
THE QUANTITY THEORY OF MONEY : 
A SURVEY· OF .LITERATURE 

Dissertation in · part fulfilment r" 
M. Phil. Degree Course . . <ne 

UNIVERSITY OF POONA 

Submitted by 

A. K. DOIFODE · 

Gokhale Institute of Politic .... _ ... ,.' T.'conomics 

PUNE 411004 

1978-79 



OOIBALB IRSTir Ut'l OP POLITICS AID BCOIOMIC8 
PUIB a.uooa. 



I 

11 

III 

fl 

·yzz 

Qll tl lfl 

DYIIO Fltmal • 11111 11\MBAOTIOB 
APPROACIJ· CRDTALIIID 

1. A. c. PIGOV • CJID.BALMICB APPROACR 
POffJIJLADD 

le D. Be BOIDIIOR • o.-.aALMCB 
APPROM:I ILAIOBAmD 

J. M. laDS • QUAI!Ift DI.BOJtr 
CHALLJID• 

•ILTOB ftiJIDIWI • 9U!Alliid-r OP 1'RB 
QUMff lft'· 111BOif! 

DO PltlBD • 'm8 A881'ftACTl08 

80JIU1lt MD COIICLUSIOII 

(1U) 

£• 
(i) 

(1"f) 

1 

7 

18 

If 

33 



tt.aia ,...,_.toM a Uiet l'ftlW o£ uu. aat.o Utlentue 

Oft •!be Quat& tr THur of tba Yal• or Moftq'. nse eeoc:md..., 

AJeo._.._ ... to w- tb8 &Dt.erUMt.na .._. o1 tblnldns ot tile 

enat ~t.a ..... lltuatun w rnlfte4. It la tboqht 

tbat u.ae lSoka eboW tbe iDMnat. oooU.maiQ' end eYOlat£• ot 
• 

tbe llalD e1-u ot u.. • .-.utr u..,.. 
Na won wa --.leted UDie• PNfa v. a. Cbltn. l 111111 

ati'M8l:r ara'-hl to hill tu b1a auJA_.. ucl eaaou.raa-nt. 

h~ to~ b1a Ult.leal GGABIDte ProblDa qUHUOD8 and 1nala...._ 

oa &1•• uu olent.r, t\d.a won VCMdA b. ...... atneo ~·' a 
ooatualora ot 14••• I • abo tib.alltul to PNt. B. a. a. aao 
tor tbe U..· ~Gb be a-. • tor Cllaouaallal eon ot ., clUtS. 

014\ lea. 

1 upreu 1W _.a'dttlde to Pnl. Y. Me DaadU•t 1lbo taft 

•• opport\lld.t~ Go ~oiD tbla K.hll. oeune aa a teaeber r.u.ow 
\Jft4ef' tile "'MUlt,. x.,....,....t ...... -. 

I • at ... tlJ' tbMt&fal M tU IMtal tr ot the OOIIbale 

X..t.lkte ot PoUU.oa aD4 hoaorlioa to~ tlldr p&daDOe1 

ualat Moe Md •noollhl_, 1.n ., aold.-o puald.t. 

I • t.b..rdtttal \.0 _, oolleqMa Pnfe z. Pe PaW ea4 

rot. • • Pathan tor tbe t ift lltbiob ther ••• • to• 41e­

ouaelOD. 
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It 1a ... .u ... t.o •• that I onl.7 • re•poDalble tor tbe 

ewrora ln ~ a1aaertat1oo. 
~A. 

I •ut upreaa 19 deep aenae ot...._at.~&....Se t.o Prot. tt. v. 
Kauad-a, Pr1Do1pal ot s-..aner Haa•pallka uta, D. 1. 

Malp•l, c_..rae .a4 B. 11. sar.S .. Botenoe Ccalleaa, laDgamer, 

outr1ot Ablhdnagar vho aenotioned • the stW11 leaYe to Join 

Ulla O<Nfte. 

I • tbanJct\11 to all tbe •taft ot tbe Ookbale Institute•• 

U.t.ral7 • 

A. 1.. Doltocle 
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AD at.t•pt la •• beN to •ue a or1"1oal rewtw ot the 

literature oa the •HDtlt J" tbeol7 ot 110De7• Alllast. OYe,. a 

penoti ot tbne oeat.ariea, tbe oon~rcwen7 ataout. the relatlon­

abip bew .. a the quanti .. ,. or IIOJieT antl the prioe level hu ooo­

t bYecl unabateel. J.1ri quat.1\J' tbe0J7 of 110n81 1a nlat.ed. t.o 

tbe d.eaud tor .... ,. 1n tbe tlra t 1M tuoe. netel'ldDaUOD ot 
the general prloe lnel ancl ot tbe tluotut1ana 1n it, la 

pQSelble wl th tbe help of t he quanti t.J' tbeo17 ot IIODeJ' • But 1 t 

doea not ul].aie tbe ObM181 1n tbe nlat.ift prloea. 

'l1le paper la dl¥1484 1Dto aeveD obaptera, Flrat. Chapter 

at.\npta a brief but orlUeal explanation of pre-Piaberl• 

q.-aaat,1 t.7 the0171 raaln17 wltb rererenoe to J'otm Looke an4 

Rlcbar4 cant S.UoD. tbe Seoon4 Chapter cllaouaaea at lenatb 

FS.aberlao qUDt.l\7 tkeol'7• The v1ev1 of A. c. P1sou ancl o. a. 
R11boruon are taken u npreaentative ot t be C•bri<l&e School. 

and an u•1De4 1n Cbapter III. '.the enal7als of tbe nlatioa. 

eb1p be tween pnoe leYel UCl JJOnq aappl.J' alven bJ' 3 • H. K.,nea 

1 eaalliae4 ln Cbapter IV. Milt.oA Frleciltllft1 a Yleva Oft qt18nt.l~ 

theory are u pl.atae<l br1et1J 1n Cbapter V ,toUowed bJ a bl"let 

re•1ev ot t)on Pat inldn' a vleva 1n Cbapt,er vz. Conolll41n& 

naaru e:re g1ven in Chapter VII. 
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