
t#il ~ Manu xi 63. 

~cording to Manu, the use of large machines for 
rte commercial . purposes is to be conde~ned anct 
}Uraged. . 

-Ba.bu Bhagwan Dus •. 
f"Machinery is the chief symbo I of modern civilisation; 

!represents a great sin•" · ·· ... 
-M~hatma M. K. Gandhi. 

~illout the pauperism bred by our present·day civilisa• 
~>.m, we would have a veritable Hea'ven on eil#h." 

"The cry of labo~r is "Have pr'~ductive labour and 
productive capital." 
''Spiritualise your Economi~s." ' · 

-The Autlw1·. 



Most Respectfully Dedicated 
In Loving Memory of 

MY friTI)ER 

To Whom I Owe rill 

· That I rim 

Or can Be In This Earthly Sojourn 

But ri Fragment of l)im .. : ........... . 

He lived in DrilL Y Protestation 

rind'Died in Protestation 

Of what wfs left ME IN Duty Bound 

To Give Ye.rtt To IN SO MriNY WOI~DS · 
/ . 

f'iFTER HIM 

. rindTI)E Result is This BOO!~. 

-'L'he ..l]!.llw! 



THE LABOUR PROBLEM 
AND lTS COMPLETE SOLUTION 

BY A COMPLETE CO-OPERATION AND 
' .. - . 

CO-OJWINA TION BETWEEN. 
cAPITAL AND LABOUR, 

--Also erplain{ng a profit-sful.ring scheme : or the 

, price ant! t!ue snare" of lahour {n ma$f1inel'jl out-put 

. .ltnematical[y sol<oetl). 
A.c· 

.Privt 
drs co'. 

DY 

P. M. L. Vl'U~Mff; 5: Sc. 
M.R, A.S. 

PTiDI,!SHED RY 

THE GOKUL PUBLISHJNG HOUSE . 
• "GOKULN!WAS"-BUDAUN (U. P.) 

1922. 

~ Edition] [ Rs.Bj-, 4 
(All Rights reser<oetl) · 



CONTENTS. 

Preface. . .. pp.-(1)-(XV; 
,. • - j 

Chapter I.-The iniquities of machinery p'ro: 
auction and the futility of tr~desunionism and profi~ 
sharing schemes. pp.-1-21 

Chapter H.-Evil accentuated-A comparisoll 
with the old polity-.-The genesis· of capital an~ 
definition of loan. . pp.-22-. 6()! 

.. . chapter lli.-The CommunistW-.i~eals in tfiE 
world-The'aistinction between Individual and St1tti 
property--;:--II'he abstract idea of the State .as ,·applr· ·. 
m the fel'.tination of tt~acle-gnilds--The t'meory 
State-production. pp.-_67....1] 

Chapter IV.-The solution in Commam~~ 
principles applied to Individualism and a right combi 
nation of thl'. 'above tl1eories of loan, property 
ownership-~~:r•d State-pt;oduction-· -Its .effect on land 
owning interest as compared to· Mr. Henry Ge.orge'• 
proposal with regard to lancl-owne"rs being reel nee< 
to m,ere tax-collectors or land-agents--Also prel;lent, 
a _;;{ilution of the Housing Pt•ohlem in cities , 
.V summary of solutions-. -Notes on the cosmi• 
-piritnal Ia ws of population; qualifications of th 
'.ate-servants and the growth of a truly Brahmanai· 
·~er. pp.-128-17( 

I Chapter v .. -A picture of the Commercia 
rrtment of the League .of Nations and of on 
1,cy in the w~rld. . ·. pp.-171..!....18: 

dix. 
. A practical scheme of eqnal~emolument .. 
ate serv_a_nts. . NOTE. II. The limE" s 0 
on of prtvate mdustry and decentralis tio.J 

Nm·E. III. The question of tiine i th 
,. ··· ··· ··· pp.-(I (X . .. 



PREFACE. 
We bdieve ·in Pl'llgres.~, bera.nse WP beliene and 

tftke jm· gmnted tlwt t·mth will come out in the en,l, 
thnt tmth shall be kuo·Lrn, tlwf i.~, t·r·uth.will be 1·ecognised 
'by 11.8, m· ·in othe1· words, 1ce .~hall rnot·e to?L'a·rds f1·uth. 

THE AU'l'HOR. 

The above were the words that had formed before 
me in an inspirational moment in the days of inception. of 
this book, long before it had taken its present shape either 
in ideas, or any thing more than a merest beginning. They 
'"ere, however, jhtted down in an offhand way,' but as I 
'~'-1 back to them today, they seem no less than to possess 

<>phetic charm for me. It was an intense search for 
),, the whole truth and nothing short of truth" that 

o"-\d me on during my labours of well nigh over one full 
ar-now progressing, now at a standstill; now in sight of 

oe end, and now again lost in a maze of wilderness. The 
nd has come at last; but "I am no expert nor specialist" is 
"' lingering shadow over the joy_ and all the pleasurable 

, ense that comes of accomplishment and achievement in. the 
egions unknown-and unexplored before. Perhaps I may 
oave, after all·, trusted my rational faculty too far. But how 
i!<:n have I not myself .suggestively complained 

· 1 course of the book, that the very "expertness" and 
specialised genius" on 'the subject takes the man away from' 
orowing any precious light on· it-"for he is at once sold" } 
t any rate the wide range compassed by me within this 

mall volume, from economics to sociology, ethics, and 
fpioitualis~, while !'o less t~ying to make it prac.!ical to the 
core a1id m each lottie detaol; the very enumer11hon of these 
would rob away any socalled specialist or expert of his 
"specialised talents for attainment." I mean no self-praise 
when I say that from the out-set I had it in my natur<; not 
to 11ive final credit to any idea until I had tried and ·tested 
and made it my very own; while. language and the outward 
expression of 'any idea never engrossed my attention in the 
loast possible.· And so I might say now, after having 
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\d~ter-niined' to hazard out this book at any cost that in 
touching this vast subject I am not afraid of the immense 
mass of literature that I have read, or left unread; for to my, 
mind, most of it is words , words and words. I do not 
want to associate either cheapness or hollowness with them 
as my words would be no deeper and perhaps too often, 
uninviting and bitter. Only I would feel amply rewarded 
if the booK would have shown my intense desire to delve 
into a subject in order to catch hold of the fundamental 
principles upon which alone, I cal> confidently expect, will 
rest the (ulcrum for establishin'g equilibrium in the thought 
forces of the world, respecting one of the most vital prob· 
!ems in the womb of futurity to solve. we must agree 
there, viz.' in the basic principles-or nowhere, il we would 
be drawn round a common ce~tre of effort and organisation') 
If I should seek credit for my work, it shuuld lie in my 
revolt that has been against the modern S<>called "education" 
which in .the words of Dr. M. Sadler in "Indian Education", 
is in no small degree at the root of men's "Poverty of intellec
tual il>itiative, of their torpid acquiescence in material 
theori~s. of. life, of their deadness to the higher· satisfaction ~·f 
the spmt. !·would even add the words of a certanf 
chaplain, serving in the war, who when questioned as to 
what th!' men were ~·inking, replied thus:-

"Generally speaking, and here I find every one agrees 
with me, they are not thinking at all............ They have

1 

not been helped to, or expected to: Education has been' 
· mere~y i.mP~,sition-the leao>ing of lessons, not the stirm'l us· 
to th~nkmg... !\n~ther sergeant said in reply to, the sar e 
queshon. It rs drfficult to get at the real mind of the m ·n 
becaU!;_e.of 1', sluggish and unathletic intellect, an inertia ,1 
the sprnt, a tendency to do and submit to things becau. ·el 
others do so. The Scotsmen I met were as a rule betterl 
educated than the English, and, more than that they were 
thr~e parts, self-educated. Yet they had. as m~ch or more 
ol the tendency to hypocrisy as the English." 

' ' 
. • T ~. the sam.e. question . a group of six chaplains 

wrote, The prevatlmg weakness is superficiality. Men 
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are unwilling to think things out." 
I have in my humble way made an honest endeavour 

and have done my little bit in "thinking things out", which is 
all that I can say in favour of the book. 

Let me,however, go one by one over some of the 
significant features of the book. 

In fact, the whole superstructure of the book is' 
raised on the loan th~ory, it is made the corner-stone of 
every thing else. The poor ancient Hindu article of law 
about a loan being considered redeemed in payment of 
broken-returns of interest only when amounting . to double 
the original loan contracted-and which I struck out as the 

1s.olution <Juite accidentally by reasoning. out on quite different 
lmes, unhl finally I became aware of the concurrence-this 
law has been brought into lime-light and upheld very highly. 
Think of the enormous, nay fabulous amount of shipments 
of bullion sent from Europe to United States of America in 
payment, not of the war loan proper but as mere interest on 
it. Again as to how long. the title to existense of interest-· 
bearing capital continues is indefinite, as we would see, in 
the case of investments of rich countries abroad, and which 
investment is ma.de in the beneficient interest of the country 
"required to be develeped", whereas, in effect it is made a 
means of its exploitation. 

Take the case of England and we would quote the 
following from the "Theory of the Foreign Exchanges" by 
the Rt. Hon. Viscount Goschen:- · · 

"The interest and commissions which are still paid by 
almost every country to English capitalists, certainly form a 
noticeable dement in the re\'enue by which England is enabled
to discharge her enormous foreign liabilities." Again, "The 
large sums which England receives every y~ar in· payment 
of interest from foreign countries, considerably reduce lhe 
halance which, notwithstanding our enormous exportation, is 
almost always against us; the foreign loans· negotiatecl in 
'Englancl increase her indebtedness at the time when th,.y 
are contractecl· but the annual revenues subs,.quently der.ived 
from them co~tributes towards its reduction," 



( IV ) 

. It is througlr their confirmation a~d ~atronisation of 
this "exploiting fraud" of _the "advar!ced natrons of the w~st,. 
that the League of Nations, otherwrse the most ennoblmg 
institution that was the direct product of the last war, was 
not spared the well-deserved calumny contained _in the wor?s 
of M. Kornilofl, the erstwhile dictator of the Sovtel RepuLhc, 
that 

"It was a band of bankers, bourgeoisie and banditti." 

and this blot was even more justifiable by later events 
in the light of the ravenous spirit shown by the Great Powers 
in tire matter of settlement of the qu<'stion of "mandatories". 
We venture to say, that nothiug less than the· adoption of 
our loan theory could wipe out the stigma. -\ 

One special word to England, however. Thou 
England, who art, otherwise foredoomed !"listen to mel al
though I pose not the Delplric Oracle I must claim. I l,e 
privilege of a heart-to-heart talk with the country, the Mrghty 
and the glorious today and of yesterday, in whose language 
I write today. Thy zenith, Oh England, has been r..-acht·d 
and the psychological moment is drawu nigh when thou wih 
be wanted no more in the Divine scheme of Evolution like 
Rome or Carthage, Babylon or Assyria or Egypt that had 
had their day ! A Great Fall, indeed, eh Cresad Remem
ber, "the retribution is in the act itself" and. howsoever gn·at 
aud mighty tl>y iron and steel, it will rust in the mire and 
avail not; and the inexorable law would not take heed of thine 
splendour and inspite of it would dash thee to the grnund, 
the law, that "Without" feeling for One-ness of life, ano 
thus securing co-operation to that end: feeling equally for tht 
lowest human being of the meanest race as well as for tlr< 
best imd th<". highest, the greatest might and grand..-ur of tht 
most resplendent of civilisations would be broken asunder 
for the bonds that unite human nature are stronger than tht 
strongest steel-plate". .Beware Oh England I i;, time, anc 
save thy face and glory. Thou art so much removed frorr 
nat.ural conditions· and so much drunken with materialism 
thijt it were ~ardly possible for thee even to acc<"pt, not t< 
say of adoptmg e~en half of what is here respectfully present· 
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ed to the world as "the solution". Take my advice in a 
word and instead of robbing other countries parasitically 

·from a distance, " come and toil with us side by side und.;r 
the same sun, by a wholesale emigration of your population 
and settle down in my country if you will." 

Be humane above every thing. . Break asunder your 
material laws of "Supply and Demand", by organising truly 
Br~hmanaic orders above the trading and producing classes. 
Sell not education, or justice either, through any guarded 
monopolies. Breathe and feel the pure intense of the one 
organic existence of the One-Body-the body-politic-and
Social-so that the pain in any one part becomes the pain 
~ the rest whole. But, naturdlly, there must be less and 

,J..,ss individ ~a! freedom, as man attaches himself more and 
' more with the money-mechanism. Formerly ,in simple con
. 't[ivances of one-man-combination of capital and labour, there 
'was more freedom of action allowed, now less latitude 
. '~turally. , 

·> Regarding the imp~rtance that we have attached to 
··~ minimum-wage" at the end of the fourth chapter in the 
r;;rmation of truly. Brahmaaaic orders, and as some promi
ri,.nce has been given io this su1>ject (in a rather different 
se~:se, though) of late by tl" Tradesunion congresses, I may 
say, that I have done hut little justice to it and that a sepa
rate volume might have been written to amplify and .venti
late those ideas. 

I have not only suggested that the Labour Government 
as being the true custodian of the real interest of humanity
the labour-interest-would he the right Government, but 
that also to ensure its proper functioning for the protection 
and well-being of the least-provided labour, each State ser 
vant, from the highest down 'to the lowest, must be main
tained on the minimum wage and no more. I have made a 
distinction between the minimum-comfort-wage-to-he-aimed
at and the actual minimum-wage-in-existence, and have 
applied the two in producing a pr11ctical scheme, given at 
the end of the book. 
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I luwe also attached the modern forms of legislatures or 
legislative bodies, as bei!•g m.ore or less. " s~ld" ~o. property
qualifications and cons~elerallons, and '? t.lu~. T mdu~e to a 
certain degree the " rule of the maJonty on wluch the 
" elections" to their constitution are based. I would not be 
far from right in asserting that the so-called " maj?rity" can 
never he possessed of sufficient wisdom and intell~gence for 
the right exercise of the " vote," and as such the lugher and 
nobler will of the community must alwa)'S be set at a corn
promise. The Government's fimction must be not only to 
safeguard the interests of all divided and competing interests 
accordina to the then accepte<l customs and usages of the 
so~ietv l~ut also to enforce hetter ones, as assert in!( the better . . . 
and higher. will of the community, so that th" weakest umt 
may be protected against the strongest and the miiiiiiiUIJl-. 
standard of comfort be properly guaranteed to all. 

The truly Brahmanaic order, from my view-point, must 
be composed of those satisfying certain qualifications and "* 
virtue of which alone eligible for standing nt public elections. 
Who would deny that the legislators of the country must he 
selfless people, whose main qualification must lie in the 
height of their sacrifice and not their property acquisitions? 
To the true Brahmana the whole humaniiy must be akin to 
his own family-· he represents the idea o.f kingship: the father 
of the subject people. The spirit of renunciation, selflessness 
and sal'rifice must be fully ingrained in his nature, the ideals 
of social service and public reform must be the stirring ideals 
within him: The diffusion of Fr~e education must. be the 
great pastime of his leisure. And, above all, he must he the 
greatest apostle. of the. average stand1rd of living ?r the m:ni
mum-comfort-wage hemg secured to the lowest umt of lal»ur. 

T ~ fulfil.these qualificstions, you may make a number of 
rules. For msta~ce,. he !'lay be past the middle age, having 
led a respectable fannly life of a· spotless character. He must 
retire wit.h l~is family o{J .the minimum-comfort-wage for the 
rest of l~s hfe-. -ren.ouncmg all other sources of income, or if 
there nufst be an~, 11 must be devoted to the State or public 
weal. After servmg for at least one term of election, he would 
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still for the rest of his life continue to receive the m•mmum
comfort allowance, and would lead an ideal life· worthy of 
example for others, and may be called upon to partake in 
any deliberations of the Government when so required. He 
would not be allowed to carry on any other business that 
may he a source of income to him, but would make educa
tion his sole pastime. We specify a. certain age, sue h as of 
past fifty at least, because in the light of 'what we have writ
ten on " public morality" in our exposition of the Laws 
governing human population towards the end of the fourth 
chapter it would be clear that we should expect from a Brah
man a of the realm not only complete renunciation, but also a 
guarantee for a life of ·strictest continence and so a future 

. abstention from originating life even from cohabitation with 
: ·pne's legal consort of the other sex, and if in any special case 
l:this vow of continence may be · voluntarily forthcoming the 

restriction of age may be removed. We hope we would be 
borne out in our conception of strict morality in the light that 
we should expect a true Brahmana or law-giver of the land 
to have risen far high above the carnal and material things 
of life that a{ter all bind ·down our flesh and particularly 
because he must be imbued with exuberant love towards all 
the children of humanity 'as of one family and so not wish to 
beget his own. 

Again, for the right exercise of a vote by an individual 
elector a minimum degree of intellectuality, such as equal to 
secondary or middle school education, or at least sufficient for 
newspaper reading, must be essential. 

. It must be apparent from the above, that when the com
mon law, like any moral code,' enter~ the private life of indi
viduals to the degree as shown, it would depend a great deal 
at least on the individuals themselves adhering to it to follow 
it in the spirit, or only to the letter of ·t~e law as what 
happens in the present-day standard of morality of the world. 

As for . the grossest evil of moneyed-qualificatim!s .to 
Parliamentary elections, one might observe for the mere mat
ter of saying, that we have now substituted "poverty q'uali
fications" for the same as being a natural reaction from the 
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present system, but that would not carry conviction t;, tho~; 
who would care " to understand things with tlw right ~ye • 
and surely the confnrmists to tl~e minirnum-cot_nfort-wage 
plan would not be a hungry, starnng people consr.lenng the 
proverbial "stability" of State services, but wnul,l, neveothe
less, stand a surest guarantee for the protPction of such of 
the communitv. The "vow of pr>Verty" would not only hrlp 
to strike out ~ most unifonnlv adapta\,Je and average stand-·· 
ard of livin" hut would alsc; tf'nd to. humanise the laws of 
Supply and "Demand by creating mor; opportunities of giving 
the most "idcalistic touclws'' to life, hy setting an exampl<· f,,,~ 
the same. Who, indeed, has said it that Law and Pohlv 
are things existing in spirit and id~a only and not a cong\,,
meration of so many rules of conduct or of punisl111wnls f·u, 
misconduct, like any material things to be sern in concr(~.,_ 
sloap<.; hut tl.at they ·represent t\1e reigning spirit \,..J,ind till' 
curtain of realistic life as !ired, or as ought to be lived ? 

Again, to those of my readers wlio mav lw sc<·ptic at 
fi·,:st 'glance in the practicability of such a scl,enw, I would 
hasten to point out, tloat there is first of all the <>ntire def>att
ment of education, of so many helonging to tlw noble pto
fession of teacl,ing or diss•·mination of krwwl<·dg•·, who wou\,1 
be by law of the rf'alm duly qualified as abovr·, as "1111 1.-llull'

l,·d~JI' 111./ISI hr Sll{ll ,z,""'' a 1:Prllli11 jll';,.,,." Education und 
politics are in more than one way allied, or ncar to Pach 
other-as hollo requiring a life of public s~r\'ice of tl•e higl,est 
kind, for which the one has to do with determining 1 I.e present 
law of the land, the other undertakes to preparu the way for 
the ideals of the generation-to-come. I have laboured fairly 
long in tire third chapter to explain the true nature of educa
tion, but this must go witl10ui saying that true education, 
which must consist in an expansion of one's mental outlook 
and developing, wl,~t we call "intellectuality", must always 
be hke an ornament or embellishment and possess a cultural 
v_alu~ of iis own, to be always coveted by the rest of the mul· 
ttfarrpus departments of human activity. As I have taken no 
small pain~ to establish ihat all human beings, belonging to 
all. the vanous occ~patrons of lul~our, must so far as possihle, 
enJoy equal phystcal comforts, ~.~,.,share similar life on the 
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physical plane, and hence when the labourers of each of the 
muhifarious departments earn the same wage, the· "cultural 
side" of the education department, or for the matter of that, 
of those who can "afford to dabble" in Politics, bears out 
even more prominently .. And this is exactly what we want 
to emphasise while enunciating the rules for the formation of 
the Great Brahmanaic Order. . 

Re~&her for all time that there must be guarantees for 
the purilic~tion of all knowledge, for there is nol a shadow 
of doubt it~· that : "as maq advances and increased responsi
bilities de;9lve upon him, he niust make finer distinctions 
between "g~od" and "bad" for the additional powers to be 

. rightly wielded." To give its due importance to this piece 
of.. warning,' I• may make bold, as acting un my belief, to say 

.Aiiat every time in previous Manus or the Great ·Cycles of 
'renewals of life on "arth following upon cataclysmic destruc-

tions of the nature of submersion of whole continents under 
the sea-thus in each Manu science and human arts and 
crafts -had developed to heights not yet even imagined by us, 
but the fall became inevitiable. fro:n the failure of man to 
grapple succesefully with the pro1>le"ll of problems-that of 
securing real equality of bodily-comfort on the physical plane; 
and each time the race of man had to be reduced to first 
principles of living by the manifestation of Divine Wrath, or 
say Divine· Curative Mercy-for He is all-merciful-and 
the lesson must be learnt sooner or later l Take heed, Oh 
race of Man, to save thyself from another blundering pitfall ! 

At this point, I think I would be prepared to answer 
the direct question S'> often and persistingly put to me by all 
sorts of penple in connection with this hook, the question as 
to whether " I am against machinery." :Am I? Can any 
body be?, I revert the question on my kindly-dispos<cd en
quirer, and still be credited with any sense of. "civilised in
stinct", by denying which I should know I would be pertly 
confronted hy the convenient and apt remark ·of the so-called 
" civilised", that then I had not sufficiently developed the 
finer and highly-differentiated qualily of nervous fibre to ap
preciate t~e complex machinery of the modern " civilised:' 
life, and consequently the " natural" phenome?a· of " out- , 
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distancing" and "unlevelling" in the well-defined ·and gr~ded 
strata of our social rank and position. So, pray! don't let us 
be misjudged from the first ~mpressio~s of thi~ book, a~ the 
beauty of machinery-produchon .. xer~1ses by 1ts_ .. lf an Irre
sistible charm which niust naturally·wm a place m the hea~t 
of hearts of its strongest critics. Who can deny that macl•l
nery is certainly nobler aud more beautiful i_n '·.iew of l .. ss 
requirement of human labour, beuer orgamsah~n, stal,ler 
existence, not to say of its ~rtistic and cultural s1de} My 
attitud~e, besides, is c.onslruclive from the first to tbe last, and 
broad-based on the lull b,·Jid, that if a moral standard equal 
to the need of the tim~es cannot be evolved, we l~d bcll<"r go 
back to our primitiv~e past rather than l.andle " tlw pow~r of 
tl.e giants" in the quicksancls of "stinking materialism of tlw 
grossest-lind", as seems to be the order of the day. Is thtit. 
question answered} 

From the above, ~owev~r,_ w.e would _not meanfto be" 
understood that there IS any unphed asserhnn, such as, that 
tl.ere was any better standard of humanity shown in the 
older pre-:nachinery proces.es of e nphy:n~nt of labour. But 
.the difference lies in this, that whilst· the " consmnptiv" "· 
employment of labour must always be guided by the social 
customs, the productive employq~ent of labour was not then 
'" extensi.ve as in -large-scale production of. the .present-clay 
Hence, there were fewer such dependents as of th?. modern 
typ~ owing to the simplicity of instruruents of production, and 
besides, without doubt, whatever ~lse, they lived nearer to 
nature and their own native-village atmosphere than could he 
possible in the most unnatural conditions of the modern city
life. Our aim must be that the greatest nnmlwr p>Ssible 
should participate in equal comforts of livelilmod and that 
was irue of the pre-machinery day ,leaving very lew cases nl 
exploited labour" at one end, and the other extreme of the 
handfuls of tyranising aristocracy based on divine right. But 
to-day the greatest number has bee1i precipitated down to 
the persecuted ranks of ihe modern " productive" Ia hour, 
whilst the fold of _the higher <'Xtreme has also greatly widen
ed out-t(l_us·leavmg the go!den mean of an average middle 

· class man m a most precanous condition of. unstable equili-
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brium, so that instead of forming a h~ppy majority he is pull
ed in opposite ways by the wire-pulling processess of the 
inoclern system: sometimes licked and favoured by the beaming 
smiles of an aristocrat, and the very next moment threatened 
to be stranded down to the wretched ranks of common la
bour ancl thus finding it ton difficult to keep on the coat of 
respectahility intact, he Is always living from hand to mouth. 
Such is the " contented" lot of the average majority I 

Our check to one end is the Loan Theory, .and on the 
other, that nf the protection of labour by Labour Govern
ment. We have emphasised so much, beginning from the 
V<'ry first chapter, the multiplying-function of the machinery 
in respect of llUman labour, and. should, therefore, be justi 

Jied in drawing the conclusion that the theory of Stale pro-
1duction siH,;tld be applied only to those concerns making use 

of that multiplying-function of machinery, such as of the 
H: P. Engines _driven by steam or electricity, and no other 
private concerns. 

~ This ,_hnuld lr·ad naturally to a cons;_deration of '?ur the-
• nry of Pnvate and State property. It 1s alrea·dy dtscussed . 

at great length in the third chapter, and I may only add 
that th~ history of the growth of the conception of Divine 
RiQ'ht in prop ·rty-!.>eginning with the king of the realm and 
the Rllle of Prinpgeniture and ending in the conception of 
modern Democracy, i.e., I he Rule of the Majority and Equality 
of opportunities-would bear ample evidence of the fact that 
all growth in the past was unc01isciously forced by painful 
round of centuries of a slow moving evolutionary wave,
a:d all hecau;e it WH u·•c·>nsciaus. Henceforward, although 
we may not necessarily believe in forced marches involving a 
ch;mge of our entire p;yclwl.ogy of menta~ and mo~a! outlook, 
w~ w:~alJ at a:>y rate m~ve m the w.>ken.mg consctou;ness of 
advanced rationality. And we ought to do better than blun
dering in· the abysmal deeps by ~ moral wr~cka~e,,when it 
would have to be admitted that ·Ignorance IS bhss . The 
way is yet lung nncl tedi >US. The kingship was har? to sur
render its divine right in property of th~ realm, and shll harder 
will it be for us to realise dnd act coasc:ously, so that we may 
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move towards a state of most uniformly and universally-shared 
physical comforts of life, which is only possibl7 in this age of 
machinery by the fact that the profits of machn~ery ~eyond a 
certain point should go to the State, whtch m turn 
may employ it most productively by investigating on land, 
and thus ~ounteracting the Law of Diminishing Retur~ and 

· thereby augmenting the· true wealth and general prospenty _of 
the whole community. The mod~rn rule, born of matenal 
civilization, is to "snatch away as much as you can", hut, 
henceforward, let our Government and education depart
ments make for further counteracting checks to commercial
istic and grabhing tendencies natural to an Individualistic age. 

Remember, please, for all time that it remains funda
mentally true that all mankind is but oite-an inali.-nahl\ 
indefeasible whole-hut for purposes of the propPr division 
of -th<e world's physical comforts, we have_ divid~d ourseh•es, 
from the ·beginning into so many divided interests, in which 
.respect we are trained to compete with one another, and our 
refinement consists in making tho"' rivalri~; as pleasant as 
p:>ssible. -In the midst of these clashin~ interests, we have 
retained the institution of the joint-farnily, in wlrich the rule 
can be possibly applicable, of "Work according to capacity 
and reward according to need", which is the only consolation 
after the day's work of competition. Yet, all these institu
tions are, aft.-r all, man-made, and can at any time be altered 
or ·modified hy man to snit his changing needs. 

As for securing' equality of bodily comfort as within a 
joint-family, exports should determine the average of standard 
of living. No wages in any department should be paid over 
that. There is difference in the nature of wprk of the vari- · 
ous professions, but if "all labour is sacred" its remuneration 
in each line must also be the same. It is true that some.are 
born to order· sitting, and the others to obey them only to 
toil and moil _from morn till eve. But when we urge that 
the remun.eratlon of ~oth m_ust ~e at par, you might say that 
as the van.ous _professions dtffer m the quality of work, so the 
remunerahon 111 ea~h -~ust depend on the quality of work 
turned out by the md1vldual. . Well, there, while admitting 
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that it is by all means true that one may do the work invol
ving hours to another in as many minutes, hut-and we would 
make a big but. The thing is, you are not to multiply your 
gains above that average livelihood, and if work for the sake 
of work is a joy to you, or if you seek to lind "rest in work", 
you may by all means work gratis, work to lighten up others' 
duties; hut do not make your "extra time more paying". 
Above that average you have no right, although for any thing 
below that you have got to compete and fight your way. The 
day when this uniformity is aimed at as the common goal of 
.humanity and the relations between ihe master and servant 
smoothed down by this common understanding instead of the 
commercialistic spirit of Demand and Supply reigning he~ 
tween them, we would have the brightest dawn and a real 

)Ilillenium crystallised out on our earth-and not the less, the 
:r day of Fulfillment of Gad's One Great Purpose of embody

ing human souls on this relative and finite plane of existence. 
We believe c<!rtainly in the finest and minutest division of 

work and there is- no need for either the highest or the lowest 
·of labourers to ~e overworked. T~1e ever-~usy ~inister of 
State may emp~oy hundreds of Pnvate Secretanes to help 
him through with his vast duties while he .m•if·only move his 
tongue sitting at ~ase. But as a seryant of the Stale he could 
not be paid more than " aver~ge" or minimum-comfort-wage. 
Certainly, leisure must be coveted more than an ·•• increa
singly-paying-time" above that standard, so thaf, by all means 
make your time more and mare valuable, but with the object 
of creating more and more leisure. 

Next, to apply the same rule to a trader·ar producer, as 
he would not require to be taught the value of accumulated 
capital for his purposes, and while any body was perfectly 
free to spend away his money any way he liked, a sufficiently 
strong check would have been applied to the " stability of 
incomes" of the capitalist class by our Loan theory allowing no 
more than double the return of invested money in broken form. 

Next, to pass over to another time-worn)nstitution, that 
of land-lordism which is no more than a commission-agent's 
business~between the Government and the tenant-farmer, and 
is the m~st crystallised product of the c<.nception of heredi-
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tary rights in property. We may say here, by th .. w.a~, tl•at 
the present day governments are for the best part ~tvu~g _on 
Force, merely eking out their existence and barely )Usltfymg 
their position, growing as it is more and inore un~enable for 
them every day to respond in any degree compalthle to th.e 
growing needs of the s~ciet_Y .. They nurture ~nder the•r 
shadow the time-worn mslltulton of land-lordiSm, and as 
having unnaturally adopted it as their chief stay, a source of 
revenue; have developed into a second <'vii based on the first. 
I would refer the reader to the economics of the case about 
so-called land-taxation presented towards the end of the 
second · chapter ; while in the light of the modern age of 
facilitated communications, when the tenant-farmers could he 
·directly or indirectly approached hy any C<'ntralis~d Govern
ment, even the cannons of taxation of Adam Smith coni<\, 
not furnish any justification to the antideluvian systPm of land
lordism wrong in principle, and, in practice, found rotten tn 
the core, and a heavy drag on the society.' We have"!liven 
the quite natural alternativ.es of either direct farming, of hy 
means of em.ployed-lahour-· hut that rental-h!lsiness of i:on'fl. 
mission agency must be given a death-hlow''in <lue course, 
particularly owing to the pernicious effect of Ricardo's prin
ciple of " land rentals being the surplus of the land. under 
cultivation over tire marginal land." 

Regarding the addition of the fifth chapter it requires, I 
think, some <'xplanation to he offered. " It is ;,t present 
foreign to practical politics" is what I have said in its very 
beginning; hut its necessity that I felt, was· to add one more 
justification of my loan theory, if one were wanting, in light 
of its effect on one of. the most puzzling of currency prob
lems-the maintenance of a standard of value. I hope it has 
much simplified the problem. · · . ' 

.. Lastly, I may say'to those who fear .''innovations" for 
the mere matter of· name, that when the present mechanism 
has heen a proved failure and has been judged by its afte.r
effect and found wanting we should not ~r~ake it too late in 
the day lo prepare for the on-coming hours of the night of 
change and trials, of travails and ·turmoils, in order to greet 
the new wakening dawn of morrow of peace and plenty-
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and so on and on, througl; each stage of progress and change 
l~ading to expansion on the march of evolution. The clouds 
of the inevitable change are long since in the air and are· 
gath<'r ing fast and thick ; the horizon is overcast with fore
bodings; and it must be true that "nothing succeeds like suc
cess" it must also remain, that the preliminaries and essen
tials to success are, hoth foresight and risk of experiment. 

Any Government, poor thing! 'cannot solve national diffi
culties-it is too much committed to the aristocracy' to the 
consNvatism of old ideas of prestige, and privilege, to the 
veskd interests and immemorable JJrecedents and so it is in
capable of imposing from above reforms on itself. It is for a 
people to fight and determine its Government and even in 
this struggle the Government must yield slowly, resistingly, 
.J,o make its resistance sufficiently felt at every step, when.alone 

,..it can remain tnre to its pledged word implied in its claim to· 
security and stability, and when also the people would enjoy 
th" blessed fruits of labour in a sacred fight waged to a suc
cessful end, in view. But remember that, although according 
to the well-known dictum of Thomas Paine, "Society, in 
every state, is a blessing; but Government, even in its best 
state, is but a necessary evil", there is at any rate no doubt, 
tl.at the slightest evil in the machinery of Government, is 
muhiJJlied to ad iufiuilum, and so if evil must be fought in 
individual man, evil Governments must be the firs!'. and fore
most to he destroyed. Tl•e instinct of the East (equ'(l"es ev.ery 
thinr:, however good and necessary to be imposeq and super
imposed from aLove, for to the Oriental all thing> seems to 
loave a divine source-to come as the bounteous blessings of 
a Providence from on High- guiding the destinies of the 
world. With the Weste(ner, however, things go different, 
and our hope also centres round the more virile race of my 
westPrn Lrothers for taking initiative on the lines of my theo
retical work. Suffice to say, in the words of Edmund Burke, 
"A State. without the means of s~me change is without 
the means of its conversation." 

D,fetl l-ith Ol"i. 1.921.} 
"GnKUL NL\\'AS" 

Bmlaun ( U.P.) India. 

P. M. L. VARMA. 



CHAPTER I. 

The iniquities of machinery-production 
and the futility of Trades-unionism 

and profit-sharing schemes. 

Wluit is machinery ? That which multiplies the 
ont-pnt of a cetrain commodity many times more 
than what can be obtained by the equivalent cost 
of hnman lahonr. It is essenti~lly first a labour 
economiser and then a multiplier of the labour of 
the hands employed on it. It is the ,giant at the 
bitlrling of tho~e in possession of it, and as the present 
age has no more giants striding the face of the earth, 
so it would also not tolerate men using their mecha
·nical force like the giant. Herein lies the quarreL 

The labour of a few hands working a macl1inery 
is multiplied many times over resulting~n many times 
more increased output, and thus in effi:JCt• the, . .Capita
·list purchases with hi~ money by far more labour with 
the help of machinery tl1an what his capital could be 
worth of. Because all money represents some accu
mulated labour, i. e. its equivalent in so mnch money as 
had earned it. and hence it should be able to purchase 
.with it the same amount· of labour of which it was the 
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fruit. Otherwise it must necessarily result in all the 
evils as those of an unstable standard of currency. 

We know it. as an elementary rule that money 
is convertible into its equivalent in labour and 1ice 
ver.•a, or in other· words, there is a reversible ex
changeability between tl1e two: 

Money~Labour . .. 
, Now the capitalist's money ought to be able in nil 

fair justice to purchase as much labour as that with 
whi~h it was earned. But what happens is that tbC'~ 
money is invested on a machinery plant oy which its . 
value to purchase labour is increased manifold, in fact· 
as much as the lever. of machinery multiplies the 
labour of the hands employed on it. 

The question arises,. why should the capitalist alonl' 
take all the advantage of the machinery giant.to beger. 
money for him, and not )et the labour also derive 
benefit from it, that serves to multiply his labour? The 

. ans1yer.is given that the plant belongs to the capita-
1ist to do 1yith it as he chooses, while the labour gets 
tl1e same wage that he might have got. at best else
where for the S!l.me amount of physical or muscle
energ.v _jmt. forth by him, and that the Law of Supply 

a ud Dj'lwuul cont1·ol~ hiR wages quite naturally, be
cuuHe we S<•e that for one labourer going out of w01·k, 
any rinmher of l)wre ar~;~ wait.ing outside to step in on 
the same woge, · · 

Now let us first see ·how the plant came to belon<>' 
" to the capitalist. Take for instance a tea-growfiig 

concern,and· it will be easily understood that tea plan• 
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" tation itself is a multiplying machinery, as indeed all 

other plantations are, in the sense that one grain of 
seed bears out in the e~d a whole crop. of like.seeds • 
.All labour. as on a machinery plant is. hired, while the 
profits-and they are indeed some of the highest divi, 
dends on record in India-. go to the capitalist. There 
is nothing new in the tea-producing industry which a 
common farmer does not know, .the capitalist's business 
being only 'to collect thi necessary stock together and 
reap all the benefits out of the fruit o£ the labour of 
othen;, The part that money plays is to provide a neces. 

"s'ary organisation and then it also takes all the risk, such 
as of thP failure of·crop, market competition etc. There 
is -practinlly no steam or electricity needed in the plant 
and yet in spirit ana in .fact it is essentially like any 
other factory pt•oduction-only jt· is exploiting .the 
labour of others in a more clear and overt manner. . . . 
The plant is rio patented piece of invention,. but a com
mon li.erit~ge of the farmer. In the sa~e way are the 
artisans employed by the capitalists, such as for ins. 
tance we nmy.take the production of the finllSt Kashmir 
sha.wls and cMpets, and coincidentally in ~ashmii: too 
~he only weaving fa.ctories fm· thtl best p.art are owned 
by English capital. . · 

Next let us take aiiot,her case in which the plant is 
the product of some scientist genius. Did" the inventor 

' of the steam-engine m· of another piece of machinery 
such as, take Edison to be the inventor-of phonograph, 
now was he paid his due share out of the profit.s of all 

, or any of the matil}factui·ers of that instrument which 
carried his name to the four corners of the world ? .As 
another case, for instance, the famous K1•upps factot•y 
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of Germany em?loyed, say 300 experts in applied 
chemistry-and of course an expert means no Ol'dinary 
thing for the high efficiency arid specialhi;ation of these 
days-and what their research meant was simply to go 
on wasting thousands of sterling worth of chemicals 
and this for twenty years together, does not matter 
without success, but then if they once succeeded in 
making the smallest impro:vemant in the technique of 
production in any industry tJ:te factory would have 
made up all the drain of twenty years -in· a single !lay. 
The scientist's inventive genius was hired in· this case 
by capital in order that it might fetch higher divillenil~ 
and exercise wider monopoly, but .he was certainly not 
given aily permanent share out of the greater profits 
accruing to the capitalist on his account. 

· So we would find that c~pital flows to wherever 
it finds possibilit.v of prospectivity, but not, surely, 
until a particilhir invention,;, or improvemett in lillY 

method of ·prodtiction has already become an· ope~ 
secret atieast·to the research-brotherhood and specia
'lifits' in tluttlii1e ali the world over and is an accomplish
er! fact:· ·;' T.he capita! is now attracted to the ait·-cra ft 
i.uanitfa.ct;ut·e·aftei,. tl1e aeroplane machinery has become 
a mat.tet·. of common knowledge. In fact; ·any new 
aflv1~nce illd;,nowleclge which is patronised by the State, 
whiehJntt.er must indeed accord evet·y possible recog
nition t(). the merit "of inventive-genuis, becomt>s at 
once a public·property,. Using t~1e words of H. Cunyu
ghame: " A patentee of an invel)tion was once an 
absolute monopolist. .. · ~pw in the,~ry he is,so no longer, 
for there· are. means of compelling him to permit his 
invention to be used ~t a,: price ·fixed , by arbitration .. " 

' . 
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We know by law that a hidden treasure of natural 
wealth, even though discovered by private explorers, 
belongs to the State and hence is a public property. 
Even if monopoly for its extraction is. granted to the 
explorer it is but temporary, for a limited time, and 
merely by way of reward. At times one's genius may 
go quite underwarded in on's life-time, as in many a 
valuable piece of art and literature, and yet the 
capitalist publishers of ,the same works have earned 
not a little afte1·wanls. · 

, Hence practically all the inventive genuis of the 
.. rface quite as much as the excavated treasure from 

under the earth, is a common possession of the whole 
humanity. 'l'hus we see that in these days capital is 
all that makes any difference. It is the all monarch, 
can snatch away the profits of the labour of others as 
well as the highest genius of the race. Capital alone 

' flourishes, "that which has will have more" come 
. ringing true the words of Christ, and. the Jewish 
principle '~oney heget:s money" is now universally 
embraced . by our civilized world. The modern 
eapiltalist is no less dangerous to human society
only he does not have to see with his own eyes the 
havoc his money has wrought-than the money-lender 
who is depicted to glee over the excruciating pain of 
extortion of money charged with compound interest 
from l1is poor helpless debtor; And doubtless the pro
cess of exploitation is nowadays so quiet and impercep
tible, that no wonder how one fails at times to 
comprehend the amount of evil perpetrated in a certain 
time, and the true civilisation is so much duped with 
machinery and wrong·ideas ·of "free competition" t!Jat 
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the mo::lern capitalist unlike the butcher-Jew, the 
money lender of old, passes for the greatest gentle
man ~f society, and if happening to be a hit charitably
disposed, he would at once become a philanthropist of 
the first magnitude. 

Oh such be the dupes of misguidPd civilisation, 
drunken with the achievements of morlPrn sciPuCP, an• I 
t nrnino- the eno-ines· of proo-ress into the giants of n ~ ~ • 
steam a~d Plectricity hissing' out fires of destruction 
far and near among the poorer OBI'S of their fellow 
breth!'ren ! We are handling the power of giants, IH!t 
at the helm of our ship of State, the body-politic, ,,.;, · 
l1ave been o-uided hv some evil genii who, eitlwr do , . 
not know how to use the new forces for the henl'fnc.f 
tion of the human race, or knowing they haw drive~ 
us, perhaps to serve their own temporary ends, to ],,. 
engulfed into the whirl-pool of the inevitable tli~rup
tinn of all sociPt.v bonds nf law and 01:der, im•l to- he 
plunged headlong. in a state of chao~ a'nrl C!lllfusion 
and unequilibrium of the balancing forces of. civilisa
tion. 'l'he Bolsheviks are already the augury of the 
reactionary forces of discontent, resentment and I'Pta
lliation, of tlw exploited peasantry and. outraged 
labour, and unless our legislators and statesmen he
come wise in time, such armies of the hyd~a-headed 
dragon's teeth. will rise from a hove the most un
suspected nooks and corners of the earth a~ would 
drench the soil with human blood, an• l until the1·e a1·e 
two men remaining to carry their heails upright, tlwv 
would be down with the throat-R of each otlwr un;l 
break their heack ~hen all high and low will be 
reduced to ll'vel, the nohf.i blood will run in with 

~\-"~ 
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the pools of blood of the· ignoble, and the worthy 
philosophers and wiseacres of yesterday will present 
their heads to another sacrificial altar like the French 
Revolution in the last act of glorification and deifica
tion of the giant .wheels of machinery, of which .the 
grinding teeth were really the dragon's ominous 
fangs. Oh, who will be the blest like Cadmus to stand 
aloof and watch this with anv little satisfaction 

• 
from a distance, and to perpetuate the huma~ race,· 
and g-ive it a >:aner .lead of wisdom reaped out of the 
ashes of the old ! 

,/ Thus,· in. the words of Edward Carpenter taken 
from his essay, "Civilization: Its Cause and Cure" :
" Then comes the Commercial age-the Oligarchy or 
Plutocracy of Plato.· Honour quite gives place to 
material wealth ; the rulers rule not by personal or 
.hereditary, but by property qualifications. Parlia
ments and Consitutions and General Palaver are the 
order of the day. · 'Vage-slavery, usury, mortgages, 
and other abominations, indicate the advance of the 
mortalprocess. In the individual man gain is the end 
of existence ; industry and scientific ctinning are his 
topmost virtues. 

Last of all the break-up is complete. The indivi
dual loses all memorv and tradition of his heavenlv . . . 
guide and cotmte1•part; l1is nobler passions fail for 
want of a leadet• to whom to dedicate themselves ; his 
industrv and his intellect serve but to minister to 

. his littl~ swarming desires. This is the era of anarchy 
·-the ~emocracy of Carlyle ; the rule of the rabble, 
and mob-law ; cacuses and cackle, competition and 
universal greed, breakin~(·~ut in cancerous tyrannies 

. ··~ ~--' 



( 8 ) 

and plutocracies -a mere chaos and confusion of 
society. For just as we saw in the human body when 
the inner and positive force of health has departeJ 
from it, that it falls a prey to parasites which over
spread and devour it ; so, when the centi'ILl inspira
tion departs out of social life, does it IVI'ithe with the 
mere maggots of individual greed, and at length fall 
under the dominion of the most monst-rous egotist who 
has been bred from its corruption." 

