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INTRODUCTORY NOTES. 

l. Unless otherwise stated, the amounts given in these statements are in 
lakhs of "rupees, and the expressions " last year ", " current year " and "next 
year" stand for the :financia.I years I936-37, I937-38 and I938-.39 respectively. 

2. In the figures relating to previous years expenditure incurred in ster­
ling has been converted into rupees at the average of the daily rates for tele­
graphic transfers in Calcutta on London throughout the year in question. The 
current year's sterling expenditure has been converted at the rate of Is. 6 3f32d. 
on the basis of the actual rates during the first ten months of the year, but in 
accordance with the usual practice the budget estimates for I938-39 are based 
on the standard rate of Is. 6d. 

3. The statements of revenue and expenditure are· based on net figures. 
i.e., the totals include only the net expenditure on the Defence Services, the 
net surplus or deficit of the Posts and Telegraphs Department, and the net 
contribution paid by the Railways to general revenues. Unless otherwise 
stated, however, the cost of collection is treated as expenditure and is not ·de· 
ducted from the figures given on the revenue side. 
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2 EXPLANATORY MEMORANDUM: GENERAL BUDGET. 

STATEMENT I. 

Revenue Estimates. 

1936-37. 
(a) 

Accounts. 

-Customs 

Central Excise Duties 

Corporation T&ll:. • • • • . ) 

"Taxes on Income other than' Corporation t 
Tax . . • • • • .J 

Salt 

Opium . 

Interest 

Civil Administration 

·Currency and Mint 

<Jivil Works 

Payments from Indian States 

Other sources of revenue . 
Posts and Telegraphs :-

Net contribution to general revenues • 

Railways:-

Net contribution to general revenues • 

Deduct:-

Share of income tax revenue payable 
to Provinces 

Total 

.Add:-

Payments by Burma 

Transfers from Revenue Reserve Fund 

GRAND ToTAL 

40,61 

6,52 

13,86{ 

l 
8,39 

48 

39 

94 

1,19 

30 

74 

1,87 

11 

75,40 

75,40 

1937-38. 
~ 

Budget. Revised. 

42,60 

7,16 

1,45 

12,85 

8,25 

49 

71 

92 

1,07 

35 

70 

1,67 

15 

78,41 

3,23 

1,84 

83,48 

43,93 

7,74 

1,50 

13,50 

8,35 

46 

5R 

1,00 

85 

32 

61 

1,77 

43 

2,83 

-1,38 

82,49 

3,05 

1,09 

86,63 

(a) Revenue attributable to Burma has been excluded. 

1938-39. 

Budget. 

43,81 

7,76 

1,55 

13,70 

8,35 

45 

66 

1,00 

67 

31 

63 

2,00 

2,56 

-1,28 

82,17 

3,00 

75 

85,92 



EXPLANATORY MEMORANDUM: GENERAL BUDGET. 3 

Notes on the revenue estimates. 

Customs and Central Excise Dutie-8.-The distribution of these estimates 
is shown in Statements II and III. The figures for next year include Rs. 18 
Iakhs on account of customs and excise duties on motor spirit and ~rosene 
supplied to the Defence Department. Such supplies have hitherto been free 
of duty. · 

Taxes on Income other than Corporation Tax.-The share of income-tax 
revenue payable to the Provinces is calculated as follows :-

1937-3S, 1938-39, 
Revised. Budget. 

Total taxes on income other than corporation tax 13,50 13,70 

Deduct:-

Portion attributable to taxes oh emoluments of 
officers serving w1der the Central Government 
and to centrally administered areas 1,33 1,34 

Share of cost of collection 62 64 

Balance 11,55 "11,72 

Add:-

Estimated contribution from Railways 2,83 2,56 

Total 14,38 14.~8 

Deduct:-

Amount to be retained by the Central Government 
under the Niemeyer award 13,00 13,00 

Amount payable to Provinces 1,38 1,28 

Salt and Opium.-The distribution of these estimates is given in State­
ments IV and V. 

lnterest.-The variations are mainly due to the interest on the Silver 
Redemption Reserve. In the closing months of last year there was a consider­
able depreciation in the market value of the securities held in the Reserve. 
The whole of the interest received during that year and part of the interest 
received during the current year has had to be used to make good the defi­
ciency resulting from this depreciation. 

Currency and 1Jfint.-The main items are shown in Statement VI. 

Paymenl8 from Indian States.-The decrease in the revised estimate 
is due to the decision that Indian States whose tribute amounts to more than 
5 per cent. of their total revenue should have the excess over that per­
centage remitted. The , small increase in next year's budget is due to the 
absenoe of provision for certain refunds payable in the current year. 



EXPLANATORY MEMORANDUM: GENERAL BUDGET. 

Other aourcu of reven·ue.-The following are the largest items in the in­
crease anticipated in next year's budget :-

(1) Post Office cash certificates which have remained unclaimed for more 
than t~e complete years from the date of maturity are credited to revenue, 
any claim subsequently received in respect of such certificates being charged 
to the revenues of the year in which the payment is made. Next year the 
certificates due to be credited to revenue in this way amount to over Rs. 16 
lakhs against Rs. 4 lakhs assumed in the current year's budget. 

(2) A sum of Rs. 8llakhs will be paid by the Posts and Telegraphs De­
partment next year .in respect of accumulated losses on press telegrams. 



~Xl'LANATORY MEMORANDUM! GENERAL BUDGft. 

STATEMENT II. 

Details of Customs Revenue. 

1936-37, (II) 1937•88• : 1988-89, 
Accounts. lludget. Revised. Budget. 

SEA Ct'STOHS-IHPOBT8, 

1.-&tlenve tlvtWI. 

Ale, beer, porter, elder and other fermented Uquors 84'02 36'00 37'00 37•00 

Spirits and Uqueurs 1,67'79 1,60•00 1,60'00 1,60•00 

Wlne1 11'89 13•00 12•00 12'00 

Spices 18'96 19•00 13'00 16·00 

Tea 11'93 12•00 n·oo 10·00 

t'obacco 1,27'4.6 HO•OO 1,3o·oo 1,30'00 

Kerosene oil, 3,41'66 8,73•00 8,60•00 3,7!''00 

Motor spirit ~ 4,69'74 4,80'00 6,00'00 6,80'00 • 
ons, batchlng, fuel and lubrlcatlna • 36'02 40•00 46'00 4&'00 

Cotton, raw 44'64 40•00 80·oo 60'00 

Boots and shoes .6'80 6'00 6•70 6•70 

Motor cars, cycles, ecooters, 
lorries and parte thereof , 

omnibuses, chassis, yans, 
1,29•32 1,29'00 1,70•00 1,70-0 

Electric lighting bulb& 13'22 16•00 18'00 18'00 

Wireless reception Instruments and apparatua • 13'62 16•00 u·oo• 19'00 

Dyes derived from ocal-tar and coal-tar derivatives 29•89 3o·oo 40'00 35•00 -

Machinery 1,60'46 1,68•00 2,10'00 2,10-00 

Iron and st~l 84•86 36•00 63•00 48•00 

Sliver bullion, coin, sheets, plates and other manufactures 1,47'68 1,60'00 32•00 30·0() 

Tin, block 7•26 9·oo 9'00 9·00 

Metals, other than Iron and steel, sliver and block tin 61'84 77·00 70'00 70'00 

Railway plant and rolling stock 12'07 12'00 17'00 14'00 

Artificial silk yam and thread 32'63 Sl•OO 66'00 66'00 

Yarns and textile fabrics, others 1,14•79 1,16'00 1,36'00 1,80'00 

Cinematograph films 14.'41 16'00 16•00 16•00 

Portland cement e:rcludlng white Portland cement 4•93 6•00 4'00 4'00 

Pneumatic rubber tyrea and tubel 34•63 16·00 86'00 36'00 

Toy a, gamee and sport. goods 18'91 22·00 22'00 22'00 

Betelnuts 63•83 66·00 68•00 66•00 

AU other articles 8,96·96 9,so·oo 10,80'00 10,20 00 

(a) The revenue attributable to Burma baa been e:rcluded. 
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SU C17BTOXB -1Jil'OilTS---fthtd. 

11.-Prot«tiffe dt!Nt. 

Wheat and wbeat llour 

Broken rice 

Sugar 

Heav:r chemlcala 

Iroa and a teel 

SllVf'r wire, thread aDd other manufactures 

Paper and atatlouery 

Baw aUk. 

