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Speech of the Railway Member

introducing the

Railway Budget for 1928-29.

I rise to present the Railway Budget for 1928-29, and as this is my
aiden effort in budgets, I hope the Houxe will extend to me the indulgence
which inexperience is usually allowed to claim. Sir Charles Innes was
wont to preface his speech by an explanation of any changes in procedure
that bad been made or in the form of the papers which it is customary to
lay before the House. I do not think it is necessary for me tc say much
on that point. There must be many here to whom the apparatus of white
papers snd pink books is much more familiar, and consequently much less
formidable, than it is to me. I will only say that a very marked improvement
has been made in the formn of the Railway Board’s explanatory memo-
randum, and I am sure that Honourable Members will find it a much more
informative and interesting document than it has been in the past. This
improvement we owe to Mr, Parsons on whose shoulders vhe burden of
preparing the Railway Budget chiefly rests, and I should like to say at
once how deeply I am indebted to him for the assistance I have received
not only at the budget season but throughout the year.  From Sir Austen
HMadow and from the members and officers of the Railway Board I have
always received the most loyal co-operation and assistance. ‘

. 2. Tigures are a regrettable necessity in a Budget speech, but I shall
try to reduce their number to a minimum, and I have the less compune-
tion in doing eo, because the Railway Board’s Memorandum snd its appen-
dices contain a full and lucid explanation of the financial position of the
Railways. :

Before attacking my task I will only add that I shall be very grateful
if, in accordance with past practice, Honourable Members who give notice
ot motions for reduction will add a few words to indicate the subjects which
they wish to bring up for discussion. The practice is of great assistance
tc the Government members and I believe also to the House #s a whole.

Financial Results of 1926-27.

8. It will not be necessary to say more than a few words about the
results of 1926-27, When the revised estimates for the year were sub-
mitted by Sir Charles Innes, he anticipated that the surplus of receipts
over expenditure would not quite suffice to pay the railway coxntribution to
General Revenues, and that it would be necessary to draw Rs. 7 lakhs from
the reserve to make good the deficiency. Actually the surplus was higher
than the estimate by about 1} crores, and the reserve was increased by that
amount. The improvement was due mainly to a remarkable increase in
goods traffic on the East Indian Railway in February and March, and to
s reduction in working expenses, as compared with the astimate. The
year was not therefore in the end a bad ome for the railways, and the
figures of the last two months were distinetly encouraging.

Revised Estimates for 1927-28.
4. The opening months of the current year maintained the promise of

iheir predecessors. For some time it was impossible to he sure whether the
lsteness of the season had not thrown forward into 1927-28 traffic which

A2
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belonged naturally to 1926-27, but as the weeks passed and the traffie
earnings continuously exceeded the earnings of the correspouding months
of 1926-27, it became reasonably certain that with a normal monsoon we
could look forward to a prosperous year. The disastrous flodds in Guzerat
and Orissa slowed up progress for about a month in July and August, but
the check proved to be temporary, and by the end of October all anxiety
about the financial results of the year had passed away. According to our
present anticipations passenger earnings will be better than w 1926-27 by
Rs. 1} crores, and goods earnings by 3 crores, a total gain of 4} crores.
The figures for the earlier months of the year suggest that by the end of
March we may realize an increase of 6 per cent. in the passenger mileage
~and of 3} per cent. in the ton mileage. It is a satisfactory feature of the
goods traffic that the increase is not confined to any one class of commodity,
but with the single exception of cotton has extended to almost all. It
has been most interesting to watch from week to week, as 1| have done,
the steady increase in the loadings of grain and pulses, of oil seeds, of
coal and coke and of what are termed miscellaneous full wagons and mis-
cellaneous smalls.

Up to the 21st of January 1928, 230,000 more wagons had been loaded
on the broad gauge and 90,000 on the metre gauge than in the same period
last year. All the principal railways show substantial increases in traffic
earnings with the single exception of the Bombay, Baroda and Central
India Railway, where the receipts for the first ten months of the year are
almost identical with those of 1926-27. As always, the railway results
are dependent on the character of the season and particularly of the
monsoon months, but I have no doubt that the ability of the rail-
ways to handle all the traffic offering without delay has contributed largely
to our success. Had the conditions in 1927-28 been similar to those which
prevailed five or six years ago when the wagons could not be turned round
fast enough to carry the traffic, our earnings must have been distinctly

smaller.

5. I have not thought it worth while to trouble the House with any com-
parison between the revised estimate of revenue and the budget figures.
When we attempt to estimate the earnings of our railways during the com-
ing twelve months, we are dealing with factors which we can neither con-
tro! nor forecast with accuracy, and the best estimate we can make is
largely guess-work. Working expenses stand on a different footing. They
tend to rise, no doubt, when traffic increases, and to fall when it declines,
Lut to a considerable extent they are subject to control by the
responsible authorities. This year our traffic has brought us in Rs. 3}
crores more than we expected in the shape of traffic receipts, but our work-
ing expenses, we believe, will be Rs. 63 lakhs less than the estimate. As
compared with 1926-27, we expect to carry extra traffic which will raise our
receipts by 4} crores, but will increase our working expenses by only
Rs. 8 lakhs. That, I think, is a result which on the face of .it is sati_s-
factory, and it is even better than it looks. For owing to t.he increase in
the capital at charge, our expenditure on depreciation has risen automati-
cally by about half a crore. Under operation we expected to
spend the same amount as in 1926-27, and we now e:fvpect to
spend Rs. 50 lakhs less, while under repairs and maintenance
we expected to spend Rs. 50 lakhs more and we now expect to
spend Rs. 18 lakhs less. I shall have something to say about both

heads.
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* 8. Under operation we expect to spend half a crore less on fuel than in
1926-27. A more economical use of fuel has had a good deal to do with
bringing down, our expenditure, and it is a pBint to which the Railway
Board rightly attach great importance. The.quantity of coal consumed
per thousand gross ton miles hauled is steadily diminishing, and will, we
hope, decrease still further. Thus for example in 1927-28 the Bombay,
Buroda and Central India Railway reduced its consumption by more than 9
per cent., the Eastern Bengal Railway by nearly 12 per cent., the Assam
Tengal Railway by nearly 7 per cent., and the South Indiun Railway by
# per cent, The measures which have brought about the reduction include
the fixing of maximum limits for the coal to be held at one time by each
ruilway administration so as to avoid the rapid deterioration which takes
place when certain classes of coal are stacked, the employment of fuel in-
spectors, greater attention to firing methods and the superheating of loco-
motives, Apart from fuel, the decrease in operation expenses during a
veasr  of higher traffic is clear proof of the attention which is given
to economy. .

7. The reduction of expenditure under i::puirs and Maintenance, in spite
of an addition of between 600 and 700 miles to.the lines to be maintain-
ed is due very largely to economies in the railway workshops and the fact
that our revised figure is nearly 70 lakhs less than the budget will no doubt
be of special interest to my Honourable Friend Mr. Chetty. Honourable
Members who were present during the discussion of the railway budget last
vear may remember that Mr. Chetty moved a reduction of 50 lakhs under
this head, his argument being that we were asking for more money than we
ectually needed for workshop expenditure, and that a substantial reduction
was possible. The revised estimates show that his anticipations were more
<correct than ours, but there i3 no difference of opinion between him and us
an to the policy to be followed. The Railway Board have been fully alive
to the necessity of economizing in workshop expenditure, and the results
of the steps they have taken are now becoming apparent. In their memo-
randum on the budget the Board have given a number of figures to illus-
trute the economies which have been effected, but I will “quote only twc
‘On the North Western Railway the average cost of & locomotive standard
repair has been reduced from Rs. 14,011 in November 1926 to Rs. 11,612
in November 1927, and on the Great Indian Peninsula Railway from
L:. 11,967 to Rs. 9,578. These reductions are substantial, but the matter
does not end there. With the new methods which have been adopted re-
pairs are executed much more expeditiously than before. On the East
Indian Railway, for example, the average number of days locomotives were
in the shops has been reduced from 105 to 64, passenger carriages from 46
to 85 and wagons from 15 to § It follows of course that much fuller use
is being made of our: rolling stock, and that the need for buying new stock
is proportionately dimninished. The economies we have been able to effect
are the direct reault of the modernization of the workshops which was dom-
menced some years ago and is still proceeding. - Very large sums have been
voted by the Assembly for this purpose, and I think the House has legiti-
mate cause for satisfaction with the results achieved. ‘ :

8. 1 will now summarize bricfly the financial results of 1027-28. Que
‘tetal receipts on the commercial lines we put at Rs. 103} crores, which is
nearly Ra. 5 crores higher than the total for the previoua year.. Our total
expenditure at Rs. 90§ crores is up by Rs. 1} crores, but this incresse is
‘more than necounted for by the fact that our interest charges have risen by
Ra, 1} erores owing to the capital expenditure incurred during the vear.
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The surplus of receipts over expenditure on the commercial lines is Rs. 12§
crores as against about Re. 9 crores in 1926-27 and in our budget. - Out of
this surplus the loss on tffe strategic railways absorbs 1% crores, and of
the balance Rs. 4} crores, under the operation of the convention, goes to
the Railway reserve fund and Rs. 61 crores is our contribution to general
revenues. -

Rates and fares.

9. The return from our railways during the current year having proved
thoroughly satisfactory, the House will naturally be anxious to know what
we propose to do with our surplus, When Sir Charles Innes introduced
the budget for the current year, he was unable to announce any reduction
in rates and fares apart from certain minor reductions in third class fares
made by the Agents of particular lines. The circumstances then existing
did not justify any large sacrifice of revenue, and it was necessary to wait
and see what 1927-28 had in store for the railways. The position now is
very different, and for some time past we have been considering what could
be done to assist trade. In order to restore solvency to the railways, it was
necessary some yvears ago to raise rates and fares to a much higher level
than any of us would wish to see, and when we are prosperous enough to
make substantial reductions, it is important to select those which are most
likely to be beneficial. We came to the conclusion, as I think any railway
administration in similar circumstances must have done, that the decisive
consideration must be whether the reduction was likely to be followed by
an early and substantial increase in traffic. What we hope for in the end
is a general reduction in all rates and fares. 1f then we begin with those
rates which operate to restrict traffic, we may hope to be able to deal with
other commodities before very long, for our earnings will go up again as
the traffic increases. But if, on the other hand, we begin with reductions
which, however beneficial, are not likely to lead to increased traffie, it
may be several years before further reductions become possible. - It is on
this basis that Government arrived at the decisions which I have now to
communicate to the House.

10. In the first place, we propose to make a substantial reduction in the
third class fares on the East Indian. North Western and Great Indian
Peninsula Railways. Up to 50 miles no change will be made, but from
51 miles and upwards, the reduction will be half a pie per mile. On the-
Bast Indian and North Western Railways this means a reduction of 13 per:
cent. for a journey of 300 miles, 16 per cent. for a journey of 500 miles, and
20 per cent. for a journey of 900 miles. The corresponding percentages on:
the Great Indian Peninsula Railway are 11, 13 and 15. In addition we
propose to abolish on the East Indian and Great Indian Peninsula Railways-
the distinction by which intermediate and third class mail fares are higher
than by ordinary trains. If there were no growth of traffic, the reductions in
third class fares would cost Rs. 122 lakhs in a complete year.

11. It may perhaps interest the House to know how the new rates for
third class passengers compare with those in force before the war. On
the Grest Indian Peninsula Railway the increase is still substantial, vary-
ing from 60 per cent. at 50 miles to 30 per cent. at 600 miles. . On the
East Indian Railway, the comparison is more favourable to the new rates.
The increase is 40 per cent. at 50 miles, 23 per cent. at 300 miles, 14 per-
cent. at 600 miles and 10 per cent. at 900 miles. When the increase in
salarics and wages and the prices of almost all commodities which has:
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“cecurred since 1913 ig taken into account, the increase in third class fares.
on this railway is distinctly less than might have been expected. But the-.
comparizons on the North Western Bailway are better still. At 50 mileg
it is true the increase is 55 per cent., but at 300 miles it drops to 18 per
cent. and for all distances over 466 miles, the new fares are actually lower
than the pre-war fares, the difference at 900 miles being as tnuch as 16 per
cent. I ought to add that we propose to discuss with the Company-
managed railways the desirability of similar reductions on their systems
in order to stimulate the growth of third class traffic.

12. Becond in importante comes a substantial reduction in the rates
for parccls and luggage. This is a very. strong case, for the figures of past
years clearly suggest that the present rates are operating to restrict traffic
and in another respect the scale is unsatisfactory because it proceeds by 10
seers ut a time 8o that a parcel weighing 11 seers is charged the same as one
weighing 20 seers. Instructions will be issued for the introduction of a
revised scale with 5 seers inatead of 10 seer divisions, and for a reduction of
the rates by 15 per cent. The cost in a full year, if - there were no
increase in traffic, would be Rs. 74 lakhs, but we have ‘every reason to
expect a substantial jncrease, '

13. In the case of goods rates, we propose four reductions which should:
be of substantial benefit to the poorer classes and to the agriculturist:
At present on the State-managed railways kerosene is carried at.a uni-
form rate which works out at 42 pies per maund per 100 miles. We pro-
pose . substitute a telescopic scale which fixes lower rates for all dis-
tances in excess of 300 miles and drops to 10. pies per 100 miles for-
distances in excess of 700 miles. . This reduction means a decrease in:
freight of 16 per cent, for a haulage of 500 miles, 35 per cent.” for 750/
miles and 42 per cent. for 900 miles. The total cost is Rs. 28 lakhs
a year with the present volume of traffic. In the second place, we
propose to reduce the rates on manure and oilcake which vary at present
cn the State-managed railways, to the absolute minimum of a tenth of
8 pie per maund per mile. On the East Indian Railway this means a
reduction varying from 42 to 54 per cent. for distances of 500 to 900 miles.
In a full year the cost is Rs. 15 lakhs, but more manure carried means
larger crops and larger crops mean more traffic for the railways, so that
the indirect gain to the railways from the concession may in the long run
be considerable. The third important reduction is in the rate for jagree. In
this cnse also we propose to substitute a telescopic scale for a uniform
rate at a cost of about Rs. 10 lakhs in @ full year. For distances in
excess of 500 miles this means a reduction rising from 43 per cent. to
55 per cent. at 900 miles. Here also we look for a substantial increase
in trafic. Finally, we propnse to make a small adjustment in the rates
on grain, pulses and seeds. At present the rates on the East Indian
Railway up to 97 miles and on the North-Western Railway up to 232 miles
are higher than on the Great Indian Peninsula Railway. We propose
to remove this distinction at a cost of Rs. 12 lakhs a year.

14. In order to complete my actount of the reductions in rates there
are four others to be mentioned. Two of them cost very little but will.
1 hope, be appreciated.  Petrol at present pays a uniform rate which
works out at 83 pies per 100 miles. We jropose to substitule o
telescopic scale which will affect all distances in excess of 300 miles and
means 8 reduction of 19 per cent. for 500 miles, 80 per cent. for 750 miles
and 34 per cent. for 900 miles. The cost is only Rs. 2 lakhs in a full year. The
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second concession is a reduction in the charges for horses, live stock and
motor cars, which will cost about Rs. 3 lakhs a year. The other two
reductions may be descrited as the removal of anomalous conditions on
the East Indian Railway. It is more than two years since the
Oudh and Rohilkhand Railway was absorbed, but the telescopic scales
still stop short at the old junctions, and terminals are charged as if the
two railways were separate. The abolition of this system will cost Rs. 83
lakhs in a full year. In the second place, the East Indian Railway
charges a goods terminal of 6 pies a maund for through booking on which
they render terminal services at one end only, though the terminal charge
at either end for local booking is only 8 pies. The through terminal will
now be reduced to the same figure.

15. Some of the reductions in rates and fares to which I have referred
will be brought-into force at once, but due notice must be given of the
remainder, and we do not expect that all of them can take full effect till
June at earliest. That fact will of course reduce the loss of revenue in
1928-29. We are giving up in a full year Rs. 122 lakhs in passenger traffic
-earnings, Rs. 77 lakhs in other coaching traffic and zbout Rs. 106
jakhs in goods earmngs, that is Rs. 805 lakhs in all. We anticipate
however, that the very substantial reductions made will have an immedi-
ste effect in stimulating the growth of traftic and that the actual loss
will be much less. We have deliberately elected indeed to make substan-
t1al reduct ons in the case of particular commodities in the belief that
the growth of trafiic would thereby be insured, rather than to spread
~the reduetiond over a wider urea and incur the risk that no one reduction
would be large enough to stimulate bookings. On the whole we expect
-that the loss of revenue will not exceed Rs. 2 crores in 1928-29, when the
.dates  at which the reductions are iikely to become effective and the prob-
.able increase in traffic are taken into account.

B Budget Estimate for 1928-29.

16. I turn now to the budget figures for 1928-29. But for the reduc-
tions in rates and fares which we propose, we should have budgetted for
an increase of Rs. 1} crores in the gross traffic receipts, the two basic
assumptions being (1) a normal monsoon, and (2) a further grown in
traffic but at a slower rate than in the current year. In _view of the
reductions in rates and fares we anticipate a fall of Rs. 55 lakhs in the
traffic earnings, but owing to the increase in the interest on the balances
of the reserve and depreciation funds, our total receipts are expected
to be only Rs. 24 lakhs lower. On the expenditure side, working ex-
penses are put at the same figure as in the previous year, making the
fourth successive year in which they have stood at about Rs. 62} crores
notwithstanding the extension of our lines and the increase in the traffic
with which we have to deal. During the period the expenditure on
depreciation (which 15 governed automatically by the amount of the
capital at charge) will have risen from Rs. 101 crores to Rs. 11} crores,
which means that the other working expenses will have fallen by Rs. 1}
erores. - This is a very satisfactorv result and bears eloquent testimony
t5 the resolute and continuous efforts of the Railwayv Board to secure
economical administration. Operation expenses will, we anticipate, be
shout the same as in the current vear, the increase in traffic very nearly
cffsetting a saving of Rs. 15 lakhs we expeet in our fuel bill. Under re-
pairs and maintenance, taking warning by this vear’'s lesson, we are
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Cudgetting for a reduction of Rs. 63 lakhs, and this estimate, I may say,
18 the result of a very close examination of the number of locomotives,
carriages and wagons Lkely to be repaired, and takes full account of the
fact that on most of the principal railways there are little or no arrears
tc be made good. We hope also that the progressive modernization of
our workshops will again bring down the average cost of repairs.
Interest charges, owing to our new capital expenditure, will be higher
bty Rs. 1} crores, and the surplus profits of companies by a quarter of a
crore. The latter increase, however, is due to special causes and will
not recur. It is occasioned by the fact that on the st of January 1929
cur contract with the Burma Railways Company will expire, and the line
will come under State management. It will be necessary, therefore,
during the year to pay to the Company not only the surplus profits of
the current vear, but also those of the first nine months of 1928-29.

Our total receipts for the year we put at a little over Rs. 103 crores
and the total charges ((neluding the loss on the strategic railways) at
Rs. 04 crores, leaving a final surplus of about Rs. 9 crores, of which gen-
eral revenues will take Rs. 5} crores and the railway reserve fund
FRe. 8} crores.- , :

Capital Expenditure. l

17. I do not propose to deal otherwise than briefly with our capital
programme, During the currenl year we expect that our capital expendi-
ture will be Rs. 30 crores, which is Rs. 5. crores more than the budget
estimate and nearly Rs. 3 crores higher than the actuals of 1926-27. More
rapid progress has therefore been made in the construction of new works
than we anticipated, and this fact need occasion no regret, for it means that
the new expenditure will become fruitful at an earlier date and contribute
to our traffic earnings. The House will remember that when, after the
war, it again became possible to devote large sums to ralway capital ex-
penditure, the actual outlay each year fell far short of the budget provision,
and in order to meet thig difficulty a system of over allotment was intro-
duced. Each railway administration was given the amount which it thought
it could spend, but a lump reduction was made in the total figure for all
ra:lways 80 as to bring it down to the amount which experience showed was
likely to be spent. Thus in the current year the total allotment to all
railways was Rs. 893 crores, but was reduced to Rs. 25 crores by a minus
entry of Ras. 141 crores on account of probable savings. The experience
of 1027-28 makes it clear that the railways are now much better equipped
for dealing expeditiously with new projects and that closer estimating will
be possible in the future. We have taken account of thig fact in framing
the estimates for 1928-29.

13. In next year's budget we are providing Rs. 28 crores for capital
expenditure. The allotment for open line works is Rs. 15 crores and for
new construction Rs. 9 crores. These are net figures and are arrived ab
after deducting nearly Rs. 5 crores.on account of probable savings as
against Rs. 14} crores this year. The total of Rs. 28 crores is made up by
a special provision of Rs. 4 crores for the acquisition of the Burma Rail-
ways on the expiration of the Company's contract at the beginning of-1929.
The decision of the Government of India not to renew the contract but
to take the line under direct management wag in accordance with the ex-
oressed wishes of the Local Government and the local Legislature and
will, T believe, commend itself to thizs House. : ’
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19. The only open line works of major importance which we propose:
to initiate next year are the remodelling of Erode junction on the South
Indian Railway and the Madras suburban electrification. For the rest
the completion of the works already in hand will, it is thought, give full
scope for the energies of the railway administrations. Full details of the
work which is going on are given in the Appendix to the Railway Board's
explanatory memorandum, and I cannot attempt to summarize them now.
I ought, however, to mention that the provision made for amenities for
third class passengers, including the additions to, and improvements in,
lower class carriages, amounts to nearly Rs.-2} crores. This is a very
important branch of our railway work, and I can testify that it receives
close and constant attention from the Railway Board.

20. I turn now to new construction. When Sir Charles Innes spoke
last -year he expressed the hope that we should open nearly 900 miles of
new line this year. We have not done quite so well as that but we expect
to open 636 miles and to raise that figure to about 800 miles next year.
The mileage of our construction programme indeed has now reached a for-
midable lotal, for 50 projects, aggregating 2,600 miles, have already been
sanctioned, and 40 others covering 2,000 miles are under examination.
Where the projects are so numerous it is difficult to single out any of
them for special mention, but of those which we propose to open next year,
the most important perhaps are the Daltonganj Barkakhana section of the
Central Indian Coalfields Railway, the Kangra Valley line in ths Punjab and
the Villipuram Trichinopoly line in Southern India. The lines which will stil}
be under construction at the end of the year are for the most part shork
branches or feeder lines to the main system, but in various parts of the
country there are special features. Thus in Burma and Assam we are
constructing pioneer lines to open out rich but undeveloped country; in
southern India the branches will serve densely populated tracts where the
traffic should at a very early date yield an ample return on the capital
invested ; in the Punjab they are for the most part cross connections run-
ning from east to west and linking up the existing lines mrost of which
run from north to south; while in the Province of Sind we hope to commence
the feeder lines which are the natural consequence of the construction of
the Sukkur Barrage. To atiempt an enumeration of the various projects
would serve no useful purpose, but I am confident that any one who
studies the Railway Board’s Memorandum and its Appendices will realize
that they are fully alive to their responsibility for extending and improv-
ing the communications of India.

.- 21. 1 have now cumpleted, Mr. President, my survey of the financial
results of 1927-28 and have given our forecast for 1928-20° 1 have some
general remarks to make as regards the financial position of the railways, bub
hefore I come to them there is one other matter to which I should like
briefly to refer, I mean the progress made . in recruiting Indians for the
superior services of the railways. Members will find a verv full account of
what has been done in the last two years on pages 66 to 72 of the Railway
Board’s report on Indian Railways for 1926-27; but I am in a position to
supplement the information there by some further and later figures. 32 per
cent. of the permanent gazetted appointments created in 1925-26 :nd of the
vacancies which occurred during that year in such appointments on State-
managed railways were filled by Indians, In 1926-27, the percentage practi-
cally doubled; it was over 62 per cent. This year, on the latest available
figures, it seems probable that 42 Indiansg will be appointed to superior
railway services, including the 13 candidates who. as annonneed last week,
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vere successful in the examinations for the Iudian Railway Service of
Engineers and the Transportation and Commercial Departments of the
State-managed railways. We are only expecting 18 KEuropean recruits .
this year for the State-managed railways, so Indians are likely to obtain.
70 per cent. of the asppointments. We are rapidly reaching the percent-
age recommended as our aim by the Lee Commission.

So far I have only been referrigg to pernranent appointments. But we -
have also succeeded recently in obtaining a much larger proportion of.
suituble Indian recrmts for the temporary engineer posts on,the State-
managed railways which our large construction programme requires. When.
in 1925 we began to recruit temporary engineers in large numbers we first
of all advertised in this country for them; but the immediate response
was not as good as we could have wished, and we only succeeded in obtain-
ing 28 sufficiently well-qualified men, of whom 7 were Europeans. In order-
not to hang up the programme of development we had therefore to obtain
recruits from England through the High Commissioner, and we got from
him in all 43 temporary officers on 3-year agreements, of whom 9 were
Indians and the rest Europeans. Subsequently, in January 1927 we-
ndvertised again for recruits in India and obtained a much more satisfactory
response; we have consequently stopped the recruitmrent of temporary
engineers in England altogether. Since January 1927, we have obtained 20-
temporary engineers in India, of whomn 18 are Indians, and we have now
got arrangements for maintaining a register of approved candidates for
employment, to whom appointments are offered as they. fail vacant. 1
anr conscious that this reference to Indianization breaks the sequence of
my speech, but I thought the House would be glad to have these figures
before the general discussion on the budget takes place. .

22. The House will readily understand, Sir, that it is a source of great
satisfaction to me that on the first occasion on which I have had the-
honour of presenting a Railway budget to the Assembly it should.
be iy zood fortune to announce substantial reductions in rates and
fares and to put forward a financial statement showing clearly the
prosperous condition of the Indian Railways; and my satisfaction is.
not in any way diminished by the obvious fact that I can claim no -
credit for these results and that the sound financial condition of the-
Indian Railways is due to the exertions of others. It would have been.
more in accordance with the fitness of things if it had fallen to Sir Charles
Innes to make the announcements I have made .to-day, and to inform the
House that the success of the policy which he advocated so strenuously
and in the formation of which he had so large a share could now be re-
garded as established beyond question. On the other hand, my own posi-
tion may perhaps have certain advantages. When I took over charge of:
the Railway Department last April, 1 was free from responsibility for the
policy which had been adopted or for any of the important schemes which-
were then in progress, and I approached the whole subject with an open
mind prepared to hear all that could be urged for or against the system
under which the Railways are at present administered. I shall not delay
the House very long, but before I sit down I should like to say something-
of the convictions which have formed in my mind and which deepen witlr
everv month that passes regarding the railway policy which has commended’
itself to the Government of India and to this House. :

23. As I have already explained to the House, we are about to make-
rodughons in rates and fares involving a sacrifice in our traffic receipts ex-
ceeding 8 crores of rupees in a full year We anticipate of course that part.
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-of what we give up will be restored to us by the natural growth of traffic.
But the question may be asked whether we are mnot incurring thereby an
-excessive risk. For the past five or six years we have enjoyed a succession
of favourable seasons none of them appreciably worse than the average and
some distinctly above it. Can we expect, it may be asked, that nature
will continue to favour us with abundant rainfall, and in the ordinary course
of things must we not be prepared fgr at any rate a partial failure of
‘the monsoon and possibly for two years in succession? If that is a possi-
bility, as unquestionably it is, what provision have the Railways made for
such a contingency, and has it been taken into account in framing the
budget estitnates for 1928-29? These are fair questions and I will endea-
vour to reply to them. '
24. One of the best features of the scheme for separation of railway and
-general finance put forward by the Government of India and accepted by
this House is that, under it, in the years of prosperity provision is definitely
made for the less favourable years which in course of time we shall un-
doubtedly have to pass through. Ivery year after our contribution to
general revenues has been made, oub of the surplus of receipts over expendi-
“ture, the balance goes into the Railway Reserve Fund which by the end of
March 1928 will amount to about 16 crores and in March 1929, if our ex-
pectations are fulfilled, to over 19 crores. 1f, then, we had the bad fortune
“to experience two successive years in which the conditions were so un-
favourable that the surplus of receipts over expenditure disappeared alto
gether, we could still meet our contribution to general revenues in full
without exhausting what we have set aside in the reserve fund. That is a
very important and interesting fact, for it enables us to adopt a much
"bolder policy in the way of reducing rates and fares or in making desirable
"improvements in our railways than otherwise we should be able to do. If
our railway finances were still inextricably entangled with the ordinary
finance of the year, it might be the duty of the Finance Member to impose
-a veto on reductions in rates and fares which from the railway point of
‘view were very desirable, on the ground that he could not face the sacrifice
-of revenue which they were likely to entail. As it is, when the time comes
for making his budget, he knows that for two years ahead he is sure of
‘getting the 1 per cent. contribution on the capital at charge on the commer-
~cial lines, whatever the actual traffic earnings of the railways may be. A
very valuable element of stability is thereby introduced into the finances
‘of India. At the same time, those who are responsible for the railway
~administration can make their plans in advance with reasonable security that
they will be able to proceed with them unimpeded, and need not apprehend
any sudden interruption owing to the financial exigencies-of the moment.

25. I have thought it right, Mr. President, to emphasise the value
“which the Government of India set on the scheme for the separation of
railway finance and to explain the very important advantages which it
secures. As the House are aware, it rests or the convention accepted in
1924 both by this House and by Government, and it was part of the
convention that it should be tried for at least three years, with an implicit
recognition that after the expiry of that perfod. it might be desirable to
review its working. During the last budge* debate, it was suggested by
some members that the time for this review had arrived, and Sir Charles
Innes then said that, if there was a general feeling in the House to that
-effect, he would be quite prepared to agree to it. It is therefore a matter
"which had been under my consideration since I took charge of the Rail-
“way Department last April, but T felt that it would be difficult. if not
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impossible, ‘to arrive at satisfactory decisions as to the changes, if any,
in the system which might be thought desirable, until we were in a posi-
tion simultaneously to decide what changes in railway accounting practice-
were necessary as a result of the enquiry made by Sir Arthur Dickinson.
His report was received last Autumn and the Railway Board and the
Auditor General are now engaged in studying its recommendations. We
hope that those of them which have a direct bearing on the separation
of railway finance will be ripe for discussion in the Railway Standing
Finance Committee in the course of next summer. When that has been
done, a natural opportunity will oceur for considering again the terms of
separution agreed to in 1924, The discussions which will take place during
the next few days should serve to elucidate the general feeling in the House,.
and if there appears to be a general desire to review the terms of the
convention, we shall push on with the examination of Sir Arthur Dickinson’s.
report, and will do our utmost to have the opinions of the Standing
Finance Committee ready for the consideration of this House when it
meets again in the Autumn BSess’on. If we are successful, then I would
move during the course pf that Session for the appointment of a Com-
mittee to examine the working of the convention and to report what
alterations, if any, were desirable. I have made it plain that the Govern-
ment of India attach great value to the convention and consider that it
has worked most successfully, but I hope that by what T have just said
1 have made it equally plain that they do not regard it es a thing so
sacrosanct that it should be withheld from scrutiny or that they have -any
desire to deny this House an opportunity of satisfying itself on the whole
subject. I trust that the procedure I have suggested will commend itself
to the House. . : .

26. The budget which I have presented to-day must, I think, give the
Assembly reasonable cause for satisfaction, and it may fairly be claimed
by Government as affording evidence of the success of the policy vigorously
pursued during the last five or six years. During that period, the rail-
ways of India, whether regard be had to their actual working, or their
financial results, have improved more rapidly than at any previous period
in their history. 8ix years ago, owing to the wagon shortage and the
suspension during the war of the provision of new traffic facilities, the
railways were unable to deal with the goods traffic offering without pro-
longed delays which were a source of annoyance to the mercantile com-
munity and inflicted serious injury on trade. For two years past our
wagon supply has been ample and we have been in a position to deal
expeditiously with all the traffic offering even at the busiest season of the
vear. Six years ago the financial position of the railways was thoroughly
unsound, and very heavy increases in railway rates became necessary in
order to restore solvency. To-day Railways are not only entirely solvent,
but, after making a substantial contribution in relief of tazation and set-
ting aside large sums to the reserve fund as a provision against the bad
years that may come. we are able to make a substantial reduction in rates
and fareg without any apprehension that these may involve us in com-
mitments too heavy for us to carry. Results like these cannot be achieved
by any railway administration unless its policy is conceived on sound Mines
and unless those in charge of its administration possess the practical
wisdom to devise the schemes necessary to secure economy and efficiency
and the energy which enables them to carry these schemeg to fruition.
Many have contributed to bring about the satisfactory results which we
see, and I sometimes doubt whether we give nearly enough eredit to the
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.great body of the Railway servants of India. It is they, after all, who
bear the burden and heat of the day, and every reform which is intro-
duced means months of hard and unremitting toil for many officers. The
modernization of our workshop methods, to take only ene example, has
‘involved au infinitely careful planning and strenuous effort on the part of
-ell concerned, and I am glad to take this opportunity of acknowledging
what we owe to the officers responsible. But while many have done well
the main burden of responsibility has rested on the shoulders of two men—
His Excelleney Sir Charles Innes, now Governor of Burma, and Sir
- Clement Hindley, the Chief Commissioner of Railways. (Applause). I do
:mob think, €ir, it will be out of place if I put on record to-day my deep
- convietion of the great debt which India owes to both of them for the worlk
“which they have done for the Railways of India. '

27. There is another aspect of the case to which I must alsc refer. In
-all our calculations and estimates there is one element of uncertainty which
can never be eliminated but will continue to affect the railway budget
"until ‘the day comes when we have shut down our railways altogether
and embark precariously in the motor car or the aeroplane—I mean the
monsoon. Against that contingenecy we have provided, as far as possible,
by means of our railway reserve fund. But in some of the years which
followed the war there was another element of uncertainty almost equally
serious which profoundly affected railway finance—I mean the variations
m the exchange ratio. That factor has now been eliminated, I hope and
‘believe permanently, by the legislation which was passed in March 1927,
:T do not wish to enter upon controversial topics, but it is important that
-every member of the House should realise clearly that variability in the
exchange ratio intrcduces instability into the railway budget, that instability
necessarily weakens confidence, and that this lack of contidence will cer-
“tainly be reflected in an ultra conservative financial policy. If indeed we
-are anxious, as I believe every member of the House is anxious, to facilitate
trade by the reduction of rates and fares and by the progressive improve-
ment of the Indian railway system, then a stable rupee is one of the very
first requisites. In this matter we in the Railway Department, as in many
others, owe a very deep debt of gratitude to my Honourable Colleague Sir
Basil Blackett, and I should like to take this opportunity of acknowledging
on behalf of the Railway Department the assistance we have invariably
received from his broad-minded and courageous outlook on all our railway
financial problems. We owe him much in connection with the separation
of railway and general finance and in many other matters too numerous
to mention. But I am not sure that our deepest debt of all is not due
$o him for the work he did in stabilising the rupee, although in that matter
‘the railways were only a subordinate issue.

98. The last matter to which I wish to refer is this. I have claimed
on behalf of the Railway Department that the budget I have presented
testifies to the success of the railway policy of the Government of India,
and T have discussed some of the factors which made our success possible.
But there is one aspect of it to which I have not referred, namely,
fhat it has been based on co-operation between the Government and this
House. I have not yet been present during the discussion of a railway
‘budget, but I have heard it whispered that at times the spirit of co-opera-
tion has not always been visibly present, that speakers on the non-official
‘benches have complained of the slowness of - Government to give effect to
-strongly expressed views on Indianisation and other matters, and that those
-who sit in the benches on this side of the House have felt that something
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lesgs than justice was done by the critics to the admirable work of our Rail-
way officers. In a week's time Mr. President, I shall be able to form imy
own opinion as regards that. But whatever acrimonies may from time to
time have flavoured all our railway debates, I am quite sure that there has .
been a great deal of practical co-operation, and that this co-operation has
been largely responsible for any success we have achieved. It wag in agree-
ment with this Assembly that the convention for the separation of railway
finance was settled, and we continually receive practical proof of the spirit
-of co-operation tbroughout the year in the proceedings of the Standing
Finance Committee. I should like to take this opportunity of acknow-
ledging the debt which we owe to the members of that Committee for the
interest they display in railway matters and for the assistance we receive
from their work not only in connection with the projects placed before them
from time to time, but also in connection with the preparation of the pre-
sent budget. : :

29. Mr. President, it is time that I should bring my remarks to a con-
clusion, In what I have said I have had my eye chiefly on the past and
the present, and I have said very little about the future. And yet a man
with any imagination charged with some degree of responsibility for the ad-
ministration of the railways of India must naturally have many thoughts
regarding the possibilifies of the future and the measures that ought to
‘be taken in order that we may be ready to deal with.all that the future
has in store for ws. But on these matters I will not dwell, not merely
because I am unwilling to weary the House, and not only because it is
unwise to prophesy unmtil you know, but mainly perhaps because of a
profound conviction of the truth of the cld saying—

*Let not him that putteth on his armour boast himself as he that taketh it off.”
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1.—Statement of the Revenue of the Centra

Aococounrs, 1036-37, Revisap Estiuara
HEADS OF REVENUE.
India. Enghn'd. Exchange, ToraL, India, England,
- ' '
Bs. Bs. Rs, Re. Rs. Rs.
X]1.—State Railways—
{a) Commercial lines— '
Gross receipts— -
Passenger traffic earn-| .

ings ;—

nger class . | 4,38,43,175 . . e 4,38,43,176 | 4,55,10,000

Lower class . .| 30,40,74,013 e e 80,40,74,013 | 31,67,98,000 -

Other coaching traffic| 6,06,96,134 6,06,93,134 |  6,12,62,000
earnings. - ~

Goods traffic earnings .| 61,46,98,866 e 01,18,03,065 | 64,43,53,000

Hire charges and other 61,71,467 61,71,467 71,02,000 e
payments from Rail-

ways, -

Sundiy earnings . 4 1,67,63,082 2,84,366 95,896 1,71,42,234 1,73,94,000 6,44,000

TorAL BABNINGE . |1,04,64,47,436 3,82,366 95,596 | 1,04,08,70,688 | 1,00,24,49,000 6,44,000

“Refunds of 85,09,151 - 85,08,751 25,00,000
Deduci— Revenue.
eau Eamings of| 6,76,85,390 8,76,85,390 |  6,88,60,000
worked lines, “
Earnings of State Rail{ 97,62,58,805 2,832,356 95,586 97,56,33,147 | 1,02,13,69,000 6,44,000
ways.
anpgnse . e —5,79.611 .. —5,79,611
G}Bosgl receipts of State| 97,45,74,284 2,82,356 95,608 |  67,60,52,536 | 1,02,13,89,000 | 6,44,000
ailways, N
Deduct—Working expenses | 63,03,43,795 87,00,403 18,560,300 63,53,00,497 | 63,15,04,000 46,11,000
of State Railways.*
Burplus profits paid to| 1,65,55,739 - © e 1,06,55,739 1,58,00,000 .-
Indian States and rail-
Way companies,
Net rece{pts . . o 83,77,74,750 | —34,18,048 | —11,60,404 83,31,06,300 | 35,40,85,000 | —39,67,000
(b) Btrategic lines—

Gross receipts . .| 1,63,45,101 v 1,63,45,101 1,54,65,000
Deduct—Working exp 1,86,71,643 - 1,86,71,643 1,85,49,000
Netreceipts . . .| —33,26,442 —33,26,442 | —30,84,000
Yotal net re\c'eiﬁs, Com- )

mercial and Strategic| 33,44,43,308 | ~-34,18,046 | —11,60,404 $2,98,69,858 | 88,10,01,000 | —39,67,000
es,
X11.~Bubsidized Companies: 14,27,478 18,03,657 6,080,469 39,71,604 11,86,000 25,765,000
Government share of eurplus
prodts.
X1I-A. Miscellaneous - Rail-
way Receipte— -
Interest on Depreciation 63,91,760 ur 63,91,750 82,30,000
and  Reserve Funds
balances.
Dividend on investments 4,75,175 - 4,75,178 5,00,000 | - ...
in branch lines and other
Miscellaneous Receipts.
TOTAY. RECRIPTS .| 84,27,42,711| —15,24,389 84,07,08,387 | 39,09,17,000 | —18,93,000

—5,00,935

New Derui,

*For details see statoment 1 (a).

- RatLway DEPARTMENT ;
The 20th February 1928.

J. M. HARTLEY,
Aecountant General, Railmaysa
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Governmeat from railways in India and England,

1957-38, Increase sq ' Bupar EsrinaTs, 1928.29, Increase(+)
D - Deemum
a8 compared | as cony

Bodger ; Revisod.
sed
Richenge. Torar. Bt m‘.'”. India, England. Exchange, ToraL, Esti'm.m,
193738, 1027-28,
| 7% Rs. Bs. Ra, Bs, Ra, Re. Rs,
- 455,10,000 | 417,16,000 | 4,62,15,000 _4,62,5000 [ 47,15,000
- 1,079,000 | +21,65,000 | 31,40,80,000 v - 81,40,30,000 | —27,68,000
- 6,12,62,000 | +9,77,000 ' 5,73,37,000 - ©O572,77,000 | —40,35,000
04,43,89,000 | + 2,70,39,000 i 64,50,06,000 . P 64,50,08,000 +6,28,000
71,02,000 | +5,82,000 :  66,52,000 " 06,52,000 |  —4,50,000
|
2,000 1,6040,000 |  —9,9%,000 | 1,75,06,000 6,44,000 1,62,00,000 |  41,70,000
3,000 | 1,00,30,96,000 | +3,28,76,000 ! 1,08,67,00,000 6,844,000 1,08,78,60,000 | —67,45,000
- 95,00,000 |  ~9,00000 |  25,00,000 25,00,000
- 0,85,00000 | 48,060,000 6,59,10,000 6,83,10,000 | —8,60,000
3,000 | 1,0,30,35,000 | +8,33,16,000,! 1,01,68,96,000 6,44,000 1,01,66,40,000 | —54,95,000
2,000 { 1,03,30,35,000 | +3,32,16,000 (1,01,65,96,000 | - 6,45,000 1,01,06,40,000 |  —54,95,000-
10,000 |  €9,61,81,000 1 -62,9,000 | 09,16,09,000 65,706,000 - 69,61,78,000 +47,000
- 1,88,00,000 | 416,785,000 |  1,89,00,000 1,88,00,000 | +94,00,000
—14,000 [  38,01,04,000 | +8,67,60,000 | 37,00,64,000 | --39,82,000 e 87,31,62,000 | ~-79,42,000
- 1,64,65000 {  43.40,000 | 1,59,60,000 - o 1,50,60,000 | 4,965,000
- 1,850,000 | —19,01,000 |  1,87,59,000 . 1,87,99,000 | +1,78,000
—30,84,000 | —16,61,000 | —27,62,000 ~27,62,000 | +8,23,000
~14000 |  87,70,20,000 | 48,83,01,000 | 37,35,32,000 | ~$9,35,000 - 30,94,00,000 |  —76,20,000
9,000 £9,70,000 +7,17,000 22,53,000 24,37,000 46,680,000 +9,10,000
- $1,30,000 | +7,64,000 | 1,04,20,000 - i 1,04,20,000 | +21,00,000
8,00,000 425,000 5,004,000 w _— £,00,000
. -
~85,000|  38,95,20,000 | +8,06,07,000 | 938,65,05,000 {* —15,06,000 38,50,00,000 | ~—45,20,000

A. A. L. PARSONS,

Financial Commissioner,

B2
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1(a).—Statement of Working Expenses of State

Aocovunts, 1037-28, Bavisep Esrixara,
Heads of working expenses.
Indis. England, Exchange. Torar, India. England,
- Rs. Rs. Rs, Rs. Bs. Ba,

Administration . - o| 12,24,69,272 387,00,402 12,56,300 12,74,25,974 | 13,50,74,000 42,11,000

Repairs and maintenance . | 17,84,54,114 17,64,54,114 | 17,47,40,000
Operation ™. . . .| 2490,,180 - 24,90,35,180 | 24,44,00,000 4,00,000

Dopreciation . . . | 10,83,14,246 w 10,53,13,246 | 11,02,31,000 -

Suspense . . . . —~—5,86,526 o e —b5,66,526 e es
TorTAL .| 65,35,96,386 37,00,402 13,586,300 65,85,52,968 65,44,5_4,000 46,11,000

Dduct—Sbere of Worked 8,38,563,491 vos 8,32,62,491 8,29,50,000

nes, -
Working Expenses  , | 62,03,43,795

37,00,402 12,56,300 |  63,53,00,497 | 63,15,04,000 48,11,000

New Derai,

BaiLway DEPARTMENT;
The 20th February 1928.

J. M. HARTLEY,

Accountant General, Railways.
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Railways—Commercial Lines.

1697-30. ’ Bupexr Esrinars, 1028-30,
1 (+) I (+)
Deocrease (—) . Decrease (—)
a8 eompared a8 compared
Exchangs, Toras, "?mn;f,‘f_“' India, England, | Exchange, Torax, "'1"»:‘7‘3'5,""
Bs, Rs, Bs. Rs, . RBs. Be. Ba, Be,
15,000 |  13,9%,00,000 | 413,00,000 | 12,64,24,000 41,706,000 " 18,06,00,000 | 418,00,000 -
- 17,740,000 | ~~68,00,000 | 16,864,00,000 - - 16,84,00,000 | —68,41,000 ~
-
1,000 24,48,10,000 | «=80,80,000 | 34,41,00,000 4,00,000 - 24,45,00,000 | —3,10,000
Vs - T - . oo _
.
- 13,0%,34,000 1 —8,10,000 | 11,56,35,000 - - 11,56,28,000 |  453,07,000
’
16,000 65,90,81,000 | —1,11,69,000 | 65,45,52,000 45,76,000 65,41,28,000 + 47,000
S
- . 3,39,50,000 | ~—40,50,000 | 8,20,50,000 3,20,50,000
i
16,000 02,61,91,000 | —02,19,000 | 62,16,02,000 |  4576,000 | . .. _ 62,61,78,000 +47,000
- - L .

' A, AL PARSONS,

Financial Commissioner,
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2.—Statement of the expenditure on railways charged to

- -

. o " AccounTs, 192687, Raviszo Esrimars,
' Fizan® o» EXPENDITURE.
India. F:ngland. Exchange, Torar. India, England,
T | ——————
o Rs. Rs, Rs, Bs, Rs. Re.

10. State Railways:—

Interest : commercial lines ;

on Government capital at charge . 13,04,25,513 | 7,41,66,459 | 2,59,52,947 22,98,49,919 114,354,000 | 10,17,29,000

on capital contributed by Indian 3,05,962 | 1,14,90,66! ,93,2 5
States and Companies.’ ? 1,14,50,660 |  35,93,381 |  1,56,89,009 8,17,000 |  1,48,16,0002)

Total interest, commercial lines . . [13,07,31,475 8,66,57,119 | 2,01,46,328 | 24,55,34,922 14,35,50,000 11,66,45,000

Interest, strategic liness .

1,31,85,059 w e 1,31,36,060 | 1,35,33,000

Toras wrzmzsr  , (14,38,66,534 | 8,56,57,119 | 2,91,45,328 | 25,86,60,881 [15,77,92,000 11,65,45,000

i1, Subsidized Compsnies: Land and|  5,21,204 - - 531,204 |  8,00,000
subsidy.

-12, Miscellaneous Railway expenditure—

-Commerciallines . , . .| 83,54,249 5,08,823 1,67,176 65,320,247 |  23,81,000 8,23,0001
-~ - -
“Strategic lines . e 20,657 20,667 2,85,000
Payments to general revenues—
Contribution® . . . 4 .| 6,01,18,30 - 6,01,13,210 | 5,48,95,000 v
One-third of the_ excese of railway - D e £6,63,000 s
_surplus over three crores,
“otal payment to general revenues . | 6,01,18,210 6,01,13,210 | 6,35,58,000
13A—-Surplus_Railway Revenne trans- | 1,48,62,988 - 1,48,52,968 | 4,73,26,000
ferred to Reserve , . .
T T oman . |02,5,20,042 | 6,61,65,043 | 2,08,13,403 | 34,07,00,387 (27,17,43,000 | 11,73,68,000

}

® For details see stgten}entz(a). -
- J. M. HARTLEY,
New Derimy, ‘ ; decountant General, Railways.

RAILWAY DEPARTMENT;
The 20tk February 1928.
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392728, Bypexr Esrraars, 1028-29,~
I {(+) — T :
J ?-Neomp‘(— . l})nerense $+
Exchange, Toras, 'hlh ”1;“&!“- India. England. Exchange, ToTas .s"i'o“.';;‘.,.‘.;
Rad with Revised,
_— 1927-28,
Rs. . RBs. Ra. Rs. Rs, . Rs. Bs. ' Rs,
9,55,000 | 24,56,30,000 | 410,62,000 | 15,60,36,000 | - lo4ses000] - - .. 26,07,03,000 | +1,50,76,000
. . ‘ .
52,000 |  1,51,¢6,000 4 3,§8,000 $,20,000 1,40,48,000 s 1,52,08,000 +83,000
4,07,000 | 26,08,11,000 | . 413,15,000 | 15,65,88,000 |  11,96,12,000 w | 27,69,70,000 | 41,515,000
1,36,33,000 -1,67,000 | 3,50,00,000 - 1,40,00,000 +4,67,000
4,07,000 | 27,43,44,000 | +11,48,000 | 17,08,58,000 11,08,12,000 | . . .. . | 28,99,70,000 | +1,56,36,000
o 8,00,000 |  —4,76,000 10,00,000 10,00,000 | +2,00,000
8,000  33,07000 | —1045000|  83,03,000 8,73,000 w 4,75,000 | +9,68,000
3,806,000 | 4 3,63,000 5,000 25,000 | —2,60,000
..
- §6,48,05,000 +67,000 |  5,22,85,000 .- 5,22,85,000 { —2C,10,000
- 66,03,000 | 4 £6,03,000 8,16,000 e 25,16,000 |  —61,48,000
- 0,35,56,000 | +87,50,000 | 5,48,00,000 6,48,00,000 | —£7,68,000
- 4.73,%,000 | +9,11,85,000 | 3,80,30,000 $,50,80,000 | ~—1,22,06,000
~- 410,000 1 2696.20,000 | 43,98,07,000 | 26,45,1¢,000 | ~ 13,04,84,000 277 | 88,60,00,000 |  —46,20,000

A. A. L. PARSONS,

Financial Commissioner,
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2 (a)—Contribution from Railway to general revenues, 1927-28.

(Based on actuals, 1938-26.)
- Ra, Re.
1. 1 per cent. on capital of 6,00,36,79,858 at charge, commercial lines . s s e s s 6,00,36,700
3. (5) Receipts—
Gross traffic receipts, commeorcial lines , . . . . . . . « | 98,06,93,360
Interest on Depreciation and Reserve Fund balances . o .« . o 52,60,640
Dividend on investment in branch lines and miscellancous receipts , . . N 66,451
Subsddi'sed Companies, share of surplus profits « . . . o . 85,07,118 |
* ) 98,04,36,560
{is) Charges— :
‘Working expenses, commereial lines R . P SN . « | 62,61,82,480
Indian States and Railway Companies’ share of surplus profits . . . N 1,77,41,948
Interest—
On capital at charge, commercial lines . . . . . e e .| 21,88,18,31¢
On eapital contributed by Indian States and Companies . . « . 1,66,99,010 ‘
Land and subsidy . N . . . . . . . . . . . 4,38,361
Miscellaneous Bailway expenditare . . . .« « o« o e . 25,84,609
- Contribution at 1 per cent, on capital at charge, commercial lines - . . ‘ 8,00,36,799 94,20,12,578
Gii) BIrplas . . e . e e e e e e e e e e 4,74,24,09%
(iv) Contribution of one-fithof surplus . . . . . T e e e 94,84,008-
hY
8. (i) Total contribntion from rallway revenues [1 plus 3 (iv) J . . . P . 6,85,21,707
Deduci—Loss on strategic lines borne by railway revennes—
(i) Interest on capital 0£30,94,88999 . . . . 1,30,04,108
(i) Lossinworking . . « o« .+ . s - 15,33,063
. 1,48,27,945
- -
(i) Net payment due from railway to general revenues in 1927-28 - . . . 5,48,04,540+
J. M. HARTLEY, A. A. L. PARSONS,
. Accountant General, Railways. Financial Commissioner.

New DeLar,
Ra1LwaY DEPARTMENT j
The 20tk February 1928.
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2 (s).—Contribution from Railway to General Revenies, 1928:29,

(Based on actuals, 1026-27.)
an. Bs.
L 1 per eent. on sapital of 6,90,56,61,023 ot charge, commercial lines . . . v - 6,20,56,519°
% (0 Recefpto— -
Gross trafle receipts, gommercial lines . . ., . . a2 . | 97,50,62,536
Interest on Deprecistion and Reserve Pund balances, , ., . , . . 62,851,651
Dividend on invest ments in branch lines snd miscellanoous receipts o . . . | 478,1765. L.
ST . , : 1
Babeidised Companies’ shareof surplusprofits . . . . , « o . 89,71,604
() Chargee— ‘ . 96,67,50,906
Working expenses, commercial lines . . . . . . . . . .| 63,68,00,407
Indiso States and Raflway Companies share of surplus profits . . ¢ e o 1,8558,739. '
lnurut;
Ou eapital at charge, commerciallines . . . > . . ., . o 22,95,44009.
On eapital sontributed by Indian States and Companies . . . . .| 1,56,80,003:
Land and subeidy . . . + s e 3 . . ¢ . . . 5,341,204
Mliscellaneous raflway oxpenditure » o « o s 5 . & o e} 6530347
Countribution at 1 per cont, on eapital at charge, commercial lines . , ., ,| 6,20,66,619
- 95,73,90,028:
(i) Surplus . . . . . . . . . a . . . . . e 2,88,51,938
{tv) Contribution of one-Afthofeurplus . . & « o+ & & o o . §6,70,388
9. (1) Total ion from raflway Dpime3()] « o o o o o e 8,86,26,007
54 .
Deduct=—Loss on strategic lines horne by railway revennes—
(1) Interest on capital 0 31,60,60,186 . . . . .| 1,81,85080
(i) Loseinworking . . o« o+ o+ » ¢ $3,07,200
¢ , - 1,83,42,250
(i) Net payment due from raflway to g 1 in193s.20 , . e e . are 5,29,64,648
J. M. HARTLEY, . A. A. L. PARSONS,
Accountant General, Railways. Financial Commissioner.

Naw Davgg,
RatLway DeparTMENT;
The 20tA February 1928,
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—Statement of recenpts of the Ceﬁﬁaf[(:ovemment in Indm and En0'1and tor

State
Accounrs, 1026-37, REviexp Estimars,
Heans o Aggounr,
~ . India. England. | Exchange, TOTAL. Indiae England,
Rs Rs Rs. Rs, Re. Rs

XLI.—Capital contributed by Rnilwny
Companies and Indian States tnvnrds

outlay on State Railways ., . 50,275 59,275

J. M. HARTLEY,
New DeLmr, - dccountant’ General, Railways.

RarLway DEPARTMENT ; ; '
The 20th February 1928.
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Capital contnbuted by Railway Com_pames and Indian States towards outlay on,
Railways. - .

192728, ’ ) Bupezr Esriuarr, 1028.29, ‘
R lmnu A K i S Increase (+)
Deorease (—,
Exchange, Toras, a8 eompa: Indis. England. Exchange, Toran, a8 compared
'ith Bud;et, - 'with Revised,

1927-28,

Ra, Be Bs. Ra, Re Rs, Bs, Rs,

PR
i ~

- o -2,58,92,000 - 2,08,80,000 me: @ o} 508,860,000 | 4-2,08§30,000

A. A, L. ‘PARSONS,
Finaneial Commiqaioner.
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4.—Statement of the Capital Expenditure of the

_ AcoouxnTs, 1926-27, Ravisnp EstiMark,
HEADS OF EXPENDITURE,
India. England, | Exchange, ToTaL,. India; | Englsnd.
Be. Rs. Rs, Res, Rs, Rs,
Railway Capital not charged
to Revenue :—
53,—Construction of State Railwaye +—!
{a) Commercial Lineg—
Open Line Works—
Rolling Stock R e 4,17,80,000 e
Other Works Lo . 16,99,96,804
New Lines o . . ,. - €,5,20,506
Suspense o+ & o+ . . - —1,04,95,000 o
() Strategic Lines . . . . 50,84,139
Toran . 15,94,11,060 | 6,40,99,799 | 2,87,67,671 | 27,22,76,530 (17,45,65,000 | 12,50,00,000
Deduct—Probable Savings . w”
Net |, 55,9411,069 8,40,99,709 | 2,67,67,671 '27,22,78.539 17,45,85,000 | 12,50,00,000
63-A.—Discharge of Debentures . 1,96,89,000 , 66,84,425 3,63,73,426 66,67,000
M.—Bedem};:tion of liabilities Involved
in purchase of Railways . . o=

J. M. HARTLEY,

New Drier, ~ Accountant General, Railways
RaiLway DEPARTMENT ; :
The 20th February 1938.
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‘Central Government in India and England on Railways.
1037538, . Bupexr Estiwars, 1028.29,

Inerease (+) Inerease (+)
sohen, Toras, l‘):o;nn (red—) Indis, England } T atreass b=}
. - t-3 i3 a
Bashange with fadges, OMI | mith Bevtood,

1 . 1027-28,
) T RBes. l Rs, Bs, Bs, Bs, Bs, Bs,
j l
S
- §,83,58,000 | —24,8¢,000 - - o 5,28,30,000 | ~—29,28,000
J
P 14,54,61,000 | —4,39,59,000 - - ™ 18,04,78,000 | —1,49,78,000
L. 6,80,00,000 | —8,20,04,000 - - 10,71,12,000 { +2,21,13,000
- 46,01,000 | +1,07,99,000 - . - —1,00,47,000 | —1,47,28,000
o 6,00,000 —1£9,000 . - e 76,00,000 |  —320,00,000
4,95,000 | 90,00,00,000 | —9,76,61,000 | 16,00,87,000 |  12,64,81,000 - 28,74,68,000 | —1,25,32,000
- - =147681,000 | 76,4000  893,14,000 4,74,63,000 | +4,74,08,000
- - 438,000 | 30,00,00,000 | +6,00,00,000 | 15,33,33,000 |  8,84,67,000 - 24,00,00,000 | —6,00,00,000
© Bo00|  6600,000 | —2,64,06,000 - 3,08,80,000 . 2,03,£0,000 | +1,36,90,000
- - - - 4,00,00,000 4,00,00,000 | +4,00,00,000

A. A. L. PARSONS,

Financial Commissioner.
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A.—Railway Depreciation Fund,

l

Budget | Revised

~ | Budget | Revised Budget , Budget
Accounts, | p.gimate, | Eetimate, | Estimate Accounts, i poiinate, Esti by
" mate Estimat
102627, | “onS8" | 1oar.e | ietena’ 1620-27. ‘ Toar-as. - loards. | lozeso.”
| l
t ! i
Bs. Rs. Be, Ba. Rs. Bs, ‘{ L, Bs.
Opening574,46,867 | 878,567,866, §,58,4),481 |9,27,40,45t [Appropria- | 8,04,64,667| 8,00,00,000 10,70,00,000 | 9,00,00,000
alance, tion from *
: Deprecla-
tion Fand,|
|
!
|
|
|
Appropria- [10,88,58,261(11,50,00,00011,59,00,000 {11,95,00,000 | C 1 0 81 n g| 8,58,40,48111,20,67,866 0,37,40,461 | 13,32,40,481
tion to- balance, .
Deprecia-
tion Fard.,
Toran . 16,63,05,14820,28,57,866;19,97,40.491 21,22,40,481 (Toran + |16,83,05,148 20,28,57,866(19,97,40,481 | 21,32,40,451
- J. M. HARTLEY, A. A. L, PARSONS,
dccountant General, Railways. Financial Commissioner.
New DELEHI,

Ra1LwaYy DEPARTMENT;
The 20th February 1928
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B.—Railway Reserve Fund.

«

R - !

Accounts, Ezlild‘” Revised Badget
mate, | Estimat Esti

2887, (10725, | l0aress.’ | lodmsn

Padget Revised v Badget
Accounts, | g\ nat

e, | Betimate, | Estimat
e8| Ngrae | iearser | resem.

! ] . .

Y

Bs. Rs, RBe. Rs. C Ra, Rs, Bs. ' BRa

é
wning | 9,70,00,378° 0,73,03,97311,3782,361 16,00,89,361 |Appropristion] . | . .. .
from Re ! -

balance.
. { ®erve Fund,

1,40,03,968! 1,61,58,000 4,73,26,000 | 8,50,30,000 | C B’-'n’- » :olll 11,87,62,361 11,38,81,378 16,00,86,261 | 19,61,18,9¢1
neo.

10,51,18361, Toras o [11,27,62,861)11,33,61,378 16,00,86,361 19,51,18,361

» o, 'H,ﬂ.ﬂ’.ullm&ﬂ,UI 16,00,68,361

J. M. HARTLEY, A. A, L. PARSONS,
Accountant General, Railways. Financial Commissioner,
Nxw Deuni, , :
Lway DrpartxENT;
0t February 1928, .
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Speech hy the Hon’ble Sir Austen Hadow, Chief Commissioner
of Railways, in presenting the Railway Budget for 1928-29
in the Council of State.

INTRODUCTORY.

I rise to present to the Council a statement of the estimated
-expenditure and revenue of the Governor General in Council for the year
1928-29 in respect of railways.

2. As an introduction to a more detailed explanation of the budget, I think
it is desirable that I should give a brief description of our railway property in
-order to present a more comprehensive picture to the Council and will quote
-a few figures. At the commencement of this financial year, s.e., on April 1st,
1927, our mileage of railways opened to public traffic was 39,049, which means
"that in the year 1926-27, 421 miles of new lines were added to our previous
‘total. Of this total the State owned 28,004 miles, Companies and District
Boards 6,001, and Indian States 5,044 miles. The capital at charge of the
State-owned railways on the same date was 701 crores out of a total capital
-of 789 crores. There was a reduction in the mileage of railways owned
by Companies and District Boards in that year, this being due to the pur-
chase by the State of the Delhi.Umbala-Kalka Railway, which was effected
in the year 1926-27. By the end of March next, that is the end of this financial
year, it seems likely that the total mileage of railways in India will have risen
to close on 40,000 ; I shall deal more at length with our new construction pro-
-gramme presently.

3. T would remind the Council that,-although the State-owned mileage
amounted to 28,004 miles, four only of the big railway systems, namely, the
North Western, East Indian, Great Indian Peninsula and Eastern Bengal
Railways are managed directly by the State ; six others in which the State is
the predominant partner are worked by Companies under contract with the
“Secretary of State, and there are others worked by Companies in which dis-
tinct parts are owned by the Government and the Company. The Budget
figures are arrived at, therefore, not only from the earnings and working ex-
penses of the four State-managed lines mentioned above, but also from the
results obtained on those railways in which Government is a part owner. More-
-over, there are yet other lines owned by Companies, etc., on which Government -
has guaranteed a certain return to the owners and is entitled to a share of sur-
plus profits, when earned ; many such lines also are worked by the big railway
-administrations on behalf of the owners for a fixed proportion of the gross
receipts ; the results of all these affect the Budget in some measure, It
is hardly possible to enter into a more specific definition of the varied contract-
ual relations between the Secretary of State and such owners without weary-
-ing the Council with details, and my object is merely to show that there is a
very small mileage of railways in India which does not affect the Budget figures
in some degree, and the calculation of these figures is consequently a somewhat
complicated business.

4. It must also be realised, as was pointed out by Sir Clement Hindley
last year, that the responsibilities of the Railway Department are not limited,
to the administrative and financial control, the extent of which is illustrated.
by the Budget figures, but are largely augmented by their obligations in regard
to the safe and efficient working of all railways and by questions of a technical:
.nature which require a reference to the Government of India.
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5. The members of this Council will shortly have in their hands a mass of
information about the Budget and the financial position of the railways at the
present time, but I will now proceed to explain briefly the main features of our
revised estimates for the current year, so far as they are available up to date,
and our anticipations for the year 1928-29. 1 may add that we have a consider-
able mileage of strategic lines on the North West Frontier of India, which form
a part of the North Western Railway system and are treated distinctly in the
accounts, as the interest on the capital cost of them and the loss on their work-
ing are met from the General Revenues. The distinction between the commer-
cial lines and strategic lines is followed throughout the Budget papers, and for
the purpose of my explanatory remarks I shall deal generally with the commer-
cial lines only. ' ‘

6. As a preliminary, I will refer to the final results for the year 1926-27.
A year ago, when the Budget for the current year was put forward, it was
anticipated that it would be necessary to withdraw 7 lakhs from the reserve
in order to pay the contribution to General Revenues. The last few weeks
of the financial year 1926-27, however, gave us unexpectedly good earnings ; a8
a result of this, and of a large saving in working expenses, as compared with our
revised estimate, we were able not only to fulfil our obligations to the General
Revenues without drawing upon our reserves, but were able to add to our
reserve fund about 1} crores of rupees, bringing that fund up to a total of well
over 11 crores. I should like to invite the attention of the members of this
House to the Report on Indian Railways for the year 1926-27 which has lately
been published, which contains much matter for thought and study by those
who have leisure and desire to understand something of the activities of the
Railway Board apart from the intricacies of the Budget. ‘

Revised Estimate, 1927-28. .

7. After a disappointing year in 1926-27 which, in spite of a bright finish
yielded total gross receipts about half a crore less than the previous year, the
current year has shown very much improved results. Throughout the year,
8o far, except for four weeks in July and August, when the railways in Guzerat
and Orissa were seriously affected by floods, our earnings have been consistent-
ly higher than last year, and all descriptions of traffic have contributed to the
improved results. We still have a few weeks of the current financial year to
run, but on the latest information available, it is anticipated that our gross
receipts from commercial lines will amount to nearly 103} crores as compared
with 100 crores, the figure anticipated in the Budget for the current year which
was prepared twelve months ago. This figure of 103} crores for gross receipts
from commercial lines compares with a figure of 98} crores for the year 1926-27,
an increase of 5 crores, and is a considerably higher figure than our previous
record year Rs. 99-96 crores in 1924-25.

8. As already stated the increase is well spread over all descriptions of
traffic, and it is, moreover, shown in the results of almost every individual
railway, in fact there is only one railway, the Bombay, Baroda and Central
India Railway, which does not show an appreciable development of traffic.
For the first seven months of the year, that is up to the end of October last,
we carried 361 million passengers, or 7} million more than in the same period
of the previous year; the corresponding figure for passenger miles, 12,050
millions, is an increase of 6 per cent. on the previous year. This increase can
no doubt be partly attributed to the stimulus given by certain reductions in
fares in the last 2 years, Under goods traffic there was an increase of nearly
400 million ton miles in these first seven months, and for the full year it is
anticipated that the increase will be 700 million ton miles over 1926-27. The
improvement appears under nearly all commodities as shown by the figures of

(o}
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wagons loaded, some particulars of which will be found in the Budget Memo.
randum.

s '

9. Turning to working expenses, it will be seen that our working expenses
are expected to exceed those of 1926-27 by Rs. 8 lakhs only in spite of the
large increase of traffic. Now one of the items which make up the working
expenses total is the annual contribution to the Depreciation Fund, and this
contribution gradually rises with the increasing capital value of the railway
property, so that in 1927-28 it will be 49 lakhs higher than it was in the pre-
vious year. If, therefore, our revised estimate works out as we anticipate,
we shall be carrying the large increased traffic of the current year for an actual
expenditure, apart from the increased provision for depreciation, 41 lakhs
less than the carriage of the smaller traffic of 1926-27 cost us, & result from
which we are, I submit, entitled to derive a good deal of satisfaction. In two
directions the detailed- figures will, I hope, be of much interest to the Council.
With the better equipment, and more particularly with the better methods,
which have been introduced in our workshops, our bill for the repair and main-
tenance of rolling stock of all descriptions is showing a most gratifying decrease.
In the current year arrears of repairs have been caught up on a larger number of
our important railways, and we are able to suggest in the revised estimates that
the cost of repairing and maintaining locomotives will be over 25 lakhs less
than in 1926-27 and about 33 lakhs less than we budgetted for, the repair and
maintenance of coaching vehicles will be 7 lakhs less than the previous year
and 21 lakhs less than we expected last February, and the repair and main-
tenance of goods vehicles will be 15 lakhs less than last year and 37 lakhs less
than the Budget figure. These reductions represent a real improvement in
the cost of keeping our rolling stock in good order, and I hope the Council will
agree with me that they reflect very great credit on the Mechanical Depart-
ments of the various railways who deserve to be congratulated on the success
of their strenuous efforts. We have an equally welcome reduction in operating
costs to show. Here I think it is sufficient to mention a reduction of nearly
half a crore in the cost of fuel. This is of course to a considerable extent due
to the fall in the price of coal, but it is'also to be attributed to the effect of the
measures which we have taken in recent years to secure more economical coal
consumption. Of our other charges I need only mention in this brief review
a rise of 152 lakhs in interest, due of course to the large capital expenditure
which we are now incurring on the improvement and expansion of Indian State
Railways.

10. We arrive then at an anticipated total of 90 crores 67 lakhs for the
total charges, and in the result the Revised Estimate shows that the difference
between the gross receipts and total expenditure on commercial lines for the
whole year 1927-28 is expected to yield a net gain of 12¢ crores, or nearly 4
crores in excess of the Budget, and that, after deducting the loss on working
strategic lines and paying the required contribution of Rs. 6:36 crores to Gen-
eral Revenues, we shall be able to add a sum of nearly 43 crores to our Reserve
Fund. If these anticipations are realised, we shall have a total of over 16
crores in our Reserve Fund at the end of this financial year, as well as a total
of 9 crores or soin our Depreciation Fund, and we, therefore, considered it
incumbent on us to take stock of our position. In connection with the ques-
tion of our Regerve Fund, I should like to invite the attention of members of
this Council to the remarks made by Sir Clement Hindley a year ago. . He
remarked that we have to learn by experience what amount we require in our
reserve and pointed out that in that year 1926-27 we had to face a set-back in
earnings. Now the set-back experienced in 1926-27 was not a serious one ; it
<ould not be classed as a really bad year for Indian Railways, and the possibility
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of having to meet a series of really bad years must always be borne in mind.
Nevertheless, after a careful examination of our position, not forgetting that
our contribution to General Revenues will increase with our capital expendi-
ture at the rate of about Rs. 25 lakhs a year, and remembering that on a good
deal of our capital expenditure we cannot expect an immediate adequate return,
we consider we can face an appreciable reduction of some of our rates and
fares.

11. We anticipated some months ago that we might be able to face the
initial loes of making some reductions in rates and fares, and consequently
the ground had been prepared by making a preliminary investigation last
August in order to determine the general lines that should be followed. More
recently the matter has been examined in more detail, and our conclusions
will be found in the Budget memorandum. It will be recognised that
discrimination was necessary because we could not at once afford an all-
round reduction and had to determine in what directions the first benefit
should be given. I will now mention briefly the reductions we are making.
first, there is our friend and good client the third class passenger ; he will be
saved } a pie per mile on journeys of over 50 miles on the East Indian, North
Western and Great Indian Peninsula Railways. There are certain Company-
worked railways also, which we hope may be prepared to effect some reductions

in fares, but the negotiations with them will at any rate delay their introduction

somewhat. This, with the abolition of the distinction in Intermediate and Third
class fares between mail and ordinary train, which will be effected on the East
Indian and Great Indian Peninsula Railways, is estimated to cost us 122
l1akhs on a full year with the existing traffic, but I hope a large increase in travel-
ling will be the response to this reduction. Next, affecting our receipts from
other coaching traffic, we propose to take in hand the present parcels and
luggage rates, which are very much higher than they were at the end of the war.
These are to be reduced by about 15 per cent., and the method of charging is
also to be changed to the advantage of the trade, and we hope particularly
of the retail trader. A revised scale for horses, live stock and motor cars is
worth mentioning, especially as the big Delhi Horse Show is fresh -in all our
minds ; as an example of the effect of this I may say, that, whereas it would
cost Rs. 118 to bring a horse to Delhi from Sargoda under the existing scale,
it will only cost Rs. 88-8-0 under the new scale. Then there are very sub-
stantial reductions of rates for kerosine oil, manures and oil cake, jaggree,
petrol, as well ad certain reductions on the East Indian and North Western
railways for grains, pulses and seeds, and the removal of certain anomalies in
rates, which have existed on the enlarged East Indian Railway system since the
old Oudh and Rohilkhand Railway was made a part of it. The commodities
mentioned are those selected as most likely to respond quickly to a reduction in
rates ; it is clear that this is the criterion from which to judge whether present
rates tend to hinder the development of traffic, and our first aim has been to
reduce such rates. The most important of these are the reduction on kerosine
oil and the removal of anomalies in rates on the enlarged East Indian Railway
system ; the latter is estimated to take away 33 lakhs from our earnings, but
i8 clearly the right thing to do. It has been calculated that these reductions
in rates and fares taken together would cost us over 3 crores on a full year’s
working if we failed to obtain from them the increased business which we con-
fidently expect. .

Budget Estimate, 1928-29.

12. If we turn now to our anticipations for next financial year, it will be
seen from the tabular statement in paragraph 26 of the Memorandum that, as
compared with our estimated total receipts of just under 103} crores in 1927-28,

c?
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we have assumed receipts of under 103} crores mext year. That ficure is
arrived at as follows. It has been estimated that, if we were not to reduce
rates and fares as we propose, these total receipts in 1928-29 might amount to.
105:19 crores, calculating on a rather smaller increase of earnings than the
average because 1927-28 has been such a favourable year. From this total
then we must deduct a figure representing the effect which the reductions I
have just mentioned will have on our earnings of next year. I have said that
on a full year the reduction of earnings would amount to 3 crores, if no imme-
diate development followed on them, but, although some of the reductions can
be introduced with immediate effect, there are others of which due notice will
have to be given, and they can hardly come into force before June next. Allow-
ing for this and for the expectation that some of the loss will be quickly made-
good by the stimulus that will be afforded to travelling and to trade, we have
assumed that our net loss in 1928-29 will be about 2 crores. We have, there-
fore, estimated in the Budget for gross receipts from commercial lines of 103-19¢
crores.

13. Turning now to our estimate of expenditure next year, we have put:
this at a little over 92} crores as compared with 903 crores in the current
year. Working expenses are practically identical in total with the current.
year, and the only important increase in expenditure over 1927-28 is under
interest charges, which go up by 1} crores owing to the expansion of capital.
As regards working expenses it is worth mentioning that an increase of } crore
in payments to the Depreciation Fund due to increased capital assets, and a
small increase under Administration will, we hope, be both covered by further
economies 1n repairs and maintenance. Although we expect to carry more-
traffic, we anticipate that the operation expenses of transportation can be kept.
down to slightly below our Revised Estimate for the current year.

