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·_. ~~ .~: -. . ,,'\. :,. 
INTRODU~TORY!{::· 

.(Unless otherwise stated, the amounts mentio~ed a;~ .'i~·: ls.kh\1'~ ~f rupees; and · 
the expressions "last year", " current year" And '' b,ext year-,"' .stand for the 
financial years 1930·31, 1931·32 and 1932-33 r~spectively~) · ·, · •· .. . . . .. 

REVENUE AND EXl'ENDITURE. 

1. Tlie following statement gives the revenue and expenditure of the 
'Central Government since 1921-22. The sterling amounts under revenue and 
expenditure heads in. each year are converted irito rupees at the average of the 
daily rates for telegraphic transfers in Calcutta on. London for that year. In· 
the revised estimate for the current year and the budget estimate for the next 
year, the rate of conversion has been assumed to. be Is •. 5 7/Sd. and Is. 6d,.the 
rupee· respectively. .• · .. t . · · . · ·' . 

• 

,. 
(2) . (1) (3) (4) (5) l 

' · Reveime ExP<indltnre ·;rrovision for excluding Final excluding transfer to · • Balance of · · Reduction 
Year. . . trans fer from Revenue (1) and (2). · .or A voidance Surplua (+) 

·Revenue Reserve Fund of Debt and Dellclt (---i. 
Reserve Fund. and provision ' Transfers to or 

for Reduction from Revenue ... 
or A voidance Reserve Fund. 

• . of Debt. ,, •, . . --
'· .. 

i921-22 . 1,15,21 1,38,40 -23,19 
'. 

4,46 -27,65 
1922-23 . ' 1,21,41 ., 1,31,88 -10,47 ' 4,55 -15,02' 
1923-24 1,33,17 1,27,16 +6,01 3,62 +2,39' 

. 1924-25 . 1,38,04 1,28,58 +9,46 . • 3,78 ,+5,68 
1925-26 1,33,33 1,25,05 .,. +8,2S . 4,97 
1926:27 1,31,70 1,23,77 +7,93 (a) 7,93 
1927-28 . . 1,25,04 1,22,22 +2,82 .(b) 2,82 
1928-29 1,2>:,24 1,23,88 +4,36 (c) 4,68 
1929-30 . . 1,32,69 1,26,68 +6,01 5,74 
1930-31 . . 1,24,60 1,30,04 -5,44 6,14 
1931-32 (Revised) • . 1,20,77 1,27,54 ~.77 6,89 
1932-33 (Budget) 1,29,96 1,20,99 +8,97 6,82 

(a) After adding 2,96 transferred to Revenue Reserve Fund. 
(b) Alter deducting 2,22 transferred from Revenue Reserve Fund. 

(c) After deducting 74 transferred from Revenue Reserve Fund. · 

.,j-3,31. .. .. 
-32 
+27 

-11,58, 
-13,66 

+2,15 

2. In the figures given in the statement above all receipts on revenue 
account are included in the total of revenue and all outlay in the total of ex
penditure, with the main exceptions that the working expenses of railways, ' 
irrigation works and posts and telegraphs, and the surplus profits paid to 
certain railway companies, are treated not as expenditure but as a deduction 
from revenue. The figures of gross revenue given above thus include the net 
receipts of railways and other commercial undertakings without any deduction 
on account of interest charges and also the total receipts under tax revenue 
without eliminating the cost of collection. Further, militsry expenditure is 
shown. gross, the military receipts being included under revenue. With 
a view to present a. real picture of the revenue available for administrative 
purposes and the expenditure on such purposes, an analytical table of the 
net revenue and expenditure of the Central Government is given below :-



-.. TABLE I. 
. 

' 
O~her . : . Other expenditure charged 

Tax revenue net .:rota. I Int<lreHt Reduction or Military to revenue but. Total 
revenue leRS exoluding nE'It on Avoidance expenditure omitting oost of expenditure 

Ytl&r, cost of Military revenue. Debt, of Debt, net. collection of tall: charged to 
colle<>tion (a). receipts. . ~evenne. revenue • 

. -1921-22 . 60,78 20,52 81,30 13,'70 4,46 69,81 ' 20,98 1,08,85 . 
·-

1922-23 • . 6Ul 24,23 88,84 13,117' 4,55 65,27 19,97 1,03,86 

1923-2-& • . 66,66 34,03 1,00,89 15,97 3,62 56,23 22,48 88,80 . 
UU-211', . 67,5' 31,91 99,45 14,90 3,78 55,63 ., 19,46 83,7'7 

1925-26 . . 68,10 28,11 98,21 13,37 4,97 56,00 18,56 82,90 

1926·27 . 67,96 27,09 95,05 11,77 4,97 55,97 19,38 92,09 

1927-28 . . • 68,12 19,18 87,30 10,57 5,04 54.79 19,12 89,112 

1928-29 . '11,63 1~,88 88,51 10,20 5,42 tJ5,10 18,85 89,17 

1929-30 '11, 7~ 20,69 92,43 10,85 5,74 55,10 
. . 

20,47 92,18 . ; 

1930-31 . . 68,54 15,31 81,85 11,28 6,1-& 54,30 21,71 83.43 

1931-32 . . 68,98 11,72 11,10 13,14 6,89 111,76 19,57 81.88 
(Revised). 

\ 
1932-33 • . 76,98 ~ .. 9,25 88,23 13,11 6,82 46,7-& 17,41 84.08 

(Budget). 

(a) ExcludE'S share of additional revenue from import and excise duties on motor spirit payable to Road Development Fund. 
(b) Accounts figure is nil, 81 the surplus of 2,96 was transferred to RE"venue Reserve Fund. 
(c) Accounts figure is nil, as the deficit of 2,22 was met out of t.rallf!fer from Revenue Reserve Fund. • 
(d) Accounts figure is --32, as the deficit was met to the extent of 74 by tra1111fer from Revenue RE'88l'"e Fund. 

3. The ~ures m the above table ~ fun~er analysed in tpe ~~e ~blea that follow;--

SurplU8+ 
Deficit-, 

-27,611 

-;-111,02 ' 

+2,3~ 

+5,68 

+3,31 

+2,96(b) 

-2,22(c) 

-1,06(d) 

+27 

-11,58 

-13,66 

+2,111 



TABLJII ll. 
Analysis of Revenue and Expenditure of the Central Government. 

Year. 

-----1-
19n·22 • 

1922-29 • 

1933·24. • 

19J4-26 • 

102~·26. 

1926-27 , I 

1927·28 • 

1928·29 • 

1929-30. 

193o-31 • 

63,78 

67,38 

69,14 

70,24 

71,06 

70.83 

71,13 

•
1
(a) 74,77 

, (a)74,09 

, {a)69,76 

1931~2 (a)72,06 
(Reviled). 

1982·38 (a)80,21 

3,00 60,78 -7,01 

• ~.97 64,4.1 4,09 

il,48 

2,70 

2,96 

2,87 

3,01 

8,14. 

8,26 

3,22 

8,08 . 
8,33 

66,66 

67,M 

68,10 

67,96 

68,12 

71,63 

71,74. 

8,97 

7,11 

6,78 

B,OD 

6,9ll 

4.,62 

&,24r 

66,64 4,08 

68,98 -1,311 

76,98 -19 

l,S7 

1,92 

1,66 

1,4.4. 

2,04 

8,38 

8,07 

·a,ra 
2,65 

8,80 

2,69 

2,14 

8,28 

3,94 

8,39 

1,90 

2,17 
,.'. 

2,00 

1,79 17 

1,17 81 

61 • -~61 

8 

1,11 

1,16 

9 

9,20 

3,16 • 9,20 

3,41 

t,22 

4,09 

8,62 

2,60 

4,40 

8,39 

2,26 

1,80 

9,20 

6,20 

5,17, 

10 
11 I 12 I 13 --------

2,87 .85,7t 

2,60 

2,64 

6S 

60 

11. 

so 

1,89 

2,72 

1,86 

2,48 

2,65 

1,78 

8,11 

3,38 

99 3,13 

16 8,87 

24 2,70 

97,11 

96,88 

93,39 

93,28 

85,65 

87,25 

91,20 

86,1:1 

75,86 

8!,81 

13,87 

15,97 

14,90 

13,87 

11,77 

10,57 

10,20 

10,85 

11,28 

13,14 

1li,U 

_~.~ __ 1_5_1~ 

4,56 

!1,62 

3,78 

4,97 

4,97 

5,04 

&,4a 

6,74 

6,14o 

6,89 

6,82 

i 
"' 1>'1 

~ 

l•" 

,3,41 

1 

26 

' 18 

1 

16 

10 

22 

56,23 16,86 -87 

6&,63 (c)16,75 -37 

56,oo (d)l7,oo -1,52 

65,97 (•)17,39 18 

~ 79 (j)l6,99 20 

. 65,10 (g)l7,42 16 
and (h) 

55,10 (/1)19,11 13 

54,30 (11)19,69 

111,78 (11)18,08 

46,74 15,71 
(11and i) 

15 

-46 

6 

94,72 

90,70 

80,08 

93,28 

85,55 

87,57 

90,93 

+2,39 

+5,68 

+3,31 

-32 

+17 

9l,f3 -11,68 I 

89,51 -13,61} 

82,66 +a,u; 

(a) Exclude• share of additionlll revenue from import and excise dutiea on motOI' 

(Budget), 

----------~--~~----~----~· ----~----~----~~----~----~~~~·--~----~------~----.. ----~----------~----~------~-----------
~

) Includes bounties 80 lakhl. 

1pirit payable to Road Development Fond, •' 

i
b~ Inoludea 6,60 freight tax. . 
c lnoludea boontiea 6lllakha. • 
d .. .. 86 ... ,. . 

.> .. ,_13~, ... 
) ,, " ' t .. 

· 11) Excludes transfers to Road Develo~p_ment Fund. 
(i) Jnoludea 1,02 on account of NortboWest Frontier Provin~e. · 



TABLE Ill . 

.A naly8i8 of Tax Revenue. 

g ..; 0 ... ·: ,t'..; .~0 0 ~ ;~' " ell 
"' 0§ i ·.b A 't!~ .. 

0 
II) ..; rtJ ~ II) a C) ~ .. 

= ~ -~ iO d s ~ d ... = 060 
.~ 1 . ]s ~ 

-~ 8 0 1'/.l og fO;l 1'/.l 0 ~ o't! ~-~ 0 0 .. 0 .. oS 0 .. = ~§ 2~ .o .. a ~ ... 
~ 

... a ... ... 
~ a ~ e 0 

C) e. ... C) a. C) E-4 ' .... 
~-

II) ~ ~ ~ ~ .sr.:. CDO ,g ::l :a ,g • II) Q ,g ~ -::s C!l Q 

8 :a CD '0 .!: ::l- '0 "' ... ... 
I> 8 8 rtJ 

~10 ... 
II) CD 0 0 0 0 ~g ~ ~. "' 8 ~ g ~ g ~ CD 0 .... ::sa .... ... .... - .... Eli:io ... ~8 .1> .. C) 

Q do Q 0 
' 

Q Q 

~ 
Q 0 

'j~ l!is:lo 
f'C; iO 3 ~ ... ~~ ... ·~ ... 1 ... ·II) ... ~ CD 0 ... 
=~ "' "' 

., ., > 8 "' 
>0 .. ., d! 0 ... 

~ ~ 8 ~ 8 ~ 0 8 ~ ~ 8 ~ .. 0 ~ ~- 0 
0 14 0 E-4 E-4 

1 2 ·a 4 5 6 7 8 9 'to 11 12. 13 14 15 16 17 18 19 

1921-22 ·• 34,41 68 21,89 22 6,34 1,56 33 15 .54 a 25 87 2 1 63,78 63,78 3,00 60,78 .. 
1922·23 41,35 71 17,99 45 6,82 1,51 43 13 52 a 25 13 2 1 67,38 67,38 2,97 64,H 

1923-2-J . ~0

"' 39,70 71 18,23 • 63 10,01 1,36 . 43 .ll 48 s· 28 ~35 1 69,14 69,14 2,48 66,66 

192'-25 45,75 77 16,0~ 61 7,39 1,20 38 11 42 2 27 -1 2 70,24 70,24 2,70 67,LH 
I < 

1925-26 . 47,78 82 15,86 59 6,33 1,25 38 12 42 11 27 7 2 71,06 71,06 2,98 68,10 

1926-27 47,38 81 15,65 62 6,70 1.20 41 13 41 10 27 1 1 70,83 ·' 70,83 2.81 67,96' 

192'7-28 48,22 85 15,06 66 6,63 1,27 41 11 52 12 27 2 71,13 .. 71,13 3,01 68,12 

1928-29 . 49,28 94 16,70 69 7,60 1,23 38 12 53 15 31 1 2 74,82 5 74,77 3,14 71,63 

1929-30 51,28 91 16,71 72 6,76 1,27 38 11 55 11 27 1 2 75,97 98 74,99 3,2o) 71,,. 
1930-31 . 46,81 93 16,00 75 6,83 1,26 34 10 47 11 28 1 1 70,74 98 0 69,76 3,22 66,154 

1931-32 46,23 92 17,30 7!1 8,48 1,16 31 10 46 16 26 1 2 73,06 1,00 72,06 3,08 68,98 
I Revised) i 

1932-33 52,31 91 18,73 
(Bud~t). 

~3 9,43 1.13 15 5 39 16 33 IS 1 81,35 1,14 80,21 3.23 76,98 



TABLE IV. 
Analysis .s'Mwing how net Interutjigure in Table II i8 arrived at. 

Amounta charged to I Interest on other obligations. 
1>.. I ~ £-A ~ 

~ l 
:; i3 l !! 
~ 

al d d 

-~ -5 d ai . I -e !:Q od 0 0 ~ ..d .. ~ "' ~~ § ~ .. [ d t ~ 
0 ! bO 

] 
.e .s d 

0 "' - ..d .s r;... ~ " " 0 ell .. i .s IS " I> .a .. ;; e ... ... ~ ~ ... Q, 

f..; ~ 0 .. al al -~ ~ s:l. s:l. ~~ 
.. . ~ i " 

.. ' 0 UJ r;... 
~ 

oo a; A ~ ,f " "' ~ ~ .£~ = ~ ' G) s:l.C1 IX: ~ "O 

t d 't! 3 't! s .I = " 
.. 

~- IX: .! ·~: .£ ~~ 0 d ~ G) 0 • !S d ~.! ~ !>..• 8..0 .£ • ., ell' 

~z. " ..d -a ~ ~ .,-a .,to ~ ell 

-~ 
d ... a.S 0 -a G) .s ... .... tiO; 

"' 
.. ca .... ~, ·:;: .. 't!" 1!: !§ .18~ ... ' :::ll 

-~ "' al bO .. G) d al ... 'E ~-~ s :; G) "a.o. ea J ·e Ill £ ..d .. t~l oc> ~ ~ ~ .!$ .... ·;r;... ..d .., 0 f ~~ 0 .. ~ ~ al 
~-

.. 0 ; c .... ~ 0 z 
' 

!:Q ~ 00 r;... r;... IX: IX: 0 E-1 ! 

1921-22 . 30,00 15,64 12 57 2,58 .. 18,91 11,09 i 14 62 1,66 11 .. .. . . .. .. 18 2,61 !13.70 
1922-23 . 30,88 16,35 12 59 3,02 .. 20,08 10,80! . 48 63 1,58 11 .. 2 .. .. .. 25 3,07 . 13,87 
1923-24 35,03 17,57 12 64 3,75 .. 22,08 12,95 • 28 67 1,67 11 .. 9 .. .. .. 20 3,02 : 15,97 
1924-25 37,66 21,23 12 69 4,21 3 26,28 11,28' 16 71 1,85 10 .. 14 14 7 .. 45 3,62 i 14,90 
1925-26 38,12 23,14 12 51 6,21 6 29,04 9,08 . 16 74 2,05 10 6 17 34 20 1 46 4,29 1

: 13,37 
1926-27 37,31 24,30 12 68 5,35 9 30,44 6,87 ·: 16 79 2,27 10 21 18 37 27 2 53 4,90 i 11,77 
1927-28 37,46 25,75 12 62 5,46 14 32,09 5,37 ' 23 87 2,21 10 21 20 48. 33 3 54 5,20 ; 10,57 
1928-29 38,70 27,82 12 70 5,88 15 34,67 4,03 ! 60 98 2,38 10 17 20 65 41 5 63 6,17 '10,20 
1929-30 40,34 29,09 12 73 6,20 18 36,32 '4,02: 73 1,03 2,54 12- 23 16 74 53 7 68 6,83 110,85 
1930·31 . 41,67 31,34 13 84 6,55 21 39,07 2,60 ! 2,00 1,05 2,93 13 22 ,16 58 74 11 76 8,68 111,28 
1931-32 . 45,10 31,90 13 88 7,26 24 40,41 4,69 : 2,06 1,08 3,ll 13 6 16 14 82 13 76 8,45 i 13,14 
(Revised) 

4,24 I ' 
1932-33 46,95 32,33 3 97 8,14 24 41,71 2,20 1,14 3,42 14 3 15 4 81 15 79 8,87 i 13,11: 
(Bud~et). I 

NoTB.-An important point to notice~ connection with the amount debited to the Budget during the years included in the above Table is 
that nothing like a full percentage on the outstanding Post Office Cash Certificates was in(lluded until 1930-31. The amounts of Certificate• 
outstanding during these years were :- . -

Amount of Certificates PerQentage to capital outstanding Amount of Certificates . Percentage to capital out-
outstanding (Mean of Provision • of interest charges outstanding (Mean of · Provision standing of interest charges. 

1921-22 
1922-23 
1923-24 
1924-25 
l926-26 

opening and closing for bonus. · actually borne on , • opening and closing for bonus. actually borne on budget. 
balances). budget. balances). 

4,66 14 3 ·1 1926-27 23,82 
. 3, 73 48 12•9 1927-28 28,69 
5,77 28 4·9 1928-29 • 31,50 

10,76 16 1·6 1929-30- 33,65 
. l7,03 'lll ·9 1930-31 .. 86,72 

1931-32 . 41,43 
(Estimate.) 

1932-33 
(Estimate.) 

46,93 

16 
23 
60 
73 

2,00 
2,06 

2,20 



1921-22 • 

1922-23 • 

1923-24 • 

1924-25 • 

1925-26 • 
, .... 

1926-27 • 

1927-28 • 

1928-29 • 

1929-30 • 

1930-31 • 

. . 

1931-32 (Revitled) 

1932-33 (Budget) • 

. . 
Analysis of main. heads of' Other expenditure • Column 18 in Table 11. 

!.. 

l\ - -i i ~ · . ·I n Miacellaneoila. 

