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Speech of ~-. the . Railway Member 

·< 
introducing the 

Railway Budget for 1927-28. 
INTRODUCTORY. 

I rise to present the Railway Budget for 1927-28 and I confess that 
1 do so with II. certain sense of embarras&ment. · For after having mooe' one 
farewell spe~ch on the Railway Budget, it is awkward to have to. ~ake · 
ano~her. I can only plead that my predicament ,is not one of my own seek
ing, and for that reason I feel that I ·~an claim the sympathy of the House. · 

2. As usual, the Budget which I am presenting is not merely a depart
mental compilation. In preparing it we have had the assistance of the 
St.mding Finance Committee for Railways; we were handicapped this year oy 
the fact that the Standing Finanoo Committee for Railways naturally went 
out of e¥ist~I).ce -..·hen the last Assembly wa~ di'ssolved, and that this House 
was not able to eleot· i new one until January 25th last. Thus, we were not 
able ~o spread 'the ·~xamination of the figures over a period of several weeks 
as Tas the case last. year. But .when the Committee was constituted, MI'. 
Parsons lost no. 'time ~n placing the Budget before it, and I understand 
that. at considerable sacrifice of personal co~venience and by dint of much· 
hard work, for which we owe them grateful thanks, the Committee· was 
able to make a very thorough examination of the Budget. In the Budget 
~·Rpers which will shortly be circulated, Honourable Members will finc;l some 
changes whiclf r hope they will appreciate. In. the first place, we ho.ve pre
pared th~ statement of railway revenue and expenditure in foolscap instead ' 
c.: octavo fonn. •,. \Ve have made this change because in the Budget debates 
of last year there was &orne complaint that the figures could not be studied 
without an undue-s\rain. on the Eyes. Secondly, a feature of the Budget 
papP.rs this year is the pro~i.t;ion of maps and diagrams. We have appended 
t.o the explanatory melllorandum a Railway map of India which will enable 
the Honourable Members to see at a glance what new lines we propose to 
c·onstruct, and :what new lines we propose to survey. Then in the pink books 
will be found a sketch map of each Railw~ system showing exactly how 
we are developing and how we hope to develop the system. In addition, 
each book contain~ a diagram which gives full information as to the ga~e 
of each PxtPn!'ion. its length and co~<t and the progress we hope tc make 
in each of the next 5 years. Our object of course is to enable Honourable 
Members readily to grasp what our programme is for the extension and 
dHelopment of the Indian Railway ~ystem and to see whether we nave 

• made pro'\"ision for particular new lines in which they may be interested. 
I am also circulating with the budg~~ papers a. Memorandum explaining 
fullv what we anticipate would be the effec~ on our railwav fin~ncPs of a 
reduction from h. 6d. to Is. 4d. in the rupee ratio not only in the budget 
yea.r \lut al;;o by the time the full effec~ of the change would be felt . 

.As this Assembly is a new Assembly some Honourable :\!embers may not 
be aware of the practice we have e~tablished in the last two vears. It is 
t}:e custom now for Honourable liembers, when they gi'\"e n~tice of mo
tions for reductions, to add a few words to indicate the nature~ of the Ftubject 
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BCDGET FOR 1027-2\3. . . 
they wi::~h to bring up for discussion. This pro!:'edure is of great a:;,sistance· 
to the House generally. a~d to Government Members in particular, and 1 
should be very grateful 1f 1t could he repeat~d this vear. 

A"-. ' • •· , w • , • " ., 

3. Full explanations of the figures in the Bud<Tet are given in the Budget 
Memorandum, in the explanations attached .to "each of the Demands for 
Grants and in the pink books for individual railways. Following my 
usual custom, therefore, I propose to confine mvself to a brief review of 
th~ ~ore importan~ figures, ana to some accou~t of the more important 
actlVltJell of the Railway Board and the Railway Administrations. 

Financial Results of 1925-26. • 
4. I need not spend time over the actuals. of 1925-26. It was a good 

year for Railways though not as good as 1924-25. In my Budget speech· 
Jast year,_ I told the Hous~ t~at we _expected to have a ne~ surplus (thtlt 
1s, the gam from commercial bnes mmus the loss on -strateg~c lines) of 877 
lakhs, and that we expected that we should transfer 532 lakhs to General 
Revenues and 345 lakhs to Railway Reserve& .. Actually we did a li+.tle 
better than we anticipated. I will not go into the figures in detail for 
they are given in the Administration Report for 1925-26. .But in the r~sult 
we transferred 549 lakhs to General Revenues and ~Uf Reserves benefited 
to the extent of 379 lakhs. The return on Budget lines jn 1925-26 was 5·31 
per cent., and if this figure is not quite so good as in the exception~lly ~ros. 
perous year of 1924-25, when the return was as high_ aS' 5·85 per cent., it is
better than any of the other post-war years and better than it wns in }nl3-
14. • . 

Revised Estimate for 1926-27. . 
5. I am sorry to say that I cannot give as favoutable an 'account of the 

probable financial results of the current year. We budgetted .on commercial· 
lines for gross receipts smounting to 102·58 crores and ~oss expenditure, 
including intere&t charges, of \'12·13 crores. That is, we counted on a gain 

•from commercial lines of 10'45 crores, and deducti,ng nh anticipated loss on 
strategic lines of 174 la.khs, on a net surplus of Rs. 871 lakhs. On tl1e 
basi£; of these figures, we expected .not merely to .he able to pay our net 
contribution of (i01 lakhs to General Revenues but nlso to transfer 270· 
lakhs to Qur own Reserves. But we now know t.hat our budget figures Pre 
not lik.:>lv to be realised. We now estimate that our ~OS£; receipts will be 
98·31 CJ'Ores or 41 crores less than our budget estimate, and that our total 
charges will be 90·56 crores, or 157 lnkhs less than our e&timat.e and that 
the gain from commercial lines will be 775 lakhs instead of 10·45 crores. 
The loss on strategic lines is now put !It 181 lnkhs instetld of 174 lakhs. nnd 
the final result is that we now expect a net surplus of 594 lakhs in!.tead of 
871 lakhs. The net contribution -payable under the Convention to General 
nevenues i5o·, as I have said, 601 lakhs. We expect, therefore, to have to 
draw on our Re!lerres to the extent of 7 lakhs to enable us to pny our 
rlues to General Revenues. As Clause 4 of the Convention shows. that i~ 
the primary pnrpoc:e for which these Reserves exist. 

G. The!:P fizmes are di~:appointin~. but I confess thnt I take n philr,c;o
plli('r~l view of them. It seems at fil'!lt sight a serious matter that.· WI'! 

&hould hn-re to cut 41 crores off our budrret estimate of gro~11 receipt11. 
hut railwav f'arnings depend so largely ;n factors outside railway, or 
rstbrr I sh'nuld sny humnn rontrol, that we can never be sure that our 
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budrtet estimates of gross receipts will not be falsifiwl by the'.course of the 
seas~n and the state of trade. And this is what has happened m the current 
year. Up to tLe end of July, in ·spite of reductions. in passenger 
fares and coal freights, we were ahead of 'lihe earnings of last year.· The 
monsoon seemed promisincr, and we .had hopes of a. really good year.· The 
prOF;pects took a tum for the worse, and now we expect our earnings f!om _ 
goods traffic to be worse than our estimatehy 2! crores and our earrungs 
from passenger traffic to be worse by nearly 11 crores .. Two Railways, the 
Eastern Bengal and Assam Bengal Railways, have done ~~tter than we 
.expected. The explana'tion is that they serve areas whicn have been 
favoured by an exceptionally abundant jute crop and a. good tea. cro!!. 
For the rest, the failure of gross earning& to come to our expectatiOns lS 

common to all Railways. As usual, we have suffered much from floods. 
They affected the Bengal-Nagpur Railway, the Great Indian Peninsula 
Railway and the Bombay, Baroda. and Central India. Railway, but they · 
were particularly disastrous in· Burma. The main line of the Burma Rail
ways was so badly breached that communications could not be testored 
lor several weeks with the result that earnings on this Railway are hall 
a coore below our estimate. Again, the season proved unfavourable for 
'lihe cotton crop. The final estimate for the year is nearly a. million bales· 
below last year's figure, and in addition the crop was abnormally late. Our 
earnings from raw cotton were less by 60 lakbs in the first 8 months ot 
this year than in the corresPQnaing period of ·last year. Cotton is now 
moving freely to Bombay, but the effect of 'the bad start is clearly seen 
in the fi~ures of the two Bombay Railways; while the 'earnings of the 
North Western Railway have been ·similarly affected by -·a. c<;>mparative 
failure of the crop in the Punjab. Between 1st September and the 29'1ih 
January 1927,. only 36,000 tons of cotton were exported from Kara~)li, com
pared with 61,000 tons last year. I have thought it worth 'Yhile to take 
this one instance of cotton by way of illustration, but the drop in om
gross Parnings, especially in goods traffic reflects just the fact that trade 
has not beeo ,as. good as we expected. Slackness of trade too has no 
doubt. affected· passenger earnings, but it is possible that we· were a bit 
too optimistic in our estimate of the effect of the reductions of fares brought 
into force last ''Year. We expected the immediate effect to be.detrimental 
to our et1mings, and for that reason pitched our es1;imate of gross receipt\l 
2 crores lower than otherwise we would have done. But now we have to 
reduce our estimate by a further 137 lakhs. It is n<;>t that there has been 
no increase of passenger traffic, but· it has fallen short of ·our estimate 
and in spite of the increase in traffic we expect to earn 57 lakbs less from 
pas!'en!!ers this year 1;han we did in 1925-26. It is too early to assess the 
~ff,~ct of the reduct.ions we gave las'li year in long distance coal freights. 
Owing t? the coal stJ:ike in England, the circumstances of the year have 
been qmte abnormal 10 the matter of coal. At any rate, we have carried 
more coal, and I do no'li think that we have lost money by the reduction. 

7. ~he ~rop in earni!lgs i~ partially counterbalanced by considerabl~ 
reductions m our working expenses. On commercial lines our revised 
estim~te of working expenses is ~~ ~rores below the budget estimate. 

·O.f t~lS am~unt, nenrly ll crores lS m the cO£t of operation. Our coal 
b1ll 1n particular should be about l crore less than our estimate partly 
of course be<'ause of the decrease in traffic and the lower cost at which 
w.e. can now buy, but also as the result of vigorous measures taken by \he 
Railway Bo~r~ to s~curt> great economy. Tlie _statistics given in Volume II 
-of \he Admmu;tTahon Report for 1925-26 show how consumption has 
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decreased relatively to.the work done and bear testimony to the efrective
ness of the measures taken by the Railway Board. . . ~ .. . 
. · . 8. I have said that I take a 'philosophic Tiew of the disparity between 
our re.-ised and budget estima'te. I go further. I think that the resulta 
of the current year illustrate. the strength· of the position Railwava are 
bow in.' We have had a comparatively poor year marked by exceptional 
ftoods, · partial ·crop faillll'l" amounting to scarcity in parts of the country 
and slackness of trade evidenced by .the fact that up to the end of Decem
ber 'last our total foreign trade was nearly 50 crores less than in 1925-26 
and ·oo 'crores less than in 1924-25. Nevertheless, we hope to earn this 
year a net return of 4·77 per cent. on the capital at charge enabling us to 
pay our interest .charges and to pay all but 7 lakbs of our contribution to 
General Revenues.·' It has also· to be remembered that the contribution 
payable this year is based on an exceptional prosperous year and amounts 
(leaving strategic' .railways out of account) to the big sum of 700 lakhs. 
ln my 'View, ·having regard to the inevitable fluctuations in Railway receipts 
from one 'year to another, these results go far to justify the wisdom of the 
policy to which we are working: ' · · ' · 

. . . . . ' •. ~ . it~ -· ' ' ' . ~ . ' . 

'; . ; .· : I f '- •• · 

.. Budget ~atima.te fo' 1927-28. 
f ' ' t • ,.,. ~ ~ : ~ ' { J ~ \ ' . ' - • , I ' 

·. 9~ For the year 1927-28,. we have adopted a more cautious estimate
than last year. , We are budgetting for grosa recefpts from commercial 
lines amounting to 100·40. crores and -for a. total expenditure. of 91·47 
crores ..• If our. expectations are . realised, the gain from commercial lines 
will, amount to 8·93 crores and the net gain, after deducting' the .loss 
on strategic lines, will be 1·10. crores.. Out. of this sum, we. shall hava. 

. to. pny 548 lakbs to General Revenues, tha~ being the net contribution· 
payable on the results of 1925-26. and we hope to stren~hen our reservea 
by 162 Jakhs. , . · · 1 _. · · · • . .. ! ; · 'l · 
j ':. .• o..o fl •' 1 t '. • • • : • I •. I •' \ ' ! • 

; . . 10. I· do :not propose to coinment on these estimates at; length. Th~ 
Jnain feature of them is. that we put our gross traffic receipts on com
Jnereial lines at 99·24 crores or ~ · crores more than the revis~ estimate· 
of the current year, and .that we expect to earn these receip£s at a work
ing cost ot only 8 ~akhs . o~ ·so in e~cess of the working expenses of. this 
year ... ,r ~ : 1 1 , .~ . . · . . . . ~ 
.. ;1,.)~ .. t·-·;,· ~~· li'~r l.j ... _, .• ~~ . 
.' :·, On . th~. whol~ I ehould ~ describe these. estimates aa framed. in a spirit 
of •ober optimism.--in the hope that -we shall on the whole be free from . 
~he .misfortunes which have beset us this year, and that trade and traffic . 
wiU pw:aue a .tn~ even course; and also in the hope thBt our continued 
eRorta will result in further economies in our charJles. For example, the 
Hous~ .will notice that though we l!hould· ordinarily bave to expect an 
increRBe of about 15 lakhs in· the C()St of ·administration on Recount of 
increments to saiariel!l, we are actuaily · budgetti11g' for a reduction of 
JO lakhs· in' the cost: This is he<-nuse we hope that Agent!! will be able; 
by improvements in· their administrative machinE'ry, to cut down the 
exi~till~ Beale of their 'expenditure by, perhaps, A quarter of 8 crore: We 
~arpJot of .~ourse be certAin that we shall be able to get thi" reduction 
1!) full .·next. year, p11rt·.of ·which must be occupied in investigating the 

• f'~~<~ting methode and procedtn"e and sef'ing how the:v can be improved. 
But nt least we shall do our best to do 10. We bave elso been able 
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to place our contr11.cts for coal at cheaper rates in the current year, and 
to this and further economies in consumption, look forward· to a reduction 
of 38 lakhs in our coal bill. " 

CapitaZ Expenditure. 

11. The House will remember that the approved programme for capital 
expenditure in the current year authorised a. total capit~ erpenditure of 
34·58 crores. This was the estimate given by railway administrations 
of the amount which they hoped to spend during the current year on. 
approved works. I explained last year our principles v.ith regard to 
fixing the capital budget. We do not wish to restrict the execution of 
sanctioned works nor to hamper in any way the Agents' efforts to carry 
to completion such works •as rapidly ,as possible,, and we accordingly 
authorised them to spend up to the full amount they thought they could 
spend during the year. We knew, however, from past experience that; 
their a.ctual expenditure would be very much lower, and we asked the. 
Assembly to provide a sum of only 22 crores in addition to the 4 crores 
required for the purchase of the Delhi-Umballa-Kalka .Railway. ·The 
actual expenditure during the current year is now expected to. be 
27 crores, or a crore more than was provided for, and we shall place
a su'pplementary demand before this House in due course for the addi
tional funds required. Iri the last few years, as indeed the House has: 
noted on more than one occasion in the Budget debates, there have been 
considerable lapses in the amounts provided for capital expenditure, and 
this is the first year in which actual expenditure is likelv to approxim~~tte 
closely to our estimate. We must, I think, congratulate the Railway 
Board on the success of its efforts to attain greater accuracy 4't estimates 
and to expedite the execution of sanctioned works. One of the methods 
adopted deserves a passing me;ntion, for it represents a new and 'important 
departure. We are now beginning to make use of private contractors for 
important railway works. A number· of important railway bridges are
now being built for us by firms of contractors, the latest e:x;a.mple being 
the rebuilding of the bridge over the Nerbudda on the Great Indian Peninsula 
Railway-main line which was washed away last summer. ·Another 
important work which has been entrusted to contractors is the elimina
tion of the Bhore Ghat Reversing station on the Great Indian Peninsula
Railway, and we hope that we may shortly be able to devise a system 
which will allow us to hand over to contracting firms the entire construe-· 
tion of some new lines. Of the total expenditure of 27 crores, just over 
( crores represents the purchass price of the Delhi-Umballa-Kalka Rail
way. Twenty-one lakhs roughly is the expenditure incurred in tAking 
up new issues of share capital of certain bl"anch line companies in which 
Government nre financially interested in order to replace loan capital by 
share capital. This method is directly remunerative to us in that it adda 
to our share of surplus profits or reduces our liability to pay rebates. As 
regards the bnlrmce. the expenditure on new lines is expected to be 6'47 
crores. and on open lines 16·31 crores. The former figure represents a 
lapse of onlv 9 lakhs on the budget estimate. Progress on some projects 
bas unfortunately been retl•rded by a variety of causes such as late receipt 
of imported material and unexpected delays in the acquisition of land, but . 
on others it has been possible to accelerate the rate of expenditure. The 
principal sufferer bas been the Raipur-rarvatipuram line where we now 
expeet to spend le;:s than a fifth of the 125 lakhs provided for the current 
~·ear. On open lines, expenditure has proceeded at a more rapid pace 
th:m we expected when the BuJget was framed and ou'r latest anticipation 

~ 
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ia that the budget estimate will be exceeded by a little ol"er a crore. This 
h.JwHer is partly counterbalancoo by a reduction of 50 lak.hs in our esti
l.ll.&te CJf expenditure from the Depreciation tund which is a counterpart. 
of the r·rogramme of open line works. · 

12. For the year 1927-28 the total amount of funds asked for by 
railway admini&trations is 39·77 crores. As usual we propose to authorise 
them to spend up to the full amount they have included in 
their estimate, but we are asking the Assembly only to \"Ote a. swn of 
25 crores aa a whole, which we believe is at present about the limit of 
the administrations' capacity of spending. Of this total of 25 crores, 
we propose to distribute 7"62 crores to new lines (as against nearly 15 crores 
asked for by Agents) and to open line works the balance of 17·38 crores as 
against roughly 24i crores demanded. 

I 
13 .. The full details of open line works are, as usual, given in the budget 

memorandum and in the various pink boo1.-s dealing with the es.~imates 
of new railways and I think it unnecessary for me at present to deal with 
any . of the details of these estimates. I need only say that of the total 
amount of 24·77 crores, which it is proposed to distribute among Agents 
as desired by them, 19·41 crores are for improving open line facilities. 
Sums amounting roughly to 3 crores each are provided for improvement 
of track, for remodelling of station yards and for the electrification of 
linea . and stations. The provision for doubling nnd quadrupling trncks, 
strengthening of bridges, workshops and stores and sta~ion buildings, and 
sta.ff quarters amounts to about 6 crores. I would specially emphasise the 
large share that electrification of lines and stations has of the total expendi
ture. The total provision made is over 3t crores. The Great Indian 
Peninsula. Railway alone accounts for nearly 2 crores of this. The projects 
include the electrification of the •main line from Bombay to Igatpuri and 
Poona. (costing altogether 5~ crores) for which a crore is provided and 
the construction of the power house at Kalyan costing altogether 97l lakhs, 
for which 40 lakhs is provided in 1927-28. In this con~ection, I think 
that it would interest the House if I give them certain figures which 
I have extracted from a recent report on the Harbour Branch Railway 
of the Great Indian Peninsula Railway £>ystem. The section between 
Victoria Terminus and Kurla, a. distance of 9i miles, was electrified with 
effect from 5th February 1925. By January 1927, I am informed the 
train miles on the section had increased by seven times and passenger 
traffic and earnings were 20 times as great as in the period prior to February 
1925. On 3rd February 1926 the electrification of the Mahim Chord, an 
Rddition of 2i miles, was completed and the whole of the Harbour Branch 
Railway was operated b:v electric service. A comparison between the 
~tatistica of January 1926 with thoRe of October 1926 shows thAt the train 

. miles have increased four times, that passenger traffic hRA doubled and 
that earnings have trebled. I may also call attention .to the provision of 
about 21 crores made for amenities specially intended for lower class 
passengers as separate from such general improvemenh as remodelling 
and electrification of stations and yards and improved train services from 
11·hicb . also thev derive benefit in common with others. The spPria.I 
amE-nities include arran~ementa for water supply, the increased provision 
of waitin~ rooms and halls and refreshment rooms and the improvement of 
boo'kin!:!: facilities and sanitary arrangements, but the main item on which 
npenditure is to be incurred is nearly If crores under additions and im· 
rro'\"Pmenh to lower class carriages.' Under additions, the programme for 
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1927-28 contemplates 636 coaching vehicles and 552 of these are lower 
class carriages. 

New Construction. 

14. One of the most interesting parts of the Railway Bui:lget. is· of 
.course the programme of new construction. Our programme for next year 
will involve a total expenditure of 14j crores in the case of commercial 
lines, but we have thought it necessary to provide only 7·4} crores .. The 
programme for both co!nmercial and strategic line$ is set out in full iri the 
Budget memorandum. It includes 48 lines covering 1,813 miles 
which are already in progress and 51 new· lines ' extending · to 
2,827 miles. Thus, our immediate programme covers 4,640 miles. 
Only 338 miles of new line will be opened in the current year, 
but next year I hope that we shall see a. more substantial return on the 
money we have spent on new cons-<:.ruction in the last two or three years. 
For we hope to open in 1927-28 nearly 900 miles of new line. Ann my 
successor is likely to be more fortunate than I have been in his record . 
of mileage added to the Indian Railway system. I am confident that 
the House will welcome this· development, and will agree that we 
should press on w;ith the cons<:.ruction of new lines. This is our policy. 
Each Railway Administration is charged with the duty of exploring every 
avenue that affords scope for the construction of remunerative lines of 
n standard suitable to the traffic that' may. be, exp~cted. 'and of keeping 
in close touch V~>ith Local Governments in this important. matter. In order 
t.o afford every facility for the achieve~EJnil . of.. this object, we do not 
propose to adhere to one . rigid standard of, construction. Obviously a 
standard that is suitable for a main line. carrying· heavy- traffic may be 
.needlessly expensive for >t feeder line serving a comparatively ·small agri
cultural tract, and the Railway Board have .·now ·Jmd . doWJt varying 
standards of construction in order. that . branch lines· and extensions mav 
be huilt to whatever standard seems most suitable to the area. to be served. .. . 

· Rates and Fares."' 1 · .. 
' 

15. I am sorry that I am not in the happy position of· ann~unc~g any 
·further reduction of rates and 'fares, but after. what I have said earJier in 
my speech the House cannot have any expectation of boons of this kind. 
But it must not be thoug~t that we have ma~e merely the reductions in 
passenger fares announced last year. On the contrary, at the beginning. 
of the current year we el.rpressry invited Agents carefully to review their 
passenger fares in the light of s'latistics and we. told them that we s1ioul(] 
be prepared favourably to consider further reductions. As the result of 
this letter, the Agents of the East Indian, N~rth Western and South Indian 
Railways felt justified in proposing these further ·reductions and tney 
have alrelidy been brought into force in one ·case · from 1st .T anuary 
lRst and in the other two cases from 1st February. The reductions on 
the two St~te-mana~ed lines are substantial, and ·third class passenger 
fal'es for ordmary trams are now down to 2 pies per mile for distances over 
aoo miles. The House may think that we have been undulv bold in sano
tionin.g these reductions in. view of the fact that the reductions previously 
sancboned have not yet J:!l.Ven any material stimulus to traffic But the 
recomrn~ndation~ of the Agents were based on their conside~d opinion 
that ultimately 1t would pay them to bring down fares to the level sug
S!E"ste~ R;Dd we decided. to take the risk. I would here emphasise the fad 
thRt 1t 1s only the ex1stence of our Railway Reserves that enalilea us to 

• • 
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"mab experiments of this kind. For -: we have to remember thd every 
~ear we ate adding a sum of upwards of twenty crores to our capital at 
charge •. Every twenty crorea added to_ our capital means that we ought to 
obtain an increase in our nett earnings of about a crore and twentt lakhs . 
• For not only have we to pay our interest charges but in addition we have to 
_pay one per cent. to General Revenues on our capital at charge. On the 
other hand,-much of our new money goes into works \\·hich take time to 

.become rem~erative, and there is also the fact that we must expect large 

.,variations from year to year in Railway earnings in accordance with harvest: 
re11ults and· trade 1luctuations. All these considerations point to the need 
for pruden~ management,. for unceasing strivings after economy and effi. 
ciency. and lor a wise. polity of building up reserves. But provided that 
we keep these ,essentials. jn mind, I think that we can face the future 
"(lth _confidence and that we need not hesitate to make such well consiaer· 
.ed experiments in. the .reduction: of rates· and fares as on the advice of our 
Agents we have '60 far embarked upon. But I have no aoubt that the 
-House. will ·agree that the effect of such experiments must closely be . 
. watched and that if after a fair trial extended over a reasonable period 
~hey, are' found merely to involve us in a loss of revenue witliout bringing 
any_ compensating • advantage in the shape of increased traBic, the matter 
may l'equire reconsideration.- But I. hope that there is no fear of this 
.reawt, and that. we shall not merely be able to carry on the reductions 
.tha.t have been p1ade but also to try further experiments, particularly in. 
~he way of. reducing. freights. . . . ..... . .. _,. .. 

'. ·- 16! I hav~ 'j.u'st ~f~rred .to the need for unceasing striving after effi. 
cienC! and·. economy,- and I have done so quite deliberately. For I fhink 
that I may claim that however far we may have fallen short of our ideal, 
. that has been OtJl. policy ·during the last five years. Some Memliers o( 
the House, • I know, think that we are too rigid in our adherence to this 
policy and_ they' r1ga.rd it 'merely as a rather soulless bureaucratic trait. 
Dut, believe me, 1t is not that. After all the Government of Indi& and 
the Railway, Board are responsible for what is, I suppose, one of the 
biggest ccmmercial . undertakings in. the world. It ia a business with a 
capital of BOmething, like 600 crore!!-f!ay 450 million sterling. If we run 
it "ucees&fully, ·we provide . India with a cheap and efficient system of 
transport:, i If we ' fail,· the' railways become a burden on the general 
'revenues, of, .the country. 1 In some respects I think that w~ C!l!l c!a!::l 
already·~o have·made satisfactory 'progress. I do not wish to repeat what 
l. saij lasb year, but every one .will agree J.think that our financial arrange· 
,rnents_ are 9n ·a muc~ sound~r basis than ever befor~ and that we have 
made ·some progress tn carrymg out the recommendations of the Acworth 
·and Inchcape Committees. But the Indian Railway aystem is a vast orga
lrlsation; and 'recently· in almost every year some new branch of our 
·work bas · bf'E'n · brought . under expert examination and review. This 
!eat it h88 been the tum· of the workshops, and we have just published the 
teport of the Raven Committee.. Some people,· I Bill told, call ~t an indict
ment of the Railway '\\"'orkshops·. It ma:'7 be so, I am not part1cular about 
the word.- · But the plain fact is that the Rru1wav Board thought tha{ Sta!e 
1t&~1way \t'orkshops l't'quired ~verhauling in the 'light of the. most modt>m 
workshop practice.· _We entrusted the task to two of .the best experts we 
eould find, and we have obtained _from tht>m what we wanted, namely' a 
fr.mk 'outspoken· report. containing many valuable BU!.!g'e<!tion!l for improve· 
taf'nt of our method!! and .our equipment. The publication of the report 
may expo8e' us· tO crif4cism, but from our' -point of view the important 
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thing is that we now know the directions in which to work for economy 
and efficiency, and we propose to follow up the suggestion~ which have 
been made. Similarly, an enquiry is now going on into our methods of 
railway accounting and into our workshop accounts, and another enquiry 
bas just been made int::> the medical and sani~ary arrangements of one of 
our mostimportant railways. I do not propose to enter into greater·detail 
;nto the many other direction!.' in which economies are being effected in 
the administration of our railway property as these ar& de~t with in Sir_ 
Clement Hindley's speech in presenting the Bu~et in the Council· of 
State. 

In other respects too, I think we are making advances. Last year we 
brought into effect the new recruitment schemes for the Indian Service of 
Railway Engineer&- and for the Transportation and Commercial Department, 
which were elaborated with the help of the Central Advisory Council. The 
first competitive examinations under these two schemes were held hi Nov
ember last by the Public Service Commission and as the result of those 
schemes 13 officers all of them Indians were appointed. · 

Whatever complaints this House may have against the Railway Board
and we shall hear more of this matter next week-no one can 'accuse them 
now of sitting at Simla and Delhi and being entirely immersed in office • 
work. Every year now every headquarters of a Railway Administration 
is visited by a Member of the Railway Board, and I who see their tour 
notes regularly know how valuable these visits are. The local Advisory 
Councils too are doing excellent work. They vary, of course, some being 
better than others, but from the personal testimony of Agent~J themselves 
I am aware that tqey are most useful in bringing Railway Administratio.ns 
into touch with public opinion. · · · 

17. And now, Sir, I propose to bring to an end this the last account 
I shall give of my stewardshi!> ·of Indian Railways. I am eonscfous of its
deficiencies, and there are many other, things tha;!; I should like to say, bu~ 
I am afraid of wearying the House. . I am sorry that I end with a less
J!rosperous year than some of its predecessors, but at any rate it is a much 
more satisfactory· budget than the one I had to defend in this House 5-
years ago. No one could have had more loyal and devoted assistance than 
I have bad from Sir Clement ,Hindley, Mr.· Sim, Mr. Parsons &nd from 
Railway Officers generally, and as for this House, Sir, though I have had 
much criticism, I like to think that it was kindly criticism and there is not 
one of us on these Government benches who does not realise the value. 
of the close scrutiny to which our budgets are subjected by the Legislative
Ast'embly. (Applause.) 
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I 
I i 

16,;'8,~,'-SS J.s,oo.~,(X)O -· : 
I 

I 
I 

26,U,II6,2711 15,,.,,00,000 .. . . 
< 

.. 

.. . 32,00,000 .. . 

10,31,89,990 lO,M,tll,OOO 
- ·-

., . 

-D,73,4i2 ·- .. . 
- -·-

811,00,60,219 oo.ro,fi7,ooo SII,M,OOO 

8,811,77,7611 S,M,on,ooo -

I 

G2,et •• 2.100 1 1:3.1).1;,~7.000 ~e.c&,Oo.O 

J. 1I. HARTLEY, 
Accounlalll G~nl'ral, Rai[,.,,!l'· 
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Railways-Commercial Lines. 

IRtW7. Bi7n&•7 BPTIIUU0 11137~28. 
----;---,----.--,----:------1 Ino- (+t 

____ ,. 
• 

Ra. 

u,89,ooo 1 

j 

I 
I 

I i. 
f 
I 

I 
I 

j 

TonL. 

__ lnoreaoe (+) 
Deci'8MI(-) 
88CO!Ilpan!d 
with Bndget, 

III".AI-2i. 

1 .aeeompaJed I 
! 1 Decreue(-) 

India. Bngland. BJ.Cluinge. Tou.. wi~::;~ 

R~ ---;-.. ~-~.-~-. lts.. 
I • 

_,,..... ..~ ..... 1 ........ 
I 

u,oo,~,ooo I 
I 

18,06,00,000 

i 

I 
-18,00,000 1 

I 
! 

I I 
:.111,20,00,000 l-1,4.6,fti,OOO I 

i t 
! i 

32,00,000 I + !,00,000 I 
I I 

10,M,Ol,OOO I +t7,000 I 
! l 

18,16,00,000 

!4,911,00,000 

32,00,000 

.. , 

,I 

""" ,. 

-• 
;,., 

. Ice. ..., .. 
11,62,000 11!,80,00,000 I -10,00,000 

111,16,00,000 +10,00,000 

16,99,00,000 -11,00,000 
•' I 

32,00,000 

11,07,60,000 ·+0,89,000 
~ •· ·~ 

,., , . 

I. .. . . II + .,70,000 I , 
l---------1-i----l--------l----!,---.:..-1-----. 

U,S91000 I 67 ,1!,61,000 1-1,63,611,000 I 
: I . 
i i I 

I 

' I 

I 
l 
I 
t 

I 

l 

+7,60.000 1 

I 

116,88,03,000 .. . 36,86,000 . : 11,62,000 

8,79.00,000 

87 ,.34,60.000 +SlJIU.IIOO 

- ., 

+16,00,000 

.. • ' , I 

r--1'---:---ji---
. 1!,38,000 13,t7,61,000 1-l,;l,SS.OOO I ~09,~,000 . '""'~ L ,;,..-_-ooo-_-t--_-6S-,51i-.-&o-,ooo- -~~89,000 

A. A. L. PARSONS, 

Fi•a~tcia~ Co111mi&liour. 
' J ••• 

0 
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2.-Statement of tln• e:otpenditure v11 mihnt.y~ dunge..l h• 

• 
u. M~••~ 1~ lih,·:ays :-

-- -~~~T~, ~~~·- ·--·-- ~----------

1....... •~"""·/ To•• -~ India. 

R~:TtJ:&D Ennura.. 

ln•lia, 
! 
I England, 

I .. r~~~ 
; I 

-----,----. 
Be. l!.o. l!.o. 

I • 
lnr•~•t: tGDimPreiallln""r ; • f l 

ol\ 00fti'DIIlellt eapitalat ebarge • 1u,li,0.0,771 7,27,10,0'6 !,38,9!1,4661 3l,!-!l,b,318113,2~,57,000 ; 7,,2,11,000 

em oapital eontribate4 by Jnclian 1,. z,.a,82o 1,2.•,7&,710 &0,39,~0 1,66,119,010 2,97,000 ! 1,1,,91,000 
Stat.. and Companieo. 

Toto:! intereot, cemmel'l:ialllnee , 

Jnw~Mt, lltnltogie linea 

-! I ! ' ----r--.--• 13,19,92,591 8,50,~,790 2,i0,38,MG 23~50,17,320 13,Zl,r",OOO i e,o7,ro,ooo 

•11,30,1»,198 ••• ~· 1,~0,1»,106,},!1;l,:l2,000 I ,, · 

,,---1·---1----:-----,--l--' 
•

1
13,00,86,_71<7-l'-s-,&-o_,s_s._m __ 2,79,38,1»51..:~ u,:~.~!~~~ 

• Jl, Bubaidized '!ompaniea: Land and 
IRlbeidy. I 1,9!1,361 

'It, lliiOQllaneoao Railway expenditlllll-

Comm•reiallinra . . 'I 
--:·,! l,i37 

tltrat•gie linea . ·~I 
I . I 

p .,_..to«""""" ....... __ I 

.i 6,09,88,083 ' f'Ollbilmtion• • .. .. .. 
One-third of the u..... of railway 

aarplna Mt'r thft'e eroree, 

NEW DJ:Llll, 
RAILW.U DEPARTKE~T; 

Tlat 18tla F~hnary l!127. 

•l'or d.•tallaiCe Statement! (11). 

o.oo,s~,oea 

3fl,65,1'16 

.T. M. HARTJ,EY, 
Accounlf1nt. G~nl'r11f, llt1if,."!/~· 

I 
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' . 

1 i 
the l'e\"Cliue of the Central Government in India and in England. .. 

' 
~ 1112&-27. 1· · j___ Bv,_ Ettltll&'f», 191?·18,_...._ -- -- ---

f 1-----~------11 ~::::::. \~) 1 _______ _.: __ _:_. ___ ---~---- - ---~n;.;~-(_+_ 
· • n cnm!'l'l'<'d I Decrense (-

· I :._h•n~_e._, ,Tou~ ~~l:-~--~e_t,_l---ln_di_··-·--l:-·~E-n-gl_an_d_._+_E_x_c_ha_n_g_~_. _- ~ ~T-o_u_r._.~~ ,:j~~::sr~-

1 Rs. He. Be.. 1 Ro. Rs. j Rs. . .· _Rs. I 

I I 
n •. 

2,;;o,sl,OOO 2.1,13,~,000 +6,12,000 u.n.os,ooo .7,115,42,000 2,65.",000 I 24,4<;,Cl-l,000 +1,3J,l3,000 

8,oo,ooo 1,011,74,000 . . . . 86,~s .• ooo l t,41l,s~.ooo -7 .w,ooo 

'! -2-,,;6~~~-24-,7-0-,2-1,-000-J.-+-2-,6·7 -.-000·- H,2~ ~-:.: --;:~::r~:~06,000 +I;l4:;; 
-2,5!;,000 

I 
... 1,33,32,000 -+3,""',000 1,3i,OO,OOO ... . ~ 1,37,00,000 ... 3,6S,OOO 

----1-- ----
2,-9,6~,000 l 26,03,53,000 +6,03,000 15,66,08,000. 6,7~6,000 . !,lll,i2,000. 27,31,96,000 +1,28,43,000 

-------- -----1:---- ----------.....-
+1.3,000 12,76,000 ... '" 12,76,000 +4,211 000 

I 

I . 
68,12,('1(1() +S'J,OOO s;:,~92,000 ~,s;:,,ooo 1,65,000 

' 
-62,52,~ -:15,64!,000 . 

'15,1)00 +53,000 !3,000 ... ... 23,000 -&;ooo 
--- -----. - -----11---- -::--.-.• --

I 
I 

6,oo.~7,coo 5,48,08,000 -52,79,000 
.. &,41<,00,000 I ... . . .. . _ ... 

_____ -·_. -b·=-i-~·-~-·-1 1-1---
6,00,87,000 ••• 5,48,08,000 I ... . ... 

------- --- -- ----~--

... ' 
' ... ... 

-
5,48,08,000 -52,~,0011 

... ' -%;71l,Oi ,000 I 1,61,5@,000 • ... ... 
I I 

J,61,5;l,OOO + 1,61,58,(nl 

- -·--:--1----t----1 
·. !,91,",000 s~.~I.I(I,OOO =----!-,G-!,_oa_,ooo __ l_%3_,%3_,6_5,_ooo_ . ...;.i __ -s_,_so_,l_l_,ooo_.:,•_,_!_,9_3_,,_7..;.,ooo_;.l_..._ ____ ..:.,_.....,_~ 34,97,13,000 +!!,15,33,01'0 

~ 

.\. A. L. PARSOXS, 
J'inaiiCi'll fomm~Bt.ORer. 

- ' c 2 
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.2 1a).-Contribution from Railway to general revenut"s, 1926-27 . 

. I R•. lla. 

I 
-------- ____ I_ ----- !"'-----

•• (I) "-ipta-

GJWB hallie -ipta, tolmmerclal lioes 

lhlbtddioed Companleo, ~hare of 11117pl11ll pro&ta 

tit> Chars- . --- 81l,88,16,80t 

Workinr ••penlllo, eommen•lal linee 110,98,0!, 2;!8 

lndlaD Btat.ee and Ballwa; Companiel' abare of '•arplno profit. 

011 capital at oharp, commerelallines 30,00,31,491 

On rapltal rj'~buted bJ Indian State• and C~mpan!es J,67,1~,611 

lAand and snbsidJ' 3,09,28& 

11i~~o.•dlaneona BaUwar e•pencUtllft 13,011,997 

_ Contribntlon at 1 per ee:ot• on rapllal at oha'll'e, eommorelal Hneo 6,80,76,031 

--- 9t,OI,6l,&IF 

(ill) Bnrpln• 8,9t,&!,4118 

(h) Contribution of one-filth of 11117plna • 1,78,00,498 

-----t------

a, (I) 'l'otal t'ODtrlbntfoa fr<>m rallwaJ reyennea [I pi"' 8 (iY) ] 7,119,66,15 

.zw,.rt-Losa on etrateslo Unes borne bJ rail war nwnnee-

(1) Interest on capital of 26,88,",078 1,22,77,086 

_ (II) Loss In working 

---- 1,6@,19)"1 

{II) .Net parmenc doe tro10 railwaJ to ll"neraln..,nnea io lr-6-87 8,00,98,8118 

J. M. HARTLEY, 
• luo1111tad General, RailwaJI. 

N ¥W D.&LHI, . 

RAiLWA'I DEru.Tn.sT; 
Tlu 18/lt Fe6rwarJ 1927. 

A. A. L. PARSONS, 
Financial Co,,mi.uirmer • 
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2 (a).-Contribution from Railway to General Revenu~, 1927-28. ' 
(Dated Dll actual8, lM.·M.) 

R~. 

1. 1 per cent. on eapkal of 8,00,36,79,856 at~harge, eommert'iallinea. • 

'---------------------------~---! 

:.1, (i) lleeel~ 

Grou tralllo .ooeipk, eommercial line• 

lntneot on Depretlatfon and Reoel'ft Fund balances • 

1Jiri4en4 on fnnatlmeat1 In branch line& • 

~il) Cbargea-

Working exeeueo, commercial!JDe• • 

Indian Btatee aad Ranway ComPADiH' sha-re of sarpllla pt'Oftta • 

hlt..reat-

0.. tapital at charge, oommtrciallint' • 

On eapital eontribnto4 by 1ndl&ll Statee and Compaain 

Land and IDblidy _. 

Kioctllaneovl railW&J e:rpeuditl\-re 

'Contribution at 1 per etnt. ou fllpital at ellargc, commt~ial liMJJ 

1 iii) S..rplu 

(iY) Contn'bntioD of ont-flftb of IDl'piu• 

3 • Ill Total contn'hntlon from rail,..J rennu•• [\ plws 2 (iTlJ • 

.v..lv.t-Looa on strategic lines borue b7 railway l'ftllnea
(1) Interesl on capital of 3(\,et,88,9!13 

I iii Loss in workinl' 

1.: 
I 

18,08,93,81i0 i . 
&3,77,1M I 
- 86,t61 

• ! . 35,1r.,t19 

62,61,&!,460 

1,77,tl,M\l 

%1,83,18,316 

1,86,99,010 

., 1,30,Bt,UI8 

• ~-1-6,_4£1_,65_7_ 

'I 

Ra. 

8,00,38,'191 

98,!1a,tl,17' 

8.811,45,318 

J. li. HARTLEY, A. A. L. PARSONS, 
- · ..lrrou;dc~nl' Ge"ertil, Ra.illl"ii!JIS;-·-- -----Fiiiiiilcitll (J(j,und~JJiOiiet:

Xaw Dnar, 
R.uLw.u DEP.lB.Tlfn--r; 
n,. 18tfl Februar1 1927. 
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S.-Statem.ent 'of rectlipts of the Central non•rnmeut in India and EngL.mJ £\•r 
.. 

,, 

--~-- . -------· 

nt.-capital tontributed bJ" Bailway 
• Co~DJ~anl• aocll11diaa Stat•• tow~• 

outlay on State Railways • · 

.lccovn .. 19:?6-~ 

- ~-- -. --~ 

:England. 

1 

Esd~ange. 

Rs. R" 

56,65,000 1 31,60,"37 
I 
i 

I 
I 
! 
I 
I 
~ 

I 

,. 
I 
I 
I 
I 

i 
I 

I 
t 

I• 

~tate-

. __ , __ x_._''_•_•n_l .. •••:i 
Toru. I India. E11gland. 

i 
R~ -~---R-s-. -; 

J 

. ! 

t 

I 
I 
I 
I • 

i 

i 

f 
I 
~. 
I 

! 
I 

. ; . ··-· - . t -·-·. 
. i 

I 
' I 

-·+-· -·-·-- I 
I 
I 
I 

.. 
~.E\~ D.t:LHI. 

RAILW.U DEPABTltl~T j 
:I'lte 18t!a Ft'Zr""'J 1971. 

J. ~1. li:\RTLEY,· 
.-iccownlt•ll'- Genanl? R"il11:11!i~· ·• 
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Capital contributed by Railway Compani~s and Indian States t{)wartls outlay ou 
Railway~<. 

1026-27. 

Exehnnge. 1 

I 

--· -1-
1 Ina<ase ( +~ 1 

J 
Dccrca se (- , 

ToTAL. as compare India. 
with Jlndgct, 

192~·27. 

Ro. R•. R•. Rs. 

i 
I 
I I I 
I 

I. I 
l 
I I I 
I I 
; I I .f 
I I 
1 I 
I 

I 
l 
I 
I 

I 
I j I 

1 

I . 
Knglantl. /._ E•change. 

Rs. I Rs. 

I 
L94,ln,ooo I 

I 
I 
I 
I 

64.,:'3,000 

TOTA.L. I 
Increase ( +) 

Decroase t-) 
as compared 

.with Reviaed, 
I 1926-27. 

--------!--------

Rs. Rs. 

. i 

A. A. L. PARSOXS, 
Fi '"' ncinl Conunia.,ion er. 



. 
--- . ··-- .. ~ --- ~ 

' 

B•u- •• ts•••onwu, 

---~--

aau-r C.pUa& •-* ......... .......... -
N.-<lft.U..nloa of !State RallWa:pw :.-

(~ COIIlllle1Nl LiDH , . . 
Opm Llw Work-

rBnlllnre•t . . . 
. 

. Otb.er ,.. ork• . . 

. XII' Llllea . . 

.,..,. .• • . . . 
.~6) lltl'att':fi• L'- , . . . 

, 

"l'oTU . 
~f-PNbal)le &a-rings . . 

• Net 

. 
i:!-A.-Diaebarre of ~beat~ . 
N.::_Becleme of liabiUUe.unolncl 

Ia I'""' of Baihn,.a , • 

-

~llW D.ELBI, 
RuLwn D.tr.l.r.nu .• Yr; 
TJ~ 18tA Fl'hrnnr,f 1927. 

BUDGET FOR 19-27-::!8. 

4.-Stat.ement of the Capital Expenditure of the 
I ____ .locovnw, ld·"'· . .Bntn• 1•1'twnw, . . • 

b4ia. 

Be: 

-. 
-
-
"' 

... 

1--· ..... 

8,S3,tl,&U 

... 

11,33,U,P4l 

\ 

-
-

·-· 

1_:~1':-l I 
Eqluld. &scbat>~,~ ·r ........ 

Ba. Rl. Rl. Ra, 1 Ill. 
I 

I I , 
I 

I I 
I 

' 

I 
I 
I 
I 

' 
I 

t I ! I 
' 

l I ! 
I 

... . .. 1,8!,17,cro ... ' ... 

l 
. I 

i 
I 

u,411 ,6'1,3:10 I - I ... .., 

I 
... 

I I 
. I ... I ... . ~,113,14.,000 ... ... 

I 
I : I I ... ... -tM,t"!,COO I . ... ... . 

i 
i 
' 

"' 
I ... 88,1~, ... ... 

---- l __ j ___ 
f,t7,GJ,461 1,68,75,628 l9,U,49,930 ·14,81,81,000 I 1,26,00,000 

I 

... ... ·- . .. I .. . 

--1-· ::::j--, 
f,t7,5ll,~l 2,t3,75,6~ lii,U.41l,WO 1 ... &2.a.,oc e,211,oo,ooo I 

I __, 
. -----------· I ·' 

:(l.n,et• I 82,110,000 ' e2,81,6l8 ... I 1, 116, ..g ,(1!0 

.. ..•. ! 
I ' 

1,1'1,110,000 ' 
'• 

3,J~i3,~ I I - I 
... 

J. )f. HAUTLIIT, 
AccoiiNinlll Ge11tr(ll, RtJilll'ay•. 



BUDGET FOR 19'27-28 . 
• 

~ntral Government in India and England on Railways. 

~~----------~----------------------

I ,. 
1 
l 

i,tL.t~.roo i -:!.7•,91,(0) 
I . 
I 

IO,G-\~,000 \ -4,-f.ll,st,OOO j 
I 

nvD&U Ennu n, 1027-28. 

' 

' 

-~:!l{.lf',(oOil j ..... 2.,1~.8~,000 

C,:?ii.OO,OOO 1--ll,lill,IN,COI j· 

l i -·.~· ... ! -~-I I . I ~·.-1 +J.I~::.,,ooo 'l• I 74.00.COI l +l&,OO,COI I I I 00.:!\l,t(l) +ll!.t9,000 

: ; I I I I • 

__ \ __ :-----,--------~-----1-
8,1~.&1\,000 l :!1,00.00,0CG 1-11,08,23,000 l!3,76,7i,OOO I 12,00,07,000 ~OO,tl'.!,IM.ll 39,76,81,000 1+1!,78.81,000 . 

, ~ I 

' ... 
1-U,58,2.~.001) 10,10,()5,000 I 3,50,1);' .000 I 1,16.69,000 1~76,81,000 ... ~4.,76,81,801 

I I ; I 
--- : I_· __ _ 

.. u.63.000 ~.oo.oo.ooo r:::.::-1 1S,61l.67,000 1 s..oo.oo.ooo ~!.83.38,000 , !&.oo.oo.ooo 

1

· -2.00.;;:: 
I I . I . . " -- ,--,------ ---, . . 

. GG.M.O:'{) 2.G.'UJ,OOO ' -(IS,i2,000 l 148.~~ ~~-. • ~!:fli,IA:OO .\ - 3.31,~:.1100 ~ +tii~,OOO 
I I '. . I . l . .... j ... I 

A. A. L. PARSONS., 
Fi111a,~ial Commi&&wner. 



Dl'l>C.:iET .FOTI 1!)17-:.!8 . 
• 

_\,-Uailway Depre<•iation l'unJ. 

S.7•>.11",""l. &.;ol.IJ.!P;cl I ~.7•,:;7,-Q~ .lpr.ropria· 
C t OD lro>ID 
I D~p-la· 

' 
"""""""- : lladlrt't ' Rnlllf'd 
~... Eothna'<\ I i.•tl-to, 

• ' ll.l~·%7. ' ~~-. 

711ld!l"l 
Eoti~WI<\ 
1~7-tS. 

----·-----
Be. Bs, 

i 
. I 

7,11'1-.311,&1 !l,G<·.oo.~ ... 00,(1(1.(100 1 

tioa •·nnd, 

.I 
l 

1. l\1. HAR'l'LEY, 
.lcow~utul GeN'!ral, Rail"'aJ« •. 

.. --- ·- -----~·---··· ---·-----
~EW DELHI, 

RAJLW'AT "ll:EP.UtTllli.~'f; 

'lie 18ft. Fc~"'"rJ 19:27. 

' 
0,1~-'3,SU6 9,2;,.~,f01, ,.,7.~.~7,NJt1 

1 
I 

I 
I 

I i 
I 

1---1---1--· I 
• ,L:J,r~.IOII,GOOII:-,;ll,g,oot'tc,;s,l:',liilOI 20,,.,"7,~~~~t 

I . 
I 

A. A. L. !>ARSONS, 
l'in"''cial Ct»nmi~llion,.,·r. 
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BUDGET rog l!JZ7-~d. 
B.-Railway Re:-en-e FunJ. 

i 
Re<l<ed I Rud~et 

F.Ntimatt', };~timatf', 
19W.2i. ' 102i·28. 

! 
I 

1!~. Ro. 

0 p e u j n ,,·~,00,7",400. n,M,Il'J,IOO 9,7U,09,3i3 
M.JanN•. ' 

' 
9l72,0:{,3i':i iAppropriat lon! 

1 
!rom Rc-~ sen·e Fund 
to meet in 
full tho 
('Onl ributinn I 
11) HCDC'rUl 
H£'\'(•nn~. 

i 

A..JJproprilll.- :i,i8.3\I,Ui:i· !,7l\07,00U 
titm t.o 
Ro~r v e 
l>itod. 

J.•n,fi ... ,t.M!.Q : C Iu l<i in .e 
Bal:Jn~..·c·. 

I 
I 
I 

i 

! 

n •. 

Rcvis<'<l 
Ef'tim.atl!, 
10"26-2;". 

I 

I 
I 
I 

:?5 

Undget 
E~timate, 

1927·25. 

l!s. 

11.a:~,•il.:sr:~: 

;--l---:--i---
'19,?9/19,S7.T~.l:;,..,(),4()0 9,i9,cl9,:1:31u.33,Gl,3~ To1 . .u. 

J. ~I. HARTLEY. 
. .fcrouilfa;d General. Ra.ilrrags. 

~t:W DJ:!.Hf. 

Tt.ur.W.l\' DErAH'DtEST; 

Tftt> 18t4 p,,,,.,,,!IJ9?7. 

A .. -\.. L. PARSONS, 
Piilallcial Commi8sioner. 



BUDGET FOR 10'27-28. 

Speech by the Hon'ble Sir Clement Hindley, Chief Commis
sioner for Railways, in presenting the Railway Budget 

for 1927-28 in the Council of State. 

JNTRODUCTORY. 

I have the bouour to present to the Cot.~ncil a statement on the estimated 
exJwnditure und revenue of the Governor General in Council for the year 
Hl27 ·28 in rcspeet of railways. 

Before giYiug the Council au outline of the pi·incipal figures of the 
budget I think it may be advisable, in order to present the picture clearly, 
to() describe shnrlly the railway property to which the figures relate. 

2. At the end of March, 1926, we had altogether 38,5'j9 miles of railway 
in India. Of this total the State mms 27,430, Companies and District 
Boards own 6,187 miles a.nd Indian States 4,962 miles. The capital at 
charge of the State-owned railways on the same date was 652 crores out 
of a total capital at charge of 753 crores. As regards management, the 
four large State.numaged railway administrations, namely, the North
Westenl Dy., East Indian TI.Y., Great Indian Peninsula Ry., and Eastern 
Bt•ngal Hy., :uah• up 15.543 miles, while 8 othPr large administrations 
ownPd mainly b,v thP Rtatr hut ma.naged b;; CompaniPs under contract with 
t.h,, S··crt'tary of Stah· aceount for 17,!:l93 miles. 

3. The Budget figures relate to the receipts and expenditure of the 
Governor General in Cnuncii, arising out of ownership, working and other 
contractual relation;:; in connection w;th these railwavs, and while the size 
of t,he figures is in itself some criterion of the burden of financial control 
involved, it has to be remembered that the Railways Act also imposes on 
Government wide responsibilities of a technical nature in regard to safety 
and c>fficiency which extend beyond the field to '1\·hich the financi::l! figures 
r<'late. · 

4. The l:uilwa.v Doa1·d, as the Department of Gowrnment entrusted with 
the ~:<ubjPct of Hailways, consequently bears a very heavy responsibility and 
the extent of that responsibility may be summed up briefly by saying that 
it, directly administers 4 large railways aggregating 15,500 miles, while it 
t'Xl'rt~i~es wry wide powers of financial and technical control over nearly 
the whole of the remaining mikage excluding such railways as are entirely 
f he concern of Indian State!' . 

. 1. I am induced to make these preliminary remarks because it sometimes 
St'ems to be thought that the budget merely represents a skilful compilation 
of the tlgurcs rl'1:1ting to a number of different raihl'ay administrations 
with more or less independent managements, and that the Railwav Board 
is a ho..ly which mainly concerns ibwlf '1\·ith collectin~ statistics and watch
ing tin:mc-i:<l and technical results. 

I am aware that the opposite ~iew sometimes holds the field, n!Ullely, 
that the R:1ilway B~)ard directly ma.nnges all railways and should be cogni
fl:mt of, and r(·spons1ble for, all dt'tatls of t h~ work-even the affair~; of everv 
little ~utlying sb.~ion throughout India. Both views. how•·,·c:r, arc Lquall)· 
hll:u>Jous, for wlule the Budget represents the State's financial operations 



u principal owner Wtd llann~cr, and is, therefore, a measure of the n.-s
JX>nsibility of the J'.a.ilway Doard, it stands to reason that an immense 
org'lnis11tion or !'eri~ of organisntions _!;uch ns is represented by Indian rail
ways can only be e•)(ltrolled hy ~,<n(•t-essive delegatioJUJ of power and rcs
.ponaibility, surh M must nE!ffSAAril.'· exclude from the et>ntrol organisation 
the detailed k""IIowlcdge of many thin~s which 111Iect the 1!-en·ice which 
orailwoy~ rend~r to the publie '11nol flO to influence the charnct(>r of public 
criticism. 

6. But wide 11s·thcir responsibilili~c-s nrf>, and complex liS the dPlails of 
..,.aihray busin~s must be, in a cotmtry 11s large as India, the Railway Board 
can tlaim to have used their powers ond ref:ponsibilities 80 f.lr as has been 
. practically· po!!sible ·in directing the work r.f the r~ilway administrations 
towards bett(>r and more efficient service in every direction, and in thus 

"U&ing available financial resources in the 'b~st interests of both the owners 
·and users of .the raihnys. . 

7. The papMS which ~·ill &hQrUy be }>laced in the hands of }.Il·mbers 
-of this Council contain very eomplete information regarding the Budget 
and the financial position of the rnilWRJS, and in particular I would draw 

.attention to the Rudget Memorandum ·to which we have this year attached 
a map of the railwa_ys ·to illustrate the constructi()n programmt-. I may 
add in passing that the actual statement of ·the revenue of the Central 
Government from railways and the t-xpendit.ure charged to that revenue btu\ 
heen printed in· foolscap size in response to a enggestion mnde in this Council 

''last year. 'With these papers nnd the recently issued Report hy the Rail
way Board on the Tiailwny11 of India for 1925-26 nny one with sufficient 
leisure can tnake'himsclf'fully infonned of the affairs of Indian Railways 
during last year, the present ;'\'(•nr nnd the comin~ ;year. But I cnn perhaps 
·tu~sitrt by mentioning the ontst"nding fi~1rcs in the estimates. , 

:' 

·AcCOUNTS, 1925-26. 

8. 'The year '192.3-26 did not come up to its predecessor, which v.·as one. 
of exceptional prosperity for Railways. Our net gain from commercial 
Jines was only lOf erores, ·4 crores less than in 1924-25. But even so we 

·contributed nearly 5l erot'es to general revenues and placed 31 crorea 
"to our 'Railway Reserves. These figures arc a slight improvement on the 
...-stimntes at this time lnst year, ·f.he contribution being 1'7 1Rkbs more And 
-the res~e ·fund 8! la'khs more. 

RE'\'lSED ESTUr.\1'ES, 1926;27. 

11. 'While tho year Hl25-2G showecl n falling oft from the exceptional 
prosperity of .1924.25, the present year has unfortunately shown signs in 
~eeent· months of a further contraction of earnings. The budget estimate 
of &:ross ~ccipts for commercial lines was 102·58 and the estimate of totu.l 
upenditnre fl2-13 croreR, yit:>lding a tJCt ~run of 10·45 crores. So far a11 wr 

·C'an fcrrcl't'e we shall fail to reach our budgdtecl fi~ll'e of earnings by some 
4t C'J'O~"· althoug-h we hopo tl) eotmt .. r this f1lll in eamina-s by etTectin~; 
,. !lnvin~ nf If · cmres in workin~ f'XJIMlses "" ('Ompared with nur' 
lurlf!Pt c!ltimatf'. · Our total net gain is liK~>ly to be therefore 2f erores 
le~11 than wt" hud~rttt'd fur or 7·75 crores. Dooucting the lou on strategitJ 
nnlwav!l "·e have now to look forward to a net gain of 5'94 crorew, c~m
-ptU'f>cl "with 8·i1 buol::ctk(l for. an( I in~:.tend of bf'ing nble to a.ld 2·70 crorf!ll 



.BUDGET FOB 1927-28~ ,2\l 
" • •. "I . ~.:.~_ .. :~ f? our reserves we •hall have to withdraw 7 lakhs from those reserves. for 
ll.he purpose of paying the fixed contribution to general revenues. ; ~-' . . · : 

' ; ; • • • r •' • •' . ' ... • ·• ,-. .; . 

• 10. In this connection may I remind the Council of ·.what .i said las• ~
year M to the need for buildins up and maintaining adequate reserves~ .t . 
.pointed out 'that we have t(J · learn l:y experience 'What amount should ; 
•ultimat.ely be required in our reserves having regard. to tnt?. obligations; of 
1.be .Separation Convention and the unknown obligaLioas ·of the foture. ·.·I 
•dded " In & year for instance in which bad monsoon. oonditions .might. 
bring 'rith it a. heavy set 'back in earnings without an q>portunity, of hing· 
ing down wOt·king expeJ:H;es to a corresponding degre~ it is conceivable. tha~~ 
the payment of the contribution might make a very heavy, "a11 indeed .on 
-our rcs<>rves ". \Ve cannot say that we are having to make_.a. .heavy •· 
.inroad into our reserves, but we ltave had experience of the combination ' 
()f a set back in earnings coinciding with· the incidence of a contribution · 
lased on the results of nn exceptionally prosperous ·year, for'·the: Council 
will remember thnt the contribution each year is based' on the results· of. 
the penultimate year. 'in this case the bumper year :l-924-25, And t~ete . 
is indeed a very slen~er margin on which to rely for making the' necessary 
amount of net revenue. Our weekly 'figures of earnings vary (rom 226 lalills . 
at the peak period \\:hen we are carrying th~ main crops to '150' laldls 

I <luring the monsoon when there is little business .. A 1ate crop; ) a 'failure 
' to market or the absence (lf rain at a critical period may easily ·affect the 

oamings of a week by a good many lakhs, while e. cumulative loss ~f a few 
lakhs a week . very soon motmts up to ·a heavy Joss in 'ihe: Jtggregate. 
Remembering that this is largely the result of ~o;rrying goods and passengers 
in small quantities and over snort distances throughout· the country,~ it 
will be realised that _trifling local losses may become serious in 'the aggre-
gate. ·· · · · ., '\ -::· ·-, ·:: ... ; , . .-.·.r: 

•. ~~ ' .. ~~- ·,k "!~:h"l:,.·:.! 
· · 1 I.. The falling off of· about 4: pe-r cent. in . our .gross e~s. tQ J'{bicQ. 
.J hav~ .-eferred extenas into .almost -every .sub-division of ,ow:~reooipts. 

1. Passenger traffic is· expected to bring .in 137 lakhs.J~ss •. of 'IJ"hich .12~ilakh& 
' o.re due to lower class 'passengers. n is true that •we bad already lorecastecJ 
·and allowed for some <lec.Iine owing to the reductions in.fares whi~were, 
'1llade, but- we ha.ve to admit that we under-estimated. this decline ••. and 
• that so far the stimulus applied by the reduction ~ fares ha~ no~ eount!'l~-. 
· bal a ncl'd the loss ·to the ~xtent we expected.: . . , ... , . · . . . .. .. .. •:, ~ l :-; 

' . . . . 
' - • • ::' • • • • • • f • #" ., •. ~ . 1 • .. ' • ·, '. 

12. Goods traffic is 'likely to "Lring in 21 crores less than -we· estimated. · 
Among-st the main reasons whiCh may be.assigned for this.l may. mention . 

·the hesvy floods in 'Burma which dislocated traffic for a .long .period .and .· 
~~~us;cd a loss of some 30 lakhs in earnings,. while floods ,in . the Central . 
Provinces and other parts of 'India. also· adversely affected· traffic ... Then .we ': 

·have had nn unsatisfuct<lry cotton erop, particularly in the Punjab and ~late , . 
mowmcnt of cotton elsewhere. These causes are reflected in the· earnings . 
.,f the Great Indian Peninsula. Railway, Boml:ay, Baroda. and Central ·: 
lndil\. Railway. aud'North~Westem R-ailway. The groundnut crop has' been· 
severely .damagE'd in some parts of South India owing to the .failure ·of 
rain, and there are other crops in different parts of the count-ry which :have ·: 
been adv<'rsely affected 'by ·unusual climatic . conditions. ··The,: almosf; · 
universal incidence of the decline in earnings has in fact given B. 'Somewhat 
·•l~prcssing tlspect to the 'latter part of what 'promised at one, t.ime ;to· 
be a normnl if not n ~ood year. · ' · · ~· :, ·; u· •. 



SO-: BUDGETr DOifi921~~a-:J· 
:' / ~\_. . , ' ': f' . ~ .,. ' . , . . ·.· I ~ . . .. , 

-·; '"\ 13~: We hav~~;! :a.rp.r ~glad.' tO 'Say, • be~n· ··able, td· ~eeuie .considerable reduc• • 
tions iq ~e~diture as·•an: . .Qff-set to•·tLe drop' 'in• out receipts.'' • On· l)om· 
merci~ ~eS: W?rking expe~S~S are,lf crorei\ lowe~ th~n the budg?t estimate,'.: 
of. wh1ch nearly4i crores 18' m· the cost of: operation.;·, Out of th1s;·Mlakhs 
represents a. :saving: in~ the- fuel bill parlly e.Sithe\result~o£ cheaper prices 
and · · partlyodue to·. dMree.se '1n·1 consum.ptiOn,J And: in: r this' ;connection: ~ ,[ 
wish' to; clai~ Jb}llet credit for< the i Railwayr Board i for. :the •efforts.' made, to 
economile the: use of fuel arid get better.·use but of the fuel' actually l;lurned; 
Theli rwe1 lia"er•at saving ·of abouti 2() laklis · dn administratiQn:: as~ coni pared 
with 'bur estimates and' a similar'saviti.g in; repairs· and maintenance;;; On tho 
otlier- h,imd( there :is ·!J-.1llight ·increase' i~J·the< surplus. profits :paid to· the rail· 
wtJ.i• compani!!s ·,.under. their:: contracts::an'd: •which' depend 1 upon.·, the'· result& 
'QfJwdrking:~of''a •previOua.iyear · o·n Jr.: :I J .i/ 2 3dr!>~'<'•·-· :.:J .' • ;.·•.-"· -~·1-r :::• ·. 

:-.,.!_}r-n;~;-,..!·JJ Hrit lo: --;<,~~:- 1 ·i->-l ;:·:·l"f .':."1.:--;!{ .... :.~,._, ·tiF1 .;.:·!·r,r:r···.-'.Y! ·r;•:.~ t\Jf< i,···· ·.~· 
.;~; l~;/l,'4e. ;point ,,iwWch,;L,wjsh;;;to ~ph!J.sl,se ,,~;: conn~:Ct1qn: w\th .th1s 
fail'\U"e) to,1reaqh .Qu:r-,estimates.,is-,thaL~her,~.jsuno:~change, ~n,,the •. amoun~> 
receiv,ed, ,hJUP't!nerai;, Revem,1e. ',·L~st;,.Y,eat;;·~~;. presenting,_ the Budget J. 
referred .. ~ ce~ 1 P,efin,ite .. benefips .. ,tl)al;, h11~ if.l'ls~te<J, ,from . the separation 

. o} ,Railway;,~ii:u~n,ces. one 0£ , the r<>ut~tan4ll:lg., me~ures of reform. ,associe,t.; 
-~ ".~th~:the, pr~sen~ .railway~ policy)>f, (1qy~riP,p.~nt. ;1, :fbose 1 "o/ere perbfl.pil 
J.Ddir~ct;.l;>e~efits',,,but :this .ye~r, w.e ,ha,ver.~ cJE)~;-iJl?stra~ion, <>,f_ ~he .r~lue 
ot· the .~am,.:)>e~efiw. fot.;. o wh1ch; ,~;ep¥~VlO~r,~~i-.:P,r~arp.~ .. ~es1gn~d, ·;:ill , 
!;\ 1 year;iWhere. "'e, Q!H'~. ~ , §~ve~; .lfo:Pt~aeM9P~·f q£1 , ,e~ings., r a:rp.punti,ng, , t9 

. ·uearl~ .• 4; crores; :w.e,rare ~nable~ .to.•p_ay" ~\1;hqu1;. ~PY-r.variati?n)he :exact 
.QQ:Q.Pr~butlOIVprom.lsed tp, .Cen~:ra.l1 ;ReveJ,lues<·,ppd~r ~he, Separat10n Conr 

_ .vention1,;~~., have )lad . ~() apply ~~ r~tar~a~io:orj~; t.ll~ ,norm~r, ~.XJ>~n<¥t'o/e 
~on. -r,~Mwals; ·;'repl~ce;n,ents: and,, l,Illp:t;av~w~nts,.;, fl-U4rr~e . ;ha;:e., l\Ot,I had · to . 
.. t~k~ rllnYf .sp~llal f>r .~mergent, ~ee.s~es to ;:r,e~vc,~; ,~JEf!!D~ljvr~,(?Jt; ~tq.t~t~t:f~~e 
Wl~ ·our sett ed programme o wor s. • · ' .·~~·';:·· 

.. l5. As compll.red .with f01~e~ praetic:~ this .represents a ve1-y material 
adv!lilt!igei:::fo~ m the ·past there: ·are:• many, instances of> a;;:fallmg off #t 'rail
way~ eii~ri_g'~;~ ,iii. .tbe·latt(:lr'. m~nths'·of tbeJ year-:being::f6llowed by!a ·Iudden 
-restrictiiol,lr' of i'expenditure Lin the interests r;ofi:. general ?ev€mues.;· ' .. Such;. Q; 
restrie,tion '·'Cotil<f1 g~nerally ,oi:tlyr;_be; put. -int~''practicer·Ib;ts:sloWing ··down -
renewalfi(,t·•r JfficP..~. as '' rr-elaymg ·• or~. rebuilding·<>~')' tolling-stock,i or stoppillg 
improv'en:te~t ~'¥dr~;; l.suc.h" -·!;is' •• tlie. ·~~emool:}llingi 'of r:ffiars?-alling '•yards. r: or 
t:trengthening'1of bridges. "•Jn·~:such ''cases; not(:<ml:f1idid1rthe•ll'ailW'ays ·tosP. 
the benefit of such expendi~tire <·as· had been" ·plahned~~ but'' :there•r:w·eref 
secondary results_ in the inflation ~f stoz:es bala~ces; and other temporar:r 
·additions' toHl¢produc~i~e·: capitill.'i • The· cumuiattv~··: :effectst of.-sucl:c: :inter.: 
. ~trencer _with' Programm~s) tof ; :work~ :w.er~ . bne' · of•: the· • eauses ·of :the·· formal'·· 
:Unsatisfactory: 'conditioi:u~ '.bri :railways:' and:1_t~e'!J>Ublic;i tlif!t·Railway Ad;.; 

. rriinistr11.tions. and~thergene.rar;'tax-payers~_hay~ ;reason->to'i·be t~ankful' for, 
,.·~li~':deliveJ.:ance·~fro~~·~h'~se0 cqnditions: '-'-~'' L _,.; ',:.;>i'l'>:,::k, f,r:!; ;'.· ;':·~-.;•,·· 
1·~/~:; 1'6/. !ti; ~· ·h~tsheii 'thf~:)~'jh~ti.' ~lir-~"positiori,)his' · Y.e't;.r:.~ :~we·, ~~~e~b : t~ · 
r pb'~~1ii )-~ ~ J,let [gam . of- 594 -~akh~;" an_d,'''~ 'thi,( )s': ~· ti~t' '-'sufficient : :~o ; :·~e~l 
· tB-~:1 paJID.e~~. of , 6qli~kh~-: that . We: :are .~? ,ma~e ·~ ~(). ge~eral ~revenues.~ we
hav~ .tQ; Wlthdra~ .,al;>out .,7 rlakh~:~ .. from our reserves~· ;we·_'should have 
!)e~~-g~ad,t6. hay~·9o~e; ··~e~~~r~·~?.ut: :we, ~a~e:p.o(halira(~goo_a_. ~ ·year ~lls 
-~·E)..,hop~""and,no,.one liJi:es.to . .trench. on h1a· reservefl: B~t' ,l,'do'"Dot 
:want". th~'Pou.rieil ',to,-_think that:_l ;.see' .~t.rea~<?,nJfp:~(desp~nde~<?YX'<What i 
,are •; t~a e~ct , ~a<:ts 1 ~ ~. ,1~.:.,1924-:25,;; .~h~.)~e\\t;: ,~tl;.. !w~,9~e ,.~w·,~mg '~~-~ ttre, :now · 
paymg the eontnbutlOn of 601 lakhs, we .. ..yere :able t6~ place.:·pver, 638 
~k};ls to. our l'eserve; in effec.~ we are merely- withd~'win~! e:i. s~alr:s~. 



BUDGET FOR 1927-28. 31 . . 
d about 'l ;akhs from the amount then put in in c:irder to ~eet a li~bility 
which we. then incurred. But though fortune bas not. been too kmd to 
us this year, we have no~ done by any means too badly .. Vfe hne earnea 
a profit of 594 lakhs, which is over a crore more than we shaU have to pay 
to general revenues a couple of years hence on t~e results of the. current 
year·, working. I suggest to the House that 1s not an unsatisfactory 
resul._ for a year which has not been too favourable. 

Bt:DGET EsTIMATE, 1927-28. 

17. For next year 1927-28, we estimate gross receipts• on commer
cial lines at 100-40 crores and total expenditure at 91-47 crores. If 
thc>se et;Limates prove correct, we shall have a gain from commercial 
Jines of 8·93 crores, and after deducting the loss on strategic lines 7"10 
crores. The contribution to general revenues based on tht> results of 
1925-26 is 5-48 crores, and we therefore have the prospect of transferring 
1·62 crorc>s to railway reserves. 

The traffic enrnings for commercial lines have been estimated at abou\-
2 crores more th:m in ~he current ~year, while we are budgetting, for an 
increase in working expenses of only about 8 lakhs more. On the other 
hand, interest charges grow year b,v year and must be estimated at 11 
crorcs more next year than this 1 

In the eRtimate for gross earnings allowance has been made for the 
furthc>r reduced fnres recently announced as well as their probable effecli 
in stimulating traffic, the adwtionr.l mileage opened in the current year 
and to be opened n11t ~year; and, lastly, the expectation of a fair average 
~·ear for goods traffic. Obviously such abnDrmal occurrences as the 
tloods in Burma cannot be provided for in estimates, but such informa
tion as is available at present as to the probability of production does not 
lead to the view that there should be any serious falling: off in traffic, 
and we are perhaps justified' in assuming~ that the re-establishment of 
normal trnde conditions in Great Britain will react favourably on buiiii
ness {;enerally in India. 

18. On the side of expenditure we· are budgetting for a reduction of 
10 lakhs in administration as compared with the current year's estimate. 
Although we have to meet .increased charges due to the operation of time 
seales of pay and other normal increases and have to face certain addi
tional expenditure in the reorganisation of the Stores and :Medical De
partments, we expect to be able to reduce expenditure apprecll'lbly by 
more economieal methods of handling administrative subjects. · The cost 
of operation, in spite of the increased mileage, is estimated at about a 
quarter of a crore lc!'s than in the current year, mainly because we have 
fortunately been able ~o place our contracts for coal at more favourable 
ratrs than last year. Maintenance charges will be more by 10 lakhs owing 
mainly t-o increa.<:ed miles~e. and depreciation has a normal increase due 
to the addition to capital assets in respect to which the fund is established . 

... . · ' . 

Capital Expenditure,' 1926-27. 

19. We estimated our capital expenditure during the curr~nt year at 
2G crores, and our latest advices indicate that we shall in all probabilit~ 
ha~e to meet an additional 'crore on this account. This ie the first: 
time for a good many years that we have· been able to make as rapid 
progress on approved schemes as we estimated and· indicates both that 

D 
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our hlethoJ» ot t>.-tim.iting haYe improved nnd that the or~anisati~n f,,r 
carrying out tl1e~ schemes has bet:n brought into a mor~ :;J~tisfact.orv 
c:ondition . .- ~\s,J. ~xplained hu1r. ~eiD' we did not propose to re:;trict expt•nd;. 
ture on sauc~onea •·orks, _and we B<'Cordingly authorised the .A~cnts to 11peud 
aa mucb 011 apprond captt&l works as was economically J>ossible during the 
1ear. Thu~ meanr. authorising a total cnpital upt.-nJiture of. :\-1·[~ 
cz:o~~ during the year, while our estimnte baseJ on past experif'nce or the 
VICISSitudes, and · d~la,ys which nccompnny this l'oork was placed nt :.m 
~rores on!.). Of the sum of 27 crores which we now expect to spend, 
JUst over 4 crores represents the purchase price of the Delhi Vmbalt,, 
Kal~a Railwa..v. 21lakhs hM been incurred in taking up new issues of share 
cap1tal of certain branch line companies in which Oo,·ernml:'nt. is finnn
cially interested in order to replace loans by share cnpital to our finnneial 
advAntage. And of the balance 6·47 crores is the expected expenditure 
on new lines and 16·31 crore& on open line works. Tht former is Il:'ss bv 
9 Jaihs than our estimate; the progress on some Jines has been rt'tarded 
due to certain unavoidable cau!les, such as the late t~uppl_v of materials, 
delays in land acquisition, and in one <'ase to the unhealthy conditions undt•r 
~hich construction work had to be carried on. Dut we have bet>n able to 
speed up the rate of construction on others. The progress on opeu 
line works has been somewhat more rapid than we expected, a fact which, 
in view of the earlier benefits to be derived from the works of improv~ 
ment contained in the programme, is a matter for satisfaction. 

Capital Expenditure, 1927-28. 
• 

'20. The total expenditure ineluded in the approved programme for nt•xt 
year is 39·77 crores. This amount as in previous ~-ears WI:' propose to 
authorise in order that no avoidable delay may tRke rlare in Rny of thu 
individual works which are considel't'd neces$arv. But we have to con11irler 
the spending capacity of oul' organisation, and we do not, therefore, feel 
justified in a<>kinqo for a Jar~er actual j?TIIDt than 25 rrore11 whiPh, di!!rf'!::ilrd· 
in~ the purchase price of the Delhi Umballa Kalka llailwa:v, is an advan<'e 
of 2 crores on our expt>cted expenditure of this year. Of this Amount. 7·62 
crores is tc be allotted to new Jines and 17·88 crores for open line works. 

The Budget Memorandum apd the separate• pink books for each railway 
administration give full details of the open linl' programme working up to 
2-t·77 cQ)res, &!::ainst whieh we anticipate expenditure of 17-38 <'tores. Of 
this amount, 19·41 crores is for improvements of open line facilities. The 
lart'er itl:'ms comprised in this sum are 3 crores for improvement 0l rails 
and ~;ll:'epe~. 2·87 for remodelling of 11tation ;\·ards and mar!lhallin~ :vard:i 
and 3·58 crores for electrifieation. In addition to the more general im· 
provemE'nt works havin~ as their object the more expeditious and t>eono
mical working of traffic I ma.v add that no less than 21 crorcs are allotted 
for the improvement of the standard of comfort for lower cln11B p&ll~en~~>rs, 
such &!1 water supply, waiting-rooms and hallR, refreshment rooms, bookin~ 
al'l'1\n~t>mPnts and sanitary- arrRngements, and improvements to ronching 
f;toek. 

The expE'nditure to be authorised on rolling-stock amounts to S~ rrorl:'l, 
of "hie h. alaclu~ 21 ~rorcs "·ill come from th&- depreciation fund. Of the 
t.'&pital portion about 21 ~rores is for additional rolling-stock. The pro
gramme provides for the construction of 636 coaching ..-chicl~>s. of \\·hich 
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-552 are lower cla~;ses carriages and a small provision of ,;'96 metre gauge 
' wagons. l:"'br reasons which I will explain later we are making no, provision 

for the purchase of new Lroad gauge general service wagons•ei~h~r·ls addi-
tions or on renewal account. ' 

1 • .. New Linea. ' 

21. For new lines we are providing 7'62 crores although th~ amcunts 
includPd in their programme by the Agents add uv to n~arly_ 'twice this 
figure. Last year I explained the measures we were takmg 1n order to 
speed up the ·programme of new construction, and I gave an account of_ 
the construction work in progress and the lines under examination. During· • 
the currt>nt vear we have been able to make a distinct advance in organis
ing a programme of future work and have arrived at certain decisions of ~ · 
technical nature wh\ch" will simplify the preparation and execution of ~ew 
-eoustruction projects. We have also had the benefit of the regular proce
dure devised for the periodical consultation with Local Governments regard
ing the local needs for hew communications. Dates have been fixed for 
the receipt by Agents of the Local Gowmments' recommendations, fort 
the "ubmission of programmes to the Railway Board by Agents, for dis
cussion with the Railway Board and for the final settlement of the· pro
gramme and we have thus ensured a full and thorough annual re-examina
tion and revision of the programme which covers the work of survey and 
construction over a period of five years. 

22. In t,he documents accompanying the Budget we have made a 
RfH'cial feature this yelir of the systematic presentation of all available 
information regarding various projects included in the programme. The 
BndQ"et 1\I~:'morandum is accompanied t>:v a m'ap of India showing in 
different colours the new lines under construction, the lines proposed for 
construction and the lines to be surveyed, an:i in the pink books f9r each 
railwa~· will be found not onlr a map showing the area referred to in the 
pt·r.~ramme, but also a diagram showing how it is proposed to taek1e the 
\'arion~ survey and construction jobs to be undertaken in the next few 
years. 

23. In deciding whether a new line should be constructed or not it is 
nece,:;sary, as the Council will recognise, to be satisfied by careful estimates 
thRt the net earnings will be sufficient to pay intl:'rest charges on the capital 
inwl"ted. But whether this result is achieved depends a great deal on the 
F.tandard of construction adopted and the correctness of the estimB.te of 
('Rrnin~s. It hRs generall:--· been the practice to varv the standard bf 
comtrnction to suit the expected traffic but, aft.er a c~reful consideration 
of ,the pm:o;ibilit~ of reducing first costs by adopting lower standards, the 
RailwaY Board came to the conclusion that within certain limits it would 
he pm:si!1le genPrall:v to adopt _such a standard for an:v particular line 88 
wouM g1ve an adequate financtal return on the capital cos£. Thev have 
IH'cor.-!ingl_,. drawn up specifications for lines of different standards 'to suit 
diff,•r<'nt traffi_c requirem~nts, and it. is now post:;ible after ascertaining the ' 
prohRhlt> eamm!!'S to dE.'ctde on the Standard of Construction to be adopted 
in nrd<'r to ensure an adeq11ate return on the capital cost. 

ln. dr~wing up these sp.~ifications we have, after a Ve!"f careful 
~xammat10n. relaxed to some extent the restrictions in re!!llrd t~ 'th 1 d 

h. h b . d rt . . ,... u e oa • 
~· :r rna~ e catTlE." over <'e am sec.hons of rails and have for branch 
lmes perm1tted & lower standard of eqmpment and facilities to be ado ted. 

. I p • 
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This };M rendn~d 'it possible to undertake \he construction of s"ome branch 
lines wpich u~der the fonner rult>s would not.llave bet>n poskible . 

. 2.i. •Ahd'~ow as the result of this work of preparation, examination and 
com:ultation, ~·e are able to put forward a concrete programme of con
struction work which has ~ithin it \he promise not cn1y of an early con· 
siderable addition to the milea~e of railwa~·s, but of steady additions year 

·by year for a good many years to come. 
2.). It is worthy of note that in this at·tive llOiicy of nt'W coustn1dion 

we have been receiving the closest co-operation and assi!'tance from the 
Local Governments. Evidence of the interest taken in our progress by 
these Governments is iound in the many instances in which the commenc~

w-qent or completion of a new railway has been accompanied by a cere
mc-ny at which \be Go,·ernor of the Provinre bns presided at the invitation 
o(·lhe railway administration concerned. For instanC'~ H. E. the Governor 
of the Punjab attended the commencement of the Kangra Valley Railway 
on May 3rd, Hl26 and on Decemb('r 21st, Hl26 he opened the Shahdarn 
~arowal RailwAy for traffic. This railway 49 miles long wns built in about 
10 m<;ntbs which rons\itutes r.n example which I hope will he followed 
elsewhere in Indh. Then · H. E. the Governor of Bengal opened tho 
Krishnagar-Nabadwip Ghat Railway on 30th June 1926, nnd H. E. thtl 
Governor of l\Iadras opened a portion of thP Shoranur-Nilatnbur Railwny 
on the 3rd' February. Other instances of' this interest and co-0pcration 
nre to be found in the opening of Lucknow sta\ion by H. E. the Governor 
of· the; U11ited ·l'rovinces: on 13th December Hl25, the opening of new 
Bassein Bridges on the Tiombay, Baroda and Ctntrnl India Railway by 
H: E; the Governor of Bombay on 22nd January Hl27 and the opening 
of the new broad gauge line frem Pnrbatipur to Silliguri by H. E. the 

·Governor of Bengal on 1st October last yenr. 
I 'Should like 'to say how greatly the Railway Board value this ossist-

ance • and recognition of the use of our 'work in the development of the 
Provinces of which this· interest shewn by the Heads of the Provincial 
Governments is evidence.· And in this connection I Ehould like to mention 
specially the caRe of Bnrma ~-h~re ~·e hnve hnd the most valuable assi~'-· 
ance from the Local Government in working out our programme nnd 
speeding up construction d lines primarily with the object of developing 
the backward areas of the Province. We shall have altogether in that 
province some (),jQ miles untler construction during the f>nsuing year out 
of a tc•tal programme of 1,020 miles. We have also under special con~ti· 
~eratfon proposals for an extension into the southern districts. 

26. The position as regards construction during the coming years may 
be l'ummarised as follows: After opening 338 miles of new railwav in the 
current year we expee:t to have under construction during Hl27-23 ahout 
100 new projects costing about 60 crores and nmounting to 4,G-JO milrR. 
The completed mileage during the coming year is exp.ected to be ju~t over 
~00 miles of Jines included in our lmd~et and about 1,000 miles if other lim•s 
nre taken intO account if reasonable progreRs is nssured and no scriou,. 
drawbacks occur. H ~·ould perhaps be OUt of place to foreCailt Any further, · 
but if our present quinquennial programme cl~s not <'Orne in for very dra~tic 
rniuon either for financial reasons or other difficulties, there is no renson 
to anticipAte any serious dropping off from this fi~re of 1,000 milts Ml 

the rate ot'prog-ress for several years to com~ 
· · 27. \\'e have be£>n fared ~·ith the DeC'essity for building up an organiza
tion of Engineers to .take charge of this progr~mme c.f con!!truction and 
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the task has been rendered more difficult by the facts tha' for many years 
little or no construction has been undertaken and the nwnber -of me!l 
l'-ith experienre of this kind of work was very few. Further, the impnwe
ment works on the open lines have been a sufficiently heavy ~urden for 
our permanent cadre and it has not been possibl_e to t~ke away :m~y 
Engineers from it. We have however succeeded m makmg a be~mmn~ 
and special construction branches have been formed on the larger ra1lways.,, 

28. The graphic presentation of the programme in the b1;1dget papers 
will I hope prove of interest. One outstanding feature will _no doubt 
strike those who study the plans ar.d diagrams, and that is the absence 
of any very ambitious proposals for the building of new trunk lines. And 
this opens up an interesting study in railway geography which tempts ~~ 
to take up more time than the Council would patiently al~ow me. lnd1a• 
is however well served by main trunk lines, and the railway map shows • 
that these trunk railways follow the outlines of India's railway system 
laid down in Lord Dalhousie's note of 1853. He foresaw a system of 
trunk lines connecting the interior of each Presidency with its outlying 
portions and the seYeral Presidencies ldth each other. This scheme was 
to include a trunk line from Calcutta to Lahore, another from Bombay 
to the North West of India, another from :Madras to Bombay and a fourth 
from Madras to the Malabar Coast. Building: on tnat main skeleton a 
large number of subsidiary trunk lines have been added from time to 
time and there. are now only a -few gaps left in the main net work. The 
important gaps still to be filled are not ·in fact more than 4 or 5, 
and of these three are in progress, namely: the Central India Coal
fields Railway which will cross the gap lying between the East Indian 
and Bengal N'agpur Railways in Chota Nagpur and the CeJJ.~ral.Provinces, 
the Raipur Par\"atipuram _line which will complete the link between· the 
Central Provinces and the East Coast, and the Ka.zipet Bellarsbah Rail
wnv being built by H. E. H. the Nizam's Government which will effect· 
a saving of some 200 miles in the journey b&ween Madras and Northern 
India. · · · · ·· · ·.. · · 

29. There are two other niain trunk routes to be constructed before 
it can be said that the main net work of trunk lines is completed, one· 
i• the Bombay-Sind connection and the other is the Broad Gauge con- ' 
nection between Karachi an~ the United Province~. The former because 
it is to some extent short-circuited bv an easy sea-route has never been' 
considered a very promising undertaking from the financial point of view, 
but I believe ~hat its construction will become a matter of some importance· 
as the effect of the contemplated extensive irrigation operations in Sind 
is felt in increased production. 'Ve are, therefore, havin(7 its financial 
pro!:perts re-exam~ned. and in order to complete our kno;ledge of the 
topo!!Taph:v of some of the uninhabi~ed countrv which has to be crossed 
"·e are ha,·.ing an aeroplane survey undertakenv shortly. . · .' 

A~ I'E'gards the broad gauge <'Onnection between Karachi and the Cnited' 
Pr<w~nces,. we do not feel that the time is ripe for nnderiaking the ex
penditure mvoll"ed. The two reasons are, firstly, that there is alreadv a 
mt'tre ~tmg-e connection, which is not seriously overstressed with traffic 
anJ sC'rondl;"~·, that there is g-reater need for u;:ing such funds as are avail
nhlt.> for rf'mn~erative brnnrh a!ld !eeder line elsewhere. J might per
hap~ ;tdd t•1 tl11s <'ate~or.~· of m!lm hnes the proposed connertion between' 
lnd1:1 and Burma regarr!mg wh1ch n !'E'cent investi!!ntion of the'po~s;hility 
of :' more favournblc routt> throu!!h !l.e Arnkan mountains has ptowd un
fr~rtful, and ":e are therefore left mth the two ~outes formerly surveyed 
()t'lther of whiCh cnn be regarde-d as remunerative proposals. -
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30. The key note of the programmt? we are now workin~ to is the filling· 
in of the interstices of the net. work of tnmk lin£>s with useh1l branchNI and 
ft>eden so tho.~ the lwr.dits of railway st•rvice mtty be brought right to 
the doon of the agr:culturi~t and the rurnl pt.'pulati<m. It. will be st't'n 
that. omitting the two main connl:'ctions I hne alreadv referrt>d to, naml'l \"1 

the Raipur-Parvafpurnm line and the C'entrol India Conllields 11:\ihny, 
we have in our proc;rumme nearly 100 projects whit>h avt-rnge n(lt more 
than 49 miles apiece and the longest of which is about 100 miles. Tht>se 
are in fact. );nes dt·sis;ne•l prim:1ril:-· to serve the interests of the agricul
turist and to enable produce to be moved and marketted. Our programme 

. mnv in fact be desrr:bed as an ngricultural r>ilway programme. But to. 
fulfil this character it h:ts been necessory to devise cheap!:-· constructed 
lines, because cqnstruction to the standards to which we have been accus
tomed would bne meant either that we did not get a fuir return on our 
eapital or that we imposed an insupportable burden on the carriage of 
produce and passen::;t·rs in the ver.v places where we wished to encourage 
traffic-. Whether these new lines with their low speedS' and low standard 

1 cl amenities will escupe, severe criticism remains ~o be seen, but if the.v 
are successful, they will pay for gradual improvemenb up to the stnndard 
of the oldt>r lines, and in the meantime we shall have to steel onNelvet 
ngainst criticism. 

SlandardiBation. 

31. One of the adyantagcs of adopting lower standards for brnnch 
Jines is that we are thereby enabled to utilise material such as rails, 
girders and . rolling-stock released from rt.:ne\\ als and improvement work. 
"n main lines and in some cases it may prove financially sound to ex., 
r~dite or even anticipate renewals with this object in view. But to be 
Jn safe financial grounds iL is necessary to have definite criteria to work 
in regard to schemes of improvemenL and renewals on main lines. 
~hiR is a matter to which the Railway Boord have paid cont·t·ntrnted 
attention during the past few years, and it is intimately connf'dr·cl with 
the: much wider subject of !'tandardi;~ntion. The main objef't \l<;l ktvo 
in vi~w is to reduce operating costs, and it is recognised thnt we mnqt 
thuefore aim at heavif'!' train lonrls nnd lnrgPT cnrr~·ing cnpacity of i~rli
vidua~ ,·ehicles. The efforts in this direction in the past have been hom· 
perPd by 8 lack of co-ordination, for locomotives hnve been improv,od, 
larger wag. •DR, Rtron!;"er brid~e" nnd hen vier rail~ IHlopterl \1 it huut "ny 
accurate seientific relation betwePn the stanclnrds ultimately aimerl at. Wo 
have now establishpr} permant>nt Stnnding CommittN'S of our own exp•·rt 

· otlicers to tical with Locomotive Standardisation, Carriage and W ngrm 
Stantlurdisution,. Bridge stnnrlArds, Trnck .standnrds nnrl Signnllin~ nn•l 
Interlocking stnndurds. 

The work ~lren•ly done by th£·se Cornmittet•s is of rcwnrknl.le Vf\
111e 

nnrl ha~ en;,b)~,J u~ to dr:1w up with confitlence the stan•lnrd E~pf'cificr•tions 
I .have nlreh<lv rderr,.,J to. \Y·~ now know with a cr·rtaintv hn~f'c] on th~ 
mo-.t I'C<'urate ..cit·ntitie inv\ .... ti;.;atinn th~at \\ ith )o('on•otln·s to haul a 
et•r!uin loa.i, with wngoDR of a c<'rtain carrying capacity we neNI rnil11 nf 
a et.>rtain ~W<'lion and bridc:l's clesi:.!ned of a t:l'l"tain sttf'ngth. \Ve cnn · 
ooo~equently exnminc nny pnrticulnr section of the line nnd &!ISI"'S with 
accunae.v the improvf'ment worh required to bring it up to a certaia stnnd. 
ard of carrying capacity. 
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Bridge Design. 

· 32. fha work of the Bridge Committee has perhaps been of the mos~ 
importance nnd here we have been as~isted by the. r~sults of man_y· years 
experiment and scientific w?rk. in lnd1a, _Great ~nta~n and A~e.r~ca: ~he 
work of lo~ying down the prmwples of bndg~ des1~ ~ c?mpatibility, w1th 
the complicated stresses produced by a mo'!mg_ trai:r;t-Is ~till far f~O!Jl com
plete, and liD eminent Committee of scientists IS s~ll~ exammmg the 
pr0blem in Great Britain. But for the present the Rallway Board felt 
that the degree of fineness. in these calculations already reached w~s 
sufficient. for present practiCal purposes,. to enable us to adopt certaiD 
formulre, 'nnd these have been embodied in revised rules for bridge design 
which we have just issued. The importance of this ~ork lies in the fact 
t.hnt for our present loads and those we can foresee in the early future, 
not only can we design more cheaply but many of our existing ~ridg~s, 
which were thought not to be of sufficient strength, can remrun w1th. 
out renewnl or strengthening for many· years. The investigation of 
existing bridges on the basis of the new formulm will take some time, but 
it ill sa.fe t:1 say that the expenditure on bridge renewals, and strenglhening 
in order to attain the same standards as we were aiming at will be sub
stantially reduced in the long run. 

Locomotives. 

83. L!Hit year I mentioned t.be steps taken towards standardisation 
of locomotives. The sample engines to the ne;v standard types have 
been under construction in Englund during the year and the preparation 
of complete detailed drawings has proceeded side by side with ma~ufacture 
under the supervision of our Consulting Engineers. It is expected that 
the first engines for trial will be received in May this year. To meet the. 
requirements of certain railways B few additional engin~s of these types 
will be ordered during the coming year, but until the new models have 
been tried out it is not intended to order any large quantity, and in fact 
there lire many factors operating which have the resu;t of rendering 
surplus a certain number of engines of particular tvpes Oil some of the 
rAilways. Amongst these fact.ors are the reduction of the tiTTle tllken for 
r~·pairs in "·orkshops which I shall refer to later and the rr'~C!Pill intr.,{)OJc. 
~Ion of a syste~ k!lOWD .as. poolin.g or. double crewing. Ul') tm rf'c.pntJy 
It w_as the p~actJee m India as welt Hfl m most .other countriP!'; to n~sign a 
rnrt1ctllar 1lrn·er and crew to ft. particular engine. It was fmmrJ in fact 
that After an avr>rRge tum of work while the c.rew Deeded rest the encine 
~et>dP~ l'Prtain attention, such as minor repairs, cleaning, c,iling- Rnd c"'oai
m~. 'lnth the result. thnt the engine worked only those hours in the 24 of 
wl11t>h R humrm b~mg- WRs cnpahle. Improvements in design and in the 
rnet~ods t)r hnndlmg hav~ led to the possibility of engines doing more 
<'Ontmuous work than tht_s, And duri.ng the last year many experiments 
~A"e ht>Pn mnde ~r chnngmg _the ene·me crew after certAin Jen:rths of run 

· 1nstend (\f <'hRngmg- the engme. There are certain prRI"tir>a] · niflir>,1lfies 
•o he C:)Vt>l'('ome t:eforc this. is univ:rsally ndopted and it has Tct to be 
a!l<'E'MIIme.i ~dtnt IS thP mltXlmmn dJ!:tRn<'e which an encine can work over 
rt'g·ubrlv ."'1fhout "~eod nttt:'~tion. But remarkable l'E'~ults ha"e nlrPatlv 
hE-en ol~tnm~<i. ~or In!:!ttnee It hAs bePn found possible to work the Lnhore 

• Kuadu. ma1l tram, 8 d1c;tnn1'e of about goo miles, with onlv one ehan!!'e of 
l<X'omotJvP, wht>~As formPr!:v thPre were. six chang-es; and ~:o "'" 

611
v., 5 

eng:nt'S And f'ffe'<'t 8 eonsidPrable e('onomy in ooal consumption. This 
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J•ra<:tice na it is sradual!y introduced will result in a saTing of engine 
power a_nd in t~e preH•n' requirt'r:tents d trat~c t_,,,ing met with fewer 
JOC'Omottvea. \\ e do not OTerlook the fact that more continuous use ,.,ill 
mean a ~horter effective life for the engine, but thd balance of financial 
a~vantage appears ~ be in making more intensiv~ use of the £'qutpment 
\nth a possrble earlter replacement. Until theref,)re we are in a position 
to demonstrnte that t~e new stnnd.ud engines give so much better s~·rvice 
than tb~ old that raprd replacement f.hnuld take place we are not iikely 
to requrre to purchase any large number of en~ines either as additions 
or rE-newals. 

1r11qon,. 

3-t. Thill liu~ of thought brings nu:l to the quet;tion of wagons. 
We \h·re kd early lt;;t year to make a scientific unllly::;is of the problem 
of the number of wagons required normally to move a given vohtme 
of traffic in the _year, and we found irrefutable evidence that the measures 
we ha•.-e takPn to "reed ttp moverr.cnt and improve methods of handling 
were bt·ginning to have a much more rapid efft·ct than we had ever bet>n 
sanguine cn.)ugh to llope for. For many ~years past one of the gravest 
crit:cit;rus of railway mana~ement in India was ba~ed on tLe complaint of 
" shortage of wa~ons ''. Public pressure broug!Jt to bear on Government 
and the managements had been directed towards greater allotments of 
funds for the purchase of wagons, and it was 0nly slowly reco~nised that 
the inadequAcy of wagnn supply at consi;nment points was a eymptom not 
of. inadequate wa~on stock but inadequate facilities for handling wagons 
and trains. · . 

It has now become clear that if more money had been allotted for such 
work the shortage would have disappeared and in fact as soon as the effect 
of the more generous allotment since 1920-21 ber.:an to be felt in improved 
mar-:1halling .' ard~. line cap11city and train speed, it was found that fewer 
complaints 11hout shortage of wagons were heard. Although these works 
had been dc..,i~ned with this object in view and had been pressed on Gov· 
emment as of vital urgency for man.v years by various railwa~·s (a move· 
ment in which I myself in 11nother capacit.v took a part), no one seems to 
have been Loid enough to believt> that their execution, or even partial 
execution in 11ome cases, could have hBd so rapid effect as to produce an 
actual surplus of wagons at the period of peak traffic. Yet this is what has 
happened an•l we can only conclude that there has been at the same time 
a very extraordinary joint c~operative effort on the part of all those on the 
railwa~·s concerned in the movement of traffic. 

35. The Raihnly Board perhaps cannot altogether e~cape eriticism in 
that up to a comparatively recent period this new development was not 
expected to materialise so rapidly and that we were even a year ago 
contemplating some necessity for additi0n and renewals of wa~on stuck. 
Tire rea;;on was, however, that our new reliRble Flatistics, which help us 
to watch matters of this kind, had onlv he('n estaL!i~hed in 1021 and there 
wa<~ insufficient accurate evidence on which to fonn concluRion<J. The fact, 
however, has now got to bE- faced that we !!hall not have to purchase any 
new ~ener'\l f'('rVice broad gau:;e wa~ons ritbcr as o'lditions or renPwala 
for next ~e>~r and most probably for the ~·ear af'er as "'·ell and perhnp" for 
some ~-('ars thereafter. With all duP sympath.v !or the pt>ople who have 
be.-n e:ocrN'tin~ ordt'rs t() build wncnm we should be ri~htiJ ehnrzed with 
hyf""'''ri"v if we did n•"'t f('!:;nrd tJ;is ~eat saving of puLlic money with 
con -.idcral,le sat i~fact ion. 
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36. I should perhaps mention that as in the case ·of locomotives our 
·Standardisation Committee have designed . certain improved types of· 
wagons for general service which we shall adopt when and as it becomes 
profitable to renew some of our older stock;, and samples of these new 
types are being built in England under the supervision of the· Consulting 
Engineers who are also preparing the accurate working drawings of each 
type which are necessary in order to establish the principle of. complete 
standardisation in regard to future supplies of these wagons.· ' 1 

Workshop ReorganiBation. 

87. In speaking of locomo~ives I mention'ed. the reduction in the tin1e 
taken for heavy repairs. This also applies to wagons • and coaching 
vehicles, and apart from ;its obvious effect on the numbers of locomotives 
and vehicles available for service the changes effected or which will shortly 
materialise will have an effect on costs which it is not yet possible to 
assess. Briefl.v it bas been found possible by adopting certain ·methods 
to do the heavy repairs to a locomotive which formerly took on the average 
HO days in sotuething like 50. Whereas wagons were frequently in shops 
for 50 to 60 days it has been proved to be possible to do the necessary 
repairs in 6 days. Coaching vehicles which were formerly 70 days . undet · 
repairs can, in some of our workshops, 'now be completely ,overhauled ·in 
28 days. This is the result of better· laid out and. equipped workshops 
and of applying the principle o~ what is· co'mmoJ;~.ly.known as " mass pro
duction " to repair work. As a method of .~nahufacttlre this was evolved 
during the stress of war work; but its application ·to repairs is a new dis· 
covery, and if the Indian Railways cannot be credited with this discovery, 
\\'8 are at any rate amongst the earliest pioneers in putting it into practice. 
The method has for its objects:-· 

1 
r·: : :~ · .,, · 

(1) the correct sequence or repairs to· cu'mponent parts, 
(2) the· balancing of workshop. op~rati~~~ . ,· . • 
(3) the concurren~ working of the various labour gangs. 

I cannot without becoming too technicaL go into further details, but 1· 
·may say that it has rendered many of our' · time-honoured workshop 

methods completely out of date. · It was a realisation of the possibilities 
of this method, already introduced into one of our workshops, which led 
the Rail"·ay Board to obtain the services. of the expert Committee to 
inquire into State Railway Workshops last cold weather. . ' 38. The report of that Committee in so. far as it recommends the re-
.orgnnisation of our workshops is now being made the basis of our work
shop policy. It has led to the closing down of certain workshops. which 
.are but h out. of date and badly located, .to the modification of the designs 
. for remodelling "orne of the workshops and to the remodelling of others 
whirh require achptation to the new methods and to tit them for the 
h.:>avier vehicles we now use. I am aware that the report contains much 

.se\'ere c~iti~ism, and tha~ this· has been made, in some quarters, the text 
for an md1ct~ent of ra1lway management in India generally. But all 

·I ha~e to My ts that \\'e A!'ked for this criticiem and were glad to get it 
!lnd are not .af:aid of it. We knew <:bat in· the light of experience gainecl 
lD Great Br1tam and other countries we required modernisation and we 
were anxious to let that light into our cperations. \Ve should, I thmk, have 
he-t>n ri~htly ch11rged with derel:cti~m of duty if we had not had the courage 
to lay hare the whole of our bustness to the expert and critical eyes of 
t.hoi'e whose kt1owlt•d!!t- wns crentPr and more extensive than ours could be. 



DUDGET FOR lO'Ji-28. 

39. To effect a universal impro•ement in aiJ our workshops on the samet 
• ~ale as I have indit'ated will take time and the upenditure of some 

n1ooey, a.though the out.lsy ,.-ill be considerably Jess than it was '(lriginally 
enticipatt>d that we should have to spend on moderni8ing t'Omt.• of our 
1rorkshops. And although "·e have already be~m to benefi~ from the new 
process, particularly in t.he tim" factor, it will be some time before the 
meaaurea now in hand to obtain the full benefit of l'l'duction in costs CI\D 

be entirely productiTe. A beginninq has beE>n made, howenr, and aa we 
have placoo Mr. \Vrencb, a member of ~he Committee, on speeial duty 
in order to put the recommendation of the Committee into practice in the 
State Railway Workshops, we hope to make considerable pro~ss in the 
coming year .. , • · 

ReC1'Uitmer.t of Sl~ff. 

40. The regulations for the recruitment in India of officers to most of 
the branches of railway service have been finally settled and were pub· 
Jisbed in July last.. For some of the less important branches regulations 
are nearly ready for issue and will be shortly published. The rl'gulationa 
are designoo to carry out the decision of Government, adopted on the 
recommendation 'of the Lee Commission, to improve the facilities for train
ing In India as rapidly as possible so as to permit of recruitment of 75 
per cent. of vacancies in India. The publication, much to the relief or 

· myself and my colleagues, marks the termipation of such patronage as wa• 
exercised by the RaHway Board in the past, for the preliminary selection 
of candidates for recruitment is now done bv Provincial Committees, the 
final selection being made by the Public Service CommisRion as the result 
of a competitive examination. The regulations have been drawn up with 
the sole object o~ securing from tpe human material available the reeruit• 
best suited to the various bnmches of railway servicP., and the Railway 
:Board hope that with the subsequen~ training which the.v wm receive in 
practical work and at the Transportation School will result in the building· 
up of a strong and efficient service in no way inferior to their predecesson. 

41. Another aspect of recruitment is w·orthy of mention. I have re· 
f£>rred to the d'fficulties involved in building up an n!';;anised staff to deal 
·with the new programme of surveys and construction. Although we are 
plannin~ construction for 5 years Ahead and cnn in fact lirran)!e our opera
lions so as to employ n lnrge stnff continuously for that period, we Rhould 
uot be justified in looking further ahead than that nor in regarding a 
uonstructi n pl"'l~ramme on this scale as a permanent feature of our future 
tailwtly pro!!Tnmme. We cannot, therefore, increaRe our pPrmanen~ 
engineer staff h.v the number rpquired to d•l this work, for we should thPre
by rnn the risk of having to terminnte prer11aturely their "ervires if at any 
time the prog-ramme had to hE> !'topped or slowed down. To mePt the 
difficultv we hnve had to do a eon!liuerable amount of recn•itment on n 
t£>mporary bac;i~. \Ve have en!.'agcd on one ~-ear's contraC'ts suC'h enj:d· 
nN•rs a!l \Wre avnilRhle in Tndil\, after prolon~ed seareh and frpqtwn~ 
ftllvrrtiRemPnt, nnil we hAVe n'"o hcen nble to obtain some traincrl f'n~inePn, 
from Enzlnnd. both European and Jndian, on 3 .veal'!!' ('OVf'nnniB. But 
"'*' fPlt thnt the prncticnl trninin~ whieh enn hP ohtninr•rl on e0n"trurtion 
,.·ork i11 o' ~ent vnlne to anv ent:inN•r whdh"r h~ i~ goin~ to he n rnilway 
eT'IzinPI'r }JPI'('nftC'r or not. ~~~a wp h'lve thPrt·f,)re crran~<'tl with Pf!t•('t from 
hst ,-e·lr to tnko nn. on Rtate Rnil":n'"· 17 enginef'rin~ 11rnrlunte" ~·t·nrlv for 
pmetica) trainin~ f•)r ODt' ~f'ltr, 0( 'thi''IP ~ Wf're tnkf'n front Pn:in~·(·rin~t 
eollcgf'tl in India and R from thi')Se who bad gone to Great Bntrun for 
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their degrees. While we can offer to these men no definite. hope of penna-. 
nent employment, for recmitn.ent to the permanent service must follow. 
t.he Jines lu.id down in the. regulations I have referred to, we feel that. 
they will be benefited by this training, and we shall be. building up ~ 
reserve of practically trained men on whom either the ra1lways or other· 
public works may be able to draw in time of need. 

Travelling without Ticket.. 

42. The question of fraudulent 'travelling has received concentrated 
attention during the past year. It was at first thought that no relief from
this 'constant source of loss of revenue could be obtained without recourse 
to legislation in order to make travelling without a ticket a cognis~ble 
offence. It wai decided, however, after ·consulting the Central Advisory 
Council for Railways to defer such eetion until all other possible remedies 
had been tried. Further efforts on improved lines have been made how
ever resulting in the detection of large numbers of cases and the recovery 
of com;iderable sums of money which' indicate the 'possibility ·of keeping 
the evil in check if it may not be possible to eliminate it altogether. The
most promising of these efforts has been the introduction of a system. ' 
whereb:v a ticket checker travels on ever:v carriage, under the constant 
supervision of an Inspector, and prevents the entry of passengers into the;· 
carriage unless tickets are held. On one portion of the East Indian Railway 
wh~>re this has been trie-d there have been satisfactory results in improved 
bookings and the instances of passengers travelling without tickets have. 
been r~>duced to negligible fig-ures. The method involves some expendi·
ture and at first came in for a good deal of criticism from the traveliitl.g. 
public. We are awaitin~ a report from the Agent, East.lndian.Railway, 
b~>fore <'Onsidering whether tDe system cannot be beneficially introduced · 
m.ore widely. 

'· ..... -~ 

Compensation Claim•. 

43. 'l'he measures taken to reduce the large payments . on aceount of 
claims for compensation for goods lost or damaged on railways have met' 
with considerable success. The question of the heavy increase in the 
amounts (\f these claims during ·and after the war was one of thos!! 
matters which engaged the attention of the Inchcape Committee. ·. Both 
before .1nd after this the Raiiway Board made very special efforts to re-< 
dtwe the Amount of claims. The reorganisation and improvement in the. 
":ateh and ward l'taff on rai!ways: the improvement in tlie lighting of sta. 
tion ~-ards an<l s~eds, the ndoptlon of a ~;ystem of locking or rivetting 
wngon~; on all railways, surpnse check of waaons at stations en route 
and. a?o~e all, stricter supervision over goods sheds and the loadin~ :md 
tran>'hlppmg of goods, wert> among the methods adopted for reducinu 
los!'e& and thereby- claims for compensation. _ 0 

.44. As a re~ult of these ~e11sures the total bill has been steadi:lv a~d 
rapull:v OH'rt'lll'mg. In the \'E'Rr 1~2-23. the total pavments amounted 
!() 120 lakh!'. It dropped to 79 lakhs in 1923-2-t and 57 l~khs in the follow
lnl:'.war. In 1925-26; which is th3 latest \'eRr of which accounts 8 re 
Avn1labl~. th<> total nmount~rl onl:v to 29 Jakhs. while the estimated pav
mt>nts m 1926-27 and 1927-28 are only 19 a~d 20 Jakhs, respectivef. 
:rht>~ f.)!\lrt'!l nre leAA than the tdal paicl in 1913-1-t. nRmPJv, 2Jl 1:11rJ! 
m !'ptt~ of the fact that there has been 11 t'onsiderable increase in traffi~ 
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carDed 1u. oompared with . 1913-U. The percentage of elaima paia to ~ 
gooda eU'Illllgs was about one-half of 1 per cent. in the pre-war period but 
wen& up iu more &baa 2 .per een&. in 1922-~. n came down a~ to 
abou& one-half of .1 per cent .. in 1925-26, 11·hile the pereentage in 192~27 
Md 1927-2S .ia ~xpeeted to be only abou~. l/3rd of 1 per een&. and thus 
lh?•s a aubstan?al improvement ov~r pre. war .. figures. Looked at aa 
evidence of the mcreaaed eu:e taken by Railways of property in t.hell' 

·charge these figures I think show a 11Misfactory record. 
• • , ~ '\ • ' 'I \' ' ' ~ ' •· \ • • ' I ' 

, . , , . . .; ... , . , Publicity. · . , , 
• : 45. ~The' aj,plicat.ion of publicity· work to .the business of attraet.ing new 

traffic .to the railways baa received increased attention during the eurten& 
year, and we are planDing to extend our operations in the near future. For 
&Ome 1ime · •pan the ·Great Indian Peninsula Railway has been organising 

~ propaganda1with a -~iew to assisting and encouraging . tourist traffic from 
al:load.•; This work waa at first und~rtaken in Canada and the United States 

· through·the •agency ·of the Canadian Pacific Railway, but bas now been 
-ext.ende<i bn ·behalf oC all the State-managed railwaya, and ,., •• have been 

· able· ta· make mutual arrangements with . the railways of Great. Britaio 
• far the interchange .<Of .advert.isiag space and material for advertisement• , 
.an,J 'publicity work.' No great expenditure is involved, l:u\ .the succesa of 
the; wOI'k·;depends ori intelligent organisation.· .The traffic brought to the 
nilwayl from these' efforts. is already .considerable ·and bas fully justified 
the/ellorta m!ldit.' •We ·are also t&kin~ trp·tbe--more ·important side of this 
subject In publicity work in India itself, rdirected towards the encouragement 
-of·trnelling and bringing to the not.ice of the public the services which the 
ranwaya ean render in the transportation of goods and produce. This wwk 
is ·l:eing assisted by travelling cinemas· on the State Railways which show 
films of· Railway interest. and attrac\ large audience a. . In addition to 
films of purely railway interest we bav~ bad films prepared on agricultural 

. · aubjects., which it ia hoped will have an educative effect on \he eultivaton 
and give them information about improved methods of agriculture. The 
-connection of this W01'k with railway business is through the stimulus which 

·;~it is. hopecJ .will be given to railway traffic from improvements in method• 
-or agri!lulture. · · 1 

• ! • t • · • • . 
• • • ,, I' ~,, I 1 ' ' ' , • · , •· 

· ·· The' organisation of ·all this publicity work takes ·the fonn of a publicity 
-office OD• each State-managed rail•·ay o()o()rdinated by .a Central office in 
Bombay; which ia now being formed. The work is an essential parl of the 
-eommercia1 aide of railway bosineao, and ,while many of our railwaya have 
reached a· fairly high standard ia the matter of advertising material pro· 
duced,1here i1 still a •ide field of work in reaching the illiterate maaaea and 
enlightening· them in ftgard to railway facilities. We hope to make a 
definite move forward in thi• . direction. with the organisation I have 

· mentioned. ·· · · · : • 
• ., . . . ~ f 

i .. ,• 1 ~· .• -,,., • 1 • • nccoun •· . . ._ . 
I ·.f6. I mentioned -last year that our railway accounts were to he aub· 

jccted to expel'& examination with " view to adapting them on a commer· 
cial baaia for the uM of the Administrative and executive officen engaged 
in the control of railwavs. Thia work is now in process, and Sir Arthur 
_D~Idnsoo. a "(!Cry, !distinguished •nd experienced accountant, is ~:ngaged 
"'itb his staff in -visiti11g the nrioua railw-ays and innstigat.ing the preaent 
eceounting ayatf'm. . ' ! · ' · 
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In dealing with r;tatis'tics and account~, great_cr use is contmually. being 
mode of calculating machines, and an mterest_mg _deve~opment has. ~~en· 
the experiment made during the past y_ear on simplificati~n of the div1s1on 
of freight accounts between different ra~lwa~·s. The experune~t ha~ result
td in the di~;covery of a new and much s1mphfied method of domg tbu~ work, 
and it has been decided to appl_y this method to the settlement of accounts 
let.wecn the various State Railway3 in a Clearing Accounts Office. .This 
will result in consiJerub!e savings in expenditure as ~he new . methOd is 
gradually introduced, but will also effect savings in time and is accom· 
panied by great accuracy. It is probable that as the. new method becomes 
established, the Company-managed railways will wish to have their· • 
accounts dealt with in the same way, and we, therefore, have the prospect 
in the early future of the establishment of a Clearing Office for all 
railways. 

CoNcLt:!'roN. 

47. I irust I hav<' not wearied the Council with this recital of the 
railway position as viewed through the medium of our Budget papers~ I 
have tried to give a review of our business in the short time available and 
bave necessarily had to leave out a great many matters which are of publio 
interest, and perhaps of particular interest to this Council. But I hope 
! have said enough to show that our general financial position is sound. 
that years of poor earnings like the present do not deter us from holding 
a sturdy optimism regarding the future, and that that optimism is a. live 
factor in inducing us to look out for more business and to keep our costs 
down to the minimum Mmpatihle with efficiency. The record of the past 
few years has been one of great concentrated effort towards impmvemeat, 
and although we have to acknowledge that in many directions w<; have not 
:;-ct got the l:est out of our railways, memories must indeed bd'. short if 
the changes that have taken place as the result of the combined effort 
()o the part of all railway administrations are not recognised. At this 
stage perhaps I need only mention the facts that we have definitely over
come wagon shortage. we have been able to make substantial reductions 
in passenger fares, have met the normal demands of trade for transporta
tion, have commenced an exten~iv~ constructioq programme and, lastly. 
we have been able to pay our fair mterest charges and the agreed contri
bution to general revenues while making !regular financial provision for 
the renewa'l of wasting assets. In the great work of steadily improving 
efficiency and introducing economies, the Railw!J.y Board have to acknow
Jed~e the wholehearted support and co-operation of the Agents,. officers 
and men of the various railway admiuistrations, and I take the opportunity 

. of bringing to the notice of this Council the very valuable services which· 
this hrge body of public servants is rendering to ~he country. 
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.. 
'·schedule of demands for grants for expcnJitui"e uf the Central Governm~nt on 

Railways for the year 19:!7-28 suhmitteJ for the vnte of the Legislative 
AHKemLly. 

Number 
of 

Demand. 
Service to which demand relates. 

A.-ExPEJiDITt:BB raoK REVEJiUB. 

I Commercial Lin-

1 Railway Board 

-2 Inspection 

Audit t. 

Working Expenses : Administration 

Working Expenses: Repairs and Maintenance and Opet'&tion 
I • 

~·. 

~ I 

.. 
~mount. 

Ra. 

9,4.'3,000 

1,21,00o 

9,70,000 

• 12,30,00,000 

• 39,67,00,000 

1-6 C111opanies' and Indian States' share of surplus profits and net 
t>aruings. 

1.~1.25,000 

• 
11,50,00,000 9 

10 

11 

Appropriation to 'D£·preciation Fund 

ApJ'ropriation fmm Deprreiation Fund 

Miscellant>OUR 

Appropriation to the Re8erve Fund 
I 

13 Appropriation from the Resei'Ve Fund 

U Stt•aJegic Lints 

B.-EltPEJiDITl'RB CRAI!GF.D 1:0 CAPITAL. / 

Com111~cial Li,_ 

'1 New Construction 

8 Open Line W rrrk.; 

:1,00,00,000 

• ~0,56,000 

1,61,58,000 

1,55,10,000 

7,35,51,000 

• 16,82.29,000 

'1'-39,000 

'KoM-As ~~"llrdoJ the demands refuSt.'d by the Asst"mblv,- para~ph! of Gov~mentof 
IDdia. Finan.-e ~p.vtment. Rt-solutioa No. ~F., dat~ the 31st Hareh 1927. · . . . . -
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I.-Statement of the Revenue of the Central 

'. 
BUD.t or a&;VINIJL 

'--.---.-------:---
India. 

Aaauv~n~, 111~18. Ba•t••• 1.•-r••-'"• 
, 

I &n1laiiL . Eaeii&Dp. Tou ... ladia, ............ 
·---~-... , 

a.. • •• a.. 
. :U.-BIIte R.allwa}'ll-

... 
.1-) Commerelalli

.Groae-ip
P-npr trallle earn-

1,· 

inll•~, : ! 
.'Upper eleea 

Lowerelall 
' 
• Other eoaohlnr tralllo l,tl8,011,366 

eamin~a. 
· e-atntllo •mlnra • 10,7&,111,1U 

lUre ~berg• and other 

payment 1 from Rail-' ... ,.... 
· BudrJ earnlnp • • 1,87,4r,161 

Tou• ..... ,... :

1

. 1,0.\,11,40,337 

.Dorlwf-lamlnr• of worked r,U,I1,8'14 
lioea~ ••.... ~ . · 
lamlnra of Btatl Ran-

1

1 117,1111,17,863 ...,. .. 
Bupenll • • • 85,.U 

G..,. ' retelpta 'Of Btatl 117,11~11\8,078 
Baii""Y.. • 

.z>..r...t-Worklnr espenw1 tii,4'1,18,41J& 
'of lltate Bailwaya.• 

. ·- : I 

' ' ' . ,., .. . , -' •• .0,01,8011' ... ,81,000 
j .. ... ... 

I 
... 

1 - ... 81,118,lli.!JOO II, lJ ,87,000 -' ' &,lie,wJu ... , ... ... I •.. 11,86,17,000 -- ... 811,71,18,111 80,16,~.000 -... ., r • •• Ill 71,77,000 83,71,000 -' . 

6,8!,311 1,&7,8211 1,78,87,11311 1,77,611,000 1,83,000 

._.,}"' 1-;-1,57,938 1,05,17,110,en ~~1.03.8i:'75,000 
1

. 1,88,000 

_ ... r,u,,,,. e,a,oo,ooo ... 