SDk :ram and thread 

Cotton :ram and thread 

Cottoit- fabrics of llritlah manufacture 

Cotton fabrics not of British manufacture 

Silk tabrlca 

Oottou hosiery 

ArtlllclalaUk fabric• 

Fabrics of artlllclal aUk mixed with other materials 

Other textile manufactures 

Matcbell, match apDnta and veneel'll . 
Wood pulp 

TOUL l:lll'Oil!EI! 

.Tute-

ll.aw 

:Manufactured 

Rice 

t!EA CUSTOIIIB-:I!::rl'ORU, 

Sea CUito~Miecellanecu 

Landeutome 

VI arehouee and wharf rente 

M lecellaneoue 

TOTAL GROSS li.BVDU. 

Dedud-ll.eflmde 

11138-37, 11187.,8, 1938-Sil-
Acaounta. Budget. ReVIled. Budaet. 

'04 '2f> 

•56 1·oo 

43'87 50'00 26'00 20'00· 

'111 '25 '20 '20· 

61)•12 70'00 80•1)() 75'00· 

3'511 s·oo 4'00 4'00 

22'29 21'00 so·oo 26•()()o 

29'94 21'00 43'00 35'00· 

30'911 25'00 32'00 28•00 

22'81 22'00 20'00 :w·oo· 

1,49'117 1,84•00 1·25'00 1,25' 00 

2,53'85 2,110·00 2,2o·no · 2,110'00 

54'86 66'00 68•00 60'00 

16'21 15•00 15•00 15'00 

1,73'11 2,20•00 1,70•00 1,70'00· 

21'58 20·00 ao·oo 8o·oo 

82'07 24'00 89'00 35·oo 

'07 4'10 . 4•10· 

6'34 5·00 li'OO 5'00 

·---------
39,61'35 41,97'50 42,96'00 43,04'00 

: J 4,81'60 4,1o·oo 4,40•00 4,2o·oo-

11'47 11•00 11'00 1o·oo-

4,41'07 4,19·00 4,51·00 4,30'00 

--------------
11'10 10•00 u·oo 10•00 

21'86 80·00 55'00 115•00 

} 8'25 8·oo s·oo 8•00 

44,86'18 46,511'60 48,16'00 1.8,02•00 

1,62'111 1,44'00 1,60'0(1 1,60'0/1 

.Dfduet-Shlre of .Jute Ezport Dut:r IBBigned to ProvlnceB 2,12,U 2,66"00 2,1/J•(JO 2,61·00 

Nn li.BVUVB 1.0,60"66 42,60'60 43,9a·oo 1.3,81•00 
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STATEMENT III. 

Details of Revenue from Central Exoise Duties. 
1936-37, 1937-38, 1937-38, I 1938-39, 

Accout1ts. Budget. Revised. 1 Budget. 

Motor spirit 1,05•20 1,10·00 1,35·00 (a) 1,05·00 

Kerosene 61·84 55·00 82·00 (a) 65·00 

Sugar 2,52•49 3,48·.00 3,60·00 3,60·00 

Matches 2,29·80 1,95·00 2,10·00. 2,15·00(b) 

'Steel ingots 33.76 35·00 36·00 36·00 

6,83·09 7,43·00 8,23·00 7,81·00 
Deduct-

Share of match excise payable to States 31'16 25·00 32·00 ... 
Other refunds (c) 2·00 1'1·00 5·00 

6,51·93 7,16·00 7,74·00 7,76·00 

(a) The revised estimates for motor spirit and kerosene include certain quantities of 
<1il which were issued from factories in Burma before the 1st of Aprill93 7 but were imported 
into India after that date. This special factor necessitates a reduction in the excise esti­
mates for next year and a corresponding incrt-ase in the customs estimates. 

(b) The payments to Indian States in respect of the excise duty on matches have 
hitherto been treated as deductions from revenue but will be treated as expenditure with 
effect from 1938-39. This involves an increase of Rs. 32llakhs in the revenue estimates 
for that year and a corresponding increase in the expenditure estimates under Central 
Excise. 

(c) ~funds of excise duties are included in the refunds shown in Statement II. 

B 



8 EXPLANATORY MEMORANDUM : GENERAL BUDGET. 

STATEMENT IV. 

Details of Salt Revenue. 

RBVU'C&. 

N ortbt:n~ 1Dd1a 

lladra1 • 

'--
Bombay . 
Bllld •. 

Beot!•J • 

Orlua 

TOTAL JlllmnP'I'II 

. .D5vd-RefuDdl 

Dedu~Pro'rinclal Share 

NBT RBVBliiVB 

No~&-These estimates 
salt:-

).936·37 (actua.ls) 
1937·38 (budget) 
1937·38 (revised) . 
1938-39 (budget) 

are 

. 

based on the 

-. 

1938-87, 11137·33, 11138-39. 

Budget.. Accounta,(a} Budget. Revised. 

2,89"06 2,88•88 2,t7•1it 2,te·OO> 

1,88•07 1,77•81i 1,80'46 1,79'96> 

1,91'42 1,81'68 1,87•88 1,88·1)1. 

7•41 7•11 8•22 8'85-

2,43•28 2,46'02 2,37'30 2,87'80 

·os '01 ·os •02 

8,84'28 8,46•50 8,&9•88 8,58• 118 

24'39 20•60 S3'27 211'66 

'93 1'00 1•11 •91 

------
8,38'96 (1,25'00 8,35'00 8,35'00 

following total consumption of duty. paid 

maunde. 
5,28, 71,000 
5,10,00,000 
5,15,00,000 
5,15,00,000 

(a) Excludes revenue realised in Bmma. 
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Provision and medi­
cal opium • 

Excise opium and 
miscellaneous (less 
refunds) 

Total revenue (re­
ceipts less refunds) 

Purchase of opium • 
Other charges 

Total expenditure 

Net revenue 

STATEMENT V. 

Details of Opium Revenue. 

1934-35. 

26·61 

45·33 

71·94 

28·87 
6·01 

34·88 

37·06 

1935-36. 

10·37 

50·73 

61·10 

28·57 
6·08 

34·65 

26·45 

1936-37. 

•ll 

47·55 

47·66 

23·15 
5·67 

28·82 

18·84 

1937-38, 
Budget. 

·09 

49·43 

49·52 

18·80 
6·57 

25·37 

24·15 

1937-38, I 1938·39, 
Revised. 'Budget. 

·15 

46·08 

46·23 

17·43 
6·91 

24·34 

21·89 

•15 

44·77 

44•92 

19·1!) 
6·64 

25·79 

19·13 

NOTE.-Exports of provision opium to foreign count·Ties ceased at the end of Decem­
ber 1935. Since then the revenue under this head has been derived solely from opium 
sold for consumption in India. 

STATEMENT VI. 

Details of Currenoy and Mint Reoeipts. 

1936-37, 1937-38, 
Actuals. Budget. 

(I) Surplus profits of the Reserve Bank 35·92 50·00 
(2) Profits from circulation of bronze and 

nickel coin 53·26 34·50 
{3) Other items 29·53 21·99 

1,18·71 1,06·49 

1937-38, 
Revised. 

10·41 

53·70 
21·35 

85·46 

1938-39, 
Budget. 

l0•24(a) 

33·67(b) 
23·03 

66·94 

(a) Next year's estimate under this head allows for a payment of ·26 to Burma in 
accordance with the India and Burma (Burma Monetary Arrangements) Order. 

(b) The absorption of small coin duringlastyear and the early part of the current 
year was exceptionally high and cannot be expected to continue on the same scale. 
Next year's estimate has also been reduced by about Rs. 6lakhs on account of the share 
payable to Burma. · 

B 2 



10 EXPLANATORY MEMORANDUM: GENERAL BUDGET. 

STATEMENT Vll. 

Expenditure Estimates. (a) 

Demand or Appropriation. 
Actuals. Budget, Revised, Budget, 
1936-37. 1937-38. 1937-38. 1938-39. 

I. Customs • 
2... Qentral E;w;cise Duties 
3.. T&DB on Income including Corpora-

tion Tax 
4. Salt. 
i. Opium 
8, Provincial Excise 
7. Stamps 
8. Forest 

Irrigation, Navigation, Embankment and 
Drainage Works (excluding Working 
Expenses). 

Indian Poets and Telegraphs Depart· 
. ment- · 

1,2-!·96 
7·89 

78·01 
1,06·61 

28·82 
6·98 

17·45 
7·62 

19·98 

Capital outlay charged to revenue 3·58 
11. Interest on Debt and other Obligations 

and Reduction or Avoidance of Debt. 11,48· 55 
12. E;w;ecutive Council 6 · 17 
13. Council of State 1· 44 
14. Legislative Assembly and Legislative 

Assembly Department. 9·12 
15. Home Department 25·09 
16. Legislative Department 5·48 
17. Department of Education, Health and 

Lands. 8·05 
18. Finance Department 
19. Commerce Department 
20. Department of Labour 
21. Department of Communicationt! . 
22. Oentral Board of Revenue . 
23. India Office and High Commissioner's 

establishment charges. 