:~ 'I ~ if . ~ 'SCI 
-9 ; 1 1 ~ •t 
i ~ ~ i ~ I .. j ~ i~ m 

i l f l~ J J i J ~ iii 
" 39 

36 

• i 
9',41 i 
9,94 

9,34 

31 10,13 

30 10,77 
· .. -~ 

32 11,14 

31 11,21 

33 11,44 

36 I 
36 

32 

21 

12,66 

t3,a4 
12,32 

9,65 

______________________________ _. __ ·------~------ ------------
3 

1 

1 

1-

1 

30 

29 

29 

31 

30 

31 

3,44 

3,61 

2,97 

2,86 

2,90 

2,62 

29. 2,51 

28 

32 

32 

32 

31 

2,45 

2~66 

.2,56 

2,61 

2,62 

79 

62 

51 

35 

34 

31 

26 

56 

55 

IS5 

54 

42 

1,03 

68 

69 

88 

5,59 

5,21 

4,46 

4,35 

'11 4,26 

71 3,96 

65 

73 

88 

81 

3,71 

4,02 

4,41 

4,24 

70. 4,18 

63 3,98 

2 

2 

1,154 

1,35 

1,70 

1,78 

1,60 

1,90 

1,58 

1,55 

1,60 

1,615 

1,23 

80 

·. 
18 

17,01 

16,89 

11!,86 

16,7/S 

7 17,00 

7 17,89 

13 16,99 

4 17,42 

IS 

4 

111,11 

19,89 

1 18,08 
Cca) 

3 14,69 

(a) To thit tlgnre tbo1114 be adde4l,ot oa ae<>olliR of North•We&t Fl'oatiel Pro'liDGe to arrive a\ the llpre tbOWIIIa ~olumnl8 of Table II. 



TABLE VI. 

Analysis of the total expenditure on Civil Administration in Table V. 

1 1 

1,93 70 

,2,04 

1,56 

,1,54 

75 

75 

78 

10 45 88 24 

11 

13 

41 

36 

89 23 

84 23 

12 36 94 25 

1,12 31 

91 31 

85 31 

31 16 21 1 

32 16 21 

28 11 24 1 

76 32 26 17 31 61 

1 41 

26 

40 

24 

9,41 

0,94 

9,34 
• 

1921-22 .. 

1922-23 

1923·2~ • 

1924-25 

1925-26 

·1926-27 

1,.56 84 13 36 96 32 

31 2,26 

30 3,04. 

29 2,98 

31 3,16 

32 3,37 

32 3,32 

32 1,58 

32 1,58 

32 1,62 

32' ~ 1,96 

80 32 29 13 27 86 1 23 ~ •• 

10,1a 

10,77 
i 

1,66 85 15 37 93 35 85 38 80 '17 27 82 13 11 

),72 89 14 35 69 33 2,50 91 48 30 17 29 15 • 10• 12 

i 1,88. 97 15 74 29 2,54 93 45 31 19 30 7 

1927.28 • 

1928-20 

1929-30 • 

1930~31 

2,25 

2,13 

1,02 15 · ... 
1,03. 15, 

35 

42 

48 

76 

93 

25 - .14 

26 12, 

2,69 94 52 

2,7~ 93 62 

82 21 46 

82 19 48 

3 

3 

5 

20 

23 

13 

111 

29 

1931~32 (Revised) 2,01 1,03 

1932-33 (Budget).l ~·~3 97 

16 39 87 27 

9 26 . 54 25 

11 30 1,64 2,40 89 63 31 18 35 2 20 47 

12 '29 1,44 2,19 64 35' 23 14. 23 2 9 '21 

16 11,14 

17 11,21 

19 11,44 

..'2~ 12,66 

0 13,34 

9 12,32 

6 9,65 
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ACOOUN~, 1930-31 • 
• 

----4.. The Accounts for 1930-31 show a deficit of 11,58, compared with a 
deficit of 12,68 in the revised estimate for the same year. The principal 
variations in the actuals from the revised estimate are as follows : 

Inereaees. 
· Customs • • 

Taxes on income 
Interest • 

Revenue. 
Decreases. 

79 
20 

6 

Opium • 
Payments 

States 

. 
from • • Indian 

10 

11 

Total increase in revenue 84 I 

Expenditure. 

Debt Services · • '20 Civil Administration 20 
Civil Works • . • 6 
Other heads of expendi· 

ture 20 

. Total decrease in expenditure 26 

ESTIMATES FOB THE CURRENT AND NEXT YEABS. 

· . 5. Owing to adverse developments in the first half of the current year, 
due to the continuance of the world-wide depression, the equilibrium between 
revenue and expenditure which was aimed at when the budget estimates 
were presented in March last was greatly disturbed, and it was found necessary 
to undertake interim measures to counteract the deterioration in the revenue 
and expenditure retums of Government. It was estimated in September 
1931 that on the basis of taxation adopted in the original budget for the current 
year there would be a deficit of 19,55 in the current year and of 19,50 in the 
next, or 39,05 for the two years together. To deal with the position, the 
Government €ook three lines of action : reductions in expenditure by economy 
and retrenchment, an emergency cut in salaries of Government servants, and 
fresh taxation. 

6. The following table compares the origillal budget for the current year 
with the supplementary estimates framed in September last embodying the 
anticipated results from the measures referred to in the preceding paragraph : 

. Proposed 
reduction 

;~, 
in normal Final 

Expendi- Surplus+ provision Surplus+ -- • Revenue. ture. Deficit-. forReduc· or 
tion or Deficit-, 

Avoidance 
of Debt • . 

Original budget 1931·32 . 1,34,87 1,34,86 +1 .. +1 

~ 1931·32. 1.26,i3 1,36,30 -10,17 2,47 -7,70 
Supplementary 

budge' 
1932.-33. 1,33,06 1,27,83 +5,23 • 2," +7,70 
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It was considered justifiable to regard the combined deficit of 4,94 over 
the two years as covered by making a reduction of about 2,47 in each year 
from the provision for Reduction or Avoidance of Debt. , . 

The combined result of the two years was arrived at as follows :_; I 

1931-32. 1932-33. 
(1) Retrenchments-

Civil expenditure including posts and telegraphs but 
excluding railways 

Military expenditure • 
(2) Cuts in pay-

Civil officers and establishment including posts and 
telegraphs but excluding railways • 

Military officers . 

Tot-al of retrenchments and cuts in pay .• 

{3) Additions ro revenue
Custom.~ revenue 
Income-tax (net) 
Salt-,. 

(i) Abolition of credit sales 
(ii) Surcharge .. 

Posts and Telegraphs 

Total additions to revenue 
Total of retrenchments, cuts in pay and additions 

to revenue 
- Deficit anticipated before interim measures were 

taken 

Resultant deficit-, surplus+ 

. ·30 

35 
25 

90 

4,85 
2,05 

1,00 
21 
37 

8,48 

9,38 

19,55• 

-10,17 

2,50 
4,50 

1,15 
75 

8,90 

9,72 
3,53 

1,00 
85 
73 

15,83 

24,73 

19,50 

+5,23 

The figures of revenue and expenditure were not separately worked out 
in every detail for the Supplementary Budget but it was assumed that the 
measures introduced would affect the broad groups of revenue and expendi- • 
ture in the manner set forth in paragraphs 7 to 10 below. . 

REVISED EsTIMATE, 1931-32. 

7. The Revised Estimate for 1931-32 shows a deficit of 13,66 as compared 
with a surplus of 1 in the original Budget and a deficit of 10,17 in the Supple
mentary Budget. The following tables show the gross and net figrires in 
Revised as comFared with the Supplementary Budget :-

(1) 

Supplementary 
Improvement+ 

or 
Budget, Revised, Deterioration-
1931-32. 1931-32. of Revised over 

Supplementary 
Budget. 

Gross Revenue • 1,26,13 1,20,77 . --6,36 
Gross Expenditure • 1,36,30 1,34,43 +1,87 

Deficit 10,17 13,66 -3,49 
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Supplementary 
Budget, Revised, 

(II) 

Tax Revenue (net). 
Net revenue from Commercial 

Departments 
Opium (net) 
Currency and Mint (net) 
Interest Receipts. 
ExtraordinarytRecei pts 
Qt,her Revenue 

Int,erest on Debt . . 
Reduction or A voidance of Debt 
:Military Expenditure (net) 
Other Expenditure 
Net Capital Expenditure of 

Commercial Departments 
(Posts and Telegraphs and 
Irrigation) charged to revenue 

Deficit(-) 

1931-32. 1931-32-

74,65 

-98 
1,25 

-68 
2,68 

7 
3,09 

80,08 

13,82 
6,90 

51,75 
18,20 

-42 

90,25 

-10,17 

68,98 

-1,39 
1,17 

81 
2,25 

16 
3,87 

75,85 

13,14 
6,89 

51,76 
18,18 

-46 

89,51 

-13,66 

Improvement + or 
Deterioration-of 

Revised over 
Supplementary 

Budget. 

-5,67 

-41 
-8 

+1,49 
--43 

+9 
+78 

-4,23 

+68 
+I 
-1 
+2 

+74 

-3,49 

8. The Revised estimate for the current year is 3,49 worse than the esti
mate for the same year taken in the Supplementary Budget. The worseness 
under "Net Tax Revenue" represents a drop of 5,08 under 'Customs', 1,00 
under ' Income-tax' and 10 under 'Other heads ' excluding 'Salt', coun
terbalanced by an increase of 30 under ' Salt ' and a decrease of 21 under 
'Cost of collection'. The improvement in Salt revenue both in the Revised 
current year and in the Budget for next year-vide paragraph 10-is due to 
the absence of any indications of a drop in offtake which was assumed in 
the Supplementary Budget. The deterioration of 41 in the "Net revenue 
from Commercial Departments " is almost wholly due to the deterioration in 

• the estimate for the Posts and Telegraphs Department. This is partly account
ed for by the fact that the new measures for increasing receipts were actually 
introduced some six weeks later than had been allowed for in t.he Supplemen
tary Budget estimates. Net Opium receipts are 8 lakhs down owing to· 
a reduction in the number of chests taken by foreign purchasing Govern
ments. 'l'he betterness under "Currency and Mint (Net)" is wholly due to 
the profit arising in connection with the expansion of currency against treasury 
bills, which, as a result of the change in acClounting procedure explained in 
paragraph 19 of the Hon'ble the Finance Member's Budget speech, is now 
adjusted in the accounts of each year to the extent of the amount of profit 
earned during the year. The fall in interest receipts is due to the heavy depre
ciation in securities held in the Gold Standard Reserve, which was not allow· 
ed for at the time of the Supplementary Budget. There is an increase of 9 
under " Extraordinary receipts ", which is mainly the refund by the 
:;\i[ilitary Department of the savings under the civil grant for the 
expansion of the Territorial Forces which had been transferred in past 
years to the Military Reserve Fund. The large· addition to "Other revenue" 
is due to gain on exchange which is fully explained in paragraph 50 below. 
As regards expenditure, the important variation occurs under "Interest 
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on Debt" where the improvement is explained by- the change· in 
accountin~ 'procedure referred to above. This improvement has been 
partly offset by an increase under discount on treasury bills issued ~o the 
Paper Currency ReEerve to a larger extent than was a~sumed m the 
Supplementary Budget. , 

9. The Budget Estimate for 1932-33 shows a surplus of 2,15 against a. 
surplus of 5,23 in the Supplementary Budget for the same year. The gross and 
.net figures are compared below :- • 

Gross Revenue 
Gross Expenditure 

Surplus(+) 

Supplementary 
Budget, Budget, 
'1932-33. 1932-33. 

1,33,06 
1,27,83 

+5,23 

.1,29,96 
1,27,81 

+2,15 

Improvement + or 
Deterioration--of 
Budget 1932-33 

over Supplementary 
Budget for same 

year, 

-3,10 
+2 

-3,08 

10. Except under some of the principal heads of Tax Revenue and the 
Finance headings no detailed estimates were worked out in connection with 
the Supplementary Budget. Retrenchment plans definitely adopted were 
taken into account and allowance was made for further possible retrenchments. 
The effect of the measures introduced by the Supplementary Finance Act was 

. also taken into account. Broadly speaking the present estimates of gross 
expenditure show. practically no variation from the Supplementary Budget 
in spite of unavoidable increases under certain items. As regards gross revenue 
the reduction of 3,10 may be broadly analysed as follows -- ' ". 

Better+ Worse-
Customs (after eliminating the ·share 

payable to the Road Fund) 5,00 
Taxes on Income • • • 71 . .. 
Salt . 61 
Opium • . • 73 
Interest Receipts • 88 
Currency and Mint 2,78 
Other Heads • .. 59 

4,10 '1,20 
'-----',-.,. ,I 

Net reduction 3,10 
' The reduction under Customs is necessitated by the large drop of revenue 

in the Revised and the improbability of such a large recovery in.Budget as 
the ~riginal estimate tak~n in the Supplementary Budget would involv~. 
~he unprovement under Taxes on Income ' has been fully explained in 
paragraph 14 of the Hon'ble the Finance Member's Budget speech. The 
mcrease under Salt has been explained in paragraph 8 above. The large 
variation in Opium Receipts is due to the fact that two of the foreign purchasing 
Governments are not taking any opium in 1932-a factor which was not known 
at t~e time of the Supplementary Budget. Although it was expected that the 
receipts from Interest would diminish in 1932-33 as compared with the 
Revised-vide paragraph 18 of the Financial Secretary's Memorandum of the 
29th September 1931-no actual reduction was made in the estimate in the 
a~sen~~ of definite infor~ation. The large increase under "Currency and 
1\Iint lS due to the expans10n of currency which has taken place since Septem
ber last. 
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NOTES ON CERTAIN BEADS OF REVENUE AND EXPENDITURE .. 

1928-29, 

1929-30 

1930-31 

{

Budget 
1931·32 

Revised 

1932-33 Budget 

.-

CUSTOMS. 

Revenue I 
I 

(Receipts less; 
Refunds). I 

I -----1 

49,28•01 

51,27•66 

46,l!0·76 

56,45•97 

46,22• 55 

l 
52,31•27 ·. 

., 

Expenditure. 

93•59 

97•51 

93·39 

98'06 

91"45 

91'03 

. . 

Net revenue. 

48,U· U 

50,30•15 

45,87• 37 

55,47•91 

45,31•10 

51,40• 2~ 

1 L The details are as follows :-

:Accounts, I ....... I 
• Accounts, Accounts, Budget, - 11128·29. 11129-30. .1930·U. I 

Revlaed, 
1982·88. 

Budget.. 
I I I 
I I 

; i - --; 

I 
B.li:VENUE. I 

SEA CUSTOMS. I 
i I 

lliPoB:rtl. I 

I 
I 

N~iw 8l*itll Dvtiu. I I I 
Wheat and wheat Boor • ! - 2'07 I '01 . .. I .. .. I . I 
IJquon- . ! I 

<•> Ale, beer, porter, elder and i 
21'98 21'85 i 81'05 83·00 1 82'115 other fermented Uquon • . 24'68 

: I I 
(1'1) Splrlte and Llqneun • • I 2,U'90 2,16'10 2,08'69 I 2,45'00 1,80'00 1,87'04 

(c) 1\'ID.a . . . • I 15·11 I 14'81 u·u I 15'70 10'00 18'29 

' 
I 

11,18'00 7,80'00 9,00'00 8upr, aii!IOrt. . . . . : 7,77'20 I 8,69"70 10,78'97 

'ro~ . I 2,58'48 2,27'110 1,28"80 1,48'80 1,25'80 ' 1,43'111 

} ' '67 : '83 Ooal.eob and patent fuel . '115 : 1'111 '91 1'18 
I 

TID.bloct . . . . . 1'15 7'13 8'611 6'110 6'65 8'16 

{Jren~~ene • • . 1,83'03 1,64·38 
} 2,11'811 

{1,112'211 
}2,81'20 ou. • Motor eplrlt • • ·oe 16'35 ·10'00 ~.111'23 

Otber mineral olll . 80'61 29'26 35'00 



!Accounts, 
1928·29. 
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Accounts, 
1929-liO. I 

1931·82.. 

Accounts, ----:----
1930-31. 

Budget. Revised • .... 
Budget. 
1982-33. 

----------------------------r-------l·--------lr-------·r---~~~:--------·1-----·---
REVENUE-eont:i. 

SEA CilSTOMB-contd. 

!Jn>ORTS-contd. 

Non-11rotectivs Special Duties-contd. 

Arms~ ammunition and mllitary 
stores • • • , 

Motor cars and cycles • 

Sliver bullion, coin, sheets and plates 
not manufactured • • • 

A.rtiJlclal silk yarn and thread 

Cotton yarn and thread 

Silk or artillclal silk mixtures 

Portland Cement (excluding white 
Portland cement) • • • 

Raw cotton 

Other Articles 

Duty at 21 per cent. 

Printing materials,, vinegar aad 
other articles • · • 

Duty at 10 per cent. 

Metals-Iron and Steel • • 
RaUway plant and rolling stock 
Machinery . • • • 
Dyes and colours 
Other articlce 

Duty at IS per cent. 

Articles of food and drink (exclud· 
lng sugar and vinegar and grain 
and pulse but Including ftour 

Ra 
other than wheat flour) • • 

w materials and a.rtJcles mainly 
unmanufactured • • 

Articles whoUy or mainly manu-
facture<!-
(a) Cutlery, hardware, Imple-

ments and Instruments • · 
(b) Broadcast wireless receiving 

apparatus and component 
parts • • • • 

(c) Metala, other than Iron and 
Steel • • • • 

(d) Yarn and texti.ie fabrics 
(Including short fents of 
cotton <liotb but excluding 
artificial silk yarn, cotton 
yam and silk and arti· 
ficlal silk manufactures. 

(~) Pneumatic rubber tyres and 
tubes • • • • 

(I ) .'lU other articlea wholly 
or mainly manufactured 

:t.llsaeilaneous 

Dutu 11t a.1 per unt.. 

Sploea • • • • • 
Silk or artillclal silk plece·goods and 

other manufactures of the SAme, 
CBelnematagraph lllms, exposed ·1 telnuiAI • • 
Qther arti<'les • • • • 

6'12 

1,02'U 

10'43 

45'80 

8'02 

. 11'53 

"84 

46'41 
20'16 

1,80'76 

79'06 

1,4!)'67 

82'76 

1,74'82 

88'10 

4,13'11 

64'84 

87'60 

1,00'92 

6'84 

116'01 

17'70 

7'42 

46'16 

7'83 

10'62 

8'49 

"25 

43'91 
20'60 

1,7'1"00 

78'64 

1,40'81 

76'01 

1,69"18 

37'29 

4,36'88 

68'65 • 

6"12 

72'31 

2,32'64 

6'63 

30'09 

6"26. 

10'00 

5'09 

"20 

35'28 
16'27 

'58 

1,50'13 

57'73 

1,11'18 

"58 

66'08 

98"64. 

so·sa 
3,42'38 

55'88 

60"16 

8'08 

1,01"50 

2,87'66 

7'.25 

34'80 

_6'60 

13'09 

"17 

46"05 
19'85 .. 

"54 

1,60'80 

72'64 

1,44'20 

'41 

87"1'1 

1,66'30 

40"40 

,,45"15 

67'00 

16'00 

66'33 
6·oo 

46·00 
SS'76 

!)'lP 

71"60 

1,10'05 

7"85 

37"40 

17"60 

13"45 

16'13 

10'~6 

"21 

!5"00 
12'35 
49'00 
10'16 

"72 

1,37"37 

67"64 

1,30"40 

"88 

61"50 

1,20'00 

37"60 

,,01"20 

87'60 

21"70 

89'40 
6'05 

60"08 
88'06 

.. 

