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Explanatory Memorandum by the Financial
Secretary.

{All figares in this memorandum are in lakhs of rupees unless expressly stated otherwise.)

The following table compares the actual revenue and expenditure of the
Government of India in the year 1925-26 with the estimates ;—

Budget, Revised, Accounts,

Revenue =, . . «  L,30,6797 1,31,356'26 1,33,32:98
Expenditure , . . s 1,30,43'84 1,30,04-87 1,30,01-80

© Burplus . . . . 24*13 1,30:38 © 3,3118

2. Tho réalised surplus of the yearis about 2,01 lakhs more than the
vevised estimate. The improvement is distributed as follows :—

Railways - . . . . v . 17

Posts and Telegraphs . . . . . . 16
Military . . . . . . . . 28
Civil heads . . . e . . . . 141

The biggest increase under civil heads was one of 93 lakhs from Customs
revenue most of which came in during the last two months of the year, the
larger yield being specially marked under protective duties (82 lakhs). This
was fo some extent counterbalanced by a fall in the receipts from Taxes on
Income (39 lakhs) and Opium (24 lakhs). Theremainder of the improvement
is distributed over a large number of individual heads and none of the varia-
tions is large or important enough to need special mention.

8. The details of estimates for 1926-27 and 1927-28 are explained in the
following paragraphs. :

CUSTOMS.

-Beyenue
(%ﬁ::ﬁ;sl)l.ll Expeaditore, Net B‘evenne.
. 1923-24 . . . . « 39,6064 7136 38,9828 -
192420 . . . . . 487531 7712 44,9819
1925-26 . . . « 47,7795 8177 46,9618
" ¢ Budget . . . 464000 8548 45,54'62
1926-27 {ne'vised .. L oareent 8307 48,8664
192728  Budget . 48,6437 8701 - 41,7646

: 4. The revised estimate of revepue from Coustoms in 1926-27 exceeds

the Budget by about 1,80 lakhs, The outstanding inereases occur under
sugar (1,25 lakhs), articles charged at 16 per cent. ad wvalorem (66 lakbs),
and protective duties on steel (50 lakhs), These are partly counterbalanced
by decreases which occur prineipally under cotton piece-goods (50 lakhs),-
mineral oils (25 lakhs) and rice (21 lakhs).
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5. The Budget estimate of revenue for 1927-28 exceeds the revised estimate
for the current year by about 95 lakhs. The real improvement is as muckh
as 1,86 lakhs but allowance has had to be made for deterioration in revenue
as follows :—~

f

Loss in protective duties as a result of the measures embodied in the Steel

Industry (Protection) Bill . . . . . . . . 40
Loss resulting from the abolition of the export duty on hides (paragraph
88 of the Budget speech) . . . . . . . . 9

Loss resulting from the abolition of the export duty on tea (paragraph 30
of the Budget spesch) . . . . . . . .

Loss-resulting from the reduction in the import duty on motor-cars, ete,

(paregraph 40 of the Budget speech) . . = .. 10

Total loss . 1,08

Gain resulting. from the increase in the import duty on unmanufactured
tobacco (paragraph 43 of the Budget speech) . . « - . 18

5@

Net Jogs . 91

—

For the rest, the main variations from the revised estimate are an improve-
ment of 50 lakhs under cotton piece-goods, which will raise the yield from this
source to 7 crores which was assumed in the original estimate for the current
year ; and of 30 lakhs under protective duties on steel the greater part of
which is due to the inevitable throw-forward from the current year following
on the introduction of the Steel Industry (Protection) Bill already referred
to; and a fall of 25 lakhs in sngar from the record figure of 6,95 lakhs’
expected to be reached in the current year.

6. The details are as follows :~—

. . 1920-27.
| “onae | e | Meesar | Tee:
: . . Budget. | Revised, |-
REVENUE
SEA CUSTOMS
IxponTS, ’ ’
Non-protective Special Duties.
Liguors— - ’
(;) Ale, Beer; Porter, Cider and . : i
other fermented Liquors .| - 1408 1623 1801 10} 1el 20:80
() Spirits and Liquenrs , 2,00'88 2,1000 23200 | 21000 92,3053 2,41'1¢
() Wines , . P . - 11-23 ) 410 14407 14°00 1811 1530
Bugsr,alisorts ~ , , , 3,82+23 5,76:00 64781 8,70°00 ,95'00 6,70°00
Tohacto . o . . . . 1,87'63 1,737 1,556°81 L7600 | « 1,7600 | 1,93:00
Coal, coke and patent fuel Lo, 8-02 283 208 250 1'80 235
Mineralefls " . . . L3770 | . 1,433 1,54'97 L4000 |  1,2380 L8778 -
Arns, Ammunition and Mijtary '
Btores . e e . 820 8484 8'60 800 801 &05--




REVENUE—contd.
SEA‘ CUSTOMS —ocniéd,
IuMroRTE—Cconlid,

Opium . . . . . .
Ootton yarn aud thread . . .
Cotton piece;goods v . .
Silk mixtares . e e .
Matchen . . . .
Alatch Splinte and Veneers . .

Duty at 8% per cent,
Machinory . . .
Other arlicles , . . -

Duty at 10 par cent.
Motalg—Iron and Steel .
Railway plant and rolling stock .
Other articles . . . .

Duty at 15 por cent.

Articles of ¥Food and Drink
(excluding sugar and vinegar) .

.Raw materfals and articles mainly
unmsanfsctured .

Articles  wholly “or mainly manu-
lacturedﬂ-’ o

() Cutlery, hardware, Jimple-
Inents, and ingtromenta .

(%) Metals other than Iron and
Steel

¢) Yarns and textils fabries
other thancotton mann-
etures) N .

\ .
(d) All other articles wholiy
or mainly manufactared,

Migcellansons ., N

- a -

Duty af 80 per cent,
Motor cars and cycles . . H

Bilk piece-goods and other manun~
factures of s_!;l.k . . . .

Pngumatic rubber tyres  and
tubes L. o . .

Other a_rtiniea . .

o

1026+27,

Aceounts, Accounts, | Acconnts, Budget,
1023-24. 1924-35. 1026-36, 1027-38.
| Budgot, | Revised.

038 03 03 o o 03
4274 B4l 43-38 45°00 8790 3038
9,16'12 7,73°79 6,00'65 7,00°00 6,80°00 7,00°00
8+80 450 &84 653
} 19801 1,366 1,i8:30 1,12°00 9620 9200
5583 42'88 43-88 4400 8774 4398
164 118 87 100 58 73
1,721 8412 4230 40700 4196 4350
6268 4740 8g-82 $7+00 4761 40400
663 185 1°42 200 143 175

. 1,373 1,39'16 1,60°83 1,66°00 1,78'88 1,87°28
@578 03+89 8073 7400 0509 67°50
1,13°50 | * 1,1897 1,2043 1,30°00 1,3454 1,37°73
95°68 11897 1,10°81 1,1000 1,00'84 1,06°80
1,08°87 1,420 |- 1,342 1,45'00 1,71'76 1,89°10
8,70°33 3,0048 3,0084 - 4,00°00 4,25'81 4,20'27
6307 6646 8667 £5°00 5098 50°50
74°13 7044 1,06°30 1,05°00 1L,10°68 1,08:39
8155 2005 78'16 80700 7743 8205
2038 , 2760 48'03 50'00 8785 4200
9672 98'50 1,03'78 1,08°00 1,08°00 51461
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7 ) 1976-27.
- Accounts, | Accounts, 4&1%%?_13&& IEE;_;%.
1023-34. 1924-35, 26, Budget, | Rovised.
REVENUE—osontd.
SEA CUSTOMS—ronid,
Iuponts—conid,
Protectine Special Duties
Coal tubs . . . . - . 100
Ironand Stead , . , " 2,257 2,681'87 2,86°00 3,88:00 3,76°00
Bailway track materfal ., . 908
. . . 2423
Paper and Stationery . |, . e 1278 2000 2422
o 03
Portland cement . v . - 6_’9 7o
. -93
Printer’sInk , . , , . - v o §3
Government aforss, '
Bailway plant and rolling stock, . 8029 1,02'85 1,0000 brds | 1,040
Toris Iwpomvs .| 317761 | 30,0080 | sp3100 | 99,18'00 40,5604 | 41,819
Export dutieg—
() Hidea and skins, raw . 25:33 2676 3174 3500 3017 100
(3) Jute (raw ang mann., . .
factyred) - 3,57-80 38,7504 $,68°05 8,80°00 93,8645 3,8000
(¢} Rice . 11842 1,28-97 1,40'81 1,36°00 1,15'28 1,3106
(d) Tea . . 50°06 49413 4809 15200 4778
(¢) Government Stores , . var 05 03 ‘oh ‘63
Sea Customs—Miscellaneons , 1110 1360 1143 1200 1200 1215
Land Gustome . |, | | 1887 2064 2304 22'00 20°88 2162
Exclse Duty on -Gptton Manu-
factares ™ - T T 7 . 1,56°52 2,17°67 1,46'80 57
Excise Duty on Motor Spirit 05°15 7886 7682 85'00 20°24 1,00°00
Excise Duty on Kerosene , | 0518 pagp 0768 1,00°00 1,08:00 1,1000.
Warchouse and  wharf rent and . '
Miscelancoug e and 519 529 554 500 538 52
Torar Beorryrs , | || 40,8111 40,10'58 48,6103 47,4000 46,00°71 40,60'37
Deduct—Retungs 1,11'47 8,25°58 1,08'98 1,00'00 1,00°00 2900
Torit Revexge |, 39,60'64 45,75°32 47,7705 40,4000 47,6071 48,64°37
Exrenviroxe,
Igis ., 6047 7513 8016 | 6885 8141 &6°03
Enpgland e .. 129 145 123 145 124 141
Exchange s e ., . 80 84 -40 48 48 47
Toriy 71-3¢ 7712 9177 8648 8307 8791




1923-24 .
1924-25 . .
1925-26 .
Budget
1926-27 { )
1527-28  Budget
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TAXES ON INCOME.

