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· '1. THE STATE INDUSTRIAL ANn INVESTMENT CORPORATION~ 
.OF MAHARASHTRA LID. 

1. Objective · 
The State Industrial and Investment Corporation of Maharashtra Limited 

(SICOM), a ·Government of Maharashtra Undertaking, was established on the 
31st March 1966, as a Development Bank to promote industrialisation in the 
developing areas ofMaharashtra State. The authorised capital of this Corpora
tion is Rs. 25 crores.and the paid up capital as on 31st March 1978 is Rs. 15·62 
crores which has been contributed entirely by the Government of Maharashtra. 
The main objects of this Corporation are to catalyse more and more investment 
industries and thereby to generate more employment for the local people in the 
under developed areas. Towards this end, SICOM offers financial, technical 
and other assistance to industrial enterprises in the developing regions of the 
State for starting new industries, expanding, modernising, or shifting of indus
tries from developed to underdeveloped areas. For this purpose SICOM has 
followed the strategy of giving catalytic doses of financial assistance in selected 
industrial areas by promoting Growth Centres at Nasik, Roha, Nagpur, Auran
gabad and Tarapur. In addition, centres at Kudal, Chiplun, Ahmednagar and 
Jalgaon are coming up. Apart from the growth centres, SICOM has assis_ted 
units at other places all over the State and its promotional activities are not 
confined to growth centres only. . · 

2. SICOM's · Services ' 
SICOM offers assistance in the form of a package of services that meets the 

basic needs of the entrepreneur. Some of the services included in this package 
deal are project indentification, investment guidance, financial assistance, 
locational guidance, industrial escort and technical consultancy. 

3. SICOM's Performance 
The impact of this promotional and financial activity is evident from the 

following table which depicts the precise cumulative position since the Corpo
ration inception in March, 1966 :-

Number of units committed to underdeveloped areas Total 
As on·. investment 

In production In cons· In proposal Total expected 
stage truction stage to be 

stage ~ 
(Rs. m .. crores) .. 

31 March 1975 1,198 188 007 1,993 SS9.S4 
31 Mafch 1976 ·· 1,343 195 631 2,169 673.99 

31 March 1m 1,559 179 674 2,412 759.55 
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Out of these 2,412 units committed upto 31st March 1977. 1,738 units 
. entailing an investment of Rs. 428 · 63 crores had either commenced production 
·.or were under construction on that date. 1,559 units in production entailing 
a capital investment of Rs. 313·45 crores have provided direct employment 
to 80,278 persons. Subsequently, upto 1st· February 1978, the number of 
committed units under production had risen to 1, 709 with an investment of · 
Rs. 374·99 crores and have provided direct employment to 87,702 persons. 

4; · ·Agency Flinctions of SICOM 
! •. 

· (/) Package· Scheme of lnceptives-
: The Corporation has been the agent of the State Government's PackagtF 
Scheme of Incentives since April, 1969. The cumulative assistance given under 
the incentive scheme is set out below :~ · · · · 

Cumulative Cumulative Cumulative 
Incentives as on as on as on 

31st March 31 March 31 March 
1975 1976 1977 

Sales Tax Loan and Refund-
Units assisted 434 509 617 

~bred Assets ~r units assisted (Rs.ln lacs) 7,018·66 13,367.25 15,259·10 

Amount sanctiooed (Rs. in lacs) 1,127.02 1,1sg.1o 2,240.07 
' . 

Units disbursed 360 443 518. 

Amount disbursed (Rs. in lacs) 928.81 1,40S.SS 1,678.55 

Electricity' Tariff.,-
Units assisted 32 32 32 

I 

Amount sanctioned and disbursed (Rs, in lacs) •• 23.80 25.92 25.92 

Feasibility Study-
Units assisted .112 119 130-

Amount sanctioned (Rs. in lacs) 19.83 20.30 22.62 

Amount disbursed (Rs. in lacs) 16.18 18.31 19.75 

The consolidated cumulative position of projects approved for assistance 
under ~he package Scheme is shown in table below :-

Cumulative 
Project Project 

approved cost 
for (Rs. in 

assistance crores) 

31 March 1975 .;. r 1 .. 1,276 225.96 
31 March 1976 1,372 269.so· 
31 March tm : :: .. .-/ 1,747 365. 75'. 
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A measure of success of the package Scheme is that disbursements under 
its monetary incentives aggregate to about Rs. 17· 25 crores upto the end of 
31st March 1977 and have subsequently neared the Rs. 21 crore mark. 

(ii) Centra1Subsidy .. --8ince 7th August 1973, SICOM is acting as one of the 
agents for the Central Subsidy Scheme of Government of India, Under this 
Scheme, industrial units established after notified dates in Aurangabad, Chand
rapur and Ratnagiri, districts of Maharashtra are eligible to outright subsidy of 
IS per cent of their fix~::d capital investment subject to certain terms and condi
tions. The response to this Sc~eme is seen from the (ollowing table :- . · · . 

SANCI'IONS DISBURSEMENT 
, UptO 31 January 1978' . ·· Upto 31 January 1978 

Districts 

l\urangabad 

Cbandrapur 

Ratnagiri 

Tolal 

No. (Jf 
units 

.. 91 

15 

55 

161 

Fixed capilal Amount (Jf 
investment Subsidy 
proposed sanctioned 

(Rs. in lacs) '(Rs. in lacs) 

4,336.69 ' 428.58 

1,556.16 45.56 

1,288. 75 126.74 

7,181.60 600.88 

No. of .Amount 
units disbursed 

(Rs. in Lies) 

74 285.88 

12 30.38 

41 78.05 

121 394.31 

(iii) Special Capitallnscentive Scheme-On the lines of the Central Govern
ment Subsidy Scheme, the State Governemnt has with effect from 1 st August 
1976 introduced Special Capital Incentive Scheme under which interest free 
loan to the extent of 15 per cent of fixed assets subject to a maximum of Rs. 15 
lacs is available for setting up new industries in; ·llnY of the M.I.D.C. area or 
Government Industrial Estate or Co-operative lnd11$tr_iaj Est{ltes sponsored 
and/or financially assisted by the State Government in the f;tate excluding the 
Ratnagiri Chandrapur and Aurangabad Districts and the :S"~bay and Pune 
Metropolitan Areas. : · · · ·· 

s. Plaus for Future . 
Depending on the resources that would be available, it is expecied that the 

sanctions would go upto Rs. 2,000 lacs and disbursements upto Rs.- 1,600 lacs 
during the year .1978-79. In addition to the term lending as~stance, SICOM 
would also like to concentrate to a larger extent on the assistance by way of 
equity contribution of projects of national importance being promoted by 
comparatively smaller entrepreneurs and quasi-equity contribution to entrepre-
neurs in the tiny sector. · 

6. Budget Provision 
For the year 1978-79 a provision of Rs: 1,18S·PO lacs has been made in 

Budget for the Package Scheme of Incentives and provision of Rs. 200 lacs 
is made for share capital contribution to SICOM. 



2. MAHARASHI'RA STATE FINANCIAL CORPORATION 

1. Brief Background 
Mabarashtra State Financial Corporation (MSFC) is a statutory Corporation 

established under the State Financial Corporations Act, 1951, which is a Central 
Act. It was re-constituted on 14th August 1962, consequent Oli. re-organisation 
of States. The MSFC operates in the whole of Mabarashtra. It has also extended 
its jurisdiction to the Union Territory of Goa, Daman and Diu, since July 1964, 
in terms of the arrangement approved for the purpose by the Central and the 
concerned Governments of Maharashtra and Goa. The authorised capital of 
this Corporation is Rs. 10 crores and the total paid up share capital as on 31st 
March 1978 is Rs. 6·25 ,crores. 
2. N a tore of Business 

The Corporation is engaged, mainly, in rendering financial assistance to 
Small and Medium Scale Industries for acquisition of fixed assets like land, 
building and plant and machinery. The Corporation does not grant loans for 
working capital. In terms of the Act, the Corporation can provide loans upto 
Rs. 30 · 00 Iakhs to Limited Companies and registered Co-operative Societies, 
and upto Rs. 15•00 lakhs to proprietary and partnership firms. Loan assistance 
from the Corporation is available to all industrial concerns as defined in the 
Act. Broadly, these include, concerns engaged in manufacture, preservation of 
processing of goods; mining; hotels (providing both.lodging and boarding); 
transport of passengers or goods. by road or by water; generation or distribu
tion of electricity; maintenan~, repairs and, testing workshops, etc. . _ . 
3. Schemes ' · 

Thi: Corporation ope~tes a variety of schemes. These are enumerated briefy 
below:- · · -·· " ·· · · · 

. (1) General Scheme . ....:This is a broad scheme under which loans are 
sanctioned to any eligible industrial unit. Loans to Small Scale Industrial 
Units are granted on a margin of 25 per cent and to a medium scale unit on 
a margin ranging between 35 and SO per cent. The Joan_ is required to be 
repaid, normally, within: a period of 10 years, with a holiday for first two 
years for repayment of principal< However; the period of repayment depends 
upon the earning .capacity' of the: Industrial Unit subject to the limit of 
10 years. Interest is required to be paid every 6 months ori stipulated dates 
after disbursement of the loan. The rate -of interest depends upon the Bank 
Rate and the lending rate of Industrial Development Bank of India (lOBI) 
The rate of interest in force (normally), at present is 14· 5 per cent with a 
a rebate of 2 per cent for prompt payment. 

(2) Soft Loan Scheme.-This scheme is being operated in the following 
13 districts of Maharashtra State and also· the Union Territory of Goa, 
Daman and Diu; which are declared as • backward • areas by the Planning 
Commission. · · · - · · . . · 



The 13 diStricts are : · 
(a) Vidarbba .. 

s 

Cbandrapur, Bhandara, Buldhana · and 
Yeotmal. 

(b) Maratwada Beed, Osmanabad, Parbhani, Aurangabad 
and Nanded. · 

(c) Western Maharashtra . . Kulaba, Ratnagiri, Dhule and Jalgaon. 
In these districts, the Industrial units which are held eligible for grant of 
refinance by the IDBI. are granted loans by the Corporation at a concessional 
rate of interest. Apart from this, the State Government (Maharashtra) grants 
interest subsidy at 1 per cent and hence the loans under this scheme are made 
available at 8 ! per cent only. In the Union Territory of Goa, Daman and 
Diu, however, the loans are granted at 9 t per cent as the interest subsidy 
at 1 per cent is not so far available from the Government of Goa . 
. (3) Central Subsidy.::...,In· addition to the coni:essional rate of interest, 

Industrial Units. coming up in Chandrapur (Vidarbha), Aurangabad (Marath· 
wada) and Ratnagiri (Western Maharashtra) as also the units in Union 

. Territory of Goa, are eligible for grant of central subsidy of IS per cent of 
capital cost of the project. 

(4) World Bank Loan Scheme for Import of Plant and Machinery.-Under 
this scheme, the Corporation grants financial assistance for import of plant 

. and machinery from any member country of the World Bank phis SWitzer· 
land. The scheme has enabled mainly the small borrowers to import sophisti
cated plant and machinery expenditiously. The World Bank loan is available 

. till December 1978. During the year 1977-78, the Corporation sanctioned .52 
loans for R,s. 4 ·_39 crores under this Scheme. , , 

(S) Technicians Assistance Scheme (TAS) . ....l.Any technician. possessing a 
degree or diploma from a recognised institution and with a minimum of 
three years' experience in a manufacturing line, is eligible for assistance under 
the scheme. If, however,. a technician is not qualified, .then he should be at 
least educated and should have S years' experience in the proposed line of 
manufacture.: The ,loan under .the scheme is required to !>e repaid within 
a maximum ,period of i2 years. During ,197_7-78 the Corporation has 
sanctioned .19 loans for Rs. 37·48lakhs under this Scheme. 