~~~·r-~7.- ~~:::877s~~~---~:~·000 
.. 83,31i 1,57,,28 98,011,83,880 87,30,75,000 l'fi;D~ 

lO,fB,flll !B,IIS,OI4 81,11t,U,4110 SI,N,Ifi,OOO 111,111,000 

1,'1'1,41,943 1,81,110,000 • Bnrplua proftte paid to r;rt,,1,9111 
• ln<ilan 8te~o and nil- I 

wa7 companoea. --~-----
:Net reeelpta • • • ~62,678 -5,96,838 j:----1,-9'1-,086--:--ss-,;:68.9&7 j-;;:7'o,8B:ooo I~AOOO 

(b) Btmteorielln- - --------,---,---
Brooo receipt• , l,M,08,980 ··: ... 1,84,08,986,1,411,35,000 ... • 

llooltt<I-Wor-lnrupen•• l,80,11J,9'18 ·- -· 1,110,ts,978 I,H,/10,000 .. . 

,.., -•iptl • • .j--=u:o;;:u98 -=-- ... . -18,68,998 -:::;;:;:;;;;;;-!--:::------------_,.... 
' 

me~ial and stnterte aa,68,51,681 -1,16,838 -1,9'1,085 r 83,10,61,1161 83,13,63,000 -33,83,000 'lotal net Nrelptll, Com• I 
linea 

Xll.--ubaldlzed Companlee: .. 7o,038 ZI,7,,3M 7,17,8M 
Qoyemment ahaN of aurplu 1 

85,07,118 1,6!0,000 18,86,000 

xfiW:O.:.&eitlsee~laneoue Ban. ! 

waya-ipt- · 
. lr.tereo\ on DepNCiadoa 

and tt.~tne t'11nd8. 
&3,77,UI .. ,,,,Ma 6l,t:I,OOO -

ee.t.~l 1,91,000 ... • Dl•ld•nd oll lnYeerm,nte 68,.S1 

In b,.uob Un": . · ·-----·l------1·-----f-----1 
' -----... 

.. TouJo aaaatna • I 86,1f,76,U8 ___!~r·80,611 86,40,13,7751 82,96,66,000 -1':_~ 

Dolclt ta Raijw•J .lle.enne! • · . • ~ 
tranolerl"t'd lrum Reoi•ne 1 
en moe& In fnU tho •ontribn- . . . 
tiODII Qoae.-1 Kneu11e ·, ! · 1 ... ... -· 7,08,01!0 ·-

Tun• •l 86,17,7'·'18 18,'17,7.S : 6,80,811 86,'0ol3,771l-;;,"''i,7l,oOO -::J.:;;;; 

· Nt:w D~:t:ut, 

n.ut.WAT DErARnn:sT r 
TJ(fUl1 ,llarrla 192i: 

I f • 

•For detllla- etetement 1 (11), 
J',ll. HARTLEY, 

Accounlanl General,' RailiiJa,YI• 

. 
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Government from railways in India. and England. 
~ 

liiJI.S7, lnerea,. (~ BVHU EBTIKAft, 1927-28. lne11!ase(+) 
Decrease(-) 

Decreaoe (- ucompared ~ 
urnmpa with the 

with the I Rerised ' 
l&ebaore. Tft•L· 

Budget Jndla. Eoslaod.- E•chaop. .ToT•t.. Estimatl', 
l!llthnltl', • 11126-%1. 11126-ZI. 

------·-

B•. ... -··· .Jh. .Ba. Ba. lia. .... 
-

! 

'. " '· ,. 
... 6,30,8!,000 -10,73,000 ,,37,95,000 ... - ,,31,9&,000 +F,3S,OOO 

... 81,.11,87,000 -1.:16,08,000 a1.~.ts,ooo ... ... ll,f6,4oS,OOO +M,se,ooo 

·- ll,st,57 ,000 -8,60,000 8,(12~6,000 ... ·- 8,01,85,000 + 18,!8,000 

80,1',t5,000 -l,t1,69,000 et,et.tt,ooo ... .. . ' 81 ,M,tt,OOO + 1,411,1111,000 ... 
ea,7s,eoo -12,66,000 86,20,000 ... - 'I . 11,210,000 u +1,tii,OOO ... . 

i 96,000 1,51,18,000 +t,06,000 1,83,68,000 I ,,83,000 :_~ ,;__ 1,90,32,000 +l,ot,OOO .. ------ .._ __ 
·, 96,~ 1,03,N6,M,OOO -t,05,90,000 1,06,00,75,yoo • t,83,000 . 1,81,000 i l,oti,G7,19,C!OO + 2,!0,85,000 

; 

-· I t,&e,oo,ooo +I,V1,000 6,77/}0,000 ... ... r 8,'17,00,000 +11S,OO,(J61J 

-·---- - " ' 
96,000 17 ,3,,M,OOO -t,t0,61,000 89,28,76,000 t,SS,OOO 1,81,000 89,80,19.000 +!,16,86,Dil(J 

... ... +S,lt,OOO ... .. . . .. ... . .. --------------- + 1,116,8&,800., 96,C¥JO t17;St,M,OOO -t,07 ,67,000 89,23,16,000 I t,83,000 1,81.,000 I • 99,30,19,000 • 
!1,119,000 118,1'1,61,000 -1,71,88,000 118,09,03,000 81,86,000 U,BII,OOO I 118,68,50,000 +'1,89,oo6 

... !,61,110,000 '+10,80,000 !,11,)6,000 ... ...;,: ... 1,41,)6,000 • 40~/)0(1 .. . • • - • 
,-.-~ -

-U,4B,OOO 32,25,68,000 -s,fB,tt,ooo 84,73,47.ooo -ao,oll,ooo . -10,01,000 M,33,4t,OOO + 3,07,81,000 --- -------
- l,f6,25,000 -19,18,000 1,51,!6,000 ·- - 1,51.2&.000 +3,00,000 

... 1,98,/JO,OOO -U,61J,OOO t,p'I,IJO,OOO -· ·- ·- 1,9'1 ,IK),OOO + 1,00,000 ~: -· ---------... -47,!5,000 -3,83,000 -416,25,000 ... ... -66,26,000 +1,00,000 ---
-11,43,000 Sl,i8,S8,000 -1,50,07,000 3t,27 ,l!2,000 -30,02,000 -10,01,000 33J¥1~9,000 +2,03,81.000 

; ' 
8,"',000 31,0!,000 --3,32,000 1,33,000 l7,to,OOO 6,~000 30,53,000 -tt,ooo 

- 61,43,000 -20,11,000 74,66',000 - ... 7t,66,000 +13,!S,OOO 

·- 1,91,000 +1,91,000 t,75,000 -· ... - t,.76,00«! +E6,000 ·- ~ 

3Z,7t,76,000 1-1.611.1'>0,000 

............_._ 
-.oa.ooo 36,13,116,000 -12,62,000 -t.n,ooo 84,9'1,13,000 +li,Jll,!e,OOO -- ------

. I 
. 

·' .:.:_7 .OO.ooo ... 7,\18,000 +7.08,000 . ... 1 ... .. . .. ; . ~ .. ... ------- ------6,03,0..~ S2,Sl.80,000 -!,62,53,000 ~ 86,!$,96,000 I . ,.-12,62.000 - --'·!1.lXKJ - liU1 ,lJI.OOO ... Z,li,:I3,00Q. 

A. A. L. P ARSO~S, 
Fino 11ci~l l7o'm,/ii·~~io,er. 

'I • ' ' ' '•' 

\ \' ::~· 2 ...... 
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.a.c~.mnWrataO. • • • ' 
I ,• 

•r•,. I ."f .. Ho r ~.-~·. 
JlepaiN • .a-···- • 

. 
- . ,. 

. . . . 
' ·I~ • . 

', .. ~ 

.-Opera &a • .. . 
: 

• :a.talldl ., a.ma .. • ,. 
' • .. ·······. ,, 

~llatlo ... .. ... . 
• ~ 

.. . ' 
~upen .. • .. .. '· . 

.v 1''' 
'forM 

,.N.zw Dzr.ur, 

... ._,. 

. BUDGET FOR 1927-23 • 

l(aJ.-8tatement of Working E~:penses of State-

A.aoDftoi83We. Bntn• Jtftl•u• 

I..U.. .. , .. ~~~~. Jtsellup. TH.u.. ,. .... .., ...... 
... Ba.- ... Bt. .... R8. 

IJ,82,Jt.121 ' 10,"-9111 8,111,016 U,77 ,0&,1130 lJ,4D,Ge,OOO ICJ,fl6,000 

lll,.f8.,111,88S 11,J8.18,88S &8,811,.10,000 

'' 

HJ~· 14t,7J,OII,t711 :16,10,00,000 

..•. 13,00,000 
I "" 

I 
' 10.,Sl,89.BII8 ... .. ... ,\ 10.S1,89,91111 10,IIt,6J,OOO 

-41,At71 ... -o.n.m 

-- --. I, 

Ge,31,28,2U · 10.JS,U9J 8,111,016 88,110,10,2111 16,88,17,000 16,611,000 

IJ18,'1'1,'1rll I,IIS,OO,OOO 

1-------~----~------1-------~------1~--~ 
10,78)1111 8,&&,016 at,BI,OOO 

1. M. HARTLEY, 
~CCO'IHtla11t Gent'Ta,, BaittCa!l·-

• R.a.tLW.&t Dll'AUVJI!n; 
T!1 2-lli Jlarcl 19'J7. 



BUDGET .FOR 1927-28~ 51 ,.. 
. Railways-Commercial Lines. 

111!6-27. 

Esebange, TOT.t. •• 

locreue (+) 
Decreue (-) 
&I!CO!Dpared 
with Bndget_ 

1926-27. India, 

Ro. Ro, R.o. Be, 

12,39,000 11,90,00,000 -19,99,000 12,33,53,000 

- 18,0&,00,000 -18,60,000 18,16,00,000 
-

. . 

.. 16,!0,00,000 -1,",51,000 !4,99,00,000 . . 
.. 

... 32,00,000 +S.OO,OOO 32,00,000 

... IO,IK,61,000 +47,ooci 11,01 ;60,000 
I 

I 
' I 

. -· - .. - ... +16,?0,000 ... 

u,sa,ooo 6i" ,l!,el ,ooo -1,83,83,000 e6,88,03,000 

• 
' 

•' 

- a,M,oo,oao +f,liO,OOO 8,79,00,000 
- --· 

~ · B1J])&Z'r :&srnu.ra. 111Z7-28. 

I 
Bog land. Bsebange. 

Ba. Rs. 
' 

56,8&,000 11,63,000 . 

- -
.. 

- -
. ... ... 
-

- ... 

.. . -

I' ·- -
.. 

56,85,000 11,8!,000 

, . 

... 

- --
\;.l 

~· ' I > 
TOT~ 

:Be, 

13,80,00,000 

Increase(+) nee ....... (-). 
aoeompared 

with ReTieed0 

-

1926-27, • 

• 
·- Ba. 

I 

-10,00,000 

18,1li,OO,OOO · + ~O,OO,OOC). 

• 
\ 83,00,000 
r •' I,~· ~ 

11,01,00,000 

• 

.,.!l,OO,OOC) 

. ;.j· ~' ,.Jr 
., 

+62,89,000 .... 

87,34,50,000 . + 21,119,000 

,,.... : 
. . . ' ~ 

; ' 
----~:-----~-----1---J---+----1---

11,80,000 l ea," ,e1,ooo }-~,71,ss,ooo j 113,09,0S,OOO u,so,ooo 11,6!,000 

A. A. L. PA'RSONS, 

Fittfn_ciJ. Coat~~iu,·o,.er. 

.. . 



! 

DUDGET FOR 1927-2S. 

2.-Statement of the expenditure on rnilway11 "ha~ t• 

AccoVJna, 1112,_., 

----.---;-·-------

India. Eacbanp. 1nd ... I lorlanJ. 

! ---r----

a a. a., Ba. 

)0. lltat. ........ ,.- . 

JDt.rell: tomme~lal linea: 

f,!7,10,0l:G t,38,U9,411& 

"" eapilal rontrlbut..t bJ Indian t,ll3,11:l0 
SteW. and Companiea. 

1,9.!,75,710 t0/11,& 0 1,1!&,0\l,OlO 2,8i,OOO· 1,1t,Dl,OOO 
. 

• n --• ap•hh- T""'·'" 
. • 1---1-----------

Total1nteftllt,ec,mme~illl Unea, • 13,18,92,!501 8,&o,SU,790 l,i9,38,1MI 13,&0,17,.'128 lli,:J.'!,M,OOO 8,1: •• ·01. ,000 I 
Jnteren, nrategtc:unea • , • 1,30,M,l98 ... _ 1,~o.M,198 1,~s.st,ooo 

• lli,IS0,86,7!lf 8,&o,85,790 
----, 

2,7o,se,D461 2&,81,11,633 u,w,qs,ooo a,a7,os,ooo I 

n. Buboldiztd :ompanlee: Land and --.. -3-~·,36·-1·l---."--l--, .... --l--.. -s-s-,S6-1·I--8,1j.,,OOO ~--~ 
811boidf, 

Commerdalllnea 31,90,0611 7,19,077 2a,u..,eoo eo,>e,ooo 1,&1,000 

83,681 183,681 7&.000 

I 
f'ontrlbntion° , • 1,09,38,088 1,09,38,088 8,00,87 ,ooo 

On~lrd or the ea ..... of rallwa7 89,86,6&8 
.....,huo o"'r tb'" cron>a. 

89,86,.-0 ... 
' 

t-otal paJment to ,eneral Nttnnea • ! -~~·_""_·_os_._•09-·I-------:I--·-" __ 
1
_•_·_48_,os_,MD __ 

1
_e._oo_,s_

7·_ooo_
1 
__ ::_ 

Jl.l-8nr1>lu B.lhray Rnennt han.. S,7D,:~ 
f•rrt4 1e 11-n• , • • 

8,79,30,973 

NEW DELHI, 
lt.AILW.U DEP.Ali.TKENT i 

TAt 24lJ Jl ord 1927. 

------1-----1------1-----1-----1-----, 

J. M. HARTLEY, 
Atcorcnlad Gu.eral, Railva!f'· 



BUDGET FOR 1927-28. 

I the revenue of the Centr.J Gove~ment in India and in England. : . 
1112&-!7, I Increaoe (+) 

BVD&JI'I' JhYIJU.'I'JI, 1927-U. 

-- ' DeereaoeJ;/ I I Innoea..e ( +) 
•• comp t • ecroase f-)' 

Eschange, TOTAL. , Eschange. Tour. with Bodget, India, :In gland. •• eomparod 
11126-27. with Revised,. -- -- 1926-U, ---- -

, Bl. Bo. Jl,l. ... Bs. Bs. B• • Be. 
: 

I' 

' ; 
I .. '. 

. 1,50.,81,000 13,13,69,000 • +-5,12,000 14,2&,08,000 7,110,42,000 1,155,14,000 U,4&,M,OOO + 1,32,15,000 

• 
88,84,000 1,"6,72,000 -2,A6,000 8!00,000 1,09,7 4,000 86,68,000 1,49,32,000 -7,40,000 

" ·'-·• • ---- -----------~ ---
1,~9,66,000 U.70,.Jl,OOO +2,&7,0oo . 14,28,08,000 1,75,18,000 2,111,;2,000 !5,M,86,000 + 1,!4,76,000' 

~ I 
.. 

... 1,33,32,000 +3,48,000 1,37,00,000 ... ·- 1,37,00,000 +8,811,000 

~------- - . . 
----~ -----. 

1,&9,66,000 28,00,63,000 +~.os.ooo 15,6~,08,000. 8,76.16,000 2,111,72,000 !7 ,31.00.000 +1,28,e,ooo 

----- ---------- • . 
... 8,69,000 +18,000 12,76,000 ... ... 12,7&.000 . +4,28,.000 

. 
.. 

~ 

1,83,000 68,12,000 +83,000 9~,92,000 ',115,000 1,66,000 -'2,52,000° -26,60,000 

. 
... V&,OOO +69,000 38,000 ... ... 28,000 -62,000 

-------- -
-. - -· 

-· e,oo,87 ,ooo ·- &,48,08,000 -· ... 6,48,08,000 -6.8,79,000 

- ... - ... ... ... ... ... 
- --- -... 8,00,87,000 ... 6,48,08,000 -- ·- ... 6,48,08,000 -62,79,000 

--- ------f----
... ... -2,'10,07 .000 1,e1,&s,doo .. . . .. 1,61,58,000 + 1,61,68,()0t 

-·-- -
••• ~.~.ooo 1 

i 
.::!.et. ~.ooo -!,63,6:1,000 j !3,!3,66,000 8,80,11,000 J,OS,37,000 114,97 ,1.8,000 +Z,J6,33,000 

- ---· --. . -- ~ 

0 Rupee• two .-Mu<'NI by th• Lep:illati.,. AoAembly hal no& ~o restored b]' the Go-iemor General ill Cooocil ba& the,. 
61a:e w b«a 1bo-.a Ia tile at&teaa•at In rou4 ~oeaa41 u D8DAL .. • 

A. A. L. PARSONS • 
.littfi11Ci4l fommiuioner • 

• J l 

•• :-!' 



U• BUDGET FOR 1927-28. 

2 (a).-Contributioa from Railway to general revenues, 1926-~7. 
• (Bued 011 ~taal .. 18!+!1.) 

Re. 
1. 1 pu eent. 011 eapilal or I.S0.75,83,U8 at tbarJe, eommerefal.linee • . . 1,80,il,e31 

I, (1) Reeeipte-

&rouaall!e -ipte,e;,aamerelal linea ; 

lDte- on Drpretlatlon and B11el"''l l'und balanc11 • .. 11,28,9118 

Bnboldl-.1 Coaapante., allan or ant'plna pro& &a 

1 
(II) Chargee-

Working es.penaee, commerdti:Unee • 80,9&,00,:tl0 

lnt!lan State. and Railwar Companies' ahan of anrplua profita 

'i~tereot;;_ 
011 apllalat charge, eomme .. talllnee . .. 
On eapltal eontribnted bJ Indian Btate!tand C<lmpaulee 

lAnd ~nd .;,beldJ '• 

Mtecellaneona Ballwar es.pendUnn ' , 

ContT!bntlon at 1 per eent. on capital at charge, oomme,..lal Unea • 

. . 

(li i) &ut'plaa • • ! . . . . 
(i~) C;.ntrlbation of on .. llfth of anrplua . . . 

1. (I) Total eontributiO.. from l'lllwaJ reyennea (I plAI (IY) ) • 

.D.d•d-Loaa on at111teglc Unee bome br 1111twar rennue-

(1) Intereet on CIJIItal of !6,68.77 ,ffl8 , , , , 

(ll) Loea In working . . . . . . 

(II) Nat pe,.ment due fmauailwar to gene111l re.enaealll 11128-!f ,• 

1,42,27,1560 

:10,00,21,4.111 

2,87,15,817 

8,011,285 

13,011,997 

1,80,76,831 

--- lll,Ol,Ol,81f 

1,78,00,4118 

7,1111,M,IIII 

1,22,77,081 

18,02,150 

--·- 1,158,711,.Ml 

8,00,88,881 

: --r.y. IIARTLET, 
Auo1utla111 General, Railtea§'· 

' 

A. A. L. PARSONS, 
Fi11axcial Com_mi11ioner. 

NBW D.ELRI, 

RAILWAY D:tr.&B.TJI:V.'T J 
fi1 2ll1 Jl arc1 1927. 
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BUDGET· FOR 1927-28~ 

2 {a).-Contribution from Railway to General Revenues,.l927-28. 
(Based Oil actual.B, 1926.·26.) .. 

Bs. Ba. 

1 per oellt. 011 capital of 1,00,36,79,855 at charge, commercial linea. . . .. ii 
.. • 8,00,36,781 . . ... 

. ' 

--
(I) Receipt,_ . . 

Groaa traftlc receipts, oommerclallillea • . . . . • ' 
. . 88,06,83,860 

lllterest on Depreclatloll and Resel'Ve Fllnd balancea • . . . • .. . .. ! GS,~7,341i ~ 
• 'I 

,Ill, 

~4611' Dlriclellcl Oil investimentl in branch linea . . . . . .... .. . . ' 
' 

Snbsidlled Companies' share of snrplna l''ollta~ , . . . . 
' 
.. . 86,67,118 

' 

(ll") Charges- I 
lts,ll6,4&,176. 

Working expenses, oommerclallines . . . . . i . . 83,61,83~~0 • . • 
' I 

Indian Statet an4 Railway Compallies' ahare of_snrplua prollta .• 
·I 1,77,il,IKS ' . • . . 

~ 

Interest- I ' 

On capital at charge, commercial line& • • . . . . + ' 
.. 21,83,18,318 

I 

On capital contributed b)' Indian States and Compalliel ._ . • . . 1,68,99,010 

Lancl and BUbsldJ • . . . . • • . . .. 
' • . f,38!S61 

Hlacellaneona raqwa:r e:rpenditure . . . . • • . . • • . S&,e\698 

Contribntiop at 1 per cent. on capital at charge, commercial linea . • . . 8,00,38,7118 

' - I 
1Mo,20,11.&71 

' 
(Iii) Surplus ' t,7S,SS,596 . . • . . . . . . ·• . . • . , .. • . .. 

' . 
(lv) Oontribution of oue-llfth of anrplus . . . . . . . . . . ·~ 

115,00,6\t 

(I) Total coatrlbution from railway revenues [1 ,~., I (iv)) . . . . • . - 8,85,G,318 

D.,~ Lou on strategic lines borne by raD.way reY8Jlne- , 
(I\ Interest on sapltal of SO,M,SS,9113 

(iii Lola In working . . . 
(li) Net payment doe from railway to general revenuea ill 1837·!8 

1. M. HARTLEY, 
.J..ccor~f.tad General, RailwaJI. 

. . 

. . 

. I 

. . . 1,80,1Mo,188 

. • . . 18,40,81i7 . 
1,67,8t,~ 

I - l,t8,08,461 . . . 
A. A. L. PARSONS, . - .... - .. -- ...... 

Financial ComntiiiJOMr. 
NI.W DELHI,' 

R.a.ILW'A'I DEP.a.B.TMENT ~ 

rl• 2lt~ Marc~ 1927. 



BUDGET FOR 19'27-28. 

S.-St.atement of receipts of the Central GoYernmt:'nt in lnJia and EnglmJ [or 
State 

. 
s..- u• J.ooovn. 

---

:11.1.-capital tflnlrlbated by laltw_.7. 
C4>m,.niH ....t lnrllan Btataa low a 
eaUaJ Oil Btata &e61W&J8 . . . 

l . I 
. "' • 'I 

N.zw DELHI, 

Rj.JL1U'! DXPJ.JlTJCL~1'; 
T11 24lA Jlarc1 1927. 

. 

. 

. 

IDdla. 

BL 

-

· . 

' 
-

•-n .. lii2W&. BaTlnD Kut•u .. 

, .. ._ 

. B.a. 

16,1111.000 

-

JllcMD .. , Tou., bdia. ln11ao4. 

Be. B• ... Be. 

. 
11,10,137 17,16,681 - -

. 
. 

-
J. :M. HARTLEY, 

.Jcc011ratad Gt11~ral1 RailiDfiJI. 



BUDGET FOR 1927-28. 57 

I Car.ital conttibuted by Railway Companies, and Indian States towa~~ .. o~tlay on 
'Ra1lways. 

l82f.27. 

lluoreaoe ~ + J I Deere&M -
,;-Jbchangt, To~.u.. ae compare India. 

· with Budget_ I .. 
1112!•·!7. 

Be. Ba. a •. a •. 

- ... -1,9&,19,000 -
. 

I 
I 

,. 

• 

: 

-

I 
j 

I 
I 
I ,· 

i 

j 
I 

! 
' ! 

I ' I 
I 
I 

BvDaft Emx~n.-.1927·!8, 

England. 

Be. 

l,N,lO,OOO 

I 

. 

! 

I It~oreue(+) 

' lleoreuei-J 
Escbange. • 

, 
To-rn. as compared. 

~th Bmeeel,' 

I 

•.. 

' 

19ZH7, 

--
Be. -JY. Be. 
- ' ·. 

. . , .. 
.. . 

. 14,79,000 • S,li8,0,000 ·H16@,0,0fl0 

.. - .. , ' •· .. I 

. ,,, .. ' 

-~ 
' . 

~·· ' ~· 

• 
I 

. , , . .. 
; 

• 
~ 

-
' 

I ,. I L . .... . . 
I 

' 

' ' 
. I ' ., .... 

• 
* J 

A. A. L. PARSONS. 
J'i,.tU&Cial Co••i•~io;,er ., . 1 



.. - . -- ---- -·-- - ~--· . 
,. 

Bu• •• l:n•••nwn. 

' .. 
. ' ,< 

. , 
a.uwa,. Capital aot eharged 

&• B.eveaae t-

·' 
11.-<:GDiltr'llftiaa of State Baihro;ra ,_. 

(o) c-w Ll- • . . 
' 

()pell LIM Wort:- . 
.. . ... . . ~ 

· Bnlling Stoot: . . . 
OtberWorh . . 
New J.lnee . . . . 

llnspeme • • . . 

(6) Btrate3io Llnee . . . 
. 

'PonJo . 
~ .. ~ProbabJ. s ... lnr• . . 

Ret . 
11-A.-Dlaehar,e ot J)ebentarw . . 
lt.-Bedeme of llabiHtiN ID'I'o1Ye4 

Ia puo of &anwa;ra , • 
~ 

NEW DELHI, 
Rutwn DBP.&l!.TVDT; 
Ti1 24li Jlarc11927. 

BUDGET FOR 19'27-28 • 

. 4.-Statement of the Capital Expemliture of the 

~ .... -· Acoovn., 19"...5-:G. _ .. B•1'11•D E~rt111.u• 

1.;,~ .. ---

lDdla. Englancl. Tot.u.. l•dia. Enaland. . 
... 

Be. Be. Be. Be. Ba. B .. 

' 
\ 

. . . . 

- ... . .. 1,80.~7,000 • . .. ... 

i - ... . .. 11,49,68,32~ ... ... 

- ... ... 3,93,14,000 ... . .. 

- ... .,. -!,34,82,000 . .. ... 

... - ... 36,12,80& ... . .. 

--·---1--· ---
0,33,11,841 , ,47 .&2,461 

... ... 
-

1,33,31,861 , ,47 ,62, 4111 

- 82,&0,000 

- 1,17,&0,000 

1,43,75,6!8 19,24,69,8-'10 U,62,37,000 0,26,00,000 

. .. ... ... . .. 
1-· 

14,82,87 ,ocol 

: 

2,43,76,628 10,:14,49,000 1,26,00,000 

20,11,618 • 
82,81,618 ... 1,16,~.000 

86,1:'1,8:!0 I,U,73,830 - ... 
' 

J. 1\1. HARTLEY, 
.ArcoM.tad General, RailtoaJI. 



BUDGET FOR 1927-28. 

Central Government in India a~d En:gland on Ra.ilwa.ys. '........ . . I ......... ~ ........... 
rnore&III(+J . ' I jln-!+t 

! I > 

i 
Deerea•(-) 

India. ' 
lleorealll -t 

Tor.u.. aacompared En1land. E:uhanp. Tor.u.. a& compared lsohange. wm. lludget,j I 
with~ 

! i 1826-27. ,. ' 18:18-17. 
I , 

-
: ' 
I :a .. :a •• :a •• •• Ba. ... k. : ... 
; 

' 
, 1.-f,;_. •.. l, '• .c, .. ' . 

" • l<l•. J: ,. "~,;,., 

I 
,, 

• I 'h 

~ 

. 

- &,11,18,000 -z,ts,i11,000 - - - 1,77,48,000 +61,18,000 

' 
I 
I ",' 

... 18,611,13,000 --'. 88,63,000 - - . - 18,94,10,000 +1,18,87,000 .. 
' 

' 8,26,00,000 
... .. ' .. J ). ''i4,,6;b&,OO., , '.f.s,t(M;ooq I - -8,60,94.,000 - .. - - • I ,•, I 

" ,,·1·' "' 

- -1,7&,.1,000 -M,;e,ooo - ... - -411,08,800 +1,14,S3,00o 
~ 

' 

- 74,00,000 +18,00,000 ... - -- 118,39,000 +32,19,000' 
• . ' • . -- ' 

8,11,83,000 27,00,00,000 -ll,68,S3,0ott 18,78,72,000 11,00,07,000 t.OO,OJ.OOO SDiB.Bl,OOO + 12,78,81,000 
i - - -U,&S,IS,OOO 10,10,06,000 8,60,07,000 1,18,811.000 14,78,81,000 +14,78,81,8" 

1- --
8,U,8S,OOO 

.. ... --·-- -----
. I,Bi,ss,ooo j s&,oo,oo,ooo 17,00,00,000 + 1,00,00,000 13,86.87,000 8,60,00,000 -2.00,00,000 

i' 

' ...... 
" - ... . ___ , ·-- --- ----· .. 

es.w.ooo 1,88,45,000 -(IS,tl!,OOO - 1,48,88,000 81,87,000 8,31,86,000 +8s.G,OoO • .. . . -- - - - - '' -· - -
• • 

A. A.'· L. PARSONS,. :''I 

Firtt~flciat Commi11w.er • . 
I 
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A.-Railway Depreciation Fund. 

l . 
At<'l>llnl•, ·~~~ ...... I 'Rhl...t Badpt .l<'f'Oiln ... Bad.,.t Rnl...t Bud .... 
W2.6-26. ~ .. i .. w, ... timate, EMI,.te, 112-..... &ott-ee. &othMte. &otlrD&t' 

• ~. la:&-17. lll:li·l&. llltf.D. l-.:17, lilt; oM, 
' 
~ :__'--~-

' . I ..... .. I ... ... . .. Bo. a.. Ka. ... 
I 

' • I -· ' i 
: I 

' ' 

l,.• • I • .~.01,88,101 1,70,88,101 1,7f,t6,868 8,.78,i7,fiel .lppmpria- 7,18,311,834 8,10,00.000, 8,00.00.000 t,IIO,rcl 

~~- I ' llOD from I 
l>epreela• I 

! 

t I tloD l'aD4. ' I 
I I 

t 
i I 

! i 

' 
I ! 

: ' i ! 
• . 
·' .. ' 

- ' ,~ .'.r I 
I 

,. I 
P' I j I 

tt'::tm: 10,00.87,990 J.O&,OO,OCG 11,06,11.000 11,110,00,000 Cloelnt 1,7&,t6,868 II, 26,98,11011 1!, 78, &7,8611 11)8,117, 
bale nee. I 

Depree fa. . 
tloalaad . . . ' ' ~ ;.f ·-

: . 
''. . f,. .. .. .. 

~ 

' 
, .. -- ... -- . 

... ; .,. ·-' l 

·' • ,, .H '" j·. .' 

-~~ . 
--- --·-· 

. , . • .. · I_ l r--
'IOU.Io .. , 13,J2,118,600 17,7&,118,110118,78,&7,861 :20.2R.67,&61 r07U • 18,72,&8,600(,76,0!<.1101118,78,17:~ 20,!><.~7.868 

~' .,.,,,...,.1 r 1 -- -

'I 

J. M. HARTLEY, 
.Arco»nlafll General, RailtrtJJ8. 

A. A. L. PARSONS, 
Fi,.anria l c1)111 miHion er 

--N£w-biia-~,-- · 
'RAILWAY DEPU.TlU,.-IT; 

ni 21i" JJ.,;c,. 1927. ·. 
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B.-R:3-ilway Reserve Fund. -. .. 
I . . 

Budget Berised I Budget Aeeoonta, Budget Revioed Budget 
AC<'Oun!l, Estimate, Estimate, Estimate, liiZi-20. 

Estimate, EBtimote, Estimate, 
liiZi-26, 11J2&o27. 19:16-37. 11137·18. 111Z&-21. l 1926o47: 111Z7o311. 

I . , . 
---

~P ... Ra. a •• Ra, Re, a.. 
-

'. 

Opeo1D1 6,89,78jtoo t,U,99,W 11,1G,OII,818 II,F3,03,S71 Appropriation , ... - r,ee,ooo ... 
w ...... from Reo 

•"• Fond 
to meet In 
full the ' 
eontn"bution 
to General 
Reveunee. 

' 

'I 

·. 

' 

·~ro:m·;, S,1G,80,9l'3: t,'I0,07,00G ... 1,61,58,000 Clooln1 8,711,89,S7HZ,16,08,4011 e,u,os,srs 11,13,81,171 
Balance, . 

a- ... ........ ' • . 
! 

•' . 
-. 

'·~ . 
I , 

~~ . __ , --
·I"'Ft,OII,S13 u,u,os,wi t,Ft,09,373 

--
~"" •

1 
711.09,s73I1Z,l&.OS. t,Ft,OII,S13 ! u,as,e1,3131 Ton.• 11,83,61,878 

I - - i 
. 

J. M. HARTLEY, 
Accoutallt General, Railways. 

A. A. L. PARSONS, 
Financial Commiuioner. 

NEW 

R.&.IL'W'.U' 

Til, 2-ltl 

DELHI, 

DEP.\ RTME~"T; 

Marcl1927. 



' BUDGET FOR 1927-28 . 

. 
•' 

63 

Explanatory Memorandum ·of the 
Budget for 1927-28. · ·. 

Railway 
' 

( 

l. 'rhil'l memorandum is intended to explain the principal features ot the 
revi"ed estimate for 1926-27 and the budget estimate for 1927-28. 'The 
demands for grants for 1927-28 contain explanations for increased ex1'1enditure 
provided for. { ,. · 

2. The main budget, the subsidiary statements and the demands fqr 
grants have been preparecl in the fol'm accepted by the Standing Finance 
Committee for RailwayR in January 1925. The details of the estimate for 
each railway are given in the form of IL self-contained book, which contains 
an explanatory memorandum dealing briefly with. the more important features 
of the estimates. The main budget has this year been prepared in foolscap 
size in accordance with a desire espressed · last year in the Legislative 
Assembly and the Council of State for exhibition of the figures in bolder 
type than it is possible to put them in an octavo volume. •· -~ 

3. The Standing Finance Committee for Railways elected by the. last 
Assemblv held meetings on the 14th and 15th ·June and the 13th • Aug-Ust 
1926. They a11proveJ, at these meetings; several propoEals for the ereation -of 
additional appointments in the superior establishment, the construction 'of 
several new lines, the estimate for the pro\ision of improved railway facilities 
at Cawnpore, the establishment of a separate audit and accounts _office for the 
railway collieries, the permanent t·etention of th~ appointment of Di~ctor of 
Finance, Railway Board, and the policy to be adopted in the. pr9vision of 
quarters for railway staff. They also discussed the quinquennial programme 
of railways for rolling stock for 1927-28 to 1931-32.. . . · • 

The Committ€8 recently elected by. this Assembly held ·meetings· on the 
27th and 28th January and the 2nd and 4th February 1927, at which the 
estimates of receipts and expenditure for 1927-28 and the· demands for grants 

. were fully examined. The recommendations of the Committee_ are contained 
in the proceedings which are circulated to Hon'ble )!embers with the budget 
papers. ' 

4-. Capital (lleatl of Account-" 53-Construction of State Rail~ays ").-' 
The Railway programme for 192G-27, which was approved by the Legislati,·e 
As:<embly in Febmary last, allowed for the distribution of 34·58 crores to the 
various railway administrations for capital expenditure, being the amount 
wbic:h Agents of Ra.ilways themselves considered that they would be able to 
.-pend during the year on approved works. The experience of recent years, 
ltowever, suggestoo that the estimates of Agents would prove too optimistic, 
anJ the Railway Board accordingly provided for a probable saving of U·5S 
crores, red uting the Agents' estimates to 2Z crores. Adding 4 crores requireJ 
for the pun·hase of the Delhi-Umballa-Kalka Railway the grant for the year 
was fixeJ at 26 crores. The latter fi~ure, however, represented the estynated 
net adJition to the capital at .:barge of railways, and, as pro\ision was tnade for 
a reduction of 1·21 crpres in th~ amo)lDt elf capital locked up in stores balances, 
the total capital expenditure prorided for works amounted to 27·21 crores. · 

5. The re\ised estimate of the net addition to railway capital is noW': put 
at 2; crores and 1rith a reduction of capital locked np in stores balances by 

• 
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1·6~ eroreM, and a r~uction io IIU!'pPnse. tran,.actiona (\f :e 'lalhs the 
e!'timated. toW expenditure on l'apita.l aerount on works am.ount" to 
28·75 erores. Thna the- anticipated ex~nditure for tht• year t<howa a 
marked advan~ OVer the fXJ't'Dditure. of rreYiOUK Jt'IU'S • (whieh WL" 

about 2t crorea in 1~23-2-4, 19 crores in ll.l2i.·2:J and 211 crores in 1V:!:>-2u). 
The, ~ts of the current year indicate an improvement in the capacity 
i>f uulwsy• to necnlE' tht- approvecl rrogramme whi(•h is in a large mea.~ure 
iloe· to the &tepa taken by the Railway Boanl to attain gt"f'ater accuracy in 
~t.imating for the prl)gramme of works and to accelerate the prfl!!l'e,.~ of 
('Xpenditu"' on the approved programme. _ • • "' 

6. It i' entirely on open lines that capital expenditure has proc('('(lt . .J a.t a 
·more rapid pace than was anticipated la...;;t February. On new line11 the 
~xpected expenditure of the year is practieal1y the same as the budget estimate. 
Progress on new lines has tmf·>rlunately been retarded by a ,·ariery of canNes 
beyond the t'Ontrol oi railway admini,.tratioll!a, chief amoug whit'h may be 
mentioned the late receipt of imported material and unfore~een delays in the 
acquisition 9f land. In addition the commcnct•ment of work has sometimes 
been held np by, the necessity for deciding pt·ol1lems of some complexity 
before !'3Dction could he given to the projed. The Raipur-Parvatipur Rail
way is the principal 1mfferer, and against the pro>vision of 12;) lakhs for 
thislide expenditure of only 24·66 lakhs is now anticif'a!A!d io 192G-27. 
linch of the money allotted for the ~[yingyan-Natogyi-Paleik Railway and 
the Nachoul-Rampur .Doalia-Natore Railway will also not Le used in the 
~urrent year. The former was only sanetioned quite recently, and tile latter 

. haot not yet been satlctioned for constrodion, owing to the difficult.y of decid
ing upon tl1e gauge to be adopted for it. On the other hand, it lms Lcen 
possible to make greater progress than was ex per ted with the Sha hdara
Narowal Railway, the llindubagh-Qilla Saifullah Hail way and the Pt•gu-Kayan 
Railway and the expenditure on the;;e liues is expected to exceed the bu,lget 
provision by10, 11 and 8 lakhsre!!pectively. 

7. The programme of operations for the current fipancial ye:u- }ll'ovided 
for an expenditure of 8·5U crores, by appropriation from the Dt•preciation 
Fond, on replacerr.t'nt and renewals of wasting asFets. It is antitipated tlmt 
the expemliture will fall short of the amount of the pr<>vision by 50 lakh!!. 

8. The programme for the year 1927-28 for ('apital upenditure and 
for the consequent expenditure from the Depre<'iation Fun~! nn replact•ment 
ADd renewals of wasting assets provides for the amountlt which, it 1s an tici
pated, will be llpent on works appro\·ed by the Railway lloartl and the 
Standing Finance Committee for Railways. The Ag-ents anticipate that on 
these approved works they will be able to ~<pend 39•77 crores on capital 
account and 11·{)5 crores on replacement aecount. \Vhile it is prop0sed to 
authorise them to !lpend up to this amount, the Railway Doanl consider that 
the e11timates framed by Agents are still very optimistic and are of opiuion 
that, as far as can be foreseen at present, no more than 25 <rores of l~apital 

" e1penditure and 9 <'rores of rrplacement expenditure willl>e incurred. 
{). The Agents' figure of 39·77 crores of capital expenditure is diritributoo 

as follows between open lines and new lines:-
. . . ~~~k 

Opea Lines • • • 2-'·77 
N•w Linfl • • • • • lo·OO 

TOTH • 39"77 
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The di~tribution of the figure of 25 crores of capital expenditure a~lopted 
l>y the Raih~ay Board is as follows:-

Open Linea • 
New J,inos • 

· Total 

Crores of Rs. 
- · •. 17•33 ·.: ---... 

7·62 

• 25•00 

10. The distribution of the total capital allotment on State Railways 
worked by the StatE' and by Coll!panies, nnder England and lndi34 i!l each of 
the three years from 1925-26 to 1927-28, is as follows:-

' . 
1926-27. 

A duals, !ludget, 
1925·26 .. 

Bndb'llt. Revised. 
1927-28. ITEMS, 

· . 

. England-
7,475,246 14,518,900 9,250,000 12,000,700 Sterling payments £ 

Converted into rupees at 
2a. to the rupee Ra, 7,47,52,t61 14,51,89,000 9,25,00,000 12,00,07,000 

Es.change • • Us. 2,43,75,628 4,83,96,000 3,12,63,000 4,00,02,000 

Probable savings , Rs. ... 4,:!6,72,000 ... 4,66,76,000 
Totnl Englnnd 'Rs. \ 9,91,28,089 19,35,85,000 • 12,37,63,000 I 16,00,09,000 

Net • • •. Rs. ~--·9.9'i:'28,0B9 '1'5,09,13,000 ~63,000~ 11,33,33,000 
India. • • , Rs. I 9,33,21,841 19,2.!,38,000 1~62,37,000 23,76,72,000. 
Probable ~a.vings , Rs., ... 8,31,51,000 ... 110,10,05,000 
Net • • • • ns. I 9,33,21,8U ~0,90,87,000. 14,62,37,0~ ~6,67,000 

Total Englun•l and 
India. • Rs./ 19,24,19,930 21),00,00,000 · 27,00,00:000 j . 25;00,00,000 

11. The followmg table compares the allotments made for open lines and. 
lines under construction in 19Z7-28 with _the actual expenditure of 1925-26 
and the estimated expenditm·e of the current year. ·· · 

ITEMS. 

1. Purcha~ of Dclbi-Umballa.-Kalka. Railway 
;-.,.. . 
Z.. Pnrcha.se of sh~res of Branch Line Companies ; 

S. Open Lines (inclu.!iug Rolling Stock) • 
{

Commercial. 

6. Lines under constrnction-

(a) Started in I'revious yea.ra 

( 6) Start~ in current yea.r • 

Strategic , 

{ 
Commercial 

' 8 tra.te>gie • 
f Comm rcial 

' t Strategic 

Total 

D~dwt-Probable eavings 

Net Total 

(Figures in thousands· or rupees.) 

Actuala, j "Revised, 
1925-26. ! 1926-27. 

Budget,· 
1927-28. 

4,01,39 

20,86 • 
i4,9a,24 

1 
15,78,7a 24,10,~8 

• • 36,12 i 5.2,C.() 66,79 
·I . . 
'I~ I 4,63,82 9,H,81 
• 3,9a,u ' 1 ~i·~s - 5 ~.s23o • 
: I I . . ~· 2~:oo 
• 19.z~.50 r-v:oo:oof39:76.81 

:~,~~ ;:; 
p 2 

• 
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12. Th~ details of the budg-et grant for l9~7-2S are "hown bdow :- • 
(Figure. in tbou.can,l.t of ru.-.) 

. R.a.n.w.ns. 

~~----,o,..r_~_w_LJ_~_~~_'_· __ I Co~tTDtrCThl:'f o' 

I Rollin~ Otbn Total. ~-Lin~-: ':\e-: 
l"tock. It~ms. 1rros~- Liuee. 

. Stale Rail•·•1~ worked by the ~~a-:: -- -~--- ..,..--.J----~--- --~ 
··1. Eakm Bengal . fi6,!ll 1,0~,47 1,62,38 ! 

Dn«a Arielua 
j 

Baruipur-Laksbl!likantapur 

F arid pnr-Charmaguria 

NatoTe Ram pur Boalia Nachoul 

Sa nth ia-BerbiUllpnr-Bhairamara 

Dinajpnr-Ruhea .• 

Rajbari Kamarkhali J essore 

!. Jodhpur (British Section) .• . . . ' 
S. North We.tem (Commercial) .. 

Kangra Valley 

!'habdara Narowal • 

Amritsar Narowal • 

J 8880r-Shakargarh Chak Amrn • 

Rohtak Gobana Panipat • 

Lyallpnr-Jaranwala 

Chak-Jumra Cluniot 

Rohtak-Bhinni 

.Kbn>iliab-Chiniot . . 
8irn1 I.eft Bank fee.ler 

.. 

.. 

Pakpatlan-:Montgomery or Wa..oawe
•·ala Okara 

llontgomtry TandliaJl"·ala or Chan· 
. nanwala-\Vaaawewala .. • • 

Lyall pur· TantUian•-ala 

Jban~·G<•jra Tandlianwala 

}"aulka-:\blod or Fazilka $ot-Kapura 

Dudapur-J~bab.d 0 • 

1 

, 0 ~ 

... 
I 

7,98 7,98 

98,00 1,!18,08 2,96,!l8 

~ 

'i,OO 

20,00 

30,00 

40,('0 

30,00 

21,00 

3,00 

.. , . 
60,00 

71 

2.5,00 

... 

4,:!6 

H,S!t 

8,00 

17.-'0 

lfi,OO· 

W,OO 

30,00 

10,00 

5,00 
I 

I 
!,00 

H•,OO 
I 

I 
1,00 

ll,IJO 
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" •.,4 ) 
(Figures in thousands of rupees . 

0nlf LINES. . lCo:liSTBUCTIOlf O:f 

RAILWAYS. NeW Rolling Other Tota.L 
Lines in 

Stock. ltem11. progress. ·Lines. 

--- ----
Hate Railways worked by the Sta.te-contd. 

18,97. 4.7,28 66,25 4. Strategic Lines (North Western Railway) ... ... -, 
Jiindubagh·Qilla Saifullah. . .. ... ... . .. 2,00 ... 
Qilla Saifullah-Fort Sandeman . ... "' ... . .. 20,00 

Kl1yber Railway . • . . ... -· . .. 7,50 ... 
Strategic Lines (!den) ,. . . 61 .-7 54 .. . ... 

.5. E&st Indian . . . . 80,81 3,42,27 ~23,08 ... ... 
Central Indio. Coal fi.el ils '. ... ... . .. l,l6,GO . .. 
l'apbund·Auriya . . . ... ••• # ... . .. 2,00 

Cband~apura Gomob . . . .... ~ .. : ... li5 . .. 
Calcutta. Chord . . . . ... . .. ... ~4,00 ... 
Riehikesh Roall Risbikesh . - . ... ,: . - ~.~. . .. 2,'12 ·.,:., . 

' Kedla Colliery Branch · .. ... .. . ... ... 
1 ~: Rajghat J ebangirabad Bulandsbah; ' .. 

Branch . . . . . . ... . . ..... ... ' . ... ·. ,::,. Lucknow·Sulta.npur . . ... . . ... .. 
•••' . . .. 

Unao-Mii.dhognnj Branch , . ... ... . .. . .. . .. j . 3,00 
. . 

~ulta.npur J aunpur . . . ... ... .. •,' . ... .. l 5,00 
' 

Ch&ndpur Chandok Branch .... . ... .; . .. ·1 5,00 . . ... 
' 

.. 6. Great Indian Peninsula . . . 1,13,07 4,14,47 6,27,54 . . .. . .. 
Karta.l Kamasin .. . . . .... qoo . .. ... 15,75 

Agra Bah . . . . . . ... . ... . .. 20,00 .. . -
Dbarawa Pusad. . . . . .... . .. . .. .. . 11,41 

Tband lla.ho.d » 10,7-i . . • . . ... . ... . .. . ... 
Xa.sik Belapur·Bodegaon , . . ..... . .. ... .. . 26,40 

8ta.te Railway Collieriel . 0 . ... 13,35 13,35 . .. .. . 
Total 8tllte Railways worked by State . 3,69,27 11,28,83 14,98;'i0 4,50,08 2,86,30 

·~ ~tat.e Railways worked by Compani-
7 • .&sam Bengal • • , . . 13,72 24,63 38,35 ... ... 

Karimganj Longai • . . . ... ... ... 17,4.8 . .. 
Si"-gar Road Khawang . . ... ... I . .. 3,40 . .. 
Furkating :&.dnlipara Jorhat . . ... I .. . . ... 10,021 ... 

·-· - ~-·- ~-.. ~ 



68 BUI)GET FOR 1927-28. 

(f~res in thou ... n.ls of ru~) 

I. I 
0rE!f uus.. I Co~STllt:CTIOll o• 

R.1.n.w.ua. 

llollmgl "'"" I T W - . Lin4.'s in~~ New 
Stock. Items. I 0 

• ·prognlSII. LION. -----------...,.,-.- _, ____ _ 
! I I . State P.aflway• worked by ComJI&na-eoatd. 

Now~g·Dhiog • • , 

Hobiganj-BegamkbaD lllilla 

:F eni llclonia • 

Chittagong-Fatikcbari 

Ncti'Uo!la Mobanganj 

S. Benpl Nagpur ' • 

Barkakbana Cbandil 

Raipur Panatipur , . 

Tnm!lllr Road Tirodl • 
Kedla Branch including aiding. , 

9. Bengal and North Western (Tirhut) 

:MIIIhrak Tawe 

Chakia Kurnowl 

10. Bezwada Extension • 

• 
• 

I 

: I 
• 

11. Dbone (Dronacbalam) Kumool edeuaion 

12. Bombay, Baroda and Central India .. 

' Jambllllllr Kavi 

. V aaad Katana 

Nadiad Kaira 

Samni Dehej 

Malad Karodi quarry aiding 

'Bot'II>Yi VadW 

Kapadvanj :Meghraj 

13. Burma 

Moulmeiu-Ye 

Pyillmalla Taungdwingyi 

Alo.; 8egyi Ye.U 

Pegu Kayau • • 
Danktaw Mingaladon 

~ .. 

46,21 

2,11 

. 33,40 

41,06 

I 

r 

I I : 
, .. 5,00 

9,00· 

1,4.5,61 1,91,72 

13,00 

. ... 1,00,00 

15,61\ 

... 
·;~491 

4,00 

6,38 

2,00" 

1,1)() 

2 2 

7.8~ 

2,44.,00 2,'17,40 .... 
2,21 

16,09 

... 6,01 

1 ••• 5,00 

2,00· 

... 6,06 

6,00· 

~4,65 95,71 

... 2,00 

.... 2_.85 . ... 
.•.. 61 I 

I t,!ls I 
81 
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Jt.ULWAYI. 

(:tate Railway• worked by Companies-co•fd. 

Hebo Tayaw •· 

Mandalay Ma.daya • 

Tanngdwingyi·Kyankpadaung 

Taungdwingyi-Magwe 

Myingyan Nat.ogyi Paleik 

Kayan Thongwa 

Nyaunglebin Madauk 

Y e Tavoy Siubyubiu 

Minbu Pakkoku District 

U., Madras and fouthern Mahl'&tta • 

Ni<ladavolu Narll88pnr 

Cocunada Koter11uli 

Gudh·ada Bhimaval'&m 

Hotgi Sholapur 

Kannivihalll Swamihalli 

Guntur Gurzala Macher!& 

Hnbli Saund&tti Belgauu. 

Raibag Jamkbaudi Bagalkot 

15. Rohilkttnd and Kn11111on (Luclrnow-1 
Ba reilly 8£"Ction ). 

Kashipnr Kalag-arh 

16. ~outh Indian 

~horanu Nilambor · 

Virntlnuagu Tenl.-aai 

llayanr·.&m Tranqueb&r, 

Villnpul'&m Trichinopolr 

Dindi.gul Polfachi : 

Madon Eodiueyabnur 

J 
. ! 

I 

·j 
~ 1 

(Figures in thousands of rupees.) 

0PBlf LDo"JIS. fCONSTRUCriOlf O:P 

Rolling I Other I Total. I J,ines rei :;:ew. 
•w,•·_ :~ 1--lprogress. ~mea~--

, I I 650 I' 

2:00 
25,00 

25,()()o 

'·· 25,00 

3,00 

7,00 

10,4.S 

20,00. 

4.9,92 1,'33,56 1,83.48 . ... 
[ 

!!.2,35 ~-

I· 
•·· 

I ·-

41,35 1,4.3,65 1,85,00 

I 

I 

5,00. 

12,90 •••• 

1,16 

3,12 

20,00 

12,50 

eo,oo 

2f'>j.7 

6,W 

8,00 

4.,72 

.. 

-··· 
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R.liL'fl'.lTS. 

I OPI!' LilliS. 
1 

CollsT&t'C'TIOll or 

I 
Rolling Other I T 1 1 : Linew in i New 

---------------- ' Stock. , Item~.,_:_-_. progTeoa.,~ 
. . . I i 

State P.ailways worked by Companil'e-roacld. 
! ' 

Vriildbachalam Cnddalore 

Tri<'hinopoly Karaikndi Manamadnra 
· Railway 

Salem Attnr Vriddhachalam 

Pollacbi Palgha" ... 
Bodinayakanor Gndalnr 

! l 

I

I . .... : 
• I ••• 

I 

11,60 

89,16 

10,00• 

25,00 

. . ... ·I ... li,oo 

Total State Railways worked by --, I · I 1 

Theni Periyaknlam • . . 
Companies • • . , • . 2,27,77 1 7,lii,4o 9,79,17

1
4.i4,~3 ~,88,93 

Total State and Company worked ---, ~----
. Railway• ' · , •. ' ". 6,97,04 18,80,23 24,77,27,9,24,81 5,;5,~3 

14,99,54 

~--------~-------J 

.. ~tdtlct-Probable aavinge 

Net 

39,76,81 . 
H,7ti,!H 

25,00,00. 

13. The distribution of the allotment of 24•7 7 crores over the Open Line 
, Capital Programme is as follows :-

Crore• of Ra. 

1. Open line facilities 
2. Rolling stock • • • • , • • 
3. Reduction in stores balances and fluctuations in auapense 

19·4.1 
1)•!)7 

-·61 

2·U7 

... H. bpen linefacilitie&.-The following show1 the distribution of the 
' proposed gross allotment of l9·41 crores among the various classes of Open 

Line 'V orks :-

(11) Doubling ani: Quadrupling • • 
(b) lmpronment of Rail• and Sleepers 
(r) Strengthening of Bridges , • 
(cl) RemOdelling of Station Yard. 
(e) Staff Quarters • • • • 

. .. (f) Workshopiand Store• and Station B.UldiDg11 
(g) Plant and Machinery. • • 
(A) 'Electrification of Linee and Station• 
(a) Siding., Divenlona, Linka, etc. 
lj) ll.ilcellaneou• W orb · • 

.. 

Crore• of Be. 
J·r,g 
3•01 

• 1'4.7 
• 2·87 
. HG 
• 1'03 

•4:1 
3·68 

·81 
• 2·98 

Total • 19·'1 
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i ·: 15. {a) lJottUing a"d Quadrupljng.-The schemes for laying addi?onal 
• , racks, for which proviHion has been made in the budget,_ ~all under tw? peads ;_ 
.namely, those required in the neighbourhood of large c1ttes fot the. unpro~ 

[ ntent of 11uburha.n services and those designed to improve the capacity of roam 
: ines for carry~ng t~ffic in g~nera.~. 

Among the wo.t·ks f;uling under the· former category particular. in:ent}on 
may be m:We of the conipreheusive programme of doubling and quadrupling 
included in the scheme of improvements 'in the liadra.s suburban, area.,. for' 
,which as a. wh~le &fum .o~ ~1 lakhs has been ·pro_vided; and· also _of-.the · 
~quadrupling of the Ba.ndra.-Borivli and Bandra-Grant Road sections, of the· 
. Dombay, Baroda and Central India ·Railway, work ;oil 'which has now been 
I t • a.ll leted . • . ,. '. ) ' I 

r 
prac 1c y comp • . . , . .- . " : •, · · " ~ · ·: '· · ·· :· 

1 

~ , . ~ ..... ! I !; .~:: ;• '''.: 1 .. ;: ... ~ 

·The more important . schemes of the latter c11tegorj1Vhich deserve' mention 
are the doubling o.f the Kyungon l\lyohla section of the -,Burma. Railways 
and the Goilkera. l\Ianhat·pur section of the Bengal Nagpur. Railway for 
which provision has bee1i made in· the budget to the extent of,S and 10 
lakhs respectively,. 

' '.. . \ 

' ~ .i , • ' 
.. 

,'j 1 •• ··.·! 

· .. ···•·, .. ,.,, •r.n •:.t.J• ''l't ... r .. ,;.,'~·~····! .. "':''"•7"1 

· ( ~} I mprorente ~~t of Rail~ and Sl~eperi, a nil} ·.-Th~ allotments im_'der these 
(c) Stret~gtllentng of Brtdgel . • . 

heads are Nquired for improving the standard of such sections o.f railways 31. 
are under existing conditions unsuited to .meet. the: requirements .:·of modern: 
loads. Fo! this eurpo~~ th~ programmes ~f · tri.ck'. and ·.·;bi·.idge ~ ~-.;opro!em~~~ 
on the var1ous ra1lways have been, co-ordmated w.1th ;eac~: ot!Wr·~ tlie pollC)!
w hich in general 'has . been kept iU: view is to l resort to. stre'ngthening wheJ,"e 
the condition. of.. the road demands it •. but ·at the same~ time the age . of·' ~h~ . 
tra.ck does 'not justify renewal. · · ·· · · · ' · · · · .. · ' · · ·· · · 

, . •'.. I , • "tl 1 ' ... 
I. ~ ' 

' ' 0 • ' • I o:' 1 t 1 
• :'I • '• '•"t ,. '"' J,o • ,,-, .:-J: ;.~r: I ol· 'f '•~ ... 1 'j .. I ': t 

The more imporbt schemes ou which. expendittq"e · is .• anticipated nexfi 
ear are on the Great Indian . PeninsUI~, Ea.St: J;ndian~ · N orlh; ~V estern,; ~4. 

!to mba[• Barod~ and Central India. Railways. • Particulat-, .mention; .~Y I>f, 
made o the relaymg_ work of the Khandwa-lta.rsi-Jubhulpore-Alla.habad . ~
tion . of . the Great Indian Peninsula: Railway for which. a. total pr9visio)\ · 
of 29·83 lakhs has been made; also of the regirdering of the.' .Lowe:r• S~ne·, 

. and Allahaba.d 1 umna bridges, and the renewing of the l>Wieriu BJ;idge,, ~t · 
Kashi, ou the East Indian ·Railway, on which .it, is. proposed ;t~ _spen1 
21·96, 12·67 and 13, lakhs. respectively~ ~uring th~ neX;t yeat •. · . . ,., ·• · 1, . '~ 

• ~: ., r 11 ~ ·.~ J ·~ u ~ i , • · ~:'. · . .,....) 

· (d~ &nwJellittg of Statio,. Yard1.-T~ present-day policy of. :railway· 
·operation places .the improvement of &tation yards at the forefront of .th" 
programme of f!'llway betterment. For a systema.ti~ ~provement of yards. 
secures acceleration of goods traffic and a quicker tum-round of, .wagons and 
locomotives, with the result that. less ·money is needed for the provision of 
these classes of stock and a better se~ice is given to the public, at 'a: lower· 

•cost. I • .·;.. 4. ,! 1 ;,. •: ._.,,·~ l., \.ff· ••• ,f 
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The following are the more important "cheme!l f,lr remodelling ~tation 

yard,. and the amouuts proposed to be t:pent tht>reon during the next year:-

lklgllurriab {Eaeknl .lkn:.:a} naihray) 

Rhore Ghat (Great Indiu Penin~uta Railway) • 

Botatanng (Burma Railways) 

Cawnpore (East Indian Railway) 

Erode (Sooth lodiao Railway) 

Guntalal {l[adrae and Southern llahratta l:ailway) 

Kalka (North •w f.'atern Railway) 

Luckoow .(East Indian Railway) 

M.iraj (lfadrae and Southena 11Iabratta Railway) 
I 

· Trichinopoly (Sooth Indian Railway~· 

Victoria Terminus (Great Indian Peninsula Railway). 

Lakbs. 

• 12·00 

• 15"().) 

o"0-1 

3"()() 

2"00 

1)·30 

-i·OO 

4.•30 

6·30 

• 9•23 

• 20'00 

A brief description of. two of the more important of these schemes,. 
those for the remodelling of Victoria Terminus and the elimination of the 
reversing station at Bhore Ghat, was given in the explanatory memorandum 
on last year' a budget. 

' Anqther important project is tha.t for the improvement of railway 
facilities at Cawnpore, the execution of which at an estimated cost of 77 
lakhs was approved by the Standing Finance Committee for Railways in 
August last, ride item No.7 in Volume lll, No.2, of the Proceedings of the 
Committee. The existing arrangements for working the traffic of the various 
railways entering into Cawnpore have for some time past been found to be 
inadequatft, and to lead to delay and inconvenience with much overlapping 
and duplication of work. . A careful examination of the whole position was, 
tbeYefore, undertaken, as a result of which a comprehensive scheme bas been 
decided upon, involving the rt'modelling of the various station yards at 
Cawnpore and the construction of a central pas:;enger station on the 11ite of 
the (old) Oudh and Rohilkban1l Railway station and goods 'sheds and yards. 
It ~s hoprd that the scheme will lead to better centralised arrangements for 
broad gauge goods working-, more convenient transhipment between the broad 
gauge and metre gauge and a better concentration of broad gauge and metre 
gauge engine sheds. The saYings we expect to obtain from smaller detentions 
to stock, the em,-loyment of a 11maller number of shunting eugine11, and lower 
estal.lishment charges, should yield a return of about 8 per cent. on the 
e11timated cost of the works. 

(t) Sttrlf QuarleTI,-While the growth of traffic in rerent yeal'll has Je,J to 
a e<'n~iderable ir.erease in "taff, the provision of suitaLle quarters ba11, owing 
to a ,·aricty of t£11110nH, fallen eonsid,.ral.!ly into arrean. In con~cquence the 
Railwav Doard La\'C b&(l n-cently to. deal with an incrrasing nnm ber of impor
tant and coxnpn.-L(·nsive hou"ing projects on the varioo8 rai~way11,. 11nd. thtHe 
brouoht into prominen<'e tl1e urgency of laying down a dc601te polu·r m the 
mat;r of the provision of quarter• and the hasia on which rents sue to W 
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recovered therefo1·. The wl10le question was discussed with the Standing 
Finance Committee for Railway~> in June last and with its approval certain 
definite principles have now been laid down, t"ide item No. 10 in Volume Ill, 
1\ o. 1 of the }Jroceedings of the Committee. Under these principles quarters 
are to he provided Ly rail ways only where conditions are such that private enter.: 
pri"e doe~; not adequately meet the demand for housing the staff or whe11l it .is_ 
nece~~ary for l'pecialreasons to provide 1uarters for certain classes o£ staff 
near to their work; the quarters are to be divided into separate classes for the
purpo!'e of aA,;essment of rent according to the various classes of establishments 
for which they are intended; and the rent is to be so assessed that tLe total 
rents fot· all the qua.rters of each class taken togetber will yield a return of not . 
less than 4 per cent. on the total capital ~<pent excluding the cost of land •. 
At the same time the rent charged to each individual wilJ not exceed 10 per . 
cent. of hi11 emoluments. It is proposed to adopt these principles a.s a general 
policy to be aimed at by aU railways and as a definite policy for State-

. managed milways. 

~ The amounts which have been included in the budget for the provision of· 
, staff quarters on individual railways are summal;Red iu the following table:-

(Figures in thousands of rupees.) 

0PI'IOER8 1 
QUI.BTIIIB. Om•a qunuas. 

~--- ---
RuLWA.TI. 

Provision to Provision to .. complete Provision complete ·Provision 
buug&lowa for new quarteno for new 
under con- bung-alows. under con- qnartera. 
structinn. . strnction. 

- --~..,- --~ 

~ . 
Assam Bengal . . . . . . .. . .. 1,09 6,().i . 

llengal Nagpur . . . . . ... . .. 2,00 4 ... 
Bombay, Baroda and Central India 

. . . . .. . .. 94. 8,87 

Burma . . . I 
7,30 . . . ... . .. . .. -

E&-<tern &-n~al . . . . . ... . .. . .. 7;lir 
' 

E&l't Indian . . . . . . 27 1,86 12,54 15,37" 

Madras and Southern Ma.hratta . . 85 ... 16,5~ . .. 
~ orth W est<'rn 

I . . . . . ... I 1,00 2,48 5,24· 

Gt'\'&t Indian P .. niusula . . . . ... I 73 4,51 17,29' 

Suuth Indian I • . . . . 2,11 I 66 ... . .. 

I 
. I 

I 

I 
.. J ! -·- . .. -

~ .. r-:1 -· 
Total . 4!1,02 60,01 

-
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(/) 11orl·,Aop1 .ud Store• anJ SlalioH B11ildi11!J1, u.l 
. ~!/~ rl,ul a11d .. i.Jac!ilteTJ.-

TbA whole que,tion of the capacity of the workshops of the Stat~ Railways 
and the possibility of their reorganisation ami improwmeut on l'v-ortlinate .. l 
lint'S was investigated during last cohl weather by the State Railway Work
shops Committee, an expert committee presided over by Sir Yineent Ran'n, 
formerly Chief Mechanical Engineer, Xorth Eash•rn Railway, 1-:nglauJ. 
The results of this investigation ha.,·e indieateJ the imperative t~f.'Ct'~·.ity, nt 
any rate for some time to come, for heavy' expenditure on th~ n·m01lt·lliug 
and improvement of State Railway work::~hops in general; this was explaint)<l 
~t length in the explanatory memorandum of the budget for I UZ;J-2t3 an.l 
reiterated in last year's memorandum. 'l'he recommendations of thu 

· Committee &9 to the line~ on which the reorg-anisation aud improvement of 
the workshop" should proceed have been examined and, in the main, acccptc<l 
by the Railway Board. The,;e · reeomenda.tions, with the Railway Board's 
VleWP, thereon, have recently been communicated to the Railway Adminis
trations concemed and a special officer has also been appointed to ~>ee 
that effect is given to them as early as posl'lible. 

The important schemes of workshop construction and rcmoudling, provi
sion for which is included in the programme for the ensuing year, are tabulat
ed below. The explanatory memoranda on the last two y~ars' budgets t·on· 
ta.ined a brief de&cription of all these projects :-
. -· . . . . 

· .. " :. (Figu1·es in thousands of rupt"es.) 

.. ' -, Eetlmated 
tapitlll 

expenditure. 

---------------'---------------· 

Kancbrapa~Remodclling of locomotive shops I 
~nd machiner~. (Eastern Bengal Railway) • 

Dohad-New locomotiVto shopa (Bombay, Baroda 
and Central India Railway) • • • 

Perambur-Remodelling of shops (Madras and 
Southern llahratta Railway) 

• 
· Charbagh-Extensioo to locomotive shops (East 

ln,.dian Railway) • . • • • • 

· Trit·hioopoly-New Workshops (South Indian 
Railway) • • · • 

39,oS 

1,42,48 

2,18,21 

62,9'2 

3,16,51 

Amonnt lihlJ I 
to be •p•nt 

to end of l9"C·27. 

14,96 

80,40 

24,o5 

2,6·t.,27 

ProTi•ion 
for 

19!i·:ll<, 

oO,OO 

4.1,63 

18,4.7 

32,79 

(!) Eleclrijicatio" of Li11e1 a11tl Station-As stated in the explanatory 
memorandum on last year's budget, schemes have been under coD>4t

-deration for some time past for the ele<:trification of the suburban lines in 
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and around tbe presidency towns of Bombay, Calcutta and Madras with a. 
,-iew to sec-uring acceleration of 1mburban passenger traffic and thereby 
affording relief to congestion in the town11 on tLe one hand .and on the railway 
IincK in their neighbourhood on the other. So far, however, the i Bombay: 
11d.Jeme is t be onh· one which has been taken in hand ; the other' sclwmes 
at·e ~<till under inve~tigation. . .'. ',. 

The project now in hand for the electrification of the railway~ services in 
the Jlombay area compri""es on the Great Indian Penin~;ula Railway the -
dectrification of the main and suburban lines to Kah·an and of' the main 
line11 to lgatpuri and Poona and on the B., H. & C. I. Railway ·the electrifica
tion of the suburban lines between Church Gate and Borivli and of the. main 
lines between Grant Road and Bandra. The work on the G. I. P~ Railway 
sulmrban electrification scheme has reaehed an advanced stage and · electl'ified 
l!et·vil'es l1ave already been opened between Victoria Terminus and Kur11. · and· 
Thana vi,i the Harbour Branch and between Victoria Terminus and 13andt-a. · 
These Rel·vices have become highly popular and promise . to, be entirely 
suc~ssful. Provi,.;ion has been made for a maximum. ·of seven trains per · 

•hour between Yictoria Ter~ninus and Kurla and five trains per hour· between 
Victoria. 'l'rrminus and J3andra, · ' 

With a view to inaugurating. electrified services on the ·whole of these· 
Rertions as early as poasiblr the' work on the. uncompleted portion. of the -
t~chcmes is being vigorously pushed fot·wat·d. From the opening of these 
electrified services not only will Bombay derive a great benefit in that a better 
distribution of its vast population will be secured, but on the railways' side also 
a ronsiderable reduction in the operating expenses will be effected as a· result of -
the introduction of this more economical form of traction. · • 

The estimated capital 'cost of all .these schemes ·and the amounts pt·ovided . 
therefor in the next year's budget are indicated below:- · · • 

• (Figures in thousands ohupees.) 

,\ 

Estimated ... -.... I Prorisioc. - eapital expenditure to for 
ooot. end of 1926-27. 11127-38. 

Great Indian Peninsula Railway- .'. f (i) .Main line from Bombay to lgatpuri and 
Poona · • • . . 5,52,84 . 25,00 1,00,0() 

(ii) Power House at Kalyan . . .. 97,40 . 7,40 4:1),00 

(iii) Suburban lin, ... . . . . 2,71,64 2,13,92 52,61 

n ... mbay, Baroda andCt'fltral India Railway-. 

ii) Local tra~ks between· Chureh Gate and 
Borivli 1,27,00 67,61 47,00. 

(ii) Through line betw<'<'n. Grant I:oad and 
lt:~im • • • • . 4,21 . .. 4,21 

(iii) Exten•ion (l{ Elt'<.'trification t.> Yirar : 35,00 ·- 20,00 

(I) ,,,J UJ Siding~, Pit·ertio"' ond Mi~eellaneour Worl·r . ..;....The allotments . 
und~·r tLese l1~:iJs consi,;~ ~f. the exp~nditure proposed on watering arrange
me!Jts, overbrttlges, &C<J.Ulsttion.and •.mprovement of collieries, telegraph lines,. 
tram <·ontrol, lt>ngthent ng au~ 1solabon of loops, ~tc. . · , .! f ·. • · i ·' .· ; ~ 
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The following are amon~ the mon> important works f0r which proVI:;ton 

·has been made in the budget:-

Lakh• of r. .. 
Water supply &clleme at Bhn113wal (Grea\ Indiau Pt'tlin~ula Ra.ilway) • 6·!)S 

lfahalakshmi overbriJge (Bvmbay, Baroda and C't'tl!ral India Rl\ilWI\.Y) S·S:! 
Talchir Colliery (Bengal ,Nagpur Railway) 8 
.Kedla Colliery (Bengal Na~rur and East Indian Railway a) 7 

16. .A.,.e,itiel for 3ril cla11 pau~n!Jt:TI.-The question l•f pro\'iding 
amenities for lower claRs pasengera with a view to improving the conditions 
()f their travel is one which ha~ for the last few years bt->en reeeiving unremit
ting attention on the part of the Railway Board and Railway Administra-

·tions. 
In general, since the lower class passenger>~ share thll facilities provided 

·when general improvements such as remodelling of station yards, elel'trifica
tion of station yards, electrification of stations and improvement of train 
services are undertaken, an npp1eciable proportion of the amounts providt.J · 
1or expenditure on such wlll'k" falls under this head. Quite apart from and• 
in addition to this, pl'ovision has bPen made in the budget for 1927-28 to 
·the extent of 219.·58lakbs for am~nities which are specially inttJnded for 
1ower class passengers. The details of this provision are tmmmariRed 
11elow :-· • 

1. -.A~ngemeuta for water supply to pastien;;ers 

2. Waiting sheds, waiting rooms and waiting halls 
3. Indian refre~hmeut rooms 

4. Booking facilities • · 
&. Latrines and sanitary arrangements 
6. Raised platforms 

_7 • .Addition• and betteTmenta to lower class carriages 

Total 

J,akhs. 

7·11 
Hi'lia 

3·83 
u·2o 
2·76 
8·21 

171:-!12 

2t9·us 

1;J •17. Rolling Stnc.k.-The appro vet! programmes of Rail way Admini8trations 
.contemplate the following expenditure on account of rolling stock during 
1927-28 :- . 

{a) Capital e.xpenditul'&
(i) for additional stock 
(ii) for additional electric stock 

(iii) for improvement. to existing stock 
.. 

Total Capital 

249·99 
37·2~ 

• 8()9•77 

• 1i97·0l 

(b) Expenditure chargeable to the Depreciation Fund for re-
- - - · ·· Dnal• of wora out 1\oek • • 232'29 

Total Expencliture • 829·33 

.Specific allotment.~ ,et apart for vat;oua items are ahowu bt>low. 



Renewals. 
i 

cap. elation Cap. tiation 
Fund. Fund. 

I 

Total 
Cap. 

Additions 
Cap. 

(Figuree In thouoao4• of rupeee. 

Renewals, I 
- Total 

Cap. ciation I 
Depre- I Capital. 

l'und. 

GrAnd 
Total 

Capital. 

Grnn~ 
Total 

Dcp ..... 
ciali•'n 
l'und. Adz~~~o· :1 I D•P'~~"I Tc~:~ Ad~~~~ns I Depre-

----1---,-~,----. ,--~--~--
1 I I 

I 

----'--- --- ----l----

1.-IAcomotiYeo-

(••l Eoglouaod teodel'l. 

(b) Bollera 

(•) Electric hea~ligbte to 
locomotive• • , 

(d) Snperhcatlog 
locomotive• , • 

of 

n.-coachlng etock-

(o) I an4ll cla11 • 

(b) Inter and Ill clast , 

(c) Mlaoellaoeoua , 

(d) Conver•lonl from !fBI 
to eleotrlo , , 

11I.-Goo41 atook-

(o) Gonoral1orvloe 

(b) Mlecello noon a , 

lV,-Addltlonal electrlo stock 

T~tal 

6,62 

21,~ 

47,4& 

"'·60 

11,45 

60,30 

2,04 

88,09 

6,84 

81,&0 

81,47 

25,03 

45,70 

29,21 I 
9,20 

8 

8J.,68 

1,41 

26,0l 

65,08 

8,56 

6,39 

33,09 

26,79 

79,31 

78,07 

26,03 

57,16 

I 
28,28 I 

8~ 

! 
... I 

&,19 

25,03 

8,62 

24,05 

I 

24,73 

1,77 

1,77 

8,31 

1,77 

6,16 

8,12. 

11,81 

6,63 

9,28 

4,79 

3> 
. I 

2,281 

10,92 

8,83 

80 

V,23 

7,88 

62,98 

2,68 

1,77 

8,81 

6,00 

33,10 

11,31 

31,58 

li,Da 

i 

I 

J 
29 

6~ 

2,20 

. 1,86 

6,08' 
i 

0 

25 

... I 

... ••• ... ... ... ... • .. ' ... ... I -·- ------ . -------
1,48,28 2,80,82 ,,62,22 • 8,79,05 06,56 11,85 76,21 -1,08,,1 6,20 1 7,10 1 

2,04 

u 

1:' 

8 

8_,&0 

24 

53 

02 

2,09 

12,30 

1,24,10 

11,10 

7,16 

37,00 

83,00 

1,13,03 

85,43 

- .7,16 

87,28 

14, 1. 

8 

85,02 

7,17 

4l,OO 

1~,59 

2,21 

18,40 

2,82,29 
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· 'flu~ 1•rog-ramnu• autl10ri~>ed b.r the Uailway Boanl at the timt• t'f tht· 
JH"t'parntion of the bud~ for 1927-28 provitle" for the ron~tmetion of ut•w 
tmit,. of st(){'k "hown in the table below, all of whirh, lwwewr, will 111't nt'<"t's
;..arily k completed and be availaLle for nse before the 31st ::\Ian,h HI:!S :-

:. ~ :. ~ ci I :. :. 
! •i -:- ~ ~ :t' ~ ~ ~ 
:;l~!!:; ~~~:; ~·:; 
~r~ ~ ~;;. ~~~ ~~~ 

1. J.<.{-omoti,eengines--. -. --6-,-=--; ~--; ~: i!l i-.-.. -,--6-:~ 
, :!. C~hing vebiele. ein terms · ; If 
' of four·wheelere - o._~ ~s II 2 ! 

' (o) I and ll c aoa • 62 30 "'' 32 :?fl i :;, i 2 
' (b) Inter and III daee 2i8 340 618 27i 206 ' 4,80 J ·I 18 : 1~ 
1 :;. (looil• wu~ons ( m terma 1 • I I : 
, of fourowbeelera} ••. j ... j 796 633 1,3:!9 . !10 H 1 9& 

Nou:.-The fil!1lt'ell in this paragraph are e:sclusive of III cllli!s COillJIO•itt• 
coache& to be built with lnggagt>, brake~, postal compartments, Pte. The figun·~ for 
goods Btock are those intended to be 11.tilised for the catTiage ·of goods for the gt>neral public 
and exclude all special type. of goods stock, such as oil tanks, rail and timbt>r tntcks, eht't'p. 
vans, balllll!t wagons, etc. . · . 

.. · 'rhe following statement sho\vs for the broad, metre and narrow gauge lint•:~ 
, the details of the new units of coaching and goods stock in terms of four-w berler 
:units included in the programme for 1927-28 which will be constmctetl. al'l 
·addition!! to the authorised stock of the railways:-

J ol II cu•• co•o•· hn• ol III OL&OO 
II& •• BIOL.III. OO.&.OBUI'& Y&BICLI:I. 

------------ -------------
i 

Rroa4 1\letre Broa4 
Gauge. Gauge. Gauge, 

I 
:'llftre :!l!otre N~rrow 

Gao go. Gaore. Gao ~o. 

.----- ------ ----. I --------------- ---~1--- --

1 I I North Wlll'tem H 104 

.i 

; East Indian ... : I 
• Eastern Bengal • · • 
• Great Indian Peniu~ula 

Bengal Nagpur 16 
Burma • • • • .. _,_. 1166 
Dombav, DaroJa ami Ctut,ral In,Jia ., 
l'onth indian • • , 
.Mi.lraa aml Southern Mabratta • :- , 

18 
4-i 
16 

6 

.... 

1114 
'.'4 
30 

ti 

'"~oo! 

AMam lk>ngt\1 • • I I ... 
DtonJn~l and North Weatcrn 
Jluhilkund and KumaoD , I I ... ... i~·; ... ... 

:--~--~-- ----
1 I ' I 

T~-· • ., 1 3'' 1 ···,s :ta ;9a ~ 
uuw ' I u~ I - I - I I 
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N I!;W LINJ.S. f ; 

18. A complete list of new line!!, whether under construction PI: expect~d 
to be commenced during the year l9Z7 -28, is given in the dem:!nd for grants 
for new conHtruction and strategic lines. The total mileage of the new lines 
dl'tailcd in the d~mand · for grants excluding ~he mileage ~o be opened this 
yrar amounts to 4;Gl0 miles. 'l'he additions to the several main 'sysfems. 
are ~o;hown below :- · 

New Lines. • 0 

' \ Lin~• the ron .. I 
tn1e· ion of 

RuLw~y SnT••· Lin•• in whirh ba• bfen , ll'nsanetion•d · 
ToT~"-progreso. •auctioned but line&. . 

• . • . . . 1 not yet 

. . . i- co~mon~~~- ' . 
' , .... 

M:~· j Miles. Miles. ~ ile~~. . . . . - . . . . .. 
Assam Bet1g!\ . . 

128 17 93 238' . • . • . . 
• 2691 

. 
Bengal N agpur ,. ., .. 

269' . . . • . ... - .... \ -'. \ 

Bengal and ~orth-~ estlll·n . . . . . ... ... 56 56: 

Bcmbay, Baroda and. Central India 45 
. . 96 . . .. 14.1 

. . . • ' . . . . 
Burma . . . . 282 . .. 5~ 826: 

.t. . . . . . 
• . . 

Eastern Bengal 66 ''326 .. •.· 39~ . . . . . . .. 
. . . 

East Indian . . . . . 159 17 270 44(): ... I 

G rt'&t Indian· Pen!nsula · . . . 45 ... 346 391. 

Madras and Southern Mahratta . . 100 . ., so 195 371). 

: I 
Nium'a Guaranteed State 5 • . . ... ... 1). 

I ' 

N orlh Western . • . . . 32-J. 30 £.52 SOG 
Rohilknnd and Kumaon . . . . .. . .. 3() 30 
South Indian 

, 
' 390 "·~ • • . . . ' ns ti6ii . .. 

%,6831----:1,640 1,813 14-i 

':0' 

19. A map sho" in"' survf'ys and nP.w lines proposed to be undertaken Jn. 
1927-28 u appended t: this memorandul\1. 

G 
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It i. expected that 338_ miles of railway will be opened in the r.urren 
financial yea.r and about; 9a miles in Hl27-23. The detaila are aa 
follows:-

Opened and to,be opened in 19~6-27. 

Name of rroject. 

.B. N. Railway-

:Barkakhana (Hesla) Chandil • 
Talcher Coal6elda .. 

ailurma Railwaye-

Segyi-Ye-U • • • • 
P~u·KIIJ&Il 
Mandalay·lfadaya • • 

E. B. Railway-

Krisbnagu-Nabadwipghat ... .. 
E. I. Railway- • ... 

Chandrapura Gomob • • • 
Rishikesh Road Ridhtkesb 

.. 
• • .. .. • 

lL and S . .lt. Railway-... 

Jlotgi-Sholapur Railway • • 
N. W, Railway-

Shabda1-a-Narowal 

.S. I. Railway-

Mayanram Tranquebar • 
Shoranur Nilambur (Sboranur Angadipuram)ection) 

• 

To be openel in J927:-28. 

... ~am~ o~ Project~ 

- A. B. Raihra.r-

· 1:\ibiiBgar Road·'Kha~nc 
Furkating-Badulipara .. 

• • 

• 
• 

• 

• • 
• • 

• . 

•• 

Total 

• 

• 

• ,. 

• 

Number of 
mi1e11o 

t 

76 
63 

23 
37 
17 

.. 
' 

9 

10 
s 

10 

49 

18 
18 

338 

N""umberof 
n.ile8. 
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To be opened in 1927-28-contd. 

Sam<', of Project. 

Bnrma-

Kayan Thongwa 

Jlcho Tayaw • 

E. B .. Railway-; 
~ 

Dinajpur-Ruhea • 
Baruipur-Lal;shmikanlapur 

E. :r. Railway

·!hlton!ranj-Barwadih 

Annupur-Karimati 

c(;. I. P. Bailway

Agra-Bah 

M. and S. M. Railway

Nidadavolu-Narsapur 
Gudi,·ada·Bhimavaram 
Hotgi-Sholnpur 

Kannivihalli-t'wamihalli Extension 

N. G. S. Hailway-

Dhoue Kurnool Extension 

X W. Railway-

• • 

. 

Amritsar-Narowal (Verka-Dera-Baba Nanak Section) 
Chak .. Thnmm-Chiniot 
Jassar-Shakargarh-Chak Amru • 
J,yallpm··Jaranwala • 
·Chiniot-Kh·lSh&b (Sargoda-Shahpur Section) 
Rohtak-Gohana Panipat 
Kangra. Valley (Pathe.nkot-Gulier Section) 
Zbob Yalley (Hindubagh-Qilla Saifullah Section) • 

.S. I. Hailwa~-

~horunnr·Xilambur 

Yiruuuna~ar-Tenkasi 

1 limligul-Poll:·ehi 
lladnr-a-B"dinnyakanur 
CuUdaJ,,re. Yriddhaebalam 

• • 

• 

. 
!' 

. 

. 

. Total 

81 

Number· of 
miles, 

11 
• 9 

.. 48 
23 

17 
• 40 

• 
45 

47 
41 
10 
12 

• 
5 

2S 
20 
26 
21 . 20 

•. ! 45 
45 
38 

4li . 7:> 
'15. 
56 
•>· . dt.l 

914. 

G 2 
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20. S'ce the last b~ooet waa preeented to tbe Assemblr pro~ for th; 
_eollStructi?n of ~be foll~>wi~ railways ~ere placed befo~ and acceptecl br]' 

· the Staniing F1nance Comm1ttee for Railways:-- : . . .; 
.•~ I. • • 

C.pi:al eost (ineluding Reference to Proceed . 
Name of ProjfCL in~t Oil Capital • Batura e~ in~ of Standinlt' 

i i •. clur!nr const.ru~tion).. . , ' , . Finance ·Com mitt~ 
·• b~~ I 
' • • · • 1,;. (lakhs). • • • .. · 

' S.J!'ni Dehej Raihra1 • 11"28 
• #"I • • • 

V riddhaebl\lara C11d· 
. . 

40-00 
dalore Railwaj. . . '.. , --~ 

. '' ... 

~.··~ ·: :; :··. "',. 
., . ' ' . ,: 

Lyallr.ur Jaran'wala •· 
• Bailw•1• . , . · .-. ~··· 
Robtalr ; '· · Gohana• 

:Panipa\ ~ail-.y._ , • 
Jaaar Sba~ar:cvh ·. 

, Chair · ADll"ll Bail-·way. . •. - .. . . ..• 
I"' I ~. ;•~- -..v .. : • • • ,.• . 

28"00 ... ,_ 

• li•97 • 

!·9 per cenL • ': Itt>rn No. & in Iolnllltl 
I. • ••••• .. III. No.1. j 

Dehilud estim1te• !tern No. S ia. Volumt· 
• are not' yet • nady. III. No. 2. 

but the p· OJcct i1 
Dot upected to 'bt 
remunerati.-e . and 

• hu · been under- · 
• tahn on th& ·: •, :· .. · :, 
. guarantee of the 

lli,.trict Board of ,, ... I . i . f , 
· South Arcot. · • 

• '&;•48 Pe~ cent. • ' • !lte~ No:'' in Volume : 
. . . .. , .. IU,.I'\o. 2 ••• 

;e·33 per cent.-: ·' ." ... Iiem N~ Sl~'Volum~ 
· .,. : : : III. !So. 2. 

4tS per cent. ''". . ·• Item No.9 ill Vol11me . . . " .. xn . .No.2. 

. • 21. In the interval between the eloRA of the last Autumn sess\in of the 
AssPmblt and the election b;r this A~sembly of the membel'!l of the Standing 
Finance Committee for 'Railways; the construction of the following new lines 

_ .was.sanctioned br the Government of India. It was necessary to· acnord 
aahc~ion nrgently in orde~ to gain~ full working season:~; 

·;.: Nyaut~glehin-Mada:~k R~il~~Y~ ·' '' · J. 1 , 

;. . ~yiniyan-~atogyi ~alei~ Ra~way,', • 1 ). • ..•• 

!'.: .Dhone-:Knrnool Railway Exten1ion,. ! . 

~ ' Khushab Chak Jnmra (Sangla Hill) Raihray, 
· Cocanada-Kotepalli Railway, . ' ' ,. · · 

I! Gnn~"-Gurzal ... Macherla.Railwai,' • . . .. , 
B~ip~~hmikantap~r Railw~y. · . 

,.:; 

1. 

TA1 N1a~"lle1nt~-Marlau~ RailJDa1.-Ia a small branch, about 1 S mites in 
length, ~king oft the. main line of the Barma Railw3y1 at mtle 90. 
It baa been attongly: recommende<l for: construction by . the · Govern• 
men' of ·nnrina (rom "time to time for the last . f.O years and is designed 
to serve 'the lowa of Schwegyin wllicb "cont&ins a .rocking pagoda t~at 

·attracts inany" pilgrims every year. The etiuntry . travened is noted for .It• 
rubber eliltiva'bon,·and although OD a ~pital c011t, including interest. dur10g 
eonatruction. of 11'4·! lakh11, a retum of only S•7& per cent. is expecttd imm~ 
diately, it i• anticipated that trnffic will soon develop to an extent that wiU · 
make the line a remunerative proposition. · 

' ' 
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Tke Jllingyan-.Yatogyi Paleilc R.ailway.-Will serve to ~~n up~ area full 
of po~Rihilities both in regard to passenge! traffic and m rega:d to goods 
traffic in cotton and dry grains, the production and export of wh1ch the new. 
line is expected to stimulate very considerably. It will he ah~ut 7~ .miles 
in length and it is expected .to yie~d ~ return of. 5·5 per cent .• on 1ts e~timated 
capital coAt of 67•43 lakh11, 1nc:ludmg mterest dunng construction. ' 

Tke !Jkone (Dronackalam)-Kurnool Ezten1ior~.-Is an extension of , 
the Dhone-Kurnool Railway up to the British Frontier adjoining the Hyder
a bad State. The following are among the terms agreed upon between the 
Government of India and His Exalted Highness tho Nizam's Government 
and the Railway Administrations concerned, with regard to this line:- · 

(i) The Government of India to build or allow the Nizam's Guaranteed 
State Railways Company to build at the cost of the Govern• 
ment of India the extension of the Dhone-Kurnool Railway up 
to the "British Frontier, and then make over the existing Dhone• · 
Kurnool Railway and the extension to the Nizam's Guaranteed 
State Railways Company to be worked as p:ut of the Secunder-
a.bad-Gadwal Railway. ' 

(ii) The Nfzam's Guaranteed State Railways Company to charge the 
Government of India 50 per cent. of the gross earniPgs of the 
British section (i.e;, the Dhone-Kurnnol Railway and. the new 
extRnsion) which will include 5 per cent. for the use of rolling 
stock and also include the ordinary maintenance of the'. perma
nent-way, provided that this charge shall be increased from 50 ' 
per cent. to 55 per cent. i11 any year in which the gross earnings . 
of the British section exceed Rs. 3,19,000. t 

It was considered desirable that the extension should, under pre~ent <lOD· 

ditionQ, be finance<! entirely from fundR provided by the Government o"f India. 
The extension will he 4·89 miles in length and it is estimated to cost 
Rs. 13,14,214, the high figure of cost being mainly due to the necessitv for· 
bridging two large rivers .in, this short length. The gross earnings of'tbe 
Dhone-Kurnool Railway and its extension have been· estimated at the conserva
tive figure of 2·50 lakhs (as against the 2·88 to 3·20 lakbs assumed by 
the Nizam's Guaranteed Railway Administration) and on this figure and 
allowing for working expenses at 50 per cent. of gross earnings and a further 
1 per cent. on capital outlay to provide for renewals of permanent-way, the 
return worb out to about 4·31. per rent. on a total outlay on the whole 
F~edion of 23·40 lakhs. This return is actually le<;s than the ave~a-e 
!'('turn dut·ing the la.!,t 5 yeus of 5·90 per cent. earned by the Dbone
Kurnool Railway on its capital outlay of 10·25 lakhs. · The 
lillilway Boar•i are, l1owever, satisfit>d that the advantages to be secured from 
t.hron~h ··omm~mication. on t~e metre gauge in t~is area. vJl ultimately" 
t'utwct;;h the "hg-ht loss 10 earmnga as at present estimated. 

Tht .Kluu~ab Cllak Jumra (&ngla Hill) Railmny.-Is a. revised 
alteru:1tive pr<'P•'sal to a rhorJ. line from Khusha.b to Sannh Hill which wail 
sun·eyeJ. in 1915-lG and for the construction of "·hich t'1er/has been an 
insi;tcnt demand. l.otb from the Local Governmer..t and tlJe inhabitants of the 
alt.'a tc1 be trawr:;e~. It is an imrorta.nt chord cnnnedion "hich will serve the 
flourishing towns. of Chiniot in the Jhang District, and Shah pur now 
Without rail <.X>nnel:.'tion of anv l..-ind, and will tT-averse & ncb aaricnltural 
art.'&o now u?J~'r ~perennial· irri_gation. It will als() · provide "'a. shorter 
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alternat!~e ~oute to W aziri~tan to tl1e relit'f o£ thd main line bt.·twecn I .a bore 
and Lala ~!usa, thus deferring the ne<•essih- of Joublinty thi-; l'l'dion, ami 
reJucing the expenditure now being incurred C::n tLe •·nrri'a;e (•£ military 
&tores and per.-.onnel. · · • 

· The line ..iiU invol~; the construction of two lar~ hri,l~t'!l owr the . 
Chenab and the Jhelum rivers, which, \\hen proYitlt'll with reaJwan, as j,. 
the intention, 'will prove important works o£ com-idt•ral.le utility iu ~n an.•a 
whi(;h' is rapidly de\-el0ping and which !'{aillls in ~reat IH~t'llof additional 
inter-commt.nication roaJs-an undouLted aiJ to the devdopmrut (If railwav 
traffic ...... ".:··· .. ·-: · · · · · • 

- • • , t I , . 

. The line. ~vill ~ ah~ut SO miles in .lrn~h and its estimatL'll l'apital Ct>!-t 

iDl·ln<ling interest (luring construdion is put at l:!S·S lakhs aud the 
estimated return 'on this amounts to nearly 6 pt•r cent: Saudi(ln to the l'Otn· 
mencement of construction on the section. bctwt>en Chak Jumra nntl Chiniot, 
aLod 20 miles in len~th, has Lcen aceordetl, and it is e' peded that tmnction 
to the ten~aining portion wil\ is~ue in the near future 1111 ~;oon a:~ the que~tion 
of financing the (,of;t of roadways oyer the two large bridges La8 Let'n sdtlell 
,.,-ith tM Local Government. · .. ' 

· Coca~arla·Ko!qalli Rtiilwa.l/.-ls a broad: gauge cxten~ion, ahout 27 
_miles in .length, of the SalYilakot-Cocanada branch of the Madras and 

Southi.'rn ~lahrntta Railway and runs througl10ut ih length in the Godaveri 
' District of the ::\ladras Prel';dency, the opening up of wl1il'h hy railwny 

communication bas been adv<>cated by the Godaveri Distrid Board ~ince 1916. 
The ~ountry tm~er~ed by the. projected line is densely populated and nry 

fertile. 
The ftnandal aspect of the project is as follows:-

u ... 
)all h •• 

. ' ) 

Capital eo•t including inh•reot during construction 39·77 
oro~· •arninp:s includin~r interchang-e traffic • 6·~7 
working npen~. including hire or rolling a took 3•!9 . 
Net eamin)::S • a·o~ 
Retnm on capital co&t u·~3 per cent. 

It is con11idcred that the estimate of gro11s earnings as a.fatro ahove j,. 
what may· be expected almObt immediately after opening the line for traffic. 
In view of the nature of the country traversed and tl1e location of the line 
it is expected that the yield on capital coHt within S years of opening the line
,.,.ill increase to more than 6 per cent. 

The line will he worked as an integral rart of the ~ladras and Southmt 
llahratta Railway undertaking, except that the capital expenditure of the line 
will be treated as carrying interest at 5! per cent. per annuro inHtead of aa 
profit sharing capital. • 

a.,.III,...Gwrzala-"Vac!urla RailwaJ.-This project first came under con
sideratiQn on a repl"t'ftCntation from the District Board of Gnntur in Hll3, 
and at tbat time did not appear to be a remunerative propositwn. The lat<'!lt 
projed estimate indit•ates the financial asped11 of this metre gauge linf', ahout 
80, miles in length, as follows:-

Capital eo.t including intl'lftt during eOftJitruction 
Gnlu tamin~e iru:ludinlf interehan~ traffic • 
W orkin~r npen- including hire of rolling atock • 
Net tarninga • 
Betum on rapital eoet 

.•' 

r. •. 
• 51·20 laH1. 

6•80 " 
• 4•11 
• !·69 .. ' 
• o·2S per cent. 
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. . 
For the firFt forty m.iles the line 'runs through open and well cultivated 

ICOUntry, after which low hills and scrub jungle are encountered. The lin&_ 
.-will open up tl1e country lying between the main line to Guntakal and the 
I Ki~tna ri\·cr, and, besides catering for the agricultural interests of the area 
: travcr~eJ, will serve to alleviate the effects of the famines that periodically 
occur in the Taluks of Sattenapalle and Palnrul. • · .. 

The line L~s Leen recommended for construction bv both. th~> :Madras 
Government and the Agent, Mrulms and Southern :M~hratta Railway, and 
f!au• tion has recently been accorded to this being undertaken by the Madras 
and Sout Lern Mahratta Railway on terms ~imilar to those for the CocanadaM; 
Kotepalli Railway. 

Baf'fltjmr-LahAmtl:anfap1tr Railvay.-The . constrnction of a railway 
line from Dhamuah to Lahbmikantapur was sanctioned by the Railway 
Board in January 1{126 with the approval of the Standing Finanee Committre' 
for Railwap1. The Local Advi~ory Committee was, however, of opinion tbat4 
Daruipur would Lea more suitaLlc point for a junction station with the _main 
line than Dhamuah. A re-inve~-tigatiou of the project was, ~herefore, under
taken hy the Eastern Bengal Railway Administration, the results of which· 
indicated that the alternative alignment from Baruipur would be mor~ suitable' 
from the point of vi.:w of the traffic requirements of the area., Accordingly: 
the Railway Board hal'e recently sanctioned the· constn1etion of the Baruipur"'. 
Lahhmikantapur Railway in ~upersession of their sanction to the Dhamuah-·; 
Lahhmikantapur railway line. · 

The line from Baruipnr t-o Lakshmikantapur · will he about 23 .-miles 
in length. It is e"timated to co~;t 37·38 lakhs and as Iegatds its 
finaneial Jlro~pects t.he Railway Board a.re of opinion; that the ali!!nment 
from llaruipur will not he leFs remunerative than the one from Dhamuab. 

. • t 

22. Appendix I to this memorandum cc.'lltains particulars of the"mor& 
important projects which have not yet been sancti.oned. Information regard-· 
ing the lel"s important projects is contained in the individual Budget Hooks 
for each Railway. 

Reren11e Rereipt1 and Cllarges-CommerciaZ Lirtel. 
23. The following table compares the estimated results of the working of 

commercial lines in the current and the next financial year. 

