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PREFACE.

We believe in Progress, berause we believe and
take for granted that truth will ecome out in the end,
that truth shall be known, that is, truthaeill be vecognised
by us, or in other words, we shall move towards truth.

THE AUTHOR.

The above were the words that had formed before
me in an inspirational moment in the days of inception. of
this book, long before it had taken its present shape either
in ideas, or any thing more than a merest begmmng They
were, however, jitted down in an oflhand way,' but as I
P‘“\& back to them today, they seem no less than to possess

ophetic charm for me. It was an intense search for

}l the whole truth and nolhlng short of truth” that
0\@ me on during my labours of well nigh over one full
ar—now progr esslng, now at a standstill; now in sight of

e end, and now again lost in a maze of wilderness.  The
nd has éome at last; but “I am no expert nor specialist” is
e lingering shadow over the joy and all the pleasurable
Jense that comes of accomplishment and achievement in . the
egions unknown-and unexplored before. Perhaps 1 may
\ave, after all, trusted my rational faculty too far. But how
ften have | ot myself suggeshve]y complained
\n course of the book that the very “expertness” and
| specialised genius” on ‘the subject takes the man away from’
wowing any precious light on it—*for he is at once $old” 3
t any rate the wide range compassed by me within this
mall ~volume, from economics to sociology, ethics, and
ispmluahsm. while no less trying to make it practical to the
core and in each little detail; the very enumeration of these
w0u]d rob away any socalled specialist or expert of his
“specialised talents for attainment.” | mean no self-praise
when [ say that from the out-set | had it in my nature not
to give final credit to any idea until ! had tried and “tested
and made it my very own; while language and the outward
expression of any idea never engrossed my attention in the
least possible. And so [ might say now, alter having
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\deterniined to hazard out this book at any cost that in
touching this vast subject I am not afraid of the immense
mass of literature that I have read, or left unread; for to my
mind, most of it is words , words and words, 1. do not
want to associate either cheapness or hollowness with them
as my words would be no deeper and perhaps too often,
uninviting and bitter. Ouly 1 would feel amply rewarded
if the book would have shown my intense desire to delve
into a subject in order to catch hold of the fundamental
principles upon which alone, I can conlidently expect, will
rest the fulcrum for establishing equilibrium tn the thought
forces of the world, respecting one of the most vital prob-
lems in the womb of futurity to solve. We must agree
there, viz.' in the basic principles—or nowhere, if we would
be drawn round a common centre of effort and organisation™
If 1 should seek credit for my work, it should he in m
revolt that has been against the modern socalled “education”
which in the words of Dr. M. Sadler in “Indian Education”,
is in no small degree at the root of men's “Paverty of intellec-
tual initiative, of their torpid acquiescence in material
theories of life, of their deadness to the higher "satisfaction nF
the spint.” ['would even add the words of a certair

chaplain, serving in the war, who when questioned as to
~what the men' were thinking, replied thus:—

_ “Generally speaking, and here | find every one agrees
with me, they are not thinking at all

ith me, they are not thinking at all.... .. ... They have,
not beerj lle]l{efi to, or expected to. Education has been
‘merely imposition—the learning of lessons, not the stimalg

to thi'nking.:". Another sergeant said in reply tou the sane
question,  “It is difficult to get at the real mind of the mha

becaus‘e.of‘p' sluggish and unathletic intellect,” an inertia ¢
- the spirit, a'tendency to do and submit to things becaule!
others doso. The |

Scotsmen | met were as :
‘ A a rule better
educated than the English, and, more than that, they were
three parts, self-educated. Yet they had as muc

_ h or more
of the tendency to hypocrisy as the English.” ' 0

wrote T?‘Ttlllf rsarnlel!‘ queshon a group of s'ix' chaplains
. » “1he prevailing weakness 1s superficiality. Men
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are unwilling to think things out.” ,

I have in my humble way made an honest endeavour
and have done my little bit in “thinking things out”, which is
all that 1 can say in favour of the book.

__ Let me,however, go one by one over some of the
significant features of the book.

In fact, the whole superstructuré of the book is’
raised on the loan theory, it is made the corner-stone of
every thing else. The poor ancient Hindu article of law
about a loan being considered redeemed in payment of
broken-returns of interest only when amounting .to double
the original loan contfacted—and which [ struck out as the
solution quite accidentally by reasoning out on quite different
lines, until finally 1 became aware of the concurrence—this
law has been brought into lime-light and upheld very highly.
Think of the enormous, nay fabulous amount of shipments
of bullion sent from Europe to United States of America in
payment, not of the war loan proper but as mere interest on
it. Again as to how long the title to existense of interest-
bearing capilal continues is indefinite, as we would see, in
the case of investments of rich countries abroad, and which
investment is made in the beneficient interest of the country
“required to be develeped”, whereas, in effect it is made a
means of its exploitation,

Take the case of England and we would quote the
following from the “Theory of the Foreign Exchanges™ by
the Rt. Hon, Viscount Goschen:— o

“The interest and commissions which are still paid by
almost every country to English capitalists, certainly form a
noticeahle element in the revenue by which England 1s enabled-
to discharge her enormous foreign liabilities.”  Again, “The
large sums which England receives every year - payment
of interest from foreign countries, considerably reduce the
halance which, notwithstanding our enormous exportation, is
almost always against us; the foreign loaqs- negotiated in
‘England increase her indebtedness at the time when they
are contracted; but the annual révenues s_ubsequent]y derived
from them contributes towards its reduction,”
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Tt is through their confirmalion at'l’d patronisation of
this “exploiting fraud” of the “advanced” nations of the ‘1:;?5‘"
that the League of Nations, otherwise the most ennobliing
institution that was the direct product of the last war, was
not spared the well-deserved calumny contained in the words

of M. Kornilofl, the erstwhile dictator of the Soviel Republic.
that :