. The question naturally arises, well, it is all wry 
good to argue that in the old Christian-.J PW cont~:n

versy the noble Christian sent.inwnts Ul'll to lH;'; 
respected, that the interests of human lahom· ~hnulc\, 

be held far mm·e weighty and sacl'Ptl than the 
"wretched" money of the capata\ist, bt\t how run t\ds 
be given a practical effect to ? ·we have set>n the 
trades-unions lwing organised since mm·e than a 
C'entnry back to fight out for more \VItges am\ thPi1· 
union aims at organising gene1·al st1·ikc•. Now, fm· 
instancP,Wt\ we1·e informed tlu~ othe1· Clay by Col. ,J. ('. 
Yvedg-woc)(l, :\1. P. in com·se of nne of his Bomba\' ' . . 
spePcln•s that tlw who\" labour problem of England 
WMs now hingpc] round the small matter of difference 
of one i'UlH'P a day, since the labourite leaders werp 
now clema ncling 7 Rs .. a day as against f) Rs. ]lt'l' <lay 
a!J·c•uly earned by the labourer. But here might not 
the capitalist pertinently ask-or rather most imperti
nently as adding insult to injury by asking-what is 
the limit of your ever-increasing tlemand, how about 
yours laws of Supply and Demand when yo\1 take 
reconroe to the dt·astic and revolutionary measures 
of strike ~ And you wili: have to adr~it that m 
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organising strike you are operating ~gainst the steady 
pressure of the natur~llaw of Supply and Demand~ 
so long as there is plenty of labour waiting to be 
employed, and thus your unions would have to steer 
always up and up 'in an endless struggle and giving 
way at last-fatigued and forced ·to acknowledge 
defeat and to admit that the trades union movement is 
no solution of the labour problem. 

On the other hand, there ·are the profit-sharing 
schemP~. 'l'hey would only too readily issue out 
tlwir tJ·n.nscenclental injunct.ions and vehement exhor
ta-tions that, ' IV" ell, if the labour was not paid its 

/" d ne share and just. division" ·from out of the profits 
of a capitalistic concern, it was degrading for it ana 
against its st>lf-respect to be employed therein. That 
we must imagine the case for a time when we may 
look forward to, that the diffusion of education will be 
so hroacleast that our most backward illitera.te masses 
of tmlay will po~sess no less knowledge ~o nnder~tand 
the maehim•r.1· workeu by them than the mo!lt "brain
less ancl empty-headed" capitalists and captainR of 
inclm;tJ'Y of the l)J'e~ent clay .. That it. was no nn-

. eonnnon sight evt>n now to meet per-chance a man, 
howsoen•r qualified with the hall-mnrkofa Universit~·, 
.l'''t loitering about in thP RtrePt:< of London ami 
looking up in lwggarl.1· s1ipplkatinn to you for a Hingle 
lour of hrPacl. Ho that. when enory horly is IVell-l·ead, 
tlwre woulrl not. be want.ino· splf-l·espPct for tlwm t.o 

" n~Rume that ~imply hPcuu~c of bPing .cupitnl-leRs the,\· 
fli'P not to hclilllg to a colony of. labour like Rome 
preseJ•verl foreRt·, to d1·uw upon for the worfd's labour, 
as " Hewers of' wood and drawers of water." 'l'hat 
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then will it be understood fqr the first time that hu" 
man body is properly meant for as much exertion only 
as conducive to its normal growth and sound main
tenance, and for no more torture ; while the pardon
able precept of today as often advocated and uphelcl 
to us by our social reformers, that "all labour is Racred" 
will be actually translated into deed and fact and 
admitted on all hands. That, hence, instead of the 
·labour to go on strike for securing more wages, why 
not on the contrary should the capitali:<t have to run 
.after the labourers trying to persuade them to i'Pt'Ye 
In their. concerns, which should offet· them tlwit· dna 

' . ' 
shares from out of the profits ? . That if the.cu pituli:<t 
could do in a factory without the labom·er;;, well, let 
him do alone, -.- so much so gom], but if he has been 
taught to learn that the factory giant needed as umch 
oihis capital as the labourer's labour orexpet·t :scienti
fic advice, and hence all have a share of ]ll'ofit. to ex
pect from the wonderful pmvl'rS. of that giant, then 

. alone we woulrl have come a step nearer to solution.' 

But still the solution is as fat~ away as ever, like 
the i!TniR:fa.tuu.~ ever so· elusjve, l'xcept to cau:<e us 
acuter disappointment and poignantly anxious mome
nts from the. vm·y increasing consciousness of '.<owr'
·whr'l'l'-·'"m"llriny-rr1'11U!f-n•ith-the-.•yslem' to which W<1 are 
o-J•owino· e\'Pl'V day. r. .., •' • 

X. JJ. '/'he anthm· ru.n.•f nPerl.• mn)i'.•·• lii'I'P thnt lw 

1t'IM hi-m.•Ai;f 01tCet"P1'!f PUf/tu.•iasf·ir about ··WI'Vf'lding II· 1'1'1'!/ 

eqnifttble pro.fi.t-.•ha.ring schemP a.nd dm.,i.~ed his men qnite 
indepe1uJ.mJ.tly, ltH. fiinen /)(<loll', U.llfil lrrfe•1: 01/o /w cO;Jn!l 

·npon thll knowlerlrte of' all-that-hnpral'fical-tal/r ' a.~ lwd 
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been eape1·ienced by host of empe1·imenters on the S(JJJne 
Une.s. Hmvevm·, a b1·ief account of it hm·e, it is hoped, 
rnight p1·epare the general 1·eader's mind to app1·evi.afe 
belfe1' the new li11e o.f autl!or',s theories. 

"A Profit=sharing scheme." 

Well, division of profits must be_ an easy matter 
among all honest people. We know profit is according 
to the share; and how are the shares subscribed? The 
procEo"ss is, that at th~ time the company is floated, the 

_,;share-~olders are required to subscribe only a part of 
their share-money, the rest to remain as call-money, 
which is either called forth when needed or by regular 
instalment payment. Now the labour in the factory 
i& already graded according to the value of the work 
of each-with the directors and managers and engin
eers, for in~tance, drawing an income hundreds of 
times more than ordinary labourer. Their work 
i~ nlreadv val ned at, and hence their shares in the . . 
company mnstbe in the same i·atio. 

Suppose a clerk ·is engageii hy the company on 
100 R~. p. m. Then his first day's work has pledged 
him like the first payment ,made b.f a share-holder 
in aeeept'ance of a 100 rnpee shttre, and it is under
stood thet hl- is !!'ninn· to work for one mnoth in OI'C1tn• . ' ~ ,... . 
to eat•n 100 Rs. fot· hii< ~11lary. Bnt what ahout ·his 
><luh·e? Doe;< he not work for and fight for one monUt 

' '- ' 
to obtain n share of 100 R". in the concern for whict1 
indeed he_ had gl'me in t.lie very first day ? He 

does not ch~t·ge his snlttry till the end of one month, 
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and the money which he pays from day to day in the 

form of iabour, becomes equal to a fnlly-paicl-np ~hat·e 

of 100 Rs. for him. Now clearl,v the payHtPnt. i~ of 
the ~ame ~,~ature as the part payments of tlte sharr> 

hohler, and a diviclL·nd declare;] on 100 R~. fm· one 

month should al:;o he his clue apat't from hi~ ~alary. 

If the cliviclends could be calcnlatetl on eac·h shal'l' 

of 100 R~. L'\'Pr,\· month, thPn. for tlw first month of 

t-lu• eh•l'l<'s sen·ice hi:; profit "'tlltld ha v<' IH·Pn, ><a _I' 

x 1 Ag-ain the '~"''.V fir~t cla.r of tlw nPxt ntonth that 
he dew~ his \\'Cll'k, he has gone in fot• anotiH•t• ,dtai'P of 

100 Rs. while hi~ diviclend for that month is. sa.r x"; 
so fot• the thit·cl month x,. ancl so on. SnppnsP tht• 

clivirlencls are pa_)ahlP at the eml of CHIP .n•at·, tht·n 
on a 100 Rs. sbat·e tho diviclerlll for one p•at· will ht•, 

say x =(x 1 + x"+ x,+ ... +x 1 " ,) a111l the a\'t•t·agP 
for mw ,month on a ~harP of Hill Rs. wonltl havt• ],, ... n 

x 1 +x 2 +x,..;_· ...... +x 12 x 
I :2 --1:2 

~O\\' suppo~p the ~lt>t•k has not hPen pai<l his salal'.\' 

al~o fm· one month, tht>n at thP hPg-inning- of the nPxt 

montl1, he has alrc>ad,v one shan• of 100 Hs. fully-pnid

np and is comtuitted for nnntlwrsimilat• shat"L', so that 

at tiJt• t'lld of l'lu; Sl'Cond month, two HJonth's salaJ',\' 

\\'ould he <htc to him, plus clivillt>ncl on onp shai'C\ of 

100 R~. for <HlP 1uont.h, n111l on tw<> shat·t>s of Ioo Hs., 

it', on 200 Hs. for annthPJ' month. A ud suppose 
ltP was not. tn g-,;t, his salat·y like this for one \'<'Ill', 

hP wonlrl havP e;u·rwd 1,200 lh. feu· his salun-.' an<l 

dividend on (1. + 2+' :1+ ...... .f- 12) shares ;lf 101.1 
Hs. each for one mouth. Iu this way it wonltl 

., 
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appear that the oftener •the labourer gets , his wages 
the more he is the loser of 'his share in respect of divi
dends, and if the employees were not to draw their 
wages for a iong 'time, 'the shares of hibour wctuld 
have possibly outnumbered all those of the capitalists. 

Next consider ·the case of a daily labourer. · Sup
pose his wage is 1 Re. a ilay which he is 'paid up at 
the end of the day. Then the 'inoment he 'hagan work 
in the morning he went in for a rupee's share in the 
concern, and when he has got his rupeE<, his .profit 
on it for one day still·remains at his 'credit: · . .Again ' . 
the next day he begins to fight for ?htaining il. ·rupee's 

/share, and so ·on fm· the otber·days, thus his divi• 
dend at the end of the year is due on a share of 1 Re. 
for 365 days of the year·, which can be easily ·calculated 
knowing the dividend on a share of 100 Rs, ·~or oile 
year. Suppose he. had left the employment after. a 
month's work, then his due from 'the profits wotlld 
be the dividend on 1 R~. share for 30 days, or .(.;; th 
of what he would have got if he had worked the whole 
yeat· 3-nd similarly foi· any number of days 'that he 
might have w01·kerl. 

Here it is to be noted that we take the same pro
portion of the di~idend according as the length ot 
time and amount of sha1·e II\!I.Y be, as if • the profits 
acc1·uing to the factory had. been· uniform throughout 
the whole year OI' years aftei' which the· dividends 
were declared and t-his would be pei•fectly right and 
justified. For we "ou.Jd have to aamit that the ma• 
111ons who built the factory wan· and chimneys were· as 
much indi!>pensable for the ~actory to ma~e any 
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earnings aft!lr say five years, as were the mechanics 
who produced the output from the machinery. And 
whatever the dividends might be declared, we would 
have to p~esl!rve .the record of all the labour employed 
in . order to give then ·their due, and to be more. 
~ccurate an average of the dividends would have to 
be tak~n for some consecutive years till it should 
become a constant quantity. 
. . B~fore proceeding f!lrth~r to discuss the practica
bility of this arrangement we would lay down an. 
impo1:tant principle in this connection. We question 
~hat is the 'nature.of capital? Admittedly; it woul( 
first require some people of organising ability who 
would ·then .proceed to attract more labour as well as 
bring together the, necessary stock- the coal and the 
poiler; etc.-. to run on a factory, for instance. ~ow it 
was the capital which engaged all the oraunisiug 
.. . . . ' . - 0 

:!lead~. and other labour and paid all the establishment 
charg~s, and this to what end. Surely, t~o that it 
~ay grow ·and take the advantage of the multiplying
!)r,ganisation. Accordipg to .our ·proved hypothe~i~ 
the labour also must share the advantage of the 
multiplying-function of the. organisation. Bnt ;.np-' 
pose· the factory were to work at a loss, woul1l · 
the· labourers also sha1•e with the loss, so ask the I 
eapitalists '? The latter further insist that theh• 
capital· is permanently invested in tile concern to 
share its fortunes whatever . they may be-loss or 
gain-wl1ereas tl1e labtllirers are 'only come~and-go 
·people,' and there is no comparison between the two 
sections. But he1·e we: ask, who attracted ·labour first 

. ·' ' 
smely c~pital, and_w,hy,.in the hope that capitnllllay 
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grow. Well, in case the hope proved to be false, who 
should cover the risk ? Surely capital was responsible 
for its wrong speculation, for trusting itself to im in
capable organising staff and for attracting so much la
bour, and hence must suffer alone all the risks of loss. 
And it is all the more to say in favour of labour that it 
is come-and-go quite a temporary factor that it sho
uld not suffer in the loss, because suppose it had been 
given the freedom to purchase as many shares as ·it 
liked by not charging its regular wages for a consider
able length of time, it would have so many shares in the 
~ncern as would reduce all the capitalists' shares to 

<mere insignificance, . and would thus have almost 
purchased the concern after a. certain time, which 
freedom therefore could never be given to it, as also, . 
of course, the small capitalist like· the daily wage
earner, for example, could never afford to pull on with 
his life without receiving the daily wage. And further 
as for the risk the labourer incurs no fewer risks, 'for 
if the business is a losing business, first of all he would 
also cease to get his dividends, and whatis more, he 
stands a chance of being thrown out of employment 
any moment, and thus may. have to .undergo all the 
anxious suffering of suspense like any out-casted street
.lounger until the day of his getting some other job . 
. Hence we conclude that the capitalist section would 
.bear the entire loss all alone, if that were to fall on 
the concern, while when the dividends are declared, 
the shares of labour would have. to be taken into 

(.,.~ . 
account. . . . -~·."" 

To come back now where we left, let us take an 
example. Suppose the mason who built the factory 
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wall on a wage of say 10 Rs. a week, worked for 10 
weeks after which l1e was dismissed. Now we know 
he ought to get the dividend on a 10 Rs. share for 10 
week's time. And whenever the dividends were to 
be declared, ther~ must be something for the mason, 
irrespective of the fact whether the wall of his cons
truction lasted long enough or nut, or whether his 
work might have been only of repairing or any other 
kind, fo1' indeed all work, small or great, waL , coml u
cive to the profits of the concern, and so loq e 8:! the 
least bit .of the old establishment remains, ~l·n say 
the old ground of the factory utilised, thPre !!tilt, 

continues to exist a portion, howsoevel' insiituficant, ·
for the mason out of the dividends-possibly hig-lwr 
dividends-now declared. For who can clPnv that 
the factory which was not running well enml!(h. in the 
beginning might have improved in~ensely in later 
years owing to the experience gained at first ? Hence, 
suppose the mason .were to get x 1 as his portion of 
dividend for the first 'Jear. Again, calculated on the 
scale of second year's dividends suppose it comes to 

Let x 2 be > x 1 ; then the mason ought to h11 \'e got 

x 1 t x 2 on the whole as shown by two year's re>mlt, .. 
which is > x 1 wh!ch he actually got after first ye11r. 

Hence, he must he given (x 1 +
2
x2_x

1
) more after 

second vcar. 
"' ' .. -. 

Xext.let. x 2 he <x1 ;thenxl 

and it, shows the mason has got. 

+ x 2 'II h < ;! WI e x 1 , 

already more by the 
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scale of first year's dividimdst than what comes on 
calculation' by the scale of the avel'age diVidends of 
two years. In this case by reason of otir jll!ltificAtioh. 
made above, the mason need not retiu-n the excess 
ofhis gains and the whole loss must ·be borne for that 
year by the tlapitalist section. 

Again, suppose on the scale of third year's divi
dend the mason's portion. comes to be x 3 , Let x 3 be 
>x~ >x 1 • 

Then·· we know that~~+ )1: 2 + .J!: i which inust 
3 . 

i}e- his due on the basis of calculation of il years' con--
~- . 

secutive dividetidSi in Us£ be > X:2 + X 1i wiiicfi lie 
2. 

I 

actually received. Hence,- (xa+~o+X: 1 x 2ix1 ) 

must be further made oveli to him' to keep his ae<ioti:iit 
up-to-date . 

. If· however, x 3 be :>'x 2 then no more· is to be 
g1ven. 

Another case may be that x3 >x2 <xll ; and th~:~ 
excess of x. o~~:~r x 2 may be far more than the <'tepre-

. · · t,JC +x + x )' 
ciation· o£ x 2 from x 1 and hence ~ " a 1 can 

be• ::;:> Jt 1 , Which· Jl'e' had got the first year and had 
proved ~o· be· all.• ex-cess• payment in the second year, 
out wlli6h, became· ru. lllsser pay.ment Sy the. third 
yearr's' sdalil• oil payml!nt!,, and sO> the mason got so · 

much as (x"+ xS + ~ 1 x1)more. G~nerallyspea
lring;. tJie: di'Vidertd-mig,4t. be- du~ tO' the mason. till' the 
Je811! foil whi'dht. the• ma-ximum: ofi tli;vi.dend· is·dedlaredi, 

Next we would draw. a, schedule s·howirig how to 
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calculate· the profits accruing to tlie concern on the· 
basis of. labour-shares, and. then to divide them per 
l!hare of lab~ur . . -----r---.----~-----------

Amount Length 

-

A, a mason-
on 10 Rs. a week 

, f<)r ~o: weeks. 

. . 
B, a. daily labour
er!--on 1 Re. daily 

for 1 month. 
(. ;· -'· 

'· C, a olerk-. · 

of ·of 

Share time. 

lo Rs. 10 weeks 

1·Re. 1 month 

on roo 'Rs. p. m. 
for 1 year. 100 Rs. 1 year 

•. . 
Etc, Etc. Etc. 

... . .. 

Equivalent amount of share 

for one year. 

· yr. Rs. { A case of 
1 yr: 1~ :: 10.: x inverse RRtio 

10 X 10 JOO 
:. x = 52 . - 5:.! Rs./· 

Yr~ Re. 
1:.,',::1:x 

• •X = /tRfl./-: 

100 Rs.f· 

Etc. 

... . .. 
• Adding theRe we have 

( H: + .,', + 100 + ...... ) Rs. 
worth of shares· of labour that 
remained for the wboleyeRr, and 
to tl\is we add the capitalists' 
subscribed money which forms 
the stationary capital. • 

• ' , 

. ·Then, -the· profits of the year can be· divided out on 
. the whole amount of inoney of shares, both subscribed 

and imagitiary .. l.abour shares •. 



( 19.) 

When ohce the profit of the year is calculated on 
100 Rs. it is again by simple process of arithmetical 
ratio and proportion, that the profit due _to each case 
of labourer is known. 

Taking for instance, suppose the dividend decla~ed 
on 100 Rs. for one year is 10 Rs. to calculate the profit 
due to .A, the mason who had a share of 10 Rs·. for 10 
weeks. 

Rs. Rs. Rs. 
100 : 10 ! : 10 : X 

Yr. Yr. 
·"""1' • I o · /' • ~:I 

Similarly for B, 

Rs. Rs. Rs. 
100 : 1 :: 100 :X 
Yr. Yr. 
1': ..;'J, 

10X1.0Xl0 
:. x . H Rsf-

52 X 100 

1XIX10 
:. x-:- .=. T~:n-.Re/-

12 X 100 
.And for .C, he ~ill have earned Rs.10._ 

Now it. will be interesting to compare the ·res pee: 
tive wages of .A, B, C, with the profits accruing to them. 

. . . 

. A, mason weekly 

B, labourer daily 

C, clerk 'IIWnthly 

' 

Wages calculated I Profits on 
monthly. ·. labour-shares, 

toRs. 
30 Rs. 

ill Ro. ie, about 
· t th Ro.(. 

,&. th Re./· 

100 Rs. 10 Re./-

... . .. ... 



' 
It would· be evident· from this how much it would 

affect the wage.earner :to• his disadvantage to be paid 
up his: wages all small.intervals such as daily; which is 
worse than weekly and so on. Beginning from B, the 
d!!.i!y.labourer, we come next to A, the weekly mason 
who gets about 24 times the profit of B, while his wage. 
i!; on)y (lt} time~> of B, Again, the clerk C gets a profit 
1200 ti!1leS more than the labourer B, while his .vage 
is only a little more over 3 times of B. All this lat•ge 
difference of proportion ·between wages and pt•ofits 
arises from the paymeQts being made at different in
terv!lol~ ~nd the daily wage-earU:er is the greatest lose? · 
in the matter of proftts on this wise. . · 

As a practical rule we may count only whole num
ber of weeks c;>f service of labour and no fractions of a 
week. · .. 

That finishes the- aec0unt of the method of distri·
bution· ef pront's on labom:~ shares-omitting' ·furtite~ 
detalis. · ,~ 

Difficulties would: ·naturally arise in cases of- s.nch 
big j9i.-nt-sl!ock: oomJ>anies,. as.- 0'\\lning aoal aud. • ~re
!Jii.n~ ell; t)l11- QJ.l6• ha.nd.. a.nd: :£lo111ting finishew men• 

. of-war on the other,. or. as in the works of a magnitude 
'like the COI!.!it<l!uctjon of _t~ Suez Cana.l, · · · 

Bnt. th~. chief- cHffieulty,. ~ ·ngw dare give our 
opinjpp aganist tlje whole, thing lies in thwt the, v.er.y; 
fundam~ntal pr.incipleon which it IS argued to sha;e 
the labour in the• profits o~· the concern for JUst the 
muscle-wonw ofi energy spent>- ca.nnot be quite- convin• 
cing to every bod,Y.; _and then even if it were, 

01
• 

granting it could be forced on your,bands by lfJ.w or 
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consens1,1s of opmwn, how much would that really 
improve matters with regard to the labourers' wages 
would be only too painfully evident from the results 
worked out and shown on the basis of a 10% profit to 
the concern. Why, ,then, so much ado over· nothing 
much after all," would be the plain verdict of the pub
lic (leaving ilea lists),. and, indeed,_ public opinion 
and popularity .of a thing is,J oftener than not, the 
best crucial test of what has already been on its trial, 
for over more than a· century. 



II. CHAPTER. 

Evil accentuated-A comparison with the old_ 
Polity-The genesis of capital 

and definition of. loan. 

Before any thing, we must make a clearest diR-o .. 
tinction between the t'vo wavs . by which alone the . . . 

capitalist's money can multiply or yield profit~. One 
is by trade; and the second is by its investnwnt in 
any productive inrlustry. There is a gulf of llitYt>rPnce 
between the two. Formerly, before the mh·cnt. of 
modern machinery the second in vestment of money 
was practically unknown, w:hile it had always set·ved 
its function as a medium of exchange of commoditie~. 

The work of the capitalist trarlesman is to brin"' 
" the producer and the consumer together, to do middle-

man's work. And we can have nothing to qual'l'el 
with his just profits. For, suppose a big merchant 
to open his shops at various cen~res kept by paid ser
vants, in orrler that he may absorb the most of the 
middleman's profits: But in this matter even a much 
smaller capitalist thaJ:! he has equal ad vantage in HO 

far as he can also carry the same goods to the same 
centres where t.he former's shops. were loca.ted, for 
trade purpose, and "knock down his prices to come to 
the front,''. In fact, the law governing trade is that, 
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''Money is attra~ted to whomsoever "that ca'it give it 
the greatest mobility and facilities of exchange. This is 
why the Post office and the Railway as giving an 
unequalled mobility to capitalare monopolised by the 
state. ·But supposing for a while that trade has ceased 
to offer scope for further competition, that all the 
needs of the consumer are being' supplied thoroughly 
at the very least or rock-down prices, and no new 
needs are being created, as might be imagined before 
the machinei'.Y inventions, neither the. new ordering 
of old n~cessities, then necessarily the hoarded capital 

.. must remain idle and the above law would also imply 
. that all the dead and locked and hurried capital is 

bound to ultimately waste itself away, whether in 
building a Tajmahal for the l\fogul Emperor or m 
maintaining a Turkish harem when the greatest capi• 
talist plays the role of the greatest consumer. 

· But what have we today in the modern era of 
machinery : tha.t a millionaire is making a headway 
to become a multi-millionaire and the field is unlimited 
for the productive employment of capital? In fact, 
before machiner:v carne into use, most capital lay idle, 
and machinery provided channels for it to make it 
porductive and live capital. It intensified the evil of 
usur.v not always by fetching higher. rates of interest 
fot· the capital but by opening out an immense field for 
the product.ive application of aJl capital. And pray! 
what was that field? It could not always be put forth 
'·t;o search new pasture-lands bright", the field was 
nat,urally the capital-le~g to exploit for the capita- lists, 
and of the latter the gmallm· to gprearl the· table for 



tl:ie gre1ter and SJ on in ascending series to the great
egt. 

Le~ us now proceed to discuss how machinery with· 
out some preventive checks becomes instrumental of 
far greater harm fnri cculd ever be feared of from 
anv excessive abuse of usury or money-lenrling at 
co~ pound interest. We kno~~ evidently, there is com
paratiYely a smaller circle af the capitali ;ts an<l v. 
larger one of the capital-less. ro define the capital
iess, they are tho~e who earn theit· living hut do no't 
save or lay by an_y: capital out of their f'at·ning~ to .he': 
employed prounctively, i.e. thf'~' con~umte ns mtwh ~~ 

tlwy Parn. On this point. it must he homP in mind. 
that all labour frcm the highPst of an intPllP<'lnnl 
kind, down to the mo~t unskilled, that in\•olving mPT'P . . 
physical strength, must be reduced in om• considPt'll· 
tion unrler the same class, as being in varying dPgrPe 
one's wage-earning "art''-skilled or othter\\·i,e. · Now 
supposing the wol"ld's capital to be a certain fixPrl 

quantity. and if all the other fact.o\•;; wPt'e to rPmain 
stationary and constant, obviousl.v. the productive 
application of ('II pita! of the capitalists, would tPn<l to 
narrow still further the smaller circle of the ca pitulists 
and enlarge the greater, their sum total a.lwavs remain
ing the Rame. Now machinery ·aets like'a donhlP
edged wedge, it cuts both ways. First of all it hein" 

_, • ' ;"'I 

the multiplier of the human labour throws many arti-
• n , 

~ans, craftsruen etc. out oE employment, they being 
unable to compete with it. It acts monopoli~ingly. 
There iR a rear·rangernent of conrlitions to whioh people 
adjust themselves, some of them now C[ualifying th£>11l• 
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selves to serve on the same machinery which oust~d 
them out from their business, and the rest taking to 

·other lines of work, because the need in their old line 
is now satisfied. . And assuming that the· demand of 
labour in other lines too is satisfied, ·the turned-out 
people are then superfluous and must die out.. This 
is the first shock to society. Evidently, a machinery 
cannot support the same number of people to the same 
degree of efficiency whom it threw out of employment,. 
otherwise there would he no gains to the capitalist 
owners of that machinery. Hence few men m!tke the 
e!U·nings of many men, and the latter are bound to 

-"die out. Again, the continuous productive application 
of capital makes the smaller circle of capitalists still 
narrowe,·. 

\Ve insert a few lines illustrating this point from 
the valuable handbook, Mrs. Faucett's "Political Eco
nomy for Beginners" .-"A few examples of the effect 
of the int~·oduction of labour-saving machinery may here 
be quoted from addresses given in 1887 and 1888 by 
Lo.i·d Playfair. In making boots and shoes, five-sixths 
of the lahour formerly used has been dispensed with ; 
in milling corn, the diminution has been three-fourths ; 
in making agricultural implements 600 men could in 
) 888 turn out as many machines as ln 1873 were turned 
out by 21,15 men. In· 1870 steamships required 47 
hands for every 1000. tons burden ; in 1888 only 28 
were required. In the cotton trade, the speed of the 
spindles ·was, in 1874, 4~000 revolutions .a minuite ; 
in 1885 the speed has increased to 10,000 revolutions a 
minuite ............... When almost every given operation 
of trade causes the empioyment of fewer workmen, 
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the least skilled, the lllltst stl;)ady, the least industrious, 
the least trust-worthy, the least strong, are certain, by 
a process of natural selection, to be the first to be 
thrown out of work. To such circumstances as have been 
referred to, JUa~' be attributed in part; if not wholly, 
the demonstrations of "the unemployed" which charac
terised the winters of 1886, 1887 and 1888 in London 
and in nearly every large centre of population all over 

England." 

The machinery wedge is driven into newer channels 

of productive industry from 1lay to clay; aml, as if~ 
said, the "cutting-down". or elimination of mi1hllemen's 
superfluous labour is the chief object of all capitali~tic 

organisations. The wants of the whole community of 
consumers, comprising both the major and the minor 
circle, are daily becoming the monopoly of the capitalist 
section to supply :our hats, boots and cloth; our stPt>l 
plate, buihling mater~al or furniture, and in fact, what 
not? even om foodstuffs as coming from the capitalist 
landlord and the land-monopoly becoming more telling 
in its effects every ·day, in short all our needs are to be 
met with by the privileged few,. the moneyed-class who 
can make use of the machinery-giant, and. put us awav 
for ever with a labourer's han~l to mouth living .. In all 
professions the lion'.a share of the profits aoes to the few 

. " . 
capitalists exercising monopoly over them-. ani!· what is 
worse than ever, .if befo.re the ushering· in. of machinery 
era. any moneyed-man lTid a·wasteful squandering-away 
of )lis hoardings, it went to support some or cftltet•labo.ur 
of the majm· circle,. however ohjec~ionahle the inethnrl 
may be, but nowadays what happens is that; howsoevet• 
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'you may spend your money on your luxuries, since all 
your luxuries come from some or other capitalist manu
facturer of those articles of luxury, you would be only 
enriching some of your brother-capitalists after all. 
Thus it.always tending to concentrate the money into 
the hands of the moneyed-class, we have practically the 
reign of capitalism-a "class rule". It never happened 
so before, that the who1e community might have had to 
pay such heavy interest on capital in its productive 

.industries, over and above the wages of labour, and 
h~nce the money-le~ding class, instead of. having to 

.. eagerly and parasitically await the commands of some 
unlucky client fallen into their ch;tc\es, can now take 

.theii; own initiative in forcing everi new needs on the 
pn blic at large and that in the latter's own "bene'ficient 
·interest" ami have thus grown to be the dominant class. 

But if with the simple contrivances of the prema
chinery days, not much interest could have been charged 
on the community on account of the invested capital, 
while the simplicity of co-operation 'between labour 
and capital had not given f"ise to such a centralisation 
of the money-power into such few hands, the plea is 
forwarded. by the advocates of modern capitalism that 
machinery has greatly cheapened the cost of production 
of certain comfortable equipments of life, which could 
now be easily afforded by the labouring class. · This is 
indeed a nice plea, for fi1·st the lion's slmre of the 
profit.s goes to the capitalist-class, next the labour 
supported becomes sm1.ller-· -thus resulting in ioss 
of labour both ways. 'i'{ e must certainly dissipate 
any such idea that machineJ•y draws a heavier"rate of 
interest on the invested capital than whatthereasonnhle 
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rates in vogue ofusury allow of. For reasoning this out 
objectively, we would find that machinery bas 
tremendously cheapened the' cost of production of 
thin"s so much so that we are str·uck with wonder as 

~ . 
to whether they leave any margin of profit at all for 
the capitalists. Such cheapness offers an irresistable 
bait for the consumer and hence increases the demand 
of the article. Inm'ea8ing demand encourages the 
capitalist to lessen his rates of profit still further, 
which secures. always a growing monopoly of th~ 
market for him. 

·--Admittedly, no doubt all the machin!olry p1·oduction 

is aimed. at cheapening the. cost for the consumer. But, 
with any new invention the first manufactured protlncts 
are bound to allow of a large measure of profits, and· 
thus in the beginning machinefy enabies e~en a ~mall 
capital invested on it to be turned over many times 
more quickly by creating an increasing demnnd tban 
could ever be. possible without it. 'Thus at fir~t thf' 
small capital goes on multiplying rapidly and acts 
in. effect the same way as the charging of a very high 
rate of interest by the money-lender. B~t after a 
time climax is reached, sufficient capital has been 
attracted to the invention, and the demand created or 
already-existing is fully suppliPd at the lowest cost to 
the consumer, when the rate of profiteering on theinve~
ted capital cannot be more th~n the le~tst poH~ible, for 
so limg as there is even a .little interest derivable more 
capital is bound to be invested therein. Of conrse, 
for that reason an inventor may bec()me a millionaire 
in no time, bnt afterwards hi!:! millions cannot for 



( 20 ) 

always find the same scope in that line to draw more 
than the least amount of interest. Hence to offer a 

· solution of our problem, that the profits accruing to 
the capitalist must not exceed a certain maximum rate 
of. interest in vogue is no solution, as all excessive 
profiteering in trade and commerce has the greatest 
unchallengeable check in free competition. For 
instance, take the case of Dr. Alfred B. Nobel who 
strutted one fine morning on the celebrated kieselgiiher 
deposits of Sweden which served as a safe vehicle for 
dynamite, and ran into a fortune. But could his 

. ,hoarder! millions fov always breed the same millions at 
the same rate from th~ same line? Therefore, even in 
this age of new inventions big capitalists are often at a 
Ieiss to find avenues and outlets for the productive 
investment of their c!lpital at the most moderate 
intere~t. while no fears need be entertained that 
capita! can earn a high rate of interest except in the 
bt•ginning even through matl!tinery in an age of free 
competition. • For example, in the case of best of 

secudty, such as Government stock and securities, loans 
are i,;suecl in England on the sm>tll interest of so 
much as 2k% per annnm. As another case, take tha 
l~ans rai~ed in England for railway and irrigation 
de\•elopment. in Inrlia, we would learn as observed by 
the Sect·etary of State few India, while moving the 
spcond rPacling of the "Indian railways and irrigation 
loans hill" in the Honse of Commnns on the lith :March 
l!HO that as calculated for the year ending .March, 1909 
the yielcl of interest from the railwavs of india was 
ovPr 4% and ft·om the irrigation S%. only,' with the 
further remark ·that "fpw countries conld show so 
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favourable a record." Compare this with the l1igh 
rates of interest commonly charged by the usurers on 
reliable security and this with componned interest. 

What is wrong, then, with the moderate inter-· 
est charged on the capital invested on pro<;lnctive 
machinery, arises the question ·in its natural sequence 
from the above considerations ? And herein indeed 
lies the key to the whole mischief caused by machinery 
production .. We know that the profits of capital are 
composed of three element~-first, the interest on 
on capital; secondly, compensation for risk, aml thirdly, 
wages for superintendence. Now how long is the'. 
interest to be paid. by the borrower to the lender?
surely, till all the borrowed capital together with 
the due ii:Jterest up- to-date has been pai•l up. For 
how long O\Jght a joint-stock company to continue to 
pay dividend~ to its capitalist share-holders?--fol" 
an un)imited time, for ever as long as the company 
('xists in working order. Herein involves a f!llestiou of 
direct or indil·ect ownership, you may say, 'and as t.o that 
we will settle it in our nonsideration of the definit.ion 
of private property in the next chapter. But, rlo yon 
mark the difference?-the capital of a joint stock company 
subscribed by way of shares is not in the nature of a loan, 
and hence the profits of capital, involving interest, 
have permanent title of existance; whereas the interL·st 
on a loan is of a. temporary duration. 

Thns we notice that before the .era of machinery 
production, when practically no productive employment 
of capital could be possibl.e in industries on any· large 
scale, 'the money-lending claR.~ were content with <>'ett
ingbnt a temporary gain of interest fl'oll) lending ~heir 
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capital, but now they can charge the same interest as 
part of their profits from m:tchinery production, ·and 
that quite perm:tnentl.v. Here is the case. for the 
expansion of the "Class Rule" and the present civiliza
tion with its horrible aspects of pauperism is the result. 
The whole comminityhas been sapped and drawn upon 
until bl~;Hl white, in order that the whole capital might. 
be concentraded into the few hands of the moneyed 
clas~, aml the rest he placed at the mercy of the 
pril·ileged few ! 

~ Bnt before we proceed further to give an idea of 
the magnitude of all the multifarious evils of this "Class 
Rn.lp" let us first enquire in a· passing manner into the 
nature of the various recognised usages and processes 
of loan-taking and it~ redemption. It is needless to 
say that we are farthest from questioning here the 
legitimacy of capital to hear interest . on it and trust 
not to be accused of raking up any of the old Christian
.Tt·w controversy which was so well combated by 
llf. Bastiat in France, who in a series of little. tracts, 
trie<] to prove by a number of examples that the pro
fits of capital were "lawful" and why they should be. 
"perpetual". But still the conscience of man revolted 
from wit.hin, an~l in~pite of all the refreshing vigour, 
and leal'lled simplicity of J\L Bastiat's lucid arguments, 
it. could never he perfectly pacified and· man intuitively 
felt differentiy in his" heart of hearts! To see on the 
face of it, that one should be able to draw his quiet 
aml easy inte1·est fot• ever, and ever from out of the 
hard-earned fruits of others' labour , pre3ented too 
plain n tale of exploitation for human feelings to 



stand. For although the capitalist's money was an 
im~rtant factor in the production of· wealth of the 
country, and as also r·epresenting his cliflicullt.y-hoardel:l. 
savinO'S thus auD'mentinO' the conntrv's. capital, it 

0 ' 0 0 ·' 

deserved by all means a fair remuneration, but that did 
not ~ean conferring upon him the right to fabulous! 
rates of profiteering that he might derive from it, and 
that too permanently, as by its investment on machinery 
production. IV ell, for exc2ssive profiteering, you may" 
say, that it has an inevitable check in free competition, 
but what regardir{g the permanency of interest you 
derive from your investment. Suppose the money lent, 
out by you has been returned to yqu twice over 1;): way 
of 10% intet·est regularly paid for 20 years, slwnlf.l. ,YQjl. 

not then be satisfied with your part of the hnrgnin ~ 
.Assuming yom· 1 O% rnte to cover the general i·ati .. ll ~f 
inte~·est prevailing at the time, as well as the 
compensation for risk in that particular line of 
investment, would you then be contented with the 
return made to yon in the form of intet·bst of double 
the original amount lent by yon, or would you still 
·make a cleman!l for your principal as clue so far the 
payment being t•eckoned a!< mere interest? \'lhich 
course is more justifiable, mere human? You. might 
perhaps .think that because your cleht01·, or yom· bank 
or business, wherein yom· money is deposited must ha Vl' 

been making much more profits t!mn the interest made 
over to you, and that. all because of your money that 
had remained there all the while, so that you had al
ways a right to your interest, unless of course your ori
ginal capital were to he handed back to you PllnW~N(!, 
Well, Mr. Capitalist, if you cannot see others to get on 
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well with their living unless· your teeth' may be· perma
nently fixed into others' bread and butter, how should 
you also expect not to have others jealous of your 
coi:wentrated money-power and· of your fattening on 
e>thers' sucked-out blood ? .. 

. Let us revert to M. Bastiat and .take up one of his 
oft-quoted examples. "There was a certain village 
carpenter James who made a plane, anu in lending it 
to another· carpenter William, struck the bargain ·that, 
the latter must give him a new plank as a compensation 
for · the advantages derived from the plane, of 

,.which the former would he deprived. These terms 
were agreed 'Jto, hut ·the 'iliil6tllar part of it rs, 
that at the end of the year, when the plane eame into 
.Tames's possession, he lent it again; recovered it, and. 
lent it a third anu fourth time. It has passed into the 
hands of. his son, ·who still lends it." (Quoted from 

· Mrs. Faucetts' Pol. Eco.for Beginners.) The example 
is furth11r elucidated by the following reasoning. "The 
plane is the symbol of all capital, and the plank is the 
symbol of all interest.c If therefore the yielding of 
the plank by the borrower to- the lender is a natural 
and equitable remuneration, we may conclude that it 
is natural and equitable that ·capital should produce 
interest. .James anu . 'William are perfectly free as 
regards the trimsaction to which the plane gave rise. 
The fact of William consentin'g to ·borrow proves that 
he considers it an advantage to himself. He borrows 
because he_gains by borrowing.~' Now if we w:ere to 
argue the mattar thus : as every thing can be valued· in 
t.errns of evei·y other thing, let us assess the value of 
the .~ames's plane in terms of· the William's planks, 



-then after William has yielded to James the number of
planks equivalent to the plane's value at the same old 
rate of one plank every year-would tllat not be 
just as good for .James? Let us see. First of all James 
got just as much as one plank annually, what he got be
fore,_ -Then, if he has deprived himself of the ad vantages 
of the piane, it is also like before. Again, after once 
receiving his full value in planks he can be supposerl to~ 
manage to manufacture one more plane like the one ' 
before, while he has still to receive as 11'\any planks 
more. James might thus continue the manufacture of 
the second.and the third planes and -su on at quite, 
r~nsoriable profits. Is no tthis latt(olr arr~tngement more 
ju;;t, . we ask, or would that be considered too 
revolutionary against our "too generous re;;pect." f;lr 
the sa,nctity of hereditary property and w·stecl intet·est ? 
And then, who is to decide that matter-poot· .James, . 
or Tqm, Dick and Harry fm· himself, or the communit.v 
at lin:ge,_ the law of the lanrl ? 

I 

· 'Ve trust it is time that the community shoillcl assert 
itself, as being now able to judg(• of a .thin.f5 hy its 
consequencs. But although it has begun to keenly 
realize "some-thirtg-rad ically-wrong-somew here
with-the system," it still lacks courage enough to· raiRe 
even a 1it~le finger against the age-old superst.it.ions . 

I 

abOlit the so called "vested interest.s and previleged 
· classes." After our bitter experiences of 'the machinery

era it. is time now orm•,·er that we Rhould l·evise, retrol'!
pect and take a stock, before it he too late to mend ma
ttet;s: we are,howevcr, confident that a little chanO'e in . ~ 

onr angle of vision wopld go a fong way to change .the 
. t' . 
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whole out-look into the future and ·prove a· stich in 
time. 

Let us argue out the point further. The advantage 
that a lendergiv~s to the borrower is of his accumulated 
capital. Evidently be himself could not or did not 
want to employ it productively and so lent it out. 
Without lending it, it would have been "dead capital" 
and· Ly lencling it he has given tb the borrower the 
benefit of the concentrated power of money. For 
remPmher, the role of capital in any production is to 
connect the labourer ·with his tools-sometimes 
highly-efficient tools, such as steam-power and with 
the other necesary stock; it also acts as leaven to the 
whole organisation-no mm·e, no le.~s. In a word, capi
tal is the bridge, the connecting link between the labour
eJ· and the materials upon which his labour would play,, 

. so as to be con:lucive to make it productive; and it is 
hired because of its concentrated power. Suppose, for 
instance, we have got to put .forth this . book under 
writing ·through the press. · "\Ve>vould hi!,ve done. oi1r 
part of labour in finishipg· the work; the owner of a 
printing pl·ess might be seeking to obtain more 
bus\ness, to keep h1s establishment running; a merchant 
dealing' in printing-materials might be wanting to get . . 

more orders for printing-paper and ink etc., but still 
suppose neither of J;s had even the necessary capital 
to. defray the cost of daily labourers who had no stay
ing~power.without receiving their daily wages, al~hough 
all of us including even the daily wage-earners might 
b<J tliorou<>"bly convinced that the work as soon as out o, 
of the press woulq pay its way and thus result in a 
gt•e~tt. gain in which all would participate-but alas, 
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with a sirrgl~ br~ak in th~ chain of productive elements 
the whole venture falls t0 the ground. Soon, however, 
a capitalist publisher is found, and all the difficulties 
melt awav bv a sin<Tle stroke of luck to all concerned. 

J " . b 

That is putting thEl best case for capital, which· comes 
to the rescue; now what must be its recompense for 
the service rendered in the production of wealth? . . 