Asregards strategic lines, there is little to say; we hope for a small’
increase in gross traffic receipts and anticipate that the net loss in working
these Mmnes, which has to be borne by General Revenues, will be slightly less:
than in the current year.

14. To sum up briefly then the Budget shows a drop of 24 lakhs in gross:
receipts as compared with our Revised Estimate for the current year, an in-
crease in expenditure of 188 lakhs, nearly all due to expanding interest charges:
and a larger provision for depreciation, giving a surplus from commercial lineg
of rather more than 10} crores. Out of this estimated surplus over 1} crores-
will be used to meet an anticipated loss on strategic lines, our contribution to-
General Revenues will be about 5} crores and, if our anticipations are approxi--
mately correct, there will be a balance of 3% crores to credit to the railway-

reserve. -
Capital Expenditure, 1927-28. ’

i5. I turn now to our Capital Budget. Our capital expenditure during

the current year is expected to amount to Rs. 30 crores, as compared with a

Budget figure of 25 crores. Perhaps I ought to explain that, although twelve

' months ago it was estimated that the capital expenditure would be 25 crores;.
raltway administrations were allowed to include works involving expenditure:

of 392 erores in 1927-28 in their approved programmes. :

This latter figare was what they had asked for, but in the light of the

experience of the previous years we believed that the spending capacity of:
our organisation would limit their progress to the Budget figure of 25 crores.
Since the advantages to be expected from the works in question will not be
realised until they are completed, it is satisfactory to be able to report that
railway administrations now seem likely to make better progress than was:
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anticipated. Of the total figure of 30 crores shown in the Revised Estimate,
about 21} crores represent the probable amount to be spent on open line works
and rolling stock, and 8} crores on new lines, the latter figure being nearly
2 crores over the amount spent on new lines in 1926-27.

16. As regards new lines, I have mentioned that by the end of March we
-expect our open mileage of railways in India to approach the figure of 40,000,
that is, an increase of over 900 miles during the current year. But this new
mileage is not entirely on the State Railways, as something like one-third
«of it will have been constructed at the cost of Indian States and others. The
latter includes the important north to south connection in His Exalted Highness
the Nizam’s territory from Balharshah to Kazipet, which will shorten very
appreciably the distance of the journey from Madras to Delbi and the north
-of India ; some portions of this connection are already open, and it is hoped
¢hat the remainder will be opened by the end of this financial year.

Capital Expenditure, 1928-29.

17. Though Railway Administrations have; as I have said, made better
progress this year than we anticipated, they have still a large number of
-works uncompleted, and we want them to spend next year very largely in
pushing on with these works, so that the capital employed in them may
«quickly become productive. For this reason, that is to say, because a larger
proportion of their programmes than in recent years will consist of schemes
already in hand, the initial delays to the inception of which have been already
-overcome, we find it unnecessary to make so large an over-allotment of funds
to them as in the last few years. We are estimating, therefore, in the coming
year for an expenditure of 15 crores on the open lines, but are only allotting
2} crores more than this figure, showing in the aggregate of the programmes
12} for works and 5} for rolling stock. A good deal of information in
regard to open line works and rolling stock is given in the Budget Memoran-
dum, and the details of allotments for all the larger works are given in the
pink books which show the programme of each railway separately. For
reasons I have given there are in our programme only a very few large
schemes which we find it necessary to commence in 1928-29, the only
individual new project which I think it necessary to mention here being the
reconstruction of Erode station on the South Indian Railway. Of other
items I should like to point particularly to the provision of 3 crores for
the improvement of track and strengthening of - bridges, the object of this
-expenditure is the economical and efficient movement. of increasing traffic
in heavier train loads with more powerful locomotives, and it is clear
ithat for this purpose the work on track and bridges bhas to be co-ordi-
nated on the various sections of each railway in order that the best
results may be obtained. The large electrification schemes in progress
in the vicinity of Bombay are responsible for nearly all the expenditure, over
‘2 crores, allotted under the head electrification, but it has recently been
‘decided to electrify the South Indian Railway suburban services in Madras,
80 a small provision is made for the commencement of that work. The anti-
<cipated expenditure on rolling stock amounts to nearly 9 crores, but about
3} crores of this is a charge to the Depreciation Fund, so that the capital ex-
penditure will be about 5} crores. This includes provision for 549 additional
units of coaching stock, each bogie carriage being reckoned as 2 units, and 860
additional metre gauge wagons.

18. For our new construction projects, including those that are already
in hand, we have distributed over 11 crores and have estimated that we shall
actually spend about 9 crores. Although we have 50 projects already sanec-
tioned, this number is expected to increase to 90 in 1928-29, and of these I
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hope that at least 20 will be opened in the course of the year, Taking a reason-
ably cautious view I think we may hope to add nearly 800 miles to our open
mileage in the course of the next financial year. :

19. Of these new lines which are already in progress, one of the most
important, which has been known as the Central India Coalfields Railway and
links up Daltonganj with the western end of the South Karanpura line at
Barkakhana, is expected to be opened next year, and I hope also the branch
from Anuppur to Karimati, which will eventually be linked up with the former,
though this is not proposed immediately. Other lines of some importance which
will, I hope, be opened throughout in 1928-29 are the Villupuram-Trichincpoly
(108 miles) and the Dindigul-Pollachi (75 miles) in South India, and a part
at least of the Kangra Valley Railway. The Assam Bengal, Eastern Bengal
and other railways have been busy with short branches, and a number of these
are likely to be opened next year. Other projects of major importance, which
are in hand but will not progress quickly enough to be opened next year, are
the Calcutta Chord Railway including the bridge over the Hooghly at Bally,
the Lucknow-Sultanpur-Jaunpur, the Chiniot-Khushab cross connection
in the Punjab, the Kalabagh Bridge at Mari Indus, the Raipur Vizianegram,
the Sagaing Bridge and Minbu-Pakokku project in Burma both recently sanec«
tioned, and the Trichinopoly-Manamadura Chord in South India.

- 20. A complete list of the new lines, some already in progress, which are
included in next year’s programme, is given in Appendix I of the Budget
Memorandum. The more important of those which have not yet been com-
menced are the Dacca-Aricha and Sainthia-Berhampore-Halsa connections
in Bengul, the Diva-Dasgaon and Nasik-Belapur-Sheogaon Railway in Bombay,
the Lyallpur-Chananwala cross connection in the Punjab, Sind Left Bank
Feeder Lines (163 miles) in Sind, the Megna Bridge at Bhairab in Eastern
Bengal, and the Salem-Attur-Vridachallam Chord in South India. It must
be remembered, however, that some of these new-projects have not yet been
sanctioned, and in one or two cases it may be found on completion of the
survey investigations that the anticipated earnings will not justify construction.
Last year Sir Clement Hindley explained at some length the steps we had
been taking in organising a programme of new construction work, and I do
not propose to go over this ground again. We are still actively pursuing the
same policy, and the different large Railway ~Administrations are continuing'
their investigation into-all possible schemes of development in collaboration
with the Local Governments respectively concerned. I might mention that
the procedure laid down for obtaining the assistance of the Local Governments
in framing programmes for new construction in the various provinces was
f(}):::d to be defective in one particular, and steps have been taken to rectify
t 3 . B o -

Recently we have found it advisable to depute one of our senior Civil
Engineers to make a tour of inspection of the new lines which are being con-
structed in certain areas with the object of framing a report on costs and
methods of construction in different parts of India. We think it probable
that such a report will open up the possibility of effecting appreciable econo-
mies and will be of value to us in carrying on the large programme which we-
have on hand. : .

It may be of interest to some members of this Council to hear about th
two main trunk routes, which were referred to a year ago, namely, the Bombay-
Sind and Agra-Karachi connections. As regards the former, investigations
are now well on towards completion, and we now have two senior officers work-
ing directly under us on a re-examination of the cost and prospects of the latter.
Until we have arrived at a better appreciation of the advantages to be obtained.
from the construction of either of these links, we have considered it premature
to enter them in our construction programme, for both of them are dependent-
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for their financial justification on the development of long distance traffic,
a large proportion of which will be taken from lines already in existence.

21. There is one very important figure in the Capital Budget to which
I have not yet referred, namely, an item of 4 crores for the purchase of the
Burma Railways. Notice has recently been given to the Burma Railways
Company of the termination of their contract, and the system will come under
State management from 1st January 1929. It has been estimated that, as a
result of the purchase, we shall increase our net annual revenue by about

half a crore.
- General Remarks.

22. Before I close I should like to assure the Council that the activities
to which Sir Clement Hindley referred in the concluding part of his speech,
delivered 12 months ago, continue to receive our attention. Amongst these
I may mention the prevention of fraudulent travelling, publicity, recruitment,
the tecbnical question of Bridge Design, and Workshop Reorganisation. As
regards the latter, I have previously mentioned the economies which have
been effected in our costs of repairs and maintenance of rolling stock, and we
hope for yet further improvement in this direction. I refrain from dealing
at length with ahy of these matters, as I think I have already taken up too
much of the time of the Council. : o .

23. I must, however, make a brief reference to our standardisation policy
which is being energetically pushed on. The various Standing Committees
have met at intervals during the past year, and satisfactory progress has been
made. The standard designs of locomotives now comprise 8 types for the broad
gauge and 6 for the metre gauge, but the work of designing all the details of
these engines, which is being done by our Consulting Engineers in England,
in taking longer than we expected, and the first consignment of new standard
engines has only recently been received. New standard designs of wagons and
underframes are also being proceeded with. As regards wagons, I might
mention that we have had under investigation for some time the possibility
of introducing higher capacity stock with a view to reducing operating costs.
The question of the supply of si.ecial wagons to meet the requirements of
mechanical loading at the collieries is also being eonsidered. Other Commit-
tees are dealing with the standardisation of permanent-way fittings, signalling,
and interlocking details and engineering structures of various kinds. We have
also established recently a new Standing Committee to draw up and revise,
where necessary, standard descriptions and specifications for the many classes
of materials and stores in use on railways. This Committee, which is composed
of the Controllers of Stores of the four State-worked Railways, has just held
its first meeting. - :

24. As I explained at the beginning of my speech, four of the principal
railway systems; inclading the two largest, are under direct State management,
while the State owing to its financial interests has to take a considerable part
in the control of all or practically all the other important lines. The results
of that management during the year, which is coming to a close, and our fore-
cast of what the result should be, if fortune is ordinarily kind to us, next year,
are now before the Council. I hope the Council will admit that they prove
Indian State Railways to be a live organisation, alive to the need for develop-
ment of railway communications, alive in the introduction of modern improve-
ments in their workshops, and ready to adopt any changes in operating methods
or in standards which are likely to make for efficiency and economy both. They
have been enabled and encouraged to follow this forward policy by the
greater freedom which they now enjoy in managing their own finances ; and
for this greater freedom they have the separation of railway finances from
general finances to thank.
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Schedule of demands for grants for expenditure of the Central Government on
Railways for the year 1928-29 submitted for the vote of the  Legislative
Assembly.

Number . .
of Service to which demand relates. Amount,
‘Demand. ‘
- Ras.
A.~~EXPENDITURE FROM REVENUE. .
Commercial Lines—:
1 Railway Board = . . . . . . . 11,70,000
2 Inspection - . . « e . . . . 1,67,000
"3 Audit . v e e e e e e 10,44,000
4 Working Expenses : Administration . . . . 12,62,00,000
& Working Expenses Repan's end Maintenance and | 38,23,60,000
Operation.
6 Companies’ and Indian States’ shares of surplus profits 1,82,00,000
and net earnings.

9 Appropristion to Depreciation Fund . . . . | 11.9500,000
10 ! " Appropriation from Depreciation Fund . . . 9,00,00,000
1F | - Miscellancous . . . . e e e e 15,88,000
12 i . Appropriation to the Reserve Fund . . . . 3,50,30,000

13 8 Appropnshon from the Reserve Fund. . . .
14 ' Strategic Lines . . . . . . . . 1,44,95,000

. ? : ‘B.—EXPENDITURE CHARGED TO CAPITAL.
!

) ) Commercial Lines— . L -
7 1\l'ew Constructlon Yoy . . . .. 8,49,00,000
s | - Open Lme Work . . . . . . . 18,67,70,000

L Swategic Lines . .+ 4 4 - . . 75,60,000

Note.~—~These demands were voted by the Assembly in full,
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1.—Statement of the Revenue of the Central

AgcovuxTs, 1926-27. Revisnp Esrimars
HEADS OF REVENUE.
England. Exchange. Toran. India, England,
' ’ t
Rs, Bs, Rs. Rs, Ra.
X).—State Railways—
(a) Commercial lineg—
Gross receipts—
Passenger traffic earn-
ings:— . .
Upperclass . . e 4,38,43,175 | 4,55,10,000
Lowerclass . . 80,40,74,019 | 81,67,98,000
Otber coaching traffio | 6,06,06,134 | .| _6,06,98,134 | 6,12,62,000
earnings. . , )
Goods trafiic eammgé .| 61,48,93,665 61,48,93,665 | 64,43,63,000
Hire charges and other 61,71,467 - s 61,71,467 71,02,000
payments from Rail- . PR ’
ways,
Sundry earmnings . . 2,82,358 95,898 1,71,42,334 1,73,94,000 6,44,000
ToTssL BaRNINGS . |1,04,64,42,437 2,82,355 95,806 | 1,04,06,20,688 | 1,00,24,49,000 6,44,000
Befunds ¢ of 1 85,08,151 85,00,000
Deduct— Revenue.
eauet= Earnings of| 6,76,85,390 6,76,85,390 |  6,85,60,000
' worked lines.
Earnings of State Rail- 97,52,53,896 2,82,356 95,808 97,56,33,147 | 1,03,13,69,000 6,44,000
ways,
Buspense . N . —5,79,611
erngssl receipts of State| 97,46,74,285 2,82,365 95,606 97,60,53,536 | 1,02,13,89,000 6,44,000
ailways,
Deduct—Working expenses 63,08,43,795 87,00,402 19,566,300 62,53,00,497 | 63,15,04,000 46,11,000
of State Railways.* .
Burplus profits paid to| 1,65,56,739 - . " 1,65,55,739 |  1,58,00,000
Indian States and rail-
way companies, )
Netrecelpts . . . —34.18,047| ~11,60,404 $3,31,06,300 | 36,40,85,000 | —39,67,000
(2) Btrategic lines—
Gross receipts . . 1,53,45,101 1,54,65,000
Deduct—Working expenses;  1,86,71,518 1,86,71,543 1,85,49,000
Net receipts . . . or —33,26,442 -30,84,000
Total net receipts, Com- .-
l:;wrcml and  Strategie | 83,44,48,300 |. —~94,18,047 | 11,680,404 82,98,60,858 | 88,10,01,000 | —39,67,000
nes, ) . .
XI1.—Subsidized © Y ‘ 14,27',473 18,932,657 6,50,469 $9,71,604 11,86,000 25,75,000-
. Government share oi surplns - T . . .
" profits. ° ' ! <
XII-A Miscellaneous  Rail-| . -
way Receipts— .
Interest on Depmcmﬂon o 63,091,750 83,30,000 -
and  Reserve Funds )
balances.
Dividend on investments 4,75,176 5,00,000
in branch lines and other
Miscellaneous Beceipts.
PR .
) ToTan BEORIPTS .| 384,27,43,712) —15,24,300 —~5,09,935 84,07,08,387 | 89,00,17,000 | —18,92,000-

- .®For details see statement 1 (z).
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Government from railways in India and England.

1027-36, ‘l\ncru! g-:} Bupasr EsTimars, 1928-29, 'l\nclease(l +)\
as eompa . as compn‘red’
: witg the . vgth the
J Exchange, Toras. Eorasie, India, England. | Exchange, Torax. Efi"inﬁ:’
H 1927-238, - 1927428,
Bs. Be. RBs. Ba Re. BRs, - Rs. Rs,
- 455,10,000 | +17,15,000 |  4,63,35,000 w | 462,200 _;, 15,00
f
- $1,07,96,000 { +31,65,000 | 31,40,30,000 . - 81,40,30,000 —27,88,000
- -6,12,62,000 +9,77,000 | §,72,37,000 - 5,72,37,000 | —40,35,C00
€4,43,83,000 | +2,79,39,000 | 64,50,06,000 - 4,50,06,000 +6,23,000
e 71,03,000 |  +86,62,000 €6,52,000 - ~ -1 . 66,562,000 |- —4,50,000
3,000 1,60,40,000 [ - —9,93,000 | 1,75,66,000 6,44,000 - 1,83,10,000 | 31,70,000
2,000 | 1,09,80,95,000 | +38,23,76,000 | 1,08,67,06,000 6,44,000 1,08,78,60,000 |  —57,45,000
- 25,00000 ) —7,00,000 |  $5,00,000 " 25,00,000
- 6,85,80,000 +8,60000 |  8,88,10,000 - 6,83,10,000 |  —8,50,000
. 2,000| 1,03,30,35,000 | +8,22,16,000 | 1,01,58,06,000 8,44,000 1,01,65,40,000 | —54,95,000
- ~
2,000 | 1,03,30,85,000 | +8,22,16,000 | 1,01,58,08,000 6,44,000 1,01,85,40,000 |  —54,95,000
16,000 09,01,81,000 | -69,19,000 | 69,16,08,000 45,76,000 e . 69,01,78,000 |  +47,000°
- 1,68,00,000 | +16,75,000 |  1,89,00,000 1,89,00,000 | +24,00,000
—16,000 |  38,01,04,000 | +8,67,00,000 | $7,60,94,000 | —389,32,000 - 87,21,62,000 | —19,42,000
- 1,64,85,000 4+3,40,000 |  1,69,60,000 . o . 1,68,60,000 {. +4,95,000-
1,85,40,000 | —19,01,000 |  1,87,99,000 1,67,99,000 | 41,738,000
—80,84000 | —15,41,000 | —37,63,000 ~27,62,000 +3,32,000
14,000 37,70,20,000 | +9,88,01,000 | 87,33,32,000 | —89,32,000 - $6,94,00,000 {  ~—76,20,000"
9,000 37,70,000 |  +7,17,000 2,63,000 24,37,000 46,80,000 | +9,10,000
.
. N o / CoL
- 83,350,000 |  +7,64000 | 1,04,20,000 - 1,04,20,000 | "+21,80,000
- - §,00,000 +35,000 | - - 500000 - e - " 5,00,000
. =—b000|  38,98,20,000 +a,9s,m,qool 88,85,05,000] —1605000] .. _ | 3850,00,000 | —45,30,000
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1(a).—Statement of Working Expenses of State

Heads of working expenses.

Aocounrts, 19268-27.

Buviszp EerIiMirs

Indla. ° | England, Exchange. ToTAL, India, England,

Ba. Re. Bs. Re. Bs, Bs.

Administration . . .| 12,24,69,272 $7,00,402 13,56,300 | 12,74,25,074 | 19,50,74,000 42,11,000
A

Repairs and maintenance , | 17,84,64,114 e - 17,64,54,114 | 17,47,40,000 e

Operation .+ 4 . .| 24802510] . - 24,99,36,180 | 24,44,00,000 | 4,00,000
L4

Depreciation s & o . o] 10,63,14,248 e P " _10,53,14,240 11,02,31,000 o

Saspense e« e e w —5,66,526 e e -5,66,526 ™ -
‘Toran .| 65,35,06,386 | 37,00402| 12,56,800 [  65,88,52,088 | 65,4454000 |  48,1L,000

Msd—ﬂhsx‘rg of Worked 8,39,52,491 o . 8,39,52,491 8,20,50,000 e

. ines. . . -
Working Expenses o | 62,03,43,705 87,00,402 12,56,300 63,53,00,497

63,15,04000 |  46,11,000
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Railway . Commercial Lines.

oI71.28, . . Buvaexr EsTIMATE, 1928-20,
I (+) . 1 +
Deeresse (—) Dec rease {_v_i
with Budget » sompared
Bschangs. | Toms. |V st | India, Bogiaod, | Bxchange. |  Toras, |"ih Bevieed.
Ba Bs, Ba, © Be. Be. Re, Rs, Bs,
165,000 12,83,00,000 |  415,00,000 | 12,64,24,000 . 41,76,000 P 18,08,00,000 | +18,00,000-
- 17,47,40,000 | —8,00,000 | 10,84,00,000 - - 16,84,00,000 | ~83,40,000-
1,000 24,48,10,000 | —50,00,000 | 24,41,00,000 4,00,000 e 24,45,00,000 |  —8,10,000-
- 11,02,31,000 | —5,19,000 { 11,86,28,000 - 11,66,98,000 |  53,97,000+
- o~ = - -
16,000 65,90,81,000 | —1,11,89,000 | 85,45,69,000 | .  45,76,000 e« | . ©5,91,28,000 +47,000 -
- 9,20,60,000 | ——40,50,000 | 8,20,60,000 - 8,9,50,000 -
16,000 62,01,91,000 | —62,10,000 | 62,16,02,000 45,76,000 62,61,78,000 + 47,000
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2.—Statement of the expenditure on railways charged to

~ Agoovxrs, 1626-27, . Rzviszp Esrimars,
Hgaps o9 EXPRENDITURE,
India. England. | Exchange. Torar. India, England,
RBs. Rs, Bs, . Rs. Rs, Rs,

10, State Railways:—
Interest : commercial lines:

on Government capital at charge , [13,04,25,518 | 7,41,66,459 | 2,52,62,047 | 22,08,40,910 |14,35,42,000 [ 19,17,20,000

r - :
on capital contributed by Indian 8,035,961 | 1,14,00,661 | 98,93,281 1,56,89,908 8,17,000 1,48,16,000
States and Companies.

“Total interest, commercial lines , . [18,07,31,474 | 8,56,57,120 | 2,01,46,228 | 24,554,822 [14,38,50,000 | 11,65,45,000

Interest, strategio ines . . 1,31,85,00 .. - 1,31,95,069 | 1,35,33,000

ToTAL INTEREST . |14,38,66,538 |'8,56,57,120 | 2,91,46,328 | 25,86,60,8681 [15,73,92,000 | 11,65,45,000

11, Subsidized Companies: Land and 5,31,204 s e 5,21,204 8,00,000 e
sabsidy. ]
12, Miscellaneous Railway expenditure— : : |
Commerciallines . e« o .| 08,54,240 6,08,823 1,67,175 65,30,247 |  23,81,000 8,23,000
Strategic lines e e 20,657 20,367 2,85,000 .

Payments to general revennes—
Coniribution® « . .+ . » | 6,01,13,210 - 6,01,13,210 | 5,48,95,000

One-third of the excess of railway ee - £6,63,000 -
surplus over three crores,

“Total payment to general revenues , | 6,01,13,210 6,01,19,210 | 6,35,58,000

13A-~Sarplus Railway Revenue trans- | 1,48,52,988

1,48,52,968 | 4,73,26,000
ferred to Reserve . . .

Toran ., [22,53,30,041 | ,61,65,943 | 2,03,13,403 | 34,07,08,357 [27,17,42,000 | 11,73,68,000

* For details see Statement 3 (a).
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the revenue of the Central Government in India and in England. ’
1927-28, . an;u EsTiMaTE, 1028-29,
I (+)
Decrease (— Increase ( +
a8 compa. N : Decrease (—))
Exchange. Toras, | With Budget, India, England Tords, | as compared
7-26, . with Revised,
1927-28,
Ba, Ra, Rs, Ra, . B, Bs, . Ba. Bs.
3,585,000 | 24,56,26,000 | 410,62,000 | 16,60,38,000 10,48,64,000 -r 26,07,02,000 | +1,50,76,000
82,000 | 1,51,88,000 42,563,000 8,30,000 1,40,48,000 "o 1,53,68,000 +88,000
4,07,000 | 26,06,11,000 |  413,15,000 15,83,59,000 11,96,12,000 27,5,70,000 | +1,51,60,000
1,3633,000 | ~—1,67,000 | 1,40,00,000 . - '1,40,00,000 | +4,67,000
6,07,000 | 27,43,44,000 +11,48,000 17,08,58,000 11,96,12,000 o 28,99,70,000 | +1,56,26,000
e 8,00,000 —4,76,000 10,00,000 o ™ 10,00,000 .+ 200,000
9,000 92,07,000 |  =10,45,000 98,03,000 8,73,000 41,75,000 | +9,68,000
1]
e 3,88,000 +1,83,000 25,000 25,009 —2,60,000
- 6,48,06,000 487,000 | 5,22,85,000 " " 5,32,86,000 | —26,10,000
- 86,63,000 |  +£6,69,000 25,16,000 35,15,000 | —61,48,000
6,35,58,000 |  +67,50,000 |  5,46,00,000 " 5,48,00,000 |  —87,56,000
4,78,36,000 | +3,11,88,000 | $8,50,30,000 8,50,80,000 | —1,22,98,000
410,000 | 8,95 20,000 | +3,96,07,000 | 26,45,16,000 12,04,84,000 " | 88,60,00,000 | —45,20,000,
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2 (a)~—Contribution from Railway to General Revenues, 1927-28.

(Based on actuals, 1926-20,)
Re. Re,
1. 1 ger cent, on capital o{e.oo.so.n,aas at charge, commerocial lines . . o™ . ae 6,00,36,790
2, (i) Receipte—
Gross traffic receipts, commereial lines ., ' . . . . . «| 98,05,98,360
Interest on Dex;reeiat.ion and Beserve Fund balances . . . . 53,00,640
Dividend on investment in branch llm;l and miscellaneons receipts , . 66,451
subgldised Companies, share of surplus profits - e a . 86,07,118
{ii) Charges— ' - 86,94,36,56%-
°* Working expenses’ commerciallines ~ ~ . . . . . . . . 02;61,82,460
Indian States and Bailway Companies® share of surplus profits - . | 1,77,41,943
Interest— B
On capital at charge, commercial lines . . . ., . . .| 21,83,18,318
On capital contributed by Indian States and Companies . . . 1,66,99,010
Land and subsidy . . . . - . . . . . . « . 4,38,351
y Miscellaneous railway eipenditure . . . \. .. . 25,094,099
Contributi;m at 1 per cent. on capital at chugb, eommeroiul.linee - . . 6,00,36,799 ;uzo,u,ws-
}iii)ﬂurplun’ e e e e e . . ‘_.4 A . 4,74,24,993
iv) Contribution of one-fifth of sarplas . . . L. .. . . 94,84,808
8. (i) Total contribution from railway re-venuas [1piusd(iv)] . . . . . 6,95,21,79%
Deduct—Loss on strategic lines borne by railway revenues—
(i) Interest on capital 01 30,94,88,998 . . . .| 1,300,106
(i) Loss In working . . e B . . 15,33,0563 .
1,46,27,248:
. 6,48,94,549

- (if) Net paymeﬁt due from railway to general revenues in 1927-28 . . .
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2 (6)—Contribution from Railway to General Revenues, 1928-29,
(Rased on actuals, IM ) -

’

Re, Be

fo 1 percent. on eapital of §,20,56,51,038 ot charge, commerciallines « ,» 3 o o i ¢ 6,20,66,519

A () Beecipto= ' -
Gross traflic peceipts, commercial ines o + 2 o F 4 » @ «| 97,50,52,530
Interest on Depreciation snd Beserve Fundbalances ., o o+ + » » o 62,561,651

Dividend on [nvestments fn Lranch lines and misccllanecusrecelpts o o %) 475175

g

Sadsidised Companies’ shareof surplusprofits 5 o . & o « o . £0,71,604

QN) Charges— 96,57,50,060
Working expenses, commerciallines . . o+ « .+ o o » s+ .| 63,53,00497

Indias Btates and Raflway Companice’ share of surplusprofits , . . . .| 1,6565739

Interest—

On eapital at charge, commereial lines , e« o e s ® 8 » | 220044409

On eapital eontributed by Indian Statesand Companfes ¢ o o+ - .f 1,5680,908
L;M and subsidy . - . . . (] . . » [ L] 3 521,204
l‘lluulhnm.u rafiway expenditure « , * s +» @& 8 » - 65,30,247

Contribution at 1 per cent, on capital at ctarge, coxmercfal lines , o o o 6,20156,5‘.9

95,72,90,028
WhSarplus . o o o s o s » s s 8 e . e s . 2,63,51,9:8
(tv) Contriutionofoneldifthofsurples » o o o o o o o « pos £6,70,3¢8
.., (1) Total eontridution from raflway revenaes [1 pl-i U] ¢ - e e 0 o €,56,2¢,007
Leduef—Lows on strategle lines borne by railway revernes—
(1) Intercst on capital of 31,60,50,136 . . . s 1,31,35,059
() Lossfnworking « o & % % o o » 82,07,700
- e————| 2,347,200
. . » . e 5,22,64,048

(11) Ket payment due from raflway to general revennes in 193629

7
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8.—Statement of receipts of the Central Government in India and England for

) State
* ' Aocounrs, 1920-27, Baviszp Esrrmars
Hzaips oF Acoouxr, . . :
' Indis. England, | Exchange. Toras. India. England,
i B
. Rs, - Bsy, 14 Ras. Rsa, Rs. Ra.
XLI.~~Capital contributed by Raflway :
Companies and Indlan States towards L .
outlay on State Railways , . . 59,375 - " en 59,278 e e
s - L
. N R .
. , .
-
[ » » -
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Capital contn'buted by Railwa.y Companies and Indian States towards outla.y on
*Railways.

91788, S 4 Bupaxr Esrivars, 1028-29,
!nemn . : - s Increase (+
[—),| . Decrease {(—,
Bxehange, | - Torax, as eomp‘ India, England, Exchange. Toraxn. a8 compal
with Budget, : . mth Bevised.
1927-28. . 927-28,
Be. Rs.. B Re, RBs, - Rs. Ras, Ra.
i ! ;
! : T R
- o~ ~2,65,92,000 - 308,80,000 .. 2,03,80,000 | +2,08,80,000
’ ' !
{ :
. !
+ ;
. i N '
. i
¥
~
’
1
'
] i -
9
iy

ne
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s
4.—Statement of the Capital Expenditure of the
Acocounrs, 1026-27, Ravisxp Estinate,
Hxaps Oy EXPENDITUBE,
: India. England, | Exchange, ToraL, India, England,
. Ra. Rs. Rs. Ra, Rs, Rs. \
Rajlway Capital not charged
to Revenue :—
§3.—~Constraction of State Railways :—
fa) Commercial Lixes—
-
Open Line Workge=
¢ [}
ang Stoek .. - . o e oae 4,17,00,000 e sse
-
Other Works . e o o e 16,99,93,804 e s p
L]
Newlines « . o  of - ue . p 8,59,20,508 o .
Buspense LI » . e .er ™ -—1,04,95,000 e [
@) Btrategle Lines . . . . - w0 €0,64,130 - - -
\ .
Toras . [15,94,11,060 | 8,40,99,759 | 2,87,67,671 | 27,22,73,5%9 (17,45,65,000 | 13,50,00,000 |
Dednct—ProbabloBavings o+ . .| . - .'
, _ ?
. i i
Net  .115,94,11,009 § 8,40,99,700 | 2,67,67,671 27,22,78,533 [17,45,65,0(0 | 12,50,00,000 |
]
83-A ~Diicharge of Debentures , ! 1,05,69,000 | €6,84,4%5 1 2,63,73,426 66,67,000
4+ .
“.-—Rcde.irmﬂon of Tiabilit’es Involved
in purchase of Railways . . . ae e o
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, UL ‘
Central Government in India and England on Railways.
917-%, - ~ - - Bupexr Eu‘nluri, 1028.29, . ..
i Inerease (+) " Inereaso (+)
T et | Indta. England Exchange, Torss. | e sommared
Exsbange. oL, with li:d.get, € ) * ﬁ" " with Be‘;‘i;:d
19%7-28, - 1027-28,
Bs. Ba. Ba. Bs. Bs. ‘B8, Bs, Bs.
*
, .
1
. ‘
- 6.61,66,000 |  —24,85,000 - - - 625,30,000 | —29,26,000
B0
- 16,54,61,000 | —4,30,60,000 - S 18,04,78,000 | —1,42,78,000
- . 8,50,00,000 | —8,30,04,000 - - - 10,71,13,000 | +2,21,13,000
’ - Y ! » L0 ] [ .
- #0,91,000 | 41,079,000 | | - - —1,00,47,000 | —1,47,88,000
- 98,00,000|  —59,000 - - - 76,00,000 | —30,00,000
L}
635,000 | 50,00,00,000 | —9,70,61,000 | 16,00,67,000 | 1zc482000| o 26,74,66,000 | ~1,95,32,000
- o —14,78,81,000 va;u,ooo 8,03,14,000 | . . 4,74,68,000 | +4,74,68,000
4,36,000 | 80,00,00,000 | 45,00,00,000 | 16,3,33,000 |.  8,66,67,000 - ! 24,00,00,000 | —86,00,00,000,
: [ : e ke oy v . L | . ) -
33,000 08,£0,000 | —2,04,08,000 " 9,03,60,000 w 2,03,£0,000 | +1,36,90,000
sl B o st i abiiasndl AU P ot asurl SRS Miuensaniiel I sttt
- - - - . 4,00,00,000 e $,00,00,000 | +4,00,00,000
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. ... A.—Railway Depreciation Fund, B
- } ) i .
- ; dget Revised Budget
Acsonnte, Budget | Revised Budgot Accounts, Budg g
Estimate, | Estimate, | Estimate, Estimate, | Eetimate, Estimat
({190} Pear.06. | Ti027-38." | 1s28-29." 192697, | Sgaz.26” | doars. | 1028-29."
.
' i
4 Rs, Re, . Be, Res. , . Res. Rs, s, Rs,
5 ] .
[ [ j
L , i ! 4

0 gonlng 7446,867 8,76,57,806| 8,68,40,461 | 9,27,40,481 [Appropria- | 8,04,64,667] 9,00,00,000 10,70,00,000 | 9,00,00,000

alance, ! - : i tion from

i Deprecia- :

: tion Fund.|
o i
' i
B
i
|
o : :

ST R b , ; : . _ . .

Appropria- [10,88,58,281/11,50,00,000,11,39,00,008 [11,95,00,000 |C 10 8 § n g| 8,58,40,431/11,28,67,866 9,27,40,481 12,22,40,48131
tgon to Balance, :
Deprecia-
tion Fund,| BN : . RO

1
[}
i -
] -
L
4
Yoras 10,63,05,146,20,28,57,868,19,97,40,481 121,22,40,491 Toran 16,63,05,148‘20,28,57,866[19,07,40,481 21,22,40,462
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B.—Railway Reserve Fund.
- | Budget Revised Budget Bodget Reviced t
s % | Retimate, | Estimate, lstim?te. Accounts, |p i Ste, Es:i':ne, Egiumo,
926-37, 1027438, 1027-38, 1028-20, * | 1027-28. . 1 162738, 102829,
Bs, Ba, Rs. Rs, Rs, Re, Rs, Rs,
opening | 9,70,00,873 9,72,09,878(11,37,63,961 (16,00,88,361 [Appropriation e e - P
anee, from Re .
serve Fand.
Approprias 1,46,53,968| 1,61,66,000 4,78,26,000 | 8,50,80,000 | Closin g {11,27,62,861111,35,61,873 16,00,88,861'39,61,18.361
tion to Balance, .
Puad, ’
™
Toras ; [1,17,63,36111,3%,61,873(16,00,88,361 | 19,6L,18,361] Toras , [11,27,62,861/11,33,61,378.16,00,85,361 | 10,51,18,863
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Explanatdry ‘Memorandum’ of the Railway -
Budget for 1928-29.

1926-27.
COMMERCIAL AND STRATFGIC LINES TOGETHER.

Present practice requires us to render an annual account of the results of
railway working about six weeks before the close of the year to which the
account relates, when at best we are not in possession of the figures for two
of the most important months to railways. We must start therefore by filling
up the Jacuna in the account of 1926-27, and bringing the tale of that year
up-to-date. It will be remembered that the year had not been entirely favour-
able to Indian railways, and that the revised estimates of last February con-
templated the possibility of our having to draw a small sum of about seven
lakhs from the reserve, in order to pay the contribution due to general revenues.
Actually we did better. Gross receipts at 99,39 lakhs were fifty-five lakhs
over the revised estimate chiefly because of a phenomenal increase in goods
traffic on the East Indian Railway, where during the last two months of the
year the average daily ton mileage was more than twenty per cent. above the
year's average, and about ten per cent. above the highest maximum ever reach-
ed before. On the other hand, sixty-nine lakhs less than the revised estimate
anticipated was actually required for working expenses (64,75 lakhs), the Great
Indian Peninsula and Bengal Nagpur Railways in particular spending less on
repairs and maintenance. Qur interest charges (at 25,87 lakhs) were seventeen
lakhs less than the estimate ; and the result of minor changes in other charges
was also slightly in our favour, In the end our surplus, after meeting all charges,
was 7,50 lakhs instead of 5,94 lakhs as estimated ; of this 6,01 lakhs went to
general revenues as our contribution ; and we were able to place 1,49 lakhs to
the railway reserve instead of taking seven lakhs from it. At the beginning
of the current year the reserve then amounted to 11,28 lakhs. o

The expenditure incurred from the depreciation fund (8,05 lakhs) was five
lakhs more than we expected, and it was found that the appropriation to be
made to the fund in accordance with its rules.was about fifteen lakhs less than
the revised estimate. At the end of the year the actual balance in the fund
was just over 8,568 lakhs, the figure of the revised estimate having been
about twenty lakhs higher.

1927.28.
A.—COMMERCIAL LINES. N

2. We can now turn to the current year, of which six weeks have still to

run. The principal figures of the revised estimates for commercial lines are,

a9 heretofore, shown side by side with the figures of the budget estimsate
and of 1926.27.
i oo

[Figures in lakhs of rupees.}
’ 1927-28.
—_— : Actuals,
1926-27.
‘ Budget. ! Revised. .
Grova traffic veceipts . . e . . r 97,82 99,24 1,02,39
Deduct—Refunds of Revenue . . . 35 32 ) 25
-+ Total cagried over . 97,47 98,92 | 102,14
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S s { : .- 1927.28,
— . Actuals, .
| 1926-27. }
; Budget. Revised.
- |
Total brought forward . { 97,47 98,92 1,02,14
Interest on balahces of Depreciation and | .
Reserve Funds .. . . 62 75 80
DlVldend on investment in branch lines . _ . 5 5 5
ovemment share of profits, etc., from Sub- |
" sidized Companies . . . 40 30 38 .
Other stcellaneous Receipts ! . e e 4 | 6 6,
‘ Total Receipts . | 98,58 1,00,08 1,03,43
_ ) \ T
Working expenses i 62,563 63,24 - 62,61
Surplus profits paid to TIndian States and :‘ -
. ' Railway Companies . . . ) 1,66 1,41 1,68
Interest charges . . RN . . 24,66 25,95 . 26,08
Miscellaneous charges . . . . . 70 55 40
Total charges . | 89,45 | 9L,15 | 90,67
Ggin from Commercial lines . N . . | 9,13 l ) 8,93 i 12,76

3. Though at the time of writing this memorandum, the figures for only ten
months, and in some cases only nine months are available

—and the remaining period is that in which traffic is
usually most brisk, and both earnings and expenditure at their peak—it can-
already. be stated with  confidence that 1927.28 will be a most prosperous
year for Indian railways. Except for a brief period between the middle of J uly
and the middle of August, when they were hit by the disastrous floods in
Guzerat and on the east coast, receipts from traffic have been consistently
higher than in 1926-27, and . all descriptions of traffic have contributed to
the improvement. Gauglng the prospects of the period for which we have not
actual results to the best of our ablhty, we forecast our receipts from traffic a8
i’ollows —

i

Gross traffic receipts.

[Figures in lakhs of rupees.l

1927.28, .
Actuals,
1926-27. -
Budget. } Revised.
Passengerearnings . . . . . .| 3479 35,84 36,23
Other coaching traffic . . . . . 6,07 6,03 6,13 -
Total . . 40,86 | 41,87 42,36
Goods earnings . . . . . . 61,49 61,65 64,44
Other earnings . . . . . N 2,29 2,49 2,46
Total . . 1,04,64 1,06,01 1,09,25 -
Dedrict—
Refunds of Revenue . . . . 35 32 T 26
Worked lines . . . . 6,77 6,77 6,86 '
Suspense . . . . . . e —5 . . . -
e Nettotal . . |- 97,47 | sz 1,02,14
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It will be seen that we expect our total réceipts from traffic on commerciak
lines to be 4,67 lakhs more than in 1926-27.

4, To this increase passenger traffic should contnbute 1,44 lakhs. Up-

to the end of October, the latest date for which, at the-
Passenger earnings. i of writing, figures are forthcoming, our railways
had carried nearly three hundred and sixty-one million passengers, about
seven and a half million more than in the same period of 1926-27 and during
the same period passenger miles (on which of course the size of our earnings
depends) had risen by six per cent. to 12,050 million. We cannot attribute:
this growth in the travelling habit entirely, or perhaps even mainly, to the-
better facilities which Indian railways can now offer and the reductionin.
charges to the public which bave been effected in recent years; however,
low fares may be, the great mass of India’s population can only indulge-.
their propensity to travel to the full, if they have had a prosperous year..
But we have little doubt that the cheapemng of railway fares has been a,
strong stimulus to increased travelling, and is partlv responmb]e for the-
increase in our recelpls .
5. There is every likelihood of an increase of about three crores in-
Goodi earnings goods earnings, which we now put at 64,44 lakhs. Up
B8- to the end of October, the ton miles of goods carried
amounted to 11,481 million, an increase of nearly 400 million over the
figures of 1926-27 for the same period ; and since then traffic has been so
brisk that we have reason to expect the figure for the full year to reach 20,800
million, an advance of 700 million over 1926-27.

One particularly satisfactory feature of the year so far is that the improve-
ment in traffic has been general, and not confined to one or two commodities.
This is shown by the loading figures, which are available up to the 21st January.
By that date about 21,000 more wagons bad been loaded with grains and pulses,
over 23,000 more with oilseeds, and over 62,000 more with coal and coke than
in the corresponding period of 1926-27 ; and there had also been an increase of
87,000 in the number of miscellaneous full wagons, and of over 56,000 in the
number of miscellaneous * smalls ”’, figures which are probably indicative of
brisker internal trade. Some part of the improvement in coal loadings has
been due to an expansion of the export trade. In the first seven months of
1925.26, 108,000 tons were exported, and of 1926-27, 279,000 tons. This
year the ﬁgure is 391,000 tons.

As a whole nearly 230,000 more wagons were loaded on the broad gauge,
and 90,000 on the metre gauge than in the same period of last year.

6. The usual comparison of the revised estimates of working expenses
with the budget figures and those of the previous.
year is given in the following statement :—

[Figures in lakhs of rupees.]

Working expenses,

Actuals, 1927-28.

- 1926-27. Budget. | Revised.

"Administration . e . . 12,74 12,80 | 12,03

Repairs and Mamtenance . . . . N 17,65 18,18 17,47

+Operation . . . . . . . . 24,99 24,99 24,48

+Depreciation . . B . . . » 10,63 11,08 11,02

.Buspense . . . . . , . . —6 .o o

oo ‘ . Total . . 65,85 67,03 65,90

« Deduct—Worked linea . RN . e 3,32 3,79 3,29
.1

N et working Expenses Voo . . . e2s3 63,24 62,61
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We expect to carry traffic which will bring in 4,67 lakhs more this year

than last, and to do so at a net extra cost of only eight lakhs, and actually at a

-cost which would be below that of 1926-27 by forty-one lakhs, were we not
-setting aside forty-nine lakhs more for depreciation.

7. The expenses which are described as *“ Administration ™ are likely
to be nineteen lakhs higher than in 1926-27. We have
not here been quite as successful as we hoped last
‘February in keeping the charges down. It will be remembered that, though
-expanditure on the existing scale, with an allowance for the opening of new
‘lines and other fresh activities was put at 13,05 lakhs, we hoped to confine
it ‘to 12,80 lakhs by measures taken to enforce not retrenchment but
-econd? my. 'Both the Railway Board and Railway Administrations have given
-muzh attention to this matter during the year, but at present it seems
unlikely that they will be able to obtain more than twelve lakhs out of the
‘twenty-five lakhs of savings for which they hoped; with the result that
the year’s expenditure will be thirteen lakhs higher than the original
«estimate. :

Administration.

8. Expenditure on repairs and maintenance is expected to be eighteen

Rena 4 mai lakhs less than in 1926-27 in spite of an addition of
tenanpoirs and AN - between 600 and 700 miles to the length of line to be
maintained ; and here we can lay claim to a clear

improvement, the effect of which on railway revenues should be still more
apparent next year. ' We are definitely reaping the benefit of the moderni-
“zation of the equipment and methods of our workshops, which the large

-sums voted by the Assembly for this purpose in recent years have enabled
-us to carry out. . ‘ -

. In previous years we have been confronted with large arrears in the repair
-of rolling stock on most of the important railway systems. In the current year
"these arrears have, in spite of the largely reduced expenditure on repairs

been caught up by all railways, except the Assam Bengal, Bengal Nagpur,
Madras and Southern Mahratta, and South Indian, and to a comparatively
minor extent the Bombay, Baroda and Central India; on these railways the re-
modelling and re-equipment of workshops will not be completed in the current
year, so that most of the advantage from it has still to come. A few typical
.instances, selected from the records of the State:managed railways, may be of
interest, and will indicate the extent of the®conomies obtained. On the North
Western Railway the average cost of a locomotive standard repair has been
‘reduced from Rs. 14,011 in November 1926 to Rs. 11,612 in November 1927 ;
on the Great Indian Peninsula Railway from Rs. 11,967 to Rs. 9,573. The
average cost of repairing a passenger carriage has fallen on the Great Indian
Peninsula Railway from Rs. 2,175 in November 1926 to Rs. 1,149 in November
11927 ; and, in the same period, of repairing a wagon on the East Indian Railway
from Rs. 168 to Rs. 119. The actual cost of repairing stock is not the sole
measure of the benefit we obtain from increased facilities for repair. To give
again a few examples, locomotives were on average only 64 days in shops for
heavy repairs in November 1927 on the East Indian Railway, against 105 days
in November 1926 ; for passenger carriages the figures are 18 days against 84 on
“the Great Indian Peninsula Railway, 27 against 68 on the Eastern Bengal Rail-
way, and 35 against 46 on the East Indian Railway ; and for wagons 10 against
16 on the North Western Railway, 7 against 11 on the Great Indian Peninsula
Railway, and § against 15 on the East Indian Railway. This means that loco-
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motives, passenger carriages and wagons are out of commission for much shorter
periods, and the necessity for purchasing fresh stock is pre tanto reduced.

9. The figures of expenditure at present available to us give us reascn
to expect an equally welcome decrease in the cost of
operation ; here the expenditure depends to a very
considerable extent upon the volume of traffic, but we are able to forecast
& decrease of fifty-one lakhs in spite of the increase we anticipate and have
fn part already obtained in traffic earnings. Except for the cost of fuel,.
little comment is required. With the growth of traffic six lakhs more
will be needed for running staff and miscellaneous charges; but there
should be a drop of about twelve lakks in the cost of stores. The sum
needed to pay compensation on goods lost or damaged, though now a.
emall figure, perhaps deserves brief mention, we may reasonably hope for
the last time. In 1922.23, we had to pay out over one hundred and twenty
lakhs on claims, in 1923-24, nearly seventy-nine lakhs, in 1924-25, nearly
fifty-seven lakhs, in 1925-26 over twenty-nine lakhs and last year a little over
fifteen lakhs. The slight increase to about sixteen and a half lakhs expected
this year is merely consequential on the increase in the volume of traffic, and
there is fair ground for the view that this item of charge has ceased to be a.
disturbing factor in the results of railway working. ’

Operation.

The cost of fuel, in spite of increased traffic, we expect to be about forty-
eight lukhs less than in.1926-27. This is partly due to the lower prices at
which coal was purchased. They averaged for State-managed railways
Rs. 4-7-0 per ton, eleven annas per ton less than in the preceding year. But
it is also due, quite definitely, to more economical consumption. Again it
is only possible within the limits of this memorandum to give a few typical
examples. On the Bombay, Baroda and Central India Railway (broad
gauge) the amount of coul consumed for each thousand gross ton'miles hauled
of goods (and a proportion of mixed) traffic was nearly 115 pounds in 1926.27,
and only 104 pounds in the first seven months of this year ; on the Fastern
Bengal Railway the corresponding figures are nearly 115 pounds and 101}

unds. Taking metre gauge railways, the figures for the Assam Bengal
g:zilway are nearly 166 pounds in 1926-27, and 155} pounds in the first seven
months of this year, and for the South Indian Railway 134 pounds, and rather
over 126 pounds. This real economy has been obtained by the adoption of
various measures to conserve the consumption of coal. Superheating of
locomotives (a process which is continuing), the employment of fuel inspectors,
and greater attention to firing methods have had much to do with it : but
it is also due to our having laid down maxima limits to the quantities of coal
to be held at any one time by each railway administration, and the -conse-
quent reduction in their stocks. Certain classes of coal are found to dete-
riorate very rapidly in stack. ’ :

10. There is little to be said by way of explaining the remaining
Oth charges which we expect to fall on us in the current
er charges. - A 8

year. With the expansion of the railway property
end. equipment, we are required by the rules of the dcpreciation fund
to set aside forty-nine lakhs more than in 1926-27 for depreciation; and
owing to our large capital expenditure on both new and open lines, we
expect to have to pay one hundred and fifty-two lakhs more in interest.
Miscellaneous charges should be thirty lakhs less than in 1926-27 when they
included about twenty-cight lakhs for the purchase and dismantlement *of
the Arakan Light Railway. o o
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) B.—STRATEGIC LINES.

11. The usual figures are given in the following statement,

[Figures in lakhs of rupees.]

1927.28,

Actuals,
26-217. '
1926-27 Budget. | Revised.
Gross traffic receipts . .. . . . 1,53 1,561 1,55
Interest on balances of Depreciation Fund . . ) 2 e 2
Total receipts oo . 1,55 1,51 ! 1,57
“Working expenses (including depreciation) . . 1,87 1,97 ' 1,86
‘Interest charges .. . . . . . . 1,31 1,37 \‘ 1,36
Miscellaneous . . . . . ' 3
Total charges . . N . 3,18 3,34 3,24
Net loss in working . . . . . . 1,63 1,83 1,67

, Very little comment is needed. At present the receipts of these lines
cover all but about 30 lakhs of the cost of working ; and the annual loss is
brought up to a figure of between 1,60 and 1,70 lakhs by interest charges on

_ the capital expenditure. The latter are gradually increasing owing to the con-
struction of the Khyber and Quilla Saifullah-Fort Sandeman railways.

C.—SUMMARY OF RESULTS.

12. We can now sum up the results of 1927-28, so far as they can be fore-
-seen at the time of writing. Traffic has been almost uniformly good, and we
- can expect total receipts of 1,03,43 lakhs from commercial lines, an increase
of 4,85 lakhs over last year’s figure. Railway administrations have succeeded
‘in carrying this larger volume of traffic at a cost which is likely to be 41 lakhs
less than the cost in 1926-27 for a smaller volume ; and it is only because we
-are providing 49 lakhs more for depreciation and shall be paying away 1,52
lakhs more in interest that our total charges are likely to be 1,22 lakhs more
than in 1926-27. We put the total charges at 90,67 lakhs, leaving us with a
-surplus of 12,76 lakhs, or 3,63 lakhs more than last year.

13. The surplus will be apportioned as follows. 1,67 lakhs are required to
meet the expected loss on strategic lines. General revenues will receive about
-6,36 lakhs, which is about 88 lakhs more than was expected a year ago. And
we shall have a little over 4,73 lakhs to place to the railway reserve fund.

14. Our fixed contribution to general revenues for 1928-29 is just short of
6,30 lakhs, and it is growing with our further capital expenditure at the rate
-of about twenty-five lakhs a year. On these estimates there will be a balance
-of 16,01 lakhas in the reserve at the end of the year, a sum more than sufficient
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“to cover the fixed contribution for two years successively, even if we earned
mo surplus at all. Simultaneously the balance in our depreciation fund, with-
drawals from which are expected to be 10,70 lakhs this year against a payment
<of 11,39 lakhs into tbe fund, will have been built up to 9,27 lakhs,

We have carefully reviewed these and other factors in our financial posi-
tion, not overlooking the continuance of expenditure, only indirectly and re-
motely revenue producing, on the greater comfort of the clients of railways,
and the probability that for some time to come we shall still have large capital
sums out on projects of development and improvement, which unti! their
completion—and sometimes for some years later—will not earn enough to
-cover interest and depreciation. We are satisfied that without hampering
.our activities in these directions, or risking a failure to fulfi! our commitments
to general revenues, we can face the initial, but we anticipate only tem-
porary loss from a substantial reduction in rates and fares ; and we intend to
make the following reductions as soon as the necessary arrangements can be
made,

15. (i) First of all we propose to reduce third class fares, particularly for
- long distances, on the East Indian, North-Western and

'Thi"d class pass-  (Great Indian Peninsula railways. The present scales,
cages fares. and those it is proposed to introduce, are as follows :—

East Indian and North-Western Railways.

! Present  Proposed

scale. scale.
Miles, -
Pies per * Pies per
mile. mile.
=50 . . . . . . . . 3t 33
61-300. L] . . . . = - L] 3 2

301 and over o . . . . . . 2 13

Great Indian Peninsula Railway.

Present Proposed
scale. scale.

Miles.
Pies per Pies per
mile. mile.
1—-50 . . . . . . . . 4 4
51—150. . . o e o, o . 4 3%
151—300 . . . . « e ., 33 3
301 and over . . . . . . . 3 23

A few examples of what these reductions mean to the individual traveller
‘may be of interest. A third class passenger from Delhi to Karachi, on the
North-Western Railway will pay Rs. 8-14.0 instead of Rs. 11-2-0. The
pilgrim from Bengal will be able to visit Hardwar from Howrah for Rs. 9 in-
stead of Rs.11-5.0; and the Pathan who has found employment in Calcutta
to revisit Peshawar for Rs. 15-1.0 instead of Rs. 18-10-0. Even a journey over
the comparatively short distance between Moradabad and Lucknow will cost
geven annas less than at present, a reduction of about 13 per cent. .
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(7). Intermediate and third class fares by mail train are highe; than by
ordinary train on the East Indian and Great Indian Peninsula Railways. The
distinction will be abolished.

(1i7). We also propbse to discuss with Company-managed railways the
desirability of similar reductions of third class fares with the object of
encouraging increased third class passenger traffic on their systems.

We reckon that, if they did not lead to a growth of traffic, these reductions
would cause a diminution of 1,22 lakhs in earnings in a full year. But they are
so substantial that they should give an early stimulus to increased travelling,
especially long distance travelling. . )

" 16. Next, we propose to tackle parcels and luggage rates. They
: are from 40 to 50 per cent. higher than dn January
1921 and there are clear indications that they are
i restrictive. In addition there have been complaints
that the present scale is unfair; underit charges are made on weights
over 5 seers to 10 seers, 10 seers to 20, 20 to 30 and so on, so that for
example a parcel weighing 11 seers is charged the same as a parcel weighing
'20. We propose to issue instructions for the introduction of a more satisface
tory scale, which will meet this complaint by substituting 5 séer divisions,
and at the same time to provide for a reduction of fifteen per cent. in the charges.
This should be of particular benefit to the retail trader. We calculate that
it would cost us 74 lakhs in a full year, if we got no increase in traffic, but we
expect as a result a considerable increase. ’

17. For reductions in goods rates we have selected those commodities,
’ traffic in which is likely to be most rapidly and most
Goods rates. materially increased by the reductions. It is obvious
that it is on these commodities that present rates are comparatively the
highest and tend most to restrict traffic ; and that consequently the consumers
of, and dealers in, them have the first claim for relief. We are glad that the
result of applying this criterion is in the main to cheapen the cost of trans-
porting articles of concern to the poorer classes, or to the agriculturist, in
India.
18. We propose to stimulate long distance traffic in Kerosine oil by
' introducing a telescopic rate on State-managed railways.
The present and proposed rates at owners’ risk are
as follows :—

Parcels and Lug-
gage.

Kerosine ol (includ-
ing gas oil and fuel)) .

. . -
M Present rate. Propozed rate.

. Pies Pies

rermeund  per maund

PsF miie. per mile.
1—300 ‘e . . . - . . 0-42 0420

301—400 . . N " e e . 042 0-300-
401—500 . . . . . . . 042 0-200
-501—600 . . N . . o . . 0-42 0-125
601—700 . . . . . . . 0-42 0-115

701 and over . B . . 0-42 0-100

Here again the extent of the proposed reductions can best be shown by
one or two examples. - It will, when they are introduced, cost Rs. 1-0-8
instead of Rs. 1-8-7 to send a maund of Kerosine oil from Bombay to Jhansi,
Rs. 1-1-2 instead of Rs. 1-10-53 to send it from Karachi to. Lahore, and
Rs. 1.0-1 instead of Rs. 1-6-4 to send it from Calcutta (Budge Budge) to
Lucknow. These rates are exclusive of terminal and other extra charges. In
these instances the reduction in charge varies from 28 per cent. to 35 per cent.
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If we failed to get the increase in traffic which we expect, the reduction
would cost us 28 lakbs in a full year. .
19. The rates for manures, and oil cake which is chiefly used as cattle
Man and oil food or manure, vary on different State-managed rail-
ke TV ways ; and in view of the advantages, both direct and
indirect, of encouraging the use of manure we propose
to bring them down to the minimum of 0-100 pies per maund per mile, on
all State-managed railways. It will then cost Rs. 0-2-4 instead of Rs. 0-4-0
to send & maund of manure from Ambala to Lyallpur, and Rs. 0-4-7 instead
of Rs. 0-7-0 to send the same quantity from Poona to Nagpur. The trans-
port of oilcake from Calcutta to Serajgunj will cost Rs. 0-1-8 a maund in-
stead of Rs. 0-3-6, and from Karachi to Bhatinda Rs. 0-6-0 a maund instead
of Rs. 0-11-2. These rates are exclusive of terminal and other extra charges.
This would cost us 15 lakhs in a full year, if we got no increase in traffic
from so substantial a drop in rates. =
20. The rates for jagree have increased very largely since prewar days,
and we consider that the following telescopic rate at

Jagree. . owners’ risk, which we propose to introduce on all State-
managed railways, will stimulate traffic. !
Miles, per mile per
. maund.
1—100 . . . . - . . . . 0-380
101—300 . . . . . . . 0-220
301—600 . . . . - . . 0-130
601 and over . - - . « =~ 0-110

It means that the charge per maund, exclusive of terminal and other extra
charges, from Agra to Bhopal will drop from ten annas to seven annas,_and
from Gorakhpur to-Lahore from Ras. 1-3-5 to Rs. 1-0-11. It would cost us about
10 lakhs in a full year, if the reduction failed to produce a growth in traffic.

21. The scale of charge for the tmnspﬁl;tﬂ of grain, pulses, and seeds

; is on the East Indian ilway up to 97 miles, and on

Grain, pulses and the North Western Railway up to 232 miles,. higher

than on the Great Indian Peninsula Railway. We pro-

Pose to remove the distinction, at a cost in a full year of about 12 lakhs.

£2. We consider the present a suitable time for reducing the rates on the

Petrol carriage of petrol for long distances; and in order to

) encourage this traffic we intend to adopt thé following

telescopio rate at owners’ risk on all State-managed railways, instead of the
present rate of 0'83 piea per maund, per mile, for all distances.

Pies
Miles. per mile per
maund.
- 1—300 . . y . . . . . . . 0-83
301—600 . . - N . . . - . 0-42

601 and over . . . . . . . - . 0-38
Petrol in bulk will then cost Rs. 0-3-8 per gallon to transport from Karachi
to Rawalpindi instead of Rs. 0-5-7 exclusive of terminal and other extra
charges. But for the increase in traffic for which we hope this would cost
about two lakhs in a full year.

23. In two directions we are going to remove anomalies in rates to the

. . general benefit of consignors or consigneee of goods

“?:.,_hdln Ral despatched to or from the area affected, and to the
encouragement of traffic generally.

(%) Though the old Oudh and Rohilkhand railway was amalgamated

. . 1th the East Indian Railway over two years ago, there has
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hitherto been no final co-ordination of goods tariffs, Telescopio
scales stop short at the old junctions and terminals are charged
as if the two railways were still separate. The removal of this
anomaly will cost about 33 lakhs in a full year.

(%) The East Indian Railway charge a goods terminal of 6 pies for
through booking, on which they only render terminal services at
one end, though the terminal charge at either end for local
hooking is only 3 pies. The through terminal will now be re-
duced to 3 pies.

24. Lastly, with the object of encouraging traffic, we propose to make
some reductions in the charges for carrying horses,
live-stock and motor cars on State-managed Railways.
They would cost us about 3 lakhs in a full year, if no
increase in traffic resulted.

25. But for the early and marked improvement in traffic which we hope
and expect from these substantial reductions in both rates and fares, they would
mean a sacrifice in a full year of rather over three crores of rupees in gross
-earnings—122 lakhs in passenger traffic earnings, 77 lakhs in other coaching
traffic earnings, and about 106 lakhs in goods earnings. Some of the reductions
in passenger fares and goods rates can be brought in immediately, but due
notice must be given of the remainder and we can hardly expect them to come
into force before June-at earliest.

1928-29.

Horses, livestock
and motor cars.

A —COMMERCIAL LINES.
26. The principal figures of the estimates for next year for commercial
lines are compared with the revised estimates in the following statement.

(Figures in lakhs of rupees.)
Revised, Budget,
1927.28. 1928.29,

Gross traffic receipts . . N . . 1,02,39 1,01,84
Deduct refunds of revenue . . . . 25 25
Total . . . . . 1,02,14 1,01,59
Interest on balances of depreciation and reserve »
funds S . . . . . 80 1,02
Dividend on invesiment in branch lines . . 5 Y
Government share of profits ete. from subsidized
companies . . . . . . 38 47
. Other Miscellaneous receipts . . . . 6 [
Total receipts . . . 1,03,43 1,03,19
Working expenses . . . . . . 62,61 62,62
Surplus profits paid to Indian States and Rail-
way Companies . . . . . 1,58 1,82
Juterest charges . . . . . . 26,08 217,60
"Miscellaneous charges . . . . . 40 51

Tetal charces . . . . 90,67 92,65

Gain from commercial lines . . . . 12,78 . 10,64
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27. Except that a larger proportion than usual of this year’s cotton crop
is likely to be carried in the early months of next year,
Gross Traffic receipts. and that, though few years are without their set-hacks
in one or other part of India, we need hardly anticipate
aY repetition on- the same scale of the disastrous floods of last summer,
we bave nothing definite yet to guide us as t6 what next year has
in store for us. Our estimate of 1,01,59 lakhs for gross traffic receipts
consequently assumes a normal monsoon, and a continued growth of
traffic; though in view of the exceptional increase this year we think
it safer to suppose that the growth will be somewhat less rapid than we should
otherwise have prophesied. Apart from the proposed reductions in rates and
fares, we should have estimated an increase of about a crore and a half in gross
traffic receipts ; partly because some of the reductions will not be in force for
the whole of the year, but also because we expect them to lead to an immediate
increase in traffic, we do not put the loss in revenue in 1928-29 above two crores
and we are therefore estimating for gross traffic receipts only 55 lakhs below
this year's figure. - . o

28. The more detdiled estimates of earnings are compared with the
Passenger and goods revised estimate in the following statement. The only
e uning:g explanation we need give of the figures is that we are
assuming an increase from 20,700 million to 21,200
million in passenger miles, and from 20,800 million to 21,400 million in ton
wmiles of goods carried.
(Figures in lakhs of Rupees.)

Revised Budget
. 1927.28, 1928-29.

Passenger earnings » . v e . . 36,23 36,02
Other coaching traffic . . . . . 613 5,72
Total . . . . 42,36 41,74
Goods eamnings . .- . . . . 64,44 64,50
‘Other earnings . . . N B . 2,45 2,43
Total . . . . 1,09,25 1,08,67
Deduct— -
Refunds of revenue . . . . . 25 25 .
‘Worked lines . f - . - 6,86 6,83
Buspense . . . . o e e
Net total . . . . 1,02,14 1,01,59

29, The estimates of other receipts call for little comment. We should earn
twenty-two lakhs more on the higher balances of our
reserve and depreciation funds; and get a small but
welcome increase of nine lakhs in our share of the profits of subsidized com-
panies, which have bad, like us, a prosperous year in 1927-28.

30. Our estimates of working expenses in 1928-29 are shown, with the
figures of the revised estimate in the following table.
They as well as the other estimates of charges have been
oXamined in detail and accepted by the . Standing Finance Committee for

E2

Other receipts.

Working expenses.
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Railways for whose assistance not only here but throughout the year we wish
to express our thanks, .
(Figures in lakha of Rupees.)

Revised Budget
1927-28, 1928.29,

Administration ® . . . . . 12,93 13,06
Repairs and Maintenance . . . « 1747 16,84
Operation  » . . . . . . 24,48 24,45
Depreciation . . . . . . o 11,02 11,56

Suspense » . . . . . . .s e
. Total . . . « 6590 65,91
‘Deduct—Worked Lines . . . . . 3,29 3,29
- ‘Net working expenses - * ., o 62,61 62,62

We hope to be able to carry the increased traffic which we are expecting
next year for 53 lakhs less than the probable cost this year of administration,
operation, and repairs and maintainance, an amount which almost exactly
yields the increased provision to be set aside for depreciation.

31. Of,the increase of 13 lakhs anticipated under * Administration
about 4} lakhs will go to the provident fund for
. railway employees, and two lakhs are for the new electric -
* services which are proving very popular in Bombay. The balance of the.
increase is spread over a number of departments and railways, and is
generally to be attributed to extensions of the railway system and the growth
of its operations.

In order to keep the expenditure to the figure of 13,06 lakhs, it will be
necessary for railway administrations to continue their efforts to cut out all
work which owing to the developments of recent years has ceased to serve a
really useful purpose. We consider it most desirable that they should do so,
and shall continue to press this duty upon them. For we are of opinion that
increased supervision, perhaps most particularly on the workshop side, will
much more than pay for itself by a reduction of expenses ; and both increased
supervision, and our new activities, of which the establishments for the train-

. ing of staff are possibly the most prominent example, must send up the expen-
diture under this head. It is all the more incumbent, therefore, on railway
administrations to be constantly on the watch that expenditure which does not
now give full value for the money does not continue to be incurred.

32. We expect repairs and maintenance to cost 63 lakhs less than this
. . year, though a greater length of line Wwill have to be
Repairs and main- maintained, and we are hoping for a greater use of the
tenance- rolling stock. The estimates here are based on a care-
ful examination of the numbers of locomotives, carriages and wagons
which are likely to come into shops for repair, if traffic fulfils our expecta-
tions, and take into account the absence of arrears on many of the impor-
tant railways. They allow also for the further drop in the cost of repairs,
which should result from the introduction of up-to-date equipment
and methods in railway workshops. A few examples of the reductions
it is hoped to attain may be of interest. The East Indian Railway hope
to bring down the average cost of a locomotive standard repair from Rs. 10,398
in November 1927 to Rs. 9,500. The Great Indian Peninsula Railway expect
to reduce the cost of repairing a passenger carriage from Rs. 1,149 in November
to an average for 1928-29 of Rs. 900.

Administration.
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33. Though the receipt estimates anticipate increased traffic, we hope to

. keep the expenses of operation a few lakhs below this

Operation. year's figure. Here only the cost of fuel requires specifio

notice ; we put it at 3,49 lakhs which is 15 lakhs below the revised estimate.

In taking this figure we have allowed for further economies in the consump-

tion of fuel, and for the fact that contracts for about two million tons for the

State-managed railways have just been placed at prices averaging five annas
a ton below those for the current year.

In the current year the raisings of coal from State-worked collieries have
been restricted to about one million nine hundred thousand tons, and about
one million nine hundred and thirty thousand tons will have been purchased
in the market. In the arrangements which we have made so far for supplies
to the State-managed railways in 1928-29, we have restricted the raisings from
State-worked collieries to about one million seven hundred thousand tons, and
are purchasing two million tons of market coal. We give these figures to refute
the suggestion which is sometimes made that we are expanding the output
from our collieries and withdrawing our custom from the market ; on the con-
trary when coal of good quality can, as at present, be purchased at reasonable
prices we are, as these figures show, very glad to take it in large quantities
instead of relying on our own output, and we are actually proposing to reduce
the quantity to be raised next year from collieries where quarrying can be
resorted to. The output from these quarries can be rapidly increased without
extensive expenditure on development, and we prefer to hold a good deal of
it in reserve, in case prices should move against us. .

34. The estimated appropriation for depreciation, in accordance with the

Other charges rules of the depreciation fund, is, at 11,56 lakhs, 54 lakhs
narges. higher than the revised estimate ; and 1,52 lakhs more
than this year are likely to be needed to pay interest charges, amounting to
27,60 lakhs. In both cases the rise is due to the heavy capital expenditure
being incurred on the development and equipment of the lines. We also
expect & rise of 11 lakhs in miscellaneous charges, spread over numerous items,
and explained in the notes on the demands. Lastly we expect to have to
pay Indian States and Railway Companies 24 lakhs more next year as their
share of surplus profits. - Here the increase is solely due to a dual payment to
the Burma Railways Company, who on being bought out on the 31st Decem-
ber 1928 will be entitled to receive their share of surplus profits for the first
x;;'nn months of the year, in addition to the usual payment on the results
1927-28.
B.—SrraTEGIC LINES,
35. The figures of the revised estimates for this year and the budget

estimates for next year are given in the following table.
{Figures in lakhs of Rupees.)
Revised Budget
1927-28, 1928-29.

Groes traffic receipts . . . N . 1,56 1,60
Interest on balances of Depreciation Fund . 2 2

Total Receipta . . 1,67 162
Working Expenscs (including depreciation) . 1,86 1,87
Interest charges . . N . . 1,35 1,40
Miscellaneous . . . . . . 3 1

Total charges . . 224 3,28

Net loss in working . . . . . 1,67 1,86
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We expect a small rise in traffic receipts sufficient to cover the growth in
interest charges, and a small decline in charges, leaving a net loss of 1,66 lakhs,
The appropriation for depreciation is 39 lakhs.

C.—SuMMARY,

36. The estimates for 1928-29 anticipate that, given & normal monsoon
and normal conditions of trade and traffic, our total receipts from commercial
lines, after the reductions in rates and fares which have been described, will be
1,03,19 lakhs, or 24 lakhs less than we expect this year. The expenses more
directly connected with the carriage of traffic are expected to be 53 lakhs less
than this year ; but 54 lakhs more will probably be set aside for depreciation,
1,52 lakhs more are likely to be paid as interest on capital, Indian States and
Railway Companies will take 24 lakhs more out of the surplus profits, and 11
lakhs more will be needed for miscellaneous expenses. Our total charges will
then be 1,88 lakhs more than this year ; and will amount to 92,55 lakhs. With
a reduction of 24 lakhs in receipts, the surplus from commercial lines will fall
by 2,12 lakhs, from 12,76 lakhs in 1927-28 to 10,64 lakhs in 1928-29.

Of this surplus, if it is obtained, 1,66 lakhs will be used to meet the anti-
cipated loss on strategic lines ; general revenues will taks 5,48 lakhs ; and 3,50
lakhs will remain to strengthen the railway reserve. If the results are in accord-
ance with this forecast, the reserve at the end of the year will amount to 19,51
lakhs. The withdrawals from the depreciation fund for expenditure on re-

-mewals and replacements are estimated at 9,00 lakhs against an appropriation
of 11,95 lakhs from revenue ;-and on these estimates the balance in the fund
will be raised by 2,95 lakhs to 12,22 lakhs as a result of the year’s operations.

. - CAPITAL EXPENDITURE.

87. We give in an appendix to this.memorandum full details with the-
customary tables of the capital expenditure likely to be incurred this year and
contemplated in 1928-29. But there are some remarks of a general character
.which we should like to make on the figures.

88. It will be remembered that, when large amounts were for
'1 027-28 "* the first time after many years made available for
as .capital expenditure, railway administrations found
considerable difficulty in spending the sums allotted to them each
year. Their plans and estimates for many of the projects it was
desired to take up were not ready, nor had the preliminary investigations,
necessary in many cases before a start could be made, been completed. To.
meet this difficulty railways were allowed to include in their programmes &
much larger number of approved projects than they were Likely to be able to
initiate in a single year ; they were allotted funds for those projects ; but for
the purpose of estimating the sums actually likely to be spent in any individual
year a large deduction was made from the resultant figure. This method
proved successful. The expenditure on open and new lines, which only
averaged a little less than 21 crores a year in 1923-24 to 1925-26, rose to 24}
crores in 1926-27, and it is expected to be 291 erores this year; better progress
has in fact been made with railways’ programmes of improvement and develop-
ment with the beneficial results to our revenues to which the earlier part of this
memorandum bears testimony. We cannot put down quite the whole of the
increase of about 5 crores this year to the better organization of railway ad-
ministrations for the rapid completion of projects taken in hand. Owing
partly at]least to the general strike in Great Britain in 1926, a larger quantity
than usual of material ordered abroad remained over for delivery in 1927-28,
and to some extent the increased expenditure this year is no doubt due to this
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cause ; it is also the cause of an anticipated rise of half-a-crore to about 15}
crores (making the total capital expenditure expected this year 30 crores) in
stores balances, since it has not been possible to utilise all the material
immediately. But this temporary inflation of stores balances should be
remedied next year ; and though we have thought it right to draw attention
to this factor in the increased expenditure, as a whole the increase can be attri-
buted to auicker progress on works, which will therefore be completed more
rapidly aud yield a speedier return on the capital invested in them.

Though generally progress has been more rapid than anticipated, we have
not in 1927-28 succeeded quite as well as we hoped in one direction. Rail-
way Administrations considered that they might be able to open 914 miles
of new lines in the year ; 636 miles is what now seems likely. They have had
to put further ahead the dates for opening portions of the Central India Coal-
$elds Ra¥ray, and also the Furkating-Badulipara, Agra-Bah, Nidadavolu-
Narasapur, and Gudivada-Bhimavaram railways, to mention those of most
importance ; but all these lines are expected to be open for traffic before the
elose of 1928.

39. Our programme of capital expenditure on open lines next year
1928.29 - is perhaps less interesting than it has been recently.
7  For we think it desirable that railway administra-
tions should devote most of their energies on this side to pushing on the
completion of works which they have already taken in hand; and the
remodelling of the Erode Junction on the South Indian Railway is
the only new work of major importance for which the programme provides
apart from electrification schemes. It is proposed to make a beginning on the
Madras Suburban electrification scheme which has just been sanctioned ; and
money is also allotted for the possible extension of the electrification of the
suburban area of the Bombay, Baroda and Central India Railway up to Virar.

40. For this reason we think it unnecessary to give railway administrations
over-allotments for capital expenditure to anything like the same extent as in
recent years, and propose only to distribute among them about 2} crores
more than the expenditure of 15 crores which is actually anticipated on open
line works.

