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- RECORD OF THE. FIFTH \ILI_‘:-TING OF THE (‘OVSULTATIVE COM-

MITTEE OF ECONOMISTS, HELD AT NEW_DELHI, ON THE. 885 °
JANHAHY 1945, ..

PRESENT :

Chairman. .

The-Honourahle Sir. Ardeshir Dalsl. thning-_ and Develop’rqent_M'embe;;

Tl Representatuea of the Govcrument of Ind:a

) -

1. The Honourable Dewan Bahadur Bir A. Rameswamy ‘\Iudahur R.C.8.L,"
- Bupplv Member .

© 9. The Honourable Sir’ Jeremy RaiSman, K.C.S.1., C.1.E.,.LC.8., Finance
Member. ) . i - ' )
‘ 3 The Honourable Mr. Ram Chandra, c.1.E., M.B.E., 1.C.8., Secretary'to
the Gmernment L4 Indza Gommerce Department L
-0» -
4 The Honourable Sir Cynl E Joues, K.C.LLE., C#.1., 1.C.8., Secretary to
 the Government of India, Finance Depertment e

5. Lieut. -General Sir Thomas Hutton, x C.LE., C.B., M.C., -Setretary to the ,
Government of India, Planning and Development Department s

I'—a 6. Sir Theodme Gregorv, D.4C., Economlc Admer to the Govemment of
ndia. -

7 Mr. V Narahari Rao, C.LE., Addmonal Secretary to the Gover;[nment of
of Indm Finance Department c

r 8. Sir Pheroze Khareghat C.LE., 1.C.S., Addxtmnalﬁeeretary to' the Govern-
ment of India, Education, Health and Lands Department .

9. Mr. A. S. Lall, 2.c.8. , Deputy Secretary to the Government of Indla,
Emenoe Department. _ . . -

10 M. P. N. Begal, Assistant Secretarv 'to the ‘Government of Indie.

Finance Department. , . * r )

. 11. Dr. B. G. Ghate, M.A., Ph.D. (LO\DON), Under Secretary “to the Govem-.
ment of Indm. Plamamg and Development Depart.ment

“ 12. Mr. Mohd Shaghil, M.A., LL.B., Additional Under Secretnry to the Govem-
ment of India, Commerce Depertment

-

Msml;em

13, Dr. L C. Jem. M.A., LL.B. (ALLABABAD), Ph.p., p.sc., Ecox. (Lonnow),
Protesaor of annomlcs, Unwerslty of the Punjab. . :

14. Mr.'J. W. Thomas, B.com., B.SC. (Lonnon) DeP“t.Y Regional Food
.Commlssloner Sind and Baluelusten

15, N[l' B. P: Adarkal (CANTAB) Member,_ Labour Inveshgatxon.
Lahour Department A : N '



16. Dr. A. 1. Qureshi, u.50. (Lonoox), ph.p. (7.c.p.), Head of the Depart-
ment of Economics, Osmania University. - :

17. Dr. R. Balakrishna, M.A., ph.n. (Loxpox), | Reader in Economics,
University of Madras, . '

18, Prof. V. L. D’'Souga, B.A.) B.com. (Lowpoxn), Professor of Economics,
Mysore University. - - B ' :

“19. Rao Sahib Dr. B. V. Narayanaswami Naidu, M.A., ‘ph.p., B.com., BaR.-
aT-Law, Principa] and Professor of Economics, Pachaiyappa’s College, Madras.
- 20. Dr. B. R. Misra, w.a., Ph.p. (LoNDoN), Professor of Economics,” Benares
Hindu University. ' T, . . .

21l. The Rev. Dr. E. D. Lucas, M.A., Ph.p.; -D.p., Dean of ‘Post-Graduate
Studies and Senior Professor of Economics, Forman Christian College, Lahore.'

22. Mr. D. R. Gadgil, m.A.,.M.Litt, (CANTAB.), Gokhale Institute of Politics

_snd Economics, Poona. .. e S '

23. Dr. Radha Kamal Mukherji, ;n.a., rh.p,, P.k.é., Professor of Economica
and Bociology, Lucknow University, Lucknow. - ) '

24. Dr. Gyan Chand, m.a. (Punsas), ph.p. (LoNboN), frofessbr’of_ Ecdnomicl. '
Patna University, Patna. T ‘ ‘

25. Dr. P. J. Thomas, M.A., Ph.D., n._Litt., D,.Phil., Diector of Research,
National' Investments, Finance Department. . . .

26. Mr. C. N. Valil, M.A.-, M.8cY {EcoN.) (Lowpow), F.s.8,, ‘Professor of
Economics, I_Iniv.t_arsity School of Economics and Scciology, Bombay. - _ .

27. Mr. J. P. Niyogi, M.o., ph.p., ~University Professor of Economics,
Caleutta University. o ' : ~ -

28. Dr..V. K. R. V. Rao, u.4.*rh.p. (CANTAB.), Director of Statistics, Food
Department, New Delhi. . ~ .

29.iDr. J. C. Sinha, m.a., Ph.p., Professor of Ec"anomics. Presidency College,
Caleutta. - _ ‘ .

; . The Chairman opened the proceedings with a’short speech in which b8
said ‘‘this is the 5th meeting of the Consultative Committee, although this is

the first meeting at which I have had the honour of making your acquaintance.

I do not propose to deliver any address because you have already heard me at the -
Conference and I think we have had enough of genersl talking.-

““The firat item on the agenda is the Bretton Woods Conference on which we
“would like any of you who may be interested te make your comments. I may
state that my colleague, the Finance Member, is here dnly for this morning, so
that if we could conclude the discussion on Bretton Woods by one or quarter past-
.vome this morning it would be very suitable. The next item is the Second Report
on Reconstruetion Planning, on which again I would requést you; if possiblé, to-
confine yourself to general ohservations and important matters of policy and not
go into details, because otherwise it will take Uk too long. The last item is the
appointment of a sub-committes of the Consultative Committee to advise me on
special matters. That is & committee from which I am looking - forward to
achieve a great deal. This large Consultative Committee, after all, can only
meet at infrequent intervals, whereas I am hoping that this particular committee,
which we may call the General policy ‘sub-committee of the Consultative Com-
mitieey may be gble to keep more or less in constant touch with this Department
and to meet me, say, once a month if possible, so that they may be able to advise
me o general questions of policy and on importent issues with regard to
different matters which might be placed before you. When that item is reached,
2‘1 _sltm_ltleprq;')oae the members of that sub-committee. Wae shall now take up the
st ifem. . . )
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At the requeut of Dr. Jain, the Hon’ble Sir Jeremy Raisman agreed to
‘malke a short statement on ¥he Bretton Woods Conference. He said that most
of what happened at Bretton WWoods was pretty well known and that there was
very little he could add to what had appeared in the Press. The main question
dn which India was intersted, he added, was about the inclusion of the sterling
.balances in the scheme of the interpational monetary fund. Thé main
wreason why that proposal was negatived was that the size of
" .the fund was already so smestricted that it was felt by everybody thers
‘'who was not directly interested in abmormal war indebtedness that the fund
was ‘already barely sufficient to accommodate the probahle short term
-disequilibria of member countries. N

