loan by the ' 
bank was-also found to be inconsistent with the principle . 
of the crop-loan system. Since the system is meant to provide 
seasonal production finance, the crop-loan had to be issued 
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in two or three· instalments, one for preparat.ory operations, 
another for. mid-season· operations and the t!)ird at the .. t,ime 
of harvesting. At Aurangabad, it was found that more than 
85 per cent of the loan was disbursed before June when the 
agricultural season started. It included .the loan meant .for 
the Rabi crops also. · ·· 

·It'is common knowledge that a .significant proportion 
of the borrowers repay the loan by borrowing from private 
sources. On the cissumption thot all repayments made within 
four.weeks from the date of drawal of next year's loan, were 
of the above nature, it was found that the amount so 
involved was 45 per cent of t~e total. It is obvious that 

, :to· the. extent of this propo.rtJ.on, the crop-loan system has 
:-£:§iled to become _active prociuctioh credit. ·The principal 
· t:actors· that contributed to such behaviour on the part of 

the borrowers we.re lack of good. leadership and tran§E._Ort and 
.. mar~ting faciliJ;ies. · '7· . · . : · '- . . -- .. 

The analysis in respect of such 'frozen' credits i.e., 
that whic~ f~ls to·get into the active.stream of credit, 
le13ds to· cEirtai~~policy, inlpli~ations •. To start -wi.th 1 it ) appears ne~.essary_to _separ~te th.e KharJ.f and . the . .Rabl.- compo

:.nents of the cr.op-loan, facilitating their rel;ease in 
. suitab1.e instalments whenever agricultural operations fall 
, due. : It, would also· facilitate the f~xJ.I?g .. _o.f_separate ... due 
; dates for each of the loans. "The Distrl.ct Central Bank 
· c'Olila:-th~n-base"l.tsnert'-year's · Kharif ·finance on the 
' performance of the previous Kharif loan and its repayment 
' . through the co_::.op_er§t:i., '[.e _m§J:ket~ng_ c_hannels. .. · 

. . ---

. . · As a· len.der of the crop-'loa~, th~· Bank may be .expected 
:to satisfy itself as· reg-ards. i:ts proper utilization. · Tbus 

) s~:crision .. ~6J~~ u~agcf of tl}e...:.credit. becomes necessary. 
rt has been suggeste that placing the secretaries of the 
primary co-operatives under the control of the Bank would be 
one o~ the effective ways of achi~ving this • 

• • J.- - • 

, . The· crop.;.loan system may be said to. be functioning 
.l successfully only if the credit·'is utilized for the purpose 

l for .which it is given and is repaid in. time through the co
_1operati!e marketing societies. The linkage through Lhe 
latter J.s important and·has been stressed repeatedly by all 
the commit:t;ees.that discussed the crop-loan system. 

. The performance of the co-;-operati~e marketing sector 
J.s not satJ.sfactory. It is estJ.mated.that the co-operative 

. marketing .. sector, in the district, has to command at least ~ 
thrice the present bus.iness in order to achieve an adequate 
linkage. Thi~ concl~sion is based on the study of a single 
taluka marketJ.ng ~ocJ.ety. It has been reported that many o · 
the taluka mtlrketJ.ng societies in the district·a~e much 
less efficient. · · 
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. I~ he~ been suggested that in order to extent market-
1ng.fac1lit1es to the cul~ivator in his village, the taluka 
soc1ety may open more buy1ng centres. It may be mentioned 
that almost all the primary co-operatives are multi-purpose 
ones • I~ orde!' to effectively replace the village· trader 

1 each soc1ety may be converted into a purchasing centre for 
the taluka marketing society. 

The earlier·suggestion that the secretaries of the 
primary co-operatives may be placed under the control of the 
Bank appears to fit into the above scheme. It appears to 
ensure active mutual participation on the part of the Bank 
on one hand and the pri~ary co-operative on the other. A 
primary multi-purpose co-operative with its secretary under 
the Bank's direction appears to provide an answer to many of 
the questions• Being a direct functionary of the Bank he 
would be responsible for making the advances available at 
times whenever the operations fall due. This would also 
ensure, ,to a major extent, supervision of the utilization of 
the credit. · In the marketing function of the society, he 
would be in.·a position either to purchase or accept as a 
pledge; produce of the borrowers at least to the extent of 
the .crop-loan advanced to them. The possibility of repayment 
in kind would also be facilitated. 

. It may be thought that administrative control of this 
nature hurts the spirit of co-operation.· The suggestion made 
above is, however1 of a provisional nature. A"part from ensur
ing efficient adm1nistration of the crop~loan and supervision 
as regards its proper utilization,- it will, it is hoped 
instill a sense of co-operative d1sciplin~ among the members. 
It is visualized that the control may eventually be lifted 
when the society builds up its own resources so as to be 
independent of the Bank. 

The case study of one t~luka marketing society revealed 
that the services provided by it were neither adequate nor 
efficient. Some of the suggestions made in this regard I " 
included proper and more extensiv.£._pypj._ici~atio!;. of ~ts 
existence an<!_ ]?en§l_Uts.,.... cul tivat1oE.-o.Lthe _ _gQpd~ll of the 
fat'lllers ana·-taidng steps to m!Yfiiiiize institut1onairlgidi
ties inherent in the orgeniz~tion. 