(Figures fn lakhs of rupees.) 

• • I 
B~d~ret, I A<tuals, I Beristd, Budget, 

1~30-:lcl.' 1926-~7. J».lti-!!7. I»J7~. 

I 

. !!8,00 I I 

G1"081 traffic n'!<'eipt. i,Ol.SS . 97,31 99,2. 

Inter.st ou b&lan~ of Depreciation and Re-
....,.,.~funds 64. 82 61 75 

Divideo.l on inve:tment in b~ch lines : 1 4. 5 

Government share of profits, ete,. from Subsi-
di&l'd Com p&n ies 35 Si Sl 30 

Mi.k-ellaneoua receipt. 6 I! 
'4. ' 

6 

ToW Receipt. . 38,961 1,02,58 9S.Sl 1 1.00.40 
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(Figure. in lakha of ru~) 

; - A mala, 
liJ6-liG. 

Budg.t_ 
111~'11-27. 

J!"lftd, 
lVJW7, 

Jl....tm, 
liiJi.U. 

Working expen- . . . 62,61 65,19 63,~ 63,58 
' . 

tivplaa profit. paid to Indian States 
and Rail-1 Companiea . . 1,'18 1,51 1,61 1,U 

lntered chargee . . . . . 23,50 24,67 2-1,70 25,95 

lliac<llaneou chargee . 0 so '16 77 55 

:r:,W Chargee 0 ... ~~-·~~-"'·") "'·" ¥ 

Gain from commerdallines . 10,76. 1 . 10,45 7,75 8,93 
I 

These 'figures will show that the revised. estimate for receipts for the 
-current year is 427 lakhs less than the budget figure, the total charges are at 
the same time 157lakhsless and that the net result is expected to be 270 lakhs 
worse· than the budget estimate. In the budget year an increase of 209 
lakhs is anticipated in the receipts, while expenditure is expected to go up by 
1H lakhs and the gain is expected to be 118 lakhs more than in the current 
year. Explanations are given under each head below for the variations in the 
'figures. . . . .. ' . . . . 

~ . : , : I .. 
Grou Traffic Receipts-Commercial Linea. ... ' ' ' 

24. The following statement ~ompares the estimated · re~eipts for the 
-current and next year with the budget for the cuuent year and the actual · 
TOOCiph for the year 1925-26 :-

(Figures in lakhs of rnpeea.) 

i Aotnall, Jludg.t, Rm•ed, Dndget, .. - 1925-26, 19~6-~7. 10~6-~7. 19Ji-~ll. ! . ,. 

Passenger earnings ~ 0 ' . . . 35,99 36,79 35,42 35,84 . 
{) ther coaching traffic 

-· 
6,94 6,931' 6,85 . 6,Q3 ........ -·. . 0 0 

. Total . 4.1,93 42,72 4.1,27 4.1,87 
-

Goods earnings - : . . . • . . . 60,76. 62,66 60,1-i 61,6;) 

{) ther earnings . . . 0 . 2,44 2,u8 2,42 - 2,49 
) 

l,05,i2 l,06.Dl .. Total 0 1,07,86 1,03,83 

Dtclllti-Wor'k~ linee 0 . . . 1,12 I 6,4.7 6,52 6,77 
': . 

I - .. 
Net Total .~ .. ~~-;-. • . ' 98,00 1,ol,36 Oi,31 I 9!!,2-i 

! 
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. 25. The budget e!ltimate of gr~ss traffic receipts for the current year was 
placed at Rs. 101·36 crores. As hplained in the explanafmy .memorandum 
laf;t year the estimate involved an increase of nearly Rs. 250 lakhs over the 
reviFed estimate for the previous year and was framed on the assumption of 
good trade conditions and favourable monsoons and took into account the 
-eamings of the Delhi-Umballa-K!tlka Railway. While the revised esti~ate 
for the vear 1925-26 proved Rs. 86 lakhs too high the latest estimate of the 
-current ·year's receipts is that it will be Rs. 4·05 crores below expectations. 

26. This decrease occurs under every one of the main divtsion~ into 
which the receipts are divided. The principal decreases are as follows:-

Passenger earnings 
Goods eal"Ilings • 

1·37 crores. 
2'42 .. 

As regards passenger traffic earnings a considerable portion of the 
decrease is accounted for by the reduction in fares introduced on many railways~ 

27. The very serious decrease in the earnings from goods tr::.ffic is a result 
of a number of untoward circumstances. The unprecedented floods in Burma 
and parts of India have seriously diHlocated traffic. The late movement of 
cotton in Hom bay and elsewhere and the partial failure of the cotton crop in the 
Punjab have also affected railway earnings to a great extent. The groundnut 
·crop on the east coast has moreover bee:1 partl,y a failure owing to inadequate 
rain. It is practically only the jut& crop that has exceeded expectations. 

28. The budget estimate £01; 1927-28 is placed at R.s.· 99·24 crores, or 
. Rs. 1·9:s crores higher than our latest estimate" for ·the current year. It _has 
been framed after taking into account the probable earnings from new lines to 
be opened during 1927-28 and tl.ose alreaay opened during the cummt year: 
The effect of the recent reduction of fares on certain railways has also b~en 
taken into account in the estiruate. In other respects it is hoped, that the 
year 1927-28 will be ft·ee from such abnormal adverse factors as resulted in 
the large decrease this year and that the course of traffic will follow more 
normal lines. · 

COJ\BfERCIA.L LINES. 

29. Working E.rpenses.-Tbe following statement compares the estimated 
expenditure for the current and the next years with the budget for the current 
. .rear and the actual expenditure for the year 1925-26 :- · 

· (Figures in la.khs of rupees.) 

ReriRed, 
1926-27. I 1~~:.~~: ·l ~9~;.~·:.· I 

------------------------------ l--------~-------1--------

Administration • , 
R~pair" and l!aintennncl' 
Operation • • 
Defr<><·iation • • 
Re unds of Re"'enue 
Sus~n•l' • • 

Dcd ul-Worked lines 
Total 

• j 
i 

12,77 1:~.10 
16,i9 18,24 

·.1 2ti,73 2106.66~ . 10,:~2 ... 
. i ... 30 

12,90 
18,06 
25,20. 
10,65 

32 

12,80 
18,16. 
2!99·· 
n:os· 

32 
'I -lJ -~ 
• 1. co,51 I oS.76 _____ 6_7_1_3-,,---6-7-,l'-.5--
. ::1,59 3,57 3' 6;} __ • _3,79 . 
,-------------~:---·----

• i 62,62 I 6:>,19 . 63,48 J . 63,66 
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\Voai:I!>G Exrt..~sES-ADlliNtsTunoY. 

30. The revi~ed t'stimate for the current finam·ial ye:tr it~ t•:otpt>~.·tt>J to fall 
&hort oft.he hmlgt>t e!ltimate by Rs. 20 lakh>~. The print•ipal 1"\'Juction is in 
the ~timate of the Traffic DepartmPnt. This is due partlv to nn ovel't'stimate 
of the requirements of that Department and pal'tly to grm·ral economie11 
efr~·ted Juring the year. Small reduction~ have been !lt'('Ul'eJ under other 
heads as a ;e~ult of efforts towards more econolllieal working. The Lu•l:;et 
estimate for next year has been fi."ted at Tis. 10 lakhs less -than tht- rcvi~cJ 
t'f'timate of the curred year. The .Explauator.r .:\ote to Dcmantl :\o. +
"~ orking _ Expenses explains the l'l'aH•ns for the figure atloptt•d a:< t ht• Li11lgct 
estimate. · _ 1 • • • • • • • ' · 

. REPAIRS AXD )fAIXTEXAXC!. 

31. Rer:iucl Estimate, 1.92fi-2i . . 'ILtJ total umltJr this heaJ ~:~hows a retlut•· 
tion {)£ Rs. 18 lakh11 below tbe hudget, which is partly due to largcr crcJits 
to revenue· . on act~mmt uf rdeasetl matetial~:~. The e,ti mate allows for 
~increased expenditure on account of flood damages on the Durma Railways 
and elsewhere. • 

'I 

BM-rl!lel E1timate, 1927-28.- Tho budget estimate is Rs. 10 lakhs higher 
than the revised. estimate for the current year. The increase is mainly due· 
to a larger amount being required for repairs t() rolling stock and is fully 
e~plained in th~ Explanatory Note on Demand No. £j, 

: ' f .. . 

OrERATION. 

' . 32. Rer.,iwl E1timate, 1926-27.-The total expenditure under· this head is 
expected to he less than the budget by Rs. 1,4.5 lakhs. The decrrase is made up 
of a saving of Rs. 81 lakhs under operatir.n r.ther than fuel and Rs. 64. lakhs 
under fuel. .The latter is due mainly to the lower prices of coal hut partly all!o 
to .. a redul'tion in the quantity required as a re11ult of meaHureR taken to e!Tt•ct 
economy in consumption, and of the decrease in the volume of traffic 
whi~h has been reflected in the reduction in earnings. Of the savings unJer 
operation other than f~l, the most noteworthy feature is the large saving unJer 
compensation for goods lost or damaged whcre'the actual expenditure for the 
year is expect('(} to he about Rs. 19 lakhs against nearly Rs. 40 lakbs provided 
in th& budget. 

Br~'l!lel E1fitRate, 1927-28.-Tha total charges under operation t~how a 
t~mall decreat~e of 21 lakhs as comrared with the current year's estimate. 
This i11 due to the fact that the tota expenditure on fuel, including bC'th the 
cost thereof and incidental charg-es such as freight and handling, shows a. 
con<~iderable Jecrease as compared with. this year's figures. This decrca~:~e, 
1rhich amounts to Rs. S8la.£bs, is acconnted for mostly by a furtl1er redaction 
in the price-s at 1rhich coal could be purchased. As regards the c·harges 
under operation other than fuel there is a tvtal inerease of Rs. 17 lakh11. 
This is the natural tesult of the opening of new lines and the general increas& 
in traffic expected during the year. 
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33. Strategic Liue~.-=-The table below t'ompares the resUlts .of the wor~
ing of the strategic lines in the current and the next year :-

. "-1 • I ' . ' . ·' 

(Figures in thousands"£ rupeee.) · 
' I 

1926-27 . 1926-27 1927-28. 
(Budget). (Revised). • roudget). 

---~ 

·l 1,67,43 : 1,49,2:! ,1,51,2:> .· 
I 

I 
j '' 

CJ.arges--
.j 

2,11,05 i 1,96,r.o 1,97,50 ..... ; i. 
Working Expenses 

Intere•t charge~ 

llisccllaneous -· 
Xet lo•s in wotking 

. 
1,29,8-j : ' 

;. 
22' 

i 
1,73,611 ! 

.. 1,.13,32 1,37,00. 

,... 2:1 ji) ... 
1,81,32 I 1,83,48 

. ' I •) 

' 
The el'limate of gross receipts during 1927-28 is placed higher by. Rs. 2 , 

lakhs than the l'e\"i~<ed et;timates of 1 Ut6 ·2 7. This increase, is . entirely on 
the strategic lines of the Korth Westet.·n IiailWaJ ,. where an incre~e of Rs. 1 
lakh is pro'\"ided for under working expenses in-• 1927-28 ovel' the revised 
estimate of working expenses of 1926-27. The decrease in working expenses · 
during 1927-28 as comparet! with the budget est1mate of 1926-27 is mainly .. 
due to reduction in the cost of f:.1el.. • . ~. ,, 

'". 34-. Sur1,[ us profits ·JJaid to tlte Companies and the net earnings oftlte India·• · 
Slates' Rail1Ca!Ja.,-1'he revised estimate. exceeds the budget ·estimate of the-' 
current year by Rs. 10,!)0,000. The increase iR due to the net earnings o:f the 
year 19:2;';-26 of the majol'ity of the Company-worked. railways proving · 
higher than was anticipated at the time of the preparation of the budget. 
The budget estimate for 19:27-28 is Rs. 2tJ·t!5lakhsless than the revised: 
estimate ;f the current year. The reason for the decrease is given in the 
Explanatory Note to Demand ~ o. 6. 1 

• • • 

. 35. La11tl and Su~sidy.-The anticipated expenditure of the c~~ent fina·n- . 
ctal year under 'Laud' is expected to be Rs. 1,65,000 less than the budget 
e"timate, owing to delays in acquiring land for the H:udwar-Dehra and 
Sirhind Uupar Railways. Under • Subsidy', the payments for the current 
fi~ncial year arc expected to exceed the budget estimate by ;Its. 1,78,000. 
!'early half of this excess is due to the final payment of the guaranteed 
mkrest to the Arakan Light Railway Comp:llly under the terms •of the 
contract with that railway company ; the remainder is due to lar.;!er subsidy 
paJ:meuts to the Bankura-Damoodar River, Guzerat and Kalighat Falta· 
Uatlways, consequent on the falling off in the gros..; earnings of these liues. 
As l't'gards 'Land', the budget estimate for next year is b.'lBed on the
&<'('(>pteJ demands ·of the Branch Line Companies which, · nnder the terms of 
their <'ontrads, are entitled to the supply of land free of cost by Government;. 
and in regard to the 1r11bsidy p.yme ... ts, the budget ~timate for 1927-28 is 
framed on a forecast of the net earnings of the rail.-ays concerned. , 
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~6. Slll'~'t'!•·-The revised estimate of 192-l-27 is Ra. 41,000 more than the 
"budget . estimate, the increase being due principally to several new surveys bein(l' 
uudt.'ltaken which were not contemplated at tha time the budget t>stimat~ 
waa prepared. The reason for the increased pro-rision in 1927-28 is civcn in 
the Explanatory Note to Demand Xo. 11. "' 

37 • .Mi•eellneo•• t&laUa,lcmelll•, ele.-The anticipated expenditure of the 
-current year ia expected to approximate closely to the budget estimate. In 
Statement D of Demand No. 11 details are shown, for the first time, of the 

..cost of the Rates Advisory Committee, the Tt'chnieal Office, the Clearin~ 
Acc<Junta Office and the Audit Office of the Railway Collimes. Th-. increased 
.Provision for the Technical Office in the revised estimate is. due to the grant 
to the Bllbordinatd staff employed in that office of compensatory allowance on 
account of the expensiveness of, living in Simla and Delhi. The ClearinCP 
Aecounts Office is a new institution that was established with effect from th~ 
18th December 1926. A memorandum, Annexure A, is attached explaining the 
.functions of the office and the economies which its creation will secure. The 
Audit Office of the Railway Collieries was approved by the Standing Finance· 
Committee for Railways in November 192a, vide Volume II, No.4. The net 
(!h-.rges on account of the Clearing Acc9unt~ Office as well as of the Audit 
Office for Railway Collieries are transferred to appropriate heads under 
Revenue Working Expenses of the individual railway administration 
-c;,nc~erned. 

In statement C will be found the, details of expenditure of variou& mis
-cellaneons committees, of which the in.-estigatiori of the question of educational 
facilities for the children of railway employees is of some special interest. 
The obje~.:t of the enquiry is to obtain complete information regarding the 
assistance given from railway funds for the education of the children of rail
way employees with a view to formulating in a concise form the future policy 
with regard to such assistance, having regard to the present commitments of the 
railways and the facilities given by Pwvincial Governments for education •. 
The investigation bas been entrnHted to a senior officer of the Indian l~duca
tii>nal Service whose services have been obtained by the. Railway lloard. 

SS. Otlur dargea.-Hitherto leave salaries and deputation chargeH paid 
in En<l'land were debited, in the first instance, to the bead' 12-:\liscellaneous 
R:Ulw;y Expenditure' throu!?h the Home Aceounts and 1mbsequently 
cleared by transfer in the Indian accounts to appropriate minor heads in the 
'Vorking Expense~J ~nJ the R~>enue Accounts. lleginning ft·ith the current 
financial year· it has been possible to introduce an arrangerneut wherehy 
S\lch charges will he passed on direct to the appropriate final lwad;o of 
account. This change in procedure explains the ~<maller figures in the reri~ccl 
and budget estima.te;o R"'a.inst the minor ht'lld • Other ~li!lcellaneonR Char~cH' 
in Demand ~o. 11 anJ the absent!e of any deduct cntl·ies on arcount of 
leave and dt>p•1tation ~>alaries at the foot of the Demand. 

In the. demand for- grant11 for lliscellaneous ExJ)Cilcliture (Demand 
No. 11) the item 'Exchang-e' l1as be~n omitted and the charge<~ on thi.<J 
account l1ave been arual;;amate(l with the direct expenditure unclt•r the other 
head~ of c.hs .. ificatiou included in this Demand. ' ' 

39. RtJilll'ay Board'• I.t/aUilhNI"Rt.-E.~penditure for the cnrreut year l1as 
bPCn kept "·ithin the Fanctinned grant. Th~ on!y change that ha'l 1Jecn wacle 
in the organisation is the conversion of tl.e temporary post of D~puty Scc
C'ei.ary into a ~rmauent ont'. 
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40. Interest ckarge8.-The revised estimate is more by 6 1_akhs th~ 
the budo-et ebtimate of 1926-H. This is the resultant of the mcrease Jno 

the ca ital expenditure counterbalanced ~y a small decline i~ the r~te of 
interel't. The budget estimate of 1927-28ts more than the rensed estimate 
of l92G-27 by 128~ lakhs due to the increase in the capital at charge ~uring 
the I'Dsuing year. 

' 
4-l. li11ancial results.-lJnder the scheme of the separation of railway 

from general finance, the contribution payable during 1926-27 from railway 
to genrrd revenues, determined on the (·apital d charge and one-filth C\f 
surr~vs profits of the commercial lines in 1924-25, amounts U> Rs. 601 
lakh:. ·'fhe net g-ain from the working of the rr.ilways during 1926-27 is 
Rs. 1;94 lak~s This amount rep1esents the balance of the revenue receipts 
nf )92G-:<7 remaining after meeting all revenue expenditure induding interest 
charges during the year. The l"latement below gives the details wo~·king 
to the net gain of the years Ht2G-27 :;nd 1927-~8 .. _ 

(Fi~res in ]akbs of rn1ees.) 

-------------------------~---------------
1 

B:nl6ED, JD::C-!7. 

TotaL 
:ll.J. o3)a ~3 1 • - ~3J. 

I l CommorrW ~~ 'strat•dc Commereial I Strategic 
l••• p1n.. i'••• para. TotaL (see para. l ,_para. 

------ l -~·1---!--!1---
j l 

Gro•s• Re.:eipta 1induding 
lliscellaneous • • 98,31 1,49 99,80 

Working Expl'nses includ-
ing Miscellaneous 

,.:::-- : : : I :::: :: __ :_:_:3_7 + __ :_:_::_:_,, 

Gain • '1,751 -1,81 5,9-i I 

~,co:.to ~- 1,51- • _ 1,01,_91 

65,521 1,97 67,49" 

25.95 1 
---l~---

1,!17 

8,931 -1,83 1.10 

The net gain of Rs. 594 lakhs is less by Rs. 7 ll.khs than the amount 
rayable as contribution and has to be made good from the Railway Reserve 
Fund. The contribution }layab1e during 1927-28, based on the ae:tuals. of 
1925-26, is expected to amcunt to Rs. 548 lp.khs, which, with the amount 
of Rs. 162 lakhs taken to the Railway Reserve Fund, will repre~;ent the net 
gain from the working of the State Railwayr. curing 1927-28. 

The net gain on commercial lines alone amounts to 775 and 893 lakhs,.. 
re~pectively, during l9Y.6-27 and 1927-28 • 

. 42. Depreci.dtio"ll lnd.-At the close of the year 1925-26 th,. balance in 
this fund was Rs. 5·7 5 • rores. The payments into the fnnd durin a- the
current year are estimated to amount toRs- ll·u-t. crores and the "'with~ ' 
drawals U> Rs. S·Oo crores lea,;ng a bal:::.nce of Rs. 8·79 crores in ihe fond 
at. the end of the year. ~E'xt year the payments into the fond are 
esbmated to amount toRs ll·50 crores and withdrawals toRs. 9 crores, so 
that the l·alance at the end of the ne:rl financial year is ·estimated at. 
Rs. 11·29 crores. 
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43. Re11trre Fucl.-The balance in this fund &t the cl~,se of 19:!:}-:!t) 
was R-. 9·79 erores induJin~ Us. ~6·80 lakhs held in the s~urities of certain 
branch lineantl District Board railwal""s. The re\·j.,eJ estimatt•s of 19:!u-27 
disclOAe that the balances in the fund will have to l>t> drawn on to the extent 
of 7·06 lakhs in order to meet in full the contribution p:1yal•le to tLe g-eneral 
revenues in 1926-27. The anticipated credit to the fund durin~ )1):!7-28 
is Hs. 161·58 lakhs, so that the balance at the close o£ 1927-2S is ex
peeW to amount to over Rs. Ill erores. 

4l. &orel 6alar~cl!l.-When the budget e,;timates of 1926-27 were 
pre11ented to the !A'gh;lative Assembly in February last, it was anti,•ipated 
that the balances of stores held by railways would be reduct.J by Hs. 173 
lakhs during .1925-26 and by Rs. 12j lakhs dm;ng l92G-Z7. The actual 
reduction . during 192j-26 has amounted to H11. 195 lakhs or, takin.!:' into 
account ('ertain mis•·ellaneous adjustment~, to 227 lakhs. It i" expeetrd that 
the reduction dut·ing the current financial year will now amount to Us. 169 

· lakhs. "The reduction anticipated dm;ng the next year (192f~2S) i11 aLout 
Rs. 60 lakh11. Thus at the end of 1927-23, it is antictpated that the balance 

· of stores held by railways will he brought down to R11. 13 m·ores. 

New Delhi; 
· The Utb ::\larch Hl27. 

C. D. :M. UlNDLEY, 
Chief Commissioner for Railways. 

A. A. L. PARSO~S, 
Financial Commissioner, Railways. 
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APPENDIX I. 

Particulan of t!te more important ne1o hnes incluiled in tlte budget but tchic.l 
!tare not yet been sanctioned. 

Bo:MB.u, BARODA &XD CENTRAL INDIA R.AlLWAY. 
. . 

The raaad Katana Railu•ay is a line for which there has been a con
siderable public dema••d. The line traverses a rich agricultural tract of the 
Dorsad Taluka and will greatly stimulate trade and development therein. 
Under present conditions the local civil auth01·ities encounter considerable diffi· 
culty in the collection of land revenue, and the control and detection of crime, 
and it is considered that the <·onstt·uction of this railway will tend to improve 
matters appreciably in this respect. 

'l'he proposed line on the broad gauge will be about 26 miles in length. 
Its•capitiit'cost, including interest during construction, is put at Rs. 21·34 
lakhs and the return expected is 8 per cent. 

. The con~>truction of the line was approved by the Standing Finance Com-
mittee for Railways in January 1926 in anticipation of the conclusion of nego
tiations with the Baroda Dar bar in whose territory a portion of the line would 
lie, r·idtJ item No. 30 in Volume II, No.6 of,the Proceedings of the. Committee. 
On a satisfactory settlement o£ the remaining outstanding question· under 
referPnce with the Baroda Darbar in co!lnection with Hn increase ofthe amount 
of the·compensation previously decided on for the loss of traffic to the Anand 
Pet.land Tarapur Railway, commencement of construction work will imme-
diately be made. . 

Kapadt·anj-Megltraj Railu:a_v.-The survey of this line on the . 2' 6" 
gauge, about ~0 miles in length, was originally carried out by M:es11rs. 
Killick, Nixon sud Compa11y, and a report submitted in 1926. It 'w~s 
agreed that construction would. be undertaken by the Company; but failure 
to rai"e the necessary capital resulted in the project remaining in· abeyance. 
The estimates are now l eing revi~;ed by the Agent, Bombay, Baroda and 
Central India. Railway. · 

The eountry traversed is well popU:ai.M aud several ~elas are held 
in plaN's adja1·ent to the proposed line. The pa~senger traffic expected 
to develop is therefore very con!'iJerable, and with interchange .traffic. with 
exi.;ting lines there is every hope of. the 'Project bein"" a remunerative 

• • 0' 
proposition. 

Bt:RMA. RAILWAYS. 

1'11e l"e-Ttlro.~rSintu.!Ji,, Railtra.!J.-This forms the initial pmtioo cf what 
may eventually become the important international railway conne<:tion between 
Burma anJ Siam, the estimates of and report on which are at present under 
the I:ailway Board's con.;iJeration. . .. 

?'he pn,po~ed ~}ne oil the~meh; ga~ge will be about 125 ~iles in length. 
Be~1des traver~~ng tnho~ritah~L' territory frfiquentl_v i_ntersperFed. with man
gro~·e s~amps. 1111~ ~h!l'k. Jore;~ ~r?wt~, the lin~ inyoh·es considerable 
eng-nwenng (·on,trudwn Jlfiwulbe>i UJclutltng a tum1el, ovf'r a milt! and a 
quarter lung-, throu~h the snliil g;anite of the .Mablwedaunoo Ranooe 'some \5 
miles from Y t>, ;m•l the hritlging of tLe sevt>ral tiJ:t cre~k~ ·that are 
~ncountered. 
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The t'StimateJ c:~.pit~ cost in•·ludin~ intt>rest d11rin~ constructi,,n i~ pnt 
at R~ 236<}0 bkbl'l an•J the e.-1tima~cl n:turn i111licates an annual lMs in 
working- or Rs. U·27 lakhs. 

N~otiatioos will have to be conJuctro with the Govrrumcnt of Ihuma 
on the subject of th~ guarantee to be ~ivcn by that GoYernmrnt to cover the 
estimat..d bss in workin~. 

The country traversed pos.-e;os~·s valuable forest re~onrct's and additional 
traffic is expected from fish curing indu~trit'S 1 hat are l'arrietl on alon~ the c,,a~t. 
Tbe p.>ssibilities of produt·ing rubbC'r an•l extracting- tiu and other mim•ra.l 
prl)(lud.:~ in the area pa~sed throu~h to~dher with th.1t along the rema.inin~ 

. portion of the Burma-Siam Railway from Tavoy ,,;,i ~h·r~ui to Prachnab, 
on the Siamese S~ate rt..Lilways, are •·onsidered to be fa,·our.lb!e rnllltg-h to 
ju~tify the [.J •cal Gover .mcnt in conside::ing some fnnn of •·ont ~ihutiun t<> 
eover the l.,,s resultin~ from the working of the line. 

' ' ' • ' > ~- r: 
It is also consi ler .. d that maav administrative nthautaQe:i will •un· 

doubt.-dly. res11lt from the construction ... f thi<i lin·', togctl~cr with the 
extcn~ion into Siam ; and for l.he.-le rea.~ons prodsion . has bt•e•\ made fnr con
struction to commt>nce t.>warJs the emlof the year L 9t7-2S. , 

' I • ' • i ~. • ~ ' J • 

· 'I'll" · Taullgd~&ing!Ji-Jl<Jj~e 'Raillt'<1J is a ('OnDel'tion requireJ by the 
·Government of Bnrma for aJministr:1tive reason~ to bt·ing l\Ltgwe, en the 
east bank of the river Irrawaddy, into rail eonuection with the mait~ line to
Rangoon~ The line, which will IJe ahout i:i6 mile>~ in len~th, will also wry 
likely form part of a possible future rail connection betweeu India. and 

• Burma. 

A prnje<!t report and estimate f.:r thi~ line together with approacl;es for 
a s11itable f~rry crossing on the lrr .• wadJy river in the vicinity of .Mahm put 
the capit.'l. cost at Rs. 85·37 lak hs and the estimated yield at 2·9 per cent.~ 

The· Agent has been asked to re\!<)nsider the alignment, make further 
m'ldifications in order to retlu,·e the capital cost, and link the project 
with that of t;he ~Iinbu-Pakkoku District Railwavs rC'ferrcd to below, in 
order to assess the probable finanl'ial return OU the total CX:t•enditure; • 
to be incurred on these projects as a whole. . . 

. The revised. proposals are now awaited.. 

T!e Min~u-PaUolcu lJistrict Railwa_vr.-These consi11t of the following •. 
connections desi~ued to open.np the two district11 named that are situated on"· 
tho west bank of the Irmwaddy river between l\Iinhla in the south and Yin
mabin, about IS miles south-west of Alon on the Chir;.dwin river, in the
north:-

Miles. 
llalun-Minbu-Myitche-Pakkoku • • • • 136 
Pakkoh· Myaing· Yinmahin: • • • • 61 
Saga-Aingma • • 12 
Msikbe-Paak • • • • • • • 41 
Pal.ki)h• Y e.agyu • • • • • 26 

276 
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'l'he project is to be ·.considered in combination with.the. Taungdwing~i
llagwe }{ailway referred to above for the purpose of estimating the financ~al 
pro~pects of the two schemes. 

Several large towns will be served by tbe connectio!ls m~ntioncd ~ well 
as ('ertain oilfields that e.s:irst in the area under consideration. It 1s also 
cxpect~.->d that traffic in loral produ(·e such as paddy, ~roundnuts and ~essainum 
will develop consideraL!y by the construction of these lines, together \\·ith the 
Taungdwingyi-:Magwe Railway. · · 

A survey was ~auctioned in 1925 and the project report and estimates 
are awaited. Construction is contemplated towards the end. of the year 
19:!7-28. 

EASTERNIBENG•I· R.a.ILW.U. 

The Xachoul-Rampnr Boalia-Natore Railwa!l, about iH mile~ in length, 
j, designed to Fen·e a rich tract of country on the left bank of the Ganges 
river situated between the Katihar-Godagiri branch, and tl1e main line section · 
of the Ea~tern Bengal Railway between I.shurdi and Santahar. It; will also~ 
r;erve to relieve the congestion that. already· exists on the Katihar-Parbatipur . 
section-a conge~tion which it~ likely t<t increase on the completion of the 
Dinajpur-Ruhea branch now under construdion. · This relief wilL be effected· 
by diverting traffic for Calcutta from the route ri.£ Par~atipur because of the · 
shorter lead the proposed line will give. As a metre gauge line the project was 
approved by the Standing, Finance Committee for Railways in January 
1926 when the e10timated return on its t•apital cost was put as 6·4 per.cent., 
tJide item No. 23 in Volume II, No.6, of the proceedings of the Committee. 
Recently, however, the Agent, Eastern· Bengal Railway, has pointed out that 
the Government of Bengal llt'e pressing for a railway from Amntira on the 
Katihar-Godagiri line to Nawabganj em the banks of the Mahanal1da. river 
and the traffic considerations involved in this additional proposal are likely to 
he in favour of the connection under consideration to the lshurdi-Parbatipur · 
section being on the broad gauge. · , 

A survey for the Amnura-Nawabganj branch was sanctioned in Sep
tember last, and the results of this together with the views of the Agent, 

• Eastern Bengal Railway, on the' question of the gauge to be ad.:opted for the ,' 
'through connection are awaited. It is intended to commence construction . : 
early in the year 1927-28. ' · 

14e Saintllia-Berkampttr-BAai.ramara cross connection, in addition to 
. ppening out the country traversed, is designed to reduce considerably the lead 
en all coal from the coalfields consigned to the Eastern Bengal and the Assam 
Bengal Railways and to afford relief to the already congested. yard at N aihati. 
The proposed chord will aL~ serve to reduce any tendency of the Ganooes to 
outflank the Ilardinge Bridge at Sara. ' o 

The proposed line on the broad gauge will be about 92 miles in length. 
An important factor in the capital cost of the line is the heavy expendi
ture i!lvoh-E'd in bridging the many rivers collectively known as the Nadia 
ri,·ers, six of which involve major bridges costing Rs. 18·5 lakhs ·approxi-
mately. , . 

A detailed engineering survey was sanctioned in March last and the . ' 
results of this together with those of a traffic survey are awaited. 



BUDGET FOR 19-.:!i-28. 

li.ri,/p~tr-Cflar•aJ•ria- Bari~al Rad,.a.f.-Th~ ori~inal proposal fllf ~n·· 
in~ B:vi""'l .-a-t the Khulna-llari«al-Fa1;dpnr f'"oject of "·hit·h thtc" s<"ht•me 
onJt'l' rOJl~iJerati,,n fonul'll part. The J•ropnt<a wa..q abandonetl, how~·er, in 
\"itc"w of the object inn of the Government of Btc"ngal that the line, as l'rojt>o.·teJ, 
woultl prove to be a m~nace tn the general htc"alth of the population by inter
fering with the natural flow of the fl,~ water of the ar~a tran~rl'('(l bet wren 
Khttlna ami Baris.'ll. Subsetluent investigation l1a" indicated that a line from 
Faridpur to Cb:vmagm;a is lik~ly t" he financially justifietl anti at the same 
time to k nuobj.·c~ionahle from the point of view of interferenct> with drain
age; snJ th~ Gover arne •t ,,f Bengal have recently asketl for an invelltioontion 
of an exteu>~i'm of thi" proposal from Charmaguria to Barisal. "' 

n~idell giving the important town of Bnrisal a long llet>tled railway t'On• 
nectinn, thE' lint' will :<erve to open out a ri<'hly culti,·ated an•a and i~ expedt'<l 
to get gnoJ traffic in rice, ti~h, building mat~rial,., jute, t>h·. It i" a.!Ro hopoo • 
to obtain a gooJ ghat "ite at Charmaguria whieb i>~ likdy to ht' more pt>rma· 
nent th.m, Hllll take tlu~ plare of, the ghat now exil'ti11g nt Gnalumlo '' ht•re 
.constant "hifts inYolve heavy n>eurring expt•wlitnre. 

' An engineerin~ J"Cconnai;;"ance antl traffic survey of the line on the 
broatl gang~. from }"aritlpur to ll<~ri>"al, about 81 miles long, \H'l'e sanctioned in 
DE>eember last anJ the re:;ult~ a1'e awaited. 

GRE.\T INDIAN PK.~IXSI;"l,A RAII.WAY. 

The J'asil Bt•lof!IIT Bode9ao• RaillcaJ.-'fhi~ project 
following:-

A line from llul.apur to Na~ik ·. 
A bnanch fro111 \Vavi to SllD~'IImner 
). line hom llulapur to Shevgaon with an extension to Bodo· 

gnon 

•' 

compri~ell the 

Mill's. 

60 

· 'l'he pl'Oposal i~ one that has been ~trong-ly recommentloo by the Govern
ment of Hombay from time to time and will traverse countr.y, n!o~<t of which 
i11 rich in t~nltivatiun and well irrigated by the Gotlavari H1ght Hank and 
th~:~ Ojhar s\·:;tem of canak ' 

Rough "jn'eliminary etstimatei indicate that the (•apital. cost will be 
Its l3S·S lakhs anti the vit!ld thereon over 4o per cent. It 114 expected that, 
wb.en tht~ full effi'et j,. felt ~f furt.her supplem~ntary in;gation in thi>~ ,area , 
resultin~ from the rt>cently completetl llhandhardara. Dam, the pro!'pects of t 
the line will Le con:.itlernbly improved. 

It jg intt-mlt'<l that tl1e con~truction of this projel't ~<houM be under
taken as early as possible. 

na,a-JiaAa,l Railll"aJ. -The object of this line: is to l•rovi•lc rail 
communication to the . pro~<pE>rous c.:ollectora.te o! AlJbagb of the Bombay 
P~idt•ucy. 'fhe line forms pwt of a proposal wbu:h W&ll 11nrveye•l l.y the 
lfadl'IUI anti Southern :\lahrotta Railway in 1022 for a .line from Kar!ld 
on the Mirn]·l,ooua Kection to Ulva, a small port on the mam land oppoute 
llomhay. The- ret<ult of thi11 sun·ey 11howed. the .line ag ~whole to be nn
remunerath·e, hut the portion north of :\Iahad, 1f Lu_1lt to a h~~t broad gaug-e 
tob.ntlanl, ga,·e iudi<.-ationa of being a sound commercJalJ•roposJtiOD. 
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The prorosed line on the hroad ~auge. will h: a.bont 90 ~ile~ i1{ length. , 
'Thana has bt•en 11eleeted as the JUDt'tion wath the!' roam hue 1n order · 
to avoid the necesbitv of a tunnel through the Parsik Range and an expen• 
~o~ive bri1l..,·e over the P~nvcl Creek. The country to be traversed is generally 
open, and is pl'Osperons ~nd offers n.o engineering di,fficulties. . 

PrPl;minary calculations put the capital cost at Rs. 118·16 lakhs and the 
anticipa~,e.lrctum at 6'~ per cent. A detailed survey pf the line is in progress 
and it is iutended to proceed with constructien when the survey has advanced 
sutliciently to allow of constmction. 

• • 
~L-~.Dn"is .AND SouTHER~ M.HlllATU. RAILWAY. 

JluUi Saundatti Br:lgaunt Rail1ra!J.-In 1!)13 surveys were 'carried {lUt 

of two alignments, one vi,& Alog-vadi and the other r·ia Narguud." The latter 
was approverl by both the Bombay Govemment and the lladras and Southern 
Mahratta Railway Administration and .corresponds with ~he project now 
being considered. , .,. . 

Apart from tlu~ opening out of-the t!onntry traversro, the line wa~. consider
t>d as likelv to afford valuable relief tQ the existing line between Belgaum 
and Hubli, proposals to double a part of which had alt·eady been mooted. 

The result of the survey, howe,·er, showed that a retutn of 'only 8·5 per 
cent. cou!ll be expected :md the project was conseq_uently dropped. 

On the recommendations of the Bombay Government, howeve\·, a fresh 
llUrvey was !'auctioned in 192:> and the results of this are awaited. 

The l'Onnt.ry traver~<ed pr~lduces dry Cl·ops of: \vhich. cotton, wheat and . 
oilseeds are the more important; it is also fairly well populated. Yellamas' . 
Hill, do:.;e to Saundatti, is a place of pilgrimage visited on an average by some. ' 
300,000 pilgrims every year. .' · · ' · · 

. . 
The pt·oposed line on the metre gauge will he about 91 miles in length 

and with a snitable standa.r.l of construction it has·every prospect of being 
remunerativt>. . .. , : · , , ; 

Raiba,q-JamHa.utli 'Ba.qrdlcut Railzr,a.!f.-Tbis for~·s ·ai>ortio·J~· of a lint-' 
from Nipani to Ilkal r'i,; Raibag Bagalkot al1ll Hungund parts of ~Which have· 
bl'<.'ll untlt•t·cor~sideration Hince 18!:17, and were la~~ ~urveyedin 19,22. ·:. ' 

The propo~e,lline on the metre gauge will be ahont 77 ~iles in len,.th • 
an<l it will form a cmss connection between the Hotgi-Gadag and .Po~na 
Miraj Belganm sections of the ~Iadras and Southern. M:ahratta Railwav 
system and will traver~ in parts· the Jamkhandi and Sangli States, the 
Darbars of whil•h wet~ a.t one time pt·ep:tre,l to take part in the construction 
of thi>~ line. 

The main objects c..f the connection are to serve the important town of 
JamkaU<li, to open out .the. country pa~~d through which posse~ses good 
pro,:peds for ·~otton culbvatwn and to mtbgat.e the efftocts of famme which 
Ot'<'Ul'S on o<'<:asiq!ld, whl'n tbe normal rainfall is defi<·ient. The construction 
(lf the line has frequl.'ntly bt•en urged by the local inhabitants, the Durbara of 
the St.l.tes trave~, and by the Bombay Gorernment, and before the ·war 
the ~lway Board recognised the urgency of thi>~ lioe . 

• H! 



• 
A ~e-lon4ig-ation d the whole proj,•ct fur • the Nipani·Ba~ko~ 

llkal Railway "'~i l'3oclioned in OctoPt>r l!l:l;» and the n~ult., of this a~ 
awaited. ' -.... 

· Si~td z,jl Bul l'eetlcr Rail,.aJ.-Tbis pn--.po.••J h~s hn•n desi.~uetl to 
pro,;d .. light broad gauge fee<lt•r lineE to Sf'n-e the area in Sind t<ituat{'(l on 
the left bank of the Indus whieh is to come under lr1igation by the Hohri· 
Canal portion of the Lloyd Ban'B.ge Projel't at Snkknr. The l'eht'rne consi»h 
of the following lines estio.ated to (•o,.t Rs. ~o·!u lakhs in.a,l :- ..,. 

Name of lint-. 

•. 
(i) A l()(lp libt from Mehrabpur .t•,Pnd I dan vid 

Tharushah. • • 

(ii) A loop line from Nawabsl1ab to Tando Adam vid 
Sakr.lnd • • .. ' · • · · • . • 

(iii) A (;hord line r.oronecti ng Tharushah with!Snkrand 

J,E'n~lb 
in 

~ milt·~. 

43·07 

Estim:1tl'd 
co't in 
lakh •• 

Hs. 

162·10 Po·:::o 

In itself the project is not a remunerative one, for it i" calculated that for 
the first five years after opening, subMequent to which it is expected that the 

• Rohri .Canal will be fully functioning, a guarantee of Rs. 4 lakhs per annum is 
'-t·equired, and that thereafter a maximum annual guarantee of Rs. ~ lakhs 

• will he nect'SRary. 
·' 

The Local Government is most anxious for these lines to he built from 
(many poinh• of view, and the financial aspects in regard to the guarantee 
required have been communicated to them and a reply is awaited. ·• . . 

Roll.tak l!liwani Railrra.v,-This line has been proposed for construction 
from time to time since 1 1)02; ~ut a decision has been complicated by the 
Vllflted interests of the r;everal railways concerned. In the cold weather of 
1925-26 a special officer was appointed to investigate the general fJUestion of 
railway development- in the area to the west and south-weMt of Delhi that 
would meet the 1-easonable t·equirements of all interests concerned. Amongst 
other st·herne,;, thi" offieer re<.'Ommended the conHtruction of a broad gauge 
conned ion by the North "'estern Rail way from Rohtak to Dhiwani in onler· 
to impro,·e railway communio·ation between Bhiwani and tho? ptincipal 
trade eentres io the surrounding area which are all serve<l l1y the broad 
gauge. 

The Jn-opo&ed broad gauge line \rill be about 30 mile~ in lengtlr. The 
country trnerlled is rich and well irrigated and the eon11tnH:tion of the rail
way i1 expeded to t.timulate trade and mo¥ement generallr to a considerai,Je 
extent anJ toLe likely to yield a return of 5 per cent. 'fery soon after opening • 

• 
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7ricltittopol§ Karaikudi Manama'l1itra Railway.~Besi<}.ts · o~ning out 
IPudukottai and a rich and well populatea·country, the construction of the line 
will provide a link in the proposed north and south through connectil!n 
between Villupuram and Tuticori.n, and will assisi in.relieving the'congestio11· · 
.of the main line between Trichinopoly and Madura.· The Madras G~vernment 
and the loeal population have. been insistent in th~j.r demands for the early 
eonRtruction of the line. · · · . · · 

... (," . •. ~J 

Saleut Attur Yt·iddkacltalam Railway.-The Salem Attur portion of thiA 
line waR sanction~s a DiPtri<Jt Board railway in 1015 .hut was deferred· on 
account of the war. A traffic survey was carried out in 1925 and the result 
indicated that the line should be a remunerative one and would give a return 
of 5·6 per cent. on the estimated capital cost. ·.' . 

I ,.·' 

The line on the metre gauge will be about 87 ~]es in length. It 
will pass through an area capable . of much development in the cultiva-· 
tion of dry grains, groundnuts and .,aotton and will llel've several impor
iant villages with potential passenger traffic. . It is also expected that ginning 
factoties will be established at important centres and machines imported for 
decorticating groundnuts. · · · · 

A project estimate for the line is under preparatioil. 
\ 
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. .APPENDIX II. 
. . . 

Capita) at charge ou ~ht~ Rail war~. at e~;f of l~:H-25, eapital expentlitore during 
192;)-26 and e . .;timate.l capital exp.mliture in 19.213-27 an 11!!27-2~. 

• 

I tleTi...t 
... 

' Tol'l'd of Aoeonnte. Bud,.t ,., f'nd ol luaw.on. 
1112•!'· 11126-!!ll.. E~tlm.te, B•tia.tf• 111%i-18, 1112t;.:f. l9:!i·la. , .. 

~------ -----~ 

·opeaLIDea. -
ltate"llallwa)'t Wl>l'ked bJ 8tata-

Butera Bebplo • - . . <18,84,e.q,liS41 1.!8,711,671 1!6,14,000 1,8!,SS.~ U,02,07,0:1 

J:allt Tndlan (lnelodlnr &oatil 
Bihar) • .. . • . 99,11,211,868 s.u.a1,118 I} 

()adh &114 Robilkha11d 12,38,27,191 
2,73,8!1,000• t,23,08,000 1,,1,71,33,1173 . . 

- ~ Great Iadlaa PftllDnla IIS,&l,1S,M1 I,U,S3,615 
. . . .. ... .. . 

' .lp Deihl Chord • . . 1 ,51,33,8t'O 1,62,6611 I 
'Ba.:.n Xotah · - 50,82,S7D . . . • -..t,601 • .. '• • .. 1 1,69,1a,ooo 1,:!7.~,000 l,08,8t,.,10~ 
Bhopal State • 

~ . . -M,U,799 ::I CaWD1IOI'I J!a114aoc 
. . . . BS,U,S!lO 

Jodhpur B:rdenahad • . . ~.16,927 8,01,606 6,0&,000 7,98,000 72:li.S33 
Jlortla Weeten . . . s2,~o,!M,~! 1,71,10,,48 8,38,63,000 !,96,98,000 90,78,66,~l!o'l 

Bbategia Llnea(North Weettm) 17 ,33,~1,11!11 86,11,60& 61,95,000 66,26,000 38,87,87,2;16 

" " (Adeu) . . 1,,97,910 -907 11,111!0 84,000 15,&6,00S 
' 

=8·'"1 
Btorea tna11eadloue • . . !,So,et,fi('O ... . .. 2.35, h2,6&6 

.l bandoued projeeto • . . 3!,~6,<1 • ... -· 83,211,416 

'------------~--Total Btate Bailwaya worlted by I I I 
State • • • • • 8,86.~,1i8.~75 f,80.~1.15J I 0,85,05,0:•0 14, ... 75,000 4,t.•,7ll,39,72S 

' • I 
~--------- -----------State Railwaye wooked b]' Compa· 1 

ule-

• Aooam Benlfl'l • • • • 18,77,1<7,251 t•,i7."761 lll,,7,nll0 

Jl~ngal Na[l'pnr • • • llO,IIO,&O,~to 1,01,80,0161 86,fiO,OOO 

. (Tirbnt), • , • f 8,!!6,17,736 2,<13,112 11,116,000 
Brntral and North-Welllen l 
Ben.ada Exttonolou ~ • , 16,99,776 -·- h,ot' ~- • 6,000 

BombAy, Baroda and Cmtral '" .. 
India • , , , , 6&,0?,05,1~0 r 1,75,9!1.U.~ 1,76,110,000 

Burna (lofalu Llue) • • , } 60,5,,U~ ,-,
1 

• 
23,18,2S,3.'\9 

JlarDa Entnoloue. • F,00,571 'J• 80,13,1100 

Bouthem Blum Btatel , 1,70,90,686 41,825 

Jladru and 8outhem Jrlahralta •.~,98,80! 1,26,68,9'>2 } 

J)hoJIIKamool lO,lfi,M3l'" -·...UoO l,SO,fiO,OOO 
ODDtar TeuaU .., _ 

:Roblthud aDd Ka-• 
(Laelnlow BaftHIJ) 

Boatlaladlu 

!'lnnnenf Qulloa (Brtttala 
& .. lion 

1,u,sr ,836 
J3,li6,Br ,D38 

• 
.e.te.~' 

,,,,,, .. 7,&61 i 

-l,lli,SOI -1,29,000 

M,31,7311 

1 a,tl,MO 

11,70,17,1Sl I,06.Sl,OOO 

3~,3~,000 

1,01,72,000 o&,so,Gt,s.;o 

7,<111,000 

2,000 17,17,700 

2,77 ,.0,000 

g.;;1,000 27,38,00,!&11 

I .......... 



B.&tLWATI. 

.. I 

Brought fortr&~ . 
Opea Llaee-14. 

8tat. RaUwayo worked bJ Compa-
nle-....td. 

l!onth Jndian-•t._ 

TlnnPYrlly Qnilon (Indian 
State llection) . . . 

Coonoor Ootacamund . . 
Total tttate RoilwaJI worked 

by Compaulea • • • 

State RaUwaJ Collleriea . 

BUDGET FOR 1927-28., 

APPENDIX Il-contd. 

To end of .AtcnuntR,: Revi!lfd 
Eetlmat<>, 1112 .. !6. llt2D-Z6. 11126-27. 

3,0,6,47,HI,676 8,60,61,163 11,66,95,000 -----
3,63,73,47,687 6,70,17,151 i,M,31,000 

. 
. ' 

1,86,80,ll18 -23,681 
} l,iO,to,OOO 

10,51,1111 G1,106 

--------·--
! ,56,60,78,9M 8,70,64,876 ··~~·000 I ·- -

Total Open Linea • e,oit,08,67 ,639 15,31,35,8211 ,. 18,SG,7&.000 
1------

LIDN aader eoutraotloDo 

State Ralhraya worked by State-

.Eallte1'11 Btngal-

Kri•bnagar Navadwip . . - ... ,118,000 I 
Barnipnr Lakshmikantapnr . ... ... 4,48,000 1 
Faridpnr Charm'agnria . . . .. ... .. . 
Natol'f' Rampnr-Doalia Nar'!lonl ... . .. 44,000 

Diua 'pur Ruhea . . . .. . .. 4,&,000 

Salnthia·lkrbamrn"'Bbairamara -· ... ... 
DaC<'a Arieha . . . ... ... . .. 
Rajbari-Kamarkhali Jessore . ... . .. ... 

lilt Indian-

Central Indian Cnalfielde · 
.. . 3S,68,!1J 80,1!,195 77,00,000 

K fell a Colli try . . . ... - ·-
Jloohro Jtam2'arh (Bermo. 

Dun•J•) Ext~lllilion . !0,71,131 i 97,21;0 . .. 
Scmtb l:aranpnra Extension . 10.0-,0;J !;Ju-t 4,~7,000 

CbaDdrapura Gomob . . 9,1!7,008 j 6,27,791 2,13,000 

Calrntta Chord . . ... M,061 !{1,00,000 

Rlabibcb Rnad Rishlbsh . S,E-4,233 6,11,989 l,lli,OOO .. 
Ra.'rbat Bnlan4•bahr Branrh . • •• l. - ... 
LarkDII• Sloltaopur - i - ·-
S..ltanpar Jannror . . - - -

I 
: 

Cbaaclrnr Cbandot Bru.·h . - - i -
Unao-lla4hoganj . . - - I -
Pllapbaa4 Aari7a . . . - - I ·--·- ---· 

CarrWo~u . i:J>7,6SII 1.0'.60.89Z; 1,!0,111,100 

101.. 

Budget To •nd of 
E~timatf', a ..... "'-.; 
192i·!!8. 1927-U.. 

14.!'4,iG,OOO l.18,7~39.7U: . 
7,M,!i,OOO :!,4S,G5,S.'>,Oi8 

~ 

1,85,00,000 !9,611, 6i, 62ll 

8,79,17,oop 3,7S,Illi,ZO,Gi0 

13,86,000 13,36,000 . 
~.77,!7,000 G,tli,J~ •• t5,:l~ ----

... 
.. . 116,000 

• l!o,OO,OOO !<6,~,000 

30,00,000 SO,Ol>,OOO 

iO,(>O,(Io.JO 4.>,44,000 

U,OO,OloO 25;~,000 

30,00,000 30,00,000 

7,00,000 7,00,000 

3,00,000 s,oo,~ 

. 
1,16,60,000 3,17 ~'IO,iOi 

' (7a,ooo 4,75,000 
~ 

I . .. 21,68,~11 

... 23,3<;,556 

55,000 Ii,~;;w 

(4,00,000 f4,fU61 

2,72,000 17,1\210 

6,00,000 5,00,000 

10,00.000 10,00,000 

li,OO,OOO &,00,000 

!i,OO,OOO &,OO,OOCP 

. 1,00,000 ' a,oo,ooo 
2,00,000 2,00,000 

S,611,62,000 . l,i7.W5l -
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---- -· -~ ------·-· ---· ~ Tofi.d C.i' ·~~ .. t«,- ·-~ 
. Bll<lnt . - . 

B£-I.W'.lY •• E1tirnate, E•timate, Te •nd of a •• ~ ..... UIJ6-:Ii. ~ 1V:I6-l7, 111:11'-1!!. IVJ;.:Ri. 

- B,...ght fonranl . 82,87,8611 l.Olt6.0111 1, 30,91,000 3,811,83,000 S.77.811,7M ; -
z.a- _..,.. eoaa&rao&l•- . 

..u. 
ltate• Ralhra,.. worlr.ed "' State 

~ • 
8nat Indiaa Pealuula· • . 

Jtanllfagpur! • . . . 1,411,:11,008 ·- . ... - 3,~11,~1'011 
BombaJ Harbour Branc>la , • U,00,7711 1,&7,3li7 ... .. . 83,6q,1,3 

Jlajrl Bajur . ' . . 111,37,110 t,&7,2&3 37,91,MJ •, - ... 
- ·-

AJftiBah, . . . . - . 71,7&9 !,!0,00,000 ... 62,0q,OOO 32,:16,7411 

• I 
I 

Inrla Tl'liDbaJ Lin-

Pure baa& and olectritl•,atloa ol ... ... &.60,000 .. . •• 1111,000 

llarwha-Puha4 . . • I 11,.1,000 11,'4000 -· ... -- ... . .. 
ThaDa llahad . . . - . .. 

'" 
_ ~o,;-4,000 10,74,000 

Iartal l:amaoin . . . '" ... .. 16,76,000 15,76,000 

Naoilr. Relapnr llodegaon . . . ... .. . . .. 26,~,000 36,40,000 

.. 
Jlorlh WeeWnl-

. Amrltoar Narowa\ 
. \ 

18,521 2&,80,000 25,00,000 &~,08,621 • • . -
Iangra V alleJ' . . . . - G,U,291 81,00,000 110,00,000 116,34,291 

Shahdara Narowal '· . . . . .. 8,06,878 liO,lO.OOO 71,000 26,86,878 

.Ja~~oar-Shakargarh Cha'k Amrn • ... ... 6,16,000 4,26,000 (\61,000 

llobta'k Panipat . . . ... . .. 8,90,000 14,69,000 11,411,000 

LJallpnr Jaranwola . . . . .. . .. 1,95,COO 8,00,000 13,Dli,OOO 

Cha'k Jhnmra Cblnlot _ . . ... . .. ... 2,90,000 17.~,000 :ao,so,ooo 
ltobta'k Bbiwanl . . . ... ... ... 16,00,000 11,00,1·00 

· Xuabab Cbinlot . . . . ... . .. . .. ~.oo,ooo .O,OO,fl00 

Palr.pattan Hont~tome'1 . "' ... - 1o,oo,roo 10,00,000 

Jl.ontgrun•rr Tandllanwala . ... - ... 1.00.000 1,00,000 

LJallpnr Tandlbnwala . ... . •H 

.. 1,.(0,000 1,00,000 ... ... 
,Jhang G<>jra Tandlianwala, . . .. ... - 10,00,000 10,00,000 

l'ullka :Malon& , . . \ . .. ... ... 1,00,000 1,00,000 

8ln4 Left Banlr. Fo<deN . . - ·- .... so.oo,ooo 30,00,000 

VOG&pur ~arobllbll4 • . . ·- '" - 11,00,000 ll~OOO I 
etral.-JI• Lin- . 

Kh,bel' BallwaJ . . 1,13,72,W . ... 1,00,000 7,110,000 S,efl,22,W 

Hlndnbarh QiDa Saifullah - ... 11,00,000 2,00,000 11,00,000 

QUia Salfallah Fort 8an4emaa , - ... - 10,00,000 . ~.00,000 --- -Total II tate RailwaJ• worlr.e4 b7 
r ,H.7G,IIJ8 1.11,26,1:.'11 '· 36,S8,000 18,911,99,12'1 &tale . . . ·-•-... 1,411,t8,000 



IAD111 -del' 41"111ti'UetiOD
-u . 

..... RaOwno worked b)' Com· ....,._ . 
• 

A•••m Benl!'ol-
liiboagu Hoad Kbawang 

J'mrhtlng Badullpa~a Jorhat • 

llara,.,har K iohnr.jl'an; At bar-
bari Hrancb J.~z:tension • 

IUrlmganj Longal Valle)' 

)letrakooa Mohanganj 

llobigaoj Be gam khan Balla 

J1i OW !!'On~ Dbinll' 

Peni Relonia . 
Chit tagong·Fat ikchari 

Benvo.INupur
l'izagapatam Harbour 

Ralpur l'arralipnr , 

Tumoar Ruad 'llro.ll 

Amda Jantda 

Tai<her Coalfie\Jo 

Jllrkakhana Chandll 

Arg•!a Branch 

Cuttil.onf'&r Bran<·h • 

Barabil Branrh 

Bolero Ramgarb 
Duneya 1 Kxtension 

(Bormo• 

Iouth Karanpura Coalfields 

Keclla Colliery Branch 

llonnl and :s'or~h•Western-
Jlaehra.lr: Tawe • • • 

Chakia Kuroowl 

Boml·a~, Baroda and Centro.l 
India-

Dholb Dhanduka 

Jatnbusar Kni 

T-4 Ka•ana 

J> adlad Kaira • 

Samnl O.hej 

llalad- Kan>di quarry aidiop: 

Bora..; \'adtol • • • 

BUDGET FOR 1927-28. 

APPEXDIX Il-ro&td. 

To nd of 
1924-U. 

Efrtirnate, 
_lg2t·:l7. 

Budget 
Estimate, 
10ll7-2&. 

'foadof 
U27-28. 

103 

I 
R•...;aecl 

-- ·-- 1-----:-----~---·-1----1----

89,54,530 

25,916 

l,S5,SO,lSS 

51,33,161 

4l',4o'J,OS1 

2,01,105 

!t,S82 

!9,016 

25,09,101 

20,47,165 

!7,67,196 

e,70,805 

12,47,080 

8,28,000 

e,s2,ooo 

10,0(1,000 

. -· 

u,oo,ooo 

53,300 ! 4,71,000 

... 
·29,is~~! 
6•,96.(6!! I 
1,55,s.-4 

. ~127 
!,SS,W 

1,38,325 

3,23,5.>8 

1,06,360 

t 14,79;000 

40,00,000 

1,!0,000 

• 

1,00,000 

li,OO,OOO 

3,40,000 

_10,02,000 I 
I 

1~,48,000 1 
t,OO,IIUO ' 

7.00.000 

6,00,000 

'-00.000 

&,00,000 

1,00,00,000 

15,611,000 

~ -· . 
13,00,000 

4,00,000 

!,00,0!'0 

1,50,000 

J,JI,O'lO l 
16,09,000 

5,01,000 

:;,oo.ooo I 
!,oo,ooo I 
6,()6,000 

11,42,0U 

31,81,080 

7,00,000 

5,00.,000 

4,00,000 

6.,00,008 

1,S9,59,327 

20,80,365 

1,3&,30,133 

8&,70,5117 

1,78,39,ii.'l 

:1,16,6811 

26,47,~:16 

23,70,753 

6,00,000 

2,00,000 

1,50,000 

!7,67,196 

li,5G,280 

15,tl0,000 

1,01,000 

8,00,000 

!,00.,000 

5,06,000 

f'ai'JiM onr : I ,:~J-_-1._06 __ -_,f,_l.-W-:, __ -1-.~-~:-1 .000-_-l·-_-_ 2-~,-:-.:-.-:-;.-__ -.-.~-:-:-.-~-..... 
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- --
L•••,..n. 

' ' I 

• Brought lorwanl . 
' 

Lbaea aader eouwaetloa-_..., 
) 

Ita.. Ballwayo worked 
Jl&lll-u. · 

hJ Com-

Buma- . 
.U.utaw Jlhlgala40JI . . 
l',lnmaba 'hangdwlnnf • . 
lfouiDJriD te . . . . 
Aloa S.R1f te U . . . . 
Pep Kayaa . . . 
HeboTayaw . . . . 
lfandalaJ )f adaya . . . 
'J'aunsdwlnnf Kyaukpadauns , 

Taungdwlnnf Mas,.. • 
lfJinnan Jiatogyl Paleik . 
ltaJ&D Thongira . . . 
liJaung1rbin Madauk . 
"e-TnoJ·SinbJubln ., . 
lllnbu.-Pakkolna Diatrlot • . 
Aloo Salngbyi'!- . . . 

Madru and Southero Mahra\1 a-

l'ldadnolu Naraoapur . 
c..,anada KolrpalU , 

Gudlvada Bhlm8Yaram .. 
Hotgl Sbolapur 

ltkouhlballi &wamiballl · 

GuntuM)nnala•Marherla . 
llubii-Sanndattl-Belgaum . 
Ratbar·Jamkbandi-Bagalkot . 

.. 
8oullo ladlan-

1'1Du,..._DJ TriobioopoiJ , . 
1'lrndunapr Ttohd . . 

' 
lbonuur Ji ilambar , . . 
Diodlcul Polla<hl 

BUDGET FOR 1927-2~. 

APPE~DIX 11-collltl. 

I Tn end •I ........... t .. R .. IH<t 
&stimau., 1926-16.. :Ill!.'' . .-.. "G. 
l.r~. i ----

r-

I 
I 
I 

:I,S!,Il7.1,e 1.0C.Ill.,~ 1,17,~1,01'41 I 

I 
!,t!,6:!l! 1,8i,6:!' 82,11(0 

;o,r.,eoo 1,70,01111 -6,&11,000 

118,73.~ 6.116,1118 -8,80,000 

8,10,79& 86,203 1,61,!100 

18,2:',00 11,17,708 12,00,000 

- S,l'9,7iS 10,76,000 

8,27$ 8,10.911 6,20,000 

... 9,30,011 86,&7,000 

... ... .. . 

... - 8,00,000 

... 84,270 6,00,000 

... -- 2Q,OOO 

... - ... 

... ... .. . 
10.&9,0'78 3,00,000 -5,88,000 

. .. 1,37,401 2~.60,000 

... ... ... 

. .. CJ6,ti8 1.,00,000 

... u.~u &,00,000 

... ... 2,00,000 

... . .. -... -· I 
... I 

I . .. ... ... I 
I 

........ I 
I 

, .. 09,1411 81,79,000 

!,13,!1' 26,68,1011 !!3,06,000 

13,00,831 :9,91,761 16,60,000 

8:. •• e,ooo 

Bo<tlrfl 
T·• ._ ... , r.f I ........ ).~~otir\,at•, 

lll:!i-:11>. lllll··•a. 

----
I 

~:"~2.811 I ' ~.~7.~,0.~ . 

~-~I 7,(~1611 

1,81,000 7(\~7.716 

J,oo,OOO 116,1le,662 

IIJ,OOO 12,18,000· 

1,9t!,OOO M.M,867 

6,6(1,000 2t,~,i7S 

2,00,000 13,~6,1"' 

26,00,000 iO.Ii,Oll 

26,00,000 26,00,000 

2&,o0,ooo .i 28,110,000. ' 

3,00,000 8,~,2i0 

7,00,l00 7,20,000 

10,68,000 )0,68,000 -
20,00,000 20,00,0JO 

... 16,Pa1,lli8 

22,~5,000 .8,73,.91 

6,ll(),l00 6,00,000 

12,00,1'()() ~7,llH,61;,0 

l,lll,OOO II, 2R,211 

8,13,000 &,12,01.10 

6,00,000 &,oo,roo 1 

8,00,0<JO ~.00,000 

6,7~,000 4,72,0(10 

110,00,000 1,0:',"'-006 

:0,00,000 73,8t,&!O 

68.000 110/0,'198 t . 
28,67,000 



I 

I 
I. 

Brnngbt (ftrwar4 

BUDGET FOR 1927-28. 

APPENDIX II-concld. 

To •lid nf 
192i·28. T~~;;.~~ I A•1r.:oo-: I F~E~~· ~~~ .. 

• -fi~~-~·07,600 1 !,72~-"~·~~·S-3.773 
ILhlel 1lD4er o"'nstr1lotlo1l- ! 

, rot~t·ld. 

o~ate RaDwnyo worked bJ Cnm• 
paflioo-~rmr/J. 

IJont.b Jndlan-...... t.r. 

Trlchinnpnly Karaikndl Mana• 
madura Rafhr&J • • '. 

Jolayuaram Tranquebar • 

)ladora Bodinayakannr 

Vrlddharhalam Cnddalnre. 

Salem· Vrl<ldhll<'haDam 

l'oUarhl Palghat 

Jlodlnayaknnni'-Gndalnr 

Theni·Periyakolam 

lnhfll<11h~ and Kumaon (L. B. 
Railway I-

Kaohi)luf'olralagarh 

Nl .. m'o Guaranteed State Rnll• 
waya-

Dhnno t 'Ornnachalam) Knmool 
Ext.('D5ion. 

- -
... 
... 
... 

I "' 
... 
... 
... 

... 

... ------

I 
I 
i - I 

'-00,1!071 
44;019 

66,460 I 

-· l 
I ... 

... 

... 
I 

I 
' I ... ! 

----

- ; --

2,60,000 1!9,18,000 91,86,000 

8,66,000 12,50;008 20,011,807 

11\,119,000' Sl,!lll,OOO 43,:!6,019 

6,60,000 11,60,000 18,66,450 

... . 10,00,000 10,03,000 

.. . 2&,00,00(1 !&,00,000 

. .. t&,oo,ooo 15,00,000 . 

.. . . i,OO,OOO i,OO,M, 

. 
'" 6,00,000 6,00,~ . 

. 
1,80.000 7,8f,OOO ll,~ooo 

~---
Total Stat~ Rail wall worked by 

Companieo • • • • 6,119,15,071 !,7~.77,972 3,97,6~,000 7.63,Hl,OOO l!0,33,61,04ll 

Total Lineo under !'onatrurtion J3,911,11'~,o751 S,oo,J~~r~~.;:,- ~-::::-~~ 

Pnrrho.,. of ohar .. of Branch 
Lint Companiee • • 

Tntal Open Lluea and Conotru.,. 
tiona • • • • • 

Dod• <I-Probable oninga 

l'nrrha.. prira of D. U. K. 
Bailway • • • 

1',65,0!,58,614 

i 
I 

I 20,86,000 

13,!4,49,006 'l !!!,98,61,000 :19,76,81,008 i,3i,G:!,5l,liU. 

I. J4,7(!,81,000 14,:'6,61,000 

I 

I. 4,01,:~9,000 ... ..01,~9,000 

-----------'··--------1------1·~---1 
lli,U,&:1,980 1 ~7.00,00,000 • 8,65,0!,59,814 

105 



BUDGET FOR 1927-~S. 

APPEXDIX III. 

• Chou receipts, working expenses, 
years ending 191.&.:21), with 
Estimates for 1927-28. 

and ~et receipts of· State Railways fur five 
Revi>tJ Estimatea for 1926-27 and Budget 

.locov•Ta, 

1921-22. 

:1£, JL., JL, 
--

,.. · (Omlltinr 000, .. ~pt Ia .&.eeOQJite,) 

JL. JL. 

ReTI .. d I Dn<lgtot 
El!ltimate, Bt~~timate. 
11):!6-:!7. 1821 ·:IIi. 

JL. 

.phi mllea,a at beglnnlnr of ,-ear 28,71J9 28,961 !7,16a !7,32' 27,.:10 
1-------~-~-~~-~~~~-...... ~-~---~ 

Grou_ Beoelpta. 

INDU.. ' 

h .. o BnLWlTI woan:D Blr 
••• Buta. 

Kanarn Bengal • 

Be. Bs. Ba. Bs. Bs. Be. 

.,42,96,639 6,24,60,589 6,36,77,~ 6,99,16,910 8,33,87,261 8,70,00 6,7~ 

10,62,39,224 
Jlortb Western Commercial Linea {ll,M,90,866 12,96,24,""" 18,48,96,286 15,39,~5.528 } U)G,OO 

Btnteglc Liaea , • . • • l,M,24o,789 1,66,:!6,295 1,71,16,149 1,59,88,6:17 1,611,00 

16,66,00 

1,60.~ 

19,7&,00 :lutlndlan ,·- , 

Oadb and Bohilkhand , 

ereat Indian Penlmmla lnelndinr 
]Julian llid.lanc1 • • , 

. Arra Delhi Chord • 

Bhopal , 

Baran Kotab , . . . ' . 
Cawnpore Banda , , , 

IU'I'II ... ~ ........ WOIUI"ID 111r 
<:o•• .. •n•. 

Bengal Nagpar , 

13,38,87,878 15,66,59,040 18,23,67,080 17,22,28,9~0 19,9!,10,844 }19,6.',00 

8,S1,M,4o69 8,841,92,8412 8,63,06,3611 8,68,29,508 ••• 

12,61,70,6416 14,11,38,133 13,841,75,334 15,~.61,8941 1,,79,89,910 

67,07,855 

1!,06,_962 ,. 

1,77,242 ... 
t,60,307 

60,841,396 ' 66,02,819 

12,97,800 

2,11,961 

fo,78,269 

13,413,831 

2,20,483 

,,73,116 

86,16,386 1,20,66,4160 1,28,110,228 1,641,14,006 1,64,61,380 

11,87,91,183 7,70,71,!10 7,70,93,628 8,39,16,778 I 8,89,99,216 

") 16,00,00 

l 
l 
J 

l,i2,60 

16_36,00 

1,7C,OO 

8,S0,06 

JlombaJ, llaroda and Cent•l India 10,!5,31,986 11,76,19,383 11,96,412,139 12,311,6.1,926 .12,25,96,378 11,00,00 11,80,00 

Jlarma Ranwa1• ln~1n41ng Eaten• , I · I 
li011a aiiCI tkluthern tiban .Stetea • 8,51,73,263!1 .,06,98,058 ,,11,37,616 ,,29,88,766 

1

. t,00,81,777 6,'-'>,00 6,78,00 

lfadra1 and Bootbern Mahratta 
BailwaJindu4inr MJIION 8tete »- , , , , , , 11,66,08,869 7.28,12,6M 7,87,38,888 7,90,611,!168 8,18,66,610 } ~,21,-i6 B,:\8,40 

I • I Dbont-Knmool , , , 1,811,117 ._ 1,89,!30 1,!1,216 !,40,9311 2,77,906 

,,&11,82,1136!11,10,28,798 &,27,06,168 ! &,14,78,082 6,641,11,878 ,,,~.oo a,l.'l,oo 
llontb Indian lnelu41or TlnnneliJ 

ijullo• • • • · • • 

Otb.r llallwaJ& , 1,83,11,386ll,lO,N,318 !,01,80,878! !,26~53,568 2,:l4,00,V71 t,31,10 J,M,OO 

Total Central 

India 

1--------- . . r----,--..... 
, 81,1111,'7 ,377 113,~,14)18 j96,86,62,848 ·1,0I,04,6JI,U681111,70,00,lMO ~.~,ill ,_1,00,-81,46 ------------1-----1---
• 81,64,412,!60 113,17,30,868 j96,80,89,618 .1,00,97,K.,:lll99,83,(!(),•'68 llh,80,<0 :1,.00,76,00 

.. 86,1!7 1 ,,63,361 .. 8!,8!7 ! 6,82,31i81 6,8!.3P 2,831 ,,83 

_ I ... - I 1,111,27a 1,57,9~'9 we t,fll 



Worklag Ez:peDSeS. 

Srau BuLw•re woaKBD ar 
TD& Sr.&Ta. 

Eastern Bengal , 

North Western

Commercial Li nee , 

Stl'llteglo Lines 

Eaot Indian 

Ondh and Bohilkband 

Great Indian Prminonla mclndlng 
Indian lllidland. , , , 

A gra Delhi Chord .• 

- Bhopal , 

Daran-Kotah 

Cawnpol'8 Banda , 

Bt.&ra R.a.tLWATB woli&&D wr 
Co• .. •ru. 

.bi&ID Bengal 

Bellgal Nagpnr 

. :nUDGET FOR 1927;.-28. 

APP.ENDIX 1~1-conttl.· 
.· 

---- --- ---- -- ~~~~t;l'T'I. ,--------~-----

1921-22. 192:!-23. 1924-Z&.· 1925-21. 

1--"'----"1-----'------ ----1----
na. Be. 

• • 

He. 

·' 
. . 

Rs. 

' . 
Rs. 

3,76,411,787 4,40,77 .. 284 3,95,73,311 4,26,70,672 4,64,17,687 

i • .. 

{

10,33,44,038 10,06,98,361 9,11,31,786 9,52,44,196 } 
10,76,22,726 

!,49,08,~21 ~.2Z.83,93«f 1,89,67,892 1,95,76,450 

8,67;40,10jl 1p,01,22,866 11,98,89,846 10,30,54,022 12,22,71,4ot, 
• 

2,68.18,1$4 2,61,64,731 2,87,60,107 2,i2,!9,i28 -· 
.. : ;. 

11,80,71,7111 10,58,81,l67 11,15,5~,559 9,11,8(1,494 10,68,02,793 

43,05,25'1' 

11,03,7411 

'38,08,140 . . 
l: 9,71,668 

,1,16,928 . • ,,,1,,4711 

~ .3f!.~.~., 
11,02,180 

1,18,738 

3,4.1,313 

8&,88,775, 112,2t ,tl~ • 91,00,887 

&,38,17,1121 4.,43,17,838 p.~l,27,679 

90,96,826 

5,~6,72,4.2J 

... 
88,92,97!1 

6,25,86,119 

Bombay, Baroda and Central India 

Bnrma Baflw&JII Including Exten• .. 
aiona and t>onthern Shan Surtea , 

'1,99-;s,942 8,24,16,57'1 !·14,56,581 6,"!',86,883 7,61,90,,186 

" 
2,47,26,298 !,4..1,96,464 l!,52,25,807 2,53,52,6611' 2,14,77,385 

•• . 

Revised B•dtre&. 
Estimate, Estimate,.. 
.1926-27. 1927·2&. 

-----
Be, Ra. 

.)' 

• 

9,90.~ 

1,94,69 

u,oa,~ 

') 10,76,86 

I 

J· 
• 

1,13,15 

6,95,53 

'1,87,63 

3,86,36 

,., 
8,90,60 

1,96,61 

12,13,61' 

10,4o1,~ 

,, ' ; 

•. 

. . '/ 

1,15,1S 

)Tadraa and Sti!Mhern :Mahratta 
Railn]' iodndiog 114]'eore State 
linea. • • • • • 

Dhone Kornool 

•. . 
4.,59,12,878 

• 1,89,4oM 

4.,73,18,921 4o,S2,89,648 4.,33,60,2311 4,'15,57,3" } t,~M1 

1,!~,680 • 1,31,&70 t,S7,900 1,51,&10 
""·"-

&oath fndian inelwding Tlonnelly 
Qu.iloa • • • • • 

Other BallwaJ• , 

Difl'l',.,ce ~rwota the act naJ 
.. J>#ndilnre from Dtpre<'iation 
lund and the contribution to 
tbe Fund. • • • • 

Total C.ntl'lll 

JndJa 

England 

1:~· 

s,M,02,156 s,stf,os,883 8,fJ!-,tf.,ris !,82,511,~ s,16,oo,ns 
/ 

96,19,025 1,16,19,1198 1,N,5&,157 ].1(\44,16'1 1,07,61,200 

• 
r., . 

11,03,78 

1,19,311 

8,11,10-

1,12,4.1. 

1----~---1·--~----·r--------- ~------~--------
66,86,78,003 ~.116,16;1!6 ~1,05,!8~077 ~.v•ve.~ 6f.,31 ,82,4o31 

• '- - • ·- ~ 18.78,991 

.... 
.. 
' ll,i6,01t. 



lOS 

t. 
• 
• 

1 

1 IUTa JhtLWU'I • 

• 

lhna Bu~W&Ta woaca• •r 
4 t' ~a a 8't&T •• 

·Eutem Benral • , • 

• B ortb 1i'etrtem-

Commerelalllnea • 

Bvat.egl<linee 

J:ut bdian 

• Oudh and Bohilkhand 

Gr .. t Indian PeniniRlla in<lnding 
Indian Midland • • .. • • 

Arn. Delhi Chord .: . 

Jlho~ • 
Barn Kotah ' i 

· Ca'"'P'!" Banda j . . ... 
· &rna llAILwor« •onao or 

Co••••1s1. 

,. 
• Jlenpl Nagpur· . , • .t , t, 

, Bombay, Bared& and Centra\ lndi~ 
Jlnrma Railwaye lnelndlng Bnnna 

Rallwa' lxtenlllonrandl:iontloeru 
tibau tit alee • • •~ , 

)ladru and B~nthem Mahratta 
RailwaJ including »,..,,. State 
line-a • • • • 

Dbont-Knmool 

• Booth Indian lndndlng :rinlltlYellJ 
Qullun • • •t ". • 

Other Rallwaya • 

,,1).,•-Dilfe"'oee betwu11 the 
ace.. a! ~xpenditnre from IJ•pre
<iatloo i'nnd and the eontribno 
t ion to t be }'nod , • • 

.loU-Dift'e,.,nre betwem the book 
Talae and the market Talae ol 
•toree • •... • • • 

- 'l'olal Oeo&ral . 
I 

:I 
htdla 

EDfi&Dd 

J:ah•11•• . 

BUDGET FOR 19:27-23. 

. .. 

' ~ . 

... ~~5· 

- .. ~CII 

7,39,50 

I 
•.u.t• 

I 

C0,%1 

2,~51 

fo,l2,3S! 

. ~ 

l,~S,75 

I 
s.~;:_•l 

2,31,2-6 

'.i3,411 

-45,6l 

7,61,31 

fo,~VA 

2,47,70 

fo,Sl,88 

1,82,87 

3,118,8.1 

·3,30,80 



BUDGET FOR 1927-28. 109' 

ANNEXURE A. 

EstaUitltmellt oi a Uearing Acco1tntt Office in I,rlia. 
. • t I 

1. 1 he esb\blilihmimt: of a Clearing House 01' Clearing Aecounts Office 
in India hM been under diJScu~sion at inten·als during the past twenty years.• 
The que~;tion wa11 revived hy the· Ra.t1way Uoard in March 1925 and it was 
tsugge~>ted that an officet· should he placed on special duty to investigate the 
matrer. At this ~;tage it \\'aB represented by the then Accountant General, 
Railways, that the end in view was dependent. llpon a simplification of rates 
and could not be p~oceeded: with unt~l simp~ifi~ation had taken piace. · 'J he. 
matter was as a result dropped for _the tnnt: Lew g. . · • 

. ' ~ .. ' . 

2. ~lean while, 1\Ir. • Scott,· a '~Senior officer l>f the Indian Audit and 
Account!'! Scrvil'e, carried 011t an experiment on the l'\ orth 'V estern Railway 
with the object of demonstrating that grouped divisions of traffic could be 
effected on the ba~;i . .; of to!l mileage carried on each railway under particular 
commodities ot· particular i-ates. The results of this experiment were placed 
before the Fiuaucial Commi..;sioner, Railway~, in July 1925. The Railway 
lloard then decided that a more thoro•Jgh irwc~ti!,ration should be mado of the 
pos~iLilities of e~tablishing a Central Office for the apportionment s.•f through 
trafll,• between railways on gro

1
uped divi .. io.ns ·of ~uch traffic. And for this 

purpose, ::\Ir. Scott was plaeed on, speci;tl duty prly in Det·emher 19l5. The 
experiment wa.. fir"t carried ?ut on the lines pl·eviously recommended by 1\Ir.· 
S<:ott, but in the course of lu:; iOv<:!~tigations, he di~covered a new, method of 
much grt'ater simpli<:ity for apportioning the traffic . . ' ' . 

:3. 'l'he new method cousists' of emP.loying 'Cards.' working fitst on them 
by means of a pmwhing machine a!1d subsequentl.v working .out the 'apportion
ment of the ear·nings am'ong \-a.ilways ,on. the Hollerith or. Powers l\Iachine. 
Briefly, the det.ailed procedure is·as follow§:': ., • 1 · • · · . • 

A asepamte l·ard is ~rep~r·ed" f~; e~;, h ·i~ .,·oic~ and ls ' Punched', to show 
;,ter alia thy total weight; 1the rate mileage du~ to .e~eh railway, 
and the total ft·eight;of the iuvoice.' By· sorting the.;;e cards 'on !I. 

basis whic·h express<'s the factors of weight and .rate milt>~~~ due to 
each railway in c(uwcnicnt ·units• fqr . purpose of multipli. ation, the 
Hollerith Ol' Powers machines. tabulate the~ freight dul! to each. 
Jail way 1\lr the total traffic! ()riginating from' each station or group 
of station:; treated as oue statim\. J Tiuii pl'Oct;ss . of. multiplica.tio11: 
lty the machine is rendere1l possil>le lf;y expressing the multiplier as 
one of the sing-le digit!~ 'I t'o 9. fhus, if the weight is 625 and the 
mte mileage due tO a.. railwa.y ioJ 47, th~ : faetors on which the 
madtiue will work are-

. . .r .. 
llult ipU.,r, · ', llul1 ii>lkaod. 

6 ~ X ' . 41' 
2 • · ,1-IJ - x·r-_ '*u 
& :xt. 47oo: 

That iii to ~>ay, three sorti!lgs ~n the machine' will Le necessary t.o. 
bring out th~ pr-lJ~ct.. · ,•.. . . ·. . • 

All eanls o~ the !'llme l'ingle c'iigit and reLltiug,,to ·one stafion." or· group. 
of stat.rous treated a.>~~ one, a~ . passed . through ~he machine at one 
Ol)('r&tJOn and the ma{lhinet~orcls the total number which is to be + ... ' I • 
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multiplied by t'llch single digit. Thus, ii io ~~rd to the 11inr>l• 
digit 5, tht>re are 6 cards·of t~e following multiplieands-215 400 
20, .18, 700. 326-the machine wi~l rec~rd ~ x 1679; the protlt;rt. of 
whtch 8~95 I't'presents the fretght m ptes due to the railway 
eon~rned on tbt>~>e invoices. · Thousands· of rani.~ of -the ~~am• 
single digit ar~ oftRn dealt. with i~ one operation • .. 

~· It will be seen that this method for the apportionmt>nt" of freight rhargrs 
on the machines is not affected by the existing complexity iu ratt>s on Indian· 
Railway111. . ". , '· ' . · .. 

' ' • I .... . ' 

' The new method has been design:~teJ 'The •snmtiiary mnltiplit~ation 
method I by the Hollerith Company.' .. 

' 4. The prescribed .detaileJ procedu're fo; the eond~t of work under the. 
revised method provides for informati0n whidt t>eeurcs reeonciliation of the 
traffic apportioned in the Division Sheets prepared by the Clearing Ac~ounts 
Offi,•e with the entries in the accoun~s statement rt>nden.'d bv station~. This. 
enables the railway receiv.ing J)ivi.sion Shet>ts to satisfy itself, should it wish 
to do so, that the entire traffic relating to the prriod to which the Division 
Sheet:nelate.has been lnclu~ed in.t~e Div.is_ion. · 

5. The Clearing Account~· Office :rrO-.~edut~ bas been applied in adual · 
practice for some month's and it has provetl that· results as aecurate as those 
obtained under the existing procedure ~·an b~t s~cured as expeditiously as at 
pret\ent and at less cost. ·Indeed gl't'ater 'etficiency is claimed for the new 
procedure owing to tge following :.;._ · : . • ~ · 

(a) the fac.t that all initial documents, e.g.; invoic..'e11: way bills, etc., ar& 
full_,. checked ami te~t checked before they are used for appor-
tionment ; · · · , .. ' - . . . , . 

(6) a better qualifi~ establishment is. employed on rate chel~king work ; 
and • · • · · . , ·· 

(c) the apportionment . is' done . by a. m~chine prOt.'f'SS which i11 proof 
. . against errors. · . · · ~ · 
. . . 

6. The working of the new metho<1 has been fullj e~mined by the Finan· 
t'ial Commissioner,· RaHways, the Audito,r· General and the Accountant 
General, Railways, who are convinced that the e11tabliRhmeht of a Central 
Office for the check and apportio~ment of traffic under the rt>viRed method will 
make for inc!'eased efficiency and economy ... . . . . ' ' . . 

7. A demonstration of the :working. of the machines waa witne;11wd by 
Members of the Standing Finance Committee for Railways in June I gz6 "·ho 
expressed themRelves satisfied ""·jth the ~orking of the .machines-vide 
Jllle<P& 6 of Volume III, No.1 of"the Proc~lmgs of. the Comm1ttee. .. 

8. The Clearing Accounts .·o.mc~ ,..ill undertake the internal check of 
the returns from stations of: fltate-worked. railway• in respect of all through 
traffic of 11uch railways. H.wm, in addition, undertake the apportionment 
of all traffic interchanged between State-worked railway11. TLis apportion· 
meut will Le done under the' revit~ed method •. .It will also be l't'spon,ible for 
the apportionmrnt. of all traffic int.erchan~ with the Com pany-ll·orked 
railway• whkb1 under the existin~ procedul't', the State-worked raihl"ays 
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are reRponRible to 'clear. All such work will, for the ·present, ~e performed 
under existing methods in '>rder that. the Company-worked ratlways may 
receive the same returns as they do at present. From enquiries that . have 
been made it i11 hoped, however, that some at least or the Companies will 
agree to 1·eceive returns in the modified forms with the traffic apportioned 
under the new method. . ' -~ 

9. As a matter of convenience the Clearing Accounts Office. has been . 
entrusted with all work relating to the check and apportionment of traffic on 
State-worked railways which is paid for _by Government Departments and 
the recovery of all dueH from such Departments;, , - . 

10. The question of extending the functi~ns of the Clearing Accounts 
Office to include the preparation of certain classes of statistics and the adjust
ments of certain cla;;ses 9£ expenditure is under !'ieparate eonsider!ttion. i 

11. A statement is appended (Table AJ Rhowing the present cost- of the 
work transferred to the Clearing Accounts Offiee and of the cost of performin~ 
the same work in the latter office. It will be seen that an annual saving of 
Rs. 1,21,368 is ~ecured immediately. As Company-worked railways agree to 
accept the application of the ~1ew met~od of apportionment of traffiC:, the 
saving in' expenditure will iucrea.c;e. ~ - · · ! .- 1 

' . ' .• . t . 
12. In view of- the pmbability that the· Clearing Accounts Office, will 

undertake work not entirely of an accounts natrire-v&de paragraph lO~the 
Auditor General agreed, to the proposal that the new office should be under 
the administrative control of the Financial Commisllioner, Railwaysj. In 
this resptl't its constitution~ will be simi13.t-· to the A•~co'¥lts Depart
ment of the East Indian Railway. These arrangements will be consfdered 
experimental subject to ·a final. decision on· the general question of .tlie' 
desirability for separating Accounts f~om Audit on IndiarrRailways;· -; ~ 

13. As a corollary to the atTangements referred to iu the preckding 
paragraph, a temporary audit office has been constituted in order to conduct, 
on behalf of the Auditor General, an audit of the work performed ln the 
Clearing Accounts Office.• A statement (Table B) is attached showing the 

· cost of this office. The cost of this office is more correctly a charge ito the 
purvose of separating Accounts from Audit on Indian Railway11 than a. 
necessary patt of the introducing of the revised arrangement,. for apportioning 
through traffic in a Central Office by the employment of machines. i 

· 14. The new offices, r:iz., the Cleati-ng Accounts Office and the Statutory 
Audit offices attached thereto, were opened on the 18th December 1926.: 
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Total 
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rnB~IJIT COST, 

No. Grade. 
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Average 
monthly 
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3 

6 

93-' 

60 
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W0-3:>-SGO 

Officers-· 
Director • 
Deputy Director 0 

Aaaistant Director I 
Assistant Director II 

Total 

9o 882• 0 

' Subordinate' etaft • • • 
1,200 Sel'VaD tB • • . • • • 

T1-avelling Allowances and eontin• 
gent chargee, etc. • • • 

12,011 Hire of machines, coat of cards and 

1 2.~&0-100. 2,71i0 
1 1,600-60-1,Ro0 
1 SG0-&0-1,400 
1 600--3:>--~~ 

803 
60 

other connected charge• • • .. • I 

8:!,207• 
1,200 

0,949 

3,!11!) 
1,14,993 Interest. dt>preciation, etc., on the 

additional capital cost of New 
B ·1a· 1 1.2.,, nl mga • , • • __:::_ _ .. • _v< 

I o---------1--
Net 1avinl,'l per month ·1 ~-;~3 

: 1133 ••• 1,21,368 1 ... 1 ... 

1,l':>,7:W 1,0-i,879 Total 

10,1U Leae reduction in cost of Forma • ... ! ... 
Net 1111ving pt•r ~nnum • l,o.&,H7!J 

~------------~0--~--------~----~----------------~--------------~----•Tbt'&e 6glln'l mdnde proTilion for lean, proTident fund, bonua and retiring gratuity. 

--•• 
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TABLE B. 
t 

S~atutnry AuJit Office atta.ched to the Clearing Accounts Offioo: 

•Officert-

1 Audit Officer (Rs. 1,800 toRs. 2,21'0) 

1 Aasietant Auclit Officer (Rs. 600 to Rs. 8:>0) • 

Pay of Establishment-

58 Accountants and Clerks ( Ra. 1$6 to Us. 650) 

12 ~el'Va~~;ta ( Ra. 1i to Rs. 28) 

Contingent ana other chargee (Estimate) • 

Total 

.,;· 

Annual 
COlt.--

Rt. • 

2-',000 

6,GCO 

17,5-Y.. 

2,500 

.10,700. 

• 1,21,2Mo 
DeJurt-:Reduction in eost of •he office of the Chief Aaditor, East 

Indian Kailway • .• . • -

l 
. ~et 

32,000 

89,W 

·~ 
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llemorandum by the Financial Commissioner, Railways, on the effect on 
Rallway Finances of an alteration in the exchaDge value o~ the rupee, 
from la. 6d. to ls. 4d. gold. · 

I propose to attempt, in this memorandum, an estimate of th~ probable 
effect of a chango in the ratio of the rupee from h. -6d. to lB. 4d., first on 
Indian railway finances generally by the time the full results o: the change 

are Jclt; and secondly on the railway budget for 1927-28. . 
In order to make an analysis· of the position easier, I propose to ignore 

· for the moment the possible effect of such an alteration in the ratio on 
the volume of goods and passenger traffic, the present level of rates and 
fares, the pre&ent programme of railway construction and development, 
&nd the rate of interest at which the Government of India can borrow. 

• I • . 

Effect on Indian Ral1way Finances generally. 

2. (a) Sterling interest charges.-The interest charges on .. sterling debt 
specifically incurred on account of railways amount to about £4,4.20,000 per 
annum. With the rupee at lB. 4d. instead of lB. 6d., an additional sum 
of Rs. 74.00,000 would be required to meet them.. · • · 

(b) .Interest charges on sterling expenditure on.· stores for capitaZ1 
account .-At present our sterling expenditure on capitru . stores is about. 
£5,300,000 per annum. Our present quinquennial programme: will requirer 
the purchase of at least this quantity of stores,· if not more,. during each 
of the next five years: but we may hope gradually, as Indian markets. 
become better able to meet our needs, to reduce our purchases i_n sterling. 
An average of £5,000,000 a year, or £25,000,000 spread over the quin-, 
quennium is, I think, a. reasonable estimate of our sterling e:~:penditure: 
on this account. With the rupee at Is: 4d. in!'!tead of Is. 6d., Rs. 4,17,00,000. 
more would .be required for ca:r.ital expenditure, and our annual· interest 
charges would be increased by the end of the quinquennium by about 20r 
lakhs. Ther~after the extra charge would increase as further capital expen~; 
diture is incurred.. · ; · ' . . ·. · · · 1 ~ 

·(c) ·Appropriation from revenue for depreciati~~.-The increased cost' of. 
capital stol'('S would necessitat~ an increase in the sum set aside annually, 
for renewals and replacements. 1£ per cent of the capital cost is a· fair 
average to take; and on Rs. 4,17,00,000, this amounts to about' 
Rs. 7.00.000. ' 

With the rupee at Is. 4d., instead of Is. 6i., Rs. (OO,oOO more,would, 
therefore, by the close of the quinquennium, be required •annually as an 
appropriation frcm re\·enue to the depr~>ciation fund. Thereafter the extra. 
charge to revenue would increase, as further capital expen3iture is incurred. 

(d) ~venue atores pur~hased abroad.-At present our sterling pur
chases of these stores, which consist largely of engineering material, tools, 
spare parts, oils and paints, average about £1,750,000. The opening of new 
lines &nd d<>velopment of existing lines must increase the volume of our' 
purch:.ses; hut we shoulli be able to secure, by improved methods. some,' 
economy in the consumption of these stores, and the development of Indian 
mnrkets should also help to reduce our purchases in t.terling. .,Balancing'' 
these factors. I think £1.500.000 • fair estimate of our, average a~ual_' 
sterling purchqses on this account a few years hence. · · 
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~Vith the rupee at 11. 4J. instead of h. 6J., nn adJitional sum of 
Rs. 25,00,000 per annum would be required. 

(t) Salaritt, allou·anct•, pensions an.l sundry itema payable i" ater· 
lin9.-At present these sterling pAyments amount to about £500.000, 88 
follows~- • 

(i) o • ..- P'1' • . • 
(ii) l.HYe ~&!aries an<l)"'n~ioDA 

(iU) San<lry items • • 

£. 
:!35,0..10 
l!:ll•.OC\1' 

33,00<.1 

£;;oo,ooo 

, With progressiye ~ndianisation (i) and to a certain extent (ii) "'ill 
decrease, .though 1t w11l be some years before retirements will be suffi
ciently. numerous to make the reduction appreciable, and 'the opening of 
new lines and a large programme of construction are bound to mean an 
increase of staff with a consequent increase of sterling expenditure en 
overseas pay and leave salaries., Balancing these opposing factors, I 
should expect the expenditure four or five years hence to remain at about 
the present figure of £500,000. After that it should gradually drop. 

·· With the rupee at Ia. 4d. instead of la. 6d., an additional sum of 
Rs.S,QO,OOO per annum would be required. 

(f) Sterling receipta.-At present these amount to about £222,000. 
nut of this sum £174,000, our share of the Southern Punjab ond Rohi'l
khund and Kumaon Railways' surplus profits would not be directly affected 
by a change in the ratio. · , . 

·· With the rupee at h.' 4d. instead of la. 6(1., we should obtain an addi
tional Rs. 80,000 on the balance of £48,000. 

3., I' therefore put the eventual· net extra charge on railway rennuea 
from the effect on our aterling transaction• of an alteration from lB. 6d. 
to la . • d., in the ratio at one and a third crores per annum. 

4. The effect of such s change in the ratio on our rupee expenditure 
ia more debateable, at any 'rate as regards the period within which it will 
be fully experienced. . For it depends on the time taken for prices including 
the wa~es of labour to adjust themselves. These are the data. 
, (a) lVagea of labour.-Our total ann~.&al bill for labour is at present aa 

follows. (The figures nre the best approximation which I 11m able ~ 
make; they should be ' snffieiently accurate for the' purposes of thia 
memorandum.) ' · · · · · 

i ' 
(i) Up to Ra.. 40 per memem 

(il) R• -'l-100 • 
(iii) R~~o 101-250 • • • • • 
(iY) OYer R"r l!50 • • • • • • 
(Y) GuetW ofticen (eseloding o\·er.-. ~y) 

Total bill. 12t % of total bill. 
(eroru) 

12·110 i-56 
7·17 110 
•·66 ·oil 
··21 ·33 
2'S6 •32 

31-lO 8·R9 --n ia impossible to foreeast with any aceuracy the extent to which, • 
change in the rupee price levd would force us to make aa equivalent. 
change' in our scales of pay: obviously the lower paid classea of labour 
would be th06e first demanding consideration, and it is not necessary to 
assume that a similar increase in the remuneration of th& more highl7-
paid employ~ would be inevitable. I ahould however be surprised if o~ 
wages bill "·ere not. ultimately inerea~d by such a change iD the rabo 
b7 at least. two and a half erorea. 
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(b) Revenue atorcB purchaBed in India (induding payments to con~ril~

tors).-The annual amount involved i& at present about 20 crores; 1t 1s 
likely to increase as new lines are opened ;md purchases. in India ~eplace 
purchases abroad. An alteration from lB. 6d. to 18. -!d. m the ratiO may 
mean an increase of 121 per cent., or allowing for larger purchases, o':er 
21 c.rores per annum in our bill on this account; but, though we mtty qmte 
welJ have to face the full 12! per cent. inc~ease eventually in view of the 
cbara!!ter of the payments in question, I prefer to be on the safe si~e and 
to estimate the additional annual cm,t to Uf'l from such a change m the 
ratio at tw'o crores after allowing for increased purchases in India . 

. ·(c) Interest charges on capita.l expenditure. in India.-The expenditure 
in question amounts at present to about 18 crores per annum, and is likely 
to remain at this, or, owing to increased purchases in India, a rather 
higher figure for the next five years, while our present quinquennial pro
gramme is being carried out. Of the eighteen crores, ~tbout two and a 
quarter crores represent direct payments of wages and salaries; the balance 
consists in the main of stores and payments to contractors. I think we 
must assume that there would be an increase of at least 10 per cent. in the 
total cost in rupees if the ratio were changed from h. 6d. to lB. 4d., meaning 
an increase of Rs. 9,00,00,000 in the capital expenditure during the next 
five years. Our annual interest charges would therefore be increased by 
the end of the quinquennium by about 45 lakhs. Thereafter the additional 
charge would riRe as further capital expenditure was incurred. 

(d). Appropriation from revenue for depreciation.-At li per cent. the 
increase of nine crores in capital expenditure will necessitate an increase 
of Rs. 16,00,000 in the sum set .aside annually for renewa.1s and replace-
ments. . 

5. I therefore ~stimate the eventual net _extra charge pn railway 
revenues from the effect on our rup11e transactiOns of an alt-eration from 
h. 6d. to h. 4d. in the ratio at Rs. 5,1l,OQ,OOO per annum. · 

6. The eventual increase in our .annual revenue charges from su~h· a 
change in t.be ratio, on accotmt of our aterlin.g and rupee transactions com
bined, is, therefore, estimnt.ed to be Rs. 6,44,00,000 per annum. In addi
tion we have sterling li11bilities for the repayment of debentures, and. the 
share capital of rompanieR, if their railwnys are taken over, amounting 
to nearly £30 millions. The extinction of these liabilities would cost us 
about 5 crorf's more with the rnpPe at 1". 4d., than wif.h the rupee at 
h. 6d., involving & further annual interest charge of about 25 lakhs. . 

EFFECT OY THB RAILWAY BUDGET POR 1927-28. 

Revenue accoun.l . . 
. 7. (a) With_the;upee.at 1!. 4d. instead of h. 6d. we should have to 
mcur the foll.owmg expenditure 10 addition to what is provided in the bud et 
for 1927-28 10 order to carry out our programme for that year. g 

( .. ) 8tf'rlin!r interest eh&rt!'P& . • • 
(6) IDtt>rest cha>rgl'fl OJt ~ .... 1ing t>:rpenditure o~ C'Apit.I a~nt 

for, on avenfrf', h• 1f a yeRP • 
(rl Rfo.-t>nuelto""- JDI'<"bllsed abroad 
(d) Salaris&. C!tf'., payable in sterling 

!.eM-Sterling rereipta • • 

Rs. 
74,00,000 

!,20,000. 
29,00,000 
8,00,000 

AO,(){)() 
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I hue estimated the eventual increase in our rupee expenditure oo 
revenue &('count at Rs. 5,11,00,000 per annum, from which, in considering 
only the year 1927-28, the items aggregating 61 lakhs mentioned in para
graph 4(c) and (d) of this note ('an first be deducted since the extra cost 
on their account which would fall upon us before the following year would 
not be substantial probably not more than five lakhs. It is very difficult 
to prophesy witli any certainty how much of the balance of 450 ,lakhs 
would be likely to fall on us next year. There would, I think, certainly 
be a substantial and almost immediate rise in the price of revenue stores 
purchased in India; but I am doubtful if our wages bill would be affected 
so rapidly or so severely. On the whole, we might, in my view, expect to 
get off with an increase of not more than one third of the total or 150 
lakhs, in 1927-28. · ' 

(b) I therefore place the extra expenditure from revenue which would 
be incurred next year, were the rupee at h. 4d. gold, at Rs. 2,62,40,000, 
or say in the neighbourhood of two and two third crores. But to gauge the · 
total-effect on our revenue budget, I have now to take into account those 
factors which, as I have explained, in paragraph 1 of this memorandum, 
I found it convenient initially to ignore. It is not improbable that a 
reduction in the ratio from Is. 6d. to Is. 4d. would tend at the outset to 
rai&e the rate at ~-hich the Government of India could borrow. The effect 
on our interest charges next year would not however be so substantial as 
to make any specific addition on this account to my figures neces~ary. It 
is the effect of a change in the ratio on the volume of traffic. particularly 
of' course, goods traffic, that is of importance. The init.inl dislocation .of 
trade y,·hich would follow n sudden disturbance of the existing rntin is 
bound to re-act adversely on the volume of traffic offered to us and until 
prices have settled down to the new level. to reduce our revenue rPceipts. 
We might, I think, well, have to faCA a reduction of one crore in Hl27-28, 
but I prefer to take perhaps a. rather optimistic view, and put the reduction 
at 50 Jakhs. 

Capital account-.. 
: . 8 (a) For the discharge of sterling debentures of £547.000, and for 
. our expenditure .of £5,300.000 abroad we shouM, with the rupee nt h! 4d. 
l!old, require an additional 97 lakhs for. capitol E'x~enditu~e in 1927-28. 
We should also, on account of the rise m rupee pnces (VIde paragraph 
4 (c) of this m~morandun:) req~re a~ leas~ a crore more than. we h~ve 
provided for capital expenditure m India durmg the year. But m puttmg 
the extra capital expenditure in 1927-28, should the ratio be nltered, at 
two crores, I am assuming that we should not have to curtail <!ur p~o-
gramme of new construction and development. I .retum to thrs pomt 

·in paragraph 10 (iii). · 

Depreciation Fund account. 

9 (a) A reduction in the ratio from ls. fit~. ~o 111. 4rl. would not nffect 
the appropriation from revenue to- the ·d,,precn>bon fund for renewuls and 

. replacements until 1928-29. Jt. :woul~, owin:;c to the increa.,ed co«£ _in 
rupees of materials. ·etc.; repl.accd. dut~ng l9:.!7-2d. svlrl to tlre A[•propna
tion from th& lund ·on account of ren.:·w11ls and repluccrnE-nts by . a? 
amount ·which I estimate at not less than hnlf a crore. . . -
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SUllKARY. 

10. I am now in a position to summarize the ·conclusions so far 
. arri~ed at. 

I 

(i) An alteration in the ratio from 11. 6d. to 11. 4d. gold would reduce 
·OUI' net receipts in 1927-28, by rather over three crores (paragraph 7 (b)). 
Instead of being able, as our budget estimate anticipates to place 8 sum 

·of 162 lakhs to the railway reserve, we should be faced with a deficit of 
about one and a half crores in 1927-28. 

(ii) Eventually our net receipts would be reduced· by about six and a 
half crores per annum. No account is taken in this figure of any possible 

. effect of an alteration in the ratio on the rate of interest at which Govern
ment could borrow, or of a reduction in the volume of traffic; since these 
effects might prove merely transitory. 

In order to cov~r the prospective deficit in 1927-28, it would be neces
. sary for the Railway Board to consider whether rates and fares shoul4 not 
be raised from their present level. A further rise would of course have to 
be considered later in order to make up the much larger eventual loss, 
unless in the meantime it had been covered by, the development of traffic. 
In that event, the result of the reduction in the ratio would be .the mainte
nanc.e of rates and fa:Lcs at p. higher level than would otherwise have been 
necessary. •: .~ 

(iii) The capital cost of our present programme of new construction and 
development would be increased by abo~t two crores in 1927-28; and by 
about thirteen crores in the five years which the present ·programme 

·covers. Since_ordinarily new lines are not built, and new works of develop
ment are not undertaken, unless they are .likely to yield a sufficient return 
on their capital cost, this increase in ·the capital cost would' mean the 

-omission of some of the new lines and other works from the programme, 
unless rates, and fares had been raised so as to give a sufficiently increased 

· return. · 
(iv) In addition our liabilities for the repayment .of debentures and the 

·share capital of companies would be increased by about five crores. 
11. I have net attempted in this memorandum to discuss the probable 

effect of an alteration in the ratio on the contribution payable from n.ilway 
to general revenues, or to estimate the loss to railway revenues fr:.ml 8 

reduction in their receipts on account of interest on diminished re.serve 
and depreciation fund balances. For it must be assumed that rates and 
fares will, whatever the ratio, be pitched at a level that will enable railways 
to pay their dues to general revenues, and to set aside such sums as is 
prudent for depreciation and reserve. 

18tll ..February 1927. 
'6 
~. 

A. A. L. PARSONS, 

F'mancial Commissioner, RailwAys. 
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. ' 

Speech of the Finance Member 
introducing the • 

Budget for 1927·28. . ' 

INTRODUCTORY. 
' I •, 

Sir, looking backwards brings little solace to a new Assembly which is • 
cnJled upon to examine the outturn of past Bud.gets for which it was not itself .. 
in any way responsible. This is the first Budget of His :Excellency Lord. 
Irwin 'a Government: it is the first Budget which this Assembly will deal 
with, and it is the first 'l:.o be introduced in this ·new and spacious Council 
House in New Delhi. Honourable Members wilr, therefore, be far more 
interested in the prospects for the year 1927-28 than in a retrospect pf thQ 
years 1925-26 and 1926-27. Indeed, with 'l:.he approaching completion of the 
first ten years ,of the Reforms, ·our eyes, an_d. the. eyes of India. are rightly 
straining forwaTd to the, visioll ()f .the. future and there is neither: 'need nor, 
inclinaf,ion for us to brood ovenn~ch · ov~r the successes and still less overt 
the failures of the past. I propose accordingly to be as brief as possible 
in what t have to say to-day about the Budgets for 1925-26 and 1926-27 .. , ·.> 

2. Not th~tt we h~ve any reason for dis~atisfaction-quite the .con-:. 
Adual, outturn of trary-with the financial· story of those yeJ.s. On~e·• 

l~:!u-26. • · • , . again; the final results of the year 1925-26 reveal. 
~ver-c::mtion 'ia our revised estimates. The audited accounts show an im-, 
provement of ·just over 2 C'l"Ores on the revised estimate_. of 1•30 crores. 
It is difficult to single out any particular head which accoupts for this ~
provement. Customs produced 93 lakhs more than we expe~ted when the 
revised figures were dravm up, the . yield in the last two month~?; of the 
year being exceptionally. high. But this excess was to, s6me extent., 
counterbalanced by failure of other heads of revenue to fulfil anticipations. ~ 
On the expenditure side, nearly every head contributed to the improved· 
net surplus. Th~ final result is a realised surplus of ·3·31 crores. ' The 
usual comparative table showing the comparative outturn ~ each. of 'Lbe 
last tPn years is attached to the printed Budge'!; speech. 

. . REVIEW OF THE YEAR 1926-27 . 

'S. The -visible balance of trade including private imports· of treasure· 
for the t'en months ended 31st January, 1927, was· 
in India's favour by 27"16 crores as compared with 

85·76 crores a year ago, this result being largely explained l:y the fall in 
the price of jute and cotton and the lateness of the season .• Recent figures 
suggest that the delay will lead to a co~iderable expansi_?n in the volume 
of export-s in the last months of the finanmal year. Speaking at the ~ual 
Meetinrr l)f the Bombay Stock Exchange on February 11th, the P~estdent, 
:Mr. K~ R. P. Shroff, correctly described the year as generally good for 
trade and business though it continued "depressed for the cotton trooe. 
n would have be~n even more satisfactory, had conditions abrQad not 
reatricted business, for example, the coal strike in England and the Civil 

General ce>nditions. 
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War iO ,.China. The lall in the price of cotton, 'though overdue, has 
temporarily increased the difficulties of the cottpn industry, tut the ulti· 
mate effect of a larger demand following on cheaper production is already 
bruigwg its· compensations. l:ncertainty regarding the stability of ex· 

-change militated during the autumn against that feeling of security \\·hich 
is the surest foundation for sound business conditions and accentuated 
the .effects of the lateness of the season. In the money market, the most 
notable feature of the calendar year 1926 was an exceptional absc•1ce of 

·stringency, and it is only recently that the seasonal demands for money 
·combined with special reasons for hesi\ancy in the" exchange market and 
-conct;ntrated into the first months of the new year instead of being spread 
-over the period from October onwards have led to a rise in the Bank rate 
to 1, per cent., a figure \\·hich. \las been usual at this period of the year 

·tot was not touched between 1\Iay 1925 and February 1927. Even now, 
•the ~tringeney is less marked than in the winters of 1923-2! and 1924-25 • 

• J l• . . . • 

I " ' ~ ' ' • 
~ REVENUE, 1926-27. 

~ · 4. ~Customs receipts are expected to exceed the estimate by 1·30 crores, 
as a result of the buoyancy of the yield from sugar 

Ca•~·· and ·protective duties. · The proceeds in 1925-26 of 
·the sugar duty were 71 lakhs more than for 1924-25 and nearly doub!t~ 

, :those of 1923-24, and wero thought to have been inflated owing to the heavy 
'fall in the world price of sugar in that year. But our cautious estimate 
-of 5·70 crores for 1926-27 baa· now to be raised by 1 '25 crorea .. Protective 
duties on steel in spite of their success in giving protection • have proved 
unexpectedly •efficacious in bringing in revenue and are now expected to 
produce 2·85 crores as against an estimate of 2·35 crores. This represents 

-of course the total proceeds of these duties. not simply the "excess over 
·\\·hat the ofdinary 'l'evenu.e duties would have brought in. ,• 

· 5. Taxes on ·Income are now estimated to bring in 29 lakhs less than 
· ' the Budget estimai;e of 16·15 crores, l:ut this ia due· 

Tan• 110 lo~ome. almost entirely" to an increase in refunds . in ~nnee· 
· tion \\·ith double income-tax relief consequent on the reductiOn 10 the 
·standard rate of income-tax in Great Britain. 