(6) Financial Assistance to Young Technicians.-Recently, the Corporation 
has introduced yet another scheme for the benefit of young technicians and 
artisans. Under the scheme, loans upto Rs. I· SO lakhs on IS per cent margin, 
are granted to technicians who are degree or diploma holders or I.T.I. trained 
technicians having, about 3 years' experience. The seed capital assistance to 
the extent of '7 · 5 per cent is also given in deserving cases. 

(i) Financial Assistanc~ to educated unemployed.-The assistance is given 
und!lr the sche!I!e to educated unemployed as under- , 

(a) For purchase of Auto-rickshaw upto Rs. 10,000 on a mar!lill o£ 
S per cent in backward areas and 10 per cent in developed areas, and . 

(b) For purchase of Plant and Machinery upto Rs: 50,000 on a margin 
of S per cent in backward areas and 10 per cent in developed areas. 
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During 1977-78 the Corporation has sanctioned loans to 537 individuals 
for Rs: 1 · 89 crores under this scheme. 
(8) Transport Loans.-Under the scheme, loans are granted for acquiring 

heavy· vehicles; to~rist taxis and buses, delivery vans, etc. The loans are 
granted on a margin of 40 per cent but this is relaxed to 25 per cent in deser
ving cases. The loans are repayable in 4 years in 38 monthly instalments with 
a holiday for first two months and two months during monsoon every year. 

(9) Seed Capital Assistance Scheme.-Under the scheme, the assistance is 
given in the form of soft loan on service charge of only 1 per cent to proprie
tary and in partnership concerns in Small Scale Sector, preferably to technician 
.entrepreneurs and craftsmen. This is given in the form of subscription to the 
redeemable cumulative preference ·shares to private· limited companies. 
There is obligation to declare 6 per cent dividend in· the latter cases. The 
amount of assistance per project does not exceed 20 per cent of the cost ·of 
the project or Rs. 2·00 lakhs whichever is lower. The scheme was imple
mented late in 1977-78. Even· so the Corporation has sanctioned a total 
amount of R,s. 7·00 Iakhs to ,16 technicians under the scheme during the 
year. A long moratorium of 5 years is granted for commencement of the 
repayment of seed capital. 

· (10) Concessional finance for modernisation of Small Scale Units.-Under 
the scheme, units assisted by the Corporation and which have working at 
least for the last 5 years, are held eligible for concessional finance. The 
modernisation should result into improvement of productivity, order/quality 
of the prodUct, and/or reduction in cost of production and/or diversification 
of product-mix, improvement -of designs or change in technology resulting 
into higher productivity. In cases, where refinance is made available by the 
IDBI, interest is charged at 1 per cent above the IDBI's refinance rate. 

(11) Development Finance Scheme.-Under the scheme, existing as well as 
proposed, proprietary/partnership and private limited companies, where 
development work is yet to be carried out, are granted loans upto Rs. 50,000. 
However, in case of suhilar existing units where development work is already 
carried out, the loan assistance is granted up to Rs. 1 · 00 lakh. The loan 
assistance available under the scheme. is granted at a concessional rate of 
interest of 8 per cent· only. The loan is required to be repaid within a period 
of.lO years with a holiday for 3 to 5 years. 

4. Sanctions and Disbursemen.._ 
.. The table below. shows sanctions and disbursement during the last three 

years (1975-76, 1976-77 and 1977-78):-
. (Amount Rs. in cro.res). 

Sanctions : Total 
of which in Mabarashtra 
Disbursements : Total 
of which in Mabarashtra 

1975-76 

. 26.31 
23.88 
16.36 
14.53 

1976-77 

27.23 
24.10 
18.92 
17.03 

*provisioltlll. 

1977-78* 

27.51 
24.27 
18.37 
16.24 
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5. Special Features of operations 
During the 16 years from its inception, Corporation has sanctioned 12453 

loans for a total amount of Rs. 186'19 crores and disbursed a total amount 
of Rs.;.ll7•31 crores. :All along, the Corporation's thrust has been towards 
assisting Small Scale and Tiny units and untis located or coming up in backward 
and I or developing areas. The table below gives information regarding applica
tions sanctioned by the. Corporation in these areas; vis-a-viS developed areas. 

(Amount Rs. in lakhs) 

Year Developing Developed Total 
Areas Areas 

1975-76 1,546.80 1,083.82 . 2,630.62 
1976-77 1,828.74 894.51 2,723.25 
1977-78 1,733.08 J '1,01'7 .~5 2,750.63 

Information about the loans sanctioned to Small Scale and other than Small 
~e Industries. during the last 3 years is given in the following table : 

· (Amount Rs. in lakhs) 

Year Small Scale. Other. than Total 
I Small Scale. 

1975-76 1,516.86 ;_1,113.. 76 2,630.62 
1976-77 1,720.23 1,003.02 ' 2,723.. 25 
1977-78 1,835.94 914.69 2,750.63 

The figures of sanction during the last year (1977-78) would indicate that the 
shares of SSI in total sanctions is 92 per cent numberwise and 67 per· cent 
amount wise. About 75 per cent (numberwise) of the total sanctions during 
the year 1977-78 go to the developing areas and amountwise the share of 
sanction in. these areas is 63 per cent. · · · · 

6. Targets for 1978-79 
The Corporation expects to sanction loans of Rs. 28·00 crores and disburse 

Rs. 20·00 crores in-the year 1978-79. · : · ' 
. . ' . . . . 

· A p~o~ision of R.~.' 85; 00 lakhs has been made in the Budget Estimate 197 8-79 
for contributing share capital to the M. S. F. C. _ 



3. MAHARASHTRA SMALL SCALE INDUSTRIES DEVELOPMENT 
CORPORATION LIMITED . . 

The Maharashtra Small Scale Industries Development Corporation Limited 
was established in the year 1962. The Authorised Share Capital of the Corpora
ti on is Rs. 5 crores while the Subscribed and Paid up Share Capital as on 
3 1st March 1978 is Rs. 3,28,28,000 as per below details :-

(1) Government of Maharashtra .. 
(2) Government of Goa 
(3) State Trading Corporation 

Rs. 
3,08,18,000.00 

10,10,000. 00 
10,00,000.00 

3,28,28,000. 00 

It has jurisdiction over Maharashtra and Union Territoty of Goa, Diu and 
Daman. The main objects of the Corporation are to aid, counsel and protect 
the interests of Small Scale Industries in Maharashtra and in the Union Terri
tory of Goa, Daman and Diu. The main activities of the Corporation can be 
enumerated as under : . 

1. Procurement and supply of Raw Materials. 
2. Marketing. ·. · · · 
3. Export-Imports. 
4. Handicrafts. 
5. Production Centres. 
6. Development of Wood based. Industries at Wada. 
7. Commercial Ware Housing. 

The Corporation a~hieved a turnover of Rs. 20 · 635 crores during the year 
1977-78. This comprises of the supply of raw material and marketing.of the 
goods produced by Small Scale Industries, Exports and Imports, Handicrafts, 
Commercial Ware Housing, etc. . · . . . 

(1) Procurement and supply of Raw Material.-T'ru: Corporation supplies 
scarce raw material such as Iron and Steel, Cement, Coke and Coal, Fatty 
Acid etc. to the SSI Units duly registered with the Directorate of Industries. 
The material is supplied to the Units from Bombay and through various depots 
situated in the Regions. During the year 1977-78 the turnover of Raw Material 
was of the order of Rs. 10· 38 crores. The estimated turnover for the year 78-79 
will be Rs. 12 · 20 crores. 

(2) Marketing.-There has been a distinct emphasis in respect of activity of 
marketing. T'ru: turnover of Marketing has reached the level of almost Rs. 8 · 735 
crores during the year 1977-78. During the year 1978-79 the estimated turnover 
in Marketing will be Rs. 13·60 crores. 
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(~) Exjlorls ·and"lmports.~The Export ''activity -of the Corporation was' 
l"CVIved· duting the· year 1975-76. In' ·1977~78 the Corporation has achieved a· 
turno~ of Rs; 2~ lakhs and expects a turnover of. RS: 40 lakbs during 1978-79; • 
12 Umts were ass1sted by the Corporation during the year 1977-78. · .. · · 

The Corporation also undertakes the aciiv(ty of providing Import Assistance 
fot Small ·Scale 'Units who need this facility'.' This aCtivity has .registered a 
f!Jtn9:ye~ of Rs; 30 lakhs in 1977-78_and 20Units were assisted by the Corpora
bon dunng the year. The Corporation expects to achieve ·a 1:arget of Rs. 148 · 77 
la!ffi.s.~W:ing t~e year 1978-79. · · · , .. · ' - .. · -

. (4).: Handicrafts.-The .Corporation is · alre~dy running' emporia at. Delhi, 
SantaC;fUZ Airpor~- Counters, Pune and Najn>ur. It has been also managing 
emponum at PanjJm. Through these empona, MSSIDC has marketed handi· 
crafts to the tune of Rs. 19·86 Iakhs during the year 1977-78 and estimates to 
market handicraft of the order of Rs. 71· SO lakbs during the year 1978-79. It 
has pJans·to start an Emporium at Bombay. . . · 

-...- - ' , ,r__ - .• ·q •' ; 

(5) Production .. Centres.-The Corporation is nmning the following 
Production Centres which have been taken over from the Government of 
Maharashtra. · 

"!. Umbrella _Manufacturing Centre, Kolhapur. 
2. .Woollen Blanket Factory, Umrer. 
3. Paithani Centre, Aurangabad. 
4. Himroo Centre, Aurangabad. 
S. Bidri Centre, Aurangabad. 
6. Satara Tanning Centre, Satara. 

These Centres have since been 'modernised and provided with good and 
adequate equipments. These Centres are providing employment opportunities 
to more than ISO local traditional artisans and the traditional items like Paithani 
Sarees,' Himroo Shawls' and Bidri Wares are· being manufactured by these 
Centres. The Corporation is also providing market outlets for these items by 
exhibiting the same in various exhibitions and emporia. The Corporation has 
also drawn -a detailed plan for diversification in traditional product lines such 
as Barrack Blankets, folding umbrellas,, Yewla Sarees, etc. The Corporation 
could market the product of these Centres worth Rs. 12·22 lakhs during the 
year 1977-78. 

(6) Development of Wood Based Industries at Woda.-The Corporation has 
started action for creation of a functional Industrial Estate at Wada in Thane 
District for setting up Small Scale Units manufacturing items based on wood. 
The Complex will comprise nearly 30 small industries with a capital investment 
of Rs. 4 to S lakhs each manufacturing a variety of products such as wooden 
flooring, door and window frames, knockdown furniture, flush doors, partical 
boards, sports goods, wooden doors, TV cabinets, wooden vats, seasoning 
plants etc. There are about 2S plots in the complex. Parties have been allotted 
one or more of these plots. 8 Units have actually been handed over with the 
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pQssession Qf plots so .far, It is expected that this complex will a~e an 
aggregate ~urnQver of. Rs. .1; SO crores from internal sales and exports to the 
units and generate employment opportunities for more than 400 local adivasi 
workers. 

(1) Commercial Warehousing.-The Corporation .has started, Commercial 
WarehQusing facility dqring 1he last 3 years. The Corporation also does the 
work of .consignment. agency from HSL at places like Bombay and Nagpur. 
The Corporation has acquired new Warehousing space at Wagle Estate, ;rhane 
and proposed to carry out major part of the activity of distribution of alcohol 
and rectified spirit. The Commercial Ware housing has recorded a turnover of 
Rs. 70 1akhs during the last year (1977-78) and expects a turnover of Rs: 74·.36 
lakhs during the year) 978·79: 
. . -. ~ . . 