13·62 
5·86 
4·85 
2·42 
3·67 

42·30 

1,19·12 
8·55 

75·20 
1,07·08 

25·37 
2·54 

15·12 
8·07 

11·32 

7·05 

14,12·22 
5·99 
1·37 

8·46 
25·46 
6·03 

8·00 
14·55 
5·88 
5·02 
2·51 
3·63 

40·75 

1,09·33 
8·95 

75·97 
1,07·45 

24·34 
2·68 

16·34 
7·59 

11·56 

5·42 

14,84·08 
6·36 
1·64 

8·74 
28·86 
5·72 

- 8·56 
14·58 
6·10 
4·80 
2·40 
3·65 

39·52 

1,22•06 
43·08 

79·30 
1,08·20 

25·79 
5·37 

18•71 
8·75 

10·69 

6·12 

14,62·32 
6·29 
1·37 

9·11 
29·74 
6·20 

8·95 
14·91 
6·49 
5·64 
2·84 
4·54 

41·36 

Carried over 16,78·52 19,19·29 19,84·64 20,27·83 

(a) This statement differs from the Demands for Grants in the following respects:­

(1) Token dem"nds and demands relating to capital expenditure charged to revenue 
and the disbursement of loans and advances have been omitted. 

(2) The amounts shown under "Irrigation" exclude working expenses since they 
· have been taken in deduction of revenue in Statement!. 

(3) Apart from capital outlay charged to revenue, the expenditure of the Poets 
and Telegraphs Department has been excluded since Statement I shows 

• only the net eontribution paid by the Department to general revenues. 
The column" Actuals, 1936-37" excludes expenditure attributable to Burms. 
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Demand or Appropriation. 

Brought forward 

24. Payments to other Governments, De. 
partments, etc. on account of ser-
vices rendered 

25. Audit 

26. Administration of Justice • 

27. Police 

28. Ports and Pilotage 

29. Lighthouses and Lightships 

30. Survey of India 

31. Meteorology 

32. Geological Survey 

33. Botanical Survey 

34. Zoological Survey 

35. Archreology 

36. Mines 

37. Other Scientific Departments 

38. Education 

39. Medical Services 

40. Public Health 

41. Agriculture 

42. Imperial Council of Agricultural Re-
search Department 

43. Scheme for the improvement 
Agricultural Marketing in India 

of 

44. Imperial Institute of Sugar Technology 

45, Civil Veterinary Services 

46. Industries 

47. Aviation . 

49. Broadcasting 

Carried over 

Actual, Budget, R~·ieed. Budget, 
1936-37. 1937-38. 1937-38. 1938-39. 

16,78'52 19a1~·g!) 19,84•64 20,27•83 

1·48 1·53 1·36 5 
99·19 1,01·35 1,00·05 1,03·83 

1·19 1·38 2·26 4·47 

2·62 3·64 3·18 2·11 

25·19 28·70 28·00 23·93 

9·38 8·55 9·08 8·93 

26·79 27·51 26·38 26·41 

20·43 20·00 _19·33 21·56 

4·73 4·65 4·75 4·47 

1·78. ·83 ·89 ·96 

1·67 1·89 1·81 1·84 

12·89 ll·45 11·.33 13·34 

2·63 2·79 2·67 • 2·81 

2·58 2·80 2·84 3·05 

6·71 7·55 7·37 6·87 

9·24 9·91 9·55 9·69 

9·25 10·87 10·02 13·83 

17·58 32·04 27·41 36·51 

9·95 ll·42 ll·52 9·05 

4·48 4·65 4·65 5·10 

1·10 4·00 2·51 3·41 

7·53 9·54 8·37 9·76 

7·83 8·80 8·03 9·12 

21·78 25·04 23·24 32·79 

10·03 15·35 13·88 22·32 

19,96·55 22,75·53 23,25·12 24,05·24 
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Demand or Appropriation. 
Actuals, Budget, Revised, Budget, 
1936-37. 1937-38. 1937-38. 1938-39. 

Brought forward 

lil. Indian Stores Department 

• 19,96·55 22,75·53 23,25·12 24,05·24 

52. Commercial Intelligence and Statistics. 

li3. Census 

54. Emigration -Internal 

~5. .. External 

~6. Joint Stock Companies 

57. Miscellaneous Departments 

-liS. Currency • 

69. Mint .. 
60. Civil Works 

61. Central Road Fund 

22·25 23·51 23·18 24·16 

5·69 

·02 

•13 

2·69 

1·31 

3·72 

17·38 

i9·09 

7·40 

. ·08 

·15 

2·69 

1·39 

4·28 

14·81 

19·23 

} 2,52·10 2,62·23 

6·63 

·09 

·11 

2·73 

1·35 

3·64 

15·04 

24·00 

8·61 

•15 

·12 

3·37 

1·53 

4·35 

17·27 

20·16 

{ 

1,09·12 
2,47·29 

1,70·00 

62. Superannuation Allowances and Pen. 2,85·73 2,86·15 2,86·22 2,84·16 
sions. 

63.StationeryandPrinting 39·49 41·98 41·47 53·91 

64. Miscellaneous 55·76 49·33 53·19 14·23 

65. Grants-in-aid to Provincial Govern-
ments . • • • . • 2,68·00 3,14·27 3,14·27 3,04·72 

66. Miscellaneous Adjustments between the 
Central and Provincial Governments. 1· 57 1· 63 1· 63 ·10 

67. Expenditure on retrenched personnel 
charged to revenue. ·19 ·01 ·09 ·07 

68. Delhi 57·04 55·66 56·37 58·21 

69. Ajmer-Merwara 17·19 19·32 18·80 19·22 

'10. Panth Piploda • ·11 ·13 

'11. AndamanandNicobarlslands. 29·33 31·02 30·76 33·66 

Non·voted. 
Staff, Household and Allowances of the 

Governor General 16·61 15·54 16·90 1'1·66 
PublicSeroiceOommiasion. 4·65 4·95 5·23 4·79 

Ecclesiaatical • 28·30 27·82 27·11 32·19 

Paymenta to Crown Representative 1,12·44 1,05·55 1,08·38 1,31·39 

Defence Department 5·14 5·25 5·77 5·97 

TribalAreas 1,97·47 1,92·05 2,17·08 2,01·73 

Ezlernal Affairs 55·83 52·24 54·22 63·56 

Baluchi8tan 74·15 64·94 54·64 74·89 

Defence Sllf'tJices (net) 

TOTAL 

45,45. 00 44,61· 82 47,21· 82 45,18. 00 

81,04·82 83,40·84 86,63·23 85,82·67 
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Notes on the expenditure estimates. 
Oustoms.-The amounts payable to Cochin and Travancore States 

during the current year under the Cochin Port Agreement are less than was 
anticipated, but there will probably be a considerable increase in these pay-
ments next year. · ! 

Central excise duties .-See note (b) on page 7. 
Taxes on Income.-The staff of the department is being strengthened as a. 

result of the recent enquiry. 
SaU.-The increase in the budget estimates is mainly due to additional 

provision for preventive measures on the land frontiers. 
l nterest.--See statement VIII. 
Administration of Justice.-The increases are due to the establishment 

<if the Federal Court. 
Agriculture.-The decrease in the revised estimate is mainly due to the 

postponement of the Anand Creamery Scheme for which provision was made 
in the budget. In next year's estimates this saving is more than counter­
balanced by an increase in the provision for expenditure on sugar research. 

Aviation.-Some further expansion is necessary in this department in 
oConnection with the inauguration of the Empire Air Mail Scheme and the 
lincrease in internal air services. 

Broadcasting.-The estimates for 1938·39 provide for some expansion of 
activities. It is anticipated that there will be an increase of about Rs. 3 
lakhs in broadcasting receipts. · 

Mint.-Additional expenditure is necessary in the current year owing 
to the increase in the absorption of small coin. 

Civil JVorks.-The decrease in the revised estimate and the increase in 
the budget for 1938-39 are mainly due to delay in the anticipated expendi­
ture on civil buildings in Quetta and on the new custom house at Calcutta. 

Central Road Fund.-In accordance with the procedure introduced this 
year the budget estimate of Rs. 1,41 lakhs will not be increased on the 
basis of the revised estimates for revenue from duties on motor spirit, but the 
.effect of this increase will be carried forward to 1938-39. The estimate of 
Rs. 1,70 lakhs for that year is therefore based on the budget estimate for re­
-ceipts from duties on motor spirit during that year plus the additional pay­
ment due on the basis of the revised estimate for 1937-38. 

