
Explanatory Memorandum 

by the 

Financial Secretary 

on the 

Budget of the Governor-General in Council 

as laid before the Indian Legislature, 193 5. 

NEW DELHI: PRINTED BY THE MANAGER 
GOVERNMENT OF INDIA PRESS : 1935 



Explanatory M~morandum 
by the 

Financial Secretary. 
. . 

CO~ENTS. 

PA.GlCS. 

J. Introductory. ., •. -:- 1-12 

2. Notes on certain heads of Revenue and Expenditure (Civil)· • 13 -38 

3. Appendix !-Memorandum on the Defence Estimates • 39-43 

4:. Appendix II-Statement showing the interest-bearing obliga-
tions of the Government of India • • • . • 4:4-45 

5. Appendix ill-Statement showing the distribution,· as between 
voted and non-voted. of the gross expenditure of the Central 
Government • / • • 46 



INTRODUCTORY. 
(Unless otherwise stated, the amounts mentioned are in lakhs ot rupees; and 

the expressions "last year", "·current year" and "next.year" stand for the 
financial years 1933-34, I 934·35 and 1935-36 reRpectively.) 

REVENUE AND EXPENDITURE. 

1. The following statement gives the revenue. and expenditure of the 
Central Government since 1921-22. The sterling amounts are converted into 
rjllpees at the average of the daily rates for telegraphic transfers in Calcutta 
on London in each year. The rate of conversion has been assumed to be 1s. 
6 1/32d. in 1934-31 and as usual Is. 6d. in 1935-36. 

(1) (2) (3) 
Expenditure Transfer to 
excluding Earthquake 
transfer to and other 

(6) 

Revenue Funds and Provision for 

(8) 

Year. 

Revenue 
excluding 
tmnsler 

from 
Revenue 
Reserve 
Fund. 

Reserve Fund s (JtlCial I Reduction Final 
and provNon subventions Balance of or Avoidance Surplus ( +) 
for Reduction to Provinces (L) minus (2) I of Debt and Dellclt (-) 
or A voidance from jute minus (3). Transfers to or 

I 
of Debt export and I from Revenue 

and Items match aurl Reserve Fund. 

I 
shown in (3) sugar excise 

duties. 

-19--2-l·--2-2 ______ 1,'--1-,l-5-,2-1_1_ -1-·,-38·-.-4-0 ---.. ---23,191 

1922-23 1,21,41 ' 1,31,88 . . -10,47 
1923-24 1,33,17 ! 1,27,16 . . +6,01 
1924-25 1,38,04 1,28,58 . . +9,46 
1925-26 1,33,33 1,25,05 . . +8,2S 
1926-27 1,31,70 1,23,77 . . +7,93 
1927-28 1,25,04 1,22,22 . . +2,82 
1928-29 . 1,28,24 1,23,88 . . +4,36 
1929-30 1,32,69 1,26,68 . . +6,01 
1930-31 1,2-1,60 1,30,04 I • • -5,44 
1931-'l~ 1,21,64 1,26,50 . . -4,86 
1932-33 1,26,40 1.18,o1 1 • . +8,39 
1933-34 1,20,37 ' 1,14,65: (d) 2,72 1 ... 3,00 
1934-35(Revised) 1,23,38 I,l5,I9 · (e.) 5,06 +3,I3 
193!i-36 (Budget) I ,:H,OO I, I5,9I I {f) 2,03 +3,06 

(a) After adding 2,96 transferred to 1-'tevenue Reserve Fund. 

4,46 
4,55 
3,62 
3,78 
4,97 

(a) 7,93 
(b) 2,82 
(c) 4,68 

5,74 
6,14 
6,89 
6,84 
3,00 
3,00 
3,00 

-27,65 
-15,02 

+2,39 
+5,68 
+3,31 

-32 
+27 

-ll,58 
-11,711 

+1,511 

(b) After deducting 2,22 transferred from Revenue Reserve Fund. 
(c) After deducting 74 transferred from Revenue Reserve Fund. 

• (d) Amount transferred to tho Earthquake Fund; 62 out of this was ut.iJised for 
debt redemption. 

• (e) l,fi9 transfer of Jute Export duty, IS Match Exciso duty for Burma, 5 for grants 
to provinces from Sugar Excise duty, and 3,14 for transfers mentioned in para. 5 below. 

{f) I, 79 transfer of Jute duty, 18 Match Excise duty for Burma and 6 for grants 
to provinces from l:lugar Excise duty. 

2. In the figures above all receipts on revenue account are included 
iu the total of revenue and all outlay in the total of expenditure, with the 
,nain exceptions that the working expenses of railways, irrigation works and 
posts- and telegraphs, and the surplus profits paid to certain railway com­
panies, are treated not as expenditure but as a deduction from revenue. 
The figures of gross revenue thus include the net receipts of railways and 
other commercial undertakings without any deduction on account of interest 
charges and also the total receipts under tax revenue without eliminating 
the cost of collection. Further, defence expenditure is shown gross, the 
defence receipts being included under revenue. To present a real picture 
of the revenue available for administrative purposes and the expenditure 
on such purposes, analytical tables of net revenue and expenditure of the 
C~ntral Government are given below. 



TABLE I .. 

I ~ Total . 

.. .. 'Transfer to 
Other ; Earthquake Other 

Tax revenue Reduction · and other expenditure Tot-al 
revenue 

.. 
net Intarest . or Defence :funds and charged expenditure 

Year., lus cost of excluding net on Avoidance expendi-' Special. to revenue but charged to 
collection Defence revenne. Debt. of Debt. ture net.· subventions omitting cost of revenue. 

(a). receipts. to collection of 
Provinces. tax revenue. --- ' - ---------------- ------

' - ' 
1!.121-22 . 60,78 17,65 78,43 13,70 4,46 69,81 . . 18,11 

.., 
·1,06,08 . 

1922-23 . M,41 21,33 85,74 13,87 4,55 65,27 .. 17,07 1,00,76 
1923-24 66,116 30,45 97,11 15,97 3,62 56,23 18,90 94,72 . . .. 
11124-25 . . 67,6i 28,8i 96,38 14,90 3,78 55,63 .. 16,39 ... 90,70 
1921!-26 68,10 25,29 93,39 13,37 4,97 56,00 .. 15,74 90,08 
11'26-27 67,96 25,32 93,28 11,77 4,97 55,97 .. ,. . 20,57 93,28 
1927-28 68,12 17,43 85,55 10,57 5,04 5i,79 .. ~ .. ,. 15,15 85.55 
11128-29 71,63 15,62 87,25 10,20 5,42 55.10 .. 16,85 87,57 
1929-30 . . 71,74 19,46 91,20 10,85 5,7-! 55;1o .. 19,24 90,93 
1930-31 66,54 13,60 80,14 11,28 6,14 54,30 ... 

20,00 91,72 
1931-32. •• 

. . . .,,. ·. 69,52 7,77 77,29 12,83 6,89 51,76 .. 17,56 89,04 
1932-33 76,74 a;IO 82,84 11,61 6,84 46,74 .. .·16,10 81,29 
1933-34 69,66 5,77 75,43 9,29 3,00 44,42 (e) 2,72 16,00 75,43 
1934-85 

(Revised) 
1935-36 

73,28 5,76 79,04 10,28 3,00 41,34 (j) 5,06 
I 

16,23 78,91 

(Budget) 73,07 4,21 77,28 10,39 3,00 44,98 {f) 2,03 16,82 77,22 

. . . . (a) Excludes share of add1t1onal revenue from 1mport· and exmse duhcs on motor spmtpayable to Road Development 1!'11nd • 
(b) A surplus of 2,96 was transferred to Revenue Reserve Fund. 
(c) A deficit of 2,22 was m11t by transfer from Revenue Reserve Fund. · 

Surplus+ 
Deficit-. 

...::.:. ____ 
' 
! 

-27,65 
·-15,02 
- +2,39 

+5,68 
+3,31 . . (b) 

(c) 
-32(d) 
.+27 

-11,58 
. -ll,75 
·' +1,55 

....... 

+13 

+6 

(d) A deficit of 1,06 was met to the extent of 74 by transfer from Revenue Reserve Fund 
(e) Represents the amount transferred to the Earthquake Fund. 62 out of thi3 was subsequently utilised for debt redemption. 
( f ) Y tcle notes (e) and ( f ) on the previous page. 

3. The figures in the above tabie are further analysed in the five tables that follow,:-



'l'A.Bf.E 11, · 

A Mly&i8 of RefJenue and E:rptnditure oj the Central Government. 

11 I 12 I J3 a 15 j 16 17 \ 18 1 19 

--- -- -- -- ----- --- -------------- --- ---
., 1 '•as 

1 •1•1'111 8 

-------1- ----~ 
10 

20 
9 ,. ; 8 

I 

2l 

19!l·U 

1923-21 

19~8·Jt 

1924-li 

19:6-28 

1926o27 

1927·21 

1928·29 

11129..!10 
1H~Ooo31 
l113l..S2 
1932·83 

03,78 

67,88 

69,16 

70,24 

71,06 

70,63 

•
1 

71,18 

, (a)74,77 

, (a)74,P9 
, (a)!IH,76 
, (a)72,68 

(a) 79,Ul 

1!133·56 , , (a)72,97 
111~4-85 (Revloed) 

1
ca)70,78 

1985·36 (lludget) 
1
Ca)76,73 

s,oo 
2,97 

2,48 

s,on 
2,67 

8,01 

8,14 ' 

3,~6 
8,23 
8,06 
8,17 

8,81 
8,60 
3,66 

60,78 

64,41 

66,66 

67,54 

68,10 

67,96 

68,12 

71,63 

71,74 
86,64 
69,6~ 
76,~6 

69,66 
73,28 
73,07 

e 

j 

-7,01 

4,09 

8,97 

7,11 

6,78 

A,09 

6,92 

4,52 

6,24 
4,08 

-1,00 
-45 

-56 
8 

-18 

.. 
I ~ : 6 [o I !:l = ~ e-g~ 

l . ~ • I i'E~., 

. ~ 'S 4l J ~~ ~ cS ~ 
I ""g • = +-> !:.- ~ • I - .!! ., g ~ -o~ g e f 

1 ] I ~ ·s- ; ~ ~ ~ $ ol ~~~ ~ .":l 
aQ fEi 1Ji 5 ~ ~ .. a £ d: ~ .B ~-~ 4) ~ i 11i i g ~ ; ~ ~ ~ 0 t' ! ,, :a.,<~ ~!!.s ~ ~ 
lj! .. :; 2 1;,) l! Ill p:l J1 :s .. l! H ':1 c:oe ~ +" 
~ ~»® ~ ~ ·~ t ';l .. g .. 1l ~ eo ~ep;.; :!· s 1:1" ~ s ] ~ z ~ ::: .!.,; :i e ~ ~~] El ... ,a 
.s '! t! ~ ·g s J 3 ~ ! ~ g ~ ,. i ~ ~ ~et ~ e-
~ 8 ~» ! p: ~ 0 ~ ;§ ,; ~~ ~ - 0 ~A OCJo4 E"' 63 

--,--- ~(b)----~----------- ---
1,27 s,so 1,11 9,e3 ... 9,15 78,43 13,70 4,46 ... ... 69,81 I 17,o1 1,10 1,06,08 -27,65 

1,92 2,59 1,10 9,20 ... 2,87 &5,7' 13,87 ,4,55 ... . '":•. 65,27 16,69 18 1,00,76 -15,02 
•9<1,72 

90,70 

90,06 

93,28 

66,56 

87,57 

90,~3 
91,72 
69,04 
81,29 

+2,39 

+6,68' 

+8,31 

1,68 

1,44 

2,04 

8,83 

8,07 

2,72 

2,56 
1,79 
1,28 

6 

68 
36 
25 

2,14 8,16 

8,28 3,41 

3,94 4,22 

3,39 4,09 

1,90 8,62 

2,17 2,fO 

2,00 4,40 
27 8,39 

1,02 2,,1 
1,65 1,6B 

9,20 

6,20 

5,17 

... ... 

2,60 

2,64 

83 

60 

14 

80 

1,69 
99 
21 
2 

56 

2,72 

1,66 

2,48 

2,65 

2,78 

3,11 

3,88 
3,13 
3,85 
2,£<1 

2,7~ 
2,65 
2,57. 

97,11 

96,38 

118,39 

98,28 

85,55 

87,26 

91,20 
so, a 
77,29 
82,E4 

75,43 
79,('4 
77,28 

' 

15,97 

14,90 

18,37 

11,77 

10,57 

10,20 

10,85 
11,28 
12,f8 

J1,6l 

3,62 

3,78 

4,97 

4,97 

5,0<1 

6,4~ 

6,7<1 
8,14 
8,89 
6,84 

9,29' ·. ·s,oo 
1~,28 s,ro 
10,89 •, S,GO 

5,41 56,28 15,66 -37' 

l 

. 26. 

!£,63 (~)16,76 -37 

66,00 (d)17,00 -1,62 

_::::I·' 
-74 

4 ',65,97 e)17,30 

18 M,79 (j)16,99 

1 55,10 (g)17,42 

18 

20 

16 

13 
16 16 

s 
16 

(A)2,82 
(i)I,oa 

1 

F.5,10 
54,80 
51,76 
46,74 

44,42 
44,84 
44,08 

19,11 
19,69 
1S,03 
16,60 

15,65 
20,22 
18,80 

-60 
6 

& 
4 
4 

75,43 
78,91 
77,22 

-32 

+27 
-11.~8 
-11,75 
+1,65 

(II) Escludco aharo of addltionnl rennue from import aud escise duties on motor 
B!llrlt payn ble to Road Developmcllt Fund. • , 

(g) Include• bounties 4. , .,. · 
\h) lllcludes 2~72 transfe!Ted to the Earthquake fund, 62 of which was subsequently 

utilised Ior Debt Redemption. 
(b~ Includes 6,60 freight tn. 
( o Includea bonntiea 62. 
(d ., ., 8~. 
(f") .. ,. so. 
ff) " .. 12. 

(i) Includes 1,00 for Economic Development ,of rural areal, 



Veal'. 

1921-22 

1922-23 
1923-24 
1924-25 
1925-26 
1926-27 
1927-28 
1928-29 
1929-30 
1930-31 
1931-32 
1932-33 
19~3-34 
1934-35 

(Revised). 
1935-36 

(Budget). 

