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PART I. 

·RAILWAY BUDGET. 



'Speech of the Railway Member 
introducing the . 

Railway Budget for 1928·29. 
I ri,;e tc> present the Hailway Budget for 1928-29, and as this is my 

·maiden effort in budgets, I hope the Hou;e will extend to me the indulgence 
.which inexperience is usually allowed to claim. Sir Charles Innes was 
wont to preface his speech by an explanation of any changes in procedure 
that bud been made or in the lorm of the papers which it is customary to 
Jay before the House. I do not think it is necessary for me to say much 
on that point. There must. be many here to whom the apparatus of white 
papers and pink books is much more familiar, and consequently much less 
Jom1idable, than it is to me. I will only say that a. very marked improvement 
has been made in the fonn of the Railway Board's explanatory memo
randum, and I am sure that Honourable !\!embers will find it a much more 
informative and interesting document than it has been in the past. This 
irnprovP.ment we owe to Mr. Parsons on whose shoulders 1·he burden of 
prepar;ng the Hailway .Budget chiefly rests, and I should like to say at 
CJnce how deeply I nm indebted to him for the assistance I have received 
not only at the budget season but throughout the year. From Sir Austen 
Tiadow and from the members and officers of the Railway Board I have 
always received the most loyal co-operation ;md assistance. 

2. Io'igures are a regrettable necessity in a Budget speech, but I shail 
try to reduce their number to a minimum, and I have the less compunc
tion in doing so, because the Railway Board's Memorandum ond its appen
dicea contain a full and lucid explanation of the financial position of the 
Railways. 

Bt'fore attacking my task I will only add that I shall be very grateful 
if, in accordance with past practice, Honourable Members who give notice 
of motionz~ for reduction will aad a few words to indicate the subjects which 
they wish to bring up for discussion. The practice is of great assistance 
tc the Government members and I believe also to the House es a whole. 

Financial Results of 1926-27. 

8. It will not be necessary to say more than a few worrls · about the 
results of 1926-27. When the revised estimates for the yenr were sub
mitted by Sir Charles Innes, he anticipated that the surplus of receipts 
over expenditure would not quite suffice to pay the railway co&tribution to 
General Revenues, and that it would be necessary to draw Rs. 7 lakhs from 
the reserve to make good the deficiency. Actually the surplus was higher 
than the estimate by about ll crores, and the reserve was increased by that 
amount. The improvement was due mainly to a remarkable increase in 
goods traffic on the East Indian Railway in February and March, and to 
a reduction in working expenses, as compared with the ~stimate. The 
year was not therefore in the end a bad one for the railways, and the 
figures of the last two months were distinctly encouraging. ' 

Re"ised Estimates for 1927-28. 

4. The opening months of the current year maintained the promise of 
their predecessors. For some time it was impossible to he sure whether the 
1atenesa of the season had not thrown forward into 1927-28 traffic whid~ 

.a.2 
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belonged naturally to 1926-27, but as the weeks passed and tne traffia
earnings continuously exceeded the earniP."S of the correspoudino months
of 1926-27, it became reasonably certain that with a normal mo~soon w~ 
could look forward to a prosperous year. 'fhe disastrous floOds in Guzerat 
and Orissa slowed up progress for about a month in July and August, but 
the check prove~ to be temporary, and by the end of October all anxiety 
about the finanCial results of the year had passed away. Accordino to our 
present anticipations passenger earnings will be better than m 192'6-27 by 
Rs. 1} crores, and goods earnings by 3 crores, a total gain of 4} crores. 
The figures for the earli-er months of the year suggest that b;v the end of 
March we may realize an increase of 6 per cent. in the passenger mileage 

- and of 3} per cent. in the ton mileage. It is a satisfactory ieature of the 
goods traffic that the increase is not confined to any one class of commodity, 
but with the single exception of cotton has extended to almost all. It 
has been most interesting to watch from week to week, as 1 have done, 
the steady increase in the loadings of grain and pulses, of oil seeds, of 
C'oal and coke and of what are termed miscellaneous full wagons and mis~ 
rellaneous smalls. 

Up to the 2l,:;t o£ January 1928, 230,000 more wagons had been loaded 
on the broad gauge and 90,000 on the metre gauge than in the same period 
last year. All the principal railways show substantial increases in traffic 
earnings with the single exception of the Bombay, Baroda and Central 
India Railway, where the receipts for the first ten months of the year are 
almost identical with those of 1926-27. As always, the railway result~ 
are dependent on the character of the season and particularly of the 
monsoon months, but I have no doubt that the ability of the rail
ways to handle all the tmffic offering without delay has contributed largely 
to our success. Had the conditions in 1927-28 been similar to those which 
prevailed five or six years ago when the wagons could not be turned round 
fast enough to carry the traffic, our earnings must have been distinctly 
smaller. 

5. I have not thought it worth while to trouble the House with any com
parison between the revised estimate of revenue and the budget figures. 
\\'hen we attempt to estimate the earnings of our railways during the com
ina twelve months, we are dealing with factors which we can neither con
tr~l nor forecast with accuracy, and the best estimate we can make is 
lilrgely guess-work. Working expen~es stand on a different foo~ing. ~hey 
tend to rise, no doubt, when traffic mcreases, and to fall when 1t declmes, 
but to a considerable extent they are subject to control by the 
responsible authorities. This year our traffic has brought us in Rs. 3l 
crores more than we expected in the shape of traffic receipts, but our work
ing expenses, we believe, will be Rs. 63 lakhs less than the estimate. As 
compared with 1926-27, we expect to carry extra traffic which will rais~ our 
receipts by 4! crores, but will increasE' our working expenses by only 
l{e.. 8 lakhs. That, I think, is a result which on the face of it is satis
factory, and it is even better than it looks. For owing to the increase j!' 
the capital at charae, our expenditure on depreciation has risen automatl
cally by about "half a crore. Under operation we expected to 
spend the same amount as in 1926-27, and we now eX~pect to 
spend Rs. 50 lakhs less, while under repairs and maintenance 
we expected to spend Rs. 50 Iakhs more and we now expect to 
spend Rs. 18 lakhs less. I shall have something to say about both 
heads. 
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' 6. Under oparation we expect to spend half a crore less on fuel than in 
1926-27. A more economical use of fuel has had a. good deal to do with 
tlringing down our expenditure, and it is a pt!ip.t to which the Ra.ilway 
Doard rightly • attach great importance. The . quantity of coal consumed 
per thousand gross ton m,iles hauled is steadily diminishing, and will, we 
hope, de<.-reuse still_ further. Thus for example in 1927-28 tile Bombay, 
Burodu and Central lr~dia Itailway reduced its cousumption b.v- more than 9 
per cent., the Eastern llen~al Uailway by nearly 12 per cent., the Assam 
"Uengal nailwa.v by neurly 7 per Ct!Dt .• and the South Indian Uailway by 
.4\ per cent. 1'he measures which have brought about the reduction include 
{he- fixing of maximum ·limits for the coal to be held at one time by each 
Tailway administration so as to avoid the rapid deterioration which takes 
J•lace when certain. cla.Hses of coal are stacked, the employment of fuel ih
ttpectora, greater attention to firing methods and the superheating of loco
motives. Apart from fuel, the decrease in operation expenses during a 
~-u.r of higher . trnffic is cl£>ar proof of the attention which is. given 
to economy. 

7. The reduction of expenditure under !bpairs and Maintenance, .in spite 
of an addition of between 600 and 700 miles to. the lines to be maintain
Pd is due very largely to economies in the railway workshops and the fact 
that our revised figure is nearly 70 lakhs less than the budget will no doubt 
be of special interest to my Honournble Friend 1\Ir. Chetty. Honourable 
Member& who were present during the discussion of the railw\}y budget last 
year may remember that 1\Ir. Chetty moved a reduction of 50 lnkhs under 
this hPad, his argument being that we were asking for more money than we 
ectually needed for workshop expenditure, and that n substantial reduction 
'Wall possible. The revised estimates show that his anticipations were more 
~OJTect than ours, but there is no difference of opinion between him and us 
Rll to the policy to be followed. The Railway Board have been fully alive 
to the necessity of economizing in workshop expenditure, and the results 

o()f the steps they have taken are now becoming apparent. In their memo
randum on the budget the Board have given a number of figures to illm•· 
trate the economies which have been effected, but I will · quote only tw<.. 
·On the North Western Railway the average cost of a -locomotive standard 
re('air has been reduced from Rs. 14,011 jn November 1926 to Us. 11,612 
in November 1927, nnd on the Great Indian Peninsula Railway from 
l\r. 11,967 to Rs. 9,578. These reductions are substantinl, ·but the matter 
4oea not end there. With the new methods which have been adopted re
pairs are execut('d much more expeditiously than before. On the East 
Indian Railway, for example, the average nt'J.mber of days locomotives were 
in the shops has been reduced from 105 to 64. passenger camages from 46 
to 85 and wa~ns from 15 to 5 It follows of course that much fuller use 
is being made of our• rolling stock, and that the need for buying new stock 
i11 proportionately diminished. The economies we have been able to effect 
are the dir••ct re>~nlt nf the modernization of the workshops which was ~om
mr·nced some years ago and is still proceeding. Very large sums have been 
voted by the Assembl.v for this purpose, and I think the House has legiti
mate cauRe for satisfaction wjth the results achieved. 

· 8. 1 \\'111 now summarize briefly the financiiU results of 1P27-28. Our 
trtal receipts on the commercial lines we put at Rs. 103! crorea, which is 
nearl1 Rs. 5 CI'Ores higher than the total for the previous year. Our total 
expenditure at Rs. OOf crores is up by Rs. 1t crores, but this incresse is 
more thnn ncrounted for by tl•e fact that our interest charges have risen by 
Ra. ll t"rorea owing to the copitnl expenditure incurred during the year. 
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The surplus of receipts ove~ expenditure on the commercial lines is Rs. 121 
crores as against about Rs. 9 crores in 1926-27 and in our budget. Out of 
this aurplus the loss on t.~e strategic railways absorbs If crores, and of 
the balance Rs. 4i crores, under the operation of the convention, goes t(}
the Railway rest:-rve fund rmd Rs. 51 crores is our contribution to general 
revenues. 

Rates and fares. 

9. The return from our railways during the current year having proved 
thoroughly satiafactory, the House will naturally be anxious to know whali 
we propose to do with our surplus. When Sir Charles Innes introduced 
the budget for the cmTent year, he was unable to announce any reduction 
in rates and fares apart from certain minor reductions in third class fares 
made by the Agenta of particular lines. 'l'he circumstances then existing 
did not justify any large sacrifice of revenue, and it was necessary to wmt 
and see what 1927-28 had in store for the railways. The position now is 
very different, and for some time past we have been considering what could 
be done to assist trade. In order to restore solvency to the railwavs, it was 
necessary some years ago' to raise rates and fares· to a much higher level 
than any of us ·would wish to see, and when we are prosperous enough to 
make substantial reductions, it is important to select those wh!ch are most 
likely to be beneficial. We came to the conclusion, as I think any railway 
administration in similar circumstancfls must have done, that the decisive 
consideration must be whether the reduction was likely to be followed by 
an early and substantial increase in traffic. What we hope for in the end 
is a general reduction in all rates and fares. If then we begin with those 
rates which operate to restrict traffic, we may hope to be able to deal with 
other commodities before very long, for our earnings will go up again as 
the traffic increases. But if, on the other hand, we begin with reductions 
which, however beneficial, are not likelv to lead to increased traffic, it 
may be several years before further redt;ctions becolme possible. It is on 
this basis that Government arrived at the decisions "-hich I have now to 
communicate to the House. 

10. In the first place, we propose to make a substantial reduction in the 
third class fares on the East Indian. North Western and Great Indian 
Peninaula R.ailways. Up to 50 miles no change will be made, but from 
51 miles and upwards, the reduction will be half a pie per mile. On the· 
East Indian and North Western Railways this means a reduction of 13 per 
cent. for a journey of 300 miles, 16 per cent. for a journev of t>00 miles, and 
20 per cent. for a journey of 900 miles. The corresponding percentages on· 
the Great Indian Peninsula Railway are 11, 13 and 15. In addition we 
propose to abolish on the East Indian and Great Indian Peninsula Railways
the distinction by which intermediate and third class mail fares are higher 
tha~ by ordinary traina. If there were no growth of traffic, the reductions in 
third class fares would cost Rs. 122 lakhs in a complete year. 

11. It may perhaps interest the House to know how the new rates for 
third class passengers compare with those in force before the war. On 
the Great Indian Peninsula Railway the increase is still substantial, vary
ina from 60 per cent. at 50 miles to 30 per cent. at 600 miles .. On the 
E~st Indian Railway, the comparison is more favourable to the. new ·rates. 
The increase is 40 per cent. at 50 miles. 23 per cent. at 300 .m1les, 14 per· 
cent. at 600 miles and 10 per cent. at 900 miles. "When the inc~ease in 
snlnrif'c; nnd wages :mel the prices of 11lmo~t ali commodities which he.a: 
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· ~eeurred since 1913 is taken into account, the merease in third cla.ss fare8 
on this raihuy is distinctly less than might have been expected. But the-. 
compariaons on the North West~m Railway are better still. At 50 milea
it is true the increase is 55 per cent., but at 300 miles it drops to 18 per 
cent. and for all distances over 466 miles, the new fares are actually lower 
than the pre-war fnres, the difference at 900 miles being as ttnuch as 16 per 
cent. I ough' to add that we propose to discuss with the Company
managed railway& the desirability of similar reductions on thf'ir systems 
in order to stimulate the growth of third class traffic. 

12. l:iecond in importlin~e comes a substantial reduction' in the ;ates-
for parccl11 and luggage. 'l'his is a very strong case, for the figures of past 
years clearly suggest that the present rates are operating to restrict traffic 
and in another respect the scale is unsatisfactory because it proceeds bv 10 
seers ut a time 80 that a parcel weighing 11 seers is charged the same as one 
weighing 20 seers. Instructions will be issued for the introduction of a 
revised scale with 5 seers inatead of 10 seer divisions, and for a. reduction of 
th'"ll rates by 15 per cent. The cost in a full year If . there were no 
incre11~e in traffic, would be Rs. 74 lakh~. hut we have 'every reason to 
upel't a 11ubstantial jncrease, . . · 

13. In the case ol goods rates, we propose four reductions which should: 
be of substantial benefit to the poorer classes and to the agriculturist;. 
A~ preRent on the &tate-managed railways kerosene is carried at. a uni• 
fonn rnte which works out at 42 pies per maund per 100 miles. We pl'O· 
pose k substitute a telescopic scale which fixes lower rates for all dis• 
tomces in excess of 300 miles and drops to 10 . pies •per 100 miles for· 
distances in excess of 700 miles. . This reduction means a decrease in= 
freight of 16 per cent. for a haulage of 500. miles, 35 per cent.· tor 75QI 
miles and 42 per cent. for 900 miles. The total cost is Rs. 28 lakhs 
a. year with the present volume of traffic. In the second place, we 
propose to reduce the rates on manure and oilcake which vary at present 
<'n the State-mana~ed railways, to the absolute minimum of a tenth of 
a pie per maund per mile. On the East Indian Railway this means a 
reduction varying from 42 to 54 per cent. for distances of 500 to 900 miles. 
In a full year the cost is Rs. 15 lakhs, but more manure _ car·ried means 

- larger crops an<J larger crops mean more traffic fo.r the railways, so that 
the indirect gain to the railways from the concession may in. the long run 
be considerable. The third important reduction is in the rate for jagree. In 
this cnse also we proposE> t.o substitute a telescopic scale for a unifonn 
rate at a cost of a.bout Rs: 10 lakhs in a full year. For distances in 
excess of !iOO miles this means a reduction rising from 43 per cent. to 
!i.'i pt-r t'ent. nt !)()() miles. Here nlso ~·e look for n substanti.al increase 
in traffic. Finatl;y, we propose to make a small adjustment. in the. rRtes 
on grain, pult.~e!l and seecle. At present the rates on the East Indian 
Railway up to 97 milt>s and on the North-Western Railway up to 232 miles 
IW'e higher than on the GreAt Indinn Peninsula Railway. We propose 
~ remove this distinction at a cost of Rs. 12 lakhs a year. 

14. In order to complete my account of the reductions in rates there 
are four others to be mentioned. Two of them cost very little but will. 
1 hope, be appreciated. Petrol nt prest>nt pays a unifonn rate which 
works out at 8.1 pit'S per 100 miles. \\'e J•!"OflO"e to Rllb!ltitute l 1 

t~leacol'i<~ 11cale whic·h will affect all distances in excess of 300 miles and 
means a reduction of 19 per cent. for 500 miles, SO per cent. for 750 miles 
and 34 per cent. for 900 miles. The cost is only Rs. 2 lakhs in a full year. The 



6 BUDGET FOR 1928-29. 

second concession is a reduction in the charges for horses, live stock and 
motor cars, which will cost about Rs. 3 lakhs a. year. The other two 
reductions may be descrited as the removal of anomalous conditions on 
the East. Indian Railway. It is more than two years since the 
Oudh and Rohilkhand Railway was absorbed, but the telescopic scales 
still stop short at the old junctions, and terminals are charged as if the 
two railways were separate. The abolition of this system will cost Rs. 33 
lakhs in a full year. In the second place, the East Indian Railway 
cha.rges a goods terminal of 6 pies a maund for through booking on which 
they render terminal services at one end .:>nly. though the terminal charge 
at either end for local booking is only 3 pies. The through terminal will 
now be reduced to the same figure. 

15. Some of the reductions in rates and fares to which 1 have referred 
will be brought· into force at. once, but due notice must be given of the 
Temainder, and we do not expect that all of them can take full effect till 
.,Tune at earliest. That fact will of course reduce the loss of revenue in 
1928-29. We are giving up in a full year Rs. 122 lakhs in passenger traffic 

.'Elarnings, Rs. 77 lakhs in other coaching traffic and :::.bout Rs. 106 
iakhs in goods earnmgs, that is Rs. 305 lakhs in all. \\"l' antiCipate 
however, that the very substantial reductions made '"ill havP an immedi
ate effect in stimulating the growth of traffic nncl that the actual loss 
will be much less. We have deliberately elected indeed to make substa.n
tlal reduct ons in the case of pnrtieular l·<,mmodities in the belief that 
tl1e growth of trnffic woulcl tbl·reby be insured, rather than to spread 
the reduction': ovet• a wider area and incur the risk that no one reduction 
'' ould be htrge enou,:;h to stimulate bookings. On the whole we exppct 

·that the loss of revenue will not exceed Rs. 2 crores in 1928-2\l, when the 
.dates at which the reductions are iikely to become effective and the rprob
_able increase in traffic are tal;:en into accotmt. 

Budget t'stimate for 1928-29. 

16. I turn now to the budget figures for 1928-29. But for the redue
tions in rates and fares which we propose, we should have budgetted for 
an increase of Rs. 1! crores in the gross traffic receipts, the two basic 
assumpti11ns being (1) a normal mrmsoon,. and (2) a further grown in 
traffic but at a slower rate than in the current year. In . view of the 
reductions in rates and fares we anticipate a fall of Rs. 55 lakhs in the 
traffic earnings, but owing to the increase in the interest on the balance• 
of the reserve and depreciation funds, our total receipts are expected 
to be only Rs. 24 Iakhs lower. On the expenditure side,· working ex
penses are put at the same figure as in the previous year, making the 
fourth successive year in which they have stood at about Hs. 62~ crores 
notwithstanding the extension of our lines and the increase in the traffic 
,,·ith which Wf\ have to deal. During the period the expenditure on 
depreciation (which t» governed automatically by the amount of the 
capital at charge) will have risen from Rs. 101 crores to Rs. 111 crores, 
which means that the other working expenses will have fallen by Rs. 11 
rrores. This is a very satisfactory result and bears eloquent testimony 
tc> the resolute and continuous efforts of the Hailwav Board to secure 
£'ronomic'll administration. Operation expcn,;es will,' we anticipate, be 
r.hout the same as in the current year, the increase in traffic very nearly 
tffsetting a saving of Rs. 15 lakhs we expPrt in our fuel bill. Under re
{'airs and maintenanc-e, taking "·arniug by tl1i" .'·ear's lesson, we are 
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tudgetting for a redudion of Rs. 63 la.khs, and this estimate, I may say, 
111 the result of a very close examination of the number of locomotives, 
carriages and wagons l:kely to be repaired, and takes full account of the 
fact that on moRt of the principal railways there are little or no arrears 
tc be made good. We hope also that the progressive modernization of 
our workRhops will again bring down the average cost of repairs. 

Interest charges, owing to our new capital expenditure, will be higher 
•Jy n... ll crores, and the surplus profits of companies by a quarter of a. 
<'lOre. The latter increase, however, is due to special causes and will 
not recur. It is occasioned by the fact that on the 1st.of January 1929 
cur contract with the Burma Railways Company will expire, and the line 
will come under State management. It will be necessary, therefore, 
during the year to pay to the Company not only the surplus profits of 
the current ~·ear, but also those of the first nine months of 1928-29. · 

Our total receipts for the year W!'l put at a little over Rs. 103 crores 
snd the total charges (:ncluding the loss on the strategic railways) at 
Ri. 94 crores, lcavmg a final surplus of about Rs. 9 crores, of which gt~n
~ral revenues will take Rs. 5! crores and the railway reserve fund 
ns. 81 crores .. 

Capital Expenditure. 

17. I do not propose to deal otherwise than briefly with. our capital 
Jlrogramme. During the current year we expect that our capital expendi
ture will be Rs. 30 crores, wh:ch is Rs. 5. crores more than the budget 
~stimate and nearly Rs. 3 crores higher than the actuals of 1926-27. More 
rapid progress baa therefore been made in, the construction of new works 
than we anticipated, and this fact need occasion no regret, for it means that 
the new expenditure will become fruitful at an earlier date and contribute 
to our traffic earnings. The House will remember that when, after the 
war, it again became possible to devote large sums to raJway capital ex· 
penditure, the actual outlay each year fell far short of the budget provision, 
and in order to meet this difficulty a. system of over allotment was intro
-duced. Each railway administration was given the amount which it thought 
it could spend, but a lump reduction waR made in the total figure for all 
rn:lways so as t<! bring it down to the amount which experience showed was 
likely to be 11pent. Thus in the current year the totnl allotment to all 
railways waa Rs. 39i crores, but was reduced to Rs. 25 crores by a minus 
entry of Rs. 14f crores on account of probable savings. The experience 
()f 1{127-28 makeR it clear that the railways are now much better equipped 
for dealin~ expeditiously with new projects and that closer estimating will 
be possible in the future. We have taken aceount of this fact in framing 
the Pstimates for 1928-20. 

19. In next year's budget ~e are providing Rs. 28 crores for capital 
npcnditure. The allotment for open line works is Rs. 15 crores and for 
new construction Rs. 9 crores. These are net figures and are arrived at 
after deducting nearly ns. 5 crores on account of probable savings as 
against Rs. 14i crores this year. The total of Rs. 28 crores is made up by 
a special provis:on of Rs. 4 crores for the acquisition of the Burma Rail· 
ways on the expiration of the Company's contract at the beginning of-1929. 
The decision of the Government of India not to renew the contract but 
to take the line under direct. management .was in accordance with the ex
pressE>d wi~<hes of the Local Government and the loeal I.egislature and 
will, I hPJievE'. rommenoi itsPif to this House. 
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19. The only open l.:ne works of major importance which we propose· 
to initiate next year are the remodelling of Erode junction on the Eouth 
Indian Railway and the Madras suburban electrification. For the rest 
the completion of the works already in hand will, it is thought, give full 
scope for the energies of the railway administrat:ons. Full details of the 
work which is going on are given in the Appendix to the Railway Board's 
explanatory memorandum, and I cannot attempt to Bummarize them now. 
I ought, however, to mention that the provision made for amenities for 
third class passengers, including the aaditions to, and improvements in, 
lower class carriages, amounts to nearly Rs. · 2! crores. This is a very 
important branch of our railway work, and I can testify that it receives 
rlose and constant attention from the Railway Board. 

20. I turn now to new construction. When Sir Charles Innes spoke 
last year he expressed the hope that we should open nearly 900 miles of 
new line this year. We have not do~e quite so well as that but we expect 
to open 636 miles and to raise that figure to about 800 miles next year. 
The mileage of our construction programme indeed has now reached a for
·midable Lotal, for ;)0 projects, aggregating 2,600 miles, have already beeo 
sanctioned, and 40 others covering 2,000 miles are under examination. 
Where the projects are so numerous it is difficult to single out nny ol 
them for special mention, but of those which we propose to open next year • 
. the most important perhaps are the Daltonganj Dnrkakhana section of t.he 
Central Indian Coalfields Railway, the Kungra Valley line in thz Punjab and 
the Villipuram Trichinopoly line in Southern India. 'rhe lines which will still 
be under construction at the end of the year are for tbe most part shor~ 
branches or feeder lines to the main system, but in various parts of the 
country there are special features. Thus in Burma and Assam we are 
constructing pioneer lines to open out rich but undeveloped country; in 
.southern India the branches will serve densely populated tracts where the 
traffic should at a very early date yield an ample return on the capital 
invest~d; in the Punjab they are for the most part cross connections run
ning from east to west and linking up the . existing lines most of which 
run from north to south; while in the Province of Sind we hope to commence 
the feeder lines which are the natural consequence of the construction of 
the Sukkur Barrage. To attempt an en-umeration of the various projects 
,would serve no useful purpose, but I aiU confident that any one wh.> 
studies the Railway Board's Memorandum and its Appendices will reali:r.e 
that they are fully alive to their responsibility for extending and improv
ing the communications of India. 

21. I have now c~..mpleted, Mr. President, my survey of the financial 
rf\sults of 1927-28 and have given our forecast for 1928-29.- I have some 
general remarks to make as regards the financial position of the railways, bu~ 
hefore I come to them there is one other matter to which I should like 
briefly to refer, I mean the progress made in recruiting Indians for the 
superior services of the railways. Members will find a ver.v full 11ccount oi 
what has been done in the last two years on pages 66 to 72 of the Railway 
Board's report on Indian Railways for 1926-27; but I am in a po;,ition to 
·supplement the information there by some further and later figur<'s. 32 per 
cent. of the permanent gazetted appointments created in 192.3-26 and of the 
vacancies which OCCUrred during that year in SUCh appointment;:; fJD f::ltate
managed railways were filled by Indians. In 1926-27, the percentage practi
cally doubled; it was over 62 per cent. 'l'his year, on the latest available 
figures, it seems probable that 42 Indians will be appo:nted to superior 
wilway servicE'S, inc·luding the 13 candidat(~f' who. a,; nnnoniWPd h!'lt! week. 
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"''ere successful in the examinations for the Iudian Railway Service of 
}~ngineen and the 'fran11portation and Commercial Departments of the 
!;tate-managed railwa_}B. We are only expecting 18 European recruits. 
thia year for the State-managed railways, so Indians are likely to obtain., 
'iO per cent. of the appointments. We are rapidly reaching the percent
Age recommended aa our aim by the Lee- Commission. 

So far I have only been referri~ to perm'8nent appointments. But we · 
have also aucceeded recently in obtaining a much larger proportion of 
~ouit .. ble Indian recru1ts for the temporary engineer posts on.the State
rnaoaged railway• which our large construction programme requires. When.. 
in 1925 we began to recruit temporary engineers in large numbers we first 
of all advertised in this country for them; but the intmediate. response 
was not as good as we could have wished, and we only succeeded in obtain
ing 28 autliciently welJ-qualified men, of whom 7 were Europeans. In order · 
not tO hang up the programme of development we had therefore to obtain 
recruits from England through the High Commissioner, and we got from 
him in all 43 temporary officers on 3-year agreements, of whom 9 were 
Jn<lians and the rest Europeans. Subsequently, .in January 1927 we· 
wlvr·rtiRecl agsin· for recruits in India and obtained a much more satisfactory 
rt·~J··onse; we have consequently stopped the recruitment of temporary 
f•n~tineera in England altogether. Since !anuary 1927, we have obtained 1.!1)· 
tcrnporar:v engineers in India, of whom 18 are Indians, and we have now 
~ot arrangements for maintaining a register of npproved candidates for 
employment, to whom appointments are offered ns they. fall vacant. L 
am conscious that this reference to Indiani~ation breaks the sequence of 
my speech, but I thought the House would be glad to have these figures 
hrfore the general discussion on the budget takes place. .. 

22. ~he House \nll readily understand, Sir, that it is a source of great 
satt~factwn to me that on the first occasion on which I have had the· 
honour of prt>Renting a Uailway bq_dget to. the Assembly it should 
bA my ;ood fortune to announce substantial reductions in rates and 
fnr.·s and to put forward a financ:al statement showing clearly the 
prospl'rous condition of the Indian Railways,· and my satisfaction is. 
not in nny way dimini1-1hed by the obvious fact that I can claim no · 
l'redit for these results and that the sound financial condition of the
Indian R11ilways is due to the exert:ons of others. It would hav.e been. 
more in accordance with the fitness of things if it had fallen to Sir Charles 
Innes to mnke the announcements I ~ave made .to-day, and to inform the 
Hou11e that the suecess of the policy which he advocated so strenuously 
and in the formation of which he had so large a share could now be re
J:Brded as established beyond question. On the other hand, my own posi
tion may perhaps have certain advantages. When I took over charge of 
the Uailwsy Department last April, I was free frorrt responsibility for the 
pt•licy which had been adopted or for any of the important schemes which· 
WPre then in progress, and I approached the whole subject with an open 
mind pn-pared to hear all that could be urged for or against the system 
under "·hich the Railways are at present administered. I shall not delay 
the Hou~~e very long, but before I sit down I should like to say something
of the convictions which have formed in my mind and which deepen with 
~verv month that pasRes regarding the railway policy which bas commended· 
1fst>lf to the Govt>mment of India and to this House. 

23. As I have already explained to the House. we are about to make· 
reductions in rates and fares involving a sacrifice in our traffic receipts ex
t'f'f'ding S t'rore11 of rupees in a full year We anticipate of c;ourse that part. 
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·of what we give up will be restored to us by the natural growth of truffic. 
But the question may be asked whether we are not incurring thereby an 
excessive risk. For the past five or six years we have enjoyed a succession 
of favourable seasons none of them appreciably worse than the average and 
some distinctly above it. Can we expect, it may be asked, that nature 
will continue to favour us with abundant rainfall, and in the ordinary course 
of things must we not. be prepared f~f at any r~te a partial _failure ~f 
the monsoon and poss1bly for two years m succession? If that 1s a possl· 
bility, as unquestionablv it is, what provision have the Railways made for 
such a contingency, and has it been taken into account :n framing the 
budget estimaks for Hl28-29? These are fair questions and I will endea. 
Your to reply to them. · 

24. One of the best ft>atures of the scheme for separation of railway and 
·general finance put forward by the Government of India and accepted by 
this House is that, under it, in the years of prosperity provision is dPfinitel.v 
made for the less favourable vears which in course of time we shall un· 
doubtedly have to pass thro~gh. Every year after our contribution to 
general revenues has been made, out! of the surplus of receipts over expendi-

-ture, the balance goes into the Railway Reserve Fund which by the end of 
March 1928 will amount to about 16 C!'ores and in l\Iarch 1929, if our ex
pectations are fulfilled, to over 19 crores. If, then, we had the bad fortune 
to experience two successive years in which the conditions were so un. 
favourable that the surplus of receipt>~ over expenditure disappeared alto 
gether, we could still meet our contribution to general revenues in full 
without exhausting what we have set aside in the reserve fund. That is !-\ 

·yery important and interesting fact, for it enables us to adopt a much 
. bolder policy in the way of reducing rates and fares or in making desirable 
·improvements in our railways than otherwise we should be able to do. If 
our railway finances were still inextricably entangled with the ordinary 
finance of the year, it might he the duty of the Finance Member to impoge 

-a veto on reductions in rates and fared which from the railway point of 
Yiew \Yere very desirable, on the ground that he could not face the sacrifice 
·of revenue which they we~e likely to entail. As it is, when the time comes 
for making his budget, he knows that for two years ahead he is sure of 
getting the 1 per cent. contribution on the capital at charge on the commer-

rt'ial lines, whatever the actual traffic earnings of the railways may be. A 
very valuable element of stability is thereby introduced into the finances 
of India. At the same time, those who are responsible for the railway 

'-administration can make their plans in advance with reasonable security that 
they will be able to proceed with them unimpeded, and need not apprehend 
any sudden interruption owing to the financial exigencies-of the moment. 

25. I have thought it right, Mr. President, to emphasise the value 
·which the Government of India set on the scheme for the sepwation of 
railway finance and to ·explain the very important advantages which it 
secures. As the House are aware, it rests OP the convention accepted in 
1924 both by this House and by Government, and it was part of the 
convention that it shouJd be tried for at least three years. with an implicit 
recognition that after the expiry of that perlod. it 'might be desirable to 
review its working. During the last budge• debate, it was suggested by 
same members that the time for this review had arrived, ancl Sir Charles 
Innes then said that, if there was· a general feeling in the House to that 

·effect, he would be quite prepared to ·agree to it. It is therefore a mntter 
which had been under my consideration since I took charge of the Rail

-11·ay Deportment laf't April, hut I felt ihat it would be difficult. if not 
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impossible, ·to arrive at satisfactory decisions as to the changes, if any .. 
in the Rystem which might be thought desirable, until we were in a posi
tion simultaneously to decide what changes in railway accounting practice· 
were necessary as a result of the enquiry made by Sir Arthur Dickinson
His report was received last Autumn and the Railway Board and the 
Auditor General are now engaged in studying its recommendations. W& 
hope that those of them which have a direct bearing on the separation 
of railway finance will be ripe for discussion in the Railway Standing 
Finance' Committee in the course of next ilummer. When that has been 
done, a natural opportunity will occur for considering again the terms of 
llt'part.tion agreed to in 1924. The discussions which will take place during 
the next few days should serve to elucidate the general feeling in the House~ 
and if there appears to be a general desire to review the terms of the
convention, we 11hall push on with the examination of Sir Arthur Dickinson's. 
report. and will do our utmost to have the opinions of the Standing 
Finance Committee ready for the consideration of this House when it 
meets again in the Autumn Sess:on. If we ;are successfu\, then I would 
move during the course pf that Session for the appointment of n. Com·. 
mittee to examine the working of the convention and to report what 
alterations, if any, were desirable. I have made it plain that the Govern
ment of India attach great value to the convention and consider that it 
hAR worked most successfully, but I hope that by what I have just said 
1 hiiVe made i' equally plain that they do not regard it 88 a thing s~ 
aacrosnnct that it shou1d be withheld from scrutiny or t,hat they have any 
desire to deny this House an opportunity of satisfying ~tself on the whole 
aubject. I trust that the procedure I have suggested will commend itsel( 
to the Houae. · 

26. 1.'he budget which I have presented to-day must, I think, give the 
Assembly reasonable cause for satisfaction,, and it may fairly be claimed 
by Government as affording evidence of the success of the policy vigorously 
pursued during the last five or six years. During that period, the rail. 
WB)I of India, whether regard be had to their actual working,. or their 
financial results, have improved more rapidly than at any previous period 
in their history. S:.X years ago, owing to the wagon shortage and th& 
suspension during the Mlr of the provision of new traffic facilities, the 
railways were unable to deal with the goods traffic offering without pro
lon-ged delays which were a source of annoyance to the mercantile com
munity (lnd inflicted serious injury on trade. For two years past o\11'" 
wagon supply has been ample and we have been in a position to deal 
expeditiously. with all the traffic offering even at the busiest season of the 
year. Six years ago the financial position of the railways was thoroughly 
unsound, and very heavy increases in railway rates became necessary in 
order to restore solvency. To-day Railways are not only entire)~· !'olvent. 
but, after making a substantial contribution in relief of taxation and set
ting aside large sums to the reserve fund 88 a provision against the bad 
years that may come. we are able to make a substantial reduction in rates 
and fares without any apprehension· that these may involve us in com· 
mitments too heavy for us to carry. Results like these cannot be achieved 
by any railway administration unless its policy is conceived on sound .,ines 
and unless those ·in charge of its administration possess the practical 
wisdom to devise the schemes necessary to secure economy and efficiency 
and the Pner~ which enables them to carry these schemes to fruition. 
MRn:V hue contributed to bring about the satisfactory results which we 
BN~. and I aometimes doubt whether we give nearly enough credit to the 
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. great body of the Railway servants of India. It is they, after all, who 
bear the burden and heat of the day, and every reform which is intro· 
duced mr-nns months of hard and unremitting toil for many officers. The 
modernizu.tion of our -workshop method~. to take only one eXJample, has 
involved an infinitely careful planning and strenuous effort on the part of 

• all concerned,, and I am glad to take this opportunity of •acknowledging 
what we owe to the officel"l! responsible. But while many have done well 
the main burden of responsibility has rested on the shoulders of two men
His Excellency Sir Charles Innes, now Governor of Burma, and Sir 
Clement Hindley, the Chief Commissioner of Railways. (Applause). I do 

• not think, Eir, it will be out of place ;.{ I put on record to-day my deep 
· conviction o£ the great debt which India owes to both of them for the work 
which they have done for the Railways of India. 

27. There is another aspect of the case to which I must also refer. In 
• all our calculations and estimates there is one element of uncertainty which 
can never be eliminated but will continue to affect the railway budget 

·1lntil 'the d•l.Y comes when we have shut down our railwa.;.ts altogether 
and embark precariously in the motor car or the aeroplane--! mean the 
monsoon. Against that contingency we have provided, as far as possible, 
by means of our .railway reserve fund. But· in some of the years which 
f.ollowed the war there was another element of uncertaint,y olmost equally 
serious which profoundly affected railway finance--! mean the variations 
m the exchange ratio. That factor has now been eliminated, I hope and 

·believe permanently, by the legislation which was passed in March 1927. 
:I do not w~sh to enter upon controversial topics, but it is important that 
every member o£ the House should realise clearly that variability in the 
exchange ratio introduces instability into the railway budget, that instability 
necessar:ly weakens confidence, and that this lack of confidence will cer-

. tainly be reflected in an ultra conservat:ve· financial policy. If indeed we 
·are anxious, as I believe every member of the House is anxious, to facilitate 
trade by the reduction of rates and fares and by the progressive improve
ment of the Indian railway system; then a stable rupee is one of the very 
first requisites. In this matter we in the Railway Department, as in many 
<>thers, owe a very deep debt of gratitude to my Honourable Colleague Sir 
Basil Blackett, and I should like to take this opportunity of ~rknowledging 
on behalf of the Railway Department the assistance we have invariably 
received from his broad-minded and courageous outlook on all our railway 
finaneial problems. We owe him much in connection with the separation 
of railway and general finance and in many other matters too. numerous 
to mention. But I am not sure that our de~pest debt of all 1s not due 
to him for the work he did in stabilising the rupee, although in that matter 
the railways were only a subordinate issue. 

28. The last matter to which I wish to refer is this. I have claimed 
on behalf of the Railway Department that the budget I have presented 
testifies to the success o1 the railway policy of the Government of India, 
and I have discussed some of the factors which made our success possible. 
But there is one aspect of it to which I have not referred, namely, 
that it has been based on co-operation between the Government and this 
House. I have not yet been present during the discussion of a railway 
'budaet, but I have heard it whispered that at times the spirit of co-opera
t:on"'has not always been visibly present, that speakers on the non-official 
benches have complained of the slowness of· Government to give effect to 
·strongly expressed views on Indi~nisation and other matters, and that th?!"e 
·who sit in the benches on this Slde of the House have felt that somethmg 
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:teas than justice was done by the crit~cs to the admirable work of our Rail
way officers. In a week's time 1\Ir. President, I shall be able to form 'my 
own opinion as regards that. But whatever acrimonies may from time to 
'ime have flavoured aU our railway debates, I am quite sure that there has . 
been a great deal of practical co-operation, and that this co-operation has 
been largely responsible for any success we have achieved. It was in agree
ment with th:s Assembly that the convention for ~he separation of railway 
finance was settled, and we continually receive practical proof of the spirit 
of co-operation throughout the year in the proceedings of the Standing 
Finance Committee. I should like to take this opportunity of acknow
ledging the debt which we owe to the members of that Comm:ttee for the 
interest they display in railway matters and for the assistance we receive 
from their work not only in connection with the projects placed before them 
from time to time, but also in connection with the preparation of the pre-
sent budget. : 

29. 1\Ir. President, it is time that I should bring my remarks to a con
clusion, In what I have said I have had my eye chiefly on the past and 
the present, and I have said very little about the future. And yet a man 
with any imagination charged with some degree of responsib:Iity for the ad
ministration of the railways of India must naturally have many thoughts 
regarding the possibilities of the future and the measures that ought to 
"be taken in order that we may be ready to deal with .all th!l.t the future 
has ;n store for 11s. But on these matters I will not dwell, not merely 
because I am unwilling to weary the House, and not only because it is 
unwise to prophesy until you know, but mainly perhaps because of a 
11rofound conviction of the truth of the old saying-

"~' aot him that putteth on hie armour boast. himself as he that taketh_ it. off." 
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BEA.DS 01' REVENUE. 

XI.-State Railways-
(al Commercial linea
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Passenger trallie earn• 

inga:-
Upper class 

Lower class 

Otber cosching traffic 
earnings. -

Goods traffic earnings 

Dire charges and other 
payments from Rail· 
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Rs. 
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Ra. Ra. Ra. Rs. Ra. 
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... ... 8,76,86,890 8,8/J,OO,~ ... 

--------- --· 2,82,366 95,&96 97,56,Sa,147 1,02,13,89,000 8,",000 

... . .. -5,79,611 . .. ... - ----3,82,366 95,&96 97,&o,fi3,536 1,02,13,89,000 6,",000 

87,00~ 11,68,800 U,IS3,00,4!11 81,16,04,000 46,11,000 

- ... 1,66,66,739 1,68,00,000 ... 
--------------------------24,18,046 -11,80,404 33,31,96,300 38,40,8!;,000 -39,67,000 --------------

... ... 1,63,45,101 1,54,65,000 ... 

... ... 1,86,71,648 1,86,49,000 ... ----- ----... . .. -33,26,44.2 -30,84,000 ... 

-34,18,M6 -11,60,404 32,98,69,868 38,10,01,000 -39,67,000 

-
18,93,657 8,50,489 39,71,604 11,86,000 25,76,000 

... . .. 63,91,750 8~,30,000 . .. 

·- ... 4,75,175 6,00,000 ~ ... 

To'I'U· aaowtl''l'B 
, 24,21,42,711 -:;~,3&9~----li-,09-,9-36-I·--24--,07-,0-8-,3-87- --39-,-09-,1-7,-0-00- ----1-S-,~ 

NEw DELHI, 

RAILWAY DEPARTMENT; 

Tile 20tll. Fe6rua1·y1928. 

•For details see statement 1 (a}, 
1. M:. HARTLEY; 

Accountant General, Rail111•!1~• 
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GoYernment from' railways in India and England, 

I;:::~: t ''-----.ll-v_n_o_••_E_or_•,"_u_-._1_928-29 __ ·~-----l b~!:!:~:!, 
u eompa~ 1 I IB coa,pare4 

with &he 1 with the 

11117-18. l027-Z8, 

ltJf·ll. 

Toru. z::.~~. 

1

. India, England, E&change, TouL, E'!:i!~, 

t---- 1-----J,----~----t----J------ .-----1----

411,10,000 

11,87,98,000 

1,12,82,000 

M.43,ea,ooo 

Ba. 1 Ba. Be, Ba, Ra. Ba, 

I 
+ 11,11,000 I 6,81,16,000 ... ... I - .,62,21,000 +f,li,OOO 

+IJ,U,OOO I 11,40,80,000 ... - ... 81,40,30,000 -27,68,000 

+1,77 ,000 1,72,2f,OOO ... '" i,f2,?f,OOO -tO,S&,COO 

•1,78,38,000 \ M,liO,(III,OOO - ... I M,oo,oo.~oo +6,28,000 

n,oa,ooo + 1,82,000 ee,&a,ooo ••• ... ce,&2,000 -4,10,000 

1,000 1,10,40~ -8,81,000 I 1,71,111!,000 0,11,000 ••• i 1,82,10,000 +1,70,000 ,__ ____ , __ ....;_.--,_ ---------------------
1,000 1,08,80,81,000 +1,18,76.000 11,011,67,06,000 6,11,000 ... I 1,08,73,10,000 -67,46,000 

N,oo,ooo -r,oo,ooo I ~&,oo,ooo ... ••• I f&,oo,ooo ... 

_:.__ __::::.10.000 +1,80,000 ..... !0,000 ... ... I ,,8,,10,000 --=.'~ 

-:-:-~J-----·I-·-•_·'~::•·oool
1

l,ol~~·ooo -~:~·ooo ::: I 1,o1~:40,ooo -~:~= 
+1,12,te,ooo l,01,68,98,ooo e, .. ,ooo ... I,OI,o&,4.0,ooo -M,9&,00C). 

-ea,u.ooo 11,1e,01,ooo 46,'16,000 81,fi,V8,000 + .,,000 

+11,11,000 I,D,OO,OOO 1,111,00,000 +11,00,000 

- ~~·~1. - ----14,000 18,01,M,OOO 87,80,M,OOO ~.81,000 - 87,!1,62,000 -79,.1,000 ----~--.----
- 1,N,61,000 ••• 40,000 1 1,119,80,000 ... ... 1,S9,80,000 +4,96,000 

... ....... ooo -11,01,000 ' 1Jflp,ooo - . .. 1,87,11,000 +1,18,000 --____ , -----------... -IO.N,OOO -11,,1,ooo 1 -27,6t.OOO ... .. . -27,62,000 +3,22,000 ---- ---,. 

-u,ooo 17,10,10,000 .8,118,01,000 87,83,8!,000 -89,31,000 - 8G,M,OO,OOO -76,20,000 

1,000 !f,70,000 +7,17,COO 22,63,000 u,n,ooo ... 46.90.000 +9,10,000 

~- J,M,20,ooo +21,90,000 - ,,,10,000 +f,M,OOO 1,01,20,000 ·- ... 

... •. oo.ooo +16,000 i,OQ,OOO -· ... 1,00,000 ... 

... 118,07,000 1 
--------

-a,ooo 18,111,10.000 88,86,06,000 ; -'16,06,000 ... 38,10,00,000 -46,10,000 

A. A. L. PARSONS, 
Financial Commiuioner, 

B2 
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Beadt of working oxpensea. 
India, 

- Ra. 

I 

Administration . . . 12,24,60,372 

- . 

Repairs and maintenance . 17,64,M,ll. 

' Operation \ . . . . 24,99,25,1110' 

De~l"lciallon • . . . 10,63,14,246 

-
Supense . . . -5,66,526 

----. 

Toui. . 65,35,96,286 

DMIIci-Bbsre of Worked 8.1JS,S3,49t 
Lines, 

Worlrlng Expenses . 62,03,43,795 

NEW DELHI, 

RAILWAy DEPARTMENT; 

The 20t!J February 1928. 

BUDGET FOR 1928-29. 

,1 (a) .-Statement of Working Expenses of State 

AOOOllliTB, 1037·28, 

England, Exchange, 

Ra. Bs. 

37,00.~3 12,56,300 

... .. . 

... -

... .. . 
.. 

... ... 

37,00,~2 12,56,300 

... ... 

37,00,402 12,56,300 . 

Bnt .. D Enuu.n. 

To1'.u •• India. England, 

Ra. Ba. Ba. 

13,74,26,974 12,50,7t,COO 42,11,000 

17,M,M,ll. 17,47.~,000 ... 

I 
! 24,99,25,180 24, .. ,09,000 4,00,000 

10,63,14,246 11,02,31,000 -

-6,66,526 '" .. . 
·---. 

65,R5,52,98S 65,4clo,M,OOO 46,11,000 

. 

8,32,.62,491 _ll,29,fiO,jJ(JO ... 

----
62,53,00,497 62,15,04,000 46,11,000 

J. 1\I. HARTLEY, 
Accountant GeneraL, Railways. 
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Railway•-Commercial Lines. 

.......... 
... 

u,ooo 

1,000 

IDe-(+) 
DMN .. (-) 
ueompared 
wl&h Bwlpt, 

---------r--------~------~----------llnona.(+) 
DecNeoe(-) 

llii37·Z8. 

... ... ... 
U,J1,00,000 + 12,00,000 U,H,U,OOO 

lf ,tT .40,000 -e&,OO,OOO 18,M,OO,OOO 

U,418,10,000 -..c>,IIO,OOO U,'I,OO,OOO 

/ 

U,OI,Sl,OOO -1,111,000 U,&a,JS,OOO 

I 
I -

BnglancL 

... ••• 

'l,fe,ooo. 

4,00,000 

Tour.. 
aaoompared 

with Reviaed1 
1627·28 • 

••• • •• 
18,06,00,000 +18,00,000 

16,a.,oo,ooo -es, 41,000 

14,45,00,000 -::,10,000 

• 

11,&6,28,000 +&8,97,000 

1---:----1----1----1-----------------
18,000 6&,110,81,000 -1,11,611,000 6&,65,&~,000 46,76,000 86,91,28.000 +M,OOO 

- - 1)11,&0,000 -4,&0,000 1,:19,&0,000 S.~,&O,OOO 

.... J-=.: i --=
1 

......... _ ...... ,_ .. -_--~--62-.6-1,-78-,000-·ll·--+47: 

A. A. L. PARSONS, 

Financial Commi88ioner. 



20 BUDGET FOR Hl2&-2!). 

2.-Statement of the expenditure on railways charged to 

A00011li'TB, 1926-37. B:avn•o EaTuu.T•, 

IhU.'DB 01' EXPJ:li'DITVU. 

-----c------,,.--.---,---·--- -:----...,------1 

India. I ~nglantl. Exchange, TO'IAL, In~la, England. 

Bs. Be. Be. Be. Be. Re. 
10. State Railways:-

Interest: commercial lines: 

on Government capital at charge , 113,04,25,513 7,41,66,469 2,52,112,947 21,98,4.9,919 14.,95,42,000 10,17,29,000 

on capital contributed b:r Indian 
States and Companies. 

9,05,963 l,U,90,660 38,93,281 

Total interest, commercial lines , 

Interest, strategic linea-

.113,07 ,31,4.75 8,56,57,119 

• 1,31,35,059 I Mt 

I 

2,91,4.6,128 

TouL lli'TZZBS'r • 1oi,38,66,534 8,56,57,119 2,91,4.6,328 

-il. Subsidrzed Companies: Land and 
subsidy, 

11. Miscellaneona Railwa:r espendit~ 

-CommerciaJ. lines 

:··st.rategic lines 

~-

5,21,20-i 

58,54.,249 5,08,833 1,67,1711 

20,E57 

1,56,89,909 8,17,000 1,48,16,000: 

24,55,34.,822 14,3S,59,000 ~~;:-

I 
I -

1,S1,9i,059. 1,M,3s,ooo II_:_ 
SD,B6,e9,881 1ts,77,92,ooo n,e5,~,ooo 

6,21,20-i s.oo.ooo I 
I 

65,S0,247 2.1,81,000 
I 

8,23,000 l 
20,857 a,s.s,ooo 

1----1--------,·-----1---...;.._""---

Pa)'1116nts to general revenues-

('ontribntion• , . • . 8,01,19,21 0 ... -· 6,01,18,210 5,48,95,000 .. . 
One-third of the. escess of railwa:r ... 

~ - -- ... f6,63,000 -· .sorp1na over three crorea. 

-

I I e.~; •• 8.0oo 1 ... "!•cml payment to general revenues • 6,01,13,210 ... .. . 6,01,19,210 

UA-Snrplua Railwa:r Revenue trans- 1,48,62,988 ... l ~· I 1,48,52,968 <6,73,26,0o0 l" ... -
f erred to Reserve . . 

- - Toui. · • 22,5!,29,042 8,61,65,94~ 12,99,18,403 1 M,07 ,08,3f7 27,17 ... 9.000 1 11,73,68,000 

1 

• For d•tails see Statement 2 (a). 

NEW DELHI, 
RAILWAY DEPARTME~T j 

Tke 20ta Febntary 1928. 

J. 1\f. HARTLEY, 
Accountant General, Railways. 
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the revenue of the Central (}overnment in India and in _England._ 

1827-H. 
lin._.(+) r-
Dec-~ .. eompa 

lhcbanp, Tour. with Budget, India. 
191!7-to. 

----... a .. ... Ro. • 

1,16,000 2',1111,18,000 +10,62,000 l&,80,Sii,OOO 

• 
6%,000 1,61,»,000 .. ,,8,000 8,80,000 

-- -
6,07,000 ae,oe,n-!'00 +IJ,1&,000 16,63,68,000 

... 1,S5..S~,OOO -1,87,000 1,~.00,000 

6,07,000 ,,..,,".000 +11,18~ ll7,1M1,66,000 

- 8,00,000 _.,78,000 10,00,000 . 
1,000 11,07,000 -10,46,000 83,0S,OOO 

... 1,86,000 +'-81,000 16,000 

- 1,48,1111,000 +!17,000 1,11,86,000 

- 86,83,000 +fii,~OOO Jl,15,000 

----- -----
- 1,38,66,000 +87,50,oo0 &,48,00,000 

. --I ... 6,73,11,000 +1,11,18,000 I 8,10,30,000 

--4~ ...... _11),000 ..... ,07,000 1 !8;&.5,10,000 

Bvnau Bnnuu, 1938-29. • 

Bngland. 

Ro. 

10,411,84,000 
' 

1,49,4@,000 

-----
11,96,12,000 

... 
-

11,96,12,000 

... 

8,72,000 

... 

... 

... 

---... 
------

. .. 
----

U,04o,ll',OOO 

Increase\+ 
Decrease _, 

B:rcbonge. TOTJ.J. as compared 
with Revised, 

1927-28, 

I 
. 

. Rs. Ro • Rs, 

... 26,07,0J,OOO + 1,50, 76,000 

... 1,53,08,000 +83,000 

-------- -----.. ... 27,69,70,000 + 1,51,!19,000 

-· 1,40,00,000 +41,67,000 

p' 18,99,70,000 + 1,56,26,000 

-----------
... 10,00,000 . +2,00,000 

--

... 61,75,000 +9,66,000 

.. . 25,000 -2,60,000 . 

' ... ,. 5,22,85,000 -20,10,000 

... 25,1&,000 --61,48,000 

. .. 6,48,00,000 -~7.58,000 

----
... 9,50,80,000 -1,22,98,000 ,__ ___ 
-·- --... 88,50,00,000 -66,20,000 
. -

A. A. L. PARSONS, 
.Financial Commissioner, 



22 BUDGET FOR 1928-29. 

2 (a).-Contt·ibution from Railway to general revenues, 1927-28. 
(Baoed on actuale, 1921-36.) 

-
- Ra. 

1. 1 per eent. on capital of 8,00.88,79,851at charge, commercial linea . . . . ... 

t. (i) Receipts-

&rosa tralllc receipts, commercial linea . . . . . . . . 98,06,93,360 

Interest on Depreciation and Reserve Fond balance& . • . • . ~2,60,640 

Dividend on investment in branch linea and miscellaneoue receipt& , . . 00,461 

Boboldised Companies, share of snrplna protlta . . . . . 8&,07,118 . 
lit) Chargee- -----· 

Working e:<penses, commercial linea .. 82,61,82,480 

Indian States and Railway Companies' share of surplus profits . . 1,77,41,943 

Interest-

On capital at charge, commercial linea . . . . . . . 21,89,18,31tt 

On capital contributed by Indian States and Companies . . . . 1,66,99,010 

Land and subsidy . . . . . . . 6,38,361 

1\[iscellaneous Railway e:<penditnre . . . . . 25,94,699 

' 

- Coiltribution at 1 per cent, on capital at charge, commercial lines 
. 

8,00,36,799 . ------
(iii) Su1'plos . . . . . . .. . 

-
(i,) Contribution of one-llfth of sn1'plns . ... 

') 

S. (i) Total contribution from railway revenues [l plua 3 (iv) ] ... 
-

Deduct-L088 on strategic lines bome by mil way revennea-

( i) Interest on capital of 30,94,88,993 
. 1,30,94,196 . . 

(ii) Lo88 in working . . . - 16,33,062 

------- " 
(ii) Net payment due from railway to general revenues in 1927-28 ~ . . ... 

Ra. 

8,00,36,7ot 

98,96,38,&8~ 

96,20,11,57!1-

4,76,24,991l 

94,84,99!1-

6, 96,21,797' 

1,46,27,~ 

6,48,94,64 

-

J. M. HARTLEY, 
Acc01entant General, Railwa!J8· 

A. A. L. PARSONS, 
Financial Co11imiasione1·~ 

NEW DELHI, 

RAILWAY DEFARTMENT; 

The 20th Fehruar!J 1928. 



1. 

.. 

•• 

BUDGET FOR 1928-29 .. 2S' 

2 (a).--Contributioq_fromJl.a.ilny to General Revenues-;1'928~29:~ 
(Jiuedoa oetul8, 1~!7.) 

Be. a .. 
I per teat. ea eepllal eii,J8,18,6l,llb d eurre, eom1110relal UDM . . . ~ - 1,111,68,618' 

. 
-

(I) a-rpw- -

a-m•• -lpte, eommerelal Uneo . . . 97,60,52,536 

lilt•- oa Jlepreelolloa an4 Btlll'ft l'an4 baliDOeo , . . . 82,41.6~1 1 

Dlrl4n4 oo ID•elfmeate Ill braaob Hnll an4 lllioeellaneoDI recelpte . . . t,1B,l76. i . 
laboldt.eol Oomp.~lea' ',ure olnrplDI prolta 

. . . . . . . 81,71,6011 

(ll) Cbur•- ' V6,67,50,981t 

Worklllr ap......, .. ..,.,relal Uneo . . 6.3,58,00,'117 

Jn4llla It alee 1114 BalbraJ CompeDfe~ tUre of nrplDI proftte . 1,86,68,789 . 

. . 
111\tren-

Oa 11pltal d obure, eommerelal Uaoa , . . ; . 12,98,U,919· 
~ 

Oa eapltal eoatrlbate4 bJ Jndllln Btatfl and CompeDlu . . 1,56,SP,903e 

Laa4 an4 tabtldJ . . . . . . I . . . . . . 6,U,201o 
.. 

KIMellan-• raD••Jnpendltan . . . . . . . • . . • 86,80,:14.7 

CoatrlbatloD at 1 per Hat. oa eapltal at ebarre, eo .... erelal lllloe . . . . 8,Z9,68,619 

95,73,119,021Jo 

(W) larplDI . . . . . . . . . . . • . . . .. 2,88,61,93& 

(to) Contrlballoa or oa..attb or nrplaa . . . . . . . . ... 56,70,888 

, . 

(I) Totaleoatrlbati9D from raOwaJ rOYeaaoo [J pl•e I (I>)] . . . . . . .. . e,se,20, eor .... 
ZJ.i•--Lou oa otrateglo Unee home bJ nllw&J rOYeaae-

(I) Inte-l on eapllal or 81,8Q,60,186 

(II) Lou ID working . . . - / 

(II) Jltl p.ymtnt 4ae from raDwaJ to IIDeral rOYena•ID 1DU.Z9 

1. ll. HARTLEY,, 
.J.cco,.lut Ge,eral, Railway•. 

. . 

. . 

. 

. 

. 
. 1,81,85,069 

. . 82,07,!00 

1,8S,6!,26t . . ... li,2t,M,868 

A. A. L. PARSONS, 
Financial Commissioner • 

Na.w D&LBI, 

RAILW.l'f DEP.U.TllENT; 

TJ1 2011 Ft6ruar1 1928. 



BUDGET FOR 1925-29. 
~---~--. 

8.-Statement of receipts~~£ theCenE·afjG"overnmelit in India. and England for 

. 

BB.t.D& ow Aooov:tn~. 

-

:XLI.-capital contribnten by Railway 
Companies and lnrlian States '""'ards 
outlay on State Railways . 

NEW DELHI, 

RAILWAY DEPARTMENT; 

"!/'lte 20tlz February1928. 

India. 

-

Ra. 

59,276 

I 

I 
I 
I 
I 

I 
I 

i 
I 
j 
' I 

I 
I 

I 
I 
I 

. 

... State 

Aooovna, 1928·37. BavrnD E•n•u.n, 

England, 

Ra. 

... 

. 

--

Esc hangs, Tour.. India. England. 

. 

-----
" Bs. Rs. Ra. Ra. . 

... S9,i7S ... .. . 

' 

• 

. 

' -
6 

' . 

J. M. HARTLEY, 
./.ccountant General, Railways. 



BUDGET FOR 1928-29. 25 

~P,ital contribukd by'}t~il!~.T '?~':ll.Pa!li_e~· '~II:( IE:~~n _S_!ates_j~!a~rds __ outlay .!>~ 
nalltrayl. · -

'l'cw.u., 

Ba. 

1 ......... (1;} n--1-. 
ueompa 
with Budget, 

11127-18. 

... 
-t,fil,tn,OOO 

' 

IDdlo. 

••• 

BIIJ>&ft I!:&TIIU.H, 102~-211. 

England. Bscbange. Tour.. 

• •• :Be. Be, Bt • 

·- . ,. ~ . .. 
' 

1,08,80,000 
_ .. 

<\08,80,000 + 2.08180,000 

.. •' 

I I . I ·' I 
----~----~----~----~------~----~----~------

A. A. L. PARSONS, 
FinanciaZ Commiuioner, 



2~ BUDGET FOR 1928-29. 

4.-Statement of the Capital Expenditure of th~ -
·- Aooovna, 11126-27. Ravuan EBTuu.u, 

JJun1 o:r Exnwnnvaa. 

Lodia. England. E:ochang&. TouJ.... India, England. 

---- ----

I R1. Ra. Re. Ra. Bil. Rt. 

a aUway Capital not charged 

I 
to Beveaae :-

63.-Construotion of State Railways :-

/ 

(a) Commercial Linea-
I 

Open Line Works- f 

I 
RoUing Stock . . ... ... ... I 

4,17,90,000 ... .. . 

-
Other Works . ... .. . ... 16,99,98,8ot ... . .. 

-
New Linea . . . . .. . ... .. . &,69,20,596 ... .. . 

. 
Suspense . . -· ... I ... -1,0!,96,000 ... .. . 

(b) Strategic Lines . . . . .. ... .. . 60,64,139 ... ... . 
--·------ I 

Tou.L , 15,94,11,069 8,40,99,799 2,87,67,671 27,22,78,539 17,46,65,000 12,60,00,000 

I>Hud-l'robable Savings • ··-' 

1---·1- ----1----1·-·------
Net • 5,94,ll,o69 8,40,99,799 2,67,67,671 2'7,22.'18,539 17,46,65,000 12,50,00,000 

r---r·-----:----'----!----1----

'".~oc.~ ~~,. I ··~:·~· ft6,67,000 53-A.-Discharge of Debentnrea 

&4.-Redemption of liab!Hties Involved 
In purchase of Railways • • 

_____________ .:,.. ___ ..:,_ ___ ...:,.r ------------...;..----1 

NEW DELHI, 

R.utw AY DEPARTMENT; 

The 20th Pebruary1928. 

J. l\I. HARTLEY, 
Accountant General, Railways 



BUDGET FOR 1928-29. 27 

'Central Goyer~ment in India and England on Railways. 

F 
1-(+1 I J)oe-(-)~ 'rCI'IU. ueompared 
with lludpa_j 

1127-!8. 

... I ... I . 
i I 

i I 
I. 

1 
> I 
- 1,11.118,000 -14,111',000 

- 14,U,II,OOO _.,39,1111,000 

. 
- 1,10,00,000 -8,30,04,000 

- .0,01,000 + 1,07,81,000 

·- M,OO,OOO -!t,OOO 

4,1&,000 10,00,00,000 -1,78,81,000 

- ... ~14,711,81,000 

~------I 
t,!I,OOO 10,00,00,000 + a,oo.oo.ooo I 

. 
JS,ooo 811,110,000 -1,64,Pe,OOO 

- - -

India. Bnsland. 

••• . .. 
,,· 

- -
-· wo 

- -
.. 

- -
... -

----
ut,~»,a7,ooo 11,64,81,000 

76,W,OOO 1,18,14.,000 

15,3S,S3,000 8.00,87,000 

- 2,00,80,000 

- 6,00,00,000 

I loe......., J+l 
Deereaee -) 

lb,ebanp, ToT,u •• BIOOmpared 

wl~~!~~!~ 

Be. Bo • Bo, 

. 

I 

"" &,211,80,000 -29,38,000 

/ ... 13,04,78,000 -1,4.9,78,000 

... 10,71,13,000 ,f-2,21,12,000 

- -1,00,47,000 -1,47,88,000 

... 76,00,000 -30,00,000 

,. 

... 18,74,68,000 -1,26,82,000 

... 4.,74,68,000 H,74,68,000 

-· I 24,00,00,000 
-

-6,00,00,000 

... 2,03.£0,000 + 1,88,90,000 

... ,,00,00,000 +~.oo,ooo 

A. A. L. PARSONS, 
Financial Commia8ion~r. 
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.·speech by the Hon'ble Sir Austen Hadow, Chief Commissioner 
of Railways, in presenting the Railway Budget for 1928-29 
in the Council of State. 

lNTRODl"CTOitY. 

I rise to present to the Council a. statement of the estimated 
·expenditure and revenue of the Governor General in Council for the year 
1928-29 in respect of railways. 

2. As an introduction to a more detailed explanation of the budget, I think 
it is desirable that I should give a brief description of our railway property in 
order to present a more comprehensive picture to the Council and will quote 

.a few figures. At the commencement of this financial year, i.e., on April 1st, 
1927, our mileage of railways opened to public traffic was 39,049, which means 
that in the year 1926-27, 421 miles of new lines were added to our previous 
·total. Of this total the State owned 28,004 miles, Companies and District 
Boards 6,001, and Indian States 5,044 miles. The capital at chargE' of the 
State-owned railways on the same date was 701 crores out of a total capital 
·of 789 crores. There was a reduction in the mileage of railways owned 
by Companies and District Boards in that year, this being due to the pur
chase by the State of the Delhi-Umbala-Kalka Railway, which was effected 
in the year 1926-27. By the end of March next, that is the end of this financial 
year, it seems likely that the total mileage of railways in India will have risen 
to close on 40,000 ; I shall deal more at length with our new construction pro

cgramme presently. 
3. I would remind the Council that,. although the State-owned mileage 

amounted to 28,004 miles, four only of the big railway systems, namely, the 
North Western, East Indian, Great Indian Peninsula and Eastern Bengal 
Railways are managed directly by the State ; six others in which the State is 
the predominant partner are worked by Companies under contract with the 

:Secretary of State, and there are others worked by Companies in which dis
tinct parts are owned by the Government and the Company. The Budget 
figures are arrived at, therefore, not only from the earnings and working ex
penses of the four State-managed lines mentioned above, but also from the 
results obtained on those railways in which Government is a part owner. More-
· over, there are yet other lines owned by Companies, etc., on which Government · 
has guaranteed a certain return to the owners and is entitled to a share of sur
plus profits, when earned; many such lines also are worked by the big railway 
administrations on behalf of the owners for a fixed proportion of the gross 
receipts ; the results of all these affect the Budget in some measure. It 
is hardly possible to enter into a more specific definition of the varied contract
ual relations between the Secretary of State and such owners without weary
.ing the Council with details, and my object is merely to show that there is a 
very small mileage of railways in India which does not affect the Budget figures 
in some degree, and the calculation of these figures is consequently a somewhat 
-complicated business. 

4. It must also be realised, as was pointed out by Sir qement Hindley . 
last year, that the responsibilities of the Railway Department are not limited, 
to the administrative and financial control, the extent of which is illustrated. 
by the Budget figures, but are largely augmented by their obligations in regard 
to the safe and efficient working of all railways and by questions of a technical • 

. nature which require a reference to the Government of India. 



BUDGET FOR 1928-29. 81 

6. The members of this Council will shortly have in their hands & mass or 
information about the Budget and the financial position of the railways at the 
present time, but I will now proceed to explain briefly the main features of our 
revised estimates for the current year, so far as they are available up to date. 
and our anticipations for the year 1928-29. I may add that we have a consider• 
able mileage of strategic lines on the North West Frontier of India, which form 
a part of the North Western Railway system and are treated distinctly in the 
accounts, aa the interest on the capital cost of them and the loss on their work
ing are met from the General Revenues. The distinction between the commerJ 
ciallinea and strategic lines is followed throughout the Budget papers, and for 
the purpoHe of my explanatory remarks I shall deal generally with the commer-
cial linea only. · 

6. As a preliminary, I will refer to the final results for the year 1926-27; 
A year ago, when the Budget for the current year was put forward, it was 
anticipated that it would be necessary to withdraw 7 lakhs from the reserve
in oroer to pay the contribution to General Revenues. The last few weeks 
of the financial year 1926-27, however, gave us unexpectedly good earnings; as 
a result of this, and of a large saving in working expenses, as compared with our 
revised estimate, we were able not only to fulfil our obligations to the General 
Revenues without drawing upon our reserves, but were able to add to our 
reserve fund about 1 i crores of rupees, bringing that fund up to a total of well 
over 11 crores. I should like to invite the attention of the members of this 
House to the &port on Indian Railways for the year 1926-27 which has lately 
been published, which contains much matter for thought and study by those 
who have leisure and desire to understand something of the activities of the 
Railway Board apart from the intricacies of the Budget. 

Revised Estimate, 1927-28. 
7. After a disappointing year in 1926-27 which, in spite of a bright finish 

yielded total gross receipts about half a crore less than the previous year, the 
current year has shown very much improved results. Throughout the year, 
110 far, except for four weeks in July and August, when the railways in Guzerat 
and Orissa were seriously affected by floods, our earnings have been consistent
ly higher than last year, and all descriptions of traffic have contributed to the 
improved results. We still have a few weeks of the current financial year to 
run, but on the latest information available, it is anticipated that our gross 
receipts from conimerciallines will amount to nearly 103! crores .as compared 
with 100 crores, the figure anticipated in the Budget for the current year which 
was prepared twelve months ago. This figure of 103! crores for gross receipts 
from commercial lines compares with a figure of 98! crores for the year 1926-27 • 
an increase of 5 crores, and is a considerably higher figure than our previous 
record year Rs. 99·96 crores in 1924-25. 

8. As already stated the increase is well spread over all descriptions of 
traffic, and it is, moreover, shown in the results of almost every individual 
railway, in fact there is only orie railway, the Bombay, Baroda and Central 
India Railway, which does not show an appreciable development of traffic. 
For the first seven months of the year, that is up to the end of October la:st, 
we carried 361 million passengers, or 7! million more than in the same penod 
of the previous year ; the corresponding figure for passenger miles, 12,050 
millions, is an increase of 6 per cent. on the previous year; This increase can 
no doubt be partly attributed to the stimulus given by certain reductions in 
fares in the last 2 years. Under goods traffic there was an increase of n~arl_y 
400 million ton miles in these first seven months, and "for the full year 1t IS 

anticipated that the increase will be 700 million ton miles over 1926-27. The 
improvement appears under nearly all commodities as shown by the figures of 

c 
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wagons loaded, some particulars of which will be found in the Budget Memo
randum. 

9. Turning to working expenses, it will be seen that our working expenses 
are expected to exceed those of 1926-27 by Rs. 8 lakhs only in spite of the 
large increase of traffic. Now one of the items which make up the working 
~xpenses total is the annual contribution to the Depreciation Fund, and this 
contribution gradually rises with the increasing capital value of the railway 
property, so that in 1927-28 1t will be 49 lakhs higher than it was in the pre
vious year. H, therefore, our revised estimate works out as we anticipate, 
we shall be carrying the large increased traffic of the current year for an actual 
~xpenditure, apart from the increased provision for depreciation, 41 lakhs 
.less than the carriage of the smal1er traffic of 1926-27 cost us, a result from 
which we are,· I submit, entitled to derive a good deal of satisfaction. In two 
directions the detailed· figures will, I hope, be of much interest to the C01mcil. 
With the better equipment, and more particularly with the better methods, 
which have been introduced in our workshops, our bill for the repair and main
tenance of rolling stock of all descriptions is showing a most gratifying decrease. 
In the current year arrears of repairs have been caught up on a larger number of 
our important railways, and we are able to suggest in the revised estimates that 
the cost of repairing and main~aining locomotives will be over 25 lakhs less 
than in 1926-27 and about 33 lakhs less than we budgetted for, the repair and 
maintenance of coaching vehicles will be 7 lakhs less than the previous year 
and 21lakhs less than we expected last February, and the repair and main
tenance of goods vehicles will be 15 lakhs less than last year and 37 lakhs less 
than the Budget figure. These reductions represent a real improvement in 
the cost of keeping our rolling stock in good order, and I hope the Council will 
agree with me that they reflect very great credit on the Mechanical Depart
ments of the various railways who deserve to be congratulated on the success 
of their strenuous efforts. We have an equaJly welcome reduction in operating 
costs to show. Here I think it is sufficient to mention a reduction of nearly 
half a crore in the cost of fuel. This is of course to a considerable extent due 
to the fall in the price of coal, but it is also to be attributed to the effect of the 
measures which we have taken in recent years to secure more economical coal 
consumption. Of our other charges I need only mention in this brief review 
a rise of 152 lakhs in interest, due of course to the large capital expenditure 
which we are now incurring on the improvement and expansion of Indian State 
Railways. 

10. We arrive then at an anticipated total of 90 crores 67 lakhs for the 
total charges, an4 in the result the Revised Estimate shows that the difference 
between the gross receipts and total expenditure on commercial lines for the 
whole year 1927-28 is expected to yield a net gain of 12! crores, or nearly 4 
crores in excess of the Budget, and that, after deducting the loss on working 
strategic lines and paying the required contribution of Rs. 6·36 crores to Gen
eral Revenues, we shall be able to add a sum of nearly 4! crores to our Reserve 
Fund. H these anticipations are realised, we shall have a total of over 16 
crores in our Reserve Fund at the end of this financial year, as well as a total 
of 9 crores or so in our Depreciation Fund, and we, therefore, considered it 
incumbent on us to take stock of our position. In connection with the ques
tion of our Reserve Fund, I should like to invite the attention of members of 
this Council to the remarks made by Sir Clement Hindley a year ago. . He 
remarked that we have to learn by experience what amount we require in our 
reserve and pointed out that in that year 1926-27 we had to face a set-back in 
earnings. Now the set-back experienced in 1926-27 was not a serious one; it 
.could not be classed as a really bad year for Indian Railways, and the possibility 
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of having to meet a series of really bad years must always be borne in mind. 
Neverthelese, after a careful examination of our position, not forgetting that 
our contribution to Genera.) Revenues will increase with our capital expendi
ture at the rate of about Rs. 25lakhs a. year, and remembering that on a good 
deal of our capital expenditure we cannot expect an immediate adequate return, 
we consider we can face an appreciable reduction of some of our rates and 
fares. 

ll. We anticipated some months ago that we might be able to face the 
initial Joss of making some reductions in rates and fares, and consequently 
the ground had been prepared by making a preliminary investigation last 
August in order to determine the general lines that should be followed. More 
recently the matter has been examined in more detail, and our conclusions 
will be found in the Budget memorandum. It will be recognised that 
~tion was necessary because we could not at once afford an all
round reduction and had to determine in what directions the first benefit 
should be given. I will now mention briefly the reductions we are making. 
first, there is our friend and good client the third class passenger; he will be 
saved l a pie per. mile on journeys of over 50 miles on the East Indian, North 
Western and Great Indian Peninsula Railways. There are certain Company
worked railways also, which we hope may be prepared to effect some reductions 
ih fares, but the negotiations with them will at any rate delay their introduction 
somewhat. This, with the abolition of the distinction in Intermediate and Third 
.class fares between mail and ordinary train, which will be effected on the East 
Indian and Great Indian Peninsula Railways, is estimated to cost us 122 
lakhs on a full year with the existing traffic, but I hope a large increase in travel
ling will be the response to this reduction. Next, affecting our receipts from 
other coaching traffic, we propose to take in hand the present parcels and 
luggage rates, which are very much higher than they were at the end of the war. 
These are to be reduced by about 15 per cent., and the method of charging is 
also to be changed to the advantage of the trade, and we hope particularly 
of the retail trader. A revised scale for horses, live stock and motor cars is 
worth mentioning, especially as the big Delhi Horse Show is fresh -in all our 
minds ; as an example of the effect of this I may say, that, whereas it would 
oost Rs. 118 to bring a horse to Delhi from Sargoda under the existing scale, 
it will only cost Rs. 88-8-0 under the new scale. Then there are very sub
stantial reductions of rates for kerosine oil, manures and oil c!tke, jaggree, 
petrol, as well a8 certain reductions on the East Indian and North Western 
railways for ~ins, pulses and seeds, and the removal of certain anomalies in 
rates, which have existed on the enlarged East Indian Railway system since the 
old Oudh and Rohilkhand Railway was made a part of it. The commodities 
mentioned are those selected as most likely to respond quickly to a reduction in 
rates ; it is clear that this is the criterion from which to judge whether present 
rates tend to hinder the development of traffic, and our first aim has been to 
reduce such rates. The most important of these are the reduction on kerosine 
oil and the removal of anomalies in rates on the enlarged East Indian Railway 
system ; the latter is estimated to take away 33 lakhs from our earnings, but • 
is clearly the right thing to do. It has been calculated that these reductions 
in rates and fares taken together would cost us over 3 crores on a. full year's 
working if we failed to obtain from them the increased business which we con
fidently expect. 

Budget Eati11Uik, 1928-29. 
12. U we tum now to our anticipations for next financial year, it will be 

seen from the tabular statement in paragraph 26 of the Memorandum that, as 
compared llith our estimated total receipts of just under 103! crores in 1927-28, 

c 2 
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we have assumed receipts of under 103! crores next yea.r. That fi!rure is 
arrived at as follows. It has been estimated that, if we were not to breduce
rates and fares as we propose, these total receipts in 1928-29 might amount to· 
105·19 crores, calculating on a rather smaller increase of earnings than the· 
average because 1927-28 has been such a favourable year. From this total1 
then we must deduct a figure representing the effect which the reductions l 
have just mentioned will have on our earnings of next year. I have said that. 
on a full year the reduction of earnings would amount to 3 crores, if no imme
diate development followed on them, but, although some of the reductions can 
be introduced with immediate effect, there are others of which due notice will 
have to be given, and they can hardly come into force before June next. Allow
ing for this and for the expectation that some of the loss will be quickly made
good by the stimulus that will be afforded to travelling and to trade, we have 
assumed that our net loss in 1928-29 will be about 2 crores. We have, there
fore, estimated in the Budget for gross receipts from commercial lines of 103·19-
crores. 

13. Turning now to our estimate of expenditure next year, we have put: 
this at a little over 92! crores as compared with 90i crores in the current 
year. Working expenses· are practically identical in total with the current
year: and the only important increase in expenditure over 1927-28 is undeF 
interest charges, which go up by I! crores owing to the expansion of capital~ 
As regards working expenses it is worth mentioning that an increase of ! crore 
in payments to the Depreciation Fund due to increased capital assets, and a 
small increase under Administration will, we hope, be both covered by furt.her: 
econonries m repairs and maintenance. Although we expect to carry more· 
traffic, we anticipate that the operation expenses of transportation can be kept. 
down to slightly below our Revised Estimate for the current year. 
. As regards strategic lines, there is little to say ; we hope for a small' 

increase in gross traffic receipts and anticipate that the net loss in working· 
these lines, which has to be borne by General Revenues, will be slightly less' 
than in the current year. 

14. To sum up briefly then the Budget shows a drop of 24lakhs in gross: 
receipts as compared with our Revised Estim(l.te for the current year, an in
crease in expenditure of 188 lakhs, nearly all due to expanding interest charges 
and a larger provision for depreciation, giving a surplus from commercial lines 
of rathe~ more than 10! crores. Out of this estimated surplus over 1! crores. 
will be used to meet an anticipated loss on strategic lines, our contribution to· 
General Revenues will be about 5! crores and, if our anticipations are approxi-· 
mately correct, there will be a balance of 3! crorf'-S to credit to the railway:· 
reserve.' 

Capital Expe:nditure, 1927-28. 

i5. I turn now to our Capital Budget. Our capital expenditure durihg
the current year is expected to amount to Rs. 30 crores, as compared with a 
Budget figure of 25 crores. Perhaps I ought to explain that, although twelve 

'months ago it was estimated that the capital expenditure would be 25 crores;. 
rallway administrations were allowed to include works involving expenditure, 
of 39! crores in 1927-28 in their approved programmes. · 

This latter figure was what they had asked for, but in the light of the
experience of the previon:s :years ~e believed that the spending capacity of 
our organisation would lim1t their progress to the Budget figure of 25 crores. 
Since the advp.ntages to be expected from the works in question will not be 
realised until they are completed, it is satisfactory to be able to report that 
railway administrations now seem likely to make better progress than was. 
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anticipated. Of the total figure of 30 crores shown in the Revised Estimate, 
about 211 crores represent the probable amount to be spent on open line works 
and rolling stock, and Sf crores on new lines, the latter figure being nearly 
2 crores over the amount spent on new lines in 1926-27. 

16. As regards new lines, I have mentioned that by the end of March we 
-expect our open mileage of railways in India to approach the figure of 40,000, 
-that is, an increase of over 900 miles during the current year. But this new 
mileage is not entirely on the State Railways, 88 something like one-third 
-of it will have been constructed at the cost of Indian States and others. The 
latter includes the important north to south connection in His Exalted Highness 
the Nizam's territory from Balharshah to Kazipet, which will shorten very 
appreciably the distance of the journey from Madras to Delhi and the north 
-of India ; some portions of this connection are already open, and it is hoped 
that the remainder will be opened by the end of this financial year. 

