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.Explanatory ~~ .M~morand1:1q{ 
. by ~he · . \ 

Fi~an~ial · ~J~t~ry~· 
-(The amounts in the table! ~e in la~ of rupees unless otherwise stated.) ·~ 

The following table oompa~ the actual revenue and expenditure of the 
Government of India. in the ~ear 1926-27 with the budget and revised·.esti· 
mates for the year:- ' . _ · ... . . -- . 

Budget. ·Revised. Accounts •. 

Revenue ... • . .. 1,30,42•97 1,29,97•48 1,31,70•00 

Expenditure· ·. • 1,30,37•66 1,29,97•48 1..,.31,70·00 

Surplus • • ·• •• 5•31 .. -
.2. The revenue surplus a.Ccording to the revised estimate was really 

2,82·04 lakhs but it was intended .t() .be transferred to .the :I:te~~¥e ~eserve 
Fund, the creation· o.f :which was foreshadow~ in paragraph 52 pf the Finance 
Member's budget speech of ~h.e ~.8t~ Febr_uary 1,927. so that the pul?lished 

. estimates exhibited neit4er a reven_ue surplus nor a Tevenue .deficit .. The actual 
transactions of the year .resu1ted. ~a net surplus~ 2.,95·£3 _lakhs the whole 
of which has been included iri ~he actual e_xpenditme shown abov~ by per 
contra credit to the Revenue Reserve Fund. The net variation from. the esti
mated result is thus_barely 14.lakhs. ~he ne_t mi)i.tB.ry e:xpen4iture, however, 
exceeded the estimate by 42 lakhs mainly on ~c,.oun~ of. certain· adjustments 
in· respect o! stores on the .abolitio~.of .the cost ~counting system. We had 
also to face a loss of 32 lakhs in customs revenue, pract\cally all under cotton 
piece-goodS. ~ut certain .other heads· .showed appr~iable improvement, 
particularly Postlf and Telegraphs and Opium_ aJl.d :(nterest receipts. · None of 
the variations, however, is impor_t~t ~~ough .~o need special :ro.ention. 

'\ ; ~ • h • -

3. The broad -results of oUr estimating for .the current year· and th~ next 
• are _as follows :- • . · · · · · . · · . ·· . ... •· ·.· .. ·.• .. 1;3udg~t. Revised • 

~-
Budget, 

1927-28. 1927-28. 1.9~8-29. .. 
Revenue . _1,25,25·.65 . 1,27.73· !}8 1,29,6!~75 ., 

Expenditure • 1,25,25•65 1,27,73·98 · . 1.29,59•69 . . 
~ . 

Surp1us . • .. .. .,., .. · l} • 06:. -~ · . 
.. ' ' '. ~ ~ ·~ "i"'. \., 

·,The hudget.estimate for the c~~:t yea_r resulted, as a matter offa.ct,..in· .. a 
- ~venue deficit of 1,71·65l~!ffi~ o~gto ~~e decision not to exact any cpntribu- -

tiona from the Provinces during the year. It was balanced· by an equivalent 
transfer from the Revenue Reserve Fund refened to in the prec~g paragraJ?h· -



The revised estimates show that the revenue deficit on other transactions will 
be 1,68·73 lakhs which means that we shall have to draw on the Fund only. 
to this extent in order to balance revenue and expenditure. Accordingly, the 
variation in the net result from the original budget is under 3 lakhs. The 
budget figures for the coming year allow for the complete and final remission 
of the outstanding balance of Provincial contributions, viz., 2,58 lakhs as pro
posed in paragraph 30 of the Finance :Member's budget speech of_ the 29th 
February 1928. . · 

4. The details of the railway figures embodied in the. budget statements 
have been explained already in a separate memorandum. Those relating to 
the military heads will be found in Appendix I. For the rest, the details 
are given in the following par~gra:Phs. 

CUSTOMS. 
• .. 

I .. ReveBue 
. ' (Receipts leu Expenditure. Net Revenue; 

' 
Refunds) •. . . ----• 

1924-25 . . . . . . 45, 75• 31 ' 77•12 
. 

44,98•19 

1925-26 . ~ I . . . 47,77•95 81•77 46,96•18 .. 
1926-27 . . • • . 4?,38·1.1 81•27 46,56•84 

, . {Budget . . . .. .. 48,73·3.7 87•91 47,85•46 
1927-28 • 

Revised . . . 48,63•50 85•67 47,77•93 
- . 

1928-29 Budget. .. . . 50,18•37 89•06 49,29•31 

5. The revised estimate of customs revenue in 1927-28 is only about 10 
. lakhs less than the budget. There are, however, important variations in both 

'directions under individual tariff heads. The outstanding increases appear . 
. under tobacco (37 lakhs}, imports of cigarettes in the first nine months of the 
year being better than last year by I· 2 million lbs. ; mineral oils (38 lakhs} 
due to large imports of kerosene from Russia and Georgia and of fuel oils from 
Persia; protective duties on iron and steel (25 lakhs) where the differential 
duties imposed under the Steel Industry (Protection} Act (III of 1927) are 
mamly responsible for the improvement; and jute (55 lakhs), the increase 
reflecting the prosperity <Jf the trade in the current year. On the other hand, 
cotton piece-goods, despite the rise_ in the quantity imported, do not show 
a. corresponding rise in value and are expected to yield 70 lakhs 
less, while matches which form the subject of a. current investi
gation by the Tariff Board-the yield has dropped from 1,54 lakhs 
in 1922-23 to 52 lakhs in 1927-28-will fail us to the extent of 
40 lakhs. Further, the present estimate allows for· the loss of about 
45 lakhs following from the abolition of the import duties on 
mill-stores and machinery under the Indian. Tariff (Amendment) Act 
(XXIV of 1927) which came into force on the 1st October 1927. What 
has largely helped to keep the net total revenue practically at the figure 
forecast~ a year ago is the re-establishment,·on the 5th July 1927, of the Ian~ 
customs line between Kathiawar and British India. It has led to an appreci• 
able rise in the revenue from silk manufactures (3}lakhs) and land customs 
(14 lakhs) and, what is more, has saved u8 from !n,r fall under sugar ~hich, ~ 



--
previous years, has exhibited wide fluctuations, as will be clear from the 

• 

following table :-

1921-22 

1922-23 

1923-24: . • 

. • 1924:-25 

1925-26 

1926-27 

1927-28 

• 

.. 
• 

Budget. 

• 2,35• 

6,25 

5,00 

4,55 

.. · 5,10 

5,70 

6,70 

Revised.· Actue.Is. 

6,87 - .6,51 

4,65 4,4:1 

3,85 3,32 . 

5,5,5 5,7? 

6,40 . 6,48 

6,95 7,01 

6,70 

. 6. The budget estimate of revenue for 1928-29 exceeds the revised ~stimate 
of the current year by about 1,55 lakhs even ~ter making allowance for .the. 
further loss,.estimated at 40 lak.hs, due to the aboli~on.of the import duties 
OI). mill-stores and machinery referred to in paragraph 5. Sugar is· expected,· 
thanks to the land customs line .at Viramgam, to briiig iri 40 lakhs more, 
cotton piece-goods 30 lak.hs more, and motor-cars and cycles 26 lak.hs more 
than in 1927-28. -Owing to a fall in prices, these last have not given us in the 
current year as much as we had reason to expect even after· allowing for the 
reduction in the import duty from 30 to 20 per cent. in March 1927. Under 
other heads, we have taken a normal increase generally though under min~ral 
oil~ and jute we have had to budget for a fall of 10 lakhs.and 15lakhs respec-. · 
tively from this year's rather ~bno~al figures. · 

· 7. The details are as follows :- • · · 

, I 1927-28. -

- Accounts, Accounts, Accounts., 
1
. Budget, . 

. 1924-25. 1925-26 • 1926-27. 1928-29. I· Bud~et. Revised. 

REVENUE. -
I 

' 
SEA CUSTOMS .. 

lllPOJlTS. 
·, • 

1itm-prol.ecliH Speci~Jf Dvtiu. 
- -

Llquora- -
' 

(a) Ale, Beer, Porterifldfll' and 
other fermented quora • 16"23 18"01 19"48 20"30 21"87 - 22"..95' 

• 
(b) Spirits and Uquera . . 2,19"91 2,21"90 2,26"64 2,41"19 219"76 ' 2,28"50 . 

• 

0

15"16 ! ' 
(e) WlnN . '• . ... . 14"10 14"07 15"19 15"20 

6,1o·oo I 
15"30 

Sugar, all sorts . . . . 5,76"90 6,47"81 7,00"72 6,70"00 7,10"00 

Tobacco . . . . 1,78"72 1,55"81 1,90"77 1,93"00 2,29"521 2,33'90 

Coal, coke and pa~t fuel .•. . 2"88 2"03 "86 ~-35 1"50! .. 2"2~ 

Tin, bloe'k • .. . • . . . .. . . .. I . -7"86 I .7"7& 

' 
I 

Mineral oDs • . . . . 1;43"89 1,64"67 1,29"29 1,3~··7~ ,. 1,76:00 ' 1,66",. 

.Anna, Ammunition and Mllltary I 
Stores .. . ":' . . 8"64 . a·eo .- :·9& 1"06 7"42:. a,·OQ ... . ~ . . I . I ... ..., 

. - .. - .......... - -·· .. - . '"" ~ .. : .. . - .. 



1D27·2R • 
• -

A~nta, A~ount.s, Ae.-ounte, -
BudJZI't, 

1D24·2a. 1925·26. 1926·27. 11121i·29, 
Bud11et. Revlaed. 

-- . 
BEVENUE-eoNL -

SEA C1TSTOM5--coftlll. 

JlRoB.TS-coftl4. - . 
Opium ·o:r •ot ·os '03 '04 • 'Oi • • • • • 
Artl1lclallllk J'&l'll and thread • .. .. .. .. 8'41 11'115 . 
Cottoa yam and thread • . 61'41 U·8s 88'45 ,89'36 47'99 63'11 

Cottoa pleee-aoodt . . • 7,73'71 8,06"65 8,21'04 7,oo·oo 8,30'14 6,60'00 

Matchea • • • . . 
}1,25'85 92'09 1,18'30 811'18 62'29 60'00 

llateh SpliDtland Veaeen • • 
• 

. 
SUk Dllxturea • • • • •• 1'80 &·u 8'62 8'09 7'16 

l'ortland Cement • • • • •• .. o·oe 7'02 11'04 11'61 . 
l'rlnter'alnk . • • • •• . . '84 '32 '38 '40 

Dut11GI 26 ,. CMI. 

l(achfDery (iDcludfDI l.oc:omotl"le 
EDJPnn and. tend.llrl) • • 42'88 43'88 38'17 43'28 22'68 '50 

~her artlclea .,. . • • 1'18 '8'11 'M '72 '52 "'57 
Dvtr ., 10 ~..,., 

' 
Metal-boll and Steel • • • '84''11 41'80 42'8! ~·2o 52 07 115'110 

Rallway plant and rolling atock • 47'40 88"82 z.a·u 40'00 29'00 30'00 

Other artlclea • . • • • 1'65 1'4~ 1'04 1'75 1'40. :z·2o 

Dutrl td IS 'er Mil. 

A.rtlclea ot Food and Drink (esclu4-
Jng ngu and vinegar)· • . 1~'15 t,59'83 1,7('89 1,87'26 1,83'48 1,92'30 

Raw materlala aDd articles lllfllnly 
unmanufactured • . . 63'88 69'72 65'17 67'50 75'89 78'60 

Altlclee wboJJy 
factured-

or maJnJy·manu-

(a) Cutlery, hardwue, lmple-
menta and inlltrunaenta • 1,19"117 1,29'42 1,31'52 1,17'7Z 1,37'27 1,41'97 

(b) Metals other than boa and 
Steel • • • • 1,12'97 1,10'81 1!6'84 1,06'80 80'40 86'85 

(c) Yarns and · textUe fabrlce 
(other than cotton manu-
factn:ree) . • . 1,42'111 ],44'20 1,88'49 1,89'1D 1,85'1!0 1,99'25 

(d) Pneumatle rubt.er·~ and -tubf11 • • • • • 27'69 46'03 88'1!0 42'00 32'00 38'00 

(e) AD other artlclee wholly 
or mainly manulaetured 3',99'48 3,99'84 4.15"91 4,29'27 4,19'41 4,20'00 

Mlscellaneoua . • • . 56"46 55•67 62"46 59"50 62'94 oa·os . 
Dutil., tiJ 1'tJr tent. . 

)lator eiU'I and eyelee .. • . 79'44. r,o5·ao 1,04'115 1,08'31) 89~61 1,16"00 .. 
Dtlt11 Ill Iii pn mtl. 

SUk pleee,..nnd• and r·tber lllantlfu- . 
t urea 11 allk . . . . IIO'OS. 78'16 78'34. 8~'05 8~'54 A3'53 

., . - .. 
Otber artldt.t . . • . ·98"51J; r,o3•73 'r.24'7S 1,14'81 96"38 1,04·40 

- --



UTE~ 

.sucusro~ 

Ino~ 

l"rcUdiN SP«iid Dr~&#. 

f
(•) Liable to addi

tlooal dutlel • 
lrola aad Steel 

(6) Not Hable to ad· 
41UoD&l dutiee" • 

Paper and St&tloaeiJ" • • • 

~~tom. 

.A.rtlclea Hable te protectlft dutJe.-.: 

{
C•> Liable to ad.dl: 

. . tloDat dutie. • 
lroa aad Steel 

(6):~ot Habit! to addt-
tlooal dutae. • 

Pall6 aad Statloaert 

:Railway piAat alld rolllitl stoe"k 
(llOD-~Ye) • • •• 

001er store~- • • • • 

• • -~ • : • • 1G27·28. 