Table 2 : Cropwise acreages al}(i~.crop-·loan sanction.e~ ··. ; 

Crops 

.. 
. ._ . . -- - - - - - - - - - - - - - - - - - - - - - - - - - - -

For 196.3-64 •For.l964-65 ·. Fcir·l965-66 · 
(30-6-196.3) (.30-6-1964) . "(30.~6-1965) •.. . : .. ----------------- _____________ .,:._~-- --------·-----~---

- - ~~---- -·--- --- - -- ~-
For 1966:-67 (30-6-1966) · 

' : . . . 
----------------------------------Acreage Amount Acreage Amo~t Acreage . Amount· · Acreage Per· cent 

increase. 
Amount ·,Per cent 

increase 
over ·over 

· . . .. ' col.2 . · col. ·2 
(1) (2) (.3) ··,(4) (5) ·: (6)- ::(7) . ; (8) (9) (10) (11) ----------------- ~------ .~:-- ~-- --- -.-- ~.:-- .-- ~--~ ---_-- -------

Jowar 

Bajra 

Wheat 

Groundnut 

Cotton 
Others 

Deviraj 
Cotton 

Sugarcane 

Plantains 
Chilli 
Fruit 
Plants 

471800 

14.3.300 

80600 

71500 

.27.3600 
.33400 

14200 
3000 
4800 

90.36000 

14.3.34.35 

1010000 

10.30000 . 

5240000 ·. 
800000 . 

4600000 
1200000 

900000 

587279 
150128 

' . ' .. 
109940 

65.391 
.'' 

.341608 ... 
... 43...375· 

1294.3 . .. 
140.38· 

2268. 

445.3 

s·w 

1l.300000 ; 585025 ; 16700000 :·; 715'423 
' - . .. . ... 52 

3500000 15.37~JJ.· 400ooqb: 197i21 .38 

1900000 . llOli5 3500000 .125447 56 
·11ooooo. 65798 2200000 7617.3 7 .. 
7700000 .354094 1.3500000 .38066.3 Jj 

61500Q 31192 1000000 27469 -18 

2200000 . 14174 2700000 12388 
5000000 210.32 10500000 2345.3 65 

900000 '.2:).98 .. 1025000 2.3.3.5 -22 
5.37000 . 6198 150000 S512 77 

,. 

60000 1242 ·. Z.35Dbo 2404 . . - - - - - - - - - - - - - - - - ~ - ~ - - - - - ~ - - - -· - - - - -. - -· ·- --- - -.. 

Tot~}/ lll6200 252494.35 ·13J.6685 .3481200.0 · 1.345640 . 5601097~ : 1571.388. · 41. 

~1000000 1.32. 
5000000 249 

.3811000 .. 277 

2802000 '172 

16000000 . 205 
216000 -_7..3 

2500000 
11000000 1.39 

1000000 . -17 
150000" ..:84 

5.35000 ________ ..;. 

6402200Q ,. 154 
- - - - - - - - - - - - - - - - ·- ~ - - • --~ ~ - ~ - - ~ - - - - - - - - - - - - - =- ~ - - --
Source: The u.ur~abad District. Central Co-operative Ba~k Ltd., Au~a~gabad. 

"" ()j. 



Table 3 : Cropwise per acre scales of finance from 1960-61 to 1966-67 

Sr. 
No. 

Crop 1960-61 
Per acre 

1961-62 
Per acre 

1962-63 
Per acre. 

- - - - - - - - - -
1963-64 1964-65 

Per acre . Per acre 

----- -·- ~----
1965-6Q .. 1966-67 

Per ac~e Per acre· - - - - - - - - - - - - - - - - - .- - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
1. Jowar &. 10 to 20 20,to 25 20 to 25 20 to 25 20 to 30 40 to 45· 40 to 50 

2. Bajara R. 10 to 20 20.to 25 20 to 25 20 to- 25 20 to 30 ·40 to 45 40 to 50 

3. Wheat Bs. 10 to 20 20. to 25 20 to 25 20 to 25 20 to 30 40 to 45' · 40 to 55 

l,.. Cotton Bs. 

5 • Groundnut Bs. 

10 ~0 30 

10 to 30 

zo;to 35 

20· to 35 

20,to 35 , 25 to 50 

20 to 35 25 to 50 

25 to 60 

25 to 50 

40 to 70 

40 tq ·7_0: 

·40 to 85 

40 to 85 

6. Others Bs. 10 to 20 20 to 25 20 to 25 20 to 25 20 to 30 40 to 45 ·:·40 to 45 

7. Sugarcane Bs. 200 to 300 .l,.OO to 600 400 to 700'400 to 700 500 to 700 500 to 1000 500 to 1000 

8. Cotton Co2 Rs. 100 150 150 200 300 300 ~00 

9. P.lantains Bs. 200 to 300 400 to 700 400 to 700 400 to 700 500 to 700 500 to 1000 500 to 1000 

10. Vegetables Bs. 

11. Chillies Bs. 

12. Fruit 
Plants 

Bs. 

. -
...; 

- - - - - - - - - - - -

150 1.50 

- - -~ 

200 

1.50 

200 

150 

200 

Rs.4 per Rs. 4 per 
plant plant 
containing .containing 
fruits fruits· 

150 

200 

Rs. 4 per 
plant 
containing 
fruits 
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Table 4 :.Per acre cash expenditure for Bajara, Jowar 
and Wheat 

- - - - - - - - - - - -
Per acre cash 
expenditure · 

lRs~-) . 

- - - - - - - - - - - - - -
No. of reporting familie_s 

-------------------------Bajara ·· Jowar · Wheat · 
------- -----.-- - - - --

Upto 5 28 42 17 

. 5.01 to 10.00 36 40 21 

10.01 to 15.00 24 19 12' 

·15.01 to 20.00 10 7 5 

20.01 to 30.00 10 16 13 

')0.01 to 40.00 16 10 11 

40.01 to 50.00 2 4 11 

50.01 to 60.00 7 5 g 

60.01 to 100.00 7 10 12 

100.01 to 150.00 l 3 9 

150.01 to 200.00 2 3 4 

200.01 to 300 and more 1 l 4 

- - - - - - - - -- - - - - - - - -- ··- -·-·· 

Total 144 160 127 

------- - .. - - - - - -·- - - - - - - - -... 
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' 
Table 5 : Per acre expenditure.for Groundnut and Cqt~on 

------.. Per acre cash 
expenditure for 
Gro~dnut. (:Rs,) 

- - - - - - - - -
·. Upto 5 

5.01 to 10.00 
· tCi.Ol to 15.00 

15.01 to 20.00 
::!0~01 to 40.00 
lj.O.Ol to 60.00 
60,01 to 80,00 
80;,01 to 100.00 

100.01 to 120,00 
120,01 to 140.00 

.140,01 and more - - . . . -· . 