Stationery and Printing.-The increase in the budget estimate for 
1938-39 is due partly to a rise in prices and partly to the necessity of replenish­
ing stocks which have become seriously depleted owing to efforts to keep 
within the budget provision of previous years. 

MiscelZaneous.--See notes under "Payments to Crown Representative" 
.and " External Affairs ". 

Grants to Provinces.-See statement X. 
EccZesiasticaZ.-The increase in the budget for 1938-39 is due to the 

decision that expenditure on ecclesiastical buildings should in future be 
.shown under this head instead of under " Civil Works ". 

Payments to Crown Representative.-It has been decjded that the quit rent 
of Rs. 25 lakhs paid to Hyderabad in respect of Berar should in future be 
shown under this head instead of under " Miscellaneous ". 
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Tribal .Area&.-Th~ increase in' the reVised estimate is due to the conll'troa­
tion of. ,roads and other civil expenditure in connection with the Wa.ziristan 
opera.tions. This figure would have been more than Rs. 24 lakhs higher but 
for the utilisation of the balance remaining in a special fund created for expen­
diture on other roads in tribal areas. 

E:rternal .Affairs.-Payments in respect of the League of Nations will 
in future be shown under this head instead of under "Miscellaneous". 
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STATEMENT VIII. 

Interest Payments. 

l$ 

Accounts, Budget, Revised, Budgeta .. 
1936-37. 1937-38. 1937-38. 1938-39. 

GROSS PAYMENTS. 
A.-Interest on Ordinary Debt--

(i) Rupee Debt-
(a) Management of debt • 8·99 
(b) Discount on Treasury Bills . . 26·12 
(c) Discount and premium writtEn off 

to revenue. 67·18 
{d) Interest on temporary loans . 3·74 
(e) Interest on all other loans 17,44·89' 
(/) OthEr items ·98 

(ii) Sterling Debt-
(a) Interest on loans contracted in 

England . • • . . 14,01·93 
(b) Interest on railway annuities . 1,99·25 
(c) Interest on outstanding liabilities of 

railway companies taken over on 
1,13·43 purchase 

(d) ManagemEnt of debt 12·73 
(e) Otheritems 19·93 

Exchange -9·56 

Total 35,89·61 

B.-Interul em Unfunded Debl and other ObligatioM-
Bonus on Post Office Cash 

Certificates 
Post Office Savings Bank 

Deposits. • • 
State Provident Funds 
Service Funds • • , 
Railway Depreciation Fund • 
Posts and TelegraphtJ Rene-

wals Reserve Fund • 
Otheritema 

4;~5·00 

1,45•45 
4,04•41 

72·37 
62·07 

14·75 
1,18•87 

8·45 
43·57 

70·08 

17,60·66 
·12 

13,17·37 
1,90·42 

1,13·43 
Il·92 
45·00 

35,61·02 

3,49·00 

1,50·00 
2,60·29 

72.32 
81·14 

13·26 
1,07·07 

8·40 
33·50 

70·08 
1·62 

17,57·55 
·48 

13,10•33 
1,90·42 

1,13·43 
ll·90 
45·79 

-8·67 

35,34·83 

4,20;00 

1,54·00 
2,61•57 

64•12 
79•63 

13"59 
1,16•07 

Total 

Gross pa_yments 

12,42•92 

t8,32·53 

10,33·08 11,08•98 

45,94·10 46,43. 81 

0.-TraMje'B-

Diducl-o\mounts transferred to­
Railways • 
Irrigation • • , 
Posts and Telegraphs • 
Commutation of Pensions 
Other heads 
Provincial Governments 
Provincial Loans Fund 

Total deductions 

29,61·83 
7·67 

79·28 
23•48 

7·5R 
·07 

7,96·74 

38,76•65 

28,17·90 
7·44 

73•23 
23•86 

6·88 
5,52·57 

34,81·88 

28,(16·34 
7•63 

72·33 
24·21 

6·82 
4,94·40 

34,11·73 

• 

8•6& 
42·00> .. 
73·11 
2·00> 

17,61·0() 
·1~ 

13,00·75' 
1,81·2T 

1,13·43:: 
11·8() 
49•48-

35,43·61: 

3,85·00· 

1,64·00· 
2,71·21 
I 35• 79-• • 
1,03·01· 

8·90• 
1,18·62'" 

10,86·5l: 

46,30•14-

28,18·95· 
7•61 

74·37' 
24·51 

6·84-
5,35·54-

34,67·82' 

~et interest payments • 9,55 · 88 11,12•22 12,32·08 11,62·32' 
~ 

NorE.-The standard rate of interest for provident fund balances is 4 per cent. for-
1937-38 and 31 per cent. for 1938-39. The rates assumed for the calculation of interest 
chargeable on the capital outlay of the commercial departments and for the payment of' 
interest on depreciation and reserve fund balances are 4 • 7 5 per cent. for 1937-38 and 4 • 71 
per cent. for 1938-39. 
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STATEMENT IX. 

Pos~ Offioe Cash Certifioa.tes. 

Amount 
Total amount Total Amount transferred 

Year. outstanding pa;ymen!s provided from to(+) or from 
at close on account of current (-) Cash Cer-
of year. bonus. · revenues. tificates Bonus 

Fund. 

:1925-26 .. 20,96 16 16 
1926-27 26,68 16 16 

:1927-28 - ' 30,70 23 23 
1928-29. .. • 32,30 60 60 

!1929-30 35,00 73 73 
'.1930-31 38,43 1,59 2,00 +•• 
.1931-32 44,58 1,84 2,06 +22 
.1932-33 55,64 94 2,20 +1,26 
'1933-34 63,71 1,93 2,60 +67 
'1934-35 65,96 2,57 3,30 +73 
:1935-36 65,98 4,88 4,05 -83 

1936-37 64,40 5,55 4,25 -1,30 
i1937-38 (budget) 62,90 5,00 3,49 -1,51 
1937-38 (revised) 60,40 5,36 4,20 -1,16 

!1938-39 (budget) 56,90 3,85 3,85 
NoTE.-From 1930-31 to 1936-37 the provision made in the budget was based not 

on the amount actually payable on account of bonus on maturing certificates but on 
"the interest accruing during the year on all the certificates outstanding. Until 1934-35 
the amount accruing was greater than the amount payable, and the difference was 
•transferred to the Cash Certificates Bonus Fund. In the three following years, however, 
the position was reversed owing to heavy maturities of certificates issued at high rates 
of interest. In the current year the amount of interest accruing is about Rs. 3,06 

.lakhs, but it has been necessary to increase the provision from current 
'revenues since the balance remaining in the Fund is not sufficient to bridge the gap 
•between this figure and the actual payments now anticipated. 

STATEMENT X. 

Grants-in-Aid to Provinoia.l GovernmentS. 

1936-37, 1937-38, 1938-39, 
Actuals. Budget. Budget. 

;united Provinces • 25.•00 25·00 
.Assam 30·00 30·00 
North-West Frontier Province 1,00·00 1,00·00 1,00·00 
-<>rissa 50·00 47·00 43·00 
Sind 1,08·00 1,10·00 1,05·00 
.Coorg 2·27 ] ·72 

2,58·00 3,14·27 3,04·'12 
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. STATEMENT XI. 

Distribution of Expenditure between Voted and N~n-voted. 

Budget, 1987-38. Budget, 1988-39. 

Pet- Per-
cen\- cent-

Non- age. Non· age 
Voted. vow. Total. of Voted. voted. Total. of 

voted voted 
to to 

total. total, 

lbpenditun! charged to revenue 90,12 1,06,88 1,97,00• 46.7 92,66 1,08,86 2,01,60 46 

lb)lendltnre not charged to 
revenue 8,68 2,U 6,72 62'6 6,66 4,23 9,88 67•2 

Total 98,';'0 1,09,C2 2,02,72 46'2 98,30 1,13,08 ll,11,38 . 46•5 

Norii.-The ligures given In this statement Include the working expenses of the Rallway, Posta and Tele· 
craphs and Irrigation Departments. 
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F.scet~~~ of Reveuue over 
lilZllenditure 

NewLoan. . • • 
Treasury Bille l98ued (net) 
Poet Office Cash Certiftcatea 

(net) • • • • 
Poet Oftlce Saving& Bank 

DepositA! (net) • • 
Other Unfunded Debt (net) 
Dlaconnt Sinking Fnnd • 
Reduction or Avoidance of 

Debt • • • • 
RaUway Depreciation Fund 
Poets and Telegraph& De-

preciation Fund • • 
Telephone Development 

Fund • • • 
Defeuce Reserve Fnnd 
Revenue Reserve Fund • 
Other DepositA! and Ad· 

vancea (net) • 

TOTAL 
Opening Balance 

GltAND TOTAL 

Capital Outlay-

itaUways • 
PostA! and Telegraphs 
CivU • • • • 

Commutation of Pensions • 
Gratuities to retrenched per· 

sonnel. 
Discharge of Permanent 

Debt • 

STATEMENT Xtt. 

