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FINANCIAL STATEMENT FOR ·xgoi·I902. _ 

-
PART I. 

INTRODUCTION. 
r. IT is my duty to Jay ,before the Legislative Council, statements showing the 

actual financial results of the year I8gg-J goo ; the results accorrl;ng to Revised Esti
mates for the year Igoo-Igoi; and the Budget Estimates for the coming financial year , 
rgor-1go2. · 

2. In their briefest form and leaving out Capital, Debt, and Remittance'transac-
tions, the figures are as follows :- • 

R,evenue • • • • • • 
Expenditure (charged against Revenue) 

Revenue • • • • • • 
Expenditure (charged against Reveime) • 

Revenue . • .. • • 
Expenditure (charged against Revenue) 

., 

• 
Surplus 

.. 

• 
• 

.. 
• 

l8gg-i!)oo 
(Accounts) • 

£ 
68,6371164 

• 65,862,541 

z,n4.62J 

l!)00-190l \ 

(Revised 
Estimate). 

£.· 
• 751 I66,ooo 
• 7J,szs,6oo -

• i,64dJ460. 

1901•1902 
(Buaget 

Estimate). 

£.' 
• 
• 

• 0 ;. 7211911900 . 
• .~ '71;501,000_ 

Surplus • 

3· Before proceeding to the ·detailed -consideration of the figures cemposing the 
above totals, I think it wo!lld be well to explain a slight qi~dification of system which 
we have decided to 1-dopt m our Accounts • 

. ., 
Changes in the form ·or Accounts. 

4· We have had under consideration the advisability of some simplification in the 
General Statement of Accounts and Estimates of Reienue and Expenditure, and 
Receipts and Disbursements. , · 

5· It' has appeared to us that by submitting this Statement under two heads, 
separating Ordinary Revenue and Expen.iiture, from Receipts and Expenditure on 
Capital Account and Debt and Remittaqce transactions, the general result will be made 
clearer to the public. ...- . 

6. We have therefore, with· the consent of the S4cretary of State, adopted a form 
showing, first, all purely Revenue Receipts, ,atld Expe-aditure charged against the same, 
and indicating differences between the respective totals as ' surplus ' or ' deficit ' accord
ing to circumstances. \Ve then show separately, Capital Receipts and Expenditure, 
the Debt and Remittance transactions, and the opening and closing cash balances, includ
ing in the proper columns, the surplus or deficit resulting from the difference between 
Ordinary Revenue and Expenditure. _ 

7· This change is not in itsel£ of great importance, but I think that it offers the 
advantage of presenting the Accounts, in a more readily intelligible form, and, moreover, 
that it is technically correct. · -

· o a 
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8. It would seem expedient to strike a balance at the end of the first section of 
the Statement, to show as Surplus or Deficit, in the body of the account, the difference 
between Ordinary Revenue, and Ordinary Expenditure charged against that Revenue, 
and to make a very marked distinction between the two main heads of the Statement, ( 1) 
Ordinary Revenue and Expenditure charged against Revenue and (2) Capital, Debt, an4 
Remittance transactions. The final result of the second section of the Statement is 
the closing cash balance in hand at the end of the financial year. 

• Q,_ We have at the· same time adopted certain minor changes which I will proceed 
to mdtcate. · '-. - . - · 

. _10. There se~ms no reason -why the comparatively unimportant expenditure on 
'.Construction of Railways charged against Revenue, in addition to that under FaminP 
Insurance/ should be shown separately in the General Statement, which is d~sigr.ed to 
exhibit only th~ lt-~ding and important f1gures. The expenditure under this head is now 
insigni(1cant in amount and is either • Provincial, or 1 Local.' We have therefore 
combined it with that under Buildings and Roads, giving to the group the title of 
' Other P~b,ic Works.' · · · · 

I!· rn view 0~. the importa~ce of the heads Post O!fice, and Telegraph (the figures 
for whtch are sp~ctally watched by many observers mterested in the general and 
economic progress of.a country), we think there will be an advantage in giving a separate 
line to each of them,. even in !he Genera,l Statement, and, in view of ~he decision to 
treat the profits of coinage specially, we think it desirable also to show the Mint figures 
separately. . · . · 
· 12. Further, with the object of bringing together all the entries connected with 
capital expenditure on Railways and Irrigation .Works, we have adopted a,nothel"' 
change which wj.ll, in our opinimi, be a distinct improvement. It is to group together 
under the heading • Railway and Irrigation Capital not charged to Revenue,' the 
figures relating to the Capital of Railway Companies, which ·are at present shown 
under ' Debt, Deposits and Advances,' and those for the similar direct capital 
trans~ctions ·of the Government, which are now shown under the heading 'Expenditure 
not charged to. Revenue.' . W_e shall thus· have a perfectly distinct Capital account, with 
the advantage of showing in one place, the whole capitcil outlay on railways, whether by 
Government, orthrough Companies. . · · 

I 3· Being convinced of the value and improving position of the Government property 
in railways. we are anxious that the Railway Accounts should be readily understood by the 
investing public,. and we consider the changes relatin~ to railway accounting, now pro
posed, as a step .in the di{ection o.f attaining desired stmplicity, in a somewhat co~mpli-. 
cated technical questi.or. of a~counting. · · . . -

Accounts, I899-1900 • 

. . 14. The. closing of the Accounts of the financial year 1899-1.900 shows an· improve
ment in Actual Receipts of~£712_,164 over the Original Estimates and £104,764 over 
the Revised Estimate, as ·submitted by my predecessor last year. 

15. The differences between the Original and Revised Estimates were explained 
by Mr.-Dawkins last March, and the differences between ·the items of Revenue in the 
Revised Estimate and those of the final ·Accounts ·are insignificant and call for no 
special remarks. I need only mention that the ·final Accounts show an improvement of 
£123,545 in ~ailway Receipts, with the result that Railway Revenue Ac~ounts broughr 
out a net profit of ~-76,756. . . . . · 

16. In Expenditure charged agamst Revenue the final Accounts show an mcrease 
of £559,341 as compared' with the Original ~stimate, and a decrease. of £r 17,059 as 
·compared with the Reyised Estimate, the larg~st item 1n the latter bemg a decrease of 
£144,374 under' Army.' 

( \· . . 
Revised EstiQlate, I9QO·I90I. 

\ '"' .. 
· .1 7· The diff~rence between the original and the revised Estimat~ ~f Receipts is 

very considerable, the increase amounting to £s,01o,2oo: ~ut, of th~s mcrease, a sum 
<?f approximately £2,goo,ooo comes under.the h~ad of 1'4•!1t, and 1s balanc\d by a 

_correspondingly large increase under ~he same head m E~pendtture. These constderable 
differences are due to . the large comage of rupees, wh1ch could not be foreseen ; but, 
deducting the sum due to this cause, we still ~ave to account for an increase of Revenue 
exceeding /]2,100,000. 
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.. IS. It is certainly very gratifying to note that, in spite of all_ . the . troubles of the ' 
past year, ~very main head of Receipts except Land ~evenue show~ _a. ·more or less 
Important mcrease. . . · 
. 19. The· most notable augmentations are :-under Opium, about £572,000, ·due 

,to the high price of opium ; £ 106,ooo in Salt, .due . ·to in~reasing consumption, 
although t_lnder .this head we .have cause to be. d1~satJsfied "'nh t~e Burma ~etums; 
£138,ooo m Excise; £1go,ooo m Customs, a certam s1gn of consutmng c~pac1ty .and 
therefore of progressive we~-being ;,£86,ooo from Telegra~hs,_ pa,:tJy due, to excep_bonal 
circumstances connected with F amme and partly to the mcreasmg~emand . for. n~ws. 
owing to the wars in South Afri~ and China,· and_ the fatal illness 9f the late Queen· 
Empress; £~5,000 in.Railway Receipts, partl.y due ta th~, large. movement' of fQo~
stuffs for famme requ1rements and partly to mcreased :mdeage· and general develop· 
ment · £2o8,ooo under Irrigation; and finally an increase of £13o,ooo. ·under· Military 
Department Receipts, w~ch is purely fortuitous, and represents the. ·value: of ;Mi~ita!J 
Stores sent abroad and debited to the Home Government .. The totals :.of t~e Items~· l 
have mentioned account for an increase in Receipts of about £~,395,000.. . · :· · .. 

20. Against this satisfactory increase in the great,majority of items of Revenue 
. we have to record a h~vy defi~iency, as bet'!~e~_the Revised ~doriginal~Estimate~ 

of Land Revenue, amountmg . to £ 382,goo. · Th1s IS the only man~ head1pg of Revenue 
which shows ;~ blJinu-nff and the unfortunate result tabulated is su.fiiciently accnl1!lted 
f'?r by the severity and prolongation of famine in some of the westet:Jl_. and . ce~tra,l 
d1stncts. . · · -. . · . . . . · 

21. When we .tum to Expenditure, we find that the total of the Revised Estimate 
~xceeqs that of the original Budget Estimate by about £3,53o,ooo. · .But: here again 
we must make a reduction of.about £2,goo,ooo under -'Mint,' ~the amountof the net 
profit on coinage to be credited to the Gold Reserve Fund,. and consequently· w~ -have 

. only: to account for between £6oo,ooo and £70Q,Ooo of mcr~ased _Expenditure, above 
the original Estimate. · · · ·. ; ' '1 

22. _The most important item o! increase in E1ependiture .is .under the group 
'Famine Relief and Insurance,' whtch :amounts to about £876,000. · This _unfor
tunately needs no explanation~ The next )n · importa~ce is an increase .of ·£323,~ 
under 'Railway Revenl!-e Account,' but th1s augmentation was due to~ and more than 
compensated for, by increased traffic yielding the larger Revenue already .indicated.· 
The char_ge under ' Interest' also exceeds the Budget _Estimate by about £ 2oo,ooo an<L 
MiscelJaneous Civil Charges by £74,500. · . · · · ;. ·. : , · ·:. ' . ·· ' : : · -

23. On the other hand, ' Other .Public Works ' decrease5! by about £ IIS,eoo, out 
of which about ~42,000 is to. be attrib~ted .t'?.redticed expend~tule' on. Military WOr-ks, 
an~ 'Ar!fiy Services' cost less than anticip~ted ~y about £I,I8S,o_oo,· the. ·,saving 
bemg chiefly due to the absence of troops m Chma and South Afnca. , There was 
also a decrease of £124,000 under Salaries and Expenses of Civil Departments and 
~nally, the differen~es in . the A<:coun~s .under Provincial Deficits and SurPluses 
mcreased the expenditure as shown m the Statement by £579,400... ;, · : -

24. The grand result indicated by the Revised as com'pared with .the Original 
Estimate- for lgoo-lgol is to inc?ea~e the originally estimated surplus of£ 100,390 tQ 
a fairly assured surplus of ;[, 1 ,640,400. • · . . · - · _ . , . ~, 

Budget Estimate, I90I•Igc>2. 
. ' 

!;15. We_ ·may now turn to the consideration of the Budget for t~e c~ming financial 
year. . 

26. It will be observed that, if the alytormal ·receipt under ' Mint,' included in 
last year's Estimates, is omitted, the difference between the totals of Receipts, according 
to the Revised Estimates of the closing ydlr, and the Estimates for tgot-Igol now 
presente~, is very . small, and amounts · only to_ an an.!iicipated increase of Reve~ue of -
£71,900 m ~e commg year. . . -J "l · 

27. Under certain heads, ho_wever, the differences are considerable and demand 
attention. · · . 

28. Land Revenue is· estimated to produce £474,800 more than last year and in 
view of improved prospects throughout the greater part of India ·this Esti~ate is 
unlikely to prove too sanguine, although, until we are sure of a f~vourable monsoon 
the most moderate Estimates may be suddenly and hopelessly falsified. . ' 

29. The only other main heading of Revenue which is expected to yield an impart ... 
ant increase is ' Railwa~s/ wher~ Receil?ts ~e expected. to ~xceed those of ~t y~af · 
by £331,400. The anti~pated mcrease IS chiefly due to the mclusion of ~fQ~~ instead 
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· o! net n.ecelpts from the Great Indian Peninsula Railway for 12 monfhs in the confing 
year, as against 9 months only in the closing year, and also, to some extent, to 
increased mileage opened to traffic. . · , , 

,36. Besides the abt. ve-noted increases, variations in the items included under 'Other 
Heads' ate estimated to produce, on balance, an additional £I t$3,400, the more importantr 
improvements being £I6o,8oo in Provincial Rates, and £62,6oo in Tributes from 
Native States. · · 

3i. Other minor improvements make up the total increase of Revenue, as compared-
·with the Revise~stimate for Jgob-Igot, to £•,o86,soo. . -
. 32. Against these improvements we have, however (always excluding Mint), to note 
a considerable reduction under various important heads. Opium is estimated to yield 
£589,36d less thati last y~ar, :si~ce it would not be prudent to count on the continuation 
of the abnormally high pt1ces whu::h have late1y prevailed. Customs are estimated at 
£I36,Ioo less, the most important variation in detail being a lower Estimate for imports 
o£ Sugar, the· duties on the extraordinarily large importation of which have abnormally 
swelled ot~r Receipts during the past year. 1rrigation Receipts necessarily fluctuate with 
the itit:tease ot decrease· o~ ~he d~mands of agriculturists for water, and are higher in bad 
'$easons; we thetefore ~ntlcipate for next year a smaller return by £I 2 7 ,4oo. · 
· 33·· The above are the mote important heads of decrease, and other minor variations 
a~tount for, approximately, a further £ i 61 ,Boo, making up the ·total of items of decrease 
to £I;014,6oo. - · · · 

.34· ·I now tum to Expenditure, which as a total, and again excluding 'Mint,' shows 
a.~ increase of·£I,131,900 reduced to £923,500 by the differences under the Provincial 
Deficits and ~utpluses. ~ · ~ ~ 

. 35· The total increase under various heads is £ 4,446,goo, of which £2,062, too is for 
Arw.y Servit€s, £728,400 for 1 Other Public Works,' and £652,400 for Railway Revenue 
Account. · Concerning these three items I shall have some remarks to make when I 
deal specially with Mititary and ·Public Works Expenditure. Other heads including 
• Direct Demands on Revenue,' £I6I,6oo, 'Salaries and Expenses of Civil Depart
ments,' .£49312oo, and. M!scellaneous Civil Charges, £12319001 make up the total 
figure of increase above tndicated . 

. 36. Expenditure· in ·all directions has been so greatly and necessarily restricted 
during the period of financial distress that, now that we may fairly estimate fot an 

•improvement in Revenue and a- very important diminution of Charges for Famine Relief, 
we have been glad to show some comparative liberality in meeting urgent administrative 
.demands. The Famine ~barges, including £250,100 for Reduction or Avoidance of 
Debt, are taken at £~245,ooo less than for the past financial year. , 
: S7· We have examined the more important figures of the Budget. I will now 
endeavour to sum up the situation. , 

38. Our estimate of Revenue and Expenditure chargeable against R'evenue doses 
.with a surplus of £6go,goo. This surplus we carry forward to the second part of our 
Statement dealing with. Capital Account and including Deposits, Remittances and 
Advances. 

• 

39· Our total Estimate for Capital Expenditure (not chargeable to Revenue) on 
Railways and lrrigatim\ amounts to £5,395,6oo, of which sum £2,019,400 is for State 
Railways ar.d £ 2,7o9,5oo for the i\.ccount of Railway Companies, the bal_ance being 
for lrngation Worl(s. In addition to the above, we have to find £3oi,goo for dis
charging Temporary Debt, and also to provide for other minor Cap;tal Expenditure 
·amounting to £944,500, including an over-payment in India of £330,200 on account of 
Secretary of .:::>tate's Bills, and we finally arrive at a gross total of Capital requirements 
amounti.ng to £6,642,000. • . • 

40. To meet this outlay, we 'have, in addition to our surplus of £69o,goo, a sum of 
1.'1 1663r1oo r~ised 'by Railway <;ompar.ies.. We further anticipate pro~~ring £ 2,24o,ooo 
by addition to our Permanent ,(\ebt, of whtch sum we contemplate ratsmg two crores of 
rupees in India, £so2,500 from additio~ to the Unfunded Debt, and £I I 1,200 from 
repayment of Loans and Advances. , · 

41. These sums amount in the aggregate to £ 5,2o8,ooo, and the balance required 
to meet th~ t~tal Ca:pital Exp~nditure of £6,642,000 ·is found by a reduction of 
£1,434,ooo. m our Closmg Balances in India and England. 

The final result will be a Closin a Balance on March 3 r, I 902, of £ 10,5oo,32 7 
in India and £ 2,6o5,943 in England. a _ 

, · 42. The present intention of the Secretary of State is to draw bills amounting to 
£t6,s?o,ooo quring the course of the coming year. I have omitt.ed this fig'ure from 
both s1des·of the accollltt· I have summarised. · · 
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• 43· There is a point in connection with _our Treasury ?peratio_!lS '!hi!=h i~ perhaps 
likely to be the object of remark, or questton, and on whtch_ I th_mk It ~ay be well tQ 
give some explanation beforehand. _I refer t~ the f:ict that, whtlst our EstJIJ~ates sho~ a 
comparatively large cash balance 1'1 hand 10 Indta, at the end of the co~mg finan~1al 
year, ·we ne,·ertheless announce our intention of.adding t9 our p~manePt ind~btedQef!$ 
by raising a loan in India during the course of the year. . · . 

44- The necessity obliging us to take this course !I-rises from the fact that dunn~ 
the earlier part of the fioan~ial year our Revenue collecttons ~rf! _very s~_all, ·as com-, 
pared with monthly expenditure, and our balances gradually dimtmsh;fntil m November, 
they fall so low that we have to calculate our ways and means a_nd assure our supplies 
with great care, so as to tide O\·er the critical period till the last (o~ AJOnths of the 
financial year, when Revenue Receipts begin to pour in. . · ,. 

45·· It will be understood then, that it is the anticipated condition of our resources 
in the month of November which necessarily fixes the amount of our borrowings without 
regard to the possibility of a relative plethora of cash in .our Treasuries, .tbi"ee .or four 
months later. • a- · ' · 

46. The Government of India is at a great disadvantage in tlfts respect, .owing_ta 
the non-existence of any financial institution sufficiently ttrong to be able at all times: to 
provide such funds, for short terms, as may be required to· satisfy the temporary need~_ 
of the Treasury. _ · - - - · _ , 

Government Balances with .the Presidepcy ;Ban,ks~ 
, 4~· I~ has, I believ~. often been urged that the r~ativeiy high rates of· dis~unt 
prevailing m the busy wmter season from Uecember ta the end of ~ar~h are due to th~ 
low figures of Government balances with the Presidency .llanlts, dunog those months. 

48. I give "below the figures showing these balances 4uring -the -last four ·years. 
They are as follows :- · 

•891· •898- • •119.9- Jgoo. - Jgol. 
R R R R _R 

January • z,84,6g,8t5 J,Io,u,ng -3,2z,88,s86 -~.~3,49,286 ·3·3.•~13,363 
February • 3J00,2J1776 3,22,51,227 J,Jo.S•.•480 3,or,62,61J _s,o;M4~[6I 
March • • 3,77140,338 3127,96,275 _J,I6,«.8I6 2,~4,87,648 
December • 2,81S,zo,84o 2,g2,JJ,557 2,7J,J01J72 2J4,96,I6.2 

49· I think that, although speeial ci~cumstances. reduced. these. b~lances l~st year1 , 
the abov~ quoted figures show th_at the Government of l-nclia ~ not UJ;Imindful of the 
advantage to the business comq~unity of placing C9!Dp3.(~tiveJy Jarg.~ l> . .alances _;t.t the}f 
di;posal, during the busy season. . - . . :1 · - • - : 

so. In my general summary which includes under various main h~ds1 the-different 
items of Provincial Finance, I have not discussed any detruls of this branch of accounts, 
as I ha,-e nothing to add to, or to explain in, the very clear statement on this head, 
prepared by Mr.- Finlay with his usual ability and industry "'tnd to which 1 would 
speciaily invite attention. This statement is to be found iq ~ection VI, Part II of this· 
Financial Statement. -

Expenditure on the Army and Public Works. _ 
51. In all counqies in the world, the greatest drain on financial resources and i~ 

some respects the most difficult to justify, is that caused by the combined heavy demands 
for military requirements and for public works. 

52. But our whole existence depends on proper provision for the "defence of our fron· 
tiers, and without continual expenditure on WJblic works, the development of communi· 
cations so absolutely necessary for economic progress, could gever be realised, whilst the 
large sums spent on irrigation are more than justified by the magnificent results obtained 
from this class of expenditure, yielding, as a rule, not qnly direct and immediate profit, 
but also providing for the susteP.ance of millions, who wollltl otherwise be included among 
the sufferers from recurring <4-oughts. ~ · 

. 53· As regards military expenditure, although we have granted Vf!!flarge sums for 
the improvement of our military position as regards defence, every additional item which 
has been agreed to, has not only been most jealously scrutinised in the Finance Depart
ment, but has also been submitted to the clo.se examination· of the Governor General in 
Council. • · -

54- The lessons derived from the war in South Mrica could not be neglected. It 
was our responsible duty to take them to heart, and we have done our best under the 
guidance of the military advisers to Government to profit by them. 

.. 
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55· Fortunately, the savings recilised in our general military expenditure owing' to 
the temporary absence of our troops in South Africa and China have enabled us to 
provide for a portion of the urgent needs of ~he army without adding to our general 
burdens ; for the rest, we have done what is for the moment in our power, but we 
cannot yet say that our task is completed. . - t 

56. The following figures show the ·Net Military Expenditure during the last few 
years:-. 

~:· 
1898-~ Accounts - • • 15,38 5,042 

. t89!)-1900 " . • • • 14,165,743 
1900·1901, Revised • 14,2Jg,JOo 
1901·1902, Budget • • . .. 16,J451500 

57· The increase in tlie estimates for the coming year· is very considerable. Items 
classed as new expenditure amount to about 142 lakhs charged under Army in addition 
to about 18Jakhs connected therewith, charged to Military Works. Of this total, amount
ing to, arproximately, 160 lakhs, about 127 lakhs are non-recurring, and 33lakhs 
recurring. . It includes, among other heads, provision for the expenditure of 94 lakhs on 
artillery, rifles, ammunition and ordnance stores; approximately 8! lakhs for the estab
lishment of the gun-carriage factory_ at J ubbulpore and the cordite factory in the 
N eilgherries ; and 21} lakhs for the · establishment of an efficient transport service, 
including the purchase of ~imals. . · . . . . 

58 .. The expenditure on factories for manufacturing munitions of war in ·India, will 
not only. have the effect of increasing our military independence, but also the big~ 
satisfactory result, from the econoqtic. point of view, of substituting expenditure ffi Indiac 
for expenditure abroad, of increasing. the productive power of the country, and of training 
a large body of mechanics and other skilled artisans. . • 

59· As regards expenditure on public works, we have ~ven our special attention to 
rendering existing railways more efficient, by the proVISi~n of additional rolling 
stock and other requirements for their satisfactory and profitable . working. We have 
also set aside a large sum for expenditure on irrigation works as a protection from famine. 
The grant under this head for the coming year amounts to one crore and is the same as 
that sanctioned last year,. whilst in considerable excess of the sums .. ~otted in the imme
diately preceding years for th~ same purpose. But we are convmced that the money 
'A'ill be well spent. - _ 
. 6o. The following figures show the comparative capi~ expenditure on public 

. works, during ~he las~ few. years, classed under the more Important heads, and the 
programme for expendt~ure m_Ig<>I-1902 :- . 

.-

1898·99-
. Railways · • 

Irrigation 

1899-1900-
Railways 
Irrigation 

• 

If • 

190!3-1901 (Revised Estimate)-
Railways · 
lrrigatiob 

.. 

• c • 

. . .. • 
• 

I 

Programme, I90I·t90l- -

• . . 
• • 

• .. 

• • 
• 

Capital expenditure on bpen lines · • · • • 
· ·Ditto * lines under construction • • • 

Ditto new lines o~ly recently commenced • 
·Ditto Irrigation • • 

ToTAL 
. . C lassificalion, 

Capital expenditure for Railway Construction-
To be raised by Government • • • 

Ditto Companies · 
• • 
• • 

TOTAL 

R 
8,84,21,189 

65,35.482 

8,96,n,8o3 
. 8g,6g,400 

9,86,47,203 

4.59.97,000 
4.59.47,000 
11131001000 
t,oo,oo,ooo 

I I1J2,441000 

2,22,86,000 
8,o9,58,ooo 
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· 61. I think that after consideration of the above figures showing comparative capital 
expenditure, I should invite special at~ention to the ~omparative net r~ults of the wor~ing 
of our railway system. The followmg figures gtve the net defiC1t or surplus smce 
1897•98:-

IL-.Q..-A a..... 1900-1901 1901•1902 
I 89 7'"98· 1 "'::"'"'P" 1"YY" 1 goo. (Revised Estimate). (Budget Estimate). 

{. {. £ £ ' 
- 709,3o4 --62o,•6s +76,756 · +•s6,2oo 7r6-t,8oo 

62. In noting the relatively unsatisfactory estin;tate of net results for the coming 
year, it must be borne in mind that the traffic of last year, due to transport of famine 
supplies, was exceptionally large, and that we have now made specially large provision _, 
for repairs, renewals of rolling stock, and othe' improvements to be charged agamst next 
year's revenue. . · 

63. Further, I must point .out that, if.we take only the figures of ~ffic receipts, 
£t8,427,6oo-and those of working expenses £8,6ss,3oo,-the results ,.mticipated 
for the coming year, are somewhat better than those for the year 1900-1901, and show 
a net profit {thus calculated) of £9,77'J,300 as against £9,70J,6oo last year. The final 
estimated falling-off is due to an increase of expenditure under the heads of Interest and 
Annuities, in connection with new construction and the purchase of the Great Indian 
Peninsula Railway. These are temporary drawbacks, and the decrease in net revenue is 
temporary as the line; under construction will add to revenue when opened for traffic . 

. 64. It is unnecessary for me to enter into further details concerning expenditure 
' unde:. the two heads I have now been discussing, sine~ it is the main principles guiding 

such expenditure, and the possibility of satisfymg recognised requirements, which alone 
concern the Finance Department. Questions of detail lie outside the province of that 
Department and are the immediate concern of the Honourable Members of Council at 
the head of the Military and Public \Yorks Departments. 

Results of the Famine. 

65. During the past financial year this great Indian Empire has been suffering 
from an appalling calamity, quite unprecedented, I think, in the recent history of any • 
country on the globe's surface. Not only have we been the victims of a famine of ·' 
extraordinary severity, the inevitable outcome of the early cessation of the rains in 
the year 1899, but to the consternation of all men, rE'sp01lsible for, or interested in, 
the welfare of the millions of agricultural population, the coming., of the periodical rains~ 
required to refresh the thirsty soil and restore the fecundity of mother-earth, was so 
delayed last season, that the trials of the long suffering populations were prolon~ed in 
the most distressing and unexpected manner. But this was not all. In addiuon to 
thE' ca !amity of famine, the plague pestilence is still with us, and the terrihle list of its 
victims is daily to be counted in the official returns from tao plague-stricken districts. 
And this too weighs heavily on the resources of the country. · · 

66. The Government of India has followed with the keenest anxiety the course and 
results of these awful affiictions, so entirely beyond its control, and it has recognised 
with profound admiration the splendid spint with whicb millions of sufferers have faced 
the calamities from which they were powerless to escape. . 
' 67. The suffering condition of our fellow-subjects has been brought home to us, in 
the most incisive manner, through the continued and heart·rending appeals for assistance 
which have reached the Government of In~ia. It is however my duty, and a happy 
duty, to state that, under the instructions cif the Secretary of State and the Govern
ment of India, all such appeals have been considered by the Departments concerned, 
in a most liberal spirit, and no single appeal examinei, in that spirit by the competent 
authorities, has remained unsatisfied. The national ·phrse and national credit have 
been freely placed at the disposal of all whose genuine distress might, it was hoped. be 
rtlieved by the prompt expenditure of money. 

68. Such has been the spirit guiding our action, and it now falls to my duty to 
state the cost of our gigantic undertaking. 

6g. To count it with any approximation to accuracy is impossible, for it is not 
the direct expenditure of money which alone is involved : there has been an expenditure 
of life, health and energy of the numerous Government servants, both European and 
Native, who have nol:Jly done their duty in facing the storm: in addition to the direct cost. 
of gratuitous famine relief and relief works, of remissions of taxation. of agriculturai 

c 
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loans, of loans to assist affiicted Native States, of provision of medical assistance, and ~f 
special payments to .famine officer~, there has also been the indirect cost of loss of 
revenue, both as tegards land revenue and miscellaneous taxes, and the incalculable, but -
probably stin greater future cost of checked economic development. 

70. We can fairly count the direct cost ; the indirect cost must necessarily escape • 
accurate calculation. · · · · 

The follo~ing are the principal items .of direct loss and expenditure :-
. ~ . R· 

Famine reli~ • . . • • • • • • 6,3~1 76,ooo 
Remissions and Suspensions of Land Revenue and Provincial Rat~s 1,47, 161ooo · 
'Compensation for dearness of provisions and other charges • 66,oJ,ooo . , 

• 
\ 

In add~tion to the above, ~e ·have provided :...;.. 
4-ilDS to Native States . · • 
Special Agricultural Advanc~s 

I 

TOTAL 

.• 
. TOTAL • 

R 
41 ti,oo,ooo 
1 ,42,oo,ooo 

S1SJ100,000 

. . I . 

This is an appalling total, but the calamity was also appalling. And the tale is not 
yet told. Expenditure will continue in the coming. year. Already we have been called 
. up9n to yrovide approximately a crore for di_rect famine expenditure in the coming y_ear, 
chiefly m Bombay, and we have been· obliged to allot 164}lakhs as grants-in·atd to~: 
'Provincial Revepues, to restore •financial equilibrium, thrown out of balance by famine 
·and plague reqUirements. .. 

1 I. It has been a serious and responsible task to meet all these heavy demands, 
but, thanks to the recuperative power of the country, .directly due to the frugal 
habits and industry of the people, the task has been accomplished, and the Govern
ment of India •can say with no inconsiderable satisfaction, that, with the aid of the 
ruled, the Rulers have done their duty, and the results have been such as to leave a 
memorable record in the history of mankind • 

. Countervailing Duties . 

. · · 72. The countervailiag. duties on bounty-fed sugar came into practical effect in 
· May '18gg, and conse<f.Iently we have not yet had two years' experience of their working. 
Two 'Lyears is too short a period to permit of the formation of a definite opinion as to 
'the effect of these duties,· and considering also :the abnormal conditions of. plague and 
'famine which have prevailed during the whole time, 'I think that it would bf! very 
'premature to draw definite conclusions from the statistics of recent imports ~f sugar. · 

, . 73·. The general que~tion of the sugar trade and industry is, however, one of such 
·wide-spread interest, that it may be useful to invite attention to the figur-es showing the 
imports of sugar into India, during the last four year!., classified according to tqe coun· 

'tries of origin.. . . . 

1 
' •• 74·. I may call atten~ion to the fact that the United King~om, and the interested 

Bnttsh Colomes, the Straits Settlements, Hongkong and Maunuus, appear to have had 
their ~ proportio~ate share in. the rel?arkabl~ increase of importation into I~dia, durin~ 
the exprrmg financial year. ·It Is also mterestmg to note that the greatest relative advance 
inlne supply of sugar bas been made by Germany, although that country is .far from 
having recovered the 'predominant position 't.:hich she occupied at the beginning of the 
period under review. Among foreign countries Austria-Hungary still keeps the lead, 

·.~s an. c:xport~r 'of sugar to lll(;lia,. but does not come within measurable .distance of 
Mauritius. · · c \ · · 

. 7'5· 'l'niay mention ·that the ·net receip>ts from· the countervailing duties amounted to 
RS, t 7,555 hr the eleven months ·of t~e last financial year, during which the extr~ duties 
werem force, and to R1_5,29,552 durmg the first ten months ~f the current·financial year. 
W_e·rnay reaso!ta?Iy-hope to encash 17 -~r I8lakhs·fro~ this sourc~ before: ~he close of 
this year, and 1t Is perhaps not an unsatisfactory reflection that th1s ·addition to our 
Revenue ·has ·been realised at .the expense·.o£ the European tax•payers, taxed by their 

· tespect!'Ve Gov~mme~t~ to ·provide· the bounties which enabl~ foreign sugar refiners to 
sell t~err sugar m l~dta, ·at -pnces below prime. cos~. . . 

7~· 'The fact Is that the Govemment•of India has added 17 lakhs to Its resources 
by takm·g for Revenue·purposes, the approximate difference between cost·price, and the 
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aftificially maintained selling price of bounty-fed importt:d sugars, whilst the Indian · 
consumer pays no more for hts sugar than he would have-tp pay if the bounty system 
were abolished. 

Imports of Sugar into British India by sea fro,m otker Countries.· 

• The imports from MamitiiiS classed onder uorefioed sugar are mola&Ees. 

Exchange and Coinage. _ 

1900'1!101. 
(Ten mouths.) -

Cwt. .R 
97,cx}O 15,82,124 

929,104 1,10,15,378 
288,2~~ 33.57,206 

1,748,141 l>!)JA.lM}8 
. J4,6gr 4.03.423 ~ 

8,281 97,8og 
454.381 SJPI,OJO 

, 200,247 20,1J,I43 
13f7.992 14.84>!)9-t: 
31.07 3.37.352. 

J,9J0,786 4.49>93>9~7 

77· The course of exchange tbroilghout the financial year, ending on the 31st of 
this month, has been remarkably steady, and I may with satisfaction repeat the state
ment made by my pre~cessor, on this question, last March, namely, that the object .of 
Government, the maintenance of a stable exchange, has been realised during the pa..o:t 
year ; and I may add that this stability bas been maintained by following lines .already ., 
laid down and without involving the necessity of any further E4>ecial measures or serious 
effort on our part:-· ., 

The average rate for Council Drafts, throughout the t'!elve months now drawing to a 
close, has been 15'979d. 

The maximum, reached in the month of December, was 16'037J. 
'f!te minimum, in the month of August. was I5'93JJ. 

78. \Vhat has been done as regards the sale of Caun~il Drafts and the.coinage .of 
rupees (and to the latter questicm I will return more particularly) has .been done in 
accordance with a general policy of limiting, as far as possible, the action of Government, 
in exchange matters, to following and satisfying the demands of the market. .I believe 
this to be the proper safe policy. It bas been -suggested that such a.policy should 
be firmly established by legislative enactment, but I am not convineed that any 
enactment would give greater security than now exists for coptinuity of guiding 
principle. I fear that any possible form of-enactment would bind our bands in.an undesir
able manner, in questions of detail, and on ~era! grounds, it is desirable to avoid fre· 
quent recourse to legislation on exchange/and currency questions. 

79· ~uring the past year there has been no besitt.-tion to sell Council Drafts and 
Telegraphic Transfers to meet demands, although dUJ~g the slack season pf trade 
sales were shorter, whilst later on the Secretary of State found himseH obliged 
to increase his offers of Bills so as to compete with the export of sovereigns which 
were being largely 'liespatched to India, by parcel post, for conversion ..into rupees, 
at our mints and treasuries. 

So. \Ve have, without legislation, established a Gold Reserve Fund into. which will 
be paid all profits of coinage accruing since the beginning of the dosing financial year, 
and that Fund will serve as a ~antee for the conversion into gold, if required, of the 
rupee token coinage with wbtcb, to meet positive requirements, we have supplied the 
public so largely .. 

c 2 



12 FINANCIAL STATEMENT OF THE • 
' 

. St. The great strain on our resources, _due to dis,!lstrous famine, forced us to u~e 
, for curre,nt requirements, the profits of comage dunng the past calendar year, but 

since January r, 1901, we have commenced paying our further profits directly into the 
Gold Reserve Fund, and the amount thus paid in, already amounts to £8oo,ooo, to which 
a further sum of £ 4oo,ooo will almost immediately be added, on account of coinage profits • 
in March. 

82. As reg~ds the profits from April 1 to December 31, 1 c;oo, amounting to about 
£1,73o,ooo, these will be paid into the Gold Reserve Fund as our resources may permit, 
and it is our eam~t desire to expedite such payments as much as possible. A special 
source will· become available for these paymems, by the reimbursement of the large 
advances to Native States and takavi loans provided by Government, in connection 

.... with famine necessities. The advances made to Native States alone amount to 
over four crores of rupees. · · . 

- 83. I may here state that it is the intention of Government to invest, from time to 
tim~,· in Briti-sh Consols or other Sterling Securities, the sums which may be accumulated 
in the Golc Reserve Fund. . 

. 84. With regard to the conb'ol of coinage operations, I think that a practical rule 
of conduct is to ·be found in maintaining as closely as possible, a sufficient sum in rupees 
in the Currency Reserve, to meet all demands which experience shows may reasonably 
be anticipated, and, for the present, we may hold in sovereigns, the balance of our 
Currencr .Res~rve exclusive of the ten crores invest,~d in Rupee Paper. 

85. -This is what we have resolved to do, andalthough we have not yet been able to 
accumulate in our Currency Reserve the full sum in rupees which it is in our opinion • 
desirable to maintain, the failure totsecure this accumulation is due solely to the limited 
capacity of our mints and to their inability to tum out rupees as quickly as they have 
been required to meet an extraordinary and unprecedented demand. 

86. I submit a st~tement showmg the results of our rupee coinage operations 
during the past financial year:-

4mount of Rupees, coitzed 1900-1901. 

190CJ. 190'· 

Octo .... ·-""·j"""'"""'· 
TOTAL FOil ,..... ....,. . J·-~ 1 .. ,.

1 

.. _ ........... Jauuacy. February. II IIO!Io7HS, 

' 

~7-70.538 86,9~312 1,26,47,8 74o3Sc;l:z8 88,~,057 IJ45,9S,;61 - 1,91PI,678 15,07 .S0.7 54 1.59.72,707 I,S4.65,4.+611,6o.3o,o63 2>44.3.5Jio8 

Of the above total h,inage exceedin~ I 5 crores, 3 ~ores and 23 lakhs were coined 
for, and issued to, Native States. 

The monthly outtUI'Q. .for account ,of the Government of India varies considerably, 
but .this variation must not be taken as an index of the opinion of Government as 
regard~ requirements, for the coinage of rupees ftlr our .own requirements has been 

· hampered by the fact that our mints have been under obligations to coin, besides rupees 
for our own needs, both dollars for the Colonies, and rupees for Native States, and, as 
regards the latter operation, no one will dispute the great advantages from every point of 
view of having a uniform currency circulation throughout the Indian Empire. This desir
able end we now appear to be in a fair way of attaininu, and apart from the advantages of 
securing a uniform currency, we were bound at no matt~r what inconvenience to ourselves, 
to fulfil our contracts to Native States. W ~ ~e, however, taken such measures as were 
possible to increase the capacity of our mints, with the result of reaching an average 
~onthly outtum exceeding two frores of rupees in the last two months for which we 
naye the returns. • 1 . 

The figures of the Table submitted, show a total coinage for 11 months (the figures 
for !\!arch .are not yet available) exceeding IS crores, and for the 12. months of the 
financial year we s~all presumably reach approximately 17 cror~~' o£-w~1ch bet~e~n 13 
and 14 crores constitute an addition to the rupee currency of Bnt1sh India. Th1s Is an 
enormous and surprising addition, but we have not allowed ourselves to be tempted by 
the large possible profits of the operation. We have not gone beyond supplying 
possible demands, and we have taken adequate precautions to insure the realizable 
value of this extraordinary addition to our token currency. I believe that what we have 
dQne has been both necessary and safe. · 
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'il7. On this question I may point out that the figures of outtilm show conclusively 
that there · has been no hesitation on the part of Government to take every possible 
measure to provide all the necessary circulating medium ··which ·current demand has 
indicated as required for the business of the country. . . · · · 

0 8d. To sum up, I may say that we. have endeavoured, and will endeavour, to regu· 
late the sale of Council Drafts in accordance with trade demands ; that we have 
endeavoured, and will endeavour, to maintain a stock of rupees in c;mr Currency Reserve 
sufficient to satisfy all reasonably to-be·anticipated demands, and even if such demands 

" continue beyond reasonable anticipation, we still hope 'to maintain aA improve our 
position. Finally, we shall accumulate from coinage profits a substantial gold reserve, 
mdependent of the Currency Reserve, and we shall from time to time invest the gold 
accumulated in Sterling Securities. · . , 

89. I venture to hold that this system which we have adopted in accordance with 
a deliberate policy, is as nearly automatic as any that could be devised, and I think that 
there are practical difficulties in the way of any .attempt to stereotype such a SJstem by 
legislative enactment. · _ . . · :7 . : 

go. First, I may observe that the effects of legislation are necessarily_ so restrictive 
that, though they may enforce automatic action under one. set of conditions, ·theY. 
int:vitably limit automatic action if those conditions are ·changed. Thus, under existing 
conditions, and with due regard to the present average circulatio.n of notes, we may think 
that we ought to keep a certain amount of rupees in the Currency Reserve, and that we 
can afford to hold a certain number of sovereigns in the s~me fund. · But the circula· 
tiqn of currency notes may increase or diminish (I hope and anticipate the former), and 
the general requirements for rupee currency may also )increase' or diminish ; if such 
changes of condition occurred,- what would be our position if the proportion of rupees to 
sovereigns in the Currency Reserve were fixed by law? · · . ' 