-·- - - - - -
Total 

-.-

- - - - -- - - - -------Groundnut 
No, of 
families 

s 
1 
6 
2 
6 
4 
6 
7 
4 
5 
4 

- - - - ... 
. 53 

-Cotton. 
No. of 
families ------

1 
8 

.. 7 
11 
20 
18 
13 
·1 
-5 
5 .. 
9 

- - - -
- 104 

- -·- - -.·- - - - - - - - - - - - - - - - ... 
---~--· 

. ' . ·~· . 

.. · Table 6 .: Per acre Expenditure for Cambodi_a . 

- - - - - - - -· .- - - - - - - - .- - - - - - - ~ - - -. - -
Per acre cash.expenqiture 

. (Rs.) . ----------
Upto ·100 
100 t.o. 200 
2oo.:t6 3oo: 
JOO.to 400 
400. to . 500· 
500.to 600 
600. to 700 . , 

- - .-
Cambodia 

· No. of families 
- - - - - -

9-
8 
1 
8 
5 
2 
2 

- - - - - - .. - - - - -- ---.- .-.- .- .. - -
Total 35 

- - - - - - - - - - - - - - - - - ~ - - - - - - - -- - -
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Table .. 7··: Distribution. of cultivators and beneficiaries 
ac.cording to size of land holding 

. - - . . . . 
- - ..:i·-·:- - -

. 
Size ·of: ·land 
holding 
(acres) 

(1) 

- ---------- - - - - -. - - - - -
Distribution of 
Total .cul'tivators 

: . ·~. . ·. ; 
. . . . .. 
-----------------Number . Per cent 

(2) (3) 

Distribution of 
borrowing members 
(beneficiaries) ;;, ar,.. _________________ _ 

Number Per cent 
(4) (5). .. - - - - - - - - - - - - - - - - - - -.-

O.l • 5 
5.1 .. 10 

10.1 •. 15 
15,1 .; 30 
30.1 .. 50 
50.1 and more 

Total 

4,499 
6,641 
5,534 
8,964 
4,202 
1,973 

31,813 

14.1 
20.9 
17.4 
28.2 
13.2 

6.2 

100.0 

61. 
140. 
135-
248. 
101 

42. 

727 
--- '!"" - -.· . 

100.0 
- - - - ~ - - - - - - - - - - - - - - - - - - - - - - - -

: .. Data in col.2 is taken from 1961 census and is 
based·on 2o% sample from the dist,iqt. Data in 
eol.4 is from our survey. The two sets are rtot 
strictly comparable; however, juxtaposed to get a 
broad idea. 

Table 8 : Distribution of loan amount 

Size-gro11p 
( aqr;es) . 

-- ~--- ---- ·~ ~-------
Loan amount 

1963-64 
------------Rs. Per 

cent 

Loan ainount · 
1964-6.5. 

--·-----------Rs. Per 
c~nt 

----·-
Per cent 
increase 
in 

1964-65 

----------- - - - - - - - - --- - - - - -
0.1 - 5.0 
5.1 - 10.0 

10.1 - 15.0 
15.1 - 30.0 
30.1 - 50.0 
50.1 & above 

7 245 
28:725 
39,925 

127,405 
85,250 
57,625 

2.0 
8.2 

11.5 
37.2 
24.5 
16.6 

10,690" 
40,530 
54,720 

170,780 
119,385 
77,500 

2.2 
8.5 

11.6 
36.1. 
25.2. 
16.4 

+ 47 
+ 41 
+ 37 
+ 34 
+ 40 
+ 34 

------------- -·---- ~-------- - - -
Total 348,175 100.0 473,605 100.0 + 35 

- - - - - - - - - - - - - - - ~ - - - - -
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Table 9 : Variation in per acre ioans granted and a·creage 
under different crops 

- - -. . - - ~ - - - - - - - - - - - - - - - ~ - -Per acre amount o~ 
- loan given 

i963:64 ____ i964:65 
Rs. · Rs. . 

- - - - - - - - - - -
(1) Branch at Lasur Station 

Jowar 16.51 26.40 
Bejri 18.26 26.21 
Wheat . 16.80 27.00 
Cotton ;n.oo 33~00 
Cambodia 168.00 254.00 
Chillies 170.,00 200~00 
Sugarcane . 331.00 621.00 

·Groundnut .. 22.00 . 27~00 
- - - - - - - - - - - - - - - -- --
Total Loan Rs,l2,725 Rs.l7,700 
- - - - - - -. ~ - - - -
(2) Branch at Ner .. 

Jowar 22.71 23,64 
Wheat 22.52 23,58 
Cotton 28.50 29.60 
Sugarcane· 458.00 474;66 
Chillies · : 234.00 

·. Total area under 
the crop 

-------------------1963-64 1964-65 
A.G. A,G·. __ ""! __ _ 

317-00 306-32· 
42-19 ·sl-:-25 
53-23 77-26 
21-17 '53 .. 17 
16-00 8.20' 
3-00 0-20 
6-00 2..;00 
5-00 5-34 .. 

- ·- ------- - - -
(increase: 39 per.ceJ;lt) 
- - - - - - - - - - . 

