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PART I. 

RAILWAY BUD~ET .. · 



Speech of the Rai1way Member 
introducing the 

Railway .Budget for 1926-27. 
INTRODUCTORY. • 

In placing the Railway Budget for 1926-27 before the ~ouse, ~have
very few preliminary remarks to make, but ~ thin~, I c~n cla1m that m o~e 
point at any rate the Budget I am present10g 1s an Improvement on tts 
predecessor. The preparation of the Budget last year followed close upon 
the convention a"'reed upon between the As&embly and the Government. 
We had first to w~rk out at high pressure the changes in the procedure and 
the form of the Budget necessitated by the new arrangement, and the 
discussion of the actual estimates with the Standing Finance Committee 
for Railways perforce had to be rather hurried. This year we have been 
able to do better. The proceedings of the Standing Finance Committee for 
Railways have already been circulated to Honourable Memb~rs, and I h~v.e· 
no doubt that they h:1ve been st.ud.ied with that sedulous mdu~:~try wh1cn 
if:, so characteristic a feature of public men in India. Fourteen mee1 ings of 
the Committee have already been held in 1::>25-26, and I note that Mr. Sim 
summoneJ these meetings in places so far apart as Calcutta, Bombay, 
Simla nnd Delhi. I note also that the Agents of three important railways 
were invited to attend meetings of the Committee held at their head
quarters and by supplying further information and local detBJls regarding 
partir:ular projects materially assisted the Committee in arriving at their 
decisions. The proceedings of these meetings fill 7 volumes and cover 47(} 
pages of print, and I know that I shall have the whole House with me when 
I say how grateful we are to Mr. Sim and to the rnemhP.rs of thA Rtnnding 
Finance Committee for their labours and for their public spirited devotion 
to duty. Actual budget work began in earnest in November last. In 
November .and December the Committee examined the Capital programme
of each Railway. In January the Budget and a preliminary draft of 
the Budget Memorandum were placed b~fore them and were subjected 
to close scrutiny for 3 days. We have made it our aim to taKe the 
Standing l''inance Committee into our· fullest confidence, and it gives 
me great pleasure to acknowledge that in return we have received weat 
assistance in the framing of our Budget. And the result is that tha Budget 
I am presenting to-day has passed through the scrutiny of a Committee 
composed almost entirely of non-official Members of the House. Each 
demand, indeed, has received the approval of that Committee, and I am 
optimistic enough to believe that this fact will facilitate the pasRage of 
the Budget through the House. Criticism, of course, we shall Ret. But 
in meeting that criticism I confidently expect to receive doul?hty assistance 
in debate from the members of the St.anding Fin11nce CommittE:'e for 

· Railways. Hitherto, the defence of the Railway Budget has fallen almost 
entirely on the shoulders of the few officials in this House who happen 
to be specially connected with Indian Railways. But from now onwards 
I hope tha\ Honourable Members who attack the Budget, at any rate on 

• •B 2 



BUDGET FOR 1926-27 . 

.the financial side, will find. themselves up against other Honourablo 
Members, on the same benches as themselves, who in the titanding 
Finance Committee for Railways have assisted to frame the Budget. 
l go further still. I think I may legitimately look forward to the time 
when the actual estimates, as in England, will ordinarily be accepted as 
-a matter of course by the House, and when the voting of the demands will 
be regarded m .. dnly as an opportunity of rais:ng discussions on questions 
-of policy and matters of general interest. The House has its guarantee of 
economy in the fact that we have to pay not only our interest charges but 
.a contributio~ in addition, and that anything we can make in excess of 
-our charges goes to our own reserves. 

2. Before I proceed further, I wish to repeat the appeal I made last 
sear. Last year Honourable Members when they gave notice of reductions 
added a few words to indicate what subject they wished to discuss. The 
procedure was of great assistance to us, and I hope that it will again 
'be adopted this year. . · 

3. I propose without further ado to come to figures, and I shall arrange 
my speech much on the same lines as last year. That is to say, I propose 
rapidly to review the revenue estimates both of the current yenr and 
-of the year 1926-27. I. shall not. go into detaH. Full explanations of 
"the figures are given both in the Budget Memorandum and in the footnotes 
to the Demands for Grants and next week the House will have ample 

·Opportunities for asking for further infonnation on particular points. My 
purpose in this speech is to give the House a general idea of the financial 
results of our Railway property. I will also deal briefly with our Capital 
programme, and finally I shall have some remarks to make of a more 
:general nature. 

Financial Results o(1924-25. 
4. I wish to begin my rev\ew by saying just a few words about the 

-revenue results of 1924-25. The House is already aware that it was a 
very prosperous year for Indian Itailways. When I made my Budget 
·speech last year, we expected to gain from comnwrcinl lines 11·25 crores. 
We did, however, even better than we expected, mainly owing to 
phenomenallv good earnings in February and March, and, in the event, the 
actual gain from commercial lines turned out to be 14! crores, representing 
a return on· the capital at charge of State 1ines of 5·85 per cent. This 
improvement in receipts affected our payments to Genernl Revenues under 
tht> convention, and also, of course, the amount available for transfer to 
llailwav Reserves: ·Honourable Members are familiar with the convention, 
and I Win not go into detnils. We nnticipnted ln!!t :venr thnt our contribu
-tion to General Revenues for 1924-25 would be 685 lnkhs gross or 564 l11khs 
net (that is, after deducting t.he loss on RtrRt.egic lineR). But 
act11Rllv our contribution was 799 lnkhs gro!;B And 678 lakhs net. Similar;y, 
inst .. ·a.1 of plncing to Railway RPsPrve" 410 lakhs as we expected we 
tran~ferred to Reserves a sum of 638 lakhs. . 

• Revised Es'imafe for 1925-26. 
:;_ Tho~e I think Are very plen!;ing figures; anil I am sorry thAt onr 

revi .. Pfl f'Rtim11t.e of the currPnt yPRr cioPs not make quite as sntidactory 
8 t:ho";nsz. The Hom'le will remPmher thAt on commPrC'iRI IinPs we 
bniii!"PttMt for I!TO~!I reePipts 11mmmting to 101·34 ProrPs 11nil for PlrfiPnlle& 
t~mounting to OO·fi4 crores. Thnt. is to say, we hncl!!Pt'eil for A nPt. ~nin 
from commercial linea of 10·80 crores. The Revised estimate of our 



BUDGET FOR 1926-27~ s. 

net gain is 10·45 crores, or only 35 lakhs less than the budget figure, 
but the other figures have undergone considerable change. We now
expect our gross receipts from commercial lines to be 99·81 crores, a 
decrease of 153 lakhs compared with the budget figure, and our· working· 
expenses and interest charges to be 89·36 crores or 118 lakhs ·less than. 
we provided in the budget. _ i 

Comment. on the Revised Estimate. 
6. The House will no doubt want to know briefly why our gross receipts: 

are 153 lakhs less than we anticipated. I must first explain, however, 
that the figure of 153 lakhs is a net figure. We expect a gain of 26-
lakhs under the heads of interest on our balances and the Government 
share of profits from subsidised Companies, and our estimate of gross. 
traffic receipts is really down by as much as 179 lakhs compared with. 
the Budget. But this figure of 179 lakhs is agaip. a net figure. In 
coaching traffic we have done better than we expected, and thE' drop· 
in earnings has been entirely on goods traffic.. Indeed, the Budget 
Memorandum shows that we expect our earnings from goods traflc to· 
be down by nearly 2! crores. I do not know whether the House expects. 
from me any explanation why this is so. The only general explanation. 
I can give is the truism that, in the words of the Acworth Committee, 
" Railway earnings vary abruptly from time to time in accordance with, 
harvest results and trade fluctuations ". 

That is such a commonplace that it is hardly worth saying, but I think: 
that it would interest the House if I take two concrete instances and show, 
in terms of actual loadings, exactly what a bad harvest or depression in. 
any particular trade means to a Railway. When I made my budget speech 
last year, we had high hopes of a really good wheat crop. In 1923-24 
the wheat crop had yielded 9! million tons. At the end of January 1925, 
it was reported that the area planted with wheat exceeded the area planted 
at the same time in 1924 by 1,400,000 acres, and we hoped for a very big· 
crop. But unfavourable weather conditions set in and in the event the· 
final forecast showed a crop nearly a million tons less than in the preceding· 
year. In other words, these unfavourable weather conditions wiped out 
almost the whole of our exportable surplus. In the 9 months ending· 
December last, exports of wheat from Karachi were only 154,000 tons. 
In the 9 months ending December 1924, they were 737,000 tons; exports. 
of barley similarly fell away. The North Western Railway is the great 
wheat railway of India, and the disappointing character of the wheat 
harvest is reflected in our Railway returns. Between .the 1st April 1925-
and the 2~rd Jan?ary last, we loaded on t~e North Western Railway 87,789· 
wagons w1th gram and pulse, or approxnnately 66,000 wauons less than 
we loaded in the corresponding period of last year. It is 

0

not surprising· 
therefore that we expect goods earnings on the North Western Railway to
be down b~ 134 lakhs compared with the bud~et estimate. Let me give· 
another instance taken from another Railway, the East Indian. This Rail
way, of course, is the coal railway of India. This year has been a year· 
of depression in the coal indust.ry, and we see the effect.s in our stati~tics 
of loadings. Ta~ing the s:une period for the purpose of comparison, 
namely, l.Rt Apnl to 23rd January, I find that this year we loaded 476,000· 
wagons wat~ coal on the East Indian Railway against 526,000 wag-ons last 
~-e~r. In VIew of these fi!rores relstin~ to two of our greatest t1'8des, I 
thmk that we may count ourselves fortunate in that our revised estimate of· 
goods earnings has not had t<l be placed nt n much lower :figure. 
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7. I have said that we expect our gross expenditure to be less by 118 
lakhs than the budget figure. It is made up partly of working expenses, 
partly of miscellaneous expenditure and partly of interest charges. The 

-decrease in interest charges is counterbalanced by an equivalent increase 
in miscellaneous expenditure, leaving the net reduction of 118 lakhs 
·entirely under working expenses. The reduction is mainly due to 
the facts that for reasons fully explained in the proceedings of the 

-Standing Finance Committee we have been unable to utilise the provision 
made for automatic couplers and that we expect to spend only 25 lakhs of 
·the special provision of 50 lakhs made for repairs to rolling stock. On the 
-other side of the account there is the special provision of Rs. 37 lakhs for 
the extension of the Lee Commission benefits to' officers of the East Indian 
Railway, the Great Indian J?eninsula. and the Company Railways. The 

·supplementary demand for th1s sum was rejected by the House a few days 
ago by 1 vote. It is now my duty· to announce that the Governor General 
in Council has restored the demand under the provisions of Section 67-A of 
·the Government of India. Act.· 

Contribution for 1925-26. 

8. The net result is that we expect to have a surplus '.f 
10'45 crores. Under the convention, our contribution this year, 
like our contribution last year, is based on the actuals of the year 
1923-24. One per cent. on the capital at charge in the year 1923-24 plus' 
1/5th of the s•Jrplus profits of that year represents like last year a sum .-,f 

·630 lakhs. Prom this sum, however, has t" be deducted the loss on the 
·working of strategic lines in 1923-24, namely, 121 lakhs, and the net con
tribution is 509 lakhs. Now as I have just said, our revised estimate of 
our gain from commercial lines is 10-45 crores. The loss this year on 
strategic lines is 168 'lakhs. The amount for disposaL therefore is 877 lakhs. 
From this amount we deduct the contribution of 509 lakhs, .and there is a 
balance of 368 lakhs. The excess over 3 crores is 68 lakhs, and under the 

·convention 1/3 of this goes to General Revenues. The final result therefore 
is that we expect to transfer to our Reserves 345 lakhs and to make a 
contribution to General Revenues of 532 lakhs. But I would beg the House 

·to observe that this figure is a net figwe. The general taxpayer is really 
taking from commercial lines 653 lakhs. Our net contribution of 532 lakhs 
is only 16. lakhs less than the amount Sir Basil Blackett budgetted for, 
and I would here pause to point out one advantage which we derive from 
the stabilisation of our contribution to General Revenues. When last 
November, Sir Basil Blackett was considering what effect the loss of the 
Cotton Excise revenue would have on our finances not only this yenr 
but also next year, he knew within a few lakhs exactly whnt he wouid 
receive in either yeM from the Railways, and I think that he wil1 bear 
me· out when I sav that our announcement on December 1st lnf't war• 
very greatly facilita"ted by the stabilisation of the contribution to Generni 
Revenues resulting from the convention in regard to the separation of Rail 
way Finance from General Finance. 

Budget Estimate for 1926-27. 

9. I pass on to the Budget est!mate for 1926-27. The firoref! in brief 
are that we are budgetting on commercial lines for gross. receipts nmount
in~ to 102-58 crores and gross expentliture, inclutlin!! interest chnr!?PB. )l 

·92· 13 crores. If these fi~11res a·re realil'led. the !!nin from commPrciAI linP.II 
-will be 10'45 crores, and the net gain, that is the gain after deducting thf', 



BUDGET FOR 1926-27 . 

.anticipated loss on strategic lines will be 871 lakhs. In 1926-27 our con
tribution will be based on the financial results of the year 1924-25, and 
I have just told the House what a prosperous year that was for Railways. 
General Revenues indeed will take out of us a gross contribution of 760 
la.khs. The net contribution payable will be 601 lakhs, and the l:alance 
of the 871 lakhs which we expect to have for disposal, namely, 270 la.khs, 
will be transferred to Railway Reserves. · 

10. In making these estimates, we have. allowed for certain reducti~ns · 
in freights and' fares which we have made or wish to make and to which 
I will refer later. I hope that the bread we are casting upon the waters 
will return unto us after many days in the shape of increased traffic, but 
the immediate effect must be detrimental to our earnings and we . are 
.allowing for a falling off of about 2 crores as a direct result of the reductions. 
For the rest, we have assumed that the season will be a, normal one and 
that there will be a normal development of traffic on our existing lines. 
Also we have taken into account the fact that we have opened 264 miles 
of new lines in the current year, that we expect to add another 240 miles 
in the coming year and that we shall acquire 'the Delhi-Umballa-Kalka 
Railway. We have taken all these factors into consideration and have felt 
justified in estimating that our gross traffic receipts from commercial fines 
will be 101·35 crores or 21 crores more than the revised estimate of the 
current year. Our estimate of gross expenditure from revenue, namely, 
·92·13 crores is 277 lakhs more than the revised estimate of the current 
year. Part of the increase is due to an increase of 130 la.khs in our 
interest charges. As regards working expenses proper, we place them 
at 65·19 crores or 132 lakhs more than the revised estimate of this year.· 
40 lakhs of the increase is due to larger appropriations to our Depreciation 
Fund. For the rest the increase is due mainly to the fact that we have 
increased our provision for repairs to rolling stock by 35 lakhs and to 
larger provision. for operating expenses other then fuel, this larger provi
sion being necessitated by the fact that we expect to handle a larger 
volume of traffic. On the other hand, in the circumstances set out in 
the Budget Memorandum, we hope again to effect a considerable saving 
in our fuel bill. 

Capital Budget of 1925-26. 

11. I propose now to say a few words about our Capital Budget. The 
approved pro):7amme for the current year provided for a capital expendi
ture of 32·07 crores. Past experience had told us that Railway Adminis
trations would not be able to spend the full grant, but our policy is not 
in any way to restrict the execution of sanctioned works. Clearly once 
a work is sanctioned it is desirable that it should be carried to completion 
as expeditiously as possible. Accordingly we allowed Railway Adminis
trations the full grants asked for for approved works and made a lump 
sum deduction in their demands for the probable savings we anticipated 
in their expenditure. The reduction we provided for was 9•17 crores, so 
that the net grant was fixed at 22·90 crores. We estimate that the actual 
capital expenditure will be 191 crores and that there will be a lapse of 3·40 
crores. This lapse compares favourably with the lapse of nearly 18 
crores in 1923-24 and nearly 17 crores in 1924-25. We have made changes 
in the system of preparing estimates, in the arrangements for the execu
tion of works and in the procedure relating to the preparation and certifi
cation of indents. Theile changes have already borne fruit, but I frankly 
admit that there is still room for improvement, and we have reason to 
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hope that; in the future actual capital expenditure will approximate more
closely to our budget estimates. In this connection, I take the oppor
~unity of announcing that quite recently the Secretary of State largely 
mcreased our powers of sanction. He has done so for the reasons I have 
mentioned earlier in my speej:h, namely, that the obligation laid upon 
us by the Assembly to pay not only our interest charges but also a con
tribution to General Revenues is in itself a guarantee for economy which. 
justifies a relaxation of his control. Many projects which formerly 
required .a reference to him are now within our own powers of sanction,. 
and a considerable saving of time should be the result. 

Capital Budget of 1926-27. 
12 For next year Railway Administrations have proposed an expen

diture on approved works of 34•58 crores on capital account. We intend 
to authorise Agents to spend up to this amount, but we do not think that 
actual expenditure will exceed 22 crores. This figure is made up of 15·44 
crores for open line works and 6·56 crores for new construction. The 
actual figure we have included in the estimates, however, is 26 crores, 4 
crores having been provided for the purchase of the Delhi-Umballa-Kalka 
Railway. 

Open Line Works. 
13. Full details of open line works are given in the Budget Memoran

dum and in the budget books of individual railways and I have time now 
only to direct the attention of the House to a few of the more important 
items. The general object of this expenditure is to make Indian Railways. 
better equipped to handle, remuneratively and efficiently, not only exist
ing traffic but also that natural expansion of traffic which we confidently 
expect. Possibly the most striking item in the programme is the electri
fication of the railways in and near Bombay. We have already opened· 
the electrified Harbour Branch of the Great Indian Peninsula Railwav and 
the remainder of the scheme for the electrification of the Great Indian 
Peninsula.· and Bombay, Baroda and Central India suburban· 
lines is steadily being pushed forward to completion. Preliminary work 
bas also been begun for the more ambitious scheme, which we also hope· 
will be very remunerative for electrifying the Great Indian Peninsula 
main lines from Kalyan to Poona and Kalyan to Igatpuri. Again we are· 
laying heavier rails and strengthening bridges on sections where the exist
ing standard is below that required for modern developments. Other sec
tions are being doubled or quadrupled. I may mention, for instance, that 
we are providing 30 lakbs for the doubling of the Grand Chord from Gaya 

· to Moghalsarai, and 44 lakhs for quadrupling the Bandra-Borivli and 
Bandra-Grant Road sections of the Bombay, Baroda and CentrAl India 
Railway. We have important schemes in hand for the remodelling of 
station yards, one of the most important being that for the rt-modelling of 
the Victoria Terminus at Bombay at a cost of 88 lRkhs. There is an 
almost equally heavy programme of workshop remodelling calculated, we 
hope, considerably to accelerate repairs to locomotivl's and rolling stock. 
And finally, among the additions to rolling stock which we contemplAte 
are incJuded, in' terms of 4-wheelers, 2, 707 goods wagons and 671 coaching 
nhicles. Of these latter, 547 are lower class carriages. Indeed, our 
general position is ao much stronger that we have felt justified in provid
ing for a ~ss expenditure of nearly 11 crores in additions and betterments 
to lower class carriages. Apart from and in addition to this, we are spend
ing some 81 Jakhs on amenities which may be described as special for lower
class pasaengers. 
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New Conatruction. 

14. For new construction, Railway Administrations have asked for 9·82: 
crores. About 6l crores are required for lines the construction of which 
is already in progress and the balance will go to new lines. A complete-· 
list of all the lines l'l'ill be found in Demand No.• 7, and I will merely say 
now that the programme comprises more than 60 different projects covering 
more than 2,500 miles of new construction. The policy we are working 
to is that we are willing and anxious to construct any new lines provided 
we are satisfied that they will be remunerative, and our practice now is to
draw up the annual programme of new construction on the basis of the· 
co-ordinated recommendations of Local Governments and Local Railway 
Administrations. We have also impressed on Railway -Administrations. 
their responsibilities for developing the areas within their respective spheres 
of influence by bringing to our nctice promising schemes of railway develop•
ment within those areas. The principal difficulty with which we are now· 
confronted is that of spending the money-that is, of executing rapidly 
sanctioned projects. This is a matter of organisation, and I hope that it 
will not be long before we show considerable im-provement in this respect. 
On some Railways where much new construction is in hand, we have 
adopted, with good results, the expedient of placing a special Chief Engineer
directly in charge of all new construction, and we are also experimenting· 
in the direction of more extended use of private contractors, particularly -
for bridge work. 

Railway Reservea. 

15. I mentioned earlier in my speech that in 1924-25 we transferred· 
6·38 crores to the Railway Reserves. This year, if our estimates 
prove correct, we hope to transfer 3"45 crores, and our reserves
should stand approximately at 10 crores of rupees. As the House knows, 
the convention lays dovm the objects for which these reserves are to be 
used. They are intended, firstly, to secure the payment of our annual 
contribution to General Revenues, aecondly, to provide, if necessary, for 
arrears of depreciation, and., thirdly, to strengthen the financial position of·. 
railways in order that the services rendered to the public may be improved 
and rates reduced. Last year we decided not to take any actiori which 
would reduce the amount to be added to our reserves. This year we· 
have felt justified in adopting a bolder policy. I do not mean to imply 
that we regard reserves amounting to 10 crores as anything to boast about. 
They represent indeed less than two per cent. of the total capital at charge-
on commercial lines. • 

16. In a commercial concern like the railways where the receipts· 
fluctuate wide:y with seasonal and trade conditions, while the major 
portion of expenditure does not vary with the receipts, reserves of this 
amount can only M regarded as insignificant and quite inadequate foz 
any of the purposes for which the reserves are required-much less for
all those purposes. It might he argued with considerable force that in 
the long run the wisest course would be to continue to build up the reserves 
at the present pace, or even faster, in order that our reserves might, as 
speedily as possible, be of sufficient magnitude to place the railways in 
an impre~able financial position. Moreover there is another purpose for· 
\11-hirh I think the House wonld also desire that substantial reserves should 
be built up. The House must remember that as long as we are required' 
not merely to balance our budget, hut also to pay & heavy contribution-
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to General Revenues, we must perforce, for some time to come confine 
· ouz: new construction mainly to remunerative lines, that is, to n~w linea 
_which can .reasonably be expected, to be remunerative within 5 or 6 years. 
The result 1s that what I may call 'development lines" must wait unless we 
can construct them by sp~cial arrangements with the Local Governments 
-con:ce~ed. But adequ~te reserves would enable us to adopt a more forward 
policy m new construction and to undertake the construction of lines which, 

·though they cavnot be shown to be remunerative within a ·period of 5 
or ~ years, may be e~ected to d~velop the country they pass through and 
ultrmately to_pay th:~r.way. While, therefore, I adhere to the opinion that 

·we must contm~e ~uildmg up o'!l' reserves,_ we h~ve had il"ecently to consider, 
·from purely practical and busmess considPratiOns, whether we have not 
now reached a position where we can safely afford to reduce the pace at 
which our reserves are being built up. We have been considerina in con-

. sultation with railway administra.tions and in accordance with the
0 

promise 
which I made last year to this House, also in consultation with the Railwl.ly 
Finance Committee, whether the general strengthening of the financial 
position of the railways in the iast two years does not justify our making, 

. at any rate, a beginning with reductions of rates and ·fares and improve
ment of services. As I i!xplained last year, as a mere matter of business, 

·railway administrations had even then l:een compelled to reduce first and 
· second class fares. Statistics showed that on most railways we were losing 
not merely traffic but also revenue-a sure sign that the fares were higher 
than the traffic can bear. Some railways have been compelled already to come 

· down still further in these fares. The position in regard to third class fares 
is somewhat .different. I gave figures in my budget speech last year to sh'lw 
that taking Indian railways as a whole the last three years showed flo 

steady increase both in the number of passengers carried and in earnings 
-derived from the traffic. The figures of 1924-25 tell the same tale, and 

it might be argued that there is no very strong case for any reduction in 
third class fares. But the rate of increase is much slower than it used to 

· be, and railway administrations are inclined to take the view that some 
reduction in lower class fares would so stimulate traffic as ultimately to 
pay the railway. In this view some !railway administrations have already 

· made a beginning ·with the reduction of low~r class fares. T?e st~tistics 
are given on pages 39 and 40 of the Proceedmgs of the Standmg Fman~e 

·Committee for Railways, Volume II, No. 6. It will l:e seen that siX 
railwayu have made, or are about t~ make! some reduction in their p_assen5~r 
fares and we estimate that the 1mmed1ate cost of these reductiOns w1ll 
amount to 111 lakhs, the cost of the reduction of lower class fares being 
put at 84 lakhs. Since the matter was discus~ed with the Stan~ing 
Fir>ance Committee, I have heard the Burma. Railways also have decided 
to reduce Brd class fares from 4 pies to 3l pies for the first 300 miles and 
from 31 pies to 3 pies for distances beyond 300 miles. Further, some redt!C· 
tions are also proposed in first and second class fares.. and the total cost of 
these reductions will amount in the first year to 12 lakhs of rupees. I may 
say that these reductions, o_ther ~han those of. the Burma Ra_ilwa~s, have 

·been approved by the Standmg Fmance Committee. for the Ra~lwa)~· The 
possibility of further reductions will be considered m consult.atJon w_1th the 
railway administrations and I may mention that we have, ~n. !rammg our 
bud~et estimates for the coming- year, allowed for the possJbJilt_v of. these 
further reductions. In considerin~ these reductions jo fares there 1s o.ne 
point that I hope the House will bear in mind. We r<>!!nrd i~ as qmtc 
impossible for us to fix one flat rate of fare for each cl~ss of ra1lwav pas-

. senger and to impose that rate uniformly upon all railways. If we are 
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to adopt the standard laid down by the Inchcape Com.tn.ittee and make 
it our aim that Indian railways should pay at least 51 per cent. upon the 
capital at charge, we must be in a position to transfer a similar obligation 
to each railway administration. It is only in that way that we can secure 
real economy and if we impose upon each railway administration the obliga
tion to pay a definite rate of interest upon the capital sunk in its line, ~ 
must take into account the different cost of transportation .in the different 
parts of the country and the financial position of each line. We take 
the view, that is, that each railway must be considered separately and that. 
its particular circumstances must be taken into account in deciding what 
fares can properly be charged for the carriage of passengers. The reduction 
in fares which has already been agreed to will cost, as I have just explained 
to the House, Rs. 123 lakhs in the coming year. But in framing our 
budget we have made an allowance for a Joss of revenue amounting to 
Rs. 163 lakhs on account of the reduction in passenger fares. If therefore 

·other Railways follow suit in the reduction of fares, or if the· Rai'waya 
which have already reduced their fares decide to make further reductions, 
we have made a provision of Rs. 40 lakhs to cover the immediate loss of 
revenue that will be involved. 

1'7. In addition to the reduction of passenger fares, we proposll 
also to reduce the long distance coal freights, that is, to reduce the freight 
on all coal carried more than 400 miles. Our actual proposal is that 
on distances exceeding 400 miles, the rates of freight for public coal should 
be reduced to the rate now in force for locomotive coal. This means on 
long distance traffic a reduction of freight amounting roughly to 10 per 
cent. It will cost us Rs. 37ilakhs a. year. I should like to give the House 
some concrete instances showing what this reduction will mean in a.ctu'll 
frdght rates from the Jharia coalfields to certain important induRtrial centres 
in India. I take Bombay first. Here we are not merely reducing the 
rates on public coal to the locomotive rate, but we are also lowering the 
ghat charge on the Great Indian Peninsula. Railway. The effect is that 
whereas coal from the Jharia. coalfields to Bombay now pays Rs. 15-6-0 
per ton, it will from 1st April, when the new rates will be brought into 
force, pay Rs. 13-12-0 per ton-a reduction, that is,· of Re. 1-10-0 per ton. 
Coal to Cawnpore which now costs Rs. 8-1-0 per ton will in. future pay 
Rs. 7-3-0 per ton. The charge from Jharia to Delhi goes down from 
Rs. 10-10-0 to Rs. 9-7-0. That from Jharia to Ahmedabad will go down 
from Rs. 14-6-0 to Rs. 13-4-0. These rates, I may mention, include 
t.enninals. As I have said, the reduction may be taken as equivalent to 
a• reduction of 10 per cent. on existing rates. I may mention that the 
Indian Railwa:v Conference Association expressed itself as being opposed 
to redurin~ Ion~ distance coal freights. It took the view that a reduc
tion of 10 per cent. could not be expected to lead to any material increlll!e 
in the amount of coal transported on Indian Railways. But we have 
looked at th~ matt.er from rather a different point of view. It may be 
that e. reduction of Re. 1 per ton is not sufficient immediately to stimulate 
trnffio. But we cheapen production to that extent and I have no doubt 
lhat ultimately we shall get the benefit. We con now say with eood 
rea~~n that we are carryin'{ Ion~ distance coal at the lowest ~ommerciallv 
pn!:slble ~te. At anv rate, the rates we are chanrin~ to the places ·I 
hRVe mentioned Are oniv about 20 per cent. higher than the rates we charged 
~s far back as 190.'), and I dn11bt whether there is any other Railway system 
1n the world that can say this. · · 
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18. It may be said that there is an element of risk in the course we. 
are taking. l do not deny it. There is always a danger, I suppose, lest. 
in prosperous years we dissipate revenue which in the bad years may be 
badly needed. But though the action we are taking may for a year or two. 
diminish the amount of money we' can add to our reserves, we believe that 
it ,will pay us in the long run and that ultimately we shall strengthen the 
financial position" of our Railways. Before I leave the subject, I should 
like to say that we have not overlooked the point made by the Standing· 
Finance Committee. If the reduction of fares stimulates traffic, we must.. 
be prepared to handle that traffic, and our programme for 1926-27 con
templates large additions to and renewals of lower class stock at an 
estimated cost of 11 crores. 

CONCLUSION. 

19. There are many other subjects mostly of an administrative or 
technical character on which I am tempted to dwell, but I am afraid of· 
wearying the House and I will bring my speech to ·a close. But before 
I sit down, I should like, if the House will allow me, to indulge in a brief 
retrosp<:ct. This is the last Railway Budget that I shall defend in the·. 
Indian Legislature, and it is natural that I should look back over the 
five years during which I have been connected with Indian Railways. My 
first year 1921-22 was one of the most disastrous years in the history of 
the Railways. For the first time since 1908 they had failed to pay their· 
interest charges; indeed,' the net loss of the year amounted to the 
enormou11 sum of 9 crores of rupees. There was much to be said in excuse 
for the Railwa.ys. They had rendered magnificent service during the war. 
Shortage of tonnage had thrown on them an immense amount of traffic · 
which formerly had gone by sea, and their resources had been strained 
to the uttermost. At the same time, material and rolling stock had · 
bePn hard to obtain, and the railways had emerged from the war in a 
aorely battered dilapidated condition. No money had been laid aside to 
meet arrears of depreciation, or rather the sums which had been ear
marked for the purpose. bad under stress of necessity been diverted 
to other objerlts. And though in the years immediately snc
ceedin!t the war, t~e Government of India, in spite of the de11perate 
condition of their own finances, endeavoured to make liberal provision for
what was then known as programme revenue expenditure, yet under the 
system then prevailin!t the Railways could not make the best u!!e of the· 
moneys placed at their disposal. For the grants were annual grants. 
Balances unsnent at the end of the financial year lapsed, and it was im
posf.1ible f<'r Railways to work to a well-thought out programme of rehabi; 
litation, spread as such a programme must be spread over a period of :vears, 
for the amonnt of money which could be spared each year b:v thP Govern
ment of India for programme revenue expenditure necessarilv variPd with 
the general financial position of the Govemm~nt of Tndia. We were told· 
by thP Acworth Committee that rehabilitation was the first task before us 
and that new construction could not be thought of, and I remembPr well 
what a hopeless task rehabilitation seemed in those davs. I am happy to 
think that thev have gone, never I hope to return, and I think that we may 
contrast the condition of our RRi)wavs nr>w with their condition 4 yeRTII a~o · 
with le!.'itimate sRtisf~Wtion. The monev we have spent on them is bPgin· 
nin~ t() hear fn1it. The coal trade is an obvious example. Eve" in· 
dustriR1iRt in India must rememb£'r the 11crRmble for coal wal!"ons at the 
end of the war and in the years immediately following and the constRnt 
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. anxiety lest he should have to close his works for Jack of coal. Now .we 
have been able entirely to abolish any form of control over wagon supphes, 
.and however necessary that control may have been, I frankly admi~ tba~ 
in itself it was an evil. Our Railways now can carry all the coal traffic tha\ 
·-offers; indeed, they ask for more. And as with . coal, so with our other 
t~taple trades. I do not claim that our Railways are perfect. Far from it. 
Much remains to be done. But I do believe that now they are better 

·equipped to serve the commerce and industry of India than at any previous 
period of their history. Many factors have combined to bring about the 
improvement. ·Much work has been put in in .improving the track, in 
-strengthening bridges, in putting in more crossing stations and in re
modelling stations. Train control has been extended, our internal organi
sation bas been improved by the introduction of the divisional s:ystem, and 
better statistics enable the Agent to watch the working of almost every 
department of his Railway. Our rolling stock is more adequate and in 
better order. But the most important thing of all is that 
Railway Administrations are in better heart because they 
are working -under a reasonable system of finance .. The Depreciation 
Fund is a safeguard against the return of conditions which prevailed 
in 1921-22. Agents can now look ahead. They can work to an ordered 
plan, and they have a real incentive to economy. The improvement in 
our financial position is, indeed, most striking. It is just 3 years since 
we received the report of Lord Inchcape's Committee. They set before us 
the standard that we should aim at yielding a return of 5! per cent. on 
our capital, and they calculated that if we did so, there would be a net 
gain to the State of roug-hly 8! crores from its Railway property. But, 
this was the figure at which thev thought we should aim. They did not 
regard it as a result which could immediately be realised. On the con- . 
trary, under the proposals they made for the postponement of expenditure 
and for retrenchment in the year 1923-24, they calculated that the Rail
wavs should make a net return of 4 crores of rupees to the State. The 
-actual net gain we made in that year was nearly 6! crore&. In 1924-25 
our net gain, after eliminating certain adventitious gains due to refund d 
customs duty and after takin~ into account the loss on strategic lines. 
amounted to 11·7 crores, while in the current year we estimate that it 
will amount to about 9 crores. It is true that since ~eparation the 
revenue expenditure of the railways has been relieved of the 
sinking fund payments made towards the reduction of capital, 
which amounted to more than 2 crores. But agaim:;t this has to 
be set the fact that the institution of the Depreciation Fund has resulted 
in &n additional charge to revenue of over 3 crores. The results of these ~ 
years therefore are not onl.v in excess of the immediate results which the 
Inchcape Committee wished to see, but have even exceedt>d the figure 
which they suggested should be ultimately aimed at b:v the Pail.wa:vs. 
We are now even in a position to consider a reduction in frei!"htA And 
fares which in the position in whiC'h thev found the R~tilwnvs the Re
trenchment Committee could .not have considered t8 he within tht> rAn~e 
CJf practical politics, and while the process of rehnb:Jitntion goes steadily 
on, we have also been able to E>mhark on an extensive pro!!'ramJ'TlP of new 
('Onstntction. \Ve can contemplate thPse Tesults, I rE>pPAt. \Mth anber 
satisfaction. I sav this the more rE>adilv bE>cause I am not ~n fMlic:;h aa 
to claim the credit f"r mysel!. Human ene!'!zy and human 11Hl tv h11ve 
indE>ed plaved tht>ir part, and sil"ce we all J-,pJiE>ve in rel"~Prin .. honour 
"·here hono~r is due, I shnll hnve thto whole Houcoe witl: mfl whPn I nAv my 
tribut~ to Sir Clement Hindley, Mr. Sim, the Railway Board, Railway 
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Agents and the Railway Staff generally .. (Applause.) But if there is one 
thing more than another to which our better prospects are due, it is the 
Convention of September 1924. 

At one point in the debate it looked as if the cause was lost, but good 
will and good sense triumphed in the end, and this the second Assembly 
of the Indian Legislature may congratulate itself on the fact that it will 
go down to history as the Assembly which at long last placed Railway 
}'inance on a proper basis. (Applause.) I sometimes think that we of the 
Railway Department get more than our fair share of hard knocks, and no 
doubt we shall get more next week. Nevertheless, we shall always remem
ber. this Assembly with gratitude, for it is this Assembly that has given us 
the .chance of managing the Railways as they should be managed. Differ
enc.es of opinion there have been between us on questions of policy as well 
as on questions of detail. But whatever causes of complaint there may be 
against us, I hope that we may be given at least this much creilit, namely, 
that we are animated by a single-minded, even jealous, devotion to the 
interests of Indian Railways. Already they are a property of enormous 
value. to the State. We wish to make that property more- valuable still. 
For my part, I shall always look. back with pride and· pleasure on my 
connection with the Indian Railways and my hope is that they will expand 
and grow and become more and more an efficient instrument of trilde. 
For, believe me, Sir, the prosperity of India is in no small drgree bound 
up with the prosperity of her Railways: (Prolonged and loud Applause.) 
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Accov•rs, 19~6-~5. RsTJBKD E&TIKAn, 

lbdia. . England. England. Exchange. I . . Tou.L. India. 

I 
-·----1 

Ro. Bs. Ro. Rs. Rs. Rs. 

.,~s.uo,ooo ... . .. i,SS,f.O,OOO t,~u.s~.ooo ... 
Sl,03,87,&i9 ... ... 3J,Ol',87,6'19 s,,t.s,47 ,ooo ... 

6, 78,07,621 ... ... &,78,u'l,52l 6,88,96,0!;~ ... 
8~,80,73,98& ... ... 82,80,73,~88 80,65, 22,000 ... 

lh.,Oil,OUO ... ... 9J.,06,000 81,86,000 ·-
I 

1,68, 1~,896 i,8.1,355 t,i9,2;e 1,8',76,525 1,6?,87,0<~ t,83,!100 -- --· --- ----- --- --- ----------
1,08,t ,7 .~·8:1 i,b2,355 1,711,<76 l,OC,&0,<9,91S 1,0li,7t,&o,OOII t,Nl,COO - -·-· -· ~--

7,s8,8S,'IU '1,88,86, 11} 6,91,86,000 

s~,16,l.D ... ... 2P,l&,u9 ~.81,ooo ... 

~7,too --i"s-.~61"" --1-,,;:::8 -00,"'69~3:!1 9 ,ss,.u~:,ooo --.,-;:;; 
------ ----------- ----------------• 

60,9S,02,ll88 ... ... 80,96,02,1188 83, '10,88,000 1»,60,000 

1,4o,,27,f60 ... ... 1,~ ·,2(,t60 1,76,9o,OOO . .. 
------- -----

S7,W,77,t9t t,sa,355 l,iD,~76 37,07,;;9,5~6 33,:>9,0.!,000 -7,67,000 

1,50,81,&7 1,69,f8,837 1,6~,i6,000 

J,911,7fi,4SO ----=- -· ._ .. __ J,96,7fl,~ li,04,94,000 ... 

~.a.s ----=-- ___ ._ .. __ ---~~ -~~~~uuo I _____ _ 
St,Ot,. S,l-81 • i,~t,35i 1,,g,J,6 b6,7l,~J,I1~ 8~,98,l>a,UvO -7,67,000 

21,28,1108. &t,OO,OOO 

-xn.-suboidlud Cnmpaniot~: i,62,COO 

Qf)YI' amen1. 8.1Are of •orplo•l----prollte. 

18,'8,168 8,87,~.2 SO,l6,98i 22,75,000 

"'l'o1'A• •aca11'1'1 • • ~6,<10,;9,W 
--;;:-.;;~ ~"7;8~--:77,K,-,-U-7·I--33-,-&6-,0-I-,IA-O·j:·--,-~~-,u8,t(),} 

• l'<r detailileee etatement • (11). 
J. M. HARTLEY, 

.Jccounlal•t General, Raalwayl. 

DEltHt, 

RAILW'U DEPAllTll!:!i"T, 

Tl1 18tl Fe6ruarJ 1926. 



BUDGET FOR 1926-27. li> 

Govermncnt !rom railways in India and England. 

1112fi.211. I Jnereaoe {+)I BIID&n EBnK~Ts, 19:lC-27. loert'aoe {+) 
:IJc!<ort'a ... (-) De~rcaoe {-) 

I ucomparcd ao compar<d 
with the • with the 

I 
E.cbange. ToTn. llndp:et. India. Englan4. Excha~. ~l'T.i.L. Rrviord 

ERtimate, Eatimatf', 
1926•!'.0. • .. 19Jt-:i6. 

I 
-----

Ro. Ro. Rs. Ba. Ill. Ba. • Ro, Rs. 

I 
I 
I .. 
i I I 

I I I I I . ... 6,39,33,000 I} I{ 6,11,35,000 ... ... "t,4o1,~s,ooo -r2,02,000 
+37,!;0,000 

32,37,9;;,000 -:-10,&2,000 ... 82,&8,47,000 82,37,95,000 ... ... 
... s, 86,96,000 +fi,95,000 6,93,17,000 ... .... 6,93,17,000 +8,32,('00 

... 60,66,22,0~0 -2,U,i8,000 82,66,16,000 ... ... 82,56,14,000 +1,00,11!,110& 

... 61,86,000 } { 88,60,000 ... ... 86,60,000 +6,?1,000 

:,6S,OOO 1,C9,08,000 -

2

!!,50,000 I 1,70,lli,OOO t,83,000 1,61,000 1,77,33,(kO +8.15,000 

--1-.sw ~-:;»:000 - 2,29,ss.M'i 'J.(i7.86.00,000 ~-;ooo~--i:61,000 1:07,9i,U;OOO +l!, u,•s,ooo 

1
- ... _ 6,91,86,0CKJ ~~~~7~ __ ... ___ c 6,47,29,000 -t6,6i,OOO 

1,s~.ooo 9S,89,06,ooo - 1,s2,8o,ooo 1,o1,8S.7l,ooo 6,83,000 

1 

1,61,ooo l,OI,46,u;,ooo +',lifl·~o,OO& 

3,61,000 +8.~1,000 -3,16,000 ... ... -3,14,000 -8,16,000 

--1-,; 98.93.00,0ii0 ~~ w~ --;:-~,--1-,61,000 ~4.2-:;n;ooo +2,49,86,000 

--4-;:;;::: ~,41,000 -1,17,9o,ooo 64,94,76,000 --:-;,:::-j--,,os,ooo ~~· +1,31,66,COO 

l,i6,90,000 1.51,00,000 I I ,61,00,000 -u.oo.ooo 
I 

1-----1------1-----11-----11-----'------1------%,6(•,000 83,29,36,000 I -1,oa,22,ooo s4o,b11,!<2,ooo -l3,32,ooo -4,4&,000 u.n.oo,ooo +1,42,71,000 

·1,113,76,000 -21,2.\0110 1,67 ,4.3,000 ... 
... 11,04,94,000 -12,31,000 1,1t,(J6,000 ... 

-4.3,62,000 ... I 

S4,~20,000 -13,32,000 I 
61,54,0:)() ... i 

&,U,OOO 31,90,000 1 

-
~,~~~000 s.r.s.ooo; 

~-~GD.OOOi-::-ll,M.ooo 
-2,60,000 3!,61!,16,000 1---1-,1-!l,-16,_000_-t-----1---·--

... fii,OS,OOO i +21,71,000 

I 
r,4z,ooo 34o,oo,ooo j +S.D!,ooo 

-----1--·---1-----1----
4,82,000 33,76,111,000 1 -66,s.1,roJ 

. .. 1,87,~,000 +3,66,000 

... 11,11,06/X}O +6,11,000 

. .. -~.62,000 -2,ta,ooo 

-4,44,000 34,28,44,000 + 1,40,28,000 

... 81,66,000 +27,.'!,000 

7,80,000 U,S4o,OOO -~000 

2,86,000 81,44.,32,000 + 1,87,&1,000 

G. G. sur. 
Pitur ,.eirrl Cotllllli~&io~ter. 

c 



11 

India. . 
. . 

Re. 

.. ld•i•iatration . . • 12,33,811,606 

• 

:Repain and maintenance . 17,110,23,81& 

4)peratioa . . . . 36,66,10,0UO 

Befaada of Rennue . . ... 
»epredatioa . . . O,H,81,268 

s • .,.. .. . • . . -37,M.083 

TOUL . ~115,20,811S 

.Dftleti-Sbare of Worked 6,00,18,4.~7 
Linea. 

Worlinr lhpeneee • 80,8&,02,338 

• 

DELHI, 

RAILWAY l>BPAltT)(:uT; 

Tile 18t!a Fr:6r11ar1 1926. 

BUDGET FOR 1926-27. 

1 (a).-Statement of Working Expenses of State 

Aaaov1n11, IIIU-36 • 

• 
England. Exchange. 

• 

Ra. Ra. 

... .. . 

... ... 

... . .. 

... . .. 

... ... 

... ... 
-

... ... 

... ... 

... . .. 

~- R•ns•n Es·rnu.u, 

To"f.u.. India. Eaglaud. 

Ra. Ra. Ra. 

U,SJ,69,81lt. 12,86,,!,000 12,00,000 

l 

i 
17,60,23,816 17,80,011,000 ... 

I 
I 

36,66,10,0110 26,7'-1'-000 : ... 

I ... ... ... 
I 

0,11&,81,368 10,U,18,000 1 .. . 
I 
I 
' I 

-37,~083 _,.~~I . .. 

86,86, 20,8113 11,6Z,33,000 13,60,000 

' 
6,00,18,~7 3,81,60,000 ... 

-
eo,os,ot,2so 83,70,83,000 12,60,000 

1. :M. HARTLEY, 
...f.ccountant General, RailuJa§•· 



BUDGET FOR 1926-27. 17 
Raiwaya-Commerciai Lines. 

. Jt25-IO. -·~ BOGII'l' EBTIIo:.t.ftl, 1926•37, 
tnereaoe ( +) - -- -·-----+--- Inc-118(+) ----- ··- - Decreaael-) Dccreal'el-l 
a• cmnpared .. 

I aa oompared 

EIUlbange, ToTu. wit b Budget, India. England. Exchange. TOT.t.L. wii~:~ae41 
1926-10. • . 

a •. a •. Ba, Bl. Ba. lb. aa. a .. 

' . 
4,08,000 13,03,00,000 +68,00,000 18,8&,80,000 18,16,000 8,06,000 13,10,00,000 +7,00,000 

I 
I 

I 
... 17,80,09,000 -Ol,91,oo0 18,34,&0,000 ... - 18,24.,&0,000 +66,41,000 

I . 
... 10,74,14,000 -80,.78,000 26,M,&1,000 ... i 

... !6,U,~1,000 -9,$1,000 

.. - ... 80,00,000 ... - ao;oo,ooo +80,00,000 

... 10,!4,18,000 -18,83,000 10,M,14,000 ... ... 10,M,14,000 +311,96,000 
• 

' 
, . 

... -11,&0,000 -38,00,000 -111,70,000 . .. - -18,70,000 --4,!0,000 

:--- -. 
,,08,000 67,68,111,000 -1,04,-'11,000 68,52,25,000 18,1&,000 6,05,000 68,78,"-000 +1,07,114,000 

I 

• . 
' ... 1,81,10,000 +18,&0,000 8,&7,60,.000 . .. - 1,&7,&0,000 -!4,00,000 

-
-=1 -• 

4,08,000 83,87, il,OOO -1.17,116,000 Oi,llt,75,000 18,15,000 G&, 18,110,000 + 1,31,M,OOO 

G. o. sur • 
. lillaflciql. Co11Jtllillio"~• - .. - . 

c2 



:s BUDGET FOR 1925-27. 

2.-Stat<-ment of the expenditure on railways t'harged to 
. 4 

Accov><TII, 1924-36. • R•vu:au EsoriK•T•, 

ataa o• Ex••!f'»IYVJ.L . 
I .. 

In<lia. England. Exchange. TouL. India. England. 

..-....a.__ ___ 

lla. Ra. :Ra. Ra. Ra. Rs • 

10. State Ranways :- • 

Jntereot: eommereial b'nu, 

on Government capital. at charge • ll,M,ll,07i 8,51,4o6,ti3 2,ti,6S,94o6 20,00,21,491 U,OS,to,OOO 7,26,97,000 

on tapllal contn"bnted hJ' 
Statu and Companlea. 

Indian ·J,E9,8tl9 1,92,18,223 72,07,525 2,67,16,617 2,00,000 1,23,i7,ooo: 

- -.------- -----
Totallttlereat, commereialllnea .111,07,00,9U 8,43,6t,696 3,16,71,471 22,67,87,108 12,00,30,(00 8,50, i" 000 . 
Interut, etategle linea . . • 1,22,77,085 .. . ... 1,22,77,085 1,26,04,0(0 .. . 

• 1~8,026 -------------------
Tor.oL Jl<U&BB'f 8,43,84,696 3,16,71,471 23,90,1'-103 13,86,84,000 ~.60,7"000 

-------------------
11. Soboldlztd Companies: Land and 8,00,2~~ ... ... 3,00,285 7,~0,000 ... 

oub•idy. 

11. Hiaeellancon• Ranwa)' expenditure-

Comm•rcialline• -10,55,50~ 17,24,435 6,41,071 13,00,007 -l,OJ,OJO ~2,02,('00 

Stravglclinta · . . . 12,843 ... ... 12,343 ti,OOO .. . 
------- ------------ -----

' 
Payments to grneral rennuee-

Contribution• . I' 6,00,3~,083 ... ... 6,00,38,083 5,00,38,000 .. . 
One-third of the ezene of railwa7 

mrplno onr three erorea • 
1,69,03,699 ... ... 1,C9,0.1,699 22,60,000 ... 

• --·- ---
~~~~ .. Total payment to general reTennea ·, ... 8,i8,t1,682 6,31,9~,000 ... 

Beae"e Fnnd . . . . 8,~,07,11171 ·- ... 8,38,07,197 8,46,21,000 ... 
& • - --

TouL .,;::;93,02t 18,60,811,131 3,28,13,5t2 87,22,~697 22,19,26,000 8,72,76,000 

• For detaill, see Statement I (a), 
J. M. HARTLEY, 

.Accountant General, RaillCO!JR. 
• : DELBI, • 

R.&ILWAT DEPABTMENT; 

TA6 18l! Fe6ruar1 1926. 



BUDGET FOR 1926-27. 19 

the revenue of the Central.Government in India and in England. 

liiZ6·26. 
Inoreue(+) -- Dec-oe(-) 

I aooompared 
with Badget. 

Jl:&chatige, TouL. 1112&-26. India, 

Bo, Bo. Bo, Bo. 

. 
3,37,30,000 U,7o,e7,ooo --",~000 1S,l7,.o,ooo 

.O,to,OOO 1,67,07,000 +76,000 8,00,000 

1.77,70.000 28,37 ,74o,OOO -4o4o,08,000 13,20,te,OOO 

... 1,26,04o,OOO +4o,811,UOO 1,19,~000 

-
1,71,70,000 24o.llll,78,000 -39.18,000 14o.IIO.SO,OOO 

- --------
... 7,SO,OOO +1.~0,000 8,.0,000 

7,19.000 9A,20,000 +18,000 38,"',000 

·- &i,OOO +4o4o,OOO !1,000 

------

... 1,00,38,000 -14,000 e.oo,A7,ooo 

... !!.60,000 -lii,M,OOO . .. . 
---- -- 1,31,98,000 -16.68.000 11,00,87,000 

--- S,6ll,!l,OOO -SS,OII,OOO 1,70,011.000 

--
j 1,116.81,000 SS.711,81,000 -811,13.000 !.1,116,341,0()0 

Buaen Eo'l'tonn, tr..e-17. 
-----·-----~ --

I ~~~l I 

England. Euhanp, Tcrr•L. ueompared 
with RnUed, 

ltn6-IL 

lk. :Be, :a.. Be. I 

7,63,18,000 1,",73,000 23,08,37.000 + 1,S7,70,000 

1,17,20,000 39,07,000 1,&11,27 ,000 -7.80,000 

-
8,60.,88,000 1,88,80,000 16,67.&6-000 +l,llii,OO.OOO 

. .. - • 1,.10, s•.ooo +8,80,000 

1,110,88,000 •• 88.80,000 1 J5,87,4o8,000 l +1,33,70,000 

... .. . i,to,OOO +1,10,000 

11,110,000 7,210,000 67,!11,000 +Sli,!MI,OOO 

·- ·- 22,000 ... !!,oro ,--. 
I 

... - e.oo,s7,ooo +91,4oii,OOO 

- - • - -22,80,000 

~ -- 11,00,87.000 +116,89,000 

1-' - 1,70,06,000 -7S,lt-008 

-
.. 81.88,000 1 J,M,OO,OOO Si,4o4o.H,OOO +1,67.4ol,OOO 

G. G~ SIM, 

Fiu.cia.l eo,.,.;,;our. 



20 BUDGET FOR 1926-27. 

2 (a)-Contribution from Railway to gene1al re·venue:<, 1925-26. 
(Baeed on actuals. 1923·U.) 

Rs. R1. 

L 1 per eent. on capital of 5,40.,88,96,631 at ct:arge, commercial lines , • • 

t. (i) Reeeipte-

Gl'OIIB traffic receipts commercial linea , 92,91,37 ,I9J 

Subsidised Companiea. sbare of eurplua profits 23,M,1S5 

.93,18,01,329 

(11)~-
Workin_g espenaes, commeroiallines 59,15.60,185 

Icdian States and Railway Companies' ahare of nrplua profit1 l,U.,46,008 

Interest-

On capital at charge, commerciallinel 19,66,70,525 

On capital contrl!mted by Indian Statea and Companies , 3,09,94,374 

Land and aubsid:r • . ,. 

lllaeellaneoua Bailwa:r e:opendltnre 15,25,670 

Contribution at 1 per cent. on capital at charge, commerciallinel • 5,40,88,966 

---- ~8,67,85,17& 

(UI) Snrplu • . .. . 4,50,16,161 

(iv) Contn"bntlon of one·fifth of sarplns 90,03,230· 

I, (I) Total contribution from railwa:r revenues [1plu• 2 (iv)] . . . 6,30,43,l!HJ. 

D'"'•ot-Losa on strategic lines home b:J railwaJ revenue._ 

(i) Interest on capital of26,22,67,762 1,02,37,398 

(11) Loss in working , 

• 
If) Nat paJment due from nilwaJ to general rnennea In 1921io26 , 

'J. M. HARTLEY, 
.Accountant General, Rat"lwa!JS. 

DELHI, 
R~ILWAT DEPARTMENT; 
TA1 18tla Fe'6rt~ar!1926. 

18,66,715 

---·-- 1,21,~113· 

11,09,38,083 

G. G. SUI, 
Financial Commiuioner • 



BUDGET FOR 1926-27 .. !l 

2 (a).-Contribution from railway to General Revenues, 1926-27. 
(Baaed on actDIIIII, 192fo.26.) 

1 ,., eent. on capital of f,&0,76,63,1411 at charge, eommereialliDea , • • 

J, (I) Beeelpta-

Greaa tramc receipt a; commereial Unea . . . . . . . 
Intereat on Depreciation and Beae"e Fund balances . . . . 
Su bsidl~ed CompaDiea' share of surplus protltl . . . . . 

(if) Chargea-

Wortlug e:rpenaea, commercialliDee. . . . . . . . 
Indian State• and Railw&J Comp&Diea' lhere of surplus protlta , . . 
Intereet-

On Capital at charge, eommereial Unu . . . . . . 
On Capital contributed bJlndian Statal and Companiea .. . . 

Land and aubsidJ . . . . . . . . . . . 
lliaeellaDeoua railwa1 upenditure . . . . . . . . 
Contribution at 1 per cent. on Capital at eharge, commereialliDea . . 

(ill) Surplua . . . . . . . . . . . . . 
(11') Contn"bution of one-tlfth of surplua ' . . . . . . . . 
(I) Total contribution frOm railwa1 rnenuea [lpl., I (iY) ] . . . . 

~Lose OD strategic liDea borne b1 railWBJ rB1'8DDe-

(I) lntereat on capital of l!6,B8,77,078 . . 
• 

(Ill Lou In wottlng • • . . . . 
(til Net paJmlllt 4uo hom railwBJ to genoralrnenuea In 182S-27 . . 

J. M. HARTLEY, 
.icco•ntant General, Railway1. 

DELHI, 

R.ULW.AT DEI'AJI.TDNT, 

Tlt 18tl Feflraar~ 1926. 

. 

. 

. 

Ba. :&a. . . ' ... 5,80,75,131 

. . 99,~69,821 

. . 21,28,998 

. . 10,15,1187 

99,96,16,SIS 

. . 80,116,02,!86 -

. . 1,62,27,1560 

. . 20,80,21,4111 

. . Z,67,i6,61:7 

. . 1,09,186 

. . 1S,09,99:7 

. . 11,80,75,631 

111,01,81,811' 

. . .. . 8,M,62,4.&1 

. . . .. 1,:78,80,488 

. . ... 7,611,68,1J9 

. . 1,21,77,08& 

. . 38,01,168 

l,68,711,Ul 

. . .. . I 8,00,91,888 

G. G. Sill, 
Financial Commi11ioner. 



BUDGET FOR 1926-27. 

3.t-Statement of receipts of the Central GoYernment in India and Eugland for 
State 

Accov:na, 1924-~6. 

Ba.u.a o• AccovlfY. j ~ 

------------;--In_dia_' _· -!•--E-n-gla_n_d. __ .......... T~u. I--In_d_i•_· -:--E-n-gla_n_d._ 

Ra. j · Ra. Ra. Rs. Ra. Ra. 

:XLI.-capital eontributed b:r RaUwa:r 
Companies and Indian States toward& 
•ntla:r on State RaUwa:ra , 

DET.HI, 
R.ur.w.&t Du.u.TK&NT; 

T-'1 181! }'tl~r~rar11926. 

I 

-I 

-M,60,000 -14,76,338 --49,26,338 i3,60,000 

.J. M. HARTLEY, 
Accountant General, Railwa!/8• 



BUDGET FOR 1926-27. 

Capital contributed by Railway Companies and Indian ·States towardot • outlay on 
-Railway ... 

UJ15o2G. 8UDG8'1' EB'l'DU1'&, 192C•%7. 

! 
, 

I ltwreaoe (+I lnc-\;j 
Oecreaae <-J Dee--

EKchanrc. 

1 

ToTJ.L. aacompare India. England. Exchange. T()'l'.u.. aweompa 
wit b Jmdget, witbBevioed, 

19~r-~. 11136-18. ----- ------ ------ ------: 

:n •• Ro. n .. R1. 
I 

R1. Re. R•. Ro. 

.. 

28,99,000 117,MJ,OOO • &,b!,12,000 ... 1,21,39,000 78,80,000 2,91!,19,000 + 1,97,70,000 

I 

' 

' , 

' 

I 
I 

l 
I 
I 

I 1\_j 
I 

j I 

I 

) 

I 

I 
i 
l 
I 

' 
I 

I . 
I ... 

G. G. snr. 
Fit~a~tcial Co,;;,i.,,io, ~r. 



. 
B•AJJI OY En~:.WDITU••·' . 

:RalJwa:v Capl&al 
H Bevenue :-

not eharged 

63.-conotruct.ion of State Bailwayo :-

(a) CommCTOia1 Lines-

Open Line Works-

Ro~ing Stork . . . 

·01 her 11· orks . . . 

New Linea . . . 

Snoponoe . . . 

(h) St.rategle Linea • . . 
D..tud-Probable Saving• . . 

TouL 

13-A.-DI .. harrt 'ol Debtntnru . . 

M.-Redtmpti011 of liabffitiM lnYolYOd 
In pnl't'balf "} Baihra1• . . 

DELHI, 

R.llLW..&.Y DEr..un~E:·•T; 

Tie 1811 J'e£raar91926. 

. 

BUDGET FOR 1926-27. 

4.-Statement of the Capital Expenditure of the 

India • 

Bs. 

... 

... 

. .. 

. .. 

-
... 

"70,23,956 

-
... 

Aocov:ns, 1924-25. I RJn'IS•n EsnJUn • 

~ 

England. 

-----

Bs. 

... 

. . .. 
... 

... 

... 

... 

6,,2,92,2'7 

... 

.. . 

I 
Ezobange. ToTAL. India, England. 

Bs, Bs. Bs. Bo. 

. .. 6,S5,11,6ll . .. . .. 

. .. 9,5~,4~,269 . .. . .. 

. .. 2,00,81,297 . .. . .. 

. .. ...o.5,68,62,037 . .. . .. 

... 64,19,316 .. . .. . 
. ... ... . .. .. . 
-----r--·-

2,32,82,~ 13,45,98,366 9,3"63,000 7,66,60,006 

--------
... ... .. 80,86,060 

- .... ... 2,67,60,000 . 
J. M:. HARTLEY, 

.Accountant General, Rail11Jay•~ 



BUDGET FOR 1926-27 .. 2i· 

Central Government in India and England on Railways. · 

111211-26. BtiD&n E&TlJUft1 18~M7. 

I lnereaae (~ Increaoe (+l 
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A.-Railway Depreciation Fund. 
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B.-Railway Reserve Fimd •. 
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Speech by the Hon'ble Sir Clemen~ Hindley, ~hief Con:mis
sioner for Railways, in prese.ating the Railway Budget 
for 1926-27 in the Council of State. 

IXTRODUC'l'OR Y. 

I have the honour to present to the Council a statement of the 
estimated expenditure and revenue of the Governor General in Council for the 
year 1926-27 in respect of railways. This is the second occasion on which 
the Railway Budget has been dealt with separately from the general 
Budget, and it will be perhaps unnecessary for me to repeat the descrip
tion which I gave last year ot the benefits which we anticipated from this 
change in procedure and policy. If any doubt of the efficacy of this change 
remained in the minds of those responsible for it or of the wider circle of 
those in the Legislature who were associated with us in carrying it out I 
believe that that doubt will br.1 removed when the financial position whbh 
I am about to explain has been fully appreciated. 

2. ·Amongst other benefits &rising out of this change has been the im
proved opportunities which we lite able to give to the Legislature to consider 
and criticise our work and our proposals. The convention regarding sepa
ration of finances enables us to settle the figures of our budget independent
ly of those pertaining to the gew'.ral budget, and while last year we were 
able to give much greater OJ•p•rtunities for discussion than had been 
pos&ible before, this year we have been able to carry out the intention, 
which we indicated, of thoroughly examining the figures in consultation 
with the Standing Finance Committee for Railways. They have approved 
of all cur figures and in these circumstances we feel a considerable measure 
of confidence in placing the figures before the Legislature. Not that we 
expect to pass through the ordeal without criticism. The figures and 
explanations which accompany them are in effect a presentation of an 
account of our stewardship, and I will not pretend that our work has been 
so perfect or that this Council is so tolerant that we can avoid matters for 
criticism. But whatever criticism may be levelled against us or against 
those responsible to us, I would ask this Council, the members of which are 
many of them here for the first time, to show the same consideration 
in criticism of the Railway Department which was such a marked feature 
of our relations with the fonner Council of State. 

3. One of the benefits which we anticipated from the separation of 
finances, and which I mentioned last year, was the fact that the obligation 
eontamed in the convention to pay a. heavy contribution to the general 
revenues would be an impelling factor of a constructive nature runnin.,. 
through the whole of our activities and organisation. In the firures and 
facts which follow I hope to show that this factor has been at :.ork, and 
th~t _on the one. hand we have taken great st:ides ~uring the past year in 
bnngmg the ra1lway system of the country mto lme with requitements. 
and, on the other hand that..our proposals for next year are actuated by a 
dt>sire to _stil~ further deyelop this ~at national property and to perfect 
the orgamsshon and eqwpment necessary to enable it to fulfil jts proper 
functions. I would, however, take leave to point out that the stimulus 
underlying this great co-ordinated effort to provide the country with a 
tramportation s_ystem adequate to its needs had its ori!!in in romethina 
rath<>r l<>ss rt'<'en9 than the separation of finances,? and separatio~ 
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may perhaps be looked upon as an incident, although an important one, 
C>n the path of reconstruction and reorganisation. 

4. The CoUDS!il will remember the parlous condition .into which the rail
ways of this country had fallen at the time when Sir William Acworth's. 
Committee reported. They will remember the nature of the evidenc:o 
brought before that Committee on the one hand by the public indicating 
the artificial restrictions imposed on trade and travel by the inadequacy of 
transportation facilities, and on the other by responsible railway administra
tions showing how their efforts towards improvement and development were 

. cramped and stunted by the intolerable system of financing the railways 
which had obtained so long. • 

· They w.ill remember no doubt the remedies suggested, reorganisation of 
the controlling department, decentralisation, and a more business-like 
method of allotting funds for improvement and developme:r;~t. These and 
many other minor remedies we have been endeavouring to apply. In some 
directions we have had success, in others we still have much to do, but I 
claim t~at we have at least made progress. 

Th& Council will remember that before sufficient time had elapsed 
for the implications of the Acworth Committee's report to be fully under
stood or acted upon, the railway business of the country was again brought 
under close examination: by Lord Inchcape and his Committee, Looked at 
in the proper perspective, which we can· apply at this distance of time, 
we can recognise that the report which this Comr;nittee submitted was in 
many respects the complement of the former. Committee's report. Though 
to many critics at the time there seemed to be divergent views and recom
mendations, I feel that nothing but the ruthless analysis of our business in 
all its ramifications which those two Committees applied, could have enabled 
us to build up our pre~;ent position. The application of the ideas and prin
ciples contained in those reports to the whole of our business has brought 
about a S)-nthesis of all that was admirable in both of them, and we should 
be ungrateful indeed if we did not gjve full recognition to the work which 
they d.id and the stimulus to which that work gave birth. 

I cannot attempt without taking up an inordinate portion of the time 
of the Council to give a. complete picture of the change which has been 
brought about as the result of this new spirit, but in dealing with the figures 
in the estimates and in describing our work, I hope I shall be 
able to show that the railway property which my department controls is 
now in a sound financial position, that it is being maintained with efficiency, 
and that it is meeting the transportation needs of the country in a manner
which has never been approached before. 

5. ·Honourable nembers of this Council will have shortly placed in 
their hands copies of the statement of the revised and budget estimates 
to"ether with a. memorandum explaining the budget and separate book~ 
,.,·hich have been prepared for each railway administration under our con
trol. They will also be furnished with copies of the speech now being 
made bv ihe Honourable Railway Member in the other Rouse. I will ask 
Ronoumble Members to exercise patience while I endeavour t.o give a. brief 
summary of the outstanding figures in the estimates. " 

WorkiTl!J·Resulfl (Revenue Receipts and Charges) Commercial Line.s. 

1. I will first deal broadly ·wi.t.h the estimated working results in the 
ourrent and next financial years. In the budget presented last year we 
estimated the gross traffic receipts from commercial li"es at 100 crores 65 
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lakhs, or with the addition of miscellaneous receipts, 101 crores and 34Jakhs 
of gross receipts. The working expenses were estimated at 65 crores 5 
lakhs, and the total charges including interest, etc., 90 crores 54 lakhs, 
leaving a. net gain from the commercial lines of 10 crores 80 lakhs. From 
the results now available for the current year the budget estimate figures 
have been revised and the gross traffic receipts are expected to reach 98 
crores 86 lakhs only which, with the addition of miscellaneous receipts,: will 
give total receipts of 99 crores 81 lakhs. Working expenses are now esti-. 
mated at 63 crores 87 lakhs, and the total charges at 89 crores 36 lakhs, 
leaving q. net gain of 10 crores 45 lakhs or about 35 lakhs less than antici
pated in the budget estimate. 

7. For next year, 1926-27, we estimate traffic earnings at 101 · crores 
35 lakhs which with miscellaneous receipts will give us total receipts . of 
102 crores 58 lakhs. Working expenses are estimated at 65 crores and 
18 lakhs and total charges at 92 crores 13 :lakhs, giving a net gain of 10 
crores 45 lakhs, the same as in the revised estimate for the current year. 

8. Of the net gain of 10 crores 45 Iakhs estimated for the current year, 
the net contribution to general revenues after meeting the loss on strategic 
railways will be 5 crores 32 lakhs, while 3 crores 45 lakhs will b~ trans
ferred to railway reserves. For neJt year if we realise the estimated net 
gain of 10 crores 45 Iakhs, general revenues will receive a net contribu
tion of 601 lakhs and railway reserves will receive 2 crores 70 lakhs. 

9. I should like to emphasise certain figures which are of importance 
from the commercial point of view. The total capital ali charge on all 
railways at the end of last financial year was 655 crores of which 580 crores 
was the expenditure on commercial lines exclusive of the capital contribut
ed by Companies; At the end of the current year the total capital at 
charge is expected to be 674 crores of which 599 -erores represents com. 
mercia! lines. After meeting all interest charges our contributions to 
general revenues since the separation of finances will amount to 6 crores 
78 lakhs in 1924-25, 5 crores 32 lakhs in 1925-26 and 6 crores 1 la.kli in. 
1926-27. or a total of 18 ·crores 11 lakhs in the three years. In the same 
period the amounts placed to railway reserves are :-6 crores 38 la.kh~ in 
1924-25, 3 crores 45 lakhs in 1925-26, and 2 crores 70 lakhs in 1926-27, or 
a total of 12 crores 53 lakhs. • 

It is interesting to eompare this position witli the position in 1921-22 
when with a total capital at charge of 606 crores, the net income was in
sufficient to meet the interest charges by 9i crores. From the close of 
that year to the end of the current financial year the net additions to 
capital at charge will be approximately 68 crores, general revenues will 
have received no less than 19 crores 73 laklis as clear contributions after 
pa)·ing all interest, the railways will have· built up a reserve fund of 9·83 
crores and have further established a depreciation fund which. after meeting 
all necessary appropriations for replacements and renewals is expected to 
show a balance of 6 crores 71 lakhs. These figures present a striking 
contrast to the financial position of the railwa:vs at the time when Lord 
Inchcape 's Committee reported, and it is well to remember what that 
Committee considered should be the aim for our future work. '!'hey l'a.id 
down the principle that the railways as a whole should yield noti less 
than 5! per cent. on the capital invested and they calculated that when 
we had had time to effect economies in working expenses we should be 
able to make a net return of Si crores per annum to the State. Tliey did not 
npect that this result could be obtained immediately and in fact th-ey eveD 

• 
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~ade drastic PJ:"?POSals for postponement of necessary expenditure in order 
to enable the railways to produce a net return of 4 crores in that year. 

In effect we made a net return of nea!lly, 6i crores while in the subse
quent two years we have produced an average net profit consider
ably above the figure anticipated by the Committee. These fi"ures I 
claim, show that the railway property of the State during the l~st f~w 
y~rs has be:n brought into a sound financial position, a position which 
has teen achieved largely by the application of commercial principles and 
a wise financial policy. 

Before passing on I would call attention to the fact that while durincr 
each year since the date of sepa~ation, the contribution of one per cent. 
on the capital at charge to general revenues is an .increasing figure, movincr 
from 540 ·lakhs in 1924-25 to an estimated figure of 580 lakhs next yea;, 
the amount to be placed to railway reserves is a steadily decreasing 
figure, and we are budgetting for a smaller figure for next year than the 
estimated amount for the current year. We have yet to learn by experience 
what amount should ultimately be required in our reserves, but from the 
·analogy of what is found necessary in other commercial concerns and other 
commercial railways we are still a long way off from reaching a figure 
which will place the railways in a periectly safe position having regard to 
the obligations of the separation convention and the unknown obligation:; 
of the future. In a year, for instance, in which bad monsoon conditions 
might tring with it a heavy set back in earnings without an opportunity 
of bringing down working expenses to a corresponding degree it is con
ceivable that the payment of the contribution might make a very heavy 
call indeed on our reserves. Our contribution increases every year and 
our liability is an ever-increasing one. We cannot, therefore, yet estimate. 
·what -figure we should finally aim at for the accumulated reserve. 

·on_ the other hand the existence of a reserve fund, meagre as it is 
·at present, and the existence of financial arrangements which will ensure 
a fair share of profits going into the reserve in t!le future makes it possible 

·to take temporary risks with our earning power. And as I shall explain 
'later we 'have had during the past few months a most careful examination 
made by all the railwa:-.· administrations with a view to ascertaining the 
best form to give to this risk. lt has been decided that certain reductions 
~in ·fares· and freights; most of ·which have already been notified, will be 
. justified by eventual increases in earnings and the existence of reserves 
·entitles us to take the risk of making these reductions 

REVISED ESTIMATE, 1925-26. 
GroBB Earnings. 

10. In the Budget presented last· year we estimated the gro~s earnin¥!:1 
for this year at 100 crores 65 lakhs. · Although we have had an mcrease m 
passen,.er eamin(Ys estimated at about 37£ lakhs, in goods traffic we 
have h~d a seriou~ falling off, and we anticipate receiving about 245 lakh!:l 
less than we had budgetted for. The net effect is anticipated to bring our 
total receipts 'for the year to 99 crores 81 lakhs or 1 crore and 53 lakhs 
less than the budget estimate figure. 

Working Ezpensea . 
. The working expenses. in the current year are ·now estimated to hl' 

1 crore and 18 lakhs less than in the budget estimate for the current 
vear This reduction is due partlv to the fact that we have deferred 
expe'aditure on the work of fitting our rolling stock with automatic central 
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Luffer couplers pending a re·investigation of the •method of conversion. 
It is now probable that we shall be able to shorten the period of inter
ference with traffic by adopting the method of preliminary alteration and 
.adaptation instead of using a transition device, but it may be some time 
before. we can proceed with the actual conversion. 

'!'here is a further cause for the reduction in working ~xpenses, 
namely, the fact tha.t the llpecial provision of 50 lakhs for speeding 
up repairs to rolling stock has only been drawn upon to the 
extent of 25 lakhs, but the solution of the difficult problem of 
keeping repairs up to date depends largely on the completioc 
of certain schemes of workshop improvement which are now in hand and 
the results of the investigation into workshops facilities which is now 
.going on. Meanwhile the general position in regard to repairs of loco
motives and wagons shows an improvement over the position a year ago 
.although the position as regards coaching stock is not altogether satisfactory. 

BUDGET ESTIMATE, 1926-27. 

Gross Earnings. 

11. Next year we are budgetting for gross earnings of 101 crores 35 
lakhs, an increase of about 249 lakhs over the revised estimate for the 
<Jurrent year. In making tlii.s estimate we have assumed a continuance 
of the present favourable conditions and a good monsoon. But we have 
also taken into account the reduced earnings resulting from the reduction 
in rates and fares to which I have already referred. But for these reduc· 
tions we should have been justified· in placing the estimate at about 2 
crores higher than this figure. As regards passenger fares, full particulars 
o0f the reductions already notified will be found in the proceedings of the 
Standing Finance Committee for Railways and those who have leisl).re to 
study these proceedings will see that a very careful examination has been 
made of the position as regards passenger traffic on each of the large rail
ways. The principle whieh the Railway Board have adopted is to let each 
railway administration take stock of its position, and arrange the level of 
its fares so as to encourage the largest volume of traffic at a paying rate. 
As I have said, the stronger financial position in, which we now find ourselvas 
owing to the separation of finances and the prospect of building up an 
adequattl reserve fund makes it possible to take the risk of a tempora-ry 
drop in earnings. It is, however, essential to bear in mind that reductions 
in fares Clln only be made where commercial justification exists and where 
-such action will lead ultimately to larger net earnings and consequently •l 

further strengthening of the reserves. '\'\"here, for instance, the normal 
growth of passenger traffic has been arrested or retarded, it is legitimate to 
~onclude that a reduction of fares will stimulate travelling and bring the 
rate of growth back to what is regarded and what has been more or less 
~stablished as the normal annual growth. 

Rate fixing is always a matter of trial and error, ·and if a 
rate is fixed too high traffic will be discouraged, while if it is fixed 
too low profits will vanish. To hit the happy mean where profitable traffic 
is stimulat-ed is the object we have in view. The recently notified reduc
tions must be looked upon as a further stage in the experiment rather 
than necessarily the beginning of a downward movement of· unforeseen 
limits. Our financial obligations compel us to go cautiously, for tO drop 
below the r<>munerative point would be fatal to the whole of our financia.l 
f;tructurt>. But we are confident that, with the .method now adopted of 

D~ 
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analysing the flow of traffic and studying the effect of changes in fares we· 
shall be able to go further in adjusting the charges to the needs of an ever
increasing travelling public. Railway administrations will perhaps be 
criticised for moving too slowly in reductions, but when the actual reductions. 
in earnings on the different railways which we are budgetting for are studied .. 
for instance, 34 lakhs on the Great Indian Peninsula Railway, 17 lakhs on 
the South Indian Railway, 33 lakhs on the. North Western Railway, 18 
lakhs on the East Indian Railway and reductions now proposed on the 
Burma Railways costing 12 lakhs, I do not think that such criticism will 
be held to be justified. "We have at any rate made a. beginning, and we 
have also made a beginning in the reduction of rates. 

'Ihere are, of course, many claimants for reductions in goods rates. But 
here again the problem of rate fixing is one largely of trial and error, 
although it is beset with many indeterminate factors which do not influence 
passenger traffic to the same extent. Commodities and their movements 
have to be watched and studied in different localities, and unless the greate!'t 
care is exercised changes in rates may have entirely unforeseen results. 
Where the movement of commodities between different points is handi
capped by the level of rates to an extent which actually restricts traffic, 
it is obviously a business proposition to make some adjustment, subject 
always to the consideration' that the traffic is still earning a profit. . The
examination which is required for this purpose is one which is continually 
going on, but, as in the case of passenger fares, we have felt justified in 
asking railway administrations to give this matter special attention with 
a view to stimulating the movement of any commodity wliere this may 
be possible. It is, however, specially in regard to coal traffic over long 
distances that we feel that there is an opportunity of affording some· 
stimulus. We believe that in so far as we can increase the area withirr 
which the industrial use of coal is economically possible we shall thereby be
stimulating industries themselves and ultimately benefitting our railway 
business through the traffic which arises as a consequence of the growth 
of these industries. There are therefore good arguments for carrying 
coal over long distances as cheaply as possible. The rates at which we 
carry coal at present are low rates. Having regard to the high proper-

. tion which coal tr.!!offiC bears to other traffic on two, at any rate, of our 
great railways, it is held in some quarters that these rates in themselves 
amount to a subsidy. There is considerable doubt whether any reduction 
would not bring this traffic to the point of being non-remunerative.. But 
that ·is an argument which I need not enter into now because we are 
emboldened by what has happened in the past to believe that the reduc
tion which we now propose to make wil'l act as a stimulus and that at 
a time when the business of coal producing and coal using is in need 
of such a stimulus. It is being arranged, therefore, with effect from 
1st April to reduce the rates on coal carried more than 400 miles to a 
scale which will be equivalent to a reduction of 14 As. a ton at Cawnpore, 
1 Re. 2 As. a ton at Ahmedabad and 1 Re. 10 As. at Bombay. With this 
new scale the charges for carrying coal over long distances will be about 
10 per cent. less than at present and only 20 per cent. higher than the
scale in force in 19Q5. 

As regards the rates for coal carried over shorter distances, there is no 
evidence to show that anv reduction that we could afford to mnke would 
result· in an appreciably ·larger volume of coal being moved. We hnv~. 
however, before us the recommendation of the Coal Committee in regard 
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to a further rebate on export coal, and when the new Grading Board gets 
to work, we shall be in a better position to come to a decision on this 
point. 

I have explained the teductions in rates and fares already decided upon. 
\s I have said, we_ shall during the year bring further examination to bear 

<>n this matter, and we have in fact formed our estimate of earnings on 
a basis which, if other assumptions we have made are fulfilled, allows for 
"Some further adjustments. 

BuDGET EsTIMATE, 1926-27. 

TV orking Expenses. 
12. The estimate for gross expenditure during next year, 92 crores 

13 lakhs, is 2 crores and 77 lakhs more than the revised figures for the 
current year. Of this sum an increase in our interest charges owing to our 
higher capital at charge . accounts for 130 lakhs, while an increase of 
40 lakhs must be made in the appropriation to the Depreciation Fund· 
which depends on n calculation based on the probable life of our 
wasting ·assets. There is also a.n increased provision .for repairs to rolling 
stock by 35 lakhs and a. slightly higher provision for operation, counter-. 
balanced largely by the saving in our fuel bill consequent on the lower 
prices for market purchases of coal during the coming year, the effects 
of which have been explained in the Budget Memorandum .. 

REVISED EsTIMATE, 1925-26. 

Capital Expenditure. 
13. The approved programme of capital expenditure in the current 

year was 32 crores 7 lakhs, but while authority was given to push on 
with all approved works, we estimated that the railway administrations 
would not spend more than 22 crores 90 lakhs. Actually we expect now 
that the expenditure will be about 19 crores 50 lakhs, leaving a. lapse of 
3 crores 40 lakhs. The lapse has mainly occurred in the expenditure on 
new lines largely owing to delays in land acquisition proceedings, and we 
have been able to spend t.o within 40 lakhs the amount estimated for open 
line works. 

We have taken special steps to expedite the process ~f obtaining 
approval t.o works of proved necessity and have simplified the system of 
p-reparing and submitting estimates and for the certification of indents, and 
we have also delegated larger powers of sanction to Agents and Boards of 
Directors. In this connection it is satisfactory to be able to announce 
that the Secretary of State recently has increased largely our powers of 
sanction for new works, and many projects which formerly had to be refer~ 
red to him for sanction can now be sanctioned by the Government of India. 
In agreeing to this delegation the Secretary of State has recognised that 
the obligation which we have undertaken under the separation convention 
to pay not only the interest on our capjtal at charge but an additional con
tribution to the general revenues. furnishes a guarantee for economical 
working such as justifies a wide relaxation of his control. 

BrnGET .ESTIMATE, 1926-27. 

Capital E:rpenditure. 

U. The progr~mme for next year for expenditure on approved works 
'~"<'presenb an estimated outlay of 3! crores 58 lakhs from capital and of 
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10 c~res 65 l~s from the _Depreciation Fund. We do not propose to 
restnct expenditure on sanctiOned works as it is ·of obvious advantacre 
once they are sanctioned,_ to expedite them as much as possible, but ~-; 
have formed our own estrmate of the•probable actual expenditure, which 
we place at 22 crores from capital and 8} crores from the Depreciation 
Fund. The total demand for capital expend.:ture will be 26-crores as we have 
included 4 cror~s for the purchase of the Delhi Umbala •Kalka Railway. 
~e terms of this purchase and the reasons which justified it are explained 
m a statement attached to the Budget :Memorandum. ' 

15. The gross figure of capital expenditure involved in the programme 
for next year is divided into 24 crores 76 lakhs for open line 
works and 9 crores 82 lakhs for the construction of new . lines 
and lines at present under construction. For open line works we are 
allotting 17 crores 87 lakhs and for rolling stock 8 crores 10 lakhs. The 
Budget Memorandum gives full particulars of these open line works, which 
are shown in greater detail in the separate books for each railway. This. 
expenditure 1s directed not only towards the better and mor!l· efficient 
handJing of present traffic but also towards enabling the railways to meet 
the natural expansion of traffic and further to stimulate that expansion. 
Amongst the most"important of the various items included in this category 
is the provision for remodelling marshalling yards 3 crores 40 lakhs and 
doubling and quadrupling of existing tracks 1 crore 40 lakhs. These works 
are primarily intended to expedite and facilitate the movement of traffic
by increasing the capacity of various routes. For instance, 
the Bombay-Poona section of the Great Indian Peninsula Railway is to be· 
improved by eliminating the .reversing station at Bhore Ghat, the doubling 
of the Grand Chord line of the East Indian Railway is approaching com
pletion, the Bombay, Baroda and Central India Railway line into 
Bombay is being quadrupled, and the Ishurdi-Gopalpur section 
of the Eastern Bengal Railway is being doubled. Amongst the 
larger yard remodelling schemes are the Victoria Terminus at 
Bombay, Ahmedabad station, · Lncknow and Trich.inopol;v, import
ant junction stations whose limited capacity has been a severe 
handicap to traffic, while progress will also be made on improving a 
number of other stations which are at present unable to deal with traffic
with that exQedition and efficiency which we must have if we are to continue 
the present all-round improvements. In this connection I may mention 
that the introduction of improved statistics has been of great value in 
analysing the work done in marshalling yards and has been the means of 
suggesting many improvements and economies in working. We have also 
had during the year an officer on special duty making a. special study of 
some of the larger centres of traffic congestion and his work has been of 
great value in designing improved arrangements. The work done covers, 
for instance, the important centres of Delhi, Cawnpore, AgTa, Naihati nna 
certain stations and sections on the Ben!{al Nagpur Railway. 

Another important group of improvement works is represented by th& 
provision of 2 crores and 25 lakhs for improved rails and sleepers and 1 rrore 
for strengthenin~ of bridges. These works are the yearly instalment of the 
steady process of raising the ~ttandard of our main lines to carry the heavier 
train loads now necessary. Each railway ~w has its properly co-ordinated 
programme for strengthening and improvement of bridges and track, work
ing up towards definite standards which the Railway Board has prescribed. 
In re~ard to these standards, in which considerations of the desigon of loco--

. motives and rolling stock, the desi~ and weight of rails and trnck and t hf' 
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d.:sign of bridges have to be co-ordinated, the Railway Board continue f:O 
investigate and studv the question of appropriate standards, and for thill. 
purpose we have p~rmanent Standing Committees to advise us on ~he 
different aspects of the subject. There is perhaps no branch of our technt~al 
work which requires more attention .and care if we are to meet the growmg 
demands for improved capacity and at the same time take adequate advant-. 
age of the accumulated experience in this and other countries. ·To carry our
increasing traffic with efficiency we have to continue to make progress.. 
towards heavier train loads, --which means larger rolling stock, heavier loco, 
motives and heavier axle loads with the natural consequence of stronger
track and bridges. The normal length of life of bridges and permanent way 
make it necessary to take very long views of probable increase in loading and 
it is necessary therefore to continually study and improve the standards by 
which design of all this equipment is governed. · 

Another important item is 2 crores for electrification of lines. The open-. 
ing of the electrified Harbour Branch at Bombay a year ago was meptioned 
as the first step in introducing electrification in India. Within the last few 
days the electric train service bas been continued to Bandra, and the great 
improvement in the convenience· which this affords to those who live in th(> 
Ruburbs and work in Bombay is expected to result in a large increaFe in 
traffic. The electrification of the suburban lines of the Bombay. Baroda. 
and Central India Railway is well in hand, and when this is ccmpleted an:l 
electric trains take the place of steam trains in the whole of the Bombay 
suburban area, there is little doubt that Bombay will feel a very grea' 
benefit and that a better distribution of its great population may be looke~ · 
for in the earlv future. · 

The re-examination of the problem of suburban · traffic in 
Calcutta as the result of the decision to proceed with the con, 
struction of the new bridge at Bally, is now approachin~ completion, 
and we expect shortly to receive the report of the Electrical Engineers on 
the revised electrificabion scheme. If on this report it appears that a 
sound financial scheme can be worked out, there is little doubt that we shall 
go forward with it without delay and we hope that it will be. possible· to 
bring suburban passengers much nearer to the centre of the city than ~ 
now possible. · 

The 'Madras suburban traffic problem will also be dealt with in thw 
<.'Oming year, and we expect to make considerable progress with the addi· 
tional tracks on the South Indian Railway which are the primary necessity 
in this area. The question of electrification depends to some extent on the 
pro::pects of hydro-electric power supply and in regard to this we are in 
eloRe touch with the Government of Madras. 

On the Bombay s~de the main lines of the Great Indian Peninsula 
Railway are to oe electrified as far as Poona. and Igatpuri at a. total c~\ 
of 5t crores, and we are making a provi!ion of 19 lakhs !or the initial work 
next year. 

We are continuing a fairly heavy programme of workshop improvement 
and remodelling including the provision of new plant and machinery, 
the necessity for which was fully explained and accepted at the 
time of last year's budget. So far as the State railways are con~ 
cemed, the problem of co-ordinating the facilities and equipment 
in the larger workshops has become an urgent one. · In making 
extensions and revisions of the lay-out of these workshops, which 
must be done if we . are to work economically and take advant,. 
age of modem improvements, it is necessary . to avoid overlappin~ and 
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duppcating where this is. possible, and we, therefore, decided to get expert 
adVIce on the whole subJect. We were fortunate in obtainin"' the services 
of Sir Vincent Raven, an eminent mechanical engineer and"'President of 
the Institution of Mechanical Engineers, and he and his committee are at 
present engaged on investigating this problem. We hope that as the result 
of the adv!ce of this committee we shall get the best possible value from the 
expenditure which in r..ny case will be necessary on these workshops in th~ 
JJear future. 

16. The programme for rolling stock authori~es the construction of 692 
broad gauge units and 285 metre gauge units for lower class traffic, and 146 
broad gauge and 71 metre gauge units for upper class, part of these being 
renewals and part additions. Altogether we are allotting 148 lakhs for 
additiops and betterments to lower class stock. The work which can be 
put through in the year is still limited to a large extent by the capa:!ity of 
our workshops, and in view of the fact that reductions in fares must, if they 
are to be justified, stimulate traffic, it will be understood that workshop 
improvement admit~ of no dela~. 

17. As regards locomotives, we are providing for the addition of 90 
::a'i!w broad gauge engines and 63 new metre gauge engines besides normal 
:enewals. The policy of the Railway Board in regard to standardisation 
of locomotives has been fully explained in successive Administration Re
ports, and we have recently reached the point of having new standard 
designs for a number of types of locomotives finally drawn up. These 
standard designs embody modern locomotive practice which is considerably 
in advance of the present standard engines designed many years ago and 
are specially suited to Indian conditions. Before these types are finally 
accepted as oar future standards, they must be tried out and any defects 
which become apparent in actual work must be eliminated by changes in 
design or detail as may be required. The provision in next year's budget 
will be largely utilised for obtaining the necessary number of trial engines 
to the new type to enable them to be tried on the principal railway systems 
under varying local conditions. This marks an important stage in our 
development and brings us measurably nearer to complete standardisation
a condition which will enormously simplify many of our present problems 
d repairs and renewals. · 

18. In concluding my remarks about rolling stock I may mention that 
the programme includes allotment for 2, 702 additional goods wagons besides 
the renewal of 4,650 wagons during the year. It is, of course, necessary 
to place orders for wagons required in any one year several months before 
the beginning of the year owing to the time taken for manufacture 
and delivery. The various railway administrations requiring wagons of 
similar types agreed to combine in making e. simultaneous call for tenders. 
These tenders from Indian, British and Foreign firms were examined by 
the Railway Board and orders have been placed with Indian wagon build
ing firms to the full extent of their capacity as certified by the Indian 
Stores Department. The balance has been ordered from an English firm 
which submitted the lowest satisfactory tender. Prices quoted by the 
Indian firms were the lowest hitherto quoted by them. The difference 
between these prices and the equivalent of the lowest satisfactory quota
tion from abroad will be met from bounties pa~·nble under the Sterl Pro
h•ction Act. 

N etv lines. 
19. As \\ill be seen from the Budget Memorandum we are expecting 

to have under construction during next year a new construction pro{:l"amme 
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ol over 2,500 miles covering no less than 63 different projects. But thiS 
represents only a part of the development which we are actively con
sidering. We have dealt with the problem of new construction on the 
basis of examining the whole country in separate areas roughly correspond
ing to tbe areas served by the different railway administrations, and we 
have asked each railway administration to prepare a cont~uous programme 
of &urvey and construction over a period of years taking, as· in the case 
of the improvement programme, the quinquennium as the most suitable 
period for this purpose. The investigation of projects by means of surveys 
and the collection of data for traffic estimates takes a considerable time 
and the numl::er of months in the year when this work can be undertaken is 
somewhat limited. Also most railways have been so pre-occupied during the 
past few years with the problem of improvement to their open lines 
that they have not been able to spllll"e the necessary staff for the full investi
g-ation of the construction problem. We have got over this to some ext-ent 
ty special recruitment on & temporary basis, and we have arranged that 
most rail~·ays shall have an officer at headquarters specially engaged on 
this important work. We have also been in close consultation with Local 
Governments and are endeavouring to meet their wishes as regards the 
routes to be taken and the ordQr in which projects shall be taken up. In 
this connection I may remind the Council of the arrangement we have 
established under which it is open to a Local Government, in cases where 
<lur estimates do not show a remunerative ]>rospect, to obtain the con
struction of a railway by guaranteeing us against loss. This arrangement 
is already proving advantageous in enabling us to consider and bring up to 
date projects which would otherwise have been indefinitely deferred. 

20. The programmes of work on survey and construction which the rail
way administrations are now engaged on, revising them and adding to them 
from year to year, indicate that we have only made a bare beginning on 
favourabJe construction projects and our improved financial position re
sulting from the separation of finances enables us to take a bold line in this 
<lirection. The total mileage of the projects which we have either sanc
tioned or are having investigated amounts to between 6,000 and 7,000 
miles, and when all our arrangements are in full swing!, I see no reason 
why we should not bring up our total yearly mileage addition to something 
m the neighbourhood of 1,000 miles. With this in view we are providing 
a larger allotment for survey work in the coming year with the object of 
eompleting and revising projects which promise to be satisfactory investments. 

21. I will deal briefly with the various large areas which we have 
examined in the present investigation. In Burma construction is proceed
ing on a number of important new branches. In addition we liave under 
eonsideoration further branches which it is hoped will open up the country, 
while a survey is now being made for an ext-ension to Tavoy and Mergui 
with tha possibility of a connection in the future with the Siamese Govern
ment Railways. A survey is also in progress, in collaboration with the 
Government of Burma, for a better rout-e through the Arakan mountains, 
a region which has hitherto opposed great physical difficulties to success
ful railway construction. The total milea~ of the lines on the future 
t:rogramme of the Burma Railwan amounts to about 1,800 miles in all, 
most of which, we hope, will pro.;e to be of a remunerative nature. 

In South India our papers will show that active construction is pro
cN>ding on the South Indian Railway on a programme ,.ontPrnp!&tin~ the 
addition of 250 miles a year during the next 6 rears. -
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The territory served by the :Madras and Southern :Mahratta Railway 
does not present such a promising field for new construction, but prospects. 
are being investigated of a number of projects amounting with those 
already sanctioned to about 500 miles. New branches with a total length 
of about 100 miles have recently been sanctioned and others are under-
investigation. ' 

In the area lying between the East Indian Railway and the East 
Coast which is largely served by the Bengal-Nagpur Railway we have 
two great projects in hand. The first is the Central Indian Coal Fields 
Railway with a total mileage of nearly 300 miles designed to serve the 

· new Karanpura coalfields area and to give an outlet to Daltonganj on the 
one side and to the Bengal-Nagpur Railway main line on the other, with 
a future connection towards the west which it is hoped will enable the 
coal measures in Korea to be developed and will considerably cheapen the 
transport of coal to the west of India. The Hesla Chandil Railway, 
which forms a part of the scheme, will probably be opened in the 
course of the year, while the line from Bermo to South Karanpura has 
recently been completed. The second is the completion of the Raipur
Vizianagram line, 260 miles in length, with which is intimately connected' 
the construction1of a new harbour at Vizaga.patam. Construction on the 
railway has. commenced and a provision of lt crores has been made for next 
year. Work on the harbour has also commenced, and the suction dredger
which has been ordered is expected to arrive at the harbour next October. 
If all goes well, it is anticipated that a channel will be opened during next 
cold weather which by this time next year may enab:l.e an oceangoing ship 
to reach smooth water in the harbour area which is now being prepared 
for that purpose. I. may mention that the harbour ·construction project. 
does not find a place in the railway budget, but in the general budget,. 
although for administrative reasons the work is under the control of the 
Railway Board. 

In Eastern Bengal, several remunerative projects with a mileage of 
about 150 have recently been sanctioned, and several other projects. are 
under investigation. 

In Assam, we are in agreement with the views of the Board of Directors 
of the Assam-Bengal Railway that that railway can only be made to pay 
its way. by the development of the area it serves f>y means of branches~ 
and the Agent is preparing a programme which will eventually add a 
mileage of some· 550 miles in that province. For the present we have 
l!lanctioned several small branches which give promise of bringing 
considerable additional traffic to the main line. I may say that after 
many years of unremunerative working this railway is at length shewing 
signs of reaching a better financial position, but it lias many handicaps 
owing to its geographical position, and the greatest care is still necessary 
in watching expenditure. 

In the United Provinces and Bihar, we hope to- go forward with new 
construction through some of the prosperous districts which are still 
meagrely served by Railways and where there is· s c_Iian~e of imp~oving 
traffic to the benefit of the locality and to the roam Imes of ra1lway. 
At present between 200 and 300 miles of new lines nre under consideration. 

The problem on the Bombay side is being tacli:Ied by the ~reat ~ndian 
Peninsula Railway and the Bombay, Baroda and Central India R8llway, 
and it is hoped that the result of t~eir present investigation.s will ena?Ie 
us to go forward with new ~struction m that area on a fmrly exteii.SlW 
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scale, although it must be admitted that except for c~eaply co'nst~cU:d. 
branch lines there is not the same inducement to build as there '18 m. 
some of the more populated and highly cultivated areas. 

In the Punjab, we have already come to decisions in regard to some oL 
the projects which have been under consideration, and apart from the
Kangra Valley Railway on which construction is now commencing, we
hope shortly to begin work on the Narowal-Amritsar '.connection a~d 
the Xarowal-Shahdera line, while we have recently appomted a special 
engineer to investigate a large number of smaller projects, some of which 
were formerly considered to be suitable for agricultur.a.l tramways. We 
have been working in agreement with the Punjab Government in this 
matter, and we have decided that many of these lines can only prove to-. 
he remunerative if built on a lower standard than that usually adopted. 
We have in fact in preparation a scheme of building light broad gauge 
branches suitable for agricultural areas which, with the facility they giv" 
for interchange of rolling-stock, we believe, will prove of great use
to the local population. I would draw attention to the assistance which,.. 
it is hoped that railways will thus be enabled to give towards the improve
ment and betterment of agriculture generally, and I have no doubt that.-. 
this subject will be one which will be of interest to the Royal Commission .. 
which bas recently been announced, when it comes to make the investiga
tion. 

In Sind also we have taken up the question of feeder lines in agricul
tural districts where extensions of irrigation promise a definite improve
ment in output, and North Western Railwi\Y administration are in close
communication with the local authorities in that prov~ce. 

In concluding thts review of the construction programme I would repeat 
that the mileage added to the railways last year and this year
are only a partial index to the work which we have in hand and that we 
expect before long to reach a much higher output. 

General Matters.· 
22. I now wish to mention a few of the directions which our activities. 

have taken during the past year and in which we hope to make further
progress during the coming year, but which are not perhaps very appare:At • 
from the papers connected with the Budget. 

Management and Organisation. 
· 23. The direct management of the Great Indian Peninsula Railway was _ 
taken over on 1st July 1925 and a few months later the Allaltabad-Jubbul
pur line was transferred from the management of the East Indian Rail
way to that of the Great Indian Peninsula Railway, thus completing there
arrangement which had been earlier decided on. The amalgamation of -
the East Indian Railway and the Oudh and Rohilkhand Railway and the-
transfer of certain portions of the combined svstem to the North Western 
Railway administration has resulted m consOlidating our State-managed 
rr.ilways into self-contained uaits, each working in a well defined geogra-
phical area. These administrations are now organised on a Divisional basis, 
and the new o~anisation is already showin!! satisfaetory results. It is. 
inti'restin~ to note that several of the Company-managed railways are con
sidering the ndoption of a somewhat similar organisation. 

Ratea Advisory Committee. 
2-l. His Ex~ellenev the '\'"ieero" reeentlv nnnouneed in thiR Council the

appointment of Sir Narasimha Sarma. the former distinguished Leader of· 
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·this Hou;;c, to be the frst I'rf~ibnt oi tho! I:ates AdYisorv Committee. 
It is expected that the Comm1ttee will be fully constituted· very shortly, 

• and that it will be able to take up its duties by the beginning of April. 
It is a matter for great satisfaction that we have come to an agreement 
with the Company-managed railways which enables us to constitute this 
Committee because the Railway Board have consistently held the view 
that the work which it will undertake in investigating questions of railway 

-.rates will serve to present to the public a reasoned analysis of. the system 
upon which railway charges in general are based, and thus help to meet 
in a large measure the criticism, at present mostly of an uninformed nature, 
which is so frequently levelled against the present system. We court the 

• fullest publicity in these matters, and it is the inherent difficulty in 
explaining the details of the problem to those who naturally only see one 

· side of it, which has so often given rise to difficulties in the past in justify· 
ing what is being done by the railways. We also believe that the study 
. and examination of the various rates problems which the Committee will 

· no doubt be caiJ.ed upon to investigate will be of practical and construe· 
tive assistance to the railway administrations themselves in building up 
rates structures on a scientific and generally understood basis. We, there
fore, look forward with confidence to the establishment of this body and 
the results of its labours. 

Health of Railway Staff. 

· 25. One of our greatest preoccupations is concerned with the many diffi
--<lult questions which centre round the problem of the health and comfort 
·~f railway staff. I am aware that there is a school of thought which pro
fesses to regard this problem as of subsidiary importance or even of no 
importance at all comp&red with the comfort of our clients-the travelling 
public-and are prone to read into any provision which we may make for 

· the betterment of the conditions of the staff a necessary neglect of the 
passenger and his comfort. There are others who accuse us of wilful ill
treatment and a callous neglect of the interests of those who serve the rail
ways. Actually the subject is always before us and the railway administra
-tions, and there are at present sitting committees of the Indian Railway 

·Conference Association to consider, for instance, how the conditions of 
railway labour can best be brought into line with the obligations assumed 

'by India under the various International Labour Conventions. That sub· 
ject is a very complex one, and there is always a danger in generalising. 
but at any rate we have made a great deal of progress in the direction of 
complete conformity with the standards laid down,_ and I hope that the 
result of this committee work now being done will help to resolve some of 

·the practical difficulties. But in the direction of improvement. in health 
and surroundings there is much to be done, and during the last year we 
bave had a senior administrative medical officer on special duty to study 

·the problem on the North Western Railway. The object of his investiga· 
tions has been to devise a. better organisation for medical treatment of the 

· staff on that railway and for dealing with public health problems in railway 
settlements. "'e have his report now under consideration, and I hope that 

·in the course of next year we shall be able to bring about the desired im
provement, for we are satisfied that improvement is necessary. The officer 
referred to has visited practically every railway in India and has made n 

·careful study of the medical arrangements on each of them. H~s work ~as 
assisted in making it clear that a. great deal has :vet to be done m stud,nn~ 

-the incidence of siclmec:;s nnd disease amongst railway employ~s. and apart 
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from the obvious obligation to give these men adequate opportunities of. 
treatment the subject has its commercial aspect in the loss of working time· 
which at present preventible disease entails. 

Timber Supplica. 
' 

26. Another important subject on which we have been working is the· 
improvement of supplies of indigenous timber for various classes of rail
way work. Last year we had an examination of the sources of timber · 
Fupply for sleepers throughout India and subsequently we had an enquiry ' 
into the possibility of extended use of cheaper Indian timber in coach 
building. In both of these investigations the Forest Research Institute
at Debra Dun afforded us very valuable assistance as well as helping us 
with advice and supervision in connection with the sleeper treating plant 
which we have established in the Punjab. In furtherance of the object 
in view, namely, the use of indigenous timber to the fullest extent possible· 
coupled with economical purchasing we have attached to our staff as a 
temporary measure an officer of the Imperial Forest Service who helps 
our purchasing officers, keeps our engineers and other users of timber in·. 
touch with local conditions of supply, and who will, I hope, afford useful 
help in exploring the uses of cheaper substitutes for the few timbers whic~ 
have so long been regarded as the only ones suitable for railway work. 

Training of the Staff. 

27. The School of Transportation which we have started at ChandausL 
has done good work during the year, and over 1,000 railway men, officers,. 
upper subordinates, and lower subordinates, Indian, Anglo-Indian and· 
Europeans. ReJected mainly from the East Indian Railway and North .. 
Western Railway have attended for varying periods for courses of instruc
tion in railway duties. Junior officers and probationers from most of the· 
railways have also been sent for training. The accommodation at the 
school is rapidly becoming inadequate to the requirements of the upper
and lower subordinates from the area which it is designed to serve, and it 
will be necessary in the early future to separate the senior classes and 
move them to another centre in order to cope with the subordinate staff
training. The object we are aiming at is to make provision for oourses of· 
training and refresher courses for all the staff who have duties in con
nection with train movement, and it is obvious that the full benefit of · 
this scheme will not be attained until the school is equipped to deal with a 
sufficient yearly quota to enable all the staff in the area to attend within 
a period of a few years. For this purpose Chandausi as ail area school 
will deal with the Northern Divisions of the East Indian Railway· ancf" 
the Eastern Divisions of the Norlh Western Railway. The remainder of· 
the East Indian Railway staff are at present dealt with at Asansol where a 
similar school exists, but this will eventually be removed to Sahebganj
and suitably expanded. A similar area school is now being constituted'" 
at Lyallpur on the North Western Raiolway while the Great Indian
Peninsula Railway are arranging to establish one at Bina. 

As I ha\'e said. the time is approaching for the officers classes now at 
Chandausi including the probationers training to be moved to another centre
where it will be possible to develop thPm on broader lines with the eventuar 
aim of est.a~lishin..lt a Ra.ilw~y Staff College for the training of the superior
staff of Tanous departments. We have been Jooki~ for. a suitable site
and there is now the possibility of obtaining one at Debra Dun. We hope. 
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· therefore, that in the near future V:·e may be able to see the beginnings 
-of this new institution which, in my opinion, will be of incalculable benefit 
-to our railways. 

Railway Accounts. 

28. In one of the matters on which we received healthy advice from 
Sir William Acworth's Committee, namely, the re-organising of our accounts 
-on a commercial basis it must be confessed that we have not made much 
progress, although we have made a beginning by introducing a new system 
of compiling statistics with very great benefit to the work of all our depart

.ments. We have further· with the assistance and the approval of the 

.Auditor General and the Finance Department undertaken an experiment 
-on the East Indian Railway in the direction of separation of accounts from 
audit. Our accounts however still bear the impress of many years of 

'association with those of Government Departments of a purely administra-
•tive character, and I am very glad to say that it has at last been decided 
:to have them overhauled from top to bottom by a firm of commercial 
~accountants of world-wide repute, who have great .experience of rail~·ay 
:accounting in Great Britain and America. In this wise decision I venture 
•to hope that we have at length seen appreciation of the fundamental differ· 
·ence betw;een audit and accounting, and I trust that it will be the means 
'<>f putting into the hands of both our administrative and executive officers 
-accounts which will show them easily, and from day to day, the true com
mercial aspect of the various branches of work they control, while affording 
·us the very great benefit of completely independent auditing of our accounts. 
I do not think I shall find any one to quarrel with the statement that 

:.accounts should be the servant and not the master of a commercial under
iaking or with our determination to give effect to this principle in the 
·commercial business of railway management. 

CONCLUSION. 

29. I have earlier in my speech compared the position of the railways 
-now with their position when they were reported on by Sir William 
Acworth's Committee and Lord Inchcape's Committee, and in concluding 

·my remarks I would like to draw attention again to this startling change. 
"'The railways are now paying their way. They are not only paying a satis
·factory return on the capital invested, which in itself gives confidence in 
-embarking on an extensive programme of new construction, but they 
are already building up reserves, although the process of rehabilitatjon, 
improvement and development goes on at a rate not thou~ht Rttainable 
~3 years ago. And lastly while we believe they are meeting the trans
. portation needs of the country more fully than ever before, they hava 
"been able to make a beginning in the reduction of their charges to the:> 
"Public for the commodity which they sell. With this short summar~· I 
'feel that I can confidently leave the Budget to the friendly criticism 
-of this Council, but I should like finally to pav a tribute to the 
l'nergy and ability with which the A~Z:ents and officers of the "\"Ariou!l 
railway administrations have approached the great problem of reconstruc-

1ion as well as the loyalty and l'fficieney of the staff of alL grades in carryiniZ' 
·out their daily work in .the service of the p~1blic and in the interests of tM 
nilway systems on which they serve. . · 



BUDGET FOR 1926-27. 45 

Schedule of demand.a for grants for expenditure 
Railways for the year 1926-27 submitted 
Assembly. 

of the Central Government on 
for the vnte of the Legislative 

Number I 
of 

Demand. 

1 

2 

3 

4. 

Service to which demand. relate.. 

A.-EXPB5I>ITIIBB fBO.K RBV:UIIB. 

Commercial Line1-

Railway Board. 

Inspection 

Audit 

Working Expenses : Administration 

Working Expenses: Repairs and. .Maintenance and Operation 

i . 

Amount. 

9,68,000 

.I uo,ooo ·I 8,63,000 

• 12,68,9ll,OOO 

4.1,4-1,40,000 

6 · Companies' and Indian States' share of surplus profits and net 1,51,00,000 
eal'Dinge. 

9 

10 

11 

12 

Appropriafum to Depreciation Fund 

Appropriation from Depreciation Fund 

Miscellaneous 

Appropriation to the Reserve Fund 

13 Appropriation from the Reserve Fund 

U Strategic Linu 

B.-ExPEBDITl'llB CH.UGED ro Cuiu.r.. 

Oomflln'Ci.al Li11e#-

T New Construction 

8 Open Line W orka 

15 Strt1ttg~ Linu 

• 11,05,00,000 

• 8,50,00,000 

4.3,60,000 

• 2,70,07',000 

1,70,13,000 

6,4.5,07,000 

• 18,91,00,000 

58,00,000 

Not~-A. l'l'gards the demands refused by the Assembly, see para.,crraph 2 of Government of 
India. Finance Department. Resolution No. 3503-F. dated the 25th March 1926 (pa.,ooe 186 of this 
"t''lume). 
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I.-Statement of the Rewnue of the Centr.ll 

Accotrli'TS, 19M-:15. I RBVISBD ESTUU.T., 

HEADS OJ' REVENUE. : .. 
India. England. Exchange. TOTll. India. England. 

I.-State Raih<a1a-
lh. Bs. 

--
Bs. Rs. Rs. Rs. 

{a) Commercial li~ea- ' 
Gl'OIII~ipta-· 

' l'aoaenger traffic eam· 
ings :- " 

Upperclasa . . 4,83,90,000 . .... ... 4,33,90,000 4,39,~3,000 . .. 
Lowerclaaa . . 31,03,87,579 ·- ... 81,03,87,579 32,'S,47 ,000 . ... 

ether coaching traffic 6,78,07,521 ... -· 6,78,07,521 6,86,95,000 . .. earninge. 

Goode traffic earnings • 62,80,73,288 ... ... 62,80,73,288 60,55,22,000 . .. 
Hire chargee and other 91,06,000 ... ... 91,06,000 81,~6,000 . .. paJments from Rail· 

WB1&, ,. 

SundrJ eamlnga • . 1,66,13,694 4,82,355. 1,79,276 1,62,75,525 1,62,67,000 4,83,000 
_'TOUL JIUII'lliQB . 1,06,43,78,282 4,62,355 1,79,276 1,06,50,39,913 1,05,74,50,000 4,83,000 .. 

Dtdurl-Eamings of worked '1,88,8fj,711 ... ... 7,88,86,711 6,91,86,000 ... lines. , .. -------Eaminga of State Bail· 99,09,92,571 4,82,355 1,711,276 99,16,54,202 98,82,64,000 4,83,000 way a. 

SUBpenae . . • 28,15,1J.9 ... ... 28,15,119 3,61,000 .. . ---Gross receipts of State 99,88,07 .~90 4,82,355 1,79,276 99,44,69,321 98,86,25,000 4,83,000 Railway&. - - ------
Dtduot-Worklng expenses 60,9S,OS,836 . 60,96,02,186 63,70,83,000 1:!,60,000 of State Railways. • 

... ... 
Surplus profits paid to 1,42,27,660 ... •U 1,42,27,660 1,75,90,000 ... Indian States and rail-

wa:r companies. ---- - -------Net receipts . . . 87,00,77,ffil4 4,82,355 1,79,276 37,07,39,626 33,39,52,000 -7,67,000 
(b) Strategic linea-

Groris reeei~ta . l,59,66,637 ... ... . 1,59,66,637 1,63,76,000 . .. 
Dtd•ti-Worklng espenees 1,96, 76,4SO ... ... 1,9/S, 76,4SO . ll,04,94,000 ... ------ -1\et~ipts . . . -85,89,813 ... ... -85,89,813 -41,19,000 .. . ---'fotal net reeetrts. CQm· 

36,64,88,081 36,71,49,712 82,98,33,000 -7,67,000 - mercial and Strategic 4,82,355 1,79,276 
. Unea. 

• 
In~rest on Depreciation 

and Resene Funde. . 
21,28,998 NO ... 21,28,998 64,06,000 ... 

DI.-ubaldl!ed Companlea: 4,62,609 18,ti6,166 8,87,212 80,15,987 4,52,000 22,75,000 
GOTemment share of anrplns 

-;:oo:;;,~88 ~~,'B,~21 
proD Ia. . ---------ToT.u. aacziPU . s,e&,'B8 87 ,22,94,69'1 83,66,91,000 16,08,000 

DELHI, 
RAILWAY DEhnrilE~"T; 
-Tie ~OtA ~areA 1926. 

•For details sea atatemen\ 1 (a). 
J·. M. HARTLEY~ 

4ccountant General, Railwa!l'· 
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Government from railways in India. and England. 

1~26-26. Jnorcaoe \i} B11HH EBTIIU.'I'Z, J926-V. I no-se(+) 

Decrease - Dec-.';-j 
ueompa ucompare wiUI tbe witb tbe BeTiaecl 

Eaobangc. Tour.. Budget India. England. Eacbange. Tou._ Estimate, Eortimate, 
' 19Zi-::6. 1.926-26. ' 

Rt. Ba. Ba. B.a. Ba. Ba. IlL Be. 

. . 

"" 
6,39,33,000 

} +87 ,80,000 
{ "'1,35,000 - - "'1,36,000 +1,03,000 

... 8!,~,,7,000 82,37,95,000 - ... 81,37,96,000 -10,61,000 

... 5,86,95,000 +6,96,000 6,93,17.000 - - 1,93,17.000 +&.ft,OilO 

-· 00,55,22,000 -2,'6,78,000 62,56.16,000 - ... 63,56,16,000 + 2,00,92,000 

... 81,88,000 

1-28,50,000 
{ 86,66,000 - - 86,80,000 +6,76,000 

l.&B,OOO 1,69,08,000 J 1,70,79,000 6,88,000 1,111,000 1,r7,23,000 +8,11000 - -2,29,5S,OOO j1,07,86,00,000 1.68,000 1,05,80,91,000 6,83,000 1,81,000 1,G7 ,92,'6.000 + 1,11,63,000 

47,a,ooo j --... 6,91,811,000 8,41,/19,000 '" - 1,41/19,000 -44.,67.000 
·-· • -·- - - --1.118,000 88,89,05,000 -1,82,39,000 1,01,3&,71,000 6,33,000 1,111,000 1,01,i5,16,000 +1,56.10.000 

... 8,61,01Y.l +8,61,000 -8,14,000 ... ... -a,14,000 -41,76,000 ---------- -1.68,000 88,8!,66,000 -1,78,18,000 1,01,35,57 ,000 4,88,000 1,81,000 1,01,,!,01,000 + J,411,36,000 -
4,08,000 63,81,41,000 -1,111,96,000 64,84, '14,000 IB,IS,OOO ; 8,06,000 65,18,84,000 +1,31,53,000 

'" 1,75,90,000 +43,&0,000 1,61,00,000 ... - 1,61,00,000 -!6,90,000 

-- ............... --1,50,000 33,:!9,35,000 -39,22,000 Si,ll9,8J,OOO -13,3:1,000 -'·"-000 116.7!,07,000 + 1,'!,73,000 

' 

- 1,63,76,000 -21,!5,000 1,67,43,000 - - 1,117,43,000 +3,68,000 

... , ,04,94,00/J -13,31,000 I 1,11,06,000 - .... fi,U,OS,OOO +8,11,000 ---------
"' 41,19,000 -s,BI,ooo 1 -43,6%,000 '" - -43,6%,000 -2,43,000 

·- --
~.50,000 32,88,16,000 -.38,16,000 ~4,46,21,000 -13,3:1,000 -4,44,000 36,28,45,000 + 1,40,29,000 

- M,oo.ooo +!1,71,000 81,64,000 - - 81,56,000 +!7,48,000 

f.~.ooo 36,69,000 +3,9!,000 &,14,000 21,80,000 1,30,000 M,M,OOO -35,000 

-6,112,0..~1 SS,76,tl,OOO -u.ss,ooo 11&,~.,000 I &,58,000 !,86.000 35,44,33,000 + J,ft:,f.!/)(Jit 

A. M.. HAYliA..V, 
Offl· Fi~~~~~i~l CAJ.,.ii,io,Ur. . . -. -. -. . ..! . 
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Inclla. 

Ba. 

Administration . . . 12.32.69,606 

Repairs and maintenanee . 11,50,23,815 

Operation . . . . l!5,65,10,090 

Refunds of Rfvenue . . . .. 
DeJlreeiatfon • . . . 9,94,81,268 

. 

SU!pense . . . . -31,64,082 

Tour. . 84,95,20,693 

JJ..i•cf-Shs:re of Worked •• 00,18,451 
Linea. 

W or ling E:o:peneea . 60,95,02)38 

DELm, 
RAILWAY DEl'.UTliE.~; 
T.h 20tA. Marc! 1926. 

1 (a) .-Statement of Working Expenses of State-

Aooovns. 19!~25. 

England. EJ:changs. 

Be. Bs. 

·- -

... . .. 

. .. -

... ... 

... .. . 

... ... 

... -

... ... 

... no 

bne•n EB'rUU'fll, 

To1'.A.L. India. England. 

Be. Bs. Rs. 

12,92,69,604 12,66,42,000 ~,60,000 

17,50,23,816 11,80,09,000 -
J 

25,55,10,090 26,74,14.,000 ·-
c .. . ... 

0,94,81,268 10,24,18,000 .. . 

-37,64,082 -12,50,000 .. . 
·-

64,05,20,693 61,52,33,000 12,50,000 

',00,18,457 !,81,50,000 ... 

60,95,02,238 63,70,!13,000 12,50,000 

J. M. HARTLEY, 
Accountant General, RailioayB. 

' 
' 
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Railways-Commercial Lines. 

192&-26. 
lncreaee (+) 
Deere-(-) 
aocompared 

E~nge, Tour.. With Budget_ India. 11126-26. 

Jl.t. Jl.a. Jl.a. Ba. 

6,08,000 13,03,00,000 +26,00,000 12,86,711,000 

- 17,80,09,000 -94.,91,000 18,24.,60,000 

... 26,7,,11.,000 -65,73,000 26,64,61,000 . 

... ... ... 80,00,000 

"' 10,24,18,000 .... 18,82,000 lO,M,16,000 

I 

- -12,60,000 -28,00,000 -16,70,000 

4,08,000 87,68,91,000 -1,78,46,000 88,62,21.,000 

. 

- 1,81,60,000 +13,60,000 11,57,60,000 

.. 08,000 l 83,67,6!,000 -1,91,116.000 «,96,1'&,000 

BVD&all EBTlK.Ua. l8Z6-27. 

England. 

Bt. 

18,1&,000 

•u 

-
... 

-

·-

18,16,000 

-

18,15,000 

Inc-(+/ 

I 
Dec-(-
ueompared 

hcbange. Tour.. Witll &need,. 
l8ZG-Z6, 

Jl.a. Jl.s. Bs. 

-
8,0&,000 13,011,1111,000 +8,119,000 

- 18,.U,60,ooo +'A.6l,OOO 

·- Z8,6t.,&l,OOO -11,63,000 

I ... so,oo,ooo +30,00,000 

-· 10,M,l6,000 +39,116,080 

'" -16,70,000 -&.10,000 

8,00,000 . 68.78,ti,ooo + 1.07,63,000 

- 3.57,60,000 -u,oo,ooo 

- -
8,0&,000 8&,18,H.OOO +1,31,63.000 

A.. :u. HAYliA..~~ 
O.ifl· Fi11-ncial Commi11ioaer. 
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2.-Statement of the expenditure on railways charged t() 

Ac~omns, 191~25, REvxs:z.D Eanxu:., 
-

HuD o• I:X:Pll•nrn:n. 
.. India. England. Exchange. Tour., India. England. 

-

Bs. Bs. Bs. Bs. Bs. Rs. 

to. State Railways,_ 

Interest: eommerciallines: 

on Gcn-emment capital at charge ~ 11,04,11,073 8,51,46,4oi3 3,44,63,946 20,00,21,401 12,06,40,000. 7,26,97,000 

on capital contributed b:r 
Statea ,and Companies. 

Indian 2,69,869 1,92,18,223 72,07,525 2,67,15,617 2,90,000 1,23,77,000 

Total interest, eommereiallines • • 11,07,00,941 8,43,64,695 3,16,71,471 22,67,37,108 12,00,30,000 8,50,74,000 

Interest, strategic lines . . . 1,22,77,086 ... ... 1,22,77,085 1,26,04,000 . .. 
t 

23,00,14,193113,35,34,000 

__ , 
Tour. uTllaliBY • 12,29,78,026 8,43,64,606 3,16,71,4i1 s,oo,74,.ooo I 

---------. 
n. Bnbsidi zed Companies: Land and 3,09,285 ... ... 3,09,285 7,30,000 .. . 

snbsidy. 

J. :MisoeDaneoua Railway e:openditme-

Comme)'ciallinea -10,55,509 17,24,435 6,41,071 13,00,997 -1,01,000 22,02,000 

Strategic linea 12,343 ... ... 12,343 4i,OOO .. . 
-----------------·---------

Pa]1&tnts to general reTennea-

f'ontributlon• • • • . . 6,09,38,063 ... ... 5,09,38,063 6,09,28,000 ... 
On.-tblrd of' the esceoa of railway 

snrp1ua onr tbree croree. 
1,69,03,599 ... -· 1,69,03,599 22,60,000 -· 

'!.'etA! payment to general revenoea , 8,78,41,682 ... ... 6,78,41,662 6,31,08,000 ... 

Buena l'tuld . . . . . 8,38,07,197 ·- -· 6,38,07,197 3,45,21,000 ·-
TOTAL • 26,38,93,0"A 8,60,80,131 8,23,12,54! 37,22,94,697 22,19,26,000 1 8,72,76,000 

• For detaila aes Statement I (a), 

. DELHI, . 
RAILWAY DuARTliEn; 
T1e 20tl Marcl 1926. 

J. M. HARTLEY, 
Accountant Generalr Rail'ltfa!J8-
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the revenue of the ~ntral Government in .India and in England. 

1112&·28. I Increase(+) 
Decrease~ 
ae compa 

Eachange. Tour. . with Budget. · India, 
1926-26. --

Be. Bo. -a •. Be. 

. 
!,97 .,30,000 21,70,67,000 -44,E4,000 13,17,41!,000 

40,40,000 . 1,87,07,000 +76,000 8,00,000 

-- -
2,77,70,000 29,97 ·' 4,000 -44,08,000 19,20,41!,000 

... 1,26,04,000 ·4'&,69,000 1,29,84,000 

1,77,70,000 24,63,78,000 --89,19,000 14,60,90,000 

... 7,30,000 . +1,80,000 8,&0,000 

' 
7,10,000 28,20,000 -22,000 38,49,000 

• ... «,000 H4,000 22,000 

- 6,G9,S~ ,000 -u,ooo 8,00,67,000 

- ~.oo .. ooo +8,26,000 -
-----

"' 6,31,98,000 +8,12,000 8,00,87,000 

--- 1,46,21,000 +18,52,000 2,70,07,000 

!,Sf.Be,OOO 113,78,91,000 -1!,53,000 ~68~6,000 

Bvn&u EsnJUn, 1928-!1; 

England. 

Be. 

' 

7,69,18,000 

1,17,20,000 

. 8,80,~8,000 

... 
---

8,60,98,000 

OM 

21,60,000 

... 

--
"' 

·-
-

S.Bl.OS.OOO 

I ID._M(+) 
Decreuef-) 

Exchange. I TOT£ •• u compared· 
jwitb Renaed, 

- . -- -. 1926-!6, . --

' Be. Be. Ba. 

!,67,73,000 29,08.,37 .,000 +l,S7,70,000 . 
89,07,000 1,611,%7,000 -7,80,000 

- --
2,86,60,000 U,87,U,OOO + 1,.!9,00,000, 

... 1,2o,e&,ooe +8,80,000 

2,86,60,000 25,97,&8,000 + 1.,38,70,000 -- . 
.... 8,40,000 +1,10.,000 

V,!O,OOO ffl,:!!J,OOO +811,09,000 

... u,ooo -22,000 

. . 

... 8,00,87,000 +91,411,000 

- ' -22,60.,000 

'" 8,00,87,000 +88,89,000 

- 1,70,07,000 -f5,1~ 

-
1,11\00.,000 Ji,l\4,33.000 + 1,87,4:!,000 

A. ll. BADIA..~, 
Off!J· F•.a•ci4l Commi11iorter. 
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2 (a).-Contrihution from Railway to.general revenues, 1925-26. 
(Baaed on actuals. 19"...3-M.) 

l. lJer eent. on eapital of 1,411,38,96,631 at charge, commercial lines • 

t. (1) Recelpte-

Gross bailie receipts, commercial lines 

Subsidised Companies. slwetof Slll'plus profits 

Working e:~psnaes. commercial lines 

Indian States and Railwa7 Companies' share of surplus profits 

Interest-

• On capital at charge, commercial:lines 

On capital contributed b7 Indian States and .c~mpanles ~ 

Land and Bllbsld7 . . 
Mlacellaneous Rallwa7 e:~:psnditure 

Contribution at 1 par cent. on capital at charge, commercial lines 

(ill) Surplus • • • • 

(l'f) Contribution of one-lifth of Slll'plus , 

I, (I) Total contribution from railwa:r revenue& (l.flul I (lv) ] 

lMi•«-Loss on atratsglc lines bome b:r railwa7 revenues

(i) Interest on capital of 26,22,57,762 

(ii) Loas In working 

• . 

. 

. 

(II) Net papnentdue from railwaJ to general revenuealn 1925-26 • • , , • 

Rs. Be. 

1,40,38,966 

02,M,S7,1M 

23,64,136 

----- 93,18,01,329 

60,15,60,185 

1,14,46,008 

10,66,79,525 

8,09,04,374 

6,40,450 

15,25,670 

6,40,38,966 

• -- 88,67,85,178 

... 4,50,16,151 

... 00,03,230 

... 6, 30,42,196 

1,02,37,898 

18,66,715 

----- 1,21,04,113 

1,09,39,093 

·1~ M. HARTLEY, 
· ..luounta~t General, Railways. 

A. M:. HAYMAN, 
Offfl· Financial Commissioner. 

D.ELHI, 
RAILWAY DEl'Ali.TliD"T; 
2~6 20t! .-llarr'4 1926. 
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2 (a).-Contribution from railway to General Revenues, 1Q26-21. 
(Baaed on actu&ll, liiU-20.) 

j Jla. 

1 per cent. on capital of 1,80,75,63,U.S at charge, commerclalllaelo, • . • • . -
(I) ltecelpte-

Groaa tramc receipta, commercial llaea . . . . . • .. • • . 99,"'68,32l 

I 

Intereat on Depreciation and :Reserve Fuad balancea • . . . • • . 11,18,1198 I 

Snbaldiaed Compallie1 share of mrpllla prolltl . . . . . .. . . ·30,1&,9871 

(U) Chargea...: 

Working expanses, commerclalllaea . . . . . . . • . , • 80,111i,&J,S38 

Indian Statca and RaUwar Companies' share of surp1na profits • . . . . 1,it,Z7,600 . 
lntcreat-

On capital at charge, commercial linea 0 . . . . . • . . Jo,00,21,491 

On capital contributed b7 Indian States and Companies . • • • • 2,67,11,617 

Land and mbald7 . . . . . . . . . . • . . li,OD,liBII 

lrlac&11aneou1 raUw&J e:rpenditure . . . . . . . • . . 13,011,997 

Contribution at 1 par cent. on capitllat charge, commercial llaaa . . • • 1,80,75,631 

{Iii) Surp1ul . . . . . . . . . . . . . . . -
( iv) Contribution of one-llfth of mrplu . . . . . . . . . . -

8 • (I) Total colltrlbution from raUW&J revenues [1 piN I (lv)] . . . . . . -
~toea on atrategic linea borne b7 ran,..,. Nftnnea-

(I) Interest on 01pita1 of 16,88,77,078 . . . . . 1,!!,77,0Sii 

(ii) toaa in working . . . . . . . . 36,02,lli8 

(ii):Xet p&Jment due from raUwa7 to genualN'ftlluealll 19»-!7 . . . . . -

55 

:a .. 
1,80,75,631 . 

99,118,14,306 

91,01,81,817 

8,114,52,W 

1,78,80,499 

f,511,88,12t 

1,58,79,2il. 

11,00,88,888 

J. M. HARTLEY, 
.Accoutarrt Ge,eral, Railtca1'· 

DELHI, 

A.M. RADIAN, 
O.f!g. Fi.a'llcial Conc11lUiiour. 

R.ULW.A.Y DEP.&RT:Yn"T, 
n~ 20t1 Jlarc11926; 



BUDGET FOR 1926-27. 

S.-Statement· of receipts of the Central Government in India and England for 

HILUIII oJO Aooov~ . 

. 
' 

XLI .-capital contributed by· Ball~ay 
Companies and Indian States towards 
outlaJ on State Railways. • • • • • 

DELHI, 
RAILwu DnARTKn"T; 

T11 20tl .Marcl1926. 

. 
India. 

11.s. . 

-

. 

. 

. 

. .• . State-

.AOOOVli'I'B, 1924-26. RBTISBD Esnxo~.n, 

England. 

• Rs. 

-.34,60,000 

. 

Exchange. Toru. India. England. 

Its. Rs. Ra. Rs. 

-14,76,338 -411,26,338· ... 73,60,000 

' 

• 

, 

1. ~1. HARTLEY, 
..J.cco~entant General, Railwayj8. 

' 
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C.J!ital contributed by Railway Companies and Indian States towards outlay on 
Railways. • · · 

' 18:11-se. 

I Iucreau~ I De.,._-
India. Es:chauge. Tor.u.. •• compa 

with Budget, I 1926-26. 

Ra. B1. Rs. Ba. 

23,99,000 110',49,000 +6,8!,12,000 -· 

.. 

... 

.. 

' .. 

... . .. 

.. 

. 
\ 

... 

-

BVDBd EmKAU. 1828-27:-

Euglr.Dd.· 

Be. 

1,21,89,000 

.. 

• 

I 

I 
I . Iu·-e Dec-·-· Es:chauge. ToT.U. ascompa 

rwith Revlaecl, 
192W6. 

Bs. :a.. Ba • 

. 
-

n,so,ooo J,96,19,000 +1.117,70,000 . 
-

• 

. 

. 

. 

• 

I 
A. lL HAYMAN, 

Offg. FiiU.&JJCiaZ Cu.,aillioner. 
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4.-Statement of the Capital Expenditure of the 
I 

BJUDB 011 EBPBIIDnliU. 

India. 

l!.a. 

.ltaUwa,. Capital ao& oharge4 
&o B.eveaue :-- . 

~.-construotion of State l!.aUw&)'ll :-

(a) Commerelal Linea-

. 
.Ope:n Line Works-, . 

llnlling Stock . . . .. . 
OtherWorka . . ... 

New Linn . . . . -
Snspense 

. 
• . . . ... 

(6) Strategic Lines ' . . . ... 

.DM""II-Probablll Savlogs . . . ... 
--·-

TOT.u. • ~70_,3,956 

113-~,.....Dilcbarge of Debentnree . . 

U.-Bedemtllou of llab!Utles lnyolved 
Ia pnr< ue of l!.au_,.. • • 

DELuf, 
R~ILWU DEPAB.Tlllnl"l'; 
Tle 20t1 Marc11926. 

... 

-

Aooovna, 19M-to. l!.znaza EsnJU.u, 

England. 

l!.a. 

... 

... 

... 

. .. 

... 

... 

-·-
6,42,92,W 

---
... 

... 
. 

Exchange. Tou.r., India. England. 

l!.a. l!.s. Ra. Rs • 

... f,86,11,511 ... .. . 

... 9,58,48,269 .. . . .. 

... 2,96,61,297 .. . . .. 

... -6,58,62,037 ... .. . 

.. . 64,19,816 .. . ... . 

... ... .. . .. . 
---

2,32,82,0~ 13,45,98,356 9,84,68,000 7,65,60,000 

-- --
... ... .. . 80,35,000 

-· ... ... 2,57,60,000 

J. 1\I. HARTLEY, 
.Acco11ntant General, RaillCayl. 
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Central Government in India and England on Railways. 

18JJ.Je. • lhr•a•• Ba'h1bn, ~17. ' 

-=-1·-~~ ~ lleoraee(-
BnglaDcl. Euhange.. :ro~.u.. JuhaDge, ae OOID India. uoom witk Budget_ ! with~ 1826-18. lDH-16. 

Be. Ba, Ba. Be. ... Be. Be. ... 

I 

- 6,83,60,000 -1,62,811,000 ... - - F,GO,OII,OOO + 1,118,"',000 

- 11.26,77,000 -6,98,98,000 - - - 31,64,86,000 +10,18,08,000 

- 8,50,68,000 -4,P8,46,000 Od - ·- D,FIS,M,OiO +8,36,81,000 . 
- -1,76,00,000 +4.0,63,000 - - - -1,30,65,000 +64,35,000 

I ' - 64,00,000 +lli,60,000 - - - &8,00,000 +.,00,000 

- ·- --9,17,30,000 -· - - 13,58,23,000 + 1!,58,33,000 

I 
2,411,67,000 19,50,00,000 -8,60,00,000 10,90,87,000 11,31,86,000 8,77,38,1100 :16,00,00,000 +8,60,00,000 • -

26,33,000 1,0(1,58,000 +1.0(1,68,000 - '· n,Sll,ooo 110,46,000 3,61,85,000 +!,55,27,000 

S.,OG,OOO ·-.. I -1.78,000 - - - - -
.A.. M. HAYMAN, ' 

OJ!g. Fi•a11cial ~mi11iotter. 
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A.-~ailway Depreciation Fund. 