41. Our programme of new construction for 1928-29 is more ambitions ;
it includes over 90 different projects covering more than 4,600 miles of new
lines, of which 50 projects aggregating 2,600 miles have already- been sanc-
tioned. The majority of the new lines projected are short branches or feeder
lines to the main systems, and construction is distributed over the whole
country. In Burma and in Assam the proposed branches are in the main
pioneer lines, which we have reason to believe will prove speedily remunerative
and take an active part in opening out rich agricultural areas and developing
the country as a whole. The lines proposed to be constructed in Southern
India will serve thickly populated tracts where communications are at present
somewhat deficient. Some of them form chords of existing lines and will, in
addition to opening up the country they traverse, relieve congestion on present
main lines. In the Punjab we propose to construct cross connections running
from east to west in the large canal colony area where the existing lines run
more or less north to south in the direction of Karachi. These branches should
stimulate the development of traffic between the important trade centres that
have sprung up in the different Doabs and are at present unconnected and
separated by the great tributaries of the Indus. In the Bombay Presidency
and the neighbouring provinces served by the Bombay, Baroda and Central
India, the Great Indian Peninsula and the Madras and Southern Mahratta
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Railway, we have under consideration a large number of short branches open-
ing up fresh country where at present there is difficulty in bringing agricultural
produce to market. Their construction will undoubtedly help the cultivators
of cotton and other valuable crops. We should also mention a contemplated
-system of broad guage feeder lines to serve the vast fertile area in Sind situated
on the left bank of the Indus which is to be irrigated by the Rohri canals under
the Sukkur Barrage scheme. For these projects we propose to place a little
over 11 crores at the disposal of Railway Administrations next year and we
hope they are not over-sanguine in expecting that with this allotment their
-expenditure will reach 9 crores. The Railway Administrations themselves
put the mileage of lines to be opened in 1928-29 at 885. Judging from this
year’s experience, they may perhaps be a little optimistic but we trust that
the mileage to be opened will in any event not fall far short of 800 miles.

42. In addition to the 15 crores for open line works and 9 crores for new
construction, a total of 24 erores, which we hope to spend next year, capital
expenditure of 4 crores is required for the purchase of the Burma Railways.
By this payment we expect to increase our net annual revenue by about half-
a-crore. QOur total capital expenditure in 1928-29 on these estimates will
be 28 crores and we expect simultaneously to reduce our stores balances by
1 crore to a little under 14} crores.

¥. A. HADOW,
Officiating Chief Commissioner of Railways.

A. A, L. PARSONS,
Financial Commissioner of Railways.

" NEw DELHF;

The 31st March 1928.
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APPENDIX 1.

Capital Expendiiure.

71

1. The distribution of the total capital allotment on State Railways work-
-ed by the State and by Companies, under England and India, in each of the
three years from 1926-27 to 1928-29, is as follows :—

1927.28,
Actuals : - Budget
Itera. 1926-21. |- : 1928.29,
. Budget. Revised. .
.
England—
Sterling ;;ayments Y 8,409,980 | 12,000,700 9,375,000 | 12,486,100
Converted into rupees at 2s. '
to the rupee . . Re.| 8,40,99,800 | 12,00,07,000. .
-Converted into rupees at 1s. 6d. ' -
totherupee . .Ra. 12,50,00,000 | 16,64,81,000
Exchange . . . Ra. 2,87,67,671 | 4,00,02,000 4,35,000 -
Total England . Re. {11,28,67,471 | 16,00,09,000 | 12,54,35,000 | 16.64,81,000
Probable savinga . . Rs, .. 4,66,76,000 . 3,98,14,000
Net England . . «Rs.|11,28,67,471 |11,33,33,000 12,51,35,000 12,66,67,000
Indis . . . . Rs. | 15,94,11,068 ' 23,76,72,000 | 17,45,65,000 | 16,09,87,000
Probable savings . - . Ras. . 10,10,05,000 . 76,54,000
Net India . . . Rs. | 15,94,11,068 | 13,66,87,000 | 17,45,65,000 | 15,33,33,000
Total England and India . Ras.|27,22,78,639 | 26,00,00,000 | 30,00,00,000 | 28,00 00,000

2. The following table compares the allotments made for open lines ahd
lines under construction in 1928.29, separately under Commercial Lines and

Strategic Lines, with the sctual expenditure

expenditure of the current year.

of 1926-27 and the estimated
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" (Figures in thousands of rupees).
Revised Budget
Items,' . Actuals, estimates, estimates,
i . 1926-37. 1927-28. 1928-29,
Commercial—
Purchase price of Burma Railways . . 4,00,00}
Purchase of branch line shares . . . 29,95 2,00 .
Open Linés (including rolling stock) . . 1978299 | 20,52,00 | 17,2756
Total . . . . 20,12,94 20,54,00 21,27,66
Deduct—Probable savings . . . Lee .. 2,569,66
Net Open lines (commercial) . . . 20,12,94 20,54,00 18,68,00
Lines under construction—
(a) Started in previous years . . . 6,27,11 6,99,14
B . ' 8,50,00
(b) Started in current year . . . 32,10 3,71,98
Total .. . . . 6,69,21 8,50,00 10,71,12
Deduct—Probable savings e .. ve 2,15,12
., Net lines under construction . . . 6,69,21 8,560,00 8,566,00
- Total Commercial . . 26,72,15 | ~ 29,04,00 27,24,00-
Strategic— )
Open linés (including rolling stock) . . 33,38 66,50 32,23
Lines under construction— _
(a) Staried in previous years . . . 29,50 il 43,77
e - i 17,26
{b) Started in current year ' . . . } ’ .. -
L'eduvi—Probable savings . . " . . .
-+ Net Strategic lines . ‘o 50,64 96,00 76,00
Total Commercial and Strategic . 27,22,79 30,00,00 28,00,00
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3. The details of the budget grant for 1928-29 are shown below :—

73

b (Fxgures in thousands of rupees).
Open Lines. Construction of
Railways.
Rolling| Other Linesin| New
Stock. items. |- Total. |progress. i lines.
f
-«
Btate Railways worked by the State—- :
Aden (Commercial) . . . 16 76 92 . R
Eastern Bengal . . .| 8182 82,38 | 1,20,00 . .
Baruipur-Lakshmikantapur . e . .. 9,00 -
Dinagepur Ruhea . e .e .e .e 2,00 .o
Nawabganj Abdulpur . . o . . 22,00 .
Purnea Murliganj including Be-
hariganj Branch . . . . .e . 13,00 .ee
Sainthia Berbampur Halsa . e} . . . 4,00*
Daoca Aricha . . N .e . L . 4,00
Kalukhali-Kamarkhali-Bhatea- ]
para B . . . . . .. ‘ 11,00-
EsstIndian . . . .|L10,60| 1,89,60] 30000| .. | ..
Central Indian Coalfields . e .o . 85,71 .o
Calcutta Chord . . . . .. T 70217 ..
Lucknow Sultanpur Jaunpur . .o . .. 25,68
Unao Madhoganj Branch. . ... . . 10,00 ..
Chamdpur Bijnor Muazzampur
Narain . . . . .o ‘e . 12,601 .
Great Indian Peninsula . .| 73,79 3,0L21| 37500 . .
Agra-Bah U PR .. . . 934 .
Darwha-Pushad . . e . . 10, 60 )
Diva-Dasgaon . e .. - . . I 18,000
Kartal-Kamasin . o o] .. i . . . 14,00
Nasik Belapur-Sheogaon . . . l o ., .e . 14,00
Khamgzaon-Caikli . . . _— |. . .e 9,66
Hiwarkhed Akot Akola Basim - .o . i 14,00
Harpalpur Bharwa Sumerpur . - . " ve 6,64
Orai-J almm-Madhoguh Jaga- ’ -
manpur . . . - .o .s - 4,86
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(Figures in thousands of rapeesly
' , Open Lines. i Construction og
Railwags. Rolling K Other Linesin ' New
Stoek. items. Total. |progress. lines,
-State Railways worked by the State
—conid.

North Western . . . . 45,69 1,62,45 2,08,14 . e
Kanéra Valley . PR .e .o .e 57,00 .o
Armritear-Narowal . .. .. e . 85 -
Jassar-Shakargarh Amru . . . .. 33 e
Layallpur-Jaranwala . . .e . e 30 .e
Rohtak-Gohana-Panipat . . .e . . 50 .

* Chiniot Khushab . . o] .. . .. 42,50 | ..
Kalabagh Bridge . « . .e . .o 15,74 .o
Gujranwala Sialkot Chubarkhanal .. . . . 12,95

. Lyallpur-Chananwala . . .. .o .e .e 12,60
Rohtek-Bhiweni . . o] e - . . 10,00
Thaneswar-Jagadhri . . .o . ve 3,00
Sindh Left Bank Feeders. . . . . .o 12,00
BatalaButari . . o] e . . . 8,64

:Strategic Lines (North-Western Raile

way) . . . . . 8,75 23,11 31,86 . .o
K.hyber Railway . . . - .e - we 14,42 .e
Quilia Saifullah-Fort Sanieman

Extension . . . . . 29,35 .e

- Strategic Lines {Aden Rai].wa.y) . . 37 37 - e

.State Railway Collieries. . . .e 9,95 9,95 .o .e

) Total State Lines worked by State | 3,26,61 7,19,73 | 10,46,24 | 4,30,93 | 1,67,65

.State Railways worked by Com- .

panies or Indian States—

Assam Bengal .- . . .| 20,13 29,87 50,00 | . .
Furkating-Badulipara Jorhat . . . 1,71 o
Karimganj-Longat Valley . .e . .e 3,00 .
Netrakona-Mohanganj . . .- . -. 10,29 .
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(Figures in thousande of rupees.)

Open Lines. Construction of
- - Railnays.
' Rolling | Other Linesin| New
{ Stock. items. Total. [progress.| iines.
- - ) T
State Railways worked by Com- ) .
panies or Indian Sta . . ¢
Habiganj Shaistaganj Balla . * .. T .. . 5,00 [P
Chittagong-Fotikehari . . . .. . .. | 600
Senchoa Mairabari. . ~. ' .. . ] s
Feni-Belomia = « .+ | .. .. RO B TS
Alegna Bridge at Bhairab -7 . . T e k . 1,00
Chittnéong-l)ubn/l..nri . . I e Yo ‘ e | .‘.‘ ‘ 2,00-
Bengal Nagpur . . . .| 2431| 1,1803| 14234 .. ..
'l'urpsu Tirodi Conversion . : .e e . 23,75 .
Raipur-Parbatipur e . " .e . . 68,84 | . .;
. . Contai Road.Contai . .. . . . . . 1 5,00
Bally Bridge Connection . . I . . v.. e I — 17
Bengal and North Western . | 3,63 1,73 536 .. | .
Mashrak Thawe . o o | .. . . B Y™
Chakia Parsauni . . . . . . e : . 4,00+
Bezwada Extension . . . .. 43 43 i'. L.
Dronachallam Kurnool Railway Ex- - ' '
tension . B . . . .o .o .. 5,99 -
Borabay, Baroda and Central India. | 30,88 | 1,20,71| 1,6069 | + |
Jambusar Kavi . . . . . . 6 o
SamniDehej . o o of ee 1 e . 261 ..
Boriavi Vadtal . . . . .e .. 1,00 .
Vasad.Katana . . . . . .. .. 4,66
Nadiad Kaira. . . . e - .e T e . 5,08
Kapadvanj ria Modassa to .
epghraj . . . . . . ee " . 10,00
Thasra-Virpur . f . .e . .s e 11,00
Deesa via Deodhar to Tharad . .e . .. . .. 10,00
Kotah Bundi o . ' . .o . 6,00
Burms . . . . o] sser| 3833 7000| .. .
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1 (Figures in thousands of rupees.)
Open Lines, Contruction of
Railways.
Rolling{ Other Linesin| New
Stock. | items. Total. |progress.| lines.
-'State Railways worked by Com.-
vanies or Indian States—contd.
Bur . . .
Kayan Thongwa . . . .e .. . 1,60 .
FIe-ho-.Tayon . e . .o .. 1,09 .
Taungdwingyi Kyaukpadaung. .. .. e 13,09 ..
Myingyan Natogyi Paleik . ve . . 10,41
Nyaunglebin Madauk . . .. .- ) e 6,00 e
“Taungdwingyi-Minbu Pakokku : -
* (a) Taungdwingyi-Patahago <l . .. .. .. 20,00
(L3} Patanago-Mq]un-Pakokku .. .. . .. 5,00
Sagaing Bridge. . . . . we . 25,00
-Jodhpur . . . . - . 10,60 10,60 .e ..
Jhol Sanghar Hiral Branch' .| ., . . .. 5,00
“Madres and Southern Mahratta . | 46,85 | 88,15 | 1,35,00 .
Nida.da.lvolu-Narasapur . . .o C e " cen 13,28 .
Coconada-Kotepalle . .| .. . . 1242 ..
‘Gudivada-Bhimavaram . .| .. | .. . 603 | ..
Guntur-Gurzala Ma.cﬁeﬂa . .e .. .. 20,00 .o
‘Madras-Renigunta . * . . .o .o .e e 5,00
iBelgaum-Hubli . . . . .. - . .. 9,00
Dundur-Nargund . . . . . . .. 1,27
‘Nipani Raibag - . . . .. .. 3,00
Raibag Jamkhandi Bagalkot . ‘e . .. . 5,00
Rohilkund and Kumaon . . e ~77 —77 e -
Shabaznagar Mailani . . .. .. .. .. 1.60
‘South Indian . . . . 46,07 93,93 1,40,00 . .e
Shoranur-Nilambur. . . .. e . 67 -
Villupuram-Trichinopoly . .. . .. 31,41 .
Viradhunagar Tenkasi . » . .. C .. .. L4s |- ..
Dindigul-Pollachi . . . .e .e st 7,14 ve
. Madura Bodinaikanur . . .. .. | .. 1,10 e
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[Figures in thourandsYoffrupees.]

r ] N
Open Lines. ~ Construction of
Railways.
Rolling | Other’ . Livesin| New
stock. items. Total.  [progress.| lines.
State Railways worked by Com-
panies or Indian Btates—
Cuddalore.: Vriddhachalam . . ve Ve, 1,00 .-
Mayavaram Tranquebar . . . . . 2,23 .
“Trichinopoly Manamadura . | .. - - 50,00 [ ..
Salem Metur Dam . e . . . e 7,9
_ Pollachi-Palghat .. . . .. .e ve . 15,03
Salem Attur Vriddhachalam . .e e . . 20,00
Bodinaikanur-Cuddalore . . ’e e . . ~ 3,00
Satyamangalam-Palni . . .. . .e .. 2,00
Karaikudi Devacottah . . .e ‘e .e N : 4,00
Thettakad Valparai . .| .. o . w100
Manamadura-Viradhunagar or .e .o .e .o l—,00
Maniyachi. .
“Tellicherry-Paravur-Makut . | ..’ . . -« | 1,00
Total State Railways Worked by .
Companies or Indian States .| 2,05,64 5,08,01 7,13,66 | 3,11,98 | 2,14,33
Grand Total . | 5,32,06 | 12,27,74 | 17,69,79 | 7,42,91 | 3,71,98
| 11,14,89
. l 28,74,68
Add—purchaselprice of Burma Rail-
waye . . . . . 4,00,00
Deduct—Probable Savings . 4,74,68
Net . . . . 28,00,00

Open Line Works.

4. The distribution of the allotment of 17-60 crores over the Open Line
Capital programme is as follows :—

Crores

of Rs.
1. Open Line facilities . . . . . . 1328
2. Rolling Stock . . . . . . . . . 532
3. Reduction in stores balances and fluctuations in suspense . —1:00

17-60
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5. Open Line facilities—The following shows the distribution of the pro--
posed gross allotment of 13:28 crores among the various classes of open line-
works :— :

Crores

of Rs.
(u) Doubling and Quadrupling .. . . . . 51
(¢) Tmprovement of Rails and Sleepers . . . . . 2:17
(+) Strengthening of Bridges . . . - . . . ‘91
(1) Remodelling of station yards . . . . . . 175
(¢) Staff Quarters . . . . . . . . 53
(f) Workshops, Stores and station buildings ‘. . . . 1-37
(+) Plant and Machinery . . . . . . . 40
(b) Electrification of Lines and Stations. . . - . 2:19
(i) Sidings, Diversions, Links, Collieries, ete. . . . . 1-U8
(j) Miscellaneous works . . . N . . .. 237

13-28 -

(a) Doubling and Quadrupling.—The most important of the projects for in--
creasing the capacity of congested sections, for which provision has been made
in the next year’s budget, is the comprehensive scheme of doubling and quad-
rupling undertaken for the improvement of traffic facilities in the Madras sub-
urban area. Work on this scheme is in progress and a sum of 27} lakhs has been
provided to meet the expenditure on it during 1928-29.

Among the other important schemes provided for, mention may be made
of the doubling of the Goilkera Manharpur section of the Bengal Nagpur Rail-
way which has been undertaken to improve the capacity of the line for carry-
ing coal and other traffic, and of the Ishurdi Abdulpur section of the Eastern
Bengal Railway which, it is expected, will be found necessary with the deve-
lopment of traffic consequent on the opening of the Abdulpur Nawabgunj
chord line now under construction. The provision made for these two works
i3 6 and 1} lakhs respectively.

(6) Improvement of Rails and Sleepers, and (c) Sfrengthening of Bridges.—
With the object of enabling the railways, more particularly the main lines, to
carry the increasing traffic with efficiency and economy by utilising modern -
type locomotives with their heavy train loads, the programmes of strengthen-
ing and improvement of trackwork and bridges have been co-ordinated so as
to steadily eliminate the remaining sections of light track and weak girders
on the main lines. : : .

The major schemes on which expenditure is expected next year are on
the Great Indian Peninsula, East Indian, North-Western, Bengal Nagpur, and
Jodhpur Railways. Among the more important projects for the improve-
ment of track should be mentioned the relaying on the Jubbulpore Allababad,
Khandwa-Itarsi and Poona-Sholapur sections of the Great Indian Peninsula
Railway and on the Howrah Khargpur and Barang Waltair sections of the
Bengal Nagpur Railway for which an aggregate provision of 1546 and 9:86
lakhs respectively has been made. The more important schemes for the im-
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provement of bridges and the provision made for ea.ch in the next year’s budgeb
are noted below :— i

. Lakhs.
Regirdering of the down track of the Lower Sone Bndge (East
Indian Railway) . . . . - 1lu26
Regirdering of the up track of the Allahabad, Jumna Bndge
(East Indian Railway) . . . - . 976
Strengthening of the down trac k of the Upper Sone Brldge
{East Indian Railway) . o . - . 6-97
Reconstruction of the Sher Bnd.ge (Great Indian Pemnsula
Railway) . . . - . . . 6:06
Reconstruction of the Sukkur Bndge (Great Indmn Pemnsula
Railway) . . . . . . . . . 420
Strengthening of the Attock Bridge (North-Western leway) - 539

(d) Remodelling of Station Yards—As explained in the last year’s Expla.-
natory Memorandum of the Budget, the question of remodelling yards with
a view to providing improved marshalling facilities at stations where the pre-
sent lay outa are inadequate or unsuited to modern conditions is one of great;
importance in the programme of railway betterment. It is a matter that is re-
ceiving the attention of all Railway Administrations particularly in connection
with the new branches and extensions now under construction.

The more important of the schemes for remodelling or constructmg
station yards and the amounts proposed to be spent thereon durmg the next

year are detailed below :— .

La.khs

Keighly Street (Bm'ma Railways) . . . . . . 4:36

Cawnpore (East Indian Railway) . . . . . . 2300 —

Moradahbad {East Indian Rallwa‘y) . . . . . 5'69

Relur (Fast Indian Railway) B . 5650

Victoria Terminus (Great Indian Pemnsula Ra.llway) . . 1192

Bhore Ghat (Great Indian Peninsula Railway) . . . 866

Miraj (Madras and Southern Mahratta Railway) . . 500

Central Station (Madras and Southern M ahratta Ra:lway) . 500

Rawalpindi (North-Western Railway) . . 1153

Khan Alampura (North- Western Railway) . . . . 3-00

Trichinopoly (South Indian Railway) . . . . . . 700

Erode (South Indian Railway) . . . . . . 4-00

The most important new project for station yard remodelling is that relat-
ing to the junction station at Erode. The remodelling of this station has been
found necessary in consequence of the conversion of the Erode Trichinopoly
line from metre to broad gauge ; and as the expansion of the station on the ex-
isting site is not practicable it is proposed to build a new station at a little dis-
tance from the present station. The scheme provides for the construction of
a yard specially designed to admit of the quick handling of trains and goods
stock and the erection of & locomotive Depot at Erode on the site of the ex-
isting station. It also contemplates the revision of the engine runs in the neigh-
bourhood of Erode entailing the abandonment of Salem and Podanur as
locomotive stations except for shunting and banking engines. The cost of
the entire scheme is estimated at about Rs. 60 lakhs, of which approximately
51 lakhs is chargeable to capital. It is expected that as a result of the proposed
remodelling of the station it will be possible to set free 7 goods and 2 passenger
engines, and taking into account the further savings anticipated on account of
the reduction in shunting engine hours and wages to engine crews it is consid-
ered that the total economies likely to be secured will represent a return of
over 8 per cent. on the capital outlay involved.

F
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(e) Staff quarters—With a view to introducing a system under which it
will be possible to provide suitable dwellings in healthy surroundings for as
large a proportion of railway staff as practicable and at the same time to en-
sure a reasonable return being obtained on the capital invested, certain revised
principles regulating the provision of quarters for railway staff and the assess-

“ment of rents for these quarters were formulated with the approval of the
Standing Finance Committee for Railways. These revised principles, full
details of which are contained in the memorandum at pages 59-62 of Volume
III No. 1 of the proceedings of the Stariding Finance Committee, were intend-
ed for adoption as a general policy to be aimed at by all Railways and as a
definite policy for State-managed Railways.  The introduction of the compre-
hensive revision of the whole policy affecting the provision of staff quarters
contemplated in the revised principles has been attended with a considerable
amount of practical difficulty, and in order to find a suitable solution the
whole question was recently discussed with the Agents of the State-managed
Railways. Necessary measures are now being taken, in accordance with the
conclusions arrived at as a result of this discussion, to ensure the introduction
of the new rules at an early date.

The following are the details of the provision made in the Budget for 1928
29 for the construction of staff quarters on individual railways.

(Figures in thousands of rupees).

Officers’ quarters, Other quarters.
Provision * Provision « .
to Provision to | Provision
Railways. complete for complete | - for
. - bungalows| new quarters new
under |bungalows.| under |quarters.
construe- construe-
tion. tion,
|
Asssom Bengal . . . . . .. .e 3,08 {
Bengal and North Western . . . . oo 50 | ..
Bombay, Baroda and Central India . ‘e .e 4,00 ‘ 2,60
Burma . . . . . . 1,29 .o 4,33 ‘ 69
East Indian Railway . . . . .o .e 14,86 1,80
Great Indian Peninsula . . .e .e 9,80 | 3,00
Eastern Bengal . . . . . .. e .10 ‘e
Madras and Southern Mahratta . . .e .. 3,82 ..
North-Western . . . . . | .- .o 1,50 | 1,00
South Indian . . . . . 51 e 45 ' cee
1,80 . 42,44 | 8,99

(f) Workshops and Siores and Siation Buildings, and (9) Plant and
Machinery —The imperative necessity for heavy expenditure, at any rate for
some time to come, on the remodelling and improvement of State Railway
‘Workshops in general has been established as a result of the investigations
recently carried out by the State Railway Workshops Committee and the re-
commendations of the Committee regarding the lines on which the re-organisa-
tion and improvement of the workshops should proceed, as far as these have
been accepted by the Railway Board, are now being given effect to by Railway
Administrations.
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The statement below glves’partlcula.rs of. the more important schemes
of workshop construction and remodelling for which promlon has been made

in the budget for the ensuing year :—
(Figures in thousands of rupees).

Amount
likely to
Estimated be spent Provision
capital to the for
expenditure. end of 1928.-29.
_ 1927-28,
Dohad—New locomotive shops (Bombay,
Baroda and Central India Railway) ' 1,71,84 92,63 48,00
Kanchrapara—Remodelling of locomotive - .
shops (Eastern Bengal Railway) . 36,00 26,30 5,37
Charbagh—Extension to locomotive shops
(East Indian Railway) . . 40,97 37,75 3,22
Perambur—Remodelling of shops (Madras '
and Southern Mahratta Railway) . | 2,12,35 89,34 25,00
Trichinopoly—New workshops (South Indxa i
Railway) . . 3,16,61 2,93,21 20,00
Jamalpur——Remodellmg of. Workshops (East |
Indian Railway) . ; 1,02,73 23 12,97

The remodelling of the East Indian Railway workshops at Jamalpur is
the only important new scheme provided for, all the other schemes having
already been taken in hand. The Workshops were originally constructed in
1862 and have been added to and altered from time to time. The lay out of
the shops as they now stand has several drawbacks and is defective in many
respects. The majority of the existing shop buildings are unsuitable for present
requirements as they are cramped and dark and have for the most part to be

artificially lighted on dull days, and generally these old brick-built structures ,

are in such a condition that to repair them satisfactorily would cost a con-
siderable amount and even then they would still prove to be a great handicap to
efficient working. The question of remodelling these workshops was examined
by the State Railway Workshops Committee and it is essentially on the basis
of the recommendations of this Committee that the present scheme of remodel-
ling the workshops has been drawn up.

Abstract estimates have been prepared by the East Indian_ Railway
Administration separately for the Engineering, Electrical and Mechanical
portions of the remodelling of the Workshops including Stores which show that
the cost of the entire scheme is likely to amount to Rs. 102°73 lakhs. These
estimates are being examined to see whether the various items of work included
therein are necessary and justified from the financial point of view.

(k) Electrification of Lines and Stations—The importance of the adoption
of electric traction on the railway lines in the neighbourhood of busy towns
and important trade centres, such as Bombay, Madras and Calcutta was ex-
plained in the Explanatory Memoranda of the last two years’ budget.

The only scheme which it has so far been possible to take in hand is that
in the Bombay area, and it comprises the electrification of the suburban lines
up to Kalyan and the main lines to Igatpuri and Poona on the Great Indian
Peninsula Railway and of the suburban lines between Church Gate and Borivli
and the main line between Grant Road and Bancra on the Bombay, Baroda
and Central India Railway. Electrified services have already been estab-
lished on the Harbour Branch, the Mahim Chord and the local lines between
Victoria Terminus and Kurla and Thana on the Great Indian Peninsula Rail-
way, and also quite recently on the Colaba Borivli section of the Bombay,

’
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Baroda and Central India Railway. The work on the remaining sections is
being vigorously pushed forward by the Railway Administrations concerned
with a view to introducing electrified services on the whole of these sections
at the earliest possible date.

Of the other schemes in contemplation, the possibilities of the electrifica-
tion of the Calcutta suburban lines and also of an extension of the Bombay,
Baroda and Central India Railway electrification from Borivli to Virar are
still under examination. The investigations in the Madras area have been

, completed and it is now proposed to mtroduce electric traction on the Madras.
suburban section of the South Indian Railway.

The estimated capital cost of the various schemes of electnﬁcatlon of lines-
and the amounts provided therefor in the next year’s budget are detailed

below :—
(Figures in thousands of rupees).

Approximate
Estimated | expenditure | Provision
capital to end for
cost. of - 1928.29.
1927-28.
Bombay, Baroda and Central India Railway— .
(i) Bombay local section—Electrification
between Church Gate and Borivli En.
gineering portion . 1,25,66 1,02,39 4,11
(ii) Bombay local section—Extension of Elec-
trification to Virar . . . . 34,27 ,e 4,32
Great Indian Peninsula Railway— | ’
(i) Electrig locomotives for main line . 1,68,96 20,90 30,00
(ii) Track equipment for main line . . 2,02,84 28,61 35,00
(iii) Power sub-station for main line . . 88,17 20,15 18,00
(iv) Power transmission system for main line 79,03 21,78 20,00
(v) Steel Buildings, Cranes, etc., 30,20 8,50 . 16,16
(vi) Miscellaneous expenditure on electrified
services . . . . . 3,11,62 2,30,83 67,76
South Indian Raﬂway—
Electrification of Madras Suburban Section . 237,43 ve 2,00

(¢) and (j) Sidings, Diversions and other Miscellaneous Works.—The provi-
sion under these heads includes the expenditure proposed on miscellaneous
works such as watering arrangements, development of collieries, train control
installations, lengthening and isolation of loops, conversions, overbridges,
%'etties, etc. The following are among the more important works provided
or :— . -

Amobunt of
provnlon

made
(inlakhs. )

Long distance terminal at Bellasis road, (Bombay,
Baroda and Central India Railway) . 17.91
. Extension of guide bunds of Jumna River and stralg.,hten
ing of east channel in Delhi Division (North Western

Railway) . 6.00
Water supply scheme at Jhansi (Great Indlan Peninsula

Railway) . 5.00
Overbridge at F‘]ephant Gate, Madras (Madras and -

Southern Mahratta Railway) 5.42
Talchir Colliery (Madras and Southern Mahmtta Rallway) 5.24
Construction of a fifth jetty at Chittagong (Assam Bengal

Railway) . . 5.00

Conversion of Erode Branch (South Indlan Rallway) . 2.55



- BUDGET FOR 1928-29. 83

An item of particulsr importance for which provision has been included
under these heads is the expenditure on schemes for the improvement of train-
ing facilities for railway staff. The following are the detalls of the provision
made for the more important institutions :—

Lakhs
Staff College at Dehra Dun (East Indian Railway) . . 1070
Training School at GGomoh (East Indian Railway) . . 6-41
Training School at Lyallpur (North Western Railway) . 4-42

6. Amenities for third class passengers.—The forward policy which has in
recent years been adopted in the matter of the provision of amenities for lower
class passengers with a view to improving the conditions of their travel is being
steadily continued by Railway Administrations in close consultation with the
Local Railway Advisory Councils.

As explained in the last year’s Explanatory Memorandum of the Budget,
in as much as the lower class passengers-share the facilities provided when
schemes of general improvement such as remodelling of station yards, electrifica-
tion of station yards, electrification of stations, and improvement of train ser-
vices, are undertaken, an appreciable proportion of the amounts provided for
-expenditure on such schemes falls under this head. Quife apart from, and in
addition to this, provision has been made in the next year’s budget to the
extent of 22004 lakhs for amenities which are specially intended for improving
the conditions of travel of lower class passengers The followmg are the
details of this provision :— ¢

. I.a,khs
1. Arrangements for water supply to passengers . . 530 -
2. Waiting sheds, waiting rooms and wmtmg halls.: . + 1604
3. Indian refreshment rooms . .. 450
4. Booking facilities . . . . . 2-21
5. Latrines and sanitary arrangements e . . ' 484
6. Raised platforms . . 6-02
7. Additions and betterments to lower class wmages . 181-13

Total . 220404

7. Rolling Stock—The approved programames of Railway Adm_l—mstratlons
<contemplate the following expend;ture on account of rolling stock 'during
1928-29,

Lakhs,

- (@) Capital Expenditure— ot - v e ]
(i) for additional stock . . . . . 209-50
(ii) for lmprovement to existing stock . . 4 26896
Total Capltal . . . ‘ 47846
B e e e
(+) Expenditure chargeable to the Depreciation Fund for - . ..
renewals of worn.out stock, ete. . . ) . 331-90

¢ * . Total Expenditure - . . 81136 '

In addition to the above expenditure provision has beenTn-a_d;I the pro-
gramme for the following expendlture to compleje works sanctloned in previous

years’ programmes :— -

Lakhs.
Capital . . . . ‘ . . . 5369
Depreciation Fund . 29-67
This brings the total pronslon for rollmg stock in 1928.29 to—
: - Lekhs. -
Capital . ’ . . . . e . . 63205
Deprematlon Fund . . . . . . . 361°57

Grand ti:tal . 893-62
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Specific allotments set apart for

N . Broad Gauge. Metre

Additions. Renewals, Total. Additions.

. S D ia. . .
Capital. | Capital. tio??\i::l. Capital. CTapxtal.

I.—Locomotives—

"(a) Engines and Tend‘ers‘. " 8,16 98,16 66,70 1,06,32 37,8¢
() Boilers . . .| .. 21 6,83 21 9t
(c) Eleotric Headhghts for

locos . . .. 4,58 35 4,58 .e
(d) Superheating of locos. . 24,80 | 66,36 24,80
(e) Miscellaneous Expen- L

diture . - P SR ‘ 10 26,03 10 ..

II.—Coaching Stock—

la) TandIIClass & .| ~ 13,36 | 18,04 18,16 31,40 3,03
(b) Inter and ITI Class_ . 27,64 17,63 1670 | 4527 21,77
() Other comi)osite. i ) ' o .
coaches . - . . 41,563 49,00 33,66 90,53 15,6k
) . » . '
{d) Conversions from. gas
to electricity . e .e 7,00} .. . Z,OO
(e) steel]aneous Expen T el —13,64 14,30 | —13,64 .
diture .- .
‘IH.—-'-Gaods Stock—- . .
¢ > . S Co I
{a) General Service . . 2,62 3,04 2,621 15,62
(%) Othertypes . .| 59| - 1561| 1282) : 2151 11,09

(¢} stcellaneous Expen- ) .
diture . .. .o —2,84 . 2,84 —2,84 .e

Total . ' 96,69 2,21,36 2,67,69 3,17,95 1,12,64
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vanous items are shown below :—-
(Figures in" thousands of rupees)._

Gauge, ’ | ‘ Narrow Gﬂugé. ;
. Grand | Grand
Renewals, / t Total. | Additions. Renewals. Total, | Total. | Total,
Depre- Depre- Depre-
Capital. | ciation Capital.| Capital. | Capital.| cintion Capital. | Capital. | ciation
Fund. ~ Fund. Fund.
23,75 | 22,07 | 61,56 . e | e .. |161,88] 8877
. 5t
‘188 669 | 27| .. . - | 73,00 1352
. . R . e e 458 - 35.
i . _ . P W
; B b ,
2,68 266 2,68 .. . -l 27,67 | 69,02
i
! i ”
73 N B . s i ee |7 101 26,78
. ,’ 0 'J . . .
: 1 | .
1 s0e | se0| 6oof .. | .. | .. | .. | sn49|-2176
8,56 9,90:“33,33‘ . T R .. 78,60 | 26,60
| N
4,59 3,68 ) 20,20 27 . . 27 | ,11,00 | 37,24
0] .. [ .| | 16 70| 7,80 18
20| .. 20 !" e b T —134a 1a30
425 1,07 1977, .. o ee b e | 22390 giT.
. ' ; t . . . . ] )
83 3,63 1282, .. D 84,33 | 16,45 -
v " R e 1.l | —2,88] 284
i N .
P L_,t,*-A P . - . e . l - - -
46,00 | 64,05 1,50,54, . .27 . 70 .16 | 97 | 4,78,46 | 3,31,90
| .
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The programme authorised by the Railway Board at the time of the pre-
paration of the budget for 1928-29 provides for the construction of new units
of stock shown in the table below, all of which, however, will not necessarily
be completed and available for use before the 31st March 1929,

Broad Gauge. | Metre Gauve
— Additions | Renewals | Total | Additions | Renewals | Total
No. No. No. No. No. No.
1. Locomotive engines 8 149 157 40 73 113
2. Coaching vehicles .
(in terms of four
wheelers).—
(2) I and II class 66 100 166 45 51 96
(b) Inter and III
class . . 138 194 332 300 177 47
3. Goods wagons (in .
terms  of four -
wheelers) 232 232 861 646 1,506 -

Not.—The figures in this paragraph are exclusive of IIT class composite coaches

to be built with luggage, brakes, postal compartments, etc.

The figures for goods stock

represent thenumber intended for the carriage of goods for the general publicand exclude
all special types of goods stock, such as oil tanks, rail and timber trucks, sheep vans,

_ballast wagons, ete.

The following statement shows for the broad, and metre gauge lines, the
details of the new units of coaching and goods stock in terms of four-wheeler
units included in the programme for 1928-29 which will be constructed as
additions to the authorised stock of the railways :—

Goods
I and II Class Inter and III Class | wagons.
coaching vehicles. coaching vehicles. | General
- ’ Service;
‘Railways.
Broad Metre Broad Metre Metre
) . Gauge. Gauge. Gauge. Gauge. Gauge.
East Indian . . . 13 .e 21 .. ‘..
Eastern Bengal . . - 46 12 10 32 .
Great Indian Peninsula . .. .. 40 .. ..
Burma -, . . . . 28 .e 116 300
Bombay, Baroda and Central -

India . ‘. . 4 5 .e 72 ..
South Indian . . . e . 46 .. . 460
Madras and Southern .

Mahratta . = . 3 21 .o ..
Assam Bengal . . . .e . 80 100
Total . 66 45 138 300 ) 860

Nore.—The above figures exclude

composite

classes other than _thoge specified.

coaches having compartments for
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8. A complete list of new lines, whether under construction or likely to
be commenced during the year 1928-29, for which the allotment of 11:15
crorea proposed for new construction is intended, is given in the demands
for grants for new construction and strategic lines. The total mileage of-
these new lines excluding that of the lines to be opened this year aggre-
gates 4,670 miles. The additions to the several main systems are indicated in
the tabulated statement below :— ' ‘

Lines the
. . : construction
Lines in | of which has- | Unsane-
Railway System, Progress. | beensanc- tioned Total.
tioned but lines,
. e . . . not yet Sk
, commenced.
AwamBengal . . . .| 13| 30|  m| o
‘. 7 . - . N N
Bengal Nagpur . . . . 381 “ - ..o ,4Y ) . 422
. . . - [ e T b
Bengal and North Western . . . e 1] - b6
. . - . - . . ‘ : . ' T . .
‘Bombay, Barodg and €entral India | - it ae Lo 1881 261
Burma e Ce te te T a2 O | 432
I T T R .
"Eastern Bengal . . . . 185 T . 183 338
N . . . . . R S T ime -/'
EsstIndisn, . o o .| . .d0sf’ .. | LT 405
-Great Indian Peninsula. . - .| - 88 .8 44| 610
Jodhpur ~ . ‘. . . W] e : R RS £ B 73
Madras and Southern Mahratta . | 196 .. - 296 490
North Western . . .~ . .. 201 v 140 258 599
Rohilkhand and Kumson . .| .. . 70 70
SouthIndian . . ., .| s6a . © ges | 502
s . . . . . . - e R
Strategic . . . . . - 89 L .o ol e .. 89
’ C-— . . . . - . . [ R ‘
Total . 2,486 268 | 1,916 4,670
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9. It is expected that about 636 miles of railway will be opened in the
current financial year and 885 miles in 1928-29. The details are as follows :—

Lines opened and to be opened in 1927-28.

Name of Prqiect. i Number of
miles.

Assam Bengal Railway— .
Simaluguri (Sibsagar Road) Khowang . . . e 39
Burma Railways—

Heho Tayaw . . . - . . . 1
Taungdwingyi Kyaukpadaung leway (Taungdwingyx "Tatmauk
_ Section) . 25

Myingyan Natogyi Pa.lexk Rallway (Mymgya.n N atogyl Secnon) 19
* Hastern Bengal Railway—-
Dinajpur Ruhea e . s . . . . 48

East Indian Railway—

Rikhikesh Road Rikhikesh . . . . _, . . 7
Madras and Southern Mahratta Railway—

Hotgi Sholapur . . . e Tl T e e . 10

Kannivihalli Swamihalli Extenswn . . . . . 11
Nizam’s Guaranteed State Ruilway—

Dronachalam (Dhone) Kumool Extension . . . . 5
North-Western Railway— . .

Hindubagh Quilla Saifulla . . . . . . . 39

Lyallpur Jaranwala . . . . . . . 22

Rohtak Panipat . . . . - « . . . 44

" Jassar Shakargarh . . . . . . . . 26

Amritsar Narowal . . . . . . . . 40 -

) Chak Jhumra Chiniot . . . e . . « . 17
South Indian Railway— : ’
Virudhunagar Tenkasi. . . . 76
Shoranuf Nilambur Railway (Angad.lpuram leambur Section) 24
Villupuram Tnchmopoly leway (Golden Rock Bikshander ’

Kovil Section) - . . . e .. . 8
Dindigul Pollachi . . . . . . . . 75
Madura Bodinaikanur . . . . . . . 55
Cuddalore Vriddhachalam . . . . . . . 35
—_—

cis .. . . Total . .0 ... 636 .

_Lines to be opened in 1928-29.

- " Number of
Name of Project. miles.

- Assam Bengal Railway— . ‘ .
Furkating Baduhpara Jorhat . . . . . 42
Karimganj Longai . . . . . . . . 48

Bengal Nagpur Railway— 7 ) ’ ' ’
Kedla Colliery Branch . . . . . . . 6
Bombay, Baréda and Central Indio leway- : ) ’ -

~_. Jambusar Kavi . . . . . . . . 18

Samni Dehej . . . . “ . . . . 25

Burma Railways—
Kayan Thongwa - . e e s « s . 11
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Lines to be opened in 1928-29—contd,

E astern Bengal Railway—
Baruipur Lakshmikantapur . . . . . e
Purnea Murliganj . . . . . . .
Abdulpur Nawabganj . . . . . . .
East Indian Railway—
Daltonganj Barkakhana . . . . . .
Anuppur Karimati . . . . . . -
Qreat Indian Peninsula Railway—
Agra Bah . . . . . . . . .
Madras and Southern Mahratta Raslway—
Nidadavolu Narasapur . . . . . .
Cocanada Kotipalli . . . . e .
Gudivada Bhimavaram . . o . . .
North Western Raslway—
Quilla Saifulla Fort Sandeman . . . . .
Kangra Valley . . . . . . . .
South Indian Railway— ’
Villupuram Trichinopoly. . . . . e s

Total

89
Number of
miles,
. 24
. 53
. 55
. 114
. 40
. 43
- 47
. 27
C e 44
. 89
. 103
« . 100
. 885

10. Since the last budget was presented to the Assembly proposals for the-
construction of the railways detailed in the following statement were placed
before, and accepted by, the Standing Finance Committee for Railways.
Full details of these projects are contained in the proceedings of the Standing

Finance Committee quoted against each.

Capital cost : i . )
e {including ' Reference to pr ]
Name of Project. . interest Return expected. ' | ings of the Standing
. during ) Finance Committee
construction). for Railways.
Lakizs of Per cent.
Rs. -

(+) Bridge over the Indus at 45°81 . 4°98 [Item No. 1in Vol. IV,
Kalabagh (North Western| - No. 3. .

Railway). ) . b e

(5%) Khushab Chak Jumra 1,27°05 . 8. |Item No.2inVolLIV,
Railway. - No.3. .

(¢is) Darwha Pusad Railway 3024 6:81 |Item No. 17 in Vol.-

ot i o IV, No. 4. -

{’v) Rohtak Bhiwani Rail- 18-90 . & Item No. 18 in Vol
way. ) IV, No. 4.

(0) Bridge over the Irrawad- 1,38:85 | The project cannot | Item No. 20 in Vol
dy at Sageing (Burma be classed as re- 1V, No. 4.
Railways). munerative and has . N
Lo : . been undertaken on

the guarantee of the
e meo ) o ] local Government. | i
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\ Capital cost
(including ‘ Referenee to proceed.
- Name of Project. interest Return expected. ings of the Standing
) during Finance Committee
“construction). for Railways.
\ =
Lakhs of Per cent.
Ras.
{vs) Boriavi Vadtal Railway 2-52 5 It’eiIm No. 2 in Vol. IV
o
{vit) Lucknow ‘Sultanpur" 1,27-83 6-8 |Item No 3in Vol. IV,
Jaunpur Railway. No.
(viit) (a) Purnea Murliganj '17+80 6-6
Railway. %Item No. 4in Vol,
. 1V, No. &
(b) Dhima Beharlgan] 854 - 66
Branch. .
(iz) Trichinopoly Kauukudl 1,36:00 65°37 |Item No.8in Vol.IV,
Manamadara Rallwa.y No. 5.
{z) Habiganj Shalstagan] . 1°92 6°8 |Item No.6in Vol. IV,
Railway. No. &,
(%) Unaa Madhoganj Rail- . « 38:00 63 |Item No.7in Vol. IV,
way. No. 5.
{wti) Chandpur Bijnor Mua- 2542 61 |Item No.8in Vol.IV,
zampur Narain leway No. 5.
(zitd) Quilla Saifulla Fort 46-23 | It is a strategic line |Item No. 3 in Vol IV,
Sandeman Railway. (excluding and will be worked | No. 6.
T interest). at & loss which will
: be gradually reduc-
ed by the develop-
. U R ment of public tra-
) ffie.
(ziv) Abdulpur Nawabgaunj 6670 : 6:2 | Item No. 12 in Vol.
- Railway. - \ 1V, No. 6.
{zv) Salem Metur Dam Rail- 18°99 | The preject is not ex- [ Item No. 1 in Vol.
way. : - pected to beremun-| IV, No. 7.
C erative  and has
been undertaken on
the guarantee of the
Madras - -Govern-
) ment.
{zvi) Salem Attur Vriddhd.* 89+00 5-8 Ttem No. 2in Vol. IV,
chalam Railway. No. T.
{xvii) Batala Butari Railway 2580 5°16 [(Item No. 3, Vol IV,
. No. 7.
-(zviii) Kalukhali Bhateapara 43-46 5] Item No. 4, Val. IV,
Railway. No. 7.
(:mz) Feni Belonia Railway. 1472 58 Item No. 5, Vol. IV,
No. 7.
‘(a:a:) Mmbu and Pakokku 5,04°30 5-32 |Item No. 6, Vol.IV,
Districts Railway. No. 7.
* {=zi) Khamgaon Chikli Rail- 38-84 6 Item No. 13, Vol. IV,
way. . No. 8. :
AxXit) Senchoa. Mairabari 22:76 13 Item No. 14, Vol. IV,
Railway. - No. 8. - : .
(zzm) Kartal Attara Kama- 42-59 6°66 | Item No. 15, Vol. IV,
sin Railway. oo No. 8.
(zziv) Lyallpur Chananwala | - 1,22-00 5:8 | Item No. 16, Vol.IV,

No. 8.
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11. The more important new lines included in the budget but not yet
sanctioned are described below. Details of the less important projects are
given in the budget books of individual railways. -

BoMEBAY, BARODA AND CENTBAL INDIA RAmLway.

Kapadvanj Modassa Meghraj Railway (2' 6" gauge, 54 miles)—This line
will form an extension of the 2’ 6” gauge Nadiad Kapadvanj branch; and was
suggested by the Government of Bombay in 1911 while the branch was under
construction. Alternative alignments from Kapadvanj to Modassa and Kapad-
vanj via Malpur to Meghraj were surveved by Messrs. Killick, Nixon and Co.,
the promoters of the branch line, in 1913. Proposals to construct the line as
far as Modassa were under consideration in 1915, but the Idar Durbar through
whose territory the line was to pass desired that the line if constructed should
terminate at Meghraj and in order to meet their wishes it was decided to carry
the line as far as Meghraj. The project, however, was held up at this stage
owing to the financial conditions brought about by the war.

The extension will develop a thickly populated tract of country and pro-
vide direct railway communication to the important towns of Baad, Modassa. -
and Meghraj. On the recommendation of the Local Government the engineer-
ing and traffic estimates have been brought up to date by the Bombay, Baroda.
and Central India Railway Administration, and are at present under examina~
tion. Itis expected that the construction of the extension will prove a
remunerative proposition. ‘

Deesa via Deodhar to Tharad Railway (metre gauge, 61 #iles).—This line
will form an extension of the Palanpur Deesa Railway, a branch of the Bombay,
Baroda and Central India Railway metre gauge system, and will serve--the
western portion of the Palanpur Agency. The line was surveyed in 1900 and
was demarcated as a famine relief work in 1911-12. "The revision of the esti-
mates in the light of present-day conditions is in hand, and the information
already available indicates that the line is likely to prove financially justifiable.

EasTERN BENGAL Ramwmwav. ‘

Sainthia Berhampur Halsa Railway (5 6" gauge, 100 miles).—This line
will form a useful cross connection between the East Indian and Eastern
Bengal Railways and while acting as a relief to the existing roufes for the
carriage of coal from the Bengal coalfields to these two Railways will also
reduce the lead on this traffic.

The proposal for this connection has been under consideration since 1907
and several alternative alignments have been investigated. The estimates for
the alignment now selected are under preparation and although considerable
waterway is necesary it is estimated that the line will prove remunerative.

Dacca Aricha Railway (5' 6" gauge, 53 miles).—The construction of this
line has for several years been pressed for by the local public as being .very
necessary in order to improve communications between the city of Dacca and
Manickganj sub-division on the one hand and between Dacca and Calcutta on
the other. Recently, additional reasons have been advanced for the construc-
tion of the line as forming a link with the proposed Sainthia Berhampore Halsa
connection which will reduce considerably the lead on all coal from the Bengal
coalfields to Eastern Bengal and Assam.

The first survey of the line was carried out in 1877-79, and the line was re-
surveyed in 1900 and again in 1915. Various alternative projects have been
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considered from time to time for railway extension in this area, and a. special
Committee was appointed by the Government of Bengal in 1921 to investigate
the question of the most suitable means of opening out by railway extension
the whole of the area between the Padma and the Dhaleswari rivers. This
committee advocated the construction of the Dacca Aricha Railway on an align-
ment following the District Board road between the two places. It was held
at the time, however, that the construction of the line though feasible was likely
to prove unremunerative and as such would require a guarantee from the local
Government or District Board.

At theinstance of the local Government a fresh survey has been undertaken
for a light railway between Dacca and Aricha, and in this connection the
reconnaissance of an alternative connection between Tangi and ‘Aricha has also
been recently sanctioned. The reports and estimates of the Dacca Aricha
Railway have been prepared and are under examination. :

GREAT INDIAN PENINSULA RAmmwAY.

Diva Dasgaon Railway (5’ 6" gauge, 93 miles).—This line will open out and
develop the portion of the Konkan lying in the Thana and Colaba districts to
the south of the existing railway between Bombay and Kalyan. Schemes for
railway extension in this area have been under consideration since the year
1894 when a proposal was first put forward by the Madras and Southern
Mahratta Railway Company for a line from Karad to the southern side of
Bombay Harbour near Hog Island. In 1919 & survey was undertaken by the
Madras and Southern Mahratta Railway Administration for a line of railway
from Karad via Chiplun to Ulva. The results of this survey and subsequent
investigations showed that the through line could not be justified and that the
most promising line for the immediate development of the district below the
ghats would be a branch of the Great Indian Peninsula Railway from Mumbra
to Mahad. A detailed survey of this line was therefore sanctioned in 1926, and
as a result of this survey the alignment proposed isfrom Diva to Dasgaon,
Diva being selected as the most suitable point for the junction.

The estimates of the cost and traffic earnings of the project have been pre-
pared and are at present under examination. The project is expected to be
remunerative. ' -

Nasik Belapur Sheogaon Railway (5’ 6" gauge, 135 miles)—This projict is
one that has been strongly advocated by the Government of Bombay from time
to time, and now stands first in importance in their list of railway schemes
recommended for construction. It will serve a rich and well irrigated country
the agricultural resources of which are undergoing rapid development as a
result of the important irrigation schemes now in hand in this area. .

The project comprises.two lines, viz.,

(%) a line from Nasik to Belapur with a branch from Wavi to Sangam-
ner, 89 miles ; and

(i7) a line from Belapur to Sheogaon, 45 miles.

The whole line from Nasik to Sheogaon was reconnoitred in 1916 alter-
natively on the broad, metre and narrow gauges, and the Nasik Belapur section
with the proposed branch from Wavi to Sangamner was also surveyed in detail
in 1921-22 as a broad gauge line. The estimates of cost and traffic earnings
prepared as a result of these surveys have been revised recently by the Great
Indian Peninsula Railway Administration allowing for the construction of a
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light broad gauge line. These revised estimates are at present under exami-
nation. There is every prospect of the line proving a remunerative propo-
sition particularly in view of the agricultural development that is taking
place in this area in consequence of the extension of irrigation.

Hiwarkhed Akot Akola Basim Railway (5' 6" gauge, 91 miles).—This line
originally formed part of a project for a metre gauge railway from Khandwa
via Akola to Hingoli which was proposed as a link between the existing isolated
metre gauge systems of Northern and Southern India and has been under
consideration for many years. It was surveyed in 1912 as a metre gauge rail-
way, but as a result of subsequent investigations it was decided that the country
through which this line was projected could best be developed by branches off
the Great Indian Peninsula Railway from Akola. As there is a probability
of the Godavari Valley Railway being converted to broad gauge in the near
future, the scheme for a metre gauge link has been definitely abandoned and
the Hiwarkhed Akot Akola Baeim line has been projected as a broad gauge
line. :

The line will serve a well populated and fertile country and will pass

_through the Akot, Akola and Basim talugs of the Akola district. On the basis
of the results of surveys previously carried out in this area uptodate abstract
estimates of the cost and traffic earnings of the line have recently been pre.
pared by the Great Indian Peninsula Railway Administration, and these
estimates are at present under examination. The project has every prospect
of proving a remunerative undertaking. . ,

JopHPUR RAILWAY.

Jhol Sanghar Hiral Railway (metre gauge, 73 miles).—This is a line that
will connect up Hiral on the British Section of the Jodhpur Bikaner Railway
to one of the stations, Jhol, Sinjharo or Khadro on the Mirpur Khas Khadra
Railway. It forms part of the proposal for a line from Jhudo to Khadro via
Hiral, put forward by the Bombay Government as a result of a representative
conference convened by the Commissioner in Sind in April 1926 to consider
the question of railway communications for the development of the South
Eastern portion of Sind. An engineering survey of the line by the Agency
of the Jodhpur Railway Administration has recently been sanctioned.

MaDRAS AND SOUTHEERN MAHRATTA RAILWAY.

~  Madras Renigunta (or Tirupati) Railway (metre gauge, 81 miles).—This
line will link up the metre gauge section of the Madras and Southern Mahratta
Railway with Madras. A proposal for such a connection was made in 1913
and a survey was carried out in 1914-15,

The natural route for this connection would be one direct from Madras
to Renigunta, but on account of the intervening hills on this alignment two
other lines which would serve the same purpose are being considered : one
from Madras to Tirupati which would serve a large pilgrim traffic, and the other
from Madras to Kalahasti which, though serving a smaller pilgrim traffic,
would offer possibilities for further extension northward. Both routes are
likely to open up country suitable for residential suburbs of Madras.

A reinvestigation of the project has recently been undertaken by the
Madras and Southern Mahratta Railway Administration and the prospects of

AL - _%a_ _at A L _*.
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Belgaum Hubli Railway via Saundatti and Dharwar (melre gauge,.
81 miles).—The Belgaum Hubli railway was surveyed in 1913 at the request
of the Bombay Government, but as the results of this survey indieated that
a return of only 3:5 per cent. could be expected the project was held in abey-
ance. A fresh investigation was sanctioned in 1925 and alternative routes are:
being investigated, one via Nargund and Navalgund and the other via Dharwar-
and Saundatti. The investigation has not yet been completed but from the
information available the Saundatti Dharwar proposal appears the more-
favourable, and is likely to prove financially justifiable. This line if built will
afford considerable relief to the existing single line between Belgaum and Hubli,.
which is already being worked to its full capacity.

 Raibag Jamkhandi Bagalkot Railway (metre gauge, 77 miles).—This line-
forms a portion of a projected railway from Nipani to Ilkal viz Raibag, Bagal-
kot and Hungund, parts of which have been under consideration since 1897,
and were last surveyed in 1922. It will form a cross connection between the
Hotgi Gadag and Poona Miraj Belgaum sections of the Madras and Southern.
Mahratta Railway system and will traverse in parts the Kolhapur, Sangli
and Jamkhandi States. The main objects of the connection are to serve the
important town of Jamkhandi, to open outthe country traversed which
possesses good prospects for cotton cultivation, and to mitigate the effects:
of famine which oceurs on occasions when the normal rainfall is deficient. The-
construction of the line has for some time been pressed for by the local
inhabitants, the Durbars of the States traversed, and by the Bombay
Government. The whole project has been reinvestigated by the Madras and
Southern Mahratta Railway Administration and the revised estimates of the:
cost, ete., are at present under preparation.

NorTH WESTERN RatLway.

Sind Left Bank Feeder Railways (5 6" gauge, 162 miles).—This proposal
is for the construction of a system of broad gauge feeder lines to serve the vast
fertile area in Sind situated on the left bank of the Indus which is to be irrigated
by the Rohri canals under the New Sukkur Barrage Scheme.

The project comprises the following lines :— .

- (#) A loop line from Mebrabpur to Pad Idan wie Tharushah (43-07
miles).

{#2) A loop line from Nawabshah to Tando Adam (5413 miles).
(ii1) A chord line connecting Tharushah with Sakrand (649 miles).

The lines have been surveyed'and estimates prepared. The financial
prospects of the lines are not sufficiently attractive to enable construction to be
undertaken without a guarantee. The Government of Bombay have expressed
their willingness to guarantee the return on these lines and the exact terms of
this gnarantee are at present under negotiation.

Gujranwala  Sialkot  and Gujranwala Chuharkhana Railway (5’ 67
gauge, 65 miles)—This line will form a useful cross connection bringing
the important towrof Gujranwala into closer rail communication with the
important Mandi at Chuharkhana and the industrial centre of Sialkot. It will
also serve an important and prosperous rural area and at the same time relieve
the pressure on the heavily burdened main line between Gujranwala and
Wazirabad. The survey and estimates have been completed and are underx
examination.
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SouTE INDIAN RAILWAY.

" Pollachi Palghat Railway (metre gauge, 33 miles).—This line, linking up
Pollachi with the broad gauge section of the South Indjan Railway at. Palghat,
will complete the Dindigul Palghat Railway project originally surveyed in
1915-16 and of which the portion from Dindigul to Pollachi is at present bei
constructed. In connection with the Pollachi Palghat Railway it is propos
to lay a third rail between Palghat and Olavakkot so as to allow the metre
gauge trains to run into Olavakkot and thus avoid a double transhipment for
passengers at Olavakkot and Palghat. ’ CoToT )

This extension will open out a thickly populated and fertile tract of country
and will improve the existing facilities for the export of timber from the Nel-
lyambadi and Annamalai Hills and the Cochin State, and of coffee and paddy’
from the interior. The traffic prospects of the line have recently been -re-investi-
gated by the South Indian Railway administration and the estimates have been
revised in the light of the changed conditions. These revised estimates are
at present under examination. The line is expected to prove a remunerative
proposition, o . '

Satyamangalam Palns (metre gauge, " 96 miles).—Several proposals have.
been considered from time to time for railway extensions to serve the area
south of the Mysore border, and the line from Satyamangalam to Palni via
Tiruppur and Dharmapuram has been selected as the one which while being
most suitable for this purpose will at the same time form eventually the most
convenient means of linking up the metre gauge system of the South Indian
Railway with the Mysore Railways. - ) o T

The Mysore Government have intimated their willingness to further the
scheme for this connection and the survey of the portion from Satyamangalam
to the border is at present in hand. The estimates for the project are under
preparation.

Manamadura Virudhunagar or Mansyacki Railway (metre gauge, 65
miles).—This line will, in conjunction with the Trichinopoly Manamadura line
now under construction, form a direct through connection from Trichinopoly
to Tuticorin. The alternative alignments are being investigated but from in-
formation available the Manamadura Maniyachi alignment appears the more
favourable proposal asit will traverse a rich cotton area the development of
which has been hampered on account of the lack of adequate communications.
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APPENDIX IL

Capital at charge on State Railways at end of 1985-26, capital expenditare dﬁring
- 1926-27 and estimated capital expenditure in 1927-28 and 1928-29.

(Figures in thousands of rupees.)

' ’ o Reovised Budget

Toendof | Accounts 8 J To end of
s Bamwaym, d Estimate, Estima Baxasks,
N ‘ 192536, | loze-27. 5y Tonagaee 1 “1ea%20.
Open Lines.

Btate lenys worked by Btate— . ) ) . .
Aden (Commerefal) o o of . 4%[ 1 ) 02 wio|
Enstorn Bongal, o o o) . 43,4117 . 57,88 1,30,00 1,20,00 45,30,08

) o B v ; . t . .
East Indian - ¢ . o of . L,11,6020 [ = 270,13 8,00,00 . 8,00,00 1,20,80,32
Grest Indian Penineuls & .| 95072 3853  4900] 87500 00
North Western = .o © 5 o 80,13,9 78049 | 4l000 9,08,14 94,00,50

o ) ) . I - .-

Btrategio Lises © o . .| - 28.24,18 98,87 68,50 32,23 29,50,%8

Btores transactions , _ «. . 2,35,62 29,05 2,00 5;67,4,

Abandoned ﬁrojeets e . - 32,28 < we 82,3
SR P » —_—

Tost::;tat; }?.:il:uy&_.worfe? b{ 3,54,91,06 14,67,31 12,78,90 1¢,36,29 9,92,54,35

Btate Railways worked 'by. Compas . L
nies or Indian States, . .

Assam Ben_gpl_ e a e 18,90,42 209] 6000 50,00 20,11,%
Bengal Nagpur . s . 64,42,23 84,28 1,20,00 1,43,34 67,88,85
Bengal - and - North-Western _

cATIhuR) S e s e e| . 8,886 1,2 10,00 6,36 8,06,23
Berwads Extension . . . LAY 2 s 4,3 76
Bombay, Barods and Central .

India & o & . . 50,77,87 1,71,84 2,34,00 1,80,69 66,44,40
Burma v e e 25,68,12 65,15 1,06,00 70,00 37,08,%
Jodhpur Hyderabad , = . . 68,00 5,60 | . 7,98 10,60 82,26

b Al 'y
Madras and Bouthern Mahratta 44,60,41 1,02,88 1,83,00 1,35,00 48,90,20
' ¢l {3
Bohilkund and Kumaon

{Lucknow Bareilly) « . 156,44 | —76 —1,31 —7 1,53,70
Bouth Indian. , ., . 43,77,85 - 1,21,28 1,18,38 1,40,00 27,85,51
Total State Railways worked by - ——

Companies or Indian States, 3,48,36,15 5,72,74 8,35,17 7,13,65 2,69,57 61

s Lt bl )

vl
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APPENDIX II—contd.
(Figures in thousands of rupees,)
Revised Budgot
Rarswavs, ; T“"gﬁ‘:' ‘fggg_';‘;- llsg;-i;:, El.:sl:;;.e' T&;‘“d‘:‘ Rauinxe,
Browght formard .|  3,48,30,18 speoe| T oessw 78,55 | 8,60,57,61
Open Lines—cosid. :
State Baflwsy Collieries 00,43 16,87 6,43 9,05 10217 |-
@ Total Open Lines ' ,|  6,03,67,52 20,46,33 1,20,50 17,6,70 | * 6,63,14,18 1"
«ines sader construction, ¢
State Rallways worked by Biato— ’ '
Rastern Bengale i
Barcipur Lakshmikantapar . ® 8,2 1400 8o | -t a6
Dinajpus Ruhes ., , -, n 5,8 18,00 200 ° 2508
Salntbis-Berhampur-Hale - 400 . koo
Daccadricha . ., . " - 400} 40
o iumarkiall Bhatew) 100 moeo| - mof*
Krishnagar Navadwip . o - 1 .. w o B ¥
Rawsbganj Abdulpur , - 400 2,00 8,00
Nators Bampur Boalia Nachoul , [ - v 8
Pu .
n':ﬂrm‘&' giﬁ:ﬂ. '“'f 'u". 8,00 13,00 16,00
East Indian— .
Central Indlan Conlflels o 13,1 82,94 89,00 © 8571 881,30
Phphund derlys , , 9 . - 2,00 ‘2,00
Rajghst Buland-shahar Branch , R o 1,00 1,00
Chandrapars Gomoh o . - " & . 86
Caleatts Chord e e . “ 38,09 39,00 70,21 1,88,68
Rikhikesh Eosd Rikhikesh 8% 6,87 2,70 17,58
Kodla Colliery , , , - - 8,76 8,76
b S s roo|  wma| e
Unso-Madhoganj , o - - 1,00 10,00 11,00
ChsudpurB ' -
Narua Brapen pusmoprl 1,00 13,60 13,60
Great Indian Peoinsuia—
AgnBah . , |, 2 478 9,34 27,86
. 18,00
| Carrisd 'Lnr 1,33,01 1,33,10 £,00,00 2,76,34 7,438,456
1
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(Figares In thousands of rapess.)

Revised Budget
: To end of Account 3 To eud of
Binwre. . | 096,26, 1920_27-" E::)i‘g?;se' El?;%:;:).e’ ot.p, | BEMARIN.
Broaght forward . , Lss,00 [ 1,320 2,00,00 37834 743,48
Lines under construotion—
oontd,
State Rallways worked by State N
wmgontd. '
Koda TrombayLine o . .o, . o} . . . 4. . 6,43 |. 1,50 - 7.93
Darwha-Pushsd |, .« s | s 1,00 . 10,60 11,60 | ©
Kartal Kamagin = .. , FU .~ B0 14,00 14,50
Nagik Belapur Sheogaon . 50 14,00 14,60
Diva-Dasgaon  (late Mumbra St
Mahad) Raflway , . s . e B0 © 1800f- . . 18,60
Khamgaon-Chikli Raflway . e 50 9,66 10,16
Hiwar khed-Akot-Akola Bassim o 5 \
(1at2 Khandwa Hingoli) Rails
way L T er s 50 14,00 | | 14,50
Harpalpur-Bharwa  Sumerpur
Rallway . e P . e . T o554 6,54
Orai Jalaun-Madhogarh ~Jaga- |- ’
manpur (late Kunch Mad- e ’
hogarh) Rallway . ., . . s .. ” . 486 ) ., 488
Jhol Sanghar Hiral Branch - - 5,00 500
North Western— Vs o :
Amritear Narowal , , 30 3,11 25,00 " s 60,38
KangraValley . . .,  , 5,34 56,75 0,00 57,00 3,09,00
Shahdars Narowal , . 6,06 19,73 2,00 s 27,79
Jassar-Shakargarh Chak Amra , - 4,22 11,50 83 16,05
Bohtak Gohans Panipat ,. . - se8| .. - 50 . 5,88
Lysiipor Jaranwala , | 5,43 8,31 ., 80}, 14,03
Chak Jhumra Chiniot « ol e’ 43 18,50 t ee 18,93
. , .
Rohtak Bhiwani « . . ~ . 15,00 10,00 f ~ - 2500
* Khushab Chinlet , , 24,00 . 43,60 66,59
Lyallpur Chananwala . - - " 12,00 13,00
Thanesar-Jagadhri . . - 3,00 { - 8,00
Sind Left Bank Feeders , 1,00 100 - B0 -
- b 4 LY
BatalaButai . ., ., 100 o o
Naabagh Bridge . . 3,00 T asm) 1874 |
Gujranwala-Sialkot Chuharkana | 80 i 12,06 13,65
Strategic Lines . e o )
2,70,11 17,27 20,50 43,77 3,61,25
Total Btate Railwaye worked by , -
Btate . . . . 4,15,43 3,81,84 4,34.50 5,93,68 17,%5,34
)
—— A% S
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-

fronren i thom“m' of rupees.)

— Tomtet | g | B J' i, | TomL | mmeane
Lines mder constiruction—| - ' ‘
oontd. . .- . . .
iste Raflways worked by Come 1 ‘
panies or an States— ) [o
Assam Bengal— . ) ) . v~.~,,‘ Tu :
Bibssgar Boad Khawang » 21,90 5,90 8,40 - ' Nt
Farkating Badulipars Jorhat o 13,58 7,8 6,60 L} . .
Karimgan) Longal Valley - 1 13,08 1,8 - 800| v smesl|
Netrakons Mohsngan} o . . - 400 10,20 78
Hablganj Shaistagan) Balls - - " 8,00 - 500] ' g0
Senchos Mairabert , . . - © 815 Boo| » " - 7,06
PeniBelonls . . ‘. - . 800 s0] - gl
Chittagong-Fatikcharf . . e . 2,00 . 8001 o« 8,00
Megua Bridge at Bhainb . - v g - 3,00 . « 1,00
Chittagong Dahasari .. . - “se] - . 3009
Rengal Nagpur— ) ) ".‘ <t -
Ralpor Vitamagram, . . 17,86 21,68 e | . esee '
Tomer Bosd Tirodd . s 70U B3 Bs|
Talcher Coalbelds o . . 79,60 16,08 - ) ‘ - o]
Barkakhava Chandfl  , | 117,40 0,88 - 207,88
Guttitangar Branch . ‘. . . 3,08 1,45 o~ i ) ‘:2'353
Kedia Calliery Branch  + .| . .| - o . |, ..
ContaiBoad Contal . ., - - soo| . &l
Bally Bridge connection . . . - ) 7 . oy
Bengal and North-Westarn— ' Ce 3
MuhnkTawe . o o . - R ! Con3s| 0%
Chakis Karnaul Parsauni , o - 400) - 400
flombay, Rarods and Central ' . . 1
India— 9 -
JambusrKat . ., " 108 1,62 3,00 BN Y 74 ‘
Vasd Kstans . . . . - - 4,66 468
FadslKain . . . | e - - 58], . &m
SemniDebel . . . . 1,1 420 Cosa| n g4l
Boriavi Vadtal . e . e 60 - 1,00 © . 1,80
Kadapvanj Meghraj . . - - o . lo,00l - i 10,00
Corrledover: .|  L53,% x.aé.a’ T Lm0 17030 | 88880
SO It SN R SN EIU W
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(Figures in thousands of rupces.)

Rasswa, it | Ao | maiimie, | miete, | T5mo | maae.
Brought forward . 2,53,20 1,36,28 1,23,00 1,70,32 6,83,80
Llnon'nnder construotion—
contd. | -

State Railways worked by Com~

penies or lnXixm States—contd.

Thasra-Virpur-Railway . . _— 11,00 11,00
Deeosa Via Deodhar to Tharad ! o

Railway * « o . & : ' e e,d o 10,00 } 10,00
Kotah-Bundi Bailway -, e w1 s - 8,00 6,00

Burma~ - .. . . .

Baukiaw Mingaladon , , 6,30 8 nl . 7,90
Pyinmans '.'hnngdwlngjl e 79,59 5,44 2,61 . 70,68
MoulmeinYe o o 10 ¢ . 1,03,30 . =851 -1,33 - - 93,47
Segyi¥eU & o v o 11,97 1,19 . 1,168
PeguKayan : o« o ¢ o 30,41 16,52 A 4,10
HehoTayaw o o« o 8,80 9,96 8,50 1,00 91,36
Mandalay Madayn « & . 6,14 514 2,52 13,8
Taungdwingyl Kyankpadauns . 9,30 3,47 20,00 15,00 77,75
Sagaing Bndge . ‘. . - - . 5,00 25,00 30,00
Myingyan Natogyl Palik - 'agr 23,00 19,41 45,78 |
EspanThongwa o o 85 ‘410 ‘78 1,50 18,77
Nysunglebis Madsuk . , - 3 " 5,00 8,00 11,38
AlonSaingbyin o . . 19,89 —5,11 " 64 w 0 el

Taungdwingyi-Minba Pakokkue < ’ '
(o) Taungdwingyi Patanago o w . 4,41 . 20,00 24,41
(b) Patanago Malun Pakokku . .. e ' 1,00 5,00 6,00

Madras and Southern Mahratta—

- Nidadavolu Naragsapur  . . 1,38 26,79 15,00 | 13,28 . 56,85
Cocanada Kotepalli . - .. . . R 10,00 1242] T 2340
Gudivada Bhimavaram , 66 16,68 1334 6,03 358! |
HotgiSholspwr o . . 12 5,54 2,32 - 7,96
Kannivihalli Swamihallf . 1,86 6,44 8,30
Guntur-Gunala-Macherln' . Y 18,00 30,00 33,37
Belgaum Bubli via Saundatti : Thee

and Dharwar . o .. 9,00 . 800}

' Baibag-Jemkbandi-Bagalkot . oy 500 | | 5,00
Madras Benigunta Railway o . 5,00 6,00
Duador Nargund Bail vay, : . “ 1,37 1,27
Nijani Raibag Railway . . - . 8,00 3,00:‘

Carried over . 5,20,41 3,43,51 3,67,00 3,64,32 13,05,24
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(Pigures in thousands of rupees.)
Banwars, Tomht | Aumy | s | s | Tt | s
Broaght forward . v 5.20,4L 2,48,51 3,67,00 - 3,64,33 18,95,24
Lines under sonstruction— U . ;
eoneld, N .
dtats Raflways worked py Com- . : : . -’
panies or 1ndian Staeg-=concld,
Bouth Indlian — ' . . T

Villaparam Trishinopoly »  « | a8 w0 sa| " ee]

Virudovager Tenkast .- . 08| - W7 1ol 14 00 |
" ShoanurNilambur, , .|  49] ~ wue 1ol 7l < mwl,

Dindigal Pollaehd . . 5,63 21,65 86,00 ?,14 L. 6.9.42‘
s D findl. Manae) 8 7,00 00| " srss]
Mayavaram Tranquebar , . 4014 - 8,58 4,00} - EX 3 13,77 |
Madurs Bodinayaksour . . “ 11,29 30,00 1,10 42,88 §
Vriddhachalam Cuddgjore, . 65 8,24 18,00 1,00 "m0 |
Salem Attar Vriddhachallsm . : - 100 20,00 . 2,00
Pollchi Palghat ¢ & o e 15,08 15,08 |,
Bodinsiksnur-Gudalar . . e w | e 8,00 8,00 [~
Balem MettarDam , » .f¢ .. s 2,00 © 7,97} . 9,97
Satyamangalam-Paln{ . ™ e 3,00 2,00
Karaikudf Devacottah , o s . _(400 4,00
Thettaksd-Valparal , . -~ L,00 © 1,00
Mansmadurs-Virudbanagsr or

Meniyschf , o o e 1,00 1,00

Tellicherry-Para var Makut . 1,00 1,00

Bohflkund and Kamaon (L. B. ' :
Railway)— PR
GhahbasmagerMaftsod . o . . - e Lo b ] 000"
Nizam’s Guaranteed BState Rafle .

waye— . . - 1, Y

Dhone (Dronachalam) Kuarnool
Extension. ' L 800 swp o ww)
Total 8tate Railways worked by .

. Companies or Indian States 8,58,05 3,04,63 4,45,00 | - 5,21,81 20,17,60 | ~
Total Lines under Coustruction 10,72,07 6,76,47 8,79,60 11,14,89 87,423,883
Total Open Lines and Construe- -

tions . . . . o 45988 27,2279 - 30,0000 28,74,68 | . 7,00,67,0
Dedu cé—Probable savings . T.. _— . 474,88 4,74,68

Purchase price of Burma S . ‘
Railways . . . . w B e ‘400,00 } - 4,00,00
Nes . 6,14,50,50 21,3570 80,00,00 28,00,00 6,00,83,88
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Gross [receipts, working expenses, and net receipts of State Railways for f
years ending 1926-27, with Revised Estimates for 1927-28 and B dl.vc
Estimates for 1928-29. udget

r

(Figures in thonsands of rupees).