\Ve would first of all, in H1is connection, show from 
the nature and function of capital. that it 1loes not 
exert any directing. force, as likely t~> be miRnnder
stood, on the production of wealth from the parti
cular line or profession as ·aganist another ; bnt it is 
simply a measure of· value of the demand in tlmt line. 
In order that this h(; clearly .understood, we wonhl 
have to briefly truce the true genesis of capital. Ima
gine an earlie~t group of men. F-irst there i~ a IH·:>:ul 
division· of work, then the differentiation of In hom·. 
The . producing farmer feeds the rest of the pPople 
who take to provide for the other necessities of man, 
so that they divide themselves into weavers, carpen
ters, smiths,. and so on ultimately into more and mm·e 
highly differentiated forms of labour. Similarly some 
of them form .a Government who ai•e pledged to equi
tably protect the interest of each and all the members 

of the State. Now, the real wealth of the count.rv .. ' 
the earth's prnduce of the prime necessities of exis-
tence, is divided into the constituent people-now 

divided into groups-of the various p1•ofc~sinns us well 
as of the govern~1ent according to the degree ~f 
necessity. of each of the multifarious ,]epal·tments 
of human lahou.1· to the whole community. The 



producing farmer. 
· contract to ·'~truck, 
essentials ~f life 
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.has entered into . a voluntary 
barter and exchange" his prime 
with the other •comfortable 

equipments of our existence:; and aJCtificial money 
.plays the role of a conyenient medium of exchange . 
. Now with a limited produce of the real wealth of the 
country, it is accordi_ngly divided out in limited quan-
tity among the various professions according to the d<lg-

/ . . . 
ree of their ne<~d, as of course depending upon the law 
of F;npply 'and Demand. No arbitra.tion sits for the 
pnrpi,~e of sucl1 a division of the real financial wealth 
of the cotintry, which is allowed to take place.o£ itself, 

'bnt ne,·el·thelegs, it is exactly in proportion to the need 
of a particular profession to the whole community. 
Now, suppose .. an· immense quantity of more capital 
were to be in vestetl in a certain .Jine m· · profession, 
what would happen ? .As. the. need.of that .profession 

· to the CCJTnrm{nity would remain the same as before, 
·the same share of the country's limited capital would 
continue to flow to sn.pport the profession, and hence 
the exces~ of the invested capital in that line would 
not hea1· proportional intere~t, and hence would h.ave 
to be removed to some other line in ord.er to be 

' . 
procfncbive. · Hence, we see that .the investment 
of capital .in an.v line did not direct any greater· 
share of conntr·v's wealth to come to .that line.as a · 
whole, except ·perhaps 'for making for a shifting of 
fm:tnnes witliin the ranks dfthe same line. In fact, 

·fhe directing fo1'ce came from the community itself of 
which the ·changing needs were studied and even new 
ones created 'bv some individual labourers and not ... 
surely by any amount of capital-. bencA to deduce, 
i'f -yon please after all, 'that labonr comes first and· 
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capital next ; that labour is 'Subjective and capital 

obje~tive in the pr?duct,ion of wealtJ1, ~nd 41e.ver sur~-
1)•, hke that "cap1tal attracts.labour.' An'"d. 1f at th1s 
you mean to retort back that, well, 'capital attracts 
_labour' is at any rate true of application within the 
same class, we would say that these are the old jugg
ler's tricks and after all, the community would not 
inuch longer stand it: ·we· hope to develc)p i1i the 
~ourse of our next chapters,· the forination of such 
community-interests even within the ranks of a 
class, as '~ould scare away the hoz of a capitali~t ·for 
ever, and·d'ebar it from ep.c1•oaching an_y furthet· on the--
labourer's innocent-life blood. ' 

However, let tls ·c:>tne bac:( to our .discus~ion on 
the nature. of a loan. \V e h:we tried ·to show so fat· 
that caJ)ital occupiqs a subsidiary position to lalmnr in 
the production· of wealth-labourer fir~t ancl his tools 
afterwards ; and if it is not "·holly true of the uioclern 
:iJ:i'achinery-era, We hope to make .it possible to l't'IIIOVe 
the unnatural growth In the new system, \V e r"peat 

'.that the o~ly exceptional advantage . which C<Lpital 
·. possessecl was of its concentrated-power-othel'lvise,. 
it was simply like any other commodity,· ordinary 
money, "'measure of value and medium of exchange. 
Now if we allow this. concentrated powet• to grow 

. unchecked, it becomes a menace to the welfare of the 
whole community .. From a hand-gloved parasite so.ou 
it develops into a tyrranical giant. As we kno11' that 
capital must be consumedjn m·cler to be productive, 
so also we must further recognise that .in .order· t.hat 
the capital giant be a blessing to the community, it.s 
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persor.ality must be thoroughly shaken, nay ! even 
broken· and laid low to the ground, before it may {ja
ther its nourishm.ent and thus by passing through a 
severest ordeal of time may it recover its indivi4uality · 
with renewed and redoubled vigour and energy for the 
benefaction <?f the human race. 

Let us see how. Suppose you lend your hoarded 
capital at 5% interest today. You part with you capi
tal because yon think you. had better support yourself 
on the interest yon derive and not run down the capi-

,..tal. By charging ;j% r.ate of interest yo~1 must be quite 
sure of maintaining ,yom· capital intact. IV" ell, suppose 
·yon are offered 10%, but conditioning that your loan 
.·wonld be demeed paid up, ~vhenyou will have received 
yonr interest regularly paid to you for 20 years, thus 
amounting to double your original capital lent. Wllat 
objections have you to such a proposal ? Y ciu coi.1ld 
lia\"e otherwi~e than by this proposal fairly· expected 
not more than 5% interest for always hence-forward, 
now yon may as well lay by 5% as saving, tintil at 
the end of 20 years it amou11ts to your original capital 
back to you; when you can aga,in lend it out as befo1•e 
and be no lose1' of the bargain. Pray, Mr: Capitalist! 
do not think vourself to he robbed awav in the name 
of the cmmm1~ity. ·Yon are also one of the community 
after all. Why should you fear to lose your habit of 
saving which made a capitalist of you,in the beginning, 
that you cannot depend upon laying b.y half the 
interest you receive every year, and lay it out 
aga;in on loan ? The importance of the national habit 
of saving will he borne out fully . by our explanation 
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to be ,given to showone of the great sins of .machinery 
in that dit·ection a' little further on. 'fhen 11: gain, you 
have lent another the concentrated power of money, 
hm~ C!tn you expect the other one 'now to collect to
gether the same amount _of money and give it to you 
in a lump whole, besides· the interest uptouate, for 
firstly if he could possess the saving habit as yon di~l. 
he would not have probably stood in need of your mo~ 
ney ; and secondly, in qrder to make your capital 
productive in combination with hi:-; labour he mn6t 
have at once consumed it und ~o he himself C!UlllO~ 
draw- ·more than a reasonable rate of inte1•est frmi.,.. 
his trade ; and so can pay yon with ~ll jnRt.ic<! only in 
terms of interpst an•l· not the same old concPntratNl 
money-power; yonr lent-out capital. If concem.·ute•l
money-loan iR to be . rPhirt~etJ in its OWn kimJ, yon 
l1ave really done ncithing, from the ·moral ~taml-point 
as distinct from materialistic to deserve yom· profits-
' the rule must be cocentrat~:<cl-nioney loa~ ~nd did-
ded-:return in interest. ·.·. 

You might object here that, ifthe rate of interest 
were doubled from . the general cm·rent rate on . the 
ab,.,ve · principle, it wo,uld l1arclly leave a margin of 
profit for the procluced1·om his trade above the rate 
of interest, and hence a loan being less· attractive fm· 
him it will cause a detriment ·in production. This is 
a pernicious, nay mm·e ! selfi~h and bigott•d wa v of 

. .. 
reasoning .. 'Why !lannot you·thinlcthat it. i~ as much 
in -your own interest to leild money as for the borowet· 
and ,Ho yon will have to feel yonr wu:y to snit his needs? . 
And. ~t,iJl :we wonlrl q nest.irm Mmt if yon· conde11cend 

.. 
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to give on loan at a smaller rate of interest, surely you 
will take · correspondingly longer time to get back 
your payment, and then you would not pave to renew 
your investment in loans again ·and again at short 
intervals. Again to answer your. objection directly, 
there would be larger demand from various classes 
.of producers fm· obtaining · loans on these terms, 
ancl hence that would faci!.tate production rather 
than hincler. :Moreover, the principle which we have 
proposed to be universq.IJy' adopted is not altogether 
new ; it is 'acceped at the present time by soml;) 
mercaut.ile communities of Caicutta a~d Bombay with 
~·whom it has a· force of custom. lt also f~rms part of 
lithe legal code of the Hindus, that the debtor, who 
'i;my have paid up 'donhle the amount. originally borr
owed by him, must be deemed l,lCquitted of his obli
gations, irrespective of the length of time it may have 
taken him to rlo so -the rate of interest ranging bet
ween } to ll p.e pel'lnensem. There is also a system 
pr•evalent in India of instalment-payments for redeeming 
a debt, sueh as, for instance, it may be agreed bet:ween 
the lender and the borrower, that for 100 Rs. lent by 
the former, ht' would receive 10 Rs. every month for 
a year. In such a case the rate of interest charged, 
on the whole, is no doubt often, a little more than 
m·rlimu·ily in vogue, but by such a 'system the 
dt'btor almost Invariably pays up his ·debts. Such 
would be a real hnmanising of your usurious .laws that 
must !'Jntail' in greater happiness to the whole' ·cqmm-. 
unity and in ~s much pain and suffering lessened .1, .. 

And as to· why fix the . redemption of a de!>t by 
double the return of capital' and not make it. treble 
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w fourfold sa.v, on analysis of the iclea at the hack 
>f it 1\'t' would cliscovei' a verv sohtcP-O'iYiiw commu-

' •. <"':"> l""o 

nistic ideal applid in pmctice. :FirM of all the jll'in-

ciple of "concentrated-money-loan ami diYi<l<'<l-rPturn 
in intPrcst," is I'ecognised; then we st•e that out of 

the intert'st returned each time half of it is umlei·stoml 
to go in paynwnt of the original capital an<l half 

remains as intt•n•st. which is the just. inconw on 
eapital. Thm; 1\'e ~<'e,, that half th<• intPI'PSt. 1~ 

eOIIscientionsly lost hy tlw Cl'P<litor as comjllll't•d to 

what would havP hPPn ot hPI'W is<' as 1\'P hn \'<' it. 

no11·. if till' whole interest II'PI'e ta kt>n as intl'l'l'~t 
and capital hesicles that. This sacrifice of half the 

in tert"st to lw cons ic i<.•r<'<l as <I i ,. id ed-pay mcnt fm· cap it>~ l 
lUtl~t he a fokPll of U. YPI',\' g"l'Pat COillllllllll:-O.tlf" 

ideal, that WP should shar<' hall' tlw hn•acl. with 'om· 
poor ami needy brntheren, ami thus taking· tliP.. 

rest of the humanitv as I'efieetin.r ou1· othc1· hoch· of . ~ . 
brot.hPI'en, if each ono of ns cousi<iei'Pd fit to 
shai'l' ones' income half ancl half with thP rP.st of 

humanity-
"The Blood of oni' Blood 
Ancl kin<irPd souls to min<'." 

in thP wcmb of C'OII'J>C'l', o1' whid1 is t.lw same 
thing , de1·otf' it to a commnn pn1·po~<e ~ueh a;. 
the Htate, or givP a\l'll,Y in eharit .. v to the po<ll', tlu•t·e 
wnuld he a most desirable distribution of monpy and 

half the <litlieultiPs of tlw d<•:<titnte-elass wonl<l 

<li~appeai'. \Ve l'efmin fi'OIII sti'P!Phing- tlu• pietm·e 
fm·thee on. · Bnt.therP i~ no clonht that the giving 
away of at least. half nf otn· ineome in eluu·ity or to 

thl' COIIIIIIOII-Cil'g'llni~<at.ion is 11oiVhPI'e lllOI'e t.ntly 
ohligatcwy feom a moral st.and-point as in the incomes 
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m ·which "money begets money." 

·Last of all, might we not take your permission, Mr . 
Capitalist, to turn the table upon you by putting you 
in defence to justify your· p~siiion, now that you 
have piled up a heap of money big enough to sustain 
you and your descendants-to-come in a luxurious 
Jiving, the community has lost so many of its produc
tive labourers that might have been, not to say of 
their now acting as parasites _sucking the blood of the 
poorer folks of humanity ? 'N e say "parasites" not 
onl.)' being· jealous· of your excessive profiteering, but 
~f~r more than one reason. The negative short-sighted 
effect of your encouraging luxuries in life may be 
cited as no mean example. Perhaps you might take 
tht• popular notion that luxuries too al_.,•ays go to 
support some ·kind or other of labour and add to the 
" wagel< fund ," hut. alas ! how erroneous is the idea 
ami how much nearer to truth would be to say just 
its·contraJ'Y? Par~icularly, the machinery-production 
by nff(;'J'ing· the bait of cheapness has brought- in its 
tmin an unpnralleled use of luxuries a,nd fineries, of 
which we slmli now trace the devastating and suicidal 
etfl'cts in n few lll'id Jines .• 

In .ilhist1·ating the point in-question we would have 
"tp10ter\' a famou~ example given by J. S. Mill (vide, 
Mill':; principles of Pol. Eco; Vol. 1. P. 102 ) but, for 
lll'edty, we would modify it and put it in our· words. 
SnppoRe you were to stop from today the use of lace 
which is an article of luxury. Then first of·a\1 you 
would have saved yom; money which you can now-·· 
productively. employ as capital. .Also, "as there is no 
reason to suppose. that the lace-maker would, on 
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losing some of l1is custom, become more extravagant, 
OJ' · woulcl ct-ase to desire to derive income from the 
capital. whieh the diminished demand has caused. him 
to with-draw from his own business, it mav he aRsumed 
that he 'youhl invest this_ capital in some other indus
try." 'l'hus, h.r ciu·tailing a luxury there is first an 
augmentation of capital and corresponingly . of wages 
fuml; secnndl.v, the capital lihernte1l in hoth cuRe~ 

woulll he nul!'e prmluct.i,·t-ly t-mplo,,·e,J. Awl what is 
meant by a productive employn1ent i~, that :.;uppose it 
is invested on land, it will thPn not only inci'Pa~e the 
wages fund, but that the wng-es of labour will he paid, 
out of the greater pt:oduction of the land, whkh l>y · 
yielrling a neePaRsary of life. will din·ctly maintaii'l the 
lahom·e1' whiltl he is assisting in the produetiou . of 
futuJ•e wealth ?-awl tl111s the1·e will ht- a fa~ "l'<'lltf'l' ,., 
repJ·ocluetion of true WC'a\th of the counti·v. ); (>~r, _, ' . __ , ' . 

what happens as a l't-~ult of the use of luxurie:-; i,.; t'lmt. 
·it mider-lllit:JeS the staying-priwer of ~he poor daily wng-e

eRrner, who if by chance subjected to unemployent m: 
a surlden ri~e il} the prices of nece~~aries of life woukl 
lw the first tn lw knocked· down-but all thl• same, 
because you can easily nfford the luxuries for yo111·~elf 
-yon, in stead of desisting from cre1tting a hnrl.tlxam
ple, ltu ve the audacity tn preach to otlwrs on a trumpet~ 
beat about the "right~;ons" vnlne of kePping up n 

· certain " standered of comfm·t'': Not the les~, hy 
your· wasteful. )nxurif's of" laee nnd velvf't •: ,von are 
sinning against the posf.ei·ity h.1· exhausting the natuml 
wPnlt.h of t.hn eaJ•t.h nt. this I'ate, in coal and wood, 
for in:-;lancP .. "If two· tons of eoal lll'P conMmwd in 
yn·o,[ncing R pine apple in March fm: the sake of giving 

. ' . ~ 
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a pleasant taste ·for a few miriutes ,'it is hard and 
cruel even tr imagnie.how pampered have. we made 
of our capitalist-class, possessed of all their over
bearing hauteaur and dignified arrogance .and waste
ful splendour and shall we add?-· ruthless callousness, 
in open defiance to the conscience of humanity? 

Lastly, do you suspect, our gentle readers I why 
om· benign capitalists do ·not invest on land, or at 
any rate make it the last thing to go to land-the 
noblest profession ? The reason is that firstly because 

.. Jls the margin of cultivation descends with every 
increase in population,· the. profits of capital become . 
_smaller, or, which is the same thing, because every 
"do~e " of capit1tl on la:JOld does not yield a propor
tional.rotnrn. Secondly, even suppose tliat by.a,n in
creased investment of capital, the produce of the coun
try mate1·ially inc1·eases ; thus corn being a perishable 
article would have to sell cheaper, in spite of the .fact, 
that as a rule the price of corn is,i~xed according to 

· the cost of production on the· land ''of marginal culti
vation. As a result of thisfall in pri_de,·the' capitalist 

~~ ' . 
farmer would not get a.return of pJ:ofits commensu-
rate with the amomit of capital invested by him. But 
by a fa)l iu the price of corn the lot of the labourer 
wonl<l be. nmelio~ated ; and· thns we see that .the inte
J'est _of labour and capit~tl are not only at veriance in 
the division of wages and interest from .out. of their 
joint-profits ·but also in the matter of investment of 

· capital on ]a.nd,. as distinct from ot.her luxurious 
equipments of life, of which by t}1e aid of machinery
production, the..ne.cessity .can beJl:reatly enhanced and 
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forced npon "the labouring-class itself. To fully 
realize the truth pf this statement, we might st.retch 
the pic~ure in our imagination that if by any rneans 
all the machinery could be internationalised, then if 
all the H. P's of the worlu were put to the soil of 
India and China alone,. and scientific agriculture 
carried on under improved methods and scientific 
advice these two countries alone would suffice to be 
the granaries of the world. There was a reai milleni
uim known to old Indian Polity of .not very long titue 
back when all the necessaries of life were in such 
good plenty that it was sufficient tlmt any one male 
member of the largest joint-family could earn, which 
would -amply suffice for aU the rest. But to · wtmt 
plight ai·e we reduced now _in this age of fr·ee compe
tition-. that ever:y one from. tl1e little. chil<l of eight 
upward must be an . eat·ning hand, and lubmu· nuto
maticully like a machine itRelf 1tli .day an<l night to 
get a lift in life am! yet to what end-struggling 
endlessly to keep body and soul togethet•. Of course 
conditions are. abnormal in India under the nlil'll 
rule of a worst capitalistic. Imperialism ; hut punpe
rism is more or less the same in all its h.ideous" aspeets 
all the. world oveJ•. 

'l'hirdh-, whv ronditions are averse to the iuvest-. . ' ~ 

ment of capital on land is in a large measnr·e due to 
most unnatural syestem of land-IOJ•dism over tenancy 
farmers handed down to us fwm the past, which how
eveJ" conRistent ·it may have heen with the orderly 
progre~H of its own days of irwoption, is now too 
riekety; olcl and antiqelnvian, angl has long since out-
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grown its days: Our theory, however, we trust, would 
solve this another , puzzling riddle, as well as that of 
machinery-production with a single stroke-it being 
equally applicable to loan as to rent theory .. What 
capital can the poor farmer possibly invest on land, 
considering moreover, the." white lie " that has been 
given to the already -existing practices by David .Ricar
do's theory of rent, however otherwise truth-telling . 
it lllay be? In this direction mention should be made 
of the valuable demonstrational success shown by the 
Schultz~-Delitzsch and Raifi'eisen Credit Banks estab-

_,.lished about the year 1850 to help the small cultivators 
and prociucers in Germany and Italy. The chief fea
ture of these is to give loans . at the least possible 
rateR of interest; and -unlimited liability of each for 
all and all for each within their small area of· juris
cliotion. such as a village, parish or hamlet. 

'\V e cannot. easily skip over this part of the subject 
-the application of capital on land-without bringing 
out its important hearing on what we know as ... pau
perism " peculiar. to the modern .machinery age. 
Suppose in a pat•ticular year the agricultural produce 
owing to soine favourf!ble natural conditions to be 

. beyond all ·proportions to the application of labour 
and capital on land, what would happen ? With its 
gt·eatet• Rnpply, the corn would have to sAll cheaper, 
hence the producer would not gain any more gold in 
exchange of his commodity than othe.rwise without 
such g~od crops. But as the labouring class would 
thet•eby be t\tUCh t•elived by clieaper prices of food
stuffs, ultimately if the same conditions prevailed, this 

' 'I 
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would teH on the wa"'es of labour-in all industries; so 
0 . 

that w.hile ·the ·profits of capital in all inrhu!tl·ies re-
main a~ usual, with a decline in wages thet•e must be 
a cor•·espomling .. decrease in· tb~ value of all otl1er 
manufaetured articles. · Hence for ·the farmer, while 
he gets the same quantity of money as before, the 
value of money has risen, and thus his gain not in 
richness of gold but 'in advantage of its value. Now 
instead .of this .natura.!. gain of wealth by which ~he 
whole communitJ profits, suppoRt• the 10ame plt>nt:'' 
9£ land-produce cqulc) .he bar! by g•·eatt>r im·c~tmt-nt 
of capital on land, the question ari;;'es as to whl•nce is 
tl;e in teres~ on increased capital to come fro II) ? 
The amount of money ,flowing to the proclncinl{
farmer wm]!d possibly. be ito grPatl•t· than hPI'm·P, 
1!-nd hence . the . capit.alist's ·greed fo•·· the ~<ight 
of money_ ~ig:ht .n~t be satiated, but at nuy 'I'IIW 

it must be acknowledged that the \'tLlue of mom•v will 
greatly increase -W\lich lllUSt aJsn he 11 cltlCisiv;, g-ain. 

to the capitalist as well as. the conminnit.y. But what 
happens is that things are cond;1cted in the intPI'Pst 
of capital first and eommunit,· afterwards-as bv 
rca.son. of an increase· ofpopulation the geneJ·ul price~ 
of land-produce rise, then alone .leRs pi'Oductive land 
is cut or more capital is invesbed wluch cun now ea1·n 
its due intere~t in cpi~1.. But ulas! the end of it iH' 
li~tle · undcrstoot~, .as tn who is to pay that interPst. 
after· all, _grantm_g ._tl111t the inct·easo ~in popnlut.ion 
has bee11 m the m,aJ<lr7ch·cle, the wrong end ? 1'he 
J>•·ices would n~~ c~npe dow,n so long as interpst hns to 
be paid ·on the newly-utve~terl n 11r' 1·t 1 1 1 ·t · . · ' . . ~ .u nnl 1ence 1 IS 

that ,we may no~i.cethat us population i~ct•eases the 



'Prioes .would· always. go up aridttip,•;of e!Jill'Se··Ieading 
inevitably ·to the con·>Eiquence·that ·the labour:ing~class 
mmstr suffer,ostarve ·and: pel'ish,'While the· capitalist 
·Should . flourish «as ,-e_ver "before. ·.Does 'that riot 
.necessitate , a "redistribution . of·. money by whatever 
®eans ·.it may ·•h.e.done,! so. that .. interest -could ·he 
·dra11vn tfpom thermajor •.circle? .·Must • we ·not· open 
om.,·eyes to: the fact that povei·ty-and want are forced 
on the head of the labouring-class fop no fault of theirs 
~while land. can certanUy: produce more-excepti11g 
of course .'that they are e&pital-less? And when 

_jn,;p1te of. themselves . they 'are ;stranded ,.d_own · as 
beggars having t? seek the crumbs fallen from the 
tables of ·capitalists, we ·are' tau·ght 'to leal'n "from 
books on Politlcal .·E::)u~·my that ·charity or·'alms-· 

giving as going to support·unpro'ductive'la;bo\ir is va 

wast.flful "luxur)·;" and so ·tJie poor 'beggars ··a:re 
discarded every where as so much 'b'u-~den on so(Jiety. 
The societv can tohn~ate all the other'luxm'ies a'ffor
derl by its benign capibilists-Class, 'btit the' '''liixliry''• 
of supporting 'hu.man 'life itself is at ahy rate intoler
able ! Is not the capitalist a.lso a case df liriprodiictive 

' . labour? would perhaps require extraoi·diriary 'coiirage 
to 'be told, and no wonder in our civilized era ! 

On the whole, it must ·be, admitted thtit ·we'have 
a'lnntled ''hierat·chy;~· -eonseqtHlrttly a 'la:hd ·monopoiy-; 
commercial •and ·industria] 'tl!ohopolies, even 'govern-· 
m11nt monopolies lind ·•!prdfessionhal 1pO!iticilt'nS," i:lJlls's• 
·monopolies, pr.ofession~~;l monopolies..:.a;nd,all' competing 
<in.their blessed 'minarities to exploit the maj6r circle 
comp!!ising <oflfumishing •minions 'of labpnrei'S_:.the 
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children of the soil on God's own earth-who, by the 
~"·eat of their brow are silently and submissively 
attending to the graeions demands of ·their masters 
of the . Olympian· origin-and yet all goes on 
in tl_1e fair name of justice and f1•ee- competition. 
,A;; to how long more tj1is topheavy, tottering 
edifice will take to crnmrle . down, nobody . may 
tell, but there is no donbtJ as to t lw times being 

pi·egnant with prophes.v that the hnmanit.v in seeking 
to come round a conunon basis of umlerstamling has 
brought the doom of the old cmle1' nearer at hand 
than often si1pposed, and its days a1·e·hnt connt.P<l. ·'. 

Now pedHt)l~ if we clraw a h1·iefest cmnpa1·i~on 

hetWl'Cil the_ •J]cl polity. of rn~clieval -<lays anrl ,the 
moclern wachinPI'I'-era. it will rlo 1unch to show us 

! .. · ., .. ,,, 'r ' ' ' 

tl1i_ngsj1I Jll'l!Jlei' perspective, ami bring out into bold
est rPlief the trne v~tln~ of thin"'·'· \Vc have ah·c•fvh· " .. 
w1·itten ip the very beg_inning of . the pn,~eut eha pter 
that before morJern lllllCbinel'V WaS known, . theT'C .. . 

could he no capitalistic p1·oclnction on a large :;calc, 
and thus the skillecl lahonrer or artisan combined his 
art or labour with his own eapital, which combination, 
h~-ivever, was of the simplest kind ~ccordin()' to th~ 

' 0 

knowledge of those times. Cheaper hand-machines 
if they ·had been in trod need in mmlern times in~tead 

of th-<; -{Jonderons machinery of todav requirin(J' bia 
. "' C' ~ 

capitalist,ic organisations, ·we would not have had 
much difference from the medieval period., Bnt ~tla.s! 
the step had been once takl'n and in fair human· 
consistency cannot be now · i;l:'traced bttek ; so t.h~ 

only thing poRsiblP to us iR to face the new system 
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·and newer needs Cl'eated by it by newer 'adjnstrrlents 
and adaptability in ourselves within the life of our 
soci~l organism.· · Before the machinery-era land
lordism was the greatest productive industry. But 
first of all the rent was. charged in kind, such a:; 
tithes etc., and pot cash ; and tiien it wa~ i"u a fixed 
inalterable ratio to the yield of the land, and n~t 
that the belessings of Ricardo's rule, sanctioning only 
a barest sustenance for· the tenantcfarmer should be 
ever on theit· head. Even so far b~ck as the days of . 
feudal ~<ystem in England, we findthat there:was a 
sense of. solidarity and blessed contentment within 
the ranks from the lowest serfs and,villeins to highest 

. ' 
lords of the manor; an• I then as the aristocracy might 
justly take prirle on it, itdid not pre.•ent mm;h field 
COI!tpat•ably On th~ scale of modern commercialism 
even to the swe:o-t rava"as 'of the J. ew, ·because ·natu-o . 
rally to part with the land was considered to,· part 
with life itself m·. the last best thing. Under . the 
circumstances changa. was very.slow and things had 
adapted ·themselves to their own place so well .and 
with· all the look of permanance · and adaptabilitj 
thnt to merliaval Eiirope even the word "·progres~< " 
was not known, while in England under Elizabeth 
the ·"'reatest statesm'\n of the time, Lord Burleigh, 
whos:' policy constituted a great w~ter~hecl di:ir!ing 
the old ft•om the new in the economiC history of Eng
land, had marked ont and fashioned likewise in his 
view 8 healthv flourishing state· such as was settled 
and peacllful· ~vith its ·distinctly-marked class-foi:ma- · 
tions and craft-guilds f!ourishinJ:r·and stationar.v in 
their own sphere muc.li like the caste system of India. 
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· ·'·The.· follow·in~1pQints, ;as ,oond ucive .. to: far r greater 

"human ,4ap,p.i ne$S r: than Avh».t •.we ba ve today :.with .• all 
Qur,.ad van cement .in knowle.dge, would~ be· ioimd ·in 
main ;to; be cbaractl'istic of the ·old,,polity,before • the 
af.l vent _of .machinery; ,er.a:~ 

(i) .'.J:he 1-'ich ?nly. con~nmed Cjl-p\tp,J, . w.hile ther:e 
was no s.uch e.mploymept as now :for -its ,growth. 

(ii) .Nt>t:nlul},h clJ.~italism was reqt!ired. in·ind~st~:ie~l 
, hence. greater; labour pop~tlatipn .. supportecl. 

(iii) Labour not so·high)y-dilfferentiated and farther 
awa.v•fr<·•m the land,•·benoei less shocks to them,. 

· (iv) ·Chiefly depending on iand-hence truly pl·odnc
tive application of luhmi•· and capital. 

(v) .P<,Jp!l)a~ion cpntJ:ol-. h.v unsettled gove1•nment 
OI' locn Lfn,m inr:>~. 

·The essence of the old polity, if idealized, might 
he drawn ·fr<im the:following ·picture suggestive ·<If 
the eoon.omic glory ·<if the premachinet·y .days. :lf 
llUppose one.farme~,cQuld ;tiJI an<l:reap .~o DlllCh Jantl 
in,a • .ye.at":JlS ,WQJIId.gro·w.oor,ll enm!gb ;to 8tJppm·t ten 

.memb«;>t".s ,of his :family. Then, ,evidel!tly, -:the. 1:atio 
of. the.laud·pl1oducil!g ol~tss ~o. thl:lr\\fhole of·.th.e ~.omm
)lnity mqst. notibe ll:ls.~ tha.n ,1: JO ; and all the,dthev. 
JV&nt.s ~of the cult~vatrw ,•unst :be .aatisfied iby at. ·the 
most t~n people. In rfact, lfonmedy, rl>herwants.of a 
whole village .were .satisfied :by ,jw~t .•a .few ,artisa.n11, 

snch .as ·a village.ca.upenter,. ·smith, weaver., eobbler 
etc;;·.and .so the meag~e :,wants ;Of!the simple life •of 
tho.se.days .lllU_llt,(leqil.}edly rbe a :graa.t.eaqnomie.ad.vll·n
Jiage.. .~· QQe i!ll~ll e1J,~Jl~d ,IU\d ·IJlll.l;IJ .a~ " ··WJlS Mile 
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of that time; women never ~eeded to work )ike the 
factory women of today, while domeRtic economy was 
their chief objective in life contrary to the wasteful 
luxury of the modern woman. The men enjoyed 
plenty of leisure and with their easy-going life that 
had enoug]l (and more) of aristocratic instincts which . . 
allowed no occasion for the preaching, so much nee-
ded today, about raising the standard of comfort. 
Suppose the number of a certain artisan-class, say of 
carpenter-families increased above the demand ·of that 
p•·ofe~sion, there would still be· the same limited 

/want of the same simple tools and articles of daily 
uHe of a Hirnplest life, and so the supply would easily 
exceed the deinand. Might we not infer from this 
by the way, that it would be no less briliant and 
thorough solution of ·the labour problem, if the ·stat~ 
could fix a minimum labour wage, so that no hired 
labourer might •·eceive a wage less than so muc.h as 
would he equivalent to what he would lmve got 
tliJ'(lllgh his single labour as a farmer from an average 
lund ? 

But wllat lmppens in the present day . machinery
era is tlmt the things are so varied· in design to· suit 
our thousand and one needs unknown t.o forme1: times 
and new needs are every day being cre.ated-all of 
course due to the modem facilities of communication 
-so tli11t the same amount of capital which would flow 
to ~- profession always proportionate. to the-need of 
that profession as a 'whole to the community,. th\it 
capital is now becoming the endeavour of all so many 
more people engaged in that pro'fession to share. 
And t-his soJ't. of sharing is, no ,wonder, gaining t-he 
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fully-deserved notoriety of the so-called gambling or 
speculation in business. The natural result o£ this 
must neeessaJ•ily be that the placid contentment of 
the labouring-clas~ of the former. days, gave place to 
the whirlwind life· of g·reatesb unstability; subjecting 
them tO SUCh· • enervating and .depres~ing I COnditiOnS; ' 
unknown. before even to the salve-class. Every bocy, · 
hoping against hope, that perhaps fortune might 
favour him next would only overwork himself, run 

·out his capital thus providing less and less for future, 
and would' beget more·children-Pverythingfavonrabie 
to destruction of society, is it; not? Perhaps; h01ve\·er, .. 
it must be surmised that the one good result of all this 
would be that the age-long mental tor·por or :stat<• of 
inertia, born of a passive ont-look on life, would he 
rudely· shaken by their gr·owing searching insight into 
the realnnder-lying economic evils unrlermining their 
very foundations ·and thus awaken them to a glorious 
co~sciousness of bringing in a new dawn of commmrit.r-· 
understanding and· community-spirit-from which 

. I 
alone we also derive our· consolation ! . .And this ros.v 
picture will ever redound to the glory 'Of. ancient 
lndill. of Vill!lge-au_tonotny . 

.As. we pass 'on' to the age of machinery, we see 
that if to all.the horrors and evj.ls brought i:n the train 
of machinery, are added the politi~al sins of a country 
like England; the tale would be too painful to desct•ib~. 
However, as 'the subject will be left incomplete with
out·a brief reference to this apect also, we will make 
the a.ttempt. 

Snpposp there is· a new market .found in· Per~ia 
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for Mincheste'r~ clot!r. The• vesult wm be• th81ti first of 
aH the wea:ver.s- of P.ersia will die out. ' Aga~rt· there 
would be a great demand for labour in Manchesbert 
cloth factories, and the lot of the labourer would be 
happier ~n; England .. ·Consequently:, a. factor so' long 
not considered would. be· brouaht. in and that is the 

' " increase of population. It should· be remembered that 
unfol,tunately the increase in· population is al~ays. at 
the. wrong end~the labourers multiply more under 
the stimulus of getting more wages and in the time• 
of increasing employment. To quote fan instance, 
figures for the populatimi of England;, it increased by 
one million every century from the year 1600 A. D. to 
1800 A.D. i.e. atth~.rateof 10,000 every year. And what 
a miracnlans phenomena it must be to. imagine that 
in the next 37yeat•s of the beginning of. the nineteenth 
century when England had risen to the zenith of its 
power and expansion, .the population. increased by 
on.- million. Suppose the world's production. of our 
prime necessaries of existence to.remain consta~t, for. 
the number of incre!tsed people of. _England-)to be 
supp01·ted by the produce of the rest of the_ wolld, a· 
like number must have starved to death' else where;' 
Another shock, this time in foreign countries~ 

Aaain with the a<l vent of machinerv in a ·backward 
0 • 

country like India, there was presented a new phase.· 
The capitalist$ emptied their hoardings in India ti·eated: 
as a new ground for exploitation: Although manu~ 
facturecl' and. finished products imported· into India· 

· had thrown out of· employment many· artisans and· 
craftsmen wl10 were degraded 'to the ranks of unskilled 



( 56 ) 

work-a-day labourers, the opening of new factories on 
the .spot with foreign capital made a growing demand 
for labour. The foreign capitalists had brought 
glittering gold in one hand and they paid wages in pro
fusion. This naturally acted as an irresistible stimulus 
to the labour who accordingly multiplied in number, 
increasing the country's population from 20 crores to 
3S crores in a century and half of B1·iti~h rule in Imlia. 
It was much vaunted of by the foreign govern
men't that the growth of popnlat.ion. showed an· in
crease of productive wealth of· the country, hut the 
tr~th must inevitably reveal itself in entire nakPrlnes:'!
and· so it was fonnd that altliongh the' fon•ignt>r 
ponrerl in alot of their glitte1·ing gol<l in India, they 
sapped the Very f0;1ridations of the COUntry IJ,r taking 
away· the prime neCPRSariPS of exiHteUCe-f<)OrJ-Htllffs 
and 'mw~materials: Of course, ·the glittering · g-old 
was 'no· better thari stones to eat out of, aml nutnmlly 
with 'the greater influx of money in Incliu it~ vahw m· 
prircha,sing-power decreased: It guvn a shock awl 
neces~arily the population. began to rerlncP. · 'l'he 
people being ill-fed, under-nouri~hetl and ovei·-woi·I..e!l 
gradually succumbed to disease, falling easy prPy to 
the ravages of epidemics, the child-mortality rose to 
so much as 35% of the children born in the first yea1• 

and the new generations pushed out of existence the 
old ones resulting in the averge expectation of life 
of an Indian as compared to an Englishman to he half 
i.n dte early. year!<, then rising to two-thirds in t.he 
middle ag~. and again falling back to half in. th old 
age. · There was an experi~nee of the same_nature to 
Eng-land in the sixteenth century •. mainly due to the 
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.discovery of silver in S:mth America as also due t·o 
England carrying on the traie bet1veen Europe and 
India, while the latter ahvavs absorbed the silver of 
.the former, brought about a .fall in the ~alue of silver 
. in England, and so was depreciated the value of 
English money, which made the English economists 
realize the futility of tryi~g to increase .bullion in the 
connt.r.1·. 

The evil wrought by machinery in India, more 
than in any other free independent country of the 
West, can be summarised in two arguments. One, it· 
gave a false stimulns to the labour population by an 
unprecedented influx of bullion. Secondly, the foreign 
manufactured products, by reason of being both cheap 
ancl fanc1·:. m·eated. a force of habit with the Indian 

0'. • 

people, so mnch so that now, when ultimately, by 
th<' natnml process of the' revaluation of all true 
values, insj>ite of all theit· incre'!ISed indivi~ual incomes 
in money they can hardly 'afford to purchase. even the 
bni'Pst prime essentials of existence, food and shelter, 

. st.ill they ar!i) carried awaf to keep up appeara~ces of 
a certain stan~ard of equipment required to maintain 
the dignity of an "hon'ble and honourary member-· 
ship. of a fashionable civilization"; and the major 
brunt of it. has fallen on the poor-because ever-much 
strn ined-middle-class people who mnst either conti
nually 'swim or sink. And suppose now if India were 
to stop . bartering. her produce of food products and 
raw materials with the tinsel, flimsy manufacture 

of England, and ·likewise if all othe1· mnrkets of the 

Een~t· were closed to English mfinnfactnre, snch 
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t1nemployment, -trou.bles would ensue in England as 
would tln:eatl'n to wt•eck a fltll vengeanace·on he1• for 
all her forme~· policy of exploitation abroad ! 

. Tltus on the whole machinery acted like a double
ed,.etl wed<>'e-<>'ivinU' shocks to the rna]' or circle some-o .eo o o • 

times by rearrangement o~ shifting of fortunes into 
fewer hands at the cost of many mel], then by enlar
ging the major circle at one place at 'the cost of a no

. ther, as also by gh;ing false stimulation leading to 
the growth of unskilled labour; whereas on the other 
band the smaller circle has always had tt-ndency tci 

:·:-... 
become DILI'I•Oiyet· and nal'l'owet·. 

' 
· What is then the n•me<ly? '!'here Hmst lw <louh,IP-l. 

guat·d pt·evontive check>< also-t(> restJ·ai11 the HUI'I'0\1'
ing-rlown at.· one end and enlargbtg tlw oth~1·. Tlw 
whole ~olutiou would seem tq-lie in jugt two remNiies. 
I. 'l'he tr11ly productive employment. of cllpittll, ev<'H 
if it does not pa,v to do it. Let the community as 
a whola,: or which is. the same thing,. its ~'xpres$ed 
will, the government do it anrl force it till done liy 
all means. H. Education of tho lahi,m·, with a vit-w 

·that highly l'd ucated labo1tr. would guard the fro11t-ier 
against population-invasion more efficiently tlumother
WJSe. 

Let machinery he employed to produce the real 
wealth of mankind, in scientific agriculture as they 
have done iu America and Caiuida, whei•e eaclt 
farmer iR wealthy enough to own a motm·-cat•; · as in 
Beet sugar in<fustry in Germany which supplies sugar 
to the whole continent of Europe ; and let capital be 



invested as in. cow-breeding and' dairy-farming. indus .. 
try of .Australia,. wherein the first cow was imported 
from india, but at present the cows number so many 
as ten millions, s0 that as· it must be impossible to 
consume the quantity of milk, butter is extracted 
and butter-milk is given back to the cows themselves. 
Thus does .Australia supply so much of the world's 
buttei· today, while what of India now- the milch 
cow of the British-once the lar.d of milk and honev, • • 
where we read in Todd's Annals of Rajputana, that 
even in that romantic· land of. Rajputs-. so less fa
voured by nature, of which the desert-plains are $Cor

·.ching under the hottest sun, and yet uni.que . for 
shedding a glorious splendour on and lending a 
brightest page to the world's history of chivalric 
deeds, noblest patriot.isim and heroic self-sacrifice for 
the cause of truth and vit•tne,-so of this land we 
read that public management was kept on the vat•ious 
cross-t•oads all the country over to serve the passing 
travellers not with watel', but nectar-milk, " that ideal 
foot! of nature's ideal laboratory." However, notto dig,. 
ress fat•, we "'auld give an interestingsayingcurrent in 
I,mlin, which appeals to the Indian masses us sound and 

· snfficenr. reasoning to explain away w.hy the old happy 
·times have changed .. It is an old story of Persian 
origin.uow ascribed to the British rulers ns follows:-· 

"In the early days of British· occupation of India, 

a certain English ofli.oet· lost his way whlle hunting 

an(l.pet•chance c.arne·npon a village, where he was vel'y 

cordially and hospitably received by the villager~:. 
They seated' him comfortably, and thinking he must 

' ' 
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be thirsty brought to him milk and some chosen pome
granates, that were the biggest and the best ef their 
kind. Of them, ·one was broken, of which the delicious 
juice filled the whole drinking cup· up to the brim. 
'rhe English Officer drank the cup, and while enjoying 
the drink perfectly he began to think that the village' 
people were really very well-off and enjoyed a~ un
imaginable plenty and prosperit,r and so the,\' mqst he 
taxed more, All the instincts of the B1•itish expluiteer 
rose -within him, as depicted by Cardinal Newman in 
course of his glo11'ing description of . the beautiful 
scent·ry of tlw flom~ishing coast of Sparta, ri<'h with 
the bounteous gifts of nature. :No sooner was the cup· 
Amptied than anothet· similar pomPgranate wns broken 
hilt this t.ime its juice could hardly fill one-f1uartPr of 
the cup,' 'l.'hereupon the Englishman qupstioned ns to 
what in the worhl had happened to thi~ pmuegJ'aJmte: 
it was as big and of the samf> choicest kind as the fm·mpr 
one, then why had it .vielde1l•juice in such smnll qunn
tity? The villagers were t.lwmselves wondeJ·ing whPn 
one old man niade the reply, "Oh Sire! Our respected' 
one that you are! May G·od blt'ss yon ! It may he 
that our most auspicious king might have been provo
ked' hy some fool·ish deed of his ministers at this· veJ·y 
moment, and his just wrath might have nlso affectPd 
our humble little' enjoyments here and cunsequ~ntly 
the fruit also, which otherwise was chosen from the 

same beRt stock as the former one. We believe 
our king to he quite' just and kind to us and all 
om· petty enjoyments "flow f1·um him.. But when 
some of· his unworthy ministers put him in want 
and withhold his due supplies from him, he naturally 



( 61 ) 

wants-to ta:x; us pool· pe9ple more, with the result that 
when our graciou~ king has an evil eye, we are visited 
upon by famine and even the quality of otir produce 
is degraded. And so our respected Sir, this must be 
such a moment when the king~s evil eye was turned 
upon his people." This opened the eyes of the English 
man to some new code of truth, so he atonce deter~ 

mined in his mind that if it were true what the old 
man had just now said, he would never enhance the 
taxes on the people. But he wanted to give a test 
to the new piece of truth. A third pomegranate was 
broken which was smaller than the first two and app
arently inferior. in quality too. But its juice on brea
king ran overflowing, the cup was brimming over in no 
time, while still some thing more remained to be ex
tracted. And when tasted by the Englishman it w~s 
fonnd to be sweeter than the sweetest that· had ever 
touched his lips. The Englishman's eyes were down
casted ·for CJne brief moment, and moistened with tears 

. of remorse that caught his soul awakening to the 
shame of his first thought. But that was ior just one 
moment oilly, when the Englishman got up and enqui
l·ing took his way-·one_moment and .no more, and 
that too i'n a solitary example. The lesson was soon 
evapoi·ated ·off his mind, as again the splendid sight 
·of the nttturitl wealth of the countrr all ·round 'him 

made his old hungry self,. unaccustomed to sl1ch 

luxnrions climes, get the better of him. And (!O from 

. that clay forwa:t•d-· t.he ·day that witnessed such thank

•les~ ingratitude-· the fate of •lnd was seal~d and 

blighted-and smiling ·fm•tunes visited no ·more. Thus 



( 62 ) 

do the Indians believe that the sins of the king are 
visited upon b,v his people. 

Compare the excessive taxation of the present 
Indian Government which charges 55% of t.he net 
income of the land-lord-which must ultimately react 
on .the fate of the cultivating tenants inRpite of all the 
truth contained in the theorv affirimed to the contarv . . 
bY David Ricardo-to Ancient India when anv charg-e 
of lanrl-taxe~ above one-fifth of 'the prod;1ce 11:~s 
deemed to he tyrranical on the part of the king and 
even so much charge made the king re~pnnsiblt• fm: 
imparting free education and maintainng open com·ts 
of justice for free litigation, 

But, indeed, surely in' a people's '1wn Go1'Pl'nm1mt. 
any amount of taxes drawn from the public aJ'P to bt
ultimately utilised for the best benefit. of· tlw puhlil' 
themselves. It is no longer that we need talk of n 
King's Government-when it may charg-e too Ju·J·.u·e IL 

share for. itself-or even of an alien Gover·nmcnt, »:< 
they. are evident\y doomed, if they at all peJ'Ri:<t in om· 
present age as solitary' examples of ·.»nachroni~ru. 
Remember, it i~ always to be aimecl at that the smaller• 
cir!lle of the capitalists should be checked f1·om narro
wing-down at a rapid rate, and so with this view out 
of their big, big incomes they· should. contribute a large 
Hlu1re to the revenues of the State, which is the same 
t.hing as for the general benefit, of all.' The lanll and the 
·income taxes which are traced in India to the oldest . . . - . 
day~ o.f h'er recorder! history, are but comparatively 

. r.ecent develop!nents in t~e hist!)ry of England. 
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Taking English history, we see, that the first 
property tax, "to lay a fixed and permanent charge 
upon all property, real and personal," was levied in the 
year 1692 A.D., at 4 S. hi the pound on land. Bnt lat!Jr 
on it was fluctuating until the year 1798 when Pitt fixed 
it at a perpetual rate of 4 S. in the pound or at 20% 
and as snch it remanis to the present day. 'The rate is 
levied on the old assessment of 1692, with an additional 
20% charged as "increment value" or the increase in 
the value of the site. Similarly, of the incometax there 
were two solitary instaces of it in the fifteenth century 

_ until'Pittirnposed it in 1799 when leaving incomes 
under £60 entirely free, he made it graduated tax on 
those between £60 and £200, and a tax of 10% on all 
incomes above £200. But the tax was afterwards repeal
ed for one year after the Peace of Arniens by Addington, 
again revi,·ed under varying rates untill815 when the 
close of the Napoleonic war once more removed th'e 
excuse for its ilnposition. There was a suspension .till 
1842, when sir Robert Peel took office after a series of 
deficits and made an important land-mark by reviving 
the ineometax, which despite the repeated as·sertions of 
its tPmporary nature has never since been repealed, 
ex~ept to vary in its rates. But it was only so recently 
as 1907 that Mr. Asquith, as Chancellor of the Ex
cheque!·, boldly dec;lared that the income tax must be 
regarded as an integral and' permanent post c;>f the 
financial svstem of the countrv, and he differentiated · . . 
between the rate paid on earned and unearned-incomes. 
The creneral rate stood at Is. or 5%; but in 1909-10 it 
was :aised to Is. 2cl., as also a super tax, 6d. in the £. 
was imposed on incomes exceeding £ 5,000 less by 

''•· . . 
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£ 3,000 which was subjected to the ordinary rate of 
taxation. 

