THE FINANCES OF THE
MAHARASHTRA STATE

From 1960-61 To 1974-75

By
S. S. Joshi m.a.

A THESIS SUBMITTED TO THE UNIVERSITY OF POONA
FOR
THE DEGREE OF DOCTOR OF PHILOSOPHY

1979



"THE FINANCES OF THE MABARASITHA STATE
FEOM 196N-61 TO 197L-75"




ACEROW LEDGE¥FPRTS

Tte tresis was bezun and com;leted under the puid-
ance of Frofessor ("r,) 5,7.¥, Nesai, ead of Lhe
"epartment of “conomics, howrcsjee ‘adis College, une 1.
I am muck ohlimed to him for helping me throuek all the
staves of the _reperstion of my dissertation. I take
this opportunity to record my Adeep sense of sratitude to
my suide, “rof. 3.35.M, Tessi without whose inspiration and
guldance I would not htave been in s position to complete
my thesis., In faet, I Ao not lave wordis enous! to express
my deep sense of pgratitude to him,

I am thrankful to the authorities of the Servants
of Indis “ociety's Library for permitting me tre use of
their library ever since I started working on my tieme.
‘articularly, I must mention “r, ¥.V. Soveanl who rendered
me rreat assistance in securins the necessary literature
on thra subjeet, My thanks are also due to “r, ",!.Joaki
br the Tibrary or whom I could alweys depend for the
necessary sssistance in tris resgect,

I anm trapkful to 5hri N,%,5ardesai of the Nokrale
Institute of 'olitics ard “conomics, ‘une’ to rrof. ...
Jorp, Tepartment of Geopraphy, “nivorsiti of Foona’® to
Prof., Farischan rakar and rrof, (¥iss) Feela Josii botl
from .7, (0llege, Fune, for renderins me necesssary

assistance in preparineg tre statistical tables in tle tiesis,



My thanks are slso due to a number of others who
have been of much help in ore way or another, I must

express my sense of gratitude to all of the=,

(5. 3. Joski)



Chapter

I
11

I1I

Iv

VI

VIiI

YIII

CONTEKTS

PAET I

Intrwuction S 099 8 o0 P00 P eSO ET PSSO RE OSSR

Problems of 7inancisl felations between
the Centre and Lhe “LALeS ..cecccvesevevsose

?Tlhl“lff'rl'l Annu.l Buﬂg.t. S8 s s asrsebBre

FAET II

Analysie of the fevenue “tructure of the
r‘;tlt. or ?&.ha"'hbr! LI BN B B B B BN NE BN BN B BN BE B B BN BN BRI O BN

Analysis of “xpenditure of the “tete of
u‘.r’.r..t:t“ ® & 5 8 % 0 0 80 0P e AP S S S eSS

Analvsis of the Capital Budgets of the
Suu or p‘h.r‘.h‘r. % @ ¢ % 8 & & % a9 " aF e OO s e e

feneral Budgetsry position of the Stste
°f »”.han.rcra L2 BN BN B N R B R BN B B BN OB BN BN BN BE BN BN BN B A N

The Gonersl SUrveyY .ccecccscscscssensonsoss

BIPJLIM!Z&E‘I"‘T L B BB B B B B IR I B B B B B B DR B BB N )

rages

i -7

T
279~ 332

324 ~ 279

386 — 40!
4oz = 44l

Wi -Gk,



BIBLIOC KAPHY

Adarkar, B.P., Indian Fisesl Folicy.

«» The Principles and Froblems of Federal

Finance, 1973,

Agarwal, ",7,, The System of “rants-in-Aid in India (1959).

Ambedkar, ".k., The Evolution of Provincial Finsnce in
2ritish India, 1925.

Ashok Chanda, Tederalism in India

Ballkri-hna. Hey keeent Trends in Indian Finance (1955),

faljit “inrk, Tederal "inanece in Underdeveloped Countries.

Rrargavae, P,¥,., Uttar “radesh's Finances since Independence,

1969,

Brargave, F.,N,, Indian Fublic Finance, 1962,

s Public Pinance:' Its "heory and ‘orking
ir India, 1954.

s 'he Theory and ‘orkine of !nion "inance
in India, 1967, |

fittermann, !'.J., ‘tate and “ederal Grants-in-Ald,

“urkhesd, Jesse, Jovernment "udgeting

Chelliah, kaja J,, "iscal Policy in Underdeveloped Countries

witt “pecial leference to India.

Chester, N.%,, Central and Loenl Covernzent, “inancial and

Administrative ielationas, 1951.

Cambell, “.C,, fustralisn Ttate rublie "inanece, 153L.

Colin Clark, Taxmanskip, 196k,

LL2



LL3

Malton, 'uge, Frineiples of rublie "insnce (3rd Ed.).

Pas Tupta, %,, ‘rovinciasl Taxation under Autonomy, 1947,

» I'e "ssentials of Federal “inance.

"atte, "habatosh, [te Contents of “conomic Growth and

Other Fssays

Yekstein, Otto, Fublic "inance.

Gadzil, D.k., Tederating India (1G45).
» The “ederal Proble= in Indie, 1947.
fhosh, A,B,, 3ales Tex in India,

Gopal, M.¥,y A Fealistic Tax Structure for India, 1934,

roves, '.Y,, "inancing Covernment, 1964,

» Viewpoints on rudblic Finance.
Gyan Chand, Loeal Yinsnce in India, 19AA.

y The Yinaneial System of India, 1926.

Hicks, J.i.y The ‘roblem of Budgetary ieflorm.

Hicks, Ursula, ¥. (¥rs,), Fublie "inance, 1955.