Revenue
(Beceipts less refunds

and Provinoial Erpenditure,
Government’s share

of Income-tax

revenue),

18,2356 62:67

16,01-48 6038

15,8598 5872

16,1467 67-73

15,8547 6276

16,95°056 68'48

Net revenune,

17,6089
16,41-10
16,27°21
16,4694
15,2271
16,2667

7. The revised estimate of revenue from Taxes on Income for 1926-27 is
about 29 lakhs less than the Budget, but the deterioration is, as explained in
paragraph 5 of the Budget speech, almost entirely due to an increase in
refunds. The variations under Super-tax call for no remarks while those under
Income-tax consist principally of increases in Bombay (20 lakhs) and Burma
(11 lakhs) and decreases in Bengal (24 lakhs) and the Punjab (9 lakhs).

8. The Budget estimate of revenue for next year is about 1,10 lakhs more
than the revised estimate but of this 45 lakhs are accounted for by the
alteration in the method of assessment of tea companies which is referred to in
paragraph 39 of the Budget speech, while an appreciable improvement is also
expected from the substitution of tax-subject for tax-free Government of India
securities and a dimipution in refunds.

9. The following tables give the usunal details :—

REVENUE.

Exoges Pzopris DoTY,

1. Madras e,

2, Bengal - ,. , - : .
8. Punjab e
. .-
ToTiL

SUPER-TAX.
L India . . . . .
2. Daluchistan . . .
8. N.-W, Frontior ., . .
4, Madras . . . .
6. Bombay . . .
6. Bengal . . . .
7. United Provinces - .
8, Punjab N . .
0. Borma . . . .
10. Bihar and QOrisea . .
11. Central Provinces N .
12, Assagg . . f .

ToTin

L R T

192¢-37.
Accounts, | Accounts, | Accounts, Budget,
192224, 1924425, 192E-386, 1p37-28,
Bodget. Raviged,
08 - *16
*15 01 01 01 0]
T _— -
p 23 ‘01 ol 17 01
1:23 397 200 224 16
™ . =36 ‘156 K 40
40 24 ] 26 ] 24
83'79 31436 22'71 20°00 24-00 26'20
2,0390 1,27°34 8862 6700 6500 0471
1,04'95 2,26'31 2,64'77 2,41°00 2,41-00 20160
22749 16'63 17°42 20000 15630 1530
' 690 667 B0 720 640
5141 56-66 8767 | | 0600 €530 70°18
X 854 4'38 600 782 864
. 1204 887 B*50 800 §00
400 247 300 800 500
6,17°14 4,70°08 14,0502 4,68'00 4,504 4,00°40




-
) 103¢-27, -
Accounts, | Accounts, Afsg;g;‘f’ 123;1 .gg.i;t_'
10924, | 192425, Budget, | Bevised.
REVENUE—contd.
Ixoome-Tax. N
1, Indfa General— . .
Gvd ., . . . . . 3164 3242 28-28 2087 28'75 2024
Non-Civil Departments .« 6600 5021 6576 56-22 5793 61'04
.Debi . . . . . . 827 833 1144 974 1180 11'%4
8. Balochistan e e e s 05 107 100 128 196 166
4. North-Wegt Fronlfer ., . . 1147 7'86 824 8'39 8-48 806
6. Madras . . . . . 157117 1,18'16 1,28°30 1,86:00 1,34:00 1,39'00
6. Bombay , . . . . 4,0879 3,18'10 2,60°07 2,85°00 2,85°00 2,07-00
7, Bengal v e e . 3,02:35 3,50°18 2.80'76 $,01°00 8,67°00 8,00:00
8. United Provinces . e 70-78 6404 8531 80°00 8745 69'70
9. Punjab e e e e s 7719 6333 8401 74-00 ;5-37 7054
10. Burma e 1,20-98 13181 1,65°45 1,70-00 1,80°88 1,7463
11. Bihar and Orissa . e . 3000 3042 2688 40°00 4144 4200
12, Oontral Provinces . . . 4635 3909 3688 34760 39-52 9830
18, Assam e e . 18°85 2008 1704 16°50 2110 2509
14.Coorg . . . . . . ‘18 23 ‘23 2% ‘33 *23
Toras .| 41000 13608 13,0081 | 13,0823 | 13,003 | 18,6852
Total Beceipts from Taxes on Income | 9599-18 | 17,1061 | 17,8074 | 17,7088 | 17,7019 | 186781
Dedrct—Refends—
Indfa . . o . . 1,79°01 9878 1,48°58 1,96°28 1,48'51 1,49'09
England ., . . . 181 464 €00 0:00 e
Exchange . . . . . &1 188 159 2038 -
iToras ReFoxps 1,7901 0a's7 1,5471 . 1,31'56 1,50-54 1,4203
Dedn~i—Bhare of Provinelal Govern- |
meuts iu Ineome-tax revenne under 1
the Devolation Rules . . 2557 1978 86:10 5500 98°18 5074
Total Revenuo of the Central Gov- |
ernment . " e . 18,2385 16,0148 15,85'03 | 16,14-87 15,8847 16,0805
EXPENDITURE.
Indis e e e e e 8328 50'30 6763 £6°89 101 67°36
Bogland . . . . . . 28 79 ‘83 “86 88 "B6
Exchange. . . ., . 18 30 ¥ 29 -39 28
Torar 09-67 6098 t58°72 | o3| - 6370 0848
Distributed as follows—
Payments to Provinelal Governe - .
mente ., , ., |, 10858 < 1118 808 174 2-03 236
Direct expenditnre of Central
Government, |, . . . 4512 4082 55°10 o400 60718 60-13
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Amount of Income-Tax Revenue payable to Provincial Governments.

108627,
Accounts, | A, ts, | A ta, ;
193324, ‘fg;ng? fsg;ge? 11335‘75;&
Buodget. Revized.

Madras . . . 1082 1-67 427 800 858 548

Wnited Provinees . . ‘03
Punjab . oo 424 190 3-82 b12 372 398
Burma . . . 88 B0 892 932 11-06 10-20
Bibar and Orissa , . 265 2:66 241 806 802 483
Central Provinces , . 842 230 1'36 - 160 100
Aszam , . . . 418 564 529 460 B30 b27
ToTAL . 26-67 19-76 26-10 2500 2818 8074

10. The following table shows the distribution by Provinces of the nef
revenue of the Central Government from Super-tax and Income-tax, after
deducting refunds and the share payable to Provincial Governments under the
Devolution Rules : —

1026-27,
Acconnts, Bnd%et,
10256-28, . 1027-28,
Budget. Beviged.
Madras . . . . . . 1,37 1,51 1,48 1,45
Bombay . . . . . 3,60 3,26 8,39 3,56
Bengal . . . . . . 5,94 5,96 6,72 6,24
United Provinces . . . . 81 87 80 83
Punjab . . ; . . . 61 72 64 !
Burma . . . . . . 1,77 1,91 1,91 1,98
Bihar and Orissa . . . . 36 38 88 43
Central Provinces . . . . 87 87 40 41
Apsam . . . . . 14 16 18 23
Minor Administrations and Non-Civil 1,08 1,08 1,10 1,14
Departments,
England (including Exchange) . ’ —6 —b —8 e
ToTAL . 16,86 18,16 15,85 16,96
SALT,
Expenditora
(%‘avei_mto (ixéolq%i?g Net
eceipte e
lsssp E:pei?tiiture Reavenue.
Refunds). oharged to
Bevenue).
1923-24, . . . N . 10,0161 1,36-12 8,66-39
1924-26 . . . . . 73906 1,27-40 68,1165
1925-26 e e .. . 83297 1,32-24 65,0078
Budget . R . 16,9000 1,43°68 b,46-32
1926-27 3 Rovised . . . 67000 13946 5404

1927-28  Budget 7,00:00 13126 65,6876
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11. The revised estimate of revenue has been taken at 20 lakhs less than
the original estimate in the light of recent actuals. The expectation of a
reduction in the rate of duty and the operation of the system of credit sales
are jointly responsible for the deterioration. Next year’s figure of 7 crores
allows for a small increase in consumption.

12. The revised estimate of expenditure is about 14 lakbs less than
originally anticipated. The Budget figures for the current year have had to be
out down rigorously in view of past experience. The savings relate mainly to
manufacture and weighment charges, purchase of bags, and works expenditure

in the Northern India Salt Revenue Department.

13. Details of revenue and expenditure are given below.

' . 102¢-27,
Accounts, | Acermnts, | Accounts, Budget,
19.3-21, 1924-25. 1923-26. 1937-28,
Budget. Reviged.
REVERTE.
NorthernIndia (@) . . . . 3,244 1,4302 1,39°09 1,77°36 1,56°16 1,72'36
Madras (@)« 2+ & . . 2,14°17 1,9509 1,4772 1,49'10 1,44'88 1,49°08
TDombay (@} « .o o+ o . 2,28'08 1,75'40 1,53'67 11,0425 1,63-01 1,80:67
Beogal @) - -+ . . 1,83-03 2,37°54 1,72:35 1,70'73 1,74°88 1,79°¢8
Burma (8) . e e s s 6176 8462 3519 3430 3415 34°50
Bihar and Qrigsa . . . . - er 0l ‘01 01 01
- Agsam . . . . . . 01 01 01 01 01
Torat Reoerers 10,1238 7,658 6,37°0% 0,05°7¢ 8,73'40 7,05'31
B Deduct—Refunds . 10087 4673 407 578 849 &5-31
Torit Brvxve . 10,01+51 7,39-06 6,32-97 6,00°00 €,70:0) 7,0500
EIPENDITURE,

Cost of salt purchased by Govern-
ment . . . . . . 2128 1447 1035 13-24 1428 1204
Assignmentd and compensations 3754 8638 4027 3928 3519 8824
faterest- ., . . .« . . . $-01 872 422 303 419
Deprecistion . ., ., 2:60 264 835 2-08 286
Othercharges . . . . 7654 0387 87l 7367 8401 88°17
Capital Outlny on salt works . 7'20 7’18 1030 5t 460
Total Indin , . 1,35'38 1,26'53 1,3187 1,42'06 1,26'03 1,30°'60
Eognod .+ . ., . 62 a3 28 ‘54 40 "+
Exchange - e e .. ] 24 9 *18 14 45
Totan 1,3¢12 1,37°40 1,32:24 i,43-08 1,20°46 1,31°26

(g} Chuefly cxeive on lucal manufactare.