A~~ Aero:U.~. t---;-----l Budgt>t, 
.1925·26... 1926-27. 1928-29. 

' • · Budget. Revised. 

' .. 
!,92"0' 2,78"93 2,75"00 2,99"71 3,09"75 

1Z"78 23"52 24'"23 26"67 

.. 

uo·!G 1,o2·55 99·56 l,Oi "It 

r-----r--~---~----~----~------;----~ tM.u. IKPOft8 • 89,00·80 19,81"90 S9;H·tt U,89 ttl 40,86"861 42,u·60 

Export dutiea-- • 

C•> Hldea and aJdna, raw • • 

(6) .Jute (raw and ·muuftle· 
turecl) • • • • 

(c) Rice. • • • • 

(d) Tea 

<•> Oovmunent Store8" • . 

Sea eu.toma-MbcellaDeoua · • 

tand Cuatoma • • • 

Z.el.ee Duty oa CottoD )[anufae. 
tune • • • • ...• 

Exclle Duty OD Motor_ Spirit • 

w~ and wbarf renta aaci 
~- ... 

bdla • 

:lnalaad: 

JExrhaap • 

. .... , 

3,75"64 

1,23"97 

49"11 
"05 

13"50 

2o·st 

2,17"67 

78"86 

is·se 

49,10"88 

3,35·StJ 

45,75"32 

75'13 

1"45 

s.68~o5 

1;4o·8t 

48"09 

"03 • 

n·4s 
23·ot 

1,46"60 

78"81 

17"88 

48,81"93 

J,OJ•!J& 

,7,77"15 

•fO 

so·St so·oo 35"10 

3,95"0« s,so·oo . 4_,35"42 1,20·~· '. 
r 

1,16;68 t,21·os 1,21":69 · 1,22·ot 

50"96 - •• 

·ot ·04 

t·so ti·t5 

22·u zt·si 

"37 

H·iO i,oo·oo 
1,M·1o 1,1o·oo 

• 1"09 

·o3 

U"28 

36"00 

1,2!"55 

1,01"21 

&·87 s·12 s·n 

(8,30"54 '1',69"371 49,61"28 

!I!•#J !16"00 17"7& 

u,ss·u 4S,73"S7j 48.63"50 

79"7! 

1"11 

Sit 

s1·zf 

sa·os 83"53 

t·u .. z·o3 

•47 -~ ·ot 

~01 

11"47 

U"76 

.. 
1,24"80 

1,10"56 

51,1G"36 

!17"99 

50,18"37 

87"U • 

l"IJZ 



" 

• 
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TAXES ON lNCOl\IE. 

Revenue. 
(Receipts less re· · 

funds and Provi-
vincial Govern- Expenditure. Net revenue. 

ments' share of · · · 
Income-tax 

revenue). 

l924-25 .. ., 16,01•48 60•38 15,41•10 
1925-26 • • • 1~.85• 93 68•72 15,27•21 
1926-27 • • 15,64•97 61•76 15,03·,21 

• {Budge~ • • 16.95•05 68•48 16,26•57. 
1927-28 . 

·· · · . Revised • 15,64•62 66•52 14,98•10 

. 1928-29 Budget • 16,99•58 69•41 16,30•17 

.8. The revised estimate of revenue under this head is 1,30 lakhs worse 
than the budget. In paragraph 39 of the Finance Member's budget speech 
of the 28th February 1927, it was proposed to assess 50 per cent. of the profits 
of tea companies· as representing non-agricultural profits instead of the 
previous 25 per cent. It was later decided to reduce the percentage assumed 
for budget purposes to 40. which has involved a loss of 18 Iakhs. Refunds 
have gone up by 10 lakhs and the Provincial Governments' share is more by 
4 lakhs. But the main portion of the loss is accounted for by the over
estimating, a year ago, of the profits of the jute trade in Bengal which 
·Province alone is responsible for an aggregate deterioration of 48 lakhs and 
86 lakhs in super-tax and income-tax revenue respectively • . 

9. In the coming year, the last-mentioned cause will disappear as the 
trade has latterly been doing well. We ~all also have the full effect 
of the altered method of assessment of lea companies and a further 
appreciable accretion to our revenues from the substitution of tax-subject 
for tax-free Government of India securities in accordance with our recent 
loan operations. The total budget estimate of revenue is thus 1,351akhs more 
.than the revised estimate for 1927-28 though only 5 lakhs more than the budget 
figure for that year. The principal increase over the revised estimate is 
naturally expected in Bengal-52 lakhs in super-tax and 77)akhs in income
tax. The variations elsewhere are unimportant. 

10. The following tables give the usual details :-

1927-28. 
~ . Aecounts, Accounts, Aeeounts, Budg~, 

1924-25. 1925-26. 1926-27. 1928·29. 
Budget. Revised . 

. . 
. ' 

:REVENUE. . 
:Exn:ss nonTs DtrrT. ., 

1 lladru . . . . . '08 .. '16 .. 
... 01 I . . 

~-~ . . .. . . "15 'Ol ' "01 '01 '01 

.. BombaJ' . .· . . . .. .. '01 .. .. 
I 

.. 
' " ' 

. I .. . . 
I . ' TOT.U. , I • '181 ·ot 

'..... "". 
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I 1921-29 •. 

1~u:r.-l· .. Budget. Revised • 
. . 

Bndlll!t, 
~928-29. 

REV.ENUx-=..-t4 • .,.. . • ... I. 

1. India • • . • 
!. Baluchist&D • • 
a. N.-w. Frontier • 
•• Madraa • • • 
6. Bombay • • 
e. ~~ . . • 
1. l1 nlted Provlucea • 
8. Punjab • , • , • 
t. Burma • • • 

1 O. Biharaud Ort.a • 
11. Central Provlucea • 
12. Assam , • • 

Ixcon-T.x. 

1. India General-
Chi! • • • • 
Nou-CivB Departments • 

2. Delhi • • • • 
a. Baluchbrtaa • • • 
4. Nortb-Weat Frontier • 
6. Madru • • • • 
6. Bombay , • • 
7. Rengal • • • 
8. t:Dited Provlncea • 
t. Punjab • • • 

10. Burma • • • 
11. Bihar and Ort.a • 
12. Central Provinces • 
13. Assam • • • 
14. Coolll • • • 

lliiiCBJ.UDOUB. 
1. Bombay. • • 
2. Bihar and Ort.a • 
a. Central Provincee • 

•. 

1'2% 2·01 2'17 . 2·15· 1'87 J·oo • 
·as -·22 '40 ·20 ··22 

'24 '24 ·~ 'M ·~ •'63 
21'35 22'71 . 19'21 25'20 22'00' 24"00 

1,27'34 ~'62 78'62 94'71 85'00 85'00 
2,25'31- 2,54'77 . !,45'90 2,61'00 2,13'00 2,65"00 

16'53 ·17'42 15'15 15'30 15'30 16'00 
6'90 6'67 6'27 8'40 7'00 7'00 

66'66 ~-~ M'56 10·~ 10·15 ~·oo 
6'64 4'36 2o·so 8'84 _ "17'19 · •12·oo .. 

12·94 s·s7 8'23 8'00 1·oo 8·oo 
• 4·09 2·n 8'34 5·oo •·w . 4·oo 
~----------~----------+-----------4-----------~-----~~---------

4,79"02 4,65'92 4,65'50 4,99'49 4,43'89 '·4,90"75 

32'42 28'28 31:?1 'so·J6 33'78 
50'U ~·78 ~·s2 M'9• 62'M 
8'33 11'44 • 11'21 10'42 11'46 
1'07 1'69 1'60 1'95 1'35 
1'65 8'24 9'3S 8'05 8'65 

1,18'16 1,28'30 1,29·u 1,s9·oo 1,u ·oo 
3,13'10 2,89'07 2,74"46 2,97'00 2,97'00 
3,50'15 3,90'76 8,56'00 3,99'00 8,13'00 

M'94 65'~ M'~ • 69'70 69'70 
· 63'33 M'91 67'42 70'84 ·70"00 

1,31'31 1,65'45 '187'05 • 1,74"63 1,95'00 
39'42 36'53 °43'09 42"00 45'00 
89'" M·~ s7·~ ss·so ss·so 
20'06 17'94 '19"7S 25'09 21'00 

'34"04 
63'74 
10'96 
1'30 
9'20 

1,43'00 
2,95"00 
3,90'00 

75'00 
71'00 

1,97'00 . 
40'00 -· 4-Q·oo 
22'00 

'23 • '2! "23 "24 '23 '23 
~-----~-1--------+-~-----~-----------r-----------~------------

• J-,:12:::.::,40:.:...:' 8::6:..,..._1_3,:..00.:_' 8:_1+_1_2,:..88_'7_4+-1-3,:..~_·_3_1+-l-3:..,08_'06_1-1:-3.:..,9_2_·_n __ 