8'02 

8o·ea· 

1,60'00 

10'28 

47"05 

26'87 

16'811 

82'30 

19"58 

"16 

36"05 
14'20 

1,00"00 
20"65 

'29 

1,47"49 

69'03 

1,35'90 

'4:1 

69'13 

1,20'33 

40"56 

4,08'6l! 

74'73 

24"47 

1,12"77 
6"5S 

62'80 
1,11'2~ 



i!Dver wire, thread and other manu-
factures • • • • • 

Pauer and Stationery • • , 
Cotton piece-goode • • • 
:Matchea, mateh-epliDte and veneel'l 

Heavy Chemlcala • 

Artlclelllable to protective dutiea-

Iron ud Steel 
(b)Not Hable to addl· 

tlooal dutiea • 
l(a~~!!r~u:'ea addl: 1 

87"10 
Paper and Stationery • • • 

Railway plAnt and rollilll!l etock 

., 
I 
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Aeooante,l 
11129-30. 

29-.t 
6,83"68 

13"94 

68"73 

Aeeoante, ; 
11130•81, I 

I 

6"83 
21"32 

s,:-s·4V 
3'76 

lGSl-3!. I 

6"78 
28"88 

6,66'00 
8'78 

7"38 
23"16 

3,69"30 
2"30 

'88 

63"82 38"111 • 48 "60 

8'88 
25"65 

3,79"15 
1'76 

3"77 

47'43 

(non-protootive) • • • J 
Ot.her1 • • • -----·--·-1----·- ---------I-----

ToUL llll'ORT& • 40,112"07 40,72"81 37,211"411 45,88'12 38,28"51 41,13"118 ---------- -r------·r-----~-------~-~---1~---+------.Export dutlea-
(a) J:lidee ud lkina, raw • • 

(b) lute (raw and manufao· 
tured) • • • • 

(~) Blee. • • • • 

(cl) Tea 

<•> Government 8torel • 

ilea Cuatom~-:w.acellaneoDI 

Land Cllltoma 

JCnlae Duty on Motor Spirit • 

&xcila Dut¥ on Keroaene 

.Bxcbe Duty on Sllvar • 

38"83 ' 36"411 

4,21"98 &,88"24 

88"45 1,20"48 

·o1 

18'87 

88'84 

1,66"08 

92"85 

' 
12'16 

1,14"02 

2,81'18 

85"70 

s.~·zs 

90"61 

26"78 20"48 

8,60"42 3,26"81 

Dl"68 118"28 

'01 :or 
11"77 10"67 7"72 

1,61"10 1,41"88 1,18"211 

2,8S"3S 8,82"81 8,u·u 

1,43"81 1,87'10 2,08'117 

18"80 21"00 23"U0 

25"66 

8,26"32 

90'68 

8'115 

1,11'56 

3,75" 51 

2,63"00 

Warehol18fl and wbart rentl ud 6"80 ~·86 6"411 6'88 4"78 
1 ~~M • 

20'00 

&"92 

TOUL B.II('JIUR • 

.D..IIId-ll.eluDdl 

Nft TO'UL B.IITKifV• 

Exnsn~~;&a. 

. ' . In.lla • 
Emalaa4 
i.XCJWI68 • 

Total 

I-5-0-,1-5-. 7-4-1 --5-2-,o-s-· 8-7+--,-7 ,-8-•. -2-8 ·l-5-7-,4-5-.-8-71 47,41 • Mi63,i;·« 

, • .,, 'IIJ"tll 1,03"611 19"111 l,ll'!ll 1,18"80 
1----+----~---~-1------1--

411,18"81 111,17"88 46,1'rl"78 68,46'117 :t«S,22"65 52,81"17 

111'63 86"13 81"70 116"40 89"08 
:11"01 1"87 1"67 1"06 2"88 

.. '01 .0:11 .. '01 

89"65 
1'&8 

1-------·- --- -------1-----~-----
98"58 I 87"61 93'38 98'06 81.46 81"01 
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12. The Indian Finance (Supplementary and Extending) Act, ~931 im
posed with effect from the 30th September 1931 a temporary surcharge of 25 
per cent. on all existing duties with the exception of export duties and also 
imposed certain new, and increased certain existing import duties. As regar_ds 
new duties, machinery, dyes and raw cotton were removed ~om the free list 
and made subject to a duty of 10 per cent. ad valorem m the case of 
machinery and dyes and ! anna per lb. in the case of raw cotton. The 
increases in existing duties were as follows :-

From To 

( i) Artificial silk piece·goods • • • • 20 40 
per cent. per cent. 

{ ii) Artificial silk yarn • • • • 10 15 
per cent. per cent. 

(iii) Brown sugar • • • I e • Rs. 6 as. Rs. ·7 as. 
12 per cwt. <l per cwt.· 

·(iv) Boots and shoes • • .20 . 20 
per cent. per cent. 

or a minimum of 
4 as. per pair.' 

(v) Camphor 20 40 
per cent. per cent. 

(vi) Electric bulbs 20 40 
per cent. per cent. 

'The surcharge on these articles was leviable on the 'increased duty.". 

.. r 

13. It was estimated at the time of the Supplementary Budget that, on 
the basis of the then existing rates of duty there woul!l be a drop in revenue of 
10,00 as compared with the Budget Estimate framed in March 1931. The 
-changes introduced by the Supplementary Finance Act, were expected to yie~d 
an additional revenue of 4,85 in 1931-32 and 9,72 in 1932-33, giving a Revised 
Estimate of total revenue of 51,31 and a Budget Estimate of 57,18. The esti
mates now presented on the basis of the progress of up to date actuals indicate -
a worseness of 5,08 in Revised and 4,87 in Budget as compared with the ~1-
culations in the Supplementary Budget. The prin~ipal deterioration from 
the estimates occurs under the heads sugar, silver and cotton piece-goods. 

14. As regards refunds, the increase in Revised as compa~d with Bp.dg~t~ 
1931-32 represents .larger re-e~ports ~nd increa:se in rates" of duty. . . . ' . 

TAXES ON INCOME. 

1928-29 
1929-30 
1930-31 

{

Budget • 
19:ll-32 

Revised 
1932-33 Budget • 

Revenue. 
(Receipts lua re· 
funds and Pro-
vincial Govern• Expen~ture •. Net revenue. 
menta' share of 

Income-tax 
revenue). 
16,70·34 
16,70•61 
16,00•33 
17,4-!•54 

17,30"49 
la,73•38 

68•96 

.71·8~ 

,74 ·7.3 
77•26 

73•26 
83•2S 

.16,01•.38 

. "ls,9~·7!J 
15,25'60 
16,67·28 

16,57•23 
'17,90"10 
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· · 15. The following tables give the usual details :-

. 11131-32 • I . I . At"eountto, Aoeounta, Aoeounta, lludm, 
11128·211. 111211-iO. 11180-31. Bndtle'- Bevlled. 1931·1:1. 

] 
-

' REVElfU:B. 

ucna norm Dun. 
LBapl • . . . . :o1 "01 '01 "01 '01 . . -----

' SCPIUI·T,Ut. . . • . . 
•• ludla . . . . . 2'94 4'01 8'06 2'02 3'07· 1'86 

z. BalucblataD . . . . "11 . '25 . ·a· '20 ·a ·u . 
L lforth-WeatFro~ . . '97 1'!1 '36 '60 '111 '73 

~· Hadru • . . . . 20.'90 
. 

21·6& 18'04 23'00 18'00 20'01) 

6. Bombay . . . . 711'88 95'80 85'64 80'00 91)'00 113•01) • 

e. Bengal • . . . . 2,56'10 2,66'94 2,48'08 1,93'118 1,82'00 1,76'00 

t. Uultedl'roviDoel 111'74 
. 19'88 18'02 18'10 22'60 21'00 . • . 

P. Punjab • . . . . 7'82 6'88 4'15 2'61 4'23 4'51: 

9. Burma • . . . . 56'64 49'60 67'56 0.'50 M'25 61'00 

10. lllhar and Orissa . . . 49'22 12'49 11'86 19'09 16'39 17'50• . 
11. Central PrOvluces . . . 4'95 2'110 8'18 4'61 8'40 6'88 

J,I.Auam . • . . . 8'59 8'01 1'25 1'96 1'&8 1'911-
' 

!l'CI'U.It • 1i,Ol'V2 4,81'67 4,62'84 8,96'17 t,W70 8,94'11 

-. 
llfcoKB·TU. 

I, lnllla Oeaeral- : 

Clvll' . . . . . . 41'74 48'87 64'87 80'68 1!8'73 67'30 

lfou..Civll Departments . . 66'68 69'16 71'80 71'80 93'70 1,10'90 

I. Delhi 
: 

10'40 11'40 10'14 10'67 13'0 14'50· . . . . . 
I. BaluchiBtall . . . . 1'76 1'70 1'56 1'47 1'88 1'87 

4. North-West Froutler . . 9'56 9'82 8'30 8'511 10'95 11'611-

I. l[adraa • . . . . 1,84'45 1,88'71 1,36'88 1,711'00 1,77'00 1,96'10 

e. Bombay . . . . 2.98'84 8,16'69 3,04'84 8,45'811 3,82'8 4,40'88 

7. lleugal • . . . . 8,91'98 8,97'57 8,68'48 8,67'87 8,13'00 8,81'2"-

8. Uul\ed Provlncea . . . 78'21 "'55 74'52 82'52 87'00 .96'60 , 
o. PunJab • . . . . 65'81 112'311 58'44 113'00 69''7 78'89-

10. Burma • . . . . 1,76'112 1,78'811 1,40'95 1,93'116 1,67' 20 1,78'00 

11. Blbar and Orlaaa . • . 60'76 47"i'4 44'69 59'66 61'84 69'76 

12. Central Provinces . . .. 811'87 87'54 87'74 45'01 ~-70 47'13 

18..A- . . . . . 20'38 19'411 18'66 20'83 20'01 21'15 

14. Coorl - . . . . '22 '25 ··s1 '24 -~s '28 . 
!l'~ .. 18,78'85 u,oa•n 13,31'98 15,80'U 16.11'01 1G,&t·Z7 
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.A.eeonnts.l Aeeonnts. 
I 193l-3ll. 

1=~··1 
Bndlret, 

1928-29.,111211-30. 11132..;13 •. 
Budget, Revl&ed. 

I 

REVENUB-eotll4. 

JfiSC.-LL&lOOIJB. 

1. lr.dl& . . . . . ·o3 "04 '01 .. .. .. 
I. North-West Frontier Province. .. ·ot . . "01 '01 •o1 

.. )[&draa • "06 ·os '03 ·os "03 ·os . . . . 
•• Bombay . '01 "04 -u ·u ·u ·u . . . 
&. Bengal - . . . .. '04 .. ·oz ·oll "0! . 

I Unlted Provincee . . . '05 '10 •()9 .. .. .~· 

7. Punjab • . . . . "061 ·os ·os ·o3 '09 ·~ 

8. Burma . . . . ·os ·os ·so ·oz •!& ·oll . 
'011 • Blb&r and Orisaa . . . "04 ·oa '08 '02 ·os 

10. Central Provincell . . . ·og I '03 •()9 ·os 'liS '11) 

. .... 1 

: 

11. A8MIII . . . . . .. .. .. .. .. 
11. England . . . . ·os .. .. . . .. 

' . ·ul TOUL . "40 '45 '811 '711 "3& 
• 

'fotal Receipt& trom Tuea on Income 18,75"781 18,111'6& 17,81i'!3 lt,ll5"771 19,13"61 !O,Dil'iii 

---, ------. 
"""'""-Refund&-

India . . . . . z,,.,·os I l,BS"/18 1,64"%6 l,SI'81 1,114,~ 1,6'1"06 

EuglaDd . . . . .. , "ll .. .. . .. ... . 
ExcbaDge . . . . ·- .. .. .. -· 

To'r.U. lL8Jr1JJnl8 . . l,fl"ll 1,16"%1 l,i4'll5 1,1i4., 1 1,64"72 1,67'05 

~bare of Provinelai Gov-

~~-~I menta In Income-tax revenue 
ud«the Devohltion Rnlea ·• 1&'11 16"14 BO'Ii4 18 so 18'86 , 

' Total Revenue of tbe Central Gov· ' I 

flnlme.D.~ • . . . . 16,70"84 16 70"61 I 16,00" 33 17,44"54 17,!!0"49 1'1,73"311 • I 

EXPE..'IfDITURL I 
.I.DdJa • . . . . . 67"46 70"35 73"73 .,....- .. ~ 75"87 7l!'ll5 82" 33 

Engl&nd . . . . 1'50 1"49 '99 1"39 1'00 ·II~ 

E:ub&n&e . . . . . . . '01 I '(II .. ·ot ... 

T<?T.U. ·I 88"116 71"85' ,...73 77"28 73'%6 63"28 

' ___._ 
' Dllafbated u folloWII- . 

Payment& to Pro'tinel&l GoYena· 
IIII!Ata . . . . . 1"90 ·s1 ·so ·u •28 "!1 

D~ expenditure of Central GOY• ' enLmen~ . . . • ! 87"08 71"54 74'43 77'0! 73'00 83"07 
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18. ~come-tax revenue payable to Provincial Governments on the present 
h!\9is of taxation is:-

1931-32. 
Bad5!1!t. 

Aocounta. Accounts, Accounts, 
Badget. i Revised. 

193:.!-:33. 
192:!-29. 1929·30. 1930·31. 

-' Madras • . 5•48 7•27 6•75 5•50 3"00 4'00 
United Proviooea .. •71 1'40 1•00 .. .. 
Punjab • . 4•02 3•60 2•00 .. .. .. 
Barma . . 12•21 11•40 10·36 12•00 8·5o 7'50 
Bihar and Orissa 4•74 4•49 3•14 3•90 2•80 2"82 
Central Proviooea 2•23 2•74 2'65 .. 1•00 1"00 
Assam . . 6"63 5•53 4•34 4•CO 3·oo 3:oo 

I 30•641 
-

TOT.U. . 35•31 35•7-i 26•40 18'30 18•32 

17. It was estimated in September la.sta.t the time ofthe Supplementary 
Budget that on the then existing basis of taxation .the revenue from Taxes 
on Income would show a. fall of 1,25 in the current year as compared with the 
original budget for the same year, and that business being generally worse in 
the current year than in the last, the revenue would make a poorer showing 
next year .. The Supplementary Finance Act introduced a tax of 2 pies in the 
rupee for the current year and 4 pies in the next on incomes between Rs. 1,000 
and Rs. 2,000 per annum and imposed a. surcharge of 121 per cent. in the 
-current year and 25 per cent. in the next on the existing rates of income-tax 
and supertax. In the case of Government servants the increases of income
tax and super-tax, both by way of surcharge on existing rates or by way of 
imposition of a. tax for the first time on lower incomes were merged in the 
general cut in salaries. On the basis of these measures the Supplementary 
Budget assumed a. total revenue of 18,31 in the current year and 18,02 in the 
next. · 

18. The estimates now presented show a. worseness of 1,00 in Revised and 
a betterness of 71 in Budget as compared with the calculations in the Supple· 
mentary Budget. Of the betterness in Budget, 23 represents recovery from 
State and Company-managed Railways-vide paragraph 14 of the Honourable 
the Finance Member's Budget speech. -

SALT. 
ExpenditUN 

Revenue (including 
(Reoeipta Capital Net 

lu• Expenditure Revenue. 
Refunds). charged to 

Revenue). 

1928-29 • 7,59•93 1,23•83 6,36•10 

11129·30 • • • • 6,':6·46 ),28•08· 11,48•38 

1930·31 • • • 6,83•22 1,26•40 11,116'8! 

{Budget • • 7,011'00 1,25•111 11,79•85 
1931-32 

B..wiaed • • 8,48•03 1,16 •119 7,31'-'4 

11132·33 'Budget • 11,43'40 1,15•88 8,27•71 



19. The relevant details are given below:-

Accounts, Accounts, Accounts, 
1928-29. 1929-30. 1930-31. 

1931·82., 

' Budget, 
1932-SS, 

Budget. Revised. 

-------------------I------1-------:-------J------I-----~------
RBVB!ftiB. 

:Northern India (a) 

Madras(a) 

Bombay(a). 

Bengal{b) • 

Burma{b) 

Bihar and Orissa • 

AIBBm 

TOTAL RBOBIPTB , 

Dedud.:_Refnnda • 

Deduct-Provincial Share 

2,47'19 1,54'46 1,44'29 \ 1,64'46 2,W77 2,44'65 

1,47"1:5 1,47'53 ·1,42'87 1,47' 04 1,77'46 2,07'90 

1,59'20 ],59'25 1,60'95 1,56'42 1,95'27 1,8S'Oit 

1,76'90 1,84'95 2,08'92 2,06'02 2,01"76 2,82'67 

34'86 84'67 88'40 34'83 41'28 44'08 

"01 '01 '01 '01 •01 

'01 ·o1l .. •• 
-----1~---

7,65'82 

6'89 

6,8o·s8
1 

6,90'62 7,09·11~ 8,66'50 I 9,62'35 

.1'42 I 7'30 1'68 · 6'47 i IS'9ii 

I . '. ... 18'00 i 111'00 
·~-~---1----·-----------1-------1·-----------~-

TOTAL RBVBNUB • 7,59'93 6,'i6'46 1 6,83'22 7,05 ·oo / 8,48'08 i 9,43'40 · 

"O:e~f salt .purehased by Govern.:· I 
Assignments and compensations 

EXP.Il'IDITUBB. I I 
I 

7·03 s·29 . . 9'33 9'90 I 
39'49 89'70 39'13 37'49 

Interest • • 4'97 •·ss 4'19 4'74 

s·!:>./ 
36'i2 

4'21 

2'51 

38'}9 

4'29 

2'52: 

59'30 

l>epreelation • 

Other charge~~ • 

Capital outlay on salt works • 

Total India 

England 

Exchange • 

TOTAL 

2'92 2'76 2'63 2'1:4 
' 67'94 70'79 70'13 68'83 

'58 1'12 --'C·2 1'02 

63'64 

'47 : 2'31 

. 1 1,22·93 1,21·04 1,25·39 1,u·u 1,15'47 . 1,14·9s 

1 ·oo 1'08 1·oo 1'03 1·11 '71 

.
: j _____ ··--~-----·o __ 1_

1 
______ ·o_1_

1 
___ ._. ___ 

1 
_____ ·o_1-:---·-··-·~·~· 

1 1,23·ssl1,2s·o8 1,2_6.40 1,25·15 1,16'591 1,15'69 

(a) Chiefly excise on local manufacture. (b) Chiefly duty on Imported salt. 

20. The Government of India notified tl:.e gradual termination of the 
system of credit sales by limiting credits to 3 months as from the 1st October 
1931, and discontinuing the grant of new credits altogether from the 1st :March 
1932. This change in the system was expected to give an additional revenue 
of 1,00 each in the current year and the next. The Supplementary Finance 
Act, 1931, imposed a surcharge of 25 per cent. on the customs and excise 
duties on salt. Allowing for a decrease in offtake, the total revenue in the 
current year and the next after the adoption of the new measures was taken at 
8,18 and 8,82 respectively. There are now no indications of a decrease in con· 
sumption and this explains the betterness in the present estimates in both 
years. ' 
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21 The deduct entry of 13·00 in revised l'e'presents Jths of the additional 
revenue collected under the Salt (Additional Import Duty) Act, 1931, dis
tributed to Provincial Governments on the basis of the consumption of imported 
aalt in the provinces. The estimates for next year assume the continuance 
oftheAct. · 

OPIUM. 