“It was a band of bankers, bourgeoisie and banditti,

and this blot was even more justiﬁah]e by later events
in the light of the ravenous spirit shown by the Great Powers
in the matter of settlement of the question of ““mandatories”.
We venture to say, that nothing less than the. adoption of
our loan theory could wipe out the stigma, A

" Oune special word to England, however. Thou
England, who art, otherwise foredoomed | listen to n]el al-
though 1 pose not the Delphic Oracle 1 must claim the
privilege of a heart-to-heart talk with the country, the Mighty
and the glorious tuday- and of yesIerday, in whose language
I write today. Thy zenith, Oh Enrgland, has been rencht:d
and the psychological moment is drawn nigl\ when thou wilt
be wanted no more in the Divine scheme of Evolution like
Rome or Carthage, Babylon or Assyria or Egypt that had

“had their day ! A Great Fall, indeed, eh Casar] Remem-
ber, “the retribution is in the act itself” and Lowsoever greal
and mighty thy iron and steel, it will rust in the mire and
avail not; and the inexorable law would not take heed of thine
splendour and inspite of it would dash thee to the ground,
the law, that “Without' feeling for One-ness of life, and
thus securing co-operation to that end: feeling equally for the
lowest human being of the meanest race as well as for the
best and the. highest, the greatest might and grandeur of the
most resplendent of civilisations would be broken asunder.
for the honds that unite human nature are stronger than the
strongest steel-plate”,  Beware Oh England] in time, anc
save thy face and glory. Thou art so much removed fron
natural conditions'and so much drunken with materialism
that 1t were hardly possible for thee even to accept, not t
say of adopting even half of what is here respectfully present.
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ed to the world as “the solution”. Take my advicein a
word and instead of robbing other countries parasitically
from a distance, *“ come and toil with us side by side under
the same sun, by a wholesale emigration of your population
and settle down in my country if you will.”

Be humane above every thing. Break asunder your
material laws of * Supply and Demand”, by organising truly
Brahmanatc orders above the trading and producing classes,
Sell not education, or justice either, through any guarded
monopolies, Breathe and feel the pure incense of the one
organic existence of the One-Body—the body-politic-and-
§[ocia|-—so that the pain in any one part becomes the pain
of the rest whole. But, naturally, there must be less and
Jess individaal freedom, as man attaches himself more and

“ more with the money-mechanism, Formerly,in simple con-
Ctyivances of one-man-combinatton of capital and labour, there

was more freedom of action allowed, now less latitude

ﬁgglum”}'. .

‘. Regarding the importance that we have attached to
“ minimum-wage”  at the end of the fourth chapter in the
formation of truly Brahmanaic orders, and as some promi-
ence has been given to this subject (in a rather different
serse, though) of late by thz Tradesunion congresses, I may
say, that I have done but little justice to it and that a sepa-
rate volume might have been written to amplify and .venti-

late those ideas.

I have not only suggested that the Labour Government
as being the true custodian of the real interest of humanity—
the labour-interest—would bhe the right Government, but
that also to ensure its proper functioning for the protection
and well-being of the least-provided labour, each State ser
vant, from the highest down to the lowest, must be main-
tained on the minimum wage and no more. | have made a
distinction between the minimum-comfort-wage-to-be-aimed-
at and the actual minimum-wage-in-existence, and have
applied the two in producing a practical scheme, given at

the end of the book.
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I have also attached the modern forms of legislatures or
legislative bodies, as being more or less ** sold” to. property-
qualifications and considerations, and in this T include to a
certain degree the “rule of the majority” on which the
“ elections” to their constitution are based. I would not be
far from right in asserting that the so-called * majority” can
never be possessed of sufficient wisdom and intelligence for
the right exercise of the * vote,” and as such the higher and
nobler will of the community must always be set at a com-
promise. The Government's function must be not only to
safeguard the interests of all divided and competing interests
according to the then accepted customs and usages of the
society, but also to enforce hetter ones, as asserting the better
and higher. will of the community, so that the weakest unit
may be protected against the strongest and the minimum~
standard of comlfort be properly guaranteed to all.

" The truly Brahmanaic order, from my view-point, must
be composed of those satisfying certain qualifications and by
virtue of which alone eligible for standing at public elections.
Who would deny that the legislators of the country must be
selfless people, whose main qualification must lie in the
height of their sacrifice and not their property acquisitions ?
To the true Brahmana the whole humanity must be akin to
his own family—he represents the idea of kingship: the father
of the subject people. The spirit of renunciation, selflessness
and sagrifice must be fully ingrained in his nature, the ideals
of social service and public reform must be the stirring ideals
within him.  The diffusion of Free education must be the
great pastime of his leisure.  And, above all, he must be the
greatest apostle.of the average standard of living or the mni-
mum-comfort-wage heing secured to the lowest unit of lal sur.

To fulfil these qualificstions, you may make a number of
rules.  For instance, he may be past the middle age, having
led a respectable family kife of a-spotless character, He must
retie with liis family oft the minimum-camforl-w-age for the
rest of ljps life—renouncing all other sources of income. or if
there myst be any, it must be devoted to the State or ;’)ublic
weal.  Alter serving for at least one term of election, he would

’
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still for the rest of his life continue to receive the minimum-
comfort allowance, and would lead an ideal life- worthy of
example for others, and may be called upon to partake in
any deliberations of the Government when so required. He
would not be allowed to carry on any other business that
may be a source of income to him, but would make educa-
tion his sole pastime. We specify a certain age, such as of
past fifty at least, because in the light of ‘what we have writ-
ten on “public morality” in our exposition of the Laws
governing human population towards the end of the fourth
chapter it would be clear that we should expect from a Brah-
mana of the realm not only complete renunciation, but also a
guarantee for a life of ‘strictest continence and so a future
. abstention from originating life even from cohabitation with
"-pne’s legal consort of the other sex, and if in any special case
\“this vow of continence may be - voluntarily forthcoming the
restriction of age may be removed. We hope we would be
borne out in our conception of strict moralily in the light that
we should expect a true Brahmana or law-giver of the land
“to have risen far high above the carnal and material things
of life that after all bind -down our flesh and particularly
because he must be imhued with exuberant love towards all
the children of humanity ‘as of one family and so not wish to
beget his own.