91. \Ve have fixed this proportion in our own minds,.but, if the conditions on which 
our estimate is based should change, we are quite prepared to change the proportion 
which we have temporarily accepted as our guide. This, as we now stand, can be done 
immeqiately without recourse to legislative enactment, .and without· that undesirable 
disturbance of the public mind, which legislation on such delicate questions is liable to 
~~~ ' ' 

92. In concluding my remarks on this subject, I think it will be of interest to state 
what is our position to-day as regards note circulation, rupees and silver bullion in the 
Currency Reserve, gold in the Currency Reserve, and_ gold in tht;, Gold Reserve Fund. 

The figures on March 1, were as follows ::- · > 

Notes in circulation • • 
Rupees in the Currency Reserve • • 
Value of sih·er bullion in the Currency Reserve 
Gold iii the Currency Resen·e • • • 
Gold in the Gold.Reserve Fund' 
Total silver 
Total gold • • 0 • 

• 

Circulation of Currency Notes. 

• R28,og.I5,765 
, 5,s7,12,~6s 
, 1,78,48,764 . 

• £. i6,gs6,g46 
• £, Soo,ooo 

~ ~ R7,65161,62g 
£ 7•756,946 

· 93· The Gov~rnment .of· India som~ time ag~ addressed inquiries to the· Local 
, Governments, Presidency Banks, and Chambers of Commerce, soliciting their opinion 

as to the best method of increasing the circulation of currency notes. • 
94- I think that this is a very important question, and that the entire banking and 

) commercial community will admit that it is d~ble, if possible, to increase the circulation 
of notes. But the problem how best to de! so, without incurring undesirable risks asd 

, expenditure, bristles with difficulties. 1 
95· I cannot say that the numerous valuable communisations which we have received 

from. the aut~orities whom we have consulted, have gone very far' towards furnishing a 
d~fimte ~oluuon o_f the problem, for the divergency of the opinions offered is remarkable. 
I'?tfficulties, of wh!ch we 'Ye!e alrea?y aw~re, ar~ emphasised, and the only general conclu
sion to be drawn Is, that It ts practically tmposstble to take any heroic-measures ; that we 
~ only. safely venture on some ve~y hmited experiment ; and that it will take a very long 
ume for Important results to be achieved. · 

.. ~· With refe~ence to . this. q~estion, I may perhaps say a word regarding the 
-cnuosms on th~ ct rcular of mqmry Issued by the Government of India which have 
appeared freely m the press. It has been stated more than once that it is evjdent from 
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the terms of the circular that the ·Government of Indi~ did not know its own mind on the 
question propounded. I am very willing to admit that, when making the inquiry, the 
Government of India had arrived at no definite decision as to how best to arrive at a 
desirable end. But I cannot admit that this is fair ground for hostile ~riticism. _ _ 

97· The business public undoubtedly desire that Government should take them into 
their confidence, and ask their opinions on such important questions. But it seems to 
me that it would be rather late in the day to ask opinions when we had definitely made up 
out own min<\s. I am not deprecating press criticism ; on the contrary, if intelligently 

. conducted, as ii.\very frequently is, it is most valuable. But I think that it is not quite 
logical, both to blame Government for autocratic decisions, as is sometimes done, and 
also to accuse Government · of indecision, when it is seeking the solution of a difficult 
problem, and asks the opinion of competent advisers. . . 
· · 98. It is unnecessary to recapitulate all the difficulties of this particular question, for 
they are weJI known to all who have studied the subject. I will only say that Govern
ment r~c~gnize as the most serious difficulty to be met, the probable use of notes for 
large remittances, and the expense of maintaining at out-treasuries a sufficient stock of 
rupees to cash notes·when suadenly presented for large sums. Even with th~ existing 
circulation, under existing conditions and limitations as regards encashment, we are not 
always able to. s!lpply rullees to those who present notes and ask for them. 1 am, .however, 
strongly ·of optmon that tf the use · of currency notes became more general, and larger 
amounts were held in ~C'ula.tion, the percentage of rupees required to meet demands 
for 'ehcasbment, would be considerably less than that which is required to-day, when; 
unfortunately, the circulation of notes is still hampered by the fact, that the holder of tl>e 
note cannot be assured of conferting it into rupees ·at the Treasury, and. is therefore 
Willing, and sometimes obliged, to dispose of his note in the hazar, at a discount. I hope, 
however, that considerable improvement may ·gradually be made in this respect, and 
that before long we may go even further 'and find ourselves able to adopt some Jimited 
measure in the direction of encouragin~ and increasing the circulation. 
· ·99· Before quitting 'this subject, it may be·of;interest if I quote some figures showing 
the 'tendency 'to increase in the circulation of notes ·during the last few years. . 

I.-Statement -.sh07Xli11g tke gross circulation of_paper currency for all I n~ia. 

• I897"9S. I8g8•99- ;ISgg-tgoo. Igoo-Igoi.• 

" . 
R R R R. 

Average . • . . 24,24,oo,ooo 25,63,oo,ooo 27,96,oo,ooo 28,7g,oo,ooo 
Maximum. . . . . 24176,oo,ooo 28,2o,oo,ooo 29,27,oo,ooo J0178,oo,ooo 
Minimum . • . . 221t!6,oo,ooo 23,251oo,ooo 26,26,oo,ooo 27,gopo,ooo 

w • 

•Eleven months~ly. 

//.-Statement slzo711ing in lakks tke circulati~n o/ paper currency excluding amounts 
·held by tke GO'Dernment Reserve Treasur-ies and by tlze Presidency Banks at their 
head· offices • 

• 

• 1897"98·,'\ 
t8g8-gg. t8gg•tgoo. · Ig<>oolg~I. t 

~ R R R R 
'Average·~ . . . '· 2o,3s,oo,ooo 2017g,oo,ooo 23,og,oo,ooo '23,84,00,000 
Maximum . . . .. 21,2o,oopoo. · 22149,oo,ooo 24,41 ,oo,ooo 25,02,00,000 
. Minimum .. . . . ' . 19,44,00,000 19,43,oo,ooo 21 1941001000. 22,~s,oo,ooo 

·tEieven m~ntbs only. 

100. The above tables show a decided and satisfactory increase in the average 
note circulation in the. hands of the public during the last four years, and I think that the 
indication thus. given by facts, is a .sufficient encouragement to persevere in the policy of 
seeking:to augment our note,circulation. . . 

• 
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Economic Progress. 

101. 'Ve have reviewed the financial situation in its more important features. \Ve 
rna y now tum to the consideration of the economic situation. 

• 102. In my opinion, t_he q!lesti?n of economic development. is one in which those 
responsible for the financial situation must take the keenest mterest. It has always 
appeared to me that it is comparatively easy for a Government, to take money out of the 
pockets of the public, provided that those pockets are sufficiently well;Jilled. Hence, 
I think that we are specially interested in doing all that_ is in our {46wer to promote 
economic progress. _ 

1 oJ. I pass to the consideration of certain facts and figures indicative of the 
economic situation. 

104. In dealinu with the great question of meeting famine requirements, I have .aJ. 
ready alluded to thel:>recuperative power of India. The ~t that we have been able to meet 
the extraordinary demands on our resources, due to famme and plague, and tkft we are 
to-day able to present a budget showing, not";thstanding the simultaneous •serious 
depression in three such important industries as cottod', tea, and indigo, a distinct and 
satisfactory increase of revenue obtained without increase of taxation, is in itself the 
strongest evidence of that recuperative power. But I think that close examination of 
..:ertain material facts will afford· further proof that our belief in this recuperative power is 
uot an idle assumption. 

105. \Ve may first consider tbe more important indications of the figures of 
revenue returns during the last four years. 

1 oo: It was natural and inevitable, that the land r~nue in certain provinces should 
suffer and diminish through the direct influence of the calamities which have befallen 
us, but, whilst land revenue has necessarily fallen off in some afflicted provinces; in 
others, more favoured by Providence, the collections have increased with the prosperity 
of the people. Fortunately too we are not dependent on land revenue alone, and 
I observe, with some satisfaction, tbat on the whole, over a series of years, the proportion 
of land revenue to the total ~f our ~esources shows a diminishing tendency. · 

·1o7. In 189"7~ the proportion of land revenue to general revenue was 26·63 per 
cent, in 1898-99 27·o8 per cent, in 18gg-1goo 25·o7 percent, in Igoo-lgc>I it will be 
23·54 per cent, and the estimates for Ig01-1902 result m a proportion of 25"17 per cent.. • 

1 o8. There are certain other sources of revenue, which I trust will, year by year; 
assume greater importance, and in the returns from which we iJay .find indications of 
gen~ral e~nomic progress.. In particular I think that such indications may be ·noted in 
the mcreasmg revenue denved from Salt, Customs, and Post Office. The following are 
·.he figures under these respective heads :- · · · 

Salt Revtnue • 

Customs Revenue
Import duties 
Excise duty on 

cotton goods 
Export duty • • 
Land Customs ~nd 

Miscellaneous 

TOTAL 

Accounts. 
•897-98-

R 
. 8,59A2.a2.}0 

3·73·5•,650 

upr,SSo 
72,48,190 

Post Office Revenue • r,8],g1,63o 

Accounts. 
1898"99-

R 
g,og,g.8,]IJ 

3.59,25,090 

IJ,]2,910 
IJ>I 112,130 

E 0 

1,91,40,6]1 

• 

Accounts. 
1899-IIJOO. 

R• • 
s.77,56,944 

J,61,39,.)83 

IJ13{),62J 
87.63>905 

],66,751 

4,70,o6,86.a 
, 

11gV,.241722 
• 

Revised. 
19IJO"I!)OI. 

R .. 

8~g2..66.04l0 

3.89,65,000 

10,88_,ooo 
go,og,ooo . . . 

S,oo~ 

4,g8,62,ooo 

2,0S104JOOO 

I think th_at the_Salt revenue retm:ns are_particularly en~uraging as indicating not 
o!lly a steadily mcreasmg tendency, but m particular, as showmg that even in the past 
diSastrous year of famine and pestilez:cc::, th~ general consuming power of the populatiou, 
as a whole, not only suffered no dimmutlon, but, on the contrary showed an improve-
ment over the preceding year. . ' 

~og. The same considerations apply to the figures of Customs Revenue, though 
even J? a more remarkable manner, for whilst we find a diminution of about a.l. lakhs in 
the Jield of Excise duty on cotton goods, a diminution due to an industrial aisis 

• 
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and having no connection with the general condition of the· country, under all other 
heads, there was a marked increase, resulting in a total improvement, over-the previous 
year, of nearly 29 lakhs, a~d · pr?d ~ciri_g the highest total figure' of ~evt:mu7· ·recorded by 
the Customs DeparLment, smce tne ouu~s on cotton yarns were abolished m 1 896. 

1 10. ·As regards Post Office revenue, the satne absolute .conclu~ions cannot be drafn 
from the fluctuations of revenue as may be fairly assumed in the case of Salt and Customs. 
Post Offi~e profits are ~ecessarily seriously . ~fleeted by arbitrary. reductions .of pos~ge 
rates, which, h~wever necessary and profitable m the long run, must cause an tmmed~ate. 
though temporat.y,-falling off in receipts; · · · · · 

111. I think, however, that when, as ·in the case of the Indian' Post Office retums a 
steady progress of revenue is observable, we ·are entitled to consider such progress 'as 
stron~ eviden~ of satisfactory ~CC!nomic develop~ent, a development which has not only 
material, pecuniary results, butts tmportant, as evidence of general moral progress.-

112. I ~have alrea~y alluded to the growth ~f Railway. reve~ues, and! although the 
task of dtawmg conclustons from the figures of ratlway recetpts· ts · comphcated hi the 
difficult.t of distinguishing increase due to increased mileage, from increase due to' 
increased traffic, nevertheless: the actual increase of gross railway receipts· affords 
positive proof of greater movement on the railways, an~, in s~ far,· of general develop-
ment. · · · 

. 113· The most important industry in I~dia and the O!'Je directly interesting the 
jnnumeraLly larger proportion of the population is agriculture. 
, 114 •. The prosperity ·of· the agricultural population, the deepest concern of the · 
·Government of India, has, in the last five years, receive~-- apparently crushing blows . 
=through the unprecedented r!currence of famine~ · The ·effect of repeated droughts is 
indeed far reaching, and the terrible Joss of cattle is a most · distressing incident of the 
.late famine, which will long make itself felt in Gujarat and other similarly affected 
·-districts; but the figures of Land Revenue, which I have quoted, conclusively show that, 
·whilst soine unfortunate territories have suffered. most severely, ·others have prospered, 
with the general result that, as a whole, the agricultura~ population in the lndian,Empire 
is somewhat better off to-day that) it was a year ago. · .' 

115. Prim4 facie, this is certainly an astonishing conclusion, but-if the whole situa· 
tion be examined it is perfectly natural and logical. Bengal, the Punjab and Madras 
show by t~e land revenue return~ that they have been ·doing well, Assam has held its own, 
.and Burma, favoured with a. magnificentcrice crop, was able to export its staple produce, 
·On th~ ~ost profi~!>le terms, to feed the fa~shed people~ of \Vest~m and Ce~tral India, 
.and ts m a conditiiln of remarkable prospenty. Further It may here be mentiOned that 
the unprecedented transport of food-stuffs on the railways, swelled Railway Receipts, and 
·Contributed a useful addition of Revenue wherewith to meet the demands of famine 

· .sufferers. • · . 
116. Two special branches of agricultural industry,· indigo and tea, are unfortunately 

now pa.Ssing through a s;rious crisi~. Indigo is· being hard pushed by the competition 
of a foreign chemical product, and the easily made profits of former days have become a 
thing of the past. But, when the first stages of CQnsideration and research have already 
revealed that there has been room for economy in administration, that superior crops 
can be raised by manuring, 'scientific rotation and selection of seed, and that the actual 
product of the vats can be increased up to 30 per cent by the use of. the.' blower,' 
there would. appear to be reasonable hope for a return to more. prosperous days . 

• 117.- The bistory of the tea industry in India has been a very·chequered on~, alter· 
natmg between periods of great prosperity and the deepest depresstOD;, and 1t may, 
therefore, be hoped that the present crisi~hich seems to be generally attnbuted to over• 
production, may in its tum be succeeded b) a renewed period of prosp.erity. . • 

118. Manuf?-cturing i~d~stries still ~o!d but ~very small p~oport10nate place m t~e , 
econ~my of I_ndta, but thetr ~mportance IS mcreasmg and _there IS every reason .to destre 
that It should mcrease. The cotton indpstry, the most tmportant hitherto, IS unfo~· 
~unately passing through a period of considerable depression, and. in some quarters It 
IS held that the introduction of spinning high numbers will be necessary to secure a 
full revival. · 

119. Cotton _is, however, the only manufacturing industry. which. appears to be . in· 
even temporary dtf~cuhies, apd the rapid increase in the number of tmportant !actones 
and workshops du~ng the last few years is really remarkable and most encouragmg. 

120. I may Cite a few examples -of industrial development. · . 
. • 1 ~I, I!' the year 1895 there were 350 cotton factories inGluding spinni.ng ~nd 

weav1ng mtlls, and there were 5~6 such factories in 1899· The numqer of engmeermg 
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"'01-kshops and fou!ldries, including railway workshops •. rose from 72 in 1895. to 82 in· 
1899, and jute m1lls and presses _from .62 to 82. R1~e mills !lu_mbered 65 m 1895 aa 
auainst 84 in 1899, and sugar factones 9 m 1895 as agamst 14m 18.99- _ 

o 122. The imports of machinery and mill-work ~d of iron and steel, also afford 
•important indications of progress. These have, as IUight have been expected, been· 
recently adversely affected by .the ~erious ~epression m the cotton indus~ry, by far 
the most important manufactunng mterest .m the. country. !'Jeverth_eless, 1f we take 
into consideration the natural effects of this spec1al depresston dunng the last two 
years, it is most satisfactory to find that the average value of imports~ mach!nery: a!ld 
mill-work during the last five years, has surpassed that of the pr~ous qumquennial 
period, by, approximately, 7 S lakhs, equivale!lt to an incre~sc: of nearly 30 per ce!lt• -. 

1 23. Perhaps, however, the most satiSfactory stabsbcs are those showmg the 
production and export of coal durift~ the last few years. The exports of coal, which • 
only amounted t9 222,380 tons m the year 1897, reached. 490,490 tons in 1900,
and there appears every reason to anticipate further progressive developm;nt in this 
direction. - . • -

1 24. As regards the total out~ut of c:oaJ, in 1 ~P7 it was 4,o63, 12 7 ton~,-whilst in 
189J it reached 5,o8g,392 tons, showmg an mcr~e m two years of about 25 per cent, 
and the figures so far available for the subsequent period, show that progress is. being 
well maintained. -

125. Other interesting ~uures bearing on the question of economic welfare are to 
be found in the statistics of the Savings Banks and Provident Ins!itutions. 

126. Between 18g5"96 and 18gg-1goo the ·balance at the credit of depositors 
•incre33ed by R 1,88,111 notwithstanding the two disastrous periods of famine ~ith which 

the country was affiicted during this short term of yea1s. · _ 
127. As regards the condition of trade, as apart from industry, it is rather difficult 

to fix on any special figures from which to generalise or draw sound conclusions. -- · 
1 give, however, below, a table showing the value of exports and imports, -exclusive of 
tree~. sure and Government stores, during the last four financial years~ and for ten
months of the current year. This table shows a slight falling off in exports ·during the • 
year 1899-1900, amounting, however, to less than 4 per cent, but taking all the figures of 
both export and import together, the total value of trade is only about 1 per cent less -
th"ln for 1898-99, and considerably in excess of the preceding years tabulated. Con
sidering the numerous disadvantages under which the export trade has been labourin• 
since the recoinmencement of famine, I think that on the whole these figures indicat~ • 
commercial strength, and a generally satisfactory situation. • 

• 
11g6-w. 1897-gl. 

1900'~· 
al!gS-gg. 18gg-1goo. _ 

Teo moo ut 
April to 31st 

R R. 
January. 

R & & 
Totallmports • • 71•79>38.293 69,26,66.tbs 68,a8,o:wr2 70.7I.I8,6J4 "62,00.g2,778 

• Exports (indud-_ 
ing re-exports) • 1.o3.91,42,972 97>53o72.730 1,12,72,14.7~ •1,bS,g7,6I.S73 86,gS,7o,6.zS 

Total Exports and Im-
ports • • • • lo7S.70.SJ,.263' 1,66,8o,39>355 r.Sr,Jo,IS,I.p 1,7g,68,8o,so7 1o4g.os,6J.4,06 

Excess E1tports over 
Imports • 32,12P4>679 28,27,o6,to5 #.34tii,JI8 38,26.43.239 24,gt,77,Sso 

. . 1 28. Another point connecte~ with the question of the general trade siwation, and 
whtch affects traders very closely, 1s the bank rate for the use of money. · 

129- The annexed Table sbows _tne rate of the Bank of Bengal month by month 
since January 1897, and it will be observed that since August 18g8 a fairly unifor1~ 
tendency has prevailed,. and that a maxim~ rate of 8 per cent has r.:rely been reached 
and n~ver pass_ed. ·I.thmk that an 8 per fe_nt rat': dunng the busiest season of the 
year 1s no .senous hindrance t~ busmess m lndta, although, if we could reduce our 
!lormal maxJmu!B to 6 ~ cen_t, 1t would be an advantag«;- But we must remember that 
1£, the rate of mterest m lnd1a were broug~t down t~. the low _averages prevailing in 
\\estern Europe, there would no longer be any temptatJon to capttal to seek investment 
!0 far afield. 

130. In connection with this question I may point out that, accordinu to th~ fiQ'Ufes 
tabulat~ there is much less relation, in India, between the volume of trade and the 
rate of mter~s~ than would naturally be supposed. 

• 131. It will be ob~erved !rom the ~ubjomed Table that, ·whilst a 7 per cent rate 
extsted co~currently w1th .the comparatively small exports during October and November 
18g7, no htgher ~te was mduced by the comparatively large exports in ~e first three 

D 
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"months br 1899; and that, whilst a 10 pet cent rate waa maintained in April 1897, wh'en 
the value :Of e}{ports was below average, a S per cent rate sufficed for the large exports 
of October 1 goo. · · 

132. These figures would seem to indicate that the rate of discount, and therefore 
the demand for· loana:ble capital, has been at times, more dependent -on speculation and' 
the nervous apprehensions of traders, than on the real requirements of trade. · 

133. The consideration ~f ~hes~ figures leads me to hope, !hat {>Tovided our money 
markets .ao not become the VIctims of sp7culators (a~d to avo1d lhts we m_ust rely on 
the prudence and ~~od sense of t~e. bankmg conunu!ltty), ~ are· now reachlng a more 
per~anently stable mon.etary col}dlt~on, ·~b~~ lhat ·'!htch .exts~d three_or four years ago. 

. 134. ·~··fa~tor tendm_g·m th!s dttec~l?!l ts, I thm~, to. be· found -m the development 
~of corilmumcatlons and mcreasmg faciliti~s of ~red1t, whtch_ 'mUst ·tend to prolong the 

seasons lor export of such staples as nee, Jlitt:, cotton and seeds, and thus facilitate 
the financin:g of the trade. ' -

' . - . . 
Statement slzowj_ng the r~alue of Merchandise exported from India during the years 1897; 1898, 1899 and 

· t9oo tDitll tlzeBengfll Bank'• 7ir:axiiil'4m pu61islled rate ()/intere-st •tmd ·lite rate-of C1nmcil Bills 
for the same pedod. 

t897· ' t8g8. a&g,. I 19DD- j .,.,.. 
- -\ 

Mcintha. Rateto Rate Ratea I 'Rate Rateto 

*I 
Rate* 1 Rate Rak* 

Valaeof · for of Value a! for of Value of for Valeeof for of Value of for 
eq>Orta. CoaacD inter- esporta. Coaadl inter· CJ:porta. Conacil ex porta.. Conadl inter· exports. Couucil 

tUlia. est. Billa. -eat. 'Bills. Billa. -est. Bi.ila. ,_ 
~ ~ -. p~(, Peoce Per Per Peoace ·pc:r Paa<>e tPer p~ 

& per- R per • per & )>er K cmt. CCIIt. CCIIt. ceut. per 
nlpcc. rupee. I'll pee. mpcc. 111pee. 

Jallllai'J'. . a, 73,0!,851 15•189. 10 8,31,52,781 16·00! 11 10,21,81,221 16·087 7- 10,32,92,8!7 16-1.60 a 1D,43.!7,ZD3 I6"il31 

i 1 0;35 00 000 febnlai;' . 9,82,61,163 15-2U 10 9,70,68,863 -15·920 12 10;07,42,555 16·0TI 7: 8,79,89,343 16·098 
I I 15·B5! 

March.., •. 10,25,0!,193 15·066 10 1,9!,31,556 15·87! 12 11,1!,_0!,069 16·019 7 9,01 30,()31 lii-m! ·a 
' 
Aprtl -. . 7,22,~871 15•009 10 • 9,53,28,912 15·9511 12. 9,21,95,a47 15·995 7 1,03JOS,al5 15-9'13 G 
May .. • - 8,09,19,§05 lHSS 10 10,85,85,321 15-Im 11 9,?0,Y,618 15-9'lll 6 9,17,~,214 151!87 & 

Jeee .. . 7J 19,85,83a 11·618 10 9,42,65,299 15:888 u 1,01,99,?.68 15-931 5 7 ,9.'>,87,619 15-s& 5 
July . • 7,62,03,383 1511311 7 9,62,28,911 15-801 ·a 9,73,36,3'216 15·931 5 7,49,66,21& 15·9ll I 

Aoguatc -. 7,17,51,950. 15-49\ ' 5 8,90,21,171, 15·8911 I 8,18,!9,318 :lS-972 I 7,6!1,67,933 15-933 4 
c 

September . 6,S7,9J1038 IS:SU ·8 a,oo,ll,965 15•966 ;5 8,11,85,607 .16-o2!1 6 . 7,»,'17,871 15·951 5 

OctOber . 7,16,1!,910 -ru 7 8,25.f?.UB 15·987 5 ll,11,16,003: 16·135 8 111,38,06,652 15-Im 5 
Nor ember . 8,88,93,382 --Q) 7 (1,05, 72,895 15·951 5 8,19,98,112 16·118 7 a,89,31,218 15-963. ! 

December . a,~O,I7,750 15•!00 9 a,sz, 7!,2311 16·007 8 9,15,"18.6111 l&·OC!I 7 9, 78,67,151 16·037 ' ,_.___ ~ ~-

11,11,30,3!,916 

~ 
.. 

--~ 
Tcw.u. • 91,3!;86,731 ... ·- ~~0,28,!0,088 . .) I ... -· ... ll,CS,70,68,888 - -1 . 

c r 

Conclusion. • 
1 35· _I may now endeavour to sum up the general situation: . :. • 
136. It has been shown th~t our -econoptic situation, on wh1ch· our financial s1t~tio!l 

depends, is, "Itotwi~hstanding checks Oin ·certain ·directions where it 'has be~n preJudt· 
cially affected ·by 'kn·o\\'n causes, on th~ whole good : ·.that, ·where\'·er not pre)'ud1ced by 
such 'special, ~d it may be anticipated, temporary difficulties, it is~ pro_giessiv'e, and that 
t'he-evtdences of general recuperative· power are many and satisfactory. . 

'~'37· At the ·sa:me. time, ~in a counlry~here the returns ol .Revenue ~epend so 
largely' upon··meteorological ~conditions 1mpossille to foresee or to control, 1t beho~'es 
us to ~tame our Estirriates~with great cautiQn. This we have done, arid 'still o~ Estim• 
a:tes of Revenue ·Receipts-sh'?w aq increase of over £2;o0o,ooo ·above 'those ·framed by 
rny predece.ssor for -~b-e closing financial j't!ar, and if . we remove 'fro~ 'th~e Acc.oun~ the 
.purely fort~11tous ~ce1ptJof, -a:p·proximately, £3,ooo,·ooo on account of'l.-lmt operatwns, 
they are shghtly m excess o.f the realisations of 19oo-1 901. . . 

138. It is indeed fortunate that we are able to present such satisfactory 1igutes, for, 
crs already ·st:l:ted, ·we· :n-e ·not yet free from the charges and consequences of ~amine. . 

139. It has been our first care to afford relief from the financial.prostratlonaffectmg 
so·many Provinces, where. not only -rteeessary Balances bave ·been exhauste~ but where 
also, stern need for the stt1ctest ecotioiQy bas most-unduly curtailed ~xpen{hture -neces .. 
sary to 'meet 1many 'prhnary needs ·of society, such as public works~ education1 m~~~al 

Rate 
of 

inter· 
est. .. 
-
Per 

caa. 

7 

a 
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requirements, and administrative improvements. \Ve have been as liberal in this • 
direction as prudence permitted, and have made grants-in-aid to Provincial Revenues 
amotinting in the aggregate to 164-llakhs. 

140. In addition to this abnormal charge on our Revenues, we must devote one 
ocrore of rupees irom the Famine Insurance Grant to direct famine expenditure in the 
still afflicted districts, and to . this again, as a consequence of the lessons of the 
South African Wa~=, is added a large sum for Army Services, increasing the estimated 
charge on this account by £876,5oo above the sum sanctioned for 1900-1901. 

141. These large extraordinary charges, amounting together to .over £ 2,6oo,ooo, 
are, however, more than balanced by an estimated reduction, as com~ed with last year, 
of £3,245,000 in general famine expenditure, and by the exercise of strict economy 
where permissible, we are finally able to show a surplus of £6go,9oo to be carried 
fonvard to Capital Account and to reduce by so much the amount which we shcill be ., 
obliged to borrow for railway construction and irrigation works, on the prosecution of 
which we are so largely dependent both for general economic progress and for protec-
tion from the direct and indirect effects of recurring famine. • 

142. In conclusion I may say that the Estimates (or 19QI-IQ02 are of goo-<1 promise, 
and that, unless our reasonable anticipations are falsified by an unprecedented recurrence 
of serious disasters, we are entitled to look forward with some confidence to the future, 
and to hope for the early dawn of a period of considerable prosperity." . 

J/arch 20, 1901. E. FG. LA\V. 
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PART II. 

• BEING A MEMORANDUM BY THE_ FINANCIAL -SECRE·. 
TARY EXAMINING THE DETAILS OF THE ACCOUNTS 
AND J!STIMATES. 

Section I.-The Accounts of I899-1900. 

J 43· The surplus of the year in the Accou~ts was ~ 2,7 7 4,623, being-!arger b~ :t::;:~ReiUlt. 
£ 2 2 1,823 than that anticipated when the Rev1sed Estimate was frameq m Marc ---.---

last. 144 The variations between the figures finally entering into the Ac;cou~ts
1 

and thos~ taken in the Budget and Revised Estimates --0£ the ye,ar ar:_fully 
explained in the App~opriation Report published in the Gasette of InaJa of 
the 16th instant. - . · · h h 

145 The following is a general camparison of the Rev1sed Estimates w1t t e 1899-rgoo. 
• · - S&atement of the 

Accounts of the year :- - . - _ gross figurss. 

Revised. Accounts. Accounts, better. Accounts, worse. 
'. . . . 

• .£ c ' £ 
- ,-; 

RBVIU!IUB. 

bdi& • . . • . . . 68,284.700 68,373,621·• 88,921_. 
' 

..... 

England 247·700 263.543 ' I,S,84$ ... 
-· . . . . . 

-
ToTAL . 68,S32>4-00 68,637,164 104,764 ' ... • 

-
-

EXPBNDITURB. 
-. 

' 
:India-

Imperial, Provincial, and Local . 49,681,200 49.675.915 5,285 ... • • 
Adjustment of Provincial and Local 

Surplus or Deficit . . . -xgg,ooo -206,220 • _7,220_. .. . 
-

NBT 49>4-82,200 49.469,695 12,505 ' . .. . . . . 

!England . . . . . . 10,-1-97·400 · 16,392,846 104,554 . .. 
-

TOTAL 65o979,6oo 65,862,541 . II7,059 ... .. 

SuarLus ' 221,823 2,552,i~ 2,7]4,623 ~ 'Iii- ... 
• . . -

. 14~· The increase in the Revenue in India occurred under Railway R;evenue, 1B9g·r9oo_. • 
wh1ch 1m proved to the extent of £123,492, and ·Stamps, under which the Reflenue •n Ir~a•a. 
increase was £33,776, distributed over all the Provinces. The other heads yielded 
rather less thanthe Revised 'Estimate, the larger decreases being, Land Revenue _ 
£35,744-in Madras, Bombay, and the Central Provinces-, S<Mt £28,637-in 

_Madras and Bombay-, Customs £19,509, Provincial Rates £t5,717, Irrigation . 
£15,338-chiefly in the Punjab-, :&afest £8,275, and Interest ·£2,119. . 

147· The -actual expenditure in IIlillia was, on the whole, very slightly less 1899·19~o. • 
than the Revised Estimate. The largest decrease was one of £103,617 under f'§~ndrtur• .,,. 
Army, and the largest increase of £31,438 in Mil}or Irrigation Works, and of _n_•_a. ___ _ 

£2 1,70 I in· Famine Relief. · • -
148. The increase in Sterling Revenue occurred under Interest and Army. ,s99-1 9oo. 

The decrease in Sterling Expenditure · occurred chiefly under Army Stores Re'l/enu~ antl • 

£ - M · S b 'd h Ad · 1 £ · 1 
Expentl1turs '" 24,474; anne u s1 y to t e mira ty, I4,6oo, owmg to the postponement England. 

of a pay~ent to the Admiralty pending settlement of a doubtful point; Sun?ry ·---
Manne Items, £15,339; Telegraph stores,_£6,ro8; Interest, ·£11,314; Pensto'n 
Fu~d payments, /,7,981 i Military furlong~ allowanc,es and pay of British For~es 
.dunng the Yoyage to lnqta, £ao,3SS; Indtan Troop Service, £s,oo6. 
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Section II.-The Revised Estimate of I9~0-1901. 
; 9orMptu. •49'· The following is a general comparison of the Budget Estimate with 
Sttst,me•lf of th• the Revised Estimate of 190D-190I :-
zro•• fiJ:IIf"elo 

Budget. Revised. 
.I : Rewised. better. . Revilied. Wor&e. 

I 

RliVB.DB· L L £ I £ 
India . . 

' • . . . tigmB.Joo :7 4-s951f90D 4s973>6oo --England . . . . . .. 17],5DD 214.100 36,6oa · -
TOTAL . . 70.I55.8oo :7S.I66.ooa 5.01o,zoo ·-

hJoUDITDilB. -
India-
Jm~ Provincial, and LOcal. • 53,297,100 s5,3J4.3oo ... 3-02],200 
AdJIIAment of Provincial and Local 

SL·plus or Deficit. . . . -sso,6oo +2S,Boo - 576,4oo 
c 

NBr . sz.u6.soo S6,JSO.IOO ·- 3.6ol>6oo 
England . . . . .. . 17.249.000 •1·•15.500 73-500 -

Tor.L . 6g.99S.500 73o52S,6oo - 3.530.100 

St11lPLD8 . r6o.Joo, 1,6.4-QAOO IA-80.100 -
19tl0-1901o •so. An entirely novel feature of this year is to he noticed in the enormous 
ih•"•1 f•tzture•. receipts and charges under .Mint. The new receipts are the profits on the 

very large coinage of rupees which has been undertaken this year, and the 
new charges represent the transfer of the net profit to the Gold Reserve Fund, the 
Government, as is explained elsewhere in this Statement, having decided to bo1d 
the profit on any coinage of rupees which occurs in any year in the Resenre 
Fund, instead of allowing it to swell the surp1ns of the year. For compari
son of the figm_:es of this year with those of pre\·ious years, a deduction of ahout 
4l crores of rupees. or £3,ooo,ooo. has to be made from both sides of the 
account. 

The Estimates were framed on the a~sumption that the monsoon wou1d 
be normal, and would bring its priceless rain at the nZ>rmal date. It "'as some
what late throughQut t India i and in Bombay the quantity of rain and the dates 
on which it fell were so unsuitable that the continuance of famine relief till the 

- next monsoon is necessary in that Province. In consequence, the Estimate of 
the Expenditure on Famine Relief-a very liberal one on the assumption made
has proved insufficient and has had to be increased by nearly £88o,ooo, and the 
collections of Land Revenue and Provincial Rates, and of Tributes from Native 
States affected by fannne will fall short of the Estimate by £474-,ooo. On the 
other band, there are savings in conne~tion with tlie despatch of troops to China 
and the continued absence of the troops in Africa, which including the 
reductions connected with that absence in payments in England may be taken at 
about £90o,ooo, as well as other savings on the Military Estimates. The high 
prices~~ Opium _have i:tcreased th~ Opium receipts by over £soo,~- ~he 
net Railway earnmgs y1eld another mcrease· of about the same amount: this bemg 
largely due to· special famine traffic. Irrigation shows an increase of about 
£18oJooo. And other heads of Reve~ have also improved considerably in 
spite of t~e fam~ne. "!he net result is an. f\nprovement of nearly a million-and-a
half sterlmg, whtch raJ.Ses the surplus of the year from the normnal amount taken 
in the Budget Estimate to the substantial amount of £•,64-0,400. · 

·151. The Mint receipts' and charges being omitted. there is an increase in 
~eve~ue in India of RJ,25,19Jooo or £2, t~7,9oo,_and an increase in Expenditure 
an India of RI0,54,000 or £70,200. Of th1s net unprovement of R3,14,65,ooo 
or £2,0JJ7,700, the sum of &2,28,1goooor £1,52I,Joo is in the Imperial Section 
of the Accounts, and R86,46,ooo ~r £5761 4-00 ~the Provincial-Local Section. 
In England th.e Revenue exceeds the Budget Est.tmate by £s6,6oo, while the 
Expenditure is less by £13,500. the-whole sterling improvement being£uo,Ioo. 
This 5Um being added to the improvement in the Imperial Section in India 
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••gives an increase in the surplus of £•,6JI 1400. The deduction of £t5I 1Joo, 
which is the increase in the net expenditure of the Mints, yields the improve .. 
ment in the surplus of £1,480,1 oo shown in the table in paragraph 149. 

152. The Important decreases of Revenue in India are:- .r9oo·r9or. 
R . D1Dr111111 of 

R'"'""' in India. 
Land Revenue • • 571431000 
Provincial Rates 7 ,6g,ooo 
Tributes 61o21ooo 

These are ail caused by the· intensification of the famine .in consequence 
of the delay in the monsoon. . · . 

153· Larger suspensions and remissions are expected to reduce the collec• rgoo·rgor. 
tions to the following extents :- . Land,R'."'""'· 

Land Revenue. Provincial Rates. 
PrfJfllncsal Rat11. 

R· 
In Bombay . • • • 49,28,ooo 4118,oocf 
, the Punjab • • . • Io,6s,ooo I19S1ooo• 
, the Central Provinces •12,751000 2;83,ooo 

There are also small decreases in Madras, the.North .. Western Provinces, 
and Assam, and a small increase in Bengal: these are ordinary variations, the 
reduction in Assam being, however, caused by ,floods in September last. Burma, 
as usual, yields a large increase, amounting this year to R 191551000 under. 
Land Revenue, and R5o,ooo under Provincial Rates. , .· : 

• I 54· The present famine affected not only districts of British lndia,· bu't rgoo-rgot. 
also many important Native States. The States •have, with the assistance o£ Tributu. ·· 
Government officers, combated the famine in a. most creditable way, . and have 
borne the expenditure. To enable them to do this, howeyer, ve~y, many have 
required help in the shape of loans, which have been freely granted as will . 
be seen from a reference to the. figures in paragraph 242. In some cases. also 
th~ payment of tribute by the Stat~s has be~ suspended, and·the reG~jpts .under 
th1s head of Revenue have accordmgly fallen short of the Budget :Estimate. . · 

I 55· The important increases of Revenue in India are:-: . 

Opium • · · ·ss;S2jooo 
Salt • • • • t s,go,ooo · 
Stamps • • .• • • ' n,4s,ooo 
Excise • • • ' • •• . '2o,6s,ooQ 
Customs • .. • . :28,4g,ooo. 
For est • • . 13162.,ooo 

·Post Office • .• • 4,96,ooo 
Telegraph • .• 12,oo,ooo 
:~nnt • ·• • 4;zo,8s,ooo 
Marine • • • • • R ·• .. • •.. · S1&910C!IO 

• State Railways, Gross Receipts -t,4Jj32;oO()}· ··· ·, 
·Guaranteed 'Raiiways, Net ·Rece\pts 1,6z,ooo • · · 1.'44~4,00". 
lrrigation, Major Works . • . • ~. .• I• . ~S4,oQo 
Army • • • • . . • . 2.q,71;1obo. 

• 

rgoo•rgor. 
/nCf'IIIJIII of 

RlfllltUI in 
l11~ia.• 

's6. T~he receipts fl'0m the I pass .duty on the "'exports of 'Malwa Opium in 19tJ0•190io 

Bombay are e:x:pected 'to yield 'a small inerease of Ra,oo;ooo above ·the ;}lgdget Opiu.m. 
EstimatP. But almost the whole of the increase in Opium Revenue occurs in _R_•c_."t,...t.;.;.1

'--

Bengal, · RS,a, 7 s,ooo. The chief '.Ca11se ~ that the average . price realised ,at the 
monthly sales .has been .R 1 ,.361 a _,~thest, whereas the ... pnce assumed. in tb.e 
Budget Estimate ·was R1.,2oo: .on.tWe 44,400 chests, taken .as for sale: in ,the 
Estimate, this rise in .price yields an improv~ment ef~7I 1.!f.~ 1400· .Tbe .saJes .in 
the last three .months ·of the year were also mcreas&ld by 900 chests, the receipts 
fcom which at the aclual average rate of \he year amount to· R 12124,900· 

157· Salt is the o~e head of Reven~e in Burma which fails :to gjveindicati()'~S Igoo·I9Dr. 
of the great prosper1ty of that Provmce; and the Burma Salt Revenue ,s Sall Re"enlle. 

expected this year .to fall short of the Budget ·E~timate .by R2 ,27 ,ooo. The 
Government •of lndta has for some years been m correspondence -with 1 ,the 
L~cal Gt>vernment in the hope of removing the causes which so strangely. cause 
th1s exception to the general rule in Burma; but the results .hav~ not a, yet 
produced any effect vi,ible in fi~res. · · I 
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In all other Provinces the Salt Revenue shows a satisfactory impro\·emenf 
over the Budget Estimate : the increase:; being - · 

Bombay · • • • • 
Northern India Salt Department 
Bengal • 
Madras. 

-

R 

7,3o,ooo 
3,92,ooo 

. 3,17,000 
· J,Il:S,ooo 

I9Dll·zgoi. - 158. 1 he Stamp Revenue has declined appreciably ·in the Punjab and the 
Stamp R'"'""'· Central Provinles, and to a small extent in Assam and Bombay, but has deve

loped to a remark~ble extent in the other Provinces,· the increases being-

Ig0D-19Glo • 

Eseiu R""""'~ 

•c 

North-Western Provinces and Oudh • 
Madras • _ 
Bengal • 
~Burma • • 

• 
R 

6,so,ooo 
J,I6,ooo 
J,oo,ooo · 
2,oo,ooo 

· 159· The improvement in Excise Revenue has been still greater, and it is 
distributed over all the Provinces except Bombay-where the decline which began 
last year has continued with the rest,~lt of a fall of R5,8s,ooo below the Hudget 
Estimate-and in the Punjab-where the moderate increase over the previous 

.year· which the ·Budget Estimate· anticipated will not be quite reached. Tht. 
~cline which began three years ago in Madras has now ceased. The larger 
mc;reases are :-

• R • 
• .. • 7,oo,ooo 

7,64,0.:l0 . s,oo,ooo 
5,51J,OOO 

Bengal • • • 
·Madras • • 
Burma • , • • • • 
North-Western Provinces and Oudh • 

• 

IJoo-zgor= t6o. The Customs Revenue shows a small decli,ne in Madras, but a large 
c_,_st_o_m_6_R_n_m_u_•_· improvement in the other three Maritime Provinces, the improvement on 0 the 

whole amounting to the very large sum of R 28,4g,ooo. . 

c 
c 

The duties on silver are declining. They- yielded in I8gg-Igoo over 
24 lakhs: ·the Budget Estimate took for them 2oi lakhs : they are now expected 
to yield this year only 14llakhs. · The duties on Arms, on Liquors, on Chemi-. 
cals and Drugs, and op Cotton Goods also show decreases, of smaller amounts. 
Those on ·Metals, GO Oils, on Manufactured Articles and on Raw Materials and 
Unmanufactured Articles and the Rice Export Duties show substantial increases. 
But the most remarkable figures are those connected with the large imports of 
sugar: there are increases in the Countervailing Sugar Duties of 1 1 l lakhs, and 
in the Duties on Articles of Food and Drink (including, and mainly in, the 
ordinary duty on Sugar} of 12 lakhs. . 

1 900.'96'· 161. The increase under Forest occurs in Burma, Rg,57,ooo; Bombay, 
_F<_tw_•st_R_"'_,_ • .,_. _ R3,31,ooo; Bengal, R1,5I,ooo; the North-Wt!stern Provinces and Oudh, 

Rgo,ooo; Madras, R 1,31,ooo ; and Assam, 0 R3s,ooo. There are decreases of 
R2,83,ooo in the Punjab and of R 72,ooo in the Central Provinces. 

'9""'90'· 162. The Post Office Receipts increase every year with the developm.ent of 
l'olt Offaee the Dep_artment:. the increase this year is rather above the normal. . . 
=R=ee'-ei~~=··=== • 
zgDo-19oz. · 163. As explained in paragraphs 5' and SS of Part II of the last Financial 
Teleg.-all Staten~ent, the increase of Telegraph R~eipts in 18gg- 19~0 was abnorm?-liY 
9_'_"_iP_t#i_. ___ ·large m consequence of the use of teleg'"ams connected with war and famme, 

and it ·was anticipated that 'the high · level reached in that year would not be 
maintained. But similar ~auses have continued to act· and the receipts are 

I 
~19DO•l90l. 
1 Mint Rmipb. 

expected to exceed the Budget Estimate by 12 lakhs. 
· ~64 _.~s mention~d in paragraph 150 above, the enormous increas.e ~n the Mint 

Receipts IS one wh1ch does not affect the surplus of the year as It IS counter· 
balanced by a corresponding entry 0 on the Expenditure side. The need for 
further. coinage of rupees arose towards the end of last financial year: about a 
crore of rupees were coined in the last two months of it, and when the last 
Financial Statement issued it had been decided to coin another crore in the 
opening momhs of Igoo-Igoi. The profits on the coinage of these two sums 
amounted to about 32 lakhs in each yt-ar. Jhe Indian Currency Committee had 

l 
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.. recomm~nded that any profit on the coinage of rupees should not be credited 
as Revenue, but should be kept in go!d a. a special reserve t:ntirely apart from 
the Paper Currency Reserv~ and the ofdinary_ Treasury balan~es.. \Vhen the 
Govemmtnt of India considered the report 1n August 1899, It c1d not seem 

• prob4ble that the nee~ _for the coinage of 0 a~dit!onal rupees woulod' occur for 
some time and a dectston oa that recommendatton was deft:rred •. \Vhen the 
need for ~oinage arose somewhat wddenly in const:quence of the ve~y ~rge 
imports of gold in the lai.ter part of 1~1_900, the necessary commumcauoos 
with the Secrelary of Sta:e regardmg the rc:commendat•on and the 
method of giving effect to it had not been made. The 'rofits on the 
coinage d the amounts above mentioned were anordingly tre.Jted in March 
last in ordinary course as Revenue. The orders of 0 the Secretary of 
State have since been obtained: the pdnciple of the recommendation has 
been accepted ; and iL has been decided to continue to show the profits as Mint 
Revenue but to show the net profits as Expenditure, crediting the amount to the 
Gold R~erve Fund, for rt:mittance to England for investment iri ~;erling 
securities: the remittance will be made either by ;tctual shipment pf the gold, 
or if there is a sufficient demand, by the sale of Council Bills in excess of the 
adtount required for the regular disbursements in London. This decision haS 
effect from April I _900, the small credit to Revenue ira the Accounts of 18,99-1900 
being left .undisturbed. The coinage in the current year has far exceeded. the 
crore mentioned in the last Financial Statement : the profits on the coinage of 
the year, shown as Mint Rec~ipts, are e;Xpected to aq10unt to R4,58,3o~ooo,and 
the- net profits, shown as Mmt Expend1ture and transferred to the credit of the 
Gold Reserve Fund for ultimate remittance to Eogland, to &.y,39,50,ooo. The 
difference between the two amounts is due to the fact lhat in calculating the net 
profits the cost of rt:mittance of gold to London and silver to India, the cost of 
coinage, and incidental expenses connected with the transactions are taken 
into account. The whole of the last-named amount is not immediately available 
for remittance and investment in sterling s~curities. The enormous demands 
on the Treasury balances in the earlier part of the year caused by the famine 
in the way of direct expenditure on famine relief, of indirect expenditure and 
reduction of revenue, of agricultural advances, and of loans to- Native States 
affected by famine, compelled the Government of India to use the profits on -the 
coinage up to the end of December in aid of the general balances in order to 
keep the borrowing of the year within the amount which •there! was a prospect 
of raising on reasonable terms. The profits on the coinage ftom January 1 go i 
are being transferred in sovereigns to the Gold Reserve Fund mouth by 
month as the coinage proceeds: the amounl for the three months, January to 
~larch, is estim:rted at a So lakhs or £1,2oo,ooo; and that sum is held in gold 
in India pending remittance for investment. The net profit on the coinage of 
the year transferred to the credit of the Gold Reserve Fund being R.J,J9,SO,ooo, 
and the portion held in gold ready for remittance being RI,8o,oo,ooo, there will 
remain on March 3I, 191JI, a 6alance of R2,5~.5o,ooo or £•,73o,ooo not yet 
converted into gold: that balance will be converted into gold for remittance 
gra~ually as ~he Government o! India is able t<;> pr~vide the money out of surplus 
receipts. It IS hoped that thiS may be possible 10 February or March 1902 in 
respect of the larger part of the balance. The profits on all coinage in 19(>1-•902 

and future years will be transferred in sovereigns to the Gold •Reserve Fund 
month by month according to the coinag; of the month. 

165. The bulk of the increase in t}le Marine Receipts represents recoveries , 9oo-, 90 r. 

in connection with the employment of Roval Indian Marine vessels on the service Jlarine Reeeipts. 
of His Majesty's Imperial Government. The Pilotage Receipts in Bengal 
and the Coast Light Receipts in Burma have also increased. 
. 166. The Railway Keve~ue in aSw-•soo.showedan exceptionally larges~.,.,90,. 
ur;provement, so much so that 10 the Budget Estimate of 190D-1901 it was con- Railway Earnings. 
sidered prudent to assume that the high fi,gure of the previous year would not 
be maintained. The results have been much more favourable than that cautious 
anticipati;m, an_d the Budget Estirnat~ ~ll be exceeded by the very large 
~mount shown 10 par .t~aph I 5S· To this 1mprove"!ent practically every rail way 
10 the country contnbutes, with the one exception of the North \Vestern 
Railway, the r~ceipts of which are expected to fall short by 41 lakhs. The 

E 
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causes are general development and exceptionally heavy traffic connected with c{ 

the famine. 
19oo-r9o1. 167. The increase in Irrigation Revenue occurs mainly in the North-\V estern 
Irrigalio• Province~ and the Punjab. larger areas bavin~ been irrigated during both the 
R_e_v_e"_"_e. ___ ra6i and kharif seasons, and the development of irrigation from the Chenah 

19oo-1gor. 
Army Re,eipls. 

191Jo-lt)OI. 

l•crell# of 
Lp111tlihlr• 
i11 /11tli a. 

Canal having been rapid. · 
168. The increase in Army Receipts represents recoveries from His Majesty's 

Government of the co~t of stores and animals sent to China. 
169. The important increases of Expenditure in India are:-

Mint· • , • 
Jails . • 
Miscellaneous 
Famine Relief 

• • 

~State Railways • • • ., 
~ Irrigation Majoc \V ocks • .. .• 

• 

• 4,43,5~000 
g,o6,ooo 
8,31,000 

• r,:)2,3J,ooo -
6o,9I,ooo 

• sJ36,ooo 

r9oo-r9o1. 17o. The reason for the tery large increase in 
J!i11f CllargtS. explained in paragraph 164 above. . 

the Mint charges has been 

,gotHgor. • 1j1. \Vith the exception of Bmma, the Central Provinces lin which the 
y,;z &te~~tlatu-re. estimate was specially high), and Assam, all the Provllices show considerable 

1900•1901. 
Mise~lltJIIIOJIS 
&P••tliti.re. 

• 

excesses over the Budget Estimate for expenditure in JailS. The Bengal Gov
ernment increased its expenditure on Jail manufactures; and the Superintendent 
of Port Blair had to make an exceptional purchase of iovisions; but the 
general causes of the excessd are that the Jail population was larger and the 
prices of food higher than anticipated, both being connected u-ith the famine. 

172. The charges for the remittance of coin have been very high in every 
Province, the lowness of t~e rupee balances having necessitated frequent remit
tances: the excess of these charges over the Budget Estimate amounts to 
R2,49,ooo. 

The cost, Rsg,ooo, of the Faniine Commission and another Commission of 
Inquiry was not provided for in the Budget Estimate. . 

But more than half of the increase in the Miscellaneous Expenditure is 
• connected with the famine. As explained in ~uraph 2.41, very large allotments 

c for ~oricultural advances in the famine-stricken Provinces were sanctioned. 

lt)OD-1901. 

Fa,.i•• Reli1f 
Lpe11tliture. 

l900olt)Olo 

RailutJy 
Espe.,tlil•re. 

19oo-Igo1. 
lrrigalio" 
Esptllt/il•rl. 

lt)OD-1901. 
Decna•es of 
Espe11diture i,; 
I11ai,_ 

Among other concestions connected therewith the Government ol India ga•e 
the Local Governments authority to write off as irrecoverable haH the amounts 
of some of the advances in cases in which they thought that desirable.. The 
Bombay Government estimates that R2,7o,ooo and the Central Provinces 
Government that R2,6o,ooo . will be so written off this year. These chcrrges 
appear under this head. 

173. The causes for the increase in Famine Relief Expenditure are those 
mentioned in paragraph 1 so above. 

• 
174- The increase in the \V orking Expenses of Railways was necess~ta.ted 

by the larger traffic, which earned the still larger increase in Revenue mentioned 
above. 

I 75· The larger part, R4,0.J,OOO, of the increase in the \Vor~ Expens~ 
.of Irrigation •Major Works occurs in the Punjab. It was reqwred ~o reparr 
damages caused by floods and to mee~ larger collection c~s for the. mer eased 
Revenue. Special repairs of flood dam~es caused smaller mcrea.ses m .Madras 
and the North-\Vest em Provinces. . 

176. The important dt!creases of Expenditure in lndra are:-
• • 

• 
3--Land Revenue 

· Education • • 

Political • • • 
Scientific and Minor Deparhnents• • • • • 
Construction of Railways charged to Prorincial and Local 

ReYenues • . • • • • • • 
Subsidized Railways Land • 
Military \Yorks , • : 
~y • • 

• 
• • • • 

R 

6,.;~,x,ooo 
s,.?g,ooo 

rg,Sz,ooo 
6_,2g,.000 

ro,os,ooo 
8,Ss.,ooo 

ro,og,ooo 
I _,?,S,gS .ooo 
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"· I77· The diminution in the charges ·under 3.-Land Revenue -is distributed 19oo-i9or. 
over all the Provinces except Bombay, in which the~e is an increase of Rg4,ooo Lantl Refllnue 
caused by sanctions during the year to schemes for the division and demarcation. _cha_rg,'-e_s. __ _ 
of waste land in Sind. The .decrease niay be said to he gen~rally due to the 
tendency of Local ~ovemments to make fuller _provision in th~ Budget Estimate 
for payment of salanes and other charges than ts actually requtred. · 1: 

I 78. The same gener:al explanation applies to the decrease under Educa .. 19oo-19~1. 
tion which is distributed over all the Provinces except Madras. ;Etlucat•nn 

' E:~&p~nditure. 

179. The main decreases in Political Expenditure ~re the folfo_wing :- _ : 19o0-19o1. 
A provision of two lakhs was made in the Estimate· for-. the; put:chase Politic~l 

of Hastings House, Calcutta, which was tJ:len in <:onteJDplati.o.n. The purchase E:~&p'nJ,;ture. 
has since been completed: the payment wdl be made as:. soon as the legal ... for~ 
malities have been complied with: it is doubtful whether. it will be.made before or· 
after April I, hut, when made, it will . be charged to t~e head 4S.~Civil. 
\Yorks. . . . . , • · . _ • 

The expenditure this year on the Tochi Militia will be less than the Estimate 
by nearly two lakhs. _ . . .. _. . . · 

The charges on the Punjab Frontier,-the Khyber,- Kohat; Chitral and 
Gilgit,-will b;Jess than the Estimate by over a lakh. ·. . · . 

His Highness the Amir of Afghanistan draws his subsidy at irregular inter
vals, and this year it is expected that there will be on March 3 I undrawn arrears 
of about 20 lakhs, and that the payments to him will be less- thari the Budget 
Estimate by about 15 lakhs. - ' • 

I So. The reduction under Scientific and Minor Departments is distributed over 1900·1901. 
all the Provinces. A large part of it is due to the general cause mentioned in para- E:~&ten~itur' 011 

graph I 77 in regard to Land Revenue Expenditure. Only two items need be men- ~~entijic and,. 

tioned ; a decrease of over a lakh in Survey Expenditure and a decrease of three D;;o~ ,;,11 
quarters of a lakh in the expenditure on aluminium manufactures in the Madras a m • • 