[Taken from Medley's English Cousititutional 

Histm·y.J 

:Now the history of the development of the land 
and income taxes would clear]~, show first that it is 
of recent growth, RecondJy that the bigger rate payei;S 
"·ho consititute the vested intere~ts, and previlegctl 
elas~es and aristotratie clignitarieR, and other high 
personages of rank and po~ition are rPally a very "hard 
nut to crack" in the matter of yielding any higher 
rates of taxe.s, Th~t means either their lack of faith
in the hPnefieial activities of the StatP, wbich woulcl 
abuse in their opinion the higlo nature of ull' trn~t 

irnposed on them, o1· else they selfiishly adhere fm· 
their OWri ternpm·ary em)s, DO mattPl" if thl' Slllllller 
circle of the capitalists is being nanowecl down len
ding finally to the event of a formidable• nleJUICt' to 
the balance"c1 eq tlilihrimn of the entire society. '!'he 
formei· plea ~vould ·be a self-contradiction in tprms in 
a people'~ own government, as giving the ncknnw
ledge.ment of their o\vri incompetl'ncy to goYer·u them
selws, and fm· their persistPnce iu the latter event 
we 'ca.n only ;ny in the Iilernomble wori!s. 

"BPw•we! The retl"ilmtion .is in the act itself." 

And ftlrthei· the Iollo\1·)ng quotation will be preg-
nimt .with pt·oplwcy : · 

''When in a people matter predominates over• spirit 
it is the most material element-first the rich, then 
the J)roletariate-that assumes the power." 
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In closing this chapter we make ·an appeal to all 
the elements of our modern civilization ; and suffice 
to say, that as we can not go back upon the past, we 

· must be prepared for a bold initiative to meet "new 
days with new ways." 

'l'o recapitulate at the last, our mam arguments 
which may be drawn up into a briefest indictment 
against "machinery," are as follow:-

From the first introduction of machinery it has 
brought the greatest differences of unequal distribution 

··:of wealth, every new invention or improvement in the 
technique of large-scale production threw into ruin 
hundreds of the old prosperous homes, and happy 
hamelts of artisans and craftsmen; then for upwat•ds 
of a century we have witr,tessed tradesunion organisa
tions and no small amount of consequent bloodshed; 
while it would be coming as no surprise if the force_s 
of discontent and distemper may be loosened in so 
portentous a magnitude as to threaten to throw the 
entire political structure or· social· fabric into utter 
disaster and irretrievable set-back for centuries to come 
in the history of the world. We find lots of heaps 
of wealth, an unparalleled exhibition of human energy, 
all the godowns piled up with the necessaries of life
yet nothing more "useless" than the heaps of sand in 
a barren ground for the vast majority of the destitute 
of mankind. No end of natural resources or t.he 

I 

ingenuity of man has been tried utmost for our pro-
vision and yet to what end-not a jot of addition to 
human happiness. We seem to have lost even that 
appreciati~n of the sense of leisure that m~trked the 



very end and highest prize of life to· aspire to. for· the 
old Roman and the Greek. 

So said Frederick Harrison in an interview re
ported on the eve of his entering the 90th year:-

"! have witnessed a blessed change. But don't 
let us suppose that enormous ad vance in material life 
has been all to the good. This huge growth of 
population, wealth, locomotion, of everything has 
rendered existence to one incessant rattle and 
drive, has ruined half of our lovely conntry, has 
imprisoned millions in sooty cities. 1\Iechanical in--
ventions ·make war more horrible, industries mm·e 
oppressive and life one perpetual scramble and cinema 
show." 

Why, is this a foretaste or aftertaste of the 
machinery-giant? 
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CHAPTER Ill. 

The Communistic ideals in the world-
, The distinction between Individual and 

State property--The -abstract idea of 
the State as applied in the formation ' 

of trade-guilds--· The theory of 
State-production. 

We shall divide the subject principally for our 
- discussion under three main heads:-

!. Utilitaritmism or Individualism. 
II. Socialism or Collectivism. 

III. The Indo-Aryan or Vedic Idealism. 
But, WP hope we may be excused, !f we fail to 

observe any order in dealing with the above, some• 
times touching one, sometimes another, since for our 
convenience of expression of our ideas we would ·be 
very aptly inclined to. transcribe them here ·almost 
verba.tim ft•om our diary, as they were first noted down 
from time to time. Moreover, as we shall now move 
into the domains, more or less, of ethics and sociology, 
a clear-cut logically-pointed process of reaso~ing would 
be far more· effective in helping us to form a correct 
opinion,"tha.n otherwise by any attempt ·at fullness 
and richness of language, which is indeed in no small· 
measure so often confusing and misleading us into. no 
better than a comic medley of conflicting arguments . 

. Let us fake an apt· quotation to begin ~ith. 
"The fundamental idea of Socialism is that individual 
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prope~·ty onght not to exist; that all ought to labour 
to the extent of their capabilities, and to receive in 
proportion ~o their neeus, not in proportion to work 
don(~". 

'fhe same is the principle at the back of the 
time-hol,lOU!'ed Hindu joint-family-system; and it would 
appear that in Socialism the Eastern idea has been 
simply made to embrace a wider field-. the whole 
hnman familv, in fact. "Love to serve others; and 
.sPrvice for the ~ake of love and lo"Ve alone" and such 
others are l'Oille of the lllOttOeR made manife~t in dai)v 
action within an ideal joint-family and the si\me it is . 
desired·by"some idealists to make applicabiP to the 
whole humanity.· The same thought may be idealised 
to any' extent, and we mu~t in order to form a< <llea r 
vision compasl' that extent aml its limitationl' in pt·ac
tice, It ma,Y be said, "The giving of a gift ·is n so~·ce 
~f pleaRnre to the gi I'Pr only and not to the receh~e1•• 
Give yo~1r all for others In order to derive the pleasure 
of giving; while one who receives the gifts mnst learn 
the self-respect not to accept any thing nnless his 
n;fnsal counts for ~o much olPjt•ction and pain to the 
giver as wonld t•xcPed t>ven hi~ (t·eceiver's) sense of· 
want without the pos~f's~ion of t.he gift.. Or in other 
worcl"s, gift;; are to he aceepted when the giv~r feels 
more k~enly iwd acntely to see the giftee without the 
gift than t.he ·lattet· thinks of his want. Verily to 

. . t t , 
~- gn~e 1~ '? g'C' -· · . 

.Again, "One can always return a gift with love 
and be paid up. Love pa.vs up all debts. .A ·child 
knows·only to love, .and· what a.. lovely face it h11s 1 It · 
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·cries, and God sends milk to mother's breast. AI} 
your obligations to the child are returnecl by its simple 
love and gratitude, for it does not know your selfish 
interest, if any, in it as giving promise of return 
afterwards in yo•Ir old age. Yo derive the pleasure 

.of giving unselfishly, while it thinks it has paid up 
all its debts by grateful smiles and love to you." 

"Similarly, take a merchant. He fulfills a neces
sity or utility for others ; and he must serve others 
as much as he can. His capital is indeed meant to 
,fulfil a function, not that he is sold to capital. No, 
he is sold to love of others, and if he cannot serve 
others' needs best by hJmself, he would give his 
capital to others to da it f ,r him. .V~b)·ly is the mxster 

· ~~f'nny pa.rt of the c,Lpital, whi,;h i.~ to ser11e x ·neces.~ity; 
that i.~ all. M·mey shows of how much utility one has 
been, is :1 m:nmrd ,lf u~ility. But th:tt too 1eed be 
no e~·it~;ion, beo1t.se we don't want criterions, don't 

. want thanks, 'in ·serving others I serve myself, my 
tha_nks anJ my honours due are in my a:Jt itself and 
I want no recognition, not to say of a m 'Lterial . prize · 
from others. I am glad if I am an useful organ o£ 
the Om•-Body and: I am sorry I did not die (that would 
be spiritual death) in others others' service'." 

• 
Now, for discussion sake, we can make a good 

caHe for. 

Keed rt•·r·•"·• Utilifr. 

One's need must be at the best the need of self
development in one's own interest,' while the utility 
of one's labour must be for others. Again, the need 



( 70) 

as calling for luilp and support from outside must be 
O'reater . of the weak than of the strong; whereas the "' .. 
tlti!it.y of the strong is greater than that of the weak. 
To this it may be ;.eplied, "why should you require 
to sel"Ve any utilit_y? if not in order to· live ; and 
why wish to live ? what is the aim and purpose of 
~·om· life ? if not self-development.'' Then, if asked 
a$ to what is mean:t by self-development to be the end 
of life? it would be genei·ally admitted, or some snch 
thing, that "The p11I·prlSC of life must be to realize 
one·, unitv with t.he source of all life or rPalizinO" the 

~ o. 

oneneHs of aU life-that mean~. idPntifying- one'~ 
8elf with God or wit·h the whole life of the world, or 
to merge one's self into other~' ~elvP~ which is ouly 
po~sible h~~ loving. So that, whethe•· one realize:; 
one's self or Unity of Life or not, he wonld mo~t 

directly strike at the result by the simplest way~ of 
lm·ing-lodug every body-good, had nnrl P\"1-'I'Y thing. 
'l'o lm·e i" the end of life and purpos~ of lh•ing. 

"He pmyeth ·best who lovetl1 best" 

All things; hot.h g•·put ami Hmnll:-· 
C't,[eridge; 

• 0 • 

Now huHlPd on tJu~ vast snh.iet't of love, we must 

· procePd to explo•·e it~ limit.ationR in practical every 
da,v affah·~ of lifP. 

(i) "I love the animal, hut aR a butcher I have to 

kill, uevm· wind. I kill if for the sake of utility, for 

Dharma wl1ich means the "greatest good (or utility) 

of the greatest number." My love is not the less. 
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• because I have to kill it, and ·neither should it feel· 
itself worse for having to die, but indeed take it as a 
saet•ifice on its part for some utility to others, and so 
it is the greater or nobler for serving the utility. In 
fact, it must love me equally intensely for giving it, 
the opportunity of sacrifice." :Many examples from 
classics can be multiplied to illustrate this. 

(ii) . This world of limitations is perhaps made for 

our evolution only by proving to us the futility of 
lo7e against gtility. If our own brother is convicted. 
for crime, do we love him thli1 less inspite of his 

· ~lepravity? Love, as independent of utility, remains 
constant. Can we then live in love, arises the ques
tion at every step of the world ? 

'(iii) Want seems to be a great educator in the Divine 
Plan of Cosmic Evolution, for our sense of want 
must . be synonymous with our desires that 
cal'l'y us ultimately to carve out and build our 
destinies. And though in the fulfillment of our 
destinies·time seetns to be of little reckoning, we 
are nevertheless made to realize in this worlq 
of meeting and parting that we could not alwa,vs 
eveh help those whom we would. How. often 

. indeed it goes as our common experience of the 
'irony of life, that those whom we would and 
conlrl help became out of reach of hlo'.lp r and 
hence we nre led to conclude that no body is 
poor and needy as depending upon our mort~l 

help, that it is all ima.ginar'y help. For, all 
the neces5nries of life :flow from the All-giver 
Providence and indeed He creates ns .as His 
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· mere · tools to function in a certain manner· to 
help to pi~oduce His pefect · image on earth, 
when-sharing the beautiful vision of Edward . 
Carpenter-all nature falls in tune and sings to 
~he joy of His Perfection of Creation on earth. 
'fhat may be the Divine Purpose of creation, 
while. the Divine law of Progress is the law d 
ExfoliatiOn or E\·olution from within ou~wurtls
the la-iv, that yon caniiOt. permanently satisfy 
vour want~ h\· anv amount of external material 
II • •' 

and ·physical application~. bn~ that. the only 
riddanel' wonl<l he b~· making finer hmliP~ and .. 
mintk so that yon may 1•ise above' tlw prPsent 
wains. How can ,you tlwn alwuys expe(•t to 
remove another's want by giving ,vonr extei'nal 
help ;-

I 
·(iv). ArP· there grades i11 love-love· more, love 

less? 

"r P are oue 'life-.one exi~tPnce; and we are not 
greater or le~ser than one anot-her. '"l have ·.·loved 
yo11, and.if I have h!o'en wry n~elf too I am so ·much 
the more glad, but if yon ,fm· that mutter cal]\ rne 
greater thau . otlll'rs for ser,;in~ gTeater .iJt,ilit3•, I 
would be miserabl... .Oh, I have O!lly d<ine my little 
bit,. which wa~ to be~ tow all the love I could,' ·and 
aq ,has iwcry bmly t•IHe clone. his 'pat·t-so I am no 
grea~er·.: Pra,y spa1·e me tha.t. lfl.~hrmld lorJe otl!fr~, 
I slw!lld al~o TiP .th,., laveable of others, ~tnd as it ruakes 
me miserable to be prai~ed, so you would not praise 
me plea~e.; thus there would exist no greater or lesser 
even frqm .the p~int of view of' greater or lesser utility. 
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That pi·oves there i.~ no g1·e1tte1· m· lessee-r 1'e.~pect. · 
dui to any body. And wl1at about greater ot• 
smaller love ?-well, you l~ve all the same, as 
love requires no media and minds no distances, 
and hence you love equally all and it is equally 
due to all. · 

(v) Suppose one does not return your love as much 
as you love .him. Then, we ~now from a 
psychological law that he is the loser of the two, 
not you. So you m1tBt love at all cost and 

·you. do not.at yo1tr·own co#. This means a sense 
of utility also to yourself, or individualism again, 
which had beeh killed ~efore. Love is your wea· 
pon o_fflmsive and d~f'tm.~ive. 

(vi) Does that mean.?: In acts no love, but utility 
and oexpendiency; while in thought and feeling 
"love." Hence the civilization of. "cover up 
outwardly-all the odds of life" which is the 
only consolation· in_ a world of limitation and 
"Give and take." Hence also courtesy is the 
only consolation. Then if the1'(J 1Vere no fa·ilun~ in 
the wodd, there would be no 81tcce.~se.~ too, and 
hencP no ·wm·ld a.t all. So that, be prepared for 

. the worst and thank even the worst, because 
it is the best for your advers~J.ry if not for you. 
Take your defeat calmly and squarely. Fight 
always on eq'ual ground like brave and honest 
fighters, and welcome death, if death coines, no 
n1atter remain cool and thankful. 

These and such like considerat.ions would be found 
to sum up the why of much of what. a dawning cons-
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ciousness on humanity has so much perturbed it to 
rnn after any new ideal that may be set up befote it. 
'l'his is hnt a l)atura!" reaction from a materialisti() age 
ag the spiritual side of hum>Ln nature asserts itself. In 
fact, at th.e bottom of all socialistic tendecies the 
idea is to evolve a kind of Brahmanaic order, a highly
spil·itnalistic society in which all the members might 
he supposed to be actuaterl by the loftiest sense of 
.duty to others. There is no doubt, that all wonl<!) 
concm·. u~irw the words of a modem writer on Orienta I 

'=' 
Occultism Y ngi Ramchumka, in that " 

"Tlw i1leal condition wnuld be in whieh thPre were' 
no laws and no necessity for them-a condition in which 
men had ceased to do wrong because tl,wv had out
grown the dP;;ire rather than from fear r~r· restraint or 
fm·ct'. 'rlH' t.endnncv is alwa n; from Frll"cr! nml Hes-. . . 
tmint town.rd Love and FJ·eNlorn." .

4 

A_gain, to t·ake hom t.he snuu.• ]Wn, t.hnt "!\fan 
finds that; it is not, only "rhe hn ppinese of th~ majo
rity" but tb1• happiness of all thnt. is the ideal. He 
linus that until all a1·e hnppy Iw.r:unnot he pet"fectly 
I 

, 
wppy. 

~ 

But all the sauw. while fi"Pe tri' believe in any 
future Renuif'~ance we must. ulso do full justice to 
our presPnt that ha.-•hel'n evolYed H.fter long and 
pat.ient ~t.ruggles. For certainly no inprovement in 
human natm·p rnu be worked in a day,· as we have 
the following valuable testimony in the words of 'fho
maK Kii·kup,. taken from his article on "Socialism~' in 
the. "Chamher8's. Encyclopre1 lia." 
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·"The evils -of the existing society are not due 
me1·ely to bad social economic and political mecluinism; 
they are rooted in human nature itself. No revolu-

·. tion can producfl a magical change in human nature . 
.A revolution can indeed remove abuse!'; but they 
always return in a modified form, or the old abuses 
are replaced by new ones.. Human society and human 
nature can be radically improved only by a long and 
_gradual organic change, economic, political and 
ethical." 

Certainly, none . may differ with the idealists 
when they say things like that, 'the truly educated 
and great are those who would bend down their head 
lower and lower in 'meekness and for service and jove 
of thei•· fellow-men with greater knowledge and wisdom 
much· .. as the fruit-bearing boughs of the trees bend 
low.' ·Or agahi., to take the prophetic words of Mr. 
Pnul Richnrds ·as symbolic of a certainly better 
future: 

"The.true democracy will be that in which the. 
small.will feel great and the great small,. in which 
the great will give an ·example to the small; in whi~h 
the greatt;lst will be the most disinterested;· the 
poorest; that in which the supreme majesty. will. have 
the power to shine out in supreme destitution~'. , 

Bnt. surely, when, if ever, such a day dawn~, 
there would be anothel; earth and sky, not OUTS as Wee 
have it to day. There was certainly an age of millenium 
known to Indian History; of a.ncie~t Hindu polity, of 
which we·mliy glea~ from reliable sunrces, such as 'the 
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records left hy the Chinese travellers, Fa Hian and 
Himwu Thsaug, that of all things unknown to the 
time m·ime was thfl first; and although there was plenty 
mot•e of happimisR and contentment among people 

t.han we:can possihi.Y conceive of from any socialiRtic 
regime, yet their civilistation was hageJ on Individual
iRrn m•·Utilitarianism: they had ccirtainly not done away 
with pt·iyate pt·operty. Surely, thPy had iuauifestell 
soei.,t.v-consciousne~s--t.hat. societv must not be . . 
poisoned for indi,·irlual f'ntls-in a g-reater dt>grec in 
thei1· indivi<lualixtic eivilizat.ion of "Free competition" 
than what the be~t modPrn eomninnistic soeietif'S can 
have to ~how at tl.wit• credit; and this hecatm-< their 
sagPS mu.let•xtoorl better all the hetPJ'og-pnons nclmixt lll'e 
of human natures. lYe will cli~cm•s tllP guiding 

_ charactP-rist-ies of that polit-y in due com~~e. 

"\VP must, to he honeM, he prt>pnrorl to rPcoguixe 
t.l'uth and the good point-s in all systems whntenw--
inrlePd, non<~ is without it:,< good points. And t.hns 
to effect thP ln•st solution we mu~t ~trike ut c u prneti
ca ble combinut-ion of th<> lw~t in all s\·stems, that 
"Be,;t" being <·nliPrl "Dlml'llla ·• in tlw ancierJJ-. Hindu 
polit~·· LPt ns h,v nil lll<'llll~ adopt and apply in 
practicP tlil' ht·~t of COIIIIIlllllixtiC' pt·inciples in our 
pre~ent-day n.atet·ialisti<· S<H'iPt .. v which is the prorluct 
of "utilit.at·ianism pu~hPd too fat·''. For that mutter, 

jn~t to give au. idea of_ the Hindu philosophy of 
Dharma .. we ma~· find no clearer expre8sion than again, 
in the wm·d~ of Yogi Ramclmru ka. 

"Dhat·ma acknowlrlgeB the value of utility as a 
pillar, while seeing its weakne~s as a sole support for 
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' ethics. Huma·n law,· as ~.et forth in statutes, laws, 

·etc_., rest.s almost ~mtirely upon the basis ·of utility, 
although some of the writers try to make it appear, 

·that it· rests-upon Divine· command. The law is the 
resi1lt·of man's e~deavours to frame a code of conduct 
to fit. the requirements of the race. !Human law is a 
matter of evolution-it ha.'!· grown, changed and unfol
ded from the hegnining, and always will do so, for it 
is fallible -and not absolute. Just as conscience is 
always a little ahead of man's growt-h, so is hllluan 
law always a little behind. Conscience points out a 
step higher, while laws are· framed ·to fit sante need 
that has arisen; and are never enacted until the need 
of then:J is clearly seen. And laws generally are 
allowecl to remain in force for som_e time (often a long 
time) after their need has disappeat•ed. Human laivs 
are the results of the average intelligence of a people, 
influenced by the ·avemge "conscience" of that people 
..... · ........... ::The law is fallible and imperfect but 

. is necessary as a supporting pillar to the · templ!l of 
ethics. -It is the average conception of ethics, cry
stallired into a temporary shape, for the guidance of 

the people making the shape. Every law is a com

. p'romise and bears more or less upon· some one. The 

theory is "the greate~t good to the· greatest number"." 

' · · This public Utilita·rianisim in the ancient Hindu 

polity was com bind with a deep sense of "Private m· 

Individual Dhat·ma" which was still . more errtphasis~d 
and held final· aut.h01·ity in gniding irtdivklual life and 

actions. V{e have ~n the W<·ll'ds otlthe sameal'Ithm'if.y. 
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"The rule of Dharma is for ·each man to live np 
to the he;;t in him-no matter whethe1· that "hest" has 
been impressed upon his son! by revelation, intuition 
or conscience, or by his intelligence in accordance 
with ''Utilitv". In fact all three of these influences . . 
with inipre,;secl him somewhat, and his "be~t" is a 
composite of the three influences. 'Yhen in doubt, 
open yourself to the light of the spirit; and your 
"best" will stand out ch•arl.v nmlm· the illuminating 
influence. That best will he your Dharma . 

.A fpw more salient points chnractPI'ising the 
ancient Hindu belief in "Private or IJI(liviclnal 
Dharma" may be given, which may not, howevei', he 
quite ·as well appreciated by the averagi> westet:n 
reader. Fm•, it will be laying claim to certain achiP\'e
ments made hy the earliest Indian sages of yore in th~ 
domaius of spiritualism, which are yet far ft·om heing 
generally nnrlerstoocl. Iu bt·ief, from thei1· highes 
regions of ;;piritnalism they in vestigatecl out all the 
laws govel'lliug man's life and ~cticms on this planet 
-all compr!;'hemlt;d nmler the one name "Dharma"; 
an<l then they procee,]ed to apply the criterion of tbnt 
"Dharrna"-th~ snhtle~t of tllings as it may appc\ll' 
to 11~--but which they conld m.asterfnlly manipulate 
like any concret" thing, to all the <1Pp!wtments, and 
rlivi::;ions and sub-nivisions of !if aii<l its. functions, 
till not only an ideal life according to the "Dhai·nm" 
wa~ slwtclwcl ont, but it was made incumbent on eve I' I'· 
bocly to live S:ccordingly. 'l'he qualificationH; as laid 

dQwn by them, attaching to Dharnm. were v~ry clearly 

prm~onnceh, and may he postulated as under:-
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(i) Dharma or Highest .Action for man must be the 
same for one particular stage of evolution,- as 
leading to the next step higher in evolution : 
there can be no two opinions about the "right" 
and "wrong of a thing, because perfect know
ledge of the next highel' step must be truth 
itself ta the present stage, and truth must be 
one and never two. 

(ii) Dharma is not only based on the highest truths 
of· all the branches of knowledge-of natural 
sciences as well as spiritual, of economics and 
politics as well as ethics and philosophy, of 
physiology as well as astronomy:--but is; in fact,. 
the ver.v es~ense of all knowlerlge: as compr!l
hending and correlating· in proper perspective 
and their respective i.nportance to man's life and 
acdo,n the various branches of know ledge. 

(iii) There must be as much talk and. discussion of 
Dharma as possible, so. that public opinion may 
be very strong about .it. The Brah111ans are those 
who constantly interpret Dharma to the people 
and act it out in their own lives. Practical 
Dharma o£ the highest degree must be the first· 
quality of a teacher or a leader o£ public opinion, 
or any representative of the people both in public 
ns well' as private, before he can be qualified to 
hold his position. 

(iv) No eel ucation must be imparted by any academies 
to any student who does not first qualify him- . 
self in theoretical as well as practical Dharma. 



(v) 

( 80 ) . 

·Any· the slightest bn•ach of Dha.rma must be very 
stingently puni,;hed. for, both by force of 
public opinion or threat .of .social ostracism 
as well as criluinal ·court of law, although the 
accm;ed shoulJ be fairly and trustingly judged 
and newr harshly aml prejt~dicially. 

·we will have more to say of thi~ ancient polity 

latPt' on. 

Let us fit·,;t pt·oceerl to examine lnclivillnalism 
from the point of Yiew of the rationalistiC Rchool, 
bef01·e we can further make any nice di~tinctinns. 

'l'he Utilit.arians contend, as ptu-tly reflectecl Ill 
' . 

the familiat· satit·e of Ebenezet· Elliot, 
''What is a conunnnist ? One who lmth.-yearnings 
For· equal division of uucrpml.eat·nings ;' 
Idler or bungler, or both, he _is ~rilling -
'fo fork out his penny ond p<~\kPt your shilling." 

·that all Oommuuism relnaius open to the weekest poiut, 
that it has only to offer a society "~ithout a "system." 
It is to sav, as if we were "to ·lose ourselves in 
iclealism"-to imagine a· sociPt.1· ·without any "or<lere<l 
system and organised· law", if you please; -wherein 
we would lmve "a Yet•it.!thlc dog's life" and even 
"duty" could hardly be define<l as indeed it was 
unthinkable to divide the indivi<lnal f•·nits of 'labour. 

The present gospel of the money-world is basNl 
on ;1tility of tlte individual to the whole humanity, 
and it appears a_s being based on grounds Qf justice .. 
One who su_pplies the greatest need of the gt•eatest 
number, to him comes the gt·eatest acknowledgement 
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of the humanity in money, material, and honour. 
The natural "Law of Use" holds good, that "the used 
key !!-lone can remain bright" and any thing fallen out 
of use must die out, even as an unused muscle of the 
body will derive no nourishment. We must therefore 
not only depend for our reward from the judgment 
of the rest of the humanity according to our utility to 
ot]H"I'R, hut that it a]SO formS part of OUr duty to OUr 
selves to gain a due recognition from it, and to aclver
tise ourselves by all means until that due recognition 
is .not given, as also, of course, it is the latter's duty 

. to give ~ready ackno\vledgement to one's utility and 
make no unnecessar,v delay in picking up the jewels 
from the dark corners of Qbscurity. 

Next, capital'R function being to· connect the 
· labourer with his tools ; the farmer with the agricul
tural stock and implements; the litterateur with the 
printing· press, the· pt·odncer with the consumer; the 
employer with the employee; to. be a middleman; 
an advertiser; a broker; commission-agent and so on, 
so that for these Rervices and fo1· the risk it nmlet·-

. takes it m nst he paid few. 

If yon set aside and rule out the law of utility, 
that will encourage pauperism, say the rationalists, by 

· errcouragiug man's inherent tendency to fall down, to 
degrade and deteriorate, that it is the pinch of hunger 
and want which s~1pplies the only motive force to 
act'iop for improvement, uplift and betterment. 

Next, reo·arding the ultimate object of existencP, 
• 0 . 

the rationalist~ would say, that it is to make efficient 
bodies and minds which can turn out more and more 
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beantifnl ami :wonderful things from out of raw 
mate1·ials. The body-machine takes in at the one end 
mere H nlroO'en aml Nitr(wen· and Carbon ·and-so ·on, 

~ ~ ~ 

bnt makes out of it, flesh and blood and muscle, ·n.ay 
more, makes mind, the most woude1·fnl thing, 
Similarly, the mind after acquiring the W(H'hl's know
ledge and wis(lom and experience mnst evolve more 
bwwleclge and wisdom. In<lel'<l, onr efficiency lies in 
our art. Hut, as there might ·he some who might go 
on eating and eating endle~~-ly ·but producing nothing · 
thev would alwavs onh' exhaust the ·world's ~ton•s and 

•' . ., 

impoverish humanity. 'l'herefore the rewnl'll of labour 
lies in our pt·oduction .of which the trne value mu;;t be 
adjudged hy the re~t of lnnna·nit,r. And since ·e,·en 
self-.uevelopment requires some capital to he c'm~Hnw<l 
in the prepai'Ution time; agaiu developed lll'ts a1Hl, 

ind nstr.ies nnw.a-days reqnin• organisecl In hom· to 

wm·k on a big machinery plant, thus req niring a 
' 0 

cmnhination of capital and labour on a lal•ge scale. 
before we can 111ake the w.lwle thing prodilCtive, so w.e 
see there· ·is no strength gained in the w01•ld ·except 
by reason of utility to othel!~; .. awl .. ntility is seJ•vice, is 
it JJOt? Tbns the grer.te1· tli.e number yon serve, the 
stronger you wonltl go. 

'rhe rationalistic school will <rt>IJ<'I'IIIlv subscribe 
:-- . . 

to a policy of refonu, awl would even vaguely con
cedE.' sonw snch ·statement : ":As to why the present 
day world has hred ·s.o mnch 'pauper·ism is becau~e of 
the ahn~e of power h,y the previlege<l classe~, and by 
mouopoly, as also due ·to a hick of proper stanlla!·cl. 
of comfm't in the labonr-claRs. Remove the three 
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•harriers on the road -of p1•ogress of ·-humanity, 
and the present civilization based .on free -natural 
:competition would -shine· out freed •of -all evils •and 
in the pristine glory •of justice based ·on·utility." But 
·as for making -definite ·'Proposals and enacting them 
:out, its hands are tied perhaps in self-interest, for 
~hoever would rnllke laws against the power hy him-· 
self usurped and enjoyed ? 

L,.,t ·us, however, take an e:dtaustive survey of 
·those most '!charitable" of ideas of "education and 
reform" as held .by the progressive sections among 
utilitarians ; and as in the case of Communism let 
us judge tluim from making out t.he ·best case for 
them. 

Thus to build our edifice on the idea of justice of 
utility, it is not only trne that we would be moving 

. ' 
day. by day at the p1·esent rate of progress ·towards 
a point when all labour would be as much of a'learned 
and progressive section as' any other, as· well as the 

·class of their emplnyers .; but it may :be safelyoassumed 
that· even tire most ordina1'y 'labou1'ers with their daily 

expanding sphere of knowledge would in due Ciltirse 
quite cheerfully. tolerate the· ever-increasing -distance 
between them, the ca.pitaJ-less on the nu~·rgin of liveli
hood, and the ever-narrowing-d01vn capitalist-section. 
There may-be upheavals, the great cominotions in so
ciety, of the nat111'e of. Bolshevism when the d:istance 
between the capital-less and the capitalist might be 
too poi~antly felt, ·hut with the .greater edtwation of 
the labour-class there would be one consolation. It ·is 
that perhapR the :Mnlthusian would be set at naught 
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with greater success and there would not be such an 
incr·ea~e of population as to <lay, an<l at the "'rong 
pnd. They may be <le~titutc' anrl "poverty may he 
sin" hnt thev will do far better than the ignorant 
labouring-cla~s of today. Then pos~ihly, it will be 
umlerstoorl for the first time that all Ia hour is one and 
has hut one intt>rest-whether it be mental or mere 

phyB!cal. 

"Lpt. tho~e who would suffer judge of themselves 
and sta11<l r<e"]Hmsihle to themselves" is the ke,ynote 
of riemncr·ac.v, an<l let it he so in the matter· of the ' 
inventive genins of the learned hnt capital-class of our 
race. Let those who will or can excel in the matter 
,of ~elf-development --tllat. is their per>ional ar·t 
of which they· will r•eap fruits as of skilled labom·
bnt if they dare give a matPrial shape anrl ad\"er·ti~:~
ment to the triumphs of their inventive germis, lL>t 
them rest assured that th~ major part of the fruits 

of their labm1r will go to 'the monopolists in the field 
of indu~try, the so-called vested inter·e~t, of which 
the closed ranks. will nnt be easily broken open for 
one. 

Thus let om· highe~t gnar·d the race 'of man 
at the most vulnembiP Pnd, that of the labour, "Shu
lira" class. Let u~ not make mistt~kes after such a 
general intellectual awakening of the whole hum~n 
race to keep. two "standardo'~ in fm·ce, one' for the 
"intellPctrial" the "civilised," and another for the 
colony of the "huers of wood and dmwers ·of water·." 
The r·eHnlt would be too apparent; the good old days 
of super-imposed coercion and distinctions forced 
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from outside have had their day,. and if ever in future 
you want a good peaceful day, you can have it only 
through self-imposed: restrictions .on your own selves. 
The MalthusianJaw of the procreation· of all animal 
kind.above their means o{ subsistence does no less 
apply to the man-animal, and the economic law that 

"population has a tendency to • grow in a geometrical 

progression while the means of subsistence increase 
in an arithmetical progression," owing to the operation 

·of the "Law of Diminishing Return" must• needs carry 
the weight of a spiritual commandment with us, the 
seekers-after and dreamers of milleniums. For ms
tance, the' enlightenell men of France .realized at last 
as a whole nation that, "God new·r sends mouths, but 
he sends meat,'' and so rose to the full ·comprehension 
of the. law that' we must multiply our kind or adjust 
our number· according ·to the "meat." "·There the 
birth-rate has heen reduced very· low;. not so however 
the dea-th-1·ate .. This· is-the result of the extensive 
use of preventive· checks· in that country. The births 
can be controlled and reduced as· low as· we please; 
not· so, however· the deaths. All of us· have got to die 
some day and if the reduction of. births is carried· 

very far; the' birth-rate will some time be ,overtaken, 
by the death-rate." Quoted j1·orn the admvi1·able h·ea.tise 

oi :Ak r: J(. Va.tta.l, M. A. ent·itled, "'l'he populat·ion ~ 
p1·oblm1~ of.India." 

The keen supporters -or· professors of the Malthu

sian idea or oft lie Eugenics aptly contend· that, ~~~ 

nature the increase or number· of any one species· of 
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animal life has a check in some other p1·eying animal 
that ]i,·es upon it, hut what check have we, the man
animal kind ? In the words of Darwin, "there is no 
exception to the rule that every organic being naturally 
increses at so high a rate that, if not destroyed, ·the 
eat'th wonlcl soon he covered by the progeny of a 
single pair. Even slow-breeding man has doubled in 
twt>nty-five years, ami at this rate in less than a 
thonsancl yl·ars tlteJ'e wonld litt>rally not be slamling 
room for the pro.,env. " 'l'hosc• of the "learned 

I:"" ·' 

school" looking the world with their self-complacent 
-attitude wonltl find in free natural cmnpetition a 
sufficient weap.on to kill out the weakling of the race 
and holding it in perfect natuml course their beuign 
law of the "surviral of the fittest" they woul<l fm·t her 
condeseeml to remark that, well, if it were· an evil, it 
was in<lee<l a "biological neeessity" e\'eu as ,;Will' was 

·a neces:'aJ·.r evil." l t mnst he aecort)ingl~· true .of 
material civilization that we are born. with tl~ convic
tion forced upon us that there is a limite<l~<nppl,y of the 
world's stock of our prime necessities of life, and hence 
in waging a keenest ·'~truggle for existence, in orde1· 
to be pi>Ssessed of a most civililise<l iti;;tinct, all we 
nel!d do· is to shut oui·selve~ up in a way to blind 

, ourselves from any neces:ml'." havoc; that our grabbing 
of money an<! putting the world's limited capital on 
our way, might be causing among our otlwr weaket· 
rivals; aiHl so the e1·y of our civilised aO'e of "free com-

" t . . " . " " . II pe -ttwn 1s "con• I' up , "cover up -covel' up a sm·t·ow -
and sin and shame and bless the day if yoU!' odds in 

life are. too easily covered up aml completely for~ 
gotten ........... . 
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But where is the solution ? The Eugenist says 
that it lies in ·our birth-control; whilst its opponents 
declaim it first and last as being too ignoble a principle 
to find favour with the civilised race of man. "Times 
have gone for good" the latter would say, "when the 
)l'eakling or the base-born child used to be left alone 
in the jungle m· destroyed in other ways, times that 
tolerated the Hindu "Sutee" for who knows what life 
destroyed or unbrought into the world might have 
been a Shakespeare or Gibbon-however seriously may 
Stevenson contend, while speaking of "self-importance" 
that the world would have gone on quite too merrily 
and been none the less poorer, if even Shakespeare 
had not been horn, or had died unnoticed, and so in 
our apathetic mood of indecision we seem to have 
adopted once' for all the benevolent motto "Live and · 
Jet live" in "Free competition". 

And when these. is no solution commg of the 
iucreasing difficulties of the major. circle, or even a 
hope of one-for verily man lives more on hope than 
hopes realir.ed-in the present age of capitalism, how
ever othe~·wise sane and rational, and howsoever· 
we may owe to it that it is, after all is said, sus
taining such vast populations in the world-so many 
new schools are b!Jing daily set up to exploit its weak
ness, much like the communistic societies, that appeared 

·from time to time in the history of the world, had 
their• short-li'_'ed day and disappeared. It is the 
favourite game of the " ideali~t" to threaten us with 
ill-ominous forebodings, and they would quote Aris
totle too as having pointed out that even "democracy" 
·comes to an end at last, and after which he had to full 
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upon some !tigher spiritual order conceivedout 9f his 
meta-physical musmgs. 

Now let us weigh the two sides. At any rate, 
it. must he said that if, supposing it to he true, on 
the one hand, the experiments of Communism in the 
west· .bas been so far in advance of their time 
thPre is no doubt whatever, on the other hand, that 
we have ah·ead)' had enough and more of "extreme 
utilitariani~m" ami have in f;tet, long since outgrown 
it-and of which the tina! doom is not far to seek. 
The present-day labour has only to assert itself and it 
will titl!l itself all-powerful. The labourite leaclers 
already wielcl enormous power, fqr good or had, some
times envied by even powerful Govemments. Since the 
labourer is nearest to Janel and h;1S become the wor
king basis of all industrial organisations, it is bnt 
patent that, with closer cooperation on the part of the 
labouring-class, great nphe<ivals in the civilization
fabric mnst, he oftoo frequent occurance. 

"r e believe, hm1:ever,. tha.t we may lay clown 
the condition;> ens1u·ing p~trmanent peace in such a 
state of affairs· onl,y by a,right understanding of the 
la.w, at. t.he bacl~ of antl go1·erning this phenomena, 
and which law, we t•epeat, cnn be, , fairly in'terpreted 
froll), the prnct.ical shape awl application. given it in . 
the anpient Ilinclu polity. 'rho law.rnay be,put down: 
'' ~hose who may. show greatest attraction for life on 
the physical plaJ!e a.s against. the intellectua.l or 
Rpiritnal Tljust. be placed .in a inore, ·favourable position 
to satiate their rna.terial cravings, than those on the 
ot.her two p.lunes. " It is,. in .. bet, jnRt contrary to 1 



wliat w'e ha"Ve in t"lie exiSting soc!ety-· tnat the mental 
lahou'r is va:hmd in coin more highly than the physical, 
wliile the coirr stands for all the comfortable equip-

. rrients cYf the physical life, According to the law the 
greater learning or spiritualism is' to be valued in 
greater ho'Ii.our and not coin. 

But what we have d~ne Is to'' prostitute '' otir. 
intellect and make It an end In itseif instead of treat
ing it as a means to the next step higher of unfold
ment-the gpirltuai mind. Thus, again, from Yogi 
Ri11ncharaka : ,· 

" The animal lives its animal life and is conten
ted, for it kriows Ilo better. If it has enough to eat 
-a placi> to sle~p-a mate-. it is happy. And some 
men are likewise, But others find the1nselves involved 
iri a world of mental discomfort. New wants arise, 

and the lack o£ satisfaction brings pal~. · Ci vilizapion 

·becomes ilioJ•e and more. complex, and brings its new 
pains as well as new pleasures. Man attaches himself 
to " things ", and each day creates for himself 
artificial wants, which he mi1~t htooilf- ta meet. His 
intellect inaY not lea:d hiin upward, hut iMtead may 
iiHii'eiy enable him to inven't !leW 11fid subtle in'eaiis 
a·na 1vaj"s d£ g't'atlfying his senses t6 a degrell ittl possi
.l.Jle to the aniinais. Some iiJtJn make a i·eligion cYf t.he 

\ . ' 

g+atl'fication bf t'Yreir f!E'rlsnality-· theil· appetites-"'and 
b'eco,in~ be'asts 'mag'liified by the power ·of Ibtellect ' ,, . 

-··· ..... . 

Btit otice t.hat we liav·~ tasted of the t1nfo'I'birlclen 
fi't1it 'Cif knd,vledg~ lind o\tr ~inte1ted" hnR come out 
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in full swing, it will take its full toll in human life and 
bloou, before it can be led from "cleverness and self
advertisement" to" goodness ar,d peace of the s>ul"; 
from self-aggrandisement to Communal cooperation ; 
from outwaru show hack to Reality again. \Ve must, 
howevei;, face facts as· they are ; and, after all, the 
departure lms been taken-whether for gorxl or ill, 
it is an accomplished. fact. " Intellect " has enteretl 
everywhere as an instrument by which to speci.ali~e 
1abotu·-aucl specialised labour means more production, 
hence great remnnern.tion abo. And, remember,' it 
can nci nuH·e· be helped : yon cannot stem back the 
tide of progress of even worlclly.or nmteriul knowletlge, 
the real knowledge will come only with expet·ipnce 
·when the imperfect knowledge will be fm·thet· compli
mented and Rnbordinated to its better half. 

,:;,till, however, let us see if we canleai'n am'thinD" . ,., 
else from this·" old scheme" of the ancient Hindu 

. polity. 'rhe above law as enunciated in this cmHwc
tion may be further briefly expanded n.s thus:-

· " Self-development is t.he gt•eatP-st joy ; hut it 
lies not in satisfying ·om· bodily needs but· in overco- . 
ming them in favont• of the spit·itnal. The true strength 

on which an indivi•lnal can always rely must pt·ocet>d 
ft·om inside, must be spiritual. Our duty to ~ur pity-' 
sica] bodies is not to ·supply ita wants bnt to eurtail 

·.them by t·eason of some newer and greater spiritual 

forces 'and fac;1lties gained. The ideal of curtailing 
' our pyhsical wants is not the preaching of a life of 

negative asceticism but it .is of a highe1• positivism than 
' . 
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treat"ing of the ph.)lsical. it does never mean that the 
body must be ultimately annihillated or starved out
of existence-nay, it would be farthest from the point 
to say so, it is too sacred-indeed, the ".temple of the 
.soul "-to be neglected. The aim is self-development 
through the body-machine which must be used to . 
serve that purpose at the highest efficiency-standard. 
\Ve should labour not so much to provide m!r daily· 
comforts as to keep our bodies int~rnally clean and 
healthy, which would need less of outward protection 
-thus to combine the greatest possible economy in 
the matter of supplying our ext~>r~al wants with due 
regard to our highlo'r self-development. 

" 'rhe ascetics of India always bring a. message 
-of peace, hope and strength from their forest retreats, 
-for they have realized in· wildernesses that the law of 
prm'idei1ce is ' to suppl_y unfailingly the leaHt possible 
wantR of an individual without even any great exer
tion on his part ' ami so they mind not any little 
inconvenience; but in their seclusion seek to live in 
the highest plane of spiritualism and as near to Nature 
as possible. They do not throw themselves at the 
random. ·mercy of the wild ~ature-but they·. go there 
for the practising undisturbed on their highest me
thods of self-development. It is not fo1· all to quit 
theit• city life and retire to the jungles to follow on 
their foot-steps, as it is not every body who can find 
opportunities of conducting highest· research-work in 
our present-day wisdom-laboratories. Indeed, we may 
quite as· well secure in our worldly life the best of 
chances of our self-devolopment on the higher spiritual 
lines, given of course the nlo'cessary " \Vill." 



'r'he trne test o"f the spiritn'ally~evdlv1ld is whe.:. 
ther' OJH~ lJas overco·ine his external WantS b'j an OVf>I'" 

wliehiiiiig s'erise of inte'1'rlal b1iss-· tlre pe'itce of the 
son!, and tlius • cli~covering in the silence of his l1eaH 
iin i:i:hboiin<led soi1rce 6f strength a1Jd ener'g'y lias fore 
gotten the l<iiYer nitture' of 'tlie hody-te'inple; All the 
trutH anil kiitnVledge be1ng already hidden in the 
'depths (}f his SOU} is s'iiriply reYealecl irrttiitively to liis 
spiritual i'liirlil. like an open bouk ; and he doubts rib 

longer in the labyrinth of the intellectnai regions like 
ourselYes. 