Again, for the right exercise of a vote by an individual
elector a minimum degree of intellectuality, such as equal to
secondary or middle school education, or at least sufficient for
newspaper reading, must be essential.

[t must be apparent from the above, that when the com-
mon law, like any moral code, enters the private life of indi-
viduals to the degree as shown, it would depend a great deal
at least on the individuals themselves adhering to it to follow
it m the spirit, or only to the letter of the law as what
lhappens in the present-day standard of morality of the world.

As for .the grossest evil of moneyed-qualifications to
Parliamentary elections, one might observe for the mere mat-
ter of saying, that we have now substituted ** poverty quali-
fications” for the same as being a natural reaction from the
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present system, but that would not carry canvictinr} to !IIO?'E
who would care * to understand things with the right eye’,
and surely the conformists to the minimum-cox_nfoft-w;nge
plan would not be a hungry, starving people considering the
proverbial ** stability” of State services, but would, neverthe-
less, stand a surest guarantee for the prolvclion of such of
the community. The “ vow of poverty” would not only help
to strike out a most uniformly adaptable and average stand--
ard of li\'ing, but would als;) tend lo. humanise the ia“_fs',of
Supply and Demand by creating more opportunities of giving
the most ““idealistic touches™ to life, by setting an example for,
the same.  Who, indeed, has said it that Law and Politv
are things existing in spirit and idea only and not a congli-
meration of so many rules of conduct or of punis\unvnls {‘.u‘_
misconduct, like any material things to be seen in concrite
shape, but that they represent the reigning spirit bhehind thy:
curtain of realistic life as lived, or as ought to be lived ?

Again, to those of my readers who may be sceptie at
first “glance in the practicability of such a scheme, 1 would
hasten to point out, that there 1s first of all the entire depart-
ment of education, of so many !»elonging to the noble pro-
fession of teaching or dissemination of knowledge, who would
be by law of the realm duly qualified as above, as ** no fuor-
ledge iust be sold abore a cortain price.”  Education and
politics are in more than one way allied, or near 1o each
other—as hoth requiring a life of public service of the highest
kind, for which the onehas to do with determining the present
law of the land, the other undertakes to prepare the way for
the ideals of the generation-to-come. 1 have laboured fairly
long in the third chapter to explain the true nature of educa-
tion, but this must go without saying that true education,
which must consist in an expansion of one's mental outlook
and developing, what we call “ intellectuality”, must always
be like an ornament or embellishment and possess a cultural
value of its own, to be always coveted by the rest of the mul-
tifarlilpus departmen‘ts] of human activity, ~ As I have taken no
small pains to establish that all human Le slonging t
all the various occupations of labour, muste;::gfs  eionging o

. - ) ar as possible,
enjoy equal physical comforts, 1.¢

-» share similar life on the
i
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physical plane, and hence when the labourers of each of the
muliifarious departments earn the same wage, the “ cultural
side” of the education department, or for the matter of that,
of those who can ““afford to dabble” in Politics, bears out
even more prominently. . And this is exactly what we want
to emphasise while enunciating the rules for the formation of
the Great Brabmanaic Order,

Remgéiber for all time that there must be guarantees for
the punﬁcat:on of all knowledge, for there is not a shadow
of doubt nxthat : *“as man advances and increased responsi-
bilities devalve upon him, he must make finer distinctions
between “g¥od” and * “bad” for the additional powers to be

nightly wielded.” To giveits due importance to this piece
of . warning, [ may make bold, as acting on my belief, to say
Ahat every time in previous Manus or the Great Cyc]es of
” renewals of life on earth following upon cataclysmic destruc-
tions of the nature of submersion of whole continents under
the sea—thus in each Manu science and human arts and
craftshad developed to heights not yet even mmagined by us,
but the fall became inevitiable from the failure of man to
gr'u)ple succasefully with the problem of problems—that of
securing real equality of bodily-comfort on the physical plane;
and each time the race of man had to be reduced to first
principles of living by the manifestation of Divine Wrath, or
say Divine' Curative Mercy—for He is all- merciful—and
the lesson must be learnt sooner or later | Take heed, Oh
race of Man, to save thyself from another blundering pltfall !