~~~- llndget 
. 

~ 
Account .. Budget Red sed Budget . Estimate, Estimate, Estimate, 1924-26. Eotimato, Eotimate, E91imate, 

1920-26. 1920.26, 192£·27. 192i)-26. 19~i>-26. 1926-27. 

~i --- r· 

I I ·' I I 
Ba. , I Ba. . Ba, Ra. Rs. Rs, I Us. Rs. 

i 
I I 

i 
OEJ.':.:: g - 2,10,00,000 S,05,98,501 6,70,9S.ll01 Appropria· 7,29,01,~99 9,50,00,0001 7,00,00,000 8,50,00,000 

tion from 
Deprecia· 
lion Fund. I 

I 

I 

' ... .. 

I 
i 

' I 
I 

I . I 
Apf.roprta- 10,85,00,000 10,7S,25,000 10,66,00,000 11,05,00,000 Closing 3,05,98,501 S,33,25,0CO 6170,98,501 9,S5,98,501 

ton to balance. 

. I Deprecia-
tionFnnd, 

I 

I : 

- i 
! 

·L ---r-----
• 10,8&,00,000 12,83,25,000,18,70,98,501117,75,98,501 

I 
'I' our. To:ur. • 10,S5,oo,ooy2,83,25,000 13,70,98,501 17,75,98,501 

1. M. HARTLEY, 
.J.ccoutad General, llailwaya. 

A. M:. HAY~IAN, 
O.f!!J· Financial Com.11Li88ioner. 

Dnut, 
lbiLWAT. DBPAII.Tll:Dt"T; -

. - . 
· Tl1 20ll .Marc! 1926. 
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B.-Railway Reserve F~nd. 

., 
A.t!ronnh, Budget Rnieed Bndget .lccoonta, Budget I 'Reriaed Budget Eotlmate, Eotimate, Eotimate, 

1926-2i. Estimate, EotlmaU, Eotimat~, 1926-26, 1926-26. 1920.26. 1926-27. 1926-26, 1926-26. 1926-27, 
I l i .. . --- ---

Ra. Ra, Ra. Ra. Ra. Rs. Rs. Ra. 

()~tDIDI 
a Ianoe, 

... 41,09,65,000 6,99,78,400 11,441,99,.00 A¥propriation 
rom R .. 

88,28,7117 ... ... -1181'\'8 Fund. 

' 

I 

.A.ppro'Jratlon 6,88,07,197 8,28,61,000 8,45,21,000 1,70,07,000 Cloal)lg 6,99, 78,400 7,88,841,000 D,44r,99,400 13,15,06, to caorve Balanoe, -Fend, 

, 

. 
. -I 

TOTAJ. • ~38,07,197 7,38,841, 1,11,99,400 U,16,06,t00 To.r ... • r38,07,197 7.38,34,000 1.4',911,400 1!,16,011, I~ 
DELHI, 

J. li. HARTLEY, 
.A.ccowdnl General, RailfiHZJI. 

A. M. HAYMA.~, 
O.ffg. FittancioJ Commi11i0ner • 

RA.ILWU DEl'.&B.Tlln"T; 

Tie 2011 Jlucl 1926. 
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Explanatory Memorandum ·of the : Railway 
Budget for 1926-27. . 

This Memorandum ia intended to explain the principal features of the 
estimates for 1925-26 and the budget estimates for 1926-27. The demands 
for grants for the next financial year contain explan:1tions of any increased 
expenditure provided for. 

2. The main budget, the subsidiary statements and the statement of 
demands l1ave been prepared in the form accepted by the Standing Finance 
Committee for Railways except that certain minor alterations in the arrange
ment of the figures have been made in order to print the budget, etc., in royal 
octa.vo size. Details of the estimates for each railway are given in the form 
of a self-contained book which contains an explanatory memorandum briefly 
dealing with the more important features of the estimates. 

3. The Standing Finance Committee for Railways held meetings Oil 
14. days during the current financial year at which they gave their opinions 
on all impotiant financial changes, reviewed and approved of the programme 
of expenditure on new construction and rehabilitation for each railway 
system and discussed the estimates for the more important, works indivi
dually. The estimates both for receipts and expenditure and the demands for 
grants for the ensuing year were also fully discussed with the Committee 
which also considered and approved of this memorandum. The proceed
ings of the Committe2 have been circulated to the Members of the Legislative 
Assembly. · 

4. Capital (Ileait of Account-'' 53-Construction of State Railway&"). 
The programme for 1925-26 as approved by the Legislative Assembly provided 
for capital expenditure amounting to 32·07 crores. . This represented 
the amount which Agents of Railways considered that they would be able to 
~pend. The estimates of Agents were, however, considered to be too optimistic 
and the Railway Board provided for a. probable saving 'of 9•17 crores. 
'i'he grant •for the year was accordingly fixed at 22·90 crores. This 
latter figure, however, represented the estimated net addition to the capital 
at charge of railways, and, as provision was made for a reduction of ll 
crores in the amount of capital locked up in stores balances, the total 
capital expenditure provided for works was 24·40 crores. 

5. The revised estimate of the net aJdition to railway capital is now put 
at 19l crores a~d, as this allows for a reduction of capital locked up in stores 
by 1i crores, the estimated expenditure on works is now 21! crores, 
involving a lapse of 3·15 crores. The estimated expenditure for the year 
therefore shows a substantial advance over the expenditure of last year 
which amounted to approrimaMy 19 crores,· due to improvements in the 
arrangements for the carrying out of capital works on various railways. Fllltha 
steps are being taken to accelerate the rate of expenditure on the ¥Pr~ved 
programme and, while the method of budgetting for the capital grant has had 
the effect of considerably reducing the lapse (which amounted to 17·84 
cro~in 1923-24-andto 16i crores in 1924-25), itishopedtoatiain t:Tl'l' 

~ 
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greater accuracy in time as Agents get more familiar with the chancre in 
system and as improvements are effected in the arrangements of estfmnt· 
ing for the programme for works. 

Of the lapse this year about 40 lakhs occurs in the open line part of the 
programme and 3 crores on ihe estimated expenditure on 'new lines. The 
lapse on the open lines is almost entirely due to the necessity for overhauling 
some of the more important projected schemes and to the late receipt of imported 
materiaL One reason for the lapse in the expenditure on construction of new 
lines is the delay that occurs in land acquisition proceedings. The principal 
lap&e oct:urred in the case of the Raipur Parvatipur Railway where against a 
provision of 1341 lakhs an expenditure of only 14 lakhs iR anticipated; this is 
mainly due to the fact that the estimates fo1· the project had to be 
overhauled before the work could be actively put in hand. Considerable 
lapses have also occurred in the budget provision for the Central Indian 
Coalfield£! and the Villupuram Trichinopoly Railways chiefly because the 
alignment of these lines has required further investigation. It has been 
possible, howeYer, to make greater progress with the Talchir Coalfields Rail
way than was anticipated, \vhere the expenditure has exceeded the 
budget provision to the extent of 16lakhs. 

6. 'rhe programme of operations for the current financial year provided for 
au estimated expenditure of 9& crores by appropriation from the Depre
ciation Fund. The anticipated expenditure is 7 crores. The lapse of 2t 
crores is due to the same causes as the lapse in open line capital expenditure. 

7. The programme for capital expenditure and expenditure from the 
Depreciation Fund on· replacement and renewals of wasting asset~ for the 

·year 1926-27 provides for the amounts which it is anticipated will be spent 
on works approved of by the Railway Board and the Standing Finance Com
mittee for U.ailways. The Agents anticipate that on these approved works 
they will be able to spend 3.!.-58 crores on capital account and 10·65 
crores on replacement account. 'Vhile it is proposed to authorise them to 
spend up to this amount, the Railway Board consider that the estimates made . 
by A.,.ents are still too optimistic and are of opinion that as far as can be 
fores~n at present no more than 22 crores of capital expenditure and 8·50 
crores of replacement expenditure will be spent. The figure of 22 crores 
of capital expenditure is distributed as follows between open lines and new 
lines:-

1. Open lines 
2. New lines 

• Cl·ores . 
Rs. 

15•44 
6•56 

ToTAL 22·00 

8. The demand for capital expenditure for the next year is placed at 
26 crores which includes a provision of 4 crores for the purchase of the 
Delhi UmbaEa. Kalka Railway~ The terms of the purchase o£ t.his 
railway are· st.lbl in a memorandum that was placed before the Standing 
Finance ~ommittL'e for Railways and which is printed as Annexure A to this 
memonwJnm. · 

9. Of the gro;s sum of S.J.·5S crores, U·76 crores are allotted for 
open line £acilitieJ and rolling stock with a consequent provision of 
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10·65 crorea !or expenditure from the Depreciation Fund. For the con• 
struction of new lines and linea already in progress the allotment proposed is 
9·82 crores. 

10. The distribution of the total capital allotment on State Railways 
worked by the State and by Companies, under England and India,· in each of 
the three years from 1924-25 to 1926-27, is as follows:-

I 1925-25. I ltcw1, I 
Actua.ls, - lludget, 
1924-25. 1926-27. 

I 
Budget. Revised. 

-
I 

Engla.nd-
Sterling payments £ 6,429,235 10,829,100 7,655,000 14,518,900 
Converted into rupees a.t 

6,42,92,34.7 10,82,91,000 7,65,50,000 21. to the rupee Rs. U,51,89,COO 
Excha.nge , , Us. 2,32,82,054 3,60,97,000 2,49,87,000 4,83,96,000 

Total Engla.nd Rs. 8,75,74,401 14,43,88,000 10,15,37,000 19,31'\,85,000 
Proba.ble aa.vings • Rs. ... 4,41,54,670 ... 4,26,72,000 --------- - -. 
Net Us. 8,75,74,401 10,02,33,330 10,15,37,000 15,09,13,000 
India. Rs. 4,70,23,954 17,63,42,000 
Probable ll&Vings Rs. ... 4,75,75,330 .. . . 8,31,51,000 
Net • • Rs. 4,70,23,95i 12,87,66,670 9,34,63,000 10,90,87,000 --

9,31.,63,000 119,22,38,000 

-----
Total England e.nd 

India. . Rs. 13,45,98,3:55 22,90,00,000• 19,50,00,000 1 26,00,00,000 

0 E:~~clr-461 10 lakhlo• account rifprorisi<>• aade \11 t~• B•dgd lltilltahfor probm~u IUppl.....U.ry grmat. 

11. The following table compares the allotments made for open lines and 
lines under construction in 1926-27 with the actual expen<liture of 1924-25 
and the estimated expenditure of the current year. 

(Figures in thousa.nds of rupees.) 

.Items. Actua.ls, Revised, I Budget, 
1924-2;1. 1925-26. 1!.126-27. 

(1) ·Purch•so of Delhi Umballa Kalka Railway . . ... ... 4,00,00 

(2) Open linea (inclnding rolling stock) 
• { Commerci&l Lines 9,&1,98 15,45,37 24,~9 

(3) Lines under construction-
Strategic Lines • 21,~8 38,00 1 53,00 

I 

(ca) Startel in previous years 
• f Commercia.l Lines 2,30,92 3,03,08 I 6,60,90 

Stnr.tcgic Lines • 42,21 lu,oo I ... 
• (b) ~t3.1'W in cnrreat year ~ . . . . 65,89 

.,~ ~·.~ • -·-
19,00,00 3a,5s:23 Total . 13,43,98 

D~dud-Probsblo &&\·in:;s . . . . ... ... 12,58,23 

Net total . . . . . . 13,43,98 19,,50,00 %6,00,00 
• 
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12. The details of the Budget ~t for 1926-27 are shown below:

(Figures in thousands of rupees.) 

I 
01'Bli LUIB s. CoNSTRUCTION oP 

RAIL w .ns. 
Rolling I Other Total, Lines in New 

-· Stock. Items. progress. Lines. 
I ------

State Ra11waya worked by the State- , 

1. Central Indian Coalfields . . . ... ... .. . 89,50 . .. -
!, Eastern Bengal . . . 56,99 85,18 1,42,17 ... . .. 

Krisbnagar Navadwip . . ... ... ... 37 ... 
Magrahat Laluhmikantapur . :I ... ... ... ... 6,0() 

Faridpur Cbarma,"'llria . . ... ... ... .. 10,00 

Natore Rampur Boalia Nachoul ... ... ... ... 20,00 

~inajpur Ruhea . . 
:I 

... ... ... . .. 17,0() 

3, Jodhpur (British Eection) . ... 6,05 6,05 ... . .. 
4. North We.tem (Commercial) . 2,13,77 1,70,25 3,84,02 ... ... 

Kangra Valley . . ... ... . .. ... 38,0()-

Shabdara Narowal . . ... ... ... ... 10,00 

A.mritsar Narowal . . • ... .. . ... ... 20,00 

6. Strategic Lines (North Western Rail-
way) . . . . 19,50 32,65 52,15 ... ... 
Bindubagh Fort Sandeman . ... ... ... .. . 6,CQ; . . 
Strategic Lines (!den) . . . ... -15 -15 ... ... 

6. East Indian I 
1,56,60 2,77,90 4,34,50 ... ... . . . 

Chandrapura Gomoh . . ... ... 1,59 ... . 
Calcutta Chord . . . . .. . ... ... 32,85 .... 
Rishikesh Road Rishikesh . . .. . ... ... 2,50 ... 
Kedla Colliery Branch . . . ... ... ... ... 3,()() 

Raj ghat Jehangirabad Bulandshabr 
7,00 Branch . . . . . ... ... ... ... 

•;, Great Indian Peninsula . . . 83,73 3,22,78 4,06,51 ... ... 

Agra Bah . . . . . .. ... ... 12,08 .:'i 

l'archaae and electrification of Kurla 
11,26 Trombayline . . . . .. . ... ... ... 

-
'ToT.U. . -s;so,59 8,94,66 14,25,25 11,38,!!9 1,48,26 
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(Figures in thoussnds of rupees.) 

OpEY LI:sBS. 
I i ConnucTIOll' or 

R.liLW.lYS. 
. 

~L' • Rolling Other Total. ,. mea m New 
Stock. Items. progress. Line1. 

i 

:State Railway• worked by Companies- I 
U,61' 

I 
8, Asmm Bengal • . 12,20 26,81 ... . . • . ... 

Karimganj Longai • . . • ... ... . .. 5,00 . .. 
Sibsagar Road Khawang . . ... ... 

I 
... 7,25 .. . 

Furkating Badulipara Jorhat • . ... ... ... 10,00 .. . 
Sararchar Kishoreganj Atharbari ... ... ... .. . 35,00 

Branch Extension. 

1}, Bengal Nagpur . . . . 35,05 1,27,88 1,62,93 ... . .. 
Barko.kba.na Chaudil . . . . . .. ... ... 49,55 ... 
Ra.ipur Parvatipur 0 . • . ... ... . .. 1,25,00 . .. 
Tumsur Road Tirodi . . . ... ... ... 10,09 .. . 
Ghordeva Coalfields . . . . .. ... ... 

I 
... 15,44. 

Talchir Coalfiel.ta I 
15,87 . . . .. . ... , ... I .. . 

Argada Branch . . . • . . .. . .. ... 1,14. . .. 
' 

10. Bengal and North Western (Tirhut) . 8,06 3,65 11,71 ... . .. 
11. Bezwada Extension . . . • ... 40 40 .. . . .. 
12. Bombay, Baroda and Central India . 1,03,13 2,4.3,17 3,4.6,80 ... . .. 

J ambusar Kavi . . . . ... .. . ... 5,00 .. . 
Vasad Katana : I 

10,00 . . . . ... 

I 
... . .. .. . 

Nadiad Kairil . . . . ... ... -· . .. 4,00 

Sami Dehej . . . . ... . .. ... ... 5,00 

Malad Karodi. quarry siding . . ... ... ... . .. 1.()0 
-

13. Burma . . . . . 41,70 31,44. 'l3,14o . .. . .. 
Moulmein· Te . . . . . ... ... ... 1,53 . .. 
Pyinmaua Taungdwingyi . . ... ... ... 1,55 ... 
Alon ~yi Te-U • • I 1,60 . . ... ... .. . I ... 
Pegu Kayan • .. . . . ... ... ... I 4.,00 ... 
Bauktaw llingaladon . . . ... ... . .. I 97 . .. Heho Tayaw. • ' 8,00 . . . ... ... .. . . .. 
llandalay Ma.daya • . . ... .. . ... l 4,50 ... 

Carried over . !,00,14 4,!1,1516,21.%9 : 2,50,471 70,44, 
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(Figures in thousands of rupees.) 

I 

OPEN Ln.'l!S. CONSTB~CTION OP' 

RAILW.o\TB. 
Rolling Other Total. I.ines h! New 
Stock. Items. progresP, Lines. 
--- --- ---------

State Railways worked by Companies-conftl. 

Brought forward . 2,00,14 4,21,15 6,21,29 2,50,47. 70,44 

Taungdwingyi-Kyo.ukpadaung ... ... . .. 25,(10 ... 
Tanngdwingyi-Magwe . ... . .. ... ... 20,0() 

Myingyan-Natogyi Paleik . ... ... ... .. . 25,00 

Kayan Thongwa . . ... .. . ... . .. 5,0() 

Nynung:ebin Madauk ... ... . .. ... 6,00 

14, Madras and Southern 1\Io.hratta . 35,'73 1,66,82 2,02_,55 ... ... 
Nidadavo1u Nu.rasapur ... ... ... 25,CO .. . 
Cocanada Kotepelli ... ... ... . .. 5,(JO 

-
Gudivad.'\ l$himavamm ... ... . .. 15,00 ... 
Hotgi Sholapur ... ... ... 6,oo . .. 
Kannivihalli Kam.<ttberuvu ... ... . .. 9,00 ... 

15. Rohilkund and Kum3on 
Bareilly Section). 

(Lucknmv- ... -29 -20 . .. .. . 
1G. South Indian . . . . 43,13 1,84,36 2,27,49 ... ... 

ShoranuT Nilamber . . ... ... ... 21,89 .. . 
Virndunagar Tenkasi . . . ... ... ... 19,5() . ... 
Mo.yavo.ram Tranquebar. ... ... ... 9,60 .. . 
Villupuram Trichinopoly . . ... .. . .. . £0,00 ... 
Dindigul Pollachi . ... ... . .. 45,09 . .. 
,\[adura Eodinayukanur . . ... . .. .. . 5,46 ... 
Trichinopoly Karaikudi . ... ... ... . .. 15,07 

I 

Vriddhachalam Cuddalore . ... ... ... j . .. 26,27 --- ----
Total State Railways worked by 

1

2,79,00 7,72,04 to,5I,04 1 6,22,o1 ~_::::~ 
Companies. ----

Total State and Company worked 8,00,59 16,66,70 24,76,29 . 6,60,90 3,21,04 
Ru.ilwaya. . · '------v-

i 
34,58,23 

.UcJ-Pnrcbas& of Delhi Umballa Kalka 4,oo,oo· 
n.uway. 

Dtdtrcf-Probable aavings . 12,58,23 
; Net . 26,00,00 
i 
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13. The distribution of the 24,.76 crores over th~ open line Capit:aJ 
Programme is as follows :-

1. Open line facilitie11 • 
2. Rolling ~tock • 
3. Reduction in atorea balance• and fluctuation• in BU8pense 

I!s. 1 N!7 Crores. , 
• 8·10 .. 

.. ~1-21 " 

.. 
a. Open linefacilitiea.-The following gives the distribution of the 

proposed gross allotment of 17·87 crores :unong the nrious classes of open line 
works:-

(a) Doubling and quadrupling 
:b) Improved 1·ails and sleepers 
(c) Strengthening of bridges 
(d) Remodelling of station yards 
(e) Staff quarters 
(f) Workshops and stores and station buildings 
(91 Plant and 'Machinet-y 
(k) Electrification of linea 
li) Sidings, diversions, links, etc. 
(;) Other miscellaneous works 

. 

TouL 

Rs. 1·40 Crores. 

.. 2·2;) .. 

.. 1•00 ... .. a·.w " .. 1"00 " .. 2·37 .. 
.. ·.ro .. 
" 

2·00. .. 
.. ·j.J, .. 
.. 3·3t .. 
.. 17·87 .. 

15. (a) lJouUing ana Quatlrupling.-Some of the more imp~rtant works 
for which provision is included in the budget are on the Bengal Ndgpur 
Railway, where, in order to improve the capacity of th~> line for carrying 
coal, limestone and other traffic it i>~ proposed to double certain sections 
of the line. In view of the financial position of this railway a special 
enquiry is being made on behalf of the Railway Board and a final 
decision with regard to these works will not be taken until the report is 
received. A sum of 30 lakhs is provided for work on the :Uoghnlserai Gaya. 
Section of the Grand Chord doubling of the East Indian Railway which will 
improve the capacity of the main route for carrying coal to the north of India, 
44 lakhs for quadrupling the Bandra Borivli and .Bandra Grant Road sections 
of the Bombay, Baroda and Central India Railway required for the improve
ment of suburban services, and 6 lakhs for doubling tha Ishurdi Gopalpur 
section of the Eastern Bengal Railway where increased traffic makes early 
improvement neCt'Ssary. 

{t) Improretl raila antl 1leeper1, and} Th · all t t d th 
() Str.. tr · ,1' r ._, - e'\"anoiL~ omen sun er ese c ~n!J JH!nutg oJ urwgea. 

heaJs are required for improving the existing track and bridges which are on sec
tions where the standard is below that required for modern loads in accordance 
with the co-ordinated schemes of track improvement on the nriQus railways. 
The more important schemes on which expenditure U. antieipa.W nPxt year are 
on the East Indian, ~orth Western and Bombay, Baroda and Central India. 
Railways. · 

Particular mention may be mrule of the relayin~ of th~ Xagda-liuttr:~. 
Godhra-Rutlam-Xa.,..."'tla, Yira.r-Baroda, Delhi-Bandikui-Sabarmati and Rewari· 
Bhati nda sections of the Bombay, Baroda and Central India. Railny on which 
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~tis proposed to spend lOilakhs during the next year; also of the regirdel'" 
mg of ;Allahabad Jumna and U~per Sone Bridges on the East Indian Railway 
for wh1ch 8 and 5 lakhs, respectively, have been provided. 

(d) Remodelling of atation yaraa.-The more important projects fo1· which 
allotments are made are :-

I 

Lakhs. 

Rs. 
Lucknow (East Indian Railway) 10 
Cawnpore (East Indian Railway) 9 
Moghulserai (East Indian Railway) 0 
:Belur (East Indian Railway) 0 
:Moradabad (East Indian Railway) 3~ 

Sealdah (Eastern :Bengal Railway) 5 
Parbatipur (Eastern :Bengal Railway) 3 
Victoria Terminus {Gt·eat Indian Peninsula Railway) 23i 
:Bhore Ghat {Great Indian Peninsula Railway) 10 
Rawalpindi (North Westem Railwayy 4 
Lahore (North Western Railway). 3 
Tatanagar (Bengal Nagpur Railway) • 3 
Ahmedabad (Bombay, Baroda and Central India Railway) 16} 
Churchgate {Dombay, Baroda and Cenh·al India Hailway) 4 
Jalarpet {Madras and Southern Mahratta Rai!way) S 
G;ntakal (Madras and Southern Mahratta Railway) 5 
Miraj (Madras and Southern Mahratta Railway) . 4 
Tondaiyarpettai (Madras and Southern Malu:atta Railway) 4 
Ttichinopoly CSouth Indian Railway) • 21~ 

Erode (South Indian Railway) • 7 

One of the most imp01tant of these schemes is that for the remodelling Qf 
tl1e Victoria Terminus at a cost of approximately 88 lakhs. The expenditure 
bas been rendered necessary owing to the inadequacy of the existing facilitieR 
at the terminus for the rapidly expanding traffic and to provide the terminal 
facilities required by the electri£cation of the suburban services. 

Another important project is that for the elimination of the Reversing 
Station at Bhore Ghat, on the Bombay-Poona Section of the Great Indian 
Peninsula Railway, estimated to cost 66·81 lakhs. The sidings at the 
present station are too short to accommodate main line loads and every goods 
train has to be split up and reformed with 500 ton loads for movement over 
the Ghat Section ; the lay out of the yard also is defective in that up and 
down trains have only one receiving and departure line with a run 1·ound loop 
for brakes and engines, and up and down lines cross one another resulting in a 
single line section which acts as a bottle neck in the middle of the double line 
Ghat Section. ThP need for the early elimination of the Reversing Station 
and for an improved realignment has, therefore, made it~!! felt for some years 

/1)8st, and it has now become imperative owing to the steady increase in traffic 
which will be further accelerated by the electrification of the sc~tion contem
plated in the near future. 
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These schemes have already been approved of by the Standing Finance 
Committee for Railways, and full p::trticulars are gh·en in the proceedings of 
their meeting held on the 4th September 1925. 

(e) Staff Quartera.-The appended table summarises the amounts provided 
()n individual railways for the provision of Staff Quarters. Th,:l expenditure 
proposed under this head was jealously scrutinised by the Standing Finance 
Committee for Railways, when the Quinquennial Programmes of Railways 
were discnssed with the Committee. The whole question of the policy to 
be adopted in the provisions of Staff Quarters and the basis on which 
rents are to be recovered has been under consideration for some time past 
and definite principles are being framed for adoption in the future. These 
when finally settled will be discussed in due course with the Standing 
Finance Committee for Railways. Pending a final decision on the futuxe 
policy to be adopted the demands under this head have been restricted to the 
lowewt possible limits. 

OPII'ICEBB' QuARTEBS. 

RAILWAY!. 
Provloion to 

complete Provision 
bungalow& for new 
nuder eon· bungalows. 
atructiun. 

·Assam Bengal . . .. . .. 
Bengal Nagpur . . ... . .. 
Bombay, Baroda. and 

Central India. . . 98 ... 

Bunua . . ... ... 
Ea•tern Dengal . . 1,U. ... 
East Indian . . . .. li,OO 

Grt-at Indian Peninsula . 1,79 2,01 

llad!'I.S and Southern 
lla.hratta . . . 1,80: . .. 

X orth Western . . 2,50 ... 
South Indian . 3,48 I . ... 

TOT.I.L ··l 11,69 7,01 

I 

l 

I 
! 

(Figw:es in thousands of rupees.) ... 
0TBEE Quutnzs. 

Provioion to RBKUitS. complete Provision 
quartera for new 
under eon-

atrnction. 
quarters. 

• 

63 . .. 
12,16 . .. 

l,BS . .. 20 thousands 
included ill 
petty works. 

. .. li,50 

1,80 6,00 

U,30 I 4,3;) 

8,18 6,01 . 
9,~, 8,20 

36 . .. 
. .. 2,93 4;; thousands 

included in 
petty works. 

4.8,31. 32,99 
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The provision of 5 hkhs for new bungalows on the East Indian 
Railway is intended for officers' quarters at places where suitable houses a.r~ 
not available and is necessitated by the introduction of the new Divisional 
Scheme. The provision of 2·01 lakhs for new bungalows· on the Great 
Indian Peninsula Railway is meant for quarters for 3 junior officers nnd 3 
senior subordinates of the New Division at Jubbulpore which has been 
constituted on the bansfer of the Allahabad Jubbulpore Section from tho
East Indian Railway to the Great Indian Peninsub. Railway. The remaining 
provision for new quarters is for the subordinate staff. 

The entire p::ovision both for officers and subordinate staff has been already 
fully dis<!ussed with and app1·oved of by the Standing Finance Committee 
for Railways. 

(f) 1Yor&altopa and Sto1·ea lmilclinf!81 and 

{g) Plant and Machinery. 

The necessity at any rate for some time to come for increased expenditure 
under this head was explained at length in paragraph 11 (f) and (f!)' of last 
year's explanatory memorandum of the budget. This explanation i~ for con
venience of reference reproduced below :-

" The necessity for this heavy expenditure has arisen owing to the increase 
• in the amount of rolling stock required to handle the increasing 

traffic having outgrown the capacity of the existing shops. 
Thet·e has, in consequence, been a substantial increase in the 
percentage of t·olling stock under or awaiting repairs. It is 
necessary that the workshops should be remodelled in order that 
this percentage should he redt1ced and more work obtained from 
the rolling stock, awl also that the shops should. be capable of 
dealing with the a:lclitional rolling stock, which will be required 
for the anticipated increase in traffic in future years. The 
ndvances which have been made in recent years in workshop 
practice and the moflern development or improved machinery 
whereby work is speeded up and costs reduced, have made it 
possible by incurring tmitable expenditure on workshop improve
ment to• reduce the time during which· rolling stock is under 
repair, to reduce the cost of repairs and to enable arrears of repairs 
to be overtaken. This again implies that more duty can be 
obtained from existing rolling stock.'' 

.At the prej:Cnt moment the whole question of the present capacity of 
workshops of the State Railways and the possibility of their re-organization 
and improvement on co-ordinated lines is being investigated by a special 
l'Xpert committee, presided over by Sir Vincent Raven, formerly Chief 
Mechanical En,.ineer, North Eastern Railway, England. The appointment of 
this Committee

0

was a~reed to by the Standing Finance Committee for Rail
ways and a fuller explanation will be foun<l in the proceedings of the Com
mittee for the 7th and St.h December 1925. 
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The programme for the ensuin~ year includes pr?vision for the follow
ing important fiChemeR of workshop new constructiOn and extensions and 
remodelling :-

Name of Work&ltop, 

1. Trichinopoly New Work· 
~hops (South Indian 
Railway). 

2. Perambur shops-exten· 
11ions and remodelling 
(Madras and Southern 
llahratta Railway). 

3. Extension to Charbagh 
Locomotive Shops 
(East Indian Railway) 

.&. Dohad New Workshops 
(Bombay, Baroda and 
Central India Rail· 
way). 

5. Extension to Shops-
Jhansi (Great Indian 
Peninsula. Railway). 

6. Loromotive Shops-
Kanchraaara.-exten· 
~ions an remodelling 
(Eastern Bengal Rail-
way). 

: 

E•lhM'•d 
Capital 

e•penditnre, I 
Amount li .. lJ 1 

to be wprnt 
to en<l of 19:!6-21:, 

2,9:>,20 2,13,98 
I 

2,21,431 32,92 

I 
I 

41,851 a, so 

I 
1,42,4'3 4.4,60 

1,40,00 4,1)0 

36,00 1:~.45 

(Figures in thonsands of rnpees.)· 

l'rovlalon 
for 

192C·27. 

I 
I 

5~,35 ; Including Machinery.-
i and Plant. 

50,131 

18,70 I 
38,00 Including equi)J"" 

ment. 

2l,ro \· 

6,001 

I 
I 
I 

1 
' 

The explanatory memorandum of the last year'11 butlget eontains a brief 
description of the first four projects. The other two schemes are described 
below:-

Ka,c!t,.apara LocomfJtire S!topa (Eastern Bengal Railwa!I).-For many 
years past the Eastern Bengal Railway have been experieMing considerable
difficulty in maintaining their broad gauge locomotives owing to the inade
quaey of the workshop facilities at Kanchrapa.ra. The necessity for improve
ment of the K.anchrapara shops was recognised as far back a.;; 1917 when 
the imml'diate e:o~.ecution of certain works in connection therewith was sanc
tioned. Since then the general scheme of remodelling these workshops has: 
been further ·examined a.nd a revised scheme has lately Leen drawn up, 
involving an outlay of Rs. 39,86,374 (charge:tble Rs. 36,00,410 to Capital .. 
Rs. 3, a,65-t. to D~'preciation and Rs. 11,310 to Rewnue). 

Apart from the general advantages to· he derived from this scheme in the
matter of facilitating traffic working and improving the efficiency of the line., · 
the capital expenditure of 36 lakhs which it entails is also financially justified. 
Under existing ~onditions H·5 per cent. of the locomotives on the Eastern 
Bengal Railway are on an average under repairs and about 15 per cent. are 
ovt>rdue for l'l'pairs. With the remodelling of the shops it will he possible 
to reduce the number under l'l.'pairs at any time to 10 per rent. and this will 
effect a reduction of IS locomotives, representing a saving in capital expendi
ture.of about 13lakhs. Further, in the course of a few yean it should he 
pO<>Stble to overtake all arrears in repaira work :md efie..-t a reJuction of another 
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1_3locomotil"t>s. Thus the total reduction in the capital expenditure on locomo
ti~es will amount to about 26 lakhs; and as it is expected that the scheme 
~effect a direct saving per annum of Rs. 79,562 in labour charges, this 
savmg alone will represent a return of about 8 per cent. on the additional 
capital outlay of 10 lakhs involved. Further details will be found in the 
proceedings of the Standing Finance Committee for Railways which approwd 
of the scheme at their meeting on the 18th January 1926. 

Jlzan8i worl:8ltop8 (Great Indian Peninsula Railway).-The Great Indian 
Peninsula Railway have for some years past been seriously handicapped for 
1ack of adequate facilities for the repair of their rolling stock and locomoti\"es . 
.Although the necessity for additional shop facilities on this milway has long 
been apparent, a great deal of detailed investigation was found necessary 
before a decision could be reached as to the extent of the shops to be provided 
.and their most convenient location. As a result of this investigation it has 
been held that the best means of meeting the requirements of the 11ystem 
would be to provide additional shop facilities at Jha.nsi mther than extend 
the main workshops in the vicinity of Bombay; the main considerations for 
this conclusion being the convenient situation of Jhansi for serving the 
northern portions of the system, the better climatic and labour condi
tionR prevailing at Jhansi, the unsuitability of the location and lay out 
,of the shops near Bombay for economic expansion, and the desirability of 
developing Jhansi as a steam locomotive repair centre leaving the Pare} shops 
to concentrate .more on electric locomotives as necessity arises iu years 
to come. · 

A scheme .of 1·emodelling and extension of the Jhansi shops, estimate(! 
.to cost approximately 140 la:khs, has accordingly been prepared and it is 
intended to provide,.. the proposed additional facilities as early as possible 
-in order to ensure the locomotive and can·iage and wagon stock of the 
Great Indian Peninsula Railway being maintained in an efficient state. 
1t is anticipated that with the provision of these additional facilities the 
.annual outlay on the provision of additional stock will be considerably 
reduced with a corresponding reduction in depreciation, repairs and renewals. 
While it is difficult to express in money value the equivalent of these 
reductions, together with the anticipated increase in earning power of 
the stock, it is estimated that the results of the remodelling of the shops will 
-represent a return considerably over 8 per cent. of the total estimated 
expenditure. Under existing conditions 13 per cent. of the total number 
of broad gauge locomotives on the Great Indian Peninsula Uailway 
arc on the average under repairs ; with the remodelling of these shops it will 
be possible to t-educe the number under repairs to 9 per cent. and this 
alone will result in a reduetion in capital expenditure on locomotive:1 in the 
<!ourse of a few yeat·s of about 56 lakhs. 

(1) J:leclrijication of Linea.-The advantagel of the electrification of 
railway services for the suburban traffic of busy towns and important trade 

· ·Centres are obvious. 'Vhile providing Ci'rlck transp01:t at cheap rates which 
alone can solve the transportation problem of the suburban areaR, elect~fica.
tion affords relief to overcrowding in the towns themselveR and contnbutes 
!owards their improvement and development. 

For rome time past schemes have been under consideration for the electri
ii~tion of the suburban lines in and around all the three presidency towns of 
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Bombay, Calcutta and Madras. While the Calcutta and Madras schemes 
are still under investigation much progress has already been made with the 
electrification of the Bombay Suburban lines, and the opening of the first 
electric railway service in India on the Harbour Branch Extension of the 
Great Indian Peninsula Railway from Victoria Terminus to Kurla, which 
took place on the 3rd February 1925, marked the inauguration of 'a new era in 
the hi~tory of rail transport in India. 

1 
. 

The electrification of the Harbour Branch Extension forms only part of the 
various schemes at present in hand for the electrification of the suburban 
and main line services in Bombay which on the Great Indian Peninsula. Rail
way include the electrification of the main and subu1·ban lines t3 Kalyan and 
of the main line to lgatpuri and Poona, and on the Bombay, Baroda and· 
Central India Railway electrification of the lines between Church Gate and 
Borivli. The estimated capital cost of all these schemes together with the 
amounh provided therefor in the next year's budget is indicated below :-

Great Indian Peninsula Railwll)'-
(i) Suburban linea from Victoria Te1minua 

to Thana including Harbour Branch 
and Mahim Chord. 

(ii) Thana-Kalyan Suburban line 

(iii) }lain line to lgatpuri and Poona 

Dombay, Baroda and Central India Railway-
Church Gate-Borivli Section • 

Estimated 
capital 
cost. 

1,80 

58 

5,53 

1,27 

(Figures in lakha of rupees.) 

Appro>:imate 
outlay to end of 

1925-26. 

1,55 

77 

PrOnlion 
for 

1~27,_ 

25 

4S 

19 

1 The w-ork on the uncompleted portion of the schemes is being steadily 
pushed forward and it is hoped to inaugurate an electrified service on the 
whole of these sections in the near future. The opening of these electrified 
services will secure the acceleration of pfi.Ssenger traffic essential to the success 
of the Yarious development schemes designed for the relief of overcrowdinO' 
in Bombay. Each rake of the electrie trains is designed to provide accom": 
modation £or 1,000 passengers or 33! per cent. more than the steam hauled 
rakes at present in use £or the suburban services; and the workinoo cost for 
the electric servic-es (including power, train staff, maintenan; of stock 
and equipment and train running expenses) is estimated at 29·00 annas per 
train mile as against 37·79 annas per train mile for steam services. Thus not 
only will the capacity of the lines be considerably increased as a m:ult of 
electrification hut at the same time a substantial reduction will be effected 
in the operating expenses • 

. . (i) ud (j) Siding1, direr~~ou uti otlur. mi1cellueo•• _.,or.h.-The. pro
vunona under these heads cons1st of e:q~end1ture on watenng arrangements 
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acquisition and improvement of collieries, electric installations at important 
~&tations and overbridges. 

The following are among the more important works provided for :-

Lnkhs. 

'Water supply scheme at Bhusawal· (Great Indian Peninsula Railway) 5 

Electrification of Kargali Colliery (Great Indian Peninsula Railway) 7i 
.!\Iahalakshmi Overbri~ge (Bombay, Baroda and Central India Railway) 11 

Salt depl)t at Tondaiyarpettai or Ennur (::\Iadras and Southern l\Iahratta 6 
Railway). · 

16. Amenities for 3rd ·Claaa Pa&aenge1'8.-'-When the detailed capital pro
:grammes of railways were discussed with the Standing Finance Committee 
for Railways considerable interest was evinced by the members on the subject 
of the expenditure to be incurred to provide facilities for 3rd class 
.Passengers. Various suggestions were made and these have either been acted 
upon or are under consideration by the Railway Board. The Committee 
themselves examined the Agents of the Eastern Bengal, the Great Indian 
Peninsula and N 01th Western Railways on this matter who explained the 
measures already adopted and the policy in force for securing attention to this 
important question. · 

In the budget estimate for 1926-27 a provision of 179·40 lakhs is made 
which may be described as special for lower class passengers. The following 
iis the detail of the allotment:- · 

1. An-angements for water supply to passengers 

2. Waiting sheds, waiting rooms and waiting halls 

3. Indian refreshment rooms 

4. Booking facilities 

5. Latrines and sanitary al.Tangemcnts 

.6. Raised platforms 

'1. Additions and betterments to lower class carriages 

Total 

Lakhs. 

6•2:> 

11·19 

2·74 

1'49 
l)·01 

148·40 

179•40 

It is necessary to explain that the provision of 31 bkhs, exclusive of 
:aaditions and betterments to lower class carriages, does not represent the full 
expenditure that will be incurred in securing further. facilities for 3rd class 
passen,rrers as an appreciable share of the outlayoon general improvements 
undertaken when stations are remodelled and train services in general are 
improved provides increased facilities to the lower class passengers. 

17. Rollin!l S/ocl.-Provision is made in the budget for an expenditure 
of 2·77 crores for additional stock, 2·35 crores for improvement of 
.existing stock, and 2·87 erores for renewals and replacements of worn-
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o-qt pa.ssen<>'er stock chargeable to the depreciation fund. The specific allot• 
menta a• s;t apatt for various items are shown below :-

1 

2 
a 

-

• Locomotive engines 
boilers . 

. Coaehing vehicles 

. Goods wagons . . 
ToTAL 

I 
I 

and 

. 

. 

Bao.t.D G.t.vas. 

.I 
.,;. .. ;; 

.Si @ ;"::: 

"' ~ "' ~ .. 
·~ 

8,46 48.37 

90,80 38,69 
90,16 1,06,67 

1,89,42 1,93,u3 

. (Figures in thousands of rupees.) 

Jlnas G.t.vas. 

. ~ 

~ = g 
~ .Si E :3 Eo< 

.. 
Eo< "' ::: 

~ .. 
1:1 

66,83 23,99 15,07 39,0(1 

1,29,39 23,77 7,59 31,36 
1,96,73 40,26 18,62 68,78 

3,82,95 88,021~ 1,29,20 

The programme authorised by the Railway Board at the time of the 
preparation of the Budnoet for 1926-27 provide3 for the construction , 
of new unit~ of stock sho;n in the table below aU of which, however, will not 
necessarily.be completed and availaLle for use before the 31st i\Iarch 1927 :-

Bao.t.n G.t.u&z. l M&TBI G.t.VGZ, 

-- .lddiHoual Rene1rala .lddiitons Renewals Total. Tlltal 
No. No. :s ... No •. ! N~. No. 

--- --- -----;1--s-s 
1 

1. Locomotive engines • • • 7 83 90. 63 
:!. Coaching vchidea (in terms of fonr 

81 I wheelers). 
fa.~ Upper Clasa • • • P4 62 146 40 71 
b Lower <.:Ja.ss • • • 897 295 692 150 135 285 

3. Goode wRgons (in terms of· four- 1,753 2,563 4,316 954 1,089 2,043 
111·boolers). 

This programme provides for the provision of 2 special trains for the 
Dombay-Howrah Overland :Mail. In this connection attention is invited to 
the Memorandum by the Railway Board at pa..,ooe 16 of Volume II, No.5, of 
the Proceedings of the Standing Finance Committee for Railways of Decem
ber 1925. 

!\on 1.-The figures in this paragraph exclude provision for, and numkn of. III Clas~ 
compoaite eoaches to be built with luggage, brakes, postal compartments, etc. The figures for 
goods stock are those intended to be utilised for the carriage of goods for the general public 
and exclude all special types of goods stock. In all 1017 units of additional stock and 915 
units of stock t~ be renewed belodging to these special classea at a c:v;;t of Rs. 1·52 erores 
nre authorised by the approved programme. 

:X on 2.-The ~main!ler of the provision for capital expenditure, IIU.l·46 crores. is partly 
Cor rolling stock for the narrow gauge lines and partly to meet miscellaneous charges for im
pro\"ementB in existing stock, etc., e.g. conversion of gas lighting to electric lighting, conver
•ion of saturated enginee to superheaters, etc. 
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The number of additional locomotives included in the pro(J'ramme for 
1926-27, t:iz. 32, is the net addition to the total authorised stock ol'all railwavs. · 
It may here be mentioned that where it has been found by experience that t'he 
improved 'methods of wm·king have resulted in an excess in the number of 
locomotives on a particular system over the number actually required, the Rail- ' 
way Board arrange for the transfer of such locomotives to other State-worked 
!'ailways which require them. The Railway Board, for example, arranged for 
the transfer from the NorthWestern Railway of 35 heavy goods type locomotives 
to the East Indian Railway in order to meet a demand by the latter railway 
during 1926-27. This transaction 1·aises the total number of engines to be 
transferred from the North Western Railway during the current and ensuing 
financial years to 102. 

The following statement shows for the broad and metre gauge lines the 
dethils of the new units of coaching and goods stock in terms of four-wheeler 
units included in the programme for 1926-27 :-

UPPBII CL.lBB COACH• LOWBII CLASS CO.lCB• Goous w .loQOJJB. Ill'& VKHIOL.B. Jli& VBBICLJI:B. 

R.lolLW.IoT. 

Broad Metre Broad Metre Broad Metre . . Gauge. Gauge. Gauge. Gauge • Gauge. Gauge. 

- --- --- ---
Nort.b Western . 36 ... 282 ... 923 .. . 
East Indian . 10 ... ... ... 600 . .. 
Eastern Bengal . . 14 ... 40 ... ... .. . 
Great Indian Peninsula . . 14 ... 58 . .. ... .. . 
Bengal Nagpur . . . ... ... . .. .. . ... ... 
Burma . . . . .. 22 ... 106 .. . 180 

Bombay, Baroda anti Central India 4 16 ... 20 I 200 424 

Madras and Southern ::\Iahratta . 6 ... ... ... ... .. . 
South Indian ... ... 17 .. . 30 350 

Tirhoot . . . . ... 2 ... 24 .. . ... 
Lucknow Barcilly . . ... ... . .. ... .. . ... 

ToTAL 84o 40 • 3971 150 1 1,753 954 

The railways referred to in the above statement were asked to jom the 
Railway Board's combined simultaneous call for tenders for wagons and in 
addition to the State-worked railways such of the Company-worked railways 
which required the same types of wagons joined in the call. The tenders 
received from the Indian and foreign firms were examined by the Board on 
the lOth November last and orders placed in India to the full capacity of 
the Indian wagon building firms. Orders for the balance have been placed with 
an English firm which gave the lowest satisfactory tender. The prices offered 

.• 
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to the Indian firms for the \·arious types were the lowest quoted by them. 
But the Indian railways will be required to pay only the equivalent of 
foreign lowe11t satisfac~ry q~otations an~ th? diffe~nce betw~n the lowest 
Indian and lowest foretgn Ratlsfactoxy pnce w1ll be pa1d as bounties. 

New Linea. 

18. A complete statement of all the pr?jects for new lines! ":heth~r 
under construction or to be commenced dunng the budget year, 18 g1ven 1n 

the demands for grants for new construction and a brief description of the 
more imP.ortant projects has also been given in the individual books for each 
railway. · Full details of the projects sanctioned during the course ofthe current 
year will be found in the proceedings of the Standing Finance Committee for 
Railways and particulars of the more important new projects are given in 
paragraph 20. · · 

19. The total mileage of the new lineil detailed in the demand statement 
amounts to 2,553 miles. The addition!t to the several main lines are shown 
below:-

(1) Bengal Nagpur 
(2) Burma • 
(3) South Indian 
(4) Assam Bengal 
(ll) North Western • • . • 
(6) Eastern Bengal • • • 
(7) Madras and Southern Mahratta 
(Si Bombay, Baroda and Central India • 
(9) East Indian • 

(10) Great Indian Peninsula 
(11) Central Indian Coalfields 

• 
611 
484 
467 
218 
190 
173 
139 

88 
71 
61 

151 

2,653 

It is anticipated that 26·1.-13 miles of line will be opened in · the current 
financial year and 239·54 miles in 1926-27. .· •·• 

20. The following are particulars of the more important projects which 
have recently been sanctioned or which are under investigation:-

Kangra Valley Railway.-Proposals have been under consideration 
for some years for introducing a system of narrow gauge railways 
into the Kangra District with the object of opening out the rich Kulu 
and Kangra Valleys and preliminary surveys were carried out in 1912 and 
1914 for this purpose. The prospects, however, did not appear to be suffi
ciently remunerative and the proposals were, therefore, dropped. The project 
has recently been revived in connection with the Uhl Hydro Electric Scheme 
of the Punjab Government as that Government consider a railway or a 
tramway of some kind to be necessary both for thts construction of their 
scheme and for the upkeep and patrolling of the transmission lines after 
construction is completed. The line now proposed is a 2' 6• gauge railway 
running from Pathankot to Shanan, a distance of 100·6 miles. While 
assisting in the materialisation of the Uh1 Hydro Electric Scheme the line 
will at the same time contribute to the general development of the rich and 

. fertile country traversed, and in particular will promote the cultivation · and 
export of fruits and vegetables in Knlu; will improve the accessibility of 
the hill stations. of ~alhousie and Dharamsala; will at the same time encourage 

& 
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the formation of summer resorts for the residents of Lahore and Amritsar in 
the :Ka11aoora Valley itseU; and will provide railway communications to 
several ancient Hindu shrines in the Kan~ra District which form important 
places of p~oorimage for the people in the Punjab. 

Detailed investigation of the alignment to be adopted is still in progress, 
but on the information now available the financial prospects of the scheme in 
the third year after opening of the bt-anch line are expected to yield a return 
<l! 2-S~er ~nt. An agreement has been arrived at with the local Govern
~ent guaranteeing the Government of India against loss in working of the 
li?e. Further particulars will be found in the Proceedings of the Standing 
Fmance Committee for Railways who approved of the project at their meeting 
held on the 18th January 1926. 

. Amritaar NarowaZ Railway.-This line, connecting Amritsar with the 
Stalkot N arowal Branch, will open out an extremely fertile country the 
~evelopment of which has been greatly hampered for lack of transport facili
ties. It will also provide railway communication to the important shrines of 
Dera N anak and Ka.rtarpur and thus facilitate pilgrimages to these places. 

A detailed survey has recently been carried out of an alignment passing 
through Ajnala, the results of which have indicated the desirability of 
adopting a more direct route via V erka, Fatehgarh and Dera N anak. . The 
line on this alignment, detailed estimates for which are under preparation, is 
approximately estimated to cost Rs. 60 lakhs and to yield a return of li'£_ per 
cent. directly on opening. Further particulars will be found in the Proceed
ings of the Standing Finance Committee for Railways for the 17th February 
Hl26. 

Sll,all,dara NarowaZ Railway .-The construction of this line has long been 
pressed for by the Government of the Punjab on the ground that it will 
serve an area which in relation to its productivity and density of population 
is P?ssibly less adequately provided with communications than any other in 
the province. · 

The project was originally mooted, as an alternative to the Amritsar 
Narowal connection, in 1915, when a survey was carried out and detailed 
estimates were prepared for a broad gauge line. At the instance of the local 
Government, however, it has since been examined both as a 5' 6" and a 2' 6" 
gauge line, but the latter has been found to be the less promising of the two 
alternatives and as such has been rejected. The existing detailed estimate of 
the cost of constructing the line on the broad gauge, which is now obsolete, 
is being brought • up to date. In the meantime an abstract estimate has 
been prepared by the North Western Railway Administration which shows 
that the line will cost Rs. 27·89 lakhs, excluding rolling stock and 
interest during construction, and yield a return of,!:84 _ _per cent., involving 
a loss to the State of about Rs. 20,000 per annum. The local Government 
have agreed to guarantee the Government of India against· this lo~s and 
arrangements are being made to proceed with the work as early as posstble. 

Fnller details of the project will be found in the Proceedings of the Stand· 
ing Finance Committee for Railways for the 17th February 1926. 

Calcvlla C1ord .Rail10ay.-This project was mentioned in the last year's 
explanatory memorandum of the Railway Budget. 
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An examina~ion of the pl"oposals submitted by the Agent, East Indian 
Railway, has indicated two alternative methods of securing adequate facilities 
.for railway communication between the Coalfields and the Docks, namely:-

(i) to construct the bridge ov~r the River Hooghly .at Bally and to 
conn~ct the Howrah Burdwan Chord with the Eastern Bengal 
Railway at ~ estimated cost of 179·9 lakhs; or 

(ii) to improve the Saktigar-Bandel-Naihati route by quadrupling the 
Sakti(J'ar-Bandel section and effecting the necessary improve
ment: at Bandel and Naihati at an estimated cost of 9llakhs. 

The E!econd alternative makes no provision for the strengthening of the 
.Jubilee Bridge which could not be undertaken while this route has to carry 
all the dock traffic and the question of opening another route will have to be 
faced &ooner or later; and while prima facie the first alternative does not 
appear so attractive from a. strictly financial standpoint, by spending 
88 lakhs over the estimated cost (91lakhs) of improving the Saktigar
Bandel Naihati route, an additional capacity of 14 trains is obtained, which, 
if run for eight months each year, would give 10 lakhs net earnings-a 
good return on 88lakhs. But in any case there ar~ sufficient arguments 
on broad grounds alone to justify the first alternative. The first' argument 
is that by now adopting the cheaper alternative the East Indian Railway 
may find themselves in the position of having constructed works which will 
be to a large extent thrown out of use w heu, at some future date, the trade 
-of the port of Calcutta. vtci the East Indian Railway attains a volume far 
in excess of that capable of beirig passed over the Jubilee Bridge and in 
consequence it is found necessary to construct a. bridge at Bally. The Eecond · 
argument is the danger of having the whole of the East Jndian Railway 
communications with the Docks and Calcutta dependent on a single line of 
communication over a weak bridge, now that an opportunity occurs of estab
lishing a second route. The third argument, and one that has a considerable 
bearing on the future development of Calcutta, is that by constructing the Bally 
Bridge the East Indian Railway can increase at once the convenience of the 
suburban passengers and bring the suggested electrification of the East 
Indian and Eastern Bengal Railway suburban traffic into one scheme. 
Finally there is the important consideration of speeding up the coal tf3.ffic 
to the docks; and in this connection the Coal Committee, which was recently 
appointed to report on the question of improving the export coal trade, have 
strongly recommended the construction of the proposed Bally Bridge with 
the least possible delay, as it would enable the coal traffic on its way to the 
docks to avoid the difficult section between Bandel and Na.ihati includinoo 
the Jubilee Bridge which with its ·interlaced tracks is a fruitful source of 
delay. . . : : : : . . 