As regards India's position on the executive it was apparent that in.
-accordance with the rules which had been drawn up ‘and whick were part of the
scheme of the fund and of the bank, India would always have a place on the
-axecutive directorate, so that it merely means that instead of being automatically
‘afpoint-d without election, Indis would have te go through the process of
election. - o :

.There was one other matter Sir Jeremy added in which the Indian
"Delegation was very interested and that was in the  formulation of the
.general purposes and policies of the Fund. He said, ‘‘we were anxious
to ensure that adequate - attention would be paid to the desirability of
-developing . backward countries, and we spent a good deal of {ime in
trying to secure an .agreed formula on that. The formula originally pgoposed
appeared to us to be weighted unduly in emphasis in favour of securing
employment in modern industrialised countries of a highly developed kind and
1% did not seemn to us that there was sufficient emphasis on the equally important
-aspect-of bringing up the development of economically backward countries. WeHl,
we did secure some modification in the wording, although we did not secure
-all that we wanted. Wa actually wished the weight of the emphasis®™o be on
the improvement of the condition of backward countries. But we secured some
redistribution of emphasis. which makes the formula less objectionable from our
point of view. But the main argument against us was that the Fund, after all,-
wus only intended to deal with short term disequilibria and the raising of the
‘status of econormicslly backward countries was more of a long-range policy sl
that, for that puwypose, the International Bank was the more suitable insfriment
..and therefore it was inappropriate’’.

Speaking about the Internationul Monetary Fund Dr. J. (. Sinha suid thab
-while it was true that all countries were permitted to join the Fund it was a
matter of regret that in so far as member countries other than the original
‘members were concerned, conditions of entry had not been explicitly stuted in
tha proposals but were to be detérmined by the Fund later. He. feared that at
‘the termination of the war, feelings and pessions would run high and
unnecessarily harsh conditions might be imposed preventing somg important
countries from joining the organisation. He next pointed out that ae voting
rights had been made substantially proportionate to quotas the U.S.A. got 28
per cent. of the total number of votes of the original signatories which gave her
a predominant voice in all matters. He felt that it would have been much
‘better fiom the point of view of International co-operation if there had been n
-clause to the effect that no country could have more than 10 per cept. of the.
voting rights. - He'feared that this glaring inequality of voting rights might deter
soms of the original countries from- joining. Dr. Sinha then pointed out thall
the lasi date for signing the agreement was the 8lst December 1945 and under
-Section 4 (a), Article 20, of the proposals, Sixty days before the entry to the
. ngresment the basis of the par value had to be stated. This created special
difficulty in the case of India as it yneant that the busis of our par value would
be the rate of exchange ruling on 1st November 1945. The present rate

-of exchangg was purely s fictit'ous rate on account of trade restrictions and prica
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coutrol and he did not expect that the war would gome t6 an end scon enough
to bring about fairly normal conditions by November 1st, 1945, as Indid was likely-
1o become an important base of war against Japan. He felt that they might-
become even more rigorous and we might experience a fresh outburst of inflation.

- ‘He wanted the Committee to consider whether it would be possible for us to fix

our par value later on and not on the rate ruling on the 1st November 1945, He
furthexr pointed out that while it would be possible for us to change our exchange
rate to the extent of 10 per cent. by our own action and that we could take
advantuge of the transitory provisions under Article 14 of the proposals, he
‘doubted very much whether we could take shelter behind these provisions for-

- dong after the war; for, then, pressure from all sides would be exerted to compel

India to give- up exchange restrictions. He reminded that on two previous.
occasions we had suffered from the mistake of trying to stabilise the exchange:
rate at a time when conditions were far from'normsl, viz., at the time of the
Babington Smith Committee and at.the time of the Hilton-Young Commission
and urged that the same mistake ought not to be repeated again. -He,however,
felt that India could not afford an isolationist policy and keep out of the inter-
rational scheme, if that was the only scheme that could come into force as a free
and sutonomous rupee was fraught with greater dangers. R

Dr. Gyanchand agreed with’ Mr. Sinha regarding the desirability of mak-i:'ag-'

-fhe fund as comprehensive as possible, and hoped that the conditions for the

entry of other countries, even countries like Germany and Japan, after the war-

-would_not be made unduly strict. He next stated that the primary object of the

- fund, besides of course providing for adjustment of short-term balances, was to do.
- away with competitive depreciation of exchanges and multiple rates. He~

admitted that these two practices were the cause of numerous evils and he could
mot possibly think of a world after the war in which there would be international.
co-operation, if-these two-practices were to continue, but he wondered how this.
could béMchieved when all countries set up planned economies. He added that jn
the Reconstruction Report there was provision for import control, and if we were

_ to have import control, exchange control followed as a matter of -course to &
- certain extent. He also felt that corporate trading which was also visualised

in the Report would involve premises.of a very different character than those-
which had been assumed in the Bretton Woods scheme, or from its major assump-

- tiona. The third point to which he referred. was that the scheme envisaged

action on-the part of member countries for readjusting their own _econonies
whea their surplus. balances or deficit balances exceeded a particular limit. It
was also provided that the fund would advise the countries concerned to take
certnin actions and the countries concerned would probably act upon that

" advice or at least be influenced by it. . Apart from temporary disequilibria it
- assumed that if the fund came up against permanent- disequilibria then certain
_actions of a monetary’ and ngn-monetary character would have to be taken.

v

Thet raised the question of the technique of control, the technique of readjust-
ments to remove permanent diequilibria; and for that purpose in other countries
of the world and also our own we would have to reorganise our currency system-
and develop new techniques. In all countries of the world the bank rate as_the
instrument of control had become more a symbol than anything else. .