School of Arts, the last being more than ~ounterbalanced by decreased receipts 
from the sale of the ware. 

I8I. The decrease under Construction of Railways charged to Provincial and 19oo-1go1: 
Local Revenues is due to a change in the programme for the construction of the Const~uct•on 
extension of the Mayaveram-Mutupet Railway, a local charge of the Tanjore 

0
{ R:•!~i; . 

District Board. The construction is to be spread over three years instead of two, !;:z!:tl Loc"azflfnn
and the expenditure is consequently less than in the Budget Estimate by about Re"enu1s. . 
IolakhL • 

182. Provision to the extent of 5~ lakhs was made in the Estimate {or the r9oo-1go1. 
purchase of land for the Tilgaon-Sylhet, Akhaura-Bhairab Bazaar, the Chandipur Su~.n"tlisetl 
Taki and the Bezwada-Masuli_patam Branch Railways. The schemes have not Rarlways-Land. 

yet arrived at the stage requinng the purchase of land, and nothing has been 
spent on them this year. The expenditure on land for otltera branch railways has 
also been less than the provision made. 

I83. The reduction in the ~xpenditure in India on Military \Yorks represents 19oa-r9o1. 
partly a transfer of Expenditure from India to England and partly the usual Militar;: Works 
lapses which always occur under this head. Expend•ture. 

I84. There are, as usual, a large number of variations between the Budget •9oo-l9or. 

and the Revised Estimates. of ~ilitary Expenditure. But the large ?ecrease, ;m;ntlitur,. 
of a crore-and-a-quarter, IS mamly du~ to the absence of trobps m China .....:..P ___ _ 
and the prolonged absence of troop~ in .South Africa: the saving caused by 
the absence of the China Contingent till the end of this year is estimated at 40 
lakhs, the additional saving caused by' the absence of Indian troops in Africa 
after Septem her last, at 39t lakhs, and the expenditltre on the purchase of local 
stores to replace those issued to the absent contingeDtS will be less by 2 I lakhs 
than the credits for th~ issues. In addit~on, the cost of food supplies has been 
less than the Estimate by n~ly IS lakhs; and the grants under several heads 
have proved higher than the actual requirements by over 40 lakhs. The savings 
would have been much larger had it not been decided, in consideration of the 
savings fr9m the absence of troops, to sanction new Military Expenditure aggre-
ga~ing 64 lakhs,. of which I~ lakhs will ~e spent in India: it was also n~cessary 
to mcur expenditure exceedmg I3 lakhs m chartering transports to carry troops 
to England. 

E.2 
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1900·1901. 185. There is an increase in the Revenue in England of £36,6oo due" 
RefJenue i" to larger temporary investments of the cash balances and higher rates of interest 
E__;;ng_ra_n_tl. ___ which raised the Interest receipts above the Budget Estimate by £41,000. 
1 90o.1901• 186. The expenditure in England is expected to be less than the Budget 
E~pentlit,re i• Estimate by £73,500. The Interest charges are increased by £143,000, the 
l!nglantl. discount on the issue of £3,ooo,ooo stock, and by £78,ooo, the increased interest 
__;;_ ____ payable in the year in consequence of that issue and on India Bills. Some of the 

India Bills were issued for six months and replaced within the year by Bills for 
twelve months, involving an interest charge for eighteen months; and the rates 
payable on the 'Bills were also higher than anticipated. On the other hand, the 
paymt>nt on account of the annuities in purchase of the Great Indian Peninsula 
Railway will be £53,200 less than estimated, and the Army Expenditure less by 
£345,700, due chiefly to the dislocation of the arrangements for the Indian Reliefs 
owing to the despatch of troops to South Africa, which caused reductions in 
the cost of the Troop Service and in the furlough allowances and pay during 

· voyag~ of British Forces serving in India. 

190!·190:1. 

St .. tement of tlu 
grou figures. 

lf01•190:1. 

Gt,~ral fe .. tures. 

• 
S~ction 111.-The Budget Estimate of I90I-1902. 

187. The following is a general comparison of the Budgf Estimate of 
Igo1-1902 with that of Igoo-Igol :-

' 
1!)01•1902. better-.11901-Jgcn, ·~rse. 1!)00-1!)01. lgoi•J!)02. 

c 
.-

Rsva•oL 
£ £ £ £ 

Jia • . . . . • . 69>978.300 7•·795.300 1,817,000 -
:£ngland . . . 0 . . 177>500 3g6,6oo 2Ig,IOO ... 

ToTAL . 70.155,8oo 721 I9I,9QO 2,1)36,100 . .. 

Exl' B MDITURsr 
Inaia- • 

Imperial, Provincial and Local • . 53.297·100 53.539>700 - 242.6oo 

Adjustment of Provincial, and Local 
-sso,6oo -J82,6oo 36S.ooo Surplus or Deficit . . . - . 

• • . 
NBT . 52,746,soo 53,J57,1oo ... 6I0,6oo 

England . . . . . . 17,249,000 Ifr,J.lJ,9QO - 8%900 

TOTAL . 6g,ggs.soo 71,SOI,OOO ... I,SOS,SOO 

SURPLUS . J(io,JOO 6go,9CJO SJO,OOo ... 
• 

1 88. Though famine expenditure 'tmhappily will not cease next year, it 
is expected to amount to only about 1 one crore of rupees, as compared 
with the Budget Estimat~ for Igoo-•go• of over five crores: the Famine 
Insurance Grant will, however, be maintained at the fixed sum of one crore-and
a-half: so that the saving on~ this .r~ccomt affecting the surplus will amount to 
only 3! crores. The Revenue next year is estimated to exceed the Budget 
Estimate of tgoo·Jgoi by about two crores, the Railway earnings being 
taken n~t. On the other hand, the Expend_iture Grants for n~t year have bt:en 
largely mcreased. New expenditure to Improve the efficiency of the Arm~ 
has been sanctiom·d to the extent of over a crore-and-a-half: large increases of 
Imperial expenditure under other heads have been sanctioned; and grants-in
aid of Provincial Revenues, aggregating t64}lakhs, have been. m_ade to Local 
Governments to enable them to incur expenditure from Provmc1al Revenues. 
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'•A surplus of a little over a crore of rupee~ has been retained and ·devoted to 
increasing the capital expenditure on the construction of Railways and Irrigation 
\Yorks. 

189. In India an increase in total Revenue of R2,72,54,oooor £•,8•7,000 and 
an increase in total Expenditure of Rs6,4o,ooo or £242,600, are e"timated. 
The improvement of R2,J6,14,000 or £•,574.400 is di\·ided thus, after the 
transfer from Imperial to Provincial of the grants-in-aid of R1,64,43,ooo or 
£1 ,og6, 200, explained in paragraph 266: in the Imperial Sections of the 
Accounts R 1 ,8o,95,000 or £1,200,400, and in the Provincial-Local Sect!on 
Rss. 19,000 or £368,000. The Revenues in England are estim~ted to exceed 
the last Budget Estimate by £219,100, and the Expenditure in England _to 
exceed by £89-t-,goo, being an increase in net Sterling Expenditure of £675,8oo. 
The net improvement in the Imperial Section is, therefore, £sJo,6oo. ,.,·hich 
raises the surplus to £6go,goo. 

I go. The only important decreases in Revenue in India are:-- • 
• 

• R· 
Mint 

. J 
36,os,ooo 

Army 2o,66,ooo 

and both of these are for the most part nominal rather than real. 

• 

I(j(J1-rgo~. 

D.cr~c•ses ill 
Rn~eJJJU! ;, 

/rulio. 

191. The larger part of the decrease under Mint is due to the omtsston of r(](Jr-rgo:~. 
ant provision for profits on coinage next year, yhereas a sum of 32 lakhs was Jli,t . 
entered in the last Budget Estimate. This omission does not mean that the _R_•'-"'-=-·pt_s_. __ _ 
Government of India expects that there w1ll he . no coinage of rupet:s in the 
coming year. On the contrary, it is certain that there will he some; hut the 
Government is unable now to form any reliable estimate of the amount i and, as 
under the decision explained in paragraph 164, the item will not affect the surplus 
of the year, it has been thought best to make no entry either for the receipts or . 
for the charge on the transfer of the net profits to the Gold Reserve Fund. 

The issues of copper coin during the famine having been large, it is 
' expected that there will be no net issue in the comuag year This causes 
a decrease on the " Gain on copper coinage , of 4 lakhs, the amount taken for the • • 

• 

head in the Budget Estimate of Igoo-Igoi. · · 
19:3. ~he decrease_ in Arrf!Y R~ceipts is due to the ab~eoce of any provision 190r-19o2. 

for recovenes from HIS MaJesty s Government of the value of horses sent to Army R•c.apu. 
South Africa. 

193·. The following are the more im·portant increases of Revenue in India :-1901-11)02. 
[,-,easu of 

Land Revenue 
• ,, due to Irrigation 

Salt • 

Stamps 

Excise 

. . 

Provincial Rates • 

Customs 

Forest 

Interest 

Telegraph 

Raih\"ay Earnings-

• 

• 

State . • + 2,24,48,ooo} 

'' Guaranteed • -3o,gg,ooo 

• .. Re-r-.rr•• ire /ndi.-r • 

IJ,791000 

6,62,000 

131921000 

11198,ooo 

221I6,ooo 
• 

• I614J1000 

8,o8,ooo 

• 9,84,000 

. 8,25,ooo • • 4,5o,ooo 

I ,93,49,000 

19-l· The restriction of the famine to the onf" Province of Bombay accounts 1;CJt·i'JO,l 

for the increases in Land Revenue and Provincial Rates. La.,tf R•r-c""~-
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In Bombay we have to face a further decline, and the Estimates allow for"r 
a falling·off in the collections ot R4],oo,ooo under Land Revenue including that 
due to Irrigation. · 

· In the North-Western Provinces and Oudh a decre1se of R J 1,44,ooo is 
expected: there were considerable .arrear collections from the earlier famine to 
be collected this yeal". In Madras also a smaller dimi~utio:1 of R2,1opoo has 
been taken. · 

In all other Provinces there are substantial increases. 
It may b~mentioned that in Bombay, the Central Provinces and the Punjab 

the Government of India sub~tantiaTiy reduced the estimates proposed by th~ 
Local Governments. The Estimates of other Local Governments were accepted. 

I95· The progress of the Revenue "in the· pr~senf year fully justifies the 
increase anticipated in Salt Revenue. The Estimate is for a total somewhat less 

____ ___...than the probable collections this year. 

1901•190Zo <. 

Salt RI'Denue. 

19o1-r9oz. I 96. The ·same remarks apply to Customs Revenue. In this case the reduc
Customs RI'Denue. tion Below .. the probable collectlilns of this year is substantial, as it was not 

considered prudent to assume 'that the very . high level of the duties on some 
articles of the import tariff will be maintained next yt-ar. In particular the duties 
on sugar (ordinary duty and additional countervailing duty) are taken more than 
I 5 lakhs lower than the probable collections this year. 

190z.r9oz. . I97· Under Stamps and Excise, the Estimates assumethat the improvement 
Stamps ""tl attained this year will be maintained next year, with a further improvement under 
E_"_c_is_,_R_e'D_en_.,_e_s._ Excise in the two Provinces-Bombay and the Central Provinces-where the 

r~ceipts this year are abnorma-'ly low. -
19or-r9o2. ·I98. The increase in Forest Revenue represents the usual increase under the 

· Forest-R111enue. head. · \ 
1 9oz.z9o1. · I99· ·The interest on the very large loans made to Native States this year 
Interest R.ec,ipts. accounts for R7,38,ooo of the increase in Interest Receipts; and an increase in 

1901•1902. 
Telegraph 
Receipts. 

1901•190Z.r. 
Railway 
Earnings. 

· .the overdrawn Capital of. Railway Companies for the remainder: 
200. The increase in Telegraph Receipts represents the normal progress of 

the :Department moderate'y estimated. . · . · 

201. The Estimate for net Railway earnings has been ta~en slightly above 
the amount of the probable earnings this year. It is assumed that the normal 
increase "ill not m6ch more than counterbalance tht! absence of the specially 

------ }leavy traffic conne~ted with the famine. · · · · 

1901•1902. 
Decreases. in 
EJ&penditure in 
India. 

1901•190Z, 
Famine Relief 
Expenditure. 

202. The following are the more important decreases in Expenditure In 

India:......- . 
R 

Famine Relief • ~ • ~ • • 3,99,14,ooo 

Construction of Railways charged to Provincial and Local 
Revenues • • • • • •. • • 6,3o,ooo 

Guaranteed Railway, Surplus Profits 9,JJ,ooo 

203. Bombay is the only Province in which large. fa~ine expenditure is 
required next year. The Estimate of the Local Government IS for Rg9.91.0~
The Chief Commissioner of the Central Provinces thinks that some small rehef 
will be required before the rains come ~xt year in one pergan~ o~ the Ba~aghat 
District, and also possibly in an adjacent corner of the Seom District, and m one 
or two remote localities in other parts of the Province ; and one lakh has been 
entered for the Central Prov~ces. 

190N9oz. . • 204. As ex~lained in pam.grap~ 181 above, the expenditure under !his head 
Construction of 1s Local Expenditure for the extt>nSions of the Mayaveram·Mutupe.t Rail\\ay by 
Railways/rollS the Tanjore District Board. The estimated expenditure next year IS R r ~,3o,ooo, 
f;;;;n;::::u:~. of which 1{5,88,ooo will be charged to the loan which the Board has raised, and 
------ the remainder to this head against the Revenues .of the Board. 

: rgor'!i~oz. 205. The Great Indian Peninsula Railway having been acquired by the State, 
Payment of no payments of its surplus profits will be made next year; and the payments 
$urplus Profits to to the Bombay, Baroda and Central India Railway Company are expected to be 
Guaranteed 1 th · h B d E · f 
R ·z ess an m t e u get stlmate or rgoo·Igoi. . 

aJ way 
Colflpanies. 
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h 206. The following are the more important increases in Expenditure in 1901·19,oz. 

I d. lncre.,ses in n la:-

3.-Land Revenue • 

Post Office 

Telegraph 

•. 

Law and Justice, Courts • 

Police • 

Education 

Medical 

Political 

Scientific and Minor Departments 

Miscellaneous 

Protective Irrigation Works 

Railways, WorkingExpenses 

Jl Interest on Del-t 

.. 

, Interest on Capital deposited by Companies • 

Irrigation, \V or king Expenses 

R 
ro,o71ooo 

6,74,000 
6,g6,ooo· 
s,o4,000 

.. 17156,ooo 

1'11,000 
6,o8,ooo 

. 12,21,000 

. 13,32,000 

23,67,000 

6,37,000 • 
. I 1oo,o2,opo 

10,17,ooo· 

5,31,000 

s,s4~ooo 

, Interest on Debt 319I1ooo . 
Minor Irrigation Works . -, 6,3x, . .:.oo 
Military Works I6,6s,ooo 

• Civil Works • 79166,6oo 

Army 53,371000 

E%penditure 
in India. 

• 

• 

20i. Practically every Province shows an increase in Land Revenue 1901·1902. • 

Expenditure. The returning prosperity of the Pro v-indal Revenues of most Land R~v~nue 
Provinces and the grants-in-aid made from Imperial Revenues, enable the Local Expendature. 

Governments to undertake new expenditure. 
2o8. The Expenditure ·on the Post Office and Telegraph increases every 1901-19oz. 

year. The increases next year are above the normal amounts as reforms and Post Office anti. 

improvements are contemplated in both Departments. ETeleg,.da~h 
- ~n~~ 

209. Improvement in the efficiency of the Police is a pressing need 1901-1902. 

throughout India, and necessitates increased expenditu~e .in every Province. Police . 
But the main item of the· large increase under this head occurs in Burma, E%pend,tu'l'e. 

R12,44,ooo. It is proposed to make a large increase to the Military Police in 
order to release detachments of the Army from frontier stations in Burma. 

210. All Local Governments provideforincreased ExpenditureonEducation, 1 9 o1-19oz. 

that being one of the objects to which it is desired to allqt larger grants. Education 
• • E%penditur,, 

2 I 1. The largest increa;e in Medical Expenditure occurs in Bengal, 1901·1902. 

Rs,o9,ooo, the cause being plague prevention: smaller increases occur in the Medical · 
Punjab, the North· Western Provinces and Oudh, and Burma: there are decreases Expenditure. 

in Bombay, the Central Provinces, and Madras. . · · 
212. The cause of the increase in Political Expenditure is a provisiop of 15 1901-1902. 

lakhs made for arrears of His Highness the Amir of Afghanistan's subsidy. Politica! 
Ordinarily provision is made only for a fuJI year's subsidy, on the assumption that E%pend,ture. 

the arrears at the beginning and end of the year will be about the same. But 
the large arrears outstanding this jear rendered a departure from the ordinary 
rule advisable for next year's Estimate. ~ . · · 

213. The Census causes the increase under Stientific and Minor Depart• 1901-1902. 

ments. The amount entered in th7 . E'udget Estimat~ of . this year on this Exten~itu,.e on 
account was R7,3 2,ooo, and the provlSlon for next year 1s R J8,IO,ooo, making Sc~ent•fic and 
a total of R 25,42,000. Other increases have also been allowed under this bead Mtnor Depart· 
by the Government of India and Local Governments. . . _m_en_ts_. __ _ 

. 214, The increase in Miscellaneous Expenditure is mainly due to the r~mis· 1901·19o2. • 

ston of the recovery of the famine loans mentioned in . paragraph I 72 above: !lliscell~neous 
the Bombay Government provides R•3,75,ooo, and the Chief Commissioner Expendatu~s. 
Central Provi,nces, R6,oo,ooo on this account. ' 
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Fuller pro\~Sion has also been made for remittance charges. ..1 

,9o,_, 9o~. 215. Every effort is being m.1de to push on the construction of Irrigation 
EspMditure Oil Works which promise to afford protection against famine, and the' Estimates 
":rot~eti'll' ITriga· provide for expenditure on all the schemes which are likely to be ready for the 

taon Works. commencement of work next year. 
19o1-190~. 2 t 6. fhe increase in the Working Expenses of Railways is required to earn 
RiJilVJay Working the increased Revenue. 
Expenses. 

--- 217. The increase in the Working Expenses of Irrigation \Vorks is necessary 
to maintain at>d work the new ~ls on which Capital Expenditure is being 
incurred. 

1901·190:J. 

Irrigation 
Expenditure. 

1901·1~0~ 

RailVJay an& 
Irrigation 
/nterut Charges. 

21 ~- The increase in the Railway and Irrigation interest charges is the 
interest on the new Capital Expenditure. 

1901-190~. 21~. 1 he importance of Minor Irrigation \Vorks as a subsidiary preYen!ive 
Espenditure, of fa111f11e, i!5 recognised by increase:! expenditure both from Imperial and l'ro-
Minorlrrzgation vincial Funds. • 
Works. 

1901•190~ 

Civil Works 
220. The restriction of expenditure in recent years has been specially felt in 

the case of Public \V orks ; and the position now admits of largely increased 
Ezpe11diture. . expenditure both by the Impe:ial and Provincial Governments to provide some 

of the ne·w buildings and communications which are everywhere required. Of the 
total increase of ~j9,66,ooo, the sum of R26,6s,coo is in the Imperial Sectj.on, 
R47,5o,oo:l in abe Pro\inci.t.l ~ection, and R5,51 ooo in the Local Sectiou. Of 
the PrO"I.incial increilse a portion may be div~rted to other he..~ds by Local 
Governments. \Vhen the granb-in-aid of 164l lakhs, menticned in paragraph 
188, \\·ere made, additions, aggregating I<25,63,000, being the amount available 

• 
after raising the closing Provincial balances of the year to the prescribed minimum 
for each Province, were made by the Government cf India to the PrO\;ncial 
grants for 45.-Civil \Vorks, the Local Governments being at liberty either to 
spend the additions on Public \Vorks or to reappropriate them for other expenditure. 

19o,.,9oz. 221. The Budget Estimate of this year provided for savings of R38,5o,ooo 
Ar.,.y Espenditure. in consequence of the absence of troops in South Africa: the troops are still 

c absent in Africa and other troops have been sent to China: it is probable that they 
will be absent for a part of next year; but it was not considered sufficiently 
certain that they Viill be absent for any prolonged period to justify the Go\'ern
ment in taking credit for the savings in the Estimate. The Estimate of this ytar 
also provided for savings in conse~uenc~ of th~ absence of three Native Regi-

• m~nts in Ce} Ion, Singapore, and .Mauritius. As ~ew regirne~ts have fx:en 
raised to replace thes~ as well as two other new regiments reqmrt d for strnce 
outside India, making five in all, there is no similar saving in next y~s 
Estimate. This cau~es· an increase Of RS,Ss,ooo. On the other hand, the fall m 
prices admits of a decrease of 40 lakhs in the grant for the cost of food suppli~s, 
and the absence of special provision to replace horses sent to ~outh Africa 
reduces the estimate for the purchase of remounts by R29,37,ooo. ~he net 
result of these figures is a decrease in the Army Expenditure from acCidental 
causes of R22,o2,ooo. . 

TheadditiQnof that sum to the increast: of R53,37.ooo, sho:m·.m pa;agraph 
206, gives a total increase of R75 39 000 to be explained. ThiS Is _mainly the 
portion incurred in India of the n~w Exptnditure for mcrea£ing the eff~eng: of the 
Army, aggregating about 16o lakhs, which. the Governmc:nt of lnd1a, w1t~ the 
approval of the Secretary q£ State, has rec~ntly sanctioned. · The remamder 
appears on the Home Estimates under Army £52o,8oo, see paragraph 223 below, 
and in the Military Works Grant R 17, :-s,ooo. . 

19°1"1 991• 222. The Estimate of Sterling ReYenue exceeds the Bu. dg~t Esumate f?r 
JcefJenue in th £ b h b t 1: d England. e ~urren~ year by 219,1 oo. This is caused y t Je contn ut10ns o e pa1 
----- by H1s Majesty's Imperial Government in conc;equence of the recommendatiOns 

of the Royal Commission on Indian Expenditure, narr:ely, £ 130 ooo towards 
the cost of the transport of Troops, and £ wo,ooo towa~ds t~e Milit~ry. charges 
for Aden. On the Expenditure side payments to His l\1a]t:sty s lmperltil Govern
met;t, amounting to about £27,5oo, are to be withheld, raising the total relief to 
Indian Revenues, as a result of the Commission, to £257,500. · 
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• 

'' · 223. There is an increase i~ Sterling Expenditure of. £~94,goo. . 1
9°

1
"!9?'· . 

The permanent bans of this year and next and a nse m the rate of mterest E"p'n:;,re "' · 
for temporary l?ans increase th~ interest charges by £ 136!goo. There is a. !let Engla • 
increase in the mterest and annmty payments connected With th~ Great Indian 
Peninsula Railway of £•63,900, caused by the purchase of the Ra~lway. ·Further 
receipts of capit~l cause a further in~rease in. the interest payments on Railway 
Capital. The Army Expenditure shows an mcrease of £52o,8oo, mostly under 
Ordnance Stores. · 

Section tV.-Statements comparing the figures or tl!e Estimates
under the more important heads or Revenue and Expenditure 
with those of past years. 

LAND REVENUE. 
-· . 

lgoi)-IIJOI •. • 
Accounts, Accnunts, Accounts, . 1901-rgoz, 

t1197-g8. I~ 1899-IIJOO. I Budget.. 
- Budget. Revised. 

. 
RBvBMUB (including 

K K &' - g. 
that due to lrriga· R K 
tion)- .. 

India General . 1.(,86,540 I.J,Sg,725 11,2J,642 12,J9,000 12,2J,OOO 16,S9,000 . 
Central Provinces • 66,77.540 8],39,102_ 57,6o.o049 • 6o,oo,ooo 47,25;000 8o,67,000 

,. 

Burma . . 2,64,6z,700 2,8o,72,Jo2 2,g],6o,o93 2,g6,5S,OOO 3,16,10,000 3>19,10,000 

Assam . . 59,61,230 62,8.(,108 62,8o,S33. 6Jo4g,Ooo 62,00,000 6.J,7S,OOO 

Bengal . . 3>9],82,190 .J.04J47,854 4,12,01,234 4P9,00,ooo .J,I2,00,000 .J,l2,86,ooo 

North-Western Pro-
vinces and_ Oudh 5,71,g6,78o 6,75.46,3JO 6,s8,1o,s85 6,ss,88,ooo 6>54.82,000 6>44.67.000 

Punjab . . 2,SI,o8,g:zo 2,6J,Z0,213 2,28,5J,763 2,SI,g6,ooo 2,42,00,000 z,8o,Io,ooo 

Madras . . S,61,28,780 5.75.23.953 SJ47,47J:W4 5.91,20,000 s,86,64,ooo s.Sg,14,ooo 
. . 

Bombay . . 4>76,]9,120 4,82,57••24 4,0S,91,J44 4>78,o.t,ooo 4>30·92,000 4.31,(14,000 
. --

ToTAL • 26,64,83>8oo 28,46.S0,7Il 26,81,z8M7 23118,S1,000 • 27,63>¢,000 28,38,gz,ooo 

. 
Shown under XXIX. 

96>47·38o I,00,87,s84--Irrigation • . s,oo,52,6o6 J,o6,]1,000 IP9,S9,000 J,IJ,J3~ 

Shown under L- . 
Land Revenue • 2~68,36,.po 2].4S,9J.I27 2S,So,7S,841 27,u,8o:oru 26,54>37.000 27.ZS.S9,ooo 

.. 
ExrB!lDlTURB-

~ 

India-

District Ad minis· .. 
tration . . 1.94>40,420 1,87,44,040 I,g2,0Z,I99 l,g6,9],000 1,9s,66,ooo J,99>42.o90 

• 
Other Charges . 2,24,21,510 2,1 7,82,698 2,20,19,200 2,J4.02,000 2,28,92,000 2,.p,64,ooo 

• 
TOTAL 

. 
4-18,61,930 1 4.0S.26,7;s . 4-12,21.405 4.'30,99,000 4•24.SB,ooo 4,-tl,o6,ooo . 

Er.gland- L L L • L £, £, 
• 

Other Charges . 901 1,255 645 6oo 400 6oo 

224. The effect of the famines are apparent in these figures. It will be 
observed that the tota:I Reyenue is taken for next year at an arno~nt slightly 
below the Revenue realised m 18g8-99. It was considered prudent to frame 
~he total e:timate cauti~usly in view of the expediency of leniency in Provinces 
JUSt recovenng from famme. 

F 
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OPIUM. 

' 1900-J90l. 
Accounts, Accounts, Accounts,. rgor-Jgoo, 
1897"98· 1898-99· I b9!r I fiOO, 

Budget. 
Budget. 

- Revised. 
INDIA. 

Re\·enue- R R R R R R 
Bengal-Sale of . . 

3>99,10..480 4o16,38,18o 5.32,80,000 6,16,39,QOO Opium • . s,og,l4t354- 5,28,oo,ooo 

·Bo~bay-Pass FJ's. g6,6g,Sso 1,3z,sg.;;oo I,27t46,zso 1,27 ,S.j.,OOO I,zg,s6,ooo 1,3o,oo,ooo 

Exci.se Opium and 
other Revenue . 22,17,390 2J,2S,6zo 2J,6g,I27 2J,6J,OOO 2J,8.J,OOO 2J,40,000 

ToTAL . S,l7,97t720 5·72,53>300 6,00,29,731 6,8J,97,000 1.69.79,000 6,81,40,000 

'Expendit~ , 
--

Paymet.ts to Culti· -·vators, · i11cluding 
1
2,14,JJ,650 2,45,oo,ooo"' purchase of Opium 2,1S,72,470 2,JS,I6,goz 2t4o,oo,ooo 2,40,00,000 

Other Charges ·- 22,89,740 22,76,040 2J,6o,J22 25,38,ooo 23,38,ooo · 25,38,000 

ToTaL . 2,38,62,210 2,37·09,690 :z,ss,77,224 :z,6S,J8,ooo 2,68,JS,ooo :z,6s,3s~ 
. -

ENGLAND. £ £ £ £ £ £ - . 
Other Charges . 1,853 1,545 ·2,006 1,6oo 2,100 2,6oo 

-

Statistics- . 

Bengal-

Che:.--ts sold • . 39·000 39·450 41,700 44.4-00" 45.300 48,ooo 

Average Price . lh,02J ·th.oss Ri,221 Rl,20o RI,J6I RI,IOO 

C!lests produced . 45,5oo 44.o75 ~~.~~~ ... 52.443 . .. 
Chests. in Balance, 

March 31 · ·• 36,o8o 40.696 ' 50,715 ... 57,s5s . .. 
ReserVe, pecember - . ·' 

31 . . . . . 33~ ~~~JO. ~o~og6 I MIS 17,406 21,849 

(. 

Bombay- • 
Chests passed 'for . . 

export . . IM3Z' 24,000 25,492l :zs.sos 25,g1::i 26,000 . 
Rate of dut:r. . . R6oo & soo Rsoo Rsoo R5oo ·. Rsoo- Rsoo 

' .. 

-!22S~ As stated i~ paragraph JS6, ~he· prices realised at the ·sales of Bengal 
Opium. In the present. y_ear have been high. The fluctuations in these prices being 
large from year to year and the .state of affairs In 'China at present being such 
as t9 add a special element of uncertainty to this always uncertain head of 
Revenue, the Budget Estimate does not assume a continuance of these specially 
high prices, but takes the average price for next year at the moderate amount 
of. R 1 ,too a chest. The price assumed in the Budget Estimate of. this year was 
R1~2oo. · 'Ihe difference of R1oo causes a decrease in the Estimate of next year 
as.compared wit~ that ~f thi:; year ?f R44,4o,ooo, most of whi~h is counter
balanced by an mcrease m the quantity to be sold. The quantity of Bengal 
Opium taken as to be sold next year ·exceeds that taken in the· Budget Estimate· 
of this year by 3,6oo chests yielding an increase, at the assumed price of 
~ 1,100 a che;t, of R39,6opoo. The monthly quantity to be sold up to 
December next has ~en finally fixed!" the quantity to be sold in the remaining 
three months of the financial year will be fixed in June when the outturn of the 
poppy crop is know~: for Budget purposes it is assumed that the present 
~onthly q~antity will continue till the end of the year. 

- The outtum of the crop in the currentyear was above the average, and the 
payments to the cultivators consequently exceeded the Budget Estimate by five 
lakhs; ·Next year provision is, as usual, made for an average crop. · . . . 
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\• The exports of Malwa Opium from Bombay in the_ current year are exp_ected 
sli(fhtly to exceed those of the year 18g9-190o on whtch the 13udget Esumate 
w;:S based ; and a continuance of this small improvement is assumed in the 
Estimate for next year. 

SALT. 
-

1900'"1901. 
Accounts, Accounts, Accounts, lgol•lgoZ, 
1897-jjl!. 18~8-!19· 18W"I!JVO• 

Budget. R~ised. 
budget. 

REVESUB. R R R R R R 

Northern India (a) I,g4,]8,100 2,04,0],302 1,94,65,699 x,gs,ss,ooo 1 ,99,5o,ooo 1,97.32,000 

Burma (b) . . IS,67MO IS,8I,548 15,36,685 15,87,000 13,6o,ooo • 14,50,000 

Bengal (b) . 2,46,JJ,I50 2,5I,2J,438 2,SJ,9·h382 2,5J,2J,OOO 2,57 ,oo,ooo 2.167·00,000 . 
;\I adras (a) . . 1,]2,69,610 I ,g9,84>IJO I,Bs,so,392 I,Bs,SB,ooo 1,89,o6,ooo J ,go,86,ooo 

E•Jmbay (a) . . 2,29,93.950 2,J9,02,245 2,24,09,]86 2,26,20,000 2,3J,so,ooo 2,31,00,000 

ToTAL . 8,5942,250 9,og,y8,]IJ 8,n,s6,y44 8,]6,]6,ooo S,gz,66,ooo I 8,go,68,ooo 

C llARGES. R R R R R R 
India . . 4J,30,I50 46,53,139 49,65,747 52,g6,ooo so,64.000 54.14,000 

£" £ £ • £ £ £ 
England . . . 468 :zss 640 200 soo 700 

.. 

(a) Chiefly excise on local manufacture. (b) Chiefly duty on imported salt. 

226. As explained in paragraph 157, the Salt Revenue has improved con
siderably this year in spite of the famine, and there is every reason to expect that 
the greater part of the improvement will be maintained next year. The esti· 
mate for next year is a moderate estimate of what is now the normal 
Revenue from Salt. 

The increase in expenditure occurs in Madras, where the Local Government • 
is largely increasing its purchases in pursuance of the policy adopted in its 
Salt Administration. Those purchases will yield a retunt in future years . 

• 

STAMPS. 
·-

I Igoo-lgol. 

Accounts, Accounts, Accounts, • 1901•1902. 

I 
1~97-<)3. 18~9· l!$<}9·1<j<>O. 

I 
tludget. . Budget. Revised • 

REVESUE. 

Plain! R I R R R R R 
Court Fees and 

Paper I 3·30,SJ,76o J,4Q,8I,047 J,4 54 6,1J(){) . . "I 3.34.43.390 3,4I,6J,OOO 3·44.44,000 
I 

Commercial and other I 
I ,45,6o,J40 1,36,26,220 I,3'),o8,J24 1,39·95,000 r,.t8,I6,ooo 1,47,68,ooo Stamps • • •. 

Other Revenue • .I 7,56,330 g,c6,890 9,92,78o s,s3,ooo 1 8,96,000 8,gs,ooo 
I 

4.79•71\~oo I . I 
I ToTAL I 4,8J,/0•430 ··''·:··5· i· .. , .. ~ .. , .. I "I s,or,s6,ooo l 5,02,o<),OOO 

CHARGES. R R I Io,~8,rJ<X> I R 
India . . . 9,]y,g8o 947·390 ~ g,so,619 f ro,13,oJO I II,og,ooo 

£ ~,2961 £ £ I £ I £ 
England {Store5) ., 35,84+ 37.914 25,300 : Jo,ooo I 32,100 

. I I 
~---

227. This head of Revenue has regained its normal position of improvement, 
and sit.lds a considerable increase this year, which, it is estimated will be main• 
tained in the coming year. ' 
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EXCISE. 
-

·~·90'· 
Aaoaats, Accoaats, Accoaats, 1901-JI)Cn, 
•897-gS.. ~ •Seago.:. 

Badget. 
Budget. 

' Rerised.. 

RaYJisv•. R R - g g K ,g 

Bengal . . • • 1,27A7•7SO I,J.4,27PSO I,Jg.6S,27S 1,40.00,000 1,4],00,000 1,1,].00,000 

~ 

North-Western Pro-
Yinces - • . . 4S.J4.96o S6.S...Sso 6J,6g,8.p 6a.so..ooo 6g,oo,ooo 6],SOPOG 

Madras . • • J,¢.19ASO I,J6,]]J420 I,J4,1J,799 I,2g,J6,ooo I,J7,00,000 1,3],.oopoo 
• . . 

Bombay • - I..«J9,49,96o . •• . ··~9.070 1.06,J8,737 1,0],85,000 1,02,.00,000 I.OJ,OOPJO • . 
Other' Provinces • • : 1,20,62420 1,32.0S,8JO J,JS,ll,1,72 J,J2,tg,ooo I,J8,SS,ooo IAO,S6poo 

... 

S.72,1JO,o0o I 5>9.],55.000 TOTAL . 5,48,g.t.S 40 S.74.3t.220 S.78,!)9,125 s,gs,oopoo 
. 
... CJU&Gas. . ·a g R K K K -

lodia • . . ;24.02,]10 .24.30.1-40 24,22,627 26,iJ,OOO 24.52,000 26.oJI.OOO 
... 

& & & & & & 
England • . • 123 ... . .. . .. 100 ... 

228. The decline in Excise Revenue anticipated in the Budget Estimate of 
this year in consequence of the famine has occurred in Bombay to more than the 
extent taken, and in. the Ceittral_Province~ to nearly the extent taken. But there 
have been much larger increases in other Provinces. For next year it is esti
mated that the level of this year will be maintained in other Provinces, and that in 

·Bombay and the Central Provinces there ·will be some recovery, there being signs 
of improvement in the hter m~nths of the present year in both these ProYinces. 

• • 
PROVINCIAL RATES. 

. - ·~·90•· 
Accouats, .Aaoaats, Ac:coaats, 19111-JI)Cn, 

~ ~~ JSgS-gg.- •Bw-•900-
Badget. ~. 

Budget. . 
• 

RaYzsv& g g R K g R 

District Local Fundi . 2,26,97.310 2,J8,gz,88o 2,26,]3,1,16 2,J6,8o,.ooo 2131,6gpoo 2.43•78POG . . 
Provincial Cesses, in· 
, cluding Famine lg· 

surance . . . 64,171JIO 66,8.J,340 66,14,1,90 66.45>000 66.5-lPOO ]0,14,000 

• 
Village . Service and 

.t'atwaris • • • 67.83>990 72,00,1)'30 6~96.679 7J,6I,ooo 11.01.000 ]8,52,000 
• -

Other Cesses • • • IJ,J4.290 • 14.37·230 13,9],166 15,10,000 14.97.000 rs,gs,ooo • 
. TOT4L . 3.72·32.900 J,92,21rJJO 3.74.8•.751 1 J,9 r ,g6,ooo 3.84,27,000 4.o8,Jg,ooo 

Charges • • . s.2s.JOO s.57,J7o 5,J1,917 I 6,66,ooo 5,17,ooo 7,s6.ooo . . 

229. All ·Local Governments, except Bombay, expect increases of Revenue 
under this bead next year. 

., 
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~· CUSTOMS. 

1000"1901· 
Accounts, Accounts, Accounts, ' lr:I•II)OI, 
Ug]-g& tSgS-gg. . JSgj"lgoGo 

Revised. 
udrot • 

Bud ret. 

-
lllfORT DUTIES- K K R R R R 

Arms, Ammunition, 
and Military Stores 3•57,280 3·47·390 a,o8.447 a,28,ooo 2,91,000 2,93.000 

• 
Liquors-Spirits . 6o,6o,88o 63,66,o6o 64.91,422 

J 70,61,000 . 7~o45,ooo 1,0·31.000 
Other sorts 5,52,240 5,86,61o 5,63,822 

'• 

Articles of Food and • 
Drink . J807016JO 35·36,810 32,(18,450 32,z6,ooo 4431,000 35.81,000 

Countervailing Sugar 
8,Sio750 ,7,66poo 19,o8,ooo fz,oS,ooo duties • . . ... . .. • 

Chemicals,. Drugs, • • 
Medicines, etc. . 10,69,330 10,77,070 10,01,257 -11,14,000 9·93,000 1o,6o,ooo 

. . 
Silver Bullion and 

Coin . . 43·38•990 28,67,800 24,32,265 20,6J,OOO 14.54.000 15,00,000 
' -

Other Metals and 
Manufactures of : 

Metals . . 22,24,240 x9,85,530 17,09,047 19,98,ooo 20,94.000 :n,35,ooo· 

Oils . . . 55,6o,15o 48,59.460 44.45,273. • 45,66,ooo 49,85,000 41·53,000. 

Manufactured Articles 43,65,910 49,87,900 52,35·342 52>33>000 56,15,000 52,61,000 

Raw Materials and 
Unmanufactured 
Articles . . 9·94.800 8.46.550 6,51,671 8,68,ooo u,82,oo0 u,15,ooo 

Cotton Goods , . 79·57,200 84,63,910 92>40,837 91,~5,ooo 89,75,000 87,74.000 
-

ToTAL IMPORT DuTIES 3•73,51,65o 3,59,25,090 3,61,39,583 3·64,12,000 3.89,65,ooo 3•67,41,000~ 

Excise Duty on Cotton 
11,61,88o IJ,72,910 13,36,623 11,44,000 1o,88,ooo 12,56,ooo Goods • . . 

EXl'ORT DUTII!S- • Chiefly Rice- . . 72>4S,190 1,01,12,130 87,63,905 87~2s,ooo .go,og,ooo go,o8,ooo . 
Lo\ND CusToMs AND 

MISCBLL&NBOUS . to,51,23o 6,JJ,4go 7~66,751 7•320?<JO S,oo,ooo 8,16,000 

GRAND ToTAL . 4.64,12,950 4,8o,21,f20 4·7?·06,8621 4>70.1J,OOO 4.98,62,000 4.78,21,000 

Charges . . . 21,13,790 21,48..440 23,o6,J76 23o5J,OOO 24,32,000 24,65,000 
• ---

230. The above table shows _a most satisfactory increase in the Customs 
Revenue. The most striking feature is the very large increase this year in the 
duties on sugaF. The additional countervailing duties yield I 1 t Iakhs more 
than the Budget Estimate and Iollakhs more than the actuals of 1899·1~00. 
The ordinary five per cent duty on sugar appears under the nead "Articles 
of Food and Drink" in which the increase is over 12 lakhs, nearly all of it 
being in the duty on sugar. The imports of sugar having been so abnormally 
large this year, it is not consideredtprudent to assume that these very lar~e 
receipts will continue next year : the amount for \.he countervailing duty 1s, 
therefore, taken in the Budget Estimate of next year 7 lakhs lower -than the 
Revised Estimate of this year, and t4a' for ''Articles of Food and Drink" 
Bi lakhs less. . 

The duties on silver have declined considerably : we have not assumed any 
substantial recovery next year. 

The duties on Oils, Manufactured Articles, and Raw Materials all show 
substantial increases, which we estimate to retain only partially .next year. 

~lle Export duties on rice show an increase of nearly 3 lakhs, which we 
estimate to ret.ain next year, with the great restriction in the famine-stricken area. 
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On the other hand, there are declines, not serious, in the duties on Arms;·t 
Liquors, Chemicals, and Cotton Goods. 

.. ASS!tSSED TAXES • 

1900-1!)01. 
~ Accounts, Accounts. Accounts, 190I•lC)Oll,· 

1897"98. . 18g8-gg. J8gg-Jgon. Budget. 
Budget. Revised. 

~ 

Deduction" by Governoo & g & & & R 
. ment. from Salaries, f 

Pensions, and Interest 
43,62,540 43,84,515 #,66,ooo payments, . . 44>44.940 43.70,000 44>87,000 , ... 

Other Coll~tions • • IJ45,<i917IO 1>4S,s!1.370 I,51,19,90I 1,52,0],000 1,51,33,000 t;so,93,ooo 

.. .. 
' 

• ToTAL . i,89,s4,65o 1,92.~1.910 1,95,o4J4x6 1,95•77•ooo 1,96,2o,ooo t,95.59.ooo 
I 

Charges • ·• . 3,22,780 3,28,120 1· 3,32,364 3,44.000 3,36,ooo 3.64,000 

231. The decrease o£ the ~stimate for next year below the Revised Estimate 
for this year is due to the purchase by the Government of the Great Indian 
Peninsula Railway: the income-tax .on the surplus profits of that Raihvay Com
pany, now disappears.· 

FOREST. 

I - I 1!)00-1901· t Accounts, Attounts, Accounts, 1~01•1902, 
1897"91:1· 111g8-gg. 1&99"1900· udget. 

' , Budget, Revised. 

India- & - R ' 
& & R & 

Revenue. . •• 1,73>95.140 1,85,98,6So I,8s,3x,38o - 1,78,331000 1,91,95•ooo 1,88,171000 

Expenditure • . 99,5i,ii8o 97.95.850 11071901296 I 1 IIJ431000 I 1 I I 1201000 1113,87,000 
' 

' • . 
··NBT • 74.4J,~6o 88,o2,83o 71.•1-J;084 66;go,ooo 8o,7S;ooo 74·30,000 . 

El!livalent .in Ster ... 
& /; ' 

_, , ... £-: . 
mg • • • ~96,231. 586,855 sx6,072 445.900 538,3oo 495·300 .. I 

Expenditure in .Eng~ .. -• • \ land, . . 4.172 7>421 10,823 g,ooo l,goD 1,200 
,. - ~ 

' 
- NBT RaVBNUB 

; 

' 492,059 ~ . : . 579.434 505,250 436,goo 536,400 494,100 
I 

-
. 232~ , The net Revenue from Forests is recovering,. though it .is still a goad 
deal hdow the amount. obtained in . .1898-99. . · 

• 

INTEREST RECEIPTS. 
--

~ ; ; • 1900-1901: 

- : Accounts,' : Accounts, Acoounts, 190J•l90Z. 
1897"98. 18g8-gg. lli!)9" 1900 • Budget. • Budget. Revised. • -

& & & & R R 
: 

India • . . . 84,06,810 
. 

I,o1,46,264 83,47,226 g1,6o,ooo 8g,sr,ooo t,oo,Ss,ooo 
.. , -

' £ & ' ' England . .. • 20,190 2g,867 49>334 Io,ooo 51.ooo 10,000 

-
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,. 

Interest on Debt-

India . . . 
Deduct charged 

.to-

Irrigation 

Railways • 

interest on other 
Obligations-

On Savings Bank 
Balances converted 
at R15 = {.1 _ ; 

' . 
Other items . . 

INTEREST EXPENDITURE. 
- - .. -· -. -· .. -~ . 

lgoo"I!)Oio 

A~~ouots, Acc;ouol$, AC(:Oilots. lr.I•II}O%. 
1897"¢ •8911-99- Jl!w-&goo. udget. 

Budget. Revised. 

- - .. 
R R R R ' R R 

J,8I,97,240 J,go,6I,IJ2 3.90,21>597 4>11,00~ 4,08·0~ 4>25,30.000 
• 

' 

• 

- ' ' 

.. {. 

218P'91 215.~82 - - ~23J203 . 234·500 232~ 243,100 

. 
·1 

125459 139,295 1Jl,542 124>8~ J3l.90Q .. ·----'----J --~..,..,..-~----~·--·: -----1--=---t - -. ~ ' .r,'. 

. . JJ3,6oo 

. TOTAL .. 2,193>68ol 2,017>548 l,g.j8,og8 • 1,961,~0 2,t62,6oo ; 2~,400 

Debt outstanding, 
March 31-

~ Sterling • • 

i. 
Rupee Debt- R R ' R I R ----

4 per cent • .f,95,61,85o 4oSo,6rnoo 
-

4,8J,6t,Sso 4,7I,6I,8So 

31 per cent • 95,1S,04,goo g8,1o,78>400 . gS,tS:o4,goc, I,OO,I5,04.900 

• I 

11,07.05.700 I IP7;f15, 100 I'I,07,05,700 
; 

llj07,05,700 3 percent • , 
I 

Other Debt • 

• 
Savings Bank Balances _J0,55,67>:J41l 10,79.U,o21l n.,t4oOo,6JI li,Js;4o,o2a : u,63;66,6JI 12,JIJ45,6"Jt 

233. The explanations required regarding the Interest'figures are given in 
paragraphs 185, 186, 199, and ~lB. The Revised Estimate· for this {ear anti. 
cipates. ~net receipt.of Savings :Sank~ Deposits, apart from interest, o gllakhs 
instead of the net withdrawal of 20 lakhs taken in the Budget Estimate. And 
the EstiiUate f~r next year takes credit for a net receipt of 20 lakbs. · ' 
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POST OFFICE. v 

,. 

Jgoo-JgoJ. 
Ac®unts. Accouuts. ACXODIIts. 1901-1902. 

JSg]-gS. ·~ ·~·goo. Budget. 
Budget. Reriscd. 

India- & & & & & & 

Revenue . . •• s 7.g1..63o •·91~671 1,95.24.722 J,gS,oS,ooo 2.0JP4POO 2.00,74>000 
/ ( 

Expenditure • . 1.56.19,620 •• ss,86.,6g.c. 116J,IJ,23J 1,72P4POO I,6g,81poo 1,78.78..000 

NBT RBYBJJVS Ill -INDIA . . • 3I172PIO 35.53>917 3J,IIA-8g 26.04,000 3J,2J,ooo 21,¢..000 

. . 

' ' ' ' ' ' - t;~~alent in ster-. 211..46] 236.932 221..433 173>580 . 221,500 q.6,JOO_ ". . . . 
- . 

Net expenditure in 
107,165 95>365 England • • IIIPI3 100,700 97~ g8..ooo 

-
. - - --· 

TorAL ••r RsvBJJVs +104.:302 +125.919 +•26p58 +72,8oo +124.100 +4B.Joo 

234- The decrease in tlie Estimate of Re,·enue for next year is due to intended 
reductions in the rates for parcels, inland and foreign, expected to involve for 
the first year a loss of revenuf: of ~bout sixlakhs of rupees. ___ .The normii:l increase 
partly_counterbalances this reducbon . 

. . 
-rELEGRAPH. 

. 
lgDO-Jgol. 

Acc.oallts. Acc.oallts. Acanmts. 1!)01-Jgoz.. 

·~ ·~ 
t89g-Jgoa. . Budget. 

Budget. Rerised.. . 

• ladia-

I 

-
. ' - Revenue Accounts:- • R & R & - & & 

-

' Revenue·. ~ 1.30,28,230 -1p6.g6,j9_2 -1,23.93.431 !,20,00,000 I,J2,00.000 1~0,000 . . 
. Expenditure • 68,6J.I6o 7ops.~s 7~~8,866 75>41,01)0 78.4-0P.OO 81..37..000 

NB'l' . 61,65P70 36.8].987 S0.~65 44.59.000 . 5J.6o.ooo 4J,IJ,ooo 

-·' ' .£ ' ' ' _ Equivalent in 
24sl6s stel"ling • . 411,005 3J3,6J8 297.300 357.o300 287.6oo 

c 

Net expenditure 
__ in England_ , 81,093 62,492 71,142 7J,Soo 5!).100 6J>900 

+329·912. +•83>373 +262,4g6 +223>500 . +298,200 I +22;3.700 
, 

Capital Expenditwe-

India (converted at 
S4,828c R1s=:L1) . 54.437 61>479 6.J,2oo J8,6oo- 10.900 

England . . ¢,127 92.430 • 9S.I26 t66,6oo I71.SOO 192,000 

'ISO,s6-l 147.258 156.6os 2J0.8oo 216,100 262,f)OO . • 
ToTu. ••r Ravuva 179.348 36.us 10s,891 -7.300 82,100 ---3!).200 

235· The increase in Revenue having been a·bnonnally large this year, and 
being due_to special causes, the estimate for next year, though in excess of the 
Budget Estimate. of tpis year, is 7t lakh~ less than the Revised Es~imate. 
Increased f'xpenditure 1s necessary to enable the Department to cope with the 
increasing traffic. · · 
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MINT • 
. 

1900"1901-
Acxounts, Accounts, Accounts. 1901-lgcn. 
18cp"'98. a8gll-w. 18gg-I goo. Budget. 

Budget. Rerised. 
-

India- K K K K· K K .. 
Revenue . . 18,20Mo 1·79,115 51,]6,185 40.92,000 4,61,77,000 4.8],000 

Expenditure • . 8P2.730 I0,8o,]6:Z ],98.216 7·35.000 4.50.~.000 1·14.006 

NaT RavaMUB . 10,1],]10 -J,OI,647 43>71>969 33.57,000 lo,S],ooo 2,8].000 

ET.aivalent in ster· & & & & & £ 
mg • • 6].847 -20,110 291,865 22J,8oo 72,500 -19,100 

Net expenditure in • 
3Jio3 2,682 2,900 

. 
I0,6oo e 16,goo England • . S.293 • • 

ToTAL NBl' R.aVBiiUB 62,554 -2;7131 289,1831 220,900 61,900 -J(),ooo 

236. The very important changes affecting this head have been fully 
explained in paragraph 164. . 

CIVIL DEPARTMENTS • 
• 

1900"1901· 
Acxounts, Accoaots, Accoaofs, 1901-lgoll, 

•SW"'JJI. Jllg8"9'J. 18gg-Jgoo. 
Budget. Revised. 

Budget. 
' . 

IN DUo K K K K K· ··K .. 
Generai Administration 1,58,8o,I6o I,S8,14.295 i,S9,6o,8oi 1,59.42,000 1,62,1g.000 1,61,84,ooO 

{Courts . J,IJ,24.810 J,07,27,J43 J,I2,I3,5JJ 3>18,5J,OOO :J,I8,87.000 3>23>57.000 Law and 
Justice. Jails . 1,11,87,030 1p2,88,204 Ip2,6o,I88 11IO,IJ,OOO 1,19,19,000 1,11>47.000 

Police . . . 4.23,28,550 4.IM5>48o 4.27.62.727 4.39,63>~ 4.36,82.000 4.57,19,000 

Marine . . . :w.47,6zo J3>6o,S4-6 30,88,823 36,2g,ooo • as.s8.ooo 37·5S.OOO 

Education . . . I,S],86,6JO •.sg,56,ns 1,62,64,00J 1,68,77.000 I,6J.4jj.OOO 1,75,88,ooo -
Ecclesiastical . . 17,J5,790 16,g],403 I],o7,796 J8,20poo 17,.18.000 I8,.JJ,Ooo 

Medical . . . J,J2,89,52o I,60,I2,J47 I,J9,9J,722 IAI.SJ,OOO I,.JO.go,ooo I,.J7,61,000 
• 

Political . . . 89,S7,6oo 86,6o,.J66 I.o.+,68,139 IPJ,SSPQO 84P6.ooo I,l6pg,ooo 

Scientific and Minor • 
Departments . . 49A7p6o 5:Z.2J,5J8 S:Z,8J,68o 68,19,000 6J,go.ooo 81,51.000 

.. 

TOTAL hiDJA . •4.88.S4.770 14,95.36,397 IS,1GpJ,412 IS,64.57,ooo ISAO,I7.000 16,JI,I4.ooo 

EXGL.L"''D. & & 
. 
& & ·& L 

General Administration 257·745 252.4!)6 * JZO,o23 
-

254.200 • 255..100 252.400 

Marine . . . 21J,853 204,7§7 32],970 J-1.1,100 J64,6oo 288,6oo 

Other heads ]:1,8]1 6o,¢I 67,701 • 63,700 n,Soo . . 4J,6oo . 
• 

ToTAL ENGLA.."''D . 54M69 517,744 715,69-1 659,000 6g7,8oo 584.6oo 

237. The only· variation in these figures requiring notice which has not been 
explained in earlier paragraphs is the reduction in the Marine Expenditure in 
England. This is due to the completion of the construction of the R. I. M. 
vessel Hardinge, on account of which heavy payments have been made in the 
last two years. 

G 

• 
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MISCELLANEOUS CIVIL CHARGES . 

. 
1900"1901. 

Accounts, Accounts, Accpunts, lgol-1902. 
• 11197-cfo· 1898-c)g. 189!)-Igoo. 

Budget. 
Budget. 

Revised. 

- INDIA· . R R R R R R 
Territorial and Political 

42,]8,710 41,36,446 39,83.365 Pensions • • •. 40,41,000 '39,21,000 39·45,000 
Civil Furlough and Ab• 

7;630 g,66o sentee Allowances e • 15.949 g,ooo S,ooo g,ooo 
Superannuation Allow· 

1,04,85.950 1,o6,59.923 t,Io,86,oo6 1,13,85,000 1,16,4l),ooo · ances and Pensions . 1,12,52,000 
Stationery and t'rinting • 6J,89,8.;o 64,19,119 67,92,810 67,40,000 68,6o,ooo 69,76,000 
Exchange • • • ... ... 12,1..1-,240 .. . 49,000 ... 
Miscellaneous . . 19,28,780 21,40,491 23,67>536. 2l,JO,OOO 29,61,000 44>97,000 

ToTAL IN'i>IA' . 2, 30190,900 2,33171,928 2,54·53.~17 2,41,72,000 z,51,114,ooo 2,70,73·000 
fl 

• EN GLum. £ • £ £ £ £ [. 
Civil Furlough · and 

Absentee Allowances 187,640 259,009 282,881 247·500 252,500 252,500 
Superannuation Allow-

ances and Pensions • 1,go~:,744 l,g42,917 1,g65,402 1,987,500 1,962,200 1,983,000 
Other Heads . . 90,7o2 84,309 1117,341 8],600 l15,000 92,100 

TOTAL ENGLAND . -2,18o,o86 2,286,235 2,355.624 2,322,6oo 2,329,700 2,327,600 

238. Political pensions ara.decreasing slowly: Superannuation Allowances and 
Pensions are increasing steadily with additions to the pension list: Stationery 
and Printing Charges must increase with the growing needs of t~e administration 
of t\le.·country. 1 he large incre·ases in M iscellanP.ous Expenditure ha,·e been 
explained in paragraphs· 172 and 2 I 4. As rt>gards Exchange, it may be explained 
that the entries under the head XXIV.-Exchange or 31.-Exchange represent 
(1) the difference between the net St"'rling Expenditure at IS. 4d. the rupee· and 
tb~ actual axerage rate of the ye¥, and (2 I the difference between the amounts 
of remittances between England and India at the rate of IS. 4d. the rupee and 
the·rate at'which the sums are brought to account· under various contracts with 

e ~~wwr, Corppa,1;1jes and others. -In the Revised Estimate of this year the transac
tions t:e~uJt in a small entry ~n th.e. Expenditure side : next year they result in a 
larger eti~ry. ·on the Re~enue ·s1de. 

G • 
FAMINE Rlj:Ll.EF.-AND. INSURANCE.: 

tgoo-JgoJ. 
Accounts, Accounts, , Account~, JC)Ol•Jgo:! •. 

1897·1)8. 
I 

J8g8-9g. •. 1899"1900• 
'. 

I 
Budget' 

• • Budge~. ·Revised . 
' - : 

0 

R R R R : R R 
I 

Famine..Relie£1 . . • . • s,J2,S6.oB.o. 4.00.541 3,11,23·771 5,00,25,000 6;33,76,ooo 1,01,110000 
Construction <tf Protec· 

·69,03,526 'tive· Railways-.. • · • ... . .. ... . ... .. . 
<;:~~Jtr~\=t!C?t:t. ~f Protec·. ' 

1,16,G9s tiVe Irrigation Works 3·75~170 3,58,g46 s,oo,ooo :a,gg,ooo II,37o000 
Reduction or Avoidan1:e ' 

of Debt . . ... 44.52,37~ ... .. . . .. 37.52,000 -
TOTAL . . S.J6,JI,250 1.18,7 J, 140 3·1~,82,717 5·0S.25,000 6,36,75.000 1,5o,oo,ooo 

• Net charge on account • of.the Bengal-Nagpur 
and the Indian Mid· • . lan·d Railways . showii .. • 
i~. the Railway .Reve- I 

nue Ai:coun~ . 35,29·480 31,26,86:> 4·43·987 :ao,56,ooo ... ... 
T,o,T AL. EuE~D11:VJJ.B, 
. ' CHAI!.G'BABLB .. "To I ~ 

THB F_AMIW. GR_ANT s,7t;6o,73o i,s~,oo-,ooo : 3·~9·26,704 5,25,81,000. 6,s6,7s,ooo r,so;oo,coo 
I 
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\• 239· The direct expenditure on Famine Relief is distributed among the 
Provinces thus :-

Actuals, Budget Estimate, Revised Estimate,· Budget Estimate, 
IBgg•Igoo. Igoo•Igol. IgOO•Igoi. Igoi•l902· 

R R R R 

India, chiefly Ajmer . rs,og,g6s '7•54,000 21',12,000. . zo,ooo 

Central Provinces • 1 ,54,49, 192 r,So,oo,ooo . z,86,32,ooo t,oo,ooo 

Bengal • . • 13,724 4,68,ooo 31o2,ooo·· - . . 
' ' 

North· \V estern Pro-
vinces and Oudh . 69,657 2,oo,ooo 41 10()() ••• 

Punjab • . . 2J,SI,ti47 37126,ooo • 
24,39,000 • • . .. 

Madras • . . J2,764 to,zs,ooo z,,or,ooo ... 
Bombay • • • 1116141 1072 2,48,521ooo 2 1951311000 991911000 

England converted into 
l,tS,ooo Rupees at R15 = {.1 . 55·75° ... ••• . . . 

• 
TOTAL . J,II,231771 s,oo,25,000 6,33176,ooo 110·11111000 

240. The following table gives.an estimate of the :indirect expenditure.a~d 
loss of revenue:- -

I8gg·Igoo, Igoooigoi, Igoi•Igo.2, 
Accounts. Revised. Budget. 

R R R 
Loss of Revenue-

1,go,85,ooo Land Revenue • 1,30,27,000 . 41,5o,ooo 
ProvinCial Rates :. • 17128,ooo 16,8g,ooo 1,3s,ooo 
Other Heads • • 47,02,000 27,22,000, 8,70,000 . . 

• ~ 2,55· 15,000 1.,7 4,38,ooo . sr,ss,ooo 
Deduct-Net Gain of- . 

Railway Revenue • 79,82,000 4o,oo,ooo 
Irrigation 11,14,000 

I ,64, tg,ooo i,34•l8,ooo 51,55·000 
Increase of Expenditure- . 

Compensation for dearnliss of 
4o,88,ooo provisions and other charges 66,03,000 3,58,ooo 

Total estimated cost of famine 
in addition to the charge 
under 33.-Famine Relief • z,os,o7,ooo z,oo,4~,ooo 

• 55,t3,ooo 

241. The ·Budget· allotments for increased agricultunl advances connected 
with the famine were about 20 lakhs this year: additional allotments, aggre
gating 122 lakhs, were sanctioned dul'ing the year. The increase on this account 
in the Estimate of next year amounts to about 30 la\hs, chiefly in Bombay. 

242. The loans to Native States to help them in dealing with famine relief in 
their territories have far exceeded the provision of 75 lakhs mentioned in 
paragraph 135 of Part II of the last Financial Statement. The loans actually 
sanctioned during the year amount to the large total of over four crores ,of rupees. 
This includes the large loan of two crores to the H yderabad State, about-a 
crore advanced to the Berar Administration, 68 lakhs to Bombay States, and 
38 la.khs to. Rajputana States. , 

G.S 

• 
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RAIL\VAY REVENUE ACCOUNT. 

·~JgoJ. . Acmauts. Aaoants, ""-uts. 1901•11)02, 

•891-96- ISgS-gg. 18<)9-19'0- Budget. 
Budget. Revised. 

-

STAT& R.uLW&Y5- .K K K K K & 

Gross Receipts • lg,D44S.247 19,61.J9.693 2 •m.98.346 2J,86,86,ooo 25,JO,I8,ooo 26,IJ,J4,ooo 
w or-kiJJg Espeuq- . g,:zo..l2,031 ~52,913 10,]Z,I],o62 I I ,g8,28,000 12.59. 19,000 12,g8,J0,00o 

L L & & & & 
Net Revenue equivalen 

6.56z,215 6,.41!),119 8.473.300 8,753.6oo atlhs=&~ • 1.SOSAI9 7>923.900 
Interest and other 

~~at 
2,8]2.834 3,016,834 3.108,400 3.1J4,6oo ~&1 . 2.730>395 3.2J0,.4Do 

• • . a,08],121 3.711,6go 3>741.444 4.599Poo 4.556,6oo SMJ,2oo 

Net Result . . 144J)gJ -165,405 747.141 215>900 8o2,1oo So,ooo 

Gud..dTE&D lUJL• 
Y&YS- -
_Net Traffic Receipts 

comuted at R•s= ,. . . . IA67.S95 2,05s.115 1,9(11.2!5 l,lg1,6oo 1,202,.400 g8s,ooo 
Surplus Profits, In-

teseSt and other 
Charges- • 
India comerted at 

lh5=LI . 90P75 27o,g6.J 351>959 2oo,goo 210,000 131,700 
England • . 2.15-1.784 2.162.525 2,1]2,JJ6 I,SgO,JOO 1,58g,5oo I,OIS,IOO 

Net Result . ... -111.264. ---378.312 -61],oSo -5gg.6oo -597,100 -161,8oo 

Other Receipts . 9.926 29-439 21ACY/ 2],500 2S,g<IO 33.700 
OdJer Charges . 86.659 IOs,82] 8o.712 12!),200 74.700 116,700 

ST&TJSTics- -
State Railways-: 

Capital Ex peoditure 
toMarcbJI-Ex==. by 

~57>493 10J,S]I,JJ.4 104.019>530 uo,910,114 II 1,2og,630 IIJ,27Z.230 t - • 

Est::~ by 
• 2!),611,183 Jl..soJ,812 33.291.657 35.JS5>951 3,5,230,057 37.37•·351 pames -au:z.:u the East I Railway 

from Debentures 
r.Used by the 

Companr ~_South t,ssn.ooo I,SSO,OOO 2,557>911 4.158,000 4.333.817 S,S8J,817 OutJa,- 011 the . c 
Indian Railway . . 
bytbeCom~ ... . .. ... 50,000 250,000 97$000 

oat~a1 oo the 
Indian PeniJ!sula 

· Railway by the 
Company. . . .. ... ... ... . .. .300,000 

ToTAL . 12g,4I8,67C)' IJ4,62S,126 13g,86g.104- 150.5%005 151,02J,504- 157.502.404 . 
•oo Miles opea 

April I . . 15.378 - Js,s82 16.643 17,136 17,136 I!),JOS 
Guarairteed Rail- ~ 

ways-
Miles open on . 

April• 2,s88& 2,588 
I 

2,S88 2,627 2,612. 1,305 . . -
. ! lad.rda the aUlcage ai the Gaat ~ PCDiusula Rt..awa.J' as it was a Guaranteed Railwa)' for- the first three mouths 

oithc,_.-. 

243. The Revised Estimate of net receipts on State Railways in 19oo-Igo1 
is higher than the Budget Estimate by R82,41,ooo or £549•400- The improve
ment is a very general one though 1t is most marked in the case of the East 
In~, Rajputana-Malwa, Indian .Midland and Great Ind.ian.Peninsula Railways. 
It IS due to a general development of traffic, to increased open mileage, and to 
heavy traffic in food stuffs consequent on famine. 
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'' 244· The net receipts from State Railways in I90I•I902 are estimated at 
R42,o5,ooo or £ 2Bo,3oo more than the ReVIsed Estimate for 1900-1901· This 
increase is due to the inclusion, under this head, of the transactions of the Great 