Provtatoa EseiRe T tal 
· opium 0 

OP\WU. (*• "-
retunda) refunda). 

PUJ'Ohale 
or 

opium. I m~ ed~~= (C:~ 
-10-28---!0--.--.---2,-57-'-08-,

1 
60"51. S,l!6'50 t---42_'_44 

1020-80 

11130.11 

11133-83 Budget 

2,81'20 

1,8l'CO 

1,54'85 

1,43'88 

71'87 2,53'27 

81'28 2,15"58 

54 '86 1,118"2' 

53'37 1,33'63 

87'01 

62'27 

71"07 

62'56 

OthH 
cbargee, 

12"51 

11'S0 

10'87 

11'36 

10'10 

9'06 

5C'95 

CS'S1 1,55'20 

7i'36 1,7S'tl1 

73· 68 1,U '115 

S1'17 1,17 '07 

71'62 61'01 

--------------------------~----~----------~-----------· · 22. The revenue from opium is derived mainly from exports of what is 
ca.lled provision opium to foreign countries. The rest is sold at roughly cost 
price to Provincje.J Governments as excise opium for internal consumption in 
India and is retailed by th9m to licensed vendors at rates fixed by them 
and varying from province to province. Opium is exported to foreign 
countries only after the prescribed import certificate from ihe Government 
of the importing country is produced. The entire quantity is now dealt with 
under the system of direct sales to Foreign and Colonial Gov~rnments. 
the old auction sales in Calcutta to traders for export to foreign countries 
having been stopped with effect from the 7th April 1926. · 

23. The exports of provision opium in the current year are expected to 
amount to 3,582 chests, but will drop to 2,004 chests next year. This is partly 
due to the arrangement whereby they have to be extinguished progressively 
J>y a date not later than the 31st December 1935 and partly to the fact that 
the Dutch East Indies and Siam Governments are not taking any opium in 
1932-their quotas for that year being 482 and 695 chests respectively. This 
accounts mainly for the fall in the budget estimate of revenue for 1932-33. 

24. As regards Expenditure, the increase in the Revised as compared with 
the Budget for the current year is due to the increased outturn of the last season. 

OTHER PRINCIPAL HEADS OF REVENUE AND DffiECT DEMANDS 
ON THE REVENUE. 

Revenue. Expenditure. Net revenue. 

1928-29 • 2,23•85 61•37 1,62•48 
1929-30. . 2,25•60 63•35 1,62•25 
1930·31 . . 2,03'22 U·J9 1,39'03 

{Budget 2,21•46 67•26 ' 1,54•20 
1931-32 

Reviaed 2.15·08 58•65 1,56'51 
1932-33 Budget 1,79•39 67•33 1,22·0G 
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25. These heaJs comprise Land Re~enue, Excise, Stamps, Forest, Regis .. 
tration and Payments from Indian States. The fall in Revenue in Revised 
under all heads except the last amounts to 18 and is due to the prevailing 
trade and economic depression. It is partly counterbalanced by an increase 
of 12 under "Payments from Indian States" due to the postponement of one 
half-yearly instalment of subsidy by Mysore from 1930-31 to the current 
year. The decrease in Budget, 1932-33, as compared with the Revised 
estimate of revenue is partly due to the last mentioned factor, but mainly 
to the elimination of the revenue receiptR of the North-West Frontier 
Province. · ' . 

The receipts and expenditure of the Security Printing Press at N asik will, 
with effect from the lst April 1932, be included in the figures of 
revenue and expenditure under the head " Stamps ". Hitherto only the net · 
commercial profit or loss was shown in the revenue budget of the Government 
-of India and the change in procedure is proposed in pursuance of the recom
mendation of the General Purposes Sub-Committee of the Retrenchment 
.Advisory Committee and the Public Accounts Committee. This accounts for 
the fact that the Budget estimate of expenditure is· almost the same as the 
Revised, in spite of the elimination of the expenditure relating to the 
North-West Frontier Province. 

IRRIGATION. 

1928-29 
.1929-30 

193(1·31 

1931-32 

• • 
• • 

• 

{

Budgpt 

Revised • • 
1932-33 Budget • 

Revenue 
(Receipts 

less. 
Working 

expenses). 

9•,10 

9•96 
4'83 

13··;5 

Expenditure 
(including 

Capital Net 
expenditure expenditure. 

charged 
to 

Revenue). 
22•25 12•85 
29•98 
35·56 
22•10 

• 20•02 
30·7:} 
s·35 

9'39 21'61 12•22 
I· 86 4•32 2· 46 

· 26. The Budget excludes the revenue 
North· West Frontier Province. 

and expenditure relating to the 

POSTS AND TELEGRAPHS. 

1931-412, 

Acenunte, Ace.ounte, Aeeounte, Bodget0 
1928·29. 19211-llO. 1~0-31. Budget. llevlsed. 19~-sa. . 

-
INDIAN POSTS AND TELE-

GRAPHS DEPARTMENT. 

·01101!8 JI.ECBIP'J'8 . . . . 11,08'85 11,29'49 10,77'68 10,DCI'06 ID,70'03 11,50'71 

WOII.EDQ EXPUBBB-

IDdla . . . . 10,87'58 11,18'66 11,27'53 11,87'71 ll,0%•70 10,83'04 

En&I&Dd . . . . 7'80 1'45 7'61 1'58 0'80 11'70 
Esebaqe . . . . ·ot '08 '10 .. '7 ... 

TO'UL 10,94'M 11,£8'18 ----. 11,35'!8 11,45'28 11,12'67 10.71·7· 
Nn RBc&lml, 8'81 1'81 --67'37 ·-411'21 -42'it 78'1111 
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' 
IND IAN POSTS AND TF.LB· 
GRAPHSD&PAB.TMENT~ . ' 

rruu CIWlO:m m lLBn-
•v.-

InterS . . ' 

!'fii'I'B.nu'O . 
0 &l'l'UL Otl'rLn' OIWLOD '1'0 B.a. 

VBNU-
Ind.Ja . . . . . 
England . . . . 
Exchange . . . . . 

TOTAL • 
c A1'1TAL OUTU1' BO'! OIIAiliiBD '10 

li.IIVB!!U-

IndJa . . . . . . 
Eng)a.od . . . . 

• Excbang' . . . . 
:rour. . 

.DEPARTMENT. 
DO-EUROPEAN TELEGRAPH I 
BO~~~C~-. • I 

IN 

G 

England . . . 
ExchaDge . . . 

TOTAL 

OB~Q EXPIUISBS-w 
India .• 
En1d&Dd · 
Exchange 

. . . . . . . . 
i'OTAL 

!iB'f RliOIIlPTII 

. . 

. 

. . . 

ExPIUIDITUU OIIAilOIID !1'0 B.B• 
YIINITit-
ln~ · · • 

Aecoantii,,Aeeount._ 

11181·82. -------
Aeeounta lludm, 

11128·211. 111211-30. 111JOo3l. lludge"- B.evlaed. liiU-83 • • 
--

, 
82'66 66'78 76'13 86'118 .s4·s5 116'18 

-63'84 --«12'46 i 1,33'411 -1,83'111 -1,28'811 -16' Jll 

11'871 
. . 

18'12 13'06 10'60 10'311 6'07 .. .. . . .. .. ... 
.. .. ... . . .. . .. 
18'121 

- -11'67 13'06 10'50 10'311 6'07 -
46'.40 28'26 63'62 211'70 29'20 23'1& 

9'67 &'78 68 8"48 '46 ... 
"02 "06 "01 .. ... . .. 

66'09 ~ . 84'081 64'61 . 88'18 29'86 23'15 

15'271 

I -
11'81 I 9'47 .. .. .. 

13'68 I u·o2 I 11'1121 .. .. I .. ·o3 '13' '16 .. .. .. 
28'93 I 23'116 i 21·5r. I I .. . . I .. 

I 

I 
28'671 26'021 23'151 .. .. .. 
1'66 1'78 1'3~ .. .. .. 

'01 '02 .. . . .. -
80'83 1 21·711 : 24'411 ! 

-1'40 l--=i;3;----a-·ll4-·l·---

~'87j ~-,.~ ! 6'09 I 
Nft RllvBlniB 

~At. Otm.a.r C1WL011D !'0 
BBVII:IIU- · 

India • · 
England 
ExcballgB 1:

--
-7'85 1 -9·os 1 

---:---1 

-·ss; 
"04 

-·26 -64'1111 
'04 

:g~ 

'---=---~ 
i'OTAL 

C&1'1TAL OUTLAY .0'! OIIAilGBD !'0 
BnB1ftTit

Indla , 
EnltiADd 
Ji.llcbanse 

1'our. 

"411 -'211 

-a·e2 -2·111 
'88 1'14 

'01 

-2'78 -1'01 

-·231 

- -1'071 

~ II 
-64'1111 

63'711 
4'41 

68'17 

-53'55 

61'10 ! 
8'&6 : 

'II. 

67"97 I -~-

27. The Indo- E'll'Opean Telegraph Dep<lrlment as such has ceas~d to 
uist from the 1st March 1931. The figures in revised represent adjust· 
menta connected with the final winding np of ~e Department. 



28. Except in one respect, explained below, the recoriunendations of the 
Posts and Telegraphs Accounts Enquiry Committee have not been taken into 
account in these estimates as the Government of lndia have not reached a final 
decision in regard to one of the most important of the recommendations, · 
namely, the institution of the Depreciation Fund with an initial opening 
balance of 8 · 25 crores equivalent to the amount of the accrued depreciation 
on the 1st April 192-5. A change has, however, been maje, according to 
the recommpndation of the Conmittte in the percentage calculation- of the 
pensionary liability of the Department. This is now charged on a basis of 
7•5 per cent. instead of 8·2 per cent. as formerly. 

29. At the time of the Supplementary Budget in September last, .the 
deficit in the working of the department was estimated at 1,48. Th~ Supple- . 
mentary Finance Act provided for an increase in inland postal rates of 50 
per cent. over existing rates and this, together ·with re~renchments and cuts 
in pay and certain other measures for increasing revenue, was Expected to 
reduce the loss in working to 92 in the current year and 20 in the next. The 
present estimates show a worseness of 37 in Revised and a bettemess of 4 in 
Budget.. The deterioration in Revised is due partly to normal revenue having 
proved lower than anticipated, and partly to the gain from the new 
measures being less beca :•fle they were intr9duced at dates later than were 
assumed in the Supplementary Budget. 

30. The annual loss in the working of the Department since it was- com
mercialised is given below :-

, CulTent. Progressive. 
Loss-Profit+. 

1925-26 +37·03 +37·03 
1926-27 +10·25 +i7·28 
1927-28 -26·15 +21~13 
1928-29 -53·83 -32·70 
1929-30 -62•45 -95·15 
1930-31 • • -1,33·49 -2,28·64 
1931-32 (Revised) . · -1,28·89 -3,57·53 
1932-33 (Budget) • • • 4 • -16•19 -3,73•7.2 

The figures are, however, inclusive of the loss on the non-commercial 
activities of the wireless Branch, which is shown below : 

1928-29 
1929-30 
1930-31 • • 
1931·32 (Revised) • 
1932-33 (Bud~et) • 

.·. 

INTEREST RECEIPTS. 
Accounts, Budget, Revised • 1930-31. 1931-32. 1931-32. 

finterest on loans and 
ad'·ances • • 82·25 90-82 94•39 

Interest on advances 
India . ·-< to railway companies 

I <'barged to capital • 16•65 5•48 8•6J 
l Other items • 9"07 •2.2 8•81 
·r Interest on tempo-
., rary investment of 

cash balances, etc. • 14"38 3•31 .28•69 
. England • t Excess over £40 mil· 
:" lions in the Gold 

• Standard Reserve • 2,08•83 1,35·48 25"60 
Transfer from old 8tandard rleserve 

Revenue Equalisation Fund 4•50 5!!•68 58"00 
Exclan~ , • • 2"75 "79 

'foTAY. 3,38•43 2,91•99 2,24:"89 

5·24 
6·86 
8•19 
8•40 
6"73 

Budget, 
1932-33. 

99·22 

•23 

20"67 

GO·oo 

.. 
1,80·1! 



:n. The large decrease under the head •• Excess over £.10 millions in the 
Gold Standard Reserve ,. in the Revised as compared with the Budget of the 
current year is due mainly t9 the substitution of gold for sterling securities 
in the Reserve, but depreciation of f:ecurities hl•ld in the Reserve has been 
a contributory factor in the rrduction of interests receipts under this head. 
In the Budget for 1932-33 allowance has been made for a small increase in 
the amoupt of sterling securitks in the Reserve. 'fhe tranffer from the Gold 
Standard Reserve Revenue Equalisation Fund in the current year will exhaust 
the balance in that Fund and nothing wil1 be available for transfer in 1932·33. 

INTEREST PAYMENTS. 

lnlM'UI 011 Ordinary Debi

Qrou paymenta-

Aocounta. Budget, Revised. Budget, 
1930-31. 1931·32. 1931-32. 1932·33, 

India 

England • 

Exchange 

• • • 21,75•19 22,35•49 24,19•79 215,78•36 . . • 19,66•85 21,13•99 20,75•48 20,16•53 

• -24•76 14•159 

Total . 41,66•80 43,49·4~ 415,09'79 45,94'89 

Deduce-Amounts charged to- . 
Railways • 

Irrigation • 

Posta ancl Telegraphs • 

Other heads . 

• 31,34•05. 

l2'66 

83·68 

21'37 

32,21·2a 31-,90·19 32,33'43 

.12•87 

. 88•77 

·12•81 

87'79 

2£•39 

2•70 

96'62 

24'77 

Provincial Loans Fund . 6,54'87 6,95'00 7,26•00 8,14'02 

.. 39,06'63. 40,42·34 40,41•18 4.1,71'5' 

• Net , 2;60·17 a,o7·14 ~.68·61 4,23·35 

lltWUI 011 oilier Obligatiou-
Bonus OD Post omce Cash 

Certificates , 
Post Oftioe Savings Bank . 

Deposita • 
Provident Fnncls 
Service Funds , , 

. Fixed Deposita of Provin· 
cial Governments! • 

Famine Relief Fund , • 
Railway Reserve Fund • 
. •• Depr"JCiation Fund. 

Posta and Telegraphs Depre• 
. oiation Fund • 
Otheritema 

2,oo·oo 2,1o·oo 

1,04•43 
2,92•99 

12•32 

1,06•42 
3,17•83 

13•06 

22'25 17•25 
16'06 16•13 
67•71 16·35 
74•55 1,08•00 

10•80 12·43 
i6' 30 74•42 

2,06•00 

1,08•05 
3,10•72 

13"03 

6' 50 .• 
15•65 
14'11 
81'57 

12•93 
76"25 

2,20'00 

1,13•55 
3,42•33 

13'52 

3·50 
15•47 

85•15 

15"02 
78"62 

Total 8,67•41 8,91•89 8,44'81 8,87•16 

'total Interost payme11te , . 11,27•58 11,99·03 13,13·42 13,10'51 

• 
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INTEREST ON ORDINARY DEBT .. 

32. Details of payments of Interest on Ordinary Debt will be found m 
the volume of Demands for Grants. The payments are, as usual, affected 
by the nature and extent of the ways and means operations. ; 

33. The increase in the gross payments of interest on Ordinary Debt in India 
in the Revised is due almost wholly to the larger amount estimated to be paid 
on account of Discount on treasury bills, about 4,71 against 2,80 originally 
provided for. The estimate is based on the progress of a.ctuals up-to-date and 
on the assumption that the treasury bills outstanding with the public and in the 
Paper Currency Reserve at the end of the current year will be 55,38 and 49,28 
respectively against 55,38 and 5,89 at the beginning of the current year. As 
regards payments in England, the saving in Revised is due to the moratorium 
granted by the Imperial Government coincident with the Hoover moratorium. 
The saving is reduced by the increase in: provision for interest on 1933-34 
Bonds, the issue of which was not foreseen at the time of the Budget. ~ • 

34. It has been assumed in the Budget 1932-33 that the trea!!lli'Y billa 
outstanding at the end of the year-will be 7,51less than at the beginning and 
that new loans will be raised in India and England to the amounts of the matur
ing debt during the year in_ the two countries respectively. The Budget 
includes 25 for service of a new loan in India and 56 for a new loan in England. 
The provision for discount on treasury billa in Budget is 6,01.-

INTEREST ON OTHER O:BLIGATIONS. 

35. The decrease in Revised in the provision for interest .on lt.ailway 
Depreciation and Resenre Funds as compared with the Budget for .the current 
year represents a larger withdrawing of those balances to meet the deficit in 
the working of Railways. The saving in interest payments on balan(leS 
of Provincial Governments placed in fixed deposit with the Central Govern
ment reflects the deterioration in the revenue position of those Governments 
which have had in consequence to draw heavily on their balances. Interest 
on provident fund balances is calculated at 5 per cent. per annum in Revised 
current year and at 51 per cent. in Budget. Interest on Depreciation and 
Reserve Fund balances is calculated at 5 • 70 per cent. in both years, which is 
the rate assumed in the estimates for the calculation of interest chargeable 
to commercial departments on advances for capital outlay. 

36. The total net interest charges have varied as follows in recent 
years:-

Actuals, 1923-24 • 15,97 

" 
1924-25 •. 14,90 .. 1925·28 ~ 13.37 .. 1928-27 11.77 .. 1927-28 • 10,57 .. 1928-29 10.20 .. 1929-31} • .. 10,85 

,, 1931}·31 .. • • • 11,28 
Revised. 1931-32 • • • • .. 13,14, 
Budget, 193!!-33 • . .. 13,11 

. 37. While there was a. steady reduction from 1923-24 to 1928-29 there 
h&a been an increase since the latter year~ This is explained pa.rtJy by the 



.-ariations in tho <l9vernment's borrowing rate and partly al.;o by the fact 
that insufficient provision had been made in the past in respt'ct of the 
liability for bonus J.&yments on cash certificates. The deficits in 1930-31 
and 1931-32 have also contributed to the inctease in those years. The 
following table makes the position clear :- ' 

Balance held 
Approximate ·at close of the BC'nu~ paid or -

borrowing rate year on account provided for 
in India. of cash from revenue. 

Ysr, 

1923-2, .• 
lll2i-25 
1925-26 • 
1926-27 
1927-25 • 

. 19211-29 • 
1929-30 
1930·31 • 
19ll1·32 , 
1932·33 

. . • ... 

• 
• 

. ' -' 
. . 

• . 6 
6! . ol . 41 

• 41 . 5 

• 51 
• Gl 

61 

certificatea • 
percent • 8,(.2 28 .. 13,12 16 .. 20,1)6 16 .. 26,68 16 .. 30,70 23 .. 32,30 60 

.. .. 35,00 73 

•• 38.43 2,00 .. &4,43 2,06 
49,(3 .2,20 

APPROPRIATION FOR REDUCI'ION.OR AVOIDANCE OF DEBT. 

