
SOCIAL ACCOUNTING AND REGIONAL 

INCOMES IN INDIA 

A THESIS 

SUBMITTED TO THE UNIVERSITY OF POONA 

FOR THE DEGREE OF 

DOCTOR OF PHILOSOPHY 

RAMAKRISCHNA MEHROTRA 

GOKHALE INSTITUTE OF POLITICS AND ECONOMICS 

POONA 4 

1966 



PREFACE 

One of the reasons for the relative lack of conclusive

ness in regional economic studies has been the absence of a 

theory of regional development. To a great extent this is due 

to the absence of a general concept of a 'region'. To some 

extent it can also be attributed to the lag in the development 

of adequate regional statistics. For the purpose of this study 

however, the ltates as they are constituted in India at present 

are taken as regions without any qualifications. The study is 

not concerned, therefore, in making any contribution to the 

concept of region or to an examination of the various pro

blems of regional delineation. At the policy-formulation 

and decision-making level, the present ~tatea in India, how

ever, do reflect the problema of reciprocal adjustment between 

area and function, for purposes of planning at the sub

national level, and hence ita justification. 

This work aims at a study of social accounting, and 

State incomes in India, and is primarily concerned with the 

application of the social accounting technique to the estima

tion of .Dtate incomes and the measurement of related aggre

gates of output and expenditure, and to the problems of their 

presentation. Toward this aim it suggests a simplified 

framework of consolidated social accounts for the States of 

of India, attempts to cast the available estimates of incomes 

of the fifteen states for a given year into such accounting 
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frame, and estimates the other relevant and necessary magni

tudes towards the empirical fulfilment of the suggested 

system. The year 1958-59 has been chosen for the purpose of 

illustrating the statistical system of social accounts for the 

fifteen individual States of India. 

The conceptual frameworks of regional accounts so far 

suggested have been developed in the advanced countries of 

the West. Their use in the Indian context necessitates 

modifications and changes in them to allow for the differences 

in needs and informational requirements between advanced and 

underdeveloped regions on the one hand and also as between the 

national and sub-national levels on the other. From the 

point of view of the possible uses of social accounts in the 

analysis of problema at the 8tate level in India, certain 

simplifications in the framework become necessary and desirable, 

even if some loss in the degree of full articulation and com

prehensiveness and the consequent loaa of many cross-checks 

~~~ to be accepted. The desirability of working with a aim

plified and consolidated framework is, therefore, not merely 

a question of utilising different statistical sources of 

information and data or of simply adopting alternate and 

possible methods of estimation. It is important to be able to 

strike a balance between the aimplifieation necessitated by 

the lack or information on the one hand and the logical re

quirementa of a changed structure ot the accounting system to 

correspond to the economic reality on the other. 
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The topical organization of the thesis/given in the 

introductory chapter which also covers a short review of exist

ing literature on the development of regional income estimation 

in some countries. In the course of thie study I have drawn 

upon freely from available literature bearing directly or in

directly on the various aspects of the subject and have thus 

tried to be eclectic in my approach to the study of many 

theoretical, conceptual and general problems and issues. These 

remarks are particularly relevant for chapters 2 and ) and also 

for chapter 4 partly. Chapters 4 to 7 are baaed on my 

original work and computations. 

The atudy on the various aspects of regional social 

accounting for the States of India suggests an extension of the 

scope of any future enquiries in this general field into three 

main inter-related directions: firstly, a detailed erose

examination of the eetimational procedures adopted and the 

sources and limitations or data used both by the State ~tatis

tical Bureaus in India in compiling the estimates of incomes 

for their respective states and the Central Statistical Orga

niaation in working out the estimates or National Income of 

India; secondly, the preparation of simplified and consolidated 

systems of social accounts for the individual States of India 

for a coneecutive aeries of five years or more, and lastly, 

an attempt to develop more detailed and comprehensive· frame

works of social accounts for the States of India that are 

useful for purposes of regional planning and policy formula-
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tion and for studying the regional dimensions of national 

economic growth, and in relation to this, a fuller atudy of 

the cross-section of conceptual and methodological issues and 

a detailed examination of the problema and needs of more ade

~uate and reliable flow of regional or atatewise data for the 

statistical implementation of such accounts. 

This study was done by me at the Gokhale Institute of 

Politics and Economics, Poona-4, during a period of three 

years. It vas supported initially by a Predoctoral Training 

Fellowship of the Ookhale Institute and subsequently by a re

search fellowship. This support ie herewith gratefully 

acknowledged. During the period of my predoctoral training 

and doctoral studies I was very much benefitted by lectures 

on research methodology, statistics, and mathematical econo

mics. I take this opportunity to thank the uirector and the 

members of the research staff of Gokhale Institute for their 

constant encouragement and advice. Above all, my greatest 

debt is to Dr. Kshitiruohan Mukerji, my guide, for the precioas 

time which he unatintingly gave in reading every page and going 

through every minute detail of this work, and for his numerous 

comments and suggestions which resulted in improvements in 

this thesis. 

In the course of my research I obtained statistical 

materials and other information from many official and non

official organisations in India. In this regard I am parti

cularly grateful to the officials of the following agencies: 
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Central Statistical Organisation, the State Statistical 

Bureaus, the National Sample Survey, the Department of Re

search and Jtatistica of the Reserve Bank of India, the Re

search and ~tatiatics Division of Company Law Administration 

of Ministry of Commerce and Industry and t he Department of 

Economic Affairs of the Ministry of Finance, Government of 

India, the Office of the Registrar-General, Ceneua of India, 

the Indian Institute of Applied Manpower Research and the 

Indian Institute of Public ~pinion. I am also grateful to 

the follawing persons tor supplying me many published and 

unpublished materials aad offering ~heir valuable suggestions 

and criticisms on various portions of the thesis. Dr. J.B.D. 

Derksen of the N&therlanda Central Bureau of ~tatistica at 

Hague, Dr. S.G.Tewari of National Income Division of Central 

Sta~istical Organisation, New Delhi, Robert E. Graham Jr., 

Chief of the Regional Economics Division ot Office of Business 

Economics, U.S.Department of Commerce, Jr. P. E.Venekamp, 

Chief of the Municipal Bureau of Statistics, Amsterdam, 

Prof. Edward T. Nevin of the Department of ~conomica, Univer

sity of Wales, Prof. A. M. Kerr of the Department of Economics, 

University of Western Australia, Dr. Cyril c. Renwi·ck, 

Director of the Hunter Valley Research Foundation at Tighes 

Hill, New ~outh '~:, ales (Australia}, t•1r• G. H • .Peter• of the 

Agricultural Economics ftesearch Institute of Oxford University, 

Professors Walter Ieard and Benjamin H. Stevens of the Regional 

Science Department of Pennsylvania University, Dr. Tze Hsiung 
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Tung of Colorado ~tate University, Mr. N. P. Campbell of the 

Department of Economics, University of Western Australia. I 

have also to express my sincere thanks to lJir. G. Beelaerta 

Van Blokland, Ambassador of the Netherlands _in India for kindly 

providing me with English translation. of Dr. Derksen's paper 

in Dutch on the 'Regional Distribution of National Incomes 

in Netherlands'. 

Lastly, I have to express my thanks to the Librarian 

and members of the start of ~ervants of India Society Library. 

I have also to thank Messrs Ambardekar and N. G. Pbadke for 

typing the manuscript at its preltminary and final stages, and 

to Shri Bodhe for preparing a graph. 

GOKHALE INSTITU1'E l 
POONA 4 

1st May, 1966 R. Mehrotra 
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