Just iret:e, we must draw the line ot demarcafion 
between the knowledge of the world and the k1iow- , 
lecige diYiite. T'he forine1· is the kiw:wletlge !!aine<l 
liy 'the \Vest by proceeding froin the ext,·r·Irai
lhrongh a colleCtion o~ facts and applying a pt'oceAS 
of logical imaJysis and ci!i~siflcatioiJ.-to disCUHS the 
liasic truths hidden from otir coriscimisneRs : froni the 
h~aYeS 'tO\Vlll'a tiie root ; wJic)i·eas the }atte'i· wily lS 
the Easte,:ri-· to .sti'ike directly at t!ie root of all-knci\v
Iedge, Po\,'er and tlliss, b,Y realizing the Sol1l of. 
souls. .As ali kno'iviedge ninsb be one the results 
aiined at by hdth proces-ses rnus·t always he ·tl1e ve1'y · 
same, but the re\yard of ui~CClYeJ'ing knowledge bytJie 
first metlwd incist be adjudged fr<>m tlie htilitaHan 6r 
woridlj poi~t of view-as iR act(uiliy tlte case in Uie 
western civilization-. while the I=ewiii;d of knowiedge 

. gained by the second course adopted comes 'ivitii tile 
knowlellge itself : in 'the forill 'of' greater hlis~ arid 
internal strength enablin'g o'n'e to lie mol'e ill'td m'61·e 
independent of 'the ext'el·nal 'vch·id ariu hence instead 
of needing any further rewai'd fr'om the wo!·}d Sll'ch an 



one becomes the source of help and succor to others
the younger bi·otheren of the race. As self-develop-· 
ment must be the ultimate aim of all from the lowest 
to the highest on the path of spiritual evolutio~, the 
second method is the ideal one. 

But it may be justly said, that we have al!I!ost 
no such persons of such developed spiritualism who 
might· lead us in greater knowledge and ~hat gained 
by the spiritual unfoldment and hence so long as . we 
do not have such perfected men to guide o~tr 
footsteps on the -path of knowledge,· we must needs 

. value the knowledge of the world· in terms of the 
reward of the world. Moreove~: the knowledge cf 
the world would be pertaining to that of .natural or 
material ~ciences-for it must go without saying that 
spiritual knowledge begins where the material ends
and as such it could affect us in connection with ·m1r 
physical hollies-for instance, telling the laws of our 
health and norsishment, or controlling nature to 
yield us our requirements of physical existence on ear
th-and hence such mat.erial knowledge must he va
lued, as we have now, on the scale 'of utility. Of 
conrse, in accompaniment of our intellectu-al exertions 
and cultivation o.f artistic taste, we would have at 
least some ground prepared for our spiritual · natur~ · 
to evolve ·much more quickly tlian ,otherwise ·.hut 
still the way is of the "world" and without giving to 
such a life the touches of idealism .due to our growing 
spiritualism we would make a most bleak .and barren 
sorts. of our lives' lived unproductively in 'the true 
se~se of self-development. fn fact,_ all the socalled 
knowledge of the present world is mere "advertise-
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ment business" for pure and simple ·"commercial 
purposes" and so to that end it is actually treated to 
be. Pnhlic opinion and attitude indeed more often 
refl.~cts the exact truth and in the case of knowledge 
which is not for its own sake, and which makes one 
worldly-rich and hi""hlv-valned in money must cer-. • 0 ., 

tainl.v deserve to he traded with as being an efficient 
instrument of earnin.,. "bread and butter". l\Iot·eover 

. " 
·intellectual occupations also become a source of plea-
sure. to the mind, just as bodily comforts; whereas 

the jo;yful Bliss of the spirit pJ:oceeds from within 
when the mind has been controlled to an unruffled 
calm and in fact annihilated to nonentity. Herein 
lies the fundamental difference. 

In the ancient Indian polity, the State mu~t he · 
guided and the laws framed by those advanced Hottls 
who may have realized the sonrce of know ledge and 
power within them and as all truly spit·itual tuivan
cement is along the line toward:; the realization of the 
one-ness of life, such advanced souls would he imbued 
with all kindness, love an<lmercv towards the whole . "' 
humanity, nay even to all living creatures within our 
power to help. 

Now if the objection is misetl that in the absence 
of such perfectetl human souls who is to !earl the desti
nies of mankind we would fmnkly say, showing the 
spirit of the gre~tt universal natural law of ad~tptahilit_v, 
that we should make the best of selection for men who 
aspire tel be at le"ast their shadows and. prototypes. 
Let us have men who are most sympathetically and 
kindly moved towards their poorer brot.beren; who.are 
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most self-sacrificing-so much as to go without their 
food 1~ntil there is one human being unprovided with 
his bread -and not make our parliaments out of the 
land and· commercial monopolists a& today. Let them 
who would be the highest-salaried. servants of the 
State spend away all their income in charity 
and philanthropic works to support the desti
tute of mankind and by this means to equalise the 
distribution of wealth-which is the duty of the State 
and hence of State-servants as well, and not, as we 
ha.ve today, empty their pockets on the c<:mnters of 
the merchant-capitalists. 

If only our statesmen let apart their state-craft 
.and "diplomatic moves" usecl to set at naught the for
ces of unequilibrium, but understand for once the above 
stated law, as.·meaning that· the common labourer's 
daily wage must be quite .sufficient to amply provide 
the most nourishing food and other prime necessities . 
. of existence and also allowing him to remain as "near 
to nature" as possible, we would have any amount of 
peace and plenty-a real millenium on· earth. The· 
fixing of minimum wage will insure a sufficient invest

ment of capital on .Iand-in fact, this minimum being 
the real criterion of the prosperity of a country. 

·Moreover, no government should have a right to 
exist under which any person willing to labour re-. 
mains . unemployed, for it sho\vs its inability to cope 

·with the evil of "comparatively unp1;oductive" appli
. cation of capital, or in other words, enhancement 
of luxuries at the cost of lmman life: ""food first anrl' 
any. thing else afterwards" must be the rule, and 
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not '·putting the cart before the horse" as we have 
tmlay. 

The rule for the individual is that if he can 
eam his income by any means just sufficient to meet 
his elementary wants of life, he must not cat·e to 
add any fmther luxuries to his life, including even 
the luxury of the so called "selfadvancement" through 
a con;;tant acquisition of the "wordly. knowledge," 
hut should devote the best part of his time for spiri
tual development. And similarly for the· m·dinary 
labonrer, ·you may fix an "eight-hour's·or twelve-honr's 
day," whichever you please, hut if he cannot be 
spared sufficient leisure to devote at least two 

lumrs of morning and two hours at ·dusk time 

for. his spiritual -progress, l1is life live• I ft·om day 
to day has been " a: ve\"itable dog's one," aml 
the siri of such a coercion mnst lie at . th:• door 
of our capitalists and the highest _legislatures 'Jwho 
do not see." Similarly, ifthe labourer cloPs no~ get 
tlte proper conditions, snch as a sanitary· seclu~ion, 
for his meditations in those fonr hours of morninrr 

0 

and evening, wltich is hat·d to fiml in big. cities now-
adays, it is both a sin for the lahonrer to occupy 
himself in such conditions, as well a~ for the abhorred 
cities to continne to t•xist. It is thl• adoption of such 
a life .that will lead to an umlerstamling that "all 
labonr i~ sacred," and men would not so frantically as 
totlay fight. for more and more to an endlesR end of 
advancement in life, hut·wiJI show t.he placid conterit
m•mt of ''living in God" as visible ·in the slow-

moving society of the "teeming millions" of the .East. 
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Then also the capitalist · tnust learn to feat· that the 
interest Of ·his capital must not be opposed to labour, 
because if perchance his speculative genius fails him 
one day, he would have to be stranded down to 'the 
common ground of "labour to uet a liviiJO'." . 0 0 

We may in this connection also enter here some 
elucidation of one of the most;advantageous ·points of 
the ancient Hindu polity and now preached by Gornrriu
ni~ts, which is indeed the outstanding . charactet·istic 
featm·e in all the departments of life of the East 
a~td partieularly tr.ue of the hoary Indian Civilization
" The keeping to the natural." In its essense ·this 
great Indilm teaching forming part of her great heri
tago from het· glorious past, may be s.ummarised thus: 

"The enjoyments of mind are so endless, and in 
fact, many at·e woven round. any thing by the mind 
itself according to its own faculty of art and culture, 

therefore it would be no good to let our minds run 
af1;er appreciating art of this thing~ and that thing, 
as indeed endless designs can be and are practically · 

·prod need by the minds of all so m~ny people-the 
muslin weavers, the silk factories, the finished leather
work, the beautiful colours of cinematograph, 
the artificial rubies, the thousand and one 
scents and perfumes and what'not? that decorate our 
life in the present day-' -and so there is no end, .the 
best, thing would be to keep to the nat.ural·as far as · 
po~f'ible. Any amount of beautiful pat·aphernalia 

can be woven round the simplest articles of existence , 

.by om· own minrls, and so :we must fix up a cet•t.nin 
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standard of living which we should all accept as the 
best adapted to pass our days with uniformity in onr 
lives- by eating practically the same simple things, 
even cooked the same simple way, to have customs 
and habits the same from the king down to the peasant. 
New exhibit.s of art and designs may be gathered to
gether fm· show, but we must be quite conservative 
fn not changing that uniform standard of living nnd 
comfort, which must'be as near to nature as possible, 
so as not to expose us to the danger of the forces of 
unequilibrinm bound to harrass us so long as we give 
distances lwtweun o:Irselves, the favoured of humanity 
and those of the destitu·te-class. And if any new 
departure he taken in our habits and methods of 
enjoyments and the sdection of at·ticleH fol'the Hame 
we must get the new things not only sanctioned ami 
prescribed by the Government of the couunnnit.y, but 
that the Government itself should undertake to mann
facture that article to the benefit of all and \m'til it 
has been adaptable to all so as to occasion us the least 
possible shocks through an unforseen change of con
ditions in our competition of life. Breaking ft·om 
these conventions and usages must be deemed sin and. 

'] " sacrt ege. 

Now after giving tbe fullest iclea of the ancient. 
Hindu polity, we think it well in the interest of our 
own countrymen to expose ~o·me of the mistaken ideas 
that have crept into its interpretation, or as a result 
of an imperfect view of it. There are, for instance, 

the "Indian idealists" building dogmatically on the 

ground work ofthe Vedas.· They would also not hesi-
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. tate to proclaim on clarion voice' that they hold out 
a perfect solution of the world's Labour Problem, and 
their adherents are no less zealous than members of 
the Communistic societies. Much .learned weight of 
opinion and controvertible arguments have been ex
pended in elaborating a principle which is but the 
simplest when once properly understood. They hold 
the truth and the whole truth in their hands, but it is 
mm·e often than not wrongly interpreted and hence 
highly misleading and detrimental to its proper reco
gnition by· the modern world. We will first show how 
the simple truth is perverted in its interpretation by 
its warmest advocates before we enunciate the truth 

ourselves. 

It is said,. that of the four classes in .which 

society is naturally divided the first, the Brahmana 
class comprises of all the educated elements of so
ciety, 'those highest in learning and Dharma. They 
are also the lawgivers: Secondly, 'the "Kshatriya" . . 
class forms· the. executive Government-,-those that• 
carry out the law ; the defenders of justice and 
protectors of law-the fighting clan. Thirdly comes 

· the "Vaishya" or the producing and trading ciass. 
And lastly, there is the labour-class, the "Shudras." 

. : ,,_. 

. F.urther, 'it is explaineP, that those of the first 
. class p~ssess ambition fo'r honour, of the second for 
power, of the third for wealth, while of the fourth 
class· tliey are m~ely dependent on the service of the 

above three classes. 

Now we ask: s~ppose a person W!!-S first of.all 

PersninO' some hiO'her studies; then took to trade fm· 
b 0 
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some time ; again entered on a job in a business firm; 
.then again took t.o educational service; and ·lastly, 
say, entered on government :<ervice. Now ho1v many 

. changes from one class to another he has gone through
from. a Brahmana to a Vaishya, then to a shudt:a, 
then ag~in to Brahmana, and lastly to kshatriya. 
ln ~hich class wo•tld you put him.? 'l'o this, 'the clevet• 

· ar"'uers would sav that no brand of this m· that class 
0 " 

need be put on an7 body's face, that the fom· divisions 
were merely the inevitable result of classifying hmnan 
nature and correspondingly the functions of man in 
society, that it ,ueant no hard and •fast clistinctions, 
such as of caste m· ct·eed hetween'man and man. It 
was then the result of a simple procte~i' of scient.ific 
analysis for our conception of a certain groupings
together of society ; and as such certain namPs were 
devi.~ed to expt·ess a certain aspect of view-point
no mm·p, no less. 

. ' 

~l'hen the ![ uestion arises, why talk of this. as a 
.system to be a panacea for all world. pro'hlems. '!'he 
answer is given hy describing at length thl.l functions 
of all the fo\11' classes; a.11tl adding thet·eto that evils 

·spring up wl1cn any of the classes a~snmes more than 
one func.tion-such as for insrance; when the Brait
manas hPgin to' 11ovet money o1· when the Vaishya.s, 
the merchanf-cla~~ captui·e the gov.•I'Ument, i.e. when 
any one claRs exercises dna! or more functioning, thus 
giving t·i~e to the abuse or prostitution of concentrated 
power 1n oue lmnd. 

IV ell, . we must confess, that the effect of such 
a rep)y is, no doubt, to make· qne hold one's breath 
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.for a while and look up expectantly for more serious 
thought on the matter, for, the learned expounders 
of the principle would spare no pains in multiplying 
examples of the same nature, the abuse of power in 
the present-day 'society. We have also no quarrel 

that there is great deal of truth in what they say, 
except that we cannot help noticing some anomalous 
reasonings involved and a rather perverted inter
pretation of facts in the realm of theoretical consider
ations. 

Let us quote some example~ as cited in a speech 
delivered onQe by a very learned _advocate arid leading 
authority of the school. · 

' "Once in the legislative Chamber of the State of 
New York (U. S . .A..), a Bill was announced by a mem
·be•· of the House, that. in view of the very great number 
of accidents happening from the tramway running on 
the busy streets of the city, the tramway company 
,must be ordered to run over-bridge light tramways 
instead of on the gt•mmd. As that would have involved 
a great expenditure for the company, it bribed all 
the memhPrs of the House except the mover of the 
Bill to negative the resolution.. Still he remained 
undaunted; till- at the very last moment preceding his 
speech he was intimated by the secret agent of the 
company doubling the amount of his share of bribe, 
whereupon he. withdrew the resolution." · 

Further, it was .commented that where the . 

Brahmans could be bought for money, no good could 
eve,r result to the community; after which the lecturer 
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proceeded to eulogise the ancient Indo-AI•yan society . 
.. It was· said that the Brahmanas would not care to ride 
a motor car and afford like luxuries-in a country where 
it was then customary. that as the rich mei•chant capi,. 
talist riding a car happened to pass by a Brahmana 
walking alcing his way, the former would at once stop 

his ca-r ancl coming out of it would give his oheissance 
to the Brahmana by laying prostrate at his feet ·aml 
then proceeding further on· his car. And- so the 
Brahnians in such a country, as knowing that their 
very honour and respc>ct depended upon thei1· 8implicity 
would never stoop down to run after money, 01' else 
they II[Ouhl cease to be Br1th1nanas the n.oment they 

dicl and wouhl forfeit their high position in societ:y. 

Now ~uppose ·a casual western t'eaclpr migltt 
. ask,. "Is it tht•n always a luxury to riLle a mc>toi' c:1r, 
nevet• a· nec~ssity? How else should a B1~ahrnana 
expect to move from one end of the country to the 
other 111,1d not waste his valuabl!j t~me? Sm·ely, at 

. any. rate it must he admit tell that the good old tea: 
' ching does no more hold water when applied to mu· 

modern days, than say, a goocl sermon preached on 
the evils of lnxnry1 or of the vn,lue of honesty in the 
House of Representatives of the ~~ate. Is it not also 
true that in the ~a me State of N iilvvork there were 

. also many tru~ Brahm~mns protlucei\like, say, Gene-
ral R<losevelt, ,who weeded out may an. evil and purged 
the whole Ryetem-.-then why ma:lre an ad verse case 
for the present systein by til-king a bad exat~ple? Is 
nlotor car a sin really, to he abhot'l'ed by a true Brah
mana? Now, therefore, it would be plain that either 
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tl)ere must be something wrong ~ith tbe way the old 
teachings are put befor;e us; or else they simply do 
not apply to.our new age with its new developments. 
Then, again, it may beasked as to how yon. would 
know a. true. Brahm ana before whom. the merchant 
b11nt so low, a·nd whether ther~ was a whole class of 
Brahmanas in· a. cer·tain country, i£ so what placed 
one undet· the category? It is all very well> to say 
that one who cornbinetl a good and pious life, lived 
!n full confor·mity with Dharma, with learning was 
a Br•alunana; but not quite easy to understand and 
discriminate in practice, as we have today. It is 
certainly all a hopeless muddle, considering that the 
very atmosphere in the present age has its educational 
value with all the facilities of the. printingpress and 
tho constant exchange of thoughts and discussion on 
all subject;;, so that any body, even the most brain

less ~u,pitalist can learn any thing' whil!J lying down 
in his bed-cushion!! and caring not whether the world 
spins to the right or to the left. Similarly, who 
would h~ve a better claim to belong to the Kshatriya 
class, ·whether. the common soldiers of the rank and 
file, or the most learned and perhaps also the "holy 
of liolies" executive minsters of the S_tate, and so on. 
And perhaps at the end of this Reries o.f thought it is 
piously expected that all the difficulties of the la.bour
ilig-class would by themselves be dissolved when once 

the society has been pm·ged of all its· evil elements. 

To these i<lealists-mo're of mo1·alists than of 

politicians-~e m;1st say that whill! appr•eoiating muoh 

of the old polity, we ninst at any rate r•evise; · retros-
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pect and take a stock of every thing in order to SlJit 
the neecl of the changing times and not get back with 
blind faith into centuries old <>"arrnents, however well 

0 

thev mio-ht have worn in their times. Do not think . "' 
to revive India-of ole! or any" ancient times when .the 
ol<l wa~· tn acquire learning was the way of hard 
.penance ancl sacrifice: wanderings from place to place 
iu search of anv sources of knowled<>"e and then collect-

• 0 

ing manuscript leaves. · lt was a time 11·hen ordinary 
people found it ditii.enlt an,] utmost exacting on theit· 
ininrl~ to rearl books, or t.n learn to write except to 
learn by _heart certain rituals and recite them; where
as nowadays with the invention of the printing pt·ess 
things have changed-we have uo louger to wait at 
the gate of knowledge, but on the contrary we keep 
it in waiting fur us to pick up as long as we cho:;e. 
Our chilrlnm are now horn prodigies of learning; and 
such is the intellectual age of ours that as de~lat·ed 
by a German clairvoyant, "t,he wot•ld is now prepared 
to receive all the secrets of the kn11wleclge of spiritual 
scieuce which are now going to be laid ba1·e he fore it." 
'l'here must needs be no "gm"IHiom" of the "old when 
"powerful incantations" ami tl"lltlrs abont1 existence 
wet•e wbispererUn the ea1·s of the "initiated" or "the 
true seeker"; while today even if our captains of 
industry wen• to find it rathar irksome to study a 
particulai" problem even relatin" to the "rowth of 

. 0 0 

their capital, well, we. know that an expert private 
secretary who would do as well, or even better,· is 
quite too readily a''ailable in our day, when the blessed 
Universities are tt~ming out graduates with clo~k-like 
symmetry all the world over. 
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. And so while concurring by all means as to tlle 
virtue·s of Dharma, we fail to appreciate how the 
Dharma evolved in the past can be held out as· a 
panacea fur all those evils of machinery and capitalsim 
which had never ·arisen in the past, to which the 
Indian idealists have a ready answer: "get back to 
the past condition." And if we contend for a ·mom~nt 
its unpracticability and inadivisability they give ns a 
sermon of that most destructive creed of pessimism 
baseu on non-belief in the inevitable forward march of 
lmmai1ity in the scale of evolution, much i~ 'the 
like vein as communists who would court revolution 
fi{·st and progress afterwards, and as such they say : 
"Let us have tl'ue Brahmans, as of old, first and we 
"·ill a<lopt to nwdern conditions with their aid and 
di1·ection afteJ·wards." On the contrary, the impor
tance of the .modern wave of learning as facilitated by 
the printingpress and the modern means of communi
cation, while no less to see the advantageous side 
of the increased productiveness due to machinery are 
umler-appreciat~d by the idealists, who would not 

share the optimisirn that at the present rate of progress 
we are moving in a body to a world-Renaissance
althoug):l admittedly oft~n at a tremendous sacrifice
and with the gTeater unfolding of spi1·it.nal consciou~
ness 'coming to HO nmny of our race we would ·have a 
whole race of Yogis and Brahmans anrl not only an 
order in the w.hole. It must he also considered a. 

decided- impt,ovement on the old polity that mode1·n . 

"comme~·cialism" has bound up the "Brahman" class 

also by Hetting a :value on the work of even the highest 
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·learned . thinkers .and .. write1·s, •and not like before 
when the Brahmans should have to wait on the "good 
~mile~" of the Kshatriya king to.nccord .. him the due 
rPcognitiou of his learning and when mendicancy ·was . 
thP. rule for the highest spiritually-evol>ed, before 
the1·. could be the ·best authorities GJn Dharma. And 

~ ' . 

;])hal'llm must now include the science. of money, 
l'.olitical E;'conomy, ntot·e than at auy time before. 

As nlgards out· simple iut<>rpn·tation of the 
Vedic iueal coJw<>ption of tl1e diYi~iou of society int<i . . 
four classes, we reser><~ it to OUl' next.cbapter whet·e-
in we will also show the result of our own tlwories ·to 
be in full conformity with it. 

Kow let llH pasH on to make an expositiOn. of 
om; ,theory about "ln<livi<lnal UIHI State pl'O)lL'l'ty." 

We mn:<t fi l'St define the term capital, w hicl1 it would 
appeal' we have ·rather loo~ely used so fm·. .But \I'C 

. have genel'l11ly consistently meant hy cupitul .that 
~money which .is laid ont in order to he prodnctive
.snch us, even the money· spent iu self-llen,Jopruent 
o1' edncation of· a .ch.ilrl : .or that forming the 

\ 
vulne •of a landerl-profwJ•ty m· any ·other in~trn-

ment · of p1•od net. ion : we can indeed ~~press all 
.capit~tl .in the va]ne of money. Wh~t ·is then 
the difference between the posReHsiOn 'of c11,pital 
a~ <ii~tinct f1·om mouey? And hm·e we must acknow-

.ledge that the va.lne of rentlv monev as above anv 
oth eJ' form of capit.al, even • gold it~elf, lies in its 
readily and nniverRal!y negotiable nature. With money 
in your pocket you can secure any thing! but not so· 
eusily with any other ·form of capital-in fact, ready 
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money aas·a force by·itself-which is ·wielded in ·majo
rity of cases by the moneyed-men as again.st thqse 
who would exchange their other capital for ·ready 
money. 

·Now there 'are two ways by which you · ca·n . 
··spend ·yom· money.: · one constlrnptively and th~ other 
·productively-the former aE in most· luxuries and the 
:.latter as in a productive investment m·.eveii fo1· the 
sake of advancemen~ ·in life. Then again, we can 

·differentiate between the money spent on our interual 
. or external wants-the former, as in eating and 
drinking, or even supplying mental food by reading; · 
the latter, a~ in clothing ourselves and supplying all 
othet• external wants. Of the former, that ·which 

. baR been once assimillated by our body and mind, 
noiH• can rob ns. Of what is within our minds none 
may twen find out, om veq thoughts carve out our 
future destiny and cjetermiiie ti.e stage of otfr self-
development. Verily, the internal kingdom :belougs 
exernally to t.he soul- it is our very own, the reflec
tion and index of the self, while everytliing else is 
but fleetina and transitorv. It may be said <if the 

' 1:'1 "' ~ 

lattet·, our ext .. erna] world, 'tluit tor our customs a:nd 
manners, the conventions and etiqnette·of sodiety, 
oul· modes of living, nay, even for our ·conduct and 
obligntion~ in life we derive om· laws from the society, 
·to which cert.ainly we .are more 0r lesR called upon to 
.he responsible.: even the least unwielr1y motion of 
the body may be a misdemeanour and a single irres
.ponsible word of mouth tantamo~nt to crime. The 
·external world is the expression of the community aR 
;a :whole-societ~' ·first and individual next. Similarly 
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for the possessions anci wants of the iml!vi<lual, which 
mnRt· he Rnh~ei·Yient. to those of the community at 
large-keeping in view the rule of greatest utility, 
and so fair] I' speak in"', the extel'llal wol'ltl belongs 

' " h . 

to the community, or its expressed will, the State. 

Lt•t u~ here <\ign•ss a litth• to di~cuss whether 
the ahove statPrnent tantamount~ to saying, us 
advocateu by Communist~, that "all in~trnments of 
production belong to tht' ~tate. a11d hence the proper
tied-ci vili,r,ation 111 n~t "0 r·oot a111l lli'!IIICh." 'l'hev c • 

·raise the thorny question, why ~honld the pr·iljWI'tie<l 
only eat witliont labour and why nthl'l's luboui· cousc 
tautly? Ami, why should the latter serve as dependent;, 
on thL• fonn<'l' on thei1· pi'Op<'l'ties, when their· lahom· 
produces, employpd on natural Ol' artili<•ial rns
tnnuent~ of )1l'O!Iuct.ion; while ~he "ur·tilieiul'' i~ 

abo the product of laholll' a111l not, of Pase-lm·ing 
monopolist-owuer·s? It is fm·ther· pertineutly rPilllll'
kerl that "Labour aml thr·ift maue one rich, while 
extravagance another poo1·--which iR lJl'tter, tlu·ift 
or· extmvagance? And now with yom· propert.v-right;:, 
yon enaet the scene of the "wolf anu the lamb" in tire 
-"' . I' I I " .• ..-E.~ sop s ~a ' e:-;. 

On the other hand, the " propertied " after 
making the fight IJnequnl, say, "why not you, dear 
capital-less (line words!), throw "bomb-shells" at us 
and let's Ree the fnn of it how you succeed in descen
ding from on high into on~ aristocratic rauh and· be 
one of us." Ther~ the whole processes inolving 
hypnotic Rpells are . ever-ready and compiete for 
the recPption of any new-comer. · They would further 
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add in a most genuinely,hearty vein,. "A's there must 
be always 'some_ one to give. and some· one to take, 
moreover, because there mnst.always be:only one king 
in a kingdom ancl so also, you see, a .limited ilum her 
of places elsewhere too, in .commei·cial circles as well 
as landed units." I~leed,. to 'them. every thing is 
resolvable into "unit, rank and file." 

Such condescending efl'usions.on the·par,t of• the 
"pt"Opertied". may .be contrasted with the clenched, 
fist Cmmnunists vowing vengeance and swearing by 
their faith .in. Allah that as they have done in. the past 
so they will have no· rest in future, nor. spat•e any; 
pains, until they have· demolished 1~oot and brancli. the 
last vestige of sham: .ami usurped. heretlitaq rights. 
in .property. and all. instit.utio.ns of: tyrranical inequali. 
ties 1tnd monpolies. The latte1· would. uphold the 
claims of labour to he so high, as perhaps more than 
in the words of .Carlyle, 

"Labour, \vide as the eanth bas its summit in 
Heaven." 

--fii·st and: last, the only criterion of merit, honour 
and distinction; while in the matter of scale of. returns 
of labour they believe in sharing '·half and' half" in 
all things "wm;th having"-·--· "good and' beautiful ' in 
. Go.d's own ·creation"; for they woulq si.ng:· 

. "At:e we not the children· of our Father in Heaven? 
And ~o and so we at:e 
·-Are we not?-
All in one and one in All, 
Equals and Equal-born, 
Childuen of God on ,Hjgh I 

· .Ancl RO we siHdluemain, 
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There is no low nor high; 

'To give' is our watd1worcl, 
·~ . 

'Lahonr to get' hy all means, 
Aml God's Ia w to maintain, 
Fell', \Ve fight to obtain 
·The kingdom of Heaven." 

Now let us, who ~eek the verv he~t-second best 
'would not do-weigh the two sicle~. In a word, if on 
the onP hand there i~ impdn~ to lahnr or competitmi 

wantin" in CommnniHm ther<• i~. on the other hand, n 

the evil ~of luxury, monopoly aJJ.d property'-right~ in 
the pre~ent-rlay civilization. The form~1· wonltl" he, so 
to· say, without "variety" and without "hnmonr" 
against which enti1·e Nature would seem to rebel, fm· 
the natumllaw is higher ami higher <liffeJ·pntiation 
and cla~s-formation, although of com·~e a:-; a ·ru h•, it 
mnst he a paramonnt·dnty of man to counteraet that 
nature whidt expresses it~elf through ·"instiJH·t" in 
the animal or loweJ' Kiugllom~, ancl to con~tantl.r 
realille and rc:main conscion~ of tlw Unity ,pf Life und 
One-ness of the Ahsolnte-self1 to who~e' }Vill, the 
U1·ge ·~f Emlntion, he mn~t he ah~ays resigne<i nnrl th6s 
ever he a fount of lo,·e towat·lls \tis fellow-hrotberen. 
Bnt, what in practice? It remaips profoundly trne, 
that "to be one in Gocl" is the end but like all "en;ls" 
it is only to he ll'ishec1-for an<l cherished, never-to be 
reacherl in pmct ice: at the ';end" we shall he no longer 
t IYn of ns to need thi.~ preaching. In the words of the 
poet, Goethe, 

"Perfection is the measure of heaven, and the 
desire to attain perfection the measure of. man." 
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And, here, are we not reminded of our .Brown
ing ?:-.-

"God's in his heaven

All's right with the world ! 

Grow olcl"along with me,

The best is yet to he." 

We may at best take our ideal from the mythical 
periods of ancient Hindu polity, when no few 
''touches of idealism" were given to lighten up the 
burden of the daily life of the individual due to the 
strong hold on the peoples' mind of an ide.al conception 
of Dharma. 

The old records are full of. teachings, suc.h as, 
for inHtance.-'~.An ascetic .goes about on the verge 
of starvation, and when he gets a loaf of bread at 
last, adog approaches him, where-upon taking half of 
the bread he gives to the dog and eats away the other 
half himself. On being questioned by the passerby as 
to the meaning of such a "foolish behaviour" be .ex
plained that the half bread, which he bad flung to the 
dog was the real one that he bad eaten, for it. would 
come back to him according to the Karmic Law of 
Compensation in life here-after while the half that 
he had consumed had gone to waste." 'fake anothe•· of 
a folk-tale. "There were two farmers quarreiling over . - . 
the ownership of a certain tract of land. .At last 
theJ: hrou~ht up the matter before a Kazi who told 
to them that both were mistaken in lying claim to 
any part of the e"artb, for i~deed; it were they that 
belonged to the common. earth which· would claim 
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th'ein'back•in ·dne' course, ,as-sure·as' death: · l'hns 
they took the all vice not "wis'ely hut too well,.'' antl 
"made up" between themselves. One more story, 
and tLis too real -and living, of' martyr~ of all time 
who tln·ew theii· 'li'ves as- thinking a· "burcen ou the 
earth" cheerfnlly·to ~ati"sfy the.ag-gressi\"e and oppres
sive propeu~itie~ ami proclivities of their umleveloped 
}}J"otlwrt>n. 'l'hey live<l great and WPI"l• ~till greatet· 
irl thei•· death, because tht·.v did not Jive to take their 
Hlmre nf a·sinfulnnd emTnpted wo:·l•l and pas:;ed on 
itdheir jinirney to hetteJ"-e\"0\\•ed 110!"1ds. It is when 

Peorlle takl•death·as li~rht-heat·tedlv us life serionsh•; 0 0 • 

that· they are truly viotorions in their life as well as in 

so called rleath. 

· Rut how far we are rE•movecl no1'1' frqm th~ 
fundauh•ntal fact of "fratert)ity allll l'<]Uality" hy 
reason of our having adopted a "propertied" cil"ili:r.~.t,

·t'ion must be' .simply dt>plorahle: And since the 
economical and ethical conditions have vet·y much 
changed· frl>m· what they were· in the pre-machinet-y 
el·a, What' 1 w~ \Vant is to· apply Ruch suita.hle safe• 
gnards as·, "·onld en~nre our ohtainiug. tho same ~tate 
of "plenty and· prosperity" without having to go back 
upon onr· ril!l'hlllt-look on life; created by-firstly,, that 

we d1) notwa.ut thf.l oJa simple life· hnt waut"lnxul"ies" 

too; second! y, consistent, with the new~spect of the 

euot•mons increaHe in human pnpulat!Oll. '. 

~l'lle standarcf of "plenty and prORpel:ity" which 

the .(}overnment of a community must secure at all 

cr,>~,t,nJLI,..t be jndgt,r.J by the following. acid-tests. 
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(I) There should not he a single case of un
. employed labour. 

(2) The minimum daily-wage must suffice to 
support at least a family of ten members, 
amply as regards food and other prime 
necessaries-the labouring-time being not 
more than six hour~ a day. 

(3) The food must be so cheaply available as 
to require almost no' labour, hence the 
greatest possible investment on land by 
the most improved methods must be secured. 

(4) ·The, minimum wage should go on increa
sing and the prices shoul~ go <in falling, 
·even wit.h tlie increaHe in population .. 

(5) '!'he land-revenue must be the least, the 

very, very leaRt. 

Remember, .that w~ are taking a new departure 
from. the old polity, and so all the more we should · 
entet· on a consciou.s stage of recognition ,of the basic 
communistic tt•nph-the Unity of Life and Equal rights 
of man. 1Ve' have t'ejected · some of the precious 
principles that ~vere holding good in their own time, 
and we must take a stock of them-because even if 
we mav· retain ·none of them we will learn of the . . 

extent of, sacrifice in throwing over,such time-honoured 
principles-before we 'may well judge of the new 
conceptions Of "State-ownership" and "State-produc
tion." 

Those principles are, so far as 'Ye can, analyse 
,and aR we would ~ty le,: (1) The "Honour Them;y." 
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(2) Private ownership "on trust." (3) Simplicity 
and Uniformity in living . 

.Accorrling to the first, th~ intellectual part of 
the work ~lwukl make for no special material gain. 
Only when· you ;;peak or labour with your hand to 
express yom· mind-your ph,v,-ical exertion involved 
is what yon mu;;t be paid for. Take the case of an 
artist, of whom it may lw ~ai<l that the value of his 
picture deJWIHIR on it.s heanty or <lemaml, while it is· 
the prorlqct of his mirul ami ha111lwor·king in harmony.· 
Now how much should he des,·r·ve in comparison with 
an unskilled labourer? He has done less physical or 
manna! lahonr than a fielcl-labonrer; tloen again his 
has heen a clean Ia hour as a~ainst a dirty Ia honr ; 
again from mental occupation he has derived plea"nre 
fot· loimself-so that from his comparatively Pa;;y 

manual work he will earn his ]i,·elihood now. If his 
painting has taken him a month's time, say, he may 
be paid a month's daily labonret·'s wages, becnn;;e 
more easilv than a labourer he can work for anot.her 

•' 
month again to produce another likP. picture. Smely, 
one clay's labour· sloonld not suffice for a life-time
you mnst work cortstantly. 

'l.'bree ohjectious may be raised here:-

(l) 'What ahont the provision for such a genius 
in the days of infirmity? 

Answer:- '!'he ~ame as in the case of the 
common labourer, who mn;;t provide by savir.g. 

(2), What about the compensation for risk 
for that one llH;nth during which he pro• 
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duced the picture, for suppose the picture 
had been accidentally torn up when near to 
completion·? .. 
Answer:- "\Vel!, who told the artist to 
take the risk ? It was his own under
taking and he mu~t suffer for any 
mishap. As for his greater art and genius 
shown' above the aYera<>"e, he will "ain the . 0 0 

advantage of a quicker recognition of his 
one month's labour well-spent .. So there 
is nothing due to him on the risk•account, 
for who does not after all run· the risk ? 
Greater remuneration would have been 
certainly due for any greater risk of the 

· physical body as in any of the unwholesome 
or trying occupations, ·in which case there 
is the probability of having to recoup any 
lost health which might necessitate more 
expenditure. 

(3) What about the profits of the artist's capi
tal expended in production ? 

Answer.-. Regarding the profits of capital
the case of "mmiey begetting money"- _the ancient 
polity lay down in. clear uncompromising terms that, 
yon could not derive more than double of your money 
through any investment. Hence the artist may charge 
on thj~ account no more than double the cost of the 

material usad in his painting. 

Thus, as to what would have been actually done 
in the ancient days, if the artist would haYe been 



( 116 ) • 

offered a· very handsome price for his picture ·owing to 
lJicrher a.nd hiO']Jer "bids" ~vith in'creasin0"' demand, was n o 
.that he would have. no doubt jl.ccepted the .oest offer, 
but after ci1tting off his due profit as calcula~ed on 
the above principles, he would. have given away· the 
rest in charity; such was the Dharma ! .And if the 
king had also apprecia~ed the picture too well, . he 
would have haridsm.nely rewarded' the artist· for his 
special genius-which reward waH agatn his_ due by 
all means. On this very princrple1 knmi•ledge ~was 
Dt>Ver sold by teaclJers but WilS . freely. imparted and 
the teacher h~d tci live on a "labourer's fare" fori 
-which allowance was given by the State .. 

II and Ill. 

1l'he tlrem·ies of. "Private owuersl1ip on tl"ust" 
aud- of "Sirnplicity and l!niformity iu living" may nl~o 
be 1:nrie£ly snmmari~ecl. Puttir1g it in the words of It 

capitalist tra<ler odand~owner as :=;pe11king to a lli1ily
laboul·ei•; he may well say of his cla~s quite innocently,. 
"'~~'ell, we are the me1•e "trn:=;tees and treasui·e~s", so 
t'osay, o£ the ini!truments of prochwtion or of ·capital 
whiph ot!Je_rwise are common property. If you please 

. yqu nmy fix our .uniform daily wages irrespective · of 
. the quantity of capital in ou~ cbai·ge. · The only 
.diffe1·ence w:hich <;>m• compa1·ative wealth makes in our 
position is, in .the· watt~r of. "greater stability" that 
we wonld.continne to get Olll' duil.v-wages £1·orn · oui• 
hoarded tJ•mtsures, unlike any daily-lah01irei·. .And 
even if our COIIHUillpti 1'0 appligation of 'Ia ~0\ll' is 
greater than of s.n ordin11ry laboprer, that gi·eateZ: 
expenditure also goes to ~upport sorn6 or other honest 
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labour . .And if, on this, we may be guilty ofsome other 
crime, such as vanity, you know that according to 
the inexorable "Law of Karma" our sins would over
take us sooner than we believe, for"the soul is its own 
executioner." Hence, why not let us be in keeping 
of your capital wl1ich serves a good purpose and 
depend for more on the .MerCi~s of the Providence." 

Bearing on this, the present writer'knows of an 
authentic story ciuTent in a K ative State of India, 
that the Rajah, on a certain occasion, realized in his 

· usually bai1krupt treasury, a big pile of gold from 
?is i·evenues. .As the money was being transferred 
under the Raja's orders from the State-treasury to his 
palace to meet his consumption, a certain big Mahajana 
or rnoneylemler of the State persuaded the bearer of 

. the treasure to empty the sacks in his own cellars oq 
the way. Later, .when the incident was reported to 
the Rajah, he quietly 'acquiesced. in the J\Iahajana's 
will, saying, ".Alright, it is the same thing wlierever 
the ti·eas\)re may be safely within the domains of the 
State, ami the 1\>Iahajana in question has proved his 
worth before also in times of need and so would b!! no 
bad treasurer." 

Thus on the wJwle, we see that, the keynote of 
!he. Hindu polity was "Trust the indiviclnal .after . 
teaching him Dharma which . inculcated on them t.he 
ideaiR of "PI~in living and high thinking'' nnd '~feed 
the labourer well." 

'l'hey had not, then, so mu~h of the "Population . 

problem" to cl1pe with, although, Rtill, their idPttl 
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scheme .of life provided a sufficient check to any such 
menace. 'l'he spiritual laws controlling the ·influx of 
human population, we would consider in course of the 
next chapter. And, now in plunging again into the 
knott.\' discussion on the fixin()' of the line of distinc- · 

• 0 

tion between individual and State·o\mership, we must 
repeat that our judgment must he guided in the 
spirit as sh?wn · tln·oughout the . above digression, 
and on the lines that we slwuld da1·e to be removed 
only so much from the basic COIIIIIHmistic ideal that 
we might uot lose sight of it ami as would a! ways 
afford "peepholes" for us to get glimpses of the 
heavenly light of true hi.unanity. 

What is then tlte relation .,f tl1e indivirlmtl h 

the State? Is it not somethiug like the cl'll in the 
body to the \Yhole Body? '.l'he cell life lm~ it~ lllll!lhle 
role of independence to enjoy as a di~<tinctly ~epamte 
entity, au<l yet it monl<ls and ada1~ts itself completl'ly 
fm· t.he j1urposes of the oue-b01ly, t'\ sel'\'e t.he u'l'l'ex~ity 
of formiug part of the bone Ol' mu~c~e, gland 01· ne1·ve 

fibre, m· even make a mental cell and subscr·ibP its 
little qnota of thought to the whole thought of the 
One-Personality. '.l'hrough the Oue-b()(ly of humanity. 
comes the urge of Evolution-the message of One 
:Personality-to each little cell-life, which is thu;; led 
on to Pver bette1· and higher unfoldment. Remember'; 

it is always through the One-Community that our 
rewards come, and we want that eommuuitv now to 

. . . 
exercise a conscwus influence on the individual 

functioning, such as may he conducive to the good 

of the whole and rwt only one part at the cost of the 
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othe1;s. One member of the•cornmunity ·cannot draw 
upon the whole community with impunity, but as to 
how much one can in all fai1· justice, the community 
must decide for it. lf tlte excessive profits of a 
machinel'y-plaf!t are to 'be divided nmong th~ labou
rers employed on it, instead of the one capitalist 
owing it,- it makes hardly. any improvement m 
the situation, for , instead of one profiteer we 
would have now, say twenty, but all the xarre al
though thE! class of monopolists is expanded a little, 
it is, nevertheless, still a previleged class, eating at 
the cost of the· rest of the community. How that 
will of the communitj can be manifested so as to 
exel't its influence on iiidividua1 action, witho11t aiso 
tresspa~sing, on in{e's ft·eeclom of action, has presented 
an unsolvable enigma to many a write1· and thinker 
on the subject before now4 but we trust by onr way 
of different.iating hetween the individual and State 
property, it could 'Qe completely solved. But remem
ber please, tluit your ideal must be to curtail the 

.·del}tamls of the body as being a "burden on the com
mon earth," and mit as some would sn bscl'ibe to the 
view of divine l'ight and hereditary property, that, as 
"the king's body is his dominions, for he shares with 

· tlw people's ]o.vs and sorrows" similarly, the owner 
or'a concem or propm·ty has his body extending over 
the iengt-h and breadth of his ownership. 

we will make the distinction in a few words. 
That which is iw;;ide the individual, his art ond 
talent Ol' muscular strength is his own property as 
well as the cash money in l1is possession. For, with the 
latter he can exchange any. thing he likes at his 
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plea~nre. But, besides these all else belong;; primari
ly to the State and must be at the disposal of the 
State. For, as soon as you have exchanged your 
money for ~ome other fm·m of capital, 'it must he 
eit.her a produetive or consumptive application of yonr 
money, amlin either ca~e the things that you have 
bought "·ith yom· nwney mu~t be ,]e,·ote•l to the advan
tage of the coullllUilit_r ~r~t an•l yonr~elf afterwards. 
You are certainly free tu pureha,;e any thing with 
your !HOney, bnt mn"t be d"J>PlHIPllt fot· the use of 
those pm·clmsed things 011 t hl' · w iII of the commnnit.v. 
01·, even suppose yon arc let go as rega1·ds your pr·de
rence fm· the consmHpti\·e use to which yon put 
your money, yon cannot cel'laiuly escape the responsi
bility of det·iving au incouw from a 1'ight kind of capi
tal. Snppose in the intere,;t of the community tile 
State rule~ out agabt the wasteful lnXIIl'.)' of the 
motor car. Then certainly, instead of coutt·olling the 

action of those using the motm· car, the Statl' mi:,rht 
as well stop its further prmluct:ion hy its ,nauufactl!'t·
ers; so that, while leaving yon f1·ee to n~e yon1· mmid1y 
a~ .ron plea:.;e, it control:.; the maunfactJll'P of. th(>:.;e 
wasteful ~rtic]..,~ of lnxlll'.)' on. which you may be likely 
to spend J<Hil" money conti'Ury to tht• best inte1·est of tho 
One-Community. But thet•e also yon may think it an 
encJ·oachment on indivitlual ''f1·eedom of act.ion", ami 
it ma v be fear·ed that the coerciucr will of the connuu. 
nity, lwwever· Hanely it. may he gu~le•l, will he found to 
be in the long run no lilOl'e justifiable than most i'nclivi
dnal aetionH, not to say of the likely· abuses of any 
powe1' ?f intrusion or· interference in the private effort 
of the indiviclnal, vestel] Ill the ~tate. We may 
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assume, howeve1•, th~t uur solution, as will he ·laid 
bare in the next clutptm·, Will gi:ve rise to absolutely 
no occasion whatever, of any such State-encroachment; 
on individua;l.liberty, hut what is that rnuch-dr•eaded 
thing, the State, let us clearly understand first of all ? 