(8) Chicly duty on imported salt,
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OPIUM.
Pro:;il:zlmn Exclse - Total Purchage -
medical oplum  revcuue o Other Tota) Net

and 1nis- (less charges. expenditure. revenne,

ref(niﬁ:g). collancogs, refunds),  °Pium.
1523-24 " . . 3,1737 1,07°45 4,24"83 2,3013 19-68 2,68'80 1,60°02
1924-35 . k . 2,74°47 1,05°29 $,76°78 23,1483 2075 23,3807 1,44°19
1925-26 . . . 3,837 1,32:34 4,15°00 1,80°30 2117 2,1147 2,03'63
2057 {Budget . 32,0000 9000 3,9000  1,35°00 w4l LsbAL 2,250
Bevised . 8,374 g91°10 4,16'51 9083 1577 1,04'81 3,11'00
1937.28 Budget . $,00°07 8301 3,8308 76°34 1536 20°69 2,02'49

14. Therevenue from opium is derived mainly from exports of what is
called provision 8pium to foreign countries, and from the sale to Provincial
Governments of excise opium for internal consumption in India. The latter
is sold to Provineial Governments at a fixed price based on the cost of pro-
duction, and retailed by them to licensed vendors at rates fixed by them
which vary from Province to Province. Opium is exported to foreign countries
only after the prescribed import certificate from the Government of the
importing country is produced. The entire quantity is now exported under
the system of direct sales to Foreign and Colonisl Governments, that of
auction sales in Caleutta to traders for export to foreign countries having been
st pped with effect from the 7th April 1926.

15. The exports of provision opium in the current year are now expected
to amount to 8,065 chests against the original estimate of 7,000 chests. This
is the main reason for the laige improvement in revenue which, after taking
into account the compensation of about 9 lakhs payable to certain dealers
in consequence of the stoppage of export to Saigon, is still over 38 lakhs.
The expenditure too shows a large reduction of 48 lakhs which reflects the
poor quality of the year’s crop and the reduction in the area of cultivation.

16. Ne+t year, exports of provision opium are expected to go down to
7,166 chests under the arrangement whereby they have to be extinguished not
later than the 31st December 1985, while expenditure will also simultane-
ously diminish, resulting in a net revenue of 2,92 lakhs against 3,12 now
expected in the current year.

OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT
DEMANDS ON THE REVENUES.

. . Revenne, Expenditure. Net rev;enne.

1923-24 .. ... 2,906 1610 2,1346
192425 L 2,06:93 4375 16318
1925-26 .. ... 21260 6057 1,6203
Budget . . . . 22543 6904  1,66:39

192027 {Revised .. .. 2242 5840 1,6802
1027-28 Budget . . . o 22006 . 8663 17043

17. These comprise Land Revenue, Excise, Stamps, Forest, Registration
and Tributes from Indian States. The variations ave ununportant.
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POSTS AND TELEGRAPHS.

INDIAN POSTAL AND TELE-
GEAPH DEPARTMENT.

Grosé Rxoxrers . a .

Worxing ExrENsxs—

India . . . . .

England . . . . .

Exchange . L. " .
ToTAL

Nzr Rzoripra .

EXPENDITURE OHALGED TOo Bxvse
NUX—
Interest . . . . f

Nxr Ezveaon .

CAPITLL OUTLAY OHARGED TO
Exvenvz—
Indin . . . . .
Englang . . . .
Exchange . . . .

TOoTAL .

CAPITAL OUTLAY NOT OHARGED TO
BEzvergx—

India ., . . . .
England . . . .
Exchange . . . .
Totsr .
INDO-EDROPEAN TELEGRAPH
DEPARTMENT,
Groes ReoRipTe—

Indin . . N . . .
England . B . .
Exchange . . . .
ToTir .

WorxING EXPENERS—
ndisn . . . .
England . . . .
Exchange - . . .
'ioru .

Nzr Rroxiers .

ExXPENDITULE CEARGED TO
RevENUE—
Intercat . .

NEr BEevewvn .

CarITiT OUTLAY oHimGED TO
BEVENTE~
India .
England
Exchange

. . .
. . .

Toran .

CAPITAL OUTLAY NOY OHARGED TO
BREVENUE—
Indla | . .
England . .
Exchange . .

ToTAL .

193¢-27.
Accounts, | Ac¢ounts, | Accounts, Badget,
1923-24, 1024-16. 1026-26. 1047-28,
Budget. Roviged,
9,00°72 0,97-28 10,2197 10,0465 10,6108 10,79-83
8,61'95 8,82°01 9,26'00 10,0005 9,97:03 10,16°50
1637 10'0 083 5'66 591 5rdts
715 408 2-23 169 300 163
90,0548 8,97°08 90,3706 10,1750 | @ 10,0494 10,2408
8524 1,00°256 83-4] 47716 4609 56775
6369 6860 4438 57-00 5326 86°51
31-36 3168 37-08 —085 -717 —76
—50-51 —56'98 | —1,40°87 20702 1552 20°00
1312 10°45
554 863 .. .

—32'85 —4271 ) =14087 2002 1552 20700
7681 1,756 2,00'50 #4708 32-39 40°68
o3 1271 8a) 76}
- 3-i6 434 291 54

75721 1,17°56 2,13-79 6097 3391 6008

»

17:07 29-98 22-30 2364 15730 17°15
16769 827 10'58 7'60 16°50 1460
768 308 340 260 524 4'87

4142 0N 3643 3404 3604 3663
2920 2577 3190 $4°00 8106 3372
6 ] 12 1'18 117 119

40 -2 -39 40 39 30
3064 2072 3349 3567 3321 3430

10-88 1090 | 204 —1'63 363 233

b 4431 510 517 639

1058 1000 —1-37 —&'73 —2:34 -—2:07
—499 —404 |  —1410 285 156 276
— 736 1'80 03 07 ‘04

—28 368 £ 01 02 o

—5'60 499 —11'71 859 106 a8l
.

- 840 —3°05 —4'10 —3-50
- 108 150 116 120

. -33 50 -30 40
75 —1-65 —356 —1'90
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18. The above statement shows the position of both the Indian Postal
and Telegraph Department and the Indo-European Telegraph Department at
a glance. The figures appearing as ¢ Net Revenue ’ show in both cases the
loss on the working on a commercial basis. The loss both this year and next
ilsgt;‘ow2 expected to be considerably less than that shown in the Budget for

26-27.

19. The Werking Expenses of the Indian Postal and Telegraph Depart-
ment in 1927-28 include 12} lakhs of new measures designed to improve the
pay and allowances of the subordinate staff but also take an increased credit
of about 54 lakhs on aceount of the management of the work connected with
the Post Office Savings Bank and Cash Certificates.

20, The interest chargeable to both the Departments has been calculated
throughout with reference to the value of the recently constructed block aceount
as at the 31st March 1925 and the capital outlay subsequently incurrred, after
taking into account capital receipts as also the loss on the working.

INTEREST RECEIPTS.

'1926-27. ‘
Accounts, , A -, Budget,
1925-26. Budget. Revised. 1927-28.
ludia . . . . . 9577 7441 66-53 7069

of cash balances,
ete. . . . 48-69 32:03 4289 21-68
Excess of Gold
Standard Reserve
over £40 millions. 19777 1,72:60 19260 1,62-50
Exchange . . . . 7972 68-17 7966 6136

Total . 4,21'96 347:11 3,81-48 3,16-13

. * (Intereat on tempo-
rary  ionvestment
England

21. The fall in the Interest receipts in India in the current year is
entirely due to the fact that certain securities of Railway Provident Fuods
which ‘had been taken over by Government and the yield from which used
to be credited under this head, have now been completely disposed of. On
the other hand, the Interest receipts in England have been considerably
bigher thun anticipated owing to the high interest rates prevailing there.
Tue Budget estimate of Home receipts next year allows for a fall both in the
interest rate and in the volume of the balances in the Home Treasury.

INTEREST PAYMENTS.