108-~8 123-35 
76- 8 95-37 

103-D1 76-19. 
1-06 3-00 

1-00 

------- - - - - - - - - - -- - - - - - - - - ~ -
Total Loan Rs, 7,600 Rs, 9,350 (increase: 23 per'cent) 
- - - --- - - - - - - - - - - - - - - - - - - ~ - -- - - - - -
(3) Branch at Pimpri-Raja 

Jowar 
Bajri 
Wheat 
c.otton .. 
Chillies-

-

21.67 22.75 
21.29 . 22.38 
21.74 : 22.70 
.27.13 . 28.38 

223 .oo 229.00 

ll0-02 .; 111.02' 
J1..,.32 · . .31-27 
17-07 17 .. 18 
87-36 . 87-36 
1-00 3-00· 

, Total Lo;n-- -R;,-6:025- -R;.-7:o5o- -(in~r;a;e~ 17 per-c;nt) 
- ·- - - - - - - - - - - - - - - - - • - - - - J - - - - - - ~-



Table 10 : Drawal and Repayment of loan in different months (Sample data) 

- - - - _, - iloo- ·- - - - - - -· - -\.- - - - - -

I ' ; ' < ' ' 1963-q4.! 1• -1 - - -I-, -, - ··~ ·i964:65 ( ~ .• - - ; -
I -------------------------------- -------------------------~-------Month Repayment Drawal Repayment Drawal ·· · 

-------------- -------------- --------------- ---------------

October 

November· 

Decemb!lr 

January 

Februar~ 

March 

April 

. May 

June 

Amount Per Amount Per 
cent· . · ·eent 

'· .. 
- - ... '~"".!""" --

: ., 
;··. - . 

4,481 

15,972 

34,11'1 

28,771 

48,791 

41,019 ---
l1,78o · 

7.6 

16.3 

13.7 

23.3 

12,873 6.1 .. 

- - r :--=- - - - - -
.. 60. o.o 

-
86 o.o 

3~775. 1.2 

24,745 8.2 

47,860 15.6 

96,785 )1.5 

3'9~"600' 12.9 

52,556. ],7.1 
i 

Amount Per 
cent 

. ' 

1,155 

6,927 2.3 

27,904 9.1 

~5, O.O'Z . ~.2 

16,286· s.3 
60,345 19.8 

74,165 24.3 
. 

60~6'74 "19.9 

18,448 6.0 '· .. 

Amount· Per 
cent· -- ·- -:--

1,750 

3,6oo· 

11,_7?~ 
. ' 

24, '11.. 7. 

· r2S ,138' 

87,535: 

127,796 
: 

88,135 

0.4 
0.8 • 

2.7 

5.6 

6.4 

19.8 

28.8 

. 119.9 

July 

August. 

September: . 

3,215 1.5 24,295 '7.9. .. 10,548 3·5 !· 49,070 11.1 -· 
1,000 

1,615 

0.5 

.6.8 

12,900 4.2 

' 4,325 ),..5 

2,226 

1:,650 

17,623 

. 2,700 

3.9 

0.6 
- -. - - - - - ~ -_;.- - ....; ~ - - - - - - - - ·- - - - -·.- ·- - - - :- - - - - - - - --. 
Total , 209,634 100.0 306,9~7.-ioo.o . 3o5·,:u5 1oo.o 442,854 100.0 
-· - - - - - - - ·- . .. --- ----------------- - .- - - .- - - - - - --· 



Table 11 : Distribution of Kharif and Rabi,Loans 

- - - - - - - - - - - - - - - - - - - - - - - ~ - - - - - - - - - - - - - - - - - - -
Name of the Branch 

. ·1963-64 1964-65 
------------------------------ -----------------------------Kharif Rabi Annual Total Kharif Rabi Annual Total 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
1. Lasur Station 

(Taluka Gangapur) 
Rs. 2,080 il,680 

Per .cent 13 73 

2. Ner 
(Taluka Jalna) Rs. 2,546 

Per cent 3B 

3. Pimpri Raja 
(Taluka Aurangabad) 

Rs. 3,253 

Per cent 54 

3,819 

57 

2,772 

46· 

2,224 15,984 

14 100 

304 3,669 

'.·-

5 100 

6,025 

100 

2,990 

23 

2,444 

26 

9,932 

76 

316 .13,238 

";I. 100 

5,452 ·1,454 

58 16 

1,692 

24 

.. 

9,350 

100 

7,050 

100 

--------------------------



Table 12 : Monthwise repayment of loans for ·the three ·branches· ·· ·· ·· · 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -------
I II III 

-------------------------- ------------------------- --------------~----------Lasur Station 1 Ner • P:$-mpri-Raja 
Month .. -------------------------- ------------------------- -------------------------·1964-65 1964-65 1963-64 1964-65 

----------- ----------- ....... J----~-- ----------- ----------- -----------
Amount Per· ·· Amount Per Amount Per Amount Per Amount Per Amount Per 

cent· cent cent sent ·cent ·cent 
- - - - - - - - - - - - - - - --------------- - --

.October 

November 
December 
January' 
February 

March 

April 0 

May 
June 
July 
August. ... 

100 1.3 

78 1.0 
1,763 22;6 
2,589 .33.1 
3,011 J~.5 

! . . . : ,~ ·~ • • .. 