Accouwrts,
Srrs Binwirs. Jotm.18 “ : Ei:mf:g  Badget
o | 1080, | e2n | 1essme. | lomear. | dearan | amers
. . M. M. M. M. M. M, o
Open mileage at end of year , 26,961 27,162 2,32 7,450 “ - o . .
bl 4 528
Rs, .
Gross Recelpts. ® n".. Es. Bs. Rs, Ra. ;1
Szats RAILWAYS WORIED
»Y THE BIATE,
Eastern Bengal . . '
s Dg! . 5,24,51 5,94,77 5,99,16 6,38,87 677,03 | 71910 | 7,390
. ) » »
East Indian . . . .
ast Indian . 19,40,52 19,86,73 20,90,67 19,92,11 177,58 | 20.79,60] 20,24 20
thidd (Rl
‘. L4
Great Indian Penineula . 14,83,10 14,51,08 15,29,68 14,79,90 14,80,21
North Western—Commereial ) . . g 15,26,30 | 18,06,20
Lines . o o« .| 1396241 13,4696 15,39,36 '13,78,33 1618,00 | 149420 | 14,6055
4 O
StrategloLines ..« -} 18528 1715|1687 | Ledw 16345 | 1485 | 1
[N . d 203 159,60
BrATR BAILWAYS WORKED BY
COMPANIES OR INDIAN Srares.|
\| o . ;e .
Assam Bengs) 120,67 |  1,9890 1,44,14 1,64,51 178.28 2,048 . a113
. { e 'y 0
Bengal Nagpur « o 707 770,04 8,39,16 8,30,09 85 | 87410
5% » 8,85,00
Bomb:.y Baroda and Central | o
India | . . . . 11,75,19 1 :
Rl 1,95,43 12,30,64 12,26,9 1,%,85 | 11,395,940 | 11,4470
Burma |e . e . . 496,08 411,38 42
i i 80
' .lu | ' : 403,82 462,80 | 53430 | 36,20
lhdr;:‘f‘ ‘a apd sduthern !
M . .
* . *f 70081 73088 7,02,89 8,10,28 818,85 | 84400 | 64500
»
gouth Indisn = o . 5,10,20 5,27,08
. 9l o 6,14,78 6,441 .
: ’ 12 54891 579,20 | 85,8210
Othor Rallways . o 1. «| 210741 30160 3,26,53 3,34,10 2,389 | 230,85 | 3
. - 397 ’ss.m
Total Central
i . 93,22,14 94,65,53 1,01,04,66 99,70,00 i %0308 [103.75.00 1o 25;
- 1 $3,14,78 bt i
Fngiaud ‘ i 94,6848 | 1000704 | - 99,69,60 £9,00,19 [1,03,85,54 1'_03.18 P
. 48 4,89 4.8 483 2es|  easl .
A
Exchange . 2,83 3,21 1,79 168 " g ) 44

.
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Acdoounts, )
. ; | Ravised | Budget
8rarz Raniways, : A1 o ‘I Bstimate,! Sstimate,
. 1922-28. 1023-24, ' | 1 1024-25, 1925-26." 1926-27. 1027-28, | 1928.29.
I
Ba, Bs, Re, Rs. " Re. Bs. Bs,
. ‘Working Expenses. Xl EAR I
Srate Baliwive WORKED MY . L N
TER Bravm, :
BasternBengal » . . . 48077 89578 | ' Ca271| 46418 445,99 | 4,69,34 | - 4,68,32
East Indian . . . . 12,62,87 112,36,90., 13,02,84 -’lzizsln 12102@7 1’;1610? 11,88,00
Grest Indlan Penfnsuls o | 1,108 | 96008 guen| 106808 [ 1104250 90,08 | 10,058
North-Western—Commercial Lines 10,08,08 8,131,832 95244 | 8,98,09 .., Be4 4y 9,68,63 | | 9,561,40
SirategloLines . o . 22334 1868 19578 . ;L8014 1,86,71 | 18540 | 1,67,23
B8ratn RAILWAYS WORKED BY A : ,
Couranins 03 I¥p1am SriTEE, e T
AwamBengs) . . .« 93,27 91,00 90,08 89,93 - es92| L0l | 1,234
Bengal'Nagpu? & o o o 449,17 5,11,27 5,15,72 6,25,36 4,74,21 | 6,01,66 | . 5,95,08
Bombay, Baroda’snd Central,Indis 8.24,17 7,14,58 8,70,85 751,00 40 | 7,92 | 70888
Barma ¢ » 0+ s s . 248,00 262,26 | .9,53,88 2,747 | ., .983,50| 203,08 3,08,23
Madras end Southern Mahratts 4,76,20 434,91 334,08 477,00 4,6460 | 470,82 | 461,18
[] - .
SouthIndian] » . o o 9,50,00 3.0475 | ‘382,67 3,16,51 298,80 | 35,1208 8,38,60
Othsr Raflways . o o o 1,14,30 1,04,55 1,104 Lozsl [ 116504 | 117,02 1,169
Difference between the actual :
expenditure from Depreciation
Fund snd the contribation to
the Fund, o o s 1,80,47 8,04 1,68,21 "
Deduct—Difference between book
sud market value of stores . .. ~38,%0 o "
Total Centml .| 6590,16 | 61,0628 | ‘ 62,0070 | 64,41,96 64,9072 | 64,46,30 | 64,40,00
Indls | 59616 610828 | 620070 642769 63,90,15 | 64,00,68 | ©64,03,24
Bogland - - 10,70 go] su| 4578
Exchange . 8,85 12,56 16 -




104 BUDGET: FOR 1928-29.
APPENDIX IIl-<councld.
Acoounts, i —_————
) 8taze Bamwave. Revised | Budget
. : st
SEPRAN oo | masy| e | s, | wesss, | wesears |SGardse | Tosseanr
. i Re. Rs, Re. Ra. Bs. R, Bs.
Net Receipts.
SrATs RAILWAYS WOBKED BY :
THE STATE,
Eastern Bengal o » 2 v o o 83,74 1,99,04 1,72,45 1,89,69) 281,73 268,78 2,73,78
L Pa L . .
East Indian e o Te e 6,77,65) 7,60,83 7,87,73 7,69,40 7,7604]  8,63,66] 8,41,30
Grest Indian Penineuls . of 37100 49008 617 41,y sunsel 53,2 A6
North Western—Commercial lines | ' 2,88,26 4,368 5,86,91 482,24 - 454,32\ 83567 © 508,00
¢l
Sirateglolines '~ . . .| —07,08 ° ~18,58] - —8580f 16,0 ~83,20] —30,84 ‘=17,63
SraT BAILWAYS WORKED BY
COMPANIES OB 1NDIAN STATES,
Assam Bengak o . v e 28,30) 97,89 83,18 75,59 80,36 86,2;) aé -
. % X
Bengal Nagpar o« = o 32054 25067 8,234  3,14,63 348,08 273,55 25002
. . ] . y »
Bombay, Barcda and Central India 3,51,02 4,80,86 5,66,60 474,05 4,21,.25 . oott . ssson
' thiet )
Bumd: ¢« o ¢ o @ 1,63,02 1,56,12 1,76,36| 2,19,05| 1,80,18) ©  2,32,24]  2,37,08
Madras and Southern' Mahratta | 25477 305341 357,01} - 8,431 8,67,95) 873,48  8,63,87
¥ ¢) £
BouthIndisn . o . el 1,51,20 3,28,31 3,32,21 2,27,81 25511 2,66,28  3,63,30
Other Bailways . . o+ . 96,64, 97,06 1,15,09 1,26,49) 123,89 1,288 1234
Deduct—Difference between the ’
aetual expenditure from Depre«
ciation Fand and the ¢ontribu« .
tiontotheFand . . o1 .. ~1,80,47  —68,64,  —1e821 ...
Add—Difference between the book
value and the market valueof | ' -
stores . . . . . 438,29 .
.. . 'Tatal Central ., 27,25,98 83,60,24, 38,13,77 85,28,04 34,6426 39,28,20 38,76,00
India , 27,18,62 83,53,20; 38,07,15 35,36,98] 35,10,0'4 39,68,01! 39,15,93
Enghnd 48 4,83 4@ 5ol —sa18 —soer -39
change . 2,53 3,21 1,70 —1,97 —11,60 -1
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Speech of ‘the Finance Member

Introducing the

‘Budget .for '1928-29.
Imnbnuqrdn_!:

8ir, before last Simla session, long before the Finance Department is
usually called upon to make a close forecast of the budget of the succeed-
ing year, questions raised by the report of the Tariff Board on the Cotton
Industry necessitated a decision to sacrifice nearly & crore a year of our
-customs ‘revenue. - This decision ‘which added to the risks already taken
in framing a budget for 1927-28 which left a gap of about a crore and three-
-quarters on the wrong side in the prospective ficures for 1928-29, has made
the period of incubation of the present budget an- etceptlonally long one.
Long preparation is apt to lead to a long budget speech. Moreover last
budget speeches, like speeches on other valedictory occasions, offer tempta-
tions to reminiscent prolixity.. But, sware of the temptationg that beset me
in presenting the last budget.statement that I shall have the honour of
making to this House, I shall endeavour to signalise the occasion by making
my speech a short one. -

2. The revised estlmates for 1926-27 pubhshed a year ago anticipated s
Actual outturn of total revenue of 1,29-97 crores and a total expenditure
11926-97. of 1,27°15 crores. leavmg a net surplus of 2,82 lakhs.
The final figures show a total revenue of 1,31°70 crores and a total expen-
diture of 1, 874 crores. leaving a net surplus of 2,96 lakhs. The increased
figures on each side of the account arose mainly from the method adopted
for bringing railway revenue and expenditure into the account. The only
important variation is an excess of 42 lakhs under military expenditure,
which has been converted by minor variations under other heads into a
small gain of 14 lakhs. In accordance with the proposals I made last year,
‘the entire surplus of 2,96 lakhs has been taken to the Revenue Reserve
‘Fund. The close approximation of the revised estimate to the actual
-outturn is an encouraging sign of the improvement in our methods of
budgetting. The extent of this 1mpmvement will be clear from the state-
‘ment attached to the printed speech which gives the correspondmg figures
Jor a period of ten years.

Reviaw or THR YEAR 1927-28.

3. The visible balance of trade, including private fmports of treasure,
) " for the ten months ended 31st January, 1928. was in
Geaeral conditions.  fovour of Indis by 37-24 crores as compared with 27-05
crores a year ago. Both imports and exports of merchandise have increased

A2
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in value by 8 per cent. Improvement has been increasingly marked during:
the latter months of the year 1927, and it is a further sign of the inherens
soundness of India’s trade position that practically all the principal articles.
of import and export contribute to the increase. Among exports, raw
cotton alone shows any appreciable falling off,i reflecting the unsatisfactory
conditions of the last harvest, but the figures for the present season, so
far as they are available, hold out a better promise. I will not occupy the:
time of the House with figure$ for individual‘commodities except to refer
to motor vehicles of which the statistics are of peculiar interest in relation
to the development of.India’s.road communications. ~Following the reduc-
tion in duty which eamsd 'inlo force a year sgo, increases of 16 and 35 per
cent. respectively have been recorded in the number of motor cars and
commercial motor vehicles impgrted, dpy'ﬁng the first nine months of the
year, but owing to lower prices, fhe “yield of our customs duty on these
imports; has - fallen belows.our expectations.. During -the last two years,
‘however, .prices in general have shown a stability unknown since. the out-
.break of the war. While more,stable world conditions are partly responsible-
.for this result without which,there cannot be a healthy basis for the expan-
.sion of trade, the figures of India’s trade reflect the advantages which have
-accrued from the stabilisation of the rupee. _I-always regard railway earn-
ings as an-important barometer of trade and the House has already been
made aware of the remarkable improvement in the railway figures for
.1927-28 which, by .enabling important reductions to be made in railway
.charges - will itself give a new stimulus towards business and agricultural
prosperity. : In addition, I think I see other clear indications that during
the last ‘year Indian commerce has made a steady advance and that the
effécts of the post-war trade depression are at long last being dissipated.
A noticeable feature of the trade returns is the reduction in the net imports-
of treasure by 6% crores in the first ten months of the current vear,

- - REVENUE, 1927-28.

4. The net eustoms receipts for .1927-28 were put at 48°73 crores. Pre-
Customs.~  SeBb indications are that this estimate will be all but

- . .o+ - realised. There will, however, be rather wide varia-
tions ‘under certain of the individual heads. For example, tobacco is now
expected to wield 37 lakhs more, mineral oils 38 lakhs more, protective
‘duties on iron and steel 25 lakhs more. and jute as much as 55 lakhs more
"than estimated, while there will be a deterioration of something like 70
-lakhs under cotton piecegoods, and 40 lakhs under matches. On the whole,
-1 think we shall be down by about 10 lakhs. This is very satisfactory when
we remember that the estimate allows for the loss of about 45 lakhs due
to the.abolition of the import duties on mill stores and machinery conse-
quent on decisions taken after the budget was framed. The stopping of
the leakage in Kathiawar may be gjven as an important reason for improve-
ment in our figures. T o
SRR R TI Y S - . ' i
;’ o5 ;l‘g.xes on Ingome have proved a disappointment, particularly in

: . .Bengal .where the original -estimate was unduly
g axeyon s . high, Thave taken the revised estimate at 15-65 crores
against the original estimate of 16-95 crores—a deterioration of 1,30 lakhs. -

B A

. e ,
'*/Taxes ofl Income.
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- 6. Balt revenue is down on the original estimate by 25 lakhs notwith-

Salt standing the fact that salt issues- have so far been
- * slightly in advance of last year. The system of credit
sales accounts for a portion of the decrease, and I expect a better yield nexé
year,

" 7. The net revenue from opium scarcely varies.from the 6riginal esti—
‘ mate, a slight reduction in the receipts being counter
balanced by a reduction in expenditure. :

8. The railway contribution, 'as the House is aware, is now estimated
at 6°36 crores as compared with the budget figure of
548 crores. The latter estimate assumed that the
net surplus would not exceed 3 crores and would therefore go in full to the
Railway  Reserve Fund. The improvement in railway earnings has the
zesult of making the surplus considerably bigger;.and one-third of. the
excess over 3 crores accrues to general revenues, . - '

g Opium,

Railways.

EXPENDI'I.;URE, 1927-28.

ili expenditure at 54'92 crores, the same figure as in the
0. 1 put military or?ginal budget. Savings owing to troops being sent
Military. to China and other causes have been or are being
used towards financing a programme of expenditure upon m.odernisation,
which the Army authorities and the Government of India recognise as urgent
but for which adequate provision could not be made in the budget. _It is
satisfactory to note that no excess is anticipated over the original estimate.
10. The head Debt Services shows a saving of 17 lakhs owing to an
. increase in the interest payable by Railways as a
Debt Bervices. result of their having spent 30 crores on new capital
works as against 25 crores provided in the budget. There is also an increase
in the interest receivable from the Provincial Loans Fund owing to the larger
advances made to it. S ' L
11. The only other variation of importance which I, need mention is a
Other heada. _decrease of 18 lakhs in irrigation. expenditure., A This
1s more apparent than real, and represents mainly g transfer from revenue
o capital in the North-West Frontier Province. '

12. The above variations may be summarised as follows:

Summary, ’ ‘
(Lakhs of rupees.)
Better. Worse.
Customs . . . . . . . . . e 10 -
Taxes on Income . . . T . . . . .. »l,30
Salt | . B . . . .. . . . .. 25
Railways (net) . . . . . . . . 88 .o
Debt Services . . . B . . e . . 17 ..
Irrigation expenditure . . B . . . . 18 - .

-Other heads . . N o . . . 42 .-

. .65 - 1,85




4 BUDGET FOR 1928-29.

In other words,-the revised estimate, like the original budget, exhibits
neither a surplus nor a deficit. The latter put revenue and expenditure at
1,25°26 crores, the revenue figure including -a special appropriation of 1,72
lakhs from the Revenue Reserve Fund to which the revenue surplus of last
year wag transferred. The revised estimates point to a total expenditure
of 1.27-74 crores, and a total revenue of the same figures including a special
appropriation of 1.69 lakhs from the Fund. Exclusive of this last item,
the variation in the net result amounts to 3 lakhs only. Here again, we
have reason to congratulate ourselves on the sueccess of our budgetting.

‘Wars AND MEeans aNp Pusric DEesrt.

13. Before giving the figures for next vear, I propose to deal with tte
' Ways and Means position. This may be briefly sum-
Summary. . R v ’
marised as follows:

(Crores of rupees.)

Revised, Budget,
1027-28, 1928.29.
. Liabilities. -

Railway capital outlay . . . . . . 300 280
Other capital outlay . . . . . . . 2-3 44
Provincial Governments’ transactions . . . . 80 70
Discharge of debt (net) . . . . . . . 254 19-1
Miscellaneous (net) . . . . . . . 30 —2
687 583
Resources.
Rupee Loan (net) . . . . . 183 329
Sterling loan (net) K . . . . . . 91 .e
Postal Cash Certificates and Savings Bank . . 67 6-6-
Other unfunded debt . . . . . . . 49 51
Debt redemption . . ' . . . . 52 5'6-
Depreciation and Reserve Funds . . 58 68

Gain on revaluation of Securities in the Paper Currency -

Reserve, ete. (net) . . . . 71 .o
Reduction of cash balance . . . . . . 114 2:2°
687 583

The net proceeds of the ruplee loan in the current year amounted to 18%
D . i crores only, while the total amount of debt redeemed
Position satisfactory. .\ imted to 254 crores. Of this total 21} crores
represented the bonds maturing in 1927 and 1928 which were either con-
vert_ed or redeemed In ecash. In our anxiety to guard the interests of the
Indian taxpayer and in our desire not to disturb the market in Government
securities which were being quoted at rather higher fizures than we ourselves
thought to_be justified, we did not make the terms of our rupee loan as
attractive as we possibly should have done, and the fact that it was a.
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short-dated loan seems to have militated against complete success. In the
result, we had to tide over temporary difficulties by various expedxen.ts.
The re-introduction of Treasury Bills in India was in full accordance with.
our plans, as we deliberat¢ly desired to improve the financial facilities of
the Indian woney market and check seasonal fluctuations in the markeg
for Government securities by this means. We found it necessary, in addi-
tion, to resort to external borrowing, first by raising sterling bills to the
extent of £5 million in England in July last which have since been repaid
and later by the issue of a sterling loan of £7} million about a month ago.
Even 80, the net cash receipts from the rupee and sterling loans aggregated.
only- 27} crores which was only about 2 crores more than the net amount
. of debt discharged and as much as 13 crores less than the amount required.
" for railway and other eapital cutlay including that of Provincial Govern-
ments. 1t is Do inconsiderable achievement to have financed a capital
outlay of thig magnitude in a year of rather difficult money conditions, in
which our own calculations were upset by the fact that the capital expendi-
ture was 6} crores in excess of our original anticipations. It is, in my
opinion, well worth India’s while to persist in the policy of spending money.
freely on capital development for productive purposes. The railway budget
introduced last week, with its big reductions in fares and freights, is evidence
of the value of the policy we have been following. Very large sums are
now being invested year by year in expansion of railways, in irrigation.
works, in harbour development and on hydro-electric and other projects.
But if this policy is to be continued unchecked, there must be no slackening:
in the annual savings of the country and these must be made available-
without stint for loans for capital purposes whether issued by the Central
Government, by Provincial Governments or by other authorities. For -1928--
29 the capital programme of the railways is being restricted to 24 crores
with a special addition of 4 crores for the purchase of the Burma Railways..
The Railway Board would have liked a larger allotment, but we felt that
this was as much as we could wisely provide in existing circumstances.
The aggregate capital expenditure next year, including the drawings of Pro-
vincial Governments, is again expected to be in the neighbourhood of 40-
crores, while the net amount of debt falling due for discharge will be 19
crores. Allowing for other capital resources available to us, I expect that
it should be sufficient to raise a loan of about 32 crores only, of which about
13 crores will represent new money. I see no reason at present to think
that the whole of this cannot be raised in India, but much must depend
on the monsoon, and the fact that the payment to the Burma Railway
Company has to be made in sterling adds to our sterling requirements.
Indeed, if we effect the purchase out of money remitted from India, we
shall really be paying off four crores of external indebtedness. ’

14. A year ago, we estimated that we should require to remit £35}
= remittances. million to London during 1927-28.  Actually, this
would have been somewhat higher owing to our in-
ability to carry out the remittance programme in full at the end of 1926-27,
so that we started with abnormally low balances in London. In addition,
the excess in our capital expenditure was partly incurred outside India.
The sterling loan to which T have just referred has made it possible to reduce
the pet remittance fiqure to ahout £303 million of which £28} million is
expected to be remitted through the market. For 1928-29 the remittance
fizure hag been put tentativelv at £36 million, which will enable us to close
the year with a normal balance.
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15. I quote, as in previous years, the market prices of Indian Guvern-
.- Prices of Govern. : ment securities in India which show how India's credit
moeut securities. . - . has improved in recent years. r ’ T

Market price on

.l"st Feb- 1st Feb- 1st Feb. 1at Fob. 1st Feb- 1st Feb-
ruary . TUAry ruary Truary ruary - ru
1923. " 1924, 1925. 1926, 1927, 1928,

'
B

"Re.a. Ra.a Rea Rsa- Rea . Ra. s
5 per cent Tax-free loan, .~ . . * N o e .
1945-56 .. . . 88 4 9610 9715 10012 107 5. 100 10 -
3} per cent ‘Indian Govern- ' ' ) -
ment rupee loan . . 57 0 66 0 66 9 70 8 77 7 "7 I5.

The following further figures compare the prices of India stock and other
stock in London on certain dates. They show even more clearly than they
did last year that the credit of the Government of India now'stands consi-
derably higher in the London market in relation to the British Government
and other gilt-edged borrowers than it did in 1914.

30th April 30th April Ist Feb- . lst Feb- Siet, De-
1914. 1923. ruary 1926. ruary 1927 19217,
| India 3per centloan . . 75} ' 60} " 58 503 621
* -India 3} per eent loan . . ) 88} 70} 68 70% 724
| Local loans 3 per cent stock. -~ 87 69} 64} 633 65
. London County Council :— ., - ,
3} per cent stock. . . 97 9% . 73 745 13}
" 3percemtstock Y- . 81 68y ' 63 64 634

[y

“The improvement of India’s credit in London was strikingly demonstrated
by the success of the recent sterling loan. .

Last’ year I commented on the fact that the disparity between the
prices of India 3} per cent rupee stock and India 8} per cent sterling
stock Was leading to very considerable. transfers of money from India to
London in order to take advantage of the higher yield of the sterling stock.
‘This process has been continuing to a not inconsiderable extent, though
‘checked by the final stabilisation of the rupee on a gold basis. It is signi-
ficant that the disparity is much lesg now than it was last year. Never-
theless, the necessity for an external loan was parlly due to the effects of
this transfer of capital away from India, and if public and private trans-
actions be taken together, T have little doubt that, in spite of the issue of
a sterling loan of £74 million in 1927-28, the net amount of India’s external
indebtedness has been considerably decreased and not increased in the
course of the last year. It will be seen from the figures which I am about
‘to give of the Government of India’y total debt, that the increase during
the vear in our external indebtedness as a Government, is considerably less
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than the amount of the sterling loan ‘and that the sterling debt is only £33

_ million more than it was three years ago.

" During 1927-28 our total indebt-

edness has increasgd by 16 crores, whlle our deadwelght debt has decreased

by 22 crores.

1

16. The following statement gives the usual ﬁgures rega.rdmg Indm 8

E Debt ltntutlu. *

debt, extemal and internal, productlve and unproduc-
tlve, from 1923 onwards: .

Statemenl ahowmg the Debt of India, outstanding at the close of each financial

year.
i BRI BRI |

* i )

i 3lst 31st 3lst 3lst 3lst 31at
March | March | March | March | March | March

, 1923. | 1824, | 1925. -|,1926. | 1927. | 1928
. 4 5 e g ¢ 1 .

e : -

li (In crores of '

An India : . ~ rupees.) ‘ L o
Loans '339-83 | 35881 | 37038 | 36829 37444 | '372°30:
TrenuryBllls mthe hnnds : SR :

of the publie . .1 2169 212 e, el . 900
Treasury Bills in the Paper . .

Currency Reserve . . 4965 |+ 49-65 49-656 49-65 41-47 31-94
P e ot o : f

. Other Obligations— : | : s T
Post Office Savmgs Banks 2320 | 2479 | 2564 2723 29-51 | " 31-99°
Cash Certificates . . 313 | -8431 " 1312 2096 | -+ 26'68 30-86
Provident Funds, ete. . 36°17 | ' -39:00 4239 46-36 5102 | .,56-09¢
o Total Loans, eto. o ! 411007.{ 41058 | 42003 | 417°94 | 41501 | 413-24
Total Other Obligations . - 6260 [ 72:21y 81'15 | - 94'65 | 107°21 | 118'04

: ' TotalinIndia - .' 47357 | 48279 | 501'18 | 51249 | 52312 |. 532718

o .. . i~ '(Inmillions of £.),i o e

In England ; - | : ' RPN ; .

) . ~ ' i, | ‘

‘Loans . 1222021 244'63 « 263'39 ' 26636 | 266'09 | 27232
War Contnbuhon . [ 1971 19-27 r 1881 | 18:32 | : A78L |« 1727
Capital value of liabilities | ' : :

undergoing redemption by ) S

way of terminable rallway . . . :

annuities B .. 6131 6010 58'84 , 5753 5619 5479
Provident Funds, eto . ‘04 ’13 16 | 21 27 "1%

Total in England * . 303'98 | 32403 341-20 ¢ 342-41 | 33936 344-57

~ (In crores of ‘

Equivalent at ls. 6d. to the rupees.)

Rupee . . 405:31 | 43204 | 454'93 | 45655 ; 45248 ~459°43
I
Total Debt 87888 | 91483 | 95611 | 96904 | 97560 . 99161
for Central Go- I ! i )

Productive vernment .| 536'656 | 55709 , 60005 i 623'38 | 65462 686'54

for Provinoes .| 8749 | 9756 | 10643 . 11460 | 12017 126:34

Total Productive 624-14 | 634-65 I 706-48 ' 73708 ‘ 77479 81288

‘Unproductive . L. .| 25474 | 260°18 | 24963 : 23106 | 20081 17873
!, —

Total 878-88 956-11 . 991-61

914'83 |

96904 | 97560
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In the five years since the 31st March, 1923, when the era of deficits.
came to an end, the aggregate debt has increased by 1,13 crores, the produe-
tive debt hag increased by as much as 1,89 crores, and the unproductive
portion has been reduced by 76 crores. By the end of 1928-29 we hope
to have .just about liquidated the debt due to the five years of revenue
deficits from 1918-19 to 1922-23, and if the recent rate of progress is
continued, our unproductive debt should vanish altogether in about twelve-
years’ time. t

BupgeEr ESTIMATE For 1928-29.

o
Revenue,

17. I now turn to t}m budget estimates for next year,. 1928-29.  Net
customs revenue at 50718 crores is expected to bring
Customs. in 1,55 lakhs more than the revised estimate of the-
current year. Sugar, allowing for the effect of the establishment of the
Iand customs line at Viramgam, should bring in about 40 lakhs more ; motor-
cars and cycles which, in point of revenue though not in point of numbers,
proved somewhat disappointing after last year’s reduction of duty, should
bring in about 26 lakhs more; cotton piecegoods have been disappointing in
the current year, but should show an improvement in 1928-29 which I put
at 80 lakhs. On the other hand, I have had to allow for the full effect of
the loss of revenue resulting from the abolition of the import duty on mill
stores and machinery which was only partially felt in the current year.
This in itself means a further loss of 40 lakhs.

18. I have assumed that next year’s receipts under the head of Taxes on
Taxes on Tncome " Income will fully reflect the prosperity which the jute-
DL IS trade is enjoying i the current year, as is evidenced
by the revised estimate of the export duty on jute; also that we shall obtain
a full year’s revenue under the altered method of assessment of tea com-
panies. Allowing for these two factors, we are, I think, justified in taking
the net total for next year at 17 crores which is 1,85 lakhs more than the
;ev(']ised estimate for the current year, but only 5 lakhg more than the original
udget.

19. Under the head Salt I have repeated the current year’s budget
, Salt figure of 7 crores. This is 25 lakhs more than the-
. revised estimate which, as I have said, does not re-

present the full duty upon the actual issues of 1927-28. -

20. The result of our policy of gradual reduction and eventual extinetion-
of opium exports is to reduce gross opium revenue by
) ; 32 lakhs next year, but there will be a saving of 7 lakhs.
in expenditure, so that the net sacrifice under this head will be 25 lakhs..

Opium.

21. The contribution from Railways to general revenues for next year
will, under the convention, be based on the results of
' the working of the year 1926-27, and yield only 523
crores. This will be reinforced by the addition of 25 lakhs representing one-
third of the surplus over 8 crores assumed in the railway budget. Even 80,

we shall be getting 88 lakhs less than is anticipated in the revised estimates-
for 1927-28. . .

Railways.
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22. I have allowed for the reduction of 10} lakhs in the subsidy due from

Other head Mysore, which was recenfly sanctioned. ‘For the mo-

’ ment, I assume that we shall be receiving from the-

Provinces the entire amount of the contributions which have not been finally
extinguished, namely, 2.58 lakhs, inclusive of 54 lakhs from Bengal.

Ezpenditure.

23. The following table exhibits the figures of net'military expenditure-
Military expenditure.  for each year since 1921-22: -

. i S " (Crores of rupe;s.)'
192122 . . . . ... 6981
192223 . i
192824 . . . . . . . . ) = sems
192425 . . . . . . . .« . . 5563
192526 . . . . . . .. 5600
192627 . . e e e 5597
1927-28 (revised estimate) . . . . . . ., 54:92
1928.29 (budget estimate) . . .. . . Coe 5510 — ‘

In 1928-29 military expenditure has been taken at 53:10 crores of which 10
lakhs represents a new provision for expanding the Territorial Force. Ex-
cluding this special provision, the figure is 8 lakhs more than the one for the
cwrrent year. I warned the House a year ago that there was no immediate
prospect, after the big reductions since 1921-22, of further substantial savings.
in military expenditure. The Government have given very special consi-
deration to the matter during the current year and we have come to the
conclusion that the figure proposed for next year cannot be reduced if India
is to make a reasonable provision for her defence in modern conditions.

24. Under the head Debt Services, we have a saving, as compared with.
Debs Services the revised estimate for 1927-28, of 67 lakhs. I

: should, however, draw the attention of the House to-

the fact that the budget estimate includes two abnormal items, namely,
one of 81 lakhs for the premium on the 5% per cent. Bonds issued in 1918
and maturing in 1928 at 105 and an increased charge of 25 lakhs for bonus
on Cash Certificates. Both these chargeg are in the nature of deferred
interest. But for these special itemns, the savings would have been as
much as 1.73 lakhs. T have drawn attention in previous years to the way
in which our steady pursuit of the policy of making regular provision for the’
reduction or avoidance of debt and confining new borrowings to productive
purpores is bringzing in an annual dividend to the taxpayer. The charge
for interest on deadweight debt in the year 1923-24 amounted to 15:97 crores,
while in 1928-29 it will be only 9'51 crores—a decrease of 6-46 crores. The
increase in the provision for reduction or avoidance of debt during the same
period is 1'78 crores. while the aggregate provision on this sccount next
vear is 5-40 crores. In other words, the saving in the interest on dead-
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weight debt in the five years is more than three-and-a-half ‘times the
increase in the provision for debt redemption and over a crore more than
-the actual provision on this account in 1928-29.

" 25, The expenditure on Civil Administration next year is expected to be
Benefisial sér;riceQ. 41 lakl.ls more .th.a.n the revised estimate f.or 1927-28.
A portion of this is represented by annual increments,

-ete., but, although the increase is Jess than half a crore, a perusal of the
proceedings of the Standing Finance Committee and of the Demands for
Grants will show that we have not been niggardly in providing increased
amounts for beneficial services. I would draw the attention of the House
to the larger grant to the Indian Research Fund Association, to the new
items of expenditure in the demand for Agriculture and to the scholarships
to Indian artists for study and training in Europe. On the commercial, but
none the lesg beneficial, side of our activities; the House will observe with
interest the new or increased provision made for certain items of expendi-~
ture, particularly those relating to irrigation in Waziristan and Baluchistan,
forests in the Andamans, the Trade Mission and the extension of the rupee
purchase policy: We have also a number of new items relating to the deve-
‘lopment of Civil Aviation in pursuance of the policy accepted by the House
a year ago. The. expenditure on the five-year education programme, to
which I referred in my budget speech last year, is of course continuing and
progressive, but we have not been in & position this time to provide for any
-similar new programmes within the limited means now at our disposal.

26. The Indian Posts and Telegraphs Department, which was expected
“Posts and Tel he. to work a year ago at a small loss of Rs. 76,000, is now
osts and Telegraphs:  oxpected to show in 1927-28 a net loss of about 4}
lakhs. - There has been a considerable increase in the gross receipts of the
.department, bubt this has been rather more than counterbalanced by an
increase in working expenses. The increased loss has been brought about
. mainly by the fact that an additional sum of 8 lakhs has had to be provided
to enable the book value of a large volume of surplus, obsolete and over-
valued stores to be. written down to their current values. The department
is, however, expected to show a small. profit of Rs, 23,000 next year after
making a provision of over 14 lakhs for additional expenditure on mnew
measures of improvement of the conditions of service of the lower-paid staff.
This provision represents yet another instalment of the scheme of improve-
ment of the conditions of service of the establishments in question which, as
1 informed the House last year, has been under the personal investigation of
my Honourable Colleague, Sir Bhupendra Mitra. When the details of
this scheme were placed before the Standing Finance Comunittee
a couple of months ago, special reference was made to the desire so often
expressed in this House that the question of reducing postal and. telegraph
charges should be pursued. As was then pointed out. such reductions would
involve a far greater loss than the present finances of the department would
justify. I am not sure myself whether it will ever be possible to run the
department without a subsidy from the taxpayer at much less than the pre-
sent postal rates, regard being had to the index number of the cost of 1‘1v1.ng
to-day and the consequent increase in the wages bill. In any case, priority
must be given to the staff. The Indo-European Telegraph Departm'ez}t,
which was expected to show a loss of 8 lakhs in the current year, exhibits
no appreciable change, though for 1928-29 the figure of loss will be some-
what larger, namely, 74 lakhs. The earnings of the qepa‘rtment are affecte'd
by the competition of the radio system of communications between India
and England. Tt is suffering just as the cable companies are suffering.
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27. The aggregate. revenue of 1928-29.is-put at 1,82:23 erores and the-
- expenditure at 1,29:60.icrores. At this stage. there--
' .-. fore, we have a surplus of 2,63 lakhs. ' The main varia--
tions from the revised estimate for the current year may be summariged as-

: Bud'get surplus,

.

follows; - . ' ’ o Y L L U I L
g - :~ 3 {Lakhs of rupees.).
i . Betigr;x > Worse. ! .

'Customs * | . - s
Taxes ot Yncome ' 1,38 ;1 PRI
8 lt,"h' N sbOT it M el

8l NSRS ¢ g 0t
Opium (net) ", , . . e 3

. . RV Y IV RE) S 1 i fah .

S R&dyay' Yoyl Tt [ O SRR ER PO ‘8.$"'
.Provincial contributions 288, . 4w
-Revenue Reserve Fund -} v, 169
Debt Services Vo fies ik P AT
* Civil Administration .- PP § B
Military Services. . | . . . - 18 ‘
Other heads .. ... - A '

L i Yed0 8T
L . -
" Net T %68

28. 1 do not doubt that the House will share-the 'satisfaction of the:
Government at this Burplus, which is all the more gratifying when we re-
member that considerable risks were taken- a year ago in the original budget,
and that, on top of thoss risks, we agreed during last summer to sacrifice:
nearly a crore a year of customs revenue for the sake of assisting the Coffon -
Industry., Betore, however, considering what to do with the surplus, I

Lisbility for bonus RUSt draw attention to the accumulated liability in-
on Cash Cortificates. . Tespect 'of the bonus on Cash Certificates. These
certificates were first introduced ‘in India in

1917 in counnection with the first Indian War Loan and were designed to-
attract the small investor. They have been very popular and have done
great setvice in promoting savings in India. Cash Certificates of the nomi-
nal value of no less than 40 crores will be outstanding on 81st March 1928.
Unlike our regular annual rupee loans, they are always ‘‘on tap’’; and they
can be encashed at any time though they come to full maturity only after
5 venrs. Their capital value is not. subject to depreciation, and the actual
amount payable on encashment is on 8 progressive scale so fixed that the-
investor gets a yrowing return for his money after the first twelve months;
consequently, the longer he keeps bis certificates, the greater is the induce-
fnent to keep them till maturity. But. this accrued bonus is paid along
with the capital value only at the time of encashment, whenever that may
bo, and not half-yeatly as in the case of our ordinary loans. . All _these-
factors combine to make it impossible to forecast. precisely tha amount af
bouus that mayv have to be paid in any year, while there ix the additional
practical difficuity that the actual payments in a year are generally less than
the mccrued liability, and the accrued liability is constantly growing in
amount. In the case of the ordinary debt, we can know exactly what we
bave tq pay and provide for such payments from revenue accordingly.. In

“the" case pf Cash Certificates, on’ the other hand, we have so far:been
providing out of revenue only for actual payments in the year and. not for-
the accrued lisbility. I estimate that this accrued but yndischarged liability



12 . BUDGET FOR 1923-29,
[ e
for bonus wag about :3} crores on the 1st October 1927 and will stand at
sbout 5} crores on the 1st October 1928. Following past practice, which is
of course fully defensible in view of the fact that, in the main, our budget
is a eash budget 1n which provision is normally made only for actual receipts
and disbursements during the financial year to which it relates, and having
regard to our revenue position generally, I have not been able to include,
in @he forecast for next yean, anything more than the amount of the present
-estimate of actual payments of bonus, namely, 50 lakhs. Even this figure
is 25 lakhs more than is required in 1927-28, but there remaing a. large
balance which we may, theoretically, be called upon to pay at any moment
:and for which we have made no provision: and as soon as the revenue
-position permits it, we shall have to consider setting aside considerable sums
from revenue in & separate fund in order to enable us to meat the full liability
when we are céalléd upon to do so. Thé lability: is becorhing too 'large for
us to be content to leave the full burden to fall on later years, when g
:sudden increase may seriously disturb the equilibrium of the budget:
29. I do not think, however, that this liability need deter us from utilising
Surplus recurrent the surplus disclosed in the budget as a recurrent
) surplus. In 1929-30 the special item of 81 lakhs for
_premium on bonds referred to by me earlier in my speech will disappear and
.substantial savings may be expected to accrue in future, as they. have done
- in the past, under interest on deadweight debt. In 1929-30 also, we stand
- to gain considerably from the increased net earnings of our railways in 1927-
:28. The advent.of a bad monsoon or other unforeseen circumstances would
no doubt, disturb -the position,  but, on'the other hand, our revenue
from taxes on income should show some improvement from year to year.
. The same is true of our customs reveuue subject to the proviso that there
are good reasong for regarding the present figure of 15 per cent. for our
_general revenue tariff as unduly high, and it would undoubtedly be ip the
interests of the trade and industry of the country to reduce it, as soon as
financial considerations permit,. to a level at which it will compare less
.disadvantageously with the figure at which the revenue tariff of most of the
.advanced countries of the world is fixed. I do not, howeven, think that any
reduction is possible in the present budget.
30. We have another and a prior elaimant to our surplus. Last year we
Complete and final remitted the entire amount of the outsta:ndmg Pl:o-
.remission of Provin- wincial contributions, and although a portion of this,
-cial contributions. . pamely, 2,58 lakhs, was stated to be definitely
temporary, I do not think that either the Assembly or the Government of
‘India would care to face the storm of protest which would greet us from
-the Provinces if the final extinction of the Provincial contributions, which
we have undertaken to remit at the earliest possible moment, were not
effected now, and preference were given to remission of Central taxation
or even to new expenditure. The Government of India accordingly propose
that 2,58 lakhs of our surplus shall be utilised for such- extinction, leaving
a small surplus of 5 lakhs in the budget. ‘

CONOCLUSION.

31. Sir, I have now given to the House all the secrets of the budget of
1928-29. Tt is not a spectacular budget. After the budget of 1927-28 and,
-the railway budget for 1928-29, with its large reductions in passenger fares
and in freights, it might almost be called an anti-climax., It imposes no
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new taxation and though it allowa for redugtions in the.customs tariff to
the tune of nearly a crore, these reductions were announced six months ago.
What this budget does is to provide a surplus, in spite of the reduction in
the customs tariff, sufficient finally to extinguish the Provincial contribu-
tions. I think it is a budget- which both the Government and the country
-can view with pleasurg., We have consolidated the ground won last year
.and can now establish oupfriende,and.allies,_the_ProvimiaLﬁoyemménts,
firmly and finally, in the trenches which we-won. for them a year ago, but
which have hitherto been debatable ground, The Provinces have now no
further fears of a counter-attack. They can proceed to carry out the great
task allotted to them in the goveynance of India, with the kncwledge that
no part of the.revenues at thein disposal- will be diverteéd to the Central
Government’s purse. The Central Government too has reached a new
vantage ground, from which it'can begin to survey the country shead. In
-opening my first Indian” budget; the budget for'1923-24).1 voiced some of
whaut I called in the language of Mr. Punch my ‘‘first_depressions.”’ The
‘only cause for depression that I'see to-day in the matter of India’s finances
is personal. . I have to say good-bye to the- officials of the; Finance Depart-
ment to whose invaluable and devoted assistance during 5% very strenuous
years I desire to pay a very sincere tribute, and I cannot myself hope to take
a share in solving any of the many. interesting financial probleins still re-.
maining to be dealt with. Intrinsically, the financial position of the Gov-
.ernment of India seems to me to be sound and prosperous. - From 1929-30
-onwarda, it will be the privilege of this House and, of my friend and successor,
Sir George Schuster, whose acceptance of the post is a matter of great
personal satisfaction to me, to find no outside claimant to the recurring
surpluses which I hope it will be their good fortune to enjoy in the coming
years, and they will be free to turn their'minds on the one hand to new
diections in which money can be usefully laid out for India’s advancement,
and on the other hand to the re-adjustment of the burden of taxation and to
those reductiong of taxation, so welcome to tax-gatherer and taxpayer alike
which, apart from some minor cases and with the one. big exception of the
Cotton Excise Duty, have been beyond our reach in my term of office. I
cannot more fittingly close my statement than with the prayer that no
storm from without or from within may descend upon India to disturb the
‘bright prospects of financial well-being to which she seems to-day to be
justified in looking forward. )

BASIL P. BLACKETT.
The 29th February 1928.
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Statemenf cmnparmg ‘ihe acluat ‘Revenué and Expenditure of the Central Goverr’
“ ment (Impenal Revenue and Expenditure before the: Reforms) wztﬁ t'w
" Remsed E’sumates for ea.ch year from 1 91 7-1 8to 1 926 27 '

(See. pa.rarrraph 2 of the speech ).

I E AL

S
N

l\‘:y“

[ In'thousands of Rupees.] -

1917:18. - .

191819,
1019-20° <

102021

* 1921- 22
1922 23

1923.24' o
192¢.96

1925-26
1926-27°

t

' R .
ARV T Revnsqd Estlmaté e

IS

l LI

| R A

A ot

t oy

L Revenqe

1,44,07,56
1,35,10,35
1 13,15 32

.| 1,20, 70 1
|, 31 96, 04
: ,134,82,26

1,31,35,35 |

-] 1,29,97,48

MRS

1,14,84,48'
1,37,54,65,

')u w0
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i diure.
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Surplde(-l-)
'Defieit(—)."
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Aotuals b i
l ' T ;

ER St

Expen- . {Surplus( +)
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»—.'f'v.'; FERSN Y TR

1,04,27,74

134,19,88
1;69,18,67.
1,48,03,61
—;;.171,'94,52

1,37,95,52

11,29,89,97°

1,30, 82 68
1,30, 04 87

1,27, 1s, 44» +3, 8204"' 131,7000

D]

#8,66,74
:—"‘6,_é5,23
—15,i1,11 i 1,37,13,98

1,35,63,32
—28,79,20 | 1,15,21,50
Ln 25,35 . 1,21,41,29
1,33,16,63

1,18,70,58
1,30,40,66

—12,93,26

+2,06,07 | |
*39959 1,38,03,92
+13038 1,33,32,08

Lo

1,08,57,52
1,36,13,72
1,60,79,27
1,61,64,17
1,42,86,52
1,36,43,05
1,30,77,63

+12,13,06,
—5,73,06
--23,65,20-
—26,00,85°
—27,65,02-
_15,01,76.
+2,39,00
1,32,35,66 | 45,68,26
1,30,01,80 | +331,18
1,28,74,37 +2,95,63

* Estimated transfer to the B.evenue Reserve Fund ',
t Actunlly transferred to the Fund,
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I.—General Statement of the Revenue and Expenditure charged to
dotans, Bodget Revised a
et: udge evise Badget
vide Af;;:g,;" Eastimate, Estimate, Es!im%te,
Statee * 1027-28, 19:7-28, 1028-29,
ment. -
Rs. Rs. Rs. Bs,
Revenue—
Principal Heads of Revenue—
Customs . s « . e A 47,38,10,721 48,78,37,000 45,68,50,000 50,18,37,000
TaxesonIncome o« o+ o . " 15,64,96,338 |  16,96,06,000 |  15,64,62,000 | - 16,99,58,000
Salt . . . . . . . ” 6,69,51,053 7,00,00,000 6,76,42,000 7,00,08,000
Opiam . « . . . . ”» 4,33,13,748 8,83,08,000 3,80,22,000 8,47,77,000
Other Heads . . . . . ” 3,17,50,148 2,37,06,000 2,27,64,000 2,20,10,0C0
Torar PriNorean Hxaps . 76,23,52,008 78,78,56,000 77,11,40,000 79,55,90,000
Railways :- Not Receipta (as per Rail- . ’
wayBudget) . . « o . 34,07,08,387 | 24,07,13,000 38,95,20,000 38,50,00,000
Irrigation : Not Receipts . . . A 10,25,576 10,36,000 10,47,000 13,36,000
Posts and Telegraphs : Net Receipts . » 70,684,577 58,07,000 51,76,000 57,37,000
Interest Receipts . . . » 4,08,59,385 8,16,13,000 8,30,50,000 2,91,97,000
Civil Adminjstration , . o+ =« ' 86,053,079 €4,21,000 95,34,000 1,01,32,000
Cnrre_ney aud Mint . . . ” 4015)5lizz7 2’“’707000 2)721973000 ?)48181)000
CivilWorks . . .« o« " 16,78,701 17,45,000 15,683,000 14,41,000
.-Migcellaneous . , <« . . " 60,01,006 46,90,000 46,49,000 81,82,000
Military Receipts -~ « « o o ” 4,94,68,064 1,80,49,000 1,48,84,000 2,94,12,000
" Provineial Contributions and miscel-
laneous adjustments between Central -
and Provincial Governments , . ,, 5,17,75,451 10,359,000
Extraordinary Items . o . . » 60,10,258 1,87,68,000 1,84,79,000 28,67,000
TOTAL REVENUE .} 1,31,69,09,799 | 1,25,25,65,00C | 1,27,73,98,000 | 1,29,64,75,000
, N
Dzrioir . . . . . e e
TOTAL 1 1,31,69,90,799  1,25,25,65,000 | 1,27,73,98,000} 1,20,84,75,000
]




BUDGET FOR 1928-29. 17

Revenue of the Central Government, in India and in  England.

For -
details, Budget Reviged Budget
vide Alc;:;&nlzl;l. Eslil.'gltb, Estimate, Eatimgute, .
Btate- * 1027-28, 1927-28, 1928-29,
fent, : R
Bs. Rs. Rs, Ry,
Expenditure— .
Direct Demands on the RBevennes . B 4,19,05,160 4,30,30,000 4,19,95,000 4,24,84,000
" Balt and other Capital outlay charged ’ T
toRevenue , ., , . . ” 7,18,385 18,79,000 16,6%,000 6,41,000
Raflwaye s [uterest and Miscellaneous
Charges (ss per Bailway Budget) . 28,05,95,177 29,49,05,000 32,59,63,000 93,02,00,000
Jrrigation , o« . . . . ”» 15,560,436 18,70,000 - 92,000 23,10,000
Postaand Telegraphs .  , . ! » 75,82,102 84,61,000 81,6;,600 81,660,000
- ! .
DebtBervices . o o« o o » 16,74,49,073 15,74,34,000 15,57,83,000 14,90,61,000
Civil Administration , , . » 11,13,43,847 11,31,59,000 5 11,28,16,000 | . 13;60,45,000
Currencysnd Mint ., . ., .° ”» 76,87,072 14,55,006 91,49,000 69,63,000
! —_
|
Civll Works, . . . . . " 1,89,74,160 1,66,98,000 1,63,56,000 1,73,31,000
Miscellapeous . « . . » 3,96,16,605 8,97,15,000 | 3,01,74,000 | 4,10,08,000
Military Services. . . . . ”» 60,81,83,880 66,72,49,000 §6,40,54,000 58,04,12,000
Miscellaneous sdjustments between
the Central and Provincial Govern~
ments . , e v s e » 4,52,506 e 3,47,000 | .
Extraordinary Items , ., ., ° " 2,00,21,308 7,00,000 18,87,000 4,£0,000
Toras Exrawprrvas Cmazezp yo .
Bavawes . . . , , . 1,31,60,00,790 | 1,35,35,65,000 | 1,37,73,08,000 1,39,59,60,000
SoarLe® . . . . . . e 5,068,000
ToTAL . 181,69,0,709 | 1,36,25,65,000 | 1,97,73,95,000 | 1,29,64,75,000
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BUDGET FOR 1928-29.

I1.—General Statement of the Receipts and Disbursements of the

Surplus e e e T e e

Rallway Capital not charged to
Revenue—

Capital contributed by Railway Com-
panies and Indian States towards
outlay on State Railways (as per

- Railway Budget) . . .

Debt, Deposits and Advaneeg—
Permanent Debt; (ngt incnrred)_ . .
Unfunded Debt (n?t incarred) .
Deposits and Advances (net) . .

Railway Deprecistion and Reserve
Funds as per Railway Budget (net) ,

Torir Dedr, DEPOSITS aND AD
VANORS,

’

Remittances (net) . .

Torar REoxRIrTs

Indis .
Opening Balance{
f England

TOTAL

!
g

;For_' Broxrrers,
vide
Budget Revised Budget
States .|  Aceounts, Estimate, Estimate, Estimate,
ment, 193€-27, 102729, 1037-28, 1628-29.
Bs. Re. Bs. ’ Ba
c . 5,06,000
59,376 2,56,92,000 2,08,80,000
c 3,31,65,706 7,22,41,000 4,48,25,000 12,886,00,000
Y 13,7314115 | 11,63,80.000 |  11,60,62,000 |  11,74,84,000
. 19,40,79,240 | 3,147,000 9,96,79,000 7,08,43,000
» 4,32,46,602 4,11,58,000 5,42,26,000 6,45,30,000
39,77,05,662 26,12,25,000 81,46,82, 38,14,66,000
" 1,21,88,516 . 6,45,000 26,563,000
o 40,99,53,463 28,71,17,000 381,53,27,000 40,50,05,000
oo 25,14,88,041 24,73,44,041 27,87,75,069 12,73,48,069
it 15,04,83,056 5,24,32,065 4,31,13,307 8,07,11,307
. 81,19,04,549 |  55,68,93,096 63,72,15,3768 61,30,84,370
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Central Government, in India and in England.

Por : DISBUREEMENTS,
State- Accounts, Budget Revised | Budget
g Fstimate, Estimate, Eati
fment. 1926-27. 1037-35, 19273 : e
Rs. Bs. Rs. Ra.
Welelt . . . . . . . © - e
Aaslway, Irrigation, Posts and
Teolegraphs and_other Capital
aot ocharged to Rovenuo—
Capital eutlay ‘on Security Printivg - 16,49,855 12,000 —9,79,000 67,000
TV . . e e e e 4
Conatruction of 8tate Railways (an per *
Railway Badger) . . . » 27,29,78,530 35,00,00,000 30,00,00,000 24,00,00,000
Discharge of Debeutures (as per :
Railway Budget) ., . -, . " 2,63,73,428 8,31,86,000 66,90,000 2,03,80,000
@edemption of liabflities fuvolved in
the purchase of Railways (as per
Eallway Budget) e " I ‘ 4,00,00,000
Construction of [rrigation Worke » —70,632 16,000 16,982,000 1,74,000
-Capital outlay on Posts and Tele-
graphs . ., . . . . " 32,852,130 58,02,000 87,56,000 65,02,000
Cspital outlay on Vizagapatam Port " 31,66,405 $9,43,000 37,61,000 47,563,000
‘Currency Capital outlay . . . " 8,06,40 19,238,000 18,08,000 -~ 17,000
Juitial expenditure on New Capital at .
Dei , . , . ., ., ” 61,639,117 70,00,000 { . 54,00,000 78,68,000
Payment of eommuted value of :
pengions . , ., . ., " 26,865,238 83,35,000 86,62,000 34,865,000
«Capital outlay on Bombay Land Scheme| ” 20,74,000 2,05,22,000
74,/ R 1 v
Torvar Caritar Acgoouxr Die- A — ——
BUMEMEIT . . . 81,6591,623 |  30,62,17,000 |  92,07,66,000 |  34,40,68,000
Debt, Deposits snd Advances— ’
Flosting Dedt (net dlscharged) , ;| o £,18,00,000 53.90,000
ree t 2t |
TO‘YAI. Dasv, Derosits anp ——— . i —
DYANORS , . . . ’
8,18,00,000 8,20,000 "
Loans and Advances by Cen- ‘ - |
tres Goverameons (net aAd-
vanoes) e e e a el »" 5,60,76,620
Semittances (net) . ., .| . ’ 05000 | TE80L000 ) 16,02,000
Balances of Proviacial 14,95,000 -
Governmencs (net) . e " 4,35,26,364 5,18,92,000 1,82,77,000 18,05,000
Toras Dissvaszuanvs . 60,(_)7,04,501 a 88,89,08,000 42,91,66,000 42,70,85,000
India . - 27,67,75,069 14,78,00,041 12,73,48,069 11,98,75,060
Clostug Belance ’
England . 8,28,34,078 §,00,87,065 8,07,11,307 6,61,21,307
TOTAL . 81,10,04,549 58,68,98,096 08,72,15,376 61,30,64,376
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) BUDGET FOR 1928-29.
A.—Statement of the Revenue of the Central

AcooUNTB, 1028-27,

Rxviszp EstiMarz,

Iltem No.

Woay® N O

-
<

[
-

12

14

15

16

121

18]

19

HEADS OF REVENUE, . +
India. England, | Exchange. ToTAL, India. England,
Rs, Ra, Be. Ras, Ba. Rs,
Principal Heads of
Revenue—
1.—Customs 47,38,10,721 47,38,10,721 | 48,63,50,000 .
I~ Tazeaon fucome .| 157230610\ —57,800 | —1,88,613 | 106800358 | 156500000 | 0,000
AL—Tax | “e69.81.063 6,69,81,063 |  6,75,43,000
IV—Opinm . . .| %3513,748 4,3313,748 | 3,0,22,000
Vi ioei Revenuo. .|  41,00,434 . 41,00,434 42,06,000 -
VI.—Excise : 41,13,217 “ 41,13,217 47,45,000
ViEwse . . 36,88,723 . 26,68,723 27,50,000
VI —Foredr ¢ 1 27,567,679 " 23,657,879 24,065,000
IX —Registration . . 1,67,372 . 1,67,372 1,61,000
X.—Trié)::nt‘eessh:om It.:dl M g5,5,62 . 63,52,523 £4,88,600 o
ToTin *| 76,30,86,180 | —5,47,360 | —1,56,812 | 76,23,52,008 | 77,11,60,000 ~40,000
Irrigation, ete.—
XIII.—‘Vorka' for  which
f::tlg(l}:ggg%gtezi;rtz 22,26,269 32,28,2¢9 20,82,000
Demut—g%;;xg:ei 1,06,672 12,06,672 10,38,000
Net Receipts 10,21,617 10,21,617 10,44.000
XIV.—Works for which mo :
g:l};;tal A'ecounts ar 3,059 . 3,959 3,000
Toraz 10,265,678 10,256,576 10,47,000
Posts and Telegraphs—
XV.—Posts and Telegraphs— i
Indian Poste and Telegraphs -
D s Beeaipts . 10,55,03,9% | ... 10,53,03,984 | 10,04,34,000 -
Deduct R orkine .| oeas920| bsasow| 17| 897008 | 10,500 701,000
Net Receipta . 60,64,754 | —5,45,079 | ~1,66,734 62,33,951 57,184,000 ( ~7,01,000
-
Indo-European Telegraph
Department— .
Gross Receipts ., 17,7716 |  15,84,349 5,40,013 38,096,077 19,50,000 15,60,000
--Deduct—Workin
Expenies . £9,34,807 97,738 83,908 80,65,451 31,76,000 1,73,000
Net Receipts . -11,62,792 [ 14,86,611 5,006,807 8,30,626 f12,26,000 13,87,600
Torar 58,01,952 9,41,532 3,21,083 70,64,577 44,886,000 6,86,000
Debt Services— .
IVI.—Interest ., . . 9,566,427 | 2,37,60,443 | 61,13,415 | 4,08,59,385 70,14;000 |  2,69,45,000
Carried over .| 77,68,70,145 | 2,41,63,615 | €2,47,6¢¢ | 81,13,01,446 | 78,37,29,000 | 2,65,91,000

¢

20}
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3

3
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# Starling convartsd inta Ronose at D1=—=Ta 10



~ BUDGET FOR 1928-29.

Government, in India and in England.

‘91

073 ll‘ncmu (:) Bupesr Estiuars, 192629, T\Increase (+))
) s compared as compar:d
z with Budge + ! ;

5 Exchange. Toran, 1937.“39? t India, England. Exchange. TorirL. wmllglzt;e.v;gf 4

s | . -

r Rs. Bs, Bs. Rs. Re, Ba, Bs. Bs,

- ' iv.%
1 mm000| —087.000| 50,1897,000 - 50,18,87,000 | +1,54,87,000 °
1 " 15,64,62,000 | —1,30,43.000 | 16,99,85,000 37,000 . 131932531388 +1Z§iss§oog
3 - 6.76,4'000 | —24,58,000 |  7,00,08,000 7,00,08,000 | .+ 24,66,000 °
s - 3,80.22,000 | —2,60.000 | 8.47,77,000 - | 84777000 | —82,45,000
s . 1,06,000 +9,000 40,71,000 : ,71,000 | . —1,35,000
8 47,45,000 +2,56,000 45,63,000 45,63,000 ~1,52,000 °
4 - 27,50,000 +1,13,000 28,52,000 28,53,000 | : +93,
8 24,05000 | =3,16,000 £9,67,000 29,87,000 |~ +5,82,000
) 1,61,000 ~5,000 1,62,000 - 1,62,000 +1,000
10 £4,88,000 42,000 |  75,75,000 we | 78,735,000 | -11,18,000
! - ; B 4
n 77,11,40,000 —1,07.16.000[ 79,66,17,000 —27,000 . 79,65,90,000 | +2,74,50,000
B ;A Tamat Lt B
l ! . /...7'
N )

1 20,82,000 -1,000 21,21,000 - 21,21,000 +19,000
» 10,88,000 +15,000 8,89,000 8,89,000 ] ' +1,49,009
1 10,44,000 +14,000 12,32,000 12,32,000 +1,88,000
18 3,000 —S3,000 4,000 Vet $000 | +1,000
ls 10,47.ooo| ‘ +n,ooo| u.se,ooo‘ | 13,3608 | 41,890,000

. I -

17 10,04,94,000 |  +14,51,000 | 11,85,86,000 11,36,66,000 |  +44,52,000
18 8,000 | 10,44,94,000 | —20,16,000 | 10,78,25,000 6,97,000 =l 10,79,28,000 | —34,98,000”
1» ~3,000 | 80,10,000| —se5.000 | 06,61,000| —6,97,000 - ] 59,0400 | i +0:54000
» 8,000 | 95,18,000 | =1,47,000 19,%4,000 12,27,000 81,561,000 | - 3,64,000
1 88,490,000 +81,000 £9,91,000 1,567,000 88,78,000 —£9,000

] N —

" 5,000 1,086,000 ~06,000 | ~1307,000 | 10,70,000 —2,27,000 |  —3,03,000
bod 2,000 61,76,000 —8,31,000 ’ £3,64,000 ‘ 8,78,000 67,37,000 +5,61,000
% 91,000 | $,30,50,000 | 414,857,000 I £0,05,000 |  2,32,03,000 2,01,07,000 |  —38,53,000
») 3,000 | 81,04,13,000 -Lu.w.oool 81,12,12,000 |  2,35,48,000 J 63,47,60,000 | +2,43,47,000

4 Stavtino sanwarted Intn Ranssa at £1=Ra. 134



BUDGET FOR 1928-29.

A.—Statement of the Revenue of the Central

AcgouUnTs, 1926-27, L BRaviszp EsviMars;
HEADS OF REVENUE. . o T o,
Todia, Eugland. | Exchange. ToTal. ‘ India. England,
. Rs., Ra, Rs. Re. Ba. Ru.
Brought forward .| 77,88,70,145 | 2,41,83,616 | 82,47,688 | 81,15,01,448 | 78,37,38,000 |  %,65,91,000
Civil Administration— ["” T T
XVII.—Administration  of 4.61.618 ! 9.50.000
Justice . ' . 3,681,518 ; ‘ -
XVIIL—Jals and Convich v o151 | T
SIX—Po 1?ce‘:t.lementu . e 3_,:}; llgg . s,g,lsa g.:g.%
-XX.~Ports and Pilotage . 25,73,142 25,73'}49; 36,49,000 -
xxxxl}.—i:ld?icamn . . g, g.;?g 1,73,708 2,12,000 e
—Medicalt , N , 83, v, 83 ! 4,006,000 o
XXII —Pablic Health . . 1,9,108 | %97'%3 | 3,61,000
XXIV.—Agricultare . 18,08,9¢4 18,08.96 18,983,000
XXV.—Industries. . . 8,206 | - R i 15 -
nVI.—Mlscenaneous Depart- 14.76,356 i e ’ i
enty , 3 ‘ 556 .  16,85,000
XXVI-A .—lndlnn Stores De- ’ | 14,76,556 85
partment . 13,538,917 ‘ . . 19,56,917 15,28,000
Torar | 86,05007 [ 17 86,05,079 | 05,3000 | ...
'Currqncy and Miiit ~ -
9,4 5 2,35,77,000 10,14,000
XXVIL.—Currency . . . £t 76,73,608 | 26,16,757 |  ,06,79,504 ,35,77,
“XXVIIE—Mint = . . o _,'_"Eﬁ.?ii" . 34791 11,689 8.71,728 ,02,000 | ,000
Torar .| 51514359 ™ 7705500 | “75,26.4%0 | _ %15,61,227 | %62%79,000 10,15,000
~ Olvil Works—
XXX —Civil Worke . .| ®s787et . .. | . | 1678701 ! _ 15,063,000
~ Misocellaneous—
XXIII.-—-Be'cexptg in  aid .
of. uperannuas T
xxx1V st %8 Tporannua. 1778182}  s,a3,740 | L0161 23,12,083 15,23,000 $,08,000
~—Stationery and 3
Printing . . 19,61,455 9,769 8,938 19,74, 562 12,£1,000 13,000
XXXV.—~Miscellanco . 12,1547 | 449,645 1,50,379 | 18,14,451 | 1264,000 1,79,000
Tous .| 49,5604 |° 7,eW74 | 3,63,679 | 60,01,008 | 40.57,000 | 580,000
- Militarv Recelpts— - :

“XXXVI.~-Army— 5 35,0 25,08,000
Effective 38,01,84,088 | 25,79,207 8,82,476 | . 3,36,45,758 5,06,000 zi’m’
Nonceffective 15,901,701 |_ 1L,18,415 | - _3,80,725 | 30,90,%41 | _ 1%77,000 ,13,000

BN, 7585 | 36,00,718 | 1563,I1{ 5,67,96,607 |  #9,83,000 | 45,30,000
‘xxxxxxvvn .—Marine , . 16,681,888 15,81,858 17,48,000
II1.—Milit -
Services E"‘f"’“f RV ) U R 110,40,470 |___35,20,000 .-
N Torar .| Sabun,Zal | 36,7713 | T3,63,181 [ 494,68,084 | 1,0248,000 46,30,000
‘Provinoetal Contribae ;
tions and miscella-
g::;.aen cadjtusiimenu, . -
entral and .

Provinofal Governe

ments —

XXXIX —Contributions to -
the Central Gove
emlrl;elnt by Pro- - .

. vinei: G
ments. ol 517,1%,000 | - 5,17,13,000 ..

X XXIX-A.~Miscellaneons agd-
Jjustments between
tl:ne iCentml and

rovincial - M

, . ernments .Go" 63,451 | _ 63451 | 1030000 . _

' Torar .| G158 o | _BI7.75451 ) 10,50,000 -

Extraordinary ttoms—

AL —F‘g:‘g{;"fm‘" Bee! 157671 | 83.47,203] 1125204  60,10,258 * 16,00,000
XTI-A.—~Transfers from Be-, 1,88,73,000
enne Rese Fund .} - e ST L L P . ——
TR povan 1| 1677T| T 90,4%203 | TS0 | €0,10,358 | T L657,000 | 100,000
R n as
B e Tilway Budget .| 2427,43,713 | 1524390 | —5,00,05 | 340708367 | $0.09.17,000 | --13,92,000
RLLECTE SN i Sl |
TOTAL REVENUE .| 1,2,57,86,503 | 2,91,94,803 | 1,30,15,493 { 1,31,60,99,799 1,54,43,50,000 |  3;3¢,24,000

] ftem No.

OEACRSWOW

-
==Y

[y
b

13
14
15

18

7

18
19
20

31
22

24
35

*Sterling converted into Rupeer at £1 =Rs, 10,




BUDGET FOR 1928-29. 23
Government, in India and in England—contd.
1oy, : Bupext Esrinars, 1028-79,
o |inorease (4) Inoresse §+’
é an com et d
= Exchange, Torss., 'i'l':,g'r_i;“' India, Engl:nd. Exchange, Torar. ;si‘?gg:mb
i . 1927-28.
2 d
R, Ra, Rs. Ra. Rs. Rs. RBa. o B
9,000 | €,0419,000 | —1,56,95,000 | #1.12,13,000 | 3,35,48,000 §8,47,60,000 | 43,43,47,000
1 - 8,7,000 +14,000 3,62,000 862000 _17,000
3 - 3,44,000 +11,000 3,90,000 . - 8,90,000
: L6Zow | 138000 | 378,000 T areeon|  bieom
: - 23.3;% +i.‘.;3’.ouo 6,40,000 _m;,w,ooo —9,
000 1,60,000 ~ 1,80,000
H 4,00,000 448,000 464,000 464,000 :23;%
LA 3.61,000 | +1,77,000 3,96,000 . 3,95,000 +35,000
8! 18,698,000 +1,70,000 244,66,000 ! 20,66,000 +1,73,000
M 15,000 *5,000 87,000 - . 37,000 +22,000
10 15,866,000 +2,68,000 16,08,000 ™ - 16,03,000 +17,000
oy 16.26,000 . 41,65000 | 16.17,000 o . 16,17,000 +£6,000
1 _ 96,34000 |  +11,13,000 | 1,01,3%,000 I DU 1,01,8%,000 | 7 45,05,0007
13 3,000 |  2,45,04,000 |  417,00,000 | £,06,53,000 18,38,000 3,31,86,000 | 24,08,
i 37,08,000 | "+7,10.000 | '26,95,000 M _ "26,95,000 o
1 3,000 [ 3,72,07,000 | 424,97,000 | _ %,35,48,000 | 13,33,000 T 548,81,000 | "24,16,000
!
(.- 15,683,000 | —1,62,000 14,41,000 | e ’__15.41,000 ~1,32,000
I o
i i s f
Y soro;  10,33,000 450,000 1568000 3,80,000 . [ 19,46,000 +26,000
10 . 139,000 | —3,86,000 86,47,000 18,000 ;T 86,80,000 23
Wwi_ | w00 | ysereon|  1esseoo [ 93800 7000 | YILAL
» !.ono" 4,49,000 Z 4,000 | 68,561,000 18,31,000 _____81,8%,000 |~ +35,33,000
n 9000 ©0.23,000 | _zen000| L4%38000| 2512000 1,67,45,000 | +1,07,35
n| g0l 69600 | os000 20,000 | 31,30,000 35401000 |+ 547,000
] 16,000 96,10,000 | —14,37,000 | 1,64,65,000 46,582,000 3,00,97,000 | +1,04,78,000
] 17,458,000 +4,55,000 14,76,000 18,76,000 —09,000
are )y 0 4
»n e 38,30,000 1 —23,1%000 | 78,39,000 . { __7630,000 | +41,19,000
» (16,000} 14784000 | —81,85,000 | 3,47,x0,000 | 96,8%,000 | " ... 1 T594,12,000 | #1,45,28,000
! i :
. i g
. ! ! !
H 1
i ! . '
| ! |
; | '
” : :
! . . i ; s . )
. ;
! ! ‘
__10,50,000 | +10,0,000 | _ =10,50,000
T 100,000 |4 10,809,000, - 1~ 10.69,000
80 8,000 , 16,086,000 00.@ ' . 96,67,000 | .. 26,67,000 +10,61,000
B . i 16300 29000 e — 2 1L08,73,000
n -.N_%"‘P!_!~"§BEO_° R X (S D W00 | | 2887000 | 1,652,000
n_ ,—A,M; 86,06,90,000 | _+8,0%,07,000 ~_35,68,05,000 | —15,05,000 , 36,80,00,000 | _—45,20,000
; 0 5,000, 0,00,000 | _ ~—45,29,007,
b l.u.unlm,n.m‘ +2,48,89,000 * 1,26,44,00,000 | 3,20,06,000 - 1,29,64,75,000 | +1,90,77,000

46t evling converied into Ropees at & 1=Bs. 13},



24 BUDGET FOR 1928-29.

B.—Statement of the Expenditure charged to' Revenue

AgcovunTs, 1926-27, ’ . Reviezp:
HEADS OF EXPENDITURE, . <
India, England. | Exchange. ToTAL, India, ?
— A
i Rs. Rs. Rs. Rs, Ke:

Direct Demands on the Kevenues - 1
1.—Customy «, . . . . . . 79,72,3523 1,15,554 390,318 81,27,224 8§,53,000 | 1
2.—Taxesomincome . . . . .| 60,6715 80,925 27,540 61,756,621 | 65,79,000 [ |,
8. —Salt . . . . . . . .1 1,19,31,058 48,367 16,418 1,19,05,743 | 1,2L,44,000 | 8
4.~0piam -, . . . . ] 99,52,57) 46,027 15,687 1,00,44,285 | 8832000 | 4
5.~Land Revenue . . . . . . 12,45,588 3,215 1,005 12,49,898 11,5%000 | 6
6.—Excise . . . . . . B 10,24,547 16,887 5,397 10,45,831 12,685,000 | 6
7.—~Stamps . . . . . . . 95,353 95,353 oo | 7
6.~Forest e e e e e .| so04221 1,70,456 58,132 82,3209 | 28,95,000 | 8
9. - Registration . . . . 28,39 28,306 20,000 9

Toran .| $15,51,243 I 4,60,33T | __1,63,557 | 4,19,05,160 | 412,654,000 | 10

Salt and other Capital outlay charged
to Revenue -
4,580,066 2,80,000 | 11

3A.—Capital outlay on Salt Works , . . 4,820,066 0
7A.~—Capital outlay on Security Printing Press 2,358,519 2,354,319 6,97,000 | 13
§A.—Forest Capital outlay . . 8. . 7,10,000 | 13
ToTas . 7,158,385 7,18,385 18,87,000 | 14
Irrigation, etc, Revenue Account— P
14.—Works for which Capital accounts are
kept— Deb
InterestonDebt . ., . .| 1300207 12,00,%07 | 12,03,000 [ 15 |
15.—Other Revenue Expenditure . . .| 242166 57,175 19,400 316,941 | 3,73,000 | 18

Toran o 1442573 |, 57,175 19, 400 15,19,143 | _ 15,75,000 | 17

Irrigation, ete, Capital Aecount
(charged to Revenue)—
16.—Construction of Irrigation, ete., Works— :
Financed from Ordinary Revennes, . 31,288 31,288 | —15,60,000 | 18

Posts and Telegraphs Revenne
Account—
17,-- Posts and Telegraphg—
Interest on Debt—
Indian Posts and Telegraphe Depart- :
ment 52,05,959 52,06,080 | 54,68,000 | 10
b,

Indo-European Telegraph ﬁepar'tmen't 5,16,464 ,16,464 5,08,000 | 20

Toran ,| 57,2558 s 57,26,463 | 59,71,000 | 21

Posts and Telegraphs CApital Account
(charged to Kevenue)— !

18.—Capital outlay on Posts and Telegraphs—
Indian Posts and Telegraphs Depart- - ¢
ment . . ., 0 | yyg9 408 17,82,4€6 | 18,30,000 | 23
Indo-European Telegraph Department 86,632 o 5,707 1,934 "04,273 361,000 | 33
Torar .| 15,490,008 5,707 1,034 18,56,739 | _ 21,081,000 | 24

Debt Services—
19.—Interest oa Ordinary Debt . .
Deduct—Amonnt chargeable to—

Railways . . .

19,62,50,513 113,04,13,445 | 4,44,45,785 | 37,31,39,743 |19,85,38,000 | 26

14,35,60,572 | 7,41,06,459 | 3,62,52,947 | 24,29,79,978 (16,70,75,000 | 26
12,00,207 . . 12,00,207 | 12,032,000 | 37

Irrigation

Posts and Telegrapi:s 58,40,848 . 58,40,848 | 61,28.000 | 28
Otherheads . = . . . .| “osy7ss| " - 9,33,133 | _16.61,000 | 39-
Provincial Loans Fand , . , | 5,34,60,427 5,84,60,427 | 8,48,80,000 | 30

Remainder chargeable fo Ordinary Debt . | —67,14.674 5,62,46,956 | 1,91,92,838 6,37,25_15()' —32,10,53,000 81}

20.—Interest on other Obligations , . BE* . ; | 5,25,52 32
31.—Appropriation for Reduction or Avoidance r$6,10,812 141,005 47,659 490,06,506 | 5,5%,000
of Debt P K X AT U] 4,97,16,016 | 5,06,36,000 | 33

Torar .| 9,18,31,184 | 5,64,77,991 | 1,02,40,407 | 16,7%,49,673 | 8,21,35,000 | 84 |.