1926-27.
Acoounts, — - - Budget,
1926-26. Budget. Revised. 1927-28.
Interest on debt—
Gross payments—
India . . . . . 20,7621 20,5645 19,94°31 20,2614
England . . . . 13,0707 13,0404 13,0445 12,89-18
Exchange . . - . 42808 4,34'68 4,40'87 42973

Total . 38,1228 37,9417 37.39-63 37,45°06
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1926-27.
~ =
Alcgggf];;.' Budget. Revised. llzggﬁilé
Deduct—Amounts charged to—

Railways . . . . 23,1412 24,3821 24,4681 26,82:64
Irrigation . . . . 12-07 1206 12-03 1204
Posts and Telegraphs . . . 5126 62-10 6920 62-77
Other heads . . . . 646 11’11 1066 1380
Provincial Loans Fand . . . 52083 52982 65,3133 5,36'0D
Total deductions . 29,0474 30,5329 30,6303 32,0730

Total Interest on Ordinary
Debt (net) . . . . 90762 74088  6,76'60 b5,37°75

TInterest on other obligations—

On Postal Savings Bank balances . 7399 80'65 79-08 8514
On Provident Funds .- . . 20453 23762 23309 22905

Bonus ou Postal Cash Certificates . 1594 15-00 1540 16:00
On Fixed Deposits of Provineial '

(Governments . .- . - . 620 20-00 22-85 2500
On Resevve and Depreciation Funds- 54:68 8154 6358 7826
Other items . . . . 7413 7764 8144 90-44

Total . 4,2947 65,1226 49494 52479

Total Interest payments . 13,3699 12,6313 11,71-54 10,6264

22, The principal variations from Budget in the current year arve the
savings of 61 lakhs in the gross payments in India on account of inferest on
ordinary debt and 18 lakhs in the interest om the balances of the Reserve
and Depreciation Funds. The former is accounted for mainly by the rnduc-
tion in the discount on Treasury Bills held in the Paper Cwrency Reserve
which it was possible to renew at rates “substantially lower than those which
prevailed last year. The latter is due primarily to .the drop in the rate of
interest allowed on the balances of the funds from 44 to 3% per cent., following
on the comparatively easy terms on which the Government of India were able
to borrow in the open market in the current year, and to a certain extent
also to the latest estimates involving a transfer of 7 Jakhs from the Railway
Reserve fund instead of enabling a transfer of 2,70 lakhs to be made Zo the
Fund as anticipated in Budget. The discount, amounting to 8,54 lakbs, on
the current year’s rupee loan will not be charged to revenue at once but a

,pecial discount sinking fund will be formed in order to spread the charge
over tLe period of the currency of the loan,
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23, The increase in the gross payments of interest on ordinary debt in
India in 1927-28, which is only slightly larger than the conmponding decrease
in England, reflects the extent to which sterling debt has been replaced by
rupee debt, while the net saving of 1,09 lakhs, as compared with - the revised
estimate for the current year, in the net total of interest on dead-weight debt,
is an indication of the extent to which unproductive debt has been replaced by
productive debt. It is relevant to mention, in this connection, that in view
of the terms on which recent borrowings of the Government of India
have begn 'made, the rate of interest allowed on the balances of Provident and
other similar funds has been reduced from 5} to 4§ per cent. with effect
from the 1st Apml 1927. ’

. REDUCTION OR AVOIDANCE OF DEBT.

24. Under the scheme of debt redemption adopted by the Government of
India for the five years 1925-268 to 1929-30, the annual charge against the
revenues of India for the purpose of making provision for the reduction or
avoidance of debt is made up of

(¢) a sum of 4 erores, and

(8) such additional sum as is equal to one-eightieth of any excess
shown in the total of fhe debt outstanding on the 31st of
March of the preceding year over the total outstanding on
the 31st March 1923. C

25. The amount required under this scheme is 4,84°04 lakhs in 1926-27,
and 4,95-80 lakhs in 1927-28. The figures on which the calculation is based
are given below :—

(In lakhs of rupees, sterling amounts being converbed at

Rs, 15 per £.)
81st March 1928, Slst March 1926, 31st March 1927
' _ {Estimate).
Rupes Debt exclusive of Treasury .
Bills in the Paper Currency
Reserve |, . . . . 8,61,42 8,68,29 3,74,18
Sterling Debt . . . .8639 4,27,00 ,24,28
Unfunded Debt . . . . 62,56 94,87 lLu7,61
Capital value of the liabilities uuder-
going redemption by way of
Terminable Railway Annuities . 91,97 85,30 84,28
' 8,79,90 - 9,76,46 —— 9,90,66
Deduct— .
Disconnt  included  above  but )
separately provided for . 828 10,66 10,63
Advances to Provincial Governments
other than those representing pre- A
Reform Irrigation debt- . . . 24,88 51,79 . 86,70
. : 38,12 62,45 ——— 67,23 -
8,46,78 9,14,01 9,23,42
Excess over outstanding debt on 31st March 1923 . . 67,23 76,64
goth of above . . . . . . . 8404 95-80

26. These amounte should be increased further by 1311 and 16 lakhs
respectively, being the reparation recei]?ts payable by Germany which have
to be applied, under section 7 of the Indian Finance Act, 1926, to the
reduction or avoidance of debt. The total provision is thus 4,97'15 lakhs

in 1926-27 and 5,11-80 lakhs in 1927-28.
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These amounts include the following specific items :— .
Reviged, Budget
192627, 102725
Sinking fund provision for b per cent. rupee loans . 1,36:04 13,3604
Capital portion of railway annuities . . ' 18026  1,86°85
Railway sinking funds . . . .o 26 76 26-67
Capital portion of liabilities assumed in respect of
British 5 per cent. War Loan 1920—47 . 6861 7168
Reparation receipta . . . . . . 13-11 16-00
ToraL . 4,24-67 4,36-24
CIVIL ADMINISTRATION.
Revenue. Expenditure, Net Expenditure.
1923-24 . . . . . . 68561 9,33-97 8,65‘4_6
1924-26 . - - . . . 7398 10,12-59 9,38-61
1926-26 . . . . . . 8998 10,76-49 98,8651
Budget . . . . 7786 11,4530 10,6744
1926-27
" { Reviced . . . . 8200 11,27-563 10,4563
192728 Budget . . . . B421 11,3160 10,47-29

27. As a result of past experience, the Budget figures of expenditure in
the current year have been reduced considerably in framing the revised esti-
mate, with the result that the latter shows a saving of nearly 18 lakhs not-
withstanding the fact that certain items of expenditure not provided for in
the original estimates had to be included, eg., some 11 lakhs for the
acquisition of certain lande for aviation purposes and 6 lakhs on expeditions
into the Naga Hills and the Triangle with a view to the extermination of
slavery and human sacrifice in those regions.

28, The Budget estimate of expenditure for next year is again only 4
lakhs more than the revised estimate for 1926-27 notwithstanding the inclu-
sion therein of a large number of new items, principally that of 12 lakhs on
the five-year educational programme referred to in paragraph 81 of the
Budget speech and 8 lakhs for a beginning to be made with the construction
of an India House in Liondon, not to speak of the ordinary growth in expendi-
ture due to increments, ete.,, and the transfer of some 85 lakhs from the
head ¢ Civil Works” to the head - Frontier Watch and Ward’ which has
been newly opened in this group. The reason is that there has been a con-
siderable saving owing to the practical cessation of the payment of bounties
on steel of which there will be only a small residue of b lakhs next year

against the large amount of 88 lakhs which figured in the current year’s
Budget. :



15
CURRENCY AND MINT.

Revenue, Expenditare, Net Revesue.
192324 . . . . 3,12:74 99-07 2,13-67
192425 . . . 3,9933 7141 3,27-92
1926-26 - , - . . 4,63-89 7011 38,9378
1962 {Rocket | 1 4ares G ¥
1927-28 Budget . . 24870 748 " 1,7985

29. The drop of 12 lakhs in the reveane for the carrent year occars
wholly in respect of the profit on the circulation of nickel coins.while the
Turther diop of 1,69 lakhs next year is the combined result of the reduction
in the amount of investments held in the Paper Currency Reserve both in
India and in England and of the comparatively lower rates af which Treasury
Bills held in the Reserve in India were renewed in 1926-27,

CIVIL WORKS.

Bevenne, Expendituare, Net Expenditore,
1923-24. . . o . 3706 1,70°81 1,3326
192425 . . . . 1321 . L7773 1,64 62
1925-26 . . . . 1286 1,60:42 - 1,47-67
w27 {potft - o g8 Uoozs  Lrosd
192728 Budget . . 1745 1,66:98 1,493

80. The increase in both revenue and expenditure in the revised as com-
pared with the original estimate for the current year has resulted from the
tronsfer of certain items to this head from the capital bead ¢ Initial expen-
diture on New Capital at Delhi’ in view of the approaching completion of
the New Capital, while the reduction in expenditure next year is more
apparent than real -as it has been occasioned by the transler of about
85 lakhs to the head ¢Frontier Watech and Ward’ referred to in

paragraph 28.

MISCELLANEOUS.
Revenne, Egpenditars,  Net Expenditure.
192324 . . . . 04°78 4,46°50 36172
1924-26 .. 46-90 4,36:32 3,8942
192626 . . . . 5418 42560 37142
A Le B -+ R 6

1927-28 Budget . . 46'90 3,9716 3,60'25

. The only important variation is in the re_vised estimate of‘ Tevenue fqr
the i%).rgnt yeaz Whi%:h exceeds the original estimate by 17 la.k_ns: This is
explained by larger receipts on account of stationery and printing, and a
number of other miscellaneous items, mpludmg 3 lakhs in England on
account of the refund of expenses incurred in repatriating German subjects.
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PROViNCIAL CONTRIBUTIONS AND MISCELLANEOUS
_ADJUSTMENTS BETWEEN CENTRAL AND:
PROVINCIAL GOVERNMENTS.

Eevenne,
9,21'65
9,256-21
6,24:09

5,46°12
56,1761

Expenditure,

3799
6074
16-68

600
472

Net Revenue,

8,83-56
8,74:47
60841

5,39-12
5,12:89

32. The deterioration of 28 lakhs in the revised estimate for the current year
is accounted for by the special relief proposed to be given to Bombay— vide
paragraph 50 of the Budget speech. The disappearance of the revenue figure
in Budget next year is likewise the result of the remission of the entire
amount of Provincial contributions now outstanding, part of which is recur-
ring and part non-recurring.