Ways and Means Estimates. 

Budget, 1937-38 Revised, 1937-88.. Budge\, 1938-811. 

India. England. Total. India. England. Total. India. England. Total. 

30,69 -30,62 

.. i.oo 
-1,50 

8,00 ••• 

4,~~ -7·:~ 

3,00 
6,69 

5 

30,8J -3(1,83 
(b)1,09 i"."n9 

6,00 

-1,50 -1,00 

8,00 
-8,50 

1,10 

6,04 
8,65 

'10 

li,OO (c)3,00 
6,69 1.,3'1 

6 6 

8,00 

....:.s:os -1·.~ 
41 1,11 

3,00 
f,37 

e 

"·" -29,'17 
6;o11 

..... 
'·" ... a.u 3,81 -8,1111. -f,26 

'liJ 44 1,17 

8,00 
5,1Hl 

• 
·1,80 
5,9& 

• 
-=i:4e _:i;f2 -=i.o9 ...:.i,09 -~::: -~:~g 
-1,84 -l,Sf -1,09. -1,09 -75 -71) 

4,89 -3,18 1,68 4,10 -8,36 76 3,65 -1,U 1,71 

61,21 --41,06 16,21 63,611 -38,84 lf,72 55,11 -39,36 16,67 
16,16 711 16,88 (a)20,68 78 21,36 8,68 18 9,U 

'13,43 --40,34 88,09 74,U -38,06 86,08 63,10 -38,68 25,08 
-----------------~ -----------------------------

90 
6& 
31 
25 

-5 

11 

3,66 

1 

11,84 

4,:: -l·tl 
88 29 
25 4 

-5 -9 

2,95 1'1 

3,66 

... 18 

6,86 

2,15 
4:1 
29 
22 

6,88 

11 

11,94 

6,83 
2,72 

20 
-4 

8,02 

Cash Certlftcates 'Bonus Fund 1,61 
CI\'U A vlatlon • • 34 

1,61 1,16 

-9 

7,02 

1,16 ... 23 
Bc(lllomlc development and 

lmprovemeut of rural 

Sol 2& 

areas , 80 
Broedcasting • 18 
Development In tribal 

areas in theN. w. F. P. 5 
Bind and Orissa bnlldlngs • 

80 10 
18 14 

5 27 
411 

Loans to public (net) -1,10 -1,10 -1,60 

Payments to R..aerve Bank 

23 

10 
lol 

27 
40 

-1,50 

30 
1& 

2 

-69 

so 
13 

2 

for Surplu• SU ver • 
Transfers through 

5,00 5,00 5,00 6,00 6,00 &,00 

Reserve Bank (net) • 
Provincial requlremeuU! (net) 

41,45 --4'1,46 
9,00 

49,38 -49,38 
10,86 

48,34 -48,84 
-1,a9 -·i;s9 

TOTAL 

Cloelng Balance 

GRAND TOTAL 

66,44 --41,01 26,40 66,46 -38,79 26,67 66,68 -19,3/S 

----------------------~------'1,99 70 8,69 8,68 7/J 9,U 8,02 'liJ 

73,43 -110,34 83,011 14,14 -38,06 88,08 68,10 -38,61 

16,33 

8,76 

25,08 

(a) An esceptlonally high opening • balance was required In the current year In view of the heATy 
dlabunements which bad to be made In April Jn connection with the transfer of certain balances to $be 
Provinces. ' 

(b) This ftgure represent& the proceeds from the sale of Si and 8 per cent. rupee securities created 1D 
connection wl tb tLe pqrcbaae and cancellation of a corresponding amount of non-terminable aterllnl 
eecurlt.lea. 

(c) The amount provided from current revenues Is Ra. 2,52 lathe. The balance of Ra. ~ lakha conal1te 
of lpeclal capital repsymenh made by the Provincial Govemmenta. 



1921-20 

1928-IV 

1927·28 

1918·39 

1929-30 

l98o-81 

1931-81 

1932-38 

1988-86 

1986-85 

1085-86 

Tear 

StATEMENT XII!. 

Distribution of Revenue and Expenditure. 

" i 
0 -.. 
i 
0 

:3 
1:! 

I 
0 

71,00 2,90 88,10 &,78 

11,09 

5,92 

4,52 

6,241 

70,88 2,87 67,06 

71,18 8,01 68,19 

74,77 . 8,14 71,68 

74,99 s,aa 71,74 

69,76 

72,68 

79,9~ 

72,97 

78,08 

77,85 

8,2~ 66,56 4,08 

8,06 69,62 -1,00 

8,17 76,76 -45 

8,81 69,6d -66 

9,61 74,67 83 

8,84 73,71 -4 

·~ 
! 
l 
0 

2,04 

8,33 

3,07 

2,72 

2,65 

1,79 

1,28 

8 

88 

37 

27 

9,94 4,22 6,20 6S 2,48 98,39 19,87 

8,90 4,00 6,17 60 ~.66 93,28 11,77 

1,90 8,62 14 2,78 86,66 10,67 

2,u 2,8o so s,n 87,2& 1o,to 

2,00 4,410 1,89 3,88 91,20 10,86 

27 3,39 

1,oa 2,41 

1,66 1,88 

741 1,68 

76 2,01 

75 87 

99 3,13 

·u 8,85 

·I 2,96 

80 2,7~ 

2,72 

2,79 

80,1i 11,28 

77,29' 12,88 

82,86 11,61 

711,49 ,9,29 

80,711 10,2& 

78,29 10,60 

4,97 

4,97 

26 116,00 17,00 -1,62 90,08 +8,81 

8,00 &5,97 17,39 

6,041 -2,041 66,79 16,09 

1,6ll -78 ,66,10 17,4.2 

65,10 19,11 

6,14t 16 66,80 

6,89 8 61,76 

8,86 16 66," 

s,oo (6)2,19 . 4.41,42 

S,OO (c)3,85 64,84 

s,oo (1112,71 46,98 

19,89 

18,08 

1&,89 

16,86 

19,92 

17,09 

18 98,28 

20 8&,55 

16 87,67 

13 90,99 

-sa 
+17 

15 91,72 -11,51! 

-50 89,041 -11,76 

5 81,29 + 1,65 

e 74,80 +83 

80,89 +96 

78,!9 

1986-87 7',96 8,77 ' 71,19 -1 19 81 40 1 9,12 76,71 9,56 9,00 19 45,46 19,16 4 77,60 -1,79 

1987.S8 (budget) fl,7o 8198 68,92 9 24 7ll 71 1&,07 2,82 77,P7 11,12 as,oo 1 44,61 19,08 7 77,90 +7 

1987-88 (revlood} 78,07 8,30 69,77 8,17 22 66 • 58 4,14 2,8& ~1,10 u.s~ 2,62 s 47,21 19,04 s· •81,19 

1888-89 (budget) 79,08 8,86 69,28 ll,67 19 29 66 3,711 ~,04 79,63 11,62 3,00 2 41,1S 19,118 7 179,1ii +9 

(a) Ezcl.odea ehare of addltlonlll rennue from imnort aud uclae dutlea on motor spirit paJab1e to Road Development J!'nad from 1928-211. 
I b) Includ ·a 2,09 tranoferred to the lllbar Earthquake Fund. 
(c) Includes 2,82 tranoferred to the Rural Developmeut Fnud. • 
(d) Inol11dea 1,86 trauafel\'ed to the Revenue Reserve Fond, 46 for bulldlull& lu Oriaaa and Bind, and 43 tor espeuditve In connection with the Quetta eartbqualr,. 



STATEMENT XIV. 
~ 
0 

.Analy8i& of Taz Revenue •. 

) =. g 1 ~.J 
.; g .n 0~ ! ~ 

8 :flO cD ~ 'tl~ .§ = 
B d =i . d ~ 

::s ~ .9 ~ e 
!!I d d d 0 .~ 1?:1 

a.i .2 E-t. • .Sl a> 0 .Sa. 0 1>4 
0 f/.2 .Sl > ~ " .g a::s" .. 0 • 2> "d 
a ., -· ., a ... a> ., ell ... § ... " ~ ~~ 

C) E-t !~& ~ Year. ~ e8e-t ~ ~ 
..:; a> 0 

e 'a' ' 
0 ::a "' ... 