Capital Expenditure, 1928-29. 
17. Though Railway Administrationl3 have; 88 I have said, made better 

'Progress this yeaJ: than we anticipated, they have still a large number of 
-works uncompleted, and we want them to spend next year very largely in 
:pushing on with these works, so that the capital employed in them may 
-quickly become productive. For this reason, that is to say, because a larger 
J>roportion of their programmes than in recent years will consist of schemes 
.already in hand, the initial delays to the inception of which have been already 
overcome, we find it unnecessary to make so large an over-allotment of funds 
to them as in the last few years. We are estimating, therefore, in the coming 
year for an exp~nditure of 15 crores on the open lines, hut are only allotting 
2! crores more than this figure, showing in the aggregate of the programmes 
121 for works and 5! for rolling stock. A good deal of information in 
regard to open line works and rolling stock is given in the Budget Memoran· 
dum, and the details of allotments for all the larger works are given in the 
pink books which show the programme of each railway separately. For 
.-easons I have given there are in our programme only a very few large 
schemes which we find it necessary ·to commence in 1928-29, the only 
individual new project which I think it nCl'essary to mention here being the 
recollf!truction of Erode station on the South Indian Railwav. Of other 
items I should like to point particularly to the provision of 3 crores for 
the improvement of track and strengthening of· bridges, t.he object of this 
·expenditure is the economical and efficient movement. of increasing traffic 
jn heavier train loads with more powerful locomotives, and it is clear 
that for this purpose the work on track and hridgeE~ has to be co-ordi
nalffi on the various !leCtions of each railway in order that the beHt 
r1'9ults may be obtained. The large electrification schemes in progress 
in the vicinity of Bombay are responsible for nearly all the expenditure, over 
2 crores, allotted tmder the head electrification, but it has recently been 
-decided to electrify the South Indian Railway suburban services in Madras, 
so a small provision is made for the commencement of that work. The anti
-cipated expenditure on rolling stock amounts ~ nearly 9 crores, but about 
3l crores of this is a charge to the Depreciation Fund, so that the capital ex
penditure will be about 51 crores. This includes provision for 549 additional 
unita of coaching stock, each bogie carriage being reckoned as 2 units, and 860 
additional metre gauge wagons. 

18. For our new construction projects, including those that are already 
in hand, we have distributed over 11 crores and have estimated that we shall 
actually spend about 9 crores .. Although we have 50 projects already sanc
tio)led, this number is expected to increase to 90 in 1928-29, and of these I 
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hope that at least 20 will be opened in the course of the year. Taking a reason
ably cautious view I think we may hope to add nearly 800 miles to our open 
mileage in the course of the next financial year. 

19. Of these new lines which are already in progress, one of the most 
important, which has been known as the Central India Coalfields Railway and 
links up Daltonganj with the western end of the South Karanpura line at 
Barkakhana, is expected to be opened next year, and I hope also the branch 
from Anuppur to Karimati, which will eventually be linked up with the former, 
though this is not proposed immediately. Other lines of some importance which 
will, I hope, be opened throughout in 1928-29 are the Villupuram-Trichinopoly 
(108 miles) and the Dindigul-Pollachi (75 miles) in South India, and a part 
at least of the Kangra Valley Railway. The Assam Bengal, Eastern Bengal 
and other railways have been busy with short branches, and a number of these 
are likely to be opened next year. Other projects of major importance, which 
are in hand but will not progress quickly enough to be opened next year, are 
the Calcutta Chord Railway including the bridge over the Hooghly at Bally, 
the Lucknow-Sultanpur-Jaunpur, the Chiniot-Khushab cross connection 
in the Punjab, the Kalabagh Bridge at Mari Indus, the Raipur Vizianagram. 
the Sagaing Bridge and Minbu-Pakokku project in Burma both recently sane .. 
tioned, and the Trichinopoly-Manamadura Chord in South India. 

20. A complete li"'t of the new lines, some already in progress, which are 
included in next year's programme, is given in Appendix I of the Budget 
Memorandum. The more important of those which have not yet been com
menced are the Dacca-Aricha and Sainthia-Berhampore-Halsa connections 
in Bengal, the Diva-Dasgaon and Nasik-Belapur-Sheogaon Railway in Bombay, 
the Lyallpur-Chananwala cross connection in the Punjab, Sind Left Bank 
Feeder Lines (163 miles) in Sind, the Megna Bridge at Bhairab in Eastern. 
Bengal, and the Salem-Attur-Vridachallam Chord in South India. It must 
be remembered, however, that some of these new·projects have not yet been 
sanctioned, and in one or two cases it may be found on completion of the
survey investigations that the anticipated earnings will not justify construction. 
Last year Sir Clement Hindley explained at some length the steps we had 
been taking in organising a programme of new construction work, and I dQo. 
not propose to go over this ground again. We are still actively pursuing the 
same policy, and the different large Railway ·Administrations are continuing· 
their investigation into· all possible schemes of development in collaboration 
with the Local Governments respectively concerned. I ~ight mention that 
the procedure laid down for obtaining the assistance of the Local Governments 
in framing programmes for new construction in the various provinces was· 
found to bedefective in one particular, and steps have been taken to rectify 
this. 

Recently we have found it advisable to depute one of our senior Civil' 
Engineers to make a tour of inspection of the new lines which are being con
structed in certain areas with the object of framing a report on costs and 
mP.tbods of construction in different parts of India. We think it probable
that such a report will open up the possibility of effecting appreciable econo
mies and will be of value to us in carrying on the large programme which we-
have on hand. · 

It may be of interest to some members of this Council to hear about the
two main trunk routes, which were referred to a year ago, namely, the Bombay
Sind and Agra-Karachi connections. As regards the former, investigations. 
are now well on towards completion, and we now have two senior officers work
ing directly under us on a re-examination of the cost and prospects of the latter. 
Until we have arrived at a better appreciation of the advantages to be obtained. 
from the f'onstruction of either of these links, we have considered it premature 
to enter them in our construction programme, for both of them are dependent. 
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for their financial justification on the development of long distance traffic, 
a large proportion of which will be taken from lines already in existence. 

21. There is one very important figure in the Capital Budget to which 
I have not yet referred, namely, an item of 4 crores for the purchase of th& 
Burma Railways. Notice has recently been given to the Burma Railways 
Company of the termination of their contract, and the system will come under 
State management from 1st January 1929. It has been estimated that, as a. 
re~mlt of the purchase, we shall increase our net annual revenue by about 
half a crore. 

General Remarks. 
22. Before I close I should like to assure the Council that the activities 

to which Sir Clement llindley referred in the concluding part of his speech, 
delivered 12 months ago, continue to receive our attention. Amongst thes& 
I may mention the prevention of fraudulent travelling, publicity, recruitment, 
the technical question of Bridge Design, and Workshop Reorganisation. As 
regards the latter, I have previously mentioned the economies which have 
been effected in our ·Costs of repairs and maintenance of rolling stock, and we 
hope for yet further improvement in this direction. I refrain from dealing 
at length with ahy of these matters, as I think I have already taken up too 
much of the time of the Council. 

23. I must, however,'make a brief reference to our standardisation policy 
which is being energetically pushed on. The various Standing Committees 
have met at intervals during the past year, and satisfactory progress has been 
made. The standard designs of locomotives now comprise 8 types for the broad 
gauge and 6 for the metre gauge, but the work of designing all the details of 
thE-se en,cri.nes, which is being done by our Consulting Engineers in England, 
iA taking longer than we expected, and the first consignment of new standard 
engines has only recently been received. New standard designs of wagons and 
underframes are also being proceeded with. As regards wagons, I might. 
mention that we have had under investigation for some time the possibility 
of introducing higher capacity stock with a view to reducing operating costs. 
The question ol the supply of s1 ecial wagons to meet the requirements of 
mechanical loading at the collieri~ is also being considered. Other Commit
tees are dealing with the standardisation of permanent-way fittings, signalling~ 
and interlocking details and engineering structures of various kinds. We hav& 
also established recently a new Standing Committee to draw up and revise, 
where necessary, standar4 descriptions and specifications for the many classes. 
of materials and stores in use on railways. This Committee, which is composed 
of the Controllers of Stores of the four State~worked Railways, has just held 
its first meeting. 

24. As I explained at the beginning of my speech, four of the principal 
railway systems; including the two largest, are under direct State management, 
while the State owing to its financial interests haa to take a considerable part; 
in the control of all or practically all the other important lines. The results 
of that management during the year, which is coming to a close, and our fore
cast of what the result should be, if fortune is ordinarily kind to us, next year, 
are now before the Council. I hope the Council will admit that they prov& 
Indian State Railways to be a live organisation, alive to the need for develop
ment of railway communications, alive in the introduction of modem improve
ments in their workshops, and ready to adopt any changes in operating methods. 
or in standards which are likely to make for efficiency and economy both. They 
have been enabled and encouraged to follow this forward policy by th& 
greater freedom which they now enjoy in managing their own finances; lmd 
for this greater freedom they have the separation of railway finances from 
general finances to thank. 
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Schedule of demands for grants for expenditure of the Central Government on 
Railways for the year 1928-29 submitted for the vote of the' Legislative 
Assembly. 

Number 
of 

'Demand. 

1 

2 

3 

4 

.') 

6 

9 

10 

11 

u· 

Service to which demand relates. 

A.-EXPENDITUllE FROM REVENUE. 

Commercial Lines-· 

Railway Board 

Inspection 

Audit 

Working Expenses: Administration • 

•. 

Working Expenses: Repairs' and Maintenance and 
Operation. 

Companies' and Indian States' shares of surplus profits 
and net earnings. 

Ap~opriation to Depreciation Fund • 

Appropriation from Depreciation Fund 

· Miscellaneous • 

Appropriation to the Reserve Fund 

13 Appropriation from the Reserve Fund. 

,14 

1 

8 

15 

Strategic Linea 

'B.-EXPENDITUllE CHARGED TO CAl'lTAL • 

. Commerci(!}, :(.inea

·New Cf>n8truction 

Open Line Work 

Strategic LineB 

Note.-These demands were voted by the Assembly in full. 

Amount. 

Rs. 

11,70,000 

1,67,000 

10,44,000 

12,62,00,000 

38,23,50,000 

I ,82,00,000 

11.95,00,000 

9,00,00,000 

15,88,000 

3,50,30,000 

1,44,95,000 

8,49,00,000 

18.67, 70,000 

75,60,000 
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I.-Statement of the Revenue of the Central 

AOOOlllJTB, 1926-27, I Rninn EsTnu.u 

HEADS Oll' REVENUE. I ' 

I 
. ::""···/ l:ldia. England. To~.u.. India, England, 

. I 
Rs. Rs, Rs. Rs. Bs. Rs. 

XI.-State Railways-
(a) Commercial lines-

Gross receipts-
Pa..enger traffic eam• 

4,38,43,1i5l 
ings:-

d,S8,43,17& 6,115,10,000 Upper class . . ... . ... .. . .. 
Lower_ class . . 30,40,74,013 . ... .. . 80,40,74,013 31,67 ,98,0QO ... 

Other coaching traffic . 6,~,96,134 ···: ... 6,06,96,134 6,12,62,000 ... 
earnings. · ' Goods traffic earnings 61,48,93,665 

.. ... . .. 61,48,93,666 64,43,83,000 ... 
Hire charges and other 61,71,4871 ... ... 61,71,487 71,02,000 ... 

payments from Rail· .. 
way•. 

2,82,3511 95,896 1,71,42,234 1,73,94,000 Sundry earnings . ~7,63,983 6,44,000 -----------------
To~AL :BABI<IJJGB . 1,04,e4,41,437 2,82,355 95,806 1,04,68,20,688 1,09,24,49,000 6,44,000 

. : r·hind.s ' . of 86,08,161 ... ... 86,08,161 116,00,000 ... 
Revenue. 

Dtduct-: Earnings of 6, 76,86,890 ... ... 6, 76,86,990 6,86,60,000 . .. 
· worked lines, -----------------Earnings of State Rail· 97,62,53,8961 2,82,356 95,896 97,56,32,147 1,02,13,89,000 6,44,000 

ways. 
-6,79,611 Suspense . . -5,79.611 ... ... ... ... 

Gross receipts of State 97,46,74,285 2,82,3551 
Railways. 

Deduct-Working expenses 62,08,48~796 87,00,40/J 
of state Railways.. I sy:,m."n t~~!: :n~a..f1~ 1065,66,789 ·- "' ' 1,66,65,789 I 1,680000000 

way companies. 

Net receipts , 83.77:74,7M' -::s;:iB.M71--::u:eo:w --s3.31.96.300i3s:"'~ooo. ~u-;67.000' 
(b) Strategic lines- - ~-------

Gross receipts , 1,53,45,101 ... ... 1,53,45,101 1,54,66,000 ... 

Deduct-Working expenoss 1,86,71,6:1.8 ... · 1,86,71,648 1,86,49,000 

Net. receipts , • , ~;2 ---.. -. -- ---- ---:=sa-:26:~\--=so:s;:ooo ---... --... ----------1-·--

95,696 

12,66,800 82,Ga,OO,M 

97,50,52,536 1,02,13,89,000 6,44,000 

62,16,04,000 46,11,000 

!'otal net receipts, Com· .. 
mercia! and .Strategic 33,44,48,309 .-34,18,047 -11,60,404 83,98,69,858 98,10,01,000 -39,67,000 
lines. • .. 

XII.-I!uhsidized Compa,;ies: 14,27,478 18,93,667 6,50,469 99,71,604 11,86,000 25,75,000-
, .Qov<lmment share oi Blll'plns . •/ ~ '. . · llrollts. · · -XII-A.- Miscellaneous Rail-

way Receipts- · , 
82,30,000 Interest on Depreciation 63,91,750 ... ... 63,91,750 .. . 

and RessiVO Funds 
balances. 

·-
Dividend on investments 6,75,175 ... ... 4,75,176 8,00,000 .. . 

in branch lines and other 
Miscellaneous Receipts. - . . . ---

-:5,24,390 1 
---. l 

Tour, BIIOIIIUS 34,27',42,712 -6,09,935 34,07,08,387 39,09,17,000 -19,92,00()-

: . •For details see statement 1 (a), 
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Government from railways in India and England. 
-

ll!7·1i. Ine..,ase !;1 BVD&U Bnnu...; 1928-!9, Ine..,ase(+) 
Deerease - Decrease(-) 

I uoompa as compared 
with the with tbe 

I 
&ubur .. Tcwu. Bndge' lndla. England, £•change. TouJo, Revised 

< BRimaU, Estimate, 
•I ~7-:U. . 1927·28. 
I 

I 
Bo. Bo. Be. k. Ba. Bs. Ba. Bs, 

-
1 - .. 116,10.000 +17,16,000 .,62,25,000 ... ... .,62,86,000 +7,16,00 

- 11,81' .118,000 +21,65,000 81,fo0,80,000 HO ... S1,foO,SO,OOO _:27,68,00 - ·e,n,e1,ooo +1,77.000 6,1'2,27,000 ... -· 6,73,27,000 -foO,SG,CO 

... ..,..,,88,000 + 1,79,39,000 &6,50,06,000 - ... M,60,00,000 +6,23,000 

- JJ,oJ,OOO +1,82.000 116,52,000 ·- -- 68,62,000 -4,50,000 

1.000 l,GO,foO.OOO • -11,9,,000 1,?6,86,000 8,M,OOO - 1,82,10,000 +1,70,00<t --------------·------
J,OOO 1,011,30,116,000 +8,28,76,000 1,08,67,00,000 6,M,OOO ... 1,08,73,60,000 -67,45,000 

- 11,00,000 -~.oo,ooo llll,OO,OOO ... . .. 16,00,000 ... 
-· 1,81,110,000 +8,60.000 8,88,10,000 ... ... 6,83,10,000 -1,60,()()(1> -- --

" 1.000 1,01,10,86.000 +8,22,18,000 1,01,68,96,000 8,41,000 ... 1,01,65,40,000 -64,95,000 .. ' OH ... ... ... ... .. . ... ... - -1,000 1,0J,20,86.000 + 8,23,.16,000 1,01,68,96,000 8,44,000 ... 1,01,85,40,000 -M,95,000 
--

18,000 81,81,81.000 -61,18.000 61,16,01,000 48,76,000 ... t 61,61,78,000 +4'1;000' 

- I,ISB,OO,OOO +16,711,000 I.,BI,OO,OOO ... ... 1,88,00,000 +14,00,000 . 

--14,000 88,01,0&,000 +8,67,60,ooo 1 S7,80,M,OOO -89,82,000 '" 87,21,62,000 -79,49,000 

- 1,W,8ti,OOO ••• 40.000 I 1,69,60,000 - _ .. ___ 

1,69,60,000 +4,95,000' 

... l,llll,G,OOO -111,01,000 1,B7,llli,OOO ... ... I,B'I,SJI,OOO +1,78,000 - ---... -80.84000 -16_.l,ooo 1 -17,82,000 ... ... -87,82,000 +3,22,000 

+8,88,01.000 I 
.. 

-u,ooo 17,70,:10,000 87,88,32,000 -89,33,000 - 86,9',00,000 -76,20,000' 

1,000 17,70.000 +7,17,000 12,113,000 24,37,000 ... 46.80,000 +9,10,000' -. 
I I - 82,10,000 +7,M,OOO 1,0&,!0,000 "' ... 1,0&,20,000 .+31,110,000' 

- a,oo,ooo +11,000 - 6,00,000 ... ... 
1 

. 6,00,000 . .. 
----

-6,000 18,111,20,000 +1,98,07,000 ~ ~8,85,06,~ _..:..!6,06,000 -. ... - -1 38,60,00,000 • . -46,20,000 
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l{aJ.-Statement of Working Expenses of State 

AOOOUlfT81 1926-17, B:aVIIliD 'BITilr.t.'U 

Beads of working expensea. 
India, England, Exchange. Tour.. India, England, 

-
Be. Be. Be. Be. Be. B1, 

.Administration . . . 12,24,69,272 87,00,402 11,66,300 12,7<1,25,97" 12,110,7<1,000 42,11,000 

' 
Repairs and mai ntsnanee . 17,6<1,6<1,11 .. - - 17,M,M,ll" 17,<17,40,000 '" 

Operation . . . . 24.,99,25,180 ·- - :114,99,2&,180 U.ti,09,000 <1,00,000 

... 
, 

--

Depreciation , . . . 10,53,1<1,24.6 '" ... 10.6S,l4,24o6 11,0:11,31,000 -. -

-~ - - -~---

-- -

Suspense . . .. . -6,66,528 ·- ... -5,66,526 - -
. - - -· - -... 

-- . .. --
TOT.U. . 66,35,118,286 37,00,402 12,58,300 81,811,52,988 60,4<1,5<1,000 46,11,000 

•. . -
.Doilt~d-Bhsre of Worked B,.SS,IJ3,41J1 - -··· SJ13Jj2,41J1 8,119 ,1!0.000 ... 

Lines. . 

- ·--

Working Expenses . 62,03,<13,796 37,00,402 12,58,300 6:1,53,00,497 62,15,0<1,000 46,11,000 
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Railway- Commercial Lines • .... Bnan BmJU.n; 1828-Ze. 
ho-(+) Increase \;1 Doe-(-) Detreaea -uoompued aaoompa .......... 'ror...._ wi&b Budget. 'lDdi• &ngland, &1ehange. Tour.. with Revised~ 

11117-2&. 1927-llS. 

... I •• ... Be. Be. Be. Bs. . .. 
lt,OOO lJ,IIS,OO,OOO +18,80,000 12,64,24,000 . ,1,,6,000 ... 13,08,00,000 +18,00,()00. 

. 

-
- 17 ,t7 ,40,000 _.,ao,CJ!!O l8,M.OO,OOO - - 16,M.OO,OOO -68,4.0,000" 

1,000 H,M.,O,OOO -60,00,000 14,,1,00,000 6,00,000 24,45,00,000 -8,10,000· 

U,02,Sl,OOO --6,19,000 ll,fifl,.SS,OOO 11,66,28,000 +53,97,000· 

I 

M~po~-·~' :Up>. :=~~-.-. ~~·l--:-~-7.-000-· 
I 

I,Jtl,60,000 --411,60,000 8,20,60,000 !• - 8,29,60,000 

-:---~:--·1---------------1 I ' 

12,61,11,000 I -82,10,000 I 81,111,02,000 46,76,000 I 62,61,78,000 +67,000 
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2.-Statement of the expenditure on railways charged to 

'-
Aooo111ns, 11126-Z7,. BliVIIJID El'fiiUTB, -

H:a.t.ns 010 E::~:nlfninaa. 
India. England. Ellchange. TouL, India, England, 

---- -

Bs. Bs, Bs. Be. Bs. Rs. 

10, State Bailwa:rs :-

lnteresl: eommereial linea: 

on Government capital at charge • 13,M,25,513 7,41,66,459 11,53,53,"" 22,98,49,919 14,36,43,000 ]!),17,29,000 

' on capital contributed by Indian 3,05,961 1,U,90,661 88,93,381 1,66,89,008 8,17,000 1,48,16,000 
States and Companies. 

-
Total interest, commeTCial Hnes • • 18,07,31,474 8,66,57,120 2,91,46,228 24,65,34,823 14,38,59,000 11,66,40,000 

Interest, strategic lines . . . 1,31,35,069 . .. ... 1,31,86,069 1,36,38,000 ... 

TouL IlfTllliBB'f • 14,88,66,538 :· 8,56,57,120 2,91,46,228 25,86,69,881 15,73,92,000 11,66,45,000 

-
1. Subsidized Companies: Land and 5,31,204 ... ... 6,31,2<Wo 8,00,000 .. . 

snbsidy, 
1 

z. Miscellaneous ·Railway ellpenditlue- I 
Commercial lines . . . . 68,54,249 6,08,833 1,67,176 65,30,247 23,81,000 8,23,000 1 

Stra,egie lines . . 20,e&7 ... ... 20,867 3,85,000 .. . 
--

p aymenta to general revenues-

Conbibution• • . . . . 6,01,13,210 ... - 6,01,13,210 6,48,95,000 ... 
One-tblrd of the e:rcees of railway 

surplus over tluee croree. 
... ... - . .. E6,63,000 .. . 

-
'!'otnl payment to general revenues • 6,01,18,210 ... ... 6,01,13,210 6,35,58,000 .. . 

-
3A-Snrplns Railway Revenne trans- 1,48,52,988 ... ... , 1,48,52,988 4,73,26,0o0 .. . 

ferrcd to Reserve • . 1 

~ 

27,17,43,000 1 TOUL , 22,53,29,Ml 8,61,65,943 2,93,13,403 34,07,08,387 11,73,68,000 

l 
• For details see Statement 8 (a). 
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the revenue of the Central Government in India. and in England. 

lii27·Z8. ~~ne.- (+) 
BuD&B'f Es'fiJu.u, 1928·29. 

--Deera•'.;l Increase ( +\ 
ueom~ Decrease(-

l&ebanp. Tour. with Budget. India. BnglaDd. B:~cbange. TOT .lit. as compared 
11127·38. with Revised. 

1927-28, ----
Ba. ••• Ba. Ba. Be. Ba. Bs. Bs. 

1,16,000 U,IIG.JII,OOO +10,6!,000 16,80,38,000 10,411,66,000 ... 26,07,02,000 + 1,50, 76,000 

' 
12,000 1,61,86,000 +1,58,000 1,30,000 1,.4o9,48,000 .. 1,51,68,000 +83,000 

. 
~- ---

6,0'/,000 lle,OS,ll,OOO +1.8,1&,000 16,63,58,000 11,96,12,000 ... 27,69,70,000 + 1,61,69,000 
. . 

... 1,36,38,000 -1,87,000 1,40,00,000 ... ... . 1,40,00,000 +41,67,000 

- -
6,0'1,000 lf,4o3,4o4o,OOO +11,48,000 17,M,66,000 11,96,12,000 .. 28,99,70,000 + 1,58,26,000 

-
... 8,00,000 -6,76,000 10,00,000 ... ... 10,00,000 ' .+ 2,00!000 

--

1,000 3J,07,000 -10,46,000 83,03,000 8,7!,000 ... ,411,75,000 +9,68,000 . 
... 1,86,000 +1,81,000 26,000 ... ... 25,000 -2,60,000 

-
-

- 6,418,86,000 +87,000 &,!2,85,000 ... ... 5,22,8&,000 -26,10,000 

- 86,63,000 +E6,6S,OOO 2&,16,000 ... ... 26,15,000 -61,48,000 

~--~-- -... 1,36,611,000 +67,50,000 5,418,00,000 ... ... &.48,00,000 -87,58,000 

-
~~I 

-... .. 73,31,000 . 8,50,30,000 ... . .. 8,50,30,000 -1,22,96,000 

410,000 .:111,116,20,000 .a.os.o1.ooo I 18,46,16,000 12,04o,84o,OOO ... 88,50,00,000 -415,20.000. 

I ' 
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2 (a).-Contribution from Railway to Genet·al Revenues, 1927-28. 
(Baaed on actual., 19211-241,) 

1. I Jel' eent. on capital of 8,00.38,79,851 at charge, aommentallinea 

J, (i) Receipts-

Groea balllo neelpls, commeretal linea 

Intenet on Depreciation and Reae:rve fund halaneea 

Dividend. on investment in branch 11 uea and miscellaneo11a reeeipta • 

811bsidiaed Companies, sha:re of nrpln11 prollta 

{il) Cba:rges-

- Working espenses' commenfalllnes · 

Indian Statesand Railway Companies' ahan of nrplua prollta . 

Interest-

On capital at charge, commenial linea 

On capital contributed by Indian States and Companies • 

Land and subsidy 

Miscellaneous railway espenditure 
. . . . 

Contribution at I per cent. on capital at charge, commercial lines 

(ill) Surplus 

(iv) Contribution of one-llfth of nrplus 

8, (i) Total contribution from railway revenuee [lplue J (iv) ] 

' . 

Dedud-Loss on strategic lines bome by railway rsvenues-

( i) Interest on capital of 30,94,88,993 

(ii) Lo98 in working 

- (il) Net payment due from railway to general :revenues in 1927-28 

Ra. R11. 

8,00,36,71» 

88,06,98,360 

86,07,118 

98,94,86,~ 

82,61,82,460 

1,77,41,1148 

21,83,18,318 

1,66,99,010 

4,38,351 

25,94,699 

8,00,36,799 
94,20,11,57~ 

4,74,24,991. 

8,95,21,7~ 

16,33,052 

5,48,94,549 
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I (11),-Contribution from R&J1w•y to General Revenues1 1928-29. 
(lluetiDD actaaJ., 10SW7,) 

' ... 
I per eeaL n capital of t,!O,IO,Il,IIJS d ebarge, eOIIIJIIel'elal Ullft . . i . . .... 

(I)._._ • 
G..,. bailie .wetptt, teiDIDerelal Uaea • • . . P' .. . . 07,S0,5!,&30 

lalr.-t •• Dq_,.Uoa aDcl Beaerni'IIDCI bai&Dua , . . . ~ . . 112,&1,&611 

Dlrldtllll oa .IDnatmtDtala tra"OC• Uu~ and mlaecllaaeona reeefpt. . -
!1,7&,171 \ . . . . 

1Moldloe4 Co"'l'&Dica" ..... of nrpb:a pro4ta ; . . . • . . . t0,7l0GM 

OJ) Cllorsu-
Vork.IDr npeiiiH, eoiiiJIIOftlalliDoa , . . . . . . . . 62,53,00,4117 

b.U.. Btataa aD4 IWlwaJ Com]>IIIIH' alwe o(lllrplaa p10llta • . . . . 1,85,&6,739 

JDtena&-

Oil eapltala& ebarre, eoiDIDenlallfaAS , . . . . . . • . 2!,UB,f4,919 

Oa eaplt";! eoaln"bated IIJIDclfau S!atea aDcl Companfea • • . . . 1,50,69,008 

-. .. 
,,!0,60,&11 

--

118,57,&0,1188 

LID4 aDd aabddJ - 1-. . . . . . . . . • . . • . 6,21,!01 

IIIIIHllaueoaa nllWAJ ezpeadltu18 . . . • . . • • . . &6,30,247 

C011trlbutloll al 1 pn eeu&. OD ••rltal at etarge, eo~~:mndal Unea . . • . &,!O,E6,51D 

85,73,99,028 

(W) lurplua . . . • . . . . • . • . . . . ·- 2,S3,6l,D38 

(!Y) ContrlbutiOD of 011NI!tll of aar)lll:l . . • . . . . • . . ·- Gtl,70,3e8 

(I) Totaleoatrlballou from rafiWIIJ rneu:aea [l pl., I (lv)] . .. . . . . - e,so,!r,oo7 

£••.t-Loa OD atrategle Unee borne bJ reUwaJ mea ... .-

(I) Jnte..,at ou ra;>l:al of 3!,00,50,13& . . . . . 1,3l,lla,OS!J 

(D) L-1• worll:lnr . . . • ~ . . . S?,Oi,':OO 

- 1,63,4!,2<1 

(D) :Net Nlllftll dna from ranway to rmeral rnenuea fnliiJS.:ll . . . . . -· 6,22,M,C4S . 

D 
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8.:-Statemen.t of receipts of the Central Government in India and England for 
· State 

Aooov•u, 1928-37, Bannu Baux.t.'l!• 

Jb.t.DI o .. Acoovlf'l•, I England, India. Exchange. TOT.t.Jo. India, England, 
-

' I . Ra. Bs,, Bs. Ra. Rs, Bs. 

. I· XLI.-capltal contributed by Ballway 
' Companies and Indian States towards 

611,i7& ' outlay on State Railways , ... ... 119,171 HO ·-. 

-
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'.1! 
'Car,ital contn'buted by Railway Companies and Indian States towards outlay on 
•Railwayw. · · · · · 

1117 .... J BVD&n Bmx.o.u, 1818-!11. 

~~--~ I ,,, Imreuet;} DeereaM-. Dec..,.oe(-
KaltaDIIo · Tcw.u.. •• eompa India. Bog land. · Behange. TM.u.. ascompa 

with Bodgot_ I ~ith Beyioect. 
lll%i·!8. . 111:!7-!8,. 

... .... . .. a •• ... ·' • •• • •• • •• 
' i 

I ' 
.. 

- - -1,68,112,000 - ,m,BO,OOO - S,Oii,SO,OOO +2,03,80,000 

' . I I ' 

i 
I . 

' I ' ! 

l ' 
. 

. 
-

.. ..... 
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' 
' . 

' 

' I . I . . 
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JtaUwa:v Capital no& chargee! 
to :Revenue :-

13,-constrnctlon of State BailwaJI :-

fa) Commercial Lines-

Open Line 'Work-

Aolling stoek 

Other Works 

Saspense 

4b) Strategic Linea 

BUDGET FOR 1928-29. , 
4.-Statement of the Capital Expenditure of the 

.looovna, 1026-!f, 

....... , ................ 
Ba, Be. Be. 

. ... 

Tour., 

Be, Be, 

6,17,00,000 

8;50,20,508 

. -l,Oi,D5,000 

1--- --1---·-·1------1----------

Tou1o • t5,M,ll,ooo s,j(),99,7oD a,si,6i,&n 27,22,7i!,519 17,45,&5,000 12,50,oo,ooo 

f 
i 

Net 
r--------1-------·1-------·-i 

.l-l-s,_M,_l_J,oc_u_
1
_s_._•n_,9,9·-·;_oo_l2,f7,6i,6il 127,22,78,539 

1,03,69,000 ~~=I 2,63,i3,.~6 
17,4-5,65,0l0 

-------1--------1 
12,50,00,000 I 

63-A.-DUcbarge of Debenturea 66,67,000 
~ : . 

",-Redein'Dtlon of lin'Mllt'es Involved 
In purd~ase of Railways , • 
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'Central Government in India and Engl;md on. Railways. 
-., ... - .. BvD8ft li:ITIK• .... llll8-211 •... .. 

/ 

-
i llneftaMf+l Jnereaee~+} 

, Doe-ee(-) 
BuhaDge~ 

........... -J 
lulluge. 'rO' ... 11.0mpared Judla. Eurbmd. 'l'~n. II COmpare 

wltb I<Ddge&, wt~~z~~~ 18!7-!8. 

... ... ... I ... . .. Be. Be. ... 
. 

' ' 

' 
I 

I 

' 

' 

- a,et.~.ooo -:4,8•,000 - - - ~.~.so,ooo -29,28,001t 
I 

- 14,~4,£1,000 -f,30,50,000 ... - ... 13,04,78,000 -1,6~,78,000 

-- 8,110,00,000 -e,20,06,000 - - ... to,n,u,ooo +2,21,13,000 
, ) ., 

I ... 

" - te,tl,OOO + 1,07,110,000 - - - -1,~,47,000 ""71,47,88,000 

,. 

' - 118,00,000 -111,000 "' 
,.. - ~8,00,000 -20,00,800 

.. ---I 

I f,36,000 10,00,00,000 -t,711,81,000 11,00,87,000 U,Cj,8J,fl00 - 28)4,68,000 -1,25,32,000 

- '" -14,711,81,000 re,M,ooo 8,9~,14,000 ... I· .. 7 .. 68,000 +4.74,68,000 

-- -- -
t,!I,OOO 10,00,00,000 + a,oo,oo,ooo 1&,33,33,000 . 8,66,87,000 - I 24,00,00,000 -6,00,00,000 ' 

-- ·-- ~ - - I -'. 

r ' . 1 . . 

I 
D,OOO 111,00,000 -2,06,1'8,000 

-- ~ - -· . :~::- -=--~- _:.00.::.0.:.~ + 1,311,90,000 - . -. -· ---- - .-, .. 
'• --

- - - '" f,OO,OO,OOO + 6,00,00,000 . 
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___ A.-,.Railway Depreciation Fund. 

• Budget 
.. Mount., Estimate, 
l918-27• 1927·28. 

lb. 

' ___j_ 
I 

t I 
Ba~ 

I 

Ben sed 
Eotimate,. 
l92?•ll8. 

'pa. 

Bndgot Aooount .. Eotimate, 1926-27. 192&-2&. 

i 
Ra. Be. . 

Budget 'R8'9!884 Budget 
E•timate. Eettmate, Eotlmat41e 

1927·28. 1927-38. 1928-2&. 

I Ba. na • x .. 

0 p e • In gf6,741,46,867 8,78,67,866 8,58,40,481 9,27,40,481 Approprla• 8,04,64,667 9,00,00,GOO 10,70,00,000 9,00,00,000 
balance, ' · tlou from 

; Deprecla• 
tlon Fund. 

_, 

I 
I 

! 

f. J J: 

"UC:P~; 10,88,58,281ll,oo,oo,ooo ll.S9,oo,oot ll,DO,oo,ooo c ~~.~!e~ g &,58;40,~311·t·,28,&7,866

1
9,27,40,4s1 

Depreeia-
llionFuDd, 

!'Ol'.U. 

12,22,40,4o8tl 



... -... ... Bad rot 
lwtimat.e. 1PJ&.a7. lll!7o118. 

---
Bo. B1o 

ot'imr t,7t,oe,l71 t,7J,o8,171 
ane#, 

.lpl'ftlPII .. 
lion 10 

1,68,51,888 1,81.,51,0()( 

~. 
I' u.S. 

'fcwu • 11,11,et,J81111.,1"81.,171 
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B.-Railway Reserve Fund. 

Bmled Badret Aee01111te, J:otimate, :lotimate, 
11117-38, 1828-:111. 1928-!7, 

---
Ra. B1, Ra, 

11,37,63,861 16,00,88,381 Approprlalfon 
from Be-

... 
110ne J'nnd. 

.,78,26,000 1,10,80,000 CloaiDr 11,27,82,861 
Balanoe, 

-

-

Jlndget I Re•ioed 
Eotimate, Eotimate, 

11127-28. 1927•28. 

Ro. Ra. 

... -

-

11,SS,61,878.16,00,8S,S81 

.. 

-
. 

--
16,00,1111,181 1t,51.,1a,Bel! 'l'ou.1o •lll,J7,62,J61 11,88,8l,S7y6,00,8S,S81 

5S 

llndget 
Eotimate, 

192&o28, 

Ro. 

-

' 

19,Gl,18,881 

--'"' 19,61,111,861 
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Explanatory Memorandum- of the Railway 
Budget for 1928-29. 

1926-27. 
CoMM.ERL"'AL AND STRATF.GIC LINES TOGETIIER. 

Present })ractice requires us to render an annual account of the results of 
railway working about six weeks before the close of the year to which the 
account relatt's, when at best we are not in possession of the figures for two 
of the most important months to railways. We must start therefore by filling 
ap the lacuna in the account of 1926-27, and bringing the tale of that year 
ap-to-date. It will be remembered that the year had not been entirely favour
able to Indian railways, and that the revised estimates of last February con
templated the possibility of our having to draw a small sum of about seven 
lakhs from the reserve, in order to pay the contribut-ion due to general revenues. 
Actually we did better. Gross receipts at 99,39 lakhs were fifty-five lakhs 
over the revised estimate chiefly because of a phenomenal increase in goods 
traffic on the East Indian Railway, where during the last two months of the 
year the average daily ton mileage was more than twenty per cent. above the 
year's average, and about ten per cent. above the highest maximum ever reach
ed before. On the other hand, sixty-nine lakhs less than the revised estimate 
anticipated \\as actually required for working expenses (64,75 Jakhs), the Great 
Indian Peninsula and Bengal Nagpur Railways in particular spending less on 
repairs and mainknance. Our interest charges (at 25,87 lakhs) were seventeen 
lakhs less than the estimate ; and the result of minor changes in other charges 
was also slightly in our favour, In the end our surplus, after meeting all charges, 
was 7,50 lakhs illlltead of E>,94 lakhs as estimated ; of this 6,01 lakhs went to 
general revenues as our contribution ; and we were able to place 1,49 lakhs to 
the railway reserve instead of taking seven lakhs from it. At the beginning 
of the current year the reserve then amounted to 11,28 lakhs. . · 

The expenditure incurred from the depreciation fund .(8,05lakhs) was five 
lakha more than we expected, and it was found that the appropriation to ,be 
made to the fund in accordance with its rules-was about fifteen lakhs less than 
the revised eattimate. At the end of the year the actual balance in the fund 
was just over 8,58 lakhs, the figure of the revised estimate .having been 
about twenty laklls higher. 

1927-28. 
A.-COMMERCIAL LINES. 

2. We can now tum to the current year, of which six weeks have still to 
run. The principal figur~>H of the revised estimates for commerciallin~>.s are, 
as heretofore, shown side by side l\ith the figures of the budget est!mr.te 
ancl of 1!126-27. 

Orooa traffie ~iptlo • • .. :I Dftiuc4-Refunda of Revenue 

Total carried over ·I 

Actunls, 
1926-27. 

97,82 
35 

97,47 

[Figures in lakhs of rupee!!.] 

1927-28 .. 

Budget. Revised. ' 

99,24 1,02,39 
32 25 

98,92 1.0~.14 
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1927-28. 

Budget. I Revi!!!ed. 

i Actuala, 
I 1926-27. 
I 
i 

98,92 1.0~,14 

75 80 
5 5 

30 38 
6 6· I 

Total Receipts 1,00,08 i,03,43 

! .; 

W or !ring expenses • • • i 
Surplus profits paid to Indian States and ; 
. ' Railway Companies 
Interest charges . 
Miscellaneous charges 

63,24 

1,41 
25,95 

55 

62,61 

1,58 
26,08 

40 
·------·.------

Total charges 91,15 90,67 

Gain from Commercial lines 8,93 12,76 

3. Though at the time of writing this memorandum, the figures for only ten 
months, and in some cases only nine months are available 

~ross traffic receipts. -and the remaining period is that in which traffic is 
~sually most brisk, and both earnings and expenditure at their peak-it can 
~lr~ady. be stated with· confidence that 1927-28 will be a most prosperous 
year for Indian railways. Except for a brief period between the middle of July 
and the middle of August, when they were hit by the disastrous floods in 
Guzerat and on the east coast, receipts from traffic have been consistently 
higher than in 1926-27, and .all descriptions of traffic have contributed to 
the improvement. Gauging the prospects of the period for which we have not 
actual results to the best of our ability;we forecast our receipts from traffic as 
follows:- · 

[Figures in lakhs of rupees.l 
I 

I 1927-28. -

I 
Actuals, 
1926-27. 

Budget. Revised. 

I 

Passenger earnings . 34,79 I 35,84 36,23' 
Other coaching traffic . . . 6,07 I 6,03 6,13' 

Total . 40,86 i 41,87 42,36 

Goods earnings 61,49 

I 
61,65 64,44 

Other earnings 2,29 2,49 2,45 

Total . 1,04,64 

I 
1,06,01 1,09,25. 

DedUct-
Refunds of Revenue . 35 32 25 
Worked lines 6,77 

I 6,77 6,86' 
Suspense . . . -5 .. .. 
~ . Net total I 97,47 I 98,92 1,02,14 . 
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It 1lill be seen that w~ expect our total receipts from traffic on commerciall 
lines to be 4,67 lakhs more than in 1926-27. 

4. To this increase passenger traffic should contribute 1,44 lakhs. Up'-
. to the end of October, the latest date for which, at the-:-

Pusenger earnmgs. time of writing, figures are forthcoming, our railways 
4ad carried nearly three htmdred. and sixty-one million passengers, about 
seven and a half million more than in the same period of 1926-27 and during 
the same period passenger miles (on which of course the size of our earnings 
depend!!) had risen by six per cent. to 12,050 million. We cannot attribute
this growth in the travelling habit entirely, or perhaps even mainly, to the-· 
llett<>r facilities which Indian railways can now offer and the reduction in . 
charges to the public which have been effected in recent years; however, 
low fares may be, the great mass of India's population can only indulge , 
their propensity to travel to the full, if they have had a prosperous year •. 
But we have little doubt that the cheapening of railway fares has been a,, 
strong stimulus to increased travelling, and is partly responsible for the
increase in our receipts. . 

5. There is every likelihood of an increase of about three crores in-. 

Good& earnings. goods earning~:~, which we now put at 64,44 lakhs. Up 
to the end of October, the ton .miles of goods carried 

amounted to 11,481 million, an increase of nearly 400 million over the 
figures of 1926-27 for the same period; and since then traffic has been so 
brisk that we have reason to expect the figure for the full year to reach 20,80(} 
million, an advance of 700 million over 1926-27. 

One particularly satisfactory feature of the year so far is that the improve~ 
ment in traffic has been general, and not confined to one or two commodities. 
Thill is shown by the loa.ding figures, which are available up to the 21st J~nuary. 
By that date about 21,000 more wagons ba.d been loaded with grains and pulses. 
over 23,000 more with oilseeds, and over 62,000 more with coal and coke than 
in the corresponding period of 1926-27; and t4ere ha.d also been an increase of 
87,000 in the number of miscellaneous full wagons, and of over 56,000 in the 
number of miscellaneou1:1 "smalls", figures which are probably indicative of· 
brisker internal trade. Some part of the improvement in coal loadings has 
been due to an expansion of the export trade. In the first seven months of 
1925-26, 108,000 tons were exported, and of 1926-27, 279,000 tons. This 
year the figure is 391,000 tons. ' 

As a 11·hole nearly 230,000 more wagons were loa.ded on the broa.d gauge. 
and 90,000 on the metre gauge than in the same period of last year. 

6. The usual comparison of tbe revised e~:~timates of working expenses 
Working npenses. with the budget figures and those of the previous. 

year is given in the following statement :-
(Figures in lakhs of l'Upees.] 

Actuals, 1927-28. 

1926-27. Budget. Revised. -
Admini11tration . . 12,74 12,80 12,93 
Repair~~ and Maint~nanc~ . . 17,65 18,16 17,47 
Opt>ration . . . 24,99 24,99 24,4&-
Ikpreciation .. 10,53 11,08 ll,02" 
8Ullpense . -6 .. · .. 

Total 65,85 67,03 65,90 
Dl!dud-Worked linea . . 3,32 3,79 3,.29 ,. 

. .. 
N f't workinJJ Expenses . . . 62,53 63,24 62,61 
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We expect to carry traffic w-hich will bring in 4,67 lakhs more this year 
than last, and to do so at a net extra. cost of only eight lakhs, ~tnd actually at a 
-cost which would be below that of 1926-27 by forty-one lakhs, were we not 
.setting aside forty-nine lakhs_ more for depreciation. 

7. The expenses which are described as " Administration " are likely 
. . . to be nineteen lakhs higher than in 1926-27. We have 

AdmmiStration. not here been quite as successful as we hoped last 
'February in keeping the charges down. It will be remembered that, though 
•exp3nditure on the existing scale, with an allowance for the opening of new 
· line:J and other fresh activities was put at 13,05 lakhs, we hoped to confine 
it ·to 12,80 lakhs by measures taken to enforce not retrenchment but 
-econ~ my. · Both the Railway Board and Railway Administrations have given 
-mu:}h attention to this matter during the year, but at present it seems 
unlikely that they will be able to obtain more than twelve lakhs out of the 
·twenty-five lakbs of savings for :which they hoped; with the result that 
the year's expenditure will be thirteen lakhs higher than the original 

•estimate. 

8. Expenditure on repairs and maintenance is expected to be eighteen 
. lakhs less than in 1926-27 in spite of an addition of 

Repairs and mrun- · between 600 and 700 miles to the length of tine to be 
·.tenance. . . d d h 1 1 · 1 mamtame ; an ere we can ay c atm to a c car 
· improvement, the effect of which on railway revenues should be still more 
apparent next year. · We are definitely reaping the benefit of the moderni· 

·zation of the equipment and methods of our 1rorkshops, which the large 
.sums voted by the Assembly for this purpose in recent years have enabled 
·us to carry out. • · 

In previous years we have been confronted with large arrears in the repair 
·of rolling stock on most of the important railway systems. In the current year 
·these arrears have, in spite of the· largely reduced expenditure on repairs 
been caught up by all railways, except the Assam Bengal, Bengal Nagpur, 
Madras and Southern 1\Iahratta, and South Indian, and to a comparatively 
minor extent the Bombay, Baroda and Central India; on these railways there
modelling and re-equipment of workshops will not be completed in the current 
year, so that most of the advantage from it has still to come. A few typical 
instances, selected from the records of the State;ma.naged railways, may be of 
interest, and will indicate the extent of the~conomies obtained. On the North 
Western Railway the average cost of a locomotive standard rep.,air has been 
reduced from Rs. l4,0ll in November 1926 to Rs. 11,612 in November 1927 ; 
on the Great Indian Peninsula Railway from Rs. ll,fl67 to Rs. 9,573. The 
average cost of repairing a passenger carria"'e has fallen on the Great Indian 
Peninsula Railway from Rs. 2,175 in November 1926 to Rs. 1,149 in November 
1927 ; and, in the same period, of repairing a wagon on the East Indian Railway 
from Rs. 168 to Rs. 119. The actual cost of repairing Stock is not the sole 
measure of the benefit we obtain from increa::~ed facilities for repair. To give 
again a few examples, locomotives were on average only 64 days in shops for 
.. eavy repairs in November 1927 on the East Indian Railway, against 105 days 
in November )926; for passenger carriages the figures are 18 days against 84 on 
the Great Indian Peninsula Railway, 27 against 68 on the Eastern Bengal Rail· 
way, and 35 against 46 on the East Indian Railway; and for wagons 10 against 
16 on the North Western Railway, 7 against 11 on the Great Indian Peninsula. 
Ba.ilway, and 5 against 15 on the East Indian Railway. This means that loco. 
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motives, ~r carriages and wagons are out of commission for much shorter 
periods, and the necessity for purchasing fresh stock is pro tanto reduced. 

9. The figures of expenditure at present available to us give us reascn 

0 . to expect an equally welcome decrease in the cost of 
perat•on. operation ; here the expenditure depends to a very 

considerable extent upon the volume of traffic, but we are able to forecast 
& decrease of fifty-one lakhs in spite of the increase we anticipate and have· 
in part already obtained in traffic earnings. Except for the cost of fuel,. 
little comment is required. With the growth of traffic six lakhs more 
"·ill be needed for running staff and miscellaneous charges ; but there 
ahould be a drop of about twelve lakhs in the cost of stores. 'Ihe sum 
needed to pay compensation on goods lost or damaged, though now a.. 
small figure, perhaps deserves brief mention, we may reasonably hope for 
the last time. In Hl22-23, we had to pay out over one hundred and twenty 
lakhs on claims, in 1923-24, nearly seventy-nine lakhs, in 1924-25, nearly 
fifty-seven lakhs, in 1925-26 over twenty-nine lakhs and last year a little over 
fifteen lakhs. The slight increase to about sixteen and a half lakhs expected 
this year is merely consequential on the increase in the volume of traffic, and 
there is fair ground for the view that this item of charge has ceased to be a.. 
disturbing factor in the results of railway working. · 

The cost of fnel, in spite of increased traffic, we expect to be about forty
eight lakhs lrss than in 1926-27. This is partly due to the lower prices at 
which coal was purchased. They averaged for State-managed railways 
Ra. 4-7-0 per ton, eleven annas pel! ton less than in tbe preceding year. But 
it. is also due, quite definitely, to more economical consumption. Again it 
is only possible within the limits of this memorandum to give a few· typical 
examplt'a. On the Bombay, Baroda. and Central India Railway (broad. 
gaugr) tlte amount of coal consumed for each thousand gross ton·miles hauled 
of goods (and a proportion of mixed) traffic was n<'arly ll5 pounds in 1926-27. 
and only 104 pounds in the first seven months of this y<'ar; on the Eastern 
Bengal Railway the corresponding figures are nearly ·ll5 pounds and 101! 
pounds. Taking metre gauge railways, the figures for the Assam Eengal 
Railway are n<>arly 166 pounds in 1926-27, and l55J pounds in the first seven 
months of this year, and for the South Indian Railway 134 pounds, and rather 
over 126 pounds. Thil4 real economy has been obtained by the adoption of 
various measures to conserve the consumption of coal. Sup<'rheatina of 
locomotives (a process which id continuing), the employment of fuel in.'!pectors, 
and ~ater attl'ntion to firing methods have had much to do with it : but 
it is also due to our having laid down maxima limits to the quantities of coal 
to be held at any one time by each railway administration, and the ·conse
quent reduction in thrir stocks. Certain classes of coal are found to dete-
riorate very rapidly in stack. · 

10. Th<>re is little to be said by way of explaining the remaining 

0 h ha charges which we expect to fall on us in the current 
1 rr c rg~. year. With the expansion of the railway rrorcrty 

end equipm<'nt, we are requir£>d by the rules of the depreciation funcl 
to set aside forty-nine lakhs more tl1an in 19!!6-27 for depr£>ciation; and 
owin~ to our large capital cxpPnditure on both new and op<'n lines, we 
e:•q!C{"t to have to pay one htmdred and fifty-two lul..hs more in int£>rcst. 
Mi,:Cf'llaneous charges should be thirty lakhs less than in Hl26-27 when they 
includt'<l about twenty-eight lakhs for the purchase and dismantlerueut ·of 
tho Arakan Light Railway. 
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B.-STRATEGIC LINES. 

U. The usual figures are given in the following statement. 

[Figures in lakhs o£ rupees.] 

Ac_tuals, 

1

. 
1926-27. ,. ' 

Budget. , Revi~ed •. 

1 1927-28. 

Gross traffic receipts 

;Interest on balances of Depreciation Fund 

Total receipts 

·working expenses (including depreciation) 

·rnterest charges .. 

Miscellaneous 

Total chargea , 

Net loss in working 

1,53 

2 

1,55 1 

1,87 

1,31 

- I 
·~ 
·-1 1,63 

1,1>1 

1,51 

1,97 
I 

1,37 ; 
i 

3,34 

1,831 

1,5.) 

2 

1,57 

1,86 

1,35 

3 

3,24 

1,67 

Very little comment is needed. At present· the receipts of these lines 
.cover all but about 30 lakhs of the cost of working ; and the annual loss is 
brought up to a figure of between 1,60 and 1,70 lakhs by interest charges on 

_ the capital expenditure. The latter are gradually increasing owing to the con
struction of the Khyber and Quilla Saifullah-Fort Sandeman railways. 

C.-SUMMAB.Y OF RESULTS. 

12. We can now sum up the results of 1927-28, so fa:r as they can be fore
-seen at the time_ of writing. Traffic has been almost uniformly good, and we 

- can expect total receipts of 1,03,43 lakhs from commercial lines, an increase 
of 4,85 lakhs over last year's figure. Railway administrations have succeeded 
in carrying this larger volume of traffic at a cost which is likely t(). be 41 lakhs 
less than the cost in 1926-27 for a smaller volume ; and it i'l only because we 

. are providing 49 lakhs more for depreciation and shall be paying away _1,52 
lakhs more in interest that our total charges are likely to be 1,22 lakhs more 
than in 1926-27. We put the total charges at 90,67 lakhs, leaving us with a 

·surplus of 12,76lakhs, or 3,63lakhs more than last year. 
13. The surplus will be apJ'ortioned as follows. 1,67 lakhs are required to 

meet the expected loss on strategic lines. General revenues will receive about 
·6,36lakhs, which is about 88 lakhs more than was expected a year ago. And 
-we shall have a little over 4,73 lakhs to place to the railway reserve fund. 

14. Our fixed contribution to g<'neral revenues for 1928-29 is just short of 
6,30 lakhs, and it is growing with our further capital expenditure at the rate 

-of about twenty-five lakhs a year. On these estimates there will be a balance 
-of 16,01 lakhs in the reserve at the end of the year, a sum more than sufficient 
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"to cover the fixed contribution for two years successively, evt>n if we earned 
no IIUl'plus at all. Simultaneously the balance in our depreciation f1md, with
drawa.la from which are expected to be 10,70 lakhs this year against a payment 
-of 11,39 lakhs into the fund, will have bel'n,built up to 9,27 lakhs. 

We have carefully reviewed these and other factors in our financial posi
tion, not overlooking the continuance of expenditure, only indirectly and re
motely revt>nue producing, on the greater comfort of the clients of railways, 
and the probability that for some time to come we shall still have large capital 
8Ums out on projects of development and improvement, which until tht>ir 
completion-and sometimes for some years later-Will not earn enough to 

-cover intert>st and depreciation. We are satisfioo that without hampering 
our activities in these directions, or risking a failure to fulfil our commitments 
to general revenut>s, we can face the initial, but we anticipate only tem
porary loss from a substantial reduction in rates and fares; and we intt>nd to 
make the following reductions as soon as the necessary arrangements can be 
made. 

15. (i) First of all we propose to reduce third class fares, particularly f~r 
. . - · long distances, on the East Indian, North-Western. and 

Th~d "lasa paas- Great Indian Peninsula railways. The present scales, 
.eugew area. and tho.~ it is proposed to introduce, are as follows :-

Easl Indian and North-Western Railways. 

Present 
scale. 

Miles, 
PiE'S per 

mile. 

j-60 . • 31 
61-300. 3 
301 and over • 2 

fkeat Indian Peninsula Railway. 

1-50 • 
111-150. 
1111-300 

Milee. 

301 and over. 

. . . ' 

Pre3ent 
scale. 

Pies pel' 
mile. 

' 4 

31 
3 

Pre:. posed 
scale. 

Pies per 
mile. 

31 
21 
11 

Proposed 
scale. 

Pies per 
mile. 

4 

31 
3 
21 

A few examples of what these reductions mean to the individual traveller 
may be of interest. A third class passenger from Delhi to Karachi, on the 
North-Wl'Stem Railway will pay Rs. 8-14-0 instead of Rs. ll-2-0. The 
pilgrim from Bengal will be able to visit Hardwar from Howrah for Rs. 9 in· 
etead of Rs..ll-5-0; and the Pathan who has found employment in Calcutta 
to revisit Peshawar for Rs. 15-1-0 instead of Rs. 18-10-0. Evt>n a journey over 
the comparatively abort distance between Moradabad and Lucknow will cost 
eeven &nDUleaa than at present, a. reduction of about 13 per cent. 
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(ii). Intermediate and third class fares by mail train are higher than by 
ordinary train on the East Indian and Great Indian Pt>ninsula. Railways. The 
distinction will be abolished. 

(iii). We al':!o propose to discuss with Company-managed railways the 
desirability of similar reductions of third class fares with the object of 
encouraging increa<~ed third clas3 passenger traffio on their systems. 

We reckon that, if they clid not lead to a growth of traffic, these reductions 
would cause a diminution of 1,22 lakhs in earnings in a full year. But they are 
so substantial that they should give an early stimulus to increased travelling, 
especially long distance travelling. 

' 16. Next, we propose to tackle parcels ancl luggage rates. They 
L are from 40 to 50 per cent. higher than «n January 

Parcels and ug- 1921 and there are c1ear indications that thev are 
gage. _ restrictive. In addition there have been complaints 
that the present scaie is unfair ; under it charges are made on weights 
over 5 seers to 10 seers, 10 seers to 20, 20 to 30 and so on, so that for 
example a parcel weighing 11 seers is charged the same as a parcel weighing 
20. We propose to issue instructions for the introduction of a more satisfac• 
torv scale, which will meet this complaint by substituting 5 seer divisions, 
and at the same time to provide for a reduction of fifteen per cent. in the charges. 
This should be of particular benefit to the retail trader. We calculate that 
it would cost us 74 lakhs in a full year, if we got no increase in traffic, but we 
expect as a result a considerable increase. -

17. For reductions in goods rates we have selected those commodities, 

Goods rates. 
traffic in which is likely to be most rapidly and most 
materially increased by the reductions. It is obvious 

that it is on these commodities that present rates are cvmparatively the 
highest and tend most to restrict traffic ; and that con~equently the consumers 
of, and dealers in, them have the first claim for relief. "\Ve are glad that the 
result of applying this criterion is in the main to cheapen the co~t of trans• 
porting articles of concern to the poorer classes, or to the agriculturist, in 
India. 

18. We propose to stimulate long distance traffic in Kerosine oil by 
· . . . introducing a telescopic rate on State-managed railways • 

. Kerol'm~ o.I (mclud· The present and proposed rates at owners' risk are 
1ng gas ml and fuel.) . f ll -

1-300 
301-400 
401-5fl0 

501-600 

601-700 

as o ows :-

Prest'nt rate. 
Pies 

J'C!' m1.1und 
p:2-rmile. 

0•42 
0·42 
0•42 
0·42 
0·-12 

.. 
Propo•ed rate. 

Pif"S 
E"'l' rna ~nd 
~rm•:e. 

0•4:!0 
0•300-

0·200 
0·125 
0·115 

701 and over. 0•42 0·100 

Here a~ain the exte-nt of the p;oopo!':ed reductions can best be shown by 
one or two example8. · It will, whPn they are introduced, cost Rs. 1-0-8 
instead of Rs. 1-8-7 to S3nd a maund of Kerosine oil from Bombay .to Jhansi, 
Rs. 1-1-2 instead of Rs. 1-10-5 to send it from Karachi to. Lahore, and 
Rs. 1-0-1 instPad of Rs. 1-6-4 to send it from .Calcutta (Budge Budge) to 
Lucknow. Thf'sP rates are exclusive of terminal and other extra char"es. In 
th~e instances the reduction in charge varies from 28 per cent. to 35 per cent. 
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II we failed to get the increase in traffic whic~ we expect, the reduction 
would CORt liB 28 Jakhs in a full year. 

19. The rates for manures, and oil cake which is chiefly used as cattle 

11 d .1 food or manure, vary on different State-managed 1'11il-w.h-_:DrN ao 
01 

ways ; and in view of the advantages, both direct and 
indirect, of encouraging the use of manure we propose 

to bring them down to the minimum of 0·100 pies per maund per mile, on 
all State-managed .railways. It will then cos~ Rs. 0-2-4 instead of Rs. 0-4-0 
to eend a maund of manure from Ambala to Lyallpur, and Rs. 0-4-7 instead 
of Ra. 0.7-0 to send the same quantity from Poona to Nagpur. The trans
port of oilcake from Calcutta to Serajgunj will cost Rs. O.l-8 a maund in
atead of Ra. 0-3-6, aud from Karachi to Bhatinda Rs. 0.6-0 a maund instead 
of Rs. 0-ll-2. These rates are exclusive of terminal and other extra charges. 

This would cost us 15 Jakhs in a full year, if we got no increase in traffi~ 
from ao substantial a drop in ratet>. . 

:.!0. The rates for jagree have increased very largely since prewar daysp 
J and we consider that the following telescopic rate at 

agree. . owners' risk, which we propose to introduce on all State-
managed railways. will stimulate traffic. · 

Piea 
M ilee. pl"r llllle per 

maund. 
1--100 0·380 
101--300 0•220 
301--600 0•130 
601 aod owr - 0·110 

It means that the charge per maund, exclusive of terminal and other extra 
chargee, from Agra to Bhopal will drop from ten annas to seven _annas..-and 
from C...orakhpur to-Lahore from Rd. l-3-5 toRs. l-0-ll. It would cost us abou~ 
10 lakhs in a full year, if the reduction failed to produce a growth in traffic. 

21. The scale of charge for the transport of grain, pulses, and seeds 
Grain, pulseoa aod is on the East Indian Railway up to 97 miles, and on 

Meda. the North Western Railway up to 232 miles,. higher 
than on the Great Indian Peninsula Railway. We pro· 

pose to l't'move the distinction, at a cost in a full year of about 12 lakhs. 
!!2. We consider the present a suitable time for reducing the rates on the 

Pet~'<'>~ carriage of petrol for long distances ; and in order to 
· encourage this traffic. we intend to adopt the following 

telescopic rate at owners' risk on all State-managed railways, instE-ad of the 
present rate of 0•83 pies per maund, per mile, for all distances. 

Pies 
lli.Jtos. per mile per 

maund. 
- 1--300 • 0•83 

301--600 • 0·42 
1!01 ao.t over • 0·38 

Petrol in bulk \rui then cost Rs. 0-3-8 per gallon to transport from Karachi 
to Rawalpindi instead of Ra. 0-5-7 exclusive of terminal and other extra 
chargee. But for the increase in traffic for which we hope this would cost 
about two lakhs in a full year. 

23. In two directions we are going to remove anomalies in rates to the 
Eu' Indiaa Rail- general benefit of consignors or consignee£~ of goods 

.. 1 ratee. despatched to or from the area affected, and to the 
encouragement of traffic generally. 

(•) Though the old Oudh and Roh.illihand railway was amalgamated 
. tth the East In~ Railway over two years ago, there has 

B 



BUDGET FOR 1928-29. 

hitherto been no final co-ordination of goods tariffs. Telescopic 
sca.Ies stop short at the old junctions and termina.Is are charged 
as if the two railways were still separate. The removal of this 
anomaly will cost about 33 lakhs in a. full year. 

(ii) The East Indian Railway charge a goods-terminal of 6 pies for 
through booking, on which they only render terminal services at 
one end, though the terminal charge at either end for local 
hooking is only 3 pies. The Jt.hrough terminal will now be re
duced to 3 pies. 

24. Lastly, with the object of encouraging traffic, we propose to make 
H li to k some reductions in the charges for carrying horses, 

and ~'!~r cars:es c live-stock and motor cars on State-managed Railways. 
They would cost us about 3 la.khs in a. full year, if no 

increase in traffic resulted. 
25. But for the early and marked i~provement in traffic which we hope 

:and expect from these substantial reductions in both rates and fares, they would 
mean a sacrifice in a full year of rather over three crores of rupees in gross 
·earnings-122 lakhs in passenger traffic earnings, 77 lakhs in other coaching 
traffic earnings, and about 106lakhs in goods earnings. Some of the reductions 
in pMsenger fare:11 and goods rates can be brought in immediately, but due 
notice must be given of the remainder and we can hardly expect them to come 
into force before June- at earliest. 

1928-29. 

A.-COMMERCIAL LINES. 

26. The principal figures of the estimates for next year for commercial 
!ines are compared with the revised estimates in the following statement. . ' 

(Figures in lakhs of rupee11.) 
Revised, Budget, 
1927-28. 1928-29. 

Gross traffic recE'ipts 
Deduct refunds of revenue 

1,02,39 
25 

Total • • 1,02,14 

Interest on balances of depreciation and reserre 
fund<;~ • • · • • • • • • 

Dividend on investment in branch lines 
Government sh'l.re of profits etc. from subsidized 

companies 
OthPr Miscellaneous receipts 

Total receipts 

'Vorking expenses • 
:Surplu!l profits paid to Indian States and Rail

way Companies 
Jnterest charges 
"'Uiscellaneous chargi"!l 

T<·tal cha.r~E'i'J 

Gdn from commercial lines 

80 
5 

38 
6 

1,03,43 

62,61 

1,58 
26,08 

40 

90,67 

J?,76 

1,01,84 
25 

1,01,59 

1,02 
jj 

47 
6 

1,03,19 

62,62 

1,82 
27,60 

51 

92,55 

10,64 
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27. Except that a larger propor:fiion than usual of this year's cotton crop 
is likely to be carried in the early months of next year, 

Gross Traffic receipts. and that, though few years are without their set-hacks 
in one or other part of India, we need hardly anticipate 

a: repetition on· the same scale of the disastrous floods of last summer, 
we have nothing definite yet to guide us as to what next year has 
in store for us. Our estimate of 1,01,59 lakhs for gross traffic receipts 
eollJ!eQ.uently assumes a normal monsoon, and a continued growth of 
traffic ; though in view of the exceptional increase this year we think 
it safer to suppose that the growth will be somewhat less rapid than we should 
otherwise have prophesied. Apart from the proposed reductions in rates and 
fares, we should have estimated an increase of about a crore and a half in gross 
traffic receipts ; partly because some of the reductions will not be in force for 
the whole of the year, but also beca118e we expect them to lead to an immediate 
increase in traffic, we do not put the loss in revenue in 1928-29 above two crores 
and we are therefore estimating for gross traffic receipts only 55 lakhs below 
this year's figure. 

28. The more detailed estimates of earnings are compared with the 
d revised estimate in the following statement. The only 

.. ~~~nger and goo 8 explanation we need give of the figures is that we are 
· · assuming an increase from 20,700 million to 21,200 

million in passenger miles, and from 20,800 million to 21,400 million in ton 
miles of goods carried. 

(Figures in lakhs of Rupees.) 

Revised Budget 
. 1927-2~. 1928-29. 

Pe.-nger eamings • .• 36,23 36,()2 

()ther coaching traffic 6,13 5,72 

Total • 42,36 41,74 

GoodA e11ming« 64,44 64,50 
·Ot.her eamings 2,45 2,43 

Total . 1,09,25 1,08,67 

DeducJ-
Refunds of revenuP. 25 25 
Worked Jines 6,86 6,83 

Suspenae 

Net total 1,02,14 1,01,511 
----

29. The estimates of other receipts call for little comment. We should earn 
Oth . t twenty-two lakhs more on the higher baJances of our 

er rece•p a. reserve and depreciation funds ; and get a small but 
welcome increase of niiJe lakhs in our share of the profits of subsidized com
panies, which have had, like us, a prosperous year in 1927-28. 

30. Our estimates of working expenses in 1928-29 are shown, with the 
Working expenses figures of the revised e.stimate in the following table. 

· They as well as the other estimates of charges have been 
.examined in detail and nccepted by the. Standing Finance Committee for 

E2 
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Railways for whose assistance not only here but throughout the ~·ear we wish 
to express our thanks, • 

(Figure.~ in lakllq of Fupee<t,) 
Re~ ised Budget 
1927-28. 1928-29. 

Administration • 12,93 13,06 
Repairs and Maintenance 
OpEration 
Depreciation • 
SuRpense 

Total • 
'Deduct-Worked Lines • 

·Net working expenses " 

17,47 
24,48 
11,02 

65,90 
3,29 

62,61 

16,84 
24,45 
11,56 

65,91 
3,29 

62,62 

We hope to be able to carry the increased traffic which we are expecting 
next year for 53 lakhs less than the probable cost this year of administration, 
operation, and repairs and maintainance, an amount which almost t-xactly 
yields the increased provision to be set aside for depreciation. 

31. Of, the increase of 13 lakhs anticipated under " Administration " 

Administration. 
~bout 4! lakhs will go to the provident fund for 
railway employees, and two lakhs are for the new electric 

services which are proving very popular in Bombay. The balance of the_ 
increase is spread over a number of departments and railways, and is 
generaJly to be attributed to extensions of the railway system and the gt:owth 
of its operations. 

In order to keep the expenditure to the figure of 13,06 lakhs, it will be 
necessary for railway administrations to continue their efforts to cut out all 
work which owing to the developments of recent years has ceased to serve a 
really useful purpose. We consider it most desirable that they ~:~honld do so, 
and shall eontinue to press this duty upon them. For we are of opinion that 
increased supervision, perhaps most particularly on the workshop side, will 
much more than pay for itself by a reduction of expenses ; and both increased 
supervision, and our new activities, of which the establishments for the train
ing of staff are possibly the most. prominent example, must send up the expen
diture under this head. It is all the more incumbent, therefore, on railway 
administrations to be constantly on the watch that expenditure which does not 
now give full value for the money does not continue to be incurred. 

32. We t:.xpect repairs and maintenance to cost 63 lakhs -less than this 
. . year, though a greater length of line Will have to be 

t Rep8U"s and mam- maintained, and we are hoping for a greater use of the 
enance- rolling stock. The estimates here are based on ·a care-

ful examination of the numbers of locomotives, carriages and wauons 
"!hich are likely_ to come into shops for repair, if traffic fulfils our exp;cta
tiOns, and take mto account the absence of arrears on many of the impor
tant railways. They allow also fo.r the further drop in the cost of repairs, 
which should _resul~ from the introduction of up-to-date equipment 
and method~ m railway workshops. A few examples of the reductions 
it is hoped to attain may be of interest. The East Indian Railway hope 
to bring down the average cost of a locomotive standard repair from Rs. ·10,398 
in November 1927 toRs. 9,500. The Great Indian Peninsula Railway expect 
to reduce the cost of repairing a passenger carriage from Rs. 1,149 in No\·ember 
to an average for 1928 .. 29 of Rs. 900. 



DL''DGET FOR 1928-29 .. 67 

33. Though the receipt estimates anticipate increased traffic, we hope to 
. keep the expenses of operation a few lakhs below this 

Operatwu. year's figure. Here only the cost of fuel requires specific 
notice ; we put it at 3,49 lakhs which is 15 lakhs below the revised estimate. 
In taking this figure we have allowed for further economies in the consump· 
tion of fuel, and for the fact that contracts for about two million tons for the 
State-managed railways have just been placed at prices averaging five annas 
a ton below those for the current year. 

In 'the current year the raisings of coal from State-worked collieries hav& 
been restricted to about one million nine hundred thousand tons, and about 
one million nine hundred and thirty thousand tons will have been purchased 
in the market. In the arrangements which we have made so far for supplies 
to the State-managed railways in 1928-29, we have restricted the raisings from 
State-worked collieries to about one million seven hundred thousand tons, and 
are fJUrchasing two million tons of market coal. We give these figures to refute 
the suggestion which is sometimes made that we are expanding the output 
from our collieries and withdrawing our custom from the market ; on the con
trary when coal of good quality can, as. at present, be purchased at reasonable 
prices we ar1.1, as these figures show, very glad to take it in large quantities 
instead of relying on our own output, and we are actually proposing to reduce 
the quantity to be raised next year from collieries where quarrying can be 
J'E'sorted to. The output from these quarries can be rapidly increased without 
extcn'live expenditure on development, and we prefer to hold a good deal of 
it in l'E'9t'rve, in case prices should move against us. 

34. The estimated appropriation for depreciation, in accordance with the 
Oth h rules of the depreciation fund, is, at 11,56 lakhs, 54 lakhs 

er c argee. higher than the revised estimate ; and 1,52 lakhs more 
than this year are likely to be needed to pay interest charges, amounting. to 
27,60 lakhs. In both cases the rise is due to the heavy capital expenditiU'e 
being incurred on the development and equipmen$ of the lines. We also 
expect a rise of 11 lakhs in miscellaneous charges, spread over numerous ite.m.s, 
and explained in the notes on the demands. Lastly we expect to have to 
pay Indian States and Railway Companies 24lakhs more next year as their 
slnre of surplus profits. · Here the increase i,s solely due to a dual payment to 
the Burma Railways Company, who on being bought out on the 31st Decem
ber 1928 will be entitled to receive their share of surplus profits for the first 
nin" months of the yenr, in addition to the usual payment on the result~J 
of 19~7 -2S. 

B.-8TRATEGIC LINES. 
35. The figures of the revised estimates for this year and the budget 

estimates for next year are given in the following table. 
(Figmee in lakhs of Rupees.) 

Revised Rudget 
1927-28. 1928-29. 

Groes traffi11 reeeipte • • • • 1,55 1,60 
Interest on t.Rlancea of Depreciation Fund .2 .2 

Total Receipta 1,57 1..62 

Working El<pt"niK'B (including depreciat1on) 1,86 1,8'7 
Interest chargee • • • • • 1,35 1,4() 
MiacellaoeoU!I a 1 

Total chargee 3,24 3,28 

Nrt 1.- in working 1,6'7 1,66 ---- ----
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We expect a small rise in traffic receipts sufficient to cover tne growth in 
interest charges, and a small decline in charges, leaving a net loss of 1,66lakhs. 
The appropriation for depreciation is 39lakhs. 

C.-SUMMARY. 

36. The estimates for 1928-29 anticipate that, given a normal monsoon 
and normal conditions of trade and traffic, our total receipts from commercial 
lines, after the reductions in rates and fares which have been described, will be-
1,03,19 lakhs, or 24 lakhs less than we expect this year. The expenses more
directly connected with the carriage of traffic are expected to be 53 ~akhs less 
than this year; but 54 lakhs more will probably be set aside for depreciation~ 
1,52 lakhs more are likely to be paid as interest on capital, Indian States and 
Railway Companies will take 24 lakhs more out of the surplus profits, and 11 
lakhs more will be needed for miscellaneous expenses. Our total charges wilt 
then be I ,88 lakhs more than this year ; and will amount to 92,55 lakhs. With 
a reduction of 24 lakhs in receipts, the surplu~ from commercial lines will fall 
by 2,12lakhs, from 12,76lakhs in 1927-28 to 10,64lakhs in 1928-29. 

Of this surplus, if it is obtained, 1,66 lakhs will be used to meet the anti· 
cipated loss on strategic lines ; general revenues will tak:: 5,48 lakhs ; and 3,50 
lakhs will remain to strengthen the railway reserve. If the results are in accord· 
ance with this forecast, the reserve at the end of the year will·amount to 19,51 
lakhs. The withdrawals from the depreciation fund for· expenditure on re-

. newals and replacements are estimated at 9,00 lakhs ago:inst an appropriation 
of 11,95 lakhs from revenue ; ·and on these estimates the balance in the fund. 
will be raised by 2,95lakhs to 12,22lakhs as a result of the year's operations. 

CAPITAL EXPENDITURE, 

.37. We give in an appendix to this~memorandum full details with the· 
customary tables of the capital expenditure likely to be incurred this year and 
contemplated in 1928-29. But there are some remarks of a general character· 

.which we should like to make on the figures. 
38. It will be remembered that, when large amounts were for-

. · ' the first time after many years made available fer 
1927•28. . capital expenditure, railway administrations found 

considerable difficulty in spending the sums allotted to them each 
year. Their plans and estimates for many of. the projects it- waa
~esired to take up were not ready, nor had the preliminary investigations, 
necessary in many cases before a start could be made, been completed. To 
meet this difficulty railways were allowed to include in their programmes a. 
much larger number of approved projects than they were likelY to be able to 
initiate in a single year; they were allotted funds for those projects; but for 
the purpose of estimating the sums actually likely to be spent in any individual 
year a large deduction was made from the resultant figure. This ·method 
proved successful. The expenditure on open and new lines, which only 
averaged a-little less than 21 crores a yfar in 1923-24 to 1925-26, rose to 24! 
crores in 1926-27, and it is expected to be 29! crores this year; better progress 
has in fact been made with railways' programmes of improvement and develop
ment with the beneficial results to our revenues to which the earlier part of this 
memorandum bears testimony. We cannot put down quite the whole of the 
increase of about 5 crores this year to the better organization of railway ad
ministrations for the rapid completion of projects taken in hand. Owing 
partly at~least to the general strike in Great Britain in 1926, a larger quantity 
than usual of material ordered abroad remained over for delivery in 1927 -28~ 
and to some extent the increased expenditure this year is no doubt due to this 
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c:ause; it is also the cawe of an anticipated rise of half-a-crore to about 15! 
crores (making the total capital expenditure expected this year 30 crores) in 
stores balances, since it has not been possible to. utilise all the material 
immediately. But this temporary inflation of stores balances should be 
remedied next year ; and though we have thought it right to draw attention 
to thi..i factor in the increased expenditure, as a whole the increase can be attri
buted to qu~ker progress on works, which will therefore be completed more 
rapidly and yield a speedier return on the capital invested in them. 

Though generally progress has been more rapid than anticipated, we have 
not in 19:!7-28 succeeded quite as well as we hoped in one direction. Rail
way Admi.ni&trations considered that they might be able to open 914 miles 
of new lines in the year; 636 miles is what now seems likely. They have had 
to put further ahead the dates for opening port.ions of the Central India Coal
lelds RaMvay, and also the Furkating-Badulipara, Agra-Bah, Nidadavolu
Narasapur, and Gudivada-Bhimavaram railways, to mention those of most 
importance ; but all these lines are expected to be open for traffic before the 
elose of 1928. 

39. Our programme of capital expenditure on open lines next year 

192
8-

29 
· is perhaps less interesting than it has been recently. 

· • For we think it desirable that railway administra· 
tions should devote most of their energies on this side to pushing on the 
completion of works which they have already taken in hand ; and the 
remodelling of the Erode Junction on the South Indian Railway is 
the only new work of majQr importance for which the programme provides 
apart from electrification schemes. It is proposed to make a beginning on the 
Madras Suburban electrification scheme which has just been sanctioned ; and 
money is also allotted for the possible extension of the electrification of the 
suburban area of the Bombay, Baro~a and Central India Railway up to Virar. 

40. For this re.at~on we think it unneces~~&ry to give railway administrations 
over-allotments for capital expenditure to anything like the same extent as in 
recent years, and prop011e only to distribute among them about 2! crores 
more than the expenditure of 15 crores which is actually anticipated on open 
line works. 

41. Our programme of new construction for 1928-29 is more ambitions; 
it includes over iiO different projects cove>ring more than 4,000 miles of m'w 
lines, of which 50 projects aggregating 2,600 miles have already. been sanc
tioned. The majority of the new lines projected are short branches or feeder 
lines to the main systems, and construction is distributed over the whole 
country. In Burma and in ASI!am the proposed branches are in the main 
pioneer lines, which we have reason to believe will prove speedily remunerative 
and take an active part in opening out rich agricultural areas and developing 
the country as a whole. The lines proposed to be constructed in Southern 
India will serve thickly populated tracts where communications are at present 
somewhat deficient. Some of them form chords of existing lines and will, in 
addition to opening up the country they traverse, relieve congestion on present 
main lines. In the Punjab we propose to construct cross connections running 
from enst to west in the large canal colony 11rea where the existing lines run 
more or less north to south in the direction of Karachi. These branches should 
stimulate the development of traffic between the important trade centres that 
have sprung up in the different Doabs and are at present unconnected and 
separated by the great tributaries of the Indus. In the Bombay Presidency 
and the neighbouring provinces served by the Bombay, Baroda and Central 
India, the Great Indian Peninsula and the l\Iadras and Southern J.Iahratta 
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Railway, we have under consideration a large number of short branches open· 
·ing up fresh country where at present there is difficulty in bringing agricultural 
produce to market. Their construction will undoubtedly help the cultivators 
.of cotton and other valuable crops. We should also mention a contemplated 
·system of broad guage feeder lines to serve the vast fertile area in Sind situated 
on the left bank of the Indus which is to be irrigated by the Rohri canals under 
the Sukkur Barrage scheme. For these projects we propose to place a little 
over 11 CI'Ores at the dii:iposal of Railway Administrations next year and we 
hope they are not over-sanguine in expecting that with this allotment their 
-expenditure will reach 9 c.rores. The Railway Administrations themselves 
put the mileage of lines to be opened in 1928-29 at 885. Judging from this 
year's experience, they may perhaps be a little optimistic .but we trust that 
the mileage to be opened will in any event not fall far short of 800 miles. 

42. In addition to the 15 crores for open line works and 9 crores for new 
-construction, a total of 24 crores, which we hope to spend next year, capital 
expenditure of 4 crores is required for the purchase of the Burma Railways. 
By this payment we expect to increase our net annual revenue by about haJf
a-cirore. Our total cf,Lpital expenditure in 1928-29 on these estimates will 
be 28 crores and we expect simultaneously to reduce our stores balances by 
1 crore, to a little under l4l crores. 

NEw DELm; 

·:rke 31st March 1928. 

F. A. HADOW, 
Officiating Chief Cootmi8stoneT of Railways. 

A. A. L. PARSONS, 
J'ina1t.r.ial CCWfllmissioner of Railway11. . . 
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APPE:t-.'DIX I. 

Capital Expenditure. 

J. The distribution of the total capital allotment on State Railways work· 
-ed by the State and by Companies, under England and India, in each of the 
three years from 1926-27 to 1928-29, is as follows:-

1927~ Actuals Budget 
Item. 1926·27. I . 1928-29. 

Budget. i ReVISed, -
~ 

1. England- I I 

Sterling payments £ 8,409,980 12,000,700 9,375,000 12,486,100 

-

Converted into rupees at 2B, 
to the rupee • • Rs. 8,40,99,800 12,00,07,000 • • • • 

Converted into rupees at lB. 6d. 1' j · I 
to the rupee • Rs. _ • • . . • • 12,50,00,000 16,64,81,000 

Ezchange • • , Rs. 2,87,67,671 ,4,00,02,000 I 4,35,000 .. --

Total England • Rs. 11,28,67,471 16,00,09,000 12,54~35,000 1 16.64,81,000 

Probable savinjrll • Rs. 4,66, 76,000' 3,98,14,000 

I 

Net England . . • Rs. 11,28,67,471 11,33,33,000 12,54,35,000 i2,66,67,000 

India . . . • Rs. 15,94,11,068,23, '76, 72,000 17,45,65,000 16,09,87,000 

Probable savings • Rs. 76,54,000 . - • • 10,10,05,000 . . 
Net India • Rs. 15,94,11,068 13,66,67,000 17,45,65,000 15,33,33,000 

Total England and India • Rs. 27,22,78,539l25,00,00,000 30,00,00,000 28,00.00,000 
I 

2. The following table compares the allotments made for open lines and 
linee under construction in 1928-29, separately under Commercial Lines and 
Strategic tines, with the actual expenditure of 1926-27 and the estimated 
~xpcnditure of the current year. 
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Items,' . 