Other Activities 
· (a) Employment Promotion Programme,_:_The ·COrporation continues to 

implement the Employment Promotion Programme for the area in Greater 
Bombay .. The Corporation received 199 applications under Employment 
Promotion Programme. and 167 applications wer<~ referred to the Nationalised 
Banks in 1977-78. An amount of Rs. 4,19,000 was disbursed to 88 Units. During 
1978-79 also the Corporation will continue the Scheme of assistance with the 
help of Government of Maharashtra to Edueated Unemployed. ' 

(b) Trimourti Cans Ltd.-This is a: small unit started· as· a Joint Venture at 
Badlapur, MIDC area in Thane District for manufacturing quality Milk Cans. 
It has provided gainful employment to nearly 100 workers and, is expected to 
register a turnover of Rs. 20 lakhs this year. During the year· 1977-78 it achieved 
aturnoverofRs.l3·00lakhs. · · · ... ·· · '' ·" · 

(c) M. Visvesvaraya Trade Centre.-The'd>rpotatibn iS taking fdrManage
ment an area of about J3,7QO Sq. ft.in theM. Visvesvaraya IndustriaJ Research 
and, Development Centre, Cuffe Parade, Colaba, Bombay to display export 
proaucts of small units and to render such other assistance as would be required 
b~ export oriented SSI Units. Stalls for the. exhibition of expor.t-worthy products 
Wlil be made avai!aqle to desirous SSI Units on 11- rentaJ. ba~is. It.is expected.\o 
~mmodate near!~ 100 units at this Centre.. · · ·· ·. . · ·. , , 

' • • , I . ' .,',• ' ' 

·A provision ofRs. SO•Oo·lakhs has been made in the B.E. 1978-79 for giving 
Share Capital Contribution to the Corpo_ration. · · · · f - ·" : ; • .. ·' 

l ! •' 1 ,, ' • 



4. MAHARAsHTiiA. INDVSTRIAL .DEVELOPMENT 
CORPORATION . 

The objective of the Corporation is to promote and assist rapid and orderly 
establishment, growth and development of industries in the State of -Maha-

' rashtra. In order to achieve this objective, the Corporation has directed its 
~vities towar~ .~ ind~trial dc:velop~ent in the State. by providing for 
mfrastructure facllittes required by mdustnes by way· o.( laymg roads, internal 
water supply lines, provision of common facilities Jike . Police Station, Fire 
Station, Post Office, Banks, Telephone and Telex buildings, dispensaries, 
provision of street lights and drainage scheme in the indust. rial areas. • 

' . 'j •. 

. . . 

• 2. Land for the develop~ent of these. areas ·ana estates in the different 
parts of the State is made available by .Government aft!'r paying land compen

. sation from the State Budget grants for.its acquisition for.~e development 
on· such areas. . '· . . . . . , .. . . ., · 

·, 

Land acquisition for developmea't of IDdus~ial 'areas . ' · · ' 
1 
· 

1 3. The Corporation has planned to take up.12new industrial .areas at 
Murbad (134. hectares), Bhiwandi. (293 hectares),J>atalganga (160 hectares), 
Lote Parshuram (.)72.hectares), Additional Kudal (159 .. hectares), Additional 
Sholapur (260 .hectares), Kharadi (Pune 421, hectares); Additional . Satara 

'· (223 hectares), -:Gokul-Shirgaon _(near. Ko)hapur 216 hectares), ·Additional 
,Ahmednagar (450 hectares),. Kai!!-tee ~anhan!(neai Na~ur 129 h~:etare~) 
'and KalmeshwaJl.l24 he«~). · 

-~ - . . -· 

•. ' ' .. ' ' ,_ ! 

•
1 

4. The position of the proposals for the acquisition of land for dev,lop-; 
p1.ent of industrial, areas and the actual expenditure incun:ed ~!lereon during 
fhe year I977-78.an~ the next xear 1978-79 is a~ foJ.lows. :-. _: . ,, ·,' · _ 

'. For the year 1977-78 a total provision of Rs. 7_5lakhs was niade in the 
Annual Plan Budget. This provision was further reduced later to Rs: 35 
lakhs in the revised Budget Estimates. The actual expenditure on compen

. sation paid for land· acquisition during the course of the year 1977-78 is' 
of the order of Rs. 39.27 lakhs. . . . . · _· . , . , .... 

·5: For the year 1978-79, a provision of Rs. 45 Iaklls has b!'cm made for 
the payment. of land compensation for the followirig 10 industrial areas and 
the clearance of •backlog of payment of compensation for land in some of 
the industdal areas already in possesson, e.g. (I) Bhiwandi, (2) Additional 
Satara, (3) Gokul-Shirgaon, (4) Additional Kudal, (5) Murbad, (6) Kham
gaon, (7) Roha (Housing), (8) Additional Ahmednagar, (9) Osmanabad. 
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Provision of infrnstructure facilities in arens and estates ~ 

6. In all 58 industrial arens are planned. Works are in progress in 46 indus 
trial areas. Upto 31st March 1978, the Corporation has spent an amount o 
Rs. 25 · 29 crores on the development of these arens. Of this, Rs. IS ·13 crore 
are spent in developing regions and Rs. 10'·16 crores in the developed regions 
During the course of the year,I977;·78, the. development expenditure was a 
follows:-

Rs. in lakhs: 
Developed part$ , ,, · ·· 95· 54 · 
Developing parts · • • . 216· 55 

In t.he next year, it is planned to spend an amount of Rs. 709.77 lakhs 01 
development expenditure out of which Rs.467. 34 lakhs would be in develop 
ing regions and Rs. ~2·4~ Iakhs in developed regions. - ' 

Co11struction of built up prenlises , 
7. In addition to the activity of developing plots of land, the Corporatiol 

also strives tcmake available built up premises to the entrepreneurs. Built u. 
premises (sheds and gallas) have been constructed at the cost of Rs. 611 · 3: 
lakhs in the M.I.D.C. areas. Built up premises include llatted factory premi~ 
and sheds constructed under various Schemes. The Corporation has unde~ 
taken a programme of construction of additional235 sheds for the year 1978-7J 
at an estimated cost of about Rs. 138.67 lakhs. 

M.I.D.C. Water Supply Schemes d 
8. The Corporation also undettakes as its own independent activity exec 

tion of large water supply schemes to provide potable water for industrial .· 
incidental domestic use. The Corporation has executed so far 7 major W!J""'I 
Supply Schemes with a capacity of II8 mgd. after spending Rs. 27·31 crorJI 
During the year 1977-78, and amount of Rs. 86.17Iakhs was spent towar 
this end and the Corporation has planned to spend an amount of Rs. 479· 
lakhs in the year 1978-79, on similar schemes, viz. Thana Complex, Rev~ 
Ratnagiri, Barvi, Pimpri-Chinchwad, Nasik, etc. 
· The sale of water from the Schemes forms a substantial part of the revert.~ 

receipts of the Corporation. The revenue receipts for the year 1977-78 were 
the order of Rs. 5 · 30 crores and it is estimated that these receipts may be 
the orde;r ofRs. 5;75 cr~es for the year 1978-79. · - · 

• ' '' ''. f' . ' 

I)rahiage Schemes . · _· ' - ' · 
9. The drainage Schemes form a part of the area development. Such i 

nage works in industrial areas are complete at Roha (Rs. 98lakhs) and Kaly 
B_hiwandi (Rs. 5 lakhs). W.orkof underground drainage is in progress . 
l)ombiv~ area. (Estimated to cost 63 lakhs), and T:T.C. (estimated· expen-1' 
ture R)l. ~14 laklis)~ Similar'works would llildertaken·at Tarapur, Sholapj 
and Tala.~ a shortly,, '!;'heY, are estimated to cost about Rs. 175 lakhs, Rs. 1 
Jakhs and Rs.)391akhs res~tively.lt is estilp.ated to spent about Rs.l74. 
lakhsJo~ t~e·y~!ln~78:7~ .. ; ., · · ' · · ' ' · ' · 

· .. ' 
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j
""•o,i$ion of common facilities in industrial llleas 

10. With a view to making the indilstrial areas a congenial place for the 
inJlustrial climate, ·the Corporation provides for police station, fire station 
· t~"thone and telex facilities and rents out these buildings to the appropriate 
agencies. Buildings for the Police Department are constructed in as many as 
12 industrial areas, fire stations in 2 areas with the fire.tenders and residential 
·qUarters for the fireman and the staff. The Corporation donated Rs. I lakh 
each and 'inade available ·a plot of 2 acres free of cost to Satpur and Thana 
Municipal Council for providing fire stations in Satpur and Wagle E:.tate. 

'Telephone and Telex Buildings are also made available in 12 industrial areas 
o These buildings ace in progress at Ahmednagar and Roha at an estimate. 

, cost of Rs. I· 5 lakhs each. During the next year I978-79,. it is proposed to 
~pro.vide telephone and telex building and police station at Akola, Satara, 
!Kolhapur and Kudal. · 

~Deposit Contribution works . 
;I 11. The Corporation undertakes execution on agency basis works for 
J Government and other local bodies. It has so far. executed the following 
.~orks- . 
o (i) ·Film Studio Complex at Goregaon costing Rs. I90 lakhs ; 

(ii} SEEPZ complex for Ministry of Commerce, Government of India 
J) costing R!;. 251 lakhs. · · 

(iii) SICOM·s sheds at Nasik, Tarapur, Chikalthana and Nagpur at 
. total cost of Rs. 105 lacs. 

rhe foll~~g works are .undertaken for construction
(lj MSSIDC Ware House> Rs. IO lakhs ; 
(2} Agricultural Producers' Market Yard, Poon\1 Rs. 28 lakhs; 
(3} Water Supply Scheme for Maharashtra Electrosmalt Ltd. Rs. B 

lakhs; .. 
(4) Sheds for Handloom Corporation of Maharashtra Rs. 10 lakhs; 
(5) B.M.R.D.A. Works Rs. 16lakhs. 



5. MAHARASHTRA STATE TEXTILE CORPORATION LIMlTED 
J . ' 

The Mabarashtra State Textile Corporation (MSTC) Ltd. was established 
as a fully· .owned Company of the Government of Maharashtra on 
September 6, 1966. The Authorised Captial is Rs. 10.00 crores and paid up 
Capital as .at March 31, 1978 is Rs. 4.59 crores. The main objects of the 
Company, interalia, are the following :-

(i) to manage the sick textile mills entrusted to it under Industries (Deve-
lopment and Regulations) Act, 1951 or any other arrangements. 

(ii) to set up new textile mills. 
(iii) to raise finance for above purposes. 
(iv) to act as general consultants in textile business. 

At present, the MSTC runs the following 6 Textile Mills :-

(1) Narsinggirjee Mills, Solapur (NGM) } As units with effect 'from 

(2) Shri Shahu Chhatrapati Mills, Kolha- April1, 1976. 
pur(SSCM) 

(3) Pratap Spg.; Wvg, & Mfg. Co. Ltd., Subsidiary (75 per cent 
Amalner (PMA) share holding)._ 

(4) Vijay Manufacturing (P) Ltd., Bad- Under' Authorised Con-
nera {VMC). troller' with effcet from . 

• November 8, 1974. 
(5) Pulgaon Cotton Mills Ltd. Pulgaon Under,' Authorised Per-

~CM). son • with effect from 
25th November 1976. 

(6) Western India Spg, & Mfg. Mills, Under ' Authorised per-
Bombay (WIM). son • with effect from 

June 22, 1977. 

The details of installed capacities for all the above mills taken together and 
average daily employment are as under :-

Spindles _ 1,95,380 
Looms 4,000 
Labour 13,700 

Besicies, the Corporation is setting up two new composite textile mills at 
Aurangabad (Devagiri Textile Mills Ltd.) and Kalmeshwar (District Nagpur) · 
with the financial assistance from the State Government (in the form of equity 
participation) and financing institutions. The work on the Aurangabad project 
estimatod to cost Rs. 8.25 crores, was started in late 1975-76, is in full ~wi~;~g 
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and is expected to boon stream by December 1978. The State Government has 
agreed for equity participation of Rs. 315 1akhs of which 1he Corporation 
has already received Rs. 165 Iakhs ending March 1978. As regards the Kal
meshwar project. the Corporation has already undertaken preliminary works 
like purchase of land, preparation of project report etc. in 1977~78 and receive 
Rs. 5 Iakhs from the State Government. Further expenditure on the project 
over and above Rs. 5 1akhs would be considered only after its evaluation by 
·the financing institutions in terms of technical feasibility and financial viability. 