These argumen~s h~ve b~n h:eJd d~finit:ely t9 tur9 the. scales in favour ~f 
the Bally Bridge scheme; and as the Calcutta Port Commissioners are already 
mal..-ing arrangements to improve the capacity of the Docks a.,ooa.inst their 
anticipations of future traffic, and as the bridge must inevitably take 'several 
years to construct and, therefore, there is a very real risk that if its commence
ment is deferred until a more decided expansion actually takes place in the 
ttaffie of Calcutta., such traffic may become too large . for the existing 
facilities of the East Indian Railway before the bridge is completed. ii 

G! 
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has been decided to proceed at once with this scheme coYerino- the following 
works estimated as a whole to cost 179·90 lakhs :-

0 

(i) a double ~rack . chord railway 8·30 miles in length connecting 
· Danl-um station on the Burdwan Howrah Chord with the

Eastern Bengal Railway in the vicinity of Dum Dum, and in
cluding a double track bridge over the· !1iver Hooo-hly at Bally 
(wit~10~t any facilities for foot passengers or r~ad transport) 
consisting of 7 spans of 350 feet, 2 spans of 120 feet, and 2 Rpans 
of 20 feet. The immediate approaches to the brido-e will be 
carried on arched viaducts. 

0 

(ii) a single track connection 1·84 miles in length from the new chord 
to the up line of the East Indian. Railway main line, and 

(iii) a single track connection 1·63 miles in length from the new 
chord to the down lines of the East Indian Railway· main line. 

The construction of the project has recently been sanctioned by the 
Secretary of State and the work is now being put in hand. The project has 
been approved by the Standing Finance Committee for Railways, and fuller 
partic~s will be found in the Proceedings nf that Committee for the 4th 
December 1925. • 

Rajgltat Jaltangirahad Bulandaaakr Branck.-This line will pass 
through. a rich and fertile country irrigated throughout by the Ganges Canal 
but at present much hampered for want of communications. It will serve 
two important towns, viz., Anuphshahr, a centre for pilg1·im traffic on th& 
banks of the Ganges, and Jahangirabad, a centre for the collection of the 
produce of the richly irrigated countryside. . The traffic prospects of the line 
with certain alternative alignments are at present under investigation. 

IJt\amuak (Magrakat} Lakakmikantapur Railway.-This is a branch 
line taking off from the Calcutta Diamond Harbour Section of the 
Eastern Bengal Railway to serve the portion of the Gangetic delta 
on the left J:>ank of ~he'moutb, of the Hooghly .river. It will tap a thickly 
p~pulated and yery .fertile rice-growing area, and by providing cheap 
and rapid transport to Calcutt~t- ~nd Diamont;l Harbour, will help considerably 
towards a fllll. deve19pmen~ of the tract. 'fhe exil?ting . means of transport by 
boats, carts and pack bullock are tedious and costly, and it is anticipated that 
the proposed railway will capture most of the traffic in this area; and as the 
country is thickly populated and its main trade relations are with Calcutta a. 
heavy passenger traffic is expected immediately on opening. 

The financial prospects of the line are estimated as follows :
Rs. 

Capital cOst (including interest on capital dming con-
29·80 lakhs. 

4·50 " 
2•46 " 
2·04 " 

sb-uction) 
Gross earnings 
W Ol'king expense& 
Net earnings 
Return • • • • 

The project has been approved of by the Standing 
for Railways, and fnller particulars will be found in the 
Committee for the' 18th Januaryl926 •. 

'I per cent. 

Finance Committee 
Proceedings of that 

F~ridpwr ·cAarmag'llria (Madarip'Ur) Railway.-This line will serve an 
area at present \\·ithout communications. If a permanent ghat can be found 
at Char~guria this line could in time be made the main route to Eastern 
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Bengal, avoiding the very heavy recurring expense of Goalundo ghat which is 
.constantly being shifted. The line was originally surveyed in 1914 when 
engineering and traffic estimates were prepared. The project is now being 
investigated afresh having regard to altered conditions. 

Nato1't Ram pur Bonlia Nacltoul Railway.-This is a. chord line on the 
metre gauge connecting N achoul on the Ka.tihar Godagiri metre gauge branch 
with N a tore on the broad gauge main line of the Eastern Bengal Railway to 
Siliguri. The construction of this line will facilitate the movement of traffic 
in the northern portion of the Eastern Bengal Railway system and will 
relieve the Katihar Parbatipur section which is at present congested and likely 
to be further taxed on the opening of the Dinajpur Rube~ Branch, thus 
postponing the need for doubling this section. It will also considerably 
reduce the mileage of vii Katihar Calcutta traffic and thus cheapen rates 
and fares for this traffic. 

The line will serve the important town of Rampur · Boalia. (now 
called Rajshahi), and will open out a thickly populated country with an 
average population of 400 to the square mile, most of whom are engaged in 
agriculture. The main crop is paddy which occupies 70 per cent. of the 
·cultivated area, jute representing 10 per cent. Jute, rice, paddy, pulses, hides 
and raw sugar ue among the expected exports, the more important imports 
being sugar, cloth, salt, potatoes and tobacco. ' 

The financial results of the project are estimated as follows :-

Capital cost (including interest on capital during construction) 
Gross earnings • 
Working expenses • 
Nt-t t-arnings • • • • • • 
Nt-t income (including net gain to main line) 
Retur~ on capital cost 

Rs. 
4l,OO,OOO 

4,39,000 
2,55,340 
1,83,660 
2,83,660 
6·4 pa: cent. 

The project has been approved of by the Standing Finance Committee 
for Railways, and fuller particulars will be found in the Proceedings of the 
Committee for the 18th January 1926. 

• 
JJinajpur Rultea .Railwaj'.-This is a light metre ga~ooe line from 

Dinajpur, a station on the Katihar Parbatipur section of the Eastern Bengal 
Railway, running north for a distance of 52 miles through Pirganj, and 
Nischintipur to Ruhea. The roads in this tract are mostly unmetalled and, 
<>wing to the absence of bridges, subject to frequent traffic interruptions during 
the rains, and the rivers which were once an important means of communica
tion in this neighbourhood, are owing to silting up not much used at present 
-except by small fishing boats. The country traversed has a. population of 
about 4:JO to the square mile, 90 per cent. of whom are engaged in agriculture. 
The soil is well suited to the cultivation of jute which is cultivated extensively 
in the north and west ; the southern areas being under rice and to a lesser extent 
sugar-cane, rape, mustard, tobacco and market vegetables. There js consider
able room for the expansion of cultivation, and it is anticipated that a very 
much larger area will be put under jute on the provision of better transport 
facilities; in fact, experience in North Bengal shows that under similar cir
cumstances rice is replaced to a. great extent by jute, the more paying crop. 
It is expected that the exports will consist mainly of jute, rice, paddy, 
mo~ses, ~iJC;S, skins and potatoes, i~ exchange for which will be imported 
kerosme oil, ·pu~ce-goods, metal utensils, and su,ooar. 
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The financial prospects of the line are estimated as follows :-

Rs. 
Capital crn:t (including interest during construction) • • 36,50,000 
Gross eammgs • • • • • • • • 5,90,000 
Working Expenses • 3,80,000 
Net earnings • • 2,10,000 
Return on capital • 5"75 per cent. 

The traffic estimate has heen based on existing conditions and it is consi
dered that with the development of the country a return of at least 6! per 
cent. may be reasonably anticipated five years after the line is opened to 
traffic. A fuller account of this project, which has been approved of by the 
Standing Finance Committee for Railways, will be found in the Proceedings 
of tha~ Committee for the 18th January 1926. 

Ag1·a Bak Railway.-This is a light broad gauge line required to open 
out an irrigated tract of the Agra 4istrict situated at the head of the Jamna
Chambal Doab which is at present devoid of railway communications .. The 
average density of population in this area is about 360 per e.quare mile, and 
the trade relations of the people are almost entirely with Agra. There
is considerable surplus produce and the provision of rail communication will 
undoubtedly help to develop the trade of the area. The financial prospects of 
the line are estimated as follows :-

Rs. 
Capital cost (including interest during construction) 31,92,967 
Gross earnings • • . · • • • 3,65,219 
Working expenses. • . 1,63,873 
Net earnings 2,01,346 
Return : 6·3 per cent. 

The Secretary of Sta.te has recently sanctioned the construction of the line
as an integral part "of tqe Gr~t Indian Peninsula. Railway and the Standing 
Finance Committee for Railways has approved of the proposal to construct . 
the line, a complete account of which is given in the Proceedings of tho Com
mittee of the 7th December 1925. 

Glt,ordewa Coalfielda Railway . .--Prospecting operations carried out in the 
Lafa Coalfields near Ghordewa village in the Chattisgarh Division indicate the 
existence of a valuable coalfield. The coal i11 reported to be of first class 
quality for locomotive purposes and the mining conditions are favourable. 
·A survey for a broad gauge railway connection with this area f1·om the 
vicinity of Bilaspur on the Bengal Nagpur Railway to Ghordewa, a length 
of about 35 miles, has been recently cari·ied out and the estimates are under 
preparation. 

Yaaad Boraad Katana Railway.-This is a line which has lately formed 
the subject of many petitions from the public and of many questions in the 
Legislative Assembly. Its construction has long been advocated by the
Government of Bombay on economic, administrative and political grounds ; 
the trade and development of the Borsad taluka, already a rich agricultural 
tract, will be greatly stimulated by direct access to the Bombay, Baroda and 
Central India Railway at Vasad; the collection of land revenue and the 
administration of relief in times of stress, more especially the distribution of 
fodder for cattle, will be immensely facilitated; and finally, the control and 
detection of crime in the ' southern part of the Borsad taluka, will be con
siderably improved by railway· communication from Vasad to Borsad and 
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K:..i:.a.na. The line was surveyed in 1916 hut its construction has been 
delayed owing to negotiations with the Baroda Durbar in whose te~tory a 
portion of the line would lie. An up to date project estimate has now h~n 
prepared by the Bombay, Baroda and Central India Railway Administration 
which indicates the financial results as follows:- ' 

Capital cost (including interest dwing construction) • Rs~ 21·3-i \a.khJ. 
Gross earnings (including additional earnings of main line 

from interchanged traffic) • • • • , 4.·78 , 
Working expenses • , 3·11 , 
Net earnings • • ,. 1•67 , 
Return on capital cost • 8 per cent. 

!t is hoped that sanction will be given to the construction of this line as 
soon as arrangements are made with the Baroda Durbar for the acquisition of 
the land required in their territory. 

A more detailed account of the scheme will be found in the ProcOOdings. of 
the Standing Finance Committee for Railways of the 19th January 1926. 

Nidadat•olu Naraaapur Railway and Gudivada Bkimariaram Railway.
The object of these branches is to provide railway communication in the rich 
Kistna and Godavari deltas and to facilitate the export of the large surplus 
grain produce of the district,. Tpe CQuntry traversed is. generally flat, is 
irrigated throughout and is noted for its extensive cultivation of paddy. 
Other products available· for ·expott are grains of all kinds, gingelly, castor, 
tobacco, chillies and onions. The area is thickly populated but owing to the 
number of canals existing communications are inconvenient. The proposed 
railways will, it is expected, also attract considerable passenger traffic as soon 
as they are opened. The two lines being more or less interdependent it has 
been thought advisable, in th.e interests of the district to he served, to under
take their construction simultaneously; and for the same reasons it is consi
dered to be convenient, in estimating the. nnapcial. results, to treat them as 
comprising one project. The combined project on the information available 
is expected to yield a return of about 6·61 per cent. on the capital outlay. . . . . . . . . . 

The Standing Finance Committee for Railways have approved of these 
two schemes, t•ide their Proceedings of the 12th November 1925 which 
contain. more complete details. 

Cocanada Kotepelli Railway.-This broad gau,ooe line will run through 
the Godavari Delta lands and will open up a populous tract rich in its produce 
of rice and cocoanut. The line was originally surveyed in 1916 when estimates 
of its cost and traffic earnings were prepared. The project is now being re-
investigated in the light of present-day conditions. . 

Mayavaram Tranque~ar Railway.-This line will serve the old seaport of , 
Tranquebar and will open out a well-populated and cultivated tract. · The 
line was originally sanctioned in 1915 for construction from money supplied 
by the District Board of Tanjore on terms to be arrau,ooed with the South 
Indian Railway Company. The District Board spent some four lakhs of 
rupees hut the scheme was dropped owing to the war. In view of the altered 
cireumstances, and the new policy of Government as regal-cis COIL>truetion 
and working of branch lines, it is now considered desirable to undertake the 
project from programme funds as an integral part of the Soutl: Indian· 
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Railway undertaking. On the information at present available the line is 
expected to cost l9llakhs and to yield a return thereon of about 9 per cent. 

Madura Boilina!lal:anur Railwa!I.-This line is of considerable importance 
from the administrative standpoint; it will open up the. tract of country 
br:tween the South Indian Railway main line and the Travancore Hills. 

The country" to be served has made remarkable progress during the last 
few years and is undergoing rapid development. The whole area, moreover, 
is under cultivation and is especially noted for its produce of cotton and 
groundnuts. Among other products available for export are pulses, grains 
of all kinds, paddy, chillies, tobacco,. tea, cardamums and coffee. The chief 
imports are cotton seeds, rice, flour, tea shooks, garden stores, and other 
sundry goods. It is expected that~ while facilitating the trade in these 
commodities and generally assisting in the development of the country, 
the proposed railway serving, as it will do, the important i;rade centres of 
U silampatti, Theni and Bodinayakannr, will also attract considerable pas
senger traffic as soon as it is opened. 

The financial prospects of the project are estimated as follows:-

Rs. 

Capital eost • . . • 4.1.,17,460 

GroBB earnings of the Branch 4,96,500 

Working expenses • 2,54,250 

Net earnings-

Rs. 

of the Branch 2,42,250 

of the main line • • • 1,43,530' 
3,85,780 

Return • • • 8•73 per cent • 

Further details regarding this project will be found in the Proceedings 
of the Standing Finance Committee for Railways which approved of the 
projectat ~heir meeting on the 12th November 1925. 

Tricltinopo~v Puilt4l:ottai Karail:urli Railway.-The importance of the 
Trichinopoly Pndukottai Karaikudi Railway lies in the fact that it will form a 
link in the proposed north and south through connection between Villupuram 
and Tnticorin and will help in relieving the congestion on the main line of the 
South Indian Railway. It will be a metre gauge line about 60 miles in 
length. The Railway Board is at present in correspondence with the Agent, 
South Indian Railway, with regard to details of the estimates of cost and earn
ings but on the approximate information available it is estimated that the line 
will rest 7 4 lakhs, will yield a return of nearly 6 per cent. from its own 
traffic and will bring to the existing main line additional earnings of about 
21 lakhs. 

Yridd!a~!alam Cuililalore Railwa!I.-This metre gauge line will serve as a 
feeder to the Villupuram Trichinopoly Chord Railway, now under coD.Jjtrnction. 
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' Up-to-date detailed et>timates have not yet been prepared, but on the 
baNis of the approximate information now available the project is estimated 
to cost about 40 lakh11 and to yield a return thereon of a little over 
4! per cent. The District Board of South Arcot have already expressed 
their willingness to guarantee the line a,<>11.inst loss, if any, arising 
out of its construction and working. As both the District Board and 
the local Government are anxious that the construction of the line should 
be put in hand without delay in order that it may be opened simultaneously 
with the Villupuram Trichinopoly chord, and as construction of the latter will 
be facilitated if the project is undertaken forthwith, the ~ent has recently 
heen authorised to proceed with the land acquisition on the understanding 
that the expenditure should be rer;tricted to a sum of 2 lakhs during th~ 
current financial year. 

Taungdwingyi Magwe Railway.-This is a project required for .adminis
trative reasons by the local Government for connecting :Magwe on the east 
hank of the tiver Irrawaddy with Natmauk-a station on the proposed 
Taungdwingyi Kyaukpadaung extension. It will also be on the direct line 
for a connection between Burma and India should it eventually be decided to 
adopt an alignment for the through route vitf Akyab and Southern Arakan. 
P,·imd. facie considerations seem to indicate that it will divert some of the 
traffic from the Pyinmaua Kyaukpadaung line to the river, that it will traverse 
a less productive area than -the Kyaukpadaung extension and consequently 
that a guarantee against loss in working will be required from the local Gov
ernment. A project estimate was prepared in 1918 and this is now being 
recast, and in this connection a re-alignment of the line in the vicinity of 
Magwe to meet the requirements of :Maloon south of liagwe is also being 
investigated. -

..lfyingyan Xatogyi Paleik Railway.-The object of this ·line is to open 
up the land locked area between the main line of the Burma Railways and 
the Irrawaddy river which is considered to be eminently suitable for growing 
cotton and dry crops. Both the engineering a.nd traffic estimates have been 
completed by the Burma Railways Administration, and these indicate that 
the line is· likely to yield a return of about 6 per cent. The estimates, how
ever, have not 1et been submitted to the RailwayBoard, the A,ooent having 
undertaken an mvestigation of the possibility of reducing the capital cost 
by means of a slight re-alignment of the line. 

Ka!!an Tltongwa Railwa!/.-This extension of the Pegu Kayan Railway, 
10·54- miles in length is required to serve Thongwa, a. big paddy producing 
town at present badly in need of railway communications. The country 
between Kayan and Thongwa is as promising from the view-point of traffic 
prospects as that traversed by the Pegu Kayan Railway and it is anticipated 
that the proposed exten.;ion will yield a t·eturn of 10! per c~t. on its esti
mated capital cost of a little over 11 lakhs. 

~ fulle! account o£ the project will be found in the Proceedings of the 
Standmg Fmance Committee for Railways for th~ 17th February 1926. 

Saut~glthi" Jfadartk Railra.v.-This is a small branch, 11 miles in 
length, which will take off from the main line at mile 90. The local Govern
ment have been pressing for its construction for the last 20 years in order to 
open up the rich Schwegyin district. From the estimates which have been 
prepared the project does not appear to be a very paying proposition. The 
tract, however, is undergoing rapid development and is noted for its rubber 
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cultivation, and there is a pagoda in the district which is likely to· 
attraet many pilgrims if proper communications are provided. For thes& 
reasons the ~ooent has undertaken a re-investigation of the traffic prospects of 
the line, and the results of this investigation are awaited. 

Revenue Receipts arul Ckarge11-CommerciaZ .Lines. 
21. The followi11g table states the estimated results of the working of 

commercial lines in the current and tha.next financial years. 

Gross traffic receipts 

Interest on balances of Depreciation and Re
serve funds. 

Government share of profits, etc., from Subsi
dised Companies. 

Miscellaneous receipts 

ToTAL RECEIPTS 

Worki~g expenses 

Surplus profits paid to Indian States and Rail
way Companies. 

Interest charges • 

Miscellaneous charges 

(Figures in thousands of rupees.) 

1925-26 
(Budget). 

1,00,65,00 

32,35 

30,77 

6,44 
1---

1,01,34,56 

1925-96 
(Revised). 

98,81),25 

54,06 

34,69 

6,41 

99,81,41 
--:-------

65,05,37• 

1,33,50 

23,81,82 

63,87,41 

1,75,90 

23,37,74 

33,52t 35,50 

192f-97 
(Budget). 

1,01,35,57 

81,54 

34,34 

6,44 

1,02,57,89 ------
65,18,94 

1,51,00 

24,67,64 

75,69 
1-----
.,~~.:.:_1 89,36,55 

1 

__ 92_,1_3_,:!_7_ 

10,80,35 1 . 10,1.4,86 10,44,62 

ToTAL CHARGES 

Gain from commercial lines 

• Eu!•du 74 lakho on '"'""""' qf pr,.,ision 1114k in the Budget estimate for probabl• 1upplementary grant under 
adllifliiiMiioto (89 lalehs) afltl operation (86 lakh&), 

t E...,ltuiu 4Q th .. •a•d• """"""""' qfprrnnsion mak in th• Budget estimate for probabl• 1uppl<111entaf1 grant, 

These figures show that while the revised estimate for receipts for the 
c·urrent year is 153 lakhs less than the budget figure, the total charges are· 
at the same time 118 lakhs less snd that the net result is expected to be 35lakhs 
worse than the budget estimate. In the budget year an increase of 276 
lakhs is anticipated in the receipts, while expenditure is expected to go up by 
276 lakhs and the gain is expected to be the same as in the current year. 
Explanations are given under each head below for the variations in the figure~. 

REVISED EsTIMATE, 1925-26. 

• Commercial linea . 
22. Groaa earninga.-The budget estimate for 1925-26 ·was placed at 

Rs. 100 crores 65 lakhs. This estimate provided for a normal increase ot 
about 3 crores on the anticipated revised estimate of 1924-25. But the 
actuals of 192-t.-25 exceeded all expectations and were in excess of the revised 
estimate by over 179 lakhs; this was due to unprecedentedly high earnings 
in February and March 192a consequent on the brisk movement of cotton 

and coal. · 



BUDGET FOR 192?-27. 89· 

23. The revised estimate for the current year is placed at 98,8(). 
lakha and compares as follows with the budget estimate :-

(Figures in thousacds of rupees.) 

Budget Rma.cl - E•timate, I Eotimate, 
1926-28. ' 

• lD:i-26. 

Passenger earnings . . . . . .. . . 36,50,00 36,87,80 
' 

Other coaching traffic . . . . . . . 5,81,00 5,86,95 

. TouL . 42,31.00 1 42,74,75 

Goods earnings . . . . . . . . 63,00,00 60,55,22 . 
Other earnings . . . . . . . 2,73,00 2,44,53 

ToTA.L . 1,08,<»,00 1,05,74,50 

Deduct-Worked lines' share . '1,39,00 6,91,86 
Suspense transactions . . . .. 3,61. 

NET TOTA.L . 1.00,65,00 98,86,25 . . . . 
' 

24. The earnings anticipated from passenger traffic are expocted to b~ 
about 37! lakhs more than budget. Increases occur on the North Western, 
Eastern Bengal, Madras and Southern :Mahratta and Great Indian Peoinsula. 
Railways. 

25. Goods earnings show a falling off of about 245 lakhs. On the North 
Western Railway system a falling off of about 170 lakhs has already occurred. 
owing to the smaller movement of wheat and grain traffic. The goods earnings 
ou this Railway in 1924-25 showed an unprecedented increase of 2 crores over· 
the figures of the previous year. But the decrease in wheat traffic has 
been partly counterbalanced by increased traffic in timber, pressed cotton 
and iu railway stores. 

The goods traffic on the Bombay, Baroda and Central India Railway· 
was in the earlier months of the year considerably affected by the partial 
failure of crops in certain areas resulting in famine conditions in Rajputana.. 
and Gujarat. 

There has also bl'en a depression in coal traffic on the East Indian Rail
way but there are at present signs of a revival. 

Jute traffic also has not contributed the amount of eamings anticipated 
when the budget estimate was framed. This was due to a falling off in the. 
output. 

The dislocation of the cotton industry affected the earnings of the. 
Great Indian Peninsula Railway considerably,• and although increases 
are anticipated in other classes of traffic the earnings of this line are
expected t{) be less than the budget estimate by about 89 lakhs. 

Bl"DGET EsTnu.TE, 1926-27. 

26. The budget estimate for 1926-27 is placed at 101 crore8. 35 lakhs, or
an increa..o;e of about U91lakhs over the revised estimate for the current year •. 
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"The estimate is framed on the assumption of good trade conditions and favour
able monsoons. It also includes the earnings of the Delhi U mbala Kalka 
Railway. The table below compares the figures under the detailed heads :-

. (Figures in thousands of rupees.) 

- Actuals, Revised, Bndget, 
1924-26. 1926-26. 1926-27. 

4 

Passenger ea~ings • . . . . . 35,37,78 36,87,80 36,79,30 

·Other coaching traffic . - . . 5,78,07 5,86,95 5,93,17 

TOTAL 41,15,85 42,74,75 42,72,47 

-Goods earnings . . . . . . 62,80,73 60,55,22 62,56,14 

-"Other earnings • . . . . . 2,53,82 2,44,53 2,57,39 

ToTAL . 1,06,50,40 1,05,74,50 1,07,86,00 

Deduct-Worked lines . . . . . 7,33,86 6,91,86 6,47,29 

Suspense . . . . . 28,15 3,61 -3,14 

NE~.!OTAL . 99,44,69 98,86,25 1,01,35,57 

The increase in earnings budgeted for is less than would ordinarily he 
taken. This is due to the fact that the improvement in the financial position 
of Railways generally is considered to be sufficiently great to allow of a 
~ommencement being made in the reduction of freights and fares on the 

· more prosperous lines. While this reduction will, it is anticipated, lead to 
.an increase in traffic it will be sometime before the stimulus given by this 
.reduction willt·eflect itself in improved gross earnings. 

27. Under passenger earnings the falling off of· 8t lakhs is the net 
result of the reduction in fares and the anticipated additional earnings from 
the larger passenger mileage expected. ' 
, 28. Goods traffic is expected to yield about 2()1 lakhs more than in the 

-current year. This is the net figure after allowing for the immediate loss 
that will be incurred owing to reductions contemplated in freight charges. 

29. Working E:rpenaea, 1.925-26.-The following table compares figures 
of the Revised estimate for 1925-26 with the Budget estimate of that year:-· 

(Figures in thousands of rupees.) 

Repairs I 
Snspense.l 

I De<lnct Net - Admlnle- and Operation. .~eJ:: Total. I worked working 
tration. main ten- linea. expenses. ance. 

------- ---
·commuolal Lin.- I 

Budget, 18JS-28 . ·1 u,to,oo 1S.75,00 27,04,8'1 1~,ss,oo +15,60 88,73,37 8,M,OO 65,06,37 

BemecJ. lBU-18 0 • 18,03,00 17,60,00 28,7'-lt 10,M,l8 -12.60 87,88,91 8,81,60 83,87 •• 1 -·- ---
Jk,.lee4 more ( +) •-1 + 83,00 --416,91 1 -110,78 -13,83 -zs,oo -1,0.,46 +13,50 -1,17,98 

l-) u.u the Badre&. I 
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30. TYor!.:in.'l E.rpenaea, 1926-27.-The following taple compares the· 
£gures of the DuJget estimate, 1926-27, with the Revised estimate for the· 
current year :-

(Figures in thousands of rupees.) 

I I BepdH I I Befun48 Di.mct l Net:, - Admlnleo ~nd eHtlon. J;l•!!- of Suepense. Total. worked workiag 
tHtioo, mamteo.IOp Cl&tlon. Revenue. liuee. I'" penae 

_1_::__. l • 
• Commercial I Linea- I 

B•v!aed, 1925· 18,03,00 17,R0,09 26,74,14 I 10,24,18 ... -11,50 87,88,91 1,81,60 83,87,41' 
ll6. 

18,24,60 I 10,64,U so,oo -16,70 Al8,76,44 8,57,60 86,18,94 Bnd,ret, 19Z6· 13,09,99 16,64,61 : 

.. 

27. I 
I _____ ~ ___ ! _____ _.:.__ 

Budget more ..... •""'I _. ... ' ...... I ..... i _..,. ...... u I _,,., ., ...... 
(+) Ieee 
(-)than 
the Revised. ' I I 

W oRK.ING ExPENSES-ADMINISTRATION. 

31. The revised estimate is placed at 68 lakhs more than the· 
budget estimate of the current financial year. A supplementary demand 
to meet the extra expenditure was placed before the Assembly and· 
the notes on the demand explain the causes for the excess o~er the budget 
estimate. The creation of the more important new appointments was 
referred to the Standing Finance Committee for Railways for approval and 
the reasons for the creation of these posts are stated in the memoranda. 
that were placed before the Committee. The budget for the next year has 
been placed at nearly 7 lakhs more than the revised estimate for the current 
financial year. It is tl1e net figclre·after allowing for the reduction of 3 lakhs 
made by the Standing Finance Committee for Railways. The increased expen
diture provided for is really about 24 lakhs as.the provision for the current 
£naucial year includes an arrear payment of 17 lakhs for the extension of' 
the Lee Commission concessions to officers of the East Indian, Great 
Indian Peninsula and Company-worked Railways with effect from 1st April 
19 2-t.. The explanatory note attached to Demand No. 4--Working Expenses 
-Administration explains the reasons for the increased expenditure antici
pated during 1926-27. 

REPAIRS A.ND 1-IA.INTENANCE. 

32. A detailed classification under the main head 1 Repairs, Maintenance 
and Operation ' was introduced for the first time lal.t year at very short 
notice at the time of the preparation of the budget and an arbitrary division · 
of the figures under the sub-heads had to be made. It has since been found 
possiLle to obtain a more precise cla.ssi£cation of the expenditure uuder the
sub-ht.>ad ' )lachinery, Tools, Plant and liiscellaneous' under the main 
head' Repairs and liaintenance'. The result has been that a portion of the
anticipated expenditure which was shown under 1 Repairs and Maintenane& 
of way aud works' in the budget estimate has been classed nnder the head 
1 l1iscellaneous' in the revised estimate. For this reason it is proposed ~ 
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·compare the figures of the revised estimate with the provision made in the 
budget estimate nuder 'Repairs and :Maintenance • as a whole and not with 
reference to the distribution by sub-heads. The comparison shows that the 
revised estimate for 1925-26 is 9-k9llakhs less than the budget estimate for the 
year. This lapse is due to no expenditure being incurred in connection with 
the scheme for the provision of automatic centre buffer couplers for which a 
provision of 70 lakhs -was made in the budget. The reasons for the post
ponement of this, expenditure are explained in the memorandum placed before 
the Standing Finance Committee for Railways-1:ide page 11, Y olume II, 
N.o. 4, of the Proceedings of the Standing Finance Committee for Railways. 

'The remaining lapse of about 25 lakhs is due to an anticipated lapse of 
the amount in the special provision of 50 lakhs for repairs of rollino- stock 
not expected to be spent in full. "' 

Compared with t'he actuals of 1924-25 the revised estimate shows an 
excess of 30 lakhs which is mainly due to the special expenditure incurred in 
speeding up repairs to workshop machinery and coaching and goods vehicles 

-as also to expenditure incurred. on repairs of certain bridges on the Eastern 
Bengal Railway damaged by floods. 

33. Repairs and maintenance-Budget, 1926-27. ··-The Budget estimate 
provides for additional expenditure of 44_ lakhs. The justification for this 
increased charge is given in the explanatory note on Demand No. 5. 

· 34. Operation, including suspense and wodced lines.-Revised Estimate, 
1925-26. -The expenditure of the year is expected toLe lower than the budget 
.by 72lakhs. The following are the details:-

(i) Lower expenditure on fuel 
(ii) Larger share of expenditm·e chargeable to worked lines 

and reduction in suspense transactions • , • 

Total reducticn 

(iii) Increase in expenditure on operation expenses other than 
fuel • • • • • • • • • 

Net 

(Thousands.) 
40,61 

41,50 

82,11 

9,88 

72,23 

The fuel bill is lower partly on account of lower prices paid on certain 
purchases than provided for in the budget and partly to lower consumption 
consequent on the falling off in the budget estimate of earnings which has 
.zesulted in les& train and engine miles mn. 

The charge to worked lines represents the best estimate that can now be 
made on the figures oi earnings and working expenses of the sy&tems with 
reference to the contracts under which each line is worked. 

Operation expenses other than fuel are more by nearly 10 lakhs partly 
due to the opening of new lines and to an increase in the miscellaneous 
char!reB consequent on the arrangements introduced during the year under 
which the gross receipts and expenditure of the catering department are shown 
.separately in the earnings and ex~nditure s!de of the accounts. The past 
practice was to enter.only the net gam or loss m the accounts .. The payments 
for compensation cla1ms for goods lost or damaged show a savmg of 6 lakhs. 
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35.•0peration inc!urlin.'l au!Jpenae and worked linea-Budget Eatin~te, 
1926-27.-The figures adopted in the budget estimate vary from the revised 
estimate as follows :-

Opt>rating t>xpenditure other than fuel 
Fuel • • • • • 
Refunds o£ Revenue • 
Credit for worked lines 
Suspense. 

Net 

(Thousands.) 
+43,06 
-52,69 . +30,00 
+24,00 
--4,20 

40,17 • 

36. Opet•ation otket· tkanfuel.-The increase of.about 43 lakhs is due to 
provision made for annual increments to staff and to more expenditure 
expected to be incurred generally on account of opening of new lines and 
increased traffic expected to be worked. 

37. Puel.-The broad figures affecting the fuel bill for the current and the 
~nsuing financial years are as follows :-

Rei!Med Estimate-

(i) Cost of f11el to be issued to Revenue • • • • 
(ii) Freight charges on no1·mal amount of coal that is required 

for consumption and normal balances 

(Thousands.) 
5,33,29 

4,20,00 

9,53,29 

The revised estimate provides for an increase in freight charges of 28·40 
lakhs on account of aiTears in the supply of coal under existing contracts 
which it is expecte:l will be taken delivery of before the 31st March 1926. 

For the next year the rates at which contracts have been entered into, or 
-expected to be entered into, are very favourable and their cumulative effect is 
-expected to show an ultimate reduction in the average price of coal obtained for 
eonsumption in locomotives (excluding freight charges) of about 20 per cent. 
This percentage reduction takes into account the rates for coal obtained from 
the railway collieries. The full benefit in the reduction of the cost of coal 
will not however be realized until the following year as during the bu~ooet year 
the average price of issues will be considerably higher next year than if 
this full reduction took place as the quantities obtained of an-ear supplies 
under the contracts at the 192!.-25 and 1925-26 rates will have to be 
worked off. On a review of the position of each line, it is expected that a. 
reduction of about 10 per cent. on the whole may be expected in 1926-27. 
This would bring the estimates of that year to 480 lakhs (i.e., 533-53 
lakhs). To this figure an addition of 16·15 lakhs is made to meet the 
additional engine mile~ooe providedforin 1926-27 thus raising the estimate 
to 496·15lakhs. In this estimate provision is made f9r the fuel expenditure 
on new lines and on lengths of lines doubled which in the earlier years of 
opening cannot be worked at the same economical rate as old established 
lines. . 
· The estimate of freight eh&rges for 1926-27 is placed at 15·55 lakhs 

lower than the revised estimate. This is mainly due to smaller quantity of · 
~oal to be purchased during the year in view of the larger stoc~ that will be 
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held at the end of the current year rounterbalanced. by an increase on accou~t 
of higher freight rate for locomotive coal. 

The budget provides for a new item of \!xpenditure, riz., refunds of revenue. 
This is in accordance with a decision that such refunds which have bithert(} 
been shown as a reduction of receipts should hereafter be shown as au item of 
expenditu:e, and covered by a vote of the Assembly. The question as t(} 
-w:hat d~tailed. items e;mctly are to be brought under t.his head is still under 
d1Scuss1on. For th1s reason as well as the fact that the decision t(} 
~how ~his expend~ture s~pa.rately 

0 

was taken late in the year it is 
1mpbss1ble for a reliable estimate to be framed of the charges under this 
head. The figure of 30 lakbs is therefore only a rough estimate which is 
liable. to correction. It may he pointed out, however, that the entry is merely 
an adJusting one and that whatever the actual expenditure against this head 
may be, there will be a corresponding addition to the gross rtJceipts estimate
and the figure of net receipts will not be affected. In the Budget Estimate 
of gross receipts for 1926-27 the corresponding addition is included in the 
gross figure of 103 crores. The Standing Finance Committee for Railways 
agreed to the estimate for working expenses being inet·eased by the probable 
charges on account of refunds of revenue-t·ide paragraph 36 o.f the 
Proceedings in Volume II, No. 6. 

The credit for worked lines is reduced by 24 lakhs representing the average 
of the expenditure that has hitherto been recovered from the Delhi U m bala 
Kalka Railway which ·will become- the property of the State on the 1st 
April1926. . 

88. Appropriation to tlte lJepreciation Fund.-The appropriation to the 
Fund is charged to wot·king expenses. The actuals for 1924-25 ambunted 
to 10·35 crores. The budget estimate for 192!l-26 was placed at 10·73 
crores but the revised estimate is expected to be somewhat lower owing to the
lapse on the budget grant in the capital and replacement expenditure during 
1924-25. The revised estimate is accordingly placed at 10·65 crores. For 
1926-27 the estimated appropriation is fixed at 11·05 crores and is based. 
on .the capital and renewal programme for the current year and the amount • 
of depreciation that ceases in the year. 

· 39. Surplus profits paid to tlte Companies and tlte net earnings of tlte; 
Indian States' Railwaya.-The increase of 42·40 lakhs in the revised 
estimate is mainly based on the actual payments already made as the amounts 
payable are dependent, except in few cases, on the actual net earnings of the 
previous year. The increase is due to these net earnings proving higher 
than anticipated and was fully explained in the notes on the supplementary 
demands for 38 lakhs and 4·40 lakbs already voted by the Legislative 
Assembly on the 15th September 1925 and 8th February 1926. The Budget 
estimate provides for a reduction on the figures of the current year as no pay
ment will be made durinoo 1926-27 to the Great Indian Peninsula Railway, 
that railway havinoo been taken over under State management with effect from 
1st July 1925, ana"'because the net earnings in the current year of the railways 
concerned are expected to be lower than in 1924-25. 

40. Railway Board's Eatahlia!ment.-The budget estimate for the current 
year was prepared for 14dJ2 lakbs. A motion was carried in the. Assembly 
reducing the votable portion of. this estimate by •7 8 lakhs. Th1s reduced 
the estimate of expenditure . to 14.·14 lakhs. Considerable retrenchments, 
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in the establi,;hment were effected during the course of the year and the 
revit>ed estimate is now placed at U·O+ lakhs which is Rs. 10,000 less 
than the budget estimate a~ reduced by the Assembly. The details of the 
retrenchments made are stated in the memorandum printed at pages 45 to 52 
of the Proceedings of the Standing Finance Committee for Railways, Volume 
II, X o. 3, September 1925. The Standing Finance Committee approved oft he 
action taken. 

The budget estimate for next year is prepared for l·k68 lakhs or ·6+ lakhs 
in excetls of the revi~>ed e~>timate for the current year. The excess is due 
partly to proviRion being made for the full year for the appointment of 
Director of Finane(! which was created in August of the current year and 
partly to a larger provision for leave salaries of the superior establishment. 
The latter provi11ion is based on the approved leave programme with a reason
able allowance for unforeseen leave vacancies. · 

At the beginning of the current financial. year the total number of pllsts 
on the superior establishment of the Railway Board was 20; the effective 
strength has now been reduced to 17. · . : 

41. Su~sirlized Companies' Land and Su~aid_y and .Uiacellaneoua Railwa_y 
EJ"penrlitt~t·e.-These consist of the cost of land required by certain railway. 
companies and Indian States entitled under the terms of;lexisting contracts 
and a~reements to free supply of land and miscellaneous items such as the 
cost of establishments, including the Railway Board. The detailed estimate 

~for the Railway Board is explained in paragraph 40. The share of the cost of 
the controlling establishments is charged to the working expenses of each of 
the railway companies and the recoveries thus made are adjusted by deduction 
from mit>cellaneouR expenditure. The figures relating to this head compare as 
under:-

(Figures in thousands of rupees.) 

Items, Actuals, Budget, Revised, I Budget, 
19:14-!6. 19J:·:!6. l9U.26, l 1921.·27. 

----
Subsidized Companies'-Land and Subsidy 3,09 5,50 7,30 j 8,4.0 

Mis~llaneous Railway Expenditure inch~d- 1 
ing Surv«>ys ., 1:3,10 28,0"j 28,20 67,29 

I 

Tq,AL .j 16,19·1 33,52 35,50 I 75,69 

42. Land and Subait(y.-The Revised Estimate shows an increase of 
Rs. 1,80,000 over the budget grant. This excess is mainly due to the esti
mated cost of land required to be f>rovided for Pandbarpur lliraj Extension of 
the Barsi Light Railway which at the time of the preparatio)l of the budQ"et 
it W&.!> anticipaW would not be taken up this year. The Lud~t estimate for 
1926-27 pro,·ides for an expenditure of Rs. 1,10,000 more than the revised 
estimate. The details working up to the additional grant required are given 
in the explanatory note to Demand Xo. ll. 

4-3. Swrrt'JI.-ThereviseJ estimate is Rs. 4-,71,000 less than the budget 
estimate and iR due to certain surveys provided for in the budget not being 

H 
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undertaken during the budget year. For this reason and in order to }ll·ovide for 
a fuller programme of surreys for the next year, the budget for 1926-2; bas 
been placed at Rs. 9,50,000. 

This latter figure is the net amount after allowing for anticipated credits on 
account of the transfer from the Revenue Head " 12-Surwys" to the Capital 
Head "53--State Railways Construction" of the expenditure incurroo on 
surveys undertaken in previous years in respect of projects the construction of 
which i'J commenced during the bud..,ooet year and which form an integral part 
of state railways worked by Companies. In similar circumstances in respect to 
new lines which will form part of state railways worked by the State the 
transfer entry in the accounts is not made in the financ.e accounts of the year 
but an addition is made to the booked capital at charge to the end of the 
previous year without an addition to the capital and a reduction in the revenue 
expenditure of the year. ;In regard to expenditure on a sun·ey incurred in the 
same year in which the construction of the project surveyed is started, the 
expenditure is transferred by a financial adjustment to the charge of the 
construction in that year and a credit to the revenue head of account both on 
state railways worked by Companies and state railways worked by the State. 

44. lJliaullaneotu Eatahlialtment, etc.-The revised estimate is placed at 
Rs. 2,69,000 more. than the budget estimate. The excess is due almost 
entirely to important special investigations which it was found necessary to 
carry out during the year. The budget for next year provides for Rs. 11,29,000 
for miscellaneous establishment and includes a provision of Rs. 2,00,000 fpr 

· the employment of special accountants to overhaul the system of accounting 
on Indian Railways with a view to placing them on a commercial basis. This 
propo11al was made by the Acworth Committee-n"tle paragraph l 31 of their 
report-and has been urged upon the Government by the Standing Finance 
Committee for Railways. A provision of Rs. 1,80,000 has also been made 
to meet the cost of the Rates Advisory Committee . 

. The estimate also provides for a special item of 27 lakhs representing the 
purchase price of the Arakan Light Railway. The terms of pmchase' of this 
Line, which it is proposed.. to dismantle after purchase, are given in the 
memorandum printed in Vol. II, No. 7, of the Proceedings of the Standing 
Finance Committee. for Railways. 

Credit received from the Company-wo;·ked Railways as share of the cosl 
of control is placed at Rs. 12,61,000 in the revised estimate and Rs. 12,04,000 
in the bud!!et estimate and represents payments anticipated in accordance with 
the terms ~f the contracts with the Railway Companies. 

45. lnttresl cAargea.-Compared with th•e budget estimate a· saving of 
about· -'-4 laklis i~ expected in interest charges of this year. This is mainly 
due to lower capital expenditure and a slight ri~e in the rate of exchange 
to!!ether with· a slightly lower rate of interest now adopted in calculating 
th: charge11. ,The provision for next year ~s higher than the probable .expen
diture of the current year by nbout 130 lakhs due to the mcrease m the 
capital at charge. 
' 46. Fi~tarrnal re111ll1.-Under the convention passed by the Legislative 

Assembly regardin~ the separation of tht> finances, the general revenuEs 
re<!eive from· the Railways in the current year a contribution t>qual to 
one per cent. on the eapital at cl1arge in 1923-24 and one firth of the ~;urplu~t 
nrofib «'f tl>ai Tt'al' of eommerciallines in addition to one third of tht> amount 
I' I . 

"J 
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11.vailable aftct· meeting this contribution for transfer to railway reserves in 
exceRs of 3 crores in the current year. The amount to he paid on account 
of one per cent. contribution of capital at charge in 1923-24 is Rs. 5,40,38,{)66 
and the one-fifth of surpluR profits in that year amounted to Rs. 90,03,230, 
so that the total contribution works to Rs. 6,30,42,1~6. Deducting 
Rs. 1,21 ,04,113, representing the loss in working on strategic lines during 
1923-24, from Rs. 6,30,42,196, and adding Rs. 22,60,000 on account of on~ 
third of the amount above Rs. 3 crores available for. transfer to raHwav reserve, 
ihe net figure of contribution to the geneml revenues in • 1925-26 
is Rs. 5,31,98,000. The gain from railways (i.e., the net result after meeting 
all revenue expenditure including interest charges) in the current year, is esti
mated at Rs. 8,77,19,000 and, after paying from this amount the contribution 
to general revenues, the estimated · amount to be transferred to railway 
reserves is Rs. 3,45,21,000. 

47. The results of working of railways ·are expected to yield a gain of 
Rs. 8,70,94,00() in the next year or of Rs. 10,44-,62,000 if commercial lines 
alone are taken into account. The contribution to general revenues on account 
of contribution at one per cent. of capital at charge and one-fifth of fmrplus 
profits of 1924-25 is Rs. 7,59,66~000, or after allowing for loss in w01·king of 
strategic lines of Rs. 1,5'8,79,000, Rs. 6,00,87,000 leaving ,Rs. '2,70,07,000. out 
of the figure of Rs. 8,70,94,000 as available for transfer to railwav reserves. 
As the amount available for transfer to railway reserves does not exceed 3 
crores no further -contribution would be due to general revenues in the 
next year. 

The gain from commercial lines is estimated to give a percentage of 1:63 
to capital at charge of these lines in 1925-26 and of 1·55 in 1926-27. ·.The 
·amounts expected to he credited to the reserve fund work out to a percenta..,.e. of 
3·49 on the gross earnings in 1925-26 and to a percentage' of· 2·66 on"' the 
gross· earnings in 19 26-2 7. 

48. Strategic Lin ea.-The table below compares the reEults of working 
of the strategic lines. in the current and the next years =-:· _ . 

(Figures in thousands of rupees.) . . 
-- 1925-26. 1925-26. 1926-27. 

(Budget). (Revised). (Budget). 

I 

Gross receipts . . . . . 1,85,00 1,6,'1,75 1,67,43 

CA.argu- I 

• 
W' orking Expenses . . . . 2,17,25 2,oi,9-i ' 2,11,05 . 
Interest charges . . . . 1,21,15 1..26,0J. 1,29,84 

:\I isce llaneous . . . . ... ·U 22 
,. 

Net 1066 in wc..·king . . . . 1,53,40 1,67~7 1,73,68 

T~e ~udgct Estimate .<>f gross receipt~ f~r'l926-27 is higher by 3! lakhs. 
'()f thls mcrease 2}lakhs IS on the strateg'IC lines or the North 'Western Railway 

H2 
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system and is pa1tlydueto the opening of the Khyber Railway: The remainder 
of the increase, riz., 1! lakhs, represents the earnings of the Aden Rail way which 
is to be classified as a strategic line with effect from the lst April 11)26. The 
estimates for 1926-27 provide for an increase of about 6 lakhs in working 
expenses over the probable expenditure in the current year. This increase in 
the main is due to the opening of the Khyber Railway, to provision for the 
working t>xpenses of the Aden Railway and additional expenditure on account 
of the increased traffic to be worked. 

49. lJepl"eciation Fund.-The balance in this fund ·at the close of last 
year was 3·06 crores. During this year the credits a,e estimated to amount 
to 10·G5 crores and the withdrawals to 7 crores, leaving a balance of 6·71 crores 
in the fund at the end ofthe yea1·. Next year credits are estimated to amount 
to 11·05 crores' and charges to 8·50 crores so that the balance ::.t the end of 
next year is estimated to be 9·26 crores. 

50. Resel"'l:e Fund.-The' balance at the beginning of this year was approxi
mately 6 crores; and was arrived at after meeting· a debit of 38·21) lakhs 
on account·· of writing down the value of stores-liide the proceedings of the 
Standing Finance Committee for Railways, page 77, Volume II, No. 1. If 
the estimates for capital expenditure, gross traffic receipts and working 
expenses prove accurate, a sum of 3·45 Cl'ores will be carried to the credit of the
fuJld in this year and a sum of 2·70 et·ores in the next year. 
'' 51. Stores balancea.-,Vhen the budget for the current financial yea1· was 
presented to the Assembly last February it was anticipated that the balance of 
stores held by railways would be 17,50 lakhs and 16,00 lakhs on the 31st 
liarch 1925 and :Hst )lru:ch 1926 1·espectively. The actuals for 31st :March 
1925 were 17,08lakhs and the revised estimate for 31st :March 1926 is 
now placed at 15,35 lakhs. During the year 1926-27 a fu1ther reduction of 
about 129' lakhs is expected thus reducing the balance to 14,06 lakhs. This 
figure represents a reduction of more than 7 ~ crores on the balance held on 
31st )!arch 1924 and effects an annual saving in interest charges of approxi
mately 41 lakhs. · While further reductions of this magnitude are not anti
cipated the necessity of keeping down the balance ~f stores to the very 
minimum continues· to receive the unremitting attention of the Hail way 
Board. A reference in this connection is invited to paras. 44 to 46 of th& 
Report by the Railway Board on Indian Railways for 1924-~5. 

l 

DELHI; 

Tll1 20tll. .Uarc\ 1926. 

·c. D. l\L HINDLEY, 

Caiif ('ommi.yaioner for Railwaqs. 

A. li. HA Y:MAN, 
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ANNEXURE A. 

Ptl1'chase terms of the Delhi Umtalla Kalka Railwa!l· ( Paragrap~ 8) • 
• 

The Delhi Umballa Kalka Railway was constructed with money provided · 
'Ly the Delhi Umballa Kalka R::tilway Company, Limited, and was worked on 
behalf of the Secretary of State by the East Indian Railway up to the 
31st March last and has been worked since that date by the North 'V estern 
Railway. Under the term11 of the contract the Government retains 48 per 
cent. of the gross receipts as cost of working, the remaining 52 per cent. 
being paid over to the Company, subject to deduction of Indian income-tax. 
The Government has power to purchase the line on the 31st. December 1926 
or on the 31st December of any subsequent year, on giving twelve months' 
notice and paying in cash a sum equivalent to twenty-five timeil 50 per. cent. 
of the average yearly gross earnings of the railway during the last preceding 
five years, without deduction for India income-tax or otherwise. 

2. Under these terms it would never be to the financjall interest of the 
State to exercise the option of purchase under the contract ao long as money 
had to be borrowed at a rate higher than 4 per cent.; while wit4 increasing 
traffic the loss to the State from working the line for a remuneration much 
below present operating costs increases with every increase of traffic. . · 

3. It was calculated that with average annual gross earnings of· about 
u5 lakhs the amount t.o be paid to the Company annually would be about ~Sl 
lakhs while the purchase price would be 687 ~ lakbs. As it was clearly n't,t 
to the advantage of the State to pay 687l lakhs in order to escape an annual\ 
payment of 28! lakhl', the Company were informed that the Secretary of 
State would not exercise his option of purchase . on the 31st Decem
ber 1926. Negotiations were then entered into with the Board of Direc
tors of the Company for purchase outside· the terms of the contract for 
a price m01·e nearly approximating the market value of the Company's in
terests. TheRe negotiations have now been concluded, and, subject to the 
assent of the stockholders, the line will be purchased by the Secretary of State 
on the 31st Mareh 1926 fot· a cash payment of three million pouncls or ap
proximately four crorea of rupees. This figure may be contrasted with the 
figure of two crores of capital sunk in the line and with the figure of 687 
lakhs payable under the option provided in the contract. The li'aVing to the 
State from the transaction will be represented by the difference . between the 
interest to be paid on a loan of four crores, which at 5l per cent. i:~ 22 lakhs, 
and the annual present payment of 27 or 28 lakhR. The saving will, it is 
anticipated, increase in time with the development of the line as an integral 
portion of the North Western Railway without any restrictions with regard to 
routing or the opening of fresh lines-restrictions which are an inevitable con
comitant of divergent financial interests in separate portions of a railway
~ystem. 
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APPENDIX I. 

Capital at charge on State Railways_at end of 1923-2-J., capital expenditure during 
192-l-25 and estimated c.1pital expenditure in 19~5-26 and 1926-27. • 

OpeaiJDea. 

State Railwaya"Workecl b:r State--

Eaatem Jlengal. 

To end of 
1923-!4. 

43,45,52,1101 

Eollt Indian (including ,south 
Jlibar) • • • • .• _... . 06,98,99,044 

Oudh and Rohilkhand I• 81,85,53,928 

Great Indian;PeDinaula ' • · 

£gra Delhi Chord • 

Baran Kotah 

Ilbo~ll!tate • 

Cawnllore Banda • 

JC!dhpur H:rllfrabad , 

North Western 

93,08,65,765 

1,50,83,969 

G0,01,616 

46,76,578 

S3,C6,161 

61,54,997 

82,30,49,~95 

Smr~gic tinea (North-Western) 27',U,06,057 

,. ,. (Aden) , 1~,03.716 

Stores transactions • 

Abandoned project& • 

f,16,39,276 

32,86,316 

Ac~ounta, 
1924-25. 

19,15,£49 

1,12,30,624 } 

52,73,2£4 

49,711 

Revised I Estimate, 
1926·26. 

68.00,000 

3,25,00,000 

42,417,7116 ~ 

60,763 I 1,15,00.000 

51,221 i 
18,159 u 

2,61,930 

50,44,6417 

21,98,6741 

.... 5,806 

19,21,724 

!1,10,000 

1,90,00.000 

M,OO,OOO 

31,000 

Budget 
E•timate. 
19~6-27. 

1,42,17,000 

To end of 
1926-27. 

45,M,S5,650 

4,06,51,000 1,03,04,12,'189 

6,05,f.C<O 

7,M.O~.ooo 

641_,31,027 

02,M,06,642 

52,15,000 28,39,19,631 

-15,()(1() 16,18,910' 

,,~5,61,000 

3,,E6,SJ6 
_...__, ....,__ ____ ----- _. ___ _._._ __ 

T<>tal State Railwa:r• W!)rked b:r State , , • , , 3,81,26,80,218 4,22,68,257 8,76,41,000 18,25,25,000 4,12,6<',H,475 

--~-------·---·.....,;._-
State Rallwaya worlrecl bJ Compa· 

nie-

Aall&m Benjral • . . . 18,£4,97,031 12,90,220 18,.36,000 2e,81,000 J9,23.<J4,25l 

Bengal Nt.gpur . . 68,!9,~3,6E4 2,H1,26,656 1,98,00,000 1,0:,98,000 641,21,52,3«1 

Bensral and North Western 
(Tirhut), . . . . . . 8,74,73,740 11,43,995 8,70,000 11,71,000 0,06,5@,735 

JleiWllda E:~tenaiou , . . 14,73,001 1,26,775 24,000 40,000 17,68,776 

Bombay, Baroda and Central 
1,&6,6!1,443 1,91,12,()(6 

India • . . . 11?-,14,90,~46 3,46,30,000 70,3F,87,2Eil" t 
Burma (MAin Line) , . . 

122,&3,98,804 { 62,96,893 } Burma E:rteneiollll, . . 1,~8,oe2 &7,00,000 '18,14,000 26,19,22,946 i 

Soutbem llban State• . • 1,70,58,7361 31,850 
.,_ I 

lladraa and Southern llfabratta 46,2&,1l,!jjj7 63,f8 93/i 

Dhone Kurnool . . . 10,18,34~ ... ~ 1,92,~8,000 2,02,E6,000 52,24,41',~84 

.. J Guntur Tenall . . . 140 ... 

Boblllrund ant! Kamaoa 
(Lueknow Bareilly) . . 1,60,84,899 -:-1,47,2£4 ... -29,000 1,68,(-8,686 

&oath Indian . . . 22,96,78,420 ~.11,618 1,08,89,000 2,!4,&7,000 26,89,7@,008 

'nnnn.ll{ Quilon (llrltleh · I 6,ct,OOO 2,17,C.OO U,90,4i4 
lifetlon . . . . U,53,80! 1,8!,782 . -·-------~-~2t,0Co() 12,7l,4.J,2.,C6i 

Carrffd our , 2,47,70,e8,2<>! t,O!,!l,VS r.~t,t",ooo 

RBKABII:I, 

. 
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Jlaxu&s. E~~:;,'=, E~~~'!!.e:e,l T1~2~:7~f 
1926-26. 1926·27. t 

----------1----1 ----1----1---- ,_..: ___ ~-=--....... ~ 
18,!5,25,000 I'-12,GO,U,,t6 

Brou~rbt fonrard 
Opea Llae-eontd, 

3,81,25,1!0,218 4o,22,6S,267 B,78,41,000 .1----1--··---
2,,7,70,66,202 8,02,21,465 7,21,23,000 

state BaUwayl worked b:r Compa
nit-e-eo,.td. 

Tinnevell:r QuUon (Indian 
State Section) , , , 1,36,66,168 1,18,030 1,08,000 70,000 1,8@,66,218 

Coonoor Ootaeamund • __!~ __ .:u:.:·.:8:t&:..
1
• __ _;8:7.:;,ooo:.:.:-l---.:10~,ooo~.J---'1..:,_3@..;',;,I79 __ ~ 

Total dtate Rallwayt worked 
by Companiea , , , 2 ,69,66,69,966 6,03,69,110 7,22,96,000 10,61,06,000 2,73,84,19,0U 

Total Open Llnel 

Llaee a.ader ooutraotloa. 
Stof<l Baltwayo worked by State-

Central Indian Coal Field• • 

Ealtern Bengal-

Kriohnagar Navadwip 

Jllagrahat LaksbmikanfB:pur 

Faridpur Charmaguria 

Natol'f' Rampur Boalia Nacboul 

Dlnajpur Rubea 

Ea~t lnd ian
Kedla Colliery 

Bokaro Ramgarb 
Duneya) Extension 

(Bermo-

South Karanpura Extension 

Cbandrapura Gomoll 

. Calrutta Chord 

Bishikeoll Road Biobikesh 

Ba;~rbat Jahangirahai Buland· 
ohabr Branch. , 

Grt'at Indian Peninaula-
ltarai .Nagpnr , 

Bombay Harbour Branch , 

)bjrl Rajur 

Agra Bah • 

Knrla Tromh .. Lin-
Pnrehaw anil el..,trilieatioa of 

North Weotern
Amritoarl'arowal 

K anrra Valley 

Sbahdara Narowal 

17,53,490 

9,52,068 

1,01,3" 

3,1&,36,910 

77,!5,40! 

22,!3,665 

- . 
. 

~.17,£" 

8,55,0!!6 

B,81i,722 

,,75,374 

6,13,!65 

. 75,00,000 

1,00,000 

1,00,000 

2,50,000 

6,00,000 

J.OO,OOO 

8,50,()1)0 

1,17,()(,0 
1,41,0(~ 

9:!,000 ,. ... 

&,00,000 

89,50,000 

~7,000 

6,00,000 

10,00,000 

20,00,000 

17,00,00!) 

s,oo,ooo 

\. 
1,59,000 

32,85,000 

1,50,000 

r,oo,ooo 
1 

. ... 
u.o~.ooo 

11,28,000 

!0,00,000 

s~.oo.ooo 

10,00,000 

I 

l,t<',OS,UJ 

'\ 
' 1,S7,"Qoo 

10,00,000 

20,00,000 

17,00,000 

3,00,000 

li1,7J,1M 

1!1,57,07' 
.18,2C,OC8 

t-3,66,000 

€,66,~33 

;,oo,ooo 

63,17,778 

%7,7~,110 

1<',00,000 

11.!6,000 

!O,OO,C)(O 

63,01',000 

10,00,000 

Sl?atf'trltLino.- b 
KbJI>for Railwar • _!,11::..,51-,706 - "_·!0. ,;c . •.••· - !,1>•,7!,U7 
Hindubagh Fort Sand-. 8,00,000 0 t,OO,OOO 

T I ·1--------- -cola Atate Railway& workoo4 by I 
1 State • • • • • ....!...~.~.0,3.",114 · 117,50,000 !,67,15,000 · 11,;'11,61,()58 

Carried Oftr , 8,5&,6!,;'" I l,t(\33,!14 117,50,000 2,&7,15,000 ' u.~~ 
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APPE~DIX 1- cotdd. 

Rnised 
Estimate, 
192&-26. 

Bud~et 
Estinlate, 
l.wt-t;. 

To end of 
192(·~7. Rav.a.a~:s. 

A~rounts, I 
192+~$. 

---.;....;.-------; -···---- - !--------;;---- 1-----1----
• 11,5U3,744 1,40,33,H41 Brought forward 

LIDet1 aadltl' eoasuactloa-u. 
State Bailwaya worked b:r Com

panlea-

AooamBengal-
Bibtlagar Road Xbawang I 

Furtatlnr Badnllpara ~orbat • 

Sararehar lUshore~ranJ Atharo 
bari Branch Extension • • 

Xarimganj Lon~ VaDe:r 

·Bennl Nagpu
Vizagapatam Barbour 

Baipnr Panatipnr • 

Tnmaur Road 'l'irodi 

AmdaJamda · • 

Talchir Coal Fields • . 
Barkakbana Cbandil 

Argada Bra'nch 

Juttltanrar Branch • 

Ghordeva Coal Fielda . 

Barabn Branch 

Boltaro Ramgarh (Bermo-
Dnnera) Extension) • • 

Bonth Xaranpnra Coal Fields • 

Bo1'::~ Baroda and Central 

· Dholka Dbandnka • 

.Jambnsar Xnl 

Taaad Katana • 

Nadfad Xsira 

SamlDehej 

Banktaw lllngaladon 

l')1nmana TaGJlgdwing:rl • 

llonlmsin Te • • • 

Alon~tau 

. 97,1i0,000 

--------------+--~--~-------·1--·-----
3,87,15,000 ll.i9,42,058 

81,68,768 

12,155 

1 ,21,55,303 

!1,69,597 

12,66,474 

21,89,tOI 

13,22,173 

27,67,196 

4,1t6 

69,02,872 

t9,1i6,1580 

15,48,660 

11,06,350 

12,05,414 

7,85.763 

13,760 

12,74,630 

29,73,66i 

35,8~,607 

2,01,105 

21,382 

29,016 

8,38,373 

11,79,737 

19,18,884 

8,63,026 

10,00,000 

8,08,000 

5,1loo 

-39,&4,000 

14,00,000 

8,00,000 

34,~6,000 

e4,oo,ooo 

1,46,000 

1,02,000 

3,00,000 

2,82,000 

6,39,000 

&0,000 

8,00,000 

3,00,000 

4,00,000 

8,00,000 

;,~6,000 

10,00,000 

1:5,00,000 

5,00,000 

1,25,00,000 

10,(9,000 

15,37,000 

49,56,000 

1,14,000 

15,44,000 

&,00,000 

10,00,000 

4,00,000 

5,00,000 

1,00,0C~ 

97,000 

1,56,000 

1,63,000 

1,150,000 

13,18,899 10.00,000 t,OO,OOO 

'~9.31,414 

18,08,000 

1:5,00,000 

6,05,000 

630 

1,33,~5,915 

1e,oo,ooo 

1,35,30,133 

1,01,05,161 

1,51,99,031 

4,61,105 

1,23,3821 

15,44.000 I 
S,29,016

1 
27,91,101 ' 

25,86,166 

27,67,190 

6,60,000 

10,00,000 

4,00,000 

&,00,000 

1,00,000 

7,89,523 

75,37,eoo 

P~Xa:ru 

Be11oTa:raw • z.oo.ooo 8,00,000 I 
------1--:..~-- ----1 

• { t.lt.~188 1,8&40.M1 1,28,13,000 I 3,18,41,000 10,:17,4!,7f111 I 

J,04,26,4M 

33,411,&76 

82,2:!,0» 

10,00,000 

8,11&,41,744 1,40,33,314 97,00,000 2,87,15,000 11,79,42,06i • 
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Rol!wa)·o. 

Bran~! forward 

"Ltllea urader eoutructlou-
<OWN d. -State Ba'ilway• worked bJ Com· 

paolc-.cwcld. \ 

1Jurma-.owfd. 

Mandalay :Madaya . 
Taung4wlnnt Kyaukpadan~tg , 

Taungdwlngyt Magwe . 
:MylngJ&n I" atogyl Paleik . 
KaJAn Tbongwa 

Naunglebin Ma4auk 

:Madraa an4 Soutb•m :Mabratta-

Nl4adov~lu NaralUip~ . 
Cocaoa4a Kotap•Ul • 

Gu4iva4a Bhl~avar&m . . 
Hotgl Sbolapur . 
Kannivlballi Kamatberu;u 

South Indian-

Villnpuram Triebinopoly , . 
Vlrudnnagar Ten'kal!l . . 
Sboranur Nllambnr • . 
Dlndlgul Pollacbl . . . 
Trlcbloopoly Karaikndl . . 
Mayavaram Tranquehar . 
Madura Bodinaya'kanur . . 
Vri44bacbalam C&dclalore. . 

. 

To end o! 
1A2f-:fo. 

4.i9,4S,16~ • 

-· 
... 
-· -
... 
... 

. .. 
... 
... 
... 
... 

3,925 

... 
15,309 

. .. 

. .. 

. .. 

... 

... 
'l'otalBta~ Bailwaye worked by ,-----

Companlea , • • 1~~~ 
Total Lines under Couetrnction I 10,74,11,146 

Total Open Linea au4 tonatrne-1 
tiODI • • • • • 1,61,58,61,818 

lW•rf-Probable saving& 
I 

• I ·-

Aeeotltlte, 
lP%~25. 

1,6.,,to,f4l 

8,2?3 

. .. 

... 

... 
... 
... 

... 

... 

.. . 

. .. 

... 

90,22& 

!,23,314 

U,E6,32S 

... 

... 

... 

. .. 
-· 

1,?11,4i,87& 

S,l9,B0,9EII 

J.ll,&5,98,~58 

... -------
~et • I e.&l,58,sl.slel 1S,&5,98,S58 

Bed sed 
Estimate, 

1825-26. 

1,~8, .11,000 

. 
I!,OO,COO 

E,~o.ooo 

. .. 

... 
1,00,000 

... 

1,00,000 

. .. 

.. . 
1,00,000 

.. . 

Ji',OO,COO 

!5,00,000 

~6,00,000 

4o,OO,OCO 

.. . 
&,00,000 

1,00,000 

1,00,000 

!,&S,ll,OOO 

S,60,83,COO 

19,50,00,000 

... 
111,1i0,00,0< 0 

lln•i!l'et 
i:stimat~, 
l921l-!i. 

3,16,41,000 

' 

4o,OO,OOO 

25,00,(00 

!0,00,000 

26,00,(00 

II,OO,OCO 

8,00,000 

25,Ci0,000 I 
5,00,000 

15,00,000 

8,00,000 

11,00,000 

110,00,000 

111,m.ooo 

21,811,000 

45,09,000 

15,07,000 

11,60,000 

UII,OOO 

!8,27,000 

8,M,.79,000 

9,8l,M,OOO 

10,27,4!,71.11 ' . 
I 
I 
I 
I 
I 

10,53,Zi3 

3:!,00,000 

JO,OO,OOO 

15,00,000 

c,oo,ooo 
8,00,00& 

1!6,00,000 

11,00,000 

15,00,000 

;,oo,ooo 
II,OO,OOIJ 

l,ZS,99,1G 

46,78,3!4• 

69,E9,63Z 

411,011,()(0 l 
16,07 ,oro· • 
u,eo,ooo 
8,46,000 

27,27,000 --
U,411,0?,077 

:17 ,!6,411,13li 

~8.58,!3,000 ~0,8!,8iil 
l!,f8,2S,OOO I lZ,EB,:IS,OOO 

!&.oo.oo.ooo r ,00,52,f!M,67t 
1 
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APPENDIX II. 

Gross receipts, working expenses, 
years ending 1924-25, with 
Estimates fo:r 1926-:27. 

and net receipts of State Railways for five
Revised Estimates for 1925-26 and Budget 

(Omitting 000, neept in Aeeounts.) 

ACCOUBTB. 

Bun B•n.w,na. l 
Revised l Budp:et 

1920-21. 1921·22. 1922-23. 
Estimate. stimate •. 

1923-24. 1924-25. 1925-28. 11928-27. 

M. M. M. M. M. M. I M. 

Open mileage at beginning of 7ear 26,530 26,799 26,981 27,163 27,225 27,ti2 27,576 
~ ---Ba. Bs. 'Bs. 

Grou :&eoelpta. 
Rs. Bs. Bs. Ra. 

INt>U. 

Bun lhJLW•Ya woaJtaD :a1: TBB 
Sun. 

Eastern Ben gal . 4,61,08,642 4,42,98,639 I 5,24,50,582 5,34,77,428 5,90,16,910 6,~1,61 6,~6,26"• 

Nonh ~estern Commerelal Lines} 
. 

{ll,M,90,666 12,95,24,442 13,0,86,286 15,39,~5,526 14,27,12 14,03,82 
12,97,73,659 

1,64,24,789J1,65,26,296 Btrateglo Linea • • , 1,71,11i,149 1,59,86,6'7 ~,63,i5 1,00,02 

East Indian , . . • 13,84,18,068 13,38,87,673 16,65,59,040 16,23,87;080 17,22,~6,9:0 

Jzo.~&,40 
Oudh and Bohilkhand , 

/ 

8,26,48,786 
I 20,~,25· . . 3,31,34,489 ,3,84,92,842 3,63,06,389 3,68,~,6~6 

G11'at Indian PeninSilla lnclnding 
Indian Midland , , , 12,79,86,807 12,61,70,645 14,11,38,133 13,84,7S,334 15,Z9,C7,894 ") 

Agra Delhi Chord • . . 60,30,867 47,07,8651 50,84,396 45,92,319 . .. I .. 
Jlhopal • . . . . - 12,76,267 12,06,98ll I 12,97,300 13,43,631 ... ~15/0,00 l5,C6,s:a~ 

Baran Kotah • . . . 1,62,889 1,77,242 • 2,11,961 2,20~ ... I i 

Cawnpore Banda . . . 8,89,254 4,50,3~71 4,78,269 4,73,115 ... j 

I 

8UTB RAILWAYS WOIIBBn Blr I 

Co••••ns. i 

Aasam Bengal . . . . 1,02,65,218 86,1&,384 1,20,56,460 1,28',!)0,228 1,44,14,006 1,57,82 1,61,» 

Bengal Nagpnr . . . . 8,39,37,399 8,67,91,163 1,70,71,210 7,70,93,623 8,39,16,778 8,41,0& 8,,l,M-

Bomb&J, Baroda and Central India 8,9t,l6,377 10,25,31,984 11,76,19,333 ll,Q5,42,1SO 2,39,5-',925 12,!12,00 l!,&s,oo-

Bnrma Ranwaya lneludlng Exteu-
Ilona and Southern Shan States • 8,24,29,019 8,61,78,288 4,08,98,068 4,11,37,618 4,29,88,754 t,i7,SO 4,113,6& 

Jfadraa and Southern :Mahratta 
Raii-J ine1uding MJsore State 

8,22,41i,540 7,28,18,554 f .37',33,888 7,90,48,388 
} P,04,01 

Unee. • • • • • 8,65,08,869 
8,19,1()-

Dhont-Kumool . . . 1,82,083 1,sK,177 1,89,230 2,21,215 2,40,939 

South Indian lndnding Tlnnnell:r 
Quilou • - • • • • • f.;J.7 ,08,378 t,59,62,936 G,l0,28,71l6 li,2T,06,168 6,14,78,062 • 6,47,62 6,59,40 

Ot.her Ballwa}t . . . . 1,81l,61,238 ' 1,83,11,884 !,10,1f,318 2,01,811,3711 2,26,53,1158 2,2P,e& !,30,3f. 

------- ----
Total Ctntral • 80,97,76,238 81,68,!7 ,377 f3,22,14,21S fM,60,62,34S 1,0lj04;56,9fi8 1,00,66,41 1,00,09,44 -----jM,80,6'9,6ie. ----

India • 80,92,89,183. 81,84,42,250 83,.17 ,30,868 1,00,!18,7~/Xf.l 1,00,60,00 1,03,03,00 

England . 4,86,070 4,86,127' 4,83,363 4;-~,827'1 4;6!,365 t,ll:l ... ~3 

hoJuuace . -· - .. .- ' ... l,G!l 1,81 . 
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APPENDIX 11-contd. 

1920-21. 1921-22. 1922-%3. 

-- ---------1----~-----1----1----1----1----
Worldq Ezpeuu. 

INDIA. 

Sura B&rLWA'I'I woatUID B'l' I'll& 
Srua. 

Ba. 

Ea1tern Bengal • • 1,98,24,2M 

Be. Re. a •. Ra •. Ra.. Bs. 

8,78,411,787 •• 40,77,284 8,116.78,311 4,28,~0,672 4,63,611 4,611,01-
~ 

North Weatem

Commerelal Linea • 

Strateglo Lln~s • } {

1o.S3,M,oss 10.08.98,381 0.11.31,788 e.62.44.100 e,GB,os 11,93,88 
10,09,M,480 i 1, 

ll.46,08,f2 1.22.83.938 1.89,67,891 96,76,450 li,()4,1N 1,09,18 

Eaat Indian • 7,40,71,007 

Oudh and Bohllkhand • • 1,94,82,004 

Grt'at Indian Penlneula lnclndlng 
Indian Midland. , , •. 9,87,79,611 

Agra Deihl Chord • • 38,72,260 

Bhopal • 

Baran Kotab 

Cawnpore Ba_nda , 

Sun BuLWA'I'I wouau 8'1' 
Co•••••••· 

A•m Bengal 

9,82,880 

1,02,889 

3,19,083 

88,01,024 

Bengal Nagpur • • ,,38,60,670 

Bombay, Baroda and Central India 8,76,12,188 

Burma Railways lnelnding Eaten• 
1iona and Southern Shau Statea • 1.21,67,683 

lh•lraa and Soutltern Mabratta 
BailwaJ including MJaore State 
linee. • • • • • • t,l1,81.9Q 

Dbone Karnool 1,19,817 

South Indian Including Tlnne.elly 
Qnilon • • • . • • !.68,96,061 

Other Bailw&7f • • 9!,3!.104 

Differenro• ~twHD the actnal 
••'P"'ditnre from Dtp.-..,iatioa 
Fund and th1 ""ntribntioa to 
the )"nad. • • • • 

8,67
0
40

0
108 10,01_22,364 9,98,39,8M 10,30,64,021 } 

u,zs,41 u.s:>.u 
li,68,18

0
1M 1,81.84,731 1.37,60,107 2,72,29.7~8 

11,80,71,791 10,&8,31,167 9,1&,67 ,&58 8,11,8(',.94 1 

48,06,261 38,08,140 30,88,~ ••• , ' 

11,03,746 

1,18,928 

,,34,314 

9,n,6611 
1,14,479 

3,82,129 

84,38,776 . 82,37,437 

8,03,180 

1,18,7:t3 

S,4i,Slll 

91,00,837 

r 10.63,1~ 
) 

1,00,38 

10,91,6f-

1,13,31) 

6~88,17.921 ,,43,17,323 11,11,27,679 &,1&,7!,6221 8,0~,811 8,liO,S:t 

7,00,!8.943 8,24,16,677 f,W,66,683 8,70,86,288 7,76,30 '1,'18,r»-· 

•.TI,fo! 
1,39,486 1,86,&80 

.. &9,1!,878 4.78,00,9!8 4,32,89,648 t,S3,60,220 } 
t,i'%,37 

1,31,&10 l.S7.99J 

8,34,02,168 8,&9,08,8821 1,04,74.778 1.82,68,8116 3,24,90 3,Z0,40-

118,19,026 1.1.,19,898 1,04,&5,1&7 1,10,43,&e9 1,11,33 1~8,90 

D..lw-Differente ~weea book 
and marLet yalne o1 ttoree -38,18,7117 

~~-----1-----~~----~~----~----1-----1-----
• r,64,37,W 8&,88,7B,OOS 8&.96,18,1!& j!J.0&,28,071 isf.SOJE~ Total Central 

r-----~-----1------1------+-----~----~-----

: j'u?..- ~- -;w ~I"?" 1!,50 

,,08 

67,05,711 

18,111 

8,05 
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No& Becelpts. 

INDIA. · 

'SU.T& RUL1UYI WOIIItBD BY 
~811 S~uB. 

Eutem Bengal . . • . 
North-Western-

Commercial linea . . 
Strategic lines . 

East Indian . . . 
()ndh and Bohilkhand . . 
~rest Indian Peninsula including 

Indian Midland • , , 

Agra Delhi Cho~ ~- . 
Bhopal • . . . . 
Baran Kotah . . 
Cawnpore Banda . 

8UU IIAILWAYB WOBitBD BY 
COKUlUBB. 

.A.s•m Bengal . . . 
llengal Nagpnr . . . 
llombar, Bared& and Central India 

·Burma Bailwaya Including Burma 
Railway BstensionuudSouthem 
Shan States . . . 

.)11\draa and s.mthem Mahratta 
Rallwa:r including Myaore State 
linea . . . . . 

Dhone Kumool . . . 
South Indilln Including 'l'innevellr 

Qul.ion . . . . . 
Other Bailwa)'B . . . . 
.D<d•~Dift'erence between the 

actnal expenditure from DeP.re-
elation Fund and the eontnbu· 
tion to the Fund . 

.dcld-Dlll'erent'C! between the book 
ftlne and the market value of 
atorea . . . . . 

Total Central . 
India . 

En!!! land . 
Ell:ohaDse . 

BUDGET FOR 1926-27. 

APPENDIX 11-roncld. 

Accovna. 

I 
1920-!1. 1921·23. 1922-23. 1923-241. 

Revised llud!'ct 
Estimate, !:stimate. 

1924-25. 19::!5-26. 19:!6-!!i. 

---- I ----
Ra. Rs. Rs. Rs. Rs. !!e. Rs. 

1,62,84,358 '66,46,852 83,73,298 1,39,04,117 1,72,45,238 1,68,02 1,70,23 

} 2,87,68,079 { 
1,01,46,628 2,88,26,0821 4,36,84,499 6,66,01,330 4,69,09 4.99,041 

-81,83,932 -67,07,641 -18,62,743 -35,89,813 -41,19 -43,10 

6,43,45,061 4,81,47,665 6,64,36,686 6,26,27,230 6, 91,72, 698 } 

1,23,28,111 
7,91,99 8,20,03 

1,31,86,781 73,16,235 1,26,56,2621 95,99,858 

3,63,06,966i 3,11,66,446 80,90,164 4,69,17,776 'I 

11,66,417 4,02,698 12,76,2661 16,08,079l 

2,93,887 _x,oa,214 3,25,6421 4,41,601 6,17,87,400 4,66,€4 4,711,26 
'· 

60,814 07,4821 1,01,744 1 OM 

.. 70,171 16,998 ' 96,1401 1,81,803 J 

I 
10,64,195 76,609 28,29,0231 87,89,891 53,17,740 51,24 49,00 

2,00,76,829 1,3.,73,242 3,27,68,686 2,69,66,944 3,23,4-3,356 2,40,36 2,51,31 

8,19,04,239 2,26,02,992 3,61,02,766 4,80,86,667 5,68,68,M2 4,56,70 4,79,11 

1JI',41,486 l,OJ,46,935 1,63,01,694 1,50,11,799 1,76,36,035 1,90,25 2,10,62 

2,04,83,598 1,95,95,093 2,64,14,628 3,04,44,230 3,56,88,1~8 } 
3,21,72 3,41,68 

62,766 45,743 62,650 89,645 1,02,947 

1,70,11,327 1,25,00,780 1,61,19,914 2,22,81,390 2,32_21,2541 2,22,72 2,29,00 

74,19,129 86,92,859 98,64,618 97,05,219 1,16,09,984 1,17,32 90,44 

... ... . .. ... 1-1,80,46,61~ . .. . .. 

-;;:~~;r.~:~;. 
... . .. +38,28,797 . .. . .. 

-----------
27,25,98,093 83,60,24,266 38,13,77,272 34,64,06 35,79.~ 

----
26,46,37,769 l6,0J,48,874 27,26,98,093 83,60,24,266 38,08,94,91~ 84,74,23 35,07,21 

·- - ·- ... 4,&2,361 -7,07 -13,32 

... - ... ... . .. -2,1!0· -4,M 
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'Speech of the Finance Member 
introducing the 

Budget for 1926-27. 
INTRODUCTORY. 

Sir, In the Budget for 1925-26 the Government of India. and the Legisla
ture had the satisfaction of making a substantial beginning in the reduction 
-of Provincial contributions, when, apart from other temporary relief, a per· 
manent diminution of Rs. 2t crores was effected in their total. \Ve were 
enabled to take this welcome step in view of substantial realised surpluses 
in each of the years 1923-24 and 1924~25, and in expectation of a balance 
ou the right side in the year 1925-26 .. I am glad to be able to inform the 
House that, in spite of the considerable revenue which we then gave up 
in relief of the Provinces, a realised surplus for 1925-26 is now assured. 
The exact figure is of course still a matter of ~stimating, b'\Jt there is no 

_-doubt that the balance will be on the right side: and this notwithstanding 
the very unusual step taken during the year in regard to the Cotton Excise• 
Duty. This duty ceased to be levied as from the 1st of December 1925 
·and in the announcement regarding the cessation of its levy it was made 

. clear that, barring unforeseen accidents, suspension was intended in all 
but form to be equivalent to abolition. 

2. This announcement inevitably takes away some of the beautiful 
uncertainty of anticipation, some of the pleasant thrill of expectancy, 
which is supposed to attach to the opening of a Budget. Instead of hop
ing-shall l say, against hope ?-that this Budget may perhaps contain 
proposals for bringing to an end this tax, so long the .subject of contro- • 
versy, Honourable :Members have, I suspect, already in their minds 
written it off, and, as they listen to me, are waiting in anxious suspf,lnse, 
"&ot to learn the fate of the Cotton Excise Duty, but only to know whjj,t 
i>ther reliefs, if any, may be in store for them. In regard to the Cotton . 
Excise Duty, I ·will keep them in doubt no longer. I will admit them 
at once t() the secret tha.t the Finance Bill about to be presented to the 
House includes a clause abolishing the Cotton Excise Duty finally and 
entirely. The patient aied on December the 1st, 1925, and it only re
mains for us to assist at his obsequies and give the corpse decent inter. 
ment. We have no need to fear even.,its unlamented ghost. No miracle 
can restore it to life at this time other than some unthinkaole accident m 
the passing of the Finance'Bill. · 

3. Before satisfying the curiosity of Honourable Members in regard to 
Actual outturn of other proposals in the Budget, I must first 

192"'"2i>. . review. 8hortly the actual figures for 1924-25 and, 
in somewhat greater detail, the revised estimates for the year 1925-26. 
Our revised estimates for 1924-25 anticipated a surplus of almost 4 crores. 
The audited accounts which have just been published show a surplus of 
5·68 crores-.an improvement of nearly 1·69 crores on our expectations 
i>f a year ago. Under all the heads of the Civil Budget, apart from Rail
wa~·s the net nriation between the revised esHmates and the actual 
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~gure~ amounts. to .15 lakhs onl.y, .t~ough there are appreciable varia
tions m both direchons under mdividual heads. The increase in ~;h& 
re?~sed surplus. is accounte~ for almost entirely by a reduction in net 
military expenditure amountmg to 70 lakhs and an increase in the contri
bution from Railways amounting to 1,14 lakhs. The savin"s in military 
expen~ture arose from underspending in England due partly" to decreased 
expenditure on purchase of stores and partly to an adjustment in India's. 
favour of some payments to the War Office arisina out of claims in con
ne.ction with war expenditure. These claims, I ~ay say, have no con
nection with the important sums in dispute between the War Office and 
the Government of India in regard to war expenditure. Necrotiations for 
the settlement of these latter have· been vigorously pursued during the· 
year. The issues are complicated, and I am not yet in a position to 
announce the nnal o~tcome, but I have every hope that the result will 
in the end be regarded as not unfavourable to India. The large varia
tion amounting to 1,14 lakhs under Railways is the result of an increase
in the net railway earnings which, after the deduction of the fixed contri
bution of 5'09 crores, proved to be 8·07 crores instead of 4'65 crores ;l,s 
anticipated. There were savings in working expenses owing partly to 
adjustments . in connection with the PTivy Council decision regarding 
Customs d~ies on store~ . for Companies' lines. On the other hand, th& 
gross traffic receipts exceeded expectations by 1· 48 crores, chiefly because 
heavy traffic in grain ·and . cotton developed in February and March, the 
movement of these crops begdnning earlier than" usual. One result of this 
is that the railway receipt's in the early part of the current year fell below 
our anticipations. The final outturn of the year 1924-25 shows a revenue 
of 138'04 crores ana an expenditure of 132·36 crores, leaving a realisz<J 
surplus of 5"68 crores. The usual comparative table showing the actual 
outturn in each of the last ten years is attached to the printed B.udget 
speech. 

REVIEW OF TI!E YEAR 1925-26. 
4. Weather conditions in India in the year 1925-26 have not been 

General tondition•. 
altogether favourable. The winter rainfall a year 
ago was not unsatisfactory-! regret to say that it 

is less satisfactory in Northern India this year-but the wheat crop 
suffered from excessive cold and high winds. Almost throughout India 
the ~onsoon came to an end too early. In old days this might hav& 
caused really bad famine conditions in some areas, but the great improve
ment in our communications in recent years has contributed materially 
to a reduction of famine risks especially when, as in 1925, the monsoon 
raidall was not entirely deficient. Indian trade and commerce during the 
year have, however, been less under the influence of internal conditi:ms 
than under that of external conditions affecting world trade. I drew atten
tion a year ago t? the rrad~al recovery of trade f:om world-wide del?res
sion under the stimulus of greater l!eneral secur1ty and reduced prw?s. 
Similar forces have operated in India during 1925-26, but the fail in 
prices has been more marked than in the previous year. For all com
modities the general index fi~?ure came down from 176 at the end of Decem
ber 1924 to 163 11t the end of December 1925. Prices of cotton piecegoods 

· and, in a lesser degree, of raw cottoJ' were a year n£:"0 entirely out of tun£> 
with the ~eneral price level. .Raw cotton appears now to have returnl3d 
very nearly to its pre-war relation t<' other price~. and this fact holds out 
the prospect of an increased volume ')f trade in cotton piecegood~ nR ~o'Jn 
88 prices become 11tearlier. Cotton pi£-cegoods are, however, shJI pr:e'~~d 
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at K level considerably above ihe general average in spite of a very marked 
fall especially during tiie last·.six months of the calen3ar.year. It is per· 
haps not unnatural that during th}s painful period of restoration of price 
equilibrium the cotton mill industry. particularly in Bombay, has been 
subjected to serious difficulties and that there has been a considerable 
decrease in our imports of cotton piecegoods. During the first 9 months 
of 1925-26 there was a fall of 22 per cent. in value and 15 pet cent. in the 
quantity of piecegoods imported. In our export figures a large reduction 
in the quantity and value of our exports of wheat is the most notable fea· 
ture during this period 

5. Apart from these two commodities, the trade figures of the year he.-~e 
been satisfactory. The tea industry has had another prosperous ye'-r, 
while the prices both of raw jute and jute manufactures show a considerable• 
advance. A significant feature of the year which is of great importance 
in relation to the question of transport facilities in India has been the 
growth of the· use of motor vehicles. There has been a lar~~ increase i:::a 
the number of private cars in use and an even more striking increase in 
the number ,of vehicles plying for public hire. The number of motor 
vehic~es imported has gone up by 24 per cent. Our receipts from the .excise 

• duty on petrol reflect the increase in the use of motor vehicles in a strik
ing manner. Though the rate of duty was reduced by 33! per cent. a year 
ago, yet our revenue from the duty is as high . as before. Among other 
features of interest I may mention that imports of artificial silk have rona 
up seven-fold in two years. · · 

6. During the course of 1925 the League of Natio~s issued a table 
designed to compare on a gold basis the total: foreign trade of all the 
eountries of the world in 1913 and 1924. According to the figures in that 
table India stood in 1913 eighth on the list of countries in the matter of 
the total value of foreign trade. In 1924 she had risen to the fifth place, 
and there is little doubt that she has maintained that position throughout 
1925. In spite of a fall in values and the depression in the piecegoods 
trade, India's total foreign trade in the first ten months of 1925-26 amounted 
t., 496-43 crores or only 16·81 crores less than the figure for the correspond
ing period of the previous financial year. The n!'lt imports of bullion 
during the calendar year 1925 amounted to 80·92 crores of which 60-69 
crores represented gold. This latter figure is the highest ever recorded. 
But the boom in the demand for gold had nearly spent itself in the first 
ti~ree months of the calendar year, and the imports of gold in the ten 
months of the financial ~ear beginning en the 1st of April 1925, at 28·10 
crores are 18-09 crores below the corresponding ten months of 1924-25. 
The visibie b:-~lnnce of trade including private imports of treasure was in 
f..:vour of India at the end of January to the extent of 85·82 crores of 
rupees-a figure which should be compared with 42-29 crores a year ago 
and 63·30 crores in the corresponding period of the year 1923-24. 

7. The rupee-sterling exchange has shown persistent strength almost 
tiuoughout the ~·ear, and for the time being at any rate we seem to have 
r~me to an end of the wide fluctuations which have been a feature of 
tlio post-war period. Thanks in large measure to the steadiness of ·ex
change and also to other causes such as the abstention of the Government 
of India from the loan market for purposes other than conversion-a 
mbject to wl1ich I shall have occasion to refer later-the busy season of 
1925-2() promises to be remarkable for an almost complete absence of 
stringency in tl1e money market. After the severe stringency of the 
winter of 1923-24, conditions in the following season of 1924-25 showed 
ll noticeable improvement and the Bank rate did not rise above 7 per 

I 
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cent .. and that only for a period of 4 months from January to May, 1925. 
It wa~ reduced by the third week in May to 6 per cent. and oy the first 
"'·eek m July to 4 per cent. The rate. was raised again to 5 per cent. in 
the fourth week of September and remained there till the first week of 
December, when it went up to 6 per cent. If, as .seems possible, we are 
able to get through the busy season of· this year with a rate not higher 
than 6 per cent., this will be the first occasion since the establishment 
of the Imperial Bank of India when the rate has not risen as high as 
'i per cent., and if we leave two exceptional war years out of the account 
when conditions were artificial, it will represent what I think must be a 
rt>cord · in the history ·of Indian banking, and will be an achievement for 
which the authorities of the Imperial Bank of India will deserve our special 

• t~anks. and -~ongratulations. . · 

RBVBNUE, 1925-26. 
. . ' 

S. Our Customs -revenue- for the current year reflects Accurately the 
. c . · trade conditions at which '£ have glanced. The 
· ustoms. suspension .of the Cotton Excise Duty from Decem-

ber onwards, coupi:ed v.ith the notable fall in values, has had the result , 
of red~c::ing_ C?Ur~.i~~ome_J~om __ th~-~~ty ~y _71 lakhs as compared with the 
Budget estimate. The y1eld _lrom the 1mport duty- on cotton goods was 
estimated cautiously at 7·30 crores, or 40 lakhs less than the revised 
estimate for 1924-25, but it is not now estimated that we shall collect 
much more than 6 croreJI. On the other hand, the increase in the world 
J•roduction of sugar has resulted in a, very heavy fall in sugar prices 
i.eading to a large increase in the imports into India, and thanks to the 
action of the Legislature a year/ ago in passing an Act converting the 
previous ad vawrem duty on sugar into a specific duty, our revenues 
have benefited very materially. Our present anticipations point to an 
increas~ of 1,30 lakhs under sugar, fully counterbalancing the decrease 
under cotton piecegoods. Prgtect~ve duties show increased yields, and 
RS I have already mentioned; the reduction in the excise 'duty on motor 
spirit has proved a great success in that it has led to no such decrease 
i~' the yield as cautious estimating made it. necessary for us to an~i~ipate 
1\ year ago. Thanks to these counterbalancmg factors, we now anticipate, 
ir:. spite of the loss of 71 lakhs on Cotton Excise Duty, gross receipts from 
Customs for the year of 47·83 crores, which is 30 lakhs higher than the 
Budget figur~. A probable saving of 20 lakhs under refunds enables us 
to anticipate a total improvement of 50 lakhs in the net receipts which 
we now put at 46·85 crores. 

9. Under Taxes on Income, which are based on the profits of the 

Taxes nn lnrome. 
previous year, we made what we considered a con
servative estimate for 1925-26 in taking a net yield 

of 17·35 crores which was 87 lakhs below the Budget estimate of 18·22 
crores for the previous year, though the figure actually realised in 1924-25 
proved to be 16·01 crores only. Unfortunately our estimate under this 
hi!ad has again proved oversanguine. The gross receipts are now estimated 
!lt 17·88 crores, which is 69 lakhs less than the Budget estimate, while 
re!unds, t>tc., exceed the t>stimate by 41 lakhs, making the net yield 
16·25 crores, or 1,10 lakhs less than anticipated. 

10. With the salt duty nt Rs. 1-4-0 we budgeted for a normal year's 

falt. 
n·eeiotq. It has proved, however, that we mode 
insuffil'ient allowance for the large accumulation of 

~tucks which followed on the reduction of the duty in March 1924. The 
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Qfl-ta'ke of salt in the early months of the su~r, particularly from the 
.Xorthern India Salt sources, was much below no~mal and f'?r the year 
.aE< a whole we expect a decrease of 55 lakhs, making a net y1eld of 6·4.0 
aores in comparison with the Budget figure of 6·95 crores. 

lL A. supplementa•y grant of 51 lakhs was {lassed \by i this House 
· . during the Simla sessio!l in orde! to ' me~t extra 

' 0P10111
• payments to cultivators 1n the Umted Provmces on 

account of the high outturn of the opium crop. The extra payments 
required, owing partly to savings elsewhere, are now expected "? be 35. 
;akbs only, and they will be more than counterbalanced by the mcrease 
in receipts. The stocks of excise _opium in treasuries which, !"8 I explained. 
in my Budget speech last year, were taken ov~r and pa1d fo'=' by the 
IJocal Governments as on the 1st April, 1925, have proved to· be higher 
bv 24: lakhs than we had allowed for, thus adding by this amount to our 
nem-reouiTent receipts under this· head. After taking these aild other 
factora into account, we rtow anticipate that our net reve!lue from opium 
iu the year will ~e 2-24: crores, which is 48 lakhs higher than we estimated 
last March. · · · · · 

12. In framing our estimate .of the receipts ~f the General BU;dge~ from · 
. · R&1ways we allowed for the fixed contribution . of • 

RallwayL 5'09 crores together with an estimated receipt. of 
15 lakbs representing one-third of the excess over 3 crores expected to 
be transferred to the Railway' reserve. The net earnings from railways 
have proved, as the House is aware, slightly higher than anticipated in 
~Ul1 original Budget, so that our share in the surplus over 3 crores is 
increased by 8 lakhs, and the total contribution .from Railways is estimated 
.at 5 ·32 crores. 