Mr. J. P, Niyogi said that the fundamental difference between she Keynes
and the White plans on the one hand and the present scheme on the other, was
to be found in the pro-creditor bias of the draft scheme. The main object of the

- scherne was to correct the disequilibrium in the balance of payments. The

diequilibrium might be either in the credit side or in the debit side. So far as
the debit side was concerned. the correctives which were proposed in .the earlier
Plans had been retained, although in a modified form. But so far as the correct-
ives on the credit side were concerned these had been abandoned with the
result that there was a pro-creditor bias in the scheme for the establishment of a

- monetary fund. A fine of one per cent..was imposed if the credit exceceded 8
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limit under the old plan but found no place in the new draft scheme. This pro-
creditor bias he udded was not only in the schewme for the-establishment of the
Monetary Fund but aiso in the scheme for the establishment of the Internationul
Bank. The main work of the Bunk would be td acl us a guarantor - for loans
“granted. For all practical. purposes loans will be granted by the U.8.A, and
-India ‘as .one of thé participatink countries will have to act as a guarantor for
_the loun grauted by the U.S.A. to say Bolivia. It sounds as rather curious that
India should guarantee this loan granted by the U.S.A. when India has been
denied credit facilities for the' liquidation = of her abnormal balances. He
reminded that in the White Plan as originally drafted, there was a plan for tie
_ liquidation of these- abnormal balances but that provision bad been dropped.
That, to his mind, was an anomaly which could be only explained-on other than
~ economic grounds. - '

Mr. C. N. Vakil said that from the point of view of economic planning
in this country .the problem was that of having comparative stability internally
if the planning of the marious schemes was to succeed- and added that
-1t would be desirable to see that the impact of external forces on our internal
economy was reduced as much as possible. That meant that the impact of
external forces' came imainly because of imports and exports which in other
words meant that we should have to go in for control of foreign trade and added

- that if we were going to have planned economy and be masters in.our own
house in a1l our internal arrangements, then it was incumbent upon us to see that -
our plans were not upset by forces over which we had no control, that is by
“foreign trade. It would mean that foreign trade, imports and exports;, being
decided by the will of individual businessmen (which would be the case under

~multilateral arrangements) might have to be decided-in a large measure by a
central authority. The Central aiithority might have to see that certain types
of imports shall be allowed and alse that certain types of exports should be
-allowed.” For example, if we needed food here and-if prices of food abroad or
elsewhers were -higher, then there might be a temptation to export which under
a planned stheme would not be desirable and exports might havg to be prohibited. .
. Bimilarly import of {Prtain types of articles might not be desirable under our
planned schemes, and Jnight have to be tabooed by.the Central authority. He
suggested that that would mean control “of foreign trade considerably and
therefore of foreign exchange. Foreign trade cannot be controlled unless foreign
exchange is controlled. If we were to achieve a compurative stability of
foreign exchange and in our economiec relations with other countries, in achieving
such foreign stability, if we were likely to bring about disequilibrium or difficulties
in the comparative stability of our internal conditions (which was not likely), he
was afraid that the two ideas, viz., international economic co-operation in the
exchunge field and internal 5tability seemed to be in juxtaposition and would be
very difficult to reconcile. 'In the interests of planning therefore we should
have complete freedom in this matter and. he had grave doubts from that point
of view whether that particular scheme would be welcome to this country.

Prof. B. P. Adarkar said that from 3 purely academic standpoint there were
'{wo main aspects from which the Act had to be considered, viz., international
and the nationsl aspects. -From the international point of view there were no
doubts that this was a proposal of major importance and that for the first time
.in the financisal history of the world, after the debacle of 1933, we had A p!an
which had been prepared very carefully as n compromise between conflicting
views and interests. In the first place it was not s gold standard which was
‘uncontrolled but a modified and a very flexible gold standard where the par
value ‘of gold itself could be altered by simultaneous and all round change in the
values of the currepey. Secondly, the final act seemed to provide for a range of
variution in the exchange rate in the par values, whieh was also in keeping with
somne of the advanced monetary theories, viz., variation between the par values.
No specific reference seemed to have been made as to whether any country

: . nee
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wonid be in a position to join aby group, sterling area or dollar hrea. While thers
wes nothiug very unfavourable, the only feature which he personally tonsidered
was rather unfavourable was the implicit permission to have aread within the
Internationial Monetary Fuund which might ultimately be working contrary to the
inierests of all the nations ds a whole. - - E

- - .

From the pational standpoint he thought there were two muain gquestions
to be decided. In the first place whether India’s main objectives realised
‘under_the Act?  And secondly what would be the losses or inconveniences to
India, if she got out of the fund. So fur as India was concerned, whether the
main financial objectives of the country .were realised or realisable under the
Act, there were three minor points to be -considered.  Firtly, did we get.
adequute voice in the management of the fund and secondly, whether we could
liquidate our sterling bulances and thirdly, whethet our post-war reconstruction’
could not be financed irom the Fund either directly or indirectly. Of course the
Interpational Bank was there but the International Bank and the Act together,
couid they be of any assistance in this direction? We were already disappointed
80 far as a permanent seat on the fund was concerned, but we were told by some
-delegates that because we have 400 million dollars worth of share in the fund,
~we would be in a position to have at least one seat. He was not quite sure
- whether this would enable India to get a seat. ’ :

) -
. Coming to the second question. namely, sterling balances, he felt that though”
- they may appreciaute for sometime. We might = concejvably find “ourselves

in the end without any sterling balances at all. Starting with ‘something like a
, 1.000 mill'on £ we may find ourrelves faced with various liabilities such as the .
~ pension fund of about £150 millions.” Then there was ulso the question of the
joint liability on account of war fiufance which mury mean anything between 4 and
5 million £. Then there was also the poss bility of deficits in our foreign trade
balances particularly in the immediate post-war period. -Finally there was the
question’of the backing of the rupee eurrency and that ster'ing balances might be -
- required as some sort of back’'ng for our currency. If, however, it were assumed |
that there would be a large sterling balance at the -end oé-the war, the question
arose of Hquidating {hem, but the Act provided no facilities as any national
" indchtedness arising out of the war would not be a suhject falling within the
purview of the Fund. 7 - ' ' o

Speuking about the internationa! bunk, he said that had been pointed out as
a possible solution for this problem of liquidation of sterling balances. He did not
know how far the International Bunk could advance against our sierling balances,
and also- whether it would advance at all. It would probabiy involve the permission
of the British Government 1o use these sterling balances for the purpose of giving
loans, as a eo-lateral. But if we did not join the fund, obviously we could not
also join the bank. But joining the bank itself would not be such a big privilege,
seeing that the funds of the bank at least in the initial years, would be devoted
to reconstruction largely. and not to development about which we particularly
. were keen. Secondly, he thoughi we could bargain for capital investments against
_market privileges; and there were alwavs countries which would be prepared
to lend, provided we gave them market privileges. He therefore was indifferent
asz to whether India Joined or not. The guins and losses were not 'so fair and
balunced, and he. did not think this country would suffer too much if it did not
join; and even if it did join, he did not think that any good would come out of
/it which could be regarded es outstanding. . - *