38. Under the scheme of debt redemption adopted by the Government 
of India for the five years 1925-26 to 1929-30, the annual charge against 
the revenues of India for the purpose of making provision for the reduction 
or avoidance of debt consists of-

(a) a sum of 4 crores, and 
{b) such additional sum as is equal to one-eightieth of any excess 

. shown in the total of the debt outstanding on the 31st of March 
of the preceding year over the total outstanding on the 31st 
March 1923, sterling debt being converted int.o rupees at 
'Rs. 15 per £for this purpose. 

It has been decided that, pending further consideration of the scheme 
along with the Ra-ilway Convention, provision from the yaar 1930-31 onwards 
shall be made on the same lines, except that, for the purposes of (b) above, 

, sterling debt is converted ~to rupees at Its. 131 per£. 
39. On this _basis, the estimates for the two years work out aa 

follows:-
(In lakha of rupeee, ster· 

ling amounts being 
converted at 

Rs. 13! per£.) 
31at March 31st March 31&t March 

1923. 1931. 1932. 
Rupee Debt es:olllllive of 

Treasury Billa in the Paper 
Currency Reserve • 3,61,42 

Sterling Debt • 3,2:J_51 
'Unfunded Debt 62,66 
Capital value of the liabilities 

uadergoing redemption by 
_,. of Terminable Railway 
Annwti• • 81,75 

< 4,72,62 
,,50,11 
1,46,71 

67,09 

8,29.24 11.36,53 

4,78,03 
4,41,8!! 
1,56,59 
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{In lakhs of ruplles, ster· 
ling amounts being 

converted at · 
Rs. 13! per £.) 

:nst March 31st March 
1923. 1931. 

Dedur:J-

Discount included above but 
separately provided for. 

Advances to Provincial Govern· 
ments other than those repre· 
senting pre-Reform Irrigation 
debt , .• 

7,32 

24,89 

32,21 

NET ... 7,97,03 

Excess over outstanding debt on 31st 
March 1923 • • • 

1\ th of above 

.Add basic provision 

ToTAL 

. 18,78 

.... 
89,22 

----
1,08,00 

--
10,28,53 

2,31,50 

2,89'38 

. 4,00•00 --
6,89'38 

---

31st March 
l932, 

16,59 . 

1,02,36 ; 

. 1,18,95 

10,22,50 

. 2,25,41 

2,81'84 

4,00•00 ----
6,81'84 

40. These figures include the follo~g specific items : 

Sinking fund provision for 5 per cent. rupee loans 

Capital portion of_ railway annuities • 

Railway sinking funds 

Revised, 
1931-32. 

1,79'07 

2,14'49 

26•85 

4,20'41 

Budget, 
1932-33. 

1,78•39 

2,20•40 

26"67 

41. The sums provided from revenue on this account from year to year 
are indioated below. 

1923-24 ·a,aa · 
1924-25 .. 3,78 

1925-26 .. .. * 4.97 

1926-27 • .. , .4.92'· 

1927-28 • ... "' it 5/)4 
/ 

1028-29 • .. .• 5,42 

1929-30 • . . . 5,74 

1930·31 6.14 

1931·32 6,89 

1932·33 • 6,92 
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The reduction in the ·provision for the next year is duo to the fact 
that a large part of the capital resources in the current ye,.r was found from 
the issues of treasury bills to the Paper Currency Reserve, which are exclud. 
ed from the amount of debt for the purposes of calculation under the Debt 
Redemption _Scheme. . 

CIVIL ADMINISTRATION • 
. 

Revenue. E dit Net xpen ure •• n:pendituro. 

1928·29 • .. • 1,00•93 ll,t3•151 1o,42•58 

1929-30 • • • 1,16•59 12,65•91 11,49•32 

1930-31 • • . . • 96•87. 13,33•80 12,36•93 

{Budget • . 1,03'_45 13,06' 36 12,02•91 
1931-32 

Revised. • • 95'09 12,32·40 11,37•31 

193~·33 Budget • 90•11 9,64•93 8,74•82 

42. The fall in' revenue in Revised as compared with Budget, 1931-32, 
is distributed over all the heads comprised in this group. The further 

- reduction jn Budget next year is due to the exclusion of the receipts in tho 
Noxth-West Frontier ,Province. · 

The reduction in expenditure is due to retrenchments and cuts in' pay 
. and is fully explained in the memorandum dealing with retrenchment. 

Budget excludes 97 on account of expenditure in the North-West Frontier 
Province. 

CURRENCY AND MINT. 

Revenue. Expenditure. Net .revenue. 

1928-29 • ' . • 2,88'33 '11'62 2,16'71 

1929-30 • • • • • 2.73•69 74•21 1,99•48 

11130-31 • • • 1,24•30 96•96 27'34 

{Budget • • • 63•34 78•71 -111·37 
1931-32 

Revised • 1,85•25 1,04•01 81'2' 

tll32-3. Budget • • 3,31•17 70•02 ' 2.61·15 

43 The t¥~timates of revenue onder this group depend largely upon the 
tn.nsaciiooa. connected with the securities in the Paper Currency Reserve 



and are subject to lliue fluctuations.. The receipts on &eC()unt of the profit on · 
Mte circulation included in the estimates are : 

(i) Interest on rupee securities · · • • 
(ii) Discount on treasury bills issued to 

the Paper Currency Reserve • • 
(iii) Interest on loans against internal billa 

of exchange or on the issue of currency 
against· Government securities purchas
ed temporarily from the Imperial Bank 
of India and placed in the Reserve 

Revised. Budget, 
1931-32. 1932-33, 

16·98 

9·32 

1,75·0! 

18·98 

2,86•96 

10·83 

The revised estimate of expenditure in the current year includes 3llakhs on 
account of so-called loss on circulation of nickel and bronze coin.· It represents 
approximately the difference between the face value and the metal value 
of the large amount of coin which has returned from circulation. 

CIVIL WORKS. 
44. In order to avvid confusion in comparison with earlier years, the 

grant to the Road FuutJ. which is included for budget::.ry purposes under 
Civil Works is shown s3parately. 

1928-29 • 
.1929-30 • 
1930-31 • • • 

193,-3, {Budget • 
% j Revised • 

l93t-3t Budget • 

1928·29 • 
19:.!9-31) 
1930-31 • • 

1931·32 • 

Ordi,.ara. 

Revenue. ExpendituJe. N~ 
expenditure. 

17-\)4 
• 22•65 

27'15 
24•85 

23•40 
• 26"79 

.A.pproprialiOft to Road Fund. 

1,54·78 1,37•74 
1,60•40 1,37•75 
1,64•59 1,37'44 
1,40•28 "1,15•43 

1,22"68 ; 
10
119'28 

80•19 

4•50 
97'87 
98"03 

1,01'00 

53•40 

{

Budget 

Revised • i,oo= oo 
1932·33 Budget 1,14· CO 

The large reduction in ordinary expenditure in Budget. 1932-33, is the 
n>sult of retrenchment and the elimination of provincial expenditure on Civil 
Works in the Xorth-West Frontier Province. Expenditure on Civil Works 
in the North West Frontier for 1931·3~ is es~mated at 37. The Budget 
includes a small amount of 2 for completion of works hitherto borne on the 
Delhi Capital project and transferred to the revenue head owing to the 

· decision of C:o'\"ernment to close the capital project with effect from the 
1st April 1932. It also includes about 14 of maintenance expenditure 
previously borne by the New Delhi Capital head. · 

MISCELLANEOUS.' 

Revenue. - diture Net . 
!.xpen • expenditure. 

1928-29 . • • • 89•47 4,05•93 3,16•48 19.?!1-30 . 95•62 4,45•65 3.50•1)3 
11130·31 . - 95"64 4,30"07 3,3i"43 

{Bud~t • ';3•89 4,08·9! 3,35-()3 l93l·S% 
~ise<l • 1,5S'33 4,20'06 2,61'73 !932-33 Dudget • 

~ 66"87 4_00-()9 3,33'2! 
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45. The larger Revised Estimate of revenue comp3I'ed with tbe Budget 
is due to gain by exchange transferred from the deposit head " Exchange 
on Remittance account ". t:ide paragraph 50 below. 

The increase in the Revised Est~ate of expenditure as compared with 
the Budget for the current year n-p...- a--nts larger payments on superan
nuation allowances and pensions and new expendit~ oa Conferences and 
Committees. These are counterbalanced by savings under Stationery and 
Printing charges due to the exercise of st-rict economy. The position rtlgard· 
ing expenditure in the next year is explained in the retrenchment memo
randum. As under certain other head~, Budget excludes provincial expen· 
diture'in the Notth-West Frontier Province amounting to 9. 

EXTRAORDINARY ITE.'\IS. 

1931-32. .. . Accounts, Budget, < 

1930-31. 1932·ii3. 
. - Budget. Revised. 

-
Receipts-

1-
I 

India . . • . lil•OO .. s·oo 1"08 

Englanci . . • . 47•1i8 30•U 7•58 22•83 • 
Exchan~ • . . . •62 .. •05 .. 

TOTAL • • 99•20 30•44 15"631" 23·91 

Payments- .. . 
India • . • . lli'62. '25 

_, 
9'75 19•86 

England .. . . . .. . . •40 2·U 
. 

Exchange 0 . . . . . .. .. .. -
ToTAL • . 15'62 . •25 10•15 22'10 

46. The Indian credits in ~evised represent th,e refund by the Military 
Department of past savings in the grants for the expansion of the Terri· 
torial Forces. The receipts in England are on account of reparations. It has 
been assumed in the Budget for 1932-33 t.hat there will be a resumption of such 
receipts at the expiry of the 12 months' moratorium from Ju1y 1931. 

47. The payments in Revised and Budget .mainly represent charges 
incurred on retrenched personnel. It has been dec1ded to record the expen
diture incurred on t~ accoun~ as follows : 

(o) Lt>ave and Travelling allowances 
(in the ci~·il department. other 
than commercial departments). 

(it) Pensions (in the civil_dE>J>Brlmente 
other thaD eommerc~a1 depart-
IDI!nbJ), . 

Head of Account. 
Extraordinary paymenta. 

Superanpnation Allowance. and Pension. 



:n 
He&d of Account. 

(iii) Gratuities (in the civil depart- Capital head-Payments to Retrenched 
ments other than commercial Personnel. 
departments). 

(iv) Leave and Travelling allowances Working expenses under the respective-
in the Posts and Telegraphs De- Major head concerned. 
partment and civil commercial 
departments. 

(v) Pensions ditto 

{l'i) Gratuities ditto 

Superannuation allowances and pensions
( charges for pensionary liability will be
recovered and accounted for as usual). 

Capital head-PaymentS to Retrenched. 
· Personnel. · 

The debits to the capital head [items (iii) and (vi) above] will be written 
back to revenue in five equal instalments, beginning from 1933-34, the debits 
to revenue in the case of Posts and Telegraphs and Civil Commercial Depart
ments being taken to working expenses under the . respective major head 
of account, and in other cases under the major head "Superannuation 
Allowances and Pensions." ) • -

EXCHANGE. 

48. From the 1st April1920 to the 31st March 1927, the accounts were· 
maintained on the basis of the rate of 2s. per rupee for the conversion of 
rupee transactions into sterling and vice versa. The sterling value of _the 
rupee, however, stood at a lower level. In consequence of this variation 
from the accounting rate, large sums were booked as credits or debits 
on account of exchange in respect of transactions involving remittances of 
funds to and from the Secretary of State. These were purely book-keeping
transactions. Under that system, there was an account '-gain' when 
the remittances through the market were less than the amounts required . 
by the Secretary of State for his aggregate net disbursements owing to the
latter having been financed partly from other sources, e.g., a' sterling loan 
floated in London. Similarly, there was an accounts ' loss ' when the
remittances were greater in order to meet the demands of trade. Thes~
' gains ' and ' losses ' fluctuated within' very wide limits as will be seen from. 
the following statement of balances at the end of each of the financial years 
from 1919-20 onwards:- · 

Credit +, Debit-. 

31st March 1920 +5,23 
1921 -22,85 .. 1922 -11,48 . 
19:!3 +5,47 .. 19~-l +8,5ii 
192$ +5,40 .. l!J26 +1,:U 

" 1927 +12,44 
19:!8 +12,69 

" .. 1929 +12,86 .. 1930 +13,17 .. .. 1931 +13,7() 



49. The procedure for the allocation of exchange ge.in.s and losses was as 
follows. All exchange ge.in.s and losses arising out of remittance transao· 
tiona were recorded in the first instance under a suspense head ; the portion 
attributable to the revenue and capital accounts of outlay incurred 
in England wa9 calculated every month on the basis of ·the average of the 
daily telegraphic transfer rates from Calcutta on London and transferred to 
these accounts, while the portion l'fllating to the expenditure of Provinci&l 
Governments was similarly debited to the Provincial Governments concerned. 
It wa:~ intended th~~ot it should remain for consideration with reference to the 
circumstances of each year, whether the balance remaining under the suspense 
head a.fter these transfers had been made, should be written off to revenue 
-or kepi in BUBpense O!Jaifl& the fJOBsibility of opposite ruull8 in BUCCeeding years. 

50. The balance at the credit of the deposit head on the 31st March 1931, 
has been adjusted partly by the writing off of credits that arose from 
mere book keeping transactions and partly by transfer of the balance to 
another suspense head against losses outstanding on certain other accounts. 
From the 1st April 1931, the net credit or debit under the depoEit 
head resulting from the year's transactions will be transferred to the 
revenue account at the end of each year as a miscellaneous item of revenue 
or expenditure. 

, The transactions in the current year are expected to be as 
follows:-

Gross gain on.remittanoe transactions • 

.Add transfers '" 

Revenue • 
Capital 
Provinces • 

25 
2 
3 

55 

30' 

Total gain transferred to the revenue account 85 

SUBVENTION TO THE NORTH-WEST FRONTIER PROVINCE. 

51. With effect from some date in Aprill932, the North-West Frontier 
Province will be made into a Governor's Province and an annual subvention 
of 1,00·00 will be given to the Province to cover the revenue deficit. The 
deta.ils of estimated Provincial revenue and expenditure of the province in 
J 932-33 are as foJlows : 

Land Revenue 
Excise 
Stamps 
Forest 
Registration 
Irrigation 
Interest 
Civil Administration 
Civil Works • 
J&iacella:oeous 

Revenue. 

. . 
19·73 

8•65 
9·50 
7·50 

•67 
9·77 
·80 

5·81 
•55 

3·39 

66·27 
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Expenditure. 

Land Revenue 
Excise • 
Stamps 
Forest • 
Registration • 
Forest Capital outlay 
Irrigation 
Interest on Debt , 
Reduction or Avoidance of Debt 
Civil Administration 
Civil Works • 
Miscellaneous 

· Expenditure in England 

·' 

India • 

• 3·2$ 
' 1·01 . 

·16 
7·19 

•14 
•08 

13·79 
·55 

1·17 
95·38 
29•15 
8·68. 

1,60,49 
3•00 

. 1,63·49 

52. Save in a few places, these figures follow what would have been the 
budget figures had the administration remained under the Central Govern
ment. The main departures from this position are an, extra 2· 30 
provided under General Administration for the new machinery-Legislature, 
Minister, etc.-of the new province, and full provision made undei' Civil Works 
for the transfer of Roads and Buildings, as recommended by the North-West 
Frontier Province Subjects Committee, from the 1\Iilitary Engineering 
Services to an augmented local Public Works Department. 

53. On these figures the balance arrived at is:-

../ 

Expenditure 1,63'41} 

Receipts. 66'27 

97•22 

While on the one hand a certain further amount of retrenchment 
remains to be done in the existing expenditure heads and should be carried 
out, the province will, on t-he other, have to face the growth of expenditure 
due to yearly increments of pay and the cost of the restoration in 1933 of 
the cut in pay. The l!ubvention has accordingly been fixed at the roun<l 
figure of 1,00 to be operative for three years, or until the new constitution 
for India. is inaugurated, whichever is earlier. 

54. In addition, an initial balance of 10 will be placed at the disposal 
of the province. About ll of this represents the depreciation fund 
of the local press, while a further 3 is specifically for new buildings require<! 
at the initiation of the new regime. The rest will co:nstitute a cash reserve 
partly to be utilised for meeting unforeseeable liabilities. . 
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55. The North-West Frontier Province Subjects Committee re<'om
mended a basic sub7ention figure of 1,17 to operate for five years. That 
Committee however recognised that its basic figures for the main sources of 
provincial· revenue would require modification. On the other $ide of the 
account it used expenditure figures based on. past actuals, and thus assumed a 
standard of expenditure unaffected by the comprehensive campaign of re-
trenchment now being operated in all parts of India both· Central and Provincial. 
The difference of 17 between the figures is almost entirely explained by ~hese 
two factors, although at the same time there were a few technical errors in 
the Committee's figures which have now been corrected. 

56. The North-West Frontier Province Subjects Committee also listed a 
large number of projected schemes of expansion involving recurring and non
recurring expenditure, which it pres~ed would be taken into account by 
the Government of India at the time of determining the amount of the sub
vention. In the present state of the finances of India and of the world it is 
impossible for either the Central Government or any .Provincial Government 
in India to contemplate embarking on an ambitious programme. of expanding 
activities, and it has had to be recognised that these could find no place in a 
subvention which is to operate at the most for the next three years. 

67. In order to meet the position brought about by the impossibility of 
inaugurating the new province from the 1st of April it has been necessary to 
split up the 100 subvention for 1932-33 into two parts, viz.:-

18 likely to be disbursed direct by the ·Government of India. in the 
early part of April ; 

S~the balance to be made over to the North-West Frontier Province. 

Also a provision of 2 (with a corresponding receipt item) has had to be 
!nade for virtually giving back to the province the revenue likely to be 
collected in the early part of April. 

'WAYa AND MEANS. 

HOME TREASURY. 

58. The bulk of the payments mada in England on account of the 
Government of India consist of expC'nditure chargeable to the Indian 
revP.nues and has normally to be met _by direct remittance of funds from 
lndia.. The capital outlay on the construction of railways, however, some
times necessitates heavy borrowing and a large portion of the money required 
has, wbt'n nec€ssary, been raieed in England, either direct or through the
agency of Companit-s. Operations connected with the Gold Standard and 
Paper Currency Reserves, and with the replacement of one particular form 
or item of direct or indirect debt by another, further swell the receipts and 
charges of the . Home Treasury without affecting ordinarily the general 
ways and means programme. Recoveries are also effected by the Secretary 
of State against drawings of the Iraq a:iministration on India.. Tbe:>e 
recoveries represent, in etiect, remittances from India to finance the Home 
'rreasury and reduce the amount of direct. remittances which wt.uld otherwise
be necessary. 
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59. The following is a summary of the estimated transactions of the 
Home Treasury:-

[In miilions of L] , 

Budget, Revised, Budge4 ·; 
1931-32. 1931-32. 1932-33. 

RECEIPTS. 

I • Discount on loans raised in previoug years 
·40 •40 ·3o brought to account aa debt incurred . 