83. The following table brings out the whole position as regards permanent

TEMISSIONS (=

Fized

Remitted

Remitted

Now

e Y N I
Madras i 3,48 1,26:02 5679 | 1,659 | 11646 4873
Bombay . . b6 . 66 1878 8727
Bengal . 63 63 853 5447
Unibed'Provinces . 2,40 56-17 82-98 1,50-85 99-25 E1'60
Panjab  , 1,75 61-16 2811 8573 5993 25:80
Burma '64‘ 685 712 5023 81-60 1863
Central Provinces. 22 v " 22 787 14-33
Assam . . 16 . 15 7-88 ki
Coorg .o ‘12 e 12 12

) Toran 9,83’12‘ 2,50 1,26 86,0812 83,6012 | 2,68




17

'34. As a result of the proposed remissions and in accordance with the
policy referred to in paragraph 81 of the Budget speech of the 28th February
1925, the assignments hitherto made to some of the Provinecial Governments
in respect of customs duty on imported stores will cease from 1927-28 which
explains the disappearance of the expenditure figure from that year’s Budget.

EXTRAQRDINARY ITEMS.

1026-37,
Aot T
Budget, Bevised.
Receipts—
India . -28 745 1,8076
England . 4758 12:00 3332 - 1200
Exchange 1e71 4:00 02| 400
Torar . 6357 | 1600 5203 1,966
Payments— ' “
India . . ... . 2577 500 2,87:04 7-00
England
Exchange . .
Toran . 2577 500 2,87'04 700

35. The receipt of about 7 lakhs in India under this kead in the current
year represents the realisations of the securities of cerfain f unds which h'ave
to be credited finally to Government while the increase in the Home reecipts
represents a windfall from ¢ Pre-Dawes” reparations.

86. The large increase in the current year's payments is nominal only,
being a transfer of the year's revenue surplus to the special deposit head
“ Revenue Reserve Fund” as explained in paragraphs 52 and 57 of the
Budget speech, This trensfer of 2'82 crores should be excluded from the
total of 86-89 crores shown 2s net charges is statement I of the Budget in
order to arrive at the figure of 8407 crores mentioned in paragraph 14 of
the Budget speech.

4

EXCHANGE.

37. Since the st April 1920, the accounts have been prepared on the basis
of the rate of 2s. per rupee for the conversion of rupee transactions into
sterling and wice versd. The sterling value of the rupee has, however, st9od
at a lower level in recent years, the average rate for the current year being
expected to work outat 15, 614d. In consequence of this variation from the
23, rate, large sums have to be brought to account as credits or debits ou
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account of exchange in respect of transactions involving temit

to and from the Seci8lary of State. These are purely ‘book-;::g‘;ic:i ({):itil::;if
tions. Under the present system, there is an aceounts ‘gain’ by excha?lo'e when
the Home remittances through the market are less than the amounts ?equired
by the _Secretary of State for his aggregate net disbursements owine to the
latter being financed partly from other sources, e.g., a sterling loan floated in
London. Similarly there is an accounts ¢loss’ when the remittances are
greater in order to meet the demands of trade. These ¢ gains’ and ¢ losses ’
fluctuate within very wide limits as will be seen from the following state-
ment c:lf balances at the end of each of the financial years from 1919-20
onwards : —

Credit 4 Debit —

3lst March 1020 . . .. . . . . 4pa3
T — 1
e . | T
w o 1923 L .o . 4547

s w1924 . o O L . . . . 38

» s 1925 . . . . . . . . +5,40

w o 1926 . . . _ - e +1.31

. » 1927 e e . . . . . 1,72
(Estimate.)

. e 1928 . . . . . ., 3112
(Estimate.)

- 88. The procedure for the allocation of exchange gains and losses is as
follows. All exchange gains and losses arising in respect of remitfance
transactions are recorded in the first instance under a suspense head; the
portion attributable to the revenue and capital accounts in respect " of outlay
mcurred in England is calculated every month on the basis of the average
of the daily telegraphic transfer rates from Calcutta on London and transfer-
red to these accounts, and the portion relating to the expenditure of Provincial
Governments is similarly debited to the Provincial Govérnments concerned ;
and it is considered with reference to the circumstances of each year whether
the balance remaining under the suspense head after these transfers are made
should be written off to revenue or kept in suspense against the possibility
of opposite resnlts in succeeding years. Astheamount remitted Home depends
on the circumstances of the year'and often- varies widely from the estimate,
it is obvious that itis practically impossible to estimate the closing balance

under this suspense head.

39. The estimated Tesults for the years 1926-27 and 1927-28, so far as
can be foreseen at the present moment, are as follows, on the assumption of
-;n average rate of exchange of 1s. 5124, for the current year and of 1s. 64,

or the next., The method of accounting will doubtless have to be altered
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when the exchange rate for accounts purposes is altered as g r ulf £
the Currency Bill which will shortly be discussed in the Legislature ;E °

103¢-27, 1927.28,
Loss on ¢ . .
(¥ Remittances from India for financing the
Home Treasury . . . - . 1,32 11,83
(ii) Bills and telegraphic transfers drawn by Tragq
for payment in India against recoveries in
England . . . . . . . 46 35
(iii) Sterling money order and other miscellageons
© transactions . . . - . 58 42
Total Loss . 236 1260
Tranafers to:
Revenue heads (net) . . . . - 7,95‘ 819
Capital heads (Railways, Posts and Telegraphs, i
elbi, etc.) o . . . . . - - 887 8,08
Provincisl Governments . . . . 95 81

—

Total Transfers . 12,77 12,08

Net Sredit + 4 der the suspense head « . +1041 —b2

Debit
Opening balance . . +131 411,72

£

Closing balance . . e e e . +11,72 1120

WAYS AND MEANS.

Hoxe TrEssury.

40. The bulk of the payments made in England on account of the Govern-
ment of India consiste normally of expenditure chargeable to the Indian
Tevenues ; and, if the transactions of the Home Treasury were restricted only
to such payments, the Ways and Means programme wovld be a simple arrange-
ment, as the whole of the expenditure would ordinarily be met by remittance of
funds from India. The capital outlay on the construction of Railways, however,
sometimes necessitates heavy borrowing and a large _portion of the money
required has, when necessary, been raised in England, either direct or through
theagency of Companies. Operations connected with the Gold .Standard and
Paper Currency Reserves, and with the replacement of one particular form or
item of direct or indirect debt by another, further swell the receipts rand
charges of the Home Treasury without affecting ordinarily the general W ays
and Means programme, Recoveries are also being effected by the Secreta: y
of State against the drawings of the Iraq administratior on India. These
Tecoveries represent, in - effect, remittances from India to finance the Home
Treasury and reduce the amount of direct remittances which woulfi
otherwise be necessary, ‘ :
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. 4. The following is a summary of the estlmated transactions of the
Home Treasury :—

{In millions of £)

Budget, RBeviged, Budget,
1926-37. 227, 1937-34.
REGETPTS.
1. Discount on loans raised in previous years 'brought
to 2ccount as debt incurred . . ‘22 22 22
2. Remittances between England and Indis—
{z) Recoveries on account of drawings by Iraq
administration on India . . . 1-95 1-37 105
(b) Other transgetions . . . . . 112 1-80 128
TFotal Recelpts, excluding direct remittances and
loans . . . . . . . 829 839 2:55
DisBuBSEMERTS.
8. Excess of Expenditure of the Central Government
over Bevenne . . . . L. . 23-76 23-53 2466
4. Disbursements on beh:lf of Provineisl Govern-
ments . . . . . . . 2:84 281 243
b. Capital Expenditure not charged to Rovenue—
(2) Outlay on State Railways . . 11-32 926 850
(5) Discharge of Railway debentures . . -50 . & 63
(¢) Other items . . . » . . >~ B2 22 19
8. Dicchnrge of Debt . . . . . . 808 306 2-13
%7. Deposits and Advances . . . . . - —06 —14 - —08
Total Disbursements . 4174 40-70 8g-28
Ner DispURSevEN 8 . 8845 87-31 86-78
Remittances from India (zet) ] . . . 29-50 27:50 8560
Reduction (4) or increase (~) of cash balance . 8905 981 *23
Opening Balance . . . . . ] 1440 - 1605 24
Closing Balance . . . . 654 624 501
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., 42. Item 2 (a) has already been explained in paragraph 40. The succeeding
item relating to 9Other transactions’ is almost entirely made up of recoveries
from the Governments of Hong-Kong, the Straits Settlements and Siam in
respect of opium supplied from India under agreement.

43. Item 5 (&) represents the net amount of railway debentures discharged.
Ordma.:.l'lly, there are debentures falling due every year, some of which are
renewed.

44. The amount shown under the head ¢ Discharge of Debt’ includes the
provision for railway sinking funds and the capital portion of railway annuities,
and of the equated instalments in repayment of the warloan liability.
These payments are made out of the provision for reduction or avoidance of
debt. The revised estimate for 1926-27 includes, in addition, nearly £1
million of 7 per cent. stock which was outstanding at the beginning of
the year, the rest having been converted previously into 3 per cent. stock
under the terms of the loan.

45, Remittances for financing the Home Treasury have been made as
follows in the current year : —

(In willions of £.)
Through Paper Carrency Reserve . . . 2343
Less Sales of Sterling . . . . . 143
22
Through purchases of Sterling . e v 119

——

Total remitted . 23-19

The total amount required to be remitted'in the current year is_ £_27§ million,
while the corresponding amount for mext year is £35; million. These,
however, are only illustrative figures, representing the remittances necessary
to provide the Home Treasury with & normal closing balance. The actual
amount of remittance must, like the form, mnecessarily depend upon
circumstances,

46. The Gold Standard Reserve msmally stands at £40 million, avy
excess resulting from investments, ete., being transferred monthly to Revenue.
The receipts and charges in the two years are as follows:—

(In milllons of £.)
Revised, Budget;
19:6-27. 1027-23,
Dividends, intereat, ete. - . . . . . 174 2;.2?
Investments realised . . . . . . 31-68
ToTaL' 3342 2516
. -F’3
Investments made 3149 235
193 163

——
.