A State bas been defined as "A. political commu
nity rpembers of which are bound together by the tie 
of common subjection to some central authority, whose 
comman<ls the bulk of them habitually obey." It is 
stipulated that the recognition of a supreme authority 
is essential to the formation of a State, also it is 
implied that a State must cover a certain fixed area 
over· which it exercises its jurisdiction. But the 
moclern cnmmercialism has overspread all our institu
tious it! such a way, that our modern governments 

. too are no except.ion ; and we find that every new: 
department aclcled to the State is made self-supporting, 
so that it draws its 01vn income for its sustenance 
from the community. It is no longer on the land
revenue and incometaxes alone that all the State 
functioning .is caJ·ried on, but we see the stamp-duties 
for the Judicial Department, postal rates for the Post 
Office,. and . so on, one thousand and on·e rates . to 
pay .. Thus the modern State is not only a common 
·orgniRat.ion fm· giving law and order to the community, 
but satis.fies many other wants of the community like 
all capitalist.ic commercial organisations, with the 
only exception that in dealing with the private C1Lpi- ' 
talistic concerns we can take our· choice between two 

or more o£ tl~em performing the same functions, while 
the functions taken over by the State are its sole . . 
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. monopoly throughout· its area of jurisdiction.· And 
lo<upposing for a while, that tlJe territnrial monopoly 
·of the State might be removed, it. should not excite 

much of onr '\>onder to see more than one State 

IJenctratin<Y or fnnctionin.r one within·the ·other, to 
~ 0 

snit the recluirerllent~ of the various group~ of indivi-
dual~;· with of coHr·se intl•r-State arbitmtions to decide 
tire cases arisirw hl'twemllli<'TIIht·r~ of two different 0 • 

States. But, as along with ,my ~nch pi'Olmhle pro
gres~ of cor11mnni~tie illstitutiolls 1n• would also he 
havinu- a O'J'eater excharwe of iclea" ami cultures, t.her·e o v r 

is no doubt that iu~tead of cli,·idiug aud differ·entiating 
out into 1·ar·ious "l'ol!ps, thcv would he drawn nearer " . 
to o11e another· witlc homl" of better understa11tli11g 
·between tlcer11 aud what i~ ucor·e, they can11ot rt'~ist 

tlce ur·ge towanh• unification on the comr11on basis
that one pu

1
rposp of Human Existenct•-Oue Dluu·uca! 

'l'o <[note }fr. Xm·man Angell fr·om hi5 wol'ld
. renowned hook "The great lllnsion:" 

"V en· mu·lr in the relicriou~ de\'eloJmwnt of 
" .. 0 

Europe ther·e cease1l to, he such a thing as a pnr·ely 
Catlwlic or a purely Protestant Htate: tlce religious 
struggle went on inside the political frontier·s-'-· bet
ween tlce jl<'O)lle of tlw :-;arllf' State. And the strnggle 
of political ami ~ocial ideas mnst take a like course. 
Those struggles ol' ideas will he fought, not as between 
Stat.Ps, bnt. a~ between differt-nt gr·onps in the same 
State thost• groups acting in intellectual cooperation 
with cor·r·e~pon<ling gr·oups' in otlwr· states. This 

intellectual cooperation acr·oss front.iPrs is a neceRsary 
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outcome of . the similar economic cooperation athwart 
frontiers which the physical division of labour, owing 
to the development of communication, has set up. 
It ~as hecolne impossible for the army of a State to 
embody aml fight for an iueal, for. the simple reason 
that the g1·eat moral questions of our time can no 
more be postulated in national tenus ..................... . 

. . . . . . . . . . . . In a thousand respe~ts association cuts ac
ross State bo·nndaries, which are purely conventional, 
and· render the biological division of mankind into 
indepenuent and warring Staes a scientific i~eptitude." 

However, as it may be, at least to one inevitable 
result we must soon follo1v suit, and that, as the 
temlency of the modern organisations has been to 
econ<imis·e labc;tir' a)ld time, similarly it would be a 
one step forward taken hy t.hose of one class, to identi
f.r thei1· common iilte1·est and so instead of competing 
like rival units they would make treaties between 
them and tlm~ give rise to what we know as "Ring 
fonnations". As for instance, suppose the millowners of 
a certain manufacture decide to charge a certain high 
rate of profiteering, ot·-suppose the cultivating-farmers 
-.-who are more often made the victims of the ruth
less mone,y-power of the capitalist trades-men, were 
to combine to fix upon a certain fixed rate at 'Yhich 
to sell corn,. ofcourse . even then the tradesmen 
:whose business i't il:\. only to distribute the commodity, 
would· there is no reason to tne contrary 'why they 
should not, still like to squeeze out their .profits and 
hence would purchase even at the· en~anced rates-' 
whieh would ultimately tax the whole' community to 
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the exclusive· ad vantage" of the class of prodncers. 
Hol"l' can the Htate force the hands of those forming 
the "1'ings".? nrises the question. A State, powedess 
-fo1• reasons of having no policy of its own except 
trusting to the blessed law of "free comp..tition"-

in th c umttE'J' of "lli<lino· and controllin,!!' :-, e. , ... 

individual aetion inust he ever mm•c so against the 
joint-aetions of a whole class. "roul•l tl1e ~olution lie 
without re~m·ting- to coercion, in the action of the 
Government entp1·ing into l"·ivate competition like any 
ot.hel' commercial body in <li'IIPI' to de~tory thP !'XC'Pss

ive profitee•:ing h,Y "•·ing formations" or el~t·, which 
is ·the same thing, b_y encom·:tging Rome nc->w private 
effm·t to ente1· into compPtition with the Ring- mono
polists and tbnR tlivi<!ing np the Community or ~imi
litr interest.? And ivit.h the growing sh'!•ngth of 
trade~nniohism, t;here. wonl<l Cl•rtainly he n dail,\·
increasing association on the part of the mill-o11·m•J'~ 

too, who wonlrl not the le~~. cornl' to a ·ctoseJ' nndf'J'
standing of their cnnnnon inte1·e~t and tllll~ C"omhitie 

to tyr1'anise oni1' the cornmuliity Ulllch as GnvPJ'IIIIJCIIt 
ClasL h,l' reason of its force charge too hu·gt• a ~hnre 

for themselves by levying heavy taxes. HoweveJ', we 
hope h.v our theory the Htate-aetion would he reconcil
ed to the i<le•t of the formation of community-intcre~t~, 
a1i<l ev<'n rtiOJ'e so, the GoVeJ'lllll<'nt would incltule 
departments COI'I'l'i\pondin,go to all the i!HlusiJ·ial lineR, 
oi· so called "tJ·adecguilrls" nnd employing Pxpert.~ on 
its ~taff 11'ould help U!Hl us~ist all private pffm·t.. Each 
g'liiltl wmtld be hy itRelf f1 commercial government 
only Jll'l'Sldt!tl ove1• in Paeh case hy the C!1ntrnl govt>l'll
tnent. Il<hv can lillch coinmnnitins of intPrest he 
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formed and still allowing f1·ee competition in private 
efforts, s reserved to be shown in the next chapter. 

Le us here do full justice to the idea of "State
production and State-selling of the prime necessities 
of exis_tance" by summing up its too apparent ad.;,an
tages in the following respects:-

(!) No more need of raising revenues, as the 
nmjor part of the present-day State 
income is derived from the landed interest. 

(2) 'l'he State, being a representative body of 
the whole community, would he. the best 
trading: body in the interest. of all. 

(3) Greatest production as being greatest capi
talist. 

( 4·) The State will he the greatest employer of 
labo'ur, and hence a majority of the 
lahoiu· population would not have to be 
at. the mercy of private capitalists-the 
stability of government service is pro- . 
ver.hial. 

(5) 
. I 

There need also be no compulsory 
of the Socialist to be imposed 
State on the individual.-· 

labour 
by the 

(6} No hierarchy or nobility tolerated-like 
land-lordism-except by reason of 'per
sonal merit arid distinction-all· State
posts ?eing- open t<? public competition. 

(7) Best control of export imd import of the 
food-stuffs and raw-materials; and hence 
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al~o lwtt<'t' intemational contt·ol in the 

IH·~t intPI'<'~t of humanity. 

Bnt. to take thc• othL'I' sic]p we woulcl see that· 

the iclPa of Sta.tc• pnHlnetion itnplies that all ca1_1ital 
JlL't'taining- to land, even cattle, shonld be concetved 
as Statl• pmperty. How is ,;uch a sut't'l'tHler of priYate 
proppt·ty to tak<' placl'. in what mty an• the O\Ynet·s 
to be tecotll]'ensed, what po!'tions of land at·e to be 

left for o[n· li1·ing- ptn·po,;e,; to l'I'Pet hottsc•:; on and 

ho1v much allotl•Ll J'ot' our g-at·dc•n,; and pl,•asnt·e gt·ounds 

are sonte of the many a pprdtL'IIo'ion:; ra i:;ecl by such a 

possibility? X ext n·garding- Stah·-'L'lling-, it would 

imply tlt~ II'<H'king-rnle, that "tH' one can p~li'C'ha"e 
more t !tan lte can pt'OI'l' to C'on><llllll', OJ' in ot lll't' 

words no one ean ~L·ll raw matl'rials wlticlt thP StatP 
"·on}<] ,;p]}." 

,. /, 

lw<pite of all these ami ~imilat· !'hang-<·s pm-

posecl, of holl'l'\'Pt' revolntiohll'\' and swe.,ping- nattll'l' " . ' 

tltey may he, there is no dot.lht that the pt'L'>'t•nt-da,\' 
man's intdll'ct is growing into •i• compt·elu•nsion of 
the fat• gt·eatl't' utility acct·ning to l11nnanity ft·orn 
State pt•ndnetion 1 han ennld evet· be po~sihl .. hy 
pri,·atn endPa vnnr,-indePcl, mnelt l'P>qwcting the 
Contmtmi~tie idP:ils has lwen wovnn t·onnd cent1·al 

ide" of State-pi'Ocln<"tinn. ln faet, all othl't' clitli
cultiPs in the way of adopting StatP protlnetion 
wonld lla\·e het•tt overcome long ago, l'Xcc•pt fo1' 
the dillienlt,r of finding any ~nitahll' reconlJH'IlSI' 

to the nwnei'S of land awl othl't' a<n·icnltnral stock 
. ' M 

anrl implements. Somt• nwy think of the State to 
ct·eate :;utliciettt. artificial money with which to pur

. chase all tltc land >tecordi!'g to its present value from 
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the land-owners-that created money to be as loan 
on the community, issued in the form o£ promisRory 
notes ·offering a certain rate of interest,· until the 
debt is redeemed. Another compensation may be, 
to employ the land-owners as paid servants of the 
State wherever they could render useful service, while 
the tenant-holders may be t1irned into the paid agri- · 
culturallabom• employed by the State. 

This account we trust, will prepare our rea
~ers' minds to fully appreciate our whole solution 
p1·esented in the next chapter. 



CHAPTER. IV. 

The .~oltttion in com.nHmi.,tic p1·inciples applied ·to 
lndi1,idna.li.~m. o.nd a right combination of the a.bol!e 
them·ies of loau, property-mvne1·xhip and state-P1·orbwtion
Its ~tfects on l<tnd-owning interest as t:ompa1·ed to M1·. 
H'em·y Gem·ge's'proposa.Zs 1vith 1'egtw!ls 'to. la.ncl-ownm·s 
beinJt q·edtcced to m.e1·e to.m -collecfm·s m· land-ngentn-· 
Al:~o 1n·e.~entx . a tolution of tlw Housing Jl1'oblPm in 
cities-A sum.mar!f of solu.tionn-Note.~ on the cosmi~ 
sph·ihw-l. la·u.:s of populat-ion ;' quaUfiention.~ of the 
Stote-se1·vant.~ and. the. [J1'0Wfh of a tntl!f Bm hma1ta:ic 
m·der. 

Om: solntion shall be briefly told, for it. remains 
oiJly to connect up the pr-rts that have.heen ah·enrly 
built for it in the prece<llng chapters. We have showp 
that all our .external propet·ty and instruments c\t. 
production belong to the State first, and to Ill! aftei''
wards, while that which is locked within oui· bocly~ 
as well as the amount of current coin ~n our posses~- . 
ion belong to t1s first and last. .As soon as you have' 
inve:>ted your m·oney in some productive industry, 
the capital such as Jjmchinery plants etc,whioh you 
would buy with it becomes the State property, while 
you are merely the lender of money to the State. .As 
you · may be probably yom:self supervising the w'ork 
started by your 'lent-out money, you ·may l)y all 
means draw a certain salary, above which all the 
dividends that you draw must go in payment of your 
invested money accm·ding to our theory of loan. 
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In our advocacy of State-production,' we would, 
genemlly speaking, apply two rule8 : 

(lJ All instruments of production are State
property in theory, otherwise may be 
treated as private property subject to 
certain qualifications and conditions : 
ganerally with a. view to fight _out all 
"monopoly " whereas instruments of 

· consumption are wholly private property. 

· (2) .A 11 mnst earn their wages fixed by the 
State, while the profits ultimately go to 
the State. · 

But let us make a beginning from the very first 
How did the Yel',Y idea of a machinery-plant or any 
mnltiplying-iudnstrial-organisation come to occur at 
fh·~t? Pictme_ in your mind the pre-machinery days, 
when an artisan first comes to you bending on his 
knees and tries to squeeze out your money by demand
ing exborhitant charges, as you imagine. . Then you 
devise a scheme, and make a "collective" stand at 'htst 
and invest some capital, being sure that thus you 
will gain something too. v,r ell, .. you "bribe" an 
expert in that line, pay handsomely for a manager, 
a meclmnic or engineer and so on, then through them 
you obtain the necessary labour at a 'compromise and 
succeed in your object. 

Now analyse the first step- Your investment 
of capital is tantamount t<? the same thing as the 
establishment. of-cooperative societies is the cooper
ation between t}1e buyer and the seller. Yours is at 
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fir;;t between the bnyer and the manufacturer or pro
ducer, and it is in the right direction so fat· as you 
chL•apen prices for the consumer. 

Now one man gave his nioney on risk; another 
o·ave his talent or invention; the third hi;; labour e • 
whether managerial power or mere m.annal lahonr. 
'rhe three man-combinations l1et·e cannot he one-man, 
one-unit as in the joint-family, becanse their coopera
tion is instea<l of being base<l on love-"labour accor
din" to ca11acitv and reward acconlino· to need" rule-

"' • 0 

is based on opposing interests. Yon say, "thl' last man 
gets accOJ'Lling to his value in accor<lance with the law 
of Supply and Demand; the second man settle~ his 
own conditions with the capitalist awl gets sou1e 
i·ecognition from the State; while the fir~t gets illimi
table returns of money in porfits dn.<!.' \Ve or:ly beg 
to say, that the first shonld get upto donhl" of the. 
original investment and no more, and that too in 

' broken returns. In the secowl case we qnite concur. 
In the last, that of labour, we wonl<l apply the rule 
for payment of labour, that "yo·J must he responf<ible 
to the labom• employed by you, especially productive 
labour a!lll not apply the laws of "Supply an<l Demand 
of hbour." · · 

Now how to analyse the th1·ee items in each case 
remains the question. Then, there are possibilities of 
combinations in the three groups, st;ch as, (lj Capita-. 
list and inventor in one. (2) Capitalist and labour in 
one. (3) Capitalist, inventor aml labour-all the 
three in one. 
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Here the second case is natural and normal as 
used to be before tlie machinery er·a. A village 
carpenter, smith or potter is his own capitalist and 
labourer combined. The labour employed consists of 
the members of the same family, or say some appren
tices or novices under training; and then there is not 
much of labour-saving devices. or machinery used in 
thi~ case. Hence we need introduce no novelty in · 
their status, as. they have contributed none· at all to 
the new economic change of conditions. · In the third 
case, the only regulation required to be applied must 
be that no monopoly .is to be allowed in the matter of 
mvention, which must be duly rewarded by the State. 
Thus we can easily dispose off the last two cases. 
But in tackling the first case we must consider it m 
two distinct parts. 

I. capitalist separate:-"Limited liability" 
A joint-stock comany is floated with a certain subscri
!,t-d capital. Vvell, the risk is only 11_pto the amount 
of the first subscribed capital, though only a part of 
share-money is realized and the rest ·left for fqrther 
calls. In the same category comes any other limited 

I 

liability company, of which the cash investment at the 
time i>f floatation is definitely, fixed and the regular 
dividends paid to the share-holders can be definitely 

· a11certained. Now. when the· dividends amounting 
to double the amount .o£ original shar~s have ·been 
paid up, the. company-ownership passes on to the 
Stat.e. If the capital has been resubsct·ibed, the same 
process applies to the second investors. .After the · 
capitalist-section htis been paid off, the profits must 
go to the State, because the instrument of ~roduction 



( 132 ) 

must continue to exist for the ~ake of lahom· employed 
on it. Ofcourse, in this the inventor presents no 
difficulty, being disposed off as aforesaid. 

l~. Capitalist involved-"Unlimited Liability 

In this, the, difficulty is great, but not cer
ta.inlv in~urmountable. -It lies in this. For instance, • 
take the inventors, the 1\landel nrothers, of instant 
plwtogmpl;ic positive plat.es--t~ey had small capital 
to begin upon their invention. Xow, should they 
have got only double the amount ·of their ini!:.ial capi
tal, after wl1ich the invention as well as the right of 
production of their "plates"· should have lapse1l to 
the State? 'rhat would hanJ mL·ant that there conic] 
. come to existence no such "FeiTotype company of 
Chicago" as stauds today the pritle of the two bro~ 

thers, and consequently a small capitalist couhl lmt·
dly ever aspire to become much gt·eatPt' capitalist, 
)lowever deserving and ingenious he might be. An
other way of looking at the difficulty wonld He like 
tl1is. Suppose a capitalist manufacturer of leat.iter 

. ' work, employing a number of wodc:men argues like 
this: "well, with my initial inve~tment of eapital, 
I organised the work and labour etc., now I put in 
every clay at one end the necessary raw materials 
and take out at the other end the finished leather 
work. Does .that rule of yours, ·call it the "Double
return-rule," mean that I should charge no mm;e 
than double the actual cost of my articles produced? 
That· would be only too good in niy interest, because 
in actual pnctice, the blessed "Ft·ee .competition" 
does not allow me even 50% profits on my m!ll•ufac-
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tured goods. By all means, I would willingly for
feit the ownerRhip to the State, if ever ch~trging more 
than 100% profit." 

Now, . in giving our solution, we hope, our 
procedure or way of a reasoning would steer clear of 
any sucli make-belief difficulties. We will atonce 
proceed with the elaboration of ottr theory. 

Suppose you derive 10% dividend on your 
originally-invested money.. If it is an expanding 
bns~ness, it .vonld perhaps make it paying for Y?U to 
invest more. Moveover, . yon must also be very 
interested in investi1ig more money very soon, at 
.least hefm·e your original capital has been paid up by 
tl1e dividends yon draw; That means, you would .like 
to leave off a portion of your dividendR in order to in
crease your investment, of which the double ·amt;unt 
yon are ultimately to receive. Suppose out of 10% 

. yon are leaving off 5% and drawing only half the 
.dividends in payment of your investment. Thus, you 
are adding 5% of the original capital to that capital, 

·which must return to you a smn which is 10% of the 
original capital. So that, while your debt on the 
State is increased . by 10% yon have only drawn ·in 
payment of your debt 5% -thus increasing your in
vestment only by 5%. Think it over. thoroughly be
fore proceeding further. Suppose you had taken over . 
all the 10%, it is so much the better for the State, for 
you would have been paid up 'sooner. Indeed, it is 
assumed, that the State '' ::-uld like to pay up its . 
debts the first niornent you may make it possible by 
earning good dividends-for remember the responsi-
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bility is entirely yours. in making the business a pay
ing or u losing one. Then, ut the rate of 1 0~~ divJ
dl•Juls annually, e\·en if you go on charging the 'whole 
amount in payment of your original loan, it would 
take you to be paid up at this rate in twenty years. 
Suppose after the nineteenth year you do not want to 
stop rn nning on the business in yonr interest, you may 
onlv dmw .)~/ <liviclend from the twentieth vear divi-

•·· • v • . "' 

dends. thus creatin" a new debt on the State of which 
. 0 . 

the amount shown in the above calculation, would l1e 
5% 'lf the m·iginally-im·e~t<"d-capital-because all c.)i,·i
cleml-pel'Centage bas been taken on the OJ·iginal eapitnl. 
In this way you are at lihe1·ty tci Pither incrl'lliil' your 
loan a~rainnt the rate of i\ 0

/ cverv \'l'UI' or Sll\' e'i:~·J·y 
o Ju ... ., ' • ' f. 

aiternate year you may lean• oti ii% out of tbe Ill~~ 
dividends, unci so although having now pmctieally 
veJ'.Y little of yom· inve:;tment: left unpaid, yon can go 
on dl•1·iving half and full dividends altcmatiug each 
year. But can tbis go on for ever, bt•re is the l1iteh 
again? Do von tbink the ii%. dividend which you 

~ • 0 • 

leave off eve.ry alternate year, can be ,Q;l'U<lually absc>l'b-
etl by your expanding bnsincsH fm· always? 'l'he1·e 
comes a limit of investment, as we explained in a 
previous chapte1·, beyond which yon cannot draw 
furthe1· interest from any particular line, and until 

that limit is abtainPd, the State welcomes yon to draw 
your incomes right gladly, which will also be a 
stimulus to yon to invest more capital in the line; but 
when no more of your lt•a 7ings-off from the dividen<Js 
wm·e to b<J required by your lmsiness, when indeed 
enough capital has flown to your productive industry 
as oupplying the need of the community; your leavings-
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off from the dividends would no longer be accepted 
by the State ; and hence all the future dividends 
would go to clea1· up your .'Joan advanced up-to-date, 
i.e., by paying back doi.1ble the amount of money ad
vanced by you. 

Take another example to make the idea perfectly 
clear. Suppose out of the 10% dividend accruing to 

. th'e concern, the cn,pitalist leaves off only 3! %. what 
happens then ? He has withdt·awn the rest (10-3}=) 
6~% c1ividewJ- lrllic>,: :~·J,t to go to pay back his ori
git)al· capital ; bnt, for the 3!% left off he must get a 
rett1i·n in futn1·e of 7%, which means he is adding up 
to his loan. t% of original. capital every year. e\·en 
though he was withdra 1ving so much as 6!% out of 
10% dividends. Bnt if he withdra~vs even more than 
6k% out of 10% dividends, say i%, he would he add
ing to his original capital 2X3 =6% while taking off 
i%, which means for him a rednction of his original 
loan by 1% in that year. 

Now the same argnment as given previously in 
connection with the discussion of our loan theory may 
be repeated, that the' greater the part of the dividends 
that the capitalist ab'sorbs fm· himself, the sooner will 
hiS loan be paid up ; while the slower the !'Ute he cuts 
off for himself the longer !I.e can derive his dividends. 
In either case, it must be a mat~er of indifference to 
the State, seeing that the private capitalist shares the 
same degree of interest .as ever befgre in expanding 
his business, until the concern may take up no more 
capital, and the limiting-point is obtained. .And so we 
see t'he individual is left to perfect freedom of cho4ce 

I 
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and action in an atmosphere of free competition 
while l1is interest in such a case is identified with that 
of the community. 

Let. nR cnnRider a practical example to make 
the ca~e quite cleaJ·:-

Suppose a factory is Rtarted foJ"the manufac
ture of, say :Mandel cameras, of which the estab
lishment costs 1000 Rs. only. Suppose the cost price 
of each 'finished camera' comes to he 10. Rs. and 
suppose it is decided to clHu-g-e 50 ~~ p1·olit on each 
sale. 'l'he other data. will he evident from the follow
ing chart:-

Time. I ~ umber I 
of sales 

1st mouth ... 100 

2ml 
" 

... ~00 

3rd 
" 

... 300 

4th " ... 400 

Gth " 
... ;;oo 

Gth " 
... GOO 

7th " ... 700 

8th 
" 

.. 800 

Cost 
price. I Cust !Jl'i<'e I I +: E:stab~ Sn.le P1·iuu Proftts 

l1shmont ------
Jls.\2.000 

l 
1,000 Hs. 1 .~oo Jls. iiOOils. 

2.000 tt 3,01!0 
" 

3,000 
" 1,000 tt 

3,000 " 4,000 
" 

4,500 
" 1,000 " 

4,000 " 5,000 
" 

6,000 
" 2,Y~!, ,, 

G.OOO " G,ooo ·" 7,i)OQ 
" 2,500 ,, 

0,000 " 7,000 . .. !1,000 .. 3,000 " 

7,000 " 8,000 
" 

10,500 
" 3,500 " 

8,000 " !J,OOO 
" 

12,000 
" 4,000 " 

I !I,IJOO 1 1s.ooo .. 

Pni<l up. 
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Thus, at the rate of 50 .% profit, although on an 
increasing scale of sales every month, ·as shown, the 
profits ofthe concern would become d~uble the "maxi
mum" investment in a period 'of eight months ; after 
which the right of drawing furt.hei· profits must devolve 
on to the State. Here in order to avoid this early 

·transference of ownership to the State, the rate of 
profits should have heen lowered-which would. have 
resulted in mutual benefit as reg~rds the community 
and the manui'actnrer h<>th. 

Again, suppose the maximum sale would have 
stopped at 'toO in successive months after the fourth 
month; then, in the fifth month oui· total investment 
woulli.J·cmain at 5,000 Rs., and the. profits accruing 
for the rriont.h at 2,000 Rs., and similarly fort he following 
mouths. Now adding up the profits at the end of the 

·sixth month, we find the total comes to. 
(500 + 1,000 + 1,500 + 2,000 + .2. 000 + 

2, 000) =9, 000; whereas the maximum invest
ment· would remain constant at 5,000. H.ence, eviden
tly, in course of the next succeeding month, another 
2,000 Rs. of profit accruing to the concern on the 
same constant amo.mt of out-put would make the 
profits more than double the amount of "maximum" 
investment. This w~uld be a case of " maximum 
investment .iri a certain line," because henceforward 
if the factory out-put remains constant, the "commu
nity want" being thoroughly satisfied,, you may 
decrease the rate of profit to the very minimum yet 
you cannot escape the time,, soonei~ or lat'er, when 
the sum total of profits would amount to .double the 
maximum investment. 
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Please note, in all this process, to avoid many 
fallaciou~ reasonings and pitfalls, the "maximum 
investment" does never niean the sum total nf invest
ment made ever,Y y~ai-,. but the greatest tota.l capi
tal- vahw of any particular year: which must nullify 
the douht rai~ed in the be"innin"" of this discussion . 0 ..., 

that "we put the cost of r:aw materials at one end of 
the fartor·v each dav, which must bring- us a double 
retnr·n of .profit." " Remember, the "profit" ml"ltns 
so;nethina over and above the cost of "raw materials 
and dail; labour usecl." and as snch it must be held . . 

distinct. fr·om the latter which must T'emain just the 
same. in the concern, unless added to or snhtrated 
from the next year, or month, ·as tlu·• unit of time 
may be fixcll. 

How is the State going to take over· charge of . 
that concern in which the limiting-point is reached 
and all the private capitalists fully paid np, is our next 
object for consideration? \Ve ]awe alreacl,Y -drawn 
attention to the tendency of the modern State. to 
open new State departments cor·re~pcHuling to various 
arts and inclu~tries and employing experts on, its 
staff. ,Suppose one d~parhnent to supervise one 
indnstry, it woulcl be no difficult. mntter first of all . 
to che~k and audit all the financial state of the 
private concerns, and thni< knowing all the data of 
the orignial capital investecl or its as~essed present 
valne at the time when work i~, commenced· on our 
theory-the dividends acm·ning every year and how 
much of it is distributed among capitalist~ and ho\v 
much left off each year, the account settlement of 
the capitalists' loan would be easy enough. The 
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State-Department niight also offer expert advice m 
fhe best intet·est of the private concerns, and even 
render them financial aid so fat• as possible, if such 
aid be for the well-being of the community. 

Thus ir, the case of a private concern that can 
no more take further capital, and of which tl1e pri
vate capitalists 'have ·been paid off from its profits, 

. the State-department can very w,ell carry on the same 
business allowing the same old hands . to work the 
plant, for after all, it is the labom employed that 
does eve1·ytl1ing and not the ·capitalist body that has 
changed bancls.' And so, as long as efficient labour
ers can be got to make it a S.UCCeRS it is all Very well 
for that State-dep~rtment,. which will derive all the 
profitR of that concern. Now, granting so far, the 
q nest ion arises, what will the State-Clepartment il.o 
with the profits of those State-owned-and-worked 
concet·ns? 

.Now remember that every industry supplies a 
certain want of the community; and also of the whole 
capital of the community on'ly a <'ertain f1·action can 
flow to one indus try according to the degree of its 
need to the community. 

Now if more than a certain amqunt of capital 
is invested on one industry, it woul<l cease to draw 
interest on it. So that, if sufficient cal)ital has al
ready been invest~d in one line, the State~departrnent 
of that line must ·have no business to invest more of 
St"ate~capital in that line, and hence all the future 
profits derived from that line should he pnssed on by 
thnt· State-depnrtment to . the central government, · 
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which can divide best as to which line has a defi
ciency of invested capital, of course always working 
in the best interest Of the communitv. Thus also, • 
at 'times wl1en more capit1tl would be required to be 
invested on ag•·icultural department, the State could 
transfer the surplus from other lines. Imagine the 
picture well, and the consequent millenium it would 
b1:ing in its train ! 

The next item in which we would proceed to apply 
our theory would be in respect of ti1e landed interest. 
The land-lord gives his laud on rent to a tenant. The 
land has got a certain market-value which can be 
assessed at any given time. The tenant-farmer em
ploys his capital and labour on laud, and pays . the 
rent which is in every way lil}e the intc·•·e~t paid on 
bm:rowed loan. Here the 1·alue of loa~ i~ the value 
of the land at first given to the tenant fdr t:ultivation. 
There must come~ time when tlouhle \he value of 
land has been realized to the laml-lord •Jn the form 
of rent, when his loan must he deemed paid-up. 
"We have saitl before that the instruments of pro
duction belong to the labour, and not to the capi
talist who furnishes the same to the labourer, which 
is only a kind. of loan to he retleemecllater on. To 
this the lantllorcl may say that the tenant farmer does· 
not remain the same for any time long enough to 
pay so much rent as would cover the clue payment 
of the loan even according to our theory, hut to this 
it would he simple answer,_ that whosoever the tenant 
may be that sncceetls the former will continue to 

pay rent, and hence all the continued rents, combihed 
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would, in due course of time, have paid back the land
lord's · loan-as to ;who should get ~he land after that 
is quite another matter. · Let the last tenant holder 
get the ownership <;>f the land, no mather, ·if your 
action in turning out the former tenant· has been 
justifiable. But in cases where the tenant holder 
has not been in default payment of the amount •of 
rent fixed in the bep;inning or again, acr.orcling to a 
s~itable law of the State, has obtained a right of 
permanent tenancy, there should be no reason why 
the tenant should not remain the same, or his legi
timate heir until the ownership is devolved on to the 
latter. ' 

' Onr aim is ultimately that only so much land 
should be held by one man,· as can be cultivated by 
him and his joint family, without the ai(\ of hired 
labour; and tha.t all the human families should live 
as near to land as possible,· by having at ieast some 
members of each family who take to the noblest pro
fession of the cultivating· farmer. We at·e not in 
favour of State production in the matter of land pro
dnction, for the most natural and stable system 
would be in which the individual man lives on land, 
Ot' as near · to it. as possible. Suppose one farmer 
through his single labour can "till and reap so much 
land of an average quality as would procluce "corn 
enough to feed, ·say ten people throughout the year. 
Then we w01ild wish each human· family consisting 
of ten p(lople to possess sufficient arable land for on~ 

man to cultivate and spare that" one· man at least for 

agri<;mltural production. 
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We must do a way with the present-day land 
lord is in not as l\lr. H enrv Georcre w bile advocating 

., 0 •• : 

State production would wish by tnmi11g the present 
laml-lcmh into mere paid State-servants like land
agents ancl tax-collectors, but by making the tenant 
farmers <ret possession of the laiHl thev cnlti \'ate bv 

b •' .. 

their ":;weat of the brow". Indeed, the tenants of to-
day are the land-lm·ds of tmu<nTow. The nwde1·n 

tendency has been, like all chamcteristic commer
ciulism to JmiTow do\\·n the land-owning intL•1·est so 
that laud shoulcl pass into fewer hands of the mono
polist-cluss, and we must counte1·-act thiH · by ull 

means. Of course, we could have applic•d the same 
rule as to _othm· inclu:;trial eopitalistic concerns be

cause the capitalist landlord wonk] be iu eve1·y way 

like any other industrial capitalist-. using umchinPI".Y
engines for economising labon1· and lmving hin•d 

labour to earn all the profits of p1·od nceUm· himself; 
aml thus arguing like before, tlmtall eapital belongs to 

tl1e State, exct>pt that it.s vahw may ·he assessed 

wllich may be deemed as lo."' wh·ancecl by the capi
taliBt to be recleemerlnltima~JI,r by tile jll"ofits of laucl
prodnce·-and tlwn the lanci would pass on to the 

' State agricultuml depa1·tmeuts few State production. 
lYe, lwweve1·, differ fmm t])() idea of State produc
tion in the ease of laud. One, aR we lHwe Raid, for 
the i·eason of geeater stability aucl iucliviclual freedom 
of choice and action in tile hmtter concerning our 
prime necessities of existenpe. 'l'he Suate should not 
be burdened with UlllleCeS~Ill'.V reRponsibiJity, fur all 
responsibility gives one, . aftemll, the power of abuse 

als(,, and the State may quite as likely run into 
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corruption of_ forming a class-monopoly which we 
have once rooted out. However, granting all ideal 
conditions, ·in which light we have been considering 
so far the case of land production is still different from 
other industrial production. Because, as we have 
shown in a previous chapter, the more the capital 
you in veRt on land, it would not bring a corresponding 
return firstly, by tl1e law of" Diminishing Return, 
secondly, the c0rn being a more perishable commo
clit.y than inclustJ·ia1 production would have to sell 
cl1eaper with greater production aml hence would 
not . bring a r(olturn in money equal to the interest on 
increased capital invested, but would increase the 
valne of the mmH'Y and. also resnlt in general pros
pe~·it.y of the wl.wle community. Another reason 
being, that 'while ~he limit of'inl'l'Stment on land. is 
eaHily obtained in rPspect of intet·est-producing capi
tal-although much to the detrinient of the C<~m

mnnity-the investment in other industrial lines can 
be practically limitless, if onr economic foes, the 
well-to-do classes go on inct·easing the number.oftheir 

·wants and, as we ]lave said befm·e, the designs of 
'manufactll!'ed· articles go on varying and multiplying, 
any_ amount of capital can be wastefully thrown away 
on any thing excepting land, at the cost of the 
famishing millions of the capital-less major-circle. 

: So that any private capitalistic investment on land · 
must.he thoroughly welcomed for all time, while the· 
.narrowing-down tendency of the landowning interest 
.can he StJfficiently counter-acted in other ways. 

Thes•·· wnys are:-(i) By placing all the tenants of 
today on tho road to the ownership of their cultivated · 
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land and ··thus bringing as many .. family-unit~ 
in-touch ness with land as possible. fii) By enacting 
into Ia\\·, if the law does not alreadv e.dst, that the 
State is authorised to purchase any amount of the 
laml-['l·od nee wlwneve1· so neces~ary in the inte1·est 
of the eomHIHnity, so that no conservation of corn 
might he possible for profiteering purposes. (iii) 
By controlling export., so that the commtmity-waut;; 
might be thoroughly ~atisfied first. (iv) By fixing 
a minimum labour wag·t·, aR we have p1·e.viously poiJl
ted out, so that no hirecl bhonr might J'ecei,·c a wage 
less than so mnch as woul<l be equin.!Pnt to what he 
would haYe got throngl1 his single lahonr as a ·farmer 
hy land cultivation. Snch .a Htep, as we lun·e s]Jown, 
will raise the standard of comfort of the lnhoureJ', 
who shonhl not be thrown a\my from hi,: natuml aud 
prlrnJtJve occupation on the land, without heing 
guaranteed equally r!'munemtive Pmployment else
where; as ~]so it would make the capitalist employer 
think twice before making a costly experi1i1ent of 
employing labour in new di1·ections aml thus no lon
ger exploiting cheap labour as lJitl1erto in his' !)Wn 
interest. Again, hy enforcing this rule we should· 
hope to bring back the age of millenium, when one 
man through his day's manna] labour earned a St~ffi" 
ciency to support quite a la1·ge joint-family, while 
others enjoyed a peaceful leisure, of which the Socia-. 
Ji~ts promise today that we would ha\'e by working 
for hardly about two hours !o'ach of us daily after the. 
introduction of State production. But we prefeJ'o 
priYate production and the maintenance of priyate 
property in case of l~nd, for the simple reason that 
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we should not come to depend on any collective 
organisation, however . finely organised, . because it 
mus~ be always subject to fluctuations natural to 
human society, and it must be terrible .to imagine 
what any fluctuations in such a big collective organi
sation may mean. 

Thus, finally, land procl·Jcers may continue in 
their hereditary right in property, if of course they 

·are pa,ving labour in cash according to. the minimum 
wage plan. But instead of losing the ownership of 
the instrument of production after getting double 
the amount of capital, in favou;. of the labourers 
employed, they will go on cheapening prices of land 
produce thus getting a return of profit, from which 

·they will either invest on land at least 35%, or so that 
they may never· be paid out that do.uhle·of the value 
of land capital in course of time, or pay that 35% to 
the government which will in its tnrn employ it on 
sem.e other lands-at any rate if it is also paid up 
like· other industrial organisations, its ownership 
p~sses from the hands of the land-owner to the State. 

T n tl1e case of ·industrial production other than 
land, however, we have no doubt advocated State 
production ; hut be it noted, it is not so much for 
seeking the benefit of a collective movement, but in 
orde~ to stop excessive private pro~teering in the 
first instance, apcl secondly, when the concerrJ finally 
passes over to purely State ownership, the State 
has still not much responsibility, compared to land
production for working tlui concern any further. 
For, if the old exp!irienced working-staff of the con-
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cern want. to run on the bnBiness and can do it effi
ciently, as also, if the State thinks the concern to 
be in the he~t 'interest of the community, only S·hen 
may it' be allowec1 to run on; otherwise, there would 
not be much harm done in stopping it either. And 
w bile t.lte re~ponsibilitY, of production would not he 
!llti<'h .,f ,the State, except for exercising efficient 
Htal•·' t•ontl'<ll, the benefit to the community would he 
imtuense. The profits coming t.o the various State
department~ can alwap he manipulated hy the central
govel"!lment, and the conntt·y's capital can he made 
to ft01v wherever most· nrwded, awl ho\\'·often iwleed, 
ttl ~npport th~ small private agTienltnral pt·otlucers. 
Let ns here also atld, that by onr !'ltt•ot·y, the whole 
change of conditi(ms conl<l he lH·ought about. ~lowly 

aml grmlnally "·ithout nr,Nling to misP the whil'l 
wind of 11 t·evolntion except fo1· >1 d··~it·;~ble revolution 
in idea~ bt·onght ahont by fL right eonct•ption of onr 
theorie;;. 

Before proceeding furtlwr we should g'l\'e a 
word of distinction bet. ween tw•> kinds of employmtmt 
of hbour also-/me productive and the othet· c<>.n
smnpti\'0. ·when tl1e labour employeclmay be directly 
a source of production to tlw employet•, the. State 

· should be able to exerei'se gt·eater power.and control 
over private action than otbeJ·wise in case of unpro
ductive labour which rlepenc]s, mom or less, for its 
i·egulatimis on th~ s~cial customs of tbe clay. .As an
oth~r case, taking for example the case of employment 
of labour in coul-J;nilJ(iH and oil-fields, phosphorus 
antl like manufactm·e, the sewage workers and such 
other occupations telling upon. the health of the 
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labourer, the State conprol must be as thorough and 
stringent as possible. 

We .may also note .here in case of the. rented 
houses and buildings. that their rents must be under
stood of the sa roe nature. as the rental of land or 
the profits of a capitalistic industry, on the basis 
of our theory; ancl as such the rentals must go to 

· pay up double the house and ,property-value to the 
capitalist-~wnet· and no more. After which, the· 
ownership of such building,s devolves 'to the· State, 
or its prox.v, the town and _municipal corporations .. 
ThiR would thus also solve toe growing difficulty of 
proper housing, of town-planning and the exhorbi
tant rri.tes of the house-owning monopolists in an expan~ 
ding city. B,v all means, any private individual may 
continue to own his house, if used by himself, i. e. 
consumptively ; and not "let" or used otherwise 
prod uctionely, but there, a certain standard of 
sanitation and archit.ecture may he requiPed and no 
houses below that standard may be allowed in pr'ivate 
ownership even co:psumptively. 

ImaO'ine ~'hat a c~llective movement it would 
0 . . 

be to build and lay out whole cities almost uniformly, 
and suited to the· best of convenience and comfort of 
the entire· city and town populations ! The city
corporation would not-only rent Qtit all the houses 
most equitably and in the best interest of the commu
nity, but they would for . all purposes act like ~ 
commercial body a.nd sq would be as well free to sell 
land and. Ilroperty back. to any private individual 
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showin"' "'ood cause for standing in need of its acquisi-
t'J 0 '-J 

tion. 
'rhus to ficrht out aud end with all monop'olies.! "' . 
Now, before ?losing up this suhject it would be 

m<>lo't for n~ to draw up a list of our solutions presen
te<l i11 the course of this book of the prespnt-rlay 
:Labour P1·ohlem and to put them in the or<lel' in which 
the.~ should he most ad~antageon~ly applied on to our 
State or Body-politic. Before the full measnre of 
"State-production can he applied to industries· etc·., 
the following safe-guards mu~t he immediately npplied 
to the Body-politic. ~rhe.~ will also he p1·eparatory 
to the introduction of the fm·me!'. 

(1) •ro levy 50% income-tax on all imlustrial 
producers (i.e. excepting land pnHlncei·s) 

ahove a certain capitnl-\•aluP, whereas 
t.he land-prodncei'S must he taxetl the ve1·.v 
least. As all taxes will ultimately tPll 
on the consuming pn hlic, while the hrunt 
of the henvy land-taxation with tell on 
the rich nnrl pom• alike ; the greatei' 
taxation on developed industries will tell 
more on the l'icher classes who ·can affo
rd "]uxm·ies". 

(2) To introduce a "minimnm" wage and "maxf 
mum labour" scale, which mnst be 
enforced compnl~m·ily m productive 
employment of Ia hom·. 

(3) Land-ownersh.ip .must at once be disinte
grated, as aforesaid, that "the tenant

• 
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farmers of today must be put on the way 
of ownership Of the land under their 
cultivation." The present-day most 
unnatural system of land-lordship must 
go root and branch and might be replaced 
for the time being hy "landlords cultiva
ting their own land . by help of hired 
labour." 

(•1) Housing problem to be solved by the collec
tive movement on the· part of the city 
and town corporations, as aforesaid. 

After a fair trial of so mticb, the idea of State 
production ri1ay he adopted in full swing. 

. ' 
At last, we must give a warning note, that the 

world p1·oblerns o.f life have become so very. intricate 
and pe1·plexiilg, with our daily-inereasing population, 
out· machinery-bondage giving rise to conditions far 
removed from nature, our expanding vision of intellect 
ariri so·on, that failing to adopt the rrieasure equal to 
the need of the majority of the fallen and the destitute 
of mankind, ~e would be courting disasterto the whole 
civilized soci,~ty. Let· us here mention our deeply
rooted conviction,, that the materialist preaching of 
the eugeniRt, that "God sends meat, but not months" 

· must be t9o ignoble to fhid favour with the civilized 
instincts ·of man, nay, on ·the contmry, our :Merciful 
Providence sends rreat first-. and milk in the mother's . . 
breast-before any life is created· on earth. But 
when He means to send food, .and · for its greater · 
production gives man the genius to invent the rnachi-
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J1ery-power to meet the inqreasing-influx of popula· 
tion on land, those divine iniplements of prosperity 
and proO'ress at·e turned into .encrines of destruction·, 

. 0 0 

and thus it is the present-day materialistic society 
which is responsible for starving and killing hnrnan 
life on earth. Pi·oviP,ence sends tis the uaily bread, 
but leaves us free· to divide it between otn·sel ~es, in 
which act of division, if we fl.re hmnant~.!Llld eq\ti
table, . we 'will r~ap a prosperous life her!! and an 
eternity bert-lifter; otherwise, by thinkipg · th~ 
world's capital and snpply of foocl to be lunited whil~ 
we ·must flgllt out in m·d~r to Ji,;e iuuch like 'the 
animals, our smallness of heart would be enough to 

curse and blight even· the mnnificient bounty of . . . 
Providence. We need therefore ilo longer entertain 
any fears -arising from tl1e fact of an incr·eusing 

· populatiop, for verily every man· brings 'Lis food with 
· .him, .and so let us.expunge ont from om memories 
· ·the words of Darwin, which are but the out-come of 

a limited observation. 