A ....... d .::: 0 H .. 
1!11':<4 !e .. z ... 0 

4l a·s 0 0 ., 0 e " ... 
~ § ~-~ 'a ::So1G ... 8 ... E-t ... 1>0 i1 ild 

0 2! 
= ~., .. 0 

~ 
0 Ill 0 

] - <0 
0 

4l .g ... ... =d 
Clll ~ 

~ ~f;il 
... t~ 8. .<: e>x:i ... ... 
8 "' "' "' ~ 0 8 ... 0 0 ~ ..:; 0 ~ 0 ..:; 0 C) E-t E-t E-t 

~ '---·--y--.-J 

1925-26 47,78 82 15,86 59 6,33 1,25 1,09 30 71,06 71,06 2.96 68,10 e:: 
0 

1926-27 47,38 81 15,65 62 6,70 1,20 1,10 24 ~0,83 70,83 2,87 67,96 !;d 
> 

1927-28 48,22 85 15,06 66 6,63 1,2'! 1,22 23 71,13 71,13 3,01 68,12 z 
t::1 

1928-29 49,28 94 16,70 69 7,60 1,23 1,24 28 74,82 5 74,77 3,14 71,63 c:l 
e:: 

1929-30 ~1,28 9'1 16,71 12 6,76 1,2'1 1,22 29 75,97 98 74,99 3,zs 71,74 

1930-31 t6,81 93 16,00 '15 6,83 1,26 1,10 28 70,74 98 69,76 3,2! 66,54 0 

1931·32 ,6,44 90 17,49 '14 8,58 1,16 1,09 73,110 1,02 '12,5~ 3,06 69,112 
1?:1 

26 f.il 
1932-33 51,95 93 17,97 '18 10,07 ·1,12 94 34 80,93 1,02 '19,91 8,1'1 76,74 1;:0 

> 
1933-34 47,16 99 17,13 82 8,86 1,15 90 35 '14,05 1,08 72,97 3,31 69,66 ::0 

1934-311 52,67 1,11 17,55 86 8,00 1,15 1,05 40 79,27 1,19 78,08 3,51 74,57 1:11 
c:l 

1935-36 52,25 1,17 17,07 91 ll,43 1,19 89 37 78,64 1,29 77,35 3,64 '13,71 t::1 

51,45 1,42 15,34 89 8,81 82 38 76,42 1,46 '14,96 3,'1'1 71,19 
0 

1936-37 1,08 ~ ,.--.A----. 
1937-38 (budget) 42,60 7,16 1,28 14,30 76 8,25 1.07 80 28 73,11 1,41 71,70 3,38 68,32 

1937-38 (revised) 43,93 7,74 1,18 13,62 76 8,35 1,07 84 29 74,48 1,41 73,07 3,30 69,77 

1938-39 (bud~et) 43,81 7,7B 1,66(a) 13,97 79 8,35 1,08 89 33 U,78 1,'10 73,08. 3,86 69,23 

(a) Inoluqes the e,mount payable to ~he lnqiaq State'! in respect of lQ8tc4 excise revenQe (see note (b) oq page 7]. 



STATEMENT XV. 

Analysis of Interest Pa.yments. 

tol 
..; 

Interest on unfunded debt and oth11r obligations. 'tl' Amoun'GB transferred to :.-. 
'2 <Dell "" '8~ t"' 
Q .. 

~ ~ 
.., > 

1:1 i: .. Y. 
to ~ ~ 1:1 ._g dl ai 1:1 > 
~ ·~ § :::1 ~ .c 

~ >'! 

~ ell f';l;o 
f';l;o .l!l c:!CI) p., 0 

::a Cl.l cD ~ .; 0::; ell :z; 

Year, .. .. I> ~ ~ 
p., ..: 

0 .= r:l ai $ p., ll . .. o 

~ 
.. 

d 'I) ~ 'tl cD Jl ai f'tl i ~ !;:: 
1:1 

., 1:1 
~ Q ·j IS ·~ :::1 

.~ $~ 
= ! 

tol 0 f';l;o t "CC $ 10:: 1:1 0· £ Cl .8 "" 0 • 1>. !>.' 

~ ~ .S..=. 0 ., 
!!!I ~ cD 

~ ~1 f-4t =~~ -~ 
:z; 

~ 
., .. .. "" i ·e Ill -a 3~ > .. ell :; .18~ cD .!~-2 toll .. .8 2 ~0 ~j;Q ~f';l;o ..:: ~ ·e Ill £ 

.. Yo 

·.s cD ~ 
.. •0 .. 

~ 
.. 0 0 .... t:;j 

Pot Cl.l Cl.l ~ 0 ~ 1-1 0 ~ ~ c: 
b:: 

1925-26 38,12 16 74 2,05 10 34 20 1 69 4,29 23,14 12 lSI 5,21 6 29,04 13,37 
1926-27 :17,31 16 79 2,27 10 37 27 2 9~ 4,90 24,30 12 ISS 5,35 9 30,44 11,77 c;l 

1927-28 37,46 23 2,21 10 48 33 3 95 5,20 25,75 12 62 5,46 14 32,09 10,57 
tol 

87 z 
1928-29 38,70 2,38 10 65 41 5 I,oo 6,17 27,82 12 70 5,88 15 34,67 10,20 

tol 
60 08 :z; 

> 
1929-30 40,34 73 1,03 2,54 12 74 53 7 1,07 6,83 29,09 12 73 6,20 18 36,32 10,85 t" 

1930-31 41,67 2,00 1,05 2,93 13 58 74 11 1,14 8,68 31,34 13 84 6,55 21 39,07 11,28 t:l:l c: 
1931-32 44,57 2,06 1,08 3.10 12 14 79 13 1.01 8,43 31,76 13 79 7,25 24 40,17 12,83 t:;j 

c;l 
1932-33 43,58 2,20 !,15 3,38 13 73 14 1,00 8,73 31,57 2 83 8,01 25 40,68 11,61 t'll 

lll33-34 40,17 2,60 1,29 3,77 13 57 15 1,12 9,63 31,29 3 86 8,07 26 40,51 9,29 !i . 
]934-35 39,25 3,30 1,35 3,90 13 48 16 1,12 10,44 30,57 3 85 7,91 8 39,44 10,25 
1935-36 38,27 4,05 1,51 3,9!1 13 48. 15 1,15 . 11,46 ':10,18 3 81 7,92 29 39,23 !0,50 
1936-37 35,90 4,25 1,46 4,04 72 62 • 15 1,19 12,43 29,62 8 79 7,97 31 38,77 9,56 
1937-38 (budget) 31i,61 3,49 1,50 2,61 72 81 13 1,07 10,33 28,18 8 73 5,52 31 34,82 11,12 
1937-38 (revised) 35,35 4,20 1,54 2,61 6~ 80 14 1,16 11,09 28,06 8 72 4,94 32 34,12 12,32 
l938-39 (budget) 35,43 3,85 1,64 2,71 ?~ 1~03 ~ -no 'J0,87 ~8,}9 8 H 51 3d :n 3~,68 11,62 ~ ·' "" 



STATEMENT :X.Vt. ~ .. 
. thuzlysis o/ • Other upeNUture' included in Statement X. iii. 

"" 
c 

s= ... 
0 t .§ <:: 

. ·i ~ ~ 
leD 

... 
~ ~ 5I 

~ ~ ~ ~ 
.2 ' 8. • if ~ t~ ... ... o.S - UJ,S Year. :a ! l'I.)CD -a 0 Ji d "' "'-

d i d ~.,_ !ill 8. ·a aS 0 • ~s ~8 ~ > ~ ·a 1>. 2! ~ : ""a'i .$.1 '"1 ri.1 -a cD §.o ~ ~ 0 
< = ~ 

=co !! j =o ... ·~ ~ 0 

l 
.o .. 