~10 '10 
'05 '05 .. ·o2 ·o2 

t----t-
'17 • '1'1 . ~~-~--~-~-~--~--~-~--~--~-~---}--~-~---

Total Reeelptaftom Tuea on Income 17,19'61 17,66'74 17,54"42 18,67"81 17,61'63 18,83'40 
~~~~~~~--4-~--~~~-----

.lWI!ei-Retunda-
India • • 
England : 

.),lf'OS 96'15 1,48"55 1,48"18 
1'21 . 4'64 5"41 ...... 

1,Sl'11 
•MJ 

1,41'Si ., 
Excbanp • • ~--~·4~1-b---1-·_s_'+----J-·&_1_~-·-~-~-~---~---··---4~~·~-~~ 

, . Toor.u.Runul8 • • 98'37 ·1,54'11 1,S6"11 .1,4J'DI 1,51"11 1,41"81 
~~--S~ofPro~lGov~-~--~~}--:~-.-.-,--~-~----~~----~-~---.-t------

ment.s In Inrome-ta.x revenue .. 
under t.be Devolution Rules .• 19.· 71 ' ,,. ;ti 3tl"i4 • 31"90 

Total Revenue ol the Centml Gov- , • .r 
· fl1UIIen'. •. • • • 16,01"48 15,8i'93 15,64'97 16,95"05 15,64'«12 10,91'68 "' 

'• :1 

EXPENDITURE. 

IDdla ~ .• • 
England • 
Exch.anp •. 

59'29 57"63 00"67 «17"35 .. ~ '65'79 
• •79 ·sz "81 ·85 •' '73 

• l----·~so~~----·~27~----·-2s-+----·-~-+---'~---·--~--·-·~ 
L~~eo-·~~~---~---·n~~-'-1-·7_e~---~-·-"~~-oo ..... ·5_2~---e_t_·•-•-

... 

. - . 
Dlatrlbuted· u foDowa
hymenta to Provincial Goftrll· 

menta,a .,.• ~·. • • • ,. _. 11•18 8"62 ---i·es .. 2'50 

Direct expeadlt~Ue ol ~Central GoT· 
ernmeot _ • • ~ • • 

. ·' ... 
69'28 68'11 ~-~ ~"04- Cl7,4l 

-~ .. ------------~·--~--~~------~--_;·~~----~·~~~-~-~-~----~--------· 
55"10 



s. . 
Amount ot income-taX revenue payable to Provincial 0Jvernm;nh. 

...... 1927-28 • 

Accounts, Accounts, Accounts, 
Budget. I Revised. 

Budget, - 1924-25. 1925-26. 1926-27. 1928-29. . 

Madras . . 1·57 4,•27 4•6-1 6•46 G•20 6•60 
U nite<l Provinces .. •03 . . . . . . . . 
Punjab . . 1•90 3•82 4,•02 3·98 3•50 4•00 
Burma . . 5•90 8•92 14•32 10•20 15•00 u·oo 
Bihar and Orissa 2•55 2•41 . '"3•25 4•83 

I 
3•60 3•50 

Central Provinces 2•30 • 1•36 ; 2•18 1•00 ) •60 2•00 
Assam . . 5•54 5•29 4,•93 5•27 6•00 6•00 . . I I 

-
I TOTAL 19•76 26•10 33•33 I 30•74 I U·90 36·00 

11. The following table shows the distribution by Provinces of the net 
revenue· of the Central Government from super-tax and income-tax, after 
deducting refunds and the share payable to Provincial Oqvemments uncle~ the 
Devolution Rules :-

.. 
1927-28. . . . 

Accounts, Budget, 
. 1926-27. Budget • Revised. 1928 .• 29. . . . 

Madras. . . . . . 1,28. 1,45 1," 1,47 
Bombay . . . . 3,21 3,55 3,46 3,46 
Bengal • . . ~ . . 5,70 6,24 4,90 6,19 
United Province~ . . . . 74 83 83 89 
Punjab. . . . . 6~ 71 69 70 
Burma • 

. 
1,94 1,96 2,06 2,06 . . . . 

Bihar and Orissa . 54. 43 65 46 . . . . 
Ce:qtral Provinces 

. 
37 41 39 41 . . . . 

Assam . . . .· . 16 23 u 17, 
Minor Administrations and Non-

Civil :Oepartments • • 1,14 1,14. 1,18 1,20 
England (inclu~ng Exchange) • -8. . . . . . . 

TOTAL • 15,65 16,95 16,65 17,00-. 

1924-25 
1925-26 
1926-27 

• 

SALT. 

Revenue 
(Receipta.. 

lu• 
Refunds). 

Expenditure 
(including 

Capital Net 
Expenditure Revenue, 
charged to 
Revenue). 

7,39•05 1,27·40 6,11·65 
6,32•97 1,32•24 5,00•73 

• • • • 6,69•81 1,24·76 5,45•05 

{
Budget , • 7,00·00 1,31•25 5,68·75 

1927-28 Revised 6,76•42 1,25•84 5,49·68 
1928-29 Budget • • 7,00•08 1,25•60 5,H•6S 

. . 

12. The revised estimate of revenue has been put at 25 lakhs less than the 
budget figure as cash receipts have so far been lagging behind the salt issues. 
It is expected that this will be made good in the cOILing year the. b_q,dget for 
which has accordingly been taken again at 7 crores. 



9 

13. The relevant details are given below • 

Northern India (a) 
Madraa(a) 
nombay (a) • 
lk>ngal (b) • 
Bnrma (b) • 
Bihar and Orla.~ • 
A~~~am • 

• ! 
j 

I 
~ Aeeounte, Accounts, Accounts, 
: 102!·25. I 1925·26. l\)26·27. 

1927-28. 

Budget. Re\"Wed . 

• 

Budget, 
1928-20. 

• 1 1,42·92 1~·oo 1,sx·32 1,12·36 1,6t·21 t,67"" 
• I 1,9-1'99, 1,47'72 1,43'12 1,49'68 1,48"64 1,51"18 

1,75'40 . 1,63"67 1,59'72 1,69'07 1,63'921 1,68"61 
• I 2,37"84 · 1,72'35 1,77'45 1,79"68 1,68'38 1.70"04 
: 1 34'62: 3-1·19 34'24 3-1·5o 86'76! .·31·oa 
• 1 • • i ·o1 • • ·ot ·o1 ·o1 
• i ·o1 \ ·o1 ·o1 .. ·o1 ·o1 .. ·o1 

TOTAL RECEIPTS j 7,85"78 !-6-,3-7-.-0!-I·-6-,7-2-.8-6-f--7-,-05-.-3-11 6,78"83 : 7,03"61 
•• i'i , .• • I 

· Dtdud-Refunda 16"73 : 4"07 3·os s·31 3"41 1 3·53 
__ ...;..·-'---4-=----1------''"i--..&.------

TOT.U. REVENFB • i 7,39"05 I 6,32"97 . 6,69"81 7100"00. 6,7!»'~ j . 7,00·()8 ., .• 

1

-,,--~-~~-__;,___. 
EXPE!rD~UU. - .j ' ,. 

CI>M of aalt purchat!ed by Govern-
. m~ot • • • • • 

1

. u·u l' !0"25 12·90 a·u 11~26 ' • 8"42 
As~iltlllllt'ota and eompensatlons 36'3B . -10'27 3!'1"18 38'!-l 39'48 '

1 
39"49 

lntc-mot :. 3"01 1 3"72 3'89 4'19 4'10 4'26 
Jk'preciatlon • • i 2"60 , 2'54 2'66 !'86 2'82 I 2"74 
Othrr chiU'Kt"'l • • • • 62"87l • 67'91 CI1'6S 68"17 63'78 ! 68'60 
CapitalOurlayonsaltwork!l • 1 7"20 7"18 t·so- 4"58 2'80! 2"06 

. I 1,26"5.3 ~-. -1-,3-1-.S-7+-1-,..-9-l-.-ll-1--1,-30_'_6_6;--1-,2_4 __ 2-41-1,2-l'47 

England 
Exchange 

Total India 

•
• II '631 '28 "48 ... 1'59 . 1'08 

•2.& '09 '17 "15 '01 •• 

TOTAL -----------4-----~---~~1------. 1 1,21·•o 1 1,s2·24 1,24"76 1,31·~5 1,25·84 1 1,25·so. 

(a) Chiefly excise on local mallulacture •. (b) Chielly duty OR)~JCrtfd flllt. 

·• 
OPIUM. 

Provision Excise Total 
' and opium revenue Pure base Total and mJs. medical cellaneoua (Receipts of Other expendi- Net 

opium. 
(leu k ... opium. charges. ture. reYenue. 

·- refunds). refunds). . . 
1 924·25 . 2,74"97 1,04•79 3,79'76 2,U"82 .20"75. _2,85"57 1,«"19 

925·26 . . 2,82 76 1,32•24 4,15'00 •. 1,90"80 . 21'17. 2,11"47 2,03"iS 

1 028·27 . . 3,51"49 81•65 4.,33"14- ·• 85"98 U"f6 1,oo·u 8,sz·;o 

{Budget . 3,00"07 83•01 • 3,83"08 
' 

75"34 15"25 to" 59 2,92"49 
1927·28 . 

Revised . us·s8 81"84 . s,so-~2 75"a7 .18"67 89'04. 2,91"18 

1 928-29 Budget . 2,65"33 82'4. 8,47'77 67'67 11'82 81"49 ll,66"2!1 .. . 
~ 

14. The revenue from opium is derived mainly ·from exports of what ia 
called provision opium to foreign countries, and from the sale to Provincial 
Governments of excise opium for internal consumption in India.. The latter 
is sold to Provincial Governments at a fixed price based on the cost of pro
duction, and retailed by them to licensed vendors at rates fixed by them 
which vary from Province to Province·. Opium is exporte~ to foreign 
countries only after the prescribed import certificate from the Gov.ernment 
of the importing ·country is P.roduced~ The entire quantity is now exported
under the ·system of direct ~les to Foreign aQ.d. Colonial GovemmentaJ 
' . 
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that of auction sale~ in Calcutta to traders for cxpOl't to forci~n <'ountric~ 
having been stopped with et1ect fmm the 7th April HtW. 

15. The exports of provi:-don opium in tlw cnrr£'nt yt•ar nrc l'Xpcct£'•l to 
amount to 7 ,12.3 chests 'but· will drop to G,300 ehe~;h~ next year undet· 
the arrangement whereby they have to be extinguished net later than the 3l~t 
December 1935. This accounts for the fall of 3:! lakhs in the budget estimat" 
of revenue in 1928-2!). Simultaneouslv, however, there will be a reduction of 
7 lakhs in tl1e payments to cultiYators etc., thnR reducing the tu~t loHs umlt·r 
ihis head next year to 25 lakhs. · 

• 
OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT DEMAND~ 

0~ THE REVENUES. 

Revenue. Expenditure. Net revenue. 

1924-25 • 2,06·93 43•75 1,63•18 
1925-26 • .2,12•60 60•57 1,52·03 
1926-27 2,11·50 56•52 1,60· 93 

{

Budget • 2,27·06 56·63 1,70•43 
1927-28 

Revised 2,27·64 5;';·78 1,71·86 
1928-29 Budget 2,20·10 ():!·34 1,57·76 

16. These comprise Land Revenue, Excise, Stamps, Forest, ll!'gistration 
and Tributes from lndian States. The budget estimate of revenue for 1028-29 
includes an additional 6 lakhs accruing from forests, principally in the Anda
mans, and allows for the reduction of 10! lakhs in the Mysore subsidy. The 
expenditure estimate of the year is swollen to the extent of 5 lakh"' under the 
head Forest which, however, i8 more than counterbalanced hy the increase in 
revenue. 

1924-%5 
1925-26 
1926-27 

1927-28 

IRRIGATION. 

Revenue 
(Receipt~ 

leas 
Working 

expenses). 

Expenditure 
(including 

Capital Net 
expenditure ExrJ('nditurt>. 

charged 
to 

Revenue). 

10•92 22·36 ll•U 
12·03 20•15 8·12 
10· 25 15• 50 5· 25 

{

Budget 10·36 18·70 3•34 

Revised 10·47 ·92 -9·55 
1928-29 Budget • 12· 36 23·10 Io· 74 

_ • 17. The revised estimate ·of expenditure in 1927-28 appears much smaller 
than it really is owing to the transfer of about 17 lakhs, being the outlay on the 
Abazai 'Veir and the Doaba Canals from the accounts of the Upper Swat Canal 
which has been classed as an unproductive work to the Lower Swat Canal 
which belongs to the productive category, in other words, a transfer from reve
nue to capital. Next year's budget excludeH this J,ook-keeping adjustment 
but includes 2! lakhs for surveys of the possibilities of irrigation in 
Waziristan and Baluchistan and I! 1akhs for .W... certam new •lrainag~ 
projects in the North-\Vest Frontier Provincf", 

•• 
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POSTS AND TELEGRAPHS. 

NDIA.S l'O~T8 ANI) TELE· 
GRAPHS lH~L'.\RTllE.ST. 

GRot-~ JiEef:li"IS 

\\ UI\KINII EXPES8ER
Indill 
1<:ni(IR11tl 
ExrhaDI!C 

ToTAL 

NET RECEIPTS , 

EXPII:SIJI'IrlU~ rHARGED TO REVE• 
!IICE-

Intcrl'tlt . 
NET REYKNI."E 

l:.lPITAL utTLAY CH.UIGEil TO RE· 
VF.Nl'K

lndin 
Eol(land 
ExchRngc 

('AI'ITAL' Ot:TLAY NOT 
.ll.EVENUE

lndia 
En!lland 
Exc·hange 

TOTAL 

CHARGF.D TO 

TOTAL 

'l.SDO·El~ROPE.OT TELEGRAPH 
DEPARTMENT. 

GROI'S RECEil'TB
lndia 
Englllnd 
Jo~xchange 

WoRKISG EXPENt<EI!·
lndia 

TOTAL 

I Accounts, Accounts, Accounts, 
192-l-2a. 1925-26. 1926-27. 

1927-28. 

Budget. Revised. 

Budget,· 
1928·29. 

9,97'2~ 10,21'37 10,53'04 10,79'83 10,94:34 u;s8'86 

8,82'01 
10'93 
4'09 

9,28'90 
6"R3 
2'23 

8,97'03 9,37'96 

1,00'25 83'41 

68'60 46'38 

31'65 37'03 

.-5li'99 
10'45 
3'83 

·-1,40'87 

9,~39 
6'45 
1'86 

10,16'80 
5'46 
1'82 

10,37'20 10,72'21) 
7'01· ' 6'97 ·oa _ ... ~ -~~..,.· 

9,1!0'70 10,24'08 10,44'24 10,79'22 

~·M M·n w·ro W'M 

~·M ~-u M·~ w·u 
10'25 -'76 -4'68 .'23 

17'62 -20'00 18'30 17'0Q .... 
-42'71 ~1,40'87 17'62 20'00 18'30 -- 17'00: 

1,li'u6 

1,17' 56 

2,00'50 
10'03 
3'26 

2,13'79 

22'97 
8'39 
2'9,3 

34 29 

49'83 
7'6). 
2'54 

59'98 

47'79 
12'91 

'04 

6Q'74_ 

• 56'50 
'13'61. ... 
70'01-

-
29'38 22''39 17'72 "17'15 . ' 19'60 ··- i9'24 
8'27 1.0'58 15'84 14'60 15'60 1l:l'27 
3'06 3'46 5'40 4'87 ·o5 •• 

------11-------:--------1-------1~~----
40'71 36'43 j 38'96 36'62 35'15 ~~~ 

28'77 31·9~· ; -·~9-·34 ~2·72 
.... '69 1'20 . :9& • 1'19 

31'76 
1'73 

32'21 
1'51 

• "26 _'311 .... , ~33 '39 
-------------~ -----1-----1-----

England 
Exchange 

)-;XPE!'I DITt: BE 
VENl'E
Jnterest 

TOTAL 

.SET JtECE1PTS 

rH.UIGED TO RE· 

'('.lPITAL Ot"rLA\" NOT CHARGED TO 
REVE'i'l"F.

Indla 
Jo:ngland 
l~xchange 

TOTAL 

29'72 53'49 . 3(1'65 34'80 33'49 33'78 

10'99 ". 2'94- 2·32 1'66 

... 

4'31 5'16 5'29 5·o3 5'21 
1------1-----"~------~------1'37 3'15 _...:...2'97 -3'37 -7'48 

8'40 
1'02 
·sa 

9'75 

-3·17 
1'10 

'37 

-1'70 

-3'56 
1'20 

'40 

-1'961 

-4'06 
·ss 

-3'181 

-3'112 
1'33 

,.· .... 
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is. 'J'he above statement shows the position of both the Indian Post• 
and Telegraphs De}lartment and the Indo-European Telegraph Department 
at a glance. The figures appearing as • Net Revenue' show in both _cases tho 
profit or loss on the working on a. commercial ba!'lis. 

19. In the Indian D.Jp::utment, the comparatively largt> h'ls in the current 
year is m:m .. than accounted for by the fact that it is proposed, in accordance 
with the rt-commendations of an expert Committe.-. to write off crrtain unser