6. Our receipts from Salt were fully up to anticipations up to the 
. , · end of December, but the hope, however slenderly 

· . Salt. · buttressed, that the new Budget might bring n. re· 
duotion of duty seems to spring eternal in the breast of the salt merchant 
and the most recent figures suggest that clearances have been retarded 
pending the opening of the Budget. If so, the March figures mal s~ow 
a substantial recovery. but I have felt it prudent to p!a:e the .revtsed 
estimate a' 6·70 cror:es, a reduction of 20 lakhs on the ongmal estimate. 

' 7: The net receipts from Opium are now estimated at s·12 crores, an 
· • · · .' · improvement of 86 lakhs on the Budget figure: We 

· Opn&m. T •. • were unduly cautious in our forecast. of the unme· 
diatc · Ptrect ·of our new policy of restricting · exports, _wh1le a. poor c~p 
succeeding three successive tumper years led to a savmg of 48 lakhs lD 

our payments \o cultivators, etc. 
8. There is no change in the figure of 6·01 crores for the Railway con· 

. tribution. and among other revenue beads I need 
Othrr 'beaJ.. only mPntion a specbl receipt of 31 lakhs on acroun& 

of German repa.ration which represents a payment in nspect of the period 



. . . 
• •• • 

• 
BUDGET FOR 1927-28 . 

~ . ' bUore 1st April 192G, and does not therefore go direct to reduc:ftion or 
.evoidanco-.of debt under the provisions of the Finance Act of 19fu .. ·. 

ExPENDITURE, 1926-27. 

9. On the Expenditure side the most important variation; a;re an ex~ess 
· of 67 lakhs in the net Military expenditure and a. saving of 82 lakhs on 
interest on dead-weight debt. The latter. is due to the reduction in the 
rate of interest paid on new borrowings. The . excess on the Military 
Budget arises mainly from the necessity of increased expenditure ·on 
purehase and manufacture of ordnance and other stores amounting to 7CJ 
lakhs. Unfortunately this is not a non-recurrent but a. recurrent increase 

. explaina.ble by the fact that we have come• to the end of our power to 
draw on the surplus stores left over after the War. . · -. ' .. 

10. The revised estimate of revenue comes to 130· 25 mores and the 
revised estimate of expenditure to 127·15 · cmrea as 

Revieed surplus. compared with the original estimate of 130·43 crorea 
.and 130·38 crores. Thus for the fourth year in succession we, ·are: left 
with a realised surplus. The revised Budget of 1926-27 shows a balance 
~on the right side of 3·10 crores. 

11. The following statement shows the main variations in the reVise'd. 
· estimate in lakhs of rupees :-

Custom• 
Taxe1 on lneome • 
Salt 
Opium (nel} 
Interest receipt& • 
Elttra.ordinary receipt. • 
Interest on dead-weight debt • 
Chil Administration 
Military E~:penditure (net) 
Otllt!r '-is 

Bu.lget iurplaa 

.. 
.. 

.. -• 

Total, better ' 

12. Thes.e figures are drawn up on the basis· which has bee~ custom~ 
G ·' t 1. -•~- for the purpose of the presentation of the Indian 
ro~ &hu lk: ~s lUl~ 

)3udget for many years, but, as pointed out by the 
P~blic _Accounts Commi~tee in th~ir Report on t?e Accounts of the year 
192-l-2.), they do not, stnctly speakmg, represent e1thet the gross or the net 
revenue nnd expenditure of the Government of India. A break of continuitv 
is alway~ to he deprecated and I have not thought it desirable to depait 
from the method of presentation sanctioned by past practice. There are 
indeed dra\\ backs in any form tha.t might be adopted. But that the 



. 
124 BUDGET FOR J927-28. 

pre_sent fonn is, in eome '!ays, ~convenient and ~ay even be mi~1eading 
J8 Illustrated by our expenence m 1926-27. In splte of considenlbl~ im
provements ~n the J?Bin Revenue heads, it is very surprising t6 di8cOvt'r' 
that the reVIsed estrmate of revenue for 1926-27 actually shows a de~line 
of 18 lakhs a8 compared with the ori.,ginal estimate. The explanation has 
to be found in the way in which the Railway figures are brought into the 
figflres of the General Budget. Both the receipts and expenditu!'e on Rail- ' 
way Account, which appear as items in the General Budget: are substantial- • 
ly lower in the revised Budget 'than in the original.. Yet the Railwav con
tribution is exactly. as 'originally estimated and has undergone no change 
whatever. The revised surplus of 3'10 crores for 1926-27 is accounted for 
to the extent of rather over 2 crores by a real improvement in our revenue; 
yet the :revised figure for· z;ev~!lue ,is less than the original. The figures of 
net revenue and expenditure referred to below give a truer picturP in this 
respect'. On the other hand, the net figures tend to obsrure the magnitude 
of the Government of India's activities and of the expenditure which they 

.and the, Assembly cont;ol. · We must tum to the gross figures to get on 
adequate conception of what these are. .. . ·· 

· 13., The gross expendi.tilre :of the Government of India. including the 
working ·expenses· of ·the ·Railways llnd of the Posts nnd Telegraphs and 
Irrigation Departments aggregates well over 200 crores. · The exact f1gure 
is 204 · 72 crores. Even, this :Qgure excludes certain small items of expendi
ture which are shown ne~not groos2in our' accounts. I have not imposed 

· on the Finance Department, to whose loyal and exacting labours· during the 
Budget season the Government and t.he Assembly and in a special degree 
the Finance Member. are . deeply indebted, the task of arriving flt exact 
figures ia this connection. For the purpose of presentation of the f.-cts 
to the House and the country, the gross expenditure figure of 204 · 72 crores 
conveys a sufficiently· true picture. . · , 

14: The task of ~~or1.-ing out accUI~te figUies of our "net revenue and 
·expenditure requires preliminary decisions on many problematical points, 
for example, the question arises whether expenditure on the collection of 
taxes should appear ·as expenditure or as a deduction from the revenue 
raised by means of those taxes; or again, whether the interest rereived on 
our advances to the Provincial Loans Account should be treated as a deduc
tion from our interest charges or as revenue.. Statement D of the Budget 
sets out t.he figures of net revenue and expenditure on the same ba11is M 

last year. According to that Statement, our net expenditure amoun~s to • 
84·07 crores. One lact which the figures of net revenue and expenditure 
bring out with somewhat startling clearness is the extent ~o which under 
the refonned constitution the activities of ~he Government of India have 
been trausferred to the Provincial Governments, the functions of the Central 
Government being limited in the main to the defence of India, her relation11 
with the exterior and with the Indian Princes. major communications, the 
Public Debt and the Currency, some miscell.aneous duties in connectio!l 
with subjects such as surveys, archreology and research. and the res~onsJ
bility for general superintendence, direction and control of the ProviDcia.l 
Governmr>nta. 

Wus AND MEANS LVD PuBuc DEBT. 

15. Before proceeding to set out the figures Jor 19~7-28, I prop()f;e. ~ 
turn next to the Ways and Means Budget and the Publ1c Debt, the port1.on 
of the M!nual financial statement which enshrines the permanent tendeMleii 
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·and: tesJtlt~ of financial policy.'' The Ways and Means position may_ be 
briefly summarised as ~op_ows :- f. 

Lid ililie·•· 

n .. ilway Capita) l'ullay •. . . . . · . . • 
Other tapital outlay (inrln<lin~ Dc1lo1, I os\.s ami 1clt•grnpl.,, 

\"1zugap~·am Harbour, e!c.). . ·· 
Prm·incial Govcrnmcuts' trau.a.dions 
Diodiargeof d~bt (nctl 

Hupce loan (net) . 
Postal (;ash l'ertiCca.tcs . • . . • 

(Crores). • 

Revi•ed. 
1!!26·27. 

27·0 

2•(1 

s·n 
370 

, Budget.· 
19~7-2.~ •. 

25"(). 

s-2· 
. 6•4 
~0·5 

Other unfunncd debt ,including Po~al Eavings Ea.uk) .. 
. 26•0 

6•1 
6•6 
r.·1 
6'1 

' 2.7·0 
5•4. 

:. 6·~ 
1)·2. 
2."7 

Debt rc1lemptio'l . . • 
Dt•prcciatiOI• a.ud ResPr,·e Funds 
:J<:xdu~nge • 
M iscl'llancuus ( uct) • 
Redn(tiun of c~·h balance 

-· 

. 1C·4o 

. 4"·1>· 
\(•2 

--·· 
. 'W9 

-·o . 
-2.'2 

I lC·S 
~~ . 

16. Once again the position revealed by these figure~ is extremely, grati-·: 
fying. The net amount of the new market. loan, 26 crores, in 1926-2'l was ~ 
less than the amount of our railway capital expenditure alone, and colisi- · 
derably less than the total figure of productive capital outlay. irt 1926-27, 
against 26 crores borrowed in the open market, we shall have discharged . 
debt amounting to 37 crores, including 8"18 crores of Treasury Bills held 
in the Paper Currency Reserve. The amount of debt which we expect to 
have to discharge in India in 1927-28 is about 18 crores, while the tentati,ve 
figute for the money to be raised by a loan in the open· market is 27 crores. 
We hope' to finance· practically the whole of our own programme amounting 
to some 27 e:rores of capital expenditure on reproductive. enterpl"ises ,in 
1927-28 and the ~apital programmes of the Provincial Governments also, 
v.hil~ asking the market for .Jess than 10 'CrQres of new money .. In these 
circumstances, we have reason to . hope that this sum together with the' 
money which we need to replace maturing debt, including. if we so decide, 
conversion of some of the bonds maturing after 1927, will' be forthcoming 
on favourable terms·. · · ' 

17. \Ve h:ve successfully avoided the issue of any new sterling Joan 
since May 1923, and the Budget includes J'!O provision for any external loan 
in 1927-28. On the contrary, it inr.ludes provision . 'for repayinJ! £2'7 
million in London. In this conneetion, the· House will be interested to 
know that l'ince the end of the finRncinl year 1923-24. the la.;t' year in 
••hich we issued a sterling loan, up to 31st March 1927, we have soent 
outside India £26·2 million for purposes of capital outlay and £9·9 million 
on reduction of sterling debt, a total of £36'1 mi1libn. ·The wh;lle of t.his 
outlay has been financed without resort to external borrowinl!. We expect 

.. during 1927-28 to spend £8·7 million on t'Roital account 011tqitle India. and 
,' £2·7 million on reduction of sterling debt. a total for 1927-28 of J'11•4 

• ~million. If, therefore, as we hope, we avoid· sterling borrowing in 1927-28, 
• K 
\ 
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we ~hall hllYC <:on:red alout £48 million t'lf Ct~pitnl Jisburst'Olt't;t, outsid,• 
India ~·ithout lovrrowing abroad. Our J'('ffiittnnce.programme for 1927~28, 
for purposes of our outgoings both on cnpitn~ rind on revenue ·account, 

·amounts to £3,jl milr'ion, ns compnrt>d ·with a revisetl rstim!l~t> of :.£27}. 
millinn for 1926-27. . • 

1 
• 

18 .. I'&~ once again tempted to inYitc att(''ntion to the market pricc!t 
of Indian Govf'rnment securities in India which show bow greatly India.'lf 
enatiit bas imrmved within rect>nt years. • 

:'t 

Market prire on 
l.t } .. ·b- ht }'cb· 1st Feb- lot }'eb· 1st 1-'cb-
~nnl'y ruar\· - fUAT"\~ mary rua.rv 

'1:!!1;{. l\1:! ~- 1!1£;;. l!l:!t\. 1!1~7. 

1::--. ·'· 1: •• .. 1:.::. . \. J: •. A • 1!•. A • 
• 

5 per-t-ent. Tax-frt.>e loan, l!),J;:..;;;; ~-~-,, 4 nn lU !li 15 100 1:! Wi ;, . 

3 j per ft!llt. Indian Gon~rnm~t rupee 
· loan . ~i 0 Gi\ 0 tlH u ~0 b ii ; 

· 'fhe fo_llowing further figures which compare the prices of India. stock 
and other stock ,in London on certain dates are also very significant· and 
support the conclusion ~vhich I drew last year, namely, that the credit of 
the Government of India ~tands considerably higher in ine London market 
in relation to the British Goyernment and other gilt-edged borrowers than 

• ·it did either in 1914 or 1923. or. for the matter of that, in 1926. While the 
.'prices of British. Government and other Eoecurities have actually gone down ' 

during 1926, those of India stock show an appreciable improvement:-
. c 

!lOth 3oth 1st 31st 
April ~~·il FPbrnnrv Dl'ceml•er 
1914. 192:l. 1926 .. 192ti. 

·.India 3 .J'l'l' cent. loan ,' 7ul . 60! &R :l9~ 

, India 3} per cent, loan . 88-} 70:} ./' GH• 71! 

Local )fl:ms 3 per c£'nt. stock R7 69} 6t! .;:11 

London County l'ouncil ao 
.. l 

3~ per cent. ~tock 9i 79~ 7;1 72~ 

' 3 per cent. stock Ill 68} 63 62 

. · 19. The fact which these figures bring out, that In(lia 3{ per. cent. r_upee 
11tock bas been quo\.ed for the last year at a figure apprec1ably h1gher 
than that at ·wliich India Si 'per cent. sterling stock has been obtainable 

, · in London, bas led to very considerable transfe~ of money from India to 
London in order to take advantage of the higher yield of the sterling stoek. 
In other words,- in addition to the reduction of India's sterling debt due 
to direct Government action, individual Indian investors have been re

'ducing India's external liabilities by themselves buying back the titles to·. 
some part of her sterling loans and transferring them. iJ;Ito Indian 
hands. This process may legitimately be: re!:(orded :~s the . first. 

• . ·step toward~. Indi.a.'s becoming a creditor nation in the ordinary·, 
· aenee of tha\ phrase. She is, of course -already a crt>ditor nation 
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111 the sense that t;hc regularly exports mvre commodities th~n s~e im
ports, but hitherto she has boon: content to take payment. m·ainly m the 
precious metals. 'l'he 1Jtocess to which I have referred is one which"''fferi 
great }lope;; for the future. It hh not, however, been without some ter;n'-· 
porary inct"·nvepiences, and a major cause of comparative weakness of 
cxehn.nge during the year Hl26-27 has undoubte~Iy been the movement of 
C'apitnl from India to London due to the higher rates for both long-term 
and shnrt-tenn money "'hich have prevailed in J,ondon for the greater paJ,'f; . 
of th~ financial :"·ear. A fnll in the rates for money in London is, I hope,,· 
-within sigb~ and will be of material assistance to India in helping. to con
~olidate the improved mar'ket prices for Indian Government stocks in India. . . . . 

20. The following statement carries on for a furthe:.: year the figures 
regarding India's debt which I. gave in my last Budget Speech:- · .. ; 

• 
8fflfrm~11t .hott•ing th~ D~ht of Inr7irr, fttd•tanding a.t th~ ilou oferrchjlnfl'ltcinl,VMr. • . . . . . . 

I 31st 
I J'r[areh 

31st 
March 
1924. 

31st 
Mnr('h 
19~5 

31>t 
:March· 
1926. 

I 31st 

I
. MaTch 

. 1_._ 1923. 

',r,.,r,dt.a: I 
1927. 

--·--:~ 

J,oans • ! , , • 339•83 
TrCA•nry Bi11s in the h."n<l• Vf L 

(In erores of rupees) . e *I 
358·81 3i0•38 3.6 •. 8. •2\J . S74·-t8 

pnblil' . . . . \ 
T1-easury. BiJls in the 'Pa~r. '\ 

CurrPncy Rc•ervc 

• 21'5!'1 ~·~2 - .... j 

Ot.hl'r Obli.~tions
l'o•t Office S8\'ings Banks 
Cash Certifi<·atcs . • 
Provident Funds, et(', , · 

49·as 4fJ'65 49·65 ~9·.65 I · 4~·~.~ .• 

'··.·\ . .., ,. ,. ... " ., •. I . ,.,, 
• 3•13 8'42 13•12 20•116 27•04. 
36•1i 39'()() 42·39 46·3tl 51 03 ____ ,___ . _ _..,... 

Total Loans, etc. . : 411·07 410•58 I 4:l0·03 417·94 :415 9S 
Total Other Obli!,"lltiom:,l . , 62·50. i2 21 ' 8115 , !!4·55 . :.107·~9 . -----------~--

Total in India • 4i3·57 482·791 501•18 512'49 523·l4o ---------.-·----------
;r, E 11,ql1111tJ : . , . , 1 • (In millions of £) · · l 1· ·' 

J,oan~ . • . J 222·!l2 244'53 263•39 266·35 265'()4, 
War Contribution . . . 1 19·71 ' 19·27 . 18·81 18"32 •17·81 
Capital vQiue of li~tobilities und~r-1 T· 1 • 

1t0in~r rP<lemption by way of. ; ·r· I · ·• , 
terminable railway annuities: 61·S1 · . '6Q·l. 0 . , 68·R4 . 5t53 I 56·18 

Pro\'iu('nt Funtb, Pk. , , l :04 • · ·13 . ·],6 . ;. ·21 I 11 •• :2'1-

Total in F.ngland I 303-981 · 32~'03 1~4.1'20 • 342•41 !, . ,339'30 
• · , I (In crores of rupees) 

1 • 1-:quinlt;pt at 11. tld. to the J I ' 
J:nrec ~ , . . . .. _: 405·31 1 432·04 ·4~4·93 456;55 i 452·40 

"' Total Dl'bt --s78-88j 914'83 I · 956·11 I· 969·04. I 975'54 

(for CPUtral Gov- 1 • I ., I , 
Prod.,dh·e 1 en>ment . san·65 1 557·09 · sOO:os ~ s23·ss· · 654r42 

f for Pro,·in«" • 87·4.9 1 9'1'56 106"43 114·60 j. 11!N1 

Tot..•l Produdin• 624·14. I 654•65 I , 706·48 I 737. "98 I 773•83 
l;nprodurti.-t' 254<i4 260·18 ! 2l9·63 231il6 1 ,20,·71 

# Total 8j8·88 91483 i 956·11 ~~~4 .I 975·54. 

A"t. t. 4<1. to tJ,e nJJ'('e the figures 
•wonl.t U:-' , . -4.55-tl~ 

. ·' 
486·~ . ' Sll·8() . i 513-61 . ' 5()8-95 

x:.2 
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21. In the year 1926-27, while uur total debt will have increasud fr.)m 
llti9 1~ \o 97a·a4 <'rvres, cur sterling 'debt v:i.tl. have ticcl\.:1!5eJ frum 
456· w to 452· 40 crores. Our productive debt will have increased !rom 
737'D8 crores to 773'83 crores, and our unproductive debt will have de
creased from 231'06 to 201"71 cror~s. Satisfactory as these fi&ures are 
in themselves, they are seill more pleasing in their reaction on (ur Budget 
expenditure und on the rate of interest at which we borrow in India whether 
for new capital outlay for productive purposes or for repayment of matur-

. ing debt. Thanks mainly to our 'policy of making regular provision for • 
reduction or avoidance of debt, wo borrowed in the market iu India at 
the rate of 4'69 per ePnt. ~ubject to income-tax in 1926 as comrared with' 
6 per cenC. tax-free in 1922, and the charge on the Budget of 1927-28 for 
interest on dead-"'n~ight rlcht i!'l ubout 5} rr:res Jess than it Wftt1 in 1923-24, 
a saving considerably larger than the total amount of our present provision 
for rerluction or avoiJance of deb~. · · 

-·~Ill ·- ··- ·~--· • -·--

BuDGET EsTIMATES FOR 1927-28. 

ReJJenue • 
• 

~' · 22. The ground is now cleared for the presentati:n 01 t.ne ngures 01 

rev<'nue and expenditurE' of 1927-28. I put the net 
revenue' from Customs at 49'15 crores, • tAU ircrease 

of 2·75 crores over the original estimate and of 1"46 crores over the revised 
·'•estimnte for 1926-27. Allowance has been made for a reducti ·n of about 
. 40 )akhs in tlie revenue from protective duty on steel owing to tht> effec~ 
· of the new Steel Industry Protection Bill. It i~ wise to anticipate some 
: reduction in the imports of su~ar as compared with the very high fig-ures 
· of the past two years .. The reductions under these two heads should, how
. ever, he compensated for by the normal growth· of revenue under other 
. heads. . . . ; · . 

23. 'Under the· hPad of ·• Ta:xes on Income ', I put our net receipts at • 
. 'l 1 · 16' 50 cr:res which is 35 lakhs more than the 
• • axes on n.come, Budget figure for the current :vear and 65 lakhs wore 
. than the revised estimate. The improvement under this head~ is due in 

part to slightly more profitable trade generally Rnd in part to the substi
t!Jti&n of tax-subject for tax.free Government of India securities . 

• 
24. The original estimate of revenue from salt duty for 1926-27 was 

. !la]t. 6·90 crores and I put \.he figure Jor 1!)27-28 at 7 
. "' • crores, the increase. being justified on the basis of the 

normal growth in .consumption.. ~ · 

25. Under the head • Opiwn ', we have io allow for a reduction of 10 
() . per cent. in our exports in accordance with the policy 

· plum. announced last year. On the other hand, the con-
•idt!rable. reduction which has b~Pn effected in the area of cultivation cur-

. tails Our outgoings.· · I put the figure for gross revenue from Opium at 
s·B3 <'rores, which is 35 lakhs Jess than the revisetl fi~re for. the current 
year, and the expenditure nt 91 lakhs which is 16 lakhs less than the fi-.ure 
in the revised estimates for 1926-27. The net revenue wiiJ accordingly 
'?e 2·92 crores aa compared with 3"12 crore• in the curren' year. 
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. ''26. The net receipts ·from Railways for Hl25-26 were con~~derablyd bel
1
ow 

, . · those for 1924-25 and in spite of j:he mcrease . va _ue 
~a.lways. of 1 per cent .• on the capital charge, the contribUtiOn 

falls from 6'01 crores in 1026-27 to 5'48 crores in 1927-28. 

27. Our receipts under other heads of revenue are estimated at 15·70 · 
. Other civil revenue crores, being a reduction of .1·74 crores from the ori
lltada. ginal estimate for 1926-27. This estimate "assumes 
the continuance, pending the inaugurl}ticn of the Reserve Bank;· of the 
present practice of crediting to revenue the excess over £40 million in the 
Gold Standard Reserve and the income from investments of the Pape-r 
Currency Reserve. The amount of these receipts has, of course, been 
diminished as the reRult of t,he reduction both of the sterling and cf the 
<Government of lndia rupee securities in the latter Res~ve, 

28. Our total estimate of revenue for 1927-28 comes to 128'96 crores as 
·compared with an ori~inal estimate of 130'43 crores for 1926-27 and a · 
re~ised estimate of 130'2.'i crores. 

.· 
E:r:penditure. 

29. 1 esLimate our net military expenditure for 1927-2~ at 54·92 · 
1\'!Tta d't crores, or almost the same figure as the original 

11 ry expen 1 nre. militarv e~;tithate for 1926-27, but 63 lakbs less than 
ihe revised figure for that ~·ear. The disappearance of post-war charges 
for demobiliRed officers account!<' for a saving of 64 lakhs, but this is 
counterbalanced by the extra provision necessary for the expansion of 
the Air Force, by increased expenditure on improving: the .barrack accom
modation for both British and Indian troops, and by the 'necessity for an 
nddi~ional outlay of 80 lakhs on ordnance and other stores to which I have 
alread.v alluded. The following table t•xhibits the figures of net milita.rY 
.expenditure for each year since 1921-22 :- • 

1921-22 
1922-23 
192:3-2-J. 
192-J.-25 
192l>-"6 

69·81 m·ore~:· 
1)5•27 ... 
56·23 

65•63 .. ; 
. 56•00 

19:?6·27 (nevised e~timnte) oa·55 
1!)27-28 (Budget e3timate) • · 54••12 

' Thoug11 the Am1y has still considerable stocks of surplus stores for dis-
posal, it is clear that we have practically come to the end of our power to 
redue.e military expenditure by living upon existing stocks. 'Ihe true re
duction of expenditure in 1926-27 and 1927-28 as compared with the three 
l'revious Jl'an:; is considerably larger than the bare figures suggest, 
if allowance be made for the value of the stocks· consumed but not paid •. · · 
for in the earlier yea.rs. Only the sternest ~conomy &I\d the strictest 
vigilance ca.n now prev~>nt our military Bu.fget from showin~ 
" tef1dencv to rise rather than to fall, and . the , present level 
of expenditure seems to be 'fery nearl:v the rriinimum · absolutelv 
essenC:1l to maintain in a state of full efficiency an ann:v of ; . 
thA st.ren'!th at nref'ent authorised. It. will interest the HouRe to ·know 
that the figure of '5:t·92 crores for Hl27-28 includes an additional provision 
of 5 !:1khs in c·,msequrnee of the decision to create the Royal Indian Navy. 
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' - . . ~ oi t.h~. ~vi.Dg~ the most impOrtant are' 15 la'kbs m·"pension;,chargt>S. and 13-

l.akhS in ,pay. of British' ~fficers nnd troops. ·· · ·~ ·.· · ... 
,, " ' • l ' t I • • , , " • ~ ') \ ~ , 

· ~ · 30. The most. significant variatiuo ~in :our civU expenditun) ,ftom . the 
·· . · · Jldldit~. . · figures of ~be curren~ year occu~ un~er ,the bead 
.. '.f'ivil es · ,.,. - 1 Interest on de-00:-weJght. debt ', wh1ch I put al 

F•lQ-63 e~ures 'aa compared with 12·53 crores in tM Budget for the cumm~ 
• jear.: · I bav"' already ·drawn attt-ntion to fbe WI\Y in which our a\eady 
~·adherence·.~· the' }>Olicv of· maid~ regular provision· ior reduction· and' 
!·avoidance ·of 'deM and.~ confining 'new· borrowings to p!Oductive purposes 

is bringing iu'.an 'pnnual dividend to the tax-payer ill' the' shape of a pro' 
trressively increasing saving in· the charge for int.e~t. on dead-wei:;ch~ debt. 
The saving in gross interest' charges: is not Jess: strikin~ ond the people of 
lndie. ·are securing tyear by year, in addition to the tax-payera •: saving on· 
interest. .on .~-weight debt, all. the advnntnge8' of lower intert•-.t cbnrges 
on :the oopita.J, :n·Lich il! being- newly jO\·estcd iu productive wor'k.s o~ devi·lop
ment. This bem•fit is felt alike. by the n~ilways~ the .Irrigation ~md the 
Forest departments. and the ·Provincial Govcrmm·nts as a whole to whmn
an improvement in the CTedit of the Govemmcpt of Indil\ brings a mu<'li
valued boon- in bringing down.the Tnf.e of'interest they have to pay on the-. 

" ~\Ul;l.~. 1>9~~. 'by .1 them, ~om. Jhe PrQvincial ,~an' r !und or ~irect , front 
~he Jl1arke""·; .... , , . : .. ;j,.,.: ... ' 1 .!.·· , ..•. ~·. ,· .. , ·.• • 

~., ~g't~·Fot .ihe' ln~t. i\\:o j~a~~;~1he'~G6~c;~l~1cni.' of .India h·a,-'~' be:n. ~e~'ki~g 
··~~·:11 ''. 1"'.! •. ~.:.:"'''\ ; , grndunU/ fo 'restore some of the ,cut11 made on tb~ 
,,ve•w c1• ""' .. ee•. . , "'-' · f 1h" ..-. · h C · · G · , _ . . .,. . • : '~. nuV!e~ o ,~ ~ ... .1wtrcn: m~nt. om1:n1ttfe .m the .. ?V~ 
emment of .. ln.dJa_9~,..expend1t~re on J>euefi~~~tserviceR 1 , .. ·I~ 1s no re~adJo~· 
on tlu) Retrenchment Pomm1ttee ~ sa:r tha~ some .of .tl1e cuts "ere. short
~ightedt'·~. Tpinporary expedients 'biid ~~o. be. adopted~.i,n. the tlu~n existing· 
financial 1 situ~tioli .... · I;t ~Rt( absolutely ,esseJtial that ·~xpenditure should be 
i'eduded· and it is to' ihe ~abours brthat' Comn1ittee that. we owe our present 
abilit) to take a somewha\ longer vie'v: · 'Among the new items or· cxpendi~ . 

• ture, .wbieh ·.}lave been .approved. by' the Standing Fil11lnce r Committee, r 
would draw. _specJal. attention· to the five-year programme, for. the expan· 
&ion of. education in t~ Frontier Provinces and other territories directlv 
administered QY the Government of India .. This programme. was drawft 
•P by the Depurlmtwt of. Education, Health and Lands on the su~gestion· 
'of the Finance Departm£'nt and is. we hope, only. the n·rst of' a series of· 
·programmes .re]&ting to the other .. activities• of that Departn1cnt which 
largely monopolises· t~ privilege,. so far u the GovM'IlDlent of India is 
eOncemed, Of \\"'tehing 9ver those C!)mparative]y few services which lt8V8-
nof bt-en· transfE-rred. to t\Je Provincial Govemmrnts, wh,£'-te expcn8iture 

.is d.irect.Iv''aild obviouslv related to the advrmccmcnt of the soeial we11-

. bei11g o~ th~ ma.<~Rej'l £,f tho people. · The· pro!;l'ummes for_ndditi··m,,J expen
; diture 'on sanitation 'and other l;erviCl'S are. not yet rea!jy.; tltOU&:h indivi-
~UIIl. ift>nlS '.of' neW •e:xp<>nditure Oil these. 'sel'Vices · nre inc)udl'() in the 

1 e~timates for )927-28. The E>ducntional progrnmme which .e,;tCJlds "up to· 
· 1931-32"'involvf's, during t'he 1ive years, an Additional non-recurrin~ t•:r· 
pt>nditure of 291 •ln'khs nnd a rt-curring expenditure,· rising grndtmlly from 
4 lnkhR. in Jw.!7-28 ,to 10~ lnkht~ in l~'ll-32.' The tobtl nmount ofe Addi
tional expenditure for the y('nr ·t927-28.'is iust under 12 lakhR. Ro lt>ng 
RS the Prm·in~inl ('Ontribution" remain unliquidntro, the nov{•mment or 

·India llnvt> felt., t.hemse)v('~ pre<'l•dcd from f'mhnrkin,:: on ambitious pro-· 
jeets of optional upenditnre \\'ithin their OWll domajn. But. the.\" reel it 
only n~t th.lt c>iti?.ens of the territories directly administf'rcd by them 
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· . .;::••uld not be required to forgo entirely their clailn to~a share in the. sur . 
· plll';es which have enabled and are enabl~ng_ the GoyerD;IDent ?f lndta. ~~ 
' ..th:cl a progressive reduction in. the rruvmCial contrtbut10ns. rb~ edue~-

tidnal schemes, Oll. which the money Will be spent, vary. Widely 'lD 

charaeter us do the arens for tlJe administration of which the Govemment 
of India is responsiLie. These· areas include places as remote. fro11;1 each. 
other as l\fanipur and the Andaman Islands. on the east and. Ad~n on tb~ , 
west and as divergent in area and populat1on as the Provmce of Delhi· 
nnd Baluchistan. . The five-year programme is entirely based on ~stimates. 
received from the local authorities of their present and future reqmremcn~
nv far the major part of the grants will be devoted_ t<J the expansion and·. 
iJ~provement of . vernacular education; and among the more impot;t
ant of the proposals included in the programme are. the introduction or 
compulf'or~· cducation in the Imperial Capital and the ope.ning of ~hree · 
l111nderd nC'\1' primary schoolf' in the North-West Front1er Provmc~. 
\Vith the funds · now placed at. their disposal · the local m:hm- · 
11istratnrf' will bt' 11ble to raif'e nnd maintain the standard of education inY 
~he areaf' under {,heir charge, SO far as the peculiar character Of those· 
areaR udmiL up t.() the ~t.andard reached in the neighbouring Provinces:. 
of British India. · 

32. For the ~·ear 1926-27 the revised Budget p~nts to a net loss of 
l'oMts and r,.1,,,rn ,11•• 7 laklis as compared _with the··_origi~al estil\late . _of 

" I 10 lakhs on the workmg of the Indian Postal and 
Telegraph Department, to which must be added the loss of 2 lakhs as 
1-omparrd with an original £•stimate 'of 7 lal-:l1s under the Indo-European 
'felcgrnph Dc•partment. In 1927-28 "·e expect to 'improve ·slightly' on 
these results. The ,gross receipts . of the Indian Postal and Telegraph 
Department. are put at 10·80 crores, while working expenses,· including 
!i7 lakhs for interest on capital, amount! to a slightly. larger' totahresulting 
in a net. lo.-s of Tis. 7u.OOO. Provision has been made under t.he"bead of 
' Working F.xpenses ' for ~dditional expenditure amounting to 121 lakhs 
for new measures speciall.v designed . to improve the, pay and alldWanees 
nf mcmbpr;; of the f'nhordinate staff of t.he Depa#tment whose grievances 
have been n~eiving the close and svmpathetic attention of mv Honourable 
Collea~ne Sir Blmpendra N'ath l\[itra. · ' · ·• 

33. The Indian Postal and Telegraph Department is, as the House is 
aware, treated not as a profit-earning institution .but as an organisation 
whosl' <·Iwrdes are dirPcted to supplying postal and telegraph facilities 
to. th•' ~PnC'ral puhlic in as full a. .measure as is compat.ibl!' with the 
hmuaHwJ•tal p'rinriple that the Department should not be a burden on· 
tlw grncral tax-pa~·er. Under normal C'Onditions, t.be working expenses 
:md intere~t C'h;m::cs should bl', as nearly as possible, the same as the 
gross rt''\"f'nuc of t.ht' Department. With the gradual improvement -in 
trn.de. it is pennissiblc to hope that the revenues will grow to an extent 
sufficient to show a substantial surplus over working expenses and interest 
<•hargC'R. nut that happy state of affairs is not yet actually in sight. Jt 
iA elear. t hc>refore, tli.at an:-• important reduction in the present postal 
1\lld l<>lt>!!ntph ratrs cannot he secured without ~addling the rreneral tax
Jlll,\C'r with the n<>ce!;sity of paying & heary subsidy. ..., . , 

34. In the rase of the Indo-Europe~n Telegraph Department, the 
c>stimatE'd net rc>8ults' of wo~king in 1927-28 8how a small los~ of 3 lakbs.. 
which is !'.li!!htl.'" mort:' than tl'P fi<zurp in the C'UtTent year. 
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·1 : 85. Our eat.imate of the aggrega~ expendit.W8 of the Govenunent. for 

. • ' B~Uarplaa. .· · · 1927-28 comee to 125·26 crores. · Our estimat.e of 
· ·· · • · · ' .. · · revenue on lhe basis of existing taxation ia, u 
;: already stated. 128·96 crores, result.ing in • surplus of 8·70 erorcs. 
.... 36 •. ':l'he aurp~ua of ~·7o crorea for 1?27-28 ..is. u.rrived at. on the &&lump-' 

· - · Ettec& ~· renrsaoa . t10n t.hd there _will h no departure during the year 
·. to 1L U. ' . . from the estabb~~ed rate of _exchange of It. 6d. per 

'
1 rupee. · The: House will~ l know, destre to be mformed ·what e.IIect. a· 
'?reduction of the. rat.e of exchange from h. 6d. to 11. 4d. would have on 
· \he Budget.' figureJ which I hav~ presented.· It. is by no ·means easy to 
1 arrive at. an accurate estiinate. In a statement which is being eirculated 
-~day, the,many.'and'variou3 considerations "·hich have to be taken into 
1 ~count in order to.sbow the efiect of a reduction to h. 4d. on the Budge' 
. for.1927-29 are ~et ou~ jp. B?Me' de_tnil.. The efiect on the Budgets for the 
following years .JS. also conBldered m the same statement.. The conclusion 
·~ved at is that on the assumption' that during the year 1927-28 .it. will 
:'be. unnecessuy . to compensate any Government employees in any war 
. ror::~he ,08S of apprnxim.a.tely 11 .per. cent, in,the. value of their wages, 
~the reduction ·or· the 'l'atJO to· ta. 4d. would result in 1927-28 in a total 
worsening of our position · ty 5'26 · crores. I .do not feel that it is my 
~uty tO:day on , behlf of th£•· Government to make suggestions bow the 
.resulting deficit: of..1·56 croret should be provided for. The ratio con-· 
:troversy .will .be 4iscussed on its· merits next. week and it will be time 
:~nough. when th~' controversy bas.' been dec.ided •. to' consider in . dotail 
\be. reactions. of: the ~ecision. on our Budget. Nor is it my intention 
~io-day. to enter into, any. discussion of the merits of the rival ratios. n 
i~ enough to. observe , t,hat .if the Government · are correct in their con
.tention• tb.at an 'arbitrary .-eduction in the' exchang~. value of the rupe6 

. ,will bring no perni9.ncn~ benefit wpatever to Indi• while inevital;ly involv
'.ing immediate· and.· heavy sacrifices Rnd • losses, then surely the large ' 
sacrifice. involved .in the dislo ... .ation of. the Budget, though not necessarily 
t~e m~st serious o~ the sn.crifice~ thd would be incurred, is an importan' 
.and rc~ev~t. eo~Pider,..ti()n ·w~ich it.. ~ould have been foUy for us to ignore 

.or.obscurer : :· ... ~ • . . 1 , . . . · • 

'"t ; "'-'.','~I .:.f ~·:~~ ~ ~. ~.$ _.' ... "} t ~ -~· :•- '' , ' " : •'. 'I ' "".' ' • • 

. I • <'ot> ... "CHANGES l!!f 'l'AlUTlON. . . ' . . ~ . 

tl-:~1. The 'auf'j~Jus of 8·70 rrureA is RrTived at ~n ~be basis .of t~e existing 
lev~! 'of \axatiop. .With' 5·45 crores d J!ovu:IJ!!al: co,nt.nbutt?"'~ (a.part. 
from .Den .... ~'a contribution of 68 lakhs) st1ll unhqmdated, it 18 obvJoUI 
that 'w:e c:nnot afford to give: away any important pt>rtion of .the s?J'Plus 

·in reductions of taxation if we aro to Jive '!P to our cleclared m~nt!on of 
dirCcting our finnncial policy to tbt" rotlnchon and eventual <'::dmctwn of 
t~ Provin~ial contr~utions as soon as may be. , We are, theTefoTe, ~ot 

. et in a position to mnke full use of the valul\ble rllport of the Taxatton 
tnquiry Committee ·whose Tecomm,.nantions the Oovemment and the 

ntry bave"been studyin"' during thiJ past yenr. I shall •. I hope. have 
~~ approval or the 'Hom~e"' in saying· that our J!eneral _pohcy· ~· ~g~s 
1 t' oM to be. directed first .towarcls a more eqmtable dtstnbut1on 

0~xfts
10~c~~:nc~. 50 f:lr :t! thf!.t may hP attllinnblf' with. due rc~:rrd. to tl•11 

. other canons of taxation, nnd the abolition of .th~e unpostl v;~ucb aN 
· b · 9 m· principle such. as som,. of the extstmg export duttes •. and 
o noxtou ' h. II . t nd I red ctlon of ih t. when our financf'S permit. we li ou ( &llll a a, gr ua u 

· ha i; to • level which will give s"'me relief to the tax-payPr and leave & 

1 
xa ton ·a available for the Provincial Governments• needs. Once the 

, arger miU'gl . . . . 
• 
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Provincial contributions have been extinguished, we shan. find oursel!ea 
in a freer atmosphere in which we can. consider the quest1on of te:x~t1on 
entirely or almost entirely lrom the standpoint of. the C~ntral AdmJ~tstra
tion. With a surplus of 3'70 crores, the House will, I ~hink, not desue us 
to propose additional taxation for the purpose of increasmg the surplus. In 
1927-28, therefore, we clearly cannct do more than effect minor ch~ngPs, fiht:. 
net result of which will not be seriously to modify the surplus of revenue 
over expenditure. · ·' ·. 

. I .., J'' 

as. The first proposals which I hav: to put before the House in regara 
. . to taxation affect two of our existing export dutieS. · 

l!!xport duty on htde._ the export duty on hides and the export duty on.tea-. 
The export duty on hides bas been condemned by the Fiscal Commission 
and the Taxation Enquiry Committee as wrong in principle and dangerous 
in effectt'. The trade is nt present in a depressed conditit>n and the Gov
ernment have for' some years seen no justification for the retention of the·, 
duty except on purely revenue grounds. The export duty on skins, which 
is open to some of the snme objections, is both ·more productive and less 
positi\"ely harmful than the export duty on hides. and we do n(•t. fPel ;thali · 
we are in a position. this year to prppose its reduction or llbolition •.. We 
do, however. propose the immediate 11bolition of the export duty on hides 
involving· a loss of 9 lnklu~ of rPvenue. · 

~ I Jt , , • I , • 

39. The export duty en tea Lrings in' approxin1~;dy l)O lakhs u yeaf., 
._ . Our tin~nccs cl~tarlv do not nermit of its abolition 
.a.Epol't du t.v• on teM ett·. • , .-· • 

• ' unless we can find some means of compe11satmg. our-
Mlves for the Toss involved~ Fortunately, 'w~ arc in' a positimi liQ JUake 
a prc.posal which will secure the disappearance.of the' export du_ty on tea.. 
wit-h no ultimate loss to .the revenue and at the same time offer definite 
advantages to the producers of tea .. The 'tea companies are ·now: assesse4. 
to income-tax on 25 per cent. only of their t<ltal profits, . tl!e balance 
being regarded as agricultural income and therefore not liable to income. 
tax. The proportion of 25 per cent. was based Oll iinperfect ,data and 
later enquiries show that the non-agricultural profils of the tea compa.nietl 
amount to at. least 50 per cent. of the whole. The Government, therefore, 
propol<e that thl' export duty on tea should be abolished and that the tea 
-~omp•mic!': should in future he as;;essed to iriconie-.tax at 50 per r:~nt. of 
1h·~ir total net income, subjPct to the proviso that where there)::;.& :..narket 
fnr ~rec>n tea nnd tiJc non-agricultural profits can be exactly uscertainedo 
inculu~.·.·lHx l'hould lw !tr;sessed on the total oi such non-agricultural profits. 
The aloo!i!it'll of the cxpm·t. rluty on ter. costs us 50 lakhs. We expec\ 
to get. nu :-·rlditionnl 4.} laldts from lncome·tax on the non-agricultural profits : 
.in l~'2i-:!R rising tH ;;o lakl1s in 1928-29. 

-10. The next proposal which the Government 'have to ~make is one 
lrupo~l ,!uty on n1,>tor whirili will, I hope, be universally popular. \Ve 1iropose 

c r.., ~·~c. lUat. the inlport duty on motor cars should be reducf:'d 
• from 30 per ceut. t<l 20 per cent. ad valorem and the import duty on .tyrea 

froi~l 30 to 15 per cent. After making allowance for the stimulus to imports 
which this rl'duction of rluty is expected to giTe, I estimate the cost of thia . 
propos~.l :1t 10 ls.kbs only. The rP-duction is in accordance with the views 
of the TaxHtion Enfluiry Committee which rightly drew attention to· the 
importanct:> of E>ncourn!Zin~ thP. development of motor transport in India. 
Neither tl1e Go,·ernment nor, ·l think, ,the House would feel perturbed d 
the Provincial Governments seized the opportunity of this reduction of 
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. thu in.pu~ Juty to iwpose l'&o,·iucial taxatiou ou t.hc usc.rs of motor clll'S 
for the imp:-o>ement and Jevelnpmeut of their systems of road rommuni
w.tion .. 

, . 
• 41: There wiil te foWlJ inclu.}e.j in the l'inanct~ Bill a pro\·ibiou f~ 

·Import uat.r on rubL..•r removing to the list. of articles which can be imported 
~fled~. etc. • . free of duty rubber seeds and rubber stump-; which-
are at present subJect to a.duty of 15 per cent. ad t.•alorem. The proceeds of 
iliis du!y are inconsideral:le but it ill hampering an important adolescent in
dustry m Burma, whose production promises to become an increasin .. ly valu
able item in our export trade. The Government of Burma have 

0 

made a 
special representation to the Gow•rnment of India in support of this con
cession. We are very glad to be in a position to meet their wishes. 

· · 42. ·I have one more proposal to muke hr reJuctiun ,of taxation. The 
.•. ·' t b Government have decided to necept the recommenda-

t" ... •mp UIJ Y 00 l' I.'<} IlL'S, • d . d 1 · . ' . t10n 11111 e m epen< ently m several t}ttnrtcrs nnd 
endorsed by the Currency Commission that the stamp duty on cheques 
-Rhould Le abolh;hcd. \\'ith a ,-iew to the development of, the bankin" habit 
in India, we propose at the same time to abolish the du'ty on oth;'r Bills. 
of· Exchange pnynble on demand. For the moment, we do not. propose 
the utolition of the stamp duty ~n Bill~ of Exchange not payable on 

' demand. which requires further consideration and will involve a. loss of 
.• about 2.> lakhs of reVl'lltte. It will be desirable that tho abolition of the 

stamp duty on cheques and oth('r Bills of Exchange payable on demand 
should not come into force until the 1st of July next in order to give the 
bank!l time tr) make the nect·ssnry preparations .. The cost of t.he abolition
of tlHl duty on cheques in a full ~·ear will be 7 lakhs but is estimated to 
amount for tho nine months in, Hl~V-28 to J lakhs only. This loss falls 
hn the Prm·ineinl Governments but does not make any very m.aterial 
difference ewn to those Governments such as Bengal and Bombay, whero 
the bulk of the dutv is collected. In these circumstances, the Govern
ment do not think it. nccrssary to compensnte the Provincial Governments 
for the tempornry' loss of revenue involved, partly in view of the !relief 
which will be ginn to thm;e Governments in other directions, as the House 
\\'ill presently observe, and pnrtly because we hope to be in a position a 
\·ear hence to bring forward proposals for a division of the Stamps Heacl 
fnto CentrRl and Jlrovincial, coupled with a revision of the Devolution 
RnlPil which ";11 fullv make g(){)(l to the Provinces what they will give up· 
under the hr:ul 'Stamps '. The cost of abolishing th~:> duty on other Bil.lfl. 
of .Exchange pnpble on demand will fall on Central Revenues, tut ~111 
not be considerable, aml I l1ave felt it unnl'cPssary to m11ke nny spec1at 
pro,·ision ·for it. 

I 0 

-t3. Apart from the lotss of 5 lakhs owing to the abolition of stamp dut_,. 
lmport .luty on to· on cheques which will not affect the Cent_ral Gov

'b.ffo.. t'rnment's TindgPt, the proposL·d · n·dnctJon~ und 
chan:;es in taxation involve B dim;nution of our revenue b~· 2~ laklu1. In 
order partially to cover this loss, the Government propose to mcrense thf· 
import duty on unmanufactured t<lbacco f_ro~n ne. 1 to TIP. 1-R p~r Jh ... _an 
increust' which i~ full~· justified on stnl•shc:\1 ,.,-ound!! ~nd wl11lc g1~m~ 
som.~ additional protection to Indian grown tobacco. will not m_n!·<·nnll.v 
:-~ff~'~'t thr- Tndi~n f'i!!lU'!'tte indnqtrv, ·which jq now in rl stmn~ po~rtrnn. l 
••'{p,•d· t~> ol.t~l:n 1~ lakh~ fmm thi~ snurN.'>. 
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44. The net effect of these measurf's on our estimates for 1927-28 1will' 
be .a reduction of 51 lakhs under the head 'Customs~-

Net clf .. et on •urplus. and :m increase of 45 Jal,hs from Taxes on ·Income;-. 
wi_th the result that our surplus will thE'n stand at' 3:64 crores._· 

FINAL PROPOSALS. 

45. Our surplus of 3·64 crores for 1927-28 can,.i·think, reasonably be
regarded as a recurrent one. The year 1928-29 will' 

Surplunecunent. no doubt present us with problems of its own with a. 
further fallin"' off in our Opium revenue and in our receipts from Ritihvays, 
if the rev.ised Hailway estimate for t.he current year on which t~e con~·
bution for 1928-29 wiH be based is not wide of the mark. Special proVl-' 
sion Will also• be necessary in 1928-29 for the prPmium (whic\J. lS really 
deferred interest) on the 5} per cent. bonds rt'deemable at 105 in 1928 in, 
Ro far as these are- not convert-ed in advance of maturit;v. The inaugura..: 
tion of the n('i'l'l'VC Bank too may entail a temporary diminution in ' our· 
revenue in the first -vear or two of its existence. On· the other hand. our
Customs t~triff. Rhvnl'd ('ont-inue to show a progressively increasing yield and 
tbPre is ample room for expansion jn our income-tax· recE;ipts ·without any 
increase of rates, and our interest charges, apart from the special item 
mentioned, art.>. likely to show a further appt·eciable shriQkage. We are
not called upon to take speciaf precautions ngn;inst a bad·· mopsoon in ~ad~ • 
vanee of that much-dreaded event. '· , · · f· ·~ 

46. The natural use of a recurring surplt,1s is t.o reduce Provincial con'--
p • . 1 , 'b i' trihutions. I propose,-and I am sm-o. ·that. the Hou~ 
rav1ncu~ Ctlll"''' n l,ms. . 'Jl · · I th 1 b ld b · · · w1 · unammous y agree,- at· oul" surp us s ou ·e 

devoted to a pennanen\ reduction by ~ crores of the Provincial -contribu
tions distributed in strict accordance with t'he provisions of. the q;xisting De
volution Hules. This will !eave only 1·95 crores of the contributions un-' 
remitted, excluding the Bengal contribution .. Bengal is entitled .to a. share, 
in the recurring remission of 3~ crore_s to the extent of 9 lakbs, so that her
contribution of 63 lakhs will be redn<•cd to 54 lakhs. As. however, Bengal 
will not be'paying any cqntribution during 1927-28, the actual cost to the
Government of India. of the pern1anC'nt remission of 3!- crores "o£ the Provin
cial contributions will amount onlv to 3·41 crores in i927-28." 

' •I ,. a ,. 

47. Vnf:)rtuuately, the amount oi our surplus is not sufficrt>nt to enable-· 
us to make a clean sweep of all the l'rovincjaJ contributions. It falls short· 
of the 11mount zvquired by 1·81 ~rores. It is an interesting coincidence- -
that. the deficiency is approximatelv equal to the amount of revenue sacri
fic<'d a year 11go when the Cotton Excise Dutv was rem.itted. Even more· -
unfortunate is tlw fact that the permanent remission of 3~. crores, while 
bringing wdeonw relief to every Province, leaves 37 lakhs out of Bombay's ·
t'Ontrihut ion of :l6 lakhs still unLiquidated. The Bombay Government's. 
Budget. is. I 1un sorry to !';3_,., in a very unsatisfactory state. Bombay is 
faN•d with a com-idl'rable rralised deficit on the working M 1926-27 and js 
under th~ f'hadow· of a further l'stimatM deficit of 51 lakhs in 1927-28 on 
ofhrr than Dewlopment transadions, which will be reduced to 32 lakhs ·· 
hv the rPmisF.i<m of 19 l!J.khs of her contr:bution, this being Bombay's share
of thC' 31 erores. The Bombav Govermnent have made a very strong appeal
for ~~lp tel th,, .Go':emment of India.. It is needless for us to embark upon- ' 
a <'ntiC'al nammnt:on of the causes of Bombay's difficulties. Even thou~h · 
we mi~ht be iu<'lined not. to at"quit Bo~ba:v altogether of responsibility in .. 
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the matter, we mus~ in fairness recognise that the existin!! Devolution I!ule 
15 regarding the grant to the Pro.inccs of an jnterest in the proceeds of 
Taxes on Income which was dcsigued f'-r the bt>uetlt of Bombay and Bengal 

'm particular, has altogether failed in its purpose. Any special claima 
Bengal might have urged in this connt.'Ction have been liquidated by th<! 
relief .already accorded; she has been relieved from 1922-23 onwards of the 
payment of any part of her annual contribut:on of 63 lakhs, a gift of the 
aggregate value of 3·15 crores up to 31st March 1927. The only correspond
ing gift made to Bombay 1\·as a special non-recurring reduction of her con-
tribution of 22 lakhs for the year 192j-26 only. · 

48. In these c.ircumstances. the Government of India have been con
vinced that a very special effort ought to be made in 1927-28 on Bombay's 
behalf. We are equally convinced of the inexpediency of altering the exist
ing Devolution Rule for the distr:hntjon of relief amon~ the Provinces in a 
way which would help BombRy at the expense of other Pro,·inccs. Some 
•1thcr solutioo.:must be found and the Government of India proi•OSo to find 
it by having recourse to the realisM surplus of Hl26-27. This amounts, aR 
l have already stated, to 3·10 crores. After careful cons.ideration. we have 
dedded that the best way out of our difficulty will be to use a part of this 
surplus for the purpose of remitting- the whole of the remainder of the Pro
vincial contributions for the year 1927-28- This procedure will permit us 
\o meet Bombav's needs in full., measure and enable her to balnnce her 

• Budget for 1927:28 without in any way infringing the rights or arous.ing the 
. rescnt.mC'nt of any of t-he other I'rovinces. On· the contrary, it will bring 

them additional and welcome relief. It will cnrrv with it. relief to all the 
Provinces from any liability to pay any contribution to the Cent.ral Gov
~ent in 1927-28 .. I may add in order to make the story complete, that 
-we propose also to relieve Coorg of her contributjon of Rs. 12,000. 

49. The following tubte shO\'fS the distributicn of the recurring and the 
I non-recurring rPmi5;"iot~q in thr· case of each P~vince :-- · 

lfadra:t •. 

'Bc>mb~y. 

Eengaf 1 

·u.r. 
P•~njnh 

Blll"ID:\ • 

C.P. . .. 

" • 

.. 

....·~ 

.· 

• 
TO'J'AL 

(J,akhs.) 

Re.:t_tn:ing . Non·rt:eU!• 
remJHRIOTI. flllg remiUIOO. 

1,16 -'!I 
19 37 

!I 64 

99 r.2 

110 26 

:a 19 

H • H 

8 ..7 

3,50 2,6l4 

-- -
.,CJ. These measures will nhaust the surplus in the Centr11l Govern-
• • b rBent 'a BudgeL for 1927-28 and reduce to 1·29 croru 