"' ~ ·a ~ 8 - ji 
~ 

~ CD= .s ~ ·s: ~ ~ t) ~ p..< 
1'1.) 8 i:3 ~ ~ 

a:: 
192,U8 30 10,77 1 3,20 34 71 4,28 1,60 7 17,00 0 

=o 
1926.27 32 11,14 1 2,93 31 71 3,96 1,00 7 17,89 ~ 1927-28 31 11,21 2,1!0 26 65 3,71 5 1,68 13 18,99 cj 
1928-29 33 11,44 2,73 51!- 73 4,02 4 1,51 4 17,42 I( 

1923-30 35 12,66 2,98 55 88 4,41 4 1,60 lS 19,11 
1930-31 36 13,34 2,88 55 81 4,24 6 1,65 4 19,69 

0 

!: 11131-32 32 12,17 2,99 58 74 4,31 3 1,19 1 18,03 ~ 1932-33 23 9,69 .. 3,05 35 72 4,12 11 75 3 96 15,89 > 
1933-U 19 9,54 3,24 35 64 4,23 -2 90 1 1,00 15,85 

t"' 

til 1934·35 19 11,10 3,41 36 60 4,37 3 (a)1,23 2 2,98 19,92 Cl 
1935-36 20 10,59 3,07 35 79 4,21 -2 90 1 1,19 17,08 

t::1 
G'l 

1936-37 19 11,27 2,89 40 u 3,90 5 1,06 1 2,78 19,26 ~ 
1937-38 (budget) 20 10,43 2,80 42 55 3,77 6 1,46 3,16 19,08 
19 37-38 (revised) 20 10,63 2,82 41 58 3,81 5 1,18 3,16 19,04 
1938-39 (budget) 22 11,31 2,78 54 26 3,58 6 1,42 I 3,05 19,66-

(a) Include11 a speoia.l grant of .40 for road development. 



11125-26 1,56 
1926-27 1,66 
1927-28 1,72 
I !128-29 1,88 
1929-30 2,25 
IP30-31 2,13 
1931-32 1,98 
1932-3:i 1,53 
19:-13-34 1,54 
Hl34· 35 1,61 
1935-36 1, 70 
iil:-16-37 1,81 
1937-38 (budget) 1,73 
1937-:H! (revised) 1,80 
1938-39 (budget) 1,87 

STATEMENT XVII. 

Analysis of Expenditure on 'Civil Administration' inoluded in Statement XVI. 

84 13 3(J 
85 15 37 
89 14 35 
97 15 35 

1,02 15 42 
1,03 15 48 
1,01 16 39 

94 9 25 
98 8 24 

1,01 7 22 
1,08 6. 23 
1,09 7 24 
1,01 7 23 
1,00 8 23 
1,04 10 25 

96 32 
93 35 
69 33 
74 29 
76 25 
93 26 
88 26 
55 22 
54 23 
52 23 
36 24 
33 27 
30 29 
30 28 
29 24 

32 3,37 
• • 32 3,32 

32 1,58 
32 1,58 

14 32 1,62 
12 32 1,96 
11 30 1,64 
10 29 1,45 
10 29 1,36 
lO 29 1,65(a) 
10 29 1,08 
10 30 1,17" 
9 28 1,05 
9 27 1,09 
9 32 1,31 

2,50 
2,54 
2,69 .• 
2,78 •. 
2,39 .• 
2,18 .• 
2,16 • : 
2,11 •. · 
2,47 63 
2,66 62 
1,92 52 
2,17 54 
2,02 64 

80 32 29 
85 38 30 
91 48 30 
93 45 31 
94 52 32 
93 62 32 
86 62 30 
67 35 22 
66 30 23 
70 29 24 
69 24 20 
74 24 22 
72 24 22 
70 24 22 
74 25 23 

13 27 
17 27 
17 29 
19 30 
21 46 
19 48 
17 35 
13 30 
13 29 
16 33 
16 36 
20 38 
22 53 
22 47 
19 55 

86 
82 
15 

7 
3 
3 
2 
2 
2 
4 

7 1 7 5 
7 1 8 9 

11 1 9 15 
9 1 8 14 

11 1 9 22 

(a) Includes 25 for development of tribal areas on the North-WeRt Frontier, 
(b) Includes 93 for development of Civil Avi~tion, 
(c) Includes 20 for development; of R"oailc11stir..g. 

1 
13 
10 

5 
20 
23 
20 
10 
13 

1,07(b) 
17 
22 
25 
23 
33 

23 10,77 
lU 11 11,14 
17 12 11,21 
19 13 11,44 
21 15 12,66 

9 2!l l:l,34 
9 44 12,17 

10 20 9,89 
9 17 9,54 
8 (c)38 11,10 

21 12 10,59 
22 14 11,27 
2t 16 10,43 
23 15 10,63 
24 18 11,31 
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APPENDIX I. 

Memorandum on the Defence Estimates. 
The Defence Estimates cover expenditure on the Royal Indian :Navy 

and the Royal Air Force as well as the Army in India. 
2. The subjoined table gives comparative figures of defence expenditure 

since 1930 and the estimated expenditure in the current and next financial 
years:-

Crores 
of 

rupees. 

1930-31 54·30 
1931-32 51·76 

-1932-33 46•74 
1933-34 44·42 
1934-35 44·34 
1935-36 44•98 
1936-37 .. 45·45 
1937-38 (budget) . 44·62 
1937-38 (revised) 47·22 
1938-39 (budget) 45·18 

3. The budget estimates for 1938-39 thus show a decrease of 204 lakhs 
.as compared with the revised estimates for 1937-38, but an increase of 56lakhs 
<>ver the budget estimates. Of this increase of 56·lakhs, however, 18 lakhs 
is in respect of customs duty on petrol and kerosene used by the Defence 
Forces: hitherto, purchases of these oils for defence requirements have been 
exempt from duty and the change in accounting procedure under which this 
·exemption is being withdrawn, while throwing additional expenditure on 
the defence estimates, does not represent any increased cost to the 
State. The true rise in the budget provision for the DefenQe Services is there-
fore 38 lakhs. -

4. It was pointed out a year ago that the difficult financial situation then 
prevailing compelled the imposition of drastic cuts in the provision in the 
.current year for even the maintenance services of the Defence Forces, but 
Hon'ble Members were reminded that these cuts were achieved at the expense 
<>f merely postponing unavoidable and urgent liabilities. 

5. The standing charges of the Defence Forces in 1938-39 are up by 
10 lakhs as compared with 1937-38. The largest single item contributing 
to this increase is an addition of 21 lakhs to the maintenance budget of the 
Ordnance Services, a rise which is inevitable after a period of eating down 
surplus stocks and of enforced economy. As it is, deficiencies in maintenance 
stocks to the value of nearly 30 lakhs are being left unfilled for want of funds. 

The other main items which make up the increasa in standing charges 
are additions of 10 lakhs and 14lakhs respectively to the Mechanical Transport 
and the Royal Indian Navy expenditure equalization funds. The object of 
these funds is, as their name suggests, to equalise budget provision for the re­
placement of mechanical vehicles and vessels of the Royal Indian Navy. 
Until three years ago, the budgetary provision for the Mechanical Transport 
equalization fund stood at 25 lakhs, but it was reduced in 1935-36 to 15lakhs. 
In view of the heavy replacements which fall to be made during the next few 
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years, it is necessary to restore the annual contribution to its former level. 
Even this sum is much less than what is required for the existing fleet of 
mechanical vehicles in the Army. The annual contribution to the Royal 
Indian Navy equalization fund was, for the reasons given in the preceding para­
graph, eliminated from the budget of the current year, and it is now ;necessary 
to restore it for the same reason as necessitates the increase in the contribution 
to the Mechanical Transport equalization fund. Other items contributing 
1 o the rise in standing charges include (a) the recurring effect of new measures 
introduced in 1937-38 (9 lakhs): (b) partial restoration in the cut made in the 
current year's provision for Military Engineer Services (4llakhs) :. and (c) 
payments to Provincial Governments for maintaining a number of I. M. S. 
officers on their cadres (4 lakhs). . 

6. It may be asked how with an additional budget grant limited to 38 
lakhs, it is possible to meet a 70 lakh increase in standing charges, as well as 
to finance other measures dealt with later in this memorandum. The main 
reason is that during 1938-39 there will be a temporary shortage of British 
troops on the Indian establishment and that this shortage will produce a net 
reduction of about 90 lakhs, after allowing for the increase in cost, amounting 
to about 35 lakhs, of various amenities which were introduced for British 
troops in the course of the current year in an attempt to arrest the growing 
shortage of recruits. 