viceable and obsolete stores and to write down to thrir current valuo certain 
over-va.lued but serviceable stores to the extent of 2·43 lakhs and 5•54 lakh111 
respectively in excess of the budget provision for the purpose. The estimate 
of '\\"orking expenses for next year includes a special provision of 14 ·IS Jakh:-1 
for additional expenditure on further measures of improvement of tho comli
tions of service of the lower-paid staff. It also provides, pending actuarial 
calculations, for an increase, from 50 to 58 lakhs, of the pensionary liability to 
be made good to the Civil Department, as also for an increa~e from 29 to 37 · f>6 
lakhs of the amount receivable therefrom for work connected with the Post 
Offi.qe Savings Bank and Cash Certificates. 

· · . 20.' The Indo-European Department shows a larger loss next year owing 
to the fact that its earning~'~ have fallen as a result of t;le competition of the 
radio system. 

21. The interest rhargeahle to both the Departments has been calculated 
throughout with reference to the value of the recently constructed block aecount 
as at the 31st 1\Iarch 1925 and the capital outlay subsequently incurred, aftt>r 
tak-ing into account capital receipts as at'lo the profit or lo!'!s on the annual 
working . ... 

INTEREST RECEIPTS. 

Accounts, Budget, Revi~:~ed, Budget, 
1926-27. 1927-28. 1927-28. 1928-29. 

India 89•56 70•69 70•14 59•9.j 

(Interest on tempo· I rary investment of 
cash balances, etc. • 43•11 21•58 19·45 15•36 

England. l Excess of Gold Stan-
dard Reserve over . 
£40 millions • . 1,9-i· 79 1,6.2•50 2,40•00 2,16•66 

Exchange 81·13 - 61· 36 •91 

Total 4,08·59 3,16·13 3,30•50 2,91•97 

22. The revised estimate of receipts in India. for 1927-28 includes 23·67 
lakhs on account of un-earned discount on Treasury Bills in the Paper Currency 
Reserve which were cancelled before maturity. The entire amount of dis-

• COlmt wag debited to revenue under the Interest head when the bills were 
isaued: at the time of cancellation, only that portion of the discount which was 
actually earned was taken as currency receipts and the balance re-creditcd to 
revenue under this head. The dh!appearance of this specialitem, partly 
counterbalanced by an increase in the interest on loans to the public, accounts 
for the fall in the next year's budget. The receipts in England have been 
estimated hy the Secretary of State on the basis of the latest information 
regarding the volume and composition of the Home balances, the prevailing 
interest rate~, etc. · 



INTEREST PAYMENTS. 

Accounts, Budget, Revised, Budget, 
1926-27. 1927-28. 1927-28. 1928-29. 

11\Urest on ordinary debt-

Gross payments

India 
England • 
Exchange 

19,82•81 
13,04.•13 
4,44·46 

20,26•14 19,98•38 
12,89•18 17,50·10 
4,29•73 6•11 

200,4•72 
17,44:• 79 

Total 37,31•40 37,45•05 37,54•59 37,49•51 

Deduct-Amounts charged to

Railways • 

Irrigation • 

Posts and Telegraphs 

Other heads 

Provincial Loans Fund 

24,29·80 25,82•64 25,91•59 ;27,47·0~ 

12•00 12•02 12•15 . 
58•41 62•77 61•23 66·14 

9·33 13·80 16•61 20·79 

5,34•61 5,36•05 5,48•30 5,74•50 

Total deductions • 30,44•15 32,07•30 32,29•75 34,20•60 
Total Interest on Ordinary 

Debt (net) 6,87•25 5,37•75 5,24•84 3,28•91 

Interest on other obligations-

On Postal Savings bank 
balances. 

On Provident Funds • • 
Bonus on Postal Cash Certifi

cates 

79•21 

2,26•54 

16·19 

85•14 87•56 . 97•84 
'. 

' 
16·00 25•00 

2,50•95 

50•00 

On Fixed Deposits of Provin-
cial Governments 20•89 25•00 18•23 18•00 

. ' 

On Reserve and Depreciation 
Funds ' 65•94 78·26 85·68 1,09•10 •· 

Otheritems 81•32 90•44 87•10 95•95 · 

Total 4,90•09 5,24•79 5,26•63 6,21·84 

Total Interest payments • ll,77·34: 10,62•54 10,51•47 9,50•75 

23. In view ·of the magnitude of the transactions, the variations in the 
current year from the budget are inappreciable. The revised. estiro.ate is based 
on the latest anticipations on the Ways and 1\Ieans side of our budget. The 
discount on the year's rupee loan (lf07·46 lakhs) and that on the sterling 
loan (£637,500) have not been charged to revenue at once but will be provided 
for by the institution of separate discount sinking funds, so th,at the charge 
to revenue will be spr~ad Oier the ~riods of currency of the loans. 
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24. The budget estimate for next year includes, over and above normai 
payments, .75 lal:hs. for the service of the loan to be raised during the year, 
81·25 lakhs being the premium of 5 per cent. payable on the War Boml~, 1928, 
at maturity. and .an a1ditional provision of 25 lakhs for bonus on Cash Certi
ficates in view of the probability of larger cncashments. Nevertheless, thl'l net 
total is about a crore less than in the current year. The steady reduction in 
these charges "·ill be apparent from the following figures:-. . 

~ 1923-2-i 
1924-25 .. 

1925-26 
'1926-27 . 

.. . ' 
15,97 
1-i,UO 
13,3'7 
11,77 

• 1927-28 10,51 
1928-29 9,51 

In the five years ending the 31st March 1929,the reduction is fully 40 per 
cent. and is, among other things, an indication of the extent of the replacemrnt 
of unproductive by productive debt. 

APPROPRIATION FOR REDUCTION OR AVOIDANCE OF DEBT. 

25. Under the scheme of debt redemption adopted by the Government 
of India for the five years 1925-26 to 1929-30, the annual charge against 
the revenues of India for the purpose of making provision for the reduction 
or avoidance of debt is made up of-

(a) a sum of 4 crores: and 
(b) such additional sum as is equal to one-eightieth of any excess 

shown in the total of the debt outstanding on the 31st of l\1arch 
. of the preceding year over the total outstanding on the 31st 
· l\Iarch 1923. < • 

26. The amou"nt required under this scheme is 4,90·30 lakhs in 1927-28, 
and 5,13·19 lakhs in 1928-29. The figures on which the calculation is based 
are given below :-

· (In lakhs of rupees, sterling amounts being converted 
at Rs. 15 per£.) 

·. 
Rupee. Debt • ex<:lusive of 

Treasury Bills in the Paper 
Currency Reserve 

31st :March 1923. 31st 1\Iarch 1927. 31t~t March l928 
(Estimate.) 

Sterling Debt 
Unfunded Debt • • • 
Capital value of the liabilities 

undergoing redemption by 
way of Terminable Railway 

.: · · .Annuities . 

. .b;d~d-
. Discount included above but 

separately provided for • 
Advances to Provincial Govern

ments other than those repres-

3,61,42 
3,63,95 

62,56 

91,97 

8,23 

enting pre-Reform Irrigation 
debt • 24,89 

3,74,4i 3,81,30 
4,24,35 4,34,38 
1,07,6:a 1,19.22 

~4.28 82,19 
8,79,90 9,90,69 

14,10 . 16,02 

67,57 63,74 
33,12--- 71,67---

8,46,78 9,19,02 

Exoess over outstanding debt on 31st .March 1923 • 
. nth ofabo~e • • • • • 

72,24 
• 90•30 

10,17,09 

79,76 

9,37,33 

90,55 
1,13·19 
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· 27. These amoimts should be incre&Bed further by'I6·06· ~d 26·67 lakhs 
respective}!, being the ..reparation receipts payable by Germany which have -
to be applied, under section 7 of the Indian Finance Act,' 1926, to the reduc
tion or avoidanc&of debt. The total provision is thus 5,06·36lakhs in 1927-28 
~d f',39·86 lakhs in 1928-29. 'l'hese amounts include th~ following specific 
ttems :- ._ ,_ . • 

• ! 
~ .. , .. 

. . Revised,· :, : Budget, .. ~. . 
... 1927-28... .1928-29::. ·, .. . 

Si~king fundprovisio~ fol! 5 per cent. rupce_loans ~· -1,36•04 1,36•04 ·. : .• 

Capital portion of railway annuities 

Railway sinking funds , _ • 
. . 

.. 
. . . 

1,86•50 

26·76 

1,92•28 

26•66 

Capital j>ortion of liabilities assumed in respect of 
~ritish6percent.WarLoan1929-4'l .• ·. 71•93 75•24 

Reparation receipta • · · .. 16•06 

TOTAL 4,56•89 

28. The sums provided from revenue op. this a.Ccount from ye~r ~'year 
are indicated below. The increase in the five years ending the 31st March 
1929 is less than 28 per cent. of the savings in· interest on dead-weight debt 
during the same period (vide paragraph 24). .: : · .. · · . -- · 

. ~ " ' ... . ."'. \ . 
' 

1923-24 • . . . • . '3,6.2 

' 
. .. 

3,78 1924-25 . . 
• . 4,97 1925-26 

1926-27 
-- 4,97 . . . . • . , .. - • 

1927-28 ' . 5,06 . 

1928-29 
. 5,40 . • • 

. .. 
" ~ - < ... 

CIVIL AJ;>MINISTRATION. 
... __ , __ ...... 

t.,-~ ; 

11 • , .,. .1..~·· • 
-

Revenue. E dit . Net. 
xpen ure. E dit xpen ure • 

. 
1924-25 73•98 10,12•59 .. 9,38•61 .. 

- . 

1925-26 .. . 89•98 . 10,76•49 9,86•51 
•· .. 

1926-27 86•05 II,1~·44 IO,a7·39 . -
~ 

{Budget·. ! 
84•21 11,31•39 10,47•18 

1927-28 
Revised •. 95•34 U,28•16 10,32•82 

? 

1928-29 Budget ~ 
1,01•32 Il,69•45 10,68•13 .. 

. 

29. The improTement in revenue in the current year is distributed over 
a large number. of headS including, principally, pilo~ge receipts in Beng~ 
receipts of the K&Bauli Institute and the Muktesar Laboratory, and of the-Sur~ 
vey of In<lla. anEl the In~n Stores Departments, 

\ 
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, .. 30. The revised estimate of expenditure in 1927-28 i3 practically the same 
:as the budget ln spite of an increase in the payments of bounties from 5 to 15 
·:la.khs and of an addition of over 7 lakhs under Aviation for the mooring mast 

at Karachi. This result was rendered possible by a reduction in the expen
. diture on India House from 8 to 3i lakhs and smaller savings in various other 
directions. 

.. 31. Next year's expenditure is expected to show an increase of. over 41 
· ·Jakhs notwithstanding the facts that the bounty figure will represent only a 

·small residue of a lak.h and that the special item of aviation expenditure refer
red te in paragraph 30 will disappear. For, besides the annual increments, 
etc., which are mainly responsible for the increaee, we have a rise from 3l 
to 17 lakhs in the outlay on India House,. an expenditure of 2 lakhs on the 
Dum-:.Dum Aerodrome, financial assistance of about 11 lakhs to Aeroplane 
Clubs, not to speak of numerous other small items of new expenditure detailed 
in the volume of Demands for Grants. About lllakhs of the increase is, how-

. ever, nominal, being the result of the change in the method of accounting 
described in paragraph 34 below. 

CURRENCY AND MINT. 

Revenue. Expenditure. Net Revenue. 

., ·.1~2,·25 . . ... • 3,99•33 71•41 3,27•92 .. 
1925-26 • 

"4 4,63•89 70•11 3,93•78 • . ,. . 
1926-27 • . . 4,15•51 76•37 3,39·H 

, · {Budget • 2,48•70 74•85 1,73•85 
1927-28. 

. . • Revised • .. . 2,72•97 91•49 1,81•48 

1928-29 ·Budget . 2,48•81 69·63 1,79•18 

32. The estimates of receipts under this group largely depend upon the 
transactions connected with the secttrities in the Paper Currency Reserve 
and are subject to wide fluctuations. The revised estimate of expenditure 
includes 6 lakhs fQr the acquisition of a site for a new currency office at 
Lahore but, even so, it is muc.h larger than it should have been mainly 
9wing to advance deliveries of currency note forms from England ~h!ch 
will practically cease from next year when the Currency Note Printmg 
Press at Nasik Road is expected to commence working. Next year's ex-

- penditure is lower for the same reason although it includes 4f lakhs for the 
. Electrolytic Silver Refinery at Bombay. . 

CIVIL W9RKS . . 
E dit Net -, 

/ 
Revenue. . xpen ure. Expenditure. . 

1924-25 . 13•21 1,77•73 1,64·52 

1925-26 ;. 12•85 1,60•42 1,47·57 .. 
1926-!7 ::. "15•79 1,89•74 1,73·95 

{Budget • 17•45 1,66•98 1,49• 53 
1921-28 

Revised 15•63 1,62·65 1,46•92 

1928-29 Budget . U•41 J,73•31 1,58•90 
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· 33. The only variation of importance is in the budget estimate of ~xpen .. •. 
diture for next year where the increase is practically all accounted for by the~·· 