~-
£ 
8 ... 
0 ... 
8 
2 

112 ··-·· 
CD "' 

~ 
a e .... 
CD CD 
='a 
Cl 0 

~~ 
~ 
3 

:' ., 

4 

34,U 66 21,89 22 
!U,35 u . 17,99 15 

• 39,70 71 18,23 63 
45,75 77 16,01 . 61 
47,78 82 
47,38 81 
48,22 85 

49,28 94 
51,28 97 
46,81 93 

• 46,44 90 
51,95 93 
47,16 99 

51,17 1,09 

51,84 1,15 

15,86 59 
15,65 62 
15,06 66 
16,70 69 
16,71 72 
16,00 75 
17.49 74 
17,97 78 
17,13 82 

17,25 85 

16,40 92 

5 

.~ 
] 
8 -0 ... 
"' 8 
6 

6,34 1,56 
6,82 1,51 

10,01 1,36 
7,39 1,20 
6,33 1,25 
6,70 1,20 
6,63 1,27 
7,60 1,23 
6,76 1,27 
6,83 1,26 
8,58 1,16 

10,07 1,12 
8,86 1,15 

8,55 1,16 

8,73 1,18 

TA:BLE nx .. 
.Analysis of Tax Revenue. 

8 9 

33 15 54 
43 ..J3 52 
43 11 48 
38 11 42 

38 12 42 
41 13 41 
41 11 52 
38 12 53 

38 11 55 
34 10 47 
34 9 51 
IS 5 42 
18 6 40 

21 6 40 

21 6 40 

10 

3 
3 
2 
2 

11 
10 
12 
15 
17 
17 
16 
15 
15 

16 

16 

11 12 

25 37 
25_13 
28 -35 
27 -1 
27 7 
27 1 
27 

31 1 
27 1, 
28 1 
23 1 
33 14 
31 14 

42 18 

45 19 

13 14 

2 1 
2 1 
1 
2 

2 
1 
2 

2 
2 
1 
1 
1 
1 

1 

1 

15 16 19 

63,78 63,78 3,00 60,78 
67,38 67,38 2,97 64,41 
69,14 69,14 2,48 66,66 
70,24 70,24 2,70 67,54 
71,06 71,06 2,96 68,10 
70,83 70,83 2,87 67,96 

71,13 71,1a 3,01 68,12 
74,82 5 74,77 3,14 71,63 

75,97 98 74,99 3,2·5 71,74 
70,74 98 69,76 3,22 66,54 

> 73,1!0 1,02 72,58 3,06 69,52 
80,9LJ,02 79,91 3.17 76,74 
74,05 1,08 72,97 3,31 69,66 

78,01 1,23 76,78 3,50 73,28 

78,04 1,31 76,73 3,66 73,07 



Year. 

] !!21-22 
1922-23 
1923-24 
1924-25 
1925-26 
1926-27 
)927-28 
1928-29 
1929-30 
1930·31 
1931-32 
1932-33 
1933-34 
1934-35 

. 
:.0 .. 
0 
c 
0 

1'ADLE IV. 

Analyai8 Bhowing how net Interest figure in Table II is arrived at. 

Amounts charged to I Interest on other obligationF, r-:---. T . .a ~ ~ . ori -'t$-:.:--:-=-~---- .8 .!! 

~ ~ ~ ~ -~ £ j '] ~ i ~ I : ~ 
~ l!l ~ ~ d oo ~ "E e : t -~ -~ o ~ 
"' ~ :3 o .; 2. ~ .~: -~ .,., ~p. Ae< -=. ~ ~ ~ .,; ~ ... o"' Jl ,..., "'o .... ~ •. 2::~ "' 

.... 't$ ... "' <l'l ... .~ ao .s ~ a o 2: c "tj ~ ~ '1:f ~ s:l 0 • Cl ,..... G)_.t .-! CD $:: _£ 
o ~ ·s ..c:l ~ .£ • o .,; ..~~~ ., ., A .!! !! ,... ~..a e-j .a ;e ~ -~- = ~ 

':Z w !3 .. ~~ .,., c:l :g g 't$0 .... :!' boj:l § .. ~ .... _ 
.Eg'g ~ '~» ., -; ., ::~ ~ ... ~ ... ... e ·;; I> I> ::~ c/8 ., - :o - ., 

,..~ ,..e .;; .8 ~ A g o ,..~ ..... o t ; 'i> .~ :; :; ""' • ""' .;; ~ o ~ z 
..... ..... ..... 0 .... z ~ ..... &:: 00 j;.. .... ~ ~ Pol 0 ~ ~ ...... 

• 3o,oo :-15-,641257-2-,5-s--:~1s,D11i:o9i--I-4 ~i -1
1 

•• s
6

6
8 

1
1

1
1 

-_J-.-.. -:-:--
2 
--•••• --:-. •• - •• -.,- ~: 2.61-t3-,7o 

• 30,88 116,36 12 59 3,02 • • 20,08 10,80 48 3,07 13,87 
• 35,03 17,67 12 64 3,75 • • 22,08 12,95 28 67 1,67 11 .. 9 •• .. .. 20 3,02 16,97 
• 37,56 21,23 12 69 4,21 3 26,28 11,28 16 71 1,86 10 • • 14 14 . 7 • • 45 3,62 14,90 

38,)2 I 23,)4 12 5) 5,2) 6 29,04 9,08 )6 74 2,06 10 6 17 34 20 1 46 4,29 )3,37 
• 37,31 24,30 12 58 5,35 9 30,44 6,87 16 79 2,27 10 21 18 37 27 2 63 4,90 11,77 

37,46 25,75 12 62 5,46 14 32,09 5,37 23 87 2,21 10 21 20 48 33 3 54 . 5,20 10,57 
• 38,70 27,82 12 70 5,88 15 34,67 4,03 60' 98 2,38 10 17 20 65 41 5 63 • 6,17 10,20 
• 40,34 29,09 12 73 6,20 18 36,32 4,02 73 1,03 2,54 12 23 16 74 53 7 68 6,83 10,85 
, 41,67 I 31,34 13 84 6,55 21 39,07 2,60 2,00 1,05 j2,93 13. 22 16 58 74 11 76 8,68 11,28 
• 44,67 31,76 13 79 ' 7,25 24 40,17 . 4,40 2,06 1,08 3,10 . 12 7 15 14 79 13 79 8,43 12,83 

43,56 I 31,57 2 83. 8,01 2fi 40,68 2,88 2,20 1,15 3,38 13 6 13 o o 73 14 81 8, 73 11,61 
40,17 31,29 3 86 8,07 26 40,51 -34 2,60 1,29 3, 77 13 12 10 .. 67 15 90 9,63 9,29 

(Revised) 
1935-36 • 

(Budget). 

39,19 30,61 
38,30 30,46 

3 85 7,97 
3 85 'I ,s·~~ 

s 39,54 -35 ;~,s·o 
8 :,9,{17 -1,28 ;1,90. 

1,150 3,89 13 
1,60 4,07 13 

8 7 
6 'f 

53 16 9 10,63 10,28 
58 . 16 1,02 ll.67 10,39 



Year. 

1921-22 • 
1922-23 • 
1923-24 • 
1924.25 • 
1925-26 • 
1926-27 • 
1927-28 • 
1928-29 • 
11129-31) • 
1930-31 • 
11131-32 
1932-33 • • 
1933-34 • • 
1934-35 (Revised) 
1935-36 (Budget) 

TABLE V • 

..• AxalyBia of main heada of' Other expenditur~ '. Oolwm~ 18 in Ta~Ze II. 

.·~ 
... .1$ . ·a 
! 
< 

I, ·~ 
E-4 ~ 

47 r--9-,-4-1 ~---3 
39 9,94 I 
36 9,34 •• 
31 10;13 I •• 
30 10,771 1 
32 11,14 1 
31 11,21 •• 
33 11,4~ i' .. 
35 12,66 •• 
36 13,34 •• 
32 12,11 1 .. 
23 9,69 1 .. 
19 9,5411 .• 

· 19 (a}ll,47 , , 
17 10,17 .. 

30 
29 
29 
31 
llO 
31 
29 
.28 
32 
32 
31 
31 
30 
31 
30 

MisceUaneous. 

3,44 
3,61 
2,97 
2,86 
2,90 
2,62 
2,51 
2,45 
2,66 
2,56 
2,68 
2,74 
2,94 
3,10 
3,20 

79 
ij2 
51 
35 
34 
31 
26 
5f!. 
55 
55 
58 
35 
35 
34 
35 

1,03 
68 
69 
!!3 
71 
71 
65 
73 
88 
81 
74 
72 
64 
59 I . 60 

5,59 
5,21 
4,46 
4,35 
4,26 
3,96 
3,71 
4,02 
4,41 
4,24 
4,31 
4,12 
4,23 
4,34 
4,45 

.f 
~ .... 
0 

~ 

1 
1,54 
1,35 
1,70 
1,78 
1,60 
1,90 

5 1,58 
4 1,55 
4 1,60 
6 1,65 
3 1,19 

11 75 -21 90 
3 (b)l,23 
1 94 

18 
7 
7 

13 
4 
5 
4 
1 
3 
1 
1 

1 I 

96 
1,oo I 

.2,95 . 
3,05 i 

I 
~. 

i 
~· 
~ g 

17,01 1!:: 
16,89 
15,86 
16,75 Q 

17,00 !i 
17,39 1:1:1: 

16,99 ~ 
17,42 t" 
19,11 
19,69 ~ 
18,03 t;j 

15,89 ~ 
15,85 !'i 
20,22 
18,80 

------
(a~ Includes 25 for development of tribal areas, 2'0 for development of broadcasting, 93 for development of civil aviation and 36 for transfer 

of Agricultural Research Institute from Pusa. , 
(b) Includes 40 on account of special subvention to the Road Development Fund. 



TADLE VI. 

Analysis of the total expenditure on 'Civil Administration • in Table V. 

Year. 

1921-22 
11122-23 
1923-24 
1924-25 
1925-26 
1926-27 
1927-28 
11128-29 
1929-30 
1930-31 
1931-32 
1932-33 

1,93 
' 2,04 

1,56 
1,54 
1,56 
1,66 
1,72 
1,88 
2,25 
2,13 
1,98 
1,53 

11133-34 • • 
1934-35 (Revised) 
11136-36 tBudget) 

1,64 
1,61 
1,67 

70 
75· 
75 
78 
84 
85 
89 
97 

1,02 
1,03 
1,01 

94 
98 

1,01 
1,08 

10 
11 
13 
12 
13 
15 
14 
15 
15 
15 
16 

9 
8 
7 
8 

45 88 
41 89 
36 84 
36 94 
36 96 
37 93 
35 69 
35 74 
42 76 
48 93 
39 88 
25 55 
24 54 
23 52 
23 53 

24 
23 
23 
25 
32 
35 
33 
29 
25 
26 
26 
22 
23 
23 
24 

14 
12 
11 
10 
10 
10 
lO 

31 
30 
29 
31 
32 
32 
32 
32 
32 
32 
30 

. 29 
29 
29 

. 31 

2,26 1,12 
3,04 91 
2,98 85 
3,16 76 
3,37 80 
3,32 85 
1,58 2,50 91 
1,58 2,54- 93 
1,62 2,69 94 
1,96 2,78 93 
1,64 2,39 86 
1,45 2,18 67 
1,36 2,16 66 
1,63(a) 2,10 72 
1,41 2,06 74 

31 
31 
31 
32 
32 
38 
48 
45 
52 
62 
62 

. 35 
30 
30 
30 

(a) Includes 25 for development of tribal ai'eas on the North West Frontier 
(b) , 36 , transfer of the Agricultural Research Institute from Pus~ to Delhi. 
(c) , 93 , development of Civil Aviation. 
(d) . , 20 , , , Broaiii&Btin~. 

31 16 21 1 
32 16 21 
28 11 24 1 
26 17 31 61 
29 13 27. 86 
30 17 27 "82 
30 17 29 15 
31 19 30 7 
32 21 46 3 
32 19 48 3 
30 17 35 2. 
22 13 30 2 
23 13 29 2 
24 16 69(b) 4 
24 16 36 8 

1 
13 
10 
5 

20 
23 
20 
10 
13 

1,07(c) 
16 

41 
26 
40 
24 
23 
11 
12 
13 
15 
29 
44 
20 
17 
38(d) 1 

20 

9,41 
9,!l4 
9,34 

10,13 
10,77 

16 11,14 
17 ll,21 
19 11,44 
21 12,66 

9 13,34 
9 12,17 

10 9,69 
9 9,54 
8 11,47 

22 10,17 
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AccouNTS, 1933-34. 

. 4. The revised estimate for 1933-34 anticipated a surplus of 1,29 which 
It was proposed to transfer to the fund for reconstruction of earthquake 
damage. The actual surplus, however, amounted to 2,72, the betterness of 
1,43 being made up as follows:-

' ' 

Customs receipts +. 2 9 

Salt receipts +31 

Currency and Mint receipts +10 

Miscellaneous receipts. + 10 

Direct demands on revenue + 6 

Interest on ordinary debt +35 

;Civil Administration • + 5 

Civil works-mainly appropriations to the Road Development 
Fund . . . . . . . . . +9 

, Other j.tems + 8 

+1,43". 

5. The increase under customs receipts was anticipated late in the year, 
but it was set off against an anticipated drop under income-tax revenue 
especially owing tq the earthquake. The anticipated drop under the latter 
head did not fortunately materialise. . ~ : ... .~ ~.., 

.. ~ .· ' 

Larger issues of salt in February in anticipation of an increase in the 
salt duty accounted Jor the betterness under salt receipts . 

..- ' ·, . 

::: ·. 
The' betterness under interest on ordinary debt was due partly to the 

somewhat unusual number of holders of Government securities failing to draw 
their interest and partly to larger recoveries from commercial departments. 

The whole of the surplus of 2,72 was transferred in the accounts of 1933-34 
to the fund for reconstruction of earthquake damage: As explained in the 
Hon'ble the Finance Member's budget speech, it has now been decided to 
retain 2,10 in that fund and to utilise the balance of 62 for debt redemp­
tion. 



EXPLANATORY MEMORA....'mUM: GENERAL BUDGEI. ;9 

REVISED ESTIMATE, J934·35. 

6. The revised estirrate for the current year compares with t.he.budget 
estimate as shown below :-

Budget, Revised, 
1934-35. 1934-35. 

Revenue 

Expenditure 

Surjllus+ +IO 

1,23,38 

1,20,11 

7. The important variations as C()mpared with the budget estimate are 
as iollows :- · 

.· +Better 
-w!>rse· 

+ 
Customs 3,41 

Salt • 18 

Opium (net) 17 

Posts and Telegraphs (net) . 28 

Interest receipts 26 

Miscellaneous receipts mainly gain from exchange. 18 

Subventions to jute growing Provinces from the jute 
export duty 43 .. 

Other items ...., ... 18 

Net betterness 

8. As explained in the Hon'ble the Finance Member's budget speech, out 
of the surplus of 3,27 in the current year, a special contribution of 40 will be 
made to the Government of India's reserve in the Road Development Fund 
and 2,74 will be set aside under special deposit heads for expenditure on the 
following objects :- . .. . . . · . . 

·-::.f. • \ ~J·t' .. ;- . • 

(a) Grants to Provinces for economic development and im-
provement of rural areas • • · ·• • · • 6 :· , ~· • 1,00 

(b) Development in tribal areas on the North-Wen Frontier • i _ ~.25 

(c) Development of Broadcasting • , · 20 

(d) Development of Civil Aviation 93 

(e) Transfer of Agricultural Research Institute fr~ Pusa to 
Delhi 36 

Total 2,74 

The remainder of the surplus amounting to 13 will go towards debt 
redemption. 



