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Dtaouaalone regarc11DC the lmpaot of international 

trade on deYelopaent date baek to the meroaatll1et 

writtnsa ot tbe 17th oentur,r, wb!ob foeuaaea etteattoa oa 

the beaetlotel etteota ot a aurplua la the trade aooouat. 

Lator, the olentoal aad aeo-olaaetoel eoonolllata extolled 

the Ytrtuea ot foreign trade eat ac1Yooated a tree trade 
leci -{o 

pollo71 oa the grounaa that tree trade resuLted ta a .. ta 

tor all tbe partlolpenta. Ia teot, l.ewla ( 1952) ••• 

·ooaYlnoad that, • •••••••••• blatorloall71 \be '-&lDD1-.• 

ot eoonoato deYelopaeat ta eYer.r oouat17 are aaaootated 

with taoreaae4 torelp tz-aae •••••••" 

Thla Y1ew wee reprc!e4 with tureealq soeptlot• 

around the 19501 a wbea Preb180ll, stacer alle1 others obaened 

a persistent aowoward trend la the teras ot trade ot 

prluJ7-prOt1uot.-ezporttq oouatrlea. ftta ••• taterpreted 

•• an 1n4loatl on that tra4e between t110 oouatrtea 4lc1 aot 

n• oesaerll7 beaettt both partners. T.bta aet ott e loaa 
drawn out ooatroYeraJ. Both these bJPotbeeea tora the 

eubJeot matter ot Chapter I. 

Bealdee tayeatlgatlag the deoltne in t eras ot trade 

(~0! ) •• a at atlatloel pbenomeaon. se•eral atteapta beYe 

been aade t o ezpleln theoretloallJ the aaltanotlontas ot 

tracte •• en "engine ot growth" ead we deal wltb thaae 

explenettone in Chapter I I. 
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I a Chapter III, •• •••• oae ot uaeae ezplaaattoaa 

Yla. ....aael' • WVaequl heJaaase• _,otlaeata, Ia -

••tall, ltetore .. preaea• • ori,lqu or W• tlleOJI)' la 

Cllap\U IY. 