~r-«" 1-1 r~hcf lo) Jt, m :1). the estima"r.cd surplus in the revised Bur!gct ">f· 
~~~li-27. The proposals so 'far made re·garding the Provin-
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cial contributions, while ful(y meeting Bombay's needs for · 1927.-28, 
do nothing to make up ,to her for the disappointment of her expectati<?nB 
regard:ng a share in the proceeds of Taxes on Income under Devolut10n 
Rule 15 in the past year~ Jn order that. the Bombay Govemment may not. 
feel that we are deaf to her claiws on tlus account, we propose further that 
a sum of 28 Jakhs out. Clf the F:till rcmniniPg surplus ·for 1926-27 should be 
devoted t.n relieving Bombay of one-half of ~er con.tribution o~ 56l~khs for 
t.he current year. We propose to counle th1s speCial concess~on '\v.1th _tl: .. e· 
Mndition that her Budget for 1927-28 shall show a balance on the nght 
side. I am glad to know from the figures of the Bombay Budget presented 
in the Bombay Legislative Council last week, that there is every prospect-
o\ this condition being satisfied- . . .. . . · 

51. There remains a sum of 1·01 crores still left unallocated out of the 
realised surplus of 1926-27. I have already observed that_ the inauguration 
of the Reserve Bank in Hl28-29 may cause some temporary diminution of the 
Central Government's revenue. It would be undesirable, if we can avoid 
it, to make any special call on the taxpayer for the purpose.of tiding over 
temporary Budget difficulties connected #Vith the financing of the new Gold 
Bullion Standard and Reserve Bank. The· Government accordingly pro
pose to utilise the remainder of the realised surplus of 1926-27· as a nest 
egg either for the purpose of relieving the Budgets of 1928-29 and 1929-3(), 
of temporary charges incident to the inauguration of the new currency sya-

. tern or for the purpose of increasing the strength of the reserves to be 
handed over to the lleserve Bank as cover for -the note-issue or for both • 
purposes, according as circumstances dictate. . 

52. The procedure which we propose is to open a sp~cial Deposit Account 
and pay into it the whole of the realised surplus for 
1926-27. In the estilnated receivts for 1927-28, there 

would be included a payment from this Account to revenue of the sum re
quired to balance revenue and expend:ture in 1927-28, on present ,figures' 
1'81 t'rores. 'l'he amount finally· credited to revenue in 1927-28 would, 
however, l·e not this exact amount but such sum as may ulthnately prove 
necessary in order to bridgt>. whatever the final gap may be between the 
expenditure for the year imd. the ordinary revenue. apart from tbis assis£
l'IDCC from the special reserve. · In ·order that this may be done,' th~ ,Gov- · 
ernmf'nt propose to present to the House, at 'the , time · when 
the Finance Bill is taken into consideration, a special• supplementary esti
mate covering the transfer to the special reserve of the surplus of 1926-27. 

53. I desire to emphasise clearly the fact"" that. the. non-rec.urrent remis
sion of the Provincial contributions must be regarded as .defi:Qitely tempo
rary, so that if a. recurring surplus is not available a year. hence 'sufficient 
to enable us to make this remission permanent, it will be necessary either 

Revenue ll.m:erve. 

· to restore the temporarily remitt-ed contributions wholly or in part or else to 
propose fresh taxation_ , ., · . , , . 

54. The House- will recognise- that even though the Government are for
mally safegllarded against the accusation of countmg unhatched chickens 
by t.he provision that the final pqrtion of the Provincial contributions is 
remitted for one year only, they are clearly taking the risk that if the 
monsoon of 1927 is specially unfaVO\]rable, both the Government and the 
House,. and in a. special degree the Finance Member, will be faced next 
year with difficulties which will in a measure be self-imposed, . · ,. . 

55. Our proposals Are also open tG .another objection which I shonld : 
be the last to mir;imise. They i!lvo!ve a. diversion of the rtoalised aurpJus , 
()f 1926-27 from th ~roper s.,pphcat10n to the r~duction or a.voidaaee of 

, 
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• deb;. The Hou,e will, I um Eurc, do me ihc justil.!e of rtX:m:n:si11g that 
1 ha\"e not been backward in insisting on the virt w ... s of ::-lridne~s uud 
.,uri .. ru in the matter of debt rcdcmptilm. 11.) dd.:nre f~1r this lapse from 
\irlue must Lc that the complete liquidation o! flur Jiabilitit'S tc) the rro. 
"inces in re;,;pect o£ l'rrJvincial contributions is 11 n•ry big prilr, juslifyin~ 
& nry special effort, and that a :mccessic1n of rt·alised surplu,..t's l1a:; enabled 
.us to outdistance. our own fixed progmmrne of debt redc•mption· iu the 
Jast few ·.}ears, and that the fixed progr:umu~ remains unmodifit'•l and in
volves us in any case in & charge of 5·12 crores for reduction or avoidance 

·(If debt in HJ27·28. We can, I think, justifiably make tbis <"<>nt't't"'ion with· 
~ut. denying our principles, in order 1o H'CUTC the advantages for Jndia, 
Pconomic and social, and the stimulus to the successful workin<> of the 
Reforms,. which will flow from the release of 5·45 crorrs of re;ennc 'to 
the Provinces for expenditure on those nation·huilding scrvi<'es which all 

·true friend~ of India and of the Reforms nave so deeply at heart.. . 
56. Finally, we should not be unmindful of the fact that so long as 

:Provincial COt}tributions remained unliquidated, the occurrrnce of a bad 
::monsoon, ·which would affect .P~vinci~l finanrcs more directlY and more 
·severely than Central finances, would make the position of 'the Cenlrnl 
· Government an uneasv one in the face of drmands from the Provinres for 

, ·assistance from the Central Budget, a state of affairs which will be fundn
. mentally changed once we have ceased to exact any contributions. From 

. the standpoint of our Ways and Means Budget, the complete release of 
•: the Provincial. contributions makes less difference than mi~-rf1t nt first si,ght 

be expected. It is improbable that the Provinces will find it expPdient to 
·embark immediately on heavy additional expenditure, 11s time will be 
~required for working out. plans and progmmmes. Indeed, so far as the 
year 1927-28 is concerned, I anticipate that the surplus ot 1D26-27 will. 
in effect, remain in our balances and be available temporaril.v for the avoid· 
ance of debt, so that· the· amount of new money which we shall ask for 
from the market, when we issue our Rupee Loan in the summer, will not 

-.be increased as & result of these· proposals. 
,. 

57. Let me sum up the Government's plans for dealing with the sur
. pluses 6f 1926-27 and 1927-28. The current year's surplus of 3·10 crores 

· will be reduced• to 2·82 crores· by the .special remission of 28 lnkhs of the 
':Bombay Governm~nt's contribution for 1926-27. This sum of 2·82 crores 
. will be transferred in its entirety to a special reserve so that the revised 
:estimate for the current. year will not exhibit either a revrnue surplus ot 
· & deficit. T}le next year's surplus of 3·64 crores will be supplemented by 
such sum, • at present estimated at 1·81 crores, as may be required to be 

,., t.rau11ferred from the sp~cial reserve in order that the outturn of the year 
1927·28 mav also show neither a deficit nor a surplus. The credit balance 

·in the special .reserve at the close of 1927·28. at p;esent e11timated at 1·01 
-crores, will be kept in band as a nest egg for use in connection with the 
'inau~nration of the new Gold Bullion StandRrd and Reserve. Bank. . . 

CONCLUiliON. 

58. Each of the three Bud~etA, laid bdore the Second Assembly was 
· ·not only balanced at· the time of its introduc~ion but bas presented India 

with an appreciable Tcalised surplus of revenue over expenditure. The 
ncc<S!!itv of rl'ducing the s~l't. tn;t from Rs. 2-8 to Rs. 1-4 per maund in thl' 

·Budget. of 1924-25 postpOnPd the beginning of the rf'mi~qion of the rro
. vincial contributions. The Budget~ for 1925·213 and 1926-27. relieved finally 
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. of the uncertainties of l~ailwa( :Finance bv the separation of the H.ailway 
Bud,..et from the Gtneral Budget, effected a reduction in the Pr.:;~·inciai 
-cont~ibutions amountin"' to 3·75 crores or, if the Beng-.J.l contribution be 
included, a reducticn fr~m 9'83 crores by 4·38 crores to 5·45 crores.' In 
addition the Bud"et for 19'26-27 signaliscd. the demise of the unlamented 
Gottvn j~.xci~e Du~v. lu its fir;;t .Budget, this new Assembly Las before jt 
cProposals fur the • eon1plete extinction, at any rate so_ far as the year 
Hl!l7-28 i11 concerned, of the Provincial contributions. t · ·. 

5H. I uccount it a great stroke of good fortune for mys~U 
1
and· a. happy 

a.u!!UIT for the financial work of the new Asseml;>ly that 1ts first Budget 
.sh~uld be the first. since the Reforms in which our revenues are independent 
of assistance from the provincial tax-payer. Ever since the Re.forms were 
!nau"'urated, the Provincial contributions have been a. millstone round -the 
nerk both of the Central Government and of the Provincial Governments, 
poi3onin; their mul ual relations and hampering their every action. Their 
.quality, even more than their amount, has strained the ~~urees of the 
giver and the patience of the recipient.. They have brought curses, not 
blessings, both to him who has given and-to him who ha.s taken. The year 
1927-28 sets India free from this incubus. · · 1 · ·. • 

60. It is true that final and complete freedom has still to be won r.nd 
that we are still relying on the Budget of 1928-29 to consolidate the gr<>W¥1 
now occupied. The ~rear before us must be devoted to a. further and 
<final effort t.o this end. But meanwhile the Provincial Governments will 
have at their immediate disposal large additional resources and they can 
tum confidently to 'the work of framing projects for the advancement; 
'Of the well-being of their citizens. Governments and, ~n particular, Finance 
Departments, and even Finance Members, are often ·taunted with ·being 
heartless and inhuman, and it is doubt.lt:ss _ difficult, and_ occasion-

• ally dangerous, to wax sentimentaL over figures. There is nothing' 
to capture the imagination or stir the emotions in "the figure 
of 5·45 crores. But what romance lies behind this figure • when it 
is translated into spending capacity in the hands of the Ministers in the 
Provinces! It is always wise, when discussing figures and accounts, to' 
remember that money represents nothing more than a power to oommand 
goods and services. The programme of educational expenditU1'~ . in the 
territories directly administered by the Government of, India; to· which I 
referred earlier in my. speech, involves over a. period of 5 years a. total 
expenditure, recurring and non-recurring, of 68 lakhs. In addition to 
improved accommodation and a. higher standard of teaching for hundreds 
-of existing schools and thousands of existing scholars, these 68 .Jakhs re-

• present something like 600 new i;chools and 30,000 children brou"'ht ,within 
reach, for the first time, of the privileges of education year by ye~. What 
will 5'45 crores a. year ,transfigured into goods and services, available year 
by y,car in the bands of the Provincial Governments, mean in the promn
!ion of hu~a.n hap~ine~s, in "the. preventio!l. of pr~ventable diseas~ and 
tgnorance, lD the wtdenmg of the opportumt1es for a good life for many 
<'rorF-s_ of the people of India! ~t is in the beli~f ~hat by the acceptarwP 
of th1s Budget. Members of this House have 1t m their power to pro
mote the health and happiness of millions of the masses of India that 1 
-commend the Government's 'Proposals to the House and to the country. 

Tile 281!. ]l'~rullrJ 1927. 
, BASIL P. BLACKETT, . ' 
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81ate•nt comporing the actual Ret~enue dnd Ezpe11diture of the Cer~tTtlf 
Oot~eMime"t (Imperial Rct~enue and Ezpenditure before the Reform•) 
'With the RetJised Estimatu for each year from 1916-17 to 1925-26. 

' (See paragr:~pb 2 of speech.) 

[lu thun~aod8 ol Rnpeea.} 

I Rlvtuu Ent•.&TI. A.CTO.&L&. 

i~- I I I 
l!::rpen.Jitu-re. !'nrplne ( +) 

Rt•venne. I . (nrplne (+) I P.evenne. Oelicit ,-). ~ Expend1t\lre. D~ftuit ~-). 
I , 

f ---;- ----
9~U3JO !- -- 87,313; I -~ 

191~17. -I 97,25,67 83.~7.37 +8,93,10 +11,21,';'3 
I 

1111';'-18 • :I l,U,8U8 1,06,27,7' +8,56,7' l,lS,i0,58 1,1)11.:.7.:.:1 + 12,13,08 

1918-19 • 1,27,9-A,6'• 1,31,';9,88 -6,85,23 t.SO,iO 66 1,36,13,72 -a,73.oG 

1919-3) • I 1, .. ,07,56 1,:.9,18,67 -1.5,11,11 1,37.13,98 1.60,79,27 -23.65.211 

.19~·21. • i I ,35,1 0,3:> 1,48,03.61 -12.93,26 1,3.5,63.32 1.6l,&i,t7 -26.00.P5. 

19212:1 • ' i 1,13.1!i,3;! J,•U,91.52 -28,79,20 1,15,21,50 1.42.86,:i21 -27,65,02 . ' 
' 1 '1 ~o ~o t· 19'.!2·23 • . ":I ,. ,. ~ I 1,87,91,52 -17,25,35 1.21,41,2!1 1,36,63,051 -15,01,78 

1923-24 • • r 1,31,96,0• U9,8997 +ll,G6,07 1,83,16,63 1,:10,77,63 +2,39,00 

; l!l2S.25 • 

' 1,31,8~,26 
1,30,!)2,68 +8,00.~ 1,28,03,9! !.:~2.35,66 ' +5,68,28 

1!2i26. • j l,Sl,SS,2.) J,!IO,OJ,S; +1,30,38 1.33,32,98 1,30,0 1,80 i + 8,31,18 
' 

~ 

. 
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lU BUDGET FOR 19-27-28. 

I. -General Statement of the Reve'uue and Expenditure chart,..ro to 

~4 

JL ..... .-
PriDdJIU Htada ol Re.-ellll-

.cu ... . . . . • . 
T-olliRCOml . . 

' 
. 

6&1\ . . . • . . . 
Oplam . . . . . 
Other Beeda . . . . . 

" ~OT.U. P•l•ot•:U. Bauo . 
1 r 

Ban~aya; Net Receipt (u per Rail: 
waJ Budget) , -~ . . 

Jrrtgaaton, Net leeeipte . . . 
Poata and Telegra.vblt Net Receipta • . ,. 
Jlltared Beeeipt11 1 · . • . . 
CIYU Adminlotratioll . \ . . 
Cnmnc, and llllnt .. 

' CIYU Worltt . . 
)lloccllaneoue . . . . 
:M.ilitarJ Beeeipte . . . . 
Proyinelal Contribntlona and mi•eel· 

)aneono adjuotmenta between Central 
and Pro•indal Gonrnmenta . 

ExtraordinarJ Iteme . . . 
TOTAL- REVENUE· 

· D&l'lon . . . 
TOTAL 

);r.w DtLHJ, 

FnuJICB Dk.l'.a.B.TKE:ST; 

T!&t 2St11ebrll.aTJ 1927. 

. 

. 

. 

. 

. 

I' or 
detaila, -State.. 
-'--

.. 
,.& 

... 
' · ... 

.. 
" 

A . .. .. 
.. 
.. 
• .. 
.. 
·~ 

.. 

.. 

. 

At'<'<1G11tl, 
lU.16-:i6. 

Ra. 

4'1,77,05,0G 

15,86,113,43V 

'32,06,778 

6,16,W,681 

2,U,&9,871 

76,3t,66,ns 

S6,to,U,771 

u,re,s97-
86,35,229 

6,Jl,95,32Q 
• 811,97,6113 

6,63,80,101 

ti;a&,l66 

M,17,873 

6,39,61,301 

6,26,08,&63 

63,&7,15t 

1,33,32,11•,65<1 . 
• 

•M 

1,33,3~,110.6681 .. 
• • 

B1ldftl R•,.iH<l lladoret .Eotimate, Eofimate, l:•timat .. 
lU.le-!7. 1V~>7. 111;1;-u., 

I 

Ba. t- Ba. Re. 

.. 

i6,6•>,oo,ooo n,tlV,n,ol'oO .18,61,37,000 

16,11,87,000 11,SM7,0C!O 16,81,01,000 

6,110,00,000 6, 70,00,000 7,00,00,000 

s,ao,oo,ooo 6.18,61.,000 s,ss,os,ooo 
2,26,.:1,000 2, 26,~!,000 2, 27 ,OO,OCO 

f5,50, 10,000 ro,7o,u,ooo 78,611,56,000 
I 

. 
35,+1,33,000 32,81,80,000 3~,97,13,000 

8,21,000 11,73,000 10,36,000 

~6Z,OOO 68,92,000 68,07,000 

8,67,11.,000 8,81,68,000 3,16,13,000 

77,86,000 82,00,000 81,31,000 

6,29,68,000 4,17,69,000 2,18, 70,000 

11,118,000 U,91,000 17,65,00(1 

311,27,000 66,07,000 46,90,000 

6,29,711,000 4,65,23,000 l,!;O,to,ooo 

6,65,12,000 6,17,61,000 ... 
16,00,0oo 62,03,000 1,06,76,000 

--
l,SO,i2,97,0UC 1,20,97,6o,OUO 1,2&,2ii,i6,UOO 

t 
·w: ~ 

"'" ... . .. 

1,30,12,117,000 1,211,117,6l,OOO 1,211,24,76,000 

• 
:M. F:OAUNTLETT, 

Auditor Gt:n.eral. 



us . . BUDGET FOR 1927-28. 
:1 . ·. Re~enue of the Central Government, in India. and in England .. 

:11: zpeii.CIUure-

- Direct Demands on the Revenuea • i 

l>alt and other Capital outlaJ charged\ 
to Rtveuue • • • • ·1 

Railway• : Interest. and Miscellaneous 
Cb&rgeo (&I per RailwaJ Budget); , I 

Irrigation • . ... . . . 
. 

Posts and Telegraphs • . . . 
Debt Serviceo I . ' . . . 

T Cidl A4miniatralion , . . '·I 

' ' 
·CorrencJ and Mint . . . 
·Ch·ii Works. . . . . 

J lllocellaneoua . . . . 
I 
I 

llflitarJ Services, I . . . . 
lrliacellaneona adjustments ~tween 1 

the Central and Provincial Govern. 
menta • . • • • . • .• . ' .. 

.I . 
ExtraordinarJ Item~ . . . 

I 

~I 'foUL :Ena•urn~•• Ca.u&ED 
B•Tawva . . . . 

. i StJ»LU . -... • . • .I . 
.. ---· 

Tot,U. • 

II. DENNING, 
Cofllroller of tle C~trre"cy. 

For 
4eta!IJ, 

.,;de 
Stat eo 
meut. 

B 

.. 

.. 

" 
,, 

.. 

.. 

.. 
• 
" 

r .. 

~ 

• 

. .. 
. 

.. . 

.. 
• 
' . 

" 

' 

-
Budget Revised Bod g-et 

Estimate,· Estimate, Estimate, 
1936-Z7, WW7. 1937-ie. 

' 
lh. B.s. B.s. Ba. 

~ ... 
5,00,16,000 6,M,61,800 --6,30,30,000 . 

7,18,04.6 

28,91,09,306 

. 

. : . 8,39,000 10,ZO,OOO ::'}~~·~~ 

L~!~.~ •· ,.: .. . 
211,48~ .a,ooo '' 211,411,06,000 

. . 
' ' ... 

17,86,008 16,52,000 18,70.000 

-l,01,B0.731 86,01,000 1 78,60;000 

• •uz.~~.J...i -~u 

18,M,U,693 . ' 17,61,76,000 16,CS,fl9,000 

. 
10,i6,68,~1 .. 11,65,80,008 -U,27,53,~ ' ll,31,50,o00 

"•tl ... ' '. . 
fO,ll,&lS 1• :rs,u,ooo ':7·11'1.,000 76,85,000 

~60,&1,7981 
'., .. . . .. .. ,. .. . ' .. 

' '- . i 

1,811,11,000 1,90,ZS.,OOO 1.66,_!18,000 ., 
~ ,. 

. 6,25,59,999 3,116,31,000 . -1,02,26,00(! ·- S,t7,1i,OOO 

• 

. . 
80,39,37,0&5 59, 17;79,000 60,30,23,000 56,72,411,000 

«' ~., •• ;( 

6,00,000 
. -:\ 1- . ~ ~ ... ·. ' 

r 

15,68,166 6,72,000 ,. . ... .., 

25,76,854 1,00,000' ' 2,87,06,000 7,00,000 

• 
, 

1,3e,01,S0,&71 l,S0,37,66,000 1,!!18,97,~000 1,25,35,76,000 

_s.s1,18,1!1 1,31,000 - ·-..._ r 

-.!.·---··-

1,211,97,~000 L~~76,000 

, 

A. F. L. !\RAYNE, . 1 i 
Secr1tar1 to t!e .Gortrnmeftt tif•l~ia. · 

L 2 



. ' 
lU BUDGET FOR 1927-28. . 

H.-General Statement of the Receipts and Disbursements of the. 

.. 
I 

.Raoaxne. 

d~ ------------------------~--------
State- A<.'<'onuta, Bndl!'et Jlmotd Bndwet 
ment.. ID'!i-J6. Estimate, E11timate, .Et.timatf, 

111'.!6-:!7. 111;16-~1. • lllti'·~ll. 

For 

.~----1 

larplua . . -- .. . .. . 

aauwa~ Capital aot charged to 
)Re•eaue- ~ 

- t· 
Capital contributed 111 :Railway Com• ' 

panleo and Indian Statee towarda 

.. 
oullay oo titate .Raftw&JI (al per 
Railwa:r Budget) , • • • 

· · Permanent Debt (net Incurred) • 

U olunded Debt (net Incurred) • , . 
Deposita and Advancee (net) 

c 

c 

.. 
" 

ltaflway Depreciation and .Reaern 
l'nnde aa per Ranwa:r Budget (net) , " 

'l'ov.t.• Dall'l',. Dl!POSITB Alfll AD· 
TAifOU, 

ltemlttaaoea (net) • . . 
BalaDoea of ProYinolal Go•era• 

menta (aetl. 

I. 
England • 

• 

.. 

.. 

• 

,' 

.Ra. 

3,31,18,1111 

77,15,637 

... 
13,~,60,638 

9,63,74,4.09 

8,00,99,004 

• 29,00,24,039 

. -
S,20,25,34ll 

. 88,28,83,106 

,$1,;'3,00,743 

13,61,88,267 

• 

. 

Ita. 

6,31,000 

Z,96,19,CJO!I 

.... 
9,68,18.000 

7,01,118,000 

6,26,07,000 

21,811,19,000 

... 
29,000 

------------· 

24,8G,98,000 

f ;3,88,39,743 

' 14,~.38,257 

.Ra, 

, .. 
-- -- --~--

3,3&,11,000 

13,70,76,000 

19,35,20,000 

2,07,06,000 

88,~,12,000 

84,13,000 

... 

•88,9!,25,000 

26,14,88,041 

16,04,83,065 

Ro. 

. 3,~S,02,000-' . 
- -----

. 
7,22,41,1100· 

11,63,~9,000 . 

S,Oft,70,ooo. 

4.,11,58,000' 

26,03, 14,000· 

. .. 

. ... 
: 

~8,62,00,000 . 
24,73,4-1,041' 

G,21,32,05R 

, _____ ,..:.,. ___ _ . ~ 
TOTAL 

Naw DELHI, -

FIXANCB Dn.a.Rnn~NT; 
Tll.e 28lll 'Fe~rllarJ 192i. 

., _l 81,M,!2,IOG 82,23,71,000 711,11,76,098 

M:F. GAUNTLETT, 
.Aurlilor Ge11eral. 



BUDGET FOR 1927-28. 

·.Central Government, in India and in England. .. ... ~ .... 

I 
- 1 

For 
details, 

vi<l• 
State
ment. .,----

1 . I 
ltaUway, Irrigation, Posts and . 

Detlolt • 

Telegrapha aDd other C:apltlll I 
.aot; o.tt.arged to B.evenue-;-

Capitalout~y on Security Printing , 

.Construction of State Railways (as per , 
.U.ailwat Budget) • 

'·Discharge·· of Debentures (as per 
Rail way Bt.d get) • • • • 

Redemption of liabilities involved in 
' the purchase of Railways (as per 

RailwaJ Budget) , , • 

·Construction of Irrigation Works 

·Capital outlay on Posta and Tele-
graphs • • 1 

·Capitol outiay on Vizagapatam Port ,, 

.Currency Capital outlaJ , ~ · · 

Initial ••penditure on new Capitol' at I 
Pa~:t ;f • • • . ., 

1 

P•:.:::: ·c:,~ ... ~~~:::~::~.·D~:.I 
DL!IltiBKElfTS • 

-ebt, Deposits and Advanoe~- I 
Permanent Debt (net diacharged) , 

Floating Debt (net discharged) • • 
1
1 

T<>UL DBBT, DBPOBITB AliiD I 
A.DV.A.lf'OBI • • • • I 

_ Loana and AdvADoes bY <::en·! 
tral Goyerlllllent (nee Ad• 
Yall088) • • • · • •: 

.B.em.lt&anoee (llet) 

. Balan~• of Provin•ial Governments 
(Del) • • , • • • 

Tor.a.L Dll!Bt:t.BBIIalllrs 

~ I Cloaing Ralt.nc-Indit 

Englt.nd I ., 
TOTAL I .. 

H. DE~NING, 
" ·Controller of tll.e c.rrencJ. 

c 

.. 

•• 
.. 

.. 

.. 

•• 
" .. 

.. ... 

Duavas:aKalf'N. 

Bn clget Revised 
Accounts, Estin>a\e , .Estimate, 
1925-~6. 19ll6-27 • 1926-27. . --

Ra. Rs. Ra. 

... .... .. . 

.. .. ... 
... 
... 141,39,618 1,72,000 16,68,000 

. '·· ... 
... -· ... l9,U,4o9,93ll 26,00,00,000 • 37.00,00~000 . . ... ... 

li2,61,618 8,61,86,000 2,68,43,000 

' I ... 3,42,73,830 
-, -00,675 -35,000 -76,000 . 

' 611,82,000 . 2,23,St,l39 
' 

31,35,000 
'. ...... 

t4,76,758 ~.70,000 Sll,lt,OOO 
... ·' . . .. 

• ... .. -- .. 
1,00,50,000 L 

... 8,61.000 

76,00,000 

... 85,00,000 86,00,0oo 

-
I 
I· l ____ , __ ....:.__ __ t----1 

27,5!!,65,897 82,06,6',000 31,67,45,~ 

{j .. '0,':' 

l-

',03,85,226 69,17,000 

25,000 .. ... 
... 

8,1_8,13,000 

t,03,60,228 69,17,000 8,18,16,000 

8,92,"'608 8,06,88,000 &,19,4.5,000 

85,110,778 1,48,000 ... 
... ... 408,115,000 

il,3t,61,001 il,07,t%,000 49;lt,OO,OOO 

25,li,8B,Ml 111,61,98,743 Zt,7S,ti,Ml 

-
11,M,68,065 1,5',30,!67 1,2',32,065 

8l,U,l2,10& 62,%3, 71,000 711,11,76,096 

Budget 
E•tirnate, 
~-28, 

Ba. 

-~ ... 

-u,ooo . 
, , I 

25,00,00,000 

3,31,66,000 

16,000 
··. • ·. ~ : I•· .~ r·~ 

.$8,02,000 .. 
39,4.s,OOO .. 
!9,23,000 

./ 70,00,000 

. ) 33,36,000 
I . . 

30,62,17.000 

• 
• j, ,,_ !~ •• 

... ; .. . .. 

... 
--~ 

1,03,0%,000 

14,115,000 

. &,18,11!,000 

38,69,08,000 

1',69,69,00 

&,00,87,05& 

18,fl0,62,088 

A. F. L. BRAYNE, 
SecretarJ to tle Government of India.-



Ho . BUDGET FOR 1927-28. .. 
A.-;Statement of the ReYenue of the Central 

Accovtrrtr; 19!4-!8.----.. I 

I 
------·-- --

HEADS 01' BEVE:St'E. • I Exchange. I 
c 

I • ~ 

' India. England! Tonz.. India. England. a 
! 

. ..... ' ;::. 

- - RS. --I 1-
I .... Rs. Rs, Bs. Bs. Rs. 
I ( I ' 

:prtnclpal Beads of 
:aev .. au- I ... 

t.--cnstom& • • . !l7,77,96,MII 
-4,'64,137 -t:Gi.098 

4-7,77, 95,M9 47,69,/1,000 1 
11.-Taxeeon Income . 15,92,00,274 15,85,9J,~39 1&,93,60,000 -6,00,000 ~ 

lll.-salt. . . . 6,32, 96,778 .. . ... 6,32,96, 778 6,70,00,()()() . .. 8 
IV.-opinm • • . 4,14,99,581 ... ... 4,1 .. 99,5~1 .. 11>,61,000 . .. • V.-Land Revenue, . 38,52,886 ... . .. 3!>,52,8'5 . 41,06,000 ... I fi VI.-Excise . . 42,20,676 ... ... .. 42,20,676 48,63,000 . .. tl 

vn.-stamps 0 ... . 27,14,757 .. . . .. 27,14,757 26,65,000 . .. 7 
VIII.-Forest , , 0 

18,74,128 ... . .. 18,74,128 24,~000 ... tl 
IX.-Registration ; • • 1,68,043 ... . .. 1,68,048 1,66,000 ... II 
X.-Tributesfrom Indian 

84,29,482 84,29,482 83,80,000 StsteB , . . ... . .. .. . 10 . 
TouL . 76,30,00,~ -4,64,137 -1,61,098 76,24,414,718 76,78,14,000 -6,00,000 11 

' 
I rrlgatlou, etc.- . 

1IU.-Works for which L 

Capital acconnh are 19,06,464 19,06,454 22,38,000 kept.-G~os?. Recoipts ... . -· .. . 12 .. 
Deduct-Working 
· Expense · !1,09,351 ... ... 7,09,8/U 1J1,71,()(}() ... 13 

Net ReceiPts' U,W,l03 ... ... U,97,103 .9,67,000 ... 14 

1IV.-Works for Which no .. Capital accounts are 
6,2~ ... 6,294. 6,000 .. . 15 kept •· 0 . ... 

12,03,397 i 
12,03,397 9,73,000 ToTAL . ... .. . ... 16 • 

-Posts aad Telegraphs-
XV.-Posto and Tel'i/,raphs- '. Indian Pootal and e1egraph 

Department.-
Gross Receipts 0 

10,21,37,~U ... . .. 10,21,37,642, 10,51,03,000 ... 17 

-- -Ded11ct-Working I 

Expensaa . 9,118,89,669 6,89,946 IJ,SB,II86 9,37,911,801 9,97,03,000 6,91,000 18 
------

Net Receipts . 92,47,973 -6,82,9'6 -2,23,286 83,41,741 64,00,000 -5,91,000 19 
-

Indo-European Telegraph 
Department-

22,39,2i6 10,57,716 36,42,730 .15,30,000 16,50,000 Groaa Receipts . . 3,45,768 20 

. D•dact-1Vorking 
. Expense& . 81,89,805 1,110,1198 89,094 88,49,114I1 81,65,()(}() 1,17,000 21 

9,37,4231 3,06,674 

---
Net JIPCeipto ,.-9.50,609 2,93,488 -16,36,000 U,33,000 22 -

ToT .. . ti2,97,364 2,M,4ii 83,388 86,35,229 37,G5,000 ~,43,000 23 

---· 

Debt Servtces-
X\'1.-Intcrt•st .. . -·· 95,77,117 2,16,48,!;25 19,71,618 .. 4,21,95,320 

.... 66.53,000 _'·":"·""I,. 
Carried onr 0 rs,¥1,3S.4e1 1 2,w,ss, ~as 79,03,338 81,44,78,664 77,92,0!"~000 2,37, ~,(){!() ~6 

• Sterlinll; converted into Rnpeeo at £1 =Ra. 10. 
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Government, in India and in England. 

1926-27. 

• 
1 
I 
8 

• li 
6 

' 8 
9 

10 

11 

-~----
''· I 

47,59,71,000 +1,29,7!,000 48,64,37,000 ... ••• : 4&,64,37,000 +94,66,00. 
15,&5,47,000 -29,20,000 16,9o,o5,ooo ... ••• 16,95,0~,000 + 1,09,58,0011 
6.7o,op,ooo --2 o,oo,ooo 7,oo,oo,ooo ... - • ... 7,oo,oo,ooo . o+SO,oo,~ . 
4,1s, 51,000 +38,51,000 S,&~,o&,ooo ... ... S,Sll,Oil,OOO -35,43,000 

41,05,000 +2,02,000 <l1,97,000 ... • ... 41,97,000' +92,000 
48,53,000 + 1,93,000 44,89,000 ... ... ~.89,000 ' '-3,64,000 
26,55,000 -92,000 26,47,000 ' ... ' ' ... 26,47,000 . -s,ooo-
24,~4,000 -1,91.000 27,21,000 I ... .... 27,21,000 , -,f-2,37,00& 
1,65,000 I + 1,000 . 1,66,000 I ... ' ' ',,; 1,66,000 ' . -+1,000 ' 

______ .. _· ---l--ss-,s-o_,ooo __ 
1 
___ --_l_,_oo_o_

1 
___ 84,_--_86_,ooo_l __ • -~·-· ~.,.. , __ ,_· _··_· ----~!,..·-_,_, ---84, _s_6. ,-:000-·. -,-·,..·_+_1_:06_~ ~_0: ___ ' 
7~6~,56,000 l ... - .. . ... ! 78,69,56,000 ~ l,00,45,000. 

-~~~----~·---------~---~·~'~'~!-~ 

-2:oo,ooo 

-2,03,000 76,70,11,000 + 1,20,01,000 

. { .,_ I 
i 

3 000 +2,2o,ooo - 10 S3 ooo-' ••• 22, s. -~ • I 
! 13 ... D,71,000 - ~9,000 10,1'18,000 I 

~ o I 20,83,000 
; ,,. 

I 10,63,000 c --;~2,'1~000.-: 
\----------1----'-------l-----------i----~---------+---- --------:~~----~-----~-__ ,_,_._ 

10,30,000 i ·_:_·_·· -- ~-l -... ; . 
' 6,000+-- ••• ... : 

I - ~--~.-~-~--~~-~-~-~ i 9,'13,000 +1,52,000 10,36,000 ! ... , : ..• i ' 10,36,000 .t63;000 

------------------,~------------j---~~ .. --_.\--~-----~_---.. -.. ~1~1----------~-----~---
, ''• 

I ' I ! i ·I;-" 
17 ... 10,&1,o3,ooo -1s,o2,ooo I 1o,7o,ss:ooo •.• ; • ' · ·•

1
• 10,7-~,ss.~~o' i. +2s,8o,ooo 

I : I __ -_:_:; ~----;-~-·~ __ :: __ :: ___ ,_-__ ~_1_:_·.:_6_::-;-1.~-~1~0~·:~6~·.~~3~-·.:~~-~:~~~~~-~~::~:~:~:~0~-:~-~~~-~:~:~~2~:=~-~--: __ -.. _~_:_~~5--.~_5_::_; ~~;,, 

+1,51.000 9,67,000 1~ 10,30,000 

6,00& -i-l.,ooo 

18 

,. i .. . : ~, I L 
I·,. '•I· 

11,1s,ooo I 14,so,ooo 4..~7·~- ' :.~6,62,ooo_y 

63,!1,000 I +2,46,000 811,'12,000 1,19,000 89,001) ' 84,80,000 : . --·1,09,o&l X • 

'--------:----- -----j------- ------..-:---~---'---~--"-- --------
1 

23 

4,8&,000 • 2,83,ooo +4,16,000 -15,57,000 13,~1,ooo~' ___ '-_48_,_900_ , __ .. t_s.._2,_ooo __ ',t _____ -_~,_oo_o 
I -------~,-~--- -------- I i I . l i3 i 2,85,000 I 48,112,000 I +3,40,000 I ~7,16,000 I 7,95,000 2,00,000 .• ;ss .. 07,000 r . _+O:_i5,ooo' 

I .. : ,;, ...... f ......... ...,., ... -:~6-9-,000--i 1,84,08,000 61,3~~ I _8,1~,13,000 I : -5~:~:.000 
I I I ' 1 . \< • .• 

26 .·· 80,38,000 , 81,1li,U,OOO + 1,69,3<1,000 79,9~,07,000 . .j-. .l,ll2,03,000 64,02,000 I 8ll,M,12,000 ~ +1.-iS,!lS,OOO 

89,000 

+58,000 
5,24,000 36,04,000 +2,00,000 

• Sttriing eonverted into Bnpeeo at £l=Ro. 10. 



HS .BUDGET :POR 19-.27-28. 

A.-Statement of the Revenue of the Central 

lli:.WS O.P REV.i:YU.B. 

Aooovns, 1920-26.. I RJ& ,.. E 
I-·----~====;====:.:...·:.,-----:·------- _ T D 8TI • .&.T•,1 

To-ru. 

1

\ India. Eng~and. ~ r • 
England. Exchange. India. 

=. 
----~---------1·------1-----~-----~------'------

Rs. I Brought forward 

~lv 11 Admla.ls&ratloa- f 
XV 11.-A.dministration o 

Justice • • 
XYUL-Jalla and Conrict 

Settlementa. • 
· XIL-Police • • • 

XX..-Porta and Pilotage , 
XXI.-Edueation • 

XXIL-ll.edical • , 
XXIII.-Publio Health • 
XXIV .-Agriculture· , , 
XXV .-Industries. • • 

XX Vl.-:M.iscellaneous Depart 

XXYl-A.-In':ia~u Storea D; 
partment • 

Ra. 
78,:U,38,i61 

Ra. 
Z,W,36,866 

Ra. 
711,03,338 81,~.78,66i 

Ra. 
77,92,05,000 

Rs. 
2,37,81,000 

----i----1---- -----;---- 1-----i 

8,68,992 

li,00,187 
- i,33,581 
·30,18,47i 
·-1,34,660 

3,63,810 
1,86,039 

17,98,750 

35,07,200 
'on 

8,68,993 

5,98,187 
5,33,681 

25,18,-ii4o 
1,84,660 
3,63,810 
1,66,039 

17,98,750 

25,07,200 

3,61,000 

:r,35,00C 
1,22,000 

24,76,000 
1,62,000 
3,57,000 
1,~000 

\~;:u,ooo 

13,03,000 

12.55,000 

1 

J 
3 

• 6 
8 
7 
d 
II 

10 

ll 

.To1!.u. 
carreuo::v -d Hlllt
xxvn.-Currenc:r • • 

.l-~sO.gi',9ii1Ii'i,t!K<9i:ia:"1·--.. -. -- ---.. -.--l--,o-;<9,"'9'"7,"'o"'93"' ---;;s•2,-no;;-o,-;;ooo:;;;-1~====-·"'·--:...------ln 

3,05,76,~ 93,56,509 80,62,989 i,29,95,9641 8,04,08,000 76,50,000 l! 
XX VIII.-ll.int • 

Tour. 
Cl...UWorks-

___,.-.;saii',A;93ii',-.:1;;;SI~-;;:..-:::;;-;:~1~1 -;;;;-;;n;;;-.;-8 33,93,!37 1_...-;1~o-'::,7~7.:;,ooo~-l--=7-3'::-6.":ooo:::':-i 15 ,
1 
__ 3~,_39--',_69--',_5~ .. 9-I . ....::93::::•!.::56::::•!.::5::::20;..I 30,62,002 4,63,89,101 S,H,85,00U 76,1>6,000 

·13,85,165 l--':..:."'---l--- ___ '12,85,165 r,---=-14--'-,9_1"",000~ __ ;..;":...' --, UL-Civil Works , 

llboellaneous
X:U:lll.-.Beceipts in aid 

of Superanunao 
· tion· • • 

UXIV.-statlonery and 
• Printing • 

XXXV.-:Miscellaueoua 
•TouJo 

MUitary Beoelpte':
XXXVI.-Army-

16 

1 

.20,36,771 8,80,M3 1,24,661 · 25,41,975 
' 

17,8~,000 3,11~,000 17 

16,11,026 8,693 2,829 16,22,M8 17,77,000 9,000 I: 
7,93,6U '8,46,833 1,12,695 12,63,849 10,97,000 8,iU,OOO 

20 ~·1,418 
1 
__ . .:;7,!.::3::::6,!.::o::::611;..

1 
__ 2.:.., .. "'o,"-s:.:a"'5-I-~-=M.=1:.:7.!.:,8::7.::2_ 1 __ ...;46.:...:..5_s,:..;oo"'o_._

1
_-:::7.,.,_o2:"';_ooo_--_

1 

· Effective • 
N on-eft'eotive 

2,77,40,~5 :16,55,816 8,75,136 
• --=--=1"'s,,a,2,"'246~1 --o -"6"-',5~0!-i' 7,:;3~1-1->.2-:f-,~11;'.:::"2:::4~ 2,91,02,691 33,()6,54.7 10,86,titiU 

S,U,71,8971 
22,24,501 

8,84,95,898 

2, 76,75,000 
10,11,000 

2,86,86,000 

25;s.~.ooo 21 
ll,O.'l,OOC 2~ 

J6,b8,000 33 

XXXVII.-:Mariue , , , 
UXVJII.-ll.illtal'J Engineer 

Services .. 
Toui. 

~llolal Coutrlbll• 
&Ions aad ml110eJ.Ja. 
aeou adJuetmeate 
between ceatru and 
Provlnolal GoYezoa• 
meut
llD:L-ContrlbntioUI to 

the Central GoY• 
ernment by Pro-
'fincial Govern-

SX11X·A.~K':!~;,_eona· ad: 
justmenta between 
the Central and 
Prorineial Gov. 

' 
14.74,24.5 ... 14,74,24.5 13,71,000 2i 

89,81.248 _ .... -.• -l-,.;-'o:";-;;;c;;;: 89:~·8.;:1:.;,24.~~~-l--.1,'-;1<"''<=3n-2,';;ooo;;;;-1 25 
s,95,5s,18i 33,o6,M7 10,86,660 -"4,89,61,391 4,15,o9.ono --86;88-;ooo 36 

e,zo,u,ooo 6,ll0,12,000 6,17,U,OOO 27 

ernmenta -=;';3,':;98~,':;8i:73;..t--';..;"--ll--'-'"--!- S,98,8i3 49,000,.1 ___ •• _. __ 1 28 
To-r.,. • ~ ___ .. _. _____ .. _. ____ 6"'-;-';M.=ila;;.:-;.::843.::::...l--6_,_,"'i7"-,6"'1"-,ooo:::--::..ll---''-""-- :19 

ZztraordiD8.!'f ltem-
1L.-EstraorGinal'J Be-

oeipt.e , • • 
XL-A.-Translen from Be-

15,70,528 63,57,1M 7,45,000 

nRUI .a .. ene Pnud , ... ... . .. 
TOT... • 2R,M6 15,70,628 63,57,1M 7,46,000 

•aUW"aJ' lle9'8D11" aa 
per :aatiW&:f Budget • 1_s"'t."'17"'-,7:.:t.:c:io:cl8::...t-_;;;18,;.:;7"-7"',7..:;48'-l 6,60,611 S.,40,U, 776 S.,,01, 71,000 

TOTAL REVEYUJI! 

• Stnling eouYerted Into Rupeee at £1 ~ Ra. 10. 

ss,sz,ooo so 
... !1 

83,32,000 3J 

-14,88,000 113 

8,77,01,000 84 



BUDGET FOR 1927-28.' 
. I 

1
•Govemmcnt, in India and in England-contd. 

llll21J.%7. 
Increase(+) 
Decrease ( -) 
as compared 

Bvn&BT Esrnu.TB, 1927-28. Increase (+) 
----------------------------------~----IDoor~se(-) 

as compared 
with Revised. 

19~27. " Exchange. ToT..u.. wit~:~ff7~et, India. 
• 

England. Excl:ange. TOTA.L. ~ .. ·I 
~~---------l---------~--------ll----------1----------l·---------l·----7---+1 -l·--~~---r 

Rs. 
6&,38,000 

Re. 
81,10,24,000 

Re. 
+ 1,59,30,000 

Ra. 
79.118,07,000 

Ra. 
1,92,03,000 

Re. . 
64,02,000 

Re. 
82,51,13,0011 

Re.~ • 
+1,13,88,000' 

·-· - .. - ----+-----1-----1-----1-~---1----1-~=----
~ J-..· 

.1 

I 
8 

3,64,000 +31,oclo 3,65,000 

3,33,o00 
1,24,000 

3,65,ooo · · .. :+i,ooo 

"' II 
6 
7 
8 
9 

1.10 

3,35,000 
1,22,000 

• 24,76,000 
1,62,000 
3,57,000 
1,84,000 

16,42,000 

13,03,000 

-66,000 
+51,000 

.-14,000 
-30,000 

+2,29,000 
+3~,000 
+44,000 

+76,000 

25,20,000 
1,62,000 
3,58,000 
1,>4,000 

- --ri,]3,000 
10,000 

12,99,000 'lo•••' . ...: ) _;..,· ... :-

. 3,33,000 
1,2i,OOO 

25,20,000 
"1,62,000 
3,68,000 
1,84,000 

17,23,000 
1o,ooa 

.:-2,000 
.+2,000 
+~000 

·:.:~,ooo 

+s1,ooo 
+10,000 

-4,~: 
! (, J 

'- ·-· .• 
~11 ... 1?,5r,OOO __ ._+5_5,000 13,43,000 ·· ••• -~• · 13,43,000 +88,000 
12 _____ ____!!1~ooo _ _ ,_,.,:_ 4.14,oo~;-l·--~~"~.~21~.ooo~'-r:c-.. --'._"' .. "'----:1--:-..;. .. ;.;..-:---J ·--,-84, 21,ooo ---:j:%,2f.ooo-

1

13 • 25,86,000 4,00,44,000 +1,98,000 2,15,52,000 10,00,000 ' !' 3,3·!,000 ll,l!S,S6,000 
16 1 ___ ,...,12_,,-;;.oo;;;o;..1. __ .,..1-:;J'';;2s,ooo -1~,97,000 19,~>s,ooo_ .... ,,.;,.1'-;,oo;;;;;o·r•·-·-·'-:·"'· ;-O::' ,.,·;..:.~ 19,&.1.,000 
1s 2o,oo,ooo 4,17,mi,ooo --=1f,oo,ooo -2,35,35,ooo 10,o1,ooo .·.3·4·,ooo '~ 2,48,7o,ooo 

1 16 1·< 91 000 +• 93 000 1" 1 · '17,45,000 
1 ··• .., ' 'Z) • 1---'='•c::"'.:c"''---r·--:--:-.o:. ••• -·-J--7---"i....:._~-r-""",,..o.:-':--':-__,. 

l -1 
! 17 1,19,0CO 22,56,000 +1,30,000 U,ll3,000 3,37,~ .. ., :, 1,12,poO 1 18172,0\)0 . " ,-J3,S4,Cl00: 

','I'' .. • r , 
18 f 8,000 17,69,000 +7,65,000 16,10,000 9,000 .. .-, 3,000 .. , 1 '16,22,000 "-1,67,000 

-111 __ 1,1o,OOO l----.1•5.-nS":i2,.,.o"oo,
1 

+.7,65,ovo 11,76,000 15,ooc s,ooo , 11,96,060 · .-3,56,001!._. 
to 

1 
___ ...;2:!'::.3!17,~o:::oo::...j_...::•.::•"'9"-7",ooo:.::..:._ 1 __ -.::+~16, 7o,ooo 

1 
__ :::4~",'-"'o9'-''.::ooo:.:..-+---_-_-_".:c3',:.::o;1":,r.oooo~~~l1 ~-::_-::_-::_~~1'",_'"ao,:.,-::-ooo~·l-"'.-46""',oo""".o"'oo=-· 1 -~-:_g,o7,ooo 

~2,54,000 . 
• •II _,· 

21 8,73,060 3,11,33,000 +37,27,0!10 58,57,000 1R,OO,OOO " . : 6,s2·,oo0 -;;,15,000 :_,:2,27,4~0<J 
.., ·· 12~~;:· --~;ao;ao:ooo- -+3;,:;: 1---,.,1~";;;,~!;;';~:;;;;-1--· sii:1~;;';-i"~;~;-:::~-l---;1;~;~~;-~;:';::, .;;0-1-. ,-1=-,-::~-=0;c::~:::i,':~c::00=-l-_-1 :;;2,.~25,....,,64,000 .·, I !! _ 3 24 87 000 1,~ 

: I 34 ... 13,71,1)()() -4,16,000 .:·12,60,000 1 ... l "l: , • , 12,60,000 -1,11,000 

:I 2s _____ ......:::.....i---:1;<-,t;;:s;-',~32;;',-;;GOQ~·I--.,:+!22,t::s::;s·'"ooo:~-t-"7.:;s7"',73s'i<,"'ooo~.1-=--=-.-~·;;-;=-h---='·~·;,· '"='=-1 67,ss,ooo -57,oo,ooo l I 26 1 ___ 1:.:2:.>•.:-lll2•,.:.000::...;I_4"''c:e.:cs,c:2=-3,"ooo:_:. 
1
_ +3_5,_44_,_ooo_

1
_,..:1,_,40=•:.:Z9'-''.::.ooo::::..

1 
___ .::so"'''-=1"'s,"'ooo=.l!-· __ ...;1~o:!:,o::s:!:,o:::r:::,.,:..1 ·_--'1~·~80,49,ooo -2,84,7 (ooo 

'
l I ... oJ • ; : i ."t ~ ~ : •• •• • ·: ., ,. •••• _, ~-. 

I ') J. ,j.-' i··· 

17 
i 

l 

11,17,12,000 i -:s.oo,ooo ·• .... -5,l'l',l~.ooo' 

18 1-.....;·:.:.:.··--;- __ 49,000 l +4.9.~,000~~--·:.:..:. .. _--1--..:.::· .. =----1 . • .I ... . :-_4.9~-
1 Ill ... - j 5,17,61,000 ---=2'7~51,000 .•. ... ~--."' •. '----1--o·--,17.61,000 

I 

i: 10 '11,26,000 I 12,~,000 I +38,03,000 ... ~~00,000 ..... 00. ,000 I 16,00,000 

j1 11 ... ... : ... l.E0,?6,000 ... 1,80,76,000 

-36,00,000 

+1,60,76,000 
+ 1,44,73,000-1: u _1_I_,u,_ooo_ ~.03,000 ' +36;o'"g,""ooo;;;;-l--i1,:.;;80;,:,.;;,7e<",ooo"'. ~. :=:::::::::;:12~,oo=~.ooo~~~--4.-o.:OO:::-::-:,o""oo.,..l 1,96,76,ooo 

s i . 
I S3 -5,00,000 !,81,80.000 -!,6!,!llr,l)OO 35,13,96,000 -12,62,000 -4,21,000 _3"'4,"97"·"',1'-3'-',ooo"'-"_•

11
....:+_2.!.,1:..5..!.,33"'-',.:.000'-'-

~ ~ S6 1.27,~,000 1,29,D7,4B,OOO : -.S,iii,OOO 1,22,U,18,000J 2,S5,1S,OOO 78,40,000 jt,25,25,76,000_ -4,71,72,000 1 

• Sterling tODYerted mto Bnpeea at £1=Bs. 10. • 



l5U BUDGET FOR 1927-28. 

B.-Statement of the Expenditure charged to the Revenues 

BEADS OF EXPENDITURE. 

I 
1-------~----~------~------~--------1 

AccouNTS, 192f-26. 

• 
India. England. Exchonge. Tor.u.. 

-------------------------------~-------1------1-----1---------1 

Ind~. j I 
J)lreot Demauda oa the Jtevenuea-

1.-customa • • • • • 
!.-Tans on ineome • • 
3.-l!alt • • • 
4.-0pium • 
ll.-Land Revenue 
11.-Excise • 
7.-stampe 
8.-Forest • 
P.-Registration , 

·· Tour. 

Salt aDd othel' Callltal outlay charged 
to Beveuue-
SA.-Capital outlay on Salt Works • • , 
7 A.-Capitol outlay on Security Printing Press 
u.-Forest Capital outla7 • , • 

Tour. 

lrrlgatlou, etc., Bevenue Accouut-
1-.1.-Workl for which Capital a0connts 

kept- ... 

Ba. 

M,f4,666 
57,63,~ 

1,24,V9,190 
2,10,33,560 

12,26,221 

Be. 

1,22,249 
81,&.16 
27,8'59 
85,65() 
3,134 
3,€00 

Bo. 

40,117 
26,851 
9,110 

27,004 
1,026 
l,li9 !1,~9,933 

-1,4(\13?' 
2i,l4,216 

30,430 .1~ ... \_:~ 
~>, .. ~,4J,n:i4 1 11,~,110 t 3,7-1,562 

6,14,710 
2,o4,30i 

2,01,5i3 
66,772 

7,18,0M 

7,18,0:14 1--!'":..' --1·--""'-'-'--1 

Interest on Debt • 
l5 ..... 0ther Revenue Expenditure , 

• - 12,06,983 
• 6,41,995 'i4,2oo 

Bs. 
1 

Bs. 

81,7i,002 
5!!,7l,9tl2 

1,25,00,159 
2,11,4i,1H 

12,SO,St-1 
11,34,il2 
6,76,146 
29,~5,~95 

30,430 

7,1~,0M 

l,lb,044 
I!W 

,, -~· 
12,06,983 

6,99,335 

81,41,000 
61,til,OOO 

l,:rJ,oo,ooo 
1,05,00,(HJ0 

lt,69,0<J0 
1o,~,uoo 

1,80,000 
30,49,000 

81,000 

I 
J 
8 
4 
6. 
6 
7 
8 
9 

5,E9,000 11 
2,60,000 u 

... 13 

8,39,0..10 1~ 

• 

12,03,000 u 
3,15,000 16 

ToT.u:. 18,4!!,978 ___ 43.::2,~05:.:0:.1----'1~1,~90 
1 
____ 1ij_,,'-oo_,,'-3_18_ lo,lo,OOO 17 

lrrtgatloa, ete., Capital .Aoeoun& 
(olaarged to Jtevenue)- · 

16.-(Yonstruction of IrrigatfonLetc., Works-
Financed floom Ordinal]' ~evenues. • 

' 

Poet& and Telegraph& Kevenue 
.Aoooant- . 

17.-Post& and Telegraph
Interest on Debt-
Ind~n Postal and Telegraph Depart-

ment -. • • • • • 
Indo-European Telegraph Department 

Tour. 

Posta and Telegraph& Capital Aooouot 
Coharged to lo.eveuue)-

111.--t:apital outlay on Posts and Telegraphs
Indian Postal and Telegraph Depart• 

ment. • • , • , • 
Indo-European Telegraph Depertment • 

Tour. 

• 
1,00,036 48,000 lS 

---1---1---·-- ------1----

46,38,461 
4,30,673 

46,31!,461 
4,SO,tii3 

53,26,000 19 
5,11,000 20 

1 _ _:5:::u.::.u:::·9!:,1:::3::4,f~---= .. ::.· __ I----=-=--- ___ w,ti9,13i 6<-,43,000 21 

'58,779 
-1,40,Mi,44tl 18,52,000 22 

-11,71,419 1,56,000 23 
-1,4r,B7,446 

-14,10,068 1,'79,860 

l,M,9i,S64
1 
_ _:c1:..,7_9:..••_6o_~ __ _.:.6:;:~2,7:.!7.:9:..t--1"',.;;."2_,· ''-"-'"''-~-·o_~~ 24 

:Debt Servlcea-
19.-lnterest on Ordinary Debt 
.Ltdwrt-Amount chargeable to-

Railways • , • 
Irrigation • • 
Poot o and Telegraphs • 

• 21),76,2{),974 13,07,07,379 I 4,2S,p7,788 

• 18,48,0!1,961 V,S'1,10,080 1,88,99,465 
• 19,06.988 ... -. 
• 61,26,989 • .• • •• 

8S,U,UJ,l41 19,91,81,000 26 

13,14,19 ,61S 
12,06,988 
61,111;,988 
6,41;,467 

14,1l8,89,000 26 
.12,08,000 27 
69,110,000 28 
10,66,000 a9 Other htads • • 

Pro~incial Loans Fnnd 

Btmalnder ehargtab1e to Ordin&l]' Debt 
!o.-lntoftflt on oth .. Obligations • . • 
n.-Ilednction or Avoidance of Debt , 

To rAJ. 

Carried over 

6,£0,88,061 6,84,83,000 30 6.46,467 ... I .. . 
6,20,83,01$1 I ... ... I 
1.~7,M,ai~ ls,i9,97,~9911.99,9~.s~ ~---9.-!l-7,-5-~.-1!16- -7~.~o.ooo ~~ 
4,~~.12,115 1,01,4471 33,5o. I 4,29,4i,1H 4,93,19,'""' 
t,97,25,3Jl2 •.. ..• I t,97,:!6,352 t,9i,Io,ooo sa 

~~I ~.8<>,9-.itu, ,,9o,:n,oo.; I h,34,2-i,GD3 ~~\oro h 

• 1s,o7,83,2s2js,M,eo~,m j1.M.i9,536 I 
• SterliDf eouv...wd into l:opees at Ll = Ba. 10 • 
• 



BUDGET FOR1927-28. 

()£ the Central Government, in India and in England . . · I Increase ~~~ EsTnu.Tz, 1o2e-21. (+) BUDGE'! EBTUU.TB, 1927·28. . (+} . 
Decrease Decrease 

I H l...;. . .:.j 
I (-1 c • I as comparett: z • as compared 

England. Exchange. ToT.u.. with India. England. ToTAr.. with e Revised; "' Budget, 
,::; - 192C-27. 1926·27. 

---- - ~ 

Rs. Rs. Rs. Rs. Rs. ·Rs. Rs. Rs. f Rs. 

R3,07,000 -2,41,000 86,03,000 1,41,000 47,000 '· 87,91,000 +4,8!,000' 1 1,2~,000 42,000 
' 2 Bti,OOO 29,000 62,76,000 -4,97,000 67,36,000 86,000 28,000 68,48,000 +5,7~,000' 

3 40,000 14.000 1,23,67,000 -9,91,000 1,26,10,000 44,000 15,000 1,26,69,000 +8,12,000 
4 49,000 1e;ooo 1,06,61,000 -47,~0,000 &9,83,000 67,000 19,000 90,59,000 -16,02,001T 
6 4,000 1,000 12,64,000 -96,000 12,10,000 8,000 3,000 12,21,000 -43,00(J 
6 17,000 6,000 10,Rl,OOO +34,0lHl 11,43,000 9,000 3,000 11,65,000 +74,000 
7 

1;76,000 69,ooo 
1,8ti,OOO +2,18,000 10,000 

1,'ss,ooo 
... ·10,000 :-1,70,000 

8 32,E4,000 -2,18,000 29,97,000 '63,000 82,48,000 -36,000 
9 ... ... 31,000 -2,000 

_ 29,000 I ... ... t 29,000 --2,000 .. 
4,98,000 I I '• 

10 l,tii,OVU 4,B4,41,000 -66,73,000 4,23,20,000 6,32,000 1,78,000 4,ao,so,ooo -4,11,000 

I 
-

11 ... ... 5,69,000 -4,31,000 4,56,000 . .. ... 4,56,000 -1,33,00()-
12 ... ... 2,50,000 +2,50,000 7,09,000 ... . .. 7,09,000 + 4,69,00()-
13 ... ... ... 7,14,000 .. . - ... 7,14,000 +7,14,000' 
l4o ... . .. ~,39,000 l,b1,000 16;79,ooo· ... - 18,79,000 + 10,40,000· 

15 
'M,ooo ':i~ooo 

12,03,000 -2,000 12,04,000 
M.ooo 'is,ooo 12,04,000 +l,ooo-

16 4,01,000 --70,000 4,26,000 4,98,000 +97,000 

17 M,OOO 22,~ 16,04,000 72,000 16,30,000 I 54,000 1~,000 : 17.02,000_ +98,000· 

, . 
. . - '· 

18 ... ... 48,000 -10,000 . 1,68,000 ... , .. 1,68,000 • + 1,20,000· 

-
\' 

I ... 
19 ... ... 63,26,000 -3,74,000 56,51,000 . .. .. . ' 66,51,000 .+3,25,000'· 20 .. ... ... 6,17,000 +7,000 6,29,000 ... .. . 5,29,000 . +13,000 

61;w;ooi) -----21 ... ,-···- Gt<,4~,uoo ~.67,000 ... 61,80,000 +3,37,000 ------

I I ' -
221 ... I ''i!,ooo 

18,53,000 -1,50,000 '"'lo,oo, ooo 
-4.ooo 20,00,000 +1,48,000 23 7,000 1,65,000 -2,U,OOO 2,76,000 "i,ooo . 2,81,000 ' +1,16,000 

241--, .. 1~ :00,17,000 3,74,000 32,76,000 4,000 1,000 22,81.000 +2,54,000 

26 :13,01,~~.000 4,40,87,000 
' 

37,39,63,000 -54,54,000 20,26,14,000 12,SU,18,000 4,29, 73,000 • 37,45,05,000 +5,42,000 

" I '·"·"·"" I' " " ., ll4,46,81,000 -8,6(1,000 16,62,08,000 '1, 66,42,000 !,66, 14,000 26, 82, 64,000 -1,85,83,000 !!7 I J J J 

2~; I ::: ::: 
12,03,000 +2,000 12,04.000 ... . .. • 12,04,000 -1,000 

29 1 ... 
69,80,000 +2,90.000 62,77,000 ... 

·' ..,: I r 62,71,000 -3,57,000 ... 10,66,000 +4'.04.10 18,80,000 ... ... 13,80,000 -3,14,000 so I ... ... 6,84,88,000 -4,51,000 6,36,06,000 -· ~ j ... 
6,86,06,000 j -:-1,7~,poo 

I I ... 
l ' .. 

31 1-5,62.31,000 ~-r;-oo-;-oo.ooo • 
ti,iti,( o.vuo -,-r4-;-2 •. f!fl() ru:o,oo,ooo 5,23,76,000 1,7-i,li9,ooo I " o,a7,L5,000 -1,38,85,000 S! I 1.31,000 44,000 4,~94,04.10 -17,:-I.ooo 6,2:',9o,ooo I 1,3o,ooo 23: ' ... . .. . ·.~.ooo I - 5,?4,,9,000 I +29,85,000 
4,9,,16,000 -1,4t-,too s,11,~o,ooo 1 .... 4,1l,EO,~OO + 1~,65,000 

3i 16.1\3.61\.wo I~._,.,-, 1----
-~~ 75,o5,ooo 15,74,34,000 l-9!,35,000 

36 f.611,32,000 Jl,9:!,41,000 

11;,1;",69.100 1-Nl,l'i,OOO I ~.74.15,000 I 6,25,14,000 ----
22,oo,st,ooo j-1,5s,84,ooot14,ls,6s,ooo I 6,31,04,ooo 1,77,02,000 fl,26,74,000 -79, . ~ ~. 

• St•rbn~ """"•rted mto Ropoea at £1 = Rs. 10. · · 



l5Z BUDGET FOn l!l27-28. 

B!-;-Statement of the Expenditure ('barged to the Revenues 

I 
Acoov~<m, 192-/oo25. ! . 

--------------~~~--------------
• I HEADS OF EXPEXDITCBE. 

India. 

Rs. 

England. Exchange. j TouL. 

i 1--r-
IndiL 

R.. : Bs. j Rs. i R•. ' 

Brought forward • 15,07,83,2~3 

~l't'll Aclmlulatrattoa- . I · 
i _5,1H,6l,77!_J 1,91,711,0:~!_! S2,117,E,5~9 U,U,",t~Wl_ l 

I I I . I . .U.-tieneral Administration- . 1 If 21,7M,Ooo 1 1 I 
I , 6,1~,0\iu I ~ , 

~.;;s,s;ol 1,6o,u,o•a :
1 

62,so,ouo 'I 3 

4.-lleada of Provine..,. tinc1nding Governor ") 
General! and Executive Councils. • l 1 

B.-Legialat1ve Bodies • • • • • -. 
C.-Seeretariat and Headquarters establish· 1,2o,M,57h 

ment . • • ":_ J :!6,2l,h8 

D.-commissioners . • 
E.-District Administration 
)'.-Home Administration, etc. , _ • 

23.-Andit • • • • 
U.-Adminlstralion of Jnstice 
25.-Jails and Convict Settlements 
26.-Police • . 
li7.-Porta and Pilotage 
28.-Ecdeoiast ical • • 
29.-Polilieal • . • • • _ 
all-A.-Frontier Watch and Ward 
30.-ilcienlitic Departments 
31.-Edneation 
3~.-llledical. • , 
33.-Pnblic Health • 
3i.-Agricnlture , • _, 
36.-lndnstriea '· ., .• • 
36.-Aviation • • • • • 

' 37.-llliocellaneoua Departments 
37-A.-Indilln Storeo Department. 

"Ca.rreno:v aud Mlat-
3s.-currency • , 
39.-Jolint • 

~l't'll Works
tl.~•vil Works 

... 
TouL 

.MisoeUaneous-
~--•·amine Beliet and Jnsnraac-

. A.-Famine Relief • , • 
M.-Territorial and Political Pensiona • • 
45.~uperannuation Allowances and Pensions. 
~A.-Commutation of penalons financed from 

Ordinai'J' Revenue • • • • 
4.6,-Stationery and Printing • 
47 .-Miacellaneona • • 

TOTO.L 

80,64,606 i 
U06~J 
33:3:i:fJ().i : 
9l,50,750 ' 
27,9li,J.64 : 
2~,40,5961 

3,4!:!,~,601 

- ·;:, ~ ! 11,1-,6;)9 . 
lll,at,oo:! 1 
l6,95,liO i 
U,35,465 
~;>,tJ4,::S7:} 
!!5,51,131 I 

1,1ti,933 : 

} 23,30,361 : 
• I 

2,60,b9l 
~6,~U 
41,162 

2,:!~.50~ 
:-l,~o,o.Ja · 
7,04.,641 
10,~2,801 

o:3~,t•o 
59,3~9 

1,73,2:15 
53,90~ 

.1,06,047 
' i~ ~2,0i8 
I ) 3,b25 

-3,626 

9,9l,6ti,O/o ~--63,99,6~8 

18,93,796 ! 
52,361 

j ... • i -- i 1i,68,UOO I ;; I 
I
, l ... I 6 

s~.o16 "·1,01,212 R1,1S,ooo 1 7 ' 
~o,39o I n.~o.,w I u,n,"w 1· M I 
13,511 8l),H7,2i7 3~.~li,HOO g 
7·> Hoi os, .. o,99:l 9l,~u.o•tO 110 

1,o6;97o ~2.~1!,1177 ~o.o,.,wo n I 
2,30,612 81,75,'*9 23,~:l,ll00 12 
3,M,11il 3,36,59,o<>ll ,3,1o,9,,\lll0 . 13 

... ... lu 
2,1)8,331 

1
• so,1o,13s . a,o:l,•M> • 15 , 

19,3b9 32,00,290 I 37,:l2,lHl0 I 16 : 
56,b51 I ~9.~5.~561 27,8·\UUO 117 ! 
17,55i 13,06,11J7 16,57,WO 1>! • 
35,0511 27,05,1175 . 2~,u;l,U<IO 191 

7 241 &a,hll,.i50 h4,0i ,ouo 1 2u 
,;.:w I 1.~~.coi 1 1o,o; ,vw l ~1 
-748 28 2" 9. 'J S,9U,ll!IO 2;! 

- _ • 0• ~7 !l. 15,9-~,llOO 23 

:!o,92,7:!~ l0,7t.i,~,-l31 ;~~.7G,~~o.. 2.J j 

28,66,7061 
l5i>7,001 

6,2~,8051 fi3,!U,3071 30,-10··'""' I 3-~
1 

I 
17 ,1M 

1 
16,27,100 1o,W,ottO 1 26 

19,4.6.1o7 6,~•.9o9 ; iu,u,ua 1 45,oo,iioo 1271 
}.5il,4.9,179 i 1,4.5,031 ~R~ I 1,60,11,798 1,'8,47,~ I 28 

I I 1,u,oos 'I ... · . 1,1i,ons 1,u,ouo 29 
2a,3~.~l4 1,os,uo "34,318 29,76,&~2 2u,iu,ooo so 
:lti,J, ,. 7~ 

1
1,9o,7a,69J ' 62,o0,310 2,&9,66,775 lS,H,uon •. 31 

1o;ia,usl
1 

11,45,187 , 3;72,888 s-i;31,52., 25,o1,ooo 
-~~o.~.. 13,27,224 4,:U,918 70,7~,1196 I M,7s,ooo 

32 
83 
Si 
35 

I . 
MUltu:v Servtoea

te.-Army
Efl'ective 
:No-ll'eettYe 

1,3S,ll,oC>1 ~_!J6,56,S.l~ -70,91;N _,,25,59,999_,1,~5.~,,~JO 

, 9,02,71,737 6,58,13,053 ', 2,15,03,073 47,75,87,!11lZ 38,~2,2&,000 
8,53,34,6~5 3,12,29,714 • 1,o2,3o,U7 7,67,9-1,4.86 l~ooo 

38 

4a,s6,06,asa 9,7o,~~.7uti !3\7,3a;22o 65,.a,.a,a-.sl4.1,99,;!2,ooo 
49.-1\brine , • , • , • 42,4a,015 1•,69,037 j ' 6,12,076 67,30,028 41,66,000 
oo.-liilltary Engineer Semeea 4,:13,~~·~~ _ 3,4~,~3 , 1,11,008 4,28,_U,tlti!_ t,_~ 

... Toru ~7.22,.~ •• b6 I 9,9J,;;.,4.'>n 3,2l,56,JU4. ~39,37,04.!1 :48,,1,3~,01•• 

·Contl'lbuttou and intsoellaneoua ad• J' I j 
JuatmAata between (;ellltl'al RDd Pro- . 
'Winolal GoYenamenta- · · · ' 1 I 

61·4.-Joli..,ellaneoua atlfaatmenta between I t 

~~51~:~Go~e~enta. ::::: i :: 
1
. ::~· - +-- ~:::::: l ::::: 

~A.-TraDafen to BeY.,.ne Beaerre Fnntl :. ... ... ! ~.&2,(»,000_ 
"Jl&Uway bpeDdlture U per ~:wa7 ~5;76,8:'\4 ... ~--.-.. -- s. ~:;,76.•.74 2,,7,0I,OIWI 

Ba.qet • • • • • , • 17,81,7&,385 8,72,75,0.19 J t,..O,lli<,l\22 28,91,09,206 !5,27,o2,fl<J" i .a 
'1'0'1'•• EznaDlfl'U CWU&aD '1'0 R .... ,.,. • il3,35,72,l<5 r·ef;io,IA)i; 11,()6,67,S...l 1,30,0l,"'J,4il :!3,46,02,000 I 17 

37 
88 
39 
~ 

41 

I 
.J 
.,, 
" u 

• Sterllnr eonwrted lnto Bupeea at £1 - Ba. 10. 

f 



BUDGET FOE 1927-23. 

•· 
()f the Central Government, in India and in England-c01tfd. 

EsriXATE, 1926-27. ln(':~"" ~ BITDGB'r ~TIXATB, 192i·!.8. :1~1se 
--:~---.---;---------- .:I~r: I • I jascJ2t~ 

England. Exchange. TouL. with India. : England. ~Exchange. Tour.. with f I Budget, Revised. 
1..=_ l9w-~;. _ ,_____ ------~';.-1;.9-::''6-:..;2::7.:.. _ 

Rs. Rs. Bti, 

6,69,32.000 1,92,41,000 

Ro. ~ Rs. l R•. ~, Ro. Rs. I 
23,06,61,000 1,58,~QQCJ 1~18,68:000 5,31,04,000 1,77,0S,OOO 21,26,7~000 -79,~?~-

1 
J 

3 

' " 6 
'7 
8 

I 9 
10 ·In }! 
13 
1' I 16 

' 16 
I 17 

18 
19 
l!O 
21 
22 
23 

~ 24 
I 
llla 
>:16 

' ' 

... 

... 

... 

... 
~9,99,000 
:t,78,000 

36,000 
26,000 

1,4i,OOO 
3,27,000 
6,b6,000 
7,82,00U 

;,5i,ooo 
'il,OOC 

1,9i,OOO 
1.05,000 
1,25,000 

:IO,li(l() 
3,000 

2,22,000 

tn-;s.,ooo 

23,35,000 
63,000 

23,&',000 

1,::\S,OOO 

,~ 1.'ii,ooo 
81 l.,o!IH6,000 

I 

I · I 
21,78,000 +~,000 ,' Jl,51,~ I· ... : ~-1 I 
6,1~,000 -55,000 6,33,000 ' ••• .., 

-6,04,000 ' ' 82,39,000 ... ! _ 9i.,SG,OOO ::: . , 

':' 

21,51,000 - -27,000· 
6,83,000 +16,(100-

111,86,000 +9,.,,000 • 
... I7;6s,ooo -;-,ooo ' 1s;72,060 ... 

1o,'i'.ooo 40, 1a,ooo -75,0(10 1 ~99,000 
94,000 114,90,000 -a6,000I' &,"67,ooo J,9•,ooo 

11,'66,000 
99,000 
111,000 
13,000 
68,000 • 

18;72,000 +I,Oi,ooo-
-46,8;';,000 +6,62,000,-

u,ooo 16,61,000 -97,000 13,40,000 . 58,000 
9,000 a9,21,ooo + 1,91,000 

1 
39,76,000 ,~ as,ooo 

88,54,000 +3,114,000 
14,17,000 -44,000 

50,000 9J,27,ouo ~1,>4.000 7o,.,,ooo 2.04,000 
1,1o,ooo 36,3a,ooo 'j,o3,ooo I 31,1s,ooo s,s1,ooo . 1,27,000 

2,29,000 
2,95,000 

'3 000 

40,25,000 
73,19,000 

+1,04,000• 
,,-20,08,000 

2,32,000 33,00,000 ,43,000 . 24,80,vuo ' 8,85,000 
2,64,000 3,29,44,000 ~S,;,&,IJ90 ·i t.~. ;~.ooo ~ s,s.;,ooo 

36,23,000 . +88,000. 
33,94,000 +M.ooo-

I 1,46,6!,000 -1,&2,92,000 . 
... 1 2,~j,5:1,000 ; '10,000' 

2,M,ooo s7;6;,ooo . +31,000 I 87,oo,ooo 1 8,39,000 
.:14,0()1) 38,27,000 -61,000 IH,99,000 1 74,000 
6i ,000 ~0,49,000 -28,000 1 !7 ,02,000 • 1,66,000 

- 2,80:000 
ljl;OOO 
55:000 

3,4!,66,000 + 2,43,66,000 . 
911,09,000 + 11,42,000 . 
62,98,000 +14,71,000. 

36,000 17,97,000 I -1,30,000 15,31,000 I . 82,000 
,2,000 27,50,000 -2,~3,000. 28,96,000 ; ],08,000 -

28,000 
3li,OOO 
16,000 
1,000 

29,23,000 -1,26,000~ 
16,41,000 -1,66,000·• . _30,40,000 

10,000 • 84,97,0CO -6,t3,000 I 7 74,000 I '8,000 
1,000 I 15,11,000 + !1,67,000 3:96,000 l 3,000 

7li,OOO 
1 m:~l: -1,09,000 { 1~;~~:!:} 11,25,000 

"<z"'2,"oo","ooo;;;;-l-;1o;J,<2"7,"'ss,ooo -11,~.~ iiii~o;Ill,roo-~ 76,00,000 25,35,000 n,31,50,ooo + 3,97,000 • 

76,000 

.J +3,10,000 
8,38,000 -76,59,000 

• '.00,000 -ll,ll,OOO · 
. {12,37,000 

11,07,000 ' + 1,63,000 . 

7,89,000 
18,000 

8,0i,OOO 

61,64,000 -liS:ooc si,56, 'I , ..,...., Jj , 2.000 --o,32,000 . +62000 1 · ooo,. x·szooo ~"'ooo sa , ..• 
16,27,000 18,76,000 58,000" ~9,000 19,~,ooo I +3,26,000 . 

77,91,u"o --33,000 · 50,32,008 ,........,1"'S..~40=,ooo.='I~-..&~J93,-nooo=l--. -'7"'4;-;~"'.~ooo= 1 3,oo,ooo • 

1,90,25,000 + 10,14,000 1,66,09,000 l 67,000 22,000 1,66,98,000 ~ -23,27,009 

46, &2,32;0)() 
8,2!,31,000 

6f.,03,G.",OOO 
67,88,000 

.. ~.7%,1)[1(1 

- 6U,20.E,Oo:l()_ 

'··· 

+54,000 
+93,000 

+4,75,000 

' 

28;97,ooO ~'ii,ooo: r 37,ooo 30;~5,000 1-~::g: 
u.96,~ 1,83:21,000. 61,07,000 2,50,:4,000 I -a.~ooo. 

... 1· '5,13,009 ... 2,:.9000 · 5,13,000 , + 5,13,000 
-2,M,OOO 25,73,000 7,27,000. -... 35,,2,000 I +3,40,000 
+1,67,000 5-3,07,000 12,63,000 4,21,000, 69~t._~ 1 --3,32,000 

.....±,!,95,000 ,1,!4,86,000 ~Oi,~2,000 -~07,000 3,97,16,000 ! _--5,11,000 . 

I . L 
+1,!6,2i,OCO 36,29 61,000 6,95,44,000 ],98,.S,OOO ~,23,611,000 SS,7Q ooo~ 
-=-23,'8.~' s,5!:B6,ooo s,68,89,000 1,19,~000 _ 8,31,38,000 1 + 1o,o;;ooG . 

+9S,79,0C0s;.,82,47,000 8,~33,000 3,18,11,000 lil,54,91,000 H,49,72,000 
-1o,DZ,0001 49,s&,ooo 23,04,000 7,68,000 so,eo,ooo i +12,72,000 
+l0,67,0W '.32,66,000 3,26,000 1,08,000 '.36,98,000_, -11,74,000 

i-J,~~~ooo~.6s,oo;6oo ~,62,ooo 3,26,87,000 ~.n,49,ooo s.:~.7.,00 (•· 

I ·- ..-

-1.~s.ooo I -· . . .. -· 
... 

I . I 

' r . " 1 
: 

... ---4,7%,000 



l5t. BUI>GET FOR 1927-28. 
\. 
' . C.-Statement of Ret"eipts and Di~;burs~ments of the 

Rev~nuc (from slatement A) 
Enhange added to Revenue .. 

!<,' 

~ 

,• 
• 

ToTAL 

. . 

. 

AccovRTS, 19~~38, 

----------~----------.-------~-
I 

India, 
' . 

. 
Us. 

1,2'1 ,46,02,115 
1,44,24,514 

1,28,f0,26,629 

·• 
England. 

I Rs, 

4,42,72,029 

4,42,72,029 

TouL. 

Hs 

1,31,88,74,144 
1,44,24,514 

1,33,32,98,6u8 

:Railway Capital not charged to 
·Revenue- · 

· Aa per Railway Budget. 

~PUblic Debt lnc~ned- ·· 
" ..... ·'I 

·permanent Debt..-:· .. ; 

Bttrling-Debt-

'1 per.i:ent. Stock '· . t • 
5 l per cent. Stock • • 
4t per·cent.,Stock .. - . 

• , 
•· 

New Rupee Loan • • • 
5 per cent. Bonds, 1923 • .., • • 
5 per cent. Bonds, 1935 • • • 
5 per cent. Loan, 1945-55 • • 
4 per cent. Loans 1960-70 • 
s; per t'ent. Loan , . . • • . • 

TOTAL 

·Floating Debt- ... 

Treasury Blll-

ls..<ned to Public 
1 

• , • 

lssued to Paper Currency Re..<crve 

ToTAL 

Carried Oft'1' 

• 

21,50,537 55,65,000 77,15,537 

1-------- ------1-------

-

500 
4,72,65,"00 

25,88,51,300 

I 
. I 

94,137 
10,49,1!~6 
. 9,15,247 

... 

... 

... 

... 

l 
I 
I 
I 

I 
I 
I 

< . 

1---~--1------- 1------·-
• 30,61,17,600 20,59,200 ! 30,81,76,800 

----1----~----

.. 
35,000 

49,65,00,000 

49,65,35,000 

2,C9,38,29,7661 

I ... 

6,18,96,229 

. I 

49,65,35,000 

•~tcrling ronverted mto Rupees at £1• Rs. 10, .. 



BUD"GET FOR 1927-28.: 15t) 

: ·Central Government, in India and in England. ···· ·. 1 , 

Ravuan EsnJu.n, 1921:-27. · Bvnau ~KA..., 11)27-28. 

India, 

Rs. 

1,24,93,05,000 
1,27,42,000 

• 
Engl&nd. TOTAL. 

Rs. l Rs. 
3,77,01,000 1,28,70,06,000 

... I 1,27,42,ooo 

1------------1-------------: 
1,26,20,47,000 

... 

... ... ... . 

29,4.9,71,000 
22,41.,000 1 

.. 

~ 

4 

3,77,01,000 1,29,97,48,000 

. .. .. . 
. 

. 
·, 

1,02,000 
11,16,000 ., . 
9,66,000 • .. 

J 

India. 

Bs. 

1,22,12,18,000 
78,40,000 

1,22,90,58,000 

6~73,<K,>O 

I 

. 

... .. ... I 

... 
' 

27,00,00,000 

I 

. 
-

• 
Engl&nd.. 

Rs. 

.I 

: 2,35,18,000 

2,35,18,000: 

To-rir..· 

1,24,47,36,000. 
78,40,000 

. : •. I . " • ') 

. '1,2~,25,76,0W 
1 .. ' •. ~ .,. 

I .•. ! I 

.. ,. ' •• i" j ...... , 

1,94,19,000 2,58,92,000 

~ '•'.·h J.i? ~1:). . . 
-:.:. i 
. ·• -· ; 

I l j-. ~ .. . 
11,87,oo0 
10,19,000 

•I! 

....... 
, I 'I' ' ~ .•, 

00 
: 

J-------'------t------~ 
' '29,72,15,000 

15,40,000 I ~... . I 
29,93,99,000 I 27,11~40,ooo j' ---2~2.-oo-.-ooo' ~~--2-7 .... ,3 ..... 7,-46-,o-oo-21,84,000 

I 
I 
I 

... l 
- ~.65,oo,ooo I 

j 
I 
' ! -------1·---------

Ml,65,oo,ooo I • ~.Gs,oo,ooo 1 ... 

------

( ... 
41,47,00,000 

4.1,47,00,000 
I 

t,o5,57,62,ooo /---;8-,S-5-,ooo-__ -_· -l-------.1 ~,92~17,~1,~ 
' 

... ... 
I 1 ... I 

l 

l 
4,51,43,000 j 

1 • Sterling p.nverted into Rupees at £1 = Rs. 10. 

I 

41,47,00,000 



156 BUDGET FOR 1~27-28. 

C.-Statement of Receipts ~nd Disbur:;emmts of the 

Brought forward . 
"' 

Unfunded Debt-
··'. ,I ; 

Deposits of 8ervice Funds • 
- Post Office Cash Certificates • 
Savings Bank Deposits • • 

' 

Deposits and Advances-

Deposits of Loc&l Funds

District Funds • 
Other Funds • 

'· 

-

• .. 

1\ailway Depreciation and ReserTe Fonds 
as per Railway Budget • 

Carried over 

India. .I 

Rs. 

' . 2,09,38,29,766 

-

11,56,082 
9,55,56,358 

28,19,61,436 

37,86,73,876 

15,18,57,894 
9,01,46,169 

9';,21,000 

4,00,04,353 ... 
3,51,674 ... ... 
6,44,214 

33,54,573 
15,23,75,989 
91,20,65,946 
17,49,10,144 

-·· 
10,81,10,240 

........ 
35,5l,t59 
... 

' 
1,64,70,!!3,655 

14,46,18,972 

4,26,42,16,269 

. 
Acco1TI<TB, 1926-36. 

• 

• I 

Englanol, 

Rs. 

5,18,96,229 

2,65,372 

3,26,152 

• 6,91,524 

50,40,81,657 
l,04,64,39,i15 

25,96,918 
I ••• 

1,62,66,936 

1,62,53,43,962 

• 8\eTling converted into Rn~ at :£1 - R•. 10. 

-
ToTu. 

--- -. 

Ils. 

-.. 

I 
I 
I 

., 
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Central Government, in India and in England...::.......Contd. 
~ 

I 

Rans&JI EsTIJUU, 1926-27 • Bvuaar Esrnun, 1927-~8. ..... 
. ' 

• • I • 

India. En I!" land. Tor...._ India. E:1gland. To-ru.. 

~ . . , 
' 

' 
Rs. Rs. Rs. Rs. Rs. · Rs. 

J, I. ~ 

2,0S,57,62,0CO 3,98,85,000 1,92,1'7,7l,OCO 4,51,~3.coo . 
000 0-- ·-· 

--

I - . ·-~ 
" lro: 00

• - .. ' ' ; i. 
I ; . ' • 0 ,. '·' .. 

11,1~,000 __!.25,0CO 11.1~,000 3,37,000 . 
7,8l,OO,OOO 

•o 0 --.,;:..o,oo,( oo ... 
29,l o,:· 7 ,oco 3,2:1.000 

' 
30,0~,73,000 . 3,20,000 

I 
I 

37,86,15,000 7,~5,000 l 37,93,60,000 37,36,91,000 6,67,00() 0 ,:37,043,48,0~ 
' ' .. 
OOo . 
000 'oO ; 
Ooo 

,, -
' . '' ' •· ' " :. .. ' .. 

. 

0' 

15,61,61,000 14,~1,99,000 ' .. ~ ) 
I ... ....... 

9,46,84,000 ... : 
9,35,36,000 ... . : .,, i 

1,43,56,COO ... 1,48,52,000 .... r: ·• . . . 
3,61,11,()(0 ... '. 0 

3,75,~6,COO ... 
6~.~5,000 ... ... ... 

• ~ <. 

,, 
3,66,000 ... 3,80,000 ... 
... 33,41,67,000 -· 25,16,09,0CO 
... U,53,53,000 '. ·' ..0 

0,. .. IO,OO,CO,OOO 
13,!'7,('00 ... 6,62,000 ... 
33,74,000 ... 36,68,000 ... 

ll,Ri, .. 9,'l00 .... t0,33,s~·.ooo . ... 
87,6i,5~"o,000 ... : 87,32,51,(00 . . .. 
17,l0,7~000 \ 0 6,06,000 .. 15,30,85,000 3,98,0CO 

... 4,37,000 Ooo '
0 

0 

6,61,27,000 1,83,53,000 1,6~,14,000 1,85,53,000 
10,41,_5,(()() 

· tii,i.s,ooo 
... ... 

8,54,17,000 -- 2,60,000 1,07,24,000 
2,82,01,<.00 ... ... ... , .. 

.1 

1,76,6I,S.:,OOO 1,27 ,!.5,94,000 3,04,57,46,000 1,44,15,09,000 38,12,84,COO 1,82,27,93,(00 

. 
. . 

11,~11,000 ... ll,Oi,ll,OOO 13,11,58,000 ... 13,11,58,COO 

4,31,0!1,40,(1(() 1,32,02,24,000 3,86,81,29,000 1 42,70,84,000 
' 

• Sterling tonverWd into Rupees at £1=.Ra.l0. 



158 BUDGET FOR 1027-28. 

. C.-Statement of Receipts and Di~>bursements of the 

Brought forward 

Loans and Advances - by the 
Central Goveromeut-

Advances to the Provincial Loans Fund • 
Other Loans IUld Advances 

I TOTAL .. 

Rs. 

4,26,42, 16,269 

1,00,4.4,869 

1,~44,869 

·------
. Remittances- I 

.. Remittances within India-
Inland Money Order 

1- ~· 
91,89,22,023 

Other Local Remittances • 
Other Departmental Accounts 
Net Receipts by Civil Treasuries from-· 

Railways • , • : • 
Posts and Telegraphs 

Net Receipts from Civil Treasuries by- • 'I. 
Marine . . .• . '•, , #• 1 

Army aud Military Engineer Services • , 
Remittances between England and India-- I 

Remittance Account- I 
Iraq drawings .• • : • _ . , : 
Other transactions I 

Remittances from India. for fi.~·.·_ncing_-, 
Home Treasury . • • 

Sale of Sterling • •. • • • 
Transfers through the Paper Currency 

Reserve • • .• • 

.. TOTAL .. .. 
Balances of Provincial Govern-

meats . . . . . .. , ... 

TOTAL RBCIIPTS ... . . . . 
Opening Balance . . . . . 

GRAND'TOTAL . 

\., 

700 

12,14,99,145 
6,79,13,189 

35,08,846 
39,64,42,513 

1,67,14,660 

.. ~ 
9,00,25,714 

1,61,50,26,790 

5,86,09,4.()9 

5,94,78,97,337 

31,73,60,74:r . . 
6,26,52,58,080 

Rs. 

1,62,53,43,962 

... ... ... 
. .. ... 
... ... ... 

1,97,58,230 
2,45,26,718 

46,31,65,000 

50,74,49,948 

2,13,27,93,910 
(aJ 

O,a >oS,2a7 

2,26,79,62,167 

. . . • Sterlins converted into Rupee• at £1. = Ra. 10. 
(11) Of thio amount, Ra, 31,8150 represent• the fund• of the Gold Standarif Re•erve. 

DELHI, 

FINANCE DEl'ARTHENT; 

T14e 28tlt Fe6ruaryl927. 

Rs. 

1,00,44,8G9 

2,12,24,76,738 

5,86,09,709 



BUDGET FOR 1927-28. • 1 M9 

Central Government, ill' India and in England---contd. 

Bn•no Es.,.no:ua,l92G-27. Buo~n EsUliU..n, ft2~-!8. . 
I 

J • , I 
I • 

India. England. ToT..,...· India. Englalld. TOU£. -
I ' -

I Rs. Rs. 
. 

Bs. R~~o Rs. ~s. . .. 
4,31,0!.J,(.(),000 ; 1,32,02,24,000 3,86,81,29,000 42,70,84,000 

I I . • . 
- .. ·, 

... ! . .. ... ... 
1,54,72,000 I - .77,76,000 ... 

I 
... 

I 

I ' ' 1,54.,72,000 ... 1,54.,72,000 77,76,000, : '•i' ' 7i,76,000. 

I .. . . I I .. 
9,,oo.oo.ooo I ... 96,02,00,000 ' ~ ... ' : 

36,27,000 i ' .5,25,000 . .... : ... 
4,10,06,000 . ... I 3,37,35,000 __ / &...o. ·. 
5,26,20,000 I -

6,58,08,000 
. .. ... . : ... .. 

' 5,29,19,000 : ... 3,53,80,000 - ·, ,, -- ,_ . ·-
31,61,000 1 ... 39,94,000 '·, ... '· .. 

38,99,:!3,000 ... .. 38,70,56,000 . .... . 
: 

,. . I' ... 1,37,00,000 .. . 1,04,50,000 ... .,.ooo I 3,05,92,000 49,31,000 . :!,50,50,000 

35,50,00,~ 
.. 

5,50,00,000 ... 
1,-1.2,50,000 . . . .. .•.. ·-· .. ... . .. 

... I 23,42,50,_000 I ... " '- c •• ~- . . . 
I -· 1,50,24,53,000 ! 33,35,42,000 11,83,59,95,000 

, 
~49,16,29,000 39,05,00,000 - l,88,~,29.0f!C? 

I . 
I ... . . . .. . ... :.• . ~ ... ... ... . .. ' ··•i _, 

I . ' 5,82,88,65,000 : 1,65,37,66,000 ... 
5,36,75,34,000 81,75,84,000 ' 

25,H,88,0-U I (b) (b) . - ! ' -\. . I;;,o-~t,63,055 24.,~3,M,~41 5..,24,3.2,055 f --' . 
6,08,03,:>3,0-U 11,~,~2,:!9,0:i5 15,6I,is,7S,<}U 

. 
. si,oo,Is,~s~· 

--.. 
. • Sterling -•erted mto1B.npeee a' i:l =•'B.. 10. 

(i :lOr tbistamcuuat, Ba. &,HI represeuta the runds:of iJ,e &o;id.~ B.-rq. 

li. F. GAUNTLE'IT • 
.A•ailor Geural. 

- --- )( 2 .• 



160 BUDGET FOR 1927-28. 

C.-Statement of Receipts and Disbursements of the-

ExpenditlU'e (from Statement :B) 
E1change charged f.s Expenditure 

TOTAL 

Irrigation, Posts and 'J'ele· 
·graphs and other Capital not 
charged to Revenue-_ ·---- _ 

CAPITAL OUTLAY ON SECURITY PRINTING 
CoNSTRUCTION o:r lRRIG~TIOlf WoRKS 
CAPITAL OUTLAY O:K .. POBTS .UID TELE• 

GRAPHS . . . . . 
CAPITAL OUTLAY 011' VIZAGAPATAH 

. 

PORl' • I I I . . . 
CtTR'RBl'CY CAPITAL OUTLAY. ' .. 
l:KITIAL EXPBNDITUBB O:K NEW CAPITAL 

AT DELHI 
C~MHU;ED 

. . 
PAY'MBNT o:r, VALUE 011' - PBNBIONB . . . . • 

TOTAL . 
RAILWAY CAPITAL NOT CHARGED '1'0 

RBTIINUB- . 

; 

Accov:ne, 19:!6-36 . 

India. • 
Engl&nd. TOTA.L. 

---
Rs. 

1 
Rs. Rs. 

93,35,72,485 2i,61,40,405 1,20,!17,12,8!)() 
9,04,67,581 ... 9,04,67,581 

1,02,40,40,066 27,61.4l\405 --r.ao.ot,80,-4il-
-.:..-.~ ~·--·-...::·•· 

1 

12,!12,866 3,46,752 16.39,618 
~6,675 ... -93,6i5 
' 

/ 2,12,49,587 11,01,552 2,23,54,139 

66,90,892 7,85,861 64,76,753 -· ... ... ... 
96,42,819 2,63,365 : 99,06,184 

' ... .. . ... 
3,77.79,4!'9 1 25,00,530 ~2~8{);ot!f 

As per Railway Budget 
. ~~-----~-2 •• s.2,_3_2 •• 9_1_6~----1-o •• A.7 •• 5_~_.4_~-2~----2-3~,4-~~·-s5~·-3-iB• 

Publlo Debt Discharged

Permanent Debt-

8/vU.ng D~'bt-
'1 p.. e. ~took • .. • , .. 1 • • 

State Railway annuities • • • 
Do. Do. Sinking Funds •. • • 

..... _Redemption of liabilities assumed in res-
pect of British War Loan (1929-47) • 

Rupee D~'bt- · 
6 p.. e. Bonds, 1926 . . . 

Do. Do. 1!'27 . . . 
Other 6 p. e. 'Bonds , . . 
6i p. e. War Bonds, 1920 • . 
Other 5t p. e. War Bonds, 1928 . 
6 p. e. War Loan, 1929-47 • . 

Do. Loan, 1945-65 ; . . 
4 p. e. Termillable Losa . . 
Other Loan• • • . .. 

TOTAL . 
Carried over 

... ... . .. 1,30,23,830 . .. 36,41.000 

. .. 48,76,819 

17 ,84,4.0,fi00 ... 
7,40,88,700 ... 

... ... 
3,67,71,150 . .. 
3.55,59,325 ... 

!l,5~.500 . .. 
9,0<',!.'00 ... 

911,1('0 ... 
1,57,002 ... 

32,f9,i0,377 
!---'----'---'---

2,15.41;6 ~9 a4,!-!5,b,L~tl 

1,61,70,22,"48 40,f>9,35,<H6 ·I 
·----------------------~------~---------~-----• Sterlillr roanrtod Into Rnptu at £1 - Bo. 10. 

I . . 



BUDGET FOR 1927-28.' '161: 

.Central Government, in India and in Engknd--conld. 

: 1 
. ,, 

BansaD Es·•·nu.Ta, 1926-27. BVD&a'r Esrnura, 1927•28, 

l • • Toru.: India. England. To'l.U.. India. England. .. -
' 

Rs. Rs. n .. n.. 'RI. n.. . 
- '\ 

93,45,02,000 27,29,84,000 1,20,74,86,000 89,37,64,000 26,91,09,000 1,16,28,73,000 
9,22,62,000 ... 9,22,62,000 8,97,03,000 ... 8,97,0~,000 -

:1,02,67,64,000 2i,29,84,000 1,29,97,48,000 98,34,6~00o 26,91,09,000 1,25,25, 76,000 ,. 
l . . '· ' i 

15,82,000 86,000 16,68,000 12,000 : ... 12,000 
-76,000 ... -76,000 16,000 ... 16,000 

I 21,59,000 9,76,000 31,35,000 49,21,000 8,81,000, - I 58,02,00Q ! -
28,64,000 9,50,000 38,14,000 3t,93,ooo 

~ 
%,50,000 ' ' 39;43,000 

8,55,COO 6,000 8,61,000 H,90,~ -4,33,000 : •: I 19,23,000 

66,68,00Q 
. 

72,73,000 2,27,000 75,00,000 
o' 

3,4.2,000 ~ : · ~o.oo,ooo 
85,00,000 ... 35,00,000 33,35,000 ... 33,3s,ooo- , 

\ 

I --IJ!l.57,000 22,45,000 2,04,02.000 2,01,25,000 19,06,000 2,20,31,000 

I 
1R.41,54,COO 11.21,89,000 29,63,43,000 17,32,97,000 10,98,89,000 28,31,86,000 

I 

-
... 99,91,000 ... . .. ... 1,34,72,000 . .. 1,39,39,000 ... 20,00,000 . .. 20,QO,OOO 

1, ... 61,20,000 ... 53,76,000 
I 

~ 

I 

1~."iS,Sti,OOO ... 28,00,000 ... 
%,39,22,000 ... 17,50,00,000 

2,000 ... . .. 
1,01.00,000 ... , ... .. . 

10,09,000 ... 6,4.0,000 . .. ... . .. ... .. . 
• 2.000 ... ... . .. 
60,COO ... 50,000 ... 

26,7-l,COO ... . 18,00,000 . .. 
: 23,53,05,00;) 3,05,!-\3,000 26,58,SS,Ol0 l~Ol,OO,OCO / 2,13,15,000 20,15,05,000 ..--------
I . 
; 1,46,'3,80.000 4.1,80 ,01.000 1,35,70,79,000 4.0,22,19,000 1 -I 



16Z BUDGET FOR 1927-28. 

C:-Statement of Receipts and Disbursements of thEt 

Brought forward 

.,\ 

Floating Debt-

I118Ued to Pnblie • • • 
Do. Paper Currency Reserve 

ToTAL 

Unfuuded Debt~· 

8peeial Loans · • · ' · • .. 
. Deposits of Service Funds . 

Post Offire Cash Certificates 
Saving11 Bank Deposit11 . . 

I ... 
ToTAL 

' " .. .. --- . - -. 
" 

Deposits and Advances-

. 
' 

·. 

. 
-

I11dia. 
I 

1,61,';0,22,8.J.8 

' 

• 
Englan4. 

Ra. 

40,69,35,046 

60,000 ..• 
49,6r.,oo,oco.. . •• 

\ 

1------ --- --·--

~ 

) 

' 2,18,210 
14,85,027 23,205 

1,70,69,894 
' 22,58,29,601 88,927 

24,46,02,732 1,12,132 

,Deposits of Local Fund&- .... - .. ~ ~ .... 
14,85,29,1\52 ' 

8,74,78,465 
47,438 

97,22,357 

District Funds • • , 
Other Funds • • , 

Sinking Funds for Central Loans • 
Sinking Fund Investment Account • 
Gold Standard Reserve , 
Paper Currency Reserve , • 
Deposits of Branch Line Companies 
Posts and TelegTapbs Depreciation Fund 
Provincial Loans }'und • • 
Departmental and Judicial Deposits 
Ad,·ances • • , • • 
Discount Sinking Fund • , • 
Suspense • .., • , , 
Exchange on Remittance Accounts 
M iscellaneou 1 , , ; 

Revtnno Reserve Fnnd , 

:I 
: I 
'I 

2,52,767 
33,790 

15,03,47,051 
91,19,66,R87 
17,34,02,927 

67,66,084 
4,09,91,786 
1,65,19,256 

50,41,05,269 
1,04,64,3!1,715 

49,32,885 

1,64,79,026 

8S,60,010 

ToTJ.r.. 

Rs. 

49,65,60,000 

24,-t7,14,864 

. r. __ ___:-~1----

. ... To~AL .1 1,54,40,58,460 1--1_,_6s_._o_s,_1_6,_!l_cs_ 8,12,t.r.,75,3GS I 
nan .. ay Depreciation and·: Reserve Funds I ' 

_ as per Railway Budget • • • 8,,5,1!1,968 ... 8, 15,1!l,!JG8 j 

Carried over 

i--------- 1--------------1 
' •I 

I 

3,~8,67,64,()('8 I,!lll,7u,ta,oss 

• St.rllnl e.,.nrted lllto {lupen at .£1- Bl. ~0.; 

' 



BUDGET FOR 1927-2S.: 
, r • • ~ I l ~-6:~ 

Central Government, in India and in England-contd._ 

-. ~-- -

l B•n••n Esn• .. ,.•, 192&-27. -BJJD&U Esn•AU. ~-28. 

--:--~-

India, 

Ra.. 

1,46,43,8:>,000 

-

15,&o 
57,83,00,000 . 
57,83,15,000 

20,000 
14,69,000 

1,76,00,000 
23,30,75,000 

--
25,21,64,000 

15,61,74,000 
9,30,62,000 

7,95,7:!,000 
7,14,000 

4i,OOO 
'l1,95,2R,OOO 
87,S3,21,000 
16,56,20,000 

3,53,97,000 
2,53,00,0CO 

10,35,0CO 

1,57,U.,l8,000 

• 
Eng ~!meL Taru.. 

Ra. . Ra. 

41.80,01,000 ! 

... 

... 

.. 57,83,15,000 ... 

... 
20,000 \ .-... 

1,00,000 

1,20,000 25,22,84,000 

83,4i:67,00o ' 
91,53,53,000 

2,44,000 

1,77,50,000 

1,12,9-1,000 

1,27,88,08,000 12,85,82,26,000 

!Delia. 

1,85,70,79,000 

- - 1 

... 
41,47,00,006 

41,47,00,000 

,_ 

-
20,000 

14,92,000 
1,80,00,000 

23,83,77,~0 

. 
- 25,78,89,000 

H,23,~o.ood 
9,11,10,000 

1,48:1>2,~ 

10:o1.ooo· 
81,000 

10,41,20,000 
87,20,53,000 
14,62,55,000 

1,60,95,000 
52,10,000 

1,80,76,000 

1,41,12,23,000 

8,07,00,000 8,07,06,000 9,00,00,000 

• 
Engl&DcS.' 

40,22,19,000 
'- 1 ,. 

. 
: .. -'·'• -' 

- J ·' 
' I ... 

. ' . ~ .... ;~ ... 

J . .. 

-

- : ... . : _20,COO -
,I ·1~o6,ooo_ 
"· 

. .. -- .1,20lOGO 

. . 
·•- I 

... ' 

1,15,000 

1,84,90,000 

• 1,07;80,000 

38,09,94,000 

~ 

TarAl'oo 

- --
Rs. 

... 

'' ,j •; 

41,47.~,000 

- ... r., :x .. -, 
•·'' . ,. 

' ···! . r.···, • I 
-- ;, ,; -- -·I ,., 

'. ' ., 

-. .~, . ·• . 
, . · -~ 2s,so,~.6oo 

1,79,22,17,000 

9,00,00,000 I 
_1-l 

8:~~.-9-9,-83-,()J()--I-1-,6-9-,6-9,-29-,-ooo.....,l;- --- -- -~ ~53,0~91,~ l----·7_8,_3-3,-s~-, .~-----r-. _· ·-. --_ -----

• Sterling -en'ectlnto Bupeea at 1!1 = Ba. to. • 
• 

--

-
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16-t. BUDGET FOR 1927-28. 

C.-Statement of Receipts and Disbursements of the 

' 
·r .•.. 

' Brought forward . 
-· --- ~- --·- ---·· 

Loans R.nd Advanct"s b:y the Cen• 
tral Government-

Advances to the Provincial Loans Fund , 
Other Loans and Advances • • • 

TOTAL 

Remittances-
Remittances within India-

India. 

Rs. 

'' 3,8!!,67,64,008 

' 

8,17,24,000 
' . 1,75,65,4.i7 

.• 9,92,89,477 

Inland Monev Orders • , , 91,91,02,219 
Other Local'Remittances. • , . • 16,37,772 
Other Department::1l Aceounts , 1:)9,00,139 

Net PByments into Civil Treasuries by-
. Railways · • • • • , , 12,23,99,092 

Posts and Telegt'Bphs , • • , , . . 6,80,21,207 
Net Issues from Civil Treasuries to-

Marine • . ., • . • ~ . . • • • .... • _ . . 35,02,166 
Army and Military Engineer Services . , 39,3!1,54,344 

Remittmces between England and lndia-
Remitt:1nce Account-

~~:::~:C~io~s : • ' ' ' ' 
Remittances from India for fina~cn;g ·Hom~ 

Treasury • • • • • • 
Sale of Sterling , • • , 
Transfers through the Paper Currency 

Res,rve • • • • • • 

1,98,30,170 
2,92,04,445 

46,31,65,COO 

_2,02,77,16,554 

Aooova 'l'llo 19211-36, 

• 
England. Tour.. 

Rs. Rs. 

1,98, 75,64,083 

• 

1,33,25,248 

9,00,25,714. 

10,33,50,962 _2,13,10,67,516 

1---~-----1------------1-----------

Balances of Provincial Govern• 
menta • • • , • , 2,65,84,0()7 2,65,84,067 

• 
TOTAL DIIB1JB8BKBNT8 . 6,01,37,70,039 2,11,74,99,112 

. (b) 
Closing Balance . 25,14,88,041 1&,04,63,055 

-· 
GRAND TOTAL ./ 6,2 6,52,58,080 2,26,79,6:!,167 

H. DENNING, 

Co11troll~r of t-,t Cwrrtftcy. 



BUDGET FOR 1927-28. 1 165:. 

Central Government, in India and in England-contd. • /... ( i 

BIID&IIT Es'riJU.U, 11127-38. . 

india. 
I 
I 

• 
England. Tour.. India. 

• 
England, 

. \. 

----,---·1--:----1---~1----------'"1-,.·~--:-, -. . . 

R1. I Rs. Bs. Rs. Rs. Rs. 

3,94,99,83,000 1,69,69,29,000 • 3,53,08,91,000 78,33,33,000 

------1 ---.....,...-;--..-;., . .,._ ,.,_.-.......,-~~ ...... 

I . 
:4,81,39,000 
l,U;!,78,000 

.. 
I 6,7~,17,000 
I 

! 

9~,02,50,000 
31,68,000 

3,4U,64,000 

6,2ii,20,000 . 
6,2ll,19,000 : 

31,61,000 j 
38,99,23,000 1 

I 
I 

1,37,00,ooO I 
2,28,24,000 

5,50,00,000 

23,42,50,()90 

• 
... ... 
... 

... ... ... 

... ... 

1,25,53,000 

1,42,50,000 

,. 
6,7~17,000 

-

1,23,78,000 
2,57,00,000 

! 

.. 3,80,78,000 

... 
I 

-·--
96,04,50,000 

... 6,47·,000 
3,44,27,000 

-
6,58,08,000 
3,53,80,000 

I 
39,94,000 

. 38,70,56,000 

I 
. -1,04,50,000 

1,81,60,000 

I 
35,5?. ·.~.00,000 

' l .... •J 

·- ... .. ··;·.,j ,. ... 

'· I" ~.80,78,?06 

. . 
I --, 
' ..... 

.J ... ~ T 
... 

- .. ... 
- ... .. 

.1,22,52,000 

1-____ ;_...__: _____ l _______ l------1-----·-"• 

-~·27.79,_ooo I __ ~8,0~·~ 11,82,95,82,000 
1

1,87,13. 72,000 

I I 
i j 
I , 

1,28,30,000 : 2,80,65,000 4,0s,'95,000 : 2,;'5,48,000 
- •I 

6,83,30,C9,oo0 11,75,17,97,000 i 5,46,78,89,000 
(b\ I 

24.,73,44,041 1 5.2~.32,055 I 14,'39,89,041 

1,22,52,000 

2,4.3,4J.,oo0 

81,99,29,000 
~b) 

5,00,87,055 

6,08,03,53,041 jl,S0,-12,29,055 
-- ··---- ------·1-------

1 5,61,48,fS.O-U , 87,00,16,055 

1,88,36,24,000 . 
. 5,18,92,00<i 

• 

A. F.·L. BRAYNE,

Secretary lfJ tas Government of Intli'!• · 
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D.-Abstract Statement of the .Receipts and Disbuuemcnts of the Central Govern-
•. -- . -· .. ment, in India and in England. 

.. - .. .lCOO"t"trTB, 1926-20. RnlUD E•nKJ.n, Bo.oesT E&TIKATI:• ... 1926-37. 19~7-:lll • 
BeT<'Illl• an4 Expen4iture. 

. 
I I 

-------- -·-·--
Net Net Net Net Net Net 

Receipta. Chargee. Receipts. Charges. Receipts. Chargeo. 

' I 
1------. . . 

.,. Ba. :Ba. :Bs. n •. I Rs. Ra, . 
l"rtDclpal Bea4a ol BeYeD.U-

!4(,76,66,000 
I 

Custom• . "' . . . • 46,96,18,017 ... ~ 46,86,M,OOO . .. ... 
Taxee on Income . ... • 16,27,:U,537 ... 15,22,11,000 ... 16,26,S7,00G . ... 

... 
' Salt . . . . . 6,07,90,619 ... 6,46,43,000 ·- 6, 73,311000 

~·:. 

·Opium . . .. . 2,03,62,437 ... S, 11,00,000 ... 2,92,49,000 ... 
~ .. 

OtbeJ' Hea4a . . . . 1,52,02,907 ... 1,68,02,000 ... 1,70,43,000 .. 
----------------!--

... 
ToT.I.Jo • 70.66,85,517 ... 72,35,70,000 ... 74,39,26,000 ... 

-----
Salt an4 other Capital Outlay charged to 

Bevenue . . . . ... 7,18,0-W ... 8,39,000 ... 18,79,000 

Irrigation . . . . . ... 8,11,956 .. . 6,79,000 . .. 8,3<6,00G 

Banwaya . , . ·• 6,411,03,569 ... 8,00,87,000 . .. &,~,os,1~ .. . 
• 

Post and Telegraphs 1,88, ~4,960 ... ... 29,68,000 . .. 2C,5i,OOO 

DebtSemcea . ... \,, 12,20,372 ... 12,87,21,000 .. . 12,5.'3,21,000 .. 
Ciru Administration . . .. 0,86,50,738 ... 10,~,53,000 . .. lO,l7,29,000 

Currney and Hint . . S,00,77,68il . .. 3,39,78,000 ... I 1,73,85,000 .. . 
.. 

tivll Workl . . . . ... 1,47,56,633 .. . 1,76,8i,OOO ... 1,1.9,53,000 

lliaeellantOUI . . . . ... 3,71,4~,127 .. . ,46,29,000 -· 3,50,26,000 
.. 

llllitary Senleee . . •· . -· ·>5,99,8!5,0541 ... 66,56,00,000 ... M,!r.!,oo,ooo 

' 
Prodnrlal Contribut!ono and Miorellane•, 

01UI acljuotmmlo betwotu Central and 
Pn~YiDeial Gonrnmento. .. . 6,0$,~677 - 6,12, 89,000 ... ... . .. 

.,,M, ... j i ' '"'" ·"" ''"' """ I 
~---~'----,---·, ,----

!:.1,1,,711 1•&,32,~526 I ee,>9,2'-000 I 8C,'9,24,000 r3,150,1l!5,000 1!3,S0,9r.,ooo 
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D.-Abstract .Statement of the Receipts and Disbursements t~f the Central 
· ment, in India and in England...:...co,cld. j 

Govern-
. '.' ~ 

• ~eceip~s and ebargea: 

. . 
Snrpluo: 

Capital Aecoaut-

CapitaloutJa:r on Securii:J Printing 

Construction o'f Jrrigation Works • 

, Capit a1 outlay on Posts and Tele-
• grapba • · · ·, · 

Capital <~ntla:J on ViEagapatam 
l'ort 

Cnrrenc:r Capital outi&:J 

In~: ~.u,yenditnre on new Capil al 

Payment of commuted nlne of 
P'l"•ions . ~ • 

Railway C:>.pital not charged to 
Hrvf'nue • 

' [, 

Remit-

Net 
Receipts. 

Ra. 
\ 

3,3J,lS,lS7 

'. .. 

... ~,, 

.. .. 

D•bt, Depooito, Advauo .. and 
tance&--

Permanent Debt . , 
. I 

Floating Debt , 

Uotu!x:a Debt 

.. , 
I, 

. .l 
·'' 

Net 

RKVISKD Esrnu.n, 
1926-37. 

Net ~~~~:: ·~ :N;t .. 
.. 

Charges.· Receiptw. ' _Charg~a. • •Beooipt&. 
· • 'Net 

Charges.· 

Ra. ·1 ' - I 

16,39,618 ., 
' 

:; 
,' -116,675 

t,l!8,ii,l39 

61,76,751 

' . 
' 

99,05,181 

... . I. 
22,72,69,6!~ i· 

I 
.. ~:~.~36 !,' 

I 

. i<i,OOO 

I 

Rs. 
~~---

I 
Rs. 

.. 

. ·, • \ r 

. \' !"s, ' 
(.' \ . •• t ., 

~: i··~' \. 

' ·' ~ Rs.' _\ . 
t ~ 

.... , 'I 

.... , -76,000 

·.· ... '11,35,000 . . I ss,o:i,ooo · ... . .. . ' 

' - 38,16,000 ..... I ; . 39,'-'1,000' 

1'. 
~.·· 

B,si,ooo j ... . ' 
• . ', 75,00,000 1 ' ,· :... ... 70,00;~: ~ 

as oo ooo \ · ss,aa,OOO. •. • 

,.:.:.~ ·/:' ~~ .. -. 

3,3S,ll,OOO 
I 

. :·· i . 17,21,41,~ : l~ •... 

12,70,76,000 

~l~l~,~ j :_-·; ;, 
' ~1~63,3~,~ 

Depooito.and Advances ; • •

1
15,54,78,:0'3 22,22,25,000 ••• l ~,11,('.000 

Loano and Advances liy Ctntral ' '' j . 
G<>•emm•nt. • ' • . _.

1

. ... i,9!:~.608~ 5,19,45,~r 

1 

.. · 3,03,02,()()()o 

Bemittancea • • • , • I E5,90,778 \ 64,13,000 • ··~. I . · ~93,~' 

llala~o of Pro•ioeial Go•em~..:ts., S,20,25,t~3 I \ ' · 4,~95,~ i ' " l E,!8~92,~ - ....... . T""'~ I ,., I "'""'·'"' "" i"'"·"""' . w ·'· ' 
Closinr Balance • ·- r·19,5l,ma I ~9,97,76,0961 '• ..... ·, ~. :.70,78,o! \ 

-, .---1---~_ I 

H. F. GAUNTLETI', 

.Attd&tor Omtr.al. 

DaLHr, . 
Frn!fo• DauaTIUYT ; 

I'll• 2!tll F~'bn.arJ 1927. 

• i78,86,568 r76,00,S68 ;.711.11,76.096 71,11,76,096 156,00,90.~ :"':00,90,096 

H. DEXNING, 

Co..trolltr oftlt.e Currtn"!l· 

A. F. L. BRAYNE,: ' 
' . 't • 

Surttar9 to floe ·oo"~,.,.-..t of lttdia~ 
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THE INDIAN FINANCE BILL. 

INTRODUCED u THE LRGISU.TIVE AssEllBLY ON THE 28TH FEBRUARY 
1927 • 

..i ilill to jiz t!e duty on aalt lltanztfact'!red in, or imported by land 
· into, certain parta of Britis! India, to fiz m~.ximum ratea of postage 
under t!e I ndi,an Post Office .Jet, 1899, f~rt!er to amend tae It& dian 
Tariff .Jet, 18~4, t!te Indian Stamp Act, 1899, and tae Indian Paper 
Currency .Jet, 1923, and to fix rates oj income-t.a:c. 

. . 
IWHEREAS it is expedient to fix the duty on salt manufactured in, or 

imported by land into, certain parts of British India, to fix maximum 
n of 189a, rates of postage under the Indian Post Office Act, 1898, further t"o amend 

·VIII of 1894. the Indian Traiff Act, 1894, the ln~ian Stamp Act, 1899, and the 
'II of 1899. Indian Paper Currency Act, 1923, and to fix rates of income-tax; It is 
X of 1923• hereby enacted as follows :-

. Short title, extent and 1. (1) This Act • may be called the Indian 
duration. Finance Act, 1927. . · · · 
. (2) .. It extends to the~.whole of British. lxi.dia, including British 

Baluchistan and the Sonthal Parganas. ' 
(3) Sectioni 2 and 3 shall rell}ain in force on.ly up to the 31st day 

of March, 1928. . 
:xu of 1882. 2. The provisions of sec~ion 7 of· the Indian ·Salt Act, 1882, shall, 

F• t• f lt d t in so far as they enable the Governor General in 
u:a Ion o sa u y. C "1 t . b 1 d d th . ounc1 o Impose . y ru e ma e un er at sectiOn 

a duty on salt m~ufactured in, or imported into, any part of British 
India other than Burma and Aden, be construed as if, with effect from 
the 1st day of April, 1927, they imposed such duty at the rate of one 

-~rupee and four annas per maund of eighty-two and two-sevenths pounds 
avoirdupois of salt manufactured in, or imported by land into, any such 
part, and such duty shall, for all the purposes of the said Act, be deemed 
to have been imposed by rule made under that section. 

3. With effect from the 1st day of April, 1927, the·schedule con
tained in the First Schedule to this Act shall be 
inserted in the Indian Post Office Act, 1898, as the 

, !1 of 189S. First Schedult> to that Act. 
4. With effect from the 1st day of March, 1927, the following 

· Amendment of Act amendments shall be made in the Indian Tariff 

Postal rates. 

VIII of is9'- VIII of 189-i. Act, 1894, n~mely :-
(1) In the Secnnd Schedule to tl1at Act the1e shall be ma.de the 

amendments specified in Part I of the s~cond Schedule to this Act. 
(2j In the Third Schedule to that Act there t>hall be ma<le the amend

ments specified in Part II of the Second Schedule to this Act. 
5. With effect from the 1st day of July, 1927, the foll<'wing amend

. Ameudmentof.Act II ments shall be made in the Indian Stamp Act, 
II of 1899. of 1899. 1899, namely :-

(1) In section 3- • 
(a) in clause (b), the word " cheque " shall be omitted, and after 

the wortls " bill of exchange " the words " payable other• 
wise than on demand " shall be inserted ; and 

(b) in clause (c), the word " cheque" shall be omitted. 



BUDGET FOR 1927-28 . 
• 

!2) In clause (h) of section 11, the word"· cheque~ " shall be omitted. 
(31 In sui.J-secFun (1) of section 18,. the word ",cheque" shall be 

omitted. . l 
r4) In ~ection 19, after the words'' bill of exchange", where they 

£rst occur, the words " p·•yable otherwise than on demand " shall be 
inserted, and the word'' chel!ue ",in both places where it occurs, shall 
be omitted. 

(5) In section 47, for the words " promis~ory note or cheque " the
words " or promissory note '' ·shall be substituted, and for the words 
'' nnte "r d~eflue ", wherever they occur thereafter, the words ''or note" 
shall be .;ubstituted. • 

(6i In clause (eJ of section 49,- . 
(a) the wor1l " cheques " shall be omitted, and after the words· 

· '' bills of exchange '' the words " payable otherwise than 
on demand '' shall be inserted ; · · . ' ', 

(b) 'the words "or cheque", wherever' they occur, shall be-
omitted; · · 

(c) the word" cheque·", wherever it occurs elsewhere, shall be-
omitted ; and . • _ 

(d) for the words-'' any bill.of ~cha~ge :'. w.here they occur :fo~ 
the fi~st time in sub-clauses (1) and _(3)' the words " anr . 
such b11l of exchange" shall be substituted. · 

(7) In tlause (a} of sub-section (1) of section 62 the word ".cheque;, 
shall be omitted, and after the. words " bill of exchange " the words 
"payable otherwise than on demand "shall be inserted. · 

18 In section 67~ after the_ words " bill of' exehange ,-, the words 
"pay::~ble otheNise than on demand" shall be inserted.' . · · · . · 
• • . ··'· • ·, '• ' 1"' I 

9) In article No. 13 of Schedule I, the word, figure and brackets 
"and (3) " 11hall be omitkd, and the letter, brackets and words" (a) 
wh~.re payable on demand", together with the entry'' one anna" in the 
second column against those words, shall be omitted. 

{1',) Article .No. 21 of Schedule I shall be omitted • 
• 6. In sub-section 7) of section 19 of the Indian Paper Currency 

Amendment of Act X Act, 1923, for the figures "1927" the figures _ 
of 1!!23. "1928" shall b~substituted. X of 19~ 

. . . . . 
7. (1) Income-tax for the year beginning on the lst day of Apri1 

Income-tax and super- 1 ~2 7, shall be <barged at the . .rates speci.fied in 
tzu:. Part I of the Third Schedule. 

12) The rates of super-tax for the year beginning on the 1st day of 
April, 1927, shall, for the purposes of seS!tion 55 of the Indian Income-
tax Act, 19:?.2, be those specified in Part II of the Third Schedule. XI of 1922.. 

(3• For the purposes of the Third Schedule, "total income" means 
total in1·ome as determined, for the purposes of income-tax or super-tax, 
as the case may be, in accordance with the provisions of the Indian 
Income-tax Act, 19-!2. . , :XI of 1922. 

It is hert!by dec'areJ that it is expe lient in the public intPrest th'lt 
the j,r ·vi-iolils of c:a •~e 4 of ttLis Bill should l.avo• temporar\' t-ffect under 
the l'ruvi~1ons of toe Pr.Jvis.ouai CJll~ti·m of T.ues A~Jt, 1918. :XVI of 1918.. 
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SCHEDULE L 
ScheJule to be inserted in the Indian Post Office Act, lb9S. 

(See section 3.) 
' ' 

·~THE FIRST SCHEDULE. 

INLAND PosTAGE RATES. 

(See section 7.) 

Letters • . 
For a •n•igbt not exceeding two and a half tola.s One anna. 
For every two and a h11.lf to las, or fraction thereof, exceeding two and One anna. 

a half tolas. 

>' Posic!Jrds. 
\Single 1 

Reply, 

JJook, Pattern a11a Sample Packet1. 

For ever-, five tolas m· fraction thereof • . . '• . 

• 
Registered Newspaper•. 

; .. . :For a weight not exreeding eight tolos · • .. 
j 

For a weight e1eeeding eigM tolas and not exceeding twenty tolas 

For every twenty tola.s, or ~ra.ction thereof, exceeding twenty tolas 
' . J • 

P(M'cBls. 

. • 

.. 

Half an anna, 
One anna. 

H.Uf an anna • 

Quarter of an 
anna. 

• Half an anna. / 
Half an anna . 

For a wei_ght not exce~ing twenty tola~. o o · Two !lunas. 
'For a weight exceeding twenty tol!U and not exceeding forty tolas · • Four annas. 
For every forty tolas, or fraction thereof, exceeding for~y tolas Four annas." 

' ' 

SCHEDuLE n. 

[See 'l!ecti~n 4.] 

PART I. 

'.dtm•ndments to th~ Second Schedule to th:: lnd£an 1ariff Jet, 1894. · 
,t. f. I. ' \ , • 

J '·(l) (a) For item No. 10-A, the following Item shall be substitnted, 
namely:- · 

•o lO·A Ri::BBJ!R STl"Ml'S, rubber seeds 2nd raw .rubber.'~ 

~(b) In It~~ No. 76, for the words "excluding oil-seeds· iroportfd 
into llritish Intlia by sea from tl1e territories d any Prince or Chief in 
India (see No. 6)'' the w(/rds ''not otherwise specified" shall Le ~nbsti
tuted. 

(2) ·For Item No. 36, the following Item ~hall Le EubEtituted, 
namdy :-.. :~ I ToBACCo, unmanufactured 
~-

.. , 
Found 

Rs. A. 

1 8 " 
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(3) (d) After Item No. 42, the following heading and Item shall be 
inserted, namely :-

"CARRIAGES AND CARTS • 
.t . ' 

42·A. MoTOR CARS, motor cycles, and motor scooters, and .d.tl valorem 20'per cent." _ 
, articles (other than rubber tyres and tubes) adapt,ed 

for use as. part& and. accessories. thereof; provided 
that such articles as are ordinarily also used for other 
purposes th<>n as parts and accessorie3 . of moto1; , 
vehicles includei in this item or in No. 87 shall bll' ·' · -' 
dutiable at the rate of duty specified for such articles. . , 

(b) In Item No, 87, for the fig"'INS ·• 127 '' the figures, and letter 
"' 4Z-A" shall be substituted. . . 

(c) In Item No. 115, for the words and filfures "Nos. ~3,, and 11'9 '' 
;the word and figures '·No. 53" shall be substituted, . · 

(d) Items Nos. 127 aud 139 s~a.ll be omitted. 

PART IL 

Amendment to the Third Sch~dttle to the lndi{ln Tarj.ff .A.'ct, 1894. 

1. In Item No. 3 and the heading thereto, the words " H:tnEs AND " 
:Shall be omitted. 

2. Item .No. 5 and the heading thereto shall be omitted. 

SC~DULE III •.. 

(Bee aection 7.) 

~.ART J. 

Rates ~f Income-tar~. 

A. lu the Cll.SC of every indivitlaat, Hindu unda~idea fa~ily, uur~gistered 
tir.u and other a•sociation of indivi·Ju&ls not being a_registered firm 
-or e. company- ' · · 
(ll Whetl the t >ta.t iucJ:n1 is less than Rs. 2,000 ., .. 

·(2) When tho btat inc():ne is Rs. 2,000 or upwards, but is less than . 
Rs. 5,000. · · · · · 

. (3) Wh~n the t.>tat itiC>lll~ is R1. 5,000 or upwa~.ls, but is less than 
Rs. 10,000. · 

·( 4) When the t >t.d incJ:n~ is Rs. lO,OJO or upwards, but -H less 
than It~. 20,000. 

(5) When the total income is R,. 20,000 or upwards, but is less 
than 'Rs. 30,000. 

' ·.Rate. 
\' ·t 

NiZ. 

·Five pies in the 
rupee • 

Six pies in the 
rupee. 

Nine pies in the 
rnpee. 

One anna in the 

(6) Wb!lll the total hco!lle is Rs. 30,000 or np:varl.'!, b11t is less than · One anna. and 
Rs. 40,000. . three pies in 

rupee. 

the rnpee. 
.. One anna. and 

six pies in the 
rnpee. 

8. In th~ C:J.i" of OW!'j c.J np~ny, and regi<terel 6rm, wh•tevdr its One anna and six 
total income. 1 pies in the 

rnpee.· 
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PART II. 

Rates of Super-ta:e. 
In respect of the excess over fifty thousand rupees of total income ,_ 

(1) in the case of every campauy 

(2) (CJ) in the case of eVJlry Hindu undivided family-

Rate. 

One anna in the
rupee. 

(i) in respec~ of ~be firs~ twenty-6.ve thousand rupees of Nil. 
the excess. • ' 

· (ii) for every rupee of the nex~ twenty-five thousand rupees One anna in the 
of such excess. rupee. 

· (b) in the case of every individual, unregistered firm· and other 
· association of individuals not beio~ a registered tirm or 

· a co:npany, for every rupeeJof the first fifty thousand 
rupees of such ·excess." ·: : · 

(c) in the case of every individual, Hindu undivided family, 
unregistered firm and other s.ssociation of iudivhluals uot 
being a registered firm or a compa.ny-

• (i) for every rupee of the second t\fby thousand rupeAs of 
, such excess.· 1 ' ~ · • 

,. 
(U) f~; every rup·e~ of the next fifty thousand rupees of 
• such excess. 

(iii) for' every rupee oft'be nex~ ifty thousand npees of 
. auch excess. 

(i•) for every rupee of the next llfty thoilsand rupees of 
&uch excess. 

. (11) for every rupee of ·the next fi.Ety ,thousand rupees of 
such excess. 

' 

(oi) for eve~y rupee of the next fifty thousaO:d )upees of 
such excess. 

(tlii) for every rnpee of the riext fi.Uy thJuaa.ud rupees of 
such excess. • . , 

'(tliii) for every rupee of the next fifty ~b. ousand rupees of 
such excess. 

(i~) for every rupee of the next fifty thousand rupees of 
such excess, 

,.,._ 

(~) for enry rupee of the remainder of the excess , 

One anna in the
rupee. 

One and a hnlf 
annas in the· 
rupee. 

Two annas in the· 
rupee. 

Two and a half 
s.nnas in the
rupee. 

Three annas in 
the rupee. 

Three &nd a holt 
anns.s in the 
rupee. 

Four annas io 
the rapeo. 

Four and a hRlf 
anns.a in the 
rupee. 

Five annas io. 
the rup~.e. 

Five and· ~ half 
annae in the 
rnpee. 

Six ann&S· iu. the· 
:rupee• 
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STATEMENT OF OBJECTS AND. REASONS. 

143 . 
.. •, J 

'ThP ohje<'t of this Bill is to continue c~rtai.- provil'ions of the Tndian Fin.:.: 
anre Act, 1 t:~2n, wHch would otherwise cea"e to have effe.·t from the I ~t A pl'il. 
!927~ tn make cettain changes in the Schedules to the Indian Tariff Act, 1694,' 
and to abolish the stamp duty olil. cheques and other ,bills of ex<.hange 1 ayable' 
on demand. "']· : · · ' 

'J .• 1 Clam·ep 2, 3 and 7 :provide for the continuance of the rates of salt duty, 
:poFt:-ge, income-tax and srper-tax preFcri1ed by tl e Indh:n Finance Act, ] 926,: 
while cl~<t1Fe 6 provi0rs for tht> credit to revenut> for a further period of one 
year, i e., till the 3ht Marl h, 1928, of interest on securities forming ,part o~, 
the Paper Cu1t·ency Referve. . • · 

3. Claure 4 gives effect to the fol}owing change&:-
. . "" .. ' ~ ' ' 

(a) Th" abolition· of the import duty on rubber stumps an~ rubber, 
seeds. ' . . .. 

(n 'fhe increase of tre imp"rt duty on nnmanufa~tured tobacco from, 
Re. I to R~. 1-E-0 per pound. . . . . 

(c) The reduction of the imp01:t duty on motor car~, .etc., from 30 per 
ct>nt. t~ 20 pPT cent. ail1J·•lot·em, •. aud the. rf'duction of d,uty on 
tyres and tubes from 30 per cent. to 15 per cent. ad valorem. 

(d) 'I he abolitio~ of the export duty on tea and hides. 
' . ,. ' ~ 

Tht>· exe'mption of rubber ~:tumps and rubber seeds imported int'l Tndia 
from the payment of import duty has • een very strongly 'llrged by the". Gov~, 
ernment of !lurrna in order to afford ever.v pos~ii.I .. · encourag• ment to an 
~doleFc nt industl'y in Du~ma: 'Ihe change will not resu t in any appreciable i 
loss of revenue. ' 16 · - • 

The impo1t dutv orr cigarette~ was fixed in 1925 at Rs. 7 per thousand, if 
tht> val"e d.1es not''efcecd Rs. 10~8-0 per thousand,, aurl at Rs: 10-8-0 pe17 
thonFanrl, if tl.e value e><ceeds Rs. 10-8-0. These rates of dutv for the two 
cbsf'e~t of <'igart>ttes are ~?qui val• nt to Rs. 2-12-9 ar.d Rs. 4-3-3 per JlOtmd, 
respeclive'y. But th(' imp01t duty on unmanufactured tobacco is only Re. I 
pe1· pound. It is propnsed that the duty on unmanufactured to! acco ~:h uld be , 
raiFerl from Re. ] toRs. 1-8-0 per pound, I This ;ncrease is fXpected to yield 
an 11cldition 1 revPnue of Rs. 18 lakhs, "hich ~:hou1d covH the loss of revenue 
whit\h woulcl l'f'l'ult from the p1·opMed re.lu<"tion of 'import duty on motor cars 
ar,d t"res and tl.e abo\ tion of tl.e export duty on hides. . 

The rt>duction of the impmt dut\" on .moto~ cars ancl tyres ~as sugg-eflted 
by the Taxation Enquiry C'ommittre, on the grounrJ. that, though tLe exiRting 
fC:J.It>s wete jul'fifierl as ·productive of 1evem1e, a lower duty would undoubtedly 
enc-ourag-e the development of motor tranFport in India. The rerluced scale 
of 1lutieR will alf:o affnrd l'rovinci··l Governments and local authorities an 
opp01 tunity to levy ta · ation to he clpvoted to the imp1·ovement of ro·•ds. 
It is nnt·,·ipatl'd that the loss in Cu!'toms rPvenue on the reduced scale of duty 
will not exceed Rs. 10 la.khs, due allowance being made for increased impor• 
tation. . 

The exr ort dutv on hitles wa11 originallv imposed in Sepfernber 1919, in the 
intrre:ts of th,. Indian lt>a' her indu•·try, but for val'iou" l'eason!l t11e dutv has 
failed in i 8 p ·rpose. The TJ.Xation Enquiry Committe:- have by a. ~ajority 

N 
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recommende11 Parly abolition, as iu th·'ir opinion the duty is wr,•ng in priuci
r._lt?, a view which was sh:ued b. the Fiscal Commis!'ion . 
. : The a.bolitioo of the expo1t duty on te.l was suggested by the Fiscal Com-: 

-mission: · The Taxation Enquiry Committee came to the conclusion "J,hat 
the' duty is one which may., continue for the present, but it should be removed 
or redut>~.•d, if and when the conditions of the trade indicate that it is ltaving a 
prejudi.·ial effe:!t ". The dilty is, however, wrong in priuciple, and it is, 
therefore, proposed. to abolish it an<l I o ~om pen sate the lt>l'S in revenue by 
alte1-ing the present basis of assessment to incomP.-tax of the profits of the tea 
·in<lustry. Tea companies are now assl'ssed 'On only 25 pet· ('eut, of their total 
profits, 'the remaining 7 5 per cent. being 1·e,sarded as ag-ricultural income, and 
'therefore not liabl~ to income-tax. The proportions as»igned to the agnrul
tural and manufact,uing operations of th~ trade were based on very imperfect 
data, anclrec..ut inquiries have shownothnt the proportions should be at least 
equ>~l. It is, therefore, proposeJ that a rule ~hould be maJe unJer section 59 of 
the Indian Income-tax Act, 1922, to provide th!lt, if owing to the exisknce of 
ai marktlt for green /ca the manufac tu· ing profits can be separately ascertained, 
such p:·ofits shoula be assessel, and that otherwise they should be assumed to 
form 50 per cent. oi the entire net profits. ~· _ 
' 'Neither the public rOIVI:'nues MY the te:1 industry as a whole will be appre

ciably affecte:l by these proposals, but the substitution of a tax on the vrofit.s 
for the export duty will result in a more equitable distribution of the burden 
of taxation. · · · 

· 4. Section 5 givf.s eff··ct to fh~ t'e:.!ommend.1tion of the Currency f'om
mission that the st~:np duty on- cheques should be abolidhelin order to 
e~COUra~e the h:1bit ~f b:t!lking, n is ah I prOpO,iled to abJ_lish the d11ty OQ, 

bdls of exchange wl:uch are payable on demand. "'' • · . . . ~ 

Tks 28tlt, February 1927. 
( . . 

. ·-· _ ........ 

BASIL P .. lliJACKETT. 
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t:peech of the F1nancial fecretary in the Council oi .State on 
the 28th February.1927. · .. · .. ; . ,._ : 

. - . 
•' TnB HoNOURABLE Mn. A. F. L. BRAYNE (Finance Secretary):' Sir,·I 

ris; to present the Statement of the estimated pxpenditure {lnd revenue 
of the Governor General in Council for the yeal".J927-28 in respect. of .sub
jectt other than Railways. · : : . . . . 

1n the foref:ront of a Budget statement it is usual to deaf at son;~.e 
length with the recorded experience of the past financial year and there
after to review the experience of the current year comparing thes_e ex~ 
r·~ricnces with the anticipations of the Budget statement made- a_'year,a,go. 
This is as it were the preparation of the stage upon which will be presented 
.the theme, so eagerly awaited, ot the budget proposals for the year to· 
'Come. I will endeavour not to dw.ell.ioo long on these preparations. ·,1 

2. For the third year in succession the actual result~ .of · the past 
A t 

1 
f '

1925 
,

6 
financial year have shown a marked improvement 

c ua. s 
0 

-- • upon the revised estimates. • The revised estimate 
for 1925-26 indicated the probability of a surplus of 130 takhs. The a'!l~ited 
accounts present us with a surplus of 331 lukhs, or 2 crores more than the 

'· anticipation,. It may be said that this result, however welcome, indicated 
tha\ .o.ur estimates were unduly cautious: but so numerous and varied are 
the fac'tors which have to be weighed when the revised estimate is ,pre-. 
pared that it is hard to avoid the tendency to underestimate revenue and 
f.iverestimate expenditure; .when all is said, the actual variation from the 
~stimated surplus is well under 1 per cent. of our gross revenue or e:xpen~ 
diture .. Owing to exceptiovally high rf'turns in the,last two.· months .. of 

• Ul25-26 the Custc;>ms revenue improved by. nearly a crore over the· revised.. 
estimate; while Railways, Posts and Telegraphs and the Military estimate$ 
accou~t between them f9r an improvement of 60 lakhs. The balance. of 
the improvement is··distril:uted without any very marked variation und~r 
any particular •head. ' · · ' ' • 

3. The visibie
1 

balance of ·'trade, including private imports. of treasure, 
Review of the yrar was in favour of India at the end of January .to .tl}e 

192n-z7. e extent t>f · 27 -. CrOrtJS as against over 85£ crores· for 
~he same period a year ago, • the decrease being mainly explained 
;'.Y the fall in the. value of exports of· jute and cotton · · and 
the general lateness of th~ season, but there·. is every reason to expect 
considerable expansion, in exports. during; the 'remainder of the year. 
Generally speaking, the year may be said to have been good for trade 
except perhaps for the depression in cottoii., where a fall in prices, overdue 
.tl,C'u~h it was, has temporarily increased the diffi~;rulties of the industry; but 
much may l:e expected from a combination of increased demand and 

-cheaper production. Tha position would have been more satisfactory but 
for the deterrent influences of the coal strike in England and the Civil 
·war in China. The coal strike has, however, resulted in export· or coal 
aimost treble in value, and it may be hoped that _with improved arrange-
ments some part of the extended market may be retained. . • ' 

To the effects of a late season was added uncerlainty regarding. th
1

e 
stability of exchange which vitiated that atmosphere of security without 
which sounil business cannot thrive. The most notable feature in the 
money market in 1926 was exceptional absence of stringency. The con~ 
·~entration into the first months of 1927 of the seasonal demands. whi* 

~ ~ ~' 



176 BUDGE'l' FOR 1927-28. 

ordinarily set in from Octoter and special reasons for hesitation in the 
exchange market huve led to a rise in the Ba.nk rate to 7 per cent. a 
figure usual at this period of the year .but not touched between May Hl2~ • 
and February 1927, But even so, the stringency is less marked than 
in 1923-24 and 1924-25. • . ' 

4. In· the current year it is anticipated that Customs receipts will 
Revenue.lS 2627• exceed the budget estimate of 46·4 crores b)* 1·3. 

. . crores, mainly due to improved receipts from sugar 
and protect1ve dut1es. In 1925-26 the receipts from sugar amounted 
to neaxly 6i crores or _nearly double • the receipts of 1923-24. In· 
the budget of the current year, Government adopted a conservative figure 
of .5·7 cror~s; but .the revise~ estimate exceeds this figure by 11 crores. 
For ~rotect.1ve dut1es the estimate wa§ 2·35 crores; it now appears that 
the yteld wtll te nearly 50 lakhs more,·~and thus it appears that protective 
duties hav~ not only fulfilled their purpose, but have also proved un-
~xpectedly fructuous in revenue. · 

5. The. yield from the taxation of incomes is now anticipated at Rs. 29 

T 
. 

1
· ' lakhs below the estimate of 16·15 crores, but this is 

a1cs on nromo. l t t' l ..:~ · d f d · ·· · · . · . · amos en 1re y ouUtl to mcrease re un s m conneo-
~ion with .double income .. tax relief following· upon a deduction in the rate·. 
~f income-tax in Great "Britain. • ~ 

~ 

~- 'The recent receipts from Salt appear to be affected by the perennial 
Salt d.O .. ' . hope of reduction in the duty, and it is deemed wise 

an pmm. · to reduce· the estimate of 6·9 crores bv · 20 lakhR. On 
the. other hand,' w~ may hope 'for an imr>ro'vement in net 'opium receipts 

. of 86 lakhs .. This. is due to the fact tha~ Government framed a very 
.·cautious estimate of the immediate effect of their policy of reduction of 
exports of opium as the .new arrangements had not then been concluded. 
'Also, on the expenditure side, linbilities are .reduced ty.48 lakbs in payment 

• to cultivators owing to a s~anty crop. .4 

'1. The Railway contribution of 6·01 crores remains unalter~d, and the 
only important variation under other beads is an 

. ~tber bead& of Rev_rnue. unexpected receipt. of 31 laRhs for •eparations from 
German} .As this relates to a period before April 1926, it is not taken 
to avoidance of debt under the provisions of the Fi~ance Act of 1926. 

8. The most important variation arises under the Military Estimates. 
· The original figure was 54·88 crores. The revised 

Expenditure, l92e-z7. estimate indicates an excess of 67 lakbs. I may 
explahi that when I fra~ed the original estimate as Fina~cial. Adviser, the 
position as regards requirements of Ordnance supply~whJCb 1s one of the 
heaviest items of Army expenditure--'-was not fully known. The Army bad 
been drawing for a long time on I!Urplus war o~tores, and it was be~omi?g 
dear thnt this re~erve could r.ot last much lon!!er. An expert mqUir.v 
was instituted by His Excellency the Commander-in-Chief into the prese~t 
position and future demands of the n~s~nals. and the result w~s t~at ,1t 
was found necessary to provide an addJttO~al grant to .meet defiCJen~Jes 1D 

essential requirements. the greater part bemg a recurrmg charge owmg t() 
the exhaustion of the surplus. Losses by fire of essential stores at Rawal
pindi and Aml:ala necessitated replacement at considerable co~t_. On the 
~ivil side we have a savin~:t of 82 'lakbs on interest on debt owmg to !he 
reduction in the rnte of interest on new borrowings and a further snvmg 
of 18 lakbs in the cost of Civil Administration. 
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9. The net result of the variations in re·venue and expenditure is' that 
·we have every reason to anticipate a surplus of 3'10 crores in the current 
financial year 1compared with an actual surplus of nearly 3 1/3 :crores in. 
1925-26. This is the fourth surplus in succession. ' • 

Revenue 1927-28. 

10. I now turn to th~ estimates for the entliing year 1927-28: I~ Is 
.anticipated that the Customs revenue will . bring in 
49·15 crores, or 146 lakhs more than the revised esti

mate of the current year, and this is after allowance for about 40 lakhs less 
in the revenue from protective duty on steel owing to the effect of the new 
Bill. Allowance is also made for &omewhat reduced imports of sugar and. 
for normal expansion under continued favourable conditions .under other . 

Customs. 

heads. 
11. We may anticipate slightly more profitable trade as the basis of 

. asses&ment and also a further yield due to the substi-
Taxes on Income. tution of tax-subject for tax-free securities., In the 

·result it is hoped to secure 16·5 crores next year under this head,. or 65 
lakhs over the revised estimate. 

12. The original e&timate of revenue from Salt ·duty for 1926-27 was. 
. 6:9 crores. Allowing for normal growth in consump-" 

Sn.lt and Opmm.. tion it is .proposed to a<;lopt .7 crores for· 1927-28. 
Unde~ the Opium head, it is necessory to allow for a reduction of 10 per 
cent. in exports as a result of Government ~s declared policy but expenditure , 
"''rill also be reduced owing .to the &mailer area under cultivation. As . a 
result the net·revenue is estimated at 2·92 crores as compared with 3·12 
in the current year. .. " · 

13. The net receipts from Railways in 1925-26 were considerably lower 
· than in 1~24-25, and therefore the contribution for 

Other heads. next year falls to 5·48 crores as compared with 6·01 
in the current year. Receipts under all other civil heads of revenue are 
estimated at 15'7 crores, a reduction of 174 lakhs in the original estimate. , 
for 1926-27. · 

I . 

'l'he estimate assumes that we· continue to credit to revenue the excess 
over £40 million in the Gold Standard Reserve and the income from invest, 
ments' of the Paper Currency Reserve pending the establishment of the 
Reserve Bank. This income is of course diminished in consequence of 
the reduction of the sterling and Government of India rupee securities in 
the latter Reserve. · 

14. The total estimate of revenue for 1927-28 comes to 128"96. crores 
BS' compared with a revised estimate of 130'25 crores for the current year. 
'!he rrrlnction is ·partly due to the reduced Army receipts under the new 
system of accounts which dispenses with cost account or book transaction 
receipts hitherto shown in the Military Estimates_. 

Expenditure in 1927-28. 

15. The net Military expenditure is estimated at 54'92 c~ores or practi

Mili'. ry. 
cally the same as the original estimate but 63 Jakhs 
less than the revised estimate of tl1e current venr. 

A saving of 64 lakhs is secured by the cessation of gratuities for demobilised 
officers, but this saving is counterbalanced bv increased charges on ordnnnce 
supply to which I have ulready referred and by the neces&·ary expansion of 
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the Air Force and improvement of the barrack nccommoclntion of .Indian· 
and British tro<•ps. At this point, I would invite the attention of the 
House to th? very real reduction in Military expenditure since Hl21-22. In 
that year, 1t stood at near 70 crores. In Hl23-24 lollo\\ina on Lord 
Iuchcape 's inquiry ~t fell to 561 crores, and for next year, dcsp/te revisions 
of pay and other .tmproyement&" mentioned above, the cost of defence 1s 
reduced to 54·~ crores. .. 
' "1 have al~eady referred to the fact that the Army bas gradua!ly coma 
t .... a~ ~nd of 1ts surplus war stocks, and to maintain its efficiency must n:>w 
obtam fu?d~ for new ,purc~ases and manufactures provision for which i:,· 
~ncluded .n~ ·next ye~r s _estm~ate. If an army of the present authorised 
strength 1s to be m~I~tamed m a _state of fu,]l efficiency, it seems probnble 
that the scale of military expenditure has now almost touched its lowest 
point on the basis of present prices and strictest economy will be necessary 
to counteract the tendency to increase. 

~ I may add, that next year's estimate includes an addition of 5 Iakhs 
for the new Royal Indian Navy. · 

16. The principal variation is a saving of nearly 2 crores under the head 
of "Interest on dead-weight Debt" ns compared with 

Civil Expenditure. ~ . 12~ crores in the Budget for the current year. 
·Steady ·adherance to the programme of making regular provision for the 

reduction and avoidance of debt and the confining of the new borrowings · 
to productive purposes brings in an annual dividend to the tax-payer in the 
shape of an increasing saving in interest charges on dead-wei-ght debt. 'J'he 
saving in gross interest charges is even more ·striking owing to the advan
tage of lower interest on capital newly invested in productive 'vorb; .of 
development. This benefit accrues not only to the Railw'ly, Irrigation and 
Forest Departments, but also to the Provincial Governments, which gain 
p1aterial!y from the reduction of interest which they pay on their borrowings, 
whether from the Provincial Loans Fund or direct· from the open marlmt . 

. 17. Under the h·~ads. of Civil Expenditure, there are no very important 
···variations, hut I ~hall refer at a ·latPr stage to special provision which is 

being made next year for the inauguration of n five-year prop-rnmme for the 
impr:JVement of education in the territories unde\ the immediate control of 
the Government of India. Thzre is also provision of Rs. 8 lakhs for begin
ning the er_ection of an India House in London. 

18. In the current year it was estimated that the Indian Posts and 
, . _ , • Telegraphs Department would . show in its accounts 

Po ts · n 1 Tclc, ra.p 1· • n loss of 10 Iakhs en the workmg of the year. The 
revised estimate shows a slight improvement and the loss should. be 
only 7 lakhs. In Hl27 -28 it. is expected that the gross rece1pts 
of ·the Departmmt will be 10·8 crores, while workin~ expenses. 
to~etber with the interests char'5ed on the capital of the Department, amount 
to a fianre in excess over rrYenue of only three-quarters of a lakh. The 
worhlng expenses. I may add. include special provision _of ove_r 12 lnkhs 
for the improvement of the pay nnd allowances- of certmn secbons of the 
subordinate staff, whose grievances hnve been under examination. 

The Indinn :Post and Telegraph Department is now regarded as RD organi
sation working on commercial .lines and paying intuest rm the cnpitn! loeked 
up in its nctivitie!\. It nims nt the supply _of pos_tnl and telc!!Tnph fncilit~es 
~o the public to the fullest extent compnt1bl~ w1th th~ !unrlnmrntnl prm
ciple thnt SlH'h a service df'n:~rtment must not be n burdf'n upon th~ gcncrr.l 
tax-payer. In nonnal conditions, therefore, the gross reveuue sh~ ulcl suffice 
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to cover the working expenses and the payment of interest on capital;
As trade improves, it may be hoped that the Department. will eventuaUy 

· be able to show some substantial profit., but for the present it is,cle_ar tl•a~ 
no important reduction is possible in the existing rates for telegrams and 
postal articles; save at the cost of a subsidy from the general .ta.x-p~yer 
towards the working expenses of the Department. . . , , ' 

19. I have now reviewed the salient features pf the revenue and expendi
ture of the coming financial year. In the final result as against a revenue 
of 128"96 crores, the expenditure of the year is reckoned at 125'26 crores 
and we may thus confidently exp;ct a surplus of 3'7 c~ores in th~ ensll:ill:g 
year, or just about one lakh for each day oCthe year.· The House will 

. recollect that the actual surplus of the past year was 3"31 crores and the 
surplus of the current year is also expected to prove slightly over three 
crores·. Before I proceed to disclose the budget proposals as regards taxa-_· 
tion and the disposal of the surplus, I would detain the House for a 1ittle 
spnce on the very important subject of ways and means and the puhlio 
debt. · 

20. The position may be briefly sUJ;nmarised as follows:"--
lle~ised, Pud~et, 
H26-27. · 19S-28, 

L;abilities. 
R9ilway rapital ou1lay • • • • . · , 
Other Capital Outlay (Delhi, Posts and Telegraphs, . 

etc.• • • • • • 
Trnnsaction~ ~f Provincial Governments 
Discharge of debt tnet). . . 

Resourret. 
Rnpt-e L:.ari (net'. . 
l'ostal Ca.<h Certificatt-s. . • . . • 
Other unfunded debt (including Postal Savings Bank) · 
Debt redemption • • . 
Dep·eciation and Reserve Funds 
Exchnnge • 
1\ri,cellaneous . . 
Rtoducti->n of cash balance •• 

(Crores of rupees.) 

27 '. 

2 
8·9 
.37 . 

·--
74·9 .. 

26 
6•1 
6·6 

'6•1 .. 
6"1: 

10"4 
4•4 

10·2 ·-

2Ji 

2·2 
6·4 

i:<?;> ..,___._.___ 

t4·I 

27 
6·4 

'62 
6·2 
2•7 ,. 

.-·G 
-2·2 
10·3 

74•9 ' 64'1 

21. When the House comes to study these figures at· leisure, they will, 
I am sure, admit that the position.. is most satisfactory. It will be observed 
that in the current year the net amonnt of the new Joan was less than the 
outlay on Railway capital expenditure and considerably less than the total 
fi(!ure of ·productive capital outlay. In 1926-27, Government borrowed 26 
crores but will have discharged debt to the extent of 37 crores includina 
over 8 crores of Treasury Bill~ in the Paper Currency Reserve. Next yea; 
Government expect to discharge about 18 crores of debt in India while the 
provisional figure for the rupPe lo::tn in the open market is 27 crores. Gov- . 
ernment hope in 1927-28 to finance its capital programme of some 27 croref 
on productive enterprise;; in Hl27-28 while the market will be asked for Jess 
than Rs. 10 crores of new money. In these circumstances,. Government . 
have every reason to hope that this sum. together with the requirements to 
replace maturing- debt, includin~ possibly some debt maturing after 19"27, 
will be forthcoming on favourable terms. 
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22. :As the House is aware, no n~w sterling loan has been is!lued since 
May 1923 and the Budget of 1927-28 includes no provision for any external 
loans. Since the last sterling loan was taken in 1923-2-l, Government have 
epent outside India a total of £36 million including over £26 million for 
capital outlay and £10 million on reduction of sterlina df'ht without resort 
to external borrowing. . NeXt tear Government expect" to incur nearly £111 
million on capital account and, reduction of sterling debt, so tbnt if sterling 
bonowing is avoided next year, they will have met in that short period 
since 1923-24 . some £48 million of capital disbursements outside India 
without exceeding internal resources. 

The revised remittancE;_ programme for the current year is £27! million 
b<.th on capital and revenue R('count and Governmen~ expect tha~ the 

. 81/lount required next year will be £35! million_ 

23. The credit of India as reflected in the market price of Indian Gov
e.("]lment securities has again improved, and the market price of 5 per cent. 
tax-free loan 194?-55 has increased from Rs. 88 annas 4 on l&t February. 
1923 to Rs. 107 annas 5 on 1st February 1927. In the similar period the 
n~ per cent. Indian Government rupee loan has risen from Hs. 57 to }{s. 77 
annas 7. Comparison with the prices of India stock and other stocks in 
London supports the conclusion which was drawn in last year's budget 
statement that the credit of the Government of India stands considernbly 
higher .in the London market in relation to British Government and other 
gilt-edged borrowers than it did in 1914 or 1923 or indeed in 1926. While 
the prices· of British Gov~rnment' and other securities have actually gone 
down during 1926, those of India stock have appreciated. One result has 
been that very considerable transfers of money from India to London have 
been made in view of the fact that Indian 3! per cent. rupee stock bas 
been quoted at a figure appreciably higher than the price in London of 
India 3! per cent. sterling stock. This process is not without its temporary 
inconveniences, for one cause of comparative weakness of exchange in t~e 
current year has been)ihe transfer of .capital attracted from India to London 

' by reason of the higher rates prevailing there for the greater part of tho 
- year; but there is another and a· favourable side to the process in that the 

efforts of Government to reduce India's sterling debt have been supple
mented by transactions on the parfr of individual India~ inve~tors in buying 
back some part of her sterling loans and transferring them to Indian hands. 

24 .. The position as regards our debt is one of abiding and continuing 
strength. On the basis of a rupee at ls. 6d. gold, the 
total debt on 31st March last stood at 1)(39 crores. On 

!list March 1927, it will stand at 975! crores, but sterFng deht will have 
decrensed from 456! to 452~ crores. The productive portion of the debt will 
have increased from 737·9 crores to 773'8 crores, but the unproduct;ve por-

'Debt. · 

. tion shows a welcome reducticn by nearly 30 crores to 201'7 crores. The 
• ·effect of this satisfactory position on expenditure and on the rate of interest 

at whiC'h Government borrow in India is considerable. Mainly as a result of 
the settled policy of making regular provi&ion for the reduction and avoidance 
of debt Government were able to borrow in 1926 at 4'69 per cent. subject 
to income-tnx as compnred with 6 per cent. tnx-free in Hl22. while the 
interc~t charge in 1927-28 for dead-weight debt is about 5l cr-rC's less tbnn 
in Hl2:l-24 .. This saving is consiclerflbty lnrger than the total flmount 
which is at present set aside annually for reduction or avoidance of debt. 



BUDGET FOR 1927-28 . ... 181 

25. We have now reached ·a point in the journey, which I hope haa 
not been barren of interest, at which we can emerge 

Bud,cret pro,!osalto. upon the promi11ed land of new budget proposals for 
which the House has been waiting. I would therefore bring again before 
the House the salient point that the expected surplus in the ensuing year 
is 3"70 crores based on the existing level <Clf. taxation. So long as 5•45 
<:rores of Provincial contributions apart f;rf>m Bengal's 63 lakhs are still 
undischarged and so long as Government adhere tc their declared intention 
of, reduction and final extinction at the earliest possible date of these 
<:ontributions, they cannot divert any part of their surplus towards reduc
tion of taxation. To do so could only mean oa pcstponement of the happY, 
time when the Provinces will stand free of all, tribute to the Central Gov
ernment. I hope that the House will agree that the general policy as 
regards taxation ought to be directed first towards a more equitable distri
bution of the incidence and towards the abolition of taxes which are 
obnoxious in principle. In this respect, Government have received much 
valuable assistance from the labours of the Taxation Enquiry Committee 
whose Report has been under consideration during the year. When' 
finances permit and when the Centrnl Government breathes in a freer 
atmosphere of relief from the obsession of Provincial contributions, they· 
can then direct their aim to the gradual reduction of taxation with regard 
solely to the position of the Central Administration. For 1927-28 they 
cnn do no more than effect minor changes which 'will not materially~affect' 
the surplus of revenue Ov<:!r expenditure. ' ' . ' ' · · . , 

26. I will briefly summarise the proposals in this respect. It is pro-
posed that the export duty on tea and on hides should be abolished, that 
the import duty on motor cars, etc... should be reduced from 30 ~ 20 
per cent. ad valorem -and the duty on tyres from 30 to 15 per cent. The 
stamp duty on cheques and other bills of exchange payable on demand 
wi'l also disappear, and the import duty of 15 per cent. on rubber stlimps 
and seeds will be abandoned. On the other side, it is proposed t'o raise 
the import duty on unmanufactured tobacco from Re. 1 to Rs .. 1-8-0 per 
pound ancl to assess the profits of tea companies at 50 per cent. of their 
to~al net income subject to certain. conditions instead of the percentage 

· of 25 per cent. of profits which is at present in force. The net result 
·of these changes Wlll be an immediate reduction of 51 lakhs under Customs 
which will be counterbalanced bv an increase- of 45 lakhs under Taxes 
on Income. The net loss of 6 lakhs will reduce the surplus of 370 lakhs 
to 364 lakhs. ' ' · · 

27. I will next deal shortly with each of these proposals. . , 
(a) The export duty on hides has been condemned by, the Taxation 

~nq·J.iry Com1:1ittee as wro~g in principle and dangerous in its effect-s. 
1 he 1D1Iustry J:> at present m a depressed condition and for some years • 
the only justification for retainina the duty has been based on revenue 
~rounds. On the other hand, the '"'duty on skins, though open to the same 
objection, is more productive and much less harmful to the trade and 
~ovemme_nt do not !~el that th:y are in a position this year to propose 
1ts reduction or abol1t1on. The Immediate IB.bolition of the duty on hides 
will involve a loss of 9 lakhs of revenue .. 

(b) The _e:rport duty on tea brings in 50 lakhs a year, but for the 
rcaso?s whwh I have. already_ given, Government. cannot contemplate a 
loss m revenue of th1s magmtude without som-3 counte"ailina increase 
elsewhere, . Ha~pily they ·are able to effect this counterbal~ce by a 

, :nea~;ure which 1nll afford the additional revenue from the tea industrr. 
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jtsell, while it will actually distribute the incidence of tnxation in a more 
~quitable manner. 
· · At present the tea. companies are charged income-tax· on only 25 per 
t'en,. of their profits, the remaining 7 5' per cent. being accounted as 
profits from egriculture and ~o untaxnble. This· proportion was arrived 
et some years ago on very iuiperfect data and has since been under investi
gation for some time. On tl-ie better data now available it i!i evident 
that the non~agricultural portion of the profita ought to be assessed· at 
'60 per cent. at the' very least and this, it is proposed to do, with the 
proviso that where there is a market for green tea and non-agricultural 
profits can be· exactly ascertained, income-tax should be assessed on the 
actual total of such profits. Government expect to obtain an additional 
Rs. 45 Jakhs from this change in the proportion and 50 lakhs for 1928-29. 
:.' . (c) The next proposal is one which Government have reason to believe 
will be universally "popular, that is a reduction in the import duty on motor 
'cars from 30 to 20 per cent.' and in tyres to 15 per cent.· Allowing for 
.the stimulus to imports which this duty should give, the loss should not 
exceed 10 lakhs. The reduction is in accordance with the views of the 
Taxation Enquiry Committee which had in mind the desirability of en
,couraging the development of motor transport in India in every possible 
way. And if _Provincial Governments take the opportunity of increasing 
local taxation of users of motor cars in order to spend more money on 
road ·communications, who shall say them nay. 
, (d) The removal of rubber stumps and seeds to the free import list is 
proposed, as the present duty is found to hamper an adolescent industry, 
,in Burma and the Government of Burma have made a special representa
tion to the Government of India. The loss of revenue is inconsiderable. 

·, · (e) I now pass to tl1e abolition of the duty of one anna on cheques and 
bills of exchange payable on demand. This measure follows the recom
.mendations of the Currency .Commission 6nd has received support from· 
mnny ?ther quarters with the object of stimulating the development of 
the banking habit .in India. For the present, it is not proposed to touch 
,the stamp duty on dher bills of exchange which would involve a heavy 
juss of revenue amounting to 25 lakhs. This question will be further 
considered. TJ.e nb::~lition now proposed will have effect from 1st July 
in order to 111llow banks time to mal<e necessary preparations. The loss 
r.r xt year will be about 5 Jakhs. _ It will fall temporarily on l'rovincial 
Governments. but it i3 not material nnd Government do not propose to 
compens{\te the provinces in view of the substnntial measures of relief in 
other directions which I will shortly describe to the House lUnd also because 
it is hoped that in a year's time a new distribution of stamp revenue 
U'ldrr central and provincial heads, coupled with a revision of the Devolu
t:on Rules regarding income-tax, will mnke good any loss on this account. 

(f) Lastly, raising of the import duty on unmanufactured. tobacco is a 
measure which is entirely justified as a means of making up the loss fr?m 
the adjustments to wh:ch I have just referred. The statistics of the,Ind1an 
ci~nrette jndustry prove that it has renched a very strong positJon. The 
incrcnsed dntv is not likclv to affect the industrv to anv matcnal extent 
while it w·n afford some additional protection to Indian grown tobacco. 

·The incrPasrrl rc,·rnue is expected to be 18 lnkhs. · 
·· 28. The disposal of._.lhe s'.lrpl··., "f 3·M crores is now for consideration. 

. 
1 1 

Government hnvP. everx reason to expect that. it will 
Ftn Jlr:>;·o' "" be n r~urrin~ s11rplus ·having regard to a11 1iabilities 

which can be foreseen including the inauguration of the Res~rve B.ank and 
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to the natural growth of the revenues and further reductions in intered 
nnd other charges. This being so, I am sure that the House will agree 
that the proper course mu<;;t be to devotE) the surplus to the perrp.anenfi 
reduction by 3! crores of the Provincial contributions, the distribution being 
made strictly in accordance with the Devolution Rules. Bengal is still 
~ntitled to remission of her contribution .in ]927-28: otherwise, she would 
have been. entitled to a share in the permanent remission of 3! crores to 
the extent of 9 lakhs. ' . · 

The further reduction of the Provincial contributions to the extent of 
3i crores will leave only 195 lakhs unremitted, excluding Bengal. ~et' 
there ·are many and forceful reasons why a clean: sweep should be ma_de of 
theee contributions which stand in the way of pJ;"ovincial autonomy an<i 
development. More especially convincing is the . appeal from Bombay 
which would obtain relief from the 350 lakhs to the extent of only 19' 
lakhs out of her contribution of 56 lakhs. Bombay. is faced with a. henv~ 
deficit in the current year and with, the prospect of- a further heavy·defici(( 
of 51 lakhs in the ensuing year if the provincial contribution is still to be 
levied. Various causes will no doubt be assigned for the present mis• 
fortunes of Bombay, but whatever they may be, we .cannot but in fairness 
recognise that the existing Devolution Rule 15, which was intended to give 
r·rovinces a share of the proceeds of the income-tax, has mis~rably failed 
of its purpose in the case of Bombay and Bengal which it was designed 
to benefit and tJYs beca?se .the year which was. selected as the criterion 
happened to be one which. m the event was unfavourable. Beng-al has 
already got compensation by reason of the remission of her contribution 
Flilce 1922-23 a gift pf over 3 crores in the aggregate, but BombRv has 
received only one special non-recurring reduction of 22 lakhs in 1925-26., 
In these circumstances, the Government of India. are convinced that 8.. very 
special effort must be made in 1927-28 on behalf of Bombay, but they 
are equall:v convinced that any relief can only be given in strict accordance· 
with the Devolution Rules. Otherwise that relief coula only be given, at 
the ultimate expense of other provinces. Some way mu'>t bt;l found ·c.nd 

• the Government 'of India propose to find it bv having recourse to the 
realised surplus of 1926-27. This is estimated tat 3"10 crores. ··It has been ' 
decided that the best solution of the problem will, be to use part of this 
~;urplus ·to remit the whole, of the Provincial contributions in Hl27-28; 
Only by this means can Government meet Bombay's undoub!ed. claims· 
in full measure without infringing the rights of other provinces. 'The 
latter on the contrary will also obtain additional and welcome ·· 
rt>lief by the remission of their remaining contributions in . toto ~or-·· 
1927-28. Even the little province of Coorg wLJ. obtain relief to the extent; 
of Rs. 12.000 which is her special contribution. 

29. The following are the shares of the recurring remission of 350 Iakh&
and of the non-recurring remission of 258 lakhs (including Bengal): 

1\hlr•s 
l'omb-y 
Ren!!<') • 
l:ni!ed PrO\·inces • 
Punj b 
llm·ma • 
Ccn~rd Pro•·inces • 
Assam 

Recurring. 
116 
19 
9 
~9 
60 
31 
8 
8 

Non-recurring. 

49 
37 
5" 
62 
26 
19 
14 
'i 

~,r,o · 2,58 
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. 80. These meaaures will exhaust the estimated .surplus in 1927-28 and 
Will mean that the surplus of the current year will be drawn upon to the 
extent of 1~~ lakhs- While. the needs of Bombay are met so far as her 
budget pos1t10n for 1927-28 1s concerned, she still has some further ex
pectations in view of the operation of the Devolution Rule in the past. 
lt is therefore proposed that. a further sum of Rs. 28 lakhs out of the 
remaining surplus of 129 lakbs for the current year should be devoted 

·to r-:.lieving Bombay of half her contribution for the current "ear als.l 
o~ condition that her budget for 1927-28 shows a balance on the right 
·s1de •. · . 
; • 31- Alter these .transactions, the estimated surplus for 1926-27 will 
still show a balan~e of just over a _crore of rupees. I have already briefly 
referred to a poss1ble ten;tporary d1fficulty in the future in connection with 

-the inauguration-of the Reserve Bank and the Gold Bullion Standard and 
it is undesirable that there should be a special call on the tax-payer' or a. 
'dislocation of normal budget arrangements to meet this temporary demand. 

- Therefore, Government propose to set aside in reserve the remainder of 
the realised surplus of the current year either to relieve the budgets of 
1928-29 and 1929-30 of the temporary charges incidental to the new cur

. renr~y system or to-strengthen the reserves to be handed over to the new 
Bank a~; covtr for the note issue or for both purposes us circumstances 

" require. ' . . r ., . ' . ' • ' 

The procedure which is prope8ad·•it4 ·the: '~pening of,a special Deposit 
account to which will be paid the wholE! of the realised surplus for 1926-27-
In the estimated receipts for 1927-28 will be included a transfer from this 
Reserve Account equivalent to the amount" required to balance revenue 

- and expenditure in ·1927-28, on present estimates Rs. 1·81 crores. The 
amount finally· credited will be just such sum . as may ultimately prove 
neeessarj to bridge the final gaps between expenditure and ordinary reve
nue of the year. · ln order to effect this Government propose to present in 
another place a supplementary estimate to cover the transfer to the special 

· reserve of the surplus of 1926-27.·. , 
32. I must, however, emphasise most clearly the fact that the non-re-

. current remissions of the provincial contributions must be regarded as 
definitely temporary so that if a recurring eurplus is not available a year 
hence to enable Government to make this remission a permanent feature, 
it will be necessary either to restore the temporarily remitted contributions 
in whole or in part or else to propose fresh taxation. Thus though Gov
ernment formally protect the fut.ure by making part of the remisflion for 

. one year only thev· are taking the risk that if the monsoon of 1927 is 
specfany unfa~ournble they will be fae.ed with difficulty. Th~re is. a 
further possible criticism tl1a.t t?e realised surplu~ of 1926-27 .ts bemg 
diverted from its proper apphcat1on to the reductiOn ann avOidance of 
debt but the answer is effective. A succession of realised surpluses h~s 
enabled Government to outdistance the programme of debt redrmption in 
the last few years while the fixed progrAmme remains unmodified and f0r 
this is already provided 512 l.akhs~ in ~927-2_8. Governmrnt C'fiJl thcrrfore 
witr. a clear con~cience make the concessiOn proposed to secure those 
e<lvantR'!es for India economic and ~;or.inl 11nd the stimulus to the suc.C'e&s
ful workin,., of the Reforms which will flow from· the release to thf' provmces 
of fi45 lnkhs for ex-pendit-ure ~n file nntion:buildin~ services which nil true 
friencls of Indin and of the Reforms hnve so dceplv at henrt. Further, 
for the first time since the Reforms the Central Bunget ~:ill he free. of 
assistance from the provincinl tax-pnyer and free from an mcuhus. wh1ch 

. has strained mutual relati?Ds and hampered development on all s1des-
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33. I cnn hear the question put: While the Government of India have~ 
the interests of the Provincial Governments at heart, do they actually 
J'!'flpose to neglect those areas for the administration of which' they are. 
directly responsible because their claims are uttered with · a still Rmall 
voice? In dealing with the expenditure of 1927-28 I have already alluded 
briefly to the in~uguration of a scheme of educational development which· 
will be spread over five years in the frontier provinces and other adminis-., 
trations under the Central Government. This connotes· additional non-. 
recurring expenditure of nearly 30 lakhs in the five years and :1dditional 
recurring expenditure rising from 4 lakhs in 1927~28 to 10! lakhs ~n: 
1931-32. The total additional sum provided for next year and included 
before the surplus was arrived at is Rs. 12. lakhs;_, Similar schemes for 
sur.itation and other services· an under preparation but are not yet ready. 
lt is undoubtedly the case that development in these a:reas wa~ cramped 
by necessarily drastic:measures of retrenchment .and by the pressure of the 
daims of the major provinces, . but the time is now at hand when the 
Government o( India can hope to meet the most pressing claims of their 
own citizens to a defintte share in the funds that may be available for 
nation-building activities. 

34. Thus, Sir, l conclude the Buch:et Stntl'mnnt for 1927-28, a state
mer..t which is bright with promise ami which should still further develop 
and consolidate thy sound position of India's credit intemally And ex~er
nally alike. It is a statement which, as the House will have. realised, is 
based on the assumption ~at. there .;w·ill be no departure from the estab
lished exchanlle rate of 18. 6d. per rupee. • As the House will desire to 
know wh11t effect a reduction of the rate of exchanre from 18 ... 6d .. to 
l3. 4d. would have on the Budget, I have circulated a. statement showing 
in some detail whAt thnt effect would be; having regard to the mAny 
difficult and varied considerations which must enter into the ralculat1ons. 
The conclusion nrrived at. on the A"!'umption thAt· durine- 1927-28 it will 
bt· unnecessary to compensate any Government employee in any way for a.· 
reduction of about 11 per cent. in their renl w11ges, is that the reduction 
of the ratio to Is. 4d. would result in a worsening of the position by over. 
51 crores. ~ . 

It is no part of my duty to-dAy on behalf of Government to make any 
suggestions as to how the resulting den cit of over 1! crores should be 
cc.vered. The ratio controversy -will be discussed on· its merits next week, 
and it will be time enough, when that controvers:v has been settled,· to 
t'onsider any reactions of the dPcision upon the budget V~:hich I have laid 
before the House to-dAY· Hut if Oovernment are correct in their enn
tention that an arbitrary reduction in the exchanre valuP of the rupee 
will bring no permnnent benefit whnte\'er ttl India, but. will. on the con
trary, involve immeflinte nnd h"AVv SAcrifiroe nnrl loss, then surely th'3 
)ar!!e sacrifice involved in the dis)ocatio:t Of tnis bud,.,et, tlJongh nnt DPPeS-' 

sarily the most serious of the sncrifice~ which wouM be in!'urred. is a 
relevant Rntl important consideration which it would have been folly to 
ignore or obscure. ' • . 

35. With these words, Sir. T conclude whnt hn!' hePn trt Tn" 4 }. .. ""'nnt 
fortune and the esteemed privilege of presentin~ the fin;t bu~£"'!t F~at.a
ment in this new and spacious abode of the Council of State. I s:ncerely 
trust that the proposal<~ will mPet with t}lp- R"fl"'wnl nf tin; Hn.,nnrul·le 
iHouse anrl thnt thev wi11 prove t.o be a happy augury for the lnng surces
sion of budgets which these walls will hear pronounced in _the years ~ 
eome. "' 



186 BUDGET FOR 1927-28. 

8;;h3illle of d3:n1:1 b for gr;lnts for expeniiture o! th3 Ceatr.>l Glver:lment 
(a:t;:lnlu~ RaJw U'l) !or ;;he yaar 1927-28 submitted lor the vote of thG 
Le;isb~iV.l A333m1)ly. 

23 

25 

26 
21, 

28 
.29 
so 
31 
3J 
33 
M 

Service, Administration or Area to which 
demaud relates. 

-,.-------- --•-.,--~--------

.a..-Ezpendlture from B.evonue. 

Head of Account. 

Customs. '• • Cu•toms • • , 
'fa1es oa Income • .. , • Taxes on Income. • 
Salt • • • • . • . • Snit • • , 
Opium • • 
~tamps • • ,. 
Forest • • • • • • • 
Irrign;.ion (including Working Expeusesl, 

NaviJavion, Embankment and Drainage 
Works. , 

Indian Postal and Telegraph Department 
(including Working EJCpeuses). 

Indo-Europe:lu Teleg,·aph I>epartment 
!including Working Expenses). -

In•ereet on Debt and Reduction or Avoid· 
ance of Debt. 

Opium. • 
Stamps • • • 
Forest • • •. • 
Works for which capitnl 
accounts are kept, Miscella· 
neous Irrigation Expeudi· 
ture, Construction of Irri• 
gation, eto., Works. 

~Posta and Telegraphs , 

Interest on ordinary Debt~ • 

Interest on Miscellaneous Obligations Interest on othet Obligations 
Sta.lf, Household and allowa.uces of the 1 

Governo1 Gdn1•ra.l. I 
F.xecntive Council • • 
I.egi~lative Uodu·s • . • • , • I 
~·oreign and Political Department 
H9mo I •cpartment • • • I 
Pu"b\io S~rv.oo L'ommis•ion • • · 
legislative Uopartment • • • 
D<'partmont of Education, Health and 
Lands. >General Administration 

Finance Department • • • -· I 
s~puati<>u of Accounts from Audit • I 
Commerce llepartmont • • • 
Army Uepartment • • • • 

Centra.\ lloard of ltev .. nue • • • 
l'ayments to Provincia.! Governments on 

e.cconut of Administration of Agency 

lJe;>&rtment of Industries aud Labour j 
I snbhcts. 

42 AndiL • • • Audit • , • • 
43 1 Adniqistration of Justice Administration of Justioe • 
M Pnlintt . • • • • • PoiintJ • , • • 451 Ports·a· nd Pilotage • .I Ports and Pilota~e 
46 8nrvey of India • • , Scientific Departments. 
47 Meteo:ology • . • • • , ,. 
48 Gsololtical t>nrvey • , , ., 
49 Botanical 8urvey • • • , , 
SO. Zoolo;pcal Survey • • , , , , 
51 Aroluoology , • • • 
52 Mines • • • • • 
53 O~her 8cientilio Departments • 
5i Ed<teation • • • 
55 Medical Services • • , 
56 Pub!io Health , • , 
57 Acrrionlture • • • 
58 Ciril Veterinary Senicoa 
59 Industries • • 
6Q Ariat.ion. • , 

Ed~~ation ·~ 
• Medical 
• Pnblio Health 

Agriculture • 

: Jnduetriel : 
• Aviation 

Carried ovor 

Amount. 

Ra • 

';0,9~.0(1() 
61,-id,IIOO 
s;,:a:,wo 
b!l,l4,WO 
6.~~•.uuo 
i,·I3,UOO 

15,11,000 

10,31,06,000 

2P,37,000 

9~,79,000 
29,22,000 

4,15,000 
60,000 

4,62,0110 
7,9;;,uuo 
5,H,Uv0 
1,04,000 
5,43,000 

5,97,000 
10,s1;.ooo 
1a,s",o •O 

2 8~ 0011 

5:~o:ouo 
4,!H,IIUO 
1,811,000 

1,49,000 
74,4>1,000 

i>3,00Q 
1,;1.1,000 

2J.,!1;;,ooo 
30,98,000 
l.i,52,1J(I0 

2,1:l,001) 
5,17,000 
1,65,000 

16;.!7,000 
1,61,000 
3,' 0,000 
9,39.0110 
8,1!1,1)/)() 

J0,'!2,0011 
15.l:i,OOO 
6,811,000 
2,62.000 
3,96,000 

18,41 ,2J,000 

1

-R..Co•ronoe 
tl) P•W~ If 
d..tail~d 

9LHte
meut.a. 

1-25 
26-46 
47-'i8 

. ~9-87 
B.:l-!15 
96-1118 

107-1~0 

121 

J!!a 

123-124 • 
1~5-126 . 

127-131 
132 

133-1~ 
J:l5-13<J 
137-141 
H2-lt3 
1~-U5 

.; 

146-148 i. 
149-15. o I 

l.'5-1ti;4 •. 
163-11•• II 
\f~5 -166 I 
l(i7-168 ,, 
16~1-1i0 

171-178 ! 
l~3-191 I 

JOJ 
193-tne 
197-215 ' 
216-231 I 
212-2:19 ,. 
2~11-212 
2~3-~46 
2~7-2t.8 
21!)-2!'3 
2!\-1-2~5 
'!:il'-~;,g 

25!)-2fl:> 
261-.1:9 '-· 
~70-~78 . 
279-304, I 
~11)-31!9 
Blu-313 
3:4-:HS .-

------------------~.------~--------------~------------1·· 
t Demanda Noe. 1-15 relate to up&nditure on Bailway1. 
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!ched'"le of demtonds for grants for expenditure of the Central Go'9ttrDmed 
( e:xc:uding Rai. wnys) for the year 1927-28 submitted for; the vote 8i tlie 
Legislative Assembl:v-contrJ. • · ' 

Service, Administration or Area 
to which demand relates. , 

-- --· -~·------------

61 
62 
63 
6i 
65 
66 

. 67 
68 
·69 
':0 

n 
72 
73 
74 
75 
76 
77 
78 
79 
8() 
81 
82 

83 

Brought forward 

A.-E:~~:pendltnre from Revenue 
l -contd. 

Commercial Intelligence and Statistics 
Emigration--Internal · , , • • •· 

, External , • .. • 
Joint·f'tock Companieq , • , , 
:MisceUar.eous llepartments , 
Indian :Stores- ])eliartmeut ; , • 
CurrellOJ • , , 
Mint · . . • .... , -. • .• 
Civil Works • • • • , • 
Superannuation Allowances and Pensions 

Stationery and Printing • 
Miscellaneous . • • • 
Refunds·· • • , , 
North-West Frontier Province , 
Baluchistan , • ' • 
Delhi • . • • , 
Ajmer-Merwara • • • , 
Andama.ns and Nicoba.r Islands • 
Rajputana • • • • 
Central India. • , 
Hydernba.d • • • • , 
Expenditure in Engla.nd-8ecreta.ry of 

8tn.te for India. . , 
Expenditure in England-High Commie· 

sioner for India. . • 
Non· Ecclesiastical, Political, etc. 

'Yoted. 

84 

85 
86 

87 
88 
89 

TOTAL 

B.-E:~~:peudlture charged to Ca11ltaL 
Capita.l. outlay un Security Ptinting , 

Forest Capital outlay 
Irrigation • • 

Judia.n Poets and Telegraphs • , , 
lndo-i!:uropean Telegraphs • • , • 
Capital outlay on Currency Note Printing 

Preae. • • • , • • 

,,. .. 
Head of Account. 

' I 

Miscella.neoDB Departm~nts • 

Amcfunt. · 

R~f·rence 
to page of 
dt·U.ilt·d. 
state• ·; 
rr.~nts. __ ._.ns.·--- . "(~. 

18,41,~,000 
:j ( l 

2,5!J,COO 
41i,u00 

I· 88,0U0 " 
" 

" 
" .. • • 1 1,3~.uuo 

316-,3i9' 
S~0-324 
32-·-328 
~2P~34 
3::!5-:<40 
~4!-35'> 
3!6-:.'ia 
871-178 
3~{1-437 
438-441 

.. .. 
Currency • 
Mint , 
Ci vii W orlra 
~uperannuation A llo,;ance~ 

and Pensiuni!. 
~ationery and Printing • 
MiscellaneoDB • , . 

Distributed over respective 
heads uf account. 

.l 

CapitR 1 outlay on Secnrif y 
l'rinrh•g . . 

c~pitnl outlay ou ForPR1B • 
Construction of Irrigation 

Works. • 

} 
Ca.pital outlay on Posts and 

Telegraphs. 
I 

2,29.~00 
lli,ii4,0VO 
5114~ uoo 
17:ill:ouo 

1,4!l,48,000 
38,0!•,000 

' ' 

84,!3,000 
14,6 ,000 
t6 ~;i,Ofltl, 
99,6!',000 
27, 2,1JOO 

. 38.3\J,liOO 
, 15,. 8,ut 11 

41,4t;,ooo 
~.4r,ouo 
6,8:,000 

.. 1:1,00~ 

4'2-4~9 
4811-493 
4~(-4 6 
4JJ7·-557 
5~!1-[87 
5&8- 613 
U4- ti37 
6;!8-65:) 
653-ti63 
6t:'k-to78 
6;~685 

15,31,000 C€6-687 

• 21,32,000 68€-690 
... 6lll-7l5 

24,97,82,ll00 

12,000 .. , ?16 

t,r.oo 'il'i-7:'0 
16,000 ~21:-7:.3 

59,9o:ooo ~24t. 
1,000 ~25• 

19,16,0CO 726 
110 

91 

92 

Currency Capital outlay not 
ch•rged to H.uv~~one. 

Capital outlay on Vizagapatam Harbour :'apitol outlay on V1zagapa· 
tKm Port. 

39,43,000 •·)1 
7'.a7 

• Paymt>nt or Commuted Value 
of Pensoon11 

Initial Expenditure on New 
Capital at lJelhi. t----~ 

19,05,000 'i28 
I 

65,18,()00 729-'i37 

Commuted value of Pensions • 

N' ew Capital at Delhi 

TOTAL . 2,03.112,000 

J 
1,01.33,000 ';38-739 
3,80,;8,000 740-742 

Co-Dl81tnreemeDt8 Of Loans &Dd 

93 
Advances. 

Iut.,rest·free advances , • , • . 
H I.oana and advances bearing interest . 

TOTAL· . 4,82,ll,OOO .. 

31,82,95,000 l 
I 

GRAND TOTAL . 
. -

- 1,•!..-
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Dec~aration by the Gove:uor Gen':lral in Coun,cil und~r s~ction 6i-A(i)· 
of the Government r.)f India Act rega~ding C3rtain demands rafus3d 
by the Assembly • • 

IN pursuance of Set·tion 67-A (7) of the Government of India Art 
the Governor Gener~l in Council ia p1eased to declat'" that the fo~lowin·; 
demands which have. been refused h,v the Legi•lative Assemby a~ 
essential to the discharge of hid l'esponsib.lities :-

Demaud. 

1.-R.ilway Board 
28.-Executive Council 
3"',:__Army 1JcpartJDent 

Tke 21tll. Marc! 1927. 

. . . . 
... 
• 

Amount 
Rs.. 

9,4.~.900 
61,9 9 

5,7~.coo 

A. F. L. BRAYNE, I 

... Secretary to tT1e Government of InditJ; 

• 
THE INDB.N FINANCE BILL. , 

As rAsSED BY THE LEmsT.ATIVR AssE~BT.Y o~ THE ·24-rR- MARCH Hl27. . . . 

I. Bill to fix tlze dul!J on' aalt manu{acbm~rl in, or importf'fl b!J land -
into, ce1·tain pa1·ta of Britiai lnrlia, to .fi.r. mari~nm f'ates o.f po.~tage 
1111rler t!te lnrlian Post Office Aet, 1893, jurHer to amen'l t~e J,dia'll 

· Tal'tjf .Act, 1894, t,~e lnrlian Stamp Act. 1899, anrl t ~e I ntlian PapPr 
. Cu.n·enc!J .Act, !9231 anrl to jiJ' mt:·a oj in,come-~a.r. 

WHEREAS it is expedient to fix the d;1~:V on ~;alt manufartured in, or 
imported by land into, certain p~ut~ of Briti~<h India, to fix maximum 
rates of postage under the ·Indian Post Ofii~e Act, 18!'18, further to amend 

~Mr }8~~4.. the lmlian Traiii Act, 18!H, the Indian ~tamp A~~·, lflll9, and the 
II of ~899. 1 ndian Paper Currency Act, 11:123, and to fix rates of income-tax ; It is 
X of 19t3. hereby enacted- as follows :- · 

· · Short tiUe. utent and 1. (1) ThiR A··t may he calle:l . the Indian 
dura!.ion. Finance Act, 1927. 

:pi ot 1883. 

· (2) It extends to the wh'l]e of Briti:~h India, induding Britillh 
Baluchistan and the Sonthal P ..1rganas. · · . 

13) Sections 2 and ~shall remain in force only np to the 31st day 
1 of 1\larch, 1928. 

2. The provisions of section 7 of the ln,lian Salt Act, 1882, shall,. 
'I' t' f It d t in fill far a.<~ they enahle thl' · G:>vem'lr General in . 

ua 
100 0 

sa _ 
0 

Y· Council to impoFe by ruiP. made under that "ec:t~on 
a duty on salt mannfactured in, or importe:l into, any p·•r~ of Bl'ltt:~h 
lntlia other than Burma and A1lPn, he t•onljt,nwd a11 if~ with e"fect from 
the 1st Jay of April, l!l !7 '-they impo £'<1 l'lll'h duty at the rate of ten 

. annas per maund of eighty-two :;.nd two-sevenths pounds avohdupois of.-. 
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salt manufactured in, or imported by land into, any ,sucq part, ttnd such 
duty shall, for all the purposes of the said A~Jt, be deemed . ~o: .ha~~ , :t>een 
imposed by rule made under that. ~ection.: ~~ .. · . .: , ... . 1 : '. • 

3 •. With effect from the 1st: day of April, 192 7, ; the schedule con-
P stal . · tained in the First Sch~ule tq this·. Act. shall be 

o. rates. . inserted in the Indian Post .Ofl;ic~ ~ct~ ~89f~ ~the VI of 
189

8. 
First Schedule to that Act. r . I ' . ' . ' • ' • : ' ' I 

• • , • • •I , ... • • r · 1 1 
4. With effect from. the 1st day of March, 1927 ; the following 

Amendment of. Act'. amendments . shall' bf;} I made,, in' the Indian· Ta•i:f£ 
VIII of l8ll4. · Act, 1894, namely :.,.,.... '. · . '· I · ... · • • •· ,;.,. ·. •• '·. 

• . ·" • • .. 1 .. . ·r: :' V1U.ofli94. 
. . (1) In the Second Scheduleto that Act there shall be mad~ the · 

amendments specified in Part I of thf;} Second Schedule to thls. Act:' 
'2j In the Third Schedule to . that : . .Aqt tli~re ·shall, be' made -~he 

. amendments specified in Part II of tpe Secon,d Schedule to this Act • 
• • • • • ' ' • J • I .1 ' ~ 1 - '', .. • ' :.1 ·-. , ! , '. ; 

5. With effect from the 1st dayi>f July, 1927, the.fo&wing amend
Amend~ent of Act II ' mimts shall be 'made in the' .Ind\an Stamp. act~ 

of 1899. 18911, namely-:~ . ·:,: 1 •. ,; 1 ·:, i . : . 
. !1) lnsection3--'· ·. ,. >, :. 1 ..... ,r . i r .... 1 IloflS~. 

(~) in clause (b): the word Cl cheque ",shall be 9mitted, a.nd aft~r 
the words " bill of exchange ' the words '' payable other· 

' wise than on demand 11 shall be inserted 'J and ··<·.; i i i 

(b) 'in dause (c), the WOrd t~ Cheque J1 Shall be Omitted,; ; I 'i · ,, ; 

(2) In clause (b) of section: 11, the word tl cheques ... ishall 'bE 
omitted. ' . 

(3) In sub-section (1) of section 18, the word '' cheque " shall 
be omitted. 

(4) In Fection 19, after the words'' bill of exchange'', where they 
first occur, the words "payable otherwise than on demand " shall hE 
inserted, and the word " cheque ", in both places where it occurs, shall 
be omitted. 

(5) In section 47, for the words " promissory note or cheque " the 
words " or promissory note " shall be substituted, and for the words 
" note or cheque", wherever they occur thereafter, the words "or note'V 
shall be substituted. · 

(6) In clause (c) of section 49,-
{a) the word'' cheques" shall be omitted, and after the words 

" bills of exchange" the words" payable othe}'wise than 
on demand " shall be inserted ; 

(b) the words "or cheque", wherever they occur, shall b~ 
omilkd; · 

(c) the word" cheque", wherever it occurs elsewhere, shall be 
omitted ; and 

(d) for the words" any bill of exchange", where they occur for 
the first time in sub-clauses (1) and (3), thP. words" any 
such bill of e'change '' shall be substituted. 

(7) In (·lanse (a) of sub-section (1) of section 62 the word" cheque'' 
shall be omitted, and after the words " bill of exchange " the words 

.. If payable otherwise than on demand " shall be tnserted. · 
0 
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~ · (8• In t!edion 67, after' the- words " bill of e:r.r·hange" the words 
" payable other"·ise than on demand ~ shall be insertt-d. . 

t9) In article No. 13 of Schf>dule I, the word, figure and brackets 
" and (3) .~ shall be omit~, and the letter, brackets and words" (a) 
·~here rayable on demand'', together with the entry" one anna" in the 

11 second 1olumn against those word!', shall be omitted. · 
(1C) ,Article ~o. 21 of Schedule I shall oo omitted. 

; .. ~~ In so.b-~ection 17) 'of. seetion 19 of the lndian Paper Currency 
Amendment of Act :X Act, 1923, for the figures "1927" the figures 

.X Df l9Z8. ofl923. "1928" shall be substituted . 
.. ·~.' ' 7 •. _ (1) .I~c9~e-t~x for the yea~. b~ginning on the 1st day of April• 

Income-ta;andsupe~ 1927,· shall be e:harged at the rates specified in 
tas. · . '' · , . Part I of the Third Schedule . 

• ·: • • • • ' • j ' ' . . 

(2) The rates of super-tax for the year beginning on the lst day of 
April, 1927 i shall, for the purposes of section 55 of the Indian Income-

XI of 1922. tax Act, 1922, be those specified in Part II of the Tbird Schedule. '· 
· .. • : . !. · (~l For the p~pos.es of the Third Schedul~, "total income" means 

· tot&l1ncome as determmed, for the ,purposes of mcome-tax or super-tax, 
. as the case may be, in accordance .with the provisions of the Indian 

XIof1922.,.lncomtr~.Act,J922. :. , , : , , · · 
·.,;. It is hereby declared that.it is expedient in the public interest th11t 
the pruvi,.ions of clause 4 of the Bill should bave tewporar.v effect undt>r• 

- XVI of 1918. the' 11rovisions of the Provisional Collection of Ta.xea Act, 19~8. 
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SCHEDULE L, 
Schedule to be inserted in the Indian Post Office Act, 1898~ J" 

[See 1ection. 3.] 

''THE FIRST . SCHEDULE.· 

INLAND PosTAGE Ra.Tis. , · 

[See Bection 1.] 
Letter•. · j ' • 

For a .. -right not exceeding two and a hal£ tolaa • ; . • ;. · One anu .. 
For ev«y two and a. h&lf to~u, or fractb~ thereof, ex~ing 

1
t"? and One anna. 

a half tolas. 

Single 
Reply 

, Book, Patter'. Gflll &mpl8 Pocket•. 
For every 6ve bolas or fraction thereof 

~ ' . ' ' I : \ 

Re§irlBNil NetDiptJper•• 
For a weigb,t not eueeding eight bolu • • • . 

•' 

For a weight exceeding eight bolas and not exceeding twenty bolas 
For every twenty tolaa, or fraction thereof, e:leeeding twenty botas 

· · ·Pored& ·. 
' : .. J. - "# 

For a weight not exceeding twenty tolas • 
F~r a weight erceeding twenty tolu ir.nd not exceeding forty tolu 
For every forty tola.a, or fraction thereof, e:lceeding forty tolas • 

I , 

SCIJEDULE II. 

[•~ee Beet ion 4.] 

PuT I. 

·. Half an anna. 
One anna.-

' 
Half an anna. 

. Qnarter · of ; aD 
anna.. 

Ba.lf an: anna •. 
Half an -ann&. 

Two annas. 
Four annaa. 
Four annas." 

A.ml't~dmentB to tae Second Scli.edule to tli.e Indian. Tariff .let, 1894. 

(1) (a) For itt>m No. 10-A, the following Item shall he subStituted,. 
namely :- · ' ; 

"' 10-A RUJIBI!B &TUliPS, rubber &et'da and raw rubber.'~ · .. 

(6) In Item No. 76, for the words "excluding oil-seeds importfd 
into 15ritish India by sea. from the territories of any. Prince or Chief in 
India (.ree No. 6)'' tbe wuds" not otherwise specilied 11 shall be •ubsti-
tuted. , , . . · 

; 

(2) For Item No. 36, the f!>llowing ltem shall he sumtituted, 
namtly :-

• 36 I Toucco, unmanufactured 
. Bs • .&.. 

. I loDDd I ·· 1 a " 
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(3) lal Aftf>r Item No. u; the toltowlng h~ding and Item shall be 
insert~, II&D:JelT ~-:-+. (l .: • 1 :· . J • : • • · . . . 

•CARRIAGES Ali"D CARTS. 
l ~· 

4:!-A. MOTOB CABS, JIIOW~ eyclea, and motor ~ootera, and .4.~ I'OlOr'lfll 20 per oont.." 
~articles (other tluln rubbet tyrea and tubee) adt.ptfod 

for UIMI aa parte and acce~eoriea thereof : provioled 
that such articlea aa are ordinarily also used fo,r other 
purposes than as parts 'and accessories ·of · lllotor 
vehicles .included in thie •tem or in No. 8 7 shall be 
dutiable at the rate of dui;t llpecified for su~h articles. 

(6) In Item No. 87, for the ligurts " 127 11 the ligures and letter 
42.:A"" 'Shall be substituted: "· · '· • · • · 

{~) I~ Item. No~ il5,1 forth~ words and figure's "Nos. 53, and 139" 
,e word and figures " No. 53 ·~ s~all .be substituted, · 
, ... (J) 'Items Nos. 127 and 139 !!hall be omitted • 

. PAJI.T. lL ·• \ l " • 

Amendment to t!te Tt..ird Scfledule to the Indian Tariff A.cl, 18!14. 
• . ·"" \("\ 1\~o...l'•· '1. 1

'· •• , l·,·. ·:. 

Item' N 0. 6 and the heading thereto, shall be omitted. 
. l:; 

"' .. , ' /. .~ . ;, 
>'! .' •.,.· I•- I,, t' j 

SCBEDULE m. 
0 f • .I ·.~ 

'· , [ &e uction. 1.] 
. ; .1• 

PART I. 

!f~t~'. f(J n:~me-tt,z. 
In the caae of every mdivido1sl, Hindu undtvided family, unregistered 

l•rm and other aasociation of individulll& not being a regiotered firm 
or a company- · 

(1) When the total income is less qtan Rs. 2,000 • • .• 

(2) When the Mal inoome i1 Ra. 2,ooo·~~ ~pwards, but is leaa than 
•'r\.'Re.o,OOO.' · .. \··~ ... \.,' ;,1 

(3) When the total income ia Ra. 6,000 or upwards, but ialeaa than 
RJ. 10,000. I· ,. . I ! ! : ' " : ' '' i I • 

(4.) When the total inoome ia Ra. 10,000 or upwards, but ia ieaa 
than Ra. 20,000. . . . 

(6) When the total in~~e ia' R~. 20,0oo .. .; up~dB, 'but ulleaa 
·'' than Ra. 80,000, .: , • , ' ; I 

. (6) When the !iota\ iDCOme it a.. 30,000 or upwardt, ~u' ie leaa tbaa 
• ., Rs. 40,000.·., ., : '· ... ' •, 1 •· 1, ., 

(7) W'heil the total income ia Ra. 40,000 or upward. 
i ~ '' ... I . : 'I ; : . • • ~ .• ; II (' ~ :I ~~ J .. _., . 

B. In the eaae of every company, and registered firm, wbtever ita 
·' · total income. 
, ' I . . r I . 

Rate. 

Nil. 
Five pillll iu the 
rupee.• 

Six pies in the 
rupee. 

Nine pies in the 

1 
rupee. . 

One anna 10 the 
, rnpee . 

One anna an.t 
three J•iet in 
the rupee. 

One anna ·and 
trix piee in the 
ru~ 

One anna ana tDI 
piee in the 
rapee. 
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, . Pur I~ · . 

Ratea of Super-taz. 

I n reapect of the e~tcess ~ver fifty thousand rupees of, total iacon:u' :-, . I 
·' ;:·; &ate. 

(1) 1a the cMe of every company One a~na in the 
·-,rupee\~,· ' \ I 

(2) (a.) in the ca.se of every Hindu undivided family- ' ' . 
'I • ',,,, 

(•) in rtidpect of the tlrat twenty-five thoailand rupees CJf ·. J:ii,l. \ ,\ 
. the excess, , · . . . , 

(ii) for every rupee of the next twenty-five thOusand rup~~es1 '·o~e an\a in the 
of such et04i88. .'... · . , , l " , , . ·, J'npee. 

(b) in the case of every individual, unregistered firm and other . One anna. in the 
usociation of Individuals not lteinst a regist.ered ·. firm or • 1 , :. rape!'. 
a eo:hpany, for every rupee of the first fifty thoaeand 1 . • • • • 

rupees of such exceas. , · ·' · · · ", · d ro , r· r 

lc) ia the case of every individual~ Binda ~ndivided family~ 1 
"'''Uid''f;l•l 

11nregi.stered firm and otbet aaaociatioD. bf individulllt not· • ~ ·1· •' f: · r. 1 ·: :-: 
being a registered llrm or a company.... 1 : :: 1 , •.• , •• · ~ i ,-1·• !. 

(i) for every rupee of the second fifty thousand. ; ruPeJ, of ·' 'One &ncr~ l half 
such excess. anna.s in the 

r . • ~ , ~ ,; '• r rupee. . 
(ii) for every rupee of the next fifty thousand rupees· of · TwJ atfDs.ri in 'tile 

such excess, ·'.rupee. · ,., 1 • 

(iti) for every ripee of the next fifty th<msaud rupees:of 1 /,fwq and • half 
such eJrcess. ,. ; • . ' , 11 ,- • ; , f" . auuaa in .1the 

· ' ' 
1

" '··rapee.t· ". 

( iv) for livery to pee 
Inch excess. 

of thil next fifty thousa~d rup00s of'' ·Three r:a~na.a in 

( u) for every rupee of 
such excess. 

. · :· :: l the rupee., , · , • 
the ueJrt fifty thousand rupees of ·Three and a hal{ 

, , . , · anna.s · in the ' j •• • ~:} 
rupee. 

'• 'J 

( .,.) for every rupee 
such excess. 

of the next fifty thousan~ rupees of, , . F~ur .. annas in 
· the rupee. 

( t1tt) for every rupee of the next fifty thoUBa.~d 
such excess. · · 

rupees of , Four and a half 
I ·~ •, · < 'a.nnai'"Jnl·the 

/, :, . '. ; ··t'Dpee~··· ·,1 
( tliii) for every rupee of the next fifty thous6D.d. ·rupees of .. Five r anna$ i' in 

iluchexoeu: . . , .• 1· ' ·, jthl1;rn~ 1 
(io~~) for every rupee of the next fifty thousand rupe!lf of : .Five and, 8 ,half 

1och excess. • . · · . , aunaa ;u. the 
, : 'l• · 'rupee .. , •. 

(1:) for enry rupee ••f the remainder of the ncees • Six allll&ll: in1the ., 
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THE INDIAN FINANCE DILL. 
• 

As PASSED BY THE Cot:NciL oF SuTE 'oN .. THE 26ru MucH 1927 AND 

• BY 'l'HE LEGISL.a.TIVB AssEMBLY oN THK 2SrJl MA.ltca 1927 . 

. : , · .. ' . . 
.A. Bill to· fi:e tAe dut1 011 sale manujactut·ed in, or imported 6y lull 

into, ctrlain parts of Britislr. India, to fi;e ma.rimum t•attl of pod· 
a9e under tAe Indian Pott Office .Ad, 18.98, /urtlur to amend tile 

,. , .Indian Tariff .. Act, 1894, tile Indian Stamp 'Act, 1899, and tile 
. :Indian Paper Cur~·ency Act, 1923, and to fi:e t·ates of income-ta<&. 

·: ,.; ,, . j,' ...... ' ' 

WHEREAS it is expedie~t· to fix the· duty on salt manufactured 
in, or imported by land into, certain parts of British India, to fix 

VI of 1898. maximum rates of postage .. under the Indian Post Office Act, 1898, 
~~~~ ~~9~9'· further to amend ·the Indian: · Tariff . Act; 1894, the Indian Stamp 
x :r 1923.' Act,· 1899, and the Indian Paper Currency; Act, 1923, and to fix rates 