' 
Commercial-

-

Purchase price of Burma Railways . 
Purchase of branch line shares . . 
Op~ lhuis (including rolling stock) . . . 

Total . . . 
DedU<".t-Probable savings . . 

Net Open lines (commercial) . . 
Lines under construction-

(a) Started in previous years • . 
(b) Started in current year . . 

Total .. • . 
Deduct-Probable savings . . 

Net lines under construction. 

Total Commercial • 

l:itrategio-

Open lines (including rolling stock) 

Lines under construction...,., 

(a) Started in previous years • 

(b) Started ~ current year · · • 

Jledul'I-Probable savings 

• · Net Strategic lines • 

Total Commercial and Strategic 

. ' 

. 

. 
I 

. 

. 

. 

. 

. 

. 

. 

(Figures in thousands of rupees). 

Revised Budget 
Actuals, estimates, estimates, 
1926-27. 1927-28. 1928-29. 

' I 
I 

I .. .. 4,00,00j 
I 

29,95 2,00 .. 
19)!2,99 20,52,00 17,27,56 

20,12,94 20,54,00 21,27,56 

. .. .. 2,59,56 

20,12,94 20,54,00 18,68,00 

6,27,11 

J 
6,99,14 • 

8,50,00 
32,10 3,71,98 

. 
6,59,21 8,50,00 10,71,12 

.. .. 2,15,12 

6,59,21 1 8,50,00 1 8,56,00 

26,72,15 29,04,00 27,24,00 

33,38 66,5j)' 32,23 

29,50 43,7'1 
17,26 

I 
__ ·· _ _!_, ___ _ 

50,641 
I 

76,00 

. 

96,00 l 
:-----

30,00,00 1 27,22,791 28,00,00 
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3. The detaila of thl! budget grant for 1928-29 are shown below :-

• 

R.Uiways. 

State Railways worked by the State--
Aden (Commercial) . . 
Eastern Bengal . . . 

Baruipur-Lakahmikantapur . 
Dinagepur Ruhea . . 
Nawabganf Abdulpur . . 
Purnea Murliganj including Be-

hariganj Branch . . 
Bainthia Berhampur Halsa . 
Daoca A.richa . . . 
Kalukhali-Kamarkhali-Bhatea-

para . . . . 
East Indian . . . . 

Central Indian Coalfields . 
Calcutta Chord . . . 
Lucknow Sultanpur Jaunpur . 
Unao Madhoganj Branch. . 

,. -
Ch&~~dpur Bijnor Muazzampur 

Narain • ·• • • 

Great Indian Peninsula . . 
Agra-Bah .. . . .. . 
Darwha-Puahad . . . 
Diva-Dasgaon . . - . 
Kart&l-Kamasin . . . 
Naaik Belapur-Bheogaon • . 
Kham~aon-Caikli . . 
Hiwarkhed Akot Akola Baaim 

Harpal~ Bharwa Sumerplll' . 
Orai-Jalaun-Madhogarh-Jaga. 

maD pur . . • . 

1-

I Rolling 
I Stock. 

1--· 

16 

87,62 

.. 

.. 

.. 

.. 

.. 

.. 

.. 
1,10,50 

.. 

.. 

.. 
··-
.. 

'13,'19 

.. 

.. 

.. 

.. 

.. 

I 

I 

I 

l 
I 

I 
I 

.. .! 
I 

... I -
- I 

(Figures in thousands of rupees). 

Open Lines. 

Other 
items. • Total. 

-
'16 92 

32,38 1,20,00 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. 
' 

.. .. 
1,89,50 3,00,00 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. 
3,01,2i 3,'15,00 

.. .. 

.. .. 

.. .. 

.. .. 

.. ., .. 

.. .. 

.. .. 

.. .. 

.. .. 

Construction of 

Lines in I New 
progress. i lines. 

I 

.. . . 

.. .. 
9,00 ' -
2,00 .. 

22,00 .. 
13,00 ... 
.. 4,0 

. . 4,0 

.. 11,00 . -.. .. 
85,'11 .. 
'10,!!1 .. 
25,58 .. 
10,00 .. 
12-,50 .. 
.. .. 
9,3~ .. 

10,60 .. 
.. I 18,0 

.. 14,0 

.. 14,00 

-· 9,66 .. 14,00 

.. .. 6,54 

- "4,8& 
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( Figare1 in tholl!l8nd• of .rupees)t 

I . 
Open Lines. Construction of 

Railways. 
~ --~-

I 
) Rolling I Other Linesin : New 

Stook. . items. Total. progress. lines, 

I I -
-State Railways worked by the State 

-ccmld. 

North Weste.m • . . . 45,69 1,62,45 2,08,14 .. . . 
Kangra Valley . . . .. . . . . 57,oo I .. 
Amritsar-N arowal . . . .. - . . .. 85 .. 
.Jassar-Shakargarh Amru . .. .. . . 33 . . 
LayaUpur.J aranwala . . .. . . I .. 30 .. 
Rohtak-Gohana-Panipat • . . . .. .. 50 . . . 
Cbiniot Khushab . . . . . . . .. 42,50 .. 
Kalabagh Bridge . . . .. .. .. 15,74 . . 
Gujranwala Sialkot Chuharkhana .. .. .. .. 12,95 

,Lyallpur-IJhananwala . . .. . . 
I 

.. .. 12,00 

Rohtak-Bhi;,.~ .. . . .. - . . . . . 10,00 

Thaneswar-Jagadhri 
I 

3,00 . . .. .. . . . . 
Sindh Left Bank Feeders. . . . . . .. . . 12,00 
-
Batala-Butari . . . . . .. . . .. 8,64 

trategio Lines(North-Western Rail· 
8,75 23,11 31,!16 way) . . . 

1~~42'! 
.. 

Khyber Railway . . . ... .. ro .. 
Quilia Saifullah-Fod _Sanoieman 

Extension . . . . .. . . 29,35 .. 

. s 
Strategic Lines (Aden Railway) . .. I 37 37 -· .. 

tate Railway Collieries • . . .. I 9,95 9,95 .. I .. 
. Total State T.ines worked by State 3,26,51 1 7,19,73 10,46,24 4,3o,o3 jl:57,6s 

I ., 
I 

tate Railwayil worke•1 by 
I 

Com-

I panie~ or Indian States-
. .s 

Assam .Hengal . . . . 20,131 29,87 50,00 .. .. 
Furkating-Radulipara Jorhat 

1 . .. .. .. 1,71 .. 
KBrimganj-Longat Valley . .. .. . . 3,00 .. 
~ etrakona-Mohanganj . . . . .. .. 10,291 .. 



BUDGET FOR 1928-29. 'Ti-: 

(Figures in tbousandP qi rupees.) 

Open I..ines. I Construction of. 

-- , Railways. 
1 Rolling Other Lines in I New 
I Stot'k. items. Total. progress. lines, 

-------- :----~-~----..-
&ate Railwaye worked by Com· . 

panies or Indian Sta~. -Habiganj flhaistaganj Balla .. .. .. 5,00 ... 
I 

ChittRgong-FGt1kcbari . .. .. .. .. 6,00' 

Seneboa Mairabari • 
... ' . . .. .. . . . . 5,00' 

fo'eni-Delonia . . . . I .. .. .. .. 4,00• 
- , 

!lfegna Dri:lgP at Bhairab . I .. .. .. .. 1,00' 

I ' 
Cbittagong· l>nhazari . I .. .. .. . . 2,00· 

~ 

IlengBI Na!!pur • . . ·I 24,31 1,18,03 1,42,34 .. .. 
Tumslll Tiro-ii Conversion . I 23,75 

I 
.. .. .. .. 

Raipur-Parbatiplm . I .. .. .. 68,84 .. 
Contal Roat\-Contai 

I 5,00" . 
I 

.. .. .. .. 
Bally Dritl!le Connection , . I .. . . .. .. - '1 

Beno~al and North Western I 3,63 1,73 5,36 .. 
1\faqhrak Thawe . . . .. . . .. . . 7,25-

Chakia Parsauni . . . . . .. .. .. 4,00"· 

Bezwada Extension . . .. 43 43 .. .. 
Dron&l'hallam K1unool Railway Ex· 

tension . . . . .. .. .. 5,99 . .. 
Bombay, Baroda ant\ Central Inr'lia. 30,88 1,29,71 1,60,59 -... . .... 

Jambusar Kavi . . .. .. .. 6 .. . 
Samni Deh"j • . . . .. .. .. 2,61 ..-
Boriavi V ad tal . . . .. . . .. 1,00 ·-
Vasw\-Katana . . . .. . . .. . . 4,66' 

Nadiatl Kaira. . .. .. - .. .. 5,0S-. . 
Ka~d\'anj t•ia MoriaBSa to 

el!hraj . . . .. .. .. - .. 10,00 

'l'baara-\' irpur . . .. .. .. .. 11,00 

Deeea via Deodhar to Tharad . .. .. .. . . 10,00 

K!'tah Bundi . . . .. .. .. .. 5,00 

Burma . . . . 33,67 36,33 70,00 .. .. 
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(Figures in thousands of nrpeea.) 

Open Lines. I Contruction of 

Railways. 
Linesin New 

Total. proqress. lines. 
Rolling Other 
Stock. items. 

·------------·--------------~-----~-------:--------1------~------ofltate Railways worked by Com-
'P<.r.nies or Indian States-coned. 

P.urma-eontd. 
Kayan Thongwa • 
lle·ho·Tayou . 

I 

Taungdwingyi Kyaukpadaung. 

·Myingynn Natogyi Paleik 

Nyaunglebin Maclauk • • 
"Taungd,wingyi-Minbu Fakokku : 

(a) Taungdwingyi-Patahago o. 

(/:li Patanago-Malun-Pakokku 

Sagaing Bridge 

:Jodhpur • • 

Jhol Sanghar :t;firal Branch1 

:Maclras and Southern Mahratta o 

Nidadavolu-Narasapur • 

Cocona<la-Kot~palle 
.. 

-Gudivada-Bhimavaram • 

•Guntur-Gurza.la ~acherla 

·Madras-Renigunta o 

iBelgaum-Hubli 

:Dundur-Nargtmd 

:Nipani Raibag 

·Raibag J amkhandi Bagalkot • 

Rohilkund and Kumaon 

Shabaznagar Mrulani 

·South Indian 

Rhoranur-Nilambur. 

Villupuram-Trichinopoly 

Virudhuna!!ar Tenkasi 

Dindi~ul-Pollachi 

Madura Borlinn.ikanur 

10,60 10,60 

o• 
48,85 88,15 1,35,00 

... 

-77 -77 

46,07 93,93 1,40,00 

... 

1,50 
1,09 

lo,flO 

l!l,ll 

6,00 

13,28 

12,42 

6,03 

20,00 

67 

31,41 

1,45 

7,U 

1,10 

20,00 

5,00 

25,00 

6,00 

5,00 

9,00 

1,27 

3,00 

5,00 

1,00 
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[Figures in thoUAandstof[rupees.] 

Railway•. 

State Raihrafl worked by Com· 
paniee or Indian Stat-
oondd. 

Cuddalore· Vriddhacbalam 

Mayavaram Tranquebar • 

"Tricbinopoly _llfanamadura . 
Salem Metur Dam . .. 
Pollachi-Palghat .. . 
Salem Attur Vridtlhachalam . 
Rodinaikanur-Cuddalore • . 
"Satyamangalam-Palni . . 
XarAikudi Devacottah . . 
Thattakad Valparai . . 
M anamadora· VirutlhunagRr or 
Maniy~hi. 

"Telli<"herry-Paravur.l\fakut . 
Total State Railway• Worked by 

C'omponie. or Indian Stetea • 

Grand Total • 

. 
Add-purcbaAe~prit'e of Burma Rail· 

wa,-. 
.Dm11r1-Probable Savings 

--.- -Open Lines. 

Rolling I Other . 
eto~k. _:~ Total. 

1----

. . .. . . 

.. .. .. 

.. .. .. 

.. .. ., 

.. .. .. 

.. .. . . 

.. .. .. 

.. .. .. 

.. .. .. . . . .. .. 

.. .. .. 

.. .. .. ---1--·--
2,05,54 15,08,01·1 7,13,56 

~.32~~5 f12·27,74 -r 17,1i9,79 

I 1.___ 
I I 

Open Lim W orka. 

Construction of 

New Lines in I 
progress. lines. 

I 

1,00 .. 
11,23 . . 

50,00 .. 
.. 7,9 

.. 15,03 

.. 20,00 

.. 3,00 

.. 2,00 

.. 4,00 . .. 1,00 
--.. 1,00 

.. 1,00 

3,11,98 U4,33 

7,42,91 3,71,98 

-v 
ll,l4,89 

:y-

28,i4,6S 

4,00,00 
4,74,68 

28,00,00 

4. The distribution of the allotment of 17·60 crores over the Open Line 
-c&pit&l programme is as follows:-

I. OJlf"n Line facilitiea 
2. Rolli nil Stock • • • • • • • • 
3. Reduction in etorel' balances and tlu~tuatlons in suspense 

Croree 
or Rt>. 

13·211 
5•32 

-1·00 

17•6() 
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5. Open Li'M facilities.-The following shows the distribution of the pro
posed gross allotment of 13·28 crores among the various classes of open lin~ 
works:~ 

(u) Doubling and Quadrupling 
(~) Impro,•ement of Rails and. SlE-epers 
(.:) Strengthening of Bridges • 
(d) Remodelling of station yal'ds • 

( t) Staff Quarters 
(f) Workshops, Stores and l'tation lmildings 
(!I) Plant and Ma<'hinery 
(h) Electritif:ation of Lines and. Stations. 
(i) Sirlings, Dh•ersions, I.ink!l, Collieries, etc. 
(j) MiRcf'IIBneous works 

Crores 
or Rs. 

•51 

2•17 
•91 

1·7/'i 

"53 

1·37 
•4(1 

2·19 
1'(1~ 

2·37 

(a) Doubling and Quadrupling;-The most important of the projects for in
creasing the capacity of congested sections, for which provision has been made 
in the next year's budget, is the comprehensive scheme of doubling and quad
rupling undertaken for the improvement of traffic facilities in the Madras sub
urban area. Work on this scheme is in progress and a sum of 27! lakhs has been 
provided to meet the expenditure on it during 1928-29. 

Anlong the other important schemes provide"d for, mention may be made 
of the doubling of the Goilkera Manharpur section of the Bengal Nagpur Rail
way which has been undertaken to improve the capacity of the line for carry
ing coal and other traffic, and of the Ishurdi Abdulpur section of the Eastern 
Bengal Railway which, it is expected, will be found necessary with the deve
lopment of traffic con:>equent on the opening of the Abdulpur Nawabgunj 
chord line now under construction. The provision made for these two works 
is 6 and I! lakhs respectively. 

(b) Improvement of Rails and Sleepers, and (c) Sjrengthening of Bridges.
With the object of enabling the railways, more particularly the main lines, to 
carry the increasing traffic with efficiency and economy by uti.lising modern 
type locomotives with their heavy train loads, the programmes Of strengthen
ing and improvement of trackwork and bridges have been co-ordinated so as 
to steadily eliminate the remaining sections of light track and weak girders 
on the main lines. 

The major schemes on which expenditure is expected next year are on 
the Gteat Indian Peninsula., East Indian, North-Western, Bengal Nagpur, and 
Jodhpur Railways. Among the more important projects for the improve
ment of track should be mentioned the relaying on the Jubbulpore Allahabad, 
Khandwa-Itarsi and Poona-Sholapur sections of the Great Indian Peninsula 
Railway and on the Howrah Khargpur and Barang W altair sections of the 
Bengal Nagpur Railway for which an aggregate provision of 15·46 and 9·86 
Jakhs respectively has been made. The more important schemes for the im-
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provement of bridges and the provision made for each in the next year's budget 
are noted below :- · . 

· Lakhs. · 

Regirdering of the !lawn track of the Lower ~one Bri~e (East 
Indian Railway) 10"26 

Regirdering of the up track oJ the Allahabacl Jumna B1idge 
(East Indian Railway) . • 9·76 

Strengthening of the down trac .k of the Upper Sone Bridge 
(East Indian Railway) 6•97 

Reconstruetion of the Sher Bridge (Great Indian Peninsula 
Railway) . ~ 6•116 

Reconstrut>tion of the Sukkur Bridge {Great Inclian Peninsula 
Railway) • 4•2(1 

Strengthening of the Attock Bridge (Nort.h-Western Railway). • 5•39 

(d) Remodelling of Stati<m Yard&.-As explained in the last year's Expla., 
natory Memorandum of the Budget, the question of remodelling yards with 
a view to pl'Oviding improved marshalling facilities at stations where the pre
sent lay outs are inadequate or unsuited to Inodem conditions is "one of greaif 
importance in the prograinme of railway betterinent. It is a matter that is re
ceiving the attention of all Railway Administrations particularly in connection 
with the new branches and extensions now under construction. 

The more important of the schemes for remodelling or constructing 
station yards and the amounts proposed to be spent thereon during the next 
year are detailed below :-

Keighly Street (Burma RailwayR} • 
Cawnpore (F.BRt Indian Railway) • 
Moradahad {East Indian Railwa,Y) 
Ilelur (EaAt Indian Railway) • • . • 
Victoria Terminus (Great Indian Peninsula Railway) 
Bhore Ghat (Great Indian Peninsula Railway) 
l\liraj (Madras and Southern Mahrattl\ Railway} . • 
Central St,ation (Madras and Southern Mahratta Railway} 
F.awalpindi (North-Western Railway) • 
Khan Alampura (North· Western Railway} 
Trichinopoly (Routh Indian Railway) 
I<:rode (South Indian Railway) 

J.akhs. 
4"36 

23•0(1 
5"69 
5•51) 

11•92 
8•66 
5•0(! 
5•1)(1 

11•5:J 
a·oo 
7•00 
4•00 

The most important new project for station yard remodelling is that relat
ing to the junction station at Erode. The remodelling of this station has been 
found necessary in consequence of the conversion of the Erode Trichinopoly 
line from metre to broad gauge ; and as the expansion of the station on the ex· 
isting site is not practicable it is proposed to build a new station at a little dis
tance from the present station. The scheme provides for the construction of 
a yard specially designed to admit of the quick handling of trains and goods 
stock and the erection of a locomotive Depot at Erode on the site of the ex
isting station. It also contemplates the revision of the engine runs in the neigh
bourhood of Erode entailing the abandonment of Salem and Podanur as 
locomotive stations except for shunting and banking engines. The cost of 
the entire scheme is estimated at about Rs. 60 lakhs, of which approximately 
5llakhs is chargeable to capital. It is expected that as a result of the proposed 
remodelling of the station it will be possible to set free 7 goods and 2 passenger 
engines, and taking into account the further savings anticipated on account of 
the reduction in shunting engine hours and wages to engine crews it is consid
ered that the total economies likely to be secured will represent a return of 
over 8 per cent. on the capital outlay involved. 

F· 
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·· (e) Staff quarters.-With a view to introducing a system under which it 
will be possible to provide suitable dwellings in healthy surroundings for as 
large a proportion of railway staff as practicable and at the same time to en
sure a reasonable return being obtained on the capital invested, certain revised 
principles regulating the provision of quarters for railway staff and the assess-

. ment of rents for these quarters were formulated with the approval of the 
Standing Finance Committee for Railways. These revised principles, full 
details of which are contained in the memorandum at pages 59-62 of Volume 
Til No. 1 of the proceedings of the Standing Finance Committee, were intend
ed for adoption as a general policy to be aimed at by all Railways and as a 
definite policy for State-managed Railways. · The introduction of the compre
hensive revision of the whol~ poli9y affecting the provision of staff quarters 
contemplated in the revised principles has been attended with a considerable 
amount of practical difficulty, and in order to find a suitable solution the 
whole question was recently discus3ed with the Agents of the State-managed 
Railways. Necessary measures a.re now being taken, in accordance with the 
conclusions arrived at as a result of this discussion, to ensure the introduction 
of the new rules at an, early date. 

The following are the details of the provision made in the Budget for 1928-
29 for the construction of staff quarters on individual railways. 

(Figures in thousands of rupees). 

I 

Officers' quarters. Other quarters • 
. 

Provil'lion Provision • 
to Provision to Provieion 

Railways. complete for complete ·for 
bungalows new quarters new 
under bungalows. under quarters. 

eonstruc- construn· 
tion. tion. 

i 
Assam Bengal . . . .. .. 3,08 I .. 

I 
Bengal and North Western . . . .. .. - 50 I . . 
Bombay, Baroda and Central India . .. .. 4,00 I 2,50 
Burma . . . . . . 1,29 .. 4,33 

I 
69 

Ea.!'i Indian Railway • . . . .. .. 14,86 1,80 
Great Indian Peninsula . . . .. .. 9,80 

I 
3,00 

Eastern Bengal . . . . . . . .. .10 . . 
Madras and Southern Mahratta . .. . . 3,82 .. 
North-Western . . . I .. .. 1,50 I 1,00 
South Indian . . . . . I 51 .. 45 ! ... 

I 1,80 .. 42,44 I 8,99 

(f) Workshops and Stores and Station Buildings, and (g) Plant and 
Mackinery.-The imperative necessity for heavy expenditure, at any rate for 
some time to come, on the remodelling and improvement of State Railway 
Workshops in general has been established as a result of the investigations 
recently carried out by the State Railway Workshops Committee and there
eommendations of the Committee regarding the lines on which the re-organisa
tion and improvement of the workshops should proceed, as fa.r as these have 
been accepted by the Railway Board, are now being given effect to by Railway 
lldministratio~ 
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The statement below gives particulars of. the more important schemes 
of workshop construction and remodelling for which provision has been made 
in the budget for the ensuing year :- · 

(Figures in thousands of mpees). 

I 

~
Estimated 

· capital 
xpenditure. 

I 

Dohad-New locomotive shops (Bombay; j 
Baroda and Central India Railway) , 1 1, 71,84 

Kanchrapara--Remodelling of locomotive 1 

ahops (Eutcm Bengal Railway) • 'I 36,00 
Charbagh-Extenaion to locomotive shops 

(East Indian Railway) • • • • 40,97 
Perambur-Remodelling of shops (Madras 

and Southern Mahratta Railway) • . • I 2,12,35 
1'ricbinopoly-New workshops (South Indian 

1 Railway) • , . • • • • 1 3,16,51 
Jamalpur-Remodelling of. Workshops (East 1 

Indian Railway) • • i 1,02, 73 

Amount 
likely to 
be spent 
to the 
end of 
1927-28. 

92,63 

26,30 

37,75. 

89,34 

2,93,21 

23 

Provision 
for 

1928-2!.1. 

4S,OO 

5,37 

3,.22 

25,00 

20,00 

12,97 

The remodelling of the East Indian Railway workshops at Jamalpur is 
th~ only important new scheme provided for, all the other schemes having 
already been taken in hand. The Workshops were originally constructed in 
1862 and have been added to and altered from time to time. The lay out of 
the shops as they now stand has several drawbacks and is defective in many 
respects. The majority of the existing shop buildings are unsuitable for present 
requirements as they are cramped and dark and have for the most part to be 
artificially lighted on dull days, and generally these old brick-built structures , 
are in such a condition that to repair them satisfactorily would cost a con
siderable amount and even then they would still prove to be a great handicap to 
efficient working. The question of remodelling these workshops was examined 
by the State Railway Workshops Committee and it is essentially· on the basis 
of the recommendations of this Committee that the present scheme of remodel
ling the workshops has been drawn up. 

Abstract estimates have been prepared by the East Indian. Railway 
Administration separately for the Engineering, Electrical and Mechanical 
portions of the remodelling of the Workshops including Stores which show that 
the cOBt of the entire scheme is likely to amount toRs. 102•73 lakhs. These 
estimates are being examined to see whether the various items of work included 
therein are necessary and justified from the financial point of view. 

(h) Electrijicatitm of Lines and Statitms.-The importance of the adoption 
of electric traction on the railway lines in the neighbourhood of busy towns 
and important trade centres, such as Bombay, Madras and Calcutta, was ex
plained in the Explanatory Memoranda of the last two years' budget. 

The only scheme which it has so far been possible to take in hand is that 
in the Bombay area, and it comprises the electrification of the suburban lines, 
up to Kalyan and the main lines to Igatpuri and Poona on the Great Indian 
Peninsula Railway and of the suburban lines between Church Gate and Borivli 
and the main line between Grant Road and Banua on the Bombay, Baroda 
and Central India Railway. Electrified services have already been estab
lished on the Harbour Branch, the Mahim Chord and the local lines between 
Victoria Terminus and Kurla and Thana on the Great Indian Peninsula Rail
way, and also quite recently on the Colaba Borivli section of the Bombay, 

JZ 
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Baroda and Central India Railway. The work on the remaining sections is: 
being vigorously pushed forward by the Railway Administrations concerned 
with a view to introducing electrified services on the whole of these sections 
at the earliest possible date. 

Of the other schemes in contemplation, the possibilities of the electrifica. 
tion of the Calcutta suburban 1ines and also of an extension of the Bombay, 
Baroda and Central India Railway electrification from Borivli to Virar are 
still under examination. The investigations in the Madras area have been 

. completed and it is now proposed to introduce electric traction on the Madras. 
suburban section of the South Indian Railway. . 

The estimated capjtal cost of the various schemes of electrification of 1ines. 
and the amounts provided therefor in the next year's budget are detailed 
below:-· 

(Figures in thousands of rupees). 

Approximate 
Estimated expenditure Provision· 

capital to end for 
cost. of 1928-29. 

Bombay, Baroda and Central India Railway
(i) Bombay local section-Electrification 

between Church Gate and Borivli En· 
gineering portion • . • • • 

(ii) Bombay local section-Extension of Elec-
trification to Virar • • • 

Great Indian Peninsula Railway- . 
(i) Elect~ locomotives for main line • 
(ii) Track equipment for main line • • 

(iii) Power sub-station for main line • . 
(iv) Power transmission system for main line 
(v) Steel Buildings, Cranes, etc., • 

{vi) Miscellaneous expenditure on electrified 
services • • 

South Indian Railway-
Electrification of Madras Sub=ban Section • 

1,25,66 

34,27 

1,68,96 
2,02,84 

"88,17 
79,03 
30,20 

3,11,52 

:!7,43 

1927-28. 

' 

1,02,39 4,11 

.. 4,32" 

20,90 30,00 
28,61 35,00 
20,15 18,0() 
21,78 20,00 

8,50 . 16,16 

2,30,83 67,76 

.. 2,00 

(i) and (j) Sidings, Diversions and other Miscellaneous Works.-The provi· 
sion under these heads includes the expenditure proposed on miscellaneous 
works such as watering arrangements, development of collieries, train control 
installations, lengthening and isolation of loops, conversions, overbridges, 
jetties, etc. The following are among the more important works provided 
for:-

Long distanne terminal at Bellasis road, (Bombay, 
Baroda and Central India Railway) • • • 

Extension of gui<l.e bund'l of J umna Rivet· and straighten
in~ of east ehannel in Delhi Division (~ortb Western 
Railway) • . . . • . . . 

l\'at.er supply S(•heme at Jhansi (Great Indian Peninsula 
Railway) • . . . . . . . 

Overbridge at Elephant Gate, Madras (Madras and 
Southern Mahratta Railway) . . • • 

Talchir Colliery (Madras and Southern Mahratta RaiJway) 
Constru<>tion of a fifth jetty at Chittagong (Assam Bengal 

Railway) . . . • . . . 
Convtrrsion of Erode Branch (South Indian Railway) 

Amiiunto£ 
provision 

made 
( inlakhs.) 

17 .!ll 

6.00 

5.00 

5.42 
5.24 

5.00 
2.55 
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An item of particular importance for which provision has been included 
under these heads is the expenditure on schemes for the improvement of train
ing facilities for railway staff. The following are the details of the provision 
made for the more import.a.nt institutions :- · · - - -

Lal<hs 
Staff College 11ot Debra Dun (East Indian Railway) • 10 • 70 
Trainiug School at Gomob (East Indian Railway) • 6 ·41 
Training ~c·hoolat Lyallpur (North Western Railway) • 4•42 

6. Amenities for third ckus paBBengera.-The forward policy which has in 
recent years been adopted in the matter of the provision of amenities for lower 
<!lass passengers with a view to improving the conditions of their travel is being 
l!teadily continued by Railway Administrations in close consultation with the 
Local Railway Advisory Councils. · _ 

As explained in the last year's Explanatory Memorandum of the Budget, 
in as much as the lower class passengers share the facilities provided when 
schemes of general improvement such as remodelling of station yards, electrifica
tion of station yards, electrification of stations, and improvement of train ser
vices, are undertaken, an appreciable I>roportion of the amounts provided for 
.expenditure on such. schemes falls under this head. Quit;e apart from, and in 
addition to this, provision has been made in the next year's budget to the 
extent of 220·04lakhs for amenities which are specially intended for improving 
the conditions of travel of lower class passengers. The following are the 
.details of this provision ~-

1. Arrangement'! for water snpply to pa.s~rengeJ'S • 
2. Waiting shecls, waiting rooms an«l waiting halls.· 
3. Indian refre~~hment rooms • •· 
4. Booking facilities • • • 
1), I.atrines an<l sanitary arrangements 
6. Raised platfonns • • . • • • 
'1. Additions and bettennentR to lower cla.ss carriages 

Total 

. Lakhs. 
5'30 

·16·0-t 
4•50 
2·21 
4•84 
6•02 

llH•l3 

220•04. 

7. RoUing Stock.-The approved programmes of Railway Administrations 
-contemplate the following expenditure on accoun~ of ;rolling _stock ·during 
1928-29. 

(al C'aptlullt17petod{,,,_ 
(i) for additional stock • , , 

(ii) for improvement to exi11tin!! stock. 

Total Capital • 

(I•) Expenditure ch81'freable t-o the Depreciation Fund for. 
renewals of wom-out stock, etc. • • . • • 

. · Total Expenditure · 

Lakhs. 

209•50 . 
268•96 

478•46 

331-911 

8111•36 . 

In addition to the above expenditure provision has been made in the pro
gramme for the following expenditure to compl~ works sanctioned in previous 
_yean' programmes :-

Lakhs. 
Capital • • 53•59 
Depreciation Fun«l • , • • • •. • 29·67 

This brings the total provision for rolling stock in 1928-29 to

Capital • • 
Depr.,riatif'n Fund 

Grand tdal 

Lakhs. 
53:!•05 
361•5'1 

803•62 
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' 

I.-Locomotit.·- . 
(a} F..ngines and Tenders. 

(b) Boilers . . . 
(c) Electric Headlig~ts for 

locos . . . . 
(d) Superheating of locos. 

(e) Miscellaneous Expen· 
diture . . . 

II.-Ooaching Stoc~ 

(a) I and II Class .. . 
' 

(b) L-l.t.::r and m Class_ . 
(.-) Other· composite. 

coaches . . 
• 

(d) Conversions from. gas 
to electricity . 

' .. . 

(e) Miscellaneous Expen· 
diture .. 

.. 
-III. Goods Stock

(a) General Service 

. 

(b) Othe.dypes •. 

(c) Miscellaneous Expen· 
diture 

Total 

. 

. 

Additions. 

Capital. 

8,16 

.. 

.. 

.. 

. . 

13,36 

27,64 

41,53 

. . 

... ' 

• 

5,90 

.•. 

96,59 

Specific allotment& set apart for 

Broad Gauge. Metre 

-------
Renewals. Total. Additions. 

Capital. Deprecia· Capital. Capital. tionF\md. 

98,16 66,70 1,06,32 37,81' 

21 6,83 21 91 

4,58 35 4,58 . . 
24,89 66,36 24,89 . .. 

. 
10 26,03 10 .. 

18,04 18,16 31,40 3,03: 

17,63 16,70 45,27 27,77 

-
49,00 33,56 90,53 15,6k 

7,00 .. !>00 

' 

-13,64 14,30 -13,64 -

2.62 r 3,04 2,62 15,52". 

15,61 12,82 21,51 11,99' 

-2,84 2,84 .-2,84 

2,21,36 2,67,691 3,17,95 1,12,64: 
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vanoue itema are shown below:-

(Figur_es in" thousands. o£ rupees) •• 

Gauge. Narrow Gauge. 

I 
Renewals. j Total. ~dditions. Renewals. I Total. I ~~~~ Grand 

Total. 

Capital. 

23,73 

1,88 

2,68 

3,06_ 

11,56 

4,59 

10 

20 

4,25 

83 

Depre-l 
ciation Capital. 
Fund., 

22,07 .61,56 

6,69 2,79 

2,66 2,~81 

Capital. 
Depre

ciation 
Fund. 

I-...---Dcpre-~-~
Capital. cint.ion Capital.

1 

Capital. 
' Fund. I ·- r-·---~-:--r-

I • 
I 
I 

i 
I 

1,67,88 '/ 
' I 

88,71 

··3,oo 1 
13,52 

35-

27,57 69,02. 

751 •• 1 

1·- -~- ' 
... 3,60 li -- 6,0; ; ' ··-~ • . . : • 

1-- ... 

1o . 26,7s. 

.~: r :: ·- ::: :::::· 9,90 

1 
. 33,33 .

1

. .. 
3,68 20,20 

io ( · .. 

27 

70 

11,07 19,77 1 

. I 

3,63 12,82 ; 
i 

1 27 1,u,oo 37,24-

1 

16 I_ 

.. :/ 

70 7,80 

-13 44 i4,3() 

. /' ' 

22,3~ I' I4.,1l·. 

't· . . 34,33 16,41). .. 

.. .. ;i ·· · 1 .. _,: .. I ·.; .. 
~·-----~-----~-------------~-----1------~-----~------

~ .~.~5 r~.~;,~~r 27 . 'lQ ... 18 r 97 t 4,78,46la,31,90 48,80 
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The programme authorised by the Railway Board at the time of the pre· 
paration of the budget for 1928-29 provides for the construction· of new units 
of stock shown in the table below, all of which, however, v.ill not necessarily 
be completed and available for use before the 31st March 1929. 

I 
Broad Gauge. i Metre Gau!!e 

-
-- Additions Renewals Total Additions Renewals Total 

No. No. No. No. No. No. 

J. 
2 

. Locomotive engines 

. Coaching vehicles 
(in terms of four 
wheelers).-

(a) I and II class 
(h) Inter and III 

class 
3 • Goods wneons (in 

terms of four 
wheeler~) 

8 

66 

138 

.. .. 

I 
I 

149 157 40 73 113 

100 166 45 51 96 

194 332 301) 177 477 

-
232 232 861) 6~6 1,5UG • 

I 

NoT•:.-The figures in this paragraph are exclusive of IIT class composite coaches 
to" be built w·ith luggage, brakes, postal compartments, etc. The figures for goods stock 
represent the number intended for the carr•age of goods for the general public and exclude 
.all special types of goods stock, such as oil tanks, rail and timber trucks, sheep vans, 
ballast wagons, etc. 

The following statement shows for the bro8.d, and metre gauge lines, the 
details of the new units of coaching and goods stock in terms of four-wheeler 
units included in the programme for 1928-29 which will be constructed as 
~ition8 to _the authorised stock of the railways :-

R&ilways. 

I and II Class 
coaching vehicles. 

Broad 
Gauge. 

Metre 
Gauge. 

Inter and III Class 
coaching vehicles. 

Broad 
Gauge. 

Mette 
Gauge. 

Goods 
wagons. 
General 
:Service. 

Metre 
Gauge. 

-------------1-----c-1------------1-----·1----·-
East Indian • • 
Eastern Bengal • 
Great Indian Peninsula • 
Burma ... • • . 
Bombay, Baroda an<l Central 

India • 
South Indian • • 
Madras and Southern 

Mahratta • 
Assam Bengal • 

Total 

13 
46 

4 

12 

28 

5 

21 
10 
40 

46 

32 

116 

72 

300 

460 

I 3 . • 21 • • I 
__ ·_·_ --1---·-· --l··-·-·-·-~1 ____ 8o_

1

_. __ 1_o_o __ 
66 45 13S 300 , 860 

NoTE • ....:.....The above figures exclude composite coaches having compartments for 
~lasses .other than~e specified. 
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New .Lines. 

8. A complete list of new lines, whether under construction or likely to 
be commenced during the year 1928-29, for which the allotment of 11•15 
.(lrores proposed for new construction is intended, is given in the demands 
for grants for new construction and strategic lines. The total mileage of· 
these new lines excluding that of the lines to be opened this year aggre
gates 4,670 miles. The additions to the several main sy<~tems are indicated in 
the tabulated statemE>nt below :- · · 

Lines the 
construction . 

Lines in of which haa · Unsanc. 
Railway System. Progress. been sane· tioned Total. 

I 
tioned but lines. 

1· notyet · ' 
commenced. 

I 
I 

Assam Bengal . . . . 133 30 71 234 

. . . . . 
Bengal N agpur . . . 381 ., ,41 422 . . ,, 
Bengal and North Western . . .. . . 55 55 . 

• 
Bombay, Barod• and Central India ·73 .. .. 188 261 . --
Burma 

. . . 432 432 . . . . . .. .. . . . . ' . . ' 
.. 

'Eaatern Bengal ' . . . l85 .. 153 338 

7 
.I' .. ,, I • ~. i I 

East Indian • .. • . . '405 '. .. : . .. 405 

'. 

I. 
,\"1 : 

·Great Indian Peninsu1a. . . . 88 98 424.- 610 
... 

Jodhpur . . . . . . 
I 

. . .. '' '73 73 
·!··· .. ' .. 

Madras and Southern llahratta . 
I 

195 .. 295 490 

\• 140 North Western . . . . I 201 258 599 

Rohilkhand and Kumaon . . I .. .. 70 70 

South Indian . . . . 304 .. 2S8 592 
' ... 'I 

..Strategic . . . . . 89 .. .. ·.I 89 
·. 

·! 

· 1.9.1GI 
--. 

I 
. 

2681' Total . 2,486 4.,670 

-
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9. It is expe~ted that abou~ 636 miles of railway will be opened in the 
current financial year and 885 miles in 1928-29. The details are as follows :-

Linea opened and to be opened in 1927-28. 

Name of Project. 

Aasam Bengal Railway-
Simaluguri (Sibsagar Road) Khowang 

Burma Railwayt~--

Num'/;eroj 
milu. 

39 

Heho Tayaw 11 
.Taungdwingyi Kyaukpadaung Railway (Taungdwingyi Natmauk 

Section) • 25 
. Myingyan Natogyi Paleik Railway (Myingyan Natogyi Section) 19 

Eaatern Bengal Railway-· 
Dinajpur Ruhea 48 

Eaal Indian Railway~ 
Rikhikesh Road Rikhikesh • 7 

Madraa and Southern Mahratta Railway
Hotgi Sholapur • 
Ka.nnivihalli Swamihalli Extension 

Nizam'a Guaranteed State Railway
Dronachalam (Dhone) Kurnool Extension 

North- W eatern Railway
Hindubagh Quills Saifulla 
Lyallpur Jaranwala 
Rohtak Panipat • 

Jassar ~J;takargarh 
Amritsar Narowal 
Chak Jhumra Chiniot • 

South Indian Railway-

• 

·-

• 

• 

• • 

1() 
11 

5 

39 
2~ 
44 
26 
4{) 

17 

Virudhunagar Tenkasi. 76 
Shoranur Nilambur Railway (Angadipuram Nilambur Section) 24 
Villupuram Trichinopoly Railway (Golden Rock Bikshander 

Kovil Section) • 8 
Dindigul Pollachi 7 5 

Madura Bodinaikanur 55 

Cuddalore Vriddhachalam 35 

•· ::. Total 

Linea to _be opened in 1928-29. 

Name of Project. 
· Aaaam Bengal Railway- . 

Furkating Badulipara Jorhat 
Karimganj Longai 

Bengal N agpur Railway-
Kedla Colliery Branch 

Bombay, BarOda and Central India Railway-·· 
__ Jambusar Kav:i • _ • • , • 

SamniDehej 
Burma Railwaya-

K.ayan Thongwa 

..,--
•.. - 636 

·Number of 
milea. 

42 
48 

18 
25 

11 
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Linu to be opened in 1928·29-contd. 

E:ukrft Bengal Railway
Baruipur Lakshmikantapur • 
Purnea Murliganj 
Abdulpur Nawabganj • 

Ea41Indian Railway
Daltonganj Barkakhana 
Anuppvr Karimati 

Orea4 Indian PmiraBtda Rai.lway
AgraBah • 

Madru and BOUihttnt Mahratto Raut&Gg
Nidadavolu Narasapur 
Cocanada Kotipalli . • 
Gudivada Bhimavaram 

NrMla W.,_ Rauway-
Quilla Sailulla· Fort Sandeman 

Kangra Valley 
SfltUla Indian Railway

Villupuram Trichinopoly. 

Nufllber OJ 
mile8. 

24 
53 
55 

114 
40 

43 

47 
27 
44 

oD 
103 

100 

8~ 

Total 885 

10. Since the last budget was presented to the Assembly proposals for the
construction of the railways detailed in the following statement were pl¥J~ 
before, and accepted by, the Standing Finance Committee for Railways. 
Full details of these projects are contained in the proceedings of the Standing
Finance Committee quoted against each. 

Name of Project. 

( i) Bridge over the Indus at 
Kalabagh (North Westem 
Railway). ·: · 

(ii) Khushab Chak Jumra 
Railway. 

(!itt) Darwha Pusad Railway 
' I 

(iv) Rohtak B~wani Rail
way. 

Capital cost 
(including 

interest Return expected~ 
during 

1
construction). 

Lakhs of Per cent. 
Rs. 
45•81 4•98 

1,27•05 6 

30•24 6·81 

18•90 6 

(v) Bridge overtbe Irrawad. 
dy a& Sagaing (Burma 

Railwa;ro> --~ l 
1,38·86 j Tbe project cannot 

be classed as re· . 
munerative and ba.<t 
been undertaken on 
tbe guarantee of the 
local Govemment. 

~- - -- --

Reference to proceed
ings of the St.anding 
Finance Committee 

for Railways. 

Item No.. 1 in Vol. IV,.. 
No.3. 

Item No.2 in Vol. IV,.. 
No.3. 

Item No. 17 in Vol •. 
IV. No.4. 

It.em No. 18 in Vl>l 
IV, No.4. 

Item No. 20 in Vol~ 
IV, No.4. 
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. Name of Project. 

~vi) Boriavi Vadtal Railway 

.(vii) Lucknow ·sultan pur· 
Jaunpnr Railway. 

.(v~ii) (a) Purnea Murliganj · 
Railway. 

(b) Dhima Behariga~j 
Branch. 

Capital cost 
(including 
interest 
during 

,construction). 

~. Lakhs of I R!'l. 
2·52 

1,27•83 

• 17•80 

•(ix) Trichinopoly Karaikudi I 
Manamadura Railway. 

1,36•00 

-(x) Habiganj Shaistaganj. 
Railway. 

-(xi) Unao Madhoganj Rail- . 
way • 

.(xii) Chandpur Bijnor Mua
zampur Narain Railway. 

.(xm) Quilla Saifulla Fort 
Sandeman Railway. 

,(xiv) Abdulpur Nawabganj 
Railway. 

• (xv) Salem Metur Dam Ra.il
way. 

.(zvi) Salem Attur Vridrlha·· 
chalam Railway. 

.(xvii) Batala ButariRailway 

.(zviii) KalukhaliBhateapara 
Railway. 

(ziz) Feni. Belonia Railway. 

• (zz) Minbu ·and Pakokku 
Districts Railway. 

(=i) Khamgaon Chikli Rail· 
way •• 

. \xrii) Senchoa Mairabari 

{mi~ai~ Atta.ra ~~-~ 
sin Railway. 

(=it~) Lyallpur Chananwala 
Railway. · 

• 38•00 

25•42 

46·23 
(excluding 
interest). 

66•70 
I 

18•99 

89•00 

35•80 

43•46 

14·72 

5,04•30 

38·84 

22•76 

42•59 

1,22·00 

Return expected. 

Per cent. 

5 

5•8 

Reference to proceed
ings of the Standing 
Finance Committee 
for Railways. 

Item No, 2 in Vol. IV, 
No.5. • 

Item No.3 in Vol. IV, 
No.5 • 

lnem No. 4 in Vol. 5 IV, No. 5. 

Item No.5 in Vol. IV, 
No.5. 

6· 8 Item No.6 in Vol. IV, 
No.li. 

It is a strategic line 
and will lie worked 
at a loss which will 
be gradually reduc
ed by the develop
ment of public tra
ffic. 

6·2 

1 The prcject is not ex
pected to be remun
erative and has 
been undertaken on 
the guarantee of the 
Madras .Govern
ment• 

5·8 

5•16 

5 

5•8 

5•32 

6 

13 

6·66 

5·8 

Item No.7 in Vol. IV, 
No.5. 

Item No.8 in Vol. IV, 
No.5. 

Item No. 3 in VC11 IV, 
No.6. 

Item No. 12 in Vol. 
IV, No.6. 

Item No. 1 in Vol • 
IV, No.7. 

Item No.2 in Vol. IV, 
No.7. 

Item No. 3, Vol IV, 
No.7. 

Item No. 4, VOl. IV, 
No.7. 

Item No. 5, Vol. IV, 
No.7 • 

Item No. 6, Vol. IV, 
No.7. 

Item No. 13, Vol. IV, 
No.8. 

Item No. 14, Vol. IV, 
No.8. 

Item No. Hi, Vol. IV, 
No.8. 

Item No. 16, Vol. IV, 
No.8. 
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11. The more important new lines included in the budget but not yet 
l&llctioned are described below. Details of the less important projecta are 
given in the budget books of individual railways. · · 

BoMBAY, BARODA AND CENTRAL INDIA RA.n.WAY. 

Kapadvanj .Modasaa Meghraj Railway (2' 6• gauge, 54 miles).-This line 
will form an E-xtension of the 2' 6• gauge Nadiad Kapadvanj branch; and was 
suggested by the Government of Bombay in 1911 while the branch was under 
cbDStruction. Alternative alignments from Kapadvanj to :Modassa and Kapad
vanj via :Malpur to Meghraj were surveyed by Messrs. Killick, Nixon and Co., 
the promoters of the branch line, in 1913. Proposals to construct the line as 
far as Modasaa were under consideration in 1915, but the Idar Durbar through 
whose territory the line was to pass desired that the line if constructed should 
terminate at Meghraj and in order to meet their wishes it was decided to carry 
the line BB far as 1\Ieghraj. The project, however, was held up at this stage 
owing to the financial conditions brought about by the war. 

The extension will develop a. thickly populated tract of country and pro
vide direct railway communication to the important towns of Baad, Modassa... 
and Meghraj. On the recommendation of the Local Government the engineer
ing and traffic estimatE's have been brought up to date by the Bombay, Baroda 
and Central India Railway Administration, and are at present under examina
tion. It is expected that the construction of the extension will prove a 
remunerative proposition. _ · 

Deua vi& Deodhar to Tharad Railway (metre gauge, 61 miles).-This line 
will form an extf'nsion of the Palanpur Deesa Railway, a branch of the Bombay y 

Baroda and Central India Railway metre gauge system, and will serve--the 
western portion of the Palanpur Agency. The line was surveyed in 1900 and 
WBB demarcated as a famine relief work in 19ll-12. "The revision of the esti
mates in the light of present-day conditions is in hand, and the information 
already available indicatE's that the line is likely to prove financially justifiable. 

EASTERN BENGAL RA.n.WAY. 

Sainthia Berhampur Halsa Railway (5' 6• gauge, 100 miles).-This line 
will form a. useful croas connection between the East Indian and Eat~tern 
Ben~ral Railways and while acting as a relief to the existing routes for the 
carriage of coal from the Bengal coalfields to these two Railways will also 
~uce the lead on this traffic. 

The proposal for this connection has been under consideration since 1907 
and several alternative alignments have been investigated. The estimates for 
the alignment now selec~d are under preparation and although considerable 
waterway is necesary it is estimated that the line will prove remunerative. 

Dacca Ariclta RailuYiy (5' 6' gauge, 53 milea).-The construction of this 
line has for several years been pressed for by the local public as being•very 
necessary in order to improve communications between the city of Dacca and 
Manickganj sub-divillion on the one hand and between Dacca and Calcutta on 
the other. Recently, additional reasons have been advanced for the construc
tion of the line as forming a link with the proposed Sainthia Berhampore Halsa 
connection which nill reduce coDSiderably the lead on all coal from the Bengal 
coalfields to Eastern Bengal and Assam. 

The first survey of the line WBB carried out in 1877-79, and the line was re
aurveyed in 1900 and again in 1915. Various alternative projects have beea 
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eonsidered from time to time for railway extension in this area, and a. special 
Committee was appointed by the Government of Bengal in 1921 to investigate 
the question of the most suitable means of opening out by railway extension 
the whole of the area between the Padma and the Dhaleswari rivers. This 
committee advocated the construction of the Dacca Aricha Railway on an align
ment following the District Board road between the two places. It was held 
at the time, however, that the construction of the line t.hough feasible was likely 
to prove unremunerative and as such would require a guarantee from the local 
Government or District Board. 

At the instance of the local Government a fresh survey has been undertaken 
for a 1ight railway between Dacca and Aricha, and in this connection the 
reconnaissance of an alternative connection between Tangi and Aricha has also 
been recently sanctioned. The reports and estimates of the Dacca Aricha 
Railway have been prepared and are under examination. 

GREAT INDIAN PENINSULA RAILWAY. 

Diva Dasgaon Railway (5' 6" gauge, 93 miles).-This line '\\ill open out and 
develop the portion of the Konkan lying in the Thana and Colaba districts to 
the south of the existing railway between Bombay and Kalyan. Schemes for 
railway extension in this area have been under consideration since the year 
1894 when a proposal was first put forward by the Madras and Southern 
Mahratta Railway Company for a line from Karad to the southern side of 
Bombay Harbour near Hog Island. In 1919 a survey was undertaken by the 
Madras and Southern Mahratta Railway Administration for a line of railway 
from Karad via Chiplun to Ulva. The results of this survey and subsequent 
investigations showed that the through line could not be justified and that the 
most promising line for .the immediate development of the district below the 
ghats would be a branch of the Great lndian Peninsula Railway from Mum bra. 
toMahad. A detailed survey of this line was therefore sanctioned in 1926, and 
as a result of this survey the alignment proposed is from Diva to Dasgaon, 
Diva being selected as the most suitable point for the junction. 

The estimates of the cost and traffic earnings of the project have been pre· 
pared and are at present under examination. The project is expected to be 
:remunerative. 

- Nasik Belapur Sheogaon Railway (5' 6" ga·uge, 13.5 miles).-This proj.~ct is 
<me that has been strongly advocated by the Government of Bombay from time 
to time, and now stands first in importance in their list of railway schemes 
recommended for construction. It will serve a rich and well irrigated country 
the agricultural resources of which are undergoing rapid development a'! a 
l'esult of the important irrigation schemes now in hand in this area.. , 

The project comprises two lines, viz., 

(i) a line from Nasik to Belapur with a branch from Wavi to Sangam
ner, 89 miles; and 

(ii) a line from Belapur to Sheogaon, 45 miles. 

The whole line from Nasik to Sheogaon was reconnoitred in 1916 alter
natively on the broad, metre and narrow gauges, and the Nasik Belapur section 
with the proposed branch from W a vi to Sangamner was also surveyed in detail 
in 1921-22 as a broad gauge line. The estimates of cost and traffic earnings 
prepared as a result of these surveys have been revised recently by the Great 
Indian Peninsula Railway Administration allowing for the construction of a 
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light broad gauge line. These revised estimates are at present under exami
nation. There is every prospect of the line proving a remunerative propo
tsition particularly in view of the agricultural development that is taking 
place in this area in consequence of the extension of irrigation. 

Hiwarkhed Akot Akola Baaim Railway(.)' 6w gauge, 91 mile&).-This line 
originally formed part of a project for a metre gauge railway from Khandwa. 
tlia Akola. to Hingoli which was proposed as a link between the existing isolated 
metre gauge systems of Northern and Southern India and has been under 
consideration for many years. It was surveyed· in 1912 as a metre gauge rail. 
way, but as a result of subsequent investigations it was decided that the country 
through which this line was projected could best be developed by branches off 
the Great Indian Peninsula. Railway from Akola. As there is a probability 
of the Godavari Valley Railway being converted to broad gauge in the near 
future, the scheme for a metre gauge link has been definitely abandoned and 
the Hiwarkhed Akot Akola Baaim line has been projected as a broad gauge 
~~- . 

The line will secve a well populated and fertile country "and will pass 
through the Akot, Akola and Basim taluqs of the Akola district. On the basis 

· of the results of surveys previously carried out in this area uptodate abstract 
estimates of the cost and traffic earnings of the line have recently been pre. 
pared by the Great Indian Peninsula Railway Administration, and these 
estimates are at present under examination. The project has every prospect 
of proving a remunerative undertaking. 

JODIII'UR RAILWAY. 

Jhol Sanghar Hiral Railway (metre gauge, 73 mile&).-This is a line -that 
will connect up Hirai on the British Section of the Jodhpur Bikaner Railway 
to one of the stations, Jhol, Sinjharo or Khadro on the Mirpur Khas Kha.dro 
Railway. It forma part of the proposal for a line from Jhudo t-o Khadro via 
Hirai, put forward by the Bombay Government as a result of a representative 
conference convened by the Commissioner in Sind in April1926 to consider 
the question of railway communications for the development of the South 
F.astern p-ortion of Sind. An engineering survey of the line by the Agencl' 
of the Jodhpur Railway Administration has recently been sanctioned. 

MADRAS AND SouTHERN M.A.lm.A.TJ.'A RAILWAY. 

"- .Madra& Renigunta (or Tirupati) Railway (metre gauge, 81 mile&).-This 
line will link up the metre gauge section {)f the Madras and Southern Mahratta. 
Railway with Madras. A prop-osal for such a connection was made in 1913 
and a survey was carried out in 1914-15. 

The natural route for this connection would be one direct from Madras 
to Renigunta, but on account of the intervening hills on this alignment two 
-other lines which would serve the same purpose are being considered : one 
from :Madras to Tirupati which would serve a. large pilgrim traffic, and the other 
from Madras to Kalahasti which, though serving a BIIlfLller pilgrim traffic, 
·would offer possibilities for further extension northward. Both routes are 
likely to open up country suitable for residential suburbs of Madras. 

A reinvestigation of the project has recently been undertaken by the 
Madras and Southern Mahratta Railway Administration and the prospecta of 
.a,t_ __ ,..~, ___ ..._! ______ .._ __ --- 'L _! • , II> 11 
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' Belgaum Hubli Railway via. Sa·undatti and Dharwar (metre gauge,. 
81 miles).-The Belgaum Hubli railway was surveyed in 1913 at the request 
of the Bombay Government, but as the results of this suryey indicated that 
o. return of only 3·5 per cent. could be expected the project was held in abey
ance. A fresh investigation was sanctioned in 1925 and alternative routes are· 
being investigated, on~ via ~arg:und and Navalgund and the other via Dharwar· 
and Saundatti. The mvest1gat10n has not yet been completed but from the 
information available the Saundatti Dharwar proposal appears the more· 
favourable, and is likely to prove financially justifiable. This line if built will 
afford considerable relief to the existing single line between Belgaum and Hubli,. 
which is already being worked to its full capacity. 

Raibag Jamkhandi Bagalkot Railway (metre ga·uge, 77 miles).-This line· 
forms a portion of a projected railway from Nipani to Ilkal via Raibag, Bagal
kot and Hungund, parts of which have been under consideration since 1897, 
and were last surveyed in 1922. It will form a cross connection between the· 
Hotgi Gadag and Poona. Miraj Belgaum sections of the Madras and Southern 
Mahratta Railway system and will traverse in parts the Kolhapur, Sangli 
and Jamkhandi States. The main objects of the connection are to serve the· 
important town of Jamkhandi, to open out the country traversed which 
possesses good prospects for cotton cultivation, and to mitigate the effects
of famine which occurs on occasions when the normal rainfall is deficient. The· 
construction of the line has for some time been pressed for by the local 
inhabitants, the Durbars of the States traversed, and by the Bombay 
Government. The whole project has been reinvestigated by the Madras and: 
Southern Mahratta Railway Administration and the revised estimates of the· 
cost, etc., are at present under preparation. 

NoRTH WESTERN R..AiiwAY. 

Sind Left Bank Feeder Railways (5' 6" gauge, 162 miles).-Thi<J proposal 
is for the construction of a system of broad gauge feeder lines to serve the vast 
fertile area in Sind situated on the left bank f1f the Indus which is to be irrigated 
by the Rohri canals under the New Su.l{kur Barrage Scheme. 

The project comprises the folloWing lines :-

(i) A loop Jine from Mehrabpur to Pad !dan via Tharushah (43·0T 
miles). 

(ii) A loop line from Nawabshah to Tando Adam (54•13 miles). 
(iii) A chord line connecting Tharushah wit.h Sakrand (64•_1) miles). 

The lines have been surveyed· and estimates prepared. The financial 
prospects of the lines are not sufficiently attractive to enable construction to be 
undertaken without a guarantee. The Government of Bombay have expressed 
their willingness to guarantee the return on these lines and the exact terms of 
this guarantee are at present under negotiation. 

Gujranwala Sialkot and Gujranwala Chttharkhana Railway (5' 6". 
gauge, 65 miles).-This line will form a useful cross connection bringing 
the important town of Gujranwala into closer rail communication with the 
important 1\Iandi at Chuharkhana and the industrial centre of Sialkot.. It will 
also serve an important and prosperous rural area and at the same time relieve· 
the pressure on the heavily burdened main line between Gujranwala and 
Wa.zirabad. The survey and estimates have been completed and are under 
examination. 
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SoUTH !NDUH RAILWAY. 

· PollacAi PalglwJ Railway c:Wre gauge, 33 mileB).~This line, linking up 
Pollachi with the broad gauge section of the South Indian Railwa;y at. Palghat, 
will complete the Dindigul Palghat Railway project origina.Ily surveyed in 
1915-16 and of which the portion from Dindigul to Pollachi is at present being 
constructed. In connection with the Pollachi Palghat Railway it is propo.m 
to lay a third rail between Palghat and Olavakkot so as to allow the metre 
gauge trains to run into Olavakkot and thus avoid a double transhipment for 
passengers at Olava.kkot and Palghat. · · · - · · · -

This extension will open out a thickly populated and fertile tr~t of.~o~try 
and will improve the existing facilities for the export of timber from the Nel
lyambadi and Annamalai Hills and the Cochin State, and of coffee· ·and paddy' 
from the interior. The traffic prospects of the line have recently been -re-investi· 
gated by the South Indian Railway administration and the estimates have been 
revised in the light of the changed conditions. These revised estimates are 
at present under examination. The line is expected to prove a remunerative 
proposition. · · · · 

Salyamangalam Palni (metre gauge,· 96 miles).-8everal proposals have 
been considered from time to time for railway extensions to serve the area 
south of the l'lfyeore border, and the line from Satyamangala.m to Palni via 
Tiruppur and Dharmapuram has been selected as the one which while being 
most suitable for this purpose will at the same time form eventually the inost 
convenient means of linking up the metre gauge system of the South Indian 
Railway with the Mysore Raijways. · · .. 

The Myeore Government have intimated their willingness to further the 
scheme for this connection and the survey of the portion from Satyamangalam 
to the border is at present in hand. The estimates for the projecfl are under 
preparation. · 

Manamadura Viru.dhunagar or Maniyachi Railway (metre gauge, 65 
miles).-This line will, in conjunction with the Trichinopoly Manamadura line 
now under construction, form a direct through connection from Trichinopoly 
to Tuticorin. The alternative alignments are being investigated but from in· 
formation available the Manamadura Maniyachi alignment appears the more 
favourable proposal as it will traverse a rich cotton area the development of 
which baa been hampered on aecotmt of the lack of adequate communications. 

G 
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APPENDIX Il. 

Capital at charge on State Railways at end of 1915-26, capital expenditare during 
1926-27 and estimated capital expcndit11re in 1927-:28 and 1928-29. 

B.ur.1U.YI. 

OpeaLIDee. 

Btate Railways worked bJ State-. 

A4~n. (Comm.el'Cial) • .. 

Easte .. J!engal, .. •. • 

Ellll Indian ;. 

Great Indian Peninsula : · 

North Westem 

Strategia Lines 

Stores traneactions , L, 0 

Abandoned projects • 

l ; 

To end of 
1926-:16. 

14,91 

~.41,11 

1,11,60,20 

2,35,52 

' 32,26 

Accounts, 
1926-27. 

1 

67,88 

9,85,39 

88,87 

29,95 

Revised 
Eotimale, 
1927·:16. 

'«> 

1,20,00 

s,oo,oo 

3,80,00 

6,lO,OO 

86,60 

3,00 

(Figurea in thousand& of rupees.) 

Bud got 
Eothnate. 
1938-29. 

82 

1,20,00 

8,00,00 

li,OS,U 

To end of B•KAUio 
19211-29. 

16,90 

45,89,06 

1.20,30,33 

1,00,10,U 

,82,26 

1----1----~-- ----
Total S*llte BailW&JII worked by 8,56,81,96 14,57,31 11,78,90 1t-,S6,28 8,92,114,86 

·.State.!)···~- -. • - ~~-----!--------

State Ballways worked · bJ. Compa. 
Dies or Indian States, . . . , 

.Assam llen~l f ; • • • 20,93 80,00 50,00 

Bengal Nagpur 1,20,00 67,88,65 

8,88,.61 
Ben~l · and:· North· Western 

(Tirhut).. · .._, , , , 1,25 10,00 &,96 8,05,22 

Beqada Extension • 
17,76 

Bombay, Baroda and Central 
India • • • • 1,71,84 3,34,00 1,6o,59 65,44,40 

Burma 65,15 1,06,00 70,00 

Jodhpur Hyderabad , • • 68,08 5,59 7,98 10,60 82,36 

1,56,44 

1,02,88 

-76 

1,83,00 

-1,31 

1,35,00 Madras and Southem Mahratta I 
Bohllkund and Kum1on 

(Lucknow BareiUy) • •I 

South Indian. • • • •I 33,77,85 1,21,28 1,16,38 1,40,00 

48,90,29 

-77 1,53,70 

37,65,51 

Total State RaUways worked by~----------- - ---
Companies or IndiaD States. 2,48,36,15 5,73,r. &,35,17 7,13,55 
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APPENDIX II-cont~. 
IF!gu~ealn tbouaaw of rupees.) 

I 

Tooad of Aeeount•. Revised Budget To end11f ••••••n. Botlmate, 

·~~· 
BaxJ.aKI. - liiZM&. 1926-Zf. 192f•Jil. IIIZ8ol9, 

~ ~ . 
Bre.rht forwanl . 1,411,88,11 ·~~~· 8,85,1P f,ll,&& 2,69,117',81 

- I 

,. ., . ·- •r,, ., . 
Opea L....___,, , 

~to Jl&ll••:r Colllerfet . 418,&1 18,19 8,48 8,95 1,02,1, 

• 'feW OpeD LID• ' • .. ~.87,11 20,48,11 11,110,10 1'1,&D,re • 8,63,1t,1S 

1---

........... outnaoUoa. 
... 

·'· I 

11a11 a.u ... ,. woned b:r ....._ 
lalllnaJieDrll-

Barafpu La):ebmJl.nt&pu . • 8,25 14,00 11,00 1.. 16;11' 
J ,, ... 

DlnaJpar BU.. . . . u &,86 18,00 1,00 25,118 

llalnthla-Berbampa,.Balla . - ... ... 4,00 ·t,oo -Daeea .lrl<ha . . . . ... .. ... . .. 4,00 t._OO 

J[alalh&UoB:amarlthall Bhata. ,. .. -.... • . . . . .. . . .. 1,00 11,00 12,00 

ll:rtolmarar Jlandwfp 1 
. 

1 . . - .. . ... 
B a•abgUIJ .lhdalpv . . ... ... f,OO 12,00 !8,00 

Matera Sampar BoaUa Jlacholll, ... 8 ... ... 8 . .. 
Pam.. llarllra:l, faoladlnr 

• 18,00 Behart.aD,jBIIIae . . ... ... 8,00 18,00 

.. 
lao& IDdlaD- '· 

CoabaliDdla Coallleld8 . . 1,as,n 82,N 88,00 116,71 1,81,88 

PhaphaDCI .lufJa . • . .. 1,00 . .. l.oci I ... 
Ba!rhat BalalloJ.ohahar Brueh • ... ... 1,00 .. . 1,00 

Ch&Ddra,... eo-11 . . ... .. . 61 . .. I& 

Calfttta Cbord . . . 10 18,811 39,00 70,2l 1,88,88 

Bllthfl:eob B...S Bllthlhola . 8,18 8,37 ~~0 . .. 17)8 
ll:odla c.w.rr . . 0 . - ... 3,7& .. . 8,76 

Lao how llaltaapar .laopa &ail_, . - ... 7.00 16,68 82,68 

o-lladborUIJ 0 . . -· - 1,00 10,00 u.oo 

Choa4pa,.BI}Dor llaaaumpar -Jtlarola B111aoll . . . - ... 1,00 11,60 18,&11 

' 

0-t lDCIIaa Poalu..J.- I 
.lrrallob, . . ·' . 18 4,78 I,M 27,81 

13,00 . 
-

I 
Carried~ 1-l,II,OJ l,U,lO 1,00,00 1,78,8' j 7,48,46 

I \ .. 
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APPENDIX 11-contd. 

To end of 
1tr.ll;.:ae. 

1,83,01 

Aeeounta, 
1926-27. 

1,83,10 

Revlaed 
Eatimate, 

11127·28, 

3,00,00 

(Figurealu th011sanda of rupeea.) 

Budget 
E~~ttimate, 

19213-29. 

3,78,U 

To end of 
1928-29. 

-----1---+----1--
Lblee uw aouwuotloD

flOIIId, 

ltaw RalhniJII worltsd bJ State t 
_t ... 

Kulla Tromba1 Line_. • __ • . .. • 

) . . 
l'faailt Belapu Sheogaou • , 

Diva·'Daagaou (late :Mumbra 
:Mahad) RanwaJ • , • 

Kbamgaou.Chiltll Rafiway • 

Biwar khe4-Akot-Akola Bassim 
(law Khandwa Bingoll) Rafi· 
..... , r]l: • • • ,,. • 

Barpalpur,Bharwa Sumerpur 
RailwaJ • • 

Oral Jalaun·:Madhogarh '")~ga
manpur (late Kuneh :Mad· 
hogarh) _RaUway • .. , , • 

Jho1. Sanghar Hirai. Brancll ! 

North We~tem

Amritsar Narowal 

Kangra V alle7. • 

Sbahdara Narowal 

';' .-

,_. l • 

Jassar-Shakargarh Cbak Amrn , 

Rohtak Gohana _ Pauipat. • ,, 

l.1allpnr Jaranwala • • 

Chait Jhum~ Chiuiot 

Rohtak Bhiwaui 

" Khushab Cbiniot 

LJalipnr Chauanwala 

Tllane&ar.Jagadhri • 

Sind Left Bank Feedera 

Batala Butari • 

Na..at...gh Bridge 

... .. . ... 

Gujranwala.Sialltot Chubarkana 

strategic Lines 

: .. I 

so 
• 6,34 

8,06 

.... 

t,70,n 

Total Rtate Railwa,sworked by i----
8t.ate • • • • • 4,15.42 

.,. 

S,ll 

68,7& 

19,73 

.. 22 

11,38 

6,42 

17,27 

., 

1,110 

1,00 

-- 110 

110 

110 

110 

110 

. ... 

25,00 

90/tO 

2,00 

11,&0 

8,31 

18,110 

15,00 

26,09 

1,00 

1,00 

s,oo 

29,50 

• 10,80 

16,00 

16,00 

18,00 

9,66 

14,00 

6,86 

&,00 

86 

67,00 

83 

110 

so 

10,00 -

4.3,110 

12,00 

s,oo 
' 12,00 

8,66 

16,76 

12,96 

4.8,77 

.. 1 

7,93 

11,60 , • 

1 .. 110 

14.,110 

. 18,61) 

10,18 

6,811 

., 6J't0 

60,:16 

3,09,09 

27,79 

16,05 

•6,88 

1'-08 

18,98 

35,00 

68,69 

12,00 

8,00 

13,00 

9,64. 

18,74. 

13,66 

--1-~----=--
) 3,81,841 6,93,68 17,25,34. 
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APPENDIX II.J...conttl. 
,., • .,,,. p tho""a,.,. of I'll~ 

To ODd of Aceounto, Re'fieed I Budget To end of B.t.J&ow.t.n. Eotlmate, I lot !mate, RJ:IU .• Kie 181!6-llll. lllll&-:17. J.Ull7•!18. 
J 

lllls.lle. 1928-llll, 

----

r.ta• .... eoutneuo-..... ·-
.. ~- ' ' 

ltata Ballw~ workea bJ CGJD. 
,. ... or aaSta~ 

f·.' ···' . ~ ) , .. . . .. 
.U•IDBeDpl-

... f' . ~ j ,. 
llblarar Bo.d Xbawanr . . D.SII i,DO 8,40 ... , .. ,,) 

83,111 .. , 
hrhtlar Wullpan .Jolflat . 13,68 r,a1 8,60 1,n • JB,68 

KartmranJ Lcmpl van., . 1 18,81 11,116 8,00 ·, • 18,96 

If ttntou JlohaaP'I! . . .... - 4,00 10,211 14,!11 

BablraDJ llhalataraDJ Balla . .. '" 
.. 1,00 6,00 .... a,Oo , . 

llellehoa Jlalrabart . 1,16 &,00 ·' • 7,16 . - ... 
rent Be1oDit . . . . - ... 1,00 f,OO e,oo 
Chlttarou~J'<htlkchart -· ... 1,00 e,oo . • 8,00' 

Keru Brldrt a\ Bhalrab . ... ; ... ... 1,09 1,00 
' ChlttaiODI I>Dhaurl . . .. ... .. . J,oo !1,00 .. 

: . ' ' lleDpJ lf•rP"- .,. " :; -: ... .. 
BalpDP V ldaurram, . . 11,86 SJ,fil 87,87 ' IIS,st i,u;61 
TDm., Bo.d Tlrocll . . 63 7,11& 11,31 2.'1,76 .... 
Talcbar Coalll~ld.l 

...-: . . f9,88 14,01 . ... . .. .. ~81 
' . . I' 

BarbkhauaCbandll . . 1,17,40 411,88 . .. ·- 1,~,-~ 

-·· 
. 

Oullllanrar Branch , . . 1,08 l,M ... 3,23 
: . ' .lredla ColliUJ Braueh . . ... 110 68 -'. 78 - ·.•J 

Cout.al Bo.d CoDt.al , . . ... . .. .. . 6,00 . .. 1,00 

BaliJ Brtdr• oODD&Otloa . . "' '" 
... , , 

: ·: 

Beura1aii4Yo.U..W- t-
Jlaohrai<Tawe, . . . . . - .•. · 7,16 7,26 -
Chakla Karii&Dl Pa-ulll ~ ... . .. ... 4,00 4,00 

llombaJ, llamcla IDd C.Dtnol ' ' luella-
I 

,Jombtl-K&YI 1,08 1,62 s,oo . • &,76 '. 
V.-4~ . . - .. . ... 6,88 6,88 ,,, 
Ji'adlad Kalra . . [ ... ... 11,08 . t,Oit 

llaaDI Dehol . . ... 6,110 1,81 .;~. ll,o& 

!lorton Vadal . . . ... ... 80 1.00 1,80 

Kadopftn.i Jlogh~ • . 

l-~ 
. .. ... 10,00 lo,OO ,_ 
1,88,28 I - ·-

C.rrledOftr. 
• --~110 l,J.\011 1,70,33 0,81,80 

-. I ,_. -- -·- .. 

PL = - :a c a::::s._ ·- .·• - L. - . -
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APPENDIX ll..:;cont'tl •. 
(l!'fguree fD thouaanda ot rnpa ... ) 

·To end ot 
1926-28, 

Accounts, 
1926-27. Eotimnte, t:etimate, To end of BIJf.t.HI!a, I Revl•cd llndget I I 

1927-28, 192~·29. 1928-29. 

------------------~~--~---l--------~i---------1-------:--------: 
Jlronght forward • 2,63,20 1,86,28 1,23,00 1,70,83 8,82,80 

1--;...,;,.-1-- --·-·1-----1--, 
Linea ua4er ooDStruotloD

eoreU. 

State Ballwaya worked by Com• 
Jl&nlee or Indian Statee-""'\tci, 

Thasra-Vfrpnr-BallwaJ' ,1 , 

Deessa VIa Deodhar to '.rhara4 
BallW&J' • • • 

Xotah·lluDdl Ballwa:r .•. • 

JI111'1U- •. 

Jlauktaw Mlngaladon . . 
Pytnmana Tanngdwlngjl •. • 

Monlmefll Ye • • , ·• , , 

Seg:rlYeU · • o •· , 

Pegu Xa,au ' • • • • 

Heho Ta,aw • • • . • 

)landalaJ Madaya • • • 

Tanngdwingyi Kyankpadaung • 

Sagaillg llridge • ~ 

M;,ingJ&n NatOgyl Palelk 

K&:JIIn Thong~a • 

N:raung1ebfll Mildauk 
• 

.Alon Saingb:Jfll • • • 

Taungdwingft-Mlnbn Pakokkn

(a} TaungdwlngyiPatanago • 

(b) Patanago Malnn Pllkokkn 

Madras and Southern Mahratta-

Nidadavoln Narasapnr • • 

... Cocanada Kotepalli • 

Gndlvada Jlhimavaram 

Hotgi Sholapnr • 

Kannivihalli Bwamihalll 

Gnntnr-Gnrzala•Macherla • . 
Jle1ganm Bnbli viti Sanndatti 

and Dharwar • • • • 

Baibag•Jalllkhandi-Jiagalkot 

Madras Benigunta BallW&J' 

Dliadnr N argnnd Bail V&J'• 

NiianiRaibag Ballw&J' • 

Carried over 

·- ' 

.·8,80 

f9,59 

1,03,30 

. 11,11'1 

30,41 

·' 

s,ao 
6,14 

9,30 

86 

19,89 
'; 

1,88 

•j 

... 4:! 

-5,46 

-8,51 

1,19 

18,!;2 

9,~ 

5,14 

3,47 

' 's,s7 

'-10 

88 

-5,11 

28,79 

r 
16,68 

6,54 

1,86 

37 

..• 
76 

2,61 

-1,83 

7,17. 

6,60 

2,52 

20,00 

6,00 

2~,00 

15,00 

10,00 

13,24 

2,32 

6,46 

13,00 

11,00 

10,00 

&,00 

1,llll 

15,00 

26,00 

19,41 

1,r.o 
8,00 

• 2o,OO 

5,00 

13,28 

12,4.2 

8,03 

20,00 

11,00 

5,00 

5,00 

1,27 

8,00 

U,CO 

1,110 

10,66 

98,47 

18,18 

M,lO 

31,86 

13,!11J 

77,77 

30,00 

4.5,78 

13,77 

11,88 

15,42 

24.,41 

6,00 

66,i5 

32,4.9 

85,6! 

7,98 

8,au 

83,3; 

9,00 ~ 

6,00 I 

o,ov . 
1.,27 

s,oo. 

-------------------- -------6,20,41 2,43,51 2,67,00 8,64,32 13,115,24. 
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APfENJ;>IX 1~-concld. 
(Figuea ill tbouaanda of mi>eea.) 

To end of l A~coun!o, Revised Budget 
To end of B.aiLW.aii. 1936·211. ! 11126-27. Estimate, . Estimate, 1928-29. lbxA.ua. wr.zs. 1928-29. 

l 

1,30,'11 

----- ---
B-gbt forward . 2,6'1,51 2,87,00 3,64,33 13,96,U 

LIDM a.acler ooaatnaotlo--u. . . 
tllat.e BaDwaye worked by com• 

. . 
penlee or lndlan Stete.,._,..,u, 

lloalh Indian-
. 

. 
Villupuram TrleblnopoiJ , . 51,80 67,81 ~.oo 31,41 1,08,03 

. . 
VlrudUDOp1' Tenkaol . 80,78 21,75 ..u,oo 1,~ 65,911 

., 
I honour Jrllambur , . . 4.1,91 17,11 • 16,00 67 ' 76,70 ., 

Dlndt,nl Pollaehl . . .. 6,83 21,65 86,00 7,14 69,42 .. ' i • 

Trleb!Dopoly J[arafkudl )[aq. ' modura BaDwaJ . . ... 158 7,00 60,00 57,53 

MaJiftram Tranqnebar .. 01 8,53 .. 00 2,28 13,77 ' 

lladara BodlnaJabnur " 11,29 so,oo 1,10 42,83 

19,00 1,00 
i 

Vrlddbaeblllm Cudd~ore, 66 ~.u 28,89 

•l•m .ltt.v Vrtddhacballam ... -· 1.00 20,00 21,00 

Pohaebl Palghll .. . . ... ... ... 16,83 16,03 . . 
Bodlnallranur-Gudalur ... ... ... 8,00 8,00 -
8altm Mettur Dam . . ' ... .. . 2,00 7,WT 9,Wl 

•tJamangalam-PalnJ . ... ... ... 2,00 a,oo 
I[ aralkndl De'IICotteb . ... ... ... ., 4,00 4,00 

Tbottakad· V alparal , . . ... ... ... . 1,00 1,00 

llanamadura-VIrudbnnagar or 
Manf1aebl • , , ... ... . .. 1,00 1,00 

TolllcherrJ·ParatUr llaknt ... ... ... 1,00 1,00 

BohOknnd and Knmaon (L. B. 
BallW&J)-

-Sbabbunage,..llall.aul . •· ... ... .. ... t,oo .t,oo 

l!llum'o G1W1111tHd Stele Ball-.... ,._ ,. 
' 

Dbono 1 Dronaebalam) Kamool 
··-•loa. ... 1,21 s,oo ••• 16,20 ' ----- :.....__ --Tnlal81ate Baihray• worked by 

, Comranlea er lndlan Stet01 6,!16,1JJ; 8,94,83 '-45,00 . 6,21,31 20,17,69 . ------·---------Total Llnee under Coaolrncllon 10,7:1,07 8,78,47 8,79,80 11,1 .. 88 87,42,118 -------Total Open Llneo and Conolrue-....... . . . . . 1,1 .. 59,68 27,22,79 30,00,00 28,74,68 . 7,00,67,08 

llM•-Probeble eadn1a -. '" ... . ... .. 7 .. 68 .. 74,68 

Parch& .. price "' Bur- - -
aail-:ra . . . . ... . .•. ~ .. ,. '"" 

------;7,U,79 ---ao:oo.~ ~;oo . 6,911,s;;s; 1'10, . tl,1 .. 69,611 
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APPENDIX III. 

Gross !receipts, working expenses, I . and net receipts of State Railways for live 
Revised Estimates for 1927-28 and Bndg·et years ending 1926-27, with 

Estimates for 1928-29. 

Aooovna, 

1922-!3, 1936-26. 

(Figures in thousands of rnpeea). 

1928-21. 

Revised Budget 
Eotimate, Estimate. 
1937-28. 1928-29, 

' ' 
H. H. H. H. H. H. H. 

Open mlleage at end of ,ear • 26,981 ~7,182 27,324 27,.:10 28,604 38,~ 211,63& 
1--::---1·--;._-1---=--1·---::--1----1--

OrOIIII Beaelptll. Be. Bs. • Ba. Be. Rs, Ba, Rs. 

llu'h :lbJLWAYI WOIIUD 
IIY 'llllllhUII, 

Balltem llenglll • • • 

Eaat Indian • • • • 

Great Indian PentnBUla • · • 

Nonh Weeterb-Commerolal 
Linea. • • • • 

anawgle Linea · • • • 

,, . . 
8U~II BAILWAYI WOIIKBD BY 
CoK•A•lBI OB llfDU5 SU~BS. 

Aaeam :Bengal • i • 

Bengal1. agpur -, • • 
Bombay llaroda and entral 

India • • • • • 

Burma I• • • • • 
: 
I 

Madra•: aod s ~·hem 
llahrat'- • • • • 

South Indian • 

I 
I 

Other Railways .· • • • 

II,U,II1 

19,~,6:1 

14,82,10 

1,66,26 

·r·6' 
't·71 

I 

ll,f6,19 
! 

41,~,98 
I 

' 
7,80,03 

&,lO,ZU 

2,10,741 

19,86,73 

14,61,08 

13,48,96 

1,71,16 

1,28,00 

7,70,941 

11,9&,a 

41,11,38 

7,39,66 

6,27,08 

2,01,60 

Total Central 

India 

-·--1----1 
• 113,22,141 94,66,62 

• 113,14.,78 

Bnglaud • 

kohaDge • 3,31 

&,99,18 

20,00,67 

15,211,68 

16,89,36 

1,69,87 

1,44,14. 

8,39,18 

12,89,641 

41,89,89 

7,92,89 

6,141,78 

2,211,63 

1,01,04,66 

1,00,97,941 

41,83 

1,79 

8,33,11'1 8,77,12 7.19,10 7,sa_oo 

19,92,11 19,77,61 20,79,60 20,?4,20 

• 
141,79,00 

13,78,33 1{,18,69 14,941,20 U,80,sO 

1,M,o7 1,63,45 J,M,M 1,59,60 

1,941,61 1,76,28 2.M,80 2,11,30 

8,39,99 8,22,211 8,74,10 8,86,00 

12,26,96 11,85,86 11,86,~ 11,44,70 

41,93,83 41,62,69 6,24,30 6,36,20 

8,19,23 8,1J,65 8,44,00 6,45,00 

6,44,12 6,48,91 ~.79,20 6,82,10 

2,341,10 2,38,113 2,39,86 2,88.~ ----:----li--·----
99,70,00 i 99,03,98 1,03,76,00 1,03,25,00 ---.---1----1--
99,63,60 99,00,19 1,03,68,M 1,.03,18,68 

4,8:1 

1,68 

2,83 

96 

6,44 

2 

6,44 
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APPENDIX III~ontd. 