10 EXPLANATORY MEMORANDUM: GENERAL BUDGET • .. 
Budget Estimate, .1935-36. 

· 9. 'Ihe budget estimate for next ye~r co~pares with the revised 
estimate for the current year as shown below:-

Revised, 
1934-35. 

Budget, 
1935-36. 

Revenue 1,23,38 1,22,44 

Expenditure • 1,20,11 1,20,94 
---- --

Surplul!l +3,27 +1,50 

---
10 .. The important variations are as follows :-

+Better 
-Worse. 

+ 

Custom~ .• 75 

Taxes on Income . 51 

Salt 18 

Interest receipts • 1,29 

?urrency and Mint receipts . 22 

Restoration of pay cut 1,08 

Civil Administrat.ion (expenditure) 40 

,Other items 22 

--
Total 1,44 3,21 

'---.... J 

Net worseness 1,77 

11. As explai~ed in the Hon'ble the Finance Membe~·'s budget speech 
1,44 out of the surplus will be utilised for reduction of taxation as shown 
below, leaving ~ nominal.surplus of 6 :-

(a) Reduction of the rate of income-tax on incomes below 
Rs. 2,000 and red11ction of the rate of surcharges 1,36 

{b) Abolifion or the export duty on raw skina 8 

l,d 
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11 

12. The following tables show in detail the variations under the main 
h<'.a.ds of account and the position is further explained in the section-notes 
on certain heads of revenue and expenditure.-

Rllt1enue. -
11134-85:- 11136-811. 

-
Btulae'. Bevised. lladget. 

·, 

Heads of Account. 
-

, 
4 

Revenue. . 
f Petrol tax for Road Fund . 1,18 1,2:1 1,31 

Customs 
l Other items . . . . 46,58 49,94 50,53 

Taxes on lnoome 17,25 17,25 . ' 
16.~ . . . . . 

Salt . . . . . . . 8,73 . 8,5q 8,73 

Opium . . . . . . . 95 71 61. 

Other principal hea.ds oF revenue • . . 1,82 1,90 1,91 

Irrigation : Receipts less working expenses . .. . .. .. . 
I Interest . . . . . . . 1,86 2,12 83 

Civil Administration . . . . . 78 81 93 ·-
Civil Works . . . . . . 24 24 23 

Currency and Mint . . . . . 1,27 1,29 1,07 

Miscellaneolll' . . . . . . 57 H 56 

Extraordinary Keceipta . . . . .. .. .. 
Provincial contributions and miscellaneous ad-

~ -. justmenta between Central and Provin-
cial Governments • . . . . .. .. ··i 

-
Posta and Telegmpha : 

Reoeipta lesa working expensea . . 70 98 71 

Railways: 
Reot.1pte leBB working expensea . . 32,58 32,38 3%,25 

Defence Service& . . . . . 5,20 5,24: 4,93 

. 
' 

TOTAL . 1,19.71 ~I 1,21,0~ 



EXPLANATORY MEMORANDUlii: GENERAL BUDGET, 

E~pendit'!M'e. 

1984-86. 1985-86. 

---------.------------------

Heads of Account. 

E:r:petuliture. 

Customs 

Taxes on Income 

Salt • 

Opium 

Other heads recording direct demands on the 
revenue , ' • • • • • 

Irrigation : 
charges 

Interest and Miscellaneous 

Civil Administration • 

Currency and Mint 

Civil . {Transfer to Road Fund 

Works Otheritems. • • 

Superannuation Allowances _!'lld Pensions 

Miscellaneous 

Extraordinary payments 

Posts and Telegraphs : Interest on Debt 

Railways: Interest and Miscellaneous charges 

Defence Services 

Interest 

Reduction or Avoidance of Debt 

Miscellaneous adjustment, eto. 

Capital expenditure financed 
nue: 
Posts and Telegraphs • 

Other Works ~ 

Commutation of Pensions 

Surplus· 

from Reve· 

TOTAL 

Budget. 

1,01 

Sf 
1,15 

58 

6 

9,59 

66 

1,18 

84. 

3,08 

1,21J 

3 

84 

32,118 

49,58 

10,34 

3,00 

2,53 

4 

2 

-2 

1,19,61 

+10 

Revised. 

1,09 

85 

1,16 

36 

58 

6 

11,47 

74 

1,63 

83 

3,10 

1,24 

1,03 

Si 

32,38 

49,58 

10,28 

3,00 

2,95 

4 

I 

3 

1.'23,25 

+13 

Budget. 

1,15 

92 

1,18 

36 

59 

5 

10,17 

32 

1,31 

94 

3,20 

1,25 

1 

84 

32,25 

49,91 

10,39 

3,00 

3,05 

3 

1 

1 

1,20,94 

+6 
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NOTES ON CERTAIN HEADS OF REVENUE AND EXPENDITURE, 

CUSTOMS. 

~ 

Revenue 
--- (Receipts less Expenditure. Net revenue. 

Refunds). 

1931-32 46,43·67 90·50 ' 45,53•17 . ' . . . 
1932-33 . . . . . 51,95·17 92•94 IH,02·23 

1933-34 . . . . • 47,16•41 98-56 46,17•85 

{Budget . . . . 47,76•00 1,00•58 46,71N2 
1934-311 

51,17 ·00 1,09·10 Revised . . . 50,07•90 

1935-311 Budget . . . . 51,84•00 1,14· 94 50,69·06 . 

.13. The details are as follows :-

' 

--

-------------- I 
81!:4 CUSTOliS. 

I IJlPOB'tl. 

1.-~dutiu. 

AI "· beer, porter, elder and other 
fermented liquors 1 . 

te and liqueurs . . . 
lues. 

Bplri 

w 
Bp 

Tea 

To 

Jre 

)[oto 

01 

. • I 
Ice~. . . . . . 

. . . . . 
baeeo . . . . . 
ro•ene oU . . . . 

r Spirit . . 
1&, batebing, fuel and lubrieati.ng. 

ttoo, raw ~ . . . 
ta and s)loee . . . 

otor ~an. eyelea, acooters, 
omnibuses ehassis, vans, lorries, 

Co 

Boo 

)[ 

• I 

Account&, 
11131-<12. 

.. 
91"55 

1,U'47 

11"28 

21"27 

11'511 

1,011"12 

1,79"98 

117'12 

11'!6 

!3"10 

11'58 

63"20 

Accounts. I Aoeooota 

"'193'-85. 

Bnl!get~ 
11132-33.,11138-34. 1935-1!6. :Qodget. Revlaecl. 

I i 
' 

--
s5·n 84•11 36"1! 34"50 85"50 

• 1,72•59 1,77"981 1,112·oo 1,76"00 1,85"00 

12"9! 13"81 14"00 u·oo 15"00 

18•18 18"27 11·oo 17 00 11·oo 
11•46 u·s4 17·oo D·oo 9"00 

1,83'72 t,u·st q,zo·oo 1,1o·oo 1,20"00 

1,45•36 1,26'771 t,u·oo 1,&s·oo 1.~s·oo 

29"011 10"20 10"00 s·oo 5·oo 
u·so 811"69 I 38'00 42"00 45•00 
&5·o2 30"1181 woo I 32"00 35"00 I 
27•81 24"2s I 

I 
13'00 t8·oo 19•00 

95•0! II l,OO·OO I 1,35·oo 1,40"00 



EXPLANATORY MEMORANDUM : GENERAL BUDGIIT, 

Accounts, Accounts, Accounts, I 
1931·32. 1932·88, 1933·84. 

1984-85. 

Budget. Revised. 

Budget, 
1935·36. 

----·---·--------1-·----..,..------------------
SEA. CUSTOMS-contd. 

IHPOBTS-contd. 

1.-J!.ttJMIIIAI dutiel-contd. 

Electric lighting bulbs • 

Wireless reception instruments and 
apparatua 

Dyes derived from coal-tar and 
coal-tar derivatives 

Machinery 

Iron and Steel 

Silver bullion, coin, sheets, plates 
and other manufactures 

Tin, block • • 

Metals, other tha.n Iron and Steel, 
silver and block tin • • • 

' Railway plant and rolling stock 

.Artilloial sllk yam and thread 

Yams and textile fabrics, others 

Cinematograph lllms 

Portland cement excluding whHe 
portland cement • 

Pneumatic rubber tyres and +,ubes 

Toys, 1111mes and sports goods 

Betelnuta • 

All other artlclea • 

II.-Protutilll dutiH. 

l!!u11ar • 

Re&V7 Chem!call • 

Iron and Steel • 

Silver wire, thread and other manu· 
tacturea • • • • • 

Paper and Stationery • 

ltaw Silk • • 

IIUII: yarD and thread • • 

Cotton J'&rn and thread • 

co;~:U:~oa o~ Bri~h ~·~: l 
cotton fabrlca no' of British manu-

factlll'e • • • • • 

1'04 

11'05 

60'84 

39'49 

95'46 

6'40 

62'54 

13'20 

11'47 

83'97 

7'63 

10'43 

34'12 

16'03 

59'4.0 

18'06 16·92 

2'66 

17'24 23'64 

1,27" 86 1,50'88 

35'59 39'34 

8•93 !·18 

7'25 '11'15 

92'10 75•88 

7'88 9'81 

]7"14 15'70 

96'61 1,00'11 

9'48 12'81 

ll·s1 10'16 

37'67 82'62 

23•69 25'37 

67.64. 66'64 

18'00 

3'00 

24'00 

1,18'00 

45'00 

111•00 

7·00 

32•00 

1,4s·oo 

42·oo 

7'00 17'00 

6·oo 7·oo 

10·60 90·oo 

1o·oo n·oo 

1s·oo so·oo 

85"00 1,65·00 

12'00 14'00 

n·oo 1o·oo 

34·oo s5·oo 

:woo 24'00 

58'00 45'00 

18'00 

s·oo 

as·oo 

1,50'00 

45'00 

5'00 

8·oo 

95'00 

12'00 

81'00 

1,86'00 

15'00 

10'00 

45:,:oo 

:woo 

411'00 

8,60'14 9,57•73 8,98'18 11,89"88 9,70"00 10,00'00 

8,00"07 

2'611 

1,17 631 

8"25 ' 

21'12 

15'92 

11'42 

37'2! 

1,80'161 

1,90'11 

8,84"79 

4•48 

1,10'37 

8'33 

21'71 

28'16 

21'66 

64."87 

8,52'16 

4,72'04 

"18 

85'05 

6'72 

24'24 

17'00 

u·os 

40"17 

2,10'4! 

2,50'&4 

2,05'00 

"15 

71'00 

5•00 

28'00 

20'00 

22'00 

45'00 

2,1o·oo 

z. 5·oo 1 

_8,75•00 

•20 

8o·oo 

5'00 

21'00 

30 oo 

20•00 

Z8·oo 

2,75•00 

2,40'00 

1,76'00 

'20 

so·oo 

5'00 

21'00 

3o·oo 

20'00 

ao·oo 

2,80'00 

z,u·oo 
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-- Accounts, 
1981·82. 

SEA CUSTOMs-nt4. 

IJIJ'OR~ 

11.-Protectif!ll dulittLeontd. 

Bilk fabrics • . . . 1,07'49 

Cotton hosiery . . 12'47 

Artiftclal silk fabrics . . ... 
J!'abrlce of artificial silk mixed with 

other materials • . . 17"53 

Other textile manufactures . ... 
Matches, match splints and veneers 1'08 

Wood pulp . . . . . '19 

' 
TOT..U. IJ11'0R'f8 . 36,07'89 

SEA. CUSTOMB-EXPOIITS. 

Skins, raw . . . . 20"28 

' .Jute- -
Raw, . . . :, } S,JO·Ol 
Manufactured . . . 

Rice . . . . . 

TOT..u. EXPORTS 

Ilea 

I.a 

Ex 

B 

E 

CUstollli-MJac;ellaneoua • 

ndCuatome . . . 
ctee Duty on Motor Spirit • 

xctae Duty on Kerosene . 
xelae Duty on Silver , . 

E klse Duty on Sugar-

. 

. 

. 

. 

. 

. 

Sn~rar other than Kbandaarl and 

E 

E 

Palmyra . . 
Kbandaari Sugar . 
Palmyra Sugar • . 
xelae Duty en Matcbee 

xci&e Duty on Steel Ingots 

. 

. 

. . 

. 
. 

115'28 
' 

4,26'62 

7"38 

1,07'65 

8,47'61 

2,48'43 

22'93 

} ... 

... 

. .. 

1934-86. 

Accounts, Accounts, 
1982-83. 1983-114 

Budget. Revised. 

I 

2,56'25 1,28·18 1,20'00 85'00 

17'95 20'87 40•00 8o·oo 

... 68'28 7o·oo 1,06"00 

n·64 44'78 42•00 27'00 

. .. ... 17•00 48•00 

'41 ·so '25 ·so 

8'80 11'49 12•00 11.00 

I 
I 

41,90'39 36,118'86 33,48'90 37,79"00 

-

14'07 18"82 15•00 s·oo 

8,0?'47 8,46'67 8,so·oo 3,40"00 

75'76 69'86 75.00 65'00 

8,117'29 4,34·86 4,70"00 4,03'00 

,___ 

6'96 8'08 8·oo 9"00 

81"62 1,15·82 B5·oo 40'00 

8,93'69 4,42'79 4,?o·oo 5,oo·oo 

2,76'62 1!,80•68 2,95•00 2,88'00 

·';6 ... ·o8 . .. -

. .. ... 1,47•00 

{ ..... ,. 
1o·oo 

... ... 1,38'00 1,J6·oo 

... ... .. . 13"00 

15 . 

:Budget, 
1986·86. 

85'00 

so·oo 

t,06·oo 

u·oo 

48·oo 

·so 

11·oo 

36,76"00 

-
3,60'00 

- 66•00 

4,16'00 

9•00 

40' 00 

6,38'00 

2,96'00 . .. 
1,36'00 

16'00 

... 
1,80•00 

st·oo 
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~ 

19~hl5. 

.;;...._ Aet'~unts, ·-·~· \ ·~00, ... Budget 
lll3l..S2. 1932·33, 1933-34. 1235-36. 

Budget. Revised • 

......,__ -------
- I SEA CUSTOM8-concltl. 

Warehouse and wharf rents . } 4·39 I 4'46 4'62 3'97 6'00 6•00 
Mlscellaneoua. . . . . I : ___ r ___ 

. 