ToTAL . 88342 25°16

Appropriation to Revenue

i
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INDJA.

47. The following is & summary of the estimates of Ways and Means in

India during 1926-27 and 1927-28 :—

(In crores of rupees.)

RECETPTS.

1. Excess of Revenne of the Central Government
over expenditure charged to Revenue .
2. Unfunded Debt incurred—
a) Post Office Cash Certificates (net) . )
b) Savings Bank deposits (net) . .
3. Appropriztion for reduction or avoidance of debt |,
4. Railway Reserve and Railway and Posts and Tele-
gr:phs Depreciation Funds .
5. Exchenge on Remittance Accounts .
6. Other Deposits and Remittances (net)
7. Revenue Reserve Fand .

] . . .

ToTaz RecEipTs
DissvrsEMENTS.

a) State Railways . . .
&) Discharge of railway debentures
{c Posts and Telegraphs

8. Ca;ital Expenditure not charged to Revenne—

) Delhi . . . .
€) Other items . . . .
9. Permanent Debt discharged (net) .
10. Flonting Debt discharged (net) | . . .
1). Loans by the Central Government—
Ea To Provincial Loans Fand
4} Other Loans . . . . .
12. Remittances between England and Indin—
(2) Bemittances from India for financing Home
Treasury . . - . .
{(2) Drawings by the Iraq administration
recovernble in England
(¢) Other transactions (net)
18, Balances of Provincial Governmonts

- -

.

ToraL DissUBSEMENTS

NEr P1spUuRSEMENTS

New Loan (less discouat)

Reduction of cash balance

- . . -

Opening Balance
Closing Balance

Budget, Revised, Badget,
19:¢-27, 19.26-27. 10:7-28,

2381 23-53 24-56

400 808 540

504 657 618

603 b05 b4

581 3'30 447

206 1041 —32

— 478 —'34

" 282 —1-81

456°56 02:49 4318

1468 1776 16'60

17 67 ‘18

45 22 19

03 ‘73 o7

74 87 85

2006 23-31 17-87
818

700 481 1-24

1-06 38 179

20°60 2760 3550

195 1:37 106

1113 179 1-32

—2-84 128 2:76

7482 8886 80722

29-28 26-37 8704

2200 2596 2700

. 7:28 41 1004

22'88 2616 2474

1662 2474 1470
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$8. The large improvement in the revised es:imate for the current year
under item 6 is due to the sales of the securities referred to in para. 21 and
of certain others held in the Cash Balanee Investment Accouut, There are
now no more securities of the kind awaiting disposal.

. 49. The estimates of Provincial Governments’ transactions— »ide items 11
(@) and 13—are based on the assumption that the net drawings from the
Central Government in India and England, ineluding those in the shape of
advances through the Provincial Lioans Furd, will be about 9 crores in the
cwrrent year and about 61 crores in the next.

50. Full details of the debt incurred and discharged are given in state-
mént C of the Budget. Out of the net amount of 23'31 crores shown as
discharged in the current year, 1975 crores represent 1926 Bonds which have
been either converted into the new loan or discharged on maburity. The net
amount of 17-87 crores similarly shown in the Budget for 1927-28 include
17-50 crores of 1927 Bonds which mature during the year. '

51. The amount of the new loan now estimated for next year has been shown
separately at 27 crores and this includes conversions. The figure is, however,
again illustrative only and the actual amount and other details will depend
upon the circumstances of the time. The result of the rupee loan ia the
current year, which was a 4 per cent. one issued at 85, is summarised below for
ready reference : —

" [ Incrores of repecs. ]
Subscriptions in cash . . . . . . . 1871
Subscription in the form of 6 per cent, Bonds, 1926, of the nomi-

nal value of 761 B . . . 873
Su scription in the fcrm of 6 per cent. Bonds, 1927, of the nomi- .
nal value of 2-38. - . . . . . 258
Subscription in the form of 63 per cent. War Bouds, 1928, of the
nominal value of 101 . . . . . . 4
Total nominal value . 2950

P

The 28tk February 1927, A. F. L. BRAYNE.
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APPENDIX.

Memorandum on the Military Estimates for 1927-28.

The report of the Army Accounts Cowmittee 7 which allusion was
made in last year’s Memorandum has since been received and considered by the
Government of Indis., They bave now decided, with the approvsl of the
Secretary of State, to revert from 1st April 1927 to a system of estimates
and accounts, includiog appropriation accounts, which will deal solely
with the actual cash grants allotted and spent for the wmaintenance of the
Army. With these main accounts will be published three subsidiary accounts;
the first will be the store accounts of supplying depots showing the value
of receipts of stores from all sources, issues to the various arms and depart-
ments of the service and of the balinces, the second will be the maintenance
accounts of the various arms and departments of the service and the third will
be accounts on commercial lines for factories and other manufacturing con-
cerns. The Military Engineer Services will not take eredit nor will Army be
charged in the main cash accounts for free supplies of electricity, water and
ice to Army units and formations. Travelling allowances, rail and other
transportation charges, expenditure on conservancy, antimalarial measures
and hot weather establishments will, in future, be taken to single heads in
which their distribotion under the several arms and services will be made.
The Royal Air Force will still have a Block vote. The volume of the detsiled
estimates placed before the Hounse takes into account all the alterations neces-
sitated by these clianges. The form also provides, as in the case of Demands
for Grants, in theic order, for the actuals of the previous year, the Original
and Revised Budgets of the current year and the Budget for the ensuing year.
The details of the comsiderable revision in the heads of classification have
only recently been settled and the reduction of the form to Octavo size has,
therefore, to be postponed to next year; nor can the actuals for 1925-26,
and the Budget and Revised Estimates for 1926-27 be exhibited in the
volume under the new minor heads. Explanations have been given in the
detailed estimates against the various heads which show the nature of the
serviees performed by the units and formations.

2. Since 1921-22 substantial reductions have been effected in the expendi-
ture on the Military services. The actual net expenditure as shewn in the
final accounts or as estimated, where the accounts are not yet closed, is indi-
cated in the following statement :— )

Re. (Crores.)
192122 . . . . . . . . . . g9l
192298 . . . . . . . . . . esar
1925‘3-24 . . . . . . . . . . . 5623
1924-25 . . . . . - . . . . 65663
1926-26 . . . . . . . . . . ;3‘00
1926-27 (Budget Estimate)} . . . . . . . 64-88
1926-27 {Revired esthnate) , . . . . . . BO'65

1927-28 (Budget Estimate) . . . . . . ] 6402
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In the first of the years shown above, expenditure was swollen by abnoy-
mal charges of Rs. 61 crores on operations on the North West Frontier and
the occnpation of Waviristan. The Indian Retrenchment Committee, after
their exhaustive examination of evely aspect of military administration,
recommended that the net budget for 1923-24 should be fixed at Rs, 57%
croves, subject to such addition as would be necessary on aceount of the
delay which must necessarily ensue in carrying out the proposed changes,
and in order to meet special expenditure in Waziristan, ete. In their final
review of Military expenditure, they envisaged further large automatic savings
and they considered that, in subsequent years, expenditure would be suscep-
tible of reduction to Rs. 57 croves and ultimately to Rs. 50 eroves provided
a further full in prices took place. The actual expenditure in the year
1923-24 amounted to Rs. 5623 crores, largely due to the rapidity with
which retrenchments were effected under the orders of His Excelleney the
Commander-in-Chief ; and the first siage of Rs. 57 crores mwentioned by the
Retrenchwent Committee was thus yassed in the Arst year.

3. The figure of 5623 crores included heavy expen:liture on gratuities to
demobilised officers and in Waziristan, but these abnormal items wese counter-
balinced by credits from the proceeds of sale and utilisation of sorplus stoves.
The Budget for the yer 1923-24 allotfed a et sum of 62 crores for Military
eervices, This was rednced in the Budget for 1924-25 to 60} crores, but by
the time when the Budget for 1925-26 was under consideration, the actu_al
effect of the retrenchment operations, which it had been difficult to gauge in
advance, had become appavent, and it was possible to reduce the budget pro-
vision for 1925-26 to 5625 croves net, Further yeductions have been made
in the Budgets for 1926-27 and 1927-28. The following table brings out the

vesults achieved from 1921-22 ata glance :—

Net expenditure on Military services.
{In crores of Ra.)

192]1-22. | 1922-23, | 1928-24, | 1924-25. { 1925-26 | 1926-27 [1927.28,

6682 |- 6770 6200, B025 5625 b4#88 | bHi92
56-33 6628 | 5556

Budget Estimate

Revised Estimate . . 6935 6708 5974
5623 6563 66-00

Actual expenditure . . 89-81 6527

4. These figures include certain disturbing items, both on the credit and
debit side, and it is therefore of special interest to compare the true figures of
established charges, that is, the normal cost after elimination gf] special
charges, such as those for demobilisation of surplus_x officers and specia .credi:s
for the eating down of surplus stores. In comparing these ﬁgu;es with ¢ 5
figures given by the Retrenchment Committee, it should be borne in mnis
that certain charges amounting in 1927-28 fo Rs. 44 lakhs, of whuilh t ﬁe
most important are the charges for customs duty on imported stoves a,;n. t; )
cost of stationery and printing, have beep.added to t_he L‘Idﬂ':a.ry estimates
since 1923-24, as the result of new decisions regarding classification,
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5. The following table indicates the composition of the expenditure
on the military services, distinguishing between charges which represent the
normx! cost of maintenance and those which are of an abnormal and dis-
appearing character.