larger expenditure on the prison at Mach in Baluchistan, viz.; 12lakhs aaainst . 
1 lakh in 1927-28. , 

0 

1924-25 • 

1925-26. : 

1926-27 ·~ . . 
{

Bud.get • 
1027-28 

Revised. 

1928-29 Budget 

MISCELLANEOUS. 

Revenue. ExpEmd,iture. .Ne~ : 
. Expenditure. 

45•90 4,35•32 3,89•42 

54•.18. 4,25•60 3, 7.1•42 

60•01 3,96•16 3,36•15 

. 46•90 3,97·15 3,50• 25 

46•4() 3,91· 74 3,45 25 

81·82 4,10•06 3~28·24 

34. In the current year, the expenditure falls short of the original estimate 
due to larger recoveries on account of stationery supplied. to, and pr!.nting 
work done for, the Provincial Governments and the Army Dep/l<:ti;ment. 'Next 
year's figures are swollen on both sides as a _result ~f the alteration, which will 
come into force on the 1st April1928, in the;method of adj~tment of certain 
recoveries which will appear as receipts inStead of as deductions frinn. expen
ditlire. The most important example· of this is the recoveries from the Pro-

, vine e J on account of stationery and printing, aggregatkg 22!lakhs. ~ Allowing 
for sm h raadjustments, the expenditure in the coming year is smaller than it 
would {,therwise have been, because of an increase of 8 hkhs in the receipts 
from the Posts and Telegraphs Department on account of pemionary liability 
(vide paragraph 19) which, however, will continue to be adjusted as a deduc-
tion from expenditure. ·. . · · . __ . · . .. 

PROVINCIAL CONTRIBUTIONS AND 1\HSCELLANEOUS. ADJUST. . ' 

MENTS BETWEEN CENTRAL AND PROVINCIAL GOVERNMENTS~· 

1924-25 • 

1925-26 • 

1926-27 • 

{

Bu.dget 
1927-28 

Revised 

1928-29 'Budget 

• • 

• 

• 

Revenue. . . 9,25•21 

•• 6,24•09 

• .. . 5,17•75 

•• 
• 10•59 

-· . 
Exp~di~ure. Net Revenue. 

: 

50•74 8,74:•47 

15'68 6,08•41 , . 
4•53. 5,13•22 ..,.,.·'>--. 

. .. 
' . . ~ . 

'· 

3•47 7•12 
• .. ·. 

.IL.' . • ~~ ' .. 
. ~ ~ ...... "l.. I . :- .· . 

35. The revised estimate for the current year Qn both rides ;;presents 
recoveries from, and payments to, Provincial Governments in connection 
with the readjustment of the value of the . stoc~ of_, .n.o~·pos_tal. ~t~p~ held 
on the 1St. April ' 1921 and ·or later ·su,Pplies from· Home which had . not been 
t'Orrectly char~ed at}he ... iime. · · 
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36. The following table brings out the whole position as regards perman~ne 
remissions of Provincial contributions which will be completely and finally 
extinguished in 1~28-29 :- • 

Fixed Remitted Remitted Remitted Now Proposed Balanre 
eontribu- In 

In I In out- ' to be 11ot II nail 
J>rovlnee. tlon. J92a-26. )926-27. 1927-28. etandlna. remit tf'<l In remit tell. I 192tt-:.:9 • . 

-

y 

- . I 
lfadra1 . . . 8,48 1,26"02 60'79 1,10"f6 '8"73 48'73 . . 

I . 
Jlombay . . . 68 .. .. 18"73 87'27 87'271 .. 
~Dial . • . ,.u . . .. 8'63 U'47 14''7 .. .. .. . 
1l' nlted J>rovlncea • . ,2,40 58"17 32'98 119"25 61 00 11'60 .. 

·-
~-

. 
Punjab . . • 1,75 01"10 28"11 59"93 25'80 !5 80 .. 

.. ~ 

Jlurma • • . flj 0'65 7"12 81"80 18'03 18'63 .. 
Central Province~ • . 22 .. .. 7"67 U'33 u·s3 .. 
Auam • . . 15 .. . . 7"83 7'17 7'17 .. . 

'121 

. 
Coora . .. . "12 .. .. . .. . . .. . 

'l'OTll .. 9,83'12 f 2,50 1,25 I 8,50'12 2,58 J,58 .. 

37. The tempfYTary remis3ions hitherto granted are also 1ummarised · 
below for convenience of reference :-

. 
11125-28. 1 1021-27,1 l'roTince. 1922-23. 1923-24. 11124·25. 1927·28.. 

' 
I 

I 
I 

lladral .. • . • . . .. .. . . .. . . I .a•73 

' 
I zsl Bombay . • • • • . .. .. . . 22 37"27 

131 :Benaal . • . • • • 63 63 63 83 6''47 
I 

j 1l' Dited Pro'Yfneea • • • • .. .. I . . . . .. 61"60 
. . . 

PunJab • • . . • . .. .. . . .. . . 2!''80 .. 
Burma • • . . • . .. . . . . 13 .. 18"63 . . . 
Central Provlneel · . . • . .. . . I . . 9 .. U'33 . . . 

I c 

I Alsam • • • • • • .. .. . . I .. 7'1'1 

Total . 03, 03 ~ 831 
1,13, Ill 2,68 

f 
In effect, the renussion has beeD permanent for 

r aD the other Provinces from 1927·28. 
Ben&al from 1922-23 and 



. 

Rece!pts-

India . . 
England . . 
Exchange . . 

TOTAL 

Payments-

India . . 
England. • 

Exchange • 

TOTAL 

. 

. 

. 

. 
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EXTRAORDINARY ITEM~. 
. 

J 1927-.28. I· I .I --
Accounts, 

1926-27. 

I Budget. Revised. 
• I 

I 
I 
I 

. 15•38 1,71·65 1,68·73 .. 

. 33·47 12•00 i6·00 

. 11•25 4•00 ~- ~ ... 06 
. ~ 

. 6o·1o 1 1,87 65 1 1,84·79 I 

I 

. 2.99•21 7•00 18·87 

, 
'. 

:_j-2.99·21 1 7·oo I 18·87 I 

Budget, 
1928-29. 

. . 
26·67 

. . 
26•67 

4·50 

-· -4•50 

38. The receipt in India in 1927-28 repreJents t.he transfer from the Reve
nue Reserve Fund which will show a credit balance of 1,26· 90 lakhs at the 
close of the year (vide paragraphs 2 and 3), while the receipts in England in 
both years represent India's share of the Dawes annuities which; however, 
will be appropriated for the reduction or avoidance of debt (vide paragraph 27). 

39. The revised estimate of expenditure includes two adjustments, ~me of 
8 • 9llakhs on account of certam expenditure incurred in Persia . during the war 
and another of 6·96lakhs in respect of certain claims made by His Majesty's 
Government for vessels requisitioned duting the same period for the carriage 
of commercial cargo. • 

EXCHANGE .. 

40. From the 1st April 1920 to' the 31st March 1927' the accounts were 
prepared on the basis of the rate of '2s. per rupee for the conversion of 
rupee transactions into sterling and vice versa. The sterling . value of the 
rupee, however, stood at a lower level in recent years. In consequenee 
of this variation from the ~8. rate, large' sumlil were brought to account as . 
cred!ts or. debits .on accoll!lt of, excl!ang~ in r~spec.t of transactions involying • 
reiWttances of funds to a.n.il frOJll tlw Secreta:cy of State. These were purely · 
book-keeping transactions. Under that system, there was an accounts ~ gain ' 
by exchange when the Home remittances through the market were less than the 
amounts required by. the Secretary of State. for his. aggregate net .disburse
ments owing to the latter 'havihg been ·financed P,artly from .. ·other. sources, 
e.g., & sterling Joan fioated· in' London.· Si.rriilarly there was an accounts 
'loJs' when the remittances were greater- in 9rder-to meet 'the. demands of 
trade. These ' gains ' and • ~osses ' fluctuated within very wide limits ~s will 
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be seen from the follo~ing statement of balances at tho end of each of the 
financial years fron 1919-20 onwards:-

C'redit +. Debit-

31st March Hl20 +5,23 
•• •• 1921 -22,85 .. •• 19;!~ -11,48 .. •• 1923 +5,47 
•• .. 192-1 +8,55 
•• .. l92l +5,,10 
•• .. 1925 +1,31 .... 1927 +12,4 .. •• •• 

41. The procedure for the allocation of exchange gains and loases was as 
follows. All exchange gains and losses arising in respect of remittance transac· 
tions were recorded in the first instance under a suspense head ; the portion 
attributable to the revenue and capital accounts in respect of outlay incurred 
in England was calculated every month. on the basis of the average of the 
daily telegraphic transfer rates from Calcutta on London and transferred to 
these accounts, and the portion relating to the expenditure of Provincial 
Governments was similarly debited to the Provincial Governments concerned; 
and it \Vas considered with reference to the circumstances of each year 
whether the balance remaining under the suspense head after these tranders 
were made should be written oft to revenue or kept in suspense against the 

.:. possibilitY. oi _ ~pposite results in succeeding years. 

42. The entire procedure outlined above will need reconsideration as a 
result of the fixation of exchange at. h. 6d. the rupee with effect from the 1st 
Aprill927.". For the purposes of the present estimates, the old procedure has 
·been maintained -.but Is. 6d. has been taken in place of the old 2a. 
rate. In the current year, however, the average rate is expected to work out 
at Is. 5Hd. · But the variation between this rate and the statutory and normal 

. "accQunts rate of h. 6d. being small, the gains and losses are comparatively 
inappreciable.· The budget· estimate for the ensuing year · assumes an 
. average rate of Is. 6d • . and, therefores no gains or losses. The estimate 
·for 1927-28 is as follows:-

Loss on: 
Remittances from India for financing the Home -I 

Treasury • • • • • 

Total Loss • • • -1 

Transfer to : · 
Revenue heads (net) • • .• • • · 11 

, Capital heads (Railways, Posts and Telegraphs, 
· Delhi, etc.) • • • • •. • G 
l'roYi.acial Governments •. • • • •· 1 

Total Transfers • • • 17 

:Net Credit under the suspense head • • 18 
opening balance • • . • • • • 1.2,44 

f:losinS; balance ... •· 12,6~ 

• 
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\VAYS AND :MEANS. 

HOME TREASURY. 

43. The bulk of the payments made in England on account of the Govern-· 
ment of India consists of expenditure chargeable to the Indian revenues . 
and has normally to be met by dir~::lt remittance of funds from India. The 
c:apital outlay on the construction of Railways, however, sometimes 
necessitates heavy borrowing and a large portion of the money required has, 
when necessary, been raised in England, either direct or through the agency 
of Companies. Operations connected with· the Gold Standard and Paper 
Currency Reserves, and with the replacement of one particular form 
or item of direct or indirect debt by another, further swell the receipts and 
charges of the Home Treasury without affecting ordinarily the general 
Ways and Means programme. Recoveries are also effected by the Secretary 

' of State against drawings of the Iraq administration on India. These 
recoveries represent, in effect~ remittances from India to finance the Home 
Treasury and reduce the amount of direct remittances which would otherwise 
be necessary. · · · · · 

44. The following is a summary of the estimated transactions of the 
Home Treasury :-

I 

I 

Budget, 
1927-28. 

[In millions o~ £] 

. 
Revised, ·· .'Budget, 
1927-28. 1928-29. 

-
RECEIPTS. ---~---1---~~~~-------T 

I. Discount on loans raised in previous years . 
brought to account as debt incurred • ' 

2. Remittances between England ana India- ;· .: 
(a) Recoveries on account of drawings by 

Iraq administration on India • •. J 
(b) Other transactions . • • 

Total Receipts, excluding direct remittanceS 
a.nd loans • • . • • · • 

DISBURSEMENTS. 
3. Excess of Expenditure of the Central Go· 

vernment over Revenue. • • • 
4. Disbursements on behalf of Provincial Go-

vernments • • • • • • 
5. Capital Expenditure not charged to Re· 

venue-
, (a) Outlay on State Railways • • 

(b) Discharge of Railway debentures • 
(c) Redemption of liabilities involved in 

the purchase of Railways • • 
(d) Other items • • • • • 

6. Discharge of Debt • • • • • 
7. Deposits and Advances • • 

.. .. 
•22 

1•05 
' 

'1•28 

2•55 

24•56 

2•43 

- 8•50 
•55 

. . 
•19 

2•13 
-·08 
38·28 
35·73 

Total Disbursements • 
1----,.-.:-::=-t 

NET DISBURSEMENTS • • 
Remittances from India (net) • • ~5·50 

New Loan (less discount) • ., • . . 

. . 
-~ •2.2 .. •24 .. . - .. .. . 

·81 ' •76. 
3•24 1•31' . 
4•27 . .2· 31 

. 
24•0.2 .24•65 

2•51 2•85 

9•37 6•50 
•50 . . 

.. 3•00 
•19 •23 

2•14 .2•21 
•32 -·04 

39•05 39~40 
-- 34•78 37•09 

30•74 36•00 
6·86 . . 

•23 -2·82 1•09 
5•24 3•23 6•65 Reduction (+)or increase(-) of cash balance 1---.,--:;;.:;.-i~---~~-l---o:-, 

Opening Balance • • , • • 
Closing Balance • • • • • • 5•01 6•05 '' 4•96 

• .. 



4:S. Item 2 (a) has already been explained in paragraph 43. Normally, 
the succeeding item relating to • Other transactions ' iii almost entirely made 