Joshi, T.¥,, Z“ombay "inances, 1947.
Yuribtara, 7.Y., fational Income and Economie Growth.

lakdawals, ".T., Justice ir Taxation in India.

, Taxation and the 7lan.

Luts, H.l., Publie ¥inance.

Vaxwell, J.A,, The Fiscal Impact of Federaliss in '',".A., 19L5.

Mehta, ".C., Faillure of ‘rovincial Autonomv in India.

Mehta, J.¥,, The Nature, Classification and Principles of

L

Fublie Fevenue and “xpenditure.

Misra, R.k,, Indian Provineial “insnce (1942).




(VYN

Misra, B,N., Zconomic Aspects of the Indian Constitution.

Vuklrerjee, %,7., fecent Trends in Umion "inance, 1961,

Yusrrave, f.A,, The Treory of Ffublie Finance.

Muserave, fi.A,, tlan T, Peacocit (eds.), Classics in tre Theory

of iublic Finance, 1957,

usgrave, F.A,, and C,5, “houp (eds,), [eadings in tle

“eonomies of lsxation.

Flpou, %.,0,, A “tudy in Fublie Finsrnce.

Pinto, 7,J.J., The Tystem of "insncial Administration in India.

Prest, A,F., Publie "inance in 'nder-developed Countries, 1572,

langaswami Aiyangar, Y.V,, Some Trends of Modern /ublic "inance.

“ahota, 7,%,, Indian Tax itrueture and “economic Nevelopment.

Santhanem, Y., Union-Ttate ielations in Indls.

isstri, ¥.V,%,, "edersl-tate "iscal felations in Irdla.
Seligeman, T.k,A,, “ssays in Taxation.

y Studies in iubliec Finance.

, Tre 3hifting and Incidence of Taxstion.

Shah, ".T., Federa) "insnce in Irdia.

» Provincial Autonomy.
Shirras ¢, Yirdlay, Cclence of rublic 'inance (3Ird 4.).

Stamp, Josiak, The undawental :rirnciples of Taxation in

the Liglt of Yodeinn Nevelogments, 19217,

Taylor, 7billip, E., The "conomies of rubliec "inance, 1553.

Tripathi, I,K.,, ‘ederal “irance ii a leveloping "conomy.

, Publie Tinance in Underdeveloped Countries, 1544,

nited Netions, "epartment of Fconomic Affafirs, Fublie "inance
Surveys (India), 1961,




LAS

Vakil, C.N., and k.M, Patel, Finances Under Frovincial

Autonony, 1940,

Wald, H.7.,, Taxstion of Agricultural Laid in Under-developed
“eonomies, 199%9.

Wattal, F,%,, Parlismentary Finsncisl Control in India, 1952,

y» Tre A B C of India Government "inance, 19540,

REPOKT3 AND ARTICLES

1., Meworanda to the “ourth "inance Commission, “ifth Finance
Commission, Sixth Finance Commission (Government of
Mahtarashtra,

2. Keport of tte Central Excise heorganisation Committee, 1923,

3. leport of the Centre-3tate kelatious Inquiry Committee, 1571.
(“ublisted by the Goveriment of Tamil Kkadu),

L. feport of the Committee on Taxation of Apricultural “ealth
and Irncome (kaj Committee) (India), October 1972.

§, Feport of the Nirsct Taxes Erculry Committee (“anclhoo
Committen) (India), 1971,

6. keport of the India 2tates ‘inances Enquiry Committece
(1988-49),

7. Hepert of the Committee on Inter-Governmental “isecal
kelations - ¥ajor Conclusions and kecommendations,

Serates Nocument No., 69, 78th Congress Treasury,
Washington, ".C., 1943.

#, Feport on the Australiarn System of Federal ‘inance and
its Applicability to Indian Conditions by B,¥.Nehru
and 9,P.Adarkar, 1947,



LAS

9. Xaldor, K., Indian Tex keform - Keport of a Survey,
1938,

10. Indisan States Finances Encuiry Committee HKeport,
Part I and II, (1942-29).

11. Feport of the Fiscal Commission (India), (1922).

12, Trhe Report of the "xpert Comzittee on the Financial
Provisions of the Union Constitution 1947,
New Pelhi,

13. Budget Speeches (Maharashtra State) 1960-61 to 1974-758.

14. Finance Accounts and the Audit Reports, GCovernmzent
of Maharsshtra (1960-61 to 1974-75).

15, The Feport of the Taxation Encuiry Commission,
Oovernmant of Indias, 1953-5L, Vols. 1, 2 and 3,
1954, New Nelbi, |

16. Hasport of the "inance Commiseion, 1982,

17. Eeport of the Finance Commission, 1957.

12, Report of the "inance Com=mission, 1961,

19. Report of the ¥inance Commission, 1965.

20, Report of the Finsnce Commission, 1969.

21, FReport of the Finance Commission, 1973.

22, Report of the Finance Cosmmission, 1977,

2%, Reserve Rank of India Monthly Bulletins, June 1961,
October 1962, April 1963, May 1964, VMay 1965,
May 1986, Aupust 1947, May 1968, June 1969,
August 1970, August 1671, August 1972, June 1973,
September 197L.



2k.

25.
26.

LAT7

Reserve Bank of Indis, Report on Currency and
Finance (Annual Publieation).

Statistical Abstract, India (Anrual Publication).

United Natione, Taxes and Fiscal Folicy ic Under-
NDevsloped Countries, 195L.

“Our Crumbling Federal "inance Systenr", SBhabatosh
Patta, Fecnoric and Political weekly, Jan. 13, 1979.