September· 275 

375 
625 

3,491 
6,070 

820 
30 

-- - - - ~ - - - -- - - -

450 
300 
200 

-
84 

493 

5.5 1,370 20.8 291 
30.6 600 9.1 1,750 
53~2 2,825 .. 42.8 2,328 
7.2 850 12.9 2,332 

1,063 

.. 50 

- - - - -- - ~ 

1.0 75 
5.9 1,500 

1,050 
3.4 2,450 

20.9 50 
27.8 
21.8 
J,2.6 

0.6 

--
1.5 

29.2 60 
20.5 

47.8 1,765 
1.0 .. 4,450 

- - - - - - - - - -

-
1.0 

-
28.1 

70.9 

-
Total 7,816· 100.0 11,411 100.0· 6,595 100.0 8,391 100.0 5,125 100.0· 6,275 100.0 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ~ - - - - - - - - - -



Table 13 : Monthwise distribution· o-f ·market arriVals of -Kh~rii' ~nd Rabi .crops' in:·the. year 
1963-64 and 1964-65 ·(Regulated Market at Aurangabad) · · : ·. · 

- - - - -·- - ·-· - - - - - - - - - - - - - - - - - - - - - ':"'"·- - - . ~- - -·- - - - .... - -
Khaz:if C~ops - · Rabi Crpps : 

------------------------------------------ -----------------------------~-~---------Month 

September 

October 
November 

December 

January· 

Febru&ry 

March 

April 

May 

June 

July 

August 

'Bajara 

.63-64 64-65 

' 1.2 
12·.0 
38,1 
11.6 

0.1 

•14.3 
24.2 
15.4 

8.1 12.1 
. 5.3 1.2 
1.9 1.3 

13.9. 1.7 
3o7 2;8 
0.5 11.6 

2.6 -8.9 

1.1 6.4 

Groundnut · · · Cotton Jowar Wheat Cambodia 

--~---------- ----·------- ------------ ·-----------~ -------------63-64 64-65 63-64. 64-65 ... 63-,64 . 64-65 

4o5 
78.7 
11.0 
1.4 
1.8 
0.7 
0.4 

0.3. 

0.5 
0.5 
0.1 

0.1 

1.5 
-72.0 
17.6 

4.7 
0,9 
0.3 
0 .• 1 

0.4 
2.2 

0.3 

- - -

0.7 
34.0. 
39.5 

26.2 
41.6 

17.8 .15.2 
7.6 7.6 
0.4 8.6 

o.8 

2,2 
12.8 
25.2 

3•7 
17.6 
_8!9 
4.0 

8.5 

-- - -
8.2 

21.7 
8.0 

. 1.6 

4.1 
30.6 

15.6 
8,2 
1.6 

0.4 

63-64: 64~65_ ·63-64 64-65 

3.3 
5.1 
5.6 
5.6 

·4.5 
8.8 

18.1 

10.5 
20.0 

.8.1 

4.2 

6.2 

' 

2.1 

9.3 
4.5 
3.5 
'5·.1 

17.7, 
15.7 
],9.6 

6.6 
5.8' 

4.8 

5.3 

2.7 
51 .• 1 
13·.6 

. 32.6 

3.1 
23.2 

23.2 
42.6 
7.9 

- - - - - - - - - - ~ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - --
Total 100.0 100,0 

Quintals (5075)(10187) . . . 

100.0 100,0 100.0 100,0 100,0 100.0 100,0 100.0 lOOoO 100,0 

(4297) (4931) (53483)(51001) (115149)(9931) (12443)(10310)(15590) (31526) 

- - - - -- --- - - -- - --- - -- ~-- -- -- - -- ~ -- - - - ·- --- - - --·- --- - --
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Table 14 : Time interval between Tepayment and fresh loan 

------------ -----
Tillie 
interval 

1963-64 
------------------------Persons .Amount 
---~--~-- -------~----No. Per 

cent 
Rs. Per 

cent 

- - - - - - - - - - - -
1964-65 

.--~-----------------------
Pela1sons · · .Amount 

----------- ------------No. Per 
cent 

Rs. Per 
cent 

-- - -- --- - - - - - - - - - - - - - -. . 

No tillie 
o.s : 3.?oo interval 13 2.6 S,l75 3.4 4 1.1 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- -
Days 

1 16 3-4 13,940 5.S s 1.6 7,725 2.3 
2 s 1.6 3,209 1.3 14 2.8 7,770 2.3 
3 12. .2.4 11',300 4.7 s 1.6 10,500 3.2 
4 9 l.S 5,435 2.3 11 2.2 14,250 4.3 
5 5 1.0 1,625 0.7 12 2.4 8,940 2.7 
6 11 2.2 9,600 4.0 lS 3.6 14,425 4.4 
7 3 0.6 1,750 0.7 '11 2.2 S,500 2.5 

- - -· - - - - - - - - - - - - - - - - - - - - - - - - - -
Total 
(Week 1) 64 13.0 46,8~0 19.5 

- .J, - -

Weeks 

2 
3 
4 
g 
7 
S and 
more 

------

47 
62. 
58 
31 
20 
33 

122 

26,325 .10.9 
30,290 12.6 
31,140 12.9 
11,180 4.6 

9,000 3.7 
12',050 5.0 
43,255 1s.o 

Special 
cases_Jj 43 8.7 22,532 9.4 

- - - - - - - - - - - - - - - - - -
Total 493 1~0.0 240,797·100_,0 

.82-

4S . 
S5 
56 
45 
31 
22 
96 

34' 

9.5 
16.9 
11.1 

S.9 · 
'6.1 
4.4 

19.1 

34,710 10.5 
51,675. 15 .• 6 
36,800 11.1 
28,240 8,5 
16,375 4.9 
12,875 3.9 
40,715 12.3 

6.S 34,650 10.4 

- -- - - ~ - - - - - - - -

- - - - - - - - - - - - - - - - - - - - - - - - - - -
!/ Special cases : Where the time interval could not be measured 

because of a number of instalments spread 
over a longer period. 
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Table 15: ~ercentage dis~ribution ?f recovery according to time-
1ntervals in d1fferent s1ze-groups of land holding 
(1963-64) 