Mr. D: R. Gadql said that it had been generally agreed ‘that there had
“heen a considerable and ¢ontinuous whittling down of the scope and purpose of
the Fund. Tf the original intentions as set forth in the preamble to the Kevnes
proposals were compared with those now preBented it was obvious that what
was' expected from monetary experts ns being possible through the mechanism
ol m International Clear'ng Union or Monetary Fund was now no  lonper so.
While it had been agreed nothing was possible during the transition period, even
- “©
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. -during the nornial period, the total accommodation” available for current transac-
tions ‘was specially limited. If, for example, he added, we considered the
Indian case we would find that over the period of 25 to 35 years the varia-

. ‘tions 'in the balunce of trade of India had been in some years of .u magnituds
‘much greater than Rs. 80 crores which was the equivalent of 23 per cent. of tha
qguota. This meant that if trade cycles were not otheiwise controlled. it was

- obvious that in a period of any considerable slump the international fund as now
visualised with its resourcés would not be able to meet the peculiur circumstances
of specially agricultural countries in a time like the depression or the post-war
period. _ ‘ - - _ . o

Another point to which be drew attention was the general deterioration
in the contempluted position of the deficit countries. The whole emphasis here,
whether in the provision with regurd to repurchased currencies or in the section

--dealing with charges, was on making charges peiinl, making the provisions strict,

_so that the deficit country did not persist in running into a deficit.  As againat
the persistently surplus countries. the only provision wns permission given
individually to separaie countries to take action against those countries. There
“was thus po co-ordinste general action vontemplated at 4’1 though it was to sotpe

. extent tontemplated in, the earlier proposals. He narrnted that if we agres
‘to enter the fund we definitely committed ourselves to limitations in ex™ange

- flexibilitv. He attached considerable importance to what we declared to be

par value. He did not quite know what forces would be operating on the general

Indian sityation when we would be called upon to declure the par value. In the -

earlier plans, however, we got transitional stages and exchange rates were not

too early pegged.  That was an important point for consideration but he was
personally disposed-to think that it wou'd be an advaniage to us to jo'fi the fund,
chiefly because in the manner in which infernational monetars experts visuulise

» -economic system to run. the exchange conirols were the Ieast important.” In theé

post-war world.trading would be to a very large-extént governmental trading. The

balances would be to a very large extent controlled by state operations or dealings
betwe>n national cartels. Both from the trend of what we know has happened in
war as well as the way in which things have been working from the Keynes Plan
down to now, if we see the whole trend. we need not bother about flexibiliw of _
exchanges. becaure it has been found to be too indirect an instrument altogether.

There urs too many direct instruments that we still have with- us. Our member-

ship of the mternational monetary fund does not deprive us of those instrumenta

and therefore we might well say that even this amount of international economic
co-operation is quite all richt. if we can get it, in view of U.K.'s definite reserve
reparding transition for five vears: and accepting no obligations is another

_ important safeguard to that respect. also, if we continue during the transition -
to exercise that privilege. Having regard to exchange controls in the post-war--
economy as contemplated by experts, he thought it would be of advantage for
India to agrea to this very small beginning of international economic c8-operation.

(At this stage the Confinittee adjourned “for lurich. .

° The Committee resumed the discussion at 3 p.m. with a reminder from tha
Chairman-sbout the. advisability of concluding the item in question within a short -
time 8o as to leave time for discussion on other items.)

. Dr..Jain felt that ib should be provided gb initio that instead of 5- there
wopld be 6 members. The next point he raised was with regard to tha .
objective referred to in Article 1. - About unemployment he thought
that we should have =®ajid ‘“‘full employment’’, because the objective
should be full employment, although we may not be having a high level
of employment. A high level of employment wus rathar a vague term And it
might. be interpreted in different ways. For instance, it may be said that if
in Indiag we had 80 per cent. emplovment, it was high enough for Indin under
Indian conditions. but if in England we have even-80 per cent. of employment,
if,is low level. Referring next to.the provisional or transitional arrangements,

—
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i.c., Arlicle.14 he said that while he quite agreed that there must be some
arrangement for a transitional period he felt that the 4 or § years contemplated
were too low. He feared that if we allowed countries to do what they liked and
‘whut toeir circumstances warranted in 4 or 5 years, then they would find it
difficult to cease certain commitments 4nd the whole agreement might be made
a distant agreement or a pious hope. - : : !

. Sir Theodore Gregory explained that everybody at Bretton Woods wanted to-
lengthen the transitional period and not shorten it. He next explained why
the preamble spoke of high level of employment rather than of full e‘h’nploymept.
The answer was that this particular paragraph was altered at the express desire -
of the Indiun Delegations with the support of other Delegations representing

“economically the less advanced countries.” They thought that “*full employment’’
was a meaningless phrase when applied to countries with a' very lau:ge agricultural
population. . - . : - '

As regards the rate of exchange, Sir Theodore observed that it was going to-
be extremely awkward and difficult for any government in India to declare its rate-
of exchange by next November. The reason why that date was put in was
quite obvious. Everybody thought that the war would be over by Christmas.
There would then have been nine months in which the various nations could have
cone through the various agonies of post-war readjustment, and there would have
been a reasonable basis for fixing that provisional rates of exchange. The objec--
tion which Prof. Sinha and others have raised would be felt equally markedly
in other countries, and it was certain that the date chosen in the Bretton Woods-
agreement would have to be postponed. There is .one further reason why India
should .demand, as a matter of logic a postponegment of the date; namely, that it
is going ta_be astonishingly difficult for this country to even suggest a rate. of

_exchgnge in terms of gold before we know what the sterling-dollar is going to be.
Continuing, ‘Sir Theodore said that the' question of exchange control specifically
was raised both by the New Zealand and by the Australian delegations and that
there had been a long and animated correspondence since then in the Timess
“between Lord Keynes and various of his-critics on this very point. The attitude '
taken up by the American and the British experts was simply this; all that the
stric.vt requirements of the agreement impose-on a country is the absence of
discrimination and presence, as far as possible, of multilpterality. Tt is perfectly
open under the Bretton Woods agreement for a country to monopolise its forgign -
trade. But the only thing that a country is not allowed to under the Bretton
Woods agreement is to arbitrarily prohibit the assignment of foreign exchange to
such persons as it tolerates under the law as importers after having issued an
import licence previously. Sir Theodore agreed with the view that the real
difficulty about 'the fund was that the fund was much too small. Everybody
at Bretton Woods amon

) ] g- the ereditors, including again the British delegation,
#aid exactly the same thing. _ ' '

The Hon'ble Sir A. 'R. Mudaliar snid that it was an sbsolute certainty that °
India would find a place on the Executive Commitite. ‘

SLECOND REPORT ON THE RECONSTRUCTION PLAN.