At this point, I think I would be prepared to answer
the direct question so often and persistingly put to me by all
sorts of penple in connection with this hook, the duestion as
to whether * I am against machmely » Am > Can any
body be?, I revert the question on my kmdly dlsposed en-
qutrer and still be credited with any sense of. *“ civilised in-
stinct”, by denying which 1 should kuow I would be pertly
confronted by the convenient and apt remark of the so-called

“ civilised”, that then I had not sufficiently developed the
finer and Iughly differentiated qualily of nervous ﬁbre to ap-
preciate the complex maclunery of the modern * cmhsed
life, and consequently the natural phenomena of * ouf- ,
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distancing” and * unlevelling” in the well-defined and grnded
strata of our social rank and position. So, pray! don't let us
be misjudged from the first impressions of lhi§ book, a§ll\e
beauty of machinery-production exercises by itself an irre- -
gistible charm which must naturally win-a place in the heart
of hearts of ils strongest critics. Who can deny that machi-
nery is cerlainly nobler and more beautiful in view of less
requitement of human labour, better organisation, stabler
existence, not to say ol its artistic and cultural side 2 My
attitude, besides, is constructive from the first to the last, and
Iroad-based on'the full belief, that if a moral standard equal
to the need of the times cannat be (-\'nlved, we 1¢ld better go
back to our primitive past rather than handle * the power of
the giants” in the quicksands of *stinking materialism of the

grossest kind”, as seems to be the order of the day. Is thun
question answered ? ,
- From the above, however, we would not mean §to he’
und&;rstnod that there is any iniph'ed asserliun, such as, that
there was any hetter standard of hLumanity shown in the
older pre-machinery procasses of e nployment of labour, But
the difference Ties in this, that whilst the ** consumptive ™
employment of labour must always be guided by the social
customs, the productive employment of labour was not then
sn extensive as 1n - large-scale production of the present-day
Hence, there were fewer such dependents as of the modern
typ= owing to the simplicity of fustruments of production, and
besides, without doubt, whatever else, they lived nearer to
nature and their own native-village atmosphere than could be
poSsib]e in the most unnatural conditions of the modern cily-
life. Our aim must be that the greatest number possible
should participate in equal comforts of lvelihood and that
was true of the pre-machinery day, leaving very few cases of
. exploited labour‘.a.t one_end, and the other extreme of the
‘handlls of tyranising aristocracy based on divine right. But
to-day the greatest number has been precipitated down to
the persécuted ranks of the modern * productive” labour,
whilst the fold of the higher extreme has also gréall'y widen-
ed out—thus leaving the golden mean of an average middle
* class man in a most precarious condition of. unstable equili-
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brium, so that instead of forming a heppy majority he is pull-
ed in opposite ways by the wire-pulling processess of the
inodern system: sometimes licked andfavouredbythe beaming
smiles of an aristocrat, and the very next moment threatened
to be stranded down to the wreiched ranks of common la-
bour and thus finding it too difficult to keep on the coat of
respectability Intact, he is always living from hand to mouth.
Such is the “ contented” lot of the average majority !

Our check to one end is the Loan Theory, and on the
other, that of the protection of labour by Labour Govern-
ment. We have emphasised so much, beginning from the
very first chapter, the multiplying-function of the machinery
in respect of human labour, and. should, therefore, be justi

Jﬁed in drawing the conclusion that the theory of State pro-
duction should be applied only to those concerns making use
of that multiplying-function of machinery, such as of the
H. P. Engines driven by steam or electricity, and no other

privale concerns, ‘

s Dhis should lead naturally to a consideration of our the-
“ory of Private and State property. It is already discussed -
at great length in the third chapter, and I may only add
that the history of the growth of the conception of Divine
Right in prop rty—beginning with the king of the realm and
the Rule of Primageniture and ending in the conception of
modern Democracy, 1.e.,the Ruleof the Majorily and Equality
of opportunities—would bear ampleevidence of the fact that
all growth in the past was unconsciously forced by painful
round of centuries of a slow moving evolutionary wave,—
and all hecause it was uiconscious, Henceforward, although
we may not necessarily believe in forced marches involving a
changs of our entire psychology of mental and moral outlook,
we would at any rate move in the wakening consciousness of
advanced rationality. And we ought to do better than blun.- )
dering in the abysmal deeps by a moral wre:ckage,”when it
would have to be admitted that *“Ignorance is bliss”.  The

way is vet long and tedi>us. The kingship was hard to sur-

render its divine right in properly of the realm, and still harder
lously, so that we may

will'it be for us to realise and act conscious
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move towards a state of most uniformly and l.mivgrsa“y-shared
physical comforts of life, which is only possible in this age of
machinery by the fact that the profits of machinery b.eyond a
certain point should go to the State, \:Vhl(fll in turn
may employ it most productively by investigating on land,
and thus counteracting the Law of Diminishing Return and
“ thereby augmenting the true wealth and general prosperity of
the whole community, The modern rule, born of material
civilization, is to “ snatch away as much as you can”, but,
henceforward, let our Government and education depart-
ments make for further counteracting checks to commercial-
istic and grabbing tendencies natural to an Individualistic age,

Reémember, please, for all time that it remains funda-
menta]ly true that all mankind is but one—an ina]ienal»le‘
indefeasible whole—but for purpnses of the proper division
of -the world’s physical comforts, we have divided ourselves,
from the ‘beginaing into so many divided interests, in which
Tespect we are trained to compete with one another, and our
refinement counsists in  making those rivalries as pleasant as
passi]J]e. Tn the midst of these c]ashiug iterests, we have -
retained the institution of the joint-family, in which the rule
can be possibly applicable, of * Work according to capacity
and reward according to need”, which is the only consolation
after the day’s work of competition.  Yet, all these institu-
tions are, after all, man-made, and can at any time be altered
or ‘modified by man to suit his changing needs.