"·"·" I ..... '" TOTAL GROSS REVENUB . 47,71•77 63,31•62 48,55'16 49,15'90 

Deduct-Jtefunds . 1,28'10 1,36'45 1,38"14 1,39'90 1,so·oo 1,so·oo 

-----
NB!r TOTAL RllV.BNUB . 46,48'6:' 61,95'17 4;,16'41 147,76'00 &1,17'00 151,84.'00 

~PE!IIDITDRB, 

91'311 97'131 India • . . . . 88'10 98•1)5 1,07•61 1,13'34 

England . . . 2'89 1'64 1•44 1•68 1'60 1•60 

E&ebaDiO . . . '01 -'01 -'01 ... -·ot .... 
Total 90'60 92'941 98'561 1,00•68 1,09'10 1,14"94 

14. The revised estimate. of net customs revenue (i.e., gross revenue less 
. refunds) is 3,41 more than the budget· for the year. The betterness is the 
result of the following variations :-

(1) lmport duties-
Revenue dutiea-

Motor cars, cycles etc. 
Machinery. · • • 
Yarns and textile fabrics 
All other articles 

Protecti"s dutisa-
Sugar • 
·cotton fabrics 
Silk fabrics • 
Artificial Silk fabrics • 
Other textile manufactures 

(2) Export duties­
Jute 
Rice 

Revised 
better+ 
worse-

than original 
budget. 

+35 
+27 
+SO 
+30 

+1,70 
+90 
-35 
+36 
+31 

-40 
-20 

(3) Excise and import duties on motor spirit and kerosene • 
( 4) Excise duty on Sugar • • • • • 

+38 
-32 

(II) E:~:cise duty on Matches 
(II) Other items • 
(7) &funds of duties 

-23 
-36 
-10 

Total +3,41 
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15. The budget estimate of revenue for ne:x:t year exceeds the current 
year's revised by 67 which is made up as follows :- .. · 

(I) Import duties­
Re~·enue duties­

All other articles 
Protective duties­

Sugar 
(2) Export duties-­

Jute . 
Skins . • • • . . . • • 

(3) Excise and import duties on motor spirit and keroeene • 
(4) Excise duty on sugar 
(5) Excise duty on matches 
(6) Other items 

Total 

+better. 
-worse. 

-2,00 

+20 
-8 

+43 
+35 
+65 
+82 

+67 

16. The increase in expenditure in the"revised estimate for the current 
year and the budget estimate for next year is mainly due to :-

(a) cost of collection of sugar and match excise duties, 
(b) cost of manufacture of banderds for matches, 
(c) additional establishments sanctioned to prevent loss of revenue, 

and 
(d) restoration of the pay cut . 
. -

'fAXES ON INCOME. 
Revenue. 

(Receipts less re· 
!unds and Pro. 
vineial Govern· Expenditure. Net revenue. 
ments' share of 

Income-tax 
revenue.) 

1931-32 17,48•73 73•84 16,74•89 
1932-33 17,97•40 77•59 17,19•81 
1933-34 17,12•85 82·48 16,30·37 

rBudget • 17,25•00 85•03 16,39·97 
1934-35\. 

Revised • 17,25•00 85·45 16,39•55 

19:!5-36 Budget • 16,40·00 91•57 15,48•43 

17. The decrease of 85 in the estimate of revenue for next year as compared 
with the current year's revised is made up as follows:-

(a) Improvement due to better trade conditions this year 
than in 1933-34 

(b) Additional revenue due to the restoration of pay cut • 
(e) Loss of revenue due to reduction in the rates of the tax 

on incomes below Rs. 2,000 and in the rate of sur­
charges 

Net 

. -1,36 

-85 

. ~8. The increase in the budget estimate of expenditure for next year 
18 mamly due to increments, restoration of the pay cut and additional establish­
menta. 
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19. The following tables give the usual details :-

Account., 
1931-32. 

I 1984-35. 

Account~, Accounts 
1932-33, 1933-34,' Budget. Revised. 

-----------1----1-·-------- ----
REVENUE. 

EXCBSB PBOJl!I.'S DUTY. 

SUPF.ll-TAX, 

1. India 

I. Baluchistan 

B. Madras • 

'-Bombay 

6. Bengal • 

II. United l'rovinees 

7. Punjab • • 

8. Burma • • 

t. Blbar and Orissa 

10. Central Provinces • 

. . 

11. North· West Frontier Province • 

12. Aasam • 

'01 •01 '01 ·ot '01 01 

--.J"-- ------·---------------

2'76 

'16 

16'611 

91'03 

1,72'06 

18'88 

4'99 

49'14 

18'81 

2'93 

'63 

1'84 

4'87 

18'12 

88'59 

1,41'12 

16'11 

5'28 

40'10 

11'96 

1'32 

'64 

1'29 

3'02 

·o8 

16'04 

80'51 

1,03•08 

22'27 

6·30 

15'88 

9'58 

1'35 

'64 

2'58 

8•06 

•07 

13'80 

86•00 

1,16'50 

21•00 

4'32 

32'00 

12'00 

3'50 

3'49 

•09 

13'87 

86 00 

1,25•70 

24'80 

6•40 

30 27 

12•00 

3'75 

s·so 

'09 

12'85 

83·00 

1,21•50 

22'30 

6'30 

28'04 

.u•oo 
3'50 

'44 •41 •40 

TOTAL 

2·24\ 3·oo s·2s 

• ~~~'-3-,2-a·-.-85-l·-2-,6-1-.2-~-l--2-,-94-.-9-8 -a.~~~ -2.~5~~ 

IJJCO.IIB·TAX, 

l. India General-

Civil • • 

Non-CivU DepBJtments • 

2. Baluehlsto.n • • 

8. Madras • 

f. Bombay 

6. Bengal • 

II. United l'rovlnces • 

'1. Punjab • 

8. Bumta • 

1. Blharand Orissa 

10. Central Provinces • 

11. North-WestFrontlerProvlnce. 

1!. A8B8Dl • • • • • 

u. Cuorg • • • • 

1----'''-1::-----1----1------------

98'23 

94'06 

2'14 

1,10'69 

1,01'68 

2'01 

1,18'94 

1,10'62 

2"41 

96'84 1,23'15 

1,18'50 1,14'00 

2'33 2•60 

1,14:48 

1,17'75 

2'60 

1,68'23 1,79'44 1,84'94 1,75'28 1,78•51 1,70'81 

3,77'08 4,33'87 4,52'37 4,511•1)6 4,48'97 4,15'95 

8,42'45 

114'45 

76'28 

1,56'59 

66'84 

46'66 

11'42 

20'19 

'29 

8,42'78 

1,06'21 

87'89 

1,48'46 

80'02 

41'66 

11'81 

20'63 

·sa 

3,18'01 

1,06'15 

90•16 

1,32•25 

66'56 

37'99 

11'51 

22•16 

•33 

8,16'00 

1,03'75 

82•4& 

1,31'97 

72'80 

48'50 

12'10 

28'21 

·ao 

3,15•17 

1,07•76 

84'50 

1,22'12 

61'34 

40'70 

11'67 

24"10 

•29 

8,14'74 

1,00•75 

79'00 

99'77 

50'12 

37'18 

11'57 

23•78 

·so 

Tour. 
1

----1-·.---1----1----1-·----­
• 16,87'91 16,41'88 16,42'39 16,09'7il 16,34'87 16,88"60 
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A..-unts, 
19111-82._ 

Aeeouota. 
11132-<lS. 

Aceouota, --

RJ!.VKNU:s---14. 

lf~t.UI.oVB. 

. lo<lla . . 
Balacblstan . 

• Hadna • . 
• BombaJ' . 
• Bengal . 

1 

L 

I 

4 

.. 
8 

7 

8 

II 

• U nltecl Pro't'lneet 

• PunJab • . 
• Burma . . 
• lllbu and Ort.a 

to. Ceotral Pnmnea~ 

. . 
. 
. 
. 
. . . 
. 
. 

. . . . . 
. . 
. . 
. . 
. . 
. . 
. . 
. . 
. . 

1. If ortb-We&\ J'roDtler PIOVIDee • 

TOUI. . 

B.ecelpt8 frOID Tu:ea oa IDcome 

lld-RefuDda . -· . . 

td-Bbares ol l'roYIDdal GoY· 
ftllma;ta ID IDeome-tas ft'ftll1le 
llDd« &he DeYolutaoa RWea . 

el Total ll"eaae ol tbe Ceatral 
Oonnmea' . . . . 

EXPJUfDJTU&L 

. . . . . . . . . . . 

• 

•oJ 

. . 
"03 

"07 

"01 

"18 

·oe 
"2i 

"02 

"Of 
. .. 

"68 

19.11"91 

l,lf•fl!l 

•·u 

17,48·;s 

71"88 

•• . . . . 
: l_":: I Toulo 

uroDon:- i l 
Pa,.._. to PnmoclaJ Oonn- I l - . . . . . I "!6 

: 
Dlleet e.-pead)Un al CaltraJ I Oo9 __ , . . . . fl"lil 

11138-84. 

. . . . 

. . .. 
·os "01 

"01 "01 

.. .. 
"21. - ·10 I 
·o5 "02 . 
"26 "111 
"05 ·o4 

"01 "01 

.. .. 
•fU ·so 

111,85"88 111,03"1111 

l,tl6"67 1,&&·10 

!1•11 ,.,. 

17,117"40 17,12"85 

78"111 81"08 

•88 1"42 

.. .. 

77"51 82".S 

"26 ·u 

n·a. 62"U 

•m~. I lllldget. 
~ 11136~0. 

Budget • 

. .. . . . . 
.. . . . . 

·os "07 "07 -"05 ·os "06 

·o2 "02 ·oa 

"26 "26 "26 

·M ·o4 ·o4 

·oz "13 ·oz 

"05 .:I ·oa 

·oo "05 

·oo . . . . 
"57 "82 "51 

111,05"30 111,.S"28 18,M"85 

~· 

l,f'l"tltl !1,13"14 l,Bf•BO 

--------
' ,., ts·u I"BS 

-I-· 

17,25·00 17,26"00 16,40"00 
I 

. 

M"!i M·.O 110"22 

"78 1"06 1"15 

.. . . .. 
85"01 8t·n 111"67 

f---·-

·u "23 ·u 

84"11 85"2! 11"33 
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20. Figures of Income-tax revenue payable to Provincial Governments 
are shown below :-

-

• 1934.-35 . 
Aecounts, Accounts, Accounts, Budget, -- 1931-32. 1932-33. 1933-34. 1935-36. 

Budget. Revised. 

-------- ----------- ---------
. . 

Madras . . . . .. .. . . .. . . 
United Provinces .. . . .. . . 1•50 .. 

Punjab . . . .. .. . . ]•52 1·10 

Burma . . 3·59 .. .. .. . . . . 
Bihar and Orissa 2•13 1·~2 1·32 1·25 1'32 1· 25 

Central Provinces ·08 .. .. .. .. . . 

:Assam . . 2·42 1' 69 1·72 2·05 2•20 2"50 

~--
__ _. ..... _-....'._ ---I . -

TOTAL- ~·22 2•91 3·04 3•30 6·54 4•85 
I 
I 

SALT. 

Expenditure 
Revenue (including 

(Receipts Capital Net 
le8a Expenditure Revenuo. 

Refunds charged to 
and Provin· Revenue}. 
cial Share). 

1931-32 8,57•92 1,15 ·71 7,42'21 

1932·33 10,07• 36 1,13•43 8,93•93 

1933·3" ~ 8,85•65 1,15·05 7,70 60 

{Budget 8,73• co 1,16•27 -7,n6·'73 
1934.·35 

&vised 8,55·00 1,16 75 7,38• 25 

J935-;3G Tind~e~ 817a·oo 1,18•21 7,54•79 
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21. The relevant details are given below :-

1934·35, 

Accounts, Accounts, Accounts, Budget - 1931-32. 1932·33. 1933-84. lll86·S6, 
Budget. RevlseJ. -

-
RBVliBUB. 

N orthero India (a) . . . 1,84'84 2,82'38 2,32"88 2,51•18 2,32•37 2,38'71 

Madras(a) . . . . 1,81'86 2,04'19 1,88'55 1,75"48 - 1,76'05 1,75'115 

Bombay (a) • . 2,08'56 2,14'08 1,89'14 1,80'02 1,88'07 1,92'57 

Beogal(b) . . . 2,61'51 2,92'71 2,62'90 2,45•05 2,38'00 2,42'51 

Burma(b) . . . 41'82 45'10 42'44 43'58 39'56 411•68 
~ 

-
Blbaraod Orlasa • .. .. ·o1 . . ·o1 ... 

·----
TOTAL RBOBIPT8 . 8,78'09 10,38'46 9,05'92 8,96'22 8,74'06 8,92'14 

Deduct-Refuoda . 6'11 16'18, 14'63 14'31l 14'79 14'74 

Dldt~ct-Proviucial Share . 13'99 14'93 5'64 8'90 4'21 4'4(J 

TOUL RBVllliiUB . 8,57'92 10,07'36 8,85'65 8,i3·oo 8,55'00 8,73'00 -
.EXPBIIIDlTUBB. 

Oost of ult purchased by Govern· 
ment • • • • • 7'85 7'18 6"75 11·5~ 6'18 11'40 

Aaslgoments and compensations . 86'89 38"98 40.06 40'05 40·2i 40'117 

Interest . . . . . 4'18 4•21 4"20 4'21 4'07 4'08 

Depreciation . . . . 2'51 2'43 2·21 2•31 .2'16 2'17 

0 ther chargea . . . 63'66 58"08 60'64 61•52 112'37 64'15 

Expenditure on retrenched perso~nel '05 '07 '05 •01 '01 '01 

Capital outlay on aalt works • ·os 1'91 '31 1'19 1·oo ·3s --· 
Total India . 1,14'67 1,12'86 1,14'21 1,15'81 1,16'06 1,17'87 

.Kogland . . . . . 1·os •67 •84 "46 '69 '34 

El[chanae . . . . . ·o1 . . .. .. .. .. 
TOTAL . 1,15'71 1,18'43 1,15'05 1,16•27 1,15·7sj 1,18'21 

(a) Chiefly exciEe on local manufacture. (b) Chiefly duty on Imported salt. 

22. The budget estimate for the current year assumed total issues of 5,20 
lakhs of maunds of salt. The figures of actual issues till the end of Decem­
ber 1934 indicate that the total issues during the year are not likely to exceed 
5,10 lakbs of maunds, the fall being mainly due to large issues in February 
1934 in anticipation of an increase in duty. This accounts for the decrease 
in the revised estimate of revenue as compared with the budget. 

The estimate for next y-ear is based op a tot~tol issu!' of 5120 Jakbs of 
maunds of salt. · 
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23. The figures of salt consumption are given below for the last five years. 
In lakhs of 
maunds. 