Indian Peninsula Railway for the whole year, whereas this year it was a State 
Railway for nine months only: to large additions to the open mileage: to the 
consequent development of traffic; and to an expected" return to normal conditions 
on the North-'Yestem Railway, the only Railway on which there was an important 
decline in earnings this year. The mcrease in working expenses is due to 
increased traffic which causes in the other side the increase m earnings and to 
provision having been made for heavier repairs and renewal of roll~g stock. The 
mcrease in interest and other charges in India is du~ to the progress of Capital 
outlay, and in England chiefly to provision having been made for a full year's 
interest and annuity payments in respect of the Great Indian Peninsula Railway 
as against only a half-year's payments provided for in the Revised Estimate. 

245. The Revised Estimate of net receipts from Guaranteed Railways is 
R 1,62,000 or £to,8oo higher than the original Estimate, due almost entirely to an 
improvement in traffic on the Great Indian Peninsula Railway during tl!e first 
three months of the year, during which period this tine continued to be classed 
under this head. The Budget Estimate of net receipts for 1901·1go2 is 
R32,61,ooo or £217,400 lower than the Revised Estimate for the current year 
and is due to the exclusion of the transactions of the Great Indian Peninsula 
Railway, which are now shown under "State Railways." 

246. The decrease in the Budget Estimate of surplus profits and other 
charges for 1go1·1go2, as compared with the Revised Estimate for IgOO·Igoi, is 
due to the Great Indian Peninsula Railway having l>ecome·a State Railway. 

IRJUGATIOif. 

MAJOR. \Voau. 

ceipts • 
Revenue I 

Direct Re-

Land Reve-
nue • 

{

\Vorking 
E1pendi- Expenses 

tare 
Interest • 

MnroK W oau. 

Receipts-Direct 

"Expenditure 

STATISTICS o:r Muoa 
Woas.s. 

IRRIGATION. 

I!JOO"IO'>J. 

Budget. 

1901-1902. 
Budget. 

K 

111J,97poo 

• 
Capital Outlay to , • 

March 31 32,6J,98,o 3J,J1,9J,752
1 

3.J,26,13,013I p5,JI,57•720I JS,19>94,DI I 36,J2,74.013 

247· The Revised Estimate of receipts from Major 'Yorks is higher than 
the Budget Estimate by R2g, 72,000. The increase is due to the larger demand 
for water from the canals in t~e North-\Ve.stem Provinces and Oudh and the 
Punjab, in consequence of a failure of the rams,. as well as to the development of 
irrigation from the Chenab Canal and the opemng of the J amrao Canal in Sind. 
The increase in the receipts from Minor \Yorks occurs also in the North-Western 
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Provinces and Oudh and the Punjab, and is due to the same cause. The•/ 
increased Revenue of JgcK>•I90I caused an increase in the collection charges, and 
damages by floods rendered special repairs necessary in the Punjab and .Madras. 
The Budget ~stimate of direct. receipts from_ Major \Yorks antici~tes _a _decrease 
of R23 •S ooo. Seasonable ramfall has considerably reduced the area ungated by 
the ~s 'in Upper India during the present rabi season, except by the Chenab 
Canal, in the revenue of which an increase of R s,os,ooo is expected. The 
increase in the indirect receipts is due to the further development of irrigation 
from the Chenab and Jamrao Canals~ 

.248. The •financial. results obtained during s8g8-99 and 1899-1900 from 
irrigatilltl \Vorks, for which . Capital and Reveoue Accounts are kept, are given 
below:-

• .. MAJOR WORKS. • • -
C•pit11l Old lay-- · - .. 

{Daring the year . . 
Direct and Indirect 

• To end of year • . 

GI'QSS Revenue • • • • • 

Maintenance and \Vorking • · • • • 

Net Revenue • 

lnte:Jest .•..• . . • • • 

Nef Profit 

• 
Percentage of nit Revenue of the year on the Capital 

Outlay to end of the year • • • • 

·· MINOR WORKS. 

. . 
Capital 011tlay-

Direct and IndireCt 
5 During the year 

•l To end of year 

Rnenue Account-

Grc>ss Revenbe - -• .. & • • 
Maintenance and Working • • . • 

• 

• 

• -

• 
I 

• Net Revenue 

• • 

. 

. 

. 
Percentage of net Revenue of the year on the Capital 

Outlay to end of the year • • • • 

1898-99- 18gg-1goo. 

R R 

7017118-JO 97.o6.074 

_;J4,8J,..J6, 16o 3,5,80,52,223 

go,5o,ozo 

2 7,58,610 

20,41,171 

5"75 

The f3gures in this table are taken from the admiDisb-arive aooounts. In tbe case of .Minor Wor-ks 
illlerest on the Capital· Outlay is not charged, as the Capital Expenditure is incurretl from Revenue. 
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,, BUILDINGS AND ROADS. 
--· ·-

' 
·~Jgol. 

Accounts, Accounts, Aa:ounts, '- " lqoJ•Igo2, . 
Hudget. • asw-<JS. t8~ IILe-Jgoo. 

Budgeto Revised. . 
---- - ---~ .- ~ - ... ;,.._ 

ExPENDITURE. . 
India- R K R R R R 

• Military Works . l,os,95·397 1,13,26,765 I,20,71,699 1,ts,o9,oo', 1,o5,oo,ooo 1131,74.000 
-

Civil Works, Imperial J0,21,205 40,59,677 34·6g,912 40;6z,ooo 42,11,000 67,27,000 

-Civil \Vorks, Provin· 
cia! . . 2,2s,So,I77 2,49.41 ... 915 2,8 t,ZJ,260 2,80,81,000 2,84.zo,ooo J,2813I,OOO 

Civil Works, Local . 1,56,40,10J 1,6o,53·ooz 1,6s,o2,15Z 1,72,00,000 1,65,6S,ooo _ 1,7.8,u,ooo 
-

.. ~ 

ToTAL INDIA 5,1S,36,SR2 s.64.n.3s9 6,o1,67,o23 . t.o9.t:2~. 5,g6;gg,ooo 7.05.43.000 
·-- ·- -- - -

: 

- t • - ' £ ' 
England- ' ' ' 

Military Works . 6g,633 52,531 3 1•78~. 13,400 39·000 16,~ 
-

Civil Works . 8o,866 99,013 91;73s ss,eoo g2,6oo 95,200 
--- -·:-.-~ ·, -·------- -- -

- • 
ToTAl. ENGLAND ISOA99 151,574 IZJ,517 10:!.,000 IJI,6oo 112,000 .. • ·" .. 

RECEIPTS. ' . 
India . . R 6z,26,319 65,91,96z 61,77.332 6:!,48,000 6>z,g4.QOO· 6'2,22,000 

England . ' 2S,gn 31'.519 29;o58 "27~300 :t5,5oo 25,6oo - .. ... -· ·--· 

249. The expenditure on Imperial Military Works in India is expected to be 
less than the Budget Estimate by~ 10,o9,ooo, while that in-. England has been in .. 
creased by R3,S4,ooo. The grant of the year was increased by R_~,2o,ooo trans
ferred from the Military Estimates for expt:nditure on certain mobilization works, 
but a lapse of R 7 ,48,ooo on the total grant is anticipatea. .A speciaL a~dition 
of Rt7,75,ooo bas betn made to theBudg~Lgrant for lgo~-1902: this is_part of 
the large new expenditure mention~d in .paragraph: ~21,. as having be~ n sanc
tiontd to incrtase the efficiency of the Army. It is given for the following 
purfoses :-

R 
The new Cordite Factory . •. • ~·; .. ~. • ~ ; ·• 6,co,ooo · 

(in addition to 2 lakhs _proviaed. from llie ordinary grant)--
The new Gun Carriage Faetcry · .• ": ...... ;.. .•. -. • 2,2o,ooo 

(in addition to 2 Jakhs from the ordinary- grant) 
Mounted Infantry Schools • • • • 2,56,ooo 
Accommodation for a third Howitzer Battery • . ·,S,oo~ooo 
Coast Defence Electric Lights 7 s,ooo 
A new Small Arms Factory • • • . • • so,ooo-
Accommodation for increase in .personnehJfthe Sub:Marine • 

Mining Establishment in India 8o,ooo:· ... -
250. The expenditure on Imperial Civil Works during 1goo.;.·rgo1 is expected 

to b~ more than t~e Budget Esti_J;~Iate b.y _U1,49,000;~the i~cre~~e being du~ to 
special grants havmg been sanctioned du~g ·the yeador1 the 1'41htary Sectetanat, 
Calcutta, and for the· pu~chase of a ·stte fpr- the Itagoaa Residency. The 
Bud~et grant for I_goi-t'go2 is higher tbmf 'tba"t~or· igoo-Igol by R26,65,9oo, 
special grants havmg betn allott(d for new. ,pubhc offices at CalciJtta· Simla 
Chittagong, and Bangalore, and a furtheroontribtnion-·having been made' toward~ 
the Simla Extension project. 'J he expenditure>on Pi-ovincial Civil \Vorks • during 
Igoo-Igoi is expected to be more tl:an the Btidget Estimate by R3 39,6oo,'while 
that on ~ocal Civil W?rk_s is exFect~d ~~be less t~an t~e Bridget' Estimate_ by 
R6,g2,ooo. The Provmc1ql Budget· Estimates- fot 19o-t-19o2 t;~ceed those of the 
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present year by the large amount of R47,5o,ooo. This is possible in conse- ·I 

quence of the returning prosp;rity of mo.st of .the Provinces and of the special 
contributions made from Imperial as mentioned m paragraph 188. 

The Budget grant for I9CJI•Ig<l2 for Local CIVil \Yorks is slightly in 
excess of that for Jgoo-Igol, as in Bengal and Madra~ it has beeitfound possible 
19 devote additional funds to the construction of roads and other works. 

£sf'I!JIDITURL 

TOTAL hrou 

Nn-elfedi'lle s,,..;,,,_ 
Payment.s to \Var 

Office for Retired 
Pay, etc.. of 
Bntisb Forces for 
services in lntlia 

Pay and Pensions 
of Non-effective 
and Retired 
Officers of the 
Indian Service • 

Other Heads 

TOTAL EllfGLASD . 

R£CBIPT&
India • 

E11gland 

1,]]1_,59, 
136,4oj 

ARMY SERVICES. 

107,875 9J.645 

20J,83J 21],265 

276~56 1~791 
:lg.tiiJ ss.zss 

527.523 

I 

1,751i.045 

1J3,215 

r8g,874 
71,237 

ss6,got 

Badgd. 

Jo8,000 

K K 

8,3547 ,ooG 
4.29.J.2,0oo 
1,16,1],000 
3,13.27.000 

1!)3,000 2JO,OOO 

So.Soo 230.000 
47.000 Jg,6oo 

626.ooo 
79>300 

IJ8,UJ 
~------1-------·1-----~ 

R 
95·38~86 

& 
8,3.577 

K R 
9!),11,000 1,1),82,000 

& £ 
• usoo 35.300 



GOVERNMENT OF INDIA FOR 1901-t9o2. 49 

\· · 251. With regard to the Expenditure in Igoo·I90I, it may be me~tioned t~at 
from the large savings that have !lccrued by the abs_ente of th.e lnd1an CC?ntm
gents in South A~nca a~d Chm~ the ~overn.ment of In.d1a has S<J.ncboned 
special new exeend1ture w1th the object of tmprovmg the e~ctency of ~he_ A.rmy. 
Among· the more important of these measures are the followmg :- . . , 

Purchase of six batteries of German guns· and an additional 2o,ooo Le~ 
Enfield rifles at a cost of £262,000. · · 

300 artillery horses have been procured for £ 18,ooo. . . . , : 
The equipment of four general -hospitals of the Field lfrmy has been 

completed at a cost of £ g,ooo. · 
· £to,ooo have been incurred for 10 miles of light tramway material and for 

railway sidings and water-supply arrangements at rest·camps. 
£24,000 have been spent on light railway material. . · 
The acquisition of land for tactical instruction has ·cost £6,ooo. • . .. . 
The ·grant of compens'ation to Australian. shtppers of horses has cost 

£1 o,ooo, and bounties ~o British soldiers extending their cc;>lout service 
has involved an expenditure of £ rs,ooo. · · · · · , ·. 

£12,000 h~ve bee!'! spen.t on a~cc.unt of the addition of~ ho~itz~r batt~ry .. 
to the F1eld Artillery m lnd1a, and £7,000 on temp.orarily :mcreast,ng 
the Native Army reserves. • · 

The total cost of all these measures exceeds £425,ooo. 
With regard to the Expenditure of neXt fear, those causes of increase 

may first be stated which are beyond the control of the Government of India. In 
the Budget for next year it has been assumed that there will be no saving~ .owing 
to the despatch of troops out of India without r~placement; atfd. as . co_~ pared 
with the current year's 13udget there wm be an mcrease ,of£3IQ,ooo· OQ this 
account. The ris~ in price of metals and home stores accounts for an increase q£ 
about £too,ooo. The abatement of famine in many parts of the country, gives, 
on the other hand, a reduction of £ 267,ooo, so that the net addition to the 
expenditure due to unavoidable causes may be approximately taken at £ 14g,ooo. 

The Government of India has also deemed it· necessary --to sanction 
several measures involving new expenditure for the improvement ofthe efficiency 
of the Army. Foremost comes the re:-arm~ment of the Na.tive Army, for· :which 
£ 395,ooo have been provi~ed. £ 105,ooo have been set aside tor: t~e . reC?i-g~ni'sa:. 
tion of the Transport Serv1ce. • · ,., : · · · ·. . . . 

. ' . . ' ... -, ... , l . 

The purchase of 81 maxim guns for the Field Army and _.c_oa~-~ .4ef~n.ces 
will cost about £34,000, and the purchase o£ new Io·pr. gtins for mountain bat;;. 
teries in India will cost£ 27,ooo. . 

The addition of two hQwitzer batteries to the P'ield At:my and of one 
company of Royal Garrison Artjllery accounts for an increase of £7g,ooo. 

The formation of five schools for mounted infantry in India will involve 
an expenditure of £43,ooo, while £26,000 represent the increase due. to the-addi
tion of onP. British officer per regiment of Native Infantry in India· and of eight 
officers for the Commissariat-Transport Department. -· ~ . : . . · 

Provision has also been made for the f~llowing :-- • · · . · · 

Two 6" B. L. guns forth~ re-armiment ?f Choki Point bat~ery, £r i,ooo; 
purchase of 18 madrine guns of dtfferent patterns for trial, £8,ooo · 
provision of ·Grenfell sighti for the Field Artillery, £8,ooo ; improve~ 
ment of the equipment of field batteries aTld ammunition column units 
in India, £18,ooo i provision of .c6rdite. ammunition fo~6~ B..~- guns 
of coast defences, £8,ooo; fot mcreasmg the populanty and Improv
ing the efficiency of the Volunteer Forces in India, £7,000; Bandolier 
equipment for the Field Army, £t3100o; augmentation of the ·sub
marine mining establishments, £7,ooo; and the purchase of 294 horses 
for the artillery, £2s,ooo. 

The,total cost of the measures involving new expenditure exceeds £9H ooo 
in addition to £ 118,ooo provided in the Military \V orks Estimates. ' ' 

II 
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Section, V.-Capital Expenditure on Railways and Irrigation 'Works '1 

, not charged to Revenue. 
RAILWAY CONSTRUCTION. 

·· 2 52. The expenditure on Railway Construction for which the hovernment of 
India undertakes any financial responsibility or gives any direct guarantee will be 
R8,3o,'75,ooo in the current r.ear and R1o,J2,44,ooo in 190J•1902, the amount 
having been ~8,g5,77,8~~ m .18.;>9-~900 and R7,~o,84,oo~ .m the Bu.dget 
Estimate of th1s year. I he dtstnbutlon of the total expenditure on Rrulway 

·Construction b~~:ween State and Companies' Agency in each of the three-years 
from J8g9·1gco to 1 go 1·1 go2 is as follows :-

1899•19001 

Accounts. 

• 
&• Expe11dilur-e ;, Engl~rul. £ 

1. Sta:te Lines 
.. 

6o5,337 . . • • • • 
2. Old Guaranteed Railways • • • . 678,ooo 
3· Extensions of ditto • . • . 62,865 
4- Other Guaranteed 0r Assisted Railways . 866,742 

# 

2,212,9441 TOTAL • 

Eguivalenl in rupee& of.Exp'indil114rl in 
R Engl4nd. -

r. State Lines . . . • . . go,8o,o6o 
2. Old 'Guaranteed Railways at contract rates • 95·39 622 
3• Extensions of ditto at prescribed rates · 9,42,992 
4• Other<iuaranteed ot Assisted l{ailways at 

r contract cates . ' . . ·• . . 1,25,43·200 

TOTAL • 3,21,05,874 . 

· Expenditure;,. India. • 
" 

1. State Lines • .c • • • • 4,33,47,940 ' 
2. Old Guarantee.} Rc~.ilways {net repayments). , -52·,25,032 
3• Extensions of dit~o ( ditto ) • 32,68,819 
·•• Other Guaranteed or Assisted Railways • 1,48,ss,89o 
5· Brantb Lines on finn guarantee • • . 13,24,312 

19DO-Ig<li> 
Revised 
Estimate. 

£ 

64S,ooo 
337,200 
I 17,700 
788,400 

11891 1300 

R 

97·20,000 
43,87,000 
17,63,000 

1',.18,21,000 

- Z176;91,000 

31941Io,ooo 
-14;rn,ooo 
-3,89,ooo 
1.,73·99,000 

4.ss.ooo 

TOTAL INDIA 
r 

TOTAL OF PROGRAMME 

5·75·1t,9'29 s,s3,84;ooo 

•. 8,96.,77,so3·1 8,Jo,7s,ooo 

19QI•Ig<l21 

·Budget-
E~timate • 

l. 

1,478,~oo· 
510,500 

50,000 
. 1,076,400 

3.II4,900 

R 

212I 17o,ooo 
70,22,000 

7,5o,ooo· 

t;6r;ss,ooo 

4,6r,oo,ooo 

4,22,46,000 . 
-26,r;r,ooo· 

zo.so,ooo 
1151,12,000 

4,2·7,000 

!253· The figures. in the above table do not include·tbe expenditure of Branch 
Li~e Companies not in receipt .of a .direct guarantee, n0r that of other Companies 
\,"hose transactions are outside the Government accounts. Including this expendi
ture and also the expenditure from Provincial! and Local Revenues· and from 
loans raised by Local Boards on local lines, the total expenditure on . Railway Con• 

· · _structi~ in the three years may be stat~d as foll~ws :- · 

Total as in table in p1ragraph 252 • 
Branch lines not 9n firm guarantee • 
Railways outside Government 

accounts • • • • 
Provincial and Local State lines 

GRAND TOTAL 

Accounts, 
rS!fg- rgoo. 

R 
•8,96,77,803 

3;,63,193-. 

54· 14·5°0 
35,345 

Revised E;timate, Budget Estimate. 
1900•190lo I901•19ll2o 

R 
8,3o, rs.ooo. 

5,Bo,ooo 

37,1s,ooo 
2 1731000 

101321441000 
3,92,000 

53.62,000 
12,36,ooo 
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!l54· The following are the details of the Expenditure on State lines:-

E~penditure !Jy State Agency-
Open lines-

North \Vestern • • 
Frontier Railway Reserve 
Peshawar Railway do. 
Oudh and Rohilkband • 
Eastern Bengal • 
W arora Colliery • 
East Coast • 
Stores transactions 
Umaria Colliery • 

• 

Hyd(.rabad-Sbad_ipalli • 

Lines under construction-

• 

• 
• 
• 
• 

TOTAL 

Teesta Bridge • • • • • 
Cooch Behar-Santrabari. • a • 

Godavari Britfge • • • • • 
Indus Bridge • • • • · • 
Kaunia-Dhubri • • _ • • • 
Sbaclipalli-Jodbpur Frontier • • • 
Ghaziabad-Moradabad • • • • 
Nowshera-Dargai • - • ·- • • • 
Agra Delhi Cl>ord • • • • 
Khusbalgarh-Kobat • • • • 
Eastern Bengal Railway, doubling line and 

Extension of Chitpore terminus • 
Hyderabad-Rahuki • • • • 

TOTAL 

E~pentliture !Jy AgencY' Df Ct~mpanies-
Open lines- • 

East Indian Railway (including extensions) 
_ Rajputana-Malwa • • • o 

Tirhoot • • • • • o 

Bhopal • • • • • o 

Dhond and Manmad • • • • 
South Indian • - • • • • . 
Guntakal-Mysore Frontier • • • 
Palanpur- Deesa • • • • • • 
W ardha Coal • • • • • 
Great Indian Peninsula • • .. . .. 

Accounts, 
•899-•goo. 

3s,o~.s2o 
-g,884 .,. 

15,23,i74 
J2,11,945 
-57·939 
8,60,239 

-s.so,35o 
-9·38·457 

. 

8,9',53' 
2,96,575 

20,49.480 
l,i3,40l 
3,63,154 
9,42,349 

37,88,12<} 
7·45.974 

311982 
~ ... 

1,98,82,)02 
n,so,s66 
8,41476 

49,882 
1,04,430 
5.34,698' 

-231 

Revised, 
Ig<xJ-lg<>Io 

R 

51,78,ooo 
-2~00 

-2,31,000 
9,76,ooo 

26,s6,ooo 
- 52,000 
7·40,00() 

-2,48,ooo 

Budget, 
lg<>I•lgo2o 

1513o,ooo 
42,8s,ooo 
-1o,ooo 
J,81,ooo 

-1,8o,ooo 
• 

90;41,ooo j 1,28,o2,ooo 

415o,ooo 
4,000 

4,0o,ooo 
-2~,000' 

17~os.ooo 
3.9h,ooo 

19,16,ooo 
7169,000 

12,ooa· 
4,6o,ooo 

6o,8g,ooo 

22,00G 

1 r,ooo 
· :a:z,oo,ooo 

.s,ooo 
, 4,2t,ooo 

16,ooo 

:ao,oo,ooo 

:zo,oo,ooo 
IJ,OOO 

_ 66,88,ooo 

~--------~---------

• • 
1,69,70,000 

27,44,000 
20,00,000 

so,ooo 
33,000 

3,7s,ooo 
6,ooo 

-· 
40,21,000 

1,87.50,000 
. :21 ;24,000 

51001()00 
2,5o,ooo 
2,00,Il00 

12,00,000 

4,000 
5,000 

Io,sS,ooo 

-

TOTAL 
. - .r---------~------------~~--------~~ 

• 2,25,63,323 2,61,r.9,ooo 2,4019I,ooo 

Lines under coristrudion-

As 
{

Land • . • • sam- C • 
Benoal o?strucbo~. . • • •• • 

b Ch1ttagong Jetties • • 
Hajipur-Katihar extension • • • 
Madura-Pamban • • • • • 

• 

Tinnevelly-Quilon-British' section • • • 
Ditto -Native State section • 

36,o82 
99,17,357 

2101 1069 
24,36,442 

r,go,750 
3,22,554 

75,000 
7,22,000 

-15,ooo 
3o,sx,ooo 
15.72,000" 
71--:0;000 

~s,gs,ooo 

10,000 
82,go,ooo 

• 45,000 
20,-16,ooo 
35,oo,ooo · 
2o,oo,ooo 
49·4~,000 

TOTAL • 1,3I,o4,25~ 78,o7,ooo 2,oR,3s,ooo 

GRAND TOTAL • 5,24,28,ooo 4191,36,ooo 6,44,16,ooo 

H2 
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-255. The following are the details of the expenditure on the Old Guaranteed,, 
Companies and their extensions:~ 

Bombay, Baroda and Cen
tral India Railway 

Great Indian Peninsula 
·, Railway 

'Great lndian Peninsula 
Railway Extensions • 

'Madras Railway • 
'Madras Railway Exten-

sions 

• ,• .. TOTAL· . -

Accounts, Revised, Budget, 
1899•1900• 1900·1go1. Igol•lgoll. 

R R R 

·41,49,383 I3,98,ooo z8,oo,o~. 

-4,261a:z6 s,o4,000 

31,96,455 -r5,77,ooo 
s,91,433 9,88,ooo 15131,ooo 

10,15,356 29,51,000 2~1oo,ooo 

851261401 42,64,000 7I1J11ooo 

· · · 256.
1 

The d~tails of the figures under other Guaranteed 
ways. are the following:- · . 

or Assisted 

Asam· Bengal • c• 
:Bengal Centra~ • • 

, Bengal•Nagpur • • 
' Bengal-Na'gptir Extensions 

Burma Railways ~ . -~ 
· Indian Midland (including 

Saugor-Katni) • 
Lucknow·Bareilly • .• . 
Mysore . • -- • 

··Southern Mahratta • 

ToTt.L 
(• 

. ' 1 

Accounts, Revised, 
I8gg-Igoo. lgoo-Igol. 

Budget, 
Igoi•Igo2. 

R R R 
83,78,ooo ... 

1,07,764 2,5o,ooo 115o,ooo· 
1,75,049 101171000 r,o2,511ooo 

1,68,95,945 70,87,000 72,oo,ooo 
78,14,726- 97,85,ooo g6,74,000 

19147.492 17,29,00~ 31,oo,ooo 
-2,969 3.74,000 2,gs,ooo 
1,76,822 2,2o,ooo 2,oo,oco 

. 2,84,261 3,8o,ooo 4,oo,ooo 

.:r,7J,gg,ogo - 2,92,2o,ooo 311217o,ooo 

257. The details of the Expenditure on Branch lines having a 
:guarantee are :-

I . 

Brahmaputra-Sultanpur • 
Hardwar· Debra 

TOTAL 

. . 

Accounts, 
18gg-rgoo. 

R 
6,87,176 
6,37,136 

IJ1241JI2 

Revised, Budget, 
1900-Igoi. Igo1•1902. 

R R 
r J,8o,ooo 2,7o,ooo 

75,ooo 11571000 

4,55,ooo 4,27,000 

Rail-

direct 

158. The foilowing are the details of Branch lines without a guarantee:-
.·nrt, 

' .~ .. 

Ahmedabad-Parantij 
· Mymensingh·Jamalpur 

South Behar • .. 
Tapti Valley • 

TOTAL 

- t• 

• 
• 

Accounts, 
18gg·l90q_o 

R 
-4,as6 

3,46,oso 
g,821I72 

24,39,227 

-37,6J,I9J 

Revised, 
1900·Igoi. 

R . .. 
2,5o,ooo 

ss,ooo 
2,7s,ooo 

5,8o,ooo 

Budget, 
I9Ql•I9Q2, 

R 
32,000 

I 12J1000 
· -8,ooo 
2,4s,ooo 

3,92,000 
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\- 259. ·The Railways outside Government Accounts shown above .. are the 

following :-
Accounts, Revised, Budget, 
1Bgg-rgoo. 1900•1901· . lg<>I•Igo2, 

R R R 
Bengal and North-West· 

11,6o,ooo ern Railway Extensions 35,ot,goo 4,12,000 

Kalka-Simla 7,og,ooo 8,17,000 24,04,000 
Bengal Dooars 12,03,600 24,86,ooo 17,g8,ooo 

TOTAL 54,14,500 37,15,ooo 53962,ooo. 
. . 

200. The expenditure on tl)e ProJ!~.fial and· L~cal State lines is distributed 
; 

as follows :-
Accounts, 

i • 
Rev1sed, Budget, 

~·-yggg-tgoo: ; 19(>0-1901· ll)OI•I!)oa. 

R R R • 
• 

3,488 ; . 3,000 6,ooo · 
27,001, ·2,70,000 t2,3o,ooo 
4,8s? 

Jorhat and Cherra-Com-
panyganj lines • • 

Mayavaram-Mutupet 
H yderabad-Sbadi palli 

TOTAL" 35·345 ,2,73,000 12,361ooo 

IRRIGATION CONSTRUc;TION. 

~61. The figures are :-
: 

Accounts, Budget, Revised,' Budget. 
189!)-1900. Jg<>o-lg<>J. lgD0-1901• 190J•1!)02o 

R R R R 
8g,6g,400 I 1001001000 go,o8,oo~ •,oo,oo;ooo 

' 
The expenditure during the curr~nt year will probably fall short of th.e 

Budget Estimate by Rg,g2,ooo. The progress of works has been slower than anti· 
cipated in all Provinces except Madras.. In order to provide for art adeq.~te"'rate 
of progress on the large proJects, now m band, the Budget Grant for 1gor-Igo2 
has been fixed at R 1 ,oo,oo,ooo as in the· current_ year. . . 

.26,. The following table shows the projects included. i~ tile programme of 
. this and next year, and the amounts to be spent on_ each :-

Mandalay canal 
Sbwebo , 
Bari Doab , 
Cbenab , 
)belum , 
Desert , 
Jamrao , 
Other projects 

NAVB 01' PRO.JI!CT • 

• 

. . . .. 
~ . . 

• . . 
• . ... 

• . . 
• • . . 

• 
TOTAL 

., 

.I . 

Expenditure in 

R 
g,oo,ooo 
1,44,000 
.2,5o,ooo 
7,5o,ooo. 

33.97,000 
3·33,000 
g,25,ooo 

23,og,ooo 

go,o8,ooo 

• 

R 
7,oo,ooo 
8,oo,ooo 
5·57,000 
7·35,000 

24,g8,ooo 
3·97,000 
s,6t,ooo 

37.sa,ooo 

·1,oo,oo,ooo 

Section VI.-Provincial Finance. 
· 263. In view especially of the grants-in-aid of Provincial Reve"nues, aggre

gating 164} lakhs, which have been mentioned more than of'ce in this State
ment, it is prol?osed in this Section to give some figures and explanations relating 
to the Pro\rincml Revenues and Expenditure of the several Pro~nces. ..... _ 
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· 264. The current Provincial Settlements· were arranged in 1897, to have effect' 
for the five years 18~7-93 to IQOI·1902. In estimating th~ fi~ures hr .each 
Settlement the Provmcial head.i of R..!venue and Expenditure are taken at 
amounts repre3enting the n:um1.l Revenu:! and Expenditure at the staoe 
of growth existing at the time, future increase3 . of Expenditure h:!ing left to . 
be met from future increases of Revenu~. A fixed adjustment is made, either 
by deduction or by additi::m, of th'e amJunt required to place the Rt:venue in 
equilibrium with the Exp!nditur~. The blbwing table shows for each Province 
the Estimate of the Settl.:!mem, the opening Provincial balance on April I, 1897, 
the Revenue lnd Expenditure in each year since - 1897-98, and the closing 
b~a~ce of each year :- · - • 

Estimate fot ACCOUNTS. 
the Sett:emeot Revised. Budget, 
of lily7-f)> to ·~G-1!.01. Jgol-190~· 

• •go•·Jgo:z. 1891"98· ·asgS-gg. aSg:~-sgoo • 

• . --- --- -- - ··- - --CBMTR&L P!ovrHcEs- & I & & R R R 
Balance oo April 1, 

1897 • - - • • ... ' 
Total Revenue. includ· 

- -

ing adjustments . 8435.ooo 8g,85,ooo 88,ro,ooo 83.47.000 93.16,ooo 1,00,24.000 
Tot.al Ejknditure . 8o~.JS.OOO 89,85,oco 86,87,000 84,70,000 93,16,ooo 98,24,003 

. Oosing alance • ... . .. l,2J,OOO ... . .. S,oo,ooo 
-

Bl'RM.l-
Balance on AprU 1, - ~ 

I:J7 • • I 31,22,000 
To Revenue, includ 

ing adj"JStments . :z,QJ,Sr,ooo 3·15.97•0o0 3.41.00,000 3·47.29,000 J,6r,9fj,ooo 3,6J,24,000 
Total Eifalnditure . 2,9J,81,000 2,9;l.OJ,OOO 2,99.85,lKIO 3,21,15,000 3·53.79,0'J0 J,Ms.5J.ooo 
Oosing alance • . .. · 4!:l,r6,ooo b:J,JI,OUO 1,15.45,000 1,2J,62,000 I,Ol,JJ,OOO . j ~ 

ASSAM- ' , 
Balance :on AprU 1, 

1897 
1 

• . r . • ·!M4.000 ' 
-· 

Total Revenue, includ· 
. . 

Jng adjustments • . 66,43·000 71,62,000 8g,~,ooo 71,5J,OOO jo.98,oco 74.74.000 
Total Expenditure • . 66,43.000 76,r8,ooo So.6z,ooo 79·68,00-"J 72,86,0011 12,87,000 

. Closing Balance . .... : · 4o8S,ooo IJ,SS,OOO S·4°,00Q 3.52,(){10 . 5·39·000 

BBROU.~ 
Balance1 on AprU lo 

11197 • • • • - 39.,54-.000 
Total Revenue, includ- II-

. \ ing adjustments • • -4t43>49.00I) · 4.6s.6Q,ooo 4·74-76,noo_ 4-73•90,000 4,82,87,000 4,81,43,000 
Total Expenditure • MJ>49,QQO +.g6,o1,000 4·52,81,000 4,66,89,000 4.79.01,000 s.o347.ooo 
Oosing Halance . . .. g,22,0tl0 Jl,J7,000 38,18,ooo 4J,I14,000 2o,oo,coo 

-. - - - -- - -·- -- -- -
Noa'J'a·WESTERtr Pao· 

Vll!fCES A!Uj Ot1DH-
Balance on AprU· 1, . 1897 • • . . .. 
Total Revenue, includ· ._ -

ing adjustments • 3.42.62,ooo 3·52,97,000 3·77,81,000 3,64o77,ooo 3,6g,29,000 s.s8,29,ooo 
Total E~ditllre . ;3.42,62,000 3,52,g7,000 3,44-Q5,q --o 3·57,23,000 J,64os,ooo J,81,79·ood 
Closing alance . • ... . .. JZ,86,ooo 40,40,000 45.64-oco 22,14.000 

l'UBJAB-
. J3alance on A prU 11 . 

- 1897 • • • S,2J,OOO 
Tot:ll Revenue, includ· 
~-adjustments • 1,go,:a8,oo'l · '·95.sS,ooo 2,07,00,000 1,87,24,000 2,o2,g8,ooo 2,2s,ss,ooo 

To Exl!tndilure • 1,go,28,ooo r,gs,lh,ooo 1,9)._¢,000 2,0J.7~,c.OO 2,02,g8,ooo 2,r8,ss.ooo 
. Oosing ance • ... s,oo,ooo 16,54,000 ... ... IO,UO,OOO 

.. t 
MADRMJ.-

Balance on AprU t, · 
' ~1 • • • 22,95,003 

To Revenue, includ· 
c 

in~ adjustments • J,I0,61,ooo 3.16,20,000 J,J6,JS,ooo J,T4,9-1-,000 J,24.65,ooo J,6o,JI,()')O 
Total Exral:diture • J,I0,6J,ooo J,Jl,97.i00 J,20,Jl,OOO J,32,52,ooo J,29,4J,:Kl!l 3,4- I ,20,000 
Cl~ing alance . ... 7,18,000 2J,25,0L:O 5,6],000 Bg,ooo 20,00,000 

BOMB& yo:._ 
Balance on April I, --

1897 • • • 17,96,ooo 
Total Revenue, incJud-

ing adjustments . 4oi6,SJ,OOO 4,26,g6,ooo 4,60,23,000 4.24,:;2,000 4·59.67,000 4,86,12,000 
Total Expenditure . 4,16,SJ,COO 4.39.g2,000 4.5o,rg,ooo 4•39•36,ooo 4.59,67,000 . 4,66,12,000 
Oosing Balance. . ... s.oo,ooo 15,Q4.000 . .. . .. 20,00,000 

.. 
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\ 265. The circumstances of the years during which the preser.t Settlement has 
been current have been of an abnormal character, and have affected Provincial 
Revenu~s most unfavourably. The famine of 189:> and 1897 affected the North· 
Western Provinces and Oudh, the Central Provinces, and Bombay most severely, 
Madras, Bengal, and the Punjab seriously, and Bun"a sli~htly. 'I he famine 
of 1899 and I goo has affected Bombay and 1 he Central Provmces most severely, 
the Punjab very seriously, and some of the other Provinces sligh1ly. Assam, 
though unaffected by either faf!line, suffered very sc;verely from 1 he gre~t earth· 
quake of June 1897. All Provmces have had to mcur heavy expenditure on 
plague preventive measures. • 

To enable the Local Governments to cope with those calamities, it was neces· 
sary for the Government of India to come to the aid of Provincial Revenues. 
The great bulk of the expenditure on famine r~lief was specially treated as 
Imperial, and, in addition, the Government of India has in the past four years 
from 1897·98 to 1900·J901 made the following special grants·in·aid of Provincial 
Revenues :- • 

) . • il ~ t') --l_:__,- ( 1897·98. I8g8·gg. x8gg·xgoo. I9oo•Igo!. 
. , ~h - '" ,~r;- .. • t4. --=1- l , • 

-
R~ R R R 

c entral Provinces . • . . - 'J,72,ooo s,oo,ooo rg,32,ooo ' 34,r51ooo 

A ssam • . . . 81oo,ooo I.6,oo,ooo . .. .. . 
B en gal . • • . . . .. . 17,00,000 ... ... 

N orth-Western Provinces and Oudh . 10,27,000 ro,oo,ooo ... .. . 
p unjab • . . . . .. . s,oo,ooo 95,ooo s,g8,ooo 

1adras . • . . . . .. r6,g6,ooo 3,4g1ooo . .. 
' ' • 

B om bay 12,18,ooo 4<3,7s,ooo • . . . . 34,37,000 64,79,000 
·. ,....---, ' 'Ht ,~ ~ : •.. \ . -- . . 

1 ese amounts are included in the total Provincial Revenues of he s v r t e e al 
years in the table in paragraph 264, a fact for which allowance must be made in 
drawing any deduc:ions as to the pro.gr~ss of Provincial :Sevenues in the period. 

266. The stram thrown on Provmctal Revenues has been so great that these 
grant~ of the.p.ast have not beenosufficient to place all the Provinces in a satisfactory 
financtal posttton, or to enable them to und~rtake even a moderate portion of 
the many useful me:tsures involving expenditure which want of funds have com· 
pelled them to postpone. The evil of excessive economy, hamperina the pro
gress of the numerous and vital interests for which. Provincial Re~enues are 
allotted, is so great that the Government of India has decided t,o devote a con
siderable. portion <?f ~he anticipated Imperial .surplus of .' 90 1·1902 to giving 
further atd to Provmctal Revenues. The'followma grantNn-aid are accordingly 
provided in the Estimates of next year :- ~ 

' • R 
Central Provinces • z6;sg,ooo 
Assam I z,oo,ooo 
Punjab 12,40,000 
Madras 32,14,000 
Bombay 91,oo,ooo 

TOT.I\L I ,64,431000 
liiiiiiiiiiil- ~~--

-
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These amounts also are included in the total· Revenues £o'r the .year 1901·1902 
in the table in paragraph 264. 

267. The grants are to be devoted, first, to restoring the closing oalance 
to the minimum prescribed for each Province, and, in the second place, to increas
ing the grants for Provincial Expenditure. The effect of raising the balance to 
the minimum will be to allow the Local Governments to devote all their current 
Revenues to Expenditure. · 

268. The following is a short account of the present financial condition of 
each Province, from which the reasons for making the giants will be apparent. . . . 

CENTRAL PROVINCES. 

269. This small Province . has been severely tried during the whole of the 
period under review, having suffered from two very serious famines almost in 
succession, the first of which had been preceded by· three or four distinctly 
unfavoarable seasons. The estimates of expenditure next year after elimination 
of the~pe9al expenditure of 6 lakhs mentioned in paragraph 2 I 4, are all moderate, 
and could not be further restricted. The grant-in-aid required to avoid ·a m-inus 
closing balance was R I6,64,ooo: this has been increased to R26,89,ooo which, 
after restoring the Provincial closing balance to the prescribed minimum of 
8 lakhs, admitted of an increase of R2,25,ooo to the grant-proposed by the Chief 
Commissioner under 45.-.-Civil Works, raising that grant to R 19,45,ooo, as com
pared with R I s,oo,ooo, the amount taken for the head in the Settlement in 
1897· . 

The Revenues, without t~e special grants-in-aid, have every year· been below 
the standard of I 897, and the expenditure has been restricted so as to prevent 
its increasing above that standard at anything like the .normal rate of increase. 

BURMA. 

270. The Provincial Revenues of Burma are in a most prosperous condition. 
The Revenues have increased very much above the standard of I897, and. the 
Lieutenant-Governor is in the fortunate position of finding difficulty in usefully 
spending all the funds at his disposal. The Settlement estimate for 45.-Civil 

• Works was R53,47,ooo: the grant for I90I-I902 is .R88,oo,ooo. There is no 
question of this Province requiring aid from Imperial Revenues . 

• • 
ASSAM. 

2 71. The large cost of repairing the damages cause~ by. the earthquake 
constitutes the sole reason for Assam requiring aid from . Imperial Revenues. 
The Provincial Revenues show a fairly satisfactory increase: ov~ -th€? standard . 
of I 897, and similar increases of expenditure have been possible. - . · · 

The estimates, as submitted by the Chief Commissioner, resulted in a closing 
balance slightly above the prescribed minimum of 5 lakhs ; ·but to· secure that 
result he had restricted the grant for Civil Works 2-! lakhs · oelow what he 
considered to be required for the proper continuance of the work of repairing 
.earthquake damages. A grant-in-aid of R2,oo,ooo was made, and the grant 
under 45·-Civil Works was increased by R2,5o,ooo to R 16,os,ooo, as co·mpared 
with the Settlement estimate of R 1 4,35,ooo . 

• 
BENGAL • • 

272. This Pro\·ince has quite recovered from the effects of the famine, and 
has entered ori what promises to be a period of prosperity. The Revenues have 
increased considerably above the· standard· of I 897, · and the _expansion of 
Expenditure (after 1897-98, in which year the expenditure on Famine Relief 
increased the Provincial Expenditure) has not yet kept pace with the improvement ; 
and the opening balance of 1901·1902 will be R22,o4,ooo in exce.ss of the pre
scribed minimum of 20 lakhs. But the Bengal Government proposes, and has been 
~Uowed, to spend, in addition to the current Revenues, the whole of this excess 
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\next year, so that the closing balance will be just the minimum. The Settlement 
estimate for 45.-Civil Works was R32,44-;ooo: the grant for 1901·1902 is 
R48,64,ooo. Bengal stands in no need of aid from"l mperial Revenues. 

NORTH-WESTERN PROVINCES AND OUDH. 
273. The position of this Province is very similar to that of Bengal, and the 

same remarks apply, except that the Provincial Revenues were not able to bear. 
any part of the famine expenditure in 1897-98, and the increases above ·the. 
standard have. not been quite so great as in Bengal. The opening balance of 
1901-1902 will be R25,64,ooo in excess of the prescribed minimura of 20 lakhs, . 

·and the Local Government proposes to spend next year almost the whole of the 
eKCess in addition to the current Revenues. The Settlep1ent' estjmate for 45·
Civil Works was R27,8o,ooo.: the grant for 1901-1902 is R48,62,ooo •.. The 
Revenue for next year has been cautiously estimated. This Province alsp stands 
in no need ·of Imperial assistance. · 

• PUNJAB. • 
274. The Punjab Provincial finances have be(:m•very seriously cript>led by the 

two famines, in spite of the very great restrictions in e.xpenditure which the· Local 
Government effected in view of the calamities. In the first year of the new 
Settlement the Revenues increased slightly above the standard of 1897; but there 
has been practically no further increas_e since: the Local Government in view of 
the very favourable prospects of the present season takes a sanguine view. and 
estimates for a large increase of Revenue next year, and it is to be -hoped that its 
anticipation ~ill ~rove Correct, though ~ha~ is t~e m')St doubtful of all the figures 
in this Financtal :Statement. The Provmctal ba:ances have been exhausted. The 
esti:nates proposed_ by the.~ocal G?vernment .for next year res.~lt~d in a surplus 
of R6,5g,ooo-an amount msuffictent to ratse t~e ~alance. to the prescnbed 
minimum of 1 o lakhs-and the Local Government, tn vtew of the urgent need for 
!arger ~xp.enditure, a.sked permi~si?n to spen<i the surplu~ iri.stead ~f devo.ting 
1t to buddmg up agam the Provmctal balance. The grant-m-atd for thts Provmce 
was fixed at R 1 2,4o,ooo-an amount which will enable the Local Government to 
spend all the curren~ Revenues and cl~s~ the year ~ith the prescribed :I11inimum~ 
The Settlement e$tlmate for 45.-Cnril· Works was R 27,4o,ooo:- the grant ·{or 
1901-1902 is R37,33,00~. . · . . . r "' 

MADRAS.- • 
275. The Provincial Revenues in Madras have increased •moderateiy ,above 

t~e standard of 1891, but t~~ EX:penditure has incre_as~d in .a greater. propor
tion; and the financial position IS consequently unsatisfactory. ; On 'the .esti
mates, as submitted by the Madras Government, the grant-in-aid :required. to 
avoid a minus closing balance next year was R6,t4,ooo.and it was -decided to 
make a special grallt-in·aid of R 32, I 4,ooo-:-an amount ·which . will._ en~ble the 
Local Government to spend over 13 lakhs in addition to the current . Revenues 
and to close the year with the pfescribed minimum of. 20 Iakhs. The Settlement 
estimate for 45.-Civil Works was · R22,oo,ooo: the grant for 1901·1902 is 
~ 34,os,ooo. 

BOMBAY. 

276. The two famines have hopelessly disorganised tha Pro"'incial finances 
of Bombay: special grants from Imperial have been required ·in every. one of 
the four years of the current Settlement; ~nd, unlike all other Provinces, an .era 
of more hopeful future prospects has not yet dawned on Bo~bay: we must wait 
f.Jr t~e ~ext monsoon before :Vt; can lbok. forward t~ .any Improvement · in its 
Provmcial finances. I.n add1t10n to bearmg as lmpenal, as in the past all the 
direct famine expenditure in 1901·1go2,. it was • necessary to make ~ grant· 
in-aid of R62,48,ooo to avoid a minus closing balance. The G~vernment 
of India dtcided fo increase this grant to 91 lakhs, which admits of an 
~dd~tion of Si lakhs to the very restricted grant for 45.-Civil Works. proposed 
m v1ew of the need for economy by the Local Government and will . still enable 
it ~o close the r,ear _with tht:! prescribed minimum of 20 I~khs, provided that the 
estimates are reahsed. In the presence of severe famine it is difficult to say 
with confidence that the estimates will be realised, but they have been· framed 
with caution. .The Settl~ment estimate fer 45.-Civil Works was ~3l,66,ooo: 
the grant for 1901·I9o2 1s R36,q,ooo . 

• 
• 
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HOME TREASURY. 

. ?.77· The followin~ are the. details of the transaction~ of the Home Tr~asury 
m the Budget and Revised Estimates for Igoo-1901 and m the Budget Estimates 

·for Igoi-l<;i.02 :- · · 

Rfj:CEJPTS. 
Council Bills . · · ' • • • • 
Permanent- Debt incurred , • • 
Temporary Debt , , • • 
Capital :Receipts from Railway Companies-

tale for discharge of debt • • 
· . (b) ·, t!xpellditure • • • • . 

Deposits aljld Advii-nCe$ (net) ~ • • 
.Remittances. from India- · 

· (a) Net Recoveries in connection with the 
war in South AfJ;iq. anq the China 
Expeditionary Force • • . • 

(6) Release of gold held 011 . Currency 
. · accoun~ in England (net) • • 

- (c} Gol!il re.ceived from IndJa (net _sale· 
·· · p;t"oceed!.>) • • • • A 

Budget, 
l900-190I. 

Revised, 
1900•1901. 

·Budget; 
~ I90I·I9<>Z· 

:...,-.-~.,...,. -~-------,-----
£ -

16,440,000 
5,922,400 
s,ooo,ooo 

117741.200 
1,766,soo 

2,soo 

soo,ooo 

£ 
1315oo,ooo 
8,922,400 
5,soo,ooo 

177,800 
1t198,8oo 
-58,9oo 

I,soo,ooo 

3,98S1oco 

£ 
16,5oo,ooo 

1,ooo1qoo 
s,ooo,ooo 

2,166,400 
r,612,6Jo 

7I 1QOO 

500,ooo 

Add-Opening Balance • 2,223,668 3,330,943 I 

TOTAL 

OUTGOlNGS. 
Ex<;e~s of lj:xpehditure over Rev&ope • • 
Capital. Ouflay on State Railways and Irriga-

tion Works · L • • • ; • 

Redemption of Railway Liabilities • • 
Issues to Railway Companies on Capital 

Account- • 
{a) for discbarg~ of debt 
(bJ , e~~ru:liture 

TeJUpora.rt :P~9t discharged 
RellJ.itt~nces to lnd ia-:-

', (a) Railway Companies' Remittances (net) 
~ .. (b) Family and ot?er Remittances (net) • 
· · (o) Pu.rcba1:>e o£ S1Ivef • • • • 

Add-Closing Balance · 

:--~-' 
33,629,2681 

913,500 
5,922,400 

•,774,200 
1,463,600 
4,soo,ooo 

-37o,ooo. 
332,500 ... 

2,0~1 1568 

39,445,3431 

16,96I14oo 

654,800 
5,922,400 

177,800 
1,246,400 
s,ooo,ooo 

-562,ooo 
294,000 

610331000 

3,717,543 

---~-

17,747,300 

1,483,900 

2,166,400 
1,639,500 
5,ooo,ooo 

... 
. I 
----~ 

TOTAL • 33,62g,268 39,445,3431 30,872,143 

•· ~78. In ,framing the Budget Estimates of the current year it was assumed 
that the casb balance in the Home Tteasury on the 1st of April 1900 would be 
£a,22j,,668, and that the Secretary of State would sell Bills on India to the 
extent of £16,4401000 du{ing the year~ The Estimate also provided for 
the relea~e. of_£ soo~ooo of the gold held on Currency account in the Bank 
of Engfand, and for a net addition.of £soo,ooo to the Temporary Debt by 
the issue- 'of India Bills. ' The issue of a permanent Sterling Loan was not con
templated. but the raising in England of funds for the expenditure of Railway 
Companies was expe.cted to result in a net receipt by the Secretary of State 
Gf .£6721900. With these several receipts and a reduction of £202,100 in the 
cash. balance of the Home Treasury, it was intended that the Secretary of 
State should meet the net disbursements in England on account of Government 
Expenditure and Misceilaneous· Family and other Remittan~es which i.n March 
last were estimated at £ 1 8,3 1 s,ooo.. . 
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The actual cash balance on the I st . April I goo was higher. thati that 
taken in the Budget Estimate of the current year by £I,J07,275· Of this 
improvement, a sum of £66.1,600 was due to the repayments by the Imperial 
Government on account of Indian Expenditure in connection l'l·ith the war in 
South Africa having been larger than was assumed in the Revised Estimate. 
There was also a decrease of £376,653 in the net disbursements of the Home 
Treasury as compared wi1h the Revised Estimate of 1899-1900,. and the 
Tt!ceipts from the sale of Council Bills were higher_ by £67,022. 

The large increase of the Famine Expenditure in In~ia during the 
current year and the heavy demands for famine loans to Native· States and to 
agriculturists, in excess of the liberal provision made on these accounts in the 
Budget Estimate, imposed a severe strain on the Indian treasury>·balances,· 
and it was found necessary to restrict the drawings of the Secretary of 
State. The Revised Estimateof Council Bills is now placed at .. £t3,~oo,ooo 
or less than the amount entered in the Budget Estimate . by £ 2,94.o,ooo. 
A decline of £ •s8,5oo in the net ·receipts by the 'Secr~tatJ o£ St~te .on 
account of the Capital of Railway Companies is also· anticipated ,ifi' the 
Revised Estill'ate of •9~o-1gor. On the other hand, the net· disbursements·· at 
the Home Treasury tor Government Expenditure and the deposit and ordinary 
remittance_transactions of the year are estimated to be less than the· Budget bt 
£ 345,goo; and it is expected that the recoveries from the lmp'erlal Go\rernmet;tt 
on account of the charges incurred in India in connection with the war'·in: South _ 
Africa and the China Expeditionary Force will amount to £•,386.390. Nothing 
was entered on the latter account in the Budge~ Estimate as the long contin
Uilnce of fi~ld operations in South Africa was doubtful, and. the expedition to 
China was not contemplated when the estimates .were framed1 · r : . - r 

1
/ 

The heavy demands for. rupees in India have necessitated 1ar.ge.purchases 
of silver, and the payments in England on this account ar~ now ~stitnated at · 
£6.oJ3,ooo. To cover these payments, gold to the extent of about four millions 
has been remitted from India in instalmef)ts from October 6, Igoo, to March 9, 
Igoi, £s.gX·":S,ooo being entered as the receipts during the currrent year by the 
sale in England of the gold remitted; and the gold held in Lo~on on April 11 

1900, on account of the Currency Department, .£~,soo,oc;:>o, h!is. been .. released. .. 
Of the latter amount, £soo,ooo were entered in the Budget Estimate ; · t'he im
provement in the receipts of th~ Ho~e T~easu~ due to this~ cause ·.~, _ ~hercfore, 
£I,ooo,ooo. · • 

The only payment of gold tn the Babk of E'nglari(l 6n Ct!t't'ericy account 
during the current year has been a sam of £1 oo,ooe, which_ was · s~ ·,apart and 
held under the Act, VIII of Igoo, in December IgbO. ·This amoont was a few 
weeks later released to be used for the purchase of silver, and at present no 
reserve of gold is held in England on account of the Indian currency note 
circulation. · · • 

The result of the. severa~ variations from the , Budg.e~ Estimate ,above 
· exp~ained is a reduction of £2,411,300 in the l>a1an<:~s· '{:>f ·the Hqme- Treas~ry 
dunng the current year. When it was known that there would ·he so large a 
reduction, it became necessary to 'raise a pttblic loan 4ti'England, and itr July last 
the Secretary of State invited tenders for India 3 per cent S~o-ck for: is.,ooo,ooo. 
The loan was issued at the fixed price of 95t 'Per cent ; ·the applieation!:l received. 
amounted to over five million pounds sterling.· · . . ~ 

The closing cash balance of the curremt .year is now estimated ·at .£ 3, 717,543, 
or higher than that taken in the Budget Estimate by £•,6g5,975, being the 
difference between the reduction in the•balances of £i,411 1300 above explained 
and the sum of the public loan of £J,oOO,OOO, a.~d of the ~ncrease of £ f ,J o'] ,2 7 5 
in the cash balance on the Ist.of April Igop. . ~ . ·. · 

~79· ~he Budget. programme provided f~r the issue CJf £s,ooo,ooo of India r9oo-r9or. 

~te~l~ng Bills,. of which £4,:50?.00<?. were m rene.wal ~f Ternpora11: :Debt the Tt~mp~rary 
habihty for which would fall Withm the cnrrent financtal year. An addition to the ~tsrla,g L•a,.s. 
Te~porary Debt of £soo,ooo has been made as· contemplated in the Budget 
Estimate. But of the Bills issued in September 1900 a sum of £soo,ooo was 
b?rr?wed for a period of ~ix months, and the li~bility for discharge falls, therefore, 
Withm th.e present flnancJal }'ear. A further tssue of £ soo,ooo in renewal of 
these Btlls ha~, therefore, been made, raising the gross amount issued and 

I 2 

• 



• 

6o FINANCIAL STATEMENT OF THE 

discharged during rgoo-•go• to £5,5oo,ooo and £s,ooo,ooo, respectively. The 
results of these Temporary Loans have been as follows:-

Month of Issue. 

June. 1900 

•• 
September ,, 

November 11 

Amount Amount 
tendered. accepted. 

s,sSS,ooo · 2,ooo,ooo for twelve 
months. 
ditto 

for six 
months. 

for twelve 
months. 

Average rate of 
interest per cent 

per annum. 

[. s. "· 
3 6 2 

3 16 1 

3 16 .2 

3 1 7 9 

c 
March - 1901. • 4.547•ooo 1,ooo,ooo ditto 3 12 o 

The rates of interest payable on the ·temporary loans continue to rule high • 
. The stringency in the London Money Market accounts for this as well as for the 
low price at.. which the India Stock was issued. . 

280. The net ~ssues to Railway Companies in England during tgoo·Igc>I are 
now estimated at £47,6oo against a net receipt of £3o2,goo taken in the 
Budget Estimate, or an increase of £35o,5oo in the net outgoings: The usual 
details are as follow : -

RECEIPTS. 

SM!Jscri!Jetl Capital-
(a) State Lines • • 
(!J l Guaranteed Lines . 
Misce/laneDIIS • 

ISSUES. 

• 
• 

For Disdarge of De!Jenl11rt1-
(a) State Railways • • 
(IJ) Guaranteed Railways • • 

• • 
• • 
• • 

TOTAL 

• 
• . 

For Sto;es, EslaiJUslunent Cl.arges, etc.-
(a) State Railways . • • • 
(6)- Guaranteed Railways .. 

TOTAL 

Budget. 

£ 

• .2,363,500 
• 1,174,200 
• 3~000 

• 1,2oo,ooo 
574,.200 

• 703,400 
• 760,200 

. J,237,8oo 

4S,OOO 
IJ.218oo 

789,700 
456,700 

1,4.24,200 

The decrease of £~,164,200 m the receipts<OD account of Subscribed Capital 
is made up as follows :-

Debentures renewed instead of being replaced by fresh Capital- £ 
Bengal-Nagpur Railway • .• · • • 1551000 
Indian Midland Railway • • • • • • 1,ooo,ooo 
Madra! Railway • • • • • 321,400 
Bombay, Baroda and Central India Railway • uo,ooo 

' .. ··~ 

. . . 
Receipts on account of Capital, less by-

Bengal Central Railway • • • 
Bengal-Nagpur Railway • • • 
Indian Midland Railway • • • 
Bombay, Baroda and Central India Railway 
Madras Railway • • • 

• 
• • 

TOTAL 

• 

• 

• 

20,0QO 

45JOOO 
370,000 
112,000 
2o,Soo 



·, 
GOVERNMENT OF INDIA FOR 1901·1~o2. 61 

The conditions obtaining in the Lond?~ Money Mark~t led to . the 
postponf!ment, as far as possible, of the raismg of fresh Capital by Railway 
Companies. 

281. The bulk of the decrease of £21 j ,2oo in the Revised Estimate of 
drawinO's for expenditure on stores, etc., is caused by the withdrawals on acc~unt 
of the Great Indian Peninsula Railway, after the purchase of the undertakm~, 
having been shown under. the Remitta~ce A~count betwee.n England.and lnd!a 
instead of under the Cap1tal Account of Railway Compames as provided form 
the Budget Estimate. 

282. The following are the details of the remittance transactions of Railway 
Companies working State lines in India to whom advances are made in England 
for the purchase of stores, etc., against adjustments _in India by debit to the 
Railway accounts:-

A a'Dances for PMr&kaSI of Stores-

East Indian Railway o • 

Rajputana-Malwa Railway o 

South Indian Railway • • • 
Bengal and North-Western Railway 
Great Indian Peninsula Railway. 

TOTAL 

East Indian Railway Debentures (net} 
South Indian Railway Debentures 
Transfer fees, etc. • o o 

TOTAL 

Net Remittance from India 

.0 

• 

• 
0 

Budget. Revised. 

[. f. • 
• 

o 1,ooo,ooo 83~,900 
9o,ooo 154,300 
62,000 1oo,ooo 

IJ01000 · 172,8oo 
199,700 

1,282,000 1,466,700 

• 116oo,ooo 1,775,soo 
50,000 25o,ooo 
.z,ooo 3,200 

•,652,000. 21o28,7o0 

370,000 562,000 

The Budget Estimate provided 'for the issue of £2,199,700 of Deben· 
tures by the East Indian Railway Company, of which £599,]00 we're for the 
discharge or exchange of Debentures expiring in February 1901. The Com.:
pany issued £1 ,ooo,ooo. of Debenture Stock in April last, which realised 
£951,300; a further issue, in the last quarter of the· yecl'r, qf £926,ooo realized 
£85o,2oo: the bulk of the Debentures which it was intended to discharge have 
been renewed and only £26;ooo will be discharged. ·The South Indian Railway 
Company have issued £2oo,ooo of Debentures in excess of the amount entered 
in the Budget Estimate, to meet the expenditure on the Madura-Paumben and 
the Tinnevelly-Quilon Railways. 

The aggregate advances for purchase of storeA is expected to exceed 
the Budget Estimate by £t8f1.,700. This is due to the Budget provision for 
withdrawals by the Great Indian Peninsula Railway having been made under 
the Capital Account of Railway Companies as already explained in para• 
graph 281. 

283. The Family and Other Remittances are now expected to result in a net r 9oo-19or. 

payment of £294,000, or £38,500 less than the amount entered in the Budget Family and Olh•: 
}!.st!mate •. ·The repayments in England of advances of various kinds made in Rlmi_!!a,e~s. __ _ 
India will be larger, and the disbursements on account of Indian money orders 
and remittances by the Administrators General less, than was anticipated in 
M~h~L • . 

284. The net disbursements at the Home 111reasury on account of G~vern- r9or-r 9o2. 
ment Ex_penditure a!ld the Ordinary R~tpittance, Deposit and Railway Companies' Home Tr,auH':I 
transactions a:e estimated at £19,415,6oo durin~ Igot-190.2. Of this, it is pro- Wayu,d Jlea,u 
pos~d to provtd~ £16,5oo,ooo by the sale of Bills· on lnd1a, and £r,ooo,ooo by 
~he Issue of India Stock. The balance of £1,915,6oo will be met in the follow- , 
mg way, namely:-

(1) £soo;ooo of the sum spent by the Secretary of State in the purchase 
of silver this year will be reimbursed to the Home Treasury by 
a further remittance of gold from India of that amount. 
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It is estimated that a. sum o£ £3o-J..OOO will be recovered fro:n the 
I mperia.l Gov~.1ment on account of the expenditure incurred in 
India in connection with the China Expeditionary Force and the 
war in South Mrica. 

The cash balance of the Home Treasury will be drawn upon to the 
extent of £1,111,6oo. As stated in par~craph 278, the balance 
on the 1st April1gol is estimated at .£3.7•7.543· The reduction 
of this ainount taken in the Budget Estimate provides for a 
cbsing cash balance cf £2,005,94-3 on th~ 31st March 1902. 

19~>t·rgoz. 285. No increase to the Temporary Debt is contemplated, but it is proposed 
Te'"p(m•r7 !..MilS. to issue India Bills for £s,ooo,ooo during ago1-1_902 to replace Bills o( a corre

sponding amount which will fall due. 
286. The Budget programme of the Secretary of Statt:'s drawings on India 

and of t:lle transactions in connectio~ with the Government Sterling Debt is 
annoull6'ed with the usual reservauon, and no pledge is given that it will be 
adhered to. • • 

IXDIA. 

~87. The following is a summary of the Estimates of \Vays and Means in 
India during Jgo<>-1901 and lgc>I-1,902 --. -

lgoo-Jgru. 

BuDEEYEsn~ 

---~-tm-pec-=---t :m,: I ::= : :m: I ____ :_g_~-es.--1-=-iD_-;_f_-~-·~ 
•1,!,$<» ~27~~ ~ .s:,.~ I r,/3~:JPXA 
~ I JP'oo,NO ' 2,000,0100 i ?,DO,oo,noo 

- I ~,.oao r :o!DI,IJO.> I ~ 