Aooovno. - -- - ---r-
1----,,----,-.. - --,,.------..----- Rni":':,J !!~~:! 

'l.DU-:!0. : 192o-26::: 1926-27.' - ~~~~ ~=:,~· 
---1----1----·-1""---1----1----

ltUII BUioWAYI 11'0UIID lllf 
l'a81h£D, 

lulem Benral , . . . 
laotlncllao . . .• . 
Great Jndlao Penlnlllla 

Jlorth·W~l'lllal Llne1 

l&nltrfe Ll.., . . . 
lt&TI BULWAYI WOUlD lllf 
C..•n•r .. oa IIIDI&II 8uua. 

AIAIDBengal 

Dengal•Nagpv • • • • 

Bomb&J, Beroda)Dcl Centnl,Jndla 

Bllfllllo o 

llodru end loathero llahralta 

I 

loa&h Jndlao: 

Other Bai1W11JI 

Dolo-Dt!rereoee betw- hook 
auciiiW'~o& nlae ol otontl , 

a.. Bll. 

4,41J,71 8,96,78 

13,82,87 :13,86,90. 

11,11,08 11,60,06 

10,08,98 11,11,83 

' 1,88,e8 

81,01 

1,11,!7 

B,U,17 7,14,&8 

~.~.98 1,62,26 

1,118,00 8,06,76 

1,14,20 1,06,66 

Bs. 

'4,26,71 

13,01,84 

'9,11,81 

8,62, .. 

' 1,116,78 

90,98 

6,16,73 

6,70,86 

'2,63,63 

4,34,118 

'. 2,82,57 

1,10, .. 

1,80,47 

Bs. · 

4,84,18 

',12,22,71 

~0,68,09 

68,03 

6,20,36 

7,61,90 

!J,74,77 

4,71,00 

8,18,61 

1,07,81 

68,6t 

Ra, Ba.' 811. 

'u ' .•.. ' . ',f.',,' 

·4,45,811 4,611,84 ' 4,68,32 

u,o2,87 12,18,06 u,ss,oo 

110,4!,89 11,89,09 10,18,&.8 

1,88,71 1,87,21 

I'! •,)II VI ); 
' ,•,.- r •'· 1 A : '! 1 ~ ; 

95,93 1,18,01 1,22,47 

4,74,21 8,01,&6 6,0&,08 

7,14,10 7,26,19 7,08,88 

. '. 2,82,61 f,ll2,08 2,98,28 

. 4,64,60 4,70,63 4,81,18 

2,98,80 8,12,91 8,28,80 

.; ·, •! 

1,16,06 1,17,01 '· 1,11,96 

1,68,21 

r---+-----:1------- -----
Total Cenlnl • 61,116,18 81,06,28 ' 62,90,79 

r----~-----1·-----1----
Jadla • 111,116,18 82,00,79 84,27,82 

lnrlaod . -· 10,79 

~· 8,66 

84,46,80 84,40,60 84,88,73 

~-1----i-

88,90,11 84,00,58 64,09,%4 

Q7,01 48,11 45,78 

13,68 18 

B 



........ ,; 

:Net Becelpte. 

8or~n B~JLW.i.YI WOBJ::ID BY 
tBB Bun. 

Eaatem llengal • .. . ~."' 

' t '· 
East Indian 

•; . . 
Great Indian Peninsula 

North Wester~~ommerclallines 

Bt.,;tegic Unea ' 
.... . 

8U'rB B~JLWU'S W081[BD B'lr 
Co••~n:ae oa 1BDI.t.a' S'uns. 

Asllllm Bengal •. 
Bengal Nagpur , 

llomba71 Baroda and Central India 

Burma. 

Madras and &nthem· Jrahratta 

Bontll Indiao 

Othn Bailwaye • 

Zltdu.t-Dift'erence between the 
actual expenditure from DeP-re
ciation Fund and the eontribn• 
tion to the Fond • • • 

.dd<I-Dift'erence between the book 
value and the market value of 
stores • • • • • 

'Iotal Central .. . 
India 

BUDGET: FOR 1928-29. 

APPENDIX Ill~oacld. 

1924-20,, I 1925•26, ; ....... 

Ba. Rs. Ra. Bs. 

83,74 1,89,04 1,72,45 1,89,69 

. 8,77,65 7,60,88 7,87,73 7,69,40 

8,71,02 ''4,91,03 6,17,87 4,11,87 

2,88,26 6,86,91 4,82,24 

~.os -18,63 -85,89 ·-16,07 

28,30 87,89 '63,18 75,58 

3,27,64 2,59,67 8,23,44 3,14,63 

3,61,02 4,80,86 6,68,89 4,7i,05 

1,68,12 1,76,36 2,19,06 

2,64.77 8,05,34 3,57,91 8,42,14 

1,61,30 2,22,31 2,32,21 2,27,81 ' 

96,64 97,06 1,16,09 1,26,4.9 

.;...1,80,47 

+38,29 

RP.vteed Budget 
Estimate, li:eti mate. 

1926·27/.. 1927·28. 1928-29. 

Bs. Bs. Bs. 

2,81,78 2,611,76 2,73,78 

7,75,141 8,63,66 8,4.1,20 

4,37,82 6,87,27 4,37,62 

. 4,M,22 ' 6,35,6f 11,08,00 

80,36 88,63 

2,72,55 2,89,92 

4,21,2& 4,86,84 

1,80,18 2,92,?4 2,37,91 

8,67,95 8,73,48 8,63,87 

2,66,11 2,66,28 2,63,30 

1,23,89 1,22,83 1,22,M 

-1,68,21 

1---1·--------------1--
27,26,98 83,60,24 38,18,77 86,28,04 34,64,26 38,28,20 88,76,00 

---1---r---1---1----------
27,18,62 83,53,20 38,07,15 35,35,98 85,10,~ 39,68,01 39,15,82 

4,83 -5,97 -34,18 -39,67 -39,32 

2,21 1,79 -1,97 -11,60 -H 
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Bl:DGET FOR 19:!8-~. 1 

Speech of 'tbe Finance Member 
.lntrocluci.na the 

BpdgetJor '1928~29. 

I I 

Sir, before last Simla session, long before the Finance Department is 
"Usually· cRlled upon to make a close forecast: ·of the budget of the succeed
ing year, questions raised by the report of the Tariff Board on the Cotton 
Industry neces-;itated a decision to sacrifice nearly a crore a year of 'o\ir 

-customs revenue.· This decision -which added to the risks already taken 
in fr,;ming ll budget for 1921-28 which left a gap of about a crore and three
quarters on t.he lHOD,\!' side in' the prospective firures for 19"28-29, has made 
the period of incubation of the present budget an· exceptionally long one. 
Long prepal'Rtion is apt to lead to a long budget speech. l\foreover; last 
budget speeches, Jike speeches on other valedictory occasions, offer tempta
tions to reminiscen' prolixity. But, '&Ware· of the temptations that beset me 
in presenti~ the last budget. statement that I shall have the honour of 
making to this House, I shall endeavour to i;ignalise the occasion: by making 
my speech a short one-. 

2. The revised estimates for 1926-27 published a year ago anticipated & 

Actual outtum of total revenue of 1,29·97 crores and a total expenditure 
:1926-37. of 1,27·15 crores. leaving a net surplus of 2,82 la.khs. 
The final figures show a total revenue of 1,31·70 crores and a total expen
diture of 1,28·74 crores. leaving a net surplus of 2,96 la.khs. The increased 
figures on each side of the account arose mainly from the method adopted 
for bringing railway revenue and expenditure into the account. The only 
important variation is an excess of 42 lakhs under military ~xpenditure, 
,..-hich has been converltd by minor variations under other heads into a 
small gain of 14 lakhs. In accordance with the proposals I made last yeaz, 
the entire surplus of 2,96 lakhs has been taken to the Revenue Reserve 
'Fund. The close approximation of the revised estimat-e to the actual 
· outturo is an encouraging ai.,crn of the improvement in our methods of 
budgetting. The extent of this improvement will be clear from the state
mtnt attached to the printed speech which givea the corresponding figure& 

;for a period of teo ye&n~. · · 

:RBvuw OW' TBB YBAR 1927-28. 

"3. The visible balance of trade, including private imports of treaeure, 
. ~ OODCliLion•, for the teo months ended 31st January. 1928. was iJi 

fa.vol,ll' of India by 37·24 cror.es as compued with 27·05 
croru a 1~ar ago. Both imporls and exports of merchandise have iocm-eased 

A2 
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in value by R per cent. Improvement has been increasingly mat·ked during: 
l.he latter months of the year 1927, and it is a further sign of the_ inheren~ 
soundness of India's trade position that practically all the principal articles
of import and _export contribute to · the increase.. Among exports, raw 
cotton alone shows any appreciable falling off,l reflecting the unsat1sfa.ctory 
conditions of the last harvest, but- the figures for the present -season, so· 
far as they are available, hqld out ~ better pr<?mise. I will not occupy the 
time of the House with figures for individual• commodities except to refer 
to motor vehicles of which the statistics are of peculiar interest in relation 
to the development cl·,Indi~t'.s, road com~unications. _ Following the reduc
tion in duty which ~ame ·into. :force a Year S:go,jncr~ases of 16 and 35 per
cent. respectively have been recorded in the nUIIDber of motor cars and 
commercial motor vehicles ~»9rJied1 ~~~in&: the first nine months of the 
year, but owing to lower prices, the yield of our customs duty on these 
imports. has· fallei;J.. b~low:r .our expectations.- During ·the last two years, 
_however, .prices.~- gene~ral h;t~e shown a stability unknown since. the oufi.. 
,br~ak of the.war. While more,s~ablt~ world ponditions are. partly responsible 
.,for this result without which,there cannot be a healthy basis for t.he expaQ
.sion of trade, the figures of -India.'s trade reflect the advantages which have 
accrued from the stabilisatio~ of the rupee.- _ I always regard railway earn
ings as an important barometer of trade and the House has already been 
made aware of the remarkable improvement in the railway figures for
_1927-28 which, by . enabling· important reductions to be made in railway 
.charges,-- will itself give .a new stimulus towards business and agricultural 
prosperity; · In addition, I think 1 see other clear indications that during
the last ·year Indian commerce has made a steady advance and that the 
effects of the post-war trade depression are· at long last being dissipated. 
A noticeable feature of the trade returns is the reduction in the net imports
of treasure by 61 crores in the first ten months of the current year. 

: REVENUE, 1927-28. 

4.- The net customs receiptR for 1927-28 ·were put at 48·73 crores. Pre-
sent indications are that this estimate will be all but 
realised. There will, however, be· rather wide varia

mons ·under certain of the individual heads. For example, tobacco is now 
expected to yield 37 lakhs ·more, mineral oils 38 lakhs more, protective 
:duties on iron and steel 25 lakhs more. and jute as much as 55 lakhs more 
.than estimated, while there will be a deterioration of something like 70 
-lakhs under cotton piecegoods, and 40 lakhs under matches. On the whole, 
,J think we shall be dovin by ·about 10 lakhs. This is very satisfactorv when 
we remember that the estimate allows for the loss of about 45 la"hs drie 
to the. abolition of the import duties on mill stores and machinery conse
quent on qecisions taken after t.he budget was frrutned. The stopping of 
the leakage in Kathiawa_r .may be given as rm import;ant reMan for improve-
ment in our figures. · · ' - · · ' · -· · · · · 

Customs.· 

• .• ~; j l• ; ~ t 01 
' _ • • I _ 

'·' •' 5 .... T~xes . on In~ome have proved a dis~p.pointment, particularly in 
... .- ..... · ··rn· . Bengal -where the origmal estimate was undu'l.y 
'· '~axes on come. . hi h I h' k h . d . ~·. . . , . , · . , ' g . ave ta en t. e revise estrmate at l5·65 crores 
'~gainst' the original estimflte of 16•95 crores-a deterioratiOn. of 1,30 lakbs. ' 

I 
. I. 



)3UDGET FOR 1928-29. 

, · 6. l:ialt revenue is dowu on the original estimate b:y 25 lakhs notwith-
- Salt. st!'ndin~ the fact that salt: issues have so far been 

shghtly m advance of last year. .The system of credi* 
;aalel! accounts for a portion of the decrease, arid I _!'!xpect a better yield ne:rl 
year. 

7. The net revenue from opiuttn scarcely varies .from the original esti
- Opium. mate, a slight reduction in the receipts being counter· 

balanced by a reduction in expenditure. 
8. The railway contribution, ·as the House is aware,' is now estimated 

Railwaya.- • at 6·36 crores as compared with the budget figure of 
5·48 crores. The latter estimate assumed that the 

net. surplus would not exceed 3 tlrores and would therefore go in full to the 
Railway Rese~e Fund. The improvement in railway earnings has the 
.result of making the surplus considerably bigger.;. and one-third of, the 
41Xcess over 3 crores accrues to general revenues. . · 

EXPENDITURE, 1927-28. 

9. 1 put military expenditure at 54·92 crores, the same figure as in the 
. . original budget. Savings owing to troops being sent 

!.bhtary. to China andl other causes have been or are being 
\lsed towards financing a programme of expenditure upon modernisation. 
which the Army authorities and the Government of India recognise as urgent 
but for which adequate ~rovision could not be made in, the budget. Jt is 
satisfactory to note that no excess is anticipated over the original estimate. 

10. The head Debt Services shows a saving of 17 lakhs owing to an 
. increase in the interest payable by Railways as a 

Debt Berv•ce•. result o£ their having spent 30 crores on new capital 
works as against 25 crores provided in the budget. There is also an increase 
in the interest receivable from the Provincial I,oans Fund owing to the larger 
advances made to it.. . . ·. · · . , 

11. The only other variation of importance which :~;;need mention i!'1 o. 
Other heada. . decrease of 18 lakhs in irrigation, expenditure., , This 

IS more app:uent than real, nnd represents mainlv a transfer from revenue 
:to capital in the North-West Frontier P-rovince.' · 

• •· f • ' 

12. The above variations may be summarised as follows' 
Summary. 

(Lakhs of rupee1.) 

Better. Worse. 

Cuatom• 10 . 

Taxe1 on Jncome 1,30 

Salt 25 . 
Railways (net) 88 

Debt Servicee 17 
Irrigation expenditure 18 ' 

·Other head~ 42 

1.65 ~.65 
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In other words,. the revised estimate, like the original budget; exhibits 
neither a surplus nor a deficit. The latter put revenue and expenditure at 
1,25·26 crores, the revenue figure including .a special appropriation of 1,72 
lakhs from the Revenue Reserve Fund to which the revenue surplus of last 
year was transfetTed. The revised estimates point to a total expenditure 
of 1.27·74 crores, ann a total rrvenue of the !'arne figures inclucling a special 
appropriation of 1.69 lakhs from the Fund. Exclusive of this last item; 
the variation in the net result amounts to 3 lakhs only. Here again, we 
have rea;~on to congratulate ourselves on the success of our budgetting . 

• 

WAYS AND MEANS AND PUBLIC DEBT. 

13. Before giving the figures for next year, I propo!'le to cleal with tl'e 
' Ways and Means position. This may be briefly sum-

Summary. marised as follows: 

Liabilities. 

Railway capital outlay 
Other capital outlay 
Provincial Governments' transactions 
Discharge of debt (net) 
Miscellaneous (net) 

Resoorcea. 

Rupee Loan (net) 
Sterling loan (net). . 
Postal Cash Certificates and Savings Bank 
Other unfunded debt 
Debt redemption 
Depreciation and Reserve Funds 
Gain on revaluation of Securities in the Paper Currency 

Reserve, etc. (net) 
Reduction of cash balance 

(Crores of rupPes.) 

Revised, Budget, 
1927-28. 1928-29. 

ao·o 
2•3 

s·o 
25•4 

a·o 

28•0 
4•4 

7•0 
19·1 

68•7 58•3 

. 18•5 

9•1 

6•7 

4•9 

5•2 

5•8 

3:HI 

The net proceeds of the rupee loau in the current year amounted to lSi 
• p ·t· t· f cto crores only, while the total amount of debt redeemed os1 10n sa 1S a ry. 

amounted to 25·4 crores. Of this total 21t crores 
represented the bonds maturin<Y in 1927 and 1928 which were either con
verted or redeemed in cash. I~ our anxiety to guard the interests of the 
Indian taxpayer and in our desire not to disturb the market in Government 
securities which were being quoted at rather hi"her fio-ures than we ourselvea 
though~ to_ be justifie~. we did not make th~ term~ of our rupee loan as 
attractive as we posstbly should have done, and the fact that it was. a. 
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ahort-daW loan aeems to have militated aga.itlst complete success. In the 
reault, we had to tide over temporary difficulties by various expedients. 
The re-introduction of Treasury Bills in India ~as in full accordance with. 
our plans, as we delibera~ly desired to improve the ~anci_al facilities of 
the Indian IIDODey market and check seasonal :fluctuatiOns m the market 
for Government Hcurities by tlus means. We found it necessary, in addi
tion to resort to external borrowing, first .by raising sterling bills to the. 
e~nt of £5 million in England in July last which have since been repaid 
and later by the issue of a sterling loan of £71 million about a month ago. 
Even so, the net cash receipts from the rupee and sterling loans aggregated 
only- 271 crores which was only about 2 crores more than the net amount 

. of debt discharged and as much as 13 crores less than the amount required. 
for railway· and other capital cutlay including that of Provincial Govern-' 
ments. It is no inconsiderable achievement 'to have financed a capital 
outlay of this cmagnitude in a year of rather difficult money conditions, in 
which our own calculations were upset by the fact that the capital expendi
iure was 6} crores in excess of our original anticipations. It is, in my 
opinion, well -m>rth India's while to persist in the policy of spending money 
freely on capital development for productive purposes. The railway budget 
introduced last week, with its big reductions in fares and freights, is evidence 
of the value of the policy we have been following. Very large sums are 
now being invested year by year in expansion of railways, in irrigation. 
works, in harboUI" development and on hydro-electric and other projects . 
.But if this policy is to be continued unchec"ked, there must be no slackening 
in the annual savings of the country and these must be made available 
without stint for loans for capital purposes whether issued by the Central 
Government, by Provincial Governments or by other authorities. For -¥.l28-
29 the capital programme of the railways is being restricted to 24 crorea 
with a special addition of 4 crores for the purchase of the BU11ma Railways .. 
The Railway Board would have liked a larger allotment, but we felt that 
this was as much as we could wisely provide in existing circumstances. 
The aggregate capital expenditure next year, including the drawings of Pro
vincial Governments, is again expected to be in the neighbourhood of 4()
crores, while the net amount of debt falling due for discharge will be 19 
crores. Allowing for other capital resoUI"ces available to us, I expect that 
it should be sufficient to raise a loan of about 32 crores only, of which about 
13 crores will represent new money. I see no reason at present to think 
that the whole of this cannot be raised in India, but much must depend 
on the monsoon. and the fact that tbe payment to the Burma Railway 
Company has to be made in sterling adds to our sterling requirements. 
Indeed, if we effect the purchase out of money remitted from India, we 
shall really be paying off four crores of external indebtedness. -

14. A year ago, we estimated that we should require to remit £35! 
Home rem"ttaoces million t-o London during 1927-28. Actually, ·this 

1 
• would have been somewhat higher owing to our in-

nbility to l"Brry out the remittance programme in full at the end of 1926-27, 
so that we started with abnormally low balances in London. In addition, 
the excess in our capital expenditure was partly incurred outside India. 
The st~rling lo:m to which I have ju~t referred has .made it possible to reduce 
the net remittant'e fig'Ure ro about £30~ million of which £28! million is 
expected ro be rf'mitted through the market. For 1928-29 the remittance 
fi~re has been put tentativelv at £36 million, which will enable us to close 
the year with a normal balance. 
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. ,; 15. I quote, as in previous years, the market. prices of Indian Govern

. Pricea of Govern· : ment securities in India. which show how India's credit 
men~ eeouritie.. , has i_mproved in ~recent years. 

Market price on 

ist Feb· 1st Feb- 1st Feb- 1~t JJ'eb- lat Feo- lsi Feb-
ruary . ruary ruary mary mary ruary 
1923. . 1924. 1925. 1926. 1927. 192B • 

. 
· Rs.a. R111.a.,, ·Rs. a.· R!, a.· Rs. a •. R!l.a. 

Tu:-free loan, ·' . i per ·cent 
1945-55 88 4 96 10 97 Ui 100 12 ' 107 li. 106 JO • 

(, '' 3l per cent Indian Govern· 
men't rupee loan .. 5'1 0 66 0 66 9 70 s· '77 7· . 7D 10. 

'•. f 

The following further figures compare the pricea of India stock and other 
·£tock in London on certain dates. They show even more clearly than they 
did last vear that the· credit of the Government of India now· stands consi
derably hlgher in the London market in relation to the British Government 
-and other gilt-edged borrowers than it did in 1914. 

30tla April 30th April 1st Feb- · 1st Feb-
31st De· 
cember 

1914. 1923. ruary 1926. ruary 1927" 1927. 

, .:India 3 per cent loan 751 ' 601 58 59f 62f 

· ··India 3! per cent loan 881 701 68 70f 72f 

Local loans 3 per cent stock. 87 69} 641 63i 65 

, London County Council:~ 

.3i per cent stock .. 97 79i 73 74t : 731. 

il per cent stock··· "~: ·, 81 686 63 . 64 631 

""l'he izllp~ovement of..' India's credit in London ~aa strikingly demonstrated 
by the success of the recent sterling loan. 

Last" year I commented on the fact that the disparity between the 
prices of India 3! per cent rupee stock and India 3! per cent sterling 
stock was leading to very considerable transfers of money from India to 
London in order to take advantage of the higher yield of the sterling stock. 
"This process has been continuing to a not inconsiderable extent, though 
· ehecked by the final stabilisation of the rupee on a gold basis. It is signi
ficant that the disparity is much less now than it was last year. Never
theless, the necessity for an external loan was partly due to the effects of 
this transfer of capital away from India., and if public and private trans
actions be taken together, I have little doubt that, in spite of the issue of 
a sterling loan of £7! million in 1927-28, the net amount of Inilia's external 
indebtedness has been considerably decreased and not increased in the 
(lOUrse of the last year. It will be seen from the figures which I am about 
·t<> ~ve of the Government of India's total deht, that the increase during 
the :venr in onr externnl inilrbteilness as 11 Government, ig considerably less 
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than the amount of the sterling loari and thd the sterling debt is only .£3! 
million more than it was three years ago. 'During 1927-28 our total indebt.. 
edness has increased by 16 crores, while our deadweight debt has decreased 
-by _22 crores. , · · · • · · · 

16. 'fbe following statement gives the usual figures 'regarding· India's 

D 
·b • • . • .debt external and internal, productive .and \mproduc~ 

· e t etat•eti08. t'- • f 1923 d ,, . •, · . . 1ve, rom on war s : 

St4umtnl Bhowing Ike Debe of India, outstanding at the clOBe of each financial 
year. 

' ~ I ' - j 

1 
31st II 31st 31st I 31st 

March March March 
1

1 March 

J.rt India: 

,. : 1923~11924: 1925; : 11.926; 

1; (In crores of · 

1 
. . rupees.) 

Lo&rul • • • • . 339•83' 358•81 370•38 
Treuury Bills in the hands . 

of the public • • 1 21•59 2·12 •• , I 
Treasury Hilla in the Paper . 

Currency Reserve 49•65 oi9·65 49•65 1 

Other Obligatio-
1 l · . I I 

368•29 

"'·"' 
49•65 

' ' 

31st 31st 
March 1\Iarch 
1927. 1928 . 

. ' ' .. 
! 

374•44 372•30 

.. : 9•00 

41•47 31•94 

r 

29·51 . 31•99' 
,. 26'68 3&86 

51'02 .• 56·09!' 

Post Office Savings Banks 
1 

23•20 I 24•79 25·64 ~- 27•23 
Cash Certificates ' 3·13 · 8·42 ·1 · 13'12 20•96 
Provident Funds, etc. 36•17 ~ 39·00 42•39 1 46·36 

·------:-----1------~-----
Total Loans, eto. ·• ! 411•07., 410·58 j 420•031 417•94 415•91 413•24 

107•21 ll8•94 Total Ot\ler Obligations 1 • : 62·50 . 72'21 'I 81·15 , 94•55 
-~--~-----

Total in India · • 1 4 73·57 j· <i82•79 I 501·18 j 512•49 523'12 . 532·18 
. ;......... ....... ~.:-..... -..;.·'-· -·----:1-------~~---

.lrt England ; 
• · . · ' '!(In millions of £.).1 

' . ! 
' I . i 

Lo&na • ~ • • • ' 222•92 244•53 I 263•39 I 

War Contribution • • I J9•7J 19•27 r 18'81 I, 
.Capital value of liabilities 1 

undergoing redemption by 
way of terminable railway 
annuitiflls • . 

Provident Funds, eto. 
61•31 

'04 
60'10' 

'13 
58•84; 

·16 I 

266•35 265•09 272•32 I 

·18·32 17•81 17•27 

57'53 56•19 54•79 
•21 •27 ., •19o 

Total in England • 
-----:--------' 

303•981324•03 3-il•20 . 342•41 1339•36 

(In crores of 
rupees.) 

344·57 

Equivalent at h. 6d. to the ; 
405 31 1 432 o4 454 93 456 55 452 48 R 45943 upee I I ; . 

' 
Total Debt 878•881 914'83 ' 956•Jl : 

I 
969·o4 I 975·60 991•61 

{for Central Go- I i ! I 
Productive vernment 536•651 557•091 600•05 ; 623·38 1 654·62 686•54 

for Provinces 87'49 97•56 106•43 ' 114•60 i 120"17 126•34 

Total Productive 62-'·141 654•651 706•48 I 737•98 774•79 812·88 
Unproductive .. 254•74 260•18 249•63 ; 231•06 200'81 178•73 

I I 

Total 878·881 914-83 i 956•lJ . 969•04 975•60 991•61 
. ' 
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In the five years since the 31st March, 1923, when the era. of deficits 
came to an end, the aggregate debt has increased by 1,13 crores, the produc
tive debt bas increased by as much as 1,89 crores, an<l the unproductive · 
portion bas been reduced by 76 crores. By the end of 1928-29 we hope 
to have _just about liquidated the debt due to the five years of revenue 
deficits from 1918-19 to 1922-23, and if the recent rate of progress is 
continued, om Unproductive debt should vanish altogether in about twelve 
years' time. · · 

BuDGET EsTIMATE FOR 1928-29. 

Revenue, 

17. I now turn to the budget estimates for next year,. 1928-29. · Net 

Customs. 
customs revenue at 50·18 crorea is expected to bring 
in 1,55 la.khs more than the revised estimate of the 

current year. Sugar, allowing for the effect of the establishment of the 
land customs line at Viramgam, should bring in about 40 la.khs more ; motor 
cars and cy.cles which, in point of revenue though not in point of numbers, 
proved somewhat disappointing after last year's reduction of duty, should 
bring in about 26 lakhs more; cotton piecegoods have been disappointing in 
the current year, but should show an improvement in 1928-29 which I put 
at 30 lakhs. On the other hand, I have had to allow for the full effect of 
the loss of revenue resulting from the abolition of the import duty on mill 
stores .and machinery which w'as only partially_ felt in the current year. 
This in itself means a further loss of 40 lakhs. 

18. I have assumed that next year's receipts under the head of Taxes on 
Taxes on Income.· Income will fully reflect the prosperity which the jute· 

. . .. . . . trade is enjoying inr the current year, as is evidenced 
by the revised estimate of the export duty on jute; also that we shall obtain 
a full year's revenue under the altered method of assessment of tea. com
panies. Allowing for these two factors, we are, I think, justified in taking 
the net total· for next vear at 17 crores which is 1,35 lakhs more than the 
revised estimate for the current year, but only 5 lakhs more than the original 
budget. 

19. Under the head Salt I have repeated the current year's budget 
S It figure of 7 crores. This is 25 lakhs more than the· 

a · revised estilmate which, as I have said, does not re-
present the full duty upon the actual issues of 1927-28. 

20. The result of our policy of gradual reduction and eventual extinction 
Opiup1. of opium exports is to reduce gross opium revenue by 

. . 32lakhs next year, but there will be a saving of 7lakhs. 
m expenditure, so that the net sacrifice under this head will be 25 lakhs. 

21. The contributio~ from Railways to general revenues for next year 
Railways. Will, ~nd~r the convention, be based on the results of 

. . t~e w6rkmg of the year 1926-27, and yield only 5·23 
cr~res. This will be remforced by the addition of 25 lakhs representing one
third of the surr?Ius over 3 crores assumed in the railway budget. Even so, 
we shall be gett.mg 88 lakhs Jess than is fmticipnted in the revised estimates. 
for 1927-28. 
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22. I have allowed for the reduction of 10!lakhs in the subsidv due from 

Other heads. Mysore, which was recently sanctioned. For the mo
ment, I assume that we shall be receiving from the 

Provinces the entire amount of the contributions which have not been finally 
extinguished, namely, 2.581akhs,, inclusive of 54 Iakh~ from: B~ngal. 

El!penditure. 

23. The following table exhibits the figures of net' military expenditure· 
Military expenditure. for each year since 1921-22: · 

1921-22 

19:!2-23 

1923-24 

1924-25 

1925-26 

1926-27 

1927-28 (revised estimate) 

1928-29 (budget estimate) . ' 

. (Crores of rupees.}· 

69•81 

65•27 

56•23 

55•63 

56•00 

55•97 

54•92 

55•10 -

I.u 1928-29 military expenditure has been taken at 55·10 crores of which 10> 
lakhs represents a new provision for expanding tha Territorial Force. Ex
cluding this special provision, the figure is 8 lakhs more than the one for the 
clltlTent year. I warned the House a year ago that there was no immediate 
prospect, after the big reductions since 1921-22., of further substantial savings. 
in military expenditure. The Government have given very special consi~ 
deration to the matter during the current year and we have come to the 
conclusion that the figure proposed for next year cannot be reduced if India 
is to make a reRsonable provision for her defence in modern conditions. . 

24. Under the heaJ Debt Services, we have a saving, as compared with 
D b$ Se . the revised estimate for 1927-28, of 67 lakhs. I 

e rvu~ea. should, however, draw the attention of the House to· 
the fact that the budget estimate includes two abnormal items, namely, 
one of 81 lakhs for the premium on the 5! per cent. Bonds issued in 1918 
and maturing in 1928 at 105 and an increased charge of 25 )akhs for bonus 
on Cash Certificates. Both these charges are in the nature of deferred 
interest. But for these special items, the savings would have been as 
much as 1.73 lakhs. I have drawn attention in previous years to the way 
in which our steady pursuit of the policy of making regular provision for the 
reduction or avoidance of debt and confining new borrowings to productive 
purpORes is bringing in nn annual dividend to the taxpayer. The charge 
for interest on deadweight debt in the year 1923-24 amounted to 15·97 crores, 
11·hile in Hl28-29 it will be only 9·51 crores-a decrease of 6·46 crores. The 
increase in the provision for reduction or avoidance of debt during the same 
period iR 1·78 crores. while the aggregate provision on t.his account next 
~·ear is 5·40 crores. In other words. the saving in the int-erest on dead-
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weight debt in the five years is more tha.n three-and-a-half ·times the 
increase in the provision for debt redemption and over a crore mor~ than 
the actual provision on this account in 1928-29. 

25. 'fhe expenditure on Civil Administration next year is expected to be 

B fi . 1 8 ' · . · 41 lakhs more than the revised• estimate fot· 1927-28. 
ene c1a erv1ces. A rt' f th' . po 1on o 1s IS represented by annual inCil"ements. 

-etc., but, although the increase is Jess than half a. crore a. perusal of the 
proceedings of the Standing Finance Committee and of 'the Demands for 
Grants will show t~at we ~a-ve not been niggardly in providing increased 
a:mounts for benefima1 serviCes. I would draw the attention of the House 
to the larger grant to the Indian Research Fund Association to the new 
items of expenditure in the demand for Agriculture and to th~ scholarships 
to Indian ar~ists for study and tra~ning in Europe. On the commercial. but 
none the less beneficial, side of our activities; the House will observe with 
interest the new or increased provision anade for certain items of expendi-• 
ture, particularly those relating to irrigation in Wazirista.n and Baluchistan, 
forests in the Andamans, the Trade Mission and the extension of the rupee 
purchase policy: We have also a number of new items relating to the deve
lopment of Civil Aviation in pursuance of the policy accepted by the House 
a year ago. The- expenditure on the five-year education programme, to 
which I referred in my budget speech last ,year, is of course continuing and 
progressive, but we have not been in o1t position this time to provide for any 
-similar new programmes within the limited means now at our dispo~:~al. 

26. 'rhe Indian Posts and Telegraphs Ddpartment, which was expected 
-p t d T 

1 
h to work a vear ago at a small loss of Rs. 76,000, is now 

05 9 an e egrap s. expected to show in 1927-28 a net loss of about -11 
lakhs. - There has been a considerable increase in the gross receipts of the 
department, '"but this has .been rather more than counterbalanced by an 
increase in working expenses. The increased loss has been brought about 
inainly by the _fact that an additi.<,>nal sum of 8 lakhs has had to be provided 
to ena;ble the book vaJue of a large volulme of surplus, obsolete and over• 
valued stores· to be. written down to their current values. The department 
is, however, expected to show a small~ profit of Rs. 23,000 next year after 
making a provision of over 14 lakhs for additional expenditure on new 
measures of improvement of the conditions of service of t.he lower-paid staff. 
This provision represents yet another instalment of the scheme of improve
tment of the conditions of service of the establishments in question which, as 
I infoTmed the House last vear has been under the personal invE'cStigation of 
my Honourable Colleague, sir Bhupendra Mitra. When the dE>tni~" ',f 
this scheme were placed before the Standing F4lance Comnuttee 
a couple of months ago, special referPnce w::tS made to the de!'ire so often 
expressed in this House that the que!'ltion of reducing- postal and telegraph 
charges should be pursued. As was then pointed out. such reductions would 
involve a far !1Teater loss than the present finances of the department would 
justify. I a~ not sure myself whether it will ever be possible to run: the 
department without a subsidy from the taxpayer at much le!'ls than the. P.re
sent postal rates, regard being had to the index number of the cost of ~Ivi.ng 
to-da.v and the consequent increase in the wages bill. In any case, pnor1ty 
must· be aiven to the staff. The Indo-European Telegraph Department, 
which wa; expected to show a loss of 3 lHkhs in the current year, exhibits 
no appreciable change, though for 1928-29 the figt:re of loss will be some
what larger, namely, 7! lakhs. The earnings of the ~epa_rtment are affect~d 
by the compPtition of the radio system of commumc~tw_ns bet~e~n Ind1a 
anrl England. It is suffering just as the _cable rompames are suffenng. 
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,!;!i •. TI!e aggregl\~.revenue of.l928:29.is·put at 1,82·23 crores and the· 

8 d, et 1 expenditure ab- 1,29·60-Jcrorest 1At this stage.: there-· 
0 

g . ·~P ua. , . fore, we have a surplus of 2,631akhs~·; The main varia-
tions l~o1,11 th~ revised estimate for the current yea1r nlity •be sulmmari13ed· as-
follows; . . · . · . ·,, · ' , ·t · ·. ·· , "' ·w·. · - L· J,,, · 

, ! · , 1, ~ ., (Lakhs '<If rupees.). 

' CUatoma ' I 

Tnet on tneome ' 
Salt'·~· ./• .... '~,-. ;' 

. Opiu~'(n~~!.~·::;~ ;: 
; RaiJ,'ray' • ,. ,f,,, ;.;·~·~ .· 

,Provincia_~ eontributio~, 

Revenue Reserve lJ:qn~ ,;1 
Deb$ Servioee , J fll•J · • , i. 
Civil Ad111;inistr~~ion , .. 
Military Servioee, •, 
Other beads •.. ' . 

Better.·· • Woi'Se .. ,._ 

' ....... . 
..... 

' . ; 41 .. 
18 

,,·• '36 

., : 6,40 ' 3,77 
·~-.J 

: Net ,·· 2,63 
~ .• t. ·:· ; . .• 

~8. 1 do not doubt that the Ho~e will share ··the 'satisfaction of the.• 
GO\"ernment at this lurplus, which~ is all the more gratifying when we re
mdmber that considerable risks were taken· a .year ago in the original budget, 
and that, on top of thosd risks, we agreed during last summer to sacrifice· 
nearly a crore a ;)·ear of customs revenue for the sake of assisting the Cotton· 
Industry .• Belore, however; considering what· to do with the surplus., I 
· must draw attention tci the accumulated liability in. 
Liability for bonus respect · of the bonus on Cash Certificates. These 

on Cash Certificates. 
certificates were first introduced ·in India in 

1917 in connection with the first Indian War Loan and were designed to 
attract the small investor. They have been very popular and have done 
great service in promoting savings in India. Cash Certificates of the nomi
nal value of no less than 40 crores will be outstanding on 31st March 1928. 
Unlike our regular annual rupee loans, they are always "on tap:'; and they 
can be encashed at any time though they come to full maturity only after· 
5 ~·e11rs. Their capital v11lue is not subject to depreciation, and the actual 
Amount payable on· encashment is on a progressive scale 110 fixed that the· 
investor gets a gi'Owing rdurri for his money after the first twelve months; 
consequently, the longer he keeps his certificates,. the greater is the induc~
inent to keep them till maturity. But. this accrued bonlJ$ is. paid along
\\;th the capital value only at the time of encashment,, whenever that may 
be, and not half-,Yeatly as in the case. of our ordinary loans.· All _ thes~· 
I actors combine to make it impossible to forecast. precisely the amount ~ 
bonus thut m11y have to be paid in any year, while there ito~ the additional 
practical difficulty that the actual pay_~ents in a year are generally less than 
the accrued liability., and the accrueJ liability is conoJtantly growing in 
amount. In the case of the ordinary debt,. we can know exactly; what we 
hn,·e iq pay and provide fo.r such payments .from revenue accordingly.· In 

· th~. case Df Cash Certificates,· ou · the other· hand, ·we· have so fa:"· been 
providing out of revenue only fOl' actual payments i~ the _yea~ ~,~ond ~ot. ~or
the accrued liability. I estimate that this accrued but !Jnd1scharged ha.b1bty 
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.for bonus wa& about. '3i crores on .the 1st October 1927 and will stand at 
.abqut 51 Qrores on th~ 1st. Oet.ober1928. Following past practice, which is 
.of course fully defe(l.S1ble In l'Ie\V of the fact that,· in the main, our budaet 
is ~ e~b budget 111 whi~h provision is_ normally made only for actual recei~ts 
and disbursements dunng ~~e finanCial year to which it relates, and having 
regard tcr our revenue positiOn generally, I have not been able to include 
in the forecast for next year>, BI\,Vthing more than the amount of the present 
~st.i~ate of actual pay~ents o~ box:us, namely, 50 lakhs. Even this figure 
1s 2o lakhs _more than IS reqmred In 1927-28,. but there remainq. a.. la.rge 
balance whi.ch we may, theoretically, he calledupon to pay at any moment 
:and for whiCh we have made no provision: and as soon ns· the revenue 
position permits it, we shall have to consider setting aside considerable sums 
from revenue in a· separate fund in order to enable us to me~t the 'full liability 
when we are called upon to do so. The liability: is becomin'g' too 'large for 
us to be content to leave the full burden to fall ori later years; when a 

:sudden increase may seriously disturb the equilibrium of the budget'. 
29. I do not think, however, that this liability need detel"·us from utilising 

S 
1 

t the surplus disclosed in the budget as a recurrent 
urp us recurren · surplus. In 1929-30 the special item of 81 lakhs for 

_premium on bonds referred to by me earlier in my speech will disappear and 
substantial savings may be expected to accrue in future, as they. have done 
in the past, under interest on deadweight debt. In 1929-30 also, we stand 
to gain considerably from the increased net earnings of our railways in 1927-
:2~. 'fhe udvent.of a bad monsoon or other unforeseen circulmstances would 
no doubt, disturb the position, . but, on· the other .hand, our revenue 
from taxes on income should show some improvement from year to year . 

. The same is true of our customs revenue subject to the proviso that there 
a.re good reasons for regarding the present figure of 15 per cent. for our 

_general revenue tariff as unduly high, and it would undoubtedly. be ~,the 
interests- of the trade and industry of the country to reduce it, as soon as 
financial considerations .permit,. to a level at which it will compare less 

.. disadvantageously with the figure at which the revenue tariff of most of the 

.advanced countries of the world is fixed. I do not, howevel'l, think that any 

.:reduction is possible in the present budget. 
30. We have another and a prior claimant to our surplus. Last. yea.r we 

Complete and final r~mi:ted the. en~ire amount of the outst~nding P~o
·remission of Provin- IVmCial contn!but10ns, and although a portiOn of ~his, 
.cial eontributions. namely, 2,58 lakhs. was stated to be defimtely 
temporary, I do not think that either the Assembly or the Government of 
India would care to face the storm of protest which would greet us from 

-the Provinces if the final extinction of the Provincial contributions, which 
we have undertaken to remit at the earliest possible moment, were not 
-effected noWr, and preference were given to re!mission of Ce~tral taxation 
-or even to neW! expenditure. The Government of India accordmgly propose 
that 2,58 lakhs of our surplus shall be utilised for such· extinction, ,leaving 
.a small surplus of 5 lakhs in the budget. · 

CoNCLUSION. 

31. Sir, I ha>e now given to the House all the secrets of the budget of 
1928-29. It is not a spectacular budget. After the budget of 1927-28 and. 
-the railway budget for 1928-29, with its la.rge reductions in passenger fares 
-..,d in frei<Yhts it mi!!ht ..almost be called an anti-climax. It imposes no 
........ 0 t < c 
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new taxation and t.!lough it allows for ;redu~ti()!lS . in the . ~ustom~ tariff to 
the tune of nearly- a crore, these reductions were 'announced' ~i.X in'onths ago~ 
What this budget 4p~s is to provide,~ surplus, in spite of the reductl.on in 
the customs tariff~ sufficient finally to extinguish the Provincial oontribu
tiona. I think it is a budget'· which both the Government and the conntrj 

-can view withpleasur~ .. We have consolidated the ground won last vea.r 
.and can now. ~tabliah ~fr.i6nds- and -allies.-tha..Provincial G~eounents, 
firmly and finally, in tli.e trenches whi.ch we --\'~(On .f.w; them a year ago, but 
whi.ch have hitherto been debatable ground, The Provinces have now no 
further fears of a counter-attack. They can proceed to carry out the great 
task aUotted to them in th9 gove-\"Dan~ of India, with the knc.wledge that 
no nart of the .revenues ai1 theil) disposal· wilt be diverted to the Central 
Government's purse .. The Central Government too has reached a new 
vantage ground, from which it"can oegln. to survey the country' ahead. In 

-opening my first Indian· budget; the budget for' 1923-21!. :I voiced some -Qf 
wh10L l callc:d i11- the,~anguage o_f :r.~. _Pun~h my ·~firs~ 1 P.epress_ions.';., .:rh,e 
only cause for depresston that I see to-day m the matter·ol India•s finances 
is personal. · 1 have to say good-bye to the- ofiicials ·9f Pte1 Finance Deparf:r 
m.ent to whose invalua.ble and devoted assistance during 5f very strenuous 
years I desire to pay a very sincere tribute, and 1 cann.Ot myself hope to take 
a share in solving any of the many. interesting. financial. problelms s~ill re-. 
maining to be dealt with. Intrinsically, the financial position of the Gov
-ernment of India seems to me to be ~ound and 'prosperous. · From 1929-30 
-on warda, it will be the privilege of this House a~~ o~ my. fri~nd and _successor., 
Sir George Schuster, whose acceptance of the post IS a. matter of great 
personal satisfaction to me,' to find no outside claimant to the recurring 
surpluses which I hope it will be their goqd fortune to eni,oy in the coming 
years, and they will be free to turn their • minds 'on the one hand to.:.new 
dln!ctions in which money can be usefully laid out for India's a<lv~cement, 
and on the other hand to the re-adju~tment of the burden of taxation and to 
those reductions of taxation, so welcome to tax-gathe~er and taxpayer alike 
which, aport from some minor cases and with the ODe· big exception of the 
Cotton Excise Duty, have been beyond our reach in my term of office. I 
cannot more fittingly close my statement than with the. praye: that no 
storm from without or from within may descend upon Indta to disturb the 
"bright prospects of financial well-being to which she seems to-day to be 
justified in looking forward. 

BASIL P. BLACKETI'. 

The 2~tll February 1928. 



Slai~in"e~~{'comp(lring. the aclual<Re~en~te ~nd Expenditure dt the Central Goverri) 
. · ment (Imperlal Revenue and Expenditure before the ·Refomu) wit~·~.~'!' 

"'Revised Estimates for each year from 1917-18 to 1928-27. ' · · · " · 
.;, , .. '-~'- J ;.: · ~ /,-, _ ~ ' f • •• .•.:i Vt ''~ :•~, ';'·_., '.•""' ,;4' 

. (See. pa.ragraph.2 of the speech.) . <: 
;,_; : t i ~ J ~) • ' . fl . I I ! I l 1: •l . ' .~ 

[I~ thousands of Rupees.] ·· r ,: 

l ..• , . c :. ·~ . i u~. I. Re~iSEl\f Est(m~t~: \ '1• ~ 'I 1'. 1 •, • ,.; .. Aotuala. !· . - ., . ' ' 
.. ~ ·:.~. ,,.-.tl .-.t·-'a:·:tl'''i :~~L ') ;: .. ~·:~ -~·,J .: ~~-··._: •d_'_• ______ ., ... _. __ ' 

·!!Jc"~, ,);: ••. jr ..... •··rc~ul\· .,,,. t• t ... r .. ·.,· .. T 

: , .. • : · _.,...r '"-'' 1 ·, > ! · · 1 • Expen- 'Surplus(+) · · ' Expen· · 1 Surplus( + )-
• ' ' ,,; > dJ j' Rey~n11e. ·II diture. ,: 'Defieit(,..;...),' ~~venu~. · ditureJ ·.!Deficit(-). 
•/j r; ·. hJ·r ~~ ,• ···'-~ ) f, I>'' •:• ,) f 'tf;t • 1 l ~-·r•r·: J' f•' I 

~917"!~· ~ ·.- -:71 ~~!~:~:4~·[ 1.~~.27~7~ !· "'~·~8,;;~ 1,18,70,58 1,06,5;~52 + 1~13:06, 
~918-19,;~ ·• :: .. ; ' ~!11.,27,94,65.! ~ •• ~4.J9,8~ t -_6,,~5,2~ 11,30,40,66 1,36,13,72 .:......S:73,06. 

19~9-20 • . - • 1,44.~7,5~ t 1;5~,18,~71-15,11,11 11,37,13,98 1,60,79,27 23,65,29-

1920-2~ .• 1,~5,10,35 IA8~0~.61 l:-;-12,93,26 r 1,35,63,32 1,61,64,17 -26,00,85: 

' 1921-22' 1,13,15,32 1,41,94,52 -28,79,20 ' 1,15,21,50 1,42,86,52 -27,65,02c 
I"· ! . , I ' • : , i "T I I , , ~ , 1 I 

1922-23 1,20,~0~1~ :1~3:,Q5,52l-1?,25,35 ,

1

1,21,41,29 1,36,43,05 -15,01,76· 

1923:24 1,31,96,04 !,29,89,97. f + 2,06,07 . 1,33,16,63 1,30, 77,63' + 2,39,0~-

1924-25 - ~~~,82:26· 1,~~:8~,~s~ "'. 3,?9,58 
1 

1,38,03,92 1,32,35,66 +5,68,26-

l925~i!6' 1·:.; I,3l,35,2S '1,30,04,87 t + 1,30,38 1,33,32,98 1,30,01,SO I +3,31,18 

~9;.~-27 ·•· 1.~~.~7.~~ ll~27,t5,44 !· +~,82,0~· 1,31,70,00 1,28,74,37 +2,95,631"' 

• Estimated transfer-to the hvenue Reserve Fund·. 
t Actually t.ransferred to the Fund, 
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1.-General Statement of the Revenue and ExpenJiture charged to 

For 
details, Aeeounta, Bnd!Jet Revlaed Bndget 

.,;.u Estimate, Eatlmate, Estimatp, 
State- 192~27. l9a7·28, 19>7·28. 1928-~9. 
ment. . 

-- --
Be. Bs. Be. Bs. 

Beveau- ' 

Principal Heada of Revenue-

Customs . . . .•. . A 47,38,10,721 i8,73,37,000 ~8,63,00,000 50,18,37,000 

Tasea ou Income . . . .. 15,64,96,338 16,96,06,000 16,64,63,000 J 16,99,58,000 

Salt . . . . .. 6,69,81,053 7,00,00,000 6,75,42,000 7,00,08,000 

Opium . . .. 4,33,13,748 3,83,08,000 3,80,22,000 8,47,77,000 

Other Heads . . . .. 2,17,50,148 2,27,06,000 3,27,64,000 2,20,10,0CO 

. 
Tooru P&llfOIP.&L H:a~s . 76,33,52,008 I 78,78,56,000 77,11,4o,OOO 79,65,90,000 

-

Railways :·Net Receipts (as per Bail· . ' 
waJ Budget) . . . . 34,07,08,387 . 24,07,13,000 3@,95,20,000 38,00,00,000 

Irrigation : Net Receipts . . A 10,25,576 10,36,000 10,47,000 13,36,000 

Posts and Telegraphs: Net Receipts • .. 70,64,577 58,07,000 51,76,000 67,37,000 

Intereat Receipts . . . .. 4,08,59,285 3,16,13,000 8,30,50,000 2,91,97,000 

Civil Administration . . . .. 86,05,079 S4,2J.,OOO 95,34,000 1,01,32,000 

Cnrre_nCJ and Mint . . . .. 4,16,51,227 2,48, 70,000 2,72,97,000 2,48,81,000 

Civil Worka . . . .. 15,78,791 17,4.5,0('(1 15,63,000 14,4.1,000 

. - Miscellaneous . . . . . .. 60,01,096 46,00,000 46,49,000 81,82,000 

lllilltaey Receipts . . . . .. 4,94,68,064 J,SO,iii,OOO 1,48,84,000 2,114, U,OOO 

Provincial Contributions and millee1· 
laneous adjustments between Central 
and Provincial Governments , . .. 6,17,75,451 .. . 1o;$D,ooo ... 

ExtraordinarJ Items , . .. 60,10,258 1,87,65,000 1,84,79,000 28,67,000 
~ 

TOTAL REVENUE .II 1,31,69,99,799 1,25,26,65,000 1,27,73,98,000 1,:!9,64,75,000 

I 
' 1 
i 

~ I 

I ~ 
D:ntot-r I . . . . 

i "' ... ... .. . 
I I - I 

TOTAL .l 1,31,t9,99,799 1,25,26,65,000 1 1,21,73,118,000 I 1,29,64,75,000 I 
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Revenue of the Central Government, in India and in England. 

For -
detaill, Aceouute, Budget Revised Budget 

triM Estimate, Estimate, Estimate1 ' Stateo 1921loZ7. 1927·28. 1112'1·:18. 1928-29, 
ment. 

Jh. Be. 
IU&'IIJ'-

Bs. Bs. 

Dtreet DemaDda 011 the ReYtllllet . Jl 4,111,115,180 4,!0,80,000 4,19,115,000 4,24,84,000 

. ... 
·salt aDd other Capital ODilaJ charged 

to BeYIDUI . . " 
7,18,385 18,79,000 16,~~.000 6,,1,000 

l!aDwayt , Interest and :HIIeellaneono 
:18,05,91,177 29,49,05,000 32,59,63,000 33,o2,oo,ooo Charge& (&I per BaDwaJ B11dgeL) , 

.. •' 

lrrlgatlon . . . . . . 
" 

15,50,.S6 18,70,000 92,000 23,10,000 . 
I 

76,82,192 
.. 

l'ootland Telegraph• • . . •; .. 84,61,000 81,67,000 81,66,000 

• I 
Debt l!enlell . . . . " 18,74,""672 15,7..,34,000 15,~.83,000 14,00,61,000 

Cl•U AdmiDlltratl011 . . 
" 11, 13,43,M7 11,31,811,000 

~ 
11,28,16,000 . 11;60,46,000 

I 
oC11rreDCJ and Mint . . . 

" 76,37,072 I 74,66,000 91,,9,000 69,83,000 
I 
I --

CWII Worlll, ! 
1,89,74,180 1,66,U8,COO 1,62,55,000 . " 1,73,3!,000 

I 
:HfletllaDOOIII . . . ·I " 8,96,15,606 8,97,16,000 3,91,74,000 4,10,06,000 

JIWtlrJ l!en!.l11, . . I . " 80,91,63,889 66,72,49,000 66,40,84,000 68,04,12,000 

lllleellauoout adjutlmentt between 
the Central aDd Pro•lnclal Go.em-
mmw . . . 

" 6,52,6911 ... 3,~.ooo ... 
l!rlraordlnarJ Item• 

: 
2,99,21,308 . . . . 

" 7,00,000 18,87,000 4,f0,000 -

1'MU Euanrnraa Cs.a.•&aD YO 
B•n•v• . . 1,31,69,99,799 1,26,25,66,000 1,27,73,98,000 1,29,o9,69,ooo 

a .... ...,. . . . . . .I n-: ... ... 6,06,000 

TOTAL 1,81,69,99,799 ··~-/ 1,27,73,98,000 1.29,84,75,000 

B 2 
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H.-General Statement of the Receipts and Dishurllements of th& 

-
For B&O:&IPTII. 

details, 
eid• -

State- Aooonnte, Budget Revised Budget 
meot, !92C·27. Estimate, ERtimat.e, Eotlmate, 

1927·211. 1921-28. 1921!·29. 
----------

Bl. Ra. Be. Ba. 

-
luplue . . . c ... . .. . .. 6,00,000 

--- --- - -- ~ --·-------

JlaDwaJ' C&pltal Do& charged &o 
B.eveaue-

Capital contributed b~ Railway Com• I . 
panies and Indian Stateo towardo 
ontlay on State Railways (as per - Railway Bndg~t) • • . 59,276 2,&8,93,000 2,08,80,000 ... 

--- --· --- - - ---
' 

Deb&, Depoaltaaad Advaaee ..... 

Permanent Debt (net incurred) c 3,31,65,706 7,22,41,000 4,'6.26,000 12,88,09,000 

Unfunded Debt (net incurred) 
" 

U,72,14,115 . 11,63,39.000 11,80,62,000 11,7t,M,OOO 

Depooits and Advancea (net) 
" 

19,'«1,79,2.0 3,14,87,000 9,9~,79,000 7,08,.S,OOO 

Railway Depreciation and Reserve 
4,11,68,000 5,42,26,000 Funds as per Railway Budget (net) , .. 4,32,411,603 8,(6,80,000 

I -
26, ~~.25,000 1 Tour. DBD'I', DEPOSIT& 

I 39,77,06,662 31,46,82,000 38,U,66,000 -'.lfD A.JJ• 
V.lli'OBS. 

---

. 
Jlem!ttaDoea (Detl . . . " 

1,21,88.516 ... 6,4&,800 26,53,000 

-
---

Tour. R:ao:&IPTII ... 40,99,53,453 zs,7I,I7,ooo 31,53,27,000 .0,50,05,000 

flndia ..• 25,14,68,041 24,73,44,00 27,87, 75,069 12,73,48,069 
Opening Balance 

i ~land ... 
I 

15,04,83,0&6 6,24,32,065 4,31,13,307 8,07,11,307 

I 

i 

i ------- -- -·-- ~------. TOTAL ... 
I 81,19,04,E49 68,68,93,096 63,72,15,376 6i,S0,6l,376 
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Central Government, in India and in England. 

I 
I 

J'or 
details, -State-
ment. 

i-·-
1 

• ! 

1&adwaJ', lrri«aUoa, Poet. and j 
Tele11rapha aa4 otber Capitol 
.ao$ ObariiOd tO ao .. eDUO-

.C:apllal elltiOJ ·on lleturltJ Prlntlvg 
l're.e • • , , • • 

4:onot ...... tfon nf 11°018 JleiiWOJO (OOl"'f ! 
Jl.ail•aJ lludg~LI 

JJIO<harge of Dehelltn- (aa per 
BailWOJ Bl:dget) • 

tledemptlon of llabnltleo lnyolred ID 
&he purebaae of Ballwayo (II per 
BailwoJIIndget) 

.c:out1'11Ctlon of Irrigation Worll.a 

-Capital 01111aJ 011 Poole and Tel .. 
rnpba • 

I 
oCap!taloutlaJ on Vlzagapatom Port •I 
.c:.m.neJ Capllal OlltlaJ • , ·1 
tDIJ::.:•~t~on.:Now.Capl~al ·~I 
Payment of eommute4 nlue of 

peaolo>na • • • • • • 

.C.pltal eutlaJ on BombaJ Laud Scheme 
I 

I'J"o'I'.&L CUJT.&.J. Aooov •-r D••· 
ava1aurn , , , 

flo>at1n1 Debt (net .U.obarred) , 

To1'AL D••"• Da•o••n ••• 
.lDYA•o•• • • • 

.,..._and All•••ou 11J' Co• 
t.r•• a. .......... , (ae' •• I ...... . .. , 

&eml&&aaoeo (ael) • , ·1 
.Balaa- of Pro9laelal 

.0oYOI'aaa-w (ae&t , , 

t
ln4la 

\.'18olll1 Bolauea 

England 

TOTAL 

c 

.. 

.. 

.. 

.. 

----~~----~, -----~,1 ----~ 
Budget Revfaod Budget 

Aeeounta, Estimate, Es1imate, 1,' Eatimate, 
1D28-2i. ID~7·:!b. I 192i·Zt<. !9~ti·2D. 

--- --~--
Ba. Ba. Rs. Rs. 

1-----1--

32,6~180 

ave,&O& 
8,68,&0: 

61,6li,UV 

I 

1!,000 

I 
26,00,00,000 I 
3,81,86,000 I 

... I 
16,000 1 

58,02,000 

89,'-'1,000 

111,2S,WO. 

70,00,000 

88,8&,000 

-9,79,000 

30,00,00,000 

66,00,000 

18,9J,OOO 

17,56,000 

37,81,000 

18,08,000 

M,OO,OOO 

86,62,000 

20,74,000 

.-----1-·----1·- -----
31,86,11,623 80,62,17,000 8~,DV,66,000 

67,000 

M,OO,OO,OOO 

1,03,80,000 

68,02,000 

t7,53,000 

17,000 

78,611,000 

34,86,000 

2,06, 23,000 

34,&0,68,000 

1--------1--------f--------------

8,18,00,000 63,~0,~ 

----------.-------
8,18,00,000 58,20,000 

11,88,76,628 ~.oo.oa,ooo 7,58,0f,OOO &,16,92,000 

14,96,000 
,,35,36,364 6,18,92,000 1,8Z,77,000 18,06,000 

1-----1---·---· -------
62,9),66,000 42, 70,6o,OOO 

17,1i1,711,069 lt,79,(l(),lltl 12,73,48,069 11,98,78,069 

1,2S,U,918 6,(1(),87,066 8,07,11,807 6,61,21,80F 
1-----1-- ---- -----------

81, lt,Of,fi4D 68,68,98,098 68,72,16,376 61 ,SO,Of,S78 
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HEADS OF REVENUE. 

Principal Beads of 
Revenue-

I.-Customs. 
H.-Taxes on Income 

111.-Balt, • , 
IV.-Opium , , 
V.-Land Revenue, 

VI.-Excise 
vn.-stamps 

VIII.-Forest , 
IX.-Registration • , 
X.-Tribnteslrom Indian 

States. 

ToTAL 

Irrigation, eto.-

:un.-Works for which 
Capital accounts are 
kept-Gross Receipts 

Deohut-Working 
Expenses 

Net Receipts 

XIV.-Works for which no 
Capital Accounts are 
kept 

Tor.oz. 

BUDGET FOR 1928-29. 

A.-Statement of the Revenue of the Central 

India. 

Rs, 

47,3~,10,721 
15,72,80,510 
6,611,81,063 
4,33,13,748 

41,00,434 
n,I3,2I7 
26,68,723 
2J,o7,879 
1,67,872 

B3,52,623 

Aooovns, 1928-27. 

• 
Englanol, Exchange. 

Rs. Ra. 

To'l'AL. 

Rs. 

47,88,10,721 
15,64,96,338 
6,69,81,063 
4,83,13,748 

41,00,434 
41,13,217 
26,68,723 
23,67,879 
1,57,372 

83,62,523 

India. 

na. 

48,63,50,000 
15,65,02,000 
6,76,43,000 
3,h0,22,000 

42,06,000 
47,45,000 
27,59,000 
24,06,000 
1,61,000 

B4,88;ooo 

76,30,B6,180 -5,47,360 -1,66,812 76,23,62,008 77,U,81J,OOO 

Rav1s:su EsTnun, 

t 
England, 

Ra. 

-.10,000 
1 
a 
8 
4 
fi 
6 
7 
8 
II 

10 

-40,000 11 

1--~-·1---- ---1----1----:'----1 

22,28,289 22,28,2<9 20,82,000 12 

12,06,679 12,06,6711 10,88,000 13 
1----1---

10,21,617 10,21,617 10,44.000 

3,959 3,959 3,000 15 

10,26,576 10,26,576 10,47,000 16 

Posta and Teiegrapha
XV.-Po•ts and Telegraphs

Indian Posts and Telegraphs 
Department-

Gross Receipts 10,53,03,984 10,53,03,984 10,94,34,000 17 

Deduct-Working 
_ Expenses 

Net Receipts .,. 
Indo-European Telegraph 

Department-
Gross Receipts 

· ·Deducl-W or king 
Expenses 

Net Receipts 

Debt SPrvlee
XVI.-Interest 

f-
Ca rric4 over 

9,88,89,280 6,46,079 1,86,724 9,90,70,088 10,87,90,000 '1,01,000 18 -1-----1----:----1-------.,;,-----1 
-5,45,0791 -1,65,724 69,64,754 62,33,951 57,14,000 

17,71,715 15,84,849 6,40,013 38,96,077 19,50,000 

f9,94,do7 97,788 83,908 

-11,62,792 14,86,611 5,06,807 

so,66,461 I 81, 76,ooo 

8,80,6261 -:-12,26,000 

:-------:------1-------
70,64,5771 44,88,000 68,01,983 9,41,532 

611,56,427 2,37,69,443 

77,88,70,145 2,41,83,6!5 

3,21,0B3 

61,13,415 

8?,i7,6f6 

4,08,59,285 

81,13,01,446 

70,14;000 

78,37,29,000 1 

-7,01,000 19-

15,60,000 20· 

1,79,000 21> 

13,87,000 22 

6,86,000 23 

2,59,45,000 24 

2,65,91,000 125\ 



'BUDGET FOR 1928-29. 

GOTernment, in India and in England. 

107·18. lncreue (+) lllrD&II!' EsnK4ft, 1928-29. I Increase (+) Deereaoe (-) Decrease(-) 

'I u compared 

1 
t I as compared 

li!; with Budget, with Revised, 
j Jlubaap. TOTu. 19:!7·28. India. England. Exchange. ToTAL. 1927-28, 

~· 
I -

I -----
Bt. Bt. Bt, Bs. Bo, Bo, Bo. B .. 

I ' !":,".1 . ·i .. -1 ... ·~.11.'1,&\000 -0,87,000 50,18,97,000 . .. 50,18,87,000 + 1,54,87,000 • . 
J ... 15,86.""·000 -:,so.•~.ooo 16,911,85,000 .::27,000 ... 16,9a,se,ooo + 1,84,96,0011 
I ... A, 7~,4 !,000 -24,68,000 7,00,<tB.OOO ... .. . 7,00,08,000 .+24,66,000 • ... 8,8!1.22,000 -~,l'tfi.OOO 8,47,77,000 ... .. . 3,47,77,000 -32,45,000 
I 

·~ 61,06,000 +9,000 40,71,000 ... ... 40,71,000 -1,36,000 
I ... 67.~.000 +1,58,000 ~.68,000 ... .. . 45,63,000 -1,~2,000 , - J7,1i9,000 +1,12,000 28,62,000 ... ... 2&,52,000 ' +92,060 I ... 24,06,000 -3,16,{)(1() 29,67,000 ... .. . 29,87,000 .+5,81!,000 • ... 1,61,000 -6,000 1,62,000 ... ... 1,62,000 -t1,0UO 

10 ... ~·.88,000 +2,000 73,75,000 ... .. . ' 73,73,000 . -lf,!S,OOO • 
., /!. 

ju ... 77,U,f01000 -1,67,16,000 t 79,66,17,000 I -27,000 ... 79~65,~,000 -t2,N,5o,OOO 

. I 
-.----~.~--.-' 

I . i.·r 
. -- -

. '' . ') u ... 20,8!,000 -1,000 21,21,000 ... . .. 21,21,000 H9,000' 

8,89,000 .8,89,000 " _>1,49,~· ul ... 10,88,000 +16,000 ... ... 

1t 
... 10,'4.000 +14,000 12,82,000 ... ... 1:?,82,000 +1,88,000 

.. y 

16 8,000 -8,000 4,000 
. 

4,000 + 1,000'; ... ... .. . 
! . .. 

11 ... 10,,7,000 1 +11,000 1 1,2,88,000 1 I. I 12,86,0~ +1,89,000 ... . ... 
.. 

' I I .. .. 
11,88,88,000 1 

.. 

lf ... 10,IN,S4,000 +14,&1,000 1 ... . .. ll,SR,66,000 +41.,52,000 

., . .. .. _,..., ... ! 
18 1,000 10,44, .. ,000 -20,1o,ooo I 10, 71,BI,OOO I 8,97,000 ... .. 10,79,23,000 -34,98,000 

• ' •• ,r 

11 -1,000 -6,86.000 1 86,81,000 1 -8,97,000 1 ' . 69,64,000 i +9,M,OOO 10,10,000 -
-~--~-

110 1,000 16,16,000 :..1.67,000 1 19.24,000 1 12,27,000 ... Sl,51,000 -8,64,000 

-
11 ... ..... ooo +81,000 1 D,61,000 I 1,6'1,()()() ... 88,'18,000 -29,000 

ftt I 

-13,97,000 j -2,27,000 1 -3,93,000 1,000 1,1111,000 -.ooo j 10,70,000 ... 

.) 1,000 a1,fe,ooo -t,Sl,OOO I 113,64,000 ~ 1,78,000 ... 67,37,000 1 +5,81,000 

&9,95,000 1 I 2,91,97,000 1 / .. , 11,000 1,80,10,000 +14,87,000 1 2,82,02,000 ... --38,113,000 

.. I -1,66,99,000 1 
! 

J 
68,,7,60,000 \ +2,43,67,000 

I 
IS,OOO 81,04,13,000 s1,u,u,ooo 1 2,8&,48,000 ... 



BEADS OF RKVENUE. 

. Tol'u 
'Cuneuo:v a.ad Milit
. XXVII.-Curreocy , • 
XXVIJI.-:Hint • 

Tou1o 
·OIY!I WOTU

XXX.-Civil Works 

Hllroe11aaeoua
XXXIII.-Receipt• in aid 

of· Soperannua• 
lion , • 

XXXIV.-Statiooery and 
Printing • 

XXXV.-:Hiocellaneouo 
To-r.lL 

IIDttarv B.eoelpta
·.XXXVI.-Army-

BUDGE'.r FOR 1928-2\J. 

A.-Statement of the Revenue ~f the Central 

Aooouna, 1926-27, 

... 
... ... ... ... ... ... 
... 
... 
... 

---· -.. 

, 
15,78,791 

17,78,182 3,23,7-iO 1,10,161 12,U,083 15,22,000 

19,61,4ft5 9,789 S,lt.j8 19,7',1163 12,~1,000 
12,1~,4!17 4,4•,RA5 ~- 1,60,379 __ 18,14,"-~1 ___ 1_2!.~~()()()_ 
49,55,1l4• __7;~~ T,63;81s- eo,o1~oo6·. 40,57,ooo 

Ro. 
3,65,91,000 

-... ... ... ... ... ... ... .. 
... 
... 

- ·-· ... 
10,1',000 

1,000 
10,15,000 

... 

3,98,000 

13,000 
1,79,000 
5,90,000 

25,08,000 

1 

I 
8 

' 6 
6 , 
8 
0 

10 

11 

u 
13 
14 
16 

18 

17 

11 
19 
20 

21 Eft'tct.!ve • 
.N on-eft'ecfive 

3,01,R4,0l53 25,79,297 8,82,4!18 3,86,4~.758 35,06,000 I 
1 

}5,91,F01 11,18,4\6 3,80,7t5 80,90,1lt1 __ 14,77,000 
--s,l7~76,854 -s6,97,7U 12,63,1;<1 -s,67,36,69f 'll,ss,ooo· 

21,u,roc 22 
46,3{),000 33 

·xxxvn.-:Harine • • • 
XXXVIII.-Military Engineer 

Service. • • 
To'l'Ar. 

PI'OYIDola.l Coutrlbn• 
&loaa aad mlsoella

,aeoue adJustments 
.betweea ~er:Jtrd aad 
-Provlaolal GoYera• 
lDents-
XXXIX -Contributions to 

16,81,888 

1.11.4!1.479 
._,.5,o7,~~1 

the Central Gov- : 
emment by Pro- I 
viucial Govern-

x 
mente, • I 5,17,12,000 

XXIX·A.-M_iocellaneous ad: 
Juatments between1 

" 36,_97-;713 

emments • . ea,451_1-_·,.::--__ 

the Ccnt.ra! and •

1 

Provincial Gov. 

Tol'.!L : -6,17,75,451 _ 
J::~~:traordluart lt~ms- --

XL.-Extr~oramary Reo\ 
CtJptR • • •: 15,37,671 33,47,293 

xr.-A.-Transfcr• from Rc- I 
venue Rrserve Fun1l • _ 

Tol'AL • 

15,81,858 17,46,000 ... 2i 

.. . 1,11,49,479 35,20,000 .•• 36 
12,63,131 ',9~~8,084 ~.48.000 - .aB;:iii;OOO 36 

5,17,l!l,fl00 

63,45! lO,Ml,OOO ... !8 
-~1.7)o,4;1 ~ 1Q,_ll9_;ooo __ 

1
_-_-_-_·.'-.. '-----l 29 

11,25,294 60, 10.2~8 - 1a,oo,ooo 30 

ttallway Reyeanea as 
per Railway Budget 

TU'f.\1, RF:VENUE 

_!4,27~43,71~ -1~.?4.~!10 --=~~.!J.l~ S-i,07,o~,S87 ~9.(•9,17,000 _ ·-13,92,000 93 

I,36,o7,8G,503 ~. ~1,94,803 1,30,11',493 -1,31,~.~--7~;1~~ I a-,3~,24,000 84 

•sterling converted Into Rupee• at £1 =R•. 10. 



BUDGET FOR 1928-29. 

Governmeut, in India and in Engla11d-co~td. 

u.r.a. : Bvneaor Esrnun, 1928-~11. 

l
j ) ---------- - --~- ~=~~~ 1----------------:-----1:;:~~: f~\ 
~ r-ed. t as compared 

.. 

I J:aebo.DJe, ToY... wit~~g.et, lnclla. England. E1change. TOYu.. with Revised, 
.! 192?·28. 

Ro. a.. ~~---.-.-.- Ba. lla. Bo. 
! 11:1,000 ll,ot,13,ooo ! -1,61l~~.ooo n.n,u,ooo a,s5,~ooo ••• 88,47,60,ooo 

I. ----~- --~-- 1,7P.OOO i +1&,000 -,-,6-!,-000-- - ~ •• - ----.. -. --T ---8,-62-,000-

• ·- a,u,ooo 1 + n,ooo s,90,ooo ... , s,so,ooo 
1 ... 1,a2,ooo I +Ss,ouo 3,78,000 ... _I _.!•,!!!•ooo000 ' - 1 te,411,000 +1.~,000 26,~,000 ... ~ ~ • ' ... I ~.u,ooo +60,ooo 1,1'0,000 ... j' 1,so,ooo ·I ... ..00,000 I +4ti,OOO 1,6&,000 ... 4,61,000 
' ... I 1.61,000 I +1,77,0110 8,96,000 ... 8,96,000 
• I ... 11i,ll6,000 + 1,7(1,000 11•,66,000 ... I 20,66,000 I 
• ' ... 16,000 I .... 000 --11V,COO ... I 37,000 

... 

... ... ... ... ... 
. ... ... 

Qo 

-17,000 

+46,000 
H,16,.000 

-9,000 
---32,000 
+69,000 
+35,000 

+1,73,000 
+22,000 

+17,000 ID ... I 1A,M,Ofl!IJ + !,fill,ooo 1~,os,ooo ... I 16,o3,ooo 

u --- .,. __ btli.28,~'l1 
+l,hA,ooo l-~1a.~1g7~,ooo~il----''"'"'---i:......---'.:.:...- ~-T.tN~.~ ___ .~.ooo 

11 ... _IIII.:W..!!IJO_ -~~~-o!~,ooo __ _!.1!1 __ ,a_,_,ooo_ ----. -~- .. __ +5,11..-,ooo· 

11 1,000 4A,tN,OOO +17,11'1,000 P,O~,II8,000 18,38,000 ... I 2,11,86,000 -24,09,000 
" ... J7,00,000 + 7,111.000 16,116,000 .. . ... - !!6,93,01.0 -8,000 
11 _ 1,ooo ~ -.%.;-,7;ooo· -~:86,411,ooo 18,ss,ooo j -.. -.--, •.~,8t,ooo -~::::24;i6.ooo-

... ... - -

1e ___ _,_._. __ ! 111,68,000 __ -1.~.000 1&,41,000 . ... __ :-1,11.~ 

i 
- --... - !---!-t,•n,ooo 

I 
I I I 

.. : 10,411,000 +%6,000 

II ... ' 11,114,000 . -8,111',000 88,47,000 18,000 ... I 86,80,000 +:!8,80.000 
11 _ ... i -~~ _ + ~,o7,000_ ~~~- --.;oc.,ss"''-''ooc:=-.:---'·::.: .. .;·:._-JI 25.74,000 + u,n;wo 

u 1,01'0 : 111,21,000 t +60,000 I 16,611,000 8,80,000 

Je 1,000 1 46,411,000 -4\,000 , __ __::ft~:.•~61~,000=-l--"'18"',8:.:1:::,000=·I--~; --~- 81,8?,000 -- +86,88,000-

Jt 1,000 II IIO,:!S,OOO ---:19,62~~ 1,tJ,Sft,OOO 13,12,000 ... I 1,67,48,000 +1,07,16,000 
n _ ; ,ooo __ u,eo,ooo_ • 8,as,ooo u,29,000 n,20,ooo ... · 1 ~49,000 -a.•7,00& 
• 18,000- 116,18,000 I -14,~7,000 I l.W,&a,OOO 46,62,000 --- ·-:::-----: 2,00,97,000 +1,04,78,000 

It ... 17,46,000 +&,~ooo j 1A,7a,ooo ... I 16,76,000 --er,ooo 
II ... , U,II~OOO -!8,1~,000 I 71\89,000 ---·----'-'-'-- ___ ._ .. _ i. 76,.'\_9,000 +'1,19,000 
.. --- 1&;oOOI __ l,t•,_llt,_OlO I -81,66,000 j_I"''-=47"-,I<O.=OOO=-t--~-~s_2,_,000-'-l ... --; _ll,91,12,~ _:1-_1,~,2~~ 
-·--~ r - --: , 

I 
' 
J 

: ! ... 
' 

... 
i 

i 

• 
... 

! 

. ; 
I 

I 

I 

• ... ____ IO,Toe,Of'G. +10,69,000-,--."' .. --:---' • .:.; .. __ , ___ _::::_~1-~ ·p~~··· ~ ........ ,_........ ... . ... i 

10 8,1100: 18,011,000 +8,000; ... - . :18,67,000 --~:--1. 26,67,000 

n I ... , __.!:~~·-01!. -2,92,ooo ... 
• ____ ... ,~ ,_1,~000 -::--:2.!~_!10 1 __ .. _. __ _ 

II - -6,- I ••.M,to,OOO : +~ ..... 01.f(l(f- 3~,66,011,0Cl0 
I I 

1,11,000 jl.J7,7a,W,OOO I •l,.a,ll3,000. 1,28,U,ID.OOO 

I ... 
-- -zt.~.ooo J ::: 20,67,ooo 

~ -~6,M!~ ~~~~-= ~&0,00,000 
1,20,00,000 1 ... 1,29,6&,75,000 .. 

-10,611,000 
-;.:::10:69~ 

+10,81,000 

-1,8i,VS,OOO 
=~·_6if,li,000-

--45,20,000 

+ 1,110,77,000 



24 BUDGET FOR 1028-29·. 

B.-Statement of the E·xperidhme charged.tC> Revenue• 

AoootrlfTB, 1926-27, Rnt .. D 

----·~----~~---------~--------~-HEADS OF EXPENDITURE. • 
India, England. Exchange. Torn. India,. a s fl 

----1 ---·----=-=-1-- ---- -----1-' ..... =-
Rs. Rs. Rs. Rs. Rs; 

Direct Demands on the Revenues -
1.-Customu • • • 79,72,352 1,15,054 39,318 81,27,224 f<.1,1i3,000 1 

~ 
s 
4 
6 
8 
7 
8 

2.-Taxes on income 60,67,106 80,925 27,1;40 61,75,621 61i,79,0ll0 
3.-Salt 1,111,;Jl,058 48,267 16,<1!8 1,19,95,7-!3 1,2l,H,Ollll 
4.-0pium ·, 
5.-Land Revenue 

99,ht,!l71 46,o27 1:'>,687 1,00,4-~,2~5 B~,a:t,oou 
12,45,;;ss s,2I5 I,oos I2,4!J,jo.9~ u,.l):-o,nti(J 

6.-Excise • l0,24,1H7 15,bb7 6,397 l0,45,o31 12,65,0<JO 
7.-Stamps 95,353 95,353 9,000 
6.-Forest , 
9. -Registration 

ToTAL 

80,o~,221 1,'7o,456 58,132 S2,32,or•9 28,9s,nuo 

r....,...,...,..2",..,·3"'9"'6l __ ·~ .. -~ I_ ... _ ·- _ ~8.3~ ~~-~-· 9_.000_ 

4 13 5t ~4·> 1 4,oo,~:n 1,63,5"7 ~,19,~,160 4.I~,Ii4,uuu 

" 

Salt and other Capital outlay charged 
to Revenue-
3A.-Capital outlay on Salt Works , • . 
7 A.-Capital outlay on Security Printing Press 
6A.-Forest Capital outlay t 

..... I 
I 

4,,0,066 : 
2,3t:~,:H9 ' 

4,NO,OG6 
2,3•,319 

2,~o.ono 
6,97,0UO 
7,IO,OQJ 

ToTAL 7,l~,:iS5 l--..:"::'--i--''"-'''--l--.:..7,:.::1:..'!.:•3_·':.."-l 16,87,oou 

Irrigation, etc., Revenue Account
H.-Works for which Capital accounts are 

kept-
Interest on Debt . 

15.-0ther Revenue Expenditure 
U,n0,207 
.2,4~,:166 57,175 19,.1.00 

12,00, ~Oi 
3,18,941 

12,03,000 
3,73,000 

Toru 

Irrigation, etc., Capital Account 
(charged to Revenue)-

. 16.-Construction of Irrigation, etc., Works
Financed from Ordinary Revenues. 

~2.5~3r 57,175 
19,100 I~' .. U8 

V>,ifi,UflO 

31,268 31,288 -15,60,000 

----~-----1-~--
p osts aDd Telegraphs Revenue 

Account-
17 ,-· Posts and Teleg?aphs-

Interest on Debt-
Indian Posts and Telegraphs Depart- -

ment , • , , • I 52,0&,989 ... ... o2,oS,089 54,68,000 
Indo-European Telegraph llepartmen't 5,16,~ ... ... 5,16,41!4 5,03,000 

ToTAL 57,25,453 ... ·- __ 57,:!5,:153 59,il,OOO 

p osts and Telegraphs CApital Account 
(char~ed to ll.evenue)-

1&.- a pita! outlay on Posts and Telegraphs- .• • Indian Posts and Telegraphs Depart-
ment • • • • • • • 17,62,466 1i,62,486 18,3(),000 

Indo-European Telegraph Department , &6,632 • "6,707 "i,934 9:1,~73 3,61,000 

18,56,7391 TOTAL 18,49,098 5,707 1,934 21,91,000 

D ebt Services-
19.-Interest on Ordinary Debt 19, 62, 80, !H3 13,04,13,~5 4,44,45,785 37,31,39,743 19,93,38,000 
Deduct-Amount chargeable to-

Railways • • , t4,8o,60,679 '1,41,66,469 9,69,69,94'1 U,ll9,79,fY/8 16, 70,76,000 
Irrigation • • 12,00,20'1 ... 12,00,!107 12,011,000 
Posts and Telegraphs 68,40,848 ... ... 68,40,848 61,28.000 
Other heads , .. . . 9,83,183 ... ... 9,83,133 16,61,000 
Provincial Loans Fnnd 6,84,00,42'1 6,84,60,421 5,48,80,000 ... 

Remainder chargeable to Ordinary Debt ~7,14.674 5,62,46,986 1,91,92,838 6,87,25,150 -2,10,53,000 
20.-lnterest on other Obligations , , 4,68,19,8:12 1,.~~,0051 .~~,659 4,90,08,5u6 5,25,52,000 
21.-Appropriation for Reduction or Avoidanc; 

of Debt . 4,97,16,•116 4,97,16,016 5,06,36,000 
ToT•L ~~~ 5,6~,k7,991 I 1,92,40,497 ~.74,49,67:1 8,2·1~35,000 

Carried over U,29,t9,223 15,69,31,204,1,9.&,25,4~8 21,93,95,845 13,32,63,000 

• ~t~rhng converted mto Rupees at £1 = Rs. 10. 