1929-30 5,40 
1930-31 5,23 
1931-32 5,39 
1932-33 5,15 
1933-34 • 5,37 
1934-35 (Estimate) 5,10 
1935-36 (Estimate) 5,20 

24. Figures of Provincial Governments' shares of Salt ReYenue on 
account of additional duty on FClreign Salt under the Salt (Additional 
Import Duty) Acts, are give:n below :-

j Acc~unts,l Accounts, 

1934-35, 
. _, __ 

Accounts, Budget, 
1931-32. 1932-33. 1933-34. Budget, Revised. 1935-36, 

-----
Madras . . .. .. .. .. .. .. 
Bombay . . •17 /19 ·07 - ·12 ·05 ·05 

Bengal . . 5•37 6',04 2•12 3•60 1•59 1·.63 

United Provinces ·08 •10 •03 ·06 ·03 ·03 .. 
Burma . . 4'89 4•66 2•05 2•78 1·56 1•62 

Bihar and Orissa ' 2·83 3'19 1·12 1•90 •84 •87 

Central Provinces •01 •01 .. ·01 .. .. 
Assam . . •64·1 •73 ·25 '43 ·20 •20 

--13·99-1 14•921 
--

5•641 
---------

Total . 8•90 4·27 4•40 

OPIUM. 

Provision Excise Total I 

I 
and opium revenue Purchase Other Total - medical and mis· (Receipts of expend!· Net 

opium. cellaneous UBI opium, charges. ture. rev~nue. 
(ku refunds). refunds). . 

.--- ---
UISl·SZ . . 1,56'70 60'71 2,07'41 70'34 9'43 79"77 1,27'64 

11132·33 . . . 48'02. 46'84 89'86 76'86 7'01 83'87 6'99 

11131-U . , . 1,12'96 46'01 1,68•97 63'89 6'93 70•82 88•15 

{:dP' . 60'12 44'95 96-'071 ss·o7 6"71 42'28 62•79 
liiU·BII 

vised . 28'60 44'86 71'46 30•47 6•57 36•04 35'42 

11131-18 :Budaet . 10'36 60·80 61'161 29•73 6'08 35'81 25•3i 
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25. The revenue from opium is derived mainly from exports bf what is 
called provision opium to foreign countries. The rest is sold at roughly cost 
price to Provincia.] Governments as excise opium for internal congumption in 
India and is retailed by them to. liceDBed vendors at rates fixed by them 
a.nd varying· from province ~ proymce. Op!um i<J exp~rted to foreign 
countries only after the prescnbed 1mport certificate from the Government 
;,f the importing country is produced. The entire quantity is now dealt with 
under the system of direct sales to Foreign and Colonial GovP.rnments, 
the old auction sales in Calcutta to traders for export to foreign countries 
having been stopped with effect from tl1e 7th April 1926. 

26. It was assumed in the budget for the current year that J ,251 chests 
of provision opium would be. exported during 1934-35. It is now expecte.d 
that 628 chests will be exported during the period April to December 1934 
and 35 during January to March 1935. This decrease of 588 chests i~ 
responsible for a. decline of 24 in the current years' revenue. It is anti­
cipated that during the next year a.hout 257 chests will be exported. This 
source of income will practicalJy cease at the end ·of the calendar year 1935 
in accordance with the policy of the Government of India. In future, the 
receipts will be confined to opium sold for consumption in India. 

OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT ·DEMANDS 
ON THE REVENUE. 

Revenue. Expenditure Net revenue. 
(including 

capital 
expenditure). 

1931-32 2,19 •24 68·42 1,60·82 
1932-33 !,84•85 68"21 1,26•64 
1933-34 1,80•45 55·53 1,24·92-

{Budget 1,81"81 
1934-35 

Revised 1,90·16 

58"09 1,23·72 

58·70 1,31· 46 
1935-36 Budget 1,91·05 59·54 1,31 "51 

27. These heads comprise Land Revenue, Excise, Stamps, Forest Reais­
trati,m and Payments from Indian States. The increase in revenu~ in °the 
revised estimate for the current year and the budget estimate for next year 
occurs mainly under Security Printing Press due to the manufacture of bande­
rols for matches and larger demand from the Posts and Telegraphs department 
for the products of the press. 

1931-32 
1932-33 
1933-34 

IRRIGATION. 

Revenue 
(!Wceipts 

leas 
Working 

~xpenses). 

12·79 
1"64 

·07 
1934-35 {Budgft •03 

Revised •15 
1935-36 Budget •14 

28. The figures dQ not call for !1-D;f comments. 

Expenditure 
(including 

Capital 
expenditure 

charged 
to 

Revenue). 
21•51 
5"40 
4·06 
5•95 
5·92 

· fHi7 

Net 
expenditure. 

8•72 
3•76 
3·99 
5"92 
5·77 
1)•43 
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POSTS AND TELEGRAPHS. 

103!-36, ---
Accnunts, Accounts, Accnunt~, 
1931-32. J932-S3. 1933-34. Budget. Revised. 

Jlnf!get, 
1935-36. 

-----·--------11--·---------- -·---1~--

INDIAN 'POSTS ANn TELE· 
GRAl'HS DEPARTMENT. 

Gaoss RI!CBIPrs • 

WOBKDTQ EXPB!ISBS-

India - . . . . . 
England . . . 
Excbanse . . 

TOTAL 

10,64'60 10,55'40 10,72•62 10,71'26 11,05"35 11,32'57 

--------1----1-·---- ---1-,--·-

10,71'41 10,04'46 10,31•68 9,92·80 9,99•32 10,54"00 

9'49 11"78 8'51 8'68 8•35 8•05 

'04 -·o3 -·o1 .. -·o1 . .. 
1---1----11---·1-------- -----

10,80"94 10,16'21 10,40 '18 10,01'48 10,07'66 10,62•05 

---1----------- ------
NBT REOEIFTB , -16'84 39"19 32•44 69'78 97'69 

E IPIIIIDIT1Jllll CRAB.GIID TO RIIIVB.• 
IIUB-

Interest 

NIIIT RBVII.IIUB , 

0.UOITAL OUTLAY CBABGBD '1'0 BJ:-
VIIKUB--

India . . . . . 
England . . . 
EJ:chan11e- . . . 

TOTAL . 

CA.'PI'r.Uo OUTLAY 1101' CRABIIIIID TO 
RBVIIl'IDB-

Jndla . . . . . 
England . . . . 
Exchange . . . . 

TOT.U. • I 

---1-----1---· ---· ----------

77"61 81'03 84'38 84"25 83'88 83'53 

---·---1·-----1----------·-1----- -----
-93'El5 -41'89 --51•94 -14'471 13•81 -13•01 

------------------------

10'82 4'50 4·7s 4"07 3'57 2'93 

.. .. . . . . . . .. 

.. .. .. .. .. .. 
----------------

10'82 4"511 4'73 4'0'1 3'67 2'93 

1---·1---1---·1---------

211'50 14'82 

'45 .. 
.. . . 

29'95 14'82 
I 

li'36 

'02 

89'70 34'46 

'04 

65'07 
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29. The budget estimate for the current year anticipated a lo~ of 14 on 
the working of the Indian Posts and Telegraphs Department. It is now 
anticipated that there will be a gain of 14, i.e., an improvement of 28 over the 
original budget. This is mainly due to an improvement of 34 under revenue 
and a worseness of 6 under working expenses. It must, however, be re­
membered that this result has been achieved only by a raid of about 27 on the 
depreciation fund. It was explained at the time that this raid was only a 
temporary one, but that the whole question of the annual contribution to the 
fund was under revi.ew. The final results of this review are not yet available 
but it is anticipated that the amount to be provided for the depreciation 
fund will be about 10 less than under the-old rules. The budget estimate 
for next year, therefore, provides for a contribution of 29 to the 
fund against only 10 in the current year, i.e., a worseness of 19. This worse­
ness will, it is anticipated, be covered by an increase in revenue. The net 
result of the working of the departn:ent next year is ;:tnticipated to be a loss 
of 13 agaim;t a gain of 14 in the current year, i.e., a worseness of 27 which 
is due to the restoration of the pay cut. 

30. The annual profit. or loss in the working of the Department as shown 
in the accounts and estimates since it was commercialised is given below:­

Corrent. Progressive. 
Loss- Profit+. 

1925-26 +37·03 +37·03 
li1~6-27 +10·25 +47·28 
1927-28 -26·15 +21·13 
1928-29 -53·83 --32·70 
1929-30 -62·45 -95·16 
1930-31 -1,33•49 -2,28•f\4 
l93i-32 -93·85 -1,61•10 
1932-33 -41·89 -2,02"99 
1933-31 • -51·94 -2,54•93 
19:!4-35 (Revised) +13·81 -2,41·12 
1935-36(Bmlget) • -13·01 -2,54·13 

As a result of the acceptance by Gcvernment of certain recommenda­
tions of the Posts and Telegraphs Account.J Enquiry Committee, the total 
progressive loss, arising out of the commucial activities of the department, 
as shown in tho accounts, up to the end of the year 1930-31, was reduced 
by 1,61·39. The figures of the progressive loss at end of 1931-32 and 
subsequent years have been corrected accordingly. 

INTEREST RECEIPTS. 

India . 

Aceounts. Budget. Revised, Budget, 
1933-34. 1934-35. 1934-35. 1935-36. 

(Intetest. on loaas and "l advancea 1,02·25 1,09·05 36·83 32·79 
Other items . 2•92 3·97 - 4•17 4·33 

(Interest on tempo· 

I rary investment of 
cash balances, etc. • 13·17 13"23 17•15 45·16 i ExCeBB over £40 mil· 
lions in the Gold 

·England. 

l Standard Reserve • U·81 60·03 1,54·00 ·28 
-·12 -·30 Exchange 

TOTAL 1,62·83 1,86•25 2,Il·85 82·56 ----
31. The large drop in India both in the revised estimate for the current year 

and the bud~;et estimate for next year is mainly due to the elimination of a. 
receipt (;f 67 on account of interest on the loan to the Bahawalpur Durbar 
~ef~:rence to which llas beep made in parllcOTaph 5 cf the llon'ble the Finan~ 
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Member's Budget Speech. The increase in England in the revised estimate 
is due to larger sterling balances. The deterioration in the budget estimate 
for next year in England due to the transfer of the Gold Standard Reserve to 
the Reserve Bank with effect from the 1st Aprill935 is partly counterbalanced 
by-

( I) interest on the assets of the newly created silver redemption reserve 
vide paragraph 21 of the Hon'ble the Finance Member's Budget 
Speech, and 

(2) Interest on India sterling bonds maturing during the next two 
years purchased by the Secretary of State from his cash balances. 

INTEREST PAYMENTS. 

Accounts, Budget, Revised, Budget, 
1933-34." 1934-35. 1934-35. 1935-311. 

Ineereae on Ordinary Debt-
Gross payments-

India . 20,50·00 20,13•90 20,15•80 19,53•83 

England . 19,68·30 19,63•47 19,07•03 18,85• 62 

Exchange· -1·58 .. -3·31 ----
Total 40,16•72 39,77·37 39,19•52 38,39•45· ----

Dedu~Amounts charged to-. 
Railways 31,29•45 30,81'17 30,61·07 30,46•44 . 
Irrigation . 2·57 2•50 2•55 2·60 

Posts and Telegraphs . ·85. 64 85•74 85·35 85•00 

Other heads 26•19 8•94 8·00 7•88 

Provincial Loans Fund 8,07·55 8,oo·oo 7,97·00 8,25•00 
---- ---

Total deductions 40,51·40 39,78•35 39,53'97 39,66•92 
--- ---

Net -34"68 -·98 -34•45 -1,27•47 
---- --- ----

I ntereae on olher Obligooons-
Bonus on Post Office Cash 

Certificates 2~60·00 3,10•00 3,30·00 3,90·00 

Post Office Savings Bank 
Deposits • 1,28•55 1,41•32 1,50•00 1,69·00 

Provident Funds 3,76' 79 3,86•32 3,89•20 4,06•94 

flervice Funds 13·36 13'74 13·42 13•21 

Fixed Deposits of Provin· 
oial Governments 12• 26 5·5o 7•78 4•50 

Famine Relief Fund 9'60 9•39 7•20 6'94 

Railway I:epreciation Fund • 57·21 60·75 52·92 58•25 

Posts and Telegraphs Depre· 
oiation Fund • ! 15·54 16 61 15•76 15•88 

Other items 89•94 90·90 96•60 1,01·88 

Total 9,63•25 10,34•53 10,62 ·88 1 ,66•60 

Total Interest payments • 9,28·57 10,33·55 10,28 •43 10,39•13 ---



E:X.l'LANATORY MEMORANDUM: GENERAL BUDGET. 27 

Interest on Ordinary Debt. . 
32. Det.ails of payments of Interest .on Ordinary Debt will be found in 

the volume of Demands for Grants. The payments are, as usual, affected 
by the nature and extent of the ways and means operations, and are broadly 
summarised below :- - _ 

India. 

Budget, Revised, Budget, 
1934-35. 1934-35. 1935-36. 

(i) Service of new rupee loan 51·54 50·00 

(ii) Management of Debt 7·90 7·91 ~·72 

(iii) Discount on Treasury Bills-
(a) Paper Currency Reserve . 36'00 44·64 

(b) Public 69•10 42•47 85·00 

(iv) Discount and premium written off 
89•06 89·37 66:04-to revenue . 

(v) Interest on temporary loans 10·00 

(vi) Interest on all other loans 18,11·59 17,69•45 17,44·67 

(vii) Other items ·25 •42 ·40 

20,13·90 20,15·80 19,53·83 

England. 

(i) Interest on War Loan liability • 57•72 

(ii) Interest on loans contracted in 
England • . . . 15,40•32 15,40•40 15,39·24 

(iii) Interest on Railway annuities 2,16•0<;1 2,16·04 2,07·81 
(iv) Interest on outstanding liabilities 

of railway companies taken over on 
purchase 1,3-1•43 1,34·43 _ _ ,1,23·93 

(v) Management of Debt 13•00 \ 14•04 12·68 
(vi) Other items 1·96 2·12 1·96 

19,63•41 !9,07·03 18,85·62 

33. The Indian estimate& assume the following figures for Treasury Bills 
outstanding :-

1st April 31st March 31st March 
1934. 1935. 1936. 

Bills outstanding with the public 33,31 22,00 } _ 

Bills in the Paper Currency Resen·e 25,93 27,50 
46,00 

With the transfer of the as~ets of the Paper Currency Reserve to the 
Resen·e Bank on the 1st Aprill935, the treasury bill& issued to the Reserve 
will with effect from that date be treated as those issued to the public. 

34. Neither the revised estimate for the current year nor the budget 
estimate for next year contains any provision against (i) in England for 
interest on the outstanding liability in respect of the British War Joan as 
His Majesty's Government have agreed to postpone this payment. ' 
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Interest on other Obligations. 
. . 

_ 35. The increase in the budget estimate for next year as compared with 
the revised is mainly due to larger provision required for bonus on post office 
cash certificates (60) and to ~mailer. in~reases under other beads. Interest 
on provident fund balances is calculated at 5! per cent. per annum in revised 
and 5 per cent. in budget. Interest on depreciation and reserve fund 
balances is calculated at 5·20 per cent. in current year and 5·08 per cent. 
in next which are the rates assumed in the estimates for the calculation of 
interest chargeable to commercial departments on advances for capital 
outlay. 