With the receipt of loan of Rs. 51 lakhs from tlie State Government during 
1917~78, the existing modernisation programmes of NGM, SSCM and PMA 
(cost around Rs. 500 Iakhs) would be completed. ·The Corporation intends to 
take up modernisation programmes of the remaining three mills in the current 
financial year. While the State Government has provided a sum of Rs. lllakhs 
during 1978~79 towards cash assistance on the modernisation programmes of 
Western India Mills and the mills at Badnera, no cash assistance is sought for 
from Government for Pulgaon Cotton Mills as the same is expected to be met 
out of internal generation of the mills. 

A proposal to nationalised WIM and PCM in favour of the State Government 
/MSTC submitted to Government of India recently,•is expected to be materiali
sed during 197~79. 

The activity levels of the Corporation including those of the mills under its 
management has lilaintained a steep rate of growth and would substantially 
increase during the year 197~79 as shown below : 

(i) Turnover (Rs. in _Jakhs), 

(ii) Cloth Production in lakhs meters •• 

(iii) Market Yam Production in lalcbs JCss. 

1976-77. 1m-18 1978-79 
(Actualsl (Prov.) (Projected ) 

.. 20,67.00 

530.44 

18.57 

29,40.00 

694.00 

23.80 

3,500.00 

798.00 

27.~ 

When the proposed new mills 'project go on stream, the activity levels and 
labour complement are expected to register further growth. . 

, A provision of Rs. 100.00.1akhs ~ ~n made in the Budgei .Estimates, 
1978-79 for granting share cap~tal contmuation to the above Corporation . 

. R41SS-2a: 



6. MARATHWADA DEVELOPMENT CORPORATION LID. 

The Marathwada Development Corporation Ltd. (MDC) was established 
in August; 1967 by the Government of Maharashtra as the regional develop
ment Corporation for the five districts of Aurangabad Division with an autho· 
rised share capital of Rs. 500.00 lakhs. Upto the end of 1977-78 subscribed 
capital is as 400.00 lakhs. The main objects of the Corporation are to promote, 
encourage and assist the orderly establishment, growth and development of 
industries and industrialisation in Marathwada area; to prepare, undertake 
and promote industrial schemes either solely or jointly with any other organi· 
zation ; and to encourage and take all steps to attract and invite entre· 
preneurs to promote and establish business and industrial enterprises in Marath· 
wada. 

The present span of activities of the Corporation can be broadly divi~d 
into two sectors (a) Promotional services, and (b) establishment of lndustnal 
Projects. 

A. Promotional Services 
1. Entrepreneurship development.-During the year 1977-78, five Entre· 

preneurship Development Progr8.mmes were conducted and four workshops 
of educated unemployed were also taken, and the trainees were exposed. to 
entrepreneurial motivation and training. 43 candidates ·have taken elfecti~e 
steps to start their own small industries. Follow-up with other candidates ts 
continued to herp them :let up their own units. . 

It is expected that more· candidates will participate in the 1978-79 in such 
entrepreneurship development programmes. · · · 

2 .. Skilled ma~-power requirement and technical educalion.-Experience ~as 
shown that there ts a gap between technical capabilities availabl!' in the reg10n 
and the actual requirements of the industries coming up in the region. The 
Corporation has been trying to identify such short-comings and pursuing th;e 
J?~partment of Technical Edu~ation to expand or div~ify its training fact· 
lities to meet the actual reqUirements. The authorities are favourably res
ponding and have even introduced some condensed courses in LT.Is. and 
other technical educational institutions. 

3. Coordination.-With a view to assist the existing industries in solving 
their problems and also for guiding the new entrepreneurs, weekly md mon· 
thly meetings of representatives of all the Government agencies and Depar_t· 
menta are organised. The feedback received in such meetings has he~p0dth1n 
:orrection and/or reorientation of some policies and procedures. Durmg 0 
1a&t year 1977-78. 48 such meetings of th11 Coordination Committee have been 
:ond"!Wted and about 150 entrepreneurs have ta4u the be.nefit of · the8o 
neetmgs. 
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4. Package Scheme of lncentiv~a.-From April,. 1977 the implementation 
of the Package Scheme of Incentives in respect of Small Scale Industries proo 
millated· by the State Government has been entrusted to the Regional Deve-
lopment Corporations. ' . , · ; · · · 

Under the scheme 75 applicadons. were r~ceived during the year 1977-78. 
30_letters of intent and 16 essentiality certificates have been issued to 'eligible 
uruts.. · ·... . •.. · ... , 

5. Scheme /or Educated Unemployed.-During the year 1977-78, the 
Corporation could assist 1,609 units· and seed money to the tune of Rs. 41· 00 
lakhs has been disbursed. · 

6. Mini-Industrial Estates.-The. Scheme envisages building up· mini" 
industrial estates at places where Maharashtra Industrial Development Corpora
ration does not have its indlistrial estates or areas. The Corporation has identi· 
fied· such ·tural Growth· Ce11tres and co11struction work of mini-industrial 
estates is ill progress at' 3 locations, viz., Ambad, Vaijapur; Parande and work 
at 2 m01e locations Kinwat and Umri will shortly commenced. Each estate 
will have 12 sheds of 17'. X 12' and other facilities like water and power. 
Small rural industries will come up at these 'estates. During the year1978-79, 
3 more estates will · be taken up after evaluating the performance of the 
ea~Iier co~struc}:l~. e,~tate~. , ·· , . · , . _ 

· 7. Master-Planfor;-A.gro-Industries.,-To systematise the search for feasible 
indu~trial projects .for rural areas, the Corporation ;has set itself to the pre
paration ·of a Master Plan for.Agroolndustries. It will list out f11asible agro
industries; suggesting suitable locations as also scales of economy il!ld organisa• 
tional pattern. It is expected that this: financial plan should be complete and 
ready by end of current year. 
• . • • I' , ' 

8:. Identification of new projecta.-Last year, the Corporation got prepared 
project reports on 5 new projects, viz. (1) Hosiery and Absorbent. Manufacture, 
(2) Solvent Extraction Plant, (3) Ceramic functional industrial estate, (4) 
Bicycle project and (5) Mini cement Plant at Kinwat. These reports are under 
study and app-raisal for implementation purpose. 

B. Industrial Projects 
During the year1977-78 four new projects .have gone on stream. The ice 

factory set up and managed by Dairy Development Corporation of Marathwada 
(DPCM) 'started. production in May 1977, The Khandeshwari Tannery at 
Beed started trial production in June/July, 1977 .and commercial production 
from November 1977. The Kinwat Roofing Tiles factory at Kinwat began 
its production.ofp,>ofing tiles from November 1977. The-Central cattle breeding 
far111 .at Parabhani also started functioning during 1977-78. · 

' Given below is the brief account of various projects that are under imple-
mention-~c; ...•. ( ,,, ' . ' ' . . . ' 

· 1. fhfegfated Powerldom.Y' Project.:.._ This. Was the first pr9ject that was 
promoted by the Corporation. It consists ~~hro ~i) ~centralised ~ving 
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through 48 powerloom inllustrial co-operative societies. In aU 2,304 power
looms are spread over in the region at 91ocations, (ii) the centralised preweaving 
and processing unit at Nanded which is owned and managed. by TEXCOM, 
a &ubsidiary company of Marathwada Development Corporation. This project 
has been set up mainly for the rehabilitation of weaver community in the region 
and over 1,000 weavers have been given gainful employment: ' . 

Production ~d sale ofTExCOM d~rlDg th~ last year en~ 31st December 
1977 ha'l(e been : . , · 
, . PrOOCiSsing · ·,, 4,21,85, 1~2 metres. 

Sale9 • • Rs. 1,764·651akhs. 
However, these figures are for 18 months due to change of financial year of 
Texcom from July-June .and January-December. During the current year, 
(1978) Texcom's estimated/projected production .will be 428·40 lakhs metres 

- and sales of Rs. 2,170·26 lakhs. The powerloom societies have produced grey 
cloth to the tune of2,75,30,000 metres during 1971• 78 and the projected estimate! 
(or 1978-79 is 4~5. ~ me~res. · 

: 2. Dairy Project.-Tii~ cattle de~eiopment programme under this project 
began in 1974, in .coUaboration with Bh~ratiya Agro-Industries Foundation, 
Uruli Kanchan. The programme is to inseminate indigeno.us, cows with proven 
semen imported under the Danish Aid Programme. This semen is stored under 
extremely low· temperature· in liauid nitrogen container&;' One hundred rural 
growth centres liave been identified in the region where artificial insemination 
work will start.· At present, 36 centres are working covering 771 villages and 
upto March 78, 15410·cows have been inseminated. 2,803 are found pregnant 
and 1,840 calves born, out of which 932·are females, i.e. F·1 cows. • . 

It is propoSed that by next two years, total 1()() centres should start functioning 
'under this programme and it is expected that 35,000 cross-bred cows. will be 
producedjn about coming three to five years. 

· 3.-· Ice Plant.-The DDCM Ltd~, a subsidiary company especially set up for 
dairy development in the region and which is already implementing the cattle 
development programme, has set up at Aurangabad a Ice Plant of 15 tonnes 
per day capacity. .. , , • · . . . ' 

· The DDCM has also undertaken the activity ·of distributing cattle feed 
manufactured by MAIDC. inrhe regiol,i on aiugency basis. The turnover under 
this head for the last year is of. the orde'r of Rs. 8. SO lakhs and 800 m. tonnes of 
'sugras •'eattle feed has been distributC4 in the r!gion. · ., ' ' ' · 

'l' ' ' I -. I . ' . .:. I . . 

· 4. Central Cattle 'breeding farni;· Parbhani,...:_ This project 'has been taken 
up as a supporting and complementarY activity to the cattle 'development pto
gramme .. This. farm would serve. as a demonstration-cum-reserach centre, to 
educate the participant farmers of the cattle development programme in 
improved techlliques in rearing cross-bred animals. This farm will also produce 
about 100 cross-bred cows ·ever'} year which will be supplied t<! ,Sltll;lll and 
marginal farmers at ali ecol:u>mic price;·' . . . . ' . . . . .' . '· . •l. 
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The total cost of this project is Rs. 37 lakhs. The State Bank of Hydrabad 
has sanctioned a loan of Rs. 25 lakhs for this project and the local Gorakshan 
Samstha of Parbhani has participated by giving its 400 acres of land. Four 
cattle sheds at Parbhani have been built up and at present a herd of about 100 
cows as· foundation stock is being maintained. It is proposed to build up this 
stock to ,include 400 non-descript cows. The fodder requirement will be met by 
cultivation on project's own land. Presently, about 20() acres of land have been 
brought under well irrigation and cultivation. . _ 

I • , ' t 

,-• t''l' ' ' . . ., . 
$. Leather ·lndustrtes.f"'-Based on the survey report from CLRI, Madras, 

the Corporation is taking steps to develop leather industries in the region. 
A separate subsidiary company, viz. Leather Industries Corporation of Maha
thwada is looking after this sector.- As its first ·step, the Corporation has esta· 
blished a tannery at Bhir which will process 250 hides per day to produce 

. finished uppet leathers. This tannery has started commercial production from 
Jyly 1977. ., ' : . . . . .. 

The tannery has employed 42 workers. Production upto February .1978 is 
12,515 .pieces of finished Ieather.valued Rs._6.68 lakhs. Sales worth Rs. 1,00 
have been effecting for tile year ~977-78. . .. 