I 

18 

19 
20 

21 

22 
23 

24o 

26 

26 
27 
28 
29· 
30 

31 
3~ 

ss 
84. 

85 f 
f, 



BUDGET FOR 1928-29. 25 

of the Central Government, in India and in England. 

I 
lncreaoe j lnorease I:ITIWAn, 11n1•J8. (+) Bvna•, EsTnun, 192l!-29. (+) 
Deereue Decrease 

!i I I Eubanp. 

I (-1 

I 
(-1 

t aatomparecl t as compared 
EnclaD4. TO'l'.u.. with India. England. Exchange. 'IO'l'AL. I with Bndget, Revised, 

1927-28. 19t7-28. 

I Ba. 
1----;: 

Ba. Bo. Bo. Ba. Bo. Ra. Ra. I 
1 1,01,1100 1,000 86,117,000 -2,84,000 87,14,000 1,9~.000 ... 89,00,000 +3,49,000• 
I 13.000 66,6'!,000 -1,96,<00 es.M,ooo 1-7,000 ·- 69.41,000 + 2,89,000. 

I • 
l.fl8,rYH) 1,000 1,1'9,01.000 -8,60,000 1,2l,M,OOO 1,0.1,00& ... 1,22,54,000 -50,000 

4 71.000 .. MI,OI,OOO -l,fifi,OilO &0,29,000 1,2(1,000 "' 81,49,000 -7,55,000 • 6,000 
"' 11,6:1,000 -68,000 11,>6,000 12,000 .... 11,9~,000 +35,00() • 4,000 - 12,69,000 +l,H,tMlO l~I,F·8,000 12,000 ... 13,00,000 +31,000 

7 
a,'ii,ooo ··~ooo 

9,000 -1,0<10 78,000 ... 7to~,OOO +69,00() 

• SI,O•,<oOO -1,40,000 S4,0I,Otl0 z;iiJ,ooo ... 86,27,000 +!;,19,000 • ·- ... • 28,000 . .. 31,00() I ... .. . 31,000 +2,00() 
I I i 
110 

_!~!--~ 1 ___ »,01.<1 4,19,95,000 -10,35,000 ,,17,32,000 1 7,52,000 4,24,!<4,000 +4,89,000 

I 
I I 

II ... ... ,,..,,()tlO -1,711,000 J,OO,OOO I ... .. . 2,9J,COO +16,000• 
u ... ... 8,97,ll00 -1'.000 s;46,ooo ... ... . a;~,ooo -6,97,000· 

. 11 ... 7,10,0tl0 -4,<100 .. ... I --41,6>,000 

~u ---- 18~-;.7~600- 1,92,000 8,.1,000 I --8,41,000 -lO,.W,OOO ... ·- . .. -
I 

I I 
II 

·;7.ooo 1 
... U,o!,OOO _,,000 1!.16,000 ... 12,15,000 +13,000 

Ill 4,60,0tl0 -4"-,000 6,&7,000 76,ooo ·- 7,ro,ooo1 +3,13,000 
-

17 - 77,~1- - ... -·· -. -1il,6r,ooo I -60,000 lO,o?,f(l() I 71J,OOU ~~- +3,211,000 ·----
I 
I 1,., t-. ;(' 

I .. 
18 ·- I ... -11,80,000 -17,!~,000 . 3,3!,000 ... .. . s,sa,ooo +18,92,000 

---- ---- -
I. 

110 

.. I ; 

I 

--

69,41,000 
_,.,, 

! 
. 59,41,000 +4,73,000 ... . .. w.fl~,ooo -1,!1!1,()tl0 ... . .. 

~0 ... .... 6,001,000 -211,000 6,21,000 . .. ... .P.~l,OOO +18,000 

11 -- --- -
118,7l,uuo !,09.000 ~4,62,000 I - M,6V'OO +4,Y1,000 ... . .. . .. . .. 

n ~ I 
17,00,000 ·-1,30,000 

Jl "i,ooo ... 18,30,000 -1,70,000 ·-6,000 
... 

I 
... 3,86,000 +66,000 ·- 4,000 -3,62,000 000 .. ---..-000 ... ll.INI.OOO 1<6,000 ~, 5,000 ... 17,(»,(1()(1 -..~z.uoo 

ll•t7,10,10,000 

I 
37,t8,5l,OOO 1,11,000 17,66,61,000 +ti,M,OOO :110,(14,7,,000 117,44,79,000 - -5,08,000 

ttl l-1,&6,4.,,000 t7 -IO,n,,.,ooo 1,&1,000 IS,tf,lle,OOO -8,9!1,000 17,00./111,000 10,46,61,000 ... 1"1,47,0J,()()(J 

u' - ... 1.1,0.,000 +1,000 Jll,l8,000 -· ... IJI,Jil,OOO ·-111.~ 

" 
... ... tl,liB,OOO +1,64,000 16,14,000 ... . .. I 66,14,000 -4,91,000 

IO -· ... 18,81,000 -l,k1,000 10,'19,000 ... ... I 10,79,000 -4,l<l,()()()-
... ... 1,411,10,000 -1!,16,000 1,74,(11),/)(10 - ... I 

6,74,1'i0,000 -20,20,000 

'·1 f,S2,8l,OOO- --,;-18,000 I,U,86,000 ~it;er,ooo ~.89,24,000 8,08,1&,000 ... ~- 3,2R,91,000 ,-1,96,93,000 
'u 1,11,000 1,118,&'1,(0.10 + 1,!<4,000 e,!O,M,OOO I 1,28,000 ... 6,!1,81,000 +95,21,000 
,as ... ... 1,08,36,000 -6,44,000 6,80,!!8,000 ... ••• 6,39,&6,000 + s:-,60,000 

:::::~: J-::: I u.i7.83.roo ~ l'·9l.li.Ooo 6,99 .... ~ -
-.-.. -~14,90,81,000 ~7.22,()()().-... . 

-411,110,000 1.3,18,86,000 ~ 7,07,77,000 '" I 30,ll0,8i,OOO ,-60,62,000 ... IO,Pf,f4,000 

t 8terllDr oon .. rted IDeo Rupeeo at .el-Ko.l3t. 



!~l-IHiET FOTI 1~128-2!1. 

B.-Statement of the Expenditure d1arged to Revenue 

HEADS OF EXPENDITURE. \--
1 India. I 

----------------·!----;-:.-- ' 
llrought, forward 

•t:tvU Admlntstratlon-
22.-General .Administration-

.1~:9,39,~~3 

A.-Heads of Provinces 1 including Gnvcr nor/"") 
G~neral 1 and ~xecutive CouneilR. • i 

B.-LegJslatJve llodwa , . . . 'II • 
C.-se.·retariat and Headquarters establi•h· 

1 

D.-c:~::.\ssione~ : : ~ : : tt,27,92,ft00 
E.-District Administration . I ' 
F.-Home Administration, etc. . lj 
G.-l1iA<•e1laurous, etc. • • i 

13.-Audit. . . . . 80,92,~1-l 
1 

24.-Adminiotration of Justice 14,23,776 1 

, 25.-Jails and Convict Settlemento 36,00,371 , 
26.-Police . . . . l)(l,7",21 ' 
27.-Ports and Pilotage . 30,13,525 j 
28.-Eccleoiastical . . 23,4i>,6li4 
29.-Politlcal • . , . 3,22,21,716 · 

Accouns, 1926·27. 

• 
England. Exohange. TouL. India. _ I 

~~r 

R•. I--R-.-.- I Ra. . Ro. ---~~ ,::; 

.~l 9,3:,2t'_. l,SH,'!5,4.18 _!~!.!f~.fl~l!:~ ~.!!_2,o~.oou 

2,77,41'9 
30,327 
26,400 

1,46.·196 
~.33,919 
8,78,342 
7,23,1141 

94.339 

1~:~~~ : 
49,418 : 

1,13,406 
2,30,740 I 

31i51929 I 

i r ~2 •• 9,1100 
5,08,000 

1,6-'1,96,637 ~ 60,8~:000 
.I 1s,.~2,ooo 
I l 3,000 

~t.M,fl.U S5,,1S,000 
H,M,SM 13,4~,1100 
S6,9l,8b0 36,04,000 
93,67,124 6~,19,000 
34,60,&.;() 31,13,0<10 
32,49,736 23,10,000 

3,81,91,61l8 1,37,63,000 

s 
• 6 
6 
7 
8 

~9-A.-}'rontier Watch and Ward 
30.-Scientific Department.s 
31.-Erlncation • , 

2,46,53,000 
76,33,~99 1 7;22,295 2;i~,5f.4 8S:01,248 >3,31,000 

. 37,0~,154 : 66,0H 22,41!0 37,96,653 ' tR,28,000 

9 
1o 
11 
12 
13 
14 
15 
16 
17 
18 
19 . 

S~.-Medical • 
33.-Pnblic Health 
34.-Agricnltnre 
35.-lndustries 

27,~6,755 1 1,!<:l,o43 62,27o 3o,u,oo8 . 21,11,000 
16,26,909 : 00,7t-S 31,962 I 17,61,6... 1tl,51,f00 
24,98,907 i 1,19,1E6 40,6~8 26,o~,fl01 ' 2~,70,000 
81,67,018 

1

: 27,3:'" 11,284 s2,o~.s.1tl 1 17,22,1JOO 
20 
21 
22 
23 
24 

36.-Aviatioo . . . . 
37.-Mis~llaneoos Departments 
37-A.-Indian Storeo Department 

13,0~,806 1.~ 630 13,(~.~99 
1 

1o.~9,ooo 
8,87,>39 I} 7 21; { ll,5J,5()1j 10,08,!KIO 

To"f.u 
16,77,331 I 1

•
9 

' 
1 1--..-;8;-;7,.·0.,8:08 

I 15,77,ll31 I 1R,64.1,000 
10,26,1>1,183 ! 64,fl.i;·7tll 21,97,968 1 ll,13,i3,F-67 [1_0_,3_7,!13,000 25 

'Currency and lllttnt-
3~.-Currency 
89.-Mint 

29,'0,044 ! 
15,00,031 

23,34,684 
55,120 

7,89,1;82 60,54,190 ! 37,68,000 
18,731 I, 15,82,883 I 16,kO,Ol\l) 

26 
27 

·<:tvtl Works-
41.-Civil Worko 

To'r"-L 1--;"'"''·_l!_;nll',_Q_"7"~-i --ca'"a",89"". 7"M"' :1--,P,..,:::P8","'aoo'"' ! 76,3 7 ,on i-s:., ,,s,ooo- 28 

!·~,18,067 j ~-!_,~,ll_~- ~M84 1

__!,,9,H,160 ,1,61,64,000 

'IIJ sce\Ja. neous-
43.-l'amine Relief and Insurance-

A.-Famine Relief • • • 
44.-Territorial a'.'d Political Penslono • • 
"''·-SnperannnatJon Allowances and Pensions. 
~A.-Commntation of pensions financed from 

~inary Revenue • • • , 
46,-Stationery and Printing 
ti.-Miscellaneona • • 

TO'rAL 

96,7-1~ 
29,62,79oi 
16,12,703 

llltPttar :v Servtces
to~.-Army

Effective 
Non-effective 

• 3Q.4~.ro(l,91R 

49.-Marine • • • • 
50.-Military Engineer Service• 

• 8,46,~9,216 

4.2.88,90,131 
39.62,359 

... ~6,20,001 
TouL • 47,€4,73;~~ 

'Cont~tbuttona and D"taceUaneoua ad• 
juatm.,nta between Central nnd Pro• 
vtnctal Gov,.rnm .. nta-

Ol·A.- MiAePllaneons ad;ustmenta between 
I he Central and Provincial Government a. 4,52, ~ 

"Eztraordtnary Jtema-
6~.-E>traordinary Pavmento • . • 3,67,f97 
62-l,-Tiansfers to Revenue Reserve Fond _!,~,63.~11_ 

TOTAL • 2,99,:?1,308 
JtatlWil:V Ezpendlture aa per B.a-nwa:v ---- --

'i3,o7o 
1,S3,24, 510 

..,9i,572 
12,3,1,224 

2,01,27,376 

"24.,831 
62,37,507 

96,749 
30,60,C!J,l 

2,61,7-&,720 

29 

. 1 so 
21>l,92,UOO 31 
15,01,000 32 

>,~e,r·oo 33 
1,66,816 si;fi8,158 23,.,s,ooo 34 
4,23,N6 71,~6,279 I 5:1,41,000 35 

a><,52,~ _y6;15~--'- 1 ~~ i so 
I I 

6,!4,87,a93ja,oo,11,004 -17,66,59,34-1 35,70,ol.OIIO 
1137 

s,~2,0i,o:l3 1•19.81,281 1 t..J•,n,s29 1 s,.w.><o,ooo 38 
9JfW,E8,4.26

1

a,2s,D!,:H5 65,~"<4-,iO,h72 ,~9,11,~tj,(ltl0 89 
19,17,484 6,ss,f38 6;,ss,4•1 , n2,~2,01>0 40 
4,0:,940 1 36 665 . 4 41 59 536 , 4,40.~5.000 41 I 

9,9i>,o~j3.~6~8,:6IIl- -::ll_oj~63:869 • .. ,;,.;;t~.Oi>oi "2 . 

I ! , I 

3,4i,IIU0 

3,57,9!17 1~.-7,000 4<1 II 

. .. ~.n5.6~.sn 43 

Budget • IR,5!,15,,31 •.Al/5,91;1 

·-----:.--~- 2,oo.n.at'~ 

1

- 1~;<7,01\(> 461 
~-11(1_ 2A,Ofi.~6.177 ?n.•l.F4,fX•~ I ,17 
9,23.10,G70 1,3l,M~,99,i99 ,\lt,'L:o-,:il,,lfl) "8 ToTAL EIPRS'DITtrkB CJRAB9BD TO RBVIlft''l 95,24-,if\;-3:~ ):!7 ,l~,r~:t,~,~i 

- ' 

• Sterllng converted into Rnpees at £1 = Ro. 10. 



BUDGET FOR 1928-29. 27 

of the Central Go,·ernment, in India and in England~o11td. 

a.ftlhn, 11!7·!1.. ~In~~ Bvnaar &&Yl•.o.ra, 182e-~ ln~r~oe 

I 11u -- ~~ IDdi&. ~!aDd ~----T-u-,....._-- ••~~ 
•• r•· Bnd~ot. • R••i•ed, 

----+-- 111:!7·:!1<. 1-----1----i 1907.!8. 

Ba. Ba. I BL Ba. BL L Rs. lis. 

ue.ro~ J0,7'1'.u.ooo_ ::-41'-fiO.OOO_ 13,1e.ss.ooo 7,u7,n,ooo zo.se.tn.ooo ~.61,1N!.: 

I ! 

J i ... ... 
... . .. 

I ... • ... 
I -1 ... • 10,'i8,0118 I 

r ..... ;.-I ,, JJ,OOO 
lol e;, .. IO 
llt J,7i,OUO 
Ul 1,t1,010 
1J i ~1t· 10141 
i4 \ 10,LG,OOU .. , l,Ju,OOO 
II! ll,J7,uut 
17 I ttl, OW 

"I t.t.,t....O 
lo' l,uJ_..o 
10' l,be.OotO 
It I •7,000 
21! 1,000 

:,l 1,77,000l 

u: lll,O!,«kG 

'it_ooo 
... 

J,ooo ... 
'i,ooo 
... 

1.000 
.. 000 

''4ooo 
·-1,000 

"i,ooo 
... ... 

1,000 

--.•. ~ _, 
18,!1,000 

171 G7,WU 
13,000 

11; -~e,.,,uoo ___ tli;ollCI 

!t : tl,f'IX) .•. 

I 

t,6",nno 
1,1.11,000 
6,lf,OOO 

Jl,OlO 

H,et,OOO 
l,llo,OOO 

Nll,to,ooo 
t8:i!.ooo 
to,iO,OOO 

1,1010 
110,17,000 
11,€8,000 
A7,6l,OUO 
1111,117,000 
IZ,80,0110 
H,tO,IIOO 

1,6.-,6;,ooo 
•.• ;,7,,,(k., 

114,6»,000 
18,17,000 
..... 311,000 
17,i5,UOO 
10,.0,000 
17,611,01. 0 
lO,Jfi,OOO 

Zl,t8,000 

+ l, 18,0011 !3,66,000 
--a,.,oo 1,!&,000 

-l,ll&,ooo 115,i.l,ooo 

_.000 Js,~O,uoo •u 

-6.!;:!:: 
1
_ .. i,ooo &1,87,000 

+ 1,83,(.00 115,6•.~ .,·;;;,000 
-·.ouo •6.ot,ouo 66,000 

-l.~tkiO ae,io,lMJU 41,000 
-3,b,OOO f->,09,000 1.1!!13,000 
-1,83,000 :td,l:7,t.Al0 l,l!,OUO 
-!,9i,IO.o0 J6,8S,..W 8,87,01.0 
+1.16,000 l,:S7,1lt,OOO U,80,000 
+6,07,WO 2,6:-,M,OUO I 1,~7,000 
-6,67,000 86,71,01111 U,J&,OOO 
~.•t,OloO 46,-10,000 bii,OOO 
+ l,lS,OUU Zi,6U,OOO 1,0&,0)0 

+_:~~:;: ::;;;:::I !;:t~ 
.~~,~ •• 000 6,111,01111 I 118,000 
+11,36,000 6,t6,0U0 66,000 

+Z,o:iOO .{ 11,61,000 } 3,26,000 
.a,~ .•• ooo . -_.!_l,.ZS, 16,01.10 . "'::¥3,~ lO,M,ii3;iJOO~>, ~1"',1"'6,-::97!,"'000=-1 

76,o!.ooo +ts,:o,ooo ss,.;s,ooo i U,o1,ooo 
•7,67,ow -a.uu,ooo t..,611,u..~ 1 1,68,000 

__ 11!-~·~ I. ~000 _ u;96,oo0 i 16,69,000 

:,11%,66,000 .-="t.~~ ,_I,;Z,61,LOO I 69,000 

I 
·t."is,wo .

1
! :t<;40,ooo 1,'~o.ooo 

-l,UliO I IO,IIli,IIUO 1,36,08,000 

••• 87,000 I 8,80,000 
-6,67,01..0 6",9•,000 10,03,000 
-l,UU,UtO M,lli,OUO 16,00,0110 
-5.~,~01 J,.fh,9-:;,ouo ~~:C,,,.,uou 

-311,tO,Ol'O lc6,67,0I,OOO 7,7~,96,000 
_ + l,il,IOO_j 3,6\67,t'IIO ~~~ii,IJOo! 
~~-ill.t'fOI-IO.fi,s•,ooo •z,7o,J&,ooo 

+2,;8,(00 56,&7,1-00 :18,3 ,000 

. ·I 

... D-\12,000 +o.SI,ooo ... 
18;ilo,ooo +i~B.ooo ... ... 6487,000 +11,17,000 -· 3,000 .. 99,56,000 +li:su.ooo ., .. .. : 14,j8,000 +77,000 ... .. 93.11,000 +1,50,():)& ... 76,9~,000 +6,96,()00 ... 31,39,000 +1,79,000 .. 33,72,000 +1,71,000· ... t,so,eo,ooo ... t,IIS,ooo ... 1,4,.,5d,OOO +&&,ooo ... 116.99,000 +3,37,000 ... 6'1,29,000 -2,8S,OOO ... 19,85,000 -71,000· 

.... l. 20,5ll,OOO "+!97000· ·- 31,01,000 +71:000· ... 6,57,000 -13,01,000 ... 6,28,000 _-6,07,000 . .. 33,00,000 - +3,63,000 

... U,69,45,10.10 1 +41,0111,000.. 

... 68,a&,ooo ~-:!6 :.ooo 
·•· lc,27,QOO +S;dO,OOO. 
-~-~ 

89,~.~ .::Si;8U;OOO 

_ _:"::.'--1-~1,~73::!,~31~,~000~ +10,78.000 

I 
... 1 

.. , 19,60,000 I -91,0('(1-
"' •• 66.7 •• 000 

1 

-8,71,000 

••• &,>0,000 ... 
... 56,78.000 +l!&,ol,ooo 
... 89,19,000 l +06.000 

6,1o_.Q6,~~ +11\3~,000 
I -

66,63,97, .. 10 i+t,i11,5',00o 
-· - - •,118,96,000 ,_+_6,0!-_~ 

85,19,000 +1,&.<,000 

&!,•6,tt.OO 
8,3%,loii,~O 

61,ii,S.l,Ono 
83,,8,1010 

...... 15,010 

_11:, .. ~!6-0lll) 
+>,17,1«1 6,31,76,000 6.:!6,10.10 

-3J,ti,ooo-1-ls.n1,19,ooe· ~ ... 
- - ,----·''-'~'--•--

52,s!,9J,ooo 

1 

... 1,r.o,80,ooo 

6,36,01~000 -6,16.001 
68,(16,t?,oo0 +1,6!,~ ... 000 ! .. __ _ 

6,00,!100 -16,37,000 

t8torllnr -•mod into Rupee at L'l•B•. 1St. • 



28 BUbG E'l' FOR i928-20. 

C.-Statement of Receipts and Disburstlments of the -
Accovna, 192C-37. . 

-· 

I 
India. • 

England. ToTAL. 
~ ~ . -. 

-------

Rs. Rs. n •. 

Revl'llue (hom Stat!'mcnt A) . . 1,26,57,86,503 3,81,94,803 1,30,39,81,306 
Exrhange added to Revenue • . ·I 1,30,18,493 ... 1,30,18,493 

I 

ToTAL 1,27,E8,0,t,796 3,81,94,803 I 1,31,6P,!lD,799 
-

' 
Failway C'a.pital-not charged to I Revenue-

I 
.As per Railway Burl get • 59,275 ... I 59,275 

I -
I 

Public D-ebt Incurred- I 

I 
Permanent Debt- I . I 

Btet·Zing Debt- j 

7 per cent. Stock . ... 1,01,762 
5i per cent. Stock . ... 11,16,376 : 
4t per cent. Stock ... 9,65,479 : 

llupee Debt-
- i 

New Rupee Loan • . ... . .. I 
4 per cent. Loan, 1960-70 . . 29,49, 70,600 ... 

LJ o. 1934-37 . . .. ... i 
I 

-3! per cent. Loans • . 21,98,000 ... 
I 

TOTAL 29,71,6e,eoo 
I 

21,83,617 I 29,93,52,217 

-1 

i 
Floating Debt- . 

' ' Treasury Bills-

Issued to Public . . . ... ... I -Issued to Paper :Currency Reserve 49,65,00,000 ... 
lndia Bil:s ... ... 
Temporary Lorns ... ... 

·•foTAL I 49,65,00,000 ... ~ 49,65,00,000 

I -------
I I Carried over I 2,07,25,32,871 4,03,78,1.20 
i 

• Sterling converted mto Rupees at £1-Rs. 19. 



BUDGET FOR 1928-29. 29 

Ct>ntral Government, in India and in Eugland-contd. 

I 
.1 anun &aTIJUft, 111274 BliD&n Elfft•.tft, lO"..S.!st. 

I 11141&, t Ton._ India. + 
l:nglall4. Englancl. To?.u,. 

' 
! . ' 
I 

Ra. I ~. R•. ~. Rs, Rs. 

1,2f,42,59,000 s,so,u,ooo 1,27,72,83,000 1,26,44,69,000 3,20,06,000 1.29,64,75,000 
1.15,000 .... -- - - - • 1,15,000 ... ... ... 

I 

/l.2&,U,U,OOO 8,30,24,000 1,27,73,98.000 1,26,44,69,000 3,20,06,000 1,29,64,75,000 
I . 
I 

. 
I 
I , 
I 
I -
i ... ... . .. .... 2,03,80,000 2,03,80,000 
1 -

I .. 
I 
I 
I 

... ... ... .. . . ... 15,83,000 ... 111,84,000 ... 9,28.58,000 ... 15,4e,ooo 

I 
I 82,00,00,000 
' 

... ... .. . 
i 

... ... ... .. . 
I 

19,53, 79,000 ... ... ... .. 
11,00,000 ... 10,28,000 ... 

I 
I 

1!1,65,79,000 9,M,41,000 29,10,20,000 82,10,28,000 32,80,000 32,42,58,000 

I 

I lll,M,O&,OOO ... 35,00,00,~00 ... 
' 111,71,6o,O..O ... 62,87,£0,000 . .. I 

I 
... 6,66,67,000 ... .. . 

'-00.00,000 ... . .. ... 

I 87,113,65,000 6.66,1:7,000 IU,22,32,000 97,87,60,000 ... S7,87,eO,OOO 

l 1.31,65,18,000 
- -----

19,U,32,000 2,56,42,5 7,000 5,56,16,000 

t Sterling t'OD'I'erted into Rnpeee at £ l• Ra. 131. 



BUDGET FOH Hl28-29. 

C.-Statement of Receipts autl Disbursements of the 

Aooot!lrTI, l9l6·37, 

-----~-n-dt-.a-.----~,-----E-n-g~-n-d-.----~~---T-o_r_A-L.----

Rs. Hs. Rs • 

Brought forward . 1 :!,07,:.5,32 871 4,03,78,420 

1---------------1 
Unfunded Debt-

Deposits of Service Funds , 
Post Office Cash Certificates , 
Savings Bank Deposits , 

'fOTAL 

Deposits and Advances

Deposits of Local Funds-

District Funds . 
Other Funds 

I 

Sinking Funds for Central Loans . • 
Other appropriations for Reduction or 

Avoidance of Debt . . . 
Sinking Fund Investment Account . 
Sinking Funds for loans granted to local 

bodies . . • . 
Gold Standard Reserve . 
Paper Currency Reserve . . 
Deposits of Branch Line Companies . 

U,72,805 
7,53,48,396 

29,83,07,134 

37,49,28,335 

15,97,41,858 
9,57,95,412 

1,. 3,56,735 

3,61,12,016 
52,96,296 

3,65,764 I 

i~.73,600 li 

3,93,374 

3,45,086 

--------1---------

7,38,4GO 37,56,66,795 

... 

... 

... 

... ... 

... 
36,79,02,228 
92,02,05,813 

. .. 

... 

... 

... 
Posts and Telegraphs Depreciation Fund 
Provincial Lo1ns Fund • _ . . 
Departmental and Judicial Deposits 
Advances . . . . . 
Discount Sinking l!'uud 
Su•pense • . • . 

33,83,809 
12,44,48,185 
88,69,03,863 I 

: I 17.~:·28,967 : 

.:

.

1 

4,61,48,0-t·t I 

6,24,967 
... 

1,76,03,4(}1 
Exchange on Remittance Accounts 
Miscellaneous . • 
Hcyenue Hes<rve Fund . 

TOTAL 

Railw~y Depreciation and Reserve l<'unds 
as per Railway Budget 

Carried over 

... 
1,17,48,228 

u,t3,69,063 1 

68,18,5!)3 ' 

--- ~~~,63,~11 1---------------. .. 

1,31,80,84,637 I 3,C0,~0,8!l, 153 1,69,10,04,516 i _________ \ _______________ __ 
i 
I I 

12,37,11,2!:9 
I ... 12,37,11,269 

------ ------1-------

1,35,92,01,517 

• Sterling converted into Ru;>ees at £1 = Rs, 10. 



BUDGET FOR 1928-29. 31· 

Central Government, in India and in England-conttl. 

Bn1un l.lft¥a,.., 1U27o!!S. Bvo&n EsuH.nB, 1928-~9. 

Jndt.. t ·Tour.. India. t 
TOT.U., l.oglancL England. 

-------

R~o Ra. Rs. Ra. Rs. Rs. 
. ' ; -

2,31,65,18,000 19,41,32,000 ... 2,56,42,57,000 5,56,16,000 . .. - . - - --- -- -·- --
- 3. J ' 

. , ...... ;L : .. '' •l_j 

J {l : ~ • [ ''.• f) .. ; '41 1 

! 

10,56,000 4,82,000 10,53,0CO ' 5,5"3,000 -
11,20,00,000 5,80,00,COO • . . ... 

33,24,35,000 -16,01,000 """'lm;T8,72,000 ... 
89,M,91,000 

l 
.::..1!,19,000 1 39,43,72,000 42,09,25,000 5,53,000 42,14,78,000. 

: 
I 

., 

16,39,57,000 ... 16,31,94,000 .... -9, 72,03,000 ... 9,69,18,000 ... 
1,47,15,COO ... 1,52,86,000 ... 
8, 70,32,000 ... 4,03,82,000 ... 
1,26,27,000 ... ... ... . 

3,60,000 ... 3,93,000 ... ... 79,57,79,000 69,73,99,0CO ... 20,23,17,000 ... 13,95,19,000 
11,20,000 ... 3,00,000 ... 

37,00,000 ... 40,32,000 ... 
I 14,03,63/lOO 16,39,94,000 ' ... ... 

96,4!\53,000 ... 91,12,67,COO ... 
11!,18,14,000 7,!10,000 - 15,5!1,42,000 2,85,0CO 

4,37,000 ... 17,88,000 ... 
11,15,20,000 -31,37,000 3,25,06,000 2,88,000 

17,ti>,OOO ... ... ... 
2,LO,OOO 1,-1!1,76,000 1,72,000 1,42,20,000 
... ... ... .. . 

1,70,13,66,000 1,01,07,25,000 2,71,20,91,000 1,68,61,67,000 85,17,1l,COO 2,43, 78, 78,COO 

-

16,12,:ii,COO ... 16,12,26,000 15,45,30,000 ... 15,45,30,000 . 

4,~7.-~~.01,0CO 1,20,37,38,000 4, 72,1>8,79,000 ll0,78,80,000 1 

t Sterling ronverted into Rupees at £1- Rs.l3l. 
c 



32 BUDGET FOR 1928-29. 

C.--Statement of Receipts and Disbursements of the 

Brought forward 

India. 

AoooVII'TI, 192C•U • 

• 
England. ToTAL, 

. 1------:-------------
Rs. 

4,213,21, 76,991 

Rs. 

1,35,92,01,517 

Rs. 

Loans and Advances by the 
Central Government-

~----

\ 
Advanees to the Provincial Loans Fund 
Othor Loans and Advances 

TOTAL 

Remittances-

Remittanees within India
Inland Money Orders 

Other Local Remittances 

Other Departmental Aceounts 

Net Reeeipts by Civil Treasuries from-
Railways . 
Posts and Telegraphs 

Net Receipts from Civil Treasuries by-
Marine • . . • 
Army and Military Engineer Services 

Remittances between England and India-
Remittance Account-

Iraq drawings 
r.ale of Silver 
Other transactions • • 

Remittances from India for financing 
Home Treasury 

Sale of Sterling . • , 
Transfers through the Paper 

Reserve 
Cu~.rency. I 

1,54,24,159 

1,54,24,159 

93,98,31,162 

36,93,930 

68.,32,897 

5,i7,35,636 
5,54,25,683 

40,52,782 
39,32,48,507 

1,57,20,160 

1,42,50,000 

I 

1,38,89,021 

3,13,86,258 i 

2,11,50,0?0 i 

23,42,70,485 : 

- 1,54,24,159 

-----------·1-------' -
. 1 1,49,07,£0,757 ---30;06,95,764 \ 1,79,14,86,521 

~-----: 

TOTAL 

Balances of Pro-wincial Govern-
~nents . 

TOTAL RECIIIPTS 

Opening Balanee 

GRAND TOTAL 

5, 76,83,91,907 

25,14,88,0U 

6,01,98,7£•,948 

... \~ 
1,65,98,97,281 I - I 

(a) •• 
15,C4,63,0oo 

1,81,03,60,336 

-------------------~~------:.... ______ .:,_ ______ ~ 
• Sterling converted into Rupees at £1 = Rs. 10. 

(a) Of this amount, £825 represents the funds of the Gold Standard Reserve. 
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\ 

.Central Government, in India aud in England-contd. 

BIYP8D loftKAY .. 11127-18, ,_ B11D&n ESTIKAu, 1928-l!U. 

t t-
I IIdia. England.· Tcw.u.. India.,. England. Tour.. 

Ra. BL I BL .Ra. Ra. Rs. 

4,67,4.6,01,000 1,20,37 ,ss,ooo I "72,58,79,000 90,78,80,000 

-

... ... ... .. . 
l,o9,54,000 ... 83,1il,OOO ... 

1,09,54,000 1 ••• 4 l,o9,54,000 83,51,000 ... 83,51,000 

I 
86,75,00,000 ... 98,95,00,000 ... 

4,.&6,000 ... 3,20,000 ... 
3,59,8.&,000 ... 3,47,00,000 ... 

--I -
&,26,09,ooo I ... 6,90, 79,000 ... 
4,38,10,000 I ... 4,38,10,000 ... 

55,61.000 1 ... 4.3,75,000 ... -
39,30,60,COO , ... 38,84,12,000 ... 

I 
I ' ... I 1,08,33,000 ... 1,01,83,000 

l,.U,OO,OOO ... ... .. 
89,1>6,000 I 4,68,53,000 91,68,000 3,47,27,000 

... 38,00,00,000 . .. 48,00,00,000 

... ... ... ... 
4,43,52,000 7,42,88,000 ... ... 

-
1,55,22,7!1,000 1 52,63,74,000 2,07,86,52,000 1,53,93,64,000 52,48,60,000 2,06,42,24,000 

I 
I 

1,52,5l,OCO ~ ... 1,52,51,COO 3,67,44,000 ... 3,67,U,OOO 

s,u,so.~.ooo 1,73,01,12,000 6,31,03,38,000 1,4.3,27,4.0,000 
(b) (b) 

li,87,75,069 4,31,18,307 12,73,4.8,069 8,07,11,307 

--- ··----
6,43,18,59,069 1,77,32,25,307 6,43,76,86,069 1.51,34,51,307 

t Sterling eon .. rted Into Rope .. at .£1 = Ro. l't. 
( t) 01 tbJo &10011111, .£~:16 repreoouto tbe Iondo of the Gold St.aodord Reoe"•· 

c 2 



BUDGET FOR 1928-29. 

C.-Statement of Receipts and Disbursements of the-

1

1 

Aoootr:li'TI, 192e-37, 

~------~----~------1 

Expenditure (from Statement 1:1) 
Exchange charged as Expcn1liture 

India. 

Re. 

95,34, 76,733 
9,23, 19,679 

• 
England. 

Rs. 

--- ~7,12,03,387 

·1 1,04,57,96,412 
1 
__ .;;z.;.7;.;,1.;;2.;..o.;s.;.,3;.A.;7_

1 

Irrigation, Posts and Tele· 
graphs and other Capital not 
charged to Revenue- . 

CAPITAL OUTLAY ON SECURITY PRINTING 
PRESS • • • • 

CONSTRUCTION OF IRRIGATION WORKS 
CA:PITAL OUTLAY ON POSTS AND TELE· 

GRA:PHS • • • 
CA:PITAL OUTLAY ON VIZAGAPATAlll 

POB>' 
CURRENCY CA:PITAL OUTLAY. 
INITIAL EXPENDITURE ON NEW CAPITAL 

AT DELHI 
PAYMENT OF COMMUTED VALUE OF 

PENSIONS 
CAPITAL OUTLAY O!f BoMJIAY LAND 

ScHEME 

TOTAL 

RAILWAY CA:PITAL NOT CHARGED TO 
REvli:NUE-
.!s per Railway Budget 

Public Debt Discharged

Permanent Debt-

Sterling IJebt-
7 p. c. Stock . 
State Railw•y annuities . 
Do. Do. Sinking Funds . . 

Redemption of liabilities assumed in res
pect of British War Loan (19~9-47) 

Rupee lJebt-
6 p. c. Bonds, 1926 

Do. Do. 1927 
Other 6 p. c. Bonds 
5j p. c. War Bonds, 1928 
Other 5t p. c. War Bonds 
5 p. c. Loan, 1945-55 • 
4 p. c. Terminable Loan 
Other Loans 

16,4fl,855 
-70,632 

23,10,103 

23,66,612 
8,til,259 

59,53,932 

28,85,222 

... -
1,59,56,351 

19,48,63,165 

... 

... ... 

... 

19,81,45,600 
2,3!1,~2,500 

1,800 
1,00,99,400 

8 •)•) 850 
·-i;700 
28,500 

... ... 
9,t9,027 

8,19,853 
5,142 

2,09,185 

... 

... 
19,83,207 

10,37,A8,799 

99,t2,175 
1,34,73,481 

20,00,000 

51,20,094 

T01'ALI 

Rs, 

1,22,16,80,120 
9,2J,l9,6 79 

1,3l,ti!J,99,79!J 

. 16,49,855 
-70,632 

32,59,130 

31,86,465 
8,66,401 

61.63,117 

28,85,222 

Li9,39,558 

I 

29,8fl,5l,!J641 

-

ToTAL 
1_ _2B,28,41~ ---- ~-~-- _ 

·I 23,56,50,762 3,05.35,750 --_-.,s-,-6-1,""8"""6--=,5'"'"1-=-2 

Carried over ·I 1,·19,22,66,690 40,75,11,143 

• Sterling converted into Rupees at £1 = Rs. 10. 
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'Central Govemmeut, in India and in E~gland-cqntd. 

I 
- ---- -- ·--·· - < 

... , ... Etiftll4ft, Jll'n-38. Bvn&n EsrtKATII, 192!!-29 • 

I I t Tour.. India. t 
ToTAL, 1114Ja. Englan4. England. 

RL RL Re. RL Bs. , Rs. 

.. 
92,28,51,000 35,33,15,000 1,27,61,66,000 - 93,52,7 f.,COO 36,06,95,000 1,29,59,69,000 

12,82,000 ... 12,32,000 ... •.•• - ... 
-

ft2,40,H3,000 :~5,33.15,000 1,27,73,98,000 93,52, 74,000 36,06,95,000 1,29,59,69,000 
-

.. 
·•,, ' ., ·" ' -9,79,000 ... -9;79,000 27,000 40,000 1 ' ' . ~ 67,000 

16,93,000 ... 16,118,000 1.74,000 ... 1,74,000 

63,77,000 13,79,000 57,56,000 53,18,000 ., 
14,84,000 68,02,000 

. 
36,12,000 l,49,COO ll7,llf,OO!T --· 40,88,000 6,65,000 47,53,000 
13,48,000 6,60,000 18,08,000 10,000 7,()(1Q ..., ,, ·17,0QO; 

"'-83,000 5,67,000 54,00;000 .70,44,000 . 8,24,000 . -~8,68,000 
- 85,52,0oo '·' 35,1'12,000 ... S4,R5,000 .. r ••• , .. . '' 34,85,000 

' . ' I 
20,7-&,000 ... 20,74,000 2,05,22,000 ... 2,05;22,000 

'-i.os.lo.ooo 25,55,000 2,30,65,000 4,os,6s,ooo 1 30,20,000 4,36,88,000 

-. --- ~- ·- - - - ---
. - ., '. ,, . 

17,50,23,000 13,16,67,000 80,116,!!0,000 1ii,33,33,0C0 14,70,47,000 3o;o3,S";coo 
--. J' .,, 

' 

' . !· _. 

-' ~-... 65,000 . ... ... , '' ... 1,85,85,000 ... ' 1,92,28,000 ... 26,67,000 . . ... 26,67,COQ . 
~ . ' ... 71,68,000 . .. 75,24,000 

. . 
20,00,000 . ··~ 2,00,000 ... 

17,30,00,000 ... 20,00,000 . ... i ... ... ... .. . 
"-12.26,000 ... 16,25,00,000 ... a.so,ooo ' ... : 3,10,000 .. . ... ... -- ... . .. 

30,000 - .. ---- 20,000 ... ... 
14,04,COO ... 12,00,000 ... ' . . 

' 
~1,80,10,000 2,1'14,85,000 24,64,95,0CO 16,62,30,0CO I 2,94,19,000 19,56,49,()(,0 

1,33,76,26,000 11,60,22,000 l,Z9,55,05,000 I 64,01,81,000 1 

t IIWitlnr -~late Bape• at .el - Bo. lat. · 



86 BUDGET FOR 1928-29. 

C,_:Statement of Receipts and Disbur.semt>nts of the-

Brought forward 

Floating Deht-

Treasury Bills-

Issued to Public • • . 
Do. Paper Currency Reserve 

India Bills 
Temporary J.oans 

Unfuuded Debt-

Special Loans . • 
Deposits of Service Funds 
Post Office Cash Certificates 
Savings Bank Deposits 

TO'I'AL 

ToTAl• 

I 
I 
I 
I India. 
I 

I 

i Rs. 

·I . 1,49,22,66,690 

' 5'7,83,('0,000 

• ! 57,83,00,000 

i-----
1 

i 

:I 
• ! 
• ! 

I 

; 14,928 
15,84,890 

1,82,16,158 
~2,85,18,558 

AeoOifll'fl, 192t-27. 

• 
England~ 

Rs. 

40,75,11,143 

21,522 

96,624 
i ________ ------

24,83,34,534 1,18,146 

Tor.&£. 

RB. 

57,83,00,0CO · . 

24,84,5:!,6E(} ·I 
~-----1-----·1-----~-

Deposits and Advances-'-

Deposits of L~ai F~~ds~ -· -
District Funds 
Other Funds . . • 

Sinking Fun.! rnvestment Account • 
Gold Standard Reserve . 
Paper Currency Reserve • 
Deposits of Branch Line Companies 
Posts and Telegraphs Depredation Fund 
Provincial Loans Fund . . 
Departmental and Judicial Deposits 
Advances . • . • • 
Discount Sinking Fund , 
Suspense . • , • 
Miscellaneous . • 
Revenue Reserve Fond • 

TOTAL 

1 15,89,06,923 
tl,60,30,127 
1,95,49,821 

5,4~,777 
3,79,054 

12,64,55,427 
87,£9,78,284 
16,23,74,289 

3,53,96,472 
1,38,85,631 

45,12,468 

.J 1,.,9,81,13,273 

i 
Railway Depreciation and Reserve· Funds i 

as per Railway Budget • 
1 8,04,64,667 

Carried over • 1 3,s9,74,i9,164 

36,79,03,64 9' 
92,02,05,813 

3,13,020 

1,67,76,775 
1,16,92,383 

1,31,68,96,6JO 

1-----

1,72,45,25,929 

• Sterlinr converted into R~eu at .£1 = Bo, 10, 

2,81,50,09,913; 

8,04,64,667 
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Central Government, in India and in Eogland-conld. • • 
-

.... , ... Enl•~~ .. J,lr.l7·28. BvD&B~ EBTIKUB1 1921!-29. 

l...Sia. 
t I Tar.u.. India. t Tour.. !oglall4. · England. 

------

I RL It.. Rll. .. Rs. RF. R•. 

,1,33,76,26,000 111,60,22,000 1,29,55,05,000 5t,01,8l,OCO 

I . I F ,. . r-

I I J 

22,84,05,000 ... r: • -- .,oo..,,oo. I ... 
61,24,80,000 

6,fi6:G7,COO 
62,8~,~0,000 ... 

1 

, .. 
"00,00,000 " ... 

97,87,60,000 1 

. .. 

88,08,8S,OOO 6,66,61,000 94,75,52,000 1 . .. . ' 97,87,60,000 

• .. 
18,000 ... 18,000 ... 

H,R!l,OOO 32,000 14,71',000 40,000 -
2,02,00,000 ... • 2,52,00,000 ... 

' 21'>,6f>,M,OOO 17,000 27,72,97,000. ... 
--- ----

27,82,71,000 49,000 27,83,20,000 30,39,5,,0CO 40,0CO 30,39,t'4,000 

I ·' 
: ' 

16,-64,71,000 .. .- 16,41,46,000 ... -
9,7.,6o,oco ... 9,70,14,COO ... 
2,73,U,OOO ... 1,52,86,000 

69, ~·s,99,6oo ... 79,1i7,79,0CO ... 
... 20,23,17,000 - ... 13,95,19,000 
l'i,~o.ooo ... 5,50,000 " .. . 
1,72,000 

. , 
1,33,000 ... ... 

14,03,62,000 ... -- -- --· ~ 16,28,79,000 ... 
!3,79,..-J,OOO ... 89,81,37,000 
15,19,32,0CO 3,88,000 15,34,37,000 2,77,COO 

1,07,-66,000 ' ... - ... . .. 
-6,!17,21'>,000 2,87,000 2,37,02,000 2,69,000 ~-

7,80,000 1,60,63,000 .. _ .. _- - - ... 1,42,87,000 
1,68,73,000 ... . .. ... 

--
1,01,38,34,(00 12,61,22,12,000 1,59,83, 78,000 1,51,52,84,000 85,17,51,000 2,36,70,35,000 

10,70,00,000 ... I 10,70,00,000 9,00,00,000 -.... 0,00,00,000 

- ' .,4,18,S5,03,COO I 
-

4,20,21,t>O,OOO l,li9,65,'i2,000 1 1,S9,1fl,i2,000 I 
t Starllnr omtnrlt41uto BapeH at 11- Be. J3t. 



-BUDGET FOR 1928-29. 

C.-Statement of Receipts and Disbursements of the • 

--.------------- -------

Brought forward · 

Loans and Advances by the Cen• 
tral Government-

Advances to the Provincial Loans Fund 
Other Loans and Advances' • 

TOTAL 

_Remittances--
_Remittances within India-

- __ Inland Monev Orders • 
··Other Local'Remittances 
Other Departmental Accounts • 

-Net PByments into Civil Trer surics by-
Railways , • •. . • 
Posts and TelegTaphs • . 

_Net IEsues from Civil Treasuries to
Marine . . . . • . 
Army and Military Engineer Services 

·Remittances between England and In<iia-
Remittance Account-

India. 

R~. 

8,89, 7 4,79,164 

5,56,78,000 
1,86,22,785 

7,43,00,785 

ll3,89,98,038 

5,63,57,133 
5,51,42,315 

40,52,838 
39,26,22,963 

. 

. __ Iraq drawings _____ --~-· --•" . - -...-1---- 1,38,89,021 -
Sale of Silver • • ... 
Other transactions . . • 8,62,50,059 

2,11,50,COO 
Remittances from India for financing Home 

Treasury • , • 
Sale of Sterling • · 
Transfers through the Paper Cui.'Tcncy 

Jleserve , , • 
; 

23,42,70,485 

TOTAL 1,75,27,32,852 

• 
England. To'I'.U. 

Rs. Ra. 

1,72,45,25,929 

... . .. 

'" 7,43,00,7!15 

-... ... 
. .. 

• •.•.• ... 
"' ... 

1,23,15,15:1 

1,42,50,000 

2,65,65,153 ' 1,77,92,98,005 

1,65,92,078 

. I 
Balances of Prorl~cial Go;~r~-~ ... ------l·------l-;..... -. -~-. ...;.-

ments ,, . . . ·'1-
·-I 

TOTAL DrsimRSEMENTS 

posing Balance ·1
.-

5, 7 4,11,04,879 

_. j 2r,87,75,069 

1,77,80,25,358 
- (bl 
3,23,34,978 

4,35,26,354 

'-----------[--------------
GRAND TOTAL- ~ J -~.01,98,79,~4-8- - .. l-----~l 

1,81,03,60,336 
'. 

- • Sterlmg converted mto l:upees at £1 = Rs. 10. 

(b) Of this amount, £183 represents the 



BUDGET FOR 1928-29. 

Central Government, in India and in England-eoncld. 
' . 

Banna EoYuun, 11127·!8. _ .. - -I -- --- BUD&B! ~8'H1l~~-~928·i9. -- ----

j t t 
ID4la • EnglaD4. TOUJ., India, England, 

--- . -- . 
n .. Ra. Re. 

, 
R~. Rs. I 

6,20,21,60,000: 1,59,65,72,000 4.,18,35,03,000 1,89,19, '12,000 . 
' 

6,1'1,23,000 . ... . 6,8(),95,000 
.i . .. 

2,50,35,000 ! 2,13,48,000 .. ., ... ' ... _____ ,.....__, 

8,67,58,000 : ... 8,6?,58,000 9,00,43,000 . .. 

I 

96,70,00,000 i . . . ·- - --- . 98,89,00,000 ... 
S,S'/',000 I ... 2,42,000 ... 

3,59,480000 I ... 3,45,,25,000 ... 
5,211,00,000 ... 6,72,79,000 . .. 
6,38,10,000 ' ... 4,38,10,000. ... 

55,11\,000 . ... 43,75,000 . .. 
39,30,110,000 ' ... 38,84,12,000 . ... 

i 
I 

1,08,33,000 1 ... 1,01,84,000 ... 
1,44,00,000 ... ... ... 
3,77,67,000 1,80,62,000 2,65,85,000 1,73,0£>,000 

88,00,00,000 ... -\8,00,00,000 .. . ... ... ... .. . 
7,42,88,000 4,43,52,000 ... ... 

-

' 8,24,14,000 12,07,80,o7,000 Z,OV11,98,000 I 2,04,42,62,000 1,73,09,000 

I 

~,.:oool I 

i ... • 8,35,2!1,000 '• ... 3,80,49,000 
I 

6,30,15,11,000 1 1,69,25,14,000 16,lU,78,08,COO 1,4ol,73,30,000 
(h) . i' (h) 

12,73,48,0091 8,07,11,307 11,9!1, 78,069 6,61,21,307 

-6,43, 16,8~,0691 - ·-
i 

6,43,1 Q,5!l,Ot>9 11,77,32,25,807 1,51,34,51,807 

f 8terli11g conerted mto Rupees at £1 = Itt. 13l. 
fuude of t1e Gold 8lalldard Reserve. 

Tour.. 

-
Rs, 

'· 

9,C0,43,000 

. 

-
2,06,15,7l,COO 

' 

3,80,40,000 

-

.. 
- .. ·-·-



40 BUDGET FOR 1928-29. 

D.-Abstract Statement of the Receipts and Disbursement" of the Central Govern..-
-- · · ment, in India and in England. -· ·-· - - --

Revenue and Expenditu.re. 

Prlu.clpal Beads of Beveu.ue--:. 

Customs • 

, Taxes on Income ,. 
Salt 

Opium 

Other Heads 

Aooouns, 192e-2'i. 

Rs. 

.,i6,66,83,497 

• 15,03,20,717 

5,49,85,310 

3,32,69,463 

!,60,97,861 

Rs. 

' 

Jl'avJun ES'I'IK.t.n, 
1927·:18. 

Net 
Receipts. 

Re. 

47,77,93,000 
i 
I 
I 14,98,10,000 
I 

I 
I 5,92,38,000 
I 

2,91,18,000 

I 1,71,66,000 

Net 
Chargee. 

!!&. 

Buns•,. EonK4n, 
1928-~9. 

Net Net 
Reeelpta. Charges. 

Ra •. &a. 

16,30,L7,ooO 

&,77,64;000 

2,66,28,000 

1,57,76,000 

~------·------

To1".t.r. • 72.03,56,848 ... I 72,91,45,000 75,61,06,000 

I i 
:----~:------------------1---

. I ... - I S.Wt and other Capital On !lay charged to I I 
Revenue • • • • • • 7,18,365 1 ••• 16,87,000 ... IJ,U,OCO. 

Irrigation • • • • • ..• 5,24,860 
I 

Railways I • 8,01,13,210 

Posts and Telegraphs 

Debt Services 

Civil Administration .i 
Currency and Mint 

Civil Works 

I 
• 3,39,14,1115 

I ., 
lollscellaneoue 

lolilitary Services • -I 
Provincial Contnl>ntions and Miscellan~ I 

ous adjustments between. Central and 
Provincial Governments. • • • 5,13,22,555 

Extraordinary Items 

5,17,615 . 

I i 
12,65,90,387 I 

! 
10,27,3~,768 ! 

1,73,85,369 ! 
I 

3,36,14,509 ! 
I 

55,96,9.5,825 ~ 

2,39,11,050 

9,55,000 10,74,000• 

8,35,5~,000 &,48,00,000 

29,91,000 

12,27,33,000 11,98,61,001) 

10,3~,82,000 10,68,13,000· 

1,81,46,000 1, ;9,18,000 

1,46,92,000 1,58,90,000' 

3,45,26,000 3,28,2i,OOO 

54,92,00,000 56,10,00,000. 

7,12,000 

1,65,92,000 22,17,000 I 
I 
! 
-----------:----·1---1--

Tor.t.r. • 

1

86,i7,06,76S ~6,67,06,768 : 62,91,10,000 63,91,~0,000 
1

83,10,41,000 83,06,35,000 
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D.-Abstract Sbl.tement of the R.,ceipts and. Disbw:se~ents of the Central Govern-
- , ment, in India and io :Engiand'-ce.,Jtl. _ , 
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57,56,000 

1

. 

17,11,000 

18,08,000 

51,10,000 

••• rl,74,8t,OOO 

... r·68,,_,.ooo 
7,58,CM,IMIO I ... 

l,st,n,ooo 

I ~~ll\17·1 

67,01)0o. 

1,71,~ 
·( 

t7,53,000 

17,000 

8,18,82,000. - ~ 

lli,O&,OOO 
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I I 
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THE INDIAN FINANCE BILL. • 

INTRODUCED IN THE LEGISLATIVE ASSEMBLY ON THE 29TH FEBRUARY 1928. 

A Bill to fix the duty on saU manufaetured in, or imported by land int?, certain 
parts of British India, to fix maximum rates of postage under the Indian 
Post Office Act, 1898, further to amend the Indian Paper Currency Act, 
1923, anti to fix rates of income-tax. 

WHEREAS it is expedient to fix the duty on salt manufactured in, or import
red by land int<?, certain parts of British India, to fix maximum rates of postage 
under the Indian Post Office Act, 1898, further to amend the Indian Paper 
Currency Act, 1923, and to fix rates of income-tax; It is hereby enacted as 
follows:-

Short title, extent and· 1. (1) This Act may be called the Indian Finance 
duration. Act, 1928. 

(2) It extends to the whole of British India, including BritiSh Baluchistan 
and the Sonthal Parganas. · · · · · . 

(3) Sections 2 and 3 shall remain in force only up to the 31st day of March, 
1929. . 

~of 1882~ · 2. The provi'lions of section 7 of the Indian Salt·Act, 1882, shall, in so far 
as they enable the Governor qeneral in Council to 
impose by rule made under that section a duty on 

of 1898. 

of 1923. 

of 1922. 

j of 1922. 

Fixation of salt duty. 

salt manufactured in, or imported into, any part of British India other than 
Burma and Aden, be construed as if, with effect from the 1st day of April, 1928, 
they imposed such duty at the rate of one rupee and four annas per maund of 
eighty-two and two-sevenths pounds avoirdupois of salt manufactured in, 
or imported by ]and into, any such part, and such duty shall, for all the purposes 
of t.he said Act, be deemed to have been imposed by rule made under that 
section. 

3. With effect from the 1st day of April, 1928, the schedule contained in 

Postal rates. 
the First Schedule to this Act shall be inserted in the 
Indian Post Office Act, 1898, as the First Schedule to 
that Act. 

4. In sub-section (7) of section 19 of the Indian Paper Currency Act, 1923, 
Amendment of Act X for the figures " 1928 " the figures " 1929 " shall be 

of 1923. substituted. 
5. (1) Income-tax for the year beginning on the 1st day of April, 1928, 

Income-tax and super- shall be charged at the rates specified in Part I o_f the 
tax. Second Schedule. 

(2) The rates of super-tax for the year beginning on the lst day of April• 
1928, shall, for the purposes of section 55 of the Indian Income-tax Act, 1922, · 
be those specified in Part II of the Second Schedule. 

(3) For the purposes of the Second Schedule, "total income" means 
total income as determined, for the purposes of income-tax or super-tax, as the 
case may be, in a.ccordance with the provisions of the Indian Income-tax 
Act, 1922. · 

• This Bill was passed-without modification-by the Legislative Assembly on the 
19th March 1928 and by the Council of State on 22nd idem. 
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SCHEDULE I. 

Schedule to be inserted in the Indian I'ost. Office Act, 1 ~98. 

(See &ection 3.] . 

"THE FIRST SCHEDULE. 

bLAND PoSTAGB RAnis. 

(See &ection 7.] 

.t'ol' a weight aot eue&ling two and a half b>las ,· .. '·. . . ' Ot;e ant~o~ 
··or ... ery two anci 11 _half tola., or fraotion thereor, esceeding twe and 11 l1alf , . . .. 1 .. , 

tolu • • • • • • , ·. ~ • ~ ,. " :Ouo aiiJla• 
'd! 

Single 
P.eply I ' 

•. . ,'•. ·. 
: •. • • ' I • 

, Half an.anu11. 

. , ~ 011e anna. 

Book, Patter• and Sample Pac!o·eta. 

For e•·cry th·e to!,.. or fraction thereof · 

Regi.ltered. Newapapera. 

For a wdght not es~eodiug eight tolas 

'lltilf an anna., 

Quarter of an anna. 
Half au anna.• io'or a weight esoeeding eight tolu and not eseeeding twenty tolas 

For every twenty tolu, o; fraction thereof, uceeding twenty tolas • ·Half an anna. 
I ' • '·: 

P11rcela. 

For a weight not ex~ecding twenty tolaa Two anuM. 
For a weight exceeding twenty tolu and not exceeding forty tolas 
For every forty tow, or fraction thereof, escecdiug forty tolas , 

• Fouranll:l8. 

SCHEDULE 'II. 
[See 1ection 5.] 

. PART I. 

Rate1 of Income-taz. 
A. In the eaoe of every inolivhlual, Hindu undivi<lod family, unregistered· 

tlrm and other u.ociation of individuals not being a registered firm or 
a ~ompany-

( 1) When the total income io Ieos than P.s. 2,000 
(2) When the total in~ome i1 Rs. 2,000 or np1vards, but is less than 

Rs. 6,coo. 
(S) When the total inrome ia Rs. 6,000 or upwards, but io len than 

Re.lO,OOO, , 
( 4) Wh;m the total inrome ia Rs. 10,000 or upwarils, but io lese than 

Re. 20,000. 
( 5) When the total income io Rs. 20,000 or upwards, but is lesa than 

Ra. 80,000. 
('>) Wht>n the total income ia Rs. SO,OOO or upwards, but io len tl•an 

Rs.o&O,~. 

('7) When the total income io n.. o&O,COO or n pwaru 

B. ln the eaM of every company ami regiotcred tirlll, whatov~r its total 
iDcome. 

Four aJ;Jnaa." 

n .. tc. 

Nil. 
Five pies in the 

rupee. 
Sis pies in th 

rupee. 
Niue pies in the 

rupee. 
One anna in the 

rupee. • 
One anna and three 

pie a in the rupee. 
One anna and sis 

pies in tha rupee. 
One nona and ail: 
- pies in the rupee. 
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PART II. 

Ratea of Super-taz. 

:!In respect1>rtheexcess over fifty-thousand rupees of total income:-

(1) in the ease of every company • 

!(2) (a) in the. case of every Hindu undivided famlly-
' (i) in respect of the first twenty-live thousand rupees of the euesa 

•(ii) for every rupee of the next twenty-live thousand rupees of IUch 
exeess. 

,{b) in the case of every individual, unregistered firm and other associa
tion of individuals not being a registered firm or. a l'ompany, 
for every rupee of the first fifty thousand rupees of such e11cess. 

•(c) in the case of every individual, Hindu undivided family, nn· 
registered firm and other association of individuals not being a 

, registered firm or a company-

' (i) for every rupee of the ~cond fifty thousand rupees of such 
e11cess. 

•(ii) for every rupee of the next fifty thousand rupees of such ucess 

• (iii) for every rupee of the next fifty thousand rupees of auch Cllice89 

. (iv) for every rupee of the ned fifty thousand rupees of such excess 

• (11) for every rupee of the next fifty thousand rupees o( such excess 

• (vi) for every rupee of the next fifty thousand rupees of anch excess 

·(vii) for every rupee of the next fifty thousand rupees of such excesa 

Rate. 

One anna in the 
rupee. 

1m. 
One anna in 

rupee. 
the 

One anna 
rupee. 

in the 

One and a half anna 
in the rupee. 

Two annu in the 
rupee. 

Two and a half annaa 
in the rupee • 

Tb.ree annas in the 
rupee • 

Three and a half 
annaa in the 
rupee. 

Four annas ·in the 
rupee. 

Four and a half 
annas in the 

·rupee. 
•( viii) for every rupee of the next fifty thons1nd rupees of such excess Five anna• in the 

rupee. 
· (i..:) for every rupee of the next fifty thousand rupees of such excess Five an'l a half 

• (z) f'lr every rupee of the remainder of the excess 

annas in t.be 
ru~ • 

Rix annas in the 
rupee. 
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STATE!IENT OF OBJE<n'S AND REASONS. 
' . ' ~ . ~ . -

"The ol>ject of this Bill is to continue certain provisions of the Indian 
!Finance Act, 1927, which would otherwise cease to have effect from the 1st 
.April, 1928. · 

- 2. Clausee 2, 3 and 5 provide for the continuance of the rates of salt duty, 
poetage, income-tax and super-tax prescribed by the Indian Finance Act, 1927, 
while clause • provides for the credit to revenue for a further period of one year, 
i.e., till the 31st March, 1929, of interest on securities forming part of the Paper 
·Currency Reserve. ' . . · 

' TM 29tA.Febrttaey, 1928. BASIL P. BLACKETT. 
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Speech of the _Financial Secretary in the Council of State on 
the 29th Fe bmary 1928. 

THE HoNOU~LE :MR. E. BURDON (Finance Secretary): Sir, I 
rise to present the Budget Statement for the coming financial year. I have 
been concerned with Budget Statements before in a bumbler capacity when 1i 
was Under Secretary in the Finance Department in the, days of that eminent 
Finance Member the late Sir William Meyer. To-day I have a much greater 
responsibility ; but in addressing myself to it I am fortified by the knowledge 
that in this Council, I shall have an indulgent audience. · 

In a little while Honourable Members will receive, as usual, a complete
set of the printed budget papers, including the Budget Statement proper. 
which sets forth the figures in detail under each account head ; a copy of the
valedictory Budget speech which the Honourable Finance Member is now 
making in another place; and also my own Explanatory Memorandum which 
will, I hope, furnish Honourable Members with all the material that they may 
require for closer study of our present financial situation and future prospects. 
I intend that my speech to-day shall merely serve as a general introduction t() 
this volume of detail. I think that in this way I can best promote the con
venience of the Council, and accordingly I propose to confine my remarks t() 
broad facts and broad results, and to avoid figures, as far as I can do so, without. 
detriment to my main purpose. As a small preliminary matter, I wish to refer 
to a point of form in the Budget Statement proper which will attract thl'l' 
practised eye of Honourable Members as soon as they see it. We have on 
this occasion for the first time dispensed with t~e signatures of the Auditor
General and the Controller of the Currency in a number of places in the Budget 
Statements. These now bear the Financial Secretary's signature alone in one 
place, as is the practice in the case of the Financial Statement presented to 
Parliament in England. The omission of the signatures of the two Officials 
mentioned does not in any way mean that safeguards hitherto in force have
been relaxed. The same processes of check and certification continue to be 
applied, but the formality of signature has been dispensed with in order to 
avoid the necessity of the Auditor General and the Controller of the Currency 
being in attendance in New Delhi on the day of the presentation of the Budget. 
when their presence may be more urgently required elsewhere. 

I now turn to matters of substance, and the first of these must naturally 
be the actual outturn of the last financial year. The position in regard to this 
is particularly satisfactory. The accounts for 1926-27 disclose a-revenue sur
plus of 2,96 lakhs against 2,82 lakhs which was anticipated in the revii:!ed 
estimate of a year ago. The difference is only 14lakhs, and the success in esti
mation which is indicated by this result can, we believe, be attributed very 
largely to improved methods of work which have now been in operation for 
some little time. The entire surplus has been transferred to the Revenue 
Reserv~ fund which was i.bstituted a year ago as part of a plan aiming at the· 
complete remission of the provincial contributions. . 

The Council will next desire to have a brief appreciation of the general 
conditions of the current financial year. The visible balance of trade, includincr 
private imports of treasure, for the ten months ended 31st January 1928 wa~ 
in favour of India by 37 · 24: crores as compared with 27 · 05 crores a year ago. 
Both imports and exports of merchandise have increased in value by 8 per cent. 
Improvement has been increasingly marked during the latter months of the 
year 1927 .. and it is a further sign of the inherent soundness of India's trade 
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position that practically all the principal articles of import and export contri
bute to the increase. Among exp:>rts, raw cotton alone shows any appreciable 
falling off, reflecting the uns~tisfactory conditions of the last harvest, but the 
figures for the present season, so far as they are availa.ble, hold out a better 
promise. I will not occupy the time of the House with figures for individual 
commodities except to refer to motor vehicles of which the statistics are of 
peculiar interest in rela.tion to the development of India's road communications. 
Follow~ the reduction in duty which came into force a year ago, increases of 
16 and 35 per cent., respectively, have been recorded in the number of motor 
cars and comml'rcial motor vehicles impQrted during the first nine months of 
the year, but owing to lower prices the yield of our customs duty on these im
ports has fallen below our expectations. During the last two years, however, 
prices in general have shown a stability unknown since the outbreak of the war. 
While more stable world conditions are partly responsible for this result without 
which there cannot be a healthy basis for the expansion of trade, the figures of 
India's trade reflect the advantages which have accrued from the stabilization 
of the rupoo. Again, Railway earnings may very fairly be regarded as an 
important barometer of trade, and the Council has already been made aware 
of the remarkable ·improvement in the railway figures for 1927-28 which, by 
enabling important reductions to be made in railway charges, will itself give a. 
new stimulus towards business and agricultural prosperity. In addition there 
are other clear indications that during the last year Indian commerce has made 
a st:!J.dy advance and that the effects of the post-war trade depression are at 
long la.it being dissipated. ·A noticeable feature of the trade returns is the ·J 

reduction in the net imports of treasure by 6! crores in the first ten months 
of the current year. 

1 I shall now take the revised estimates for the current year and will mention . 
ndividna.lly a. few of the more important heads of revenue and expenditure· 
In the first instance, however, I wish to remind the Council that our original 
calculation8 were considerably disturbed, not very long after they had been 
made, by the decision, arising out of the Report of the Tariff Board on the 
Cotton Industry, to l!acrifice nearly a crore a year of our Custo ms·revenu~ 
The incidence of this in the current year may be taken as Rs. 45la.khs. Not
with~Jt!mding this, we hope to re&lise under Customs in the current year all but 
10 lakhs of the amount 48·73 crores for which we took credit in the Budget. 
Lar~er rl'ceipta from tobacco, mineral oils, protective duties, and jute have 
helped to balance a very congiderable deterioration under other heads, prin. 
cip:1IIy cotton piecegoods and matches. As Honourable Members are aware, 
a Vmd Custom, line between Kathiawar and British India was re-instituted 
early in July lagt, the line popularly known as the Viramgam Cordon, and 
we believe that this may be an important reason for the generally satisfactory 
·~~gate result which is now in prospect. On the, other hand, the yield from 
Taxes on Income is verj disappointing, and we have to reckon upon a deteriora. 
tion of 1,30 lakhs. This is occasioned in a minor degree only by the decision 
to 88St"88 to tax 40 per cent. of the aggregate profits of tea companies instead of 
50 per cent. as originally contemplated. The main cause is to be found in an 
unexpected falling ofJ in profits of the jute trade in Bengal. Salt is expected 
to yield 25 la.khs less than the amount estimated. Under Opium practically 
no change is anticipated. The Council will see at once that the large loss under 
Taxes on Income would have led inevitably to a. considerable deficit but for the 
fact that the Railways have come to the rescue, the contribut~o~ fro~ ,t~ . 
source being 881akhs · mdre than: that· asSumed iD. the Budge£. • , . -- ~ . . ... .. 

' On the expenditu~ ~ide; out~y 'on .1\1\litary serviceli .shows no excess. 
Savirig8 due to the despatch of troops to China. and other causes have been 

D 
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devoted to a programme of expenditure on modernising the equipment of the 
Army, the need for which is evident, but for which provision could not be made 
in the Budget. Debt services show a saving of 17 lakhs. There is another 
saving of 18 lakhs under Irrigation expenditure, but this is merely the efi'ect 
of a book-keeping adjustment. 

On the whole, expenditure in the current· year is now taken at 1,25·26 
crores and the revenue at the same figure, the net result being neither a surplus 
nor a deficit. I must at once explain, however, that the figure of revenue 
includes a transfer of 1,69 lakhs from the Revenue Reserve :Fund instead of 
the sum of 1,72 lakhs provided for in the Budget. So far as the year 1927-28 
taken by itself is concerned, therefore, the actual outturn as now forecasted 
will vary from the original estimate to the extent of 3lakhs only, and that on 
the side of improvement. 

Before I proceed to reveal the revenue and expenditure proposals for next 
year, the Council will wish to have some account of the 'Vays and Means posi
tion, and, as is customary, of certain other financial matters which are of great 
general interest. Briefly stated, the Ways and Means position is as follows. 
In the current year our liabilities are : Railway capital outlay 30 crores ; other 
capital outlay 2! crores ; Provincial Governments' demands by way of draw
ings and advances 8 crores ; discharge of debt 25! crores net ; miscellaneous 
demands 3 crores; the aggregate liabilities being 68·7 crores. Per contra, 
our loan operations in India and England have produced 27! crores net, while 
postal cash certificates and savings bank deposits have produced 6! crores. 

· We propose to trench upon our cash balances by 11! crores, and will find the 
remaining assets required from miscellaneous resources including the depre
ciation and reserve funds and the provision for debt redemption. In 1928-29, 
our liabilities are as follows-Railway capital outlay 28 crores including 4 
crores for the purchase of the Burma Railways ; other capital outlay 4! crores ; 
Provincial demands 7 crores; discharge of debt 19 crores net; total 58 crores 
roundly. To meet these liabilities we reckon upon receiving 6! crores from 
Postal cash certificates and savings bank deposits, and we will draw upon our 
cash balances to the extent of 2f crores. Adding to these the receipts from mis
cellaneous resources, the provision for debt redemption, etc., we shall be able 
to close the year with sufficient working cash ~alances, both in lndia and in 
England provided we raise a loan of 32 crores of rupees. Of this, about 13 
crores would represent new money. We see no reason at present to think that 
the whole of this loan cannot be raised in India, but much must depend on the 
monsoon, and the fact that the payment to the Burma Railway Company has 
to be made in sterling adds to our sterling requirements. Indeed, if we effect 
the purchase out of money remitted from India, we shall really be paying off 
4 crores of our external indebtedness. -

The net proceeds of the rupee loan in the current year amounted to 18! 
crores only, while the total amount of debt redeemed amounted to 25 · 4 crores. 
Of this total 21! crores represented the bonds maturing in 1927 and 1928 
which were either converted or redeemed in cash. In our anxiety to guard 
the interests of the Indian taxpayer and in our desire not to disturb the market 
in Government securities which were being quoted at rather higher figures 
than we ourselves thought to be justified, we did not make the terms of our 
rupee loan as attractive as we possibly should have done, and the fact that it 
was a short-dated loan seems to have militated against complete succes<>: In 
the result, we had to tide over temporary difficulties by various expedients. 
'Ihe re-introduction of Treasury Bills in India was in full accordance with our 
plans, as we deliberately desired to improve the financial facilities of the Indian 
money market and check seasonal fluctuations in the market for Government 



BUDGET FOR 19-28-29. 

eecuritie~ b¥ this mcall.8. We found it necessarv, in addition, to resort to exter
nal borro11~g. first by raising stE"rling bills to the extent of£.) million in England 
in July last whic·h hue since been repaid and later by the issue of a sterling 
loan of £71 million about a month ago. ~ven so, the net cash receipts from 
the rupee and sterling loans aggrt'gated only 27! crores which was only about 
2 tTOrN more than the net amount of debt dil!charged and as much as 13 crores 
k-u than the amount required for railway and other capital outlay including 
that of Provincial Governments. It is no inconsiderable achievement to have 
finan~ a ~pital outlay of this magnitude in a year of rather difficult 
money conditions, in which our own calculations were upset by the fact that the 
capital upmditure was 6} crores in excess of our original anticipations. It 
is, in our opinion, well worth India's while to }M'rsist in the policy of spending 
monf'y freely on capital development for productive P1.UJK'6f'S· The Railway 
budget introdu~ last week, with its big reductions in fares and freights, is 
~rid~ of the T"a!ue of the policy we have been following. \"e!y large sums 
are now being invesW year by year in expansion of railway<>, in irrigation. 
worh, in barbour development, and on hydro-electric and other projects. But 
if this policy is to be' continued unchecked, there must he no slackening in the 
annual eavings of the country, and tht'8e must be made available. without stint 
for Joana for capital purposes whether issued by the CE"ntral Government, by 
Provincial Govemmt>nts, or by other authorities. , 

As regards Home remittanct'S, the position is that a year ago we estimated 
that we should require to remit £351 million to London during 1927-28. 
Actually a somewhat higher figure than this should have been taken, since we 
were unshle to carry out tLe remittance programme in full at the end of 1926-27 7 
and in consequt>n~. we started with abnormally low balances in London. 
In addition. the t>XCf'SS in our capital eXJM'nditure, to which I have already 
reft>rred, was partly incurred outside India. The sterling: loan, however, has 
made' it po&!ible to reduce the net remittance figure to £30! million, of which
£281 million is expecW to be remitted through the market. In 1928-29, the 
remittance figure has been put tentatively at £36 million, which will enable us 
to close the year with a normal balance. 

In considering qut'Stions of Ways and Means and of provision for Capital 
outlay it is a natural proct'SS and one of great interest and importance to take 
stock of the National Credit. Honourable Members will no doubt have 
o~ for themselves the satisfactory course of prices of Government of 
India securities both in L1dia &ld in England. The improvement of India's 
credit in London was strikingly demonstrated by the success of the recent ster
ling loan and is apparent from otht-r evidence also. To select one example, 
London County Council3l pt'r cent. stock stood at 9i on the 30th April 19U7 
had dropped to i3 on the 1st February 1926. and was quoted at 73! on the 31st 
~mlx-r 19:?7; on the other hand, the India 3! JM>r cent. loan which stood at 
SSl on the 30th April191-l and had dropped to 68 on the 1st Febrnaey-1926,
had ri..'!t'D to i2f on the 31st IlecE"mber 1927. 

The stati~tics of our debt also ~ve real c~use for satisfaction. These 
statistics -.ill be found in full detail m the printed papers which Honourable 
Members will receivt>, but the Council will, I think, be glad to ht>ar now very 
bricft_r -.·hat the gffieral (OOtion. is. It is thi;;. In the five years since 31st 
M&l('h 1923 when the era of deficits came to an end,; the unproductive debt 
1I'U dimini.ihed to the extent of 76 crores.. The aggregate debt has increased 
by 1,13 cro~ tht> net mmlt of the reduction which I have jwt mentioned and 

'an increaae d 1.f.~ erorea in productive debt. :Before the cloee of the ensuing 
' ~r, we hope to have neady liquidated the debt due to the five years d revenue 

- Di. 
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deficits from 1918-19 to 1922-23, and, if the present rate of prog~ess is main
tained, we should be justified in hoping that our unproductive debt will vanish 
altogether in about twelve years. I shall cite other facts of great intere~t 
relating to the public debt when I come to deal with the next year's expendi-
ture on debt services charged to revenue. ' · 

I now turn to the Budget estimates for next year. Allowing for the eliect 
of the establishment of the Viramgam Cordon, we hope to obtain under Customs 
about 40 lakhs more from sugar, and 26 la khs from larger imports of motor 
cars and cycles. Cotton piecegoods too should show some improvement. On 
the other hand, we have to allow for the full effect of the loss of revenue result
ing from the abolition of the import duty on mill stores and machinery of which 
we had only a foretaste in the current year. The further loss is estimated at 
40 lakhs. But, on the whole, we feel justified in taking the figure of 50 ·IS 
crores, which is 1,55 lakhs more than the revised estimate. Under Taxes on 
Income, we look for 17 crores, which is only 5 lakhs more than the original 
budget for the current year, but 1,35 lakhs more than the revised estimate. 
The estimate is justified, we think, by inter alia the prosperity which the jute 
trade is enjoying in the current year. From Salt, we hope to get 7 crores, which 
is the current year's budget figure. Under Opium we must reckon on a net 
loss of 25 lakhs as the result of our policy of gradual reduction and eventual 
extinction of opium exports. The contribution from railways, which will 
be based on the actual results of 1926-27, will be 5·23 crores, with an addition 
of 25 lakhs representing our share of the surplus remaining after payment of 
the ordinary contribution under the convention. Even so, the total will be 
88 lakhs less than the amount which we expect to receive from Railways this 
year. We have also to allow for a reduction of 10! lakhs in the subsidy from 
Mysore, and, in order to cast the account on the basis of existing facts, I assume 
for the moment that we shall get from the Provinces the entire amount of 
2,58 lakhs, the amount of contributions not finally extinguished last year. 

On the expenditure side, the grant for military services has been taken at 
55·10 crores, this including 10 lakhs for expansion of the Territorial Force. 
If this special provision be excluded from consideration, the grant is 8 lakhs 
more than the current year's grant. The Council have known for some time 
that after the large reductions of the last few years further curtailment of mili
tary expenditure cannot be hoped for if provision for defence is to be adapted 
to modern conditions. The possibility of reduction is constantly in mind, but 
the Government of India are satisfied that the time for further retrenchment 
has not yet cnme. 

-
Under the head Debt Services, we have a saving as compared with the 

revised estimate for 1927-28 of 67 lakhs. I should, however, draw the atten
tion of the House to the fact that the budcret estimate includes two abnormal 
items, namely, one of 81 lakhs for the premium of the 5! per cent. Bond'! issued 
in 1918 and maturing in 1928 at 105 per cent., and an increased charge of 25 
Iakhs for bonus on Cash Certificates. Both these charges are in the nature of 
deferred interest. But for these special items, the savings would have been 
as much as 1,73lakhs. Attention has been drawn in previous years to the way 
in which our steady pursuit of the policy of making regular provision for the 
redu9tio~ or_ avoidance of debt and confining new borrowings to productive 
purposes is bringing in an annual dividend to the taxpayer. The policy is one 
which has always had the stroncr support of certain distinguished members Of -
this Council, and it is generally ~ecognised both in India and England as very 
largely responsible for the improvement in India's credit to which I have 
.alluded The;: charge for interest on deadweight debt in t 1 ·~ year 1923-24 
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amounted to 15·97 crores, while in 1928-29 it will be ~Jtly 9·51 crores-a de
creaBe of 6•46 crores. The increaBe in the provision for reduction or avoidance 
of debt during the same period is 1•78 crores, while the aggregate provision on 
this account next year is 5 · 40 crores. In other words, the saving in the interest 
on deadweight debt in the five years is more than three-and-a-half times the 
increaBe in the provision for debt redemption and over a crore more than the 
actual provision on this account in 1928-29. · 

The expenditure on Civil Administration next year is expected to be 41 
Ialli more than the revised estimate for 1927-28. A portion of this is re 
presented by annual increments, etc., hut, although the increaBe is less than 
half a crore, a perusal of the proceedings of the Standing Finance Committee 
and of the Demands for Grants will show that we have not been niggardly in 
providing increased amounts for beneficial services. I would draw the atten-

. tion of the House to the larger grant to the Indian Research Fund Association, 
to the new items of expenditure in the demand for Agriculture and to the 
~eholarshipa to Indian artillts for study and training in Europe. On the com
mercial, but none the less beneficial, side of our activities, the Council will 
observe with interest the new.or increased provision made for certain items 
of expenditure, particularly those relating to irrigation in Waziristan and 
Baluchistan, forests in the Andamans, the Trade Jlrlission, and the extension 
of the rupee tender policy. We have also a number of new ite.lll§ relating to 
the development of Civil Aviation in pursuance of the policy accepted by the 
Legislature a year ago. The expenditure on the five-year education program
me, to which my predecessor referred in his budget speech last year, is of 
course continuing, but we have not been in a position this time to provide for 
any similar new programme within the limited means now at our disposal. 

The Indian Posts and Telegraphs department, which was e~t.ed to 
work a year ago at a small lOBS of 76,000 rupees is now expected to show in 
1927-28 a net lOBS of about 4llakhs. There has been a considerable increaBe 
in the gross receipts of the department, but this has been rather more than 
counterbalanced by an increaBe in working· expenses. The increal!ed loss has 
been brought about mainly by the fact that an additional sum of 8 lakhs has 
had to be provided to enable the book value of a large volume of surplns, 
obsolete and overvalued stores to be written down to their current worth. 
The department is, however, expected to show a small profit of 23,000 rupees 
next year after making a provision of over 14 lakhs for additional expenditure 
on new measures of improvement of the conditions of service of the lower-paid 
statJ. This provision represents yet another instalment of the scheme of 
improvement of the conditions of service of the establishments in question, 
which has been under the personal investigation of the Honourable Sir 
Bhupendranath Mitra. 