{In crores of rupees.)

inaly, | Actuals, | Actoals, | Budget, | Beviacd, | Budzet
_— Aeame | Yozszs | 10usve. | 107 | wwie-ir) | 1o27-e!

() Bstablished charges . . .| ©86+68| 5383 | 5515 by2a| 5489 | &5

520
(2) Poyments to demobilised officers . 1-18 78 174 -66 ‘68 02
O P for e Hoyal Air Fores | 216| 51| 43| .| | s
(4) Adjustment for consumption of i .
sarplus stores . . .| —800 | —110 —70 — 25 —25 — 50
(5) Special non-recurring credits .| —79 | —39 | -—b62

Total \ 5628 | 5563 | 5600 | B5488| 6355| Biu2

1n each year, the figure for established charges is well below the Retrench-
ment Committee’s figure of Rs. 57 crores. It will be realised that, with
the heavy commitments for expenditure in England which are provided
" for in the Military estimates, a considerable part of the reduction below
Rs. B7 croves is attributable to the present favourable rates of exchange, but
this advantage has been neutralised by certain additions to the Military
Budget of which the Retrenchment Committee did not take cognisance, ¢.c.,
the provision of about half-a~erore of rupees for the revision of pay and
grant of free passages to officers of the Army, and the transfer to Military
estimates from the c¢ivil estimates of certain expeanditure more properly

accounted for under the former. The transfers which are taken into account
in the Budget of 1927-28 are as follows :—

(Thousznds of rupees.)
(1) Piyments to Telegraph Department for care of Army stores

. 30

(2) Customs Doty - - - . 82,25

(3} Printing and Stitionery . . . . 13,00
(%) Payments from the Compassionate Fund to persounel employed in the

Military Department . . . . . . 9

) 45,64

On the other hand, the following items have been transferred from the
-military to the eivil estimates :—

(1) Establishment of the Deputy Financial Adviser, Royal Air Force

43

(2) Establishment of the Budget Section, Military Finance . . 42

(3) Charges for the Nepal Escort . . . . . . 49
(4) Chorges for the Perim Light Hounse and the Conl Dopots ot Basidu

and Bushire . . . . . . . . 21

———

' 1,58
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'1]?[11\(:1 net debit to the Military estimates by these interchanges is Re, 44
-lakhs.

6. Army—

Rs. (Crores,)
1925-26,_Acc0unts . . . . . . . . B209 -
1926-27, Budget - . . . . . . . . Bl12
1926-27, Reviced Estimate = . . . . . . . bl67

1927-28, Budget . . . . 5044

7. The accounts for 1325-26 included large charges for demobilization of
surplus officers. A

.. .8 Revised Estimate exceeds the original Budget for 1926-27 by 55 lakhs,
Serious shortages in ordnance equipment had been disclosed and as the result
of an expert enquiry instituted by H. E. the Commander-in-Chief into-the
whole question of stocks and requirements of Ordnance equipment, it has
become necessary to increase the provision for purchase, manufacture and
repair of equipment, rifles and other stores, by" about 70 lakhs in 1926-27.

There is also a non-recurring charge. The families of British soldiers in
India who-reside in the United Kingdom receive from the State what are
known as allotments and marriage allowances, and recoveries are made weekly
and monthly from the soldier’s pay in India towards the payments. The
payments are made in England through their paymasters by tne War Office
to whom refunds are subsequently made by the India Ofice and the recover-
ies in India are treated as reduction of Army Expenditure. In accordance
with arrangements made in 1922 the relund to- the War Office in each
financial year hitherto covered the payments by them to the families for 12
monthe from October of the previous year to September of the current year.
The War Office recently requested that curreat monthly a.dv.:mces §hould b.e
made to them against the deductions from the pay of men in India. This
request has been agreed to on the understanding that the advances are
promptly adjusted by submission of claims in the usual way. Provision of
about Rs. 24 lakhs is, therefore, made to meet the charge for an additional
half yearin 1926-27. Of the other vaviations, the most important are an
excess expenditure of Rs, 10 lakhs for rise in prices of forage articles and
Increases of Rs. 6 lakhs for cost of sea transport and pac_kefi passages and of
Rs. 2 lakhs in payments to demobilised officers. The principal savings are
Rs. 28 lakhs in pension and noreffective charges, Rs. 9 lakhs in rail and
travelling charges, Rs. 12 lakhs due to shortsges in est_abhshments,.a_ﬂd
Rs. 9 lakhs due to smaller charges for freeissues of water, 1ce and electricity
by the Military Engineer Services. - \

9. Budget, 1927-28, includes only about Rs. 2 lakhs for residual pay-
ments of ?g'ra,.tuities tc,) de::nobilise(.'ly officers ggainst Rs. 66 lakhs in the
original Budget for 1926-27. Additional provision of about Rs. 80 lakhs for
Purchase and manufacture of ordnance equipment and other stores 111:,}3 been
made. The Royal Air Force gets Rs. 6 lakhs more than in 1926-27 for
its expansion, ~An excess of about 27 lakhs occurs under charges of sea
transport and of packet passages between India and the United Kingdom.
Rs, 8 lakhs have been provided for pay, ete., of British soldiers for an extra
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dayin 1927-28. On the other hand, there is a saving of Rs. 62 lakhs, as charges
for issues of electricity, water and ice by the Military Engineer Services
to Army units and formations will not be debited to Army from April 1927.
A reduction of Rs. 17 lakhs will occur in pension charges, Rs. 18 lakhs less will
be spent in rail and travelling charges and Rs. 13 lakhs less in pay charges of
British officers and soldiers. Thereare other variations, such as revision of pay
of Royal Army Medical Corps officers and smaller shortage of British troops
and some minor reorganisations and reductions of establishments. The figure
of Rs, 54-92 crores includes Rs. 50 lakhs for expenditure on new urgent
measures. Charges and receipts under the various heads for Aden have been
eliminated and provision has been made for payment of a contribution of
£250,000 to His Majesty’s Government.

10. The totals of the demaunds as presented by the Military authorities
and modified by the Finance Department were found to be in excess of the
fizure provisivnzlly fixed by the Government of India for the Military
Budget. Owing to the change in the system of estimating there was un-
avoidatle delay in the submission of detailed estimates, and the alterations
in classification -made it diffiyult to compare these estimates with those of
previvus years. Consequently the excess did not become apparent until the
preparation of the Budget had reached a stage when it was too late to make
reductions under detailed heads. His Excellency the Commandir-in-Chief
has agreed to effect reductions of expenditure up to a figure of Rs, 40 lakhs,
which will be distributed later under the detailed heads, and the Finance
Department have also {aken a Jump cut of Rs. 40 lakhs for probable under-
spending. The Finunce Department cut includes Rs. 15 lakhs on acvount of
an estimated “lag’” of expenditure in giving effect to the new measures
referred to in the preceding paragraph.

11. Marine—

. Rs. (Lakhs.)
1925-26, Accounts

.. 528
1928-27, Budget . . ... . . 609
1926-27, Revised Estimato ' 542
1927-2%, Budget 680

Provision has been made on the basis of the existing organisation with an
addition for the extra cost of the Royal Indian Navy. Capital developments
under the pr%)osed reorganisation will be met from the sale-proceeds of the

Kidderpore Dockyard .at present retained in a suspense account for this
purpose. '

12. Military Engineer Services—
. Rs, (Crores.)
1925-28, Accounts 838
. 1026-27, Budget 8156
1928-27, Revised Estimate . . . ... . . 833
1927.28, Bodget .

The provision for 1927-28 includes an additional Rs. 20 lakhs mainly
for acceleration of the programme of building and electrification of lines
for Indian and British troops. The remainder of the increase as compared
with 1926-27 is due mainly to the change in accounting from April 1927
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under which Military Engineer Services will not take credit for issues of
electricity, water and ice to Army units and formations,

13. Statements are appended to this Memorandum which give actual
and estimated gross and net expenditure figures from 1923-24 under Army,
Marine, Military Engineer Services and also the totals. The figures for Army
from 1923-24 to 1926-27 cannot be classified under the new heads to be
adopted from 1927-28.

14. If Honourable Members desne any further 1nformat10n on the details
of the Military Budget, they are invited to obtain it by personal request to
the Finanecial Adwser, Mlhtary Finance.

A. MACLEOD,
Officiating Financial Adviser, Military Finance.
The 28tk February 1927.
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ARMY.
I
1928-27
- - Actuals, Actn Actuals, Badget,
- 193-24, 10.4-25, 1026-28, 192725,
Budget. Revised.
ExrzxpiTUse.
Indig— B B R E B B
Part A.—Standing Army,
E ffective Services.
Majintengnee of the Standing An:gy. 17,03,05,930
Administrative services . . 8,52,30,050
Manufacturing establishments . 3,10,27,810
Army Headquarters, Staff of Com-
mands, ete » oL Lo 3,02,36,020
Purchase and sale of stores, equip-
ment, and animals . . . 4,35,38,030
Special Serviees , ., |, 05,800
Transportation, eonservancey, antl-
malarial meagures, hot weather .
estzblishments and miscellaneons 2,00,360,660
Unadjusted Expenditure, . .
Lymp ot for probable wunder-
spending . . . . . - B0,00,000
Torar—Errecrrez R 35,06,42,000
Non-Effective Services.
Non-effective charges . B R 4,71,07,000
Part B.—Auriliary and Territorial
Forces—E(Tective . . . 88,10,000
‘Part  C.—Royal . Effective . ] 000
Air Force { 1,35,67, .
Non-Eftective . B 62,000
B | 1,36,09,000
Toras Ixpwa, {Eﬂ'ecﬁ'e * « B 40,61,41,000 30,73,30,326, 41,17,74,810' 39,53,00,000 40,01,95,000) 87,26,09,000
Non-Effective , R 6,74,75,019 5,10,79,760, 4,55.84,772{ 4,86,08,000/ 4,00,84,000| 4,72,49,000
48,26,16,118] 44,54,10,002 45,73,30,5azi 44,70,58,000 45,25,79,000I 42,00,58,000
ExrenprrvRz. £ £ £ l £ £ £
England—
Part A.~Standing Army,
Effectiva Services.
Maintenauce of the Stonding Army, 2,703,300
Administrative sorvices | R . 404, 700
Manafacturing establishmentg . 743,000
Army Id{lcud&unrters, Staff of Com-
ete. .,
mands, - . 70,000
Purchase and sale of stores, equip- -
nd a; ~
ment a0d animals - ., i 779,000
i £ 4,789,900
Carried ovor 193V
| 46,20,18,118 44,84,16,002] 45,78,39,562 44,70,58,000| 45,28,79,000 42,00,58,000
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ARMY—conid.