As for securing’ equality of bodily comfort as within a
joint-family, exports should determine the average of standard
of living. No wages in any department should be patd over
that. There.is difference in the nature of work of the vari-
ous professions, but if ** all labour is sacred’ jts remuneration
in each line must also be the same. It is true that some are
born to order " sitting, and the others to ohey them only to
toil and moil from morn tll eve, But when we urge that
the remuneration of both must be at par, you might say that
as the various professions differ in the quality of work, so the
remuneration in eack must depend on the quality of wark
turned out by the individual, . Well, there, while admitting

s



( xii )

that it is by all means true that one may do the work invol-
vmg hours to another in as many minutes, but-—and we would
make a big but. The thing is, youare not to multiply your
gains above that average llvellhood and if work for the sake
of work isa joy to you, or if you seek to find “rest in work”,
you may by all means work gratls work to lighten up others
duties ; but do not make your ‘‘extra time more paying”.
Above that average you have no right, although for any thing
below that you have got to compete and fight your way. The
day when this uniformity is aimed at as the common goal of
humanity and the relations between the master and servant
smoothed down by this common understanding instead of the
commercialistic spirit of Demand and Supply reigning be-
tween them, we would have the brightest dawn and a real
illenium crystalhsed out on our earth—and not the less, the
> day of Fulfillment of God’s One Great Purpose of embody-
ing human souls on this relative and finite plane of existence.
We believe cértainly in the finest and minutest division of
work and there is no need for either the highest or the lowest
-of labourers to L)e overworked. The ever-busy minister of
State may employ hundreds of Private Secretaries to help
him lhrough with his vast duties while he may-only move his
tongue silting at ease. But as a servant of the Siate he could
not be paid more than  average” or minimum- comfurt -wage.
Certainly, leisure must be coveted more than an * increa-
singly-paying-time” above that standard, so that, by all means
make your time more and more valuable, but with the object
of creating more and more leisure.

Next, to apply the same rule to a trader-or producer, as
he would not require to be taught the value of accumulated
capital for his purposes, and while any body was perfectly
free to spend away his money any way he liked, a sufficiently
strong check would have been applied to the ‘‘stability of
incomes” of the capitalist class by our Loan theory allowing no
more than double the return of invested money in broken form.

Next, to pass over to anather time-worn institution, that
of land-lordism which is no more than a commission-agent’s
busmess ‘between the Government and the tenant-farmer, and
is the most crystallised product of the cenception of heredi-
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tary rights in property. We may say here, by tha way, that
the present day governments are for the hest part living on
Force, merely eking out their existence and barely justifying
their position, growing as it is more and more unt_enable for
them every day to respond m- any degree 'compahble to lll.e
growing needs of the society. They nurture u.nder their
<hadow the time-worn institution of land-lordism, and as
having unnaturally adopled it as their chief stay, a source of
revenue; have developed into a second evil hased on the first,
1 would refer the reader to the economics of the case about
so-called land-taxation presented towards the end of the
second - chapter ; while in the light of the modern age of
facilitated communications, when the tenant-farmers could be
directly or indirectly approached by any centralised Govern-
ment, even the cannons of taxation of Adam Smith couldy
not {urnish any justification to the antideluvian system of land-
lordism wrong 1n principle, and, in practice, found rolten to
the core, and a heavy drag on the snciely.‘ We have‘given
the quite natural alternatives of either direct farming, of by
means of em'ployed—labour—l)ut that rental-l:psiness of conkt
mission agency must be given a death-blow in due course,
particularly owing to the pernicious effect of Ricardo’s prin-

ciple of *land rentals being the surplus of the land under
cultivation over the marginal land.” '

Regarding the addition of the ffth chapter it requires, I
think, some explanation to be offered. It is at present
foreign to practical politics” is what | have said i its very
beginning ; but its necessity that I felt, was to add one more
justification of my loan theory, if one were wanting, in light
of its effect on one of the most puzzling of currency proh-

-lems-—-lhe maintenance of a standard of value. lhope it has
much simplified the problem.

. Lastly, | may say'to those who fear ** innovations” for
the mere matter-of- name, that when the present mechanism
has been a proved faillure and has been judged by its after-
effect and found wanting we should not make it tod late in
the day to_prepare for the on-coming hours of the night of
change and trials, of travails and “turmails, in order to greet
the new. wakening dawn of morrow of peace and plenty—
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and so on and on, through each stage of progress and change
leading to expansion on the march of evolution. The clouds
of the inevitable change are long since in the air and are
gat]u‘ling fast and thick ; the horizon is overcast with fore-
bodings; and it must be true that “ nothing succeeds like suc-
cess’ it must also remain, that the preliminartes and essen-
tials to success are, hoth foresight and risk of experiment.
Any Government, poor thing! ‘cannot solve national diffi-
culties—it is too much committed to the aristocracy’ to the
conservatism of old ideas of prestige, and privilege, to the
vested Interests and immemorable precedents and so it i1s in-
capable of imposing from above reforms on itself. It is for a
people to fight and determine its Government and even in
this struggle the Government must yie]d slowly, resisling]y,
10 make its resistance sufficiently felt at every step, when alone
#it can remain true to its pledged word 1mplied in its claim to
secutily and stability, and when also the people would enjoy
the blessed fruits of labour in a sacred ight waged to a suc-
cessful end, in view. But remember that, although according
to the well-known dictum of Thomwas Paine, *“ Society, in
every state, is a blessing; but Government, even in its best
state, is but a necessary evil”, there is at any rate no doubt,
that the shightest evil in the machinery of Government, is
multiplied to ad iufinitum, and so if evil must be fought m
individual man, evil Governments must be the first and fore-
most to be deslmyed. The instinet of the East requyes every
thing, however good and necessary to be imposed and super-
imposed from  above, for to the Oriental all things seems to
lave a divine source—to come as the bounteous blessings of
a Providence from on High- guiding the destinies of the
world. With the Westetner, }mwever, tl:ings go different,
and our hope also centres round the more virile race of my
western brothers for taking initiative on the lines of my theo-
retical work. Suffice to say, in the words of Edmund Burke,
“A State without the means of some change is without
the means of its conversation.” '

aled 1-4th Oct, 1921, '
Duted 14tk Ort. 1921 P. M. L. VARMA.
“{ionun Niwas”

Budaun (U.P.) India,



APPENDIX.