up of recoveries from the Governments of Hong-Kong, the Str~its Settle

. ments and Siam in respect of opium supplied from India under agreement, 
the other indirect remittances to and fro practically balancing one another. 
The revised estimate for 1927-28, however, includes a special item of £1·08 

· millio~ representing the sale proceeds of currency silver. 
Item 5 (b) represents the net amount of railway debentures discharged, 

_whil~ 5('c) represents the payment for the purchase of the Burma. Railways. 
·. . The amount shown under the head • Discharge of Debt' includes the 
provision for railway sinking funds and the capital portion of railway annuities 
and of the equated instalments in repayment of the war loan liability. These 
payments are made out of the provision for reduction or avoidance of debt. 

46. Remittances made between the 1st Aprill927 and the 20th February 
1928 for financing the Home Treasury have been as follows:-

. •' 
• Through Paper Currency Reserve 

~ . . 
Through purchase of sterling 

Total remitted 

. . . 
(In millions of£.) 

2•25 

25•93 

28•18 

. . :The total amoUnt required to be remitted in the current year is £301 
million while the corresponding amount for next year is £36 million. These, 
however, are only illustrative figures, representing the remittances necessary 
to provide the Home Treasury with a. normal closing balance. The actual 
amount of remittance must, like the form, necessarily depend upon circum
stances. 

47. Six ·months' India Bills for £5 million were issued in July 1927 
but have since been discharged. The statement does not therefore show 
any entry on this account. A 4! per cent. sterling loan, 1958--68, of £7! 
million was raised in January 1928 at a. discount of 8l per cent. The net 
receipts on this account amount to £6·86 million. 

. 48. The Gold Standard Reserve usually stands at £40 million, any excess 
resulting from investments, etc., being transferred monthly to Revenue. The 
receip.ts and charges in the two years are as follows :-

Di'ridends, interest, eto. • 

Inveatmente realised. • 

TOT.U. 

Inveetments made • 

Deposit of gold 

Appropriation to Revenue. 

. • . 

. 
(In millions of£.) 

Revised, Budget, 
192~-28. 1928-29. 

1•74 1•64 

57•94 50·66 

59·68 52•30 

57•46 50·68 

•42 

1•80 1•62 

---··--
59•68 1)2·30 



. iNolA. 
. 49. The; following is a summa~ of the estimates of Ways and .Means hi 
India during 1927-28 and 1928-29 ~- . ..,--:: 

RECEIPTS. 

1. Excess of Revenue of the Central Govern
ment over expenditure. charged to Re-
venue • • • 

2. Unfunded Debt incurred-
( a) Post Office Cash Certificates (net) • 
(b) Savings Bank deposits (net) • . 

3. Appropriation for reduction or avoidance of 
debt , • • • • • • 

4. Gain on revaluation, sale, transfer, etc., of 
assets c;{ the Paper Currt-ncy Re~erve (net) 

6. Railway Reserve and Railway and Posts 
and Telegraphs Depreciation Funds , 

6. Exchange on Remittance Accounts • • 
7. I\li'lcella.neous Deposits and Remittances 

(net) • , • • • , 
.. 

TOTAL RECEIPTS 

DISBlJ:RSEMENTS. 

8. Capital Expenditure not- charged to Re-
venue- -

Budget, 
1927-28. 

-

24•56 

5•40 
6•18 

5•24 

.. 
4•47 

;.;._• 52 

-·34 

44•99 

(a) State Railways • • • • • , 16·50 
(b) Discharge of railway debentures • • •18 
(c) Posts and Telegraphs • • • :49 
(d) Delhi • • • • • .. •67 
(e) Bombay Land scheme • • 

( J ) Other items • • • ·· • 
9. Revenue Reserve Fund • • .• 

10. Permanent Debt discharged (net) • 
11. Floating Debt discharged (net) • 
12. Loans by the Central Government- ·· 

(a) To Provinciat Loans Fund ·• • 
(b) Other Loans • • • • 

13. Remittances between England and India-
(a) Remittances from India for financing 

Home Treasury • • • • 
(b) Drawings by the Iraq administra~ 

tion recoverable in England • • 
(c) Other transactions (net). • • 

14 •. Balances of Provincial Governments • 

TOTAL DISBURSEMENTS . . 

NET DISBURSEMENTS . 
. 

New Loan (less discount) . . . 
. 

Retluction of cash balance . . .. . 
Opening Balance • . • . . 
Cl?sing Balance • 

.. . . • . • 

. 

'" 

•85 
1'72 

- .. 17·87 

35•50 

1•05 
1•32 
2~76 

81•94 

36•95 

27•00 

~ 9·95 

. 
. 24·74 

·.1,•79 
• .. • ~ ' .. "" J. 

(In crores of rupees.) 

Revised, Budget, ~ 

1927-28. 1928-29 • 

. . , 
. 

... ,. 
-32•03 32•92 

4•18 3•28 
7•54 8•42 

5•17 5•57 

• .... 
7·06 ...... , . ~-

. 5•78 6·84 
•18 

. 
".· .. . 

:. ·3~ : !·38. 

62•30 ,. 58•41 

-·-

17·50· 15•33 . . .. 
•44 ' . •53 
•48 ~70 
•21 - 2•05 

• •93 •78 
1~69 . . .. 

21•68 16•52. 
•53 ... 

6·17 6•87' 
1•41 1'30 

41•00 48•00· 
-

1•08 1;·01 
4•32 1•74 

-1·53 -3·67 

- 95 ~91 f 91•16 -
33•61 32•75 

-
18•47 32•00 

15·141 •75 

. 27•88. 12•74 
-

12•74 U•9J 



ro. item 4 is made up as follows :-

Gain ~on the revaluation of the gold and sterling securities 
in the Paper Currency Reserve at 11. 6d. the Rupee 9,30 

Loss on the sale of 9•19 million fine ounr.es of ~Silver held in 
the Reserve -1,27 

Loss on the tr6113fer of 3t per cent. paper oi the nominal 
value of 5 ·1 crores from the Reserve to the Cash Balance 
Investment Account at markd rates -97 

Net gain 7,06 

' . 
· 51. Item 8 (e) represents payments to the Government of Bombay for 

reclaimed land at Cola.ba. already taken over and to be taken over for th·e use 
of the Military Department. It was intended to pay for this land out of the 
sale-proceeds of certain properties held by that Department in Bombay but in 
view of the recent slump in land values, such sale at the present moment 
would not be in the interests of the tax-payer. The whole question is under 
the consideration of the Government of India and tlw proviBion under the new 
capital head is without prejudice to any decision which may be arrived at in 
due course. The total amount payable viz., 2 · 26 crores will be repaid by the 
Bombay Government into the Provincial I.c,ans J·'und in reduction of the out
standing advances of the year 1922-23 and on the whole, therefore, the ways and 
means position of the Government of India remains unaffected by the tran-
saction. · · 

52. The estimates of Provincial Governments' transactions-vide items 12 
(a) and 14-are based on the assumption that the net drawings from the 
Central Government in India and England, including those in the shape of 
advances through the Provincia1 Loans Fund, will be 8 crores in the current 
year and 7 crores in the next. They allow for the repayment by 
the Bombay Government referred to in the preceding paragraph, as also for 
the fact that the Provincial contributions will be completely and finally 
extinguished with effect from 1928-29 . 
. 

·.r 53. Full details of tJ!e debt incurred and discharged are given in statement 
C of the Budget. Out of the net amount of 21· 68 crores shown as discharged 
in the current year, 17•30 crores represent 6 per cent. Bonds, 1927, which have 
been either converted into the new loan or discharged on maturity and 
4•12 crores represent 5! per cent. War Bonds, 1928, so converted. The net 
amount of 16·52 crores similarly shown in the budget for 1928-29 include 
16·25 crores of the latter which mature during the year. The balance of 
treasury bills outstanding with the public at the close of both this year and 
next is estimated at 9 crores, while that in the Paper Currency Reserve hl 
expected to stand at 31·94 crores against 41·47 crores on the 31st March 
1927. 

54. The result of the current year's rupee loan which was a 4 per cent. 
loan issued at 94!, is summarised below for ready reference:-

(In crores of rupees.) 

Subscriptions in cash 8 · 21 
Subscription in the form of 6 per cent. Bonds, 1927. 7•21 
Subscription in th, form of 5! per cent. War Bonds, 1928 4•12 

Total nominal value 19•54 



The amount of the new loan now estimated for next year has been 
. sl_1own separately at 32 crores inclusive of conversions. The figure- is, 
~owever, again illustrative only and the actual amount and other details 

__ will depend upon the circumstances of the time. 
o5. Before concluding; I will refer to certain matters of form 

· connected with the budget statements, the detailed estimates, and this memo
randum. The statements have been signed by me in one place instead of by 
the Auditor General, the Controller of the Currency and the Financial Secretary 
in four different places as in the past. The change does not mean the relaxa
tion of any of the checks exercised by the two former officials, which continue 
exactly as heretofore, but is designed to spare them the inconvenience of 
having to he present m Delhi on the day of presentation of the budget when 
their presence may be required elsewhere. The second change is in the size 
of the detailed statement-s relating to the Posts and Telegraphs and the 
.Military eRt.imat<'s from foolscap to the more handy octavo and their form 
also is now generally in harmony with the plan adopted in connection with 
the Demands for Grants two years ago. The third and last change is the 
insertion, in this memorandum, of the statement which appears as Appendix 
II and shows the di~tribution of the Central Government's expendit~e- as 
bet\\ een voted and non-voted. A similar statement was inserted in the firial 
issue of last year's memorandum which was embodied in the published 
volume of the Budget for 1927-28 with reference to certain points made 
in the course of the general discussion of the budget in the Legislative . 
Assemblv in March 1927. Notwithstanding the alterations made in the 
classification as a. result of the passing of the Government of India (Civil 
Services)· Act, 1925, the proportion ,which the expenditure subject to the 
vote . of the Assembly bears to the aggregate expenditure of the C'~ntral 
Government remains practically unchanged. 

E. BURDON. 
Tke 29th Februa~ 192/J. 
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APPENDIX I. 

Memorandum on the Military Estimates for 1928-29. 
The 1\lilitary F..stimates for 1928-29 have been prepared in the same form as 

those for 1927-28 which took into account the alterations necessitated by the 
reversion to a cash system of estimate"' antl account:'!, except that as a further 
improvement and in conformity "ith the Dernanuc1 for (hant:'l, the volume of 
the estimates ha:i been reduced to Royal Octavo size . 

. Under the reYisccl rules. for the exhibition of recovrries of cxpt•nuiture 
wh1ch have effect from A1ml 1928, ~:;orne of the recoveries now compiled by 
deduction from expenditure will be treated as receiph (revenue). The rc11ult. 
of the new procedure has been allowed for in the e~timates for 1928-29 in which 
consequently both the expenditure ami receipts figures are comparatively 
larger. The net expenditure remains unaffected. 

2. Since 1921-22 substantial reductions have been effected in the expendi
ture on the military services. The actual net expenditure as shewn in the 
final accounts or as estimated, where the accounts are not yet closed, is indicated 
in the following statement :-

1921-.:!.:! 

1022-2~ 

1013-24 
192-1-25 .. • • 

Rs. (Crore-~). 
60•81 
65•27 
t6•23 
55•63 

1925-26 . • 56•00 
1926-21 55•91 
1927-28 (Budget Estimate) • • • • 54•92(a) 
1927-28 (Revised Estimatt:) • • • 54•92(b} 
19:!8-29, (Budget Estimate) • • • 55•IO(a) 

3. In the first of the years shown above, expenditure was swollen by 
abnormal charge<J of Rs. 6! crores on operations on the .North-\Vest Frontier 
and the occupation of Waziristan. The Indian Retrenchment Committee, 
after their exhaustive examination of every aspect of military admini~tration, 
recommended that the net budget for 1923.24 !'lhonld be fixed at Rs. 57£ crores, 