~~~ ~I -o,s ; 1~ 
I I 3] lO I 
• 4,.3,~ ZB...~ I 

26o,6oo. ~I ..p3,goo ·~ - I 9>0145,000 6,oj.J,GOO -
76S,6oo 48.Ss.ooo I PS.7oo 2g,ll8.ooo 

t . t 
8,8~•>369 i 12,63.87~ 8,ps,S~ i 16.2J.P..COS 

TOTAL • I·43R2Pl---.o.IO-t-~---9-: 5~1~ ~~--~-., --05-J~·.:...~__,~'---

• 

l!iG.9Bo 

I 

I • 
s5o.6oo r , -J.S7.oo0 -s.soo 21~ 1Sz,6oe 

6S1,SOO' i~ ··195.200 ~ 1,202,2oo 

' J.54.1:?,DOO 1,55.St,p<» Szr,6oo · IAJ!,SOO i I,,J.';.l!GO 

IOloJ'IO ·~- !A]YO i 14P'J,DOO ~ 

-- I t.Bo>,tn,Doo f I ,2cG,Of'O ' ~00,000 1~""0 

fioJ,.COO s,oS,.tt ,000 t 3.3S9.5oo I -g,.zi,OOO ~ ........ 
II I I 

3jb,OOO i 8.t,.3o.ooo S62.ooo i '"""-4,.."5poo -~ 
I 

' ~~ z,zs,oopoo I,SOO,OOO i - -
i 

S.9S,:!o,a<IO 3,95S,ooo i - ' 7S,OO,OOO ~ 

f I • I 

i [ . 
317,.100 ~ 3.71,1}1.000 i 24j9,.400 i ~ s;:,.,.,. 

t6,Jog,Soo ' 1?.76.76,ooo IJ.I~O I %,S.Z4..5J,OOO t6.S _:o...zco 
~ I 16.zl,~~5 I ·~m 1 •>r)P.&.tes ·~'iOJO,p] 

I : 
29.2So.369 ; sg,u,6z-"""sl ~9J.Jl7.fu7 :.~ 3:!,1(5~7 

.. 



GOVERNMENT OF INOlA FOR •9~1-1902. 

~88. The actual cash balances in the treasuries on the 1st of April 1900 r9oo-r.9or. 

I h h k · h B d E · b th 1 kh General S!4••trn1rv. were ess t an t e amount ta en m t e u. get stunate y more al') 59 ~ s. ...: ~ 
The exct-ss of R,evenue over the Exp ·nqiture chargeable to Rc:venueis now 
t-xpected to ell.ceed the amount taken in the Budget Estimate by 2,05 lakhs: 
the causes of this improvement have been explained in the prec~ding Sections C?f 
this Statt-ment. The t>xpenditure of l,.oc~ Governments fharg<'able to. Provincial 
balances will be less than the Budget E~bmate by ~6 lakqs. The Captta.l Ou~lp.y 
of th~ Government shews an increase of apo1;1~ 84 lakhs, apq ~he j~sues to 
l{ailway Companies for Capital Outlay an ipcr~45e pf <\lboqt 31 lakh_s, addj~ionaJ 
grants having been sanctioned to hasten the progress of Railwar Construction. 
The: main points, however, to be noticeq in a coQlparison between th.e ~evised 
and Budget Estimates of the expiring year are (1) the he"f.VY d1sbursements on 
accourt of loans, principally famine loans to Native State~ and to agriculturists; 
(2) the payment of about 3,72 .. lakhs on ~ccount .of re.coverab~e expendiu,J.re 
in connection with the Indian contingents employed in China and South 
Africa on Imperial Service; ~nd (3) the large profit which has ~crued.on the 
heavy coinage of rupee~. The gain on the last account is estimated 2& mqre 
than 4,39 lakhs, and that amount will be credited ro the newly .c.on~tftpted Go1d 
Reserve Fund; but, as explained in paragre~.ph 164 of this Statement, qnly 1,8o 
lakhs will be converted into gold during the current year, and this is the amount 

_shewn in the Statement in paragraph 287 as th~ portion of the Gold Reserve Fund 
paid for remitt:mce to London. The balance of the profit, 2,59lakhs, has been 
temporarily utilized for the grant of famine loans by the Government, but will be 
paid gradually to the Gold Reserve Fund. In the Revised Estimate the famine 
loans to Native States are taken at more than 4 cures, while only 75 lakhs were 
provided in the Budget Estimates. AdJitional allotments for loans to agri .. -
culturists were sanctioned during the year to the extent of 1,22 lakhs. To enable 
the Government to meet these large additional rupee outgoings it· wa~ 
necessary to curtail the sale of Council Bills~ d_,Jring the first nine months of the 
year. The result is that th:! p.lyments for Bills are no.v ~xpectel to b.e les~ 
than the·Budget Estimate by 4,70 lakhs. · · 

289. This restriction of the Secretary of State's resources, 'coupled with 
the heavy. disbursements in England for the purchase of silver for coinage, 
rendered it necessary otherwise to · strengthen the Hone Treasury balances. 
This was done partly by the issue of the sterling loan, partly by setting free the -
whole balance of the gold which the Bank of England held on Currency Account 
on the 1st of April 1 s,oo, namely, £1 ,soo,ooo, and partly ~y reinit_tances of gold 
to England during the course of the year to the extent of •about £ 4,oop,ooo: 
The gold so remitted has been sold by the Secretary of State and the procet;ds 
credited to the Home Tr~asury in repayment .of the outgoings for the purchase 
of silver bullion. 

• 

290. The pressing demand for rupees· cause.d ;the Gavert:;~.ment to purchase -rgoo-r9or. 
in India about 15 lakhs worth of silver for coinage, and•over 45 lakhs worth was Temporary D?bt. 

obtained from the Gwalior Durbar. It was arranged with His Highness the 
Maharaja Scindia that the value of ~he silver should be treated as a temporary 
loan to the Government repayable in full in September 1901. This explains the 
two entries o~ R45,2g,ooo against the third line "Temporary Debt 11 in the table 
in paragraph 287. - · 

291. In the last Financial Statement it was _announced that the Government r
9
oo-1901• 

of India contemplated raising a rupee loan of three crores during"1900-19~I. A Rupee Loan. 
3~ per cent loan for this amount was acc~rdingly issued. Tenders were opened-----
on the 4th of July last. The results of the loan were:-

Month of issue. A moun~ Amount Average rate of 
tendered. accepti!d. accepted tenders. 

R R R a p. 
July 1900 ,. 3,98,10,400 ' J,oo,oo,ooo 94 o I"I7 

292. The year 19~1-1902 is expected to open with a cash balance of 16 23 r 9or-t 9o~. 
lalchs, and the surplus of Revenue in India is estimated at about 27,66 lakhs, Main Featum. 
The Capital Outlay on State Railway:; and Irrigation Works is estimated at 1 8o --- ·-- -
lakhs, the issues .to Railway Companies for Capital Outlay at 1 56 lakhs and the · 
Expenditure chargeable to the Provincial balances of the Loc~l Goverr:ments at 
27 lakhs. The disbursements on account of the Secretary of State's sales of 
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Bills on India are estimated at 25,25 lakhs, and it is proposed to pay a further• 
portion, two crores, of the Gold Reserve. Fun~ for remittance to London, in 
reduction of the balance of 2,59 lakhs mentioned m paragraph 288. Gold of the 
value of 7.1\ lakhs of rupees will be remitted to England in repayment of the 
balance of the Secretary of State's outgoings during 1 goo- 1 go 1 for. the purchase 
of silver bullion, and it is estimated that the disbu·rsements in India in connec
tion with the China Expeditionary Force and the troops absent in South Africa 
will amount to 86lakhs. The temporary loan from the Gwalior Durbar of 45lakhs 
will be repaid. Inclusive of the Deposit and olher ·Remittance transactions of the 
year, the net o~;tgoings from the treasuries in India are placed at 3,23 lakhs in 
the Budget Estimate, of which it is expected that about 75 lakhs will be counter
balanced by an increase in the " Unfunded Debt " consisting principally of 
Savings Bank Deposits. A rupee loan of two crores is entered in the Estimates. 
The balance of 48 lakhs it is proposed to meet by a reduction in the cash 
balances. - . 

SrJfJings BrJnks, II#. 29~. The following table gives 'the details of the transactions of Savings 
Banks' durjng the last few ·years and the estimated transactions for 1 goo-1 go 1 

and Igol-IS02 :- · 

· Yau.. Net additions to Interest. Total addition. deposits, cash. 

-

·R R R 
t 

1892-93 . . . . . 54,89,ooo 33,94,000 88,8J.OOO 
1893-94 · • • . . . 17,99,000 36,8o,ooo 54·79,000 
1894•95 ~ • . . . - H,45,ooo 29,70,000 21,25,000 
1895-96 • • - . • . 24,77,000 JJ,Ss,ooo 5s,62,ooo 
J8g6-g7 . . . . . - 58,11.000. 34166,ooo -23145,ooo 
1897-98 . . . • . -65 71,000 J2,70,000 -JJ,or,ooo 
1898-99 . . • . . - H,841ooo 32,2g,ooo 2J,45,000 
1899-1900 • . . 114o,ooo 33·48,ooo J4188,ooo 
I90Q-I90I,-Budget . . . . ...;_121JI 1000 35·17,000 22,86,ooo 
1900-I90I1 Rev1sed . • . 141lS6,ooo 34,80,000 49,66 000 
IQOI-19021 Budget . . JI1JJ,000 J6,46,QOO 6.],79,000 

-
294· The SavJngs Bank Accounts consist mainly of the Post Office Banks, 

·but the transactions of the various departmental Providt:nt Funds and the 
Regimental Savings Banks are also included. 
· ·295.- In preparing the Budget Estimate of the current year, a net withdrawal 

from the Post Office Savings Banks of 20 lakhs, apart from interest, was 
assum~d, but the transactions of the first eight months of the year resulted in a 
net increa~e in the. deposits of over . 30 lakhs, and allowing for withdrc:~.wals 
usually made in the closing months of the year, it is. now expected that there 
will be an increase in the net deposits of over 9 •takhs on account of . the Post 
Office Banks. . -
- · 296. The·cessation of famine is likely to lead to larger deposits in the Post 
Office Savings Banks in the immediate future, and in the Budget Estimates of 
IgDI·Igo2 a net deposit of 20 Jakhs, apart from interest, is anticip:1ted. ' 

29i· The bther Savings Bank Accounts included in the figurt:s in the abo\'e 
table do not sht>w any import=~.nt varia~ons. 

lous by Govm•· 298. The transactions during the year Igoo-Igoi under' the head of Loans 
ncent. granted by the Government were seriously affected by the famine. The net 

disbursements are now expected to amount to Kj,o8,41,ooo against Rgo,52,ooo 
entered in the Budget Estimate 

- 299. The total provision for loans' n~xt year is taken at 1,10 Jakhs, but the 
·recoveries are expected to exceed this amount by about 9 lakhs, due to the 

· repayments in connection with the hea\'Y disbursements made during the current 
year. Of the gross provision of I, 10 lakhs, a sum of 45lakhs is for agricultural 
advanc~s in the Bombay Presidency, where famine lingers. 

r9o1·r(}Oz. 300. According to the programme now announced, it is the intention of the 
N~w Rupe~ Loan.· Government of India to raise a new loan in India of two crores of rupees, but full 

liberty is rest"rved, as usual, to vary the programme, as r:ow announced, to any 
extent that may be considered desirable. · 
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Section ;VIII.-Summarl· 
301. The principal features in this Statement are:-. 

. - . . . . 
(a) The Accounts of I8gg-Igoo closed with a surplus of £2,i74,623. 
(o) I_900·Igoi- . . : .. 

( 1) The Revised Estimates of · I goo· I go 1 show a tottal Revenue of 
£75,166,ooo, a total Expenditure .charged to· Revenue of 
£73,525,6oo, and a surplus of£ I,64o,4oo, an amount higher,by 
£1 ,480, 1 oo than the surplus estimated last March. 

( 2) There has been a very large coino.ge of rupees in . the . current year, • 
which will amount to about 1 7 crores- in· the f2 months. The 
gross profits on the coinage amoun.t to £ 3,ass,ooo ~d. are 
shown as· a Mint Receipt. - But tpis does not affect.the ~urplus · 
as it has been decided .to devote tl:ie pr_ofits to the formation :of a 
Gold· Reserve Fund, and the net .profits,.£ 2,930,ooo,, 3.ie ·shown 
as a Mint charge for. tra.Il$fer to the Gold Reserve 'Fund,; Of 
this, the amount held in gold for investment is£ I ,2oo;ooo leaving 
a balance of£ 1, 73o,ooo to be converted into gold gradually as 
surplus receipts allow.. · _ , . ' . · 

(3) The expenditure on Famine Relief has· exceeded the Budget Esti
- · mate by £88o,ooo, and the cJllections of Lal!.d _ Revenue, 

· Provincial Rates ·and Tributes have fallen short of the Budget 
Estimate by £4 74,ooo. · · 

(4} The Army Ex_penditure has ~een ~ess than the Budget _ Estimate· 
by nearly£ I,2oo,ooo, chiefly m consequence of the absence of 
troops in China and South Africa. _ · _ - . 

(5) The Opium Revenue bas exceeded the Budget Estimate by over 
£soo,ooo. · The net Railway traffic· earnings have exceeded 

• the Estimate by over £soo,opo. And Irrigation and most other 
heads of Revenue. also yield substantial increases. _ • 

(6) Loans to Native States affected by famine exceeding .4 crores of 
rupees, and addjtional allotments for igricultural advances 
amounting to I 22 lakhs were sanctioned duriag the year. 

(7) A loan of £3,ooo,OOo was issued in England and a loan of three 
crores of rupees in India. · - . . . 

(8) The drawings of Council Bills in I~oo-Igoi are now expected to 
he £ •3,5oo,ooo, as compared with the Budget Estima~e of 
£ 16,44o,ooo. • 

(c) 19CJI•Igo2- • 
(1) The Budget Estimates of 1901·I902 show a -total Revenue of 

£72,19•,goo, a total Expenditure charged to Revenue of _ 
£7I,SOI,ooo, and a surplus of £6go,goo. -

(2}. Though it· is. pn:'ba~Ie that c?inage of. rupees will b~ necessary 
next year, nothmg JS entered m the Estimates on th1s account 
as the amount qf the c<Vnage is uncertain and the entries would 
not affect the surp~us_. It 1s hoped that £1,333,300 of the 
arrear profits of com:j.ge balance of£ I, 7 30,000 will be converted 
into gold for remittance before the ~nd of the year. · 

(3) The expenditure on Famine Relief will amount to about a crore 
- of rupees, almost all in' Bombay. As the Famine Insurance 

. Grant will be mai~tained at t.he fixed sum of 1 i crores or 
£•,ooo,ooo, the savmg under th1s head, as compared with the 
Budget Estimate of Igoo-Igoi, will amount to 3t crores of 
rupees or 2l millions sterling. _ · 

(4) The net Railway traffic earnings, and the other Revenue heads are 
expected to yield two crores of rupees or •l millions sterling more 
than in the Budget Estimate for 1900-Igc>I. 

K 
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(S)' Grants to Local Governments in aid of Provincial Revenues ex--
_ ceeding £ 1,ooo,ooo,- new Military Expenditure exceeding 

£1 ,ooo,ooo, and other considerable increases of expenditure 
" have been sanctioned. 

(6) Subject to the usual reservations, loans of £•.ooo,ooo in England 
and of two crores of rupees in India are announced as contem
plated for capital expenditure on Railway and Irrigation Works, 
and the drawings of Council Bills are entered at £ 16,5oo,ooo. 

(d) The ,following table shows the capital expenditure on Railways_ and 
frriga~ion Works :-

RAILWAYS. 

lnclu~ed in the Government Pro-
g/amme - • 

-Branch lines not on firm guarantee 
Railways outSide Government -

accounts. · 
Provincial and Local State lines • 

TOTAL RAILWAYS 

• 
Irrigation Works 

t • > ! . 
• • 

Accounts,· 
1899•IgoD. 

R 

8,96,n,8o3 
37,6J,19J 

9,88,90,841 

Revised 
Estimate, 
191>0-lgGI. 

R 

. 8,~0·75·000 
· 5,8o,ooo 

89,69,4-oo - go,o8,ooo 

Budget 
Estimate,' 
1901•1902-

R 

I01J214-.J1000 

3·92,000 

53,62,000 
J2,J6,ooo 

1,oo,oo,ooo 

J. F. FINLAY. 
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I.-General Statement_ of the Revenue a1td Exj;e1zditztre ~harged to 

. , 

-

. . 
. 

R.evenue-. 
Principal Heads of Revenue-

I' . 

.- Land Revenue II . .. . . - . . 
.. 

Opium. 
. ; ., . • .. . . . . • 

- . 
Salt • . •• . . . .• . . 

• -
• 

Stamps • . . . - . • . . . 
Excise· . • . .. . . . . 

. . , .. .. . 
' 

,i ·- .. . ' . 
Customs . • .. . . . . . 

' . > 

Other Heads .. , .. .. . .. . . . . • 
( : i i -- . ~ - .I . . 

; . . ToTAL PRINCIP.&.L HBADS . 
-.. . 

Interest . .. . • . . . . . 
«T • 

Post Office . 
~·. ' • • . . . . • 

c 
Telegraph . .. . . . ~ . . . • 

. . ~ . 
Mint . • . . . . . . . . .. 
Receipts by Civil Departments . . .. . . 

• 
Miscellaneous . . . . . • . . . 

. 
Railways . • . . . . . . . 
lrrigatioll . . • .. . . ,; • . 

·. 

• Other Public Works . .. . . . . . 
Receipts by Military Department . . .. . • -

f 

ToTAL RavBNUB 

FORT WILLIAM, 

FINANCE AND COMMERCE DEPARTME-NT 

March -20, 190I. 

For 
details, Accounts, 

'Did• 1899·1goo. State-
ment, 

., 

- ..... 

' c 
. A 17,2os,o56 

-

. .. 4•401,982 

. • • 5,Bso,463 

. .. 3,265,476 

.. 
3 859,942 . " 

. . " '3,133.791 

-. .. So937,6:zo 

. .. . 4Jr6S4·330 

•· A ~s.sxs 

' " 
1,308,315 

. , 832,673 

. .. 3-JS,Oyl 

. .. l,t8S,044 

. .. 557,826 

• . . ., 1~'>,s87,84S 

" 2,J9g,862 

. 
. " 

44o,88o . ,, 
. " 719>483 

t 

. . .. 68,637!164 
( 

' 

-
•· • 

Budget Revised Budget Estimate, E~timate, Estimate 
1900o19<JI, 1900•1901. 1901·190;. 

• -

' 

c c £ • 

t8,o78,700 t7,6gs,Boo 18,I]0,6oo 

4>559o8oo 5oiJ2,000 4o5-P,700 

5,845o10o 5·951,100 5,937,9oo 

3,267,400 J>343o]OO - 3•3H,3oo 

a,S 19,3•10 3·95],000 3.96],100 

3,1341200 3·324.100 3oi88,coo 

6,otg,ooo 6,0J9o900 
I 

6,22J,,'ICO i 

, 

. 

-
44,72J,500 45oHJ,600 45,376,goo 

627,JOO 646.400 682,JOO 

I,32o,soo- 1o353o6oO l1338,zoo 
.. 

804,200 · Sgo,roo 834,200 
-

272,8oo J,o78,5oo 32,soo 

1,1771500 1,2J!!,ooo 1,209,700 

544,200 526,5oo 57J,800 

I7,1JI,500 18,og6,aoo 18,427,6oo 

?,406,200 2,613,900 :z,486,soo 

443.900 443·100 #0,~00 

704,200 8Jl1100 78~,Soo 

. 
70,15518oo 75,166,ooJ 72,191,g'l0 

H. ]. BRERETON, 
Deputy Comptroller Gtneral. 

I 
I 

I 

I 
I 

! 

! 

' 

I 



GOVERNMENT. OF. INDIA FOR l9Ql·Igo~. 

Revenue of the Government of lndz'q:, .z'n, .lndz"a and -in Eng/an¢'!. 

• ' i 
' I 

, . i 

'~ . I 
1 .. ; I 

t t 
EXPENDITURE I - .. .. 

' 
i ! 

Direct Demands on the Revenues 0 . 0 4 
I 

j 

Interest 0 ' . 0 . . . .. . j 

i 

Post Office; . . . . . • . . ~ 
! 

j : . 
Telegraph: . . . . . ., . . 

I I I 
Mint . ! . . . . . •i . . ~ 

j 

J Salaries a~ Exper.ses of Civil Depa1tments . . 
Miscellanjus Civil Charge$ 

i i 
I I . . •i . 0 • 

j l ' 
Famine R1ief ar.d Insu~~ni:e . . .j . . • 

I I 
I I 

Railway Rbvenae Account· 
' 

. 0 •i . . j 
; 

I 
Irrigation 0 . . I . . . . . "I , .. 

' .. 
I ' 

Other Pub ic Works . . . ., . . • 
(_ ,. 

Army Ser ices . - . . . .; . . • ~ 

i : 
Special Difence Works 

. ' . . . . . p 

l 
I 

' I 

j 
! I 

I .. 

ToTAL ExPBxpnuaa, IMPERJ"L AND PRoVINCIAL. . 
' ... 
: 

! ; 
: 

Add-Provincilll Surpluses: that is, portion of Allot,rnents to 
Provincial Governments not spent by them in the year. 

Deduct-Provincial Deficits: that is, portion o.f Provincial 
penditure defrayed from Pro\'jncial balances. 

-"·1 

toTAL EXPENDITURE CHARGED AGAI'NST RB'r.INVE . 
,. 

A. F. COX, 
Comptroller Getteral. 

SuaeLvs. 

TOTAl: 

Ex. 

. 
, 
. 

For 
.details. 

flitk 
Stat ... 
ment. 

! 
I 

I 

.... 
r 

' 
B 

! 

" 

" 
. 
' 
' 

" 
! 

, 
( 
' 

" I 
! 

, 
I 

" 
! 
1 

" 

" 
; 

" 
'· 

" 
i 

,. 
" 
. 

. .. 
•; 

EndoJ 
B 

" 

. 
... • 
... 

... • 

.. .. -. 
Budget Revised B~dget Ac:c:ounts, Estimate, Estimate, Estimate, 

1899-1900· 1900•1!)01. 1900-1901~ 1901•1902• 

·-

t t t . , c· 
-

7o4!24.o81 1P57.1oo 7,6oS,~po ... 2>7.69.~<»: 
·-

1,948,og8 1,961,8oo 2,I62,6oo ::r.,og9.400 
-! ' ~· ~ -: !..·, :.~:.-.. ·-· 

1,182,247 1,247·700 1,229,500 1,289,900 

72'6,782 8u,5oo • 8o8,ooo 873,400 
• 

~ • 
ss.9o8 51>900 • s,ol6,6oo c58,s~ 

10,762,588 u,o8g,6oo 1o,965,6oo 11.458,8oo 

.oj.,052·531 3·934,100 4,oo8,6oo .4.132,500 
-

2,.98,848 3>368,300 4,245,000 1,000,000 

~-~;: 0 - -' 
16.51:t-,o8g Il,616,goo 17>940·000 _ t8,59z.-400 . ,. :. \' .. j• -' .. 
2,263.475 2,300.40?. 2,3o6,ooo 2,405,500 

\ j :• . . . .. 1 ... 
4·137,008 4,248,000 . 4,129,700 4o858,1oo 
. 

] . . 
14,885,226 16,258,800 15 .. 013,200 17,i35o300 

- -874 ' ... · . . - : :(io~oo! (' ~ . iJ 

- • . . 

• 
( . . . ~ . . . 

66,o68,]61 70,546,100 73>49!),800_ A 7~,68,3,609. 
·. . <. • . I 

\ 

-· ~ .. : 

29~754 ... . 122,000 gt~S,IO') 

.) 

502,914 sso,6oo g6,zoo 497.'100 

• 
65,862;541 6g,995·5oo 13·525,600 71,,501,000 

2,774,623 160,300 1,640,400 6go,goo 
• 

68,637;164 70,155.8oo 75,166,000 72,191,goo 

J.- F. FINLAY, 
Secretary lo til' Govtrnment oflnrltiz. 



FINANCIAL STATEMENT OF THE· 

I I.-General Statement o.f the Receipts and Dz:"oursements o.f the 

. 
I ' - ----··--· - - .. 

·,• ' .. .. 

: 

--··-·-·-· 
, 

Surplus 
.. 
• • . • . . • • 

. 
Railway and Irrigation 

charged to Revenue- · 
Capital not 

Ca.pita!. raised anddepqsiwd by Raihva) Companies (Net) . 
.. .. 

• .. 
'..._. ~ .. 

... .. 
" .. 

• 
.. - . 

... . ' 
-. 

'. ' ~ . . 
.. . . 

' .. 
' 

Debt, ·Deposits, and Advances-
Pe~ane_!lt Debt (net lncurr~ . . . . . . 

. 
' 

Te!'lp~ary Debt {net1ncurred) 
. 

• . . . . . 
- ~ .-.. . \ ' . 

-Unflfilded Debt (net Incurred)· - • . ' • • . 
• . 

• 
Deposi~ and Advances (net) • ·-· . ·-~ . .. . • -· .... 

I 

Loars·and Advances by Imperial Go.ernment (net Rep:oy-
menls) • . . . • •. • .. .. . 

. . . . .. 
Loans and Advances by Provincial Governments (net Repay· 

ments) • • . . • • . ! ·,_ , . 
Capital Account of Local Boards . . ' • . . .. .. 

Remittances (net) . . . • . . . • . . 
• 

Secretary of St:ate's Bills drawn • . .. • ' . ~ . ~ •· -· . 
--

. TOTAL RBCB~P:rs . 
• 

.... Opening. ~alance-India • . 
' . 

EngJand . . 
f -

TOTAL . .. . . . . 

. -- ' .. ' ' ~ .. 

. FORT WILLIAM, 

FINANCE AND COM.MERCK DEPARTMENT· 
J 

Mard :J01 1901. 

'For 
details, 

fJidl! Accounts, 
S~temeot. aSgg-Jgoo, 

~ 

c 2,774.623 

c A 

872,238 

. 

c ... 
., 

" ... 

.. 274,078 

. 
• ON 

• . .. -. 
.. . .. 
" ... 
.. 217,396 

• Ig,067,022 
• 

... 
" 

2J,2oS,J57 

... n,t77,66g 
• 

... 3·145·768 

.. . I 37.528,794 

RI!CRJPTS. • • 

Budget Estimate, Revised Estimate, 8 udget l!.stimate 
1!)00-l!)OJ. 1900•1901. t!)OJ•Jg<>l. ' 

• & £ ' 
1,6~.400 I60,JOO 6!)0,!)00 I 

I .-: 

2,054,200 l,2JO,OOO 1•663.400 

; 

/ 

' 
.. 

7.819,100 I0,82S,700 2,240,000 

soo,ooo 8ot,goo ... 

Jg8,ooo 3701500 502,500 

... 2,025,000 . .. 

. .. .. . 111,200 

. .. . .. ... 

. .. rg,6oo ... 
u8,8oo . .. ... 

16,440,000 13,soo,ooo t6,sol),ooo 

. 
27,290.400 30,41J,IOO 21,7C8,000 

8,821,36g s,.ps,S27 10,822,727 

2,223,668 3.330,9-13 3·7•7.543 

38·335.437 42,16g,870 I :s6,248,270 

H. J. BRERETON, 
JJe/u_ly Comptroller General • 

. I 
i 
I 

I 
I 



GOVERNMENT OF INDIA FOR 1901·1go2. 7• 
Government of India, in l1zdia and tit E11glund. 
~===~.==~.F===========================~~====~================~·==~-----~-~====-=~~ 

• 

• 
. ,. ,. 

Railway and Irrigation Capital not 
charged to Revenue-

Outlay on Irrigation Works 

Outlay on State Railway• , 

• Outlay of Railway Companies (net) • 

Charge involvecJ in Redemption of Raihray Liabilities • 

TOTAL C&PITU Accou•T DtsauasslnNTI 

Debt, Deposits, and Advances-
Permanent Debt (net Discharged) 

For 
det;ails, 
flld~ 

Statcmftlt. 

c 

.. 

.. 

.. 

..... 

c 

Temporary Debt (net Discharged) • • r " i. . 
I 

I · Deposits and Advances (net) •! .. 
j. 
I • • 

: Loans and Advances by Imperial Government (net Advances) 
1 

Loans and Advances by Provincial Governments (net Ad· 
• ~a:-:ces) . • · • • • • .. .. • .. 

Capital Account of Local Boards .. 
Remittances (net) • .. 

.. 

DIIIUISII>IUifTS. 

]Bud~rt F.stimatr,
1
Rn*'d E,timatr, Buol~o~ Eati111a.,., 

19'0'19·11· ·~··cp·. ·~···11".1. 

' ' l 

6oo,soo I 606,100 

2o4J71712 

·' 

2,jQ9,SUO 

~----_,·-------1--------:-------

10,101,100 

• 

IOO,JOO 

I 
I 

... 

Secret:ary of State's Bills paid 1!1,7nJ,761 16.J09,8oo IJ,178,400 , J6,,J0,3w 
1-----1----- . _____ ! ____ _ 

A. F. COX, 
Cfltnplroller Gtner.t. 

Clu5ing balance-lnc!ia • 

England 

TOTAL 

.. 

I 
3~,6zr;,f'.t.o I 
lo,B:u,r:q : 

I 

I 
3•3JC'o943 3>71/,513 I 

l----~·-----,,-----·-----
37o5Z9,794 \ 38,335-4371 43,16c).8;o j 

j. F. FJNLA Y, 
StcrtlllrJ lo I he Got·lrnmtnl of buiin, 



rJ.IN~NCIAt STAT&M~NT'OF'THE 

A.-STATt~ENT,_· OJ .1/zi ·R$.V$.1{.U~~ ·if. 

------------. - ' ··~··· (ROnl PIIIII&U.) 

·····- ~'!"~ Ql' !!RVItNI,II. · 
. ' 

' ------- ---- ·-· 

Principal Heu• of Rn"enut- • 
I.-Land ~•¥enae , :. • • 14.19,00,724 

11.-0plum , • .• • • ll,l5a,l!1,731 
111.-Salt • • , , • • 8,118,:J4,947 

C• 
IV,-Siem~• , , , • • I,J5.3CJ,OJS 
V.-Excilt. , • • • 3o!'9·7•,524 

VI.-Pro¥illchol Rat.. , , • • 18,oll3 
· V.JJ.~ultom• . , , • ., ; • 4.6.4.¢,306 

,....VIII.-Aue.ued 'fax•• • , •• • 1,o8,9t,463 
• JX,-Foron , , , , , p.t,95,710 

X R I II C' II,~W.031 .- •&•tr• on, ,'l.. • ..,. 
'' XI • ..:Tributoa frn;n~11tlv• Sta.t•• .. ,· . · • 92,15.411! 

• 
1'mA...- • 4J,ss,s...96a 
..... ·,- ':. 

XIII.-Post Office • 

· ,_hlclal 
and &Mal, 

9.31,997 
3,6.4.51, ull 
s,Sg,16,15as 
3.74.113,688 

5,IO,SS6 
86,11,!153 
5JOo35,615a 
11,51,1$19 

2:1,!)1,S!I,g87 

11,11.3f'l 

1.31.053 

* }7,105,056 
4t401,gh 
s,l.;o,463 
3.z6S.476 ' 
3,85!1,!1-P 
1.493.783 
3.133.~!11 

1,300,195 
loi3St415 

sllll,n8g 
6tS,oiB 

1,301.3•5 

XIV.,.. Tete,rapll- •' ' ' ..... ,..--..... 1,13.93-431. ... .. 816,129 

........ 

... 
.. ··r~ 

I UjiSitDI 

lmpni. P..,riaclal , 
aadLocaL 

a . 
. , I 

£ • it--._. . -, 
17,-os.o:SCS 14,13,2g.ooo 11,3a,o8,ooa 
4t401,gh 7.69.7!1.000 ... . ~ 
s,Sso.-463 8,9.t,o6,oao 8,6o,ooo . 
3,165..1?11 · a,~&.oB,~ 3,73,4S,coo 
3.8551>942 3.97.95,000 J,gs,15a,~ 

- :1,4511.783 6,ooo 3,84,21,000 

3•'33·~- · .f,93, 1.2~ S.Sc:>,fiOO 
s,30D,1g5 ·a,og,l5,ooo 815,35,000 
1,135>425 g8,33,ooo 93,62,000 
· a88.o89, _13,49,000. , 13134,QQO 
615.o2S .. 86,75,000 ... 

43,6,54.330 44.14o77,ooo 24,or,78,0oo 

; 1 ~os,&a.s 1•.o6,00o. ~ ,a.B,as,aaq 

. .. OI,!)a,aao 1,12,000 
. . 

1,31,00,000 r,' :. 8:Ji,l!73 

XV.-Mint , • 
... ----· .... -.. ·-----"' ... _ _ __ • l'-:-',5-'·7_6_,

1
_s_5-t..;.;.._:..'" __ 1_....:3..:.:45:...o..:.7~!1-1-----~·--r·--"'-s.o_g_l+-"'-~~-'•_77_,ooo __ 

1 
___ .. _ • .:·-r 
1----J 

. 
Rtcelptl b7 CJyll Deputnaeatl-:' • 

. , ... rCoarll • '; 
•• 'XVI ..... Law a,nd Justice \ Jail• · 

... ; •'74.011!1 
: :lol4.898 

11,178 
i 5145,ao:a 
• . I:J,¢6 

. 'l,go6 

34,66,173 
30.78,6114 
.f2.4D,¢S 
.15~01,013 

136,o17 
ate5,gos 
184,190 
136o4S4 
1Sllo3all 
61,048 

·-· ' :.: ~ ' '· ~·836,or7 .. •·. ·:· 
I 6J,ooO 34.07,000 

•xvn.-Po1lce , • • .• 
- • 826.!105 3,oO,aao. • 33.44.000 

.12,000 i • <l"a~l,opo XVJII.-Marine. • , 1. 

XIX.-Edu~tion , • XX.-Mecllcal , " • 
XXI.-Sclentlfic. and other ~laor Depart• 

13,50,!1.1.1 

' ~·3.8oD 
i 

.... '~ • ., J - ~ 

1,$21 

,284,1!10 
: .• 36.454 
• 158,326 

.; ·~.569 

5,71,000 117.43,000 
• 2.f,OCiq . J'4.40"000 

3,000 9,1 o,ooo 

• meat• • . ~'·. :. _ _,_ .• • 1.4~131 lo,lll,lo.IJ So,ogo 493 8o,S83' _.loll,~ 
(/'' . • i ... .. ; 1'o'I'A~ •.. • !u,13,C51t l-1,-66,1-a-,,-:-'s,...::_I--:-I-,-,83....,.P30;__I~.::---:.-,,o-,4-I·"'Tt'l,-:-.l:-8,$,0#~-~Jrl· .,.. -~~91,000 1o74.,Sl,aaa 

Mi1cellaaeou1- 1-r-1 ---1--...;.;....;..i-...;..;.._....;....;-----"l-----&--..:..:...._~-.,.....;...:...-l 
X)gi.-R~eiplllnald of Supe"'nnuatlau,elc [11,04.151 5,16,7Bo 

. 4~D4.578 

'" 

go,oa6 u,58,ooo 
4.04-000 

XXIII.-Statlonery and Prlntinj. , • I 4too.304 
. XXl'f.-B.xcb~nge ·, , j. • 

1
. fl i ,., 

XXV.-Mi•cellaneou~. -· , i : --.~: .· _ , l ~o~9~7_71C5 33.44.943 11825 193.4~ . _ .!·~·fr. ~ . :31,1~ooo 
,. f \I. ... 1------1------+:..---....:..· _,_...:... ___ , __ ..:...;..;.;...1_,;..__..:_ 

• : ' ' ToTAL • :16,33.331 43o$6,!JOI 465o!l15 g1,851 557,816 13
1
5!1,000 42,11

1
000 

RaUwi-71- i . 1-· -;."---l----l·-:----~------j-----1--..:.:..--l-----l 
XXVI.-State ~·l~wa.1~ ~Gro• ·~ec~lfl~ • ~~~~:a.31\3S7 

. 
. _1,907,~15 1,8o,36,ooo 

; • ., : j r 

.,.407 · . 3.6s,oao ( 

XXVII•-Guaranteed Companiu (Net Trame · · ' · , 
Receipts) • • • • , ,,86,o8,u8 ,.. 1,!)07,115 ... 

xxvm.-Subsidlaed Companle• (Repa~ent . ···" L ' I ; ..... ' 'I• •• 

· I• .• _. ~- of Ad~·~~~·~~~ l11ter~t)., · .• •t . , .. $ 9$.1SS ... .. . • 116,s84 , 1,013 
1-T~--~------i·-------r---------r TorAL. ..~ 0.. ..... ~.. ll' ~53"' . "' POICS"I I ar<o Irrigation- I • • ' .,.,.....,..,,..... JO;t¥~ " • lu..,..., .. • ·~ 

~ .. . ... 1---~ .. -. ·1---~ .. ~ . 
XXtX.-Major Work•• Dinct Receipts • 1,6.4,78,163 7'1J9t775. 1,578,519 ... 