36. The total net interest charges have· varied as · follows since 
1924-25:-

Actuals, 1924-21> 14,SO 

.. 1925-26 13,37 

.. 1926-27 11,77 

.. 1927-28 10,57 

.. 1928-29 "10,20 

.. 1929-30 10,85 .. 1930·31 11,28 

1931-32 
. 

12,83 
" .. 1932-33 11,61 

.. 1933-34 9,29 

Revised, 1934-35 10,28 

Budget, 1935-36 10,39 

The increase in the revi!;ed estimate for. the current year over the 
actuals of last year is mainly due to lr.rger provision for bonus on post 
office cash ·certificates and larger balances of post office savings bank 
deposits and provident funds. -

- 37. The following table· shows the provision made from year to year in 
respect of the liabilityior 'Lonus on postal cash certificates:-

Balance held 
at close of the Bonus 

Year, year on account provided for 
of cash from revenue. 

certificates. 

1924·25 ]3,12 16 

U!21i-26 20,96 16 

1926-27 26,68 16 

1927-21S 30,70 23 

192d-29 32,30 60 

1929-30 35,(0 73 

1930·31 38,43 2,0() 

19011-32 44,58 2,06 

1932·33 55,64 2,20 

1933·34 63,71 2,60 

1934-35 66,49 3,30 

1935-36 69,24 3,90 
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APPROPRIATION FOR REDUCTION OR AVOIDANCE OF DEBT. 

38. As explained by the Hon'Lle the Finance Member in his budget 
speech, 3,00 is being provided in the estimates for next year also for reduc-
tion or avoidance of debt. · 

39. The provision of 3,00 will cover the following specific items:-. 

Sinking fund provision. for 5 per cent. rupee loans 

Railway sinking funds 

Capital portion of liabilities assumed in respect of 
British 5 per cent. War Loan 1929-47 

A part of the capital portion of Railway annuities 

ToTAL 

Revised, 
1934-35. 

1,36·71 

26·62 

1,36·67 

-----
3,00•00 

Budget, 
1935-36. 

1,36-71 

26·67 

1,36·62 

-----
3,00·00 

----
40. The sums provided from revenue on thiS account from year to jear .... 

are indicated below :- · . 

1923-24 . 

1924-25 

1925-26 

1926-27 

1927-28 

11128-29 

1929-30 

1930·31 

1931-32 

1932-33 

1933-34 

1934-35 

11135-36 

1931-32 . 
11132-33 .• 

11133-34 . 
1934-35 fBudget 

~Revised 

IG35-36 Budget 

• 

. 

3,62 

3,78 

4,97 

4,97 

5:0! 

• c,!t2 

• • • 5,74 

• • • 6,14 

• 6,89 

• • • 6,84 

3,00 

3,00 

3,00 

CIVJL ADMINISTRATION. 

Revenue. Expenditure. Net 
expenditure. 

94•45 12,17·55 11,23·10 

86·68 9,68•79 8,82•11 

~6-22 9,53•62 8,77•40 

• 78·28 9,58·62 8,80-34 
81·26 11,46·60 10,65"34 

• 92·75 10,17•13 9,24·38 
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41. Revenue.-The increase in the revised estimate as compared with the 
budget is mainly due to larger ports and pilotage receipts due to im­
provement in trade. The 1ncrease in the budget estimate for next year as 
compared with the current year's revised is entirely due to certain recoveries 
in the Indian Stores Department which were hitherto shown as deductions 
from expenditure being shown as receipts with effect from the lst Aprill935. · 

42. Expenditure.-The revised estimate for the current year includes the 
f~llowing special items :-

(a) Development in tribal areas in the N9rth West Fr~mtier 25 

(b} Development of Broadcasting 20 

(c) Development of Civil Aviation 93 

(d) Transfer of the Agricultural Research Institute from Pusa 
to Delhi 36 

Total 1,74 

Excluding the above, the revised exceeds the current y~ar's budget by 14 
which is made up as follows :- · 

(1) Political-Expendit~e incurred by the Punjab Govern: 
· ment on account of the Ahrar prisoners, visit of His 

Highness the Maharaja of Nepal and other items 4 

(2) Frontier Watch and Ward.-Owing to the unavoidab~e delay 
in effecting. reductions in the Frontier Constabulary . 3 

(3) Agriculture.-M~inly due to grant to the Imperial Council of 
Agricultural Research for research ·purposes, marketing 
etc. , 7 

43. The budget estimate for next year exceeds the current year's revised, 
excluding special items referred to in the above paragraph, by 58 which is 
made up as follows :- . · . 

(1) Restoration of the pay cut 18 

(2) Indian Stores Department recoveries referred to in para. 41 
above 11 

(3) Marlteting 5 

(4) Central Dairy Institute 4 

(5) Grants to handloom and sari-cultural industries . 4 

(6) Other miscellaneous items such as increments, etc. 16 

. Total 58 
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CURRENCY AND MINT. 

Revenue. Expenditure. Net revenue 

l931·32 • 1,78•62 76•09 1,02"53 

1932-33 . 2,30•63 65•67 1~64'·96 

1933-34 • 1,33• 41 59·31 '14·10 

{Budget . 1,27·02 66•39 ·10•63 
1934-35 

55•14 Revised 1,29•18 74·0~ 

1935-36 Budget . 1,07·01 32•56 7~·45 

44. Revenue.-The revised estimate is made up as follows :-

(1) Interest o,n rupee securities in the Paper Currency Reserve • 15•54 

(2) Interest on sterling securities in the Paper Currency Reserve 8·00 

(3) Discount on treasury bills issued to the Paper Currency 
Reserve ~4-;8-i 

(4) Profit on the circulation of nickel and bronze coin '26·13 

(5) Other items, including the receipts of the Currency Note 
Press, miscellaneous mint receipts etc. • 34 · 87 

"Total 1,29·18 

As a result of the transfer of the assets of the Paper Currency Reserve to the 
Reserve Bank on the 1st Aprill935 items (1) to (3) above will not appear in the 
estimates for next year, but in their stead we shall get the surplus profits 
of the Reserve Bank. The budget estimate of 1,07·01 for next year is made 
up of-

( 1) Government share of the profits of the Reserve Bank 

(2) Profits on circulation of bronze and nickel coin 

(3) Other items 

Total 

50·00 

"27;80 

~9·2J 

45. Expenditure.-The decrease in the budget estimate for next year 
as compared with the current year's revised is mainly due to the transfer of the 
Currency offices to the Reserve Bank. 

CIVIL WORKS. 

46. The grant to the Road Development Fund which is included for 
budgetary purposes under Civil Works is shown &Erp"r;"Wly • 

• 
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1931-32 

1932-33 

J1!33-34 

I {
Budget • 934•35 Revised • 

1935-36 Budget • 

,1931-32 

1932-33 

1933-34· 

1934-35 ·{ Bud~et 
ReviSed 

1935-36 Budget 

Net 
Revenue. Expenditure. expenditure. 

24•52 1,18•77 

23•37 75•39 

26·93 89·72 

23•86 83·96 
23'88 83·18 

23·30 94·32 

1,08· 51 

1,18·00 
1,63·00 

1,31·00 

94·25 

52'02 

60•10 
59·30 

71·02 

47. The revised estimate of Appropriation to Road Fund includes tl1e 
special contribution of 40 referred to in :raragraph 30 of the Hon'ble the 
Finance Member's budget speech. 

MISCELLANEOUS. 

Revenue. Expenditure. 
Net 

expenditure. 

1P3i·32 1,56•91 4,34·15 2,77•24 

1932-33 93•23 4,23•52 . 3,30•29 

1933·34 78·95 4,21·26 3,42 •31 

1934-35 {Budget . 56·37 4,31'74 3,75•37 
Revised 74·16 4,36·99 3,62·83 

J93i-26 Eudget 56·63 4,45·76 3,89 ·13 

. 48. The larger revised estimate of revenue compared with the budget 
is due to gain by E'Xchange. No similar credit on account of gain by exchange 
has been taken in the budget for next year as the estimate has, as usual. 
been framed on the b~sis of ,Is. 6d. the rupee. 

49. The increase in the 'revised estimate of expenditure, as compared with 
the budget of the current year~ mainly represents larger payments of superan· 
noation allowances and pensions. The .next year's estimate provides for the 
norma.l growth of the pension.Iist. 
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EXTRAORDINARY ITEMS. 

1934.35. 
Accounts, -- 1933-34. 

I 
Budget. 

Budget. Revised. 1935-36. 

- . 
Rt>ceipts-

India . . . . 3·GO . . . . .. 
l:ngland . . . . 32•69 . . ·02 .. 
Exchange . . . . -·05 .. .. . . 

TOTAL . . 35•64 .. I ·02 . . 
~-

Payments- I 
India . . . . (a}2,78·17 %·221 1,02·09 •%8 
England . . . . 3•56 ·s8 1·18 1·08 
Exchange . . . . ... .. . . 

--'--

3·10 1 [-1-36 TOTAL . . 2,81·73 1,03•27 

(a) Includes 2,71•66 transferred to the Fond for reconstruction of earthquake 
damage. • • 

50. The revised estimate includes 1,00 for grants to provinces for economie 
development and improvement of rural areas, referred to in paragraph 29 of 
the Hon'ble the Finance_Members" budget speech. · 

IDSCELLANEOUS ADJUSTMENTS BETWEEN CENTRAL AND 
PROVINCIAL GOVERNMENTS. 

1933-34 Actuals 

(Budget 
1934-35{ 

LRevised 

1935-36 Budget 

51. The details of the estimates are as follows:-

Budget. 
1934-35. 

(I) Subvention to North West Frontier 
Province 1,00·00 

(2) Special subventions to Bengal. Bihar 
and Orissa and Assam on account 
of their share of net jute export 
duty. 1,26·00 

I 
(3' Special subvention to Burma equi-

valent to the proceeds from their 
match tax • 18·00 

{t) SpE'<'ial subvention to Pro,·inces out 
of the sugar exciEe duty . . 7·00 

(5) Other items 1·44 

Total 2.52·44 

• l.00-00 

• 2.52·U 

• 2,94·90 

• 3,04·94 

Revised, Budget. 
1934-35. 1935-36. 

1,00·00 1,00·00 

l,69·CO 1,79·00 

18·00 J8·CO 

5•48 6·43 

2·(% 1·51 

%,H·90 3,04·H 
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WAYS AND MEANS • 

• HOME TREASURY. 

52. The following is a summary of the estimated transactions of the Home 
Treasury :- · 

RECEIPTS. 
1. Dis(lount on loans raised in previous years 

brought to ttccount ss debt incurred • 
2. Remittances between England and India­

( a) Transfers through the Reserves. . 
·(b) Recoveries on account of drawings by 

· Iraq administration on India • 
(c) Sale of siiver 
(d) Other transactions • 

3. Deposits and Advances • 

Total Receipts, excluding direct remittances 
·and loans • • . • • 

DISBURSEMENTS, 
4. Excess of Expenditure of the Central 

Government o~E'r Revenue • 
5. Disbursements on behalf of Provincial 

Governments • • • • 
6. Capital Expenditure not charged to Re· 

_ venue-
(a) Outlay on State Railways 
(b) Otheritems • • • 

7, Discharge of Permanent Debt . 

Total Disbursements 

NET DISBURSEMENTS 

Remittances from India (net) 
New Loan (less discount) 

. . 

Reduction (+)or increase(-·) of cash balance 

Opening Balance 
Closing Balance 

(In millions of £.) 

Budget, Revised, Budget, 
1934-35. 1934-35. 1935-36. 

'35 - ·35 •38 

.. -13·40 .. 
•55 ·65 ·60 .. 2·90 3·00 

-·o3 ·13 -·05 
•13 -7·87 5·77 

- 1·00 1 - -17·24 ~~ 
---==-~----=--24·18 

2•37 

1•29 
·01 

2"60 ------
30•85 

29·8. 

26'70 
2·85 

+·30 

5·33 
5·03 

2·48 ' 

1'43 
·01 

1·98 
-----· 

29•11 

46·35 

39•00 
2·33 

-----
+5·02 

15·66 
10•64 

2•46 

1·50 

17·49 
-----

45·63 
. . --

: 5•93 

26·02 .. 
------

+9·91 

10·64 
•73 

53. Item 2 (a) under revised represents the amount transferred to the 
Paper Currency ReEerve from the Secretary of State's cash balances. £2 · 9 
millions out of this is from the proceeds of the !'ale of silver. 

54. The large debit under "deposits and advances " in revised is due to the 
purchase by the Secretary of State from his cash balances, of India Sterling 
Bonds maturing during the next 2 years. The large credit in the budget for 
11ext year represents the value of these Bonds maturing next year. · 

55. The provision in the revised under " discharge of permanent debt " 
represents mainly the provision for railway sinking funds and the capital 
portion of railway annuities. The former of these and a portion of the latter 
are met out of the provision for reduction or avoidance of debt, vide para. 39. 
The budget for next year includes, in addition to these items, the repayment 
of £ll• 95 millions oflndia Sterling 6 per cent. Bonds 1935-37 and £3 · 5 millions 
of East Indian Railway 4! per .cent. Debenture Stock 1935-55. 
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56. The remittance programme for the current year, as estimated, is as 
follows:-

Purchase of sterling 
Sterling taken over in London 
Sale proeeeds of silver . . . . 
Transfers through the Paper Currency ReEerve 

Total 

(In millions of£) 

39·00-
·03 

2·90 
-13·40 

28·53 

The sterling requirements of the Secretary of State for next year, as 
estimated at present, amount to £26 millions. 

57. No sterling loan was issued in the year 1934-35 and the estimate for 
next year also assumes that no such loan will be issued. The programme 
however is only illustrative. The sum of £2 · 33 millions shown in the revised 
against the head 'New Loan' represents the instalments paid in the 
current year on account of the 3J per cent. stock 1954-59 issued in the year 
19a3-34. 

INDIA. 

58. The following is a summary of the estimates of \\'ays and means in 
"Jndia during 1934-35 and 1935-36:-

Budget, 
1934-35. 

(In cwres of rupees.} 

Revised, 
1934-35. 

Budget, 
1935-:16. 