: :of ~ncome-tax; It is hereby enact~d as follow~.:- · 
"'·• • . • · t'· • r 

.: ~. Short" 'title, extent . 1. (1) This Act may be called the Indian 
and dl.ll'ation. 'Finance Act, 1927 .' · 

• ,~: · (2Y It htends to the • whole· of British India, including British 
···. Baluchi~tim ~nd the Sontha! Parganas. , 

(3) Sections 2 and 3 shall remain in force only up to the 31st day 
of March, 1928. 

· .. ··':·· 
xn of 1882. ' · 2. The provisions of section 7 of the Indian Salt Act, 1882, shall, 

n of 1898. 

' . in so far as they enable the Governor General 
')'ix~tion of salt duty. _ in Council to impc~e Ly rule made under that 

, , ,. ; .• ..• · , 'J . , .. section a duty on salt manufactured in, or 
· impol·ted, mto, any part of British India other than Burma and Aden, 

tie construed. as if, with effect from the lst day of April, 1927, 
·they· imposed such duty at the rate of one rupee and four annas per 
maund 'of eighty-two and two-seventh• pounds avoirdupois of salt 

' ·manufactured in,· or imported by land into, any such part, and such 
''duty shall, for all the purpose~ of the said Act, be deemed to have been 
. imposed by ru~e made under t?at s~.::~ion. 

3.· With eff:ct from tl1e 1st day of April, 1927, the schedule con· 
tained in the First Schedule to this Act shall be 

Postal ratee. inse1ted in the Indian Post Office Act, 1898, 
as the First Schedule to that Act. 

I 

4. With effect from the 1st day of March, Hl27, the following 
!mendmt~nt of Act amendments sha.ll be made in the Indian Tarill 

\ lil el ~894. VIII of 189-l. Act, 189~, namely :-

(1) In the Second Schedule t'> that Act there shall be made the 
amendments specified ia Part I of the Second Schedule to this Act. 

(21 In the Third Schedule to that Act there shall be made the 
amendment sp~cified in Part II of the Sec01.d Schedule to this Ad. 
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5. With effect J~om the 1st d~y of July,~ l9l7, the following a.tnend-
. · ments shall he made in the Indian Stamp Act, 1899, li oU899. 

AmendwenL of l ' ·. ~.\ · 
Act. fJ of 1899. name Y: -. 

(1) In sectioU: 3 ;. · 
, . • . . . . r 

(a) in ciause (b), the word "cheq ae" shall be: omitted, and a£ter. 
the words "bill of exchange" the words " payable other.:.,. 
wise than on demand » shall be inserted; and· · ; 

' • .,, f : · t·. ' l , i : . f -~ I 

(b) in claus.e (c) J the word Cf cheque" 'shall he omitted, 1 , , ' · I~ 

{2) In clause (b) of section 11, the word "cheque!!" ~hall b~·· 
omitted. ; • ' ~ ! ' I "1 \ 

' 1 '\ J I . ' J ' J -: ' • I_' ' { ' ' '! I ~ ' ' j 

(3) In sub-section (1) of. section. Hs, the .word f' cheque·~ .. shall, bet 
omitted. · :. · .. ·•· ! 

(l) In section 19, after the words ".bill of . excha.nge'!j where 
they first occur, : the words' "payable otherwise than. on. demand~~; 
shall be inserted, and the· word !'cheque~', in both • places ;where ,it:. 
occurs, shall be omitted. 

1 
I 

1 
. , ' 

• ' : ' ! ' ,• - ~ ' 'I~ "o. • ' '"' ' ·' • : I 't 

(5) In section 47, for the words "promissory note or chequ~" the 
words "or promissory note" shall be substituted, and for the words 
"note or cheque", wherever they occur thereafter, the words '' or .note" 
shall be substituted. "' , . 

(6) In clause (c) of section 49,:-

(a) the word " cheques " shall be omitted, and after the words 
" bills of exchange " the words "payable otherwise 
than on demand " shall be inserted ; · 

(b) the words ''or cheque'', wherever they occur, ·shall b~ . 
omitted; 

(c) the word "cheque", wherever it occurs elsewhere, shall be 
omitted; and · 

(d) for the words " any bill of exchange 11
, where they occur 

for the first time in sub-clauses (1) and (3), the words 
" any such bill of exchange" shall be substituted. 

(7) In clause (a) of sub-Rection t1} of section 62, the word 
"cheque" shall be omitted, and after the words "bill of exchange" 
the words ·~payable otherwise than on demand •• shall be inserted. 

(8) In section 6 7, after the words "hill of exchange" the words 
" payable otherwi•e than on demand ,, shall be inserted. • 

(9) In article No. 13 of Schedule I~ the wv.rd, figure and brack:~ts 
"and (3) ,, shall be omitted, and the letter, brackets and words'" (a) 
where payable on demand 11

, together with the entry "one anna 11 io 
the eecond column agai~t those words, lihall be omitted. 

(10} Article Nil. 21 of Schedule I shall be omitted. . 
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.. 
··e. In aub-~ectioo (7) of section 19 of the Indian Paper Cur-

.X of U2;t.: , · d · . of rency. Act, 192.3, for the figures "1927" the figures 
Amen ment "1928" shall be substituted A"' .X of 1923. · · . 

7. {1) Income-tax for the year beginning on the 1st day of April, 

1 tax d 1927, shall be charged at the rates specified in .a;:.::.· . . an ... :Part l of . the Third Schedule • 
• -·." ;, I , •• 1 ' ,, ,.-:I & • , , 

(21 The rates of super-tu for the year beginning on the 1st day 
of April, 1927, shall, for the purposes' of section 55 of the Indian 

11 of 192~. Income-tax Act; '1922, ··be those. specified in Part II of the Third 
Schedule. , . 

• ,, • ..-. j' ., • '. ' ' 

~3) For the purposes of the Third Schedule, "total income , means 
total income as determined, for the purposes of income-tax or super
taX, las:the case may be, in accordance with the provisions of tLe Indian 

, XI of 1922. Income-tax Act, 1922 . 

• , • :
1 It is' hf't-eby declared that it is expedient in the public interest that 

tlu~ provisions of dause 4 of th6 Bill should have temporary effect under 
XVI of 1!118. the provisions of the Provisional Colle.:tion of Taxes Act, 1918. 

(Schedules as on pages 191-193 of this volume). 
•;.d! 1 t ·tr·: 1. ·• <t •· •• t 1 " • "': I ~ • 
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GOVERNMENT OF IiDiA. 

LEGISLATivE DEP.All.T.ME_NT. 

· !Jelki, ~ke 9t~ April 1927. 

1 he followi~g Act (If . the India~ Legislature received the·· &<>Sent 
of the Governor General on the 30th March, 1927, and is hereby 
pl'omulgated fol' general information _:7. 1- : • · · • 1 -

AcT No. V OF 1927; 

' ' t 
An Act 'to jiz t!te duty 01t 1ale manufactured in, or imported 6y Zantl 

into, certain parts' of Britis!t India, to fi~ mazimum rate1 of po1tage 
under tAe India., Poat Office Act, 1898,furt4er to amend t1e1•dia11 
Tariff Act, 1894, the India., Stamp Act, 1899, a11d t!e-Indiu Paper 
Currency Act, 1923, antl to fi~ rates oJ income-taz. -

W HERE.a.s it is expedient to fix the dutY on salt manu:lactm..ed. in, or 
imported by land into, certain parts of British India, to fix· maxiiliiiid • 
ra.tea of postage under the Indian Post Office Act, 1898, further tO amend VI of 1898. 
the Indian Traiff Act, 1894, the Indian Stamp· Act, .1~99, 'an'd the VIII ofl894. 
Indian Paper Currency Act, 1923,_ ~nd to fix rates of income-tax; It is~ :f ;:;,:· · 

. hereby enacted as follows :- · · - - · · ·, · ·• · 
') '1 ' 

Short title, er.tent and 1. (1) This · Act ma.y' be • called' the·.' Indian 
duration. Finance Act, 1927. ' , , . ; ·· , .. 

(2) It extends to the whole of · B.ritish India,· ui.cluding, British 
Baluchistan and the Sonthal Pargana.s. · · ·, ' · · '' , 

(3) Sections 2 and 3 shall remain in foree only up to· ther 31st day 
of March, 1928. 

I · ·., .. 1· l • 

2. The provisions of section 7 of the- indian I sa1:t Act, 1S82, shall, XII of 1882. 
r· ti f salt d t in so far as · they enable the · Governor General in 
ID on ° u Y· Council to impose by ;rule made undeJ' that section 

a duty on salt manufactured in, or imported into• any par~ of British 
India other than Burma and Aden, be_construed as if, with effect from 
the 1st day of April, 1927, they imp<1sed such duty at thd ra.te of one 
rupee ~nd four annas per maund of ~ighty-two and two-t~evenths pounds 
a\·oirdupois of salt manufactUl'Cd in, or imported by land into, any such 
part, and such duty shall, for all the purposes of the said Act, be deemed 
to have been imposed by rule'1nade under that ~lion. 

3. With effect from the 1st day of April. 1927, the schedule con· 
Postal r&tea. !Ained in. the ' Firs~ Schedule to this Act ahall be 

mserted m the lndJ.all Post Office Act, 1898; as the VI of 18S8. 
Firo>t Schedult> to that Act. · · '- · · · · • · . : 

1' 
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t. With efrect from th~ 1st day of March, 1927; the following 
.Ametulmen\ of Ac\ amendments shall be made in the Indian Tariff 

VIII of189l. VIII of 189t.. ·,Act, 1894, namely :--

. (J) In the Second Schedule to that Act there shall be maJe the 
amendments specified in Part I of the Second Schedule to this Act. · 

(2j In the Third Schedule to that Act there 11hall be made the 
amendments r;pecified .in Part II of the Second Schedule to this Act. 
1 r. ,., . :. , . . _ . 
· 5. With efrec t from the ~st day, (\r July, 1927, the foll<>l\·ing amend 
.Amendment of Act n ments shall be made in the Indian Stamp Act 

II of 1899. of 1899. 1899, namely :-

(1) In section 3- : - · 

. (a) in clause (b), the word " cheque " shall be omitted, and after 
· ', · .,_·. ·. the words " bill of exchange " the words " payable other· 

, '··,, ". . , ,, wise than on demand" shall be inserted; and 
l ·• ' ' 

r 1 ,; "'\{b) in clause (c),· the word" cheque" shall be omitted .. 
. , ~ ,, \" . ' \ . ~ ' ' 

· ' '(2) In Clause' (b) of B(!ction 11, the word ''cheques " shall be 
omitted. · ; · ' 

1 .. {3). In sub-section (1) of section 18, the word '' cheque " shall 
~.8: omitted .. ;! l 1 • . · , · . 

:·:_:; ~: (4) ··rri ;Fection 19, ·after the words" bill of exchange", where they 
lir~t occur, the vorM "p~yable otherwise than on demand " ~;ball be 
)nsel'ted, and the word " cheque J', in both places where it occurs, shall 
be omitted. . · · 

1: .:' ·1 ~(5) 'In .section 471 for the 'words" promissory note or cheque, the 
words" or promissory note 11 shall be substituted, and for the. words 
" note or cheque~·. wherever they occur thereafter, the words '1 or note 11 

shall be substituted. . . 
I 

'(6J· In.clause (c) of section 49,-
' 

(a) the word '' cheques 11 shall be omitted, and after the words 
_r _ •. : :"bills of exchange" .the words" payable otherwise than 
. • , . . on, demand :• shall ~e inserted j , , · 

, (h) the ·words ~~or . cheque", wherever they occur, shall he 
· . • omitt~d · · · ' · · . · · · · 
• • . I . ~ 

: (c)' th~ ~ord ," ~beque ",-~h~rever it oceur~ else~ here, shall be 
: . : · · , omitted ; 11nd 

', (d) fo~ the 'word~ "any bill of e~change n, where they occur for 
·' ' ·the · first time in sub-clauses, ( 1) and (3), thf' words " any 

such bill of e1.change " shall be _substituted. 

: ;· : . '(7) In £·i.a~e (a) of sub-section (1) of section 62 the word" cheque 11 

shall. be omitted, and after the words 11 bill of exchange 11 the worda 
" payable otherwise than on demand '' ehall be inserte>l. 
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(81 In section 67, after the words " bill of exchange" th~ words 
" payable otherwise than on demand " shall be inserted •. ; 'l: · ' 

(9) In article No. 13 of SchE-dule I, the word, figure .and brackets 
" and (3) " shall be omitted, and the letter, brackets and words" (a) 
where payable on· demand'', together with the entry " one anna." in the 
second column against thoJe w01·d~, shall be omitted. 

(10) Article No. 21 of Schedule ,I shall be omitted. 
6. In sub-section (7) of section 19 6f the. Indian Paper Currepcy 

Amendment of Act X Act, 1923, for the figures. " 1927 ~:. the figJlles X of 1921. 
of 1923. · · <t 1928" shall be sub.stituted. .· · . · • i 

7. (1) Income-tax for the year beginning on the 1st day of April 
Income-tax and super- 192 7, shall ~e e"barged at th~ rat!)s specifi_e~ in 

tax. . Part I of the Third Schedule. · 
• • . - ·, ' I • -. .., . ·, 1• ·"" 

(2) The rates of super-tax for the year beginning on the 1st day of 
April, 1927, shall, for the purposes of section 55 of the. Indian. Ineorrie-
tax Act, 1922~ be those specified in Pa11i II of t~e TLird Schedule~\'. ~·'~ XI of 1922. 

(3) For the purposes of the. Third Schedule, "total income 1' means -
total income as determined, for the purposes of income-tax' or. supet-tai, 
as the case may be, in accordance with. the 'p~:_ovisic;»~~ of the. Indian • .· 
Income-tax Act1 1922. · XI·of 1922. 



. 200 BUDGET FOR Hl27-2S • . 
SCHEDULE I .. 

Schedule to be inserted in the Indian ro.,t Office Act, 1898. 
[See sectio11 3.] 

~•THE FIRST SCHEDULE. 
INLAND POSTAGB llA.TXS. 

[ S~e section 7.] 
. . . . L'ttef't. 

··Por a '!Veight not exceeding two flDd a h-.lf toh~ One anna. 

F of every two and a half tolaa, or fr&ction thereof, eJtoeecling two and a half 
tolaa • • • • • • • • • • • One anna. 

i Si11~le; 
I RepJ1 • ' • o • o ' ' ' • 

Book, Pattern a. lid Sample Packett. 
For every tive tolas or fraction thereof • • . • 

' Reg-iste,.,t]. New8papef'.t • 

Half an anna. 
Ooe anna. 

Half au anno. 

• For a weight not eJtoeeding•eight tolas . .. . . . 
For a weight esceeding eight tolaa and not exceeding twenty tolaa 
For every twenty tolaa, or fraction thereof, exceedi~;~g twenty tolu.s 

Pa.f'oel•. 

Qnarter of an an•••· 
Half &D nnnll. 

For a weight Pot exeeedin~ twenty tolaa • • • • 
For a weight exceeding twenty tolu.s tond not excecdiu~ forty tolas 

.· ·For every forty tolas, or fraction thereof, exceeding forty tolaa. 

SCHEDULE II. 
[See section 4.] 

PART I. 

• Half &n anna. 

Two anuu. 
• l!'our aoll&l. 

Four annaa," 

A.mend!"ent& to tke 8econil Scltedule to tlte Indian Tariff Act, 1894. 

(1) (a) For Item No. 10-A, the following Item shall be substituted, 
namely:-

" 10-A I RUllBBB STUMPs, rubber seeds and raw rubber." 
. (b) In Item ~o. 76, for the words" excluding oil-seeds imported into 

British India by sea from the territo,ries of any Prince or Chief in India (ue 
No. 6) "the words " not otherwise specified" shall be substituted. 

(2} For Item ~ o. 36, the following Item shall be substituted, namely : -
Ra. A. 

a 36 I Toucco1 unmanufactured • I Pound 1 8 

{Sf {a) After Item No. 42, the following heading and Item shall be 
inserted, namely: -

. "CARRIAGES ANIJ CARTS. 
42-A. Mo'I'OB Cns, motor cycles, and motor scooters, and articles (other .dd 

· than rubber tyres and tubes) adapted for use as parts and tJalor,m 
accessories thereof : provided that such articles as are ordi~a-
rily also llSed for other purposes than as parts and acceseorJet 
of motor vehicles included in this item or in No. 87 shall 
be dutiable at the rate of duty specified for such articles. 

(b) Io Item No. 87, for the figures "127" the figures and 
11 42-A " shall be substituted. 

(c) In Item No. 115, for the word:> anJ figures "~ os. 53 and 
the word an•l figures "No. 53" shall be sul.stituted. " 

(d) Items Nos. 127 and)39 shall be omitted. 

20 per 
cent:• 

lett.er 
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PUT II. 
j 
j 

A.mendrnent to eke T!ird Sc!tedule to tlte I n,aian Ta1·ijf Act, 1894~ 

Item No. 5 and the heading thereto shall be omitted. 

SCBEDT.TLE IIL 

[See 1~ction 7.] 

PART I. 

Ra~ea of lncome-ta:c. 

... 

A. In the case of eYery in<iividual, Hindu undivided family, unregistered 
firm and other association of individuals not being a registered firm or 

·201 

a company- · • .• Ratu, 

(1) When the totp.l income is less than Rs. 2,000 . Nil. , 
(2) When the total income ia Rs. 2,000 or upwards, but is less than·· Five 'pies ''in thi 

Rs. 5,000, ntpee, 
(3) When the total income is Rs. 5,000. or upwards, but is lesa than, .. Six pies in th 

Ra. 10,000. · · l'Upee. · 
(4) When the total income is Rs,lO,OOO or upwards, but ill lcsa than Nine. pies in the 

R1. 20,000. rnpee. ; · 

(IS) When the total income is Ra. 20,000 or upwards, but ia lesa than One anna in th~ 
Rs. 30,000. , , · . . . . l'Upee, • 

(13) Whon the total income i•. RL 30,000 ~upwards, but is less than One anna and three •. 
Rs. 40,000. . • · pie~ in the rupee. 

(7) When the total income is Rs. 40,COO or upwards • One anna and si1 
pies in the rupee .. 

B, In the case of every company and registel'ed firm, whatever its total One nnna and si~ 
income, ·pies in the rnpQII. 

PART II. 

Ratea of Super-taz. 

In respect of the excess over fifty thonssnd rupees of total income:-

(1) in the cue of every company • 

(2) (a) in the case uf every Hindu undivided famlly-

-:aate. 
One anna in the 

rupee •. 

(i) in respect of the first twenty-five thousand rupees of tho excess Ni.l. 
(ii) for every rupee of the next twecty-fi,·e thousand rupees of such One anna in tt.e 

excess. rupee. 
1 

(b) in the case of every individual, unregistered firm and other associa
tion of indh·iduals not being a registered firm or a company, 
for every rupee of the first &!ty thousand rupees of such excess. 

(c) in the case of B\'ery individual, Hindu undi\'ided family, nn· 
· registered firm and other association of individuals not being a 

registered firm or a compa.ny-

One anna 
rupee. 

in the 

(i) forevJ: rupee of the eecond fifty thousand rupees of such One and a half annas 
UC868, in the rupee. 
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PA!!T u:_contd. 

Rate1 of Super-ta.r-coutd. 

(ii) for every rupee of the next fifty thou~nd rupees of such excess Two annu in the 
rupee. 

(m1 for every rupee of the next fifty thousand rupees of such e1cess Two and a half annu 
in the rupee. 

(it1) for every rupee of the next tlfty th~usand rupees ·of such excess 

• ~") for every rupee of the next fifty thousand rupees of such excess 

(lli) for every rupee of the next fifty thou1~ud rupees of 1uch excess 

' 
(lliij for every rupee of the next fifty thousand rnpees of 1uch exccsa 

' ' ' 

Tllree ann~s in 
rupee. 

Three and a 
annaa in 
rnpee. 

Four annas in 
rupee. 

Four and ·a 
BllD.'\1 in 
rupee. 

the 

hall 
the 

the 

lmlf 
the 

(lliii) for every rupee of the next fifty thounnd rupee~ of such exceas 

{i:o:i,for every: rDPec of the next fifty thousand rupees of such excc~s 

l!'ive ann,.. 
rupee. 

Five BUll 

annas in 

in the 

a h•lf 
tLe 

fnJ'«'. 
(.11) f<~r n~rl rupee of the n:!mainder of the excess Rix B11DB9 in thf 

rupee, 

__ I,. __ _ 

W. T. M. WRIGHT, 
O!fl· Secreta7'!f to t!e Govel'nm.ent of India, 
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No. 4504-F. 

GOVERNMENT OF INDIA. 

I?INANCE DEPARTME~T .. 

New Iielki, tke 31st Marek 1927. 

RESOLUTION. 

THE statements relating to the revised estimates for 1926-27 and the 
BuJget estimates for 1927-28, whi~h were presented to the Legislative 
AsBembly at.d the Council of State on the 18th and the 28th February 1927,. 
have now been reconsidereli with reference to the reductions in the demands 
for grants, and tht- .modification in the Indian ·Finance Bill, made by the 
Legislative Assembly, and- 1he action taken by tl1e Govemor Gen,eral in 
Conncil in rcFpect to certa;n demands refus~d by the Assembly. The revised 
statements are now published for general information. 
' 2. The following reductions were made by the Legislative Assembly in the 

demands presented to.them :-

Demand. 

I.-Railway Board • 

23.-lndiao Postal and Telegraph Department 

28,-Execntive ( ouncil 

38.-Army Department 

.. Amount. 

Rs. 
9,42,!102 

•:a 
69,999 

5,89,000 

Of these, the Governor General in Council ha~, undtr Section 67-A (7) of 
the Government of India Act, dedded that the following amounts are essential 
to the discharge of his responsibilities :- · 

Demand. 

1.-Railway Board · 

28.-Executive Counoil 

38.-Army Department • 

Amount. 

Rs. 

9,42,900, 

69,999 

6,78,000 

The remaining altern~tions result in a !'eduction of the expenditure in 
Hl2i-28 by Rs. ll,r.oo rouudly, while the restoration Qf the export duty on 
hides has the effect of increasing the year's revenue by Rs. 9 lakhs. In 
con•equ· nee, tne transfer to revenu" from th., Revenue Reserve Fund in 
1927-23 has been rt>:luced by Rs. 9,ll,OOn, !'O that the estimates DOW' pub
lished, like those originally presented, show neither a revenue surplus nor a 
revenue defi•:it. • 

A. F. L. BRAYNE, 

Secretary lo tile Gor:er••e•' Df It~dia, 
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I.-General Statement of the Revenue and Expenditure charged to 

BeY8D1l-

I 

' 

~ 

Principal Heada -'! Bennu-

Cnstoma . . . . . ' .. .. 
TuuonJncome . . . . 
Sal* . . . • . . . 
Opium . . . . . . 
0\herBeada . • . • . 

Taru Paurmru Baua . 
Ban ways , N e\ Becelpte (u per Rail· 

waJ Budget) • . . . . 
Jnigatfon , Net Beoeipte . . . 
Peate and Teleg~pba a Net Beoelpte , 

Interest Beoeipte . . . . 
Clivil.ldminiatrataon , . . . 
CuneUQJ and llin\ . . . . 
Ciril Workl . . . . . 
lliiOeUaneouB . . . . . 
llilitP7 Beoeipte . . . . 
l'Jo<rfncial Contrlbntioua and miace1· 

laueoua adjuotmenta between Central 
and Prorincial GoYemmente . 

lbtnor4ilw'7 Item& • . . 
TOTAf. REVENUE . . 

DaJOICift . . . ~ . . . . 
.. TOT.AL 

N:aw ·n.EI.in, , 
FnuBc:a DuA:aTJONT; 
Tl1 3111 M arc11921i 

. . 
• 

. 

. 

• I' or 
details, 

.,;de 
SUit .. 
men\. ' -- ... 

i .& 
<I ' 

" 
--:· ~ , .. 

I • 
.. "t ,.. ' 

.. 

. 
A 

.. 
n 

" .. 
.. 
.. .. 
.. r 

" 
" 

I 

' 

Aecoante, Bud!t"\ ReYiaed Badoret 
liiJD-llll. Estimate, Eotimat ... E•limate, 

lllJ&-27, 111.16-•f. 19:11-:11&. ' 
'· I 

Ba. Ba. Ba. &,. 

. 41,71,116,048 f.6,.a,oo,ooo .,,..;71,000 611,73,37,000 
1&,86,113,4311 16,1~67,000 11,86,t7,000 16,116,01,000 

8,32,86,778 8,110,00,000 8,70,00,000 f,OO,OO,OOO 

6,1~99,681 s,so,oo,ooo .. 18,61,000 8,8S,OS,OOO 
i 1,13,611,871 1,36,43, 000 1,16,ti,OOO I, 11,08,000 

78,2~~718 7&,60,10,000 76,70,11,000 78,78,66,000 

., 
3~40,13,77& 3&,~33,000 81,81,80,000 U,ll7,13,000 I 

11,08,397 8,21,000 11,73,000 10,38,000 ., 
86,3&,219 t&,&I,OOO t8,92,000 &8,07,000 ,, 

~11,111i,320 B,t7,11,000 8,8l,ti,OOO 8,16,13,000' 

89,97,893 77,86,000 82,00,000 &l.it,ooo, 
.. 83,89,101 ~211,88,000 .. 17 ,811,000 l,tl, 70,000 

13,8&,186 B,IIS,OilO 1~91,000 17,46,000 

M,17,872 ' 89,27,000 &&,97,000 t6,9o,OOO 

.. 39,61,8111 .. 211,711,000 .. 6&,18,000 1,80,tii,OOO 

V" 
' . I,U,OS,stS &,&5,12,000 1,17,61,000 ... 

83,&7,1&i 16,00,000 112,08,000 1,87,66,000' 

1,33,32,98,668 i,3o,t2,97,ooo 1,211,1l7,ts,OOO 1, 36, 26,66,000 ' 

- ·- - ... 

1,3S,S3,88,6181 1,30,61,117,000 1,21,97 ,ta,OOO 1,36,21,61,01» 

M. F. GAUNTLETT, :· 
4uditor Ge•ero.Z.I 
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~venue of the Central Government, in India and in England~ 

' 
1 Por 
i details, 

I .,;a. 
State

. I ment, 

! 
I 

: J:zpeadl&ue-

..! Direct Demands on t!ie Revenues 
'I 

I 
Salt and other Capital outla7 charged I 

to Revenue . . • · • • , 

Raflwaya : Interest and Misoellaneoual 
Charges (118 per Raflway Bndget) , 

Irril>'atioa • • • ' • ; ' .I 
Poota and Telegraphs , 

Civil Aclministration • 

· Cnrreney and Mint 

... , 
.! 

I 
·I 
l 

B 

.. 

.. 

.. 

.. 

Ctril Worlra. 

MiaeeUaneoua 

·j .. '" 
'I " 

lfflilarJ Servioee. 

lfiseellaneoua adjuotmente between 

1 
the Central and Provincial Govemo 
ment.t • • • • • • 

.I 
i 
j 

'I 

j----1 
'!'""•• :Ruaaanvaa CJU&&an 

&an--. • • • • 
~~~ I . ., 

'l'OT.AL 

.. 
' 

H. DENNING, 
Codroller of tle Cnre,.cy. 

.Accounts, 
1925-ZG.. 

1 lb. 

6,37,511,201 

7,18,046 

28,91,011,306 

• 20,U,S63 

-1,01,811,731 

1,60,~,798 

"36,59,999 

60,39,37,046 

1&,68,166 

1,30,01,80,'71· 

1.33,32, 98,6681 

i 

~- ... ·--- .. ·- ______ .,.- -···-· --~ 

Budget 
Estimate, 
1926-27. 

.Rs. 

Revised 
Estimate, 

1926-27. 

Ra • 

10,2(1,000 . ' . ) • 6,39,000 

29,4oll,t6,000 %6,80,93,000 

17,34,000 16,&2,000 

86,01,000 

17,61,76,000 

11,46,SO,o00 

l,liO,U,OOO 

3,96;31,000 

I 

78,60,000 
, . ~ i.- .. >• .· I -1 

16,88,69,000 

11,37,&3,000 
. 1·_, 

•· 77,91,000 

., 1,90,Z6,000 

' t,oz,2e,ooci 

Budget 
Estimate, 

1 1927•28. 

Bs. 

, · - .. ·-r· 
f,30,30,000 . 

• 1&,79,00(J • 
•!:.-. .•.. 

18,70,0 

'"' -~61~-~ 
I 

1&,7f,Sf,OOO 

11,31,39,000 

1,66,98,000 

3,97,1&,000 

59,17~79,~ • 80,20,23,000 ,. ia.7J,411,000:. 

i J I 

6,00,000 t,72,000 

1;00,000 2,87,0f,Ooq 

1,30,37,66,000 1,29,97,411,000 

l,SO,G,97,000 j 
A. F. L.: :BRA YNE: 

',0 I L. 

. ,! 

• 

• 7,00,000 

l,JII,ll5,115,000 

Secretary lo tAe Govertf~tte~t ,if It&dia':
Q 2 



208. BUDGET FOR 1927-28. 

H.-General Statement of the Receipts and Disbursements of the 

! 

I 

larplua 
i . . . . . . 
' ' 
i 

Bai1W&J' Capital aot oharsed to ! 
ILOYODU- • 

Capital contributed by RailwaJ" Com-
paoiea and Indian Statea towards 
outlay on State Bailwa:ra (aa per 
Railwa:r Budget) . .• • 

J)~b&, :Oepoalt~· -d A4v-o~s-

Permanent Debt (net mcnrred) . 
Unfunded Debt (net !»enrred) . 
Deposita and Advances (net) . . 
:Railway· 'Depreciation and Beserve 

Funda ao per Railway Budget (net) • 

.. 
Tour. Daar, DtPOSI'I'I .urn An-

TAlfo•s. , 
Bemlttaaon (Dett . • . . 
Balauoea of ProviDolal Govera• 

IDOD&8 (Detl, 

TouL JI&O:III'TJ . .. 
Openlng Balanc-Jndia . 

.England , 

TOT At 

.. N IW DJ:LBI, 

FINANCB D:aURTllEYT ; 

2'A~ 9181 Mar~!a ~927. 

. 

' 

For 
det&ill, .-. 
Stat4o 
ment.. 

c 

'· 

c 

" . ., 

" 

" 

" 
.. 

I 
I 

I 
I 

I 
I 
I 

Aceouuta, 
1920.26. 

----
Btl. 

3,3J.18,187· 

~7,15,637 

... 
13,~60,636 

11,53,76,41111 

e,oo,99,00fo 

39,00,26,009 

·-
8,20,25,343 

88,28,83,106 

11,78,60,748 

13,61,88,267 

81,64,12,106 

JhtOBII't'8, 

Budget Rm...r lludoret 
Et~timate, Estimate, Estimate, 
1926-37. 111:16-~7. 19~7-i$. 

Ba. Ba. R•. 
&,Sl,OOO - ... 

' ~ 

J,96,1D,«l?? ... 3,&1l,D%,000 

- ·----- -----

I .. . 3,ll6,ll,OOO ?,22,",000 . 

11,68,16.000 12,70,76,000 11,63,39,000 

7,01,86,000 111,26,20,000 3,16,87,000 

-
6,2&,07,000 2,97,06,000 . "11,68,000 . 

21,86,19,000 88,28,12,000 ,. 2C,l:J,:?5,000 

---

--

.. . M,13,000 ... 
.29,000 -· ... 

2"86,98,000 . 88,92,36,000 28,71,17,()(1(1 

' 13,88,39,768 26,16,88,061 24,73,4·l,061 

16,411,33,367 lli,~63,0UI i,U,32,0661 . 
------ ----- -

61,28,71,000 7D,ll,76,0D8 68,68,93,098 

:M. F. GAUNTLETT, 
.Audit01' General. 
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Central Government, in India ~nd in Eng~n~. '------ •... , ... ---- -· 

I For· 
details, 

<>ide 
t State- Accounts, 

1920-26. 

De8ol& • • • • • • • 1 
I 

BaUway, Irrlgatlou. Posts and 
'lelegrapha aDd other Oapltal I 
Dot charged to B.eve~~oue- : 

Capital ou_~lay oo Security Priotiog • j 
Construction of State Rail wars (as per : 

llailwar ilndget) • • • i 
Dlschargtt· of Debentur<!a (as per I 

Railway Bed get) • • • • 
Redemption of liabilities iovolved in 

the purchase of Railways (as per 
RailwaJ Budget) • • •

1 Construction of Irrigation Works • 

Capital outlaJ on Po~s and Tele-1 
graphs • • • • • • 

Capital ontlar on Vizagapatam Port • 

CurrencJ.~apital ootla:r ,. 

Initial espenditur<! on New Capital at 
Delhi • • • • ~ 

Parment of commuted Yalue of 
pensions • • • • • • i 

ToT4L e .... IT.U. Aooovn• DlB· 

Debt, DepOBita &Dd Advalloes-

Permanent Debt (net discharged) 

Floating Debt (net discharged) • 

To'I'.&.L DBB'I', DaPOBift .AID 
I ADY.&.lfC&B • • • 

:Loau &Dd AdvaDoes b:V C&Do 
&ra• GoYVIUD-C (DeC Ad• 
Y~) • • • • • 

&eml&taaoea (aet) • • ., 

Balan- of Provincial Gonr1U1181lts 

lDel) • • • • • .., 

TOY_..L Du;•v••••ITB 

ment. 

------- :---------4 
Ra. 

c 

t:: . 18,311,818 

!-.. 11l,24,4oll,ll!O , .. 
82,81,618 

.. ~i2,7S,.830 
. -118,875 

1 2,23,M,131l .. 
... t" .. 

.. 

.. . 

: 
... .. 

.. 
' .. 

... 

Budget: 
Eotimate, 

• lll:l6-27. 

-- --

: 

' 

; 

Rs. 

... . 

1.?2,000 

J&,OO,OO,OOO .. 
3,81,85,000 . 

.... 
··--ss,ooo 

00,32,000 

., 
·4.13.70.000 

\ . , . 
. .. 
1,00,50,000 

' s;;,oo,ooo 

32,05,54000 

811,17,000 

8,08,23,000 

l,j(j,OOO 

41,07,U,OOO 

·I -
Engl&D4 .-t --.. 

. 15,81,98,748 

-~ot,63,055- r-- &,M,30,2Q 
I 

TOTAL .I 81,U,12.10i 62,23,71,000 

.. 
Rnised Budget 

Estimate, Estimate, 
19!8-37. 1~1-28 • . -~ 

Rs. Rs. 
. <. .. I : .. ... 

" Oft 

18,88,000 12,000 

' ' I, 

27,00,00,000 l15,00,00,000 

2,63,4.3,000 3,31,86,000 

.--· ... 
-78,000 18,000 

I 

' t! . .. 
' 31,&.';,000 .~o~~ .-:..-,. .. . . , 

88,14,000 311,4.3,000 
.. 818I,IIUO 111,23,000' .. 

75,00,000 70,00,000 

.. 35.,00.000 '' 33,36,001. 
! • ~· 

31,87,~000 30,52,17,000 
'. 

-- . -... r ~ ; .~ ' ' . -~ 

- ... ... ... 
' ' 8,18,13,000 • ._! 

I 

8,18,15,000 ·--- --
5,111,46,000 3,03,02,000 

... 14,115,000 

4,08,116,000 i,18,ll:I,!JOO 

411;14,00,000 38,811,08,000 

24,73,«!,041 14,;'9,00,041 . 
&,U,3!,055 5,00,87,061 

71,U,78,0118 58,88,113,0118 

H. DENNING,----.-:
Ciilllroller of tAe CMrreltcJ. 

A. F. L. BRA:YN"E, 
&cretarJ to tle Go1Jer11melll of I IUlia. 

•. 



!10 BUDGET FOR 1927-28. 

A.-Statement of the Revenue of the Central-

· · · Aooovn11, 11126-:18. 

HEADS 01' JI.ITENUB. • 
IDdia, Englanol. Excbange. Tcw.u.. 

-~----r----~---1---1----

l'rluolpal Beada of 
lteYODII-

I.-cutomo • 
11.-Taxee on Income , 

111.-l!alt • • • 
IV.-Oplum , , • 
v.-Laud Rftenne. • 

V1.-Exeloe • • • 
VII.-Stampe , • , 

VUJ.-Forea& • , , 
IL-R<.J!i&traUon , , 
X.-Tributes from Indian 

8tatea. • 

t7,77,96,0MI 
10,9J,09,27t 
6,32,96,778 
4,14,119,61>1 
3a,&~,8-6 
i2,~0.&78 
27,Jt,767 
lh,74,1~8 
1,8a,ota 

8t,SII,t82 

-1,61,098 

. . .. 

-1,&1,698 

t7,77,115,M9 
1&,66,11.>,40l9 
6,~~.98,778 
4,1t,W,&b1 
3o,6~,8h& 
42,~0,1>76 
27,>4,767 
10,74,128 
1,611,~ 

84,211,483 

India. 

Ba. 

67,69,71,000 
16,93,60,000 

6,70,00,000 
4,1o,6l,OOO 

tt,oo,uoo 
4t1,63,000 
:W,~6,l,()l) 

:lt,~l.IIJO 
1,66,000 

83,80,000 

76,78,1t,OOO 

• 
Englall4. 

Ro. 

-6;oo,ooo 1 
J 
s 
• 6 
6 
7 
ti 
u 

10 

-o,oo,ooo u 
1------1----J----- ------,J-----1-----1 

lnlgatlou. eto.-
'XIIJ.-Worka for• whlch 

Capital accounts are 
bpt.-Gross Becllipto 

19,06,W 22,38,000 

r,os,sst ll•tiuct-Worldng 
.Expense a 

1----1---1---il----1·------1·----1 
tSI,Vt,OOO 13 

Net Beceipta • 11,117,103 11,97,103 9,67,000 

;DV,-Worka for which ·no 
Capital Aoconnta are 8,2~ 8,000 
ltept • 'r----... -1,--·-"--11---"-' --1---6_,_29_' -----·1--'--"-' -- 16 

• 12,03,397 ·- ... 12,03,397.1 

r-----1---1---.:.l---·!1- --- ·-
l'oata aud Telegraphs- j 

XV.-Posta and Tele!<raph- 1 
Indian Poataland Telegraph 

. Departmeu&- - I Gn 10,31,87,11~2 10,31,37,6-!3 , 10,51,03,000 _rosa Becefpta • . , ... ___ ... 

1 Dod..,._ Working · Expenall , IJ,IB,BII,UII 8,111,946 ' 1,118,11111 11,81,96,801 9,111,03,000 1,111,000 18 

1---~t-===1=----1----'----~----1 
Net Recelpta • 92,67,973 -6,82,9'6 -2,33,288 83,41.,7U I M,OO,OOO ~91,000! 19 

j---1---·+--J---~-- --

Tour. 
... 16 

... 17 

11,73,000 

Jndo.Earopnn Telegraph I 
De]'Artment-

Gro11 Beceipta • , 22,SII,S48 10,67,716 3,45,768 36,<&2,730 I 16,50,000 20 15,30,000 

.Dotlor.,_ Worldng ' 
Expenaea , 11,89,863 t,tl0,9fl8 BII,OH B3,1JJ,UI Bt,IJ&,OOO t,t7,000 21 

1----1---+---1----1----- ---1 

80,35,2211 &2,97,36t 

11,37,623 8,08,676 U,33,000, I 

&,4~,000 12:1 

N ei Recelpta 

83,388 

-16,36,000 

37,1!6,000 

1----1-----J----11----!---- ---- . 
' 

711,71,1>18 81!,6!!,000 2,3~.39,000 :M 

Carrftd onr 711,03,338 

• Bter\ioJr eounrte<l Into Rapeee ac £1-R•. 10. 



BUDGET FOR 1927-28. 2ll 

Government, in India and in England. 

J836.J1, Increase(+} BirDen El!'ftJU.n, 1937o38. I Inereaae ( +) 

11 
Decrease (-) Decreeae (-) · 
as compared 

LEng~ 
,, as compared 

Exchange. 
with Budget. 

India. Exchange. Tcrr.u.. 
with ReYisecl. 

ToUJo. 1~.37. 19.ui-J7. 

·--~· ' 

I I 
Bl. Ra. Rs. Re. Bs. Rs. Be., BIL 

l .. ' i 
I I 

ll -i;~.ooo 
67,09,71,000 +1,29,71,000 ~73,37,000 ... . .. 

' 
48,73,37,000 ·+I,os,ee,ooe 

15,86,~,000 . -29,20,000 16,95,06,000 ... . .. 16,96,05,000 +1,09,611,0fle· 
... 6,70,00,000 -10,00,000 7,00,00,000 ... ... 'I ,00,00,000 +30,00,000. ... ',18,&1,000 +38,51,000 3,o3,08,000 ... ... 3,o3,0it,OOO -so,~,UOIJ ... ,1,05,000 +2,02,000 ,1,97,000 ... ... ~.97,000 +9.!,0001 

Ill ... 48,53,000 +1,00,000 ~89,000 I ... ... "'89,000 -3,6',000 

~I ... ~,55,000 -9ll,OOO 26,~.000 ,. ... ,j•·· 26,,7,000 . -8,0\AI. ... I 24,1<4,000 -1,91,000 27,21,000 ... ... :· ll7,2l,OOO +2,37,000 •• 1,66,000 +1,000 1,66,000 ·- ' . . 
•. 1,66,000 - +l,OUD 

10 I 
... , .. !· ... 83,80,000 -14,000 ~-L- ... I. M.86,000 +1,06,000 

I_ . '· 
; 

111 
. - ·- -- - - -· ~- ·--

I -2,03,000 ~6. 70,11,000 + 1,20,01,000 78,78,&6,000 • ·- ... 78,7~56,000 + z,os,u,ooo 

- .. 
I . 

I ' • .. ! • : 

uj -... 23,38,000 +2,20,000 . -20,83,000 ... - . 20,83,000 ,.-1,65,00& 
' 

131 
. ... 13,'11,000 -89,000 10,58,000 ... ... 10,58,0(11 +J,lB,OO& 

u\ I ... 0,67,000 +1,61,000 •o,;w.ooo ... ... 10,30,000 +63,80Cl 

I 
116 I. I 6,000 

- il,ooo I ... 6,000 +1,000 .,._ ... -
18 ... I 9,73,000 +1,63,000 10,36,000 ·- I ... 10,36,000 +63,00& 

I 

I I 1 
., 

I I . 
!u -· lo,61,03,000 -IS,GJ,OOO 10,711,83,000 ... - 10,79,88,000 +28,80,00& 

1& 1,00,000 10,01,111,000 +1.2,56,000 10,16,80,000 6',48,000 1,1§,000 
(4) 

10,H,08,00o-
. '...,-::;;: 

. ;...111.1.;000 
--

-li,lofl,OOO I • 
It -2,00,000 

48,09.000 I -1.00,000 63,03,000 -1,83,000 65,75,000 •: +11,68,000 
' 
I ' - I 

----
I I 
I liO 1 I 

S,U,OOO 36,0.,0001 +2,00,000 1i,l5,000 M,eo,ooo: ',87,000 36,62,000 +68,000 
! I - .. 
:ui 18,000 IIJ,It,ooo I +:!,46,000 at,nr,ooo J.D,OOO l 89,000 

14,80,000 l -1,09,000 . ----
%3: t,U,OOO ~~.ooo + .. te,OOO ~15,57,000 13,~000 .. 48,000 1,3~000 \ 

-lil,OOO. 
• • :13 t,S6,()1l0 48,112,000 ~.46,000 7,95,000 2,66,000 +1,15,000 -i +3,40,000 iS,Oi',OOO I 

I - - t 

• u I -- ~ --· 

61,36,000 I S,16,U,OOO I -65,~000 ~56,000 1,&1, 18,000 . ...., .... ~ ,.,... .. I.M,OB,OOO 

.I 
li ~s . 80,38,000 61.10.~ .. 000 +1,.111,90,000 1!0,07,07,000 1,12,03,000 ' u,o2,ooo j li!!,ru,c,ooo l + 1,5:,88,~ 

! (•l • The --.t 'fOte4 bJ the -URmblJ ill Be. I Jesa, bat the figure iD this statement Ia rift~~ ill ...,.... u.......J. e1 
~..- .. aAa~.. • 



.BUDGET FOR 19'2i-t.a 
I 

.\.-Stateulent of the Rewnue of the Central 

Aoco11ns, Ul2f>46. B.aTP&D EIT, ... T .. 
- --- ·- --~ ----

H !>~Ott O~fi_"-ll."fl-·rt.~ - .• -t---------t_:::::.:·=::.;:·- - .J 

-----------~---~- ~D_di_-.. _~t~ ~-1· .. ~ ; ·- -~ n 
78,~W i %,.~~9!& .. II,~Sa I 81 Ra. -- ... ~ .. - Ro. I-- ____ • __ , s 

1 

,·U,it!,oot 1 77,93,06,000 , __ a_,s_;_,81_,ooo __ 
1 

Brought forward . 
ClY 11 A4millllltl'atloD-

XVIl.-Administration of 

XTIIL-Jlii'o
08ti:!t c.;nrict 

• ' settlementll, .• 
·. XIX.-Poliee • • , 

XX.-Porte and Pilotage • 
. XXL-Edncation • • 

XXU.-Jdediral , • • 
~Xlll -Pnblio Health , , 
:XXIV .-Agricnltnre 0 0 
ll V .-Indnoari .. , · , • 
ll VI.-Jdilloellaneono »'epari. 

xxvJ.A.-Io':::.u store8 D,;. 
partmenL • • 

'•'·'·• '1, .. r ·~ 'ITO'tU 

Carrenc:v •n4 MID&-
1XVII.-Currencr , , 

11VIII.-lttio~ 

3,68,993 : .. :"" -· , 8,6&,119".1 : 3,8l,OOU 

6,96,187 ... 0.116,1tl1 3 3!1,00C 
· 6,33,5~1 :: i ;;,s3.~1 1' ~~ 000 
't·~t: I ·- ... 2s,1s,~• 3~is:Ot>O 

· · S::-..~.•10 1 ::: ::: 1,M,800 1,62,000 
1,86,039 :· .,.. uo :,113,MIO 31,'~':: 

· u_,_oo, ,no I ,!lfi,OOII , 
::: : 1~:~·700 1~~000 

ir>,07,:a0o II ... ... ••• 2;;,07,200 13,03,000 

I ... 
~ 

,_......,.::.:,.=:i--.....i;"":;.·--~=~:!89~.!97!!.·;~003~--I 't.2-,o1,ooo 
,I ,.;·. 

30,62,9811 .,29,oo,oo~ l a,ot,os,ooo 

1:?.56,000 

l 
"' s 
'" 3 ... • ... 6 ... 6 

\:: 1 
8 ... 0 .. 

10 ... 
... 11 

. -- ... u 
76,00,000 13 

86.000 1t 

Clw11 Work•
UX.-Civil Works 

8 33,9.!,1371 10,77,000 
.._;s;.:o~,s:..;:•.:;·ro;,;;·.;.a.1 _~4,!:::63::!,~89~,l!:l0~1~ __ s"''"'H"''::.s5"''::.oo:.:o:...1 __ ....:.::==~l 76,116,000 16 

Mlscellaneon•- , 
XXXIll.-Heeeiptl ill aid 

of SnperaODna-
tion • • 

UXIV.-st.ationery and 
Printing , 

X11V.-Miaoellaoeono 
.. Tour. 

MUttary Jteeelpta
. I11VJ.-Anny-

.U,Bo,165 

20,36,771 1,\'1,661 

·1,829 
1,12,h95~ 
3,<W>,386 

8,7$,136 

! _1;)~ - __ !·'·'!.!·~-,. .· 
35,41,97& 17,U,OOO 

16,22,548 17,77,000 
l2,r..1,S·l9 10,117,000 

-- '64,17,87:1 --~~-.-000 

8,U,71,397 2,76,76,000 ''· . Etrootive , , 
Nonoetreetive 3,ll,n2t 

lO,MS,IltiO 

3,77,40,.ill 2~.55,816 
lS,62,MS 6,00,7310_.,_,.,:,:c;::.,,.;:.-1-

3,9l,02,69l. -33,06,547 
22,:14,001 .... _10, 11,000 

. s;s4o,95,so8' 2,86,86,000 

1:1XVIt.-'Marioe 
11XVIII.-l4ilitarr • Eogtoeei 

~"ieea • • 
To,. .. • 

Pl'ftb.cl&l Contrlba• 
ttoa• -• mlt!leella
aeoua adJa•taeat• 
bP.tweea ceau-.. 1 -d 
-~ GoYern•' 

XXXI:L-Coolribntiooa to 
the Central G'""! 
eromen' by Pro-

" .- YiJwlal Goftm-
..... 111 DJenta • • • ' 8,20,11,000 
.... ·A.-llioeellaoeona ad- 1 

' .... 14o,74o,~ 19,71,000 

.. ' 

• 

8,2<1,12,000 1,17,U,OOO 

JWIIaento betw;"j 
the Central aod ~ 

... 16 

.. 
8,53,000 17 

9,000 18 
3,tu,OOO 19 
7,02,000- 20 

2~."-~.ooo 11 ll,i•3,ooc 22 
as 

21 

- Pnmuelal Gov. 
.. ei'DllleDla • I·--=•:.:·96.~~~3::..J-~":.:"' __ 1 _ _.;•;;;"";_,•-1I--::-.3,116,843 • 49,000 S8 

'l'oT.u '1 _8,~-~~ _ ... ~ _ G,H,O!I,M-1 -6,17;61,000- ---.. --:-- • 
bb'aorcUnar' Item- • - -- -----

:u •• -Es~...,.,. Be- 1 
t~elpta • • • 

_ 11.-.L-Tranofo,. fn~m Be-! 
noDI Rewne Fand • m 

To~'•• • f - - ~~aft 
l\all'IY~ ltennfl8tl aa' 

per &A11Wa7 Bndr;d • ~~~7.14,f1JI 

• TO'I'AL REVESUE 
I 

.,1,21,tl!,'l2,115 

t7,58,21l0 16,70,6%8 63,S7,1M 7,~.000 33,32,000 So . 

111.77,7411 • 11,110,81_1,.. U.to,U,771 li:I,OI.71.orG ' -lt,FIII,OOO 31 

i,t!,n,o~ t,u,u,m ~~.;~,9'1,;.;,- 11.2l,8S,OII,ono B,77,o1,ooo u 



BUDGET FOR 1927-28. , 

. Government, in India and in England-contd, 

I ··-18:16-27. 
itno..,...(+) 

BIID&JI'f Esruu.n, 1927·:!8. j 

Increase(+)· 
Decreaae (-) 

~- TorJ.r.. 

Decreue 1-) & las eomplred • aa eomparecl lll 
TOT.U.. with Bn get, India. EnglaDd. Exchange. with Revised, 

! Exchange. I lD:IAI-.zt. 1926-27. . -·--· -
Ro. no. I Ra. · Ra. Rs. Re. Ro. Bs. · '* 80,38,000 81,10,24,000 I + 1,69,30,000 60,07,07,000: 1,92,~.000 84,02,000 82,63,13,000 + 1,li2,1>S,OOO I' 

I • -- --- - -·· ----
I -

3,60,000 ·• S,GO,OOO +1,000 l ... 3,64,000 I +31,000 ... ... 

I I ... 3,36,000 -68,00(1 3,33,000 ... ... 8,33,000 -1,00(1 s ... 1,22,000 +61,000 1,U,ooo ... ... 1,21,000 +2,000 

' ... 2,,76,000 -1•.ooo 25,20,000 ... ... 
I 

26,20,000 +61,000 II ... 1,62,000 -so,ooo 1,62,000 ... ... 1,62,000 
. "+t.ooo 8 ... 3,57,000 +1,29,000 3,58,000 ... ... 3,68,000 , ... l,E4,000 +38,000 1,64.,000 ... ... , 1,84,000 
+8t,ooo 

8 ... 16,~.000 +"-000 17,23,000 ... *' 17,23,000 
II ... 

~:~.ooo I 
... -~00 - ... 10,000 +10,000' 

10 ... +76,000 12,99,000 ... ... . ~2,99,000 -4,C>QO 

l It, 
' · .. 

11 ... 1!,65,000 ' + 55,000 1US.OOO ... ... 13,~000 +&8,000 
82,oo,ooo ~~.;14,ooo 84,21,000 j---------12 __ f,,_21,000 ... 

.. .... . +2,21,000 ------ . _ _____,. 
13 25,86,000 4,06,"-000 +l,DR,OO~ f-a.i.;.&3,000 10,00,000 3,34,000 1,38,86,000 -1,77,58,000 1t ~~.ooo 11,25,000 -1:1,97,000 19,63,000 1,000 ... 19,84,000 +8,69,060 11 -~_llo,_(l_Ot!_ 4,17,69,00(1 11,99,000 -2,35,35,000 10,01,000 3,34,000 2, 48, 70,000 -=-1-;-88,911,001( 

U,Dl,OOO +t,D3,00Qo, 17,.5,000 
... .. 

17,.0,000 +2,5t,OOO 
18 ~- ·-· ... --- . .. --... .. 

' ' ·. •· ' -
32,116,;;-\ 

··-- -- . 
17 1,19,000 +1,80,000 JJ.23,000 3,87,000 1,12,000 18,72,000 -3,E~OOO 

8,000 17,89,000 1 +7,85,000 16,1o,ooo 9,000 3,000 
. 

16,22,00o 
. • 'I 18 

-1,67,000 111 __ 1,16,000_ 16.6Z,OOO +7,56,000 11,76,000 15,00( 6,000 .. 11,96,000 -3,66,000_ 20 1,37,000 65,j)7,000 I - ·H8,70,000 t2,09,000 8,61,000 1.~._1!(10 46,90,000 9,07,000 

11 S.!S,OOO ~ 3,11,3~,000 ~-~:~,27,000 68,57,000 18,96,000 6,3!,000 83,86,000 :-3,!7,48,000: u 3,t.;,Ot.MJ 24,!:;;-,000_ -JS~()(X) ll,i9,000 11,19,000 3,73,000 ~71.000 +1,84,00<1 l3 
... 

i2,til,o00-,-~36,20,000 -..-37,64,000 10,36,000 30,15,000 ---ui,oo,ooo 1,10,66,000 3,36,64,000 • It ... I 13,71,000 -4,16,000 - 12,60,000 ···- ... 12,80,000 -1.11,000. 
:16 ... 1,15,32,000 +1,116,000 . . 57,33,000 ... -· 57,33,000 -57,119,000 116 --...,.,_..,I ,.,,_ .. , ......... 1,~,;;9,000 30!15,000 10,06,000 -~004!. _-2,~!4,000 
,--~--

~ . 
·' 

I I 

.. 
: 

I I I I 
1,17,12,000 ; --27 ... I. -28,00,000 - ... 

I -- ... -i,17,U,~ 

' • ' ' I I I 
ta ... I tii,OOO +411,000 ,... ... ... - ... -4oii,OOJ 2t ... -11;17,61,ooo 1 -!7,51,000 

~~I 
... . .. -o;li:61,oo0 -----i 

&:.os.ooo 1 so 1~~000 l +311,0S,OOO ... t,OO,OOO 16,00,000 -36,00,000 / 

S1 . 
... ... 1.71.85.000 . .. 1.71.65.000 +1,71,Gi,OOO • U,:.!ti,t'llll --·~1).'1,000 ' +36.03,0<>0 ~66,000 u,oo.ooo! t.OO,OOO -~ ... -r, ........... Sl -6,0S,(IQ() 3!,~1,EO,OOO I -!,6!.51!,000 115,13,116,000 

-1!,6!,000 I --4,!1,000 +!,16,3!,000 
1.18,87,68,000 1 

-.. ·1.:11.~- -66,40,000 1.~1!.07,000 2,35,18,000 f8,40,000 -4,n,63,000 I 



BUDGET FOR 1927-28. 

B.-Statement of the Expenditure charged to Revenue 

BJ:.lD8 01' I!!'D'ENDITUBE. 

:&ann•, 

-----·-r-------~----------~~----~~1 . ~I ~a~ 
India. Eng~d. he.haar~ -- _T_o_T.u... __ -l-a4_ia. __ :! 

Aooov,...., 11136-28. 

J)lreo& Demaada oa Ule :ReYeauea -
•1.-cuatOIDII • • _ • • 

1.-Tuee oa Income 
I.-Bait • • 
t.-opium • 
I.-Land &eyenae • 
1.-E:uiee 
7.-s•amp. • 
8.-Foreat • 
1.-Begiatntloo 

... 

Be. Bs. 

1<0, 14,668 1,12,2-MI 
67,63,446 ~l,tio6 

1,24,69,190 27,8.>11 
• 2,10,33,51>0 so,MO 

12,24.\,~21 8,134 
n.~9,00S s,too 

-1,40,1~7 8,14,710 

:a.. 
40,117 
:!11,861 
11,110 

27,00. 
1,026 
1,179 

:!,Ol,6i3 
06,772 

Re. 

8l,U,Ol~ 
6l,til,OOO 

l,~,W.OIJt) 
l,tl6,116,01.10 

l~,MI,tiOl) 
IO,f>I>,WO 
l,t~O,OOO 

so,tii,Ot.lll 
31,01!0 

1 
I 
8 

' 6 
8 
7 
8 
II n,~~:cl 

~;,~a•"'•o2j I u,i.'I,U5 -s-;-1(562 &;Sf;~;o~wr 

I 

I 
10 1 

lal& -• other Oapl&al outla:r ell.arged 
&o .beyeaue-
U .• -capioal oallAJ oa Salt Worh • • • 
f A.-capital ODilaJ oa Beeorit7 Printing Press 

7,18,~ ... ... 7,18,~ ... 6,~,000 
2,&0,01!0 

111 uf 
U..-Forest Capital ontlaJ • 

To"Ur. 

lnlgaUoa, e&e,. ReYeaue Aeoeun&
lfo.-~orko for which t;apital acconata 

kept-
1aterest oa Debt • • 

16.-0t her Revenue Ezpenditnre • 

... 
... 

7,11•,01j 

i.2,06,01'o3 
6,ji,OOD 

... 
l ... ... 

... ... 

'i4,200 

Tour. • ~~1',~i8 -'7'~,05i'_ '--11,~90 

lnlga&loa, ete., Capital Aecount 

18 

~ow -:-8,39~~~ 16 

' 

12,06,9~ 12,08,000 1fi 
6,99,336 8,16,01!0 16 

-
1U,Oti,318 lh,l~,ooo 17 

(ohargecl &e ReYeDue)
lu.-conotruclion of lrril'aolonRete., Works-

~inanced hnm Ordina17 evennes. • 1,!AI,03& 1,011,036 'S.OOO 18 , 

---lf----.-1----
l'otlta •a4 Telegrapba Revenue 

Aeeoan&-
17.-Poatoand T~legraph.- I 

Inlrrnton Debt.-
lndian Poetal. and Tele11raph Depart-

ment. • • • • • • 
lndo-.inropeaa Telegraph L .partment 

Tor.o.• 

l'clete &D4 Telegraphs Capital Aeoo1111& 
Cehar~~d &e l>eYeDU0)-
1~.-0IJ•i•al outlay on 1'oa1o and Telei'"'Ph

lndian l'os•al and Teie11npb Depart. 

,. 
46,3>',,61 
4,30,613 

6u,G9,134 

DieD' • • • • • , , -1,1(),&7, ... 11) 
IDdo-European Tclci!"'Ph D~partment • -14,10,(16<j 

... . .. ... ... 
... .. 

'&!,779 

6.•,779 , t-I,M,9i,504 -iJD_~;-;__"oo~·: -J..-...::..!:.:.=.. 

46,3~,461 6..\26,000 
~30,673 6,17,01!0 

-~I,G9,13i ~.'-'1,_000 

-1,40, ~7 ,448 1 ,,b2,()(10 
-ll,7l,tltl 1,1>6,000 

-l.h2,"V'~~ I 2o,()<j;ooQ 

19 
:ro 

21 

2! 
ll3 

u 

Deb& &enl-•-
111.-ln••rn• oo Onlin&lJ Debt 
~•ri-AmouuL chargeable to-

Baihraya • • • 

•
1
12t1,76,20,Di_. 1S,07,0l,379 t,:JS,97,788 S~,12,26,1j} 19,91,31,000 25 

~6 .

1

18,4B,rJS,P6"1 f,ff1,10,080 1,88,119,46& 118,14,11,$11 14,M,I!fi,OOIJ 17 
lrti~a ioa • • • 
Po-11 aad Ttlqrraphs • 
01h•r bf'ada • • , 
Pro•lncial Loan17b.nd • 

• 1li.06.9HS ••• r -· I 1li,00,9..S !~·.~ .. 
000
000 :t.i 

61 110 •·~ 61 ,JI~,II3SI - •v : s:.~·;;; ::: ::: I e.•~.f67 10,Ilil,ooo 211 
• 11,10,83,oot I . ... ll.f0,113,061 1,84,83,01!0 30 

1. 

}Wrnalodrr thar,r:rablo to Onllna17 D•bt 
,_,_)nlf'ft'11! OD Olhtr Oblig-a1 iona • • 
::t.-K«~ucuoa or AYoidaDco ollJeb& 

'---- 1----

·l1,37,f,~.57i !6,79.97.,99 1.89.9·.~?31 0., .. ~!.1116 -75.~0.000 :~ I 
• 4,>,,U,ll~ 1,01,447 33,5>:12 I 4,C9 .• 7.1H t,V1,19~<JO 83 
• •,9;,2-~;,i.oa ••• ••• 1 t,"i.~b,~~J o&,Ui7,l6,oco 

: ~:::.: i :::;; 1.::~:: I :;;;:;; ;~:::: i: I 'roT .. a. 

Carried over 

0 l'urliD r tODYerted luto Rupees al £1 _ Be. 10 • 
• 



BUDGET FOR 1927-28. 215 

:of the Central Government, in India. and in England. 

I Increase 
F.t'I'IIU.ft, 11126-Z7. (+) BIJD&Rt! EB!!Ix.t.n, 1927-!8. 

Increase· . 
(+' 

Decrease 
(-1 ' 

aa compare.S 
witb 

Revised, 
19?6-27. 

·-------- - -- Decrease 
. H • ... • aacompared 

! 
England. Exchange. TOT.6.•• ' witb 

Budget, 
India, Eng:mcL I Exchange. Ton._ 

I-;- -~-~---
192e-27. 

-----•----~-----1--------r--~~ Ba. Ba. Ba. 
1 1,24,000 I 4-2,000 83,07,000 
I lj(J,OOO 29,000 62,76,000 
8 60,000 14,ll00 1,?3,67,()(0 

' 49,000 16,000 1,06,61,000 
li 4,000 1,000 12,fl4.000 
6 17,000 6,000 10,~1.000 
7 

1;76,000 '69,ooo 1,60.000 
8 32,~4,000 

' • ... . .. 31,000 
I 
I 

Ra. 

-2,41,000 
-4,97,000 
--9,91,000 

-47,80,000 
-96,000 
+8+,000 

+2,1~,000 
-2,1~,000 

-2,000 

Ra. 

116,os,ooo 
67,35,000 

1,26,10,000 
~11,•8,000 
13,10,000 

Ra. 

1,41,000 ' 
- 85,000 
~000 
57,000 

8,000 
11,000~ · u.~.ooo 

10000' 
2o,91:ooo 1 1;~s.ooo 

Ra. 

47,000 
liS,()()() 
16,000 
19,000 
8,000 

'3,000 

Ra. 

87,91,000 
68,48,000 

- .1,26,69,000 
90,69,000 
12,21,000 
11,55,000 

10,000 
6S,ooo · , .S2,4.8,ooo 
.... ' ' '.39,000 

Rs. 

+4.,84,000 
.. o,7li,OOO 
+3,12,000 

. -16,0li,OOO' 
-43,000-
+74,000 

-1,70,000' 
~6,0()()
-ll,ooo-

1· 
Ito -~·~ 1,6i,OtJO 4,84,41,000 =a:~~~.~ 

29,000 I ... 
4,~s,2o,ooo ,-&•,•s•2~,oo"""o+-.=-=:-l--:r~on;;;;;;-·l--::::;m;:c.;;n 1,78,000 ._ao,so,ooo -.u,wo. 

\. . 
7,09,000 .. . 

5,~9,000 -4,31,000 
2,50,000 +2,60,000 ~· 

4,~6,000 '. -1,88,000' 4.,66,000 I .. . 
---,;:;_-=-=:-1---.--';'-;-~~ l--;7

'
14

'
000 

:-......:.··::.· --1·--==-"--l----;-i:foui'tw;-l-'7-iii'<:ii'n;;v; 
~----;· _ _:_:,___, _ __:: ..... ~~-~·- ·-~--

. ... ... 
R,_39,000 1,~1,000 

... . 7,011,000 +4.,59,000 .. . -· '·1'-000 +7,14,000 
11!,79,000 + 10,40,000· .. 

. 
'' ' .. 

12.04-,000 ~ . 4,2o,ooo _ M,ooo 

16,3o,mo ---;fi"'+,"o""oo""''--=="""' 

I :. --. 
- 1,08,000. ~ 

lt,OS,OOO -2,000 
4,01,000 -70,000 

16,01-,000 72,~-

48,000 -10,000 
- -i--------~~------

18,ooo 
12,04.,000 +1,000' 
"118,000 +97,000· •· 

18,000 17,02,0o0_ +98!ooo'· 
I 

I .. --
I : "" •. -·j . -· . . 1,68,000 ' + 1,10,000· 

--)- . " 

63,26,000 ~.i4,000 
5,17,000 +7,000 =r-~~ ::: 

n, I 

- -· 56,51,000 ... • •• • I 66,51,000 +3,!6,00&' 
5,29,000 ... ·~ - . 5,29,0()() + u,ooo 

___:_
1 
__ ~-M,tiOO ~-~-·c:.G:.:7-.:.;ooo:.;;..\1 _G_1~,t'll~,_'~-·o j ~ ~ _ .. , _ ~ ~:._ 1::==-s"'I,~so:_.""ooo2:.:.·::+~8~,a:7_,""ooo= 

I . . ' 
I • ~ 1. "7,000 ! ... 11',1\t,Of•O -1,50,000 30,00,000 

.. ~000 
20,00,000 
:!,&1,000 

• +1,'8.000 
+1,16,000 I !,Oll() 1,65,000 -2,24.,000 2,i6,000 

' 1--- ··--= l--...:;.:.c·'c:.x)().;;. 2,01oo ~.17,0t10 -S,i4,0tl(l__ "'l!2,i6,ouo ._ooo 1,000 22,•1,000 -+ 2,64r,ooo 

i~ , r,u,u,ooo I,IIO,S1,ooo U,46,Bt,ooo - -&.60,c•uo a,6Jl.os,ooo rr.so,u,ooo t,ss,14,ooo 16,811,64,000 rl,35,83,ooo =• : - ... u.08.ooo • 2,01.00 19,(14.000 • . ••• • • _ __ 1 u,04,ooo -1.000 

J; IS,Ol,~OOO 4,40,Si,OOOri,311,63,000 4M.{l(~l 20,2G,H,OOO 12,89,18,000 4.,211,73,000 37,~,05,000 +&,4.Z,OOO 

211 1 ... ~ ... 69.lilu,ooo +'.9o,Oll0 62,77,000 ·- ••• · 62,71,000 ......s,57,000' 
' so I ·- ! ... 10,66.000 +'-V•.O J8,!i0,000 ... I ... , 13.80,000 -3,1.,()(,0 

... ... S,.U,88.000 -.51,1~10 1 S,st;,OS,OOO -· 
1 

,,. ; 6,81J,OS,OOO -1,72,000 

~1 i f>,o~.:,._,,.o,-l,OO,'rit;,o•'' ~~ ~.;ti~.·:ii~oi\Joll! ~•(I ~~-1.lll•.&WOO 5,:!:8,76,000 1,7!,59,tXoO fl 5,~1,;-5,lil>O -1,38,85,~ 
' , ~ . ... j ... 4,11i,l0,UOO -t,•.,wo li,li,..O,uOO ••• 5,1l,h0,000 +1'-65,000 
I -·! 1,3l,OJOo.l u.ooo f.k!lf..t•l() -17,,1.000 5,22,11'.1000 I I,Sb,OllO 46.000 5,~-i,i9,()(t0 +29,1>5,000 

~1::/~~:~l::;::t ~.:.~~~~~::::::1: ;:::: ::::::::! 
.l 



-!16 BUDGET FOH 1927-28. 

B . ..:.._Statement of the Expenditure l·hargeJ to H.e,·enue. 

I .lccov '""• liTlS-28. 

1-------;-----:--------
Eng~~d- ~~ Exchange. 'foru.. India. I ~ ... -----I -I.E_ 

Bo. I:o. Ba. Re. llo. I 
HEADS 01' ED'EXDJTURE, 

llldiL 

Brought fo.-.ard • 

1
15,07~~,!:>3 _ ~~.~~~-··~! 11,»,79,~18_ 22,97 ,!!,So9 !!!·~·~">_ 

• 01911 AdmiDIBtrattoa-
~--tieneru Adminiar.ration-

General• and Es.eeutinCouneila, • 31,7~,(1(10 
A.-Heade of ProYinoea • inoJnding Governor 1 ' f 
B.-Legislative Bodiee • , , • , 6,18,0o.lO 

:E·_;Dmla:t:n~c-m.t""Ai~d•m:,.,~m.::td,·qousn:rtere. eatabli~ •• J 1,2o,M,oi& 26,21,1>8 ~.r..,,•i6 , , ,1,M,n.~u I J 621:,36-98_:000000 ! 
, . F.-Home .ldminiatf:ii:,n, et~. _ l-- _ _. l '• ' : 

2a.-Andit • • • • ttO,U,&Oe i 2,60,,.91 s;;,su I •t,OI,211 .,;is,lll•l 7 
24.-Adminiotration of Jnotiee 3125,~~·~~ · ~6,1016 28,:;96 1 13,:!0,ob3 , H,l3,"•' 8 
26.-.lailo and Conriot Settlements •" •""" 41,162 13,611 I 36,87,277 ; So,dtl,\100 II 
:16.-Poliee _ • , D~,S0,750 I 2,2ll.W:i 72,746 95,41i,998 I 91,3o,ooo 10 
~7.-Porte and Pilotage , 27,96,164 1 3,26,513 1,06,970 ' ~ll,:.9,9i7 30,9.-,00.10 11 
ii'J.-l:r ... lrt~iasti.:al • • :..'!2,4V,596 ; 7,o-t.,641 2,30,613 Sl,i5,t-49 : :4..\"":",ooo 12 
2a.-l'olitioAl • • • _ 3,22,~~.6ul 1 lO,B2,ijOI 3,M,l~1 3,36··-•_o,5t!613,l.•,_o_._,ooo 13 
~9-.\,-ll'rontier Watch and Ward 1-t 
~o.-eicntilic Department• n;7i,859 8,S~,Ufi 2:tiB,S81 80,19,135 .77,62,000 1;; 
31.-~:rloo•ation • • 3!,21,552 : 59,349 19,3•9 ~~.oo,!!l() 37,St,OOJ0 16 
3!1,-:MedieAl • "' 26,9~,1iO • 1,73,~11; fill,1o5l t9,llli,~56 1 27,8o,tJ<JO 17 
:i3.-Pnblic Heelth H,35,166 03,9118 li,56t 13,06,9~7 16,n7,\00 !A 
:t4.-Agrieultnre ;!5,04,37-1 1 1,06,547 3,1,0M 27 .oo,UiG 25,W,UOO 19 
3:>.-Jnduotriea , . ll0,01,131 [1 2~,67,; 7,2-11 6ii,h(t,4<1Q >-l,f>i,OW to 
:16.-Aviation , • , , } 1 \6 002 • r3,s:l6 l,U:.O 1,ll~,li07 15,07,000 31 
:\7.-:Mioeellaneona Department• :l3,'so,'s61 '! _ 3,620 

1 

_.,.8 ' 23 25 967 { 8,00,01'0 22 
37-~.-Indian Stores Derartment ~ • • H,91,tl00 ll:l 

TouL _!1,~5•~,076,;-ti:i,~-;6~! 2o,92,it!l 1 10,76,411,431 110,36,_!!,~ u 

·Currenq aucl MIDt-
3s.-cummcr o2S,66,700 i 18,00,796 6,23,8011 r.3,84,So7 ao.~o.ooo 111 
39.-:Min& ·.~5,57,5bl 1 ii2,3tll 17,164 16,27,J.06 : 15,66,000 :16 

·CIYil Work
•1.-civil Works 

To""'" u,3i,2b7 r-i9.4.W7-. 6.~·.ooo ;o,li,4I~ 1 1;;,oo;ooo 37 

~.~_~9~~9- 1 
__ -•• ~~~~- ~~-;! 1,60,41,76d I~ 28 

--'=·~,--~---!-- -
IUsceUaneou- • • 

~-}'amine Helief and luanrance- I 
A.-Famine Relief , · , , 1,12,063 1 I 1,!2,003 1,11,000 29 

44.-Territorial and Political Penoiono • , 2~,30,914 : 1,06,-no '31,~18 29,i6,n4a 29,76,000 so 
45.-l>uperannuation Allowance• and Pensiona. 36,Ji,772 ;, 1,90,i~,693 fl2,b0,3lO , 2,o9,00,775 16,14,000 31 
*-A.-Commutation of ponsiollll tlnanced from I __ _ 

Ordiuarr Revenue • , , , --- I --- --- 32 
411,-Statlonerrand Printing • 19,1M,4UI I 11,45,1io7 s;72,>88 34,31,~23 26,04,000 S3 
47.-lll~ellaneoua • , , • fi3,1tl,>56 , 13,27.~:.14 4 34 918 7o,a,ll96 fi-1,7h,tK>O St 

HDltu:r Senloea- • To'l'u • ~!,32_11,~:3_l~~·H 7o:g;;._1.- ~~~~~·~-~ ~~ a5 

•~--AnnJ-
EfrectiYe • • • 9,0:A,il,737 11,:,8,13,oMt , 2,15,03,0iS t7,7s,,;,w.:z 3S,fi2,2&,()(JO ~8 

- N-lf~-- • • 3,53,31,6:16 : 8,12,~9.714 ' l,02,30,H7 7.87,9t,4><6 I S,i7,t>A,OOO I 87 
u.5tl,uu,a6~ ! o,;o,4t,ihts ;s;tf,33,22o I 6b,t.i,,.J,~ t1,99, .. u·,Ol() 38 

49.-:Marine • • • • U,i•,9l5 • 1•,119,oS7 . 6 12 n76 117,3o,o~8~ 4l,6&,ouo 139 . 
...,.-lf.ilitarr Englueer Serrieee t,l!3,7S,ooll I 3,40,603 I t'u'oo8 t 28,:U,81;s t.~.a7,ouo to 

Cont1'1b1ltiOIUI -~~ IDlaoeUan:: acl• -,.~?'2, 2-..; 2 t!6- •• 9,g\o
2,w.--: -~!_~~;~~r~:~!37.~ :41!,,._;) ... (,-;o! tl 

Justm.,ata between Central AD4 Pl'o-
Yhlclal 0oYC1'11Dl"nta-
6l·A.-1di~ellaneouo ad lnatmenta betwoeu 

the Central and Prorineial Gonn>menta. _ 1~.6-.tl!fl : ___ ___ 1~ •. r.•.ll!fl I 4,72,000 d 
EstraordlllaJT ne.._ :-- -- J 

&:1.-Ex• raDr•hnary Paymeuto , • - - , :a:;,:-6,&54 : ... 11;,:-6 fob' 1,00,000 f3 
6~4.-Tralufen to Rennue Beoet9el'nnd • .. ::: ___ ... ' I 3,~2,t,.,\•tO 64 

To'l'u • -2~~7o;sc;i ... ... 2C.,7e.w,.

1
),'7,01,MI 16 

llaD-:r bpea4UU'e u per B&Jlwa:r ---- -- _- ---- -- - - - --- -
Buqe& • • • • • • • 17.81,75,33& •.72,76,~<ill 1 t,~.-~.n!2 21!,9tm,!!M !A."7.n!',r.-ll' I tG, 

Tn.t.a hnurrvn o ....... n Ba a:wtra !os.S6,72,~o>-l 'lf.61~i0,106 -t,0.,~>7,i.,11-;--30;0l;'o.471 1w,~.VJ.•to.AJ V 

• Stullnr tonftrltd lute Ba~eo a& .11 - Bo. 10 • . 
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·of the Central Government, in India and in Englan.d-contd. 

E•TIMATK, 1D2G·27. (+) Bll'DGIIT ESTUU.TII, 192i-2S. I , ... , 
Increase I , I Increase 

Decrease Decl-ease 

'.

n' .. 11!;-c~' ~~-Eng -la.nd·.- - -----~- -· ~~:L.- -- 88 c~~iared- -India.- - -~:i~-=- -E-x-ch~uge.- -- _T_u_T_.U._. -~as ·t~iare~ I -~ Exchange, Budget, Revised, 
_!~~-:_2i. : "'!a~ll-27. ----

Us. lls. Rs. Rs. Rs. 

: ~·69-~2.__~ 1.9!,41,000 

Rs. Rs. I R,;. 

_ 32,06,6J,OO~ :;:!-~·•4,ooo(4,18,68,ooo 

Rs. 

5,31,04,000 _1c,_7_7~,o_2~,ooo __ 
1 
__ 2_1~,_26~·-i'·i~,_ooo_ .z!?.~.~ 

1' 
J· 

s/ ., 
:i 
71 
s' 
D' 

10' 
11' 
u' 
13' 

29,ii9,ooo 
2,76,000 

36,000 
~6,000 

1,,7,000 
3,27,000 
6,h5,oOO 
7,8~,000 ttl 

IIi , 7,":ii,ooo 
16 : 71,000 
17 I 1,97,ooo 
18 ' 1,05,000 
~~ • 1,26,000 
~~ I so,ooo 

I 
s,ooo 

'lo,"i4.ooo • 
94,000 
12,000 
9,000 

60,000 
1,10,000 
1,82,000 
2,64,000 

2,M,ooo 
24.,000 
67,000 
36,000 
42,000 
10,000 
1,(100 

76,000 

21,78,000 
6,18,000 

+49,000 
-51;,000 

I 

21,51,0!10 
8,33,000 

' -21,~1,000 
6,33,000 

-·' -27,000 
+16,000 

li2,3o,ooo -;;,o4,ooo 9i,7s;o~o ... ' ... 91,75,000 , +9.36,ooo 

J7;68,000 __:7~.ooo 1 1B;72,ooo ::: ... 18;i'2,000 + i;O.,ooo 
40,1s,ooo -76,ooo 

1 

34,99,000 u,'66,ooo 40,65,000 +6,52,000 
84,90,000 -R6,000 84;57,000 2,9o,OOO 911,fj00 88,54,000 +3,64,000 
14,61,000 -97,000 13,40,000 58,000 19,000 14,17,000 . -41,000 
ao,21,ooo + 1,91,ooo H9, ;4,000 • ss,ooo 13,ooo 40,26,000 ·+ 1,04,000 
93,27,000 -3,•4,000 ' 70,47,000 2,04,000 88,000 73,19,000 --20,08,000 
86,36,000 -2,08,000 I SJ,15,WO I 3,~1,000 1,27,000 36,28,000 + !!13,000 
sa,oo,ooo -s,f.a,ouo 24,so,~oo &,86,000 2,29,000 ss,94,ooo +94,ooo 

3,29,44,000 -8;1>6,1i0& 1,34,72,008 B,86,000 2,95,000 1,~6,62,000 r1,8!!,92,000 ... l !,4:J,63il00 10,00U 8,000 2,-61,86,000 +2,4.3,66,000 
'117;67,000 1 +81,000 87,9tl,1)00 8,39,000 2,80,000 90,00,000 + 11,42,000 
88,27,000 -61,000 61,911,000 74,000 ~5,000 52,98,000 +1',71,000 
30,49,000' -28,000 27,02,000 1,86,000 65,000 29,23,000 -1,26,000 
17,07,000 -1,30,00(1 1 15,Sl,OOO 82,000 28,000 16,41,000 J -1,66,000· 
27,~0,000 -2,03,000 28,116,000 1,08,000 36,000 30,40,000 +3,10,000 
S4,97,0C0 -6,73,000 7,74,000 48,000 16,000 8,38,000 -76,511,000 
15,11,000 + 11,67,000 3.96,000 3,000 1,000 4,00,000 -ll,ll,OOO 

f ll,87,000 l. -1 09 GOO f 9,87,000 :} 2,20,000 76,000 f12,37,000 ( l.,..'""" ;: } 2, 22,00•' 

u. ,li7.8i;OOO ~ 16,94,000 .1 ' ' l.li,07,000_1"-;;;;-;;:;-;;= -..-;;;-=r;- ~17,01,000 j' + •'"'•""" 
:JT,oo,_~~~ n,27,58,ooo . -:-~7,77,00.~ 1o.~o.oi;ooo ~.oa,ooo 26,s:;,ooo 11;3i;39,ooo +3,86,000 

r------.-:-; -
~661 \ 23,M,OOO 

63,000 
7,89,000 

18,000 
61,84,000 

-16,27,0<.00 -95,000 18,76,000 • 58,000. ,19,000 19,68,000 +8,26,000 
+62,000 81,rw,li_oo 1' , l7,82,ooo &,ll4,000 Bu,sz,ooo· .,....a,3z,ooo 

27 i -~ _ ·-e~,_o7~,_ooo_ 1 __ --_ -_ "-7~7 .~9~1-~o~~..o::1::~:_:.-~_8~,nooo~lii'-'-·l -60,a2;o00' ::=~1~g.~40;,~ooo~~::===6~;I.~3;.~ooo~~-·1 __ ,:.7:_4~,so,~ ""'::3,oo,-000 
I I 2~ I 1,3~.ooo 4s,ooo _1,uo,_2_5,~ +1o,14,ooo _!.66,09~ooo-. 67,ooo 22,ooo 1,8~,~s,ooo ..:..:.~3 ._27,iioo 

iis,ooo 
63,02,000 

1,14.,000 
81,26,000 

. %,C4,82,000 

+c4,ooo 
+93,000 

+4.7n,ooo 

~~ : ... .. ... 
88 i li,22,000 1,76,000 sz:os,ooo -2,94,008 
S-6 L~,8l,OOO 4,87,000 __!!1_,23,000 +2.67,000 
so ,-foo.oo.ooo- tJ9,•s,ooo _ 4;02,26,000 +~;~~o~ 

sela.~u.~;.ooo 12.09,67,000 46,82,32.000 
37 , 3,M,t7,roo0 1,111,!10,000 8,21,81,0o0 
38 i 11,<4~biiMI ~,29,i7,000 """55,00,G:i,OOO 
39 ! 111.60,<.100 6,t\:l,OOO 67,t<S,Oo.l0 
., ~ 6,00,(00 1,35,000 4,48.72,01'0 

2s,"97,m 
11,96,000 

5,1S,o00 
25,73,000 
63,07,000 

1,24,66,000 

t,'ii,ooo 
1,83,2J,OO(l 

'7,27,ooo 
12,63,000 

l!,04,~li,OOO - --~-

I 

37,000 
61,07,000 

...,1,14,000 
~~,000 
-s,ss,ooo 

... '6,1~,000 
2,4.2,000. -96,4t,UOO 

+5;13,000 
+3,40,000 
-3,82,000 4,21,000 __ 69,9!,WO 

~.~,GOO _ 3,97,16,000 

1,98,48,000 
1,19,63,000 
a,ia;ir,-ooo 

7,68,000 
1,08,000 

~000 

- 5,!_1,000 

4.3,2S,us,ooo -3,68,;-o,ooo 
8,31,38,000 + 10,07,000 

61,64,91,000 ~OOo 
- 80,60,000 +12,72 000 

- 4,36,98,000 -11,7~000 
66,72,49,000 -<1,4.7,_7!~ 

'' 1 
. ! 

.. ( ....... L··~·""'; ., .. u ... 

u : .. ~--~·~·,.:.ooo::.:.r::-_1'"'._:!8..;..ooo=1----""~·--l·--·:.: .. :.__ll--''.:.; .. __ t _ ___,_~-·~-~-=~~7::t.~ooo~ 
~;~ 
"' I . ::: . I ... 

; I ~.~·~:.M 1~.01,:000 
... 1.J!i,M,Ot.Kt 8,2!.6~,000 

M,so,oo,ooo r-t.6!,53.()(J(J 1!",'1'5,57,0011 a,§O,n,ooo !,98,37,000 19,4D,os,ooo +t,&l,u,ooo 
1,29,97,48,01.'0 -40,10,()()( &9,-37~,000 26;11~rie,ooo 8,&7,00,000 l.!i.!i,ll:i,ooO. ~7l.!(J,OOI,J 
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' , C.-Statement of Receipts and Dit>b~ments of the-

--~-------------.--------------------

India. 

Rs. ' 

I 
''ReYenue (from Statemen\ A) . . . 1,2M6,02,115 
Eschauge added to Revenue • . . 1,41.,21,514 

·. ToTAL 1,28,!l0,26,629 . 
.:Railwa:v Capital not charged to 
··Revenue-

Ae per Railway Budget • ' 21,60,637 . . . 
. --· -

' • 
"Publlo Debt Incurred-

.Permanent Debt-· · ; . 
·BterZi,.g De~t:._ 

7 per eent. Stock ' .. . . .. . 
li l per eeut. Stock . . . . ' . ... 
46 per eent.. Stock . . . • .. . -

Jlup111 De'!Jt- "· I 

New Rupee Loan • . . . . .. . 
lit per ceut.. Bonds, 1929 . . . 500 
5 per cent. Bonds, 1935 • . • . 4,72,65,1100 
5 per eent. Loan, 1945-65 . . . 25,88,61,300 
t per cent. Loan, 1960-70 . . .. . 
!lj per cent.. Loans • . . . . ... 

TOTAL . 30,61,17,600 

:noating Debt-

~Bin-

I1!8Ued to Public . . . . 35,000 
)1!8Ued to Paper CurrencJ BeaerYe . 49,6o,OO,OOO 

• . .. 

·I ' 
ToT4Jo 49,65,35,000 

- I 
2,C9,38,29,7661 CarriedOTI!I' • ! 

. 

• 
England. 

Rs. I 
I 

4,42,72,029 i 
... ! 

.fo,42,72,029 i 

65,65,000 

94,137 
10,49,1!!6 

9,15,247 

.. . . .. ... ... ... ... 

20,59,2CO l 
I 

' .... .. . 
... 

S,lf\96,229 

Rs. 
I 

1,31,88,74,144. 
l,.W,24,614 

1,33,92,98,61)8 

. 

77,15,637 

I 

80,81,76,800 

-· 
49,65,85,000 

------



BUD"GET FOR.l927-28~ 

Central Government, in India and in England~contd. 
. . 

.. ·---·· ··-- -· 
: 
I Bn1uu Esnx~n, 1926-27. BVDGK'I! EB'I!Ix~n, 1927·28. 
j j 

' 

1 • I • I 
India.' England. I 

Toru. India. England. ,. Tour.. 

i I I 
-----

I 
Rs. Rs. Rs:"' Rs. Rs. Rs. I I 

1,24,98,05,000 8,77,01,000 1,28, 70,06,000 1,22,12,07,000 ·,. 2,35,18,000 1,24,47,25,000 
1,27,42,000 ... 1,27,42,000 78,40,000 ... 78,40,000 

... -

• 1,25,25,65,000 1,26,20,47,000 3,77,01,000 1,29,97,48,000 1,22,90,4.7,000 2,35,18,000 
.• 

I 
' ... . ' . .. 

' 

• 
. 64,73,000 1,94.,19,000 2,58,92,000 ... ... ... 

--· ,..-

'.· . 
'•. '' 

'. 

' 

... 1,02,000 ... . .. . ... 11,1F,OOO ... 11,87,000 

... 9,66,000 ... 10,19,000_ 
I 

' . ' 

., 27,00,00,000 ... . .. ... ... ... ... 
·• 

. .. ... . .. ... . .. . ... . .. ... . .... 
29,49,71,000 ... ... . .. 

2:l,M,OOO I ... 15,40,000 ... 

29,72,16,000 I 21,84.,000 29,98,99,000 27,15,40,000 22,06,oOO 27,37,46,000 

I I I I 
j 

I 
I I 

I I ... . .. I . .. 
~.s&,oo,ooo 1 ... 41,47,00,000 ... 

I 
• 49,66,00,000 ~.66,00,000 I ... 41,47,00,000 . .. 41,47,00,000 

·,,06,57,62,000 l • 
3,98,86,000 1,92,17,60,000 4.,51,43,000 

. 
• • SterliDg CODYerted mto Rapeee at £1.., R&. 10. --· ... 



BUDGET FOR 1927-28 . 

.• C.-Statement of Receipts and Disbursements of th~ 

Brought forward · 

tTnfonded Debt-.·· -

Deposits of ~el'Tice Funds . . 
Post Office Cash Certificates . . . 
8~vingtt_ Bank Deposits . . . 

,. ... TOTU . 
- ... " --

Deposits a.nd. Advance~ 

• Deposita of Local Funds-

District Funds : 
Other Funds • 

Sinking Fonds for Central J,oans • .. , , 
other appropriatinns for Reduction Ol' 

·Avoidance of Debt • • • .. , 
Sinking Fund Investment Account • • 
Sinking Funds for loans granted to local 

bodiea • • • ~ • • 
Gold Standard Reserve • ·• '•, · •~. 
Paper Currency Reserve • , · • • 
Deposita of Brant'h Line Companies • · • 

· Posts and Telegraphs Depreciation Fund • 
Provincial Lonna J:'und • • -, 
Departmental and Judicial Deposits 

.. Advnnl'ea •· • • • 
_ Diaoonnt Sinking Fund . • 
' 8Uspelll8 • • -. • • ' -
E:s:cbange on Remittance Accounts • 
Miscellaneous • • · • 

'llevenue Read'1'e Fund • • 

TOTAL 

I. 

J!ailway Deprl!l'iation and Reserve Fonds 
8011 per Railway Budget • . • 

Carried over 

Aocovan, 1936-!6. 

----.--------.1- ---
' Tor...._ 

. 

India. 

... 
Rs. 

. 2,09,38,29,766 

11,56,082 
9,56,66,358 

28,19,61,436 

• 
Eng Janel. 

Rs. 

6,18,96,229 

2,65,372 

3,26,152 ~ 

37,86,73,876 11,91,521. 

15,18,57,894 
: 

9,01,46,169 
... I ... 

97,21,000 ... 
4,00,04,353 ... ... . .. 

. 3,51,6i4 ... 

... 50,40,81,657 

... 1,04,64,39,715 
6,44,214 ... 

33,54,573 ... 
15,23,75,989 ···' 91,20,65,946 

~5,96,918 : 17,49,10,144 ... 1,~:~66,9361 10,81,10,2-J..O ... 
S5,51,i59 84,70,983 ! 
... ... 

n •. 

• 
S7,92,6G,400 

-
\ 

.. 

' 

.. 

.. . . 

--· -- -----1------,-----
1,64,70,113,655 1,57,~8,56,209 I 3,2l,!l!l,i!l,SM 

14,46,1R,Di2 

4,213,42,16,269 

' 

r . ' 
'I 
' ' 14,16,1R,!li~. 

... -.-----------1 ---------~. 
1,62,1i3,43,062 

• Sterlin1r ton-rerted into RG,eee at f:1 • Rt.. 10: 

I 
I 



BUDGET FO:{l.19'27-~. 

" Central Governm~nt, in India and in England~o.td. 

I 

1114ia. • • 
England. I 

!---·~---

Ba. Ba. . 1 
!,C5,57,62,0CO 3,9s,S5,coo I 1,9!,17 ,60",0CO 

,-~.-..---.. 

n,, ~.coo t--=-- 4,25,000 1 
7.s~.oo.ooo . . . 

29,t0,17,000 3,2.:>,000 ~ 

' 

11,18,000 
-- ~7.~0,00,(00 

30,0;;,73,000 

37,86,15,000 • 7,4-:i,OOO j 37,93,6(',000 37,36,91,000 

.. 
15,!11,6l,COO ... 14,4.1,99,000 

9,4.6,84,000 ... 9,35,36,0C"O 

l,43,56,COJ ... 1,4.8,52,000 

3,61,ll,OCO ... 
ot,15,COO ... 

3,'l5,76,COO ... 
3,66,000 ... 

., 
3,EO,OOO 

... 33.41,67,0CO . .. 

... U,Sa,SJ,OOO 
. 13.~'7,000 ... . . .. ' 

6,F2,CCO 
• 33.74.000 ... 
11,~<7,::.9,'100 ... 
tli,6i,o'-,ooo ... 
17,l0,7i',OOO e.oc.oco --... ... 

6,51,27,()()(} 1,83,53,000 
10,41,::5,('()() 

ti,Sl,17,000 1,1i',is,oco 
!,82,0i,COO ... 

3f,6ti,OOJ 
] 0,33.& .coo 
8i,32,51J. (0 
15,30,1'5,CC() 

4,:)~,000 
1,E%,14,C(0 

... 
2,£0,000 ... 

I 

1
_1._7_6,-61_,5_ ... _· oco_i-1_,:!_7_.~_5·-~_.c_~-.1 ~,.,.,,.,,ooo 

. -

1,4.-1). s,o9,roo 

11,01,11,000 ? '. 11,<»,11,000 13,11,5!1,0CO 

4,lll,0!',40,0CO 1,32,02,!-i,OCO S,SC,81,1l',OCO 

• 

Ba. 

3,37,000 

3,20,000 

f,57,000 • 37,43,48,000 

- -. ~ 

25,lf',09,0CO 
10,00,(0,000 

.... ' 
3,98,0::0 

. . 
1,85,53,000 

1,07,24,000 

38,1!.84,(00 1,8%,2 7 ,93,( ()() 

13,11,58,000 



DUDGET FOR 1927-28. 
4l 

C.-Statement of Receipts and Disbursements of the 

i 
: 

I 
I 

i 

i Brought forward .. 
Loans and Advances· by ihe 

Central Governmet~t-
Adn.ncea to the Provincial Loans Fund • 

·.Other Loan1 Rod Advances • 

TOTAL 

Remittanees-
Remittanees within IndiR-

Ioland Money Order • • 
Other Local Remittances • 
Other Departmental Accounts • 
Net Jleceipts bv Civil Treasuriesfrom-

Railwayfl • • • • • 
Posta and Telegraphs • • 

Net Receipts from Civil Treasuries by-
MaTine • • • • • • 
Army and Military Engineer Services • 

Remittances between England and India
Remittance Account-

Iraq drawings • 
Other tranaactionl 

Remittances from India for financ!ng 
Home Treasury • ·~ • 

Sale of Sterling • • • 
Transfers through the Paper Currency , 
· Retoerve • • 

~--

India. 

• 
Rs. 

4,26,42, 16,269 

1,00,44,869 

91,89,22,023 

'100 

12,14,99.145 
6,'19,13,189 

35,08,84.6 
39,64,42,513 

1,67,14,660 

9,00,25, 714. 

.t.aoovrn, 182648.. 

·-

• 
Englnd. 

Rs. 

1,62,53,~,962 

1,97,58,230 
2,45,2B,n8 

46,31,65,000 

---,.·--------1-
TOTAL ., i,61,50,26,790 50,'14,49,948 

Balances of Pro~lnoial Govern- I 
. menta • • • • 5,86,09,409 

TOTI.t. RBCII1PT8 .. ... I 
6,94,78,97,337 2,13,27,93,910 . . . ·I 

----

'I'"••· 

Rs. 

1,00,4-1,869 

2,12,24,76,738 

6,86,09,4C9 

Opening Balanee i 31,73,60,7~ 
<(Jl. 

--,3,3 ,68,257 
t--' --~ .. . . . .. 

} I 

GR..U."'D TOTAL .I 6,26,52,58,080 2,26,79,62,167 
I .. 

• SterlJDr oon.-.rted Into Jl.n,... a& £1 -·lb. 10. 
( o) Of tbl8 amonut, Ra. 3l.IMIO np-tl tbe fliDdll of the Gold !Randar4 Belen-e. 

Na:.w DEI.HI, 

• FllU.NCB D.ll'AB.TllE~T ; 

TAt 9111 Marc11927• 



223 BUDGET FOR 1927.:28. 
I I 

' Central Government, in India and in England--t'Onttl. 

a ....... Eftl•&n, tna-27. 

~--~-----,,-----·----~~------~-----

~ng~. !~-----T-oT-~-----:-----1-n&L_· _____ , ____ ._~~~-n_L_. ____ , _____ T_o~--------India. 

Rs. 1 Rs. 
I 

Rs. Rs. 

3,86,81,18,000 4.,31,09,-W,OOO 11,32,02,2!,000 

... \-., -... -~:--~--... -. 
_1_,s_"_7_2,_oo_o_1 • ~: _ '------t--7-=~-·7_s._oo_o 
I~ 

42,70,~000 

• 'I 

'· 77,76,000 1,Si,'i2,000 I ... I l,IIJ.,72,000 77,76,000 

----------------~-------11------~--------~---------
j. - I 

9i,oo,oo.ooo 1 ... I 
3~,:!7,000 ' ... I 4.,10,06,000 ; ... 

I 

li,26,'l0,000 i ... ., 

5,29,19,000 ' ... 
I 

31,61,000 ; .... 
3S,99,~3,COO I .. ... 

! l. ... 1,37,oo,ooo I 
~.4.7,000 3,C5.!)2,000 

... 5,50,CO,OOO I -1,4.2,50,000 : ... 
I 

... I 23,4.2,50,000 

. 
.. 

96,02,00,000 
&,:!5,()(J() 

3,37,35,000 

6,58,0<J,OO:> 
:!,53,80,000 

39,9i,COO 
38,76,:>6,00() 

-· ... 
49,31,000 

... ... 

... 

l,M,SO,OOO 
2,50,50,000 

. 35,50,00,000 . .. 
. . .. ' 

1,50,24,53,000 1 83,35,4.2,000 1,83,59,95,00o 1,~,16,29,000 39,05,00,000 .1,88.21,29,000. 

------,-------~--------~-------. ... ... ... . .. . .. . .. 
5,82.88.65,000 1 1,65,37,66,000 6,36,75,~,000 81,75,~000 

. 
i ' . (II} (II) 

t5,14,SS,Oll I l.,Oi,63,055 24,73,4.',('4.1 S.24..32,05a I 

I 
6,0S,03,53,04.1 j l,SO,U,29,05a 5,61,4.8,67,04.1 87,00,16,05& 

I 

• Stediq eeaftl'ted intG Bn~ a& .t:l = :a.. 10. 
1•1 Of Ulil a.o•c. B&. a,ltl rep- the fuda ef tbe Golol Staadard ~learn. 

.• 

M.P. GAUXTLETT •. , 
..i•tlitor GeaertJ. 

JL ~--



Jh BUDGET FOR 1927-28. 
. ' 
C.-Statement of Receipts and Dibbursements of the 

-----------------------------------------------------=------=~---~-------! .Accovn., 1~:16.. 
I 

1------------~--------~------------1 
I 

India. • 
Englan4. Tou._ 

I 

~ 

I 

I 
&. Ra. ' 

Ra. 

Expenditure (from Statement 13) 
Excha'}.>ae charged as Expenditure :I 93,35,72,485 

li,C4,67,68l 
27,61,40,405 1,2(\,97,12,890 ... 1),04,67,681 

TOTAL 

Jrriga.tioa, Posts and Tele· 
• graphs and other Capital not 

charged to ~~~e_nue-

CAriTAL OUTLAY O!f SB01JBITY PBmTI!fG 
CoNBTBUCTIOlf ol' IBBIGU'IOI!r WoRKS 
CAriTAL OUTLAY 011 Posrs .um TBLB· 

GBAPBI • • • • • 
CAPITAL OUTLAY 011 VIZAQAPATAK 

POBl' • • • • • • 
Ctn&BBl'CY CAPITAL OUTLAY, . • • 
lliiTIAL EXPBliDITUBB O!f NBW CAPITAL 

AT DBLHI • ·• • • • 
PAY1IBNT 01' CoJUIUTBD VALUB ON 

~Bli8IOI!f8 • • • • 

TOTAL 

' RAILWAY CAPITAL liOT OHABGBD TO 
RBVBNUB-
As per Railway Budget . 

Public Debt Discharged-
• 

Perma.aent Jlebt.- -

8t1rling Debt-
?: p. 1:. f'.tock • • • • • 
State Railway annuities • • • 

Do. Do. Sinking l!'unds • . 
Redemption of liabilities assumed in res
~~of British War Loan (19:.!9·47) 

Jlupee Debt- . ' 
6 p. e. Bonds, 1926 • 

llo. Vo. l! 27 • 
Other 6 p. e. Eonda • 
6l p. e. War Bonds, 192R 
Other 6l p. e. War Bonds 

·· · r, p. e. War Loan, 1!129-47 ··; 
Do. Loan, l\.I.W-i>5 • 

4 p. e. Termiwr.ble Loan 
Other Loana • • 

.. 

I 

1,0:l,40,40,oo6 1 ~7,1\L, ~0,40:> ---I,30,oi,sb-;-·nf '--:-::-:.--,~""""'"""'" 
1;-~;,;;.;.:.;;.;.:..;....;..:·-.;..;.;....;.;..---1---=-...:....;;.:...;;.:~ 

' 12,1)2,866 
-96,675 

2,12,49,587 

66,t!0,892 . ... 
. 96,1.2,819 

... 
3,77.79,4F9 

.. 
12,82,32,!)16 

1-----..;_;---1 

• 

17,8i,40,6CO 
7,40,88,7CO 

3,1l7,7l,150 
3,65,5!1,325 

~.51,500 
ll,OO,COO 

9B,1CO 
1,5;,002 

3,46,752 
... 
11,0~,552 

7,85,861 .... 
2,63,365 

... 
25,00,530 

l(I,A7,5ZA-M 

1,30,23,830 
36,41,000 

,8,76,819 

16.39,61!1 
-93,675 

2,23,54,139 

64,76,753 . .. 
99,06,184. 

... 
--4;o2,8o;oi9-

23,4!1,85,3iR 

TOTAL .,-sf,f9,"i0,3i'7 

Carried over 1,61,70,22,848 40,£9,35,0 l6 



BUDGET FOR 1927-23. 2S5 
' .. 

Central Government, in India and in England-conttl. 

' Bnen Ell'l'DUn, llli7-28.. B•noaD Esn••n. 1112&-17. • . 
l_:j • T~.u.. ludia. I ~ I T-England. .. 

n.. n.. RL· n.. It.. Rs.. 

. 
' 

93,46,02,000 27,29,84,000 1,20,74,86,000 89,37,53,COO 26,91,09,000 1,16,28,62,000 

' 9,:!2,62,000 ... 9,22,62,000 8,97,03,000 ... _8,97~03,000 ' 

• 
' 1,02,67,64,000 27,:t.9,84,0'JG 1,2!!,97,48,000 98,34,56,000 26,91,09,000 1,25,25,65,000' 

.. 
• 16,82,000 - 86,000 16,68,000 12,000 ... 12,000 

-76,000 ...... -76,000 16,000 ... 16,000 

21,59,000 9,76,0CO " 31,35,000 4.9,~1,000 8,81,000 68,02,000 ; J 

28,F4,000 9,60,COO 38,14,000 36,93,000 2,60,000 : 39,~,000 
8,55,COO 6,000 8,61,000 14,90,000 4,33,000 19,23,000 

' 72,73,000 2,27,000 75,00,000 66,68,000 3,4.2,000 
, . ': ' . ' 

: 70,00,000 
I 

85,00,000 ... 35,00,000 33,35,000 ... 33,35,000 

-l,Rl,57,000 22,45,0CO 2,()4.,02,()('0 2.01,2s,ooo I 19,06,000 2,20,31,000 

,. 
". 

• . 
1R.41,5-VOO 11,2l,fl9,000 2?,63,43,000 17,32,97,()('0 10,98,89.000 28,31,86,000 

~ 

• ... 9!>,91,000 ... . .. ... 1,34,72,000' ... 1,39,~,000 ... ~o.oo,coo . .. 20,CO,COO 

... 61,20,000 ... 63,76,000 
! 

' 
28,00,0001 1!1,75,31'.000 ... ... 

2,39,22,000 ... 17,50,00,000 . ... 
2,000 ... 

~.~ooo·l 
. .. 

1,01 ,()(' ,{)(1() ... . .. 
10,(9,<.00 I ... . ... ... . .. . .. ... 

2,000 ... ... ... 
60,(00 ... 60,000 ... 

26,7-l,(OO ... 18,00,000 ... 
I 

' :i.3,:>3,05,00) 
~--

_ s,u;;,ss,ooo 26,5R,"'',OCO 18.,01,90,0CO I 2,13,15,000 20,15,05,0C.O 

I 
11,40,43,80,000 4.l,SO,Ql,OOO 1,85,70,68,000 1 4.0,22,19,000 I· 



226 BUDGET FOR IQ-27-28. 

-'C.-Statement of :Receipts and Disbursements c.f th• 

Brought forward 

. ' 

India. 

Ra. 

1,61,70,2U48 

Floating Deht- I 
.. 
' 

• 
..Jfta.OUJ"1 Bill\'""'":'" 

Issued to Publie • • • 
Do. Paper Currency Rese"e 

To'l'.u. 

.I 
~ I 

eo,ooo 
~9,66,00,CCO 

49,66,6;),000 

1----
Unfunded Debt--

Spooial Loans · • · , 
Deposita of 8e"ice Funds 
PO!It Office ('~~~;h Certificates 
Savings Bank Deposita 

. 
•· 

I .. 

2,1!1,210 
14,R5,0t.7 

1,7(,1'!),8!:4 
2!!,58,:<9,(01 

~ -
ToTAL I .. 

" I 
i 

I 
i 

Deposits and Advauces- : 

Deposita of Local Fund&- .. ~ _:_ . .. -~ : 
· District Funde • • • • .: 

1 
Other Funds • • • • 

Sinking Funds for Central Loans • 
Sinking Fund Investment Account • • , 
Gold Standanl R-"e • • .• ,' 
Paper Currency Rese"e • • • 
Deposita of Branch Line Companies ., 

• Posta and Teleppha Depredation Fund • 
Provincial Loans Fund • • • 
Departmental and Judicial Deposita •

1 Advances • • • • • • 
Diecount Sinking Fund • • • • I 
Snll]lllnse • • • • , .j 
Eschange on Remittance Aeconnta 
MiacellaiK'OIIa . • 
Revi'Due Reeern l!'und • 

.r 

24, 16,02,732 

}.f.,ll6,~9.~52 
8,74,71',465 

47,438 
97,22,357 

,"l,52,7R7 
33.7911 

15,03,47,C51 
91,1!1,65,887 
17,34,02,92.7 

67,6~,0!14 
4,0!!,91,786 
1,65,19,256 

. t 
,~------

TOTAL •! 1,64,40,58,460 

Railway Depreciation and· ~e Fund. 
u per Railway Budget • • 8,45,1!:1,968 

Carried over ·/ s,Es,67,64,e<:s 

• SterU... -•erted Into Bn,._ at ~1 - a.. 10 • 
• 

• 
Englan4. 

Ra. 

~0,69,35,046 

. .. 
23,!:05 ... 
8!1,9~7 

1,12,132 

50,4l,C5,26!1 
1,04,64,3~·' 715 

49,32,885 

1,64,79,026 

85,60,010 

1,1'i8,05,16,0C5 

1,!18,75,Gj,083 

Ra. 

-----·--

-

24,17,H,su4 

8, ,5,1 !' ,!168 



BUDGET FOR 1927-28. 22'l 

Central Government, in India and in England-eonld .• · 

t Bna:n Elrrnu.~ 111:!7-U. 

I • 'I'O'Uio. lllltia. EDglaDd. 'I'OUJ.. 

, I --1----- -----!----~--'1 
Ra.. . Ra. &. Re. . 

1,46,43,1k>,OOO ' 1.85,70,68,000 40.22,19,000 . .... :~~! 
---------~---------·--------~---------~----------·1-----------• 1-. ~ I -

15,000 ... I 

. 

... 
'1,4.7,00,000 

'1,4.7,00,000 

li7,83,00,COO H" . ! 
67,83,15,000 ••• l 57,83.15,000 

L--1 . _--t-------1. 
20,000 .. 

14,92,000 
1,80,00,000 

23,83,i7,000 

20,000 
14,61'.000 

1,76,00,000 
23,30,75,000 

.. ~o.ooo I 
1,00,000 

.. 
-

.. _, 

I 
... 

•J, .... 
\ ... . 

... 4.1,,7.00,~ 

I 
I 

! 
:•• 2!0,001 \ •.. I 

" 'l,co.ooo J ,· . 
, I . 

-------1----- - ----.,------j------,-.------
25,21,~000 1,20,000 25,22,M.OOO 25,78,89,oco 1,~,oco ~~25,80,oo,ooo • 

------·---- • I 

15,F.l.7 4,000 
9,30,62,()(0 

I: 6,51,000 . • .. 

. ' 
' 

... j' 33,41,67,000 
7,95,'7:!.,000 91,53,53,000 

':.14,000 .•• 
4-i.OOO ... 

11,95,2R,00o ' • •• i 
87,~21.0CO I ... I 
16,56,~.000 j !,4-i,OO) ! 

U,23, 70,000 
9,ll,10,C~ 

1,48,5!,COO I 

1~.~~.000 1 
• 81,000 

10,,1,20,000 
8'7,~,53,000 
U,f%,55,000 

I. 
I 
I 

... 
I 

' 
25,i'6,09,COO I 

IO,OO,OO,COO I. 

l,lii,COO 
3,53,!1,000 I ... I 

V4,!JO,OCO !.S:oc·,oco
1
, I,~_.:;o.ooo 1 . · 1,60,95,000 

5!,10,000 ... I __ :-·-ss~ I l,I~ooo l . -i.ri:6s,ooo :--1,0-··_~.ro_,ooo_ j 
~~~~-;~ II,27,~~coo ,.-!.-SS-,3-~-.. -.-ooo- :·-t,-,-t,e-3,1_!,_oc_o 38,09,9-l,ooo 1,-J-,7-9,-13-,c-.o,-ooo-