subject to such addition as would be necessary on account of the delay which 

: must necessarily ensue in carrying out the propo::!ed changes, and in order to 
meet special expenditure in \Vaziristan, etc. ln their final review of Military 
expenditure, they envisaged further large automatic savings and they considered 
that, in subsequent years, expenditure would be su~ceptible of reduction to 
Rs. 57 crores and ultimately to Rs. 50 crores provided a further fall in prices 
too~ place. The actualexpenditure in the year 1023-24 amounted toRs. 56·23 
crot~s, largely due to the rapidity with which retrenchments were effected under 
the orders of His Excellency the Commander-in-Chief ; and the first stage 
of Rs. 57 crores mentioned by the Hetrenchment Committ£>e '"a~ thus passed in 
the first year. 

4. The figure of Rs. 56· 23 crores for the year 1923-24 included heavy expendi
ture on gratuities to demobilised officers and in 'Vaziristan, but these abnormal 
items were counterbalanced by credits from the proceeds of sale and utilisation . . 

{a) Includes ste1·ling expenditW'e converted into rupe~~ at Ia. 6d.== 1 R. 
(b) Includes sterling expenditure converted into rupees at h. 5Ud.-=l R. 
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of surplus stores. The Budget for the year 1923-24 allotted a net sum of 62 
crores for Military services. This was reduced in the Budget for 1924-25 to 
60! crores, but by the time when the Budget for 1925-26 was under considera-

. tion, the actual effect of the retrenchment operations, whirh it had been difficult· 
to gauge in advance, had become apparent, and it was possible to reduce the 
budget provhlon for 1925-26 to Rs. 56·25 crores_ net. Further reductions 
have been made in subsequent Budgets. The following table brings out the. 
results achieved from 1921-22 at a glance:-. 

Net expenditure on Military service8. 
· (In crores of. Rupees.) 

1921·22.1 1922·23. 1923·21.! 192-l-25.1 1925·26. 1926·27. 1927·28 1928·29. 

- . i 

--- ------ .. • 
Bud!let Elltlmate . . 66'82 67'75 62'00 ' 60'25 56'25 54'83 • 54'92 55'10 

Revlltod Estimate . 69'35 67'09 59"74 56'33 56'28 55'55 54'92 

Actual expenditure . . 69'81 1}5"27 56'23 . 55'63 56'00 55'97 .. 

5. In each year from 1923-24, the expenditure is well below the Re- · 
trenchment · Committee's figure of Rs. 57 crores. It will be realised that, 
with the heavy commitments for expenditure in England which are provided 
for in the Military estimates, a considerable part of the reduction below 
Rs. 57 crores is attributable to the present favourable rates of exchange, the 
Retrenchment Committee having worked on a basis of 18. 4d. = 1R; ·but 
certain additions have been made to the Military Budget .of which tlie Re
trenchment Committee did not take cognisance, i~e., the provision of about 
half-a-crore of rupees for the revision of pay and grant of free passages to 
officers of the Army, and the transfer -to Military estimate.<J from the civil 
estimates of certain expenditure estimated in 1928-29 at Rs. 47 lakhs which 
is more properly accounted for under the . former. The transfers. ·which are . 
takPn into account in the Budget of 1928-29 are as follows :- .-.~ •. 

(Thousands of rupees.) 

(1) Payments to Telegraph Department for care of Army 
stores • 

(2) Customs Duty • 
(3) Printing and Stationery • • • . • • 
(4) Payments from the Compassionate l<'wid~ to personnel 

employed in the Military Department -.. 7 • • • 
(5) Payments to the Public Works Department, Delhi for 

rent of buildings • · 

29 
31,16 

. 16,65 

48,59 

On the other hand, the following items have been transferred from the 
military ~o the civil estimateS :- -·· r-

(l) Establishment. of the Deputy Financial Adviser, Royal 
Air Force • • • • • • • . 43 

(2) Establishment 'of the Budget S€ction, Military Finance 42 
f3) Charges for the Nepal Escort • • • • . • 49 
( 4) Charges for the Perim Light House and the Coal Depots 

llt.l3asidu and Bushire • .._ · 24 · 

~. I,58 
~ 
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The net debit to the Military estimates by these interchanges is Rs. 47·01 
lakhs. 

6. The follo"ing is a brief summary of the main points affecting the major 
heads of the estimates. The variations in detail will be found described 
against each head in the volume of detailed estimates. By economising ex· 
penditure in certain directions, it has been possible to provide in the 
Budget Estimate for 1928-29 a sum of approximately 1 crore of rupees 
for the introduction of new measures for improving the f"fficiency of the 
Army and bringing its equipment up to date. · 

Parl A-I.-Maintenance of the Standing Army. 

Budget, 1927-28 
Revised, 1927-28 • 
Budget, 1928-29 

Gross 
Expenditure. 

19,83,22 
19,79,07 
19,66,88 

(In thousands of rupef's.) 

Receipts. Net. 

8,38 19,7 4,84 
10,39 19,68,68 
9,59 19,47,29 . 

• This most important head in the Army Estimates records the pay and 
other cash charges in the fighting units constituting the Standing Army in India. 
The decrease in the Budget Estimate, 1928-29 represents mainly savings due 
to larger numbers of British Troops coming out to India on the reduced 
rates of pay. partly counter-balanced by smaller anticipated shortages in 

·establishments, etc. · 
r.' 1. ~Part A-JJ.-Administrative Services. 

Gross 
'Expenditure. 

(In thousands of rupee11.) 

Receipts. Net. 

Budget, 1927-28 6,92,86 17,84 6,75,02 
Revised,1927-28 6,57,09 1R,l3 6,38,96 
Budget, 1928-29 7,22,33 11,27 7,11,06 

The Budget Estimate, 1928-29 includes (1) all charges for all Accounts 
Offices and establishments including those for Royal Air Force, Marine and 
Military Engineer Services, corresponding reductions being made under Head 
VII of Part A, and Part C of Army, Marine and under M. E. S., and (2) the 
provision of Rs. 18lakhs under special emergency grant for new measures. 
The decrease in the· Revised Estimate, 1927-28 is due· mainly to shortages 
in authorised establishments of ancillary services. 

8. Parl A-JJJ.-Manufacturing Establishments. 
(In thousands of Rs.) 

Gross 
Expenditure.· Receipts. Net. 

Budget, 1927-28 3,93,66 4,47 3,89,19 
Revised, 1927-28 3,75,35 3,71 3,71,64 
Budget, 1928-29 3,63,68 3,70 3,59,98 

Under this head are recorded the expenses of Medical Store Depots, 
Bakeries, Butcheries, Ordnance and Clothing Factories, Grass Farms and Dairy 
Farms which are all treated as producing and manufacturing formations in the 
Army. The decreases in the Revised. Estimate, 1927-28 and Budget Estimate 
1928-29 are d~e mainly to sma1ler purchase of material and smaller labour 
charges based on demands o~ Factories, • 
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9. Part A-IV.-Army Head Quarters, Staff of Q)m.mands: etc. 

(In thousands of Rs.) 
Gross 

Expenditure. Receipts. Net. 
Budget, 1927-28 2,09,36 2,09,36 
Revised, 1927-2S • 2,13,50 2,13,50 
Budget, 1928-29 2,10,83 ~,10,83 

The increases in the Revised Estimate·, 1927-28 and Budget Estimate, 
1928-29 are due mainly to provision for larger debits by t.he Civil Depart

. ment for printing and stationery supplies for the Army._ 
10 Part A-V.-Purchase and sale of stores, Equipment and Animals. 

(In thousands of Rs.) 
Gross 

Expenditure. Receipts. Net. 
Budget, 1927-28 -. 5,16,28 32,95 4,83,33 
Revised, 1927-28 • 4,66,76 6,21 4,60,55 
Budget, 1928-29 · 6,08,34 1,20,84 4,87,50 

Provision has been made in the Budget Estimate for 1928-29 on t~e basis 
of anticipak:d requirements, less credits from sale of st-ores .. The decrease in 
the Revised Estimate, 1927-28 is due partly to a readjust~ent of a charge 
made in previous years. 

-u. Part A-VI.-SpecialServices. 

Gross 
Expenditure. 

' ·. · .. 
(In t_housan~ of.,Rs:)._ 

Receipts. 
.... ·~ : ., . 
'Net.·--· .. 

Budget, 1927 28 2,26 2,26·· : •. 
_ Revised, 1927-~8 • 3,16 3,16 •• 

Budget, 1928-29 14. • • 14;, 

The large reduction in the provision for 1928-29 is due to the fact that 
charges on account of surplus officers of the Indian Army who were retired in 
1922 and 1923 will not be incurred after 1927-28. · . 

12. Part A-VII.-Transportation, Conservancy, Anti-Malarial Measures, " 
Hot Weather Establishments and Miscellaneous Charges and Receipts. 

(In thousands of Rs., 
Gross 

Expenditure. Receipts. Net. 
Budget, 1927-28 - 3,36,27 19,82.. 3,16,45 
Revised, 1927-28 • 3,47,34: 21,2& 3,26,08· 
Budget, 1928-29 2,95, 79 · 20,51 2, 75,28: 

The Revised Estimate for 1927-2ft includes. pro~io:p. for. aiJ.. a"bnotma~· 
item, viz., tbe loss in connection wit~ the winding up of. th~ ~y: 
Canteen Board. . Both Revised, 19~7-28 and Budget, 192.8r~9.- ~nticipate smalle~ 
payments to the Board of Trade for transport of troop~. tq, and.,_ h:oni. India... 

13. Part A-VIII.-Non-effective charges and receipts. 
(In thousands of Rs.~ • 

Gross 
Expenditure •. _ Receipts. Net. 

Budget, 1927-28 8,29,36 26,71 8,02,65 
Revised, 1927-28 • 8,30,76 35,96 7,94,80 
Budget, 1928-29 8,37,05 33,49 8,03,56"-: · 

More receipts than provided in the Budget Estimate,_l927-28, af.e a.ntici· 
pated both in· India. and in England. · ·The increase in gross, expenditure is 
c;lue to more admissions th~n casualties of pensione~. · ~ __ ., ., 
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1~. Total Parl A. 

(In thousands of Rs.) 

Gross 
Expenditure. Receipts. Net. 

Budget,, 1927·28 49,63,27 1,10,17 48,53,10 

Revised, 1927-28 48,73,03 95,66 47,77,37 

Budget, 1928·29 49,95,04 1,99,40 47,95,64 

15. Parl B.-Auxiliary and Territorial Forces. 

(In thousand:t of Rs.) 

Gross 
Expenditure. Receipts. Net. 

Budget, 1927-28 86,10 86,10 

Revised, 1927-28 . 83,20 4 83,16 

Budget, 1928-29 93,82 93,82 

An additional provision of Rs. 10 lakhs for the Territorial Force has been 
made in Budget, 1928-29 to meet the cost of the recommendations of the 
Auxiliary and Territorial Forces Committee which have been accepted by 
Government. Otherwise, both Revised, 1927-28 and Budget, 1928-29 show 
decreases as compared with Budget, 1927-28 due mainly to shortages of 
establishments and smaller numbers coming up for training. 

16. Parl C.-Royal Air Force. 

(In thousands of Rs.) 
Gross 

Expenditure. Receipts. Net. 

Budget, 1927-28 1,85,54 39 1,85,15 

Revised, 1927-28 . 1,61,10 49 1,60,61 

Budget, 1928:29 2,28,07 1,57 2,26,50 

The Revised Estimate, 1927-28, takes into account a credit to Army 
Estimates, in consequence of a readjustment of charges made in previous years, 
of Rs. 20 lakhs. The Budget Estimate for 1928-29 includes Rs. 57 lakh.s for the 
extra initial and recurring cost of two new squadrons of the Air Force. 
Provi~ion in Budget, 1928-29 for the cost of the Air Force Account~ office·. · 
has been 'transferred from Part C to Part A 'Of Army (see pages 142 and 143. o!.., 
the detailed estimates). • • A~ • • 

17. Dedud lump cue jCYI' probable saving anl un lerspertding • 

Budiet, 1927-28 

&vised, 1927-28 

13udset, 1928·29 

• 

Gross 
Expenditwe. 

80,00 

34,00 

(In thous mda of Rs.) 

Receiptllr 

.. 
• 

Net. 

80,00 

34,00 



18. Total Army. 

Budget, 1927·28 
Revised, 1927·28 
~udget, 1928-29 

19. Marine. 

• 

. 31 

(In thou9ands of Rs.) 
Gross 

Expenditure. Receipts. Net. 
51,54,91 1,10,56 50,44,35 
51,17,33 96,19 50,21,14 
52,82,93 2,00,97 50,81,96 

(In thousands of Rs.) 
Gross 

Expenditure. Receipts. Net. , . 
Budget, 1927-28 80,60 12,60 68,00 
Revised, 1927-28 83,36 17,45 65,91 
Budget, 1928-29 85~9 16,76 68,43 

The expenditure on account of capital developments in connection with 
the reorganisation of the Royal Indian Marine to be met from Suspense funds, 
viz., sale proceeds of the Kidderpore Dockyard, has been taken at Rs. 1·50 
lakhs in. the Budget Estimate, 1927-28, Rs. 10·32 lakhs in the Revised 