-----------R=rT&. ------ --~------ ----------

1. Exce&a of Revenue of the Central Govern-! 
ment over Expenditure charged to Re-
venue • • • • 

2. Unfunded Debt incurred-
(CJ) Post Office Cash Certificates. (net) , 
(b) Post Office Savings Bank deposita 

(net) • • -. • . 
(c) Other Savings Bank deposits (net) • 

3. Appropriation for reduction or avoidance of 
debt , • • • 

4. Railway Depreciation Fund . . . 
5. Poste and Telegraphs Depreciation Fund • 
6. Discount Sinking Fund • . . . 
7. Defence Reserve Fund • . . . 
8. Transfer of the Agricultural ReEearch 

Institute from Pusa • . . • 
9. Civil Aviation • • • • · 

10. Economic development and improvement 
of rural areas . • . . . 

11. Broadcasting . . . . . 
12. Development in tribal areas on the North-

West Frontier . • . . . 
13. Fund for reconstruction of Earthquake 

damage . . • . . . 
14. Poet Office Cash Certificate Bonus Fund • 
15. Misoellaneous Deposita and Remittances 

(net) 

TOTAL RECEIPTS 

32•87 

5"50 

6"00 
5•99 

3"0(\ 
-·35 

·89 
-·50 

31"08 32·29 

2·78 2•75 

7·10 8·75 
5•87 6·42 

3•00 3·00 
1•49 1•89 

"19 
•41 •66 
·35 -·57 

·31 -·28 
•90 -·44 

1·00 -·25 
·20 -·05 

·25 -·10 

-·83 -·89 
•74 -·25 

1·02 16•45 

55•67 69•57 



(In crores of rupees.) 

I 
Budge!, Revised, Budget, 
1934-35. 1934-35. 1935-36. 

I ---------'--------
DISBURSEMENTS. 

16, Capital Expenditure not charged to Re-
venue-

(a) State Railways . . . 2·96 .. 3"50 
(b) Posts and Telegraphs . . . "40 '34 '55 
(c) Other items • . . . 1'29 1•42 6·23 

17. Permanent Debt discharged . . 13·24 32·95 27•61 
IS~ Floating Debt discharged (net) .. 9·74 3•50 
19. Loss on revaluation, sale, transfer, etc., of. 

assets of the Paper Currency Rcsel"Ve (net) ·o5 5·88 7·00 
20. Loans by the Central Government-

10·25 . (a) To Provincial Loans Fund . . 6•00 4•00 
(b) Other Loans 1(1 • • • l' 49 -·]5 -·01 

21. Remittances between England and India-
(a) Remittance from India for financing - 34·69 Home Treasury • . • . 35'60 52·04 
(b) Transfers through the Gold Standard 

Reserve and the Paper Currency 
Reserve . . . . . -17•87 . . 

(c) Sale ofsilver .. 3•87 4'00 
(d) Other transactions (net) . •70 '99 •73 

22. Balances of Provincial Governments ·- -2·91 -2·91 -2'71 
ToTAL DJSBUliSE:r.tENTS . 61!'11:! -90·30 95•34 

NET DlSBUliSEllfENTS . 3•04 I 34 63 25·77 
New Loan . . __ •: __ L 35·80 25•00 

-1·17 ---:pr7 Reduction ( +) or increase (-) of cash balance +3·04 
Ofueni:r.t~ Balance . . . . 13·44 11·89 13•06 
C usmg .Dalonce • . . . 10'4fJ 13·06 12·29 

59. There were two rupee loans floated in the current year. The :first 
was a re-issue of 3! per cent loan 1947-50 at Rs. 98-8-0 per cent and th' second 
was an issue of 3 per cent Bonds 1941 at Rs. 99 per cent. The results of these 
loans are given below :-

Subscriptions in cash • 
Subscriptions in treasury Bills . . 
Subscriptions in the form of 4! Bonds 1934 
Subscriptions in the form of 4 Lean 1934-37 

Total 

(In lakhs of rupees). 
3} per cent, 3 per cent, 

Bonds Bonds 
1947-50. 1941. 

5,24 8,61 
98 

4,72 2,06 l 
14,19 

25,13 10,67~ 

60. The figures shown against " Permanent Debt discharged " in the 
revised estimate for the current year and budget estimate for next year 
include the following:-

41 per cent. Bonds 1934 converted or discharged 
4 per cent. loan 1934-37 converted or discharged 
61 per cent. Treasury Bonds 1935 
6 per cent. Bonds 1935 • • 

·-

Revised 
estimate, 
1934-35. 

12,94 
19,48 

Budget 
estimate, 
1935-36. 

16,00 
11,36 

32,42 27,36 
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· 61. The following table gives a summary of the estimates of ways and 
means in India and England combined:-

(In lakhs of rupees.) 

Budget, 1934-35. Revised, 1934-~5. Budget, 1935-36. 

In~a-IEng~n~·. To~!. In~- Eng~nd. To:!. In~. ;Eng~nd., T:tal. 

---0-p-eni-ng_B_a_la-n-ce~--:--13-.-U-, '1,10 -2-0-,5-4-,-1-1-,8-9-1--ll-0,-8-8-I--3-2-, 7-7-l·-.-1-3,-0-6, I 14,18,--;; 

Excess of Revenue over 
Expenditure 

NewLoan. . • • 
Post Office Cash Certificates 

(Net) . . • . 
Post Office Savings Bank 

Deposits (Net) . . 
Other U nfnnded Debt (Net) 
Discount Sinking Fund . 
Reduction or Avoidance of 

Debt . . • • 
Railway Depreciation Fund 
Posts and Telegraphs De-

preciation Fund • • 
Defence Reserve Fund • 
Cash Balance Investment 

Account . • . 
Cash Certificate Bonus Fund 
Tran•fer of Agri­

cultural Institute from 
Pusa • • 

Civil Aviation • • • 
Economic development and 

Improvement of rural 
areas • • • 

Broadcasting • • 
Development In tribal 

areas on N. W. F. 
Other Deposits and Ad: 

vances (Net). 

32,96 -32,77 
... 3,80 

5,60 

6,00 
6,99 

89 

• 3 00 
~35 

-50 

... 17 

19 
3,80 

5,50 

6,00 
6,16 

89 

3,00 
-35 

31,08 -30,95 
35,80 3,11 

2,78 

1,10 
5,87 

41 

3,00 
1,49 

35 

-4,13 
74 

31 
90 

1,00 
20 

25 

18 
38,91 

2,78 

7,10 
6,03 

41 

3,00 
1,49 

'"ss 
-4,13 

74 

31 
90 

1,00 
20 

25 

32,29 -32,23 
25,00 ... 

2,75 

8,'15 
6,42 

66 

3,00 
1,89 ,. 

19 
-57 

5,37 
-25 

-28 
-44 

-25 
-5 

-10 

6 
25,00 

2,75 

8,75 
6,58 

66 

3,00 
1,89 

19 
-57 

5,37 
-25 

-28 
-44 

-25 
-5 

-10 

2,06 ' -3 2,03 3,25 -10,53 -7,28 11,14 '1,46 18,59 

TOTAL 

GRAND TOTAL 

• 56,65 -28,83 "'27,82 1 9o,1o -38,21 52,19 95,62 1-24,62 1 1o,9o 

Capital Outlay-
Railways • • 
Poots and Telegraph& 
Civil • . . 

Commutation of Pensions 
Gratuities to retrenched per: 

oonnel. • • • 
Diseharge of Permanent 

Debt • • 

Discharge of Treasury Bu.-
Public (Net) • • • 
P. C. R. (Net) • • 

Sinking Fund Investment 
Account • • 

Gain or loss on BS!e, etc., of 
assets of the Paper Cur· 
rency Reserve 

Fund for reconstruction of 
Earthquake damage 

I.oaru; to public (Net) : 
Sale of silver. (Remittance 

Account) • 
Iraq drswin!l • • 
Home Remittanr"" • • 
Tra nsf era through the Gold 

f.taodard Ra;erve and 
the Pap~ Currency Re-

Pr'::~ requkemenht 

TOTAL 

Closing Balance 

GRAND TOTAL 

----ro;;g -21,73 """48.36J1,o2,29 -17,33 84,96 1,o8,581-1o,4l 1 98,14 
----------------------t-----1·-----r-----:------~--~ 

I 
2,96 

40 
83 
19 

1,7Z 

1 

-3 

13,24 3,00 

::: I ::: 
···.:I : 
1,191 ... 

•.. 13 =73 
35,60 -35,60 

4,68 
40 
84 
49 

-3 

16,24 

5 

75 
1,49 

... 34 
88 
65 

'-1 

3Z,95 

11,31 
-1,67 

-1,77 

5,88 

83 
-15 

1,90 

1 

14,11 

3,87 -3,87 
86 -86 

62,04 -62,04 

1,90 
34 
89 
55 

-1 

35,12 

11,31 } 
-1,57 

-1,77 

5,88 

83 
-15 

3,50 
55 

6,83 
44 

-4 

27,61 

3,50 

-1 

'1,00 

89 
-1 

2,00 

... -
22,81 

4,00 -4,00 
80 -80 

34,69 -34,69 

5,~g 
5,83 

44 

--4 

50,42 

3,50 

-1 

7,00 

89 
-1 

·--11,81 17,8'1 
___ 3_;o_9_ 1;16 --~6~·:2_5~:---~1~,o~9~~~a-.~~1-r~·~·;_,_o~---·,~·;~5#~--~3~;2=8~~~1~0~;8~2~ 

t----s9...,,_6o_,_ -2 __ 8.:...·'-~-1--_s_t ..... t_e_l 89,23 -J1,61 67,72 I 911,Z9 -11,40 · 84,80 

10,49 I 6,11 17,20 I 13,011 14,18 27,24 l 12,29 Bll 13,25 
-1-0-,0-9-·~--2--I,-7-3-1--4-8-,3-6 11,02,29 1-17,33 t--:84-:-,-:9:-6·~:--1-,0-8-,6-8+_--10-,~4/,:._J__:D=8:,l::_i 
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62. T)le.figures relating to.Jndia's debt have been given in Appendix II. 
The balance of total interest-bearing obligations not covered by interest 
yielding assets, cash and bullion on the 31st March 1935 shows a decrease of 
J •76 crores. as_ compared with the balance on the 3lot March 1934. 

P. C. TALlENTS. 

The 28th February 193a~ 
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APPENDIX I. 

Memorandum on the Defence Services Estimates for 1935-36. 

The Defence Estimates cover expenditure on ,the Army in India, the 
Royal Air Force in India and the Royal Indian Navy. 

They have been prepared in the same form as those for 1934-35 and follow 
a cash system of estimate and accounts which, from 1927-28 onwards, has 
replaced the elaborate system of cost accounts previously in force. 

2. A table shCJwing the course of expenditure during the past five years 
and the estimated expenditure in the current and impending financial years is 
given below :- · 

1929-30 
1930-31 
1931-32 
1932-33 
1933-34 
1934-35 (Budget estimate) 
1934-35 (Revised estimate) 
1935-36 (Budget estimate) 

Crores of 
rupees. 

55·10. 
54·30 
51·76 
46·74 
44·42 
44·38 
44·34 
44·98 

3. The Budget figure fer 1935-36 is 60 lakhs more than that c.f the current 
year. The decision to restore the cut in pay involves an increaEe of 
expenditure of 53 lakhs under Defence Services. 

During the current year the cuts in pay imposed by His Majesty's Gov· . 
ernment were partially restored and this accounts for an increase of 5 lakhs .. 
in the pay of British soldiers on the Indian establi~hn.ent. 

It wili be noted, therefore, that apart from the restoration of these cuts 
the increase over the current year's estimate is only 2 lakhs. 

4. Hon'ble Members have been warned from time to time that the budget 
allotments accepted by H. E. the Commander-in-Chief during recent years 
should not be regarded as marking a new permanent level of Defence expendi­
ture, because to some extent the very large reduction made had been achieved 
by measures of a purely temporary nature. A part from the fall in general 
price levels and the emergency cuts in pay, the most important amongst those 
temporary measures have been the curtailment of building and other pro­
grammes and the eating down of stocks rendered surplus ·by retrenchments. 
The curtailment of building programme bas resulted in the accumulation of· 
commitments which can no longer be postponed; in fact, the maintenance­
of certain old buildings, the reconstruction of which is overdue, has become 
uneconomical. It has, therefore, been found necessary during the coming 
financial year to increase the allotment for works by 25 lakbs. 

The consumption of surplus stocks has now reached a point at which• 
as was to be expected, expenditure on the purchase and maintenance of stores 
must rise. Increased provision to the extent of 121 lakhs has had to be 
made on this account. 

5. Whilst the machines at present in use by the Royal Air Force in India 
are still serviceable they are no longer prcduced commercially having been 
superseded in manufacture bv later types. The cost of their maintenance 
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will, therefore, become an increasing charge and it has been decided to start 
the requipment of Squadrons with up-to-date machines. In order to effect 
this re-eq~pment ~n an economical b.asis, it has been planned to take place 
over a penod of e1ght years. By this means the cost will be evenly distri­
~uted i~s~ead of falling wholly on two or three Defence budgets. -It will 
also permit of present .s~ocks of spare parts and accessories being gradually 
eaten down, and so obviate the discard of large quantities of stores when the 
process of re-armament is complete. An instalment of 12 lakhs has been · 
included in the R. A. F. estimates to meet re-equipment expenditure in 
1935-36. 

6. During the period of financial stringency the provision of miscellaneous 
articles of equipment and certain reorganisations necessary to secure the up­
to-date efficiency of the Defence Services have been held in abeyance. Action 
on certain of these measures can now no longer be delayed and in order to meet 
them a sum of 17llakhs has been provided in the estimates. Some of the more 
important of them are described below. The li.st has been subjected to the 
most rigid scrutiny and no measure has been included which is not considered 
essential for the efficiency of the Forces. Included in this figure is a sum' of 
Rs. 61,000 to meet the cost of that portion of the office of the Directc,r General, 
Indian Medical Service, which administers Medical Store Depots in India 
and which has hitherto been a charge against Civil estimates. It has been 
held that as this part of the Director General's cffice is wholly employed on 
work connected with Defence Services the cost of it should be borne by 
Defence Estimates. This view has been accepted by the Military Accounts 
Conunittee and follows a ruling given by the Auditor General. 

The supply of water at Quetta has at various periods in the pa,<;t caused 
anxiety. In 1932 supplies fell so low that it was thought that troops might 
have to be moved from Quetta until heavy rains in July saved the situation. 
This year the shortage is again acute. Quetta depends mainly upon one 
source of supply which is uncertain, and a year of drought brings about a 
serious shortage. Manifestly this position cannot be allowed to continue and 
it has been decided to construct a reservoir to hold supplies 'sufficient to carry 
over two bad years. A sum of 3llakhs has been provided to meet expendi­
ture on the scheme in 1935-36. 

For reasons of economy establishments of Supply units have been reduced 
to a minimum, and it has now to be recognised that the establishn..ent is 
insufficient to permit them to function on mobilisation. Some increase in 
both peace and reserve establishment is, therefore, essential and 3 lakhs has 
been provided for this purpose. 

The shape of the landing ground at Peshawar does not give an adequate 
length of " run " for the landing of air craft. In fact the Royal Air Force 
authorities declare it to be unsafe for the landing of the new Audax machines 
without risk of damage. These machines, which are being acquired under the 
re-equipment scheme to which a reference has been made in paragraph 5, 
a.re valued at about Rs. 53,000 each. The alteration of the landing ground 
involves the acquisition of ground -at present used as Rifle ranges, and new 
ranges will have to be constructed on alternative sites. The entire scheme 
involves an initial outlay of Rs. 1,70,000. 