~~ i --------
1 s,cr. .00.000 I ... j 8,07 ,()6,000 9,00,00,000 ••• I 

I..,.,,.,...,.,. 1,..,....,...,. ~---- a,s2~,69,coo ~--7-S,33,33, ___ --ooo-1 
I , 

9,00,00.COO 

• sa.nar ~ t.te Jl..,.ee 11t ~~ = a._Io. 



BUDGET FOR 1927·28. 
us 

C.-Stateqt{'nt of Receipts and Disbu~emenh of tba 

Hrongbt forward 

Loans And Advanct's b:V the Cen• 
tral Government-

Advances to the Provincial Loans Fund • 
Other Loans and Advauc:a , • 

I 

TOTAL 

• 
• 
Remittances--

Remittances within India- , 
Inland Money Orders • 
Other Loeal Remittances • • 
Other Depnrtmenful Accounts • • • 

Net PRyments into Civil Tret~rice by-
Railways . • • , 

. Poets and Telegraphs • • • ~ 
Net Isnlll from Civil ~eBBUries to

Marine . • • • • . 
Army and Militar~ Engineer Services ·- ·• 

Remittsncea between England and Ind.ia-
Uemittanee Aceount-

Irnq drawings • 
Other trnnsactionrr • • 

Remittances from India for financing Home 
Treasury . • 

Sale of Sterling 
Trsnafel'l through the Paper Currency 

Reserve • 

TOTAL • 

Balances of Provincial Govern• 
menta • . • . • 

TOTA.L DI8BtTB8BKBJrT8 . 
ClioRing Balnnce . 

GRAND TOTAL . 

.. 
• 

EnglancL 1- _: 
_____ -i___l----------1-----------1 

I 

I 
I 

Ra. . 
• ·ll,8!!,67,64,0C8 

8,17,24,000 
1.75,65,4.i7 

11,92,89,,77 

91,91,02,219 
16,37,772 
'i9,00,139 

12,23,99,092 
6,80,21,:.!07 

35,02,166 
39,39,54,34.4. 

I ' 

1,98,30,170 
2,92,04,4.4.5 

4.6,31,65,000 

2,02,77,16,554 

Rs. Rs, 

1,98,75,6.!.,083 

. .. 
. .. . .. 

... 

. .. ... ... 

... -... 

... ... 

'1,33,25,24.8 

9,00,25,714 

10,33,50,962 2,13,10,67,51G ---·· ·- , _____ , _____ , 
2,65,84,067 2,66,84,067 

6,01,37,70,039 2,11,74,99,112 

~ 
(ll} 

' 
25, 14,88,0-U 111,0+63,055 

-- ·• ... 
6, 6,52,58,080 2,26,79,6:?,167 

• Sterlmsr cunverted mt.u Hup..-es at £1 = Uo. 10. 
(11) Of this amount, R.s.. 31,8.i0 represents the hnda of the Gold Standard RcacrYL 

H. DENNING, 
Co~ttroll~f' of tAe Curre.cJ. 
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I 
• Centra1 Government, in India and in Englancl-concld. ---- . 

~ Jh:V[BliD ESTIXJ.TII, llr.!ll-27, BvD&n Esruu'l'll, liiZ7 ..J8. -- ·-·· ·---
' - .. . 

• • 
[ndfa, England. Tor.u.. India. EDgJ&D4. Tor.u.. 

.. 
- ---- --------

; . 
n •. Rs. Rs. R& Rs. B&. 

.I 
-~ 

3,94,99,83,000 ! 1,69,6!1,29,000 3,62,99,69,000 78,33,33,000 
I • 

' 
' 

' " , .. ' I 
" 4,81,30,000 I : I,23,7ti,OOO ... ... .. 

1,9~178,000 I ... 2,67,00,000 ... . 
--

r . 
6,74,17,000 

I 
t .. 6,74,17,000 . 3,80,7ti,OOO 3,80,78,000 i ... 

I . 
. . ... 

I --·-J 

91,oz,5:>,ooo I ... 96.04,50.000 ... 
31,611,000 ... 6,47,000 ~---

3,49,64,000 1 ... 3,44,27,000 ... 
6,2tl,20,000 : ... 

I 
6,68,08,000 ... 

6,:!!!,19,000 : ... 3,53,80,<>q0 . .. 
' ... 

31,61,0:0 ! ... 39,94,0()() . .. 
38,9J,~3,000 : ... 38,70,56,000 ... 

r • r 
I 

1,37,00,('():1 ; ... 

I 
1,04,50,000 ... 

:!,:i8,i4,000 j 1,25,53,000 1,81,60,000 1,22,52,000 
l 

6,50,00,000 : ... 35,60,00,000 ... 
23,42~w.oco I 1,42,50,000 ... I ... ... 

... I ... .. . 
I 

I 
. 

' 

1,80,27,79,0CO ! '·'~ro:ooo ll.S!,<S,S,ooo ! '·"'·'~'"""" 1,22,62,000 1,88,36,24,000 J 

I .I I 
/ 

l,:!R,3C',COO I .,08,s5,ooo I 2,:"5,48,00() 2,43,44,000 6,18,92,000 : 
I 

2,8(' ,65,000 ,. 
I 

r 

r I 
6,S3,30,C9,000 . 1,75,17,97,000 I 5,46,69,67,000 81,99,29,000 I (61 (b) 
2~73,U,C41 _ 6,24,32,055 1-',79,00,041 5,00,87,055 

' I . - -- -- -! 6,61,48,157,041 6,0!l,C3,53,C-41 1180P"00'5 87,00,16,055 f ' 1 _,_,, u 
I 

-•:sterhng romt'rted mto Rovoes r.t £1 ~ Rs.lO. 
(£)Of this amount, Ra. 8,:!49 represents the funds of the Gold Standard Reserve. 

A. F. L. BRAYN:~~ 
&crdar1 to tAe Gor:errrmerct of Itulia. 



230 ~UDGET FOR 1927-28. 

D.-Abstract Statement of th~ Receipts and Disbursements of the Central Govern-
. . . . ment, in India and in England. 

. 
Acoov~n~~, 111$26. I B&'l'llaD EOTIJUn, DvDa•,. E"Tt•Ant ~ . l92ti-27. 10-··~S. 

BeY- uul Ezpenditare.. I 

I I 
----~-- ---

, .. Net Net Net Net Net Net 
Beeeipto. Cbargea. Beeeipto. Cbargeo. BO<·dpts. Cbargtl • . ... - - ----

... I 

l • 
Bo. B Bs. .!I .. Bo. Ro. 

l"'tDclpal Bea4a of awenue- .. .. ....,, 
/ 

Cuatolll8. . . . . • 46,06,18,017 ... 46,S6,6i,OOO . .. . r·l>6,46,000 -
Taxa on Inoome . . . • 10,27,21,&37 "" 15,22,il,OOO ... 16,26,S7,000 . .. . 
Salt . . . . . . 6,07,90,818 ... 6,.a,43,000 . .. 6,i3,S1,000 ·- -

' Opium . . . . . . Z,OS,62,437 ... 3,11,90,000 . .. 2,92,.0,000 . .. 
......... , ... ... .,_.,.'"' ___ _. ..... ..... ---~~ .. "- - ~·~-- . 

Ot.herHeacb . . ' . 1,52,02,907 ... 1,88,02,000 ... 1,70,'-1,000 -· . ----,--
To'IU • 10.88,85,517 1 72,35,70,000 ... i74,ts,26,000 

r-r-·--~--1-_-
1 7,18,~ I ... 8,39,000 I ... l8,70,0CO 

,. 
I 

Salt aad other Capital Outlay ebarged to I 
Bneaue • • • • • . 

Irrigation • • • • ! 8,11,9561 ... 8,79,000 I ... 8,3 ... 000 

.I 6,.0,03,669 .. , 1 e,oo,s7,ooo ... ls,4S:os,ooo Banwa1a 

Posta and Telegraph& • 
! i I 

.,1,8~.~ ... 930 ! ... : ... 29,o~.ooo 1 

... 1 ... 13.29,371 
1 

... 12,87,21,000 1 Debt Sertieea 
I 

Ct'l'fi AdmlnJstrati on ·I .... 
Curreue:r and lllint I S,OS,77,688 

-I· Ct...n Worb • 'i 

ll.t.eO.,·eoaa ~ 

ProY~Ial Contrlbu!lon• and llliorollane 
ow adjootmonta botwoen Cenlraland 
Pro'l'lnelal Gorei'IUIIrata. , 0.0'\~677 

9,S8,56,i38 I 

1,41;56,633 1 

I 
s.n.43,127 I 

f5i. OII,SS,656 : 

8,39,78,000 

10,~,113,000 

1,75,:>6,000 

3,6~,20,000 

56,56,00,000 

I,ia,s.~.ooo 

• ! 87,80,300 2,3li,Ot,Of.O 11,110,66,000 

. a· ,c4, 1~.:u l•&,a2,u,&:' 1 
I I 

26,&i,OOO 

10,47,18,000. 

1,&9,113,000 

3,110,26,000. 

56,92,00,000 
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D.-Abstract Statement of the Receipts alld Disbursements of the Central Govern
ment, in India and in England-contd. 

Revenue and Expenditnre. 

----------~-

Surplus. 

Capital Account-

Capital ontlaJ on Security Printing 

Construction of Irrigation Worka 

Capital OUtlaJ' on Posta and Tele-
graph&. • • • 

Capital outlaJ on • Vizagapatam 
Port •. 

Currencj Capital outlay 

Initial expenditure on new Capital 
at Dellu • • • • 

Payment of commuted value of 
pensions • • • 

Ranway Capital not charged to 
Be•enue • ., • 

Debt, Deposit.e, Advauoee and Remit
tances-

Permanent Debt 

Floating Debt • 

AooovaTS, 1925-36. 

Net Net 
Be.:eipta. Cbargea. 

Rs. 

3,81,18,187 

Ro. 

16,39,618 

-96,676 

J,SS,51,139 

81,78,758 

99,06,18i 

22,72,69,8i1 

35,000 

Unfunded Debt • 13,45,60,536 

R&TISRD EBTIIU.TII, 
1926-27. 

Net 
Receipts. 

B.s. 

s,ss,u,ooo 

12, 70,76,000 

Net 
Charge&. 

Be. 

16,68,000 

-78,000 

31,35,000 

38,11,000 

8,61,000 

75,00,000 

35,00,000 

29,63,.S,OOO 

8,18,15,000 

• • ,15,54.,73,503 

Loau and Advances by Central I 
Depoeite and Advances 1 22,32,25,000 

Governmen' • • . • ·I 5,19,'5.000 

RUIIittanceo • • • • .J '" ~5,110,778 
llalaueeo of Provillcial Gove~menta .1 3,30,2~342 ••• 

M,lS,OOO 

Openillg Bala""e •. .1
1

45,25,211,000 ••• 

Cl..Unr Bllence • , • • '" ~111,51,096 I 
I I 

29,87,78,096 

BvD8RT EBTliU.U, 
1927-28. 

Net Net 
Receipts. Charges. 

Ra. 

.. \ 

13,000 

&8,02,000 

39,.S,OOO· 

19,23,000 

I 70,00,000· 

33,35,000· •• 

I 
7,2~,G,OOO I 

I 

11,83,89.000 1 

7,26,15,000 ; . 

l 
1 a,os.o!,ooo. 
I 

f . U,95,000 • 

I ... I ;;,18,92,000.· 

29,97,76,0961 '·· 

•••• 119,79,87,096 

ToTu. 
t:= ~--1 

.,S0,76,96,&68,!'(1,76,96,&681 ~11,76,096 
I 1. 

?8,11,76,096166,10,01,096156,10,01,096 

Y. F. GAUNTLE'IT, 

Atulitor G~r..Z. 

N1w Dnsr., 
Fn<.t. '<CB DIP.t.BTJI:Ill1' ; 

n. 3I.t Jl4f'C'l1927. 

H. DE11."NING, A. F. L. BRAYNE, 

Co.trolln' oftl• Ct·rr~r~~:y. S't!r•tarl to tlit Go«rnra~.t of I,.a;,a_ 



BUDGE1' }'OR 1927-28. 

Explanatory Memorandum by theXFimincial: -
Secretary. 

(All figures in this memorand~m are _in lakb_s of rupees unless expressly stated otherwise.) · 

The following table compares the actual revenue and expenditure of the · 
Government of India in the year 1925-26 with the estimates:- -

Budget. Revised. Accounts. 

Revenue 1,30,67·97 I,:n,%·25 1,33,32•!!8 
Expenditure • 1.30,43·8J. 1,30,04•87 1,30,01·80 
Surplus · 24•13 1,30•38 3,3a8 

2. The realised surplus of the year is· about 2,01 la.khs more than the
revi,etl estimate. The improvement is distributed as follows :-

Rail~ays 
Posts and T.elegraphs • •. 
:dilitary 
t.;i v il heads • 

17 
.1& 
28 

1,41-

·, 

The biggest increase under civil heads was flue of 93 lakhs frorri bu~toms
revenue most of which ~arne in during the last two months of the year, the. 
larger yield being speci •lly marked uoder protective dutie,; (32 lakhsl. This. 
was to some extent counterbala.!Jced by a fall in the receipts from Taxes. on 
Income (39 lakhs) and Opium (24 lakhs). The-remainder of the improvement 
is distributed over a lar~e number of individual beads and none of the varia-
tions is lar~e or important eno•rgh to need l'pecial mention. · 

3 The det1.ils of estimJ.te.; for 1925-27 an:ll927-23 are explained in the
following paragraphs. 

CUSTOMS. 
Revenne 

(Rect>ip·a lest Expenditure, Net Revenne. 
Jlefnnds). 

1!123-2-1. 3'l,6J·6j, 71--.36 38,98"28 . 
192-1.-:!G • 

.. 
45,75·31 17"12 44,98·19 •. . 

192:J-26 47,77"95 81•77 46,96-18 
{Budget 46,40•00 8:;-4,3 45,54"52 

19::6-:?7 Revised 47,69"71 83·07 46,86·64 
19:!7-28 Budget 48,73·37 8i•91 47,85·46 

4. The reviEe•i estimate of revenue ·from Customs in HJ26-27 exct>ecls 
the Bu,Jg~t by about 1,!30 lakhs. The outst onding increases occur under 
&ugar (l,ta lakhs), a.r ides ch.uged .. t !5 r~r cent. lld r:-·loretn 66 11lhsl 
anJ prote.-tove duti-s on steel (5U lakhs•. Th•'f'e are partly c·or.xit.Pt·ba.lanced 
by decreas~ whi h occur principally uncl~r cottou pieCE·.,.oodB (50 lak:hs) 

• mineral oils (25 lakhs)_ and 1~ce ~21 lakhs). a • 
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5. The Budget estimate of reYtmue £or 19!7-28 exceeds the re'<ised e~timate 
for the current year by about 1,04 ~khs. The real improvement is as n-.uch 
aa 1,86 lakhs but allowance has had to be made for deterioration in revenue 
as follows :-

Loaa iD protective duties as a result of the measures embodied iD the Steel 
Industry (Protection) Act • • • . • • • • . 40 

J.o~~~~ mmlting from the abolition of the export duty on tea (paragraph 39 
of the lludget speeeh) · • • • · • • • • • 50 

· Loaa resulting from the reduction in the import duty on motor-cars, etc., 
(paragraph 40 of the Budget speech) • • • . • . 10 

Total loss 1,00 

. Gain resultin~ from the increase in the import duty on unmanufactured 
. , tobacco (paragraph 43 of the Budget speech) • • . • 18 

Net loss 82 

The }JrOp·:>sal to abolish the erport duty on hides refet·red to in p~tragraph 
·38 of the Budget speech was not acccpt"d by the Legislative Assembly. 
For the rest, the main variations from the revised estimate are an improve
ment of 50 lakhs under cottolt' piece-goods, which -will raise the yield from this 
source to 7 crores which ·wat~ 'll.Rsumed in the original estimate fo1· the current 

.year; aud of 30 lakhs under protective duties on steel the greater J•art of 
which is due to the. inevitable th~ow-forward from the cuuent year following 
on the introduction of the Steel Industry (Protection) Bill which has since 
been passed. into law; and, a fall of 25 lakhs in sugar from the record . 
figure of 6,95 lakhs expected to be r••ached in the cun-ent year . 

. 6. The details are as follows :-

I 1921!-27. 

I I 
Accounts, Aceounta, ,A(' counts, Bndget, 

19:33-26.. 1924-26. 1925-26. 19~7·:.18, 
Budget, Revised • I __ . ------~ 

REVENUE 
I 

SEA CUSTOMS • 
Jllll'o,.,.a. 

:A"-pro~Htiw Bp•ial Dutilll. , . 

:Liquor.- • : • . • 
(a)~ -&er, Porter, Cider and' 

• 
othH fermented Liquora .• t•·os 16'13 18'01 18'00 19·60 I 2(1'30 

t 6) Splrita and Llquenra . .J 2,00'88 3,19'911 3,21110 3,10"00 2,80•63 s.u·1o 

(e) WinN . . . .! ti·23 U'10 t•·o7, tt·oo u·uj 16':10 

' 11,70'00 supr, an aorta . . . . 3,32":!3 6,76110 6,M·sl 6,70'00 6,96'00 ' 

s-o~ . . . i 1,67'113 1,73'71 1,6S'8l 1,76'00 1,11·00 1 1,93·00 .. . "i 

Cclal, eolte aud pateut lllel . :I li'OI 2"83 !·OS No 1110 i 2'31 

1Uneral oila . . . . I,S7·7o l,tS·~· 'I,M'87 l,te·oo 1,23110 i 1,37'71 

~rm., Ammunitioa an4 K~~ I 
lil.o- . . . ~~-~~~I 8-M e·ao 0"00 a-o1 I 11'01 

I 
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• 
t I 1926-27. 

Aocounte, Accnunte, Aoeonnte, ' Budget. 

19"3·241. 19241-25. 19~£-26. 

I 
192i-~8. . Budget. Revised. 

I --·--~ 

I . I 
I 
I 

UEVENUE-co~tfd. I 

' 
SEA CUSTOMS-cmdd. I I .. 

I . 
IVPC BTI-t'fllltd. 

{)plum . . . .. '03 "03 113 - ·os "03 
, ' ' 

Cotton yam and thread 1 'I 412"741 51•41 43'38 4.8'00 37"00 39'36 

Cotton pieee-gondo ·: . 6,16'12 7,73•76 8,06·66 •. 7,00"00 6,50'00 7,oo·ocl 

Silk mixture& . . . ... ... 3·£o 4•50 &·84o e·&z 

• . . 
Match .. . } 1,12.'00 96•20 92"W 1,36•()1 1,25•85 "1,18"30 ·• llateb Splints and Veneers . 

' 

Dtdy at .Si f'tl' ~!'''· 
·llacbinery . . . . 55"83 412•88 43"86 4o4o"OO 37·7• 43~28 

- ' ()!her artiel .. . . 1"541 1•16 •87 1·oo •56 •72 

I • 
Doty tJl 10 p<r <ftlt. I I· 

1 

Metals-Iron and Steel . 1,72·11 64."13 4.2-3() 4.()•()0 4111111 43•2() . 
Railway plant and rolling stock . 62•&6 •Nil 38•83 37"00 27111 4.0'00 

•· 
()tber artiele& . . . . 6•1i3 1"65 1"43 ll'OO 1'43 11'& 

. . i 

Dwty at 1/l ptr "*"'· > 

Articloo of Food and . fln'nk 
(el<cluding sugar and vinegar) • 

. 
1,27•43 l,S9·U; \,611'83 1,58"00 1,78'88 1,87·28 

Raw mat erialo and artielea ::::ainly 
unmanufactured .• . . 611"78 83•88 69"7:il 74"00 65119 67"60 

Articl•• wbnllJ or mainlJ manu-
factored- . 
(a) Cntlerr, h&T<hrare, implf. . mente and instromenta • 1,13·50 I 1,19·97 1,29·421 1,3o·oo 1,3•·~ 1,37•72 

·(b) lletals other than I;...n and 
Steel . 96"58 1,12117 1,1o·31 1,10"00 1,00116 1,08'80 

. (<) Yamo and textile fabrics 
(other than cotton mann• 
factures)· • • • 1,03"87 1,4.2111 1,44.·20 1,.S1l0 1,71'76 1,119•10 

(cl) All other artieloo wbonr ' 
or mainly '!l•..uy.!aetured. S,76'31 8,99·4.8 8,99116 t,OO"OO t,io'l!i t,29·!7 

llleeellaneona . . . . . &3117 56•4.8 &&il7 5&"00 i9118 1 
&9•50 . 

Dwty el/10 , ... -.. 

llotor ears and <yeles . n·u 79•'4 I,O&·SO 1,05110 1,10"58 1,0&"31 

Silk P~<M>da and other mann• I 
fact Dre8 of silk • . . 81·&& to·06 rs·te to·oo 77"'3 82"0$ 

Pn.umatic rnb~r lyre& &114 
lllbee . . :IIII·SS J7'611 ts·os 50"00 . 37•81 4.2'00 . 

()ther &l'Uclel . . . . 96"71 liS 'fill 1,03"73 1.05"00 1,08110 l,l&'lll . 
-
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. 

I Arrnunto, Ar•ounto, 
lQ~·--~ 19-·l·lf>. 

. I 
REVE!."'UE--collld. I 

I 

SE.l CUSTOJ4s-~ .. u. ' I IKPOt,.,.-~··td. . Prol..t;w Bperial D•tiu 
., 

c oal tube . . . . "l I 
ron and Steel . . I 

Bail wa:r track material :1 ... I , 2,25•77 

. I 
I ,p aper A!'\18\ationerJ • 

orUand oement I' 

p rinter'•lnk . 
. 
. 

~ . 

a ......... ,.,,_,_ 

. 

. 

RailwaJ plant and rolling atoclt:. 

To'l"AL Ix~oan 

E sport dntiea-

(11) Hides and akins, raw 

• 

. 

. 

(b) Jnte · !raw and manu-
factored) . 

(~) Rice . . . . 
(d) Tea . . . 
(e) Government Stor•a 

Sea Cuatoms-J4iscellaneona . 
Land Cnstoma . . 
Escioe Dut:r on Cotton J4anu• 

faoturea . 
Excise Duty on J4otor Spirit . 
E:rellle Dut:r on Kerosene • 

W&n''houoe and wharf rente and 
llliscellaneooa . . . 

TouL"RsaU''l'tl . . . . 
D.O•n-Refnnda 

' To'l".u. Rnswv:a 

. 
EXUJrDI1'1J:a •• 

India . . . . . . 
Eo~JaDd . 
Excbang~ . . ' . . . 

To,._.• ""~ 

. .. ... 

... ... 

... ... 

' 
... 60'29 

31,77'81 s9,oo·Eo 

' ' I 

25"331 26"75 

' 
3,57"80 3,75'C4. 

1,18'32 1,23•97 

60"06 4.9•13 

... '05 

11"10 13'60 

18•67 20"<4. 

1,56'62 2,17"67 

65'15 '78·sa 

95'16 98•311 

6"~0 a·:ll 
·-

t0,81'll to,10'E8 

1,11'41 B,SIJ·66 

31),(11'64 tli,i5'32 

£9'47 76'131 

··~9 1'65 

"60 ·u 

71'36 77"1! 

1_ 

1Q.c.:; • 

Arrmmto, • rurl~rt, 
lQ2t-:.6. J.U~i·:!o. 

Dudget. ReYi..cd. 

----

f 1"00 ) 

3,81'87 ~ 2,35'00 '2,~6"(0 s,;6·oo 

l I 

u·os ) 

~~·78 20•00 24"22 ~•·~s 

. .. . .. 6"70 1"03 

... .. . ·sa ·aJ 

' 

1,03'65 1,oo·oo 00"44 l,02"&o 

---··--
39,31"90 ~9,13'00 &O,C6·o&l~~9 

---·-

31"74 ss·oo 30'17 so oo 

8,68'05 s,Eo·oo 3,116·4.5 a,Eo·oo 

1,4.0'81 1,36"00 1,16·26 1,21"05 

4.8'00 62'00 . 4.7•78 . .. 
·os ... '•M "04. 

11'43 12'CO u·oo 12"16 

" :.:S·M 22"00 .. 20•88 ~1'82 .. 
1,46"60 ... "57 ... 

76'62 f6'00 9()·~· 1,00'00 

DN8 1,00'00 t,oo·oo 1,10·00. 

&·u 6'00 6"28 6'13 

ts,n·ro 47,40"00 4!1,6D·i1 tll,(9'37 

1,08'98 t,oo·oo 1,00·1)1 se·oo 

47,77"95 43,40"00 4~,(1)•71 '",78·~7 --
86'15 ~3·&& 81'41 !8'03 

J·U t·.s 1'~4 l"tl 

'40 '4& 

- ~3::, 
·-&: 

-- --
81"71 ~6·41! 8i;Vl 

, 



"1923-24 
1924-25 
1925-26" 

BUDGET FOR 1927-28 . 

. TAXES ON INCOME. 

•I 

• I 
.: 
,; 

Revenue 
(Reca~i'M~~n~unda 

Government's share 
,of Income-tax 

- I revenue). 

18,23·66 
16,01•48 .. '15,85•93 

Expenctitb ' Net revenue, 

17,60·89 
60•38 15,41"10 . 
68•72 . 15,27·21 ; 

. 16,14.-67 
{ 

Budget 67'73 ' 15,46·94 
1~~H . Revised 15,85·47 62·76 · 16,22·71 · 

237 

1927-28 Budget · , r 16,95·05 · 68'48 16,26·67 · · 

.. 7. The revised estimate' of revenue· from Ta~es on.Income for. •1926-27 i~ 
about . 29 lakhs less than the Budget', but the deterioration 'Is, as explained· iii. 
·paragraph 5 of the Rudget speech,· almost 'entirely ·.:J.ue to. an. increase in 
refunds. The variations under Super-tax call for no remarks while those under 
Income-tax consist principally _of increases in Bombay (20 lakhs) and Burma 
(11 lakhs) and decreases in Bengal (24lakhs) and the Punjab (9 l3,khs) •... · ~ 

8. The Bndget estimate of revenue for next year is about 1,10 lakhs more' 
than the revised· estimate but of 'this 45 · lakhs are accounted for by the: 
alteration in the method of assessment of tea companies which is referred to in; 
paragraph. 39 of the Budget speech, while an appreciable improvement is alsO: 

•expected from the substitution of tax-subject for tax-free Governp1ent of India 
. securities and a di!IIinution in t•efunds. · _ · 

9. The following tables· give the usual details :- · .. 1 

' ~ j .. 
.. 

192e-27 • 
.Accounts, .Aocounts, .Accounts, Budget, ; 
·1923-24.. 1924-25. 1921i-i!6. \ . 1927-28. 

Budget. Revised. . . 
.. 

.• EVENUE. -
Exon~ PaoPITB DVH, .. 

--· I 

1. M&drao . . . . . ... "08 '" . ... '16 ... 
2. Ben~al '05 'lo "01 '01 ' '01 '11i' . . . . . a. Pun.;ab . . ' . . '1" ... . .... ... . .. ... 

-
···--

To-r.u. '19 ' 
., . : ·JS "01 '01 -~7 '01 

-----
Snn.orAL • . . 

1. India . . . . . 2•63 1'23 li•Of e. Balncbi~tan l!'09 2·M l!'l5 
3. N .•W. Frontier 

. . . . 
'" ... '85 '15 "40 '40 

.._ :Madru . . . '40 ·u. ·M I '26 '52 'M 
6. ll<ombay 

. . . . Si-79 21."35 !2•71 26"00 !o6·oo ' 15'20 . . . . . i,l\'1·90 1,27"3" &ll·6! &7"00 &5·00 · t. B•n!'al • , 94'71• 
7, Unitt'd Pro1'in~e• 

. . 2,6t·95 2,25"31 !,5t'77 !, .. 1·00 2,41.'00 3,61'00 
8. Puniab 

. . 2:i•tl) 16'53 17"4i 20"00 15"30 15'30 
9. Rurma 

. . •·n 6'90 6'67 8"00 7•26 8"40 
10. llibar and orisoa 

. . il't1 &11•06 57"f!/ 66"00 65'36 70"15 . . . 9'1>5 s·st t·~6 11. Central Pro1'in""a 6'00 7"32 I 8"8-6 . . . li·~ l:lilt &·s7 .' 8•50 U . .t.o .. m . - 6'00 L s·oo . . . . l'U ...011 1""7 a·oo 3'00 a·ou 

To-ra I 

s.u·u I t,sD·40 t ·. 'I 479"02 465ti 
I \llb"OO 499'411 . 
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JI£V~NUE-eoet4. 

I 18:18-27. 
A .. ounto, -----.,----1 Budwot, 

:_J~'MJ._ tOilgn. Jleyiaed. __ 
18_~_··:·_ 

_, I ----1---' 

I•oo••T~ 

f. India Gftleral-

~hil,..~ •••.• 

'N on.()i'l'll Depart mente • 

a Delhi - · . . . '\ '-.. . . '. . 
II. Balnchistall • • f • 

6. North-West Prolltler • 
•' 

"91 

U•47 

I. Hadru ~ • 1,67'17 

I. Bomba)' f .•. , r.. • _. 6,08'78 

'81•61 

li0'11 

8'33 

t·07 

7•86 

1,18'16 

3,18'10 

'' Bengal • "~ !~,: , • · • • 
I. United Pro'flllcea · ; · .. • • . •• 

. 8,62·ll5 3,50•11 

70•78 . ' . .,.~ 

I.Punjab • ... ~ • 1
• ., '• 77'111 ' ' ' 118:88 

10. Burma 

U, Bil~ar and Orissa. : 

12... Central ProrillOis 

19. Assam -'· 1 '~' 

1i. Coorg • • 

~I •• 

. •· ' .. 
!\, 

• " . 1,26'116 

. Sll-911 

• .. : M-95 

'w '' 1 18•86 

• ~-,~ I ' •19 

. 1,81'81 

311·43 

~a·za 

!15'78 

ll'" 

'1'68 

s·u 
1,28'80 

1,811'07 

s.oo·rs 
85•31 

1!6'111 

1,80'4$ 

38'59 

86'88 

17'H 

•23 

J9·37' 

118·~ 

9'7t 

l't8 

8'89 

1.86'00 

1,61'00 

• 8,91'00 

119'00 

· Ft·oo 

t,7o·oo 

10'00 

u·so 
. 18'50 

, ·aa 

·. ""71 
67'H 

10'67 

1'96 

8'68 

1,86'00 

1,85'00 

S,67'00 

87'611 

86'37 

1,!10·116 

61'66 

39'12 

31'18 

•!!3 

30"18 

61'H 

1o·u·· 

1'81 

8'06 

1,311'00 

1,117'00 

8,99'00 

111'70 

' 70•&6 

1,7&•63 

6%'00 

88'30 

116'09· 
•23 

~--1-----~-~,~~-- ------·~·-r-~-- --------
To'l'.u. 14,1Q'80 • 1s,oo·s1 J __ u_,os_·2_a 13,10'62 • 13,6!1•31 

17,66·7t'l 
I 

~·7/J 1,48·/J/J I I,JIIJ'IJ3 1,48'/11 

Toiai :Receipte fromfai.es o~ lneome - 20,2s·1s 

Decl•.t-Refullda-
India • • • • • • 1,79'01 

17,111'61 17,70'19 17,71'23 18,67'81 

1,u·o• 

England 1-11 4-114 ! •·oo I e·oo 

__ ._ .. __ --1·---·•_~-l----~-·u_ ! ---~·-88- ____ •_·m .... s"1 __ ._ .. __ 

1,91·1161 

Es:ehange • 

·, 

~---1---
1,711·01 98·37 1,U·7l 

' ~----1------1------
lHdwct-Sbare of Provincial Gfwem.l 

1,66·54 1,t2·oa 

mento in Ioeome-tu revenue under! 
· the Devolution Rule• • 'j __ •_s_·/17-l--·l_JI_·.,_u_, __ .,-,'-''-10- : ___ JI_Il_·oo __ 

1 
__ •_s·_1s_

1 
___ so_·_74-

Total Revenue of tbe Central Gov• i 
emment , • • • • • 111,01'48 18,23"56 15,86'113 16,16•67 

• ----:':----''-------- ----
09'~ I EXPE:SDIT11RE. 

66'69 India 

En~;lau4 . •. • .• " 

Es:chauge. - • • 
:I :: .. ::I 

67'63 

'82 

•37 

~----- ---,----------, 
8.3·67 ~-s8 :68'73 117·73 1 

-----
rtstribulrd •• follow- ,. 

Pumente to Pro~inclal Goyem• 
rOtnta • "' .., 

I>ii'N't n~n41ture of Central 
GoftrQIDftlt • • • • .... 

. 11'181 

~-·· j I 
S·6J 111'1111 

· WlO---

61'61 

•!-AJ 

•29 

63'78 

2'68 

to' II 

16,96'06 

. : ....... 
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Amount of Income-Tax Revenue payable to Provincial Governments . 

. ,_ ' 11J216.ll7. 

Aeeounta, Ae..ounta, B•clget, 
1933-U. v 1112646. llln·llll.. 

I 
Budget. RerisecL 

I 
. 

Madras . ·- . 10"82 1"57 4•27 3·oo 3•58 5·46 
United Proviucea • • . .. . .. 

l 
'03 ... ... . .. 

Punjab . . . -4."2' 1·90 s·sz li"l2 3"72 8"98· 
Burma ·I ·38 i-90 I 8•92 9•32 11-06 ,10'20· 
Bihar and Orissa , ·I 2·55 2·55 2"41 3•06 

I 31l2 4.•83 
Central Provinces , • f ' 

3·42 2"30 1·36 ... 1·60 11)0 
Assam. . . • I 4.-16 li·54, 

1 
6•29 4,•50 5·30 5•27 

• I 
. I 

I 1---::l TOTAL ·I 25·57 19•76 26·10 251)0 30•74 

·10. -The following-table shows the distnoution by Provinces of the net 
:revenue of the Central Government from Super-tax and Income-tax, after 
deducting refunds and the share payable to Provincial Governments und,~r the 
Devolution Rule~:- ..,, 

-
Aeeounts, 

1~2e-ll7. 
Budget_ 

19U.:!8. . 11127-28. 
Duel get. Rerised. • • 

Madras ... . . 1,37 1,51 1,43 1,45. ' . , . 
Bombay . . . 3,50 3,26 3,39 3,55 
Ben~!&~ • • . . . . 5,94. . 5,96 5,72 6,U· 
United Provinces ~ . . 81 87 80 83 
Punjab . . . 61 72 64 71 
Burma . 1,77 1,91 I 1,91 1,96 . . . 
Bih"r and Orissa . . . 35 I 38 38 43 
Central Provinces . . 37 37 40 . 41 . 
Assam . . . . 14 I 16 16 23 
:Minor A.dm inistrations and Non-Civil 1,06 l 1,06 1,10 1,14 

Departments. 
+o England (including Exchange) . . -6 -8 .. . .. 

TOTAL 15,86 ! 16,15 I 15,85 I 16,95' . l 

SALT. 

Revtnue 
Expenditure 

(including 
Net (Rl>ceipte 'Capital ,_ E:r:pe»diturea Revenue. 

Refunds). ctarged to 
Revenue). 

1923-24 . IO,ol·51 1,36·H 8,65•3!) 
192J.-2;) 7,39"()5 1,2'1"40 6,ll·61) 
19'25-26 6,32·97 1,32"2-i 5,0073 

1926-27 { Budgt-t 6,90'00 UlJ-68 5,46·32 
Revised 6,70'00 1,29·46 5,40"54 

1927-2S Budge{ 7,()()-00 1,31·25 5,68"75 

8 z 
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. 11. The revised estimate of revenue has been taken at 20 lakhs less th&n~ 
the original estimate in the light of recent actua.ls. .The expectation of a. 
reduction in the_ rate of duty aud the operation of the .,yst.em of credit sale.q. 
are jointly respops~ble for. the deterior~tion. Next year's figure of 7 crore!'l: 
allows for a sm~ mcrease m consumption. 

I' 

12. 'The .revised estimate of expenditure is about 14 lakhs less than, 
originally anticipated. . The' Budget figures for the current year have had to be 
cut iiown rigorously in. :view of past experience._ The savipgs ~elate mainly to. 
manufacture and weighment charges, purchase of bags, and wOl'ks expenditure 
io the Northern India. Salt Revenue Department. · 

: .. 13. Details of revenue ~nd expenditure are given belo"!V :-. 

ll 

. ·- -.. . - ... 
192&-27, I 

Aeeounte, Aoeounte, Aeeonnts, I llndget, i",• , 
-

19:13-24. 19~6. 1926-26. 

l~=l 
19~7-28, 

···------. .. .,._ .. ·-·· . . ... ~·· 

. __ .. - .. -· Budget. 

' { ,. r ' 
' I ' 

BB'fBifVB. ! 
r '· i .. . . 

Nortbe~ tndia (G) • 
! . . . S,M·~ 1,~112 . 1,29'09 1,771!6 1.66·11 I t,7t·as 

I 
3,141'17 adra1 (11) . . . ·:I 1,11''99 1,417'72 1,419'10 1,4o<fo·88 1,419'68 

JlombaJ (a) . . . . 2,28'98 1,75'40 1,53'87 1,64.·2& 1,68'81 1,69"07 

Bengal (b) .~·· . . ' . . 1,83·03 2,37'841 1,72•36 1,70'73 1,7<1"68 1,711•68 • 
nM (67 

-. . . . . 61'78 M·62 M'19 st·ao M'1& M·oo 'Bn - ' Bihar and Orisaa . . . -. ... . .. '01 '01 '01 '01 

.A1111m . . ~ . . . .... :I ·o1 ' . 'Ol '01 '01 '01 

To-r.u. B:ao•v.,. . 10,U'38 7,8&'78 e,s7·o• 6,96'78 8,73'4111 r,o&·st 

D.itld-Befnuds 
. 

',. . 10'8'/ MJ•78 4'0'1 11'711 8'18 11'81 .. .. . 
Toi1.r. ll.:aYBlfVB 10,01'61 7,39'05 6,82'97 6,110'00 6,70'00 7,00'00: 

f 

Eu•nrrv:a:a. 

(lost or lalt purebated by Govern-
ment • · . . 21'28 14o'417 10'26 l3'U .H·28 12•641 

Aarignment• and eompenutiona 37'541 36·M 40'!7 39'28 . 38'111 38'241 . 
Interest 

" . . . . MO 8'01 8'72 4'32 8'11:1 6'111 

Depreciation . . . . . . .. 1110 2'64 8'116 1'63 2'86 

~tber ebarge1 • . . ., . 78'6t 82•87 67'111 72 .. 7 66'01 ea·l7 
Capital OntlaJ oa rut' work~ . . - I 7'20 7'18 10'20 1'811 ··66 

·----

.. Total India • 1,8&118 1,28·153 1,91'87 1,412'118 1,28'92 t,ao·ea 
England • . . . . '52 '83 '28 'M "60 ... 
E teban~re .. . . . . .. . ·u ·u '011 .'18 '16 '1& 

Toru 1,36·12l 1,31"40 /. 1,32·M 
j 

1,.,'68 I 1,211·te l,SJ·U 

(•) C\ldJ n~ile 91l1ota1 manufacture. • (6) ChieftJ dutJ OD Imported llalt. 
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OPIUM.· ,, 
' homion 

and 
medicaJ. 

E~cise 
opium 

and miso 

Total 
revenue 

(Ia• 
refunds). 

Pnrohaee 
of 

opium. 

Other~ Total-- - Nee--

19Z3·24 

1924-25 

1925-26 

• 

• 

... 

{

Budget 0 
1926·27 

Revil!ed 

1927 ·28 Budget 

(l•u 
refunds). 

8,17"37 

1,7j·~ 

2,82•76 

2,oo·oo" 
3,27'41 

3,00'07 

cellaneoua. 

l,07•j5 f,24'82 

1,05'29 ~·76 

1,32"2j 4,15'00 

90'00. s,so·oo 
91'10 4,'1.8~51 

• 83'01 s,8S·os 

charges. expenditure. rennue. 

2,39'13 19'68 2,58'80 1,66·oa 

2,1j'82 
, 

Z0"75. 1,35'57 1,44-'llt 

1,oo·so 11;17 2,1N7 2,03'63 

1,35'00 19•ji l,M-41 2,25'59 

90'8i • 15'7f . 1,06'61 3,11"90 

75'34 15'25 90'69 2,92·49 
., 

14. The revenue from -~opium is derived mainly from exports·. of. what ~is 
called provision opium to foreign .countries, and from . the sale to Provincial 
Governments of excise opium for internal consumptio_n in India. .The latter 
is sold to Provincial Governments at a fixed price based on the cost of pro-, 
duction, and retailed by them to licensed ·vendors at rates fixed by them . 
which vary from Province to Province. Opium .is exported to 'foreign: countries 
only after the prescribed import certificate froii! the Government of the 
importing country i~ produced. The ~ntire quantity is now' exported under.· 
the 11ystem of direct sales to ~oreign and Colonial Governments, 

1
that or' 

auction sales in Calcutt'l. to traders for export to foreign c<)untrie!{ hav.ing been, 
&topped with effect from the 'ith Aprill926. ~- ·· .. · · • · . • ' 

15. The e:Xport.s of provision opium in the current year are now e~pected 
to amount to 8,005 chests against the original estimate of 7,000 chests .. " This'' 
is the main reason for the large improvement in revenue which,. after taking
into account the compensation of about: 9 J,akhs payable to certain dealers 
in consequence of the stoppage of export to ~aigon, is still over 38 lakhs. 
The expenditure too shows a large reduction of 48 lakbs which t·eflec:ts the 
poor quality of the year's crop and the reduction in tlae area of cultivation. · 

16. Next ye&r, exports of p~ovision opium are expected to go down t~' 
7,166 chests under the arrangement whereby they have to be ext:"nguished not 
later than the 31st December 1935. while expenditure will also simultane
ously diminish, resulting in a net revenue of 2,92 lak:hs against 3,12 now 
expected in the current year. 

OTHER PlUNCIPAL HEADS OF REVENUE AND DIRECT 
DEMANDS ON THE REVENUES . .. 

ROTenue. Expenditure. Net revenne. 

1923-24 ... 2,28·56 15•10 2,1il-46 • 
192-i-25 • • • 2,06•93 4.'H5 1,6:H~ 

1925-26 • 2,12·60 60'57 1,52·03 

{Budget • • • . 2,25-43 59-()j, 1,66·39 
1926-27 

Revised • • 2.26•42 58·40 1,68·02 

1927·28 Budget • • 2,2i-<)6 56•63 1,70•43 

1 17. These comprise I.and Revenue, Excise, Stamps, Forest, Re!ristratioo 
1and Tributes from Indian States. The variations are unimportant . ., • 
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POSTS AND TELEGRAPHS. 

lDlG-27, 

' 
Aeeo11nta, A~ounta, A~ountot, Budget, . 

19;!3-3&. 19~+-35. 19.!~:!6. 19J<·:!S. 
Jllldget. Beru..d. 

• --~ 

JNDIAY POST Ali AND TELE-
QB..&PH DEPARTMENT .• • , 
Qaoll Ra"Iftll ." . . 1,110•71 8,9711!8 10,!1:37 . 10,~'66 10,51 "03 l0,7D·S3 

Woarn•a En•••••-
, 

India " . . " 8,61•96 ~.~2"01 9,28•9() 10,09'95 9,97'0.1 1o,1e·•o 
England " . . 16'37 10'98 fh3 < 11'66 6'91 6'411 
Exeb&Dgo . . . 7"15 t·OD 2•ll3 ... 1"89 z·oo I·~~ 

To-r.u. . II,OS·ta 8,97•03 • 9,37•96 10,17'60 10,ot·Qi 10,3•-oa 

Nu JboaiFI'II . 86'24 1,00·:16 83'41 417"16 i6'0D 66"71 

'l:llPlli<DI'l'Vaa OB.UIIIllD ~o Ran• • . BVa-
'· 416"38 JDterest. . • . . 63•69 68"60 67'00 53"28 68'61 

Na-r Ran•n . 11"36 S1·u.; 37"03 ~·sa -7'17 -·76 . . 
Cntut. -•ollfl,.I.T OB.t.ll&llD ~ 

.Ran•v'- I 

India . . . . o--'i0"5l -56'99 &.J.~·87 llO'Ol 18'5l zo·oo 
England• . . 13"13 10'i5 . .. ... ... . .. 
Excb&Dgo . . &·ot 8'ii3 ... ... . .. . .. 

To-r.t.~o . -32'!15 -2·71 -1,40'87 2()•()2 18•61 20'00 

Cnn.u. ou-rt..t.T •o~ GB.t.ll&llD ~0 -R ... awva-
India . ' .. . . 7&'21 1,17"&6 2,oo·so ti"'2 32'39 4oll'l<l 
England" . . . . . .. ... 10'05 12"71 s·~1 7"61 
Excbange. . . . ' . ... Mo 8•:!11 t·at ~'91 J•ot 

To'l'.u. 7&·21 1,17"66 1,13'711 60117 83'111 69'118 

JND().EUROPEAN TELEGRAPH 
DEP.&BTllllENT. .. . 

Gao•• R•"IP'rll-
17•07 22·39 Jodi• •• . . . ·• 29'38 23·~ 1~·so 17"15 

England . . .. . 16"69 8"27 10'58 7"80 lii'&O 16'80 
.Esc baDge . . 1"66 • 8"06 3•46 2'60 6·at 41'87 

T~.u. . 61•42 40•71 36'43 34'04 36•04 86"61 

Woa•uwa Ex.Panas- .. .. 
India . . 211·:19 2&"77 31'90 34'09 31'1!6 3:1•72 
England . . . . ·~· 

"69 1'20 1"18 1'17 l'lll 
Exchange . -~ . "26 1!9 -~ "39 "311 ,., 

ToT.u. ao·ot 19"72 38'69 83'67 33'21 34'30 . 
Nn R•o•trre .. ·1o·88 10'911 J1U -1·63 hiS J·SJ 

lllPBWDI'I'ITllK CBU&BD '1'0 
BaTallua-

Interest . . . . ... ... 41'~1 6'10 5'17 6'29 

Sn Ban•v• to·ssl 10'911 -t·37 . -·73 -2·34 -2·117 

c ......... ' Otrft..t.'l' CBU&llD '1'0 . • . 
Banwtr-

}Ddia . . . . -"29 -116 . -1UO 3'115 1'1111 :1·711 
En~land . . -·99 7'35 1'80 •()5 "117 ·ot 
Exebaoge . . . -·as 2'68 "Ill "01 ·oz ·ot 

c 
Ton• . -'881 ••• -u·nti 1'06 1'81 

r . . ·• 
APnAit Ot'TL.t..Y WO'f a•Aael• 1'0 

I Ranwra-
India . . . . . ·- ... ~'40 -3•611 -·lo -s·M 
En<land . ... . .. 1·oJ 1·110 1'1~ }'21) 

i:acb&Dre . . 
---~ 

. . .. . 
' ·- "33 ' "60 '39 . .., 

'l'o1'.a. " . . .. I . .. I tr7t ' -1"811 
_, ... -11111 . 

I 
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' ' 

• 
18. The aboTe statement shows the position of both the lndjan Postal 

. ana Telegraph Department and the Indo-European Telegraph Department at 
a glance. '£he fio-ures appearing as' Net Revenue~ sho~ in both cases the 
loss on the worki~"' on a commercial basis. The -loss both this year and next 

. is now expected to "'be considerably less than that ~hown in the Budget for 
1926-27. . ' . • ' • . ' 

19. The Working E~pen'ses of the Indian Ppstal. and. Telegraph Depart
ment in 1927-18 incl11de 121.lakhs of new ~eas~·es designed to improvelthe 
pay and allowances of the subOt·dinate staff but ·also take an increased credit 
of about 5l lakhs on acooqut of the management (lf the ,lfork connectedjwith 
the Po;~ Office Savings Bank and. Cash Ce~tificates. . • . · · . , . · 

20. The interest chargeable to both the Departments has been calculated 
throughout with ref~rence to the 'falue of the recently constructed block account 

-as at the 31st 1\farch 1925 and the capital outlay subs~qte•t\y incurrred, after 
:taking into account capital receipts as also ~he los~·on the working. 

- . 
INTEREST' RECEIPTS • -. 

• ' ... 1926-27 • 
Accounts, ' . .. Bud,<ret. 

•• • 1925-26 • Budget. . Revised.' ,1927-28. 

~India . 
' ' 

95•77 74•41 66•63 . ·70·69. r ...... 00 .. "1": rary investment ' of cash balanet>s, 
42•89' · En~land etc. . • • 48·69 32·03 \ . 21'68' 

" · Excess oi Gold 
., 

· Standard t>serve 
onr £40 millions 1,97"77 1,72·60 1,92•60 1,62-50 

Exchange • • • • ;79·72 68•17. 79•1)6 61•36 

Total . ~21·91) 3,47'11 \,81'48 3,16·13 . . " . . 
21. The :fall in the Interest r!lceipts in India. in the current year is 

·entirely due to the fact that certain securities of Railway .:Provident Funds 
which had been taken 'over by Government. and the yield from wtich used 
to be credited u11der this bead, have now been completely 4i~posed of. On 
the other hand, the lpterest receipts in -:England have been considerably 
higher than ,ttnticipated owing to .the high interest rates prevailing'there. 
The Budget .. estimate of Home receipts next yrar allows for a fall both in the 

·interest rate and in the volmpe of. the bala~tees in the Home Treasury, . · · · 

'Jrttf!'f'~•f Ott J~bt-

Grose payment-
India . .. 
England 
Exchange 

INTEREST PAYMENTS. 

1926-27 . 
.,Accounts, 

1925-26. Bud~et. Revised. .. 
20,76•21 20,55"45 19,9-1·31 
13,07·07 13,Qi·().l ~3,04•41) . . 4,28·98 4,34·68 4,40'87 

Total 38.12•26 37,94'17 37,39·63 
~ 

..Budget, 
• 1927-28. 

_20,26•14 
12,89'18' 
4,29•73 

37,45'01) 

. . 



BUDGET FOR 11)27-28 . 

·: 
' [' .. .... 

Ded•ct-~ount• cbarg~a to- •. 

· B~il-fays · ; . . • ; ~ : ·· · 
, c.: L,, -~·':""··~· .. :~ 

Irrigation , • • !i. . • 

Post. and Telegraph : • .: -~ . . 
Other head• ... 
Prt:~incial"Loan~ Fund~-, . '· 

I ' " ' ./ 

r /, .. • '• ••l. : • a t l 
· · : , . To~ deductioJl8 , 

• 
1926-27. . ' 

Accounts, Budget. 
. 1925-26 • 

! • 

Revised • 

'.' 

23,14·12 24,3~·21; 24,46·81 · 25,8'.H4 . 

12·07 . • 12·05 .12•03 •. I2·M . 
~ .. "'. . . 
61'26._ · • 62·)a. · o9·2o· • 62·7i 

. 6·46 . 11·11 10•66. 13·80 

5,34!33 . ' ~>,36·0i) .. ' . " . 

~9,_D-k74 30,53·29 30,63·03 32,07·39 

Total Interest 011 Ordinary • 
Debt (net) .• • , ·-: · Ll.l • · 9,01·5~. , .. 7,40-~8 6,76·60 5,37-75 

• • -- . .........--
I·.ter-eat ~'II ot)ier oblz'gations;_ ~ • .- ·-

. On Posj;al Savings B~nk balauc~s •.. - .. 73·99 
1 

~b-55 
On PrOvident Funds • . . ' . • • 2,04·53 . 2,3(52 . 

Bonus on Postal Cash c,rtificates • 15·94 • . '15·00 .. , 
On Fixed, Deposits of,.· Pt;oviiwia(, 

Governments • t· • • . 

On Reserve and Depreciation Funds. 
Other items : ' :. ;. 1 .; ' · ' 

:.' 
, 

I. '· 

6•20 

M•68 
~4-13 

• 

~o-oo • 
81-54' 
77·64 

-. 

·79·08 
~.33·09 

15·40 

22·35 

63•58 
81·44 

85·14 
~.29·95 

16·00 

25·00 

78·26 
. 90·44· 

•Total fit 

r. · I 
4~9-47 • Q.12·2o 4,94·94. 5,24·79 . . 

', ,· '. . { 

·. ~:- Tot~l I!lte~st paym~~t~ · -
•. 13,36•99 12,53·13 11,71-54 10,62-o.l 

• I\ .• 'I·• \ • --···--..... 
. ... ' 

. 22. The pri~1cipal .variations from B~get in the cunent /ear are the• 
savings ()f 6ll~khs jn the gross f.ayments in India on account o interest on. 
ordinary deqt and l,Slakhs in ·thf\ interest on. the balances ofth"! Reserve· 
and Depreciation Funds. The former is accounted" for mainly by the reduc
tion in the discount on Tte"asury .Bills' held in the· Paper Currency Reserve 
which it was possible to renew at rates substantially lower than those which 
prevailed last year. The latter is due primar4ly to the drop "in the· rate of 
interest aU(\wed on the balances of the funds from 4l to 3! per cent., follvwina 
on the comparatively easy terms on which the Government of lndia were abl7, 
to borrow m the open market in the current year, and to a certain extent 
also to the latest estimates involving a transfer .of 7 _lakbFJ fro"\ the Railway 
Re;erve ft~.ntl instead of enabling a transfer of 2,_70 lakhs to be made to the 
Fund as anticipated in Dudget. The discount, amounting to•~,54 lakbs, on 
the current year's rupee loan will not be charged tO revenue at once but a 
special discount sinking fund will be formed in ~rder to spread the char<7e-

. ovel' the period of the currency of the loan. · · · .. ;. "' 
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23. The increase in the grosll payments of inte;est on ' ordinary debt in 
India in 1927-28, which is only slightly larger than the con-esponditlg decrease
in England, reflects the extent to which sterling debt Las been replaced b); 
rupee deLt, while the net saving of 1,09 lakhs, as compared w;ith , the. revised 
estimate for the current year, in tht! net total of interest on dead-weight debt, 
is an indication of the extent ~o whi.;b unproductive debt has been"replaceq l>y 
productive debt. It is relevant to 'mention, in this connection, that in vjew 
of the tel'ms on ·which · recent borrowingEr of the ' Government· of India. 
have been made,' the rate or intere"t :i'Uowed on the balances of P. rovident and 
othel' similar funds has been re,duc~<f ,from 5 ~ ' to' 4! per' ~ent .. , with e1:iect. 
from the ht ,Apl'ill927.• • . • . 

I:.;,, • · .. : !' 

... RED.UCTIQN OR A VOIDANCE OF· DEBT: • 
·.! •• ~ ' ' • 

24. Under the scheme of debt redemption adopted l>y the fidvernment of 
India for the five years 1925-26 to 1929-30, thd annnal charge against the 
revenues of India for the purpose of 1Jaking provision for the• reduction or; 
avoidance of debt is mafle up of- ' # • 

.. 4 ' ·"" ' ' I ) • 

(a) a sum of 4 erofe~ and • ~ · · .. ' ' · ' 1 
••• 

(b) such additional sum o,~~.s ie~ equal to orre-eightieth of any exct'ss_' 
shown in the totll of the debt outstanding on the 31st of 
:March of thet preceding· yeal' over· the total outstanding on 
the 31st 'March 1923~ . ,- ~ .j ~ '! 

' , 25. 'The amount i·equired under this sche~e i~ 4,84•04 lakhs in 19.26-27 ,. 
and ~,95·80 lakhs in 1927-28 .• The:figures.on ~hicb, the calflula~ion i~ based 
are g1 ven below :'-- . ·,-

. ' ·'I 
.. ' (In lakhs of.rnpees", sterlmg amqnnts being converted at_ 

. Rs. 15 perIl.) 1 . 
31st March 1!'23. • 31st March 1921. 31st Ma.l'Ch 1927-

Ru1•ee Debt exdusive of· Treasury,. . 
Bills in th" Paper Currency. ' 
Reserve . • • ' . 3,61,42 

Sterling Debt• " • 3,63,95 
Unfunded Debt • • • . ti2,56 . 

t (Esti.mate). 
-tr I .• 

' I 
3,68,29 
4,27,00 
.. 94,87 • 

3,7;1,48 
'-t"• .(.~2,,28 

: 1,07,61 

. ;~. ·.· 
,, 

Capital value of the liapilities under- . :. 1 ... , - "·: 
!!"ling redemption by, way of • 
Terminable Railway Annui\ies . 91,9~ '.' 86,_~ '84,2t .. • '•' 

. • 8,79,90 9,76,46 ·--..- 9,90,65,-' 
D'dt•ct-

Disc:ount •· ineiuaed above but 
• separately provided for • .• 
Adn•ces to Provincial Governments 

other than those representing pre
Reform Irrigation debt • 

'. 

8,28 

24,89 

• 

Eu't''' o•·er out..-taudiug debt on 31st March 1923 
.;.,th of sb.we 

·'. r .. : 

~ . 10,66 .• 1Q,5~ 

• . 51,79 ' 56,70. ' ' 
33,12 • 62,45 --- . 67,23 ' 

8,46,78 · , · -~ \ 9,14,01 , 
1 

• 67,23 . I •. 
8J,.04 

9,23,421 

V6,64. 
95•80: 

26. These am~unts should be inc!'f'~sed further hv 13·11 and 16 lakha 
respectin•IJ', being" the· feparation receipts paya'Lle by Germany which hav~ 
to be applied, under section' 7 of the Indian Finanee Act, 1926, . to -the
reduction or avoidance of debt. The total prorision is thllil 4 97·15 lakhs. 
in 1926-27 and 5,11"80 lakh&,i11 1927-28. ' . j 
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these amounts include the following specific items :-
• 

:Sinking fund p~ovisi~n for. o per cent, rupee loans · 
' ~ j 

Capi£al portion of railway annuities 

Railway sinking !unds • 

.. 
Capital portion of liabilities assumed w. 1~spect of 

British o per cent. War Loan 1929-47 , • 

' 
Reparation receipts 

. ! 

TohL 

CIVIL ADMINISTRAT.tON~ 

RtTiot4, Bnd~ot. 
1 .. !6-27. 19~7·:1"-

1,36"04. 1,36"04. • 
1,80'25 '1,85·~5 

26·70 :i6·67 : 

68•51 71•68 

13·11 16·00 
• 
4,2·1."67 4,36•2-1. 

----

" 8\!veu~. Espendi~nre, Net Espenditurt. • 

1923-U . 68•51 9,33·97 8,6i)·46 

1924-25 f3·98 10,12·69 9,38•61 • 
1925-26 . 89·98 10,76'49 9,86•61, 

• 1· 

1 
· {Bu<lget · 77·8&. 11,45•30 10,67·44 

1926-27 
. Revised . 82·00 11,27•63 10,4.;)'53 • 
\927-28 B~dget 84"21 11,31•39 10,4.7•18 

• 
27 ... As a result J>f pasi\experieuce, th!l.Budget figures of expenditnr,!l in 

-the cun·ent year have been reduced considerably in framing :-the revised esti
mate, with the result that the latter shows a saving of nearlyJ8 lakhs not

. witpstanding the fact that certain items of expenditure not provided for in 
· the origi~l estimates had .to be included, e.g., some 11 lakbr~ for the 
acquisiti~n of certain lands for aviation purposes and 6 lakhs on expeditions 
into the Naga Hills and J;be Triangle• with a view to the., extermination of 
al<&very and haman sacrifice in those regions. • , . 

~8~ The Bud~et estimate of expenditure lor next' year i11 again onlJ 4 
lakhs more than the Eevised estimate for 1926-27 notwiths~anding the inclu
sion therein of a large number of new items, principally that of 12 lakhs on 
the five-year educational programme ~;eferred to in paragraph :n of tbe 
Budget speech and 8 lakhs for a beginning to be ma.dtl' with the construction 
of an India House in London, not to speak of the ordinary growth in expendi
ture aue to increments, etc., and tbe transfer of some 35 lakhs from the 
head 'Civil Works' to the head 'Frontier Watch and 'Vard' which has 
been newly opened in this group. The reason is tha.t there haR been a con
siderable saving owing to the practical cessation of the payment of bounties 
on steel of which there will. be only a small residue of 5 lakhs . next year 
~roain'lt the large amount ol SS lakhs which figured in the current year'• 
Budget. ;_ · 
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CURRENCY AND MINT. 

24.7. 

B.wenn~ Espenditu.re. ' 'Net Reve!lne. ,. 
1923-24. .. ~ 

3,12'7' 99'07 2,13•67 • • • • 
1924-25 3,99•33 ~ 71'41 3,27•92 •· • • 
1925-26 • . 4,63·89 70'11 3,93·78 

1926-27 { B~d~et • ' 4,29·68 . 78•24 3,&1'44 
ReVIsed . 4,17•69 77-!H 3,39·78 

1927-28 Budget • . 2,£8•70 74'85 1,73·8& · 
' . \ 

. 29. The drop of 12 lakhs in the revenue for the current year occurs 
·wholly in resp~ct of the profit· on the circulation of nickel coins while the 
further drop of 1,69 lakhs next year is the combined result. of the reduction 
in the amount of investments held in the Paper Currency Reserve both in 
. India and in England and of the comparatively lower rates at which· Treasury 
BillR held in the Reserve in India were renewed in l1J26-27.; · i ; , , . 

.. , 
,. 

l 

' CIVIJ.J WORKS. ,·, . ' :I 

• • • . •1 
Revenue. Exponditure. Net Expenditure: • . 

1 
• ; 

1923-24 37·05 1,70·31 1,33'26 

1924-25 .. ' .. . 13•21 1,77·73 ' 1,64·52 . 
1920-26 . 12·85• '1,60•42 ,· 1,47·57 . . ... · .. i:ro:ia·---- .. 
1926-27 {Budget 

I 
9·98 1,80·11 

Revised 14•91 1,90•25 1,75·~ 

1927-28 Budget 1,66·98 
,. 

1~·45 . 1,49•53 

~ 30. The increase in both revenue and expenditure in the re~ised as coin
pared with the origipal estimate for the current year has .resulted from the . 
transfer of certain items to ·this head from the capital head •lnitial expen
diture on New Capital at Delhi • in view of the approaching completion of 
the New Capital, while the reduction in expenditure next year is more 
apparent than real as it has been• occasioned by the transfer of about 
35 lakhs to the head 'Front~er Watch and Ward', referred to in; 
·paragraph 28. 

lfiSCELLAN:EOUS. 
• Revenue. Expenditure. Net Expenditure. 

192:~-24 9.j,-78 4,46"50 3,61•72 

I 1924-25 45·90 4,35·32 ,3,89·42 

192;)-26 .. 64·18 4,25•60 3,71·42 

1996 "7 i Budget 
'· 

39·27 3,96·31 3,57-tJ4 
- -- Revised 55'97 4.,02·26 3,46'29 

1927-28 Bud.,o-et . 46•90 3,97·15 3,50•25 

31. The only important variation is in the revised estimate of revenue for 
the current year which exceeds the original· estimhte by 17 lakhs. This is 
explained by larger . receipts on ~ccount. of s~tionery and printing, and a 
number of other m1scellaneons 1tems, mcluding 3 lakhs in"England on 
:aeeount of the refund of expenses incurred in repatriating German t!llbjects. -
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PROVINCIAL CONTRIBUTIONS:'AND :MISCELLANEOUS 
ADJUSTMENTS BETWEEN CENTRAL AND 
r ·. PROVINCIAL GO\~-aNl\LEN'J!S. • 

Be•enue. • • Expelfditure," ' Net Bennne. 

1923-2J 9,21·55 3'i·99 
. 

8,83·1>6 
. . ~ • 1924-25 9,25·21 50·74 8,7·Ui 

192~-26~ ; . ~ .. 6,24'09 15·68 6,08·41 

1926-27 { Bud,get ' . ' 5,45-12 6'00 5,~!1·12 
Rev1sed 5,17'61 4"72 - 5,12·~9 

I 

;. 1927-28 Budget 1 ~ ' 
.. , 

'.' 
.. j ,-

·( • 32. The deterioration of 28lakhs in the revised estimate for the current year· 
is accounted for by the special relief proposed to he given to Bombay-t•ide 
paragraph 50 of the Budget speech. The disappe>ar·:{uce of the revenue figure 
m Budget next year is likewise. the result· of , the remission of the entire
amount of Provincial contributions now outstanding, part of which i~ recur-
ring and part non-recurring. ·' u '.. - • 

. I • ~ ' ' ;: . \C • 

_ ~8: The following table bri.ngs out the whole ppsitiqn a!! .,regards pennanent 
rer~uss10ns. ;~ . ~ . · , . • · . r , • • . :_ . · 

- I 

Prorinee. l 

- (' 

... , ... 
I 

~a.dras . r ~ ' "·· 

. '' 
Ben~. . .. 
U uited Province~ , 

Puuj&b 

Burma 

Central Province•. 

. .~ 

" . 

. 
' .. 

Fixed ' 
contribution, 

Remitted 
in 

1925-~6. 

• , I ' ' ~ 

8,48 
• I' •I·' 

.. 
56 

' I 

2,4.0 

1,75 

64 6·65 

22 

Remitted ! · No" 
jn• i • out .. 

1926-27. , standing. 
I ·• 

' '56·79: 1,65·19 

56 

63 

I 

l 32·98' 1,50·85 

I 

ProJ,oeed to j 'Ba!nnce 
be remitted 1 not finally 
.~ 1927·28, I remitted. 

·I 

1,16•461 

) 18·73 1 

,8·531 

99•!51 

I 

37'27 

51•60 

28•11 i 85•73 ' 59·93 I 25·!10 

. I 
7'121 

I 
I ... ' 
l 

50•23 

22 

I 
31'60 I 

I 

• 
I 18•63. 

t.J.·33 

: • d " ... 1~ __ ::_: _,:--_:._·: -~~-15_·1_2_1 __ 7_:~_:-1 __ .. _~·-17_. 
• 9,83'121 z,so 1 1,25. 1 s,o8·12 3,50"12 2,58 
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34. As a result of the proposed remissions and in accordance with, the 
-policy referred to in paragraph 81 of .. the Budget speech of. th? 28th l'ebrua.ry 
l92!i, the assignments hitherto made to some o~ the ProvmCial Govemme~ts 
in respect of customs duty on imported stores Will cease from 1927-28 1 which 
-explains the disappearanc£> of the expenditure figure from that year's Budget, 

1 

EXTRAORDINARY ITEMS.· ··I~ 

) I ,. 
1926-27 •• 

' 
J .,. ·', Accounts, -- Budget,. 

1923-26. 192i·28 •.. ,. 

·•· 
Budget. Revised. 

J • . . . . . \ 

.Receipts- I 

India .. .. . . . . . ·28· . . r 7'45 1,71·65 . . . . . . .. . . 

England· . . . . . . ~7-68. . 12•00 ; fJ·32 12:00 

Exchange . . . . . 15·71 4·00 11•26 4•00 . . . . . . ,____ 

ToTAL . 63·57 16-{)() 52·03 1,87·65 . . . 
I . 

·.Payments-

India 
. 

2:>·77 
. . o·oo 2,87-o4 7·00 . . - . . . 

( . . 
.England . . . . . . :j . . . . . .. ... . .. . .. . 
Exchange . . . . . . . .. . ... . .. . .. 

ToTAL . 25·77 G·OO 2,87•04. 7'00 . 
35. The receipt of about 7 lakhs in India under this head in the current 

·year represents the realisations of the securities of certain funds• which have 
to he credited finally to Government while the increase in"the Home receipts 
repwents a windfall from" Pre-Dawes" r~parations. l . · 

• 
36. The large increase in the current year's ·payments is nominal only, 

being a transfer- of the year's revenue surplus to the special deposit head 
"Revenue Reserve Fund" as explained in para.,OTaphs 52 and 57 of the 
Budget speech. This transfer of 2·82 crores should he excluded from the 
total of 86·89 crores shown as net charges is statement D of the Budget in 
order to arrive at the figure of 84·07 cro:es mentioned in paragraph 14 of 
.the Budget s~ch. 

EXCHANGE. 

!37. Since the 1st Aprill920, the accounts have been prepared on the basis 
· of the rate of 2a. per rupee for the conversion of rupee transactions into 
sterling and rice t·erta. The sterling value of the rupee has, howgver, stood 
at a lower lewl in recent years, the average ra.te for tb.e current. year being 
expedoo to work out at h. 5f%J. In consequence of this variation from the 
·28. ra~, '!.::.rge sums have to be brought to account as creJ.i.ts or debits on 
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account of exchange in respect of trnl)~tions involving remittances of funds
to anl from the Secretary of State. These are purely book-keeping transac
tions. Under the present system, there is an accounts 'gain' by exchanooe when 
the Home remittances through the market are less than the amounts ~uired 
hy the Secretary of State for his aggregate net disbursements owing to the 
latter being financed partly from other sources, e.g., a sterling loan floated in 
~London. Similarly there is .an accounts 'loss' when the remittances are
greater in order to m~et the demands ·of trade. These ' gains ' and ' losses ' 
1luctuate withiq. very wide limits as will be seen from- the following state
ment of balances at· the end of each of the financial years from 19.19-20· 
onwards:-

31st .March 1920 

,., I ' Jl 1921 • 
- .. .. .. 1922 

.. .. 1923 
··' .. .. 192, ... 

.. ' ~ 
1925 ,. 

" 
1926. 

.. .. 1927 . 
- (Estima~.) ._ . ' 

• 

• • 

• • 

.. 

-

• 

• 

Credit + Debit -

+5,23 

-11,4.8 

+8,65 

+5,40 

+1,31 

+1172 

- ....... _.. 1928 ' .. - - +11,20 
(Estimate.) 

" f ~ ' 
., . 38. The procedure. for tlie_.allocation or' exchange gains and losses is as 
.follows. All exchange gains. and· losses arising in respect of remittance 
transactions are recorded in the first instance under a suspense head; the 
portion attributable to the revenue and capital accounts •in respect of ou~ay 
mcurred in . England is· 'calculated every month on the basis of the average 

'of the daily telegraphic transfer rates from Calcutta on London and transfer
. red to these accounts, and the portion relating to the expenditure of Provincial 
·Governments i$ similarly debited to the Provincial Governments concerned; 
'and it is considered with reference M the circumstances of each vear whether 
'the • balance remaining under the suspense head after these tran!'fers are made 
should be written off to revenue or kept in ~;uspense against the possibility 
of opposite results in succeeding years. As the amount remitted II orne depends 
on the circumstances of the year and often varies widely from the estimate, 
it is obvious that it is practically impossible to estimate the closing balance 
under this suspense head. · 

. . ' 

89~ The estimated results for the years 1926-27 and 192.7-28, FO far as 
can be foreseen at the present moment,. are as follows, on the assumption of 
an average rat& of exchange of 11. !>Hd. for the current year and of 11. 6£1. 
for the next. The method of accounting to be adopted with e.fiect from 
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192i-28 as a re1mlt of the recent passing ~~ the Curreney Bill, ;is· under--
consideration :- ' I · ' 

192£-27. 
Lon on: 

ti.l Retnittances from India for financing the 
Home Treasury. 1,32 

(ii) Bills and t~legraphic transfers drawn ~y· Iraq 
for payment in India against recovelies in 
England • • • 46 

(iii) Sterling money order and other miscellaneous 
transactions · , 58 ., __ _ 

Total Loss 2,36 

Transfers to : 

Revenue headstnet). 

Capital heads {Railways, Posts. and Telegraphs, 
Delhi, etc.) • . . : • ·• • • • 

7,95, 

; 3,87 
. . 95 • 

Provincial Governments • • 

Total Transfers 

• 
Net ~:,~~' ~ under the suspense head · · · ' 

Opening balance 

• 
12,77. 

;:.; '+10,·U 

+1,31 

. 1927·28. 

1l,83 

31). 

.' 4.2. 

12,~0 

:\' 

8,19 

3,08 .. 

81 

12,08: 

-5'/}.' 

+l1,7:i-' 

Closing balance +11.72 +11,20 
---.,---

WAYS AND 1\IEANS. 