During the year 1978~79 it is proposed to set up another tannery at Nanded 
for sole IC~ather. 

' . . . 
6. Kinwat Roofing Tiles.-A~oofing tiles f81)tory has been set up at Kinwat, 

wliich will utilise the red clay available in the surrounding areas and produce 
10,000 M!lnglore type roofing tiles per day. Total cost of the project is 
Rs.' 19· 5 lakhs. The project will provide employment· to 125 people. This 
project has started commerc~ production from November, 1977 and bas 
reached uptf:) 5,000 tiles per day; At present, about 6().;70 workers are employed. 
The products are being supplied to district Collectors for us: in Government's 
huts programme. . • ·· · · · · . "· 

,, . . - '; _. ·I ' ;· . . . . ~ 

7. Godavari Garments.-With a view to provide household employment to 
women, especially of the weak~ sections,. this .ready-made garments project 
has been started: Cut material is supplied to ladies which they take home and 
return after switching out the garments. The project is in operation in all the 
distr~cts of. Mara$wada. Nearly 400 women are working at the five centres. 
Total production upto end of March 1978 has been of the value of Rs. 19·67 
lakhs and sales worth Rs. 13·00 lakhs have been effected. It is proposed to 
increase tbe ·level of total number of women workers to 500 durmg the year 
1978-79; 100·. at .~ach ·.centre. · 

8. Mini Cement Plant at Kinwat.-In order to industrially utilise the lime
stone depoot~ avaihible in Kinwat taluka of Nanded district, the Corporation 
commissioned Cement Research Iustitute of India (CRI), Delhi, for studying 
the fea&ibility of a cement plant at Kinwat. The CRI has prepared a project 
report for if 50 t.p~d- capacity mini cement plant at Kinwat. Its <:apital cost 
would be around Rs. I crore. The suitability of· raw. Jp.aterials has to be 
tested. · · 



7. DEVELOPMENT CORPORATION OF yiDARBHA L:I'D; 
-~ . . . . 

The Development Corporation ofVidarbha Ltd. Was established in May, 1971 
as a limited company under Companies Act to promote, encoura~ and assist 
the orderly establishment of growth and development ·or industries and indu
strialisation in this region. The COJ11pany was set up by the Government of 
Maharashtra with an authorised capital of Rs. 100 lakhS which has since been 
increased to Rs. three hundred lakhs, _upto 31st March 1978 paid up share 
capital of !he DCVL is Rs .. l52.00 lakhS. . . . · _· 

2. ' One of the main objectives ofthe ooinpany is to'investigate the possibilities 
of. development in Vidarbha and to assist in the process of developll).ent. This 
object was sought to be achieved by way of doing promotional work such 
as surveying, preparing industrial schemes through meetings, seminars etc. 

. ' - .. • ., I ' .. 

3. The othel" approach of· achieving the project had been to promote 
industrial project either solely or jointly, develop entrepreneurship and support 
industrial growth for the ecoQ.omic development of the region. 

4. Projects of Corporation and to be set up under joint sector.-Following are 
the projects in which the Corporation is already engaged :-

(1) Tasar Silk Project.~andrapur and Bhandara districts of Vidarbha 
!U'e the main Tasar producing districts in Maharashtra. About 3 to 4 thousand 

. acres of forests land is utilised for prod_uction of 80 lakhs to 1 crore Cocoonts 
· WQrth Rs. 7 to 8 lakhs. · 

• : • •1 ' • -_ • 

With a view to improve the conditions and-livelihood of Adivasis engaged in 
~ production of ~o~oons in Chandrapur .distri~ts and: of the -real~rs an~ twis~rs 
r of Bhandara dJstricts and further to reVIve th1s ptestJgeous handicraft mdustrtes 

of Tasar Silk Fabrics, the Corporation entered into collection of Cocoons, 
production of Yam and Cloth. · 

1 
· ·· · · ' 

Achieveni~!l~s· of the. year, 1977-78 and the targets for ~e year, 1978-79 are 
as under:- . . ·:- :-· . 
·Serial · 

N<); ; 
· Descrjption · :: · Achievements in 1!177-78 Targets for 1!178-7!1 

··. . ; . :. 

1 Cocoons procurem~t . , .,. . · 9!1.00:000 Nos. worth .i:oo,OO,OOO Nos. worth 
Rs. 8 · 4S lakhs. , . , Rs" l 0 lakhs. .. . . 

2 Reeling, Spinning and Weaving !I Nos. :: 1b Nos. · · 
centres started. . 

3 Production of cloth in met.ks. . : 33,00o Metres. 
4 No. ·of Handloom started. .. 75 Nos. • 
S No. of Artisans provjded with· 900 reelers· 

6 Sa~or~icioth'&coo~: ~te, 1gc'~e" .. 
Yam, etc.· ·· · ' · . ·· 

7 Retailed outlay open for sale at· "1 No. ' 
.Nagpur. 

. i 

·; . · · so;ooo Metres. 
. 'lOONos.' 

1,000 reelers . 
-, . • - 500 weavers 

1~ :,5' Lakhs ' . 

: ··~: 
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5. Dairy Project.-Having ascertained the large potential existing in 
Vidarbha for Dairy Development, the Corporation in agreement with the 
Bhartiya Agro Industries Foundation (BAIF) introduced a new technology of 
using frozen. semen for the cross breeding programme. IIi addition, for better 
nutrition of the cattle covered under the programme Corporation also make 
arrangements for quality cattle feed. The programme of installation of Gobar 
Gm plants is also under taken. · · 

The achievements in the year 1977-78 and the targets fixed for the year 1978-79 
are as under :'- ' . 0 

' ' • 

Serial Name of tbe Scbeme Achievements in Targets for 
No. 1977-78 1978-79 

1 Cattle Development ProCmme. 6 10 
No. of centres establis eel. 

2 Purchase and supply of ~ows. 3 75 
3 Cattle Feed and fodder srass supply 68·48 M.T. wortb 160 M.T, wortb 

Rs. 1 • 4S lakbs. Rs. 2 · SO lakbs. 
4 Gober Gas Plant completed . 8 Nos. worth SO Nos. worth .. 

Rs.16,000 ... Rs . .1,00,000. 

6. Minor Forest Produce Based lndustri~.;.,-There are certain millor forest 
produce which could be exploited towards industrial use so as to develop local 
entrepreneurship enabling them to set up their own industries based on the 
resources located in their area.t From and -amongst various forests products 
such as Rosha Grass, Gum, Khus, Mahua, Bamboo articles, etc., Corporation 

· at present entered into the field of collection of Mahua Seeds, Gum and Rosha 
.Grass for its distillation. 

The achievements in the year 1971-78 are as under :-

Serial 
No. 

1 Rosha Oil 

2 Mauha seed 

3 Gum 

DesQiption . Achievement in 
"1977-78 

55 litres 
· (Value Rs. · 8,000) 

70 Quintals 
(worth Rs' 19,000) 

· 280 quintals 
(worth Rs. 3 Iakhs) 

7. Gondwrma Paints and Minerals Ltd.-The Corporation had also taken up 
the Sick Unit named M/s. Gondwana Paints and Minerals Limited located at 
Kamptee wherein majority of shares are held by Government.of Maharashtra. 
This unit comprises of two distinct activities viz. Mineral grinding and paints 
manufacture. After its necessary renovation to civil, mechanical and electrical 
equipments· 'and accessories; unit has ·commissioned its Raymond Mill ·for 
crushing minerals. Through its paints division;it would be able to manufacture 
various paints such as synthetic· enamel, dry distempers, oil bound distemper, 
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etc. The Corporation would now enter into tho market of paintS in commercial 
way very soon. ·· 

Achievem~ts in tho year 1977-78 and the btrgets fixed for 1978-79 are as 
under:~ 

Serial Achievements in Targets for 
No. 1m-18 1978-79 

1 Mineral Grinding 

r·~ 
4200MTS. 

2. Paints .• • 5000 i:..itres . 2,04,000 Litres 

3 Expected !Umover . • Rs. 0·94 Jakbs Rs. 34•43 Jakhs 

*Being a 1st year of production, achievements cannot be compared with next year's targets, 

8. Carpet Weaving Project.-Considering the vast potential for export of 
carpets, the feasibility of carpet weaving project was studies by Corporation in 
consultation with SICOM. It was felt if adequate training facilities a,re provided, 
tho non-traditional communities also could be encouraged to take carpet 
weaving and increase India's share in export market. The traditional handloom 
weavers community in Vidarbha could change over to carpet weaving. Keeping 
this ,view in mind, Corporation decided to set up this Project with the help of 
AU India Handicrafts Board. 

. ·' ' I' .. 

The project will be implemented in 1978-7.9 •. , 
' . . ' '·.1 . 

The targets fixed for the year 1.978-79 are as under;-. . i 

Serial 
No. 

Description 

1 • Centres to be established . . . 

2 No. of boys and Girls to be trained 

Targets fixed for 1978-79 

1. 

. . 40 Nos. (20 centres sanctioned for the 
year 1977-78 and 20 to be sanctioned for 
1978-79). 

2000'Nos. 
3 Estimated cost of project 56 lakbs. for 

· 40 centres • 
Rs. 56 lakhs. 

. 9. Power/oom Project.-The project is being mainly taken to provide 
employment to local weavers who are presently working on handlooms. Further, 
a central processing house would also be set up to ensure more scope for 
m:u-keting of'the products. 'fhiil will be implemented in phaseS'. First ph~se 
Wtll be taken up 1978-79and work of registration of society and construction 
of process house will be •taken in hand. · · . .. ' ' · · · 

: 10. Khandaori Project.-The cash crop of su~n~' wouid benefit more 
to. the large number of cultivators because of !.Be high returns compared to an}! 
other crop.·:The agriculturists of this area d.id.not cultivate this -crop, as there 
.was no market. ·It. was, ·therefore,. decided to set up .the units. for Khandsari 



Manufacture at Sakoli.and Husnapur iii Bhandiira and Wardha districts. 
·This scheme will be implemented in 1978-79. 14,000 tons of sugarcane will 
be crushed in each project per :year. Production of sugar and· Gur of each 
project will be thousand tons per :year worth Rs. 30 lacs.· The total investment 
in these two projects will be around Rs. 35 lakhs. · . . . 

' :1 I. Tannery Projecf. ''':Due to the large potential of cattle population and 
availability of leather in this region, Corporation decided to set up a project 
of leather tannery. The Corporation had already entered into an agreement 
.with the collaborator and very soon the company will be (!:gistered under the 
Companies Act for establishing .the unjt. . . . , , · 

The first phase of the Project is t<i bi; implemented in 1978-79. Production 
of first stage will be 500 .skins per day (I!ivestment Rs. 13 • 22 lacs. Employment 
48, work~s production value~~ 25:5 la~.) · 

12.· · Sulphuric Acid Project.-Corporation has Iinder consideration proposal 
to set up 100 TPD plant of Sulphuric Acid for which project report is under 
preparation, ' . 

13. Fly Ash Project.-Corporation has under consideration proposal to set 
up the project for the· manufacture of bricks, pipes and llooring tiles by utHising 
the fly ash available at t)le Koradi Thermal Power Station. 

: ~ - . . - . . ,-. 
Promotional Role of Corporation • 
. 1. Training Programme.-fu order to · .crCate the entrepreneurship as a 

promoter of industrialisation. The training programmes has been started by the 
Corporation. Two programme~ were conducted in the year 1977-78 and 4 such 
programmes ~will be conducted for the , year 1978-79.93 entrepreneurs took 
advantage of this programme. Entrepreneur gone for self-employment in 1977-78 
were 12 and 41 Entreprenurs have taken effective steps. 