• Remittance& between England and India-

(a) Recoveries on account of drawings by 
Iraq administration on India • • ... ' 

·56 ·6-1 •60 

(b) Other ~iona • . . . •77 •75 "48 

• Deposita and Advances . . . . . . -·M "12 

otal Receipt&, excluding direct remittances 
and Joana . . . . . . 1·73 1•25 1"50 I 

. 
I>IsBUBSEllEN'l'S. • I 

4. Excesa of Expenditure of the Central Go· 
vernment over Revenue . . . 27·27 27•17 26•30 

1). Disburaementa on behalf of Provincial Go- .. 
vernmenta . . . . . . 3•(5 3•13 • 2•81' 

6. Capital Expenditme not charged to Re· . 
venue-

(a) Outlay on State Railways . . 2·44 2•03 1•13 

(b) Ot~r items • . . . . •08 •05 •01 

'1: Diacbarge of Permanent Debt • . . 16•63 16•60 7•86 

8, Discharge of Floating Debt . . . 4•05 4•05 .. 
ToTAL~ . 63•82 53•03 38•1I 

' 

Nn~ . . 62·09 51"78 36•61 
' 

Remittance& from India (net) . . 33·30 44'25 .!4•50 

New Loan (leea discount) . • • 18•57 13'01 &·oo . 
1\ednctioD ( +) or increase (-) of caah balance +•22 -G•48 +8•11 

Openmg Balaooe . . . . . 4•81 6•56 11•04 
Ooeing BalaDett • . . . • . 4'63 U•04 4•113 



60. Item 2 (a) has &lready been explained in paragraph 58. Nor
mally, item 2 (b) relating to • Other transactions • i9 almost entirely made
up of recoveries from the Governments of Hong-Kong, the Straits Settle
ments a.nd Siam in respect of opium supplied from India under agreement, 
the other indirect remittances to a.nd fro practically balancing one another. 

61. The amount shown under the head • Discharge of Permanent Debt • 
includes the provision for railway sinking funds and the capital portion ot 
railway a.nnuities. These payments are made out of the provision for reduc• 
tion or avoidanco of debt-vide p!lragraph 40. 

62. The remittance programme, as estimated, is as follows :
(In millions of£.) 

Purchase of Sterling • • 
Transfers through Gold Standard Reserve . 
LeB• Sale of Sterling 

Revised, Budget, 
1931-3:?. 1932·33. 

• 35"25 24•50 
• 23·05 
• 14•05 .~ 

24·50 
-.--

The programme for next year is only illustrative. The actual· 
amount of remittance must, like the form, necessarily depend upon 
circumstances. 

63. The sterling debt incurred in 1931·32 is as follows:-

I 
M~nth of Form of Nominal Issue price 

issub. issue. amount. per cent. 
Cash 

received
£ £ 

May 1931 • 8 per cent. Bonds, 
1933·34 • 10,000,000 100 

In addition to this, £3·01 being proceeds of £3·12 million 
£12 million 5l per cent. India Stock 1933·38, issued in February 
actually realised in the year 1931-32. 

INDIA. 

10,000,000' 

out of the· 
1931, were 

64. The following is a summary of the estimates of wayg and means 
in India during 1931-32 and 1932-33 :-

Budget, 
1931·32. 

RJ:CBIPft. ---:o.--·. 
1. Exoeea of Revenue of the Central Govem· 

ment one Expenditure ohargecl to Re· 
-venue • • • • 

2. Unfunded Debt inourred-
(4) Post Office Cash Certificate& (net) • 
(b) Savings Bank deposits (net) • • 

a. Appropriation for reduction or avoidance of; 
debt • • • • • • • I 

36•37 

4•00 
5·55 

8·78 
4. Railway Reserve and Railway and Postal 1 

and Telegraphs Depreciation Funds • 1 • 2S 1 
6. Post. Office Caah Certificate Bonus Fund • ·10 : 
8, lfiaoeJlaneous Depoeits and Remittanoel I t 

(In crorea of rupeea.) 

ReVised, 
1931·32. 

22•56 

6•00 
3·73 

6•89 

-3"92 
•16 

-3·851 

Butlget, 
1932·33. 

6"82 

·90· 

. (net) • I • 55 i 

TOTAL RBCBil'TS • li---(1-.-. 6-3-~---3-1-. 5-,-~· 
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Budget, 
1G31·32. 

Revised, 
1931·32. 

Budget, ·. 
1932-33. 

----··------------[-----l·----i-1----
DISBURSEMENTS, 

7. Capital Expenditure not charged to Re· 
venue-

( a) State Railways • • • • 
(b) Posts and Telegraphs • • • 
(c) Delhi • • • • • • 
(d) Other items • • • • 

8, Permanent Debt discharged (net) • • 
9. Floating Debt discharged (net) • • 

10. Loss on reveluatioa, sale, tran11!er, etc., of 
assets of the Paper Currency Reset"Ve (net) 

11. Loans by the Oentral Government-
(a) To Provincial Loans Fund • • 
(b) Other Loans • • • • 

12. Remittances between England and India
( a) Remittances from India for financing 

Home Treasury • • • • 
(b) Drawings by the Iraq administra· 

tion recoverable in England • • 
(o) Other transactions (net). • • 

13. Balances of Provincial Governments • 

ToTAL DISBUBSEMJCNTS • 

NET DISBUBSEMEl!>'TS 

New Loan 

8•20 
•83 
•2j 
•76 

8•03 

44•40 

•75 
1•02 

-1·39 

?0·34 l 

15•71 

15·00 

5•65 
•33 
·11 
·81 

11•49 
-43'39 

7"05 

13•12 
•98 

59•00 

•85 
1'00 

-1·89 

55'61 

24'04 

16•95 

Reduction (+)or incrc·ase {-) ofcash balance +·71 +7•09 

,. 

.. . ' 

32;67" 

·so· 
•63 

-4,-77 

69•38· 

13•32 

14'50 

-1'18. , ________ , ______ , _______ _ 
Opening Balance 

Closing Balance • • 

12·75 17'28 

12•04 10·19 

10•19 

n·ar. 

65. 'rhe estimates of Provincial Governments' transactions-vide itemS' 
11 (a) and 13-a.re based on the assumption that the net drawings from the 
Central Government in India and England, including those in the shape of ' 
advances through the Provincial Loans Fund, will be 15•41 crores in the 
current year and 10•62 crores in the next. · 

66. The resuit of the current year's rupee loan, which was 6! per 
cent. Treasury Bonds 1935 issued at par, is summarised below :-

' (In lakhs of rupeee.} 

Subscriptions in cash • • • • • 14,91 
Subsc~ptions in the form of 6 per cent. 1931 Bonds • 2,04 

Total nominal value 16,95 
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67. The amount of the new loan now estimat~d for next year has been 
11hown separately at 14:•5 crores. 

68. The balances of treasury bills have been ts.ken in the estimates 
~ follows :- · 

(In orore:S of rupee1.) 

31st Marob 1931. 31st March 1932. 31st March 1933. 

With the publio • 55"38. 55•38 '7•87 

tn the Paper . Clll'rency 
Reserve . "" 5"89 49•28 49•28 

69. The figures relating to India's debt have been given in Appendix ll. 
"The balance of total interest-bearing obligations not covered by interest
yielding assets, cash, and bullion on the 31st March 1932 shows a.n increase of 
181 crores over the balance on the 31st March 1931. Neglecting various 
ba.fancing items, this increase may be attributed to the deficit of 
13•66 crores in 1931-32 and also to the book loss, on the sale 
of silver, which is placed at 7 crores (vide item 10). Government, in their 
capacity as currency authority, have actually strengthened their position by 
-the sale of silver as they have obtained liquid assets in exchange for assets 
whioh..were frozen, .but as the silver ,in the form of rupees was valued in the 
Paper Currency Reserve at Re. 1 per standard tola, the sale involved either 
.a decrease in the note circulation or an increase in the rupee qecurities in this 
Reserve corresponding to the difference between the bullion value and the 
·Currency value of the rupees sold. In either case, the net effect on the 
ordinary Government accounts was a.n increase in the unproductive debt. 
Fo:z: this reason, the increase in the current year in the balance of 
-interest-bearing obligations not covered by the assets mentioned does not 
represent any real deterioration in the debt position except to the extent 

.of the revenue deficit. · 

A. F. L. BRAYNE • 

.The 7th March 1932. 

t 
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APPENDIX l. 

Memorandum on the Military Estimates for 1932-33. 

The ::\Iilitary Estim~.>.tes for 1932-33 have been prepared in the same form 
as those for 1931-32. These follow a cash system of estimates and accounts 
tf hich was ro·adopted iu 1927-28 in place of the elaborate system of cost accounts 
which waJ> previoU!;ly in force. \ 

2. The Inchcape Committee, after their exhaustive examination of 
.every a<::pect of military administration, recommended that the net t,udget 
for 1923-2l should be fixed at Rs. 57f crores, subject to such addition 
as would be necessary on account of the delay which must necessarily ensue 
in carrying out the proposed changes, and in order to meet special expenditure 
in Wa.ziril'tan, etc. In their final review of military expenditure, they envisa.g
ed further large automatic sarings and they considered that, in subsequent 
years, expenditure would be susceptible of reduction to Rs. 57 crores and · 
ultimately to Rs. 50 crores provided a further fall in prices took place. The 
expenditure in the year 1923-24 showed an actual reduction to Rs. 56·23 
crores, largely due to the-rapidity with which retrenchments were effected 
under the orders .of His Excellencv the Commander-in-Chief ; and thus the 
first stage of Rs. 57 crore.c:; mentioned by the Retrenchment Committee was 
passed in the first year. ' 

3. On the basis of this recommendation the Government of India adopted 
as their policy a progressive reduction of military expenditure. Tbe actual 
.expenditure in 1923-24 and succeeding years is shown in the following table:-

Crores of rupees. 

1923-24 56·23 

1924-25 55·63 

1925-26 56·00 

1926-27 - 55•97 

1927-28 54·79 

1928-29 55·10 

1929-30 • 55·10 

1930-31 . 54·30 

1931-32 (Budget) 52·00 

1931-32 (Revised) . 51•76 

1932-33 (Budget) 46·74 

These figures may seem to indicate that the Government of India. were not 
very successful, until the end of the period, in enforcing their policy of a. 
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progressive reduction of expenditu.-e, but such an inference would be hardly 
correct. In the first place, since the Inchcape Committee reported certain 
charges, amounting in the aggregate to about 50 lakhs, ha,·e been debited to 
the Military Estimates which were formerly charged to other heads ; the more 
important of these are Customs duties (27 lakhs) and Printing and Stationery 
cha~;;es (18lakhs). Moreover, in 1925 it was necessary, following on a "revision 
of pa.y of British Army officers in the United Kingdom, to revise the pay of 

.Army officers in India at an increased cost of 50 lakhs. Thus the expenditure 
figure of 56 crores in 1925-26 attd 1926-27 included a crore of unavoidable 
expenditure of which the Inchcape Committee had not taken account. In the 
second place, from 1928-29 onwards the true progress of normal expenditure 
is to BOrne extent obscured by the stabilisation of the budget in that year. 
·This reference to the stabilisation of the budget requires some explanation . . 

4. When the Inchcape Committee held their enquiry, the imperative 
need was an immediate and large reduction of expenditure in every field. 
The military expenditure, for reasons already explained, was still swollen 
by abnormal charges and had not come down to the new peace level. It was 
therefore probably inel"itable that the cuts recommended by the Committee 
took the form of rough and ready axing rather than of scientific pruning. 
The immediate reduction in 1923-24 to 56·23 crores was substantially greater 
than even the Inchcape Committee had anticipated and as the years went 
on the evil effects of the somewhat indiscriminate retrenchment became 
appa~ent. In 1927-28 things came to a head and the Government of India 
found themselves in a dilemma. On the one hand the equipment of the Forces 
had iallen and was progressively falling below modern standards ; it was 
estimated that an outlay of about 10 crores within the next few years was 
required to put the Army and Air Force into a condition in which they could 
be regarded as up-to-date Forces in terms of the policy accepted by Govern
ment &IJ.U endorsed by the Legislative Assembly. On the other hand, the 
finanC{il of India were such that the Government of India could not contem
plate a.n increase of military expenditure. The eventual solution was a 
decision to stabilise the military budget for a period of 4 years at an annual 
figure of 55 crores in the hope that on that figure and within that period the 
military authorities, with permission to utilise savings which they might 
make. would be able to complete the 10 crore~ programme. This arrangement 
lasted for the two vears 1928-29 and 1929-30. Then a deterioration in the 
general finances of india led to modification of the arrangement with the result 
that the budget allotment dropped to 54 1/5 crores in 1930-31 and 52 crores 
for 1931-32. With each drop the period of stabilisation was extended by one 
year. The idea underlying this modification was, while securing a gradual 
reduction of military expenditure, to provide as far as possible the s&Ine amo.unt 
for carrying out the special programme, though spread over a longer penod. 
The reduction in 1931-32 included not only this modification but also a further 
arbitrary cut ·">f I· 73 crores to assist in balancing the revenue and expenditure 
of the Government of India as a whole. The present position is that up to the 
end of the financial year 1931-32 it has been found possible to provide, under 
the stabili..atiou arrangement as modified from time to time, 7 crores towards 
carrying out the special 10 crores programme. · 

5. It will now be convenient to indicate the progress during the period of 
et&bilisation of the expenditure on " standing charges ", that is, the normal 
expentliture on maintenance excluding the special programme. When the 
figure of 5S crores was adopted in 1927-28 as the stabili.."E.'d b~dget figure the 
standing charges were estimated at 5-1 crores. The followmg table shows 
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in parallel columns for each of the 4years of the stabilisation period the totar 
budget provision and the expenditure on standing charges:-

To~l Standing 
Budget charges 

(in crores.) (in crores.)" 

1928-29 55·00 53·84 

1929-30 55·00 52·56 

1930-31 54·20 52·39 
I 

1931-32 51·90 •5o·27 
(estimate). 

It will be seen that in the course of the 4 years the expenditure on standing: 
charges has fallen by more than 3! crores .. This is due partly to the fall in 
commodity prices, partly to the gradual. replacement of British other ranks
on the old rates of pay by men on the Anderson rates, and partly to the effects 
of the economy campaign which was initiated by the military authorities in 
1928-29 .as one of the conditions of the stabilisation arrangement. It should 
be mentioned't.hat as an offset against the savings due to the abnormally low 
prices of Indian food grains in 1930-31 and· 1931-32 the figures of standing· 
charges for those years include extraordinary expenditure in dealing with the 
Civil Disobedience movement, operations against the tribes on, the North-West 
Frontier and the Burma rebellion. The total of these extraordinary charges-
in the two years is about I! crores. ~. 

6. In the preceding paragraphs the recent history of military expenditure· 
has been brought down to the current financial year. In this year the financial 
situation necessitated yet another retrenchment campaign. All departments. 
of Government were called upon to co-operate in reducing expenditure and 
at the same time retrenchment committees were set up consisting mainly of 
members of the Indian Legislature. The military authorities and the Army 
I!etrenchment Sub-Committee have been working in close collaboration and ' 
as a result of the various measures adopted H. E. the Army Member has been 
able to accept for 1932-33 a budget figure of 46·65 crores, a reduction of 5·25 
crores below the figure for 1931-32. The budget figure excludes the allotment 
for expansion of Territorial Force whiCh in 1932-33 is 9 lakhs. 

7. The following table shows how the reduction of expenditure is made up_ 
The fi.:,oure of reduction is 5_ ·50 crores, since in addition to working down to. 
a. standing charge of 46·65 crores it has been necessary to find an additional 
25 lakhs, to cover expenditure on certain unavoidable new measures such as 
the pay of staff, etc., of the" Indian Sandhurst ". The savings of 5·50 crores. 
a.re made up as follows :- · 

Crores of 
rupees. 

From the emergency cut in pay · • . • • • • • 1• 40 
From postponement of further-progress with the special pro· 

gramme of re-equipment • • • • 1·00 
From measures classified as retrenchment schemes • 3 ·10 

Total 5·50 

A brief explanation is given of each of these three items. 



8. The pay cut falls into two parts-the cut on British other ranks and 
the cut on other personnel, military or ch-il, paid from the military e~<tima.tt>s. 
The cut on British other ranks follows the cut imposed by His Majesty's Gov
ernment and consists of a 10 per cent. reduction on the pay of all men who are 
atill on the old, or pre-Anderson, rates of pay. The cut on other personnel 
follows the emergency cut imposed by the Government of India on Govern-
ment servants genera.lly. · 

9. The saving due to postponement of further progresP with the special 
programme of re-equipment has been put at one crore because that is the 
amount allotted to the programme in 1931-32 out of normal current revenue. 
Practically no provision has been made for programme expenditure in 1932-33 
b~yond a small amount in the l'llilitary Works budget required for the comple
tion of works already in progress .. · 

10. The amount of 3·10 crores taken as the saving from retrenchment 
. schemes represents the results of the campaign carried out this year by the 
military authorities and the Retrenchment Committee. The saving is the 
ultimate saving expected after all terminal charges are paid off: the budget 
is being framed on the basis of expenditure during the 18 months from October 
1931 to March 1933 and it is hoped that the terminal charges payable during 
the financial year 1932-33 will be covered by the savings effected in the financial 
year 1931-32 on economy measures which it has been found possible to intro
duce at once. The Army Retrenchment Sub-Committee adjourned at the end 
of September 1931leaving certain fields of expenditure still unsurveyed. They 

. have now resumed their enquiry and are surveying those fields : further recom
mendations may therefore be expected. In anticipation of the Committee's 
final report, however, the military authorities have already effected such 

. economies as they consiaer possible, and it is not considered probable that the 
further recommendations of the Sub-Committee will indicate additional sources 
of saving which will materially affect the estimates for 1932-33. A detailed 
statement showing how the recommendations of the Army Retrenchment 
Sub-Committee have been carried out has been prepared by the Army Depart
ment and forms part of the Budget papers furnished to the members of the 
Legislature. 

11. The following is a brief summary of the main points affecting the major 
heads of the estimates. The variations in detail will be found described 

. against each head in the volume of detailed estimates. 
~ 

Parl.A-1.-Pay and a.llowances and 1\Iiscellaneous cash expenditure on 
· thA Fighting Services. 

(In thousands of R..) 
Gross 

~nditure. Receipta. "NE:t. 

Aotuals, 1930·31 18,94,76 12,02 18,82,74 

Budget, 1931-32 18,69,62 16,58 18,li3,04 

Revised. 1931-32 . 18,54,45 18,65 1!1,35,80 

Budget.1932-33 17,55,48 10,93 17,44,55 

This moat important head in the Army Estimates records the pay and 
.()ther cash charges in the fighting nnits constituting the Standing,Army in India. 
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The decrease in estimates for 1932-33 as compared 11-ith the Budget for· 
1931-32 is due mainly to retrenchments, emergency pay cuts, smaller provision
for pay of officers (other than emergency cut) based on actuals, effect of replace
ment of British soldiers on higher rates of pay by men on lower rates and smaller 
payments of marriage allowances and allotments partly counterbalanced by 
terminal charges in connection with retrenchments and smaller receipts. The· 
receipts in 1931-32 included a non-recurring credit representing India's share 
of the surplus in the Army, Navy and Air Force Insurance Fund. 