13. We expect an increase of 43 lakhs under Interest owing m~y 
to higher rates for short money in London and higher 

Other Rt'\·enue heads. cash balances there, and for similar reasons we 
;,nticipate an additional 46 lakhs of interest on investments of the Currencv 
lteserves. The receipts from the Enemy Ships account and the firSt 
instalment of Reparation payments from "Germany under the Dawes scheme 
give us an extra 21 lakhs under the head of Extraordinary revenue. This 
completes my survey of the Revenue side of the account for 1925-26, and 

• <'xplains my reasons for putting the revised estimate of ·revenue for the 
~ear at 131·35 crores instead of 130·68 crores. 

ExPENDITURE, 1925-26. 

14:. For a great part of the year we have been effecting our remittances 
E ban at the fixed figure of 1a. 6 T'r.J. and we are now able 

u gc.o. to anticipate that the average rate of exchange for 
the year as a whole for accounts purposes will be 'h. 6;..\d. as against the 
rtvdget figure of h. 6d. Apart from an improvement" of 6 Jakhs in our 
~c.ilway revenues which affect us only- indirectly, and again of 7 lakhs 
m regard to our capital expenditure, the revised figure for exchange 
flccounts to the extent of 10 lakhs for an improvement in our revised 
budget of revenue and expenditure. 

15. The variations i;D the !argest item of our expenditure, Military Ser-
llilitar1 feme.. v1ces, are not of the same magnitude as in previous 

. years. The net expenditure on Military Services, 
aecord~ ~ the ~udget estimate for the current year, was 561 C2'0re&. 
Aocuraey 1n reaehang a revised figure for ·military expenditure . u thia 

r! 
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·period of the financial year is always s_pecially difficult to attain, but the· 
~ourse .of expenditure up to da~e points to a total net figure of 56·28-
crores, or practically the same figure as our first forecast.- Scrutiny of 
the account for non-effective services between India. and the War Office has 
led to a special credit, for which no provision wa_s made in the estimates
of about 70 lakhs, representing a revision of the account with retrospective· 
effect from 1919. As against this, expenditure in India has markedly 
exceeded the estimate in certain directions. A special provision amount
ing to 40 lakhs has had to be made for the purchase of certain kinds of 
ordnance equipment in which serious shortage has been disclosed. His 

. Excelle~cy the Commander-in-Chief pas instituted an expert inquiry into 
the . whole question of ordnance equipment with, a view to ensuring that 
the real facts may be brought into cler...rer light and that the reasons for 
these shortages, which ought not to. have occurred, if the system of control' 
had. been workiiig properly, may be fully disclosed. A special grant of 
15 lakhs has also :been allotted for the purchase of supplies of ghee in 

:March in advance of next year's requirements, it having been ascertained 
that by purchasing at an earlier date each year considerable economies' 
can be effected. Savings of 16 lakhs on pension charges in India and 
an excess expenditure of about 20 lakhs owing to higher prices for articles 
of food and forage, are ·among the most important of the other variations. 
Since the I).et result of these variations is to bring the revised figure for 
net military expenditure out at practically . the same total as the original 
Budget, the Finance Department are entitled to congratulate themselves 
on the satisfactory operation of the system introduced in connection with 
the ,1925-26 Budget, of making a lump sum cut, which amounted this year 

' to 20 lakhs, over the total military estimate 

,16. I have already mentioned the excess of 35 lakhs in opium expendi-
. ,. . · . ture. Interest charges on permanent debt also 
Cnil expenditure. exceed the estima.te by 35 lakhs owing to the ~apital 

expenditure on railways having been less by 3! crores than the budgeted 
figure, to a reduction in thj:l inter~st. chargeable to the Posts and Telegraphs 
Department, of which I shall speak later, and to the fact that the rate 
of interest chargeable on railway and other capital expenditure since 1917, 
which is arrived at by taking an average of the rates at which the Govern
ment of India have borrowed since t.hat 'date has proved to be less than 
the figure assumed at the time of the preparation of the Budget. Plans 
are being worked out with a view to a modification of this rather complicated 
system of calculating interest and the substitution of a new procedure which 
will be less likely to disturb our Budget estimates. On the other hand. 
the revised figures of 1925-26 profit by an unexpected credit of 30 lakhs 
under the head of Interest owing to the pa:vment by the Bombay Govern
ment of interest to thA. Provincial Loam~ Fund for 15 months instead of 
12 months-a change of procedure introduced in order to bring their inteyest 
dates to the 31st March in each ~ar. Slight variations in regard to other 
Ch·il expenditure apart from Posts and Telegraphs mostly cancel each oth··r: 

) 
The increased bounties on steel are 1 almost exactly set off by the transfer 
of the charges on account of the Security Printing Press at Nasik to capital. . . 

17. I have already referred io the successful operation, so far as m~litary 

P. ·t· . st expenditure is concerned, of the system introduced 
rt'<'&ll tons a.gam • • t" b '.3 t" 

over-estimating. a year ago, with a VIeW to preven mg over- uuge mg. 
· ()t· making a 1ump sum cut. The total cut made in the estimates o£ Civil 
' ex'penqiture was 15 Ia'khs. U was ma'de under twelve aifferent beaas, nnd 
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in all except two cases the c~t has justified itself, the total expenditure 
having been kept by the Departments con~emed within t~e reduced grants. 
The two exceptions are the Survey of Ind1a. and the Indian Stores Depart
ment, in regard to both of which the House has already voted SUJ?plementarY. 
grants. As I explained . in my Budget speech a year ag?, thiS new pr~
.cedure wus regarded as experimental and we are proposmg ~ repeat 1t 
for a second year in connection with the Budget for 1926-27. I 

18. The working of the Indian Posts and Telegraphs Department in 
. the current year requires rather fuller treatment. The 

Post• ena T~le~rapbs. total gross receipts are now expected to be 10·23 
.crores, or 18 lakhs lower' than the estimate. On the other hand, there is 
a saving of 19 lakhs in working expenses which, owing to certain abnormal 
circumstances which I shall explain shortly, are now estimated to amount 
to 9·57 crores. This makes the net receipts 67 lakhs as against our anti
~ipation of 65!lakhs. This figure is of course exclusive of interest charges. 
At the time of the Budget it was anticipated that the final result of the 
working of the department for the year, after adjustment of interest, would 
·be a small loss of Rs. 60,000. The figure included in the Budget for 
interest was 66 lakhs and was based, as I explained a. year ago, on a. rough 
figure, not at that time completely examined, for the total capital outlay, 
-on the Indian Posts and Telegraphs Department. The figure taken was 
lower than the capital outlay as shown in our books, and the intentio~ 
was that the interest actually charged should be basea on the depreciated 
block value of the assets of the department on the 1st of April 1925 when 
finally ascertained. The departmental. investigations into the value of this 
"block have now been completeii, but the report is still uniler consideration. 
According to the figures in tliis report, the value of the assets is very 
much less than the book value, but the exact figures have still to be 
settled. J:t'or the present, I have felt justified in taking a round figure 
·of 49 lakhs for interest as against the figure of 66 lakhs taKen in the 
Budget. On this assumption, the net result of the working of the aepart
ment as a whole is a profit of nearly 18 lakhs. This surplus is, however, 
non-recurring. The expenditure on postal s£ationery and stamps included 
"in working expenses was 10 lakhs below the normal _owing to the fact 
that the department was eating down stocks during the year. In addition, 
a previous wrong adjustme!lt to the exten£ of about 8 lakhs under the 
"head of Stationery and Printing charges has hail to be 'corrected in this 
year's accounts, thus reducing the working expenses by a non-recurrent' 
sum of 8 lakhs. The. true estimated pr<;>fit is thus reduced to vanishing 
point unless further savings accrue in working expenses, and unfortunately 
there is still some doubt as to the correctness of the figure for interest. 

19. The House will rememoer that in my Budget speech a year ago 
I e~plained that it was proposed to transfer to capital the stocks of postal · 
and teleg-raphic stores carried on revenue account on the 31st March 1925. 

• The total value of such stores in the Indian Posts and Telegraphs Department 
"'as then estimated to be 1,24 lakhs. The actual balance has proved 

1o be 1,61 lakhs. The stocks held in the Indo-European Telegraph Depart
ment have also to be taken info account, and as the credit on this account 
has proved to be 15 lakhs m~re than we .allowea for, the total amount 
·of this non-recurring credit to Revenue during the year 1925-26 .will be 
1,81 lakhs. 

20. It will be seen that the revised estimates of revenue and expen·di
iure for the current year have had to be arrived at after taking into 
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account considerable variat!ons not contemplated in bur Budget estimates. 
The most important of tliese, apart. from the results o{ suspending the 
Cotton Excise Duty, are the increased credit to revenue of 52 lakhs from 
Posts and Telegraphs stores which I have mentioned, the increase of 
24 lakhs in the value of the stocks of opium at treasuries taken over flnd 
paid for by Local Governments this year, the transfer oL17 lakhs of 
revenue .. expend~tur~. tQ capital. Jlccount_in the case of the Security Printing 
P,re~~.. and the decrease in net expenditure under the head of 
Interest amounting to 30 lakhs resulting from the payment· by the Bombay 
Government of interest for fifteen months instead of twelve. All of these 
four items are in the nature of book-keeping transactions, but they have 
none the less the effect of swellin~ our surplus. The figures given in the 
Budget estimate for revenue and expenditure for the year were 130·68 
crores and 130·44 crores respectively, leaving an estimated surplus ot 
24 lakhs. The improvement shown in. the revised estimates is 1,06 lakhs. 
the figure for revenue being 131·35 crores and for expenditure 130"05 crores. 
The four special items which I have mentioned aggregate 1·23 cr~res and 
more than account for the increased surplus. 

I 

21. The following statement shows the ·main variations in revenue 
and expenditure working up to this total:-

Customs. 
Taxes on Income 

Salt 
Opium (net) 

Interest receipts 
·culTiincy receipts 
Extraordinary receipts 
Interest on debt (net) 
Posts and Telegt·aphs 
Railway contribution 

Other l1eads 

, 

Total,'bettt\" 
Budget surplus 

Re.,ised surplus 

•' 

Lakhs. 

n~ttcr. Worse. 

uo 
1,10 

65 
48 
4:3 
46 
21 

35 

77 
8 

13 

3,06 2,00 
1_--.,.---.-J' 

1,06 
24 

1,30 

• 
- 22. This antiCipated surplus would in the o~ary co~rse be· applied 

automatically to the reductiOn or avmd~ce of debt. 
Indian Archa-ologiool The Government of India, ,however, desrre t?. pl~ce 

Fund. . before the Legislature a proposal for the utihsa!1on 
of 50 Jakhs of this surplus for the formation -of an Indi_an ;\rchre~logi~~~ 
Fund. Tho details of the proposal which will be embodied m a _Bill "Ill 
be expl ined more fully to. the House in due course. Its fi_nanmal effect 
will be t; apply 50 lakhs of the surplus, which ~o~~d. ot~erWise go_ to d~bt 
redemption, for the purpose of capitalising our hab~lities m connection with 
archreological research. It is not therefore except ID form a departure from 
the sound rule that a realised sui-plus should go to reduction of debt. 
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Future budgets will be saved from a revenue charge on this account, but 
as it may be assumed that our outstanding debt will be 50 lakhs higher 
than it would otherwise be and our interest charges consequently increased, 
the net ultimate effect on future budgets is nil. Its immediate effect upon 
our revenue estimates for the current year will be to reduce the revised 
figure for the surplus to 80 lakhs. • 

I 

23. We who are living in Delhi do not need to. be reminded of our debt 
to the Archreological Department. When in the intervals between our 
deliberations we visit ony one of the historical monuments that surround 
us, we realise the care and skill which have been devoted to preserving 
these ancient structures and to beautifying their surroundings .. We realise 
and are grateful. But' this is not the only side of the Department's activi
ties. There is another which is perhaps less well-known, the work of 
excavation. Some of us have had the privilege of visiting Taxila and study
ing the fasci.nating antiquities, taking us back two thousand years in Indian· 

history, which have bE.en unearthed there in the last two decades. We are 
glad that they are now to be housed in a suitable museum. But if Taxila 
takes us back two thousand years, the recent discoveries at Harappa and 
Mahenja-Daro will, if the evidence _is confirmed, transport u:' in one flight 
to a period of Indian history three thousand years earlier. Nay more; they 
hold out expectations of enabling us to get back thousands of years earlier 
still to a period in human history which was as remote from the inhabitants 
of :Mahenja-Daro in the year 3000 B. C. as those ancient Indians of the 
Indus valley are from us to-day. The Indo-Sumerian discoveries open up a 
vista which may once again revolutionise the world's knowledge of the early 
history of mankind. Their possibilities are such that they must excite 
even the most unimaginative. 

24. Sir John 1\Iarshall, to whom since the day when the late 
Lord Curzon brought him here Indian archreology owes a very great 
debt, has stated that a hundred crores of rupees could be spent on 
archreological research in India without doing more than scratch the 
surface. Almost the only source from which funds . are at present 
available for excavation in India and Burma is the Central Budget. 
Howewr desirable archreological expenditure may be in the cultural 
interests of India and of mankind, it is obvious that the taxpaver 
cannot be asked tc. give more than comparatively small sums. In 1923:24 
the grant for Arch1e0logy was cut down severely under the in:6uence of 
retrenchment. In 1925-26 the sum available for research was about 1·3 
lakhs including the provision rnade in connection with Sir Aurel Stein's 
special work in Central Asia. The Finance Department have been pressed 
to provide a considerably larger sum in 1926-27, but we intimated th:Lt 
about 2ilakhs was the maximum which we could see our way to grant. 

25. ~Ieanwhile, in spite of the obvious importance of following up the 
recent discoveries, the Arch1e0logical Department have found that they 
cannot frame a considered programme for a period of years and cannot train 
~·oung Indians as archreologists in the absence of the possibility of giving 
them security of tenure or employment. The idea has accordinaly been 
mooted that an Indian Archreoi,gical Fund should be started, and "a Board 
of Trustees established somewhat on the lines of the Trustees of the British 
liuseum. Once the Fund came into effective existence, it might, it is 
hoped, attract donations from Indian Princes and from ethers interested 
in archreolog_v and from winter visitors to India whose imagination is I find 
al~a~·s stirred by Indian monumeits. The essence of the proposal which 
Will be placed before the Legislature therefore is that, instead of voting a 
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grant of 2! lakhs in the estimates for 1926-27 it should make a supple
mentary grant of 50 lakhs out of the surplus of 1925-26 as an initial 
endowment for the Fund. As I have already explained, this amounts to 
little more than_ a book-keeping change so far as our budgets for 1926-27 
and for future years are concerned. Meanwhile, however, the Fund will 
be well started; the interest on the endowment of 50 lakhs will brin" in 
approximately 2ilakhs a year to be spent on archreological research. The 
Trustees will be able to• make an attractive appeal in other quarters for 
additional endowments and can go ahead to frame a programme and to 
trail; budding archreologists. Archreological excavation is the most practical 
form_ of historical research, and it is a form in which I am convinced India. 
can make im immense addit1on to the world's historical knowledge. But 
it is ineffective unless it can be pursued on an adequate scale and according 
to a programme based on the regular receipt of at least a minimum income. 

• The income of the proposed Archreological Fund will be devote.d to system
atic and continuous archreological excavation. The people of India are 
justly proud of their past and I feel sure they will welcome the establish
ment of this ·endowment for historical research. 

-WAYS AND MEANS AND PcBLIC DEBT. 

26. The real improvement which has come about in the finances of the 
Government of India during the last few years and the strength of our 
position during the finai;~.cial year 1925-26 are strikingly reflected in the 
tigures of our Public Debt and of our debt position generally and in the story 
of our ways and means operations. The House will remember that in my 
Budget speech last year I stated that not only did we not anticipate any 
necessity for borrowing outside India during the year, but also that the 
maximum amount that we_ should require to raise by a rupee loan in the 

. open market in India would be 12 crores. I stated that it was not im
probable that at the same time as we approached the market for a. rupee 
loan we should also place before the public a conversion offer with a. view 
to beginning operations _ for the conversion of early maturing 
bonds. In the event, we found ourselves able in June 1925 to 
announce that our op'erations in the • market in India would be 
confined to a conversion loan in view of the improvement shown by the 
figures of our actual balances on the 31st March 1925 tn compariscn with 
our anticipations indicated in the revised budget figures. This increase in 
balances was mainlY due to the increase in the net railway earnings which 
affected both our revenue surplus and our ways and means position, and 
to the drawings upon us by the Provincial Governments proving very· 
~uch less than they had anticipated at the time they framed their budgets. 

27. Our ability to dispense with a cash loan was most welcome· to thf' 
money 'markets of India, but it was a subject of some comment in variou~ 
quarters that the estimates framed at the time of the introduction of tho 
Budget were proved only three months later to be so far out. I am in· 
clined to think that the phraseology consecrated by long usage in Indiau 
budget speeches which refers to the ways and means portion of the state· 
ments as a. " Ways and Means Budget" 3 somewhat misleading, in that 
it may tend to give the public the impression that the figures and estimates 
in the ways and means portion of the Budget make a claim to comparative 
exactness not inferior to that made by the figures of our revenue and 
expenditure estimates. Our ·ways and :Means Budget is intended to bP 
and necessarilv must be illustrative rather than exact. The ''wavs and 
means figures 'brinj t:gether the net results of operations of very varyin~ 
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character all over India. and Burma and in London. To a. large extent 
these operations are either not under the control of the Government of 
India. at all or only very indirectly under their control. The aggregate re
sult of the variations in the estimates of incomings and outgoings of the 
Provincial Governments on Revenue and Capital account brought to light 
between the date at which the Central Budget figures were prepared and 
the date when the balances of the Provincial Governments on the 31st 
March 1925 began to be approximately ascertained-a. period of from 3 
to 4 months-accounted for a. reduction of not far short of 6 crores in our 
estimate of the finance required during the year li)25-26 for meeting 
aggregate outgoings. Apart from the operations of the Provincial Govern
ments, our balances are affected by the incomings and outgoings on account 
of various deposit and advance heads, sums received and paid out in respect 
of provident funds of various descriptions, deposits and withdrawals of thb 
Post O.ffice Savings Bank, and purchases and encashments of Post Office 
Cash Certificates. In these circumstances it is neither possible nor desir
able to attempt to lay down a. rigid ways and means programme far in 
advance. The only result of doing so ~·ould necessarily be to swell our 
balances needlessly. At the same time it is certainly desirable that we 
should do anything that. may reasonably be possible to secure greater 
accuracy in the estimates of Provincial Governments' incomings and 
outgoings, and I am not entirely satisfied that improvement in the 

• machinery for dealing with our deposits and advances accounts .is un
attainable. These and cognate subjects are at the present moment engaging 
the careful attention of the Finance Department of the Government of 
India. · 

28. The decision to confine our market operations to the conversbn 
loan in the summer of 1925 has been amply justified by results. In spite 
of heavy remittances in advance of requirements in London, we have been 
able to finance our outgoings in India. without serious inconvenience, and 
without resort to the money market for temporary accommodation Ol" 
assistance from the Imperial Bank in the form of ways and outeans 
advances. The conversion ~oan resulted in conversions of bonds maturing 
during the years 1925 to 1928 .to a. total of 30·61 crores, of which over 
25i crores were conversions into the 5 per cent. income-tax free loan '>f 
1945-55, and about 4i crores into the new issue of 10-year bonds liable 
to .income-tax. The conversion loan involved· immediate eash payments 
which amounted to 87·6 lakhs. This sum, however, included the premiums 
on 1925 and 1928 bonds to the extent of 23·4 lakhs which would have )lad 
to be paid at maturity in any case.· The additionl\1 amount of cash payments 
im·olved may the-refore l:e put 'at 64·2 lakhs. As the result of the con
version loan we have effected an annual saving in interest on the bonds 
converted of approximately 18·7 lakhs, and in addition 4! crores of the 
public debt have become subject to income-tax instead of being iiicomc
tax free. ~foreover, apart from this considerable reduction in our annual 
charge for interest we have reduced our liabilities for the repayment 
of maturing loans during the next three years by nearly 29 crores, 111\d 
in particular our liability in respect of the 6 per cent, bonds maturing in 
September, 1926, has been brought down from 37·9 crores to 20·05 crores. 
This operation has thus materially eased the problem of dealing with 
our maturing debt, the magnitude of which I had occasion to explain to 
tlN House in a. speech on February 18th, 1925, as well as in my Budget 
i'peech a. year ago, and we hope to reap further reward from this 
successful conversion operation when the time comes for the issue of a 
rupee loan next summer. 
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29, Before dealing with this latter question it would be convenient for 
·me to summarise our ways and means position for the years 1925-26 an<l 
1926-27. The figures are as follows:- . 

( F igUl'es in crores of rn pets.). 

Outlay. 

I. Railway capital outlay 

2. Other capital outlay (including Delhi, Post and 
Telegraphs. Vizagapatam Harbour, etc.) . 

3. Provincial Governments, transactions 
4. Discharge of Debt 

I. Sm·plus 
2. Rupee Loan 
<t Postal Cash Certificates 
4. Other unfunded debt (including Postal Savings 

Banks) • • • • • . 
u. Debt Redemption . 
6. Depreciation and reserve funds 
7. :Miscellaneous (net) 
8. Reduction of Cash balance 

Revised, Bud.,.tt, 
1925-26. 1926:27 •. 

·s 
30'6 
6•4 

5'8 
5'0 
7'0 

•7 
12·0 

Rs .. 

26·0· 

n. 
7-0 

2;3·8 

68·3 59•:3 

30~ The House will share the satisfadion of the Finance Department 
and of the Government of India in the strength of the position which. 
these figures disclose. During th~ year 1925-26, instead of borrowing 
over 7 crores net in the market in I:r:.dia as anticipated in the Budget 
statement, we have discharged 2 crores net of market debt in India and 
have paid ofi "5.7 crores of market and other del;t in England. Never
theless, we have financed during the year new capital expenditure charge
able to loan funds to a total of 30 crores of which 6 crores is on behalf 
of !Vovincial Governmerrts through the Provincial Loans Fund. How· 
has this striking result been achieved? A fuller explanation would involve· 
a closer analysis of the figures than is perhaps desirable in a Budget 
speech, and I must be content to refer only to the main items. Our· 
capital expenditure has been financed in the first place to the extent of 
about 12 crores by a reduction of balances, though these artf still about 
14 crores higher than we anticipated a year ago. Our Del:t Redemption: 
st!heme gave us 5 crores and our revenue surplus will give us 80 lakhs. 
The Post Office Cash Certificates and other unfunded debt, including the 
surplus of Post Office Savings Bank deposits .over. withdrawals, and the· 
railway reserve and depreciation funds provided us with the balance. The· 
incomings from railway reserve and depreciation funds and from cash 
certificates were in each case about 2 crores more than we had estimated. 

31. In 1926-27 maturing debt falling due for repayment including r~il
way debentures to be redeemed in England amounts to nearly 24 crores. 
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The capital expenditure of the Central Government amounts to 281 crores . 
of which 26 crores is railway capital outlay. The Provincial Loans Fund 
estimate showa an outgoing of 7 crores for advances to Provincial Govern
ments. We thus require nearly 24 crores for maturing deM and 351-
crores for new capital expenditure or nearly 60 crores in all. In order to· 
meet this liability we expect to be able to draw further on our cash l:alances 
to the extent of 15 crores. We look for Ill crores from miscellaneous. 
~urces including Post Office Cash Certificates and other unfunded- debt,. 
and about 5 crores each from the Debt Redemption provision and from 
rajlway reserve and railway and other depreciation funds. So far there
fore as we are able to judge .from our present estimates, we shall require · 
to nise a loan in the money muket of an amount not exceeding 22 crores. 
There is no likelihood of our having to resort to external borrowing 
during 1926-27, this being the third year b succession in which the issue· 
of an external loan "'-ill have been avoided. We expect to confine our-
6elves accordingly to the issue of a rupee loan in the Indian money 
market for a sum not exceeding 22 crores, of which 20 crores will l:e for
the renewal of the bonds maturing nat September. The net amount 'lf 
new money required from the Indian market will not exceed 2 crores, which 
is less than the amount~eeded to pay. off external debt in,London. More
than the whole of our new capital programme amolll!ting .to over 35 crores 
v.-ill be financed without recourse to mar'ket borrowings. It will be a 
matter lor consideration whether at the same time as we issue our rupee 
loan we should offer a further opportunity to holders of bonds maturing· 
after 1926 for anticipatory conversion, as we did last year. 

32. In any case I feel confident that the strength- of the position thus. 
disclosed following on what was achieved during 1925 will have & markedly 
favourable effect on the terms oo which we shall be able to l:orrow. 
The progressively falling rate of interest at which our loans in India have 
been taken q by the public will continue to operate to our advantage. 
Our conversion issues last summer were offered on a basis of 5 per cent: 
tax-free or about 5i per cent. subject to tax. It is interesting to _observe· 
that the new 5 per cent. l:onds subject to tax are now quoted in the· 
market at a price showing a considerable premium over the issue price
and our 5 p&" cent. tax-free loan 1945-55 now stands definitely above par. 
The following figures showing the market prices of Indian Government· 
securities in India for the last f_our yeara tell their own tale. 

liUD:T PIUCJI OJr 

' 1st February, 1st February, 1st February, Lot FebrUary, 
19'.!3. 19'2-1. 19'25. 1926. 

Ra. .L J!&..L r. .. .L L..L 

i J't"" ct>nt. Tu-free loan • 
l!l4S.OO 88 ' 96 10 97 1:; 100 12 

31 ru eent. Iodin GoY-
t'rnment Rupt>e loan • li7 (' £6 0 66 9 fO 8 

33. 'While I am dealing with this subject, I shall like to draw attention· 
also to the movement of prices for· Indian Government stocks in London. 
which brings out clearly the advance in the Indian Government's _ oredit.o 
in that market which has resulted from the absence of any new borm~ 
6ince llay 1923 and from the general improvement in India's financial' 
position. As I pointed out last year, we were fortunate in the rate we--
6eeure-d in May 1923 for our Ian loan in_ London. Generally ~king; 
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pnces of gilt-edged securities on the London market stood at a hiether level 
at that period, than ~hey have done at any time since that d;te, when 
we offered £20 million of India 41 per cent. stock to the public at 90. 
·The market prices o! gilt-edged securities in London including Indian Gov
ernment loans are at all times governed by the· general conditions of the 
,mazket, and have during the last year been considerably affected by th!Y 
comparative stringency which followed O?- the steps taken to restore and 
maintain parity of sterling with gold. The following figure§ compare the 
price of India '3 per cent. and 31 per cent. stock in -London in April 1914, 
April 1923 and February 1926, with the prices of certain other gilt-edgad 
:Securities at the same dates: 

aDth April, 30th April, 1st February, 
1914. 1923. 1926. 

lndia. 3 per cent. loan • 75t 60t . ()9 

India 3l per cent. loan sst ' 70t 68 
Local loans 3 per cent. stock S7 69! 64t 

London County Council : ,. 
3i per cent. ,tock • · • 97 79-l 7:3 

:3 per cent. • S1 6Si 63 

I give a further table comparing the price of India 41 per cent. stock on 30th 
April 1923 and 1st February 1926 with the price of British Government 31 
per cent. conversion loan on the same dates. 

30th April, 1923. 1st February, 1926 

India 41 per cent. stock 90i SS~ 

·sa per cent. conversion lo~n. S1 76{7! ,, 
It will be seen .that, though owing to general market conditiob.s the pr~ces 
of Indian Government securities are lowe:.; now in London than they were 
<lither in April1923 or in April 1914, the credit of the Government of India 
stands considerably higher in the market in relation to that of the British 
Government and othe~ gilt-edged borrowers than it did either in 1914 or in 
1923. Another rather remarkable conclusion which emerges from these · 
figures is that the Government would" at the moment at least have to pay 
rather a higher· rate of interest for money borrowed in London than for a 
loan issued in India · 

34. It is not open to doubt that the improvement in India's credit. to 
·which I have drawn attention is due to the strenuous efforts made by the 
Government of Ind~ and the Legislature to restore and maintain complete 
budgetary equilibrium and ~o the policy which we have adopted in :regard 
to provision for reduction and avoidance of debt and to strict adherence 
to our rule of borrowing only for purposes which are clearly :reproductive. 
'The effect of this policy of encouraging whenever possible all sound schemes 
that come forward for capital expenditure of a reproductive character and 

' using our credit in the market only for the purpose of financing sucli repro
ductive expenditure, apart of course from the financing of maturing liabili
ties, is further illustrated in the figures which I now proceed to give regard
Ing the Debt of India. As this is the last Budget with which the present 
A-ssembly will be called upon to deal. I have had figures prepared showing 
the position of our debt as on the 31st March 1923 in order to bring out 
-the changes which have taken place auring the three financial years corres-
-pondiqg to the three years of life of the present House. 
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Statement Bhowing the Debt of India, outstanding on the 31Bt Marek ,192~ 
. 31st March 192/t, 31st March 1925 and 31st March 1926. . 

I I :tist Mar~h, • 31st March, I 31st March, 31st March,. - 1923. 1 1924. 1925 • 1926. 

. I 
],. Tflllia:- . {In t'rores of rupl'es.) 

J,oana . h . . . . 339•83 358•81 . 370•38 3£8·35 
Treuury Dil s in the bands of the 

21•59 2•12 public . - • • • · ... ... 
~ Treasury Billa in the Faper Cur-

r~n<'y Rc•cr,·e 49•85. 4!l'li5 49'85 49·8$ 

Other Obli~~:ationa-
Po•t Offi<'e Savings Banks 23"20 24.-79 25•64 27'48 
Cash CertiRt'atcs 3•13 8•42 13•1Z 19"52 
Prodrlent Funds, etc. . 36•17 39•00 42"39 46•27 

' 
·Total t.oahs, etc': 

.. 
411"07 410·58 420'03 418•00 

T<JI.r.l Other Obl!ga.tions . .. 62•50 •72'21 81'15' 93'27 . 
I -

Total in Iud~'l. 473·57 482•79 501•18 511·27. 

. (In millions of £) 
In .:E,glat~d :.-

Loans 222'92 244•53 i 263"39 21'6•43 
'War Cont;ibutio~ . . . 19·71 ' 19'27 

I 
18•81 18·32 

. Ca.,ital value of liabilities uncler-
going redemption by "'ay of 
terminable railw~ty annuities 61"31 co·Io 58•84 57•53 

PrO\·id<.>nt Funds, etc. '04 •13 1 
:16 "20 i ---------· 

Total in England 303·!)8 324·03 i 341•20 342'48 

Is. Cd. to the 
1 In crores of rnJ.lces.) 

Equh·alent a~ 
Hupce . • '405•31 432•0i 454il3 456•64 

Total Debt ·I 878•88 I !)14·83 95e·n · 967·91 ! for Central Go,·cru- I 

I 
~ 

I'ro<lu< th·e ment . . 1 
536•65 557·09 r.co·os· 627•71 

for Produces . : 8i"49 97"56 106•43 11-1.·39 

Totd ProdU(ti\'C ' 62·1>14 I. 654•65 706'4.8 742•10 . ' 
r upro<lu< tive 

:j 
254'74 I 260•1"1 24!!•63 22a·Sl 

1 
Tobl 878·88 I 914>83 956•11 967•91 

3J. In order to show the figures of our external debt in a. significant 
way, I have converted sterling at the current rate of Is. 6d. per rupee not 
only for 1925 and 1926 but also for 1923 and 1924. The improvement in 
our exchange has undoubtedly given us some temporary relief .in the burden 
of interest and other payments on sterling debt, and its effect of course is 
to bring about a marked reduction in the rupee figure- as compared with 
what it would have been at Is. 4d. It must be assumed however, that the 
birher rate, of exchange has no permanent effect on' the actual burden 
imposed on the country in meeting our external obligations since, if the 
number of rupees required is reduced, the commodity value or p~hasing 
power of each rupee is correspondingly enhanced: The effect of . taking 
h. 6d. is also particularly noticeable in regard to the unproductive debt 
figures. It will be seen that our total debt of all kinds had increased from 
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878·88 crores on the 31st March 1923 to 956·11 crores on the 31st 1Ia.rch 
1925 and by a further 11·80 crores to 967"91 crores on the 31st March 
1926. The unproductive debt was 254·74 crores on the 31st March 1923, 
249·63 crores on the 31st March 1925, and will be 225·81 crores on the 31st 
March 1926 out of a total debt of 967•91 crores. At the present moment 
it may be said, in order to put the position in a graphic way, that the whole 
of our rupee debt and more than half of our sterling debt is productive, 
and that our unproductive debt is now less than one quarter of the whole 
debt. Excluding the Provincial Governments' debt, the increase in the 
productive d~bt during the current financial year amounts to 27·66 crores, 
while the increase in the .three years since 31st March 1923 amounts to 
91•06 crores. Unproductive debt has decreased during the year 1925-26 
by 23·82. crores. , 

. •.· . 
36. Our internal debt; excluding :Provincial Governments' debts to the 

G<?,vernment of_India, on the 31st March 1923 was 386·08 crores, on the 
31st March 1925, 394'75 crores, and on the 31st Mareh 1926, 396"88 crores. 
Our external debt on the 31st March 1923 was 405·31 crores, on the 31st 
l!areh 1925, 454•93crores, and on the 31st March 1926, 456"64 crores. The 
increase in our .e:dernal ·aebt during the current year is, as last year, purely 
nominal. The latter figure includes 4·67 crores or £3l million of Great 
Indian Peninsula Railway Company's .debentures which, exactly as was 
the case in 1924-25 with the 24 · 67 crores or £18l million of East Indian 
Railway Company's debentmres, are not really an increase in the debt of 
India as a whole but are merely a transfer from the railway company to 
th~ Government of the liability to meet .. the same interest charge out of the 
earnings from the same Railway. These two operations more than account 
for the whole •of the increase in the net amount of our sterling debt since 
1924. In real truth the operations of the last two years have effected a 
considerable reduction in India's external liabilities, since, besides taking 
over the debentures of the railway companies concerned, the Government 
of India have bought out 'tbe shareholders of these railway companies 
without borrowing in London for the purpose, thus converting an external 
debt. into an internal debt. A further operation of the same sort will take 
place on the 1st April 1926 wben a sum of £3 million provided out of the 
Government of India's rupee resources and remittea in sterling to London 
will be applied to buying out the shareholders of the Delhi-UmbaUa-Kalka 
Railway. 

37. I have more than once publicly stated my conviction that if India 
would only learn to use her potential capital in greater measure for pro
ductive purposes than she does at present--I do not mean merely for invest
ment in Government securities-and by the development of the banking 
and investment habit would make available for remunerative expenditure 
in India a larger portion than she now does of the surplus which she earns 
annually by the export of her products, not only would an immense impetus 
oe given to the commercial and industrial development of India's resources 
Rnd new and attractive fields opened for the employment of her educated 
young men,. but the process of converting external debt into internal debt 
eQuid be very greatly accelerated. In two years the taxpayer .of India has 
managed, without increasing 'his external obligations, to purchase for his 
own use and profit the equity of the East Indian Railway, the Great Indian 
Peninsula Railway and the Delhi-Umballa-Kalka Railway. Is not this 
an object lesson of what the future may have in store if we set our minds 
wholP.beartedly · to the 'development of our own internal resources by the 
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wise application and investment of our own inte;nal capital? The Govern
ment are doing what they can to forward the !lo\"'ement, but much must 
.depend on private enterprise and initiative, on the spread of education of 
the right kind and on the combating of what has been well designated by . 
1ny friend ?.lr. Rushbrook Williams as India's "uneconomic tradition which 
.does not recognise the production and accumulation of wealth as being 
.among man's legitimate aims ". There are those, I know, who fear tha:; 
acceptance of the legitimacy <>f such an aim would involve a prostitution 

-of India's highest self to ignoble ends. What shall it 'Profit a man if he 
:gain the whole world and lose his own soul? If I believed .that India.' a. 
adoption of this western economic doctrine would jeopardise the high 
achievements of India 'a speculative thought . and sacrifice her spirituality· 
"to a mat~rialistic and selfish creed, I would unhesitatingly ·range myseU 
with the opponeJJ.ts of change. I do not think it is open to challenge that 

!the depths of understanding of man's relation to the Infinite which have 
l:.een attained by the best of 'India's speoulati.ve thinkers hold out. to 
·western civilization as it exists to-day a hO!pe of spiritual progres~I stress 
'the word· " progress "-which is aQ. essential eom'Plement and corrective 
to the. materialism which springs from over-emphasis on the practical . 
1~usiness of conquest of Nature's secrets and their compulsion to man•s 
-service. India long ago revolutionised mathematics and provided the West 
with the key to the most far-reaching of all among the mechanical instru
ments on which its control of nature bas been built, when it presented to 
Europe through the medium of Arabic the device of the cypher upon which 
'llll modern systems of numeration depend. Even so, India, to-day or 
-to-morrow, will, I feel confident, revolutionize Western doctrines of progress 
·b~· demonstrating the insufficiency and lack of finality of much of the 
\Ve~;t's present system of human values, But I do not think that the 
O.enial of all value to western endeavours to increase the production and 

1
f.rcumulation ~f wealth is essential as a support to the Indian philosophy 
·d life. I hold that increased production and accumulation of wealth are 
-n means-in themselves indifferent, neither good nor evil-but an indisput-· 
nble means t.owards the attainment of a higher ideal, the broadening and 
deepening of life's meaning for the individual and still more for the mass 
of mankind. What matters essentially is the purpose with .,-hich they 9.re 
~triven after, and East and \Vest alike can and ought to strive after them 
!IS n means to a. higher end. It is an Indian commentator on :Mr. Rushorook 
Williams' challenge who bas said that the trouble is that this uneconomic 
"tradition has not made the Indian less materialistic than the European, but 
it has made him a worse materialist. 

38. Among the instruments of our policy of encouraging the investment 
~ habit, the Post Office Cash Certificate takes a promi-

. P<»t Office c~sh Lcr- nent place. This security combines in itself features 
·t~t:~atu. b 1 · · b k d 't · t" ul th e ongmg to sanngs an· epos1 s, 10 par 1c ar e 
facility for encashment at any time and :protection against .u~y risk o~ 
depreciation in value, together with so~e of the. characteristics of an 
inwstment. It may be regarded as the 1deal secur1ty for the very small . 
in\"'estor enablin"' him to cross the bridge dividing a. depositor in a savings 
·bank from a. h;lder. of marketable invP.stment securities. It has been 
-cbsE>r\"'ed in England, and is no doubt true in India. aliiO, that a considerable 
portion of the money withdrawn when Savings Certificates are cashed is not 
Teally thereby withdrawn from investment altogether, ~ut is used for th~ 
JlUrposc of rE>investment by the bolder, for ~xa.mple, .m house property, 
1n the purchase of a business or in a marketable security of some kind. · 
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The money would very likely not be saved at all if it had not first of all 
been attracted to the profiable purpose of the purchase of one and then 
another cash certificate. It is then accumulated for a •f'eriod at compound 
interest and wheq it comes to be . withdrawn the sum now grown to larger 
dimensions is added to the invested capital of the country, and all the 
time a new class of small investor is being created by this process. During 
the year the popularity of the Post Office Cash Certificate has been even 
more pronounced than before and any action tending to check the <>rowth 
of the habit of investment in cash certificates would be contrary to the 
true interests of India.. · 

39. At the same time it must be realised· that the rate of 6 per cent. 
compound interest, which is obtainable on a cash certificate held until 
maturity, is now unduly high when regard is had to the general fall in the 
rate of interest .~btainable . on other Government seourities. We are 
moving' ori,"aS I have already said, towards a period when even 5 per cent. 
will seem a high rate of return on an investment issued on the security 
of the Government of India. The recent action of the Imperial Bank of 
India. in reducing its rate of' interest for savings bank deposits to 3! per 
cent. may be cited as a further ?roof of the passing of the period of high 
interest rates generally. \Ve are therefore considering the question of 
making soine alteration in the terms on which the Post Office Cash Certi
ficates are· at· present offered for subscription,· while at the same time 
introducing certain new measures ~hich will add to the popularity of these 
('ertificates and prevent ·any ·reduction in the yield from checking seriously 
the growth of the habit of investing in them. I have observed recently 
some criticism of the Government's policy in offering these certificate& 
for sale ·on the ground that the growth of bank deposits is thereby 
C'hecked. In so far as these complaints have reference to the high yield 
at present obtainable, the reduction which we contemplate should remove , 
any ground for objection. But. I take issue with these crilfics when they 
imply that the general policy of issuing cash certificates militates against 
other forms of saving and depositing of savings with banks.· No truth hn£. 
been more firmly established by the experience of all the countries whicb 
have adopted and extended the system of cash certificates or corresponding 
securities than that the general stimulus to saving and investing which the~· 
give reacts beneficially on all other forms of saving. 

40. The Government of India. are not infrequently accused of wan~ of 
elasticity in their approach to financial questions and lack of imagination 
and of sympathy with the burden of the taxpayer of the day. I take t\1-1 
accusation of want of elasticity as a complim~nt. It can, I think, mean 
little more than that we have a definite policy and stand by it. Imagi
native finance is apt to mean a capacity to budget for imaginary receipts 
whic'!1 fail to accrue. The easiest road to popularity for a Finance Member 
is the adoption of a policy of making posterity pay. I have already drawn 
attention to the. really striking improvement in our credit and in the fi~ures 
of our Public Debt which bas resulted from strict adherence to the prin
ciples of avoiding all borrowing for other than truly productive purposes 

"nnd making adequate provision for .reduction or avoidance of debt. The 
('Ommon complaint against this policy is that it adds to the burden· of the 
taxpayer of to-day. by postponin~ the date whf'n Provincial contributions 
('fill be further relieve(l and taxation reduced. I challenge even this con
dusion. The direct result of our policy on the Budget figures for 102G-27 
is that our total charge for interest is over 1 crore less than in the revised 
t'stimate for 1925-26 and 3·44 crores less than in 1923.24. A continuance 
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of this policy i.11 cfrlain to lead, in the absence of untoward incidents, to R 

considerable further reduction in the charge for interest in 1927-28 and 
future years. Departure from it would have disastrous effects on the rate 
of interest which we should have to pay for renewals of our maturing debt 
and for the new capital required for reproductive purposes. I If we are 
able this year to bring to an end the unhappy history of the Cotton Excise 
Duty, it is largely· because of the reduction in our interest charges. Nor 
is it only the taxpayer of the Central Government who benefits by the 
results of this policy. The figures I have given relate to the net charge 
for interest in the Central Budget alone. If railway rates and fares ·are 
in process oi reduction, it is in part due to the reduction in the charge for 
interest on capital, present and future, invested in our railway enterprises. 
If some of the Provincial Governments have received relief in regard to 
their Provincial contributions and if they and the other Provincial Govern
ments are hoping for further relief, it is to an appreciable extent the 
reduction in our interest charges which has enabled us to do what we have 
done and which justifies our hope and theirs of further relief. Not only 
f.O, but the reduction in the charge for interest directly affects their own 
budgets, in that it serves to reduce the rate which they have to pay for 
their borrowings from the Central Government. A year ago the House 
~<hawed its recognition ol the wisdom of our tpolicy regarding provision for 
reduction and avoidance of debt by endorsing that policy and voting in 
full the demand in which that provision was included. /To-day I am able 
to r-;110w fo the House the direct benefits of its wise action in this matter, 
nnd I trust that the House and the country will· now realise that it is not 
from any desire to maintain taxation at a higher level than is absol\ltely 
unavoidable that we insist on the debt policy which we have adopted, but 
that such a policy is directly calculated to bring real advantages and real 
relief to the taxpayer of to-day as well as to the taxpayer of to-morrow. 

41. Before I pass on to the Budget estimates for 1926-27, I desire to 
refer briefly to some not unimportant changes which 

Improvements in fino.n-
cia)m3<.hincry. have been made this year in the form of the docu-

ments which will shortly be placed before the House. 
A year ago, as the House will remember, we· introduced various changes in 

, the form of the Demands for Grants in the light of observations made by . 
the Public Accounts' Committee. This year we are in possession of the 
results of an inquiry conducted at the request of the Public Accounts Com
mittee into the possibility of improving the appropriation reports on lines 
suggested by that Committee. The Auditor General's recommendations 
were considered by the Public Accounts Committee -in August last and 
received their general approval, and their wishes are being carried out in 
the Appropriation Reports for the year 1924-25 now under preparation. In 
order to bring the Demands for Grants into general conformity with the 
Appropriation Reports and thereby to facilitate comparisons between esti
mates and actuals, corresponding changes have been made in the form of 
the Demands for Grants for 1926-27. Each grant is now shown sub-divided 
into a number of sub-bends and the actual expenditure will be accounted 
for under each so that the Public Accounts Committee, when they scrnti
nise the final accounts, will be able to compare without difficulty the actual 
expenditure with the budget provision under each sub-head and to fu11i.l 
mo~e easily their constitutional task of examining the extent to which 
saYmgs under one sub-head have been utilised by the Executive Govern
~ent towards e:rlra. expenditure under another. The existing division by 
cm·les of account has, however, been retained and details of expenditure 

X: 
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·- are given in the same fullness as before. Another change which will jump 
to the eye of anyone using these volumes is that we have reduced most of 
them to octavo size-a change which effects a considerable reduction in the 
cost of printing. It is not possible to alter the size in all cases this year, 
but our intention is to complete the process of conversion to octavo size 
in full a. year hence. 

42. A separate demand will be included in the 1926-27 Demands fot: 
Grants for expenditure in connection with the separation of Audit from 
Accounts in the United Provinces. This measure has been advocated by 
the Retrenchment Committee and by the Reforms Enquiry Committee from 
different points. of view. The latter Committee held that separation of 
Provincial from Central finance was an essential preliminary to any appre
ciable advance towards provincial autonomy in financial matters, but be
fore such separation can be accomplished, Provincial Governments must be 
in control of their own Accounts. Audit, however, appears to be a subject 
which should remain as at present in the hands of a single authority, the 
Auditor General, all over India. The separation of Audit from Accounts 
is therefore involved as a. preliminl\l"y to further advance and it appears to 
offer other incidental advantages. I need only mention two at present. 
The new system of accounting which we propose to introduce greatly facili
tates a closer and more efficient control of expenditure by the Department 
responsible for that expenditure as a continuous process during the period 
of the expenditure. The Audit department, on the other hand., is relieved 
from the mechanical routine duties involved in the present system and its 
audit becomes more searching. With the approval of the Secretary of· 
State, therefore, we have decided as an experimental measure to intro
duce the new scheme of separation, as from 1st April 1926, in the acccunts 
of the United Provinces whose Government have expressed their desire for 
its introduction. · • 

BUDGET ESTIMATES FOR 1926-27. 

Expenditure. 

43. The form in which the detailed Military estimates will be placed 
Milita dit before the House has not been materiallv altered a!! 

ry es:pen ure. hal! been done in the case of the Civil estimates, and 
·the changes are confined to a more logical rearrangement of minor heads. 
As Honourable Members are aware, a Committee has been appointed to 
investigate the .system of Cost Accounts at present in force in the Army, 
with a representative of the Public Accounts Committee of this House 
among the members. Our experience of the present system of cost accounts 
during the last four. years and the fact that the British Government have 
recently decided to introduce radical modifications into the system of cost 
accounting in the. British Army led us to the conclusion that such an inquiry 
had become necessary in India. Material changes in the form of the mili
tary· estimates have therefore to be postponed pending the examination of 
.the recommendations of that Committee. Ful~er explanations have, how
ever, been given of the various details of the military estimates in view of 
the desire expressed in the course of tlie Budget debates last year by mem
bers of this }louse. 
. · 44. The net military expenditure for the year 1926-27 is estimated to 
amount to 54·88 erores, i.e.,- a reduction of 1·37 crores ·as compared with 
the Budget estimates for 1925-26, ·thus marking a further stage in advance 
. towards the ~oal set by the RetrE>nchment Committee. · The provision for 
established charges amounts to 54·24 crores, the ba.lance reprcsentin<:r re
rnanets of special post-war charges. The figure of 54·88 crores includes !\ 
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11um of GB lakhtt for the payment of gratuiti~s to demobilised ?fficers, this 
being the last year which will be burdened \\1th a charge of this character. 
'23 lakhs have been provided for the completion of the building programme 
in progress in W aziristan and for the Royal Air Force. On the other hand, 
we appear for the moment to have come almost to the end of the surplus 
war stores which have been a feature on the credit side of the account for 
some years past. We are allowing for a credit of only 25 Iakhs under this 
head as compared with 70 lakhs in the Budget estimates of 1925-26 and 
1,10 Iakhs in 1924-25. The figure of 54·24 crores net for established cha~es 
.includes a sum of approximately 60 lakhs for new urgent measures mamly 
of a non-recurring nature for the purchase of new equipment. 

45. Among the more salient features in the new estimates I may mention 
first the disappearanc~ of prQvis~on for one Dritish. Cavah::y __ r~gime~t~ .c<!st
ing a sum of 22 lakhs a ~ear, which has now been dispensed Wlth, this bemg 
the last ·or the· specific reductions of the strength following on the recom
mendations of the Retrenchment Committee which remained to be carried 

· -out. Charges for pensions in India and in England show a recurring reduc
tion of 37 lakhs, while payments to the War Office for British transport 
charges have been brought down by.17 lakhs. It has been necessary to 
provide an additional 20 Iakhs owing to higher prices for articles of food 
and forage, and an additional 20 lakhs is also included for the purpose of 
accelerating the programme of electrification of barracks and of building 
of new lines for Indian troops. ' As a set-off to this last liability,· an addi
-tional credit of 20 lakhs is anticipated from the disposal of surplus military 
lands and buildings. · 

46. Our total expenditure on military services, including the Army, 
Marine, Military Works, and the Royal Air Force, amounted in the year 
1920-21 to 87·4 crores net, of which about 20 crores represented 
special expenditure on operations in Waziristan. With the ces
sation of these operations, the Budget estimates for 1922-23, 
which formed the basis of the Retrenchment Committee's in
vestigations, showed a net total expenditure of 67·75 crores. 
The recommendation of that Committee was that the Budget for 1923-24 
t;hould be fixed at 57! crores, subject to such additions as might be necessary 
in view of the delay which would ensue in carrying out the changes recom
mended and in order to meet special expenditure in Waziristan, etc. The 
'Committee went on to say that for subsequent years the adoption of their 
·recommendations should enable the estimates to be reduced to 57 crores.
·irrespective of savings due to further economies or fall in prices, and they 
expressed the opinion that continuous efforts to ensure further reductions · 
-should, in combination with the expected furtlier fall in prices, enable the 
military budget to be reduced to 50 crores net after the lapse of a few years. 
"The actual expenditure of the year 1923-24 amounted to 56·23 crores and 
the first st~e of 57 crores mentioned by the Retrenchment Committee was 
thus p~sed in the first year. The figure of 56·23 eroTes included heavy 
expenditure on l;l'atuities to demobilised officers and in Waziristan, but 
these abnormal items were counter-balanced by credits from the proceeds 
<>f sale and utilisation of surplus stores. The Budget for the year 1923-24 
!lllotted a D('t sum of 62 crores for military s~rvices. This was reduced 
10 the Budget for 192-l-25 to 60} crores, but by the time when the Dudget 
for 1925-26 was under consideration the actual effect of the retrenchment 
<>perations, whi~h it bad been difficult to gauge in adnnce, had become 
apparent, and 1t W1!-ll po~ible to reduce. the budget provision. for .1925-2.6 
to 56·25 crores net. 
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47. The 'following table brings out the results achieved ~t a glance:
Net expenditure of Military services. 

Budget estimate 
Revised estimate 
Actual expenditure 

(In crores of rupees.} 
1921-22. 19.!2-23. 1923-24. 1924.-25. 1925-26. 1926-27. 

66·82 67•75 62'00 60'25 56•25 54'88 
69•35 67•09 59•74 56'33 56·28 
69•81 65•27 56•23 55·63 

These figures include certain disturbing items both on the credit and 
debit side, and it is therefore of special interest to compare the true figures 
of the established charges, that is, the normal cost after elimination of spe
cial charges such as those for demobilisation of surplus officers and special 
credits for the eating down of surplus stores. In comparing these figures 
with the figures given by the Retrenchment Committee, Honourable Mem
bers should bear in mind the fact that certain charges amount
ing in 1926-27 to 39 lakhs, of which the most important 
are the charges for Customs duty on imported stores and the cost of 
Stationery and Printing, have been added to the military estimates since 
1923-24, as the result of new decisions regarding classification . 

Estimate 
Actuals 

.. 
Adjusted figures of Established charges. 

1923-2t. 

61"9 
56•7 

1!.124-25. 
59•4 
55•8. 

(In crorcs of rupees.} 
'11:25-~6. 192€-27. 

55•0 54•2 
55•J 

(revised estimate.) 

48. I cannot allow this opportunity to pass without referring once again 
to the deep debt of gratitude which I owe to the late Lord Rawlinson for 
his wholehearted co-operation and earnest determination to secure economy 
in expenditure on military services. His untimely death meant a. grievous 
loss to me-l .lost a. personal friend and a colleague to whom I owed more 
than I can say-and India lost a true friend. The ideal at which be con
stantly aimed was an Army in. India not larger than he regarded as abso
lutely essential in India's interests, adequately equipped and fully trained,. 
~o that India might obtain the maximum service from a fully efficient force 
at tlie minimum cost. Our military expenditure was kept during his regime 
under constant scrutiny by the Finance and Army Departments w.ith the 
object of securing further economies. I gladly add that this policy has been 
continued under his successor and has the full support of His Exeellency 
Sir William Birdwood. I am confident that adherence to this policy will 
result in still further reductions in our military expenditure without the 
sacrifice of that essential security which must always be our first. aim. 

49. We are fortunately able to foresee considerable savings of an auto
matic character in our established charges in future years, as the result of 
the reduction of the rates of pay of the British soldier which came into 
effect in October, 1925. The immediate saving for 1926-27 under this head 
is not appreciable as the reduced rates of pay affect only new recruits, but 
it is estimated that, taken in conjunction with the reductions below present 
cost which will in due course result from the recent revision of the pay of 
officers in July, 1924, the savings from ibis source should amount to 1Z 
Jakha in 1927-28, increasing annually to about 80 lakhs in 1930-31, and 
about 1! crores in 1933-34. Before leaving the military estimates, I must 
refer briefly to the question of stocks held by the Army on which I com
mented last year. During the course of the year the whole question bas 
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been completely examined and considerable modifications are necessary in . 
the figures then given which were based only on information available at 
headquarters. A full statement of the balance~ now disclosed will be found 
ira the volume of detailed estima.ies. The amount of stocks held proves 
to be appreciably in excess of the amount indicated in the figures placed 
before the Retrenchment Committee, and of those on which we have hitherto 
been working. One d the terms of reference to the expert committee of 
inquiry into the arsenals and ordnance depots which I mentioned earlier 
in my speech is the examination of surplus and obsolete stocks, and I have 
little doubt that a further reduction will be effected as the result of this 
enquiry. 

50. I now turn to our estimates of Civil expenditure. The iota} figure 
of Civil expenditure in the revised Estimates for 

Civil cs:pendlturc. 1925-26 is 41•46 crores; the corresponding figure for 
1926-27 is 41'76 crores. This small increase, which amounts to 30 lakhs, 
conceals a big decrease. In 1925-26 we had a big non-recurring credit, 
~riginally estimated at 1·29 crores but now ascertained in the revised esti
mates to be 1· 81 crores, on account of the transfer of postal and telegraphic 
8tores (including the stores of the Indo-European Telegraph Department) 
from !Wvenue io Capital. The chief feature of the expenditure of 1926-27 
is the reduction, whose significance I have already endeavoured to explain, 
of approximately 1 crore in the chaTge for int.erest. For market debt the 
char~e for interest in 1926-27 shows a reduction of t· 79 crores on the current 
year's·figures partly because of the effects of our conversion loan and partly 
because we were able to finance all our own capital expenditure including 
railways and the capital expenditure of Provincial Governments without 
adding to our market debt. On the other hand, there is an increase of 75 
lakhs under Interest on miscellaneous obligations which includes interest 
on provident and similar funds, savings bank deposits, cash· certificates and 
unfunded debt generally. The net reduction in interest charges is therefore, 
as already stated, about one crore. 

51. A drastic reduction of the area under cultivation in the United Pro
vinces by one-third results in a considerable reductio~ in our expenditure 
on opium. A further reduction is anticipated in the near fuiure as the 
result of the substantial reduction in the prices paid to cultivators. These 
steps had already been taken, in consideration of the large surplus of stocks 
that we at present hold and of future requirements, before we arrived at thf' 
decision announced recently to recommend to the Legislature a policy of 
progressive reduction and eventual extinction of our exports of opium. On 
this important question of policy I need say no more at the present moment 
beyond drawing attention to the fact that it foreshadows the progressive re
duction and e"entual disappearance of a head of revenue which at present 
brings us in approximately 2 crores a year. 

52. Our estimates of Civil expenditure include increased provision for 
. . . what I may call beneficial services. I drew attention 

"'AdJ.•bon&l ~EpPn,i•- a year a"'o to the increase in the current year's esti-
ture on bene6e•&l aer- 0 

vireo. mates under these heads and a. recent debate showed 
that the House shares the view of the Government of 

India that some addition to expenditu,re in these directions is both desirable 
a~d .proper, an_d that the Finance Department's motto of wise expenditure 
wtthm our &YBllable resources and avoidance of waste rather than retrench
ment at all costs is endorsed by public opinion. Amona new items and in
creases in existing items of expenditure on beneficial ~ervices included in 
the Demands for Grants I may mention an enhanced grant of 6f lakhs to 
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the Indian Research :Fund Assoc;ation, an increase cf about a lakh for 
t:uucation in the ~orth- \Vest :Fronti~r Province, as well as a n::m-recurrent 
grant of about l}lakhs for a new building for the Government High School 
&t Peshawar, a further grant of Rs. 50,000 for the construction of the Victoria 
Hospital at Ajmer and a similar grant towards Dr. Shroff's new Eye Hospital 
iu Delhi. We have increased the grants to the Benares and Ali"'arh 
Universities by Rs. 25,000 each and that to Delhi University by Rs. 10~000 
and have provided 2 lakhs each as {he first instalments of non-recurring 
grants to the two first named Universities. Additional funds have been 
provided for research at Coimbatore, Pusa, and Muktesar, and for the 
development of the Dairy Farms at Bangalore and elsewhere and of the. 
Anand Creamery recently taken over from the Military Department, and; 
further provision has been made towards the completion of the new Forest 
Research Institute at Dehra Dun, where over 60 lakhs out of a total sanc-
tioned programme of over a crore has already been spent. · 

53. The provision for reduction or avoidance of debt in accordance with 
the plan set out in the Government of India Resolution dated the 9th 
December, 1924, requires 4·83 crores in 1926-27 or practically the same 
figure as in 1925-26 .. The Government of India propose, however, to make 
two changes which affect the total amount of expenditure under this head 
in 192u-27. 'l'wo years ago on the passing of the amendment to the Sea. 
Uustoms Act the practice was introduced of adding to the provision for 
reduction or avoidance of debt a sum equal to the Customs duty on stores 
imported. on capital account including- stores for the use of State-managed 
railways. I promised a year ago to reconsider this practice in the light of 
criticisms raised in regard to it in this House. There are objections in 
principle to inflating revenue at the expense of capital. .Our object in amend
ing the Sea Customs Act and making Government stores liable to .duty was 
dearly not to increase the Customs revenue at the expense of our capital 
charges. I recognise, however, that. there are orguments which can be 
brought forward on the other side in view particularly of the fact that the 
railways pay a contribution fo general revenues on the basis of their capital 
expenditure including whatever may have been paid in Customs duty and 
that railway rates I}Dd fares are calculated with reference to the capacity 
of the railways to earn profits on the whole of their capital expenditure. 
We have therefore decided to meet the views expressed by critics in this 
House a year ago and omit this portion of the provision for redemption of 
debt. An opportunity for reconsidering the whole question can be taken a'; 
the expiry of the five-year period ·ror which the Debt Redemption scheme
is in force. 

54.· The second propo&nl which the Government of India are making
in this connection will be found enshrined in a clause in the Finance Bilf 
dealing with the disposal of the sums received.by India from Germany on 
Reparation occount. These sums represent India's share of the amount 
allcc:1ted to the British Empire out of the Dawes annuities. The 
actual allocation is full of complications. The payments by 
GerTl"onv for all treaty charges under the plan adopted vary from 
1 000 million cold morks at the ~:tart to 2,500 million gold marks in the 
fifth ,·ear· the~eafter they are to be fixed at the latter sum to~ether with 
a suvple~ent computed according to an index of prosperity. The annuitieR 
are payable in German currency and the amount ~o he transferred to:> 
Germnn:v's c!'('difon outside Germany . ba5 to be dec1dea by n T~ans~'!r 
committee with reference to the capacity of Germany to tnake del1ver1es 
in kind or in cn!<h without endnn~ering the stability of the mark. Befo":'e 
the tofnl amount s.1 transferred outside is distribute'!, ~ number d cho~''"' 
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bav .. to be deducted including, for example, the cost of service of Germany's 
£40 million external loan, the cost of the Reparation Commission, the 
amounts allocated towards the payment of the Army of Occupation and of 
the Belgian War debt, and other items. The exact amount available for 
distribution is thus at all times problematical and extraordinarily difficult 
to forecast. The British Empire as a whole receive 22 per cent. of ·the. 
total sum available, and India receives 1·2 per cent. of ,the British 
Empire's share. The best calculations that I have been able to make" 
which necessarily are based on somewhat arbitrary assumptions, point to.. 
an annual receipt by India over the next few years of sums varying·. 
between a minimum of £66,000 and a maximum of £250,000.. In 1924-2S, 
we received £37,400 and we expect to receive about £66,700 in 1925-26. 
The present estimate of receipts in 1926-27 is about £120,000. · 

55. The reparation receipts may be said broadly to cover in the ca3e. 
of India one 011 other of the follo":ing classes of expenditure: (a) pensions. 
and allowances payable by the GO~rnment to war sufferers; (b) expendi
ture in replacing losses by enemy action or in repatriation of enemy. 
nationals; (c) compensation payable to private persons and local bodies~ 
So far as expenditure on replacing stores lost by enemy action and the. 
cost of repatriation of enemy nationals are concernea, the receipts represent 
recovery of expenditure previously incurred by the Government. Such. 
expenditure added to the deficits of past years and was in effect met from 
borrowed funds. Recurring expenditure is still being met by the Gover:t.._ 
ment in respect of pensions and allowances. Some part has already been 
covered but the major part will come in future years. The receipts whi~ 
the Government now obtain from the Reparation account represent a 
contribution towards the capitalised value of such payments. The com• 
pensation ·payable to private persons and non-Government bodies stands. 
on a different footing. The receipts on t}:tis account are not really receipt~ 
of the Government of India except in a technical sense. . 

56. It seems reasonable to utilise receipts from Germany under al~ 
but the last bead for reduction or avoidance of debt rather than to treat 
them as an ordinary item of revenue. Only by this procedur~ will there 
be annual savings in interest in future to correspond to annual payments 
on account of pension. The Government propose therefore that payments 
for compensation shall be deducted from the total reparation receipts ana 
applied for the purpose for which they are intended, and that the balan~ 
of our reparation receipts shall be devoted to the reduction or avoidan~e 
of debt. By thus applying these special receipts, the Government will 
I think be following the procedure which is most in accordance with finan-. 
cial propriety, and we shall at the c;ame time avoid disturbance in our 
own Budpet estimates arisi~ out of the fluctuating and uncertain charac
ter of these receipts. This proposaJ and the proposal to bring to an en<J. 
t.he practice of setting aside for debt pur;>oses a sum equal to the Custom& 
duty on stor,•s imported on capital account are intended to be taken to 
gether. The result of the two proposals combined will be to relieve our 
revt:nues of a charge of ab()ut 7 lakhR if our estimate of receipts on repara~ 
tion n<'count is approximately correct. 

57. This ma:v perhaps be a convenient point at whicli to mention that 
we are continuing for 1926-27 the assignments on account of Customs 
duty on Government stores introduced as a temporary measure two years 
ago to those Provinces which have not yet obtained a reduction in their 
<'ontributions to the Central Government. The only imporlant item in 
this connection is a sum of 5"3!} lalths payabw tQ }3Qmbay. It is obviouslJ 



132. BUDGET FOR 1926-27. 

desirable that these assignments. which are objectionable in principle 
should be extinguished at an earlv date r.nd we propose verv short! t~ 
tk hi . . . y ~ 

a e up t s_.quesbon. m conne~tion with the examination 0 ( the Report 
of the T11xn~Ion Enqmry Com~Itt;e recently .P~blished, with special ref~r
ence to their proposal for modifying the existmg Devolutioll Rule 15 in 
regard to the payment to the ProYinces of a share in· Income-tax receipts. 

Revenue, 1926-27 . 

. 58. I now turn to t.~e. estimates o~ o.ur . rev~nue. It is necessary to 
Cn~tomo;. an.Jclpate somp dimmutJOn m the imports of sugar • 

, but we mav reasonably look for compensation for 
the sums thus lost in increased receipts from duty on cotton pieceo:roods 
and in what I may call the normal ~owth under other heads. 0; this 
basis the net revenue under the head of Customs is estimated at 48"15 
crores, or an increase of 1·30 crores ·over the revised estimate for the 
current year. This figure includes 1, 75 lakhs of revenue from the c~tton 
Excise Duty. This may be regarded as a fairly conservative estimate of 
what the yield from· the duty would be if it were continued. The yield 
in 1924-25, the last year in which the duty was fully collected, was 2,18 
lakhs, while the highest figure auring the last six years was 2,31 lakhs . 

. 59. The main change in the trade conditions of 1925-26 as compared 
with the previous year is that the cotton mill industry 

Taxe~ on Jnromc. · . . In Bombay has passed through what I hope will 
prove to be the period of its severest depression. We have to allow there
fore for an appreciable reduction in our revenue from Bombay under the 
head of Taxes on Income. Conditions elsewhere have been en the whole 
better than in the previous year and our administration is increasing all 
the time in efficiency. We have adopted for 1926-27 a figure of 16'15 
crores of receipts under this head or 10 lakhs less than our revised estimate 
for 1925-26. This represents 1'20 crores less than the Budget estimate for 
the curr~nt year. 

60. I estimate our receipts under the head Salt at the figure of 6·9!) 

Salt. 
crores, which assumes that accumulated stocks ·will 
have been worked down by the end of this month. 

61. The gross receipts from opium are estimated at 59 lakbs below 
. the revised fi~ure for 1925-26 which included a large 

OpJum. adventitious receipt under Excise opium owing t.:> 
the takin.,. over by the Provincial Governments of stocks held at treasuries. 
The net ~eceipts are estimated to be practically the same as this year, 
namely, 2'26 crores owing to reductions in expenditure already referred to. 

62. As the House is aware, the total contribution from Railways to 
. general revenues during 1926-27 is estimated at 

Railway~ 6·01 crores. This represents simply the amount of 
the fixed contribution based on the actual receipts for 1924-25 which was 
a particularly profitable year. It assumes that the net gain from Railways, 
after deducting the contribution, will not exceed 3 crores and will accord
ingly be transferred in full to the railway reserve. 

· 63. The \rorking expenses of the Indian Posts and Telegraphs De· 
partment for 1926-27 are es£lmated at 10·17 crores, 

Po•tl and Telc;m;>!J•. or 61 lakhs mora than in 1925-26. The growth of 
working expenses is due in part to the absence of the non-recurrent features 
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'Which, :as already explained, made the figure of 1925-26 less than the nor
.mal, and i~ ~part to an -~n~ease in expenditure aJ?lounting to 10 I~s due 
to the dec1s10n of the I.a1lway Department to wtthdraw the concess10n of 
free railway passes to poslal employes, and to the inclusion of a provision 
of about 19 lakhs for new measures designed to improve the emoluments 
and terms of service of the postal and telegraph staff. The concessions 
in the case of the pos~al staff involve an addition of 15 lakhs to our expendi
tur"" The gross receipts have not kept pace with the increase in expendi
ture, and we can expect an improvement of only 41 lakhs, making the 
total of our fTOss receipts for 1926-27 10'65 crores as compared with 
10'2l crores in 1925-26. The Post Office account alone shows an estimat
ed profit of 20 lakhs, but there is a loss of 20 lakhs on the Telegraphs and 
of 10 la"Khs on the Telephones, owing largely to the fact that the cllarge 
for interest is proportionately heavier in the case of the IaUer services. 
The upshot is that the estimates of the year point to a loss of approximately 
10 lakhs on the working of the department as a whole. I have, however, 
·every ·confidence that a revival in trade will lead in due course to a con
siderable addition to our revenue from telegrams which has recently been 
·dis&ppointingly ·low, and that by next year the department v.jll be com-
1Jletely self-supporting. To complete the picture I must add that owing 
to a reduction in traffic we expect, in addition, a loss of 6·7 lakhs in 1926-27 
on the working of the Indo-European Telegraph Department. 

64. The House will observe that in face of these figures it is impossible 
for us to contemplate any reduction this year in the rates for letters and 
;postcards-a subject on which after an interesting debate in this House 
.a. few weeks ago further discussion was adjourned in order that the whole 
;matter might be considered in its proper setting in connection with the 
Budget figures. The wisdom of the course then taken is now apparent. 
:Such a. reduction of charges as was then under consideration is clearly 
impossible unless the taxpayer is to be saddled with the burden of a heavy 
subsidy in relief of the customers of our postal and telegraph system. I 
know that a return to pre-war rates is keenly desired in many quarters in 
the House and in the country; nor would the Government desire to oppose 
11uch a reduction for a -moment if they believed that it was within the 
range of practical politics. I desire, however, to put the question frankly 
·before the House. There is in my view no probability whatever of a 
·return to pre-war rates for letters and postcards except at the cost of a. 
'heavy. and steadily increasing subsidy from the pocket of the taxpayer. 
It is desirable that we should face the facts boldlv and not deceive ourselves 
·or others by holding out Ia1se expectations. • 

· 65. The truth is that we are confronted by what I may call a secular 
-change in conditions in India. The very cheap rates of postage to which 
India had become accustomed before the war were possible. only because 
·of the very low level of prices ·in India as compared with other countries. 
'The last three-quarters of a century have witnessed a steady rise in the 
average level of prices througnont India-a rise which was the natural 
·and inevitable outcome of the far-reaching changes which were gradually 
making their effect felt on the conditions of life in India. I may illustrate 
these changes with reference to figures on index numbers of prices going 
back to 1860.. If we take the figure for the average of the year 1861 for 
wholesale prices in the United Kin,adom and India as 100, the increase 
in the year 1924 in the case of India is represented by a figure of 251 and 
in the case of the United Kingdom by a figure of 142. If we go baclC only 
as far as 1914 nnd compare pre-war with present prices, the increase in 
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India ia from 100 in 1914 to 163 at the end of December 1925. The cor~ 
responding increase in the United States is from 100 to 158 I ana in the 
United Kingdom from 100 to 153. In the face of these fi~ures whi~ 
whatever doubts we may have as to the absolute accuracy of the calcula
tions on which the index numbers are framed, are at least a reasonable 
gui~e to the general trend of events, it is impossible to expect that the
Indian. Postal Department should be able to carry letters or postcards at 

· the l"ates prevailing in 1860 or even in !914. We cannot expect wages 
and expenses to stay at a level below the average rise in prices generally. 
Unless therefore the future holds out the prospect of a considerable further 
fall of prices to at least the 1914 IeveJ:-a development which would 
probably be undesirable in the general interests of India's prosperity-we
must admit the logical conclusion that the day of the 3 pie postcard and' 
'the 6 pie letter is past beyond recall. Much as we may regret this in
-evitable conclusion, it is better that we should cease· to delude ourselves 
with unrealisable hopes and should set ourselves to secure the maximum 
-efficiency and the greatest possible facilities to the public from the depart
ment as things are to-day. · 

66. Oui estimates of revenue assume the continuance of the practice of 

Other receipts. 
appropriating to revenue the interest on the Paper 
Currency Reserve and the surplus of the Gold Stand~ 

ard Reserve over £40 million. We may, I think, assume that, whatever 
changes may be introduced as the result of the recommendations of the 
Royal Commission on Currency, the profit now obtained by the Govern
ment from these Reserves, whatever form they may assume, will not be 
substantially affected. In regard to other- heads of receipt, extraordinary· 
income from enemy ships will no longer accrue to us, and it is necessary, 
to estimate interest receipts on a lower scare than this year. 

67. We are now in a position to frame our balance sheet. The totar 

Surplus. 
estimated revenue Jor 1926-27 amounts to 133'43 
crores, and the total estimated expenditure amounts 

to 130·38 crores. We are left with a surplus of 3"05 crores. I hasten to 
remind the House that the latter figure includes the sum of li crores for
receipts from the Cotton Excise Duty. 

CoNcLnsroN. 

68. To what extent can we regard this surplU.Q as being free for us to. 
dispose of? How far is it a. recurring surplus? The House will observe 
that I ·have made no reference except m a very incidental way to the 
Report of the Taxation Enquiry Committee, or to the proceedings of the 
Royal Commission on Currency. The former.'s report has ?nly recently 
eome "into the bands of members, and though mcomplete copies have been 
available to the Government for a somewhat longer period, we came to 
the conclusion that the extremely interesting and instructive ~ate~al 
which it provides demands more prolonged and more complete exa:r~~una~10n 
than was possible in the time at our dispo~al. I have tber~fore mclud~d 
in this Budget no suggestions for modificati?n of our .taxation syste~ m 
£he light of the Committee's recommendattons. Their recommendabo?s 
wm give all the Governments in India ~d their legislatures ample mat~nal 
for reflection in the course of the commg year. The report IS, I think, 
a most "aluable addition to our knowledge of the Indian taxation system. 
and in the compass of one volume we have here.~ complete survey of ~~ 
the taxation at present imposed. Important additiOns to o~ "?ndersta:r;d· 
ing of the problem of the relation between Central and Pr?vincial taxation 
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ure made in many passages in the Report. I takP- this opportunity to-day 
of thanking Sir Charles Todhunter and his colleagues for the hard labour
which they have devoted to mastering their subject and for the instructive
report which they have placed before us. So far as the present Budget is 
concerned, however, we are justified in assuming that, whatever decisions. 
may be arrived at in the light of the recommendations of the Taxation· 
Enquiry Committee, they will not affect the question of thq disposal of 
the year's surplus. ' 

69. The same assumption must be made in regard to the work of the· 
Royal Commission on Currency. Our estimates assume the continuance of 
the present credits to revenue of the interest on Currency investments. 
They also assume an average rate of exchange of 18d. for 1926-27. It is 
impossible to anticipate the conclusions of the Commission and equally 
impossible, besides being very undesirable,, to set aside any portion of the
year's revenue al[l an insurance fund against possible repercussions on our
Budget position in future years. Nor have we any present reason for
regarding such an insurance as requisite. 

70. In regard to· other items in the Budget we have to remember that 
the receipts from Railways in 1926-27 are high; the earnings of the vear 1925-
26 were not as good as those of the previous year, so that our fixed con
tribution from Railways in 1927-28 may be less by as much ·as. 79 lakhs 
than in 1926-27 if the actual figures for Railway receipts for 1925-26 
confirm our revised estimates. Our opium revenue is also an uncertain 
factor. The net revenue fluctuates within rather wide limits and at times. 
may even increase owing to sudden decreases in expenditure following on 
reductions in the area cultivated and in the price paid, but the progressive 
elimination and eventual extinction of our opium revenue has to be 
asswned. There is, however, no reason to think that this loss of income 
which must necessarily be spread over a period of years cannot be counter
balanced by growth of revenue in other directions. Our Income-tax revenue 
is exceptionally low at the moment and may certainly be counted upon 
to give a considerably increased yield in later years. Fin?olly, we look for 
further economies in our military expenditure which still contains special 
items of a non-recurrent character. 

71. After giving full weight to these various considerations, we Jiava 
come to the conclusion that there is no undue risk in treating the whole 
of our surplus as a recurrent one. I have already confided to the House 
the secret that the Finance Bill includes provision for the final abolitioit 
of the Cotton Excise Duty, and the privilege of sharing with the Govern
ment in the credit for this historic achievement will belong to the Legis
lature when the Fin11.nce Bill is passed. This leaves us with a divisible 
surplus available for other purposes amounting to 1,30 lakhs. The House
will I feel sure have no hesitation in agreeing tha.t past expressions of 
policy and the truest interests of the people of India alike demand that, 
after using 11 crores of the sum at our disposal for the reduction of Centrat 
taxation, we should devote as much as we can of the rest to the relief ot 
the Provinces. We accordingly propose to apply 1,25 lakhs to the further 
reduction of the Provincial contributions in accordance with the Devolution 
Rules. The relief thus afforded will go to tlie extent of 57 lakhs to Madras, 
33 lakhs to the United Provinces, 28 lakhs to the Punjab and 7 lai!is to 
·Bunna. 

'j2. The total of the Provincial contributions fixed under the Meston 
Settlement was 9·83 crores. A year ago we made a permanent redufltion 
of 21 c.rore!l and rrovided 63 lakhs for the continuance of the temporary 
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re~ssion of Bengal's contribution. Wit~ the additional ll crores set 
~s1de now, w~ shall have reduced our reliance on the Provinces b,· 4'38 
~rores in all, which is not very far short of half the total. The Provinces 
whom fortune and the Devolution Rules favour this year are (apart from 
.Bengal) the same as those which obtained the biggest benefit a year ago. 
But the turn of the other Provinces will come. They are all brou<Tht 
much nearer fruition by the events of the last two years and will 

0
no 

longer feel that the prospect of remission does not interest them. Mean
while the taxpayers if not the Government of the Province of Bombay 
in particular and of other Provinces in a lesser degree secure the benefit 

-of the repeal of the Cotton Excise Duty, the relief given in this budget 
"being divided between the Central taxpayer and the Provincial Governments. 

73. At an earlier stage in my speech, the approaching end of the life 
vf this Assemply tempted me tQ compare the figures of India's debt now 
with those of three years ago. Before closing let me indulge in a further 
.glance backwards and a glimpse into 'the future. The first Assembly was 
burdened with the ungrateful task of imposing extra taxation in order to 
bridge the yawning gap between revenue and expenditure, a. task that at 
one time seemed well-nigh hopeless. The Budget of 1924-25 which coin
cided with the first session of this House signalised our definite escape from 
the era. of deficits and brought the Salt tax back from Rs. 2-8 a maund to 
the present rate of Hs. 1-4. For this reduction, though no doubt it had the 
assent of the majority, only the minority in this House who voted for the 
second reading of the Finance Bill can claim to share the credit with the 
Government and the Council ,of State, and the Government did not conceal 
their view that a higher rate, which might have enabled us by now to have 
achieved the compleie extinction of the Provincial contributions, had much 
·to commend it. But, if this House dealt in a step-m<>therly way with 
the Budget of 1924-25, it placed to its credit six months later the conven
·tion in regard to the separation of railway finance from general finance, a 
reform which I regard as the greatest financial achievement of the years 
under review. We have made other advances in our financial machinerv 

-during this period, such a.s the establishment of the Provincial Loans Fund 
.and the formulation of a clear policy of reduction and avoidance of debt. 
and we have paved the way ·for other advances, as for instance, the separa
tion of Accounts and Audit, and the reform of the Indian currency system. 
We have moreover greatly improved the mechanism of the Assembly's 
financial control. But the new arrangement for dealing with our Railway 

·Budget remains the outstanding feature. It lias cleared the path for a 
-continuous· programme of railway construction and rehabilitation, and is 
·the direct parent of the proposals for progressive reducMon of rates and 
fares which has now been put in hand, while it has relieved our general 
finances of an intolerable burden of uncertainty. The Delhi session of 1925 

·found the Government and the Assembly working together, as you, Sir, 
will remember, to put the finishing touches to our Debt Redemption plans 
and to make a substantial beginning of {he remission of Provincial contribu
tions. To-day we are continuing last year's worli while at the same time 
celebrating the happy extinction of the notorious (even if sometimes 
·maligned) Cotton Excise Duty. 

7 4. _I ask those who profess unending dissatisfaction with the Reforms 
·and denounce them as a sham and the Government as insincere and un
responsive, does the financial story of these three short years justify de
pression or despondency? In that brief space we have immensely improved 
our financial machinery and have progressed nearly half-way on the road to 
~xtinction of the Provincial contributions, and we have reduced the Salt 
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tax and abolished the Cotton Excise Duty. For five years the Reformed. 
Legislatures have been at work in India. lt is true thar. weather conditions. 
have on the whole favoured us and that the level of taxation is still high 
in comparison with 1914, though not in comparison with other countries. 
But to me it .seems undeniable that the association of chosen representa
tives of the people of India. with the Executive Government and their con
stant interaction the one upon the other in the Assembly and the Council 
of State have enabled India. to win through the inevitable discomforts of 
the period following the war with e. measure of success that makes her 
financial position the envy of other nations and could scarcely have been 
possible without the Reformed Constitution. The members of this House 
appear to me sometimes to fix their attention so earnestly on what are called 
political questions as to overlook the steady advance towards the goal of 
constitutional self·government which is being registered day by day in 
administration and in finance. Mr. Coates, the present Prime Minister of 
New Zealand, made a. confession of faith in a. speech delivered last May ' 
soon after he succeeded to the Premiership, which deserves, I think, the 
careful consideration of those who are working for India. 's future. " It may 
seem ", he said, " that I have unduly stressed the financial and administra
tive aspect of Government. My six years of Ministerial service, however, 
have convinced me that intensive application of the principles ol, sound 
finance to every function of Government is ever essential in the public 
interest. It is from that solid foundation created that we can build the 
structure of our public services and enable the development of our country 
to proceed. . . . . . . Only by judicious care and foresight in 
setting our financial foundations is it possible to devote the necessary atten-· 
t.ion to all our citizens ". 

75. The Government of India and this. Assembly have not always seen 
eye to eye on financial questions, but the record shows that we have worked 
together, not without reward, to establish e. foundation of financial stability. 
far more firmly based than when we began. We leave to the next Assembly 
the task of building on those foundations with the firm assurance that, 
though all the difficulties are not surmounted and though new anxieties may 
arise, they will not have to complain of our work of preparation and will 
find their financial heritage a source of strength in advancing to· tlie solutioDI 
of the political and constitutional tasks which await them. 

BASIL P. BLACKETT .. 

TSr 1st Jfarcll 1926. 
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'Statement comparing the actual Revenue and Expenditure of the Central 
Government (Imperial Revenue and Expenditure before the Reforms) 
with .the .Revised Estimates for each year from 1915-16 to 1924-25. 

(See paragraph 3 of speech.) 

(In thousands of Rupees.) 

I RBVISBD EBTIHATB. AcTtrALe. 

? -
Revenue. Expenditure. Surplus(+) 

Deficit(-) . Revenue. Expenditure. Surplus(+) 
Deficit(-). 

• --·· 

'1915·16 • ·I ';8,89,08/ 81,58,21 -2,69,13 80,00,96 81,79,26 -1,78,30 

1916-17 • I 97,25,67. 8B,l>7,37 +8,98,30 98,53,10 87,31,37 + 11,21,73 . 
~917-18 • . l,H,84,48 1,06,27,'i4 +8,56,741 1,18,70,58 1,06,57,52 +12,13,06 

1918-19 • . 1,27,941,65 1,34,';9,88 -6,85,23 1,3M0.66 1,36,13,'i2 -5,73.06 
• 

1919-2') • . 1,4f,07,56' 1,59,18,67 -15,11,11 1,37,13,98 1,60,79,27 . -23,65,29 

1920·21. ·I 1,35,10,35 1,48,03,61 -12,93,26 1,35,63,32 1,61,64,17 -26.00,!15 

192122 • 1,13,15,32 1,41,94,52 -28,79,20 1,15,21,50 1,42,86,52 -27,65,02 .., 
1922-23. ·I 1,20,70,17 1;37,95,511 -17,25,35 1,21,41,29 1,36,43,05 -15,01,76 

1923-2-l • ,I 1,31,96,04 1,29,89,97: +2,06,07 1,33,16,63 1,30,77,63 +2,39,00 

:J924·25 • .I 1,34,82,26 -1,30,82,68 +3,99,58 1,38,03,92 !,32,35,66 +5,68,26 
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I. - General Statement of th~ Revenne and Expenditure charged tQ! 

\ 

Beve1111-
Principal Beads of Bevenu-

Cuatoma 

Ta:tee on Income . 
Salt . . 
Opio.m . 

' Other Beads 

To'I'AL PatJrOIPAL BaADB . 

Bsllwaya: Net Receipt (&II per Rail. 
WBJ Budget) , , , • , 

Irrigation : Net Receipts . 
Poata and Telegrapha, Net Receipts • 

Intenst Receipts ' . . 
Civil Adminiatration 

CurrencJ and l\llnt 

Civil Works 

Jlli&cellaneons . . -JllWtsrJ Receipts . . 
Provincial Contribntlona and miacel· 

laneons adjustments between Central 
and Provincial Governments . 

ExtraordinarJ Itema . 

TOTAL REVENUE. 

D•wtot'l' . . . . 

TOTAL 

DEJ.HI, 

F llUNCK DUART.lllXT i 

Tie 111 Marel 1926. 

For 
details, 

.,;de 
State-
ment, 

A 

.. 
" 
" 
" 

A 

" ... 
" 
" .. 
.. 
" 

,, 

" 

AC('Ounts, 
19.!4-:11;. 

Rs. 

45,75,31,516 

16,01,48,253 

7,89,04,860 

3,79,76,177 

2,06,93,150 

75,03,1;3;956 

37,22,94,697 

10,91,925 

1,11,25,087 

3,41,00,265 

73,97,538 

3,99,32,69' 

13,21,263. 

4.~,E9,671 

4,t.S,l1,659 

9,25,20,006 

2,54,52,856 

1,8P,03,92,~44 

-· 
1,38,()3,92,!441 I 

I • 
Budget I Revised Budget Estimate, Estimate, I Estimate, 19!f·26. 1921;.26. 19'l6-27. 

I 
Rs. Rs. Rs. 

1.6,35,00,000 !W,E4,57,000 46,40,00,000· 

17,34,87,000 16,24,69,000 16,14,67,000 • 
6,9.!),00,000 0,40,00,000 6,90,00,000 

3,55,65,000 4,39,00,000 8,SO,OO,OOO 

J,23,U,OOO 2,19,05,000 2,25,43,0CO 

76,43,86,000 70,07,31,000 75,00,10,000 

83,E9,44,000 83,76,91,000 85,44,32,000 

10,42,000 11,00,000 8,21,000 

08,11,000 68,38,000 45,52,000 

3,60,44,000 4,03,19,000 3,47,11,000 

72,60,000 83,10,000 77,86,000 

4,08,07,000 4,61,55,000 4,ll9,6S,OOO 

10,18,000 11,62,000 9,98,000 

43,21,000 42,57,000 89,27,000 

4,01,17,000 3,S5,E9,000 4,29,79,000 

6,22,14,000 6,24,26,000 &,45,1J,OOO 

8P,~3,ooo 59,47,000 16,00,000 

- ...-------
t,so;o7,97,ooc 1,81,35,25,000 1,30,42,116,000 

... ... ... 

1,~0,67,97,000 1,SJ,SS,211,000 I 1,3o,42,96,ooo 

M. F. GA UN'ILE'IT, 
A11rfito-r G~neral. 



BUDGET FOR 1926-27. 141 

Revenue of the Central Government, in India and in England. 

• 

J:zpeadltur-
Direct Demande on the Revenue• . 
Salt and other Capital outlay charged 

to Revenue • • • • • 

Jlailwayo : Intereot and Miocellaneona 
Char~rea (aa per Railway Budget) 
' 

Irrigation 

Po at o and Telegraph& • . 
D•bt Senl••• . . . 

Civil Administration • . . . 
Curreucr and Mint .. . 

Civil Worka. 

:Miscenaneou• . . 
Jo!Wiai'J Senioea. . 
Miocellaneou a~notmeuta between 

t be Central an Provincial Govern· 
menta . . 

Enraordinai'J Items . . 
l . 

Tovt.r. Euaanwna • Cat.aaa• 1'0 
Jbnn•a . . . . 

Sn.nve . . . . . 

'I'OTAL 

·I 
H. DENNING, 

CAJ.troller of tle c.rretltJ. 

For 
detail .. 

.,;do 
State-
ment. 

B 

, 

.. 
. .. 

.. 

.. 
, 

.. 

.. 
, 

• 

.. 

" 

I Rerue4 Bud ~ret" 
Account., Bud ~ret 

1112 .. 25. Eotimate, Eotimat.., Eotimate, 
1925-Ztl. 

I 
1926-liO. 1928-37. 

I 

Jh. Jh. B.s B.a. 

6,37,02,291 6,28,91,000 1,13,66,000 1,00,16,000 

117,31.7" 12,93,000 10,"'000 10,20,000 

• : . . 
: 0,"'63,015 26,86,68,000 18,"'93,000 29,43,46,000. 

2!,38,290 17,79,000 20,38,000 17,86,000 

S0,67.8M ~8,17,000 -1,06,68,000 86,01,000 

18,68,22,657 18,18,08,000 ( l8,M,80,000 17,61,78,000 

10,11,69,043 10,97,98,000 11,!5,27,000 11,4.5,30,000 

n,&I,079 13,&7,000 71,96,000 fS,U,OOO 

1,77,72,876 1,68,&7,000 1,12,43,000 J,BO,ll,OOO 

4,36,81,861 4,01,81,000 t,lil,SS,OOO 1,116,11,000 .. 
50,86,61,877 80,211,17,000 80,18,89,000 D,17,18,oot 

-
50,74,1~6 15,74,000 14,32,000 8,00,000 

1,01,6::5 25,00,000 2&,71,000 1,00,000 . 
1,32,S5,88,M8 l,~O,&S,E6,000 J.!O,M,87,000 1.30,17,86,000 

S,6S,S5,Cllll %6,1!,000 1Kl,38,000 I,SJ,OOO 

I 

I ..... .,.., .... , 1,S8,01,92,1M I J.Sl,Si.ZG,OOO JPO,t%,88,000 

A. C. MeW ATl'ERS, 
Surdar1 to tle G"H .. teal of I•tlia. . ' 

L 
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H.-General Statement of the Receipts and Disbursements of the 

... 

Buplu• . . . . . . 

BWIIWAJ' Capital Dot 10harge4 to 
~O'I'OD11-

Capital contributed b:r Railwa:r Com· 
pa Ui81 and Indian States towards 
ou Ua:r on State Rallwa:ra (as per 
Ba ilwa:r l!ndget) , , 

De'b&, :Depoalh aa4 A4YaDoea-

Permanent Debt (ne\ incurred) • 

Unfunded Debt (net incurred) . . 
Deposita alnd Advances (net) . . 
RaUwa:r Depreciation and Reserve Fundi 

aa per Bailwarl!udget (net) 

RemUtancea (net) .. . . 
Balances of Provincial Governments (n~t) • .. , 

! . 

Tmoar. Dn~, D .. osns awn ADuwc .. 

Tour. Racauft 

... -· ~- . Opening Balanc-lndia 

-

England . . ' 

TOTAL 

----· 

DELHI, 

Fnu.xcB Dn .. ur.nt:En, 
T16 i,i Jia·;cla "1926.'; .• 

. 

For I details, 
'ei<M 

State-
ment. 

c 

c 

.. 

.. 
.. \ 

.. 
.. 

. .. 

... 

. ... 
... 

I 

... I 
--~-

Accounts, 
1924-25. 

Be. 

&,68,25,698 

• 
• 

14,04,878 

11,74, 76,934 

8,96,12,039 

2,32,83, 871 

... 
1,13,35,974 

2,£4.,95,115 

26,82,03,933 

32,64,34,&09 

. ':11,13,62,293 

10,38,4!,476 

74,18,39,277 

RuatPTS, 

Budget Revised Budget 
Eotimate, Estimate, Estimate, 
1926-36. 1935-26. 19i6-37 • 

Rs. Rs. Rs. 

U,13,000 80,38,000 6,31,000 

~64.,63,000 97,49,000 2,95,19,000 . 

8,95,14,000 ... ... 
9,80,21,000 12,16,77,000 9,58,16,000 

8,81,4.1,000 7,19,98,000 8,25,02,000 

4,61,94.,000 6,63,41,000 &,2&,06,000 

. .. 17~000 . .. 
' 

31,83,000 1,95,93,000 29,000 

32,40,62,000 27,96,26,000 23,08,53,000 

------
27,80,02,000 29,73,13,000 26,09,03,000 

U,26,92,292 8!,73,00,74.3 15,17,32,74.3 

11,86,63,4.76 13,&1,68,267 18,09,33,267 

' 
63,93,57,768 74,98,4.2,000 li9,36,69,000 

M. F. GAUNTLETT, 
Auditor General. 
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Central Government, in India and in Eng~nd. 

I For 
detail&, 

..oM 
State-
ment. 

J) etlolt . . . c 

aadway, Irrigation, Poetl &D4 
. Tele~he -4 other capltal 
aot o ce4 to aevenue-

Conotrootlon of State BaUwayt (ae per 
RailwaJ Budget) . . 

Dlocbargo of Debenture• (aa per 
Railway Bed get) • • • • 

Redemption of liabllllleo involved In 
t.be purchaae of Railwayo (aa per 
RaU..aJ Budget) • • . 

Conatraetion of Irrigation Workt . 
Capital outlay on Potts and Tc1o-

graphs . . . 
Capltal.~ntlay on Vlzagapatam Barbour 

Payment of commuted value of 
penai~na • . . . 

Initial npendlture on new Capital at 
DelbJ . 