Carried over ', [14,29,:9,223 ’ 5,69,31,204 , 1,94,25,418 | 91,9%,95,845 | 13,32,63,000 | 85

® Sterling converted into Rupees at £1 — Rs, 10,



BUDGET FOR 1928-29. 25
of the Central Government, in India and in England.
Increase Increase
Esriuars, 1027-38, o {+) Bupexr EstiMarx, 1928-20. o (+)
< N e —
z 14 a3 comp ; + as compared
g | England. | Exchange, Toras. with India, England. | Exchange. TOTAL. with
® Budget, Revised,
= 1927-29. 1927-28,
i Re. Ra. Ba Be. Rs. Ba. Re. Rs. Rs.
. 1| 3,00,000 1,000 85,657,000 | —2,34,000 | 67,14,000 |  1,03,000 89,06,000 | - +8,49,000
1 73.000 - 66,52,000 [ —1,96,100 | €8,54,000 7,000 - 60.41,000 | +2,69,000
8| 1,5,m0 1,000 {  1,93,04.000 | —8,65,000 | 1,21,51,000 {  1,04,000 1,23,54,000 —60,000
4 72,000 . 50,08,000 | —1,65,000 ,29,000 | 1,20,000 - 81,490,000 | —7,55,000
s 5,000 o 11,863,000 —~56,000 | 11,+6,000 12,000 11,9%,000 +35,000
'] 4,000 e 12,690,000 | +1,15,000 | 13,(8,000 12,000 - 18,00,000 +381,000
I 9,000 —1,00 78,000 . . 78,000 +69,000
o 3,112,000 1,000 $1,05,000 | ~—1,40,000 | 34,01,000 2,96,000 86,237,000 |  +5,19,000
9 e + 20,000 1,000 - 3, 2
]
' 10 |_ 7,56,000 ' 3,000 4,19,05,000 | —10,35,000 | 4,17,33,000 | 7,52,000 4,34,64,000 | +4,89,000
f
1 . 250,000 | —1,76,000 |  3,98,000 . U 8,95,000 | 416,000
12 . 6.07,000 | —19,000 ~6,97,000-
it . 7,10,000 —4,000 | __3,45,000 .. . 8,45,000 |  —8,65,000
le ‘ - 16,~7,000 | —1,8%,000 |__6,41,000 = 0 6,41,000 | ——10,36,000
18 R 100,000 | —2,000 [ 12.15,000 1215000 | ' 413,000
1o 77,000 T 50,000 | —4%000 | 6,687,000 76,000 - 7,62,000,] * +3,13,000
17 |70 T T iRsE000 | —B0,000 | 1007000 76,000 19.76,000 | _+5,2,000
117 7 A RFr%
16 v 15,680,000 | —17,28,000 | '9,32,000 8,33,000 | +18,92,000
- ) -»-l- i
1}
19 54.65,000 | —1,88,000 | 50.41,000 T . 59,41,000 | 44,73,000
%0 w“ 6,03,000 |  ~26,000 521,000 | .. 531,000 +18,000
n | e 5,71, 000 | —%,00.000 | _64,62,000 | 64,6%,000 | +4,91,000
n 18,%0,000 | —1,70,000 | 17,00,000 - 17,00,000 | -~~1,80,000
8 4,000 3,68,000 | 485000 | —1000 so000| o 4,000 | —3,62,000
" £.000 | 31.96.000 | 5,000 | _16,99,000 5,000 17,03,000 | —4,02,000
38:17,8010,000 | 411,000 { 37,64,60,000 | +0,54,000 30,04,79,000 17,44,75,000 - $7,49,51,000 | —5,08,000
26 '10,17,99,000 000 91,59,000 95,000 |17,00.88,000 10,46,64,000 $7,47,0,000 (—1,55,43,000
37 O 000 A oo | e | n 000 | ook 1916000 | 15,000
» . 61,38,000 | +1,64,000 | 06,14,000 VN 66,14,000 | —4,81,000
44 - 16,601,000 | —%,r1,000 | _90,79,000 90,729,000 | —4,15,000-
0 8,650,000 | —12,28,000 | 5,74,60,000 - 5,74,50, ~20,20,000
81 | 5,328,000 |~ 3,56,000 | B,34,84,000 | —12,91,n00 |—3,69,38,000 6,08,15,000 3,28,91,000 ,—1,95,93,000
‘32| L1000 o §,36,83,000 | +1,64.000 | 8,30,85,000 |  1,29,000 6.21,85,000 | +95,21,000
.83 $,06,36,000 | ——b5,44,000 | 5,39,86,000 6,39,66,000 | +3%,50,000
< 94 | TI05 Gy~ 2.86,000 | 16.57.83,000 | —16,61,000 | 7,91,17,000 - 6,00,44,000 | ... 14,00,61,000 | —67,22,000-
.
fll 7.41,03,000 3,80,000 | 90,77,24,000 | —40,50,000 |13,18,865,000 ' 7,07,77,000 . 20,26,0,000 | —50,62,000

4 Sterling eonverted ineo Rupees at £1=Re.13}. .
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B.—Statement of the Expenditure charged to Revenue

BUDGET FOR

1928-29.

AcoounTs, 1928-27, Rxviszn
HEADS OF EXPENDITURE. . ! é"
India, Englaud. | Exchange. | ToraL. India. g
: g
! — - I L
|
Bs. ! Rs, Ra. ! Rs. Ra.
Brought forward C114,79,39,923 1 5,09,31,304 | 1,04,25,418 - 31,02,05,545 13,92,63,000
. e —r
*Civil Admintstration— ! f : ‘
23.—General Administration— : ! ;
A.—Heads of Provinces iincluding Gover norjy .
General' and Executive Councils . . i . : £3,00,000 1 1
B.—Legislative Bodics . : . 508,000 | 2
C.—Sevretariat and Headqnarters establish- I i ' £0.80.000 | 3
DG ners Copumenes czeanolo [ s 165,880 { 5 :
E ~District Administration’ . ; ' I 18,12,000 | 5
F.—Home Administration, ete. . . . : [}
G.—Miscellaucous, ete. . . J ! tL 8,000 I 7
23, —Audit . 94.339 §4,64,842 |  85,48,000 | 8
24— Administration of Justice L 10,291 | 1466304 | 13,4800 | 9
25.—Jails and Convict Scttlementl . . . 9,010 . 36,901,800 | 36,04,000 | 10
36,—Police . . . . 49,418 | 02,67,124 68,19,000 | 11
37.—Ports and Pilatage Lo 1,13,408 34,60,650 , 3113000 | 12
" 28.—Ecelesiastical . . . . . . : 2,30,740 | 32,49,736 23,10,000 1 13
29.—Political . . NE 32 21, 716 7,23,941 3,45,929 3,31,91,688 \ 1,37,63,000 | 14
39°A.—Frontier Watch and Ward . . . i s . 2,46,53,000 | 15
30.—Scientific Departments . .|l 75 38,3% 1 7,22,295 2,45,564 95,01,248 | £3,31,000 | 16
31L.—Edncation . e ..o ] -87,08154 66,014 22485 37,96,653 |  45,28,000 | 17
32, —Medical . . D] Teresss | 1,583,043 62,270 30,11,068 . 27,71,000 | 18
33.—Public Health , . X .| 18,25,909 57 81,963 17,51,654 ©  18,54,00 | 19
34.—Agriculture . . L] 2498907 1 1,19,1€6 40,528 26,568,601 | 35,70,000 | 20
35,—Iodustries . . . 81,67,018 | 27,324 9,984 82,02,838 | 17,22,000 | 31
36.—Aviation . 13,072,808 1 F 630 13,06,500 {3’?3'2}3 gg
37.—Miseellaneons Departments . 8,87,739 ' 11,51,508 08,
37-A.—Indian Steres Department A P T 7K 31 i} 1,067,251 07,088 | 3 15770431 | 18,60,000 | 34
Tovrar . [10,268LT53 | 64,64,701 | 31,97,063 | 11,13,83,F47 '10,37,83,000 | 25
“Cnrrency and Mint— : 5
38.—Curreney . . . . .l 29,70,044 1 23,34,684 7,89,563 60,54,180 ©  387,69,000 | 3¢
39.—Mint . . 1 15,0081 55,120 18,731 | 15,852,882 | 16,580,000 | gp
: Tovan _#.30,075 | 93,80,704 | 5,08,003 | 76,387,073 | 54,18,000 | 28
“Civil Works— : i |
41.—Civil Works . . 1,68,18,067 ' 1,16,600 29,484  1,60,74,160 | 1,61,64,000 | 29
“Miscellsneous— ;
43.—Famine Relief and Insurance—

A-~Famine Relief . N 96,740 06,749 30
44.—Territorial and Political Pensions .1 20,62,708 73,070 24,831 80,60,699 | 38,932,000 31
45.—Superannuation Allowances and Pensions. 16,12,703 & 1,53,24,510 62,37,507 | 2,61,74,720 15,01,000 | 32
48-A.—Commutation of pensions financed from . ! :

Ordinary Revenue . . . . | £,80,000 | 33
46.~—8tationery and Printing , . , . .| 24,909,770 4,91,572 1,66,818 31,58,158 | 33,48,000 | 34
47,—Miscellaneous . . . . . . .,1,,6.5 700 19,34,224 4,,23 46 71,35,979 | 53,41,000 | 35
Tortan .1 1,26, '15,729 2,01,27,376 | 6% 53,500 - ~ 3,9@,15@& 1,29,62,000 | 3¢
M{litary Services— ' !
43.—Army—
N Effective . N .139,42,60,016  6,14,87,393 | 9.09,11,024  47,66,59,343 35,70,01,000 i 37
Non-effective ..o saesems 352,010 119,861,281 | £.18,11,529 1 3,44,56,000 | 38
42.88,00,131  9,66,£8,426 "3~ 28 97,315 T 55,m4,70.n72 29,14,56,000 | 39
49 —Marine . .| 39.62,350 9 17,484 53638 8583, AL ©52,32,000 | 40
50.—Military Engmeer Services . . +| 4.26,20,081 _ 4,01,8%0 1 % 665 ' 4,41 -9 536 4, 40,95,000 41
Torar . [a764,73,430 . 9,90,07,550 | 335 33,618~ 60,91,63,809 48,09.13,000 ! 42
Contributions and miscellaneons ad-
Justments between Central and Pro-
vincial Governments—
51-A.—Mircellaneons _adiustmenta between : .
the Central and Provincial Governmenta. 32,506 4.52,5068 3,47,000 | 43
Extxz'aoidlna% Itegxs— T -
—Extraordinary Pavments , 3,57,697 2,57,9¢ 8,587,000 | 44
52-1.—Transfers to Revenue Reserve Fund 2,95683,211 F:x'g&'sg:g(g 18 43
Torar ., | 2,09,71,308 — O I 2 X I ~ 17,00 ' 48
Rnﬂway Fxpenditure as per Ranway T )
Budget . . . « 118,51, 15 £31 ZH 17408 | 28,05.95,177 | 20,81,84,000 | 47
Torat EXPENDITUKR OHARGED TD annu'n [T 06 | 48

2,33,19,679 (1,31,69,09,799 92,
- 1

® Sterling converted into Rnpees at £1 = Ra, 10,




BUDGET FOR 1928-29.

27
of the Central Government, in India and in England—contd.
Increase >
Remimarn, 1927-25, A+ Bupexr Esviuars, 1928-39, h:’:‘.“
- ———— —) E Decrease
o (—=)
z | + a8 eom . L4 as conpared
5 { England. | Exchange, Tovas. B‘"d‘ =" India. Eugland. § Kxchange, Toran, with
S 7 Revised,
= 1937-24 1997.99,
 Re Rs. Rs. Rs. Bs. Ra. Rs. . Bs. Rs.
74202000 |  2.50.000 | 30,77,24,000 | —4%50,000 |13,18,85,000 | 7,07,77,000 s 20,36,62,000 | —50,63,000 -
'I ,
A 23,60,000 | +L18000 |  23,64,000 . 23,064,000
s 9,000 6,265,000 25,000 Ig‘;”%
: - %9,£0,000 { —1.96,000 | 95,12,000 95,12,000 | +35,32,000
s| o 012,000 | =60.000 | 180000 x 180,000 | 4
0| 0,18,000 14000 40,70,000 | ~595,000 1 _ 61,587,000 6187, a5,
‘ 447,000 :,ooo m:’;'% +l.’c33'wm0 95,48'300!) 4: iis’ooo - "s&% A0
g 12, g 1 ! - 99,56,000
(3 3,000 . 13,690,000 _;&313 0500 | 4000 f ., 14.46.000 +i.:;q7;,g£
10| 8/,00 .- - 37,681,000 52000 38,70,000 | © -« 41,000 e 83,1,000{ 4150000
1 1,77,000 1,000 9,97,000 ::v o 75,009,000 1,583,000 . 74,9500 | 1405000
1B Lol 20w | —3.43.000| Lz | L1zow e 35,390,000 [ 5179000
B wnue 3,000 33,00,000 |~ 4,65,000 | 8,67,000 - 33,72,000 1,72,000-
il 10,00,000 4000 | 1.4°,6/,000 | +1.15000 { L57,80,000 | 12,680,000 1,50,60,000 | 4795
by L - 347,700 | +4.07,000 | 247,351,000 1,27,000 - 4%,58,000 +s85:000
:; 11,27,00€ 4,000 94,6%,000 _—:g% ﬁ'wo 000 99,000 | +3,37,000
a | 9, — 40,17,000 s 46,40, 000 . 20,000 | 28’000
| 24w 1,000 «,36,000 #13,000 | 27,60,000 4,05,000 29,65,000 2 71:000-
! Lo 17,585,000 | 114000 !9._39ym 1,383,000 el 20,53,000 +2 97’000.
:o | 1000 1,000 0,: 0,000 +—§0,000 29,57,000 1,64,000 . 1,01,000 71000,
1 V000 Gsom0| +92,000 [ 4190w 88,000 - 457,000 | 13,05 po0
3 6,000 103800 | +63600 | Bedwo 44,000 - 6,38,000 07,000
Wi} 37,00 1,000 29,46,000 +3,600 18,30,000 } 3,256,000 - 33,00,000__ " +3,63,000
' 0,00,000 | T 37,000 | 11,28,i6,000 | ~T%H¥3,000 [10,64,53,000 | 1,14,92,000 e 10,69,45,000 : 531, 20,000.
—— | T N — - i th
i
38 36,21,000 13,000 74,09,000 | +18,70,000 |  36,35,000 | 12,01,000 T 48,36,000 ;
37! Teruw N NaTow | —A600e | inEg00 | 2,68,000 ;?:27:000 fg;gg:%
‘. _ e —— T - . ] - .
LN 26,6,,000 | 18,000 91,49,00 |, 218.64,000 | €4,94,000 | 14,69,000 e €9,63,000 | ~3187,000
1 \ . - —
29 ___ 91,00 _1,62,35,000 | —44%000 | 1,72,63,000 ‘ 69,000 1,73,31,000 | +10,76.000
| » : .
i ' ~
0 .. - b ~
at, Jemcoo icoo| SoEno00| +6,00) 26,40,00 ! 1,50,000 6,60,000
32 188w 00w ! 3666.00 | ~—vL,wo! 10,6300 | 3,508,000 .,32;;1;.,0., _;‘,’;ﬁ,f,g
!
. 8,+0,000 | +3,67,000 4,80,000 o £0,
= S3s.0m 300! 50| —667,00 [ 4594000 [ 103,000 5678000 +28,01,000
PRl S0 62,25,000 | —),08000 | 55,19,000 | _ 14,00,000 - __69,10,000 |  +94000
% 3.6:,21,00 Lo | 3,01,74000 | —641,000] 1,45,95,000 t 351,11,000 4,10,06,000 L+1532,000"
¥ — Kb
42,4400 0 | — 39,010,000 {26,67,01,000 | 7,7,96,000 #4,48,07,000 [41,60,5?
A 8320000 | #1610 | 435700 | 48000 | T | 359600 | 5607000
oy 61,17,3%,000 | —37.58.000 40.,12,5%,000 {'2,70,35,000 63,62,93,000 ' +1,65,60,000
« &s6.m0 | +2,76,000 | 56,67,00 | 29,3 ,000 85,18,000 | 41,63,000
q 4401500 | +3,17,000 | 431,74,000 |__ 426,000 - 436,00,000 | —415.000
o 86, 4,54, 000 [ —31,65,000 '45.01,19,009 13.02,93,000 58,04,12,000 | $7,67, 55,000
Mt
. ]
- ; . 3,47,000 | +3,47.000 - l —3,47,000
“ [ ' 19,57,000 | +11,67,000 4,£0,000 | —14,37,000
“ o _18,07,000 | $1,77,000 |4 T T 4.50,000 | =300
a ". L7000 | 410,000 | 32,50,62,000 ; +9,10.57.000 30,07,16,000 {1%,04,64.000 38,09,00.000 | 442,383,000
Pas, 10000 | 13,32,000 [1,37,73,95,000 +5,45,33,(0097,52,74,000 86,00,06,000 - 1,29,50,60,000 |+1,55,71,000

¢ Sterling converted into Rupee at £1=Re, 194,

~



29 BUDGET FOR 1928-20.
C.—Statement of Receipts and Disbursements of the

AcovvuxnTs, 192¢-37, -

. L]
India, England. Toras.
Rs. Rs, Rs,
Revenue (from Statement A} . . . 1,26,67.86,503 3,81,94,803 g
Exchange added to Revenue. . . . "1,30,18,493 - 1’3?,33?;’232
b » ¢l

|

Toran .| 1,27,£8,04,796 3,81,94,803 | 1,31,60,9,799
Failway Capital not charged to 1
Revenue— !

As per Railway Budget . . . . 59,275 i 59,275

?

- |
Public Debt Incurred— !
Permanent Debt— !
i - i
Sterling Debt— ) . ‘
7 per cent. Stock . . . - |
5} per cent. Stock . . . . 1}’(1)41;';% i
44 per cent. Stock . . . . 9,,65:479 “

Rupee Debt—
New Rupee Loan '
4 per cent. Loan, 1960-70

. 29,19,70,6
Vo. 1934-37 . 70,600

s o o @

8} per cent. Loans , . 21,98,000
Torar . 29,71,68,600 | 21,83,617 | 209352217
2
]
Floating Debt— ; -
Treasury Bills— 1
Tssned to Public . . i
1ssued to Paper Currency Reserve . 49,65,00,000 e T
TIndia Bil's . . .
Temporary Losns . .
Torar .|  49,65,00,000 - 49,65,00,000
! _
|
Carried over ; 2,07,25,32,871 4,03,78,420

# Sterling converted into Rupees at £1=Rs. 10.



BUDGET FOR 1928-29.

Central Government, in India and in England—contd.

1 Revissp Estruare, 1037-36, Bupexr Esnmarx, 1028.20,
+ : +
: India, England. ToraL, Indis. England, Torvar,
j
t
Rs. Re. Rs. Rs, Rs. Rs.
1,24,42,50,000 | $,30,24,000 | 1,27,72,83,000 | 1,26,44,69,000 8,20,06,000 |  1,29,64,75,000
1,15,000 vea - -4 .. . 115,000
!
‘1.21.43,74.000 8,30,24,000 | 1,27,73,98,000 | 1,26,44,69,000 8,20,06,000 |  1,29,64,75,000"
A < |
: .
, .
!
1 N
3 - 2,03,80,000 2,03,80,000
j
1
- 15,83,000 - 16,84,000
. 9,28,58,000 15,4¢€,000
Lo $2,00,00,000 :
| 19,63,79,000 o o B
f 13,00,000 10,28,000 "
[
]
19,65,79,000 |  9,44,41,000 | 29,10,20,000 | 82,10,28,000 82,30,000 82,42,56,000
#1,84,06,000 35,00,00,£00 .“
51,71,60,0.0 62,87,€0,000 -
6,66,67,000 .
4,00,00,000 N
87,53,65,000 6,66,67,000 | 94,22,32,000 | 97,87,60,000 §7,87,60,000
2,31,65,18,000 | 19,41,32,000 2,56,42,57,000 5,56,16,000

1 Sterling converted into Rupees at £1= Rs. 13§.



8y

BUDGET FOR 1928-29.

C.—Statement of Receipts and Disbursements of the

‘Brought forward

Unfunded Debt—-
Deposi't.s of Service Funds .
Post Office Cash Certificates , .
Savings Bank Deposits , . .

Deposits and Advances—

Deposits of Local Funds—

District Funds . . .
Other Funds . . . .

Sinking Funds for Central Loans

Other a.pproprm.tlons for Reduction or

Avoidance of Debt
Sinking Fund Investment Account .

Sinking Funds for loans gra.uted to local

bodies . .
Gold Standard Reserve .
Paper Currency Reserve .
Deposits of Branch Line Compames

Posts and Telegraphs Depreciation Fund .

Provincial Loans Fund .
Departmental and J udicial Deposxts
Advances .
Discount Siuking Fund .
Suspense . .
Exchange on Remxttn.nce Aecounts .
M:stcllaneous . .
Revenue Res.rve Fund . .

ToraL

Railway Depreciation and Reserve Funds

as per Railway Budget

Carried over

AgoovuxTs, 1916-37,

India. Eng.lnnd. Toran.
Rs. Re. Res.
2,07,:5,32 871 4,03,78,420 .
12,72,805 3,03,374
7,53,48,396 e
29,83,07,134 3,45,086
37,49,28,335 7,38,460 37,56,66,795
15,97,41,858
9,57,95,412
1,'3,56,735 s
3,61,12,016
52,95,296 .
3,65,764
. 36,79,02,228
92,02,05,813 | .
12,73,600
33,83,809
12,44,48,183
88,69,03,863 ..
17,01,28,967 ! 6,24,967
4,61,48,044 1,76,03,401
11,13,69,063
58,18,593 | 1,17,48,228
2,95,63,311 .. -
1,69,10,04,516 | 1,31,80,84,637 3,00,20,89,153
|
12,37,11,2£9 12,37,11,269
,26,21,7€,591 1,35,92,01,517

# Sterling converted into Rupees at £1 =Rs, 10,




BUDGET FOR 1928-29. 31
Central Government, in India and in England-—contd.
Ravissp EsviMars, 1027-28, Blfnalr EsTiMate, 1928-09,
s : 1
India, - England, TOTAL. India. England, Torax,
Re. Rs, Ra, Bs. Rs, Rs,
2,31,65,18,000 | 19,41,32,000 2,56,42,57,000 | 5,56,16,000
- 9.8 FERY Y3 i : seoo
) I 4 ) nita )
10,56,000 4,82,000 10,53,000 » 5,63,000 i
6,20,00,000 L 5,80,00,C00 :
83,24,35,000 ~16,01,000 ~30;18,72,000
1
89,54,01,000 { 171,195,000 ] 39,43,72,000 } - 42,09,25,000 5,63,000 42,14,78,000 ,
] - - - - :
16,39,57,000 16,81,94,000 . _
9,72,03,000 9,69,18,000 .
1,47,15,000 1,52,86,000 .
8,70,32,000 . 4,03,82,000
1,26,27,000 W o
3,580,000 3,953,000
TosTT9000 15:95,19.000
20,23,1
#,20,000 - 7,000 3,00,000 ol
87,00,000 40,32,000
14,03,63,000 16,39,94,000 !
95,48,53,000 91,12,57,C00 :
16,18,14,000 7,90000 | . 15,59,42,000 2,85,000
4,37,000 17,88,000 v -
11,15,20,000 ~31,87,000 8,25,06,000 2,88,000
17,15,000
2,L0,000 1,49,76,000 1,72,000 1,42,20,000
1,70,13,66,000 | 1,01,07,25,000 | 2,71,20,91,000 | 1,58,61,67,000 85,17,11,00 |  2,43,78,78,00
16,12,2¢,000 ee 16,12,26,000 | 15,45,30,000 15,45,30,000
4,57,45,01,000 | 1,20,37,38,000 4,72,58,79,000 00,78,80,000

t Sterling converted into Rupees at £1= Rs. 13},



32 - BUDGET FOR 1928-29.

C.—Statement of Receipts and Disbursements of the

A0ooUNTs, 102€.27,

L]
India. England. ToTaL,
Rs. Rs. Rs.
Brought forward 4,26,21,76,991 1,35,92,01,517
Loans and Advances by the
Central Government—
Advances to the Provincial Loans Fund . |
Othor Loans and Advances 1,54,24,159
ToTAL 1,54,24,159 ~ 1,54,24,159
Remittances—
Remittances within India—
Inland Money Orders 93,98,31,162
Other Local Remittances . 36,93,930
Other Departmental Accounts . 68,32,897
+ R . . 08 From—
NPRMIe;:.);)Sts by Civil Treasun.es rom 5.77,85.636
Posts and Telegraphs 5,54,25,683
Net Receipts from Civil Treasuri;as by—
Mam?e y 40,562,782
Army and Military Engineer Services 89,32,48,507
Remittances between England and India—
Remittance Account— ‘
Iraq drawings . 1,38,89,021
Gale of Silver . . . . :
Other transactions 1,57,20,160 3,13,86,258 |
Remittances from Iodia for ﬁnancmg
Home Treasury e 2,11,50,0{)0 |
Sale of Sterling . 1,42,30,000 e
Transfers through the Paper Currenc
Reserve g pe y 23,42,70,485 ‘.
P
TorAL 1,49,07,80,757 ~30,06,95,764 | ~ 1,79,14,86,521
|
Balances of Provxncla.l Govern- ]
ments . {
i
ToTAL RECEIPTS 5,76,83,91,907 | 1,65,98,97,281 \
. a
Opening Balance 25,14,88,041 15,04,63,055
GRAND TOTAL 6,01,98,79,948 |  1,81,03,60,336

® Sterling converted into Rupces at £1 = Rs, 10.
(a) Of this amount, £825 represents the fands of the Gold Standard Reserve,
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Central Government, in India and in England—contd.

BUDGET FOR 1928-29.

33

Reviszp Eevimars, 1927-28. Bupexr EsTiMar, 1998-20,
+ -
Indis. England,* ToraL. Tudisn England, Torar,
Ra. Ra. Rs, Ra. Re. Rs.
4,567,46,01,000 | 1,20,37,38,000 4,72,58,79,000 90,78,80,000
1,09,54,000 - 83,561,000 .
1,09,54,000 1,09,54,000 83,561,000 83,51,000
96,75,00,000 98,95,00,000 -
4,46,000 3,20,000 -
3,59,84,000 8,47,00,000
, - ] _
5,26,09,000 e 6,90,79,000 .
4,38,10,C00 . 4,38,10,000 .
55,61,000 . 43,75,000 3
39,30,60,C00 . 38,84,12,000 .
! 1]
. 1,08,33,000 . 1,01,33,000
1,44,00,000 -
89,56,000 |  4,68,53,000 91,68,000 3,47,37,000
. 38,00,00,000 . 48,00,00,000
4,43,52,000 7,42,88,000
1,65,22,78,000 g 52,68,74,000 | 2,07,86,52,000 | 1,53,93,64,000 52,48,60,000 |  2,06,42,24,000
|
1,52,61,000 | - 1,62,51,00 |  3,67,44,000 3,67,44,000
6,15,30,84,000 1.73.0;.12,000 6,31,03,38,000 |  1,43,27,40,000
‘ [)
27,87,75,069 4,31,13,307 12,73,48,069 8,07,11,307
6,43,18,59,060 | 1,77,32,25,307 6,43,76,85,060 |  1.51,84,51,307

(8) Of this amount, £335 represents the

+ Sterling converted into Rupees at £1 = R, 13},
funds of the Gold Standard Reserve.

c2



34 ’ BUDGET FOR 1928-29.

.

C.—Statement of Receipts and Disbursements of the-

AcooUNTS, 192€-37,

»
India. England. Torate
Rs. Res. Rs,
Expenditure (froﬁl Statement B) AN 95.3 "33 27.12.08.387 ; o
Exchange charged as Expenditure . . 9:23::13:679 - '71...’ ' Lz;égfg%gg
> b ]
Torar *| 1,04,57,06,412 27,12,03,387 1,31,39,99,799

Irrigation, Posts and Tele| . ‘
graphs and other Capital not . .
charged to Revenue—

CAPITAL OUTLAY ON SECURITY PRINTING : ;
Press . |- 16,4985 . 16,49,855

CONSTRUCTION OF "IRRIGATION Wonxs . —70,632 —70.632 |
CAPITAL OUTLAY ON Posrs axp TELE- . 4
GRAPHS . . . 23,10,102 9,149,027 25
CAPITAL OUTLAY OF  VIZAGAPATANM e e 32,59,130
C Poiq éA ITATL OUTLAY : . 23,66,612 819,893 31,86,465
URRENCY CAp . . 8,561,259 5,142
Ixrrisx, EXPENDITURE ON NEW CAPITAL A0 ’ 8,686,401
AT DELHI . 59,53,932 2,09,185 61.63,117
PAYMENT oF COMMUTED VALUE OF T
PENsIONS 28.85,22 5
CAPITAL OUTIAY ON Boun.ur Lasp /85,222 28,85,232
SCHEME . . . . . . e -
Torar . 1,59,56,351 19,83,207 |~ 1,79.39,538

Rairway CApITAL NOT CHARGED TO
REVENUE—

As per Railway Budget . . 19,48,63,165 10,37,98.799 29 86,51,964

Public Debt Discharged—

Permanent Debt—

Sterling Debt— —
7 p. c. Stock . . . f 99,142,175
State Railway annuities . . . 1,34,73,481
Do. Do. Sinking Funds . . 20,00,000
Redemption of lisbilities assumed in res- .
pect of British War Loan (1929-47) . - 51,20,004 -
Rupee Debt—
6pc Bonds, 1926 . . . . 19,81,43,600
Do. Do. 1927 . . . . 2,34,22,600
Other 6 p. c. Bonds . . o e 1,800
54 p. e. War Bonds, 1928 . . . 1,00,99,400
Other 5} p. ¢. War Bonds . . . 8,22,850
5 p. c. Loan, 1945-55 . . . 1,700
4 p. ¢. Terminable Loan . . . 28,500
Other Loans . . . . . 26,28,412
Toral .|~ 23,56,50,762 3,06.35,750 | 28,61,86,512
Carried over . 1,49,22,66,690 40,75,11,143

# Sterling converted into Rupees at £1 = Rs, 10,



BUDGET FOR 1928-29, 35
'Central Government, in India and in England—contd.
Revisxp Esvimars, 102738, Bupexr Esrinarte, 193e-29,
India, Eng:nml. Torar, + Indis, EngLnd. Toras,
Re. Rs. Re. Re. Rs, , Rs.
92,28,51,000 |  35,33,15,000 | 1,27,61,66,000 | 93,52,74,C00 |  '36,06,95,000 |  1,29,59,69,000
12,82,000 1232000 |- .. -
02,40,43,000 | $5,33.15,00C |'1,27,73,98,000 | 93,52,74,000 36,06,95,000 1,29,59,69,6'0“
. b ] ) )
~9,79,000 —979,000 27,000 . 40,000 |- 7 .4 67,000
16,93,000 16,98,0C0 1,74,000 1,74,000
43,77,000 13,79,0C0 57,56,000 53,18,000 ¢ - 14,84,000 68,02,000
© 36,12,000 1,49,000 "37,8T,000 | =" 40,88,000 6,65,000 47,53,000
13,48,000 4,60,000 18,08,000 10,000 £ -, - 17,000
48,383,000 5,67,000 54,00,000 170,44,000 _8,24,000 . 7868000
8562000 | - .. 85,52,000 8485000 | . . . 84,85,000
20,74,000 20,74,000 | 2,05,22,000 2,05,22,000
4,05,10,000 75,565,000 2,30,85,000 4,06,68,000 30,20,000 4,36,88,000
. ARSI AVUER
17,50,23,000 | 13,16,87,000 | _ 80,66,20,000 | 15,33,33,000 14,70,47,000 30,03,8,000
X e g ) - 3
e 65,000 i sos . Wi
1,85,85,000 4. 1,92,28,000
26,67,000 26,67,000.
71,68,000 - . 75,24,000 |
20,00,000 2,00,000 .
17,30,60,000 20,00,000 -
4,12,26,000 : 16,25,00,000 —
8,50,000 . < 3,10,000
- - “soco0f - o © e == 790,000 .
14,04,000 12,00,000 '
21,80,10,000 [~3,84,85,000 | ~24,64,95,000 | _ 16,62,30,0¢0 | 2,94,19,000 19,56,45,000
1,83,76,26,000 | ©1,60,22,000 .~ §1,29,55,05,000 54,01,81,000

¢ Sterling converted tnto Rapoes st £1 o= RBe, 13}, °



36 BUDGFET FOR 1928-29.
C.—Statement of Receipts and Disbursements of the
! Aecouxrs, 103€-27.
»
Iudia. England.. Totax.
Ra. Rs. Ra,
Brought forward o - 1,49,22,66,690 | 40,75,11,143
Floating Deht—. BN
Treasury Bills— )
Issued to Public .
Do.  Paper Currency Reserve 57,83,(10,000
India Bills . . . . .
Temporary Loans . . . .
Tomar .|  57,83,00,000 §7,83,00,000-|
Unfuunded Dedbt— ; .
'
Special Loans .- ce . 14928 .
Deposits of Service Funds . .. ' 15,84,890 21,522
Post Office Cash Certificates i 1,82,16,158 .
Savings Bank Deposits . - 22,85,18,558 96,624
: i — -
. Torax, 24,83,34,534 1,18,146 24,84,52,660
Dep051ts a.nd Advances=—
" "Deposits of Loeal Punds— .
District Funds . . 15,89,06,923
Other Funds : £,60,30,127
Sinking Fund Investment Account . 1,95,49,821
Gold Standard Reserve . . 36,79,08,649
Paper Currency Reserve . 92,02,05,813
Deposits of Branch Line Companies 544,777
Posts and Telegraphs Depreciation Fund . 3,79,054
Provincial Loans Fund 12,64,55,427
Departmental and Judicial Deposxts 87,59,78,284 -
Advances . 16,?3,74,289 3,13,020
Discount Sinking Fund . . 8,53,96,472
Suspense . . . . . . 1,38,85,631 1,67,76,775
Miscellaneous . . i 45,12,468 1,16,92,383
Revenue Reserve Fund . . .
ToTAL 1,49,81,13,273 1,31,68,96,640 2,81,50,09,913:
Railway Depreciation and Reserve' Funds
as per Railway Budget 8,04,64,667 8,04,64,667
Carried over 3,89,74,79,164

1,72,45,25,929

® Sterling converted into Rupees at £1 == Rs, 10,




Central Governme.ht, in India and in England—contd.

BUDGET FOR 1928-29.

37

Bsviszp Eemuars, 1027-28, ) Bupexr Esrimate, 192829,
Indis, !n[l’uld. Toras, India. . Engfnnd. Torar.
Bs. Ra Be. Rs. Bs. Rs.
1,33,76,26,000 | 51,60,22,000 1,29,55,05,000 54,01,81,0¢0
‘ v ol
)
22,84,05,000 4l 85,00,00,0—00
61,24,80,000 82,87,60,000 -
6,66,67,000
4,00,00,000 . *
88,08,85,000 |  6,66,67,000 | 94,75,562,000 | 97,87,60,000 - - - .97,87,60,000
. J “
18,000 18,000 .
14,89,000 32,000 4 14,7¢,000 . 40,000 -
2,02,00,000 * 2,52,00,000 S '
25,65,64,000 17,000 27,72,57,000, .
27,82,71,000 49,000 | 27,83,20,000 | 80,39,54,0C0 40,000 | 30,39,24,000
A !
16,44,71,000 16,41,46,000 .
9,74,60,00 9,70,14,C00
2,78,44,000 1,52,86,000 | .
79,67,79,0C0 69,73,99,000
20,28,17,000 ~ 13,95,19,000
5,680,000 550,000 | .~ ...
1,72,000 1,383,000
14,03,62,000 - - . —-} 16,2879,000
£3,79,43,000 89,81,37,000
15,19,32,00 3,88,000 15,34,37,000 2,77,C00
1,07,46,000 " - -
4,97,26,000 2,87,000 . 2,37,02,000 2,869,000 -
7,80,00 1,50,63,0€0 P e e 1,42,87,000
1,68,73,000
1,59,83,78,000 [ 1,01,38,34,000 | 2,61,22,12,000 | 1,51,62,84,0c0 85,17,51,000 |  2,36,70,35,000
10,70,00,000 10,70,00,000 9,00,00,000 9,00,00,000
4,20,21,60,000 { 1,59,65,72,000 ' 4,18,35,03,000 |  1,39,19,72,000

4 Sterling converted futo Rapees at £1 = Rs. 13},



38 -BUDGET FOR 1928-29.
C.—Statement of Receipts and Djsbursements of the

Accounre, 192¢-37,

L)
India. England, Torab.
Res, Rs. Rs,

' Brought forward | 8,89,74,79,164 1,72,45,25,929

Loans and Advances by the Cen-
tral Government—

Advances to the Provineial Loans Fund ., 5,56,7 8,00(_)
Other Loans and Advnnces . o 1,86,22,785
~ ToTAL . 7,43,00,785 e 7,43,00,785
.Remittances-- .
_Remittances within India—
_Inland Money Orders .- -, ~7,77 77" " £3,89,98,038 T T T T
~QOther Local Remittances . A .
Other Departmental Accounts . © e
“Net Payments into Civil Tre‘ suries by—
Railways ', < . . . 5,63,57,133 . L.
Posts and Telegraphs . I S 51 42 315
Net Issues from Civil Treasuries fo—- : -
Marine . 40,:)2,838
Army and Mxhtary Lngmeer Servxces . 39,26,22,963

‘Remittances between England and India—
Remittance Account—

- Iraq Arawings - - e s e pe L,38,80,021 - e e fa e e -
Sale of Silver . . . .
Other transactions . . 38,62,50,059 1,23,15,153
Remittances from India for ﬁnancmg "Home .
Treasury . -, . . .. 2,11,50,C00 ..
Sale of Sterling ’ _ e 1,42,50,000 K
Transfers through “the Paper Cm'rcncy : '
Reserve . . . . 23,42,70,485
e
~  Torar . 1,75,27,32,852 2,65,65,153 | * 1,77,92,98,005

L.t - - »

Balances of Provmcml Govern-

ments T _ . PEFE 1,65,92,078 2:691341276 ‘4,35,'-;'6,354
ToTAaL DISBURSEMENTS . 5,74,11,04,879 1,77,80,25,358
h : B ST Y
. plosing Balance T ] 27,87,75,069 | - 3,23,34,978

GRAND TOTAL . 6,01,98,79,948 1,81,08,60,336

- ® Sterling converted into Kupees at £1 = Rs. 10,
(3) Of this amount, £183 represents the



BUDGET FOR 1928-29. 89
Central Government, in India and in England—coneld. .
Rxviszp Estimars, 1927-28. . _I . ... Bopaxr Esrrvars, 1928.30,
+ ) +
Iadis. England, Torar, . India, England, Torar.,
Be. i Rs. Rs. “  Res, Rs. Rs,
4,20,21,60,000 7 1,59,65,72,000 4,18,35,03,0000  1,39,19,72,000
N s M
6,17,23,000 ° .. 6,86,95,000 | , ,
2,50,35,000 ! . 2,13,48,000 [~ <+, ' )
8,67,58,000 | . 8,67,58,000 |  9,00,43,000 9,00,43,000
'
96,70,00,000 i. - - aes - 98,89,00,000 .
3,37,000 | A 42, -
3,59,48,000 3,45,25,000 .
5,28,00,000 | 6,72,79,000 " .
4,38,10,000 ' . 4,38,10,000- .
55,41,000 43,75,000
89,30,60,000 * . 38,84,12,000
: -
i ]
1,08,33,000 | 1,01,34,000
3,77,47,000 i 1,80,62,000 2,65,85,000 1,73,06,000
$8,00,00,000 | 48,00,00,000 . -
74288000 | 443,562,000 .
2,01,75,98,000 ; . 6,24,14,000 | 2,67,80,07,000 | 2,04,42,62,000 1,73,09,000 |  2,06,15,71,C00
f : % .
i .
39528000 3,85,28,000 | 3,80,49,000 8,80,49,000
6,30,13,11,000 | 1,69,25,14,000 6,31,78,08,000 |  1,41,73,30,000 | -
(%) e (b
12,73,48,069 ' 8,07,11,307 11,08,78,069 | . 6,61,21,307
i o o -
6,43,19,59,009 | 1,77,32,25,307 ' 6,43,76,85,069 | - 1,51,4,51,807

+ Sterling converted into Rupees at £1 = Re. 13}.
fuude of the Gold Standard Reserve. .



40 o BUDGET FOR 1928-20.

D —Abstract Statement of the Recenpts and Dnsbursements of the Centxal Govern.-
ment in India and in England. -

- - Ezviexp Es'mnn Buperxr Estiumare,
Accounts, 192¢-27, 1927-38 d 1038459, s
Revenue and Expenditure.
Net Net Net Net Net Net
Receipts,  Charges. | Receipts, Charges, Receipts, | Charges.
i .
|
i
i 1
) ' R Re. | Re, Re. Rs. | Ba.
Principal Heads of Revenue— T T ! T
» :
Castoms . . « o . . 46,566,83,497 ; 47,77,83,000 40,29,31,000 wer
. ! L
.TaxesonIncome , . ., 150820717 .. : 14,98,10,000 aee 16,30,17,000 | -
. i :
. . |
Salt . . . . . .1 5,49,85,310 e ! 5,52,38,000 e 6,77,54,000 wr
E : i
Opiom . , ., . . .[{8,32,69463 2,91 18,000 2,66,28,000
- Other Heads . . . . | 1,60,97,861 or | 1,71,86,000 sas 1,67,76,000 “n
{ . .
Torsr . 720,568 | .. | 72,01,45,000 . [75,61,06,000 |
[} l f 1 '
e ’ ’
Salt and other Capltal Outlay charged to l N
Revenne R . ver 7,18,385 | e 16,87,000 . 6,41,0C0.
Imigatiom . . . . . .| . 524,800  9,55,000 10,74,000-
| P
. -
Bailways . . . - - . I 0,01,13,210 . ’ &35158’000 L 5)461“)10(» sen
Posts and Telegraphs . . . . w - s1615° 29,91,000 24,290,000+
. ‘ .
. | .
Debt Services . e e P I 12,65,90,387 | 13,27,38,000 11,98,64,000
. !
Civil Administration , . . . 10,27,38,768 | 10,33,82,000 10,68,13,000-
Cnrrency and Mint . . . ' 3,39,14,155 v 1,81,48,000 - 1,79,18,000 .’
CivilWorks ., . . . e e ! 1,73,95,369 ! 1,46,92,000 1,58,90,000" -
!
| t
Miscellaneoug e e e e el 8,36,14,509 | . 8,45,26,000 3,38,24,000
. i
Military Services . . . . . 55,96,95,825 . 54,92,00,000 56,10,00,000.
- : . . ;
Provineial Contributions and Miscellanes :
oue adjustments between Central and
Provincial Governments, . . . 513,23866 | © .. } 7,12,000 o
Extraordinary Items . . . ! - |2,9011,050 1,652,000 217,000 | ...
1 L
: |
ToraL . 86,57,08,768 (56,67,06,763 = 52,91,10,000 | 62,91,10,000 |83,10,41,000 |83,05,35,000
]




BUDGET FOR 1928-29. 41

D.—Abstract Statement of the Receipts and Disbursements of the Central Govem-
. ment in India and in England—coreld. . ;

3

Aococouwvs, 193¢-27. g'"'&?;&m"' ) B‘m:‘;’%_s;.m
Revenve and Expenditare. e R e i R
Net Net Net - Net |  Net Net
Receipta. | Charges. Reeeipt Charg Receipta, | Charges,
Re. Ra, RE. Rs. RBs. Res,
Barplms, . . . e e e - 5.06,000 | ..
Capital Account—
ital outlsy en Security Printin . . . )
(.greu ".. . ! . ‘. 16,40856 | | ... —9,79,000 67,000
Railwsy Captal oot ekarged tof ‘ ;

Bevenue T MR RSB L msene - 306690000 | ..  [8,00,00,000
Coustreciion of Irrigation Warks o .. —7068| .. " 16,08,000 L -  Linoe.
Capital sutlay on Posts snd Tele- T

graphs . . . 4 . e e 32,50,130 - 57,56,000 . 68,02,000~
Cspital outlay on Visagapatam . - . .

g 2 A -’.“ . 31,656,485 $7,61,000 | - . 47,53,000
Gurrency Capital eutlay .. - se6401| ' .. 18,086,000 17,000

: . -+
Initial ex fture on mew Capital

..p.ml""‘ Jo e 61,63,117 £4,00,000 78,66,000~
Payment of commuted valus of )

pensions . - . . .. 24,65,223 s | 85,62,000 ( . -»ea 34,85,000-
Capital Outlay om Bombay Land ‘ A : o

Scheme . . . . . e - 20,74,000 [ .. | 20523000

Debt, Deposits, Advances and Remit-
tantes— -
PermanewtDett . . . .i33L85,708 | ... ' | 44535000 12,66,09,000 -
Floatieg Debt . . . . . - 8,18,(0,000 - 53,%0,000 -
UnfundedDebt . . . .137%14115 w | 11,008%,000 11,74,84,000 -
Deposite snd Advances . . . (53,73,255843 18,41,06,000 13,68,73,000 o
Leans snd Advamses Central c o
- Governmeat. . b’ . . 5,86,76,636 ~ 7,58,04,000 816,92,000-
Remittances . . . . .|L3,85516 s 6,45,000 ..‘. 2,53,000 | -
Bal of Provincial G ent. - 4,35,36,354 1,63,77,000 13,05,000-
Oprning Balames . . . . [40,19,51,008 83,18,84,378 20,50,59,376
ClsimgBalamcee . . . .| o Sow| .. | %0607 . 18,69,90,376
* . : i
i
Totas .'n,la,u,m 51,185,274 | 63,72,15,3/6 | 63,73,15,378 50,36,54,976 iao,u,sgs 76
i
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THE INDIAN FINANCE BILL.*
INTRODUCED IN THE LEGISLATIVE ASSEMBLY ON THE 20TH FEBRUARY 1928.

A Bill to fix the duty on salt manufactured in, or imported by land into, certain
parts of British India, to fix maximum rates of postage under the Indian
Post Office Act, 1898, further to amend the Indian Paper Currency Act,
1923, and to fix rates of income-tax.

WHEREAS it is expedient to fix the duty on salt manufactured in, or import-
ed by land into, certain parts of British India, to fix maximum rates of postage
01898, under the Indian Post Office Act, 1898, further to amend the Indian Paper

of 1923. ?llllrrency Act, 1923, and to fix rates of income-tax ; It is hereby enacted as
ollows :—

Short title, extent and = 1. (I) This Act may be called the Indian Finance
duration. Act, 1928,

(2) It extends to the whole of British India, including British Baluchistan
and the Sonthal Parganas. : : M ,

(3) Sections 2 and 3 shall remain in force only up to the 31st day of March,
1929. .

’,’[ of 1882.° © 2, The provisions of section 7 of the Indian Salt Act, 1882, shall, in so far
’ Fixation of salt duty as they enable the Governor General in Council to

. *  impose by rule made under that section a duty on
salt manufactured in, or imporfed into, any part of British India other than
Burma and Aden, be construed as if, with effect from the 1st day of April, 1928,
they imposed such duty at the rate of one rupee and four annas per maund of
eighty-two and two-sevenths pounds avoirdupois of salt manufactured in,
or imported by land into, any such part, and such duty shall, for all the purposes
of the said Act, be deemed to have been imposed by rule made under that
section. - :

3. With effect from the 1st day of April, 1928, the schedule contained in
the First Schedule to this Act shall be inserted in the

of 1898, Postal rates. Indian Post Office Act, 1898, as the First Schedule to
that Act. -
of 1923, 4. In sub-section (7) of section 19 of the Indian Paper Currency Act, 1923,
.+ Amendment of Act X for the figures “ 1928 > the figures “ 1929 ”’ shall be
of 1923. : " substituted. o

5. (I) Income-tax for the year beginning on the 1st day of April, 1928,
Income-tax and super- shall be charged at the rates specified in Part I of the
tax, : Second Schedule. -

(2) The rates of super-tax for the year beginniﬁg on the 1st day of Aprils
of 1922. 1928, shall, for the purposes of section 55 of the Indian Income-tax Act, 1922,
be those specified in Part II of the Second Schedule,

(3) For the purposes of the Second Schedule, total income ” means
total income as determined, for the purposes of income-tax or super-tax, as the

' case may be, in accordance with the provisions of the Indian Income-tax
Toi 1022, Act, 1922. . :

* This Bill was passed—without modification—by the Legislative Assembly on the
19th March 1928 and by the Council of State on 22nd idem.



BUDGET FOR 1928-29.

43
SCHEDULE 1.
Schedule to be inserted in the Indian Fost Office Act, 1898.
. [ See section 3.] ‘
“THE FIRST SCHEDULE.
INLAND PosTacE RATis. v
[ See section 7. ]
' Letterl. ’ ) ) v
Fora wexght not oxceednng ‘two and & half bolas . . . . Oue annn.. ‘
Yor every two and & half tolas, or fraction thereof, exceeding two and & half ¢l
tolas . . . ., . .« B e Ollo mum‘ :
’ Posteards. - ' e
Single . . . T T S . + Half an anua.
Reply . . A A Oueanna. s
Book, Pattern and Sample Packets. '
For every five tolas or fraction thereof = . .' . ', ', '. 'Hdlfananm.,
. Registered Newspapers, . )
For a weight not exceeding eight tolas . . . . Qua.rter of an anna,
For s weight exceeding exght tolas and not exceeding twenty wlas "« ".» Half an anna.:
For every twenty tolas, or fraction thereof, exceeding twenty tolas . - Half an anna,
! Paroels. o ; .
For a weight not excecding twenty tolas . . . . +« - Twoanmns. -
For a weight exceeding twenty tolas and not exceeding forty tolas « Four unnas.
For every forty tolas, or fraction thereof, exceeding forty tolas, . . Four annas.”
SCHEDULE 1I.
[ See section 5.]
- Parr I.
Rates of Income-taz.
A. In the case of every individual, Hinda undivided family, \mrewsbered' 7
firm and other association of individuals not being a regxswred firm or
& company— Rate.
(1) When the total income is less than Rs. 2,000 . . . . Nil.
(2) When the total income is Rs. 2,000 or upwards, but is less than Five pies in the
Ra. 5,000, rupee. -
(3) When the total income is Rs. 5,000 or upwards, but is Jess than Six pies in  tke
Rs. 10,000, rupee.
(4) When the total income is Rs. 10,000 or upwa.rds, but is less than Nine pies in the
Rs. 20,000. rupee.
~ (5) When tbe total income is Ra. 20,000 or upwards, but is less than One anma in the
Ra .

80,000, rupee. ®

(8) Whon tbe toml income is Ra. 80,000 or upwards, but is less than One anna and three
Rs. 40,000, pies in the rupee.

(7) When the total income is Re. 40,000 or upwards

. One anna and six

. pies in the rapee.
d registered frm, whatever ite lotal One nnua and six
B. li::‘l):”.enn of every company sud regis m, 0 e o the rapee:

’
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Parr II.
Rates of Super-tas.

Tn respect of the excess over ﬁft‘jthonsand rupees of total income:—

-

" (1) in the case of every company . . . . . s . One anna in the
rupee.

Rate.

i(2) (a) in the case of every Hindu undivided family—
1(3) in respect of the first twenty-five thousand rupees of the excess XNil.
1(i) for every rupeo of the next twerty-five thousand rupees of such One anna in the
excess, rupee.

«b) in the case of every‘ individual, unregistered firm and other associa= One anna in the
tion of individuals not being & registered firm or a company, rupee.
for every rupee of the first fifty thousand rupees of such excess.

i(c) in the case of every individua], Hindu undivided family, un-
registered firm and other association of individuals not being a
registered firm or & company—

1(3) forevery rupee of the second fifty thousand rupees of such Oneands half anna

excess. in the rupee.
+(i4) for every rupee of the next fifty thousand rupees of such excess Two snnas in  the
Tupee.
«(éis) for every rupee of the next fifty thousand rupees of such excess Twoand a half annas
in the rupee.
-(iv) for every rupee of the next fifty thousand rupees of such excess Three annas in the
rupee.

+(v) for every rupee of the next fifty thousand rupees of such excess ‘Three and 8 balf
annas  in  the
. rupee,
«(vi) for every rupee of the next fifty thousand rupees of such excess Four annas in the
- rupee.

+(vii} for every rupee of the next fifty thousand rupees of such excess Four and a half
annas in the

- rapee.
«(viti) for every rupee of the next fifty thousind rupees of such excess Five annas in the
. - rapee.

-(iz) for every rupee of the next fifty thousand rupees of such excess Five and & half
annas  in the
rupee.

+(#) for every rupee of the remainder of the excess “ . . Six annas in the

Tupee.
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“The object of this Bill is to continue certain provisions of the Indian
Finance Act, 1927, which would otherwise cease to have effect from the 1lst
.April, 1928, -

" 2. Clauses 2, 3 and 5 provide for the continuance of the rates of salt duty,
poetage, income-tax and super-tax prescribed by the Indian Finance Act, 1927,
while clause 4 provides for the credit to revenue for a further period of one year,

§.¢., till the 318t March, 1929, of interest on securities forming part of the Paper
‘Currency Reserve. ' :

The 29th February, 1928. BASIL P. BLACKETT.
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Speech of the ‘Fma.nclal Secretary in the Councll of State on
the 29th February 1928.

Tee HoxouraBLE Me. E. BURDON - (Finance Secretary): Sll‘,
rise to present the Budget Statement for the coming financial year. I have
been concerned with Budget Statements before in & humbler capacity when I
was Under Secretary in the Finance Department in the, days of that eminent
Finance Member the late Sir William Meyer. To-day I have & much greater
responsibility ; but in addressing myself to it I am fortified by the knowledge
that in this Counc1l I shall have an indulgent audience. i

In a little while Honourable Members will receive, as usual, a complete
set of the printed budget papers, including the Budget Statement proper,
which sets forth the figures in detail under each account head ; a copy of the
valedictory Budget speech which the Honourable Finance Member is now
making in another place ; and also my own Explanatory Memorandum which
will, I hope, furnish Honourable Members with all the material that they may
require for closer study of our present financial situation and future prospects.
I intend that my speech to-day shall merely serve as a general introduction to
this volume of detail. I think that in this way I can best promote the con-
venience of the Council, and accordingly I propose to confine my remarks to
broad facts and broad results, and to avoid figures, as far as I can do so, without.
detriment to my main purpose. As a small preliminary matter, I wish to refer
to a point of form in the Budget Statement proper which will attract the
practised eye of Honourable Members as soon as they see it. We have on
this oceasion for the first time dispensed with the signatures of the Auditor-
General and the Controller of the Currency in a number of places in the Budget
Statements. These now bear the Financial Secretary’s signature alone in one
place, as is the practice in the case of the Financial Statement presented to
Parliament in England. The omission of the signatures of the two Officials
mentioned does not in any way mean that safeguards hitherto in force have
been relaxed. The same processes of check and certification continue to be
applied, but the formality of signature has been dispensed with in order to
avoid the necessity of the Auditor General and the Controller of the Currency
being in attendance in New Delhi on the day of the presentation of the Budget
when their presence may be more urgently required elsewhere.

I now turn to matters of substance, and the first of these must naturally
be the actual outturn of the last financial year. The position in regard to this
is particularly satisfactory. The accounts for 1926-27 disclose a-revenue sur-
plus of 2,96 lakhs against 2,82 lakhs which was anticipated in the revised
estimate of a year ago. The difference is only 14 lakhs, and the success in esti-
mation which is indicated by this result can, we believe, be attributed very
largely to improved methods of work which have now been in operation for
some little time. The entire surplus has been transferred to the Revenue
Reserve fund which was ifistituted a year ago as part of a plan ajming at the"
complete remission of the provincial contributions.

The Council will next desire to have a brief appreciation of the general
conditions of the current financial year. The visible balance of trade, including
private imports of treasure, for the ten months ended 31st Januarv 1928 was
in favour of India by 37" 24 crores as compared with 27-05 crores a year ago.
Both imports and exports of merchandise have increased in value by 8 per cent.
Improvement has been increasingly marked during the latter months of the
year 1927, and it is a further sign of the inherent soundness of India’s trade
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position that practically all the principal articles of import and export contri-

bute to the increase. Among exports, raw cotton alone shows any appreciable
falling off, reflecting the unsatisfactory conditions of the last harvest, but the
figurea for the present season, so far as they are available, hold out a better
promise. I will not occupy the time of the House with figures for individual
commodities except to refer to motor vehicles of which the statistics are of
peculiar interest in relation to the development of India’s road communications.

Following the reduction in duty which came into force a year ago, increases of .

16 and 35 per cent., respectively, have been recorded in the number of motor
cars and commercial motor vehicles imported during the first nine months of

the year, but owing to lower prices the yield of our customs duty on these im-
ports has fallen below our expectations. During the last two years, however,

prices in general have shown a stability unknown since the outbreak of the war.
While more stable world conditions are partly responsible for this result without
which there cannot be a healthy basis for the expansion of trade, the figures of
India’s trade reflect the advantages which have accrued from the stabilization
of the rupee. Again, Railway earnings may very fairly be regarded as an
important barometer of trade, and the Council has already been made aware
of the remarkable -improvement in the railway figures for 1927-28 which, by

enabling important reductions to be made in railway charges, will itself give a -

new stimulus towards business and agricultural prosperity. In addition there -

are other clear indications that during the last year Indian commerce has made
a stzady advance and that the effects of the post-war trade depression are at
long last being dissipated. ‘A noticeable feature of the trade returns is the
reduction in the net imports of treasure by 6} crores in the first ten months
of the current year. : :

] 1 shall now take the revised estimates for the current year and will mentio?

ndividually a few of the more important heads of revenue and expenditure:
In the first instance, however, I wish to remind the Council that our origi

calculations were considerably disturbed, not very long after they had been
made, by the decision, arising out of the Report of the Tariff Bo,rd on the
Cotton Industry, to sacrifice nearly a crore a year of our Custo ms revenuey
The incidence of this in the current year may be taken as Rs. 45 lakhs. Not-
withstanding this, we hope to realise under Customs in the current year all but
10 lakhs of the amount 4873 crores for which we took credit in the Budget.
Larger receipts from tobacco, mineral oils, protective duties, and jute have

helped to balance a very considerable deterioration under other heads, prin.

cipally cotton piecegoods and matches. As Honourable Members are aware,
a Land Customs line between Kathiawar and British India was re-instituted
early in July last, the line popularly known as the Viramgam Cordon,  and
we believe that this may be an important reason for the generally satisfactory
aggregate result which is now in prospect. On the. other hand, the yield from
‘Taxes on Income is very disappointing, and we have to reckon upon a deteriora.
tion of 1,30 lakhs. This is occasioned in a minor degree only by the decision
to assess to tax 40 per cent. of the aggregate profits of tea companies instead of
50 per cent. as originally contemplated. The main cause is to be found in an
unexpected falling off in profits of the jute trade in Bengal. Salt is expected
to yield 25 lakhs less than the amount estimated. Under Opium practically
no change is anticipated. The Council will see at once that the large loss under
Taxes on Income would have led inevitably to a considerable deficit but for the

<

fact that the Railways have come to the rescue, the contribution from this

source being 88 lakhs mdre than'that asdumed in the Budgef. , " "

" On the expenditu}e side, o'uislxiy on ,militéry services shows no excess. .

Savings due to the despatch of troops to China and other causes have been
D
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devoted to a programme of expenditure on modernising the equipment of the
Army the need for which is evident, but for which provision could not be made
in the Budget. Debt services show a saving of 17 lakhs. There is another
saving of 18 lakhs under Irrigation expendlture but this is merely the eflect
of a book-keeping adjustment.

On the whole, expenditure in the current year is now taken at 1,25'26
crores and the revenue at the same figure, the net result being neither a surplus
nor a deficit. I must at once explain, however, that the figure of revenue
includes a transfer of 1,69 lakhs from the Revenue Reserve Fund instead of
the sum of 1,72 lakhs provided for in the Budget. So far as the year 1927.28
taken by itself is concerned, therefore, the actual outturn as now forecasted
will vary from the original estimate to the extent of 3 lakhs only, and that on
the side of improvement.

Before I proceed to reveal the revenue and expenditure proposals for next
year, the Council will wish to have some account of the Ways and Means posi-
tion, and, as is customary, of certain other financial matters which are of great
general interest. Briefly stated, the Ways and Means position is as follows.
In the current year our liabilities are : Railway capital outlay 30 crores ; other
capital outlay 2} crores ; Provincial Governments’ demands by way of draw-
ings and advances 8 crores ; discharge of debt 251 crores net ; miscellaneous
demands 3 crores; the aggregate liabilities being 68°7 crores. Per contra,
our loan operations in India and England have produced 27} crores net, while
postal cash certificates and savings bank deposits have produced 6} crores.

* We propose to trench upon our cash balances by 111 crores, and will find the
remaining assets required from miscellaneous resources including the depre-
ciation and reserve funds and the provision for debt redemption. In 1928-29,
our liabilities are as follows—Railway capital outlay 28 crores including 4
crores for the purchase of the Burma Railways ; other capital outlay 4} crores ;
Provincial demands 7 crotes ; discharge of debt 19 crores net ; total 58 crores
roundly. To meet these liabilities we reckon upon receiving 6} crores from
Postal cash certificates and savings bank deposits, and we will draw upon our -
cash balances to the extent of 2} crores. Adding to these the receipts from mis-
cellaneous resources, the provision for debt redemption, ete., we shall be able
to close the year with sufficient working cash balances, both in India and in
England provided we raise a loan of 32 crores of rupees. Of this, abcut 13
crores would represent new money. We see no reason at present to think that
the whole of this loan cannot be raised in India, but much must depend on the
monsoon, and the fact that the payment to the Burma Railway Company has
to be made in sterling adds to our sterling requirements. Indeed, if we effect
the purchase out of money remitted from India, we shall really be paymg off
4 crores of our external indebtedness.

The net proceeds of the rupee loan in the current year amounted to 18%
crores only, while the total amount of debt redeemed amounted to 23°4 crores.
Of this total 21} crores represented the bonds maturing in 1927 and 1928
which were either converted or redeemed in cash. In our anxiety to guard
the interests of the Indian taxpayer and in our desire not to disturb the market
in Government securities which were being quoted at rather higher figures
than we ourselves thought to be justified, we did not make the terms of our
rupee loan as attractive as we possibly should have done, and the fact that it
was a short-dated loan seems to have militated against complete success: In
the result, we had to tide over temporary difficulties by various expedients.
Tle re-introduction of Treasury Bills in India was in full accordance with our
plans, as we deliberately desired to improve the financial facilities of the Indian
money market and check seasonal fluctuations in the market for Government
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securities by this means. We found it necessary, in addition, to resort to exter-

nal borrowing, first by raising sterling bills to the extent of £5 million in England

in July last which have since been repaid and later by the issue of a sterling

loan of £7} million about a month ago. [Even so, the net cash receipts from

the rupee and sterling lcans aggregated only 27} crores which was only about

2 crores more than the net amount of debt discharged and as much as 13 erores

less than the amount required for railway and other capital outlay including

that of Provincial Governments. It is no inconsiderable achievement to have

financed a capital outlay of this magnitude in a year of rather difficult

money conditions, in which our own calculations were upset by the fact that the

capital expenditure was 6} crores in excess of our criginal anticipations. It

is, in our opinion, well worth India’s while to persist in the policy of spending
money freely on capital development for productive purposes. The Railway

budget introduced last week, with its big reductions in fares and freights, is

evidence of the value of the policy we have been following. Very large sums

arenow being invested year by year inexpansion of railways, in irrigation -
works, in harbour development, and on hydro-electric and other projects. But

if this policy is to bé continued unchecked, there must he no slackening in the
annual savings of the country, and these must be made available without stint

for loans for capital purposes whether issued by the Central Government, by
Provincial Governments, or by other authorities.

As regards Home remittances, the position is that a year ago we estimated
that we should require to remit £35} million to London during 1927-28.
Actually a somewhat higher figure than this should have been taken, since we
werw unable to carry out the remittance programme in full at the end of 1926-27,
and in consequence, we started with abnormally low balances in London.
In addition, the excess in our capital expenditure, to which I have already
referred, was partly incurred outside India. The sterling loan, however, has
made it possible to reduce the net remittance figure to £30§ million, of which-
£28} million is expected to be remitted through the market. In 1928-29, the
remittance figure has been put tentatively at £36 million, which will enable us
to close the year with a normal balance.

In considering questions of Ways and Means and of provision for Capital
outlay it is & natural process and one of great interest and importance to take
stock of the National Credit. Honourable Members will no doubt have
observed for themselves the satisfactory course of prices of Government of
India securities both in India and in England. The improvement of India’s
credit in London was strikingly demonstrated by the success of the recent ster-
ling loan and is apparent from other evidence also. To select one example,
London County Council 3} per cent. stock stood at 97 on the 30th April 1914,
had dropped to 73 on the 1st February 1926, and was quoted at 73} on the 31st
December 1927 ; on the other hand, the India 3} per cent. loan which stood at
88} on the 30th April 1914 and had dropped to 68 on the 1st February 1926,
had risen to 72} on the 31st December 1927.

The statistica of our debt also give real cause for satisfaction. These
statistics will be found in full detail in the printed papers which Honourable
Members will receive, but the Council will, I think, be glad to bear now very
briefly what the general position,is. It is this. In the five vears since 3lst
March 1923 when the era of deficite came to an end; the unproductive debt

. was diminished to the extent of 76 crores. The aggregate debt has increased

by 1,13 crores, the net result of the reduction which I have just mentioned and

- an increase of 1.89 crores in productive debt. Before the close of the ensuing

' year, we hope to have nearly liquidated the debt due to the five years of revenue
- p?
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deficits from 1918-19 to 1922-23, and, if the present rate of progress is main-
tained, we should be justified in hoping that our unproductive debt will vanish
altogether in about twelve years. I shall cite other facts of great interest
relating to the public debt when I come to deal with the next year’s expendi-
ture on debt services charged to revenue. ’

Inow turn to the Budget estimates for next year. Allowing for the effect
of the establishment of the Viramgam Cordon, we hope to obtain under Customs
about 40 lakhs more from sugar, and 26 lakhs from larger imports of motor
cars and cycles. Cotton piecegoods too should show some improvement. On
the other hand, we have to allow for the full e flect of the loss of revenue result-
ing from the abolition of the import duty on mill stores and machinery of which
we had only a foretaste in the current year. The further loss is estimated at
40 lakhs. But, on the whole, we feel justified in taking the figure of 50°18
crores, which is 1,55 lakhs more than the revised estimate. Under Taxes on
Income, we look for 17 crores, which is only 5 lakhs more than the original
budget for the current year, but 1,35 lakhs more than the revised estimate.
The estimate is justified, we think, by inter alia the prosperity which the jute
trade is enjoying in the current vear. From Salt, we hope to get 7 crores, which
is the current year’s budget figure. Under Opium we must reckon on a net
loss of 25 lakhs as the result of our policy of gradual reduction and eventual
extinction of opium exports. The -contribution from railways, which will
be based on the actual results of 1926-27, will be 5°23 crores, with an addition
of 25 lakhs representing our share of the surplus remaining after payment of
the ordinary contribution under the convention. Even so, the total will be
88 lakhs less than the amount which we expect to receive from Railways this
year. We have also to allow for a reduction of 10} lakhs in the subsidy from
Mysore, and, in order to cast the account on the basis of existing facts, I assume
for the moment that we shall get from the Provinces the entire amount of
2,58 lakhs, the amount of contributions not finally extinguished last year.

On the expenditure side, the grant for military services has been taken at
55°10 crores, this including 10 lakhs for expansion of the Territorial Force.
If this special provision be excluded from consideration, the grant is 8 lakhs
more than the current year’s grant. The Council have known for some tim'e
that after the large reductions of the last few years further curtailment of mili-
tary expenditure cannot be hoped for if provision for defence is to be adapted
to modern conditions. The possibility of reduction is constantly in mind, but
the Government of India are satisfied that the time for further retrenchment

has not yet come. A -

Under the head Debt Services, we have a saving as compared with the
revised estimate for 1927-28 of 67 lakhs. I should, however, draw the atten-
tion of the House to the fact that the budget estimate includes two abnormal
items, namely, one of 81 lakhs for the premium of the 5} per cent. Bonds issued
in 1918 and maturing in 1928 at 105 per cent., and an increased charge of 25
lakhs for bonus on Cash Certificates. Both these charges are in the nature of
deferred interest. But for these special items, the savings would have been
asmuch as 1,73 lakhs. Attention has béen drawn in previous years to the way
in which our steady pursuit of the policy of making regular provision for 1';he
reduction or avoidance of debt and confining new borrowings to prodgctlve
purposes is bringing in an annual dividend to the taxpayer. The policy is one
which has always had the strong support of certain distinguished members of |
this Council, and it is generally recognised both in India and England as very
largely responsible for the improvement in India’s credit to which I have
alluded The: charge for interest on deadweight debt in t1: year 1923-24
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amounted to 15-97 crores, while in 1928-29 it will be ohly 951 crores—a de-
crease of 6-46 crores. The increase in the provision for reduction or avoidance
of debt during the same period is 1°78 crores, while the aggregate provision on
this account next year is 5-40 crores. In other words, the saving in the interest
on deadweight debt in the five years is more than three-and-a-half times the
increase in the provision for debt redemption and over a crore more than the
actual provision on this account in 1928-29. ’
The expenditure on Civil Administration next year is expected to be 41
lakhs more than the revised estimate for 1927-28. A portion of thisis re
presented by annual increments, etc., but, although the increase is less than
half a crore, a perusal of the proceedings of the Standing Finance Committee
and of the Demands for Grants will show that we have not been niggardly in
providing increased amounts for beneficial services. I would draw the atten-
. tion of the House to the larger grant to the Indian Research Fund Association,
to the new items of expenditure in the demand for Agriculture and to the
scholarships to Indian artists for study and training in Europe. On the com-
mercial, but none the less beneficial, side of our activities, the Council will
observe with interest the new or increased provision made for certain items
of expenditure, particularly those relating to irrigation in Waziristan and
Baluchistan, forests in the Andamans, the Trade Mission, and the extension
of the rupee tender policy. We have also a number of new items relating to
the development of Civil Aviation in pursuance of the policy accepted by the
Legislature a year ago. The expenditure on the five-year education program-
me, to which my predecessor referred in his budget speech last year, is of
course continuing, but we have not been in a position this time to provide for
any similar new programme within the limited means now at our disposal.
The Indian Posts and Telegraphs department, which was expected to
work a year ago at a small loss of 76,000 rupees is now expected to show in
1927-28 a net loss of about 4} lakhs. There has been a considerable increase
in the groes receipts of the department, but this has been rather more than
counterbalanced by an increase in working expenses. The increased loss has
been brought about mainly by the fact that an additional sum of 8 lakhs has
had to be provided to enable the book value of a large volume of surplus,
obsolete and overvalued stores to be written down to their current worth.
The department is, however, expected to show a small profit of 23,000 rupees
next year after making a provision of over 14 lakhs for additional expenditure
on new measures of improvement of the conditions of service of the lower-paid
staff. This provision represents yet another instalment of the scheme of
improvement of the conditions of service of the establishments in question,
which has been under the personal investigation of the Honourable Sir
Bhupendranath Mitra. '
I have now dealt with the main variations between the revised estimates
of the current year and the budget estimates of next year. The net result of
all the variations, large and small, is to place next year’s revenue at 1,32-23
crores including 2,58 lakhs on account of the unremitted contributions, but not
including any assistance from the revenue reserve fund ; and the expenditure
is placed at 1,29-60 crores. In other words, we anticipate a surplus of 2,63
lakhs. But even if we reckon with certainty on this surplus being realised,
there is an adverse factor which we have had to weigh very carefully before
deciding to what purpose the surplus should be applied. I refer to the lia-
bility which has accumulated in respect of the bonus on Cash Certificates.
Honourable Members know well the history of these certificates, the introduc-
tion of which was intended to afford an easry and attractive means of invest-
ment of small savings and so to extend the practice of thrift. Cash Certifi-
cates of the nominal value of no less than 40 crores will be outstanding on 31st
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7\Iarch 1928. UnhLe our regular annual rupee loans, they are always “ on
tap ”’; and they can be encashed at any time though they come to full maturity
only after 5 years. Their capital value is not subgect to depreciation, and the
actual amount payable on encashment is on a progressive scale so fixed that
the investor gets a growing return for his money after the first twelve months ;
consequently, the longer he keeps his certificates, the greater is the induce-
ment to keep them till maturity. But this accrued bonus is paid along with
the capital value only at the time of encashment, whenever that may be, and
not-half-yearly as in the case of our ordinary loans. All these circumstances
combine to make it impossible to forecast precisely the amount of bonus that
may have to be paid in any year, while there is the additional practical diffi-
culty that the actual payments in a year are generally less than the accrued
liability, and the accrued liability is constantly growing in amount. In-the
case of the ordinary debt, we can know exactly what we have to pay and pro-
vide for such payments from revenue accordingly. In the case of Cash Certi-
ficates, on the other hand, we have so far been providing out of revenue only
for actual payments in the year and not for the accrued liability. It is esti-
mated that this accrued but undischarged liability for bonus was about 3%
crores on the 1st October 1927 and will stand at about 5% crores on the Ist
October 1928. Following past practice which is of course fully defensible in
view of the fact that, in the main, our budget is a cash budget and having
regard to our revenue position generally, we have not been able to include, in
the forecast for next year, anything more than the amount of the present
estimate of actual payments of bonus, namely, 50 lakhs. This figure is 25
lakhs more than is required in 1927-28, but there remains a large balance which
we may, theoretically, be called upon to pay at any moment and for which we
have made no provision ; and before very long we shall have to consider setting
aside considerable sums from revenue in a separate fund in order to enable us
to meet the full liability when we are called upon to do so. The liability is
becoming too large for us to be content to leave the full burden to fall on later
years, when a sudden increase may semously disturb the equilibrium of the
‘budget.