: . 2:: Etnployme~t Promotion Programme.-Corporation·. is impiementihg the 
scheme for educated unemployed and. during the-1977-78, .1,784 cases were 
sanctioned and seed money amounting to Rs. 45 lakhs was disbursed. In 
I 978-79 it is estimated to sanction 3,950 cases and estimated disbursement is 
likely to be Rs. 97 • 50 lakhs. 

· 3. Mini'· 'Industrial ·.&tates.-Corporation while creating eotrepreneurship 
also gave t1 thought tb the problems of land and sheds particularly in su<:h 
places· where neither a · co•operative Industrial ' Estate nor a MIDC area ts 
developed. It has, therefore'tdecided to set' up mini Industrial Estate composed 
of 10· to 12 stilall sheds with: infrastructural facilities such as built up space, 
roads,' water supply, electriCity, etc. The industries located th~ein will be 
based mainly on locally available raw material and generally catermg to local 
markets. Majority of the entrepreneurs will be local preferably from Educated 
unemployed category~ . . ' . . '' . . ' 

' ' t ~ ' ! .1 ' 

During the 1977-78 one estate was established and it is proposed to establish 
· • ·'·- ----- tn"To "70 · • 
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4. Promotio1z of Ancillary Industries.-To have balanced industrial 
development,. diffusion of ownership and decentralization; and dispersal of 
industries, the process of ancillarization is .an important means by which 
effective attempt could be made.to develop. small scale sector in an organised 
manner, with an around market support;! : · ·· i 

Attempts are, therefore, continued to promote ancillaries rpecially with the 
help of large public. seetor undertakings who need number of items. i~. large 
quantity with a s~~ialised skill.. · · . · · · ' · ... 

With this object, considering the demands. of Ordnance FactorieS located in 
Vidarbha, . a plant Level Committee' was set up, of which,- the Managing 
Director, Development Corporation pf Yid!ll'bha. Lim.jted, is .the Chairman 
and the General Managers of Ordnane¢ Factories1 JoiJlt,Director of Industri~s, 
Bank of India, Bank of Maharashtra, State B11riK of India, . Small ·Industries 
Service Institute and Maharashtra ~mall ' Scale Industries Development 
Corporation are the members. W~th the assistance of this committee ancillary 
Industries are being enc~uraged. . . . . . . . . 

5. Sick Unit Cell . ...:.. While encouraging the new entrepreneurs to set' up their 
unit, it is observed that there is. alarming proportion of sickness in the existing 
industrial set up and need to be dealt on emerge~cy basis. 

Corporation, therefore, set up a Sick Unit Cell ofit's own and requested the 
regional heads/other Organisations such as SICOM, MSFC, Directorate of 
Industries, etc., to join the cell to review the eases ofl:ach sick •unit so as to 
decide and persue the strategy ,of r!lvival in each industrial case. . ., 

6. Package Scheme of Incentives.'-The Package . Scheme of Incentives' is 
being implemented for the beilefit of Sniall Scale Industries from 1st Aprif 1971. 
Through this schemes, <:;o~'?tatio~~; give l":terest free loan @ ~ per ce,nt. of 
fixed assets or sales tax bablllty whichever Is lower. · 

• _ " I • :· I 

7. Special Capital Incentive Scheme.-With a view to achieve a balanced 
development of all regions and also to'' accelerate the process of dispersing 
industries, Gov~mment of Maharashtra. introduced Special Capita~ Incentive 
Scheme on the lin!ls of Central Govel'llJDCn~ Subsidy Scheme at certam selected 
places. · · ·' · · " · ' ,. · · · '.' · : · · . 

• , : ' •o;; 

The Oovemment entrusted this scheme to Corporation for implementati!>n 
from 1 ~th September 1977. Through this scheme, Corporation offers Incentive 
for settmg up new industrial unit wllich are locaf:l;d in MIDCareas, Govern
ment and Co-operative Industrial Estates etcdncentive. will be in the form of 
Int~rest free lo~g term loan to ,tlie extent of I~, per. cent. of the ~xed atsets 
subject t~ .maxunum of Rs .. IS lakhs repayable •in: s equal annual Instalments 
afte~ expiry ofl2 years. from the date .. of disbursement .. ,· : 

' -! ' • ~ . . - i • I . I • , _ : · : • ' , 
1 

• ' ' I 

8. Capital Participation.-In order to develop and encourage entreprene• 
urship in this region, this Corporation also participates in enp-epreneurs venture. 

• • ' "1 " '; · I • j, , '_J , 'I J",\ ',. t : • ·,1•0 

In the year 1977-78 two units were assited'with share capital of Rs. 2,5 ta.khs. 



8. WESTERNMAHARASHTRADEVELOPMENTCORPORATION 
' ' LIMITED, PUNE 

The Western· Maharashtra Development Corporation Ltd. known as 
WMDC, was incorporated on 3rd December 1970 with nine districts of Pune, 
Ahmednagar, Nasi.k, Jalgaon, Dhule, Sangli, Solapur, Kolhapur and Satara 
known as Western Maharashtra Region. The authorised capital of the Corpora
tion is Rs. 300 lakbs and paid up capitalis Rs. 184·61 lakhs including Rs. SO· 61 

. lakhs the capital cost of Chi tali Distillery. . · 

Main Objectives and Role.-The Corporation's main objective is to promote, 
encourage and assist orderly establishment, growth and development of 
industries and industrialisation in its area. The main role of the Corporation is 
therefore a catalyst bringing together entrepreneurs and opportunities of 
industrial development available in its region for · a manifold objective of 
utilisation of resources, encourage agi-o-industries, ancillary industries, promote 
employment and achieve a balance between the rural and urban areas so far 
as industrial development is concerned. 

During the year 1977-78 the .Corporation helped the following units with 
equity capital:-

. (1) Ajintha Pharmaceuticals Ltd. Jalgaon.-Total cost Rs. SS lakhs. 
This project has been taken up in joint sector in collaboration with the 
Haffkine Bio-Pharmaceutical Corporation. The unit is coming up at Jalgaon. 
WMDC has paid Rs. 4 lakhs m 1977-78 .. The project has employment 
potential of 110 workers. · 

(2). Bhawani Bricks and Tiles Ltd. Bhor.-This unit has been set up at 
Bhor in the backward Western Ghat Area of Pune District for Manufac
turing bricks and tiles from silt at Bhor Dam, WMDC has decided to contri
bute Rs. I lakh out of the total cost of Rs. IS lakhs of the project. Out of 
this Rs. O· SO Iakh have been paid during 1977-78 and the balance is being 
~id in 1978-79. This project has employment potential of 200 worken. 

I 

(3) Kolhapur Axles Pvt. Ltd. Kolhapur.-This project has come up 
at Kolhapur. Out of the total cost o_f Rs. 60 lakhs of this project W_MDC 
has contributed Rs. 3lakhs out of which Rs. o· 1S lakh have been contributed 
during 1977-78. The project has employment potential of 150 workers. 

(4) Khambete Kothari Cans andA/liedpvt. Limited, Jalgaon • .,...,.WIMDC has 
. contributed Rs. 2 lakhs out of the total cost of Rs. 4S lakhs •. Out of this 

Rs. 2lakhs Rs. 0•30 Iakh were paid in 1977-78. The project has employment 
potential for 40 workers. 
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WMDC's own Schemes 
(I) Cross breeding of Cows .-WMDC has spent Rs. O· 79 lakh on this scheme 

during 1977-78. Out of 80 Centres contemplated under the scheme 8 Centres 
have been set up. During 1977-78, 1297 artificial insemination took Place and 

' 69 female and S4 male cows were bom during the year. The Corporation· intends 
to set up lOmorecentres and spent Rs.IOiakhs on this activity during 1978-79. 
As an auxilliary activity the Corporation has conducted training class for dairy 
keeping and 160 persons mostly educated unemployed have been trained during 
1977-78 and 300 to 400 persons are expected to undergo such training during 
the year 1978-79. · · 

"(~) Chitali Distillery.-The Government Distillery at Chitali in Ahmed· 
nagar District was transferred to WMDC on 1st January 19n. This is a old 
unit required extensive renovation at an estimated to cost Rs. SO lakhs for its 
efficient working. During I977-78 Corporation has spent Rs. 19·11 lakhs 
and during I978-79 Rs. IS lakhs will be spent. The Distillery has produced 
I,IS,Sl,055 bulk Iitres of industrial alcohol costing Rs. 72,I6,I79 and 1S,91,280 
bulk litres of country liquor costing Rs. 17,83,112 during the year 1977-78. 

(3) Watch Assembly Unit (HMT).-This project with total cost of Rs. 30 
Iakhs and WMDC's contribution of Rs. 10 Iakhs has been taken up at Kolhapur 
with technical collaboration of the Hindustan Machine Tools Ltd. Bangalore. 
WMDC has spent Rs. 1·741akhs during 1977-78 and the remaining amount of 
Rs. 8.26 Iakhs will be spent in 1978-79. The project has employment potential 
of lOS workers mostly handicapped persons and ladies. 

New Projects which are being taken up in 1978-79 
(l) Jath Kltandsari, Sangli District . .,-Total cost Rs. 14. 7S lakhs, WMDC's 

contribution Rs. 0·72lakh which will be paid in 1978-79. The projeCt contains 
the employment potential of 177 workers. · 

(2) Size Control Guages, A.hmednagar.-Project cost Rs. 39 Iakhs. WMDC's 
contriburion Rs. 1·2S lakhs which will be paid in 1978-79. The project has 
employment potential of 6S workers. The product namely " precision guages " 

· is a import substitute item with assured market. The production is expected to 
commence in 2-3 months or even earlier. 

(3) Kulkarni Alloy Casting, A.hmednagar .-The total cost of the projeet is 
Rs. 27 Iakhs. WMDC's share is Rs. 0.80 Iakh which will be paid in 1978-79. 
The production of steel casting is expected to be commenced by SePtember 
1978. . 

(4) WatchCases.-Total estimatedcost Rs.147 lakhs, WMDC's contribu-
tion Rs. 48 · 20 lakhs. Rs. 20 lakhs is likely to be paid in 1978·79. . 

(S). Dehydration of Grass (Cattle Feed).-This project is pr~posed to be 
taken up in Dhule or Satara District. Total cost is .Rs. 7S lakhs. WMDC's 
contribution Rs. 14 lakhs, out of which Rs. 10 lakha are proposed to be 
spent during 1978-79. · 
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• (6) Fly Ash Bricks.-This project is to be taken at Bkblahare in Nasik 
District. Total Cost Rs. 6 lakhs. WMDC's contribution Rs. 2 lakhs, 
Rs. llakh will be spent during the year 1978-79. 

(7) Tussar Silk and Sericulture.-This will be taken up in Kolhapur or 
Satara District Western Ghat Area. Total cost Rs. 10 lakhs out of which Rs. 3 
lakhs will be spent in 1978-79. ' 

(8) Powerloom Project (AhmednagarfKolhapurfNasikfJalgaon).-Total cost 
Rs. 961akhs. WMDC's contribution is Rs. 241akhs. Rs. 121akhs will be spent 
during 1978-79. 

(9) Seed Capital Loan to Educated Unemployed Entrepreneurs.-During 
1977-78 the Corporation disbursed Rs. 72· 56 lakhs to 2261 Educated .Un
employed entrepreuree. During 1978-79 the Corporation intends to help 3,000 
to 4,000 educated unemployed entrepreneurs with Rs. 90 to 100 lakhs. During 
the year 1977-78,1,440 entrepreneurs mostly educated unemployed viMted the 
Corporations's Consultancy Wing and they were given required information. 

(10). Mini Industrial &tates.-La.nd for MIB at Shripur in Dhule District 
and Raver in Jalgaon District has been acquired. Proposal for land at Yeola in 
Nasik District has been approved and it will be taken up in possession soon. 
Proposal for land for MIB at Tasgaon (District Sangh') Erandol, (Jalgaon 
District) Parner, (Ahmednagar district) have been forwarded to the Collectors 
of the districts and for land at Karmala (District Solapur) and Saswad (District 
Pune) have been forwarded to the Urban Development and Public Health 
Departments for clearance. MIB's at all the above places will come during 
1978-79 and WMDC intends to spend Rs. 10 lakhs on this durihg the year. 