I have now dealt with the main variations between the revised estimates 
of the current year and the budget estimates of next year. The net result of 
all the variations, large and small, is to place next year's revenue at 1,32·23 
crores including 2,58 lakhs on account of the unremitted contributions, but not 
including any assistance from the revenue reserve fund ; and the expenditure 
is placed at 1,29·60 crores. In other words, we anticipate a surplus of 2,63 
lakhs. But even if we reckon 11ith certainty on this surplus being realised, 
there is an adverse factor which we have had to weigh very carefully before 
deciding to what purpoee the surplus should be applied. I refer to the lia
bility which has accumulated in respect of the bonus on Cash Certificates. 
Honourable Members know well the historv of these certificates, the introduc
tion of which was intended to afford an e~v and attractive means of invest
ment of small savings and so to extend the. practice of thrift. Cash Certifi
cates of the nominal value of no less than 40 crores will be outstanding on 31st 
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l\Iarch 1928. Unlike onr regular annual rupee loans, they are always "on 
tap"; and they can be encashed at any time though they come to full maturity 
only after 5 years. Their capital value is not subject to depreciation, and the 
actual amount payable on t>ncashment is on a progressive scale so fixt>d that 
the investor gets a growing return for his money after the first twelve months ; 
consequently, the longer he keeps his certificates, the greater is the induce
ment to keep them till maturity. But this accrued bonus is paid along with 
the capital value only at the time of encashment, whenever that may be, and 
not-half-yearly as in the case of our ordinary loans. All these circumstances 
combine to make it impossible to forecast precisely the amount of bonus that 
may haYe to be paid in any year, while there is the additional practical diffi
culty that the actual payments in a year are generally less than the accrued 
liability, and the accrued liability is constantly gro·wing in amount. In ·the 
case of the ordinary debt, we can know exactly what we have to pay and pro
vide for such payments from revenue accordingly. In the case of Cash Certi
ficates, on the other hand, we have so far been providing out of revenue only 
for actual payments in the year and not for the accrued liability. It is esti
mated that this accrued but undischarged liability for bonus was about 3£ 
crores on the 1st October 1927 and will stand at about 5! crores on the 1st 
October 1928. Following past practice which is of course fully defensible in 
'View of the..fact that, in the main, our budget is a cash budget and having 
.regard to our revenue position generally, we have not been able to include, in 
the forecast for next year, anything more than the amount of the present 
;estimate of actual payments of bonus, namely, 50 lakhs. This figure is 25 
lakhs more than is required in 1927-28, but there remains a large balance which 
we may, theoretically, lJe called upon to pay at any moment and for which we 
have made no provision; and before very long we shall have to consider setting 
2-side considerable sums from revenue in a separate fund in order to enable us 
to meet the full liability when we are called upon to do so. The liability is 
becoming too large for us to be content to leave the full burden to fall on later 
years, when a sudden increase may seriously disturb the equilibrium of the 
budget. 

The Government of India have, however, in the end come to the conclusion 
that this liability need not deter them from utilising the surplus disclosed in 
the budget as a recurrent surplus. In 1929-30, the special item of 81 lakhs for 
premium on bonds referred to earlier in my speech will have disappeared 
and substantial savings may be expected to accrue in future, as they have 
·done in the past, under interest on deadweight debt. In 1929-30 also, w~ 
stand to gain considerably from the increased net earnings of our Railways in 
1927-28. The advent of a bad monsoon or other unforeseen circumstances 
would no doubt disturb the position, but, on the other hand, we are entitled to 
.assume that with normal conditions our revenue from Taxes on Income should 
11how some improvement from year to year. The same is true of our Customs 
xevenue. Accordingly, balancing all these considerations, the Government of 
India feel that they may justifiably complete the policy to which they have 
already set their hands by remitting finally the remainder of the provincial 
-contributions. This is the chief proposal which the Legislature will be asked 
to endorse in their consideration of the budget for 1928-29. 

Out of the budget surplus of 2,63 lakhs we desire to give 2,58 lakhs to the 
.Provinces and to retain for ourselves the small residue of 5 lakhs. 

CoNCLUSION. 

That, Sir, is the end of my narrative. There is nothing sensational in the 
Budget for 1928-29. It does not involve any new taxation or propound any 
further reduction of existing taxation. It may, taken by itself, be described as -
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a commonplace Budget. But even if we did not proceed further than this in 
our analysis, we shoul~ still, I submit, have cause for. congratulation. For 
a budget such as that which has been presented to-day ·may fairly be taken 
to reftect stability, and stability in the financial sphere is no small advantage. 
On the other hand, I think the Council will agree that for a proper appreciation 
of the matter, next year's Budget must be related to the cycle of six Budgets 
framed by the Honourable Sir Basil Blackett"and should be viewed as the final 
phase-final 1'10 far as he is concerned-<>£ an ordered financial policy which 
has brought great benefits to India .. The results of this cycle are retrenchment' 
of avoidable public expenditure, reduced taxation, a· reduction in the burden 
of deadweight debt, financial encouragement to industrial enterprise in India, 
stabilisation of exchange,· the emancipation of railway finance one product of 
which we have seen this month in the shape of reduced railway fares and 
railway freights, and, lastly, remission of the provincial contributions giving 
through the agency of the Provincial Governments increased scope for expen
diture on nation-building 8ervices. I do not pretend that our present financial 
state is wholly s~tisfactory or that Government have been able to achieve all 
that they have wished for.. But I think we may justifiably permit ourselves 
,Qn this occasion the pleasure of looking to the brighter side of the picture and 
of basing upon the accomplishment of the past five years hopes of even greater 
national prosperity in the future. · · · 
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Schedule of demands lor grants lor expenditure of the Ce11tn.l Government 
(excluding Railways) for the ye::r lt28-29 submitted for the vote ol the 
Legislative Assembly. 

t .,o: 
iJ .... ~I Service, Administration or Area to which 

1'1 ° El: demand relates. 
z ~I 

-~-A-.--E_:a:_p_e_n_d_l_t_u_r_e_o_h_ar_g_e_d_t_o_B..e11enue. 

Customs . . 
Taxes on Income 
Salt 
Opium 
Stamps 
Forest • . • . • • • 

Head of Account. 

1-----------------

Customs • • 
Taxes on Income. 
Salt • 
Opium. 
Stamps 
Forest • . • • 

I 
\. 

t 
16 
17 
18 
19 
20 
21 
22 Irrigation (mcludmg Working Expenses!, 

Navigation, Embankment and Drainage 
Works. 

Works for which capital , 
accounts are kept, Miscella
lleOuH Irrigation Expendi-~ 
ture, Construction of lrri· 
gatio11, etc., Works. 

23 Indian Posts and Te!egraphs Departme11t 1 
(including Workmg Expenses). I 

24. Indo-European Telegraph Department . Posts and Telegraphs • 
(including W orkillg Expenses). 

25 Interest on Debt and Reduction or Avoid- Interest on ordmary Debt • 
~~~~ I 

26 I Interest on Miscellaneous Obligations • Interest on other Obligations 
2i Staff, Household and allowances of the 1 \ 

Governor Geno·ral. l 1 
28 Executive Council • 
~9 Legislative Bodi~s • • • 
30 Foreign and Political Department 1 
31 Home I lepartment • • I 
32 Public Strvice Commis~iuu 
33 legislative Department • 
34. Department of Edncati011, Health and 

Amount. 

Bs. 

72,74,0()0 
65,84,1100 
79,8:!,000 
79,73,00(} 

1:>,000 
7,1!3,000· 

1tl,61,000· 

10,88,14.,000 

26,45,000 
1,05,87,000 

3'i,@:i,OOO 

4,81,000 
81,000· 

4,87,(100 
s,ue.ooo 
6,45,000 
1,17,000 
5,~0,000 
5,97,000 

Lands. ~General Admillistration 
35 Finance Department • • • 1 
36 Separation tJf Accon11ts from Audit • ' 
37 Commerce Department • • • 

. \ 
10,86,000· 

14,12,000 
<!,91,000· 
li,7l,000 
4,~6,000 
1,93,000· 

38 Army Department • • . • 
39 Department of Industries and LaboUl' \ 
4.0 Central Hoard of lievenue • • • 
41 l'ayments to Provincial Govemmet:ts on 

. account of Admillietration of Agency 

I su~jects. J 
42 Audi~ . · . • • • Audit , , , • 
43 j .A~1mstrat1on of Justice • Administration of Justice 
44 ' Pohce • . • • • Pol;ce • ' • 
45 I Ports and Pil~tage . , i Ports and Pilotage • 
46 Survey of India • Scientific Departments • 
47 Meteorology • • 
48 i Geological Survey • 
49 Botanical Survey • 
50 Zoological Survey • . , 
51 Archlllology • • • • 
52- Mmes • • • • • 
53 Other ~cientific Departments • 
54 Educat1on • 
55 Medical Services 
56 Public Health 
57 Agriculture , • , 
58 Civil Veterinary Services 
59 Industries • • • 
60 Aviation . 

Ed~~ation 
Medical . 
Public Health 
Agriculture • 

Industries : 
Aviation 

Carried over 

1,2F,000 
ll5,30,000· 

55,000 
1,77,000 

20,70,000. 
31 ,84,(11)0 
13,5I,u00 

2,12,000 
4,:11,000 
1,76,000 

16,64,000 
1,71,000 
3,~o.ooo 
3,24,000 
8,(18,000 

ll,92,000 
15,28,000 

6,66,000 
2.68,000 
5,68,000 

·1"18,97.49,000 

t Deman<"~ li1s. 1-15 relnte to exp1nditme <.n Railways. 
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Scbe:!Wa of demands ·or grants for expenditure ot the Central GovPrnment 
(excluding Railways) for the rear 1928-29 submitted for &he vote of the 
Legislative AssemblJ-condd. 

j .a 
Iii "15 ;1 Senice, Administratioa or Area 
" Iii to which dsaumd relatee. : 

?. ~ ! 

.Head of Account. Amount. 

-- ----------- --- -- -- --- --- ---------1---~:Rii-:--

:Brougbt forward •
1

1 J 8,97,49,()()() 
· A.-hpeadluare eharced so Beyenae 
1 - .... u. I 

61 . Commerciallntelligenee ud Statietica • l!iscellaneoue Department& • 
Ill! Emigration-Internal • • ./ , ,. • 
a ; ., i!.1temal • • • .

1 
,. ., • 

6-6 1 Joint·l"tock Compani.ee • • • , , 
~ i lfiaeellar.eoua llepanmente • ., • , , 
6d • Indian to:orea Department • , 

8
, 

67 Cnlftaey • • • • Cnrrency • • • • 
68 1 lfint • o • • )lint • • • • • 
f:SI . CiTil W orka • • • • • • CiTil W orh • • • 
~0 tinper&DDaation Allowaneeeand Pensions Superannuation Allowances 

n I l;.tatiODB!'}' and Printing 
72 1 li ;..,.,uaneoua 
73 I Befua~ • • • 
" 1 North-Weet Frontier !'rorince 
75 i Baluc!Wotan • • • - • 
76 I Dell.i • • • • • 
77 Ajmer-llerwara · • • -
78 ' Andamana and Kioobar Islands 
711 : Rajputana • • • 
S.l 1 Central Iudia • 
Ill I Hyderabad • 
&ll E•peuditure in E~gtanoi---&cre~ of 

1 ~!'tate for India • 
83 :Expenditure in England-High Commie: 

1 eioner for India . • 
Non• i Eccleeiutical, Political, etc. • 

Yoced.i 

and Pensions. 
Stationery and Printing • 
:Miacellaneoue • • 

Dietributed o•er reepective 
beads of account. 

8.-JlzpenclU1lre ellarpcl so Capl&aL 
Capital outlay on 8rcurity Printing • Capital ontla:r on Security 

Foree' Capital ouLiay 
lmption • • 

Printiug 
• Capital outlay ou ForNI& . 
• Construction of Irrigation 

Worka. 
87 I Indian Poete and Telegrapba • • • }Ca_pit..I ontla;r on Poets and 
88 ludo-li:lli'Op8Ail Telegraphs. . • • Telegrapba. 
et . Capital oaLiay Oil Cv.rnmey Note Printing 

I Preae · • • • • Currency Capital ontla:r not 
chArged to Revenue. 

I() :Capital outla;r on Viagapetem Harbour O::..pitool ontla:r on Vixagapa
amPmt. 

• PaTDlent of Commuted Value 
of Pens;on~ . 

• Initial Expenditure on New 

Ill ' Commuted nine of Penoiona • 

ell ·New Capital&' Delhi 

3,09.000 
36,000 

1,66,000 
1,46,00;) 
2,24,001) 

17,:U,OOO 
45,86,()()() 
19,65,()()() 

1,63,64,000 

37,59,000 
54,78,000 
16 43 0(10 
6s:s1:ooo-
98,7l,OOO 
27,9•,()()() 
40,16,00(1 
14,54,000 
42,92,000 
5,50,000 
5,00,000 
l!,92._~ 

13,45,000 

37,611,000 

26,16,90,000-

67,000 

1,000 
1,7t,OOO 

- 69,87,000 
1,000 

10,000 

47,53,000 

21,34,00(). 

1,38,39,000 
Capital at Delhi. 

C ·pital outla;r on :Bom':la;r 1---··-· __ 
Land iilebeme. 

So•·' Capital Olltlay OD Bombay Land Scheme • 
Yoted.i ' 

Ill ... 
TOT.U. 

J C.-PiaMrae•eauoft.uaaand 
I .A.dWaae-
lntftMt•free adTIIIlcea • • • 
Lcaaa and adYancell bearing in~ 

i 
TOTAL 

GRAND TOTAL 
. ' 

2,79.66,000 

98,95,000 
9,00,43,000 

9,U,38,000 

38,90,9-i,OOO 
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of 1923. 
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Declaration by the Governor General in Council under Section 6i-A(7) of the 
Government of India Act regarding certain demands refused by the 
Assembly. 

In pursuance of Section 67-A(7) of the Government of India Act the 
Governor General in Council is pleased to declare that the followincr de~ands 
which have been refused by the Legislative Assembly are essential to the 
discharge of his responsibilities :-

Demand. 

28.-Executive Council 
38.~Army Department 
72.-l\Iiscellaneous . . . . . 
82.-Expenditure in England-Secretary of State 

Amount. 
Rs. 

80,999 
5,70,9()9 
3,40,000 

for India . · 13,44,999 

• 
~E. BURDON, 

The 16th Jlarch 1928. 
Secretary to the Government of India. 

, 

GOVERNMENT OF INDIA. 

LEGISLATIVE DEPARTMENT. 

Delhi, the 31st March 1928. 

The following Act of the Indian Lagislature received the assent of the 
Governor General on the 27~h March, 1928, aad is hereby promulga.tad for 
general information:--

Acr No. V oF 1928. 

An Act to fix the duty on salt manufactured in, or imported by land into, certain 
parts of British India, to fix maximum rates of postage under the Indian 
Post Office Act, 1898, further to amend the Indian Paper Currency Act, 
1923, and to fix rates of income-tax. 

WHEREAS it is expedient to fix the duty on salt manufactured in, or 
imported by land into, certain parts of British India, to fix maximum rates of 
postage under the Indian Post Office Act, 1898, further to amend the Indian 
Paper Currency Act, 1923, and to fix rates of income-tax ; It is hereby 
enacted as follows :- · 

Short title, extent and 1. (1} This Act may be called the Indian Finance 
duration. Act, 1928. 

(2) It extends to the whole of British India, including British Baluchistan 
and the Sonthal Parganas. · 

(3) Sections 2 and 3 shall remain in force only up to the 31st day of March, 
1929. 

n of 18il2. 2. The provisions of section 7 of the Indian Salt Act, 1882, shall, in so far 
F" . f 

1 
d t as they enable the Governor General in Council to 

1xatl0n ° sat u Y· impose by rule made under that section a duty on 
salt manufactured in, or imported into, any part of British India other than 
Burma and Aden, be construed a~ if, with effect from the 1st day of April, 1928, 
they imposed such duty at the ·Ate of one ~upee ~nd four annas per maund_ of 
eighty-two and two-sevenths ... .JU.nds avorrdupoiS of salt manufactured m, 
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or imported by land into, any such parl: imd ~uch duty shall, for all the purposes 
of the said Act, be deemed to have been imposed by .rule made under that 
section. 

3. With effect from the 1st day of April, 1928, the schedule contained in 

Postal ratee. the First Schedule to this Act shall be inserted in the 
Indian Post Office Act, 1898, as the First Schedule to VI of 189l 
thatAct. · 

, 4. In sub-section (7) of section 19 of the Indian Paper Currency Act, 1923, X of 192~ 
Amendment of Act X for the figures "1928" the figures" 1929" shall be 

of 1923. substituted. · 
5. (1) Income-tax for the year beginnilig on the 1st day of April, 1928, 

Income-tax and super- shall be charged at the rates specified in Part I of the 
tax. Second Schedule. 

(2) The rates of super-tax for the year beginning on the 1st day of April• · 
1928, shall, for the purposes of se-Ction 55'of the Indian Income-tax Act, 1922, XI of 192 
be those specified in Part II of the Second Schedule. 

(3) For the purposes of the Second Schedule, "total income •: means 
total income as determined, for the purposes of income-tax or super-tax, as the 

-c:ase may be, in accordance with the provisions of the Indian· Income-tax XI of 192 
Act,l922. 
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SCHEDULE I. 

Schedule to be inserted in the Indian Post Office Act, 1898. 

[ see section 3.] 

"THE FIRST SCHEDULE. 

INLAND PosTAGE RATES. 

[See section 7.] 
Letters. 

~'or a weight not exceeding two and a half tolas , One anna. 

For every two ami. a half t.olas, or fraction thereof, exceeding two and a half 
tolas , • • . • • . . . . • One anna. 

Poatca••da. 

Single 

Reply 

Half an anna. 

, One anna. 

Book, Pattern and Sample Packet a. 

For every five tolas or fraction thereof 

Registered Newspapers. 

For a, weight not exreeding eight tolas 

Half au anna. 

Quarter of an am.a_ 

Half an anna. }'or a weight exceeding eight tolas and not exreeding twenty tolas 

For every twenty tolas, or fraction thereof, exceeding twenty tolis , Half an anna. 

Parcels. 

For a weight not exreeding twenty tolas 

For a weight exceeding twenty tolas and not exceeding forty tolas 

For every forty tola.s, or fraction thereof, exceeding forty tolas , 

SCHEDULE II. 
[See section 5.] 

PART I. 

Rates of Income-tax. 

A. In the case of every in<lividual, Hindu undivided family, unregistered 

Twoanno.~~. 

Four annaa. 
},our annas." 

· firm and other associa.tion of individuals not being a registered firm or 
a company- Ratu. 

(1) When the total income is less tha.n Rs. 2,000 • Nil. 
(2} When the total income is Rs. 2,000 or upwards, but is less than 

Rs. 5,000, 

(3) When the total income is Rs. 5,000 or upwa.rds, but is less tha.n 
Rs. 10,000. 

(4) When the total income is Rs. 10,000 or upwards, but is less than 
Rs. 20,000. 

(5) When the total income is Rs. 20,000 or upwa.rds, but is less than 
Rs. 30,000. 

(6) Wh\ln the total income is Rs. 30,000 or upwards, but is lees than 
Rs. 40,000, 

(7) When the total income is Rs. 40,COO or upwards 

:B. In tl1e case of every company aud registered firm, whatever its total 
income. 

l'ive pies in the 
rupee. 

Six pies in the 
rupee. 

Nine piesJ:.in!~the 
rupee. 

One anna in the 
rupee. 

One anna and three· 
pies in the rupee. 

One anna and six. 
pies in tha rupee. 

One 1mna and six> 
pies in the rupee. 
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PART II. 

Rate1 of Super-tare. 

Ia reoped of the ex~ over fifty thotiBilnd rupees of tot.aJ. income:-

(1) Ia the- of every oompany • 

(2) (11) in tbe cue of every Hinda undivided family-
(i) in respect of tbe"lirst twenty-five tho0:.nd rupees of tho excess 

(ii) f~ evfn'y rnpeeof the next twec~y-five thousand rnpeea of such 
esc•u. 

(£) in the ~of every individual., unregistered firm and other associa• 
&ion of lndividuala not being a registered firm or a company, 
for every rnpee of the first tifty thoumnd rupees of such; excess, 

(<') in the CMe of ever'! individual., Hindu undivided family, un
registered tirni and other a.osociation of individuals not being a · 
registered firm or a company-

(i) forevery rnpee of the second fifty thousand rnpees .of such 
esceu. 

(ii) for tJYery rupee~ of the next fifty thouBO.Dd rupees of such excess 
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Rate. 

One anna in the 
rupa>. 

:Ni,l. 

One anna in 
rupee. 

the 

One anna 
rupee. 

in , the 

One and a half annal 
in therupee. 

Two 'annu in • the 
rupee: : . ..-< , 

Two and a half annas 
in the rupee. 

(iii) for every rupee of the next fifty thonaand ropees of such excess 

{it~) for every rupee of the next dfty t~attfiipees of such excess Three' annal i!!,._· the 
rupee.· 

(r) for every rupee of the next fifty thousand rupees of such excess Three and a half 
annaa in the 
rupee. 

(l'i) for every rupee of the next fifty.thousand rupees of snch excess Four Bllllas in the 
rupee. · 

(l'ii) for every rupee of the next fifty thousand rupees of 10ch excesa Four and a halt 
annas in • the 
rupee. 

(riii) for every rupee of the next fifty ;thonnnd rupees of snch excees Five I!DDBI iD the 
rupee. 

( ;,.) for every rupee of the next fifty thollSalld rupees of such excess Five an<l a half 
annas in the 
ruroo. 

(•) f., enry rupee of tll8 remain<ler of the excess Rix annas in the 
rupee • 

. L. GRAHAM, 
Secy. to the Govt. of India. 
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No. 3974-F. 

GOVERNMENT OF INDIA. 

FINANCE DEPARTMENT. 

New Delhi, the 31st March 1928. 

RESOLUTION. 

The statements relating to the Revised estimates for 1927-28 and the 
Budget estimates for 1928-29, which were presented to the Legislative 
Assembly and the Council of State on the 20th and the 29th February 1928, 
have been reconsidered with reference to the reductions made by the Legisla
tive Assembly in the demands for grants and the action taken by the 
Governor General in Council in respect thereto. As explained below, the 
statements need no alteration on the whole but are now published as usual 
for general information. 

2. The following reductions were made by the Legislative Assembly in 
the demands presented to them :-

"' 
Demand. 

16.-Customs 

28.-Executive Council 

• 38.-Anny Department 

40.-Central Board of Revenue 

72.-Miscellaneous 

Ditto 

Ditto 

.. Amount . 
Rs. 

1 

80,999• 

5,70,999• 

10 

74.-North-West Frontier Province 

3,4o,ooo• 
100 

100 

100 

100 Ditto ditto 

82.-Expenditure in England-Secretary of State 
for India . • . • • • 13,44,9!)9• 

Of these, the Governor General in Council has, under Section 67-A(7) of 
the Government of India Act, decided that the four amounts marked with 
an asterisk are essential to the discharge of his responsibilies. 

The remaining alterations result in a reduction of the expenditure in 
1928-29 by Rs. 411, but as the estimates are in round thousands of Rupees, 
they remain unaffected by these alterations. 

E. BURDON, 

Secretary to the Government of India. 
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I.-General Statement of the Revenue anJ ExpenlituL'e ch::tr..,.eJ tJ ,.., 

For 
details, Accounts, Budget Revl•ed Budlfet 

ftd• 19"8-27. EAtimate, Estimate, E~timate, 
State- 11m-~s. 19J7-a~. 10~~-~9. 
ment. 

----

Rs. Rs. Rs. lls. 

Revenue- I Principal He•~•. of Revenue-

Customs . . A 47,38,10,721 :l8,73,37,000 48,63,no,ooo 50,18,37,000 

Taxes on Income . .. 15,64,96,338 16,9.S,05,000 15,&.1,62,000 16,99,58,000 

Salt " 
6,69,81,053 7,00,00,000 6,75,42,000 7,00,08,000 

Opium .. 4,33, lJ, 7 48 3,83,08.000 3,80,2!,000 3,47,77,000 

Other Heads .. 2,17,50,148 2,27,06,000 2, 27,64,000 2,2o,to,ooo 

I 
ToTAL PatNOtPAL HBADS 76,:13,52,008 I 78,78,56,000 77,11,40,(,(}() 79, 65, 00,000 

. 

I 

I 

Railways·, Net Receipts (as per Rail· 
. 

way Budget) . 34,07,09,387 34,97,13,000 38,95,20,000 38,!jO,OO,OOO 

Irrigation: Net Receipts . . A 10,25,576 10,36,000 10,47,000 12,36,000 

Posts and Telegraphs-: Net Receipts • .. 70,6i,577 58,07,000 51,76,000 57,37,000 

Interest Receipts . . .. 4,08,59,285 3,16,13,000 3,30,50,000 2,91,97,000 

Civil Administration . .. 86,05,079 84,21,000 95,34,000 1,01,32,000 

Currency and :Mint . .. 4,15,51,227 2,48, 70,000 2,72,97,000 2,48,81,000 

.Civil Works . .. J5,i8,791 17,45,000 15,83,000 14,41,000 

Miscellaneous .. 60,01,096 46,90,000 46,49,000 81,82,000 

Military Receipts . .. 4,114,63,064 J,SO,i9,000 1,48,84,000 2,94,12,000 

Provi,;cial ContributionS and mi•ce1-
Iaueous adjustments between Central 

io,s9,000 and Provincial Governments . .. 5,17,75,451 ... ... 
Extraordinary IteUlS . . .. . .. 00,10,258 1,87,65,000 1,84,79,000 26,67,000 . . 

-

TOTAL REVENUE . 1,31,69,99,799 1,25,25,65,00C 1,27,73,98,000 1,29,64,75,000 

-

; 
DBl'lOIT •i ···: ... . .. . .. 

I 
' 

; I 

" . 
1,25,25,65,000 1 TOTAL . 1,31,69,99,799 I 1,29,64,7 6, 000 1,27 ,73,98,000 : 
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I 

Revenue of the Central Government, in India and inJ England. -

1-~-=_:o.._·_l ~~ 1-_-· _Eat_~_:.._:_t_ .. _,,_Eat_~_ima_7-Jii._-~_--_J·-· ·_~_t.._;~-~--~----
B.. - B&. B&. 

B 6,lll,ll&,110 

,_- : •. "11 

llelt _. ether Capital •tla7 ebarpl ............... 18,6?,000 8,~000 

82,69,62,000 33,02,00,000 
:•., -.. i 

Jnlf.U.. • 111,70,000 112,000 13,10,000 

. ~ .. 8f,61,000 11,87,000 

De'bllonleel • . . . ... 16,80,81,000 18,76,411,871 1&,74,34,000 

11,31,38,000 

11,411,000 o,es,ooo 

ChGW-'a, 1,111,71,110 1,88,111,000 

.......ataone • 1,17,11,0011 1,10,08,000 

18,40,8f,OOO 

• 
.s.c-,ooo 

• 7,00,000 111,87,000 

-

~ ..... .... nmra• CIUII ... " ....... . . . . . ·I J,Jl,ll,lll,711 1,16,.,1&,0011 1,27,73,18,000 1,18,&1,111,000 

. ..... " . . . . . ·l 
; 

'I'OT.lL 

- - - &,08,000 

~ 
. 

l,J5,11.11,000 1,17,73,111,000 1, .. 84,71,000 

a 
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H.-General Statement of the Receipts and Disbursements of the 

For Raourra. ' 
details, 

eide 

' 
StAt .. Accounta, Budget Revioed Budget 
ment. 192(·27. E~ttimate, Estimate, l!:Rtimate, 

1927-2~. 19~7-~8. 192~·29. 
I 

Ba. Ra. Be. Ra. 

Surplus . . . c ... ... .. . 5,06,000 

JtaUway Capital 
Bevenue-

not charged to 

Capital contributed by Railway Com· 
ponies and Indian States towards 
outlay on State Railways (as per 
Railway Budget) '. 59,275 1,58,93,000 ... 2,03,80,000 

Debt, Deposits and Advances-

Permanent Debt (net incurred) c - 3,31,66,705 7,22,41,000 6,45,25,000 n,se,oo,ooo 
"' 

Unfunded Debt (net incurred) . .. 12,72,14,115 11,63,39,000 11,60,52,000 U,76,M,Ooo 

Deposita and Advance~ (net) . .. 19,40, 79,240 3,16,87,000 9,98,79,000 7,08,43,000 

Railwa:r Depreciation and Reserve 
6,11,58,000 5,42, 26,000 Fnnds as per Railway Budget (net) 

" 
4,32,,r.,603 6,45,30,000 

Tol'.A.L DeBT, DuostTS A. !I'D An· 
39,77,05,662 26,12,26,000 1 31,46,82,000 38,16,66,000 

Y.&.l'fOKS. 

' 

B emlttanoea (Detl . . . .. 1,21,88,516 ... §,46,000 26,53,000 

-

TOUL R&OBIPTS ... 40,99,53,4.51! 28,71,17,000 31,63,27,000 ,0,50,05,000 

c • II ... 25, li,S8,041 24,73,'6.041 ' 27,67,76,069 12,73,48,069 
Opening Balance 

land "' 15,06,63,055 5,24,32,055 6,31,13,307 8,07,11,307 . 
- I TOTAL ., ... 

I 
81,19,04,540 58,68,03,006 63,72,16,376 61,30,64,378 

I 
I ·-
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I Cell.tral Govll'llment, ill India awl in England. 

.BallWaJ', lrrtc•Uoa. l'oato aa4 
' 'l'ele&rapha aacl other ()apl&d 
1 eo& ohar•e4 so •••••••~ 

C1!!:! oul~J. ~D ~~! P~Uu~ 
Conat,.tlon ol8tate II.Ulw•J• (uper 

.ll.allwa7 BwlgotJ '• 

l>U.barge ol Dobenteree (&I per 
.11.&11••1 Buget) , • • • 

a-mptlon ol l.l.abWtlee IDYoln4 ID 
l.bo purcluH ol JlallwaJI (ao per 
ltallwaJ Bwlg"' I • • • 

Coaet""'tloa ollrrlgatloa Worlr.o 

Capital outlaJ oa Pooto and Tele-
lmpb.a • • • • 

CapllaloullaJ on Vltarapatam Port , 

Cluneue7 Capital oullaJ . , , , 

. JnltlaltJpan41t"" •• New Capital at 
llo.lbl 

l'aJment ol tommur.e4 falue of 
, peoli.ou • • • • 

.capital outlaJ on BomboJ Lan4 Scheme, 

l"o·u.L Curu .• .£oouvn Dl .. ava•••••n • • • 

'fOT.a.• Da•-r, Da•OIJTI ••• 
PT••ou •. ; • • 

,..,. .. -~ " ........ bJ' <loll· 
Ud Go-IIUDOilC (ll05 A4• ....... ) . . . . . 

.Boml&W..oeo (Dot) • 

' .Balaaoeo of l'ro•bolal 
.Qe'I'OI'AIIlOil&a (Uta , o 

{

India 
i:loolur Balanee 

Enrlan4 

For 
4etan., -Star. 
ment. 

: Bu4get 

j Eatlmate, 
111J7·28. 

ReYieed 
Estimate, 
1.927-Zil. { 

· Budget 
Estimate, 
1926-29. - __ _ 

, ____ 1-------''---1 1-----1 

c 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

., 

.. 
.. 

.. 

.. 

.. 

J,63,7S,il!l 

82,6:!,180 

8J,E6,466 

81,63,117 

81,85,91,622 

12,000 

25,00,00,000 

8,81,86,000 

1e.ooo I 
68,02,000 

'· 89,'-1,000 
___ l9.ZB,{.QO 

70,00,000 

: . 83,811,000 

'1·. j 

so,6Z,17,ooo 

Bo. 

-11,79,000 

80,00,00,000 

66,80,000 

16,93,000 

&7,66,000 

17,81,000 

' 18,08,000 

• ··~u,oo,ooO 

:s&,&2;ooo 
20,74,000 

Bo. 

.•. '•I 

. p.ooo 

1,00,00,000 

•• 1,7~000' 

47,53,000 

17,000 

18,68,000 
N--·. ·, : ;r. 

"·85,000 

2,05,22,000 

82,97,66.000. ,. .3"40,68,000 
~j, .... ·~ ~ ' 

--·'"'"';":-:--

1--a,-1s,_oo_,ooo-i _· __ ... _-_ -. ~~~--5-3120,_· _ooo_ .. 

- 8,18,00,000 ... . 63,20,600 

6,88,78,628 

16,96,0\)0 

11,18,92,000 

10,07,9',601_ !- 88,89,08,000 

17,87,76,069 

8,23,86,978 11,00,87,066 

81,19,~5411 18,88,93,686 

• -,1* 

"-~16,92,000 

1,82,77,000 13,05,000 

42,91,1i6,000 i2,70,85,000 

12,73,48,069 11,98,78,068 

63,72,16,378 81,30,64,378 

E 2 
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BEADS OF REVENUE, 

BUDGET FOR 1928-29. 

India. 

A.-Statement of the Revenue of the Central 

AoooVl<TB, 1928-37. 

• 
Eng !aDd. Excbang<r. · ToT.u.. India, Englaud, e I t ~ 

---------1----1----:---- ----1------J..----~_;_ 

:Principal Beada of 
Reveuue-

I.-customs, • 
11.-Taxes on Income 

111.-Salt, 
IV.-Qpium , , 
V.-Land Revenue. 

VI.-Exdsc , : 
VII,-Stamps 

V Ill.-Forest • 
1X.-Rcgistration , , 
~.-Tributes from Indian 

States. • 

ToTAL 

Jrrlga.ttou, eto.-

~111.-Works for whlch 
Capital acoonnts are 
kept-Gross Receipt• 

Deduct-Working 
Expenses 

Net Receipto • 

XIV.-Works for which no 
Capital Acconuts are 
ke:pt • 

Posts and Telegrapha
XV--Poete and Telegraph

Indisn Posta aud Telegraphe 
Departmeut-

Ro, 

47,38,10,721 
15,72,30.610 
6,69,&1,063 
4,33,13,748 

41,00,434 
41,13,217 
26,68,723 
2.t,67,b79 
1,67,372 

83,52,523 

Ra. Bo. 

-5,'47,360 

Ba. 

47,38,1 0, 721 
15,64,116,338 
6,69,1H,063 
4,33,13,748 

4l,Ou,434 
41,13,217 
26,tih,72:i 
23,67,~i9 
1,67,372 

83,62,623 

B.. 

48,63,~0,000 
16,6~,02,000 
6,70,4~,000 
8,~0,22,000 

63,06,000 
47,46,000 
27,69,000 
24,116,000 

1,61,000 

E4,88,GOO 

76,90,66,180 -5,47,960 -1,66,812 76,23,52,008 77,11,80,000 

22,28,2E9 a,28,2E9 20,82,000 

1B,Oil,ll711 n,06,67ll 10,88,000 

10,21,617 10,21,617 10,44,000 

8,959 9,969 8,000 

10,2G,676 l0,21,G76 

Ba. 

1 
2 
8 

• fi 
6 
7 
8 
9 .• 

10 

--40,000 11 

12 

13 

16 

16 

Grose Beceipto 10,63,03,98' 10,53,03,986 10,94,34,000 17 

Dedwrl-Worklng 
Expenses 

Net Receipts 

Indo-European Telegraph 
Department-

Gross Receipts • 

Dedvd-1\'orking 
Expenseo 

Net Receipts 

:Debt Servtce
X VI.-Interest 

Carried over 

11,88,89,BSO &,46,079 1,88, 724 11,110,70,088 10,87,110,000 7,111,000 18 

1 
___ oo_,64._7_ .. _,_-_6,_46_,_o7_9-1----1,_s_a._7_2'-l·--e'_·_sa_._95_1 67,I4,ooo I -1,01,000 19 

~7,71,715 15,84,949 6,40,013 38,96,077 19,60,000 16,60,000 20 

119,84,1107 117,738 8$,206 80,66,461 i 81,76,000 1, 78,000 21 

-11,62,792 14,86,611 I 6,06,B07 8,30,6261 -12,26,000 1 13,67,000 22 

68,01,962 9,41,532 8,21,083 70,64,5771 44,88,000 6,66,000 23 

---·1----1-------
4,08,69,2851 69,66,427 2,37,69,«:1 81,13,416 

77,S8,70,U51 2,41,83,616 61,13,01,~61 

70,14,000 

78,37,29,000 1 

2,69,45,000 u 

2,65,91,000 126 

• Sterling converted Into Bupe01 at £1=Ra. 10, -
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(}evernment, in India and in England. 

lllr .... 1 ......... (+) JlvD&ft l!)lnKAH, 1928.:9. llncrellse (+I 
Decn!ase(-1 Deerease (-) ., u compared 

I 
·t 

I 
. .. aa compared 

i 
wltb Bodget, with Revised. 

.luhoaro. ToYU. 19:!1·:!8. ladla. Engi&Dd. Excbaage, To'f.u.. 1927-28. 

Bo. ... ... Ra. ! 
Ra. . . Ra, Ra • Ro. .. '· 

•. ·'- .. ~ 

1 ... ·~.&'l.lll\1100 -9,87,000 fi0,1R,S7,000 
..:.:27,000 

... 60,18,37,000 +t;5,87;ooo 
I· ... l6,8l,o:•,ooo -!,30,4>1,!))() 16,911,85,000 ... 16,9a,os,ooo + 1,34,98,000 
I ... e,;.,•·•,ooo -~~8,000 7,00,08,000 ... ' .. . 7,00,08,000 +24,611,0/l() 

• ... l,li'l,~%,01)1) _,, ... ,000 8,47,77,000 ... . .. 8,47,77,000 -32,4.5,000 
I ... 61,08,000 +9,000 40,71,000 ... ... 40,71,000 -l,b5,000 

• ... .7.~.000 +1,:;6,000 .. l:j,63,000 ... ... 46,63,000 l -l,b2,{)00 

' ... !7,51,000 +1,12,000 28,62,000 . .. . .. 28,52,000 +93,000 

• ... 24,011,000 -3,16,000 28,87,000 ... i··· 211,87,000 +&,82,000 

• ... !,61,000 -&,000 1,62,000 •I . .. ,. 
1,62,006 +1,0110 , ... 

,to ... U,88,00!) +S.OOO 73,75,000 ... , ... 73,75,000 . .,.U,18,000 

11 ... 77 ,11, to,OOO -1,67,16,000 79,!16,17,000 -27,000 . .. I . 79,85,00,000 + 2,74,50,000 

l ' . .. 
-· 

11 ... :10,82,000 -1,000 11,21,000 . .. . .. 81,21,000 +89,000 

11 
... 10,88,000 +16,000 1,89,000 ... ... 8,89,000 - +1,49,000 I 

·16 
... . 10,46,000-1 +14,000 12,31,000 ... ... . 12,82,000 +1,88,000 

11 a,ooo I .. ... --'·000 6,000 ... . .. 6,006 +1,000 

I 10,47.000 I +ll.ooo 1 11,88,000 1 I 
-

11 ... 19,36,000 +1,00,000 ... . .. 
I I .. 

11,38,88.000 1 
( 'I .. 

I 

u "' . 10,1111,~6,090 +16,61,000 ... .'\' 11,811,86,000 +",62,000 

' 
11 

·~I 
IO,U,N,OOO -20,18,000 i 10,71,116,060 8,91,000 ... : 10, '19,11,006 . ..:s,,os,ooo ~ 

I 

11 -a,ooo 10,10,000 -6,66.0001 86,61,000 -8,97,000 1 - .. &9,66,000 !'.+9,~009 
' ----- ----~· 

_. 

• 1,000 sa, 16,ooo -1, .. 7,000 111,86,000 11,27,000 . 11,51,000 -8,66,000 ... 
' u ... .. , ... ooo +81,000 1111,11,060 I,NI,OOO ... 88,78,006 j -29,000 

II 1.000 • 1,88,000 -.ooo I -11,97,000 10,7o,OOO 

~ 
-1,27,000 t -3,03,000 ., 1;..-o 11,78,000 ...... 1,000 I __ 68,66,000 1,73,000 67,~7,000 +6,61,0110 . 

:I 111,000 1,30,!10,000 ·~·~ 69,911,000 1,33,0,,000 ... 2,91,97,000 -38,113,1'00 

113,000 81,N,l3,000 -1,68,99,000 81,1!,12,000 2,35,48,000 ... 83,,7,86,000 I +2,,S,t7,000 
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A.-Statement of the Revenue of the Centrat 

Aooov•T•, 1926-27. I I 
Bavuo Ennu.n, ' i 

BEADS OF REVENUE. 

l=:J I 
0 f. 

.. • t :zt 
India. England. ToTJ.Jo. JndJa.. Englan4. El : 

:! ... .--·--- _, 
Ra. lb. R1. R~ I R1. R1. 

- Brought forward 77,88,70,1ill 2,ti,88,Jl15 82,47,686 81,1S,01,M6 78,37,29,000 2,66,91,000 

01YU A4mialstratiOD-
IVU.-Adminiatration of 1 Juatice 

C~nvict 
8,61,518 ... -~ 8,61,618 8,79,000 MO 

XVIII.-Jaila and 2 
Settlements. s.•~.191> ... ... 8,t6,1911 3,4-t,OOC ... 3 XIX.-Police • • • -83,1117 ... ... -!iS,UW 1,62,000 ... • XX.-Porta and Pilotage , 25,73,143 ... ... 25,73,142 26,49,000 ... & XXI.-Ednration • • 1,73,708 ... ... 1,78,708 2,12,000 ... 0 XXII.-Medical • 3,83,9iS ... ... 8,!i8,973 4,06,000 ... 'I XXIII -Public Health 1,97,103 ... ... 1,97,108 8,61,000 ... 8 XXIV .-.Agriculture . 18,00,964 . .. ... 1B,08,96i. 18,93,000 ... I XXV.-Industriea. • • 8,205 ... ·- 8,205 16,000 ... 

XX VI.-Miacellaneons Depart 
14,76,556 15,85,000 10 

XXVI-A.-In~"nu Store; ni- ... ... 14,76,556 ... 
11 partmcnt . 13,58,917 -· . .. 13,5S,9l7 15,.28,000 ... 

ToTAL 86,05.907 ... . .. 86,05,07~ 9o,34,ooo ... 12 

Ourrencg s.n4 Mint-
3,03,89,139 2,35,77,000 10,14,000 13 XX VII.- nrrency , • 76,73,608 26,16,757 4,06,79,5041 

XXVIII.-Mint , • 8,25,250 34,791 11,68a 8,71,723 27,02,000 I 1,000 14 . 
Ton" 3,12,14,3~>9 77,08,399 26,28,419 4,15,61,227 I 2,62,79,000 10,15,000 15 . 

OIYIJ Works- •' I 15,63,000 l 18 XXX.-Civil Works 15,78,791 ... . .. 15,7.8,791 ... 
ll!lsoellaneous- .. I 

XXXUI.-Receipts in aid 
of Superannna-

15,22,000 3,98,000 17 
· tion • • • 17,78,182 3,23,7~0 1,10,161 22,12,1)83 

XXX1V.-Stationery and 
12,6I,WO 1~,000 

18 
Printing • 19,61,4li5 9,769 3,3.i8 19,74,562 19 

XXXV.-Miscellaneous 12,15,407 4,48,665 1,50,379 _ __ 1S,14,451 12,1-4,000 --1,79,000 
20 

ToTA• 49,55,044 7,82,174 2,63,878 80,01,096 40,57,000 5,90,oo0 
Mtlltary Receipts-

XXXVI.-Army-
25,79,297 &,82,406 3,86,45, 756 35,06,000 25,08,000 21 Effective- • 3,01,84,053 

Non-effective . 15,91,801 11,18,416 3,80.725 80,90,941 14,77,000 21,12,00C 22 

3,17,75,854 36,97~7l:f 12,63,1J1 3,67,36,697 --49,83,000 46,20,000 23 

X:XXVII.-Marine 15,81,888 ... ... l5,81,8S8 17,45,000 ... 24 
XXXVIII.-Milita!Y' Enginee; 

ServlCes • • 1,11,49,479 ... ... 1,11,49,479· 35,20,000 ... 25 .. 
ToT A" 4,45,07,221 86,97,712 12,63,181 4,94,68,0414- 1,02,48,000 46,26,000 26 

hOYblolal · Oontrlbu• 
ttons and mlsoella-
DeoiUI adjustments -between Ceatral and 
ProYinolaJ Govern• 
menta- -
uxu:.-contdbutions til 

the Central Gov-
-

emment by Pro-
vincial Govemo 

5,17,12,000 X mente. • 5,17,12,000 ·- ·- ... . .. 27 
:XXIX-A.-Miscellaneoua ad: 

justments between ' the Central aDd 
Provincial Gov. 

63,451 10,59,000 emments -. . 63,451 ... ... . .. 28 
ToTu 6,17,76,451 ... . .. -5~7,75,451 --10,59,000 ... 29 

E:ll:traor41uar.r Items-
XL.-Extr~oromary Re-

15,37,671 83,47,298 11,25,294 60,10,258 16,00,000 so oe1pts • • • . .. 
XT .. A.-Transfers from Re-

1,68,73,000 venue Reserve Fund ... . .. . .. ... 31 
ToTAL . --15;37,671 33,47,29'3 11,25,2~ 60,~,258 1,68, 73,000 16,00,00J 32 

Railway ReYenues as 
per Railway Budget 34,27,42,712 -15,24,390 -5,09,9.>5 ~4,07,08,387 89,09,17,000 ·-13,92,000 33 

TOTAL REVENUE 1,26,57 ,86,503 3,81,94,803 1,30,18,493 ~31,69,99,799 t 1.24,48,59,000 1 3,30,24,.()(j0 s.a 

•Jterling conve1ted Into Rupees at £1 =R•. 10. 



BUDGET FOR 1..~21)-.-

GoTernment, in IDAlia and in Eogland~olltL 

- -- --UIJJ.a. ,,.,_I+) 
Bv.en ll:nou.B, Jll!8.2ll. 'neW .,__,_, 

Deerease(-.. 

-=d 
... ""'PU''4 t 

I 
..... 

Ill ..._ 'withBwlf .. lalla.. Engi&D4. biiiDge. '!'on .. with Bnisedo 

J 18%7-ai. 1837-28. , 
~ 

~~~I 
-... t Jla. Be. .. Ra. Be. 

11,000 lll,ot,U,~ '-~~ U.U,~ - ~~.60.~ +2,43,67,000 

1 - 1,7'1,0001 +14,~ 1,02,000 ... . .. 1,6!,~ -17,000 

I - ..... ~· +11,~ uo.~ ... ·- 3,10,000 +.S.OOO 
I - 1,82,001 : +35,001 1,70,000 ... ... s,;•.ooo +2,16,000 

• - 16,-11,0011 +1,111,000 16,40,000 ... .. . J6,40,000 -II,~ 
I -· 1,12,000 1 +60,000 1,00,001 ... ... 1,00,000 ~2,000 

• ... ~::=I +.e,OOI to,llt,OOO ... - ..... ~ +58,000 

' - +1,77,001 1,96,000 ... ... 3,96,000 +85.000 
I -- 11t,ILI,OOI I +1,70,000 10,66,000 ·- ... 10,86,000 +1,73,000 

• - l6,AlOG . +6,000 li,.ooll - ... 37,000 +22,000 

J8 - 16,81,000 +Z.,Iill,~ 18,<1,2,~ ... ' - 18,0!,~ +17,~ 
; .. 

