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PREFACE 

The Transfer Problem bulks large in the litera

ture of international trade theory, both because 

international economic relations have abounded in 

transfer problems of various kinds and because the 

problem offers an attractive opportunity for the 

application of new theoretical techniques. 

- Johnson (1961) 

To begin with, we have made an effort to disentangle 

some of the impor~ant strands of customary theoretical 

economics, which have to do with the elucidation of major 

conceptual and operational aspects of the Transfer Process. 

It includes the elaboration of an application of the transfer 

theory, namely, "The Transfer Problem and Exchange Stability" 

by Johnson (1961), which is, in the opinion of Scammell (1974), 

"perhaps the most interesting single article" in the litera

ture on the Transfer Problem. (Scammell, 1974, p. ?67). 

Machlup's (1964) later thi~king has been highlighted, 

which unfolds the "Restatement of the Transfer Problem" and 

the formation of some new concepts. The information gained 

from the study of historical cases is used to assess the role 

0-f "Money Supply" and forces of "Economic Growth" on the 

Transfer Process. "Transfer Difficulties" have been identified 

(i) 



(ii) 

and their relative importance judged in the light of new ex

perience. The link between the "Budgetary Problem" and the 

"Transfer Problem~ is established, pointing out the futility 

of separating one from the other. He is an optimist and be

lieves that "changes in real incomes" are normally enough to 

bring out the real transfer. 

The relevance of transfer propositions in the context 

of such international issues of today as "Petrodollars", "The 

Dollar Crisis", and "Developmental Finance" has also been 

studied, keeping in view the observations of Jones (19?9), 

Chacoliades (1981), Kindleberger (19?1), Heller (19??), 

Scammell (1974), and others. 

I take th~s opportunity to express my heavy indebted

ness to Professor B. G. Bapat for the guidance and encourage

ment that he so happily extended to me during the course of 

preparing this study. 

I am deeply grateful to the authorities of the Gokhale 

Institute for granting me the studentship and numerous other 

facilities including the excellent library. 

Shri s. K. Athale deserves praise for the neat and 

efficient typing of the manuscript. 
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