Estimate, 1927-28 and Rs. 10·73 lakhs in the Budget Estimate, 1928-29. · 

20. Military Engineer Service8. 
(In thousands of Rs.) • 

Gross 
Expenditure. Receipts. Net. · 

Budget,1927-28 4,36,98 57,33 3,79,ll5 
Revised, 1927-28 4,40,15 35,20 4,04,95 
Budget. 1928-29 4,36,00 76.39 3,59161 . ' 

The increase in Net expenditure in t4e Revised Estimate, 1927-28 is notriinal 
and is due mainly to the cost of building and electrification programme for · ... 
troops in 1927-28 being met fully from savings under Army heads, ·the credit• of::..·· 
Rs. 20 lakhs earmarked in the Budget Estimate for 1927-28, from the funds~·· 
lying in deposit in the suspense account by accrual from sale of old or surplus 
building~, not being required. On. the other hand, these funds. will be drawn 
t-o the extent of Rs. 40·5 lakhs in 1928-29 ta meet the expenditure on the 
similar programme in that year. In the Budget Estimate for 1928-29 
provision for the cost of account~ clerks · has been transferred from 
M. E. S. to Part A of Army (see pages 136 and 141 of the detailed estimates) 
in consequence of transfer of.the men to the Military Accounts Department; 
. 21. Statements are appended to this Memorandum which give actual 
• and estimated gross and net ~xpenditure ·figures from 1924-25 under Army, 
: Maririe, ftfilitary ·Engineer Services and also the totals. The figures for Army 

from 19~-25 to 1~26-27 cannot be clas~ified under t.he new heads adopted f.rom 
1927-28. . •. ' . . . 

' . 
22. If Honourable Members desire any further information on the details 

of the Military Budget, they are invited to ob~ain it by personal request to the 
Financial Adviser, Military Finance.. · · · 

A. MACLEOD, 

Officiating Financial Adviser!. Military F:inance • 

• NEW. DELlll : 

• 
'J'k~ -29th February 1928~ 
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Par& .1.-staudlur Armr. 
z,_,_.,..,... 

llalDtenanet of 'he Standi11r Arm]'. 

Kaaufact•ri'DI ea&ablilhmentt • 

1..1mJ Beadquartere. Stall' of Como 
maad .. ett., • • • • • 

hlelwe 111141 .W of atom, Oflaip-
IDea& and anlll"~ • • • . . • 

'l'..upe!iatloe, eon..enaney, anti
malarial meaauret, h"t weal her 
eatablislllllfttt aDd mileeDaateut 

'l'on_E,ncrtr• R 

ARl\lY. 

R R 

Aetaal .. 
19211-a1. 

B 

~----1-------1~--------

1927·28. 

lladget. a .. u.ed. 

B B 

llndget. 
19J~:I9. 

B 

~-----~-----1-------:----~~ lV Mt·llkti•lftf"'lt~-. 

N OJHII'ectift fbarget <1 • , R 

Part 11.-Au:diJatT ancl Tel'litorfal 
l'oree-:t:IJ'ectiye • • • B 66,10,000 &3,20,000 113,83,000 

Pan C.-.loJal{J:II'ectiYt • • R 1,:1&,67,000 1,09,6l,OOCJ 1,!6,U,OOO 
AiJ FoJt• • 

No~t-EIIectln • R 62,000 2,0CO 4,000 

Rl----·l-----t--1 1,36,09,000 1,09,63,000 l,lll\78,000 

t-----t-----1-----------
~-J-

(1} Probable ,.Ying11 fu eonnee• 
tioa wit" Ill~ fntrodaetioa 
Of 1lelf IMUUrf'tt 111,00,000 

(2) LUDt'P eut for u;.der: 
·qeuding • • • • 110,00,000 ••• 18,00,000 

1---t----:-.-1--,-------
Teft'.u IJrau., {

EII'eetiYe- • • R SO,i3,36,326 41,17,74,81< 61,61,71,960l 37,28,00,000 S!.i,i'2,,9,000 36,67,01,000 

Non-Eifeetin • It 5,16,79,766 f,l56,£4,i72 4,00, 10,~ 4,7!',~,000 ~,66.64,000 11,66,67,000 
~-------t--------1------!~-~~---1·--------lr---~--

H,et,J6,092 4-'i,i3,39,682 M,l7,~3,4-i61 43,00,58,000 39,19,03,000 60.12,&8,000 
I -

~ ~ ~ ~ ~ ~ 

l!:n• Jr:Dt'rvn. 
IDgkncJ.-o 

• Part A.-Btanding Arm]'. 

""'* a-na •. 
Kalateaan_!!t of the Sta111ting Al'lll]'. 2,7D~300 2,802,~ 1,831,300 

Aam~Jtfstratmw~ • • • ~7001 3&0,800 887,800 

llanufaeturlDr eetablishmente 7~'l,IJOOI IJU,OOO fl77,900 . -
.lnaJ Beadqaa!ier&, sta« of Com-

maada, etc.. • • ,. • • 70,000 78,000 76,000 
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--.. 4,789,900 4,451,000 4,1151,1500 
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· Carrfecl oYer 
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'-d ...... ,~~ -... ·-~-.682-l---1-·l-..;._;..._f·---1 
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ARl\IY -ro1l trl. 

' 1927·28. 

Actnall, Actuals, Actnals, Budget, 
1924-26. 1926-26. 1926-37. 1928-29. 

- Budget. Revised. 

Btotogbt forward ·{: 
44,84,16,002 45,73,39,582 46,17,82,4i6 4~,00,68,000,39,19,0~,000 4.0,13,58,000 - ~.9ooj 4,4.54.,000 4,551,600 

ipecfal Se"icea 0 . 0 I; 16,000 ' 20,700 ... 
Trauport atiou, coneenancy, a uti. 

malarial mraatUcs, hot weather 
eatabliHbments and mlscel· . ' 

lancoua . . . . • .£ . 669,000, 493,200 . 630,000 ---- 5;7iOOQ: Tou~EI-TilCTIPI .£ f,ll67,900 5,081,600 

'' . 
Ntn~·Effeci&'IHI s-iMI. 

Non-effective charges 0 0 .£ 3,573,900 3,631,600 3,686,400 

Part C.-Royal Air Fore-
479,0001 371,700 Effective , . . . .£ 745,700 

Non-Effective . . • £ 16,0001 16,600 - 1~{00 ,- . ~&oo~ssr,ooo ---Tou ... Pur C. 759,700 

£ 9,833,999 I 9,668,84.2 li,M3,800 8,987,200 9,627,600 r,7M,37o
1 

· { Elfectfve • B 6,13,81,504. 6,58,13,0521· ~·1~87,393 5,96,4i,OOO 7,11,95,000 7,76,96,000 
Tuur. E•&u•» . .·I Non-Eftcctive R 3,68,58,484 3,12,~9.7}4 3,62,01,033 3,58,89,000 ~86,35,000 4., 93.39,000 

R 8,82,39,988 9,i0,4?,766J 9,f6,88,4.26 -o,M,ss,ooo •u,98,so,ooo 12,70,85,000 

47,75,87,862,-47,fl6,69,343 
--Tour. E:u••»I• {Effective , R 45,87,17,830 43,23,53,oooi f2,~u.ooo 44, 4.3,97 ,000 

TVa• o , 
Non-Elfecti!eR 8,79,38,250 7,67,94,486 8,18,11,5!19 8,31,38,000, 8,82,,89,0001 8,38,96,000 -- 56,43,82,3481 55,1H,i0,~72 R 54,66,56,080 61,~91,000; 51,17.33,000, _52,82.93,000 -- . . 

lbn•v•. . 

r·~u ..... 2,01,85,681 2,86,15,581 8,10,66,459 e~&9,()(l0 35,15,00? 1,42,S6,000 

India . .. . ... N on-!'ffectin B 19,99,085 15,73,7701 . 19,72,526 15,52,000 1~~000 il!,~9,COO 

TUUL ,R 8,11,84,766 a,IJ1,89,85~J 8,fO,S8,985 £0,41,000 49,99,000 l,U,t.6,000 --
~ngland ' 

.. . • . 0 .£ . 473,291 8~0,651i 8€9,771 801,600 3~6.~00 :.47,4.00 ,• 
·•· FMU .... 36,41,412 26,66,816 2&,79,397 . 19,~,000 25,08,000 25,U,OOO .. -

- . Non-Elfective R 10,9',49(; 6,50,731, 11,18,~15 ' 11,19,000 21,12,000 21,20,000 
' -----.. . . 

· Tour. ,R 47,82,902 83,06,64.71 . ~6.9i,~J31 •30,11i,OCO • 4.'!,2~,ooc 46,32,000 

. ·. ["~"" ... 8,28,27,000 3,1),71,31 8l6,~'100 ~8,85,000 60,23,000 \,67,4::',000 

ThTAL R.n••n Non-Effective R ' 80,90,575 ·. 22,~50 30,00,941 li6,7J,OOO _&5,96,000 33,49,000 --..--- . 

. Tour. .R 3,69,17,~ 8,34,95,8981 5,67,86,697 1,10,56,000 . 96,19,000 -2,00.07,000 

Nn Eu••»I·{India • • B. I 41,72,81,326 4'A,1l,50,ll31i 4~,67,43,4.61 41,20,17,000 i.8,69,M,QOO . 38,57,93,000 
Tva• o • 

. . . England .• B., '9,85,07,086 9,'37,36,219 9,~9,90,71' -o,24.,"I8,ooo •u,sa,1o,ooo 11,~03,000 

.. ·{ .. ~·~ ..... , ''"'~"'·"' ~63,1G,4e61 4~30,13,5&7 f2,89,_68,00{J 42,M,St,OOO iZ,76,49,000 . ~ ·' 7,~,c9,9ssl 7,87,l!o,5S8 e,~,67,ooo 7,oo,re,ooo 8,G5~47;ooo . _ ... Non-E!rective B. 6,48,67.675 

.. - · T01'.u.- .. R 51,07,38,412 6ll,~,86,450152,l7,a~liioo,44,'s5,oof· W.·il,i4,000 60;s~96,o~ • 
-· - . .. 



MARINE. 

1927-28 
Artnal11, Al'tuals, Aotuals, Jlud!{Pt, - -· . 19~ .. ~6. l9J6-:l6. 1928-27. 19~~~-~. 

Budget. Bnfsed. 

----·--
&•••••nvaa. 

I a.Ua . • • • • II 15:1,18,321 68,60,991 40, 115,997 117,66,000 113,~,000 1'>6,87,000 

----
-,10,2401 

·{: 186,1103 i 191,749 2~0,400 232,000 21,,400 

l:nrland • . • 19,17,~4 ·~!',N,OOO •30,93,000 28,32,000 :!),92,300 18,69,0371 
- ·---

Total Expenditure R i4, L0,7l7 87,20,028 ! 85,33,481 b0,60,000 83,36,000 85,19,000 

l -
Rnasva. I . I 

Ind.la .'. , • • . • • R li,U,9ll U,74,f415 11S,el,~8~ 1~,co,ooo 11,1-',000 16,70,000 

·{= ... ... I 
... ... . .. . .. 

Enrland ·• . . . ... ... ... ... . .. . .. 
! 
' -

Totalllnenue R 11,12,1~H 14,i4,2~! 15,81,888 · 12,co,oro 17,45,000 '10,70,000 
I 

-
33,66,740 I 

f~·· 
. . R 41,08,:00 ~0,"4,100 44,90,000 24,98,fo(){J 40,11,(·00 

-· 
Na-r - England· . . R !),9:!,396 li!,C9,0J7 19,17,484 •23,04,000 •ao,oo,ooo 211,32,()(.0 

Ex•••· 
II lTV II, -----

Total . . R 62,97,786 62,51!,783 49,5l,li93 68,00,000 65,91,000 68,43,000 

- . 

~.IILITARY ENGINEER SERVICES . 

- .. . 
, 1927-28. . Aetuals, ActualR, Actuala, Budget., 

1924-~5. 1926-~11. 1931'-27. I 19J8-~9. 

Budget. Revised. 

I 
~ 

• f.XI'IIfllliiJU, . 
India . . . . . R 4,20,~4,79J 4,:4,84,017 4,37 ,5i ,506 4,33, 73,UOO 4,40,0-'1,000 4,31,74,000 

£ ~--53,028 i 

- . -· ----
-{ 34,006 • 40,194' 3a,ISOO 8,000 3!!,000 

England . • . 
R I 5,:10,287 ; 3,40,6:i2 4,01,~ ea,25,ooo •-80,000 4,26,000 

R 14,.25,85,0811 i 4,28,?4,009 

------

• · TuT.&L . ~41,59,536 4,~8,\lS,OOO i,40, 15,000 4,36,(1(),000 . .. .. .. 
> . - . 

. . .. R&vtsva • I • 
India . ; . - . R 31,8:,060 80.81,248 1, l1,49,4i9 li7,33,000 35,20,000 76,39,000 

. rndia • - . R 3,87,73,733 3,35,02,769 :!,26,08,117 3,76,40,000 ~05,75,000 3,M,36,000 

Na-r-
EuasDJto l England . . R 11,30,2&7 :!,40,652 4,01,9") ea,2o,ooo •-60,000 4,28,000 
TV I •• ... ---- --.--

· - Tou~o . . R :>";9 ,o4,o~o 3,38,'-1,4'31 ~.~o. o,os7 a, 7tJ.R~,ooo 4,0i,9~,0001 3,59,61,000 

• 
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TOTAL MITJITARY SERVICES: SUMMARY. 

I 

I J 1927-28 
Aetuals, Aetuals, 

I 
AetualA, Budget, 

lll~4-2li. ill.l5-21l. 1921'-27. I ----- 1028-29. 

I Budget. Revised. --
KJ:PBW DITU&I. I 

ludia R 49,5G,89,20fl 

,. . . . . . 60, 46, 64,690 61,01,f6,0~0 46 91 87 000 44,1!!,41,0~0,45,01, 10,0CO ----' ''' 
-{ £. 10,000,267 I 9,025,244 9,900,7851 O,E00,2(;0 3,213,2()1) 9,772,000 

tugland . . . 
R 10,09,62,671 9,92,52,456 9,oo,o7,860 •o,Eo,62,ooo •12,28,43,000 18,02,93,000 

69,66,61,877 1~0.~9,37,046 I 
Total ~:·mtudiLure • . . R C0,91,63,8b9 56,72,40,000 56,40,~4,000 5e,M,u,ooo 

RIIVBIIUB. 

In.Jia . . . . . R 3,55,78,757 4,06,44,&44 4,67,70,3t2 1,50,34,000 1,02,64,000 2,47,li0,000 

.f £ 473,201 330,666 369,771 301,600 f46,500 847,400 
EnglauJ . . . 

36,97,712 *46,~0,000: .. R 47,32,902 33,00,647 *30,15,000 46,32,000 

I I . -
Total R~l'l.'ipts . ~ . R 4,03,11,65914,39,1i1,391 4,04,68,0C4 1,80,49,000 1,48,84,ocol 2,M,l2,ooo . c~. . . R 46,01,10,449 '46,40,::.9,7~ 46,43,66,687 45,41,58,000 43,09,77,000 42,63,39,000 

Nn I 
I!:XPBIIDI- England . . R 9,62,29,i611 9,59,46,908 9,53,10,138 •9,60,47,000 *11,82,~3,000 12,56,61,000 
ruaa. . I 

TuT.lL 
. . I . R 65,63,40,218161i,99,&6,6'4 66,96,95,826 54,92,01l,(l(l() r4,92,oo,ooo li5,1o,oo,ooo 

' I 
• ~·o~r 11!\rposes ol theAe en trieR,• the sterlin~t figures have been convel"ted · into rupees in the Budget 

rstlmale fur 11f.!7-28 at 21.-1 R, and in the Revised Estimate for 19 7-28 at 11. 611.-1 R. 
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APPENDIX D. 

Statement showing the distribution, as between voted and non-voted, 
ol the gross expenditure ol the Central Government 

as shown in the Budiets presented to the Legislature. 

(In lakhl ol fUPf(!l.) 

1928·29. 1920-27. 1 - 1827·28. 1 
!--~~~-!-~----~:--~~~-

:;,:- I -
Non· tap Non· 

to 
totaL 

Per· 
cent
age 
of Voted. 

Toted 
to 

totaL 

Per. 
rent

,.,. n age 
"''

0 
• TotaL of Toted. voted 

to 
total. 

Voted. .,oted. TotaL To~~d Voted. Toted.,· TotaL 

.. -·-f-,-:->--:-~, ----,-.-
117.711 1,U,59 2,12,sd 46 113,44 1,12,01 2,05,46 46 96,12 1,18,87 2,09,99 46 Ex~ndlture 

ebarsed to 
Jel'tllllro • 

.Expenditure 
noteharged 
&o nTenue. 

28,.21 

" ,. 

. 
. 8,88 82,07 88 28,113 8,69 30,52 88 30,05 . 4,36' • 34,41 87 

. . I 
: ·I . I I 

·---~-~~-r-----
Total Expen· 1,26,00 1,18,45 2,44,45 52 , 1,20,37 1,15,60 2,35,97 61 1,28,17 1,18,23 2,44,40 62 

diture both ~- • I ehar1ed 
alld not 
ebarged to · 1 

revenue. l i 
•These figures have been alrlved 
• at~ follow• :- · • - . 

Expenditure u per BudgeC 
Statement • ·• -~ • 1,30,38 1,25,26 

.Acl4-Workinl e:J:pt'Dllel of--
(a) :Railway Department 68,81 
(b) P011ts aad Teleflllpbs 10,53 

• • (c) lrrlgatloo • 12 
.Ad4-Refu00. 2,54 

2,12,38 -

GiPi>--1242 FD-29-2-2s-4oo.• 

8&,94 
10,58 

11 
2,56 

2,05,45 

• 

1,29,60 

66,31 
11,18 

II 
2,88 

2,09,99 