· Portion of Land Re¥8. 
• • · ~ :· nueduetolm)ation i,oo.sa,6o6 .... •· • &;ro.i74 ... ' ~174 

XXX.-Minor Work• and ~aviptton , ; 6.S9.s69 liSP7.814 151,15!) ... 151,1sg 8,71,000 16,14,000 
a,og,5g.ooo ... 

( .. 
Otlw..PJiblic. Warka--

.• 'r~~AL .'; ..• ~~~""',.;,...1,-510.33-. --8-l--88,o7:--~~--1l-.,....1,3....:...gg....,;&6....:...1.l-:---,•r-.. --.-·l--.-,..:.!1!1,.;,815i...:...'_t.--3.-0-1
1

91,-o-oo-l 510,16:aoo , 

J9,0S8 

.• . ·~ .. .. . !S,I1,7,0S:. · ... 0 34118o 
1,o&.921 SstJS.7® 377,04a 

XX?CI.-":":Milttarr WC!rk• • 
Xxxtt.~IYil Works·: · ... . . . 
Receipiai»J Mmt8ry D~ea~cu;AL. . ·r--:--"&.;;.:3:!,;';:.;•G.;:.t6;,+.....:5:S.4;::5:e~;.;_.r.;.." ~4::..:n:!.;,8:::•:::.+--.:•::!!9A:::s8!:..1, 
XXXlll-ArlllJ 1 Eifecrlve • . • , • ~ S6,s6,aa7 ... • 

577
,
07

5. 66,
015 • • · No11-lfttc:tive ' ' "-"· · · · · · · • 

! S.h,4sg ;~" . . . • 58.83• .,.$61 

TOTAL REVENUES 
8,1,577 

'* 

. -I: 34o78o 
406,100 

440,8So 

r,n,i8,oao 
8,64ooao 

719o4B.3 a,tg,S:a,aao 

$6,11,000 

$6,11,000 



GOVERNMEXT OF IXDIA FOR t9()l·lgc>l. 

-INDIA; ziz ludia ami zit EJZglaJld. 
ESTIMATE, •uo~•oo1. BUI)Qi;T ESTIMATE, 111111·1001. 

~ . lncrcuc+ INDIA. 
l.kcrc.ate- (R•n• l'aoono.) 

Totallodla -•f Ret~KC• illl com. Toral hdla 
\conn:rtcd l!aclaad. TOT.a.lo. v~rC11 .-,t~ l:iutJ.gc• tc~Jn•cflc .. a.,t.nol. Tn'""· oto .e :ll ~·•••natr•. Pror iacl.al and 1uto• at 

ll.•s~•·J. 1900-190 •• hnpcri&l. l.o.:4l, ~~. ...... ,. 
---

£ £ £ I. R R £ £ A 
17,6gs.aoo ... •7.6sls.aoo -J82900 IJ,95.4Jo000 •J.Jo,16,coo •8.•7',00o ... r8,17·•,(J.)o 

S,IJ2,000 ... S,IJZ,UCO +5;2,.oo 6,111,40.000 ... ... 5~.700 .. . <I,S·Ia 7.JO 

5,95a,•oo ... Sa9SI 1100 + 1o6.ooo 8,81,9]o0»0 8,71,000 5.9J7.9·•o . .. .s 9J7-9<» 

3.343.700 ... 3o343o700 +76300 1,28,J9,000 J,7J.7u,oco 3-3~7-31.>0 ... ~7oJOO 

3.957,000 ... 3·957,000 + 137.700 3.99.09.000 1,95-97.000 3-¢7,100 ... 3967,101,) 

2,56t,Soo ... 2,56t,8oo - 51,200 ... <4, o8,J!), ooo 2.722,~0 . .. 2,7J2,6uo 

3o324ol00 ... 3,32~,100 + •89.900 4.72.72,000 5.49,000 3.1MS.O<JO ... J,18S,oou 

1,3o8,ooo ... r,3o8,ooo +2,8oo J 009,21 1COO &6.Jj,OQO I,J0400o ... I,:JIJ4,000 

1,27!),6oo ... 1,27!).600 .. go,Soo g6,~g.ooo !)1,78,o.>o 1,25-1.400 . .. 1,254-400 

312,200 .. Jl2,200 + 18,700 22,6!),000 :u,s::ooo ~01,4~0 ... JOI,-tiJO 

S78,JOO ... SiS,JOO -40,200 !)6,131000 ... 6-to,goo ... C.j0.9'.>0 
----

45,44J,6oo ... 4s.443,6oo +720,100 42,8J,42,ooo 25.2J,Iv1000 j4s.Ji6,9')0 .. 45-376.!Po 

595.400 SI,OOo 646,400 + 1!),100 8o,6t,ooo 2o12.J100U -672~3Uo lu1uOu Ciii:I,JOO 

1,353,6oo ... I,Js3.6oo +33,100 1,!)9,67,000 1,07,000 1,13t1,2oo ... 1,3Jll,2oo 

88o,OOO 10,100 8!;0.100 +85·900 1,24,50,000 ... 8JO,OOO 4,200 8J<I,:I .o 

3oa78,soo ... 3o0711,Sao +2,8o5.700 4,117,()00 ... 32,51.>0 .. 3J,SOO 

• 
A31,JOO ... 2J11JOO -~s,6oo 68,ooo 34.57,000 235,c00 . .. liJS,ooo 

lJ4!1,!)00 ... 242,!)00 + :18,400 3,115,oao 30.71,000 226,400 . .. a.164oo 
llgS,goo ... 2!)~.900 .. 8,700 13,000 44,34,000 2!)6.soo -· 2g1;,soo 
154,300 ... 154,300 +39.300 li,Js,ooo 16,8J,OOO 1~79~ ... 127.9::.00 

t6.j,ll00 ... 164,20a +5,200 21,000 25,01,0o0 168,100 ... r6S,rao 

6o,goo l,soo 62,400 +1,600 J,OOO !),JO,OoO 6z,200 a,soo 6J,700 

8J,6oo 400 84,000 -7,100 1,22,000 12,~6,000 gr,Soo 300 !)2,100 

112J6,IOO 1,!)00 112381000 +6o,S•Jo 7.87,000 1,7Jo32,ooo 1,21:.'7!)00 1,8oo 1,2<9,700 

uo,JOO ss.soo •9s,8oo -7.500 11,53,000 5,2J,OQO 111,8oo 84,500 1g!S,3oo 

6o,400 ... 60,400 +4-500 3,9S,ooo 5,15,000 6D,!)CJO ... 6o,goo 

... ... ... -12,100 2,40,000 .. . 16000 .~ . 16,000 

z67,300 J,OOO 270.300 -:a,6oo 11,49,000 321lJ1001) 2!)8,100 a.,soo' J00,6oo 

438,000 BB,soo 526,soo -17o700 3o,4o,ooo 42,61,000 486.Soo B7,COO 573800 

16,1167,700 aoo 16,867.900 +gss.soo :z6,o8,n,ooo 3,20,000 17,.JOS.700 ::IOJ 1;,4o8,goo 

1,202,400 ... 1,202.400 +J0,8oo lo47o7S,OOO ... gBs,ooo .... 9Bs.ooo 

I 24.300 r,6oo 25·900 -1,6oo 4.!f.OOO ... 32.7o0 1,000 33-700 

18,0!)4,400 11800 rS,og6,:zoo +964.700 117.6-•,76,ooo 3,20,000 1!!,4;6.400 1,200 18,4l7.6oo 
---

1,717,200 ... 1,717,200 + 179,000 1,66,s6,ooo 67.87,000 1,562 900 ... •,sG:a,goo 

730,6oo ... 730,600 + 19,200 1113,33•000 . .. 755 soo ... 7SS.,Stl0 

166,100 ... 166,roo +g,soo 9.46,000 15,;6,ooo 16~.100 ... e16~,roa 

8J.~.ooo 2,486.soo I 1,1513.900 ... 2,1513,900 + ttJ7,700 2,8!)35.000 .. ::a,486,soo 

36,::roo ... 3(;,200 + r,roo 5,42,000 ... ~--,. .... I . .. 36,100 

383.400 115,500 408.900 +100 1,13.000 • 55.6-J,ooo I 378 7'» _ :as.6'JO 4£14.100 
----

41g.6oo 115,500 4!5,100 + 1,2o0 6.ss.oo" ss.67 aoo 414.aoo • 25.61<> -~4'...:_-4~~ 
~'--.--· --- --- - --

741,200 a8,300 759·500 + 128,!)00 6g,B:a,ooo ~· j <t~S-500 :z.c8,3oo 7tJ,8oO 

57.6oo 17,000 74.6oo +1,000 8,63.000 ... I .C7.500 18,5·..0 76,C..OO -· r,·~~~ 798.Soo 3S.JOO 8J.4,100 + 129.!)00 .,S.4S.OOO 7SJ Silo 

1-4.05!·900 214.100 7S,J65,oco + s,oto,liOO 78.66.45,000 2!).02,1!4.000J'·'95300 1 3966cn. 72,191 ,!)'» 

n • 

.. --
,ft(',, ... + ......... 
l,k..u ..... - ltrcttuN-

01 UwOollll'll. .,. ··~.t(tt. 
t,;,l~t~·~. "'' I,Pt•lo~UI, 

.;a~np•tN ettl a• ntutr.ar••• a u• thuic•• t".~oll· ,, ..... " .......... , .. "'•II;•. '•~»' h.....,,,.,_u, ....... .. 
---- -------

£ l 
+9•.!)0Q t-4i-4 ~ .. 0 

- 17,1<JU -5~'.l .• PO 
+9J,I!,JU -IJ.~ 

+ ;l)l)loJ • J,r>oJO 
+ 1~7.1f.JV + 1•>,100 
+ llll),'ou + l!i.lll-)0 

+ SJ,IIJU • -IJ'J,IUo) 
- 1,2.>u -4.0•0 

+6s,6"u - ~s. J-'0 

• + 7·9"' -10.8.10 
... 2J,.f•JO +6J,6UO -·----- ·---

+Ci.:;J.j<Ju -b67·10 ------- -• ss.u ...... .. 3511..10 -- ------ --

+17,70o -15,4oo 
----· 

+J•J,OUO -ss 910 
.. 

-:.14loJUo -J,O~b.ouo 
----·-- ----

-11,9"Q +3.7..0 
+ II.!)JO -r6,soo 
-t6,Joo -2.400 

+ 12,g<l-l -21t,-4UO 

•9·""' + J,I)UO 

+ 2-!r-U •t 1,300 

+ 1,000 + 8, IOIJ 
----- . 

+ 32.~0<1 -a8,Joo .. . -
-7,000 • +suo • +s,•.w +soo 
+3,9UO + 16,o110 

+27·700 +30,3?0 

-----
+~96"' +47-300 

+ 1,4!,16500 +54•.-

-:zoG,6oo -217,40G 

+6,200 + 7.1'ho 

+ 1,2!)6.10tl +:JJ1,41J0 
----~-----

+ 2J 700 -IS4oJOO 

+44,10'> + 24.9>0 
+ 11,.100 +2,000 -----
+8oJilO -1274••0 

+ I.U<J() -rrJO 

-+sno -4,1i,o 
·---

-35.,..· -4.7"" 

+8.J,:acJO -45 700 
+::J,.Jr.tCI +l,.C'JO 

+as 6'16 -44o300 

+:z,Q36.•oo -2.974.1l.le 

- -~- -



i'4 FINANCIAL STATEMENT OF THE 

B.-STATEMENT of the EXPENDITURE charged to the 

ACCOUNTS,. •'"-1-. RII:"ISBD 

1------------------------------~-----·--------------, 
IIKADII Of IXPINUITURL 

Direct Demand• oa tbe Reve11uu-
1.-Relundo ancliJrawbackl • • • 
1.-AIIiJnmonll ancl Cowpentalionl • 

Cbar1•• in ro,.pect of Cullectlon, •i•.I-
3·-Land Rnonuo • , • • 
4.-0pium (incluclinJ co11 of Production) 
s.-Sall {includinJ cool of Pruduction) • 
6.-Stampl • , • • • • 
,.-11.i:ci•• , 
&.-Provincial Rat11 
9.-Cuatomt • 

ro.-A•••••od Taua • , 
u.-For01t , , 
u.-Resl•tratlou , 

atlreet-
ToTAl. 

I:J,-Interest on Debt , , , • 
i.l#.dlld-Amount• ch.,geable to 

Railway•t-•-.-· • 

" 
Amounts chargeable to 
Irrigation • 

Romalndor chargeable on Ordinary 
Debt • • • • • • 

14.-lntere1t on other Oblllation1 

TOTAL 

15.-Pott Office • 
~ 

16,-Telegraph 

17,-Miat • 

Sal arlee aad J!xpen1ee of Civil Deputraeali-
IS.-Gon!~al Administration • , , 

{ 
Court• • • 

1p.-Lew and Juallce Jails , \ 

ao.-Police , , , 
11.-Marine (lncl11dlng River Navigation). 
2a.-Edacation • • • • 
t:Jo-Ecclcsiasti"al • ,. 
24.-Medlcal , , , 
25.-Political • , • , 
26.-S"ientlfic and other Minor Department. 

TOTAl. 
lditcellaneoul Civil Cbarge~

:17.-Terrilorial and Political PeMions • 
28.-Civll Furlough and Absentee Allow. 

anc:.es • • • • • 
151·-Suporannuation Allowances and Pen• 

sions , • • • 
:Jo.-Siationery and Printin& , , 
31.-Eachange-- , • ' • 
:Jfl.-l\1 iacellaneous 

TOTAl. 
Faoulae Relief aud lnsuruce-

33·-Famine Relief _ • 
34.-Construct!on o(J'rotecti.ve Rail~ays : 
35.-Con.strucuon of Protective Irrigation 

Works 
36,-Reduction or Avoidance af Debt 

TOTALtt 

Carried over 

hi PIA .. 
(RU.d fiGUUI), 

l_mp,.lal. 

II 
20,21,826 

SJ,IIJ,J6:1 

1o,6S,:ao1 

:a,s8,n.:az4 
45,so,:a25 

-1,95,991 
16,00,72:1 

8,48,478 

1,66,6~4 

56,26,j6J 

I:li,JI,41:.1 

4,50,90,115 

'18,23,948 

-1,10,56,<.,31 

5l,73oS•5 

-1,5'/,8.il,llo6 

Ptof'loclal 
and l.ol<al. 

R 
8,34,147 

1,os,4.;a,oa5 

4,1o,su 
12,46.610 
&,:n,gos 
So31o9'7 

14oS7,6.;iS 
1,05,67-J 

51,63,5•3 

~:~,•s.s.>1 

71,09,ss5 

1Sr42oSbi 

46.374 

15,88.9-11 

Totalladla 
lco~vmcll 
nuu £a& 
~·J-41). 

£ 
1!)00.oj0:1 

1,os7.~2 

J,7o~8,Q94 

1,1115,148 
331,116 

63,375 
161,50!) 

35,461 

153.HS 
21,15~ 

71!1.353 

163·7!1!1 

2,6o1,8J9 

3,oo6,oo8 

-1,300,918 

354,66o 

•• ,~uu~. 

:108 

10,811:1 

I 

Tcw.a .. 

INDIA. 
IRvo01 roouau), 

llllperill. 

B,s~.ooo J 

2,748.73!1 
1,727,154 

331,756 
101,289 
161,509 

I,04,Jll,~ 
'--I 

11,24,000 4ol3,34,00o 
2,6:!,38,ooo 

35,461 

1.53,9.53 
22,•5:1 

730ol75 
lOJ,7.!1 

o~6,sa,aoo 

-3,J00000 

16,:z6,ooo 

B,so,ooo 
1,70,0011 

57-94.0:>o 
12,84.000 

6,67 ~.637 3.34,22,000 

4,184,535 4,6s,8:~,ooo 

896,'/49 Br,1~.ooo 

loS93o353 -2,1J,J2,ooo 

354,745 541 U,ooo 

119.J8,og8 -1,5p01l,OOO 

4,12,00o 
14.18,ooo 

8,26,000 I 
5.17,000 

15,82,000 I 
z,66,ooo I 

53,26,ooo: 
I 

·1a,78,ooo I 
6,41o52,000 ' 

1------1 
18,17,000 

t,so,::~o.g;8 1:1,82,155 1,o86,882 !IS.36s 1,t82,247 1,56,so,ooo IJ,JI100D 
------1-------II------

I!J,tl,o4s ... 5St,o7o 172,711 726,782 84,:1u,ooo 
1------ -------1---------·1--------1 ·1---------1 

7,!)8,11 6 ... 53,214 2,6g.j. 55,9utS 4.S6,go,ooo 

66,o1,•65 
2,69,39g 

14,6o,3u8 
6,\10,~0 

12,86,6s1 

1,76 ... 6. 
.17,o7,796 

$,21,040 

97.71,013 

31o37r337 ----

8,12,716 
12,;6,60'] 

12,14,240 

4,0ioSs8 

93oS9,636 
3,0!),.J4,135 

87,9!),31!o 

4,20,6J,047 
18,oJ1169 

1,6o,87,9J9 

r,:J4,72,6Sa 

o,g71126 
:11,46,343 

1,02,73,290 
5S,I602oJ 

c 

11064,053 
2,o8o,go2 

684,013 
2,8so,848 

20S,!)22 

1,o84t267 

u3.8s3 
932,!)15 

697o876 
35:1,245 

:a6s,ss8 

644 

739,067 
452,854 

8o,949 
157,835 

4o45o090 2,071,2J1 

c 
"' 23,930 

3,og,8t,877 4o4So090 

~ ·~ 120 llq Q".49~ 
2,0!)5,131 

21 o7!J.6o11 

448 
327.970 

11&52 

211 
u,6tls; 
lliJ,g6o 
28,772 

36,18g 

1,384,076 
2,o8,,671 

684,013 
2,Bs•,296 

SJJ,~ 
1,o86,1 •!I 

114.o04 
944,6.;4 
j21,8J6 

381,017 

:an,ooo 

283,525 

2,704,469 

51~,554 

8o.9~9 
1!)4,024 

66,4o,ooo 
:a,so,ooo 

a6,oo,ooo 

6,44,000 
15,!)4.000 
1,;6,ooo 

17,18,000 

4,01,000 

76,12,000 

39.52,000 

39,21,0011 

S,ooo 

7,!)8,ooo 
10,79.000 

49,000 
6,53,000 

95·7!),000 I 
3,16,37,000 
1003,1!),000 

4.30,38,ooo 
1964,000 

1,61,711,000 

•• 36:~.000 I 
7.9~,000 i 

I ll2,38,ooo 
1 .. ~ .. ~·-r 

1,05,87,000 
S7,SI,OOO 

23,o8,ooo ________ , _____ ·----- _____ ,. 
2,355.6:14 

3·717 

IIJ,!)30 

2,o98,84S 

2S.~7·.o~ 

6S,o8,ooo 

6,a6,J9,ooo 

2,gg,ooo 

1,86.76,000 I 
6,1!),000 

... I 
'9-"'?,IG,noo 2t.6o :as.ooo 

TD'I'&L, • 

t t·1uo:ladc,.i neckt the foUowtas. hcada,_ 
State Ra:l•aJa lna~e.t a" a;eb\ 
IDaeu char•e,jbl.c •~taluat Cor~t.p.ialn • •• Ad,.a. : ......... ooo 

~1.71~00o 

~ 

J.;oo,Soo 
144.700 

4 I 
.f,O••,Sco J 

.)OJ.-j 

•.•7S,s•7 ,,,S.,sls l•,o;,••.-1 ~.••s.soo I 1,,7.... 4,~7$.•ooj 



COVERN~IENT OF I~DIA FOR tgot·tgo::J. 7S 

ReveJzttes of l11dia, ziz J,;dz~r, a!ld zi, E~tglalld. 

Ul"I~T .. 1eG01IIID'• IIICIUM+ BUIJGIT ISTIMATI!, '"''·'IIIII. ·--· IJccr•-- Ot .. ~ ... - ·--· a• I~ teed, II 
1•••~ 

...... 4 .... ~Doc ..... _ "'" ..... j .. :~:~~~. Tolallodla ...... ~""''· .. u .................. 
CcoDYaCc4 

E•fla•4. , TeTAio 
(R'CPII. t,GU.Ie). tcoa.ntlt4 (0 ... , ••• •tlb ... " .. , ........ 

lato~al !a.llmalei.I.,OO. t~tta 11 At ... ,. ... 
T .. ••· 

lhu&ctll .... l\eoloo4 &cl•eon, 
lhs•••l· ISJOI. 11'1a' lnclalaacl 11•5•"•1· ....... .,... . .......... 

l•pc•laL Local. 
.... a 

l. £ £ £ ll ll £ I. I. £ £ 
214,900 - lll14.900 +lliJ,6oo 10,76.oo0 8,01,000 1!)&,8oo ... l!jl,8oo + soo -8,1,100 

11033t700 ... lo033o700 -J8,8oo Slll,63,ooo 1,04,85,000 1,04!1.900 .. . 1,0~9·!100 -•.Cioo + 16,:100 . 
:a,8Jo,6oo 400 1,8JI,OOO -~.900 1:3,4!),000 4,a8,57.ooo li,940o400 6oo •• !)41,000 +67,100 • 110,1100 
a,78!j,aoo 1,100 '·79'·300 +:ao,soo :a,65,:J5,ooo ... .,,6!),200 2,6oo a..r71,8oo + 1,000 -19-SOO 

337·6oo 500 338,aoo -IS,JOO 4!).75,000 4.3!1,000 300,j100 700 J6a,6oo +8,.400 +IJ,soo 
72,500 30,000 102,500 +9.700 -3.30,000 14.3!1>000 73.900 J:Z,IOO ao6,ooo + IJ,:ZOO +3.SDO 

163.400 100 163,500 -11,400 17,35,ooo 8,g6,ooo 175.400 ... 175o400 +soo +ll,p . 
34,500 ... 34.500 -g,goo ... 7,s6.ooo 50.400 ... so ,.coo +6.ooo + 15,900 

162,100 :aoo 16:r,JOO +5.300 8,54,000 16,a1,ooo l64,JOO 400 J6.f,700 + 7,700 + 1,400 
llli1400 ... 12,400 -500 a,83,ooo 1,8a,ooo 14,300 ... 14.300 + 1,4QO +l,jiOO • 741,300 1,900 743o:ZOO -8,7oo 59.43.000 54.44.000 759,100 1,100 76o,JOO +8,400 +17,100 

17o,8oo 17o,8oo • ... -700 I:Z,!j7,000 12,!)1,000 172·~ ... .,~.(!?0 +1,100 +1,8oo 

,.573,000 35,200 7,6o8,2oo -48,900 4o97,8z,ooo I 15,62,00,000 7o7J2,200 37.6oo 7o7119.8oo + 112,700 + 1Ch,6uo 

ll,723o400 4,J75o500 7,,g8,!j0o +204,500 3,48,8s,ooo 76.45,ooo li,8JS,300 4o3~6.ooo 7olllii,300 +Ja6,goo + IU,400 

3,1oS,soo 1,272,900 .,,3?8,400 -!).700 4o111J6,000 - 3,18:1,400 1,366,900 4o549,JOO -r8o,6oo -170.jl00 

p21,Boo ... 921,800 +1,400 Bs,7o,ooo 56,70,000 94!1,300 -· 1149.300 -:z6,100 -:a,,soo 
-1,303,900 3,1o2,6oo 1,7!)8,700 +1!)6,100 ·2,14,21,000 19.75,000 ·1,2!)6,f,p0 J,OI!),IOO 1,722,700 +120,200 -76.ooo 

363.700 100 363,goo +4,6oo s6,o4.noo 43,000 376,soo 200 376,7oo + 17,400 + ll,lloo 

-940,200 3,102,8oo ll,ll52,6oo +2oo,8oo -r,s8,17,ooo 20,18,000 -glg,goo 3,01!),300 l,cl9!1,400 +•37.6oo -6,3,200 

1,131,100 97.400 r,:zag.soo -•8,200 1,65,o5,ooo I 1Jo73o000 1,1!)1,!)00 911,000 1,::18!).!100 +42,100 +6o.40Q 

561o300 .246,700 8o8,ooo -J,SOO 92,00,000 ... 613,300 :z6o,IOO 873,400 + 61,!100 •+6.5.400 ·---
3,oo6,ooo 1o,6oo 3,016,6oo +2,¢4.700 7.74.000 ... sr,6oo r6,900 68,,500 + 16,6oo -:a.948,1oo 

a,o8a,3oo 155.400 1,3J6o7o0 +1!),700 66,119,000 gs,r5,ooo t,078,goo 152,400 1,331,JOO + 14>300 -!.400 
1,ll15,8oo 300 11,126,100 +1,!)00 a,6g,ooo J,2o,88,ooo 1,157,100 700 1,157.8oo +33,6oo +31,700 

794,1500 ... 794o6o0 +6o,400 1,5.02,000 !)6.45,000 743,100 - 743ol00 +8,goo •ji,JM 

a,SJII,JOO 1,300 I,SJI30400 -a8,roo 15,60,000 4o50.S!),OOO 3.047.900 goo 3o048,8oo +U7,300 + 13.5.400 

137·200 :J64,6oo 6ol,8oo + 18,700 16,75•000 1o,8o,ooo 150o300 :aa!,6oo. 538,goo - ..... 200 -62,§100 

r,oBg,goo 1,6oo I,Ogii,SOO -34.300 ' 1,79.000 1o74o09o000 1,172,6oo 1,700 ··•74.300 +47·500 +11,8oo 

114,500 6oo 115,100 -6,5oo 18,43,000 ... 121,900 400 123.300 +•.700 +I,JOO 

939.300 5,700 945,000 -8,700 4.94,000 1o42,67,ooo !)84,100 s,::roo 98!1.300 +3s.6uo +44.300 

s6o,4oo 24.900 51lSo300 -1:!1,300 r,o8,gs,ooo ,,14,000 773·900 6,700 7So,6oo +64,000 +1$)$.,300 

412,700 41,400 455,1o0 -2S,8oo 56,14>ooo 25.37·000 S43o4oO :a8,ooo 571,400 •90·500 + 116,,300 

1o,267,8oo Ci!)7,8oo ro,g6s,6oo -124,000 2,Q8,oo,ooo IJ.:J3,14,000 10,874,:100 s84,6oo 11,458,8oo +361),200 .. o493,JOO 

:161,400 :zo,Soo :a81,:ZOO +1,400 3!).~5,000 ... 26J,OOO 10,700 t'J:Jo700 -7,100 -a,,... 

soo 251,500 153o000 +4.!100 g,ooo ... 6oo 251.500 25J,IOO +,5,000 +too 

759.000 1,951,200 2,721,200 -16,500 8,t8,ooo a ,o8, :a8,ooo 7715,.400 1,!)83,000 2,75!1.400 +:JJ,700 +JI~<JO 

457oJOO 6g,:zoo 526.5o0 +12,300 u,S6,ooo ,sS,:zo,ooo 465,100 59·900 szs.ooo +20,8oo -•.soo 
3,300 ... 3.300 +3.300 ·" ... ... ... ... ... -3,1011 

!112,~00 5.74.000 39,23,000 19!),8oo 21,500 • 321,300 +l,sS,ooo + $)1l.SIIfll ISJ7o400 ~5,ooo +sg,roo 

.,oo&,6oo 65,o:a,ooo 
0 

•.So4o!IOO :Z,J27,6oo 4,1J:Z,,SOO +lg8,..00 + UJ poe 1,678.!100 2,329.700 +74.500 I,OS,71o000 

4,117,200 7.!)00 4oa:ZS,IOO +8go,IOO 1,01,04,000 • ,,ooo 674,1f0 "' 1574.100 -2,66o,!)OO -, s.s• ,oao 

... . .. - ... - ... ... ... ... ... .. . 
ag,goo - •9·900 -13,400 11,37·000 ... 7S.8oo ... 75,8oo +42,SOO +55!)00 

... ... - ... :17.52,000 -· 2~100 I ... 25o,•oo +li5<J,IOO ofli50,100 

... 237.100 ,,goo 4.245.000 +876.700 I ,4!1,9J,OOO 7,000 I,OoO,COO ••• l,oOO,OOO -2.368.300 -3.245.000 

27,5a6,ooo 6,s2B,aoo :J4,04~.· 00 +3.922,100 II, 17,40,000 ll2,34,83,000 ZJI,J48,200 I 6,J44, I 00 ~·~·~J ::•.429 700 -5.3SI,8oo 
- -

BaDaiT !.ITIIIAT&. 191)1-I:SJOJ. 

J.cnu .. tt Tbe lllllowODOID_"_' wloldlue _....., ..... XXVI ud .,t. -Sut.t Rallonp,uo cloerc<ablc ,.,.,. ., .. , r.r 

A.,oaat I" 
t.q~.lwatcal !aJIIud, T«.u. f&CIDC Jlclld aflod.la1Gtaacc M nr-cau• U. M1 dl.arp -1M M.c'IC8~- MUW-'.t i'tOUCUWC 6U.Hw•r• .,..Ueda4 
ill~ &t til-•" &lac ... .., 01 '--...-·-Ropeu. aos=.t•. -81a, Rn-hu-oc. 8UJ<I l!.cl•otc. 

• .t ~ . e 
-·~ -·liD'· lfi!DJ••to•4 

4.54.03.000 J.,026,,oe •.•41.000 4o., .. _ ........ ~...,.., . • - - .. 
q~- 15S.5QO ···- ~~·- - - -

""~,ptlll l. ... , .. oo 1 ··-·- 4,50o.300 



FINANCIAL STATEl\IENT OF THE 

B.-STATEMENT of the ExPENDITURE charged to the 

ACCOUNTS, r89,.rooo. BEVJSED 

tiBADS OF BXPilNDJTUR&, INblA, 
(Rurn r.ouau.) 

Jm,.-Jal. 

R 

Prorfactal 
aad LocaL 

Brodght £orward • 12,o6,8:a,907 
1
:zo,Sg,g7.492 

Ra11way Rtveaue Accouot- ; · 
I 

38.-Stato Railways r Working Expenses • 10,67,90,452 
Interest on Debt • • ,.,'J2,8.J,S72 

.•. Annuities in purchase of 
Railways , ... 

Interest chargeable against. 
Companies on Advances. 18,o5,553 

lntcrc.lt on Capital depo· 
'1itfd by Companies , 

j9.-Guaranteed Companie~ 1 Surplus Pro. 
fits, Land, and 
Supervision , 

'lntereat , , 
51,51,000 
1,28,387 
5,JI,J39 40,- Subsidized Companie• 1 Land, etc. • 40,0~4 

4,,.:...1\tiacellaneoua Railway E1penditore • '6.34,671 4o571 
--_;__rl-__;,~ 

TOTAL • I 5,84,88,357 

Jrrlgatloa-

Totallndla 
(cooocrlcd 
lnlote al 

ll.rS=&'•J, 

7r147,So., 
2,885,638 

120,370 

10,826 

34Jo400 
S.SS9 

3B,og6 

42,616. 

11718,Sgl 

218,884 

844,326 

INDIA, 
•(Rurn rrouui,) 

Imperial, Prorla<:lal 
and Local. 

7o147r8o4 12,56,62,000 
3,8.Js,281 4,44,u,ooo 

343.400 
2,J8o,Sgs 

38,o¢ 

42,616 

... 

1,36,ooo 

30,28,ooo 
I,il:a,ooo 
21911000 

... 
2,oo0 

7o93o000 "35,000 
1-----1 

2,94,000 

41,-Major Worku Working Expen101 , 59.56,777 
78,23,948 
37,86,269 

40,14,506 664,753 "' 664,753 62,64,000 
81,72,000 
33,63,000 

41,6J,Ooo 
s6,ss.ooo 
69,S9roo0 

Interest on Debt , 
43.-Minor Work• and Navigation , 

TOTAL 

Other Public Works-
44·-lllilitarJ Work• , • 
45.-civil Work• • • • 
45 A.-Construction of 

charged to Provincial 
R~enues , o , 

. . . . 
Railways 

or Loca.l 

TOTAL 

ArmJ Servicee-
46.-Armir Effective • 

Non·Eifective 

TOT At. 

1,20171,699 
34,69,912 

15,32,48,703 
!jll,l5t539 

,. Special Defence Works-
47.-Specia\ Defence Works , t tU 

s6,27,288 Sg6,749 '" 896,749 
6],23r'JOI 70016J8 1,335 701,973 

1-------~-------I------I·------
I,6J,6S,o9s 2,26aJ140 1,335 2,:a6J•475 

35.345 

804,]80 
3,2o6,JSS 

IO,!II6,s8o 
6o7r703 

1,6J8o737 
:1,422,206 

r,os,oo,ooo 
42,11,000 

n,Bss.Jr7 15,as,oo,ooo 
3,029,9o9 91,68,000 

4,o6o,943 14,8Bs,226 r6,o6,68,ooo 

'1,6],77,000 

4o49,8B,ooo 

ToTAL ExnNDITun, hiPIRIAL AND ,. 

PROVINCIAL • • 47o46144,111 27104,94,619 49o675o915 

Add-Portion of Allotments to Provincial 
Governments not spent by them in 
the yeat. , r8,JO,ooo 

Dl<i11d-Portion of Provincial Expenditure 
defrayed from Provincial Balances. ... 75,44,616 502,974 ,., I 502,974 ... I4,4J

1
000 

1---1--"'- 1----1-'-1 
Total E:li:penditure charged to Reveaue 47146,441111 26,74,01,J2o I 4!MCig,6gs r6,J92,8461 6s,862,541 S6,6s,o8,ooo 27,87,44.000 

ACCOUNTS, rBworgoo, 

~~L I 
Amount ID j Eqnlralentlo Enalaod, I 

Rupect. 18 at R•s•..e•. 
----!-----1 

:I 
Capital E~~:peadlture aot charged to Reveaue-

48.-State Railways • • , , 
49--lrrigation Works , , , , 

R ;{, ;{, ;{, 
2,74,85,632 t,8JZ,375 6o5,337 2o437o712 

88, 12,240 587,483 10,477 S97o¢o 

,j 3,62,97,8j:l 2,419,858 615,814 ::f,OJS,672 
---------J--------1-------~~-------1 ·I ... ... ... I 

~==~~~--~~==============~====~========-=~======d:============'• 

ToTAL 
51.-Redemptioo of Liabilities 



• 

• 

GOVERN~IENT OF I~DIA FOR 1gc>I·I9Ql· 

Revenues of !1tdia, zit llldi'a alld zit Eugluul-concluded. 

Tot::t.l 
lndt::t. 

(con•crted £n!ll&aol. 
lato eat 
it15 .. J:1) •• 

I. I. 
27.516,ooo 6,.528,1oo 

... 2,357,100 

144,700 ~nS,goo 

201,9()0 
8,100 

19,500 

55,200 

695,200 
9:li1,8oo 
688,100 

700,000 
31.ia79.900 

18,200 

1,589,500 

goo 

900 

:J9,000 
92,600 

Tvr.u, 

8,394,6oo 
4,o1.;,8oo 

935.700 

6g5,2oo 
g21,Soo 

68g,ooo 

739,000 
3.372,500 

18,200 

lactruc+ 
I.Jecn:aoc

ol lktloccl. :u 
compon:d 

•t\h ll~.tact 
t;..tlmatc:•. 
1\IOO"IIIOio 

+4o6,100 12,g5,95,000 

+ 5o700 4o54,0J,OOO 

-5J,200 

19.54,000 
21,000 

8,66,000 

8,00,000 

61,00,000 

ss,,o,ooo 

35,61,000 

BUOO!T I!ITIMAT!, ,..,,.,~,. 

Total ........ 
(coa,cnrdl 

IIQIO £ Al 
lt•s•J:•). 

2oJS,ooo 8,6SS.:JOO 
,,, :J,o26,goo 

95,000 

52,000 

JJ,OOO 

43.45,000 
s6,,o,ooo 
,8,21,000 

• 
130,300 

1,400 
61,200 

ss.soo 

II 

696.400 
949.300 
7,511,1!oo 

1,015,100 

1---

1,000 

l•,n• .. + 
l•f'"traM
o1 u_. ...... 

t,~:.:l~~:,:J •. ~:~ 
I~'' -'111rt 

I•U•n"'t'' ,_.,,.,, 

+t~.Soo 

+ 165,8oo 

:ii4..1oo + 14,8oo 

1,1l!g,1oo • + 200,100 

• ., 
1300JOO 

1,o16,soo 
61,200 

-62,200 
-582,1100 

- 17·300 

••. Boo ss.soo 
1----1 

6¢,400 

949,JOO 
759.8oo 

+ 97s.soo 

+J7,000 
+2Ci,1oo 

+42,000 

1,ooo I 2,405.soo 
1----

+ 105.100 

... 87!!,300 iP a6,8oo 
5,o6,411,ooo 3.s~,8tl& 9s,2oo 

4J,200 43,200 

+ 114.400 

+ SJ7o700 

1----

i'J 

l~tetH ... 
1'~-c,re.ue- •I 

U.a•l.fl• I }4.~t•I\'IL"I, 
•• u•mr.a•N wu• 

tteund t.111m1l ... 

~~··""·' 

I. 
-,S,J,SI,NO 

+ IO,tloJo 

-71,tioo 
-,581,100 

1'41,700 

+300 

+ 1,200 
+ 27.501J 

+7o,8oo 

+ 1$6,100 

~ 547·300 

----
131,600 4,129,700 -u8,JOO l,gg,oi,OOO 5,12,go,ooo 4,746,100 112,000 4.a.ss,aoo + 6&0,100 + 728,400 

l---l---t----l-----r----·1----r---l---:~---l----,-----
I 

10110o,OOO 119721100 121072,100 -1 01471500 16,!)4,2J,OOo .,. 11,294,8o0 2,814,8oo 14,109,6oo +Bgo,ooo 
-13,500 611,200 2,389,900 J 10011100 -38,100 91,80,(,()0 "' 612,o00 2,413,700 3,025,7'0 

------~--------•-------1-~-----1------ r------
ao,7n,2oo 4o362,ooo IS,D7J,200 -1,185,6oo •7.86,oJ,OOO ... u,go6,Soo s,2:zB,soo 17,135·300 + 876.500 

6,8oo 

122,000 

Nt>r.a. 

ll I. 
go,2:z,ooo 6oa,soo 

Sg,o6,ooo !i9J.700 

6,8oo 

I. 
648,000 

6,Soo .. ,.~I····~ f---s.-:~-:~-·Soo_ 

1----·-

+6,8oo • ... 

47.26,000 

'14~6,000 

0 

+ 3,5Jo,1oo SJ,oo,,:z,ooo 2g,o2,S..,ooo 53.357,100 1B,143.900 71,501,ooo + •,sos,soo 

Total, 

1,8.so.coo 

ll 
8J,21,0()(J 

!;o912,00o 

Total, 

I. 
,S41,4!l0 

66o,Soo 
1------

I,So.JJ,OOO a,20a,200 1..48J.goo I :a,6!!6,roo 

- ... -•--... ---1 ... l 

+ 2,0J7.SOO 
+2.f,6oo 

--------
+ 2,002,100 

-6,8oO 

M 2 



FINANCIAL STATEMENT OF THE 

C.-· Statement of Receipts and Disoursements of the 

Accou"TS, 18000•900· • RIVIS•II ESTIIIIAT8fl900oii)OI. BIIDGU EsTIIIIAT .. ~1)01•100%_" 

Revenue (from S~atement 
A) • • • • 

Ezce11 or Revenue over 
Ezpenditure char&d to 
Reven11e. , • • 

Railway ancl lrrigati911 
Capital not char&ed io 
Rennue-

OUTLAY OP R.t.ILWAY 
CoMP.t.NIBS-

&payments . 
NaT . 

RAISI!D AND 01POSITBD 
BY RAil. WAY CoM-
PANIBS-
On account of Sub• 

scribed Capital , . 
NaT 

Permanent Debt Incarrecl-

Slrrll'ng Dtbt-
India Stl:.l:k 
Debentures and Oeben· 

ture stock of the G. 
I, P. Ry. 

RHfll Dt61-
Hupee Loan 

. . 

TOTAL , 

India. En~rland. Total. India. Ene;land. 

& £ • & I. 

68,373·621 :263-543 68,637·•64 74·951,1)C.O :214,100 

' 

•·534·9.87 4,861 •·539·848 J103J1500 J,IOO 

' o, 

173o933 6o1,005 874.938 
872,238 

34·300 1,373.500 

... ... .. . 3,000,000 

... .~,. ... s,g2z.400 
' 

2,000,000 

1------ ~---
NIT • 0 

2,000,000 8,g22,400 

Total. India. England. 

J. L L 

75,166,ooo 7'·795·300 396.600 

. 
I,OJ6,6oo 799,100 2,6oo 

0 ---

1,4o7,8oo 53.400 3.776.400 
11:2JO,OOO 

... J,ooo,ooo 

... .. . 

t0,()22,400 •.s.J .. 3•300ir 1,ooo,ooo 
~·0~·~82~5~.7~00~1--'--~-: 

Total. 

• & 

72,191.900 

6so,poo 

Bot,700 
0 

-

3,82g,Boo 
1,663,400 

2,333·300 
:Z,240,o00 

Temporary Debt lncarred-l----l----:~:-----=--l----l I 
Temporary Loans ... 6.soo.ooo 6,soo,ooo JOI,gOO s.soo,ooo s.Sot,C)OO s,ooo,oOo 

NaT , o --~Po~•~,9~00~:--------:-------·l------~o~l 
s.ooo,ooo 

Unfunded Debt-
Deposits of Service 

I< unds , , • 95,42~ ... "tot,400 ... to1,700 
Savings Bank Deposits , Z,78J,:z-'t _....;•;.:.;••'--- :z,S]S,ooo

1
_....:.••::.:.• __ 

1 
:z,g84,~00 

ToTAL • z.87l!,665 ... 1 2,8]8,665 2,979~00 ... I 2,979.~oo J,o811,to< ... a,o86,too 
NaT • I------J-------•__;:z:.7!:!4:!.:·o~78 ·--~o.s,~o:::o •• ----+------+--->!soz=,s!!:oo:.:.. Deposits and Advancet- 7 

Balances of Pruvincial 
Allotments , • 

Appropriation for Reduc· 
tion of Uebt • • 

Excluded Local Funds • 
Railway Fund~ 
Deposits of ~inking 

Fund5 • , 
Departmental and Judi· 

cial Deposits • , 
Advances , , • 
Suspense Accounts 
Exchange on Remittance 

_ Accounts, net • 

6t8,5~3 
52,71f 

53-515 

14·3'9·927 
8,719,05S 

IIJ0201 

3o279 
Miscellaneous • 

Tonto 
NBT 

• ~"97 
, 2o\,1]8,1.)C 

1
t2:z,ooo 

86i,90~ 
43-500 

8,800 

19.435·900 
8,38~,000 

8o,soo 

Z,.fOO 

3,2001----:"::-,' ::---1 
24,178,13< :zS,g42,2oo 438,8oo 

0 
Carried over 110,24l:•2oo

1
16o45 1,900 

--~-~·====~====~==~=== 

31$,100 

:zso,too 
6oo,300 

s:z,Soo 

t5,t38,8oo 
J,.ft6,too 

7,6oo 

SJ,JOO 

... 



.. 

GOVERNMENT OF I~DIA FOR 1901·1902. 7!: 
• 

Gover1zmellt of llldia, ziz India alld E11gland . 

• • lluooar t-:srowATw, ,.,.,, ..... 

lnd~ Enelancl. Tulal. laclia. I Ent:lan.L Tc~al 

• [, [, [, [, [, /, /, /, £ 
Expenditnre, Imperial and 

Provincial (from State· 
ment B) • • • 49,675•915 16.392,846 

Add-Provincial Surpluses, 
lranslerrrd to 
•• Deposits" , 

D1tluct-Provinc•al De· 
ficita charged 

JIS,IOO 122,000 

to " Ucpo• 
sits •• • 5Uo9'l4 -:-:;,....:.:"..:..' -::--::I·-,.....~51J;..:7:..:.'.:c0'1:_:<~:I--,,........;O:_IS..:... :r;_D_,D-!-----·:..:.·:....• _ Q6,;:rtiD 41J7.7tUJ .. , f07,'ft1• 

TOTAL • 4g,¢9,to95 16,392,/46 cs,l)()z,)+l S6,JSo,&uo l],l]SoSUO ;J.,jlS.C>w- ~J.j57;1uc.l 18,143.')00 -,.:sur,OI.Mi 
Excess or Expenditure 

cb.rged to Revenue, over 
Revenue-

Rai\way and lnigatiou 
Cap:tal not charged to 

1----11----1-----·----+---1----1-----·1----
• 4 

Revenue • .. 
OUTLAY ON lRRIG.oTlOI'I 
• Woa&s • • • 1 _ _,.s;...R.:..7:..:..4_8'-'~II--..:..ro:..:.':!.47!.!7 
OUTLAY ON STATB RAIL• 

WAYS • • • 
OUTLAY OlC RAILWAY 

597.96< 593·700 6,8oo 

6o<;,~t~7, _-.::;2•:.:'~37!.!'!...71:..:2:t-...;6..:..o..:..1~,5:.;;.00_ 1 _6:..:4~8..::,000:..::..::.... 

CoMrANlBS
. Payments for Capital 

outlay • '•5'J,570 -,,.,,. .. 1
1 

4.136,o3~ a,uS,goo 3·:165,300 r,B;r,7oo 1,6Jg.suo J.t;l1,2f'NI 
NBT 'l--------·1-------~---=a~,s~96~,~~9< a,_ps,7oo_ ----~~----:-......;;:a_...,zo~'b•sooc..::... 

CRARGII INVOLl'I!D IN 
RBDE.IPTlON OF RAIL• 
WAY LtABILITIIIS-

G. 1. P. Railway • 
R.USBD AND DBFOSITED 

--~·~"-- l-~·..::"~-l·--~·~ .. ~--l-------1~5·29~22~4~00~.j--5~·~9..:..t2~.~~0~.-~·..::··~-t---~·.~··---~--~ .. ..:..·~-..... 
BY RAILWAY CoM· 
PAiillBS-
Payments for discharge 

of Debentures • . • 
NBT • 

Permqeot Debt Dis-
charged-

Slerling Deb'-
lndia 4· p. c. Stock • 
India Jf p. c. Debentures 
Oude and Robilkhund 

R3ilway Debenture 
Stock • • 

E. 1. Railway Debentures 

Rup11 Debt-
56 p. c. Loans • 
4l p. c. Loans • 
4 p. c. Loans • 
3l p. c. Loans • 
7 s. per cent. , 

... 

887 
lo407 

90o790 
.12,040 
14,867 

1,201l 
IUO 

1j'7,8oo 

... 

J7],8oo _____ o 

• • 

• 

2,1G6o4QO 

• 

... 

:1,166..4,. 
0 

Stock t'lotes • • • 1----~71_.....;.'.;.." __ _ - .. ·--- --·~"=---1 
t!J,7DD 93,300 fJ3,JM ToTAL 

NBT 

Temporary Debt Dis-

119,9118 10JOO • 121,29E 
Ut,:z9~ --- _____ o., ___ _ 

6,500,00( ... s.ooo,ooo s,ooo,ooo 
charged
Temporary Loans 

NBT 

UPranded Debt-

0 0 
·~--------t--------·l-------_..;.~-------r-------1-------~. 

Special Loans • · · 258 ... • .. 
LieJH>sits of Service o 

1-unds • 75,8:;6
1 

... 81.700 ••• 76,100 

-----~-----. 

Savings Bank Deposits. 2.511!.41~. _ __;·:.::··:__1 2.5::7.:zCtO ... 2,'i< 7·'ii')(J 
·TOTAL • 2,t~,5.,71. ... 2,004,58-~ 2,6v8,9uQ .... 2,6o8,goo 2,5l!J,6oo ••· 2,SRJ,Ii<>'> 

l\ £T · • J-----.;;o_
1 
____ 

1 
_______ :-----..;o;...

1 
_____ 1-------4 ______ o_ 

Decosits aod Advaoces- 1----~ 
Ualances of Provinci.il 

Allotme-nts 502,974 ... 
Exduded Local Funds • f114,8( 51 

... 

Railway Funds • • so,;.w• .. . 
S.nking Funds • · 48,33~ .. . 
Departmental and Judi· 

c1al Deposits • • 14,29-.,1:; ... 
Advances • • g,oo;,351 2,583 
Susptnse Ac:c:ount, • u6,JI2~ ... 
Exchange on Remittance 
Accoun~ net • .... • ... 

Miscellaneous • • 911 "' 

ToTAL 
NIT 

Carried o~oer 

• 

•7·591.JtJO 
8.243·1!oo 

111,900 

497,700 
slk).~·..o 
42.8<.0 

11:i.JR1,500 
:r.,Ofoo.C.. o0 

6,8Qo 

--- ------=-



Sq FINANCIAL STATEMENT OF THE 

C. -Stateme.Jzt of Receipts and DisbursemeJZis of the 
--

ACCOUNTS,J6•n•Jgoo, 

Brought forward . . 

Loans and Advances by 
Imperial Government 

NaT 

... 

Loans and Advances by 
Provincial Governments 

Nn . . 
Capital Account of Lccal 

Boards . . . 
Nn . 

Remittances-
Inland l\lonry Orders , 
Other LocaiH.emitt'lnces 
Other Departmental 

Atcounts . 
Net Receipts by Civil 

Treasuries from-
Post Office . . 
Telegraph • • 
Gunranteed Railwn}'S 
l;!ublic Works • . 

Net Receipts from Civil 
Treasuries by-

Telegraph . . 
Marine • • . 
Militar\: , , 
Public Vorks • . 

Remittance Account 
between 
India-

England and 

Railway transactions. 
Other , • 

lndill. ~~ 
£ I 

97.239·33~ 
£ I 

7•J6g,40<J 

( 

( 

IJB,BJ7 

43o,66o 

... 

I8,J04166g ... 
56],102 

J21,44C 
ss,451 

2,2.J4,255 ... 

... 
S68,9HJ 

IO,.J67,H3 
186,04:1 

1,28.j.,903 
2o457o27S 

... 

... 

... . .. 

... 

... ... ... . .. 

. 

... ... ... ... 

1,010,585 
r,ssg,7Cil 

. 
Total. 

£ 

IJ8,8J7 

0 

43o,66o 

0 

... 
0 

TOT At. . 

''"'"""i 
2,600,346 · 39,o6o,Ss4 

N:sT . 

i Secretary of State's Bills l d{qwn • , • · • ... 19,067,02:11 
J 

ToTAL RacRIPTS • 1J~,269o34l 29,0J6,777! 

I Opening Balance . ll,l]7,66g 3·14S.768• 

GRAND TOTAL 

FORT \VJLLIA~I, 

Ff1ANCE AND COMMERCE DEPARTIII&:NT i 

Afarc'h 301 1901, 

217,3516 

. 

l9,o67,02:1 

REVISED EsTJIIATE:, 190U"I9oJ, 

India. I England. I T<>W. 

£ £ £ 
li0,24J,200 1645'·900 

542,100 ... 542,100 

0 

1g,6oo ... rg,6oo 

Ig,6oo 

19,JJJ,JOO . .. 
21Z2J130C. . .. 

38s,goo . .. 

406,7oc ... 
4(i,JOO . .. 

t,_,04,I!U( . .. 
878.600 . .. 
. .. . .. 

71J.8Do ... 
ll,J07,\}00 ... ... . .. 

1,492,700 2.054.700 
7•JSI,soo

1

7.87'J,7oo 

55.400,200 45.~74.800 9>925.400 

0 

~ 

" 

~ . .. IJ,soo,ooo IJ,soo,ooo 

I 
156,582,700.J9,877 ,JOO 

8.42S,827 :;,J30,9-I-3 

-- -
BUDGIIT ESTU.I~TI!,ol901·1~o,Z 

~···;~·I TotaL 

• £ 
g6,91 o,soo-1o,247 ,200 

• 

UI,:ZOO 

564.70.0 ... 56_4,700 

0 

1g,6oo . .. tg,6oo 

0 

20,0CO,OOO ... 
994·700 ... 
J24•JOO .. . 

426,700 . .. 
... ... 

1,024-500 ... 
~'""'"I 

. .. 

s.soo .. . 
3:6,gc-o . .. 

ll,40D,SOO ... . .. .. . 