The decrease as compared with the revised for 1931-32 is due to the effect 
of retrenchments, emergency pay cuts operating for the full year and smaller 
provision for unemployment insuranc~the payment in 1931-32 includes
arrears for 1930-31-partly counterbalanced by provision for terminal charges· 
in connection with retrenchments and smaller receipts. 

12. Part A-ll.-Administrative Services. 

(In thousands of Rs.) 

Gross 
Expenditure. Receipts. .Net. 

Actual.s, l:J30-31 7,10,46 11,20 6,99,26 

Budget, 1931-32 . 7,31,74 12,23 '7,19,51 . 

Revise~, 1931-32 . 7,07,52 12,98 6,94,54 

Budget, 1932-33 .• 6,52 .. 58 12,01 6,40,57 

The main charges compiled under this head are pay and allowances of the
personnel of the Administrative Services. 

The decrease in budget for 1932-33 as compared with that. for 1931-32 
is the result of retrenc1tments, emergency pay cut, smaller reserves for special: 
measures partly counterbalanced by provision' for the Military Academy,. 
Debra Dun, increased provision for Supply and Mechanical Transport Services 
owing to an under-estimate in 1931-32, larger contribution for services rendered 
by the Survey of India, and terminal charges in connection with retrenchments ... 

The decrease as compared with the revised for 1931-32 is due to retrench
ments, emergency pay cut operating for the full year partly counterbalanced 
by provision for the Military Academy, Debra Dun, and increased contribution. 
to the Survey of India. 

13. Part A-III.-Manufacturing Establishments. 

(In thousands of Rs. 1 

Gross 
Expenditure, Receipts. Net. 

Actuals, 1930-31 3,01,53 1,79 2,99,74 

Budget, 1931-32 3,21,00 68,76 2,52,24 
Revised, 1931-32 2,92,61 68,21 2,24,40 

Bud,aet, 1932-33 2,73,24 73,25 1,99,99 

U~der this h;ea.d are recorded the ~xpenses of Medical Store Depots,. 
Bakenes, ~utcher1es, Ordnance and Clothing Factories, Grass Farms and Dairy 
Farms which are all treated as producing and manufacturing formations in the 
Army. 



The decrease in the budget for 1932-33 1\i compared with thnt for 1931-32 
is due to retrenchments, emergency pay cuts and smaller production charcres 
in Grass and Dairy Farms. o 

The decrease a.<J compared with the Revised Estimate, 1931-32, is ;lue to 
.retrenchments and emergency pay cuts operating for the full year. 

14. Part A-IV.-Army Headquarters, Staff of Com~ands, etc. 

(In thousands of Rs.) 

Gross 
Expenditure, Receipts. Net. 

Actuals, 1930·31 2,19,06 17, 2,1!!,89 
Budget, 1931-3:! 2,18,96 ii-i 2,16,42 

~r.sed, 1931·32 . 2,10,43 55 2,09,88 

Budget. 1932-33 1,90,04 55 1,89,49 

The decrease in the budget for 1932-33 as compared with the budget and 
-revi8ed for 1931-32 is due to retrenchments and emergency pay cuts. 

15. Part .4- V .-l'lll"chase and Sale of Stores, Equipment and Animals, 

ActUBJs, 1930·31 
Budget, 1931-32 • 
Revised, 1931-32 
Budset, 1932-33 • 

Gross 
Expenditure. 

5,67,06 
4,S7,06 
4,58,32 
4,22,84 

(Jn thousand.'! of Rs.) 

Receipts. 
1,59,41 
1,26,87 
1,3!1,12 
1,28,52 

Net, 
4,07,65 
3,60,19 
3,20,20 
2,94,32 

The decrease in the budget for 1932-33 as corupared.with that for 1931-32 
is due chiefly to retrenchments. and postponement of the special re-equipment 
programme partly counterbalanced by an anticipated increase in prices of food 
grains. 

The decrease as compared with the revised for 1931-32 is due chiefly to 
retrenchments and postponement of re-equipment programme partly counter
balanced by smaller receipts for stores supplied to other Governments, etc., 
.and to rise in prices of food grains. 

16. Parl A-VI.-Special Services. 
(In thousands of Rs.) 

Gross 
Expenditure, Receipts, Net. 

Actual8, 11130·31 4,44 18 4,26 

Budget, 1931·32 11 1 10 

Revised,1931-32 21,08 2 21,06 

Budget, 1932-33 9 1 8 

The charges ordinarily compiled under this head are for the extra 
~xpenditure incurred on troops on the Tibet Frontier. 

The actuals,1930-31, represent mostly the direct cash expenditure on the 
()perations in the North-West Frontier. The revised for 1931-32 similarly 
represents mostly expenditure in connection with the Burma rebellion. 



17. Part A-Vll.-Transportation, Conservancy, Hot Weather Establish-
menta and Miscellaneous Charges and Receipts. --

{In thollSands of Rs.~ 

Gross 
Expenditure. Receipts. Net. 

Actua.ls, 1930-31 3,31,67 36,52 2,95,15 
Budget, 1931-32 3,24,93 24,84 3,00,09 
Revised, 1931-32 3,27,18 27,99 2,99,19 
Budget, 1932-33 3,13,17 26,07 2,87,10 

The decrease in the estimate for 1932-33 as compared with the budget 
for 1931-32 is due mainly to retrenchment meltsures, elimination o! provision, 
for renewal of telegraph mobilisation stores, smaller sea transp~r~at10n charg~s
and contribution to His Majesty's Government towards the military expendi
ture of Aden partly counterbalanced by increased provision for rail charges 
as a result partly of increase in rates and terminal charges. · 

The decrease as compared with the revised, 1931-32, is_ due mainly to 
retrenchments. 

J 8. Part ·A-VII I.-Non-effective charges and receipts. · 

(In thousands of Rs.) 
Gross 

Expenditure. Receipts. Net. 

Actuals, 1930·31 8,51,88 1,08,5!_1 7,43,29 

Budget, 1931-32 8,43,12 95,72 7,47,,40 

Revised, 1931-32 8,49,18 97,53 7,51,6,t) 

Budget, 1932-33 8,40,57 77,78 7,62,79 

The increase in budget for 1p32-33 as compared with that for 1931-32 is 
due to decrease in receipts; there were arrear receipts in England from His 
Majesty's Imperial Government and other Departments in 1931-32 and provis
sion for terminal charges in connection wi~h retrenchments partly counter
balanced by elimination of provision in India for commuted value of pensions 
under military rules owing to the decision to finance such payments outside 
revenue. These payments will in the first instance be charged to a capital 
head which will be relieved by equated payments charged to revenue in sub
sequent years and to cost of living cuts in pensions. The increase as compared 
with the revised, 1931-32, is due to smaller receipts and provision for terminal 
charges in connection with retrenchments, partly counterbalanced by elimi
nation of provision for commuted value of pension under Military rules and 
.cost of living cuts in pensions. 

19. Total Part A. 

Actuals, 1930·31 

Budget, 1931-32 

Revised, 1931-32 

"Budget, 1932·33 

(In thousands of Rs.) 
Gross 

Expenditure. Receipts. Net. 

48,80,86 - 3,~9,88 45,50,98 

47,94,54 3,45,55 44,48,99 

47.~0.77 3,64,05 43,56,72 

44,48,01 3,29,12 41,18,89 



20. Parl B.-Auxiliary and Territorial Forces. 

(In thousands of Ra.,) 

Gl'OBS 
Expenditure. Reoeipta. Xet. 

Aotuals, 1930·31 90,20 26 89,9• 
Budget,1931-32 91,03 20 90,83 
Revised, 1931-32 93,71 30 !l3,U 
Budget,1932-33 8-1,36 25 84,11 

The decrease in budget for 1932-33 as compared with that for 1931-32 is
_due to retrenchments, emergency cuts in pay, smaller provision for expendi
t.ore on expansion of Territorial Force. 

The decrease as compared With the revised, 1931-32, is due to retrench· 
ments, emergency pay cut operating for the full year and smaller expenditure 
on Territorial Forces. The revised provided for a refund of Rs. 8 lak.bs to 
general revenues, being the unspent balance of allotments in previous years for 
expansion of the Territorial Force~ 

21. Pan 0.-::-Royal Air Force. • 

Gl'O!Ia 
(In thousands of Ra.) 

Expenditure. Reoeipta. Net. 
Actuals, 1980-31 2,48,86 2,84 2,46,02 
Budget, 1931-32 2,22,12 1,56 2,20,56 
Revised. 1931·32 2,11,01 2,96 2,08,05 
Budget,1932-33 1,59,57 1,66 1,57,91 

The decrease iD. the budget for 1932-33 as compared with the budget 
and revjsed for 1931-32 is due to retrenchments, emergency cut in pay and 
smaller provision for re-equipment of Royal Air Force Squadrons as the pro
gra.mme of re-equipment is nearing completion. 

22. ~otal.Army. 

Actua!s, 1930·31 
Budget, 1931·32 
Revised. 1931·32 
Budget, 1932-33 

23. Marine. 

.. 

Gross 
Expenditure. 

52,19,92 
61,07,69 
50,25,49 
46,91,94 

Gross 

(In thousands of Rs.) 

Receipt.<~. 

3,32,98 
3,47,31 
3,67,31 
3,31,03 

Net. 
48,86,94 
47,60,3S 
46,68,18 
43,60,91 

(In thousands of Rs.) 

Expenditure. Receipts. Net. 
Actuals, 1930-31 90,41 21,99 68,42 
Budget, 1931-32 84,22 14,82 69,40 
Hevised,1931-32 73,12 3,29 69,83 . 
Budget, 1932-33 67,45 2,42 65,03 

The decrease in the estimate for 1932-33 as compared with the budget; 
and revised for 1931-32 is due to retrenchments and emergency cut in pay. 
The gross expenditure and receipts in revised, 1931-32 and budget, 1932-33, 
show considerable variation as compared with the budget,1931-32. Provision 
of Rs.lllakhs was made in the Budget for 1931-32 under expenditure for the 
construction of a sloop. As this expenditure was to be met by transfer of funds 
from the Kidderpore Dockyard Suspense Account a corresponding sum was 
provided on the receipt side also. It was decided, however, in the course of 
the year to postpone the construction of the sloop. The revised, 1931-32 and 
budget,1932-33, do not, therefore, allow for any provision on thir; account either 
on the expenditure or on the receipt side. 



24-. Military Engineer Seroicell. 

Aetuals, 1930·31 

47 

Gross 
Expenditure. 

._94,U 

(In thoiJSI)nds Ol M.} 

Receipts. 
43,93 

Net. 
4.50.48 ' 

Budget,l931-32 4,55,66 56,68 3,98,98 
Revised, 1931-32 • 4.6a,Ol 36,00 4,29,01 
Budget, 1932-33 3,32,57 46,60 2.85,97 

The decrease in the estimate for 1932-33, as compared with the budget for 
1931-32, is due to retrenchments and emergency cuts in pay~ 

The difference as compared with the revised, 1931-32, is due to retrench
~ments, emergency cuts in pay operating for the full year, non-provision for extra 
-expenditure in connection with the Burma rebellion, and larger receipts. 
Revised, 1931-32, provides for no receipts by transfer from the Land Sales Sus· 
pense Account, while the budget allows for a credit of Rs. 10 lakhs from this 

,account. 
I 25. Transfers to or frflm Military Reserve Fund. 

(In thousands of Rs.J 
Gross 

Expenditure. Receipts. Net. 
Ac&uale, 1930-3!. 24,15 24,15 · 
Budget, 1931-32 28,76 -28,76 
Revised, 1931-32 18,98 18,98 
Budget, 1932·33 37,91 -37,91 

This head was opened as a. result of the stabilisation of military .budget 
estimates whereby any savings in one year may be transferred to a suspense 
head for utilisation in a future year. The saving is charged to military expendi
ture by credit to a suspense account " Military Reserve Fund " and when the 
money is taken out in a future year to meet expenditure the "Military Reserve 
Fund "is debited and the Military Estimates are credited. 

In the budget for 1931-32 a credit of Rs. 28·76lakhs from the" Military 
Reserve Fund " was allowed for but owing to introduction of certain retrench
ment measures in 1931-32 it was not necessary to utilise this credit. It is anti
cipated that at the end of the current year a sum of Rs. 18 • 98lakhs will be trans
ferred to the " Military Reserve Fund ". This, however, is not a free balance 
of savings but consists largely of amounts earmarked to cover the cost of specific 
-commitments. 

In the estimate for 1932-33 a credit of Rs. 37 ·91lakhs has been taken by 
transfer from the " Military Reserve Fund ". 

26. Statements are appended to this Memorandum which give actual 
and estimated gross and net expenditure figures from 1928-29 under Army, 
Marine, Military Engineer Services, Transfers to or from Military Reserve 
Fund and also the totals. 

27. If Honourable Members desire any further information on the 
details of the Military Budget, they are invited to obtain it by personal 
request to the Financial Adviser, Military Finance. 

NEW DKLHJ: 

T1.t 7t1& Marc!. 1932. 

1 
)-' 
J 

A. MACLEOD, 

Financial .A.dt:iser. Military Finance. 
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AR:\1Y. 

Bmsed. 

i 1831-s!. 

Atrtual .. I----~---
111SQ.81, I 

Bad get. 

E:ualfJlrnraa. 
JD.Il-

I 

Part A.-st.ID4!Dg A!':111 • 

. , , Eff«tiw BwwVoa. , 

fay and allowaoeee nd :iliscel• 
lani'Oue eaoh expenditure of the 
flgbtinr aervieee , • • B 18,19,21,:137 18,01,83,1128 16,49,74,662 16,19,11,000 16,09,64,000 li,15,76,000· 

Adminietratlve serrloee , , B 8,211,77,058 8,411,06,670 6,69,60,325 6,88,63,000 6,M,05,000 6,10,00,00& 

:UanufacturiDg 'enablishmente • B 2,67,EO,~ 2,4i,50,971 2,31,65,975 1,64,64,000 1,59,00,000 2,46,31,000 

Army Headquarters; Stall' of Com• 
manda, ~te. , • • • B 1,94,68,467 2,00,98,799 2,06,05,2a. 2,04,09,000 1,97,02,000 1,76,48,000.· 

Porch ... and sale of stores, equip-
meat and aniu>ale • • B 4,96,20,976 ,,81,51,728 4,28,615,600 S,82,fl,OOO 3,89,19,000 8,87,18,000· 

Specfalaenfoea , : • • B -25,123 10,f93 
Transportation, conservanc:r, anti• 

malarial measures, hot weather 
eatablishmenta and miacellaneoue B 2,61,01,348 9,87,60,886 

4,48,6S51 11,000 21,06,000 9,000· 

1,86,80,000 9,17,63,000· 2,ss,62,eoo I s,:l4,84,ooo 

33,27,48,281 ~2,84,12,000 ~2,76,77,000 -----i-------1·~--
• 1i 3 .. 611,42,442 34,09,13,476 30,63,90,000 

---1--------~-~~---~-------
1/os-Bffectl• s..;-. 

:Non-eft'ecttve •!t&•!!e• • • a s,64,89,9ss s,68,06,17& 8,66,64,120 s,66,87,ooo 8,63,u,ooo 8,52,7s,ooo-

Part B.-An:dlfar:r and territOrial 
lorce-Efteetiye , • • B EO,t4,624 79,08,272 90,20,068 91,03,000 93,71,000 84,36,000 

Part C.-Royal{Eft'ectlve, rB 1,13,46,637 1,07,39,361-
AbForce · , · 
. • . Non-Eftectin • R 23,729 27,756 

1,1:1,66,64711,20,24,000 1,08,08,000 98,00,000 

24,768 60,000 60,000 30,000 

'l'onr.. P.a.at! C , B 1,18,70,866 1,07,67,107 1,12,81,41o·I1,20.M,ooo 1,08,68,000 98,30,000 
I 

I 
35,30,24,996 ~4,95,89,000 84,78,56,000 82,88,32,000 

To'l'.t.L llfJ>I.a.. • ' • ' 5,95, ,098 
· . · ·{Eft'ective , · R 88 60 88 603 3 61 

. , Nou-Effectln • R 8,64,63,714 8,58,33,981 8,615,78,888 8,66,97,000 s,es,n,oro 8,68,03,000 

B 40,04,97,817 89,63,95,029 38,96,03,679 ~8,62,86,000 38,4l,27,000 .5,89,8&,000 

I 

l'.ll:l'lU<Jil'lV• a, 
&ngland-

.. Part .&....Standing Arm7. 

E,IHttw Btfticoo. 