Dr. ltadha Kamal Mukherji regretted that there was not a word about
stubilisation of agricultural labour conditions in the whole of the report. He
pointed out that the number of agricultural workers was steadily increasing and
would be &bout 80 million now. He added that in some provinces the rate of
increase of agricultural Jabour population had been a cause of menace to social

_ and commmunal peace. Collective farming had been suggested as one of the solu-
,tions. and that may-be adopted in connection with large-scale ~ reclamation
projects adopted by_ Government, but to his mind collective farming as & -

- Programme h_ad various social and economic difficulties. The whole question of '
the stabilisation of agricultural conditions was connected with the reform of the
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laml sysiem: 'He repretied Lhut there was no discuss.on about the fom  of
cu'tivaton “units. It was._one of ﬂ:e gravert problcme ‘o Tndian  agricultural
* planning, viz., that s.most 509 ol the hoidings in the viowded provinces of
" Northern Indie have become under-sized.” The problem was connected with
the change in the law of inheritanice we m'ght adopt something of the kind of
law (Law of Primogeniture} which prevails in- the Continent of Europe. -He
stressed that in the final phase of workmg out agricultural planning the ull-
' impoitant question of the reform of the land. system should be tsken up in
great detail. He objected to the suggestion in the report that there” should
be more of freedom from restriction to the actual user of the land. Wherever
~ economic eiltivation units hed been started freedom to sublet, to lease out, to
- transfer or even to borrow whether for productive or for non-productive purposes
 had been very severely restricted, so that that part of the report went against
modern agrarian legislation. -
: With reference to agricultural planning, he sa’d, one of the first steps tuken
by the U.8.A. and Russia and other countries was the centralised manage-
"ment of the big river basins and stressed the unportance of mter-provmc:al or
inter-regional boal'(ls for the control of irrigation, hydro-electric works,, river
control and management. ~ With reference to Industrial labour conditions, he
submitted that the minimum wage should be worked oiit on the basis of certain
physiological norms of consumption. . The norm adopted in the report was that of
Dr. Akroyd’s. Since this norm was based on six"hours of work, it had to be
proportionately raised for nine or ten hours of work and would be in the neighbour-
hood of something like 3,000 to 3,500 calories. '

‘Wjth reference to regionalisation of industries he suid that in tl1e buck-
*ward regions we had to speed up the process of industrial development 80 that -
the whole count:y may have one standaid of living as had been done in Russia. .

Finally be referred to Emigration and felt that the question of the freedom
of Asiatic emigration would have to be reconsidered from the Indian angle. He
emphasised that this problem might also be taken up in c'onsultut on mth the
other members of the British Commonwealth.

- Dr. 4. I. Qureshi régretted that in both the Governinent snd Bombay plans
‘adequate importance was not attached to the planning of ugriculture, though he -
argued that agricultural development by itself would not solve our problemn and
-thot the problenriof industry and agnculture could net be separated. He next
went on 16 say that 20 or 30 years ago in the provinces, the main source of
revenue was land and it still was for many provinces. He saw ne justification in
this since a mun with less than 2,000 rupees income was exempt, but a man with
one-twentieth of an acre had to pay land revenue. The burden had been falling
on those shoulders which had been the least fitted to bear that burden. He next
suggested that the problem of agricultural planning and execution should be
entrueted to people belonging to the land-owning-stock who knew agricultural .
problems intimately. Referring to the problem of rural finance, he said that
.we.had been laying too much stress on co-operation ag solving all our difficulties.
1t might be & sovereign remedy for various things, but in this matter it had
absolutely failed and it was high time that people in charge realised that as far
as provision .of credit was concerned, co-operative societies had failed end

_ they should think of other means, }

Another mlportant problem he said was the marketing of agricultural produce
In this connection he raised the question of trained personnel. His experience
was that people with degrees fromr agricultural colleges were deputed to advise the
farmers. He pointed out that in the United ngdom in Australia and in the
United States people with five or ten or fifteen years’ training as farmers were
employed to advise the farmers. He advocated a simnilar system for Indis in
which people who had -actual knowledge of Indian agncuatural condmuns were
_selected for these serﬂces
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Mr. B, P Adarkar visualised certain changes in the constitution in many
respects to facilitate the working of the programme - in order to avoid
unco-ordinated sctivity. .

Another aséumption seemed to be envisaged in the plail was that the present
- population would continue at its present level. No stiggestion had been made any-
where in the plan that the population would be controlled. He thought it would
be one of the greatest limiting factors upon the plan if we went on developing
the economy of the country but did net control the population—the per capita
incomé might remain almost stationary. .He was. glad to find that the Report
recognised no anti-thesis between sgricultural and industrial development.

Hre pointed out that the weakest part of the Government programme weaé
finance. The Government had not either given full thought to this aspect or
- they thought it did not deserve much. thought. He felt that thée * amount
set aside for~planning for the next five years was too small gs compared with
_ what Liad been and was being spent todey on war. He did not wish to give any
patticular figure, but big finance was necessary and Government should. be
prepared for it. What really mattered was the cumulative growth of our finance
#s the economy developed. We nced not be frightened unduly by the initial
stages. Russia started with practical poverty: it.could not obtain resources from
other countries- to any substanfial extent.- . '

1n connection with the question of man-power, he ‘felt, that not enough
““attention had been given to the programme of full employment. - If we wanted
full employment, we should see to it that the present level of tatal expenditure,
public and private, -was maintained. Thet was not being done and he
was afraid that so long as the total expenditure of the country was nof
maintined at its present high level or even at @ higher level the full employ- .
- ment question was likely"to be shelved and we might be faced by some sort of
slump after the war. Another point was that the Government of India had not
stated how they would prevent the occurrence of a slump in the post-war period.
1f a slump came, he felt sure that the whole plen would subside, for the simple
reason that there would not.be enough money to go round and it would have a '
* damping effect on the Government’s whole activities. Mr. Adarkar went on to
say that the main thing about which he would like-to give a warning was post-
war de_ﬂatlon. No such issue had heen considered .in this report at lenst.
Referring to technical training. he eaid that Russia trained two million '
men in a year or two. It .was not perfect technical training. Every )
worker was given some kind of training for his own industry. It was not 100 per
- cent. treining Vbut it mcrease:d his productivity and efficiency. He thought some
§1mple training should be given to our workers who were not only illiterate in
angnages but. also in their own trades. Some sort of simple training as was -

given in Russia would increase the efficiency of Iabour as a-whole. N

" Dr. B. V. N. Nuidu stressed the necessity of the study of each industr
lﬁke] the cotton industry, the cement industry and.the sugar iﬁdustw and also tz

u‘hopbd the quantities lmported from foreign countries and req'uirements of
:::}Pa :'2“::;&3 for the future, ,After taking the necessary survey we must
en t‘he ur (i bring about an expansion of all industries which had a vital bearing

n o vir o;l)men? of the country. He also said that the time had come for
qta d-y control and’ the Government must therefore establish a department for
- standardisntion of products and see that a high quality was maintained.