- - - - ~ - - - - - - - - - - - -- - - - - - - - - - - - - - - - -
Size of No Time interval upto Total Total Loan 
land. . time Weeks for 4 persons borrowed 
hold:~.ng inter- ---·-·-·'--"--"-·-;....;.;,.;...;. __ ·--- weeks and 1n 
(acres) · ·val 1 · ,2 · 3 · 4 Amount 1963-64 

. . .. · · · (Rs.) 
~---------------------------------

0.1 to P 9.6 11.9· 14.3· 7 •. 1 42,9 100,0 
5 (42) 

5.1 to 
10 

10.1 to 
15 

15.1 to 
20 

20.1 to 
30 

30.1 to 
' 50 

50.1 & 
more 

.l 8.9· 11.9· 18.9· 7.1· 46.8 100.0 
(4205) 

5.2 7.0· 11.0 4.1· 27.3 2 

p 

1 

2 

p 

-
2,1 

1.4 

1 .•. 2 

13.1-

14.6. 
' 

9. 7 . 

14.7 -

8.7·'10.8 9.8. 42.4 

8.2. 12.0 u.o 45.8 

5.4. 7.8. 7.1. 30.0 

8.7. 18.5- 14.8. 56.7 

100.0 
(92) 

100.0 
(18745) 

l. 

2 

0.9 .. 15.5 

0 •. 6 9.2 

-100,0 
(81) 

7.8 ·20.1 14.3-57.7 '100.0 
(23560) 

4.6 ·ll.8 8.5 . 34.1 . 

p. 4.3 
-

1. 3.9 

2 2.6 

p. 3.9 

1. 3. 7 

2 2.1 

p . 5.1 

1 4.3 

2 2.6 
p 

1 

2 

22,9 -10.0 11.4 15.7 ·6o.o 
21.3 15.5 ·11.7 15.2 '63.7 

100.0 
(70) 

100.0 
(29460) 

-14.1 ·10.4 . 7.8 '10.2 '42.5 

-14.3 u.o ·14.3 11.7 '53.9 '100.0 
(77) 

62.4 100,0 
. (48225) -17.5 ·15.4· ·15.2 '14.0 

10.1 .. 8.7 . 8.6 . 7.9 "35·3 

23.8 11.9 U.9 16.9 "64.5 J..oo.o 
. (59) 

73,2 . 100,0 32.8 12.6 11.4 16.4 
(51860) 

44-7 . 20,0 

24.4 

38 •. 6 

28.7 

·7.7 ·7.0 10.0 

10.3 17.2 13.7 65.6 ioo.o 
(29) 

9.1 13,7 13.4 74.8 ioo.o 
. (42440) 

-6.7 10.1 :9.9 55.4 . 

7245 

28725 

39925 

44080 

85325 

85250 

57625 

--------------------~~-------------p = Persons • 1 = Percentage distribution of total repayment. 
' 2 = Repayment as a per cent of the total borrowing 

in the current year given in the last column. 

Note : Special cases not included here. (continued) 
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Table'l5 :: -(continued)~ -
. 1964-65 

- ·- -- ·- ·- - - - - - ~··- - - -- - - -- - - - - - - - - - - - - - -
Size of - · No .. ·' ·. · Time interval upto Total Total Loan 

. land. ··· .time .. · \1Teeks for· 4' persons bo-rrowed 
holdings ·.inter-·.----------------.. ----- ··weeks·· ·and ·in 
(acres) . . val 1 2 :3 4 Amount 196:3·...;64 · 
. . ... . _ .. (Rs •. ) ----------- -·-- ·- ·-- --- ·-:-·- -·- ·- ·-- -- -- --- - - --
0.1 to .P 

5 
'12;1 9.g :22.0 14.6 5S.5· 100.0 

(41) 
14.3 11.0 12.2 22.9 60.4. 100.0 

(6125) 
8.2 6.3 7 .Q 1:3 .1· :34.6 . 

5.1 to 
10 

10.1 to 
15 

15.1 to 
20 

20.1 to 
:30 

:30.1 to 
50 

50.1 & 
more 

.1 

2 

.P 

·.1 

2 

.P 
-
.1 

2 

J' 
-~. 

2 

.P 

- .. 

- . 

11.2 . 9.4 29.6> 10.-2 60.2 ·. 100.0 
(9S) 

9.7 1S.3. 2S.G 10.2 66.2· 100.0 
(:34175) 

S.2 15~4 2:3.6 8.~ 55.S·. 
• 

1.2. 1:3.5 11.1. 17 .:3. 16.0 

1.0. 15.4 10.4 20.2 19.1 

0.7. 10.6 7.2 ~13.S 1:3.2 

16.7 .. 16 •. 7. 11.5 . 6.4 

•. 2:3.5-. 21.0 

·. 15.6. 1:3.9 

1.2. 2:3.1. 4.9-

9.5 ·. 5.6 

6.J :3.7· 

57.9·. 100.0 
(Sl) 

65.1· 100.0 
. (:37942) 

44.S · 

51.:3 . 100.0 
(7Sl 

59.6 . 100.0 
. (3S5S8) 
:39.5 . 

1 . l.S . :30.2. 

.1:3.4 11.0- 52.4 · 1oo.o 
(S2) 

4.5, 16.& 9.4 60.9 . 100.0 
"( 67970) 

2.7, 10.2- 5.7· :36.9. 2 1.1. 1S.J, 

r 1.s .. 2S.2.,:.l0.5--rr4.0· 15.7·. 

l . 2.1.,. :30.2. 12.2. 1:3.5· 16.7· 

2 1.1 , 15.S! 6.4, 7.1. S.S 

M.4 · 100.0 
(57) 

72.6 . 100.0 
(62650) 

3S.1 · 

l' .. :3.1 

l .. 1.6 

2 1.0 

:34.:3 .. 9.4. 15.6· 12.5c 71.8! 100.0 
(3::;!) 