7. The amount left over after meeting the rise in standing charges is 
therefore 38+90-70=58 lakhs, to which must also be added the 27 lakhs 
which is the first of the three equal annual inst.alments which His Majesty's 
Government are contributing to the capital cost of mechanizing the British 
cavalry and infantry in India. The total therefore comes to 85 lakhs, which 
is the amount which is estimated to be required for the first phase of this me­
chanization programme. This first phase provides for the conversio~ of four 
British battalions into machine gun units and of a proportion of the remain­
der into rifle battalions. During 1938-39 also two British cavalry regimeritf! 
will be converted into cavalry light tank regiments: a third regiment will be 
returned to the United Kingdom next trooping season without replacement 
and four companies of the Royal Tank Corps will have been disbanded by the 
end of the year. · 

8. Government has not found it possible in recent years to provide in 
the annual defence budgets more than the funds required to meet standing 
charges plus a small grant for miscellaneous new measures of a minor 
character. The result has been that not only have the defence authorities 
been unable to complete the programme of re-equipment which was begun· 
as long ago as 1928-29 with a view to making good the deficiencies in equip­
ment and organisation which existed even a.t that time, but also that little 
has been possible to keep the defence forces in India abreast of the great 
changes which have taken place in the interval in military science and 
equipment. 

9. The " free " balance of the defence reserve fund which, during the past· 
few years, has been used to supplement the budget grants for defence is now 
approaching exhaustion, and amounts to 35 lakhs. The whole of this balance 
is being devoted to the most important of the re-equipment measures requiring 
funds, but since this sum is quite inadequate for the purpose, it is proposed 
also to draw on other balances in the defence reserve fund which are no 
immediately required for the purposes for which they exist. The amount 
so drawn will be 45 lakhs, so that the total to be expended on re-equipmen 
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in 1938-39 comes to 80 lakhs. Among the measures which will be financed,. 
or for which funds are being earmarked, are improvements in coast defences. 
the erection of a factory designed to make India self-sufficient in the matter 
of high ·explosives, modernization of aerodromes, and the mechanization of 
certain Indian units, a scheme for which is under consideration. Relatively 
large though this sum is, it will provide for but- a fraction of the measures 
which, in the view of the defence authorities, are necessary if the Defence 
Forces in India are to be brought up to the standard dictated by present day 
conditions. 

A. ROWLANDS, 
Financial Adviser, Military Financ.e. 
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STATEMENT XVIII. 

EXPENDITURE. 

68.-Defence SenJicu-
Effective. 

t. Fi!lhting Services • • 
'2. Administrative Services • 
3 • .lllanufacturing Estab-

lishments (including 
stores) • • • 

-4. ArmyHeadquarters,Sta:ff 
of Commands, etc. 

~. Purchase and sale of 
stores, equipment 
and auimals (other 
than those purchased 
direct by manufac. 
turing establishments, 
M. E. S., R. A. F. and 
R.I.N.). 

-&. Special Services 
1. Transportation, Conser· 

vancy, Hot Weather 
Establishments and 
1\Iiscellaneous • 

11. Military Engineer Servi. 
ces (including stores). 

11. Auxiliary and Territorial 
Forces • • • 

10. Royal Air Force (includ-
ing stores) • 

ll. Royal Indian Navy 

Accounts, 
1936-37. 

Rs. 

16,92,22,525 
6,81,63,512 

2,91,38,925 

2,03,41,440 

3,54,40,378 
29,061 

2,95,99,728 

3,55,76,825 

63,12,036 

1,74,31,048 

(including stores) • 62,29,516 
12. Quetta Reconstruction • 39,00,166 

Budget, 
1937-38. 

Rs. 

16,50,22,000 
6,81,33,000 

3,03,49,000 

2,01,68,000 

4,06,88,000 
5,50,000 

2,61,41,000 

3, 74,04,000 

58,72,000 

1,92,68,000 

Revised, 
1937-38. 

Rs. 

16,41,35,000 
6,81,18,000 

3,59,67,000 

2,05,40,000 

4,81,32,000 
74,58,000 

3,06,00,000 

3,56,28,000 

58,33,000 

1,96,08,000 . 

Budget, 
1938-39. 

Rs. 

15,62,90,000 
6,95,24,000 

3,24,92,000 

2,10,1i9,000 

4,91,12,000 

: 2,67,66,000 

3,92,93,000 

57,80,000 

2,16,67,000 .. 
63,36,000 64,42,000 82,80,000 
84,96,GOO 96,13,000 75,45,00Q 

27 

------------------- ---------------------Total 42,13,85,160 42,84,27,000 45,20,74,000 43,78,08,000 

-69.-Defenu SenJicu-Non. 
Effective. 

1. Army 8,22,31,566 8,27,05,000 8,26,99,000 8,34,96,000 
2. Royal Air Force • 
3. Royal Indian Navy 

5,21,748 5,56,000 5,33,000 5,40,000 
9,09,526 9,29,000. 9,57,000 9,71,00(} 

---------------------------------Total 8,36,62,840 8,41,90,000 8,41,89,000 8,50,07,000 

~0.-TraflllJer• w or from De. 
Jenu RuenJe Fund • 16,77,572 -1,42,25,000 -1,09,02,000 -1,50,46,000 

----------·--------------------------------Total Expenditure 50,67,25,672 49,R3,92,000 52,53,61,000 50,77,69,000 

RECEIPTS. 

XL VII-Defence Services 
-Effective • • 4,84,77,980 4,80,79,000 4,88,08,000 5,15,66,000 

XL VIII-Defence Services 
-Non-Effective • 37,4,7,592 41,31,000 43,71,000 44,03,000 

, Total Receipts 5,22,25,572 5,22,10,000 5,31, 79,000 5,59,69,000 

Net Expenditure 45,45,00,000 44,61,82,000 47,21,82,000 45,18,00,000 
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APPENDIX II-POST 

Statement. 
Post Office. Telegraphs. 

~ :§: 
...: 1937-38. ...: 1.937-38 . ... ~ ... da ..; ... ..; ... ... ,;, ... ,;, 0> 0> - ... - ... 

0> 0> 
.§.., .... rtl- -· .d ..; ~ ~ i 

..,j i I:: oil Q) 

~ 
oil g t>l) "' = "' t>l) 

"0 -~ "0 0 ·:;: "0 0 0 ., = = ., = oil = < ~ ~ ~ < ~ ~ p:) 

Gross receipts . 8,04,23 7,81,59 7,80,24 8,00,67 2,69,88 2,40,30 2,60,57 2,56,54 
Working Expenses 7,63,13 7,47,76 7,36,25 7,79,02 2,47,07 2,25,61 2,27,69 2,46,92• 
Net receipts 41,10 33,83 43,99 21,65 22,81 14,69 32,88 9,62 
Expenditure charged 

to revenue--Interest 13,76 10,82 10,68 11,13 52," 50,72 50,31 47,56-
.Net revenue 27,34 23,01 33,31 10,52 -29,93 -36,03 -17,43 -37,94 

Capital outlay charged 
t9 revenue--Postal • 3,58 7,05 5,42 6,12 

-Capital outlay not 
charged to revenue • 17,47 28,11 15,35 15,09· 

(a) Including 
(b) To be met from the 

(c) Includes 1,26 on account of difference between opening and closing 
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AND TELEGRAPHS. 

XIX. 
Telephones. Radio. Total. 

§: ti' s I 
I 

r:.! 1937-38. 
i_::" 1937-38. t-- 1037-38. oi "' .,; .... ci. "'? .;, C') .;, C') <0 C') 

C') .;, .... «> C') .;, 
0> a> a> C') .... "" .... "" ,.... 

0> a> a> 

i 
..... 

~ 
... ,;; ... 

~ rd i i rd i 
... 

~ rd ... · CD CD § CD CD, 
bO .',!l bO ::s .'.!l ~ ·~ ·~ "0 > "0 0 "0 > "0 0 g ::s CD <l ::s CD ::s ~ ::s CD :::1 = C) 

< IIl ~ IIl < ·ll:l ~ IIl IIl ~ p::) 

86,04 84,73 96,52 1,02,18 8,88 9,31 9,07 10,97 11,69,03 11,15,93 U,46,40 11,70,36: 
56,37 56,37 58,30 60,18 9,10 9,21 ~.73 9,63 10,75,67 10,38,95 10,30,97 10,95,75-

29,67 28,36 38,22 42,00 -22 10 34 1,34 93,36 76,98 1;15,43 74,61 

9,88 9,50 9,43 14,07 2,43 1,71 1,44 1,60 78,81 'i2,75 71,86 74,36-
19,79 18,86 28,79 27,93-2,65 -1,61 -1,10 -26 14,55 4,2~ 43,57 25-

-----
3,58 7,05 5,42 6,12• 

-----
25,65 28,41 23,48 

(b) 
40,00 3,39 6,60 

(c) 
2,78 5,48 46,51 68,12 41,61 60,57" 

----- --·---
Burma. 
Telephone Development Fund. 
balances under Stores and Manufacture Suspense Ac,..ounts. 

GIPD-827(8) FD-52-25-!·38-500. 