Nore 1. 4 practical scheme of pqual-emoluments for
all State servants.

We¢ should first of all clearly grasp the idea invol-
ved in the distinction between the minimum-wage-in-
practice as the resulé of Supply and Demand of labour
and the wage of minimum-comfort-to-be-aimed-at, the
Intter being calculated to strike out  an average
standurd of living. As the country’s prosperity in-
creases, i.c., the value of money rises with the greater
supply of the prime essentials of life that go to sup-
port labour, and which will be consequent on the
“truly productive” emplovment of capital on land to
counteract the Law of Diminishing Return, there’
- wonld no doubt bé a decline in the minimum wage of
the labour, but withthe general all-round cheapening of
‘prices there must be still greater reduction in the
miniimum-comfort-wage-to-be-aimed-at. The two ends
must be brought nearer, which would be the only true
criterion of increasing prosperity—indeed, the two are
only relative, call them the maxima and minima points
on the curve of Life leading ultimately to chains of
succeeding millenia, is it not® Well, we may leave -
the doubter to doubt or the calculating statesman to
ponder over, but it must be evident to_plam rea-
son that with cheaper food-prices even a slight lower-
ing ot (lecrease in the labourer’s minimum wage in all
industries wonld lead to a correspondingly greater
lowering of .the maximmmn poiut, since 4. general all-
round cheapening would secure the same average
standard of comfort at a much reduced cost.

Keeping this .rule in view, we can gl'ude up the
emoluments of State servants bétween the two limits,
as the Government of a community must be held res-
ponsible for effecting an average and_ most un.lfm-m
standard of living. Our duty, therefore, must be to
curtail higher salaries than the wage of mmimum com-
fort, and to try to bring the actual-minimum-wage-in-
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practice to the same e level—thns to apply preventive
checks on both sides—to counteract thé competitive
effect on society and hence too much unequal- levelling
and gut-distancing.

Let us make a concrete example, tal\mo- the case of .
India. In Government service a constable or peon
| gets the least, sav 20/Rs. p. m. Now, the wage of
minimum comfort by which an educated man can cer-
tainly support a biggest joint-family with no great
inconvenience—of course, withont ueedmg to hOd.ld
money—may be taken at, say Rs. 200,-.  The check
on the former, ie., those dm\\ ing higher salaries than
Rs. 200/~ can be autmn,nlcnll\ a}:]:hvt]———fl om the
highest minister down. Only their pll\‘l]v"ﬁh can he
differently marked. For instance, the ministers may
be pensioned on minimum-comfort-wage after their
term of office for the rest of their life. Slmlldl'l\' the
hwher services may be pensionable after a fixed scale’
of time according to the rank. Again, differ entintion
must be made in the matter of leave-rules, such as the
highor serviees may enjoy a longer period of casual
leave every vear than lower services, The other items
can he in the matter of equipment during term of
employment only, If the minister must keep his
status of a. well-fur nishied residence or a pu'qnnal staff
or a car—that wast be provided by the State for
State purposes only.  1f he must appear in, a certain
uniform or par ticular costutnes, it must be el ireed for
from the State cofters, and so on. Even the privileges
for travelling as a source of recreation on ﬂ\e' State
aceount, or say, a separate allowance for the 0\*i~xi‘(m"‘
of a private hhrury or of other 1eadmmn niatfor, may .
be included on the list,and graded up,

Now about the relation of minimuni- wage-in- exist- '
ence 1o minimun-comfort- -Wage, we may proceed on
the following steps in the intervening fime until the
prosperity of the country generally so inereases to the
leve] that the mm]mum wage becomes nutuml]\‘ the



(1)

- minimum-comfort-wage—which would be the only
test of a milleninm, remember that. -

Let us first in a broad way divide the various ser-
vices into the following groups according to the degree
of intellectuality required from each:—

(1) The lowest unit—such as the peon or con-
stable—illiterate class.

(2) The posts of clerkships etc. requiring only
veruacular muddle education.

(3) The posts requiring a High School educa-
tion—i.c., the same standard as vernacu-
lar middle but with a foreign language,
such as English.

(4). An University education—for this we will
consider an ordinary graduate to be capa-
ble of best intelleetnal work and hence
the highest unit. ‘

i

UF course, we must open all the recruitmeunt for
varions services in all departments to open compe-
tition, allowing equal opportunity to all. Next, all
posts must be put on an incrensing scale of salary,
which will serve as an impetus as well as reward. It
may happen at times that an older servant of a lower
grade may be 'more highly paid and nearer to _the
miuimum-cpmfort-wag-e than the one newly-recrulted
in a higher grade. But, not only the initial wages of
the various grades must be gl'aded, but their regular-
inerementiceale must also be, as well as their other
privileges of pension and leave rules.

4 T ) . " - . :

_1‘ or instance, on further working out out example
az follows :— _ ' : :
" The lowest-grade salary may begin ut_RS.::'U/- p-m.
and rise by a regular annual increment of Rs. 5/—the

- ) v ES 1O .
post being pensionable after 30 years  service and so
on about leave and otber rules. The next higher

N '
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grade men may begin at Rs. 40/- p. m. with a rising-
scale ‘of Rs.8/- annually, and pensionable after 25
years, The third higher grade men may begin at 60
Rs. with a rising scale of Rs. 10/- p. m. and pen-
sionfble after 20 years. The fourth higher grade men
may begin at Rs.100/- with Rs,15/- annual increment
and pensionable after 10 years.

OFf course, the miaximum attainable salary is Rs.200,
Beyond this last unit or standard, we may make fur-
ther differentiatinns in the privileges, leave and pen-
sion rules ete. according to the rank and position.