7. The new additions to expenditure which have been mentioned come 
to a. total of 67 lakhs and it may be asked how the money has been found 
within estimates which show an increase of only 2 lakhs over those of the 
current year. · 
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The continued low prices of grains and other foodstuffs have ~nabled the 
Defence authorities to reduce the provision on this account by 20 lakhs. 
Budget rates for these commodities have in recent· years been fixed to allow 
for a moderate rise in prices. · The anticipated rise has not so far material­
io;;ed and substantial savings on the estimates have resulted in consequence. 
This means that money has been tied up unnecessarily. To· avoid a 
repetition of this result it has been decided, by agreemen~ ~th the Finance 
Department, to reduce the safety margin. The budget rates for ).935-36 
have not been fixed at an unreasonably low level, but the reduction of the· 
safety margin means a certain amount of risk that the Defence Estimates 
may not prove completely self-contained ... The agreement with the Finance 
Department, therefore, includes a provision that, if the necessity should arise, 
the question will be considered of making a supplementary grant if a deficiency 
should result from the adoption of the lower figures. 

The greater part CJf the balance has been made up by reductions under 
.other heads, in pursuance of the undertaking given by H. E. the Commander­
in-Chief that he would not relax his search for further economies. It is 
largely due to the su~cess of the efforts which he and his officers have made 
in this direction that it bas been found possible to provide for this unavoid­
able new expenditure without a substantial addition to the estimates. 

Among the economies effected may be mentioned a re-organisation of 
the Mechanical Transport services which has prc.du~ed savings c.f 3 lakhs ; 
the exercise of stricter control over rr..oves which has led to a reduction 
of 8 lakhs in expenditure on rail charges ; and economies in the use of 
Ruch articles as petrol, lubricants, kerosene oil, coal and firewocd which have 
enabled expenditure on them to be reduced by about 4 lakhs._ 

8. The position of the re-equipment programme is as follows :-

Crores of 
rupees. 

Amount spent up to 31st March 1934. 7 ·51 

Amount allotted from the Defence Reserve Fund in 
U~M -~ 

7·80 

rhe estimated cost of the whole programme has now been reduced from 
10 crores to 9 ·75 crores. The balance to complete is; therefore, 1·95 crores. 
The balance available in the Defence Reserve Fund to meet this is 9llakhs 
but it has still been found necessary to earmark a. portion of this balance t~. 
finance unavoidable meaHures which do not form part of the programme. 

In 1935-36 a sum of 20 lakhs is being transferred from the Defence Reserve 
Fund for programme expenditure. 

. 9. Detailed explanations of variations in the Defence estirr..ates are given 
~ the v~lume of bu~ge~ estirr..ates .. I~ Hon'ble Members desire any further 
informat10n they are InVIted to obtam 1t by personal request to the Financial 
Adviser, l\filitary Finance. 

NEW DELHI; 

Tht. 28th February 1935. 

) 
~ 
J 

A. MACLEOD, 

Financial .Adviser, Military Finante. 
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I Accounts, Budget, Revised, Budget, 
1933-34. 1934-35. 1934-35. 1935-36. 

I 

EXPENDITURE. 

48.-Defence Servicu -
Effective. 

I. Fighting Services . 16,95,39,893 17,12,57,000 17,02,63,000 17,18,14,000 

2. Administrative Services . · 6,53,39,60I 6,63,50,000 6,64,16,000 6,98,87,000 

3. Manufacturing Estab· 
lishments (including -
stores) . . • 2,28,93,372 2,39,70,000 2,36,03,000 2,47,07,000 

4. Army Headquarters, Staff 
of Commands, etc. 1,90,08,870 1,95,07,000 1,91,02,000 2,01,93,000 

5. Purchase and sale of 
_stores, Equipment \ 

and Animals (other 
than those purchased 
direct by manufac-
turing establishments, 
M.E.S.,R.A-.F.and 
R.I.N.). 3,23,4 7,236 4,03,67,000 3,39,64,000 3,56,60,000 

6. Special Services 4,44,121 .. 2,10,000 .. 
7, Transportation, Conser-

vancy, Hot Weather 
establishments and 
Miscellaneous • . 2,60, 73,030 2,80,08,000 2,68,25,000 2;70,14,000 

8. Military Engineer Servi--
ces (including stores). 3,81,58,825 3,25, 75,000 3,39,81,000 3,61,80,000 

9. Auxiliary and Territorial 
Forces 66,58,458 68,72,000 66,21,000 61!.,12,000 

10. Royal Air Force (includ- ' 
i.ng stores) 1,73,50,942 1,81,65,000 1,72, 79,000 1,95,91,000 

11. Royal Indian Navy 
(including stores) 62,35,782 74,81,000 72,68,000 60,93,000 

-
Total 40,40,50,130 41,45,52,000 40,55,32,000 1 41,77,51,000 

49.-Defence Services-Non. 
Effective. 

8,55,84,000 1. Army . 8,51,42,670 8,49,27,000 8,53,84,000 

2. Royal Air Force 4,92,860 4,46,000 4,83,000 5,46,000 

3. Royal Indian Navy 8,52,448 8,97,000 - 8,61,000 8,58,000 

Total . 8,64,87,978 8,62, 70,000 8,67.28.000 1 8,69,88,000 

6D-Tramfer• to from De-
34,98,000 I -56,62,000 Jenu Ruerve Funtl • 69,70,821 -49,75,000 

I I 

Total Expenditure . 49,75,08,9291 49,58,47,000 49,57,58,000 1 49,90,77,000 
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RECEIPTS, 

XXVI.-Defence Services X 
-Effective . . 

X XXVII.-Defence Services 
-Non-Effective 

Total Receipts . 
/ . 

Net Expenditure . 

Accounts, I .Budget. 
11)33-34. .1934-35. 

-

4,85,29,855 4,77,00,000 

47,32,073 43,47,000 ' 

I 
5,32,61,929 ~.20,47,000 1 

-

ReviiKd, 
19:J4-31i. 

4, 74,61,000 

48,71,000 

5,23,32,000 1 

44,42,47,000 44,38,00,00~ J. 44,34,26,000 1 

.Budget, 
I !l35-36. 

4,47,09,000 . 
45,68,000 

-
4,92,77,000 

44,98,00,000 
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APPEN 
Statement showing the interest-bearing obligations of the Government of 

31st 
March 
1923. 

31st 
March 
1924. 

31st 
March 
1925. 

31st 
March 
1926. 

31st 
March 
1927. 

31st 
March 
1928. 

------~--------------r-----1------:------:------l·-----l-------

INTEREST-BEARING OBLIGATIONS. 

India-
Loans (a) • • • . 
Treasury Bills in the hands of the 

public • • • 
_Treasury Bills in the Paper Cur-

rency Reserve • , • 
WaysandMeansAdvance • 
Other Obligations-

Post Office Savings Banks • 
Cash Certificates 
Provident Funds, etc. • 
Depreciation and Reserve Funds 
Provincial Balances (b) • 

Total Loans, etc. 
Total Other Obligations 

Total in India 
In EngZand-

• Loans (•1) • • 
War Contribution • • • 
Capital value of liabilities under· 

going redemption by way of 
terminable railway annuities 

India Bills • . 
Provident Funds, etc. • 

Total in England • 

339·83 

21·59 

49·65 

23·20 
3·13 

36·17 

358·81 

2·12 

49·65 

24·79 
8·42 

39·00 

370.38 368· 29 374·44 

49·65 49·65 41·47 

{In crorel!l 

372·25 

7·59 

31·94 

25·64 27·23 29·51 32·67 
13·12 20·96 26·68 30·70 
42·39 46·36 51·02 55·82 

9·08 15·45 20·10 25"48 
2·86 4·17 4·83 11·87 10·49 10·48 

4II·07 410·58 420•03 417·94 415·9i l--4.,..:1"'1-·=78;,.. 
65·36 76·38 95·061121·87 137·80 155·15 

_4_76_·_43_ '486:96 ~ 5379--8::-=1-:-.,..,.55;,..,3,...·-=-7=-1 1 566· 93 
(Ill-millions 

222·92 
19·71 

61·31 

244·53 
19·21 

60·10 

{c) 
263·39 

18·81 

58·84 

(e) 
266·35 265·09 

18·32 17·81 

57·53 56·19 

272·32 
17·28 

54·79 

·=·-:0;..:4:....1--::-::--:-·-::17-3 l-:--.,..,--·~16::_ :.._...:·2:.:.1_1 ·27 1--...,.--~·-=179 
-303•98 324·03 341·20 342·41 339-36 344·58 

Equivalent at lB. 6d. to the Rupee 405·31 432·04- 454·93 456·55 452·48 
Total Interest-bearing obligations , 881:7.f 919-06 97Q:""02 996· 36 1,006-19 

(Incr~ 
459·44 

1,026·37 ------

(f) 
605·61 635·46 

INTEREST-YIELDIN~ ASSETS-

(d) 
Capital advanced to Railways 517·22 537·02 578·05 

17·77 19·16 
114·60 120·17 

Capital advanced to other Com-
. mercial Departments 19·43 20·07 22·00 
Capital advanced to Provinces. 87·49 97·56 106·43 
Capital advanced to Indian States 

and other interest-bearing loaD$ 8 · 90 8 · 93 10 · 16 11 · 84 12 · 11 
Totalinterest-yieldingassets • 633·04 _6_6_3--Ss 716·64 '749--;-82- 7R6~90 

Cash, bullion and securities held on ----I·--- --- ~ 
Treasury account 44·80 50·47 

1
_.::.5.:..7·...:3;.::5_

1 
__ 5::.:1:..·..:.9.:..6 37·48 

Balance of total interest-bearing 
obligations not covered by above 
assets • , , 203·90 204·95 196·03 194·58 181·81 

668·60 

20·73 
126·34 

13·91 
-829·58 

24·26 

172·53 

(a) These figures represent the nominal amounts of loans outstanding an_d also 
(b) The figures represent those portions of provincial balances which bear mtere~t 

Relief Fund or because they have been placed with the Governme~t of -!nd1a 
(c) Includes the liability assumed by the Secretary of State for East Indian ~ailway 

Railway on the 1st January 1925. It therefore does not represent ar•Y mcrease 
(d) Includes 27·07 crores on account of the liability referred to in (o) 
(e) Includes the liability assumed by the Secretary of State for the' Great Indian 

contract with that Railway on the Ist July] 925. Vide also laet sentence under 
(/) Includes 4·88 croree on account of the liability refened to in {e) 
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DIXn. 
India outstanding at the close of each financial year. 

' 
31st 31st 31st 31st 31st 31st 31st 

March March March March March March March - 1931. 1932. 1933. 1934. 1935. 1929. 1930. 

I ' 
__ __, AO• 

• 

of rupee11.) 

417·241 

I 
390·73 405·ll 422·69 446·89 435·43 438·28 

4·00 36·04 55·38 47·53 26·09 33·31 22·00 

39·15 29·22 5·89 49·67 35·48 25·93 27•50 

.. .. .. 9·50 .. .. .. 
34·49 37·13 37·03 38·20 43·40 52·23 59·33 . 
32·30 35·00 38·43 44·58 55·64 63·71 66'49 
60•52 . 65·41 70·33 73·04 76·74 82·49 88•36 
31·09 30·18 21·39 17·65 15·22 13-04 14·83 
10·43 10·21 6·09 4·32 7·02 6·17 5·59 

-~3·88 470·37 --478·51 529·39 508·46 494·67 487•78 
168·83 177·93 173·27 177·79 198·02 217·64 234·60 

-
712·31 722·38 602·71 648·30 651·78 707·18 ~6·4~ 

of£) 

283·31 289·03 316·81 313·60 314·33 321·01 323•57. 
16·72 16·72 16·72 16·72 16·72 16·72 16·"72 

53·35 51·86 50·32 48·72 47·06 45·35 43·58 
.. 6·00 4·05 .. . . .. .. 

·43 2·54 ·69 ·80 •91 1·03 1·15 
353·81 366·15 388· 591 379·84 379·02 384·11 385•02 

of rupees,) 
512· 15 513·36 471·75 488·20 518·12 506· 45 505·36 

),074·46 1,136·50 I 1,169·90 . 1,213· 6f 1,211· 84 1,224·46 1,235•74 

700·69 730·791 743·98 750·73 756·75 754·94 756:84 
I 

21·81 22·70 : 23·65 24·25 21·89 23·23 23•71 
137'52 142'60 I 151• 82 163·64 173•C4 175•20 179•22 

-
15·49 17·65 19·45 20·29 20·92 21·11 21.26 

--875·51 913·74 938·90 
- ------- --974·48 98Fo3 958·91 ' 972·60 -------

28·34 
I 

45·36 ' 34·03 41·42 35·69 45-03 51·52 ·- --~-

I 
170·61 177·~ 196·97 213·30 203·55 204·95 203·19 

" 
•~elude comparatively small amounts of expired loans which do not bear interest. 
E'tther because they form part of the old Famine Insurance Fund or the present Famine 
on fixed <IPposit. 
Debenture Stock, aggregating £18! millions, on the termination of the contra.Ct with that 
in the foreign indebtedness of the country as a whole. 
above. 
PenillBula Raiiw!ly Debenture Stock, aggregating £3! million!!, on the termination of the 
(c) above, 
,.hove. 
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APPENDIX m. 
Sta~emen& sbo~g the distribution, as between voted and non-voted, of the gross 

expenditure of the Central Government as shown in the Budgets presented to 
·the Legislature. 

. 
1934-35. 

. 
-' --

Non-Voted. voted. 

--

Bxpenditnre charged to revenue. 94,07 l,08,99 

' 

blJendltlml not charged to 6,16 27 
revenue -

----

fot.al Expenditure both charged l,00,2S l,09,28 
and 11ot charged tc revenue. - -

.-rbeaellguree bave been arrived at aa followa :­

Bxpendltnre as per Budget Statements 
.tlf4-WorldDg expenses of­

Co) Jl.alhraJ' Department 
(b) Poda and Telcgrapha 
(e) lrrtgatlon 

ddd-Refnnda 

OIPD-7U FD-26-2-35-000. 

Total. 

--

2,03,06° 

6,43 

--

2,09,49 

Per· 
cent-
age 
of Voted. 

voted 
to 

total. 

---

48 96,73 

- 98 7,09 

--- ---

' 

48 

1,20,24 

69,U 
10,01 

2 
3,65 

2,03,06 

1,03,82 

I 

[III lakba of rupee$.] 

1935-36 • 

Non-
voted. 

1,09,13 

6,25 

----

1,14,38 

Per-
cent-

age 
Total. of 

voted 
to 

total. 
---

2,05,86° 47 

12,34 57 

---- ---

2,18,20 

1,20,95 

70;61 
10,62 

1 
3,67 

2.05,86 

48 