1926-27
. Actealx, Actnalg, Actnals, Budget,
104524, 1024-46. 102620, 1827-28,
Budget. Revised,
R B’ 46,26,10,118, 44,84,18,002( 45,73,30,5682; 44,70,68,000 45,28,79,000] 42,00,66,000
- Bronght forward .{
2 4,750,000
HBpeeinlServices . o - £ 16,000
Transportation, conservancy, anti-
malarial mesgures, hot weather
. establishments acd miscels
lancous . . . . 666,000
Porar—Errrerrve . & | 5,474,000
Al
Non-E ffective Services.
Non-effective charges . o+ & 8,578,000
‘Part C.—Royal Air Force—-
“T Bfeetive, v 0+ v e & 479,500
Non-Effective . . . & 15,000
Toran, Pasr &, ) 494,500
£ 0,084,188 9,323.990| 9,704,975 9,402,600, 9,748,400, - 9,543,300
Effective .R| 6,03,71,608 6,13,81,504] 6,68,13,052) 5,82,45,000 6,30,97,000] 5,95,43,000
Toras Exe:.urn{ l
Non-Effective B/ 8,64,69,638) 8,86,58,454( 3,12,29,714] 8,67,81,000 554,47,000) 3,56,50,000
R| 0,08,41,434 0,82,9,9%( 5,70,42,768) 0,40,26,000\ 8,74,84,000] 9,54,33,000
ToyTal: EXPENDI- {Elrective . B| 40,55,12,006| 45,87,17,830| 47,75,87,862] 45,60,05,0C0( 45,62,32,000 43,28,53,000
TURE . . .
Non-EffectiveR| 6,30,44,657( 8,70,88,250[ 7,87,04.485| 8,44,70,000] §,31,51,000] 8,31,38,000
R| 56,94,67,659] 54,86,80,080( 55,43,82,348( 54,10,84,000| 66,05,03,000 51,54,91,000
REvENTE. ] ) ]
fleotive . R| 8,07,82,065) 2,01,85,681) 2,86,16,581) 2,48,07,000 2,85,48,000( 64,69,000
Indfa , . .{Non-EfeotiveR| 20,091,011 10,098,085 18,73,770 14,07,0000 1383000 15,589,000
Torar .¥| 3,28,23,070 3,11,84,708 3,01,80,361] 2,60,14,000 2,99,32,000] £0,41,000
England . . . £ 480,032 473,201 930,055 200,300 368,800 201,500
fective . B| 96,00,035| 36,41,413 2555818 27,80,000. 25850000 1896,000
Non-Effective®| 11,990,268, 100149 850,781  11,08,000 11,03,000| 11,19,000
Toraz .B| 480038 47,32,002) 3,08,547 90,0300 86,88000 S0,15,000
' Effective 1| 8,43,33,000, 3,28,37,008 3,12,71,507| 2,74,06,000, 8,11,38,000 £3,85,000
Toris Rxvaxue{ Non-Effective B 32,90,209! 80,900,675 23 24,501 25,10,000  24,67,000, 26,71,000
Toraz ,R| 8,76,23,200 3,89,17,608| 3,34,85,808! »,00,16,0001 3,96,20,000 1,10,56,000
N:':’ “En'mvm: {Ind.{n. . . B| 42,07,04,042) 41,72,31,320| 42,71,50,331) 42,10,44,000 42,29,47,000| 41,20,17,000
England . R{ 9,20,41,211] 9,35,07,086 9,37,36,319] 9,01,24,000 10,87,96,000] 9,24,18,000
fective R 4‘3,11,79,695i 42,66,90,737) 44,03,18,465] 42,91,8,000; 43,70,99,000) 42,30, 68,000
Non-Effeotive B} 9,08,54,858, 5,48,47,675] 7,45,60,085| 8,19,80,000 7,96,44,000{ 8,04,67,000
.
Torar R 5_2,13,34,253l 51,07,38,412] 52,08,80,450( 61,11,68,000( 51,87,43,000| 50,44,35,000
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MARINE.

1036-27
Actuals, Actnals, Actnals, Bqﬂ_pet,
1923-24. 1024-26. 1025-28, Budget. | Bevised. 1627-25,
EXPREDITURE.
Todls « « o o ¢ B| 7L45,317| 53,18321| 4860001 | 5463,000 | 48,258,000 ] 87,856,000
£ 250,811 219,240 156,003 221,800 196,000 230,400
ln d - L] L] L4
Bugln {B. 2508108 | 21,982,390 | 18,69,037 | 22,185,000 [ 19,860,000 | 23,04,000
Total Expendlture B | 00,64,425 | 74,10,717 | 67,30,028 [ 78,80,000 | 67,88,000 | 80,060,000
REvENUE.
Tudis e s s s « B 2373307 | 11,12031 | 1474245 | 12,67,000 | 1%71,000 | 12,60,000
. £ e .
Enghnd . . ] . .{ﬂ . » . W
Total Revenue " R | 24,773,367 | 11,12,081 | 1474245 | 17,87,000 | 13,71,000 | 12,60,000
ndia e o B 4572050 | 41,05,500 353,660,748 | 38,75,000| 34,67,000 | 44,96,000
E'Nn England , . B | 2508108 | 21,03,308 | 18,869,037 | 2318000 | 19,60,000 | 23,04,000
IPEN=-
DITURE. -
Total . « B| TL8n058| ez97,788] 52,85783 | 60,023,000 | &4,17,000 | ©8,00,000
MILITARY ENGINEER SERVICES.
1026-27
Actuals, Aotuals, Actunls, Budget,
1083-24, 1924-26. 1926-28, 1927-28.
Budget. Rovised.
EXPENDITURR,
Indin -, . . . . B 4,0507,260 | 420,54706 | 4,24,84,017 | 4,25,08,000 | 4,44,72,000 | 4,38,73,00
. £ 73,249 53,028 006 21,700 Y
Eagland . . { A 34, 1,7 40,000 82,600
R 732,414 | 630,287 | 340662 | 217,000 400000] 8 26000
Torar , B |413,10,783 | 4,25,85,080 | 4,26,21,660 | 4,28,18,000 | 4,45,73,000 | 4,38,08,000
Rzvzxvuz, i
Indie , . . . , R 8060781| 8261,000 | 89,8,248 | 1,12,76,000 | 1,15,32,000 | 57,83,000
ndia?. ., . B |3,2637,038 | 8,67,78,753 | 8,35,02,760 | 8,18,22,000 | 8,20,40,000 | 8,76,40,000
Ner
Expxmol- England , -, .B| pn2244| 59027 | 840063 3217000 4so00000] 38,2500
OTAL .+« B )3,32,00,052 | 5,93,04020 | 9,88,43,491 | 5,15,89,000 | 8,58,40,000 | 8,70.65,000
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TOTAL MILITARY SERVICES: SUMMARY.

EXPEMDITURE,

Thdlsa « o+ « o o« B [51,09,60,804 49,56,60,208 60,40,84,600

England . . . .{

Total Bxpenditure , , , 2 [61,04,31,700 |59,60,61,877 60,30,87,045

102037
Actuoals, Actuals, Actualg, Budget,
1023-24. 1024-26. 102620, 1027-28,

Budget. Bevised,

Im,aa.xs,ooo 50,31,79,000 Iw.m.sv.ooo
£ 10,007,196 | 10,006,367 9,925,244‘ 0,046,100 | 0,984,400 | 9,508,200
B |10,00,71,956 |10,08,62,671 | 0,02,62,465 | 0,64,81,000 | 0,08,44,000 | 0,60,63,000
60,17,79,000 {60,20,28,000 |56,72,40,000

Imdls o« . o o o B|493,68174 86578757 | 4,066,844

8,90,77,000 | 4,35,86,000 | 1,50,84,000

. £ 480,002 | 478,901 | 330,665
Englmd . . L] ‘{

B | 45002389 ) 47,832,002 | 33,068,647

800,200 868,600 801,600

£0,03,000 | 86,85,000 | 30,15,000

]
Total Becelpts , o . B |481,66397 | 408,135,660 | 4,39,51,381

4,20,70,000

4,65,23,000 | 1,80,49,000

ndia , . . R 148,70,03,630 46,01,10,449 46,40,30,746

N
Eirempi-d Englana . ., B | 9,52,71758 | 9,62,20,769 [-0,60,45,908
TURE,

9,25,69,000

45,62,41,000 145,03,44,000 145,41,68,000

8,01,66,000 | 9,60,47,000

ToTAL » s B |5,32,75,363 [£5,03,40,218 (65,00,85,654

54,58,00,000

56,56,00,000 |64,98,00,000

GIPD—1039FD —27.2-27 = 400