HoME TREASURY. 
. . ' . I' 

40. The bulk of the payments made in Engiand on account of the Govern
ment of India. consists normally of expenditure -chargeable to the Indian 
revenues ; and, if the transactions of t~e Home Treasury were restricted only 
t~ such payments, theW ays and :Means programme would he a simple arrange
ment, as the whole of the expenditure would ordinarily he met by remittance of · 
funds from India. The capital outlay on the construction of Railways, however, 
~;ometimes necessitates heavy borrowing and a large portion of the money 
required has, when necessary, been raised in England, either direct or through 
the agency of Companies. Operations connected with the Gold Standard and 
Paper Currency Reserves, and with the replacement of one particular form or 
item of direct or indirect debt by another, further swell the receipts and 
charg'('S of the Home Treasurv without affeding ordinarily the general Wars 
and ~leans programme. ~·overies are also being effected by the Secretary 
of State againl't the drawings of the Iraq administration on India.. Th~ 
recowr!es represent, in effect, remittances from India to finance the Home. 
Treasury and reduce the amount of direct remittances which would 
otherwiae be necessary. 
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41. The following is a su'!lmary of the estimated transactions of the 
Home Treasury:-

RBCBIPTS. ·' 
'' . ,. ~. 

1. Disoount on loans J'llised in previous years brongh 
to aeconqt as debt incurred • • :. • ·~ - . . . . 

2. Remittances between England ahll India-

. 

t . 

• ·, ,: . ~ r . . • . . 
(o) Recoveries on account ol drawings by Irnq 

· administrati~ on .India • • . 
\(b) Other transactions . 

. ·. 
.r . 

. Total Receipts, excluding_ direct .. remittances and 
loans . • • 

. ! r 
DISBUBSBJUNTS. 

: S. ExceSs of Expenditare of the Central. Government 
· over .Revenue •. . 
· 4.. Disbursements on behalf. of Provincial Govern· 

menta 

: 5. Capital Expenditure not charged to Revenne

(a) Outlay on State Railways · . • · 

(b) Discharge of Railway debentures 

(c). Other_ items 

~- Discharge of Debt 

·7. Deposits and Advances, ' 

' 

Total Disbul'!<emenb 

NBT DISBUBSBKBNTS 

~mittaneee from India (net) 

. 

' 
! 
! 

(In millioua of £) 

Budget, 
I 

I 
Rf'vist'd1 Bntl~t!'t., 

1926-ll7. 19'!6-!7. l1)J; .. 2t~ . 

I 
~· ---· - - .... 

. 
\ 

·2~ ' 
: 

.. .?2 •22 

1•95 1•37 1·oa 
. 

1"12 1•80 1•28 

. 
" 

,8"29 3•39 2·55 

......_ 
-·-

' -.. 
23·76 :!3"53 24•56 

2•84 2•81 :!"43 

11•32 9·2& 8-50 

•50 1"97 •ii5 

•32 '22 •19 

s·o6j 3•06 2"13 

' -·o6 -·a -·os 
... 

41-7-i -$0•70 38•28 

-----· ----
38•45 37"81 85·73 

29'50 27•50 35'60 

·-------
8'951 

-
. jeduetion (+)or inereaoe (-)of cash balance . ' 

• Opening Balanrt' 

· Closing Balnnee 

• ! 

•I 
I 

9•81 '23 

,---------1---------
15·051 5':!4 

!j·;!· 5'01 
I 
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42. Item 'l. (a) has already been explained in paragraph. 49. The succeeding 
item relating to ' Other transactions • ~ almost entirely inade up of recoveries' 
from the Governme~ts of Hong-Kong, the Straits Settlement-> and·; Siam in 
re;;pect l)f opium supplied from India under agreement. • . 1 

•- ' I I • ' , . 
43. Item 5 ([;) represents the net amount of railway debentures discharged. 

Ordinarily, there are debentures falliug due every • yea~, some of which ar~ 
renewed. _ . 1. ·,.·- • • • 

" . 
, 4.j.. The amount shown under the head. ~Discharge of Debt' includes th~ 

}lro,·ision for railway sinking fundt~ and the capital po1ti;)n of railway annuities, 
and. of the equated instalments in ,.repayment of the war loan.~ liability. 
These payments are niadc out 6£ the pro\·ision for reduction oP avoidance· of 
debt. The revised estimate for 1926-27 irieludes, in addition, nearlv, £1 
million of 7 per cent. Ftock which. was outstandi.ng at the beginning ·of. 
the year, the rest having been converted previottsly ipto 3 per cent. ' stock 
under the terms of the loan. · I · ~ • · · 

) .,. .. 
~:>. Remittances for finan~ing_ the He!l1e Trea.'lury"have been made .as 

follows in the current year:~ : • . 

-Through Paper Currency Reset~l • 
Le11t Sales rf Sterling , • • · 

Through purchases of Ster~ng • •. . '"' . Tt>tal rPmitted 

. .. .. 

''' •(In millions of £~} 

22 
1•19. 

---h 
23·19 • 

The total amount required to be T:mitted in the current year is.£27! million· 
while the corresponding amount ·for next year is £35t million. These, 
however, are only illustrative figures, representin~ the :remittances necessary 
to providftthe Home Treasury with a normal closing nalance. The actual 
a?'lount 'ef remittance must, like the form, necessarily depend upon 
Circumstances. 

46. The. Gold S~dard Reserve. u;;ually stands at £40 million, . any 
exc-ess resulting from mvestments, etc., bemg transferred monthly to Revenue. 
The receipts and charge>J in the tw~ years are as follows:- · . , 

• 
Dividends, interest, etc. 
Ioveslmen ts realised 

lot'estments made 
Appn-rriation to Re\"enue 

, 
• • 

TOTAL 

TouL· 

(In millions of .£.) 
'i 

R•nsed, - Bud~et. 
1926-!7. 19:!7-2>1. 

..... 
1"7-i 1·8;; 

31·68 23·31 

33•42 25•16 

31-49 23·53 
1"93 l•I)J 

33·-'2 25·16 

T 
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INDIA. 
~ .. . 

47. The following is a summary of the estimates of. Ways and 1\Ieans in 
India during 1926-27 and ~927-2i :-, · · · •. 

•• 
. .. 

~. ; ' 

RECEil'TB. '.1 , ' . . '., .. . 

Bud~•t, 
1926-27. 

." 
1. Excess 'of Revenue of the Centrni ..(j~v~r:'ment 

over· expenditure charged to J¥venue ""· • -~. 23'81 

4•00 
6•54 
6•03 

2. Unfunded Debt incurred- •,.l 
(a) Post Office Cash Certificates (net) • 
(b) Savings :Bank deposit# (net) • • , 

8. Appropriation for reddction 6i avoidance of clebt • 
-4. Railway Reserve and Railway a;o_d Posts and''Tele· 

graphs Depreciation. Funds '", J . 
· 6. Exchange on Remittance Account& · , , 

6. Other Deposits and Remittances (net) • 
7. Rev';'ue Re~rve~pnd , • • . , 

• 
~· Too:U. RECEIPTS 

• • . •. 
• 

. : . .. 
, DISBURSEMENTS, 

I· Cap~l Expenditure not charged tQ. Re_~nue-

!
a Stete Railwavs . • • • • , ,, 
b Discharge of railway debentures • 
c Posts and Telegraphs • • • 

1 
: d Delhi. • . • • .~ ~ • 

e Other 1temt1 . • , • . • . j . 
9.' Permanent Debt discharged (net) ' · · , 

10. Floating Debt discharged (net) • , • . , 
·11 •. Loons by-the Central Government- .. 
, (n) To Provincial LoRiu Fund • • , 

. (b) Other Loons • • • • . , · • 
12. Rem1ttences between England and India.-

(a} Remittances from India for financing Home 
· Treesnry • • • • • • 

(b) Drawings lly the Iraq administmtion 
· recoverable in England · • , · , 

(c) Other transactions (net) , , , 
111. :Balances of Provincial Governments • 

.. 
TOTAL (>rsBUBSEKliNTB . 

•. • 
NET DISBUBSBMENTI . 

New Loan (less discount) •. 
: . . . . 

Reduction of cash balance . . . . . 
~ing :Balance . . . . . . 
C ng :Balance . . . . . . . 

• 

6·61 
:1 2•05 

-·48 

• 
14•68 

•17 
•45 
•93 
•74 

20•05 ... 
7•00 
1·06 

29•50 

1•95 
1'13 

-2·84. 

74•82 

29'26 
' 

22·00 

7·26 

22'88 
15·62 

"'. 
(In CTOI'eS of rn~) 

Revfloed, 
1926-27. 

23•53 

6•08 
6·57 
6-GS 

s·3o 
10'41 
4'73 
2•82 

62'49 

17•75 
•67 
•22 
•73 
•87 

23·31 
8'18 

4'81 
•38 

27'50 

1'37 
1'79 
1•28 

.... 
88·86 

26•37 

25·96 

•41 

25-15 
24•74 

lltut~ot, 
19Ji-:lll • 

2~·56 

5'40 
6•18 
6·24 

4•47 
-r·52 
-·34. 

-1·72 

43"27 

-
16•50 

•18 
•49 

• '67 
•85 

17·Sf ... 
1•21. 
1'79 

35·50 

1·o:> 
1•32 
2•76 

80'22 

3&·9a 

27•00 

1-----

9·95 

24'74 
14'79 
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48. The large improvement in the. revised estima~ for the current year 
under item 6 is due to the sales• of the securities rderred to in ~ara. 21 and 
of certain others held in the Cash Balance Investment Account, There are 
now no more s~curities of the kind awaiting disposal. r • · 

49. The estimates of ProYinci~ Gov:mmedts> transactions-vide items 11 
(a) and 13-are based ~n th~ assumption that the net· drawings from the 
Central Government in India a.nd England, including those in the shape of 
advances through the Provincial Loans Funli, w~l be about. 9 crores in the 
current year and about 6! crores in the next. 

50. Full details of the debt incurtea and discharged are given in state
ment C of the Budget. OtJ:t of 1lhe ·D.~ amount of 23·31 crores shown as 
discharged in the current year, 19·7i crores;epresent 1926 Bonds which have 
been either converted in~ the new loan or 4ili_icharged on maturity. 'The ~et 
amount of 17·87 et·ores similarly shown \n the Budget for 1927-28 include 
17·50 crores of 1927 Bonds which mature duri~ the-year. 
. 51:· The amount of the new loa: no\V eslifllated fo~next year has been sh.9wn 
separately at 27 crores an<\.. this includeJ.conversions. • The figure is, however, 
again illustrative only and the actual amount and other details will depend 
upon the circumstances of the time. The result of .,,!J.e rupee loan in the 

· current year, which was a 4 per cent. one issued at- 88, is summarised bebw for 
. ready reference:- • • ~ - - • · 

• 
[In emres of rupees.]. 

Subscriptions in cash • ; 16'77 
Subscription in the form of 6 per cent. Bonds~ 1926, of the nomi-

nal value of 7·61 • • • · • • • • • • I \!·73 • • Subscription in the form -of 6 per cent. Bonds, 1927, of the nomi-
nal value of 2·39. • 2·78 

Subscription in the form of 5l per cent. War Bonds, 1928, Qf the 
nominal value of 1·01 4. • • • • •. • 1·22. 

Total nominal v~ue • , 29"50 

Tlte 31st Marc& 1927. A. F. L. BRAYNE. 

T 2 
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APPENDIX L *I 
Statement of the effect on tha financial position of the Government of India 

of. an alteration in the exchange value of the rcpee from 11. GJ. to ls. 4d. 
gold.. · 

In this statement an attempt is made to anjVe at an estimate of the JJrO
bable effect on tl::e civil and military expenditure and on the general revenues 
of the Government of India ir the present ratio ~f the rupee at Is. 6d. were 
changed to 11. 4d. The problem is mainly considered with refere1u.-e to the 
financial ei:T~ct on the Budget of 1927-28, which bas been :framed on the basis 
.of I a. 6d. lout the same effect will proba.bly continue without material abate-, 
ment in Hl28-2~•. As regards future years, an attempt is also made to gauge 
the broad results of the variom1 processes of adjustment to the new conditions 
RO far as th~e can be estimated with a.nv degree of certa.intv. It is outside 
the scope of this note to examine the' effect of th~ lower ratio on the financial 
{!Ondition of the Provincial Governments: The realisation of their hopes for 
the final remission of Provincia! ccntrihutions would be deferted but, apart 
from this, they would have to meet considerably increas~ expenditure while 
their difficulties in regard to provision of funds for the development of benefi
cent services would bt! grea.tl.v accentuated. Nor would further financial 
embalT3.5sment in the Provinces fail to repercnss on the Central Government. . 

2. The estiroate is based on the assumptions, which are obviously exceed~-. 
ingly questionable assumptions, tha~ · · 

(a) the Governm~nt w.ould not be required at any early daJ to adjust 
the pay and allowances of its establishment, amounting to 
nearly Rs. 26 crores in the military estimates and U crores in 
the civil estimates, on account of the fall of 11 per cent. in tlie 
real w~ooes now in force. · · ' 

' (~) the rates of intere~;t on which. Government borrows at present will 
not be increased. · · 

Further, no allowance is made for the possibility of an early increase in 
railway rates or in certain of the postal and telegraph charges. The cost of. 
transport by rail to the cinl :..nd military estimates is approximately Rs. 3 
crores per annum. 

3. The eJ!ect on e::s:.penJiture may first be estimated. 

(al Sterli"l erpe~tditure cltar9e<l to Rereue (net)-Tbe net sterlin"" 
-expenditure on interest, stores, pay, pension and .allowances of establishment 
.and other non-effective and miscellaneous charges on both. ci¥il and military 
account amounts· to a total of £18,862,000. The additiot:al expenditure 
which would be neces...ary to meet thes~ charges, if the ratio were I& • .Y., 
amounts toRs. 3·14 crores which wnuld clearly constitute a continuin<P charge 
for some years to. come. · 0 

, 

(h) R•pee upe,dit•r~ clar9e,l to. _!leve.~~~.-~~luding outlay on pa!' 
and allow~nces of estJ.bhshment, mil1tary and e1nl, amoanting to about 
Rs. 40 crores, the principal r::s:.penditure which would be affected by the chan.,ooe 
.in the ratio is tbat involved in the purchase ia lnl1ia of numerous classes of 

• Referred to iD paragraph 36 of Budget Speech. 
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supplies and st~r~s for the vari~us civil and military departments. The price
Q{ these commod1t1es would respond at once to a sudd<'n fall in exchange and · 
the incre1se in prices would be practicallv instantaneous in tbose articles, 
the price of which is regulated by wodd fact~rs. The present .scale of rupee 
UJ.enditnre on commodities i:t in the neigbb· urhond of Rs. 15 crores, of which 
Rs. 12 (:rores appertains to the military estimates. · Tbis amount reprP8cnts 
the maintenance ~har~cs of the•Armv in respect pf rations (atta etc.) fodder, 
clothing, local eng'nfering and medical stores and multifarious other supplies. 
TLe cot~t of similar supplies .in the civil estimates is Hs. 3 crores. The 
alterlltioo from la. 6d. to ls. 4tl. would, within two or three years, involve 
the full additional charge of 12~ per-cent. or Rs. HS7 crores but for Hl27-2h 
'it may Le as;umed tbat the full adjustment will not be rea:!hed throughout 
all das~es of stores and an average increase of 7 j per cent. would be a reasonable 
and cautious . estimate. This increase on Rs. 15 crores means an ad.iitional 
expenditure of Rs. 1·12 cro1·es. 

, (c) Ezpendit1~re ckat'9eil. t~ C4pital.-Tbe capital expeoditu1·a of the 
Government of India, on other than railway account, awounts to abunt 
£200,000 . in , .England and Rs. 2 · crores in India, the latter being a 
diminishing figure as New Delhi i11 approaching completion. The inc.·eased 
capital expenditure on the basis of ~8. 4tl. on account of exchange and higher 
price pf eotr.modities purcba~;ed on capital account may be taken at Rs. 12 · 
la.khs. On; account of sterling debt disbursements in England additional · 
remittance of Rs. 36 lakhs would be required. The small additional charge 
on account uf interest on these two items has not been taken into account in 
this statement: . · 

. 41. Revenue.-The principal heads of revenu; are, dealt with below =-
~ (a) Salt.-Th~; ~ost of manufadure, which ~ould increase with a general 

rise of prices, is recovered from . the ·consumer and there would be no net 
additional charge to Government on this account. As regards the salt duty, 
which depends upon consumption, it may be assumr-d that a gelleral rise in the 
cost of living in advance of adjustment of wages would affect the consuming 
power of the public. Experience however indicates that the effect of a gene• 
ral rise in prices is not likely to be appreciable in the case of an article so 
essential as salt on which the expenditut·e of the individual is relatively small. 
No material change is therefore assumed in sal1i revenue. 

(b) Opiu~n.-Excise opium is sold to local Governments at cost price. A 
rise in the cost of' manufacture would therefore not affect Central revenues. 

Provision opium is sold to consuming Governments on rupee contracts 
Where the selling price cannot be altered dw·iog the Cllttency of the contrac~, 
the net profit of Gonrnment would be affected by the increased cost of culti
vation and n.anufacture, but, as the revenue under this head is already decreas
ing in pursuance of the policy of Govern~ent in regard to exports of opium, 
no further.reduction in receipts has here been taken into account. 

· Medicinal opium is sold in London at sterling prices. The effect of the 
alteration in the ratio is not appreciable. · · 

· (c) Taze1 OJt l~tcome.-.:The effect o~ Tax~ on Income ia problematical. 
· Aa the taxes, collected in 1~27-28, will be as11essed on the basis of the current 

year's prc.fits, there ~·ill be no immediate effect on the revenue, but thP gene
ral dislocation of trade, 11·hich would assuredly follow from a suddeo fall to 
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la. 4d., would make it difficult t~ collect a certain proportion of the taxes. No
reliable estimate can be framed of this loss in revenue but it, would l>e ' 
appreciable. _J . ' 

As regards the future, it·. is probable that a period of rising prices would 
afford a temporary stimulus to certain industrial concerns. Profits would· 
increase at first -and with· them the yield of, these taxes, but any _gain 
from this source would be more than counterbalanced by losses resulting from 
the serious disturbance of genera! ttade which would follow from the sudden 
reversion to the la. 4d. ratio. When complete adjustment has taken place, it 
may safely be assumed that no material change, attributable solely to the 
lower exchange, could be traced in this source of revenue. 

(d) Customa.-As rega1·ds Custom~ duty, a. statement is appended.which 
gives, under the various categories, the expert views of the Central Board of 
Revenue. They estimate the immediate effect as a net loss of Rs. 1,26 lakhs in 

.lg27-28. With the sudden rise in prices of imported goods and with the 
general dislocation of trade, a definite set-back would be imparted to the 
import trade in the first year or two which would be partly counterbalanced 
by increased duty on articles assessed ad 11alorem. There are many factors 
to be taken into account, but it is ce1tain that there would be an immediate 
and considerable loss in Customs revenues which may be, for present purposes, 
assessed, on the most optimistic considerations,· at not less than one crore of 
rupees. This loss would gradually diRappear as adjustment to the new rati() 
was effected and as trade' settled down after the initial disturbance and pro
bably a definite increase of revenue could be expected from ad valorern duties 
after the revival of the import trade. .. . . •. 

5. The general con~lusions are that the finances of Government would 
suffer to the following extent on the· basis of present scales of expenditure 
and revenue - · · 

· . (In crores.) 

1:)27-28 After adjustment. 

Sterling transactions • .• . • 3•14 3·14 

Rupee purchases •· • ~ . • 1"12 1·87 

Loss in revenue • 1. 

The estimate for the period after adjustment to the new "oonditions of ex
change makes no allowance for the increased rev6nu., from Customs duties 
charged ad r:alorem, which may fairly be estimated at Rs. lj toRs. 2 crores in 
the circumstances described in the last paragraph of the note by the Central 
Board of Revenue. 

On the other hand, the estimate takes no· account of anv 'increa111! in 
establi~hment charges or in tbe cost of railway and other tra~sport. "Onder 
the former head an allowance of even half U.e redaction in 'real wa!!'E~ . which 
would follow from the reversion to l1. 4<1., would invoiYe extra :xpenditnre 



260 .BUDGET FOR 1927-28. 

of over Rs. 2 cnres, while increased railway rates would involve at least Rs. !\0 
hkbs m·Jre. ~or again has any acl.'Ount been taken of the t>ffect on the mtt>s 
at which Government will borrow in the future, of a widPspread dislocation of 
the mont>y market and of the serious damage to the cr€dit of the Government, 
both in Iodia and abr<JM, which wouU •1ndoubtedly ensue from a forced an•l 
unnatural depreF>Idon of the exchange value of the rupee. 

6. Th~re 1~' a further result which shoulJ not be • overlooked. The sterling 
debt of India (excluding Railway debt) amounts to £339 miUion. The 
additional amount of rupees required to relleem this debt on a, basis of}.,, 4rl. 
·would he no le~s than 56l crores. 

A. F. L. BRAY~E. 
Tke 28tk Fe'bru,ar!l1927. 

; 4 

Statement b!l tke Central Boaril of Re,enue 'on tke probable effect on Cu.,toms 
Revenrte8 of an alteration in t!te e;rckange 1'alue of tlte rupee from ls. 6d. 

• to 1s. 4d. gold. 

~ , (Wb~re.no~ otl.e~wise sta!ed, all figures'repre.sent la.khs.) 
. The final estimates for 1~27-28 calculated on the basis of Is. 6d. to the 

rupee ~re .as follows:- · 

Impmt .duties 11 
• ' 

E:tport duties · , •. 
Miscellaneous ' · ." · 

brroRT Dt"TIE~. 

,• 

• 
... 

41,89 

5,22 
2,49 

49,60 

2. Import cluties may be divided into the following three groups against 
<>ach of which the estimated revenue thereunder is shown :-

. ' 
(a) Specific duties 
(b) :Ad valorem dutiesletied on tarif£ valllhtionr 
(c) ...4.d t1alorem dutieslavied 011 real value. •• 

,. 

16,89 
5,23 

19,77 

41,89 

3. The effect on the selling price in India of a rise in the landed cost of 
goods liable to Fpecific du(ies mu11t depend to some extent on the amount of 
the duty. The selling price is made up of the landed cost, plus the importer's 
~xpenses and t•rofit, plus the duty. The effect of a»y increase in the first of 
thPse three items on the Selling JlnOO, and thereby On the tiem:1nd, will be 
greater with· a low· duty thn with a high duty. The average incidence of 
our specific t:nties is about '38 per cent. on the la11ded 'cost, S'> tLat, allowing 
another 20 per cent. for expenses .and profit, the increase in the selling price 
will be approximately 3 }'er cent. A reduction of demand by 6 per cer t. 
may therefore be expected, involving a loss of approximately one crore. ' 

4. For goods liabl~ to ad valOf'em duties as!lesP&ble on tariff valuationt 
8 omt-wha.t similar cousiderations will apply. These valuations 

1 
are fixed 
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·annuallv by noti6cation, and tndinarilv have effect from the first of January 
to the 31st of the following December. • They are fixed, after discUssion with 
the trade, primarily on the basis of the a¥erage prices ruling during the pTeceding 
year. It is, however, ·usual to take into com·ideration any very marked 
tendency of price,., whether upwards or downwards, at the close of the year 
if there is reason to bdie>e that such tendency is not of a tempOl"lll'Yilature. 
The Government of India have the pnwer to ~titer these valuations at any 
time ; and they have used this power occasionally to reduce a valuation during 
the interval between the annual revisions, when they have had ~eason to 
believe \hat it was based on erroneous calculations or, for other reasons. 
But it is many yt>ars since the J•Ower was employed to increase valuations 
at any other time than that of the annual general revision. ' The trades 
con<--ernt>d have aceepted with equanimity the present system under. which· 

_a valuation .in excess of market rates in one year is balanced by a correspond
ingly low valuation in another, and to enforce a general revision from 
the first of April on a(:count of a fall of the exchange value of the - rupee 
woultl cauF>e considerable disturbance and opposition. 

. . 
5. Assuming, then, that. the tariff valuations will not be generally revised 

bPfore the first of January, 1928, there will be 9 months during which dnty 
will be collected-on the valu>~tions already in force. The duties in this . class 
are at rates varying from 7 ito 30 p_er cent. the average being about 17 per 
cent. The ris·~ in selling price is likely. t? be DEarly 9 per cent. and the, loss 
for nine months ~tpp;·nximately. 5 per. cent. 'of . the total fOl' the year, that 
is 26 lakhs. For the remainder of the year, :when higher valuations are in 
foree, selling prices, ,with the higher incidence _of dnty, will be incr~ed by 
11 per cPnt. over the ~resent figures. For this period there will be roughly 

-a fall of St p~'r Cfnt. on the valne of the trade and ·a gain' of 121 per cent. on 
the duty, a net gai'n at the rate ol 4 per cent. per' annum,' or say, !'per cent.: 
()f the total for tht> year, that is 5 lakhs. ·Thus, on this Class of dutie.t we 
may expect a loss of 21 lakhs. . ' , ·· .· '· ·' · · · "' ·.·. 

. . . . ' '. . ... , . } 

• 6. The tl1ird class of d~ties, thoSe ~~~ied at ad' cal~retJt ~~s ·~n the r~ 
·value. ap}•ly to certain trades which are particularly eensitive to fluctuations 

· in pril'e. Prominent. among these are· the piece-goods and moto~ trades, 
The yield from cott•:.n piet:e-goods bat< been estimated dt 700 lakhs: .. A rise' 
.of 12! ptor CPnt. in landed cost is equivalent in effect to an increase in the 
·duty from 11 to 2.Jiths per cent. It would be unsafe .to assume any very 
large fall in sbipptrs' pri(;es, but assuming thJ.t the manufacturer reduced his 
price by 2! p<>r cent., imports are likely to decrease• involving a. drop of 
net less _than 10 per cent. in value. Tue rt-sultine- loss would be 70 lakbs . 

. . . ' . 
7. )lotor-c<ars are .asj;e$seJ _on their. landed c;o~;t, and as between 

.different makes of_ ear .selli~g in lndi~ ~t the l'am_e price, there is a very 
wide variation, amountiug in some cast>& to as mud• as 80 per' cent. in 
the lauded ccst. This ·results from · the very· low' prices at. which cars 
can be ·tandt-d in lnllia from· countries - with depreciated .. currencies. 
·One effect of a fall in· "the rupee would be •the ·replacement of cars 
whose lanred con; is relatively h1gh and which- yidd a, high duty oom
pa~ with their ~;elling prict>, by cars which contribute relatiYely little t.o 
our revenue. This transfer of .:em11nd would operatd to redut.-e the .-evenue 
quite apart from the general depre~sin~ effect of io':'reallt'd }'ricetl ou the tradt>. 
lt may fnatber be observed that tLe BuJget incluJe:~ Jlroposals to a educe the 
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duty on cars from SO to 20 per cent 1 but if this reduction is combined with 
an increase of 126 per cent. in <'O~t, it will hE' converted into the equivalent of 
an increase in the duty from 30 to 35 per cent. It would not be safe to 
asf<UmP. a smaller loss than 20 per cenp. or 21 lakhs. 

8. Ot~er arl t·alorem duties contribute ll,6l) lakhs. Higher nlues will 
mean higher duties, but n. smaller volume of imports. Assi!.!uinoo a hiO'her 
relative imj'nrtance to the first of these factors, a net gain of 3 per ;ent. o~ 3:J 
lakh!.l may be assumed. 

ExPORT D cnEs. 

· 9. The £\ut•r on skins is ao ad valot·em dutv leviable on a. tariff nluation· 
Again, a~suming that this will not bP changed tJefore the end of the calendar 
year, the trade shoul.J derive a stimulus f1·om the fall in the rupee>, and it xqay 
be a~sumed that for 9 months the revenue will increa~e by l2l pe:- cent. and 
for the remaining 3 months by 25 per cent., a total increase of 3lakbs. ' . . 

· 10; The duties on jute are specific and the volume of trade is very little 
a.fiected by fluctuations in price. It is unlikely that exports would increase 
to the extent of more than 5 ,per cent. as a result of the fall in the l'Upee. 
On this ba~is, the gain would be l9lakhs. 

11. The duty on rice is also specific, and as export rice is to some extent 
in competition with rice from French Indo-China and elsewhere, an increase 
of 20 per cent. ·may be taken, giving ll fnrtht>r gain of 24 lakhs. 

. . 
MISCELLANEOUS. 

1 2. The principal items under this head are the"' ex~ise duties on motor
spirit, 1,00,· and. kerosene, 1 ,10. . The depre:<sion of the motor trade may he 
expecte:l to cause a loss of 5 lakhs . on motol spirit, but thtt kerosene duty 
slionld increase by 10 lakhs ~sa rt:lsult in the fall in the imports of foreign 
kerosene, a net gain of 5 lakhs. 

Other items under this head are not likely to be affected seriously. 
13. Refunds of import duty should decrease, but export refunds are 

likely to inc1-ease and, on the balance, this item of the expenditure Budget 
should not be affected. 

14. 
SuMMARY. 

The effect on the gross r~venue may be summarised as follows :-

Paragraph 3 
. .. 6 

.. 6 
" I 'Z .. 8 

.. 9 .. . 10 

•• 11 
.. 12 

.• 

' 

· Gains. Loeses. 

.. . 
" • 

5 

36 
3 

19 
u. 
10 

g6 

1,00 
26 
70 
21 

A net loss of 1,26 la.khs in 1927-28. 
... 
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15. For the year 1928-29, the net loes of 2llakhs referred to in para

graph 5 would be converted into a gain of 20 lakhs, and the total net loss 
would be rflduced to 85 lakhs. Thereafter, as conditions gradually adjusted 
themsel(es, the loss would be reduced progressively and any attempt to 
forecast the ultimate effect on the revenues must be largely guess-work. 
So many factors beside price-variations have affected the course of trade in 
the past that it is very difficult to isolate the effect of any particular factor, 
but it may, perhaps, be instructive to oompal'e trade in 1913-14 with trade 
in 1925-26. Imports have increased in value from 183 to 226 crores and 
exports from 249 to 385 crores. Assuming a rise in the level of prices of 
only 5q per cent., it will be seen that whereas the volume of exports has 
remained at about the same figure, the volume of imports has fallen by 
abou' 20 per cent. It may fairly be inferred that the recovery of the iwport 
trade from a permanent increase in prices, whether it be a direct price· 
variation, or the indirect result of high duties or an alteration in ex· , 
change; is a slow process. In any case, the effect on specific duties will 
always operate to set off a part at least of what may be gained by the levy 
of ad valo1'em duties on higher priced goods. . 

G. S. HARDY,-25-2-27. 

A. R. L. TOTTENHAM,---25-2-27. . . 
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APPENDIX U. 

Statement showing the Gross Expenditure of the Central' Government u 
in the Budget Estimates for 1926-27 and 1927-28 . as presented to the 
Legislature, divided between voted and non-voted. 

. 

I 
19!!6-!7. 

I .. . ' . ' Non-Voted. i 'I'Oted. TotaL , 

I 1-,-l-
I 
I (,.) 

• I 
Ex!'rnditnre charged to 97,79-2! '1,16,1i8'9S ..,1!,38•Ji 

revenue. I 

' • i . : 

txpenditure not charged 1 28,!0 66 : S,85"E8 S%,06'61. 
to reyenue. I I 

! 
I . I 
I 

! •• 
I ' 

I 

: 

Total Expenditure both 1,£6~-os 1.18,"'111 ~,46,t£'69 
cbaf1"d and not · 1 • 
charged to rennne. j 

I. ! 
( •) These figura han been arri't'ed at u followa :-

Expenditure aa per Bndgel Statemmt 

,A<W-Working e:xpensee of-

( e) Railway Department 

(6) Poou and Tokgnpha • 

(<) 1 rri~at ioll • 

Percent.. 
a,e of 
Yoted 

to 
totaL 

---

.. 
~ 

fi8 

p 

; 

[ID.lakba of rupees.].' 

. 
ltii-l!& 

I i Pereen~ 
Non- &!!8 of 

Voted. YOte4. !'TotaL ! YOted 

~~ 
----·-l-I . 

~. (t1) 

r-u.o111i 05,""86 ~ IIS,.S·S& tii· 

- I -
' . . 

26,113'23 ll,lili11& IIO,~lf 1 88· 

' I 
' I 

1 
I- I 

I ' 

' 

1,15,511115 2,3i,~-- t ' 1,!0,16'1;8 il 

l I 
111!&-!7. 11!7-!8. 

• l,ll0,31'tli ::,!i,%5'71 

GS.Iil'OO IS.M'!$ 

lO,D·17 1G,li8'38 

1211! lO'iiS 

!.M"Sl !,ii'7t 

!,1!,36"11 J,Oi,tiW 

- --
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M,PE~"DIX ID. 

Memorandum on the Military Estim~tes for 1~27-28. 

The report of the Arm'" Accounts Committee b which allusion was 
made in last year's :MemoTandum has since beeo received and COnsidered by the 
Government of India. They have now decided. with the approval of the 
Secretary of State, to revert from 1st April 1927 to a systE.'m of estima.~ 
an~ accounts,· including appropriation a.ccJunts, which will deal solely 
with the actual cash grants allotte<l and spent for the ma.i.u~nance of th~ 
Army. With tnese main accnunts will be published three subsidiary accounts; 
the first will be the store accounts of supplying depots showing the value 
of rE.'ceipts of stores from aU 110urces, issues to the- various arms and depart-

. ments of the service and of the balances, the second will be th~ maintenance 
accounts of the various arms and departments of the service and the third will · 

~ be accouuts on eommercia.l lines for factories and other manufacturing con
cerns. Th~ ~Iilitary E(\gineer Services will not t.ake credit nor will ,Army~ 
charged in th~ main cash accounts for frre supplies of electricity, water &l!d 
icc to Army units and formations. Tra.vellin£" allowances~ rail and other 
transportation charges, expenditure on conservancy, antimalarial measures 
and hot weather establishments will, in fotu~t>, he taken to a;ingle Leads . in 
which th~ir distribution under the several arms and services will be made. 
The Roval Air Force will still have a Block vote. The volume of the detailed 
estimates placed before the Hou~e takes into account all the alterations neces
iitated by these cl.anges. The form also provides, as in the cas'! of .Demands 
for Grants, in their ordt>r, for the a.ctuals of the previous year. the Original. 
and Revised Budgets of the current year and the Budget f·Jr the ensuing year. 
The details of the considerable revision in the heads of classification have 
only recently been settled and the reduction of the form to Octavo size ha.s, 
therefore, to be po6tponed to next year; nor can the a.ctnals for 1925-26, 
and the Budget and Revised Estimates for 1926-2 7 be exhibited in the 
volume under the new minor heads. Explanations have been givell, in the 
detailed estimates against the various heads which show the· nature of the 
services perforll]ed by the units and formations. 

2. Since !921-22 substantial reductions have been e:ffecred in the expendie 
ture on the Military services. The actual net expenditure as shewn in the 
final a~connts or as estimated, where the accounts are not yet closed, is indi-
cated in the following statement :- ' 

1921·22 

1922-23 

19"23-2.£ 

1924-2:> 

192:>-20 

19'26-27 (Budget Estimate) • 

19"26-27 (~l"ised Estimate} 

192i -28 (Eud,""et E.."timate) • 

.. 

-- --·-:&a. (Crores.} --

69-Sl 

65•27 

56•23" 

55·63 
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In the first of the yea~s sho\m aboye, exJ,X'Dditu~ was swollen by abnor· 
mal charges of Rs. 6\ crores on operations on the North-'\\f'st Frontier ami" 
the occupation of W a2.iristau. The Indian Retrenehment Committef', after 
their exhausti¥e examination of every aspect of military administration, 
recommended that the net budget for 1~23-2-t. should be fixed at Rs. 57! 
crores, subject to such addition as would be necessary on account of the 
delay which must necessarily ensue in carrying out the proposed chang'l':~. 
and in order to meet ~.>pecial expenditure in '\\ aziristan, etc. In their final 
re¥iew of Military expenditure, they envi~aged further large automatic saving,.. 
and they considered that, in subsequent years, expenditure woultl be suseep
tible of reduction toRs. 5i crores and ultimately to Rs. 50 crores provide<! 
a further fall in prices took tJlace. The actual ~xpenditure in the year 
1923-24' amountell to Rs. 56•23 crores, largely due to thP rapidit.y with 
wLich letrenchments were effect"J under the orders of His Excellency the · 

' Commander-in-Chief; and the fit:stsr.age of Rs. 57 crores wentioned by the 
.Rttrencbment Co~mittee was thus passed in the first year. . 

;· · ·. 3. The figure of 56·23 ct·ores included heavy expenditure on gratuities to 
demobili.Red officers and in 'Vaziristan, but thf'sl' abnorm::J.l items were counter
llalllnced by credits from the proceeds Lf sule and utilisation of surplus stores. 
The Budget for the ye11r 1923-24 allotted a net sum of 62 crores for ::\:lilitary 
6ervices. This was reduced in ·the Budg-t-t for Ht24-25 to 60! crores, but by 
the time when the Budget for· 19~5'-26 was under consideration, the actual 
effect of the retrenchment operations, which it had been difficult to gauge in 
advance, had become apparent; and it was possible to 1·educe the budget pro
vision for 1925-26 to 56·25 m·ores net. Further t•eductionK have heen made· 
in the Budgets for 1926-27 and 1927-28. The followin~ table brings out the 
Tesults achieved from 1921-22 at a. glance:-

.• f. 

'Xet e.r11entlitltre on. .:..llilitar_y serricea •. 

(In <'rores of ns.) ., 

~~1922·23. 1-9~3·;~~11924:~~ ,, ~9:!;)~~6. 
--------- ! I I 

. 66·821 67·75 62·,00 I 60·25 I 56·25 Bmlget E'timate 

ne,·i:!ed Estimate 

Actual expen<l_iture 

.. 69·35 I 6i·09 o9·i4 56·33 l 56·28 

6!J•Sl I 65•27 t 56·23 55·6311 56·00 
I ' 

I 

1926-27 ll!l:!i-28. 

54·881 54•92. 

55· 55 

4. These figures· inl'lUde t·~rtailf disturbing items, both on the credit and 
debit side, and i~ is therefore of special interest to compare the true figures of 
established charges,. that is, .the !lOrmal c~st after ~limination of special 
charges, such as those for dernobili~ation of "urplus offirers and special cnodits 
for the eating dowc of surplus· stores. In comparing the.;e ·figures with the 
figures given l)y the R.etrenJ:hm~nt Committee, it l'houlJ be borne in mind 
that certain chal'ges amounting in 11127-28 to Rs. ·H lakhs, of which the 
most important ·are the charges for ('Dstom.; duty on imported stores and the 
cost of stationery and priuting, ha,·e been added to the l\lilitary estimates 
since 1923-24, .as the. result of new dC<'i.'i~ns t{'ganling classification. 
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5. The following· table indicates the composition ()f the expenditur~ 
on the military services, distinguishing between charges which represent t~.e 
normal cost of maintenance and those which are of an abnormal . and d1s-
appearing character. • 

'I Actual&, Actual&, I Actual&, 
. 1923·24. . 1924-Z&. 1925-26 •• 

-----------------------·------
(1) Establis~ed charges • , 

(2) Pa.yment• to demobilised ofticert • 

(3) Special expenditure in Waziristan 

56•68 55•83 56•15 

1'18 •78 
l (-

and. for the Roya.l Air Force • 2•16 •51 •43 

{4) Adjustment for consumption of. I 
surplus stores :_a'()() 

I I 1 
(5) Specia.l non-recurring credit• . . , I -·79 -·39 I -·62 

---11---
.55•1:3 r 56·00 

-1-10 -·70 

'Tota.l ·l 56·23 

(In crores of rupees.) 

;.·· .. 
23 •23 

' •25 :_.25 

·~=- I ... 
.. ·' 54·8sj· .55·55: 

• ' I 

Budget, 
19:&7-26. 

-·50~ 
I'· 

'•••<f • r 

In each year, the figure for established charges is well · below·' the Retrench
ment Committee's figure of Rs.; 57 crores. It will be· realised that,· wit:&. 
the heavy commitments for expenditure in England which· are provided 
for in the Military· estimates, a considerable part· of the ·reduction · below 
Rs. 57 crores is attributable to the' present favourable rates of exche.nge, bot 
this advantage has be~n neutralised by certairr additions· to the• Military 
Budget of which the Retrenchment Committee did not take. cognisance; i.e.; 
the provision of about half-a-crore of· rupees . for the revision' of· pay and 
grant of free passages to officers of the Army, and the• transfer to' Militarf 
estimates from the civil· estimates' ()f certain . expenditure: 'more· properlj 
accounted for under the former. ·The transfers which are taken into account 
in the Budget of 1927-28 are as follows:- .' "'' 1 :· .. :' 1• 

. •. . ~ ' • ! f... . .·"·· '' ''' 1 " . • . 

• • • 1 (Thousands of rupees.) 
(1) P•yments t<J Telegraph Dep;rtment for ~re of Ar~y .. stores · ; ;, . , ! .". : 30·, ·... . 

(2) Customs Duty > • ·, ~2,25, , · :. 

(3) Printing and St!\tionery , •. _ . · ... , •. . , • 13,00 
(4) Payments from the Compa.ssiona.te Fund to personnel employed in. the 

Military Department . 
4

• •. ., I -
I ' .· ... _._ 45,64 .. ' 

On the ot'her hand, the following items have bee~· transferred . fr~m th
1e 

military to the civil estimates:- · ' •' ~ ,., '- ., · · ·· · · · · 1 1 

(1) Establishment of the Deputy Financial Adviser, Roya.l Air Force 43 

(2) Establishment of ~ Budget SectioiJ, Military Finance ' · • 42 
• (3) Charges for the Nepal Escort · - 49 

(4) Ch&rgl'O for the Perim Light House aud the Coa.l Depotl at Ba.;idll 
and Bushire , , , • • • • • · '_ '• • 24 -. 1,58 

·-
1J' 
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The net debit to the :Uilita.ry estimates by these int~rchanges is Rs. 441 
lakhs. 

6. Army-

1925-26;-Accounts --··- "7 · - :--· :.-····: · 
. . . ' 

1926-27, Budgtt . • . . • 

1926-27, Revised Estimate 

1927 ·28,. Budget • 

Ra. ( C1·orea.) 

62·09 

ol·l2 

. :· 7. Th~ accou~ts for' hl25-2G. included large cha.rg~s for demobilization of 
. surplus officers. . f • • •• , _ .• .. . . ' . . .. 

8. Revised Estimate exceeds the original Budget' for 1926-27 by 55lakhs. 
· Serious shortages in ordna_nce equipment had ~een discl.osed and as the result 

of an expert enquiry instituted . by H. E. the Commander-in-Chief into the 
whole question of stocks aud requirements 'Of Ordnance equipment, it has 
become necessary to increase the provision fo! pu1·chase, manufacture and 
r;pair of equipment,' rifles ~~~-.o~~~!_~r_e:i b_y_ a~outJO )~kh~_in 1926-27. 

,, ., ~here ~s also a non-recurring charge. The families of British soldiers hi 
India. who reside in the United .Kingdom receive D'Om the Stn.te what are 
known as allotmen,ts and. marriage allowance&, and recoveries nro made weekly 
and .monthly from the soldier's' pay in India. towards· the payments. The 
payment!! are made.in England through their paymasten· .by the War Office 
to ,whoiD; refunds are sub!!equently made by th~t India. Office and the recover• 
ies in. India. are j;reated as reduction . of Army. Expenditure •. · In &cco1-d.a.nce 
with arrangements. made ~n. 1922 the. refund to the War Office in each 
fiuancial year hitherto covered the payments by them to the families for 12 
month .. from. October of the. previous year to September o:f. the current year, 
The )Yar. Office, recently Tequested that .current monthly advances should be 
made to them against the deductions. from the pay of men in India. · This 

·request has been agreed to on the understanding that the advances are 
promptly 'adjusted by submission of daims in the usual 'fay. Provision of 
about Rs. 24 ·lakhs is, therefore, made to meet the charge. Jor an additional 
half 'year in 1926 ... 27. · Of the other variations; the· most important are an 
excess expenditure of ·Rs. 10 lakhs for rise in prices of forage articles and 

.... in~:reases of Rs. ' 6 ·lakhs for cost of sea transport and packet passages and of 
Rs. 2 lakhs in payments to· demobilised officers. The principal saving!! are 
Rs. 28 tans in pension and non-effective charges, Jls. 9 lakhs in rail and 
travelling. charges, Rs. 12 lakhs dne to shortages in establishments, and 
.Rs. g lakhs due to smaller. charges for free issues of water, ice and ~lectricity 
by the Military Engineer Servi~:es. · , :. · 

9. Budget, 1 ~t27 -28, includes only abont · Rs. 2 Jakhs for residual pay
ments of gratuities to demobilised officers against Rs. 66 lakhs in the 
originallludget for 1926-27. Additional provision of about Rs. 80 lakhs for 
purchase and manufacture ·of ordnance equipment and otht'z stores has been 
made. ·The Royal Air Force gets Rs. 6 lakhs more than in 1926-27 for 
its expansioo. An excess of about 27 lakhs occurs under charges of sea 
transport and of packet passages between India and the United Kingdom. 
Rs. 3 1.a.kW.- have been provided for pay, etc., of British soldiers for an extra. .. 
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. day in 1927-28 •. On the other hand, there is a saving ot Rs. 52lakhs, as char~es 
for issues ot electricity, water and ice by the Military Engineer SerVIces 
to Army units and formations will not be debited to Army from April 1~2J. 
A reduction of Rs. 17 lakhs will occur in pensioP. charges, Rs. 18 lakhs less 'fill 
be spent in rail and travelling charges and Rs. 13 lakhs less in pay charges o£ 
British officers and soldiers. There are other variations, such as revision of pay 

·of Royal Army Medical Corps officers and smaller shortage of ,British troops 
and some minor reorganisations and reductions of. establishments. The figure 
of Rs. 54·92 crores includes Rs~ 50 lakhs for expendit~e ·on .. new' . .Urgent 
measures. Charges and receipts under the various heads for 'Aden have b~en 

·eliminated and provision has been made for payment of a c~ntribution of 
£250,000 to His Majesty'~ Government. 

•' 
1 

' 4 I 

10 . .The totals of the demands a!l presented by the Military ~uthorities 
and modified by the Finance Department were found to be in, excess of the 
figure provisionally fixed by the Government of· India for· the Military 
Budget. Owing to the change in the system of estimating there was un-

\ avoidable d~lay in the submission of detailed estimates, and the alterations 
in classification made it Jiffir.ult to compare these estimates with tho~;e of 
previous years.. Consequently the excePs did not become apparent until the 
preparation of the Budget had reacbed a stag-e when it was too late to make 
reductions under detailed heads. His Excellency the Commander-in-Chief 

, has agreed to effect reductions of expentliture up to a figure of Rs. 40 lakhs, 
which will be distributed later under the rletailed heads, and the Finance 
Department have also taken a lump cut of Rs. 40 lakhs for probable under
spending. The Finance Department cut includes Rs. 15 lakhs on ;oocount of 
an estimated . ''lag " of exoenditure in giving effect to the new measures 
referred t'l in the preceding paragraph: · -·-

11. Marine-

1925-26, Accounts 

1926-27, Budget 

1926-27, Revised Estill!ate ,. 
1927-28, Budget . " 

Rs. (Lakbs.) 
52'6 

60"9 

54'2 
68'() 

'Provision has been made on the basis of the existing organi~;ation with an 
addition for the extra cost of the Royal Inaia.n Navy. Capital developments 
u~_der the proposed reorganisation will ~ me~ from the sale-proceeds of the 
Ktdderpore Dockyard at present retamed m a suspense account for this 
purpose. · · 

12. ~lilitary Engineer Services-

1925-26, Accounts 

1926·27, Bud.,ooet 
1926-27, Revised Estimate 
1927-28. Budget 

Rs. (Crores.) 

3"38 
3•15 , 

3"33 

3•80 

The provision for 1927-28 includes an additional Rs. 20 lakbs mainly 
for acceleration of the programme 'of building and electrification of lines 
fo! Indi~n an~ British. troops. The remainder of the increase as compared 
·Wtth 19:.6-27 ts due mamly to the change in accounting from April 1927 

'D2 
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undet' yhich'l\Iilitary Engineer Services will not take credit for issues o£ 
electricity, water and ice to Army units and formations. 

: l:S. Statements are' appended to this ·:Memorandum which give actual 
and estimated gross and net expenditure figures from 1923-24 under Army • 
. l\Iarine, 1Iilitary Engineer Services and also the totals. . The figures for Army 
from 1923-24 to 1926-27 cannot be classified· under the new heads to be 
adopted from 1927..:28. · .. 
·: '"14. If Honourable Members desire any further information on the details 

of the Military. Budget, they are invited to obtain it by personal request to 
the Financial Adviser, Military Finance.' . · · . · 

• ' ' I ' 

A. MACLEOD, 
. . . ' . '· · . , ·' . ·, : 'O.fficiatin!l Financ£al .J.dviur, Military•FiflatiC't. 

·. · 'T!s 31st:M~r~lt'1927. : . 

I, 
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ARMY. 

~----------------------~--------~-------,--------~----------------·-r--------·-
I I 

lDdia-
P&rt A.-standing AriD)'. 

Efectioe 8..-ftces, 

Jdaintenance of the Standing Army, 

Administrative &ervice& 

Manufacturing establiBbmenta 

.Army Headquarter&, Stall' of Com-
mands, etc. • • • 

.Purchase and aale of atorea, equip-
ment and animals • • • 

Special Services 

·!l'raneportation, eon&ervanc:r, anti· 
malarial measures, bot weather 
establishments and miseellaneous 

Unadjusted Expenditure, 

Lump cut f.or probable under: 
•pending 

Actu&la, 
1923-U.. 

I 
Actuals, 
1924-2<;, 

H. H. 

102&-27. 

Actuala, 
1921>-26. 

Budget, Revised. 

H. H. 

. -··- ' 

Budget, 
1927·28.. 

H. 

17,o3,os,ll30' 

6,42,39.,060 

3,19,27,810 

2,02,36,020 

4,3&,38,030 

65,800 

2,69,36,~ 

-80,00,000 

Rl------------~---------·l---------!·----------~---~'----~~3~~06~,4-2~,000~ 
4,71,97,000 

• I NoR·BJfecti"' 8 ..... itet. 
Non-effective charges • • R 

Part B.-Auxiliary and Terri«triat 
Force-Effective • • il ; 86,10,000 

Part c.-Boyal{Effective • • H. I # J,Sij,67,000 
Ai• Force • -· ·-

Non-Elective · ~ Rl----------t·-----·l------------;l----------+--------1-----5%..:,_000_ 

Rl---------l·---------·l-----~--------~------------·l-1..:,_36,..:'_09..:,_000_ 
· {Effective , • H. 40,61,41,0?9 39,73,36,326 41,17,74,8101 39,83,60,000 40,61,96,000 37,28,09,000 

'TOT.t.L llfDl.t., 
, Non-Elfective • H. 6,74,76,019

1 
5,10,79,766 4,55,64,772 4,88,98,000 4,66,84,000 4,72,411,000 

England-
Part A.-standing AriD)'. 

Effeclioe 8..,._, 

Haintenanee of the Standing AriD)'. 

1dministrative serrices , 

llanufacturing eatablisbmet~ta 

1rmy Hf'&dqnarters, Statf of Com-
mands, etc. • • • • • 

.Pare hue and oale of etoree, eqnip-
JDe>ot an4 auimall: • 

Car.W4 ever 

411,26,16,118 44,84,16,092 66,73,39,592 44,70,68,000 45,28,79,000 42,00,58,000 

-

I 
I.'-· 

• 

... 

. 
2,792,300 

401,700 

743,9oll 

10,000 

779,000 
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· AR~lY--contd. 

Actualo, 
1933-llt. 

Actualo, 
1~26. 

Actualo, 
19Ji-26. 

- 192s-r..- - I -- . -

:-·· .. I ·-· [~~. 
.
'·{ R i6,26,16,118 "'M,l6,002 45,73,311,11132 "'70,&J,~~45,28,79,0001j 4:l,OO,oi>,Wif

Brongbt forward 
£

1 
.. I 4,71>11.901} 

Special Sem~ea • • £

1 

j lt\000 

Tranapertatien, eonaervancy, anti- . 
· malarial mell8lU'es, bot weather 

estsblisbmenta and ' miocel. I I 
laneoua • • 1 • £ 1 ooo. 01» 

.~----~------1------1------ ~ 
'•' .. • £ I I . '·'1'-!JOO. 

I 
Non-Efectiw a....,; .... 

N on-etfectiv' charges • 1 , • £ 3,573,0uo 
1-------1------1------1·------::-------1-~~-

Part C.-Royal Air Force-
Effective • , • ; • £1 ' . I' "Y,OOO 

N~n-Etfective . • £; _____ --------------------~~ 
ToTAL, J'.UT c . I . r 4114,500. 

.. . --- . ~ - £ 9,684.U3 9,823,999 V,7M,275 9,402,600
1 

91748,400 9,M3,3tl0 

. · . · · {Etfective • Rl 6,03,71,596 6,13,81,50-lo 6,58,13,052 &,82,46,000, 6,30,37,000 6,95,44,000 
- ToT~r. Elf&UWD · -·--------j · r 

· Non-Eftective Ri 3,64,69,838 3,68,58,484 8,12,29,7H 3,57,81,000
1 3.~47,000 3,68,89,000 

.. ,. .• - I 
, R _ 9,68,41,484. ' 9,82,39,988 9,70,42,7661_!40,26,000\. 9,74,84,000 9,54,33,000 

Tour. E:u:alfDI•{Eifective · , R i6,65,12,695 46,87,17,830 67,70.87,862 46,66,05,0CO 46,82,32,000: 48,23,0:!,000 
'fti'BB , , 

. Non·Eftl!ctiveR 9,39,44,867 8,79,38,260 7,67,94.486 8,U,79,000 8,21,31,000i 8,31,38,000 

R 65,114,57,562 5~,66,56,080 66,43,82,348 54,10,04,000 66,03,63,000~ 61,M,9!,000 

.:~~::;:. . --- ~~-~ - I I 
, , (l:lfective , .• R s,~7,s3,~5 2,91,85,681 2,86,16,581 2,48,07,0001 2,86,48,000~ e'-~9,\)(10 

.• -- .~ Non-Etfective H - 20.91,011 . 19,99,085 16,73,7701' 16,07,000 13,M,ooot 16,63,000 

· -· .~ l ~· ToT; .R 3,28,23,076' 3,11,84,766 3,01,811,361 2,60,14,0001 2,99,32,0001 ~0,41,000 
' • • • . • • £ 480,022; 4173,291 - 3"0,6561 3110,2001 

(Etfective , R 36,00,936 36,41,413 26,56,8161 27,99,000• 

J Non-Etfective R 11,99,288 10,91,4110 6,60,781~ !1,03,000: 

. l 'l'OT.t.L • R 48,00,223! 47,82,1102 113,06,M7 89,02,0001 

.·," 

l' I 
)ndllt . 

-· . 
li:nglsnd 

I 

368,600 301,1500 

25,86,000 18,116,000 

11,03,000 11,10,000 

36,88,000 30,16,0CO 

• {Etfeotlve .R 3,43,83,000 8,28,27,000 3,12,71,3971 2,74,06,000
1 

,. 'l'uTU. J::nun Non·Eft'ective R 32,110,299 30,110,675 22,2'-6011 25,10,000: 

• . TuT~L , R 3,70,2~,299 3,09,17,668 • 8,34,95,898/ ),99,16,000. 

S,ll,SS,OOOI ~3,85,000 

24,87,000 26,71,{)(1(1 

3,36,20,000 l.ltl,fill,..,o 
-----1---·-

N•'P E:u:a.-DI·{India , • R 62,97,11J,04a 41,72,81,326 ,2,71,60,231/ 62,10,4-,,000: 62,29,47,000 41,21•,17,wu 
~- naa • . · r 

Englsnd , R 9,20,41,211 9,35,07,066 9,37,36,2~ 9,01,24,000 11,87,116,000 O,:l-i.1,,t~lll 

f
tfecti.-e , R 43,11,79,696. t2,&1,110~737 "-63,16,466 t2,91,99,000

1 
48,70,99,fJOOI42,39,6>;,UOO 

Noa-Effeetift R 9,06,66,558 B,i!i,i1,676 7,46,69,985 8,19,69,000 7,96.44,000 8,04,67,ouo 

Tu-ru ·~ 62,18,34,363
1 

61.07,88,412 62,08,86,460F,ooo;Gi;'~~~~"'OO 
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MARINE. 

India • ll 

-{:' 
ll50,8ll 

lll9,ll40 f 186,9031 England . I . ..• . 
ll5,08,108 21,92,396 18,89,037 ' 

·-·- -. 

221,800 196,000 .. 
22,18,000 l9,6o.ooo 

.. 

Budget, 
19~7-ll&. 

230,400 . ' -. ~~' 
23,04.,000 

---· 
Total Expenditure ll .,oo,sa,~5~ ~.,!.0,7171 67,30,028 78,80,QOO • 87,68,00Q 80,60,008 

! I 

BEVll:ll'11ll. i ' 
u.~~ooo 

... 
·~· India . . . • ll •24,73,367 t 11,12,931 14.74,2 .. 17,87,000 12,60,000 

--· ---· ~- - . --- .... --~ ~ -· ..... -·· - -oo~--

·{a. ... I 
... ... ... . .. . .. 

England . . . . ... ... , .. .. . . .. 
,II(., .. 

Total B~enne ll, 
I 

24,73,367 ~ 11,12,931 14,74,Z.. : 17,87,000 13,71.0011 l2,60,000: 
I 
I 

r· . ll 411,7 2,95o 1 'I,05,390 33,86,7411 88,7&,000 !4,~7.ooq U,96.000 

Nz'l' E~gland, • . ll 25,0S,1081 21,92,898 18,89,037 21,18,000 l9,eo,ooo 23,04.,000 
EXPBll'• . -- -- I -- . ... 
DIT17A&. 

~-

~17,~1 • I . 
··- • Total •• --.B.. 7].61,058 ; .J12,97,i811. ...W5.Z~ 60,93,000 68,00,000 

J 
-.- J' 

MILJTARY ENGINEER SERVICES. 

EDZli'DI'MfllB, 

India 

J:u.gland 

TOTu. 

Banl1'11a. 

India 

NH 

[

ndia • 

.EuaBnl• Eagland 
YV&&. 

TOTu 

I 

. A~~ -t·Act~-t 
1928-2'" I 1924-28. I Aetuals, 

19'26-26. 
Budget. i Be'lised. 

.---
1 'I I 

a 4,00,97,s6t : 4,20,54,7931 4,24,84,017 t,25,98,000 ! 4.46.72,000 4,33,73,000 ----1'-·---~--- :----1----
·{ ~ • 72~ l 53,028 ~ 34,0661 lii,IOO 

1
1, 40,000 I S2,so0 

ll ' 7,22,'Ii ' &,30,:!87 ' S,4D,85ll 2,17,000 I 4,00,000 3,35,000 

ll 4,1!!,19,783 , 4,!5,85,()8(1 ~ 4,:!8,?4,669. ~ 4,!8,15,000 lt,is,i%.000 t,S&,98,000 

ll 80,&8,731 I 3!,Sl,o60 I 89.81,l!4.811,1!,76,000 I ~15,32,000 57~,000 
ll S,25,S7,8S8 S,87,i'S,7SS I S,Si,02,7611 I 3,13,22,000 1,!11,40,000 1,76,40,000 

ll f,22,ili 5,SO,!Ii71 S,40,85ll I • !,li,OOO 4,00,000 S,!a,r.oo -, I ll S,S%.60,062 ' S,ll.!,ot,020 I S.3_8.i3,i!!l 1,16,311,000 1,33,40,000 3,iii.&,OOO I 
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-'!'OTAL MILITARY SERVICES: SUMMARY 

-- 19~37 
Aetualo, Aetnals, Aetuals, --------- Budp:•t, 
192~~-24. 19U.2D. lllol6-:lll. - 1D~i-ll8. -- Budget • Bmoed. 

., 
·.·~ . .. 

Exr:awDrTVa:a, 

: 
lodia . • • . . B 61,03,59,806 411,56,89,208 160,46,~690 411,53,18,000 60,31,79,000 j46,91,S7 ,000 

! ., '., J 

10,096,2671-9,925,24& 
' ... 

- [£ 10,007,19~ 9,M6,100 9,984,400 I 9,806,300 England .. . . ' .. . ' I ' 

-- ....... ._.., ·-~r ___ ,.._ ... ·-· _B 10,00,71,9~ 10,09,82,671 1 9,92,li2,~6 9,M,8t,OOO 9,98,4.6,000 9,80,62,000 

I I Total Exvendi ture • : . " • ' 
B 61,04,31,7~0 59,66,51,877 100,39,37,0'6 69,17,79,000 .......... 1M,,,.,.. 

•' 

' 
I " ' 

' 
,_ ... 

Bnawv:a. 

- .I ' --- '· -- - -
lndla . ; . ' • . .. B &,33,58,174 8,66,78,f57 t 4,06,M,8" 3,90,77,000 4,28,36,000 1,60,34,000 

- .. •.. -···-· -- ~-

. jl' . ·{ £ .~.022 478,291 330,656 390,300 368,800 301,&00 
EnglaD.S · . I . 

B 48,00,22~ 47,32,902 33,06,547 39,02,000 36,88,000 30,15,000 
,., '. tIt. 

Total Beceipta . . . B &,81,56,397 
] 

4,03,11,659 4,39,51,391 &,29,79,000 &,65,23,000 1,80,49,000 
'-.. " 

. •' . --r· .. • . .!..- . B 46,70,03,630 46,01,10,4411 46,40,39,NO 45,62,41,000 46,93,4.6,000 45,41,63,000 

.Nn 
9, 52,71,733 9,62,29,769 9,59,45,908 9,26,69,000 9,81,&0,000 11,50,47.000 En&IfDI• EnglancJ.. . . B 

t'V&If. 
I 

TuuL . B 56,22,75,363 65,63,40,218 5!\,99,86,854 64,88,00,000 156.66,00,000 M,92,00, 000 

-- -~--- ----·· ----- . - . .. 
-
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APPENDIX IV • 

. PRO FORMA ACCOUNT OF EXPENDITURE ON DELlii AND 
THE DELID PROVINCE .. 

PRBFATo:aY NoTB. 

1._-Scope of pro !orma account. 

The following pro forma account, With· its supportlrig_ statements; 
-exhibits the expenditure, initial and annual, on ;Qelhi 6Ild the Delhi 
Province and also any receipts· and savings which form e. direct 
·set-off to that · expenditure. The account · has been prepared . in 
·consultation with the Auditor General and carries his approval as 
regards both its form and its substantial completeness· at the p~sent 

·date subject to the qualifications implied in the following prefatory 
·remarks ; it will be ,added to, or amplified later, if experience should 
show this to be necessary. · · ' · , . . • · 

2. The main item of the account, as regards ~on-recurring expendt
ture, is the Delhi project proper, the figures for which appear against 
item 1 of Part I.-Initial Outlay. The ·principal recurring charge is 
·that representing the expenditure in the. new province; which. appears 
·as item 1 of Part IT-Annual Ezpenditure.: · · . , : · . 

• ,.,.. • ': t 

3. The account necessarily exhibits ·any expenditure occurring 
under the named heads, without qualification on account of • contri
butory causes. It must, therefore, be., clearly understood that the 
increase of expenditure, including that iJ:1 the D:elhi Province, is not 
wholly due to the change of 'Capital. Thus, an increase of the 
garrison at Delhi on strategic grounds had been alread_y independently 
and strongly recommended to the Government of In4ia by the Chief 

·of the General Staff and endorsed by His Excellency the Commander
in-Chief in July 1911, before the transfer of the Capital had been 
officially proposed, and the construction of the accommodation of 
the troops already. there had long been recognised as pressing. 
Similarly the recent advance in the policy relating to education and 
sanitation, particularly the latter, would, under any circumstances, 
have involved increased expenditure in the city. For practical pur
poses, these considerations must be ignored in the figured statements, 
.as well as various s1milar points of ·minor pecuniary significance. 
'The same principle ·will be applied to the Railway expenditure, f.e., 
the cost of any remodelling of the railway system which is connected 
with the constitution o~ the new Capital will be exhibited in full 
'in the pro forma account. A wholly independent railway require
ment, such as the permanent marshalling yard which ~ eventually 
replace the temporary yard now in use, will not be shown. 

11.-Relation between the pro forma account and the Tegular account1. 

4. A brief explanation is added below connectin .. the various items 
"in the pro formd. account. with the entries in the published accounts 
and estimates. Some further 'explanations are also to be found in 
the accoun' itself and in its supporting statements. 



Item 1 of 
Pan I of 
projon1ui 
account. 

•• 
Item S(b), 
thid. 
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5. The capital expenditure directly incurred on ~ construotioDc 
of the new Imperial Capital at Delhi is shown in the regular accounts 
under the special head "57-Initial Expenditure on the new Capital 
at DelliV~ . The only other item of expenditure which will be recorded 
in the capital section of~ the regular accounts is that arising from 
diversions or re-arrangements of the railway system, which will appear· 
under the head "53-Sta.tq Railways." . 

. 6. The initial expenditure incurred during the· years 1911-12 and 
1912-13 in. connection. with the provision of temporary accommodation 
for th13 ·Government ,of India. at Delhi; pending the· construction of 
'th~: new· ,Capital,, has been treated, on the. advice of the Auditor
Gener.al', . as a revenue charge, under a. special minor head styled 

Item 2, ibid. ::·Temporary Delhi:' subordinate to the major head "4l....:.CivU Works'!. 
Any .non-recurring receipts which. may eventually be obtained in 
JlPnnection wi~h these temporary w<;>rks, e.g., .from the sale of lands 
and 'building~. 'when no longer required by the Government of lndia,-

Item II, ibitl. 'will be similarly credited under a special head, ~;~ubordinate to tha· 
. ' !Jl~,?~ he:~ ~·~x~;-:-<?i~il W~rk~", .:. . . (• . 1 , 

~~~ i;d r::. :· 7 .. The rein~g. exp~ndit~~ . is in~ly brought to acco®t in 
;ro formd 

0 one ·.of two: ways: either, first;. <as expenditure of the new Province;_ 
account. or 'secondly; as departmental e:q>enditure chargeablEl to the Depa.tfi-· 

~ent in whi~h .i~ is incurr.ed. . . -' . · . . . . 

Items 8 (a) 
and III of 
Part I of 
pro fbrm4 
account. 

, 'j s:' Thet expenditure and. ~·eceipts appertaining to the quasi-pro
vmcial administration of the Imperial area. !lXe brought to account 
in· the same way as in the- case 'of. other minor administrations. .It 
will be noted that ,any grants 'which may be specially given from 
,Imperial. revenUE!s in aid of the Delhi Municipality or other local funds 
will be brought into the regular accounts and consequently, into the 
pro fo,.md, a'ccount also, since they will appear as charge~; of the Delhi 
administration: · · · 

. 9. Expenditure which 'does not appertain to provincial dministr&
tion ·is recorded, as in the case cd other provinces, under its appro
priate departmental head in the regular accounts. Thus expenditure 
-on the land and buildings required for the new Cantonment, and any 
oorresponding receipts, appear under the Army and Military Works 
he~ds respectively, under both of which a special Delhi sub-head 
has been opened. Railway capital outlay has already been referred 
to. Railway revenue charges. and receipts similarly come under the 
Railway account head. In these cases, the pro formt! .account neces
-sarily exhibits only initial expenditure and non-recurring receipts, as 
Military expenditure is . not being permanently increased and the 
influence of the new Capital on the ordinary daily receipts and working 
expenses of the Railways cannot evidently, be satisfactorily isolatea. 
This latter consideration also applies to the case of Postal and Tele
graph expenditure, which moreover. represent !I .ordinary administrative 
expenditure~ of the department, and is relatively insignificant in 
amount. · For these reasons, in the case or this department neither 
'+he initial outlay nor the recurring receipts ana expenditure have-
been included. · ' 
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10. There are also a. few items o.f expenditure. and of actu81 r~ceipt I~m; 4. ~ lv 
or of definite saving which are not recorded. in the ... accounts of th~ ~; Par:ni and' 
Delhi Province or in the departmental accounts, but which it is Items 2 ~d II' 
necessary to take into. consideration in.calculat~g the expe~diture on to IV of 
Delhi and the Delhi Province. Most of these are self-explanatory, ;art 11 8~ 
but attention may be called to_ the.intended ~treatr;n~n~ __ o~_j;~e sale:-..• ;~Q~~m~ 
proceeds of vacated lands and buildings at Calcutta (if any) IIUlcl else-
where. These will be credited und~r the _major _heads '~XXXV- ~~:lof. 
Miscellaneous': and "XXX-Civil Works", and the pro form8. accounti 
will take credit only for actual Imperial receipts. No. account -=-Willl~---
be taken, in the statements themselves, of book' transactions,. 'or. of 
the considerable savings obtained from. the vacation of rented accom-. 
modation, i.e., of relief in respect of rental payments which the Local 
Government obtains by giving up private buildings previously leased·· 
for provincial establishments, and moving the latter into offices formerly·· 
occupied by the Government of India. Any reference r:p.ade. to such .. 
saving will, therefore, be .found in an explanatory footnote. '(See_' 
Part I, Note 5.] : · · · ·· . . ·. , ·, 

ii. Outlay on stores and all other expenditure incurred in England• . 
under a capital head or as a revenue charge, which can be .distinguishd '. 
as appertaining to the construction of Delhi or to the administration..· · 
of the Delhi Province, have been included i:ri the pro formd 'ac~ount .. •· 
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PRO FqRJJJ. ACCOUNT OF EXPENDITURE ON DELHI AND THE 
DELHI PROVINCE. 

PART I.-INITIAL OnLAT. 
" 

[l'iguree ill thousanda ol Rupeet~.J 

... ·~~~~,~ ~~~~~~~ 
to end ef Estimate, Estimate, Jl.eceipta. ' to end of Estimate,· Eotimate, 
192f>oll6. 1926-:17. . 1927·28, 1.192&-26. 1926-ll7. 1937·:18. 

----·-:----1·---.---------.~ 
: ' 

1. DELHI• PROJECT : 
Capital out1111on Perma
nent DP!hi chargeable 
to Mead ·"57 .•• (for 
detaile aee · l!U!Mment 
I·A) • • 

I. TemporaJ1 Delhi • 
. 3, Initial expenditure oi 

non-Civil · Depart. 
ments:- • 

11,98,()6 
M,83 

(a) llilitary senieetJ t . 1,07,:17 
(61 Bailwa.yal • ·· • , .91,1:1 

•· Non-recurring grant to 
'the Punjab Government 
in oompmaation for ex-
penditure illeurrect on · 
new beadquarurs 
buildings for the Com-
miuionerehip· , trana. 
f•rred from Delhi ' • 

&, Coat of withdrswal t.o 
Delhi of Imperial offices 
previoualy located at 
Calcutta or elsewhere • 

•II. Special non-recurring 
monetarJ "oneessions to 
establishments of the 
Govemment of India and, 

ooeasion of their first 

1,36 

a,u 

' • 
·'' 

75,00 70,00 
.j ••••• ! 

2,39. 1,80 
. t.,ot · ~ o,oo 

1,73 1,59 
I 

attached offioee on the I 
move to P..lhi • • , 7,95 1 78 80 

·7, lliacellaneoua itema § • , 9,61 1 ji 48, 
~------

TOT.llo "I 1',73,71 I Ej,38 81,00 
Total expenditure to end ~---~__..J 

of 1927·28 • • • 16,38,Jj 
Net expenditure to end of I ---

1937-tS • • • • • 16,06,36 

I.-Bec•ipt3 which may be I 
obtame4 •n ac""unt 
of Imperial buildings 

· ncaud by the Govern-
ment of India or I' 
attached offices in 
consequence of the 

, , move (a)ll , ·j 
1 

II.-Nonorecnrring reeeipta I 
on aceount of Tem
porary W orka 

1•,' 

III.:... Recoveries on account 
1 , of lsnd or buildings 
' vaeated in the old 

Cantonment of Delbill I 
IV.-:MiacellBneoua itema • 

1 
I 

----

19,00 

30 1,98 

r---j-
TOT.Oio • 37,48 30 I 3,98 

Total reeeipta to end of ,'- -..J . 
19~7-28 • • •

1 
31,76 

! 

• Noul.-The head "Temporary Delhi" baa been closed from let Apri11013, BUbaequent expenditure being treaud 
.u part of the expenditure of the .Qelhi Provillce-aee Part II of Aceount. 

t Non I.-Tho expenditure illelnded under ItemS (<~) Is that relsting to the formation of the new Cantonment. It1 
· detaile are aa follows :- . 

Acqniaition of land 
Coat of buildings 
.Eotabllsbment ehargea 
Tools and plsnta • .. 

Tour. 

To end of 
l!r.!f>-:16. 

13,20 
&5,:16 

6,76 
2,06 

1,07,27 

Revised Estim'ate, 
1926-27. 

2,39 

2,39 

Budget Estimate, 
1927-:ib. 

1,60 

1,60 

S Nou S.-The tlgnrea relsto to charges for the acquisition of lsud and outlsy on railway faeilitiea at Nangal Bawa. 
·Tb- fignrea include tranaaotiono on account of Delhi New Capital Bail way Work aloo. 

§Non •.-The expenditure ohown againat Item 7 represent& mainly the proportionate eoot of tho Olllee of the 
Aeeonntant General, Central Bevenuea, and the coat of umporary establishment emploJed iD the seeretariata iD eonnection 
with tho ohange of CapitaL 

1 Non 1.-Tb..., beads will reeord onlyaetnal reeeiptt obtained from the oale of the neated building• aodlaod. AI 
nplained in para~rraph 10 of t.he Prefatory Note, thia proeedure baa the effect of exeludinlf a aubotantial trn< oavilllf iD 
n.pao& ef rented a..,ommodation. Tbno from 1913-1 .. to 192+-211 tbe Government of Benwal, by moving ita oflicea Into 
&be -te4 Imperial bnildingo In <;aleutta, aued Ro. 9,52,:100 : partly by being enabled to dispense with prin._ 

. _,odation prnion&ly leaoed, and partly by bring relieYed from tho neeeasitJ of rentiDg further aceommodatian. . 
Up to 192 .. » &.97,200 

ToT.u. 

.. ) .,.. ..,.,..., repreaenta ftlal ef pnmio .. No.3, Koilaghat Street sold to E. B. RallwaJ. 

' 

66,000 
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PRO FORJJIA ACCOUNT OF EXPENDITURE 
DELHI PROVINCE. 

ON DELHI A~D THE. • 

PAltT H.-ANNUAL ExrENDITURE. 
(Figures in thousands of Bnieea.] 

Expenditure. Actnalo, ~ t'mate Eotimate · · Receipts. ·· -- ~ · Act~als.- ·j Eotimate, 
192f>.ll6. "!9ie-27.' l92i-2S.' I 192•-26. 1928-~7. 

Budget 
Estimat<~,-

1927·38. j 
Revised Budget I I Revised 

--------j~---- --- -------j .;,,--!---~---
1 I • 1.. E:rpenditnre of Delhi 

Province• 53,03 63,31 90,40 

I. Milie<llaueonaltema iS ss 

f 
I 

• 

Total e:rrenditnre -I 63,76 BS,es 110,78 

·'--: . I 
Net expenditure • 11,11 1 38,43 45,51 

I 

I.-Revenue of Delhi I 
Province • • 

' -· .. 

't 

II.-8aviag under Cal- ~ · 
cntta house allow- ; 
ances t · 

·I., 
' I ~ .:. f. 

III.-8aving under hill . · 
jln>mey and travel- • 
ling allowances . · 
an4 contingencies : 
en account of · 
aborter move of 
Secretariat and 
attached oflieea l ,.. 

I -
i . 

. I 
; 

·I 
·r 

~ , I 
't 

IT.-_I>Iiseellaa eon • 1 
atems • . • .I·, 

I 

·I 
Total receipk i 

•' 
'- i 

38,91 I -12,:!7 

I 
I 

) !, 
, I 

i 

l 
I 

38 ;&3 

·, . 
• 

---.%;lit-

I 

·.· .. , ··-.!·. 

... 

't. 

,., 

so-. 

., .. 
2,50 ' 2,50 

. I 
. i .. ' 

,. 
·.:.,, 

\ 'I 

i 
·J'. 

s, ll 

~ 'j . t'-
tl,@S ' iS, liS iii.lt 

... ···1-
0 Non 1.-The 4etailo of this item are pen in Statement U-A. 

tran!t~~ 12,:,;;.T~~.~f.':'io"= against 11- II wiD. be subject te lnerease as addiiioaal oflieera are su~e}J 
l Non 3.-Tbe a,..,re ohoW11 agaiast item. III is a minimum figure ealmlated oaee for all oa the aasnmption that aU, 

etll<ft or portiono of oftieeo wbi<h previously moved betweea Cakut:ta and Simla have suboeqnentlf moved regularly~ 
Mt.reea llelhi an4 Simla. 1he aetualoaring throughout baa beell large ewing tu eertain eatabli<hmentillwhieh preriouoly 
mllft<l te Caknna beiag retained ill Simla throughout the eold Wftther. . , , . . • , _ 1 
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STATE}.IE~T I-A. 

Details of Capital outllly on the Delhi Project working up to the total figures shown 
against item 1 in Part I of pro formJ account . 

. ..-. ... _______ ,._,. .. ___________ ,_ --· ~ -· ~~ ...... ~ 

[Figures hi thousands of Rupees J · 
I i Actuals to Rnisod Bndget 

IteiiiJJo - •ndof Eotimate, Estimate, 

• 1926-26. UI"J6-27. 111:17~ 

. 
.~ 

..d.-Salarie& and allowance,_ . 

(a) Preliminary Investigation-

I (i) Gazetted officers . • . . 2,04 ... . .. 
(~i) Non-gazetted officel'B . . . . 14 ... ... 

(b) Public works and el~trical officers employed < I 
on the Project- · - · · · 

•1'1. I (i) Gazetted clfficers .• 85,72 - 7,56 &,97 . . ' . .. 
·I (ii) Non-gazetted office1·s . . . ' . . ~0,20 9,19 8,41 

I 
(c) Miscellaneona officers (including all others 

employed on the Project)-
(i~ Gazetted officers • . I . 5,&7 1:1 11 

(ii Non-gazetted officers . .. .· . 4,43 47 39 
(d) Leave allowances 

.. 
L ... r.; '· ·l·· . .. ... . .. 

• J' 
-

JJ.-Travelling allowance• i!f office,., . and 'Eatabliik- i 
menta- ,, 

'· .·:' 
, .. . I 

(a) Preliminary investiga1ion~ 
(i) Gazt>tted officet·s • . . . . • 23 ... ... 

(ii) Non-gazetted officers . . . 2 ... ... 
(b) Public Works and Electrical officers exliployed 

on the Project-
(i) Gazetted officel'l • . 7,51 80 69 

(ii) Non-gazetted officers . . 4,38 46 4o3 

(c) Miscellaneous officers including all others .. ... 
employed on the Project-
(i) Gazetted officers • . 6R 

I 
6 2 

(ii) Non-gazetted officers . . . .a.a 4 ' ' 
I .. 

• -Supplfe1, Service1 and Contingencie8-

·-- (a) Preliminar.r investigation • • • • - 51 ... ... 
(b) Public Works and Electrical officers employed 

on the Project • • • • . • 6,27 69 0' 
(c) Miacellaneous. officers employed on the Project 45 ... ... ,, - . . . ' 

Loss on account of Exchange • . . ... 1 I 
--~- .. - -- .... ~. ·- --·· -. ··-~-- -·---·- .. ~-- ... 

' ' l 
Total A, B and C - 1,78,58 19,43 16,61 

.Deduct-.Cre~its front other heads.of ~nuts .. . 36,18 8,00 '1,61 

Net total A. B ;wa b carried over . 1,42,.J.O 11,43 . 9,00 

. 
! 

~ 
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Details of Capital outlay on the Delhi Project ~orking up to the total fgures shown 
against ite!TI I in Part I of pro forma account-contd. • , • 

Jt.emR, 

.. 
----- --- ~------- ~---------~-'-

. • * . 
Brougbtforward Net total A, B. C. . \ 

I ... Ill . 

;. ~ ' 

..D.-Worlca E:rpenrli.ture-.:. 

(i) Buildings-

{a)' Govel'Dment Housa 

(b) Secr~tariats . 

(c) Uther buildings 

.. · 

•· 
(d) Legi'!_lative Chamb~·s 

I 
·I 
I 

-! !.I .. 

I 

,i , -. I 
i. I 

(iil Communication~ ·. . ., ·I 
(iii) :Miscellaneous Public Improvements i .. ,

1
: 

~iv) Electric Ligh~ and Power 

.(v) liTigation . ·I 
(vi)" Sa~itatio;;, incl~ding storm-wa~r ~11-ins, j 

sewa~e and sewerage disposal, .~. ater-.\ 
supply and oonsei"Vancy 

(~ii) Tools and plant 

{viii) S.tock and Suspenee 

(h:) :Miscellaneous 

(x) Yainten~ce ~uring conslructioo. 

Railway diversion 

. I . , ·I . 'i 
I 

' ' ., 
~ ... 
i 

,.! 
.\ 
'l 
' '! 

E.-Acquisition of land taken 'Up for the J.' roject. ~ · 
., I 

F.-Other :Miscellaneous expenditure 

Minua Reserve 

Deduct-Receipts on Capital Aceount. .. 

Tot.t.L 

,[Figures in thousands .of RupeesJ. 

Actual• to . 
eudof 

1926-26. 

,; 

r· .... 

I• 

1;42,40 

" 
80,69 

1,53,65 
·.•. 

2,00,35 

u5,28 
.. 

27,60 

14,80 

56,23 

38,70 

j; 

1,02,72 

91,30 

62,08 

89,89 

78,85 

13,80 

34,03 

.6 

4-4,38 

; 

r 

l·· 

.. \ 

Revised 
Estimate, 
l92C-27. 

11,43 

"' 'r 

14,60 

14,35 

12,28 

23,38 

99 

::1,04 

'. -39'' .. . 
26 

. I 

5,56 

; 1,82 

-9,49 

47' 

4,50 

Budget- .... 
Estimate, 
1927-!8 • 

' 9,00 

~.I 

... :' 
,. -~7~62 

~,eo 

25:84 

15,42 
. . ~ i 

2,44. 
' 

4,6.2 . 

2,96 

·: .. ' 22 

. (' // 

7,07 
' ' ~· 

1,08 

..._26,00 

. '' -1,38 

.: 3,43 

:. ... _! I, 

. 75,00 ~o.oo 
-----·····- - ---~- ·---- _ __.,. 
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STATE:\IENT II-A. 
Revenue and Expt>nditure of Delhi and Dd~i Province 

. - llajor Head& of Aroounts. 

' 

Rerued Bndget 
Actual& Eoti- Eoti-

for matt' mat<~ 
19:U:·2ll. for for 

; 1 !tJ6-:i7. 192i -!8 

[l'i!fUI'H in thou,..nds of"'~] 

E:s:n,.ntTllu. 

ll~or .Heads o! Account a. 

'ReTiledl Bndotot 
Actuala Esti- I Esti-

for mate mate 
192C.!8,. for for ' 

1926-27 .. 1112i-~8; 

----------!--- ---1--- t----- ~- -~ -·- --· ~- -- -!-·. 
J.-(:ustoma 

u.-Tuea on Income 

JV.-Qplum 
.. 

f • • , ~ 
V.-Land Re.cnue 

VI.-helse 

VII.-Btampa 

IX.-Begist-ration , 

XIV .-Irrigation! worka for 
whi•h DO Capital 
Aocount ia kept 

.XVI.-Int ereat .• 

XVIJ,-Administration of Ju .. 
tioe • • • 

J:VUI.-.Jalls and Con not 
Settlement 

.J:Il:.-Pollce , , ., • 

Ut.-Education -, .. 

J::I.IJ.-1\lcdical • 

::!I.:XIII.-Public Health 

UVJ.-Iliocellaneoua Depart• 
menta 

J:XL-ciril Worka 

XXXItt.-Bece·ipte In aid of 
superannuation • 

::tniV .-Btatiouel')' and Printing 

~ ,-lliaceDaneout 

.. 
1,54 

11,'6 

11 

3,96 

8,13 8,91 

7,73 8,24 

' 50·1·. 
'' 

67 

I .. '
' 

·s 18 

2' 98 

,38 26 

. 21 6 

19 33 

11 

1 

10 12 

2,77 11,28 

89 

·ll • 

10," 

6,11 

I. Tax1111 on Income 

II. Land Revenue 

II. Excise • 

7. Stampe 

. D. Registration • 

'. 

15. Miorellaneono Irrigation 
Expenditure. 

8,"' ....• 
22, General A~~iuletration • 

~.o1 23, Audit (a) " • • 

47 
26, Administration of Justice 

25, Jails and Convict BetUementa 

4 28, Pollee • 

1 

17 
2~, Ecc1e'einsti<al 

~9. Political .. 
'' 31, Education 

i 38 
92, lledica1 

S3, PnbUc Health ~ • 
21 

· · H. Agricuttur8 · • 

• 

s.~ 

8 

d . 
30 

9,19 

21 

2,18 

1,26 

7,99 

28 

&,n 
6,08 

86 

91 

6 35. Industriea , • , · ., 10 

39 
.37. lllsc•Uane~ua D•partmenta • ' 1 

12 :~ ~:v:-:c::is : : · : : 110,; 
Civfl Worb-Vieeregal-Eatatet,l 

Delhi • , • 1,46 

"· Territorial and Political Pen-! 
siona • . ,. . .. 
. " . " I' 

65, Buporauunation _ Allowaueeel 
an\1 PenoioDB • , • • 6,09 

46. Btationel')' and Printing . • , 

I 

12 

8,28 

47 

s 
47, lllscellane<mt 3,98 

OOB. Commuted Yalne of peDeiou -

3 
I .. 

=I 9,64 I 

14 

.! 7 

S7 

s ... 
23 

2,88 

1,88 

B,S& 

21 

z ,_ 
8,29 

6,"' 
1,71 

63 

3,66 

14 . 

I 

7&-

3,"' 

26-

2,tl 

1,43' 

9,00 

33 

11 

8,14 . 

&,00 

1,70 

Sl 

13 u 
6 I 

II 9 

97,08 4i,u 

1,49 1,68 

Ill 64· 

9,18 1,110 ... 
! I -------

~P.~ I 4',!1 I 4',10 I ' . ~--·-
113,03 83 31 I 90,CO 

(o) E:s:elndet proportionate eost of the ollice of the Accountant Genenl, Centnl Be.enuet, Delhi. debitable to Part 1. 
~--. . - . -~- - --- .. ·-·· - . . 
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I 
B«enn..t lleftlhle rompued with ,. 

nHnl..t e:rpencllonre esdncling 181&.11111. 10111-10!ljl. , 
Capital Espenclftnre Oft BaDwaya, 1 • 

Irri!~:&lf<>n workt.;felegnph"t Vl~ao ------.• -. ~~-------' peoam Barbour, Seenri•J Prin mg, 

~· ~~n~~!:- c:~~""C::.~ :&a. lb. • 
01ltlaJ aot eharge4 apiDat Bftellu.e- # • 

~&~,~·: : : : :·' 
Capital t:spenclitare oa Railway& 1111d 

Jrrigaolon worb not chargee! against 
Bnenne. • 

Capital ebar[!e fnn1Y114 fn the }IUl'o 
ohMe ofj>ailwaJB, · 

23,f6. !8,8~1 
1 .. 6:'!,1l9.221l 

capj,al onuar ;i. the Poatal- and 
'telegraph Department Rot charged 
a gainat Bnene. -

Capioal oullaJ 011 Viza!~:~Pit&m ... t 
HarbOur an4 Sernri!J Printing 
aot rbargecl against BeYenne. · 

~~~xpen<l;iture on New CapDal at ~ -- 62,88,886 

.... ~ 
60,811,~ 

Commuted nlne of penalou not · 
ebargeclagalnH l!.ennue. -

Cnrrenc7 Capita1011Ua7 • • • .. , 1 
I 

Indla'a Fbianclal Contrlbutioll te the 
War. ' 

... ... · ~ ...... r ~ 
.Y ~ ~; --

Net ·Publie Debt fncnrred • 

Net pnbUo clebt lnrnrnd, b':tadlnr 
Caploal trauaetiona 'With ·.BailW&J 
Compani.,., 

u,..-,3o,&7s 8,90,70,&17 

·,: r e,u,S!,S06 

V aloe of rommoclitlea uporte4. 
exclncling Gol4 ancl snver. · ·i.66.!o.80i00.:. ~ . ' 8,86,07,20,08& 

Value of eommocliolea Importee!. 
aclncling Gold an4 Sllnr. 

Exeeae of Exporta over Importa, 
aclncling Gold an4 sarer. 

• 1.88,1j6,l!O,OOO 

68,7"70,000 

Net llqQrtl of Gol4.--•---•-·-t-- +-6,58,40,000-

Dltte of Silnr 

'l'ou• N•Y l .. ollft o• GoLD o~.•• 
su.na. 

Ex- of Exporta over Importa fn. 
eluding Gold an4 su.-er. 

Net Importe of Currellq :N ot• • • 

J:xe- of Export• over lmporto 
!Deluding GG14. till.-er an4 CnrreDOJ 
:No'-

Set,.tal'f of state'a Bllll 1014 
(Bupeea). 

Btcllnl J:qulnloml receiY114 • 

8lhw eoiDe4 a& the lndlaa liUnta 

87,91,9(),000 

83,811,10,000 

f,39, 20,000 

J,%1.,70,29,000 

1,1"82,00,000 

--- Si,s:I,OO,IM» 

29,22,00,000 

84,55,00,000 

.• 7 .. 10,000 

-
-76.10,000 

U,&t,88,000 

81,228,2111 

17,72,111,7&7 
I 
i 

. 
• 

• I .. 

Appen 

COl\IMERCIAL AND 

TA!JLE I-

Bs. 

1,36,76,011 

•... 
. ,., 
52,34,07,"'8 
• .. 

fil,7s,"!n,284 

. 
2,87,711,80,000 

3,,7,67,40'000 

' 
-

Ba. 

37:;:5,01,700 
H,9i,~7,lll 

.. 
• 81,61,617 

1,8&,37,'I8 

"',19,30,108 

.p,711,38,00I 

2,~,8&,SO,OOO 

2,82,&9,80,000 

(c)-79,80,80,000 I (c)-33,94,00,000 

.. - ll, 10,80,000 

8,~ • .a.ooo 
-. 

8,59,20,000 11,23,20,000 , 

(c)-88,39,80,000 (c)-'6,17,20,000 

(c)-88,39,1>0,000 (e)-48,17,20,000 

3,6l,SO,OOIJ I 
• Beeorci..S from 
t Bepreoento net 

f•Iadudeo remftoanceo of the 
(G),Indudc. remlttanr .. of tho 

(6) J'lpru for ll monolu 
(•' Nee 

• •.,.' l 'Not 
(.1) J'lplw lnc1a4e4 
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-FINANCIAL STATISTICS. 

l!ISCELLANEOUS. 

1&,oi,7e,s93 
18,~,67,624 -

~ 

85,82,008 

1,8V9,4SI 

16,61,19,058 

1&,16,11,689 

·• 
8,18,07,10,000 

89,88,00,000 

'1.19,10,000 

18,86,40,000 

1,88,99,~68. 

so;iio,n,&76 
... r 

"' 

..... , 
17,67,00,5410 

'1\6,81,06,858 

6,68,25,698 

~ii;~,M,2M 

' 

1,17,65,881 

• 
l ••• 

': ' . 
1,41,18,868 -,, ' 

... -·· 
9,62,00,93' 

• O,lll,70,598 

4.00.:W.80,000 

Z,6S,S6,40,000 ::;~~::·J. 
1
··--

1,~,87 ,110,000 

' 
1,26,19,20,000 

29,18,70,000 

18,89,80,000 

78,91,60,000 

10,07,60,000 

., \ 
· · · •. u.u. tsr l .• (I [I (. 

l ..... "' I.! : 

'j ) ~'l ........ , ,- t .·'I t-. 
8,6%,78,830 

',~ ·, '~· . ,. .. 
.I • I I ;.. . .. --~ .• . · ...... 

J,33,64,1JIII 
.. ·'': ;.. ".t . 

Sl,Sii,OOO. ;· ... ·. 68,02,000 . .,., ..... -- ·, ';, ... 
81,16,871 : ' .,. • •··' rt,llli,ooo 

75,00,000 • ·• ,,. , , .f!!JIH!J.OOO 
. ; ""• I. ·' ~ ,j '· 86,00,000 . . • l: ' . ~~~6,000 

8,61,000 . 19,23,000 

c . .l , . ..., ; . ,,.f '' ·;.[ 
~ l ·. _,.. '!• 

- . ""'·.I, "'· !·: 

~ss,o4,ooo. ·•. ~7,2~,~~ 
-7,t6,67,000 +8,tt,tt .000 

s,s6,81,10,000 (6) 1,76,S8,60,0JO 

z,ss,911,oo,ooo (b), J!18,t9,~coo • ' , , :, .n 

1.&0,81,80,000 (6) 67,89,80,000 · .. ·i·l' ,. ... H .. 

, 84,85,&0,000 , ·I (6, 10.61,10,000 

l7,U,40,oo0 {b) 18,sB,70,000 
-, 

-----------r-~~----
(. : ., ·1. ·-

--~-1,_11_7,_oo_,ooo __ l·--·(~->_st._. ~~~~-· ~·so.,...;._ooo...._ .. j~~~:..:. ., 69,64,&0,000 67,88,50,000 

10,83,&0,000 78,30,70,000 

1,01,70,000 1,64,60,000 

9,81,80,000 

1,76,00,000 12,118,50,000 

"-OO.OO,ooO 
' 

. IZ,87 ,110,000 

S,OQ,OOO 

1<1,09,00,000 
,._ 

:: .~':::~j.:;· :~: ... : 
1111,16,40,000 I (6} 1%,86,&0,000 . I 

\ , :: ·~ 

.. i. • ~ ·•! • ' •J~ 

t . • •. •·· •· . I I : 

i 1,&7o,ou a,n.,i'Ot r,&i'11,161 _ .I_ " =- _ 

~~~~~~--w~-----~-~~~-1~-----~-~--~----··-~-~-.~--~~--~--~-~--e_•~--~---·--
.&pr1119!J. 
e>peruol (1'<1'111. , 
Gold lilandar4 Rew'"
C·•rt'eot1 DtiJ&"IDeDL. 
(April to Fe~>rur7). 
lmporu. 
uporu.. . ,, ~ J...,., 1.,, 



988 ·BUDGET FOR1927-28. 

COMMERCIAL AN~ 
TABLa .... 

1918-1919. 1919-1920. I 192().1921. I 
Feb; ~-7-2t--(7-th- April ~-43-i -(2-7-th_llftL_ . . 

Maximum price in pence of an oz. 50 (28th March I 89t (nth 
troy standard Silver in Loudon: R I 1919), 1 , 1920). i 1920). 1921). 

I 

i 

Minimum price In pence of an oz. 45t (8th to lOth ' 4Sy0
0 (4th 

troy standard Silver in Loudon. Aprill918). and 6th 
1919). 

April ~~ 301 (5th 
May 1921). 

March 32t (28th ···b. • 
2nd Mar. 19~~1. 

Average Exchange upon Secretary of 
State's Bills sold per rupee. 

Averag'e'of the daily telegraphic trans• 
fer rates from Calcutta on London. 

Ba;,e ~~a~~~~~io~~ ~~r:~!n ~g~ui~':li:~ ! i,, sa. and u. 6a. 
and Imperial Governments. 

11. 9'69ld. , 

u. 6d., I•. sa., 
2•. 4d. and 2•. 
9d. 

Maximum rate of discount on loans 7 (16th Jan. to 7 (12th to 31st 
on demand at the Imperial Bank 26th Mar. 1919). Mar. ·1920). 
of India, Calcutta, 

Minimum rate of discount pn Loans 5 (23rd May to , 5 (5th June 1919 
on demand at the Imperial Bank 6th Nov. 1918).1 to 14th Jan. 
of India, Calcutta, 1920) • 

Maximum rate of discount at the Bank } (6 (6th Nov. 
of .England. 5 (1st Apl./ll9J9 to ~1st 

1918 to 31St Mar. 1920). 
Minimum rate of discount at the Bank Mar. 1919). I 5 (1st April 19;9 

of .England. to 6th Nov. 
1919). 

Maximum Government balances at the 18,60,47,060(Sept.) 118,26,33,006 (Feb.) 
Imperial Bank of India. ' 

Minimum Government balances at the 6,64,89,006 (April) I 7 o~ 52 060 (Sept ) 
Imperial Bank of India, II ' ' ' 

9

'< 

Maximum price in Calcutta of & per 93 v 
cent, War loan, 19<~7. 

Minimum price in Calcutta of 5 per 
cent, War Loan, 19~7, 

Maximum price in Calcutta of 5 per 
cent. income-tax free loan, 1945-56. 

Minimum price in Calcutta of 5 per 
cent. income-tax free loan, 1945·53. 

90 90 

} 95t to 96 

Maximum price in Calcutta of Govern• 81 (7th to 21St Nov. 71 (1st April to 
ment St per cent. Rupee Securides 1918) . 17th May !919). 
(Guaranteed). 

I•. B·66d. 

2•. 8d., 2s. 4d., 2s. 
2ld., ~ •. , )8, lld., 
18, I Otd., 11. Efd., 
18. fi1d., 1•. 8d,, &; 
18. 4fd. 

11. 3' .... 

11. 3}d., h. 3t. 
b. 8'[d., h. • 
b. 4!<1., 11. u .. 
and h. 5jd, 

7 (1st Apl. to 9th 8 (16th Feb. ta 
June ·H2o, 18th 31st Mar. I9J~). 
Nov. 1920 to ~nd 
Mar. 1921 ). 

5 (1st ·July to 3rd 5 (2nrt June ta 
Nov.I9.lO). 14th Dec, J021). 

7 (15th April 1020 7 (1st Apl. to 1•1 
to 31St Mar, May 10~1), 
1921 ). 

6 (lst to 14th 4l (16th Feb. to 
Aprili920). 31st March 1922). 

20,38,41,000 (July) 

5,84,98,006 (~'eb.) 

90 

77 

95i to 96 

78t 

60 (1st to 16th 
April 1920 and 
5th to 16th Jan
uary 1921). 

25,&7,46,000 (3ht 
July). 

5,34,64,060 (18th 
Nov.). 

87 

80 

62 (30th & 31ol 
May 1921). 

Minimum price iu Calcutta of Govern• 65 (Srd May to 60 (27th Feb. to 62 (1st Nov. to 
meut 3! per cent. Rupee Securhiea 24th June !918). 31st Mar, !920): 12th Dec. !920). 

55-S (from lltb 
March l9.l~). 

(l:luarantced). 

Maximum price in Calcutta of 3 per 60 (5th to 22nd 62 ltst April to 
cent. Rupee Securities. Nov. 1918). 17th May J919). 

lOulmum price in Calcutta of 3 per 58 (lith Apl to 
cent. Rupee Securities. 24.th June 1918). 

50 (27th Feb. 
to 3Ut Mar. 
1920). 

50 (lBt April to 58 (31st May & 
5th Oct. 1920 lst June 1921). 
1111d 5th to 15th 
January 1921). 

. I 
42 (lst, Nov. to 1 47 (lst to 4th 
22nd Dec. 1920). I April 1921). 

I 



' BUl)GET FOR 1927-28. 

FINANCIAL STATISTICS-contd. 

MxscELLANEous-contd. 

--19-22-·1-9-28_. -~I--1-928-·1-92_'-__ I---~-9-U--1-92-5,_ l--~-926-·1-926.;._' _·· -1 _,, ·
S7t (J2n<l Ma7 S4.fa (Sr<l and &th 36-fi' (9th Oct. 1924) ssfs(oth Septr. 
1922

), Jan., 13th and J'th • 1925)," 
Feb, 1924), 

Sot (6th 11aJ 
1926), 

sot (15th Deo. so!.! (13th Jul.J 1928). 
1923), 16 . 

11. 11'76<1. 11. ,. 66<1. 

S1t (29th Deo. 192') Sot (19th and Z'l (20th October 
22nd March 1826). 1926 ), 

b. 8'038<1. 

t 
11. &·&let 

i ,. .• 

" 

. 16 
11. 8·08<1, 1.1. li 16"· (e.U. 

h. Std., 11. Jtd., 11. '"· • 11. 'ld., II. 'lei., 11. 6d.t 11. 8d.fll, 6lcl. 
21. ~fd., 11, "'·· la. •fd., b. id. 11. 6td., 11, 61•· 

mate), · ·. 
1.1. &fd., ••• 8<1; 

and 11. st. 
and 11. 61<1. and 11. &tel. .,.11. 64. · • 

.j_·, 

'. 
,8 (1st to 26th II (16th Feb. 192, 11 nat Aprn to 9th 7 {1st Aprn to 20th 7 (lOth Feb1'1W7 

April 1923 and to Sl&t lll.arch April). May). to 4ate), . 
from lllh Jan. 1924). I 

to 81Bt March 
1928). .. 

' . ' 
6 (6th July to ' {28th June to 6 {Slat Jul.J to 4. {Srd July to 37th ' (lOth J1111e to 
26tb Oct. 1922), !4oth Nov. 1923). 30th Angt. lOU), September). Sl&t D~cembe~ ). 

: < 

•t (I st to 12th 
April1922), 

' (olnce 6th Jul.J II (6th March). 
19~8). • • 

& (1st April to 6th II throughout the 
An gnat and Srd )'ear. 

December to date). 
8 (13th July 1922 
to Slot March 
1922). 

8 (1st Aprn to 6th ' (l~t Aprn lll24t 
Jul7 1923). to 6th March 

1925),· 

'(2nd October to 
Sud December). 

83,19,07,000 (28th 2~7i,54,000 
,Jul.J). ..:Jy). 

(20th 

8,22,5i,OOO (lOth ~2,69,000 (6th 
Nov.). ov.). 

88-8 .llll-10 

81-G 
' 

87-11 
... 

113-8 118-1, . 
87 113--41 

u-8 (lot to l?lb Gl (Srd to ltb 
.Aprill8::3J, I April 1938). 

11-8 l!2nd ud 17-11 (8th kar. 
ll:!r<l ll&r<ll l9JS). 
l8tJ). ; ' 

I 
67-11 0 ot to 111-16 (lr<l to 
18th .A.pdl UW).

1 
1\ll Aprlll~ 

I 

I 

89,18,07,000 
Jul.J). 

(Slat 

... 
7,62,62,000 (Slit 
Dec.). ... . 

M-1' 

... 
81-1, , ... 
119-8 

... 
w 

'lls,oo,s'i;ooo 
~ay). 

(29th S6,4.1,1S,OOO (30th 
JnlJI· 

6,29,57,000 (lltb 
December). 

8,85,92,000 (17th 
December}. . . .. I· 

87-4 lOJ-8 • 

... .. 
M-13 1111-1'-

-
101-7 UG-'-

. .. 
es'-u 10~ • . 

73-8 (27th March,, 711- a (16th Deco 
ember). 

·~.(18th Septem-187-10 (6~h K&J) • 7 ...... (lot Aprn) • 

58-10 (lOtlllul.J). 8S-16 · ' ~th 87-U (16th to . . · ·I M"!"h), llst December). 

her}. ll.ar). ttb, lttb Ma1 
~- (18th SepteJ\61-11 (16th to 1Stlt 16-1 (1st, lrd, 

· •• and lr<l &114 lith 
te UtOAUJllllt) 

( 1289 

1927·1928,:Dudget. 



'i90 

'_, 

• 
I 
I 

Maximum amouat outstandlng on I 
Loudon Register of Rupee Securities 
enfaced for Interest prafts. 

Minimum ·amr,unt outstanding on 
London R?jist er of Rupee Securities 
enfaced Jo Intet6$t D'fafts. 

Maximum price :In London of 3i p'*' 
cent, {Rupee Securitieo in Gold). 

Minimum price in London of 3t per 
cent. {Rupee Se~nrities in Gold). 

Maximum price in London of India 
St per cent. Stock. 

Minimum price In London 'Of India 
31 per cent. Stock. 

Maximum price in London of India 
3 per cent. Stock. 

Minimum price in London of 
8 per cent: Sto~. 

India 

Maximnin price in London Qf Iadia 
2i per cent. Stock, 

Minimum price in London of India 
21 per cent. Stock, . 

Manmu,m pnce :In London of 7 per 
cent. Stock. 

Minimum price in London of 7 per 
cent. Stock. 

Maximum price in Londan of 5\ per 
cent. Stock. 

Minimum price in London of 51 per 
cent. Stock, 

Maximlllll price in London Of 4t per 
cent. Soock. 

:SUDGET FOB 1927-9~. 

TaBLE I-

! 
1918-1919. 1919-1920. 

I 
1920-1921. 1921·1922. 

I 
I lf, I lf, :R lf, 
I -

I 
I 

! 

8,16,74,000 (Apl.) I 8,17,~000 {Mar.) 6,65,19,000 (Apl.) 7,B0,08,00o (Feb.) 1 

7,34,70,0oo (Jul:!') ~,43,.5s,o9Q (Dec.) 16,13,12,000 (Sept.) 6,36,30,000 (A pl.) 

54 74 I 
68f 421 

' I 

44 ~9l •• , I 831 34\ 
I 

74 

.I 
69£ I 61 631 

I 
62 54f I 5lt 56t 

64 .,. 60! 

I 
53 ii5t . 

Slit 47! 43i ~7t 

53t 50! 411 461 

~~ 4i(J 37i 39f I 
I 
I 

lOSt 

102i 

89f 

I 
,.,# 

'I .. · ... I 
(Jan.) fl,7~_· ,89,000. (A pl.) 1,79,71,49,000 (Oct.) I 

llinimnm price in London of 4l per I 
cent. s.ock. I 
~um Government Paper Cur- 1,53,4r6,4.8i000 (lllal';) 1,85,1.!f.,79,000 

renc:r outstanding, 'I . I • .i. i ' .' '. . • ... I 
(A pl.) 1,57,6)!,82,00ll (Sept.) 1,6~,31,85,000 (Apl,) ,· llinim11lli Governmeat Paper Cur- 11,05,96,05,000 (ApJ..) 11,58,72,07,000 

rency outstanding. : I 
I , ,. 

- Numbe~ Post Ofti.c~ Savings Banks ·r , . < ~es71 I0,67o 

Number of accolints in Post Office · 16,77,4@7 17,80,442 
Savings Banks. ,, -' 

' . 
Amount deposiwd in Saving's Banks ·I 

•vltage of each llep\lSit , 

~et addition to de~ 

! 
.j llll·U.I 

~.23,98,2791 

21,34,i4,628 

z;s2,89,7s7 

10,713' 

~ 
18,77,957 

22,86,21;71tl 

121'73 

1,51,37,088 

;.I 

·~ le.rta : 

111,18,816 

22, ...... 

u•• 
-ae.ee.ltl 



BUDGET FOR 1927-28. 291 . . . 
FINANCIAL STATISTICS-concld. 

. ~ \ 

)fiSCELL.lNEOUS-conclfl~ 

~ • .• . . . ~ 

1822-1923, 1923-l926. 1826-1821. 1926-1926, 1926-1927, Bevfac4. 11127·1838, Budget. 
I 

B B ·B IB B a -
10,&0,68,000 (Noy.) 10,80,82,000 (Oct.) 10,20,88,000 (Apl.) 11,68,80,000 (Apl.) 8,58,21,000 (Oct.) • . . . • • •. 

' 
11,88,111,000 (M&J) 10,08,94,000 (Mar.) 8,89,36,000 (Mar.) 8,'1,80,000 (Kar,)' ~\20,~ (Sept.) 

' 
. 

f .. • . . .. \ . 

" .. .. . . 
. ! 311 Mt . &7t 1 . , . •• • .. ., . I . 

84 311 '46 • ~~ • "' • . . . . . . 
~-t ... . ' IIIII f2i ~· 7'l 

• • - . ' 
,i. 

. . . .. 
82l &lt• 63 •83t • . . 671 

' •• , . 
lilt • 62t . .. fi8l . fi9l I • • t3l 

58t " 521- . ·-· "t: 57t 54o .. ,. • . 
; . ~. " 

. .. • ' 
i • 

I 
. 

I 
601 62\' .Ot • 'i. -49J 

I 
52l •.· 

I • • • I "' ' "I I .to • .at, ,s!. 
I • • . 

16 
I • •• . ( 
~ 119l 124 I 116l 1~ lOll 

• I 
'' ' I • ' 108 107f I • 1Mt 1021 ·• 10lt 

•• . •· . ,: ' .. . . 
102t 105 10Si. . 103, llli . 

#. ! .. 

1131 D9 ~ 100 Dill 
. 

101 

I .. -
I ~ . ' . 

sst liS • •t . tli . . 113 • I f 

I 
83t l 821 I 65t aor' . bSt . 

f • 

l 1,8!,28.%5,000 1,S8,18,9S,ooo.(Feb.) ·1.M,1P,40,000 (Mar.) 1,113,3'-10,000 {Mar.) '2,00,53,<i2,000 
(Aug.), • .-, I .- (Aug.) 

1,7~78,07,000 l,FJ.!3,3&,000 (Xay) 1,72,4D,ZO,OOO (J111le) ~.I'S,23,07,000 (l{aJ) J,80,47,!1.000 
. Apl) . . . . (J&Il.) 

J I . 
10,730 .. 10,636 10,737 Jl,lGJ • II -

+ 
I . 

Jo,a,&OI I!O,SII,Sl' !1,64,471 . JS.,l7,JIIO ~ . 
I ' • . 

I 
. . 

~111,118,761 I • U.f8,8S,l70 ·I lli,IS,H.IIOf 17,13,~764 I ' . • 1 . • 
ua·u J us-.. J 117'io I - I 118•41 . , 

i • 
I I 

I 1,18,~· I .. 
I j es,n,...,. 81,1l,f37 1,10,11,857 • . 
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