- Now before closing’ up, let us clearly mark out
_some of the brightest features and outstanding advant-
ages of such-a scheme..

Firstly,ds we have already emphasised, it will create

a certain average standard of comfort hest adapted to

the preservation of human body and it will be most

“uniformly shared and participated in by the greatest

“possible number, " Beyond that standard of bodily-

comfort, differentiation will be marked in greater
-honour or leisure afforded than any thing else.

. b :

Sec()nd}y., at pragent, the Governinent practicilly
purchases its effiployés’ honesty by moriey—thehi will
(1t be more Dy sense of honour. “Here we must also
dispel any such ‘doubt that may be raised in connection
. with the lowest grade servants that the high™ salaries
earned by them towards the end of their career wonld

€ 2 ol : : : y
puff up” their minds’ and ineke them ineffigient.
- Well, we sbould he inclined to think justthe confyhry,
and hope we would be forgiven for even going to the
length of putting this down as an uncharitable jidg-
ment on your part about others with whom you cannot
feel and as naturally symptomatic of the venom dis:
tilled in your mind of “ inequality  and that it would
}z? 4 passifg phase until one has actually realized that
. *““Labour is sacred”. And then, who wonld not vonch-
safe having met with cases of humblest of State-
. ¢ ' *
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servants more conscientions of their duties, mare
faithful and loyal to their charge but after all retiring
on i mere pittance of sustenance from the Govepn-
went, and who can «deny that a chain is no stronger
than its weakest link amd so the trust of a Go®rn-
ent must be seeure in the hands of its lowest repre-
sentatives as well as the highest ¥ '

Again, the fact that grabbing tendencies would be -
better checked by regular-increment-seale even for
the sake of efficiency of Government work may be
liustrated by a true instance that the present writer
remewmbers having been told him by a learned Pro-
fessor of his;—-

* An Underseeretary of a certain department of
English Government was very assiduous at his work,
and alwayx worked overtimes and kept his office up-
to-date—all in order to gain in the good favours of
t!w ministry and thus to make for a further promo-
fon,  The result was at last that he grew very impa-
tient; althongh still worked Limself to death. One
day, a certain Italian Consul casually questioned him
on the point as to why he was always working more
thav the rest of them and overworking., Thereupon
the Underseeretary bewailed his bad lot before him,
and lo! the rr1_\_':w'te|:.\" of hix bad Mck was laid bare to
lim by the Consul explaining that his hard work was
just the reason ’\\'h‘v he was not-given promotion..
‘beeanse Liis superiors had the sense to be reasonably
afraid that by giving him & promotion they “.'0111(]
1wiss a capable and unreplaceable assistant, and s
iserect] v followed the “ You are good where you are
rule so far, He further advised him to have recourse
to a more dependable passport to success and 1t was
that he should next try to make overtures for t.he
hand. of a certain niece of a cabinet minister, in which -
if he would succeed, his object too would Lave been
auined so soon.  Well, fortunately for the worthy
Undersecretary he succeeded in his object well wit h!fl
4 week and two birds were killed with a single stone .
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" Now} what for would have been that Eringing
desire for promotion if regular increments were assur-.

ed to him up to the highest point without a ‘corres-

‘ponding elevation of lis rank?

" Tt 'would be ‘worth our while now also to ¢onsider

“what would be the ultimate state of things, when the

two ends would have met, and so we may well imagine -

‘the picture of the consequent millenium. All State
‘gervants will draw the minimum wage, which will also

be the minimum-comfort-wage. Now any State ser-.

‘vant would know that by leaving service of the State
be will'be eadily able to earnitore elsewhere, for it
“would not otherwise be the minimum in State service.
‘Hence it ~wonld no longer br quy temptation for any

-

body to. Seek_ Governnmeut service, except perhaps for
+the sake of greater honour or esteem in which a pav:
‘ticular-post may be held. Thus, it would be clear from

this that no special hereditary privilege need he given

to '$he ehildren or descendants of any Govermment

servants from the fact of their birth or lineage—and

86 we would be saved. from the repetition of the grav--

est-error into whicli the old Indo-Aryan machinery of

-Governmént . and hence -the. civilization also fell, by

first ‘breaking-the, rule 0f minimum wage on the park
«of the high ;inowepofising ministers and then by their
claiming' hereditary privileges—indeed, the fall of
sodiety -hegins ‘when ite - highest leaders suffer a . fall
o their natmret - . 5 7 -7

Vo Nowe 1L Phe Vinils of cupitalisation of privets.

. uwilystey and decentralisation of capitol.

* Man' hecomes civilised as more and more he recog-

- nises the#alye of fixed: capital in produection.” Capital

“we kngw-is & necessary. concomitant of every trade
and profession, more or lées, froin the lowest to the

highest—that.is- ho' doubt. too. true; but when that,

sulne; capital. assumes the  enormous power of the

‘machinery-giant, ‘with ity multiplying-function, it be-
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. comes unsafe In private hands and there begins the
downward decline of civilization until that capital is
decentralised once more and the eycle completed. We
may quote Manu, the Indo-Atryan law-giver from its
Hnglish rendering Dy no less a_reliable - authority on
the subject than Babu Bhagwan Das,

| ga] FAAFI AR aT6] |
sl = FRweaT-ailiad |[ieuEEg )
Manu, xi, 63, 64, 66.

“ The starting and working of great machines and
factories and also of mines, ete., by individvals, is one
of the sins tliat rank next after the heinous ones (an
Cpa-pataka). Again, we may take another English
rendering by the same learned pen from Mahabharata

(Shapti, Chap. XXV).

agT eI AR O qnge: ger dae =
qEATA AFWASE 94 T BEA fed 9qw@q |
uAcenI T HiaT ad gaEat & |
A g B amdl fa o

“ Manu’s Vaishva gathers and holds wealth only
for the niso of others, not for liis ownmluxury ; and if-
he should start fyctoiies using machinery, it should be -
not. in the individualist but the co-operation spirit, as
if it were n State-husiness, not bis own.” “Sq only
will the evils of machinery be avoided”, adds the learn
ed author in his book, “ The science of social organisa-
tion or The Laws of Manu”, .