u ... 115,!8,000 I + 1,&1,000 18.17.~ ... ... . 16,17.~ ~~!100. 
u ... 116,~~- +U,U,OOO 1,01,32,000 

~~~.~I 
... -r.ot,~,ooo +f.,9.i,OOO 

In 1,000 I,~M,OOO I +17,0!',000 1,0!',511,000 ... 2,3t,E6,000 -14,0!0,000 
- I 27,86,0ooO +7,11.000 J6,115,000 ... ~115,000 --6,000 16 s,ooo 

1 
z,;z,v.',ooo """"""+!4,S7,oOO- - Z,S&,to,oOO 13,33,000 1,611,81,000 -:K,16,ooo-11 -. 

' 
11 ... I U,8S,OOO · -1,81,000 14,41,000 -· lto,41,000 . -1,32,000 

1-

17 1,000 19,21,000~ +110,000 1&,8&,000 1.80,~ ·- 19,611,~ +~000 

U,ll4,000 I ' . ... ~ . . 
II ... -1,111'.000 SU7,000 IS,OOO - • 88..110,000 +!S,ie,ooo 
It ... ]6,&\,000 I _+1,117,000 16,311,(00 II,SI!.OOC ... 35,76.000 +ll,ll,OOO 
10 1,oooi 411,-11,0001 -61,000 et.,&1,00o lS,!l,OOO --- fll,EI!,OOO +35,33,000 

I I 
h 1.000 J eo.zs.ooo 1 -zs,st.ooo 1,d,S6,000 26,11,080 - .. 

I,IVI'.~OOO +1,07,15,0110 ... 
J:l •- u-~ .... ~ U,:!D,OOO 31,10,000 ·- 33,48,000 -1,47,~ 

• --1~000 ~-~18,oo0 -1t,31,000 l,M,66,000 .a,u,ooo ... 2,00,97,000 +I,Oi,78,000 .. - 11,65,000 +t,,lii,OOO 1~76,000 ' ' • 16,76,000 -,ooo ... .. . .. S!l,ll\000 -ft,U,ooo ffi,SII,o«< . .. .. 78,!'9.000 +61,19,000 .. . .. 
II 11,000 I 1,6•,86,000! -31,416,000 1,67,811,000 48,32,000 . 

2,M,l!,OOO + 1,65,38,000 .... 

0 . •. - ., . -.: ~~ -! 

·- . --
•. .. 

' 

-., .., ... ... - ... .. . ... - ..... ' . '-
-

! • 

II ... to,i..ooo I +to,lll.ooo ... ... - ... -10,110,000 

• - ·- 1o,se,orol+!0,18;ooo - ·- ... I ... -IO,tP,coo 

.. 1,001 1fo01,000 I +8,000 . ., :118,417,000 ·- :118,87,000 -t-JD,II,Coo 

n ... l,IIA,71,000. -!,t!,o«< -· ·- ... ... -t.e&,I'I,GIIO 

• l,l<QO i ~~~ :--=t.~OOo ... 26,117,000 ... 26,117,000 -l,&e.tll,t'(O 

II -~001.1 - l 
,.,05,(111,000 -1&,(111,000 S[\tlll.OO.MO --45,!0,(00 IJ;,N,ftl,OOO ' +,, .... 011',¥0 ... 

M I I · LJ6.KIILCIM 1!1\.08.~1· lt.!!l.f-&.75.(00 •Ltan.77'_Mft 1.11,000' 1.~.7S.IIfi.OOO I +2.."-3:1.000 ·-



'10 BUDGET FOR 1928-29. 

B.-Statement of the Expenditure charge<). to Revenue 

AOOOIJIITB0 1926-27, 

-------.~,-------~.~----~----------------~ 
B'EAUS OF EXPENDITURE. • ~! I 

India, England, Exchange. TO"r.U., India. .::; 

~-~---------------------------------!·--------1 --------~-------~----------1---------1~=-

:Direct Demands on the Revenues 
- 1.-Customu • • 

2.-Taxes on income • • 
3.-Salt • , • • • 
4.-0pi~m • 
6,-Land Reven1.1e 
6.-Exci~e 
7.-Stamps • 
8.-Forest • 
9. -Registration · 

ToTAL 

Salt and other Capital outia:r oharged 
to Revenue -
SA.-Capital outlay on Salt Works • • • 
7 A.-Capital outlay on Security Printing Press 
8A.-Forest Capital outlay • • , 

Rs. 

79,72,352 
60,67,156 

1,19,31,058 
99,f'2,fi71 
12,45,588 
10,24,547 

95,363 
30,04,221 

1

. 
28,396 

4,80,066 
2,38,319 

Ba, 

1,15,5M 
80,926 
48,2tl7 
~.027 
3,215 

15,887 

1:7o,458 

. Ra. 

39,318 
27,540 
16,418 
15,687 
1,095 

. 6,397 

68,132 

&a. 

81,27,224 
61,76,621 

1,19,9o,H3 
1,00,44,2t<6 

12,4H,k98 
10,45,881 

95,353 
32,32,8()9 

28,396 

4,80,066 
2,38,319 

Ra • 

83,58,000 
65,79,000 

1,21,44,000 
8~,32,000 
11,511,000 
12,65,000 

9,000 
28,95,000 

29,000 

1 
a 
3 
4 
6 
6 ., 
8 
II 

2,80,000 11 
6,97,000 u 
7,10,000 13 

ToTAL 7,18,~85 1--.::".:..' --: ----"""-'-- ~--7;..:•.:.1~..:..3:.."-"~1 16,87,000 14 

Irrigation etc., Revenue Account
lt.-Works for which Capital accounts 

kept-
Intereot on Debt , 

15.-0ther Revenue Expenditure • 

ToTAL 

are 

Irrigation, eto.. Capital Account 
(charged to ltevenue)-

16.-constrnction of Irrigation, etc., Works-
Financed from Ordinary Revenues. • 

:Posts and Telegraphs lteveJlne 
.Account-

l7 .-Posts and Telegraphs
Interest on Debt-

12,00,207 
2,42,~!66 

14,42,573 

31,288 

Indian Posts and Telegraphs Depart. 
ment • • , , • • 52,08,989 

Indo-European Talegraph Department 6,16,464 

57,176 '19,400 
U,00,207 
S,18,9oll 

----1--

12,0,,000 15 
3,73,000 16 

57,175 ~19,1.00 __ 15,19,148 15,75,000 17 

3l,288 -15,6 J,OOO 18 

62,08,989 
6,16,W 

'61.,68,000 19 
6,00,000 20 

To'Uio 

:Posts and Telegraphs Capital Account 
(charged to &eveaue)-

1-..:5:::7,~2=4>,~4:::53:..1·--'""-'--1---'-::::._- ~,1.53 69,71,000 21 

18.-Capital outlay on Posts and Telegraphs
Indian Posts and Telegraphs Depart-

ment • • • • • • • 17,62,466 
Indo-European Telegraph Department • 86,632 "5,707 "i,934 

17,62,4e6 1~.so.ooo 22 
94,273 3,61,000 23 

TOTAL 18,49,098 __ _::;6,~70::7_f.-_---!Ie!.:,9::~::.4_I---'1::::S.z:5:::6,~7::.:..391_21,~:~ ~ 
:Debt Servlces-

19.-Interest oa Ordinary Debt 
Deduct-Amount chargeable to-

Railways • , , 
Irrigation , , 
Posts and Telegraphs 
Other heads • • 
Provincial ~od 

• 19,82,80,613 13,04,13,445 4,44,45,786 

• 14,85,60,1;'111 
12,00,20'1 
68,40,848 
9,83,183 

6,84,60,427 

'1,41,66,409 1,1ii1,1iil,947 

37,31,39,74.! 19,98,1@,000 25 

14,29, 79,978 
12,00,20'1 
68,40,848 
9,83,183 

6,84,60,421 

tS,7n,7t;,OM 26 
lll,l)li,OOO 27 
61,2/t.OOO 28 
16,81,000 20 

6,48,80,000 30 

Remainder chargeable to Ordinary Debt --67,14,674 5,62,48,986 1,01,92,938 6,87,25,150 -2,10,5~,000 81 
zo.-Interest OD other Obligations • • • 4,88,19,81.2 1,41,005 47,659 4,90,08,006 5,2S,52,(JOO sa 
21.-Appropriation for Reduction or Avoidance 

ot.,Debt • • , 4,97,1~ •• ~1~ ... ... 4,97,1~.018 S,00,36,000 83 
Tol'...r. • 9,18,21,18-i 15,6 .. ,87,991 I 1,9?,40,497 ._!!!,74,49,672 8,2!,35,000 84 

Carried over "I U,29,~9,223 5,69,31,20411,94,25,418 , 21,92,95,845 13,82,63,000 86 

• Sterlinr conYerted into Rnpeea at £1 = Rs. 10. 



BUDGET FOR 1928-29. n 
efthe Central Government, in India and in England. 

-

I 
lncre&oe Iucrease · 

Z.'ll•~ .... 18!7-111. (+) BIIJIIIft El'rl~ftl, 1ln8o!lll. (+) 
Dec......, Decrease. 

<I 
I (-) I Exchange. 

.. ' (-I 

lll t ucomparecl t aa compared 

! 
KarlaDL K:tobanr .. TM.U.. I witll India. EnglaD.cl. Tour.. witll 

BDdget, Revised, 

- l9li-28. 1927·28. 
··- -

a.. . a.. Ro. Ba. Be. RL Ra. Ra. Ra. 

1 ,..,,001)1 1,000 !111,17,001) -r.sMoo 87,14,001) 1,9~,000 -~ 
89,00,000 +3,49,000 

J ~000, -1,000 
&6,6;!,000 -1,96,000 68,54,000 &7,000 ... 89,,1,000 +2,8U,OOO 

I 1,58,1-.:M) J,!li,Oi,OIO -S,M,OOO 1,21,"51,000 1,00,000 ... 1,2:3,5f.,OOO -60,000 

' 7t,Oil0 - Bll,<H,OOO -1,5fo,OOO t0,29,000 1,20,000 ... • 81,40,000 ·-'1,66,000 
I 5,000 - ll,til!,OOO -68,000 ll,t6,000 12,000 ... 11,98,000 +86,000 

• 6,000 • 
·~ 

U,61t,OOO +l,H,OOO 1:4,1!8,000 12,000 ... 13,00,000 . +81,000 

r ~~.ooo I "i,ooo 
9,000 -1,0.:00 78,000 

. ,;iil,ooo 
-~ 

7f<,OOO +69,000 

• 31,0..,000 -1,~,000 34,01,0...0 . .. 38,!7,000 +1;,19,000 

• ·- 29,000 •u 3,,000 ... ... 81,000 +2,000 

I I . 
10 _!t1~000 !_s!_~ t,19,9~,oo0- =10~6.~ 6,17,~,000 7,52,000 ... 1,2t,84,000 +4,80,000 

11 ... ... !,ffi,OOO -1,76,000 !,96,000 . .. ... 3,96,000 +16,000 

u ... ... 8,91,000 -ta,ooo 
s.~i.Ooo 

... ... s;6s,ooo -6,97,000 

u .. t 
... 7,10,000 --t,uuo .. ... -3,6o,ooo 

11 ... - ... 18,t17,000 ~000 8,11,000~ .. e,u,ooo -10,16,000 ---
' 

II 
·;;,ooo -· U,O!,OOO -t,OOO 12,16,000 

76.ooo 
... 12,15,000 +13,000 

10 - 6,60,000 . -e,ooo 6,b7,000 • - 7,63,000 +8,18,000 

17 77,000 -·----
18,61,(100 60,f!OO 19,o!,roo 76,000 ... ~~- +8,t6,000 

,-·. 

u - ... -16,60,000 -17,111,000 8,32,000 . .. ... 8,83,000 +18,92,000 

----· -~ 

..........:.._ , > 

-
11 ... ... 116,88,000 -1,88,000 69,41,000 ... -· • &9;11,000 H,is,ooci 
IIU 

... ... . .. l,oa,ooo -26,000 6,31,000 -· ... ~,21,000 • +18,000 
: -----II 611,11,0011 84,62,000 - 84,82,000 +4,U1,000 ... - . .. 3,09,000 

~-
. .. 

- -
- . 

" 18,3(1,ooO • ... ... -1,70,000 17,00,000 
-,000 ... 17,00,000 -1,80,000 

6,000 ... 3,80,000 +86,000 -1,000 ... - .. 6,000 .. -3,62,000 

II -a.-oro ... Jl,ll6,000 ~6,000 1~,99.000 &,000 . .. 17,04,000 -4,92,000 
=::.. ~ ·-

II 117,10,1D,OOO ,11,000 17,111,1111,000 +O,M,ooo 30,01,71,000 17,1t,79,000 -· 37,111,51,000 ..-6,08,000 

~ ~n.-,ooo 1,81,000 ... l ••• ooo -8,115,000 11,011.88,000 tO,III,IU,OOO ... III,IV,OJI,OOO -1,&&,18,000 

Ill -
... 1.11,011,000 +2,000 1»,16,000 ... ... lll,l6,000 -18,000 ,. ... . .. 01,113,000 +Ut,OOO 06,14,000 .... ~ . .. . .. 68,14,000 -4,91,000 

10 - ... 18,81,000 -t,•l,OOO ll0,79,000 
' ~ " ... ll0,79,000 -4,18,000 

... . .. I,.U,IIU,OOO -12,26,000 1,14,1111,000 ... . .. # 1,'14,60,000 -~6,20,000 

11 T.r..s1.fril 'J;ii;OOO - I,U,IU,OOO .::u,o.,rffl ~.61l,2t,OOO 6,98,16,000 - j ~.;u.,UJ.,UOO ~1,96,98,000 
It &,11,000 - 6,ll6,6.'1,000 +L"'-000 6,20,66,000 1,29,000 

... 
8,21,8i,OOO +95,21,000 . .. • ... ... 6,06,38,000 -6,1t,UOO 6,SII,o8,UOO ... ... &,39,66,000 +33,60,000 

u Lr.s3.t>,«•• 1 

- ; 
I,M,f01()- 1·'.67,83,1'(10 -•e.M.ooo IT.,T.if.""oro- e.eo.tt.ooo 

------ U,90,6l,OOO ~7.~ ... 
u r,u,ot,ooe f a,..,roo JO.n.u.ooo _..,60,000 u.1~86,ooo I r.w.77.ooo W, 26,8l',OOO -10,82,000 ... 

t 8terl1Dr IOD"rted Intel II.GpHS &~ .Cl=l!.o. St. -



72 BUDGET FOR 1928-29. 

B.-Statement of the Expenditure char~ed to Revenue 

BEADS OF EXPENDITURE 1 
.Aooovw7s, 1926-27. B11v1nD 

------:----1-

1 
d . ~ 

England. Exchange, TouL, India. 

~ 1----
India. 

Bs. Ro, Ra. Ba. Ra. 

Brought forward U,29,S9,223 5,69,8:,aot 1,9t,26,_tl8 21,92,96,845 13,32,~,~ 

CIYU Admlnlstratlon- j 
2ll.-General Administration-

A.-Beads of Provinces 1inclucting Gover nor l 
General) and Executive Councils, • 

B.-Legislahve Bodies . , • . • ~ 50Uij,OOO 3 

[ 

22,60,000 1 

C.-secretariat and Headquarters establish-
28,37,9IO so,ao,ooo 8 

I l8:~~;ooo : 

men~ ·. : • • • • • 1,27,92,693 
D.-commtsstonera • , , • • J 1,66,9&,687 

E.-District Administration • • • 
F.-Home Administration, eto. , • 
G.-Mi~etllaneoua. etc. .. • • • 

23.-.Audit • • • • 
, 24.-Admiuistration of Justice 

26.-Jails and Convict Settlements 
26.-Police • . • 
27.-Ports and Pilotage . ~ 
28.-Ecclesiasti<'al • • • 
·29.-l'olitical , · . • . • 
29-A.-Front.ier Watch and Ward 
So.-scientific Department& 
81.-Educatiou , , 
82.-Medical • 
33.-Pnblic Health 
34.-Agrieulture 
85.-Jndust.ries , • 
36.-Aviation • • • • 
57.-:Miscellaneous Departments. 
87-A.-Indian Stores Department 

Currency and Mlnt-
88.-Currency , , 
89.-:Mint 

Cl'VIl Works
'1.-Civil Works 

To:rAL 

ToTAL 

•lscellaneotis-
4>3.-Famine Belief and Insurance-

. A.-Famine Relief • • • 
".-Territorial and Political Pensions • • 
46.-Superannnation Allowances and Penrions. 
45-A,.;...Comrnntation of ~ions financed from 

Ordinary Revenue 
46.-Stationery and Printing 
'7 .-Miscellaneous , , 

lfDitar:v Semces-
48.-Army

Efl'eetive • 
Non-e~e-

ToTAL 

,· 

80,92,81' 
14,23,776 
36,66,371 
90,72,216 
30,13,521> 
23,40,6."i4 

3,22,2~,il6 

2,77,4~9 
so.a~7 
26,499 

1,45,495 
3,33,919 
8,78,342 
7,23,9t1 ; 

7;22,295 
66,014 

1,83,043 
93,7h3 

1,19,166 
27,334 
1,1ili3. 

75;33,399 
37,08,154 
27,eo,765 
16,25,909 
24,98,907 
M,67,018 
13,03,806 j 

. 8,87,139 J 1.97,281 
15,77,381 ,L.--~ 

10,26,81,1h3 l 64,84,701" 

' 
29,5(1,~ i 23,34,584 
15,09,0o1 · 56,120 

I 
44,39,076 ' .. ~3,89,7(14 

~~8~0671 1,16,6(-9 

I 
96,74:1 I ... 

29,62,798 '~ 73,070 
"lti,12,703 I' I,~3,24,510 

I 

24:99.770 1 

... 
4,91,572 

~64,6~.._709 12,3~,224 

1,26,35,7~9 I ;6~01,27,376 

I 

l 8,000 ; 
94,339 64,64,642 65,48,000 8 
10,29! 14,64,39t 13,4o,UOO g 
9,010 86,91,8oo 86,9~,000 10 

49,413 9Z,67,lt4 6o,l9,000 11 
1,13,406 34,60,8.';0 31,13,000 12 
2,30,740 82,49,736 23,10,000 18 
2,45,9<9 8,81,91,506 1,37,tia,OOO 14 

2;16,53,000 15 
2;i.~,sMo s6:o1,248 ea,s1,ooo 16 
2~,,05 37,96,653 4",<8,000 17 
62,~70 80,11,068 27,71,000 lH 
81,962 17,51,664 16,M,f.,(JO 19 
40,6<8 26,58,601 ~o,io,ouo 20 
9,~~04 82,03,636 17 .~2,ooo 21 
~ 13,06,~99 10,<:9,000 22 

8 { 11,51,6Ql0 10,t8,UU0 23 67•08 I 1n,77,s31 16,to,uoo 24 
'"2!,97,963 i 11,13,43,~47 10,37,~UOO 26 

7,69,5631 60,54,190 37,68,000 26 
18,731 r 15,82,~"2 16,!!0,000 

27 
~,(,8,~93 ~~---,=-,o=-,3"'· 7=-,'"'o7"'~,..l--.--4-,4s,o00 

28 

~9,484 I 1,~9,74,160 lt,61,~.o~ 29 

·~4.,831 
96,749 

2&,9a,ooo so 30,60,t9ol 31 
112,37"0507 2,61,7,,720 15.<11,000 82 

1;66,st61 si;5s,158 
~.80,000 sa 23,48,000 34 

4,23,348 71,25,279 63,41,000 86 
--;s;.,52,500 I ~,9B,15,ti05 l,:t-9,6~,000 36 

39,42,6(1,916 I 6,14,87,,93 2,09,ll,OSt 
s, 46, 29,21;; ! _,s2,5::22,o::,l,,7oo;c:s;.. ,..:1.:;.1~9:::· b~1:!:' 2="=1 

47,66,59,843 IS5,70,i>I,OOO 37 
8,18,11,529 s.".85,000 S8 

49.-Mariue . • • • • 
60.-Military Engineer Services 

.. 2.88,90, 131 : 9,66,88,426 3,<8,92,316 I 
• 39,62,359 1 19,17,484 8,53,688 
• 4.~6,20,931 . 4,0!,940 1,36,666 

6i>,h4,70,b72 bY,l4,~6,000 39 
66,83,481 I 52,32,000 40 

4,41,59,536 _4,40,95,000 41 
• ~7~ I 9,90,o7,85o 8,86,s2,o1s i 

! Contributions and miscellaneous ad• 
justmeuts between Central nnd Pro
vincial Governments-

61-A.-Miscellaneona adjustments between 
the Central anc1._Provincial Governments. 

Estraordlnar:v Items-
52.-Extraordinary Payment a , • • 
52-I.-Tranofera to llevenue Reserve Fund 

I 

4,52,f96 !-...:·~"--- _...:.:.. .. ·:___i 
s,57,e97 ... 

60,91,63,8!>9 ,44,08,13,000 42 

2,95,63,311 ... 45 2,95,63,311 [-__:·:.:" ____ _:•:.: .. __ 
--- · To .. u. .!_,99,21,308 

4,52.~96 3,47,000 43 

3,57,9971 18,87,000 " 

---- _....!.;"!..' _ Z,99,21,308 

1
-:18,87,000

1

46 
llallwP:v rxremdl'nre as per Ballwa:v 

:Budget . . . . . . , . IR.q,lo,F31 
ToTAl. EXP:INDlTUBI O'RA1t911:D TO nxvJtlfUB ll:li>,;;J·l,'i'~,733 

~.A1,~o.941 ?,'•3,1?,403 ·-28,n5.9o,177 2n.~1.~4.oo~ 47 
2i ,l~,o3,iiei 9,:2iS,l9,67'f I,31,t.9,99,799 ~u4-,'-t",n1,ooo 48 

• Sterling converted into Rupees at £1 = Rs. 10. 



BUDGET FOR ~29. 

eft~ Ctntral r ;,\·unment, in India and in Englancl-eo.ttl. 

:. ! • J i bp.A. &u...,.. 

-' -{---t----
1 k ... 

I 
I 

I • • • 
' .. ., 

lei 

Ill u 
~I 
u' 
11 I 
17 ' 

1 II, 
1t 
lief 
II 
21 
21 ,. 
• 

I 

,.! 
171 

I •• ., 

f ,u.t'!,OOO I, .,l.'t'O 

... ... 

... . .. 
eo, it...-.. 

... 
.. "1' ... 0 

11,..._. 
·~.o. .. 

l,r,'.(k.O 
l.~.Oo<O 
.... ""'.'•• 

)O,oYI,OOot 
1.a•,<<00 

u.s: ...... 
~t.t---~ ..... , . ., 

l,(•l,!>oO 
l,>liOooO 
); ••• tO .. , ... 

l 1,77,000' 

to.,oot,OoG · 

M,21.ftr(l 
e:,wo 

~ 

t:.~ 

'i6,ooo 

::~ooo I . 
'i.-1 
"i.ooo 
.. CAlC) 

- .. 000 

1.000 

··i,ooo 

:: f 
1,000: 

-... -----
-... 
--... 
-

'IS 

' 
' "28;6o,ooo -il.ooo 

1,41,71,0110 -t.rt.ooo 
B,f'O,OOO 

+18.oi.ooo 16,76,000 
1111,111,000 +M,OOO 

4,10,06,000 +18,32,000 

4.1,41,117,000 + 1,&0,53,000 
8,38,96,000 +6,!11,000 

i3,82,P3,000 + 1,65,60,000 
. 85,111,000 +},83,000 
4,38.00,000 -4,16.000 

iii.M.l!,ooO + 1,63,31!,000 



BUDGET FOR 1928-29. 

C.-Statement of Receipts and Disbursements of the 

AooouJITII, 192tl-37, 

--------:-------------1 
' 

India. • 
Englan4. To'I'U., -- --- ---

' -------

Rs. Rs. Rs, 

Revenue (from Sta.tt>ment A) . 1,26,5 7,86,503 3,~.~·94,8031 1,30,39,81,306 
·!Excha.nge a.dded ~ Revenue. . 1,30,18,493 1,30,18,493 

ToTAL . 1,27,88,04,996 3,81,94,803 1,31,69,99,799 

Railway Capital not charged to 
Revenue-

As perRailwa.y Budget. . . . 59,275 59,275 
' 1---------1----------i-----------

:'Public Debt Incurred-

.Permanent Debt-

"'Bt~rZing Debt-

7 per cent. Stock .. . . 
5 l per cent. Stock .. . 
4t per cent. Stock . . . 

.1lup~~,IJ~bt~ 
i.__. ----

New Rupee Loan • . 
4 per cent. Loa.n, 1960-70 . 

IJo. 1934--37 
~ 

~l per cent. Loa.ns • 
' . 

TOTAL-
~ 

--

:Floating Debt-

Treasury Bills-

Issued to Public • • • 
Issued to Pa.per Currency Reserve 
India Bil!s 
Tempora.ry Loan11 , 

ToTAL 

Ca.rried over 

. 

. 

·I 
.I 

I 

... . 1,01,762 

... 11,16,376 ... 9,65,479 
---

- ·' 
I ... ... 
! 29,49,70,600 - I ... ... 

21,98,000 ... ·I 

i 
29,7I,6e,6oo I 21,83,617 i - 29,93,52,217 

i 

I 
. 

I 

i 
I . .. ... 
I 49,65,00,000 ... 

... ... 

... ... 
' 

49,65,00,000 ... -49,65,00,000 

2,07,25,32,871 l 4,03,78,420 

• Sterling converted mto Rupees at £1- Rs. 10. -



BUDGET FOR l928-29. ' 

Cenlral Governmen~ in lndi& and in Engla11d~-contd. 
.. . - -- --~--·---

......... ft)U. .... 11137 ... I 
Bvv&n J:llftJlJIR, 11128-!11. . 

t . + lMla, Bari&D4. TOUJo.• JD4la. Boglan4. To~.u.. 

-
- -r ... R~o Ra. Ra. Bs. Ra. 

1,2 ,,,2,59,000 8,SO,U,OOO 1,27 ,72,83,000 1,26,#,69,000 •·. \ 9,20,06,000 1,29,64,75,000 
1,16,000 

---~- - _),15,000 --- ... ... . .. --
- .. ' l,U,<&:J, 7 "000 8,30,2,,000 1,27,73,GS,OOO 1,26,4,,69,000 8,20,06,000 1,29,6" 75,000 -

·.·, '' 
' . ,· . 

. 
.. ... ... . - -.- --- . .. 2,03,80,000 2,08,110,000· -- -~-· ---- - ---· ---- ----------

·-· 1 J:) ~. "r-1 ,, J. \ 

·-· 

-
.. ... ... . .. ... ... 16,83,000 •'!• 16,8i,OOO ... 9,28,58,000 . .. ' 15,,e,OOO 

i --

... ... 82,00,00,000 ... ... ... . .. .. . 
19,63,'19,000 ... - ... 

12,00,000 ... 10:28,000 ... 
' 

82,10,28,000 1 
... 

19,66,79,000 9,M,4.1.000 !9,10,!0,000 82,30,000 · 82,4.2,58,000 I 

• 

lll,M,Oii,OOO ... 85,00,00,000 ... 
111,71,60,0v0 ... - 62,87,60,000 ... ... 6,66,67,000 

' 
... ... 

4,00,00.000 ... . .. ... ,___, 
87 ,6S,65,000 6,66,e 7 ,ooo M,22,82,000 9'1,87,60,000 ... 97,87,~0,000! 

1,1 1.66,1 s.ooo 19,U,S2,000 2,56,42,57,000 6,56,16,000 

t St.rliuc -en.l mto Bapeee at 1.1-Ra. 13i! 



BUDGET FOR 1928-29. 

C.-Statlment of Receipts and Disbursements of the 

Aooovnt, 192£.37. 

-
India. • ; EnglAnd. Tu-r.u.. 

Rs. Rs. Rs. 

Brought fornrd . 2,07,25,32,871 4,03,78,420 . .. 
! 

I 
!'Unfunded Debt- i 

Deposits of Service Funds . . 12,72,805 3,!>3,374 
Post Oftice Cash Cerlificates . . 7,53,48,3!16 ... 
Savings Bank Deposits • . 2~,83,07,134 3,45,086 

-·· -
TOTAL . 37,49,28,335 7,38,460 87,56,66,795 

:Deposits and AdvanceE-

Deposits ~f Loca.l Funds-

District Fnnds • 15,97,41,858 . .. 
Otht.r Funds . . . 9,57,!>5,412 ... 

' 

Sinking Funds for Central Loans . ' 1,43,56,735 ... 
Other appropriabions for Reduction or 

Avoidance of Debt . 3,61,12,016 ... 
Sinking Fund Invesbmeirl. Acc~u-nt : 52,95,2!)6 ... 
Sinking Funds for loans granted to local 

3,65,764 bodies . • • . . .. 
· Gold Standard Reserve • . .. 36, 7!>,02,228 

Paper Currency Reserve • • . ... !>2,02,05,813 
Deposits of Bran<'h Line·Companies. , 12,73,600 ... 
Posts and Telegraphs Depreciation Fund • 33,83,809 

'Provincial Loans Fund . . • • 12,44,48,185 ... 
i 

' 
·Departmental and Judicial Deposits 88,69,03,863 

"6,24,967 
I 

.!avances ·- :·· • • • • . 17,01,28,967 I 
- Discount Sinking Fund · . . . ... ... 
~Suspense . . . . . . 4,61,48,044 1,76,03,401 -
Exchange on Remittance Accounts . 11,13,69,063 . .. 

_Miscellaneous . . . 58,18,593 • 1,17,48,228 
Revenue Reserve Fund • . . 2,95,63,311 . .. • -

·ToTA:L . 1,69,10,04,516 1,31,80,84,637 3,00,S0,89, 153 

:Railway Depreciation and Reserve Funds I ' 
.as per Railway Budget . 12,37,11,269 ... 12,37,11,269 

- --------
Carried over .. 4,26,21,76,£91 1,35,!>2,01,517 

• Sterling converted into Ru;1ees at £1 -.Rs. 10. 



BUDGET FOR 192S.29. 77 

Ceatml GoYernment. in India and in England~ !ltd. 

&IITII•• ...._.,., llll7-:a. Bva&ft Esn••u, 18:18-:111. 

- ------

1811& 
t Tuur.. India. t 

Tour.. laclaad. England. 

~-----· 

Rl.. Rl.. Ra. Ra.. Rs. Ra. 
' ' ¥,31,66,18,0CO 19,U,32,~ ... 2,56,42,57,000 5,56,16,000 . .. .. - __ ...,_ 

'. - ' .. 
. . 

10,66,000 4.,82,000 10,53,000 5,53,000 
8,20,00,000 . . 5,80,00,COO ... - --33,24,31>,000 -16,01,000 - 36;1'8, 72,000 ... 

89,6 .. 91,000 •. -11,19;<xxi t -39,43,72,000 . 42,09,25,000 15,53,000 4.2,14, 78,000 

J 

---. 

16,89,57,000 I 16,31,~000 ,. . ... ,, ... ... . , 
9,72,03,000 ... 9,69,18,000 ... 

. .. -
1,4.7,15,COO ... . . 1,52,86,000 ... 

" 

3, 70,32,01:0 ... 4,03,82,000 ... 
1,26,27,000 ... ... --' .•.•. ,· !i 

•I 

8,80,000 ... 3,95,000 -. ... ,. ' 

... 7!1,57,7!1,000 ... 69,73,99,0CO 

8,'2C1,000 
20,23,17,000 ... 13,95,19,000 ... 3,00,000 ... ..... 

87,00,000 . 4.0,32,000 ... ... 
1"08,63,1)00 ... '. 16,39,94,000 ... 
95,4.R,Ii3,000 ... 91,12,67,000 ... 
16,18,14.,000 7,90,000 15,59,42,000 ; 2,85,000 

4.,37,000 ... 17,88,000 ... 
11,16,20,000 -31,37,000 3,25,00,000 2,88,000 

17,46,000 .... ... .. . 
11,00,000 1,~.76,000 1,72,000 1,4.2,20,000 ... ... . .. .. . 

1.70,18,66,000 1,01,07 ,15,000 2,n,ll0,91,ooo 1.58,61,6 7,000 85,17,11,000 2,43,78,78,COO 

. 
- - -- -- --

lii,U,l!t:,COO ... 16,12,26,000 15,45,30,000 ... 15,45,3.0,000 

f.S 7,46,01,000 1.20,37,38,000 - 4.,72,58,79,000 1 90,78,80,000 

t Sterlini convertc.l iuto Rupeee Ht £1• Ra.13l. 



BUDGET FOR 1928-29 . 

. C.-Statement of Receipts and Disbursements of th~ 

Brought forward 

Loans an::l -Advances by the 
II. Central Government-
" ::J Advances to the Provincial Loans Fund 
· Other Loans and Advances • 

TOTAL 

Remittances- ---- -----

Remittances within India-
Inland Money Orders , 

Other Local Remittances 

Other Departmental Accounts 

Net Receipts by Civil Treasuries from-
Railways . , , 
Posts and Telegraphs , 

Net Receipts from Civil Treasuries by-
Marine • • • • • 
Army and Military Engineer Services 

Remittances between England and India-
Remittance Account-

Iraq drawings • 
~ale of Silver 
Other transactions 

Remittances from India for - tio~ncing 
Home Treasury , , , 

Sale of Sterling , • , • 
Transfers through the Paper Currency 

Reserve • • • • 

TOTAL 

Balances of Provincial Govern-
ments • • 

India. 

' 

' ' Rs. -· 
4,2t3,21,76,991 
.. 

1,64,24,159 

1,54,24,159 

93,98,31,162 

36,93,~30 

68,32,897 

11,77,35,636 
5,54,25,683 

40,52,782 
39,32,48,507 

- ... ... 
1,57,20,160 

... 
1,42,50,000 

... 

1,49,07 ,!JO, 757 

AcooVtr1'B, 1928-37, 

• 
England. TIJ'rU, 

-
Rs. Rs, 

1,35,92,01,517 

1,54,24,159 

... 

... 
I ... 

... ... 
·-... ... 

1,38,89,021 .... 
3,13,86,258 

2,11,50,000 ... 
23,42,70,485 

-
~5.,164 -1;79,14,86,521 

1------1 _____ , ______ ,, 

TOTAL RBOBIPTS 

Opening Balance 

GRA~D TOTAL 

5, 76,83,91,907 

25,14,88,041 

6,01,98,7£1,948 

1,65,98,97,281 
(a) 

15,C4,63,055 

1,81,03,60,3361 

• sterling eonnrted into Bopee1 at £1 = Ba, 10. 
(•) Of this amount, £825 represent• the funds of the Gold Standard-Bese"e. 



BUDGET FOR 1928-29. 

Central Gover~ment, in india and in England-contd. 

JhYII&D '£11'1¥4H, 1027-28. 
I 

BV»&rr Es.-rx.t.n, 1928-29. 

I 
t' t 

India. England. To'I'U. India. England. Tour.. 

-
I -

Ra. I Rs. Rs. Rs. Ra. 'Rs. 

4,67,4.8,01,000 ' 1,20,37,38,000 - - - 4,72,58,79,000 90,_78,80,000 
! • . - I 

' 
' --- --... ... ... .. . 

1,09,54,000 ... 83,51,000 ,, ... 
j 

.. 

1,09,54,000 1 ... 1,09,54,000 83,51,000 ... . 83,51,000 

' 
I . 

' .. 
96,75,CO,COO : ... 98,95,00,COO . .. 

.. ~6,000 1 I 3,20,000 
. " ... . .. 

3,50,8-l,OOO ... 3,47,CO,OOO ... 
J .. -

li,2fi,09,('00 ... 6,90, 79,000 ... 
4,38,10,000 ... .£,38,10,000 . .. 

55,61,000 ... 43,75,(00 ... 
39,30,60,000 ... 38,84,12,000 . .. 

-- -
... 1,08,33,000 ... 1,01,33,000 
... 1,44,00,000 ... . .. 

69,56,000 <&,68,53,000 91,68,000 3,47,27,000 

... as,co,co,ooo ... 48,00,00,000 ... . .. . .. ... 
4,43,52,000 7,42,88,000 ... ... 

1,55,22, 7!'1,000 1 62,63,74,000 2,07,86,52,000 1,53,93,64,000 52,48,60,000 2,06,42,2.£,000 

1,52,5l,OCO I . ... 1,52,51,COO 8,67,44,000 ... 3,67,44,000 

6,15,30,84,000 1,73,01,12,000 6,31,03,38,000 1,43,27,40,000 
(h) (h) . 

17,f>7,i5,069 4,31,13,307 12,73,48,069 8,07,11,307 

6,43,1B,~!l,OC!l 1.77 ,3!!,25,807 6,43, 76,86,069 1.51,34,51,307 p .._, ~ ... t'f>-···~--,.· 

t St•rlinr ..,DYitlod !lito Rup•e• at .1!1 = Rlf. Ui. 
(6) Oltbilamouat, £;:16 repruullotlle tnude of the Gold Standard Reso"e. 

p 



80 BUDGET FOR 1928-~9. 

C.-Statement of Receipts and Disbursements of the 

Expenditure (from Stotcment B) 
Exchange charged as Expenoliture 

India. 

Rs. 

95,34, 76,733 
9,23,19,679 

J.ooo11n1, 1926•27 • 

• 
England, 

Us. 

27,12,03,387 

ToY.u •• 

H.s. 

1,22,46,80,120 
9,2 3,19,679 

1
_..:.l·:.::o;.:4.:;,5;.:7.:;,9;.;0;.:.,4:;1:.:2:-

1
._....;2;.;7.;;, t:.:z;.:.,o.;.a;.;·.;.a,_7;..

1
--t ,si~il~ 

Irrigation, Posts and Tele· 
graphs and other Capital not 
cbarged to Revenue-

CAPITAL O''l'LAY ON SECURITY PRINTING 
PRESS • • • • • 

CoNSTRUCTION OP IRRIGATION WORKS 
C.l.l'ITAL OUTLAY ON Posrs AND TELE• 

GRAPHS • , , 
-CAPITAL OUTLAY ON VIZ.\GAPATAH 

PORT • • • • • 
CURRENCY CAPITAL OUTLAY, 
INITIAL EXPENDITURE ON NEW CAPITAL 

AT DELHI 
PAYMENT OF COMMUTED VALUE OP 

PENSIONS , 
CAPITAL OUTLAY ON Boli:BAY L.!.l!D 

TOTAL .J---;-;;-;;-c;-;;-,,.-;-:-
RAILWAY CAPITAL NOT CHARGED TO I 

REvBNUB- . 
.As per Railway Budget • • .• , 

Public Debt Discharged-

Permanent Debt-

Ste,.ling JJebt-
7 p. c. Stock . 
State Ua.ilway annuities • 
Do. Do. Sinking Funds . 

Re<lemption of liabilities assumed in res
pect of British War Loan {1929-47) 

ll1<pu Deht-
6 p. c. Bonds, 1926 

Do. Do. 1927 
Other 6 p. c. Bonds 
5i p. c. War Bonds, 1928 
Other 5i p. c. War Bonds 
5 p. c. Loan, 1945-55 
4 p. c. Terminable Lo~n 
Other Loans 

I 
,I 
.j . ' 
. ~ 
·I 
,I 

I 

__ ..;._.:.......--: 

19,81,45,600 
2,3H,22,500 

1,,00 
1,00,99,400 

8,22,850 
1,700 

28,500 
26,2R,412 

99,12,175 
1,3-t,73,t'31 
~o.oo.ooo 

51,20,034 

TOTAL 

Carried oyer 

• ;~- 23;56,50,7nT -- ~~3,05,35,750- --2""o"",...,tn"",""'"""6-;:,5,..,.172 I 
·I 1,40,22,!lC,t100 ~--4-0,'-7-'5,=-11-',"-1-13-l ) 

• Sterling converted into Rupees at £1 = Rs. 10. 



BUDGET FOR 1928-29. 81. 

Central Government, in Indi~ an'd in England-coned. 
- -

Bn1• .. EaTlMI.ft, J.J27·:!&. Bunen EsTnu.n, 1928-29, 

Jo4Ja. 
t I 'laru.. India, l t To'l'.u.. Englan4. Eng !aDd. 

Rl. Rl. RL Rl. Rs. Rs. 

I 112,28,51,000 35,33,15,000 1,27,61,66,000 93,52, 7 t,OOO 36,06,95,000 1,29,69,69,000 

' 
12,8;!,000 ... 12,32,000 ... . .. . .. 

I, 

!•:!,iO,~a,ouo 35,33,15,000 1,27, 73,98,000 93,52,74,000 36,06,95,000 1,29,59,69,000 

I 
. ; . 

I 

i -9,79,000 -9,79,000 27,o00 40,000 67,000 ... 
16,93,000 ... 16,113,000 1,74,000 ... 1,74,000 

·U,77,000 13,79,000 57,56,000 53,18,000 14,84,000 68,02,000 

36,12,000 1,49,000 37,61,000 40,88,000 6,65,000 47,53,000 
13,48,000 4,60,000 18,08,000 10,000 7,000 17,000 

.S,S3,000 5,67,000 54,00,000 7?.44·~ 8,24,000 78,68,000 

85,52,000 ... 35,52,000 34,85,~ ... 34,85,000 

20,7i,OOO ... 20,74,000 2,05,22,000 ... , 2,05,22,000 

:t,05~10;ooo- ~5,5:>,000 2,30,65,000 4,06,6s,ooo I 30,20,000 ,4,36,88,000 

I 
15,3a:sa,oco I I 

17,50.23,000 13,16,117,000 - 30,1\6,!10,000 14,70,47,000 30,03,8~,000 

I 
i 

I ... 115,000 ... . .. ... 1,85,85,000 ... 1,92,28,000 ... 26,67,000 26,67,000 -

... 71,68,000 ... 75,24,000 

' I 

20,00,000 ... "2,00,000 ... 
17,30,00,000 ... 20,00,000 ... 

... ... , ... . .. 
"12,26,000 ... 16,25,00,000 ... 

8,50,000 ... 3,10,000 ... 
... ... .. . ... 

80,000 ... 20,000 ... . 
U,0-&,000 ... 12,00,000 ... 

ltl,~.10,000 2,84,85,000 U,64,95,000 18,62,30,0CO I 2,94,19,000 I 19,56,49,000 

1,33,76,26,000 51,60,22,000 1,29,55,05,000 54,01,81,000 1 

t llter11Br eonnrted Into Bupetl at £1 - Be, lllt. 
P2 



BUDGET FOR 1928-2\J. 

C.-Statement of Receipts anJ Disbursements vf h<J 

Brought forward 

Floating Del•t
- / 

Treasury Bills-

Issued to Public • , , 
Do. Paper Currency Reserve 

India. Bills 
Temporary Loans 

Unfunded Debt-

Special Lo:ms . . 
Deposits of Service Funds 
Post Office Cash Ccrtificat<Js 
Sa.vings Bank Deposits 

ToTAL 

__ ToTAL 

Deposits and Advances-

Deposits of Local Funds
District Funds 
Other Fnnds . , , 

Sinking Fund Investment Account , 
Gold Standard Reserve , 
Paper Currency Reserve • 
Deposits of Bra.nch Line Companies 
Posts and Telegraphs Depredation Fund 
Provincial Loans Fund • . 
Departmental and Judicial Deposits 
Advances • . • • • 
Discount Sinking Fund • , , 
Suspense • • • , , 
Miscellaneous • , , , 
Revenue Reserve Fund • 

TOTAL 

India. 

Rs. 

1,49,22,66,600 

... 
57,83,00,000 

... ... 
: I 
:I 
~-----

.! 5 i,83,0C•,OOO 

i-------
1 

'I H,fl28 
15,84,890 

1,8:2,16,158 
22,85,18,558 

AccoUNTS, 19::!C·27 • 

• 
England. 

40,75,1l,U3 

... 

... ... 

... 

... 

21,522 

TI)?A.L. 

5 i,8:3,0l>,OCO 

:I 
~--2-4-,8-3-,3-4-,5-3-4 1,1S,l16 2 !,8 !,52,6f0 I 

------------1·-------------: 

15,89,06,923 ... 
t1,60,30,127 ... 
1,06,49,821 ... 

... 36,79,08,649 ... 92,02,05,813 
5,4 ~.iii ... -. 3,79,054 ... 

12,6-1,55,427 ... 
87,fi9,7S,284 ... . 16,23, i-1,289 3,13,020 

~~ 
3,53,96,472 ... 
1,38,85,631 1,67,7o,ii5 

45,12,4138 1,16,!12,383 ... . .. 
-

. 1,49,81,13,273 1,31,68,90,6~0 2,81,50,0!J,!Jl3 

Railway Depreciation ancl 
as rer R"ilway Budget Reserve .Funds· I-------- I 8,04,6-!,667 ... 8,0 ~,64,CC 7 

·/ 3,89,H,i9,16t 1,72,45,25,929 li Carried over 

------------------~------.!,__-:_ ____ _!.. ______ ,, 

• Sterling converted into Rupees ot £1 = Rs, 10. 
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. . , 

Central Go,·ernment, in India and in England--co,.tJ . 
. 

I 
BaTtOn J:nuun, 11!7·!8. ~n Enuuno, 182&-:!t.. 

: 
I • I t i b.U.. b{WlL Terr...._ 1Ddi&. Eagi&D4. 'rOUJo, 

: I I 

I RL n... I n... Rs. Rs. Rs. 
1 1,33.~( •• ~_c(0 st.oo.~.ouo I 1,'29,55,05.000 54,01 .. 81,000 

' ! ., 
I .~ 

I .. .... .1 
l .. -: 

:!2-.~,os,roo ... 85,00,00,000 . ... .. 
' c;l,~...O,CW ... 62,87,60,000 ... 

I ... o,M,s;;t-oo ... . .. 
4,( .. ),(•(\01:'0 ... .,. -· 

I SS,0'\');;.000 1 6.oo,6:' ,():10 N,7S,52,000 97,87,60,000 ... 97,87,60,000 
I 

t 
I ' 

I 
18,(1(1(1 ... 18,000 . .. 

H,'C\1.000 3:!,000 14,~,000 40,(00 
!,0~00,())0 !,52,00,000 -... . .. 

I 
X:i,r\5,64,\XO 17,000 %7,72,57,000 ... 

~-----
o• '>' •lOL'O ' .. , ~·. -&9,000 

l 
%7,83,20,000 30,39,54,000 40,0CO 30,39,24,000 

1'\U,:'1,coop ~ .. ,. 
9,7f,50,()(0 ... • !,~S,U,OOO ... 

16,U,46,000 ... 
9,iO,H,COO . .. . -
1,5;!,86,000 . .. ... i9,57,i£1,()(0 . .. 69,73,99,000 

... 20,:!3,17,000 . .. 13,95,19,000 
5,"0,000 ... 5,50,000 . .... 
t;;~ooo ... 1,33,000 ... 

U,OO,ot,WO ... . 11"1,28, 7£1,000 ... 
1'S.7:o,..a.ooo ... 89,81,37,000 ... 
1:>,19,3~.()(~ !,8.'\000 

1,1!7 ,46.000 ... 
1S,S~37,000 2,77,000 ... : 

·' ... 

I 
4,!•7.25,000 %,'1~,000 

7 /'<1),(\.lQ 1.50,63,000 
1/·8, ~3,000 ... 

---+------!--l-'---1 

j 1,.S9,'>3,78,000 l,OJ,SS,M,OOO 12,61.!2,1!,000 

~------4--------
! 1a,:-o.oo,ooo I . ... .. -~lo,;o.oo.ooo .. 9,oo.oo,ooo _ ..J'' •• _ _ __ 9,oo,oo,ooo _ 

:"""'""·""1 ........ ,..,. r ! .............. I--1.-S9-.l-9._7_2,000--~------

!,3 7 ,O:!,()(X) !,69.000 
... 1,42,87,000 

·- ... 
l,Sl,U,S&,OOO 85,17,51,000 !,36.70,35,000 
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C.-Statement of Receipts and Disbursements of the-

Brought forward 

Loans and Advances by the Cen• 
tral Government-

Advances to the Provincial Loans Fund 
Other-Loans and Advances • 

Remittances--
Remittances within India

Inland Monev Orders 
Other Loca.l'Remittances 

TOTAL 

Other Departmental Aceounts . 
Net Payments into Civil Treesuries by-

Railways . . , , , 
Posts and TelegTaphs • • 

Net !~sues from Civil Treasuries to-
Marine . . . • • 

~- Anny and llilitary Engineer Services 
Remittances between England and India-

Remittance Account
Iraq drawings 

-I 

Sale of Silver • 
Other transactions 

Remittances from India for £na~cing 'Hom~ 
Treasury • 

Sale of Sterling 
Transfers through the Paper Currency 

Reserve 

TOTAL 

Balances of Provincial Govern· 
ments . . . . 

TOTAL DIS11URSEJUNT8 

Closing :Balanee 

G RA."D TOTAL 

Aoouvns, 192C·27, 

--------:--------- -----

India, 

Rs. 

8,89,74,79,:64 

5,56,78,000 
1,86,2t,785 

7,43,00,785 

93,89,98,038 

5,63,57,133 
5,51,42,315 

40,52,838 
39,26,22,963 

1,38,89,021 

3,62,50,059 

2,11,50,COO 

23,42,70,485 

1,75,27,32,852 

1,65,92,078 

5,74,11,04,879 

27,87,75,069 

• 

• 
England. 

Rs. 

1,72,'1.5,25,929 

1,23,15,15:1 

1,42,50,000 

TouL, 

Rs. 

7,43,00,7!<5 

• 

2,65,65,153 • 1,77,!>2,98,005 

2,69,34,276 

1,77,80,25,358 
(b) 

3,23,34,978 

4,35,26,35-lo 

----- -------1-------1 
6,01,98,79,948 1,81,03,60,336 

• Sterlmg converted mto Rupees at £1 = Rs..__!O_. ____ _ 

(b) Of this amount, £183 repwents the-
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Central Government, in India and in England-eon~:ld. 

Jl•na•a Eon~Un, 1117-!L 

; t t 
ladla. 

I Enrlan4. ToYu. India. England. Tour.. 

; 
.. -

I 
n .. I Re. n.. Rs. Rs. Rs, 

I 
.. ~.21,60,000 1,59,65,72,000 4,18,35,03,000 1,39,19, 72,000 

I 

I 

I 

I 
6,86,95,000 6,17,23,000 I ... ... 

2,50,35,000 ; ... 2,13,48,000 ... 

8,67,58,000 1 ... 8,67,58,000 9,00,43,000 . .. 9,00,43,000 

I 

I 08,89,00,000 96,70,00,000 I ... . .. 
3,37,000 I ... 2,42,000 ... 

3,5!1,4"1,000 ... 3,45,25,000 ... 
5,2il,OO,OOO I ... 6,72,79,000 ... 
4,31'1,lll,OOO ... 4,3S,lO,OC0 ... 

l 
55.~1,000 ; ... 43,75,000 ... 

39,30,fl0,000 : ... .. 
38,84,12,000 . .. 

I 

1,0'1,33,000 : ... 1,01,34,000 ... 
1,1.4,~1 ... ... .. . 
3,77,47,ooo 1 1,80,62,000 2,65,85,000 1,73,09,000 

81'1,00,00,000 ~ ... 4S,OO,OO,oo<J ... 
... I ... .. . 

i ... 
7,l:!,~~,OOO I .. ~.52,000 ... ~· 

2,0 1,51,93,000 I 6,:!·i,U,OOO 2,07 ,f>AI,Oi,OOO 2,04,42,62,000 1,73,09,000 2,06,15, 71,000 

I 
I 
I ... I 3,35,211,000 3,85,29,000 ... 3,80,49,000 3,80,4.9,000 

I 1,69,20,14,000 6,31,78,08,000 1,4.lo,73,30,000 6,30, \ 3,11,000 I 

12,73,48,0691 
(h) (b) 

8,07,11,307 ll,OS,i8,069 6,61,21,1J07 

6,.:1,1!<,59,009 11,77,32,25,307 6~43, 76,86,069 1,51,34,51,307 

t 8teTling connrted into Rupeea at £1 = R-. 131. 
tn-'• of the Gold Standard Rfierve. . 
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D.-Abstract Statement of the .Receipts and Disbursements of the Central Govern-
.. - · - - ment, in India and in England. · _ 

AccouxTs, 192C-27, RavJSBD ES1'IK.lrB1 I DUDQ-1' EBt'lKATB. 
l92i .. 2S. 19~8-"9. 

Revenue and Expenditure, 

I I I 
~-----

Net Net Net Net Net Net 
Receipts, Charges. Receipts. Charges, Receipts, Chargee. 

Rs. Rs. Rs. Rs. I Rs. Bs. 

Prlnolpal Beads of Kevenue- -·-·- ·-

I 
Customs . . .146,56,83,497 ... 47,77,93,000 ... 49,29,31,000 -I 
Taxes on Income . • '15,03,20,717 ... 14,98,10,000 ... .16,30,17,000 ... 
Salt . . . . &,49,85,310 ... &,52,38,000 . .. 6,77,54,000 ... 
Opium . . 8,82,69,463 ... 2, 91, 18,000 ... 2,66,28,000 . .. 

-
Other Heads 1,60,97,861 ... 1,71,86,000 ... 1,57,76,000 "" 

-----,--------
ToTAL • ·72,03,56,848 ... 72,91,45,000 --· 175,61,06,000 ... 

Salt and other Capital Oatlay charged to I 
I 

. 6,4l,OGO Bevenne .. ... 7,18,3851 ... 16,87,000 . .. 
' Irrigation . . . . . ... 

·.~ .. I 
9,55,000 ... .. . 10,74,000 

Railways . . . 6,01;13,210 8,35,58,000 ... 5,48,00,000 • .. . 
Poats and Telegrap1u . ....... 6,17,615 i . .. 29,91,000 . .. 24,29,000 

Debt Services . . . ... 12,65,90,387 . .. 12,2i,33,000 ... 11,98,6!.,000 

Civil Administration . ... 10,27,38, 768 ... 10, 33, 82, ~0 .. . 10,68,13,000 

- I 
Currency and Mint . . . . 3,39,14,155 ... 1, 81,48, 000 ... 1, 7U, 18,000 ... 

-

f 

Civil Works . . . . . . . .. 1,73,95,369 I ... 1,46,92,000 .. . 1,58,90,000 

Hiscellanetna . ·• . .. 3,36,U,5091 ... 3,45,25,000 . .. 3,28,21,000 

I 

I 
- 1 

Military Sen-ices . . - ... -.. 55,96,95,825 : ... 54,92,00.000 ... 55,10,00,000 

I 
Provincial Contributions and Mieccllane• 

I ons adjustments between Central and ' 
6,13,22,565 Provincial Governments. . ... I 7,13,000 ... ... ... 

i 

Extraordinary Items . . . ... 2,39,11,050 ' 1,65.92,000 ... 22,17,000 ... 
.... I - ----,-- I 

"·""000 "j. ....... : To-rAL _186,57,06,768 86,57,06,768 : 62,91,10,000 83,05,35,000' 

I 
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D.-ALstract Statement of the Receipts and Disbursements of the.Central Govern
ment, in India and in England-,-co,cld. 

.Accovn11, 10:16-:7. I 
B•n&•D E&'I'IK.&n1 

1927·21!. 
Buna:a'l' Es1'1Ju.n, 

193 ... 39. 

ReftDUI &D4 Ispmditllre. 

I N~ ~ Net I Net Net Net 
Reeeipts. Charges. Re:ripts. Chug ea. I$eeeipts. Char g ... .. 

Rs. Rs. Rs. Ra. Rs. Rs. 

tarpluo. . . . . . . ... - . .. . .. 6,06,000 ... 
Caplt&l.Ae<DilD'-

CapltaleutlaJ OD ISe<uri!J Printing 
Pr- . . . '" 

16,48,855 ... -9,19,000 . .. G7,000 

JhflWIJ Carl tal """ eharred to 
BeYtDDI .. . - :!9,&6,92,&9 .,. 30,66,90,000 .. . 28,00,00,000 

Conotruetloa of Jrrlgatloll W orb -· -70,633 ... 16,93,000 ... 1,7i,OOO 

Capital OllfJ&J OD Poot1 aa4 Telro - 66,02,000 1raplut, . . . ·- 33,59,130 ·- 67,56,000 ... 
Co~!~ ODtliJ oa Vturapatam . . . ... ll,66,t61i ... 37,61,000 . .. &7,53,000 

Canoaey CapiW eutla;r . - 8,66,i01 ... -18,06,000 . .. 17,000 

In~!~.~r"d;~.,,. :ns ~·· c~pit~ ... 61,63,117 ... 04,00,000 ... - 18,68,000 

Pa:rmmt of ecmmated Yalu of 
pouolou . . . . ... 28,86,221 . .. 35,63,000 . .. M,S5,000 

Cal'ftal O..lla:J oa Bom ba;r Laa4 
tw:h~me . . - ... ... 20,74,000 .. . 3,05,23,000 

Dtbt, Dl'JIOOII., .AdnD<!eo &D4 Remit· 
Lo...-

p.......,eatDeb& . . a,s1,66,1or; . .. .. ~.211,000 ... 1S:86,09,000 ... 
n..tllliD•bl. . . . . - 8,18,CO,OOO I - • 

I 
&3,30,000 ... .. . 

Ualaaded Deb& • (:1,7Z,1i,ll6 
I 

11,60,53,000 ll,7i,li4,000 . . . . .. I ... -· 
Depoolta &D4 .U•aaeeo . . • :IS, 7S,35,66J ... 10,,1,05,000 .. . 13,59,23,000 ... 
l.eauo aad .A4n.._ b:r Ceatral -.,._,.,. . ... 11,88,78,ll26 ... 7,68,0&,000 .. . 8,16,92,000 

J~.m~u ..... . . . l,Sl,S8,616 ... 8,'-\000 . .. 36,63,000 -· 
-

~., ProYia<lal a..,......,., •. - i,SII,U,SM ... 1,&3,77,000 ... 1.3,011,000 

OpniD1 llalaaee . . . ·r ... S2,1B,a,;,S76 ... 130,80,58,376 ... 
Cleola1 llolaa,. . . . ~1,11,10,0&7 ... l!O,IlO,fAI,S711 ... (8,59,1111,8711 . 

T07.u. 'll,ll,t.&,J7t ~l,l8,t.&,J761 418,72,15,371 63,72,15,3711 :58,:18,86,376 159,18, li4, 876 



BUDGET FOn 1928-29. 

Explanatory Memorandum 
hy the 

Financial Secretary. 

(The amounts in the tables are in lakhs of rupees unless otherwise stated.) 

f9 

The following table compares the actual revenue and expenditure of the 
Government of India in the year 1926-27 with the budget and revised esti-
mate~ for the year :- -

Revenue 

Expenditure 

Surplus 

Budget. Revised. 

1,30,42•97 1,29,97•48 

1,30,37•66 1,29,97•48 

5•31 

Accounts. 

1,31,70•00 

1,31,70•00 

2. The revenue surplus according to the revised estimate was really 
2,82·0-l lakhs but it was intended to be transferred to the Revenue Reserve 
Fund, the creation of which was foreshadowed in paragraph 52 of the Finance 
Member's budget speech of the 28th February 1927, .so that the published 
estimates exhibited neither a revenue surplus nor a revenue deficit. The actual 
tran,.actions of the year resulted in a net surplus of 2,95·63lakhs the whole 
of "Lich has been included in the actual expenditure shown above by per 
co11lra <'redit to the Revenue Reserve Fund. The net variation from the esti 
mated result is thus bare~· 14lakhs. The net military expenditure,"however, 
exCftded the estimate by 42 lakhs mainly on account of certain adjustments 
in re:-pe<>t of stores on the abolition of the cost accounting system. We had 
abo to face a loss of 32 lakhs in customs revenue, practically all ~der cotton 
piece-goods. But certain other heads showed appreciable improvement, 
particularly Posts and Telegraphs and O}Jium and Interest receipts. None o£ 
the nriations, however, is important enough to need special mention. 

3. The broad results of our estimating for the current year and the nexli 
are u follows :-

Budg<>t, Rensed,. Budget, 
1U2i-:!8. 19:!7-28. 1928-29. 

~venuf' . 1,25,23·63 1,27,i3·98 1,29,64·75 

E~nditure 1,2.3,:!5· 65 1,2i,73·98 1,29,59·69 

Snrplua 5·06 

The budget estimate for the current year resulted, as a matter of fact, in ,. 
revenue deficit of 1,71·6.) lakha owing to the decision not to exact any contribu
tions from the Provinces during the year. It was balanced by an equivalent. 
traru;fer from the Rennue Resen-e Fund referred to in the preceding paragraph. 
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'l'he revised estimates show that the revenue deficit on other transactions will 
be 1,68· 73 lakhs which means that we shall have to draw on the Fund only 
to this extent in order to balance reve~ue and expenditure. Accordingly, the 
variation in the net result from the original budget is under 3 lakhs. The 
budget figures for the coming year allow for the complete and final remission 
of the outstanding balance of Provincial contributions, viz., 2,58 lakhs-vide 
paragraph 30 of the Finance Member's budget speech of the 29th February 
1928. ~ 

4. The details of the railway figures embodied in the budget statements 
have been explained already in a 8eparate memorandum. Those relating to 
the military heads will be found in Appendix I. For the rest, the details 

'are given in the following pa.ragraphs. 

CUSTOMS. 

I Revenue 
(Receipts less Expenditure. Net Revenue. 

I Refunds). I 
)----
I 

,1924-25 I 45,75•32 77·1.2 44,98•20 
I ' 1925-26 I 47,77•95 81•77 46,96•18 
i 

192ti-27 ! 47,38•11 . 81•27 46,56• 84 

{Budget 
I 48,73•37 87•91 47,85•46 

1927-28 I 
Revised • I 48,63·50 85·57 47,77•93 

I 
:1928-29 Budget. I 50,18·37 89·06 49,29·31 • I 

I 

5. The revised estimate of customs revenue in 1927-28 is only about 10 
lakhs less than the budget. There are, however, important variations in both 
-&rections under individual tariff heads. The outstanding increases appear 
under tobacco (37 lakhs), imports of cigarettes in the first nine months of the 
year being better than last year by I· 2 million lbs. ; mineral oils (38 lakhs) 

·due to large imports of kerosene from Russia and Georgia and of fuel oils from 
Persia; protective duties on iron and steel (25 lakhs) where the differential 
duties imposed under the Steel Industry (Protection) Act (III of 1927) are 
mainly responsible for the improvement; and jute (55 lakhs), the increase 
reflecting the prosperity of the trade in the current year. On the other hand, 

·cotton piece-goods, despite the rise in the quantity imported, do- not show 
a corresponding rise in value and are expected to yield 70 lakhs 
less, while matches which form the subject of a current investi
gation by the Tariff Board-the yield has dropped from 1,54 lakhs 
in 1922-23 to 52 lakhs in 1927-28-will fail us to the extent of 
40 lakhs. Further, the present estimate allows for the loss of about 
45 lakhs following from the abolition of the import duties on 
mill-stores and machinery under the Indian Tariff (Amendment) Act 
(XXIV of 1927) which came into force on the lst October 1927. What 
has largely helped to keep the net total revenue practically at the figure 
forecasted a year ago is the re-establi<>hment, on the 5th July 1927, of the land 
customs line between Kathiawar and British India. It has led to an appreci

·able rise in the revenue from silk manufactures (3! lakhs) and land customs 
(14 hkhs) and, what is more, has saved us from any fall under sugar which, in 
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previous years, biLl! exhibited wide fluctuations; as will be clear from·the
followihg table :..:..:.: 

Budget. Revised. Actuals. 

1921-22 2,35 6,87 6,51 

1922-23 6,25 4,65 . 4,41 

1923-24 5,00 3,85 3,32 

192-1-23 4,55 5,55 5,77 

1925-26 5,10 6,40. 6,48 

1926-27 5,70 6,95 .. Ml 
'1927-28 6,70 6,70. 

6. The budget estimate of revenue for 1928-29 exceeds the revised estimate
of the current year by about 1,55 Iakhs even after making allowance for the
further loss, estimated at 40 lakhs, due to the abolition of the import duties 
on mill-stores and machinery referred to in paragraph 5. Sugar is expected, 
thanks to the land customs line at Viramgam, to bring in 40 lakhs more,_ 
cotton piece-goods 30 lakhs more, and motor-cars and cycles 26 lakhs more 
than in 1927-28. Owing to a fall in prices, these last have not given us in the : 
current year 88 much as we had reason to expect even after allowing for the 
reduction in the import duty from 30 to 20 per cent. in March 1927. Under· 
other heads, we have taken a normal incre88e generally though under mineral 
oilll and jute we have had to budget for a fall of 10 lakhs and 15 lakhs respec-
tively from this year's rather abnormal figures. --

7. The details are as follows :-

REVE:Nl:E. 

SEA CCSTO!IIS. 

IKPOBT9. 

Nllfl.,.,ldiN SporiQJ Duliu. 

Ll quom-

<•> "C::li!~=Li<'!~::n~ 
(&) 8plrlta and Llquera 

(e) WID .. . . 
Bupr, all IOrto . . 

obac'co . . T 

c 
T 

oa1, coke and ratent luel 

In, bloc\ . . 
lneral oiU , . " .l nno, Ammunition 

Slota . 0 

. . 
JDd . 

. . . . 

. . . 

. 
0 . 
0 0 

lffiitarJ 
0 . 

Aerounta,l Acrounta, 
192H5. 

1

1925·26. 

18"23 18"01 

111,19'99 2,21"110 

u·1o U"07 

G,78"G0 a,n·81 
• 1,73"72 1,55"81 

11'83 11'03 . . . .. 
1,43"39 1,54"67 

8"61 I 8"60 

I 1927-28 •. I 
Aecounta,l ·nevis~.\ Budget, 
1926-27. 

Budget. 
1928·29. 

I 

. 

19"48 20"30 21"87 22"95 

2,26"64 2,41"19 2,19"76 2,28"60 

15"19 15"20 16'16 16'80· 

7,00"72 8,70"00 8,70'00 7,10'00 

1,90•77 1,93'00 2,29"52 2,83"GO 

"86 2'85 1"50 2"25 

.. .. 7"86 ' 7"75 

1,29"29 1,37"78 1,76"00 i 1,66"00 

7'115 11'05 7"42 8"60 
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Accounts, 
1924·2i>. 

----- I I 
I 

REV E::qUE -co,;t.i. I 
SEA Cll;STOliS-con!d. I 

I l:V:PORTS--contd. 
I 

ium . '031 

iftcial silk yarn and thread .. 
i 

tton yarn and thread ~1'41 

tton piece-goods . . . 7,73'76 

tches 

tch Splints and Veneers 

Op 

Art 

{Jo 

{Jo 

llfa 

Ma 

Sil 

Po 

Pr1 

. 1} 1,zs·5s 

'I 
kmixtures 

rtland Cement 

'nter's Ink 

Dutv at :Zi per cent. 
-

Ma chinery (including I.ocomotive 
Engines and tenuers) 

'()th er articles . . 
Duty at 10 per cent. 

tals-Iron and Steel • 1\[e 

ltail 

.()th 

· way plant and rolling stock . 
er articles . 

Duty at 15 per cent. 

icles of Food and Drink (exclud· 
ing sugar and vinegar) 

v materials and articles mainly' 
unmanufactured 

Art ides wholly or mainly manu· 
facturerl-

(a) Cutlery, hardware, imple-
ments and instruments . 

(b) :Metals other than Iron and 
Steel 

.(~) Yarns an.i textile fablics 
(nther than cotton manu· 
factures) 

(d) Pneumatic rubher tyres and 
tubes . . 

(e) All other art.Jdes wholly 
or mainly manufactured 

)lisccllaneous 

Dutu at ~0 per t'l?llt. 

.Motor cars and cycles 

Duty ''' SiJ per ,,ent, 

I 

I 

I 

Silk J>i<·cc-~nnds and other manufac· ~ 
tnrcs ·Jl iji]k • • • • 

Other arti!'le~ • • , • 
I 

.. 

.. 

.. 

42'8S 

1'16 

84'12 

47'49 

1'65 

1,39"15 

63'83 
i 
I 

i 
I 
I 

1,19'97 
I 

i 1,12'97 I 
I 

1,42'91 
i 

21·59 I 

a,llo·4s I 
56•46 

;9·44 I 
I 
I 

90'05 i 
I 

98'59 i 
I 

I 1927·28. 

Aoooo,h, i ""'""· -·-
llurl~ot, 

192()·26. 1926·2 7. 1112<:1·29. 
Jlu,Jget. Revised. 

I -·· ·--,--
I I I 

I 
I 

I I 
! 

'02' '03 '03 '04 '04 

.. .. .. 6'41 11'9$ 

43'38 36'45 39'36 47'99 53'11 

6,06' 55 6,21'04 7,oo·oo 6,30'14 6,60'00 

1,18'30 ' 89'18 92'09 52'291 50'00 
! 

a·8o I 5'43 6'52 
6'991 

7'16 
I 

7"02 .11'04 11'65 .. l 9'06 
I .. I ·a~ '32 ·as '40 

I 

22'681 

I . 
I 

33'171 43'il6. 43'28 '50 
I 

'il7 I • 55 ~ "72 '52 '57 

I I 
I 

~ . 
42'30: 42'82 4:3'20 52 07 55'90 

• I 

38"82 i 24'41 1 40'00 29'00 ao·oo 
I 

1'42 1'06 i 1'75 1'40 2'20 

i : 
I 
I i 

I 
1,59'83 I 1,74"891 1,87'26 1,83' 48 1,92' 30 

I 

69'72 I 65'17 I 67'50 i5'89 78'6() 

I -I 
. 

I i 
I 1,29'42 1,31' 52 1,3;"72 1,37'27 1,41'9i 

: I I 
1,10'31 1!6'84 1,06'80 8o·.w 86'85 

I i 

l,H"20 i 1,6~'49 1,~9'10 1,85'90 1,99'1!5 

46'03 ' 3.3'110 . 42'00 32'00 38'00 

a,99'84 I 4,U'91 
1 

4,29' 27 4,19'41 4,20'00 

55'671 62'46 : 59'50 62'94 6:3·55 
I 
I 

1,04'95 
i 

1,03'39 89 61 1,16'00 1,0:;·30 I 

I 
7.5'1G 7~'84 82'05 8~';,4 83'53 

1,03. 7:1 l,O·l·7"\ t,l.J'iU 118'38 1,04'40 
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1927-28. I 
Aeeoonts, Aecounta, Aecounta, 

Budget. I Revised. I 
Budget, 

1112t-25. 1925·26. 1926-27. 1928-29. 

-
B.BVENUB-conl4. 

8BA CU8TOJIS-eon14. i 
IIIPOIIft-«mmd, 

i 

Pn>lutlu BJNtial Dlltiu. 

~ 
. f"' Liable to addl· tlooal d utlea • 

2,25'77 2,92'04. 2,76'93 2,75'00 2,99'77 Jroo aod Steel 8,09'75 
(b) Not liable to ad• 

· dltlooal dutlea • 

Paper and 8t.atlonerr . . .. 12'781· 23'52 24'23 26'67 27'48 

Gotwll1114'"' ,_., ., I 
Artlclea liable to protootlve dutl- I f"' Liable to addl· I tiona! dutlea • 
lroo aod Steel i (b)!'i'ot UabiP to addl· 

tlonal dutlea 
1 o2·e5 I 94'27 1,02'40 99'56 60'29 1,01':!.9 

Pap., and St.atlonerr . I 
.K&DwB)' p!JlDt and rolllna etock 

(non-protective) 
I . 

0ther8tore8 I 
TMAJ. lliPOJITI! . 89,oo·8o 1 89,31'90 : 89,96'41 141,89 19/ 40,86'86 1 j2,41·6o 

I 

Export dutl-

(d) Hldea and lklno, raw • . 26"75 81'74 80'84 so·oo . 84'46 35'10 

(b) lute (raw and mailufac· 
turtd) . . 8,75'64 8,68'05 8,95'06 3,80'00 4,35'42 4,20'45 

(<) like. . . . 1,23'97 1,40'811 1,16'68 1,21'06 1,21'69 1,22'07 

(cl) Tea 49"12 .s·og I 50"96 .. 1'09 .. 
(•) Government Storea . . '05 '03 '04 '04 ·os '01 

tie& eu.to~m-llllcelianeoua 13"50 11'43 9:8o 12'15 U'26 14'47 I 
Land Cuotomo . 20'Si 23'041 22'41 21'82 86'00 41'76 

Exrloe Duty on Cotton Haoufae• 
tliRI . . 2,17'67 1,46'60 ; ·s~ .. .. .. 

'Exrlae Duty on 'Motor Spirit , 78'86 76'82 96'40 1,00'00 1,24'55 i,24'80 

l:xcloe Dut)' 011 Kerooene . 98'39 97"88 1,04'70 1,10'00 1,01'21 1,10'66 

Waf"hon.., and wbarlnnto and 
llitcellaneouo • . 6"29 5"64 6'87 5'12 5'71 5'54 

Tor.lLRECBll"'''l , . 49,10'88 48,81'931 48,80'54. 1'11,69'371 49,61'28 61,16'86 

l>ftfud-lldunda . . 1,15'55 1,01'98 : 9i'43 96'00 91'18 91'99 

T07 .u. B.ltVIUCII '5,75"32 47,77"95 ' ol7 ,38'11 j48,7S' 37 48,63'60 50,18'37 
I 

EIPI'fDlmJI, I . I 
India . . . . 75'18 80'15 I 79'72 86'08 83'53 87'14 

7.oalan4 . . 1'45 1'221 1'18 1'41 2"03 1'12 

ucban111 . . . '51 'olO! '39 '47 '01 .. 
Total . 77'12 81'77: 81'271 87'91 1 85'57 89'06 
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1924-25 

1925-26 
1926-27 

{

Budget • 
1927-28 

Revised 

1928-29 Budget • 

TAXES 0~ INCOJIE. 

Revenue. 
(Receipts lea.! re
funds and Provi-

vincia1 Govern- Expenditure. Net revenue. 
ments' share of 

Income-tax 
revenue). 

16,01•48 

15,8.3• 93 
15,6!• 97 
16.95•05 

15,64•62 

16,99 •58 

60•38 

58•72 

61•76 
68•43 

66·5J 

69•41 

15,!1•10 

15,27•21 
1.5,03. 21 
16,26. 57 

1!,98•10 

16,30·17 

8. The revised estimate of revenue under this head is 1,30 lakhs worse 
than the budget. In paragraph 39 of the Finance Member's budget speech 
of the 28th February 1927, it was proposed to assess 50 per cent. of the profita 
of tea companies as representing non-agricultural profits instead of the 
previous 25 per cent. It was later decided to reduce the percentage assumed 
for budget purposes to 40 which has involved a loss of 18 lflkhs. Refund.:! 
have gone up by 10 lakhs and the Pro'tincial Governments' share is more by 
4 lakhs. But the main portion of the lo~s is accounted for b:v· the over
estimating, a year ago, of the profits of the jute trade in Bengal which 
Province alone is responsible for an aggregate deteriorati;:m of 48 lakhs and 
86 lakhs in super-tax and income-tax revenue re~pectively. 

9. In the coming year, the last-mentioned cause will disappear as the 
trade has latterly been doing well. We shall also h::tve the full effect 

of the altered method of assesilment of tea companies and a further 
appreciable accretion to our revenues from the substitution of tax-subject 
for tax-free Government of India securities in accordance with our recent 
loan operations. The total budget estimate of revenue is thus 1,35lakhs more 
than the revised estimate for 1927-28 though only 5 lakhs more than the budget 
figure for that year. The principal increase over the revised estimate is 
naturally expected in Bengal-52 lakhs in super-tax and 77 lakhs in income
tax. The variations elsewhere are unimportant. 

10. The following tables give the usual details :-

I , 1927·23. 

Arcounts, I Accounts, Accounts, : 1 Bu<1get., 
1924-25. :, 1925-26. 1926-27. I I 1928-29. 

Budget. . Revised. 

REVENUE. I 
I EXCESS PROnTS DUTY, 

1 Madras ·I '08 I '16 • .. I 

I 
2. Bengal . 

. : I 
•J5 ! '01 '01 '01 I '01 • '01 

I 

3. Bomboy • '01 I .. 
! 

TOTAL ·I '23 ! ·o1 I 'lS '01 ! '01 ! '01 
I I 
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. 
1927-2s: 

. ---- ·-~- -- -- --
"""""""" Aeeounts, .&-, 

~B~d~et. r~-111U-2D. 111210-26. 1926-27. 1928-211. 

u~ 

BU7D·TU.. 
2'17 I. India . . 1'22 2'07 2-"15 1'87 ·2'00. 

I. Balocblotan . . . . '85 '22 '40 '20 '22 
I. :N .• W. l'roDt.Jei: . '24 '24 '98 '84 '68 '68 
•. 1bdru. . . . 21'86 22'71 19"21 25'20 22"00 24'00. 
I. liouohaJ . 1,27'84 88'62 78'62 94'71 85'00 85'00 
I. ~naal • . . . 2,26'81 2,54'77 2,45'95 2,61'00 2,13"00 2,65'00 
7.l'nlt...t~ . . J8'6S 17'42 15'15 15'30 15'30 16"00 
I. Punjab • ... .. . . -. 8'90 8'67 6'27 8'40 7'00 7"00' 
1. Burma . - . • 56'56 57'87 64'66 70"15 . 70"15 87"00 . 

10. Bihar and OrtoM . 8"54 4'88 20'80 8'84 17"19 12"00 
11. Centl'lll Provmee. . . 12'94 8'87 8'23 8'00 7'00 s·oo 
11. A-m . . 4'09 2'47 8'34 6"00 4'00 4'00 

TO'r.U. 4,711'02 4,66'92 4,65'60 4,99'49 4,43'39 4,110"76 

IIICOJQ-T.U:. .. 

1. ID<IIa a-raJ-
l1~U 82"42 28'28 31''11 30"18 83'76 84'04 
!ion-CivU ~e,;.t. - 60"21 66'78 58'82 61'94 62"61 63'74' 

I. Jl,.lhl • • , . 8"83 11'" 11'21 10'42 11'46 10'96' 
1. Balurhlotan • • 1'07 1'69 1'60 1'96 . 1'35 1'80 
4. !iorth·WY& FrontJn . . 7'66 8'24 9'38 8"06 6"66 9'20 -
&. Madraa , . . . 1,18'111 1,28'80 1,29'24 1,89'00 1,41'00 1,43'00 
•• llomha7 . 8,13'10 2,89'07 2,74'46 2,97'00 2,97'00 2,95"00 
7, Bf'DIMI , . . 8,50'16 8,90'76 8,56'00 8,99'00 8,18'00 8,90"00 
I. Unlt...t Pro-t1DM . . 114'94 65'81 61'68 69'70 69'70 75'00 
I. Punjab • . . es·s3 64'91 67'42 10'84 70'00 71'00 

10. Burma . . 1,81'31 1,65'45 .1,87'05 1,74"63 1,95'00 1,97'00 
11. l<lhar and om;. . 39"42 36'63 43'09 42'00 . 45'00 40'00-
12. C....tral Pnn-ID.,.. . 89"99 36'88 37'06 ss·so 88'30 40'00· 
11. A-m . . . 20'06 17'94 19'79 26"09 21'00 2a-eo 
u.c..cq . . . '22 '28 '24 '23 '23 '23 

TO'r.U. 12,40"811 13,00'81 12,88'74 13,68'31 18,08'06 18,92'47 

lOICD.L&Im0'17L 
'10 1. Jlmnbay , • • . .. . . .. ... '10 

I. lllhar and Orto. . .. .. .. .. '05 '05 
L C..&lal Pnm- .. .. .. .. '02 "ill 

TO'r.U. .. .. .. .. '17 '17 

Total :a-Jptafrom Tu .. on IDeome 17,111'111 17,M'74 17,64'42 18,67"81 17,61'63 18,88'40 

~~ 
1,41"61 India . . ,., 

1,'::: 1,46"16 1,11'11 1,61'71' 
Krurlu<i . . I'll 6'17 .. '40 ·:n 
.. b&Dae . . . 'II 1"61 1"17 .. .. .. 

TO'f.u. llU'I7lml 11'11 1,61'11 1,61'11 1,12"0/1 1,611"11 1,11'81 

~Bh .... nf Pnmnelal Govm>-
-In ID<"Or!Hl·ta• - ... 1Uid« U.. Dnolut.lon B.W. . 11'11 111"11 ,.,, 111"71 14'111 IIS'IJIJ 

Total lle.enae ol U.. Central OOY· 
18,99'68 ............ . . 18,01'411 15,85"83 15,64"117 111,96"05 15,64'62 

. 
KXPilNDITUlUI. 

India . 69"!9 67"63 110'67 87"35 65'79 68'54 
Enaland . "711 '82 '81 ·so '73 '87 
b-.baDae . . "10 '27 '28 "28 .. .. 

TO'f.u. eo· as 68"7! 111"711 118"48 66'62 811'41 

DLolrltont...t uton.._-
Pa,........ .. "' l'nmrat1al Gcmn· - . . . 11'18 8'62 2"50 2'38 2'48 1"92 

J)lnrt~-ol Ceetnl Go.-.._, . . . . 411"21 &6"10 611'211 tltl"12 64'04 117'4 

G 
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Amount of income-tax revenue payable to Provincial "Governments. 

I 1927-28. 

I Accounts, Accounts, Accounts,~- , Budget, 
I 1924-25. 1925-26. 1926-27. Budget. Revised. 
I 1928-29. 
: -----

Madras • ·1 1•57 4•27 4•64 I 5•46 5•20 6·50 
United Provinces .. •03 .. .. .. .. 
Punjab • • 1•90 3·82 4•02 3·98 3•50 4•00 
Burma . . 

1 

5•90 8•92 14•32 10•20 : 15•00 14•00 
Bihar and Orissa 2•55 

I 
2•41 3•25 4•83 3•60 3·50 

Central Provinces 2•30 1·36 2•18 1·00 1•60 2•00 
Assam . I 5•54 

I 
5·29 4•92 5•27 6•00 6•00 

TOTAL 
I 

19·76 
I 

26·10 . I 33·33 I 30•74 34·90 i 36•00 

ll. The following table shows the distribution by Provinces of the net 
revenue of the Central Government from super-tax and income-tax, after 
deducting refunds and the share payable to Provincial Governments under the 
Devolution Rules :-

I 1927-28. 

Accounts, Budget, 
1926-27. Budget. Revised. 1928-29. 

Madras. 
Bombay 
Bengal . 
United Provinces 
Punjab. 
Burma • 
Bihar and Orissa 
Central Provinces 
Assam 
l'Iinor Administrations and Non-

Civil Departments 
England (including Exchange) • 
; 

TOTAL . 

1,28 
3,21 
5,70 

74 
65 

1,94 
54 
37 
16 

1,14 
-8 

15,65 

SALT. 

Revenue 
(Receipts 

leas 
Refunds). 

1,45 1,44 
3,55 3,46 
6,24 4,90 

83 83 
71 69 

1,96 2,06 
43 55 
41 39 
23 . 15 

1,14 1,18 
.. .. 
16,95 15,65 

Expenditure 
(including 

Capital Net • 
Expenditure Revenue. 
charged to 
Revenue). 

1924-25 7,39·05 1,27·40 6,11·65 
1925-26 6.32•97 1,32·24 5,00•73 
1926-27 6;69·81 1,24•76 5,45•05 
1927.28 fBudget 7,00·00 1,31·25 5,68·75 

{Revised 6,75•42 1,25·84 5,49·58 
1928-29 Budget 7,00·08 1,25·50 5,74•58 

1,47 
3,45 
6,19 

89 
70 

2,06 
46 
41 
17 

1,20 .... 
17,00 

12. The revised estimate of revenue has been put at 25 lakhs less than the 
budget figure as cash receipts have so far been lagging behind the salt issues. 
It is expected that this will be made good in the coming year the budget for 
which has accordingly been taken again at 7 crores. 
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13. Th4t relevant details are given below. 

-'"""unto, A"""unt., A"""unta, 
1924-26. 1923·26. 1926·27. 

1927·28. 

Budget. Revised. 

Budget, 
1928·29. 

-----------------·------:------~----~·-----4-------~--

.1 i.•2·92 1,29·09 1,511·32 1,72·36 ],61'21 I 1,67"74 

JI.POVW. 

lfor1bem ln•IJO. (II) 
"Madru(•l • 
BomiNiy (a) • 
Bentral (b) 
Burma (b) • 
BIINir aad Or!Ma 

:

·. f 1,94'99 1,47'72 1,48'12 1,49'68 1,48'64 1,61'18 
1,75"40 1,53'67 1,69'72 1,63'07 1,63'92 : 1,68"61 
2,37"84 1,72'85 1,77"45 1,79'68 1,68'88 ' 1,79'04 

34'62 84'19 84'24 34'60 36'76 ' 37'02 

._· l---·-·_·o_1~----:~g~~~---·-··~o~1~----:g~~~----:_g~ _______ :g __ ~ ._m 
TO'l'AL RIICIITP'l'll 

lh4wA-B.etwlda 

TOTAL Ruii•Ull 

7,86'78 6,37'04 6,72'86 7,05"31 8,78'83 7,03'61 

. j ___ u __ ·r_'-~---~-·~or-+--~'~··~'-~--~s-·a~I~-~-'-·_41_1 _____ ,_·61 __ 
• 1-' __ 7,;,_ae_·_o_5+--e.:.,3_2_·9_7_J.-_e..:.,e_Q:..·.:. 81-1-.:..· ..;7 ':..oo_·..:.oo-+ __ &>:..7_5_· 4_2_1_7..:.,oo_·o_8_ 

ll'J II::UIIlfDITUilll, 

Coot of l&lt pure"-<! by Gonm· 
ment . . . • 

AMlgnmNlta and oompeoatloM 
lnterNt o • 

D~pnorlatioo 
Ot~her chargre • • • 
Capital Outlay on u.lt worb • 

Total India 

U"47 
36"38 
3'01 
2"60 

62"87 
7'!0 

1,26'631 
'63 
'24 

TOTAL • ; 1,27'40 j 

(a) Cblefty euloe on local manufacture. 

Provision El<clae 
and opium 

and mJs.. medical celianeoua o»1wu. (leu 
retuuds). 

UU·U . !,71'17 1,0,·711 

11126·241 . 2,81"741 1,32•2' 

11120·11 . . 8,51'40 81•(16 

{= 1,00"07 ss·o1 . 
11127·28 . :us·ss 81'84 

1028-20 Budce& 1,05'83 82'44 

10"25 
40'27 
8'72 
2"54 

67'91 
7"18 

1,81'87 

'28 
'09 

1,82'24 

12'90 
38'18 
8'89 
2'66 

61'68 
4"80 

1,24"11 

'48 
"17 

1,24"78 

12"64 
38'24 
4'19 
2'86 

6R'17 
4"66 

1,30'66 

··u 
'15 

1,31'25 

3::~ I. 
en~!· 
2'80 ' 

1,24'241 

1'59 
'01 ' 

1,25·84 1 

(6) Cbleft y duty on Imported ealt. 

OPIUM. 

ToW 
revenue Pure base ToW. 

(B.eeeipta of Ot-hl'l' expeudi-, ... opium. cbarges. ture. 
refunds). 

-----1---
8,79'741 2,U'82 20"75 2,35'57 

,,15'00 1,90'30 21'17 8,11'47 

4,S3·a 85'98 U'46 1,00"44 

s,ss·os 75'34 15'25 
. 90"59 

3,80'2! 75'87 13'67 89'04 

8,47'77 87'87 13'82 81'49 

8'42 
39"49 
4'26 
2"74 

66'60 
2"96 

1,24<47 

1'03 ' 

1,25'50 

Net 
revenue. 

1,44'19 

2,03'53 

3,32'70 

2,92'40 

2,91'18 

2,66'28 

U. The revenue from opium is derived mainly from exports of what is 
called provision opium to foreign countries, and from the sale to Provincial 
Governments of excise opium for internal COilBumption in India. The latter 
Ui BOld to Provincial Governments at a fixed price bMed on the cost of pro
duction, and retailed by them to licellBed vendors at rates fixed by them 
which vary from ProvV1ce to Province. Opium is exported to foreign 
countries only after the prescribed import certificate from the Government 
of the importing country is produced. The entire quantity is now exported 
under the system of direct sales k> Foreign and Colonial Gov~mmenta, 

G 2 
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that of auction sales in Calcutta to traders for export to foreign countries-
h(tving been stopped with effect from the 7th April 1926. · 

15. The exports of provision opium in the current year are expected to 
amount to 7,125 chests but will drop to 6,300 chests next year undet" 
the arrangement whereby they have to be extinguished not later than the 31st 
December 1935. This accounts for the fall of 32 lakhs in the budget estimate 
of revenue in 1928-29. Simultaneously, however, there will be a reduction or 
7 lakbs in the payments to cultivators etc., thus reducing the net loss under 
this head next year to 25 lakhs. · 

OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT DEMANDS 
ON THE REVENUES. 

1924-25 
1925-26 
1926-27 

1927-28 

Revenue. Expenditure. Net revenue. 

2,06•93 
2,12•60 

43•75 
60·57 

1,63•18 
1,52•03 

-. 2,17•50 56•52 1,60·98 

{

Budget 2,27·06 56·63 1,70·43 

Revised 2,27·64 55·78 1,71·86 
1928-29 Budget 2,20·10 62·34 1,57·76 

16. These comprise Land Revenue, Excise, Stamps, Forest, Registration 
and Tributes from Indian States. The budget estimate of revenue for 1928-29 
includes an additional 6 lakhs accruing from forests, principally in the Anda
mans, and allows for the reduction of 10! lakhs in the :M:ysore subsidy. The 
expenditure estimate of the year is swollen to the extent of 5 lakhs under the
head Forest which, however, is more than counterbalanced by the increase in 
revenue. 

1924-25 
1925-26 

IRRIGATION. 

Revenue 
(Receipts 

le88 

V\'orking 
expenses). 

10·92 
12·03 

Expenditure 
(including 

Capital Net 
expenditure Expenditure. 

charged 
to 

Revenue). 

22·36 
20·15 

1926-27 10·25 15•50 5·25 

{

Budget 10·36 18·70 8·34-
1927-28 

Revised 10·47 ·92 -9·55 
1928-29 Budget 12· 36 23·10 10· 74 

17. The revised estimate of expenditure in 1927-28 appears much smaller 
than it really is owing to the transfer of about 17lakhs, being the outlay on the 
Abazai Weir and the Doaba Canals from the accolmts of the Upper Swat Canal 
which has been classed as an unproductive work to the Lower Swat Canal _ 
which belongs to the productive category, in other words, a transfer from reve
nue to capital. Next year's budget excludes this book-keeping adjustment 
but includes 2! lakhs for surveys of the possibilities of irrigation in 
Waziristan and Baluchistan and If lakhs for certain new drainage
projects in the North-West Frontier Province. 
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POSTS AND TELEGRAPHS. 

1927-28. l Aoe<lllllto, Aeeounta, Aooounts, Rod get, U:U-26. 11126-26. 1926-27. ' 11128-29. 
Budget. Revised. 

-·» ·~J 
-- -----

llfDIAlf POSTS AND TBLB· ' GRAPHS DEPARTMENT. 

0-RIIaUft - . 0,97"211 10,79"83 10,94'34 u,s8·e6 
WOillmfG B:u .. o-

8,82'01 9,28"90 ~ 9,83'39 Iodla . 10,16"80 10,37"20 10,72"26 Eo~laod 10'119 6'!13 6'46 6"46 '1'01 11"97 .BllChaop . . •·oe 1!"23 1 86 1"83 ·oa .. 
TOT.o• 8,97'01 9,17'1161 11,90"70 1o,:u·o8 10,44':U 10,79'22 

Nft RICBinll • 1,00"25 83'41 1 62'84 05"75 50'10 69'64 
OIUIIOID '1'0 RBVll· 

68'60 I 46'381 

~ 

BxPaliDJruaa .. i •ua-
IDterm 62"09 66"51 64'68 59'41 

!h-r RII:V .. ua 81"661 87"031 10"25 -"76 -£'58 .'28 

CU'M'&L Ot!TL.t.Y UIUIIOID fO R .. 
'f]IJIIUa-

-56"09 -1,40'87 17"62 18··ao India 20'00 17'00 Eo•land' . . 10'45 .. .. .. .. .. ; 
Exctuonge a·8s .. .. .. .. .. 

TOT.U. . -2·71 -1,40'871 17'62 20"00 18"30 17"00 
C.oPITJ.L OUTUY liO'r CBAI.IlBD 'l'O 

.11...-nua-
1,17'56 22'97 India 2,00"60 49'83 47'79 -i;&"50 Enoland. .. 10"03 8'R9 7"61 12'91 18'1il lo:&ebaoae .. 8"26 l!'9S 2'64 '04 .. 

TOT.U. . 1,17'56 2,1S'79 1 84'29 59"98 60"74 1 70'01 
INDO·RIIROPIUN TELEGRAPH 

DKPA&TMENT. 
0 GaOfll RIICIIPTII-

bdla . 29"88 22'39 17'72 17"15 "19'50 19'24 E-aland . . . 8'27 10'68 15"84 14'60 15'60 12'27 Jo:xcbaoae . . . 8"06 8'46 6'40 4"87 "06 .. 
86'481 -- 35'161 'JOr.t.L . 40'71 1111'116 S6'62 81 61 

WoaKJ11a Bxr .. •-
Iodla . 28"77 s1·90 I 29'34 32'72 ar·76 32'21 Enalaad '69 1'20 ·os 1'19 1'7a 1'57 .i.xcbaoae . . 0 "28 ·so ·sa ·so .. . . 

Tor .or. !0"72 38"491 80'65 84'SO 83'491 83'78 
lfft Jl11C81PN_ . 10'" 2'04 8"S1 2'82 1'66 -2'27 

Bxn!rDI'!UU . cadOIID -:rea.-

I 4'81 I n•u..-
~~~- . . . . 5"16 5'29. 6'08 5'21 

lfft R.n.v. ,.,.. I -1'871 1"15 -!'117 -3"87 _., ... 
C!AiftAL Oll'rl.d CIIUaG- -.RanlfVa-

Jo<l.la . -·94 -14·10 1 "88 !!•76 8'61 -·ot .......... . . 7•36 1'80 ·o& '04 ·or; '01 lo:xcbaoae 2"58 '611 '02 '01 .. .. 
To-r.t.r. 4·1111 1 -11·71 1 '114 2'81 1'66 

·~· .CAPn'.t.r. Otrn..t.1' 1101 ei.laGIID 10 

I 
.. B.ava,.ua-

..:....S· '2 
lndlll .. &·40 1 -1'17 -1"5& -·06 :RDI!Iand .. 1'02 1'10 1'20 ·ss t·aa .Kxcbaoae . .. ·as '87 '40 . . .. 

To-ru .. I 11"761 -1'70 -1'96 -a·ts -1'1111 
I 
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18. The above statement shows the position of both the Indian Posts: 
and Telegraphs Department and the Indo-European Telegraph Department 
at a glance. The figures appearing as 'Net Revenue' show in both cases thtt 
profit or loss on the working on a commercial basis. 

19. In the Indian Department, the comparatively large loss in the current 
year is more than accounted for by the fact that it has been decided in ac
cordance with the recommendations of an expert Committee, to write off cer
tain unserviceable and obsolete stores and to write down to their current 
value certain over-valued but. serviceable stores to the extent of 2·43 lakhs 
and 5• 54 lakhs respectively in excess of the budget provision for the purpose. 
The estimate of working expenses for next year includes a special provision of 
14: 18lakhs for additional expenditure on further measures of improvement 
of the conditions of service of the lower-paid staff. It also provides, pending 
actuarial calculations, for an increase, from 50 to 58 lakhs, of the pensionary 
liability to be made good to the Civil Department, as also for an increase from 
29 to 37 • 66 lakhs of the amount receivable therefrom for work connected 
with the Post Office Savings Bank and Cash Certificates. 

20. The Indo-European Department shows a larger loss next year owing 
to the fact that its earnings have fallen as a result of the competition of the 
radio system. 

21. The interest chargeable to both the Departments has been calculated 
throughout with reference to the value of the recently constructed block account 
as at the 31st March 1925 and the capital outlay subsequently incurred, after 
taking into account capital receipts as also the profit or loss on the annual 
working. 

INTEREST RECEIPTS. 

Accounts, Bud~("(, Hevi.-.r-.~. Du·1~et, 
1926-27. 1927-28. 1927-28. 1928-29. 

India 89•56 70·69 70•14 59·95 
(Interest on tempo· I rary investment of 

cash balances, etc. . 43•ll 21· f)8 19•45 15•36 
England. i Excess of Gold Stan-

'dard Reserve over 
L £40 millions 1,94•79 1,62· 50 2,40•00 2,16·66 

Exchange • 81·13 61•36 •91 

Total 4,08•59 3,16·13 3,30•50- 2,91•97 

. - 22. The revised estimate of receipts in India for 1927-28 includes 23•67 
lakhs on account of un-earned discount on Treasury Bills in the Paper Currency 
Reserve which were cancelled before maturity. The entire amount of dis
count was debited to revenue under the Interest head when the bills were 
issued : at the time of cancellation, only that portion: of the discount which was 
_actually earned was taken as currency receipts and the balance re-credited to 
_revenue under this head. The disappearance of this special item, partly 
counterbalanced by an increase in the interest on loans to the public, accounts 
for the fall in the next year's budget. The receipts in England have been 
estimated hy the Secretary of State on the basis of the latest information 
regarding the volume and composition of the Home balances, the prevailing 
interest rates, etc. 
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INTEREST PAYMENTS. 
-. 

Accounts, Budgt>t, Revised; Budget,' 
• 1926-27. 1927-28. ~927-28. ' 1928·29 •. 

~ .' 

ln~Mu4 on •danorr deb~-
Grou payment.-

India 19,82•81 20,26•14 19,98•38 20,04•72 

England 13,04•13 12,89•18 17,50•10 17,44•79 

Exchange 4,44·46 4,29•73 6·11 .. 
Total 37,31•40 37,45•05 37,54•59 37,49•51 

Deduc~---Amounts charged to--

Railway& . 24,29·80 25,82·64 '25,91•59 27,47·02.' 

Irrigation 12•00 -12·04 12·02 ' 12•11i. 

P011t. and Tel!!grapha I . , ' r - 58•41 62·77; 61•23 66•14-
' ' 

.. '1, 

Other heads 9·33 13•80 16·61 20•79 

Provincial Loans Fund I, 5,34•61 li,36•05 5,48•30 6,74•50 ( 

Totaldeductions 30,44•15 32,07·30 32,29·75 34,20•60 
Total Interest on Ordinary 

Debt(net)- ~ , 6,87•25 5,37•75, 5,24·84 3,28•91 

Ir~Wul on other obligatlon.t-

On Postal Savings bank 
balances. 

On Provident Funds , , 
Bonus on Postal C68h Certifi· 

cates .. , 
. , On Fixed DePosita of Provin

cial Governments 

On R.erve and Depreciation 
:funds , , _ _ • , • 

Otheriteme 

Total 

Total Interest payment. , 
'' . 

·-·,;.' J' ,, ,. 

·r} ··,. -:' I .,., 1 

'" ' ~ : . \ ' . 
79•21' ' ' 85•14 97•84 

20•89 

2,29•95 

16•00 

25•00 

78·26 

l ~ i 

2,23·06 ' 2,50•_95 

25·00 50•00 

,18·23' 18•00-

90•44 ,_: . 87·1()'. '95•95' 
• I) ., I ' ·~ ; 

,., ,, '! 

4,90·09 5,24•79 5,26•63 6,21•84 

ll,77·34 10,62•54,' 10,51•47 9,50•75, 

, ·,A 

~ 

23. In view of the magnitude of the transactions, the variations in the 
current year from the budget are inappreciable. The revised estimate is based 
on the latest anticipations on the Ways and :Means side·of o-nr budget.· The 
cliscount on the year's rupee loan· (1,07·46 lakhs) and that on the sterling 
Joan (£637,500) have not been. charged to revenue at once but will be provided 
for by the institution of separate discount sinking funds, so that the charge 
to revenue will be spread over the periods of currency of the loans. · · 

' • • • • • i' 
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24. The budget estimate for next year includes, over and above normal 
payments, 75 lakhs for the service of the loan to be raised during the year, 
81·25lak.hs being the premium of 5 per cent. payable on the War Bonds, 1928, 
at maturity, and an additional provision of 25 lakhs for bonus on Cash Certi
ficates in view of the probability of larger encashments. Nevertheless, the net 
total ie about a crore less than in the cuiTent year. The steady reduction in 
these charges will be apparent from the following figures :-

1923-24 15,97 
1924-25 
1925-26 

14,90 
13,37 

1926-27 11,77 
1927-28 10,51 
1928-29 9,51 

In the five years ending the 31st March 1929,the reduction is fully 40 per 
cent. and is, among other things, an indication of the extent of the replacemt~nt 
of unproductive by productive debt. 

APPROPRIATION FOR REDUCTION OR AVOIDANCE OF DEBT. 

25. Under the scheme of debt redemption adopted by the Government 
of India for the five years 1925-26 to 1929-30, the annual charge against 
the revenues of India for the purpose of making provision for the reduction 
or avoidance of debt is made up of- ' 

(a) a sum of 4 crores, and 
(b) such additional sum as is equal to one-eightieth of any excess 

shown in the total of the debt outstanding on the 31st of March 
of the preceding year over the total outstanding on the 31st 
March 1923. 

26. The amount required under this scheme is 4,90·30 lakhs in 1927-28, 
and 5,13·19 lakhs in 1928-29. The figures on which the calculation is based 
are given below :-

(In lakhs of rupees, sterling amounts being converted 
at Rs. 15 per£.) 

Rupee Debt exclusive of 
Treasw:y Bills in the Paper 
Currency Reserve 

31st March 1923. 31st March 1927. 31st March 1928 
(Estimate.) 

Sterling Debt 
Unfunded Debt • . • 
Capital value of the liabilities 

undergoing redemption by 
way of Terminable Railway 
Annuities 

Deduct-
Discount included above but 

separately provided for • 
Advances to Provincial Govem

·ments other than those repres-
enting pre-Reform Irrigation 

3,61,42 
3,63,95 

62,56 

91,97 

8,23 

debt • 24,89 

3,7~,44 
4,24,35 
1,07,69 

84,28 
8,79,90 

14,10 

57,57 
33,12---

8,46,78 

E~cess over outstanding debt on 31;;t March 1923 
.;ijth of above 

3,81,30 
4,34,38 
1,19,22 

82,19 
9,90,69 10,17,09 

16,02 

63,74 
71,67--- 79,76 

---
9,19,02 

72,24 
90•30 

9,37,33 

90,55. 
1,13·19 
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27. Theee amounts should be increased further by 16·06 and 26·67 la.khs 
ftJI!peCtively, being the reparation receipts payable by Germany which have 
to be applied, under section 7 of the Indian Finance Act, 1926, to the reduc
tion or avoidAnce of debt. The total provision is thus 5,06·36la.khs in 1927-28· 
and 5,39·86 la.khs in 1928-29. These figures include the following speci.fi.o 
iteDl8 :-

Revised, Budget, 
1927-28. }!)28-29. 

Sinking fund provision for o per cent. rupee loans 1,36•04 1,86•04 

Capital portion of railway annuities _ • 1,86•60 1,92•28 

Railway ainking funds 26•76 26·66 

Capital tortion of liabilities assumed in respect of 
Hritis 6 per cent. War Loan 1929--47 • • 71•93 75•24 

Reparation receipts • 16·06 26•67 

TOTAL 4,37•29 4,56•89 

28. The suDl8 provided from revenue on this account from year to year 
are indicated below. The increase in the five years ending the 31st March 
1929 is less than 28 per cent. of the savings in interest on dead-weight debt 
during the same period (vide paragraph 24). · · · 

11123-24 3,62 
11124-26 ' 3,78 
1920-26 4,97 
J9ll6-37 4.97 
11127-:as 5,06 
lll:a!l-29 ; 1),40 

CIVIL ADMINISTRATION. 

Revenue. E dit Net 
xpen ~· Expenditure. 

1924-26 73•98 10,12•69 9,38•61 

1925-26 .. 89•98 10,76•49 9,86·01 

1928-27 86•01) 11,13•44 10,27•39 

{Budget .• 84•21 ll,31•39 10,47•18 
1927-28 

Revi8ed • 96•34 11,28•16 10,32·82 

1928-211 Budget 1,01•32 11,69•45 10,68•13 

29. The improvement in revenue in the current year is distributed over 
& large number of beads including, principally, pilotage receipts in Bengal, 
receipts of the Kaaauli Institute and the Muktesar Laboratory, and of the Sur
vey of India and the Indian Sto~ Departments. 
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30. The revised estimate of expenditure in Hl27 -28 is practically the same 
as the budget in spite of an increase in the payments of bounties from 5 to 15. 
lakhs and of an addition of over 7 lakhs under Aviation for the mooring mast 
·at Karachi. This result was rendered possible by a reduction in the expen-· 
diture on India House from 8 to 3llakhs and smaller savings in various other 
directions. 

31. Next year's expenditure is expected to show an increase of over 41 
lakhs notwithstanding the facts that the bounty figure will represent only a 
small residue of a lakh and that the special item of aviation expenditure refer
red to in paragraph 30 will disappear. For, besides the annual increments. 
etc., which are mainly responsible for the increase, we have a rise from 3l 
to 17 lakhs in the outlay on India House, an expenditure of 2 lakhs on the 
Dum-Dum Aerodrome, financial assistance of about l!lakhs to Aeroplane· 
Clubs, not to speak of numerous other small items of new expenditure detailed 
in the volume of Demands for Grants. About lllakhs of the increase is, how• 
ever, nominal, being the result of the change in the method of accounting 
described in paragra.ph 34 below. 

CURRENCY AND MINT. 

Revenue. Expenditure. Net Revenue. 

1924-25 3,99· 33 71•41 3,27•92 

1925-26 4,63· 89 70·11 3,93•78 

1926-27 4,15•51 76•37 3,39•14 

{Budget 2.48 ·70 74•85 1,73•85 
1927-28 

Revised 2,72·97 . 91•49 1,81•48 

1928-29 Budget 2,48•81 69·63 1,79•18 

32. The estimates of receipts under this group largely depend upon the 
transactions connected with the securities in the Paper Currency Reserve 
and are subject to wide fluctuations. The revised estimate of expenditure 
includes 6 lakhs for the acquisition of a site for a new currency office at 
Lahore but, even so, it is much larger than it should have been mainly 
owing to advance deliveries of currency note forms from England which 
will practically cease from next year when the Currency Note Printing 
Press at Nasik Road will commence working. Next year's expenditure is 
lower for the same reason although it includes 4£ lakhs for the Electrolytic 
Silver Refinery at Bombay. . _ · . 

CIVIL WORKS. 

Revenue. E dit Net xpen ure. Expenditureh 

1924-25 13·21 1,77• 73 1,64•52 

1925-26 12·85 1,60•42 1,47•57 

1926-27 15•79 1,89•74 1,73•95 

{Budget 17•45 1,66•98 1,49•53 
1927-28 

Revised 15•63 1,62 •55 1,46·92 

1928-29 Budget 14•41 1,73·31 1,58·90 
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3.1. The f'lrlly nriaUoa ol importance is in the bud.,oet estimate of expen
d.iiwe f~ Den year 1fbent the iDrreue is pnctically all accounted fc. by ~e 
~ expenditure on the prison at llach in Baluchist&n, l'ia.t 12 Jakhs ag&iDA 
llakla ia1927.28.. -- ··--------

~£<>US. 

Re9mue.. Ez:J:-ditme. ~~ 
ltu-U • (.5•110 '-35·33 3,89•42 

IIJI.JI • M•l8 ~-60 . 3,7l•D 

112t-n. 60•01 3,96·16 3.36•15 . 

{~· 48•10 3,97•15 1.60•25 
19!1-28 
. ~- 46·.S 3,91•74 3.4.5·!5 

1128-Jt ~- 81·82 U0·08 3,!8·24 

34. In the current )"'fV, the expenditure falls short of the original estimate
due to ~ reco'\"t"fiee on account of stationery supplied to. and printing 
work done for, the Provincial Go'reZDDlents and the Army Department. Next 
~·· figures &r'e &wcJlen. on both sides as a result of the alteration, which will 
come into foree on the lst Aprill9!!8, in the method of adju...<:tment of certain 
recowriee which will appear as ~ipts insteed of as deductions from expen· 
diture. The most important nample- of this is the reoon-ries from the Pro
Tincea on aroount of stationery and printing,~ aggregating 22llakhs.. .A.llOlling 
for lnl<'h readjustments, the expenditure in the coming year is 6lll.aller than it 
would ot.ht-nri.se have been. beeaUI!e of an increase of 8 lakhs in the receipts 
from the PO<ruJ and Telegraphs Department on ~unt. of pensionary liability cn.u paragraph 19) which, however, will oontinue to be adjUsted as • ~deduO-
ticm from expenditure. , . 

PROTIXCL\L C0).'"TRIBL110).'"S .U"'D -lllSCELI.U'LOUS ADJUST. 
~"TS B~ CEn"RAL .U"'D PROVIXCLU. GOVEID.~"TS.. 

Re9mue.. Expenditure. Net Rev--. , 

1924-11 • • us·n 60•74 !J.7f•f7 . 

lt"..S..M. e.u·ot 15•68 s.os·n 
19:1-27 • &.17·75 f•53 1.13-D 

{Budgft • 1827-SI .. 
Rmaed. lCNil J·n 7•1% 

19%8-!9 Badge& . 
. 3S. 'The reTised estimate for the .current ye&r on both FideS representS 
l'eCOftritotl from, and payments to. Provincial Governments in oooneetion 

_with the l'Ndjustment ol the value_ of the stocks of non~ postal stamps held 
GO the 1st April 1921 and of later supplies· froui'llome which lla(rnot ·'been 
t'CfteCtJy chan;oeci at the time. · · : 
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36. The following table brings out the whole position as regards permanent 
·remissions of Provincial contributions which will be completely and finally 
extinguished in 1928-29 :-

Fixed Remitted Remitted Remitted Now I Proposed Balance 
contribu· In in In out- to be 11ot tlnally 

Province. tion. 1925-26. 1926-27. 1927-28. standing. remitted In remitted. 
llD:lS-211. I 

Madras 3,48 1,26'02 56'79 1,16'46 48'73 48'731 .. 
ll om bay . . 56 .. .. 18'73 37"27 I 37'271 . . 

I 

en gal - 63 .. .. 8'53 54"47 54'47 .. .ll 

United Provinces • 2,40 56'17 32"98 99"25 I 51 60 51'60 .. 
' Punjab . . 1,75 61'16 28'11 69'93 25'80 I 26'80 .. 

:Burma 6-l 6'65 7'12 31'60 18"631 18'63 .. 
I 

u·sa I Central Provinces • . 22 .. .. i 7"67 14'33 .. 
I 

7'171 Assam . . . 15 .. .. I 7"83 7'17 .. 
I 

I 
I 

Coorg '12 .. .. I '12 .. .. .. 
! -

TOUL . 9,83'12 2,50 1,25 I 3,50"121 2,58 I 2,58 I .. 

37. The temporary re:rrusswns hitherto granted are also summarised 
l>elow for convenience of reference :-

. ! 

1923-24. i 
I 

\1922-23. 
I 

1926-27. : Province. 1924-25, 1925-26. I 1927-28. 

I ! i 

i . 
'Madras •• . . 

i 
.. .. I .. .. .. 48"73 

:Bombay I 22 28 37'27 . .. .. .. 
I I 

"llengal . . . • I 63 63 : 63 63 63 I 54'47 
! - I 

'United Provinces 
! i 

61'60 .. .. .. .. .. 
l I 

Tnnjab . . .. .. I .. .. .. 25'80 
I 

I 
~nrma . . .. .. i .. 13 .. I 18'63 

-central Provinces . .. .. .. 9 .. 14'33 

i 
.Asssm . . 

I 
.. .. .. 6' .. 7"17 

·I i 
Total 63 63 63 1,13 : 91 2,58 

In effect, the remission has been permanent for Bengal from 1922-23 and 
ior all the other Provinces from 1927-28. 



BUDGETFOB 1928-29. 101 

EXTRAORD.JNARY ITEMS. 

1927-28. 

Accounts, Budget, 
1926-27. 1928-29. 

Budget. Revised •. , ,, 

Receipt.-

India . . . 15•38 1, 71•65 1,68·73 .. 
England . . . 33•47 12•00 16·00 26·67' 

E11:ehange . . . . ll•25 4•00 •06 .. 
TOTAL 60•10 ' 1,87·65 1 1,84r79 I 26·67 . 

Payments--

India . . . . l!,99•l!l 7•00 18·87 4•50· 

England . ~ I .. .. .. .. 
Exchange . . . .. .. . . .. 

TOTAL . . I 2,99•21 7·00 1 18•87.1 4•50 

38. The receipt in India. in 1927-28 represents the transfer from the Reve•· 
nue Re&>rve Fund which will show a. credit balance of 1,26·90 lakhs at the· 
close of the year (vide paragraphs 2 and 3), while the receipts in England in. 
both years represent India's share of the Dawes annuities which, however,. 
will be appropriated for the reduction or avoidance of debt (vide paragraph 27) •. 

39. The revised estimate of expenditure includes two adjustments, one of 
8 • 91 lakha on account of certain expenditure incurred in Persia. during the war· 
and another of 6·96lakhs in respect of certain claims made by His Majesty's 
Government for vessels requisitioned during the same period for the- carriage· 
of commercial cargo. 

EXCHANGE. 

40. From the 1st April 1920 to the 31st March 1927, the accounts wer& 
prepared on the b&Bis of the rate of 28. per rupee for the conversion of 
rupee transactions into sterling and vice versa. The sterling value of the 
rupee, however, stood at a. lower level in recent years. In consequence 
of this variation from the 28. rate, large sums were brought to account as 
credits or debita on account of exchange in respect of transactions involving 
remittances of funds to and from the Secretary of State. These were purely 
book-k('('ping tr&n~~&Ctions. Under that system, there W&B an accounts ' gain ... 
by exchange when the Home remittances through the market were less than the 
amounts. required by the Secretary of State for. his aggregate net disburse
menta owing to the latter having been financed partly from other sources, 
e.g., a sterling loan floated in London. Similarly there W8B a.n accounts 
' 1088 ' when the remittances were greater in order to meet the demands of 
trade. These 'gains' and 'l088eS' fluctuated within very wide limits as will 
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be seeu from the following statement. balances at the end of each of the 
.financial years from 19I9-20 onwards:-

31st March 
, 

1920 
1921 
1922 
1923 
1924 
1925 
1926 
1927 

Credit +. Debit

+5,23 
-22,85 
-11,48 

+5,47 
+8,55 
+5,40 
+1,31 

+12.44 

. 41. The procedure for the allocation of exchange gains and losses was as 
follows. All exchange gains and losses arising in respect of remittance transac
tions were recorded in the first instance under a suspense head ; the portion 
attributable to the revenue and capital accounts in respect of outlay incurred 
in England wa'l calculated every month on the basis of the average of the 
daily telegraphic transfer rates from Calcutta on London and transferred to 
these accounts, and the portion relating to the expenditure of Provincial 
Governments was similarly debited to the Provincial Governments concerned; 
and it was considered with reference to the circumstances of each year 
whether the balance remaining under the suspense head after these transfers 
were made should be written off to revenue or kept in suspense against the 
possibility of opposite results in succeeding years. 

42. The entire procedure outlined above will need reconsideration as a 
result of the fixation of exchange at Is. 6d. the rupee with effect from the Ist 
Aprill927. For the purposes of the present estimates, the old procedure has 
been maintained but Is. 6d. has been taken in place of the old 2s. 
rate. In the current year, however, the average rate is expected to work out 
at Is. 5+f.d. But the variation between this rate and the statutory and normal 
accounts rate of Is. 6d. being small, the gains and losses are comparatively 
inappreciable. The budget estimate for the ensuing year assumes an 
average rate of Is. 6d. and, therefore, no gains or losses. The estimate 
for I927-28 is as follows :-

Loss on: 
Remittances from India fOI.' financing the Rome 

Treasury • 

Total Loss 

"Transfer to : 
Revenue heads (net) • • • • • 
Capital heads (Railways, Posts and Telegraphs, 

Delhi, etc.) . • • . . • 
Provincial Governments • 

Total Transfers • 

Net Credit under the suspense head 
Opening balance 

Closing balance 

-1 

-1 

11 

5 
1 

17 

18 
12,44 

12,62 
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. WAYS -AND MEANS. 

BOMB TREASURY. 
. \ 

43. The bulk of the payments made m Eng~d on account of the Govern• 
ment of India consists of expenditure chargeable to . the Indian revenues 
and baa normally to be met by direct remittance of funds from India. The. 
capital outlay on the construction of Railways, however, sometimes 
aecessitates heavy borrowing and & large portion of the money required has, 
when necef!llary, been raised in England, either direct or through the agency 
of Companies. Operations connected with the Gold-Standard and Paper 
Currency Reserves, and with the replacement of one particular form 
()r item of direct or inilirect debt by another, further swell the receipts and 
chargps of the Home ·Treasury without affecting ordinarily the general. 
Ways and 1\Ieans programme. Recoveries are also effected ~y the Secretary 
of State against drawings of the Iraq administration on India. These 
recoveries rt"present, in effect, remittances from India to finance the Home 
Treasury and reduce the amount of direct remittances which would otherwise' 
~ neces11ary. · 

44. The following is & summary of the estimated transactions of the 
Home Treaaury :-

[In millions of £} 

RECEIPTS. 