2,305-9001 2,2]7,500 
358,100 957.500 

J9,6o6.6oo 3·235,000 42,841,600 

0 

... t6,soo,ooo 16,5oo,ooo 

IJ7•3JI,5JOO 2g,g82,200 

10,822,727 3·7'7·5-1-3 

H.). BRERETON, 
Deputy Complrfllk' Ge_nEral. 
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D. -Account of Provzizcz'al and Local Savi'ngs charged to Revenue, a1zd 
held at the dzjj;osal of Provinci'al Governme1zts under thei'r fro-

vz1zci'al SettlenzeJtts. 

Provincial and Local Balances. 
0 

NOT•.-The~e balancel do not include the Balance• or Deposita and Advance1 upon Local Fund Accounts. 

Ac 

Ba 

cauatl, 1d99-00 

lance at end ol 

India, 

-
R 

18g8-g9 • , 1,15,041 

dded in 181}9•00 A 

Sp ant in 1899·00 • 

Ba lance at end ol 

... 
llo920 

--
1899"0!1 . , 11'•31121 

Central 
Provincc:lo 

-
II 

5·51>7°9 

... 
2,76,233 

-
2,81,476 

--
Re 

Ba 

tiled Eatlnaate, 
1901)·1~01. 

lance at end ol 
1899·00 (by 
Accounts). 110J112l 2,81,476 

Ad led in 1900" 
IC}OI . . ... ... 

Sp ent in 1900"1901 17,000 1,67,000 

lance at end of 
86,t:n 11,14,476 1900.1901 • 

Ba 

B adget Estlm,te, 
-~-

19(11·1902. 
Ia nee at end of Ba 
IQCG-1901 (by 
Revised Esti• 
mate) . . 86,121 1,14.476 

dded in 1901-19~ 31,000 8,07,000 

ent in 1901·1902 ... ... 
alance at end of 1---
lgOI·I902 •

1
1,170121 g,21o476 

A 

Sp 

B 

Burm&. A Slam, 

R R 

1,00,65.957 t7o46,852 

,.., .... , ... 
... B.6S,5o6 

1,27olB,o7J 8,78·346 

' 

1,27,18,07; 8,78,346 

6,oo;,ooo ... 
... 3·64.000 

. 1,3J,23,073\ 5·•4·346 

( 

c 
t,J3,2J,073 Sol4,3¢ 

... I 2S.ooo 

26,55·~ .. . 
a,o6,68,o;r.s I 5·39·346 

I 

Benral, N.-W.P. Punjab, Madras, Bombay, TOTAL. and Oudh. 

R II R R R N 

51,26,292 47o58,231 32o70o771 56,2o,613 4SoS6,4t4 g,s8,17,88c 

9·34·571 8,64,630 ... '" . .. 44oSI,J17 

... ... 19ol4o459 21,20,549 22,82,949 75o44o61t 

6o,6:~,863 s6,22,B61 12,P6,gr2 gs,oo,o64 22,73·465 3·27,24,581 

6o,6o,863 56,22,861 12,E6,J12 35,00,064 22,73>465 J,27,24.,S81 

6o46,ouo 5·75.00° .. . . .. 4,000 18,Jo,ooc 

... .. . 3o45·000 So50,000 . .. 14.43>000 

67,o6,863 61,97.861 9.41o312 2g,so,o64 22.77,t6S J,JI,n,SSI 

67,06,863 61,g7,861 9o41oJI2 29,5o,o64 22,77.465 J,JI,n,sSI 

... ... to,o1,ooo 9.5(',?00 19,12,000 47,26,ooo 

22,0J1000 26,04,000 ... . .. ... 74.56.000 

44·99.863 35·93.861 19o421JI2 39,00,064 41,89.465 J,OJ,71o581 

' 
J, F. FINLAY, 

.-. 
Equivalent 

on .6 at 
R•s·£•. 

£ 

2,387,859 

25)6,754 

502,974 

2,181,639 

2,181,639 

122,000 

g6,200 

2,207.439 

~.207>439 

315,100 

497t700 

2,Q24,839 

H. J, BRERETON, 
Deputy Comptroller General. 

A. F. COX, 
Comptroller Gertera/. Secretary to the Gover,ment of India. 
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E.-Statcmc1zt of Net Revc1zue a1ul Expc)l(liturc-lnd,~z ami E11gl.ur.l. 
• 0 

Part 1.-Income . 
-- -. - -- ··- -·--

R&V&NUII. I Arrottnf', , .. QQ-11 OJ. Mn'~ l::atam.Jtt'. lv~o..,..U,rt, ''Lid~'"'' t:.auntte. •~•·•~•· -----------
1.-LIDCl Reveaue, etc. ; {, I. ' {, £ ' 1. rand Rcnnue • . . . . 17,171·5'8 17 6,:1,100 .~.•.:s.•oo 

:a. orcst • • . . . . . I,:IJ:,() 5 1,27.'·~·10 loJSI,t,OU 

3· Tributes from Native States . . • ~~4·5~~~- C:1" '"'f'n ,, .. ,. ~··) 
D1ilucl,-

19,019.841 19-511 1 jll0 :IO,<UII,.O<J 

Jlssigrunrnl•' . . . . iS5·1d '5 r,tJOo ;6o,~oo 
-

~ 

Nn . - 18,264,U3 - 18,~7.700 - 19o267,JOO 

u.-OpiaJD, Net Receipts . . . . . 2,673·937 3·340400 '·7Jo.6oo 

D"JIICt,-
JluignMtriU . . . . 3·348 3·-100 J-400 

NaT . - 2,6j'O.,s!9 - 3.337,000 - ~7G7,200 

Jll.-Tasation: 5·~3"'·7~2 592Q.8on ~.1)15.~00 
1. Salt . . . . . . . 
:a. Stamps • . . . . . . :!•· zs,•1zo 3·.l055oO ·3·1''•700 

3· Exci•e • • . . . . . 3.f4"·346 3·93"-90" 3 91~4'10 

4. Provincial Rates . . . . . 2,495·4 ,IJ 2,~!)8.JUO lllo71') JOO 

5· Customs • • . . . • . J,070,0Z7 • 3·2~.·-sou • 3··21,100 

6. Assessed Taxes . . . . . 1,2QZ,719 I,:J00.9•10 1,21}(1,JU0 

1• Registration . . . . . . 28],10 ~ 311,400 3""·~00 . 
Dtdud,- 20,04'·9()6 :ICI,58S·JO'' 2o,6r~,,oo 

AssigiiMtr~tl . . . . ~98.616 ~76,JOO :~11s.ooo 

NaT - 19,744·380 - 20.J09,000 - H,J28.ooo 
IV.-Mlscellaoeou Receipts (i.1., Mint, Exchange and - 307.616 1o6,soo 

Miscellaneous) • • • • • • - - -·0·700 

40,g86,~ 
~ 

42.$10,:100 4:11,,122,700 

!.llteiS of Expenditure ov.er Income . . • . - - -
- 40,91'6.698 42.sro,200 I 43·3:11·700 

Part li,-Expend1ture. 

CHAIIGBS. 
Accounts, 189')-l~o,, R.,i.oed Estimate, 11)0Dol9t.l• llutl!:et Eatimate. 190 l:\f~a:r. 

E. £ l .. I. l 
I.-Debt Serrices. • . . . . . . - •·342,283 - 1,516,aoo - 1,417,100 

11.-MilitarJ Semces: 14,165.741 14,239-100 16.315,<00 
1. Army • • . . . . . 
2• llt•litary Works • . . . . 8o1,78a 70:1,8uo 115!),000 

874 • 
3- Spceial Defence Works . . . . b,Soo - . 

ToTAL . - 14,¢8,399 - 14.948,700 - 17,204oSOO 
• 

JJI.-CollectiOD or Rneall~: . • • 
1. Land Revenue, mclud1ng DtsttiCt Admin· • 

istration . . . . . . 2,748·739 2,8Jt,OOO 2,1)41.000 

:a. Forest • . . . . . . 73o,:75 74J,2UO 7bo.J .0 

3• Other Heads . . . . . . 909o9l5 99-lo100 1.055-000 

ToTAL . - 4-448,839 - 4·568,300 - 4.756.]00 

JV.-Commereial S~ces: • Net 1-.spmdJiurl-
Railway • • . . . . . ... .. . J64.8oo 

. Telegrap~ . . . . • . .. . .. . :1<),2 0 

" ... . .. 204.000 

Detluct-Net Rteeipt.-
I 

Railway . . . . . . 76·756 rs6,2oo .. . 
lrTigation • . . . . . IJ6.J87 307·900 81.()01) 

Post Office . . . . . . 120,008 1:14-100 4'·JOO 

Telegraph . . . . . . loS.891 8z,1oo . .. . 
• 

445.102 670oJOO U9,JUCI . 0 
• Nn . - -445.102 - -670,]00 - 74·700 

v.-Cml Serrices: 9·597·544" li•727,6oo to,24?.100 
1. Ci vii Ucpartmen.ts. • • . . . 
:a. Miscellaneous C1V1I Charges . . . J.51J.IJ8 3·5z6.7)0 I 3·55 ~,t)CYJ 

3
• Famine nclief and lns~t'ance • • . z,oJI,848 4.245.000 ·~poo 

4o Construction of Ratlways (charced to • 
Pravincial or Local Revenues) • . :a,356 18,200 4J,200 

5• Civil Works . . . . . . 2,SIJI,IJ90 2,(}6J.6oo ! l·S•S·'iOO 

Atltl Of' DtJucl,- . 18,1oJ,876 20o4"•·•oo 1 18.)61.8 oO 

Provinci;.l Surplus ~ DefiCit • . . -zo6~zo zs.Soo i -11J~.6oo 

TOTAL . - 17~.t0f - I 20,5oS,90o - 11,1~00 
"<... 

,a,nr,075 40,!69,'!(10 41,6Jt,l!oo 

Excess of Income over Ezpenditure . . :1,7'74·623 1,640.~00 '90,9t0 

~- 40,1)86.6?8 42,§10,200 42,:p2,~ 

H. J. BRERETON. A. F. COX, 
Delul! Comptroller Gen~ral. ComplroU, G'"'ral. 

J. F. FI~LAY, 
Secretar)' to tile GoPtrnmenl o/ India. 

fORT WILLIAM, 
FIHANCI Af'D (OM:\tERCE DEPARTt.IEMT; 

Jfarch 30, 1901. . N 
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APPENDIX II. 

Memorandum by the Hon'ble Major-General Sir Edwin Collen, 
G.C.I.E., C.B., on Military, Military Works, and Marine Ex
penditure for the years 1900· 1 go 1 and I 901 ·I 90~. 

The estimates with which the Military and Marine Department of the Gov
ernment of India is concerned are the following:-

1.- InJian Militat·y Estimates. 
11.-Home (India) Military Estimates. 
IlL-Military Works Estimates. 
IV.-Marine Estimates. J 

• 

2. They. will be dealt with in the . order given ab~ve. But I wil_l preface 
my examinatiOn of them, as usual, with some explanation of the more Important 
measures \\hich have been carried out or initiatf'd during the past year. 

3· Taking the Indian and the Home .(India) Military Estimates together, 
the expenditure for the year I901-1902 IS estimated to .exceed the amount 
provided in the Budget. for 1900·19~I. by £79I, IC~o. T.h1s figure,. however, 
does not give the true mcrease to military exp~nditure In the commg year, 
as compared \vith the provision in the Budget of the current year. To arrive 
at the . true fiaure abnormal causes of variation must be eliminated. In 
the first place, fhe excess provision amounting to£ 266,666, which was pro
vided in the Budget for the current year to meet the expected rise in the cost 
of food supplies for men and animals, must be thrown out. Again, the savings 
amounting to£ z8o,ooo on account of the absence of the troops lent for service 
in South Africa and the Colonies must be taken into consideration as, in the 
Budget for next year, full provision has been made for the established 
strength. For the first time, also, a credit of £ 23o,ooo has been afforded 
in the Home Estimates for 190I-1902 in consequence of the recommendation of • 
the Royal Commission on Indian Expenditure. Throwing out the above items, 
the increase in the Budget for next year comes to £I,oo8,bo9. 

4· Some of the reasons which make this increase necessary are similar to 
those which were indicated by me in my memo rand urn of the 2 I st March last 
year; but, in addition to these, we have had brought home to us, by the striking 
lessons of the war in South Africa, the urg~nt need for improvement in many 
directions. Following the plan pursued m I 899 we drew up last autumn a list 
of our more pressing military requirements, and selected "from this such items as 
we could at that moment make provision for, from savings due to the absence 
from India of troops in So~th Africa and China, or for which we foresaw the 
possibility of making provision in the coming year. Lately, we have further 
prepared a similar and more complete list from which selections have aaain been 
made, up to the limit of our financial resources. The savings referred"" to have 
supplemented to an important degree the funds ordinarily available so that in 
one way an? another t~~ year under revi~w has seen an exc!eptionally large 
number of Important mt!Ltary measures c;arned through, or at least instituted and 
put in a fair way towards completion. 

5· Some of the principal of thes$! measures I will briefly enumerate, dividincr 
the!ll into the following headings: Field Army, • Frontier Defence, Fronti~';. 
Railways, Internal Defence, Coast Defence, Ordnance Factories and General 

• • \) J 

requirements. 
6. Foremost among the requirements of the field army is the introduction of Field A,-my. 

the · 303" rifle for all troops.. This important measure is beincr pushed forward 
a5 much as possible, but unfortunately for us in India the v~ry large dP.mands 
on .the manufacturing establishmPnts in England c~nsequent on the South 
Afncan war have prevented the contractors from fulfilhncr their promises and it 
is inevit<l:ble that th.e completion of the re-armament should be somewhat ci'elayed. 
No less 1myo_rtant IS ~he Improved arm~ment of o~r artillery. Various improve-
ment~' wh1ch were mtroduced expenmentally m England eighteen m onth 

N 2 
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or so aero have now successfully withstood the severe test of ·field service and • 
are bei~g adoDtc::d. in our fit:ld ·bat~eries; they irfclude the "spade" brake and 
the '' Grtnfdl" sight, both of whlc_h have been found very satisfactory in South 
Africa. The year has passed without our being able to obtain any new t,:uns 
fer cur: mountain batteries, but a satisfactory type of gun . has at length l::t:en 
decided on at_ home, and we hope to. complete this very necessary measure nex.t 
year at a cost of lq.,oo .. ooo (£ 26,6oo). Further, intended improvements to the 
artillery branch are a~ mcrease of 594 horses t~ field batt~ries costing Rs,4o.ooo 
(£36,ooo), half of w~_1ch has_ be~n me~. ~r~m savmgs; an mcrease to the estab~ 
l~:,hments of m)>untam battenes at an m1tial cost of ~3,5o,ooo (£23,300), and an 
annual expenditure of R6,37,ooo (£42,460); and an addition of three ho,,itzer 
batteries, two of which w~ll we ho~e be provide~ next year,. Th,e nece~sity for 
an extended use of machme guns IS another eVIdent result of the South African 
war, and we are obtaining immediately sufficient Maxims to oh•e two each to all 

-·- regiments of the 1st and 2nd divisions of the· field army, as \\~ell as to all other· 
British• regiments in India. The::se guns, sixty-eight in number, will cost 
R3,42,i'OO -t£ 22,8oo). At the same t~me we are obtainine: several machine 
guns of ot'lkr descriptions •from England for thorough· tri~l, at a, cost of 
R r,66,ooo (£ 1 I ,o( o ). · . · 

7· I mentioned last year an important increase of 92 British officers to the 
Native- army. The nect;ssity of a further step in the same direction has now 
been recognized, and we propose to add another officer to every Native infantry 
regim~nt, or a total further increase of 133 officers. The cost of this for a 
whole year wiil be about RG,oo,Q9o (£4o,ooo), half of which sum only has teen 
entt:red in th~ Estimates of 1901-1902. . , 

8. The increased use of mounted infantry must be a distinct feature in 
future warfare, and provision for the training of such troops has therefore 
become very necessary, . ·w1th this object we propose to form five schools of 
instruct!on and have provided R9,oo,ooo (£6o,ooo) in the estimates of the 
coming year for the purpose. 

9· In matters of . ~quipment two items resulting from the ex;perience of the 
South African war are t\:le issue of a number of Zeiss and other binoculars and 
telescopes to mounted troops, and the adoption of a bandolier for the carriage of 
ammu·niticn. The pattern in the latter case has not yet been decided on~ but 

--• we have provided h\0 lakhs (£1.1,300) in the· estimates which will suffice for the 
first t\vo divisions of the fidd army. 

· Io. Turning to (he important question of transport, the reorganization 
which I alluded to in my memorandum of March last could not be ac!opted in 
its enti1ety owing to the large expenditure involved, and we have been obliged 
to ·content· ourselves with a scheme which will at least give us a definite· 
organization and one which will be capable of rapid development and expansion 
onmob1lization.- This scheme ~as been approved by the Secretary of Stat~ 
and the cadres of mule corps, cart trains, and camel corps, which are its salient 
feature, are being formed. The eventual· cost of the organization wiiJ be . 
11ineteen-and-a-half lakhs annually (£IJO·,ooo),' and fifteen-and~three .. quarter
Jakhs (£tos,ooo) have been provided on this account in the Estimates of 1901 ·_ 
•902. Meanwhile the necessities of the supply branch of the Commissariat-. 
T1ansport Department will be partly met by an addition of eight officers and 

··· · eight probationers, which h;~s been sanctioned by the Secretary of State. · 
I 1. Otht:r 111easures towards increa~ing the preparedness and efficiency of 

the field army are the provision of eP.uipment required fwm England for four 
more general hospitals, costing Rso,ooo (£3,3oo); the organization of a corps 
of military staff clerl<s, involving extra exp~nditure to· the. extent of Rs6,ooo 
(£3,700); an· increHse ~o tl1e annual allowan9e Of practice ammunition for field 
artillery, costing R63;ooo (£4,200); and a similar increase- at a cost· of 
~68,ooo (£4,530) for native infantry orl their being. re-armed with the ·3o3~ 

: ·. nfle. · · · · · · • • . . . -
'rr,.,u,ti,,. IJifmrt. I 2. Under the headings Frontier Defence and Railways fall the construction 

of a new fort at Drosh which is nearly finished; the 'completion· of the Khyber
defenc~'s, which have been hand~d over to the Khyber Rifles; the provi"sion of 
add1tional "'ater-supply and accommodation for the garrison, and the completiOn. 
of the defences at the Maiakand. Undl;!r the same heading is ·_a road fro~· 
Ko.hat tc;J r~~hawar wl.ich is being executed by the ~ublic Works Departmen~ 

• I .._ ' . 
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at a: cost of R2,47,ooo (£t6,46o) i about one·third of thi~ ":ork is, a~re~dy.co~- • 
pleted. Then it has be~1\ decid~::d to make a 2-foot 6·mch r~ulway frc:>m 
KhushalO"arh to Kohat and Th,!}, _the format!on as far as Kohat being for a Frontie,. 
s-foot 6-i'ncli gauge in vir:w of the eventual bridg!ng of the Indus. 'lhe. wor~ Bail'l»ay•. 
was begun in. January and is being l?ushe.d o.n rapidly. The Nows?era·Dar~ai 
Railway to which I alluded IJ.st Y.ea.r 1s practically completed and IS attraCU!_lg 
a good amount of traffic. . . · 

J 3· The re-armament of the volunte~rs which is an import an~ item ~nd~r lntrrnal Deftnce. 
the heading Internal Defence is p~rforce ddayed for the unav.otdable reason · 
which retarJs the rearmament of the fidd army, but we hope to f!tve at least a 
percentage of volunteers the '303" rifle befor~ very ~ong. In the; same . categ?ry 
1s the addition of a company of garrison artillery to· the army' m India, wh1ch 
we have recommended; . . , . • 

14. In connection with Coast Defence some long~deferred rE'qnirements Coan Defence. 
have been taken in hand during the past_ year, although the more pressin$ needs 
of the land forces-have compt:lled a fu~ther postponement ,of other ·r~_;as?res · 
which must before long recei,·e attention. We are about to supply ~the 6-mch 
guns of the defences at Bombay with corditeammrtnition at a cost of R 1,37,ooo 
([9,130) and in 1902-1.903 similar provision will be made for, the -guns of that 
calibre in the Karachi and Hughli defences .. We have provided a lak~- and 
seventy thousand rupees (£II,3oo) in the est~mates of 1901·1902>for the prot. 
vision ·of breech-loading guns for the Rangoon defences instead of the 401. -
pounder muzzle-loading guns now mounted there. A nmriber of new machin~ 
guns have also been ordered .for all coast defence ~orks at a cost of .. RI,66,o<;>~ 
(£1,1,o6o). Not the least Important measure for the better .secunty of. o~t· 
coast defence~ is the establishm~nt at the fortress of Ade.n of an. ordnance 
workshop, fitted up with all necessary machinery to admit of repairs tq the guns, 
etc., in the defences there bting executed on the spot. This necessary work.h~s 

.• 
been put in hand and will, it is hoped, •be completed next year~ To assist. in 
the defence of important seap0rts we propose to make arrangeme_nts for the more 
~fficient training ·of volunteers ; and with the same object in· view the e~tablishl 
_ment of regular troops employed on submarine mining will be increased. next year: . 

15. Many of .the measures mentioned above have thrown extra work on, or Ord~anu 
have shown the necessity . for increJsing the capacity uf, our ordnance factories; F.1c!orie,. 
,and some large items of extra expenditure in the present and coming years are • 
the result of the increasing nece3sity that India should• be as ·far a~ pqss~ble 
:independent of England in the matter of w,arlike stores. : Tl.is is- shown- parti· 
.cularly clearly in the difficulty which we are experiencing in obtaining ouf ·re
quirements of rifles to re-arm the native troops. At the same tii'J?.e our manufactur.:. 
ing establishments have so improved of late years that we_propose toestablish 
a small·arms ·factory in India. This measure will, however,·take some time to 
~arry out and the expenditure on it in 1901-1902 will be. trifling.·_ The ·lyddite 
filling factory at Kirkee which I referred to last March· will, I hope,· soon be! 
working·; the ne1v .cordite facJory at Wellington has .progressed during- the' 
year, and we hope that the preliminaries for the central gun:carriage factory which· 

r -· 

is to be built at Jubbulpore will soon be co'mpleted. · · · -
·. 16: W~ now come to my fin,al h~ading, general_ requirements of the army; Gen 11, 0 z 

wh1ch mcludes. a nui:n~er. of very Important .measures, .. I have only .su!pcit:mt:requiremmts. 
~pa~e to allude m the bnefest ~~y t? the followmg. We prop<?s~ to mtroduce·-
an Improved. system of recrunmg m Madras, through the agency of special stafP 
officers, a mec,tsure which has -~lrea~y provt!d most satisfactory in Bengal, Punjab1 

and Bomb~y. The cost of this .will be only se>me R44,ooo (£3,ooo) a year.! 
An expemhture of R83,ooo (£5,53o)ea year has been sanctioned qn improving' 
the pay and l?rospects of warrant offi~ers of the I nd:an army departments, a• 
f::lass whose duties are generally arduous ()Old who are often entrusted with -great 
respons_ibility. The sys~em o.f.training r~gimental orderlies to supplement our 
small staff of nurses m military hospuals has been so succe'isful that .we are 
~xpending a further R12,ooo.(£8oo) so as to provide ex-tra duty pay for a 
larger. number of men so trained. A most important measure in the interests·· 
pf the health of the Brit~sh army is .th~ substitutio!l of a metal tank to be packed 
on mules, for the. carnage of dnnktng wat~r, mstead of the time-honoured 
pakl1at and mas.sak, both of which are constant sources of danO"er and 
probably of d:S?,a~e in barracks;· and equally important from the p~lint. of 
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view of efficiency as wdl as of the pre':ention of dise~~e, is t~e gradual int_ro-' 
duction in British regiments of pa~ent cook1ng s.toves, wtth a VIew to a)lowmg 
of all cooking being done-as 1s the ca~e m England and the Colomes-by 
soldier cooks. Last ;ear an experiment was tried of sending sickly soldiers 
for short sea trips, an we propose t<? extend this useful p~a~tice in 1901.-1902 i I 
hope that the results may matenally benefit the Brattsh troops m India. 
Further measures with a similar object are the extension of the employment of 
medical officers on special sanitary and bacteriological research work; the gradual 
development of our system of dairies ; the completion of installation of Pasteur
Chamberland t"!ilters at two stations ; continued experiments in incineration ; 
and efforts to arrive at a satisfactory system for the removal of rubbish 
and thorough .cleansing of cantonments. We have given much attention 
during the year to the question of mechanical punkah-pulling, the adoption 
of which is, we consider, most desirable. A number of experiments ha\•e been 
made with the result that those systems which will allow of combined lighting 
of b~r~acks ·and punkah-pulling by electricity seem likely to be the rnost 
satisfaetorX: We have deci~ed to o~tain the assistance of an ~xpert adviser 
in the matter, and we have prov2ded four lakhs l£26,6oo) m next year's 
estimates in the hope of being able to instal a satisfactory system at some 
stations at least in the colirse of I901-1902. In connection with the usual peace 
training of troops, the annual grant for camps of exercise and instructions was 
reduced in the current year's estimates from one lakh to 75,ooo rupees. ·For 
next year we have been able to increase the amount to two 1akhs (£ 13,300 ). 
Finally, I should mention an increase of seven officers to the Army Veterinary 
De-partment in India, which Cor some years past has been unequal to the numerous 
dut1es required of it. 

1 7· The last-mentioned item brings me to one or two points which are 
worthy of notice, although they do not fall under the various categCJries into 
which I have divided the foregoing measures. I referred last year to the large 
numbers of horses which we were purchasing to replace those sent with troops 
to South Africa. These extra purchases have been trained partly by batteries 
of artillery in this country and the remainder at temporary remount dep6ts 
which- were established at Umballa and Bangalore. The result of these 
arrangements is that we are now in a position to supply trained horses to the 
caval~y regiments and batteries of the Indian establishment now in South 
Africa as soon as ever the course of events shaU permit of their return to 
India. The supph• of horses and ordnance mules to the army has again been 
hampered by the .. prevalence of contagious disease at the Hapur Dep6t to 
which I alluded in my memorandum of March last. The origin of the disease 
which is diagnosed by the Imperial Bacteriologist as lymphangitis, is traced by 
that gentleman definitely to the ship-load of Italian mules imported in 18gg. The 
important question of remounting the army and of improving the breed of horses 
i~ India has been under consideration during the past cold weather by a com
mission of which Major-General Tyler, Jnspector General of Artillery, was Presi· 
4ent, and I hope that their report may be of assistance in the future con
sideration of these much discussed problems. . 

18. A measure which is of considerable Imperial as well as of Indian im
port~nce_ is the .raising ?f five !lew regiments of native infantry ~o repl~ce those 
servmg 1n ce~m coloma) garrisons. The employment of native reg•ments in 
these places enables the Imperial Government to withdraw the British troops 
hitherto required there, but it is not atvisable that the Indian army should be 
permanently reduced on this account, and the Secretary of State has accord
mgly agreed to a corresponding increase, the whole cost of which will be borne 
by the Imperial Government. 

19. The past year has seen a continuance of that assistance which I said in 
March last we had been able ~O· render to the ·army ~n Sou~h Africa. A large 
number of o~cers of the Indtan Staff Corps are st1ll servmg there, many in 
very respons1hle posts, and a great number with distinction and cred.it as has 
already been shown in the published despatches of the Generals in the field. 
Wt? have also sent great quantities of supplies, including as many as 200,000 
palls of ~oots and shoes, 18o,ooo helmets and Joo,ooo warm coats, other 
garl?ents m lesser numbers, considerable numbers of tents as well as hospital 
equ1pment, food-stuffs, etc. 
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20. But in addition to this we have had to fit out and despatch a consider
able expedition of ou; own, and ?ne to which. special interest atta.ches.' a~ the 
regiments of the lnd1an army wh1ch compose 1t have for the first time m h1story 
fought side by side with the allied forces of the other great powers of the world. 
The expeditionary force to <;:hina which was despa~ched in July and August last, 
under Lieutenant-General S1r Alfred Gaselee, cons1sts of one cavalry and four 
infantry briaades and line of communication troops, numbering in all about 
20 ooo offic~rs and men, 1 J,ooo transport, hospital, and other non-combatants, 
4 ~oo coolies for pack work, and g,soo horses and transport animals. The des
p~tch of the force was effected without a hitch notwithstanding tHe advers~ cir
cumstances at Calcutta of great heat and a ~trike ~m~mg the Chi!lese carpenters. 
Forty-seven transports were chartered and fitted, th1rty-two at Calcutta, and fifteen 
at Bombay in addition to the use of the Royal Indian Marine ships Clive, Canninf, 
and Dalltousie. The whole arrangements reflect very great credit on Captam 
Goodridge, Director, Royal Indian Marine, Captain Wilson, Deputy Qirector 
(who directed the whole of the first preparations in the absence of the Director 
in South Africa), and the dockyard staffs of Bombay and Calcutta . ., Si~ce the 
expedition started large quantities of food-stuffs have been despatched to Ch~na, 
as well as a very complete supply of Wilrm clothinjg. Statements have appeared 
in the press to the effect that our Native soldiers have been insufficiently cJad 
during the great cold of the winter in North China. Such rumours are without 
foundation. Ample supplies were sent of warm under-clothing, blankets, Balaclava 
caps, gloves, mittens, poshtins, thick overcoats, etc., and I have ascertained from 
Sir A. Gaselee, in reply to a special enquiry, that wr.at was provided left nothing 
to be desired. Special attention was also paid to the medical arrangements 'i 
besides a. liberal supply of· field hospitals, a hospital ship was fitted out (for 
the first time in Indian waters) and this was supplemented by the· munificen~e 
·of His Highness the Maharaja Scindia who has supplied, fitted out and main
tained another ship, the Gwatior, entirely at his own expense. His Highness 
as well as His Highness the Maharaja of Bikanir and Colonel Sir Partab Singh 
of Jodhpore have personally taken part in the campaign, and for the first time on 
record we have regiments of Imperial Service Troops joining with the regular 
troops of the Indian army in an over-sea expedition. · 

The special Commissioners, Colonels Hutchinson and Wingate, who were 
directed to report on compensation for- clearness of provisions, commissari;~.~ 
procedure and accounts, to whom I alluded in March .last, extended tfteir 
enquiries to other matters connected with commissariat admintstration and ha.v~ 
submitted admirable reports, from which we shall derive much benefit in the:; 
improvement of the system. Their proposals are now under consideration. A 
committee is now sitting on the whole subject of the sy;;tem under which th~ 
accounts of the army and its departments are prepared; another committee h~~ 
co.nsi?ered the qu~stion of incre.asing the po~ers. of Gener.al Officers Com~.an<;ling 
D1stncts, and a th1rd has dealt m great deta1l w1tl1 matters connected w1th the 
expenditure and accounting fctr hospital stores, etc. A number of the recom
mendations made by the latter have already been adopted, and I hope that 
business will be much accelerated thereby. I am also able to record with satis
faction a very large reduction, especially by the Commissariat Department, in the 
numbers of reports and returns hitherto in use. . 

As this is the last memorandum on the estimates which L shall have the 
honour of laying before the Council, I have attached a paper, which may be of 
!orne interest, showing the principal improvements in the efficiency of the army 
and our defences since 188 5· I now turn to the details of the various estimates. 

' . . 
" I.-Indian Military Estimates. 

Re'Dised Estz'mates, I900-I90I. 

3· The revised Indian 
Comparisnn-

Revised for t<)O&' 1901 
and 

BuJget for 1900•1901. 

military estimates for ·1 goo- r go 1, com pared with the 
budget for the year, show a net saving of 
~ T ,:t-6,6g,ooo caused by an increase in 
receipts of R 20,71 ,oQo and a decrease ill 
expenditure of R 1 .~5,98,ooo. · 
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1
' Indian Troop Service ;" to dec:ease i~ the payments ~or stores, furlough' 

allowances of officers of the Indtan 5ervtce, pay and penstons of non-effective 
and retired officers of the Indian Service and retired pay, etc.,. of British forces 
for service in India. 

The net figures of the Revised Estimate show a saving of £337,500 on 
those of the Budget Estimate for I goo- I go 1, due to a decrease in expenditure of 
£345,700 as explained above, and a decrease in receipts of £8,200. 

Euimafes, I~0/·1902, 
' Cemparison--

Budget fur rgoo·19o1 
and 

Estimate for 19<>1·1902. 

• 
~ 

\. • 

Effective . . . . . 
Non-effc:ctive " . . . 

TOTAL 

• . 

The receipts and expenditure for· 1901· 
1go2 are as follows :-

Receipts. Expenditure • Net 
expenditure. 

l, £ £ 
~4'8,)00 2,814,8oo 2,566,soo 
J8,soo 2,413,700 2·,395· 200 

.. 

266,8oo 5,.228,soo 4,961,700 

. The receipts for Igor-1go2 include contributions to be made to the extent of 
£23o,ooo by the Imperial Government in respect of the cost of the transport of 
troops, and of military charges for Aden, and in consequence of the recommend
ations of the Royal Commission on Indian Expenditure ; and compared with the 
Budget for 1900-I90I they show an anticipated total increase of £223,300. The 
total gross expenditure for 190I·Igo2 is higher by £52o,8oo than the amount 
provided in the budget for the preceding year. This amount is chiefly accounted 
for by the increased provision for ordnance_ and other army stores and to the 
expected return of troops from South Afric~ and' the resumption of transfers to 
the Army Reserve. 

' The -gross charges on account . of effective services, as estimated in the 
coming year, include P.ayments to the \V ar Office in respect of the British forces 
serving in India (£(6J,ooo) ; furlough allowances and pay during the voye~.ge of 
British forces serving in India (£108,ooo) ; furlough allowances of officers of the 
Indian Service (£2~o,ooo) ; indian Troop Service (£25o,ooo) ; passage of 
officers and troops otherwis~ than in transports (£I g,ooo) ; miscellaneous 
(£2o,6oo) ; and stores for India (£1,427,200). 

The gross charges O'l account of non-effective services are made up of the 
retired pay, etc., of the British forces for service in India (£6oo,ooo) ; pay of the 
non-effective Colonels of Royal Artillery (£22,7oq); _pay and pensions of non
effective and retired officers of the Indian Service (~ • ,6]o,ooo), miscellaneous 
pensions, etc. (£84,ooo), and the Indian Military Service Family Pensions 
(£3r.ooo). 

The net expenditure for 1901·1go2 is more by £297,soo than that for the 
preceding year, and, as explained above, this is due to an increase of £223,300 
in receipts and l s:ao,8oo in gro:Ss expenditure. 

(\ 

III.,_r~Hlitary Works Estimates. 
Excluding' Engli~h expenditure, the Budget Estimate for I goo- I c:-o t amounted 

to RI,JS,og,ooo (£767,267); the revi~ed estimate of expenditure istakenat 
R I,os,oo,ooo (£ 7oo,ooo). There will, therefore, have been less expenditure in 
India of R to,og,ooo (£67,267), which is due mainly to the transfer of. funds to 
meet additional expenditure in England on stores and to an anticipated lapse of 
R7,48,ooo (£49,867) on grants for works. 

z. The Budget Estimate·for I9o1·Igo2, excluding English expenditure, is 
Rt,3I;74,ooo (£878,267) or RI6,6s,ooo (£11l,ooo) more than that of 
tgoo-lgoi, The·difference is due to a· speeial grant of R17,'74,goo (£u8,32") 
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9· The more important causes of the increase in expenditure are the 
following:-

(a) In the Budget for IgOO-I901 a deduction of R38.so,ooo was made on 
account of the absence of the Indian Contingent on service in South Africa, 
whereas no such deduction has been made for next year. 

(b) A deduction was similarly made on account of Native infantry regiments 
serving in the Colonies, but as new regiments have been raised to replace them 
the necessary provisi?~ appears in ne:ct Y.ear's es.timates (RS,Ss,ooo). . . 

(c) Larger prov1s1on for reorgamsat1on and Improvement ohh; commissariat
transport service, for purchase of transport animals, arid for grass farms, 
R II I 54,000. . . 

{d) Larger provision for ordnance establishments and stores chiefly on 
account of the cordite and central gun-carriage factories, and In connection with 
'the re-armament of. the Native army and improvement of field artillery equipment, 
&7,00,000. . . ' .• 

(e) The addition of two howitzer batteries and of. one compan1 royal 
garrison artillery accounts for an increase ofRio,t3,ooo; for the :fe·ar!Damerit 

_ of the Native army an additional sum of R4, 16,ooo has been provided. _ 
(f) The formation of five schools for mounted infantry in India involves an 

expenditure of R6,5o,ooo, while R3;86,ooo represents the increase due to the . 
addition of one British officer per regiment of Native infantry in _India and o~ 
eight officers for the Commissariat-Transport Department. 

(g) Provision has also been made for the following :-R 2,o3,ooo for the com
pletion of new Io·pounder mountain battery guns.,, R2,84,ooo for railw~y works 
andwater•supply for mobilisation rest-camps, R2,o6,ooo for bandolier equipment 
for units of the I st and ·2nd divisions of the field ariny, R. I ,24,000 for '' Grenfell '~ 
sights for field artillery, R I,2o,ooo for purchase of machine guns and pack, 
mountings for trial, and ammunition and components for "pOJ.Dpoms, '~ · 
}{ I,o3,ooo for increasing the popularity and efficiency of the ·volunteer force,.. 
R I,o9,ooo for improvement of submarine mining defences, and R88,ooo for 
electric lights for coast defences at. Bombay and Rangoon. . · · · ' ' 

lo. Among other causes of increased expenditure may be mentioned the. 
following: Larger provision for an additional native mountain battery and (or: 
increased establishments (R97,ooo), increased regimental pay·and .allowances • 
(lh,oo,ooo•, provision forfull authorised reserves for the Native army (R1,98,ooo), . 
no deduction having been made as in the current year's buctget for excess provi
sion in the home estimates (R.4,25,ooo), improved sanitatron of the Rangoon 
Cantonment sudder hazar ( R 1 ,o4,ooo), increased provision for camps of exercise .· 
ar.d volunteer corps (R2,ot,ooo). . .. 

'.1 I. The foregoing· inc~eases will, how~ver, be partly c.ounterbalanced- by 
certam decreases, the more Important of wh1ch are the followmg :- : . 

(a\ Lower prices for food supplies for men and animals, R4o,oo,ooo. 
(b) The provision for purchase of remounts and their· road expenses is 

R29,37,ooo les~, as spe~ial provisio~ was f!Iade in tgo~-•SPI for replacement of 
horses sent to South Afnca and other reqmrements. · · , 

'' 11.-Home (India) Military Estimates. ·• . .. 
Revised EsiJ"!-ates, 1900·Igol. 

The second of the estimates withe which the Military Department is. -con-
Comparison- - cerned is the home estimate for army 

Revised for 1900·19o1 . eff«i'~Ctive and non-effective charges. The 
Budget r!;~900•1901 • H o"'!e Budget Estimates for 1900-1901 

. . . pr~vxded for :'1. gross expenditure of 
£4 707,700, while lD the Revxsed Estimates proviSIOn has been made to the 
extent of .(4,36~,200 or £345,700 less than the Budget Estimate. . · 

. 2. Th1s savmg of £34~, 7oo. in the Revised, a~ compared with the Budget 
Est1m<l;te for. Igoo:I90I, IS .ch1e~y due to. the dislocation ofthe arrangements 
regardmg lnd1an reh~fs ~esultmg m · smaller pay~ents on acc<?unt. of .furlough. 
allowances and pay, dunng the voyage, of Bnt1sh forces servmg m India and 

. ' 
0 
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1' Indian Troop Service ;" to dec~ease i~ the payments ~or stores, furlough' 
allowances of officers of the lndtan Servtce, pay and p~nstons of non-effective 
and retired officers of the Indian Service and retired pay, etc,,. of British forces 
for service in India. 

-The net figures of the Revised Estimate show a saving '?f £337,5oo on 
those of the Budget Estimate for 19oo-Igor, due to a decrease in expenditure of 
£345,700 as explained above, and a decrease in receipts.of £8;200. . . 

Es1imales, r~o1-1902• · 
~ 

Cem parison--
Budget for r goo· I go I 

and 

The receipts and expenditure for- 1901. 
1902 are as_ follows:- . - · 

Estimate for I90l•I902 • 
. ·"·- .. 

c. Receipts. Expenditure. Net 

~ > 
expenditure. 

' • -- --·- .. ---- ~ .. . ·- ·-· --

. 
l. 

I 

£ £ . 
Effective> • .. . .. . • ~4·8~joo' 2!8•4.8oo 2,566,soo 
Non•fffe(ttiv~ ~ . .. .. . J8,soo 214131JOO 2',3g'5,200 

. . . ... .. . . .. . . - . ' .. 
ToTAL .266,800 . 5;-228,soo 4,g6t,700' 

~ 

. The receipts for rgo 1-1go2 include contributions to b~ made to the extent of 
£230,000 by the lmpenat Go'9'ernment in r~spect of the cost of the transport o! 
1roops,. and of military charges lot Aden,. arid in consequence of the recommend
ations of the Royal Commission on Indian Expenditure; and compared with ~he 
Budget for rgoo-190~ they show an anticipated total increase of £223,300. The 
tot'al'gross expenditure> for· 1901-I902 is higher by £s·2o,8oo than the amount 
proVided in· the· bucfget for the prece4_ing year. . This amount is chiefly accounted, 
for by the increased provision for ordnance. and other· army stores and to the 
expected· retilrn ·of troops· from ~outh 'Africa, and' tlie resumption of transfers to 
the Army Reserve~ . · · . . 

~ · · The gross· charges on account. of eftectiv_e services, as . estimated m the 
com~ng yea:, ~nclu-de Plyments to. the WC~:I" Officein.respecf of_ the British forces 
setvmg 1n India (£~6o,ooo) i furlough allowances and pay dunng the voy<!ge -o£ 

. British forces serving in· India (£• o8,ooo )' ; furlough allowances of officers of the 
Indian· Service (£2~o,ooo)'; indian· Troop· Service. (£-25o,ooo) ; passage of 
officers and . troops otherwis~ than in tran_sports (£I g,ooo) ; miscellaneous 
(£2o,6oo) ; and stores for India (£1,4.27,zoo). . . . 

The gross charges O'l accouf!t of non-effective services are made up of the 
retired pay, etc.;. of the fhitish forces for service in India (£6oo,ooo); pay of the 
non-effective Colonels of Royal Artillery (£22,7oq) ; yay and pensions of non
effective and retired officers of the Indian Service (l, • ,6]o~ooo)~ miscellaneous 
ilensions, etc. (£84,ooo), and the·. Indian· Military Serv~ce' Family Pensions 
(£3r.ooo). - . . 

The net expenditure for T90I·I902 is more by £297,500 than that for the 
preceding year, and, as explained above, this is due to an increase of £223,300 
m receipts and Ls2o~8oo in gross expenditure. 

" 
III.,.....~ilitary Works·Estimates~ 

Excluding- English· expenditure, the Budget Estimate for- I goo-• ~d t amounted 
to Rr,•s,og,ooo (£767,267); the revi~ed estimate of expenditure· is taken at 
· R 1 ,os,oo,ooo (£ 7oo,ooo ). There will,· therefore, have been less expenditure in 
India· of: Rao,o9,ooo (£67,267), which is due mainly to the transfer of, funds to 
meet additiCi>nal expenditure in- England on stores and to an anticipated lapse of 
R7,48,ooo (£49,867') on grants for·works. · 

z.;. The __ Budget• Estimate·· for· Ig>I·Igd2', excluding English expendit~re, is 
Rr131;74,ooo (£878,267) or· R 16,6s,ooo (£u I,ooo) more· than that of 
Igoo-lgoi. The-difference is due to a1 special grant of Rr7;74,go0 {l1J8.32") 

-
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'being allowed for certain works which have been recognized by the Government 
of India as being of special urgency and importance. 

3· The main heads of expenditure in the Military Works estimate amount 
to the following sums, in round figures :-

For original works, including those in progress 
· a11d those to be commenced • • •. 6z,8Jl,ooo C:i:4t9,200). 
, repairs • • • • 34,6J,ooo (£230,867) 
, establishments and tools and plant • ~g,6z,ooo (l.I97r467) 
, Barrack Department establishment supplies • 

and tools and plant • 8,12,ooo <£54,133) 

4· Expenditure, amounting to R3,5o,8oo.(£23,387), will be ·incurred on 
water-supply projects, R1,22,370 on sanitary works, R3,•7,ooo(£zt,133) for 
coast and inland fortifications, and R I, 7 4,ooo for works on the North· West 
Frontier : R4,oo,ooo (£ 26,667) will be spent cin. the installation of mec~anical -
punkah·pulling in barracks, and provision has been pta de in the bud~t . for 
R8,oo,ooo {.£53,333} for the cordite factory in the Nilgiris, R4,2o,oo<?{£28,ooo) 
for the central gun-carriage factory at jubbulpore, and also R3,oo,ooo (£zo,ooo) 
for renewals of buildings, etc. The remaining works consist of those for new 
hospitals, barracks, etc., and will provide for the ordinary· requirements of the 
Ordnance, Commissariat, Remount; and Marine Departments. . 

Excluding renewals, provision is made for 99 new works, of which 55 are. in _. 
progress and 44 have yet to be commenced·. A sum of R5,3'5,cioo· €£35,667)'_ is 
provided for minor works costing less than Rz,soo uch. -.- .: : 

' -

IV.-Marine. 

RCfJisetl Es~imates, . .rgoo,._rgor. .. 

The net total of the Budget Estimat~ of the Royal Indian. Marine foi . 
Comparison-

Revised for Igoo-Igot 
and 

Budget for I!)OO•Igor. 

Igoo·•9?'· wa~ RI~f-,201~90: (£94,667), 
the ReVIsed'Esttma:te·standS"at-lho,z3,000; -
(£68, ~oo), &h~wilitg a decrease of R-3',97,obo • 
<£~6....¢7): ' . - ' ~ . . .- ~ .. t 

. The decrease is chiefly due to. large t~co:ve9eS:.from .thl't, Home Govemmen11. 
in connection with the employment of Roj:al J ndi~n .Marine ve;8els. on;_ Imperial 
~ervice. ~so t_o larger de~uctions ol! ~ccount- of recoveries for: dockyard labour: 
m connection With the China Expeditionary Forcel-- and_ to reduced expenditure 
on repairs and on coal for His Majesty's- ships of -wat· in Indian seas, counter· -
balanced to. some ~tent by increase~ expenditure under·otherheads- owing io 
the troopsh1ps havmg been kept workmg throughout. the •year. and; to- large l<>caf 
purchases of coal to. meet requirements usually· .met by:'· importing coal: · fram·~ 
England. • · 

Estimafes, rgor-J9oz.- ' 
The net total of the Marine Estimate for~ rgca· 190_1 is Rr4,4o,ooo 

(£96,ooo) agamst ~l4,2o,ooo (£94,667), 
Comparison..;... the total of the. Budget for Igoo•JQOI 

Budget 'O:ndgoo-tgoL ~boring an iricrea:se of R2o,ooo. This 
Estimate for lgoi•Igo2. IS caused by an increase in expenditure 

. . · · a,mounting to R7s,ooo (£s,ooo), due 
to the addition of the Hardinge to the_ eStablishm~t·o£ vessets·ofthe· Royal 
Indian Marine. and to other causes, coullterbalanced by increased receipts ot 
Rs6,ooo (£3,733)· 

_0~ 
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APPENDIX. 

Statement_ of important .. measures of · improvement in 
and in, the defence . of India since i 885 . 

• 
''I, 

zs~s .. 
Increase to the strength .of the army. 

l ~ ' • 

• l f 

the army 

! , In 1885 
addition (lf-

the permanent establishment of ~ritish troops w.1s increased by the 

- '-' ·, · · Cavalry -
· ·ArtiUety 
·Infantry 

• 
• • 

; . 
• _, - . 

• 

· Th~,'strength of the Native Army was inc~eased by-
Cavalry • • .• 
Infantry : • . • • 
Artillery, approximately (. 0. ' • 

• • • 

; . ·, ,., 

. ,, 

TOTAL 

.. 
TOTAL 

• 1,332 
1,373' -
7.952 

• . 4,704 . 
·u,g6S 

3,000 

· The approximate cost was calculated at £1, 1g6,8oo a year, excluding non-effective 
charges. · .. _ · - · - _ - _ _ 

: .... _ J .-
; Increase and redistribution of garrison batteries. 

.• .. • .?- • 

.~. -/ Six. CQ.rnpanies of garrison artillery were added to the Indian establishment, and 
two of these were located at Roorkee and one each at Barrackpore, Bombay, Karachi, 
and Quetta; The garr~on companies in India were redistributed in I 892 •. 
• The cost was approximately R3,I8,ooo initial, Rg,I2,000 annuaL. 

. •· , I " - , . ' 

· ·_ ~ ;, aquipxrten~.-of- ntotinta.ln._batteri~s ·with ·2·5~inch-'R. M~ _L. guns.~. 
• ~ . :·: • . ,; - f - • : ' j • 

,,It was decided to re-arm the ·mountain batteries, and eventually all mountain 
batt.eries .w~r:ec gradually•· equipped with; th~ 2'5-ir:'ch R. M. L. gun. It has now been 
decided to re-i:!J'm the- mountain batteries with a· new 10-pounder gun at a cost of 
R;4,os,ooo. .. " · 

: Sp_ecial defence works. · ·, . 
- .. ;. The question . ~f: i~proving the coast and frontier defences· of India was taken 
up 'vigorously in JS85. Schemes· were prepared· by the Defence Committee and 
approved: by the Secretary. of ~tate, and ~he cost of the proposed works was spread 
over a number of years. A new head of ;tccount called the" special defence works" 
~~s acc.otdingly. ope,n~d. and special defence divisions formed·at the various ports and 
()~ the !rontier for thel e~ecution of the work!l,. In 18go, !liter a general forecast of the 
expendtture on spec1a;l defence works had been subm1ttt!d to the Secretary of State, 
'His-.L~rdship's sanction;was received to a total expenditure against Indian reven-ues of 
five crores and. three la,l<hs, includina the 11moiety of the cost of the works at Aden. 

· ~·.~The ,works were. practically ~ompleted in 1897 at an e:~~.penditure chargeable to 
l~dtan revenues of R4,o8,oo,Sso, viz.:- -R . 

I 
• On works, inch1ding establishments and tools and plant 

. . On arma~ent_s;. f!.oating defences, etc. • • · • 
• 

'TOTAL 

2,671 111391 
1,40,89,459 

4,o8,oo,8 so 
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- 'tn addition, a sum of R i 1,78,435 ;as charged to the ~om~ Government for. a 
share of the cost of 1 he Aden dtfences, . and a sum approx•maung 50 lakhs was 
allowed for establishment charges for carrymg out the works, tools and plant, etc. 

Coast defences ·or India. 

·· Designs fo~ the princip~l defensive work~ at Aden were ~lahorated in i 883,. were 
put in hand in Lhe latter part of 1884 and ~ere m progress wntll 1897• In 18~5 the 
sanction of the Secretary of l:itate was obtamed to proposals for the de~nce of Bombay, 
Karachi Calcutta and Rangoon. In 1890 it was finally decided that the expenditure· 

' ' R on coast defence works should. be limited· to 
• Works • • • • J,54.47.6oo RJ,I3126,818, * including t~e <:ost of armam~nt • 
Armaments and floating defences •.s8,79•218 and floating defences. Spec1al arrangements 

ToTAL • 3>•3,26,8i8 were made. for the execution of the works which 
were completed in 1897·at a cost of R2,6g,62,203 
as shown below ~- . · • l · 

. The.se sums do not take account of expenditure on tsta~lishment, toofs and plant: 
-- '· .. 

- Armaments 
PoRts. Works. and floating 

defences. 
ToTAL. 

. . 
.. 

' ' 
R . '. .R R. ~ 

Aden (excluding Imperial share) . . 27,85,138 16,2'8,941 . 44,14.07<) 
16,15;929 Karachi . . . . . . • 16,66,.171, 32,82,100 

Bombay . . . . ' . . 961731111 39.g8,j67 1,36,71,678 
Hooghly . . . - • . . 6,o8,38M 14,07,120 ·· :.~o,1s,so8 
Burma . . . . . . . . g,42,841i . llS,40,612 27,83.460 
General . . . . . . . 6,45,286 . , 1 1j0~092 7195,378 • 

. . . ... - ~ '"' ... ~ - ,·; t ';i: 

~ : ',! !l-.:. . ToTAL 1,62~70,700 1 ,o6,gi,S03 ·, 2,6g,62,20J . 
.. -- --

. '1 he expenditure on w~rks, besides providing the ne~es~ary batt~ries ·complete 
with arrangements· for range and position-finding, ·etc., at the various ports;· inclu'd~s 
the cost of the .following additional works :-At Aden, barracks~ for three · batteriesl"o'f 
Royal Artillery (R5,93,~63); at Karachi, .:.a new lighthouse tRI,h,86S) and the 
removal of deep-water pmnt and the extenston of the east groyne· (R3,so,ooo); at 
Bombay, a wet basin (RIS,•P,oi8); and in the.Hooghly1 land communications and new 
jetty (R2,3~.24o), al~o a harboutagc; for two .torped~ boats (R 1,27,Soi); ·at Rangoon, · 
the protectton of Synam Ban.k against ero~ton which was . threate!lmg the battery 
(R2.~6,18~), and accommodat10n for one gam son battery of Royal Artillery (R 1 ,o7,363) 
at this place. . · · 

The outlay on a.rmaments represents the provision ~£ 10-inch B.-L. guns, 6-inch 
B.-L. guns, qUick-firmg guns, and R. C .. machine guns With the necessary ammunition. 