... Darwiri .did not know the laws of spiritual evo
. lution of the 'human soul through births and rebirths 

on the physical plane, :i. e. be believed in no Hind !I 
: idea_of"trl1nsmigration m· metempsycltosJs of the soul."' 
It is true that the first emlll·yo <if human body is 

· formed by a procc:-ss common to animal.life : as a 
result of the impregnation or fertilisittion of the female 
ova by the male germ spermatazoa. .According to the 
Hindu idea, pased on their anciimt lore OI spirit\lal 
science-now alHo recently .col'!'ohornted by modern 
occultists-the "dlsembo(1i!lcl" soul in its "astral 
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plane," a waiting reincarnation here according to cer
tain lawR of.Kamm, under which come all other laws 
~uch aR of .Attraction and Desire etc., comes to be 
embodied in its fb·;;t embryo "body temple" in a 
certain advanced stao·e of preo·nancv. Facts are " " . 
challengeable in their preciseness, but nevertheless 
they point to the inevitable message that comes from 
tlw "other side" that we should not treat our distan
test hun1an br(>ther or sister with any less.regard and 
sympathy than due tq one who may have been quite 
likely our closest aml dearest of relations or comrade 
in some past birth. N o1v, animal and lower life has 
no such as,tral existence as to continue as a distinct 
entity after "physical death," unpil the human soul 
is evolved from the higher animal life. The earth
sojourn is a ground for gaining expe1·ience or "fruit 
gutlu~ring". f01· the soul. Now there are certain 
spii"itua) ·laws governing human population into·"Which 
we need not go, but there is no doubt, as antiquarian 
resea1'ch woul1~ also testify, that human population 
too is no exception to the Law of Rise and ]'all. There 
are periods of rise and decay alternating in course of 
each :Manu, after which by some cata<ilysrnic upheavals . 
in nature the earth submm·ges under the ocean, only 
to come. out again afresh for the beginning of a new 
human ~·ace. In the middle of each Manu, the influx 
of population "is. the greatest, ·as we have today. 

Now the duration of time elapsing between 1;me 
"death" and another "rebirth" uepends ·very much on 
the value or nature of' the "experience'~ gathered. 

'"Good Karma" reaped earns an "ete1•nity" · or· fairly 
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long rest, some times of millions· of years; "·here~ts 

"Bad Karma" leads to "pnrgat01·y" or back to another 

earthly Pxperwnee very SOOI!, sometimes almost 

in1m<>tl iate I y. 

Hc>rwe, we de<1nce fm· onr [liii"Jloses the following 
results which are likely to meet wit II less opposition 
ant! more g<·Iwral consensm; of opinion, I ban tl1e by

putheses ori which they han• h<·l'n shown to stand. 

(1) IV,., part>11ts·. ai·e l"<']Hlllsihle fo1· the crPation 

of 'the human hotly, wiiicb jll'ovides a 

"ten1ple" o1· t<>llt'lllt'llt fo1· the incarnating 

~o11l ~i.s thei"P is no dirth of inca!'llating 

~uu]s J'\o alnHl:.:t l .. ach ""itnprPgnat-io,n'' 
l11·ings a child in th<> wOI·I•l. 

(2) 0111" mm·al~, ci,·iliY.ation and edneation 
Wolll<l be l"<'"JlllllSihle mon• tban any otht>I' 
fachH· to inflnenee and 111onl<l thP eharae

tei· of the illcal"llat.ing son], wbieb would 

g-:1i<le its fnturt· destiny wit II I'egard to an 

car·ly or late "1·ehirtb" or l'l'tUI'n for: eal"lh

experlence, and l1e1H'<' this fact -'i\·ot!ld 

greatly inflti<•nc<' tl1n pr<>SSIII"e of popula

tion d lie to incarnating souls at any tliture 
time. 

Regai·•ling- the first dt•d llct,ion, \\"l' wmil•1 ha \"l~ to 
~ay tl1at weak or in any ·way unfit pa1·ents must niH\ei· 

no conditions hear chil<lr••u; aud if such chil<lrmi of 
ahnoi'IIIUI growth are hoi'n tl1<•y Ill list not he allowec1 to 
Rnrvive. 1 t 111ay co111e to most of ns as a ha1·haric 

pi·eaclJing altlwug-II it wa~ onc(l too fH'PValcut a custom 

in the Gi"l'<'k awl ol<ler civili~ations-yet we would , 
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not· he unduly unreasonable i-n lendinl!" nnr .acceptance 
of a certaih 'sehoul of opinion. The reason to our mind 
is this. · From the sauie ancient :sources we know that 

·"the . ~ild is in the process· of 'birth -or unfoldrpent" 
. 'until ~eaching maturit.Y by which time its mental cells 

are ~nilidently d'evelnped to allow a ft;ll manifestation . 
. : of 'tlie late latent faculties of the last birth,' or in other 
-words·, ~'the ground slowly becomes ready -for the 
get·mination of the past Karma", .so th~t he may 

· b~il~fon.his pa:st·experiences.' Now, if in any case of 
: extreme abriorrnality·:in 'mind or body it becomes 

evidently- clear that· that wonld. for ever frustrate ·the 
n<'lrnml expression or expansJon of the soul, w by should 

. ri.otthat,hody be then destroyed, while still in a quasi~ 
state of. sleep' 01; menta II torpor'?·. However, there ,is 
no doubt t)mt S't{ch a thing cal?' be permissible only 
nntle1· ·the :best of s~'iwtion. of ··advanced .. spirituai·. ,, . 

teachel·s .. 
. ·. . ' , . 

. ·. ~ .. · .. 
• • , I l 

• ·.In the se~ond case we W<mld,riote .still :mor.e 
fOI'cih!y, that it.~iJJ he lietter .far in the iong .run-t)lat 
fe.w goorl-ancl vidt~'ons persons should·lit~rviye in the 

· w.erld A'ather: ·.than· hosts. of evil-clispo.~ecl pers(')ns." 
Devoid.n.f virt.ue:.<'n· Dluq·ma,, they, would. deserve no 
better . fate thaJ;l ,. die 'like ·flies "· :through, mntual 
di.<;cord .. and' ppt.J•efactioh; ·much· as they do .now .itt 
times. '£hen ~gain.it is nobler to die .in the cause of 
rectitude than ljve to cdolJerate ·with eYil, surely death 

. is: at tiines -nobler than life·. We' ha~·e 'the g1·eatest 
. resjJect ·for·. the .body-temple ·hut· that ·same r•espect 
often. demands for its maintenance that "death should 
be.JW!iferred to a life of degradation . and derogation. · · 
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" Consider each· man himself the Divine: Child .of God,- .. 
whose mission is greater and whose life lived ·must he• •. 
one great song sung in pe1·fect lu\l'mony of the innt-r .. 
elements.of his nature. with its outward · expression.n. 
Pel'fect sincerity in ' thought; word·· aml deed 1 must.. 
be the keynote• of· om· life and· if 11.t any;point-the .. ·. 
tension ·of .. destructive foi·ces rises· to' breaking-point,. 
we must not acquiesce- nm; compt·.omise• in- • the.· evil . 
but be greater and iH>hh.n·· in "death'' t·ather·. tlum add 
to evil· by• ·setting a ·had example of· "sinful., life." 
Hence-we belie~e. -in-the pltilo~ophy of the .. "Suttee'~ 
and ;"the suioide"-w henevet· it, ·becomes the occasion , 
fol.· ''burning .away· sin!~ 011 -lealli-ug· to. self-purification 
oc a point ,of honom·.. "Silttee'~ t01 om·.jntet'plletation 
is an. "expiation of. sin'! ot• I\ •t·i~ldanco. frmn;, future 
pollution . 

.A Hindu woman,·· as<implicitly helieviug -in· the • 
almighty and inexorable working of Knrmic ·la1v.s. on. 
the web of life, knows full well t.hat if she has made 
a noble choice •in •he•· husband~· aml has. tl·eated. hiui 
as• lu)r jewel• •andmhjecb of·adoration1 she would ne'ver· 
be defeateq··ill-•heJ<' piot~s wisk"to lweathe .. last.•in· lH:H'· 
lover's sacred·embrace· andoonever·to•strffer· the· pangs 
o£ widowhood." 1\fart·iaae.:nnion •to •some ·WOmetds a 

"' 
derlication•·o£ • theit· "all" on·the. altar of love, and· 
which desecration ,becmn~ aniove•·whelming ·pa!'<sion 
with them. In such a case;-.if linv. unnatnra),inflnence· .. 
should defeat: their ·high~>Rt: wish .of life;- they· wonld · 
natnrally• seek t<'l: hide t.heit·•"diRappointment• and· 
shamo1' in· the· hnrning pyre of the "Suttee." Snoh ·is . 
the ~et•ionsness and importance. attached·< tCll Pvery 
ka1·mic effect on • !Lfe, that:· we come , aar,>ss . whole 



( .15ih) 

periods in ancient India of 'not only..;,no •. crime, .anfl. 
untoward events happening in the whole society" but, 
for-instance,. "take .the . .recorde«;l case•;of tthe days of 
Rama-, ,. when. an,old · man. whose- son. happens .. to· .. die .. 
pt•ematQrely. in!yonth1 • flies .. in rage .to.Rama. the .. king.
of:the,rea!m .and-, vowing. v~geauce .on,.Jtim,,,_heaps 
curs\ls;on,_t,litJ. king in" whos.e, reign such, an: unnahtral. 
_eV~!J.t .&.hmlld)J.a}>'Pfo\J,I·~· Fmdt ~s .true, .. th,a,~, no, mall is. 
bo)..'n_ it!i ~aJur.~\ to,)~ ve. for, .less ;tha lie h qn4!•e!l. ,ye.a.re, at; , 
least,. unless-we .. abuse.our,bodyctemple.or .. the.exter
nal-warld be-too,unkind .on it." 

Tlte Hind)) Shastradoes never mak!j the "Suttee"' 
obligatory on any widow, on the contrary,. it ~olera
tes even polygamy, and takes note' 0~ eight d_ifferel}t 
kincls of marriage. Indeed, the value of ,a r!)ligjon . 
is· marked by its elasticity and not like "cut and 
dried" fashions ann conventions of society .of the. 
modern West. It is a knowledge i>f the ba~ic princip,Jes, , 
remember, that matteJ:S, . and in an. anpreciation 
of that knowledge alone ·all sections ·of httmanity 
wopld be drawn- .tog,ether, irr,espective of. their. 
particnla1• . inclinations to. certain "fashions and · 
customs;"· "Nothing is sin·nqr vit'tue by· itself" ·is 
fnndamenta-lly· true.· But., certainly, with·onr. know
ledg-e we can aJ•r.ange.all things or grade t.hem up in a 
certain ordet• ,of, their .nt.ilit.:v:,t.o the. ultimate aim or ' .- .. . ' 

purpose of life, an~. hence we can alwaye diffet·entiate 
tire hetbell· from-- the -wonse,;.. ~~· i.nstn.nce we may 
fm·nml~te a-geneJ•a;).lawi~".A.Ih·ighteoni'\ men· onght 
to·engao-e-hi,-snch pt~rsuit.as-wonld ltelp them toward 

~ . . 
spiritual d~velopment1 and-. mnst. keep a way. from 
such•as,wonlrlattt•act them· down on- to the material 

• I 
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or ph,ysical plane.". 

But, neyertheless,.imlividnals must be able to 
jtHlge the best action feu· tlwrnselves under a certain 
set of circumstances anrl they must commancl perfect 
liberty.·of ac.tion with regard to their own progt·c~s. 

, The Hindu religion offers a most solace-giving institu-
,ti0n tn~ the bereavecl wiclow d"r any heart-aches, 'i. e. ' 
free acl!itittance in the hoi.'• m·der of the UniYet·sal 

. Bmtherhood and Si~tel'itoocl of a monk or nun's life- : 
for the sex· distinctions vanish in the spiritt~al. realtp~ •. 
Still; whi)e t!llerati.ng even pol,vg-mny, the \'irt.u!JS of 
:m!~n,<Jg!mly, or fpr the nmtter of that, of- chastity. in. 
w.ciJ;IJ~nhooc( ue ,so nnich ,Ptnpha~isecl thnt e\·en the .. 
;trclent. desil·e ·of. a widow to hnl'll "Suttee" with 

. • ~ f - . 

· her husb.a11<l is ·resp'"cted and not clecline<l. \Ve must 
·S~)'tahdy.fightfoi· all jwfi,·i<Iual ft'PPdom and hence 
. u~·e.right' '!f.l;aiicide 01' the .. ·gaptkit·i" practice of tlte 
.·~,Ja,p.t.oo .. Again we n.tnst take. to heat•t. the Ettgenic 
.Pr~a9hings·hy,allmeans am! ;lC,ld to the .'•)llllhL•r of 

,J)\ll; ,r";ce. ~nost conscientiou~.ly ·and open-eyea{,y. 'l'ho· 
.l-1i,nc.\u Sha&tra. !liso does not permit any pa1'ents to 
b~~l'• Inpre than .sev.en _.children .. ; while i;~ enjoins 
st.rict .. celehilc,y ir~ case of.pten uptil twenty-tiv~~ years 
of.,age. at the·Iea.st.and r,etji'!!nwnt from WOI'Idly life 
af.ter tlj >, nii~ldle ~<tge; i.e., i'>O' years' age. 

~. . : 

.Again contrast these ~·.1genic nieasnre~ prescrib
ed iri tl1e .Hindu Shastl'!is with the sacredness which 
tlw. HindtL~. atta:clr to the .. ,creatiim 1>f human lif0 .. 
Giving hit·th to a son, "Pntl·a.". (meaning one that is 

a Sf!-_viom·,frcHl.\ "~nta".C!.i'/'He!l '.') .i~. h9)d .to be one· 
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of the most para~ount duties of a good woman's life, 
indeed, as much as it is a bounden duty of all '~omen 

·to get married. Herein, the cont1·ast is ve1·y great-· 
indeed the two injunctions a're as divergent as the two 
poles-and yet not withc;ut it~ moral and a special 
message of its own for· liumanit1•. 

'!'hat message is, that while holding it a sacred 
duty, nay more, an act of righteous service in the. 
Fnlfillnumt of the Divine Scheme of Creation of life 
and a " return of debt.·~ of those parents who created 
ns hv oricrinatincr life in our turn, because we must 

" 0 .~ 

realize the truth of the ~veil-known proverb of N apo-
leonic days that " 'liVe are our. own grand-fathers", 
we must still not forget to be " men" whose duty 
mnst also be to counteract the animal nature _in our
selves :. the desire of the flesh to propagate its· kind. 
The Hindu moral law is unequivocal that no sexual 
interconrse is justifiable under any conditions except 
with the definite and avowed pnrpose of originating 
life. and then' making it strictly obligatory on the 
parents to bring up the child under the highest train
irg of Dharma nntil past the age of "full' awakening", 
i.P., the 11ge of maturity-sixteen yearS Of age, gene
ralJ,v: A,ll passions relating to the sex, not to say of 
thq "flippnnt coqnet1•y " of the. ·western woman, is 
sinful, whereas the sin does not become anv t.he leRs 
in the cas~ of- a rightful man 'and wife .cohabiting 
within ·three years at t,he least, according to the 
Shastras, of the last child-birth. Remember, tlie 
whole character of the parents' is inherited in the· 
embryo-~hild and any loose . morals on their part 
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are reflecterl in the child's character. In ancient 
India, t.l1ere .was used to he perforrnetl a ritual of 
purification, if by any 111ean:< the austere vow of 
contineuee of a student wa~ eve•· hroken even in an 
unconsciom; state of sleep, ami there was no lie 01' 

faltie prucler.r about it.· 

\Yt> have found the necessity of adding the ahove 
as a p1•otest against the present i<tandard of "Civilized 
Morality ", and more so, in defence of monogam.v 
against the curse of the "Public woman ", which 
latter lu~s been made the subject of pl'aise, " as 
be in" in ad vance of tlw Free A<re " ( 1·es ! F1·ee n ~ ~ 

for license) in a whole lot of communistic literatm·e. 
'l'he JH'eHent writf'J' cel'tainly fe.-1~ a tlwusancl pit.1·, 
that. while the Communists al'P O'f'JWJ'alh· morP in the " . 
right rega•·ding their >tttaeks on "n p•·ope•·tiPd eil'ili-
sation " and the ." Danrinian nmt·t"l'inlism of the 
St!l'vival of the Fittest", they are in this l'espeet PVt'll 
more sadly mistaken in predicting an t"l'U of " more 
Jiepnce" in support of greater indi,·idnnl Ft:ePdom. 
Call the presPnt w•·it.e•· a ". ptn·itauieal twangelist of 
mor·als " m· 11·bateve1' othe1· lllllue, hut. 'no UH)J'IIl cmle 
can haulk the nHe of " a•·t.ificial p•·ev•mtjve c!Jecks " 
daily -increasing in mode I'll cmumnnistic ;;ocietie~ to 
fight out the influx of population, !ll' would haulk tb•• 
current of "civilisation" ( uw•·al process ! ) wliieh is 
represented in the g•·aphic words of ~Irs. .Argot 
.Asquith's ~Icmoirs, as ·tint;; : 

, "l:iince the war our depravity has become qlacke•·· 
'l'he c•xt•·avagant nre lllOJ'e extravagant, t,lw cmuks 
a1·e craukier, tbe backbiters mol'e spiteful, tho rich 
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more· frightened, the poor more restless, the clergy, 
more confused, and the government more corrupt. 
Tf1e clever novels of today are fatiguingly indecent, 
and there is more nakedness, levity, blasphemy, and 
materialism than I have ever seen before." 

However, before leaving tl1is subject let us 
emphasise once more that, not· caring fur Ia ws of 
population, it is in the "equitable division of comforts" 
that mankind muet show improvement, and then· 
united within the ranks we must cooperate to fight 
out the Law of Diminishing Return. Thus says 
:Mr. Norman Angell : 

" Struggle is th~ law of ~urvival with man, as 
el~ewherE', but it is the struggle of man with the 

univer.se, not man with' man. "Dog does not eat dog". 
· Evert tigers ,ilo not live on one another ; they live on 
their p1·ey. :Man's struggle is the struggle of the 

· o1·ganism, which iR human society, in its adaptation to 
its environme~ts, the world-not t-h~ struggle bet- . 
ween rlifferent parts cif the same o1·ganis~. 

"·ThE' ei'I'Or here indicated 1trises, indeed, from 
mistaking the ·working of different parts of the ·same · 
Ol'"llnism fm• the conflict of individual m·gnuisrns. 
~ ~ 

B;·itain today supports fcirty mill.ion~ in greater 
iJ(>mfoi·t than it supported twent.y a little o:ver halE a 
century ago. ,Thi's has been accomplished not h_v thf' 
various groups-Scots, English, Welsh, Jrio,;h-preying 
upon one another, hut by exactly t-he reverse proces~ : 
closet· coope•·ation between themselves and -with popu-
lations outside. · 
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" That manl):ind as a whole represen~ the 
organism and the planet the envir~nment, to ~hich; 

. he is uHire and more. -adopting himself, is the only 
conclusion that consorts with the facts. If struggle 
between man is the tl'ne reading, these facts are 
absolutely inexplic~hle, for he is drifting away from 
conflict, from the n:se of physical force, and towards 
cooperation. . Th~ much is nnclmllepgeable, ~s the 
facts which follow will slJOW. 

· .. -B~t in timt case, if stn1gglefo:r ext~rmination 
of rivals between men is the law of life, manki~d is 
setting at naught the natur~llaw, and must be on its 
way to extinction.'' 

. " Happily the natnl•allaw ·in this mat.ter. lms 
been· misread. . The individual in his socioli>gical 

·aspect is not the complete organism. He wh.o atte!Upts 
to live without association with his fellows. dies. Nor, 
is the-' mition the ·cumplete organism. If Bd,tain 

· attempted to live withont cooperntiori 'with other 
nations, half .the popullitiori would sta•·ve. The 
completer the coi1peration. the· greate1; the "italitJ ; 
the more imperfect tlie cooperation .the less tl1e vitality. 
Now, a holly, the various parts of which are $0 inter-· 
dependent that 1vitho~t com·dination-vitaiity is reduced 
or death ensures, innst be regarded, ·in so far ns the 

'functions in question al·e conceJ•necl, not as a coll~ction '. 
of rival organisms; but as one. This is in accorrl with 
wbat we know of the ·chat·acter of livino- orO'anisms in 

. ' . 0 0 

thi~ . cpnflict with envh~onment. . 'rbe ]1ig_he1' the: 
m·ganism, tl~e greater the elaboration 11nd int.er-d'epe.n
dence of its.part, the greater the need for coordination. 



( ·161 ) 

" Cooperation does not exclude competition. 
If a .rival beats me in business, it i:; because he fur
nisheR more efficient cooperation than I do ; if a thiPf 
steals fi:om me, he is not cooperating at all, and if he 
steals much will prevent my ;Cooperation. 1'he orga
nism (society) has every interest in encouraging the 
competitor and suppressing the parasite. 

" If we take this as the reading of the biological 
law, the whole thing becomes plain ; man's irresistible 

. drift away from conflict and towards cooperation is 
but the complete!' adaptation of the organism (man) 
to its environment (the planet, wild nature), resulting 
in a more intense vitality. 

'l'he fore,.oin"' is the law stated bi(')lo!!ically ...... " ..., 0 ~ 

Now hef~re closing, let ns fulfil our ·promise of 
· giving om· simple interpretat.ion of. the Vedic ideal 

division of socjety into four parts. The division .is, 
we must join il) saying with the advocates. of the 
system no doubt the most natural and scientific 
l!nal_vRis of society arid ·in fact, t.he only one possiole. 
The original Vedic hymn stands literally to mean as 
follows : " The Brahmans come from the head, the 
Kshatriyas from ·the arms, the Vaishyas ft·om the 
bosoJ,IJ and ·the Sh~clras the feet of the· Bmlnna,. the 
·"One-Body"--the Social Organism." 

It should clearly mean as we go from the head 
to the feet an ar;ra'llgem~nt of the four classes in the 
order• of pr·ecedence.. .As the mind guides, orders and 
controlH the whole m'ganism, what can it be excep.t-
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ing the Parliament or the Supreme legislative body of 
the State ? lt.s members are the Brahmans in . the 
rt-ahu. .Again, naturally ther·e can be no society with
out a ~overnment, which r·eprest-nts all the powet• and 
authority for enforcing law antl order,as dictated by the 
Supreme Legislature, Br·ah manas, so all the govern
I;rent ser·vants from the Chief Justice who interprets 
the law, and the highest executive ministers down to 
the lowest paid constable are all of the Kashatrya 
class. Then ag-ain, the producing and the trading 
section which feeds the wholE' courmunit.v and distri
butes all the commodities t.hroughont the One-body, 
is evidently the Vaishya class. The last "Shnrlra" 
clasg consists of the labour·er·~ who SPr·ve other~, <·x

, cepting the State, and are ther·efom tlopemlent on 
'their· employers for direct.ion and instructkns with 
·regarti to the conduct of their· work. They ar·e placed 
at the other pole from the mind, as having to do the 
least of original thinking, as instead of gni<ling othPr·s 
are themselves guidNl hy the policy of their emplo.ver·s.· 

)lark t.lre wortls "The Rl"l!lnnans eon,,, from the 
mind", i. P., the_,. are tlerived m· elected from the 

tlrinking mincl ofthe wholfo'·l~ody-politic. It d<"Jes not 
nwan that one 1\'ho thinks mor·e, OJ' excels in hiR 
thinking faculties is a Bmhmana. '!'here can he no 
compar·ison of mor·e o~ less-where .is tlce unit ? You 
talk of preclominance of one'R thinking power over 
physical, but that too is absurd, for a man ean exc;el 
in both at the same time. It must he clear· that 
Brahmana means nothing elRe than a member· of the 
higheRt legislature, although, Of course, there is no 
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doubt that such a member must be derived from the 
thinking~section, such as the educationists, the philo
sophers, the litterateaurs, and even scientists-proyid
ing always that they can interpret the One-Dharma 
and lead· an unblemished private life in accordance 
with it. We 'admit, that true Brahmans are those 
who must have sacl'ificed their all in the service of 
the community, and it goes without saying that when 
their 'quality deteriorates by reason of pe1·sonal consi
derations, or when the Brahmans are. elected from 
the capitalist-class on the strength of t1Ieir personal 
property, monopolistic rights and vested interest, woe 
befall the whole organism ! 

Again, we may take another view-point : As 
·in the One-Body, we know every little cell-life is a 
living, thinking, wor·king unit and in this ~ay confin
ing in itself all the fnncti?ns of all the four classes, 
for, indeed it is a miniature of .the One-Body itself, 
we may .similarly catechise in an individual, the 
Brahrnanaic elements-of stndv and sacrifice ; the 
K~hatrya element-th"' love of tl1e pi·actical, of active 
life and struggle to I'ealize the theory in practice ; 
the Vaishya element-the instinct for self-preservation 
of saving and hoarding capital; "Shudra" element.-the 
self-c,·llnplacent nature of giving a placid acquiescence 
to the external conditions as they are-to take things 

·for granted and blindly following others' jurlg-ment. 

It is only when we talk that such and ~uch a 
person has the Brahmanaic element predominant with
in him, or the Ksl)atrya, or the Vaishya, or the Shndra; · 
or that. such and such an action on one'~ part partook 



( 1 fi4 ) 

of the nature of such. an one . nature more than· any 
other out of the fow· natures, we convey a meaning; 
otb~1·wise .there is no meaning in &ny hard and fast 
lines of distinction:'! made between. any classes or for 

1 • ' • 

the matter of that, individuals of the one-community. 

Let us here end . with thl:' remark that the 
present evil of the perse~utecl lnhom· under the 
capitalistic yoke, is due to the want of proper 
control and regulation of the BI·ahmana-class-the 
Sn,preme Legislature-. through . the exercise of con
trolling-power of tl)e State,. over ~he Vaishya class, 
the. third in order, which. has in!leed run riot through 
excessive abuses of comme;·cial power and poisoned 

. ' ' ' 

the whole socinl~organism-:the One-TI'ody. . ' 
· As a last word, on tlw application of Socialis~e 

p1·inciples on the praRent-day body-politic, we wou{r1 
have to say olie thing more. A.c;, indeed,. the la)V p!: 
Supply 1~nd Demand would have to be npplied rig~·
onsl,Y. and tnereileRsly in tr1tde and productioJj ;-' 

. a)t.hough to. be definitely con'ntemcted in the' matt. ··\. 
of. wages of.. prodnctively~employed labour by th~ · 
minimum wage-plan-it . must at any rate he not 
allowed· to touch classes abiwe .the "Vaishya" ou trad
ing and prorlucing classes." The true civilisation and 
refinement of nian consists in forgetting the hard 
facts of biologicar la'Ys and it must be t.he increa~;ing 
effoi·t of man to lead npiform lives and share equal' 
comfort:; on the physical plane· as fa1' .aM· possible. 
Hence above the V a.ishya:-class, i. ·e., •in the Kshil.tl'ya, 
the goyer.nmimt and in. the BJJallinana, the Highesb 
L~gislatnl·e,.-· 111ll membet•s sho,llld· conform. to the 
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rule of the " minimum wage". .And ther·e is a good 
reason -not as-is-always-found-for-every-thing, dust
cheap-in that as education advances we would jw.v" 
any numbPr of p~;!ople specialising equally well f<ir 
any degr·ee of knowledge and so' eminently fit equally 
to adorn any the highest offices of the State-hence 
the supply of fully-qualified men would always exceed 
their demand so long as there are two posts of un
eq nal value in the State service, and as it must he 
onr chief objective to fight out all monopolies, the only 
solution to be arrived at would be to make all State 
posts of equal value. From the lowest peon upto the 
highest minister of the State all should carry eql!al · 
emoluments-the sam·e as the labourer's minimum 
wag-t', and her·ein we have an application of the 
"Htlllonr Theory" which can of course be made a 
pmcticably feasible 'idea. Those who may be after 

wealth and riches may take themselves to the ranks 
of the " Vaishya" and must either produce or trade, 
conditioning to their· conformity with ·the laws bind
ing t!rein -and if they should want ~o enjoy high
salaried posts fr·om t!Je fact of their· specialized kn:ow
ledge let them go to t~e " S,irudra" class, i~e., enter 
into tlle service of the " Vaishya", " Capitalist class " 
when knowledgP can be sold in iwcorclance with the law 
of Snppl,y and Demand, -of course, this t.o happen 
a hove. the " rninirimm 'wage." But. in respect of nil 
those getting their saiariBS from the State, no ltlOI'e 
than the minim am wage muHt he •given-thu~ l''ven in 
the case of State-prorluction, i.e., after the ownership 
of any industrial concer·n has devolved on to the 'Sttth•, 
all the Jabourer~ ()£ that COIICfll'n tno !niiSt come to be 
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paid no inore than the minimum wage. 

The question ariRes, how are the larget• wants 
0 

of the hi<Yher officer;; to be met with bv the mtmmum 
~ . 

wage ? And it is triw ; hut is it not also true that 
the greater wants belong to the office and not to tbe 
officer ? By all means, if an officer's time· is deemed 
so valuable, that he must affm·d the use of a motor 
car, that car must he proddefl hy the State and for 
State purposes only. Similal'ly, fm· his furnished 
residential quarters,_ even l1is stat.ionery all(i other 
requisite .equipments. But surely, otherwi~e, in the 
selection. for a post between two persons of equal 
qualifications preference n.u~t alway~ be given to the 

poorer of the two, who may have lmhituall.v lived on 
the minimum waO'e rBg-aJ·clirJO" his pt·ivate expertsPs. 

~ u ~ • 

And suppose if the high otlicet·s of tlw State may also 
claim some privileges for thei1· de~cetulant.s, re~nr<l 
must be paicl to the great advantage 1\'hich the~· al

. rt>ad,1· possess, that ns being in closPst. touch with the 
wm·king machine of t.he State, theit• childt·en wo•drl . ' 
naturally have a better aCf[Uaintance into the requisite 
preparations to be made fot• obtaining- a CE'J•tain quali
fication than any onti<ide~· to the State and i<O the 
chances of self-ad vanceinent are a!J·ead,Y gt·e~ter in 
their favour. , Moreover; in tlw cas"' of high offices, 
we may make them pensionable after even very small 
lease of service of the State for the reRt of tl1e life 
of the o_ffieer and on the same or half " minimum 
wage" according to their last status-thus those who 
have been for once the Brahmans or the memberR of 
the Highest Legislature mltst continue to receive the 
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"mi'llimum wage" ·for the rest of their life and may 
be called upon to advise on any matter, whenever so 
nece~sary from their well-deserved retirement. • 

Be it remembered that we believe in higher aml 
higher differentiation in thought but it must be mark
ed by. per'fect disinterestedness· ai< regards comforts of 
the physical body·. There should be no ·material gain 
whatever, nothing.abov" minimum wage :·even any 
income derived from any book or invention. must M 
devotef! to the State;. Now, would that lead to higher 
thought ·and greater expansion of the world-know
ledge ? .Or, would you still accredit the false ·notion 
that it is the pinch -of hunger or the incentive of 
greater gain that would make a man 'adv<~.nce ·know
ledge ? Of course, learned societies would be suppo
rte!l from the State-cofftll"S ; the most learned men 
employed in further research would be !J.S far as 
possible th01·oughly equipped with their necessaries 
of research by grants-in-aid from the State but out 
of t.he .grants not a Hingle shell would be used up 
by an,y "learned people" for their private purposes 
-t,Q ><ecure any additioual physical comforts. And 
suppose tl1at in a part.icnla1• time of shortage of food
stufl'E in the world, the minimum wage might become 
too inadequate even to provide the body with the 
nec<•ssary food ; who must he the fit·st to suffer in that 
famine ? Stirely, the minimum wage•earners who 
are most distant ft·om the instruments of production 
and yet being at the head of the Body-politic must be 
held responsible for not .having successfully aversted _ 
such a calamity. Remember, the truly strong and 
worthy of l10nonr are those who sacrifice themselveR 
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most for the sake of the weakest of the race. It m nst 
always be the rnle that in th~ matters touching our 
matenal hod v the finer· uatnr·es mnst vielu and saeri-o • • 

lice iu favonr of the mm·e material and less-enllved 
natm·es-, aud, above all," Nobility requires no law". 
It is inherent in the tnw man-and, we want only· 
such men to guide onr ship of State-it is the Supreme 
La"· and the So,~ereign TPM ! Do n11t believe, yea 
gemle readers ! that, if even thP he~t guiding lights 
ami men of gPnins of yom· raee die away in ~uch t,ry
ing moments, ther·e will ht• a r!ear·th of eqnal quality 
on earth. Na.v ! thousand times, nay ! the SPt'd is 
IHlVt'r lost 011 snch holy land-fear not ; ami advauce 
011 the right path of trne glm'.l' and goodness! Ur11ler 
snch a regime knowledge "·illn('ver· hencp-fonnu·d he 
polluted for the greate~t, will J!llar·d the fr·ont.ier· on 
the margin of livelihood anrl there will be the trne 
Light, of the Spirit tla wuiug 011 thP humanity. 'rh<'n 
will the State and , U ni ver sitv houonrs be r·eall v . . 
esteemed ; the luxmies and the outward show will he 
disregarded except by the trading and prodneiug 
classes ; and rar·ities will be collected for· mnselllliH 
only. 

lt; i:~ at, this point that -0111' eyes ar·e opPne<l to. 11 

true appreeintion of the ~trnctur·e of the anci<IHt ludiun 
polity-for· now we wnnld see tlw or:igiu of tlw Bmh
wanas as a clnss. 1'hey wer·o at lir·~t the best pPople 
-well read aud vor·sed in the Vedas and Dharnm
and their number· was not limited hv election as now, 
but by reason 'of the monopoly of kdowledge of letters 
into but few hands owing to the absence of the> pr·int
iug press, and. gener·_al discouragement of "worldly 
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knowledge without proper spiritual development " 
naturally due to the a"'e-lon()" "Gurudom monopolies" 

0 "' ' 

knowledge passed from father to son and they formed 
a "reserved class", from which alone the legislators and 
advisors of the king wet·e afterwat·ds recruited and the 
"Brahmana blood " in com·He of time began to carry 
greater importance than "Brahmanaic wisdom ". All 
the rest must be a tale of degradation qnite natural to 
the case ~hen all knowledge of the original guiding 
principles was allowed to die out ! 

Add to this the ancient system of free State
education whereby a boy of eight has to joi? a resi
dential academy "the gurukula" uptil his twenty-fifth 
year-and cet·tainly no teacher mnst 11nder any cir
cmnRtances draw more than· the " minimum· wage ". 
And what applies to. the male sex.may in our present 
age be eqtially made to apply to the other se~-for 
we must be for all lil>erty "us for us, so to others"
and not to be enchained to the fetich of a "prestige" 
or "preceedeut " that " Aryan civilisation is pre
eminently a male civilisation." 

Thus at last, the criterion of the efficiency of 
f,l1e ·State must be the relation. of the "minimum 
wage" to the comforts of life ; and then according to 
the following •iRion ~f Ed ward Cat·penter the true 
l\fan o>' true Humanitv will come out . triumphant . . 
above all considerations of so-called "rriatet·ialism" :-

. ' . 
"And just as thus the various external forms of 

government dnring the civilisation· period find their 
justification and interpretation iri the ensuing period, 
so will it be with the mechanical and other prodncts 
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of the present time ; they will be taken up, and find 
their proper place and use in the time to come. 
Th~y will not he refnsed ; hnt they will ha~e to be 
brought into subjection. Om; ]Qcomotives, maehinery, 
telegraphic and postal spt~m ; our houses, furniture, 
clothes, books, . or fea1·fnl and wonderful cookery, 
strong d1·inks, teas, tobaccos, our medical apu surgical 

. appliances ; high fainting sciences and philoEophies, 
-am! all other engines hitherto of human bewilderment 
ha,·e simply to he red nee<! to abject subjection to the 
real. man. All these appliances, and a thousand others 
such as we hardly dream of will come in to pp!'fect his 
power and increase his freedom ; hut they will not he 
the objects of a mere fetti~h-wm·sl1ip as now. Man 
.will use them, instead of their using him. His real 
life w.ill be in a reo-ion far bevond them. But in thus . ~. " 
for a moment den,•inO' and "masteri1JO'" the prorlncts 

J l:':) 1:'1 

. of civilisation will be for the first time cli~cnver their 
true value and reap from them an eujoyment unknown 
before." 
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V·CHAPTER. 

A picture of the Commercial Government 
0 

League of Nations and of one currency in 
the words. 

The· subject. may be foreign to practical 
politics as so far nfade practical, but it is always the 
embryo mind from within that fights for expression 
and sprouts and crystallises out into the future free. 
JHoreover, we never can pi·etend not to have broken -_ 
through the '()ld shackles of conventionalities in order 
to effect a soluti(m of one of the most pressing of 
prohlems of our ag:e and so not hesitate to touch up
on another novel subject in this chapter-howeve1· 
removed from practical politics, yet admittedly rtot 
the less important for bringing humanity round a 
commpn centr~ of effort and organisation. We take 
the liberty of introducing the ;;ubject by extracts 
from tl1at thought-rn·opellil!g book, "The Great Ilht
sion" by ·Mr. Norman Angell:-

"N ever at any stage of tl1e world's development 
has there existed as exists today the machinery for 
embodying these interests and class-ideas apd ideals 
which cut across frontiers. It is not generally under
stood how many of our activities have become inter
national. Two great forces have become internatm•a
lized: Capital on the one hand, Labour and Socialism 
on the other." .......... :.... • 

'•· ....... "In no department of human· activity is inter-
·n!Ltionalization so complete as in finance. The capi
t·aJist has no country, and he knows, if he be of the 
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modern type, that arms and conquests and jugglery 
in the fi'Ontiers serve no ends of his, and may very 
welkdefeat them." .Again, C]uoteJ in the same book 
from "}!r. '1'. Baty, the well known authority on inter
mitional law:-

".AII over the wol"IJ society is m·ganizing itself 
bv strata. '!'he Eno·]i~h merchant <'Oes on busineRS 

•. r":'l 1:'1 

to \Yarsaw, Hamburg, or Leghorn; lw finds in the 
merchants of Italy, GerJnan_v, anJ Russia the ideas, 
the standard of li\·ing, the sympathies, and the aver
sions which are familiar to !Jim at hoHH~. Printing 
and the locomotive has enormously reJuced the impor
tance of locality. It is the mental atmosphere uf its 
fellows, and not of its neighbonrhoml, which the child 
of the. younger generation is beginning to b1·eathe. 
\V"hethe.r he reads the Benne de.q Den:" Monde~ or 'l'it
Bit.q, the modern citizen is becoming at once cosnwpo
litan and class-centred. Let the pi·ocess work for a 
few more years; we s!Jall set> the common inte1·ests 
of cosmopolitan class•~s l;evealing themseh·es as far 
more potent factors than the shadowy common in
teJ·e~ts of the su bject.s of States. The Argentine 
merchant and the British capitalist alike regard the 
tracle-union as a possible enemy-whethe1· BritiRh m· 
Argentine matters to them less than nothing. ''l'he 
Hamhtlrg docker and his brot.he1· of· Lonclon do not 
put national inte1·ests hefm·e the primary claims of 
caKte. International chtss feeling is a reality, and not 
even a nebnlouli reality; the nebnln haR developed 
centres of conclensation. Only the other doty Sir W. 
Runciman, who is certainly not a conHervat.ive, pre
sided over a meeting at which there we1·e laid the 
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foundations of an International Shipping Union, 
which is intended to umte shipowners of whatever . . 
country in a common organization. When it i:; ooce 
recognized that the real interests of modern 'People 
are not national, but social, the results may be 
surprising." 

I(the case put by Mr. Norman .Angell about 
the economic interdepende~ce among modern nationali
ties is well-establisherl, for which reason .war becomes 
almost as bad for the conquerer as for the conquered 
nation, if again as corroborated by Mr. T. Baty, "The 
real interests of modern people are not national but 

' 
social"-or say socio-economic; might we not conclude 
that it would be a step forward to make that econqmic 
'intPrdependence still more complete nnder a common 
comrner·cial Government of the ~eagne of Nations. 
Ft·om the very beginning of the machinery-era econo
mic interests bon·ncl, up' in 11-n increasing degree all 
other interests, until finaliy an economic unification o~ 
all the ·nationalities ronnd a common centre would 
beat hollow S:11 possible combinations of military powet•, 
for mmwy is a great sinews of. war. .Any amount o:i'_ 
limitations of armarnerits, m· the establishment of the 
League of Nations arbitration Courts, would not avail 
to ensure ao·ainst rash combinations of Power where-o . ' 
ver clashing· interests-political or economic -are in-
volved and ·due to ambitious diplomats. Let' the 
League of Nations issue its one currency the worlc[ 
over •and let . the control of productoin ·be vested into 
it, so that instead of the State control of industries 
we think in terms of the Leagu~ of Natim1s. Let all 

.the profits accruing' f•·om the imlustriul organisntiims 
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on the basis of onr theory go to theLeagueof Nations, 
which will of course be after the maximum point of 
inv~stment is reached in anv line a1~d the ownership . . 
of the multiplying-orgnniRation has paRsed entirely 
from the· private capitalists to tl!e State-then, the 
League of Nations would he best able to regulate and 
manipulate nll surplus profits so as to be employed in 
the most-needed industry-say, for the agricultural 
development. As we· have Rl'en in such a process 
the1·e is no likelihood of any unnsual tampering with 
individual choice and preference for any kind of 
industry, either before or after t.he complete owner
ship of the State or Leagne of Nations, except say in 
the rarest of cases when "exceptions prove the rule," 
we ma.v fairl.v expect that even if any changes he 
proposed to he matle by the State, they will he alwuys 
for the betterment of the labour employed, as well as 
in the best interest of the whole humunit.1~. 

To discuss next some of the possibilities of one
currency, let us enunciate a few first pl"i1Jciples. ·we 
know that the valne of an article~. is due to it!\ rarity 
or the· application on it of lrnmlln industJ;I'. The 

. . 
Wf'Sterly a if in London city has its. value; as also the 
fisherman at the end. of the da.y e'Xchanges his fish 
with the game brought by the hunter's whole <luy's 
lalJour. In case of international exchange too we 
bartm· commorlities, with regard to either the human 
lahour e-xpended on them or theh· rarit-y as natural 
pl"Oilncts. It is first the labour that is a standard for 
comparison. But in practice a comparison of the 
enJTency-value may be made by compnring the mar-. 
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ket rate of the most essential product in nature-the 
agdcultural produce forming our staple food. 

The exchange. rate between two countries is an 
index of the ·"balance of trade," and it may give clue 
at any partim.lar time as to how much a country has 
come to depend upon another, shows the amount of 
contact; is greatly influenced by the value which the 
people attach to hoarding of precious metals as in the 
East when the value of bullion is always a little more 
due to the inordinate desire fhr hoardin" it or froni 0 

its use for ornamental purposes, than would be other-
wise as showing a relation to labour and currency; 
would give ad vantage to a country with large quan
tities of bullion or may be disadvantageous to any other 
at any particular time or season-)lence the exchange 

. rate is no measure for comparison of currency values 
of two cotmtries. 

The following quotations from Rt. Ron. Viscount 
Goschen's "'l'hem·y of the Foreign Exchanges" will 
bear conclusive testimony to the ahove:-

"'l'he principles wl1ich have been examined would 
exist, and be in constant operation, even if a universal 
cul'l'ency had been adopted, anq the perplexing cal
culations between franc and florins, and dollars and 
roubles were no lOIJ"el' necessa1·v." ....................... . 0 ~ . 

.. . ... .. . "Though one system of coinage were adopted 
for all countries, claims OJ). foreign count1·ies would 
nevertheless vary in price, and would ~till be either 
at a premium o1· at a discount, according as there 
l1appened to be at any Jnoment. a greater or less cle
ID\Lnd on the. part of such' as desired to transmit funds . . 
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abroad as comparee] with the supply offered by such 
as had outstandings abroad which they were entitled 
to do~·a w in. Fo1· this is thL• fil·st cause.of what is 
generally spoken of as the rise and fall of Foreign 

E 1 
, 

x~ tanges . ................. . 

.. .... .. . "It is a clear cleclucr.i'm from these considera
tions, that the limits witlJin which the exchanges may 
vary (pl·oviderl the bill~ are drawn at sight and in the 
same currency), a1·e, at the one l'Xtl' ine, the par value, 
plus the cost of the tran~mi<~ion of bullion; at the 
other ext1·erne, the par ndue, minus the itleutical 
sum." 

Thus, leaving the question of Foreign Exchanges 
as not affecting OUI' p1·ohlem, let us next. exam in" the 
basic principles underlying the Engli~h mono-metullic 
system of currency. 'l'hat Professor ,J evons ';.1 att.ribute 
of money about ,the int1·insic ,·aluP of tlw material of 
which it is made has not hePn hm·ne t.o he at all a 
necessaJ'Y condition of circulating numey, will be cleal' 
f1:om the following quotations taken from Mr. Enrn~~t 
Sykes's vnluable handbook, "Banking aml Onrreney":-

pp. G ............ ".A Bank of England note i~maLle 
of paper, the value of which as paperca"n be clisreg:~rd
etl. Of course, the valne of the note is clue to the fnc·t 
that it cau he chauctetl at will for a cert•in fixed HIHII-,, ,. 
her of sovereig'ns; but in certain circumstances, ·which 
we shall examine in a later cl1apter, the power of 
dmnanding gold for a note rmiy be, and ft;eqnently 
has been, suHpencled, ancl yet the value of the note 
has remainecl p1·actieally unchanged. Giveri certain 
conditions, an incouvm·t.ible pnper cm·~·ency may retain 
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its value with regard to other commodities for an in-· 
definite period, ~nd for this reason, Jevons's dictum 
that value of material is an essential attribute o! mo
ney, must be regarded as inconclusive." 