34.S. 10.1. 20.$ 11.5· 76.9 100.0 
. (49750) 

22.2. 6.5. 1:3.2· 7.4· 49.:3 . 

10690 

40530 

54720 

5S205 

112575 

1193S5 

77500 

- --:--- ----- -·-------- ------------
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Table 16 : P~rcentege distribution of recovery according to 
s~ze-groups • 

. ·; (1963-64) 

. !""' - ... 4 - -

.Size of 
lend. 
holding 

. · (acre:~ I 

- "'"ii~ ii,;e- -.:-Tim; inte;v~-upt~-- Total Totai-
interval Weeks for·4 persons 

------
0.1 to P 

5 A 

5,1 to P 
10 A 

10,1 to P 
15 A 

15.1 to P 
20 A 

20.1 to P 
30 . Ji. 

30.1 to P 
50 A 

50.1 &. p 
more . A 

---------------···----- weeks and 1 2 3 4 amount 
- - - - - - - - ~· - - - - - - - - - --·---
• 

7.7 
2.7 

23.1 
14.1 

23 .l 
22.9 

23.1 
27.5 

7.6 
28 .• 8 

5.2 10.6 9.7 . 5.2 7-3 9.3 
0.7 1.9 2.6 1.0 1,5 . 1,9 

15.6 17.0 16.1 15.5 16.0. 20.4 
5.,0 5.9 7.4 6.6 6.8 8.6 

15.6 14.9 24.2 20.6 18.9 18.0 
6.6 7,0 15.6 10.8 10.6 1P.8 

20.8 14.9 12.9 18.9 17.2 15.6 
11.4 17.4 11.4 14.4 14.7 13.5 

14.3 21.3 17.7 15.5. 16.8 17.1 
15-4 28.2 24.3 21.6 23.5 22.0 

19.5 14.9 11.3 17.4 16.0 13.1 
30_.9 2.4.9 19 .• 6 27·3 17.9 23.7 

9.0 6..4 8.1 6.9 7.8 6.5 
30.0 14.7 19.1 18.3 25.0 19.5 

--------------------------------
Total p 100.0 . lOOoO 100.0 100.0 100.0 100,0 100~0 

(13) (77) (47) (62) (58) (244) (450) 

A wo.o ioo.o 1oo.o 1bo.o 100.0 100.0 100.0 
(8175) ( 55025) ( ~6325) (30290) ( ~1140) (127480) ( 218495) 

- - - - - - - - - - - ·- - - - - - - - - - - - - - - - -
P = Persons. A = Amount. 

~ ~ Special cases not included. 
(continued) 
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Table 16 : (continued). ·. 

1964-65 . 
:; . 

·~~--- ·-·-------- ~-~-------- ~-·---- -.---
Size o.f· .. " _ N.o.. .. tim.e.. .... .T.im.e in.te.rval ·~-to Total-. Total 
land interval Weeks . for·· 4 ·.persons 

. holding. _ .... -----.------=--~-------:--,.. weeks and 
(acres) . 1. 2 . 3 4 - . . . amount 
--------------------------------

.. 
5.8· S.3 10.6 8.7 

.. 
8.7 . 0.1 tp p 10.7 . 

5 A 1.2 2.0· 1.5 3.8 1.9 2.0 
.. • .. • -· 

' 5.1 to p 12.8 18.8' 34.1 . 17.9. 21.3 20.9 
10 A. 4-4 18.0 18.5 9.5 11.4 11.5 

;",. 

10.1 t'o p 
. . 

25.0 12.8" 18.8". 16.5 .. 23.2 17.0 17.3 
15 A 10.2 7-7 11.4 14.7 19.7 12.4 12.8 

,·.' .. . . -.. . . 
i5.1 to '· 15."1:. 27;r ' 10.6 .. 8.9 16.6 p 14.4 

. 20 A 11.9 23.3 7.0 5.8 11.5 13 .o 
.. 

-~ ... '. 
20.1 t-o p 25.0 22.1 8.3· 12.9 . 16.1'' 15 .• 5 17.5 
30 A 32.4 27.0 8.9 22.2 17.3 . 20.8 22.9 

. 
30.1 t.o . p . ' . . 

18.6 
.. 

12.5' 9 .Jj. . 16.1' 14.8 12.2 25.0 
50 A 35.8 24.9 22.0 16.4 28.4 22.8 21.1 

. ,. 
25.0. 12.8 6.-t 

.-· . 
50.1 & p 5.9. 7.1 8.3 6.8 
more .A .21.6 .. .22.9 - l.4~4 19,7 15.5 .. ;19.2. 1.~· 7 

. . .. ·.. . . "" . . .:., -· - ..... ...; - - - - - .·- -· - - - - - - - - - - - - - - - - -
. Total · 
• '. - I • 

. . .. . ·. ' 

p 100.0 100.0 100.0. 100.0 100.0 100.0 100.0 
··"'·· (4). . (8q) ·(48)_ (85), (56) (277) (469) 

.·. . .. 

A .. 100 .. 0 . 1.00 .• 0 . .100.0 1..00.0 ~00.0 100.0 100.0 
(3700) ( 75810 )(34710) ( 51675 )(36800}(198995 )( 297200) 

. .. . - - - - - - - - - - - - - - - - - - - - - - - - -
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Table 17 : Proportion of land under·cereals end cash crops 

- - - - - - - - - - - -
Size-group 
(acres) 

------
0.1 to 5 

Per cent 

5.1 ~0 10 

Per cent 

10.1 ~0 15 

Per cent 

15 .. 1'~0 20 

Per cent 

20.1 ~0 30 

Per cent 

JO,l to 50 

Per cent 

50.1 and more 

Per cent 

- - - - - - - - - - -

Acreage under Acreage under Total 
cereals cash crops acreage 

A, G. A, G, A. G, 
------- -·--

13-21 

SJ 

65-12 
' S1 

86-30 

75 

118-39 

73 

. 165-28 

75 

268-15 

81 

99-00 .. 