unde(r)ix:;:nlg to agriclflt_ure. he' said, tl}eré was the problem of unemployment and
 Undar p Aoyn:lezlt V}hlch varied in different areas from two months to . seven

mont I:r'it,h ; ‘:::5 ;n:;(lrv?nstuﬂy ltl;rust be marde of the lahour.conditions in  rural
_areg O ncrease tire purchasing power of th enple. H |
suuﬂa;t‘fd that a epecial study of land tenure should be mndee-. peopie "o
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Dr. V. K. E."V. Rao wised the problem of financing -and priotities in

“planning and asked to bear in mind the two objectives in view, namely, recon-’

struction in the immediate period following the war and the planned develop-

ment of the country’s econgmy: In decaling with the period immediately after the -

" war, be pointed out that there was a likelihood-of s big slump in Indian prices
if the present rate of exchange was maintained. He emphasised the desirability
-of enquiring into the incidence of the rise in prices on different classes of people
-and ‘compensating such sections like teachers and soldiers as have suffered the-
burden of war finance and also the necess:tv of satisfying suppresqed consump-
tion demands. . S

He said that in order to faclhtate a smooth transition irom war to peace il
was necessary to take to some monetary steps and have a reasonable pncm.tjr for

-coréumption goods. It should prevent a slump in agricultural and other prices

.and also maintain .the present level of expenditure. He stressed that we were
not starting on a clean slate and we had a-doubt objective before us. We had to
solve the problems arising fromm the war and at the same time plan * those’

measures such as to bring about a rapid and planned economic development of the -

,country. Considering the various difficulties the population had to suffer during
‘the last five years, he suggested ‘that for the first period of five years we should
give a higher priority to such things as-clothing, housing, leather gooda and the
‘kind of articles which are in general consumption demand. He was not suggest-
ing thet the Government should not-take to development of capital industries but
if finance’was limited he thought that for the first five years it would be in the
.interest of the country to have a dev elopment of consumers’ goods. He was not’
unduly apprehensive about finding the necessary monetary technique for getting
_the funds but the Governmedt had realised during the course of last five years
the dangers attending upon using money a8 money for the purpose of bringing
about the increase in demand. Finally, he referred to the problem of population
-and suggested a planned’ decrease in populntlon or restriction in the number of
marriages. "

- Dr. Gyan Chand said that the assumptmn refelred to by Mr. Adarkur, namely,
- that-the capitalist system would be in operation after the war so far as its major
Ppremmisas were concerned; was belied by certain phrases (scattered in the docu-
ment) like “the clear gnomalies of wealth and poverty'', ‘“‘licensing of industriea.
harnessing private profit to social ends”; minimum wage for industrial labour,
etc.. and-by the assumption implied in "the plan that a guaranteed minimum

&as to be provided for all. "If we could get hold of these essentinls and write -
them out in our plan we should bé able to get somewhere and produce

- results of which we might have no reason to be nshamed. Discussing the
-question of standard of living, he said that the report relicd mostly upon the-
dispersal of ‘industries and the development of social services' which he thought
bad to go a great deal further. He pointed out that minimum wage could not
-only be fixed for industrial workers but slso for the agricultural worker and the
cultivator. If we adopt this plan it would also eoive muny other problems like .
price stabilisation and parity. between agricultural prices and industrial prices.
‘Bince ouy resources were nat adequate enough to maintain the present range of
inequalities and at the same time guarantee minimum for all, Dr. Gyan Chand
suggested the reduction of .glaring inequalities and the fixation of a floor and
-ceilings for individual income levels,

Coming to réegional surveys be said if regionul houndaries did not correspond
‘with political boundaries we must start considering the internal unity of those re-
glons whicle we wanted to develop. He also very much favoured the view referred
to in the report that public corporation would ‘be suitablé provided it was made
-impossible to utilise public power for private ends. In considering the control
which the Government would -exercise over private enterprise, he felt that it
“-should include not only the provision of economic securities for the workers bu$
a]s:o the location of industries, extent of prodnctmn and pmorltles in productmn

1
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He did not agree with Dr. Bao that priority should be given to consumer goods.
but heid that heavy industries not only long after the war, but soon after the war
heve got to be given~precedence. Welcoming the echeme for the imposition of
for an inheritance tax, he opined that the maintendnce of the war level of
taxation end even an increase in it would be an essentisl condition for the
-economic development of this country. He favoured the ides of borrowing from
the International’ Bank; snd control of not only imports but also * exports.
Control of population within the next 15 years would be impossible and provision
would have to be made not only for the emisting but also growing population.

Sir P. M. Khareghat made the following observations in regdrd to agricul-
turab policy :— a - oo -

“I am very grateful for the several useful suggestions that have been made
by the members. I do hope they have read the memorandum issued by the -
Imperial Council of Agricultural Research containing the plan of ragricultural -
development and snimal husbandry and also the recommendations made by the
Policy Committee on” Agriculture which met in June last. One of the important
suggestions that has been made is we should study various'subjects. ln particular
reference has been made to the study of periods of unemployment and under-
employment, the study of labour conditions, study of the Acts on land tenure
and production. All these points we have in mind and we are seriously thinking
of setting up a Board of Agricultural Economics to take up studies of this kind.

“But what I should like to emphasise is that we cannot wait until these studies
sre complete and we must carry on with our development work, otherwise it
will mean that the whole development work will be held up for years and years:
Therefore we intend to push on with our plans irrespective of the studies and in -
the light of the results of those studies we will make such amendments in cur
plang as may from time to time be necessary. ’ :

‘“The next point suggested by several speskers is in connection with the land
tenure system. We realise that there are many difficulties in connection with
that. We wrote to provinces some months ago and the attitude of most of the
provinces is that they do hot wish to raise this bogey at the present time and
the only result of enquiries might be to embitter relations ‘between landlords .
" and tenants. That aspect of the matter has to be borne in mind. The line on

which we propose o carry on the work is that we will examine the results of
the various systems and carry out experiments in collective farming, in co-
operative farming, in farming by the State or by capitalist enterprise in differene
Places and see which of them results really in increased production, because
ultimately that has got to be the test of any system.” It does not matter to us
whether the farms owned are large or small. Whal will result in increased
. production is what we have to try and foster to the best of our ability. i

"Reference_ has beqn made o land utilisation. Here again we hav'e‘already
set up .4 vommittee which is going into the whole question of setting up a Land
Utilisation Board for this country possibly with other boards affiliated to it in
the various provinces. I may here clarify a small point which. was referred to

- by Prof. Mukherjee. He referred to the statement in the report, viz.: that we
are aiming at freedom from restriction to the actual user of the Jand. Now thagt
Phrase ‘was meant to cover restrictions imposed by the landlord on the tenant,

. 8uch for instance as restrictions agsinst the planting of groves, restrictions agsainst
the putting down of wells in his holdinge and things like that. I quite see that

7 the phraseology used should be amended 8o as to make the point quite clear.