. pp. 46 ...... "But nowada,rs the paper circulation 
Is not onlv a substitute for the coinao-e, desio-ned merely • 0 0 

to ~ave the cost of wear and tear and to ensure a more 
portable' medium of excba~ge-it is an addition to the 
currency. Gold so deposited is gold lying idle. .As · 
we shall see, some gold must be .kept idle in the shape 

. of a reserve; but to withdraw from circulation an 
amount of gold eqnal"to the. total note issue and to 
lock it up so that it cannot be touched, except by 
withdrawing those notf)s from ci.rculation, is too waste
ful for modem methods. 'The method which is usua
ll.v adopted is some modification of the partial depo
sit system, which consists in allowing the banks con
cerned to issue only a limited amount of notes with
out the deposit of gold. 'fhis is the English system 
as governed hy the Bank. Chartet• .Act of 1840 ...... " 

pp. 57 ......... "The Currency Theorists were 
'thoroughly justified in urging that in issuing notes 
.which were pavable in gold on demand, hankers should 
keep a carefnl.eye upon the stock of gold in the count
r.v which was available for this purpose. But they 
did not realiz~ t.ha.t a paper cUJ·rency is an addition 
to the metallic currency, and not merely a substitute 
for it; that· elastieity is a necessity under existing co
mmercial conrlitions, and that notes ma'y he requiJ•Pd 
to fill the gap c·aused by the tomporar.v deficiency of 
golrl. If their theOI;.Y were put into practice, and the 
nmomit of notes st;·ictly limited to the a·mount of gold 
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dt>posited to secure them, this elasticity of the pap~r 

cm·t·ency, excluding for the moment the action of" 
othercforms of papet· cm·renc,\·, woulcl be destt·oyed.". 

From the above quotations it would appear that 
"An atmosphere of vague speculation" seem~ to have. 
been createrl in the moclern Banking 'sy~tt>m regard

ing the issue of papei'-mon~y to kePp the total circu
lating money within certain limits of "ela~ticity." 
Ami why ? The reason i~ gi,·en, in order t.lmt mon<>y 
may satisfy the important funetion as standard of 
value fur deferretl payments. It is ~aid, that' "If a 
man borrows a tJwusanel pound~ to h" repaicl at the · 
end of twentv veat·s, it will he a RPrious matter for ... " . 
him if the value of the pound, as n•gards comnuJdi-
ties generallv, has ri~en at the end of the twenl\' n•ars ·- ,. .. "' 
to three t:imes its original pt·opcll'tion~, for in effeet he 

will have to repay threP time;< the amount hP borrow
eeL Money, therefore, since it Ita~ to fulfil the' func
tion of a standard of value, :<hould he so far a;; possi
biP stable in value, tiJRt is, its value with regat·d to 
other at·ticleR generally should chnnge a~ littlP as possi
ble." [Quoted pp. 5 ::l,v ke~'s Ba,n king and Cm:t;ency .J 

Xciw we qneRtiou whya genPml ;tll-romul eheapen- · 
iug- of pr·iceH. due to iue·r'l'nsed fH'oclnction J'esulting 
fl·orn "Gt·pater skill in inventiou amj use of lahour

Raving appliances" shoulel he thought nn "ecow)mic 
evil" from the point of view of money heiug n l'tanchml 

of mlue fell' def<wred paymeut? . Gr·PateJ' pt·odudimr 
iH a gain to the whole coutrnnuity, in whieh all should· 
put·t.icipate eithet· b.v inct·eased in comeR in mouey, 
w lr ich m u~;t be COJ'I'L<K pond i ngl.v inct·ea~l'fl in ·']llllll t ity, 
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or by ali .increase of the value o£ monev. Now bv the 
first me!lns; the division of profit bein~ such as it" is in 
om· "civilised' world," any increa~e in circulation oon
cevtrates.into the hands of the privileged few of the 
minor ci~·Cle; for, if not for increasing wage,s, why 
-~honld there have been any trarlesunion demonstra
tions even iil.rich countrit>s of increasing prosperity, 
likt> United States of America ? By second means, 
no rlonht, the rich and the poor alike are equally beni
fited. But still, for purposes of their own privileged 
chiss the necessity of a fixed standard of value is so 
much emphasised in the borrower's 'interest and any 
likely anticipation of change in it is so·much dreaded 
of hy our dispensers of fate in the upper financial 
cil·clt>s, as 'would drive them· to an,v length of adopting 
any the most drastic measures in order to avet:t the 
"impending calamity to' the money-market:" a high 
rate of interest con~equent on a depletion or· shortage 
of metfillic currency and in the la~t resort the suspen
sion of the Bank Cha;·tet• Act; thus making the issue 
of paper-money unlimited. Still the prices of commo
dities could neve~< remnin statirmn.ry for long, as. na
tm·a:ll,v the production of commodit,ies must always 
fluctuate and of some commodities in opposing direct
ion to some otlwrs-.-so tltat if the amount of circnl~tt
iTig money' should nl~o be 'made to cha11ge from time 
to time. it won ld be 11 ease· of a piston rod moving in 
its soC'ket wi1ile both are ht•ing forced up 'and dowi1. 

We are however not O'OiJJO' to advocate the cage 
., ' ~ 0 

fo1• an inelastic fix eel currency, such as, of a papt>r-cir-· 
culation could be made to be-for in case of a tixNt 
nwtallic cm•renc,\' it woulcl 1dwnys depend on the out-
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put of the metal; or in case of a particular country on 
the influx and efflux of bullion into and from that 
couNtry. But we have neither so much reason to he 
afraid of in the poor bm·rmver's interest, for on our 
loan theory he has alrea•ly heen great!.) protected; and 
as for any short-term ~pecnlati\·e loans so charact,er
istic of the present-day mont>y-mnrket; we would first. 

of all most unequivocally condemn them and things 

like "inflation of credit for spPculath·e purposes," and 
then we might say that "prices cannot cheapen like 
three times in a day but take twt>nt.r yea1·s." 

Let ·us, however, begin from· the som·ee of all 
metallic currencies-the mines. Tt must be general
ly admitted that mines must he wm·ked a1~cl ownerl 
hv the central aut.horitv of the common or<Yanisation, " . :--,. 

such as the League of Nations. It must he also true 
of all other natural resom·ces-such as, the forests, 

the mineral mines or pearl-li~he•·ies, which must he 
s~;~hject to State-production, m· even if contract he 
given to private imlividnals it must he inval'iably 
stipulated that any profits accruing above douhle_the 
original money invested or on risk of the contractors 
must go to the State. By snch a mpans there would 
he no abuse of monopoly. Fm; iustanne, the Bm·mah 
Asiatic PetJ•<Jieum Oil Coy. have been decllu·ing a clivi
dent of :iO %, whereas the cost of oil to the consumer 
haR at least cloubled from before. 'rids monopoly act.s 
in the same way as of machinery, such as in the pre
st•nt clay of scarcity and high prices of.cloth in India 
the Incliari cotton mills of Ahm'edahml, Slwfapm and 
Bombay are declaJ•ing no less tluin ~00 % clividends 
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and yet no help to the 
competition. 

communitv in an a<>'e of Free • 0 

Now suppose the golu depo~its discover:d at 
any place are found to be inexl1anstible, and the cost 
of ex'tmction be also verv small the pricP- of <TOld ,, ' ~ t"l 

would then fall as low as the cost of extraction. And 
sin0e the Mint pr·ice of gold in the English currency 
has b~en fixed at £3. 17s. lO~d. per ounce, gold could 
not Hell cheaper than that in tl;e market; which means 
that all the gold obtained cheaper than that would 
have to be coined, or bought· by the State until its 
market price rose above the :Mint price, consequently 
the falling value of the ~terling in relation, to other 
C"ommodities would be a great ~onrce of inconvenience, 
unless it were re~olved upon by·international concur
rence .of opinion not to work out the gold mines 
except for so much as rpquired for repairing old 
currency or to meet any demand of the public at a 
price jiu;t a little abov~ the 'Mint price .. Now this 
most advantageous check on the production of gold 
could be easily obtained in case of one-commercial
<>'OYPr'nrneut of the Leao·ue of Nations, and we would 0 . 0 

b" no longer subject to t-he wayward shncks by _any 
cha11c~ di~eonn·ies of t.he m~tal. 

I ri cn~e of the Frerwh hi-met.allic cur·r·ency the · 
ove1·-rn.t"d metal will clr·ivo out. the uruler-ratPrl metal 
accm·ding to ·tlw'Gresham's Lnw, and th" w.wk of 
eoiuing of the . two mntals alternately with l'Ver·y 
flucht~tion iu the l'~tio of their market-value~ in t.he 
Free Mintinrr Svstem a~ it w>i~ cnllerl, wns -~ lni~h·, 
ft11ly cnrnh~~,.;n;ne task. It rnay lmve, no rlnirht, a. 
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somewhat steadying effect on the general prices ; 
and may be also of a little help to t.he boJTower 
tltroorgh the operation of the Gr•eslmm's Law. But 
]iow sltonlu its great defect of luwing to coin again 

and a(J"ain the tw·o metals in different pr·oportiops be 
n . 

remedied ? Let us see if it may he c01Tected by inter-

national action. 

Suppose the gold tn he m·er·-r·at .. d due 'to its 
j!reater production or cln·ap<'r' mrt-put, while silver 
~~ at its normal, and so golcl may ten<l to <li~place 
01' drive out. silver coin. Now this change ma.v be 
ControlJefl by IIOt extmcting the cJreapPr goln fnr the 

·time lwing. Again suppo:;e dnP to its scarcity, or· 
say, dne to 'an excPssive desir·o for· lwar·ding 01' other 
nHe it is under-rated, or which i~ thP J<n.nie thing, 
silver· is over-mted, the latter· will ~end to displace 
'the former. Now the only way o1wn to Ill" in ~neh 

a casP, to keep the fixed inalterable r·atio lwtween 
. silver nnd gold. wonl<l he to r'eHtr-ict :111cl rNlnce tlre 
ont-pnt of Rilver in tl11• samP proportion ar'tificinlly 
as it. lmd become of gold nat;mtll\'. 1'his woul<lmeatt 
a r~duction of th:, c.ircnlating .. cm·r·ency, h;mce a 

g<•neral r·i~e in pt·ic<'s, whic•h ~huuhl ·~he a . most 
uninviting consecprence; unless WP snffpr· oi)r· tiiiiTency .. to fall baek upon one metal only : the ovm·-mt.ed 
one- to displace the nncler'-I'>LtPd. HerP,. ol' eoUJ'Ro, 
w~> rnust, rdlnw in nil fairness, tluit tho exc;:;~· of p1·o· 
d uc·tion ·of eithe1' metal may bP at. any tinw snddpn. 
and way nl ways be stopped m· contr·ollc•d ; but tlw 

. dP<:r:eas<oi 01' shortnge is slowly bnt ~Jn·el_v felt twd 
might. render ·us helpless even tlu·ongh int<'l'untionnl 
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action. That France in her bi-tuetallic experiment 
snffen•d fnnn the first evil of Rt,Jddenly increa~ed 
ont-pnt of one of the metals is unqnestionable.

0
But 

if tltert> i~ a n•ry slight and slow natuml decrease-or 

evt·n d ne to a desire for hoat·diuo- or other nse-of 
a ~ • 

eithl·r of the metals, a higher price is set ou it in 
ter111s of the otlwr; then, the mt>tal in greater de

maml will di.~appeat· from cir<,nlation, until the mar

ket is "~atnrated" ot· its t>xcessive demand fully titet 
at. tlw least price, the minimum being, of course, the 
fixed legal ratio. Wheu, hoWl' Vel', this fixed legal 
ratio eannot he ohtai11ed e\'en tht·ough a change of 

tlte whole of th.:- appreciatPd m· nndet·-rated currency . 
into the depreciated or O\'et·-ratpcl cmTenc.)', we have 
eithPJ' of the tl\·o follnwino- cnses:-. . ,.. 

OnP, in whidt golrl is altogdher dt·iven out by 
sih·01'. ThP inconvenience in this i;; through the loss 
of the higher gold coins for cit·cnlation purposes. In 

·the sPcoHd ease, Le., wlwn gold displaces silver, since 
for the perfeet divisibility of tumwy, silver must be
come iml i~pl•nsable although higher value is set on it, 
it hP('IIIllc>R much too difficnlt fot·conducting daily trans

ll<·~imt.", a!J(l]Hll'ticularl.v, the hrn11L of the evil wuit!d 
fall on tlte nutjm·ity of the common people-the majot· 
eire!... It will ht- on aecnunt of thi~ lntte1· cnnsequPncP, 
at any t•atP, that t.hP legal rutio would haVf' to ht' 
ndnpt.~·d t,; the tnut·kd 1:atio in the intet·H~t or tht• 
}Wnple at lat'gt•. HPnce, we wo11ld ~ee that tlll' ddf'ct 
of hi-nwt:tlli~m i~ IIIII'PIIIedinhll'. 

Agu in i'llf']>')"" \l'f' 1Hlopt a nton<HIIPtu llic gold 
mH;t'<'ll<'.l'· "IH'h thut t.lw poin~ of lowPJ' dPnominntion, 
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for ~mall chan"'e and securin"' divisibility be made of .._ o n. .. 

''~'~'.' mnch cheaper metalg, such as say nickel instead 
of si~ver awl cop pel' oJ' hrnuze etc. The lower coinage 
woul~l be of an insignificant cost rega1·ding its material 
a~ compared to its coin-value. These coins can 
assnredlv not be marlt> and unmade at the public 
demand like the golrl and silver ones which had an 
intrinsic Yalne of tlu•i1· own in tlw Free :Minting hi: 
metallic system. They will lw a ~om·cp of p1·ofit to 
thP State and in a rigirlly e<HJYPJ'tihle gold currency 
llllllion equivalent to the value of that profit, i.e., the 

difference between the co~t of mintinO" etc. and their 
'"' 

· valuation as coin, must he kPpt in depo~it.. Hence, 

iE at an.v time, the gold should lwcome ~carce1· and 
and scarcer; the value of the entiJ·p cmTenc,v would 
~:ise; and we conlcl as Wl'll make a npc•ps,;ar,v aclclition 

to the lower cm·rency rathPJ' than the' golcl otJP to J'e
lieve the tension of a shmtage of eirenlating enl'l'eney, 

' . 
aecm·cling to tlu' principle to he laid clown here-in-aftPr. 

Bnt as thm·e is to be no donht that in a convertible 
cmTencv bullion could neitlwr sPll much dPal'~J'· nor . . . . 
ehPilJlCI' in the nuu·kPt t-han tlw Mint price,· .. he-
cause in t,lu• fiJ'Rt ca~P tlw ~-role] coinF< wonlcl hy t.lwm
~flh•es he nRecl np und wit-h-rlrawn from ciJ•enlutinil on. 
a slig-htl.r incJ·eas<'cl demand of hnllion in tho mi.i·Tw.t ; 
whil<' the clE'cond case is evidently impo~sihle tlm,l\ g-oicl 

shonlcl sell . cheaper than the ~lint. price ; the1·efm·e 
WP would see thitt an.v supposed achantage of hi
mC'tallism can he ecpmlly well ohtainocl by n Frt>e 
Mintina J'igiclly convertible O'Olcl ClliTf>JJCV tocrf•ther 

LJ • ,.., • ,.., 

with a cheap seconclaJ',V coinage, it' nnly ·JN t•mJ/d. i·u-



( 185 ) 

crease the ci?·culation of the latter in a probable co1!iin
gency of the scarcity of gold bztllion. 

Stich a.contingency of the scarcity of gold '!nay 
arise due to its lessened ont-put or insufficient supp
lies to meet a corresponding increase in production or 
due to a mere tendency for hoarding bullion, but what
ever the cause, the value of the whole currency would 
rise in the same proportion. . Now as perfect divisibi
lity is a most necessary and essential cha!'acteristic of 

.any ~nnency,.and since the value of the least unit of 
coinage so .long existing wouldhave also appreciably 
ri.sen in value, it would require still further division. 
And as lower and lower units of coinage would come 
into use, we would have a correspondingly larger ab
sorption by the community of that lower coinage for 
carrying on its daily transactions. Of course, any· addi
tional issue of lower currency m nst not. be made an 
occasRion for pr·ofit by the State, for in order to keep 
up a rigidly convertible cnrl'ency, a corresponding 
amount of bullion is to be necessarily kept in reserve. 
But there is also no doubt that due to a naturally 
greater abs01·ption of the lower coin, that reserve 
would not he most likely demanded for reconversion 
into gold. However, as we said before we have no 
reason to ·ue afraid of· any· general. cheapelling of 
prices i11 the borTower's or any body else's interest, 
although we are no doubt conscious of the utility of 
maintaining an stable standard of value so far as 
possible. 

In the words of J. S. Mill, "the amount of goods 
and transactions being the same, the value of money 
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is inversely as its quantity multiplied by what is called 
the rapidity of circulation" [:Mill : Pol. Eco. Book iii, 
clmp.S. § :3 J and what \Yould happen if both the 
amount of goocls due to increased production, and the 
rapidity of transactions due to better communications, 
were to raise the value of money rather too much. 
By all means, greater divisibility of the coin would 
ensure against all other inconvenience excepting any 
change in the standard of value of mr.ney. Compnl·e, 
for instance, tl1e p1·e-machiner,v clays with the ]ll'l'Scnt 
day, when the amount of mai·ketahle cmiunotlities has 
been so much multiplied ; and, remember, thnt all the 
goods placed on the market have been pnicl for in 
aclvance by some or the othe1· capitalist proclucer in 
~he wages of labour expended on ·them etc., and then 
they have been brought by some other merchant capi
talists who have also paicl in ad vance, he~ fore the 
goods are available for the consuming public, which 
constitutes even those labourers tlmt helped in the 
production of the same goods. But with the greater 
demand for mor1cy; gold was also discovered col'l'es
pondingly .to increa~e its quantity ; and so attempts 
could be possible to continue to adapt to more Ol' less 
a ~tahlc standard of value. Bu~ an unjust division of 
profit and abuse of monopoly turned the tahle in the , . . 
u~urer ·s mterest ; and so we must lay down the 
principle by which alone any necessary addition must 
be made t<J the currency. 

'rhe principle mi1sthe that: "any nece'ssary addi
tion to the currency must invariably be macle in tho 
form of the wages of the most "proclnct.ivo" labour-
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such as, by investment on land and il'l'igation devolop
nwnt.; ami it must be made always in the smalle~t 

po:;~ihle units of coina()"e which of course ·when th~:y 
w - ' ' 0' 

would no muJ·c b~: ab;.;m·bed by the conJrnunity would 
by thl·m~~:lves he automatically presented for recon
ver~ion into higher gold cions. Under all conditions 
the currency must be strictlv convertible." . . • 

'~re lm1·e hal'llly any thing more to say except 
giving a few IIHll'e J'lllllltl'ks. The "elastic limit" of 
the Engli~h CUJTency, which is represented by an 
amn11n~ of£ 18,-~,->0,000 called the "fiduciary issue," 
awl hl'l'ond whil'h all tbP notes i~sued bv tbe Bank . . 
of England mnst he represented by an equal amount 
of g-ohl, may have served at any rate one good pnr
po~e to England. Ami it is, that this issue of. the 

in con vertihle notes seJ•ves as an index by which it may 
he guagPd at any time as to the quantity of bullion 
runnincr in or out of the conntJ·v; e-ives a "sure test ,., . ~ 

of the influx alHi pfflux of bullion upon which should 
fundamPJ•tally rlepPml any variations of a metallic 
CIIITency in a pa1·ticulur country," according to the 
Cur1·encv Tlrem·ists. But when we are talking of one 
international cur1·ency the necessity of this test· falls 
to the g-J·ound. In the event of a suspension of the 
Bank ciluu·tpr Act, when the issue of notes is made 
illimitable in the transactions of the Bank, it is to 
be interp1·eted as meaning that the country's currency 
has gonp bankrupt. in rPlation to mPeting its forPign 
liabilities in bullion and that the currency would 

' 
h<•ncpfnJ'War•l be lt<loptPcl to intPrnal purposes m· 
circnlntion within the country only. Here is fill' 
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example of the pos;;ibility of a tot a ll.v paper· cnrrcn;y, 
if fixed in amount uncler certain limits, when hnlhon 

woul51 be turned into mere comrnoLlity. 

We hope we may be pardon ell for any astray 
remarks or·unnect"ssary repetitions. Let us, however, 

recapitulate our deductions. 

(1) • All the natural resoul'(:es of a country, such 
as mineral, mine aml forest produce must be 
subjected to our theory of State prollirction, 
unller• guidance of the Lea~ue of Kat ions. 

(2) 'l'liere should be a fixell auJ<Hlllt of cil·culating 
· currency so far as po~~ihle and if any JH'Cl'SS>LJ'Y 

addition to it be made, it should he lloue strictly 
on the principle afore:;aid. A fixell currency,, 
to secure better economy alHl portability, may 
be a totally paper cnn·cHcy, no matter; or 
a strictly ·couvertihle pape1· cnl'l'eucy m>ty 
exist side by side to give the same u<l vunta~es. 
The bi-metallic CUI'I'E;!ncy system is, 110 Llouht, 
to be discarded as being of no useful sen·ice 
with its greate8t difficulty of mni11taining a fixed 
ratio hetwe.en gold nud silver·. 

Fol' ought else, we woulll repent that the true 
valuation of a couutry's existing cul'rency would not 
merely depenll on the amount of gold in that country, 

but on the relation of its strictly convertible c~rJ•ency 
to the average prices of fooll-stuffs reigning in that 
CQtmtry. 

Thus let the League of Nations issue its one· 
currency the world over. 



APPENDIX. 

NOTE I. A pra.ctical sche1ne nf P']Ual-emolmnent.'< for 
all State sM·vant~. 

'Y e should first; of all clearl_1• grasp the idea invol
ved 111 the distinction between the minimwm-wage-in
pnwtir.e as the result of Supply and Demand of labour 
and the wage of minimum-cQmfort-to-be-aimed-at, the 
lnttet· being calculated to st.rike out an average 
slrmdrtrd of living. As the country's prosperity . in
ct·enses, i.e., the value of money rises with the greater 
suppl.v of the pdrne essentials of life that go to snp
pm·t labour, and which will be consequent on the 
"trnl.1• pl'Oductive" emplo.1•rnent of capital on hnd to 
countel'ILct the Law of Diminishing Return, there· 
would no doubt be a decline in the minimum wage of 
the labour, but with the aeneral alf-round cheapening of 
prices there must be ~till areater reduction in the 
minimum-cornfort-waiYe-to-be~aimeil-at. The two ends 
must be brought near~r, whicli would be the only true· 
criterion of increasing prosperit,y-indeed,. t~1e two .are 
only relative, call them the maxima anrl mnnma pmnts 
on the curve of Life leadina ultimatelv to chains of 0 .... 

succeed in"' millenia is it not? Well, we may leave -
the doubt~r to doubt or the calculating' statesman to 
poncleJ• ove1·, but it must b~' evident to plain rea
son that with cheaper food-prices even a slight l~wer
ing o\· decrease in the labourer's minimum wage In all 
imlustl'ics would lend to a correspondingly greater 
loweripg of .the maximum point, since a. gliJneral all• 
round cheapening would secure the same average 
stancla.J•d of com~cll't. at a much rf!ilnced cost. 

Keeping thi~ .rnie in view, \ve can gradl' u.p ~he 
emoluments of State ;ervants between the two hnnt~, 
as the Government of a community mu~t be ht>l~ .res
ponsible for effectiog- an average and most nmform 
~tandard of living.· 'Our duty, tlJerefor~, .mu8t he to 
cnrtail higher sn ln~riel< than the wage o.f ~mmmum ('.O~u
fol't, a~1d to t·J'Y to briug the· actual-mHnmnm-wage·HI-
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practice to the same le.,el-thns to apply JH'<'Yentive 
checks on both ~ides-to counteract the compc•titive 
effect on societ.v and hence too much unequal-le,·elling 
and ~ut-distancing. 

Let us make a concrPte example, taking the case of. 
India. In Government ~en•ice a constable m· peon 
gets the least, say ::!0/R~. p. m. No\\', the wage of 
minimum comfort hv which an erlncut .. d man can cer
tainly tinpport a higge~t joint-family with 110 great 
inconvenience-of coni·~e, withont needing to hoai'U 
money-may he taken at, say R~. :!00;-. The ch<'ck 
on the former, iJ'.., tho,;e dmwing higher sahu·ies than 
R~. 200/- can he antonwtically applied-from the 
highest minister down. Only thei1· pridl<•ge~ can he 
diffci·ently marked. For in~tance, the mini;o;t.Pr:< may 
be pensioned on minimnm-comfm·t-wage after thei1· 
tei'IIl of office for the rest of thci1· life. SimilarlY. the 
highe1~ sen•ices may he p.en:;ionahlc after a fixed ~cale' 
of time according to the mnk. Again, diffcrPntiation 
mn~t he mtule in the matter of leave-rult>s. sueh a~ thP 
bigh.•t· services nmy enjoy ll longei' pe1·iod of easual 
leave even' \'ear tlmn lowei' ~en·i<"'~. The other items 
can be in "tlie ·umHei' of equipnHmt dni·ing term of 
employment nnJ_,.. If the mini~tl'I' must ket>p l1is 
status of a well-fm·nisbt>Ll I'esi<lt•nce or a pei':<cmal staff 
01' a ca1·-tlmt Iunst he pi·o,·i•leu hy the Statl' for 
St~~e pui·po~es ?nly. If he must appear it\ a certain 
umfonn OI' pai'tiCnlar costumes, it mnst he ci~<I'ged fo1· 
from tlH~ ~tate coffei·s, and so on. Even the ji;ivilr>gl'R 
for truvelling as a som·ce of. recreation on the' State 
aeconnt, 01' ,.:ay, a spparat.e allowance for t.hc· 'W;o\'isi(nl.:. 
of 11 private lilwary or of other· readin~r~ mail'l-t·, IIlii~ 
be inelmled on the li~t,and g-l'llclc•rl up. "'.. · 

N'ow' al.JO~It tbe rela~ion of mininnnu-wug·e4n-exist
enc<' to mmmmni-comfort-wap;e, 1\'l' mal' proc•ePd on 
t.IIP following Htep• in the intervenirw time until the 
Jli'o~p<·I·ity of t br; e,mmtry g<'nemlly H<~ increa~es to the 
IP\'«1 t·bat the mmnnuui wacre hecomPR nut.urallv t.h<~ . ~ . 
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minimnm-comfort-waO'e-which would be the only 
test of a milleninm, r~mernber that. 

Let us first in a broad way divide the various ser
vic:s into the following groups according to the dO!Igr'ee 
of Intellectuality requir·eJ from each:-.-

( 1) The lowest unit-such as the peon or con
. stable-illiter·ate class. 

(2) 

( 4) 

The posts of clet·kships etc. requiring only· 
venuu:nlar· middle education. 

The posts reqniring a High School educa
tion-;., .. , the same standard as vernacu
lar ruiddle but with a foreign language, 
such ns English. 

Au lJniver:>itv education-for this we will 
consider nn "ordinat'.' graduate to he capa
ble of best iutellectnal work and hence 
thP highPst nnit. 

Of com·se, we mu~t opt'u all the recruitmeu
1
t for 

vat·ions services in all departments to open compe
tition, allowing eqnal opportnuit,l' t.o all. N'ext, all 
pos_ts mnst he pnt on an increusing scale of salat·y, 
winch will ser1•e as an impetns a~ well as reward. It 
mu,v happPn at times that an oldet· servant of a lowet· 
gmde ma.1· be 'more hi"'lrly paid and nearer to the 
minimum-er>mfm·t-wage"than the one newly-recruited 
in a higher grade. But, not only the initial wages of 
the var·ions gt:arles must be graded, but their regular
iner·L·meut:~ellle must. also be, as well as their other 
pr·i l'i1Pg6'~ of ]WBsion and )pa V•' r·n],.~. 

For."iBstanee, on fnl'thet· wor·king out our example 
a~ follow~ :-

The lowe~t-O'rnde salal'V mav beo·in at Rs.:W/- p.m. 
and l'ise by a r~';,.u]ar anrn{~l inrrern~nt of Rs. 5/-the 
po~t being penH'fona ble after .~0 years' sel'vice a~d so 
on about ]pave and ot.]wt· rules. The next htghel' 



( iv.) 

grade men may begin at Rs. 40/- p. ~· with a rising: 
soale of Rs.S/- annually, and pensiOnable ~ftel' 2., 
years. The thit·d higher g1·ade men may b~gm at 60 
Rs. with a rising ·scale of Rs. 10/- Jl· m. and pen
siontble after 20 years. The fourth h1gher ~rade men 
may be~n at Rs.l 00/- with Rs.l5/- annual mcrement 
and pensionable· after 10 years. 

Of course, the rriaxiti:uuil attainable salary is Rs.200. 
Beyonii. thi~ last unit or standard, we may make fur
ther differentiations in the privilE>ge~, leave and pen
sion l'llles etc. according to tlu:• rank and position. 

· Now before· closing up, let ns clearly mark mit 
some of the brightest features and outstanding au vant
' ages of such a !%Cherne~. · 

Firstly, as we have alread.v emphasis(.ld, it will Cl'eate 
a ~ertain average standard :~1f comfOI't best adapted to 
tlJe preservation of hmnan body and it will be most 

· unifc:1·mly shared and- participated in by the grea~e:;t 
·pQss1ble number. Beyond that stanrlnrd of bodlly
comfort, differentiation will be 111!ll'ked in gl·eater 

·honour or leisnre affo1•ded than a.nv tbina else. 
. ' • 0 

. . .. ' . 
. Secondly, at. p1·~pn~, the Gove1·mnent pl'acticri.ll.v 
purchas<-lR its enTploye8' honesty ·by moriey-th~.-~!\dll 
it be more ll)' sen8e of honour. ·HerE' we mti~t also 
di~pel any ~nch doubt tbat may be raised in connect\on 

. with the lowf'st grade servants that the high· Rll.ln,des 
earned by them towards the end of their career wciuld 
"puff up" their minds and mn ke them ineffiQient. 

· Well, we should be inclinerl to think just the cont\''l'f', 
and hope we would be fo1•given for' even going t~ ''tbe 
length of putting thiR- down as an nncharitahle ]ildg· 
meut on your part about others with whom you cannot 
feel 11nd as naturally symptomatic of tl1e venom dis, 
tilled in :J:'our mind of" ineqnality" and. that it would 
he a pass1~g phase until one has actually rE>alized ~hat 
·"Labour Is sacred". And then, who would not. vonch· 
safe having· met wi'th cases of humblest of Stiate· 

' ' ' 



sciTant~ more conscientious of tltPir <lntie~, mm·e 
faithful ami lo1·al to tltei1· cha1·u-e hut aftt•1· all reti1·in.r . ... v ,':) 
on a lllel'e pittance of snstl'llance f1·om the Go>ern
uwnt, and who can den1· that a chain is no stronu-et· 
than its weakest link a1;d so the tn1st of a.Go~~n
ment mu,-t he secui·e in the hands of its lowest repre
scntatin•s as \Yell a~ the lti•dH'>'t? 

" ·\~·ain, die fad that gmbhing tendencies would he 
hettt•J• eiH•ekPtl hy ,., . .,-,J!al·-inerellll'llt-seale even for 
the ;;ake of 'et!ieil'lll'\'"of Govel'llnient work may be 
illnstmtL•tl hy a tl'lw instance that the p1·esent w;·iter 
reiiH'IIIbt••·s h:11·in~ lu•ten told hi1n by a learned Pro
fessor of his:-- . 

'· c\ n U ndPI'sr•c•·ptm-v of a ee1·t a in department. of 
Engli,-h Goi'PI'IIIIIl'llt w:{s very assiduous at his work, 
llllt[ alway,; work,,d O\'t'l'tinie~ and kept his office up-. 
to-date-all in onle1· to gain in the good favours of 
tl~t· Ininistrv and thus to make fo1· a further promo
r!oll. Tlu• ·,.l'snlt \\":Is at la,-t that he grew very irilpa
tlt•nt; althono-h still 1nn·kt•tl hiinsPif to death. One 
d,.y, a eeJ•taG, Italian Consul t'a:<Imll.v qnestionell him 
on t.hP point as to wl11• he was alwavs wm·king more 
tJwr, the I'l''t of them "and O\'PI'II'orking. l'hereu~on 
t.lu• lludl'l'~eeretan• bewailed his had lot before lnm, 
und lo! thP rnYst.el:'\" of his 'bttd n'1ek was laid bare to 
~lilll hy the CO;lSU_l 'explaining tlmt hi~ hard work ~\'!IS 
J IJ.<t. t hP l'l'ason w h v he was not· g1 ven promotwn, 
ht!f·anse his superior~ had the sense 'to be reasonably 
af!·aitl t.lmt by g-i1·ing him 11 Jli'OIUOt.io!J they ":onld 
li·l~s a ca1.lahle aud um·ej>laceable ass1stant, and so 
I. I ,, 

1 '~"''''"th· followL•d the "You are <rom! w 1e1·e you are . ~ 

J•ult~ so fat·. He furth<>r advised him to ha>e reconrse 
ton mm·e dependable passport to. success und it. "·as 
that he sh~mhl 1wxt tTy to muke ovPrtures for ~he 
haud.of a certain niPce of a cubiuet minister, in 1dnch · 
if ]u; WOil]rJ SIICCet'ri_ his object. tOO WOUld !Jn>e beell 
g·aiu,·d so somt. WPII, fo;·tuuutd~· fo1· .. the wc~rti!Y 
U nderseci·etat·v h•• suct'Pedt>d in his object wt>ll WII h~!' 
u W<'Bk ami tw;~ hi 1·d~ WPl'H ~iJI,.d wit.h a single stoue 



· Nl!lw;: what for would have been .that cringing·. 
-desire for promotion if regular increments wet•e assm·
ed to him up to_the ·highest point without a ·cm·res-

. ponding elevation of_ his ~ank? _ _ 

-. -"'it wonk1 be 'worth our ,~bile n·ow also to consider 
'ivhat ";ould. be. the ultiuiate state of things, when the 
t·wO \)nds ·would have met, and so we may well imagine
·the pict11re of the consequent milleninm. All State 
-~et•vants will draw the minimum wag-e, whiclt wm also 
be the· minimum~comfort-wage. ~ow any State ser-. 
-varit would know that by"leaving service of the State 
l1e wilY be ea~ily able to eat·n tr.c.n·e elsewhere, for it 
would not otber1vise be the minimum in State service. 

1 
.Hence it ·would- no [onge~· bw 11.11!1 tmnpfation for any 
body tO. seek .Gov61"nruent service, t>xcept pet· haps fm· · 
-the sake of greater honmw or e~te.pm .in which u J'Rl'" 
'ticular·post may be held. 'fhns, it would be clem· fJ'CJJll · 
this that rio special hereditary pl'ivilege need ·he given 
-to ·the children or descendunt:s of auv Government 
servants fi·om the fact of their !>irth 0!: lineage-and 
80 We.·won[u: be saved from the repr~tition of the gr!iY- ' 
est error into which the old lnuo-Aryan machinery of 

.Governn):tint. and- hence -the. ~ivilization alsn. fell, by· 
fh'st ·brealiiug ... tlie, 'hlle of minimum wage ~n the prtrt 
~of the- high .:inoaeprJ'fi:;!ng minister·s and tben by their 
:clairritng hereciitary pl'ivileges-indeed, the fall of 
society·hegim; ·when it(!· highest leaders suffet• a. fall 
in: their ,nar.m·e·l : ··. _. -,, : - ' 

-~o·m J L 'l'lw Uutitx o.f cr,piia.liHaticm. of p-ri-vaJ~ _ 
. -·i1td'IJ.sf·~11 amil tle.[.•enfmlisrtticm of CUJJitr~l. 

-Man' l~ecomes civilised as uiore and _more he recog· 
.nist•s ~he ... ahte of fixed capitalin producti!ln. Capital·_ 
we, kn~w·.·JK .a nectJssili·y .· <:Oncomitant of evei•y tt~ade 
and profeKSIOD,. nwre ot lees, 'from the· lowest to the 
,higheMt-'~tat.is. p.o doubt too true.; bqt wrep that, 
s11me.:. cap.! tal .. assumes the . enor:mous power of thfl 

. mrwlu:tl~I':Y,gianlt :with 1t' n{ultiplying-funation, it be.-
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comes unsafe "iti. private hands and there begins the 
downward decline of civilization "until that capital is 
decentmlised once more and the cycle completed. Vve 
may quote Manu, tl1e. lndo-A.ryan law-giver fro• its 
Englisl1 rendering by no less a reliable· authority on 
the subject than Babn Bhagwai1 Das, 

0 

~ ~<i'fi;!U lfiU .~ ll'l«i'~ I 
~ri'i 'if "Wm~.-'lrf~;R ~m~ 11 

'Manu, xi, 63, 64, 66. 

" The starting and WOI·king of great machines and 
factories and al~o of mines, etc., by individuals, is one 
nf the sins tl1at rank next after" the heinous ones (an 
Upa-pataka). A.ga.in, we ma:v tak~ another English 
rencle1·ing by the same learned pen from :Mahabharata 
(Shanti, Chap. XXV). 

<r~ ~ll'l lil'lll'l 1::IT'ffi' ~:o:;~g: ~qr 1:flffirr. 'if I 
ffi'l1lt~~ <~~qm~ ~ "' 'WIJ<~ r~ !:i~ll 11 
~Iifil" lli1ff<r ~ ~<ref <R I . 

'~m'n ~rfer ii~ ~~fi!f.r f.l~l{ 11 
' I , 

"Mann's Vaish ya gatlwrs and hdlds wealth only 
for the hso of othe;·s, not fm· his own-luxury ; and if· 
he should Hturt f~ct.oi-ie~ using- machinery, it should be 
not in tbe indivitlnalist hut tbe co-ope1;ation spirit, as 
if it were 11 Stute-hnAineijs, not his own." "Sq only 
will the ~lvi]ij of machinery be avoided", adds the learn 
ed authm· in hi~ book, "'fhe 'science of social organisa
tion <H" 'rho Laws of Mann"; • , 

Thus, we may limit a certain capital~value-say, 
that wbich Crmld'be ut.most afforaed by a pel'SOn bav
·ing the· income of minimum-comfort-wage-beyond 
·which all p1·h•ate concerns should pass to Stat<;>
ownership ; and this could be e11sily don~:~ by the 
application of our Loan theor,l' , since as we have 
generally that concerns capitnlised above u etll'tain 
·mlue ure "limited liahility.:• companies of wh,ich the 
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's\lbscJ·ibed sl{ai'e;; 'could- be easily 'paid back by double 
the re_cnrring clidrlends, tlre1·e would thus he no difll
cultr for' the State to assmne charge of all ::~uch .c:m
ceh~:ll. Any p1·ivate capitalisation in trade.: need not 
he coin bated bv the State; as we have shown·. befm'e, 
it .is a: middle~nan's wm·k of dist1·ibution onl v, and 
again any capit~lj:;tic monopoly in that directi(llf too 
could be ea~il,y ovet•e:>:ne by the opening of Co"opera
tive st.ores :in each plac~ at ·fi~~t to he subsci'ibed by 
public 'm,oney: ·and patroni~erl by· the public, _but that 
.too aftel'wards passing to Sbte C(lntrol and o1vner~hip 
as. its 'slm1·e-~none.v might lM I'edcemed b:v its divi
dend~·· dech.tred, and after which the1· would i)e like 
.~tR,te-shops, imp(issih)e to :compete with any pL'ivate 
:caj)it.alistic entm·pl'ise. Of coul'se, busine;;s on a snudl 
·seale; as ive-say "within certaiu limit;,;", whetiJPI'_re
lating to trade oi; prot!Iictiou, :-;lwulu .always h<t>('f~ft 
. for. pl'iiti).~.· competition-· 4~ ·before ' 1tnd n,o cl)\ tfge 
. n!ted;thtd!ltroduced in our ..Present st.ate.uf affai1~.:f 

· Another point, 'here; in• should 1nnke c~;i~¥ nd 
that is, whether 'the $tnto bv ownin~r •la.I'"I.' i•i · . ·itLI 
concet·ns. wonltl~1nve;~t its . ''risk cupital~ OJ' .J'~;~ · few 
·'~" ~lwpl_rl bea1• ~ I!Jllld tlw fact t,hat r.hese !1~ bu.~ 
'stde;; .fixe<l-ca.p'ita}·we iHlV<·' to lav out somn ·mUI•e--'
w~iich may be called risk-capital-. _ .. fol' inslance, goods 
ai'e mannfacttH·ed Icing before tlrey'may be in demand,· 
and for ~uch ho1v far· would the State beat• the burden 
·of risk? Well, we thiuk 'the que~tion, ·firi;t of all, 
'might be left; to -:tbe controllino- department ·.of the 

·State to judge, w-hi'cb wotJlil al,7o trv twhelp, pi'il•a.tf' 
intln~>'tt·y b.v·.grants-~n-a.id a:nd other (;~pevt ad vice,, and 
-then, ·as we haye satd, even the concei·ns under .State
prodJJct,ion cmild freely invite any mcwe pl'ivnte invest
-men'r. Qf money, subject of .cout•se to'tbe Loan theory, 
pro,•irled the in:vestornnight .he_ fortbc:oming. · 
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NoTE III. The Question oftime. in the Loan\ /Y·· 
/ 

Rate of interest per Itnte of interest Time ti!.ken in 
mon~em. per annum. payment. .... 

I 
[1] 1 per cent ... ! 3 per cent 66} years 

[2} i per cent ' ••• I 6 per cent 33t years 
I 

[3] f pur cent .. ~ I 9 per cent 22: years· 

[4] 1 P•r cent I 12 per "cent 16} yenrs ••• l 

[l>] U per cent ••• I 
I 

15 per cent 13t years 

[6J U per cent 18 per cent 11~ yea1·s 

[7] 2 per eent 24 per cent St years 

Now all this a hove table would· show that there is 
nothing impractical about it for all purposes of a life
time's ~chemings, except pe1·haps a change of heart 
on onr part. The rate of interest can certainly be 
varied accnrdino- to the credit of the.borrower or the 
risk of the lende~·. And, whenever t.l;e creditor's regu
lar pavment of interest be in clouh~:· he can have re-

, course 'to the ordinary law U:~ formerly, when the debt 
could be recoverable ft·om the bo),'rower's assets. ··t . 

\
'• Let us next make it quite clea:r that the rule is for 
.~,e debtor n,ot to pay in any case more than double 

[ffi•v loan contracted, so that if he may have already 
'p~·i'id ~onwthino- iri interest it is open to him to either 

"' ' . d ~-~pound the double of the loan, or to pay Jt own 
o'n~l);he old system with the interest uptodate: which
evth:.be the cheapel' way for him. For· inst~nce, sup
pose A borrows 100 Rs. from B on s· certam rate of 
mterest. Now, after a ce!'tain time if he would have 
~!ready paid more than·JOO Rs. by way of interest, h!J 
could clear off his debt by compounding _the balance 
from 200 Rs., but if he 'plight have pa1d Jess than 
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1 ~ . h_y th:ft 'time he could clear off his debt, as at 
J_Jl"t>'s:·'Z_I\; by.· paying back the iJOI'I'O\:PrJ . liiOIICY, 

1. P.., l'UO lls. eJuua.•.<P and he done with It. ·The 
latter metlwd IYO'IId a ppl,\ .Q;<'IIl'l'ally to all ~THII't d nm
ti<Jr.6loan;;, bu't the choice bl'twPen the t11·o n111~t he 
·ldt' open to the debtm·, while the contracting paeties 
can only ~ettle the rate of intere~t. 

·Af!ain, if any inte1·est-bea1·ing deed of ag1·eernent 
be. traJH•ft•ITed from onP hand to another, its \'alnation 
at the time of transaction can b.-, made on the above 
p1·inciple am] then a slig!.t discmmt or p1·emimn may 
be given depending on t!w :-:ootl lwn<Hll' of the dt~etl, 
whereas there will not be IIIIIch J'oom for ~JH'Cidation 
as these days. Fm· instanct•. thl' slmi'<'S of a con1pan.v 
subject to State-]wod uetion nmy b" put ·out for sale, 
then since their face-Yalne aeeonlin!! to Oil!' rule would 
evitlently he uouble theie· i~sue-l·al;le less by till' dil·i
demls already paid on it., the pl'W<pt•c•til·e pni·cha~t·r 
may offer a little p1·~1ninm o1· elaim di~"onnt aceonling 
to the 'copditions of investment, hnt tlmt will he ]ll'a<~
tically iuapp1·eciahle, whe1·ea~ all th" gl'llhhing of the 
share-market wonlu cease fo1· goo<! ami all. In ca~e 
tlu'; two parties agree, the iutei't.•st at any tin1e, if ~ot 
paid down, may he added to the capital ami woui<J 
·il1en give added inten•st, or call it co nponn<l iutPI't'St. 
Sneh as, in case pf any iuv.,:;tment on. railways· if:lhe 
Cqmpany deelarl's diviuemls afte1· 11 fpw ,l'l'ars' it,,hau 
tulqm 'lt!an on a certain rate of intei't>Ht jliL,Yahle :'..''•1'ly, 
tlwn 'nth the <rood will of its Cl'e<litorR it mal''lllld 1he 
inte1·est due e;ery year to th" capital as fm.'tJu:-/l,;;iu~ 
but it must always ho payahlo on the same systeu1·of 
iu:;talment payment by broken interest-call it cmi9' 
p•Juml or simple. · .. 

TilE END, 