Thus, we may limit a certain capital-value—say,
that which could be utmost afforded by a pegson hav-
‘ing the income of minimum-comfort-wage—beyond
‘which all private concerns should pass to State-
ownerslip; and this could be ensily done by the
application of our Loan theory, since as we have
generally that concerns capitalised above a certain
value are *limited linbility” companies of which the

- | -t .
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subseribed shares could- be easily paid back by double
the recurring dividends, there: would thus be no diffl-
culty for the “State to assmume char ge of all such eon-
cei'e®. “Any private capltahsatwn in trade :need not
be combated by the State, as we have shown-. befor e,
it is a iddleman’s work of distribution only, and
again any capitaljstic mouop oly 1n that direcblon‘ too
could be easily overcans by the opening of Co-opera-
tive stores in.each placs at first to be subsciibed by
publi¢ ‘money and patronised by the publie, bat that
too afterwards passing to- State control and O\Vllelahlp
as.its ‘share-money might be redeemed by its divi-
dends d(.c]med and after w lncll thev would be like
State-shops, nnpussxb]e to -compete with any private
capitalistic enterprise. Of course, busivess on a small
‘scale, as we'say “ within certain limits”, whether re-
lating to trade or pl'oduct‘.mn, should ulwa\s by &,ft‘.
‘fori’ private: competition—-as ‘before’, and no cl&u;o'e
.need, be introduced in our present state.of affaii: 4

that is, whether the State by owning large niu inl
coneerns would, invest its “ pisk anlhll O Y for
e should bear mmd the fact that r:h(*se hﬂ‘
“sides fixed- capifalwé bave to Jay out some mm-P—-
wliich may be called risk-capital—for instance, g gouds
are manvfactured ldng before L]rey may be in deiand,
and for such how far would the State bear the burden
of Tick?  Well; we think the question, first of all,
might be left to -the controlling department of the
State to judgé, which woulil also try to-help, private
‘industry by grants-in-aid and other. expeut advice, and
then,as we have said, even the coneerns ander State-
prorl uction could freely invite any wore private invest-
ment of money, subject of course to'the Loan theory,
provided the mvestors‘mlght he forthcoming, '

Another pomt ‘here, we ‘ihOllld ake cldt ??m(l
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Note IIL. The Question of time in the'Loan\ “/rfy

] 3 Y
Rate of intorest per Rate of interest Time taken in
mensen. R per annum. . Payment. ‘
{ —
[1] i per cent ... 3 per cent 66t years
2] { per cent . 6 per cent 33+ years
[3] § por cent 9 per cent . 223 years’
(4] lpsrcemt .., 12 percent 16} years
- _
(5] 1} per cent : 15 per cent 134 years
(6] . 1f percent ... 18 per cent ! years
(7] 2ypereent ... 24 por cent 8% years

Now all this above table would show that there is
nothing impractical about it for all purposes of a life-
time’s schemings, except perhapsa change of heart
on our part. The rate of interest can certainly be
vgwied according to the credit of the borrower or the
risk of the lender. And, whenever the creditor’s regu-
lar- payment of interest be in doubt, he can have re-

ceourse to the ordinary law as fornierly, when the debt
;ciould be recoverable from the borrower’s assets.
\k"s' ‘Let us next make it quite clear that the rule is for
ﬁ!e debtor not to pay in any case more than double
(e loan contracted, so that if he may have already
Pd something in interest, it is open to him to either
t#hpound the double of the loan, or to pay it down
onithe old system with the interest uptodate : which«
eveér be the cheaper way for him. For instance, sup-
pose’A borrows 100 Rs. from B on s certain rate of
interest. Now, after a certain time if he would have
a:h'ea_dy paid more than 100 Rs. by way of interest, he
could clear off his debt by compounding the balance
from 200 Rs., but if he ‘might have paid less than
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lb\ by that time he could clear off his debt, as at
presatit by paving back the borrowed money,
1. 2., M0 Rs. emnasse and be done with it. -The
latter method would apply generally to all short dura-
tionJoans, but the choice between the two must be
left open to the debtor, while the contracting parties
can only settle the rate of interest.

Again, if any interest-bearing deed of agreement
be transferred from one hiand to another, its valuation
at the time of transaction can be made on the above
principle and then a slight discount or preminm may
be given depending on the good hononr of the deed,.
whereas there will not be much voom for speculation
as these days. Tor instance. the shares of a company
subject to State-production way be put out for sale,
then since their face-value according to our rule would
evillently be double their issue-value less by the divi-
dends already paid on it, the prospective purchaser
mway offer a little premium or elaim discount according
to the ‘conditions of investient, bnt that will be prac-
tically inappreciable, whereas all the grabbing of the
shave-market would cease for gool and all.  In case
the two parties agree, the interest at any time, if Aot
IJai(l down, may be added to the cupitix] and would
then give added interest, or eall it eo npoand interest.
Sueh as, in case of any investinent on railwayvs if the
Conpany declares dividends after a few years it4ad
taken loan on a certain rate of interest puy.ane voarly,
then with the good will of its creditors it Wy agld 11e
mterest due every year to the capital as l’ln"t,llél':j'ldxin,j
but it wust always be pavable on the rame system of
instalment payment by broken interest—ecall it cnﬁ?
pound or simple. ‘

[N

TIE END,