Capital outlay on Sernrlty Printing I 
TouL Cumu • .lccovJIT Duavasa··· I 

11Bir1'8 .. . . .. . . 
,.])ebt, l)epotlta -4 .A49&DOII-

Permanent Debt (net discharged) . c 

Floating Debt (net dlocharged) • • 
" Leana and Advauceo by Central 

Go.-emment (net Adv&Rl'f-8) • • n Leana between Central and Pmvincial 
Governmeuta 1net Advanceo) . . .. 

Bemittanres (net) . . . . .. 
TonL Dan, DnouTS AJID 

ADY&II'CBS • . 
"" 

To~AL D~&avasaxa.-n , . -.. 
Clooing Balance-India . -.. 

Eng-land . ... 
TOT~L .. - . . .. 

II. DENNING, 
. Coltlrollt~ of tilt C't~rrn'rJ. 

D1savasaxan'l. 

Bmoed Budget Bnd!l'et 
.&ccounta, Estimate, Ettimate, Estimate, 

192 .. 26. 19if·M. 111~6-26. 11126-17. 

Bt. Bt, Bs. Bt. 

... ... . .. . .. 

. .. 

13,45,98,3&8 13,00,00,000 1u;&O,oo;ooo 
:16,00,00,000 

.. , . 
63,31,218 

. ... 1,08,58,000 1,81,86,000 

--8,42,33,000 3,'1.65,000 ... ... 
115,898 %7,000 -1,15,000 -65,000 

1,17,65,881 1,13,1i!,OOO 1,!8,9%,000 119,3!,000" .. · 
Mo 88,l!O,oo0 te,7o,ooo ... .. 

... ""· . .. 81.00,000 

1,42,18,868 1,66,00,000 1.36,00,000 J,OO,&O,OOO 

... ... 18,ef,ooo ... .• ..1,7!,000 

-
18,70,00,!111 30,12,13,000 l!&,43,11f,OOO SZ,08,1f,OOO 

\ 

... -· - ... ··---

3,97,80,000 
.. 811,17,000 ... ... , 

!,U,SO,OOO ... 40,QOO -
1,12,611,0611 1 f, 79,SO,OOO 9,!9,82,C~ 1!,08,!3,000 

-8, 86,80,9911 ... - . .. -
.•. 8,65,000 ... 1,69,000 

12,!1,10,068 1488,95.000 13,!7,8!,()0(1 t;oll,81,000 

28,91,10,!77 66,01,08,000 tl.;71,78,000 . ti.,07,t\OOO .. 
' 

31,73,110,7G 13,13,48,291 li,l7,33,7G 1Z,!I.'I,lf,7G 

J.S,$1,68,151. 1,78,0t,tl'l 18, •• 33,267 l,t5,1!,!17 

-
7f,18,S8,!77 ,IS,II3,17,7e8 7t,118,ti,OOO ili,SI,IIII,OOO 

.. 

A. C. l\IcWAT'J:'ERS, 
&rretarJlD tle GOf'era~Md of ladifs •. 

' ... L 2 
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A.-Statement of the Revenue of the Central 

AcootrlfTS, 19l!4..S5. 

Hun• o• RBT:&l<ll:&. • F.YPhon .. .._l 

------------~--~-n-d-ia_. __ j-_E_n_g_la_n_d._
1 

~ ToTn. 

R:avtszn ESTIXA~z; 

. z 
England. ! 

Prluolpal Beads 
B.eveuu-

I.-Cnstoms • 
ll.-Taxeaon Income 

111.-saJ.t. • • 
IV.-Opium • • 
V.-Land Revenne. 

VI.-Excise 

or 

vn.-stamp
A.-Non-indicial _. 
B.-Judicial • 

VJII.-Fore•t • • 
IL-Registration • • 
X.-Tributes from Indian 

States. • 

Rs. Rs. Rs. 

45,75,31,516 
16,03,09,947 
7,39,04,!!60 
3,79,76,177 

87,1l0,7~8 
&1,99,239 

S,79,90S 
18,09,786 
16,14,69S 
1,64,S9J 

8ll,44,384 

75,04,15,650 -1,20,587 

-4.i,Io7 
4-';,75,31,516 
16,01,4S,253 
7,39,04,S60 
8,79,76,177 

37,80,748 
41,99,239 

8,79,903 
18,09,786 
16,U,698 
1,64,392 

82,44,3€4 

46,€4,57,000 
16,80,00,000 
6, 40,00,000 
4,39,00,000 

311,17,000 
47,48,000 

8,42,000 
19,05,000 
19,52.000 
1,65,000 

63,76,000 

-41,107 75,02,53,956 76,12,62,000 

Rs. 

-4,00,000 
1 
2 
s 
4 
5 
6 

7 
8 
9 

10 

11 

-4,00,000 12 

1-----:---~ ---- ----1-----:-----1 
Jrrlltatlou, eto.- . 

Xlfl.-Works for wh1cb 
Capital accounts are 
kept,-Gross Beceipto 

D•dud-Worklng 
Expenses 

Net Receipts 

:l!V.-Works for wbicb no 
Capital accounts are 
kept 

TOTAL 

Posta au4 Telegrapha-
1 V .-Posta and Tele~raphs

Indian Postal and Telegraph 
Department,-

Grosa Receipts • 

.Dedatt-Working 
Expenaea 

Net Receipts 

Inclo-l!:uropeaa Telegraph 
Department-

Gro• Be..,ipta 

Dodoi•I-Working 
Expenaea 

Net Reeeipta 

Tcwu. 

. 't 
J)ebt .. nl~ 
1YI.-Jate~el • •. 

18,03,233 1S,03,232 19,85,000 13 

'1,15,961 '1,15,961 8,48,000 

10,87,371 10,87,271 10,93,000 15 

4,654 7,000 16 

l--1-o,_91_,s_2_s_
1 
__ ·_·· __ \ __ ··_· -+--to_,o_1_,s_2s_j: ___ I_1,_oo_,oo_o_j: __ ·:·_ 17 

9,97,28,488 10,23,47,000 

8,8!1,00,884 10,98,949 4,09,046 8,97,08,878 9,47,iill,ooo 

I 
1,15,27,604 -10,92,9W I -4,00,045 1,00,.25,610 75,1»,000 

29,37,&18 

118,77,185 

60,333 

1,15,87,937 

~~.U,l18 

17,23,t9,660 

8,97,388 8,06,8110 40,71,256 23,75,000 

68,961 f5,84l! 

7,58,4361 J,€0,708 

89,71,779 I 84,118,ooo 

10:99,4771--10,63,~ 
-8,34,5131 -1,2@,337 1,11~2S,C871 

:---1------' 
1,8!,117,94t I 86,7@,173 M1,0(',~fll 

---J.-~--
1,7@,62,s.tl 06,01',7211 iU,86,71,2331 

1:5,41,000 1 

87,33,000 1 

77,78,3G,OOO I 
•S&erUnr eonnm4 ln&o Rapeee d f!l=R•. 1<'. 

18 

6,88,000 19 

-6,88,000 20 

10,40,000 21 

1,18,000 23 

9,12,000 23 

J,:lt,OOO U 

----1 
1,3~,13,000 " 

1,38,37,000 .I JG 
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Go\·ernmeut, in Indi~ ::.nd in England . 

...... ·--- B~oGu Esnxua, lli.:A:-%7. l9Jf.J6. lnereaoe (+I loereue (+) 
Decreaoe (-) DeeftUe(-) 

~, •• compared ., • •• compared 

E&cbange. ToTu. 
wltb Budget, 

I nella. England. E&change. Toor.u.. with Bnioed, 
l92f·ll0. 19ti-16. t -- --

Jl.a. Be. B.a. Ra. -. 
Ri. Ra. Ra. Ra. 

1 
-i:s1,ooo 

,6,8&,&7,000 +49,57,000 46,40,00,000 
-t:oo,ooo -i;3s,ooo 

46,40,00,000 -44.117,0(0 
I 16,2.,69,000 -1,10,18,000 16,20,00,000 16,1 .. 67,000 -10,01,000 
8 ... 8,~,00,000 -66,00,000 6,90,00,000 ... ... 8,90,00,000 +&0,00,000 • ... 6,39,00,000 +83,16,000 3,!10,00,000 ... . .. . l,t<O,OO,OOO -liii,OO,OOO 
6 ... 89,17,000 +F3,000 39,03,000 ·- ·~ 

39,03,000 --1 .. 000 
6 ... ~7,.S,OOO +8,26,000 46,60,000 ... - 46,60,000 .. 88,000 

' -· s.•z.ooo -19,000 8,tt,OOO ·- ·- 8,44,000 +1,000 
8 ... 19,0&,000 ~t9,000 19,03,000 ... . .. 19,03,000 ... t,ooo 
9 -· 19,62,000 ...e,96,000 26,76,000 ... ·- 36,76,000 +7,13,000 

10 ... 1,6&,000' • +li,OOO 1,66,000 ... .. . l.llt.OOO .-1,000 . 
ll ... 83,76,000 -t,C.S,OOO 83,~000 ... . .. &'1,11;'.000 +18,000 

.-
u -1,81,000 76,07,91,000 -36,68,000 76,6&,ts,OOO ..... oo,ooo .• -1,83,1)00 7&,&0,i0,ooo -117,lll,OOO 

·-
I , 

13 ... 19,811,000 -1,:2,000 J0,_18,000 - ... 110,18,000 +83,000 

" - 8,11,000 . +1,80,000 U,Oli,OOO ... ... U,Oli,OOO -s,oo,ooo 

16 ... 10,9&,000 +68,000 8,16,000 ... . .. 8,1.8,000 -1,77,000 

10 ... 7,000 .. 11,000 - ... 1,000 -J,ooo 

17 - u.oo.ooo 1 +68,000 S,Zl,OOO .. ., ... 8,21,000 -2,711,000 

' 

18 1 

I 

... 10,23,47,000 -17,85,000 10,116,65,000 .... - 10,M,65,000 +61,11!,000 
I 

19 1,111,000 11,116,66,000 +19,16,000 .10,09,96,000 1,1111,000• 1,1111,000 ,JD,I7,60,000 -to.M,OOO 
r 

10 -l,lfi,OOO 66,81,000 +1,&1,000 &&,70,000 -6,66,000 l -1,88,000 tf,l5,000 -19,66,000 

··-1· .-
: .. ----. 

' 
u S,&o,OOO 117,115,000 --2,76,000 !3,66,000 U.O&,OOO -3,51,000 

u 11,000 86,98,000 +1,61,000 11,09,~ 1,18,000 ~~ 1&,67,000 +31,000 

as l.IIS,OOO 1,67,000 -1,1 .. 000 -1o,t5,000 8,6!,000 1,110,000 .-1,63,000 -1,110,000 

ul n.ooo 68,38,000 +%7,000 44,35,000 SNI,.OOO Sl,OOO ti.u.oooj -!!,88,000 

s,;,ll.~~ !Ill 77,711,000 .. 03,19,000 ... ,. .. 1 '"'1.000 !,O&,IiS,OOO 68,U,OOO -i8,09,000 

·I 77.u.ooo so. !8,88,000 +7,06,000 f8,8!,10,000 !,Ol,te,oot C',U,OOO 
. . I 

71l,50,1t,OOO I -US,VI,OOO 

• 



HEADS OF R.EVl:NUE: 

Brought forward 

Civil A4mlolatratlon-
X Vll.-Administration · of 

Jnljtice • , • 
XVIII.;...Jails and Con'rict 

· Settlements. , 
XIX.-Police • • • 
XX.-Porta and Pilotage • 
XXI.-Edueation • 

XXII.-Medieal , • 
XXIU.-Public Health • 
XXIV.-Agriculture • 
XXV.-Induatriea; •. • 

XX VJ.-Miocellaneoua Depart-
menta~ • • 

XXVIA.-Reeeipta of the Indian 
Stores Depart• 
ment 

BUDGET FOR 1926-27. 

A.-Statement of the Revenue of the Central 

Aooovxrs, 192~35. 

India. 
• 

England. 

Rs. Rs. 
77,33,19,660 1,7@,43,E4t 

4,16,658 

6,93,123 
•.. 75,826 

24,46,437 
1,60,826 

.•. 2,11,361 
.. 1,62,936 

.. 10,98,131 
2,604 

31,39,651 

.. ... 

Exchange. I ToTir. • 

Rs. 
61,08,729 

Ro. 
79,65,71,233 

4,16,o58 

6,93,133 
7S,ti26 

24,46,437 
1,60,826 
2,11,351 
1,52,936 

10,98;121 
2,604 

21,39,651 

India. 

Rs. 
77,76,36,000 

3,33,000 

6,53,00C 
71,000 

24,65,000 
1,36,000 
1,63,000 
1,45,000 

19,22,000 

24,22,000 

• 
England. 

Rs. 
2,36,37,000 

1 

3 
3 
4 
5 
6 
7 
8 
II 

10 

;3,.{i;,r,sa :: ... ~·-=-''-·l---,03~·-~·=:c:-11-- ~ 11 

" ··t--=:::.!::::::::_, __ _.:.:J:.___, __ .:.:.··=---1-_:7~3~,9~7~,5~3:!_3_, __ ~.~10~,~000~ ~-~.;;;··'-· --1 12 

Currency ~ond llllut-
XX VII.-CurrencJ • • 

XXVIJl.-Mint • 
Tour. 

2,86,55,827 51,95,660 19,03,885 

• l---=-'4~1~, 7:.:,7~,4~8::.3_ :--....,,....,.:2~9~1 -....,.,_,.,..,.1:;.:0:-1 
,_...:3:?.•::28:?:,3::3:!:,3~1~0:..1-_:::b!.!1•,::95::!•.:::6•:::-9:...1' o.l9,03,t;Q!; 

3,57,55,372 
41,77,522 

3,99,32,894 

3,05,88,000 
32,30,000 

3,38,1S,OOO 

93,00,000 13 
1,000 14 

93,01,()(10 1!; 

Clvll \vor ka
XXX.-Civil Works 

llllsoellaoeous
XXXUI,-Reeeipto in aid 

of Superannna· 
finn • • • 

XXXIV.-Starionery •nd 
Printing .. ~ 

XXXV.-llliseellaneona 
- Tour. 

Milltar:r B.ecelpta
XXXVI.-Army

Effective • 
Non-effective 

.. 
18,21,263 1-_:·~··-- ---=-··,_,_. __ , __ _;1~3:!:,2:::1:!:,2::.:6:::3_1--..:.1:::1•!.:6~2,!.:000= 1·--'·.:.:··:.___ 16 

17,19,6~ 3,72,624 1,39,431 22,31,697 19,79,000 3,54,000 17 
. . . .. 

11,8~508 P,573 3,3e4 1 ~,00•445 9,37,ooo · · e,ooo 1B 
7.!'4,37!; 3,35,676 ),17,578_ . 11,67,5"2"9 1--..,.;'3,!.:6"::'3,~000~1 __ 3,77,000 19 

.. 36,12,U5 -.:..:.:_7,16.87~ ~~ --45-;6"9;671 32,79,000 7,37,000- 20 , 

2,78,35,502 
l5.9o,OM 

2,94,30,527 

••. 11,13,931 

36,41,413 13,50,179 3,3@,27,093 2,33,67,000 
10,91,490=.1-..,..4"',o~4o"'",06_,.o ... __ ~3o,oo,s7s . __ 11,46,000 
47,32,903 17,54,:1;;9 3,59;17,668 2,45,13,000-

... 11,12,931 12,83,000 

26,27,000 2t 
6,40,00C 22 

32,67,000 23 

u . XXXVU.-Marfne • 
XXXVIU.-MilitarJ En~neer 

Se"iee 
ToT.lr. 

• r-...,...;3;.::2:.;•P,;.1:;;•0.;::60;....I·-
3,38,~4,518 47,32,902 

.•. 32,81,060 
17,64,2:!9 ~3-;-11,650 

E4,6l,OOO ••• 25 
8,4~,56,000 -32,67;oog;- 36 

•rovtncllll Contl'lbu• 
tiona -a mJecella· 
11eoua adJnatmeDte 
between ceacr .. l &114 
ProviDClal GOftl' II• 
menta-
xxxu:.--contributfona to 

the Central Go.,. 
emmen' by Pro-
vintial Govern-

XUIXA.-Mi!'c~J:.;eouo • ad-
9,20,12,000 9,20,11,000 6,20,12,000 27 

jaRf.m@nta betwe.n 
the Contra! and 
Pro'flneial Gov. 
ernmente • • -=;::&.:;;01';,:·;9'~~;..~.-_.;.:··.:..· -I--.::··::.· --~_,,.,;5~,08,998 ~--..!·u,_ooo_ 1 __ -'-·:.:.·· __ 1 28 

~ ____ TouJo. • 9,~ __ __ ... __!!z25,20,9JS. !--!'•24,26,000 ••• ~~ 

Eatraordlttar:r rtema
xL.-utraordinarJ Bfo 

~ «:eJpta • • • 

aauwa:r • JleftnttH u • 
pel' a&llway Bu4Jrel • 36,90,79,8!17 !MP.K!I 

&6,08,6&8 2,54,52,356 2@,000 44,62,000 30 

M8,.SS 37,U,9J,697 33,M,91,000 lK,Of',OOC 31 

TOTAL BI1'E.SUB
0 

.,l,Sl,%ll,tlD,SI8 i,97,93,81t 1,76,00,382 1,38,0S,II7,2.ff J,U,66,06,000 4,29,12,000 83 

• SterUog eoonrted Into Rapeeo at £1=Ro. 10. 
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Government, in India and in England-coned. 

11%6-18. 
lnoreaoe ( + l 

BI1D&:n E•n•.a.n, 1926·27. 
lnl!ft&Be (+) 

d 
Decreaoe (-I 

' 
Deereaoe(-)1 

a• compared • ao eomparecl ;.; 
Esc bang e. Tor.u.. with Budget, India. EnglaD4. Escbange. Tou .. withB~ B 1926-26, ' 19JW8. 

~ -
R1. Rs. Ro. Rs. Rs. Rs. Rs. Re •. 
7i,l6,000 jj(),b9,88,000 +7,05,000 76,82,80,000 1,01,441,000 67,15,000 '1'11,60,9lt,OOO -1,s~,u.,OOG · 

1 ... s,ss,ooo -1,08,000 8,33,000 ... ... I,SS,OOO .._ 
I ... 6,68,000 +64,000 4,01,000 ... ·- 4,01,000 -I,U,OOo. I ... 71,000 -17,000 71,000 ... ... 71,000 

.t:i&,OOO ' ... 24,65,000 +41,000 14,90,000 ... ... ,..90,000 
6 ... 1,86,000 +8,000 1,92,000 ·- ... 1,9i,OOO - +66,000 II ... 1,68,000 +42,000 1,28,000 •••.· ... 1,28,000 -36,000 7 ... 1,45,000 -86,000 1,46,000 ... -· 1,46,000 +1,000 8 ... 19,22,000 +9,70,000 16,98!000 ... ... 16,118,000 -3,24,000' II ~- ... ... ... ... ... - .. . 

10 ... 24,22,000 +85,000 12,27,000 ... ... U,17,000 -11,95,000. .. 
11 ... .. ... 1!,00,000 ... .. . U,~~ · + t•.oo,ooo . u ... ~<loOQO_ +10,60,000 77,b6,000 ... ... 77,~~.000 -!i,f+,iloo' 

- -r--
18 80,36,000 C,29,84,000 +411,49,000 2J1,12,000 65,00,000 18.34,000 f,04,46,000 -!f,7~,000 14 ... 82,81,000 +6,99,000 25,21,000 1,000 ... 25,22,000 -7,09,000. 
16 ~000 t.,Ol,&h,ooo +-&3,48,000 - 3,16,38,000 b5,01,000 38,34,000 ·~29,68,000 -::s1,s7,ooo-

10 ... __ 11,6_:',~ +1,44,000 9,9~,000 ·--... -- .. . 9,9~,000 ..:1,6(000 ... ~ --

.. . .. 
17 1,16,000 24,49,000 +4,67,000 17,04,<d 3,17,000 1,05,000 21,26,000 

. ,. . 
. -~._!3~ 

I& 
!,000 I u.+-~.ooo -1,90,000 .. 9,90,000 8,000 1,000 10.04,000 +69,000 18 1,!8,000 ~.68,000 -3,61,000 6,7-0,000 95,00C SJ,OOO 7,97.000 . -66,000 20 --2-,41,oo0 42,57,000 -64,000 33,70,000 4,18,000 1,39,000 39,!7,000 -3,30,000~ 

-. ·.·.:::!; 
u ~.67,000 1,68,61,000 -9,83,000 !,86, 74,000 !7,99,000 9,33,000 1,74,06,000 .. +5,55;000 2~ 1,09,000 19,95,000 _-s.~9,ooo 10,39,000 11,08,000 8,68,000 16,10,000 +5,15,000 23 --w,oo,oilo- -2;88,46,000- -13,22,000 J!,47 ,13,000 39,02,000 13,01,000 2,99,16,000 '+10,70,000 
24 12,82,000 

.. ... . ... +3,49,000 17,67,000 -- - ... 17,87,000 +5,05,000 
26 ... SUl,OOO -&,Sii,OOO 1,12,76,000 ... .. . 1, 12,76,000 +28,16,000 JO --to;oo,ooo S,Hi,t\9,000 -15,26,000 8,77,76,000 39,02,000 IS,ot,ono • 4,%9,711,000. H3,oo;ooo· 

-
--

: 

.. 
27 6,!0,12,000 I, i5,l.J,OOO ... ... ... - 1,65,1J,OOO ";'75,00,0119 ' .. 

... 
.. 

t6 ... c,u,ooo +1,1!,000 ... ... -· . .. -4,14,000 %1 ... c,u;~ooo i+~1t,oti«,- i,to,1i.OOO ... . .. 5.4li.U.OOO 79.li.Ooo-

' . 
30 lt-17,(1(10 !0,47,000 +!114,000 ... 12,00,000 t,OO,OOO 111,00,000 -43,t7,000 . 
~1 t,8!,000 ~3,78,111,000 -11,111,ile& SI,S!,IIS,OOO 6,1i8,CI80 1,811,00«1 ll,ti,S!,(I(IO + 1,87,41,000 
~J 1,«1,07,000 l,Sl,S6,11,00G I +87,:118,000 l,S6,71,ll'I,OOO L60,~000 l,l6,fi,OOG J.IO,U,II,OOO -11,11,000 

' . 
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B.-Statemez.t of the Expenditure eharged to the Revenues 

Accovns, 1924·25. RntsaD 

HEADS OF EXPENDITURE. 
-----.----~----~----~----~ 

il , . 
India. England. Exchange. ToTll. India. 

--------------1----1---1---1-----

:Dlreo& :Dem-el• oa &he :aevenae• 
1.-cnatomv • • 
1.-Tuea on income 
3.-s.lt • • • 
._-()pinm • • 
&.-Land Rennne · 
8.-E:z:ci&e " 
r.-stam~ 

A.-Non-;.&dicial 
B.-Judicial 

8 • .-Poreat • 
a.•:Regiatratlon 

Ra. 

rs,ts,tn 
S9,28,Zl0. 

1,19,33,0;2 
2,34,99,919 
. 11,16,1118 

2,26,072 

} -&;,£3,046 I 

28,18,1185 I 
29,06.'1 

Ra. 

. 1,~,135 
78,793 
83,131 
41,818 
3,384 
1,686 

3,27,015 t 
2,18,035 

Ra, 

53,978 
30,0!8 
24,516 
15,39! 
1,363 

659 

1,16,244 

8~,386 

Ra. 

77,12,290 
60,:J7,531 

1,20,20,720 
2,36,57,127 

11,20,Hl.'i 
.2,28,296 

-1,19,787 

81,16,166 
99,06.'1 

Ra. 

81,06,000 
09,81,000 

1,31,10,000 
1,13,61',000 

12,67,000 
ll,l9,1,J00 

-.ooo 
28,14,000 

31,000 

1 
2 
3 
4 
5 
6 

;.-..;.--=
l-'6.:..,~:..:·6.:..,1>0=,~:..:"~01--="·c:.'.:..;9,"-7=-55 -3~ ~20f 5,37,91,000 10 

Sal& ancl other Capital outlay ohargecl 
to &evenao- · 
3A.-capitlll outlaf en Salt Works • • • 7,19,588 7 19 5A8 
7 A.-capital ontla1 on Secnrit1 Printing Preas 9,4S,lM 47,857 "ie,175 1o;u;l56 

1(),44,000 11 
... u 

ToTAL 16,67,712 1--.,.:~.:..;7 •c:.~:::7:.. 1--~1::;::6,~1.:..::_75-l----'l"-7'-',3"'1,"-7~""-l 10,~,000 13 

JnlgatloD., eta .. :aevenne Aooonnt
lt.-w orl11 for wbicb Capital accounts 

kep-
1ntereat on Debt • 

1&.-0ther Revenue Expenditure 

are 

11,98,270 
8,76,777 49,827 'i9,a77 

11,98,270 
9,~,481 

12,05,000 u 
6,19,000 15 

Tou.L 20,74,()1.7 i-_-_-_~ -="49~,~82~7~ 1t::-=_-..t."9,"8'"77"1·-..,~,.,l"',4'"'s'"',7"'5~1 -1~,:14,ooo 10 

1rr11atloa1 eto.. Cafltal Account 
(chargeo to B.eYenne)-

10.-constrnction of lrrigationt. ete., Work-
Financed from OrdinaQ.~<evennea. • 

J'OIItll -a 'i'elegraplul B.II"''ODIIe 

A~f.~:O!;;" and Telegraph.-
lntnest on Dobt-

lndiln Polfal and Telegraph Depart• 
ment. ., • • • • • 

Indo-European Telegraph Department 

, 
92,539 

&8,60,084 

92,&S9 

88,00,024 

1,4i,OOO 17 

49,00,000 18 
4,26,000 19 

ToTAL 
1
_.::6::!8,.::60::!•.::03::::4:.l--.,.!!··:..· -t---"-- __ os,oo,osi' 53,26,000 20 

p.-h -cl Te1egrap]J.j Capital Aooonat 
(charged to B.evoane)-0 

18.-capital outlay on Posta and Telegrapha
lndian Poellll and Telegraph Depart• 

ment • • • • • • • -.99,8" 10,~,712 3,83,345 -42,71,317 -1,48,66,000 21 
Indo-European Telegraph Department • -4,93,843 7,35,294 2,57,688 4,99,137 -11,60,000 22 

ToTAL -t~l,93,217 l-;-;17;-;,80;;;,-;;oo;;;o•l--6-.,4""1-;---o:rn-1 -37,72.180 j-1,60,1~ 2S 

:Debt Senloea-
19.-1ntereet OA Ordiuarr Debt 
.Dooi••I-Amonnt chargeable to-

Railway• • • 
Irrigation • • • • 
Poate and Tell!lfraphe • • 
Other Commercial Department& 
Pronucial Qoyemment 1. • 
ProYIDoial .Loana Fnnd • • 

Romalndn ebargeabtO to Ordinarr Debt 
JO.-lntoreot oa other Oblltl'afiono • • 
21.-Reduotion or Avoidan .. of Debt • 

ToTAL • 

Carried onr 

• 20,30,19,81;9 13,55,60,303 4,70,22,579 

• J.R,H,88, !tr1 
11,98,1170 
68,60,084 

8,01,43'1 
·~1,54,7/J 

6,51,46,478 11,44,63,946 

2,98,17,2MJ 8,04,13,830 2,25,5~,633 
3,60).87.t20 79,575 26,700 

86,05,160 2,06,68,699 711,66,391 

7.116.<>9.829 8,11,6~.3•"' • 3.nl.50.i24 

• 18,25,11,031 8,39,19,7~ ls.u,ao,253 

• SterUnr eonTtrted Into Ru~ at £l=R•. 10. 

37,56,02,751 20,66,80,000 24 

111,119,98,676 
11,98,J/10 
68,60,084 

8,01,43'1 
4,111,54, 718 

18,8S,41,000 25 
lli,06,000 26 
ll3,116,000 27 
6,60,000 2~ 

ll,tz.'7i!.ooo ~ 
U,27,fo9,722 1,50,79,000 31 
3,61,93,695 4.35,4-l,fiOO 32 
3,i8,39,HO t,97,36,000 83 

l~,&-,22,''1ll7 I0,"'-1~'-9,Q(() Si 

2t,75,>t,r~6 tfi,·U,72,ooo s~ 



BUDGET FOR 1926-27. }4.9 

()f the Central Government, in India o.nd in England. 

\

Increase Increase 
Elt'IKU&, 1926-28. (+l BIID&&'r EBt'IKI.'l'll, 19X·Z7. (+l 

-.,----------, De~;•• 1_:_--....,~----:-~----;---- D~~:se 
~ En-'·-A E '"·n.., To~&L. ' with India. England. E~change. l Tour.. with 
4 • I aa compared • ju compared 

~@ •- u ... ...,_, Dudp:et, Rmoed, 
- 1926-26. 19!1'-!ll. 

1..;.;.. ----~-- 1---- --- _,_ __ 
Rl. Ro. Ra. Ro. Rs. .Bs. Ra. Ra. 

85,4oA,OOO 
87,73,000 

Rs. 

+2,88,000 
+8,71,000 
+1,98,000 

I 
I 
s 

' II 
8 

7 

8 • 

1,31,000 
91,000 
80,000 
92,000 

&,000 
6,000 

8,26,000 

2,26,000 

10 12,32,006 

11 
11 

4.1,000 
80,.000 
10,000 
80,000 

1,000 
1,000 

2,ot.,OOO 

~·000 I 

82,f0,000 
81,02,000 

1,81,60,000 
1,141,90,000 

12,72,000 
U,ll6,000 

-1,411,000 
-.64.,000 
-41,87,000 

+841,61,000 
-1,66,000 
+6,86,000 

83,66,000 
66,59,000 

1,31, 76,000 
1,6.,,69,000 

1S,t3,000 
10,412,000 

1,46,000 
86,000 
M,OOO 
M,OOO 
18,000 
6,000 

8,26,000 + 1?,000 -10,02,000 7,23,000 

81,n,ooo -s,o7,ooo lij,l9,ooo 1 z,u,ooo 
31,000 -6,000 33,000 .... 

lO,ft6,000 ..... 411,000 10,20,000 
... -18,00,000 

.~.000 
29,000 
18,000 
18,000 
6,000 

. 1,000 

1,&1,000 

n,ooo 

l,SS,41~,000 
1,M,411,000 
. 13,60,000 

:10,417,000 

~.411,000 
+88,000 
-77,000 

-at>,OOO . ....s,es,ooo 
85,02.000 +3,91,000 

18,000 + 1,000 

41,30,000 -6,110,14,000 -63,71,COO 

13 I-.._:~=·--:--..:·:::··:....-J·-..:l;;:0.:.:,44:.:·~000::::. -22,4oll,UOO 1(),20,000 ... 1(),20,000 

16 
11 

18 

'63,000 l7,000 

63,000 __ 17,~ 

10 '-,....;.:··~·- --''"-'"--1 

1!,06,000 • 
4o,71,ooo -J,is,ooo U,Oil,OOO -46,000 12,00,000 

fl,li9,000 +8,60,000 3,86,000 'lii,ooo 

lB,M,OOO +:Ql~OOO- .....;1~5,;;.9.;;1•..:000;;..;-.....;6.;;,4o,c:.OOO~II---=-21,000 ~~- -2,18,000 

l,ft4o,OOO -&11,000 58,000 68,000 

4oll,OO,OOO -17,00,000 67,00,000 
6,!6,000 +80.000 11,10,000 

67,00,000 +11,00,000 
6,10,000 + 84,000 

63,ll6,ooo -1e,40,ooo -tl(1o,ooo 81,10,000 +8,841,000 

It 
II 

... -l,i8,88,000 -113,26,000 
68,000 -e,u,ooo -.n,ooo 

30,02,000 
ll,llli,ooo "s,ooo 

... 20,03,000 +1,68,68,000 
1,000 3,&8,000 . +13,0:1,000 

1 ;o ooo , __ llli,-'"'"oco..:JO -1,67,79,000 .-68,96,ooo JS,87,ooo --8·-,ooo~·l---~,,...ooo-l--zs."9t,ooo + ,st,7o,ooo 

It lS,07,ot.,OOO 6,J6,86,000 

u r;w,gr,ooo 
16 
17 
~~ 
20 
ao 

,,,,30,000 

38,00,411,000 -1,911,000 30,65,66,000 lS,ot.,ot.,ooq t,34o,68,000 

11,98,,1,000 +30,116,000 14,47.SOOOO f,G,IB,OOO 1,47,73,000 
11,04,000 • +t&,OOO lll,~~ ... ... 
68,.116,000 + 18,60,000 flll,lO,OOO ••• ,., 

6,10,000 -8,12,000 u.,u,ooo. • - .... 

s,ti;i-6,ooo -1s,'U,ooo S.SI9,u,ooo 

37,9A,l7,000 -6,32,000 

14,118,M,OOO 1-l. il,60,000 
U,O&,OOO 
fltl,to,ooo --8;8t,ooo 
J,1.U,/J(JO -4o,61,000 

IJIM-;86,tltl0 .-1&:0..ooo 

U 6,1!0,0i,OOO l,t>O,Si.OOO 

I ~ ~·ooo ~~ooo 
8.iO.U,OOO +~!7:000 -6,00,000 6,60,86,000 1,86,116,000 
6.86,78,000 +6,11.000 1,10,78,000 · 1,1Q,OOO 37,000 
6,97,86,000 -&,lt,OOO t,llll,63,000 _ -

l',ttJ,,.;,,l()() -1,79,33,000 
i,U,26,000 + 75,6!,000 
41,110,89,0110 + 1,37,000 

I 
I "I A,>l.l'6,1~1() ll,f.9.6;',0(10 
Jsa I,M,SS,OOO l,DI,SA,OOO 

h.M.&\000 +36,U,OOO 10,0!,4!',00o 6,81,96,000 1,87,.32,000 · 17,il,78,000 i-l.02,M,OOO 

23,3'-ii.OOO -86,0!',000 1~19,0!1,000 6,75,51,000 l,lll,M,OOD 23,1&,66,000 +31,01,0110 
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B.-Statement of the Expenditure charged to the Revenues 

Accouns, 1924·75. 

BEADS OJ' :EXPENDITURE. i~--------------~----.~~,----------.--------~--
India. 

1 

Eng~nd. Exchange. To-rn. I India. I ~ 
'' :z --·--I---Rs-.·--~-~ 

Bronght forward 

I · Rs. R.. Rs, Rs • 

• t1S,25,11,034 . _e.~,19,7i9 s,11,50,25S 24,75,81,086 ~~.~.ooo 

C:l..U Admbdatratloo--
%2.-General Administration-

A.-Head& of Provinces (including Governor l 
• General! and Executive Councils • • 
B.-Legielative Bodiee • • • 
C.-&cretariat and Headquarters eetabush: 1,15,10,685 

. ment • • • • • • I 
D.-commissioners • • • .. ·. • 
E.-District Administration • •· ~ J 
F.-Home Adminlmation, eto. • : : •.• 

28.-Audit • . -· • • •. • 76,11,088 
24.-Administration of Jnatke • 11,06,450 
25.--.Jail.s and Convict Settlement& 36,97,517 
26.-Police • • • • 91,76,216 
27.-Porta and Pilotage • · ·· • 23,28,428 
28.-Ecclesiastieal • • .. · . 25,12,977 
29.-Political • • • , . .:... 8,14,30,749 
30.-Bcieutitic Departmenta • .. &,01,067 
31.-Edneation • • 30,81',828 
32.-Medieal • • 24,59,730 
33.-Pnblic Health • • 16,64,521 ; 
s•.-Ag!'ienlt.nre 28,77,923 
85.-Industriea 60,91,497 
36.-Aviation • • • • • 1~,498 
37.-Miscellaneona Department& i9,25,799 

28,17,946 
2,09,159 

86,598. 
84,866 

1,26,M6 
1,11,414 
4,52,494 
1,25,0i6 
5,95,!i33 

58,568 
1,05,699 

61,811 I 

1,20,3861' 
27,472 

. 2,731 
8,40,964 ~ 

10,87,447 
75,327 
12,876 
12,940 
47,142 
41,~7 

1,~.0.59 
68,018 

2,13,177 
22,155 
41,842 
17,953 
44,713 
10,220 

922 
1,29,486 

1,15,10,685 

1-- 38,55,393 
-n gs 574· 

11:55:924 
86,~,323 
93,49,903 
S.,81,4h9 
81,29,630 

8,16,23,843 
76,09,676 
31,69,646 
26,07,2il 
17,34,285 
80,43,022 
61,29,1159 

22,1o1 
23,96,269 

r 21,79,000 
~ 6,70,000 

I n.~::ooo 
l17,69,000 

1 
2 

s 
"' 6 

so;i5,ooo ~ 
11,75,000 . 8 
35,14,000 9 
92,51,000 J.o 
28,59,000 11 
22,68,000 12 

8,16,66,000 13 
1,33,46,000 14 

3!,19,000 15 
26,&1,000 16 
U,45,000 17 
2!;,93,000 18 
66,03,000 19 

29,000 20 
23,68,000 21 

22 37-A.-Indian Stores Department . , ... 

l-9~,.,.41.-,"'o1.-,"'~»"'~,... 1 ..:....6.,~'.1"'7",1"'7"'7 : --,.,19',3"'9',9"'t"'4" -"'l:;;o",1;;;2",s"o",o""t'"3-11ro;;-,-:;s74,-.o~s.-;;ooo;;;;-l 23 Tour. 

C1li'I'ODOJ' aDd Mlot-
38.-correne:r • 
39.-Mint • 

~-- .. ·---, 

MleoeUaoeoua- . 

. 
ToTAL 

' ..a.-Famine Relief and Insurance-

. .. 

A.-Famine Relief. • , , • 
44.-Territorial and Political Pensions • • 
~-Bnperann11Ation Allowancea and Pensions. 
46.-sr ationeJ1 and Printing , 
•7.-Miaeellaneona • · • , 

i ' 
27,25,2}1 I; I 21,89,180 : 8,34,3151 !;7,48,700 1~9,42,000 24 : 
13,~,3o9 24,525 i 9,5l-9 18,92,87 d 16,tS,OOO 26 ; ; 

-40,-=-,"'os',"'550.-.-·.+•z"3",1"3". 7"'u"'•----8"",""4.1"',-•"'l!4'"' , ----.7"'1,"'471,""u"; 9,-~---,45-;30;ooo ~6 

1,76,57,819 1----'84::..:!.:,2::;22:..: _...;.;30;.:.,83=·'-.1-~1,:;_77'-','-72.!.,8'-'7-5.11,70,81,000 27 ': 

i 

29;7i,8os 
21,69,992 
26,34,886 
50,~,3i9 

I 
... I 

1,22,888 I 
1,92,47,083 ' 

7,33,517 1 
23,44.417 I 

'45,335 
71,66,671 
2,65,698 
8,~694 

3i:ao,625 
2,86,03,746 

35,34,100 
82,54,4110 

' 44,000 28 
29,08,000 29 
38,16,000 30 

: 28,88;~ -:ii 
' 58,12,000 32 

ToT.lL • T,27,00';558 li,U,47,9uo ,-:8"'3'",23=,8~9"•~l~--,,co,s"5",3"'1",86"""1 1454,62,000 33 

JIUitarJ' Sel''riou-
~.-Ann:r-

Effective . • 37,48,42,794 
JSon-e~tive . . . . 8,73,52,675 

411.-Marine 
t1,21,95,369 

110.-Milirai'J E~gln"r s.'mce~ 
. 414,09,871 . . 4,18,69,9U 

.. Tour. • 41;,FI4.M,162 

Coatrlbutlou aad ml8o8isaoeou. · ad• 
Juatmeuw between Ceotl'al aDd Pl'o-
YIDo1al Gofti'DIIIellta- .. 

i . .I . 
6,13,81,504 2,24,93,632 
8,6&,58,41l4 1,37,27,191 
o,82,89,o.... I 3,62,2o,723. 

21,92,396 8,08,449 
6,80,287 1 1,1»,872 

10,09,62,671 ' 3,72,34,044 . ., 
' 

6l·A.-lJlg,ellaneeno acljuotmente between 
the Cenlralt.lf.rl'rovincial Gov.,._&e, 110,74, Ull , _......;;··;.;.· __ 

45,87,17,830 38,53,SS,OOO 34 
8.79,38,250 9,74,06,000 35 

M,86,56,0•0 42,27,31<,000 36 ' 
74,10,717 46,05,000 37 

•• 26,85,000 .,16,10,000 38 

59,66,111,&77 46,e9,6a,OOO 39 

.. 110,7U26 14,82,000 40 

btnol'~ Ito-- I Ban~~'K;':.,m;z:;::,.tap. BaU~ai l,Ol,OM ... .•• 1,01,635 ~~5,77,000 

1

.1 

Buqe& • • • • • • • • 18,80,51,SU F,6M9,131 • 1,.23.U,MI SO,tU-'.015 116.~7.!~,000 ., 
• 'l'o.-.&6 Esn••nv•• no&•••• oro Bwn•v• 91,o.,o7,161'.3o,CAI,34i,560 1f,~1,32,J5,6ti,W jil3,6tl,.,w,ooo .a 

• &erliDg eonnrtld lllte Rape .. at £1=Ra. 10. 
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of the Central Government, in India and.in England. 
iDcreaae IIIICf-, ... , •• ,.., JII2G·M. '"1::= -p-... ,.,.,. • •• 
"H" I Deeftue 

~I 
(-1 

• u com • tw.u.. aoeom~ 
En,lln4. &schange. To,.••· witt"' Inclia. England. Esc baDge. wit 

!I Bad,et, Rovio...S, 
:::. 11126-28. 19!6-!6. - . 

B1. Bo. R1, Ra. B.a. RL .8.L .B.a. fh. 

6,95,3@,000 l,IIU'-000 ~3,!_6,M,OOO --36,~.~ !5,98,08,000 6,76,53,000 1,91,86,000 23,86.4&,000 + 31,01,000. 

•' 

l ... ... .,11,79,000 -%&,000 11,29,000 . .. ... 21,711,000 -&O,Ooo 
a ... ... 8,70,000 -61,000 8,73,000 . .. ... 6,73,000 +1,000 

a ... ... 11,46,000 -a,73,ooo 87,63,000 . .. . .. 87,&11,000 +15,118,000 

• ... ... 
1i;fiv,ooo 1s,·48,ooo 

. .. "' -18;4e,ooo +87,ooo. • %8,00,000 o,'ii!,ooo 
-19,000 

to,'ii,ooo II 37,22,000 -.69,000 
81,07,000 

80,86,000 *·88,000 +8,86,000 

' 1,~7,000 86,000 83,96,000 -6,86.000 1,16,000 1,06,000 86,J6,000 +1,80,000· 

• 87,000 3li,OOO 13,06,000 +16,000 14,40,000 8@,000 80,000 16,68,000 +1,64,000 
II ~.ooo 16,000 ali,7o,ooo -3,51,000 36,61,000 61,000 17,000 37,80,000 +1,61,000 

10 1,8~,000 f8,000 115,67,000 -1,10,000 84,M,OOO 1,00,000 117,000 117,11,000 +1,".000 
11 S,SII,OOO 1,11,000 83,00,000 +1,81,000 82,83,000 8,61,000 1,14,000 37,38,000 +6,111,000 
II i,i6,00U 1,37,000 81,80,000 -&,1;,ooo 27,08,000 f,06,000 1,35,000 36,~,000 +6,13,000 
13 8,6i,OOU 8,16,000 S,i9,48,000 -9,...,000 8,80,67,000 8,10,000 8,08,000 S,32,(jQ,000 +8,32,000 
u 6,76,000 1,20,000 1,33,61,000 +60,93,000 77,19,000 7,68,000 2,64.000 87,86,000 --65,06,000 
IIi 6o,OOO 22,0()1) 32,00,000 -71,000 87,75,000 77,0(0 16,000 88,78,000 +6,119,000-
16 1,111,000 62,000 211,06,000 -3,98,000 27,00,000 J,76,000 92,000 30,77,000 +1,73,000 
17 67,000 111,000 13,21,000 +11,0011 1~.60,000 68,000 19,000 111,27,000 +11,06,000 ' 
18 1,16,000 38,000 27,67,000 -66,000 27,81,000 1,14,000 !8,000 21,!8,000 +1.~000 
Ill Jo,OOO 11,000 86,60,()(0 +16,16.000 fll,74,000 7J,OOO 24,000 110,70,000 +6,30,000 
~0 3,000 1,000 33,000 -1,000 ~.60,000 3,000 1,000 • 8,64,000 +S,Jl,OOO 
Z1 1,92,000 63,000 26,U,OOO -3i,GOO 11,16,000 } 1,11,000 ro.ooo 28,110,000 +2,87,000 
2J ... ... ... . .. 18,114,000 

28 es.~D,ooo u,ss,ooo 11,25,27,000 +27,29,000 10 .... 68,000 72,60,000 16,17,000 11,66,30,000 + 80,03,000 • 

:& 19,&7,000 11,~8,000 65,J6,000 -1,08,000 30,66,000 Zf,78,000 7,69,000 n;oz,ooo +1,77,000 
16 tiJ,llOO %0,000 16,611,000 -66,000 111,59,~ ' ..-,DOC) 18,000 .17~,000 +53,000. --
JO ~0,&,000 6,f6,000 71,96,()(,0 1.6.~.000 ,7,16,000 23,26,000 7,76,000 7B,U,OOO +8,20,000 

17 1,60,000 62,000 1,72,63,000 +8,116,000 1,78,83,000 116,000 82,000 1,E0,1J,OOO ... 7,118,000 

" !8 ... 46.000 +M,OOO 110,000 ~7,ooo 
110,000 +111,000 

JU 1,011,000 35,000 so.~.ooo '-61,000 ~~.64,000 1,'ii,ooo 10,33,000 -17,000 
fO !,9l,i~,ooo 11.•,66,000 !,96,63,000 + s.~.oo.ooo 11,1~,000 1,115,81,000 81,93,000 !,li9,87,000 -311,66,000 
31 11,69,000 8.7~.000 66,»0,000 +13,117,000 !4,65,000 7,88,000 1,6S,OUO 84,98,000 -9,24,000 
~~ 1e,a,ooo 6,68,000 w,sz,ooo +11,07,000 63,M,OOO 12,116,000 6,1&,000 70,68,000 -9,78,000 

as ~.1 .. 11,000 73,16,000 6,61,88,000 +4.9,9i,()(G 1,111,66,000 J,07 ,66,000 ~.~1,000 3,96,31,ooO -56,67,000_ -

' 

~· ll,fl(l,2 .. 000 !,16,61,000 .... !9,08.000 +112,70,000 37,fii,6&,000 1,82,66,000 1,116,15,000 46,116,06,000 r-us,os,oe»-s• 1,16,eii,0(.0 1,011,06,000 7,82,78,000 -8@,06,000 3,117,71,000 S,li7,81,000 l,lll,lli,OOO i,M,78,000 +62,00,WI 
311 9,7~ -1,111,56,000 -66,11,87,ooci -s5.34,000 6l,li7,16,000 11,60,i6,000 1,18, 62,000 66,10,116,000 .-l,ll,OS,oro 
37 
ra UI,U,OOO 11,,...000 71,61,000 -JI,59,000 48,!8,000 D,18,000 7,39,000 78,110,000 +7,39,000 

l,tll,UOO 1,ll,OCO 6,20,61,000 + 16,66,000 6,16,!6,000 -.u,ooo 72,000 6,1&,16,000 +7,U,OOO 

It 8.116.65,000 S,Zi,UJ,OCO 110,1S,811,000 1»,110,000 ~-'1.116,000 II,M,Ol,OOO I,IJ ,63,000 69,17,711,000- -116,lO,OUO_ 

; 

- . .., ... ... __ 16.s;ooo_ -1.a.ooo 8,110,000 ... . .. 1,00,000 -,B!,GOO 

&1 ... 1&,17.~ +77,GOO 1,00,000 1,~000 -to,77,GOO ... ... . .. .. F.:"!.1ti.OOO l.f-&,.(18,_000_ ....... ~ -10.116.000 f.87.~.ooo 1,81.118,GOO I,M,OO,OOI III,CI,M,OOO +118,11,000 . .., 1·: ,MJ,:; ,ooo e,o:-,:-o,ooo l,lo0,66,87 ,000 + U,OS,OOO M,O%,i6,000 Ji,lll,~.ooo I,G@,IIZ,OOO J.SO.J7AOOO -17,JI,OOO 
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C.-.Statement of Receipts and Disbursements of the 

"Revenue (from Statement A) 
Eschange added to Revenue • 

. 

ToTAL 

.. 

. 

.. 

--ltailw~:v Ca.;pita.l ~,t· charged 1iO 
IC.~ven•~ 

k per &ilway Budget. 

Permanent Debt,.,.. 

&trl.itltg Debt-

7 per cent. Stock 
lil per cent. Stock 
4t per cent. Stock 

Rupee Debt-

New Rupee Loan • 
ii per cent. Bonds, 1933 • 
ii per cent. Bonds, 1935 • 
ii per eent. Loan, 194.5-55 
3t per ceni. Loans 
3 per cent. Loan • 

:Floating Debt

Treasury Bills-

I 

TOT AI. 

Issued to Public • . • 
188Ued to Paper Currency Reserve 

TOTAL 

Carried over 

.lccovns, 1924-31;. 

---------~~---------~-----------1 

• .. 
India. England • TouL. 

. 
Rs. Rs. Rs. 

1,30, 79,25,123 4.,97,92,614 1,35,77,17,737 
1,76,00,382 ... 1,76,00,382 . --

1,32,5_5,25,505 4,97,92,614 l,37,53,18,119 

.. 

3,5:1-,878' 10,50,000 14,04,878 

1------------------------1:------------1 

7,27,86,000 

5,93,36,600 

13,21,22,500 

49,65,00,000 

49,65,00,000 

1,95,45,02,883 • 

9,87,226 
8,67,632 

18,54,858 13,39,77,358 

. J .... 49,65,00,000 

'·~·"·"' -------1 
• Sterling tonverted into Rupees at £1- Rs. 10. 
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Central Government, in Iftdia and in England. 

Jlnn•o Esnlu.'m, 1112fi.tll. llvoa•r Ell'lPlKAD, 1112647. ! 

• India. • :I 
ln41a, England. TO'lPAL, England. I 

Tor&a.. 

Ra. Ra. Rs. Ra. Ra. Ra. 

1,25,66,06,000 4,29,12,000 1,29,95,18,000 1,25,75,93,QOO 3,50,28,000 1,29,26,21,000 
1,40,07,000 ... 1,40,07,000 1,16,75,000 ... 1,16,75,000 

I 
1,27,06,13,000 4,29,12,000 1,31,35,25,000 1,26,92,68,000 3,50,28,000 1,30,42,96,000. 

' 

23,99,000 73,50,000 97,49,000 73,80,0~ 2,21,39,000 2,95,19,000 . 

. 

~- 94,000 ... 1,02,000 ... 10,50,000 -· 11,16,000 .... 9,15,000 . .. 9,66,000 
' -

- ••' 22,00,00,000 ... ... ··' ... ... 
"72,66,000 ... ... ... 

25,88,61,000 ... ... ... 
~:~0,000 I ... 3,00,000 ·-... ... I .. . 

30,6.,77,000 20,59,000 30,85,36,000 22,03,00,000 · 21,84,000 22,24,84,000 

. ... ... ... .. . 
,P,65,00,000 ... 49,6~oo,ooo I ~-

' 
,!1,65,00,000 1 ... 49,65,00,000 4!1,65,00,000 ... I ~,65,00,000 

I 

6,93,51,000 l !,07,59,89,000 l 5,23,21,000 1,99,34,48,000 

• Sterlmg ronve!Ud into Rapes at £1-= Rs. 10. 
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C.-Statement of Receipts> and Disbursements of the 

;A~covns, 1924-30 •. 

I I • 

I 
India. England • TOUL. 

. 
Rs. Rs. Rs. 

Brought forward .. 1,95,45,02,883 6,26,97,472 

-. 

:untanded Debt-

Deposits of Service Funds . u,:n,691 2,14,992 
· i Post Office Cash Certificates 6,09,94,454 ... 

savings Bank Deposits . 26,10,86,868 2,29,321 

ToTAL• 32,32,13,013 4,44,313 32,36,67,326 

:;J)eposits and Advances-

Dep08its of Local Funds-

District Funds • . 13,74,56,075 . .. 
·Other Funds . . 8,06,89,250 .. . 

· Sinking Funds for Central Loans 90,29,233 ... ... 
Other appropriations · for Reduction 0!" .. 

Avoidance of Debt • , 7,74,150 ... .... 
Sinking Fund Investment Account • • 35,82,697 ... 
Sinking Funds for loans granted to local 

3,38,128 bodies • • • • . . .. . 
·Gold Standarc1 Reserve • . ... ~9,99,3S,Ol4 .. . 
. Paper Currency Reserve • • • ... ~0,66,80,534 . .. 
Deposits of Branch Line Companies • • -13,36,666 ... 
Posts and Telegraphs Depreciation Fund ·• ... . ... ' 

Provincial Loans Fund • • ... . .. .. 
Departmental and Judicial Deposits . . 79, 72,99, 705 ... .. 

.Advances. . . . . . 17,89,42,516 55,43,430 
.Suspense • • • . . 2,69,49,773 2,22,97,725 
· Eschange on Remittance Accounts . ... . .. 
.Miscellaneous . , 1,35,05,285 39,39,472 

TOTAL .. 1,24, 72,30,146 1,53,83,46,175 2, 78,55, 76,321 

. 
'&ilf•Y Depreciation and Reserve Funds 

16,73,07,197 16,73,07,197 as per Railway Budget • • • ... ____ ___._ 

Carried over . 3,69,22,53,239 1,59,14,87,960 . . 

I Sterling~onverted into Rupees at £1- Rs.. 10. 
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Central Government, in India ~nd in England-contd. 
I • 

I ButtiiD Eanaua, 19ZO.S6. BVD&II'f Esnaua, 192&-27. 

I 
I • ; • lodla. England. TOUL. India. England. I Tor.u.. 

Ra. Ra. Ra. Ra. Ra. .Ra. 

'2,07,59,89,000 5,23,21,000 1,99,3,,48,00. 5,93,51,000 

-
11,28,000 2,56,00o 11,20,000 2,45,000 

8,00,60,000 ' 5,80,00,COO ... ... 
28,30,09,000 3,00,000 28,63,66,000 3,00,000 

36,41,97,000 5,56,000 36,47,53,000 34,54,86,000 5,45,000 34,60,31,000 

... 

14.,45,34,000 ... 14,03,82,000 ... 
8,77,66,000 ... 8,66,32,000 ... . . 

97,21,000 ... 1,40,90,000 ... 
4,00,15,000 ... 3,62,59,000 ... 

... ... ... . .. .. 
3,52,000 ... 3,66,000 . .. 
... 49,58,71,000 ... 30,07,11,000 
... 1,05,64,23,000 ... 1,19,98,96,000 
9,94,000 ... 7,63,000 ... 

32,84,000 ... 36,84,000 . .. 
14.,94.,40,000 ... 13,65,12,000 . .. 
93,96,66,000 ... 92,12,16,000 . .. 
17,00,91,000 25,81,000 16,22,37,000 6,48,0CO 
9,75,06,000 1,63,37,000 1,66,53,000 1,57,30,000 

... ... 3,27,97,000 . .. 
19,U,OOO 33,39,000 50,000 14,01,000 

1,64,52,83,000 1,57,45,51,000 3,21,98,34,000 1,55,16,41,000 1,51,83,86,000 3,07,00,27,COO 

. . 
H,l0,2l,OOO ... U,10,21,000 13,75,00,000 . .. . ... ).3,75,06,000 

4,22,6l,90,000 1,62,7j,28,000 l,02,80,81,000 1,57,82,8~ 
.. •, 

• .8terhng converted into Rupees at £1- Ra.10, 
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' 
C.-Statement of Receipts and Disbursements of the 

India. 

AcoovaTS, 1924-15 • 

• 
England. TouL. 

------------'------------1------------
Rs. Rs. Rs. 

Brought forward _..;3;.:.,ti;;,;'9;.;., 9;;-2~,;;,;53;;:.,;;;23:;.;9;..1--.:;1,:;;5.:;;9,~1.,::4,;::8;.:.7,~9:::,60~ I----
Loans and Advances by 1 the -

Central Governmeut- 1 
Adv&nces to the Provincial Loans Fund · 
Other Loans and Advances 

TOTAL 

Loans between Central and Pro• 
vincial Goveraments . 

Remittances-
Remittances within India

Inland Money Order • 
Other Local Remittances 
Other Departmental Accounts • 
Net Receipts by Civil Treasuries from-

Railways • , • • 
Posts and Telegraphs • , , . 

Net Receipts from Civil Treasuries bi-. 
Marine • '; · • • • 
Army and Military Engineer Services • 

Remittat1ce between England and India-
Remittance Account-

Iraq drawings • "' 
Other transactions , 

Remittances from India for fiu~ncing 
Home Tree.sur7 • • 

Transfers through the Paper 
Reserve 

Cu~ency, 
• ,J 

39,68,759 

39,68,759 

1,28,38,501 

87,62,46,429 

34,53,796 

21,57,43,756 
3,38,00,849 

37,94,582 
38,65,73,814 

1,81,90,136 

5,99,66,357 

TOT AiL ·I 1,59,77,69,719 

Balances of Provinoial Govern- i 
menta . . .• . . 4,94,44,384 

5,35,62,7 4,602 

Opening Balance 31,13,62,2!!2 

GRAND TOTAL... • 6,66,76,36,894 

1,69,94,385 
2,88,43,092 

41,47,01,521 

46,05,39,098 

~,058 
(a) 

lO,aM,42,476 

• Sterling eonYertd into Bupeee at .£l=Bo. 10. 
{•) Of \bia -•&, B .. 8,616 repreaeata the fundi of the Gold Standard Reoe"e. 

DELHI, 

FINANCE DJ:l'Ali.TMEllT, 

T!e 111 Marc! 1926; 

39,68,759 

1,28,38,501 

2,05;83,08,817 

4,94,«,384 
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Central Government, in India and in England-contd. 

B.nti .. D ~B'flK.t.TII, 1926-28. B11JI&II'f EB'flKI.'I'II, 192&-!7. 

Indl&. 

n... 
4,22,1\4,90,000 

... 
82,65,000 

82,65,000 1 

... I 
' 

88,50,00,000 
6,82,000 

3,60,85,000 

26,03,43,000 
5,91,44,000 

40,10,000 
39,30,82,000 

... 
81,98,000 

... 
9,00,00,000 

1,73,65,4.4,000 1 

4,74,88,000 1 

6,01,87,87,000 

31,73,60,'14.3 

6,33,61,4.7 ,'14.3 

• I ·• 
Englan4. Tour.. India. England. j 'ro'f.u.. 

Rs. Be,;, Rs. Be. Re. 
1,62,74,2R,OOO 4,02,80,81,000 • 1,57,82,82,000 

... - ... ... ... !)9,49,000 ... 

... 82,65,000 99,49,000 ... 99,49,000 

... ... .. . ... . .. 
--

... 88,00,00,000 ... 

... 5,60,000 ... 

... 3,58,73,000 ... 
• 

... 25,01,58,000 ... 

... 2,82,80,000 ... . 

... 88,31,000 ... ... 38,60,4.3,000 ... 

1,90,CO,OOO . ... . . 1,65,00,000 
2,36,80,000 - 78,4.9,000 2,27,28,000 

50,00,00,000 ... 27,00,00,000 

... ... . .. 

£4,26,80,000 2,27,92,24,000 1,59,25,94,000 30,92,28,000 1,90,18,22,000 

... 4,74,88,000 3,72,81,000 . .. 3,72,81,000 . .. 
' 

2,17,01,08,000 5,66,'19,05,000 1,88, 7 5,10,000 
(b) (b) 

13,61,68,257 15,1'1,32,'14.3 18,09,33,2571 ' 

.. 
2,30,52,'16,257 li,81,~,3'1,'14.3 2,06,M,4.3,2571 

• SterU,. eoaftrte4 intAI B.npeee at a =Be. 10. 
(i) Of thia amout, .B.a. SJ.860 rep~ the ~ of $he Gold Stanclar4. ~ 

M. F. GAU~TLETT, 
..l.wditor GeJ&et"al. 

]( 
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C.-Statement of Receipts and Disbursements of the 

Accou:.u, lgu,.H. 

• India. England. TO'l'"-11. 

Re.. Rs. Rs. 

·Expenditure (from Statement B) . 90,57,33,04.2 30,09,34,560 1,20,66,67,602 Exchange charged aa Expenditure . . 11,18,24,819 ... 11,18,24,819 
TOTAL 1,01,75,57,861 30,0!J,3~,560 _!.~,84.~ 

Irrigation, Posts and Tele• 
graphs and other Capital not 
charged to Revenue-

CoNBTBUCTION o:r !BBIGATION WoBxs 
95,898 ... 95,898 CAPITAL OUTLAY ON PosTS AND TBLB-

GBAPHS . . 1,17,55,881 ... 1,17,55,881 CAPITAL OUTLAY ON VIZAGAPATAM 
HABBOUB . . . ... .. . ... PAYM:BNT Op COMMUTBD • VALUB ON -· 
PBNSIONS 

INITIAL EXPBNDITUBB ON NBW CAPITAL 
... ... ... 

AT DBLHI . . . . 1,37,89,407 4,29,461 1,42,18,868 

CAPITAL OUTLAY ON SBCUBITY PRINTING ... ... ... RAILWAY CAPITAL NOT CIUBGBD TO 
RBVIINUB- ~on I As per Railway Budget . • 7,21,37,225 6,87,92,347 14,09,29,5i2 

Public Debt Discharged-
' 

Permanent Debt- . 
Sterling Debt- ... 7 p. c. ~tock . • .. . 

State Railway annuities ... ... 
Do. Do. Sinking Funds • • ... ... . 

Redemption of liabilities assumed in res- ... pect of British War Loan (1929-47) . ... 
Rupee Debt- ... ... 6 p. c. Bonds, 1926 . . . .. ... Do. Do. 1927 • . '"3,65,500 &i p. e. War Bonds, 1920 ... 

3,56,475 ... Do. Do. 1921 · . 
3,78,325 Do. Do. 1922 . .. . . 
3,61,375 Do. Do. 1923 ... 

Do. Do. 19:>.5 15,02,000 ... . 
8,14,800 5t p. c. War Bonds, 1928 ... . . 

38,24,100 ... 5 p. c. War Loan, 1929-47 . . 
73,95,000 ... Do. Loan, 19·1.5-55 • . . 
11,62,300 ... 4. p. c. Terminable Loan . . . 

2,00,000 ... 4. p. e. Gwalior Loan of 1887 . 
6,749 ... 3 t p. e. Loans . . 

1,33,800 ... a p. e. Loans . . . . . 
------;..~ 1,65,00,424 TOTAL 1,65,00,4A ... . 

Canied over ·I 1,13,18,36,6961 37,01,56,368 
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Central Government, in India and in England-contd. 

\ 
R•n••D E.,,.~,., 1926-28. BvDe•T Esnx~n, 193C-21. 

• . . 
India. England. TOT"- India. England. I Tour.. 

Ra. Rs. Ra. Ra. Ra. Rs. 

93,66,40,000 27,80,77,000 1,21,47,16,000 94,02,36,000 27,26,47,000 1,21,28,83,000 . 
11,07,70,000 ... 9,07,70,000 11,08,82,000 ... 9,08,82,000 

1,02,74,10,000 27,80,77,000 1,30,64,86,000 1,03,11,18,000 27,26,47,000 1,3o,37,65,ooo 

. 

-1,16,000 ... -1,16,000 -65,000 ... -55,000 

2,17,76,000 11,16,000 2,28,92,000 45,11,000 14,21,000 59,32,000 

6R,20,000 8,00,000 66,20,000 38,60,000 10,10,000 48,70,000 

... ... ... 35,00,000 . .. 35,00,000 

-~·32,02,000 2,98,000:' 1,35,00,000 93,~.~~ 7,06,000 __ 1,~.~.000 

13,21,000 3,63,000 16,84,000 50,001> 1,22,000 1,72,000 

12.94.78,000 11.03,35,000 
' 15,58,61,000 29,61,85,000 23,98,13,000 14,03,24,000 

... . .. ... 99,91,000 ... 1,30,23,000 ... 1,34,72,000 ... 36,41,000 . .. 20,00,000 
I 

... 48,77,000 ... 51,18,000 

!.00,000 ... 2,00,000 ... 
1,50,000 ... 1,50,000 ... 
1,70,000 ... 1,50,000 ... 

90,000 ... 90,000 . .. 
I 8,44.81,000 ... 8,00,000 ... 
I 17,84,40,000 19,90,00,000 
I 7,40,S.4,000 

... ... 
3,67,74,000 

... . .. 
I ... ... . .. 
I 9,54,000 ... . .. . . .. 
! 9,00,000 ... ... ... 
i llO,OOO ... .. ~.ooo I .. . 
i 

... ... ... 
7.000 ... 

~·.so.~/ I 4,20,000 
... 

I 
... ... ; 

st,tl;,5s.ooo :!,15,41,000 34,6:!,96,000 20,08,20,0CO 1 3,05,81,000 23,U,Ol,OOO 

1,5;!.56,47 ,000 41,25,30,000 1,40,oo,oo,ooo I ~68,11,000 . I . 
xS 



160 BUDGET FOR 1926-27. 

C.-Statement of Receipts and Disbursements of the-

Brought forward 

l'loating Debt-

Treasury Bill-

IBSUed to Public • • • • 
Do. Paper Currency Reserve , 

ToTAL 

Unfuuded Debt-

Special Loans ; • 
Deposits of Servil'e Funds 
Post 011il'e Cash Certificates • 
Savings Bank Deposits : 

ToTAL 

Deposits and AdvaDces-

Deposits of Local Funds-
District Funds • : • 
Other Funds • • • 

Sinking Funds for Central Loans • 
Sinking Fund Investment Account • 
Gold Standard Reserve • • 
Paper Currency Reserve • • 
Deposits of Branch Line Companies 
Posts and Telegraphs Depreciation Fund • 
Provincial Loans Fund • • 
Departmental and Judicial Deposits 
Advances • • • • • 
Suspense • • • , • 
Exchange on Remittance Accounts 
Miscellaneous 

TOTAL 

Ranway Depreciation and Reserve Funds 
u per Railway Budget • • • 

lndiL 

Rs. 

1,13,18,36,696 

2,11,80,0QO 
49,65,00,000 

51,76,80,000 

25,681 
14,41,860 

1,40,31,736 
21,83,94,656 

23,38,93,933 

13,74,67,048 
8,00,55,185 
1,25,71,832 

3,22,169 

80,76,99,081 
17,62,58,643 

6,00,92,929 
3,14,51,376 

41,52,245 

1,30,00,70,508 

7,67,30,296 

Carried onr ·I 3,26,02,11,433 

Acco1Tln'll, 19U.Z5 • 

• 
England. 

Rs. 

37,01,56,368 

46,898 

1,04,456 

1,51,354 

79,99,12,568 
70,66,30,534 

5,83,995 
2,39,60,055 

2,17,11,691 

1,55,27,98,84.3 

1,92,31,06,565 

Tour. 

Rs. 

51,76,80,000 

23,40,45,287 

2,85,28,69,351 

7,67,30,296 
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Central Government, in India and in England-contd •. 
-

j BaYllaD E•n*.LU, lft&-11. Boan EI'IUU.U, JJ2C-!7. 

• • ID4la. ED gland. TouL. ID4la. EDglaD4. TO'f.LL. 

' 

BL BL Bl. Bt. BL &. 

1,5 2,56,4. 7,000 41,25,30,000 1,4.0,90,09,000 4.4,68,11,000- ., . 

40,000 ... ... , ... 
4.9,65,00,000 ... 49,65,00,000 ... 
49,65,4.0,000 ... 49,65,4.0,000 49,65,00,000 ... 49~65,00,000 • 

2,30,000 ... 30,000 .... 
14,89,000 27,000 14,79,000 27,000 

1,60,60,000 ... 1,80,00,000 ... 
22,62,70,000 1,00,000 23,05,79,000 1,00,000 

I 

24,30,49,000 1,27,000 24,31,76,000 25,00,88,000 1,27,000 25,0!,15,000 . . 
. 

14.,35,02,000 ... 14,05,16,000 ... 
8,48,1 7,000 ... 8,65,80,000 ... 

4.7,000 ... ·- . ~. . 
97,23,000 ... 1,40,90,000 ... ... 49,58,71,000 ... 30,07,11,000 ... 1,05,64,23,000 . .. 1,19,98,96,000 
10,24,000 ... 7,51,000 ... 

u,~40,000 
... 49,000 ... ... 13,65,12,000 ... 

' P3,l:!,26,000 ... 91,79,61,000 ... 
16,19,~,000 60,08,000 15,73,10,000 3,!!,000 
1,86,1'3,000 1,63,Si,OOO 1,55,46,000 1,57,30,000 
5,10,1-l.OU> . ... ... .. . 
1,12,87,000 ~70,000 ... 15,51,000 

1,56,57,27,000 1,58,21,00,000 I S,U,7S,S6,000 1,46,93,15,000 1,51,82,10,000 %,98,75,25,000 

7,4.6,80,000 ... 1 7,46,80,000 8,50,00,000 ... 8,50,00,000 ' 

-s.~-:,56,u,ooo 11,99,47,66,000 j 1 3,70,99,12,000 1,96,51,4.8,000 
I 
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C.-Statement of Receipts and Disbursements of the 

Brought forward . 
Loans and AdvancE's by,the Cen• 

tral Government-
Advances to the Provincial Loans Fund 
Other Loans and Advances . . 

TOTAL 

Loans between Central and Pro· 
vincial Governments . . . 

Remittances_.' 
Remittances within India

' Inland Money Orders • 
Other Local Remittances • • 
Other Departmental Accounts , 

Net Payments into Civil Treasuries by- · 
Railways • • , 
Posts and Telegraphs • • • 

Net Issnea from Civil Treasuries to-. 
Marine • • , . • 
Army and Military Engineer Servi<'es 

Remittances between England and India
Remittance Account-

Iraq drawings , • , , 
Other transactions • • • • 

Remittances from India for financing Home 
Treasury • • • • , • 

Transfers through the Paper Currency 
Reserve 

TOTAL 

Balances of Provincial Govern• 
menta • 

Torn, DIIBtTBSBIIIli'TI 

Closing :Balanea 

GRAND TOTAL 

H. DENNING, 
Co,.trolltr of tl1 Ct~rrt,cy. 

India •. 

Rs. 

3,26,02,11,433 

... 
1,62,37,818 

1,62,87,818 

10,14,99,500 

87,68,21,484 
4,81,141 
2,37,287 

21,31,06,711 
3,38,77,351 

39,56,870 
38,68,02,369 

. 1,!19,19,885 
2,64,23,181 

41,47,01,621 

1,97,28,27,400 

6,85,02,76,151 

31, 73,60, 7 43 

6,66,76,86,894 

• 
England. 

, 

Rs. 

1,92,81,06,565 

. 
... ... 

.... 
-

... 

1,46,79,086 

5,99,66,857 

7,46,45,443 

2,29,49,269 

2,02,07,01,277 
(b) 

18,51,68,257 

2,15,58,69,534 

Tour.. 

1,62,87,818 

10,14,99,500. 

2,04,69, 72,843 

2,29,49,269 
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Central Government, in India and in Engla.nd--contd. 

Ban1a11 Elft•~n, 11111>-14. 

• 
India. Englr.Dd. Tour.. 

n .. Rl. n.. 
3,90,56,4.3,000 1,99,4.7,66,000 

7,95,93,000 ... 
2,16,54,000 ... 

10,12,47,000 ... 10,12,47,000 

... ... ... 

88,48,0C,OOO ... 
7,96,000 ... 

3,57,32,000 ... 
26,03,43,000 ... 
6,91,-",000 ... 

40,10,000 ... 
39,30,82,000 ... 

1,90,00,000 ... 
2,06,18,000 1,16,82,000 

60,00,00,000 ... 
... 9,00,00,000 

2,17,75,26,000 10,16,82,000 2,27,92,07,000 

... 2,78,95,000 2, '18,95,000 

6,18,4.&,16,000 2,12,43,4.3,000 

16,17,32,7~ 
(6) 

18,09,33,257 

6,83,61,4.7,74312,30,52,76,257 

Bv11en J:nl~n, ~. 

• I 
lntlia. :EngJand. TCI'l'AL 

Rl. Ra. Rio 

3,70,99,12,000 1,96,51,4.8,000 

.· 
7,00,29,000 ... 
2,05,43,000 ... 

9,05, 72,000 ... 9,05,72,000 
'· 

... . .. ... 

88,03,00,000 .. } 

6,70,000 . .. 
3,59,23,000 ... 

25,01,58,000 ... 
2,82,80,000 . .... 

38,31,000 ... 
88,60,43,000 ... 

1,65,00,000 . .. 
1,91,34,000 1,15,31,000 

27,00,00,000 .. . 
.. ... ~ ... 

1,89,08,39,000 1,15,31,000 1,90,23,70,000 

I 

... I 
3,72,52,000 ! 3,'12,52,000 

I 

5,69,13,23,000 I z,o1,39,s1,ooo I 
(6) ' 

12,83,14,743 5,4.5,1!.257 I 

li,81,96,8'1,743 2,06,84,43,257 I 

A. C. Jrlc W A'ITERS. 
&cr~tary to tle Gor~nm~d of l•dits. 
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D-Abstract Statement of the Receipts and Disbn:tseflients of the Central Go~ern-
' ment, in India and in England. -

- . .. .._ .. . . ~· .... " 

Aooov:na, 1~%1, B:ayi&liD EB'l'lliU.u, llvll&ll"r EBTiliU.u, 
1920-26. 1926-!16. 

Bnelllle and E:r:peucUtare. 

I I Net Net Net Not ·Not Net Receipts. Chargee. Receipts. Charges. Receipts, Charges. 
---

• Bs. Bs. Bs, Rs, Bs. I Bs. 
l'rllldpal Beadll of Be.,.nue-

Customs ~ . . • ~98,19,228 ... 48,01,77,000 ... 45,M,53,ooo -
Taxea on Income . • 15,41,10,722 ... 15,63,67,000 ... 15,48,1»,000 ... 
Salt . . 8,18,84,140 ... &,08,50,000 . .. 6,56,62,000 .... 
Opium . . 1,44,19,050 ... 2,24,10,000 ... 2,25,69,000 -... 

Other Beada 1,63,18,537 ... 1,55,42,000 ... 1,66,39,000 -· . -- -
., To"r.l.r. •. 69,85,&1,666 ... 70,53,48,000 ... 70,49,96,000 ... 

I 

Salt and other Capital Outlay charged to I 17,31,744 10,44,000 10,20,000 Revenue •. ... ... .., 
" 

Irrigation . . ... 11,~365 ... 9,ss,ooo .. . 9,13,000 ... 

Ballwaya. . . . 8,78,41,882 ... 6,31,98,000 .. . 6,00,87,000 .. . 
I 

Poll D d Telegraphs . 80,37,238 ... I 1,72,91,000 ... .. . 40,49,000 

!. 
Debt Services . ... 16,27,22,692 . ... 14,51,11,000 .. . u,Ofr,65,ooo 

Civil Admluistratlon . ... 9,38,61,510 ... 10,42,17,000 .. . 10,.67,44,000 

Currency. and llln~ . . 3,27,91,81& ... 8,89,61,000 ... 3,51,44,000 . .. 
I 

Civn Worb . . ... 1,64,51,6121 ... 1,60,81,000 .. . 1,70,13,000 

XlaceUaneoua ... 8, &9,42,190 1 4,09,31,000 ... 3,57,0i,Ooo' 

" 
I 

Military Servlcea ... 55,os,ill,us I ... 56,28,00,000 ... M,&S,oo,ooo 

Pft'Yfru'lal Cont.rfbntiono and Xiscellaue- i 
ua ~notmente between Central and 

8,74,48,613 11,09,94,000 ... 6,39,12,000 urnmentl, ... ... 

ExtnordiDary Items . 1,118,60,731 ... 83,70,000 . .. 11,00,000 . .. 
- -

I 
To"r...r. .1"1,110, 111,11211 kll,94.231 I 87,91,60,000 87,U,22,000 85,62,39,000 &6,47,08,000 
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D.-Abstract Statement of the Receipts and Disbursements of the Central Govem• 
ment, in India and in England-co,.cltl. . : , 

.laaovll'l'l, 19M-Z6. BV8&ft El"nJU'no I 11126-17. 

Beeeiptl ADd charr•· ----~-------1------- -----
Net Net 

Receipta. Chargea. 

Ra, Jtt. 

• 1,68,26,698 

•Capital .lcconnt--

Constructlon of Irrigation Works 

Caplt al outlay on Posta and Tele-
graph•, , 

Capital outlay on Vlzagapatam 
Barbour • • • 

Payment of commuted nlne of 
pensiolll • 

Initial expenditure on new Capital 
at Delhi , , • • • 

l! an way Caplt al not charged to 
Revenue • • 

Capital outlay on Securtt:r Printing 

Debt, Deposit.a, .ldvanoea and Remit• 
tancea-

Permanent Debt 

Floating Debt • 

Unfunded Debt 

Deposite and Advancea 

Loans and .ldvancea by Central 
Government • • • 

Loano bet-u Central and Provin· 
cial Goverumento • 

95,898 

1,17,56,881 

1S,96,26,69i 

11,7" 76,984 

2,11,80,000 

8,96,1!,039 

2,SS,IiS,871 

1,22,69,0511 

8,86,60,999 

Remittancee • J.,lli,So,9i6 

Ralantoea of Provincial Govemmente, 1,66,95,116 

Opening Ral.ance 

Clodng Ral.ance • • ••• ' ~16,29,000 

Net 
Beceipte. 

80,88,000 

11,15,77,000 

1S,SS,S9,000 

17,000 

1,96,98,000 

1------+------~-----.. Toru 

Net 
Chargea. 

Ba. 

-1,ll,oob 

J,28,92,000 

66,20,000 

1,36,00,000 

' 28,00,6,,000 

1!1,86,000 

3,97,60,000 

60,000 

9,29,82,000 

Net Net 
Beeeipta. Charg ... 

6,81,000 

-16,000· 

u,sz,ooo 

68,70,000 

85,00,00o 

1,00,50,000 

36,66,66,000 

1,72,000 ' 

69,17,000 

9,58,16,000 

lS,5G,OB,OOO 

8,0!1,8S,OOO 

29,000 

.... ISS,!6,66,000 ... • 

83,26,66,000 -~18,28,27,000 

f&,00,9S,OOO 158,40,50,000 

1
56,410,5G,OOO 

ll F. GAn\TLElT, 

.ftodO/or Gr~Vt"Ol. 

H. DD.~Ill'G. A. C. McWATTERS, 

C'oftlrolltr oftle Ctu-Nrtry. &crda'"f to tu Gowr.-rtl of IltdiA. 

Dum. 
FDU.llca Dap.l•T••~. 

Tl• l# llt~rd 1926. 
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THE INDIAN FINANCE BILL. 

IBTB.ODUCED I:S" THE LEGISLATIVE AsSEllBLY ON THE 1ST .M.UtCH 

1926. 

~ B_ill to fi:e tlte duty on salt manufactured in, or imported by lana" 
snto, certain parts of Britislt India, to repeal tlte Cotton IJuties .A.ct~ 
1896, to fi:r ma:eimum rates of postage under t!te Indian Post Office 
.A.ct, 1898, furtlter to amend tlte Indian Paper Currency .A.ct, 1923, 
to fi.r rates oJ income-ta.r, and to pro1•ide for tlte appropriation of 
certain monies for tlte purpose oftke reduction or avoidance of public· 
debt. 

WHEREAS it is expedient to fix the duty on salt manufactured in, or 
imported by land into, certain parts of British India, _to repeal the 
Cotton Duties Act, 1896, to fix ·maximum rates of postage under 
the Indian Post Office Act, 1898, further to amend the Indian Paper 
Currency Act, 1923, to fix rates of income-tax, and to provide for the
appropriation· of certain monies for the purpose of the reduction or 
avoidance of public debt ; It is het·eby enacted as follows :-

• Short title, extent and 1. (1) This Act may be called ,the Indian 
duration. Finance Act, 1926 . 

. (2) It extends to the whole of British India, including British 
Baluchistan and the Sonthal Parganas. 

(3) Sections 2 and 4 shall remain in force only up to the 31st day 
of March, 1927. 

XII of 1882. 2. The provisions of section 7 of the Indian Salt Act, 1882, shall,. 
F' t' f lt d t in so far as they enable the Governor General in 

11
a 

10
n ° sa u Y· Council to impose by rule made under that section 

a duty on salt manufactured in, or imported into, any part of British 
• India. other than Burma and Aden, be construed as if, with effect froiD: 

the 1st day of April, 1926, they imposed such duty at the rate of one 
rupee and four annas per maund of eighty-two and two-sevenths pounds 
avoirdupois of salt manufactured in, or imported by land into, any such. 
part, and such duty shall, for all the purposes of the said Act, be deemed 
to have been imposed by rule made under that section. 

II of 1896. Repeal of Act II of 3. The Cotton Duties Act, 1896, is hereby 
1896. repealed : 

Provided that any person who hereafter exports by sea .any goods on· 
which duty has been paid under tl1e said Act may apply, m the ~anner 
provided therein, for the repayment as drawback of the duty so patd, and:> 
the Customs-collector shall allow such drawback if he is satisfied that 
such person would have been entitled to receive payment thereof if the 
said Act had not been repealed. 

4. With effect from the 1st day of April, 1926, t~e schedule con
tained in the First Schedule to thts Act shall ~ 

. Po.W ntes. inserted in the Indian Post Office Act, 1898, as the 
TI of 

189
9..- First Schedule to that Act. 



BUDGET FOR 1926-27. 167 

5. In s11b-section (?) of section 19 of the Indian Paper Currency 
Amendment of Act X Act, 1923, for the figt~res n 1926" the ~01ll'e8 X of ISiS.. 

oll923. " 1927" shall be substitllted. · 
8. (1) Income-tax for the year beginning on the 1st day of April, 

Inrome-tas ancl 10per- 1926, shall be charged at the rates 'speLoified in 
taz. Part I of the Second Schedule. · 

(2) The rata of super-tax for the year beginning on the 1st day of 
April, 1926, shall, for the purposes of st'Ction 55 of the Indian Income-
tax Act, 1922, he those specified in Part II of the Second Schedule. :U of 19%!... 

(3) For the purposes of the Second Schedule, "total income" means 
total income as determined, for the purposes of income-tax or super-~ 
as the ca.se may he, in accordance with the provisions of the Indian 
Income-tax Act, 1922. :U of 192!... 

7. The balance of all monies accruing to the Governor Geneni.l in 

A • t• f Council after the Sl&t day of lla.rcb, 1926, as the 
pproprm lOD 

0 h f B 't• h I dia · h •t• hle b •bare of Dawea annuities s are 0 n lS n In t e annm 1es pa.ya. y 
to reduction oravoidauce Germany under the agreement between the Allied 
of debt. Governments and the German Government signed 
at London on the 30th day of August, 192.f., which remains after 
payment out of such monies of such amounts as may be payable to 
local authorities or other persons by way of reparation for loss or damage 
due to enemy action in the late war, shall be appropriated and applied 
for t~e purpose of the reduction or avoidance of pnhlic debt. · 
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SCHEDULE L 
Schedule to be inserted in the Indian Post Office Act, 1898. 

(See aectiora 4.) 

"THE FIRST SCHEDULE. 

INLAND PosTAGE RATES. 

(See aection 7.) 
Letter I. 

'For Ill weight not!exceeding two and a half tola.s • • • • One anna. 
Far every two and a half tolas, or fraction thereof, exceeding two and One anna. 

a half tolas. 

Single 
Reply • 

. Book, Pa.ttertt llttti s~mple PGcketl. 
For every 6ye tala.s:orlfractian tbereaf , • • • , 

Regiltereti New1p11perl. 
For a weight not eaceeding eight tolal • ~ • 

For a weight e:r.ceeding eight tola.s and nat exceeding twenty talas 
For every twenty tola.s, or fraction thereof, -e10ceeding twenty tala.s 

P~&rceb. 
For a weight not exceeding twenty tolas • · • • • • 
Far a weight exceeding twenty tolaa and not exceeding forty tola.s 
.For every forty tolas, or fraction thereof, exceeding for~y tola.s 

• 

SCHEDULE D. 

(See. aection 7.) 

PART I. 

Rates of lncome-ta:.. 

-A. In the case of every individual, Hindu undivided family, unregistered 
tlrm and other association of individuals not being a registered firm 
or a compaoy-
(1) \Vhen the total incame is leu than Rs. 2,000 
(2) \Vhen the tatal income is Rs. 2,000 or upwards, but is less than 

Rs. 5,000. 
(3) \VhP.n the tata.l income is Rs. 5,000 or upwards, but is less than 

Re.lO,OOO. 

(4.) \Vheu the tatal income is Rs. 10,000 or upwards, but is less 
than Rs. 20,000. 

(5) "When the total income is R11. 20,000 or upwards, but is less 
than Re. 80,000. 

(6) When the total income is Re. 30,000 or upwards, b~t is less than 
Re. ~.ooo. 

(7) When the total income is RL ~.ooo or upwards 

ll. ID the- of every company, and registered firm, whatever its 
total income. 

Half an anna. 
One anna • 

Half an anna. 

Quarter of an 
anna. 
Half an anna. 
Half an anna. 

Twoannae. 
Four annas. 
Four annas," 

Rate • 

Nil. 
Five pies in the 

rupee. 
Six pies in the 
rupee.. 

Nine pies.tn the 
rupee. 

One ann• in the 
rupee. 

One anna and 
three piea in 
the rupee. 

One anna and 
ei:r. pies in the 
rupee. 

One anna and aix 
piea in the 
rupee. 
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PART II. 

Rate1 of Super-ta:e. 

lD reapect of the eEce•• over fifty thouB&nd rupees of total income ,_ 

(1) in the cue of ~ery company 

{2) (a) in the ca." of every Hindu undivided family-

( •) in respect of the first twenty-five thousand rupeee of the 
eEcesl. • 

(i•) for every rupee of the next twenty-live thousand rnpeee of 
each eEcesa. 

(b) in the' ca.se of every individual unregistered llrm and other 
a11ociation of individuals not bein~r a registered firm or 
a company for every rupee of the first fifty thonaand 
rupees of such excesa. · 

(c) in the ca.se of every individual, Hindu undivided family, 
•mregistered firm and other M&ociation of iudividusle not 
being a registered firm or a company-

(•) for every rupee of the second fifty thousand rupeM of auch 
excess. 

(it) for every rupee of the next fifty thousand rupees of such 
ezceBI, 

(iit') for every rupee of the next fifty thousand rupees of such 
excesa, 

( ie) for every rupee of the next fiftY,_ thousand rupees of such 
excess. 

{v) for every rupee of the next fifty thousand rupees of such 
excess. 

(v•) for every rupee of the next fifty thousand rupees of such 
excess. 

(vi•) for every rupee of the ned fifty tbonB&nd rupees of such 
excesa. 

(viii) for every rupee of the next fifty thousand rupees of such 
ezcess. · 

(i~) for every rupee of the nest fifty thousand rupees of anch 
excess. 

(~) for nery rupee of the remainder of the e:rcess 

16\} 

, Rate. 
I 

One anna ill th8' 
rupee. 

zm. 
One anna in the 

rupee. 

One anna in the 
rupee. 

One and a halt 
annal in the 
rupee. 

Two anna& in thll' 
rupee. 

Two and a half 
annal in thll' 
rupee. 

Three annas in 
the rupee. 

Three and a half· 
anna.s in the 
rupee. 

Four auna.s in 
the rupee. 

Four and a half 
annal in the 
rupee. 

Five annas in 
the rupee. 

Five and a half 
annaa~ in the 
rupee. 

Six r.nnas in th& 
rupee. 
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STATEl\IENT OF OBJECTS AND REASONS. 

1. The object of this Bill is to continue certain provisions of the 
Indian Finance Act, 1925, which would otherwise cease to have effect 
from the 1st April, 1926, to repeal the Cotton Duties Act, 1896, and to 
provide for the appropriation of the share of British India in the Dawes 
Annuities to the reduction or avoidance of debt. 

2. Clauses 2, 4 and 6 provide for the continuance of the rates of salt 
duty, postage, incom«rta.x and super-tax prescribed by the Indian 
Finance Act, 1925, whi); clause 5 provides for the credit to revenue for 
a further period of one year, i.e., till the 31st March 1927, of interest 
on securities forming part of the Paper Currency Reserve. 

3. Clause 3 repeals the Cotton Duties Act, 1896, and provides, in 
the case of export by sea, for repayment of drawback of the duty paid as 
i£ the Act had remained in force. · 

4. Clause 7 provides for the balance of the share of British India 
in the annuities payable by Germany under the London Agreement of 
1924 remai~ing after payment to private persons and local bodies as 
reparation for damage due to enemy action, being applied for reduction 
or avoidance of debt. The amounts are uncertain and fluctuating in 
character and represent recovery of expenditure that may be presumed to 
have been originally met out of borrowed funds and the capitalised value 
of certain pension payments. 

BASIL P. BLACKETT. 
Th.e 1st Marclt, 1926. 
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Speech of. the Financial Secretary in the Council of State on 
the 1st March 1926. 

THE HoNot:RABLB l!R. A. C. McWATTERS (Finance Secretary): Sir, 
I rise to pre.;ent a statement of the estimated expenditure and: revenue of 
the Goyemor General in Council for the year 1926-27 in respect of subjects 
other than Railways. I should perhaps first explain to the House the 
reason why we have reverted this year to the old procedure of introducing 
the Budget on the 1st March instead of, as in the last two years, on the 
last day of February. There has been no change of policy. It is because 
not only was the last day of February a Sunday, but the day before was 
an important Hindu holiday and we were unable to go further back and 
introduce the Budget on the 26th of February, l:ecause the holiday on 
Saturday was not one which was observed at all the customs ports. We have 
therefore reverted to the old procedure, I hope only temporarily: provided 
that is that the calendar does not play us any further tricks. 

First of all I will as usual give the House some account of the final 
figures of the year which ended last March, the year 1924-25. The detailed 
accounts of that year have only just reached us-I myself got my copy last 
week. A year ago in our revised estimates we anticipated that there would 
be a surplus of approximately 4 crores in that year. The final surplus as 
shown by the audited accounts ill 5·68 crores. This difference of one 
crore and 68 lakhs is fully accounted for under two heads of the Budget. 
In the first place there has been a saving in military expenditure of 70 
lakhs which took place entirely in England and was due to reduced pur
chases of stores and also to certain adjustments of war expenditure with 
the War Office. I might mention at this point that these adjustments 
have nothing whatever to do with the major war claims about which this 
House on various occasions has heard a good deal. Negotiations have 
been proceeding throughout the year in connection. with those claims, and 
I hope that before very long we shall arrive at a solution not unfavourable 
to this country. The other source which added to our surplus was Rail
ways. The contribution from Railways to central revenues WQ.S larger by 
no less than 114 lakhs. This was due largely to the increased earnings of 
the Railways during the months of February and March, mainly on 
account of the early movement of the cotton and grain and other crops 
which set in in those months. This early movement incidentally largely 
accounts for the reduced earnings of the Railways in the following months 
of the summer. The working expenses of Railways were· also lower, partly 
on account of certain economies which were introduced, and partly on 
account of adjustments which were necessitated in connection with the 
decision of the Privy Council by which the customs duty on imported 
stores on company lines had to be credited to railway revenues. So far 
as the rest of the civil Budget is concerned, the difference between the 
revised and actuals is 15 lakhs only, of which 11 lakhs is under Posts and 
Telegraphs. There were. it is true, considerable divergences in both Clireo
tions under different heads, but I think on the whole we can take consider
able credit for being as accurate as we were. I will return, when I come 
to the f:ubject of ways and means, to this increased revenue surplus of 168 
lakhs. because last summer when we took the decision to do without a 
ca;;h loan there was a good deal of misunderstanding in certain quarters 
11;; to how we were able to effect this. Certain people imagined that the 
Finance ~{ember bad many crores of revenue surplus up his sleeve. but 
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when we come to the ways and means p~rtion of the Budcret, I shall 
explain to the Ho:use exactly what our increased ways and mea;s resources 
'were. · · · 

I- now pass to the current year: The Honourable Sir Arthur Froom 
speaking in this House a few days ago on the Railway Budget said that it 
had been a year of trade depression. The Honourable Member's views are 
not unnaturally coloured by the position in Bombay and by the very serious > 

depression in the cotton mill industry. That industry has been passing 
· through a cnsis, perhaps the severest in its history, and it is not unnatural 

that it has cast a shadow over the year as a whole. · Also it has been a 
year of falling prices, and falling prices· are not usually coincident with 
expanding trade. In December 1924 the wholesale index number of 
prices in India was 176. It had fallen 12 months later to 163, and this 
fall is almost exactly parallel to the corresponding fall of sterling prices 
in England. A year ago the price of raw cotton and the price of cotton 
piece-goods were far above the general level. In the last year the price 
of raw cotton has largely readjusted itself, but cotton piece-goods stiU 
maintain their unenviable position in spite of some fall in price in the last 
six months. There are however some brighter spots in the picture. In 
spite of the fall in prices which I have mentioned, the total volume of 
the foreign trade of India in the 10 months ending January last has reached 
very near~ 500 crores, which is very little less than the figure for the 
corresponding 10 months of the year before; and, still more important, the 
balance of trade in those 10 months has been in favour of India (after 
taking into account imporjia of gold and silver) to the extent of nearly 86 
crores. This can be compared with 42- crores in the year before and. 63 
crores in the year before that. This favourable balance of trade is an 
important ~atter for a country situated as India is and it has helped us 
not a little to maintain a steady level of exchange during the last year. 
Also there is another point which I should like to emphasise and that is 
that Government were able to keep out of the loan market artogetlier during 
this year, and this, I think, has contributed considerably to the much greater· 
easiness in· the money market which has been characteristic of the prese:;J.t 
busy season. We have to go back many years before we can find a bank 
rate of 6 per cent. at this time of the year; nor has the Imperial Bank 
so far beeri compelled to take any portion of their seasonal loans from 
currency. All the same the feature of the situation which has l::ieen upper
most in our minds is no doubt the position of the cotton mill industry, and 
although it is anticipating a little what I shall have to say later, I will 
tell Honourable Members now that the Finance Bill, which will shortly b& 
in their hands, contains a clause for the repeal of the cotton excise duty. 
I hope for ever. · 

The figures for our revised estimates for the current year under Customs 
naturally are· affected by the suspension of the cotton excise duty from 
December. We shall lose thereby 71 lakhs. Also the depression in the 
piece-goods trade will mean that we shall be short by a crore and a quarter 
under that head. On the other hand, the imports of sugar have been 
exceptionally large, and as tlie duty is now at a specific rate instead of as 
previously ad valorem, we get the full advantage of the increased imports. 
We expect to get 130 lakhs more from sugar alone, which more than 
counterbalances the loss under piece-goods. Other heads of the tariff 
which have done well during the war have been the protective and export 
duties, and more particularly the petrol excise which in spite of the redu~
tion by one-third in the rate will yield more money in the current year 
than in the year before. There have also been very good imports of 
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.motor caC!I, I tun glad to say mostly of British makes. The net result is 
that under Customs we expect to have an improvement of 50 lakhs in 
Jlpite of the suspension of the cotton excise duty. Under Taxes on Income, 
I am afraid the picture is not quite so rosy. We adopted a figure which 
was 87 lukhs below the Budget of the previous year. I am·: sorry to say 
that we expect to be short by no less than 110 lakhs under this head. Also 
under Salt, in the early months of the year there were . considerable 
accumulations of stocks which affected issues, especially in Northern India., 
and although the issues in the later months have been well up to normal, 
we expect to be short by 55 lakhs. Under Opium we had to ask for a 
.supplementary grant of 51 lakhs in the autumn, but we shall only use 35 
lakhs of that, and on the other hand the stocks of opium which were taken 
over and paid for by Provincial Governments on the 31st March have 
pro~ed to be higher by 24 lakhs than we had calculated, and also the 
.receipts from our sales have been somewhat higher; so that under the Opium 
head as a whole we shall have an improvement of 48 lakhs, and the net 
revenue from Opium will be slightly over 2 crores. Under Railways, as 
the House knows, we shall get a small increase of 8 lakhs in the contribu
tion. The. only other items I need mention on the revenue side are a 
considerable improvement in the interest on our cash balances in England . 
.• md on the interest on the securities in the Paper Currency Reserve. This 
also is the first year in which we obtain an instalment of the reparation 
Teceipts £rom Germany under the Dawes scheme-a small item of about 
.{;60,000. 