~- Budget, I 1927-28. 

brought t.o account as debt incurred • 
1. Discount. on loans raised in previous years II 

t. Remittanoee between England and India
(a) Recoveries on acoount of drawings by 

•22 

Iraq administration on India • . ~ 1·05 
1•28 

-
Revised, 
1927-28. 

•22 

•81 
3·24 

Budget, 
1928-29. 

•76 
1•31 (b) Other transactions. • l 

--------·1--------4-~-----
Total Receipts, excluding direct remittances J 

2·55 4•27 and loans • . • · • • • • i 
~----~-------~-------

DISBURBElllli:NTS. ' I 
a. Exoess of Expenditure of the Central Go· I 

vemment over Revenue. • • • 
4. DisbUJ'llements on behalf of Provincial Go· 

vemments • -, • • • • 
1. Capital Expenditure not charged to Re-

venue-
(a) Outlay on State Railways . • . • 
(b) Discharge of Railway debentures • 
(c) Redemption of liab~ea involved in 

24·56 24•0:1 

2•43 2·51 

. 8•50 9•37 
•55 •50 

.. .. the purchase of Railways • • 
(d) Other items. • • •19 •19 

e. Discharge of Debt • • • 2•13 l)·14 
7. Deposits and Advanoes • • • -·08 •32 -

Total Disbursements 38 · 28 39 · 05 
NET DISBUB811:1(1CNT8 • • -------a-5-73 -- 34· 78 

24•65 

l)•85 

6·50 

3•00 
•23 

2•21 
-·04' 

Remittanoea from India (net) • • 35·50 30•74 
New Loan (!eM di.eoount) • • • 1 __ ......:.·.:.· '='~---..;6~·~86~ ___ ·:..:·7--=-

Reduction (+)or increase(-) of cash balanoe ,~•-__, .. ·23 -2·82 1•09 
Opening Balance • • 5•24 3•231 6•65-
C10aing Balanoe • • • , • 5·01 6•05 •·96 
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45. Item 2 (a) has already been explained in paragraph 43. Normallyp 
the succeeding item relating to 'Other transactions' is almost entirely made
up of recoveries from the Governments of Hong-Kong, the Straits Settle
ments and Siam in respect of opium supplied from India under agreement. 
the other indirect remittances to and fro practically balancing one another. 
The revised estimate for 1927-28, however, includes a special item of £l·OS 
million representing the sale proceeds of currency silver. 

Item 5 (b) represents the net amount of railway debentures discharged, 
while 5(c) represents the payment for the purchase of the Burma Railways. 

The amount shown under the head ' Discharge of Debt ' includes the
provision for railway sinking funds and the capital portion of railway annuities 
and of the equated instalments in repayment of the war loan liability. These
payments are made out of the provision for reduction or avoidance of debt. 

46. The total amount required to be remitted to London for financing 
the Home Treasury in the current year is £30! million while the corresponding 
amount for next year is £36 million. These, however, are only illustrative
figures, representing the remittances necessary to provide the Home Trea
sury with a normal closing balance. The actual amount of remittance must, 
like the form, necessarily depend upon circumstances. 

47. Six months' India Bills for £5 million were issued in July 1927 
but have since been discharged. The statement does not therefore show 
any entry on this account. A 4! per cent. sterling loan, 1958--68, of £7! 
million was raised in January 1928 at a discount of 8! per cent. The net 
receipts on this account amount to £6·86 million •. 

48. The Gold Standard Reserve usually stands at £40 million, any excess 
resulting from investments, etc., being transferred monthly to Revenue. The
receipts and charges in the two years are as follows :-

(In millions of£.) 

Revised, Budget. 
1927-28. 1928-29. 

Dividends, interest, etc. 1•74 1•64 

Investments realised. 57"ll4 50·6& 

---, 
TOTAL 59·68 52•30 

----
Investments made - 57•46 50·6S 

Deposit of gold •42 

Appropriation to Revenue. 1·80 1·6Z 

TOTAL 59·68 o2·:Ht 



BUDGET FOR 1928-29. Ill 

Th""DIA. 

49. The following is a summary of the estimates of Ways and Means in 
India during 1927-28 and 1928-29 :-

RECEIPTS. 

J. Exceaa of Revenue of the Central Govern- : 
men• over · -expenditufe charged to, Re-
.-enue • • · • ., • • 

2. Unfunded Debt incurred-
( a) Post Office Cash Certificates (net) • 
(b) Savings Bank deposiUI (net) • • 

J, Appropriation for reduction or avoidance of 
debt • . • • • • . • . 

(In crores of rupees.) 

Budget, I Revised, 
1927-28. 1927-28. 

24•56 

5•40 
6•18 

5•24 

4•18 
7•54 

5•17 

7•06 

.Budget, 
1928-29. 

- 32·92 

3•28 
8•42 

5•57 
4. Gain on revaluatiqn, eale, transfer, etc., of 

assets of the Paper CurrE'ncy Reserve (net) 
3, Railway Reserve and Railway and Posts 

and Telegraph& Depreciation Funds , 4•47 5•78 
~- Exchange on Remittence Accounts, -·52 •18 
7. l\li~cellaneoua Deposits and Remittances 

(net) , , , , , -·34 •36 1•118 

TOTAL RECEIPTS 

DISBUBSEJIENTB, 

8, Capital Ezpenditure not charged tc Re-
venue-

(a) State Railways • , , 
(b) Discharge of railway debentures • 
(c) PoaUI and Telegraphs , , 
(d) Delhi 0 • 0 0 0 

(e) Bombay Land acheme • , 
(/) Other items • , • 

9, Revenue Reserve Fund • • , 
to. Permanent Debt discharged (net) 
II, Floating Debt discharged (net) , 
12. Loana by the Central Government-

(a) To Provincial Loans Fund • •. 
(b) Other Loana • • • , 

l3. Remittanoee between England and Indi&
(a) Remittances from India for financing 

_ Home Treasury • • • • 
(b) Drawings by the Iraq administra-

tion reooverable iD England • , 
(c) Other transaction& (net). • • 

l'- Balances of Provincial GovemmenUI • 

1---------r-------1--------44·99 62•30 58•41 

'16•50 
•18 
•49 
•67 

•85 
1•72 

17•87 

17•50 

•44 
•48 
•21 
•93 

1•69 
.21·68 

•53 

6•17 
1•41 

15·33 .. 
- •53 
•70 

2•05 
•78 

6•87 
1•30 

35•50 41•00 48•00 

1•05 1•08 1•01 
1•32 4•32 1•74 
2•76 -1·53 -3·67 

TOTALDmBURSBMENTS • 81•94 95•911 91•16 

r-------~-------~--------NE'l' DisBUBSnmNTs • 36·95 33•61 I 32•75 

N4!w Loan (Ieee discount) , , • 27•00 18•47 32•00 

Red11ction of cash balance • • • - , • 9•95 15•141 •75 

. I 
Opelllllg Balance 

CJ-.ing Balance • 

.27•88 

12•74 

------------------------------~--------~------~---------· H 
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150. Item 4 is mP.de up a!! !ollows :-

Gain on the revaluation of the gold"and sterling securitieil 
in the Paper Currency Reserve· at Is. 6d. the Rupee 9,3() 

Loss on the sale of 9 ·19 million fine ounoes of silver held in 
the Reserv~ -1,27 

Loss on the transfer of 3t per cent. paper oi the nominal 
value of 5 ·I crores from the Reserve to the Cash Balance 
Investment Account at market rates -97 

N"et gain 7,06 

51. ItEm 8 (e) represents payments to the Government of Bombay for 
reclaimed lar.d at Colaba already taken over and to be taken over for the use 
of the :Military Department. It was intended to pay for this land out of the 
sale-procerds of certain properties held by that Department in Bombay but in 
view of the recent slump in land values, such sale at the present moment 
would not be in thr intursts of the tax-payer. 'Ihe whole question is under 
the consideration of the Government of India and the provision under the new 
capital head is without prejudice to any decision which may be arrived at in 
due course. 'Ihe total amolmt payable t·iz ., 2 · 26 crores will be repaid by the 
:Bcmbav Goverr.mmt into tl:e Provincial leans Fund in reduction of the out. 
standing advances of tl1e year Hl22-23 and en the whole, therefore, the ways and 
means position of the_ Government of India remains unaffected by the tran
saction. 

52. The estimates of Provincial Governments' transactions-vide items 12 
(a). and 14-are l:aHd on the assumption that the net drawing;, from the 
Central Government in India and England, inrluding those in the shape of 
advances through the Provincial Loans Fund, will be 8 crores in the current 
year and 7 crores in the next. 'Ihey allow for the repayment by 
the Bcml:ay Gover:r;ment refeired to in the preceding paragraph, as also for 
the fact that the Provincial contributions will le completely and finally 
extinguished with effect from 1928-29. 

53. Full details of the debt incurred and discharged are given in statement 
C of the Budget. Out of the net amount of 21 · 68 crores shown as discharged 
in the current year, 17·30 crores represent 6 per cent. Bonds, 1927, which have 
been either converted into the new loari or discharged on maturity and 
4 ·12 crores represent 5! per cent. War Bonds, 1928, so converted. The net 
amount of 16·52 crores similarly shown in the budget for 1928-29 include 
16 · 25 crores of the latter which mature during the year. The balance of 
trea8ury bills outstanding with the public at the close of both 'this yea.r and 
next is estimatEd at 9 crores, while that in the Paper Currency Reserve is 
expectEd to stand at 31·94 crores against 4-1·4-7 crores on the 31st March 

1927. 

54. The result of the current year's rupee loan which was a 4 per cent. 
loan issued at 94f, is summarised below for ready reference:-

(In crores of rupees.) 

Subscriptions in cash 8 · 21 
Subscription in the form of 6 per cent. Bonds, 1927. 7•21 

Subscr;rt:on in the fo1m of 5t per cent. \Var Bonds, 1928 4·12 

Total nominal value 19•5! 
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The amount of the new loan estimated for next year has been 
ahown &eparately at 32 crores inclusive of conversions. The figure is, 
however, again illustrative only and the actual amount and other details 
will depend upon the circumstances of the time. 

lJ5. Before concluding, I will refer to certain matters of form 
connected with the budget statements, the detailed estimates, and this memo
randum. Th~ statements have been signed by me in one plaee instead of by 
the Auditor General, the Controller of the Currency and the Financial Secretary 
in four different places as in the past. The change does not mean the relaxa
tion of any of the checks exercised by the two former officials, which continue 
exactly as heretofore, but is designed to spare them the inconvenience of 
having to be present Jn Delhi on the day of presentation of the budget when 
their presence may be required elsewhere. The second change is in the size 
of the detailed statements relating to the Posts and Telegraphs and the 
)Iilitary estimates from foolscap to the more handy octavo and their form 
also is now generally in harmony with the plan adopted in connection with 
the Demands for Grants two years ago. The third and last change is the 
insertion, in this memorandum, of the statement which appears as Appendix 
II and shows the distribution of the Central Government's expenditure as 
between voted and non-voted. A similar statement was inserted in the final 
issue of la~:~t year's memorandum which was embodied in the published 
volume of the Budget for 1927-28 with reference to certain points made 
in the course of the general discussion of the- budget in the Legislative 
Assembly in March 1927. Notwithstanding the alterations made in the 
classificatio,n as a result of the passing of the Government of India (Civil 
Services) Act, 1925, the proportion which the expenditure subject to-the 
vote of the Assembly bears to the aggregate expenditure of the Central 
Government remains practically unchanged. 

E. BURDON, 
'I'M 3Iat Maret. 1928. 

H 2 
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APPENDIX I. 

Memorandum on the Military Estiniates for 1928-29. 
The l'tlilitary Estimates for 1928-29 have been prepared in the same form as 

those for 1927-28 which took into account the alterations necessitated by the 
reversion to a cash system of estimates and accounts, except thh.t as a further 
improvement and in conformity with the Demands for Grants, the volume of 
the estimates has been reduced to Royal Octavo size. 

Under the revised rules for the exhibition of recoveries of expenditure 
which have effect from April 1928, some of the recoveries now compiled by 
deduction from expenditure will be treated as receipts (revenue). The result 
of the new procedure has been allowed for in the estimates for 1928-29 in which 
consequently both the expenditure and receipts figure~ are comparatively 
larger. The net expenditure remains unaffected. • 

2. Since 1921-22 substantial reductions have been effected in the expendi
ture on the military services. The actual net expenditure as sheV~-'11 in the 
final accounts or as estimated, where the accounts are not yet closed, is indicated 
in the following statement :-

1921-22 

1922-23 
1923-24 
1924-25 
1925-26 
1926-27 
1927-28 (Budget Estimate) 
1927-28 (Revised Estimate) , 
1928:29 (Budget Estimate) 

• 

Rs. (Crore<J). 
69·81 

65•27 
56•23 
55·63 
56•00 
55•97 
54·92(a) 
54•92(b) 
55·10(a) 

3. In the first of the years shown above,, expenditure was swollen by 
abnormal charges of Rs. 6! crores on operations on the North-West Frontier 
and the occupation of Waziristan. The Indian Retrenchment Committee, 
after their exhaustive examination of every a~pect of military administration, 
recommended that the net budget for 1923-24 should be fixed at Rs. 571; crores, 
subject to such addition as would be necessary on account of the delay which 
must necessarily ensue in carrying out the proposed changes, and in order to 
meet special expenditure in "'\Vaziristan, etc. In their final renew of Military 
expenditure, they envisaged further large automatic savings and they considered 
~at, in subsequent years, expenditure would be susceptible of reduction to 
Rs. 57 crores and ultimately to Rs. 50 crores provided a further fall in prices 
took place. The actual expenditure in the year 1923-24 amounted to Rs. 56· 23 
crores, largely due to the rapidity V~<ith which retrenchments were effected under 
the orders of His Excellency the Commander-in-Chief ; and the first stage 
of Rs. 57 crores mentioned by the Retrenchment Committee was thus passed in 
the first year. 

4. The figure of Rs. 56· 23 crores for the year 1923-24 included heavy expendi
ture on gratuities to demobilised officers and in Waziristan, but tLese abnormal 
items were counterbalanced by credits from the proceeds of sale and utilisation 

(a) Includes sterling expenditure converted into rupees at Is. 6d.= 1 H. 
(b) Includes st.erling expendit11re converted into rupee~ a~ Is. 5Hd-=l R. 
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of surplus atores. The Budget for the year 1923-24 allotted a net sum of 62 
crores for Military services. This was reduced in the Budget for 1924-25 to 
COl crores, but by the time when the Budget for 1925-26 was under considera
tion, the actual effect of the retrenchment operations, which it had been difficult 
to gauge in advance, had become apparent, b.nd it was possible to reduce. the 
budget provision for 1925-26 to Rs. 56·25 crores net. Further reductions 
have been made in subsequent Budgets. The following table brings out the 
results achieved from 1921-22 at a glance:-

Net experuliture on Military s~. 
(In croree of Rupees.) 

~ 1921-22.1 1922-23. 1923·24.
1
1924-25. 1925·26. 1926-27. 1927-28. 1928-29. 

. I 
- :--------

Budl!"t E.Umate . . 66'82 67"75 62'00 60'25 56'25 54'88 5~'92 55'10 

Bevlled Eotlmate 69'35 67'09 59'74: 56'33 56'28 55' 55 54'92 

Actual e:o:pendlture 69'81 65'27 56'2; I 55'63 56'00 55'97 .. 

5. In each year from 1923-24, the expenditure is well below -the Re· 
trenchment Committee's figure of Rs. 57 crores. It will be realised that, 
with the heavy commitments. for expenditure in England which are provided. 
for in the Military estimates, a considerable part of the reduction below 
Rs. 57 crores is attributable to the present favourable rates of exchange, the 
Retrenchment Committee having worked on a basis of 1s. 4d. = 1R ; but 
certain additions have been made to the Military Budget of which the Re· 
trenchment Committee did not take cognisance, i.e.; the provision of -about 
half-a-crore of rupees for the revision of pay and grant of free passages to 
officers of the Army, anti the transfer to Military estimates from the civil 
estimates of certain expenditure estimated in 1928-29 at Rs. 47 lakhs which 
is more properly accounted for under the former. The transfers which are 
takPn into account in the Budget of 1928-29 are as follows:-

(Thousands of rupees.) 

(1) Payments to Telegraph Department for care of Army 
stores • · . 29 

(2) Customs Duty • • 31,16 
(~ Printing and Stationery • • • • 16,65 
(4) Payments from the Compassionate Fund to personnel 

employed in the llilitary Department • • • 9 
(5) Payments to the Public Works Department, Delhi for 

rent of buildings • • • • • • • 40 

48.59 

On the other hand, the following items have been transferred from the 
military to the civil estimates:-

(I) Establishment of the Deputy Financial Adviser, Royal 
Air Force • • • • • • . • • 43 

(2) Establishment of the Budget Section, Military Finance 42 
( 3) Chargee for the Nepal Escort • • • . • 49 
(4) Chargee fer the Perim Light House and the Coal D.epots 

at B88idu and Bushire • • • • • • 2~ 

1,58 
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The net debit to the :Military estimates by these interchanges is Rs. 47·01 
lakhs. · 

6. The following is a brief summary of the main points affecting the major 
heads of the estimates. The variations in detail will be found described 
against each head in the volume"of detailed estimatrs. By economising ex
penditure in certain directions, it has been possible to provide in the 
Budget Estimate for 1928-29 a sum of approximately 1 crore of rupees 
for the introduction of new measures for improving the l:'fliciency of the 
Army and bringing its equipment up to date. 

Part A-1•-:Maintenance of the Standing Army. 

Budget, 1927-28 
Revised, 1927-28 

Budget, 1928-29 

Gross 
Expenditure. 

19,83,22 
Hl,79,07 

19.56,fl8 

(In thou9ands of rupees.) 

Receipts. 

8,38 
10,39 
9,59 

Net. 

19,74,84 
19,68,68 
19,47,29 

This most important head in the Army Estimates records the pay and 
other cash charges in the fighting units constituting the Standing Army in India. 
The decrease in the Budget Estimate, 1928-29 represents mainly savings due 
to larger numbers of British Troops coming out· to India on the reduced 
rates of pay, partly counter-balanced by smaller anticipated shortages in 
establishments, etc. 

7. Part A-Il.-Administrative Services. 
(In thousands of rupees.) 

Gross 
Expenditure. · Receipts. Net. 

Budget, 1927-2S 6,92,86 17,84 6,75,02 

Revised, 1927-28 6,57,09 18,13 6,38,96 
Budget, 1928-29 7,22,33 11,27 7,11,06 

The Budget Estimate, 1928-29 includes (I) all charges for all Accounts 
Offices and establishments including those for Royal Air Force, Marine and 
Military Engineer Services, corresponding reductions being made under Head 
VII of Part A, and Part C of Army, Marine and under 1\I. E. S., and (2) the 
provision of Rs. 18 lakhs under special emergency grant for new measures. 
The decrease in the Revised Estimate, 1927-28 is due mainly to shortages 
in authorised establishments of ancillary services. 

8. Part A-II I.-Manufacturing Establishments. 
(In thousands of Rs.) 

Gross 
Expenditure. Receipts. Net. 

Budget, 1927-28 3,93,66 4,47 3,89,19 
Revised, 1927-28 3,75,35 3,71 3,71,64 

Budget, 1928-29 3,63,68 3,70 3,59,98 

Under this head are recorded the expenses of Medical Store Depots, 
Bakeries, Butcheries, Ordnance and Clothing Factories, Grass Farms and Dairy 
Farms which are all treated as producing and manufacturing formations in the 
Army. The decreases in the Revised E:;>timate, 1927-28 and Budget Estimate 
1928-29 are due mainly to smaller purchase of material and smaller labour 
charges based on demands on Factories. 
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9. Part A-IV .-Army Head Quarters, Staff of Commands, etc. 

Gross 
(In thousands of Rs.) 

. Expenditure, Receipts; !olet. 
Budget, 1927-!!8 2,09,36 !!,09,36 
Revised, J 927 -2S • 2,13,50 !!,13,50 
Budget, 1928-29 2,10,83 2,10,83 

• - I 
The increases in the ReviBed Estimate, 1927-28 and Budget Estimate, 

1928-29 are due mainly to provision for larger debits by the Civil Depart· 
ment for printing and stationery supplies for the Army. · 

10. Pctrt .A-V.-Purchai>e and sale of stores, Equipment and Animals. 
(In thousands of Rs.T 

Gross 
Expenditure. Receipts. Net. 

Budget, 1927-28 5,16,28 32,95 4,83,33 
Revioed, 1927-28 • 4,66,76 6,21_ 4,60,55 
Budget, 1928-29 6,08,34 1,20,84 4,87,50 

Provision has been made in the Budget Estimate for 1928-29 on the basis 
of anticipated requirements, less credits from sale of stores. ·The decrease in 
the Re,·ist>d Estimate, 1927-28 is due partly to a. _readjustment of a. charge 
made in previous years. · 

11. Pare .4-J'J.-Special Services. 

Gross 
(In thousands of Rs.) 

Expenditure. Receipts. Net. 
Bud~t. 1927 28 2,26 2,26 
ReviSed, 1927-28 . 3,16 3,16 
Budget, 192g.29 . 14 14 

The large reduction in the provision for 1928-29 is due to the fact that 
charges on account of surplus officers of the Indian Army who were retired in 
1922 and 1923 will not be incurred after 1927-28. 

12. Part A. r JJ.-Transportation, Conservancy, Anti-1\Ialarial Measuresi 
Hot Weather E~tablishments and 1\Iiscellaneous Charges and Receipts. · 

Gross 
(In thousands of Rs.~ 

Expenditure. Receipts. Net. 
Budget, 1927-28 3,86,27 19,82 3,i6,45 
Revised, 1927-28 3,4 7,34 21,26 3,26,08 
Budget, 1928-29 2,95,79 20,51 2,75,28 

The Revised Estimate for 1927-28 includes provision for an abnormal 
item, t•iz., the loss in connection with the winding up of the .Army 
Canteen Board. Both Revised,l927-28 and Budget,l928-29 anticipate smaller 
payments to the Board of Trade for transport of troops to and from India.. 

13. Part A-VIIJ.-Non-effective charges and receipts. 
(In thousands of Rs.) 

Gross 
Expenditure, Receipts. Net, 

Budget, 1927-28 8,29,36 26,71 8,02,65 
Revised, 1927-28 8,30,76 35,96 7,94,80 
Budget, 1928-29 8,37,05 33,49 8,03,56 

More receipts than provided in the Budget Estimate, 1927-28 are antici
pated both in India. and in England. The increase in gross expenditure is 
due to more admissions than casualties of pensioners. . 
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14. Total Part A. 

(In thousands of Rs.) 

Gross 
Expenditure, Receipts. Net. 

Budget, 1927-28 40,6~,27 1,10,17 48,53,10 

Revised, 1927-28 48,73,03 95,66 47,77,37 

Budget, 1928·29 40,95,04 1,99,40 47,95,64 

15. Part B.-Auxiliary and Territorial Forces. 

- (In thousand.~ of Rs.) 

Gross 
Expenditure. Receipts. Net. 

Budget, 1927-28 86,10 86,10 

Revised, 1927-28 83,20 4 83,16 

Budget, 1928-29 93,82 93,82 

An additional provision of Rs. 10 lakhs for the Territorial Force has been 
made in Budget, 1928-29 to meet the cost of the recommendations of the 
Auxiliary and ~i'erritorial Forces Committee which have been accepted by 
Government. Otherwise, both Revised, 1927-28 and Budget, 1928-29 show 
decrea!les as compared with Budget, 1927-28 due mainly to shortages of 
establishments and smaller numbers coming up for training. 

16. Part G.-Royal Air Force. 

(In thousands of Rs.) 
Gross 

Expenditure. Receipts. Net. 

Budget, 1927-28 1,85,54 39 1,85,15 

Revised, 1927-28 1,61,10 49 1,60,61 

Budget, 1928-29 2,28,07 I 1,57 2,26,50 

The Revised Estimate, 1927-28, takes into account a credit to Army 
Estimates, in consequence of a readjustment of charges made in previous years. 
of Rs. 20 lakhs. The Budget Estimate for 1928-29 includes Rs. 57 lakhs for the 
extra initial and recurring cost of two new squadrons of ·the Air Force. 
Provic;ion in Budget, 1928-29 for the cost of the Air Force Accounts office 
has been transferred from Part C to Part A of Army (see pages 142 anrl143 of 
the detailed estimates). 

17. Deduct lump cut for probable saving anct undersp~:,ndtnJ. 

Budget, 1927-28 

Revised, 1927-28 

Budget, 1928-29 

Gross 
Expenditure. 

80,00 

3!,00 

(In thous mds of Rs.) 

Receipt'!. Net. 

80,00 

34,00 
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18. Total Army. 
. (In thou~ands of Rs.) 

Budget. 1927·28 
Revised. 1927·28 
Budget, 1928-29 

19. Marine: 

Gross 
Expenditure. 

51,54,91 
51,17,33 
52,82,93 

Receipts. 
1,10,56 

96,19 
2,00,97 

. 
Net, · 

50,44,35 
50,21,14 
50,81,96 

(In thousands of Rs.) 
GroSB 

Expenditure. Receipts. 
Budget,1927-28 80,60 12,60 
Revised, 1927-28 83,36 17,45 
Budget, 1928-29 85,19 16,76 

\ 

Net. 
68,00 
65,91 
68,43 

The expenditure on account of capital developments in connection with
the reorganisation of the Royal Indian !!Iarine to be met from Suspense funds~ 
lliz., sale proceeds of the Kidderpore Dockyard, has been taken at Rs. 1·50' 
lakhs in the Budget Estimate, 1927-28, Rs. 10·32 lakhs in the Revised. 
Estimate, 1927-28 and Rs. 10·73lakhs in the Budget Estimate, 1928-29. 

20. Military Engineer Servicea. 

Budget, 1927-28 

GroBB 
Expenditure. 

4,36,98 

(In thousands of Rs.) · 

Receipts. 
, _57;~3 

Net. 
3,79,65 

Re,·i'led, 1927-28 ·• 4,40,15 35,20 4,04,95 
Budget, 1928-29 4,36,00 76,39 3,59,61 

The increase in Net expenditure in the Revised Estimate, I !127 -28 is nominal: 
and i'l duP mainly to the cost of building and electrification programme for 
troops in 1927-28 being met fully from savings under Army heads, the credit of 
Rs. 20 lakhs earmarked in the Budget Estimate for 1007-28, from the funds 
lying in deposit in the suspense account by accrual from sale of old or surplus 
buildingq, JlOt being required. On the other hand, these funds will be drawn 
to the extent of Rs. 41)·5 lakhs in 1928-29 to meet the expenditure on .the 
similar pro!!l'amme in that year. In the Budget Estimate for 1928-29 
provision for the cost of accounts clerks has been transf~rred from 
M. E. S. to Part A of Army (see page~ 136 and 141 of the detailed estimates) 
in consequence of transfer of the men to the Military Accounts Depart.ment-

21. Statements are appended to this Memorandum which give actual 
and estimated gross and net expenditure _figures from 1924-25 under Army, 
Marine, Military Engineer Services and also the totals. The figures for Army 
from 192-t-25 to 1926-27 cannot be clas!>ified under t.he new heads adopted from 
1927-28. 

2:1. If Honourable Members desire any further information on the details 
of the 1\Iilitary Budget, they are invited to obtain it by personal request to the· 
Financial Adviser, Military Finance. 

A. l!IACLEOD, 

Officiating Financial Adviser, Military Finance-

NEW DELHJ: 

The 318t Marcia 1928. 
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, I 

lnlia- I 
Actuals, 
1924-25. 

Part A.-standing Army, 

Effective Servioe8, 

.llaintenance of the Standing Army, 

Adminiotrative services 

Manufacturing establishments • i 
ArmY Headquarters, Staff of Com·r 

mands, etc. • • • 

Purchase and sale of stores, equip· 
ment and anill'als 

Special Services 

"Transportation, conservallry, anti
malarial measures, hot weather 
establishments and miscellaneous 

ToT.A.Ir-EFFBCTirB 

N on·l<.Jfecti'IJB Sef'fJi<tl. 

Effective Sef'fJict~. 

Maintenance of the Standing Army, 

.A.dminjstrative servi<es 

Manufacturing establishments 

R 

I 
I 

I 
I 
I 

AR)lY. 

Actuah, Actuals, 
19~5-~6. 111$.27, 

-----

R R 

- , 

I 1927·28, 

----:- Budget, 
19~!!-29. 

\ Bud~ret. 

I 

I R 

i 17,03,')8,930 

1

'. 6,52,:JO,l•tl( 

8,19,27,610 

1 2,02,36.020 

1 4.3~.as,o1o 
I 65,60(' 

Revised, 

R I R 
18,n5,4.4,COO 15,79,37,110 

v,u8,32,0t•OI6·7o,o~.~oo 
2,o9,4s,ooo 2,73,29,380 

2,03,10,000 2,00,98,350 

16,00,000 

2,831,300 

387,EOO 

677,900 

~4.001) 



. 
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ARMY-ron ttl. 

1927·28. 
I 
I 

I 
A<tualo, 
19~:.16. 

Aetualo, 
1930-26. 

Aetoalo, 
1926-~1. - I 

Budget, Revioed. 

121 

Budget. 
1921i-29. 

·{:I ~~.1c,oo~ "·73,39,&;21 46,17,&2,4t.6142,00,5B,ooJ,_so_,1_9;,.,o_3_,ooo_
11
_40 __ ,1_2.:..,s_s,.:..ooo_ 

llpeela111emceo . . . t I 4,7::~~~ "':: '·.~~1,500 
Tran..-pof'tation, eootenan('y, aotf• I 

ma.larial muaurte1 bot weather 
t11tabli~o~bmentt and milt<'l-
laneou.a • • • • .J!., ooo,ooo, ___ <M~_8_,z_.oo_ 1 ___ 58_o.:..,ooo_ 

Tor~'V-EF,.<rlf• , ti---·-+---:--1::-----'--l--5-,-,:-74,:-ooo::-;_~ L5,081,500 

1----!-----~-----

Non·ttfet!tfn charge• • ··l---1----:---1--8,5_73_.~! ·--~ 8,686,400 

Part C.-Royal Air For<e
ilfeethe. 745,700 • t• 479,500f 371,700 

NoD-EII'eetlve • • • Jl, 15,000 15,500 14,000 

TouL,I'.ur C. ~-------~--------~~--387:600--7;;700 

· {Eiftellve , Rl' 6,1.3,81,504 8,68,13,052

1

1 8,14,87,893 &,95,4j,OOO' 7,11,95,000 V,76,96,000 
TouL ilf&UlfD f 

t
1 

9,8:JS,OIIIl~0,70f,275j 9,668,8421 9,543,300i 8,987,200 ___o~ 

Non-Eftectlve R 3,68,58,484 3,12,29,714, 3,62,01,033 3,5!',89,0001 4,86,35,000 4,93;39,000 

R 9,82,39,908 9,70,42,7661 9,66,88,426 oo,54,38,ooo.•n,o8,8o,ooo 12,70,35,ooo 

Tor a Ena•n•·{Eifectlve • R !111,87,17,830 67."75,87,862'-47,66,69,34ii 43,23,63,ooo' 42,8f,4l,OOO 44,43,97,000 
n•• . I I 

Non-EII'e<tlveR 8,19,38,250 7,67,94,486 8,18,11,529 8,81,38,000 8,32,89,0001 8,38,96,000 1---1----'--- ___ , __ _ 
......... ~ ........ 1.._ ... ,. .. ._ ........ ; ....... ~i ..... ~ ... 

{

Eifectlve , R 2,91,85,6&1 2,86,16,681 9,10,66,459 84,69,()(10! 85,16,000

1 

1,42,36,000 

, NO'!_·EII'ectln R 19,99,081; 16,73,770 19,72,526 15,52,000 14,8f,OOOj 1:!,29,000 

ToT.&r. .R 8,11,81,706 3,01,89,3511 3,30,38,98&i b0,41,000, 49,99,000~ l,6i,65,000 

.. ~,. 
3:0,65611 369,771 301,500: 346,500! 347,400 

26,55,816 25,79,397 1s,oo,oooi 25,08,ooo: 25,12,00o 

6,50,731 11,18,415 ,11,19,000: 21,12,0001 21,20,000 

1:18,06,0471 88,97,iJ.2- •30,16,0CO' • 46,20,000\ ~,32,000 
---1 

£nrlan4 473,291 

22,24,501 80,90,941 36,71,0001 &5,96,000, 33,49,000 

8,12,71,8071 3,38,4.6,756 83,85,000 60,28,0001 \,67,43,000 

3,84,96;89sl 3,67,86,69~ 1,I0,56,ooo:-96,19;ooo, 2,00,97,000 

.R ,1,72,31,326 ,2,71,50,2311 •a,s7,48,461 u,so,I7,ooo ss,69,0f,OOOI: 38,57,93,000 

, R1 8,95,07,086 11,37,36,219 9,29,90,71 "9,24.18,000 •11,52,10,000 11,24,03,000 

{

EII'eeUn , R 8,28,27 ,o93 

Torn Banlfn Non-EII'eetlve a1~,575 
ToT.lL • B 3,69,17,66"' 

44,68,18,4661 44,80,1~,567 4o2,39,68,000j 42,24,21,000: i2,76,49,000 

7,45,69,98.;1 7,87,20,588 8,04,67,000 7,96,93,0001 8,05,47,000 

52,08,86,450152:17,34,175 50,~35,0001~000, 50,81,96,000 

• For pa.,.,.eo of lbeoe ontrteo, the oterllng ftlfllre• bare been converted into rupees in the Budget 
ilmate for lDU..JII at 11.•1 R, an41n 'be B"ieed li:otllll&le for 1927-28 at 11. Od.-1 R. 
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MARINE. 

i927·28 
Actuals, Artuals, Artuals, Budget, 
1924-26. 1925·26. 192e·27. 

Budget. l!ev:laed. 
19~1>~29. 

-
- EXPB!<DITVliB.-

India • • • . . R 62,18,321 48,60,991 46,15,997 67,56,000 62,~,000 66,87,000 

-.r: 219,240 186,903 191,749 230,400 232,000 212,400 
EngL'Uid . . . 

21,92,396 19,17,484 023,04,000 . 030,93,000 28,32,000 18,69,037 

Total Expenditure R 74,10,717 67,30,028 85,33,481 80,60,000 83,36,000 85,19,000 
I 

1 l!EVBNVB. . 
"India . . . . . R 11,12,931 14,74,245 15,81,8Sg 12,60,000 17,45,000 16,76,000 

·{= ... ... ... . .. ... . .. 
l:ugland . . . . ! ... ... ... ... . .. .. . 

1----

Total I!eveuue R 11,12,931 14,74,2451 15,81,888 12,00,000 17,45,000 16,76,000 

. 
rndia . . R 41,05,300 33,86,7461 30,~4,109 44,96,000 34,98,000 40,11,000 

NET England . . R 21,92,306 18,69,0371. ·19,17,W 0 23,04,000 030,93,000 28,32,0CI!J 
EXPEN• 

LTotal 

I 
DITURE. I 

. . R 62,97,786 52,55,7831 49,51,593 68,00,000 65,91,000 68,t3,000 

I . 

MIL1TARY ENGINEER SERVICES. 

I 1927-28. Bnd,..et, 
Actnals, 

I 
Actnals, Actuals, 10~ii-~9. 

1924-25. 1925-26. 192€-~7. 

I Budget. Revised. 

EXPENDI'l!VBII. I · I . · I India . . . R. 4,20,<4,793 i 4,24,84,017 4,37,57,596 4,33,73,000 i 4,40,95,000 4,31 ,7 4,000 

I ! 

·{ .e! 53,o28 I 34,006 40,194 
32,500 I "'6,000 82,000 

England . . . 
Rl 5,30,287 : 4,26,000 3,40,652 4,01,04<) 03,25,000 •-so,ooo 

ToTAL 
I ...... ~.1 ,,.~ .... I 4,36,00,000 . R I 4,25,85,080 i 4,28,24,6t9 4,40,15,000 

RETE NV B. 

. 32,81,060 1 India . . . . . R 89,81,2-iS 1.11,49,479 57,33,000 1 ~5,20,000 76,39,000 

r· . . R S,S7,i3,i33 3,35,02,769 3,26,08,lli S,i6,40,000 4,06,75,000 3,55,35,000 

NB'I' 
it EXPIINDI• England . . 5,30,2&7 3,40,652 4,01,94n •3,25,000 0 --;-80,000 4,26,000 

'nJ'KB. 

TouL . . R 3,93,04,020 3,38,ol1,421 3,~0,10,057 3,79,65,000 4,0i,91',0001 8,59,61,000 

•For purposes of these entries, the sterling fi~nres have been converted into rupees in the Budget 
Estimate for 1927-28 at 2s.~1 Rand in the Revised Estimate for 192i·28 at 11. folo~l R. 
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TQTAL MIUTA'RY SERVICES: S1HIMARY, 

I 1927·28 

~ 
Aetaala, 

I 
.Aetuala, Aetu&ls, 

wu.u. 192~26. 1928·27. 
Budget. Bemed. 

ED'IIJrDITVU • ~ . 
I 

bdla . . • . . a ~.116,69,2011 so,48,s.,ooo 61,01,116,039 46,01,87,000 ",12,41,000 46,01,19,0CO 
I I . I 
I I 

••ri&D.t -{ • 10,086,2071 11,926,!44 9,900,7651 9,800,200 :1,213,SOOj 9,772,000 . . • R 10,09,8!,671 11,91,5!,466 9,00,07,8501"D,B0,62,000 '!3,26,43,000113,02,93,000 
I 

' I. I 
Tot&ll•Mnclltare , . . R 59,66,61,877 80,39,37,045 80,91,6.1,889156,72,49,000 56,to,6J,OOO 5B,OJ,12,60:\ 

-
..... "". 

-
India . . . . . II. 1,56,78,767 4,06,4J,~ ,,67, 70,363 1,50,34,000 '1.02,84,000 I 2,47,80,000 

.f • 672,291 330,856 369,771 301,600 843,6001 ~47,400 
••ri&DJ . . . a 36,97,71! •46,20,0001 4il,S2,oor/ 47,82,001 S3,06,H7 030,15,000 

, 
t,OS,ll,6691 6,99,61,991 6,96,88,064 Tot&l&teelpte . . . II. 1,80,49,000 1,68,8J,OCO; 3,~12,000 

-
63,09,71,0001 62,63,39,000 . r· . . II. 4il,Ol,l0,4MI 4B,60,39,74B 4B,43,S6,887 46,61,53,000 

Nn' 
tuanr- lngl&a4 . . II. 11,62,!9,7G11 11,59,46,008 9,53,10,138 .. ..., .... , .......... ! ., .... , .. n ... 

· Tur.u. a 66,63,60,218 6i,09,&6,8~ 66,96,96,825 . . M,IIJ,OO,OOO 6J,92,00;(100 I 65,10,00,000 

• P'or purpooet of lbeae eatrleo, the orerlln~ ti~11roa ban been eoaverted into rupees in the Bndget 
~lor lut7-:18 at a..-1 II, &114 in the Be"rite'\ Ettimatelot 1927-38 at 11. ~~c~.-1 11..1 
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APPENDIX II. 

Statement showing the distribution, as between voted and non-voted 
of the gross expenditure of the Central Government 

as shown in the Budgets presented to the Legislature. 

[In lakha of rupees.] 

1927-28. 1928-29. 1926-27. 1 

1----~--.---~--:----.---~---.--1----~------~--
Per- I I Per- Per· 
cen- cent·' cent-

Non· tage Non age / N age 
Voted. voted. Total. of Voted. voted Total. of Voted. vootend-. Total. or 

v~~d ., v1~d~ vo~d 
total. itotal. total 1-,-. -,-,~~-- ----~--

97,79 1,14,59 2,12,38 46 93,44: 1,12,01 2,05,45 45 96,12 1,13,87: 2,09,99' 46 
I 

Expenditure I 
~~;~~~~-to i I i I 

-t I l 
·~ .. , ... , ... , " "·", .... , ..... , " .,.. • .... "·"I ., 

I i 'i .I I ' I 

-~-,--'-,-'-'-'---~--

1 
: i I 1 
I · I I 

Total Expen-
1 

1,26,00 1,18,45 2,44,45 52

1

. 1,20,37 1,15,60 2,35,97/ 51 1,26,17 1,18,23' 2,44,40 52 
diture both ' 
chargedl ' I 
and not ' I 
charged to 1 I , 

revenue. 

1 

I , : I 

•These ligures have been arrived 
at as follows:-

Expenditure as per Budget 
. Statement • • 1,30,38 

.Add-Working expenses of-
(a) Rallway Department 68,81 
(b) Posts and Telegraphs 10,53 
(c) Irrigation . 12 

.4d4-Refnnds • 2,54 

2,12,38 

1,25,26 1,29,60 

66,9~ 66,31 
10,53 11,13 

11 9 
2,56 2,86 

2,05,45 2,09,91) 
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APPENDIX nT., 

PRO FOR.\fA ACCOUNT OF EXPENDITURE 0~ DELlii AND 
THE DELID PROVINCE. 

PREFATOBY NOTB. 

I.-Scope of pro forma account. 

The followin" pro form& account, with its supporting statements, 
exhibits the exp

0

endittire, initial and annual, on Delhi and the Delhi 
Province and also any 'receipts and savings which form a direct 
set-oft, to that expenditure. The account has been prepared in 
consultation \\ith the Auditor General and carries his approval as 
regards both its form and its substantial completeness at the present 
date subject to the qualifications implied in th& following prefatory 
remar~; it will. be added to, or amplified later, if experience should: 
Ehow this to be necessary. 

2. The main item of the account, as regards non-recurring expendi
ture, is the Delhi project proper, the figures for. which appear against 
item 1 of Part I.-Initial Outlay. The principal recurring charge i& 
th~tt representing the expenditure in the new province, which appeB1'S 
as item 1 of Part II-Annual E:tpenditure. 

3. The account necessarily exhibits any expenditure occurring, 
under the named heads, without qualification on account of contn_
Lutory causes. It must, therefore, be clearly understood that the 
increase of expenditure, including that in the llelhi Province, is not 
wholly due to the change of Capital. Thus, an increase of the 
garrison at Delhi on strategic grounds had been alread_y independently 
and strongly recommended to the Government of In~a by the Chief 
of the General Staff and endorsed by His Excellency the Commander
in-Chief in July 1911, before the transfer of the Capital had been 
officially proposed, and the construction of the accommodatio:q of · 
the troops already there . had long been recognised as pressing. 
Similarly the recent advance in the policy relating to edueation and 
sanitation, particularly the latter, would, under any circumstances, 
have involved increased expenditure in the city •. For practical pur
poses, these considerations must be ignored in the figured statements, 
as well as various similar points of minor pecuniary significance. 
The same principle will be applied to the Railway expenditure, I.e., 
the cost of any remodelling of the railway system which is connected 
with the constitution ~f the new Capital will be exhibited in full 
in the pro form4 account. A wholly independent railwar, require- . 
ment, such as the permanent marshalling yard which will eventually 
replA.Ce the temporary yard now in use, will not be shown. 

11.-Relafion between the pro forml account ana the regular accoun·t,. 

4. A brief explanation is added below connecting the various items 
in the pro form8 account with the entries in the published accounts 
and estimates. Some further explanations are also to be found in 
the account itself and in its supporting statements. 



1tem 1 of 
Part I of 
yr.o.forma 
account. 

·Item 3(b), 
ibid. 

Item 2, ibid. 

Item II, ibil. 

· Items 1 and I 
-of Part II of 
proforma 

'account. 

Items 3{a) 
and III of 
Part I of 
pro forma 
account. 
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5. The capital expenditure directly incurred on tM construction 
of the new Imperial Capital at Delhi is shown in the regular accounts 
under the special head "57-Initial Expenditure on the new Capital 
at Delhi." The only other item of expenditure which ~ill be recorded 
in the capital section of the regular accounts is that arising from 
diversions or re-arrangements of the railway system, which will appeM 
under the head "53-State Railways." 

6. The initial expenditure incurred during the years 1911-12 and 
1912-13 in connection with the provision of temporary accommodation 
for the Government of India at Delhi, pending the construction of 
the new Capital, has been treated, on the advice of the Auditor 
General, as a revenue charge, under a special minor head styled 
"Temporary Delhi" subordinate to the major head "4l~ivil Works". 
Any non-recurring receipts which· may eventually be obtained in 
connection with these temporary works, e.g., from the sale of lands 
and buildings when no longer required by the Government o~ lndia, 
will be similarly credited under a special head subordinate to thet 
major head "XXX-Civil Works".-

7. The remaining expenditure is mainly brought to account in 
one of two ways : either, first, .as expenditure of the new Province; 
or secondly, as departmental expenditure chargeable to the Dep~· 
ment in which it is incurred. 

8. · The expenditure and receipts appertaining to the quasi-pro
vincial administration of the Imperial ares- are brought to account 
in the same way as in the case of. other minor administrations. It 
will be noted ·that any grants which may be specially given from 
Imperial revenues in aid of the Delhi Municipality or other local funds 
will be brought into the regular accounts and consequently, into the 
pro formO. account also, since they will appear as charges of the Delhi 
administration. 

9. Expenditure which does not appertain to provincial administra.
tion is recorded, as in the case Q£ other provinces, under its.appro
priate departmental head in tbe regular accounts. Thus expenditure 
on the land and buildings required for the new Cantonment, and any 
corresponding receipts, appear under the Army and Military Works 
heads respectively, under both of which a. special Delhi sub-head 
has been opened. Railway capital outlay has already been referred 
to. Railway revenue charges and receipts siq:tilarly come under the 
Railway account head. In these cases, the pro forma account neces. 
sarily exhibits only initial expenditure and non-recurring receipts, as 
1\Iilitary expenditure is not being permanently increased and the 
influence of the new Capital on the ordinary daily receipts and working 
expenses of the Railways cannot evidently be satisfactorily isolated. 
This latter consideration also applies to the case of Postal and Tele· 
graph expenditure, which moreover represents ordinary administrative 
expenditure of the department, and is relatively insignificant in 
amount. For these reasons, in the case of this department neither 
the initial outlay nor the recurring receipts and expenditure have 
been included. •· 
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10. There are also & few items Qf expenditure and o~ actual ~ceipt Items 4o to '1 
or of definite saving which are not recorded in. the accounts of the a;1,I ~nt IVd 
Delhi Province or in the departmental accounts, hut which it is ~tem:r2 a~:il 
necessary to take into consideration in calculating the expenditure on to IV of 
Delhi and the Delhi Province. Most t>f these ftl'e seU-explanatoey, Part II of 
but attention may be called to the intended treatment of the sale- pro fb~md 
proceeds of vacated lands and buildings at Calcutta (if any) 181ld else- :ccoun 
where. These will be credited under the major heads !'XXXV- Item 1 of 
Miscellaneous•• and "XXX-Civil Works", and the pro form4 accounfll>art L 
will take credit only for actual Imperial receipts. No aooount wil\ 
be taken, in the statements themselves, of book transactiollli, ot of 
the considerable savings obtained from the vacation of rented accom-
modation, i.e., of relief in respect of rental payments which the Local 

_ Government obtains by giving up prive.~e buildings previously leased 
for provincial establishments, and moving the latter into offices fOrmerly . 
occupied by the Government of India~ . Any reference made to such 
saving will, therefore, be found in an explanatory .footnote. (Bee 
Part I, Note 5.]- _ , ' . · . 

11. Outlay on stores and all other expenditure incurred in Englanil . 
under a capital head or as a revenue charge, which can be distinguished 
as appertaining to the construction of Delhi or to the- administration: 
of the Delhi Province, have been included in the pro forrn4 account. . . 

t 
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PRO FORJlA :ACCo'UNT OF ;·EXPENDITURE. ON DELHI AND THE 
·. · · ' 1 

l -.:.r.' ' . , DELHI PROVINCE . 

.. :'/' r . , 
1 lA~tuaJ.a 

Exiamlitu~.. to end of 
~ , ; :, , 192&·2.7 •. 

l 

1. DELHI • , PROJECT • 
Capital outlay on Penna
Dent Delhi ehargea ble 
to Head "r.7" .(for. 
detaila .see ·Statement 
I·A) • . • • 

3, Temporary Delhi· • · • 
3, Initial expe11diture '!' 

non.Civil De par •• 
ments:~ r ~ 'r 11, 

(a) Military,o,ervice~ t., 
(b) Railway• ~ • • 

4. Non-recurring grant to 
the Punjab Government 
in compensation lor ~· 
·penditure ·incurred 'on 
new 1 headquarters 
buildings (or the Com
missionership : tran•· 
ferred from Delhi .• 

6 Cost of · withdrawal to 
' Delhi of Imperial offices 

previously located at 
Calcutta or elsewhere • 

Special non-recurring 
monetary "oncessions to 
establishments of the 
Government of India and 
attached oftlcea on the 
occasion oft heir first 
move to Delhi • 

• .lliscellaneous items§ 

·' 
:12,59,68 

, M,S3 

' 

l .:1. 
\ 

1,09,49 
Ooi,~9 

. J ~-' ~. 'I 

I ~· 

1,36 

oi,70 

8,45 
10,03 

. , 
.... • .• t 

PART I.-INITIAL OuTLAY. 

Revised I Budget 
Estimate, Estimate, 

192i •JIS. 192E·29. . Reeeipts. 

[Figures tn thousands of Rupees.] 

Actuals Revised Budget 
to end of Eotimato, Esfimate, 
}926-~7. 19~7-~8. 19'18-:oll. 

--- 1--~----,~ ----

M,OO ... 
., •. 

·' 

' 
1,59 
8,68 

·, ~ l. l 

03 
62 

,: 

I, 

78,68 ... 
' ,, ·r· 

·' 1,44 
II,Ml 

.. q 
1 .... 1,r 

98 

78 
69 

1.-Recpipta which may be 
o bt oJDe4 )D account 
ot Imperial buildings 
vacated by the Govern· 

~ meut of India or 
attached officea in 

· , eonse~J,nence of the 
l ¥'OV8 (~)II• • 

ll,f 

H.-Non-recurring receipt• 
on account of Tom· 

, • , porary )V orka • , 

'' 
III.-Recoveries on account 

of land or bnilding'a 
vacated in the old 
Cantonment of Delhi!l 

IV.-Miscellaneoua items . 

10,20 1,80 47 

ToTAL • 15,42,33 67,36 92,06 
Tom •. ~ ... - :1---~-

Total receipts to end ot '--- --' 
192S.29 • • • 29,95 

16,71,50 

Total expenditure to end 
Of192[·29 , • • 

Net expenditure to end of 
1928-211 • • 

'----- -v---_..J 
17,01,75 

J 

• Non 1 -The head " Temporary Delhi " has been el"""d from IS't Apri11913, subsequent expenditure bc1ng treatecl 
as part of the' expenditure of tho Delhi Province-see Part. II of Account, -

t Non 2.-The expenditure included nuder item 3 (a) is that relating_ to the forma• ion of tho new Cantonment, It 

detaila are as follows :- To end of Revised Estimate, Budget Estimate, 

Acquisition of land 
• 1926-27. !927-28. 192!.-29, 

13,20 
Cost of buildings &7,47 !,59 1,44 
Establishment charges 6,76 
Tools and plants 2,06 ... ~ 

TOUL 1,09,49 1,59 1,44 
f N ou 3.-The figures relate to charges for the acqui•ition of land and outlay on railway facilities at Nan gal Rawe. 

These figures include transactions on account of Delhi New Capital Railway Work also. 

§ Non4.-The expenditure shown against i'em 7 represents mainly the proportionate cost of the Ol!lce of the 
Accountant General, Central Revenues, and the cost of temporary establishment employed in t-he Secretariats fn conne •t ion 
with the change of Capital. ' 

11 Non 5.-These heads will record only actual receipts obtained from the sale of the vacated bnildinas and land As 
explained in paragraph 10 of the Prefatory Note, this procedure has the effect of excluding a substanti.;J, tmc oavi~g in 
respect of rented accommodation. Thus from 19l~·H to 1922-23 the Government of Bengal, by moving ito offices into 
the vacated Imperial buildings in ':alcntta, saved Rs. 7,69,>.60 partly by being enabled to dispense . with private 
accommodation previously lea•ed, and partly by being relieved from the necessity of renting further accommodation W'th 
effect from 192:!·24 ren~ is bring recovered from the Local.Government for the pccupsliou of Central buildingo at Calcu~ta 
and tbo receipts are bemg shown n••der head I. 

(a) Includes Rs. 19lakhl on a,ccount of value of premises No. 3, Koilaghat Street sold to E. R, Railway a d 
Ra. 20,000 on account of rent reee1pta. n 
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l'RO FORJ/1 ACCOUXT OF' 1 EXPENDITURE OX DELHI AND THE 
DELHI PROYIXCE. 

PnT ii.-.AJr.lfr.u. ExrDD:m:u. 
" [Fi~ Ia &bou&Dds of Kapeea.) 

l:otiiBOit. l:ot ;,!.,.. B«ripttL t~ Estimate, J:otiiBOie, 
lttl7·1 ~- "'· 111!7·~ m;,.:s~. E 'Rn~oo<~ Baa"' J -! ·- · .,-•m...t Bud~· 

--------1 J----1-------~--·-----lo----

Tot.ah,...ll•,. 

•• u,oMII ... 

••• 

•• 

L-Beftlllle of Delhi. 
Prtma<e • • ~~~~~ 4340 4!_1t/ 

I 

. ! 

·.!. 

I • I 
51 n.--s.m.r ...aer Cal-l 

..u.. ......... ~-: 
-t ' 

I 
): 

DL-mr ....ter hiD·. jou._,.-va~ 
1ia« ~· 
....... iDgelltjN • 

.. -"' of obortn _. of . 
Soeretarlat aDd 
aUM!oed .... ' " ' .. 

I 

11,14 IV.-Jiirella• eo • 1 • 

~-

. I 

'·'' 

I " 

I 

I • 

• •r 

I .,_ 

. 'I 

' '' ·, •. 1;;. !1 

---1----1 
: ... · j ... 
r------!-..,.. ..... --·1 . 
I 

,1,111 67,. lol,lO To:al~lpto tS,lB 
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STATEMENT I-A. 

Details of Capital outlay on the Delhi Project working np to the total figures shown 
· against item 1 in Part I of pro forma account. 

[Figures in thousands of Rupees.] 

Act"Qala to Revloed Jludget 
Items. end of Estimate, Eotlmate, 

1928-27, 1927·28. 1928-211, 

.A...-Salarie& i'Mul allowance&-:-

(a) Preliminary Investigation-
(i) Gazetted officers • • . . . 2,04 ... . .. 

(ii) Non-gazetted officers . . . . 14 ... ... 
(b) hblic works and electrical officers employed 

on the Projectr-
~ . 

(~ Gazetted officers • . . . 93,26 7,62 6,90 
(ii Non-gazetted officers . . . . 69,23 8,63 8,76 

I 

(c) Miscellaneous officers (including all others 
employed on the Project)-
(i) Gazetted officers • • . . 6,70 12 12 

(ii) Non-gazetted officers • . . . 4,92 39 46 
(d) Leave allowances • • . . . ... ... ... 

-
B.-Travelling allowance& of officer& 4Md Establish- ' 

ment&-

(a) Preliminary Investigation-
(i) Gazetted officers • . . . . 23 ... .. . 

(ii) Non-gazetted officers . . . . 2 .. , .. . 
(b) Public Works and Electrical officers employed 

on the Projectr-
(i) Gazetted officers • . . . . 8,26 72 68 

(ii) Non-gazetted officers . . . . 4,t!6 44 46 

(c) Miscellaneous \>fficers including all others 
employed on the· Project-

.2" (i) Gazetted officers • . . . 71 2 
(ii) Non-gazetted officers . . . . 46 6 6 

C.-Supplies, Service& and Oontingencie&- . 
~a) Preliminary investigation • • • • 51 ... . .. 
b) Publici Works and Electrical officers employed 

on the Project • • • • • • · 6,87 72 69 
(c) Miscellaneous officers employed on the Project 46 1 1 

Loss on account of Exchange •. . . . .. ... . .. 
Total A, B and C . 1,97,67 18,63 18,14 

Deduct-Credits from other heads of accounts . . 44,71 8,53 7,36 

Net total A, B and C carried over . 1,62,96 10,10 10,78 

-·· 
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Detaila of Capii.'t.l outlay on the Delhi Project working up to the total figures shown 
against item I in Part l of pro formi. account-co~ttd. 

[Figures in thousands of Rupees.] 

Actuals to Revised Budget 
Jtelu. Olldof Estimate, Estimate, 

192&-27 • 1927·28. 1928-29. 

. Brought forward Net total A, B.C. 1,52,96 10,10 10,78 

• 
D.- JYork1 E:rpnditu,._ 

(i) Building.-

(11) Government Honse . . . 94,08 22,67 44,34 

(6) Seore~t.a . . . . . 1,68,72 11,67 3,03 

(c) Other bnildinge . . . . 2,12,43 12,66 20,96 
-

(4) Legislative Cha~nbers . . . 73,70 9,20 4,24 

(hi Communication• . . ... . . . 28,66 1,00 1,21 

(iii I ll i.aeellaneoue Public Improvement. . 17,07 2,16 1,39 -
(iv) Electric Light and Power . . 64,80 6,1~ 3,73 

--
(v) Irrigation . . . . . . 39,62 2,17 6 

(vi) Sanitation including storm-water drains, 
-:r,e and eewerage disposal, water-
~npp y and conservancy . . . 1,07,03 7,18 6,38 

(vii) Toole and plant . . . . 92,70 1,36' 1,6o . -
(viii) Stock and Snepenae . . . . 61,74 -23,69 -2,10 

fu) Miaeellaneoue . . . . . 89,99 6S 60 

(x) Maintenance during oonetrnction • • · . 82,63 2,93 3,60 

Railway division . . . . 13,79 ... .. . -

E.-Aoqniaition of land taken npfor the Project. 34,23 ... ... 
F.-other Miacellaneoue expenditure . . . 8 ... ... 

JliauEMerTe . . . . . . ... -2,60 -10,98 

Ded•d-Reoeipt.a on Capital Account. . ' . 64,82 9,50 10,00 
~ 

./~~ .. ·· 
I 

· TouL 64,00 78,68 
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STATEMENT 11-A. 
Uevenue and ExpC>nditure of Delhi and Delhi Province 

' [Figoreo In thoo•ando of rnpeu ) 

B:sOIIIPTI. EJIUirDITITU. 

Revised Budget Revised! Buuge 
Actoals Est>- Eotio Actoals Esti- E•li· 

Major Heads of Accounts. for mate mate Major Heads of Accounts. for mate male 
1928-~7. tor for 19~8-~7o tor for 

1927-28. 192~29. 19~7-28. 19. 8-~9 

--- - --- -- --- --- ---

1.-Cooloms . -8 ... ... s. Ta:rea on Income . '7 68 84 

&. Land Revenue . . 58 66 68 
Ilo-Ta:res on Income 11,!0 11,46 10,96 

6. E:rcise 0 0 . 8,41 8,90 8,74 

IV0-0piom ... ... ... 7. Stamps 8 8 8 

• 8. Foresta 0 

1 10 0 

V.~Land Revenue . 4,1& 4,14 4,14 
• II. BegistratiQn. . . . 6 ' ' VI.-E:rrise 8,59 8,14 8,56 16. Miscellaneous Jrrfgallon 

8 Expenditure. & I 

VII.-Stamps 8,24 8,21 8,25 19. Intereot 0 0 
0 6,33 8,61 8,38 

22, General Administration . 8,011 8,~ ~.49 
IX.-Registration " 46 46 

23. Audit (oJ . 16 21 liJ 
XIV .-Irrigation works for 

which no Capital 24. A~inistration of Justice 2,37 1,64 2,53 
Account is kept ll 2 I 

25. Jails and Convict Settlements 1,28 1,86 1,42 

XVI.-Interest 18 17 n . ~ . 
26, Police . 8,38 8,93 9,84 

XVII.-Administration of Jus- 28, Ecclesiastical . . 21 25 2& 
tice 62 39 42 

211. Political 0 . . 1 8 2 

XVJII.-Jalls and Convict 31. Education . . 6,18 8,60 9,19 
Settlement 22 24 21 . 32. Medical . 6,46 5,011 6,21 

XIX.-Police , . 8 21 14 33. Public Helllth 1,4.3 11,711 2,60 

~4. Ag*ultur~ . &2 61 58 
XXI.-Education . 46 

·~ 
46 

86, Industries . . 12 6 26 
I 

XXII.-Medical . 8 16 21 87. Miscellaneous Departments 3 8 4 

SS. Currency . •9 20 10 
!'.XIII.-Public Health ... ... 8 -

41. Civil Works 37,06 34,92 36,13 
XXXIV ,-Agriculture ... ... 6 

CivUWorks -Viceregal Estates, 
XXV.-Indust.ries ... 1 15 Delhi . 11,13 l,·i"G 1,68 

XXVI.-:-:Miscellancons ».epart• ~- Terri! orial and Political Pen-
men to 11 10 10 sions 61 51 61 

XXX.-Civll Works 6,63 ... 5,98 6,62 45. Superannuation ..AilOWBIICes 
and Pensions 3,15 3,61 3,19 

XXXliJ.-Receipto in aid of 
superannuation 29 42 42 ~- Btat.ionery and Printing 1 4 3 

XXXIV .-Stationery and Printing 2 3 3 4.7, Mi•cellaneons 3,69 3,78 3,79 

XL"<V .-Miscellaneous 1,97 1,81 2,53 
60B. Commuted value of pensions 1,00 1,67 1,67 

------1-, ------ ---
TouL 4',99 ·~.to 42,97' ToTAL 87,f.O 9J,56 96,1J 

(II) l!xcludesl'ro:port!Onate cost of tile oQice of the Accountant General, Central Revenues, Dellli, debitable to rart l. 
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1919-20. 
I 

1920-21. I -Rs. Re. 
Recorded revenue compared with 

recorded expenditure excluding 
Capital Expenditure on Rail· 
ways, Irrigation works, Posts 
and Telegraphs, Vizagapatam 
Port, Security Printing, the 
Delhi Capital, commuted value 
of pensions, Currency note print-
ing and Bombay Land Schemd 
Capital outlay not charge 
against Revenue-

Surplus . 
23,66,28,825 26:00,85,276 Deficit 

Capital Expenditure on Railways 
and Irrigation works not charg-

U,42,99,228 26,55,72,106 

ed against Revenue. 
Capital charge involved In the pur· .. .. 

chase of Railways. 
Capital outlay on the Posts and .. .. 

Telegraphs Department not 
charged against Revenue. 

Capital outlay on Vizagapatam .. .. 
Port and Securlt.y Printing 

" not charged against Revenue. ' 
Initial Expenditure on-New Capital 50,35,427 1,25,'75,011 

at Delhi. ~ 

Commuted value of pensions not .. 
charged against Revenue. 

Currency Capital outlay • • .. .. 
Outlay on Bombay Land Scheme • .. .. 
India's Financial Contribution to l .. .. .. 

the War. 
Net Public Debt Incurred 8,90, 79,517 52,34,07,498 

Net public debt Incurred, including 8,22;22,396 51,76,91,284 
Capital transactions with Rail· 
way Companies. 

Value of commodities exported; 3,36,02,20,000 2,67. 76,80,000 
excluding Gold and Silver. -

Value of commodities Imported, 
excluding Gold and Silver. 

2,21,70,20,000 3,47,57,40,000 

Excess of Exports over Imports, 
excluding Gold and Silyer, 

1,U,32,00,000 (c) -79,80,60,000 

Net Imports of Gold . 35,83,00,000 2,10,80,000 

Net Imports of Silver . . 29,22,90,000 6,48,40,000 

TOTAL NET IMPORTS OJ' GOLD A!ID 64,55,90,000 8,59,20,000 
SILVER. 

Excess of Exports over Imports In- 49,76,10,000 (c)-88,39,80,000 
eluding Gold and Silver. 

Net Imports of Currency Notes• .. .. 
Excess of Exports over Imports 49,76,10,000 (c)-88,39,80,000 

Including Gold, Silver and Cur-
rency Notes. 

Council Bills and Purchase of sterling £ 81,226,219 .. 
Rupee Equivalent thereof • • 34,54,98,000 .. 
Silver coined at the Indian Mints 37,72,19,757 3,41,30,039 

-

Appen 

COMMERCIAL AND 

TABLE I-

1921-22. I 1922-23. 

Re. R .. 

-
' 

27,65,01,700 15,oi,76,soz 

22,97,57,115 18,45,67,524 

.. .. 
81,61,617 65,112,006 

.. . . 
1,35,27,418 1,84, 79,432 

.. .. 

.. . . .. .. .. .. 
49,19,30,108 25,61,19,053 

49,75,33,002 25,26,11,589 

2,48,65,80,000 3,16,07 ,20,000 
. 

. 2,82,59,80,000 2,46,19,20,000 

(c)-33,94,00,000 69,88,00,000 

t-2,86,40,000 41,19,10,000 

15,09,60,000 18,35,40,000 

12,23,20,000 59,54,50,000 --
(c)-46,17 ,20,000 10,33,50,000 

.. 1,01,70,000 

(c)-46,17 ,20,000 9,81,80,000 

.. 2,640,026 .. 3,84, 77,840 

1,60,86,638 62,75,446 

•Recorded from 
tRepresenta net 

tlncludes remittances of the 
(G) Includes remittances of the 

(b) Figures for 11 months 
(c).Net 

'Net 
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dix IV. 

FINANCIAL STATISTICS. 

lliscnLAnous. 

__:_ :-24. I 
Ra. 

1,18,111,768 .. 
10,80,11,678 

.. 
76,11,6110 

.. 
1,6,,71,061 .. 
.. .. .. 

17,87,00,640 

18,84,06,068 

1,81,17,110,000 

1,17,18,40,000 

1,16,18,20,000 

11,18, 70, 'lOO 

18,1111,80,000 

t7 ,88,60,000 

78,30,70,000 

1,64,110,000 

78,116,10,000 

lll.ll311,T05 
11,46,48,171 

60,00,7111 

AprU 111211. 
uporta. of IIOid. 

11124·26. 

Ra. 

6,88,26,8118 .. 
13,48,11C,26& 

.. . 
1,17,66,881 

.. 
1,42,18,888 

.. 

.. .. .. 
ti,Cill,118,1134 

11,13,70,698 

,,00,2&,80,000 

1,68,88,40,000 

1,46,87,110,000 

78,112,110,000 

20,07 ,40,00G 

14,00,00,000 

62,87,110,000 

8,00,000 

62,84,110,000 

40,770,162 
66,88,117,624 I 

13,26,3114 

Oo >I 8taudard R-ne. 
l:u~J Dep&rtmea"
Aprllto rebi'Uai'J), 
llnporU. 

eaporU. 

11126·28. 1928·27. 

Ra. B& 

8,81,18,187 .. .. - .. 
111,23,63,2611 27,22,07,1107 

8,42, 78,880 .. 
2,28,6&,1811 82,69,180 

81,18,871 C8,86,320 

9ji,06,18C 81,88,117 

.. 28,86,222 

.. 8,66,401 .. . . .. .. 
--4,08,110,226 --4,86,84,296 

--4,09,06,807 -7,49,48,446 

8,86,81,20,000 8,11,06,00,000 

2,86,00,10,000 2,40,91,80,000 

1,60,81,10,000 70,13,70,000 

84,86,50,000 111,40,00,000 

17,12,40,000 111,A6,80,000 

61,117,110,000 89,26,80,000 

118,88,20,000 80,86,90,000 

f-38,00,000 6,20,000 

1111,16,20,000 80,81,70,000 

46,818,600 
61,23,87,682 

2,115,000 
2,81,70,083 

30,78,478 60,411,438 

I Sa 

1927·28, 
Revised. 

11128·29, 
Budget. 

Re. lla. 

• 

.. 

.. 6,06,000 .. .. 
30,16,118,000 2&,01,74,000 

.. 4,00,00,000 .. 
67,66,000 88,02,000 

27,82,000 &8,20,000 

64,00,000 78,68,000 

86,62,000 84,86,000 

18,08,000 
20,74,000 

17,000 
2,06,22,000 .. .. 

+8,92,06,000 + 12,86,09,000 

+ 8,26,16,000 +'12,86,09,000 

(6)2,118,66,30,000 .. 
(6)2,88,85,20,000 .. 

(6)611,70,10,000 .. 
(6)16,44,90,000 .. 
(6)12,87,80,000 .. 
(6)28,32,70,000 .. 
(6)81,37,40,000 .. 
(6)14,86,10,000 .. 
(6)16,62,30,000 .. 

28,600,000 
38,00,00,000 

86,000,000 
48,00,00,000 

(6)10,16,1126 .. 
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1919-20. 1920·21. 

Maximum price In pence of an oz. 89l (llth Feb. 72l (7th 
troy standard SUverln London 1920). 1920). 

Aprll 

Rs. 

COMMERCIAL AND 

1921·22. 

431 (27th Sept. 
1921). 

TA11LE I-

1922-2!1. 

871 (22nd May 
1922). 

Mlnlmnm price In pence of an oz. 
troy standard SUver In London. 

48 9/16 (4th AprU 
and 6th May 
1919). 

sot (5th March 82i (28th Feb. & 801 (15th Deo. 
1922). 1921). 2nd Mar. 1922). 

Average Exchange upon Secretary 
of State's Bills sold per rupee. 

Average of the dally telegraphic 
transfer ratea from Calcutta on 
London. 

Rate of Exchange for the adjust
ment of transactions between 
the Indian and Imperial Gov
ernments. 

11. 9'69111. 

h. 611.1 11. 8d., 
2B. 4a. and 21. 
911. 

Maximum rate of discount on loans 
1 

7 (12th to 31st 
on demand at the Imperial Bank Mar. 1920). 
of India, Calcutta. 

11. 8'6611. 

21. 8d., 28. 4d., 21. 
2!d., 2B., ll.lld., 
lB.10!d., ls. Bid., 
lB. 6id., lB. Bd., 
&lB. 4id. 

7 (1st A pl. to 9th 
June 1920, 18th 
Nov.1920to2nd 
Mar.1921). 

Mlnlmnm rate of discount on Loans 5 (5th June 1919 5 (1st July to Srd 
ondemandattheimperialBank to 14th Jan. Nov.1920). 
of India, Calcutta, 1920). 

Maximum rate of discount at the 6 (6th Nov.l919 

. . 1920) •. 

7 (15th Aprl11920 
to Sbt Mar. 
1921). 

Bank of England. ,. · to Slat Mar. 

;Minlm111D rate of discount. at the 5 (1st A pl. 1919 8 (1st to 14th A pl. 
· · Bank of England. · I to 6th Nov. 1920). 

1919). 

.Maximum Government balances at 18,26,33,000 20,38,41,000 (July) 
the Imperial Bank of India. I (Feb.) 

Minimum Government balances at 7 ,04,521000 
the Imperial Bank of India. (Sept.]. 

'lfaxlmum price in Calcutta of 6 per 
cent. War loan, 1929-47. 

Minimum price In Calcutta ol 5 per 
cent. War Loan, 1929-47. 

Maximum price In Calcutta of 5 per l 
cent.lncome-tax free loan, 1945- t 

56. • 

Minimum price In Calcutta of 5 per 
cent. Income-tax free loan, 1945-
55. 

5,84,98,000(Feb). 

95 90 

90 77 

95l to 96 

78} 

11. 4'44Sd. 

11. 8'8511. 11. 8"7811. 

11. 8!d.1 lB., Sid., lB. 8ld.1 1B. 3fd., 
lB. B!a., 11. 4d., I 21. Sfa., lB. 4d., 
lB. Hd., lB. Dd., , and 11. 4id. 
and 11. 6ld. I . 

8 (16th Feb. to · 8 (1st to 26th 
Slat Mar. 1922). ' AprU 1922 and 

I 
from 11th Jan. 
to Blat March 
1928). 

5 (2nd June to 4 (6th July to 
14th Dec. 1921). 25th Oct. 1922). 

I 
I 

7 (1st A pl. to 1st · 4i (1st to 12th 
Mar.1921). I April1922). 

4t (16th Feb. to 3 (13th July 1922 
31st Mar. 1922). .

1 

to Slat March 
1922) • 

26,87,46,000 (31st 83,19,07,090 
July). I (28tn July). 

5~~4,84,000 (18th 8~~2,54,000 (lOth 
l'IOV.). I l'IOV.). 

• 87! 88-8 

781 

-

0 891 
81-8 

93-8 

80 87 

Maximum price In Calcutta of Gov- , 
ernment 3! per cent. Rupee Se
curities (Guaranteed). 

71 (1st AprU to 60 (1st to 16th 62 (30th & Slat 61-4(22ndand 
17th May 1919). April 1920 and .May 1921). I 23rd March 

1 

5th to 15th Jan· 1923). 
nary 1921). 

MlnlmumpriceinCalcuttaofGov- 60(27thFeb.to 52 (1st Nov. to 65-8 (from lltb '55-8(1etto17tb 
ernment 3! per cent. Rupee Se- 31et Mar.1920); 12th Dec.1920). Marcll1922). I Aprlll923), 
curities (Guaranteed). I 

Maximum price In Calcutta of 3 per 62 (1st April to 
1 

50 (lst April to 53 (31st May and ' 52-8 (22nd and 
cent. Rupee Securities. 117thMay 1919). 6th Oct.1920 and 1st June 1921). I 2~rd March 

1 5th to 15th Jan- 1923). I uary 1921). 

Minimum price in Calcutta of 3 per 50 (27th Feb. 42 (1st Nov. to . 47 (1st to 4th 

1

47-12 (1st to 
cent. Rupee Securities. to 3let Mar.

1 

22nd Dec. 1920). 1 April1921). 18thAprill922). 
1920). I _ . 
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FINANCIAL STATISTICS-contd 

~----1-·~ ____ • ____ 1 ___ 1_._~ __ 28_.~ __ 1 _____ 1_82_8_·27 __ • ____ 11_._._le_9_~_~_~_: ____ 1--·-1-~_~_g:_: __ : 

I ' u 1111 (3rd and as 1/lft(llth Oet. 83 7/18 (5th Sept. sot (5tb Ma:r 27 (6th Deer. 27) 
6th .Jan., lath 1112,), I 1926), 1 1926), 

t.. 4'6144. 

~=:•>~Ub l'eb. I 1 
10 11/Ul (lStb 811 (211tb Dee. I 801 (19th and ! 241 (20th Oetober 

.Jw:r 11123). 11124), , 22nd Mareh t 1926). 
111U). 

1•. 8'02&1. I 
t..·~-~ I 1•. ···ad, t.. 6'6111. 

24\! 8th, 11th 
and 22nd AD,Jt. 
1927). . 

1.-..6HII. (estl· 
. mate). 

1 •• --M. 

<» (Utb Feb. 8 (lot AprU to 7 (tat AprU to 7 (lOtb li'ebroaey 7 (191; AprU to 
to Blet Mareh lltb AprU). 20th Mar). to 31st Karch). 1st June, 22Dd 
11124). , Deeember to 

date. 

t (2Rtb June to 4 (3llt July to . 4 (3rd .July to 4 (lOth .June to 
Utb .llov. 11123) lOth AOI. 1924). 1 27tb September).,· Slot Deeember). 

t(olnce6tb.Jul:r li(litbMarch). 6 (1st April to 6(throughoutthe 
U:ta). 4th Augustand rear.) 

Srd December 
to date). 

1 (lot April to 4 (1st April 11124 4 (2nd October 
4tb .JillyU23). lQut~h .March ~lf.'d Decem· 

111,74,64,000 8U8,Q7 ,000 (31st 2fz~~~~~-(l!Utb JlliJ). .JiliJ'). 

lti2,8ti,OOO (Otb 
O'f,), 

7 ~~:.·ooo (Slit 4,29,57,000 
(11 tb Dec.). 

81-10 n-u 87-4 

87-11 112-U 114-18 

11&-U tt-l 101-7 

81-1 87 11&-18 

03-1 (Btb Mar. 88-41 (loth .Tilly). 73-8 (27th 
11124), March). 

81 (3rd to litb 
AprU 1923). 

83-4 (18th Bepo 
tember). 

07-lO(Iitb.May) 

86,41,13,000 (30th 
Jllly) • 

s~:.;::;Y:). (17tb 

102-6 

99-U 

1111--& 

-
104-8 

71-1 ~15th Dec· 
ember. 

76-6 (1st AprU). 

• (28th Jllly 
to 7th Sept.). 

5 (1st AprU to 
20th April). 

19,97,83,000 (1st 
April). 

3,06,011,000 (7th 
October). 

101-11. 

100-4. 

108-18. 

106-13 • . 
78-li (211th 

AprU). 

74-6 (9th 
December). 

:!17-11 (8tb liar. li&-10(10tbJiliJ') 03-U (26tb 67-U (16th to 07-U (29 AprU). 
ltD). Mareh), Slat December). 

'1-U (lrd to 61--3 (18tb 8epo 117-U. (15tb to 01--3 (let and 01-U (lith 
Mil "I'd! 11133) tember). 18tb)lay). Oth April). December). 

' 
.. 



i38 BUDGET :FOi{ 1U2~29. 

COMMERCIAL A~i\ 

TABLE I-

I 
1920-21. 

I 

I 

I 
1921·22. 1022·23, 

Rs. Rs. Rs. I 

"·' 
1910·20. 

Rs. 

: 6,65,19,000 (Apl). 7,80,08,000 (Feb.) 10,60,48,000 
(Nov.). 

Maximum amount outstanding on 8,16,74,000 
London Rel(ister of Rupee Seen· (Apl.). 
ritles enlaced for Interest Drafts. 

Minimum amount out~tanding on 7,43,58,000 
London Uegister of Rupee Seen- (Dec.) 

6,13,12,000 (Sept.) 6,36,80,000 (A pl.) 9,68,19,000 

rltles enlaced for Interest Drafts. ' 
I 

Maximum price In London of Si per I 
cent. (Rupee Securities In Gold). 

Minimum price in London of Sl per 
cent. (Rupee Securities In Gold). 

Maximum price In London of India 
81 per cent. Stock. 

Minimum price In London of India 
31 per cent. Stock. 

Maximum price In London of India' 
3 per cent. Stock. ' 

Minimum price In London of India I 
3 per cent. Stock. : 

Maximum price In London of India ·I 
26 per cent. Stock. ' 

I 

Minimum price In London of India ' 
21 per cent. Stock. I 

Maximum price in London of 5! per ' 
cent. Stock. 1 

Minimum price In London of 51 per I 
cent. Stock. 1 

Maximum price In London of 46 per : 
cent. Stock. ' 

Minimum price In London of 4! per i 
cent. Stock. ' 

6111 

54j 

60! 

50} 

40 

Maximum Government Paper Cur· i 1,85,H,79,000 
rency outstanding. i (Jan.). 

Minimum Government Paper Cur- : 1,53,72,07,000 
rency outstanding. f (Apl.). 

Number of Post 0111ce SaVings 1 10,670 
Banks. I 

Number of accounts In Post Otllce 1 
Savings Banks. 1 

1,760,442 

! 
Amountdepositedln SavlngsBanks/1 21,34,84,628 : 

Average of each deposit • • , 

Net addition to deposits • : 

121'26 ! 

2,52,30,787 1 

631 

331 

Ill 

516 

53 

431 

43 

371 

.. 

.. 
I 
I .. 
! 
I .. 
I 
I 

1,70,73,89,000 
{A pl.) 

1,57,62182,000 
(Sept .• 

10,713 

1,877,057 

22,86,21,716 

121'73 

1,&1,37,088 

(May), 

421 so 

346 34 

631 691 

561 621 

656 &9l 

471 536 

461 606 

391 441 

04f 102i 

89! 93J 

.. 881 

.. 83l 

1,79,71,49,000 1,82,26,25,000 
(Oct.) (Aug.). 

1,67,31,85,000 1,71 '76,07 ,000 
(Apl.). (A pl.). 

10,758 10,730 
-

1,958,324 2,043,502 

22,26,24,825 23,19,98, 761 

113"68 113'52 

-59,96,891 93,73,936 



BUDGET FOR 1928-29. 

FINANCIAL BTATISTI~. 

~ous-c:oncld. 

11121-U. 111U.26. 

I 
11126-20. 

k k I k 

10~,11,000 
( L). 

10,20,118,000 (ApL) i 11,48,86,000 (Apl) 

10il'!:ll',ooo 
( .). M:.)~8,000 f~~?·ooo .. 411t 64! 

Ill Cli 411t 

71t • 1111 611! . 
11! 68 68!. 

121 lillt Iiiii 

121 li& li&t 

ill 411t 4111 

"I Cli 481 

101 lOSt lOB 

1111 100 IIIII 

Ill 8111 lilt 

821 85t 851 

·~~~~~ .. ~·000 1,84,111,40,000 
(Mar.). ·~~~~0,000 

• ,u.;~s~·ooo 1l~~:)~o,ooo ·,~;~:07,000 
10,686 10,727 11,182 

1,0811,814 2,184,478 1,817,890 

14,78,88,170 26,88,114,907 17 ,28,U, 784 
118'84 118'41 117'10 

1,r.&,M,409 85,11,787 1,611,111,857 

11126·27. 

B.a. 

8,611,21,000 
(Oct.). 

8,19,211,000 . 
(Sept.). 

liH 

Ui 

741 

671 

881 

671 

li2l 

48J'w 

104 

101 

118i 

881 

~~~~).c,ooo 

1,~47,21,000 
(an.). 

11,11N 

1,618,142 

111,60,89,641 

117'111 

2,27,74,777 

139 

I 
-

I ~ •t028·111, 
Budge&. 

B.a. Ra. 
8, 73,81,000 (Dec.) 

8,011,28,000 (Nov.). 

68 

65! 

, 733 

68 

est 

69 

52 

'" -· 
lOSt 

lOOt 

1141 

891 

1.86,01,80,640 
(Janw.rY) 

1.71 44,71,000 
· (May,) 

' 
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