Pay and allowancea and mlseel-1 
laneoua eaob expenditure ol tbe 
.Fighting 8enfce1 , • 1!. 2,881,169 

.ldmlnletnltl•e oorvfce1' • 1!. 289,868 

Jllanulactur!ng establishment• 514,318 

Army Headqnarterw, Stell' of Com-

2,690,392 

S:l7,374 

699,788 

~~~a~~de, etc. , • " • 1!. 79,320 96,~ 

Purchaee and we or storee, equip· 
meld and anU.W. • • 1!. 1,020,0U 1,216,031 

2,687,618 

814,680 

&24,758 

97,629 

I 
I 

2,028,828 

823,400 

422,700 

96,&26 

782,62& 

2,686,071 

836,960 

252,076 

100,&76 

2.M7,BOO 

81,,400 

202,7211 

102,071· 

267,460 1,038,046 I 
i 

I I -----1----• 
Carried onr { 

~t1 4,766,629 4,929,6741 4,663,626 1 ,,2M,on 8,7&3,160 a,434,660 . 

• R 'O,Oi,W,817 39,113,96,029 3&,96,03,679 ;38,&2,36,000 8&,42,27,000 ~U4l,B&,OOO 



AR:M:Y --concld. 

=·~ Bndget., ActnnlR, Actnala, Acto ala, 
1928-29. 1929-30. 11130-31. I I 1932-<!3. 

·--- Bad get, Revised. 

----, I -
- I . 

38,42,27,ooo ls5,89,S5,ooo 

·{: 
40,0, 97,817 39,~3,95,0'19 88,96,03,879 jS8,52,86,000 

Bron!"bt forward 
4,76~,6~9 4,929,674 4,56",6251 4,2M,076 8,788,150 ' 8,~4,550 

Speofal aervicea . . £ 1,258 12 55 - 150 ..... 

Transportation, oonaervancy, anti• 

690,5881 

malarial meaanres, hot weather 
establishments and misce1· 

825,156 750,675 877,850 I Vl8,650 laneono . . ,I! 606,238 

To'f,u,-EFI'lforn·• ,I: 6,~73,123 6,754,M2 5,281,2681 5,0(14,750 4,461,150 4,151,100 

Nort·EfftJetiw B.roi~a. I 
Non-effective c barge a . . ,£ 3,647,947 3,712,121 3,847,508 8,850,825 8,645,525:'! 3,658,800 

I ~-----
Part C.-Royal Air Force- i 

Effective, . . . .£ 661,459 934,033 1,000,8221 740,100 748,650 ~9,500 

Non· Effective .. • £ 14,800 15,200 

··~~ ... ~ 18,825 20,025 ------------------
TouL, P.t.n C , 676,259 949,233 1,0!10,322 759,•oo 767,475 459,525 

ToTAL Eli'&LABJ> .£ 9,697,339 10,416,196 9,929,098 9,414,976 8,674,150 6,269,425 

{Effective , R 8,04,61,090 ~.91,64,993 B,84,94t,MO 7,65,98,000 6,94,64,000 6,12,08,000 
TOUL EII&UirD 

N on-Efleotive R 4,88,36,630 4,96,97,621 4,88,93,481 4,89,35,000 4,88,58,000 4,90,51,000. ----y ---
R 12,92,97,720 13,88,82,614 13,23,87,071 li,55,33.,0CO 11,83,22,000 11,02,59,000 ---------To,.AL EXPJlli'DI•{Effective , R 44,54,94,693 44,87,46,001 48,65,19,536 42,61,37,000 41,73,20,000 88,48,40,000. 

!'tr•• • • 
Non-Effective R 8,48,00,344 8,55,81 ,552 8,M,72,8H 8,46,32,000 8,52,29,000 8,43,54,000 

R 52,97,95,037 58,,2,77,~ 52,19,91,850 51,07,69,000 50,25,49,000 46,91,94,000 

RBTBli'VJl, 

{Effective .R 1,77,24;350 1,96,42,372 1,92,35,250 2,17,02,000 2,30,93,000 2,24,58,000' 

Ia,IJa . . , Non-Effective R 17,90,834 28,83,636 26,49,276 18,68,000 19,26,000 19,47,000 

TOTAL ,R 1,95,15,184 2,25,26,008 ll,18,84,528 2,85,70,000 2,50,19,000 2,44,05,000· 

En@'l&nd . . • . .£ 532,405 758,791 i 855,996 837,075 878,400 662,350 

fffeeti'r.l .R 85,62,477 I 32,03,809 84,57,000 88,85,000 28,67,000 34,36,121 I 

"on-EII'eetive R 85,36,263 68,81,094 i 82,00,680 77,04,000 78,2;;_000 58,81,000 
1-· 

'I'OUL • R 70,98,740 1,01,17,215 11.14,13,289 1,11,61,000 1,17,12,000 86,98,000 

{Effective ,R 2,12,66,817 2,8o,;s,49J I ll,24,88,859 2,61,59,000 2,69,78,000 2,53,26,000 

To,..lL Ban•v• Non-Effective R 68,27,097 115,64,780 11,08,58,956 9G,72,000 7,83,000 77,78,~~ 

To'fAL ,R 2,66,13,924 8,26,~,223 ~ 8,82,97,8<5 3,47,31,000 8,67,81,000 3,31,08,000 

N•~ Enawnr• {India , .R 38,00,82,138 87,28,69,021 188,77,19,353 86,16,66,000 35,92,08,000 33,45,8(1,000 n•a • • 
England .R 1:!,21,98,980 12,87,65,399 ,12,00,74,662 11,43,72,000 10,66,10,000 10,1&,81,000 

ffl'ectln • R 42,4:!,07,~68 42,56,67,598 41,40,80,677 40,00,7S,OOOS0,08,42,000 35,95,16,000 

Non-Effedive R 7,89,73,247 7,59,68,822 17,46,13,358 7,50,80,000 7,54,76,000 7',8.<;,76,()0() --TO'f.u. .R 50,31,81,113 50,16,34,420 ,48,E6,94,033 47,80,98,000 48,58,18,000 ~.80,01.000 
' . 
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•, 

b41a • 

•Jrqld4 .. ~. 

. !Delia -

:e.. laD• 

!fft 

·• 

MARINE. 
I liiiJ.liL 

Al'tualA, , At!tul\le. A~tub, 
-- liiJ8.a. 18$:10. 1113Q..'11. 1----=-----• Badt•'

BnUeol. ' lllaw&. 
----~----~----- -

• • 

• 

• • B u.os.ll83l_'_1._w_ •• _-~-s-~_.88,_eot_ 1_M_._7,_,ooo-l~ ~·~I se,u,ooo . 

~ 108 I ll29,8116 213,988 221,100 fl8,0311 I 
• i 

28,&:1,929 :llll,ts,OOO • 
U:I,O:!I 

18,07,000 I 28,11,000 

Total hpeDdftun B 81,88,808 : 83,113,162 80,~M3 M,22,000 - ;~11,000 --11,66,;; 

1------1---1----11---·---

1 I 
13,80,708 \ t6,13,3It 11,66,388 u,ra,ooo a,o,;,ooo :1,se,ooo 

RUJ~wva. 

• 
JSO I 728 8,:108 300 1,171 

2,8971 9,706, t%,7tl t,OOO 11,0110 

1--1--1-- --
Total :Bemlue B 13,118,108 I lt,83,019 1 11,99,138 lt,83,000 1,:1111,000 

i40,97,000 1 

28,88,000 

j 1--1 

~av.w• i 27,21,981 ! ~.s:uts 89,911,000 

17,86,721 I 80,511,163 I ll8,10,187 H,tt,IIOO 

es,-,697 i 117,79,183 ! f:
udfa • 

Eaglalld e 

To~.u. • 

• B 

• B 

• B 

MILITARY ENGINEER SERVICES. 

11131-83. 
!mille, A email'" A en. ala, 
11128-211. lii:!II~O. lii!Oo$1. 

Budget, Rerilled. 

--------- -

suo 

llud~rot, 
llliWI. 

ID&WDiftaa0 

• . . • B t,SII,71o,608 t,M,f6,282 6l9,03,8:11 4,60,97,000 ·1,60,06,000 1,27,97,000 
--- ---- ---

·{ I. !7,69& 33,868 40.5i7 i 3!1,1:-11 87,100 3t,I!OO 

• • • 8,69,!68 1,61,444 6,38,~6! ' .,89,000 t,96,000 t,IIO,OOO B 
I 

4,89,:!7,728.,.4,9i,il,183 i 4,65,68,000 
--- -----

Tour. . B 6,43,&8,874 4,11fi,Ol,OOO 8,8:1,37,000 

Ranwva. 

16,82,601 l 43,112.0lt j . 
B 1&,80,421 • • • • • IWI,68,000 36,00,000 .e,eo,ooo 

-- -·~-· 

-{ • ... - 88 . .. - -• . .. 
921 I& - ... - ... '" ----- -- --

Tcrua • B 1&,80,611 16,82,601 I 43,92,1W 68,118,000 18,00,000 te,eo,ooo 

• • 8 1,811,19,187 ..01,SS,78l 4,41,10,801 I,M,It,OOO 6,34,011,1rn :1,81,87,000 r· ·- brlaaf • • B ...... 6,11,6M l,ll7,4311 4,1111,000 t,te,OOO 6,60,000 ,. ... -----· : 
TD"rU • • B 8,88,118,458 f,J2,t6,121 .,150,48,Ul I a,ll&.es,ooo 4,28,01,000 ••• ,97,000 
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TRANSFERS TO 00 FROM ~IILITARY RESERVE FUND. 

I 1931-33. 
Actnnls, Actuals, Act.uals, Bndget, 
1928-29. l1129.SO. 1930·31. 

I 
l93W3. 

ll'ldget. Bevlaed. 

KXPEll DITITR E. I ' . . . . R 26,06,737 13,41,223 24,15,319 I ... 1!",98,000 ·- . ... 

ngland . . . . ll . .. .. . ... 
I 

. .. ... -· -
T ota1 Espelldito.Te . . R 26,06,787 13,41,923 'M.Io,319 i ... 18,96,000 

~· 

I ---
REVENUE, 

Ddia . . . . . 
RL 

... . .. 28,76,000 ... 87,111,000. 

J:nglaDd, . . . . R ••. '" ... ... '" ... -- ~ -· 
I 

T otal Beoelpts . . . R ... ... ... !8,76,000 ... 37',111,000 

-··-nDdia R ll6,06,737 13,il,22i .. ~ .. r .. ~ 18,98,000 -87',91,000. 

N•r I . ) 

Jkpli.DI• lEnglaDd R ... "" -· ... 
'PV.L ,_ 

18,98,000 j-ar,111,ooo TotAl - Iii 26,06,737 13,41,2221 M,l5;Si91-28,76,000 . . -
TOTAL 1\fiLITARY SERVICES: SUMMARY. 

1:1PENDITUBE. 

l 

Actnals, ! Actnale, 
19211-29. 19:49-30. 

- Actnals, 
1930-31 •. 

----1------ - ·- -

11131·31 •. 
Bndget, 
lOO!Io83. 

Bndget.. I ~-~·~ 
I ----

India • e 45,M,s2.~45 !M,B4,00.s2s ~71,10,623 ~.ss,07:11!'o \43,65,~r.,ono 39,ss,&o,ooo 

England 

BEVENUK. 

India . --- . . 
England . . . ·f 
Total Roceip!<i . . . 

r . 
1/fn 
En•~r- Englao.d . 
naa. 

Tou .. . 

£ 9,934,133 10,679,919 

R 13,24,65,106 14,23,98,916 

10,183,444 9,671,260 9,129,376 8,515,950 

13,67,79,26~ 12,89,50,000 12,17,25,000 11,35,~000 

--1--· -1---1---
R 68,411,37,451 t9,08,08,743 68,28,89,885 56,47,57,000 ,65,82,60,000 50,91,96,000 \ 

R !,68,36,81t 2,116,81,823 2,84,32,001 8,85,92,000 12,89,27,000 s,SO,M,OOO 
----··-·--

£ 682,6661 759,5111 869,271 837',876 I 8,"',97'5 653,650 

,.1,0· ,187 1,01,28,910 r 1,1"56,9" l,U,66,000 1,17',88,000 87',0!,000 R 

R 8,39,37,451 1 8,98,08,7'43 18,98,89,881 "47,57',000 "06,60,000 "17',86,000 

R 4!,56,46,031 141,•7,~8,005 ;61,86,7W,692 411,22,16,000 t0,7S.OS.OOO 36,2&,80,000 . I 
R 12,5:1,6~,11611 ·13,22,71,995 12,i3,22,3o~ U,77,85,000 !10.911,11~,000 10,48,.U,060• I . I . , ___ 

I 

R o&,Io,oo,ooo &n,lo,oo,ooo 6~so.oo,uuo 53,00,00,000 ;sl,76,00,000 ~.74,00,000 

I I 



APPENDIX U. • 
Statement mowing the intereSt-bearing obligations ol the Government o1 

India. outstanding at the close ol each financial year. 
----·----~--~--~--~------~----~~----~---llbt 

Jolarc!l 
11123. 

11-* I Sbt Slat l Stst I Stet ! :l]ot at.t. I Ills& Slot 
M1~.b ld1~,!' llfarcb i l!Al~b lllarcll , )tot'rh l!lll't h 

1

. )lorrb Jlat'rll 
•.- • ......, !1120.. 1 Jl'27. JII~!S. 1 111211. !93<1. 11131. 193S. 

o I 

------1---t---+--t------ -------~ 
Jlmnl--nAU'I& 

OBI.IG.t.TlOlll!. lD t'IOla of lllpe<fi.) 

I I 

' 
J•IAtJi-

Loatu~(a) • • 8311'81 1158'81 870'38 
'J'ftuury BIDe ID the 
banda oft he pubUc 11'60 

'fftalmr7 JlUio ID the 
l'lll 

868'211 a;.a·u a;t·25j:vo·n 

7'51 : t·OO 

405'11 tl7'24 -tU'70 

88'0t 66'88 66'18 

~~ ~~ tii'IJ6 411'115 .ag•6fi tll'66 4N7 
OtberOhUgatlo- i 
P:B"'~fllceJlavillgl 28'20 2.a•70 21\'fl.a 27'23 "9'61 I 

~vlden' l'lm~ 811'17 811'00 42'39 48'811 &1'02 

I 
81'N ~ 811'15 

32'671 
30'i0 

66'1!! I 

84'49 
s2·ao 

80'62 

20'!12 

li7'1S 
85'00 

115'41 

6'80 

87'08 
38'48 

70'31 

t0'18 

ss·u ..... 
72'88 

t'.aa'f: ~lft.;_ta : 8'18 8'42 13'11 20'96 26'681 

Devreclatloo aod :a-rve Funds •• o·o8 t&·.a& 20'10 1 25'48 81'00 80'18 u·a11 n·n 

~clal Balan- "'86 4'17 t·88 11'87 10'411 I 10'48 10'43 . 10'21 I e· Oil 8'8ll 
'TotalLoa~e:e~. ~7 uo:6a· 720~03 Ti77 9•- 4i5-;111. 411'78 ~~ ~;o·a7· .a;8·&i ~ 
'Total Othn 

Obligatlooa • 66'88 78'38 . o5·_o!_ t2t·s7 _137'80 155.:_!!.11~~S·qs JT7·9!1 173'27 171l'st 
"J'otaltol'Jidla~. • ~43 tSIJ-;96· 51&·oo &all'lll 653'71 lio6·ua i~ 8~r-51'78 7o.a·2o 
.laBft(lllnlfl·:7 .• _ ... ···-- -~:::: '"(e)-- ~t~lll.ooaot.£.) _ • _ _,_ .. . . . • 

]',oam(G) • • 222'92 244'63 263'89 266'85,265'00 272'82 288'81 289'08 j 816'!11 Sl4'64 
War Contribution • 111'71 19'27 18'81 18'3!! 17'81 17'28 18'72 18'71 j 18'72 18'ill 
-Capital nina of 1 

:.-~:::.~::'&; .. .. . - - I , 
way of terminable I 
l'lliiWBY8DDuitlel, 111'81 80'10 68'8t 67'53 58'111 54'711 58'86 51'116 60'82 48'71 

India Blllll • • .. .. .. .. .. .. e·oo I 4'05 
l'roTideut.Fun4s,et~. '04 I •:13 '16 '21 I '27 '19 _____:!! 2'54 '69 "·st 

"l'otaJmEngland .1--aos-98_'~ 1 !:!.!.:..:!!.'-8~z:_41·~ ~ a53'81 aoo·1sla!l8-611 sso·8o 
(lDC'I'Oreeotrupeee.) I- -·--t--- ~-=-"-. 

Bqul't'llleot at t., 8cl. 1 l 
to tbe ltnpM •.__...::;40::.:5;,;'8:::1~1-"82'04 464'98 ~· 452'48 r 459'44 471'75 ~-·20 i_~18'J2 507'86 

'J'otal Jnm-eet-bearlog r 
obllptlons • • ~ ~-~ _09_8_:8_6_ ;1,006'10 :1,026'3711,07f'46 lt.186'1i0 ~1,1611'9~ 1,21_!111& 

li-::=IJILJ>JBG I I . 
Capital advanced (d) (/) l ! I 

to B•D-ya • 617'22 687'02 -678'05 80it'61 I 88&'t8 I 888'80 700'811 730'711 748'98 7112'88 
Capital advanlled to j 

other Cummerdal ! • i i 
Dcl>&rtmeota • 111'48 20'07 zz·oo 17'77 111'111 20'78 21'81 I 22'70 28'81 !15'48 

·Cap{tal advanced to 
ProvlnMI • • 87't0 07'68 108't8 114'60 120'17 128'84 137'52 142'110 1111'81 11J.a•OIJ 

Capital advaoced to 
Iodin Star" and 
otb.,.IDt-t-~ 
lnllloana • • ~~~·9_8 10'18 11'84 

'J'otaJinterelt-)1=~: 888'04 888'58 ~ 7fll'b2 

12·11 18'91 I 111'491 ,.,.~ to·45 zo·u 

1so·vo i ;;;1~ -;;;;-; 113s·vo ~~;; 
-()ub, bnWoa and t--==-=-'

..eurltt<e beld OD 

---,------~-~ --
'1'nuurY IICOOUD~ , ~ ~ 

Balance ~ol total ' 
tntnt'llt-beariDII obU· . \ 
ptlonl not cove~ed 
DY at.ove -ta , !03'00 204' 05 

_67'86 151'1111~ 24'!8 - 28'84 t5'88 84'08 ~~·87 

1114'68' 181'81 

-

1118'07~-2U~ 1118'08 17!1'61 170'111 177'40 

_ (II) na- ftgme ~t the nominal amounts of 1oana outatandlns aod allo Include comparatively 
ameU amounts of ellplred loa1111 wblch do not beu to-. . • 

(II) Tbe fii!Dftll repr.-ut th•- portlona of provlndal balan<ea whlrb ~ ID~ .tther benniMl they 
form part of tbe old Famine lo9U1'1Ulce Fund or the preeent Famloe ll.ellel Buncl or ~- thq 
ban ben! placed wttb the Government of India on lllled depoett. 

(e) Ioclud .. the UabilltJ a-~med by the l!ec'retary ot State for Eaot lndlao Railway ""'bmttJrP ll~lt, 
&I!Rft'l&tlDI £lilt mlillooo, oo the termination of tbe eontraet wttb tbat .ll.aii-J on tbe lo& 
Juuary 111~. lt tbenuore doea Dot rep1eaent any ln<TMM In tbe foftlp Indebted- oC tbe 
eonnt.ry M a wbot.. 

(4) Jneludee 1!7'07 nmee OD acccnmt of the UabllltJ reffft'l!d to 1D (e) eboft. 
(e) J.Deludea the UebilltJ aM11Dled bJ tbe S<crnary of State lot' the G""'t IDdlan Pt'DIJumla RaDway 

.J)ebentnre lltccll. &llll"'ll•tiDI! u• mtulona, on the t.rrmlnatloD of &be_..,.. wiUl t.ba& llall• 
_,on tbe lot. "iuiJ 19:t5. FW. alao lalt amtmte noder (~) abo'f'e. en lladud .... 88--accollllt ol &toe liability Rlerred to In (e) aboft. 
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APPENDIX m. 
Statement showing the distribution, as between voted and non-voted', of the gross 

expenditure of the Central Government as shown in the Budgets presented to 
the Legislature. 

--· 

I Voted. 

--~-- --- - -- ··---··--- ---- ·-------·---·-1 . -

llxpenditure charged to revenue . . . .I 
I 

96,76 

I 

I 
lzpendlture not charged to revenue . ! 13,25 

--

l'®a1 Expenditure both charged and not charged lt,lO,OO 
to JeVeDue. ' 

"!!iese ligures have been arrived at as loUows :

Ezpendlture as per :Budget Statement • 
..4114-Worldng expenses of-

(a) llallway Department 
(6) Posta and Telefll'aphs 
(e) Irrigation 

.drld-Refnnda 
BeeoYerles inelnded in eivil Works Demand 

GIPD-772 J!'D-6·3-32-500. 

i 

1981-32. 

I Per-
! cent-

Non 1 o.ge 
voted. I Totar. ·.of 

voted 
l to 
I totaL 
I ------,-- -- -

I 
' . 

1,20,66,2,17,40 4!. 

18 18,88 99 

- -1--
1,20,78 2,30,78 ~ 

I 
I 
I 

[In lakhs of rupees, 

193ll-33. 

I Pt>r-

·-!~ 
cent-
age 

Voted of 
voted voted 

to 
total. -- ---------

I • 
90,11 1,16,09,2,06,20 " 

I 
6,47 18 6,65 97 

---------
; 

95,68 1,16,27 i2,10,85 41i 

i 

! 

I ; 