During the year 1977-78 Special Programme for Entrepreneurship Development 
were arranged at Nasik (one each), Kolhapur (one each) and Sangli (2 each). 
Out of two at Sangli one was conducted entirely for backward class entrepre
neurs. Besides the above activities the Corporation actively partcipates in 
coordination meetings attended by several State and Regional and District 
organisations and efforts are made to solve the problems of entrepreneurs such 
as letter of intent, industrial licence and infrastructural facilities i. e. water, 
power etc. 



9. THE DEVELOPMENT CORPORATION OF KONKAN LIMITED 

The Development Corporation of Konlian Limited, is a Government of 
Maharashtra undertaking established on the 3rd December 1970. The autho
rised ~hare capital of the Corporation i~ Rs. 3 crores. The Government of 
Maharashtra has so far subr.cribed total capital of Rs. 207 · 80 lacs for te year 
ended 31st March 1978. The Corporation started functioning from the 
1st February, 1971. The present activities for the year 1977-78 and 
proposea activities of the Corporation for tho year 1978-79 are summarised as 
follows: 

A programme has been Iaunchedyfor identifying entrepreneurs and Entre· 
preneurial Development Programme where the entrepreneurs will receive 
guidance in preparation of project reports and teir financial. assistance appli· 
cations which Sould be .submitted to the financing institutions at the end of 
the COUISe if possible . 

. The Corporation also implements the special capital incentive schemes in 
respect of the small scale sector wherever it is applied by the Government of 
Maharashtra . 

. In addition to the continuing schemes the Corporation has proposed to 
concentrate on some items of importance to the region. These are briefiy 
as follow: .. · 

(1) Dairy development, artifici~ insemination and animal care; 
(2) Horticultural development and plantations of commercial tree crops. 
(3) Project for leather development. 
(4) Project for fisheries· development. 
(5) Project for salt production. 
(6) Establishment of powerloom units. 

Work has begun to some extent on the artificial insemination schemes. 
Attempts have already been successfully made in propagating coconut, cocoa 
and mango 'gyafting. ' 

These are being intensified. A feasibility study for leather projects has been 
received and can be implemented shortly. Though additional texmarks are not 
likely to be available, possibilities being explored is obtain powerlooms by 
ehifting the existing capacities from textiles mills which are not functionina 
to the fullest extent. · 
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The activities are summrised below:-
(1) Powerloom project.-96 powerlooms have been set up at Chiplun in 
~he co-operative sector, the Development Corporation of Konkan 
managing the project. The total cost of the project is Rs. 14 lakhs. The 
project has been in production since October 1972. 48 weaver families have 
been rehabilitated in this project. The yam supplies come from Mafatlal 
Services Private Limited .. , They also purchase the cloth woven in the power
looms. The monthly production of cloth is 1 ·50 lakh metres approximately. 
The Corporation is making every attempt to procure more powerlooms. 

(2) Fishmeat Project.-In collaboration with Mjs. Southern Sea Foods 
Lim!ted., Madras, the company styled Konkan Sea Foods Limited., was set 
up by the Corporation. The work on construction of the processing plant at 
Satpati, taluka Palghar, District Thane is in progress. The proessing plant 
will not only process shrimps and other sea foods for export, but it will also 
de bone ' trash • fish and process the meat for export. In addition, the project 
also proposes to start shrimp culture in the backwaters at Ratnagiri to start 
with. The total cost of the project is Rs. 60 lakhs. The share capital according 
to a revised plan may be Rs. 20 lacs instead of Rs. 241acs. DCKL has contri
buted Rs.S. 64lakhs and M/s. Southern Sea Foods have contributed Rs.J· 60 

lakhs. The rest of the money is expected to be raised by public or private 
issue and by borrowing from financial institutions like MSFC who have 
already sanctioned a loan of Rs. 28 lakhs. The plant is likely to be commi
ssioned before the end of the calendar year. 

(3) ·Glass containers project.-Mjs. Sahyadri Silicon Glass Works Limited 
has been incorporated with 49 per cent share capital from DCKL, 2 percent 
from SICOM, the remaining 49 per cent from promoters and shareholders 
from Ratnagiri and Kolhapur districts. The otal cost of the project is Rs. 1 · 25 
crores. SICOM and MSFC have lent Rs. 651akhs as term Joan. Working 
capital is being raised from Banks. The project went intocommercial product
ion in September, 1977. The installed capacity of the furnace is 45 tonnes 

·per day. When both Jines of machines work, the factory can be produce 
around 90,000 bottles per day. The factory has provided employoment to 
to around 350 people and has so far produced and sold bottles worth Rs.21 
lakbs. 

(4) Salt Projcet.-The Development Corporation of Konkan Limited, 
has plans to develop about 7.000 acres of land for salt manufacture at 
Dahanu in Thane district. Government has transferred to DCKL' salt works 
of M/s MCFC at Saphala, District Thane for a sum of Rs. 50 lakhs which 
Government provided as additional share capital to DCKL, to facilitate pay
ment to MCFC. The area of Saphala salt work is around 4,000 acres. Actually 
only about 400 acres are today in operation. DCKL will put to full use the 
area already developed before proceeding with the development of the rest of 
the area. DCKL prop_o~ to achieve this by setting up for the implementat~on 
of the project a sub~tdtary company called Konkan Crystal Salt and Manne 
Chemicales Limited. When both the Saphala and Dahanu salt works aro put 
into full o:peration, it may be possible also to think of a downstream projects 
for utilisatJon of the salt produced. 

H4155-3 
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(5) Dairy Project.-The Corporation which has been promised a gift of 
500 exotic cattle of Jersey and Holstein frasier varieties from the Australian 
organisation " For Those Who Have less ", has actually received so far 
137 head of cattle. There are seven bulls and the rest 130 are cows. The 
cattle are today housed in the Aarey Milk Colony and they have already 
started multiplying having added to the herd around 60 calves. 

The gift of a liquid nitrogen plant from CEBEMO is expected to mate
rialise in an year's time. This ,will facilitate freeing of Semen and its storage 
in containers for use even in remote areas at appropriate time. Four centres 
with sub-centres have actually been put into operation in the current month 
in Ratnagiri and Thane districts. The frozen semen and equipment for its 
storage has been borrowed from the Government of India centre at Hessar
gatta in Kamataka. The Corporation has set up a subsidiary under the 
style " Konkan Dairy Development Corporation " whicli will be responsible 
for the implementation of the whole project. 

(6) 8-Hydroxyquinolfne.-The Letter of Intent for manufacturing 8-hydro
xyquinoline which the Corporation had obtained has been extended-for its 
implementation. The project to be set up in joint sector with Messrs. Indo 
Orient Agency Pvt. Ltd., will be based on indigenous know how to be 
obtained from National Research Development Corporation, Lucknow. 
Land for the project has already been allotted by MIDC. The entrepreneur 
is finalising his arrangements for purchase of equipment for the factory. 

(7) Coir Industry.-The Corporation has set up two small coir defibring 
units one at Aravali, taluka Vengurla and the other at Guhagar both in 
Ratnagiri District. The investment on these two centres is about B.s. 1. 50 
lacs. The centre at Aravali has gone into production and has already pro
duced about 90, quintals of c;oir fibre. It has been offered to Government 
agency who need coir fibre e.g. the Inspector General of Prisons, Govern
ment hospitals, etc., The second centre at Guhagar is likely to go into pro
duction in a month's time, as soon as electricity is installed, finally. Mter 
the Government Coir centres at Vengurla and Walaval are transfered to 
the C:orporation, it can launch a programme for training cum production 
of c01r products such as ropes, mats, c:tc. . -

(8) Mini-Industrial Estate.-The Corporation has been entrusted with the 
responsibility of setting up Mini-Industrial Estates at tahsil headquarters 
which are not today served by MIDC areas or co-operative industrial 
estates. The land for Mini-Industrial &tates at Shahapur in Thane district 
has been allotted by Government recently. The acquisition of land for 
Mini-Industrial ~tates at Kankavali in Ratnagiri district is almost complete 
and the ·Corporauon expects to get possession shortly. The proposal for 

•acquisiton ofland at Malwan in Ratnagiri district, Pen and Janjira-Murud 
in Kulaba district are in progress. Proposals for land for M.I.E. at Mahad 
are under process. The work on locating suitable Government land at other 
tahsil headquarters has been taken up. In the alternative, proposals for 
acquisition will also be started. 
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(9) Khandsari project.-In its capacity of Administrator of Parshuram 
Sahakari Sakhar Karkhana, a co-operative sugar works located at Chiplun. 
DC:Iq- was ~ed to set up a Khandsari !mit. The. unit has been actually 
established w1th a 100 tonne per day crushing capacity. It has been possible 
i~ this first year of ttial production to crush 4,500 tonnes of sugarcane. The 
Yield has been around 2,500 bags of Khandsari. It is hoped that with the 
starting of the Khandsari unit it will be possible to persuade more farmers 
in this area to take to sugarcane cultivation and sale thereof to the Khand
sari unit. 

(10) Financial Assistance.-A number of units have so far been assisted 
financially either by Capital Investment or Term loans before the Govern
ment issued guide lines in the matter. The total investments generated as 
a· result of our investment is around Rs.. 714 • 99 Iakhs. The list of assisted 
units is at annexure ' A '. 

Employment Promotion Programme and Allied Schemes 
In the year 1977-78, the total number of units assisted with seed money is 

413. The district-wise breakup is as follow :-

District 

Thane 
Kulaba 
Ratnagiri 

No. of Units 

170 
73 

162 

Amount of Seed 
Money 

. Rs •. 

15,48,191 :oo 
7,11,650·00 
5,40,874•00 

28,00,715·00 

The total assistance to units under EPP since the inception of the programme 
in 1972-73 is Rs. 109·84 lakhs. The number of units assisted is 1,293. The 
estimated generation of investment is, therefore, Rs. 1,098 · 40 lakhs.· 

In the year 1977-78, seed money disbursed under the Western Ghat Deve
lopment Programme was Rs. 12,250 in favour of six units in Kulaba District. 

Inte1est subsidy to Engineering Entrepreneurs under the Engineering Entre
preneurs Training programme was Rs. 29,662·70 in tavour of 3 units, 2 from 
Thane and I from Ratnagiri. 

After the State Governments special capital incentive scheme was assigned 
to the DCKL, it has already disbursed Rs. 4· 37 lakhs to 5 units, 4 ill Tarapur 
and one in Roha, who became eligible to receive the special capital incentive 
loan at 15 per cent of their fixed capital investment. More applications under 
the scheme are expected to be received and processed in the current year. 

The Corporation is separately working on the establishment of data bank 
and entrepreneurial Guidance Bureau for young entrepreneurs. 

It also proposes to set up· a cell for assistance in marketing of Konkan 
products on a more extensive scale and in a more intensive manner in the 
future without a conflict with the role. of MSSIDC in this matter. 

H 41SS-3a 
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The Corporation is again studying the feasibility report prepared by the AFC 
for Dairy Development project in Konkan which includes setting up of Bull 
Mother Farms in two districts. The Corporation will plan such central farms 
wht.re Principal Artificial Insemination Centres will be located in all tlie three 
districts of Konkan at suitable sites in consultation with Dairy Development 
Department. These principal centres will also have suitable sub-centres as might 
be required for successful implementation of the Dairy Development, Artificial 
Insemination and Animal Care Project. As is mentioned above, this will be 
done through the Konkan Dairy Development Corporation. 