59 

- - -

2-33 

17 

16-04 

19 

28-29 

25 

44-lS 

27 

54-01 

25 

61-39 

. 19 

68-16 

41 

- - - - i- - - - - -

16-14 

100 

115-19 

100 

16J.l7 

100 

219-29 

:)..00 

167':'16 

:.100 

- - - =-- -

(Data pertain to the three branches referred to earlier.) 
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Table 1$: 'Frozen' Loan Amount and Percentages for the year· 
1963-64 

----- -- -- ---·-
Name of the Taluka. Name of the Branch 

--------- -------------
1. Pachod 
2. Aurangabed 
3. Jafrabad 
4. Khultabad 
5. Gangapur 
6. J alna 
7. Kannad 
8. Bhokerdan 
9. Jalna 

10 • .Ambad 
11. Bhokardan 
12. Silled 
13 • .Ambad 
14. Jalna 
15. Jelne 
16. Soyagaon 
17. Soyagaon 
1$. Khultabad 
19 • .Ambed 
20. Silled 
21. Silled 
22. Aurangabad 
23. Bhokarden 
24. Kenned 
25 • .Amb~Jd 
26. Vaijapur 
27; Gengapur 
28. Veijapur 
29 •- Aurangabed 
30. Kannad 
31. G!'mgapur 
32. Aurengabl"d 
33. Pachod · 
34. Kanned 
35. Peithan 
36. Veijapur 

Bidkin 
Aurangabed 
Jafrebad 
Savagi bojar 
Turkabed 
Ner 
Pishor 
PFlradh 
Ranjani 
Dhansavagi 
BhokF.Irden 
Bheradi 
Kumbhar Pimpa1gaon 
Badanapur 
Ja1na 
Banoti 
Soyagaon 
Khu1tabsd 
Am bed 
Sillod 
Ajanta 
Ksrmad 
Shivana 
Chincho1i Limbaji 
Vadigodri 
Veergeon 
GangApur 
Shivur 
Phu1Bmbri 
Aura1a 
Lasur Station 
Pimpri-Raja 
Pechod 
Kannad 
Paithan 
Vaijspur 

Amount Upto 4 
. Borrowed weeks 

per· cent 

8,500 
ll,405 . 

4,$75 
S,275 

17 ;300 
7,600 
2,150. 
2,900 
S,425 
9,225 

21,275 
9,S75 
5,225 

16,075 
10,300 

.12,S25 
. 6; 750 

2,450 
9,930 
5,900 

12,300 
7,SOO 
9,290 
7,025 
5,675 

13,$00 
S,575 

ll,450 
14,300 
17,200 
12,725 

6,025 
4,550 
4,775 

12,500 
9,225 

2.7 
4.4 
S.7 
9.4 

14.3 
14.$ 
16.3 
17.2 
17.7 
23.6 
23.7 
23.7 
23.9 
24.0 
26.? 
26.9 
2$.5 
2$.6 
31 .• 2 
32.-2 
34.$ 
35.9 
37.5 
39.5 
42;7 
43.2 
44.$ 
53.9 
54.3 
55;2 
55.7 
72.5 
81.3 
82.2 
85.1 

- - - - - - - - - - - - - - - - - - --



Table 19 : Arrivals in the regulated market and proportion handled by the Co-operative 
Marketing Society (Aurangab!!d Teluka) . --

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ·- - - - - - - - - -
1961-62 

-Name of the Crop -------------1 2 
- - - - - - - - - - - - -
Rice 
Wheat 

Jowar 

Bejri 

Gram 
Tur 
Mug 

Udid 

Groundnut 

Kerdi 

Other oil seeds 
Jeggery 

Cotton 

265 
.7.070 

108,720 
16,244 4,072 

4,099!. (1.3%) 
39,919 
47,713 
4,670) 

8,281 
7,835 

3,943 
26,467 517 

(1.9%) 
68,083 1 167 

d.7%l 

1962-63 1963-64 
-----------1 2 1 ·2 

- - - - - - - - - - - - -

1371 6,110 
145,832 

8' 523l 
6,6ool 

19,245! 
18' 674) 
1,802) 

7",074 

10,450 

3,803 

894 
( 0. 5%) 

27,875 169 
(0.6%) 

121,492 252 
(0.2%) 

220 
13,043 

127,807 

5,049 N.A. 

3,9051 
38,355 
28,246) 
1,808} 

4,300 
7,211 

2,940 
32,382 N.A. 

90,644 N.A. 

---------------------

1964-65 1965-66 
------------ -------------1 l 1 2 - - - - - - - - - - - - -

116 
10,310 

9,928 
10,1117 

3,864 
14,681 
21,953 
1,872 

4,931 
10,849 

3,034 
30,237 

82,539 

15 
360 11,038 

301 33,313 
62 3,809 

295 5,462 
335 19,255 
10 1,591 

199 
407 

(3.7%) 

2,752 
3,788 

2,866 28,833 
(9.5%) 

f6~~~) 84,864 

257 

843 
51 
77 

160 
48 

Neg. 

195 
(5.1%) 

88 
(Neg.) 

1 195 
<1.4%) 

- - - - - - - - - - - - - - --
1 - Arrivals in the regulated market (quintals) 
2 ~ ~uantity (in quintals) handled by the Co-operative Marketing Society of Aurangabad. 
N.~. - Date not available. 
Neg. - Negligible. 