The Government of India have, however, in the end come to the conclusion
that this liability need not deter them from utilising the surplus disclosed in
the budget as a recurrent surplus. In 1929-30, the special item of 81 lakhs for
premium on bonds referred to earlier in my speech will have disappeared
and substantial savings may be expected to accrue in future, as they have
-done in the past, under interest on deadweight debt. In 1929-30 also, we
stand to gain considerably from the increased net earnings of our Railways in
1927-28. The advent of a bad monsoon or other unforeseen circumstances
would no doubt disturb the position, but, on the other hand, we are entitled to
assume that with normal conditions our revenue from Taxes on Income should
show some improvement from year to year. The same is true of our Customs
revenue. Accordingly, balancing all these considerations, the Government of
India feel that they may justifiably complete the policy to which they bave
already set their hands by remitting finally the remainder of the provincial
contributions. This is the chief proposal which the Legislature will be asked
to endorse in their consideration of the budget for 1928-29.

Out of the budget surplus of 2,63 lakhs we desire to give 2,58 lakhs to the
Provinces and to retain for ourselves the small residue of 5 lakhs,

CONCLUSION.

That, Sir, is the end of my narrative. There is nothing sensational in the
Budget for 1928-29. It does not involve any new taxation or propound any
further reduction of existing taxation. It may, taken by itself, be described as
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a commonplace Budget. But even: if we did not proceed further than this in
our analysis, we ghould still, I submit, have cause for congratulation. For
a budget such as that which has been presented to-day may fairly be taken
to reflect stability, and etability in the financial sphere is no small advantage.
On the other hand, I think the Council will agree that for a proper appreciation
of the matter, next year’s Budget must be related to the cycle of six Budgets
framed by the Honourable Sir Basil Blackett and should be viewed as the final

phase—final so far as he is concerned—of an ordered financial policy which
has brought great benefits to India. The results of this cycle are retrenchment’ .
of avoidable public expenditure, reduced taxation, a reduction in the burden
of deadweight debt, financial encouragement to industrial enterprise in India,
stabilisation of exchange, the emancipation of railway finance one product of
which. we have seen this month in the shape of reduced railway fares and
railway freights, and, lastly, remission of the provincial contributions giving
through the agency of the Provincial Governments increased scope for expen-
diture on nation-building services. I do not pretend that our present financial
state is wholly satisfactory or that Government have been able to achieve all
that they have wished for. But I think we may justifiably permit ourselves
-on this occasion the pleasure of looking to the brighter side of the picture and
of basing upon the accomplishment of the past ﬁve years hopes of even greater
national prosperity in the future.
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Schedule of demands for grants for expenditure of the Centrs]l Government

(excluding Railways) for the yecr 1£28-29 submxtted for the vote of the
Legislative Assembly.

Rt .
-1
2.8l s Service, Administration or Area to which
§ E . 4 demand relates, Head of Account. Amount.
z 3 ’
‘ . Roe.
A.—Expenditure charged to Revenue.

lb Customs .

. . . . .| Cnstoms . . . 72,74,000
17 | Taxes on Income . . . . .| Taxes on Income. . . 65,84,000
18 | Salt . . . . . .| Salt . . . . . 79,82,000
19 | Opium . . P . R . | Opinm. « . . . 79,73,000-
20 | Stamps . . . . . | Stamps . . . . 13,000
91 | Forest . .| Forest - . . 7,63,000-
29 | Irrigation (mcludmg Workmg Expenseé\ Works for which

capxtal
Navigation, Embankment and Drainage | accounts are kept, Miscella-
‘Works. neoug Irrigation Expendi- 16,61,000-
ture, Construction of Irri-

gation, etc., Works.
23 | Indian Posts and Telegraphs Department

(including Working Expenses). 10,88,14,000
24 |Indo-European Telegraph Department |’ Posts and Telegraphs ‘
(including Working Expenses). 26,45,000
25 | Interest on Debt and Reduction or Avoid-| Interest on ordinary Debt . 1,05,87,000
ance of Debt. |

26 | Interest on Miscellaneous Obligations .| Interest om other Obligations 37,85,000
27 | Staff, Household and allowances of the |)

Governor General. R 4,81,000
28 | Executive Council . . . . . . 81,000-
29 | Legislative Bodies . . . ! 4,87,000
30 | Foreign and Political Department . . . ! 8,0£.000
31 | Home Department . . . . . ' 6,45,000
32 | Public Service Commission . 1 1,17,000
33 | Legislative Department . . 5,70,000
34 | Department of Education, Health and ! 5,97,000

Lands. $General Administration . 10,86,000
35 | Finance Department I
86 | Separation of Acconnts from Andzt. 14,132,000
37 ( Commerce Department . , ., 2,91,000
38 | Army Department . . 5,71,000
39 | Department of Industries and Labour . 4,76,000
40 | Central Board of kevenue . . 1,93,000
41 | Payments to Provincial Govemmentg on

account of Administration of Agency

subjects. 1,2¢,000
42 | Audit . . . Audit . . 85,30,000-

| | Administration of J ustxce . . | Administration of Justice . 55,000
44 ; Polica . . . . . | Police . . o 1,77,000
45 |Ports and Pilotage . . . . .l Portsand Pilotage . . 20,70,000
46 |SurveyofIndia . . ., | _lScientific Departments. . 31,84,000
47 |Meteorology . . . ., | » . 13,51,u00
48 ! Geological Survey . . . . . - ,, . . 2,12,000
49 ' Botanical Survey . . .. ' » . . 4,561,000
50 | Zoological Survey . . e . . . » . 1,76,000
51 | Archmology . . . . . . o ’s . 16,64,000
52- | Mines . . . . . " s . . 1,71,000
53 | Other Scientific Deparfments . . . " » . . 3,30,000
54 |Edncation . . . | _|Edgeatiom . . . . 3,24,000
55 |Medical Services . , ., ., ,|Medieal . . . . 8,08,000
56 { Public Health - « .|PublicHealth , . . 11,92,000
57 |Agriculture . + « o|Agriculture. . . . 15,28,000
53 Civil Veterinary Semces . . . T T . . . . 6,66,000
59 |Indnstries . « « « .|Industries .+ . . . 2.68,000
60 | Aviation . . . . + « | Aviation . . . . 5, 68,000
Carried over .| 18,97,49,000

¢ Demance Nce. 1=15 relate to expendituze ¢n Railways.
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Schelile of demunds “or grants for expenditure of the Central Governmert
(excluding Railways) for the year 1928-29 submitted for the vote oi the
Legislative Assembly—concld.

Amount,

5 . .
£ £ Bervice, Administration or Area
£3 E to which demand relates. : Head of Accoust.
L |
Brought forward . ;
A.—~Expenditure eh:‘rged to Bcnnno‘
1 - conis,
61 . Commercial Intelligence and Statistics . Miscellaneous Departments .
62 Lungnnon—lnnemnl . . . . P » .
&3 External . . . . 2 » .
64 ! Jomt-\uock Companies . . . . ’ » .
65 | Misceliareous Departments . . . » s .
66 ' Indian dtores Department . . : o .
67 Caurrency . . . . . . Currency . . . .
68 | Mint . . . . . . . . .
€9 anl Works . . . . C:nl Works . . .
70 Superannuation Allowances and Allowances
and Pensions.
Stauonery and Printing . . . | Stationery and Printing .
(7] | Miscellaneous . . . [ Miscellaneous . N .
73 | Befunds . R
74 | North-West Frontier "‘rovmeo . .
75 ' Balochistan . . . . .
76 | Deli . . . . . .
7 A)mer-l{erwm . P . . .~
79 and Nioobar Isiand . stt.nhuted over respective
9 Bamnun- . . . . . . heads of account.
8) . Central India . B . . .
.81 ! Hyderabad .
83 Eipenditure in Enghnd—Secretary of
| _State for India -
8 . Expendmn-s in l-.nghnd—-H.\gh Commis- -
| _sioner for India « e
Non- | Ecclesiastical, Political, m . . .
voted.!
) ToraL .
!8. —Expesnditure charged te Capital . :
54 | Capital outlay on 8ecurity Printing -| Capital outlay on Security
| Printing
85 | Forest Capitaloutlay . . . . Capltal outlay on Forests
86 I Lerigation . e . . anksm of Irri
or
87  Indian Poste and Telegraphs . . . Ca itul ontlay on Posts and
88 ' Indo-European Telegraphs. . e egrapha
&9 Capxul ont.hy on Cnrmcy Note Pnntmg
. . . . Curreucy Ca&' outlay not
. enne.
90 Cllﬁtll outlsy on Vizagapatam Harbour \.n.pm-}l, outlay on Vizagapa-
tam Po:t.
91 'Commuted value of Pensionsa . . .| Payment of Commuted Value
- R of Pensiona
93 - New Capital at Delhi N .« | Initial Expenditure on New
! . Capital at Delhi.
Noo- Capital outlay on Bombay Land Scheme . | C.pital out'ay on Bombay
voted.! : Land Scheme.
‘ ToraL .
! C.—Disbursements of Loans and
Advances.
93 ' Interest-free advances . .
* 9 Loans and advances bearing i interest .
i
i Torar ol
i - GBAND TOTAL .
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Declaration by the Governor General in Council under Sectidn 67-A(7) of the

Government of India Act regarding certain demands refused by the
Assembly, ‘ :

In pursuance of Section 67-A(7) of the Government of India Act, the
Governor General in Council is pleased to declare that the following demands

which have been refused by the Legislative Assembly are essential to the
discharge of his responsibilities :—

Demand. Amount.
Rs.
28.—Executive Council . . . . 80,999
38.-—Army Department . . . . 5,770,999
72.—Miscellaneous . . . . . 3,40,000

82, —Expenditure in England—=Secretary of State
for India . . . . . 13,44,999

.

“E. BURDON,

-Secretary to the Government of India.
The 16th March 1928. ‘

GOVERNMENT OF INDIA.
LEGISLATIVE DEPARTMENT.

Delhi, the 31st March 1928.

- The following Act of the Indian Legislature received the assent of the
Governor General on the 27th March, 1928, and is hereby promulgated for
general information :~-

Acr No. V or 1928.

An Act to fix the duty on salt manufactured in, or tmported by land into, certain
parts of British India, to fix maximum rates of postage under the Indian

Post Office Act, 1898, further to amend the Indian Paper Currency Act,
1923, and to fix rates of income-tax.

WHEREAS it is expedient to fix the duty on salt manufactured in, or
imported by land into, certain parts of British India, to fix maximum rates of
(of 1898.. postage under the Indian Post Office Act, 1898, further to amend the Indian

of 1923.  Paper Currency Act, 1923, and to fix rates of income-tax; It is hereby
enacted as follows :— A

Short title, extent and 1. (1) This Act may be called the Indian Finance
duration. Act, 1928.

(2) It extends to the whole of British India, including British Baluchistan
and the Sonthal Parganas. ' .

. {3) Sections 2 and 3 shall remain in force only up to the 31st day of March,
1929,

II of 1882, 2. The provisions of section 7 of the Indian Salt Act, 1882, shall, in so far
as they enable the Governor General in Council to
impose by rule made under that section a duty on
salt manufactured in, or imported into, any part of British India other than
Burma and Aden, be construed ai if, with effect from the 1st day of April, 1928,
they imposed such duty at the - .X;of one rupee and four annas per maund of
eighty-two and two-sevenths ,<unds avoirdupois of salt manufactured in,

Fixation of salt duty.
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or imported by Jand into, any such pa;-t,] and such &uty shall, for all the purpases
of the said Act, be deemed to have been imposed by rule made under that
section,

3. With effect from the 1st day of Aptil, 1928, the schedule contained in -
Postal rotes. the First Schedule to this Act shall be inserted in the .
. Indian Post Office Act, 1898, as the First Schedule to VI of 1891
that Act. S ’ ‘

. 4= In sub-section (7) of section 19 of the Indian Paper Currency Act, 1923, X of 1928
Amendment of Act X for the figures * 1928 * the figures ““ 1929 ”* shall be
of 1923. substituted. - :

6. (1) Income-tax for the year beginning on the lst day of April, 1928,
Income-tax and super- shall be charged at the rates specified in Part I of the
tax. Second Schedule,

(2) The rates of super-tax for the year beginning on the 1st day of Aprils
1928, ghall, for the purposes of section 55 of the Indian Income-tax Act, 1922, XI of 192
be those specified in Part II of the Second Schedule. -

(3) For the purposes of the Second Schedule, “ total income ? means
total income as determined, for the purposes of income-tax or super-tax, as the

-cAase lx;;z' be, in accordance with the provisions of the Indian' Income-tax xj of 192
-Act, 1922,
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For a weight not exceeding two and a half tolas

BUDGET FOR 1928-29.
SCHEDULE 1.

Schedule to be inserted in the Indian Fost Office Act, 1898.

[ See section 3.]
“THE FIRST SCHEDULE.
INLAND Postage RaTEs.

[ See section 7.]
Letters.

For every two and a half tolas, or fraction thereof, exceeding two a.nd a half

Single
Reply

For every five tolas or fraction thereof

For a weight not exceeding eight tolas
For a weight exceeding eight tolas and not exceeding twenty tolas
For every twenty tolas, or fraction thereof, exceeding twenty tolas

tolas .

Posteards.

. . . . . - .

Book, Pattern and Sample Packets,

Registered Newspapers.

Parcels.

For a welght not exceeding twenty tolas . . T .

For a weight exceeding twenty tolas and not exceeding forty tolas
For every forty tolas, or fraction thereof, exceeding forty tolas,

SCHEDULE II.

[ See section 3.]
Parr I.

Rates of Income-taz.

A. In the case of every individual, Hindu undivided family, unregistered

firm and other association of mdxvxdua.ls not being a regxsfered firm or
a company—
(1) When the total income is less than Rs, 2,000 . . . .

(2) When the total income is Rs. 2,000 or upwards, but is less than
Rs. 5,000,

(3) When the total income is Rs. 5,000 or upwards, but is less than
Rs, 10,000.

(4) When the total income is Rs 10,000 or upwards, but is less than
Rs. 20,000.

(5) When the total income is Rs. 20,000 or upwards, but is less than
Rs. 30,000.

(6) When the total income is Re. 30,000 or upwards, but is less than
Rs. 40,000,

(7) When the total income is Rs. 40,00 or upwards

In the case of every company and reglstel ed firm, whatever its total
income.

Oune anna.

One anuna.

Half an auna.
One anna.

Hulf an anpa.

Quarter of an anna.
Half an anna.
Half an anna.

Two annas.
Four annas,
Four annas.”

Rato,

Nil.

Five pies in the
Tupee.

Sis pies in the
rupee.

Nine piesig.inig,the
rupee.

One aona in the
rupee.

One anna and three
pies in the rupee.
One anna and eix
pies in the rupee.
One anna and six
pies in the rupee.
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Pazr II
Rates of Super-taz.

To respect of the exoess over fifty thousand rupees of total income :-—~ Rate,
: a

(1) in tbe case of every company . . . . . . . One anna in the
Tupee.

(2) (a) in the case of every Hinda undivided fsmxly— -
(i) in respect of the'first twenty-five thousand rupees of tho excess XNil.

(ii) for every rupee of the next twerty-five thousand rupees of such One anna in  the
excess. rupee,

() in the case of every individual, unregistered firm and other associa= One anna in the
tion of individuals not being o regxshered firm or a company, rupee. '
for every rupee of the first tifty thonsand rupees of such}excess. .

(c) in the came of every individual, Hinda undxvxded famﬁy, un-
registered firni and other association of individuals mot being a’
registered firm or a company— , - ;

(s) for every rupee of the second fifty thousand rupees of such Oneanda half annas

exceas. - - in the rupee.
(i) forevery rupee of the next fifty thousand rupees of such excess Two 'annas in _the
rupee, - . I
(s%s) for every rupee of the next fifty thousand fupees of such excess Two and a lmlf annag
in the rupee.
(iv) for every rupee of the next ifty theusant Fupees of such excess Three annas i - the
rupee.- i

(¢) for evory rapee of the next fifty thousand rupees of such excess Three and & half
annas  in  the

. rupee.
(vi) for every rupee of the next fifty thousand rupees of such excess Four annmas in the
rupee, -

(ris) for every rupee of the mext fifty thousand rupees of such excess Four and a half
: annas in, the

rupee,
(rsii) for every rupee of the noxt fifty thousand rupees of such excess Five annas in the

rupee,

(iw) for every rupee of the next fifty thousand rupees of such excess Five and a half
annas  in the

. rapes.
{=) far every rupee of the remainder of the excess « . » Six annas in  the

’ Tupee.

‘L. GRAHAM,
Secy. to the Govt. of India.
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No. 3974-F.
GOVERN’MEN’I" OF INDIA.

FINANCE DEPARTMENT.

New Delht, the 31st March 1928.

RESOLUTION.

The statements relating to the Revised estimates for 1927-28 and the
Budget estimates for 1928-29, which were presented to the Legislative
Assembly and the Council of State on the 20th and the 29th February 1928,
have been reconsidered with reference to the reductions made by the Legisla-
tive Assembly in the demands for grants and the action taken by the
Governor General in Council in respect thereto. As explained below, the
statements need no alteration on the whole but are now published as usual
for general information.

2. The following reductions were made by the Legislative Assembly in
the demands presented to them :—

Demand. Amount.
- . Rs.

16.—Customs . . . . . . 1
28.—Executive Council . . . . . 80,999+
_38.—Army Departmen.t . . . . . 5,70,999*
40.—Central Board of Revenue . . . . 10
72.—Miscellaneous ., . . . . . . 3,40,000*

Ditto e e e 100

) Ditto T 11

- 74.—North-West Frontier Provi.nce . . . 100

- Ditto’ ditto .. 100

-

' 82.—Expenditure in England—Secretary of State
for India . . . . . . 13,44,999* .

-

Of these, the Governor General in Council has, under Section 67-A(7) o
the Government of India Act, decided that the four amounts marked with
an asterisk are essential to the discharge of his responsibilies.

The remaining alterations result in a reduction of the expenditure in
1928-29 by Rs. 411, but as the estimates are in round thousands of Rupees,
they remain unaffected by these alterations.

E. BURDON,
Secretary to the Government of India.
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I.~General Statement of the Revenue and Expentliture charged to

, For
de”t'dguols, Accounts, Budget Revised Budget
State= 1916-27. Es'.i,m,‘,"e' Estimate, Estimate,
ment, 10728, 19:7-28, 1028-29,
Tt | — -
Rs. Rs. Rs. Rs.
Revepuo—
Principal Heads of Revenue— .
Customs . - -t 7 A 47,330,721 | 48,73,37,000 |  45,63,50,000 |  50,18,37,000
Taxes on Income . . . . »» 15,84,96,338 16,95,06,000 15,64,63,000 16,99,58,000
Salt . . . . . . . » 8,69,81,033 7,00,00,000 6,75,42,000 7,00,08,000
Opiam . . - » 4,33,13,748 | 3,83,08,000 3,80,22,000 3,47,77,000
Other Heads . . . . ofe » 2,17,50,149 2,37,06,000 3,27,64,000 2,20,10,000
Torat PriNorean HEADS . 76,33,52,008 78,78,56,000 77,11,40, 060 79,65.00,000
.
)
. !
Raijlways : Nét Receipts (a8 per Rail- .
way Budget) . .« ¢« e e 34,07,08,387 34,97,13,000 38,05,20,000 38,50,00,000
Irrigation : Net Receipts « . . A 10,25,578 10,26,000 10,47,000 | - 19.36.000
A : ,36,
Posts and Telegraphs: Net Beceipts . ' 70,684,577 58,07,000 51,76,000 5787000
. 37,
Interest Receipts . . . » 4,08,59,285 3,186,13,000 8,30,50,000 2,01,97,000
‘o is . ,91,97,
Civil Administration . . [ i 86,05,079 84,21,000 95,34,000 LOL32.000
. ,01,32,
Currency and Mint . . e . ”» 4,15,51,237 2,48,70,000 2,72,97,000 2,48,51,000
: ,81,
vai.l Works . . . . - » 15,78,701 17,45,000 15,83,000 14,41,000
Miscellaneous . D . . " . 60,01,096 46,90,000 48,49,000 | 61,62,000
Mihta‘r! Beceipts- . g . ”» 4,94,63,064 1,80,49,000 1,48,84,000 2,04,12,000
Provincial Contributions and miscel- A
laneous adjustments between Central .
and Provincial Governments . . " 5,17,75,451 1‘0’ 59,000
Extraordinary Items . . « .. . - 60,10,258 1,87,65,000 .1,84,79,000 7,000
s
.
TOTAL REVENUE .} 1,31,60,99,709 | 1,35,25,65,00C | 1,37,73,98,000 ! 1,29,64,73,000
!
]
A .
-Dery10IT . ’
TOTAL . ’
1,31,69,00,799  1,25,25,65,000 | 1,27,73,85,000| 1,29,64,75,000




BUDGET FOR 1928-29.

Revenue of the Central Government, in India and in] England. -

Expeaditure -
Direst Demands ou the Revernes' .

Salt snd other Copital outlay charged
to Revenne . « .

Raftwaye I and M
Charges (as por Railway Budget) .

Imigation . . . o . .

Postsand Taegraphe . o ‘e of -

DebtBervices . o o o o

Civll Adminigtration . . .

-

Osrreneyand Mim¢ . . . .
Misssllenocns . . . . o
_ MDBaryBervicts, o . o« .

Goverse

- - - .

MiseeNlanesns urm-nu Petween
the Comtral Proviveial

BytreordiseryItems . . o &

Fovas Exrasanvas Cuazsexs vwe

BavaE®® . o« ¢ o & e

.

MY ¢ . e e . .

TOTAL .

Por
dotaila, Budget Revised Budget
2 el Bl B Ry
ment, .
‘Be. T Ba Ra. Re.
B 419,905,100 | 430,900 | 41996000 42484000
. R Y 1
" — . 718,385 ~ 18,79,000 16,67,000 6,41,000
28,05,96,177 20,49,06,000 |  5250,63,000 |  33,02,00,000
RIS P - s . PRCREA i
- 15,560,438 18,70,000 92,000 13,10,000
- T8,82,108 54,61,000 5,67,000 | . €1,66,000
. 16,74,40,672 15,74,34,000 15,57,68,000 14,00,61,000
”» 11,13,49,647 11,31,39,000 11,26,16,000 | . 11,00,45,000 .
- 76,37,073 94,685,000 91,49,000 69,63,000
. 1,89,74,100 | 1,06,98,000 1,62,55,000 1,73,31,000
- 3,06,18,006 3,97,16,000 BoL74000 | 41006000
» 00,01,6%,000 | 87540,000 |  84,40,64000 |  §8,04,11,000
- 452,508 - 3,47,000
» 2,09,71,308 7,00,000 18,687,000 4,50,000
L | L300 | 1mmen000] 1,208,000
| - - - 5,08,000
i ety
135,000070 | 1,253665000{ 1,07,73,08,000 | 1,26,04,75,000
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BUDGET FOR 1928-29.

II.—Gen.eral Statement of the Receipts and Disburs'ements of the

Surplus . . . . .

Rallway Capital not charged to
Revenue—

Capital contributed by Railway Com-
panies and Indian States towards
outlay on State Railways (as per
Railway Budget) . . .

Debt, Deposits and Advances—
Permanent Debt (net incurred) . .
Unfunded Debt (net incarred) . .

Deposit; and Adv:mce; (net)

Railway Depreciation and Reserve
Funds as per Railway Badget (net) ,

Torar DeBr, DxpPosita snp Ap.
VANOES,

Romittanoces (net) . .

Torau Rxorrrrs R

India
Opening Balance \
ngland .

For Rrozrets. )
details,
vide
Budget Revised Budget
State- Accounts, Estimat Eatimate Estimute,
meant. 193€-27. 1027.29, " 1947+28. 102e-29, "
’
): TN Ra. Ba, Ra,
c 5,06,000
59,275 3,68,93,000 2,08,80,000
c = 3,31,65,706 7,22,41,000 4,45,26,000 12,86,09,000
» L 12,72,14,115 | _ 11,63,39,000 11,60,52,000 11,74,84,000
19,40,79,240 3,14,87,000 9,93,79,000 7,08,43,000
” ,40,79, .
i~ 4,32,46,603 4,11,58,000 5,42,26,000 6,45,30,000
39,77,05,682 26,12,25,000 31,46,82,000 38,14,66,000
Al
1,21,88,518 6,465,000 26,563,000
”
40,99,53,458 28,71,17,000 381,53,27,000 40,50,05,000
25,14,88,041 24,73,44,041 27,87,75,069 12,73,48,060
e 15,04,63,055 5,24,32,065 4,31,13,307 8,07,11,207
L] v
f 81,19,04,549 58,68,03,008 63,73,15,376 61,30,04,376
|
} -




BUDGET.FOR 1928,29. 65
| Central Government, in India and in England.

B Yor oo DISBURSEMENTS,
details, - ,
_ = Sate | Accounta, ! Budget Zerteet © [ Budges
R : 2
' : ment. 1926-7. | tear38." | 19u7-26, T
: Re, " ' Rs, Rg. RBs.
DCIGB . . . 3 » - - (1] e . o Yoot T wie : et
‘Rallway, Irrigation, Poste and | - .
! Telegraphs aad other Capital .
, mot charged to Revenue~ ) , R
c?‘;lm outlay on sm.qty Printing ” 16,4985 [ ' ° 12,000 —9,79,000 67,000
» - * . . 4
Construction of 8tate Railwaye (as per ! : [ R

Bailway Budget) . , . *» » 37,23,76,539 | 35,00,00,000 | - 80,00,00,000 |  24,00,60,000
Discharge of Debentures (as per : . . . ’

Railway Bodget) . . o . " 2,63,73,426 3,1,86,000 66,90,000 2,03,80,000
Redemption of liabilties involved in | ) ' . ;

the purchase of Haliways (as per | L ’ . '

Kailway Budget) PR . C e e [ £,00,00,000
Construction of Irrigation Works " -—170,833 16,000 16,93,000 p - .- :. 1,74,000
Capital outlay on Posts sand Tele- . EVRN roey ot

graphs . . . . . " 82,62,130 58,032,000 57,656,000 | . » - 68,02,000

. - B S
~ Capitaloutlay on thzlp,tlmPort‘ . " 81,86,466 ; ) aowooo - 87,81,000 47,53,000
Cursency Copitalontay . .+ .| 860 | .. 10,3600 | 18:08,000 17,000
.. Initial expenditurs on New Capital at R - . ’

Ded . . . . . " 61,63,117 70,00,000 | * “° 'u,oo, 78,68,000
Payment of eommuted value of . - A
! pensions . ., . . . . » 28,85,328 + . 83,85,000 | ss 52,000 L0 84,865,000
£Lapital outlay on Bombay Land Scheme ” T IR 20,74,000 2,06,22,000

’ W -
Torar Cartras Acovuwr Dis- -
huasEMENTE ., . . . 31,591,622 |  80,62,17,000 | 83,07,56,000,| ., 34,40,68000
debt, Deposits and Advances— ¢ .

Fiosting Debt (net discharged) , » | 8180000 v - o 53!,0’600

Toras Danv, Derosits axp -

. ADYaNoRS . . . . . ;e - 8,18,00,000 v | 63,20,600 .
Loaus and Advances by Cen- -

wral Gc;mnmuu (net Ad- PN

vanoes e e & s . :
Eemittan - 5,86,76,026 | - "4,03,02,000 7,56,04,000 |.

-} oss(net) . . . .
, o8 (aet) - woso | L
Balanoces of Puvhom N . -
Governments (net) . , " 4,36,36,364 5,18,92,000 1,82,77,000 |  183,05,000
Torvas Dissvasauanrs - 50,07,04,503 | 38,80,06,000 42,81,56,000 42,70,85,000
India i . w,87,75009 | 14,790,081 | 127348000 | 11,98,78,060
Closing Bnhneo{ L. -
Eogland . 3,23,34,078 5,00,87,065 8,07,11,307 | " 6,61,21,507
- . 81,19,04,640 68,68,03,696 69,72,15,376 61,30,64,376

E 2
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BUDGET FOR 1928-29.

'

A.—Statement of the Revenue of the Central

I

Aoggounts, 1926-37, Rxvissp Es;l'llAﬂ;
BEADS OF REVENTUE, : . N K]
India, Fuoglaml. | Exchange. " ToTAL. India, England, g
Ry, Ra. Bes. Ba, Ra. Rs,
Prinelpal Heads of
Revenne —
’ 47,38,10,721 B 47,38,10,721 | 48,83,50,000 1
o Sustoms e | 157330510 | —5,47,360 | —1,66,819 | 156496338 | 15,65.02,000 40,000 | 3
Mi—Salt. . . .| 669,1,088 - 6,89,81,063 {  6,75,43,000 - s
IV.—Opium . . .| 43313748 . . 4,33,13,746 | 8,80,22,000 4
V.—Lang Revenue. . 41,00,434 . 41,00,434 42,08,000 " 5
YI—Excise , . . 41,138,217 4),13,217 47,45,000 ]
VIiI.—Stamps . . 26,68,723 26,685,724 27,569,000 7
ViIl.—Forest . . . 23,67,679 . v 23,67,879 24,085,000 . 8
1X.—Rcgistration . 1,57,372 . T 1,67,372 1,61,000 - [
To—TrignestromIndian) oy o0 52 63,62,538 |  £4,88,600 10
ToTAL .
76,30,66,180 | —5,47,360 | —1,56,812 | 76,23,52,008 | 77,11,80,000 —40,000 | 11
Irrigation, eto.—
!ll].—Wt():rks for  which
it
,;‘;;‘_“(‘;::::;‘;;:i;;'; 23,28,260 22,282¢0 | 20,682,000 . 12
Deduct—W .
edu Ex;‘::‘i;i 13,06,072 19,06,673 10,88,000 13
" Net Receipts , 10,21,617 - 10,21,617 10,44,000 4
XIV.—Woéks for which no
apital Account,
Negt L ounteare 8,950 | .. 3,969 3,000 16
Toras 10,25,876 10,25,678 10,47,000 16
Posts and Telegraphs—
XV.—Posts and Telegraphs—
lnil)ian Posts and Telegraphs
epartment— .
Groas Reecipts . .| 10,63,08,088 | .. 10,53,03,084 |  10,94,34,000 )
Deduet—W orkin,
* Expen%es 9,53,39,230 8,456,079 1,85,724 | 9,90,70,033 | 10,37,90,000 7,01,000 | 18
Net Receipts 69,64,754 | ~—5,45,070 | —1,65,724 3,33,051 57,14,000 —7,01,000 | 19
Indo-European Telegraph
Department—
Gross Receipts ., 17,71,715 | 15,84,840 5,40,013 38,906,077 19,560,000 15,60,000 | 20
Deduct—Working
Expenges , 99,584,807 97,738 83,206 80,65,451 81,768,000 1,78,000 | 21
Net Receipts | =—11,63,792 | 14,806,611 5,06,507 §,30,626 |  «=12,36,000 13,67,000 | 33
Torar 88,01,962 9,41,532 8,21,083 70,64,577} 44,88,000 6,56,000 | 23
Debt Services— .
XVI.—Interest ., , . §9,56,437 | 2,37,60,443 | 61,13,415 |  4,08,59,285 70,14,000 |  2,69,45,000 | 24
Carried over .| 77,88,70,145 | 2,41,83,616 | 82,47,686+ 81,13,01,446, 78,37,29,000‘ 2,65,91,000 | 25

® Sterling converted into Rupees at £1=Ras, 10, ~



BUDGET FOR 1928-29. 67 ..
Gevernment, in India and in England.
1997-28. L“""“ (+) Buperxe Estixars, 1028-20. rhc mke(( +)'
3 ot 4 Lo e
5 Exchange. Tovas. "igﬂ.“ggi‘“’ Indis. England, Exchange, Torax. ‘"“{ng.'i‘é’_“
=
= i —
Re, Ra, Bs. Bs. : - Rs.  Ba, Ba, Be.
R LA e d
1 49,890,000 | —9,87,000 | 50,18,37,000 50,18,37,000 | +1,54,87,000
e " 15,64,62,000 | —1,30,43,000 | 16,99,85,000 —27,000 16,09,58,000 | +1,34,08,000
s 6,75,42,000 24, 58,000 7,00,08,000 L e 7,00,08,000 + 24,668,000
¢ . 8,80,22,000 3,540,000 $,47,77,000 8,47,77,000 —32,45,000
3 43,08,000 +9,000 ,71,000 40,71,000 —1,55,000
] . 47,45,000 +9,56,000 45,683,000 45,63,000 | 1 —1,62,000
H - 27,569,000 +1,12,000 28,62,000 26,53,000 +93,000
[} e 24,05,000 ,16, ,87,000 §oue ,87,000 +5,82,000
[ ] 1,61,000 —5,000 1,62,000 TR 1,62,000 +1,000
| 10 84,588,000 43,000 73,75,000 . Coe 73,75,000 | . ~11,18,000
1 . 77,11,40,000 | —1,67,16,000 | 79,66,17,000 —37,000 . ' | 79,86,80,000 '+2.74,50.ooo
H L}
13 30,82,000 ~1,000 |  21,21,000 21,21,000 | - 486,000
" 10,88,000 +15,000 8,89,000 w 8,89,000 { — +1,49,000 ;
14 10,44,000 414,000 12,382,000 . .12,82,000 | +1,88,000
) 3,000 —~8,000 4,000 ” 4,000 41,000
1e 10,47,000 ' 411,000 l 13,36,000 l ' 12,36,000 |~ +1,80,000
i . " -
- ! B . . T
v - - 10,0424,000 | 414,561,000 | 11,38,86,000 1 11,36,86,000 | +44,62,000
.
1 8,000 | 10,44,94,000 —ao,lo.ooo] 10,79,95,000 6,97,000 we | 10,79,89,000 | —84,08,000%
| ! i -
19 -3,000 0,10,000 |  —8,85,000 €0,61,000 |  —6,97,000 - - 69,64,000 1 ©4,54,000
» 8,000 36,186,000 | —1,47,000 10,34,000 12,27,000 31,51,000 | —8,64,000
8,49,000 481,000 £9,91,000 1,57,000 83,78,000 —29,000
5,000 [«  1,86,000 86,000 | —13,97,000 10,70,000 —3,27,000 [ —3,03,000
b 3,000 |  6,76,000 |  —6,31,000 £3,64,000 8,78,000 57,237,000 | . +6,61,000
» 91,000 |  8,30,50,000 | 414,97,000 0,05,000 | 2,33,0%,000 2,91,07,000 | —38,83,000
» 93,000 | 81,04,13,000 | —1,58,99,000 | 81,12,12,000 |  2,35,48,000 83,47,00,000 | +3,43,47,000

¢ Sterling sonveried into Ropees at £1=Rs. 18},



68 ' BUDGET FOR 1928-29,
A.—Statement of the Revenue of the Central

\
. AgooUNTE, 1926-37, ! Raviszp Estiaars,

HEADS OF REVENUE. . +
* India. England, | Exchange. | Toras. India. England,

' 1tem No.

| e e oo

Ra. Ra. Rs. Re, Re. Rs.
Brought forward .1 77,88,70,145 | 2,41,88,815 | 83,47,686 | 81,13,01,446 | 76,37,20,000 ,65,81,000

lell Administration—

iy 1
1L. Adxmmsbrauon 01" 8,681,618 N - 3,61,618 8,79,000 - .
XVIIL —Jai] nnd Convict
s:mements. . 3,45,195 8,46,108 {:g’% 3
XI1X.~Police . . —83,107 — 63,1 gt tens 4
XX.—Ports and Pilotage . 25,73,142 25,73,142 3’12’000 s s
XXI.—Education . . 1,738,703 . s 1,78,703 4’06,000 e 0
XXIT—Medical . . . 63,07 3,83,973 3,61,000 !
XXIIY —Public Health . . 1,97,108 <o e | 1693,000 5
XX1V.—Agricultare ., 18,03,064 N s . 18,08,964 157000 - 0
X5 —ndustries. s | - 8205 ’ 10|
XXVI.~Miscell rt
1slilcmnrt:§e.ons I?epa t 14,76,556 14,768,556 15,85,000 0 .
XXVI-A,—Indian Stores De-
partment ., L]  13,68,917 - 13,5597 | 15,28,000 -
o 13
Toran .| 96,05:007 66,05,079 | 95,34,000
- 13|
Currencg &nd Mint 3 03 89,130 | 76,73,808 | 26,16,757 | 4,06,79,504 | 2,35,77,000 10,14,000 | 13 |
XX urrency . . . 815,250 34791 11682 871,723 27,02,000 | 1,000
XXVIIL.—Mint . . . d = 41551957 | 5,62,79,000 10,15,000 | 18
Toran .| 3, u 14,3::9 77,08,309 | —26,38,439 419,81,
Civil Works— o l 18}
XXX —Civil Works . .| 1578701 ... 16,78,791 | 15,689,000
M!soellaneous~
XXIII.—Refenpts in aid . 000 117
o] Supe:
tion " “.nnM: 17,78,182 8,33,740 | 1,10,161 22,1%,083 15,22,000 3,08 s
XXXIV ~—Statio y 3,000
p’,,‘,‘,?,’,{g . am% 19,61,455 9,769 8,348 19,74,563 %;’2’888 1’;9'000 19
XXXV.—Migcellaneous . 12,15,407 4,43,665 1,087 | 18 “’%1 ,57, 5,00,000 | 20
: Toran .| 49,565,048 | 7,82,i74 | 3,63,676 | _ 60,01,098 | 40,57,000 L :
Milxitarly Reoceipts— :
e | sgussgs | s | s sgneme | 2077000 | 3u18000 | 38
N ; . 15,91,801 | 1L,18,415 | 3,60 g g |
oneffective ~ 1776850 | 86,07,713 | 1%,65,151 | 5,67,36,607 |  49,83,000 | 45,0,000 | 23
XXXVIL—Marine . 16,81,568 . 15,681,868 17,45,000 2%
XXXV —Msi;xtary Engineey 1,11,40.479 1,11,49,479 85,20,000 25

Toran .| &a5,00,221 | 36,97,712 | 1%,63,181 | 4,04,68,084 | 1,02,45.000 46,30,000 | 36

frovinolal . Contripu- : ‘
ttons and miscella- . ! -
neous adjustments ‘
between Cestral and
Provincial Govera-
ments— ‘ B - -
XXXIX.—Contributions  to
the Central Gov- ;
ernment by Pro-
vincial  Govern-

ments, ., .| 51713000 | .. - 517,13,000 - un
XXXIX-A, ~—Miscellaneous ad-
Jjustments between|
the Central ang Lt
fr:’l;l;“ft’:l Gov. 63,451 63,451 ) 10,50,000 28
Tors . GUL7581 | .. | 517,75,45T | " 10,50,000 »
. td 2 o
Extrnordinary ftoms— i
XL —Ext.raommary Re- 15,37,671 | 83,47,208 | 11,25,204 60,10,358 e 16,00,000 | 39
xL—A.-—’{{ansfers from Re- . 1,68,73,000 31
vebue eserveTF::Adh : ~15.97,671 | AT, | TL.25.700 60,10,358 | " 1,68,73,000 16,00,000 | o,
";:,‘,"ﬁznw’}.;'ﬁﬁ?:f&t | _sa2naam13 | 15,2690 | —s,00005 | 34,07,08387 | 800017000 | --13,02,000 | 53

|

TOTAL REVENUE .} 1,36,57,86,503 | 3,81,94,803 | 1,30,18,493 1,31,69,99,799

1,24,42,50,000 |  3,30,24,000 | 84

®3terling conveited into Rupees at £1 =Rs, 10.



BUDGET FOR 1928-29.- 69-
Government, in India and in England—eontd. = . :
l.i"‘" Tnerease (+) Poserr K ™ Inerease (+
(- - Decresse (=)
: | :l!h Sudgwm, M o b ?Bevmen
wit] ised,
g Rzchange. Toras. ~ 1927-35, India. England, Exchange. Toras. 193738, '-
| = | 7/
Re Re, | RBe Re. - Bae. Re. Re. Be.
03,000 | 1,04,13,000 —1,66,99,000 | 61,13,12,000 |  £,35,45,000 - £3,47,60,000 | 43,43,47,000
1 - 2,79,000 f 414,000 3,602,000 3,62,000 —17,000
- 244000  +1L000 3,90,000 - 3,900,000
H = Le2oo | +36,000 37 576000 | 4316000
b - 36,40,000 | +1,29,000 6,40,000 - - 36,40,000 vy
H o 313,000 | 460,000 1,60,000 LE6,000 | 33,000
. 08,000 | +46,000 4,64,000 - 4,64,000 + 56,000
y - 3,61,000 | +1,77,000 $,96,000 3,96,000 335,000
ol ~ = 16,858,000 41,70,000 30,66,000 .- 30,66,000 +1,73,000
» o + 6,000 37,000 - e 87,000 +23,000
10 - 15,86,000 : <+ 2,668,000 lﬂ,q’,m .y - 16,032,000 +17,000
i .
n . 1628000 ' +1,65000 |  16.17,000 16,17,000 269,000
1 96,34000 _ +11,13,000 | 1,01,82,000 . 1,01,83,000 I 45, 03,000
|
$,000 oy | 417,08,000 06,53,000 13,33,000 2,91,66,000 | 2408000
1 s !':‘7‘:::9_0_ I s70000 ]| ”n,ns,mq o _26,95,000 zs_o;
16 !.ooo{ 2,729,000 +24,37,000 | — 2,35,45,000 13,38,000 - 2,46,81,000 | 534,716,000
1 we | 150,000 —1,62000|  1441,000 - . 14,41,000 | 1,932,000
v 3000  19,13,000 ! 450000 | 1506000  380000f .. 1946000 | 426,000
. . xY ~ . o
18 - 13,84,000 | —3,56,000 96,47,000 13,000 - -£6,00,000 1 423,96,000
19 1 e,000'  4267,000 16,36,000 9,38,00C 25,74.000 |  3.71,11,000
20 2,000 46,48,000 | - 41,000 64,61,000 13,31,000 L 1,679,000 | ~595,33,000
| i .
n 9,000 00,23.000 | 2362000 1,43,36,000 25,12,000 e ? 1,67,46.000 } 41,07,35,000
n 7,000 | 3696,000 | 49,3600 12,29,000 21,30,000 o $3,40,000 | 247,000
n 16,000 96,10,000 | ~14,37,000 | 1,54,65,000 46,32,000 [ 2,00,97,000 1 +1,04,78,000
8 - 10,45000 | $4,65,000 16,76,000 w0 | - 176,000 —60,000
n “samo0 ! _mi1v000|  ge39,000 WY 78,20.000 | +41,19,000
»n 16,000 1__1,4%,84,000 | —$1,65,000 |~ 3,47,80,(0 48,32,000 2,04,15,000 | +1,45,26,000
2 " Jor » mivol
N
” vep . - . . - ey -
. -
» 10,00.000 | 410,509,000 . - ~ 10,50,000
» - .. 10,50,000 ™ 410, 50,000 — - . ' —10,§,000
% 6,000 | . 16,08,000 +6,000 . 38,67,000 e 26,67,000 +10,64( 00
n LeATION b 297,000 - - ~L8a78,000
BT G0 1LeATA00 . —2,64,000 . 26,67,000 . 26,687,000 | —1,88J30(0
n 48,000 ' sﬁ.u&.:o.om\. +3,95,07,000 | 35,25,06,000 | —15,06,000 $6,00.00.000 | —45,20,( 00
M 115,000 ! L2.72.06000 | 424430000 1136 s o0l 230000 - | 1.20.¢a75.000 | +1.00.77.000




70 BUDGET FOR 1928-29.
B.—Statement of the Expenditure charged to Revenue

N AoooUNTs, 1036-27. [ Bavisan
HEADS OF EXPENDITURE. . ) 2
India, England, | Exchange, ToraL, India. g
- N g
Rs. - Rs. - Bs, Bs. Rs.
Direct Demands on the Revenues - . : '

-~ lL~—Customy . . . . . . .| 79,72,352 1,15,554 39,318 81,37,224 83,53,000 | q
3,—Taxes on income . . N . < 60,87,156 80,925 27,640 61,756,621 65,79,000 | g
3.—Salt . - . . . . . .| 1,19,31,058 48,207 16,418 1,19,95,743 | 1,21,44,000 | g
4,—Qpinm . . . . . . o 99,802,571 46,027 15,687 1,00,44,266 84,32,000 | 4
6,~Land Revenue . . . . . . 12,45,688 3,215 1,005 12,49,508 11,68,000 { g
6.— Excise . . . . . . .| 10,24,647 15,887 . 5,397 10,45,531 12,65,000 | g
7.~Stamps .« . s+ e s o s 95,353 Cae 95,353 9,000 | 7
8.—Forest . .« &« e .| 8004221 . 1,70,456 58,132 $32,32,500 | 28,95,000 | g
9. —Registration © . . . . P 3, 28,396 ,000 | o

Toran .| 15,51,243 |__ 80,331 | 1,63,687 | — 4,19,05,160 | H1%64,000 | 14

Salt and other Capital outlay charged .
to Revenue -
3A.—Capital outlay on Salt Works , . 4,80,068 4,80,086 2,80,000 | 44
7A,—Capital outlay on Security Printing Press 3,38,319 2,353,319 8,97,000 | 1y
8A.~Forest Capitaloutlay . . « - . 7,10,000 | 13
Toms .\ T TIEWE| TR | TTERT,000 | 14
Irrigation, etc., Revenue Account—
14.—wl'tor s for which Capital accounts are s
ept—
Taterest on Debt e« Wl 1300307 - oer 12,00,207 | 12,023,000
15.—Other Revenue Expenditure - . .| 242468 | - 57,176 | 18,400 S18041 | 573,00 | 1o
‘ Torar .| 1443573 57,175 19,400 15,190,148 |_ 15,735,000 | 17
Irrigation, ete, Capital " Account '
(charged to Revenue)—
16.—Coustruction of Irrigation, ete., Works— :
Fmanced from Ordinary Revenues. . 31,388 aie T v 31,288 | ~15,83,000 | 18
Posts and Telegraphs Revenne
Account—
17.—Fosts and Telegraphs—
: Interest on Debt— )
. Indian Posts and Telegraphs Depart~
: ment 52,08,089 i 52,08,989 | '54,68,000 | 19
Indo-European Telegraph Department|  5,16,464 - 5,16,464 5,08,000 { 20
B ) .. Tomam .| 87,395,458 = 57,75,453 | 50,71,000 | 21
Posts and Telegraphs Capital Acocount
(charged to Reveaue)—
18,—Capital outlay on Posts and Telegraphs—
Indmn Posts and Telegraphs Depart- -
men 17,682,466 17,62,4¢8 18,30,000 | 23
Indo-European Telegraph Department”, | * 86,632 5,707 1,034 ‘04,273 | 861,000 | 33
Toraz | 18,49,008 5,707 [ 1,054 |__ 18,56,739 | 31,01,000 | 24

Debt Services—
19.—~Interest on Ordinary Debt
Deduct—Amount chargeable to =
Railways . . .

19,82,80,513 [13,04,13,445 | 4,44,45,785 | 37,31,39,743 [19,93,3%,000 | 26
14,35,60,579 | 7,41,68,459 | 9,58,63,947 | 94,29,79,978 {15,70,75.000 | 26

Irrigation ., . : : : 13,

o Teignphs | . 1 o sman| " Sy | o1 oo | 28
Other heads . « . .| 9,33 133 9,83,138 | 16,871,000 | 29
Provincial Loaas-Eand . . . . | 5,34,60,497 . .o 8 3460427 5,48,30,000 | 30

Remainder chargeable to Ordinary Debt —67,14,674 | 5,62,46,986 | 1,01,03,838 6,87,25,150 —3-.10,53.000 81

20.~Interest ou other Obligations . 4,88 2 "
31, —Appropmuon for Reduction or Avmdance »88,10,84 1,41,005 47,059 490,08,50 | 5,25,52,000 | 52
of Debt . e o & o] 49718018 . 4,97,18,016 | 5,06,36,000 | 33

Torar | 9,13,21,184 ( 567,387,091 | 1.9%,40,407 | 16,i%49,073 | 8,21,35,000 | 84

Carried over . L470,:0,225 | 6,69,31,208 | 1,925,418 21,92,05,645 | 13,32,63,000 | 85

® Sterling converted into Bupees at £1 — RBs, 10,



BUDGET FOR 1928-29. 71
ofthe Central Government, in India and in England.
Increase — - Tucrease *
Esvinarx, 1927-38, _(#) Bupazr Esrimars, 1926.20. (+)
d o= B - (=)
= + ) a8 compared| I 4 e St as compared
England, | Exchange. Toras. ! with India, England. | Exchange. Toral, with
g Budget, Revised,
= - 192728, 1927-28.
Bs, Re, - Be. Bs. Bs. Ra, Rs. Ra. Ra.
1| 3,000 1,000 §5,67,000 | —2,84,000 | 67,14,000 §  1,92,000 - 0,06,000 |  +3,48,000
3 000 - 66,652,000 | —1,08,000 | €8,54,000 7,000 €0.41,000 |  +2,89,000
s| 1,50000 000 | 1,25,04.00 | —8,65,000 | 1,21,61,000 |  1,04,000 1,23,54,000 —50,000
. 72,0M0 - 0,04, —1,5%,000 29,000 1,20,000 81,40, —7,66,000
s 5,000 e 1L,63,000 | —88, 11,£6,000 12,000 - 11,08,000 +385,000
0 4,000 e 12,69,000 | +1,14,000 | 13,£8,000 13,000 13,00,000 | ~ - +31,
y . 9, —~1L,000 | 78, TR . 469,000
[ 312,000 1,000 31,00,000 | —1,40,000 [ * 34,01,000 9,368,000 86,27,000 | ~ +5,19,000
[ - - 20, o 8, 8, +3
» 76,000 ! 3,000 4, 10,905,000 :lo,@{ooqi 4,17,32,000 7,562,000 4,24,84,000 [ +4,80,000
1 . 260,000 1 1,768,000 4,086,000 +16,000
1] . 697,000 | 13,000 —6,07,000
i3 . 7,10,000 —4,000 8,45,000 | —3,66,000
" - R 16,867,000 | ~—1,92,000 6,341,000 | —10,46,000
.
18 [ 13,02,000 2,000 | 12,15,000 s - 13,15,000 413,000
1 77,000 - 4,560,000 | —45,000 6,57,000 76,000 | o .. 7,63,000 |  +3,13,000
w 9,000 | e | 15,57.000 | 0,000 | _19,0%,000 76,000 T 19.78,000 [ +3,26,000
w| - ~15,00,000 | —17,38,000 | 832000 .. . 8,82,000 | +18,92,000
L . ..
Wl 04,63,000 | —1,63,000 | 59,41,000 - 50,41,000 | +4,73,000
o| o 503000 | 26000 | 68L000| . o " 5aL000 | - +18,000
n . oer 50,71,000 | "—2,06,000 | _6%,62,000 . 64,632,000 | _-+4,41,000
——— WY
nl " 1830000 T —1700m | 17,000  w 17,00,000 |  =1,80,000
» so0| 806,000 | 485000 |  ~—1,000 Booo| 000 | —5;82,000
" %000 | T96,000 | —s5,000 | 159,00 | 500 T 8000 | 495000
3817,50,10000 | 611,000 | $7,54,50,000 | 49,84,000 [90,04,72,000 {17,44,79,000 - 37,40,6,,000 | —8,08,000
3 00 m000 | 855000 | 2691,50,000 | —8,0000 (17,009,000 {10,46,66000 | ., 97,47,09,000 |—1,55,33,000
» - . 12,098,000 +2,000 | 19,15,000 . 19,15,000 —18,000
» N 81,93,000 | +1,64,000 | 06,14000| ., ... A 66,14,000 | —%,91,000
%0 - - 16,061,000 | —1,51,000 | 20,709,000 1 , & 90,79,000 |~ —4,18,000
8,48,80,000 { —12,26,000 | 6,74,50,000 e PR S X 2 X —26,20,000
81 | V5581000 |~ 586,000 [~ 8,34,84,000 | -17,91,000 (—3,69, 34,000 6,08, 15,000 3,2 -
Rty g -—12,91, ~3,60, X . 90 I—1,95,98,000
2l Lo e 836,693,000 | 4 1.64.000 | 8,50,5,000 5 :Zzo,ooo o sIzl,ato((% +95,21,000
_ 5,06,36,000 | —8,44,000 | 5,39,56,000 5,39,56,000 | +38,60,000
L 1) Lﬂ’-_"ﬂ' 3,84,000 [15.67,88,000 | —=18,81,000 | 7,9L,17,000 | 6.00,44,000 | . |_15,90,61,000 | ~67,22,000
1s ’-“Mm* 3,80,000 | 20,77,24,000 | —49,50,000 me,ss,oool 7,07,77,000 30,36,62,000 | —50,62,000

# Sterling sonverted intc Bupess at £1=Rs. 3§.



72 BUDGELT FOR 1928-29.
B.—Statement of the Expenditure charged to Revenue
' - AoooUNTs, 1926-27, Raviszp
HEADS OF EXPENDITURE, . é
India, England, | Exchange, Toral, India, ‘;
]
Ra. Re, Re. Ra, Ra.
Brought forward  , {14,30,39,339 | 5,60,93,%04 | 1,04,25,418 | 81,03,95,846 13,32,0_3.0904
Civil Administration— * .
22.—General Administration——
A,~Heads of Provinces (including Gover nor
General) and Executive Councils, . 22,60,000 |
B.—Legislative Bodies . 508,000 | 3
C. —Secret:nat and }Ieadqnarters establish- l 50,680,000
men! . . . . . . .

D.~Commissioners : ; : : 1,27,92,608]  28,37,910 9,65,034 1,65,98,637 i l 2

E.—District Administrstion’ . . . . l 18,12,000 | ¢

F.—Home Administration, eto, ., . . ~ 8

G.—Miscellaneous, ete. .. o o . < L 30001 »
23.—Audit . .. .| g0,903,814 2,77,480 94,339 84,064,643 |  £5,48,000 | g

. 24 .~Administration of Justice . R Lt 14,23,776 80,327 10,291 14,64,394 | 13,45,000 | ¢
25,—Jails and Convict Scttlements . . 36,66,371 26,499 9,010 86,91,850 86,04,000 | 19
26.—Police . .. .1 90,723,218 1,465,495 40,413 92,67,124 | 65,10,000 | 7
27.—Ports and Pilotage o o] 3013,525 3,33,919 1,13,406 84,60,850 | 31,13,000 | 73
38,—Ecclesiastical , . . . . .| 23,40,654 6,768,343 2,30,740 82,49,736 | 33,10,000 | 13
29.— Political .- P X719 U 723,041 2,45,9:0 |  8,31,01,586 | 1,37,63,000 | 13
99.A.—Frontier Watch snd Ward . . 0 i 2,46,68,000 | 95 |
30.—Scientific Departments N . . 15,33,399 7,22,205 2, 45,554 86 01,248 83,381,000 | 18
81.~~—Education . . . . N 1 87,08,154 66,014 ’22, 426 31,%,653 48,8,000 | 17
83,—Medical . e .o . 275755, 1,83,043 62,270 80,11,068 1 27,71,000 | 5
33.—Public Health . . . . . .| 1625009 93,753 81,963 17,561,654 | 18,54,,00 | 19

. 34.—Agriculture . . u o] 24,98907 1,18,166 40,528 26,58,601 |  2,70,000 | 9¢
85,—~Industries v e g« | 8LE7,018 a7, 9,284 82,03,636 | 17,342,000 | 9y
(;6 —ﬁnat jon . ® oL T 18,09,808 1,668. 630 ﬁx,gﬁ‘i.gz io,zs,oog a2
7.—Miscellaneous Departmenta ., ., .| . 687,139 | g 0,(8,000 | 93
$7°A—Indisn Stares Deparimens | L | b7 |} 19531 67,058 | 3 15,771381 | 16100,000 | 3o
. Torar ,|10,26,81,18 | 64,64,701" ~21,97,963 |_ 11,13,33,247 10,37,83,000 | g
Currency and Mint— ]
38, —Carremey « . . ., . . 20,50,044 |  23,34,564 7,69,563 60,54,190 | 37,68,000 | 44
89.—Mint e e e, 15,0901 © 55120 18,731 { 15,82,883 | 16,60,000 o
Toran __44,39,075 . » 33,60,704 +,08,203 | 76,387,073 | 54,48,000 2
Civil Works— ‘ g I
41.~Civil Works e e 1,68,18,067 ' 1,16,6(9 59,484 | 1,69,74,160 11,61,64,000 | o9
Miscellaneous— . . 3
i 43.-—Famme Relief and Insurance— . !

" A—Famine Relief . . 96,749 Ceee T 06,749 v 30
44.—Territorial and Political Pensions . .| 29,62,798 173,070 44,831 30,60,609 | 26,023,000 | g
45.—Superannuation Allowances and Pensions. | " 16,12,703 L 1,:3,24,510 62,837,807  2,61,74,730 | 15,01,000 | g5
46-A.~Commutation of pensions financed from

Ordinary Revenue . . . .. 8,80,000 { g4
46.~—Stationery and Printing . « . . 24, 99 770 4,91,672 1,66,816 31,58,158 23,48,000 84
47, —Miscellaneous , . .« e e e '54,6.1 709 12,3%,224 4,23,348 71,25,279 53,41,000 | go
" - Torar . 1 1,26,35,7¢8 1"%,01,27,376 6,563,500 8,86,15,605 | 1,:9,62,000 | gg
Mﬂ:gary Servioes— I .
. —Army— .
Effective . . . . . . 139,43,60,918 ‘ 6,14,87,203  2,00,11,034 | 47,66,69,843 35 70,01,000 | 87
Non-¢fféctive . . - s . 8,48,29,216 3 2 ,01,033 3, ]9 51,251 8,18,11,629 | 35,44,55,000 | 38
42.88,00,181 | 9,66,68,426 "3,:8,02,315 50,@4,10 872 59,14,56,000 | 39
49,—Marine . . . . 39,62,359 i 19,17 484 6,53,638 65,33,481 52 32,000 | 40
-—Mmtary Engxneer Services . . . 4,26,20,931 ' 4,01,940 1 36,666 4,41,59,538 4,40,95,000 4l
3 ) Torar . [47,64,73,451 | B:90,07,850 ’——3,36,32,513 |760,01,63,869 44,08,13,000 | 42
Contributions and mwiscellancous ad- ‘ ’
. Justments between Central and Pro- , :
vincial Governments— i i I
61-A.—Miscellaneous adjustments between 1 : ;
the Central and Provincial Governments. | 452,508 | .., _ o 4,562,608 | . 3,47,000 | 43
Extraordinary Items— !
63.—~Extraordinary Payments , 8,57,097 vee . 8,67,007 18,87,000 | 44
52.-1.—Transfers to Revenue Reserve and .| 2,95,63,311 . . 2,05, 63 311 45
- Toras . 2,99,21,308 e 2,99,21,308 718,57,000 | 48
Rallway FxXrendi' ure as per Ranway .
Budget . . . 16.51,15,£81 | S.6Y.A6.843  2,63,17,408 | 26,05.95,177 |20.81.64,000 | 47
ToTar EXPENDITURR OHABGED TO vamvvl ¥5,354,76,733 12/,12,03,357  9,23,19,6:9 L1,31,09,99,799 \94,’»,51,000 48

® Sterling converted into Rupees at £1 = R, 10.



BUDGET FOR 1928-29. 78
ofthe Central £ ;t¢mment, in India and in England—eontd.
Inerease - l.neren;
Rovrmarn, 10°7-28, -..(*" Bovexr Esvimars, 1925-29, (-H
’3 —) —)
z ¢ a8 compared: + ueomww
g England. | Exchange, Toram, with India. Ragland. | Exchange, Toran, Rmm
= ) 192;-28. 1937-28.
Re. Ra, Re. Re Ra, Ra. “Be RBs. RBs.
74202000 |  2,50,000 | 30,77,24,000 }~—48,50,000. 13,18,85,000 | ¥,07,77, - 20,26,62,000 | —50,62,000+
1 - . 21,00,000 | +1,18000 | 23,64,000 e e ,64,000 +85,000°
3 - 6,05,000 6,26,000 - - 000 +57,000
: - 60,80,000 | —1,96,000 | 95,312,000 - - 951,000 |  +5,32,000-
s - o 1812000 | —60.000 | 18,60,000 hoot - 1850,000 |  +68,000
6| 0,14,000 14,000 0,70,000 | —6,95,000 61,867,000 - 61,867,000 | +11,17,000
? a0 +3,000 3,000 - 3, -
8. emoo 2,000 $0,17,000 | +1,63,000 | 541,000 415,000 - 99,56,000 |  +9,39,000
9: 11,000 - 13,00,0 —4~,000 | 14,02,000 44,000 . 14,486,000 +77,
. 60w — 37,61,000 | —2,6400 |  35,70,000 41,000 - 39,11,000 |  +1,50,000,
1n 1,77.000 1,000 00.07,000 | —3.22,000 |  93,00,000 | 163,000 - 4,093,000 | 495,000
131 L&oo .. 32,600,000 | —3,63.000 | 3337, 1,12,000 - 84,30,000 | +1,79,000
18 earee 3.000 320,00 | 194000 | 346500 | 687,000 - 83,7200 | +1,73
! 20,00 00w 400! 147,867,000 [ +L16000 | 137,860,000 80,000 ~ 1,60,60,000 | 42,965,000
B! 100 - 247,745,000 | +4.07,000 | 2,47,31, 1,%7,000 - 2,45,58,000 +35,000
16, 1.2 40001 - 046200 | —4.47,000( 8471000 | 12,325,000 - 96,99,000 |  +2,37,000
17 9 (u - 0,17,000 | —3,61,00 { 45,4000 0,000 - 45,20.000 | —2,85,000
3, e 1.000 W028,000 | 41,1000 | 276000 | 205000 - 29,65.000 -7
19 1L0),60 17,6500 | 411409 | 19,29,000 1,283,000 * psa Shudd | 42,907,000
% )1M00 1,000 30,0000 | =10,000 | 2937,000] 164000 - 31,01,000 471,
n 35 .0n0 17,6000 +920,000! 410000 38,000 - 4,57,000 | —13,02,000
a 6.0 - 10,3500 | +6,%6,000 .  5r4000 4000 [ . . 0 | —4,07,000
by 1 a7 1,000 0 29,45,000 +z,woi {}&{!{%I} 3,25,000 - $3,09,000-{ " 43,69,000
3 _ 2,00 31,000 " 11,26,16,00 | —%23,000 10,64,53,000 | 1,14,9%,000 - 11,69,45,000 1 _+41,29,000
H |
]
3 347,000 15,000 | © §4,02.000 | +18.70.000 12,01,000 - - 48,36,000 | —35,66,000
b { W0 17,47,000 | —3,08,00¢ i‘.’;‘f‘;:‘:.? 2,68,000 - - 21,27,000 | 43,860,000
» 100 500~ OL,45,00 | #16.64,000 { 54,64000 |_14,09,000 - €,63,000 | —31,86,000
» %W - 1,62,85,000 | _—4.4%,000 { 1,72,62,000 9,000 - 1,73,31,000 | +10,76,000,
’ n‘ . ¥ T
~» een Py e oy - s -t P .
154,000 1.000 30,651,000 +6,000 1,20,000 °29,60,000 | —01,000
1 00
B a0 | woo| L6600 | 61,00 loeee00 | 23060 [ 246,71,000 | —8,72,000
- 8.60,000 | 43,67,000 - - 8,560,000
:‘ 8.3.000 hoo | 3ieeo | Jeero0 | savee| 1080m| = 56,76,000 | 42861000
38 _ J4TR (00 6000 6r,25,000 | —1,60.000 | 519,000 |__14.00,000 - €0,19,000 |~ +94,000
am, 16100 | 91,00 | _ 3,91,74.000 | "—5,41,000 ("1,45,95,000 | 61,113,000 - 4,10,06,000 | +18,32,000
7.11.98,000 245,00 | 42,7444.070 | —39.00.000 (%8,67,01, 7,76,98,000 - 44,43,07,000 |41,60,53,000
7m0 | Lowooo| 8326000 | +1.5L000 s drcron |AWso0| T .98,96,000 | +6,07,000
LS oW |~ 417,000 u.l,,nono —37.56.000 30,12 5 0o }'%,70,35,000 - $3,82,93,000 | +1,65,60,000
D wem o | se0n | +76000 iee ey | 3632000 - 8518000 | +153,000
8|_—en00 4401500 | +%17.000 | 43174000 | 426,00 o __436,00,000 | —4,16.000
popt X XN 1364000 . $6,40,64,000 | —91,66,000_46.01,19,000 '13-0%,65,000 — 58,04,12,000 | 1,63,34,000
“ - $,4,000 | +9,47,000 - —3,47,000
:: - 18,67,000 | +11,67,000 | 450,000 4,50,000 | —14,37,000
Y p” " T6,07,00 | STLET.0 oy " 4,560,000 | “14,37,000
:‘7 Mo | 610000 | 31.00.02 000 g-nu(w 00030.97,16,000 {12,04.64.000 | - 3,02,00,000 | +42,34,000
ShEILnd LT I00u60 1 TE,00,06,000 33,00,15,000 §5,54,54,000 [56,06,96,40 — - -+ 1L20,50,00,000 4 L,A5,71.000

1 Sterting converted into Rupee st £1=Ra, 13§,



a4 o BUDGET FOR 1928-29.

C.—Statement of Receipts and Disbursements of the

. AocuunTs, 1926-37,
' . .
India. England, Toraz,
"Rs. Rs, - Rs,
Revenue (from Statement A) ~ ., .1 1,26,67,86,503 3,81,94,803 1,30,89,81,306
‘Exchange added to Revenue . . . 1,30,18,493 1,30,18,493
Torar .| 1,27,88,04,998 3,81,94,803 |  1,31,69,99,799
Raxlway Capital not charged to
Revenune—
As perRailway Badget, . . . 59,275 ‘ 59,275
Public Debt Incurred—
\
.Permanent Debt—
Bterling Debi— |
7 per cent. Stock . . .- '1,01,762 ‘
5} per cent. gtoclkx . . . 11,16,376
41 per cent. Stoc . o s . 9 65,479 '
..RupeelDebt—- ) l
- ——— !
o New Rupee Loan . . {
4 per cent. Loan, 1960-70 . . 49 '
Do. 193437 . 2049,70,500 o |
3} per cent. Loans, | . 21,98,000 i
oo . Tomar .| 397168600 21,83,617 ; 29,93,52,217
Floating Debt-— !
1
" Treasury Bills— - . |
Issued to Public . {
Issned to Paper Cnrrency Reserve . 49,65,00,000
India Bills .
Temporary Loans .
Toran . 49,65,00,000 T 39,85,00,000
i Carried over .| 2,07,25,32,871 4,03,78,420

® Sterling converted into Rupees at £1=Rs, 10, -



BUDGET FOR 1928-29. :

75
Central Government, in India and in England—contd.
Rsviszp Beynuurs, 1907-26. ! nl}non an-r.n. ‘ms'zo.
India, Eu?hM. Toras. - Indis, lng;ml. Torax,
Pa. ’ Re. R, Ba. Rs. " R
1,2442,59,000 | 8,80,24,000 | 1,27,72,83,000 | 1,26,44,60,000 | ' '3,20,06,000 |  1,29,64,75,000
_150008 .. 1 316y —_—
1,24,43,74000 | 8,80,24,000 | 1,27,73,58,000 | 1,26,44,69,000 8,20,06,000 | 1,20,64,75,000
, [ [
ST T 2,03,80,000 2,03,50,000-
e DN AT .,[— <
- 16,883,000 - 16,85,000
9,28,58,000 » 15,4€,000
- 82,00,00,000 .
19,53.79,000 . - - -
13,00,000 10,28,000 .
AJ
. - . -9 -
19,86,79,000 9,44,41,000 | 29,10,20,000 | 82,10,28,000 82,80,000 * 82,42,68,000)
L ]
21,84,06,000 $5,00,00,000 .
61,71,60,000 . - 62,87,60,000
£,66,67,000 L e
4,00,00,000 L.
87,63,65,000 6,66,67,000 | 94,22,32,000 | 97,87,60,000 o 97,87,60,000 1
2,31,65,18,000 | 19,41,32,000 2,56,42,67,000 6,56,16,000

{ Sterling converted into Rupees at £1= Bs. 134,



76 BUDGET FOR 192829,
C.—Stat.ment of Receipts and Disbursements of the

Accovxts, 103€-27.
[ ]
India. : Engund. B Total
Rs. Rs. Rs.
Brought forward . 2,07,25,32,871 4,03,78,420
!
|
‘Unfunded Debt— |
Deposits of Service Funds . . . 12,72,805 3,93,374
Post Office Cash Certificates . < . 7,53,48,356 | - ...
Savings Bank Deposits . . . . 29,83,07,134 3,45,086
ToTAL . 87,49,28,335 7,38,460 87,56,68,795
?Deposits and Advances—
Deposits of Local Funds—
District Funds . . . . 15,97,41,858 vee
Other Funds . . R . . 9,57,95,412
Sinking ands for Central Loans . 1,43,56,735 ses
Other appropna.bmns for Reductxon or
Avoidance of Debt ~ _, . 3,61,12,016
-Sinking Fund Investment Account 52,95,296
Smkmg Funds for loans g'ranted to local
bodies . . . 8,65,764 .
- Gold Standard Reserve . . . 36,79,02,228
Paper Currency Reserve . . 92,02,05,813
_Deposits of Branch Line Compa.mes . 12,73,600
Posts and Telegraphs Depreciation Fund . 33,83,809
"Provincial Loans Fund . . 12,44,48,185
"Departmental and J udxc)al Depomts . 88,69,03,863 Ven
~ Advances . . . . 17,01,28,967 6,24,967
- Discount Smkmg Fand - . . . o :
-Suspense .. 4,61,48,044 1,76,03,401
“‘Exchange on Remxttanee Accoum . . 11,13,69,063 -
.stcellaneous . . . . 58,18,593 » 1,17,48,228
Revenue Reserve and . . 2,95,63,311 o .
Torsz .| 1,69,10,04516 | 1,31,80,84,687 | 3,00,50,89,153
iPailway Depreciation and Reserve Funds ’
.a9 per Railway Budget . -1 12,37,11,289 12,37,11,269
Carried over .. 4,26,21,76,£91 1,35,92,01,517

# Sterling converted into Rupees at £1 =Rs. 10, ~



BUDGET FOR 1928-29. 77
Centnal Government, in India and in England-—contd.
Rxvisss Bewtave, 1027-28. Bupasr Esrivars, 1938-39,
+ India +
India, Raglsad Tovas. adis. England. Toras,
Ra Ra Rs. Bs. Ras. Ra,
£,31,66,18000 | 19,41,32000 | .. 2,56,42,57,000 5,56,16,000
10,66,000 4,82,000 ) 10,53,000 . 5,53,000
6,2000000| .. ) 5,80,00,C00
83,24,36,000 | ' "—16,01,000 ™ " 365,18,72,000
" 89,54,01,000 | © "11,19,000 | T 99,43,72,000 | ~42,09,25,000 5,53,000 42,14,78,000
h 3
16,39,57,000 16,31,94,000 o b e
9,72,03,000 .. 9,69,18,000
147,156,000 . "l ousmsse0l L
3,70,32,000 4,03,82,000
1,26,27,000 . - voul i
8,60,000 8,95,0001 -+ .
79,57,79,000 .69,73,99,0C0
20,23,17,000 s 13,95,19,000
8,20,000 8,00,000 B R
87,00,000 A 40,32,000
14,08,63,000 . - 16,39,94,000
93,48,53,000 91,12,67,000 :
16,18,14,000 7,50,000 15,59,42,000 2,85,000
4,37,000 17,88,000 -
11,15,20,000 —81,37,000 $,25,06,000 2,88,000
17,456,000
2,00,000 1,49,76,000 1,72,000 1,42,20,000
1,70,18,66,000 1 1,01,07,26,000 } 2,71,20,91,000 | 1.58,61,67,000 85,17,11,000 |  2,43,78,78,000
18,12,2¢,C00 . 16,12,26,000 |  15,45,30,000 . 15,45,30,000
4,57,46,01,000 | 1,20,37,38,000 -} 472,58,79,000 50,78,80,000

+ Sterling converted ito Rupees ut £1«= Rs, 13}.



78 -BUDGET FOR 1928-29.

- C.—Statement of Receipts and Disbursements of the

Brought forward

Lova.us ani ‘Adva.nces by the

fiCentral Government—
¢2 Advances to the Provincial Loans Fund

Other Loans and Advances . .

ToTAL

Remittances— ———— - — e - .}

Remittances within India—
Inland Money Orders . . .

Other Local Remittances .
Otber Departmental Accounts . .
Net Receipts by Civil Treasuries from—

Railways . . o

Posts and Telegrsphs . . .

Net Receipts from Civil Treasuries by— )
. Marine

Army and 'Mxlxtary Engmeer Services .

Remittances between England and Indm—
Remittance Account— .
Iraq drawings . . . .

Sale of Silver . . . . .

Other ransactions .
Remittances from Indis for ﬁnancmg

Home Treasury . . .
Sale of Sterling .
Travsfers through the Psper Currency

Reserve . . . .

Torar .

Balances of Provincial Govern-
ments . .

ToTAL REOEIPTS . . .

Opening Balance . . .

GRAND TOTAL .

ACOOUNTS, 1026.37,

L]
England,

India, Torin,
! Ra. Rs. Rs,
4,28,21,76,091 |  1,35,92,01,517 o
1,54,24,159 -

1,54,24,159 1,54,24,159
93,98,31,162

86,93,030 .

68,32,807 .

6,77,35,636 .

5,54,25,683

40,562,782

39,32,48,507
- 1,38,89,021
1,67,20,160 3,13,86,258

2,11,50,000
1,42,50,000

23,42,70,485
1,49,07,60,757 20,06,95,764 | -1;79;14,86,521
5,76,83,91,907 | 1,65,98,97,281

a

25,14,88,041 15,04,63,055

6,01,98/79,948 |  1,81,03,60,336

¢ Sterling converted into Rupees at £1 = Bs, 10, _
(a) Of this amount, £835 represents the funds of the Gold Standard Reserve,




Central Govern'nient:, in India and in England—contd.

BUDGET FOR 1928-29.