Entrepreneurial De1•elopment Programmes: (E.D.P.) The Corporation-held 
in the year an EDP at Kudal, District Ratnagiri, where about 30. young entre
preneurs participated for a period of S days. During this period they prepared 
their own project reports and financial assistance applications for submission 
to financing institutions. Similar programmes will be held in all districts of 
Konkan and at different centres. The next immediate programme is planned 
for Kulaba District. Earlier, shorter training courses were held at Ratnagiri, 
Chiplun, Sawantwadi, Pen and Dahanu. 

The Corporation is setting up a subsidiary called Plantation Corporation 
Konkali. The primary objective of this_subsidiary will be to promote Horti
cultural and Tree-Crop Development in all districts of Konkan. This will 
embrace rubber,- mango, cashew-nut, Poplar, eucalyptus etc. This will be 
organised also.as a part of the land utilisation plan which the Corporation is 
expected to prepare with the help of other institutions and Government Depart
ment under a proposal initiated by the Ford foundation. The Corporation will 
also implement the proposed scheme for Horticultural development which the · 
Government oflndia are likely to sponsor with the help of the World Bank. 

ANNEXURE 'A' 
DEVELOPMENT CORPORATION OF KONKAN LTD. 

BOMBAY 

Statement indicating the Assistance given under the Capital participation 
scheme 

Serial Name of the party Amount Investment Employ-
No. invested generated ment 

in lacs Rs. in lacs generated 

A. Co-oPERATIVE SECTOR 
1 Chiplu;D Powerloom Weavers' Co-operative Society 2·00 13·45 10 
2 Kherdi powerloom Co-operative Society Ltd. . . 0·0002 

•Jr. SMALL SCALE INDUSTRIES SECTOR 
1 M{s. Westened Bobbins Private Ltd. . . 1·00 23.00 267 
2 M{s. Sudarsban Electricals Private Ltd. 1·00 10·.35 38 
3 M/s. Trimourti Bobbins .. 0·42 2·00 148 
4 M{s. Chiplun Aluminium (P) Ltd. 1•50 16·93 60 
s M{s. Goldgate Fashions (P) Ltd. 0·99 10·00 80 

4•91 62·28 
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Serial Name of the pariY 
No. 

c~ MEDIUM INDUSTRIES SEcToR 
1 M/s. Sadhana Nitrochem (P) Ltd. 
2 M/s. Sahyadri Silicon Glass Works Ltd. 
3 M/s. Hiremath Chemicals (P) Ltd. .. 
4 Mfs. Konlcan Hotels (P) Ltd. • 
5 M/s. Chiplu~ Straw Board (P) Ltd. .. 
6. M/s. Laxminarayan Metals (P) Ltd. . . 
7 M/s. Deccan Plastichem (P) Ltd. 
8 M/s. Konlcan Sea Foods Ltd. 
9 M/s. Alasson Pulp and Paper (P) Ltd. 

10 M/s. Konlcan Gases 

Name of the unit 

Amount 
invested 
in lacs 

1·49 
18·35 
2·50 
0·65 
1·50 
0·99' 
2·25 
8·65 
5·00 
1·08 

49·37 

Investment Employ-
generated ment 

Rs. iniac:& generated 

96·00 30 
125·00 450 
46·00 82 
6·20 31 

22·00 71 
15·20 45 
27·50 20 
60·00 90 

277·00 250 
49·66 24 

714·99 

Amount of 
Loansiven 

(Rs. in lacs) 

1 Chiplun Powerloom Weavers' Co-operative Society, Chiplun 
2 p. V. Va7KJ and P. D. Va7KJ and CQ. 

2·00 
2·00 

3 Parashuram Paper and Board Manufacturing Co. Ltd. 
4 Bharathi Surgical Private Ltd. 
5 Shri A. T. Naik 
6 Shri Ram Tile Works 
7 Shri L. R. Nare 
8 Ashoka lkegami 
9 Konkan Steels Private Ltd. 

10 Ruta Food Products 
11 . Shri M. N. Sabni& . 
12 Parashuram Sahakari Sakhar Karkhana 
13 M/s. Shete Industries 

· · i4· M/s. Sahyadri Silicon Glass Works Ltd. 
IS Hotel Seven Hills 
16 Roha Cold Storage . . .. ' ·. 

'3·50 
2·61 
.0·02 
1·16 
0·05 
t·SO 
6·38 
0·75 
0·02 
7.85 
0·28 

10·97 
0·08 
0·80 



10. MAHARASHTRA STATE KHADI AND VILLAGE 
INDUSTRIES BOARD 

. The Mah~~htra State Khadi and Village Industries Board has been co nsti
tuted undet: the Bombay Khadi and Village Industries Act. 1960 for the 
encouragement and promotion of khadi and village industries in the State 
of Maharashtra. 

I 

Fonctions of the Board · 
The functions of the Board ar~ 

(a) to start, encourage, assist and carry on khadi and village industries 
and to carry on trade or business in such industries and in the matters 
incidental to such trade or business ; , 

(b) .to help the people by providing them with work in their homes and 
to give loans and other form of monetary help to individuals or societies 
or institutions on suitable terms ; 

(c) to encourage establishment of co-operative sol'ieties for khadi and 
village industries ; . 

(d) 'to conduct training centres and to train people there at with a view 
to equipping them with the necessary knowledge for starting or carrying on 
khadi and village industries ; · 

(e) (i) to manufacture tools and implements required for carrying on 
~hadi ~nd village: ~ndustries and to manufacture the products of such 
mdustnes ; . , 
. (ii) to arrange for the supply of raw materials and tools and equipments 
required for the said purpose, and · · ' 
. ·(iii) ~o sell and to arrange for the sale of the products of the said 
mdustr1es ; . 
'(f) !O arrange for publicity and popularising of finished products of khadi 

and. ~ll.lage industries by measures · like stores, shops, emporiums or 
exhibitions etc. · · 

(g) to endeavour to educate public opinion and to. impress upon the 
public .the advantages of patronising the products of khadi and village 
mdustr1es. 

Finance 
The main source of the financial assistance for the development programme 

ofkhadi and village industries is the Khadi and Village Industries Commission. 
The State Government makes available grant-in-aid for organisational expen
diture and for research in experimental_ schemes in respect of Handmade 
Paper, Beekeeping and Sericulture Industries. -
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Special Development Programme 

. Artisans Employment Guarantee Scheme.-The aim of the Scheme is to 
mcrease the production potential of rural artisans by giving them tools and 
equipments and working capital in the form of cash credit, to enable them to 
increase their earnings. The Board h!IS proposed to cover 2 · 64 lakhs artisans 
working in following eight industries in a phased programme :-

(I) Processing of Cereals and Pulses, 
(2) Village Oil, 
(3) Village Leather, 

· (4) Cane and Bomboo, 
(5) Carpentry and Blacksioithy, 
(6) Village Pottery, 
(7) Fibre, 
(8) Wool. 

For this purpose, Block Level Multipurpose Co-operative Societies have 
been organised at the level of each Community Development Block in Maha
rashtra State. There are 296 Community Development Blocks, out of which 
Societies have been. formed in 294 blocks. Societies could not be formed in 
the remaining two blocks because of their being located in tribal areas and 
non-availability of sufficient artisans for formation of such Societies. 

The Khadi and Village. Industries Commission provides loans for share 
capital and grant and loan for tools and equipments as well as for construc
tion of godowns through the Board. The State Government als.o provides 
share capital contribution to the societies, with a view to strengthen the capital 
base and increase the borrowing capacity of the societies. The working capital 
requirements of the artisans are provided by the District Central Co-operative 
Banks by way of cash credit. So far, 1,03, 760 artisans have been enrolled as 
members ·of the 294 Block Level CO-operative Societies, out of which the 
Board has made available share capital loan to 95, 096 artisans to the extent 
of Rs. 86·. 73 lakhs. The Board has also sanctioned Rs. 51· 05 lakhs as loan 
and Rs. 19· 98 lakhs as grant to the artisans for purchase of improved tools 
and equipments and for construction of godowns and worksheds. The State 
Government has also provided share capital contribution amounting ·to 
Rs. 96· 54 Iakhs under these 294 Societies since 1972-73 till 31&t March 1978. 
The District Central Co-operative Banks have san<!tioned Rs. 378 ·12 lakhs 
as cash credit limits to 73,490 artisans, upto March 1978. 

(b) Power Driver Ghanis.-The Board has undertaken a programme of 
conversion of traditional bullock driven ghanis into power driven ghanis by 
the. end of March 1977, the Board has sanctioned applications for conversion 
of about 1200 traditional ghanis into power driven g~s. With the intro
duytion of these power driven ghanis, the production output of the Village Oil 
Industry has been .increased to a considerable extent. With the increase in the 
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output of production, the financial needs of this industry have also been incre
ased. During the year 1977-78, the Board has sanctioned an amount of 
Rs. 46·45 lakhs for the purpose of stocking of oil seeds. 

(c) Gobar Gas Scheme.-Gobar Gas Scheme is implemented by this Board 
in the State. Till 1973-74, the finance for the Scheme was made available 
mainly by Khadi and Village lndusties Commi~sion. Now, the finance for 
construction of gobar gas plants is made available through the Banks. This 
scheme got a good momentum after the introduction of the subsidy by 
Government of India. The Government of India gives 20 per cent subsidy for 
the construction of gobar gas plants since 1974-75. Upto March 1977, 4,634 
gobar gas plants were constructed in the State. During 1977-78, the number of 
gas plants constructed was 1,469 thus bringing the total number of gas plants 
constructed in the State to 6,103. 

(d) .Employment Promotion Programme.-The. Board has been appointed as 
one of the implementing agencies for this Scheme along with the Regional 
Development Corporations. During 1977-78, the Board sanctioned seed 
capital to 576 applicants, out of which 540 applicants were actually disbursed 
seed cap~tal loan amounting, to Rs. 8·69 lakhs. 

Future Programme 
The future development programme of the Board will be as under:-

(!) To cover 0· 79 1akhs artisans from eight industries coming under 
the purview of Artisans Employment Guarantee Scheme and provide neces
sary financial assistance to them upto the end of the financial year 1978-79. 

(2) To arrange for financial assistance to the artisans under the industries 
not covered by the Artisans Employment Guarantee Scheme in rural areas 
through 'Nationalised Banks under Differential Interest Rate Scheme. 

(3) In pursuance of the policy decision of the Government of India, the 
Nationalised Banks are advancing loans at concessional rates to low income 
groups for production activities under the Differential Interest Rate Scheme. 
The persons belonging to the low income groups are advanced loans by the 
Nationalised Banks at 4 per cent interest. At far as possible, artisans in the 
rural areas are concerned, they are mainly covered by Artisans Employme_nt 
Guarantee Schem!). However, the artisans in urban areas will require financral 
assi_stance to explore their production potential. The Board has, therefore, 
decided to help these artisans through Nationalised Banks under the above 
Scheme. • 

(4) The Scheme of Interest Subsidy under S.A.R.I. has been transferred 
to the Board by the State Government from 1st Aprill977. The Board has 
proposed a total provision of Rs. 11·12 lakhs for grant of interest subsidy 
under the Schemcduringtheyear 1978-79. 

(5) As a part of planned development of Sericulture Industry in the State, 
mulberry cultivation in private sector is being encouraged by the Board. 
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During the year 1977-78, mulberry cultivation in 72 acres of land was under
taken by the private farmers in the districts ofPune, Ahmednagar, Kolbapur, 
and Kolaba. This farmers produced 1,375 k.gs. of cocoons during 1977-78. 
A provision of Rs.1·37lakbs bas been made in the annual plan for the year 
1978-79. The targets for the year 1978-79 fixed are additional 30 acres of 
land under mulberry cultivation and total production of cocoons of 
1,700 k.gs. 

~6) The Government of India has recently started a programme of setting 
up 'Tiny Units' under small industries sector. The Board has proposed to 
disburseRs. 10·00 Iakhs as seed money under the Scheme during the year 
1978-79. 
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