Turning to the expenditure side, exchange has been slightly higher than 
!the figure which we took, vis., 18. 6d., and we expect to gain 10 lakhs 
from this source, besides small amounts under Railways and under capital. 
ileads. In respect of military expenditure we took a. figure of 56i crores, 
nnd this figure will be almost exactly worked to. The figure which we 
.are adopting in the revised estimate is 56 crores 28 lakhs. In fixing the 
'fgure of 56! crores for the Budget we made an overhead cut of 20 lakhs 
1n military expenditure, and it will be seen that this cut has been practi
-cally given effect to. The same is true of the civil expenditure. We made 
-an overhead cut of 15 lakhs under 12 different heads, and ibis will be 
-r,iven effect to in all cases except two-the Survey of India and the Indian 
Stores Department, for both of which we have had to ask for supple
mentary grants. But on the civil side t.here are four big items of a 
book-keeping character which have the effect of adding to our surplus. 
"'fhe first of these is connected with the new procedure relating to capital 
iltores for the Telegraph Department. The House may remember that 
in the current year we are taking these stores direct to the capital head 
4nstead of, as under the old procedure, taking them first to a. suspense 
head. The result of this is that in · the current year we obtain a. non
recurring credit of the value of the stores in suspense on the 31st :March 
last. This was expected to be 129 lakhs. The value of these store!P on 
the 31st March is now however found to be 181 lakhs; so we obtain 52 
lakhs non.recurring credit under this head. Secondly, there is the item 
to which I have already referred, the increased value of the stocks of 
.opium in our treasuries which were taken over and paid for by Provincial 
Go\"emments amounting to 24 lakhs; and thirdly, there is an item of SO 
lakhs which results from the Government of Bombay paying· interest on 
svme of their loans from the Provincial Loans Fund for 15 months instead 
of 12, their object being to bring thei:r interest payments down to 3ht 
1Jarch, which is a more convenient date for them; and finally, there is 
an item of 17 lakhs which is due to the cost of certain buildings for the 

liT 
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Security Printing Press at Nasik being transferred from revenue to capital 
at the wish of the Assembly. These four items taken together amount 
to 123 lakhs, and if it had not been for these items, our revised estimates 
would have been almost the same as the Budget. As it is, taking account 
d the 24 lakhs surplus for which we budgetted, our expected surplus in. 
the· current year will be 130 lakhs-

. This 130 lakhs would in the ordinary course go automatically to debt. 
redemption, but the Government of India have a proposal of a somewhat 
nl)vel kind to put before the Legislature, to apply 50 lakhs of this surplus 
tc form the nucleus of an Archreological Trust Fund for the prosecution 
of archreological research and excavation. All of us must, I think, havt-J 
been impressed by the interest and importance of the recent discoveries. 
of ancient civilizations in the Indus Valley which take us back long before ' 
the Christian era and link up India with the ancient civilizations of the 
val~eys of the Tigris and Euphrates, and perhaps take· us still further back 
to the very dawn of history. To prosecute these researches is a national 
privilege and a' national duty. They have a value which is incalculable
not merely in illuminating the origins of Indian civilisation, but in throwing: 
light on the origins of the civilisation of the world. There are obvious 
advantages in making this endowment a permanent one and not depending 
upon the supply of funds year by year. First of all, it ensures continuity
continuity in working out a definite programme over a period of years, 
and continuity in training the necessary expert staff with certainty of · 
permanent employment; and secondly, we hope that the initiation of this. 
.I<'und will strike the imagination of individuals and of bodies outside 
Government. We hope to enlist their interest and their co-operation and 
to obtain from them perhaps also financial support. Who knows, we may 
~,·en find our Rockefeller. The details of this proposal will be explained 
to the House on a later occasion. At the present moment I am principally 
concerned with emphasising the financial effect of it. ' So far as the current. 
!·ear is concerned, it simply means that 50 lakhs of the surplus which 
would otherwise go to debt redemption is used to capitalize an annual 
charge of about 2i iakhs. · So far as future Budgets are concerned, it 
rr.E.ans that the Budgets will be relieved of this charge of 2i lakhs, but. 
as we must assume that our borrowings will ultimately be increased to
the extent of 50 lakhs on which we shall have to pay interest, the financial· 
effect, so far as future Budget ·is concerned, is nil .. 

. Defore i tum ·to the Budget for next year, I should like to mention some 
changes. which have been made in the form ot the documents which will 
&hortly be presented to the House. _The first and most obvious change 
which will strike the eye is that a number of the documents have beeQ 
printed this year in octavo form. By so doing, we save a considerable 
amount of expenditure in printing because much of this information baa 
in ~ny case to be printed in octavo. form for presentation to Parliament. 
Also we hope that the _octavo form will be found !flOre convenient t() 
handle; ·.and remembering a complaint which I heard the other day from 
an Honourable. gentleman opposite I hope that the printing will not be 
found so small as to try the eyes of elder statesmen. The most important 
chnnge which we have madP is in the Demands for Grants. During the 
colli'Se of -the year the Auditor-Genera] has been conducting an inquiry 
into our Appropriation Reports with the object of improving their form 
end ,adopting, so far as possible. the form which is. in _force in Englanil 
His· inquiry was -undertaken. at the request of the Pubhc Accounts ~Om· 
mittee nnd his -recommendations have been appro\'ed by them. It 111 as 
A col'fll1ary of these thnt we are malC;ng changes in the form of the Dem.,nda-
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for Grants, the most important of which is that the details will be shown 
in all cases under the sub-heads of account by which the expenditure will 
ite finally accounted for, so that the Public Accounts Committee can follow 
the actual expe~diture under each sub-head more easily and can watch the 
reappropriation from one head to another. I may add that the Demanas 
for Grants contain the usual information by circles of account and all 
the detailed information in the same fulness as before. 

l now turn to the Budget. As usual we have to fix a rate of excliange, 
but this year I think we had no option but to accept the rate of exchange 
which has practically been prevalent for the last 18 months. We have 
adopted, as in the current year, 11. 6d. As regards military expenditure 
we have taken a figure of 54·88 crores, which is 137 lakhs below the 
Budget for last year. This year the military Budget is disturbed by 
fewer non-recurring items, but it still includes a sum. of ·66 lakhs for 
gratuities to demobilised officers and 23 lakhs for buildings in Waziristan 
and for the Royal Air Force, and it also contains a non-recurring credit 
of 25 lakhs from surplus war stores. The House will see that we have 
now long passed the first stage of the Inchcape Committee's recommenda
tions, namely, 57 crores, and have proceeded some way towards their 
second goal. It 'may be said that the military Budget has been helped 
a. good deal l:y exchange standing at 18. 6d. instead of h. 4d. which was 
the rate taken by the Inchcape Committee. That ia true, but on the 
other hand the Army has now to bear a large number of charges which 
were not contemplated by the Inchcape Committee. For instance, tliey 
now bear the customs duty on imported stores and also the charges for 
stationery and printing and a large number of similar items. I shall not 
trouble the House 'with further details about ~he Military Budget, because 
I tliink Honourable Members will wish to go into it fully for themselves. 
But I may say that in the military estimates this year are given 6plana
tions in much greater fulness tlian has ever been attempted before. 

So far as civil expenditure goes, there is an apparent increase of EO 
lakhs over the revised estimate for this year. But this increase really 
disguises a. very large decrease because in the current year, the House will 
remember, we have a large non-recurring credit of 181 lakhs from telegraph 
cupital stores. In the budget year, on the other hand, we are able to 
point to a definite saving of more than 1 crore in interest charges. This 
of course is due to our having been .able to meet our capital e:xpenilitute 
including that for the Railwa~·s and Provincial Governments without fresli 
borrowinJ:!. The actual reduction in the interest on our market debt is 179 
lakhs. We have to set off ngainst this, however, an increase of 75 lakhs 
in the interest on our unfunded debt which includes provident funds. post 
office cash certificates and savings banks and so on .. The other item of 
civil expenditure to which I should like to draw attention is Opium. The 
~xpenditure under Opium has been reduced very drasticaily in the coming 
Budget, both because we have restricted the area of cultivation and also 
Lecause we are reducin~ the prices paid to cultivators. On the other band, 
we do not next year obtain a non-recurring credit from 1;tocks of opium 
in treasuries and the net result is that our income from opium next year 
will be practically the same as in the current year. slightly over 2 erores. 

Last year I was able to ti!ll the House that we had made a beginning 
in ext~nding our expenditure for items of a specially beneficial character. 
This year I am glad to be able to tell the House that we have found it 
pos-sible to go a ~ ueal further. I will ~ve the House a few instaneea 
of such items. First of all we hsve raised the grant to the Inilian Medical 

:x2 
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Research Fund to 61 lakhs; secondly, we have given a recunincr increase 
of one lakh for education in the North West Frontier Province ~d also a 
non-recurring grant of lflakhs to the Government High School at Peshawar; 
~e .have provided Rs. 50,000 for the Victoria Hospital at Ajmer and a 
similar sum for Dr. Shroff's new Eye Hospital at Delhi. We have increased 
the recurring grants to the Aligarh and Benares Universities by Rs. 25,000 
each and that to the Delhi University by Rs. 10,000 and to the two first 
named Universities we have given non-recurring grants of 2 lakhs each 
as th~ first instalment of non-recurring grants. We have also allotted 
a considerable sum towards the completion of the Forest Research Institute 
at Debra Dun and have added to our grants to the Research Institutes at 
Coimbatore, Pusa, Muktesar and elsewhere. I think the House will 
realise that now that we are able tq do something for the p~ovinces by 
enabling them to extend their expenditure on beneficial services, we are 
not unmindful of our own obligations of a similar character. 

So far as the revenue side of the Budget is concerned, I need only 
mention that under Customs we cannot expect to get the same return 
from sugar, but we do expect a better return under piece-goods. We expect 
trade to be slightly better on the whole and have adopted a figure which is 
130 lakhs better than the revised estimate for this year, but for the moment · 
this figure includes 1£ crores for the cotton excise duty. Excluding this 
our figure would be 45 lakhs below the revised estimate of this year. 
Under Taxes on Income we have had to take into account the serious 
depression in the Bombay mill industry and we have .adopted a figure 
which is 10 lakhs· below the revised estimate for the current year, that is 
no less than 120 lakhs below the Budget for last year. Under Salt we 
have budgetted for a normal year ... From Railways we get a contribution 
of 601 lakhs, ·because the basic· year happens to be a favourable one. I 
will deal· slightly more fully with Posts and Telegraphs. In the current 
year the net result of the profit and loss account of that Department
which I may remind the House is not by any means yet a final account, 
some figures, such as those for interest, being still doubtful quantities-is 
neither a profit nor a loss. In the coming year we E.xpect the working 
expenses of the department to be higher by 61 lakh3, which includes 8 

substantial amount improving the conditions of service of the subordinate 
staff.· On the other hand we do not expect the gross revenue to be more 
than 41" lakhs better than in the current year. The final result according 
to the profit and loss account is that the Department will be working at 
8 loss next year of 10 lakhs. The Postal Department will show a profit of 
20 lakhs. the Telegraph Department a loss of 20 lakhs and the Telephone 
Department 8 loss of 10 lakhs. I do not wish to draw any inferences from 
this, though I think Honourable Members will find that the Honourable 
the Finance Member in another place is drawing such inferences. I will 
merely say that, the Department seems to be in a state of unstable 
equilibrium. The only other head of the Budget to which I wish to refer 
is that we are still taking to revenue the interest on the Paper Currency 
Reserve and the· excess of the Gold Standard Reserve over 40 millions. 
There is no- doubt that the Royal Commission on Currency when they 
report may make recommendations regarding these reserves of an im
portant character, but we are entitled fo assume that whatever their re
commendations may be the net profit which Government obtain from these 
soul'Ces should be the same as before. We are now able to strike a balance 
ancl rememberin~ ·that in the- revenue side I hav~ inc1uded 1 f crores for 
the c0tton ucise duty; the surplus f.:>r the hud~et year works out at 305 
lakhs. 
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.!ki~re <!iscussing what is to be done with this surplus I will tum to
ways and means. The ways and means portiol:l of our Budget is certainly 
not the least important and I think that this year it presents several strik
ing features. I will take the House back to the extra revenue surplus o~ 
168 lakhs which we had in the year 1924-25. When we came to our deoi, 
sion in the summer to do without a cash loan we found that .our resource~ 
were larger by very much more than that amount. That 168 lakhs in·. 
eludes 114 lakha extra contribution from Railways, but that is by no meana, 
the whole of the extra amount which the Railways contributed to our. 
balance because we have to take into account their capital expenditure an<t 
also the amount which they set aside to reserve. The actual amount by 
which our balances. were increased on the 31st March by the Railways wa' 
346 lakhs. The second source from which our balances were increased Wal\ 
the Provincial Governments. "The Provincial Governments, one and all,. 
prepared their revised estimates with an embarrassing conseJ.7Vatism and." 
the increase to our resources from the Provincial Governments was no less. 
than 630 lakbs. I am not making any complaint but I think it is 
clear that the preparation of the wo.ys and means Budget of the Central 
Government is in these circumstances rendered· extraordinarily diflicult9_ 

We had from these two sources alone 9f crores addition to our balan·cell 
and the decision which we took to do without a cash loan, as the House 
will realise, bas been abundantly justified. In spite of the very large 
amounts which we have been remitting to England throughout the year ii\ 
excess of the Secretary of State's requirements, we have been able to avoid 
entering the market for a loan and we have not borrowed either by mean~ 
of Treasury Bills or by means of ways and means advances from the bank, 
and the result I thip.k has been that our operations have contributed tQ 
the much greater ease. which bas been noticeable in the money market. 
during the current year. I tu~ now to the conversion loan itself. Tha~ 
loan was issued at 5 per cent. income-tax free, which is roughly equivalen\ 
to 51 per cent. subject to tax. The result of thE" Joan was tba~ besides 
redeeming a certain portion of the 1925 bonds last year, we J?.ave converted 
29 crores of debt which will mature in the next three years, and _most im
portant of all we have converted 18 crores of the bonds which would have 
matured in 1926. We have reduced 'our liabilities for 1926 bonds from 38 
erores to 20 crores, "which ·is a much more manageable proposition. The 
effect of the conversion loan on our interest charges will be apparent when 
I say that we had to make cash pa;vments· of 64 lakbs but the recurrent 
saving by the· conversion cf the debt is 18! lakhs a year, and in addition 
to that 41 crores of our debt bas been transferred from debt which was free 

· of income-tax to debt which is subject to income-tax. · · 
I turn now· to the next year. We have as usual a very considerable 

program~e before us. . In the first place, we have to meet 24 crores of 
maturing debt, including the 20 crores of 1926 bonds and certain railway 
debentures in England. We have also a new capital programme of 281 
crores, which includes ~6 crores for _the Railways, and a further 7· crore, 
for Provincial Governments. The total of these items is approximately 
5H crores. We expect to meet these liabilities first of all by reducing our 
balances by 15 crores·; secondly, from miscellaneous sources. such 's 
unfunded debt, post office cash certificates, savings banks and so on, we 
expect lll crores. Thirdly, the provision for reduction of debt which i' 
included in the Budget gives us 5 crores, and finally, from the railway 
~~serves and the railway and other depreciation funds we shall get 5t 
crores. The net result is that we shall have to find by bOITOwinl!l a sum 
not greater than 22 crores, which I would point out to the House i8 
St'aree:y larger than the arnou~t of the Bonds which are actually maturing 
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in India_ this year. I think the position is one which we can recrard ·with 
C'onsiderable satisfaction and I hope that it will be reflected in ou~ borrow
Ill!; rates.. At this point I should like to refer to post office cash certificates. 
In view of the reduction in our borro-wing rates and the further reduction 
which we expect in the future, we consider that the rates which we are 
now ?.tiering are too high, and an announcement will shortly be made 
reducmg those rates. But at the same time we are addincr some new . 
features. which we hope will preserve and add to the popularlty of these 
certificates. 
· I now come back to the surplus of 305 lakhs. The problem that always 

confronts us with regard to a surplus, when we have a surplus, is whether 
it is a real surplus and what we are to do with it? Now in considerincr 
whether. this surpi.us is a real surplus we have to remember first of all 
that we have taken in the Budget a rate of exchange of 1s. 6d. and that 
we shall have in our hands very soon the Report of the Royal Commission 
on Currency, and what that report may be is on the knees of the gods. 
In the second place, we have to consider the question of the contribution 
from Railways. It was stated in the House the other day that the contri
bution from Railways is a constantly increasing figure. Now it is per
fectly true that the one per cent. on the capital at charge of the commercial 
lines is an increasing figure, but that does not necessarily mean that the 
contribution from Railways will increase from year to year because the 
t.otal amount of the contribution also depends upon the earnings of the 
Railways in the penultimate year. Now our budget figures are based 
upon a very favourable year for Railways, and the actual fact is that 
the railway contribution in the year 1927-28 is expected to be less than 
in the budget year by about 79 lakhs. Thirdly, we have to consider our 
opium revenue.· The House is aware that I have given notice of a Resolu
tion with regard. to opium policy which contemplates the progressive 
reduction and eventual extinction of our exports of opium. I shall not 
say anything more about that policy at the moment, but if it is given 
t>ffect to we have to regard our 2 crores or so of opium revenue as a 
disappearing figure. The Government of .India have considllred all these 
points very carefully. They do not tbink that it would be proper to set 
ar.ide any of our surplus as an insurance against what the Royal Com
mission on Currency may or may not recommend. With regard to the 
loss of revenue from opium, this cannot take effect in one year or two, and 
we should be able before that revenue is entirely extinguished to make 
it up from other sources of revenue or by reductions of expenditure. I 
have in mind particularly the income-tax. We have spent large sums 
on improving our income-tax staff and arrangements but we have never 
yllt tested them in a year of good trade, and secondly, I have in mind 
military expenditure. The Military Budget, as I have explained to the 
House, still contains some items of a non-recurring character, and also 
there are other Uems, such as the reduction of pav of the British soldier, 
which took effect this lnst year but will not show its full effect for several 
wnrs to come. Considering all these factors the Government of India 
have decided not to hold up as an insurance any appreciable part of this 
Fnro1us but to mAke avAilable 3 crores of it for distribution. 175 lakhe 
~r thfl sumlus will, as I hAve alreadv t.old the House, be devoted to tj, 
nbolition of the cotton excise dutv: and 125 lakhs "ill be devoted to the 
reduction of provinciAl contribution!! in accordAnce with the Devolution 
Ru1Ps. This means that Madras will get 57 lnkhs, the United Provinces 
S3 lllkhs, the PnnjRh 28 lnkh11 and Burma 7 lakh11. 

As re~ard11 the Finance Bill. apnrt from the clause repealing thP cotton 
excise dut~. it contain11 no proposnls for alteration in taxation. It does 
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however contain one clause of a novel character which contemplates the 
allocation to redemption of debt of the reparation receipts from Germany 
after deducting such compensation claims as have to be paid. to priva~e 
.individuals or publiC' bodies who have suffered from enemy act10n. I Wlll 
not trouble the :House with a long explanation of that at the present time, 
but will explain It fully when the Bill comes before the Ho'!se. ~ 'Yill 
merely mention that as a set off to that proposal we are: dtsconbnumg 
in the next year the allocation to debt redemption of an amount equivalent 
to the customs duty on imported capital stores. These two items practi· 
-cally balance each other; in fact the second item .is slightly larger, so that 
the net amount which goes to debt redemption is slightly smaller than it 
would otherwise be. 

I think the House will agree that in the course of these last three 
Budgets we have effected something substantial. \Ve shall have ·got rid 
<>f 41 crores of provincial contributions, incluiing the 63 lakhs to Bengal. 
This it is true is not quite half of the totai contributions, but it is a suffi
-ciently substantial achievemPnt to lead us to hope that within a measur
able period we shall be able to get rid of the remainder; secondly, we shall 
bave got rid of the cotton excise duty: and, thirdly, we shall have made · 
a beginning in the reduction of fares and freights on Railways. And in 
the meantime the Railways, as the House has heard, have built up a very 
strong position and have accumulated considerable reserves; while the 
-credit of the Government of India if it is measured by their borrowing 
rates and by the price at which our securities now st.and has certainly 
improved materially in the course of these three years. There is one pro
blem however which we have not touched, I mean the relation of central 
and provincial finance. Only the other day Honourable Members received 
-copies of the Taxation Inquiry Committee's Report. It is a rE>.port in 
which this House ought to take a special interest as .we number among 
us not merely the distinguished Chairman, the Honourable Sir Charles 
'Todhunter, but another eminent member of the Committee the Honourable 
1\Iaharajadhiraja Bahadur of Burdwan, and until a few days ruto we had 
a third representative in the lionourable Sardar Jogendra Sin$!h who hll9 
now been translated to other important activities elsewhere. The House 
bas probably not had time to study that Report fully •. but I think even after 
a cursory glance they will agree that the Chairman and members of that 
Committee are to be most heartily congratulated on the speed and the 
thoron2hness with which they have covered such a vast field of inquir\·. 
'The R~>port is full of information of the most valuable kind. and Ispecially 
mentioned it in connection with this problem of central and provincial 
financt> because I believe that the Report will enablt> us to look at that 
problem from a wider outlrok than has been possible hitherto. It is a 

· problem which I am convinced is not insoluble, but it certainly does 
demand a great deal of sympathetic consideration by • all parties concerned 
of the special difficulties of the others. After all, our interests are in the 
long run the same and I think our motto should be that of Dumas's heroes, 
•• One for all and all for one ". I should lik~ to emphasise also that the 
most necessaey and essential preliminaey for the improvement of relations 
hetwE'en the Central and Provincial Governments in matters of finance !., 
the <'Ontinued strengthening of the finances of the Central Government 
ih~t . 

That is all, Sir, that I have to sav this morning. This is the third 
Budget which ~ have had the honour of presenting to this House, and I 
regret to say that it will also be the last. I beg to thank the Housa. verv 

· cordis.Ily for the attention with which they lia\"'e lisfened fo what I have 
ll11d to bsy. 
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S~edale o: demands for grants for expenditure of. th~ Ce::1~: . .l Government; 
(exc:uding Railways) for the year 1926-27 submitted for the vote o! the 
·Legis!~ tin Assembly. 

. Head of Account. ~ ... ll Service, Administration or .Area to which 
OS 0 e I demand re}&teS, 
li: ~I 

--~-A-.-_-Es_pe_D_d_l_tu_r_e.-fl'om Revenue. 

16t Customs • , • • Customs , , 
17 Taxes on Income • Taxes on Income. 
18 Salt • • • • Salt • 
19 Opium • , • Opium. , 

· 20 ~tamps • • • , Stamps , , 
21 Forest • , • • • , • Forest • • , • 
22 Irrigation (including Working Expensesl, Works for which capital 

Navigation, Embankment and Drainage accounts are kept, :Miscella.· 
Works. neous Irrigation Expendi· 

ture, Construction of Irri· 
gation, etc., Works. 

23 Indian Postal and Te:egrapb Department 1 
(including Working Expenses), 

M Indo-European Telegraph Departme'nt Posts a.ud Telegraphs 
(including Working Expenses). 

25 1 Interest on Debt and Reduction or Avoid· Interest on ordinary Debt , 

I a.nce of Debt. . · 
26 Interest on Miscellaneous Obligations . Interest on other Obligations 
21 Staft', Household and nllowa.nees of the ) I 

Governor Gen~ral. I 
28 Executive Council .• · 1 

~9 Legislative Bodies • , , 
30 f'oreign and Political Department I 
31 Home I tppa.rtment • • • · I 
Sll Poblio S...rvioes U>mmis.i.n , 1 

33 L egis\a.tive Department • • • 
34o Department of Education, Health and I 

Lands. }Ge~eral A.dministration 
35 
86 
:S7 
3~ 
39 
40 
41. 

Finance D~pa.rtment • • • I -
8epara.tiou of Accounts from Audit • I 
Commerce Department· • • • , 
Army Department • , • • • 
l>epa.rtment of Industries and Labour 
Central Hoard of HeTCnue • • • 
?ayments ~o Provincial Governments on 
account of Administration of .Agency 
subjects. 

Audit • , ·• 

j 
Audit .• • • , 

Administration of Justice • 
Police • • • 

. Administr11t10n of J ostice 

Ports and Pilotage • 
8urvey of India 
Meteorology • 
Geololrica.l t'urvey 
Botanical l"urvey 
Zoological ~urvey 
ArchteOiogy • 
lfinee . . ~ .· ~ • · ; 
Other Fcient.ifio Departments • 
Ednt'ation , 
Medical ~ervicee • • 
Publio Health ; 
Agri«'nlture • • , 
Civil Veterinary Fervicee 
Induetriee • 

• • PoH"A. . • , 
. I Ports And Pilotage , 
• Fcientifio Departments • .. , 

" " .. , 
" .. 
" " .. 
" .. . 
, , . 

Edn('atic.n 
Medico! . . 
Public Health . 
Agriculture • . 
Iudu@trles 

. . . 

. 

. . 

Reference 
to pace o f 

Amount. detailed 
state-
menta. ----

R 

71,8,,000 1-23-
63,64,11()() 24-48 
119,110,000 4t-7S 

1,52,96,000 76-83. 
1,000 8t-9a 

8,69,000 93-97 
14,74,000 !18-111 

10,29,48,000 ua 
33,29,000 113. • 
9~,40,000 114-JlS. 

23,'i6,000 116-120. 
9,9tl,OOO 121-125-

62,000 126 
5,69,000 127-128. 
8.~2,000 1:<9-130 
~.07,000 131-131'1 
1,07,000 136-137 
5,61,000 138--139• 
5,29,000 Ho-142. 

9,99,000 143-148 
12,30,000 149-11>4 
2 87 000 155-156 

. 5;ss;oo•• 157-lfiS. 
4,85,000 159-160 
l,~s.ooo 161-16~ 
1,4~,000 163-11)4. 

71,9:!,000 165-183. 
1,88,000 184 
2,10,000 185-IBS' 

24,2i,OOO 189-204 
29,01,000 20i>-220. 
9,17,000 221-227 
1,99,1!00 2i8-23(1 
6, ... 11,000 231-:!33· 
1,«1,000 234-235 

14,09,000 236-239! 
1,73,000 ¥40-241 
3,19,0(10 242--t# 
7,00,000 2~5-246. 
7,131,01!0 247-254 

111,!14,000 2~5-263 
15,02,000 264-2d6 
6,77,000 ::!l7-2!Jl 

43,86,000 ;.92-295 
ATiation, • • A nation 1----3,50.000 r 296-291 

Carried over 19,35,13,000 

t fle:naude ~oi. 1-15 relate to e~pt:uditure on Rai:wa,.s. 
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Schedule ol d::mands !or grants for exPenditure ol the Central Government 
(ezcluding Railways) lor the :rear 1926-27 submitted for the vote ol &ha 
Legislative Assembly -conttl. 

~ ..: ........ 
90~ 

Service, Administration or Area 
to which demand relates. 

Befcr&II08 

Head of Account. Atilonnt. 

7. ~ ---
------------------------1-------------~--

to page of 
detailed 
&tate
menta. 

Brought forward 

A.-Ezpendltnre from BeYenue. 
-contd. 

R 

19,35,13,000 

61 
62 
63 
64 
65 
66 
67 
68 
C9 
iO 

Commercial Intelligence and Statistica 
Emigration-Internal , • • 

Miscellaneona Departments. 2,47,000 296-800 
45,000 301-3()4 
85,000 305-308 

1,35,000 309-313 
2,47,000 31'-319. 

16 27 000 320-832 

'11 
i2 
i3 

'i4 
'iS 
'i6 
77 
'iS 
'ill 
811 
81 
8:.! 
63 

,,. External • • • 
Joint-1-'tock Companies • • 
Miscellaneous Departments 
Indian Storee Department 
Currency • . • 
:Mint • 
Civil Works • • • • • • 
1-'uperannuation Allowances and Pensio n 

Stationery and Printing • 
Miscellaneous • • 
Adjustments with Provincial Governments 

Refunds , • • 
North-West Frontier rrovinca 
Baluchistan , • 
Delhi • 
Ajmer and Merwora • • 
Andamana and Nicobar lalanda 
Rojputana 
Central India 
Hyderabad • 
Expenditure in E~gland-S~cret~y of 
~tate for India • 

ExpendittV"e in England-High Co~lUus: 

.. .. .. 
" .. 

Currency , 
Mint . , 

" 
" 
" 
" 
" 

Civil Worlra • • • 
Superannuation Allowances 

and Pensions. 
Stationery and Printing • 
Miecellaneona • • 
Miscellaneous Adjustments 

between Central and Pro· 
vincia.l Governments. 

Distributed over respective 
heads of account. 

sioner for India . , 
:Non· Ecclesiastical, Political, etc. • 

voted. 

TOTAL 

B.~Ezpendlture eharged to CapltaL 
Ca!lit~ outlAy c.n S~curity Printing • 
Irngation • • • • • Construction of Irrigation 

Works. 
Indian Posts and Telegraphs • 
lndo-~uropean Telegraphs. . 
Capital outlay on Vizagapatam 

• } Capital outlay on Posts and 
Telegraphs. 

Ha~bou; 
CommutN value of PenEiona 

N~w Capital at Delhi 

TOTAL 

C.-l>llbln aemeate of Loau and ···--·· Intt>reet·free advances • • • 
LOUie llld advances bearing interest 

TOTAL 

GRA!\'D TOTAL 

, Superannuation Allowanoea 
and Pensions. 

• Initial Expenditure on New 
Capital at Delhi. 

SP;12;ooo 333-348 
15,71,000 349-l:IM 

1,56,27,000 355-3117 
35,19,000 3118-400 

34,27,000 4111--436 
16,04,000 437-450 . 
6,oo,ooo 451-<&Sa 

~.59,000 45~. 
1,13,41,000 4~08. 

27,22,000 5011-~. 
35,1,6,000 li3~55ti 
1S,77,111JI& 5.l7-576. 
37,41,000 ;,77-589 
5,36,000 590-600 
5,90,000 tilll-61~ . 

77,000 bl5-ti21 

1'7,47,000 622-623-

16,43,000 624-626 -
627-647 

26,08,48,000 

1,72,000 MS. 
1,000 ~~ 

60,89,000 652. 
1,000 &a 

48,'10,000 ISM. 

20,00,000 655 

97,48,000 6.56-663. 
2,28,81,000 

. 
1,02,85,000 ~ 
11,05,12,000 660-ti68 

10,08,57,000 

38,45,86,000 
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Declaration by the Governor General in Council under Section 67-A(7) of 
the Government of India Act rega.rding certain demands refused 
by the Assembly. 

IN pursuance of Section 67-A(7) of the Government of India. Act the 
GovemOl""Ge.neral in Council is J>leased to declare that the foll~wing 
demands which have been refused liy the Legislative Assembly are essential 
to the discharge of his !'CSJIOnsihili~ies :-

.:u of 1896. 
VI of 1898. 

..:X of 1923. 

Demand. 

1,-R:!ilway Board • 

4.-Working Expenses-Administration 

Amount. 

R;;. 

!1,68,000 
20,00,000 

A. c: MeW ATTERS, 

Secretary .to the Government of India,. 

The 25th March 1926. 

GOVERNMENT OF INDIA. 

LEGISLATIVE· DEPARTMENT. 

IJellti, tlte 3rd April 1926 •. 

'!'he following Act ()f the Indian Legislature received the assent 
• of the Governor General on the 25th March, 1926, and is hereby 

promulgated for general information :-

AcT No. XIX OF 1926. 

An Act to jiz t!e duty on aalt manufactured in, or impoi·ted 6!/ land 
into, certain parta of Britia! India, to repeal tlze Cotton lJutiea 

· Adi 1896, to fiz ma:rimum ratea of poatage under tlze Indian Post 
Office Act, 1898,furtlzer to amend tlte Indian Paper Currency Act, 
1923, to fi.r. ratea of income-ta:r, and to provide for {he appropria
tion of certain moniea for t!e purpoae of tlte reduction or a1•oirlance 
of public debt. · 

WHEREAS it is expedient to fix the duty on salt manufactured in, 
or imported by land into, certain parts of British India, til repeal the 
Cotton Duties Act, 1896, to fix maximum rates of postage under the 
lndiaii Post Office Act, 1898, further to amend the Indian Paper 

· Currency Act, 1923, to fix rates of income-tax, and to provide for 
the appropriation of certain monies for the purpose of the reduction or 
avoidance of public debt; It is hereby enacted as follows:-

··- Short title. extent 1. (1) This Act may be called the Indian 
and duration. Finance Act, 1926. 

· · (2) It extends to the whole of British India, including British 
Baluchistan and the Sonthal Parganas. 
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(3) SectionR 2 and 4 shall remain in force only up to the 31st day 
-of March, 1927. 

'2. The proviE<ions of section 7 of the Indian Salt Act, 18!'12, shall, XII of 1882. 
:F' t' f ltd t in so far as they enable the Gcvemor i General in 
· n::a; Jon ° sa u Y· · Council to impof;e by rule made under that 
section 1l duty on· salt manufactured in, or imported into, any part 
<>f British India other than Burma and Aden, be construed as if, with 
~fiect from the 1st day of April, 1926, they imposed such duty at the 
.rnte of Olle rupee and four annas per maund of eighty-two and two· 
sevenths pounds avoirdupois of salt manufactured in, or imported by 
land into, any such part, and such duty shall, for all the purposes 
of the said Act, be deemed to have been imposed by rule made under 
·that section. 

Repe:il of Aa II of 3. The Cotton Duties Act, 1896, is hereby II of 1896. 
1896. repealed : . . 

Provided that any person who hereafter exports by sea any goods on 
which duty has been paid under the said Act may apply, in the 
·manner ,provided therein, for the repayment as drawback of the duty 
·so paia, and the Customs-collector shall allow such drawback if he is 
~;atisfied 'that such person -would have been entitled to receive payll).ent 
:th~reof if the said Act had not been repealed. · 

·4. With e'ffect from the 1st day of April, 1926, the schedule 
tal te contained in the First Schedule to this Act shall 

.Pos 
1
-a 1

' be inserted in the Indian Post Office Act, 1898, VI of 1898, 
.as the First 'Schedule to that Act. · 

5. In sub-section (7) of section 19 of the Indian Paper Currency Act, 
Amendment of' Act 1923, for the figures "1926" the figures "1927 '' X of 1923 • 

.X of 1923. shall he substituted. 

G. (1) Income-tax for the year beginning on the 1st day of April, 
~lncome·tax and 1'926, shall be charged at the rates specified.. in Part 

'4uper-ta:r. I of the Second Schedule. . 
. (2). The rates of super-tax for the year~'begi~ng on the 1st «!a.J 

·.of Apr1l, 1926, shall, for the purposes of sechon 55 of the Indtan 
Income-tax Act, 1922, be those specified ·in Part II of the Second XI of 1922. 
:Schedule. · · 

(3) For the ,purposes of the Second Schedule, "'total income,, means 
'total income as determined, for the purposes of income-tax or super-tax, 
:as the case may he, in accordance with the provisions of the Indian 
lncome-tax.:A.ct, '1922,, · . .2291 fo IX 

'1. The balance of all monies aceruin.,. to the Governor General in 
Appropriation of Council after the 31:t day of .1\larch, 1926, as the 

s~are of Dawes .annui- share of British India in the annuities payable by 
ties. to rt'ducbon or Germany under the a"'reement between the Allied 
avo1dance of debt. o • 

Governments and the German Government stgned 
at London on the 30th day of August, 1924, which remains after pay
ment out of such monies of such amounts as may be payable to local 
authllrities or other persons by way of reparation for loss or damage 
due to enemy action in the late war, shall be appropriated an•l applied 
for the purpose of the reduction or avoidance of public debt. 
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SCHEDULE I. 

Schedule to h~ inserted. in the II?-dian Post Office Ach, 1898~

[ See aection 4.] 

"THE FIRST SCHEDULE. 

INLAND PoSTAGE RATEs. 

[See aection 7.] 
L~tt~ra. 

For a weight not exceeding two and a hili tola! • • 
For every two and a hslf toW, or fraction thereoF exccelin.,. two and 

a half tolas. ' '" · 

0:\e anaa •. 
One anna.. 

Single 
Reply 

\ Po8tcarda. 

BooTe, Patter" and Sample Packet•. 
For every five tolas or fraction thereof 

R~giater~d Newapapera. 
For a weight not exceeding eight tolas 

For a weight exceeding eight tolas and not excee..iing twenty tola.s 
For every twenty tola.s, o~ (raction thereof, exceeding twepty tolas 

For a weight_ not exceeding twenty tolas 
. PoJ.rt:,tla • . 

For a weight exceeding twenty tola.s ani not exceeding !C,rty tolas 
For every forty tala., ~r fra.ction the~c~r. exc~eaing fo~ty tola.s. 

SCHEDULE II. 

[See aection 6.] 

P-ART I. 
Ratea of I ncome-taz. 

H&lf an anna. 
One-anna. 

Half an a.nna.. 

• Quarter of a.n n nna _ 

Half an anna. 
.. Half an an:m • 

Tw() anna,, 

Four o.nnas, 
'!<'our r:mna.s.'.' 

A. In the ease of every individual, Hindu undivided family, unregis-.. 
tered firm and other association of individuals not being a 
registerd firm or a company- Rate •. 
(1) When the total income is less than Re. 2,'))) •. Nil. 
l2) When the total income is Rs. 2,0JO or up va.·.is, bat ii leu ~'ive pice· in the-

than Re. 5,000. , rupee. 
(S) When the total income ie Rs. 5,00) or npwa.r.~, but is le1111 Silt pies iu the 

than Re. 10,000. rupee. 
(4) When the total income ie Rs.l0,0)) or upwo.rJs, but i1 lest Nine pies in the 

than Re. 20,000. rupee. 
(5) When tbe total income is Re. 20,roJ or upwards, but it.lesl One anna· in the 

than Re. 30,000. rupee. 
(6) When the total income i1 Re. SO,OOJ ot upw uds, but is leu One anna and thre .. 

than Ra. 40,000. piu in tho rupee. 
(7) When the total ineome ie R1. 4<.',CCO or ·upwaru •. One anna and aix 

pice in. the rupee. 

B. In the eue or everJ eompany and ngiatel~cl h:m, wbatner. One anna and •ix-
itl total income. JliH ilr the nrpMI. 
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P.&.RT II. 

Ratea of Supe~-ta~. 
Ia respect of the e:u:eu over fifty thousand rupees of tota.l income:-

(1) in the nse of every company 

(2) (a) in the ca!ll of every Hindu undivided famUy-
(i) in respect of the first twenty-five thousand rupees of the 
eseeaa. 

(.:.:) for every rupee of the next twenty-five thousand rupees 
of such excess. 

(b) in the case of every individual, unregistered firm and 
· other asaocia.tion of individuals not being a registered 

firm or a company, for every rupee of the first fifty 
thousand rupees of such ucesa. 

(c) in the case of everv individual, Hindu undivided family, 
unregistered firm and other association of individuals 
not being a registered firm or a company- · 

(.:) for every rupee of the second fifty thousand rupees of 
such ezcess. · . · 

. '• 
·(.:.:) for every rupee of the next fifty thousand rupees of such 

exces~ • 
'(.:&.:) for every rupee of the next fifty thousand rupees of euch 

esces~ 

{iv) for every rupae of the nest fif£y tbouaand rupeea of .Uch 
ezcen. 

{v) for every 111pee of the ned fifty thousand rupees of BllCh 
ezces~ 

185 

~te 
One anna in the 

rupet'. 

1o"iZ. 
One ann.a in tl1e 

rupee. 
One anna in the. 

rupee. 

One and • half 
anll&l in the 
rupee.. 

Two anna.a in the 
rupee. 

Two and • hall 
anll&l in the 
rupee. 

Three aunaa in· the 
rupee. 

Three and • half 
annu in the 
rupee. 

•(vi) for every rupee of the ned .fifty thousand rupees of Four annu in the · 
10ch exeeSB. rupee. · 

''{t•i.:) for every rupee of the next fifty thousand rupees of Four and a half 
ncb czces~ a.nnee in the 

rupee. 
(11ii.:) for every rupee of the ned fifty tbous!D~ rupeea of Five anna8 in the 

such excess. rupee. 
(.:~)lor every rupee of the- next fifty thousand 

IUCh eJ:cesa. 

.(.e) for every rupee of the remainder of the euce.• 

rupcce of Five and a helf 
anna.e in the 
rupee. 

Six anll&l in tl1e 
rupee. 

L. GRAHAM, 
Secy. to the Govt. of India. 
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No. 3503-F. 

GOVERNMENT OF INDIA. 

FINANCE DEPARTMENT: 

Delhi, the 25th March 1926. . . . . . 
RESOLUTION. 

THB statements relating to the Revised estimates for 1925-26 and the
Budget estimates for 1926-27, which were presented to the Legislative 
Assembly and the Council of State Qn the 18th February and the 1st 
March 1926, have now been reconsidered with !reference to the reductions 
,made by the Legislative Assembly in the demands for grants, and t.be 
action taken by the Governor-General in Council in respect to certain. 
demands refused by the Assembly. Certain alterations in the Ways and 
Means portion of the estimates have also been made in the light of more 
~ecent ~ormation. . The revised statements are now published for general 
Wormation. .. 

2: The following reductions w.ere made by the Legislative Assembly 
in the demands presented to them:-

Demand. 

1925-26. 

4.9..-Arc~reologJ • .. • 
•. 

1925-27. 
· I.-Railway Boar.l • 

4..-Working Expenses-Administration 

Amount. 

Rs. 

50,00,000 

9,138,CCO 

20,01,2CO 

Of the demands for the year 1926-27, the Governor-General in Council 
has, under Section 67-A(7) of the Government of India Act, decided that 
the whole amount reduced under Demand No. 1 and Rs. 20 lakhs 'lUfo 
oi the amount reduced under Demand No. 4 B!l"e essential to the discharg& 
«>f his responsibilities. . . 

3. ·The estimates of revenue and expenditure now stand as follows:-

Reve11ue. 
Esptnditure cbarge<l to Revenue 

Surplua • 

Revised, 
1925-26. 

RFo 

1,31,35,25,000 
1,30,04,87 ,000 

1,3:',3!1,0CO 

Buderct, 
1926-27. 

RF. 
1,30,-12,07,200 
1,30,37,1J0,200 

5,31,000 

4. As regards the Vlays and Means position, apart from the increased 
surplus in 1925-26 due to the abandonment of the proposed endowment 
for the Archmological Fund, the balance at the close of the year in India 
will be increased owing to the demand for trade remittances t'l England 
having been less than anticipated. The amount of remittances from India 
in the c11rrent year to the Home Treasury was estimated at £50 million 
includin.., £9 million on account of the Paper Curr.ency Reserve. The 
presenl ~stimate is about £31 millions lower. One of the results of this 
is that, in ordet' to enable the Secretary of State to have nn adequate 
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closing balance for 1926-27, it will be necessary to remit home next year 
a larger amount than previously anticipated. The total remittances required 
in 1926-27 a.re now estimated at £29,500,000. The net receipts from Cash 
Certificates in February 1926 have been unusuall;y.: high and the total (or 
the year is now expected to be about Rs. 7 crores. The latest information 
available also indicates the possibility of further reductions in the require
ments of Provincial Governments. As a result of these and other changes, 
the closing balance of the year is now estimated at. Rs. 22·88 crores in 
India and £14-49 million in England. 

5. Taking the two years 1925-26 and 1926-27 together, the present 
estimates show an improvement of about Rs. 21 crores over the earlier 
estimates presented to the Legislature. The closing balance on the 31st 
March 1927 is taken as Rs. 15"62 crores in India and £5-54 million in 
England. 

:A. C. McWATTERS, 

Secretary to the Govemnunt of India.. 
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I.-General Statement of the Reve~ne and Ex:pen:liture charged t() 

a IW8D11-

Principal Heads of Rennne-

Cnatoma . . . . . . 
Tuea on Income . . . . 
Salt . . . . . . 
Opinm . . . . . . 
Otber Heads . . . . 

To'ru. P•tlfOIPU. H•u• . 

Bailw&Jo: Net Receipt (aa per Rail· 
wa;r Bndget) . • · . ... . . 

Irrigation: _Net l!.eceipta . . 
Posta and ·Telegraphs: Net Beoeipta • 

Jntereat l!.eceipte . . . . . 
Civil Adminiatration . . 
Curreno;r and lllint . . . . 
Civil Works . . . 
Jtliaoellaneona . . 
JtlDitar;r l!.ooeipta . . 
P;...rincla\ Contributlona and ml•ce1· 

lauen'la adj'lot.menta bet.ween Central 
and Provillcial Governments . 

. Estraordinar;r Jtema . . 
TOTAL Jii:VENUB 

• . . 
DBPIOI'r . :I . . . . . . . . 

<I :TOTAL, 

DELHI, 
FDJANCB Da.PARTDYT; 

TA• 25li Marcil 1926-

. . 
. 

• 
. 

For 
detaile, -Sta'e-
ment. 

.. 'A 

.. 

.. 

.. 

.. 

. 
A . .. 
.. . .. 
.. 
.. 
.. 
.. 
.. 
.. 

. 

. 

Account<~, 
lO.a.-20. 

Ra. . 

46,75,31,518 

18,01,i8,353 

7,39,04,860 

3,79,76,177 

1,06,93,150 

75,02,53,956 

s7:22,M,697 

10,91,935 

1,h,25,087 

8,~1,00,265 . 
73,97,533 

3,99,32,894 

13,21,283 

45,89,671 

4,03,11,659 

9,26,20,938 

2,64,52,356 

,1,38,03,93,244 

-. 
1,38,03,9!,244 

Budget Re'l'iaed Budget 
Estimate, Estimate, E• fmat<~, 

l9J6.ll6, 19.-6-MI, 192&-U, 

Ra. Ra. Re. 

18,35,00,000 46,84,~7,000 46,i0,00,000 

17,M,87,~ 18,34,69,000 18,U,67,000 

8,95,00,000 6,i0,00,000 6,90,00,000 

3,55,85,000 t,39,00,000 8,80,00,000 

2,3S,U,OOO 2,19,05,000 2,25,iS,OCO 

76,i3,86,000 76,07,31,000 75,50,10,000 

. 
33,89,4i,OOO 33,76,91,000 85,!lt,S3,000 

10,42,000 11,00,000 8,31,000 

68,11,000 68,38,000 46,52,000 

3,60,!lt,OOO 4,03,19,000 3,47,11,000 : 

72,60,000 83,10,000 77,86,000. 

4,08,07,000 t,61,55,000 4,29,6l!,OOO 

•10,18,000 11,62,000 9,93,000 

i3,21,000 42,57,000 39,27,000 

4,01,17,000 8,85,89,000 t,29,79,000 

6,22,lt,OOO 8,24,26,000 6,45,12,000 

38,33,000 59,47,000 18,00,000 

1,30,67,97,000 1,31,35,25,0110 1,30,42,97,000 . 
. .. .. . ... 

1,30,67,97,000 1,31,35,25,000 1,30,43,97,000 . 

.M. F. GAUNTLET!', 
.Auditor General. 
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Revenue of the Central Government: in India and i11 England. 

For 
4etan., 
"*'-

State-
ment. 

apeadlmr-

Dlreot Deman41 on the Bcvenne1 . B 

Salt and other Capital outlaJ ebarge4 
to Revenue • . •. • • • 

" 
Ranwayo o lotereat and Mlocellaneooa 

Charge• (ao per Rallw&J Budget) 
" 

J rrlgation ;. . . . . .. 
.Po•t• and Telegraph& • . . . N 

Debt Serric" . . . . . .. 
. .. 

.• 

Civil Adminletratiou .. . . .. 
CurreorJ and M lot . .. 
Clvll Worka 0 . r; . . .. 
lli&rellaoeona . . . . . .. 
Militarr Som-. . • . . .. 
Mi•r~U.n•ona adjuotmoot• ~w•en 

t h• CeotraJ. and Provincial Govern• 
Dlt'Dtl . . .. 

F.rtraonlinai'J ltema ; ~ ;. . .. 
. 

E:naworrvaa Cau&an MU 1'0 
.Jt.VIW\71 . . • . . . 

s ......... • • 0 • 0 'o 

TOTAL. . 
. . . 

H. DENNING, 
Coal roller f/ d-6 Cr~rrt•q. 

Bnioecl 11114,.t 
Aeeonnt., Budget 

Estimate, Estimlll4, Eotimate, 
liiU.U.. 11126-28. lliJW6. llllii-J7. 

a •. a.. a.. a .. 
. 

1,28,01,000' • l,&:f,Si,OOo . l,o0,lf,OOO ' 1,31',02,291 

17,31,1'46 81,~,000 10,'4000 10,'0,000 . : 
80,'463,01& 28,66,68,000 28,'4113,000 li9,:.S,48,000" 

22,36,290 17,79,000 !0,38,000 11',31,000 

80,81,861. -18,11',000 -1.01,63,000 86,01,000 

' 
18,68,32,867 18,18,06,000 18,04,30,000 17,1iJ.78,000 

10,U,Ii9,043 10,97,98,000 10,70,37,000 ll,ti,SO,OOO 

. 
rt,.l,0711 1 13,67,000 1'1,"'000 1'8,24,000 

1,77,7!,87& 1,68,'7,000 J,I'!,.S,OOO 1,80,11,000 

f,36,S1,861 f,01,8!,000 f,lil,88,oo0 3,118,31,000 

.. 
69,66,6!,871 60,16,17,000 60,13,89,000 &9,17,711,000 

50,74,125 16,76,000 16,31,000 1,00,000 

' 

1,01,635 !6,~000 2&,77,000 i,OO,OOO 

... 

' . 
J.32,SS,tl6,&MI 1,30,43,66,000 J,SO,Of,87,000 1,50,37, .. ,001 

&,68,!6,1198 !4,1!!000 1,30,38,000 i,31,00D 

l.38,01,81,U61 ............ j J.SI.Si.!&,OOO I t:l0.6!.17.ooe 

A. C. McWA'ITERS; 
&cretarJ to t1• Grn1er•.eiu·ofiiulU.. 

o! 
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IL-~eneral State~ent of the Receipts and Disbursements of the· 

SUlllua .. ,. 
• • . . . . . 

&aUW&J' Capital ~Do& IOharpd to 
Beweau-

Capital contrib-.ted by RailwaY: Com-
· paniea and Indian Statea towards 

.,..lay on State Beilwaya (aa per 
Railway Budget) • • . . . 

Debt. Depoalte-d AdVADoe-

Permanent Debt (net incurred) • . 
Unfunded Debt (net u:-ned) . . . 

! 

Depoaita and AdftiiCII (n'et) . . 
Ballway Depreciation and Reserve Funds 

as per Bailwa;r Budget (net) . 
Bemittanoea (net) . . . . . 
Balanoea of Provincial Governments (net) • 

'!'OT.t.L DIIIIT, DIIPOBI'rll ..... AD1'.t.IIOII8 . 
TOT.t.L BIICIIIHB 

Opening Balane-India 

England 

TOTAL 

- -

DELHI, 

Fnr..ura Dn.&.tTliD'r; 
TA1 251i Jlartl1926. 

. 

. 

. 

. 

For 
details, -State-
ment. 

0 

c 

.. 
" -
" 

" 

" 

... I 

... 

... 

... 

. .. l 

Accounts, 
192*-26. 

lla. 

f.68,26,898 

14,04,~7& 

11,7 4,78, 934 

8,96,12,039 

-6,72,93,030 

. 9,06,76,901 

1,13,36,974 

2,84,96,116 

26,82,03,933 

82,64,34,6011 

31, 13,62, 292 

10,88,U,478 

74,18,S9,277 

]bOIIIPl'S, 

Budget Rmaed Bu~get~: 
Estimate, Estimate, Esttmate~t 
111:1.6-26. 19'JD.26. 19'l6-27 •. 

Ba. 11&. Be. 

24,18,1100 1,80,88,1100 6,31,000 

. . 
-4,84,63,000 17,49;000 2,96,19,()()().o 

. 
8,96,14,000 ... . . 
9,80,21,000 '12,76,77,000 9,68,16,000· 

8,81,41,1100 9,71,06,000 7,01,96,()()()· 

4,61,94,000 ,6,63,4ol,ooq • 5,25,07,000· 

... 17,000 .. . . 
31,82,000 2,46,93,000 29,000 

32,40,62,000 31,66,33,000 ; 21,85,48,000 

27,80,02,000 33,@4,20,000 24,86,98,00o . . 
24,26,92,292 81,73,80,743 22,88,39,743· 

11,88,68,478 13,61,68,267 14,49,33,.267. 

. 
63,93,67',768 79,00,49,oot • 62,23,71,000~ 

M. F. GAUNTLETT, 
Auditor. General. 
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<Central Government, in India and in. England. 

I 

. Detlol& . . . . . 

.aauwa)", 1 rlgatloa. Po•U aa4 
'l'elesraphe &Ad. other caplc-1 
aot o.~~.ar•a4 co M.ev .. alle-

Oonot.l'1llJtion of State Railways (al per 
ll.oilwaJ Budget) • 

Diocbarge of Debentures (as per 
Railway Bcdget) • • • • 

Redemp.iunof liabnJtiel involved in' 
tho porchaoe of Railwayo (&I per 
B.&ilwaJ Budget) • 

Conatroction of Irrigation Workl 

Capital ontla:r 011 Posta aud Tela· 
grapb.l • • 

Capital outlay Oil Vizagapatam Barbour 

Payment of commuted Y&lne of 
pension•. • • • 

Initial expenditure ou new Capital at 
De.lbi • • 

Capital outlay on Securit:r Printing • 

To,.u Cur.-.u. Aooovn Duavaaa-
l<llntl 

Permauent Debt (net dioeharged) 

Floating Debt (net diocbarged) • • 
Loa1111 and Advanoeo by Central 

Ooveroment 1 net .ldvanceo 1 • • 
Loa1111 between Central and Provincial 

OoverWDenta 1net .ldvanceo) • • 

Bemittanee• (uet) 

Toor.u. Da.,., D .. OII'l'll aaa 
ADIA.OU • • • .._. 

TOTAL 

I 

II. DENNING, 
C()Jrol~r of tA6 Cwrrt•~· 

For 
4etaU., 

.,;de 
State-
meut. 

c 

c 

DuavauJDII'nl. 

Aceount., 
19..,n. 

Be. 

... 

63,31,218 

9&,898 

1,17,66,881 

1,4.2,18,888 

18,70,00,219 

2,11,80,000 

1,12,89,069 

8,88,60,111111 

11,11,10,0&1 

'81l4get 
Ellima\eo 

19Jii.ll8. 

- -
k. , ... 

zs,oo,oo,ooo 

1,6S,SS,OOO 

!7,000 

J,lS,IiS,OOO 

1,66,00,000 

S0,1J,1S,OOO 

1'-711,80,000 

11,8&,000 

• 
18,11.10,277 1 65,01,08,000 

S1,71,110,7CI lS,lS,~!tl 

f6,18,39,!17 13,118,&7,788 

Jkviaecl 
Eotimate, 

19ti-26. 

Be. 

"" 

111,60,00,000 

1,08,68,000 

2,!8,93,000 

1,8&,00,000 

8,97,80,000 

• 40,000 

II,!O,IIZ,OOO 

13,27,SZ,OOO 

tl;Fl,78,000 

U,88,39,7CI 

71.08,411,000 

Budget 
Eotimate, 
19.18-37. 

Be. 

... 

16,00,00,000 

1,81,8&,QOO 

t8,70,000 

85,00,000 

1,00,60,000 

1,73,000 

1111,17,000 

8,08,!3,000 

1,48,000 

11,00,88,000 

C,07,.Z,OOO 

A. C. MeW ATTERS, 
&cretarJ to tl• GOfJHJJtrUal of I ruli4. 



BUDGET FOR 1926-27 ~ 
I 

.A.-Statement of the Revenue of the Central 

Acoov.-"1'6, l!IU-36. RaTisaD EBTlKll'E; 

JbAH o .. B.an1111a, • 

I 
• 0 

pldia. England. Exchange. Tour., India, England, 
;.: 
a .. . ;:: 

Be. Rs. B.a. Rs. Ba. Bs • 

Prblclpal Bealla 
. 
of 

aev .. au- •· ' .. 
1.-customa • . ~76,81,518 

-1:2o,681 -4i,107 
45,76,31,616 48,~4,67,()(1() -:-i;oo,ooo 1 

11.-Tuee on Inc~e . 18,011,09,~7 l8,01,'B,253 16,80,00,000 2 
111.-&lt. . 7,39.04,860 ... ... 7,: 9,0i,B60 6,40.00,000 . .. 3 
JV.-Opinm : : 3,19,78,177 ... ... 8,79,76,177 4,39,00,000 . .. -4 
V .-Land Revenue. . 37,ffi,748 ... .. . 87,80,748 39,17,000 . .. 5 

VI.-Eaciae . . i1,99,239 ... . .. <11,99,239 <17,48,000 ... 6 

VII. -stamps-
8,79,908 8,49,000 A.-Non·indicial . ... -· 8,79,908 ... 7 

B.-Judicial . . 18,09,786 ... .. . 18,09,786 19,05,000 ... 8 
. VIII.-Foreat 16,14,E98 ... ... 18,14,698 19,62,000 ... 9 

IL-Regiotl'8tiou 1,64,393 ... ... 1,64,892 1,66,000 . .. 10 
X.-Tributes from in.U.U:. 

States. . . 83,64,38<1 ... ... 82,64,38<1 83,76,000 .. . 11 ... 
Tour. . 76,04,16,660 -1,20,687 -41,107 76,02,63,956 76,12,62,000 -4,00,000 12 

lrrlgatlou, eto.-
a.1lli.-Worka for which 

Capita1acoonnte are 
18,0!'~232 19,35,000 kept-Gross Receipts ... OM 18,00,232 . .. 13 .. 

Dftiwd-Working 
'~1~,961 V,16,961 8,411,000 a E:r_peusea ... .. ... .. . 

Net Receipts . . 10,87,271 ... ... 10,8?',271 10,93,000 .. . 16 

:XIV.-Worka fnr which no 
Capital accounts are 4;664 .. 

4,664 7,000 16 -· kept . ... ... . .. 

Tour. . 10,91,926 ... ... 10,91,925 u.oo.ooo 1 .. . 17 

Posta aad Tele~raph-
XV.-Pno•o and Telellrapba- ... .. 

Indian Pnota1an4 Telegraph 
De'P"rtment-

9,97,21;1.688 10,23,417,000 18 Groea Receipta '. . ... ... 9,97,28,488 .. . 
J)od,..,_Workiug 

E:rpenaea B,BB,OO,B84 10,92,949 4,09,01/1 8,9'1,0B,B'IB 9,47,68,000 6,88,000 19 

... 
Nat Beeelpta . 1,15,27,604 -10,92,949 -4,09,045 1,00,25,610 76,M,OOO -e,88,ooo 20 

.. .. 

,._Jnclo-Enn>'(lftln Telegi'Bph 
D•'P"rtmont-

29,37,518 ~ 28,75,000 10.-W,OOO 21 Oro•R-Iph . 3,06,350 40,71,366 

J>od•rl-W nrldTii! 
18,'17,186 68,1161 84,BB,OOO 1,BB,OOO 23 E•penaea . 10,641 ... ss;7t,7791 

NatBecelpta 80,333 ?,68,40381 3,Bq.708 
... 

10,99,.,7 -10,&3,000 9,12,000 23 . 
To .. •• . 1,15,87,1137 -3,M,613 -1,28,337 . 1,U,25,087l 66,41,000 3,~000 u 

J)oobts-~--
1,8l!,97,94t S,U,00,261 I 2,311,13,000 21 -

1VI.-Jnte,_, . . . 112,24,168 66,78,172 87,33,000 

z,se,,'7,ooo lse 
Carried "er . V7,13,111,81!0 1,711,t2,M6 64,08,729 79,65,71,:!331 77,78,36,000 

• Bterliq eonTerted !Dto Bupeea a\ £1 -Ra. 10. 
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Government, in India and in England. 

..... Inereue(+) Btraa•~ :Eanx.t.n, ~-
' Iaor-• (+) I Decreue (-) Decnue(-) .. ueompa""" 

~~ng~D4. J:xchaaga.~- I u eomperecl 
Ill :Eachange. To'l'.t.Jo, 

wf, h Budget, 
lDdia. t'()'l'.t.a. 

wit b Bniloed, . 

! 19J.i-ll8. l8:.1·ll6. . 
~ ----- - -

:a •• Ba. Be. Ra. 
I :a .. Ra. :Ba. :a.. 

l 
-i;s1,ooo 

tll,~ •• fi7,000 +68,67,000 611,40,00,000 .:.:t;oo,ooo -i:3s,ooo t8, 40,00,000 _..,,7,ooe 
I 16,~6,118,000 -1,10,1~.000 16,! O,UO,OCIO 1t1,16,67,0CO -10,0l<,U68 
I ... fJ,40,00,0UO ~fi,OO,OOO 6,9li,OO,OOO ... . .. e,eu,oo,ooo +lili,OO,OIAt 

' ... 6,89,00,000 +88,1ft,OOO 8,~0,(\0,000 . ... ·- S,tO,OO,OOO -u,oo,t..OU 
I ... 8 ,17,<00 +78,000 39,CS,OOO ... ... S9,uS,wo -u,ooo 
8 ... ,7,615,000 +8,26,000 66,60,000 ... , .. 66,60,000 -1111,000 

, ... 8,4.2,000 -19,000 8,..,000 ... ' .... 8,..,000 ·+1,000 
8 ... 19,06,000 +•9,000 19,0S,OOO ... ... 19,1-3,000 -t,Ol.O 

• ... 19,6?,(00 -6,00,000 116,76,000 ... - . 16,76,000 +7,23,01!0 
10 ... 1,~6,000 +2,000 l,M,OOO ... . .. 1,66,000 -1,010 

11 ... 83,76,000 -1,43,000 83,9&,000 ... ... 88,8&,000 +18,00G 
" 

11 -1,81,000 78,07,81,000 -86,66,000 71,611,43,000 _.,00,000 -1,88,000 7&,110,10,jl00 -67,11,000 

.. .. 
.. -u ... 

0 
18,86,000 -1,12,0011 110,18,000 ... - 10,18,000 +83,000 

' 
" 1,46,000 - +1,80,000 U,Oli,OOO . U,Oli,OOO -1,60,000 ... .• -
11 ... 10,113,00o +68,000 8,16,000 ... ... 8,18,0011 -1,77,000 

18 ... f,OOO -· 1,000 
f- - - 1,0011 ..;1,000 

17 
'" 11,00,000 +68,0011 8,21,0011 ... I - . 11,11,0011 -1,79,000 

I 

18 -- 1o,!3,4.7,0011 -17,85,000 10,66,65,000 ... - 10,M,6S,OOO +4.1,18,000 

1111 I,IS,OOO 1,86,66,0011 +19,36,000 10,00,96,000 1,68,000 1,119,000 10,1f,60,0011 -eo,s.,OOI) 

110 -1,36,oo0 88,81,0011 +1,61,0011 66,70,000 -1,86,0011 -l,&O,OOII 4.7,15,0011 -19,6e,OOII 

11 1,40,0011 37,66,0011 -1,75,000 IS,M,OOII 7,80,0110 1,00,0011 M,M,OOO ~.61,000 

u ... ooo 16,98,000 +1,81,0011 114,00,0011 !,18,0011 40,000 16,6'1,000 +31,000 

• 1,118,000 l,!~,O(( -1,1 .. 0011 -10,4.6,0110 1,11!,0110 2,10,000 -1,83,000 ~.110,001) .. 73,<1'0 f8,Sl',OIIO +17,0011 "'11,000 116,0011" r- 11,000 4.5,5!,0011 -!2,88,000 

• 1"1',:1,0011 .,03,10,0011 +62.75,0011 ,.,11,000 1,06,SS,OOII 18,17,000 1,4.7,U,OOII -.os,ooo: 
...:•o 

• 77,1t,OOII I<VD,Ilb.OOC + 7,05,0011 711,b!,SO,OOII 2,01, ti,OOII I!'.U.IIOO 79,&0,11,0110 "'-' 
-~ .... 000 
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· A.-Statement of the Revenue of the Central ) 

Aooo11lr'rll, 19~:16. • j 
DADS 01' BEVJ.:NUB. !---1.-----~---;-j-o-r---··--...:.__ 

------------l--1-ndia._._._- En!~~ Exchange. ToTu. }J.J;~., ~ng:n_d_._j_ 
• 

7 
Be. "Its:- Rs. Ro. Rs. Ro. 

Brought forwanl 7 ,23,19,600 1,78,4:1,~ M,08,729 79,65,71,233 77,76,36,000 1,36,37,000 

Cl.tt Allmlatstratlon- ----·t----
.1. VIL-Adminiotration o1 

Jnetice • • 
XVllL-.laila · and Convict 

Settlements. • 
XIL-Pollce , , • 
1L-Porta and Pilotage , 
XXL-Edncatiou , , 

1Xll.-llll.ediral , , , 
XXUI.-Pnbllc Health • 
1XIV.-Agricnltnre • , 
XXV.-lnciut.rieo. , • 

XX Vl.-lliacellaneona DepaTt-
meutJ • • • 

XXVIA.-Receipta of the Indian 
_. Stores Depart. 

4,18,658 

8,93,123 
. •• 76,826 
. A46,437 
.. ,1,60,826 

• 2,11,361 
1,62,936 

.. 10,98,121 
2,604 

'·~1,39,651 

4,16,658 

8,93,123 
76,826 

u.~.ta7 
1,60,826 
ll,U,361 
1,62,936 

10,98,121 
3,604 

21,39,861 

s,ss,ooo 
6,63,00C 

71,000 
24,65,000 

. 1,86,000 
1,63,000 
1,46,000 

19,22,000 

24,22,000 

1 
2 
s 

" 6 
6 

' 8 
9 

10 

"'" ~~ ToTU: 't---:73;;;·::.;:9";,•63"'8~·--.""::-- 1 ---:-::--1 --::ra::.:·;9:::· ;"',53=a+-~···~=·l---'"'"'--- 11 
83,10,000 !---'-""-' --112 

Cnrreao:v -a IIIID&-
1XVII.-CnrreaeJ ,. , 

XXVIII.-:M.int • o 

ToTa 

2,86,55,827 61,95,860 l9,03,8lj.'; 3,57,55,379 
'J--::-it~1,';;7::'7,o;;4;-;83:-:-~~:-:;;29;;;-l-..-:::..-;;;;1:;-o·~ 41,77,622 
o
1 
__ 3~,26_,~3~3,~31~o_1 __ •1~,_9s~,a_s_9,_~1~9·~~~~._~_,_1_·~s,~oo~·~s2,~s~~ 

lrtaoella~aeoua-
• • .I.:U:llL-Beceipts fn -wid 

of Superannua-
tion • • • 

XXXIV.-Bta•ionerJ . and 

:~3,s1,aes I--. ..:;. :·:.:.• --l---'':.:.:"'---l·-.;;13'-''.:.:n"", a"'63'-\, 

·n,19,MI s,72,824o 1,39,4.31 22,31,697 

3,06,88,000 
3~,30,000 

3,38,18,000 

11,62,000 

19,79,000 

93,00,000 13 
1,000 u 

93,01,UWI 16 

... 16 

3,54,000 17 

Printing • 
l::U:V.-JiiacelJaneone 

11,88,508 8,573 3,364 12,00,M5 9,37,000 6,000 18 
-"'::'!:7":.f\4-:i-'':-•7-.:~,...l---iiS''::-35if-,R,._;7:-::R-t---;;1C;;,1~7,057;;8;-'I __ 1:;:1"',60:7,~,5~29:;-l--;;;3;';,63~,000~l __ 3,7~ 19 

Tou._ 
MUtt.ary BeoeiN
X.I.XVI.-Arm~- • 

Etrectfve o 

Non-effective 

- 36,12,4a5 7,1R,~7~ 2,60,373 4S,89,671 32,79,000 7,37,000 20 

,;7·8.~5,502 38:4un 13,50,179 s,28,27,oo3l 2,33,67,000 
o 15,95,0~6 10,91,490 .. ,f\4.0RR 30,90,675 11,46,000 

26,27,000 il 
6,40,00C 22 

3_2,67,000 23 l-•a,~~~t,~soiii,si:i27n-i4~7.~S~2,i9o;;iai-l-1'177','"ML',;<.;~9'i--.3,~59if,~17f:,oo~s-,::-.2,i46j,13,ooo 

&\~ll::::.w"!'!~. Eoim..; 11,12,931 ... ... 11,12,931 12,82,~ 
Seniceo • • .a?,~1.Mn .. , .. ~:ol---.r;-;"•' = 32,81,060 84,61,000 _ M• 26 

Tou.. t--.3",3"'8,'"274,"'&1"'~,... -,.7,32,001 17,M,2:l9 -4,03,11,659-1 s,n.66,<l<10 32,67:000 28 

.... , . .,. ............ rr ~-_,. Ba4cet • 

'l'OT .lL BEVENUE , 

9,10,13,000 8,20,U,OOO 

80,9lt 1,89,51!,784 2,114,6!,366 2R,OOO 

S8,90,79,M7 ~.to,K.. !1,66,4'11! 37.2!,91,697 3~,66,91,000 

UUII,tle,tta t,l7,fl.8U l,7s,oo,s81 1,38,03,112,24o411,21i,86,08,000 

• BtMUnr eOilftrted iDta Bnpea at £1 - Ba. 10. 

27 

••.M.ooo so 

111-.0'<,000 31 I 
ol,III,U,OOO ~~ i 
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Government, in India and in England-coned. 

ltZ6-!8. Inoreue (+I 
B~an E•mun. 111Z&-Z1. 1-!;.l Decreue !.;J Dec-(-

• u eompa • . ' I u eompa 
z ' with B.mlleclo 

Es<>huage. TOUJo. with Budget, 
~ England. Eschange. ~~ ... 

1!1 19l6-l!6, l9i6-JL 
!! ... -

Be. a •. .J Bo. Rtl. lb . Rtl. Ra. Be. 
17,1&,000 80,t9,88,000 +7,06,000 78,82,30,000 I,01,t.U,OOO 87,111,000 79,&o,lli,OOO -1,3S,M,OOG 

I ... 8,33,000 -1,08,000 1,31,000 ·- ... 1,33,000 -
I ... 8,69,000 +0..000 6,01,000 ... - ... . 6,01,000 -J,&J,OOO 
8 ·- n,ooo -17,000 71.,000 ... ... 71,000 

+i&.ooo ' ... 2.,66,000 +,1,000 16,90,000 ... ... 24,110,000 
I ... 1,86,000 +8,000 1,92,000 ... ... 1,9;!,000 +66,000 
8 ... 1,68,000 +6?,000 1,28,000 ... ... 1,21!,000 -86,000 , ... 1,,6,000 -86,000 1,4A,OOO ... ... 1,-66,000 +1,000 
8 ... 19,22,000 +9,70,000 16,98,000 .. . .... 10,118,000 - -8,16,000 

• ... ... ... '- ... ... - . ·-
10 ... U,22,000 +86,000 12,27,000 ·- - 11,17,000 -11.,115,000 

' 

11 ... .. n.oo.ooo . .. ·'' ... 1~,~ +U,OO,OOO ... 
11 ... 83,10,000_ __:! 10,60,000 77,1>6,000 ... .. ... 77,1<6,000 -::&;u;ooo 

-
13 80,38,000 6,29,16,000 +t6,49,000 1,91,12,000 86,00,000 JB,U,ooo 6,04,68,000 -16,79,000 
16 ... 8~.81.0110 +6,99,000 26,21.,000 1.000 

,~;M,oOO 
ili,!2,ooo -7,011,000 

11 80,30,000 6,01,65,01.10 +M;is,ooo 3,16,38,000 85,01,000 -.,19,68,000- --=-st,fli,ooo 

18 ... 11,62,000 I +1,41,000 8,98,000 . ... - 9,89,000 -1,86,000 . ---

17 1,16,000 U,68,000 +6,87,000 11,06,000 3,17,000 1,05,000 11.,!8,000 -B,SS,OOO 

18 !,000 .... ~.ooo -1,90,000 8,96,000 6,000 1,000 10,04,000 +68,000 
111 __ 1,28,000 11.83,000 -3,61.,000 6,70,000 95,00C st.ooo 7,117,000 -68,000 
10 2,61,000 62,6<,000 I - -M,OOO 33,70,000 6,18,000 1,89,000 Sll,'ll7,110fl -8,80,000 

!l 8,67,000 1,611,61,000 -8,liS,OOO 1,36,76,000 17,99.000 8,33,000 1,76,06,000 +5,56,000 . 
u 1,09,lou0 19,95,000 -3,~8.000 10,39,000 11,05,000 S,OR,OOO iii,~~ +6,1&,000 
13 --1o,oo;ooo ~88,t6,000 ---=.u,zs,ooo· J,~,lS,OOO 89,02,000 13,01.,000 1,911,18,000 """+ 10,70,001» .. ... 11,82,000 +S.iii,OOO 17,81,001» ... -· 11,81,0011 +&,06,001» 

II ... ~4,61,000 -6,515,000 1,12,76,000 ... . .. 1,11,76,000 +IB,U,OOCJ • 10,66,000 3,0.0,•9,01.10 1 -16,28,000 8,77,76,000 S9,0t,OOO I 13,01,0111 ·-... ,711,000 -+&li,IO,oOO 

. 

• 1'1 ·- 1,10,11,000 ·- 1,66,11,000 - - 1,~11,000 -n,oo,ooo . . 
. . 

18 t,lUOG +1.1!.000 
"'' 

-6,16,@ ... ... .... - . .. • ·-- e.u.~ooo·-:+i,1!,(kl() &,~1~000 --., ..... I 1.41i.U.ooo --=-71.1~--

fi8.61.ooe I ao lt.ll'.roo +!1,16,000 ,._, ·-! Ie,OII,OOCJ r-a,67,ooo ... 
SS,l"&,lll.IIOG I s.~.ln)·, . I,88,01'G S$,66,liS,GrG 

-
11 t,III,!IOI -1!.!>'1 (lOG SU!,Bt.n + 1,67,6!,000 

IJ 1,10,07,000 I V1.31.5,<kll +67,18,000 l,tl,7i,k000 s.so.!S,OOO I r.1 .. n.ooo I uo.,·,I7,GOCI -111,18,000 
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B.-Statement of the Expenditure charged to the Revenues 

, Aooovns, 10:Ii-25. I Ranoa• 

DADS OJ' EXPENDITURE. • i [ India. E~giand. Exchange. TM.u.. India. 

... -
Rs. Ra. Ra. . Ba, Be • JMrect ~maa4a oa the Bev-uea -

1.-c..Btomu . 75,13,177 1,45,135 53,978 77,1~,290 81,00,000 1 - 1.-Tuee on f~ome' . . . . . fill,28,710 78,?93 3~,028 80,37,531 69,H,OOO I 8.-Balt . . . . 1,19,3ll,071 63,131 24,616 1,20,20,720 1,31,10,000 8 4.-opin,; : .. ... . . 2,34,99,919 41,~16 1&,392 2,35,57,1~7 2,13,1Jlo,OOO 4 6~Land Revenne . . . . . . ll,16,168 3,364 1,363 ll,20,t95 12,67,000 & 8.-Exciae . . . . . . . 2,26,072 1,666 659 ~,28,~96 11,19,000 6 7.-stamp- .. 
A.-Non-'udicial . 

J . } ,-&,83,046 S,:I7,0U; I 1,16,l!.H -1,19,787 -5,000 7 B.-Judicial . . 
8.-Foreat . 28,16,965 1,18,1!35 80,306 81,16,106 28,14,000 8 11.-Regiatrat.io;. ... . . . ... . . . : ~9,063 ... 29,063 31,000 9 ... ... . 

Tour. n,.6,t'o,v9r, e,,H,15E -s,-22,"'W6 6,37,02,291 0,3i,91,000 10 

Salt -4 other Capital outlay Charge4 
.. 

to l>eve»ue- .., 
· BA.-Capital onllaJ Gn Salt Worka , 1;. , , 7,19,588 

'47,867 'iil,175 
7,19,fi98 10,4~000 11 ?A.-capital outlay on Secnrity l'rinting Preas 9,48,124 lO,l2,Hi6 ..... u 

Tour. . 16,67,712 t,,olu 16,1'5 !?,31,?44 10,44,000 13 

Jrrlgatto:,. eto., Jleveaue Account-
· 1._-l\ or 1 for which Capital accounts are 

kept-
Interest on Debt • . 11,98,270 11,98,270 12,05,000 u 1&.-other Revenue Expenditure . . 8,75,777 49,827 'i9,877 9,45,4&1 6,19,0!Al 16 

Tour. . 20,74,047 49,827 ~,877 ··1,4J,751 lo,>-1,000 16 

Irrlgatto~ ete., Carttal Accouut 
(oh~e to BeveDue)-

16. onatrnction of Irrigation, etc., Work-
. Financed from OrdinarJ Revenues , • 92,539 ... ... 92,539 1,4i,OOO u 

' 
Poda amd Telegrapha Beveaae 

.Accoaat-
17.- }'oats and Te1e!mlpha-

lntel't'flt on Debt-
Indian Postal and Telegraph Depart· 

68,60,034 49,00,000 ment .. • • • • • 68,80,034 ... ... 18 
Indo-European Telegraph Department ... ... ... ... 4,~11,000 19 ... 

Tour. bl"tt>0.~4 ... __ u..,oo,osi l>o,Z6,000 20 

Poatll aad Telegra:rha Capital Account 
(chargr 4 to ~evenue)-

11!.--t:a),i al ont lay on Poot o and Telegraph&-
Indian .Postal and Telegraph Depart· 

-4~.71,817 -1,4~,66,00l ment. • • • • • • -66,99,374 10,44,712 8,8~,945 21 Indo-European Telegraph Department • -4,93,~43 1,35,~~ 2,57,686 <1,99,137 -11,50,01Jl 2~ 

TO'rAL ~.- 17,>0,('(16 8.41,031 ~7.n,tw ~~.ooc 28 • -1>1,93,217 

llebt Sentcea-
2,fs,oo,8os 19.-lnter<BI on OrdinarJ Debt . • 20,30,19,8ll9 4,70,22,6i9 87,56,02,751 l0,60,80,000 24 

.llod.ct-Amouut chargeable to.,.. 
Rallwaya . . . . . • 11,1!6,88,11;'1 6,51,46,478 1,44,68,946 11,29,98.~76 18,89,44,000 26 
lrri~f&lion • • • •. . . 11.98.1170 ... -· 11,98,1170 1li,OIS.OOO 26 
J>oooo and Telt!O'IIPh• • • . . 88,60,084 .. ... 68,60,084 88,>6.000 27 
oo her Cnmme...,ial Department. . 8,01.48'1 ... 8,01,48'1 6,60,(K)() 28 ... 

~9 ProTitK·ial Goftmmen11. . . •.ll1,64,71ll - ... .,11,64,7111 

~~ l'•ovinc:iall.oana l'tand • . . . ... . .. ... .. 30 . 
llftnalndrr eharr: .. N. to Ordin&rJ Debt t.9~,17,2110 8,04,1~.~0 :1,26,6P,fl33 11,27,f9,722 l,&o,79,000 81 

liO.-lnotftBI on other Obllgationo • • 
. 

8,1MV7,t20 79,675 28,700 8,6a,~,f96 ••.. ,,44,11(}() 32 . 
38 .lll.-BedacUon or Avoidance ol Deb& . . 86,05,150 :1,08,6~,!99 7&,65,291 8,78,39,440 6,97,26,000 

'l'crrAJo . 7,611,19.8~11 F,ll,l' .: '4 '·' 1.N>,72. ~~ 10l3,~9,000 u 

Carried oveJ' • 13,16,U,OU 18,311,19,749 j 8,11,60,2611 14,711,81,036 16,U,7%,000 81 

• Sterling convened Into Bopeeo at £1 = Bo. 10. 



BUDGET FOR 1926-27. tl99-

of the Central Govemment, in India. and in England. 

Izwreue lDCreue 
Ji:lftiUU, 11125-M. (+I Bv••n Ean.uu, 111211-17. (+! 

Dec,... Deereue 
4 (-l -=J...:.... (-· • ueo~~ : ueom'~Mue£ 
~ 

ll:nJ1aD4. Escbaug .. Ton.. wlla Escbanp. I T~Aa.. wrll s Bud,et, ~n-.4. .. 
lll.l6-il6. I.£. lll.f>.ll6. 

Ba. B.a. a .. a •. ... ... a .. ... ... 
1 l,fll,OOO '-'1,000 112,1'0,000 -1,411,000 113,65,000 l,t&,OOO 61',0110 85,ti!,OOO +1,88,000 
I 111,0011 80,000 81,0·,000 -6,~4,uOn 86,611,000 116,0110 19,000 117,73,000 4 e,7.,ooo-
• 80,1100 lO,•W l,Bl,fii•,OIO - 4,87,IJOO 1,32,78,000 M,OioO 1!1,0110 1,33, .. ,000 +l,U..,oo& 

' 11.,01'0 80,000 ll,16,110,jlll0 +14,6J,O<o0 J.,68,ti1,<00 M,OOO 18,000 l,M.•1,000 --eo, t8,000 
I 4,000 1,0011 H,7:.ooo -1,6f,OOO 13,fl3,000 13,000 6,000 l3,00,0UO ...... 000· 

• 4,000 l,OUO 11,:16,000 +8,1>6,000 10,tli,OOO 6,000 1,000 10,~,000 -77,000 . 
' 8,36,000 

2,0&,000 I 1,%6,000 +17,000 -10,02,000 F,23,000 1,61,000 ~8,000 ~.83,000· 

I 1,16,000 rs,ooo 81,11,100 -1,07,000 u,·11,noo 1,1!,000 . n,ooo· . 15,02,000 +ll,lll,OOO· 

• - 81,000 -.ooo 33,000 ... 33,000 +J,ooo-

10 ........ . .... ~I 6,b..i,b5,000 +:1.6,114,000 6,82,114,000 U,IIO,OOO 6,30,000 1,00,16,000 --ii3,7J.,,oo-
~---

11 ... 10, ... 000 -'o41,ooo 10,20,000 ... ·- 10,16,000 -16,600-
lJ ~·· 

... -1~,ou,ooo ... - ·- ... -
18 ... 10,U,OOO 22,411,000 10,20,000 ... - l0,20,oun H,ooo-

16 
'iS,ooo i7,ooo 

U,O&,OOO --",000 11,05,000 
'66.ooo . 'ii,ooo 1!,116,000 -z:ia.ooo· 11 8,<11,000 +l,liO,lOO 8,116,000 .. 71,000 

Ul r..~.ooo -u,ooo 1>,114,<'tlll I +3,05,000 16,Ql,•<lt 66,1100 21,0011 16.76,000 -1,18,000· 

17 - - 1, ... 000 -te.ooo 18,000 -· .... ,18,000 o-86,000 

. - . 
18 ... ... 411,fl0,000 -17,00.000 67,00,000 ... ... . 67,00,000 +P,Oti,ooo 
111 ... ... 6,26,000 +60,000 6,10,000 - - i,lO,OOO +bA,OOO .. 
10 ... ... 6-'>,;,.t,,lW 16,40,000 -~~~.10,000 ... ... 11',11\,( 0'1 +8,H,OOO. 

n 
~,·:=u.ooo 

-1,61',86,000 -liS, f5,000 IO,~roo 
- .. 000 

10,0',000 + 1,~68,000' u 18,000 -11,13,000 -.71,000 l,bli,OOO 1,000 S,tii,OOO + U,Oi,oOO-

II --ue:-oo0 - 18,000 l,57,i9,t.IOO 611,96,000 :D,h7,ooo ll,(l(lll' 1,000 ?!'~Ill ....... + 1,8J.70,UOO . 
!t

1
18,07,0A,OOO ....... 000 18,00, ... 000 -1,1111,000 26,66,65,000 IS,OA,OI,OOO 6,34,68,000 17,116,17,000 -.3!,0(0 

!1 f,JI8,11W,OOO ,,,,.,,000 .,flfUI,OOo +111,11!',000 14,47.1111,000 f,IJJ,JB,OOO 1,47,13,000 114,!18.n.ooo 1-1. IJ.IiO,OO& M - ... 11/,M,OOO ·~,4Kt0 ·~·~ ·- n.tK.ooo 17 -· --f;S.,ooo -· ... 51.1'6,000 +1~ •• 0.000 61,10,000 - 118,10.000 ,.. ·-- - .. 60,000 -1,11,000 JJ,JJ,OOO - JJ.U,OOO -A,6~ lt -· -- -10 I,IJ,N,OOO -1e,i1,ooo 1.•.li.ooo ... 
--18;00.01» - - ·- ... I,JIS,D,OOO 

Sl a.>o.o~.o.ij' ..... ~ ... 100 t. .... l,tUO +li,.,,R"e -4',1r',OOO i,fO,;.t!,OOO 1,&6,95,000 ., ....... ~,..., j-1,711~'!3,000 at ei,UUO a:,ooo .. ~,i:l,<'t'l) +•.n.ooo 5,10,7>,1•!& 1,10 000 17,000 1.1 •, ".fi.O<oO + ii,o?,ooo. ~ -· ... , .. ,.I6,IJUO -A,1&,lUI &,llli,63,IJOO - - 6,11,,113,001) +l,J7,ooo 

.. I ... ~. ... ,,..., (••n.ro~~ 1 ,.. • • .,... +38,:.,too IO,Ot,.S,OOO 5.111,116,000 1,@7,3!,000 17 ,51, 711,000 r-J.O!,M,~ 

2:1,!6, ... 000 1-ai,OI'.ooo 
--~ !-'-'--'· 

II .. ~ 1.116,."-ooo 1&,~06,000 11,7&,1S,CIOI l,ll,H,NI rl,8i,'i.OOO +11,01,~ 



~00 BUDGET FOR 1926-27. 

B.-Statement of the Expenditure charged to the Revenues 

HEADS OP EXPENDITURE. 

Inllia. 

AOQ011li"TB, 19:14-25 

I Eng~d. I 
Exchange, 1 

I 

-----------------------1------ 1------
Rs. Ro. Ra. 

Brought forward 

C:lvtl A4mlDJBtratlon- i ' ~.-General Adminiotration-

}·~.J 
· A.-Heada of Provinces 1 including Governor 

General and Executive CoDDcila , • 
B • ..;..Legiolative Bodiea • • • 
C.-secretariat and Headqnartera establish: ... .... 

ment . • • • , 
D;-commiaaionera • • ·, ' ' 
E.-District Administration • • : 
1'.-Ho_me Administration, etc. , : • 

7s;ii,os8 
28,17,046 10,37,4·17 

23.-And•t • • , , . 2,011,159 75,327 
U.-Adminlstration of Justice • 11,06,450 86,598 12,876 
26.-Jail.a and.Conriot Settlements , 85,97,517 34,866 12,9MJ 
~.-Pollee • • • • , 91,76,215 1,26.546 47,142 
li7.-Porta !nd ~notage • • ... 23,28,428 1,11,414 4.1,647 
28,-Eccle8J8ottcal • • • .... 25,12,977 4,62,494 l,6i,059 
29.-Political ·• . • · · . 8,14,30,749 1,25,076 6&,018 

:3o.-soleuf ific Departments 68,01,067 6,95,432 3,13,177 
31.-Edncation , • . 80,88,828 58,663 22,156 
.8».-Medical • , 24,59,730 1,u5,699 41,642 
ss.-Pnblie Health • 16,64,521 51,811 17,953 
3t.-Agrleulture . ' 28,77,928 1,20,386 44,713 
S6.-1odnotrieo • . 80,91,467 27,472 10,220 
86.-Ariation , · . • • . . 18,498 2,781 933 
37.-Miacellaneona Departments 19,25,799 3,40,984 1,39,486 
31•A.-Indian Stores Department . . .. ... .. . 

Toru. . 9,41,01,94~ 52,17,177 19,39,924 

<:urrencJ' a11d Blat-
27,25,211 21,89,~AO 38,-cnrrenCJ , . . . . . 8,34,315 

89.-:Mint • .... .. 13,58,339 24,525 9,509 

To'fi.L 40,83,550 32,13,705 I 8,43,824 -. 
84,2221 C:Svll Work- · 

61.-c.vn Worka . . . . 1,78,57,819 30,834 

.II JsoeU•neoa&- ' 
6.1.-~mine Relief and Jnauranc-

A.-Famine Relid • • , . 29;7i,soa 1;22,RS8 45,885 44.-Terrltorialand PoUt leal Pensions 
411.-Snperannnation Allowances and PeUlona: 21,>9,992 1,92,47,083 71,66,671 
.e.-s ationerJ and Printing 25,34,R85 7,33,517 2,65,698 
67 .-lliacellaoeoua • • . . . 60,64,379 23,44,417 8,45,694 

1,27,60,5.';8 2,2,1,47,905 !i3;23,'398 

1,15,10,665 

88,55,393 
77,05,574 
11,65,924 
36,45.~2S 
93,4D,903 
24,~1,41>9 
81,29,530 

8,16,a8,64S 
76,09,676 
81,69,546 
26,07,271 
17,34,2~5 
80,43,022 
61,29,169 

22,151 
28,96,269 ... 

10,12,59,043 

57,48,706 
13,9~373 

71,41,UIW 

1,77,72,875 

'. 
si;s9,525 

2,86,03,746 
85,34,100 
82,54,490 

4,35,31,861 

BBTIS&D 

I 21,79,000 
6,70,000 

1 
J 

I 11,~:?00 s 
t 

l17,69,000 6 

8o;i5,ooo 
8 
7 

11,76,000 8 
85,H,OOO 9 
9~,61,000 10 
28,59,000 11 
22,&<,000 l2 

3,16,66,000 13 
73,46,000 H 
St,19,000 15 
26,61,000 16 
12,46,1.()() 17 
25,00,000 18 
86,03,000 1Q 

29,000 20 
23,66,000 21 ... 22 

9,B-&,66,000 23 

20,42,000 24 
16,&8,000 26 

45,30,000 26 

1,70,31,000 27 

44,000 28 
39,08,000 29 
8ti,l5,000 so 
2S,Bi1,000 81 
68,1li,OOO 82 

1,64,62,000 ss 

.llrftlltarJ' Bento--· 
411.-ArmJ-

Etl'@etive • 
Non-elf~ive .• 

• 37,4S,t2,794 8,13,81,504 12,24,93,5~2 45,87,17,830 38,53,53,000 84 
3,7~.5?,575 8,11!<,58,4"' 1,87,27,191 8,7P,SS,260 8,74.05,000 86 

: 

41,H,9i>,369 9,8:1,39,9"" 18,62,20,723 M,OO,f>ti,Ot-0 '42,27,3t<,OOO B8 
411.-:Morine • ! , . • , 44,(19,872 21,92,398 8,08,449 74.10 7171 .0,05,000 87 
10.-liLiliLarJ Engineer Senfcet1 , , .,18,69,921 6,30,387 1,1»,87ll 4,25,85;01:10 4,10,10,000 38 

Toru. ~iiia 10,09,63,671 3,72,24,041 59,66,51,877 46,69,ll3,ouu au 

oCo•trlbutloDII and trlacellaneoq"ad• I l I 
Julltm·•w between Ceatz'al a11All'ro-
9iaolal GoYeram•na-

6l·A.-Jlil•:•llan-• ad'natment1 between 
t.luo C...Lialaa4Prorinela1Go•ernmentl. 60,74,125 ... I ... J;0,7U25 ' 14,82,000 ~ 

-~~~~t.. • • • 1,01,63& b.. f ... 1,01,6361 26,77,000 41 
·Jtau ... ,.J•peDCUtun aa per Ballwa,. j ' 1 

Buqe& • • • • • • • • 1'\80,61,3t2 8,f!O,FD,m , ~~ BMl.5S,ol5 JR.f•7.2•,ooo 42 
Tn•• ~aaDIYIIU c.u.e•D 1'0 Bna1r11a • 91,0il~o7,167 fl'l,t:.9,M,500 11,18,2.6.~19 1,31,36,66,646 w,ld,4oo,oOO .a 

• Sterllnr eonnrted Into :Rupees at .e~ = B1. 10. 