. ' 'Then there is the question of agricultural debt. We fully realise that that is
a very big problem. A committee has already been appointed under Dr.

a(ilgnl in order to make suitable suggestions to us in the matter. But I cannot
endorse the statement that hes been made’ that the co-operative system has
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fuiled and is therefore unsuitable. The co-operative system hes not been fully-
tried in this respect and. I bave not the slightest doubt that if .the system is
tried slong with marketmg, when you link up ce-opemtnb larining, co-opgrative
credit und co-operative marketings it will result in very considerahle success
and if anyone has any doubts on the sabject, I would refer him to the conditions
of -the Sugarcane co-operative sellers’ Society in the United Provinces. There
-®ou have an organisation which was built up within two or three years and deals
with something like two -to three crores worth of sugarcane supplied to the
factories and they are working extraordinarily well—in fact se well that I
understand that they have got no overdues at all and every single pie that has
-been advanced by this society has been recovered.in full and the sale keeps on
year after year. I do not think we need be so pessimistic about the future of co:
operative societies as Dr. Qureshi. -1 think that deals with most of the agncul-
tural points that have been raised. * ™ ~-_

"I would just like to refer one other" point and that is ‘the question @f
population control. It is not my province! But I am .dnterested in it from the
agricuttural point of view and I have not the slightest doubt that there is no need
Whatsoever to restrict population in India prov ided we devote our attention to the
adequate increase of agricultural productlon We may be able to increase our
" production by 50% in a very few years, jn five to ten years Juite easily and it can
even be increased by éne hundred per cent. In view of that I see no reason
why we should take a pessimistic view about our population and try to restrict
it, at,least at the present stage. On the basis of what we can produce agriculture
in India csn support st least a 509 higher population than it is doing at present
and -that fact should be bome in mind before we suggest a reduction of the
_population.”” * .

Mr. Gadgil sounded a note of scepticism and doulkgd very much how far
the estimates (referred to in the plan) prepared under uficertain conditions and
hemmed in by handicaps like the szbsence of adequate duata and-the uncertainty

. regarding the sime and pace of return from the different types.of expenditure
contemplated in the plan, would bear any reseinblance to the actuals. Tt was -
also pomted out by him that the present estimates and assumptwns based as they
were in an expanding econorny of war time and built on wur e experignze might
not be true of post-war period. He also deprecated the procedure of laying down
" targets and sims for long periods which might not be reached, and snugmested
the alternative of possible targets and optimistic aims for short periods like the
plap drawn up by the Bombay Government which was somewhat on these lines.

~He emphasised the financial and sdministrative burden which had to be borne
by the Provinces and suggested that the detailed work must be done in the
Provmces and the Centre was to take up the over-all co-ordinating réle,

Dr. P. }. Thomas, doubted whether industrial development by itself could
create sufficient employment.'The basic industries for example did not requ;re
. many people and our basi¢ industries could be run for some years with not more
- than 1,00,000 or 2,00,000 workers. He also did not think that secondary employ- -
ment would teke up many men either. He therefore suggested we should also,
take up other lines whereby employment and purchasing power could be greatly
increased. More employment could be found under particular services like
.transport trades, etc. A large amount of expenditure was also required on items
like road making, house building and irrigation works, etc., which would give us

: inora purshasxng power and was essential for any rapid development of industry,
00. . -

The Honourable the Chairman summed up the whole discussion as follows: —

“T thank you, gentlemen, for a very stimulating and interesting discussion.
Prof, Mukherjee has raised the problem of agncult.ural worker and
incidentally the conditions of agricultural Jabour as perhaps the worst,
and also the most difficult to smeliorate. I was looking for some



constructive suggestions from him with regard to the amelioration of the-
condition of the agriculturgl labourer. Undoubtedly when the standard of living
.ia raised and the purchasing power is also raised, the agricultural labourer must
come into his own but apart from that Pro& Mukherjee mentioned things like
coliective farming, which, I think, he did not very much advocate himself, and
also the system of 1and tenures. . Nevertlieless personally I am convinced that
sométhing or other will- have to be done to the system of land tenures and
-perhaps a systematic inquiry into the land tenures in the different provinces; .
with a view to their improvement, is absolutely necessary. The Flood Commis- -
‘sion Report is being carefully investigated by the Bengal Government and from
* what T can see I think the day is not far distant wher many of the recommenda-
tions of the Flood Commission will be actually brought into operation by the
- (fovernment' of Bengal and that will be going a very great way indeed.

" ‘“*Another point that was raised was about frigmentation and unecoriomic -
" Joldings. There of course is the greatest curse of Indian agriculture but with
regard to that Also, various provinces are taking measures.- The Central Provinces
Government has made _very good advance with regard to the consoliddtion of
Jholdings and the Punjab Government has beerf proceeding along the same lines
mainly by the co-operative method and the Bombay Government have recently
been considering legistation, T know mainly based on the Central Provinces model.
All these things involve. a great deul of interferénce with the established habits
and customs of the people. It bas got to be done very eayjiously and we have
got 1o carry the people along with-us. As for the- 2,600 calories which Prof.
Mulcherjee said was inadequate. for the agricultural labourer, I should be very.
happy il the agricultural labourer could get this amount to begin with..

-"'As regards Dr. Qureshi, T do not know whether he had read the report of -
the I.O.A.R. or what j known as the Khareghat plan, because if he had, I do
Lot think he would Have mentioned many of the points which he actually did.
Most of the points he made have been considered by the I.C.A.R. report. The
subject of the training of personnel was-also mentioned. That is a subject which

is being considered by the I.C.A.R. It ia engaging the attention of Government
even at the present moment. - ' ‘ '

“‘Mr. Adarkar implied, as far as I could make out, that besides economic
~planning we should also go for constitution planning, thereby encroaching on the -
sphére of the Sapru Committee, among others. -That, I think, is going a bit too
fav ahead. ~All that we have said in this report that the plan is necessarily based"
.on the present constitution because we do not know what the future shape of the

constitution is going to be. The question of population is an extraordinarily
thorny one., We have wlready seen two diametrically opposite views advanced in
this very room ‘within the ‘

C e last half hour. - I may say that I hold definite views
on the subjeet and ‘my view is the restrictionist view. If T could possibly devise

some means of restricting the population of Indim I should be very happy but on |
- the other hand there are my friends who hold diametrically opposite views.