"

Rxviezp Eevinare, 1927-28, i Bupexr EsTrmarx, 1928-29,
* . +
Todis. England, Torar. Indis. England, ToTAx,
Ra. Rs. Rs. Rs. Re. Rs.
4,57,48,01,000 1,20,37,38,000' - .. .| %72,5879,000 90,78,80,000
1,09,54,000 - 83,561,000 -
1,09,54,000 1,09,54,000 83,51,000 ' 83,51,000
i
96,75,00,£00 98,95,00,C00 |
4,146,000 3,20,000 .
3,69,84,000 8,47,00,000
6,26,09,000 6,90,79,000
4,38,10,000 v 4,38,10,000
55,61,000 43,75,000 .
39,30,60,C00 - 38,84,12,000 w
1,08,33,000 1,01,33,000
1,44,00,000
£9,56,000 |  4,68,53,000 91,68,000 8,47,27,000 |
88,00,00,000 48,00,00,000 |
4,43,52,000 7,42,88,000 -
1,55,22,78,000 | 52,68,74,000 | 2,07,86,52,000 { 1,53,93,64,000 52,48,60,000 |  2,06,42,24,000
1,52,81,000 1,52,51,000 | 8,67,44,000 . 3,67,44,000
6,15,30,54,000 1,73,01,12,000 6,31,03,38,000 |  1,43,27,40,000
) 8) -
27,67,75,069 4,31,13,307 12,73,48,069 8,07,11,307
6,43,18,50,0€0 | 1,77,32,25,307 6,43,76,86,060 | 1.51,84,51,307 | _ oo T

+ Sterliog converted into Rupees at £1 = R« 13},
(3) Of this smount, £335 represcutathe funds of the Gold Standard Reserve,



80 BUDGET FOR 1928-29.
C.—Statement of Receipts and Disbursements of the
) AcooUNTs, 192627,
. L]
India, England. TOTAL
Rs, Rs. Rs.
Expenditure \froaﬂ Statement B) o 95,31,76,733 27,12,03,387 |  1,22,46,80,120
Lxcnanve charged as Expenditure . . 9,23,19,679 9.23,19,679
Torar 1,04,57.05,412 IA2,08,387 | 1,81,70,09,799"
Irrigation, Posts and  Tele-
graphs and other Capital not
charged to Revenune—
CAPITAL OTUTLAY ON SECURITY PRINTING _

Peess . . . 16,49,855 . 16,49,855
CONSTRUCTION OF IRRIGATION WORKS . —70,632 . —70632
CAPITAL OUTLAY ON PoSr8 aAND TELE- 4

GRAPHS . . <17 23,10,103 9,19,027 32,59,130
"CAPITAL OUTL AT oN VIz AGAPATAM

Porr . S 23,66,612 8,19,853 31,85,465
CURRENCY CAPITAL OUTLAY . 8,81,259 5,142 866 401
INITIAL EXPENDITURE ON NEW CAPITAL e

AT DELEI . 59,53,932 2,09,185 61,63,117
PavMENT oF COMMUTED VALUE OF

PexsioNs 98 85 922 . 28 85,293
CAPITAL oUTIAY OF BowBay LAND o0 85,232

ScHEME . . o . . .

Torar . 1,55.56,351 | 19,83,207 | 15939558

Rarnway CAPITAL NOT CHARGED TO

REVENUB— .
As per Railway Budget: . . .

Public Debt Discharged-—

Permanent Debt—

Sterling Debt—
7 p. c. Stock . . . .
State Railway annaities . . .
Do. Do. Sinking Funds , .

Redemption of linbilities assumed in res-
pect of British War Loan (1929-47)

LRupee Debt—
6 p. c. Bonds, 1926 . .
Do. Do. 1927 .

Other 6 p. e. Bonds

5} p. c. War Bonds, 1928
Other 5} p. c. War Bonds
5 p. ¢. Loan, 1945-55

4 p. ¢. Terminable Loan
Other Loans .

“ = e e oa o,
L T T,

TOTAL .

Carried over .

19,48,63,165

10,37,83.799

29 86,51,964

99,12,175
. 1,34,73,451
o ~20,00,000
51,20,004 -
19,81,45,600
2,39,22,500
1,500
, 1,00,99,400
f 8,232,850
; 1,700
! 28,500
! 26,78,4132 .
i 9356,50,792 | 3,08,35,750 | 26,61,36,512

1,49,22,6€,590

40,75,11,113

% Sterling converted into Rupees at £1 = Rs. 10,



BUDGET FOR 1928-29. 81
Central Government, in India and in England—contd.
Revissp Estimars, 1927-28, Bupexr EsTIMATE, 193629,
+ . , +
Indin, England. Totar, India, England, TotaL,
Ba. Re. Ra Ra. Rs, Rs.
92,28,51,000 35,33,15,000 | 1,27,61,66,000 | 93,52,74,000 36,06,93,000 1,29,59,69,000
! 12,382,000 12,32,000 :
\ .
"62.40,83,000 | 85,33,15,000 | 1,27,73,98,000 | 93,52,74,000 36,06,95,000 1,29,59,69,000
) . ¥ .
I —9/79,000 —9,79,000 " 27,000 | ° 40,000 67,000
| 16,93,000 16,983,000 1,74,000 |- 1,74,000
t B
43,77,000 13,79,000 67,66,000 53,18,000 14,84,000 68,02,000
35,12,000 1,49,000 37,61,000 40,88,000 6,65,000 47,53,000
13,148,000 4,80,000 18,08,000 10,000 7,000 17,000
48,33,000 5,67,000 54,00,000 70,44,000 8,24,000 78,68,000
85,62,000 35,52,000 34,85,000 34,85,000
20,74,000 20,74,000 |  205,22,000 _ 2,05,22,000
"~ 2,05,10,000 25,55,000 2,30,65,000 | 4,06,68,000 | 30,20,000 4,36,88,000
17,60,23,000 |  13.16,67,000 |__ 80,66,90,000 | _15,33,33,000 14,70,47,000 30,03,80,000
! .
i +
i
: 65,000
1,86,85,000 1,92,28,000
26,67,000 26,67,000 -
71,68,000 T 75,24,000
20,00,000 200000 | © .. :
17,30,00,000 e 20,00,000
412.26,000 " 16,25,00,000 -
\ 3,50,000 3,10,000
"'80,000 - ""20,000 o
14,04,000 12,00,000
. £1,40,10,000 284,85,000 | 24,64,95,000 | 16,62,30,0C0 2,94,19,000 19,56,49,000
1,33,76,26,000 |  §1,80,22,000 1,29,55,05,000 54,01,81,000

¢ Sterling eonverted {nto Bupees at £1 = Bs, 183,

r2



82 BUDGET FOR 1928-29.

. C.—Statement of Receipts and Disbursements of ha

Brought forward .

Floa.ting Deht—
Treasury Bills—

Issued to Public . . . .
Do.  Paper Currency Reserve

India Bills . . . .
Temporary Loans . . .
Toran .

Unfunded Debt—

Special Loans . . .
Deposits of Service Funds .
Post Office Cash Certificates
Savings Bank Deposits . .

-

.~ Torax

Deposits and Advances—

Deposits of Local Funds—
District Funds . . .

Other Funds . R .
Sinking Fand Investment Account .
Gold Standard Reserve . .
Paper Currency Reserve R .

Deposits of Branch Line Companies
Posts and Telegraphs Depreciation Fund
Provincial Loans Fund . .
Departmental and Judicial Deposits
Advances

@ 8 8 ¢ 8 s s e = s s e e »

Discount Sinking Fund . . :
Suspense . . . .
Miscellaneous . . . .
Revenue Reserve Fund , . .

Toraxn

Railway Depreciation and Reserve Funds
as per Railway Budget . .

Carried over

AcoouxNTs, 192€-27,
L]
India. England. Torsr,
Rs. Rs. Ra.
1,49,22,66,690 40,75,11,143
57,83,00,000 .
57,83,00,000 57,83,00,000
11,928
15,84,890 21,522
1,82,16,158
22,85,18,558 98,724
24,83,34,534 1,18,146 24,84,52,6¢0
15,59,06,923 v
9,60,30,127 “
1,96,49,821
. 36,79,08,649
92,02,053,813
544,777 L
3,79,054
12,6.4,53,127
87,69,78,284, .
16,23,74,289 3,13,020
3,53,06,472
1,38,85,631 1,67,78,773
45,12,468 1,18,92,383
1,49,81,13,273 |  1,31,68,96,640 2,81,50,00,913
8,04,64,667 8,04,84,607
] 3,80,74,79,16 4 1,72,45,25,920 j

* Sterling converted into Rupees at £1 = Rs, 10,



BUDGET FOR 1928-29. 83
: . ’
Central Government, in India and in England—eontd.

! Ryviexs Estimare, 1957-28, Bv;a“ Esvimars, 1928.39,
) ‘
! India, Enghind, Torax, India. Eng:md. Toras.
i
Ba Ra. Ba - Rs. Bs Rs
11,33,76,20,000 | 51,60,22,000 * { 1,29,55,05.000 54,01,61,000
' ’
; - . " *1 ‘ i
§ . . : )
22,64,035,000 85,00000001 | ..
. OL4,50,000 62,87,60,000
6,66,67,000
4,00,00,000 - -
£8,0%,55,000 6,56,67,000 | 94,75,52,000 | 97,87,60,000 . 97,87,60,000
18,000 18,000
14,5000 82,000 147,000 | . . 40,00 |
2,02,00,000 2,52,00,000 | . . -
£3,65,64,000 7,000 27,72,57,000
27,52,71,000 43,000 | 27,83,20,000 30,39,54,000 40,000 $0,39,24,000
14,44,71,009 e L 16,41,46000 | - .. nE
9,74,50,000 . 9,70,14000 | - . - -
2,73,44,000 1,52,86,000 .
79,57,79.00 - 69,73,99,600 | -
£20,23,17,000 13,95,19,000
5,50,000 5,50,000
1,72,000 1,33,000
14,03,6 2,000 - - 16,38,79,000
93,74,43,000 £9,81,37,000
15,19,32,000 3,88,000 15,34,37,000 2,77,000
1,07,46,000 . 4
,7,25,000 2,97,000 2,37,02,000 2,69,000 | .
7,%0,000 1,50,68,000 | . . e 1,42,87,000
1,68,73,000 e
1,59,93,78,000 | 1,01,38,34,000 | 2,61,22,12,000 | 1,51,62,84,000 85,17,51,000 |  2,36,50,35,000
10,50,00,000 §{ . ... 10,30,00,000 ' 9,00,00000 | _ .. _ _ | __9,00,00,000
+ e e,
:4.30.21.60.000 1,59,65,72,000 ' 4,18,35,03,000 |  1,89,19,72,000

4 Rerling esuverted tute Rupees at £1 = Ra, 13}.



BUDGET FOR 1928-29.

C.—Statement of Receipts and Disbursements of the

Brought forward .

Loans and Advances by the Cen-
tral Government—

Advances to the Provincial Loans Fund

Other Loans and Advances . .

ToTAL

Remittances--
Remittances within Indiza—
Inland Money Orders . .
Other Local Remittances R
Other Departmental Accounts .
Net Payments into Civil Trezsuries by—
Railways . . . . .
Posts and Teleg'raphs
Net Issues from Civil Treasuries to—
Marine
Army and Mxhtary Lngmeer Services
Remittances between England and India—
Remittance Account—
Iraq drawings

Sale of Silver . . . .
Otber transactions
Remittances from India for ﬁnancmo Home
Treasury . . . . .

Sale of Sterling .
Transfers through the

Papel.' Cu;'rencj
Reserve . . . . .

ToraL B

Balances of Provmclal Govern-
ments . . . . .

ToraL DISBURSEMENTS .

Closing Balance .

GRAND TOTAL .

Acovunts, 102¢-27,

*
India, England, 'l'oul.._
Rs. Rs. Ra,
8,89,74,79,164 |  1,72,45,25,029
5,56,78,000
1,86,2: ,480
7,43,00,785 7,43,00,785
93,89,98,038
5,63,57,133
5,51,42,315
40,352,838
59,26,22,063
1,38,80,021
3,62,50,059 1,23,13,153
2,11,50,C00
1,42,50,000 .
23,42,70,485
1,75,27,32,852 2,65,65,153 | . 1,77,92,98,005
1,65,92,078 2,69,34,276 4,35,26,354
5,74,11,04,879 |  1,77,80,23,358
()
27,87,75,069 3,23,34,978
6,01,98,79,948 |  1,81,03,60,336

* Sterling eonverted into Rupees at £1 = Rs. 10,

(3) Of tbis amount, £183 represents the-




BUDGET FOR 1928-29. 85
Central Government, in India and in England—coneld.
i Ravisxs Esvivave, 1097.23, ' Bupaxr Estimars, 1928-39,
; t t
Indis. ! England, Torin. India, England, Torir,
i
, ; :
Res. ! Res, Res, Rs, Rs. Rs,
{
4,20,21,60,000  1,39,65,72,000 4,18,35,03,000]  1,39,19,72,000
]
i
6,17,23,000 ! 8,86,93,000
£,50,35,000 | 2,13,48,000 .
8,67,58,000 I 8,67,58,000 9,00,43,000 9,00,43,000
i
96,70,00,000 : 98,89,00,000
3,37,000 242,000
$,59,4%,000 8,45,25,000
,24,00,000 | 8,72,79,000 .
4,38,10,000 ‘ 4,38,10,0C0
55,31,000 | 43,75,000
39,30,60,000 ' 98,84,12,000
1,08,33,000 ' 1,01,34,000
1,44.00800
8,77,47,000 y 1,80,62,000 2,63,83,000 1,78,09,000
8%,00,00,000 : 48,00,00,000
7,42,88,000 I 4,43,52,000 -
2,01,56,93,000 ! 6,24,14,000 | 2,07,80,07,000 | 2,04,42,62,000 1,73,09,000 |  2,06,15,71,000
i
}
\
I 8,35,28,000 3,85,28,000 - 3,80,49,000 - 8,80,49,000
£,30,45,11,000 | 1,69,2;'5,,'1)4,000 6,31,78,08,000 |  1,44,73,80,000
12,73,48,0060 | 8,07,11,307 11,08,78,069 8,61,21,307
6,43,18,59,060 | 1,77,32,25,307 6,43,76,86,069 |  1,51,34,51,807

t Sterling converted into Rupees at £1 = Rs, 135,
gunds of the Gold Standard Reserve,



86 - . BUDGET FOR 1928-29.

—-Abstraet Statement of the Receipts and Disbursements of the Central Govern-

-~ -- ment, in India and in England. -
20 Reviszp Estimarx Bupaxr Esviuarsg
AcoouNTs, 102¢-27, 192725, s e, y

Revenue and Expenditure, ' B N

Beg‘i,;ts. ChE:;e.. Reye?;ts. Ch?r?es. Rogﬁ)ts. Chl:re;es.
Rs. Rs. Rs, Rs. Ra. Rs,
Principal Heads of Revonuo— T

Customs « o o o« o . 46,56,83,497 47,77,93,000 49,29,31,000 [
Taxes on Income . o ., ,150320,717 14,98,10,000 16,30,17,000
Salt . .— e o . .| 549,895,310 5,52,38,000 5,77,54,000
Opium . . . N . . | 8,32,89,463 3,91,18,000 2,66,28,000
Other Heads . . . . | 1,60,97,861 1,71,86,000 1,67,76,000 e

TorAL  , 73,08,56,848 72,91,45,000 75,61,06,000

Salt and other Capital Outlay charged to

Revenue . . . « . nes 7,18,385 16,87,000 Py _6,41,060
Irrigation . o . . o . \\... 5,24,860 9,565,000 10,74,000
Railways e e e e .« .lso0113,210 8,35,68,000 5,48,00,000 |® ...
Poats and Telegraphs . R . raen 5,17,615 29,91,606 24,29,000
Debt Services e e e e e 12,65,90,387 13,27,33,000 11,03,84,000
Civil Administration . . . . 10,27,36,768 10,33,82,900 10,68,13,000
Currency and Mint . . . ~. 3,39,14,156 1,81,48,000 ' 1,79,18,000
CiviWorks . . . ’ . . . 1,78,95,369 1,48,92,000 1,58,90,000
Miscellanesus = . . . . .. 3,36,14,5091 3,45,25,000 3,26,21,000
Military Services R A -55,96,%,825‘5 - 54,92,00,000 56,10,00,000

Provincial Contributions and Misccllane=
ous adjustments between Central and B
Provincial Governments, . . .| 513,223,555 7,13,000

Extraordinary Items . . . 2,39,11, 050 | 1,65,92,000 e 22,17,000

- F

Torar . §6,57,08,763 [6,57,06,768 = 62,01,10,000 | 3,91,10,000 |83,10,41,000 [83,05,35,000.
!




BUDGET FOR 1928-29.

87

D.—Abstract Stabement. of the Receipts and Disbursements of the Central Govern-
ment, in India and in England—coneld.

Revenue and Expenditure.

Surplus. . . . . . .
Capital Account—

Capital outlay on Securi'y Printing

Press . . . . .

Railway Capital nob charged to
Revenne -, . - . .

Construction of Irrigation Worke |

Capital outiay on Posts and Tele-
graphs . . . . . .

Cl;'lnl outlsy on Viragapatam
ot .

Currency Capital outlay -

Initial expenditure on new Capital
at depm . . . .p .

Payment of eommated value of
penaions

Capita)l Outlay on Bombay Land
Schems . . . .

Debt, Depositn, Advances and Remit-
tances—
Permaneut Dedt . . .

Tloating Debt , . . . .

Unfanded Debt « = .

Deposits and Advances . .

Losns and Advances dy Central
Gevernment , . . .

Remitiances . . , |

Balances of Provincial Governmente,

Opening Balance . . .

Clowing Balanee , , ,

Accovxrs, 1938-27. % Rlns)x&il_z;;mAn, Bnnexgslg_s;ﬂumn,
- Net Net Net Net Net - Net
Receipte. | Charges. | Rezeip Charg Beceipts. | Charg
]
-»
Bs. Ba. Ra. Ra. Rs, Bs.
- 5,06,000
- 16,490,855 =9,79,000 67,000
- 20,65,92,6:9 w 0,686,90,000 26,00,00,000
- 70,632 16,93,000 1,74,000
- $3,59,130 - ” 57,66,000 68,02,000
31,56,465 37,61,000 © 47,53,000 ’
- 8,06,401 - “18,06,000 17,000
61,638,117 54,00,000 we —1 78,868,000
23,66,228 ~— 35,563,000 $4,85,000
- £20,74,000 4,05,22,000
3,31,68,706 4,45,26,000 12,86,09,000
- 8,16,00,000 - ®|  53,%,000
EXPRTRITY 1,00,63,000 { e (IL7484000 |  we
23,73, 35,843 15,41,05,000 18,53,73,000
5,85,76,026 7,58,04,000 8,16,92,000
1,31,58,618 6,453,000 26,53,000 |~
- 4,35,26,554 1,63,77,000 - 13,05,000
40,19,81,008 33,18,84,376 90,50,5,376 I
- PLILIO,PZ 20,80,50,376 18,50,00,376
Totas . I61,18,88,974 [51,1846,274 | €3,72,15,576 | 63,72,15,376 '50,96,66,576 lso,as,sun
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Explanatory Memorandum
by the

Financial Secretary.

{The amounts in the tables are in lakhs of rupees unless otherwise stated.)

The following table compares the actual revenue and expenditure of the
Government of India in the year 1926-27 with the budget and revised esti-
mates for the year :— -

- Budget. Revised. Accounts.
Revenue . . . . . 1,30,42-97 1,29,97-48 1,31,70-00
Expenditure . . . . 1,30,37-66  1,29,97-48 1,31,70-00
Surplus . . . . . 531 -

2, The revenue surplus according to the revised estimate was really
2,82-04 lakhs but it was intended to be transferred to the Revenue Reserve
Fund, the creation of which was foreshadowed in paragraph 52 of the Finance
Member’s budget speech of the 28th February 1927, so that the published
estimates exhibited neither a revenue surplus nor a revenue deficit. The actual
transactions of the year resulted in a net surplus of 2,95-63 lakhs the whole
of which has been included in the actual expenditure shown above by per
contra credit to the Revenue Reserve Fund. The net variation from the esti
mated result is thus barely 14 lakhs. The net military expenditure, however,
exceeded the estimate by 42 lakhs mainly on account of certain adjustments
in respect of stores on the abolition of the cost accounting system. We had
al:o to face a loss of 32 lakhs in customs revenue, practically all under cotton
piece-goods. But certain other heads showed appreciable improvement.
particularly Posts and Telegraphs and Opium and Interest receipts. None of
the variations, however, is important enough to need special mention.

3. The broad results of our estimating for the current year and the next
are as follows :—

Budget, Revised, Budget,
192728, 1927.-28. 1928-29.
Revenue . . . . 1,25,23-65 1,27,73-98 1,29,64-75 .
Expenditure . . . 1,25,25-65 1,27,73-98 1,29,69-69
Surplus . . . . . . 5-06
The budget estimate for the current year resulted, as & matter of fact, in &
revenue deficit of 1,71 65 lakhs owing to the decision not to exact any contribu-

tions from the Provinces during the year. It was balanced by anequivalent
trensfer from the Revenue Reserve Fund referred to in the preceding paragraph.
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The reviced estimates show that the revenue deficit on other transactions will
be 1,68-73 lakhs which means that we shall have to draw on the Fund only
to this extent in order to balance revenue and expenditure. Accordingly, the
variation in the net result from the original budget is under 3 lakhs. The
budget figures for the coming year allow for the complete and final remission
of the outstanding balance of Provincial contributions, wiz., 2,58 lakhs—uvide
paragraph 30 of the Finance Member’s budget speech of the 29th February
1928. -

4. The details of the railway figures embodied in the budget statements
have been explained already in a separate memorandum. Those relating to
the military heads will be found in Appendix I. For the rest, the details
-are given in the following paragraphs. .

CUSTOMS.

! Revenue
(Receipts less| Expenditure. Net Revenue.

Refunds).
1924-25 Ce e ] 457532 L77°12 44,9820
1925-26 . .o ] 4111495 81-77 146,96°18
T1926-27 . . . .. .| 47,3811 - 81-27 46,3684
Budget . = . . 48,73-37 8791 47,8546

'1927-28{ . |

~ {Revised . ; 48,6350 8557 47,7793
'1928-29 Budget. . fr 50,18-37 8906 49,2931

5. The revised estimate of customs revenue in 1927-28 is only about 10
lakhs less than the budget. There are, however, important variations in both
-directions under individual tariff heads. The outs{anding increases appear
under tobacco (37 lakhs), imports of cigarettes in the first nine months of the
year being better than last year by 1:2 million lbs. ; mineral oils (38 lakhs)
-due to large imports of kerosene from Russia and Georgia and of fuel oils from
Persia ; protective duties on iron and steel (25 lakhs) where the differential
duties imposed under the Steel Industry (Protection) Act (IIT of 1927) are
mainly responsible for the improvement ; and jute (55 lakhs), the increase
reflecting the prosperity of the trade in the current year. On the other hand,
-cotton piece-goods, despite the rise in the quantity imported, do-not show
a corresponding rise in value and are expected to yield 70 lakhs
less, while matches which form the subject of a current investi-
gation by the Tariff Board—the yield has dropped from 1,54 lakhs
‘in 1922-23 to 52 lakhs in 1927-28—will fail us to the extent of
-40 lakhs. Further, the present estimate allows for the loss of about
45 lakhs following from the abolition of the import duties on
mill-stores and machinery under the Indian Tariff (Amendment) Act
(XXIV of 1927) which came into force on the 1st October 1927. What
has largely helped to keep the net total revenue practically at the figure
forecasted a year ago is the re-establishment, on the 5th July 1927, of the land
customs line between Kathiawar and British India. It has led to an appreci-
‘able rise in the revenue from silk manufactures (3} lakhs) and land customs
(14 Iakhs) and, what is more, has saved us from any fall under sugar which, in
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previBifs years, has exhibited wide fluctuations, as will be clear from the
following table :—~ ‘ :

Budget. Revised. Actusls.

192122 . . . . 2,35 6,87 6,51
192223 . . . . T 62 4,65 4,41
192324 . . . . 5,00 3,85 3,32
192425 . ¢ . . 4,55 5,55 5,77
192526 . . . . 5,10 6,40 . 6,48
192627 . . . . . 5,70 695 ., 701
192728 . . - . . 6,70 6,70.

6. The budget estimate of revenue for 1928-29 exceeds the revised estimate-
of the current year by about 1,55 lakhs even after making allowance for the-
further loss, estimated at 40 lakhs, due to the abolition of the import duties
on mill-stores and machinery referred to in paragraph 5. Sugar is expected,
thanks to the land customs line at Viramgam, to bring in 40 lakhs more,
cotton piece-goods 30 lakhs more, and motor-cars and cycles. 26 lakhs more
than in 1927-28, Owing to a fall in prices, these last have not given us in the .
current year as much as we had reason to expect even after allowing for the
reduction in the import duty from 30 to 20 per cent. in March 1927. Under -
other heads, we have taken a normal increase generally though under mineral
oils and jute we have had to budget for a fall of 10 lakhs and 15 lakhs respec-
tively from this year’s rather abnormal figures, ' .

7. The details are as follows ;—

.

1927-28, -
Accounts, | Accounts, | Accounts, | | Budget,
1924-25. | 1925-26. 1926-27. . - - 1928-29,
] Budget, | Revised,
REVENTUE. M
SEA CUSTOMS,
INPORTS,
KNon-protectice Special Duties,
Liquors—
(a) Ale, Beer, Porter, Cider and : . .
other fermented hquorl . 18°23 18:01 19°48 2030 21°87 22-95
(%) Spirits and Liquers . - 2,10°99 2,21'90 2,26°64 2,41‘1_9 2,18°76 2,28°50
{c) Wines . . . . 14°10 1407 15°19 15°20 15°16 - 1580
Sugar,allsorts . . . . 5,76°00 0,47°81 7,00°72 6,70°00 6,70° 00 7,10°00
Tobacco e o w0 ) oagsrz) fasseer | 100077 | 198700 220052 | 28390
Coal, coke and patent fuel . . 283 .2‘03 *86 . 2'.‘?5 1°50 l 225
Tin,block « o o o . . . . 188 775
Miperalolls . . . . . 1,43'.39 1,64:67 1,29°29 l,§7'78 1,76°00 ’ 1,66700
A arminition. sod MU | ser|  sw0| 7es|  e0s| T 7az| w0
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1927-28, '
. | Accounts, | Aecounts, ; Accounts, "1 Budget,
1924-25. | 1925-26. | 1926-27, 1025-29,
Budget. | Revised.
; ——
BEVENUE —contd. !
- SEA CUSTOMS3~—contd.
IMPORTS—-contd.
Opium . . . . . '03 *02 ‘ ‘03 | *03 *04 ‘04
Artificial silk yarn and thread . I ’ U R 6'41| 1105
Cotton yarn and thread . . £1°41 | 43°33 | 38°45 39°36 47799 53°'11
Cotton piece-goods . . . 7,713'78 !‘ 86,0855 | 8,21°04 7,00°00| 6,30°14 | 6,60°00
Matches . . . . . | .
l} 1,25°85 1,13:30 89°18 92°09 53°29 50°00
Match Splints and Veneers . . S
Sitk mixtures . . . . . 330 : 543 652 6°99 7°16
Portland Cement . . . . . .. i 906 702 11°04 11°656
Printer'sTok . . . . . e *34 82 -33 "40
Duty at 2% per cent. ’ '
Machinery (including T.ocomotive ,’ i B
Engines and tenders) . . 42°88 4336 ' 23°17 i 43°28 22°63 *30
I
Otherarticles . .« . . 1-18 87 | *55 | 72 52 57
i |
Duty at 10 per eent. 1 !
Metals—Ironand Steel . . . 8412 2:30 0  43'82  43°20 52 07 55°90
. : Pl
Railway plant and rolling stock . 47°49 $8+82 1  24°41; 40°00 29°00 30°00
i
Otherarticles . . . . 1'65 1742 1°06 1'75 1°40 2°20
‘ i J
Duty at 15 per cend. I ;
‘Articles of Food and Drink (exclud- : | { .
ing sugar and vinegar) . .| 1,30735 1 1,50°83! 1,74'89 | 1,87°26 ) 11,8348, 1,92'30
Raw materials and articles mainly i ! .
unmanufactured . . . 6333 6972 l 6517 | 67°350 75'89 | - 7860
Articles wholly or mainly maou- ! i B ’
factured — | !
! i
(a) Cutlery, hardware, imple- !
ments and instruments . 11997 | 1,20'42 1,81°52 ! 13772 | 13727 ) 140097
(b) Metals other than Iron and | ’ o
Steel . . . .| 1,12°97 1,10°31 9684 1,06°30 80" 40 86°35
£e) Yargs 11111 texttile fabrics | f !
(other than cotton manu- : !
factures) . e . 1,42°001 0 1,44°20 ] 1,63°49 ! 1,%9°104 1,85°90 | 1,99°83
; |
(d) Preumatic rubber tyres and ' T
tabes .. .. 27°69 . 46°03 «  83°90 l 4200 32700 38°00
(¢) Al other articles wholly I ; i
or mainly manufactured 3,99°43 ' 3,99'84 41391 !4,20:97 4,19°41 4,20 00
S j :
Miscellanecus . - . . 56°46 ‘ 55°67 ‘ 6246 | 5950 62°94 63765
Duty at 20 per cent. . i ‘[ ‘ .
Motor carsand eycles .+ ., 7944 i 1,05°30 | 1,04'95 : 1,03°39 §9 61 | 1,16°00
Duty at 59 per cent, | ’ [
§ilk piece-gonds and other mapufac- | ‘
tures - silk « . . . 90°05 | 73:16 73°84 82:05 854 £3°563
i
Other artivles . . . .| 83°59 j 1,02-73 1,04°7% 11 98°33 1,04°40
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1927-28,
Avses | Aossae | Yosear 1038%58:
Budget.| Revised.
REVENUE—conid,
BEA CUBSTOMS—contd.
IMPORTS—conid. - : ’ '
! . .
Protective Special Duties, i
(a) Lisble to addl- R R
Tron and eml{ tonalduties || o oxrz | 202-08 | 27698 275700 | 29977 | 80075
(b) Not lable to ad- . o .
. ditlonal duties . B
Paper and Stationery . " . .. 12-°78 } « 23°52 | 24°23 2667 27°48
Government stores, .
Articles liable to protective duties— '
(a) Lisble to addl-
Iron and sm{ tional duties . |
st | -
. L 60-20] 1,0265 04-27 | 1,02°40 99°56 | 1,01°19
Paper and Stationery .
Raflway plant and rolling |tock '

{non-protective) . . N N
OtherStores . . . .| | ]

ToraL IMPORTS - 89,00°80 | 89,31°90 ; 89,06°41 41,80 19| 40,86°86 | 42,41°60
Export dutics— .

(o) Hidesand skins, raw . . 2675 81°74 30°84 | 30700 | - 8446 3510

® Jt“u'ﬁd)(r“: nm.i ma'hu!lc.- 3,76°04 8,68°03 8,95706 |3,80°00 4,35°42 4,20°45

{c) Rice, . . . . 1,23°97 1,40'81' 1,16-°68 {1,21°056 1,21'6!.) 1,22°07

(d) Tea . . . . 49°12 43°09 50-96 .. 1°09 ..

{¢) Government Stores . *05 *03 -04 04 08 *01
fea Customs—Miscellanecus , . 13°50 11°43 9°30 | 12°16 14°26 1447
Land Customs . . B . 20-84 23°04 22-41 | 21°82 86°00 41°76
Excise Duty on Cotton Manuface ‘

tues . . . . .| 217767] 14060 7| . . .-

" Excise Duty on Motor 8pirit . . 78-86 76°82 96740 {1,00°00 | 1,24'55 | 1,24'80
Exclso Duty on Kerosene . . 0839 97'88 | 1,04'70 [1,10°00 { 1,01-21 | 1,10°66
Warchonse and whar! reots and :

Miscellaneous . . . . 6529 5°64 687 512 571 5°54

ToTALRECEIPTS . 49,10°88 | 48,81°93 | 48,30°54 40,60°37| 49,61°28 | 51,16°36

Deduct—Refunds . 3,35°56 1,03:98 ¢ 92:43 | 96°00 97°78 87°99

TorAL REVERCE . 45,75°82 | 47,7795 ' 47,38°11 |48,73'37 48,63'60 | 50,18°37

EXPEYDITTRR. i

India . . .+ o . . 76°18 8015 | 7972 | 86:08| - 83°53 8714

Fogland . . P . 1-45 1-22 ’ 116 1°41 2°03 102
Exchange . . . . . 1} 40 ) -39 *47 *01 .o

Total . 712 81477 | 81-27 8791 8557 89°06
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TAXES ON INCOME.

Revenue.
(Receipts less re-
funds and Provi-
vincial Govern- Expenditure. Net revenue.
ments’ share of
Income-tax

revenue).

192425 . . . 16,0148 60°38  13,41°10
192526 . . . 15,8593 §3-72  13,27-21
192627 . . . 15,6497 61-76  13,03-21

Budget . . 16,95°05 68-43  16,26°57
1927-28

Revised . 15,6462 66:33 14,9810
1928-29 Budget . . 16,99+58 69°41  16,30°17

8. The revised estimate of revenue under this head is 1,30 lakhs worse
than the budget. In paragraph 39 of the Finance Member’s budget speech
of the 28th February 1927, it was proposed to assess 50 per cent. of the profits
of tea companies as representing non-agricultural profits instead of the
previous 25 per cent. It was later decided to reduce the percentage assumed
for budget purposes to 40 which has involved a loss of 18 lakhs. Refunds
have gone up by 10 lakhs and the Provincial Governments’ share is more by
4 lakhs. But the main portion of the loss is accounted for by the over-
estimating, a year ago, of the profits of the jute trade in Bengal which
Province alone is responsible for an aggregate deterioration of 48 lakhs and
86 lakhs in super-tax and income-tax revenue respectively.

9. In the coming year, the last-mentioned cause will disappear as the
trade has latterly been doing well. We shall also have the full effect
of the altered method of assessment of tea companies and a further
appreciable accretion to our revenues from the substitution of tax-subject
for tax-free Government of India securities in accordance with our recent
loan operations. The total budget estimate of revenue is thus 1,35 lakhs more
than the revised estimate for 1927-28 though only 3 lakhs more than the budget
figure for that year. The principal increase over the revised estimateis
naturally expected in Bengal—52 lakhs in super-tax and 77 lakhs in income-
tax. The variations elsewhere are unimportant.

10. The following tables give the usual details :—

| 1927-23. !
A('counts,I Accounts, | Accounts, | v Budget,
1924-25, ; 1925-26. 1928-27. | . 1928-29.
i ; Budget. Revised.
1 S
| I i
REVENTE. I i {
. EXCESS PROFITS DUTY, i 1 '
1Madras . . . . . 03, .. *18 ( [
2. Bengal . . . . . *15 01 o1 01 ! 01 . ‘01
3. Bombay . . . e .. e .. *01 e i . ! .
i . e
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b (-1
. -
* 1927-28,
TUTTTTTT T 7T 7777 | Accounts, | Accounts, | Acconnts, - -~ ~—-1- ~——- —1 Budgeby—
. lm-zs'f' 1925-26. | 1926-27, 1928-29,
Budget. | Revised.
REVENUE—oonid. ’
SUrER-TAX,
1. Indis . . e . 122 2 217 2:15 1°87- 1200 .
2. Baluchistan . - . . . . ‘85 23 40 20| - -22
8. N.W Frontler . . . 24 ‘24 98 "84 *68 ‘68
4. Madras ., . . » 21°35 22°71 19°21 25-20 2200 24700
. Bombay . L] 12784 88°62 78°62 94°71 85°00 8500
6. Bengal . e« o 22531 254'77| 245°95] 261°00] 2,13-00| 2,65°00
7. Unmdevlnca e e s 16°58 17°42 15715 15°30 1580 16°00
8. ).o w@ e e b 6°90 6°67 627 8" 40 7°00 7°00 '
0. e . T 56°56 57°87 64°56 70015 | -70°15 67°00 .
10. Bihn andOrlsea” . . © 654 4'30 20°80 884 17-19 12:00
11, Central Provinces . P 12°94 887 823 8§00 7°00 800
13, Asam . . . . . 4 2-47 8-34 5°00 4°00 400
TOoTAL . 4,79°02 4,65°92 4,65°60 4,99°49 4,43°39 4,90°75
IMcoMn-TAX. N
1. !ndh General— ) . :
Civil . 82-42 28-28 8171 8016 8376 34-04
Ntm—CIvIIDepnrtmenm . . 50°21 56°78 58'82 61°94 62°61 63°74
2. Dend ., , 8'33 1144 11°21 10-42 11°46 10°96
l. Baluchirtan . . 1°07 1-60 1-60 1'95 185 . 1:80
. North- wm Frontler . . 7:65 8°24 9°38 8°05 565 9°20 ~
s « e« o o} 13818] 12830| 120241 1,30°00| 1,41°00( 1,43°00
Bomh-! . . .| 81810 289°07| 274'46] 29700 297°00| 2,95°00
2.Bengal . . . . .| 8%5015] 89076 | B5e00) 899-00| 81300 89000
8. bnlmdl’rovinm . . . 64°04 6581 618 69°70 6970 75'00
9. Punjab . . . . 63°33 64°91 67°42 70°84 7000 71°00
10. Burma . e« | 1331] 16545] .1,87°05| 1,74'63| 1,95-00| 1,97:00
11. Rihar and Orires . . 80742 86'53 43" 42°00 45°00 40°00-
12. Ceutral Provinces . . . 8999 36° 37°06 38-30 38-30 40°00-
18, Asam ., , ., 20°08 17°94 1978 2508 21'00 2200
14, Coory . . . . . 22 -23 ‘24 ‘28 23 23
TOTAL . | 12,40-s6 | 13,00:81 | 12,88:74 | 13,68-31 | 18,08°06 | 18,92°47
MISCRLLANBOU -
Bombay . . ." . . . . 10 ‘10
% Biharand Oriess ., |, | .. . e .. *05 105
Y P . . . o .. . *02 63
Torar . .. . .. . -17 17¥
Total Reoeipta trom Taxes on Income | 17,19°61 | 17,66-74 | 17,54°42 | 18,67-81 | 17,61-68 | 18,8340
Refunds— . .
India ., . , 98-75 | 148°55| 148781 148°02) 151717 147765
England .. . 1-21 €64 547 .. 40 27
Kxchange , . ~42 1°62)- 148 . . .
TOTALREFUNDS . . 98-37| 154°71| 1,66°12| 142-02| 152-11] 14788
Ddud—shm of Provincial Govern-
ments in _Incorae-tax revenue R
under the Devolution Eules 19+78 26°10 33-33 30°74 34°90 36°00
|
Total Revenue of the Central Qov- .
emmeny . ., . , .| 160148 1585'08 | 15,64-97 | 16,95-05 | 15,64-62 | 16,99°68
|
L
EXPRNDITURR,
Ids . . . . , bo-20| 6763| 60-67| o735 es579) 6854
Engisnd . | | 0 70 82 -81 ‘85 73 87
Exchange . ., . ., | “30 27 28 -28 .. e
Torar . 60°38 68-72 61°76 63:48} . 66°52 89°41
Disteftmted as follows —
Paymente to Provincetal Govern-
meats ., ., ., 11716 3-62 2°50 2°36 2°48 1-92
Direet expenditure of Ceotral Gov- .
emment . . . . 40°28 b5°10 59-26 66°12 64°04 674
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Amount of income-tax revenue payable to Provincial Goveraments.

1927-28.

Accounts, | Accounts, | Accounts, : Budget,
1924-25. 1925-26. | 1926-27. Budget. Revised. | 1928-29.

Madras 157 4-27 4-64 5:46 5:20 6:50
United Provmces .. 03 .. .. .e e

Punjab 1:90 3-82 4-02 3-98° 3:60 4:00
Burma . 5-90 8:92 14-32 1020 ¢ 1500 | . 14-00
Bihar and Orlssa. 2:58 2-41 3:25 4-83 3:60 3:50
Central Provinces 2-30 1-36 2-18 1-00 160 2:00
Assam . . 554 5-29 4-92 5:27 ! 6:00 600

ToraL .i 19'76,i 26-10 33-33 30°74 34-90 ' 36-00

11. The following table shows the distribution by Provinces of the net
revenue of the Central Government from super-tax and income-tax, after
deducting refunds and the share payable to Provincial Governments under the
Devolution Rules :—

1927-28.
Accounts, Budget,
1926-27. Budget. Revised. 1928-29,
Madras . . . . . 1,28 1,45 1,44 1,47
Bombay . . . . 3,21 3,65 3,46 3,45
Bengal . . . . 5,70 6,24 4,90 6,19
United Provmces . . . 74 83 83 89
Punjab . . . . . 65 71 69 70
Burma . . . . 1,94 1,96 2,06 2,06
Bihar and Onssa . . . 54 43 55 ’ 46
Central Provinces . . . 37 41 39 41
Assam . o 16 23 15 17 -
Minor Aclmlmstratlons and Non-
Civil Departments . 114 ] 1,14 1,18 1,20
England (including Exchange) -8 .- .. .
: ) Totat . 15,65 . 16,95 15,65 17,00
- | SALT.
Expenditure
Revenue (including
(Receipts Capital Net .
less Expenditure Revenue.
Refunds).  charged to
Revenue).
1924-25 ., . . . . 7,39-05 1,27-40 6,11-65
1925-26 ., . . . . 6.32-97 1,32-2¢4 5,00-73
1926-27 . . . . . 6,69-81 1,24-76 5,45°05
1927.28 {Budget . . 7,00-00 1,31-25 5,68-75
Revised . . . 6,75°42 1,25-84 5,49°568
1928-29 Budget . . . 7,00°08 1,25°60 5,74°58

12. The revised estimate of revenue has been put at 25 lakhs less than the
budget figure as cash receipts have so far been lagging behind the salt issues.
It is expected that this will be made good in the coming year the budget for
which has accordingly been taken again at 7 crores.
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13. The relevant details are given below. '

. Tu. 1927-28.

, '

A ts, | A NE ts, . . Budget,i.
1924-25. | 1925-26, 1?26'27. ) 1928-29, |

BESVENUR.

Northern India (a) . - . 1,42-92 1,29°09 1,58-82 1,72° 86 16121 . 1,67°74 ’
Madras(@) . . . . .| 19609 147-72| 1.43-12| 149'68]| 14854 151°18
Bombay (a) . . . . - 1,76°40 1,53-67 1,659°72 1,62-07 1,63°92 : 1,68°61
Bengal (b) . . . . . 2,37°84 1,72°385 1,77°45 1,79°68 1,68°38 , 1,70°04
Brurma (&) . . . . . 34762 34°19 84°24 34°50 86°76 . 37°02
Bihar and Orisss . . . . .e -01 e *01 *01 “01
Assam . . . . . 01 *01 *01 *0l 01 0L
Torar RECEIPTS . 7,86°78 6,37°04 6,72°86 7,05°31 6,78'83 7,08°61
Dedut—Retunds .| 4678| wor| zes| sau|  sal s
ToraL RRvANUB . | 7,80°05 | 6,32-97 | 6,60'81| .7,00°00| 6,76°42 | 7,0008
EXPENDITURE. * ’ ’
Cost of salt purchased by Govern-
ment L e e e 14°47 10-25 12°90 1264 [ - 11°28 842
Asai ts snd p ions . 36°38 40°27 38-18 38-24 3948 39°49
Interest . . - - . 3-01 3-72 83°89 4°19 4101 . 4°26
Depreciation . . . . 2:60 |, 2-54 2:66 286 2°82 ;. 274
Other charges . . . - 62°87 67 91 6168 68°17 63°78 86°60
Capital Outlay on salt works . . 7°20 7°18 4°80 4°56 280 2°96
. Total India . 1,26°563 1,81-87 1,24°11 1,30°66 1,24°24 1,24°47
Rogland . . . . . -63 -28 48 44 169 108
Exchange . . . . ‘24 *09 17 *15 *01 .
ToTAL . ,w 1,27°40 1,32°24 1,24°76 1,31°25 1,25°84 ‘ 1,25°60
(a) Chiefly excise on local manufacture. (5) Chiefly duty on imported ealt.
OPIUM.
Provision | FXclse Total
snd onlumn js. | Tevenue |Purchase Total.
medical eéﬂ‘:eo“ (Beceipts of Other | expendi- | Net
oplum. Le. opium. | charges. ture. reveaue.

rbess, .| refinds).

1024-23 . . . 27497 | 1,04-79 | 8,79°76) 21482 - 20°75 | 2,35°67 1,44°'19
1025-26 . . . 2,82°70 1,32-24 | 4,15°00| 1,90-30| - 2117 2,11°47-| 2,03°53
1026-27 . . . 3,61°49 8165 | 43314 8598 1446 1,00°44 8,32°70
1927-28 {BM . 3,00°07 83-01 83,3308 76°34 15°25 | ' 0069 2,02°49

Revised . 2,98°33 81-84 8,8022 7587 13767 8004 2,01°18
1923-29  Budget . 2,65°33 8244 | 8,4777 67'67 13-82 8149 2,66°28

14. The revenue from opium is derived mainly from exports of what is
called provision opium to foreign countries, and from the sale to Provincial
Governments of excise opium for internal consumption in India. The latter
is sold to Provincial Governments at a fixed price based on the cost of pro-
duction, and retailed by them to licensed vendors at rates fixed by them
which vary from Provipce to Province. Opium is exported to foreign
countries only after the prescribed import certificate from the Government
of the importing country is produced. The entire quantity is now exported
under the system of direct sales to Foreign and Colonial Governments,

a2
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that of auction sales in Calcutta to traders for export to foreign countries
having been stopped with effect from the 7th April 1926. '

15. The exports of provision opium in the current year are expected to
amount to 7,125 chests but will drop to 6,300 chests next year under
the arrangement whereby they have to be extinguished not later than the 31st
December 1935. This accounts for the fall of 32 lakhs in the budget estimate
of revenue in 1928-29. Simultaneously, however, there will be a reduction of
7 lakbs in the payments to cultivators etc., thus reducing the net loss under
this head next year to 25 lakhs. )

OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT DEMANDS
' ON THE REVENUES.

Revenue. Expenditure. Net revenue.

1924-25 . . . . . 2,06-93 4375 1,63-18
1925-26 . . . . . 2,12-60 60-57 1,62-03
1926-27 . . . . ‘. 2,17-50 56-562 1,60-98
Budget . . . 2,27-06 56-63 1,70-43
1927-28 {
Revised . B . 2,27-64 5578 1,71-86
1928-29  Budget . . . 2,20 10 62:34 1,57-76

16. These comprise Land Revenue, Excise, Stamps, Forest, Registration -
and Tributes from Indian States. The budget estimate of revenue for 1928-29
includes an additional 6 lakhs accruing from forests, principally in the Anda-
mans, and allows for the reduction of 10} lakhs in the Mysore subsidy. The
expenditure estimate of the year is swollen to the extent of 5 lakhs under the
head Forest which, however, is more than counterbalanced by the increase in
revenue,

IRRIGATION.
Expenditure
Revenue (including
(Receipts Capital Net
less expenditure  Expenditure.
‘Working charged
expenses). to
Revenue).
1924-25 . . . - . 10-92 22-36 11-44
1925-26 . . . . . 12-03 2015 812
1926-27 . . . . . 10-25 15-50 . 525
Budget . . 10-36 18-70 8-34
1927-28
Revised . . . 10-47 92 —9-55
1928-29 Budget . . . 12-36 23-10 10-74

17. The revised estimate of expenditure in 1927-28 appears much smaller
than it really is owing to the transfer of about 17 lakhs, being the outlay on the
Abazai Weir and the Doaba Canals from the accounts of the Upper Swat Canal
which has been classed as an unproductive work to the Lower Swat Canal .
which belongs to the productive category, in other words, a transfer from reve-
nue to capital. Next year’s budget excludes this book-keeping adjustment
but includes 21 lakhs for surveys of the possibilities of irrigation in
Waziristan and Baluchistan and 1} lakhs for certain new drainage
projects in the North-West Frontier Province.
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POSTS AND TELEGRAPHS.
1927-28, ’
A te, | A ts, | A ts, "Budget,
1024-25. | 1025-26. | 1926-27. : ; wzsgzo
Budget. | Revised,
INDIAN POSTS AND TELE- . ,
GRAPHB DEPARTMENT. .
GRot8 RRCEIPTS - . | _907°28 | 10,2137 | 10,63 04 | 10,70-83 | 10,0434 | 11,3826
KTNG EXPRNSRS— ’ . -
wmxmu. . . . «| 882011 92800) 98339 10,16-80 | 10,87°20 | 10,72°25
England e e 10798 683 | 545 546 7:01 6°97
Exchange . . . . 4°00 £°23 -1 86 182} « -03 .
" Tomar .| 89708 o37:06] 99070 | 102408 10,44°24 | 10,79°22
Nwt Receiers . | 1,00°25 ss-uJ 6234 56°75 50'10 50° 64
EXPENDITURA CHARGED TO REVE- ‘ . , | :
CR—
¥ Interest . . 68°60 46°38 52-09 §6°51 54:68 69°41
Nx? RRvENUE 81°656 87°03 10°25 —78 | —4-58 28
CAPMITAL OUTLAY OHARGED TO RE-
VERUD— o 5 '
India . . . . .| -5600|—1,40'87 17-62 20°00 1830 1700
England . . . . 10°45 »e ve ‘e .s
Exchange . . . . 3-83 e - . . .
ToraL .| —42°71 |—140'87] 17-62 20°00 18780 17°00
CAPTTAL OUTLAY NOT CHARGRD TO
RBREVERUR—
India . . . . .| 1,1766] 20050 22°97 49°83 4779 | —56'50
England e e e e . 10703 8°39 7-61 12°91 1861
Exchange . . . . . 8:26 298 2-64 04 ..
TOTAL .| 11766 | 21379 84'20 5998 60°74 70°01
INDO- mmopmn TELEGRAPH
DEPARTMENT. .
Grone Rlcnm— A
India . . - 20-88 22°30 17°72 17°15 “19°50 19°24
Esgland e e e 8-27 10°58 15784 14-60 15°60 1%-27
Exchange . . . 8:06 846 5740 487 06 ..
ToTaL 40°71 86°43 | 9896 3662 85°16 81 61
WORKI%G EXPENINS—
Inda . . , ., 28-77 81'90 29°34 32-72 8r°76 32°21
England e e e -89 1'20 98 1-19 173 167
Exchange . . . . *26 °39 *33 *39 .- ) .e
Torar . 2072 |  8340| 80°65| 3430 349 8378
Nr? Raczers . 10°09 204 | 881 2-32 1°66 | —2-27
EXPENDITCRR . CHARGED _TO Ra-
YENUB—
Interest e s e e 481 .6°18 5-29 5°08 621
Nur REVENUS 10099 | —1°87 316| ~—297| ~—8-87| —7°48
- Qarmar OuUTLAY OHARGES 1O
il —404| —14'10 86 2-76 8-61 ot
n . . .. [y -l . -7 . —
England . . 735 180 06 ‘04 05 ‘06
Exchauge . . 2-58 ‘59 02 01 ve ..
Tomar 49| —1n-n | ‘94 281 8-66 ‘04
QAMTAL OUTLAY WOT CHARGED TO
. Blv“lm—-
ndim . .. e 8:40| —8-17{ —866| -—4-06| —s-382
Rnahnd . .. e 1-02 1°10 1-20 ‘88 188
Exchange . . .o *38 -87 *40 .o .o
Torst . . i 75| —1°70{ ~—1'98| —~$:18( 109
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18. The above statement shows the position of both the Indian Posts
and Telegraphs Department and the Indo-European Telegraph Department
at a glance. The figures appearing as ‘ Net Revenue ’ show in both cases the
profit or loss on the working on a commercial basis.

19. In the Indian Department, the comparatively large loss in the current
year is more than accounted for by the fact that it has been decided in ac-
cordance with the recommendations of an expert Committee, to write off cer-
tain unserviceable and obsolete stores and to write down to their current
value certain over-valued but serviceable stores to the extent of 2:43 lakhs
and 5°54 lakhs respectively in excess of the budget provision for the purpose.
The estimate of working expenses for next year includes a special provision of
14-18 lakhs for additional expenditure on further measures of improvement
of the conditions of service of the lower-paid staff. It also provides, pending
actuarial calculations, for an increase, from 50 to 58 lakhs, of the pensionary
liability to be made good to the Civil Department, as also for an increase from
29 to 37°66 lakbs of the amount receivable therefrom for work connected
with the Post Office Savings Bank and Cash Certificates.

20. The Indo-European Department shows a larger loss next year owing
to the fact that its earnings have fallen as a result of the competition of the
radio system.

21. The interest chargeable to both the Departments has been calculated
throughout with reference to the value of the recently constructed block account
a8 at the 31st March 1925 and the capital outlay subsequently incurred, after
taking into account capital receipts as also the profit or loss on the annual
working.

INTEREST RECEIPTS.
Accounts, Budget, Revi-ced, Duilger,
1926-27, 1927-28. 1927-28.  1928-29.

India . . . . . « 8956 70-69 70°14 59-95

(Interest on tempo-
rary investment of
cash balances, etc. . 4311 21-58 19-45 15-36
England . Excess of Gold Stan- )
“dard Reserve over
| £40 millions . . 19479 1,62°50 2,40°00 2,16°66

Exchange . . . . . 81-13 61:36 - 91

Total . 4,08-59 3,16-13 3,30°50 - 2,91-97

- 22. The revised estimate of receipts in India for 1927-28 includes 23-67
lakhs on account of un-earned discount on Treasury Bills in the Paper Currency
Reserve which were cancelled before maturity. The entire amount of dis-
count was debited to revenue under the Interest head when the bills were
issued : at the time of cancellation, only that portion of the discount which was
.actually earned was taken as currency receipts and the balance re-credited to
revenue under this head. The Qisappearance of this special item, partly
couriterbalanced by an increase in the interest on loans to the public, accounts
for the fall in the next year’s budget. The receipts in England have been
estimated by the Secretary of State on the basis of the latest information
regarding the volume and composition of the Home balances, the prevailing
interest rates, ete.
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INTEREST PAYMENTS. B
'Accoﬁntsl Budget, Revised; ~ ‘Budget,
-« 1926-27. 1927.28. 1927.28. ©  1928-29,.
Interest on ordinary debt—
Gross paymente— - . 7
India . .« . . o 19,8281 20,26:14 19,98:38 20,04'73
England . . e . ‘e 13,04:13 12,80°18 17,60°10 ) 17,4479
Exchange e e e . 44446 4,20°73 - 6°11 Ca.
. ) Tom v . 37,31:'40 ’ 37,45'65 37,64°59 ) 37,4961

o - ‘ [

Deducs—Amonnts charged to— . ‘

" Railways . . . . 242980 2582-64 '35,01:59 27,4702
Imigation . . . .  12:00  12:04 - 1209 . 12-16
. If‘oatonngelggraphs 7ot A58'4ll‘ ‘ ‘6.2'77,‘, ‘ 6‘1".2‘3 66141,
. Otherheads ., . . 933 1380  16:61 2079
; I;mvincial Loans Fund -  5,:§4-61 ,.5,36-65 © 5,48:30  5,74'50 '

Total deductions . 30,44'15 32 07+ 30 32,29'75 34,20°60

Total Interest on Ord.mary . .
Debt (net) - o °. . 68725 537 75 . 5,24-84 = 3,28-91

Inte'rmon'ot)mobligau"om—"' o el d i

On Postal Savmgs bank . C .
bnlsnces . N . 79'21" ‘. 856414 87°56 - 97:84
13 fo eoou L L. SRR
On Provxdent Funds ' 2,26-54 2,29° 95 2,23:06 + 2,650°95 .
Bonus on Postal Cash Certlﬁ :

cates . . ., . 1619 16:00  26-00  50-00
On Fixed Deposits of Provin-  * =
cial Governments . . 20-89 -25:00  18-23  18-00.

On Reserve and Depxecmtxon . : oL .
- Funds . Soe 86-94 78-26 '85'68 £ 1,00°10.

Otheritems + . .  B81'32 9044 , "87;10 * 95:95)

i Tyt

N

. Total . 4,90:00 524:79 5,26:63  6,21'84

Total Interest payments . .  11,77-34 10,62:54 . 10,61:47 = 9,50-75.

,
i

, Y
23. In view of the magnitude of the transactions, the variations in the
ourrent year from the budget are inappreciable. - The revised estimate is based
on the latest anhcnpatxons on the Ways and Means side of oar budget. - The
discount on the year’s rupee loan (1,07°46 lakhs) and that on the sterling
loan (£637,500) bave not been charged to revenue at once but will be provided
for by the institution of separate discount sinking funds, so that the charge
to revenue will be spread over the periods of currency of the loans.

¢
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24. The budget estimate for next year includes, over and above normal
payments, 75 lakhs for the service of the loan to be raised during the year,
81-25 lakhs being the premium of 5 per cent, payable on the War Bonds, 1928,
at maturity, and an additional provision of 25 lakhs for bonus on Cash Certic
ficates in view of the probability of larger encashments. Nevertheless, the net
total iz about a crore less than in the current year. The steady reduction in
these charges will be apparent from the followmg figures : —

1923-24 . . . . 15,97
1924.25 " 14,90
1925.26 13,37
1926-27 11,77
1927-28 10,61
1928.29 9,61

In the five years endmg the 3lst M:u'ch 1929 the reductxon is fully 40 per
cent. and is, among other things, an indication of the extent of the replacement
of unproductive by productive debt.

APPROPRIATION FOR REDUCTION OR AVOIDANCE OF DEBT.

25. Under the scheme of debt redemption adopted by the Government
of India for the five years 1925-26 to 1929-30, the annual charge against
the revenues of India for the purpose of makmo' provision for the reduction
or avoidance of debt is made up of—

(@) a sum of 4 crores, and

(h) such additional sum as is equal to one-eightieth of any excess
shown in the total of the debt outstanding on the 31st of March
of the preceding year over the total outstanding on the 31st
March 1923.

26. The amount required under this scheme is 4,90-30 lakhs in 1927-28,
and 5,13'19 lakhs in 1928-29. The figures on which the ealculation is based
are given below :—

(In lakhs of rupees, sterling amounts being converted
at Rs. 15 per £.)
31st March 1923, 31st March 1927. 31st March 1928
) (Estimate.)
Rupee Debt exclusive of
Treasury Bills in the Paper
" Currency Reserve
Sterling Debt
Unfunded Debt . .
Capital value of the liabilities
undergoing redemption by
way of Terminable Railway
Annuities .

3,61,42 3,74,44 3,8
3,63,956 4,24,35 4,34,38
62,66 1.07 62 L1

91,97
8,79,90

84,28 82,19
9,90,69 10,17,09
Deduct—
Discount included above but
separately provided for
Advances to Provincial Govern-
qments other than those repres-

enting pre- Retorm Imgatlon

8,23 14,10 16,02

debt . .

Etcess over outstanding debt on 31st March 1923

#sth of above .

24,89

57,57

33,12

8,46,78

71,67
9,19,02

63,74
79,76

9,37,33

72,24
90:30

90,565.
1,13'19
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27. These amounts should be increased further by 16:06 and 26-67 lakhs
vespectively, being the reparation receipts payable by Germany which have
to be applied, under section 7 of the Indian Finance Act, 1926, to the reduc-
tion or avoidance of debt. The total provision is thus 5,06:36 lakhs in 1927-28*
and 5,39-86 lakhs in 1928-29. These figures include the following specifio
items :— . S

Revtsed. ' Budget,

1927-28. 1928.29.
8inking fund provision for 5 per cent. rupee loans  1,36-04 1,36°04
Capital portion of railway anauities . . . .. 18660 .- . 1,02-28
Reilweysioking funds . . ., . . 2676 2666
Céait'a) Kon;tion of liabilities usu.me;i in respect of . : _ ’

ritish § per cent. War Loan 1929—47 . . 71+93. ] 24
Reparation receipts .  » . . . . 1608 26+ 67

ToTaL . 4372 4,56-89

28. The sums provided from revenue on this account from year to year
are indicated below. The increase in the five years ending the 31st March
1929 is less than 28 per cent. of the savings in interest on dead-weight debt
during the same period (vide paragraph 24). o

192824 . . . . . . . . . . 362
1024-25 . P - X £

1925-26 . . . . . . e« .. 497
192637 . . 4 .« 4 a4 a4 . 497
192798 &+« 4+« o« o+« . . . 5086
103829 . . . . . 4« s .. . 540
CIVIL ADMINISTRATION, i
- N"et;
' o Revenue.  Expenditure, Expenditure.
292425 . . . . . . 73-98  10,12°59 ~ 9,386l
1925.26 . . . . ., . 80:98 10,7649  9,86°51
192627 . . . . . . 86°05  11,13°44  10,37°39
Budget . . . . 84-21  11,31-39  10,47-18
1027-28 ‘ .
Revised . . . . 95-3¢  11,28'16 10,3282
1028-20 Budget . . . . 1,01-32  11,69:45  10,63°13

29. The improvement in revenue in the current year is distributed over
a large number of heads including, principally, pilotage receipts in Bengal,
receipta of the Kasauli Institute and the Muktesar Laboratory, and of the Sur-
wey of India and the Indian Stores Departments. »
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30. The revised estimate of expenditure in 1927-28 is practically the same
as the budget in spite of an increase in the payments of bounties from 5 to 16
lakhs and of an addition of over 7 lakhs under Aviation for the mooring mast
-at Karachi. This result was rendered possible by & reduction in the expen-
diture on India House from 8 to 3} lakhs and smaller savings in various other
directions.

31. Next year’s expenditure is expected to show an increase of over 41
lakhs notwithstanding the facts that the bounty figure will represent only a
small residue of a lakh and that the special item of aviation expenditure refer-
red to in paragraph 30 will disappear. For, besides the annual increments,
etc., which are mainly responsible for the increase, we have a rise from 3}
to 17 lakhs in the outlay on India House, an expenditure of 2 lakhs on the
Dum-Dum Aerodrome, financial assistance of about 1} lakhs to Aeroplane
Clubs, not to speak of numerous other small items of new expenditure detailed
in the volume of Demands for Grants. About 11 lakhs of the increase is, how-
ever, nominal, being the result of the change in the method of accounting
described in paragraph 34 below.

CURRENCY AND MINT.

Revenue. Expenditure. Net Revenue.

1924-25 . . . . .. 3,09 33 71-41 3,27-92
1925-26 . . . . . . 46389 70-11 3,93°78
1926-27 . . . . . . 41551 7637 3,39-14
Budget . . . . 24870 74+85 1,7385
1927-28
Revised . . . .  2,72:97° 91-49 1,8148
1928-29 Budget . . . .  2,d8-81 6963 1,79°18

32. The estimates of receipts under this group largely depend upon the
transactions connected with the securities in the Paper Currency Reserve
and are subject to wide fluctuations. The revised estimate of expenditure
includes 6 lakhs for the acquisition of a site for a new currency office at
Lahore but, even 8o, it is much larger than it should have been mainly
owing to advance deliveries of currency note forms from England which
will practically cease from next year when the Currency Note Printing
Press at Nasik Road will commence working. Next year’s expenditure is
lower for the same reason although it includes 4% lakhs for the Electrolytic
Silver Refinery at Bombay. : -

CIVIL WORKS.
" Revenue. Expenditure. Expelfmfigt re.

192425 . . . . . . 13-21 1,77-73 1,64-52
1925-26 . . . . . 12-85  1,60:42 1,47:57
192627 . . . . . . 16°79 1,89-74 1,73:95

Budget . . . . 17-45 1,66-98 1,49°53
1927-28 ,

Revised . .. 1563 1,6255 1,46-92

1928-29 Budget . . . . 1441 1,73-31 1,568-90
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33. The enly variation of importance is in the budget estimate of expen-
dmianenymrrhmthe increase is practically all accounted for by the
tmontheptmnatl[schmBalnchmhn,m..thkhsagunst

1 lakh in 192728, —— . ——— e
MISCELLANEQCUS.
N o - kevenm.- Expmdxmnxpgs‘w;
19235 . . . . . . 4590 43532 3,80-42
192526 . . . . . . 64'18  435:60  3,71-42
192637 . . . . . . 60-01 39616 33615 - -
Budget .« . . .  46'00 39715 35035 -
1927-38 {Rev-td e e+ e 4649  391'T4 34535
192839 Budget . . . . 81-82  410-06  3,28-24

34. In the current year, the expenditure falls short of the original estimate
due to larger recoveries on account of stationery supplied to, and printing
work done for, the Provincial Governments and the Army Department. Next
year's figures are swollen on both sides as a result of the alteration, which will
come into force on the 1st April 1928, in the method of adjustment of certain
recoveries which will appear as receipts instead of as deductions from expen-
diture. The most important example of this is the recoveries from the Pro-
vinces on account of stationery and printing, aggregating 22} lakhs. Allowing
for such readjustments, the expenditure in the coming year is emaller than it
would otherwise have been, because of an increase of 8 lakhs in the receipta
from the Posts and Telegraphs Department on account of pensionary liability
(vsde paragraph 19) which, however, wﬂl contmue to be ad]usted as a deduc-
tion from expenditure. . . ..

PROVINCIAL OONTRIBUTIONS AXND “MISCELLANEOUS ADJUST-
MENTS BETWEEN CENTRAL AND PROVINCIAL GOVERNMENTS.

Revenue. Expenditure. Net Revenue,

192435 . & . . . . 93521 5074 87447

192526 . . . . . . 62400 1568 60841

192627 . . . . . . BIT75 453 g1y
Budget . . . . . - -

1927.28 . . . T
Revieed . . . . 1059 347 712

192829 Budget . . . . .. “ T

] 35. The revised estimate for the current year on both sides mpreeenta
recoveries from, and payments to, Provincial Governments in connection
_with the readjustment of the value of the stocks of mnon-postal stamps held
“on the Ist Apri] 1921 and of later supplies’ fromHome which had not been

correctly charsed at the time.
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36. The following table brings out the whole position as regards permanent
‘remissions of Provincial contributions which will be completely and finally
extinguished in 1928-29 :— A

Fixed Remitted | Remitted | Remitted Now Proposed Balance
Province. ORI | 100826, | 109627, | 192728, | stanting. rermtiod In bowiied
1928-20,
Madras . . .| 848 1,26°02 56°79 | - 1,1646 48'73 4373 .
Bombay . . . 56 .. . 1873 37-27 3727 .e
.Bengal . . . 63 .e .e 8'53 5447 54°47 v
‘United Provinces . . | 2,40 5617 3298 | 9925 5160 5160 .
‘Punjab R I W 6116 2811 59'93 25:80 | 2580 o
Burma e e 64 665 712 31'60 1363 1863 .
-Central Provinces . R 22 .e .e i 767 14°33 14°33 .
Assam . s . 16 o . 7'83 717 717 .
“Coorg .. ‘2] .. < 2| .. . .
i
ToTaL | 9,83°12| 250 125 | 35012 ’ 2,68 | 2,58 [

37. The temporary remissions hitherto granted are also summarised
‘below for convenience of reference :—

)
' !

1922-23, 1923-24. ' 1924-25. (. 1925-26. &= 1926-27, : 1927-28,

!
Province. ;
: | !
;- oo, [
Madras , 0 . . . . . " . .. 1 . . . L 4ers
‘Bombay . . . . . . . . [ .. » 22 28} 37°27
Bepgal . . . . . . = 63 63 [ €3 63| 63 YO
| i B 1
'United Provinces . . . . e e ]‘ . .. i( ) . ! 61°60
"Punjab e e e e . . . . . 25°80
i
Burma . . . L. . . i e 13 . 1863
Central Provinces . . . . . S 0 .. ) 1433
-Assam . . . o . . .. . 6 ; .. l: 717
Total .| 63 63 63 1131 o 2,68

In effect, the remission has been permanent for Bengal from 1922-23 and
dor all the other Provinces from 1927-28.
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EXTRAORDINARY ITEMS.

1927-28.
Accounts, ] Budget,
1926-27. .Bud'get. : Revised. . ~l'?28-29.
Reoeipte—
India . . . . 15-38 . 1,71-65 1;68'73
England . . . . 33-47 1200 16-00 26-67
Exchange . . . . 11-25 4-00 06
ToTAL . . 60-10 ' 1,87-65 1,84'79 2667
Paymente— '
India . . . . 2,09-21 © 700 18-87 4-50-
England . . . - v
Exchange .
ToraL . . 2,99-21 7-00 18-87 450

38. The receipt in India in 1927-28 represents the transfer from the Reve--
nue Reserve Fund which will show a credit balance of 1,26-90 lakhs at the-
close of the year (vide paragraphs 2 and 3), while the receipts in England in.
both years represent India’s share of the Dawes annuities which, however,.
will be appropriated for the reduction or avoidance of debt (vide paragraph 27).

39. The revised estimate of expenditure includes two adjustments, one of
8:91 lakhs on account of certain expenditure incurred in Persia during the war-
and another of 6-96 lakhs in respect of certain claims made by His Majesty's
Government for vessels requisitioned during the same period for the carriage-
of commercial cargo.

EXCHANGE.

40. From the 1st April 1920 to the 31st March 1927, the accounts were
prepared on the basis of the rate of 2s. per rupee for the conversion of
rupee transactions into sterling and vice versa. The sterling value of the
rupee, however, stood at a lower level in recent years. In consequence
of this variation from the 2s. rate, large sums were brought to account as
credits or debits on account of exchange in respect of transactions involving
remittances of funds to and from the Secretary of State. These were purely
book-keeping trangactions. Under that system, there was an accounts ¢ gain *
by exchange when the Home remittances through the market were less than the
amounts. required by the Secretary of State for his aggregate net disburse-
ments owing to the latter having been financed partly from other sources,
eg., a sterling loan floated in London. Similarly there was an accounts
‘loss * when the remittances were greater in order to meet the demands of
trade. These * gains ’ and ‘losses ’ fluctuated within very wide limits as will
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be seen from the following statement  balances at the end of each of the
financial years from 1919-20 onwards :— :

Credit 4, Debit —
31st March 1920 . . . . . . . . +5,23

w s 1020 ... .. ... 2285
w1922 . . ... ... ~I11.48
w1923 0 L. ... 4541
w1924 . .. . . . . 4856
w1925 . o000 4540
w1926 . . ... .. 4131

1927 . . . . . ... 41244

’” (1]

41. The procedure for the allocation of exchange gains and losses was as
follows. All exchange gains and losses arising in respect of remittance transac-
tions were recorded in the first instance under a suspense head ; the portion
attributable to the revenue and capital accounts in respect of outlay incurred
in England was calculated every month on the basis of the average of the
daily telegraphic transfer rates from Calcutta on London and transferred to
these accounts, and the portion relating to the expenditure of Provincial
Governments was similarly debited to the Provincial Governments concerned;
and it was considered with reference to the circumstances of each year
whether the balance remaining under the suspense head after these transfers
were made should be written off to revenue or kept in suspense against the
possibility of opposite results in succeeding years.

42. The entire procedure outlined above will need reconsideration as a
result of the fixation of exchange at 1s. 6d. the rupee with effect from the 1st
April 1927. For the purposes of the present estimates, the old procedure has
been maintained but 1s. 6d. has been taken in place of the old 2s.
rate. In the current year, however, the average rate is expected to work out
at 1s. 512d. But the variation between this rate and the statutory and normal
aceounts "rate of 1s. 6d. being small, the gains and losses are comparatively
inappreciable. The budget estimate for the ensuing year assumes an
average rate of ls. 6d. and, therefore, no gains or losses. The estimate

for 1927 28 is as follows :—

Losson:
Remittances from India for inancing the Home -1
Treasury . . . . . . o
Total Loss . . . —1
‘Transfer to:
Revenue heads (net) 11
Capital heads (Railways, Posts and Telegraphs
Delhi, ete.) . . . 5
Provincial Governments . . . . . 1
Total Transfers . . . 17
Net Credit under the suspense head . . 18
Opening balance . . . . . 12,44

Closing balance . . . . . . 12,62
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. WAYS -AND MEANS.

Home Txmsmw.

43. The bulk of the payments made in England on account of the Govem-:
ment of India consists of expenditure chargeable to.the Indian revenues
and has normally to be met by direct remittance of funds from India. The.
capital outlay on the construction of Railways, however, sometimes
necessitates heavy borrowing and a large portion of the money required has,
when necessary, been raised in England, either direct or through the agency
of Companies. Operations connected with the Gold-Standard and Paper
Currency Reserves, and with the replacement of one particular form
or item of direct or indirect debt by another, further swell the receipts and
charges of the Home -Treasury without affecting ordinarily the general
Ways and Means programme. Reeoveries are also effected by the Secretary
of State against drawings of the Iraq administration on India. These
recoveries represent, in effect, remittances from India to finance the Home
Treasury and reduce the amount of direct remittances which would otherwise

be necessary. : .

44. The following is a summary of the estimated transactions of the

Home Treasury :— . . .
) [In millions of £]

" Budget, Revised, Budget,
1937.28. 1927-28. 1928-29.
REcEIPTS. - . —
1. Discount on loans raised in previous years .
brought to account as debt incurred . *22 <29 o924
3. Remittances between England and India—
(a) Recoveries on acoount of drawings by .
raq administration on India . . 106 . *81 <76
(b) Other transactions . . et 1-28 o324 | - 1-31.
Total Receipts, excluding direct remittances
andlosns . . . . . . . 2°66 4-27 2-31
DISBURSEMENTS. .
8. Excesa of Expenditure of the Central Go- : .
vernment over Revenue. . . . 2456 24:09 9465
4. Disbursements on behalf of Provincial Go-
vernments . - . . . . 2-43 2-51 2-85
8. Capital Expenditure not charged to Re- . -
venue—
(s) Outlay on State Railways - . . . |. . 8°50 937 650
(b) Discharge of Railway debentures . . 66 50 ..
(c) Redemption of liabili{jes involved in
the purchase of Railways . . .e . 3-00
(d) Other items . . . . | *19 *19 -23
8. Discharge of Debt . e . . . . 2:13 214 . 991
7. Deposite and Advances . . . . —08 .32 |~ —04-
Total Disbursements . 38-28 39°06 39°40
NeT DISBURSEMENTS . . 35°73 34-78 37-09
Remittances from India (net) . . 356-50 30°74 3600
New Loan (less discount) . . - .. 686 ..
Reduction ( + ) or increase (—) of cash balanoce | @ +23 —92-82 109
ning Balance - . . . . . 524 3:23 8°65
ing Balance . . . . . . §5-01 8:05 ¢*96
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45. Jtem 2 (@) has already been explained in paragraph 43. Normally,
the succeeding item relating to ‘ Other transactions’ is almost entirely made
up of recoveries from the Governments of Hong-Kong, the Straits Settle-
ments and Siam in respect of opium supplied from India under agreement,
the other indirect remittances to and fro practically balancing one another.
The revised estimate for 1927-28, however, includes a special item of £1:08

million representing the sale proceeds of ¢urrency silver.

Item 5 (b) represents the net amount of railway debentures discharged,
while 5(c) represents the payment for the purchase of the Burma Railways.

The amount shown under the head ¢ Discharge of Debt ’ includes the
provision for railway sinking funds and the capital portion of railway annuities
and of the equated instalments in repayment of the war loan liability. These
payments are made out of the provision for reduction or avoidance of debt.

46. The total amount required to be remitted to London for financing
the Home Treasury in the current year is £303 million while the corresponding
amount for next year is £36 million. These, however, are only illustrative
figures, representing the remittances necessary to provide the Home Trea-
sury with a normal closing balance. The actual amount of remittance must,
like the form, necessarily depend upon circumstances.