BUDGET FOR 1926-27. 

of the Central Government, in India and in England~ontd. 
lncrt:ase 

~~-llrfK.lQ0 1925-18. (+I BVJ>&aor ElnK.ln, 19ll8·Z7. I +I 
Decreaae 

.,.,_ 
0 (-1 ' 

(-l 
.... • H COf!l&ared • I CO'!'I:'rd 
s England. Jtscbange. Tout.. Wtl India. England. lxcht.nge. Turu. WII .. Bnd!tet., RI!Yioecl, 

c:. 1926~·- -~ ..... 
c-

Ro. Ra. Ra. Ro. Ro. Ro. x .. Ro, Bo. 

6,95,38.000 l,K.~4,POO ~3,8~44,000 -86,011,000 16,98,08,000 6,76,58,000 1,91,8'.000 !8,8&,~000 +81,01,06& 

I 

1 ... ... Jl,r9,000 -26,000 !1,?9,000 .•. . .. 11,19,000 -60,000 

I ... ... 8,70,000 -61,000 8,73,000 ... .. . 8,73,000 • +3,000 

8 ... ... 71,65,000 -8,73,000 87,68,000 ... . .. 87,G,OOO +16.118,060-

6 ... ... _:i9,ooo ts;.S,ooo 
... ... 

18;4.e,ooo • 1f69,ooo 
+87,000o 

• 28,00,000 e,'iil,ooo 87,22,000 ~.69,000 so:oo.ooo 1o;ii,ooo f0,88,000 +3,88,000 , ll,bf,OUO 94,000 83,96,000 -4,65,000 81,0f,OOO 8,14,000 1,06,000 85,ll8,000 + 1,30,000o 

• 91,000 82,000 13,04,000 +14,01!0 14,f0,000 8&,000 30,000 16,68,000 +1,64,000 

' 49,UUO 16,000 ~6,79,000 -8,62,000 86,61,000 &ll,OOO 17,000 87,30,000 +1,61,•00 

10 l,t..tSI,OOO 78,000 95,67,000 -1,10,000 94,44,000 z,oo,ooo 67,000 117,11,000 +1,44,000 

11 8,;;,lM.JOO 1,11,000 33,00,000 +1,81,000 82,83,000 8,41,000 1,14,000 87,38,000 +f.~.ooo 

u '1,4116,oUU 1,37,000 s~.so.ooo -6,17,000 27,03,~00 7,06,000 2,85,000 36,68,000 ... 1~,000 

1S lit,tii,OOII 8,16,000 8,29,48,000 -9,>4,1100 8,20,67,000 9,10,000 8,08,000 8,32,b0,000 +3.~1.000 

14 11,76,000 1,20,000 8~,4~,000 +93,000 77,19,000 7,63,000 .1,64,000 87,36,000 +f,IK,OOO 

16 &,wo 22,()01) 82,09,000 -79,0110 87,76,000 77,0f0 16,000 88,78,000 +8,69,000 

16 1,91,000 62,000 29,04,000 -8,98,000 27,09,000 1,76,000 92,000 80,77,000 +1,78,0110-

17 67,UUO 19,000 18,21,000 +9,0011 18,60,000 68,000 19,000 19,27,000 +6,06,ooo-

18 1,1b,OOU 8~,ooo 17,47,000 -1:4,000 li,81,000 1,14,000 38,000 19,3.:1,000 +1.~6,000 

19 ~ti,UOO 8,000 86,40,0< 0 +16,16,000 69,74,000 7~,000 24,000 80,70,000 +f,30,000 
JO 8,000 1,000 ~8.0110 -1,000 3,60,000 8,000 1,000 8,64,000 +3,31,000 
II l,!n,UUO 68,000 !6,23;ooo -~7,000 9,15,000 } 1,11,000 70,000 18,80,000 +2,67,000 
13 ... -· ... ... 16,94,000 

u 68,~9,0\1() ""l2;38,ooo ~000 22,71,000 10,4>,68,000 72,60,000 2f,17,000 U,46,80,ooo +70,03,000 

" 18,&7,000 6,36,000 ·16.35,000 -1,0~,000 30,6&,000 !2,78,000 f,59,000 81,01,000 +6,77,000 
16 111,000 20,000 16,611,000 -46,000 16,69,000 47,000 16,000 17,22,000 +63,00()-

J6 20,0..,000 6,66,000 71,94,000 1.5~,000 47,24,000 23,26,000 7,76,000 vs,u,ooo +6,80,000 

17 1,60,000 53,000 1,72,43,000 +3,96,000 1,78,83,000 96,000 82,000 1,80,U,OOO +7',68,000·. 

. . 
18 

1.'00.ooo 
44,000 +44.000 80,000 

ii7,ooo 
80,000 +18,000 

19 36,000 80.49,<100 -51,000 28,64,000 1.'ii,ooo 30,3ll,OOO -17,000 
so 1,9t,7~.wo 6.'1,66,000 !,96,t:!,O()() +25,00,000 12,1:<,000 1,85,81,000 61,93,000 !,59,87,000 -86,61l,OOO 

31 U,69,UUO I,7MIOO • 44.20,<100 +18,97,000 !4,4-\000 7,81l,OOO 1,68,000 34,96,000 -9,2t,OOO 

II 1ti,7t,wo &,46,000 lj(),82,000 +11,07,000 68,44,000 u,~ooo 4,28,000 . 70,66,000 -9,76,000 

• 1,24,11,000 78,11>,1~11) 4,51,88,000 +49,97,000 1,!9,-66,000 2,07,64,000 69,21,000 3,96,31,oo0 -65,57,000 

.. 8,60,!4.000 !,15,61,000 47,!9,08,000 +62,70,000 37,69,46,000 G,8!,45,000 1,94,16,000 46,86,05,000 -1,83,08,000 
Si 1,16,'!# 1,00,06,000 f,92,79,0o0 ~~.<JOI!_~OIJO 3,67,bl,OOO 1,19,27,000 ll,44,79,000 +62,00,000 
M t,7fi,IIII.OW 1,1~,68,000 -~Jl,'87,oo0 8,40,26,000 3,13,~,000 64,10,84,000 1--1,11,08,000 
a7 -36.84,000 r·57,16.ooO 

18 
111,1),006 8,2t,OOO 71.41,000 -11,69,000 49,23,000 lll!,IB,OOO 7,89,000 78,60,000 +7,89,060-
1,60,\AIII 1,11.,010 .. 20,8t,OoO +lt,66,ooo .. S6,l!6,ooo J,\1,000 72,000 .. 28,15,000 +7,64,000 .. .. 118, 46,0!10 1,26,81,000 60,13,89,000 -ll!,l!t;,OOO 4R,SI,65,000 8,64,6l,WO 1,!1,63,000 69, 17,1'9,000 -96,10,000 . . 

.. ... . .. 14,3!,000 1,4!,000 1,00,000 ... .. . 1,08,000 ~.3!,000 

. 
G ... !1,77,1J04! +77,000 . .. 1,00,000 -· ... 6,00,~ -10,77,000 

a P l"!.,..,ooo I.N.-.ooo ~44.•.ooo -to.86.00G •u·.~.47.ooo ~81,111!,000 !,94,00. OOG 218,G,ti,OOO +lll!,ii,OOO 

a ja..w. .. ,wo rt;07,1'0,oofi !,~-G,6t,87 ,,OOO--,117,1A111 M.02,S&,OOO 26,47,000 ll,<>e,b%,000 J,SO,J7,86,000 +1471,000 



BUDGET FOR 1926-27. 

C.-Statement of Receipts and Disbursements of the 

kvenue (from Statement A) . -; . 
~xchange added ta Revenue •... . . .. . 

'·•• ToTAr. . 

:.Railway Capital not charged to 
Revenue-

As per Railway Bndget. . . 

:.Public Debt Incurred-

.Permanent Debt-

.Ster'liraD Debl-

7 per ~ent. Stock . . . 
6l per cent. Stock . . . 
4l per ~~nt. Stock . . . . 

Jlt:.pre Debt- . 
New Rupee Loan • . . 
6 per rent. Bonds, 1933 • . . 
6 per cent. Fonds, 1935 • . . 
6 per cent. Loan, 1{145-65 . . 
Sl per cent. Loans . . . 
3 per rent. Loan . . . . 

TOT AI. 

:Floating Debt-

Treaeuey Bilt-

l11111ed ta Public • • , 
Iuued to Paper CnrrenrJ Reserve 

To TAr. 

. 

"• . 

. . . 

. . 

. 

. . 

·I 
I 

·I 

India. 

Rs. 

1,80, 7!' ,25,123 
1,76,00,382 

1,82,55,25,505 

3,54,878 

-

... 

... . .. 

Acauv In'S, 192•26 • 

• 
England. 

Rs, 

4,97,92,614o ... 

4,97,92,614 . 

10,50,000 

'9,87,226 
8,67,632 

-1--

. 
... . .. 

7,27,86,000 .. . 
... .. . 

5,&3,36,500 ... 
... .•. 
... ... 

13,21,22,500 18,54,858 

... 
49,65,00,000 

Tu,J.L, 

Rs. 
I 

1,35,77,17,737 
1,76,00,38:.1 

1,37,63,18,119 

14,04,878 

13,39,77,358 

49,65,00,000 

I 1,95,45,02,8831 
----------~----6-~-·~.-9-7,-47--.~ 

• Sterling CODvtried into Ru~ at £1• Ra. 10. 



BUDGET FOR 1926-27 •. 203 

Central Government, in India and in England .. 

Rannn l!.ITIXI.T&, 192&-18. BVD&U Eft'UU.TII, J.II2&.Zf. 

• 1Ja4la, . Englln4. ToTAL. • India. Englln4. 'l'ou.. 

Ra. R,, Rs. R.. Rl. Rl. . 
1,25,66,06,000 4,29,12,000 1,29,95,18,000 1,25, 75,94,000 3,50,28,000 1.29,26,22,000 

1,40,07,000 ... 1,40,07,000 1,16,75,000 ... '1,16,75,000 

1,27,06,13,000 4,29,12,000 1,31,35,25,000 1,26,92,69,000 3,50,28,000 1,30,42,97,000: 

. . . . . 
23,99,000 73,50,000 97,49,000 73,80,000 2,21,39,000 2,95,19,000 .. 

' 
• . 

... . . ... . ... 94,000 ... ' 1,02,000 ... 10,60,000 ... . 11,16,000 ... 9,16,000 .. . 9,66,000 

... 

... . .. 22,00,00,000 ·'· ... ... ... . .. 
4,72,66,000 .•. ... . .. . 

2:.,1>1',61,000 ... ... ... 
3,60,000 .. 

3,00,000 ... ' ... ... ... .. . . 
30,64,77,000 I 20,59,000 30,85,36,000 22,03,00,000 21,84,000 22,24,84,000 

-l9,6S,Oo,OOO I ... ... .. . 
... 49,65,00,000 ... 

-'9,65,00,000 1 ... 49,65,00,000 49,65,00,000 ... ~.65,00,000 

, ,0'1,59,89,000 1 5,23,21,000 1.99,M,49,000 5,93,51,000 1 



BUDGET FOR 1926-27. 

C.-Statement of Receipts and Disbursements of the
• 

Brought forward 

'Unfunded Debt-

Deposits or l!ervice Funds • 
Post Oftice Cash Certilcates • 
Savings Bank Deposits • • 

TOTAL • 

Deposits and Advances

Deposita of Local. Funds

DistTict Funds • 
Other Funds • 

Sinking Funds for Central Loans 
Other appropriations for Reduction or 

Avoidance or Debt • • • 
Sinking Fund Investment Account • 
Sinking Funds for loans granted to local 

bodies • • • • • · • 
Gold StaniLud Reserve • • • • 
Paper Currency Reserve • ·• 
Deposita or Bran~h Line Companies • • 
Posts and Telegraphs Depreciation Fund • 
Provincial L011ns Fund • • • • 
Departmental and Judicial Deposita • 
Advancea • • • • • • 
Su~use • • • • • 
Exchange on Remittance Accounts • 
1diacellaueou • • • • 

TOTAL 

Railway Depreciation and Reserve Funds 
M per Railway Budget • • • 

Carried over 

. India. 

Rs. . 

1,95,45,02,883 

11,81,691 
6,0!1,1>4,454 

26,10,86,868 

89,82,18,018 

18,74,56,075 
8,06,811,250 

90,29,233 

7,74,150 
35,82,697 

3,38,128 

-13,36,666 

79, 72,99, 705 
17,8!1,42,516 

2,6&,41>,773 

1,85,05,285 

1,24, 72,80,14.6 

16,78,07,197 

8,69,22,63,289 

Aooovln'll, 19~ . 

• 
England. 

Rs. 

6,26,97,472 

2,14,992 

2,29,821 

4,44,313 

. .. ... 

... 

79,99,35,014o 
70,66,30,634 

55,48,430 
2,22,1>7,725 

89,89,472 

1,53,83,46,175 

1,59,14,87,960 

• Sterling eoDTerted mto Ru,- at ~1 • Ra. 10. 

82,36,57,826 

2, 78,55, 76,821 

16,73,07,197 



BUDGET FOR 1926-27. 205 

Central Government, in India and in Engla.nd-conttl. 

Bnr .. D EeftK.Ln, 1112646.. Bv•••" BI!'IJUfto u-.17. 

_:j i 
• • TO\'.Uo la4la. Englall4. T0\'4L. Englall4. 

n .. Rl. Ra. n... Ra. :n.. 
2,~7,5!1,89,000 6,23,21,000 1,99,84,~,000 6,93,51.000 

4 

-- - -
ll,2R,OOO . 2,56,000 11,20,000 2,4.5,000 

8,60,60,000 .. 5,80,00,COO ··s,oo,ooo 2R,~O,O!!,OOO 3,00,000 28,63,66,000 
., . -

~.56,~ 1 
.. -

37,01,97,000 37,07,53,000 34,54.,86Jl00 5,45,000 34.,60,31,000 

• . .. . . 

14-,45,34,000 ... 14,03,82,000 ... 
8,77,66,000 ". 8,66,32,000 ... 

97,21,COO ... 1,40,90,000 ... 
4,00,15,000 ... 3,62,59,000 . ... ... ... ... . .. 

3,52,000 ... 3,66,000 ... 
". 49,79,11,000 . .. S0,07,1l,OCO ... 1,04,64,23,000 . .. 1,19,98,96,000 
9,!1-1,000 ... 7,63,000 ..... 

3:.!,~.000 ... 36,84.,000 . . ... 
u,9t.,4-0,'l00 I ... 13,65,1:~:.,000 ... 

' 93,96,66,000 ... 92,12,1~,l 00 •.. 17,00,91,000 25,81,0('0 16,22,37,000 6,48,0CO 
11,11,06,000 1,63,3i,OOO 1,66,53,000 1,68,77,000 -· ... ... 2,04,91,000 . · i4,oi,ooo 19,U,OOO 33,39,000 50,000 

1,65,88,83,000 ,1,56,65,91,000 
. . . . 

3,22,54,74,000 1,53,93,35,000 1,51,95,33,COO 3,05,88,68,000 . . . 
- . - ... 

1-&,lO::n,ooo ... 14,10,21,000 13,75,07,000 . . .. 13,75,07,000 

4,U,!l0,90,000 1,61,9-1,68,000 4,01,57,77,000 1,57:94,29,000 1. .. 

... ~-- .. 
:r 



206 BUDGET FOR 1926-27. 

C.-Statement of Receipts· and Di:;bursements of the 

. Brought forward 
Loans and Advances 1 by the 

Central Governmll1't-
Advances to the Provincial Loans Fund , 
Other Loans and Advances 

TOTAL 

Loans between Central and Pro• 
vincial. Governments •... 

.Remittances-
Remittances within India-

Inland Money Order ·• , • 
Other Local Remittances • 
Other Departmental Acoounts • 
Net Receipts by Civil Treasuries from-· 

Railways . , • • 
Posts and Telegraphs • , 

Net Receipts from Civil Treasuries by-
Marine • • • , . • 
Army and Military Engineer Services 

Remittances between England and ludia
Remittlanee Account--

Iraq drawings 
Other transactions , , 

Remittances from Jndia fo~ fioancirig 
Home Treasury ' ; • • • 

Transfers through the Paper Currency 
.Reserve • • •. 

India. 

Rs. 
3,69.22,53,239 

... 
39,68,759 

89,68,759 

1,28,38,501 

87,62,46,429 

84,53,796 

21,57,43,756 
8,38,00,849 

37,94,582 
38,65,73,814 

1,81,90,136 

5,99,66,357 

-

• 
England. 

Rs. 
1.59,14,87,!l60 

. .. ... 

... 

1,69,9 ~.385 
2,88,43,092 

41,47,01,621 

1-----------1-----------1-

TOTAL 
I 

.: Balances of Provincial Govern-
ments ~ , • • • 

TOT.&.L RBCIIIPT8 

Opening Balance 

GRAND TOTAL 

1,59,77,69,i19 

4,94,4.4,384 

5,35,62,74,602 

31,13,62,292 

5,66,76,36,894 

46,05,39,098 

. .. 
~~.27,058 

(a) 
10,38,42,476 

2,15,58,69,534 

, • SterUng eonnrted Into Bupeeo at £1 - Bo, 10. 
(e) Of \hl8 amOIIIll, B1oll, .. , npreoenta the fonda of tbe Gold Standard B•••"•· 

DELHI, 

' FINANCB Dn.nTllENT ; 

T1i 111 Marc1 J926. 

ToTJ.L, 

Rs. 

, 

39,68,759 

1,28,38,501 

2,05,83,08,817 

4,94,44,384 
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Central Government, in India and in England-coned. 
~ 

RavtRBD · E•n••n, 1926-26, Brn&n EBnK&ft, l9!1f1.27. 
I ! 

I I 
I 

I • • 
India, EnglBnd. Ton£. India. England. TouL. 

I 
n.. I Rl. I n •..• Ra. R1. Ra. 

4,24-,f\0,90,000 ' l,fil.94,11R,OOO 4,01,57,77,0~ 1,57,94,29,000 

" ... ... ... ... 
82,65,000 ... 99,49,000 ... 

82.65,000 1 ... 82,65,000 99,49,000 ... 99,4.9,000 

I ., 
I .. ... ... . .. ... ... . .. 
I 

I • '. 
88,50,00.000 

I 

88,00,00,000 ... ... 
6,82,000 I ... 5,60,000 ... 

8,60,85,000 ... 3,58,73,000 ... 
26,03,43,000 i ... 25,01,59,000 ... 

6,51,43,000 i ... 2,82,79,000 ... 
I 

40,10,000 I ... 38,81,000 ... 
89,30,82,000 ! ... 38,60,43,000 ... 

I 
I 

i 1,68,80,000 1,95,00,000 ... ... 
81,08,000 2,36,80,000 78,49,000 ll,27,28,000 

... 
I 

46,81,70,000 ... 29,50,00,000 
I 

• 9,00,00,000 ; ' 
. ... ... ... 

. ' --. 
t,7..,25,43,ooo I 

I I 
u0,66,so,ooo 2,24,92,23,000 1,59,25,94,000 83,72,28,000 1,92,98,22,000 

. 
li,U,88,ooo · ... 5,24,88,000 2,83,63,000 ... 2,83,63,000 

6,04,93,86,000 i !,1!,61,48,000 5,64,66,83,000 1,91,66,57,00(, 
(b) (b) . ; 

81,73,60,'143 18,51,68,257 22,88,89,743 14,49,33,257 . --
: !,06,15,90,25'7 J 6,36,67,46,743 

! 
!,26,13,16,257 5,87,55,2!,743 

• Sterlinc -ftlted into aua- at ~~ = Ba. 10. 
(6 I Of U.iof&DMIIIIt. a., Sl,&eo repi'OIIIltl tbe fonda Ill the Geld Standanl:a-n-. 

ll. F. GAUN1LET.l', 
A•ditor Ge,.;,~. 

I' k. 

• 



!08 BUDGET FOR 1926-27. 

C.-Statement of Receipts and Disbursements of the· 

' 
Expenditure (from Statement B) 
Exchange charged as Expenditure 

TOTAL 

Irrigation, Posts and Tele· 
graphs and other Capital not 
eh.arged to Rev:enue-

India.· 

90,57,33,042 
11,18,24,819 

Acoovna, 11124-26. • 

• 
England. 

30,09,34,560 

Tour.. 

Rs. 

1,20,66,67,602 
11,18,24,819 

I-~1,:.;;.0,;;:1,;.;.7_5,:..5.;.7,:.;8.;.61;;..I,--3-0..,,0_!J..,,3_~ .... 5_6_0_ 1 .-:!,~-1;~,~·4~!_ 

Co:~~sTBucTIOl!l o:r IRRIGATION WoRxs 
95

,
898 

... 
CAPITAL OUTLAY ON POSTS Al!D TELE• -------=:..::..!.~-:-------

95,898 

GRAPHS 

CAPITAL OUTLAY Ol!l 
HARBOUR 

1,17,55,881 

... ... . .. 
PAYMENT 011 CoMMUTED VALUB Ol!l ~·------ -------! ------

PENSIONS .. • .. . ' .. 
INITIAL ExPBl!DI'tURB ON l!IEW CAPITAL :---.;..:..;.---1--------j-------

AT DBLHI • · ~ • I • • 

CA~ITAL OUTLAY Ol!l SECURITY JRINTING 

---~1,~3~7,~8~9,~40~7_, ____ 4~,2_9~,4_6_1 , ____ 1~·~4~2,~1~8,~8~68~ 

RAILWAY CAPITAL NOT CHA~GED TO 
RBVIINUB- I 
As per ,Railway Budget . • , I • 

Public Debt Discharged- 1 

Permanent Debt- I' 
st~rz;.,.g Dt!bt- . ·: . ' , , 

7 p. c!.E•tock • ·. · • _ ; • 
State Railway annuities • 1 • 

Do. Do. Sinking }'unds • • 
Redemption of liabilities assumed in res

pect of British War Loan {1929-47) 
1liiJ1'8 IJ~bt-

6 p. c. Bonds, 192& 
Do. Do. 192.1 . 

6i p. c. War Bolds, 1920 
Do. Do. I 1921 
Do. Do./ 1922 
Do. ·Do. 1923 
Do. Do. 1925 

6i p. c. War Bonils, l!J28 
6 p. c. War J.~. 19J9-47 

Do. Loan l945-lia • 

. -.. 

-6 p. c. Temiuble, Loan • 
4 p. c. Gw.Iior :t.oan of 1887 • 

7,21,37,225 

'3,65,500 
3,56,475 
3,78,325 
3,61,375 

15,02,00,!) 
8,14,800 

38,24,100 
73,95,000 
11,62,300 

2,00,000 

3 i p. c. Ltan~~• • • I 6,749 
: 1,33,800 

6,87,92,347 14,09,29,572 • 

ap. c. u.~ . . 
... / TOTAL .1--1-;65,~,424 ~.1 .-_.:.:.:;.;.·-·;..·-----_-_-:11 ::-:_-_ -..;;1:;:-,n_~s~,oo..;,.;.;,4_2_4 

Carried over ·I 1,13,18,36,696 87,01,56_,368 
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Central Governm~nt, iri India and in E~gland-contd. 

Rnx••• EtrlK.t.U, 1ll26-26 • BvD&n EanK.t.n, 1926-Z7. . 
j 

' • • 
lndl&. Eng1Ml4. Toru.. India. England. Tour.. 

-

• .. 
R._ R._ R._ R&. Ra. Ra. . 

93,16,40,000 27,80,77,000 1,20,97,17,000 94,02,37,000 27,26,47,000 1,21,28,81,000 

9,07,70,000 ... 9,07,70,000 9,08,82,000 ... 9,08,82,000 

1,02,24,10,000 :!7,tl0,77,0'JC 1,30,!»,87,000 1,03,11,19,000 27,26,4.7,000 1,80,37,66,(i(j() 

4 

-1,15,000 ... -1,15,000 -55,000 ... -55,000 

2,17,76,000 11,16,000 2,28,92,000 4.5,11,000 14.,21,000 \ 
/ 69,32,000 

\ 
68,20,000 8,00,000 66,20,000 88,60,000 10,10,000 4.8,70,000 -
... ... ... 85,00,000 .. . 85,00,000 

\ 

1,32,02,000 2,98,000 1,85,00,000 ~.~.~~ 7,06,000 ~ 
1,00,50,000 \ 

13,21,000 8,63,000 16,84,000 60,000 - - 1,22,000 ~~ __ , 
12.94,78,000 11,03,35,000 23,98,13,000 15,58.61,000 14,03,24,000 • ,000 

• \ 
... . .. ... 99,91,000 
... 1,30,23,000 . .. 1,34.,72,000 
... 86,41,000 . .. 20,00,000 

... 4.8,77,000 . .. 51,18,000 

17,84.,40,000 ... 19,90,00,000 . .. 
7,40,8.4,000 ... 2,00,000 . .. 

2,00,000 ... 1,50,000 ... 
1,50,000 ... 1,50,000 ... 
1,70.000 ... 90,000 . .. 

90,000 ... 8,00,000 ... 
8.~.81,000 ... ... . .. 
8,67,74.,000 ... . .. ... 

9,f>4,000 ... ... . .. 
9,00,000 ... . .. . .. -

80,000 ... 80,000 .. . 
... ... . .. ... 

7,000 ... . .. . .. 
4.,20,000 ... - 3,50,000 ... . 

' 3:!,67,&5,000 2,1:..41,000 ~ ...... ..,I ............ 3,05,81,000 23,U,Ol,OOO 

1,5!,06,47,000 41,25,30,000 1;40,90,10,000 4.4r,68,ll,OOO 

. . 
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· C.-Statement of Receipts and Disbursements of the 

Brought forward 

l'loatillg Debt-

Treasury Bili-

Iaaued to Public • • • 
Do. Paper Currency Reserve , 

To'l'.U 

'Unfunded Debt'-

Special Loans • • 
Deposits of Service Fonds 

~ Post Office Cash Certificates 
Savings )lank Deposits • • _ 

ToTAr. 

Deposits and Advauces-

Dep~sits of Local Funds-
District Funds • • • 
Other Funda . • • 

Sinking Funds for Central Loans 
Sinking Fond Investment Account • 
Gold Standard Reserve • 
Paper Currency Reserve • 
Deposits of Branch Line Companies 
Posta and TelegTapbs Depreciation Fond 
Provincial Loana Fund • • 
Departmental and Judicial Deposits 
Advances • • • • • 
SOIIJli!DBe • • • • • 
E:~cbange on Remittance Accoonts 
Jd iscell&neoua 

• ! 

-I 

India. 

Rs. 

1,13,18,36,696 

2,11,80,000 
49,65,00,000 

51,76,80,000 

Bailwa1 Der.reciation and 
u per Railwa1 Budget 

----
"':"'" .•"': , ____ _ 

Carried over ·I 

AccotnfTS, 1924.-25 • 

• 
England. 

Rs. 

37,01,56,368 

ToTAr.. 

Rs. 

51,76,80,000 
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Central Government, in India and in England--con.td. 

I 
Bni .. D En•a•~Ta, 11125-28. Bvnen El'l'lKAT&, lll2f-21. . 

• • Tour.. Inclla. TOT.U.. ID4la. Engl&n4. Engl&n4. 

. 
n .. R' Re. Rl. Ra. &. . 

1,62,06,47,000 41,25,30,000 1,40,90,10,000 t-4,6~11,000 
' 

. " . . 
' 

40,000 ... ... ... I, 

. 4.!"1,65,00,000 ... 49,65,00,000 ... . 
.... 

49,65,40,000 ... 49,65,40,000 49,65,00,000 ... '' 4.9,65,00,0!lQ., . 
• 

2,30,000 ... llo,roo ... 
U,R9,000 27,000 14,7!',000 27,COO 

1,60,60,000 ... 1,RO,OO,OOO ... 
22,52,70,000 1,00,000 23,05,79,000 1,00,000 . 

' \ - --
24,30,49,000 . 1,27,000 24,31,76,000 25,00,88,000 1,27,0CO 25,02,15,000 

• 
U,35,02,000 ... 14,05,16,000 ... 
8,48,17,000 ... 8,65,80,000 ... 

47,000 ... ·- ... . 97,23,000 ... 1,40,90,000 ... ... 49,79,11,000 ... 30,07,11,000 ... 1.~.64,23,000 ... ·1,19,98,96,000 
10,24,000 ... 7,51,000 ... ... ... 49,000 .. . 

14,94,.(.(),000 ... 13,65,12,000 ... 
93,42,26,000 ... 91,79,61,000 . .. 
16,19,64,000 60,08,000 15,78,10,000 3,22,000 

l,Ril,83,000 1,63,87,000 1,55,46,000 1,68,7'1,~ 
3,05,07,000 ... . .. ... 
1,12,87,000 84,70,000 15,51,000 ' ... 

'. 

1,&5,~20,000 1,57,41,49,000 8,12,83,69,000 1,46,98,15,000 1,51,98,57,000 !,98,86, 7!,000 

7,46.~,000 ... I 7,46,80,000 8,50,00,000 . .. s,;;o,.oo,ooo · 

S.88,9l,S6,000 1,98,68,06,000 1 1 8,70,99,13,000 1,96,6!,95,000 

, ,, 
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C.-Statement of Receipts and Disbursements of the 

"Brought forward 

Loans and Advances by the Cen• 
tral Government-

Advances to the Provincial Loans Fund , 
Other Loans and Advances • , . , 

·TOTAL 

Loans between Central and Pro· 
Yinctal Governments . . . 

Remittances-
Remittances within India-

inland Money Orders • • , 
Other Local Remittances • • 
Other Departmental Accounts • 

Net Payments into Civil Treasuries by-
~ · Railwsys • • • , , 

. Posts and Telegraphs • • • 
Net ISBUes from Civil Treasuriea to-

Marine • • • • • 
Army and Military Engineer Services 

Remithnces betweeB Epgland and India
Remittance Account-

Iraq drawings • , , , 
Other transactions , • . • 

Remittances from India for financing Home 
Treasury • , • . , 

Transfers through the Paper Currency 
Reserve 

TOTAL 

Balances of Provincial Govern• 
ments . . . . . 

TOT.lL DIBBUBSIIKI!IJT8 

Closing Balance 

GRAND TOTAL 

H. DE~NING, 
CAJ,.troll~, of de Ct~rmacy. 

India,· 

3,26,02,11,433 

. 
... 

1,62,37,818 

1,62,37,818 

10,14.,99,500 

87,58,21,484. 
4,81,14.1 
2,37,287 

21,31,06,711 
3,38,77,351 

39,56,870 
38,68,02,369 . 

1,69,19,285 
2,64.,23,281 

41,47,01,621 

1,97,23,27,400 

5,35,02,76,151 

. 31,73,60,743 

5,66,76,36,894 

Accovns, 19~4-30. 

• 
England. 

Rs. 

1,92,31,06,565 

... ... 

... 

... 

1,46, 79,086 

5,99,66,357 

7,4.6,45,4.4.3 

2,29,49,269 

2,02,07,01,277 
(b) 

13,51,68,257 

2,15,58,69,534 

-

1,62,37,818 

... 
-10,14.,99,500 

.. 

2,04.,69,72,84.3 

2,29,49,269 



BUDGET FOR 1926-27. 

Central Government, in India and in England-contd. 

Ban••• E•~r ... u, 11121\-:11. 
_. 

. • 
lu4la. England. Tor.u.. 

Ba. Rs. Rs. 

8,88,91,36,000 1,98,68,06,000 

7,95,93,000 ... 
2,16,54.,000 ... 

10,12,4.7,000 
. ... 10,12,4.7,000 . 

... . .. ... 

88,4.8,00,000 . ... 
7,96,000 ... 

8,57,32,000 ... . 
26,03,4.3,000 ... 

6,61,4.3,000 ... 
40,10,000 ... 

89,30,82,000 ... 

1,98,30,000 ... 
!,06,18,000 1,16,82,000 

~31,70,000 ... 
... 9,00,00,000 

Z.U,75,U,OOO 10,16,82,000 2,24,92,06,000 

------
... 2,78,95,000 2,78,95,0<f 

6,1S,79,C7,000 2, 11,63,83,000 

22,88,39, 7 -&3 
(b) 

U,4P,33,257 

6,S6,67,46,7ta 12,%6,13,16,257 

Au••n EsnXAfto uze-r,, 

I I • I 

In4Ja. 
I 

Englau4. 'fM.U.; 

Rs. .a .. Rl. 

3,70,99,13,000 . 1,96,62,95,000 

.. .. 
7,00,29,000 ... 
2,05,4.3,000 ...... 

9,05,72,000 ... D,05,'7Z.000 --
.. ,, . .. . ... \ 

•.... 
' -

.. 
88,03,00,000 . .. 

6,70,000 . . .. 
3,59,23,000 . .. 

25,01,59,000 . .. 
2,82,79,000 ... 

38,31,000 ... 
38,60,4.3,000 ... 

1,95,CQ,OOO ... 
1,91,34,000 1,15,31,000 

29,50,00,000 • .. . . ... . .. 
•· 

.. 1,15,31,000 1 
I 

1,91,88,39,000 1,93,03, 70,000 

I ... z,ss,:u,ooo l 2,83,34,000 

! 

6, 71,93,24,000 
I 

2,00,61,6o,ooo 1 
. (b) .. 

. 15,61,98,7 4.3 . 6,54,30,2571 
I 

I -

6,87,55,22,74.3 2,06,15,90,257 I 
. . 

I ! 

A. C. Me WA'ITERS. 
&cr~ta'1 to tle G«er••~•t o[I_".~~a~-



214 ~UDGET FOR 1926-27. 

D.-Abstract Statement of th~ Receipts and Disbur11ements of the Central Govern-
. . ment, in India and in England . 

• . R:&YIB:&D EsnJUT:&, BVD8JIT ESTIKJ.TB, Aooov KTB, 1924-26. 
1920-26. 1926-:!6, 

ReveDue and E:tpen4iture. 

I Net l Net Net Net Net Net 
Receipts. Charges. Receipts. Charges. Receipts. Charges. ·.-

' 

Ra. Ra. Ra. Rs. Rs. Ra. 

Prio•il>'ll Hea4a of .Revenue-

Custom• . . . . • 44,98,19,226 . ... ~.01,77,000 . .. 45,54,62,000 -
Taxeo on Income . . . .. • 15,41,10,722 .. . 15,63,67,000 ... 15,~,1»,000 '" 

,_ Salt. . . . . 8,18,84,140 . .. 6,08,50,000 ... 6,56,52,000 .. . . .. 
Opium . . . . . . . 1,44,19,056 . .. 1,24,10,000 . .. 2,1!5,59,000 ... 
Other Heads . . . . 

"" 
1,83,18,527 . .. 1,55,42,000 ... 1,66,89,000 -· 

------ -------
ToT.t.ll • oo,e5,s1,oos ... 70,53,~,000 ... 70,W,96.000 ... 

- ------------ ---------. 
Salt and other C~pltal 9Dtla1 charged to 

17,31,744 10,44,000 l0,20,()(j0 Bnenne • • • • • • ... ... ... 

Irrigation . ... 11,44,365 ... 9,38,000 .. . 9,13,000· 

Ranwaye . . . . 8,78,41,682 ... 6,31,98,000 ... 6,00,87,000 .. . 
Poet and Telegraph• . . . 80,37,233 ... 1,72,91,000 ... .. . 40,-19,000· 

Debt Senice1 . . . • .. . 15,27,22,592 ... 14,51,11,000 . .. U,Ot,66,000 

. 
Clril Admlolatratlon . ... 9,38,61,510 ... 9,92,17,000 . .. 10,67,",000 

Cunene)' and )lin\ . . 3,27,91,&16 ... 8,69,61,000 ... 8,51,4-1,000 .. . 
Chil Worb . . . . . . ... 1,64,51,612 ... 1,60,81,000 ... 1,70,13,000· 

Jlt.oellan-• . . . . .. . 8,~9,42,190 ... 4,09,31,000 -· 8,&7,1»,000· 

I 

ll.llftarJ Senieee . . . . . ... 56,63,40,218 ... 68,28,00,000 ... 64,88,00,000 

~fal Contrlbntlonaand Jlllocellan~ 
- adjuotmenta betw- CeDLral and 

11,39,12,000 Pftlrinclal Qoyarnmeuta. . . . 8,74,46,813 ... 8,09,06,000 ... .. . 
.KxtraoniiOUJ It- . . . 1,63,60,731 ... 89,70,000 ... 11,00,000 ... 

. 
'1'" .... • ~t,so,tl,m 88,11.06,231 1 87,11,80,000 86,81,22,000 86,61,31,000 86,.7,08,000 
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D.-Abstract Sta.temeut of the Receipts and Disbursements of the Central Govern
ment, in India. a.nd in England-co,cld. 

J.ooovna, 1026-36. I 
Banozu E•'l'••an, BvD8K'I'EO'I'I•an, 

di:U-38. 1 11138•17. 

Beeelpll and ehargeo, -- _L_______,-- --

Net Net Net Net Net Net 
Becefpta. Cbargeo. Beceipto. Chargoo. Beceipto. ChiU'gOO.. 

Bo. Ba. B1. Bo. Ba. :a.. 

Sarpluo, . . . . 1,08,35,698 - 1,30,38,000 ·- 1,31,000 ·-
Capital Aeconnt-

Conotrnction of Irrigation Work& ... 116,698 ... -1,16,000 ... -u,ooo-

Capital outlay on Po1t1 aud Tele· 
t,U,6&,88l z,zs,sn,ooo 110,3!,000 graphs , . ... ... .. . 

CaBI!al outlay on V!zaga.patam 
arbour • . . .. ... ·- 86,30,000 .. . 68,70,000 

Payment of eommnted value of 
penoiono . . ... ... .. . ... 86,00,000• 

Initial expenditure on new Capital 
at Delhi , , , , • - t,ill,ts,so~ ... 1,36,00,000 ... 1,00,60,000 

Jtallway Capital not charged to 
. 

Revenue • • . ... 13,95,2~6116 .. . :13,00,8&,000 ..•. J8,86,88,000• 

Capital ontl•J on Security PriDtlng ... ... ... 18,~000 ... i,7I,OOO· 

Debt, Depoolte 
lancea-

A4Yanoeo and Remit· 

Permanent Debt ' • 11,74.,78,93& 8,97,80,000 611,17,000• . ... ... ... 
Floating Debt • . . ... .1,11,80,000 .. . 40,0110 ... ·-
Unfund•d Debt . . . . 8,116,12,089 ... 11,76,77,000 ... . 1,58,18,000 -
D•poolla and Adveneeo . !,SS,ES,871 ... 1o,s~e,ooo ... U,%7,08,000 -
Loa no and Advances br Central 

Government • . . . . ... I,SJ,69,0&9 . .. 1,29,8!,000 .... 11,08,18,000· 

~no between Central and Provfn 
~tal GoYernment 1 • • • • - 8,86,80,11911 ... - ·- ... 

Bemittentq . . . l,lS,S5,976 .. . 17,000 . .. .. . 1,48,000· 

~of ProYlaelal Govemmenta, 1,86,96,1Ui ... ~.~.93,000 ... 21,000 -
Oponlnr Balanee . . . • 61,51,04.,786 ·- 65,15,29,000 ... S7,S7,7S,OOO -
CloofDr Balance . .. . . - 65,85,!9,000 - S7,S7,7S,OOO - 81,18,!0,000 .. 

Tou• • 7~02,SA,SIII 6,.01,36,31111 fll,li,OO,OOO f8,li,OO,oo0 lfi0,18,52,~ lill,l8,&!,000 

JL F. G.lU!\'TLETT, 

.Jledltor o"",..'
D•ur, 

H. DD."NINO, A!_C. McWATTERS • 

I'P.t.IICI DIPA..TKIST; 

Tu t.>tl Jl•rel 1921. 

Coatroll'r ojlu Cwrrt!WJ. Se~•r1 to 11• Goeer-fll of Ielia.. 
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Explanatory Memorandum by the Financial · 
Secretary. 1 

(All figure• in thi1 memorandum a~ in lakh• of rupee~ UJ;~leRI expressly stated otherwise.) 

. ' 
• The following table compares the actual revenue and expenditure of the 

Government of India. in the year 1924-25 with the estimates :-
Budget, A<eounte. 

Revenue 1,30,09 · 1,34,83 1,38,04. 
Expenditure • 1,29,91 1,30,83 1,32,36 
Surplus 18 4,00 0,68 
2. The realised surplus of the year is over 1,68lakhs more than the Revised 

estimate. As explained in the Finance Member's Budget speech, the two 
mot;t important factors that have contributed to thiR variation are the increase 
in the contribution from Railways amounting to 1,14lakhs and the saving in 
military expenditure amounting to 70 lakhs. As regards Railways, the 
groi!R traffic receipts during the year were 1,48 lakhs more than estimated_, 
mainly owing to heavy traffic in grain and cotton developing earlier than 
anticipated, the earnings in February and March being thereby increased and, 
incidentally, the earnings in the earlier part of the financial year 1925-26 being 
decreaRed corre,.pondingly beyond expectations. There were also considerable 
l'avings in working expenses due to economies, for example, in the consump
tion of coal, .to a decrease in payments of compensation claims and to the 
deciRion to debit the loss on revaluation of stores to Railway reserves 
i nt;tead of to working expenses. 

3. The total net military expenditure was 55,63 lakhs and was 70 lakhto 
le~s than the revised estimate. This decrease was, as explained in the Finance· 
:Member's Bulget Rpeech, due to a saving in the expenditure on stores and 
a· deen•ase in payments to the War Office on a.ccount of arrear claims in 
1'\'spect of the \V ar. 

4. The net transactions ou account of the Posts and Telegraphs Department 
n'llulk>d in a total reduction of revenue to the extent of 11 lakhs, on 
account of credits on account of issues of stores being less than anticipated.· 

5. The nriations from the revised estimate in Civ.il expenditure (ex
dutling Pol!ts and Telegraphs) amounted only to 4 lakhs in the aggregate 
though in individual items there were large variations. The gross Customs 
re<~·ipts · were 37 lakhs higher. Owing, however, to the fact that th& 
amount actually expended on refunds to Railway Companies for Customr~ 
tluty on stores imported by them in the past, according to the ·Privy 
Council dt>ei&ion, fell far short of the 2,80 lakhs provided for them on a rough 
t.>stimatt>, the net Customs receipts were nearly a crore higher than anticipat
oo. On the other hand, the receipts from Taxes. on Income and Salt fell 
helo'" anticipations to the extent of 46 and 35 lakhs respectively. The 
interest n>c.'t'ipts were about 39 lakhs less than expected, the decrease beinoo 
mainly under tht.> interest on the investments of the Gold Standard Reserv;. 
On the npenditure side, nt.>t payments on account of interest on debt 
\\'ere greater than expe-cted on accoUiat of the smaller amount of loans 
to Pro,·incial Gowrnmenta and to the rate of interest actually charged to• 
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Railways a~d o~her Commercial Departments on the~r c.1pital outlay after 
1!116-17 ,_ whwh ts the average of the rates at whiCh the Government has 
borrowed during the period being less than the previous year's rate which was 
taken for purposes of estimating. The variations under other heads were of 
.relatively minor importance. · 

6. The details of estimates for 192;)-26 and.1926-27 are explained in the 
J:ollowivg paragraphs :- · 

1922-23 
1923-2i 
J.92Jo-21) 

192G-26 

CUSTO~IS .. 
Revenue 

(Receipts ~ .. 
Refunds), 

Expenditure. Net Revenue. 

41,34'65 70•62 40.64·03 
39,69•64 71•36 38,98•28 
45,75·31 77'12 44,98·19 

IBudget 46,36'00 84·29 45,60'71 
Revised· 46,84·67 82·80 46,01·77 

.1926-27 Budget 46,40·00 85·48 45,64·62 

7. The t·evised estimate of gross Customs revenue in 1925-26 amounts 
'to 47,83 lakhs or 30 lakhs more than the Budget estimate. The outstanding 
·variati~ns are. in the import duties. on sugar and cotton pitce-goods, 
protective duties and the cotton exctse duty. The heavy fall in the prices 
of sugar has stimulated imports very largely and the duty beinoo now 
specific and not ad t.·alot·em, the receipts on this account are expe~ted to 
be 1,30 lakhs more than estimated. There is also a large increase · of 80 
'lakbs under protective duties on iron and steel, etc. (partly counterbalanced 
by a decrease· under the 10 per cent. duty goods). The new protective 

·-duty on paper is expected to yield 12ilakhs in thC:l current year. On the 
other hand the yield from the import duty on cotton . piece-goods has 
•been very disappointing. The January figures are more encoura"'ing 
. and show the possibility of larger imports in the near future. Fo;' the 
.cun·ent year, how~ver, the present estimate is about 1~5 lakhs less 
than the Budget. The cotton excise duty was suspended from lit 
December and the total receipts on that account are expected to be 
1,44lakhs against an estimate of 2,15lakhs. V ~riations under the other heads 

.are compaTatively less important. There are increases under the import duties 
oil motor-cars, rubber tyres and tobacco, the export duty on t·ice and the excise 
duty on motor t:pirit, counterbahnced by decreases under other heads, e.g., 
the exp01t duty on jute. There are also expected to be savings to the extent 

.of 20 lakhs under refunds. The net receipts from Customs are therefore 

.expected to be in the aggregate 50 lakhs more than estimated. 
8. The Budget estimate for 192~27 take~ gross receipts at 47,40 lakhs 

which is 43lakhs lower than the revised estimate of the current year. The 
.estimate is based mainl} on the revised estimde and has been framed in the 
expectation of a no~mal growth of revenue un~er most heads. lh patticular, 
the yield from the 1mp01t ~uty on cotton ptece-go_?d~ has .been put .at 7 
crores in the hope of a revtval of tt-ade. Though thts ts considerably htgher 
.than in the current year, it is lowPr than the realised revenue in 1924-25 
which amounted to 7,74 lakhs. Suitable allowance has been made for the 
probability of a decrease in the vield from the import duty on sugar which 
·has been extraordinarily high fn the current year. Excluding the cotton 

, ~xcise duty in both years, the total gross receipts are about a crore higher 
·-than in the revised estimate for 1925-26. 
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9. The detailK are as follow• :-

~Ct'O'Ilnta, ~eo,..,nta, ~l't'ounta, 1----:=:--T---1 

RE\"EXCE 

BE~ CUSTOM.S. 

.

1 

1125-JI.. 

111%.1-!:S. 11!3-2.. "li ... Ji. ~ 

1----1----':----1-Ba-dget.--1·-:'-_1-__ _ 

Juo ... a. 

!f011·prokf11iw Bp~l Dttti•, 

·1. Llqnore-

(a) Ale, Beer, Porter, Cider arul 
ot.ber fermented Liquo,. • 

(6) Splrlta arul Llqneun • 

(c) W!Dee • • • • 

I. Sugar, an aorta • • 

1. Tobaeoo 

6. Coal, eok; arul patent fuel • 

L Mineral oila • • 

e. Arma, Ammnn!Uon an4 Jlillt&I'J 
S~n. • • 

f. Opium 

L Cotton J&m and t.luud 

I. Cotton piece-goode • 

10.. Silk mhtnrea • • • • 

11. Match .. 

.U. Mateh Splinta and Teneera • 

13. M .. btuery • 

16. Other artlclea 

ll. Jllllllll-lre11 arul Steel • 

11. BailwaJ planl an4 II'OWDg atoelt • 

17. Otber article& • • 

Drltrfllll,.._,_ 
.18. Artitlre or ho4 an4 llrint 

(exeln4inc .,gar and rioegar) • 

11. bw mat•rialaan4 artiolea:::ainlJ .. _ .. ,.... ........ 
·JG. ArtirliN wbollJ or main1J _,._ ,...._,..._ 

l.a) C.fler7, ............. ,. _ ............... _"'· 
(6) Jletorli.U..IIIaa ,,__. 

lireel • • • • 
(q t- ... ta:tila fallrira 

(•IMriUa ---fact.-) • • • 

~ All ·- artitlelo ""eDJ •.ualJ~ ...... 

'21.~ •••• 

lll'411 

1,10'111 

10'78 

6,60115 

t,M·78 

6"80 

1,10'88 

11,00 .. 

!,00•88 • 1,111111 

11'21 11'10 

3,8J•JS 1,78'110 

-1,87113 ·1,73"11 

.. 1'01 1"81 

t,n·71 1,a·s1 

.... 
1"18 

1.11-W I 
1.U111 

D,l8111 

11'10 

1,10110 

16110 

1,10110 

1,31110 

8110 

1,~110 

::[ 
~. ... 
31,--~ 

. 

U·IO 

1,10110 

16110 

1.411110 

1,70110 

1•10 

1.15110 
• 

1110 

"011 

61110 

1,0&110 

1'10 

l.1i110 

GiiO 

1110 

li7'GO 

1"10 

----
U.tr1il! 

11'00 

1,10'00 

1'110 

1,70'00 

1.71'00 

• 1•10 

l,MI'GO 

' .. ... 
1110 
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REVENUE--eo..td. 

SEA CUSTOlls--111. 

IXPOBft-eOIIt.i. 

Jlnlught forward 

Dtt" ,., 110 ,..,. _,_ 

21. Jloto1' ean and eyelea • • 

33. ~::";f~a ·~ ot~er ~U: 
H. Pllomnatie nbber t:rns and 

tube& • • • • 
:16. Ot.ber artielea • • • 

!8. Coal tnbe • • 
2'1. Jft>n and Steel • , 
ill. Ra.ilway t1'8elt material · 

• 211. fa per and Stationei'Jo 

:Gowrt~.aet~l 1i01W. 

SO. BaUwa7 plant and rolling stock 

82. ldport duties-

,,. 

(a) Bides' and skino, 1'811' • 
(6) Jute IJ'SW and manu-

factured) • 
(e) Riee • • • 
tdl Tea • • 
t•) Government Stores 

as. Stoll Cnatom-lliscellaneous 
St. Land Cnotoma • • . 
80. Euiae DntJ on Cotton llann-

faetnres • • • • 
311. Excise Dntv on llotor Spirit 
37. Euioe DniJ OJI Ktft>oene • • 
:SI!. Warehouse and wharf rents and 

lliscellaneona • 

. Tou1o B•a•:rn • • • 

India 
I:DJlaDd 
:Ese1SDIII 

D•rl""'-Refunds 

A...,onnte, Acet>nnte, .letonnta, t---------1 
l&iZ-33. 18i3-:K. 1924-liO. 

81,01)•31) 

68'06 

S0'6ll 

SS·foll 
94:Bll 

33,66'23 

3,29"25 
1,011·06 
... 41 

11'60 
20'i8 

1,87'34 
~·69 
92"33 

6'79 

42,72'05 

1,8'1·40 

41,84'86 

811.30 
'87 
·.a 

18,98"08 

fj•lll 

81'65 

211'33 
98'7ll 

.. , ... 
81,77"81 

25'33 

8,57'80 
1,18'22 

50'06 

11'10 
18'67 

1,56'52 
6£;•15 
95'16 

5'29 

40,81'11 

1,11'41 

39,69'64 

69,47 
U9 
'60 

33,18117 

2,23'77 

60'29 

39,00'80 

26'75 
I 

3,75'84 
1,:!3'97 

foll·ta 
'05 

13'50 
20't4o 

2,17'67 
78'B8 
98'39 

5'29 

4o9,10'88 

8,86'66 

45,75'32 

75'13 
]•f,D 

•Dfo 

llndget. j Revised. 

81,99"60 

60·oo 

uo·oo 
so·oo 

1,05'00 

1,so·oo 

86'00 

87,69'60 

25'00 

3,75'00 
1,15'00 

50'00 

u·oo 
24'00 

2,16'00 
eo·oo 

t,oo·oo 
5•50 

4o7,53'00 

1,18'00 

31,47"51 

1,05·01) 

so·oo 
4o8'00 

1,03'00 

2,60'00 

12'80 

38,51'02 

33'00 

3,52'00 
1,36'00 

50'00 
-oo 

11'50 
21'00 

1,44'00 
~o·oo 
oo·oo 

6'00 

4oi,&2·&7 

118'00 

3!,08'00 

1,05'00 

90'00 

50'00 
1,05'00 

2,35•00 

20'00 

1,oo·oo 

39,13•01) 

35'00 

3,80'00 
J,so·oo 

62'00 

12'00 
22•00 

85'00 
1,oo·oo 

6'00 

47,40•00 

t,oo·oo; 
• 

... ~ ... ~ "'N'" t--46-,foO-·OO-

8\'111 
3·o1 
'07 

81'06 
1 '3\ 
•63 

Toua. 
:---J----1----t ----:----~--.- -

! ·I 7o·a 71·86 77·JJ M·291 
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BUDGET FOR 1926-27. 

TAXl~S ON INCOllE. 

Rennne 

(lleca~Kt;::::n~.Jn4lo 
Government'• ohare 

.of (ocome-t&x 
revenue), 

17,99·4.1 
,. 18,23·&6 

16,01•4.8 
17,3!-87 
16,24.•69 
16,14"67 

221 

Expendltnre. ;Netrennue. 

4,l·56 17,~-t.·Sii 

62·67 17,60·89 
60·38 15,41'10 
66·56 16,6S·31 
61"()2 15,63·67 
67"73. l:i,46•94o 

10. The goro~s receipts uuier this head durine 1925-~6 are expecte:l to amount 
t'l 17,8~ h\'t~ a.~1.in~t a Bnl~et eitim::~.te of 18,57 la.k:hs The decre~se of 69 
la.1c't" i11 divid~l hirly evenly between Income-tax ani Super-tax. The decrease 
in the for'lle" is ~9 h"hs and pra.cti.~ally all is in Bombay (36 lak:hs). The 
in~~aRei in Beng-1-l (8 bk:hs) anJ in Burm:J. (15 la.k:hs) practically counterbalance 
d<>cr"'tqe~ in o~h •r Provinces. In the matter. of Super-tax collections, too, 
B 1'llb1V h1-" hred. worst; of the total decrease of 30 lak:hs that Province 
acc·vmt~ f'lr U hk:hs. T'1e diflilult timeJ th110u~h which the cotton mill 
inh'ltry p1..;qel in 19:H-25 and 1925-26 constitute the main reason of the 
d<>"r"v~e. Th., total a•nmmt of refund<i is now expected to exceecl the original 
e1ti 'llate bv 4-~ \ lakh "· 'rhere is on the other hand a slight decrease in the 
sh<tre of Provincial G;>Vernments of Income-ta.x revenue under the Devolution · 
Rules. The net decrease is therefore 1,10 lakhs. 

11. The estimate for 1926-27 is bJ.Sed generally on the revised estimate 
making due allowance for a pQSsible f11rther decrease in the receipts in Bombay. 
Slight incre.l.tles are expec>ted mainly in Burma and MaclrJS, partly set off by 
decreas~s elsewhere. On tha whole, the total gross revenue is expected tocbe 
16 bkhs less. RefunJ.o~ on the other hand are expected to be about 7 lakhs 
leKs. The net revenue, after deducting refunds and the share of Provincial 
G->verumM~s. iii thus hi hk:h~ bss. Tb.e following ta.bles give detaila of 
the reveuue, including the sha.res <it the ~rovincial Governments. . 

19!5-~8. I Ae•onoto, Aet'Onnto, Aoeonnto, Bn4gor. 
19~-J3. 19.Z-.!4o. 19-4-~. l9..t-27. 

Budget. Revised. 

BS.VENUE. 

ExoE .. P•o•IN Dt'Tr, 

1. lh4rao . . . 'OS . .. 'Oil . .. ... . .. 
. I ' 

I. Bombay . 1"00 ... - ... -· .. . 
•• Bellpl - . . . . •f:t '05 '16 ... '01 "'Jl 

6. PuU:ab . . . . . ... '16 ... . .. - -
-----

TI)Uio . l"liO '111 ·:s ... "'l "01 

- -Q 
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1. India • • 
J. Jlalnebi•tan 
ll. N .-W. Frontier 
•• :Madl"llll • 
6. Bombay • 
II. &n~ra1 • 
7. Unired Provineee 
8. Pnn.iab 
I. Burma , • 

10. Bihar an4 Orissa 
11.. Central Provinces 
lll. ABBam • 

., . 

BUDGET FOR 1926-27. 

Aeeonnts, Acr<>unts, 
, 1 1925-26. 1 
I 

I 
Ac('()nnts, :-----,----; 

192:&-23. 1923-~. 
1924-!S. .,_ R • ed I' u«4get. 1 em . , 

"15 

•34. 
84."44 

3,58"32 
1,90·6~ 

27"79 
10"2i 
59"08 
18"49 

J25•7l 
"06 

1"22 

'4.Q ·24, 
32•79 21"36 

2,00·90 1,27"24. 
3,64·95 3,25"31 

2N9 16"53 
'9·77 o·oo 

6Nrl 66"56 
9"80 6"64. 

17·S4. 12•94. 
1"12 41"09 

•26 
27"00 

1,3a·o1 
2,4!l·oo 

2o·oo 
8•56 

65"00 
n·oo 
13•70 
1"50 

I 

2·33 I 
"15 I 
·~6 

23•00 
1.11119 
2,~7"91 

21"40 
7•86 

60"74 
6"00 
b"50 
3·oo 

Bud~•t, 
1926-2:. 

2"09 
·1n 

• "26 
26•00 
sr·oo 

2,4h10 
20"00 
s·oo 

oo·oo 
o·oo 
8"50 
3·oo 

l----1rl---- '--·--!----1----1---
6.17"U 4o, 79·oaj Tor.u. 7,23·15 5,23·29 41,93113 41,68"00 

1-----l-------- -------1------~1-------

1, India General-. 
Civil • • • • 
Non..Civil Departments 

. II. Delhi • , , • 
8. Balncbiotan • , 
•· Nortb·West Frontier 
li. :Madras • 
6. Bombay . • , 
r. Bengal • , 
8. Unit•4 Provinces 
I. Punjab • 

10. Burma • , 
11. Bihar an4 Ori
n. Central Provinces 
IS. Assam , 
1._ Coorg • .. 

. . . 

Tou.t. 

Total Receipts from Taxes on Income 
• l>ooi•rl-Refuu4-

India • • 
England • 
Excbanre 

.ZW,.ei-Sbare of Provincial Govern
menta in Income-las J'eVenue nuder 
tbe Devolution Bnlee • • 

Total Bevnne of tbe Central Gov· 
erummt I • • • • 

EXPENDITURE. 

Jndia • 
Jln~rJand 
:&sebanp. 

Dlatrfbllted .. follow-
PaVDMDta tD ProYtDelal Gonrao -til ..... 
J)l.- ~... of Ceatnl 

eo....-.& . . • . 

81"22 
62"01 

&•27 
"86 

9•87 
1,32•12 
6,81"72 
S.19"1l9 

84"47 
761!7 

1,23"76 
45"25 
45•63 
9"82 

"19 

16,31"13 

22,65•78 

18,13•94 

S1·M 
65"00 

8•27 
"95 

11"47 
1,57"17 
4,08•79 
3,62•25 

7o·73 
77"19 

1,26•96 
39·911 
46•35 
13•85 

•19 

14,10"80 

2o,28·13 

1,V9"01 

32"4.2 
50"21 

8·33 
1"07 
7•65 

1,18"16 
3,13"10 
3,50·15 

64•94 
63·33 

1.g~::~ I 
39'99 
20•06 

•22 

17,19"61 

96"76 
1"111 

•41 

16,21•24. 

19"76 

ao·M 
67"19 

9•60 
1"03 
9·u 

1,35"00 
3,13•83 
3,78•21 

77•78 
77"05 

1,,5·71 
38"88 
40"10 
18"85 

•23 

13,33•24 

18,66•53 

17,60"37 

16"60 

28•83 
55"73 

9•98 
1"86 
8•39 

1,31"00 
2,77"412 
3,86"18 

70"53 
69"70 

1,60·97 
38"00 
37"71 
18·~9 

•23 

12,94"51 

17,87"55 

1,ss·33 
41"00 
1"31 

16,48"91 

29•37' 
56"22 
9"74. 
1"28 
9·39 

l,SG·oo 
2,65"00 
3,91"00 

60"00 
74"00 

1,70"00 
40"00 
34'56 
l8'i\O 

"22 

13,03•22 

17,71"23 

1,26"23 
4."00 
1"33 

16,39•67 

25"00 

1---1----1-----· 1---1---

17,99"41 

48"95 
"40 
·n 

1"37 

18"11 

60"38 

11"18 

411"22 

17,34•87 

65•40 
•87 
•Jill 

&"II 

80"1& 

16,24"1l9 

G9"81 
·o1 
110 

111"01 

s·n 
&7•81 

16,16'67 

66"59 
"86 
"29 

67"73 

1"18 

ee·u 
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Amount of Income Tax Revenu~ payable to Provincial Governments. 

! 
liiiE·llfl. 

A.rcount•, .Aceounfl, A~ount.a, Budget, 
19~2·3ll. 111:&3·24.. 111.:4-26. lll.oti-if. 

Budget. Revised. 

M:odru . ... 10•82 1"67 2"()()· 2"87 3"()0 

Bombay . s·oo 

l 
... ... ... ... .. . 

United Provinces • ·sa ... ... . .. . .. .. . 
Punjab 6·69 4o"24o 1·90 4."94. 6·63 6-1: i • Burma . . ... ·ss 6·90 8"28 7•84. 9"3i 

Bihar and OriRsa . . 2"87 2·66 2·65 4o"88 3·ss 3•06 

Central Provinces • . 1'49 3•42 2"30 ... .. . ... 
A.ssam. . . . 1"15 4.'16 6·6t, 6·40 

( 
4•60 4,•50 

TOTAL . I 14.'63 26·57 19•76 25·60 24.-22 25"()() 

12. The following table shows the distribution by Provinces of the net 
revenue of the Central Gnvernment from Super·t>~l and Income-tax after 
deducting refunds and the share payable to Pruviuc:ial Govt'rnments under the 
Devolution Rule$:- • • • 

• 

Acrounts, 
192f-26.. 

Budget, 
1924-26. 192e-lli. . Budget. Revised. 

' 
. -

Madras . . . . . . 1,30 1,62 1,4.3 1,51 

Bombay 
. 

4,04 U7 3,63 . . . . . . 3,26 

Bengal . . . . . 5,56 6,11 5,96 5,96 

United Provinres . . . . 79 92 90 87 
Punjab . . . . .I 69 77 66 72 

Burma . . . . i 1,72 1,65 1.741 1,91 . . 
I 

Bihar and Ora . . I 39 4.3 36 3S . .. 
I . 

Celltn.IP~ . . . .j 48 51 41 3'1 

A.-an . . . . . 18 14 16 I 16 . 
)(j- A.dministratioas and NOD-Civil 99 1,08 1,06 

I 
1,06 

Department&. 
Eagl&nd (including Esclautge) . . -i --i --i --i 

,...-· 

I I TOTAJO . 16,01 17,35 16.%1 16,15 

q! 
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SALT. 

:'Revfnue 
Expenditure 

(ilorlndi>•g Net (RPcdpta Carita! Bevenue. 
11!88 E:rpenditnre 

Refunds). cl•argPd to 
Revenne). 

J.922-23 6,82·46 1,1)1·36 5,31'10 

1923-21 • • • . 10,01·51 1,36•12 8,65•39 

1924-25 • 7,39·05 1,27•40 6,11·65 

1925-26 {Budget 6,95'()0 1,51·30 5,43·70 
Revised 6,40·00 1,41•94 4,98"06 

1926-27 Budget r: 
' . 6,9o·oo 1,43•68 5,46'32 •' 

•• 
13. The stocks of salt accumulated in the hands of traders as a result of 

the rush for replenishing stocks in March 1924 on the reduction of the duty 
were being gradualiy worked off during the year and the receipts specially 
during the earlier part of the year have been below normal. It is now 
expected that the. total revenue will be 55 lakhs less than the Budget Elltimate. 
The greatest portion of the decrease is in the Notthern India Salt Revenue, 
(38lakhsl where the rush was keenest. Bombay and Bengal account for 
about 10 lakhs each; on the other hand, there is a small compensating saving 
under Refunds. 

14. It is expected that accumulations would have been worked off by the 
end of the year 1925-26, and that collections next year will not be disturbed 
by abnormal factors. 

• 15. Details of reve~e and expenditure are given below. 

1925-26. 

Account<~, Accounts, Acrounh, Bndget, 
1922-:!3. 19;,3-2'- 1924-25. I . 1926-,7. 

Budget. I Revioed. 

i 
i 

Rn••v•. 

N~>rt.lleru India (o) • . . 2,06'11 8,2i·~ 1,62'92 1,79'71 1,4.!•15() 1,77'36 

ltadru (a) . . . . . 1,55'78 3,W17 1,94.'99 1,i8"10. 1,4.5'16 1,49'10 

Jlomba1 (o) . . . .1,52'80 2,28'98 1,76'40 1,M·55 1,55'i0 1,f4'25 

Bengal {b) . . . . . 1,!1"98 '1,83'03 2,37'86 1,77'i0 1,67·73 1,70'73 

l!nrmA (6) . . . . . 31'110 61'78 .. 34.'63 'M·27 M·Jtl s.·.>o 

Cihar and Orl- . . . 'Ill ' . .. . ... ·o1 '01 "01 

A-m 
I '01 'Ill '01 '01 . . . . . . ... I . .. 

TOTAL JhtoatPft . . 7,S1·68 I .. ... r= 7,flt•f,fi 8,43'04. 1!,9&';'6 
• 

D.!•,.,_kfnndo· . 49'00 10'8'1 4JI'1/I INJll 8'94 IJ•78 

-
Tonto :Knawv• . 8,8N6 10,01'61 1 7,39·()5 1!,96·or o,to·oo e,oo·oo 

'(6) Cbltft7 dUlJ 0D fmpor1.e4 aaJt, 
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11121>-28. I Aeonunt.., Account., .......... nt .. Ba<ltrot, 
!11~2-23. lll:l3-~L 111:6-111. I 111.!<1-Ji. 

Bu4get. J!eriMd. 

-·-- -----· . 
EI:PS .. DITlla&. I 

I 
Coot of l&lt purcbaaed bJ' Gon,.. 

17•78 21•28 ·1"&7 11"50 11113 1S·U ment . . . . 
Aooigument.a and oompenoatlou 40"ll Si·M ae-ss S8'tl 40"21 311"%8 

Intereot ' ·- 1'01 l-t8 1115 6•:11 . . ... 
Depreciation . . . "" ... 11111 1'01 1'01 1"16 

Ol her ehargetl • . . ez·es 76·M 81•87 76"17 71"31 V111i . 
Capital OutlaJ on oalt worto . ... ... r·zo 16113 10't6 10"10 

----
• Totalln4la • 1,60"67 1,86118 1,18•63 l.liO't6 l.il'M 1,62118 

• England • • •liS •fit "68 '71 110 ... . . . 
Jl:uhange • . . . •Sl -u ·u -.. "26 "10 , "18 . 

To .... r. . V1·se 1,38•11 1.17•40 1,11~30 1.111161 1,8118 

OPIUM. 

PI'OY!oion · Enioe Total and opium revenue rP...,.hue Other Total Net medioal and..W.. (/Mt of ehargeL ftpellditure. Nftllue. (/oil ~opium. 
ref undo). oellaneoua. refundt). 

1121-23 • 1,119"09 • 81"83 1,78"92 1,87"311 11·1S 1,88"81 '1,1!"31 

1D~U 8,17•37 1,0No5 6,36•82 2,311•11 11'68 !,58·~ lo'ee·os 
Ul"..t-1& 1,76•67 1,05·29 1,79"76 1,16"83 10'75 . l,l$"117 1,66"11 

{Bu4get . 1,361111 1,21"711 1,56"85 1.58"76 !1'56 1,80'!8 J,7i•a6 
11116-IS 

lteriae4 1,111•00 1,48'00 6,11110 1,13·» 11"81 !,16110 !,36"10 

1938-17 Budft't !,9()'00 10"00 1,80'00 1,35"00 11'61 1.w·u 1,!11·51 

16. The revenue from opium is derived mainly from exports of what ·is 
ealled provision opium to foreign countries, and from· the sale to Provincial 
Governments of excise opium for internal consumption in India. The la.tter 
is sold to Provincial Governments at a fixed price based on the cost of pro
duction, and retailed by them to licensed vendors at rates fixed by them 
whi(·h vary from Provint>e to Province. Opium is exported to foreign countries 
only afta- the prescribed import certificate from the Government of the 
import.ing country is produced. , The greater part is exported under the system 
of direct des to Foreign and Colonial Governments. ·The rest is sold by 
auction in Caleutta td traders for export to foreign countries the Governments 
of which ha,·e not entered into such arrangements. The Government of 
India proJ>OI<e to dist'Ontinue altogether the system of anetion sales of opium 
as aoo' as the a.,.~ment for direct sale now being negotiat:OO with the Gov
ernment of French Indo-China is ooneluded. 
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17. Various factors have contributed to the increase in receipts in the 
current year as compared with the Budget Estimate. The stocks of excise 
opium at treasuries on 1st April 1925 which were. taken over and paid 
for by Provincial Govemments were higher ; the opium sold· direct to 
foreign Governments was more, partly on account of 400 chests which 
were expected to be exported in the first-quarter of the calendar year 
1925 being delayed, so that the. receipts in connection therewith . 
actually accrued in the current, instead of the last, financial year; the 
receipts from auction sale11 in Calcutta began to ,improve after the early 
months of the year to an unexpected .extent; and there were certain unforeseen 
rec(>ipts from· the sale of medical opium. 

18. The expenditure under Opium consists mainly of the cost of 
purchase of crude opium from cultivators in the United Provinces and 
from•certain Indian States and of its manufacture at Ghazipur. The revised 
estimate of the year 1925-26 exceeds the Budget by 35 lakhs; the crop 
during the last season in the United Provinces was exceptionally good, and 
consequently the p1·ovision made in the Budget was found to be too small. 
A supplementary grant of 50·96 lakhs was voted by the Assembly in Sep
tember 1025, but, owing to saviQgs elsewhere, the full amount proved to be 
unnecessary. 

19. The revenue estimat~s for 1926-27 differ from the revised estimate 
for 1925-26 mainly under excise opium. This • difference is due to the 
fact that the . current year's revenue includes a large receipt from 
Provincial Governments on account of the stocks of opium held in treasuries 
on the 1st of April 1925. The large decrease in expenditure is due to a 
drastic reduction in cultivation. 

OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT ... 
DEMANDS ON THE REVENUES. 

Revenue. Expenditure, Net revenue. 

1922-23 Aetuals 2,34•00 68·90 1,65·10 

1923-24 .. 2,28·56 15·10 2,13•46 

'1924-25 2,06·93 43-75 1,63·18 

{Budget 2,23-14 79·40 1,43·74 
1925-26 

Revised 2,19·01) 63•63 1,56•42 

1926-:!7 Budget 2,2o·43 59·~ 1,66·39 

20. These compriFe the following heads of account-Land Revenue, 
Ex<'isc, Stamp,o, }'orel't, Registration and Tributes from Indian States. The 
decre&..e in expenditure in Revit~ed is explained by the transfer of the 
Upt'nditnre on the Security Printing Press at ~asik to capital.. The ~e;rease 
in Budget as eompared with Revised is due to larger recovenes antic1pated 
on acconut of sales of stamps. 
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POSTS AND TELEGRAPHS. 

1922·%3. 19%3-2L lii".....U. 
Aee01111to,l .&A>et>~~~~to,, A«""""to, 

IJIWIAY POto!TAL ASD TELE- j I 
GRAPH DEPART.IIENT. 

GaoRI Rai!Etl"''' , , • I.G7·<ll . 9,90•72 
4 

9,97'28 10,&1111 10,ZS·67 10,86'81 , 
------~~--J.--~--+-~--4-~---~--~~ 

Wou:11ra E:uaau
Jo41a 
Engl&n4 
Eulwlt'• 

8,"1"96 
16'87 

•. 7"11 

~~s·ot 9,86"!8 e.•r·li3 10,091111 
10"119 8'78 8"&8 6116 
6'09 1"91 I•S6 1'(;8 

To,.u. 8,69·6! 9,011·611 8,97"01 9,76"91 1,68116 10,17"10 

lin l!.aoarl"''' "> •
1 
__ I._o_7_·•_1+--8-6_·z_,_

1 
__ "'~1·;,.oo_·_u4 ___ 66_·*-l--· ·-ee-·8_1+--fl'~ll.:.. 

"l::rnaDlftlU CB.I.a&aD '1'0 ]!..,-,.. 
•r•. 

C .. l'r.U. Ol!'l'l..l.'lt OBU<li:D 
Rznwca

IDdia 
EDj11.oD4 
Exdtange 

C.LPJT.u. nVTW.r •o'l' 
Bav•woa

IDdia 
En,.l.on4 
E:whan,e 

Tour. 

'J'o-r.u. 

69"18 63·1!11 es·eo ee-oo •·oo 67'00 

•1 _____ ~-·-·~----~-1:..·•-·-~----~~-·66~!-------~--r----u-~ __ 1+----e--:..~.:..' 

21"78 

66'8J 

--60"11 
11'11 
6'66 

-IG'99 
10"61 
1"!18 

1,17"6G 

l,17"6G 

1,07"66 
10'11 
a·» 

10"97 

INDO-EUROPEAN TELEGRAPH 
.- DEPARTllE.ST, 

Gao•• lboati"''B
India • , 
En1!l.on4 , • 
Exchann • • 

Won••• E:r••.,.••
Jndia 
Enl!'l.oll4 
•:&<hanp • 

Tor•r. 

EIP.WDrft" •• 
&ava•r•

lnt.._ 

• u-711 1 10·86 to• 1·11 1·i1 --1-es 

. . 1-i--1---1-----+----1---1~ CII.I. .. &D PO 

••• ... ... . 1116 •.• 6'10 
t----.-.-.78~-----~~-&8-4----10-"91~~------1&--r---~--18--+----~_;,.78_;,. Xn Jhrnara 

c •• .,.~. orn..a.w c-•&.ae•• '1'0 ·····("-India -·"7 -&·!9 _..,. "-4'73 --u·~a s'lis 
1·!e -110 r fi 1·18 1·711 ·os •:nrl.olld 

Ex<"llql!"t' 

,. ...... ·~----~--+--------·u~~---'--~~------·as~~----·68--~----~~~~ 
_,. -· ... -a·ts -It'll .... 

C&Pn'.I.L o~n.&T JI'(W c•····· '1'0 I I x ..... r.-. ,. 
I n4ia • • • - _ --"llS e·i8 -1115 
b~...... • _ 1:!!. I l'Oi ,.liO 
E~<b&cp • • .•• :: ".:' _ ~ 'liO 

1---.. ----:ir-.-.. -. ---:,---.---+~----1---u--.~~----,-e~Jj~-~~-. 
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INDIAN POSTAL AND TELEGRAPH DEPARTl\IEXT. 

21. Th~ estimated amount of gross receipts in revised is about 18 lakhs 
less _than in the ~udget Esti~ate. There has been a serious fall in tele!!raph 
receipts, the estimate of whiCh based on the briskness of telegraph traffic at 

1 the end of 1924 proved to have been too optimistic. Detailed calculations 
have shown that the actual amount payable to Provincial Governments as 
their share of the revenue from unified stamps is about 471 lakhs, instead 
of 42 lakhs as provided for on a rough estimate. On the other hand, the 
working expenses are 19 lakhs lower. Part of this improvement is due to 
the correction in the current year's accounts of a previous wrong adjustiP ent 
to the extent of about 8 la~hs under stationery and printing charges. 

\ 

22. In 1926-27 the increase under expenditure as compared with the revised 
estimate i~ nearly 61 lakbs, while the int'rease in revenue is only 41 lakhs. 
Part of the increase is due to the· fact that the provision for postal stationery 
and stamps is 13 lakhs higher, owing to the expenditUie in 1925-26 being 
abnormally low, as the Department was using up stocks previously accumu
lated. The increased expenditure on travelling allowances owing to the 
'withdrawal of free railway passes is about 10 lakhs. A sum of about 15 
lakhs has been included in the 13udget for the grant of concessions to postal 
employees. A. . 

23. The decrease in the revised estimate in the charges for interest and 
the increase in the credits to revenue under the head ' Capital outlay charged 
to 1·evenue,' on account of the transfer of postal and telegraphic stores 
to Capital, have been explained in the Finance Member's 13udget speech. The 
rest of the difference in the latter head is due to a' saving in the expenditure 
incurred on postal buildings. · 

24. As a result of the transfer of stores suspense to Capital, there are no 
credits in 1926-27 taken • as a reduction of expenditure under the head 
• Capital outlay charged to revenue'. Thb estimate of expenditure on postal 
buildings is about 20 lakhs. . 

25. The expenditure under Capital outlay not charged to revenue includes 
from the year 1925-26 the accounts of Stores and Workshops Suspense. The
details are as follows : -

Budget, Revised, Budget, 
1925-26. 1925-26. . 1926-27. 

Capital Expenditure proper 1,42•64 98·32 ss·n , 
Stores and Workshop Suspense 69·72 1,22·63 ·-27•14 

Total 2,12·36 2,20•95 60·97 

26. There are large savings in the current year in capital ·expenditure due 
to the capital programme provided for in !he Budget not having been w?rked 
up to in full. The Budget for 1926-27 ts based on a more careful eHbmate 
of probable requirements for expenditure during. the year. The variations in 
Stor~ Suspense accnunt mainly for the net expenditure in 192G-27 Leing 80 

markroly below the expenditure in 1925-26. In the current year the tran~fer 
of Stores balances to Capital has swell~ the expenditure under this head;. 
in the next year issues from balances are expcctro to exceed fresh purch~~<e~. 
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INDO-EUROPEAX TELEGRAPH DEPARTMENT. 

27. Both the gross receipts and the working expenses in 1925-26. are less 
than anticipated, but the fall in the latter is insufficient to counterbalance the· 
fall in the former. The estimates for 1926-27 anticipate a. further fall in 
receiptR, the reaRons for which are not quite clear. The pos~tion is being 
investigated. The tr;tnf>fer 'of stores from Capital outlay charged to revenue to· 
Capital outlay not charged to revenue in the current year is respf\ns~ble for
part of the decrease in the forme1· head and the increase in the latter. . . 

INTEREST RECEIPTS.· 

1925-26. 
Account~<, Budget. 
1924-21> • Budget. Revised. 1926-27-

'India • • • 92•24 97·91 87•33 74•4.1 

(''"""' ~ tompo· 
rary tnveMtment , 
of cash balances., 

England etc. • • . 48·27. 27'10 48•13 32·03 
Excess of Gold 

Standard Reserve 
, over £40 millions 1,34·71 1,69•80 1,90·00 1,72·50 

Exchange. • ~ 65·78 65•63 77•73 68•17 

Total 3,41-0Q 3,6o·u 4,03'19 3,47'11 

.28. The reeeipt11 in the current year are abnor~nally high on account of 
the unusually high rates for short money in' Loudon and the high cash 
balances available for investment, Home re!-nittances having been on a larger 
scale than anticipated, owing to heavy trade demand for them~ 

I~TEREST PAYMENTS. 
1925-26. 

AooountL', Budget, 
1924.-21>. Budget. Revised. 1926-27. 

I11ttrNt ott debt-
Gross payments-

India 20,30•20 20,;;8·96 20,66•80 20,55•45 
England 12,55·60 13,07'64 1:1,07·04. 13,04.'01 
Exchan1--e 4,70·23' 4,35·88 4,26•65 4,34·68' 

Total 37,56·03 38,02·48 38,00•49. 37,94·17 

Dt>d«ct-Amounte chargt>d to-
·Railways 21,2::!·99 23,36·66 22,96·71 ,24,38•21 
In·igation • . 11·98 12·1)() 12•05 12·01). 
Po..ts and Tel('graphs 68·60 69•66 53·26 62•1() 
Other Comtn('rdal D('parlnl('nt" 3·01 3•38 6"50 n·n 
Provincial Loans Fund . 4<,2l'Do 4,95·34. 5,11'76 5,29•82 

T,>tal deduction• 26,28·13 29.17·1>1 28,80'28 30,53-29 
Tow lnt.-1'\'st on Ordinary 

Dt>bt (nt'tl 11,27·90 ~.~·94 9,20'21 7,.&()-R~ 
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1925-26. 

Accounts, Budget. Revised. ; Budget, 
1924-2&. 1926-27. 

,· 

.I•terut on other obligations-

On Postal Savings Bank balances 71"21 7&·73 75•18 80·1)5 
On Provident Funds 1,85·05 2,16·68 2,18·08 2,37"62 
Bonus on Postal Cash Certificates . 16·31 25·00 16·00 15·00 
On Fixed Deposits of Provincial 

Governments . . . 10·00 7-48 20·00 
On Reseue and Depreciation Funds. 21•29 33·11 54,·92 .81·54 
Other items 68•07 71-10 65·07 77·64 

Total 3,61·93 4,31·62 4,36·73 6,12·25 

Total Interest payments 14,89·83 13,16·56 13,66•94 12,;)3•13 

29. The present procedure for calculating the rate of interest cbargQd on 
the capital outlay on commercial departments makes a distinction between 
expenditure incurred up to the end of 1916-17, and expenditure thereafter. 

'1fhe former is fixed at 3·3252 per cent. The latter is variable. For any year, 
it is the average rate paid by the Government on borrowings during the 
period from 1st April 1917 to the end of the year in question. As the 
Government at present issue loans every year at varying rates of interest, the 
rate changes every year, and the actual rate for any year cannot be accurately 
estimated beforehand. 

30. The actual am,ounts transferred depend not only ou the rate which 
is itself va.1·iable but also on the actual eapital expenditure during the year 
which, again, it is not easy to forecast accw-ately. • 

31. The actual variations in the current year have been fully explained 
in paragraph 16 of the Finance Member's Budget speech. Briefly the' 

.decrease of 40 lakhs in the transfer to Railways is due mainly to the procedure 
described above; the decrease in the amount tranr,ferred to Posts and Tele
graphs is. due to the revaluation of the Block Account of assets of the 
department, but as the investigations are not complete, the revised figure is 
only a rough approximation ; the increase under the Provincial Loans Fund 
is due to the unexpected payment by the Government of Bombay of interest 
on some of their loans for 15 months instead of 12, so as to make payments 
up to the eud of the financial year. But fo1· this, there would have been a 

· decrease on account of the requirements of Provincial Governments being much 
lower than anti,~ipated. The increase in gross payments was due to the 
amount provided for the new .loan proving insufficient; it is covered by 
savings in exchang-e. 

32. The net payments of interest on debt in 1926-27 show a consiJerable 
~ecreaRe on a:!connt of the faet that capital expenditure (including Provincial 
Goverumt•uts' transactions, was met in the current year without further 
borrowings. 
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REDUCTIO~ OR A VOIDAXCE OF DEBT. 

33. Under the scheme of debt redemption adopted by the Government of 
India for the five years 19Z5-26 to 1929-30, the annual charge a,<Painst the 
revenues of India for the purpose of making provision for the reduction or 
avoidance of debt is marle up of . \ 

(a) a sum of 4 crores, and 
(b) such additional sum as ·is equal to one-eightieth of any excess 

shown iu the total of the debt outstanding on the 31st of 
J\larch of the preceding year over the total outstanding on 
the 31st ~larch 1923. 

34. The amount requjred und~ this scheme· i!j 4,77·36 lakhs in 1925-26, 
and 4,82·63 lakh11 iu 1926-27. The figures on which the calculation is based 
.are given below:-

(In lakhs of rupees, sterling amounts being converted at 
Rs. 15 per £.) 

31st March 1923. 31st March 1925. 31st March 1926 
(Estimate). 

Uupee Debt exclusive of ~sury 
Bills in the Paper Currency 
Reserve , • 3,61,4.2 3,70,38 3,68,35 

fo'terling Debt, • 3,63,95 4,23,31 4.,27,14. 

Unfunded Debt . 62,56 81,39 93,57• 

Capital value of tba liabilities under-
~ing redemption by way of 

86,30 Terminable Railway Annuities , 91,97 88,25 
8,79,90 9,63,33 9,75,36 

Drdttct-
Discount included above but 

t~eparately provided for 8,23 10,83 10,69 

Advances to Provincial Governments 
other than those representing pre-
Reform Irrigation debt , 2.J.,89 43,83 51,79 

33,12 54.,66 62,48 

8,4.6,78 9,08,67 9,12,88 

Exeesa O\'er outstanding debt on 31st March 1923 .61,89 66,10 

nth of &bo\·e 77•36 82•63 
I ' • 

35. In the year 1~25-26, the amount of Customs duty on capital stores is 
to be added t.o the above provision. The original estimate of the amnunt 
required for this purpo;;e was 2-t. lakhs and this sum was voted by the 
As"embli in 1\larch 1925. The revised estimate is 20 lakhs. The total 
charg-e under the head Reduction or avoidance of debt is thus 4,97·36 lakhs. 
The provision for 1926-27 doe.; not include any amount on account of 
Cu..tomR duty on c·apital store11, it having been decided to discontinue this 
procedure from the beginning of the year 1926-27. On the other hand it 
ineludes a. provi .. ion of 16 lakhs under section 7 of the Indian Finance Act, 
1926, wl1ich runs as follows:-

" The balance of all mQnies accruing to the Governor General in Council 
after the 31st day of March, 1926, as the share of British India. in the 

• A('('()rdin!l,' to the ..,timates,. finally adopted. this figure should be 9!,17, the difference 
l't'pruentin~r thto in<"l'ft88 now expected in the l'fceipta from Post Office Cash Certificate& in tbe 
~urreut year. Xo alteration has, howe\'er, been made here u it in\'olves an inc'- in the voted 
rortion of tb• Jll"O\' il'ioo for re.tuction or uoi<lan·-~ (). debt. 
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annuities payable by Germany under the agreement between the Allied Gov
ernments and the German Government signed at London on the 30th day 
of August 1924, which remains after payment out of such monies of such 
amounts as may be payable to ·local authorities or other persons by way of 
reparation for loss or damage due to enemy action in the late war, shall be 
appropriated and applied for the purpose of the reduction or avoidance of 
public debt."' · 

36. The actual deductions on" account of amounts payable to local authori
ties or other persons is not definitely known at present, and the full estimated 
amount of receipts is taken as the charge on account of reduction or avoidance . 
of debt. If there are any payments actually made in the year to local 
authorities, or other persons, the Budget as a whole will not be affected, as they 
will be deducted before determining the amount to be charged to debt redemp
tion. The total provision is thus 4,98·63 lakhs of which the amount of 
4,26•57 lakhs is non-voted, as below:-

Sinking fund provision for o per cent. rupee loans 1,36·04 

Capital portion nf nilwa.y annuities (£1,347,200, _!quiva.lent at 
18d. the rupee to) • • • • . 1,79·63 

Railway sinking -!~nds (£200,000 equivalent. at 18d.' the 
rupee to) • • • • • . , , • . . . . . • 

Capital portion o{ liabilities assumed hi .respect of British o ·per 
cent. War Loan 1929-47 (£511,800 equivalent at 18d. the 
rupee to). 

Reparation receipts . . '· ·-
TOTAL 

The balance of 72·06 lakhs is voted. 

CIVIL ADl\IINISTRATIQN. 

26•66 

68•24 

16·00 

4,26·5~ 

Revenue. Expenditure. Net Expenditure. 

1922-23 . U34 9,94"32 9,49·98 

1923-:U 68·51 9,33·97 8,6G·46 

1924-25 73·98 -10,12·69 9,38•61 

fBudget. 72·60 10,97·98 10,25•38 
192;)-26 

10,75·27 9,92"17 Revised. 83"10 

1926-27 Budget. 77·86 11,45·30 10,67"44 

37. The Budget estimate incluJes among others provision for the Pu~lie 
Service Commission, for the United Provin<'es experiments on the separat10~ 
of accounts and audit, for increa~ grants to the Ali~:1~h, Benares aud . .Delht 
Uniwrsities and to the Indian Research Fund Assortabon, fo~ expansion ?f 
the new Forest Research Institute, Debra Dun, for new hght ves.-~1~~ m 
Burma, and reconditioning pilot vesiieLI in Bengal and for the construction of 
certain Frontier Constabulary quarters. 
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CURRENCY AND :MINT. 
Revenue. Expendilinre. Net B.noue. 

' 1922-23 3,62·0:J 1,03•10 2,58•93 

19l3-2t. 3,12•74. 99"07 2,13·67 

192t.-2S . 3,99"33 71"4.1 3,27•92 

19'>5-26 [ Dud_get . 4,08•07 73·47 3,31•60 
• l:tev1ored 4,61·05 71•9.j, 3,89•61 

1926-27 Uudget 4,29•68 78•2£ .3,61·44. 

38. The increase in the revised estimate is mainly under interest receipts 
in respect of Paper Currency Reserve investments m England due to the 
amounts available for investment being larger and rates of interest being 
higher than mual. The profits on ctirculation of nickel coin have ·also been 
somewhat higher than anticipated. 

39. The Durlget estimate for 1926-27 does not provide for any receipts 
on arcount of interest on emergency cun-ency issued to the Imperial Bank of 
India again.;t_ intemal lJill~:~ of exchange. In view of the monetary conditions 
prevailing at. pre ... ent, it iR not expect:.>d that any 11uch issue will be necessary, 
In other re~>pects, it ae:sumes more normal conditions than prevailed in the 
current year. · 

1922-23 
1923-2.j, 

1924-25 

19·>- _26 f Pu~et .-a i Rev1sed 
1926-27 Budget 

~IISCELLANEOUS. 

Bevenne. Expenditure. 

112·47 5,20·56 

9U8 4,46•;;() 

4.5·90 4,3;)•32 
43·21 4,01·91 
4'l•67 4.51·88 
39•27 3,9&31 

Net Expendilllre. 

4,58·09 
3,51"72. 

3,89-42 

3,58·70 
4,09•31 
3,57">-' 

4-0. The revised estima+e includes the cost of certain Commissions for which 
provi11ion had not been made in the Budget and certain unforeseen. payments 
such as a payment of about 18 lakhs to the Government of Madras on account 

·of prnlliOnl! paid at Bang-alore and Trivandrum from 1921-22 and wronooly 
debited to lladras hitherto, and another of over 8 lakbs· to the Governm~nt 
of Bombay on account of arrear da.ims such as rates and taxes on Central build
ing-s, etc. It also includes about 8 lakhs on account of a correction of a 
wrong adjustment in previous years in connection with stationery and 
printing work for the Posts and Teleb·raphs Department. 

PROVINCIAL CO~TRIBUTIONS A~D MISCELLANEOUS 
ADJUSTliE~TS BETWEEN CE~TRAL AND 

PROVI~CIAL GOVERNME:NTS. 
a-u e. E:rpenditure. Net.ll..,raue. 

1922-2.1 996·M 3·93 9.22-93 
19~2-1. 9.21·55 37-99 8,~3·56 
192.i-2j 9 2-·~1 50"7-i 8,74-4:' 
19., •• ,6 C Rnd;.:·et • s2·>·a Is-a 6.06·-W 

~.,._ ( R .. '"i•l'd 6.2-1.·:6 u-~l 6,1)9-9.£ 
1926·27 Bnd;.;t't 5,45·H 6"00 5,39-H 
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41. The Budget estimate of receipts includes only the contributions 
from Provincial Governments under the Devolution Rules. They are as 
follows :- -

Madrns • • 
B·mbay • . 
United Provinces 
Punjab • 
Burma • • 
Central Provinces 
Assam 
Coorg 

1,65•19 
06•00 

1,50·85 
8:>·73 
{)0•23 
22·00 
15•00 

•12 

5,4:>·12 

42. The payments consist of the assignments to the Governments of 
. Bombay, Bihar and Orissa, Central Provinces and Assam on account of 

Customs duty on impotted stores. 

- EXTRAORDINARY ITEMS. 

I 192<-!!6. 

Accounts, ---- Budget, -- 19<! .. ~5. lO~C-27. 

Budget.. Revised. 

-

Receipts-

India . . •90 ... •28 . .. . 
England . 1,89·66 28'75 44•62 12·00· 

Exchange . . • 64·06 9•58 14·57 4•00 

ToTAL . 2,54•52 38·33 59•47 16·00 

Paymen~ 

India . . . . 1•02 2:>·00 25·77 5·00· 

England . . . . ... ... . .. . .. 
Exchange . . . ... .. . .. . . .. 

TOTAL . J 1·02 25·00 26'77 5"00 

43. The increase in th~ revised estimate of receipts is partly explained by a 
receipt of 9 lakhs on account of reparation receipts from Germany and the 
balance is due to t.he receipts on account of enemy ships being more than 
expected. 

44. The receipt of 16 lakhs anticipated in the Budget estimate for 
1926-27 is all on accoo.nt of expected reparation receipts from Germany. 

45. The provision of 5 lakhs next year under payments is required to meet 
enemy debts due by British Nationals in India which are irrecoverable and 
are payable by the Go,·ernment of India in accordance with the Peace Treaty. 
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EXCHANGE. 