.~ "'Then a great point was made by Mr. Adarkar when hLe said that we should
hutulain the total level of Government and public expenditure at the present
level. I may say that Government is in entire agreement with this proposition
because to my mind it is very necessary if we are to prevent disastrous conse-
quences following the termination of the war. As -reguards the swvey of resources.

that wag meni_;ioped by him, we are already planning the survey of our mineyal
resources aqd it is contemplated that the strength of the geological survey should
he greatly incressed.. Similarly, my friend h

1 : e i templating soil surveys.
With the hel ere 18 con . ‘
production. P thinking of having the.censuh off

~

of Sir Theodore, we are also.

""Dr. Naidu made the point that w

hetore going in for the expansion of ind
ing to do,

e shgﬂld obtain data industry by induétry
W : ustries. That is also what we are propos-
Ve are contemplating the formation of a number of panels for the

L
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expansmn of various industries or allied groups of industries and cne of the firuk

_things that we shall do in connection with the work of these punels is to obtain.
-information with regard to the existing production, export, import, future possi-
bilities and so on for every*individual industry and-then plan dta expansion.
- Standardisation- of products i8 one of the things which is also engaging our atten-

“tion and the Industries and Civil Supphes Department are putting up a bureaﬁ'

of standards for the purpose.

Dr. Rao raised the question- of transition from war to peace and one of the
points he made was that we should give first priority to consumption goods. As
pointed out by my colleague here, in the case of most of the consumption goods,
the demand is not a cumulative one, so that I do not go quite so far as Dr. Ras

“has contemplated. To my mind the first priority, barring just the immediate
period of transition, should be given to capltal goods and pouer That is of
course - question of difference -of opinion. - :

- *'Prof. Gysn - Chand saw certain trends tbwmds socialism in this
report I have no quarrel whatever with his readmg of our. intentions. A
mipimum standard of living for all is' our ultimate ideal and if that lden.l is to
be attained, it would necessarily mean a levelling of incomes. -

- "' With regard to industrial plannmw he thought that we had left the initiative
to. industrialists. . That sgain is “not exactly correct, becausé ss I have just
-mentioned we, are contemplating the establishment of 29 panels to deal with
the question of the development of different industries. so that it canuet very
well be said that on this question we have left the initiative entirely to the
industriglists. The industrialists have their own part to plav in the development
-of the industries of the country, as has been mentioned in thls report. At the
same time Government has taken the initiative.

corporations. I wish he had been hera. I would then have asked him something
‘more about public corporations. That is a mattet that has been engaging our verf
earest consideration but the subject requires to be carefully thought out. He
stated that Grovemment would mamtam the present war level of taxation in the

. pnet-“ ar period.

“Mr. Gadgil had 8 pesslmls{nc note to sound. He thought thut all the-e
estimates were made under conditions -of uncertainty and in. the absence of
adequate data. Well, therein I agree with him. One of our greatest troubles
is the absence of statistics and the absence of adequate data and it is not possible
within the immediate future to deal with this deficiency adequatelv We have
got to begin our planning with inadequate dats but that is s diffienlty which
cannnt be helped.  We are considering the question of reforming the whale systein
of atatistics in India. That is a long term problem and will take some time. He
was under some misunderstanding in thinking that we have estimated that things
like roads, public. health and other services will yield returns within_the fimé
five or ten years. We have not contemplated anything of the kind at all. Mr.
Gadgil was also sceptical about the estimates of revenue “surpluses. which the
Government of India have framed. They have been eareful to say that they-
are based on certain assumptions. The world conditions or political conditions
may render the fulfilment of t'ose ussumptions difficult or impossible.  In tMat
case, undoubtedly those egtimates will not be renlised. Nn one has given any
.assurance -that these surpluses will materialise. They will only muterialise if
those assumptions come true. Then he said that instead of laying down targets
and aims,_ a better method would he to assess the possibilities, even on an
optimistie basxs if necessary, and in doing that he commented on the Bombay
(tovernment pla.n and recommended it for ‘our adoption. That is the line on
which we are slso proceeding but that is exactly the reason why in the public
‘and pnrtmularlv in the Press we, are being asssiled vehemently. One of the
criticiams that is frequently advanced is that we have got no plan, no ideals, no

“Then Prof. Gyan Chand made an interesting point ‘with repurd to public |
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targets. no aims. I have been trying to impress on the public the lines on which
we are proceeding. It is not so very spectacular but at the same time I-mey
say that we have recommended the Bombay Government plan to all other-
Provincial Governments and the estimates which are framed by the Provincial
Governments are of the same order or magnitude as the estimates of the Bombay
Gosernment plan, so that I bope Mr, Gadgil will realise that we are not proceed-
ing in & vacuum or in such a manner as to subject, if not ourselves, at least our-
successors to very severe criticism on the part of the public. = . .

* ““As"for Dr. Thomas he has doubted that the question of full employment is
not goiug to be solved by intensive industrialisation. That was a point which
engaged the attention of the Bombay planners also.” For that very reason they
have recommended the adoption of cottage industries and minimum scale
- irdustries and industries of a kind which do not require such capital intensifica-
tion as some of the more highly technical types of industries would require. It
would mean a larger numben of men are employed, althtugh the output is
correspondingly small. The surveys will naturally go on side by side with the
.development of industries. I understand that Dr. Thomas is a great advocate
of publiz works. That is 2 point which has not been lost sight of. In .the
c.or.dif:ions of transition from war to peace, public works-will certainly form a
very important item in providing employment of labour. That concludes this-
paftietlar item on the agenda. ' ! . . T

““The next item is & small one for the appointment of the Sub-Committee
 which may be called the ‘General Purposes Committee’. As I explained in the
morning, my_cbject.in forming this Sub-Committee is to "have a- body of
economistt who will be in constant touch with me and would help me in formulat-
ing the plans, particularly in planning the whole thing, and-in giving me their
. advice with regard to certain difficulties, e.g., the want of statistics, the want of
data, questions of priorities, the priority to be assigned ar between agriculture
~ -and ‘industry or as between capital goods industry and Consumption goods
industry and various problems of the kind which have just now been raised.
For that purpose, we would very much welcome the advice of the economists
who might perhaps meet once o month and help me. The Committee that I
propose s -a emall one. I suggest the names of Messrs. Vakil, Gadgil, Ghosh
Gysn Chand and Dr. Rao with Sir.Theodore Gregory in an official capa~ity.” '
The meeting then came to a close. .
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