47. Six months’ India Bills for £5 million were issued in July 1927.
but have since been discharged. The statement does not therefore show
any entry on this account. A 4} per cent. sterling loan, 1958—68, of £74
million was raised in January 1928 at a discount of 8} per cent. The net
receipts on this account amount to £6-86 million. .

48. The Gold Standard Reserve usually stands at £40 million, any excess
resulting from investments, etc., being transferred monthly to Revenue. The
receipts and charges in the two years are as follows :(—

(In millions of £.)

Revised, Budget,
1927-28. 1928.29.

Dividends, interest, ete. . . . . 174 164
Investments realised. . . . . . 5704 5066
[ 4
ToraL . . . . 59-68 52:30
Investments made . . . . . . 5746 5068
Deposit of gold . . . . . . 42 ..
Appropriation to Revenue. . . . . 1-80 1-62

Toran . . . . 59-68 62:30
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INDIA. -

49. The following is a summary of the estimates of Ways and Means in
India during 1927-28 and 1928-29 :—

{In crores of rupees.)

Budget, Revised, . Budget,
1927-28, 1927-28. 1928-29,

* RecEmPTS.

1. Excess of Revenue of the Central Govern.f: o A |
ment over - expendibure cha.rged to, Re .-

venue . L. .. e} . 2458} 32-03 . 32-92
2. Unfunded Debt incurred— ' . .
(a) Post Office Cash Certificates (net) . 5°40 - 4°18 - 328
(b) 8avings Bank deposits (net) . . 618 7°54 8:42
3. Appropriation for reduction or avoidance of -
debt . . . . . e e . 5-24 517 557
4. Gain on revaluation, sale, transfer, ete., of o ’ ’
assets of the Paper Currency Reserve (net) . 7-08 ve
8. Railway Reserve and Railway and Posts - S ,
and Telegraphs Depreciation Funds . 4-47 §-78 6°84
8. Exchange on Remittance Accounts . . —52 18 ..
7. Miscellaneous Deposxts and Remittances -
(net) . . . . . —*34 © 36 138
ToraL RECEIPTS . . 44-99 62:30 . b8-41
D18BURSEMENTS, . .

8, Capital Expenditure not charged to Re-

venue—
(a) State Railways . - 16-50 1750 - 1633

(b) Discharge of railway debentunes : *18 . ...
(c) Poste and Telegraphs . . . *49 *44 , *53
(d) Delhi . . . 67 481 *70
() Bombay Land scheme . . . . *21 © 206
(/) Other items . . . . 86 *93 *78
9, Revenue Reserve Fund . . . 1472 1-69 © e
10, Permanent Debt dmchatged (net) ' . 17-87 21-68 16°52
11, Floating Debt discharged (net) . . . *63 ..
13. Loans by the Central Government— -
(a) To Provincial Loans Fund . . 1:24 617 6°87
{b) Other Loans 179 1°41 . 1-30
- 13, Remittances between England and India—
(a) Remittanoces from India for financing
Home Treasury . 35-50 41°00 48°00
(b) Drawings by the Iraq admmxstra- :
tion recoverable in England . . 1-05 1:08 1+01
{¢) Other transactions (net). . . 1-32 4°32 174
14. Balances of Provincial Governments . 2:76 ~153 —3:67
ToraL DisBURSEMENTS . 8194 95-81 9116
NET DISBURSEMENTS 36:95 33-61 32°75
New Loan (less discount) . . . 27:00 1847 32-00
Reduction of cash balance .- . N - 9°96 1514 *75
. / ' o
Opening Balance . . . . . 24+74 27-88 12:7a
Cl~aing Balance . . . . . 1479 12:74 11-99
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£0. Ttem 4 is made up as follows :—

' Gain on the revaluation of the gold_and sterling securities
in the Paper Currency Reserve at ls. 6d. the Rupee 9,30

Loss on the sale of 9°19 million fine ounces of silver held in
the Reservk . . . . . . . -1,27

Loss on the transfer of 3} per cent. paper oi the nominal
value of 5°1 erores from the Reserve to the Cash Balance
Investment Account at market rates . . . . —97

Net gain . 7,06

51. Item 8 (e) represents payments to the Government of Bombay for
reclaimed lacd at Colaba already taken over and to be taken over for the use
of the Military Department. It was intended to pay for this land out of the
sale-proceeds of certain properties held by that Department in Bombay but in
view of the recent slump in land values, such sale at the present moment
would not te in the interests of the tax-payer. The whole question is under
the ccnsideration of the Government of India and the provision under the new
capital head is withcut prejudice to any decision which may be arrived at in
due course. The total amount payable viz., 2-26 crores will be repaid by the
Ecmhbay Goverrment into the Provineial Icans Fund in reduction of the out.
standing advances of the year 1622-23 and cn the whole, therefore, the ways and
means position of the Government of India remains unaffected by the tran.
saction.

52. Tke estimates of Provincial Governments’ transactions—vide items 12
(2). and l4—are tased on the assumption that the net drawings from the
Central Government in India and England, including those in the shape of
advances through the Provincial Loans Furd, will ke 8 crores in the current
year and 7 crores in the next. They allow for the repayment by
the Bcmkay Government referred to in the preceding paragraph, as also for
the fact that the Frovincial contributions will te completely and finally
extinguished with effect from 1928-29.

53. Full details of the debt incurred and discharged are given in statement
C of the Budget. Qut of the net amount of 21-68 crores shown as discharged
in the current year, 1730 crores represent 6 per cent. Bonds, 1927, which have
been either converted into the new loan or discharged on maturity and
412 crores represent 5} per cent. War Bonds, 1928, so converted. The net
amount of 16562 crores similarly shown in the budget for 1928-29 include
1625 crores of the latter which mature during the year. The balance of
treasury bills outstanding with the public at the close of both this year an.d
next is estimated at 9 crores, while that in the Paper Currency Reserve is
expected to stand at 31:94 crores against 41°47 crores on the 31st March
1927, '

54. The result of the current year’s rupee loan which was a 4 per cent.
loan issued at 94}, is summarised below for ready reference :—

{In crores of rupees.)

Subscripiions in cash . R . . . . . 8-21
Subscription in the form of 6 per cent. Bonds, 1927 . . 721
Subseription in the foim of 54 per cent. War Bonds, 1928 4-12

Total nominal value . . 19:54
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The amount of the new loan estimated for next year has been
shown separately at 32 crores inclusive of conversions. The figure is,
however, again illustrative only and the actual amount and other details
will depend upon the circumstances of the time.

55. Before concluding, I will refer to certain matters of form
connected with the budget statements, the detailed estimates, and this memo-
randum. The statements have been signed by me in one place instead of by
the Auditor General, the Controller of the Currency and the Financial Secretary
in four different places as in the past. The change does not mean the relaxa-
tion of any of the checks exercised by the two former officials, which continue
. exactly as heretofore, but is designed to spare them the inconvenience of
baving to be present in Delhi on the day of presentation of the budget when
their presence may be required elsewhere. The second change is in the size
of the detailed statements relating to the Posts and Telegraphs and the
Military estimates from foolscap to the more handy octavo and their form
also is now generally in harmony with the plan adopted in connection with
the Demands for Grants two years ago. The third and last change is the
insertion, in this memorandum, of the statement which appears as Appendix
II and shows the distribution of the Central Government’s expenditure as
between voted and non-voted. A similar statement was inserted in the final
iseue of last year’s memorandum which was embodied in the published
volume of the Budget for 1927-28 with reference to certain points made
in the course of the general discussion of the budget in the Legislative
Assembly in March 1927. Notwithstanding the alterations made in the
classification as a result of the passing of the Government of India (Civil
Services) Act, 1925, the proportion which the expenditure subject to-the
vote of the Assembly bears to the aggregate expenditure of the Central
Government remains practically unchanged.

E. BURDON:
The 31st March 1928. :
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APPENDIX I,

Memorandum on the Military Estimates for 1928-29,

The Military Estimates for 1928-29 have been prepared in the same form as
those for 1927-28 which took into account the alterations necessitated by the
reversion to a cash system of estimates and accounts, except thht as a further
improvement and in conformity with the Demands for Grants, the volume of
the estimates has been reduced to Royal Octavo size.

Under the revised rules for the exhibition of recoveries of expenditure
which have effect from April 1928, some of the recoveries now compiled by
deduction from expenditure will be treated as receipts (revenue). The result
of the new procedure has been allowed for in the estimates for 1928-29 in which
consequently both the expenditure and receipts figures are comparatively
larger. The net expenditure remains unaffected. :

2. Since 1921-22 substantial reductions have been effected in the expendi-
ture on the military services. The actual net expenditure as shewn in the
final accounts or as estimated, where the accounts are not yet closed, is indicated
in the following statement :—

Rs, (Crores).

7192122 . . . e e e e e 69-81
1922.23 . v e e e e e e 65-27
1923.24 e . .« « v ... b623
1924-25 . . . . e e e e e 55-€3
1925-26 . . . e e e 5600
1926-27 . . . . . . 5597

1927-28 (Budget Estimate) . . . . o . 54-92(a)

1927-28 (Revised Estimate) . . . . . . 54:92(d)

. 55°10(a)

1928-29 (Budget Estimate) . . . . .

3. In the first of the years shown above, expenditure was swollen by
abnormal charges of Rs. 6} crores on operations on the North-West Frontier
and the occupation of Waziristan. The Indian Retrenchment Committee,
after their exhaustive examination of every aspect of military administration,
recommended that the net budget for 1923-24 should be fixed at Rs. 57} crores,
subject to such addition as would be necessary on account of the delay which
must necessarily ensue in carrying out the proposed changes, and in order to
meet special expenditure in Waziristan, etc. In their final review of M}htary
expenditure, they envisaged further large automatic savings and they considered
that, in subsequent years, expenditure would be susceptible of reduction to
Rs. 57 crores and ultimately to Rs. 50 crores provided a further fall in prices
took place. The actual expenditure in the year 1923-24 amounted to Rs. 56-23
crores, largely due to the rapidity with which retrenchments were effected under
the orders of His Excellency the Commander-in-Chief ; and the first stage
of Rs. 57 crores mentioned by the Retrenchment Committee was thus passed in
the first year. ' 7

4. The figure of Rs. 5623 crores for the year 1923-24 included heavy expendi-

ture on gratuities to demobilised officers and in Waziristan, but tiese al,?r}orxpal
items were counterbalanced by credits from the proceeds of sale and utilisation

(a) Includes sterling expenditure converted into rupees at ls. 6d.=1 R.
(b) Includes sterling expenditare converted into rupees at 1s. 5}3d.=1 R,
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of surplus stores. The Budget for the year 1923-24 allotted a net sum of 62
crores for Military services, This was reduced in the Budget for 1924-25 to
€0} crores, but by the time when the Budget for 1925-26 was under considera-
tion, the actual effect of the retrenchment operations, which it had been difficult
to gauge in advance, had become apparent, und it was possible to reduce the
budget provision for 1925-26 to Ra. 56-25 crores net. Further reductions
have been made in subsequent Budgets. The following table brings out the
results achieved from 1921-22 at a glance :—

Net expenditure on Military services.
" - (In crores of Rupees.)

1921-22.' 1922-23, 1928-24., 1924-25.) 1925-26.| 1026-27.| 1927-28.| 1928-29.

Budget Estimate . .| eesz| 6775 | 6200 6025 6625 | s4s8| se92| 5510
Revised Estimate . .| 6935| 6700| G974 | 5693 | 5628| 55%65| 6492
Actual expenditure . .| 6981 | 6527/ se2s' sces| sevo| ss07

5. In each year from 1923-24, the expenditure is well below .the Re-
trenchment Committee’'s figure of Rs. 57 crores. It will be realised that, -
with the heavy commitments for expenditure in England which are provided.
for in the Military estimates, a considerable . part of the reduction below
Rs. 57 crores is attributable to the present favourable rates of exchange, the
Retrenchment Committee having worked on a basis of 1s. 4d. = 1R ; but
certain additions have been made to the Military Budget of which the Re-
trenchment Committee did not take cognisance, %.e., the provision of -about
half-a-crore of rupees for the revision of pay and grant of free passages to
officers of the Army, anll the transfer to Military estimates from the civil
estimates of certain expenditure estimated in 1928-29 at Rs. 47 lakhs which
is more properly accounted for under the former. The transfers which are
taken into account in the Budget of 1928-29 are as follows :— .

{Thousands of rupees.) .

(1) Payments to Telegraph Depﬁrtment for care of Army

stores . . . .29
(2) Customs Duty . . . . . B . 31,16
(34 Printing and Stationery . . [ B . 16,65
(4) Paymentas from the Compassionate Fund to personnel
employed in the Military Department . . . 9
(5) Payments to the Public Works Department, Delhi for
rent of buildings . . - . . . . 40
48,59

'On the other hand, the following items have been transferred from the
military to the civil estimates :— ’

(1) Establishment of the Deputy Finaancial Adviser, Royal

Air Force . . . . . . e . 43

(2) Establishment of the Budget Section, Military Finance C 42

- (3) Charges for the Nepal Escort . . . . . 49
(4) Charges fcr the Perim Light House and the Coal Depots

at Basidu and Bushire . B . . . . 24
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The net debit to the Military estimates by these interchanges is Ras. 47-01
lakhs. :

6. The following is a brief summary of the main points affecting the major
heads of the estimates. The variations in detail will be found described
against each head in the volume of detailed estimates. By economising ex-
penditure in certain directions, it has been possible to provide in the
Budget Estimate for 1928-29 a sum of approximately 1 crore of rupees
for the introduction of new measures for improving the efficiency of the
Army and bringing its equipment up to date.

Part A-I+—Maintenance of the Standing Army.

(In thousands of rupees.)

Gross
Expenditure, Receipts. Net.
Budget, 1927-28 . . . 19,83,22 8,38 19,74,84
Revised, 1927-28 . . . 19,79,07 10,39 19,68,68
Budget, 1928-29 . . . 19.56,88 9,59 19,47,29

This most important head in the Army Estimates records the pay and
other cash charges in the fighting units constituting the Standing Army in India.
The decrease in the Budget Estimate, 1928-29 represents mainly savings due
to larger numbers of British Troops coming out” to India on the reduced
rates of pay, partly counter-balanced by smaller anticipated shortages in
establishments, etc.

7. Part A-11.—Administrative Services.
(In thousands of rupees.)

Gross .
Expenditure. Receipts. Net.
Budget, 1927-28 . . . 6,92,86 17,84 6,75,02
Revised, 1927-28 . . . 6,57,09 18,13 6,38,96
Budget, 1928-29 . . . 7,22,33 11,27 7,11,08

The Budget Estimate, 1928-29 includes (1) all charges for all Accounts
Offices and establishments including those for Royal Air Force, Marine and
Military Engineer Services, corresponding reductions being made under Head
VIIof Part A, and Part C of Army, Marine and under M. E. 8., and (2) the
provision of Rs. 18 lakhs under special emergency grant for new measures.
The decrease in the Revised Estimate, 1927-28 is due mainly to shortages
in authorised establishments of ancillary services.

8. Part A-II1.—Manufacturing Establishments.

(In thousands of Rs.)

Gross
Expenditure. Receipts. Net.
Budget, 1927-28 . . . 3,93,66 4,47 3,89,19
Revised, 1927-28 . . . 3,75,35 3,71 3,71,64
Budget, 1928-29 . . . 3,63,68 3,70 3,59,98

Under this head are recorded the expenses of Medical Store Depots,
Bakeries, Butcheries, Ordnance and Clothing Factories, Grass Farms and Dairy
Farms which are all treated as producing and manufacturing formations in the
Army. The decreases in the Revised Estimate, 1927-28 and Budget Estimate
1928-29 are due mainly to smaller purchase of material and smaller labour
charges based on demands on Factories.
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9. Part A-IV~Army Head Quarters, Staff of Commands, ete.

(In thousands of Rs.)
Groas

. -Expenditure, Receipts. Net.
Budget, 1927-28 . . 2,09,36 .. 2,09,36
Revised, 1927-28 . . . e 2,13,50 . 2,13,60
Budget, 1928.29 . . . 2 1083 = .. 2,10, 83

The increases in the Revised Estlmate 1927.28 and Budget Fstlmate,
1928.29 are due mainly to provision for larger debits by the Civil Depart-
ment for printing and stationery supplies for the Army.

10. Port A-V.—Purchase and sale of stores, Eqmpment and Animals.

(In thousands of Rs.T
" Gross
. - Expenditure. Receipts. Net.
Budget, 1927-28 . . . 5,16,28 32,95 4,83,33
Revised, 1927-28 . . . 4,66,76 6,21 4,60,55
Budget, 1928-20 . . . 6,08,34 1,20,84° 4,87,60 .

Provision has been made in the Budget Estimate for 1928-29 on the basis
of anticipated requirements, less credits from sale of stores. “The decrease in
the Revised Estimate, 1927-28 is due partly to a readjustment of a charge
made in previous years. .

11. Part A-VI.—Special Services.

(In thousands of Rs.}
Gross Lo
Expenditure. Receipts. Net.
Budget, 192728 ., . . 2,26 . 2,26
Revised, 1927-28 . . . . 3,16 .e 3,16
Budget, 192829 14 .o 14

The large reduction in the prowslon for 1928-29 is due to the fact that
charges on account of surplus officers of the Indian Army who were retired in
1922 and 1923 will not be incurred after 1927-28.

12, Part A.VII.—Transportation, Conservancy, Anti-Malarial Mea.suress
Hot Weather Establishments and Miscellaneous Charges and Receipts.

(In thousands of Rs.)

Gross
Expenditure. Receipts. Net.
Budget, 1927-28 . . 3,86,27 19,82 3,16,45
Revised, 1927-28 , . . 3,47,34 © 21,26 3,26,08
Budget, 1928-29 . . . 2,85,79 - 20,51 2,75,28

The Revised Estimate for 1927-28 includes provision for an abnormal
item, viz, the loss in connection with the winding up of the Army
Canteen Board. Both Revised, 1927-28 and Budget, 1928- 29 anticipate smaller
payments to the Board of Trade for transport of troops to and from India.

13. Part A-VIII.—Non-effective charges and receipts.

(In thousands of Rs.)

Gross
Expenditure,  Receipts. Net,
Budget, 1927-28 . . 8,29,36 26,71 8,02,65
Revised, 1927.28 . . 8,30,76 35,96 7,94,80
Budget, 1928-29 . . 8,37,06 33,49 8,03,56

More receipts than provided i in the Budget Estnnate 1927-28 are antici-
pated both in India and in England. The increase in gross expendature is
due to more admissions than casualties of pensioners. .
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14. Total Part A.

(In thousands of Rs.)

Gross
Expenditure. Receipts. Net.

Budget, 1927-28 . . . 40,63,27 11017  48,63,10
Revised, 1027-28 . . 48,73,03 95,66  47,77,37
Budget, 1928-29 . . . 49,9504  1,0040  47,95,64

15. -Part B.—Auxiliary and Territorial Forces.

- (In thousands of Rs.)
Gross
) Expenditure. Receipts. Net.
Budget, 1927-28 . . . 86,10 .. 86,10
Revised, 1927-28 . . . 83,20 4 83,16
Budget, 1928-29 . . . 93,82 .. 93,82

An additional provision of Rs. 10 lakhs for the Territorial Force has been
made in Budget, 1928-29 to meet the cost of the recommendations of the
Auxiliary and Territorial Forces Committee which have been accepted by
Government. Otherwise, both Revised, 1927-28 and Budget, 1928-29 show
decreases as compared with Budget, 1927-28 due mainly to shortages of
establishments and smaller numbers coming up for training.

16. Part C.—Royal Air Force.

(In thousands of Rs.)

Gross
Expenditure. Receipts. Net.
) Budget, 1927-28 . - . 1,85,54 39 1,85,15
Revised, 1927-28 . . . 1,61,10 49 160,61
Budget, 1928-29 . . . 2,28,07 , 1,57 2,26,50

The Revised Estimate, 1927-28, takes into account a credit to Army
Estimates, in consequence of a readjustment of charges made in previous years,
of Rs. 20 lakhs. The Budget Estimate for 1928-29 includes Rs. 57 lakhs for the
extra initial and recurring cost of two mnew squadrons of the Air Force.
Provision in Budget, 1928-29 for the cost of the Air Force Accounts office

has been transferred from Part C to Part A of Army (see pages 142 and 143 of
the detailed estimates).

17. Deduct lump cut for probable saving anz underspending.

(In thousinds of Rs.)

Gross
Expenditure. Receipts. Net.
Budget, 1927.28 . . 80,00 . 80,00

Revised, 1927-28
Budget, 1928-29

. . 34,00 v. 34,00
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18. Total Army.

(In thousands of Rs.)

. Gross ' .

Expenditure. Receipts, Net, *

Budget, 1927-28 ., . 51,64,91 1,10,56 50,44,35

Revised, 1927-28 . . . 61,17,33 96,19 50,21,14 -
Budget, 1928-29 . . 52,8293 . 2,00,97 50,81,96
19. Marine.
(In thousands of Rs.)
Gross

Expenditure. Receipts. Net.
Budget,1927-28 . . . 80,60 12,60 68,00
Revised, 192728 . .+ 83,36 17,45 65,91
Budget, 192\8-29 . . . 85,19 16,76 68,43

The expenditure on account of capital developments in connection with:
the reorganisation of the Royal Indian Marine to be met from Suspense funds,
viz., sale proceeds of the Kidderpore Dockyard, has been taken at Rs. 1:50:
lakhs in the Budget Estimate, 1927-28, Rs. 10-32 lakhs in the Revised.
Estimate, 1927-28 “and Rs. 1073 lakhs in the Budget Estlmate 1928-29.

20. Military Engineer Services.
(In thousands of Rs.) '

Gross
Expenditure.  Receipts. Net.
Budget, 1927.28 . . . 4,36,98 .. 57,33 3,79,65
Revised, 1927-28 - . . 4,40,15 3520  4,04,95
Budget, 1928-29 . . . 4,36,00 76,39 3,59,6F

The increase in Net expenditure in the Revised Estimate, 1927-28 is nominal’
and is due mainly to the cost of building and electrification programme for
troops in 1927-28 being met fully from savings under Army heads, the credit of”
Rs. 20 lakhs earmarked in the Budget Estimate for 1927-28, from the funds
lying in deposit in the suspense account by accrual from sale of old or surplus
buildings, not being required. On the other hand, these funds will be drawn
to the extent of Rs. 405 lakhs in 1928-29 to meet the expenditure on the-
similar programme in that year. In the Budget Estimate for 1928-29
provision for the cost of accounts clerks has been transferred from
M. E. S. to Part A of Army (see pages 136 and 141 of the detailed estimates)
in consequence of transfer of the men to the Military Accounts Department.

2]. Statements are appended to this Memorandum which give actual
and estimated gross and net expenditure figures from 1924-25 under Army,
Marine, Military Engineer Services and also the totals. The figures for Army
from 1924-25 to 1926-27 cannot be classified under the new heads adopted from
1927.28.

23. If Honourable Members desire any further information on the details
of the Military Budget, they are invited to obtain it by personal request to the-
Financial Adviser, Military Finance.

"A. MACLEOD, .
Officiating Financial Adviser, Military Finance..
New Dgrnr:
The 31st March 1928,
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ARMY.
: 1027-28,
I
Actuals, Actuals, Actuals, Budget,
192425, 1925-36. 1926-37, 19&&-.19.
Budget, Revised.
. Exrryprruze.
Inlia— ! -
Part A —Standing Army, |
Effective Services.
Alainte A R R R R R B
aintenance of the Standing Army,
Administrati ) g A 17,03,96,030| 16,05,44,(00 15,79,37,110
inistrative services . .
‘ fabtish N ~ - 6,52,29,09¢1  6,08,32,000( 6,70,62,150
Manufactaring establishments . !
*8,19,27,610]  2,89,48,000, 2,73,29,80
Army Hendqunrters, smﬁ' of Com-
mands, ete. « . . .
’ . : 2,02,36,020{ 2,03,10,000 2,00,96,350
Purchase a‘.lnd .sa}ﬁsof stores, equip-
ment and anim . . . '
' 4,35,38,0%01 3,93,56,000, 5,30,93,960
Special Services -, . . . . i
! 65,500 40,000 14,060
"Transportation, consex;ancy, ar;]tx-
malarial measares, hot weather
establishments aud’ miscellaneous — ! 3,69,36,550| 2,81,568,000] 2,25,13,080
ToraL—~EFFECTIVE R ! 35,54,42,000 33,79,85,000'34,80,45,000
Non-, ective Services. '
Non-effective charges , . R ' 4,71,97,000f 3,15,52,000| 3,45,58,000
Part B.—Auxiliary and Territorial
Forces—Effective . . .R I 86,10,000, 63,20,000] 93,832,000
PsArt ](;.—Royal {Eﬂ‘ective . .R i 1,35,57,000 1,09,41,000 1,26,74,000
ir Force .
- { Non-Eftective ., R . 52,000 2,000! 4,000
R " 1,36,09,000 1,09,4'3,000I 1,28,78,000
Deduct— '
(1) Probable ravings in connec-
- tion with the introdaction !
of mnew measures i 16,00,000
(3) Lump cut for under-
speading . . . . | 80,00,000 18,00,000
. . {Eﬂ'ective . . R 39,73,36,326' 41,17,74,810 41,51,71,950, 87,28,00,000| 85,72,49,000 36,67,01,000
oTAL INDIA, i
: Non-Effective . R! 5,10,79,766, 4,55,04,772 4,56,10,408 4,749,000 3,46.51,000, 3,45,57,000
44,54,16,092[ 45,73,39,582| 46,17,82,446 42,00,58,000) 39,19,08,000, 40,12,58,000
£ £ ‘e £ £ £
EXPENDITURE. - -
England—
Part A.—Standing Army.

Effective Services. -
Maintenance of the Standing Avmy. 2,792,300, 2,802,2 2,831,300
Adminjstrative services . . . . 404,700 350,800 387,800

i
Manufacturing establishments . 743,%0 €44,000] 677,900
Army Headquarters, Staff of Com- )
mands, ete. . ., . . . 70,000 75,000 74.000
- - i
Purchase and sale of stores, equip-* i
. ment and animals . . . 779,000 549,000, 580,500
f
—_—l
Carried {£ I 1,769,900 4,453,000 4,551,500
,arried over . - !
R| 44,84,16,002] 45,73,39,587 46,17,82,446“ 42,00,65,000' 39,19,02,000' 40,12,58,000

|
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ARMY—rcontd.
> ' . 102728, .
Winter | fonser | fsear | - Tt
— Buadget, Reviged.
R| 44,84,16,002| 45.73,39,352, 46,17,62,446 42,00,58,000‘. $9,19,03,000| 40,12,58,000
Brought forward .{ -
£ 4,769,900, 4,454,000 4,551,500
Bpecial Bervices . . £ / 18,000 20,700, e
Tranaportation, eonservancy, antfs |
T et hta e
lanecus . . . . £ 669,000, 493,200 630,000
Torsv—Esrecrivs £ 5,474,000 4,067,900 / 5,081,500
Non-Effective Services,
Non-effective charges N .2!‘ 8,573,900 3,631,-800 8,686,200
Part C.~Boyal Air Force— .
Effectives o+ o« o o3& 479,500 371,700 745,700
Noo-Effective . . . & 15,000 16,800 14,000
Tomas, Pasr C . | B | 4045000 367,600 759,700
i £ 9613,000 9,704,275 9,608,842 9,543,300] 6,967,200/ 9,527,600
Torar Exouarn {Eﬂ‘ectm +R| 6,13,81,504 6,58.13,05'.’.i 6,14,67,398| 5,95,44,000 7,11,95,000] ,76,96,000
Non-Eftective B! 3,03,56,454] 8,12,20.714] 9,562,01,033| 8,56,89,000, 4,86,35,000] 4,93;39,000
R| 0,82,30,058| 9,70,42,708) 9,68,88,426] *9,54,38,000.*11,98,30,000] 12,70,35,000
Tt;fv‘:-l'.‘nrim: {Eﬂectiu . B| 4,87,17,830| 47,75,67,862. 47,06,69,343 43,38,53,000 42,84,44,000] 44,43,97,000
Non-EffectiveR| 8,79,38,260 7,67,04,486) 8,18,11,629| 8,31,38,000' 8,82,80,000; 8,38,96,000
R! 54,66,56,080 ss,m,sz.:us[ 56,84,70,572| 51,54,91,000' 51,17,83,000 52,82,93,000
Rzvawvus, -
Effective . R| 2,01,85,651] 2,86,15,681] 8,10,68,459; 64,50,000,  85,15,000! 1,42,36,000
Wudis , o, o {Non-EffectiveR| 10,909,085 1573,770| 10,72,528| 15,523,000  14,84,000 12,329,000
Torar R 8,11,85,766| 3,01,80,351| 8,30,96,085; £0,41,000  49,99,000, 1,54,65,000
England  , , . ., .9' 473,201 8:0,655. 369,771 sol,soo: s4e,soo! 347,000
fective BT 3641413 2065,816  26,79,297 16,96,000, zs,os,ooo;’ 25,13,000
Non-Effective®  10,01,480,  6,50,781]  11,18,415 11,190,000, 31,13,000  21,20,000
Torar B 47,32,002 U3,08,547| 96,07,713- *30,15,0C0' ‘w,zo,ooo'{ 46,33,000
Effective R 3,26,27,088| 3,12,71,307| 8,36,45,766]  £8,85,000° _so,as,ooo" 1,67,48,000
Torar Brvanve{ Non-Effective R 3090575 22,24,501]  30,80,941 26,71,000' 56,06,000,  33,49,000
Totar B’ 8,50,17,605 3,3495,808) 3,67,36,607, 1,10,56,000 96,19;000; 2,00,97,000
N!'; “Ev.lnr: {lndh + <R 41,72,31,326} 43,71,50,231) 43,87,43,461] 41,20,17,000 36,69,04,000! 38,57,93,000
Evgland R, 0,35,07,008] 9,37,6,219 9,20,00,714] *9,34.18,000 °11,52,1o,ooo' 13,24,03,000
flective B 43,55,00,737| 44,68,16,456| 44,80,12,567, 42,39,68,000 42,24,21,000 42,76,49,600
Non-Effective B 8,45,47,675| 7,45,69,085] 7,87,20,568 8,04,67,000° 7,96,93,000 8,65,47,000
Torar, R 61,07,35,412| 62,08,86,450| §2,17,34,175) w,u,ss,oool 50,21,14,000, 50,81,86,000
. ' |

© FOr purposes of these entries, the sterling figures have been converted into rupees in the Budget

timate for 1937-36 at 3s.

=] B, and ip the Revised Estimate for 1027-23 at 1a. 6d.=1 B



122 BUDGET FOR 1928-29.

MARINE.
: J937-28
Actuals, Az:!tua]s, f’c;teu;l,s, Bgdggt,
‘ 152 26-37. 26-29,
1924-26. 1935-26. Budget. Revised. 192529,
- EXPENDITURE.™
India ¢ s o o o B| 63,1832 dse000 | 481597 67,56,000) 52,43,000]  6,87,000
£ 310,240 | 186,903 101,749 230,400 232,000 212,400
England [ T '{R 21,902,396 | 18,69,087 10,17,494] 923,04,000 | *30,93,0000  28,32,000
- TotalExpenditure R | 74,10,717 [ ¢7,30,028 65,33,481| - 80,60,000 83,36,000( 85,109,000
' )
\ REVENUE. .
Todia .-« o o« o B[ 1L,12031| 1474245| 158LE83 12,60,000 | 17,45,000,  16,76,000
Evgland . . . . .
& ]
Total Revenue R | 11,12,081 | 14,74,245| 15,681,858 12,00,000 | 17,5000  16,76,000
India « o R| 4105300 8386746 3024100 496,000 | 34,958,000  40,11,000
Nrr (Euglxm& .« R 2,09,306 | 18,69,037{ -1017.484| °23,04,000 | *30,83,000 |  25,32,000
EXPEN-
DITURE. - .
Total « o« B 6297,786 ]| 5255783 40,561,593  68,00,060 65,981,000  68,43,000
MILITARY ENGINEER SERVICES.
1937-28, Budget,
Actnals, Actuals, Actuals, 1028-29,
1924-25. 1925-26, 192€-27.
Budget. Revised.
* EXPENDITURE. ’
Idis o . . . . R 42054793 | 4,24,64017 | A37,67,596 4,33,73,000 4,40,05,000, #31,74000
. |
£ 53,028 34,006 40,194, 32,500 = 6,000 82,000
England . e { ) ; N
R| 53027  3,40,652 4,01,940 *3,35,000 | *—g0,000 %26,000
. | y
Torar Bl 4,25,85,080 ' 4,28,74,669 | 4,41,69,536] 426,985,000 | 4,40,15,000] %36,00,000
REVENUE.
Indis + o o« o . R 328,000 89,81,248] LIL4047% 57,23,000 3520000 7639000
ndia . ., . R, 3,87,73,738 | 3,350,769 | 3,26,08,117| 8,76,40,000 | 4,05,75,000, $55,35,000
Nzt . )
ExreNpr-{England . . R 5,30,287 3,40,652 4,01,947 #3,25,000 | *—80,000 4,26,000
TURE. B
Toran e« B3030402 |335,43,421 | 3,50,10,057 3,79,65,000 | 4,04,95,000, 8,59,61,000

*For purposes of these entries, the sterling figures have been converted into
Estimate for 1927-25 at 2s.=1 R and in the Revised Estimate for 1927-28 at 1s. €d-=1 R,

rupees in the Budget:
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Exrswpivuss.

indis . o
Rogland . .

Total Exnendliture ,

Eugland « s

Total Recefpts .

odis .
Nar'
Exrxwpr-{ Eogland
TUNS,

Turas

~

Actuals,
1924-25,

'

Actusls,
1926-26,

S

Actuals,
1926-27,
Budget.

" 1927-98

Budge
1928;339':’
Revized.,

140,56,59,208

50,46,64,590

61,01, 58,039|M,01,87,000

4.4,13.41,000' 45,01,19,000

10,098,367
10,09,82,071

9,925,244
9,02,52,455

9.900.765[ 9,500,300
B.MW.BW'MGO,BS,OOO

|
3,213,200 9,772,000
'13,55.43,000, 13, 02,93,000

59,06,61,677

60,39,37,045

|
60,91,63,860 56,72,49,000

!

56,40,64,000 58,04,13,000

8,55,78,757

4,00,44,544

4,57,70,358] 1,50,34,000

1,02,64,000 ' 2,47,80,000

478,291
47,832,003

330,655
33,006,647

869,771
36,97,719

301,600
#30,15,000

-

547,400
46,33,000

848, 500'
#46,20,000

4,08,11,659

4,39,51,301

4,04,68,064/ 1,60,49,000

1,43,64,000, 3,04,12,000

46,01,10,448

9,62,29,7¢0

46,40,30,746

9,69,45,908

46,43,66,687 45,41,563,000

9,38,10,138/*9,50,47,000

i
‘3-09:77.000| 42,68,39,000

*11,52,33,000. 12,56,61,000

65,69,40,218

57,09,566,834

56,96,86,825(53,93,0,000

54,93,00,000, 55,10,00,000

I
1
!

® Por
Estimate for 1!

pn;goul of these entries, the sterling fizars have been converted into rupees in the Badget
7-38 at 2s.=] B, and in the Reviseq Eqtimate for 1927-38 at le. 6d.=1 B.)
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Statement showing tﬁe distribution, as between voted and non-voted
of the gross expenditure of the Central Government
as shown in the Budgets presented to the Legislature.

[In lakhs of rupees.]
1926-27. 1927-28. 1928-29,

Per- Per- Per-
gn- cent- cent-

Non- i Non- ago Non- 880

Voted. Total. | of | Voted. Total. | of | Voted. , 4
vote@ votted voted. votted voted, | Total v:ted

0 0 to

total. total. |total.
) \ - | T jp—— T T

Expenditure | 97,79 1,14,59 2,12,38 46 | 03,44 1,1201 205,45 45| 06,121,13,87 2,00,00 46
charged to . [ .
revenue, ' b

I

‘Expenditure | 28,21/ 3,86 32,07 88| 2693 3590 3052 88| 30,05 436 34,41 87
not charged | ! |
to revenue, | i

1
| .
| .
! :
! ! '
l '

Total Expen-' 1,26,00: 1,18,45 2,44,45] 52 I 1,20,37, 1,15,60 2,35,97 51 : 1,26,17 1,18,23) 2,44,40 652
diture both ) i
charged I ' '
and not ' I
charged to | . ! :
revenue, . } i

!

These figures have been arrived

at as follows :— .
Expenditure as per Budget -

x%tatement r . . 1,30,38 1,25,26 1,29,60
Add—Working expenses of— : -

(a) Rallway Department 68,81 66,94 66,31

(5) Posts and Telegraphs 10,53 10,53 11,13

(c) Irrigatfon . 12 11 9
Add—Refunds . . 2,54 2,56 2,86

2,12,38 2,05,45 2,00,00 .
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APPENDIX IIT,-

PRO FORMA ACCOUNT OF EXPENDITURE ON DELHI AND
THE DELHI PROVINCE.

Preratory NOTE.
I.—Scope of pro forméa account,

The following pro formé account, with its supporting statements,
exhibits the expenditire, initial and annual, on Delhi and the Delhi
Province and also any Teceipts and savings which form a direct
set-off. to that expenditure.  The account has been prepared in
consultation with the Auditor General and carries his approval as
regards both its form and its substantial completeness af the present
date subject to the qualifications implied in the following prefatory
remarkg; it will be added to, or amplified later, if experience should
show this to be necessary.

2. The main item of the account, as regards non-recurring expendi-
ture, is the Delhi project proper, the figures for which appear against
item 1 of Part I.—Initial Qutlay. The principal recurring charge is
thut representing the expenditure in the new province, which appears
as item 1 of Part II—Annual Expenditure.

8. The account necessarily exhibits any expenditure occurring
under the named heads, without qualification on account of contri-
tutory causes. It must, therefore, be clearly understood that the
increase of expenditure, including that in the Delhi Province, is not
wholly due to the change of Capital. Thus, an increase of the
garrison at Delhi on strategic grounds had been already independently
and strongly recommended to the Government of India by the Chief
of the General Staff and endorsed by His Excellency the Commander-
in-Chief in July 1911, before the transfer of the Capital had been
officially proposed, and the construction of the accommodation of -
the troops salready there. had long been recognised as pressing.
Similarly the recent advance in the policy relating to education and
sanitation, particularly the latter, would, under any circumstances,
have involved increased expenditure in the city. For practical pur-
poses, these considerations must be ignored in the figured statements,
as well as various similar points of minor pecuniary significance.
The same principle will be applied to the Railway expenditure, {.s.,
the cost of any remodelling of the railway system which is connected
with the constitution %f the new Capital will be exhibited in full
in the pro formd account. A wholly independent railway require-
ment, such as the permanent marshalling yard which will eventuall
replace the temporary yard now in use, will not be shown. .-

I1.—Relation between the f;ro tormd account and the regular acoounts.

4. A brief explanation is added below connecting the various items
in the pro formd account with the entries in the published accounts
and estimates. Some further explanations are also to be found in
the account itself and in its supporting statements.



Ttem 1 of
Part I of
pro formd
account.

Ttem 309,

shid.

Item 2, ibid,

“Ttem II, i%¢d.

‘Items land I
-of Part II of .
pro formd
"account.

Items 8 {a)
and III of
Part I of
pro formd
account,
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5. The capital expenditure directly incurred on the construction
of the new Imperial Capital at Delhi is shown in the regular accounts
under the special head ‘‘57—Initial Expenditure on the new Capital
at Delhi,”” The only other item of expenditure which will be recorded
in the capital section of the regular accounts is that arising from
diversions or re-arrangements of the railway system, which will appear
under the head ‘‘53—State Railways.” -

6. The initial expenditure incurred during the years 1911.12 and
1912-13 in connection with the provision of temporary accommodation
for the Government of India at Delhi, pending the construction of
the new Capital, has been treated, on the advice of the Auditor
General, as a revenue charge, under a special minor head styled
“‘Temporary Delhi’’ subordinate to the major head ‘‘41—Civil Works'’,
Any non-recurring receipts which may eventually be obtained in
connection with these temporary works, e.g., from the sale of lands
and buildings when no longer required by the Government of India,
will be similarly credited under a special head subordinate to the
major head **XXX—Civil Works™.

7. The remaining expenditure is mainly brought to account in
one of two ways: either, first, as expenditure of the new Province;
or secondly, as departmental expenditure chargeable to the Depart-
ment in which it is incurred.

8. The expenditure and receipts appertaining to the quasi-pro-
vincial administration of the Imperial ares are brought to account
in the same way as in the case of other minor administrations. It
will be noted that any grants which may be specially given from
Imperial revenues in aid of the Delhi Municipality or other local funds
will be brought into the regular accounts and consequently, into the
pro- formd account also, since they will appear as charges of the Delhi
administration,

>9. Expenditure which does not appertain to provincia] administra-
tion is recorded, as in the case of other provinces, under its.appro-

" priate departmental head in the regular accounts, Thus expenditure

on the land and buildings required for the new Cantonment, and any
corresponding receipts, appear under the Army and Military Works
heads respectively, under both of which a special Delhi sub-head
has been opened. Railway capital outlay has already been referred
to. Railway revenue charges and receipts similarly come under the
Railway account head. In these cases, the pro formd account neces-
sarily exhibits only initial expenditure and non-recurring receipts, as
Military expenditure is not being permanently increased and the
influence of the new Capital on the ordinary daily receipts and working
expenses of the Railways cannot evidently be satisfactorily isolated.
This latter consideration also applies to the case of Postal and Tele-
graph expenditure, which moreover represents ordinary administrative
expenditure of the department, and is relatively insignificant in
amount. For these reasons, in the case of this department neither
the initial outlay nor the recurring receipts and@ expenditure have
been included, =~
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10. There are aleo & few items of expenditure and of actual receipt Items 4 to 7

or of definite saving which are not recorded in the accounts of the *p4I sad IV,
Delhi Province or in the departmental accounts, but which it i8 Tepsgand I
necessary to take into consideration in calculating the expenditure on to IV of
Delhj and the Delhi Province. Most of these are self-explanatory, Part II 05
but attention may be called to the intended treatment of the sale- f::m{::_"'
proceeds of vacated lands and buildings at Calcutta (if any) and else-«
where. These will be credited under the major heads LXXXV— Item1 of
Miscellaneous’” and “‘XXX—Civil Works", and the pro form4 account Fart L
will take credit only for actual Imperial receipts. No acoount will

be taken, in the statements themselves, of book transactions, or of

the considerable savings obtained from the vacation of rented accom-
modation, i.e., of relief in yespect of rental payments which the Local
_Government obtains by giving up private buildings previously leased

for provincial establishments, and moving the latter into offices formerly
occupied by the Government of India. Any reference made to sucg'

saving will, therefore, be found in an explanatory .footriote, [See

Part I, Note 5.} . | ’ o

11. Outlay on stores and all other expenditure incurred in. England
under a capital head or as a revenue charge, which can be distinguished -
a8 appertaining to the construction of Delhi or to the administration -
of thp Delhi Province, have been included in the pro formd account. -
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S IR X :
Parr I.—Ixit1an Ogtrav.

T OF ‘EXPENDITURE ON DELHI AND THE
' DELHI PROVINCE. .

[Figures in thousands of Rupees.]

I :
. IR .. | Actuals | Revised | Budget . Actuals | Revised | Budget
Ex[em]iém‘e.,- to end of | Estimate,! Estimate, © Reeeipts. to end of | Estimate,| Estimate,
\ STy, L 182€-27, | 1937-28, | 1938-29. R c 1036-27. | 1927-28, | 1098-40,
» [\ v, ' + + . .
7 ; - g —_—
1. DELHI + . PROJECT: ’ I.—Receipts which may be
Capital outlay on Perma-| oblaned ’n_secount
nent Delhi chargeable| " of Imperial buildings
to Head *57° (for] ~ . N vacated by the Govern-
details pee ‘Statement} | - - I, + 1+ 'ment of Iudia or
I-a) . .. o ;. e} :12,39,68 54,00 |, 78,68 attached offices in i )
3, Temporary Delhi- ® © - ;1 - 54,83 e .. ' consequence of the
3, Initial expenditure of}-. .. | . oy move et .0 .| - 10,20 1,80 &7
non-Civil ' Depart- , v *
mentg s 2 .f ;. ] » KA . b -
(a) Militaryservices} .|, 1,0049| | 1,59 1.4 [ ‘ o e
(b) Railways} . =)' 04,20 8,68 9,40 N
4. Non-recurring grant to I1.—- Non-recurring receipte |
the Punjab Government on account of Tem-
in compensation i»r%x‘; L o b g , " porary Worke . | . 2 .
penditure -incurred - ! R -
new + headquarters . - ) B
buildings for the Com.| S e ,
missionetship: trang-| s .o i » o Tan e s :
ferred from Delhi . 1,36 we t .o 1| HIL.—Recoveries on account 1
8, Cost of - withdrawsal toy - @ = - R of land or buildings ‘ R
Delhi of Imperial offices vacated in tho old
previonsly located at Cantonment of Delhil| e
Calcutta or elsewhere . 4,70 1,¢4 98 N
Special non-reenrring .
monetary concessi;mst lt‘.‘o
establishmeunts o e X . )
Government of India and 1V.—Miscellaneous items , 6,46
attached offices on the .
oceasion of their first )
movetoDelni . . 8,45 03 78 — e | e
*.Miscellaneous items § . 10,03 62 69
ToTAL 15,423,383 67,36 92,06 . Toran . 127,68 1.80 47
Total expenditare to end |\ ——— 4 Total receipts to end o —_— p—
of192¢-39 . . . 17,01,75 192829, ., 29,95
Net expenditure to end of —
1028-29 , . . . 16,71,50

* Note 1.—The head “ Temporary Delhi > has been closed from 1st A
as part of the expenditure of the Delhi Province—see Part II of Account, -

4 Norz 2.—The expenditure included vuder item 3

details are as follows :—

Acquisition of land
Coat of buildings

Establishment charges

Tools and plants .

1 Nore 3.—The figures relate to charges for the acquisition of land and outla
These figures iuclude transactions on account of Delhi New Capital Railway Work
§ Note 4.—The expenditure shown against i'em 7 re
Accountant General, Central Revenues, and the cost of tem,

with the change of Capital.

Il Norz 5.—These heads will record only actual receipts obtained from the
explained in paragraph 10 of the Prefatory Note, this procedure has the effee
respect of rented accommodation. Thus from 1912-14 10 1922-33 the Government of

the vacated Imperial buildings in

Torar

Zaleutta, saved Rs. 7,69,50 partly by
accommodation previously leased, and partly by being relieved from the necessit
effect from 1922-24 rent is bring recovered from t
and the receipts are being shown under head 1.

(a) Includes Ra, 19 lakhs on account
Ra. 20,000 on account of rent veceipts,

he Local Government for the p

presents mainly the
porary establishment e

pril 1913, subsequent expenditure being treated

(a) is that relating to the formation of the new Cantonment, It

Tovedr,  Tovised Eetimate, B amate,
. 13,20
. 87,47 L5 .« 14
] 6,76
. 2,08 .
. Loode 1,69 “Le

also,

sale of the

being

¥ on railway facilities at

t of excludin

Nangal Rawa,

proportionate cost of the Ofce of the
mployed in the Secretariats in connect foe

vacated buildings and land. As
g a_substantial trme Aaving io

Bengal, by moving it

enasied 1 Ao g its offices into
y of renting farther ac
ccupation of Central by

Pense . with private
commodation. With
uildings at Caleatta

of value of premises No. 3, Koilaghat Street sold to E. B, Railway ang
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PRO FORYMA ACCOUNT OP' EXPENDITURE ON DELHI AND THE
. DELHI PROVINCE.

Pazr 11.—Axvycan EXrexoirere. -
* [Pigures In thousands of Rupeea.]

- N Y Bevised [ Bodeet | — - - — - 1 a 2. | Revised Pudzet °
Actuals, ) o : Actuals, ? ;
Zxpenditure, Estimate,] Estimate, Reeeipts. . Estimate,| Estimat,
19221 ) 19930 | 13-, e e, 19359,
L. Expenditare of Delhi | L—Revenue of Delhi
Provinee® . . &,80 923,56 96,13 LA 42,9 4240 42,97
N . ; < - . 1
0 ol
. ' n' 4
- - . . ; - 4
A Miscellsncong fteme . - » 2 fn . " e S F
. IL—Saving ander Cal- . R
[ ] eutts house allow- |
- ances 1 - . o4 82 86
B . B . : .
. . . ot
. . N e
ITL.—8aving under hinl . P L R
, journey and travel. -~
contingencies ' ' B
on sccount of -
shorter move of
Secretariat  and . .
attached offices g , ! 2,50 460} . 2,50
| .
{ £
pros
!
. +
. - ]
o
. - B . ‘ H ! -
Totsl expendiinre .| 05| o8| o864} IV.—Misnellancone. . 1 .
fiems . 4 .-; el B 10
- # —
. . R "
. b N
Kot expenditare . o0 4.8 ®,10 Total receiple . - 4818 45,90 l 46,564
® Novs L——The detalls of this frem are im Btatement I1-A.
¢ Kurs 1—The Grure shown against II will be subjeet Lo increase ac sdditional eflicers are successively

trandferved frem Caleutta to Delhi. .

3 Novs 3.—-The Arure shows againat fem 11T s & minivvams Srare eslealated once for all om t he assumption that al-
ofiere or portinne cl_ ofices which previcusly moved between Calcutta and Simia have enbsequemtly moved vegularly
betworn biethi and Simia, The actual saving threnghent has been large owing 10 certal> establi-hmente which previcoaly
moved to Calruiia being retained in Simla ghent the cald westher,



130 - BUDGET FOR 1928-29.

STATEMENT I-A.

Details of Capital outlay on the Delhi Project working up to the total figures shown
' against item 1 in Part I of pro formd account.

(Figures in thousands of Rupees.]

Aoctuals to ¥ Revised Budget
Items, end of Estimate, Estimate,
1920-27, 1827-28, 1928-28,
A.—Salaries and allowances—
(@) Preliminary Investigation—
(i) Gazetted officers . . . . . 2,04 s
(ii) Non-gazetted officers . . . . 14 vee
(5) Public works and electrical officers employed
on the Project— b
(? Gazetted officers . . . . . 93,26 7,62 6,90
(ii) Non-gazetted officers .« . . . 69,23 8,63 8,756
(¢) Miscellaneous officers (including all others
employed on the Project)—
(i) Gazetted officers . . . . . 5,70 12 12
(1)) Non-gazetted officers o . . . 4,93 39 46
(d) Leave allowances . . . . . . . ) v
B.—Travelling allowances of officers and Establish- ‘
ments—
(4} Preliminary Investigation—
(i) Gazetted officers . . . . . 23
(i) Non-gazetted officers . . . . 2
(8) Public Works and Eleetrical officers employed
on the Project—
(i) Gazetted officers . . . . . 8,26 72 68
(ii) Non-gazetted officers . . .« 4,86 44 45
(¢) Miscellaneous ‘officers including all others
employed on the' Project— )
(i) Gazetted officers . . . . . 71 2 2
(i1) Non-gazetted officers . . . . 46 6 6
C~Supplies, Services and Contingencies— -
a) Preliminary investigation . . . . 51 s s
sb) Public Works and Electrical officers employed
on the Project . . . . . . 6,87 72 69
(¢) Miscellaneous officers employed on the Project 46 1 _ 1
Loss on account of Exchange . . . .
Total A, B and C . 1,97,67 18,63 |- 18,14
Deduct—Credits from other heads of accounts . . 4471 8,53 7,36
Net total A, B and C carried over . 1,562,96 10,10 10,78
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Details of Capiial outlay on the Delhi Project working up to the total figures shown
against item I in Part 1 of pro formd account—contd.

[Figures in thousands of Rupees.]

Ttems, Amdor® | Bimate, | Betesate,
1936-37, 1937-28. 1028-29,
_Brought forward Net total 4, B.C. .|  1,62,96 10,10 10,78
.
D.~Works Expenditure—
(i) Buildinge—
(2) Government House . . . 94,08 22,67 | 44,34
(t) Seorctariats . . . . .| 16872 11,67 3,03
(c) Other buildings - . . . .| 21243 112,66 20,95
(d) Legislative Chambers . . .| 73,70‘ 920 4,24
G Communications » .~ . . .| 2866 1,00 121
(iii) Miscellaneous Public Improvements ~ .| ' 17,07 216 | 189
(iv) Electric Light and Power . . . 54,80 6,12 3,73
() Imigation . .+ . . . . 39,62 917 | s
(vi) Banitation including storm-water drains,
sewage and sewerage disposal, water- o
supply and conservancy . . . 1,07,03 7.18 6,38
(vii) Toolesnd plant . . . . . 92,70 1,36 i 1,56
(viii) Stock and Buspense . . . . 5174 | . —23,59 —2,10
(ix) Miscellaneons . . . . .| = 89,99 . B8 60
(x) Maintenance during eonstruction ' .= . 82,53 | 2,93 3,50
Railway division « . . . 13,79 _ -
E.—Aoquisition of land taken up for the Projeoct . . 34,23
F.~Other Miscellaneons expenditure o e ] - o
Alinus Reserve . . . . N . oo -;2,50 -—10,98
Dodfct——Beoeipu on Capital Account. .« e 54,32 9,50 10,00
" Toran . 12,69,68 54,00 78,68
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STATEMENT 1I-A,
Revenue and Expenditure of De]hx and Delhi Provmce

[Figuren in thousands of rupees. Y]

ReoRIeTS, ExreNpITUBR,
Revised [ Budgel R Budget
Actuals | Esti- | Esti- Actuals :“;lt:f ¢ l:lnt %z.e
Major Heads of Accounts. or mate | mate Major Heads of Accounts, for mate male
1926-27.] for for 1926-27,| for for
1927-38.| 1928-29.| 1037-28.| 19.8-29
I ~Customs . . . —9 e 2, Taxes on Income . . 47 . 88 64
6. Land Revenue ., . ., 68 55 &0
11,—Taxes on Iucome .1 11,201 11,48 10,96
_6. Exe.ise . . . . 8,41 8,90 3,74
IV,—Opium . . . 7. Btamps . . . N 8 8 8
) : : ‘8, Forests * . . . . 1 10
V.—Land Revenne . .} 4,16 4,14 414 .
R .9, Registration. ~ . . ., (] 4 4
VI.—Excise .« «| 859 8,14 8,56 | 15, Miscellaneous Irrigation .
. . Expendituare, [} [ [
VI1.--Stamps .« o 824] 8,21 82510, Interest s« .« ) 633] 8h1) 838
22, General Administration . 3,00 3,40 249
I1X.—Registration . 44 46 4
. 23, Audit (a) . . . . 18 21 23
X]V.—Irrigation works for
which no Capital 24. Administration of Justice .| 3,87 2441 3,58
Account is kept . 2 2 2] ‘
25. Jails and Convict Bettlements 1,28 1,96 1,42
VI—Interest . . . 18 iy T wyp : ' : :
xVI %, Police . . . . .| 838 s803| o6
—Administration of Jus- 28, Ecclesiastical . . . A 25 25
Vil tice + o . . 52 89 42 o
. 29, Political . . . . 1 8 2
1.~Jails and  Convict 81 Edueatxon . . « . 6,18 8,60 9,19
v Settlement ., . 22 24 2 : ’ ’ ’
. s 32 Medxcal . o« . . 5,45 5,09 5,21
XIX—Police « .+ .+ 8 21| - 14f33. PublieHesth . . .| 1,43[ ave{ 260
. g | 34 Agenttue o 52 51 58
—Education . . 48 - h
xxI 35.' Indugtries . . . . 13 ] %
XXI1,~Medical . . . 8 16| ~ 21 ] 87. Miscellaneous Departments . 3 3 4
. N . 38 Currency . . . . -9 20 10
v .~Public Healt . . e It
TXIIT—Publi e cmaworks . L. .| s7.08] 3492 3613
~—Agriculture N .
TXXIV.—Agri CivilWorks -Viceregal Estates, .
XXV.—Industries . . . 1 15 Delhi . . . . 213 1,46 1,68
XXVI —Mmcellancons Depart- | . 44, Territorial and Political Pen-
ments . « . 11 10 10 gions . . . . J| 81 51 51
XXX.—Civil Works * . . . 6,63 |... 5,98 5,63 § 45. Superannuation .Allowances
4 of and Pensions . . . 3,15 3,51 3,19
XXXIII.—Receipts in aid o
i supgrannumion . 20 42 42 | 46, Stationery and Printing . 1 4 3
XXXIV.—Stationery and Printing 2 2 3 | 47. Miscellaneons . . . 3,69 3,78 3,79
- - - 60B. Commuted value of pensions 1,00 1,67 1,67
XXXV.—Miscellaneons . . 1,97 1,81 2,63
Totak 4,00 | 42,40 | 43,97 i ToTAL . 8,F0 | 93,56 | 96,13

(a) Excludes proportionate cost of the office of the Accountant General, Central Revenues, Delhi, debitable to Part 1,



BUDGET FOR 1928-29. 133

R [ RO A.ppendix.;v'
COMMERCIAL- AND FINANCIAL SIATISTIch";

TaBLB I—stcm.ymnov L’




184

BUDGET FOR 1928-29

Appen

COMMERCIAL AND

TasLE I—

1919-20.

1920-21.

1921-22,

1022-23,

Recorded revenue compared with
recorded expenditure excluding
Capital Expenditure on Rail-
ways, Irrigation works, Posts
and Telegraphs, Vizagapatam
Port, Security Printing, the
Delhi Capital, commuted value
of pensions, Currency note print-
ing and Bombay Land Scheme
Capital outlay not charged
against Revenue—

Surplus N . . .
Deflcit . - . .

~ Capital Expenditure on Railways
* and Irrigation works not charg-
ed against Revenue.

Capital charge involved in the pur-
chase of Railways.

Capital outlay on the Posts and
Telegraphs Department not
charged against Revenue.

Capital outlay on Vizagapatam
Port and Security Printing
not charged against Revenue.

Initial Expenditure on. New Capital
at Delhi.

Commuted value of pensions not
charged against Revenue, -

Currency Capital outlay . .

Outlay on Bombay Land Scheme .

India’s Financial Contribution to

the War.
Net Public Debt incurred . .

Net public debt incurred, including
Capital transactions with Rall-
way Companies.

Value of commodities exported,
excluding Gold and Silver.

Value of commodities imported,
excluding Gold and Silver.

Excess of Exports over Imports,
excluding Gold and Silyer.

Net Imports of Gold . . .
Net Imports of Silver . . .

TOTAL NET IMPORTS OF GOLD AND
SILVER.

Excess of Exports over Imports In-
cluding Gold and Silver.
Net Imports of Currency Notes® .

Excess of Exports over Imports
including Gold, Silver and Cur-
rency Notes.

Council Bills and Purchase of sterlin

Rupee Equivalent thereof . .

Silver coined at the Indian Mints .

4

Ra.

23,66,28,825

14,42,99,228 |

f e -
8,90,79,617
8,22;22,308

26,00,85,276

26,55,72,106 |

52,34,07,408
51,76,91,284

Re.

27,65,01,700
22,97,67,115

81,61,617

1,35,27,418

49,19,30,108
49,75,33,002

Rs,

15,01,76,392
18,45,67,524

65,62,008

1,84,79,432

25,61,19,063
25,26,11,689

3,36,02,20,000

2,21,70,20,000

2,67,76,80,000

8,47,57,40,000

2,48,65,80,000

_2,82,59,80,000

3,16,07,20,000

2,48,19,20,000

1,14,32,00,000

(c) —79,80,60,000

(c)—33,94,00,000

69,88,00,000

35,83,00,000
29,22,90,000

2,10,80,000
6,48,40,000

1-—2,86,40,000
15,09,60,000

41,19,10,000
18,35,40,000

64,55,90,000

8,69,20,000

12,23,20,000

59,54,50,000

49,76,10,000

49,76,10,000

£ 31,226,219
84,54,98,000

87,72,19,767

(c)—88,39,80,000

(¢)—88,39,80,000

3,41,30,039

(c)—46,17,20,000

(c)—46,17,20,000

1,60,86,638

10,33,60,000
1,01,70,000

9,81,80,000

" 9,640,026
3,84,77,840

02,75,446

*Recorded from

{Bepresents net

Includes remittances of the
(a) Includes remittances of the
(b) Figures for 11 months

¢).Net
( $ Net
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dix IV,
FINANCIAL STATISTICS.
M1sCELLANEOUS. .
1927-28, 1928-20,
198 £-24, 1024-25, 1026-26, 1926-27, Revised, Budget,
e
2,38,00,768 5,68,25,608 8,81,18,187 . . 5,006,000
20,80,11,676 13,46,94,254 19,28,53,258 27,22,07,007 0,16,93,000 24,01,74,000
v v 8,42,78,830 . 4,00,00,000
5,21,560 1,17,66,881 2,28,64,130 82,50,180 | . ", 57,566,000 " 68,02,000
. . 81,16,871 48,36,320 27,82,000 48,20,000
1,54,78,062 1,42,18,868 9,06,184 61,63,127 . 54,00,000 ' 78,68,000
” . - 28,85,222 85,62,000 84,85,000
ve . .- 8,066,401 18,08,000 - 17,000
. . .- v 20,74,000 2,06,22,000
17,67,00,640 9,02,96,034 | —4,03,60,226 —4,86,84,205 | +8,92,05,000 | +12,86,09,000
10,04,05,850 0,18,70,606 | —4,09,06,807 —7,40,48,446 |  +8,25,15,000 | +12,86,09,000
3,08,37,00,000 4,00,24,30,000 |  8,86,81,20,000 8,11,06,00,000 ((5)2,98,55,30,000 .
2,37,18,40,000 2,63,36,40,000 | 2,36,00,10,000 2,40,91,80,000 ((5)2,38,85,20,000 .
1,26,19,20,000 1,46,87,90,000 | 1,60,81,10,000 70,13,70,000 | (6)69,70,10,000 .
£29,18,70,%0 78,92,60,000 $4,86,50,000 19,40,00,000 | (8)15,44,90,000 .
18,60,80,000 20,07,40,000 17,12,40,000 19,26,80,000 | (£)12,87,80,000 .
47,88,60,000 94,00,00,000 61,97,00,000 89,26,80,000 | (£)28,32,70,000 .
78,30,70,000 52,87,90,000 98,88,20,000 30,86,90,000 | (5)31,87,40,000 ..
1,64,60,000 8,00,000 | . $—88,00,000 6,20,000 | (b)14,85,10,000 ..
76,66,10,000 52,84,90,000 99,16,20,000 80,81,70,000 | (2)18,52,30,000 .
21,838,705 40,770,162 46,316,600 2,115,000 28,500,000 26,000,000
81,46,48,178 56,38,97,624 61,23,87,682 2,81,70,083 8,00,00,000 48,00,00,000
$0,00,791 $3,25,39¢ 30,73,478 50,49,436 (510,156,926 .
April 1922,
exportsof gold.

Go'd Standard Reserve.

Currency

porte.
sxports.

Department.
April to February),
oy
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COMMERCIAL AND

Tasrg I—

1919-20,

1920-21.

1921-22.

1922-28,

Maximum price in pence of an o0z,
%oy standard Silverin London
8. )

Minimum price In pence of an oz.
troy standard Silver in London,

Average Exchange upon Secretary
of State’s Bills sold per rupee.

Average of the daily telegraphic
transfer ratea from Calcutta on
London.

Rate of Exchange for the adjust-
ment of transactions between
the Indian and Imperial Gov-
ernments,

Maximum rate of discount on loans

on demand at the Imperial Bank

of India, Calcutta.

Minimum rate of discount on Loans
" ondemand at the Imperial Bank
of Im;ia, Calcutta,

Maximurn rate of discount at the
. Bank of England.

Minimum rate of discount at the
" Bank of England. .

Maximum Government balances at
the Imperial Bank of India.

Minimum Government balances at
the Imperial Bank of India.

Vaximam price in Caleutta of 5 per
cent. War loan, 1929-47.

Minimum price In Calcutta of 5 per
cent. War Loan, 1929-47.

Maxinmm price in Calcutta of 5 per
cggt. income-tax free loan, 1945-

Minimum price in Caleutta of 5 per
ggnt. income-tax freeloan, 1945-

Maximum price in Calcutta of Gov-
ernment 3% per cent. Rupee Se-
curities (Guaranteed).

Minimum price in Caleutta of Gov-
ernment 3} per cent. Rupee Se-
curities (Guaranteed).

Maximum price in Calcutta of 3 per
cent. Rupee Securities.

Minimum price in Calcutta of 3 per
cent. Rupee Securities,

804 (11th Feb,
1920).

48 9/16 (4th April
and 6th May
1919)

1s. 9°6914d.

1s, 6d., 1s. 84.,
2s. 4d. and 24,
9d.

7 (12th to 81st
Mar. 1920),

5 (5th June 1019
to 14th Jan.
1920

6 (6th Nov. 1019

“to 81st Mar.
1920).

5 (1st Apl. 1919
to 5th Nov,
1919).

18,26,33,000
(Feb.)

7,04,52,000
(Sept.).

95

90

96k to 96

71 (1st April to
17th May 1919).

60 (27th Feb. to
31st Mar. 1920).

50 (27th Feb,
to 31st Mar, |
1920).

72% (7th Apri
1620).

808 (6th March
1021),

. 1s. 8°66d.

7 (1st Apl. to 9th
June 1920, 18th
Nov. 1920 to 2nd
Mar. 1921).

5 (1st July to 3rd
Nov. 1920).

7 (15th April 1920
{3 31a Mar,

6(lst ;-()14th Apl
26,38,41,000 (July)
5,84,98,000 (Feb).
20

77

951 to 96

78

60 (1st to 16th
April 1920 and
5th to 15th Jan-
uary 1921).

52 (1st Nov. to
12th Dec. 1920).

62 (1st April to | 50 (1st April to
17th May 1919). 5th Oct. 1920 and

5th to 15th Jan-
uary 1921).

42 (1st Nov. to

47
22nd Dec, 1920). | April1921).

4384 (27th Bept.
1921).

82% (28th Feb. &
2nd Mar. 1922).

1s. 8°85d.

1s. 81d., 1s., 83d.,
1s. 83d.,1s. 4d., |
1s. 44d., 1s. bd., .
and 1a, bid. !

8 (16th Feb. to
81st Mar. 1922), '

6 (2nd June to

14th Dec. 1921). '

!
7 (1st Apl. to st .

Mar. 1021).

431 (16th Feb. to
818t Mar, 1922). ‘

25,87,46,000 (31st
July). i

5,84,64,000 (18th .
ov.).

-

87
78
89

-

80
62 (30th & 81st
May 1921).

65-8 (from 11th
March 1922).

653 (31st May and
1st June 1921).

(13t to 4th

61—34 (22nd

878 (22nd  May
1922).

803 (15th Deo.
1022),

1s. 4°448d.

1s. 8°76d.

1s. 33d., 1s. 3}d.,
28. 83d.,18. 4d.,
and 1s. 43d.

8 (1st to 26th
April 1922 and
from 11th Jan,
to 81st March
1928),

4 (6th July to
25th Oct. 1922).

4% (1st to 12th
April1922).

3(13th July 1922
to 81st March
1922),

83,19,07,080
(28th July).

8,22,54,000 (10th
Nov.).

88—8
81—8

938

87

and

23rd  March

1923).

55—8 (18t to17th
April 1923),

52—~8(22nd and
March

47—12 (1st to
18th April1922),
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MISOELLANROUS—conid.
023-24, 1924-25. 1925-28. - ' 1926-27, 1927-28, 1928-29,
b l { Revised. Budget,’
d 81/ h Oct. ‘83 7/18 (5th 8, 8. 30F (5th Ma 27 (6th D 27)
84 1/16 (3rd an 86 1/16(9th Oc [ ep! y ecT,
buln Jan., 13th | 1924), | 1925). . 1026).

snd 14th Feb,
1924).
30 11/16 (13th
July 1923).
1s. 4°534d.
1s. 4°46d,

1. 4d., 10. 4}d.
le. 41d., 10, 5d.,
aod 10, bid.

9  (14th Yeb.
to Slst March
1924).

" 4 (2Rth June to
14th Nov, 1923)

4 (since 5th July
1923),

3 (1st April to
4th July 1923),
29,74,64,000

(2oth July).
8,22,69,000 (0th
ﬁov ).
93—10
81—12

98—14
932

633 (8th Mar,
1924).

61 (3rd to 5th
April 1923).

57—12 (8th Mar.
1913).

S1—14 (3 to
Sth April 1923)

[

f

3y, (29th Dee. |
1s. 6-025d.
10, 5°51d.

1a, 444, ll ..
1s, SM'

and 1s. 64

9 (1st April to
oth April).

4 (31st July to
20th Aug. 1924).

5 (5th March).

4 (1st April 1924
to 4th March
1925),

82,18,07,000 (318t
July),

7,42,62,000 (31st

Dec.).
9414
9214
99—8
97
68—8 (10th July).

63—4 (18th Sep-
tember).

68—~—10(10th July)

63—8 (18th Bep-
tember).

80} él 9th lnd
23).

1s, 6°084.

1s, 6d.,1s. 61d.

7 (1st April to
20th May).

4 (3rd July to
27th September).

i
|
¢

2“ (zom October

& (1st April to
4th Augustand
8rd December
to date).

4 (20d October
to 2ud Decem-
ber,

28,96,31,000
(29th May). -

4,29,57,000
{11th Dec.).
97—4
0413

101—7
98—13

738 (27th
March)

07—10(5th May)

63—14

(25th)
March),

67—16 (15th to
18th May).

24}8 Bth, 11th

and 22nd A;
- 1027). . vt
1s, 6°902d. 165454, (estts
. mate).
10 BM 1s. 6d., 1s.—6d.
and 1s, 6id. .
7 (10th February { 7 (1st April to
to 81st March), 18t June, 22nd
. December to
date, -
4 (10th June to | 4 (28th July
S1st I ber). | to 7th Sept.),
6 (throughout the | 6 (1st April to
year.) 20th April).
. 41
86.41,13,000 (30th | 19,97,83,000 (st
July). April).
8,85,92,000 (17th | 3,05,02,000 (7th
D ber). October).
102—86 -101—11.
99—14 100—4,
110—4 108—1s, -
104—9 10513
79—1 Sl5th Dec- | 70—6  (20th
ember). April).
74—8 (1st April). 7H ()mh
67—14 (15th %0 67—14 (20 April).
21st December). ¢ erid
63—8 (1st and| 68—14  (Sth
6th April), December).
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BUDGET FOR 1923-29.

COMMERCIAL AND

|

TasLe I—
P
1919-20. 1920-21. 1921-22, 1922-23,
Rs. i Rs, Ra. Rs.
Max!mum amount outstanding on | 8,16,74,000 : 6,65,19,000 (Apl). | 7,80,08,000 (Feb,) | 10,50,43,000
London Register of Rupee Secu- (Apl.). (Nov.),
rities enfaced for Interest Drafts.
Minimum amount outstanding on 7,43,58,000 6,13,12,000 (Sept.) 6,36,30,000 (Apl.) 9,68,19,000
London Register of Rupee Secu-  (Dec.) (May).
ritles enfaced for Interest Drafts. ‘ i
Maximum price in London of 8} per 7 63§ 42} 39
cent. (Bupee Securities in Gold).
Minimum price in London of 33 per 403 33 343 34
cent. (Rupee Securities in Gold). |
1
Maximum price in London of India 69§ 61 631 69§
8% per cent. Stock.
Minimum price In London of India [ 543 61% 564 623
8% per cent. Stock. |
Maximum price in London of India’ 602 53 563 593
8 per cent. Stock. !
Minimum price In London of India } 473 433 474 653}
8 per cent. Stock. |
Maximum price in London of India ] 503 43 46§ 503
2% per cent. Stock. i
Minfmum price in London of India ‘ 40 378 392 44}
2% per cent. Stock. I -
Maximum price in London of 53 per ! . . 94} 102}
cent. Stock. '
Minimum price in London of 5} per | .. . 892 93}
cent. Stock. '
' Maximum price in London of 43} per | . .. .e 88}
cent. Stock., '
Minimum price in London of 4} per ’ . | o . 838
cent. Stock. X !
Maximum Government Paper Cur- | 1,85,14,79,000 1,70,73,89,000 1,79,71,49,000 1,82,28,25,000
rency outstanding. i (Jan.). " (Apl) (Oct.) (Aug.).
Minimum Government Paper Cur- ; 1,53,72,07,000 1 57 ,62,82,000 1,87,31,85,000 1,71,76,07,000
rency outstanding, ] (Apl.). | (Sept.). (Apl.). (Apl.).
Number of Post Office Savings ' 10,670 10,713 10,758 10,730
Banks. | } -
Number of accounts in Post Office ' 1,760,442 1,877,957 1,958,324 2,043,602
Savings Banks. . | B
Amount deposited in Savings Banks | 21,34,84,628 ' 22,86,21,716 22,26,24,825 | 23,19,98,761
Average of each depostt . . | 121°26 | 121°73 11368 113°52
Net addition to deposits . . : 2,52,39,787 | 1,61,37,088 - 59,96,801 93,73,936
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FINANCIAL STATISTICS—concld.
MiscELLANROUS—concld.
. 925-26. 1926-27, 1927-28, £1928-29,
192324, 1024-25 l 1 RBevised, Budget.
Ra. Be. Ba. Bs, RS, Rs.
,000 (ApL.) ; 9,48,86,000 (Apl. 59,21,000 | 8,73,81,000 (Deo.)
v‘?éﬂ’.:."m 10,20,08,000 (Apl.) ; (4pl) 8, O
Y 9, 69, 36,000 8,41,90,000 8,19,20,000 - | 8,09,28,000 (Nov.),
{7 ae (Mar.). (Maz.), (8ept.).
3 40} 54t 57% 58
1] 45 Frre 54t 65%
3
724 ) 60} 74% . 738
01} ‘o3 8t o7 o8
o2y 603 59% 63} 63}
821 64 543 672 59
[31} (11 492 623 52
“t 45 464 PrEn 4? -
106 108} 108 104 1084
%9 100 o0 101 1004
1] 89} o1} 033 94}
82} 853 85 883 804
1,86,18,08,000 | 1,84,19,40,000 1,93,34,10,000 | 2,00,63,42,000 1.86,01,80,640
{Fed.y. (Mar.). (Msr. ). (Aug.). (January)
1,71,28.35,000 | 1,72,49,20,000 1,78,23,07,000 | 1,80,47,21,000 1.71,44,71,000
(May.}). lJune). (Mny). (fm.). ay.)
10,635 10,727 11,162 11,904
2,080,814 2,164,478 2,817,300 2,518,142
$4,78,83,170 £5,68,94,007 £7,23,14,764] 20,60,89,641
118°64 11846 11750 11719
1,68,84,400 85,11,787 1,60,19,867 |  2,27,74,777
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