46. Since the 1st Aprill920~ the accounts have been prepared 01:1.the basis 
of the rate of 2s. per rupee for .the conversion· of' rupee transaCtions. into· 
sterling and vice verad-. The sterling value of the 1'.upee has however stood 
at a lower level in recent years, the average rate for th? cur~e~t .x:ear being 
expected to work out at ls. 6;/yd. In consequence of this vanat1on :from the 
2s. rate, large sums have to be brought to account as .credits or· debits . o:q 
account of exchange in respect of transactions involving remittances of funds 
to and from the Secretary ;of State. · These are purely book keeping transac
tions. Under the present system there isanaccounts 'gain' by exchange when 
the· remittances Home are less than the amounts required by the Secretary of· 
State for his aggregate n~ disbursements owing to 1the latter being financed 
partly by other resources; e.g., a sterling loan floated in London. Similarly 
there is an accounts ' loss ' when the remittances a~e greater in order to m·~et 
the demands of trade as in the current ·year. These • gains' and 'losses' 
fluctuate within v~ry wide limits as will be seen from the following state
ment of balances at the end of .each of the ·financial years from 1919-20· 
onwards:- · 

(In erores of rupees.)' 

Credit + Debit -

31st .M.a.rch 1920 . ~ +5•23 

" 
,, 1921 -22•85 

.. " 
1922 '• -INS 

.. .. 1923 +5•47 

J• •• 1924 +8·55 

" " 1925 . +5·40 . .. " 1926 
' (Estimate.) 

+1-45 

" .. i927 +3·50 
(Estimate.) 

. 47. The procedure for the allocation of exchange gains and losses is as· 
follows. All exchange gains and losses arising in respect of remittance 
transactions are recorded in the first instance und.er a suspense head; the· 
portion attributable t.o the revenue and capital accounts lin respect' of ou!ilay 
inclirred in England is calculated every month on the basis of the averag~:> 

. of the daily telegraphic transfer rates from Calcutta on London and transfer
red to these accounts, and the portion relating to expenditure of Provincial. 
Governments is similarly debited to the Provincial Governments concerned; 
and it is considered with reference to the circumstances of each year whether 
the balance remaining under the suspense head after these transfers are made 
should be written o:ff to revenue or kept in suspense ag'ainst the possibility 
of opposite results in succeeding y~ars. As the amount remitted Home depends 
on the circumstances of the . year and often varies widely from the estimate, 
it is obvious that it is practically impossible to estimate the closing balance 
under this suspense head. The estimated results for the years 1925-26 and 
1926-27 so far as can be foreseen at the present moment are gi\·en in the
next paragraph. 



·236 BUDGET FOR H):2G-27. 

48. 0~ the assumption of an average 1-ate of exchange of ls. 6-l
4
d. and 

11 •. 6d. dunng the current and the next year respectively, the estimated. trans
.-act10ns are as follows :-

Loss On: 

\i~ Remittances from India for financing the 
Home Treasury. • • • . • 

(ii) Bills and t.elegrapbic transfers drawn by 11-aq 
fOT payment in India against recoveries in 
England . . . . . • . 

tiii) Sterling money orde1· and other miscellaneous. 
· hansartions , • 

Total Loss 

.. 
·Transfers to: 

Revenue heads (net). . • . . • 
Capital beads 1Railways, Posts and Teleg1·aphs, 

Delhi, ete.) . -: • 
P1·ovincial Governments . .. .. 

Toml Transfers 

Net ~~~~!t·~ under the susp~nse head · 
Opening balance 

Closing balance 

WAYS AND MEANS. 

HoME TREASURY. 

(In crores of 1·upees.) 
1925-26. 1926-27. 

14·92 9•83 

~4 "65 

"42 •38 

15·98 10•86 

1925-26, 1920·27 • 

• 7•68. 7·92 

3·.,1,4 4•05 
•91 •94 

12·03 12•91 

-3·95 +2·05 
+5•40 +1-45 

+1'45 +3·GO 

·49. The bulk of the payments made in England on account of the Govem
. ment of India consist!! normally of expenditure chargeable to the Indian 
revenues; and, if the transactions of the Home Treasury were restricted only 
to such p:1.ymentR, the Ways and ~leans programme would be a simple an-an"'e-. 
ment, as the whole of the expenditure would ordinarily be met by remitt.tnce"'of 
funds from India The rapital outlay on the ronstruction of Railways, however, 
sometimes necessitates heavy bonowing and a large portion of the money 
required bas, when necessary, been raised in England, either dire<·t or through 
the agenry of Companies. Opet-ations connected with the Gold Standard and 
Paper Currency Reserves, and with the replacement of one particular fonn or 
item of direet or indirect debt by another, further swell the r~eeipts and 
charo-es of the Home Trea!'ury. without a:ffeding ordinarily the general Ways 

. and ~~leans programme. Ret~overies are also being effected by the Secretary 
of State again~<t the drawings of the Iraq admini;;tration on India. ThesA 
recoveries represent in effect remittances from India to finance the Home 

·Treasury and reduce the amount of direet remittanc~s which would 
·Otherwise be necessary. 
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50. The following .is a summary ef the estimated transactions of the 
Home Treasury:-

RECEIPTS. 

l.. Disoount on loan• raised in previous ye~r• brought 
to account 1111 debt incurred ~ • 

.2.' Remitta.ueea between England and India-

(a) Reeoveriea on Dcoount of arawings' by Iraq 
admini•trAtion on India. • • • 

(b) Other tran~octioua 

"Total Receipts, 
lolllla 

e~tcluding direct remittances and 

Dr&Bt'RBBHBNTS. 

'3. E~tceas of E~tpenditure of the Central GO\'ernment 
over Revenue 

4. Disbursements on beh'llf of Provincial Go\·ern· 
menta 

5. Capital E~tpenditure not eharged to Revenue-

(a) Outlay on State Railways . . . 
(b) Bedemption of liabilitiea involved in 

Jlurchlllle of Railways • . . 
(c) Di~charge of Railway debenturea . . 
(d) OtOOJ" items . . : . . 

6 • Diseharge of Debt . . . . 
'1. Deposits and Advauoes 

. . . . . . 
Total Disbul'l!ements 

NIT DISBUB.SB.I!IJr& . 
llemittaDCet from India (net) . . . 
Reductioll (+)or iaM'III>e (-)of easb bal111tt'e . 

Ope niugBalP.llft . . . . . . . 
Cl oong B.:!l·•- . . . . . . . 

... 

Budget, I 
1926-J&. 

1 
'21 ; 

3•16 

24,•98 

3"06 

' 

7"52 

' 2•58 

-1>2 

.•19 

2·15 

•28 

'0·74. 

(In million• of £) 

-----

I 

'21 

23•52 

2"79 

7-66 , 

I 
2•58 

1>7 
. .. 

.. ~26 

··· · 2-iS 

•71 

39"74. 

. . 

Budg~t, 
ltl:ae-27. 

~3·76 

2-M 

11"32 

... 
·50 . 
•32 

3-os 

--...:.......:..! • 
37•58 .. 36:3& " 
31·50 37-32 

61>8 . -"97 
. ·:: :f• . 

8-95 

11"871 
"13·5! 

5•79 1-&·" 
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51. Item 2 (a) has already been explained in pBragraph 49. The succeedin(JO' 
item relating to "Other transactions., is almost entirely made up of recoveri: 
from the Governments of Hong-Kong, the Straits Settlements and Siam in. 
respect of opium supplied from India under agreement. 

52. Item 5 (b) represents the 1·epayment of the share capital of the Great 
Indian Peninsula Railway Company when the management was taken over by· 
the State. The item which follows it represents the net amount of railway 
debentures discharged. Ordinarily there are debentures falling due every year, 
some of which are renewed. •The item does not take into account £18i million. 
of East Indian Railway debentures taken over as a State liability in 1~24-25. 
or .t3l milli~n of Great Indian Peninsula Railway debentures similarly taken 
over in the current year. These transactions did not affect the ways and 
means of the Government of India on the whole. 

53. The amount shown under the head ' Discharge of Debt' includes the 
provision for railway sinking funds and the capital portion of railway annuities, 
and of the equated instalments in repayment of the war loan liability. . 
These payments are made out of the provision for reduction or avoidance of 
debt. The Budget estimate for 1926-27 includes in addition nearly £1 
million of 7 per ceut. stock which is still outstanding, the rest having been 
converted previously into 3 per cent. stock under the terms of the loan. 

54. The disbursements on accou~t of deposits and advances are higher in 
the current year than in the next mainly owing to the closing of the enemy 
ships deposit account. 

55. Remittances for financing the Home Treasury have been made in the 
current year entirely in the form of purchases of sterling in India which amount 
to £46·32 million, of which £9 million has been taken as a remittance on 
account of the Paper Currency Reserve. The net transfer of balances from 
India to England is therefore £37·32 million. The con·esponding amount for 
next year is £29·50 million but this is only an illustrative figure representing 
the remittances necessary to provide the Home Treasury with a normal closing 
balance. The actual amount of remittance must, like the form, necessarily 
depend upon the circumstances of the year. • 

06. The Gold Standard Reserve usually stands at £40 million, any 
excess resulting from investments, etc., being transferred monthly to Revenue. 
·~he receipts and charges in the current and next years are as follows :-

(In milliono of .e.) 

Revioed, Budget. 
19%6-26. 192ti·J7-

Dividends, interest, etc. . 1"81 1'69 
. . . ' '., 

Inve•l.menta reaheed 47·98 28·38 

; . 
TouL 4919 30·07 

IDnatmenll u.ade 47·89 28·31) 

Appropriation to Revenue 1'90 1•72 

TouL 49·79 3Cl-07 
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INDIA. 

57. The following is a summary of the estimates of Ways and Means in 
India during 1925-26 and 1926-27 :- 1 

RICIIHI. 

, L Excea1 of Revenue of the Central Goverument 
over expenditure charged to Revenue • • 

2. Unfunded Debt incurred-
( a) Poat Office Cub Certifica.tel (net) 
(b) Savings Bank deposit. (net) • 

3. ·Other Deposit. and Remittances (net) 
4o. Balance& of Provincial Government. • 

TOTAL RBCIIPT8 

DISBUBSBKIINTS. 

.6. Carita! E~:pcnditure not charged t& Revenue-
a) State Railways • • • • • 
b) Redemption of liabilities involved in pur-

chase of Railways • • • , 

~
cl Discharge of railway debentures • • 
d P01<t. and Telegraphs • • • • , 
' Delhi • • • • • • , 

(f Other itema • • . • • 
6. Permanent Debt discha.rged (net) • , , 

7. Loans by the Central Government-
(a) To Pro,·incial Loans Fond 
(b) Other Loans • . • • 

8. Remitta"ncee between Engla.nd and India-
( .. ) Remittances from India for financing Home 

Treasury • • • , , • 
(b) Drawings by the Iraq administmtion 

recoverable in England 
(c) Other tranoactiona (net) • 

TOTAL DISBUBSIKiliTS 

NIT DISBUBSIKiliTS 

• 

• 

• 
• 

• 

• 

Budget, 
1~:18. 

25•22 

4'20 
5•67 

13·63 
3•38 

51'90 

15•48 

•86 
1•37 
1'98 
1·51 

13•82 
-98 

75'()3 

12110 

I 

(In crorea'of ru.-.) 

7"00 
5•71 

17•U. 
5•25 

11•84. 

'84. 
'02 

2'18 
1•32 
•70 

!'()3 

37•32 

1'98 
1•24, 

68·77 

8·85 

-
Sl•7'S 
U88 

Budget. 
l.IIX-17. 

23"81 

4•00 
6·64 

12•21 
2•84 

•17 
•45 
-93 

. '-74 
20'05 

29•50 

1'95 
J:l-3 

%2110 

22'88 
liiiJ 

:al 



BUDGET FOR 1926-27. 

58. The head "Other Deposits and Remittances" is made up of a variety 
·of transactions of which the following deserve special mention:-

Appropriation for reduction or avoidance 
of debt • • • • • 

Railway Reserve and Railway and Posts 
and Tel~phs Depreciation Funds 

1925-26. 1926-27. 

4•97 

5·61 

59.- The estimates of Provincial Governments' transaction!t-?'ide items 4 
and 7 (a)-are based on the assumption that the net drawings from the Central 
Government in India and England including those in: the shape of advances 
through the Provincial Loans Fund will be 5! crores in the current year 
(against the Budget estimate of 13! crores which experience has proved to be 
high) and 7 crores in the next. 

60. Among the " Other items" of capital expenditure it is necessary 
to mention 35 lakhs provided next year on account of payment of commuted 
value of pensions which will be charged to capital in accordance with the 
revised system of accounting to be introduced with effect from the 1st April 
1926. The amount paid out of capital will be repaid with interest out of 
revenue in 15 equated annual instalments. · 

61. Fulldetails of debt incurred and discharged are given in statement C 
of the Budget. Out of the net amount of 2·03 crores shown as diEcharged 
in 1925-26, 1•77 crores represent 1925 Bonds which matured during the 
year but were not converted into the year's loan. The net amount of 20·05 
crores similarly shown in the Budget for 1926-27 almost wholly represents 
the outstanding 1926 Bonds which will fall due for payment next year. 
The amount of the new loan now estimated to be required to enable the 
Gqvernment o~ India to close the year with a normal balance has been 
shown separately at 22 crores and: this includes conversions. 'rhe figure is, 
however, again illustrative only and the actual amount and other details 
will depend upon the circumstances of the time. 

• 62. The t•esult of the conversion loan in the current year is summarised 
bel:nv for ready reference. · 

Deb! disc!targ~d. 

oi per cent War Bonds, 1920 
6 per cent Bonds, 1926 
6 " .. 192f 
0~ .. .. 1928 -

Debt incurred. 

o per cent Tax-free .loan, 194&-5~ 
I) ., Bonde, 1931) • 

[ In crore• of rupees.] 

1'68 
17·84 

7'41 
3•68 

30'61 

A .. C. l\lc WATTERS 
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APPENDIX I. 

STATEMENT SHOWING THE GROSS EXPENDITURE, OF THE 
CENTRAL GOVERNMENT AS IN THE BUDGET ESTIMATES 
FOR 1926-27, PRESENTED TO THE LEGISLATURE, DIVIDED 
BETWEEN VOTED AND NON-VOTED. 

E:rpenditure charged to Revenue

Railways 
Customs 
Taxea on Income 
Salt 
Opium • 

Stamp•. 
Forest • 
Irrigation 

Indian Postal and Telegraph Department • 
Indo-European Telegl'aph Department 
Interest on Debt (excluding amounts 

cha1·ged tG Commei'Cial Departments) • 
Interest on other obligations 
Reduction ot· Avoidance of D.ebt 
General Administration • 
Audit • 
Administration of Justice 
Police • 

Porte and Pilotage •. 
Scientific Departments • 
Education 
Medical 
Public Health 
Agriculture • 
lndustriea 
Aviation 

ltliaoellaneona Departments 
Indian Stores Department 
Currency 
llint • 

Civil Work• • • • • • • 
Superannuation Allowances and Pension• ' • 
Stationery and Printing • 
lli-llaneona • • 
Mieoellaneou Adjustments between the 

Central and Provincial Government& 
North· West Frontier Province 
Baluchistan • 

{In lakha of rnpeea.J 

Voted. N ou-vote4. Toi.IL· 

71,73 
72 
64 
99 

1,63 
u .. 
9 

li; 

10,25 
35 

23 
24 

72 
78 
86 
2 
2 

2-1 
79 

'I 
8 

·u 
22 

" 3 
8 

16 
li9 
16 

1,06 
3o 
06 
16 

6 
t.U. 

27 

26,52 
12 
3 

44 
l 

·I 
3 

14. 
n 
11 

12,48 
4,88 
4,27 

31 
6 . 

13 
14 

3 
1 

' 46 

1 
1 
1 
1 

25 
2,24. 

1 
33 

1.10 
~ 

,98,26 
84 
67 

1,43 
1,04 

15 
12 
29 

10,96 
46 

12,71 
5,12 
4,99_ 

1,09 
92 
2 
2 

37 
93 

'I 
11 
12 
26 
90 
3 
9 

17 
60 
17 

1,81 
J.69 

67 
4.9 

6 
2,24.. 

12 
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(111 lakhil of rupees.) 

Voted. Non-voted. Total. 
E~penditure cllar!!ed to Revenue-contd: 

Delhi 36 2 38 
Ajmet·Merwara 14 1 1&, 
Andamans and Nicobars 37 2 39 
Rajputana I) 8 13 
Central India. 6 7 13 
Hyderabad 3 3 6 
Secretary of State . • 19 30 49 
High Commissioner 2:3 42 61) 

Ecclesiastical • 34 34 

Political 1,7& 1,71) 

• Tenitorial and Political Pensions 30 30 
Military Services 59,18 59,18 

Dangalore • • 11) 11) 

Western India States 15 15 . 
TOTAL 97,96 1,18,17 2,16,13 

Expenditure not charged to Revenue-

Security Printing . 2 2 

Vizagapatam Harbour 49 49 

,..Ammut.ed value of pensions . 20 15 31) 

lhi 
.... 

1,03 3 1,06 

.ilways 25,94 6 26,00 

sts and Telegraphs 59 59 

Tout 28,27 24 28,51 
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APPENDIX II. 

llEMORANDUli 0~ THE ~ULITARY ESTIMATES FOR 1926-27 • . 
I 

The form in which the detailed estimates for 1926-27 hav~ been presented 
ltas not been materially changed, but against each important head, explanations 
have been furnished, as in the Home Estimater, which are intended to 
indicate as briefly as pos~;ible the duties pel'formed by the particular services 
in question or the purposes for which particular expenditure is incurred and 
it is hoped that this information will help to elucidate in some deg~ the 
intricate details of the l[ilitary Estimates. Reasons are also given for the 
principal variations in the estimates. Another change which has been intro
duced is the amalgamation of certain minor heads and re-grouping of these 
heads under two main categ-ories fi) Direct expenditure which includes 
pay, allowances and othet· direct cash expenditure incurred by the various 
formations and (ii1 Supplies and Services, representing the value of t·ations, 
clothing, equipment, etc., issued from Arsenals and Supply Depots to the 
units and the charges made for services rendet-ed by transport units or the 
•engineering services. 

Apart from these changes the form of the estimates remains the same a11 
that followed in recent years, pending auy modifications which may be 
adopted .on the recommendations of the Army Accounts Committee which 
is at present examining the working of the system of cost accounting in 
the Army. 

2. Since 1920-21 substantial reductions have been effected in the expend
iture on the Military Services. The actual net expenditure as shewn in the 
final accounts or as estimated, where the accounts are not yet closed, is indi
-cated in the following statement:-

1920-21 
Rs. iCrores). 

87-4, 
1921-22 ---· -;- - 69·8 
1922-2:1 65·27 
1923-24 u6·23 
192J.-2;) 55·63 
192o-26 (Revisl'd estimate) • # 1)6·28 
1926-27 (Budget estimate) . _ 54•88 

In the first of the yean shown above, ex~nditure wa.11 swollen by abnor
mal charges of Rt>. 7 Cl'Ores on operations on the North-West Frontier and 
of Rs. 13 crores on the occupation of "ra.z.iristan, while in 1921-22 abnormal 
-charges of a ~>imilar kind accouuted for Rs. 6\ crores. The {ndian Retrench
ment CommittRe commenced their review of the expenditure of the Central 
Govct·nment in Nowmber 1922 :md aJopted, as the basis of their scmtiny of 
the expenditure on the Militaty Servit!es, the budget estimate of the year 
1922-23 whit•h amounted to a net figure of Rs. 67! crot-es. The result of 
their exhaustil"e cxaminatibn of en•ry llj;pect of military administration was 
'the recommendation that the net budget for 1923-24 should be fixed at 
Rs. 57f t•rot"t>s, subjcct to such addition a.s would be necessary on account of 
the delay whil'h must nl'(.>CNsarily ensue in t•atrying out the proposed chanQ"CS. 
In their final re\'it•w of llilit.ary e:i:penJiture, they en\"i,;a.O'ed further ~rge 

.automatic savings and they considered that, . in subsequent years, expenditure 
'\\'0111<1 he >:Usl'eptible of reJudion to Rs. 57 crol'eS and ultimately to Rs. 50 
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crores provided a further fall in· prices' took place. The bud!:!'et estimate
for 1923-24 was actually Rs. 62 crmes, providin..,. for the retrenchments· 
proposed and the necessary delay in carrying then~ into full effect. This 
estimate ·was prepared under considerable difficulty ~ the record of past 
actual expenditure, incurred under abnormal conditions, was of little value
as a guide to the future and, as the retrenchm('nt report was presented at the
close of the year when the budget was in preparation, reductions in the 
estimates for 1923-24 had to be estimated on a rough and provisional basis. 
The actual expenditure for the year amounted to under Rs. 56·23 crores, a 
saYin~ of Rs. 5! crores on the original estimate, which was largely· due to the· 
rapidity with which the retrenchments were effected under the orders of His 
Excellency the Commander-in-Chief. Even when the budget estimate for 
Hl24-25 was under preparation the cumulative effect of the strict 1-lj;ime of 
retrenchment and economy ,and of abnormal and unforeseen war adjustments 
was not fully realised. The estimate for that year was fixed at Rs. 60! crores 
while the actual expenditure has proved to be Rs. 55·63 crores, a reduction of. 
over Rs. 4! crores. 

3. With the retum to normal conditions, and the assistance of more
relic:ble records of past actual expenditure, it is ~mprobable that such large· 
vaJ·iations will again occur between the estimates and the actual expenditure . 
.For the current year, 1925-26, the budget estimate was fixed· at Rs. 56! 
crores which closely app1·oximates to the actual expenditure of the past two· 
years. The progress of expenditure Juring the course of the year justifies 
the framing of a revised estimate which differs l~ttle from the original figure,. 
exceeding it by Rs. 3 lakhs only. This estimate takes into account a short 
payment of about Rs. 70 lakhs in the Home Estimates mainly owing to a 
revision with effect from 1919 of the basis on which the non-effective chaJ·ges 
are settled but against this, there is counterbalancing additional expenditure· 
principally of a non-recurring character. 

An additional provision of Rs. 40 lakhs has been made to finance the· 
replacement of ce1tain shortages in armament and equipment. The cost of. 
food and forage has proved to be higher than the estimate h.Y about Rs. 20 
lakhs owing to the prevalence throughout the year of a range of prices gene
rally higher than those originally adopted, while a special allotment of Rs. 15 
lakhs has been provided to facilitate the purchase in the current year of the· 
requirements of ghi for the earlier months of 1926-27 in order to take advant-· 

• age of more favourable conditions. 
4. For 1926-27 the estimate is Rs. 54·88 crores7 a reduction of Rs. 1•4,. 

crores on the revised estimate for the current year. No material changes in.1 
the organisation of the Army are proposed but the estimate takes into account 
th"! withdrawal of the third British cavalry regiment, the last of the specific· 
reductions iu establishment which was recommended by the Retrenchment· 
Committee. It also allows for certain reductions of expenditure conRequent 
on the withdrawal of military detachments from the Persian Gulf and the 
connected disbandment of an Indian infantry battalion in India. Allowanre 
is made on practically the same scale as in the current year (Rs. 60 lakhsj 
for expenditure on new equipment and urgent measures of reorganisation 
mostly of a non-rec~ng chara«:ter. The pt;ncipal variations will be. dealt 
with under the detaJled heads 10 subsequent pai'lleOTaphs. The largest 1tems, 
however, which contribute to the reduction in the estimates for the en11uing· 
y~ are the saving of one crore in gratuities to demobilisecl officers and of 
JlA .. 37 lakh!l in pensionary liabiliti€'!! .. 
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. 5. The following table indic.1tes the composition of t?e expenditure 
on the military ~>Crvices, distinguishing between charges whtch represent t~e 
normal cost of maintenance and' th"ls~ which . are of a.n abnormal and dts• 
appearing charad.er. I 

(In crorea of rupeeta.} 

J Actnala, 

----..--------------1 lll:l:j-~4., 
Actualll, 
!11:1+-2.0. 

Rtvi••<l, I 111:.5-:u!. 
Bndget, 
liiUI-37, 

(1) Established charges 

(2) Payment. to demobilised officer•. 

(3) Special expenditure in Waziristan and for 
the Royal .Air l<'ot•ce • 

56•68 

1'18 

2'16 

55'83 

•78 

'43 •23 

. . {4) .Adjustment for consumption of turplua 
store• • --3'00 -1'10 -·70 -·25 

-·79 -·s9 l -·ss ~ ... 
---5-6·-23-l---5-5·-6s-_·j:-- 56·28,-5;88 .. 

(5) Special non-recurring credit• 

Total 

------------------------------~-----------------· 
lu each year, the fib'"llre for established charges is well· below the Retrench
ment Committee's figure of Rs. 57 crores. It will be realised that, wit-h 
the heavy commitments for expenditure in England which are provided-
for in the military estimates, a considerable part of the reduction below 
Us. 57 crores is attributable to the present favourable rates of exchange but 
this advantage has boon neutralised by certain additions to the Military· 
Budget of which the Retrenchment Committee did not. take cognisance, i.e.,. 
the provision of about hal£-a-crore of rupees for the revision of pay and·. 
grant of free passages to officers of the Army, and the transfer to military 
estimates from the civil estimates of certain expenditure more properly
accounted for under the former. The transfers which are taken into account· 
in the budget of 1926-27 are a.<~ follows:.-

Payments to Telegraph Dcputment for care of .Army storea 
Cuto1111 Duty • 
Printing and 8tttionery 

(Thousands of rupee!'.) 

.n 
• ' • _30,00 

•• 10,00 

40,27 

On the other hand, the following items have been transferred from th~ 
military to the civil estimates :-

£st..blishment oftbe Depoty Finanehl.Adviger, Royal.A.ir Foree· . • . t3 . 
Eotabli,;,h-nt of the Budget Section 40 
Cbargt"e for the Nepal Elk'Ort 49 

1,3! 

Tht! net debit to the military estima~~ by these intereb.&nges is nearlr 
Rt~. 3~ lakhs. 
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6. The following iM a. brief summary of the main points affectincr the 
major heads of the estim:1tes. The variations in detail will be found d;scrib

oed against each head in the volume of detailed estimates. 

Part .4-l.-llaintenaneP of tlu~ Stand in,'! Arm!!. 

1924-25, Accounts • 
192&-26, Revised • 

l'rores. 

29'08 
. 29"40 

1926-27, Budget • . 29·29 

This is the most important head in the estimates. It covers the pay and 
:allowances, including travelling allowances, the. cost of provisions, animals, 
-clothing and equipment issued in the course of the year to the various 
'fighting ·units constituting the Standing Army in India. · 

In the current year's budget estimate under this head a lump sum of 
Rs. 40 lakhs was provided to cover the revised pay and passage concessions 

. ·to officers of the Army. This has now been distributed over the appropriate 
"heads. Similarly the current yeal"'s estimates allowed for a lump deduction 
of Rs. 20 lakhs tq balance any over-estimation on the budget as a whole. 
·For the same reason and because the process o.f subsidence is not yet com
plete a similar lump cut of Rs. 12 lakhs has been taken in the estimates for 
1926-27. Allowance has been made for the withdrawal of the 3rd British 
Cavalry Regiment and also for ave1·age estimated shortages in the sanctioned 
strength to the extent of 800 British soldiers and 4,000 Indian soldiers due 

•to trooping arrangements and other causes inherent in the organisation of the 
.Anny. On the other hand, larger provision has been made on account of 
·the anticipated increases in the price of forage and a1ticles of ration as com
pared with the prices adopted in the current year'R estimates. 

Owing. to the recent revisio.n ·of pay of the British soldier which gives 
reduced rates to all new recruits enlisting after October 19~5, the expenditure 
under this head will undergo considerable retluction in future years. It is 
estimated that the combined savings from this cause and under the scheme 
-of 1-evision of officerM' pay will amount to Rs. 12 lakhs in 1927-28 increas
ing each year to "Rs. 60 lakhs in 1929-30 and to well over a crore of rupees 
from 1933. 

7. Part A-Il.-Coat of Educational and Training EataMia!Jmenta and 
.Working E;rpenaea of Hospitals and lJepota.-

Crores. 

1924-25, Accounts . 7"27 

192D-2F, Revised • 6"87 
1926·27, Budget 6'92 

·under this head are recorded charges connected with the various subsidiary 
• establishments maintained {or the service of the Army in India." These con
t~ist chiefly of the cost of military training and educati~~ of the so~dier, 
British and Indian; of the supervision nnd working of m1htary hosp1tals, 
arsenals; and ot.her store dept>ts and of the several factories which pro?uce muni
tions and equipment; of the :Military Accounts offices an<l other m1sc.ellaneou11 

. cbar.,.es .. There is a savin ... of about Rs. 8 lakhs under Educatwnal and 
Ins~ctional e>~tahlishments ';s compared with this year's original estimate, 

:mainly owing to a closer estimate based on past actuals of the requirement!! for 
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J_Jr.u:twe small ~t·mli ammunition. There at"ll t~ma.U increase" under mo~>t of the 
schools of instruction owing to distribution to this head of the cost of the 
.revision of pay of officers, provided under Head I in lump in the current year. 
'The working expenses of hospitals show a reduction of about Rs. 10 lakhs 
.Partly due b> payment in England of overseas pay of I. M:. S. officers; but real 
savings will accrue owing to retrenchment o£ officers and improvement in the 

;health of troops as reflected in hospital charges. On the other band, the net 
·expenditure on the working of depots, etc., is estimated at Rs. 33 lakbs more 
than in the current year's estimate. This increase, however, is_ mainly due to 
·the elimination next year of a purely book credit for increase in the value 
of arsenal stores after repair which was counterbalanced by a corresponding 
debit under the Stock account bead. Actual savings are expected under 
Supply Depots, Remount Depots, Dairy Farms and Military Accounts. The 

:last reduction is anticipated partly as a probable result of the simplification 
-of the system of cost accounting w hicb is now under examination by the Army 
Accounts Committee. 

8. Part A-III.-Arm!J Headquarters, Stoff of Commanda, etc.-

l.'l24-25, Accounts 

19:!5-26, Revised 

19:!6-2i, Budget 

Crora.. 

2•16 

2"19 
2"22 

The increased expenditure under this head is mainly due to the recent revi-
-~~~~~~ - -

9. Pm·t A-Ir.-Stock Account.-

This is a suspense head intended for the reception of charges connected 
with the _purchase of all varieties of military stores, pending their issue and 
'~ocation to the services of the Army concerned. Net debits or credits indicate 
tncreases or decreases in stock. In lfl26-27, owing to the gradual exhaustion 

-Clf useable surpluses, credit will be taken· only fot Rs. 25 lakhs as against 
.Rs. 70 lakhs in the _cun-ent year. Attention is invited to the statement 
appended to this portion of the account in the volume of detailed estimates 
which shows for the first time the estimated value of the stocks. held· in 

.ATSenals, Factories and Supply formations. 
- . 

:10 • . Part A-I.-Spec1:al Serricea. -

UIU-25, Aerounte 

19::!5-26, Revised 

lf,3'·2i, Budget 

Lakha. 
. 96~ 

, . 18No 

7-l•7 

The main item under this head is the heavy terminal charge for gratuities 
to ~urplus _officers for which Rs. 169·4 lakhs is provided in the current year's 
l'CVlsed estimates and Rs. 66·3 lakhs in 1926-27 after which this special 
liability should ('eaSe. -

11. l'ort .l-rl.-Jliuella~eo'lll C/l.arge• n~ Reui'pta_.-

19:!1·~5, A«"'UnU 

19:!:>-:!G, Rerue.l 
l9~t'l-2';', llu,lget 
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The l·harges under this head consist mainly oL expenditure· incuned on the.,. 
general movements of troops and stores. Travelling allowances other than_ 

· th~se incurred in connection with general movements are debited to. the services 
concerned. The budget estimate for the cm·rent year wa.<i Rs. 123·4 lakhs. 
The difference between this figure a.nd the . revised estimate is due to book 
credits for adjustments on account of differences in rates of stores owing to-
their appt-eciation. ;J.'he estimate for 192tl-27 includes a. new provision of 
Rs. 14 lakhs for passage concessions bl Qfficers of the Army which amount 
was included in. the lump provision of Rs. 40 lakhs made under Head I. A.-I., 
in the current year. A fm-ther sum of Rs. 3 lakhs has been included owing 
to the transfer to this head" from the Marine estimates of the maintenance· 
charges of military launches. Other main variations include a reduction of· 
Rs. 4 lakhs in the cost of printing and 11tationery according to latest 
estimates and a reduction of Rs. 16 lakhs in the cost of sea transport charges. 

12. Part .A.-YII.-Non-e.lfective C'karge& and Receipt&:-

1924-25, Accounts 

19l5·2~, Revised 

1926-27, Budge~ 

Crores •. 

8"48 
7•72 
8•19 

The smaller expenditure under the t·evised estimate is mainly due to the· short'· 
payment to the War Office on ac1~011nt of revise:! non-effective chat·ges ah·eady· 
refet'Ted to. The budget for 1926-27 ·takes into account reductions oL 
pensionary charges in England and India amounting ·to .Us. 37 lakhs .. 
mainly owing to decreasing liabilities for war pensions. 

18. Part B.-Au:r.iliary and Territorial 'Force&.-

192"-25, Accounts 

1925-26, Revised 
1926-27, Budget 

Lakhs.• 

87·ss: 

1C0·27 
104·SS 

The estimate for the Auxiliary Force is Rs. 7 5"6 la.klis and for the Territoriar 
Force Rs. 2~·6 la.khs. The low direct expenditure in 1924-25 is due to 
consumption of surplus stores and miscellaneous credits amounting in ,all to
Rs. 7 lakbs. The increases in subsequent years are mainly due to adjustment 
of expenditure for services rendered by the Military Engineering Services 
and also to additional provision of Rs. 2 lakhs for the g'll'W'ding'-4' of. armourieiJ. 
hitherto ?rovided by Local Government police. · 

14. Pflrt C.-Roya' .Air Force.-

19U.~5, Acooanta 

1925-26, Reviled 

1!126-27, Budget 

Lakhlv .. 
181"13 

221'23 
l'Z9il2 

The original Bud.,~ Estimate f~r 1925-26. was Rs. 187·2.9 lakhs and t_he
increase in the revised estimate is mainly due to expcnd1ture on Frontier 
operations and on special supplies of ~tores: _The decrease in 1926:~7 is due
mainly to the completion of the spectal bwldmg programme. Prov1s1on has,. 
how~ver, been made for reserve~t Qf spare paJis and bombs. 



'15. Marine.-

1!124-25, Account. 

1925·26, Reviaed 
1!126·27, Budget 

BUDGET FOR 1926-21. 

'J..akbL 
• . 631)' 

58•6 
60'9 

iProvision has been made on the basis of the existing organi11ation for the 
_present. Capital developments und~r the proposed reorganisation will. be 
· met from the sale-proceeds of the Ktaderpore Dockyard at present retamed 
in a suspense account for this purpose to the extent of over Rs. 20 lakhs. 

16. lllilitary•Engineering Serrice1.-

, H•24-25, · AccountAI 

' 1!125-26, ne,·ised 

Crore1. 
3'!13 

3'36 

1926·27, Budget 3·15 

··The main cause of the difference between the accounts of 1924-25 and the 
•estimated revised net expenditure for 1925-26 lies in the larger provision ·in 
the latter year for receipts (an increase of over Rs. 50 lakhs) due to the 
·~xpansion of the eosting 11ystem under. which units and formations are 
chat·ged for water and light supplied by the Engineering Services. These 
t·eceipts are balanced by increa~:~ed expenditure under the Army and other 
Heads. The provision for 1926-27 includes an aa.ditional Rs. 20 lakhs mainly 
for acceleration of the programme of ·new lines for Indian troops. This 
amount will, it is ·estimated, be covered 'by receipts from the sale of surplus 
lands and buildings which are being placed to a suspense account to finance 
improved accommodation and amenities for the troops ... The proposal to 
charge rent to Army formations for barracks, etc., has been held in abeyance 
. pending the report of the Committee on Army accounts. · 

17. Statements are appended to this :Memorandum which ·give actual 
and estimated gross and net expenditure figures from 1922-23 under Army, 
llarine, Military Engineer Services and also the 'totals. 

18. If Honourable Members desire any further information on the details 
-of the Military Budget, they are invited to obtain it by personal ·request to 
·the Financial Adviser, l\~ilitary ·Finance .. 

Ile 25tl .llarc! 1926. 

(Sd.) A. F. L. BRAYNE, 
Fit~a11Ctal Arlvi1er., .Milita.rj Fi,;ance. 
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ARMY, 

Aetnala, I Actuala, 
lli:IZ-33. 

I 
1923·M. I 

1926-H. 

Actuala, Bud,et. 
19l! .. ll6. m&-21. 

Budget. Remed. 

B B B .B B B 

ln.u.-
Part A.-standillg Ano;r. 

El«"- &r.ioee. 

J&aillteiWICe of the Standing AI'IIIJ, 30,Z9,5t,SO& 18,69,.0,683 17,tS,t~,2i0127,S7,36,360 :17,~,12,000 27,:16,80,780> 

Con of EdneatloDal, eto., establish-
menta and working expenaee of 
Hoopitala, Dep6ta, eto. • • 11,"'.88,631 11,02,63,323 8,67,88,126 8,24,17,860 8,24,03,000 8,'8,08,160-

Arm:r Beadquarten, Stall' of Com- I 
manda, etc. • • • • • l,lt,S9,7~ I,OS,t1,W l,li,OII,MO 3,03,73,730 2,11,0.,000 1,14,70,610· 

• -2,98,0t,l30 -3,6t,OS,308~,0S,tl,3Z6I-1,16,69,66V -82,67,000 -1,fl2,U,~ Stock Aecount. . . . 
• l,t6,8:1,360 1,88,'9.069 "·97,3721 68,86,280 68,97,000 2&,61,500-

• 1,116.78,050 JS,,7,S96 1,06,17,5571 90,77,~V 68,11S,OOO 95,06,030· 

8peclal Senieea . . . 
llileellaneoua Charge• . . 
Unadjasted Expenditure • . , --M,Ot,OZO -13,61,602 -1,'9.61&

1 
••• ... • •• 

Tour.-JJ:,p•O'I'tr• B '8,0l,,t,801 37,99,88,308 37,62,.S,9dl 37,97,20,000 38,16,t7,ooo S7,t7,79,000· 

Non-ellllct.ive charges • • R 6,92,76,W 6,7t,7l,MO ... J 6,11,09,000 4,76,89,000 4,86,93,000· 

Part B.-Aud1lar;r \~t Territorial 
Fo-Eifeotive • • . • B 96,tli, 770 1,06,,1,666 I 87,38,266, 1,09,32,000 1,ot,SS,OOO· 

I 
......... , 

1,23,U,ll81 1,41,11,000 1,63,09,000 1,31.~,000 

1,361. 21,000 21,000 6,000. 

Part C.-Ro;ral{Etrectin • • R 1,10,66,11' M0,13,236 
Air Foree • I 

Non·EBeetin • R ... 3,~9 

R 1,10,66,11tl 1,411,16,716 1,23,66,t79' 1,41,32,00( 1,63,30,000 1,31,63,111»-

{
Ell'eotin • • R '8,07,76,686 to,6U1,099 39,73,36,3:16 to,t7,63,0()4; to,66,S.,OOO 3t,8S,OO,OOC)o 

T~AL IWDIA. 
Non-Eifeetive • R 1,9!,76,~2 6,7t,76,019 6,10,79,766 6,11,30.000 t,77,1o,ooo, t,86,98,000· 

E.lw,.,.B...W.. 

Jlalnt- of U.. Standing Al'lll,f. 

Ce.t of ldueatJoD&l. ete., eetabllaho 
-nte an4 working .,..,._ of 
Hoepil~ llepoite, ete. • • 

Armf Hoadquarten, 8td of Com-
-...41.*·. • • • . 

Carriet .... , 

6t,00,61,137 411,:16,16,118 tt,S.,l6,09:1 t6,68,9S,OOO tli,t&,Ut,OOOjtt,70,68,000. 

£ I I • l ._, 

I 

I 
~.lllll,8lli 1,&:'6,7~0 I,-611Ul4 l,ti'G,OOO 2,63P,8001 J,8lt,t~MP 

13&,000 1Jt,7oo w,eoe tt~,7IMI !l!t,~ 3le.7oo-

tt,2S4 tt,OOO 78,0001 

1,81~ •• 11 l,l11,6U 1,78t,IS6 1.006,7041 1,136,8001 l,I67.S0. 

11,168 73,000 

I.Zilll,3811 ., • .., ,,1a.1~ ,,80%,too .. (Jfja.3CJOI t.l81.-

w.oo.liJ,lS7 411,16,16,m tt,S.,16,145,68,83,000 ti,M,M,OOOi tt,70, ... ~ 
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AR:MY-contd. 

11126-18. 

ActGalo, Actualo, I Actaalo, Baolget_ 
1111:1-ia. 111!18·U. 1112 .. !6. t 11120-17. 

I Ba4get. lleYIIfcL 

I ----- ··-
66,18, 18,1181 M,86,10,()112 

• 

-{: t6.00,GI,137 65,68,113,0011 &&,66,96,000 M,70,88,000· 
Broagbt forwa.rct 

6,JD8,398 6,266,6671 6,616,7oll 8,80J,40CI 6,088,800 6,JIIl,.W 

8peda1 SerYkel . . . .: 666,1104 611,173 6211,4.61 1,200,00111 1,:186,000 6110,000. 

Kl~etllantou Cbarge1 . . I! 740,!26 6&9,8116 IIJ3,682 831,000, 801,600 110,600-

ToT&r--EF,.Cf'lr• . .: 8,691,&26 6,518,11& 6,669,813 1,633,400: 1,926,800 6,181,1100· 

I . 
I 

!l"o~<•Err•cf'IF• Bunc.,-

N oa-eft'ectlve cbargel . . .: B,&:ll,i()j 8,666,98& 8,8&6,1168 8,696,800 8,168,1100 8,678,100· 

Part C.-Bo,..t Air Foree-( Efl'ec• I 

tJve) • • • • • , I?, 788,171 119,066 688,839 166,100 878,800 681,800 

.: 10,700,901 9,686,1&3 9,8l18,DOO 9,881,800 9.7611,800 11,601,800 

{Effective .11. 7,17,116,1171 8,03,71,6116 8,13,81,60& 11,18,76,000 8,80,16,000 1,8J,66,0CJO. 
TuTU E•nun, 

8.811,88,000 8,16,811,000 N OD·Efteetlve II. 8,&2,11,0&2 8,86,69,838 8,88,68,&8& 8,67,81,000 

II. 1o,70,0II,013 11,88,&1,&36 11,82,811,1188 11,88,18,000 II, 76,119,000 11,40,18,000 

TuTu Ena•n•· {Effective ,II. 16,86, 72,8&8 &6,66,1%,0116 66,87,17,880 66,88,38,0011 67,111,08,000 66,88,06,0COo 
TtJI. 1 1 

8,711,88,2&8: F,DI,7D,GOq Noa·Efl'eetlvell. 11,86,87,4H .11,8D,M,867 8,80,88,000 8,66,711,000 

II. 86,70,80,1641 66,96,6~,662 66.88,68,0801 66,67,11,000 16,11,87,000 U,10,86,00C)o 

..... v •• 

{Eft'ect!Ye ,R 8,76,110,3113 8,07,81,086 1,111,86,681 1,67,111,000 1,61,16,000 J,&e,07,ooo-

la41a . . , NOD•Efl'eetfve II. 18,76,003 10,111,011 111,1111,086 13,011,000 18,66,000 16,07,000 

Ton• .11. 8,113,66,8116 8,!8,18,078 8,11,86,788\ !,81,00,000 1,66,711,000 1,80,16,000o 

-
EDrlaa4 . . . . . .: 1100,7641 680,011 ~~ 408,800 liJe,fOO 8110,100 

{EII'ettiYI .11. 76,81,517 88,00,1136 88,61,611 111,113,000 18,17,000 27,1111,000 

Nea·EII'eetln II. 16,1&,117~ 11,1»,288 10,111, 10,71,000 8,40,000 !1,118,000 

Tot'&• .11. 81,87,oco -110.07,6117 68,00,113 67,81,1101 40,88,000 311,01,000 

rll'eetln ,If 6,611,71,8:~ 1,&3,33,000 21,28,17,01181 1,77,86,000 2,88,11,000 2,76,08,000 

'l'u~u Bn••n Noa·EII'eetln II. 86,00,1173 12,110,11111 80,110,171, 18,86,000 111,116,000 16,JO,I)OC) 

'l'.,.u .R t,88,71,111J 1,78,18,11111 I,III,JJ,eeaj 1,01,118,0011 1,88,611,000 1,1111,18,000 

JiiJn' lu••nt· {IDdla • • R 10,08,81,76 &2,117 ,118,061 61,rt,l1,.118j &2,117,118,000 &2,110,11,0011 &2,10,M,OOO naa • . 
Eartall4 · .R 1,80,01,118 11,20,61,111 1,31,07,0811 1.67,80,000 11,68,18,000 1.01,16,000 

fll'eeUn .II 10,88,00,7lMI 6'1,11,71,8116 II,U,110,7S7 61,118,66,000 M,80,17,ooo 61,81,1111,010 
• .._EII'eetlftR t,00,88,U 1,08,M,168 1,611,67,1171 1,18,1111,000 r .ft.i'-ooo 1,111,811,000 

T.,.u .11 ••• ,17,Ji 11,18,86,113 11,07,18,6U 11,61,63,000 11,88,61.000 11,11,88,000 
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MARINE. 

I : I I 19:16-!6. 

\ 

Aotnols, ! Actuala, .Actuals, I Bud~et. l9i:!-:13. ! 1923-~ 18~ .. 26. I 1926-~7. Budget. Revi•ed. 

11,13,4.9,318 [-

----
EnaB'Drrv••· -

India . . . . • B 71.~,317 62,18,321 62,11,000 62,29,000 611,63,000 

-{: 
• 364,MO I • 260,811 I 219,24.0 208,900 191,200 221,800 

England .. . . 
28,G,it>O !,. 

' 
26,08,108 21,92,396 20,59,000 19,13,000 22,18,000 

-_Total E:rpenditure . . B 1,39,98,61~ 1 96,6&,4261 74,10,717 83,00,000 71,41,000 78,80,000 . . 
I 

lhvawva. I 
I 

India . . . . . B 32,73,6381 
I 

24,73,367 11,12,931 9,33,000 12,82,000 17,8i,OOO 

-r: ... 
I 

. .. . .. ... . .. . .. 
_England . . ... ... ... . .. . .. . .. 

I 
I --·--. Total. Rerenue B 32,72,638 i 24,73,367 11,12,931 9,33,000 12,82,000 17,87,000 

' 

r B ,80,76,680 ~.72,950 4.1,06,390 62,78,000 39,47,000 38,75,000 

Na"l' E:gland . B 26,49,4.00 25,08,108 21,93,390 20,89,000 19,12,tOO 22,18,000 
En a I<• 
Dl'fV8B~ ----

Total. . • ,B 1,07,26,080 71,81,058 62,97,786 73,67,000 68,59,000 60,93,000 
·-

MILITARY ENGINEER SERVICES. 

1926-26. 
Actualo, Actualo, Aetualo, Budget, 
192:1-23. 1923-~41. 19*26. I 1926-27. 

Budget. Revised. 

EJ.P&lfDl"I'Ult, 41,05,117,369'4,~.64.,793 Indi& .. . . -. B 4,74,71,301 3,91,42,000 4,17,!1,000 4,26,98,0110. 
.. 

:{ " 16!,8811 72,243 113,028 4.6,4.00 34.,000 :11,700 
England . . . 

n, 15,28,886 -7,32,4114 6,30,287 4,64.,000 3,410,000 2,17,000 
--

I 

4,13,i9,783141,21,86,081l Ttrr•" B 41,90,00,187 3,90,96,000 4.,20,61,000 "28, 16,000 

Bna•v•. ' 
India . . . ··- ·• B ._ 67,33,f.34, 80,60,731 32,81,060 110,16,~ 8f.,61,000 1,13,76,000 

'. r· . . B 4.,17,37,867 3~26,37,638 S,87,7S,733 8,01,26,000 8,32,60,000 3, l3,22,000 
-

7,22,f.lf. 1-·· 
N h;UDI• Ena:tan4 . . 'B ·16,11J,888 1,3(),267 4.,64.,000 3,40,000 1,17,000 
~vaa. -... -.--

8.06.80.000 I a.se.oo.ooo _ • Tuy_..,.- . -- B -4.,31,86,763 ~,3%,60,061 I S,9l,Of.,020 8,16,3~000 r 
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TOTAL MIUTARY SERVICES: SUMMARY. 

' D~- ~ I 
Artuals, Artuala, Actuallo, Bnd!!iet. 

I 
11122-:ta. l9Z3·24. 1112 .. 21i. 'liiJ6-J7. 

Budget. ReYi&e4. 

. 
Exn•niTI.'aK. 

India . . 0 . . R 69,88,71,666 5t,03,G9,8M 40,56,69,:108 50,1J,t'l,OOO 50,16,"-000 411,63,18,000 
I 

' ·e.~liOO I ·{ I! ll,ll8,i~O 10,007,198 10,09J,367 J0,13i,100 11,8411,100 
Eng"land . . 

ll ~0,09,82,6U 11,11,87,299 )0,00,71,956 10,13,71,000 9,es,.a,ooo 9,86,81,000 

~--

Total Expendil ure , . . R n,oo,6&,9uo 61,04,31,760 69,80,61,877 60,28,17,000 80,13,89,000 69,17,79,000 

Bnn·v•. 

todia . . . . . ll 6,83,71,308 f,33,56,176 1,56,78,767 3,80,611,000 1,59,!2,000 1,80,77,000 

·{ R. 900,750 4oS0,021 673,191 606,800 U6,700 aoo,too 
England . . 

.ll 67,32,902 90,07,6117 68,00,223 60,88,000 33,67,000 ·39,01,000 

Total Beceipto . . ll 6,7~,78,866 f,81,56,S97 6,03,11,8511 6,01,17,000 11,85,88,000 6,111,79,000 

r· . . R lili,06,00,!86 &6,70.03,830 68,01,10,469 68,1i1,97,000 68,83,22,000 65,8!,~,000 

.Nn 
Ena•nl• England . . ll 10,!1,79,801 8,1i2,71,7SS 9,62,29,788 8,7S,OS,OOO 8,66,78,000 8,21,69,000 TniK. 

TOUL . ll 66,36,80,090 56,23,76,383 lili,6S,60,218 li8,11i,OO,OOO 

1
56,28,00,000 5+,88,00,000 
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APPENDIX m. 
PRO FORMA ACCOUNT OF EXPENDITURE ON DELID AND 

THE DELHI PROVINCE. . 

PREFATORY NoTE. 

I.-Scope of pro forma account. 

, · The following pro forma account, with its supporting statements, 
exhibits the expenditure, initial and annual, on Delhi -and the Delhi 
Province and also any receipts and savings which form a direct 
set-off to that expenditure. • The account has been prepared in 
consultation with the Auditor General and carries his approval as 
regards both its form and its substantial completeness at the present 
date subject to the qualifications implied in the following prefatory 
remarks ; it will be added to, or amplified later, if experience should 
show this to be necessary. 

2. The main item of the account, as regards non-recurring expendi
ture, is the Delhi project proper, the figures for which appear against 
item 1 of Part I.-l~itial Outlay. The principal recurring charge is 
that representing the expenditure in the new province, which appears 
as item 1 of Part II-AnnuaZ Expenditure. · . ' 

3. The account necessarily exhibits any expenditure occurring 
under the named heads, without qualification on account of contri
butory causes. It must, therefore, be clearly understood that. the 
·increase of expenditure, including that in the Delhi Province, is not 
wholly due to the change of Capital. Thus, an increase of the 
garrison at Delhi on strategic grounds had 'been alreaqy independently 
and strongly recommended to the Government of Inqia by the Chief 
of the Gener.al Staff and endorsed by His Excellency the Commander-
in-Chief in July 1911. before the transfer of the Capital had been 
officially proposed, and the construction of the accommodation of 
the troops already there had long been recognised as pressing. 
Similarly the recent advance in the policy relating to education and 
sanitation, particularly the latter, would, under any circumstances. 
have involved increased expenditure in the city. For practical pur
poses, these considerations must be ignored in the figured statements. 
as well ns '·arious slmilar points of minor pecuniary significance. 
The same principle will be applied to the Railway expenditure, i.e .• 
the cost of any remodelling of the railway system which is connected 
with the constitution of the new Capital will be exhibited in full 
in the pro forma account. A wholly independent railway require
ment, such as the permanent marshalling yard which will eventually 
rt>place the temporary ~·ard now in use, will not be shown. 

ll.-Relafion betu·een the pro forma account and the regular accounts. 

4. A brief explanation is added below connecting the various items 
in the pro form8, account with the entries in the· published accounts -
and estimates. Some further explanations are also to be found in 
the account itself and in its supporting statements. 
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5. The capital expenditure directly incurred on t}le construction Item 1 or 
of the new Imperial Capital at Delhi is shown in the regular acco~ts Pan I :!. 
under the special head ''57-Initial Expe~uliture ~n th? new Cap1tal :::/u:. 
at Delhi." The only other item of expenditure whJ.Ch wdl be recorded 
in the capital section of the regular accounts is tha~ ati~ing from 
diversions or re-arrangements of the railway system, which will appear ~t~_3(6),. 
under the head "53-State Railways." •bid. 

6. The initial expenditure incurred during the years 1911-12 and 
1912-13 in connection with the provision of temporary accommodation 
for the Government of India at Delhi, pending the. construction of 
the new Capital, has been treated, on the advice of the .Auditor 
General, as a revenue charge, under & special minor head styled Item 2, ~ill. 
"Temporary Delhi" subordinate to the major head "41-Civil Works''. 
Any non-recurring receipts which may eventually be obtained in 
connection with these temporary works, e.g., from the sale of lands 
and building-s when no longer required by the Government ot lndia, Item II, ~id. 
will be similarly credited under a special head_ subordinate to thet 
major head "XXX-Civil Works". 

7. The remaining expenditure is mainly brought to account in Items land l 
one of two ways : either, first, .as expenditure of the· new Province; of P;.n Il of 
or secondly, as departmental expenditure cliargeable to the Dep~ ~:Ou:~. 
ment in which it is incurred. 

8. The expenditure and receipts appertaining to the quasi-pro
vincial administration of the Imperial area are brought to account 
in the same way as in the case of other minor administrat:ons. It 
will be noted that any grants which may be specially given from 
Imperial revenues in aid of the Delhi Municipality or other local funds 
11•i1l be brought into the regular accounts and consequently, into the 
l'ro form4 account also, since they will appear as charges of the Delhi 
administration. 

9. Expenditure which does not appertain to provincial .administra.- Item• 3 f11) 
tion is recorded, as in the case Qf other provinces under its appro- and III of 
priate departmental head in the regular accounts. 'Thus expenditure P:~ I of. 
on the Ian~ and b~ildings required for the new Cantonment, and any ~r:OO~~a: 
co!T(>spondmg rece1pts, appear under the Army and Military Works 
heads respectively, under both of which a special Delhi sub-head 
has bee!l opened. Railway capital outlay has already been referred 
to. Ra1lway revenue charges and receipts similarly come under the 
Railway account head. In these cases, the pro form4 account neces-
sa~~y nhibits o?ly ini_tial expen~ture and non-recurring receipts, as 
1\hhtary expenditure Js not bemg permanently increased and the 
influent'e of the new Capital on the ordinary daily receipts and workina 
expenses of the Railways cannot evidently he satisfactorily isolated~ 
This latter oonsideration also applies to the ease of Postal and Tele-
graph expenditure, which moreover re'Presents ordinarv administrative 
expenditure of the department, and is relatively ·insignificant in 
lUDOunt. For these reasons, in the ease of this department neither 
•he initial outlay nor the recurrin"' receipts and expenditure have 
been included. ., 

s z· 



256 BUDGET FOR 1926-27. 

!!T; :.n~o 1~ 10. The:e are ~lso .a f:w items Q£ expenditure and of actual receipt 
of Part I, and or of definite savmg whiCh are not recorded in the accounts of the 
Items2,nd II :Pelhi Province or in the departmental a(!counts,' but which it is 
~ ~!'rt 

11 
f nooessary to take into consideration in calculating the expenditure on 

proformd 
0 Delhi and the Delhi Province. Most of these .are sell-explanatory, 

account. but attention may be caJJ.ed to the intended treatment of the sale

Item 1 of 
PartL 

proceeds of vacated lands and buildings at Calcutta (if any) illD.d else
where. These will be credited under the major heads "XXXV
Miscellaneous" and "XXX-Civil Works", and the pro forma accounti 
will t,U.e credit only for actual Imperial receipts. No account will 
be taken, in the statements themselves, of book transactions, or of 
the considerable savings obtained from the vacation of rented accom
modation, i.e., of relief in respect of rental payments which the Local 
-Government obtains by giving up private buildings previo-usly leased 
·for provincial establishments, and moving the latter into offices formerly 

~ occupied by the Government of India. Any reference made to such 
.saving will,' therefore, be .found in an explanatory footnote. [See 
Part I, Note 5.] 

11. Outlay on stores and all other expenditure incurred in Engi.ana 
under a capital head or as a revenue charge, whiCh can be distinguished 
as appertaining to the construction of Delhi or to the administration 
.of the Delhi Province, hav~ been included in the pro formd. account. 
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PRO FORMA ACCOU.ST OF EXPE~DITURE ON 
DELHI PROVINCE. 

DELHI AND THE 
• 

P.tRT 1.-INITI.U. Ot:TL.A.Y. 

J.ctualo Revloed : Bnlll!'ct 
· . E~peo41tore. to end of Eotimat e, Eotimate, 

19'&-~r.. 111~6-2tl. 19Jt·~7. 
Retelpta. 

[Figul'I!IID thoaandlo of :Rnpe&] -

j J.ctualo 

I to end of 
18~. 

. . 
Revlw.t Jludget 

EotiJnate, Etrtimate, 
192W6. lll:l6-J7. 

--- --- ---- -----------~---
1. DELHI PROJECT: 

Capllal outlay on Perm& 
nent. Jldhi chargeable 
to Head "~1 " tfor 
dct alia oee Statement. 
I·Al • • 

I. Temporary Deihl • • 
a. [nit ial expenditure of 

. non..Civll Depart• 
menu•:-

I 
i 

10,98,991 
fi'-l!S 

tal Military oervioea t . 1,0'-01 
(b I Railwoyo t 110,10 

'· Non•J'et'nrrln~ gront. to 
the Punjab Government 
in e:omprn•at ion for ex• 
peodiLure lnrnrred on 
new headquortere 
bnlldin~ro fnr the Com· 
miMRionerRhip trallB• 
fe..,..d from llelhl 1,36 

1,35,00 

a.u 
~.81 

I, Coat. of wllhdrawa\ to 
Delhi of Imprrinl olliceo 
prPviouRly ln('atrd at 1 
Calrut.t a or elllewhere • 2,77 j 3& ' 

8. tlperial non•reou rring I 
mon .. tary t•nnceatdnn• to I 
eolabli•hmenta of the 
6overnment of India and 1 

8,27 
-1,1. 

18 

attarh••d offir•• on the 1 I 
orraoiou of their fii'Bt 
move to llrlhl , 7,191 li8 Ill 

f. Mio...,Jl&ueouo ltema§ • 8,UI '1 •• 

To,.AL .. 1~tl,ti.4il -1.03,>6 
Total expenditure to end \'- --- -· -v-----J 

o!\9lt·!7 • • • \6,13,13 
Nrt nJiendilure to end of ---

1Y:Il·!7 • • • • l'i,•6,&5 

1.-Rereipto whfrh maT be J 
obt aioed on act'imnt j 
of Imperial bofldingtO 
neat ed b'/ t.he Govern· 
meot <> India or I 
attaehed oflirea fn 
ronoequence of the 
move (••II • • 

11.-No~orring ret'fipta 
on a""nunt of Tem-

1 

poi'III'J \\'orb • • . 
\ I 

I I 
I 

111.-Recoverle• on acroont. ' 
of land or buildin~ro i 
vacated In the old ' 
Cantonment of Delhill ' 

. I 

18,00 

I 

10 !O IV.-lliRellaneooo ltema • · 

I 
----~1- -- 1--

Tour. • J7,!8 !0 I !0 
Total ,..,.eipta to end of '----..----1 

111..tt:·n • • • ; 2i ,es 

• Non 1.-Tb• head "TemJlOrary Delhi" hu been clnt1ed from lot Aprill9J3, aubaequent expenditure being tl'l!lted 
u part of the •'~penditure of the [)elhi Provin...__e Part II of A""oont. 

t Nu~• t.-Tbo expenditure in<loded auder Item 3 (a) lo that relating to the formation of the new Cantonment. Ita 
4etalla are u fnUowa :-

To ond of ReYieed Eotimate, Jludget Estimate, 
19!&-:li. !926-l!ll. lll;l&.J'I. 

Arquisitino of lend 13,10 
Coot of boildiuga 62,0i :!,l.S S,!7 
Eotabliahment chargea G,il I 
Toola and plaata • J,OCI 

,..,,..... l,Ot,03 S,li S,!7 

% Non 1.-Th• e,..,,... relote te ehar~rea for the acqoioition of lend and eutlay a railwa7 faeilitiee at Nanal Baya. 
'l'heM firl""'lnelode t.l'..,_tiono on ..,~nt of Delhi New Capit.al Rail-]' Work alsO. 

f Non6.-The ••P"'ditore obown ll!'ainot Item J repreeente :::~~ tbe p,...portionate eoatof tbe Otlice of the 
A......., at ant (Ha•ral, <'•n•I'BI ~venuea. and the eliot of tempoi'IJ'1811t& · nt emlW>Jed ill the Seeftlariate in eoDDeetioa 
witlo the elwap ol Capit.aJ. 

I Non 5.-Th<'l.. heallo will """'rd oal~ artualW"«lpto ftblai,... '"""' tl•e ule ol the TOCated ""D4ingt~ud land. Ae 
••J>IalnNI in para~rraph Ill nf the Profatory Nott. thio pnM'edore hu the tlferlef ucltulint; a aubtrtaatial U.r oOYillr in 
'""""'t ....... NI ....... mmodo•ioa. Thao from 1111~-·~ ... ur&.<s the GOYfrll- "' Bennl. by IDnriDI!' ita olli- into 
the w ... a•<'ll lmporial btlildia,e in ':alnltto. oawd a.. .. HI7.-: pa,.Jy bw hritl~r ftl&bled to diope,.. witb. print• 
..,..,...IDOd&tloa prHiooolJ 1e.....J, an4 parllJ hJ bdag rdiewed frem the ~t]' ol ftt&tinr ftalther &eeGIIUIIOdation. 

Up ta 18:!3-Si 8,53,810 

'I' on• 

(.) Tile •-nt rop,....ato nloe ol p~ JOo. S. :l:oilaghat Stlftt ..,14 teE. 1l. Bailny. 

~ 

8.17.100 
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PRO FORJI1 ACCOUNT OF EXPENDITURE ON DELHI AND THE 
DELHI PROVI~CE. 

PART II.-ANNUAL ExrENDITURE. 
[l!'igures in thousands of Rupees.] 

Aetnal.a, Revioed Budget Actnals, I Revi•ed Budget 
ERtimate, Estimate, Receipts. Estimate, E&timate, Expenditure. ·19lt-:!a. 19.15-26. 1926-27. 

19:!4-~i. 
119"6-J6. 19:16-ll7. 

------
L Bzpenditnre of neW I.-Revenue of Delhi 

ProriDce• 59,01 71,i9 76,69 Produce • • Si,li9 88,09 3&,07 

. 

I. Kiaeellaneons ltema . 80 85 85 
ll.-8a1"ing nnder Cal· 

cntta house allow· 
ances t .s •t ~ 

' 

! 

III.-8aving under hill 
jonrner and traveL. lin.f allowances 
an contingencies 
on aceount of 

: shorter move of 
Secretariat and 

2,50 2,50 attached offices~ • 2,60 

-

-

---------

Total upen~ltnre . 69,61 72,S. 77,U IV.-:Mioeella neon 1 
8 3 s items. . 

' --l·---r-·-- --------

"~[ 
. 

Net ezpndltnN SS,Sl 39.'1 Total reeelpte 37,5~ ·~o.~ 38,03 

• X on L-Tlae detaila ol thle Item are JiYenln Slatt'lnent II-A. 

t 'Non I.-The llguN ehowa againo& Item II will be onbject to lncreaw •• additional offieero are oacceoolvely 
&ruafern4 frem Caloana to Delhi. 

t Non I.-The InN ebowaegohutt I: em III le a minimum flnre ealealatecl once for aU on tho 111nmptlon that all •Ill-., porttou ef efti- wbleb preYlonoly moved bt-l ween Calentta and llimla h&Ye onbooeqaenlly mDYed re1rt1larly 
~ to.ll\1 aDtllinnta. The eetnalo&Yilll! 'hron~hont ha• beeular~e ewinr to aert&in nlabU•Ilmento wbicb pre•ionoly 
-.4 u. C&lrlalla beinr retaino41n lliJnla tbroagboll& the eol4 woatber, 
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STATEMENT I-A • 

.Detail• of Capital rmtla!l on tlte Delld Project working up to t!e total jigure1 l!otollt 
again1t item 1 in Part I of pro formA 4CCO'IHI.t. l - - . 

[Figure• in thOUsand& of Rupeea.) 

Actu&lsto B.evioed Budge& 
Item1o end of Eat !mate, Eatimate, 

I l9U.2i. 111:16-:16. llllllolf. 

. 
. . 

.d.-Salarie1 and allof£at1Cel-

(a) Pre1iminary Investigation-
' (i) Gazetted offia era • • . . . 2,04. ... . .. 

(ii) Non-gazetted officel'l . . . . 14 . .. . .. - . 
(b) Public works and electrical officers employed 

on the Project- -
(i) Gazetted officers 

. 
76,88 8,41 7,87 . . . . 

(ii) Non-gazetted officer" . . . . 61,05 9,18 10,19 

(c) Miscellaneous officers (including all others 
employed on the Project)-
(i) (~azetted officerR • . . . . 6,06 47 48 

(ii) N on-ga2etted officers . . . . 3,90 66 68-
(d) Leave allowances . . . . . .. . .. 61) 

B.-Tra!Jeiling allowa.ncel of officer• and EstablisA-
menf•-

(a) Preliminary Investigation-
(i) Gazettt-d officers • . . . . . 23 ... ... 

(ii) N on-~azettecl officerd ·. . . 2 ... ... 
(b) Public Wor~ and Electri~ officers employed 

on the ProJect- • 
6,76 (i) Gazetted office!'& . . . . M 74 

(ii) Non-gazetted offirera . . . 3,89 48 48 

(t') )fiS('ellaneous officers including all others 
employed on the Project-
( i) Ga7.t!tted offi<'t!rs • • • . . . 62 8 8 

(ii) Non-gazetted officers . . . . 38 10 10 

C.-Suppl~•. &r!Jit'el and Contingtttciu-:-

(a) Preliwinaf\" inv~tigation - • 61 -
(b) Public Works and .Klectrical officers employed 

... . .. 
on the Project • • • • • • 6,69 M u . 

(t') .Midcellaneoua officers employed on the Project 44 1 1 

Loa on ~unt of Exchange • . . . . .. 68 94. 

Total A. B and C . l,S7 .50 21,26 22,74. 

.Dtd•cl-l'rNib frnn other l•t>ada c•f accounts . . 30.21 4.34 5,89 

!\et total A. Band C earried over . 1,27,23 16,9t 16.83 
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1Jelail1 of CapitaZ outlav on tlte JJellti Project working up to tlte total figures shown 
against item I in Part I of pro forma account-contd. 

[Figures in thousands of Rupees.] 

Actuals to Revised Budgei 
Items. end of Estimate, Estimate, 

1924·25. 1926-26. 1926-27. 

Broug~t forward Net total A, B. C. . 1,27,23 16,91 16,81) 

D.-W orlc1 E:rpenditure-

. (i) Buildings'-

(a) Government House . . 62,10 13,00 30,00 
' .. 

(b) Secreta.ria ts . . . . . 1,17,87 24,25 24,00 

(c) Other buildings . 1,85,57 15,00 32,20 

(d) Legislative Chambers . . . . 36,97 17,00 25,00 

(iil Communications . . . . . 26,14 2,50 2,70 

(iii) l'Iiscellaueous Public Improvements 13,61 1,7() 3,50 

(iv) Elecb·ic Light and ~ower . . 51,35 6,75 5,00 

(v) Irrigation . . . . . 39,01 50 1,00 

(vi) Sanitation including storm-wate1· d1·ains, 
sewage and sewe1·age disposal, wate1·· 
supply and conservancy ' . . . 

I 
96,05 8,50 8,50 

(vii) Tools and plant . . . . 87,61 3,00 1,00 

(viii) Stock and Suspense . . '· . 81,61 19,32 -25,00 

(ix) Miscellaneous . . 91.53 -1,00 1,00 

(x) Maintenance during construction . 70,-14 12,99 5,50 

Railway diversion . . . . 14,29 -47 ... 
E.-Acquisition of land taken up for the Project. 34,09 ... ... 
F.-Other Miscellaneous expenditu1·e . . . 6 ... ... 

Minu• Reserve . . . . . .. . ... -25,71> 

Deduci-Receipt• on Capital Account. . . 36,54 5,00 5,()() 

.110,98,99 

I 
I 

Tor.&L 1,35,00 

I 
1,00,50 
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STATEllENT 11-A. 
Reventte and E:rpenditure of Delki and lJelki frovince. . 

[Figurea in thonoanda of mpea.] 

Ex•a•D~Z. 

Major Haada of Acconnta, 

Reviloed Budget 
Actna.la ' Eot 1- Eoti• 

for mate mate~ 
102'-26. for for 

192t-ll6. 1921:-37 

Major Beach of Ac~onnta. 

' Revl•~ BndgefJ 
Actualll Eotl· Eoti-

for mat• mate 
1112'-35. for for , 

19U·:l8, 19U·!7. 

-----------.-----·-------------
[,-Cuoto011 

11.-Taxco on Income 

IV.-oplum 

V.-Land Revenue 

VI.-Excloe 

vu.-stampa 

IX.-Regiotration 

XIV .-lrri!l'allon works · fnr 
whirb no Capital 
Account le kopt 

XVI.-Iotercat 

XVIL-A4miuiotration of Jna• 
tiee • • 

XVUI.-Jailt and Convict 
Settlement 

XIX.-Police 

XXI.-Education 

l1II.-lle4ical 

XIV .-In4uotrlea 

Xl\"1.-lliat•llaueoua Depart
meat• 

li.L-Ciril Worb 

IX:UII.-Reeeipto In aid o1 
superananatioa 

XI.I.IV .....Stati<llle'7 and Printing 

1,03 1,60 

0,08 

87 

8,61 8,90 

8,88 8,711 

7,18 7,90 

67 

s 6 

I 18 

28 32 

111 111 

16 18 

11 

• ' 
6,38 

11 17 

a I 

!,10 1,70 

S&,ft 

11,7, 

8,07 

8,97 

8. Tans on Income 

II, Land Revenue 

8. E:~ciae 

r. Stampa 

t. Regiotration. 

1&. :Miocellaneoua 
Expenditure. 

.Irrigation 

21. General Administration 

8,00 28. Audit ( 11) 

ft Administration of Juotlce 
'7 

36, Jaila and Convict Settlements 

4 28, Police· • 

se. Ecclesiastical 
17 

so. Political 

32 
SO, Scie!'lific Departments • 

21 

31, Education 

33. Medical 

ss. Public Health 

111 t4. Agriculture • 

85. Industries 
70 

37, lliacelll'neous Departments • 

13 se. Cnneney • • • • 

4L Civil Works • 

Ciril Works-Viceregal Estates. 
Delhi • • • • 

II "· Tern"torial"and Political Pen-
. lions • • • 

2,3! &i, Snperammation .&llowancee 
and Pensiono • • • 

17 
to. Stat ioner:r and Printing 

J& 

61 

18 

' 
8 

60 

8,28 

87 

1,71 

1,67 

7,87 

ao 
s 
1 

&,26 

3,37 

!7 

16 

10 

2,16 

s 
6,10 

8,&3 

16 

' 
711 

8,43 

21 

l,EO 

1,28 

8,34 

zs 
1 

1 

&,H 

&,06 

88 

Jll 

11 

1 

8 

:18,13 

1,411 

70' 

8,36 

IS 

,,15 
1,21. 

8,10 

26-

lt 

L 

8,:!0. 

5,30 

1,58-

27 

11' 

I J 

a. 
31,05 

1,85' 

1,80 

5-

4,75 

.

1 

•. 211 •• M 1,67· 

.!-_ 

I 

l,f, 

-f 51,01 71,411 78,» 

l•l Exda4 .. pl'Oporuoute- of the elliee ol the AcoonDtant G•naJ, Ceatral Renaneo, Delhi, debitable to part L 
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1917·1918. 1918-1919. 
1teeorcled 1'8'fenue ~ompareol with 

l'eOOnled expenditure excluding 
Capil al Expenditure on Railway&, 
Irrigation work&, Telegnpha Vizaga• •--------l·------
patam Barbour, SecruritJ Printing, ' 
the Delhi Capital and commutA!d 
'falne of penaiona not eharged 
againat Bnenae-

Surplaa • • • • 
Detlcit ./ .. • • • • 

~apital Expenditnre on Railways and 
Irrigation worb not charged againat 
Revenue. . . 

Capital charged involved In the JJIU" 
ehue of Railways. 

~apital oaibiy on the PORtal and 
Telegnph Department not charged 
againat Revenue. 

~apital oatlaJ on Vizagapatam 
Harbour and SecaritJ Printing 
not c~ged againat Bevenae. 

-Initial Expenditure on New Capital at 
DelhL 

·Commuted •aloe of pen&iona not 
charged againat Revenue. 

1ndia'a Financial Contribution to the 
War. 

Net PubUe Debt incarreol ,• 

Net public debt incarreol, including 
Capital tranoaction& wit.h Railway 
Companies. 

'Value of commodities exported, 
excluding Gold and Silver. 

·valae of commodities importee!, 
uc1ading Gold and Silver. 

:ix~eaa of Exporta over Import&, 
uclnding Gold and Silver. 

Net Imports of Gold 

Ditto of Silver 

Ba. 

13,18,08,110 

&,9i',oo,835 

87,68,145 

1,50,00,00,000 

1,73,76,00,090 

1,72,114,96,176 

2,tt,D0,40,000 

1,64,35,50,000 

80,56,90,000 

• 

RB. 

&,rn:oo,ts& 
f,S.,l3,Sl6 

... 

-
... 
62,86,896 . .. 

' ... 
11,67,30,575 

~0,22,96,861 

2,55;30,90,000 

1,88,56,20,000 

66,74,70,000 

----------- ------------
25,17,80,000 

l9,ot,20,000 

t-6,56,40,000 

67,91,90,000 

Appen 

COMMERCIAL AND 

TABLE I....,.-

191~1920. 193().1921. 

RB. RB. 

23,66,2~.826 26;00,F5,278 
1:4,~00,228 26,66,72,106 

. .. ... 
... . .. 
... ... 

60,35,627 1,25,75,011 

... . .. 
: ... ... 

8,90,70,617 62,36,07,498 

8,22,22,396 51,76,91,286 

3,86,02,20,000 2,67,76,80,000 
' 

2,21,70,20,000 3,47,57,40,000 

1,14,32,00,000 (c)-79,60,00,000 

35,33,00,000 2,10,80,000 

29,22,90,000 6,4",40,000 

---··---:-----"j-----
· TM4L N&T baoaft o• GoLn .t.li'D 

SlL'BI. 

Esc- of Exporto onr Importo in· 
eluding Gold and SilYer. 

Net Importo of CarrencJ N otea • 

.U,22,00,00 0 

36,31,90,obo 

. ... 
Exee• of Export• over Import• 

lncludinr Golcl, SilYer and CnrrenOJ 38,32,90,000 
lioteL 

Se<'retary of State'a. Billa aold § 60,63,67,1i6 (a) 
(Bu~). 

.SterUnr lquivalnt received • 

Jill'ter coined at the Indian Kinta 

§ 36,880,683 (a) 

23,67,07,287 

62,35,60,000 

t,39,20,000 

... 
6,39,20,000 

(a) 28,65,61,000 

(a) 30,946,316 

62,05,35,310 

64,55,90,000 8,59,20,000 

49,f6,10,000 (c)-88,30,80,000 

.. . ... 

49,76.10,000 (c)--88,39,80,000 

36,54,08,000 ... 

31,226,219 ... 
37, 72, 19,767 1.4!,30,009 

• R .. orded !rom 
t Ropre•onto not 

f Jndndeo PPmitton••• nl t.he 
• (a) lncbdPO remittanuo ol the 

(6) Figureo lor 11 mont ho 
4c) Net 

t Not 
M Flgu- lnclnde~ 
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4iz IV. 

FINANCIAL STATISTICS. 

MISCELLJ.NEOt:S. 

Ul21·1ll2t. llm-11121. 

Be. Be. 

27;oi.o•,7oo 1&.oi:r~~,sn 
~1.117,117.111 18,M,87 ,5241 

... . ... 
li1,81,817 lll,eJ,CJOe 

... -
1,111,17,&11 l,86,711,6St 

... . .. 

... ... . 
.. 18,30,1011 16,81,1a,Oiill 

•• n.ss,OOJ 16,18,U,iiil 

l,t8,81,EO,OOO 11,18,07,110,000 

l,&!,lii,SO,OOO f,.M,ti,IO,OOO 

(r)-&,"00,000 . 811,88,00,000 

~811,6:1,000 tl,ll, 10,000 • 11,01,00,000 18,SI,IO,OOO 

11,!3,20,000 ..... 50,000 

,.,....... l7 ,10,000 lO,Sl,&O,OOO 

... 1,01,70,000 

(~17.10,000 1,111,80,000 

... 1,71,00,000 

I ... 1,5<"0,0!1 
I 

l.ll\8111,831 ~.71,WI 

11121-1112&. 11126-11121. 

... ... 
1,18,1111,718 1,88,11,11111 

ZO:i!O. 11,5741 Ii,'4a,116,!M 

... ... 
71,21,&110 1,17,11,881 

... ... 

J,W.7S,IIIil 1,62,11,888 

... ... 

... . .. 
17,87,00,5to 1,82,1111,13t 

18,64,0i,lli8 l,lS,70,IiiJI 

1,63,37 ,00,000 '-OO.U.SO.OOO 

I,S7,l8,SO,OOO 1,53,36,50,000 

1.18,18,30,000 1,10,81,80,000 , 

:!8,18,70,000 

I 
73,91,00,000 

18,61,80,000 :!0,07,10,000 

67,118,&0,000 "00,00,000 

78,110,80,000 U,87,80,000 

1,64,00,000 S.Dt\000 

?e,111,210,ooe U,Y,OO,OOO 

1!,18,50,000 1(1,111,00,000 

1,718,7116 7,5;"'1,1811 

10,00.71! ss.-.m 

• 
111!6-11118, lne-111!f, 
Bm8e4. Bod res. 

... .... 
1,SO,ll8,000 1,11,000 

111,-.111,000 .,~~;.....,. 

1,61,11,000 ·-
' .. 

1,18,112,000 II,SJ,OOO 

IS,CN,OOO 1(,61,000 

1,31,00.000 1,00,10,000 

-· u,oo,ooe • 

. . 
- ... 

-1,18,00,000 _...t7,o10 

-4,07,01,000 -1,51,811,000 

t6) ~,lf,t•'.fO,OOO 

(61 I,U,-»,"'-c4A1 
--------

(i) l.Ze,t1,210,000 

t 6) l!O,OII,OO,OOO 

(61 18,11,40,000 

(6) e,:l1,210,000 

( 61 811,10,00,000 

c•1t u,ao,ooo 

(61 IO,lt.:!O,OOO 

-· 
. .. 

.., ll0,71,tM 
! • 
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Appe.n 
COMMERCIAL AND 

TABLE 1-

_:7·1:8- 1 ==-, ___ 19_1_~~-_19_20_. __ 

1 

___ ~_02_-o-_192_1_. __ 

Jladmum price in pence of au oz. 65 (21st to :U.th·.!:= 89t (11th Feb. 71t (7th April 
troy ~Mudard SilYer in London R Sept. 1917). 1919), 1 1920). 1920), 

Jlinimum prire in pence of an 01. 38 1~ (13th to 17th 45l (8th to lOth 4qT\ (4th ,April Sot (5th March 
troy standard Silver in Loudon. Aprill918) and Oth.. .May 19Jl), 

April1917). 1919). 

AYer&l(e Esrhange upon Secretary of 
State's Bill8 sold per rupee . 

.Ave~ge of the dafly telcgrnplfic trans
fer ratea from Calcutta on London. 

Bate of Escbange for the adjuot.ment 
of transaeliou• between the Indian 
and Imperial Governments. 

to. 4'53611. 

11. 411. and 11. 611. lo. 511. and 11. 611. 

ltaximum rate of discount on lnano 8 (lot April to 6th 7 (16th Jan. t.o 
on demand at the Imperial Bank Sept. 111· 7 and 26th Mar. 1019.) 
of India, Calcutta. 3rd Jany. to 

31st March 1918). 

ls. 9'69111. 

1•- 6d., b. Sd., 
2s. 411. and 2s. 
9d. 

1s, 8'6611. 

2s. Sd., 2a. 411., 2s. 
2t.t., 2a., Ja. lld., 
Ja. JOtd., 1a. std., 
h. ~d. }1. 8d., "' 
la. 4td. 

7 (12th to Slot 7 r 1st A pl. to Oth 
Mar. 1920). June 11120, 18th 

Nov. 1920 to 2nd 
Mar, 1921 ). 

Jliuimnm rate of discount on Loans & (7th Sept. 1917 & (23rd May to 5 (5th. June 1919 5 (Jot July to Srd 
on demand at the Imperial Bank to 2nd Jany. Oth Nov. 1918). to 14th Jan. Nov.l920). 
of India, Calcutta. 1918). 1920) • 

:Madmum rate of diaconnt at the Bank 
of England. 

Jlinlmum rate of diocount at the Bank 
of England. 

5i (2nd to 4oth April} 
!917). 5 (\Bt Ap1, 

1918 to SlOt 
& {5th April 1917 Mar. 1919). 

to 3Jot. March 
1918). 

6 (6th Nov. 
1919 to 31st 
Mar. 1910\, 

5 (1St April J9i9 
to 6th Nov. 
19191, 

7 (15th April 1020 
to Slst · Mar. 
1921). . 

6 O•t to 14th 
Aprillll20). 

Masimnm Government. balances at the 22,6o,24,CJOO(Jnne) 
Imperial Bank of India. 

18,60,47,000(Sept.) 18,26,33,000 (Feb.) 20,38,41,000 (July) 

ltinlmnm Govemm•nt balances at the 7,37,68,000 (Nov.) 
Imperial Bank of India. 

6,54,89,000 (April) 7,01,52,000) Sept.). 5,f4,98,000 (Feb.). 

Jlulmum prire In Calrut.ta of II per 
eent. War loan, 19~9-47. 

It inimum price fn Ca1rntt a of II per · 
cent.. War Loan, 19'.!9-4o7. 

)lulmum prire In Calentta nf S per cent 
ineome-tax free loan, t940-60. 

Jllnimum pri<e In Cal<'uua of 6 per 
eent. in<omr-tu f- loan, 194oc..6&, 

Jlaslmnm pme Ia Cal1.'11tta of Govern
ment St JM.'f eenl. Rnp.. lleenrlt lea 
(Guaranteed). 

93 95 

90 

. ·- } 
70 (6th to 14th 81 (7t.h to 2lat Nov. 71 llot April to 
S•p. and Slot Oct. 1918), 17th May 1919). 
J917 to 17th Feb. 
191M), . 

77 

DOl tO 96 

7tij 

60 (lot to 16t.h 
April 1o:o and 
61 h to 16th Jan• 
nary 11121). 

Jllnlmum pme In Calnttta of Goyem- 67 (20th lane to 66 (Srd May to 60 (27th Feb. to &2 {lot NoY. to 
_,, lit per emt.. Bapee Secnritieo :•th Angt.. 1917). 2-ttb Jane 1918). Slat Mar, 1920). 12th Dec. 1920). 
CUnanattad). 

Xadmnm pme In Call.'1ltta of I per 80 (8th to 14tb 80 (nth to 9:nd 62 llot. April to 
J7th Mar t9tll). 

. I 
~0 (lat. April to , 
6th Ort. 19!11 1 

and &th tn l~tb I eent.. Rupee tlect&ri•lee. !lop. and S1ot. Noy, 1918). 
Oet. to 16th liar. 
1918). 

Jllal1011m prlte Ia CalM&tta of I per 67 (20th lone to S8 (11th Ap1. to 50 (37th Feb. 
_,_ .Bopoa tlec1lrit.IN. 24th Angt. 1917). 24th Janel918). tn aut Jlllor. 

lll:lQ). 

Janna!')' 19211. , 
I 

i! (I ot :SOY. to I 

22nd Dr<!. 1920). f 
I ------··-----· 
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4iz IV. 
FI~A:\""CIAL STATIS'riCS-contd. 
lfiSCELLA.NEOUS-COtdd. 

1921·192%. 1922·1023. 1923·1926. 1924-1916. 1921·1928, Beviaed. 111!!6-¥7, Dndget. 

1 7 
4~1 (27th Sept. 87f (22nd Mar 30i8 (Srd and &lh 881". (9th Oct. 192i) 33i6(&lh S.ptr. 

19211
" 

19221
" Jan., 18th and 14th • 193&). 

Feb. !1124). 

Sit (!Rth Feb • .t sot (16th Dec. at.!! (lSth JnlJ 111281 8Jt (29th Dec. 1926) 
lnd lll.ar. 19~¥1. · 111221. 18 ' 

Bot (19th and 
22nd lll.areh 1928). 

11. 4·&34d. 

11. 8 ·au. 11. 9"784. 11 ... 66.1. 

11. e·oJBd. 

11. 6'61d. 11. 8 .!,._(eatimate). 
16 

11. Std., 11. 8fd., h. Std., 11. J\d., 11. 64., 11. 4fd., II. 4fol., 11. 64., h. 84., 11. Std. 
11. Std., 11. 64.1 b. 3ttJ., 11. 64,, h. 4fd., 11, 6tJ,, h. 6fli.,ll. 6ili., 
11. 4ltJ., 11. 64., and u. 4ftJ. 11• llttJ. Ia. 84. 
and 11. lftJ. 

• (18th Feb. to 
Slot lll.ar. 19lli), 

I (!nd l une to 
16th Dec. 19!1). 

f (lot Apl tD }It 

lll.ay 19~! '· 

'} (18th Feb. to 
lot lll.arch 1922). 

:16.87.&6,000 
Jlll:r). 

(Slat 

·~&.86,000 
oY.). 

(18th 

87 

' 
18 

fill 

tiO 

It IS<Mh A 
llaJ UIU). 

Slot 

1&-! (trem nth 
lllareh liiU). 

• j 

8 (!Rt to :16th II (14th Feb. 19:!4 II (lot April to 9th 1 (lot April to .!Oth 
A prll 1922 and tG Blat lll.arch April). May), 
from 11th Jan. 192i). 

4 (Srd ..J nlJ te 37tb I 
to Slat lolareh l • 
1928). I 

4 (6th .July to ' (28th ,June to '(Slat .July to 
25th Oct. 1922). 14th Nov. lll:lll). Joth Angt. 11124). September1. 

i 

'1 (lot to Uth 4 (oinee 6th .JulJ II (6th March). & (lot April tD 6th 
pril19U). 19~3). August and Srd 

December tD date). 
8 (13th .Julyi931 a (lot April te 6th ' (lot April 11124 4 (2ud Oeteber to 
to Slat lll.areb lnlJ 19.l3). to &th lll.areh 2nd December), 
1922). liiZS). 

I aJ,ts,07,ooo 3-~.19,07,090 (28th• 119,7&,54,000 (30th 
.lnlJ). Jo!}y). JnlJ) • 

(Slat 28,96,31,000 
lll.a1). 

(29th 

8, 22,M,OOO (I Oth 8~2,69,000 (8th f,42,6J,OOO (31st .. \111,67,000 (lltb 
.NoY.). ov.). Dee.). December) • 

88-8 83-10 114-14 17:....... 

. 81--8 87-lJ 111-·14 114-13. 

IIS--8 111>-14 119-8 101-T. 

87 113-l! 87 118-JJ.• 

• 81-4 ( tind and ~ (8th .Mar., 68-4 (lOIIl.Jut:r). 73-41 (!7th llanh). 
l!:lrd lila reb 19M). 
1811). 

~ (1st to 17th 81 (Srd te ith 

Aprillll33•. ' Aprilltlill). 

~~ (!3ud aud li-lt (llth Ku. 
Zllrd .llart>h . 1tl!:lj. 
Ul~). I 

&:'-It (I ot to,IJ-14 (Srd to 
li!Uo .lprillSIU). itll.lprlllM31. 

88-8 (lbth S.ptem-
1 

17-10 (il h llaJ) 
her). ' • 

IS-10 (lOth lnlJ,J IIS-1· (~ I lf.uehl. 

.! 
~ (l&tll lkpt...; il-1i (IilJa .. 19th 

~~er~. I Kar). 
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ltla:rimnm amount outatanding on 
London Register of Rupee Securities 
enlaced for Interest Drafts. • 

t 

BUDGET FOR 1926-27. 

1917·1918. :I91S.1919. 

-

R R 

8,06,95,000 (Apl.) S,l7,2f,OOO (Mar.) 

Appen 

COMliERCIAL AND 

TABLE I-

1919-1920. 19ll0-l921. 

R R . 
8,16,7 .. 000 (Apl.) 8,66,19,000 (Apl.) 

:Minimum amr.nnt outstandiu!f on 
London Rcgiat er of Rupee Securities 
enlaced for Intereat Drafts. 

7,~7,56,000 (Mar.) 7,M,70,000 (July) 7,~,58,000 (Dec.) 6,13,12,000 (Sept.) 

:Ma:dmum price in London of Sl per } 
cent. (Rupee Secnritiea in Gold). 

:Minimum price in London of 3\ per 
cent. ·(Rupee Securitiea in Gold). 

:Maximum price in London of India 
Si per cent. Stock. 

:Minimum price in London of India 
3i per cent. Stock. 

:Maximum price in London of India 
, 3 per cent. Stock. 

:Minimum price in London of India 
8 per cent. Stock. 

Maximum price in London of India · 
2i per cent. Stock. 

:Minimum price in London of India 
2i per cent. Stock •. 

:Maximum price in Londbn of 7 per 
cent. Stock. . _ 

Minimum price in London of 7 per 
cent. Stock. · 

Maximum price in London of 5i per 
cent. Stock. 

:Minimnm price in London of 5i per 
cent. Stock. 

ltlaximnm price in London of ~ per 
eent. Stock. 

ltllnlmum price in London of ~ per 

. ... 

52 f. " 
" 

441 " 
out 62 

611 6~ 

80l 63t 

53 631 

50 "I 

45t ... 
. .. 
... 
... 
... 
... 

" 63! 

4.9i Sill 

891 61 

Mt 5Jt 

801 53 : 

I 

4.7i 4.3l 

601 4.3 

40 
•. ~: 

371 

.. . ... 
... .. . 

.. . ... 
... . .. 

I 

' : ... . .. . 
... . .. 

' cent. Stock. · 

ltlulmum Government Paper Cur
renoJ outatauding. 

1,1.,78,87,tl00 (Oct.) ·1,53,46,48,000 (Mar.) 1,85,1.,79,000 {Jan.) 1,70,73,99,000 (Apl.) 

I • I 
ltlinimum Government Paper COJ'o 

reDCJ outetandibg. 

Number of Poat Office Savings Banks • 

)lnmber of aceounta• ill Poot Office 
Sa•inga llaDU. 

,AmoaDl dtopoaitecl in Sadnga Banks 

82,7!,85,000 (Apl.) 1,00,116,05,000 (Apl.) 1,53,72,07,COO (Apl) 1,57,62,82,000(Sept.) 

10,670 1 
11,oo,U2 1 

21,M,S4,628 I 

10,9'11 

16,37,800 

16,68,48,MO 

101"27 

-1,()8,931 l 
I 

10,&87 

16,77,407 

18,82,&4,7~ 

112'22 

1,23,98,2781 

10,713 

18,77,91\7 

22,86,21,718 

121'73 

1,&1,37,0fj8 
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11121·11121. I 11122·11123. ~ 1~·19U. 1112.11125. 11J25.19ZI, Beri8ecL UZI-11111, Bac!get. 

B B 

f,80,08,000 (Feb.) 10,60,4oii,OOO (NOT.) 

6,S8,80,000(Ap1.) 

65l 

65\ 

I 
I 

391 I , 
lOst 

102\ 

811f 

I 
11,79,7l,&l,OOO (Oct.) 

U7,S1,S6,000 (Apl.) ! 
i 

10,758 i 
I 

li,IS,S!t ! 

11,68,111,000 ()lay) 

89 

60l 

ll9l 

108 

1031 

1131 

88l 

1,8!,!8,25,000 
(.Aug.). 

1,71,76.o7,000 
(.Apl) 

•10,730 

' . a· B Ill 

10,80,92,000 (Oct.) 10,10,118,000 (ApL) 9,41!,811,000 (ApL) 

10,06,11',000 (lllar.) 9,011,86,000 ()lar.f 8,69,80,000 (Sept.) 

• 
72t IIIII 

61l 

S2f 

lo&l 

l07f .1~ 102! 

105 103 

I 
100 

D3 tlllf llli 

. ~· 1 . 85 ... 

1,S6,18,118,000 (Feb.) l,M,1P,IO,OOO (llar.) 1,111,77,S2,000 (Oct.) 

I I 
ll,P'1,3S,S5,000 (llay) 

1

1,7%,411,20,000 (.lone) 1,73,33,07,000 {llaJ.) 

I 10,1i35 1o,n1 

! !'0,811,316 I Zl,M.0 
I 

Zl.lll,llll,7et 1 

113'51 I 

I 

B· 
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