The floating defen.ces comprise seven rst cl?ss torpedo-boats, .two torpedo_ gun-
boats, and two turretships at Bombay re-armed With breech-loading guns. -

Frontier defences of India. 
rO 

Proposals for providing defence works on the North-West Frontier of India were 
submitted to the Secretary of. State fot the, first time in i88s, although in 1883 and 1ss4 

R large proposals were made-and in some cases 
• works • • r,39,og,200 the work begun-for strategic railways and roads. 
Armament 49,38,u2 In 1887'' sa~ction was obtained to revised pro-

ToTAL . • 1,Ps,41>312 posals, and m I 8go the Secretary of State finally 
sanctioned an expenditure of R 1,88,-47,312 • on 

. both works and armament. 
These frontier defences may be divided into th,ree main groups those in advance 

and rear of .the Bolan pass and Pes~ in plateau, those for the defe~ce of the Khyber 
pass a~d Its. de~ouchure, and thirdly t~ose for strengthening certain important 
strategtcal pcmts ~n rear and for the protection of our supply depOts. 
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The works have been co~pleted and the armam~nt proviQ.ed, the final· outlay 
being-

R 
On works • • 1 ,o4,4o,6g1 

11 armament - 33·97·956 • ' • • • ~ • 

ToTAL 1,38,J8,647 

• 
Strategic Rai.ways~ Rcnqs, and Bridges. _ 

The_ expenditur.: on these has b~en R14,44-18],ooo or £9~632,467. 

• 
Appointments and Organisation • 

.. (Commissariat .. Transport Department.) 

• 

Consequent on the recomm~ndations of the Army Organisation Commission, the 
appointment of Commissary General-in-Chief was created in 1885. No change was 
made at that time in the status of the Commissariat Departments of the three Presi
dencies, but that of Bengal w!l~ di~ded into two circles, each under a Commissary 

·General. In 1889 all three admmistrattons were brought under the Government of 
'l:ndia; and in 1899, with the introduction of a system of promotion for officers by· 
length of departmental service, the former separate lists for each Presidency were amal
gama~ed into one list for all future appointments. 

1886. 
Formation of reserves for the Native Army. 

In t886 a plan to provide a reserve for the ~~tive Army was sanctioned by 
which men passing into- the reserve, still belonged to their respective regiments. 
R,eservists are required to do an annual training, and when called up-for service rejoin 
tkeir regimental depOts.. · 

The scheme was limited at :first to the. Bengal Army and_ Puniab Frontier· Force, 
and subsequently extende:d in 1887 to the Madras and Bombay Armies~ 
. Two reserve forces were originally formed .:-the active reserve and the garrison . 

reserve; the fo1JD.er was limited to 218 men per battalion of infantry in Bengal, and x6o 
per battali9n in Madras and Bo~bay, and the following in _the artillery:-

Native ~pountain artillery-
Gunners 221 
Drivers 34) per ba~teryJ 

British mountain batteries- • 
·Native Drivers ~4 per battery. 

The garrison reserve was abolished in 1892. 
In 1899 the reserve per regiment was raised to-

In infantry .regiments of the Punjab and Bengal 
Commands, exclusive of Gurkha battalions 
and local corps. ~ 

"In Btirma.battalions of Madras infantry; exclod- 28o reservists per regiment. 
iqg the 1oth Burma (Gurkha) Rifles. , 

I~ the 24th, 26th, 27th,' 28th, 29th, and 3oth 
Bom\my Infantry. . 

In the corps of Bengal Sappers and Mibers. • • 250 reservists. 
In regiments of the Bombay Command, includingJ - . 
. the ~om bay Sappers and Miners, but ex- I6o reservists per regiment. 

clud~ng the 24th, 26th, 27th, 28th, 29th, 
~d 30th Bombay Infantry and local corps: 

.Io regtments o~ the Madras Command, includmg1 

. , the Co!'Ps of". Queen.'s ~)wn" Madras Sappers 60 reservists per regiment. 
and Mmers_ b.ut excludmg the Burma batta-

- lions of Madras Infantry. . 
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Raising of milita_ry police in Bengal and Bombay for service hi Surma._ 
The military police force required for the pacification of Burma was raised ·in India. 

in 1886 and 1887. 
, In March r886 a force of 3,ooo was raised in Northern Ind.ia.. . .. , , , , .. -

In july t886 two additional police battalions were raised and in October i886 the 
raising of 2,ooo additional military polite Was ordered. • 

In December 1886 4,ooo additional police was raised. . .. 
In 1887 a military police battalion of soo men was raised and another fore~ of 

14,ooo police. . • 
In 1888 three additional levies were raised as follows :-

Shan States Levy· •- 6oo Punjaois. 
Mogaung Levy . soo Gurkhas and hillmen. , 
Chin Levy 400 Punjabis and ~oo Hind~sfanis. 

The total number.of Indian police sanctioned for Upper Burma amounted.t9 about 
r8,5oo. The military police in Burma is a highly efficient force. . • .. 

• 
Mobilisation of the ·army. · 

A gener~l mobilisatio~ committee was f~rmed in I s.S?, _and it _was qecided. t.hat the 
plan of mobihsation should be by "army corps " for setv1ce . b~xond th_e fr~nti!!r• and 
1

' diViSiOnS II Or II brigades 11 Of all afJTIS1 clCCOrding tO CifCUnlStcinCeS1 for SeiViCe Within 
the frontiers of India, or beyond sea. . , _ . . . _ _ . . . . . _ . _ .. . . _ 

This was changed in t8go to the system of mobilisation· by diyi~i.drt~-. _tfi_e _bas_is 
of the plan is mobilisation by stations, t:e;, certain stati~ris are cl'et3;lledJ~qm wq.1ch_the -
troops will be withdrawn in order to' forrii the field army. Obligatory gartis<>ns for . all 
India have been laid down. 

Special grants have been made from time to time ·to facilitate mobilisation 
arrangements. 

Raising of additional Native mountain batteries. 
To provide. for. the requiren1ents o! Burma, t~o addition~l. ~ati_ve1 . mountain 

batteries were ratsed m 1886, at an approximate cost of ~3,2o,ooo tmtlal aQd·R2,8o,ooo 
annual. - J. • ' 

t t~ ' • • I 

Water-supply of canton:ments~ . ~ 
2 

Special 2ttention has been given ta the subj·e~f: of t~d wcitet-suppfy of cantonments) 
and for some years nine 1akhs of rupees were expended annually on works of this class. 
lhe following important projects have been .carried through $ti:ice i88':6:...-..Chakrata. 
Peshawar, Mhow, Allahabad, Dum-Dum, Luckro\,Y, Agra, Dagshai, Subathu, Murree 
Rawal Pindi, Bangalore, Meerut, Quetta, Secunderabad. Th~ mobilisation camps hav~ · 
been provided with supplies of piped water; · .1 

1887. 
Enlargement of the arsenal at Rawal Phidi.. 

In January 1887, in connection with the .scheme for the defeflce of the North· 
\Vest Frontier, the 5ecretary of State sanctioq~d s~ch extension of the ~awal Pindi 
arsel?-a~ as appea_r~d to the Gove~ment ~f Indta to be necessary. A scheme for 
proVIdmg the add~t~onal accommodatton reqpu'e~ to fully meet existing or immediately 
prospecttve col?-dtttons was drawn up and sanctiOn.ed in May 1888, apd the_ enlargemen~ 
was completed m 18gt-g2 at a cost of R1,41,ooo. A further exteiisiorl of. the· atsenal 
was. sanctioned in .1898 on the recommendation of a spe·cial comtnittee and is being 
carrted out at an estimated cost of R 1 ,g8,930. 

Scheme of regimental institutes. 
. I~ ~ 8.87, with. a view .to increase the comfort and well-being of the British soldier 
~n India, lt was decJd~d; Wtth' t~e approval . of_ the s.ecretary of State~ to com ~ine, 
tmprove and devel?p the readmg and general recreatiOn rotlms and· the· canteens· a·nd· 
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refreshment shops which were th€:m maintain_ed for British troops in India undet' the • 
designation of regimental institutes. A scale of accommodation ~as laid down and the 

. scheme has been c..rried out as far as funds have permitted. 

Amalgamation of the Supply- and Transport Branches, Commissariat· 
Department. · 

. . 
- The Supply and Transport Branches of the Commissariat ·Departments in the 

three Presidencic::s were amalgamated in February 1887. -

<L 

• 
1888. 

ReorganiSa.tion of the commands and staff in India. 
The.reorganisation "f the commands and staff in India was carried out m 1888. 

The pri11fipal_changes introduced were :-
The Ge~rals' commands \vere reduced from 33 to 30 and were divided into- 1st 

class districts commanded by Major-Generals, and 2nd class districts commanded 
· by Colonels with the temporary rank of Brigadier-General. • · · . · 

The larger stations were placed under the command of Colonels on the Staff. 
The divisional and district· staff {musketry staff excluded) in the Adjutant 

• General's and Quarlern.aster General's Departments were amalgamated, the combined 
duties being performed by officers designated ., District Staff Officers, 1st class," and 
11 District Staff Officers, and• class." These designations have since been altered to 
Assistant Adjutant General and Deputy Assistant Adjutant General. The estimated 
saving by the above measures was R2,21,052. · 

Introduction of improvements in the organisation of the Hyderabad 
Contingent. 

In 1888 the conditions of service in· the Hyderabad Contingent were improved: 

{i) The establishment ofBritish officers was increased from_ fo~t: to. six per 
• regiment (subsequently increased in 18,90 to eight). . . 

{ii) The artillery, cavalry and infantry, respectively, were linked together. 
{iii) The ratFS "of good-conduct pay :tnd pensions and half-mounting aUow

ance were assimilated to those in force for the regular army~ · 

. Transfer of the Horse-Breeding Department from the Military to the 
Revenue and Agricultural Department. 

The question of the transfer of the administration of the Horse-Breeding Depart
ment from the Military to the Revenue and Agricqltural Department was considered 
by a conference at Delhi in 1888, and the transfer was carried out in 1889. 

Re-armament or the turretships and provision of seven torpedo and two 
gun-boats for coast defences. 

In 1888 8-in.;"h B.-L. guns were substituted for t~e old 1o-inch M.-L. guns on 
board the turretships Abyssinia and hlagdala, whtch form part of the defences of 
Bombay, costing, with sundry alterations to the ships, £47,430. ... 

ProvJsion of gun-boats Cor Bombay and torpedo-boats for the several ports 
in India, and transfer or the fndia defenc:: vessels to the control of 
the Admiralty. -
In 1886-88 two additional gun-boats were sanctione_d for Bombay: costing 

£130,000, a.S well as seven torpedo.;.boats for the several Indtan ports, costmg about 
£8g,ooo. 

The last of these arrived in India in July 1889. In 18go the vessels referred to 
were handed over to the control of the Admiralty under certain conditions. · 
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I88g. · 
Organisation of Mounted Infantry in Upp~r- Burma. , 

' In 188~ 325 British and 68o Native· mounted infantry were raised for service in 
Upper Burma. 

Engineer -Field and Siege Parks. 
In 188} measures were taken to complete the engineer field parks at,Rawal Pindi and • 

Quetta and to keep this equipment separate from all other stqck and ready for immediate 
issue when required. Similar precautions have since been taken as regards the field 
park units at Karachi. • 

Re-armament of Royal Horse and Field Art~ll~ry ih India~ . 
In 1889 hors~ and field batteries were .re-armed with 12-pounder B:.;.L. gMns, and . 

duriQg 1897-99 sanction was !1-ccorded to the substit~ti"n of pole f!'r sheW: draught in 
batteries of horse and field art1llery and the converston of field artillery guns to take 
1 s·pounder projectiles at ~n estimated cost of six lakhs. .Cordite ammunition was 
gradually introduced for these services at an eventual cost of £46,5oo. In 1~ the 
introduction of the spade brake, the tray system of carrying ammunition, and the assimi
lation of all carriages a!id wagons. to one pattern with pole draught was sanct~oned for • 
field artillery at a cost of R 12,59, 7 40. 

Reorganisation of the establishment of officers of the Military Accounts 
· Department. · · 

This was undertaken to meet the requirements of the .second .:circle of military 
accounts and audit in the Bengal Presidency, and also to provide travelling· inspectors 
of accounts. Consolidated rates ·of salaries were introduced. · · · · · 

Extension_ of the Foundry and Shell~Factory at Cossipore •. 
' . \ . . . . 

To enable the Foundryand Shell Factory at Cossipore to 1niderta}tethe manufac-' 
ture q_f the fuzes used with the new 12-pounder B>L. gun~ and to carry out the' repairs 
of these guns, it became necessary to extend the foundry. ~- Thl: wprk was put in hand· 
in 1889 and completed during 1892-93 at a cost of R1,72,ooo. · 

. I8go. 
Amalgamation of the three Staff Corps. 

(a) In tSgo the Bengal, Madras, and Bombay Staff Corps were aindlgamated as 
the Indian Staff Corps under Royal \Varrant, dated 28th January i891. · · 

(b) The "General List" of cavalry and infantry ceased to exist as separate bodies 
except for succession to Colonel's allowance. . · . . 

Increase to ammunition columns. • 

In 18go the number of wagons per ammul'rition column unit was increased from 
three to six, the 33 additional wagons required being sent at once to the ammunition 
column stations. • • 

R~arrangement of. _the commands i'nd staff of the Royal Artillery~ 
In I8go India was divided for· the purpose of artillery commands into six artillery 

circles. The artillery and the forts in each circle_ were placed. under_ the supervision of 
a Colonel on the Staff so far as armament, eqUipment, and mspect10ri are concerned. 
On the abolition of the presidential army system in 1895 the commands and staff were 
re-arranged : the artillery in each command was. placed under the supervision of a 
Colonel ori the Staff with the temporary rank of Brigadier-General. 

p 
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Construction of a wet basin in the. Dockyard at Bombay and deepening 
of the Duncan Dock. 

. In I 8go :projects were sancti?ned 'for the constr~cti<:m- ~{a: wef basi~ in the Doclt
yard··at ·Bombay and· for deepenmg the· Duttean · Dock at a total estimated cost of 
~ 1 8,32,641. Tbe works were completed in 1898 and 1~93, respectively. 

. - Military Works. 
Th4,-MilitarY.' Works .Department was, extended 'to the Madras· and; Bombay Presi· 

denaies.. · 

l:8gr • 
. ' . 

• Reconstitution of the 24th anci-26th'" Bombay InfantrY. .. •. . .. . .. 
-- 'lt\·118gt ~th-e=~reconstitutiun of·tbe· 24th 'and I_ 26th Bombay: Infantry: as frontiet 

( Baluchistan}:_r.~_gjroents~w~~ !u~dettakel!.' · . · 
ln _·I 898: their ~ompos1tion :was .a gam changed· tlY"'-' 

• 
Hazaras. . . .. IC -

Pathans ·{Khattaks • 
Waziris . 

Pnnjabi' Mabomedans : • . . ' . e• I 

Baluchis and .Brahuis.-, •. . ' .. 
Sikhs, other than Jat Sikhs • • t. ' 

-. ' ii. .. 
... -
.. .. 
• . . 

. ·- ·. ··- .. -·; ..... : :. .. -

• I 

' . 

24th B~mbay · 
lnl:anti"y · ' 

Companies. . 

2' 
I 

I 
.2 -
0 

2 

26th' Bombay · 
Infantrf· 

Compames.· 

2 
i 
I 
.o 
2 
2 

• . ··. · Grant ·of10cr;Jsed pay to tlie Niu.le· ciivatty.· : . · 
In J~·l_ the'pay ~of filladarJ.cavalry :w~s raised. as notifit:d in G. G. 0. No. 224 of 

1891. . Th~ eost wa(s a~poxi~ately R8,68,soo. · · 
~ . 

Artillerymen for the armaments of the coast and frontier defences and 
inland .forts. 

In ISgi, in order to increase the number of artillerymen for coast and frontier 
defences, 25 men were :added to:each'-·6f tbe 23 gan1son-artillery:--'compari1es in India at 
a cost' of R3,75,c;>oo. The ex~sting ~::2 lascars ~e~e increased to~sp·and placed on the 

• footing of fighting,II1en •.. ThiSJmeasure cost R_ss;.qBg initial and gi,5o19I9annually., 

Manufacture of $te.el in ·India~· 
· • In I891 the. manufacture of ~teel !or· projectile~- and gun-carriages was recommended 
· to the Secretary of State·, and the proposals having been approved, the steel factory at 

Cossipore commenced work in :}ufle 1i 8g~.l ·-1:he tesult· lias beerf mOst saiislactory, and 
the scope of the' factory has been considerably:· .developed: ··The initial' cost of the mea• 
su:re -was R1,251ooo; the annual cost R5,7o6. 

Establishment of. a Harness aiid' saddletyf faclon' ··tn Sotitherif India • . 
. In' I 8gi the.· establishment of a' Second factory J i~ India for 'the supply of harness, 
saddlery, and accoutrements was determined _on~ but owing to -Jack of funds the complete 

· scheme was never accomplished~ · · In 1898; however, the harness and saddlery work
shops in the Bombay Arsenal were abolished -and the similar workshops a't: Madras w~r~ 
entirged so ~s to meet ·the :requirements_ of both Madra~ and Bombay' Commands hi 
this respect with a resqlting ·saving of R6;·33 7 a: yea.r.- · 

• 
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1892. 
Establishment of recruiting centre$ .. 

Recruiting centres in each. of which a depOt was established were established fo~ the 
regiments of the Bengal Army m 1892 at a cost of about a lakh for the fir~t.year, :wn~ a 
recurring annual charge of R 7 s,ooo, each t!? .form the centr~ of a r~cru1tmg d1str_1ct. 
Each centre is under the control of the recruamg staff officer With or w1thout one or more 
assistant recruiting staff officers, ',fhe system of recruiting centres was extended to the 
Native troops in the Bombay Command in 1896 at a cost of about R3~,soo per annunr. 

Reorganisation of the Intelligence Branch. 
In 1892 the Intelligence Branch of the Quartetmaster General's Department was re-

organised at a cost of about R ss,ooo per annum- · ~ • 

(a) An Assistant Quartermaster General was appointed head of the bra'llch. 
(hj The branch wa~ divided into four sections, 'ea.ch under a. De~uty Assistant 

Quartermaster General, a Staff Captain an·d a. :pa~d attache: witli an. ·ad~· ·. 
quate cleri~al st~ff. · - · · · . . · . · .. · . 

(c) The staff pay o1 ~taff Capta,ins was in 18gg. increased from.lhso- ·to. R;25~ 
per mensem. . . - · . _! .- -

(d) The form3:tion_ of ~n lnt_elligence S~ction in the office: or the Assistant" 
Adjutant General, Hyderabad Contingent, waS' s:mcti'on~td itt t89z. -

(e_) An. Intelligence, Branch for Burma was sani!tioned ia May. t&ga arul ronti .. 
nued v.n~il ApriJ I goo, when~' small. Burma S_ectio.n was _added to· the 
Intelligence· Branch oftne Quarte~lll<l:St~r General's ,DeP,i;lrtin~il,fa~ Simla. 

Lo;eal ba:ttalion$: fo_t $el!V:ice, iu. B.u~ma-., . 
In order to increase the efficiency of the Madras Army.in 1892, the 3oth and 

31st Madras.ln(antqr.were.recan.stitu1!em as the-. ~ and 6th Bur.nrai B.it.talions. In 
1894 the 291.h, ¥C1cJr,as lpfantry was ~~llli.larl~ conyerted into~·the 7.th Bu~ma Batta~i?'~· • 

. These local' batta_hons. W~f~.forme.d f.rP.~ :me;n t~<~.n§ifer~e~_from t~e Burma M·daarl-
Poltce as shown below :- - · 

' . ' 

xoth Madras Infantry (tst Burma Battalion) from the' KubG Valley :golice Battalion.-
I 2th ,, , (2nd , 11 ) --, Chin Levy;. . :» . , . .- . 
33rd 1, , (3rd , , ) , Shan States Levy. 
32nd , , (4~~ · ,,_, 1,. )__ ~ ,,. . · Myingyan_Mili.tary Police Battalion. 
3oth , , (stli , , )· , Pyinm<ura·· and Katha-Magwe Military 

JISt. 
2gth' , 

JJ; 

, 
(6th 
(7th "• , 

· Police- Battalions. , ; . 
, _ . • ) 1 -,~ Shwebo MiLitaty Pollee Battalion .. 
, . ) . , . Mag~e . an~ Mandalay Military_ Police 

Battalions; 

Revisfon, of;~ tll.e, ~utUng: sy~tem in·' the. Native. Army_.; 
· In 1892, wit_h· a view .to· provide improved accommodation for t~e Native-Army; 

the system of huttmg.was rev1sed. An -annual grant for the reconstrul:t1on' of' Jines· in 
Bengal is given. _, 

Full hutting-money is still.adm.issible~ ~utin lietrof.half hutting-money a monthly 
repair allowance. of .R IPO per regiment. has been introduced. · . 

In. Madras a uniform system has been adopted, und~r which' the ownership of the 
huts w1ll be gradually .transferred to _the _State1 the men bemg granted an. allowance for 
mainta!ning th€! h.uts in goo~ conditiot:l •. ~'An:_annu_a_l_ grant of R7.o,ooo is given 
accordmgly for repaus, etc., of hoes. - . 

Si~ilarly, t~e. Bombay. Army 'has been g~v~n an annual grant of .Rso,ooo, i.e., 
R 18,ooo for repa1rs and R32,ooo for the construction gradu11Iy, of· new· line·s. The 

-accommodation for the Punjab Frontier· Force is provided by the Military Works 
Department at the cost of the State, while ~he Gurkha battalions at permanent. stations 
are given special. grants when new lines or reconstruction become necessary and·a 
repair allowance every four years. ' 

P2 
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Establishment of a reserve of horses. 
The establishment of a reserve of 1 ,ooo horses to meet the demands of field service 

was sanctioned in 1892, but money for it was not forthcoming until I 8g6. The initial 
cost was abour seven lakbs. Recurring cost on account of feed, keep, etc., R 1 ,so,ooo. 

' 1893· 
_Reorganisatian of Hindustani re"giments on the class regiment. system. 

In order to attract a better class of recruit and to render service in these regiments 
, more popular, they were reorganise~ in 1893 as class ~egiments as follows:-

Gao uP. 
• . ' 

• 
Jst and yd Brogal Infantry • •. • 
2nd, 4th, and 16th Bengal Infantry • 

-7th, 8th, and 11th Bengal Infantry • 
6th and 1oth Bengal Infantry 

13th Bengal Infantry· • -· • · 
5th and 12th Bengal Infantry • - • • • • 

• 17th and 18th Bengal Infantry . · . · • • · • 
gth Be~al Infantry to be linked with 39th Garhwal Rifles 

• 

Class. 

• Brahmins 
• Rajputs 

,, 
. Jats . 

-Rajputs 
Mosalmans 

, . 
• Khas Gurkhas 

Centre. 

• Allahabad. 
Agra. 
Luck now. 
Delhi. 

" • Bareilly. 
• Benares. 
• Lansdowne . 

Since ~hen the sth, 12th, 17th, and I8th Bengal infantry have been linked together 
\\·ith their regimental centre at Benares: -· · · · · · 

The approximate cost of _this measure was R78,ooo plus charges on account 
of (a) change in uniform, (iJ) cost of transit of transfers, (iiz) pensions and gratuities. 

·Additions to the strength of the Ordnance Department. · 
. The personnel of the Ordnance Department was increased in 1893 by ·an addition 
af three officers to the number of Assistant Superintendents of Factories so as to 

. provide an Assistant Superintendent for each factory. {Annual cost R2o,4o8.) A 
fmther increase of four ftlicers was made in 1896 in order to provide a small reserve 
at an annual cost of R3o, 128. 

Inspectors of Ordnance Machinery. 
Five Inspectors of Ordnance Machinery were added to the Department in 1893 

in view of the necessity for specially skilled supervision for the B.-L. guns and hydro-
pneumatic mountings at the coast defence stations. · 

Magazine rifles for British troops in India. 
During·1893 the British infantry were re-armed with the Lee-Metford rifle at a 

cost of £3271500, and it was decided in 1897 to re-arm the seven regiments of British 
cavalry with L~e-Enfield carbines and the Royal Artillery with converted Martini
Enfield attillery carbines ; this re-armament was completed m 1899. 

Exchange "tompensation. 
Exchange compensation ~llowance was ,given to all servants of Government not 

domicil~d in India to compensate them for the depreciated value of the rupee in 
which currency their salaries are paid, aqd a privileged rate of exchange for furlough 
allowances calculated in Indian currency, when paid in England, was fixed. · 

Rules for the preparation and submission of accounts of British troops 
on field service. 

The old system for the preparation and rendering of accounts on field service 
having failed in ~h.e Miranzai. and Hazara Expeditions, a new system was introduced 

· for the use of Bnllsh troops m the field. · 
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I894• 
Reorganisation of the Bombay Army. 

In 1894 the composition of the Bombay Army was changed, class companies 
being formed and a proportion of foreigners enlisted ; men belonging to non-fighting 
classes were eliminated. The revised composition was notified in G. G. 0. !\o. 311 
of 1895. 

Indian Army Reserve of Officers. • 
In order to provide officers on mobilisation taking pl£!-ce, the formation of an Indian 

Army reserve of officers was sanctioned in 1894, the regulations governing admission 
thereto being published in G. G. 0. No. 308 of 1b94· " 

Indian Articles of War. • 
In 189-1- the Indian Articles of \Var (Act V of 1869). having been fo;md ~efective, 

it was amended by a Bill (Act XII of 1894). 

Reorganisation of the Military Works Services. 
In 1\Iay 1894 a committee was appointed under the Presidentship of the Hon<;mrab~e. 

1\Ir. D. R. Lyall, Indian Civil Service, to report on the measures that would, m then:_ 
opinion, be practicable to reduce establishment t:harges a~d percentages in the Military 
\Yorks and Public Works Departments, and as to the best means of effecting economy 
without interfering with efficiency in the execution of military and public works. One 
of the recommendations of this committee was that the Military Works _Department 
should be abolished, and that works done by that service should be transferred to the 
Public Works Department, which was to be manned by Royal Engineer officers only. 
The Government of India, however, decided that a separate agency for the execution 
of military wor~s should be maintained, but that the organisation of the Military Works 
Department should be largely modified. It was proposed to abolish the graded system 

- which had become unworkable, and to constitute the service on a purely military basis. 
Detailed proposals for carrying out this change were submitted to the Secretary of Stat; 
in July 1~97· Under the revised arrangements, which involved the abolition of the 
l\Iilitary Works Department, employment upon military works, duties was to be the 
normal duty of Royal Engineer officers in India, and this employa1ent was to be con
sidered regimental duty. It was proposed that the new organisation should follow the 
lines of the system in force in the Imperial Service at Home and in the Colonies adapted 
to suit the reorganisation of the Army in India in four Commands. These proposals 
received the sanction of the Secretary of State in March 1899, and the reorganisation 
was brought into effect from 1st October of that year. • 

I895· 
Abolition of the presidential army system. 

In 1895 the great reform w~i~h ha? been discussed for so many years was carried 
out, _the ~engal _Army was sub-dlVlded mto the Bengal and Punjab Commands and the 
prestdentl~ <l;rmtes.of l\Iadras and Bombay .were forme·i into two Commands, the 
Quetta Dtst~tct g01~g. to Bombay and Burma to the l\Iadras Command. The whole 
army of l~dta, conststmg of the Punjab, B~ngal, 1\Iadras, and Bombay Commands, each 
~nder. a ~Ieuten~nt-General, was placed unoer the direct 'command of the Commander
m-Chtef tn Indta and the control of the Government of India. The staff of each Com~ 
mand W3S re-arranged and assimilated as far ~s possible. 

Increase to the pay of the Native Army. 
In_ June 1S95 the .P:Y of all non-com~issioned ranks in the Native Artillery, Sappers 

and !\1 mers, an?: the N aLive lnfantr)' was mcreased by R2 per mensem. The 1\1 adras 
~avalry, -.the \ tceroy's ~ody-Guard, and the local corps shared in this increase. The 
mcrease m annual expenditure was about R 3o,oo,ooo. 
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Increase of pay to . t~e Htderabad Contingent. 
In 1895 the pay of sowars of the Hyderabad Contingent was assim[lated to that of 

the Bengal and Bombay· ·cavalrf, 'and in· 18g6 tne' increase of pay sanctioned for the 
Native ~rmy was extended to- the H yderabad Contingent artillery ~d infantry.- • . ' . ~ . "' . 

Reorganisation of the Madras Army. 
In 1895 it was decided to reorganise the Madras Army on the class company 

system, T elugus bein_g: eliminated. · . -.. . .~ . , . 

. ~stab~sb~~nt ~ o~ ~· Proof· O,ef.~~~en~ at ~~~SOf~· _ 
, !n order to carry out the proof ~f proj~ct~es manufa<:tu~e-:1 3:!= t~e Shell Factory,. 

Coss1pore, a proof department was established at Balasore m ! g95, ·at· an initial and -an 
annual expenditure of R1,89,323 and R23,416, respect;ively. · · 

The •secretary of State has also- sanetioned toe enlargement of the scope and 
. e_st~bli~htnent. d this proof ~epartment so ~ ~o incl1_1~e ~he p:-oot of s·n~~·arm am~uni
~on, With effectalfrom 1st April_ ago:. The c:os~ ~f\h.~ ~be· <:>nly" ~3?,~ initial and 
ft 1 7, u 7 annu . -

. . 
Abolition of the Gunpowder Factories at· Madr3.s and Kirkee. 

• I~ ~ons'egu'enee . -o~ . the-. iritroduction :of cordite. t~~ gunpowder_ fa~tory at Madras 
was ab9lished lli'1895 and that at Kirkee wast closed on 1st AEril 1900; · · · · 

·.- . . . . . . . . . . . . •. . . . . - · .. 

Amalgamation_ ·o( the Bengal, Madras, and·- Bombay Branches of the 
- f • •· • ••·• • - • ~ ·- Indian ·Medical-SerV-ice:· 

·• . . . . ~. . . ~' ' .. '. . 
· In 1~5-g6 the Bengal, Madras, and Bombay Branches: of the. Indian Medical 

Serece :were.qmalganiated into ·one service undet the direct administrative control of 
the Government.· of India. The Surgeon General with. the -Government of· India was at . 
the saine· time- made the head of· ·the· -amalga~tecl s_etvice1. and his · designat~on was 
cnanged to: the Director General; Indian: Medic~l.Servi.Ce. . . 

.. . ~ -- - i - -, j .: .. -.s • •• Accounts. 
.. l ! .. -

Reliefwas afforded from the acc~umulated interest of the Patriotic Fund to_the 
s_ufferers in· the Ch1_tral Relief Expedition, 1 E95~ · - -·_-. ... · · .-- . 

Orders were issued that the rates payable to Bnttsh troops servmg m India_ ~n. 
acc::ount of compensation jn lieu of clothing and:t~os~-i~coverable from them on account 
of Issues of clothiqg made on payment should be identical, and that they should be_ 
fixed at the actual cost of supplymg the articles in India. · 

• 

1897• 
Military Works. 

. The high Iev~I road through the Bolan Pass ;hi~h was commenced_ in 1882-83. was 
completed at a cost 'of R21, 79,469: · • • : · · · · · - · 

Reorganisation o~ the_ Hyder~b~d c Co~ting_ent._ 

1!1 1897 both cavalry and infantry regiments of the Hy~erabad Contingent were 
orgamsed on the class squadron and claSs company system -~and the future dass com-
position laid~ down in G. G. 0. No. 1165 of •897· · · · 

Re-establishment of Cantonm.ent Hospitals~ 
In-consequence of the issue, in 18g7, of new· rul~s under the Cantonments Act 

(XI~I of 188gl, cantonment hospitals have been re-established at almost all the large 
stations garrisoned by British troops. 
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Sani t~ry Officers. 
. . I 

In 1897 the appointment, as an. experimental measure, .o£, three district .sanitary 
officers for the sole duties of investigating .the causes of· disease .and gjving advice in 
sa.nitary matters was re~ommended to, and. sanctioned by,- the Secretary of State. The 
appointment of one samtary officer for each Command has now been approved. 

Accounts. 
' I .. ·' ; ·, '• f. : , •'r 

Measures were adopted by.: which it was hoped to obtfl,in a more effectual . -check 
than formerly existed over claims to comp~nsati~n for de3:rp.ess o£, prov~io~s f!.nd fora~e 
to Native troops and followers, together wtth a stmphficatlqn of procedure m the submts· 

. sion and audit of such claims. · 

1898. 
. Raising· an ·additional Mountain Battery. 
~ ' . : •• : ~:: ,'t ;. • • • ~:-, ;. fl, ,'!, :. -~ 

An additional Native mountam battery was sanct10ned m 18g8, at an 
cost of R 1 ,6o,ooo initial and R 1 ,4o,ooo annual. 

" 
· ~ 1!. ·' j . ~ . 

approximate 

. ., • • ' • o "" • I • "' '-. • -' ' •• • .- • • •• •• •, .. • • 

- Establishment of a Central 'Gun-Carriage Factory:· · . 
. -, . . . -- .. - . - .. . .. ...... . .. . .... , ... ·,: . 

The establishment of a central guri~carriag~ factory' at. Jubbulpore in place of the' 
three existing factories was recommended ~0 :secretary o£ State. in. i 8g8. as .cO.oAucive 
to economy as well as to efficiency· in· inC~-n4fa~tl1re .. T!'!e · propos~l .. has .heel! approved 
and steps towards the establishment of the factory are now being taken. The initial cost 
is estimated at 26 lakhs, but there will, on the other hand, be an annual saving of nearly 
R I ,2o,ooo on labour and establishments . 

. Changes in. ordnance orga~isation. 
With a view to increased efficien.cy . and economy . o! .manufacture, the ordnance 

factories were plac~d under t~e dir~<:t . ,control. o~ the; Director General of Ordnance in 
I8g8, a measure whtch resulted 1.n ~ savJpg o~ .~.8,7I.2 per annu.tp. .. ,· .... , ...... .', . 

A~ a corollary to th~ abqve chari~e; ~he rt;organis~tion .o~ the Ordnance . Department 
in Indta, by the reductiOn of the ctrcles 9£ ordnance ~~pp)y frqm four t@ two, was.re.
commended to the Secretary of State in June 190G>1 ,.1jl-q.d r.ec,eiv,~d, Hjs,-. Lordship's 
sanction. The reorganisation was carried into· effect from 1st N ovelnber I goo. -

·~ . \ .. . . .. ; ' 

Accounts. _ 
. In consequenc.e of the ~riuit' by· t~e t~pe!ia{ Goyet:n~~~t to B:iti!?b-~Ql~i~I,"S ~e;vi.ng 
m England and the Co1omes of a messmg allowance o~ 3d. per dtem, stmdar measures 
were introduced in India, and, with the approval of the Secretary of State, orders were 
issued sanctioning ~h~ grant in- lpdia. :oft--~ mes~i.ng allowapce of 2! annas a day to 
European non-commtssto?ed offi~ers and men m addttton to thetr us1,1al pay. and. ext.ra
d~ty pay;. and exemptmg them from .. th.e payment of the stoppage -of 9 pies a 'day r 

httherto made on account of the grocery ration. 

Formation of a· Central Office of Audit and Account for dealing with the 
. accounts of Ordnance FC;l.ctories in India. • -

, This measure was undertaken in consequence of the transfer of the ·direct :control of 
the factories of the Ordnance Department in India to the Director General of Ordnance 
in India. • · 

1899.• 
Redistribution of commands and staff on the North-Western Frontier. 
~n '1899 the c~mm~nds a?d staff on the North-Western Frontier were redistributed 

as follows, and notified m lndta Army Circular No. 45 of 1goo :-
(i) A 1st class district, under the ~em!ra1 Officer Commanding Punjab Frontier 

Force was formed embracmg the whole frontier from Abbottabad to 
Dehra Ghazi Khan. 
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(ii) The Brigadier-General Commanding the _Peshawar District heeamt • 
subordinate to the General Officer Commandmg Punjab Frontier Force. 

(iii) A new 2nd class di::.-uict, styled the Derajat District. w-as formed under ti::e 
General Officer Commanding Punjab Frontier Force. . 
Military- position on the North-Western Frontier. 

On the c:Onclusion o( military operations on the Punjab Frontier in~~. the whoie 
ques_tion of the military position ~ the ~orth-,Y~tem Fr~ntier w~ thormgb.ly 
considered by tbe GoYt:mment of India, and 10 •&J9 tt was deeded to Withdraw regtt 
troops from the ~hyber, exp;tnding the Khyber rifles, that regnb.r troops shoilld he 
withdrawn from the Samana, Kurram, T ochi, and the Gomal and Shahur \"al:leys, 

~ and that thereafter these places should be garrisoned by militia or military p.nlice. 

Cantonment Regulations. . . . -
Under the anth<nty of the Cantonllients Act (XIII of 183g), roles hare been drawn 

up for the adtvinistration of cantonments. The rules were finally published and giren 
effect to in 18gg. -

Provision of an adequate ~ar reserve of Military Assistant Surgeons. 
• . The necessity for proYiding a larger reserve of military assistant surgeons to meet 
the requirements of the field army on mobilisation was considered in 1 ~), and a scheme 
was put forward which has .pow been sanctioned- Tb.i5 inYoh-ed an increase to the 
establishment, the cost of which is estimated at-

R 
Initial • . ~.ss.r6o spread m-er 6Te years. 
Annual recnrring • 7,250 in the sinh year and ~c..~. 

Horse rnns for Native cavalry. 

* -- In view of the increasing difficulty _experienced by NatiYe cavahy in obta~nmg su.~
able remounts, a scheme for the establishment of horse lUllS by these regrrnent5 on 

. iitig-.tble land was sanctioned in 18g~ Grants of land ori favomable terms were made 
on the Chenab Canal and loans of m:1ney a.Ibwed to enable regiments to start operations. 
The experiment is nov llnder trial · · 

North-Western Frontier defences. 
The defences- at the Malakand, inclu:ling Chakd:ua, m the Khyb~. and on the 

Samana were strengthened and improved so as to b.! proof again.:,-t t:rih3l attack.. 
• 

Accounts. • 
... The rules relating to payment of compensation for dearness of pro-risions were m.odi

fied so as to proYide for compensation being based on the local price of that quality 
of food-grains which would be ordinarily eaten by the class of men to which the Xative 

· soldier or follower belongs. . -
Pensions. - . . 

The rates of wound pensions admissible to non-commissione3 officers and s.JlJiers 
of the NatiYe Army were c~nsidered in::~.deqoate and, with the sm~~on of the Secre!ary 
of State for India, were increa~d. • 

·~ Organisation of' transport. 
The experience of the Chitral and Tirah Expeditions le.:l to prol~nged cons.iJ.eration 

by two special committ~es and by the Got"emment of India of the uhole subje.::t of 
organising the standing transpon so as to adapt it to the much larger roeqmrements of 
mobilisation. In 1899 a provisional scheme for organising a large part of the e.iistir;g 
transport into corps and cadres was appro¥ed. and this has now been m-erged into a 
more- extensive scheme for the maintenance ol organised transp.Jrt units, uh2ch has 
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recc;!ived the .sanction of the Secretary of State. Simultaneously, in 1899, rules were 
formulated and approved for the . organisation i!l~o units o~ · all. transport hired or 
purchased in time of war; and m order to {cic.Ihtate th.e collection of such-transport 
from private owners, the. terms to be allowed for hue. of antmals or ~en. were care~~lly 
detailed and widely pubhshed. A further measure w1th the same 9b1ect IS the comp1lmg 
of an accurate census of transport, which is now in preparation,· and the· maintenance of 
registration officers permanently in districts. The scheme for enrolling camels from Lhe 
g.rantees on the lands adja~.:ent to the Chenab Canal has been most successful.· 

The organisation of transport ~as ~ecessitated the addition of 38 ·officers to ~he 
Transport Branch of the Comm1ssanat-Transport Department at a ~ostof R6,2o,ooo 
annually. The total extra cost is R19,4o,ooo. · 

Complement of transport. 
Questions connected with the maintenance of a large standing transport have been 

very prominent in the years under review. The complement of transport ~hich had 
been developed in 188s was increased in 1891 by 2,000 mules at a cost of eight lakhs. 
A further increase of 1,750 mules was sanctioned in 18g6•in connection with the provi
sion of mobilisation equipments for the divisions of the field army, and again by 2,ooa 
mules in March Igoo, when the total authorised complement of mules became 2_2,270. 

1900. 

Volunteers~ 
;I " ~- • • I : 

Since 1885 the strength of the volunteer fore~ has rise~· fro.m t-3,368 to · 31 ,oo0 
approxim:-~tely at the present time. During this period ·several new corps hav~ been 
formed and the formation of reserves has been sanctioned. - .. , 

In 1892 Government sanctioned an annual gran£ of R 3o,ooo for volunteer buildings; 
and R2o,ooo annually for field days, and the camp of exercise grant was raised from 
R1s,ooo to R6o,ooo. Wound and injury pensions to volunteers, and pensions to their~ 
widows, have been granted under certain· conditions ; the capitation for mounted and. 
artillery volunteers has been raised by Rio, and the same amount is paid· to infantry 
volunteers trained in gun drill in addition to ordinary capitation. The volunteer officer'f 
decoration and volunteer long-service medal have been extended to India, and volunteer 
officers are given an outfit allowance of R10o on first appointment. · 

' ll 
) 

With~ravyal of detachments of troops from isol~ted positions. 
In pursuance of the policy of withdrawing detachments from isolated and un.imP,qrtant 

stations as far as may be consistent with the internal safety of theiEiripite, · ai number of . 
small stations hav~ beengiven up, and troops have been generally concentrated a:t the 
more important strategic centres whence they can be more readily drawn for mobilisation, 
and can also be better· trained. 

• Manufacture of cordite ·in India. 
The experimental manufacture of a small quantity of cordite at Kirkee· having, after 

prolonged trial, proved 'that this explosive could be made in India equal in quality to that 
produced in England, the establishment of a cordite factory in the Arvenghat Valley, 
Nilgiri Hills, was finally decided on, and the factory is now in course of erection. 
The manufacture is expected to result in a hrgt> saving as compared with the cost of 
cordite imported from England, and to recoup the initial cost within a very few years •.. 

Lyddite filling factory. 
It has been decided to filllyddite shell in ln~ia, and the factory will form a branch of 

tire Small-Arms Ammunition Factory, Kirkee. . · 

Hut accommodation at the summer camps in the Murree Hills and at 
Chakrata, Ranikhet, and Dalhousie. 

For the benefit of the health of the troops summer hutted camps in the hills have 
been established at Gharial, K~danna, Kalabagh, Thobba, Khyra Gully, Bara Gully, 

g 
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• Dalhousie, Chakrata, and Ranikhet, but want of funds -has prevented the development• of 
the policy as much as could be desired. 

Supply-Grass and Dairy Farms. 
In matters connected with supplies for troops the establishment of Government 

dairies bas been prominent since 188g, when in consequence of the representations of a 
committee on the pre,·alence of enteric fever dairies were established experimentally at 
Allahabad, Bareilly, and Rawal Pindi. The first-named was attached to the grass farm at 
that station, andt-under the management of ~ieutenant (now Captain) Meagher has 
attained to a state of considerable prosperity, all the troops in the garrison being supplied 
with excellent dairy- produce. It was then determined to work dairies-wherever 
~possible-in conjuncti~n with grass farms, and under advice from Captain Meagher such 
combined farms have been started ancl are now working satisfactorily at Lucknow 
Cawnpore,c~nd Umballa; dairies have. als~ been inaug~ated at Aden, Mhow, Jubbulpore: 
Agra, etc., m most cases under the drrectaon of Captam Meagher. At the same time it 
was recogCfJised that to ensure success, whether of grass or dairy farm-;, trained and con
tinuous manaiement w~s neceussary .• A system has th~efore be~ adopted which 
places all farmmg operataons under a Drrector oJ Farms m the PunJab and Bengal 
r~spectively, and Assistant Directors as well as subordinates to manage local farms ar~ 

, trained at the Allahabad Farm by Captain Meagher, who has been appointed Director of 
farms in Bengal. · 

In cons:luding this summary, I would point out th-lt it does not, except in a 
few instances, embrace the vari~us proposals which have been made and sanctioned 
for the years Igoo-Igoi and 1901-19021 as many of these have not yet been carried to 
completion; and I have· also· alluded to these especially in my memoranda on the 
estimates, in March 1900, and in that which I now submit. The expenditure which has 
been accepted by the Government of India on these measures amounts to &3,48,28, 140. 

The improvements represented by this expenditure include the re-annament of the 
Native Army, increase to the officers of the Army and of the Commissariat-Transport 
Department, the reorganisation and increase of the Artillery, establishment of mounted 
infantry, improvements in the volunteer force, the reorganisation of the transport, 
increase in horses, important proposals connected with mobilisation and equipments, 
il}.crease in amount of ammunition issued, improvement in equipment of the field 
batteries, new mountain guns, completion of hospitals and medical equipment, provision 
of field railway, large dfvelopment of manufacturing power, higher efficiency in coast 
defences, and a great. many other items. . . 

E. H. H. -COLLEN, Maj.-Genl • 

. . 

• 
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APPENDIX III. 

Memorandu·m by the Hon'ble Sir Arthur Tre\·or, K.C .. S.I.. 

~ . 
It was explained in the memorandum .appended to the Financial Statement .. thiS 

time last year that in consequence of certam changes, ·of which a summary was given. 
in the procedure for the consideration of l~ailway Projects, the memorandum would then.., 
and for the future be confined mainly to the presentment of such .details in connection 
with the Railway Programme for the ensuing and two following years as do not find a 
place in thP. Financial Statement. ~ 

For any information which may he wanted an regard to proposals not"tn the pro
gramme, reference is invited to the History of Railway Projects revised and brought up 
to date which was issued in October last. · 

2. In connection with the form of the present programme which Is printed as State· 
ment A to this memorandum, there are two points which call for notice, · . · 

:rhe first is that for the grouping accor:ding to t~e source .from wbich the expoodi~ 
ture 1s to be met, and the agency to be ,employed, wh1ch bas h1therto been adopted,, ·a 
new grouping has been substituted which is ,designed .to illastrate the principle -on which 
the resources available have .been distributed. • · ~ - · · · 

That . ptinciple is that, in framing rthe nillway programme, the amo.unt required to 
meet the needs of open lines, so far as they can be foreseen, shoulc! be regaxded as a first 
charge upon the ffioHey available for :railway purposes;. ancl that every eff.Qti: ·should be 
made to provide in full for all demands arising out .of the development of eKisting ttafli~~ 
that nf"xt in order provision ~hould be madeforthe steady prosecution aP.rl.e.atly .com• 
pletion .of lines in progress, preference under this head being given to -Companies' liaes 
over those ~nder construction by the agency of the State, and, lastly, for new projects 
which depend on the ability of the State to find money to complete them without 

-financial -embarrassment to tbe Government. ·- · ---- - · - ----- -~- ··:- ---·-- ···-
In the abstract at the .end the :totals are given according to the old as well as accora-

ing to the new grouping for facility of comparison. _ 
3· The other point is that in order to admit of the contirluoy,s application of the 

pri~ciple a 'hove stated, the minimum of c-!. crores, which was adopt~ ~ast year as th~ 
basts of It he programme for the years followmg that :actually dealt With m ·the Budget, 
has been abandoned. The forecast for 1902·1903 and 1903-:1904 has been based on 
the aggregate of !the actual-demands so far -as they can be at present foreseen by the 
Railway administrations -concerned, for open lines and lines under constru.ction, which .alo.ne 
<:orne to 1 o:! crores for I go 1·1902 and near-ly 7 crores for 1902-f 903. The obligation to find 
this amount if possible being accepted, jt will remain to consider in connection with the 
preparation of. the Estimates for eac'h successive y.ear whether the amount can .be found 
or not ; if not, in what directions reduction can be effected with the least mischief, ·and 
.if, on the other hand, the nnancial position is as .easy as may be hoped for, how far it is 
possible to go in undertaking .new limes from .among those shown in Statement B, in 
addition to. the comparatively obligatory provision for lines open and in progress. 

4· As has been explained on former occasions it must be clearly understood that 
except in so far as it embodies the actual Budget provisions for the year nexf ensuing, the 

]whole programme is provisional only, that the order of priority given to the .new pr.ojects 
which it is proposed to include in it, as fqnds permit, is always liable to reconsiderati~, 
and that the actual inception of any particular project dep"ends on its final acceptance ·by 
t~e Government of India and the Secretary of .State, on the financial situation when th,e 
time comes, and in some cases on the possibility that offers may be received for its con
struction by a Company which may admit ·of its being carried out independently of the 
programme. 

5· Turning to details it will be observed that, whereas the total of the sums shown 
in the -programme ·presented last March for the year now ending amounted _to 
Rs. 7,J0,84,oco only and included .no provision for anv new railway, the Government of 
l~dia hav~ been.a.ble during the course of the year to make supplementary grants for 
d1fferent .lmes, rats~ng the total to Rs. 8,3o,7s,ooo, and that out of these grants it has 
been possible to commence work on the Gondia· Jubbulpur line, one of the three projects 

Q:ol 
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mentioned in paragraph 5 of last year's memorandum as having been struck out owing to 
the pressure of famine dem:mds, and also on a second line, the Midnapur-Jherriah, which 
was shown last year as for commencement in rgor;.1902 only. 

- Of the other two lines struck out last ye:J.r the Dhulia-Amalner line is for the present 
in abeyance owing to the transfer of th~ Great Indian Peninsula Railway to the State and 
the Godra-Baroda Chord still awaits the possibility of providing funds. 

The commencement of the 4th line, that from Sakri to Jainagar, to which reference 
was,made in the same paragraph, has unfortunately been delayed by the inability of the 
Bengal and North~Western Railway Company to raise the necessary funds on debentures 
the currency of which they were obliged to limit to the short unexpired. term of their 
contract for the working of the Tirhoot State Railway, of which the Sakri-Jainagar line 

.-will form a part. This difficulty hac; lately been got over, it is understood, by the 
Secretary of State's acceptance of liability for debentures of a suitable term after the 
determination of the Tirhoot Contract, and it is hoped the line may now soon be put in 
hand. ' · . 

6: FO'r 1goi-Igo2 the allotments amount toRs. I0,32,44,ooo against the tninimum 
of 6?! crores shown in the programme last year. So far as can at present be foreseen the 
whole of this am::mnt will be required to meet the preso;;ing needs of open lines and for the 
energetic prosecution of lines under construction, including the three lines recently com
menced, namely, the Khushalgarh-Kohat, Gondia-Jubbulpur and Midnapur-Jherriah, but 
i,t is hoped that later in the year it may be possible to find a place for the comme•1cement 
of the section of the Godhra-Baroda Chord in British territory. For the length in 
Barodi territory funds will be found by the Durbar. · 

In 1902·1903 we may hope7 if the present financial position is maintairled, to com
mence the first ten or twelve of the lines entered in Statement B and most of the 
remainder in I 903- I 904. 
. . 7· The usual summary of railway progress giving the lengths of the lines is entered 
as an Statement E to this memo rand urn. - . 

8. The capital expenditure on railways falling within the categories now included 
in the programme for the ten years from 1892-93 to I go I ·I 902 is shown below :-

. . 

[ Lakhs of rupees. J 

" Revised Bndget 
189•·93• 1893•94· 1894·95· 1895·96, 18g6-g7. 1897·98. 18g8-gg. 1899•1900, Estimate, · Estimate, 

xgoo~xgoi. 19CH·Igc>2 • 

• --------------, 
Capital expenditure on open lines 108 120 .r84 t67 240 179 221 335 405 460 
On construction of new lines . 472 392 390 421 654 691 661 562 426 572 

--------1--------
8821 TOTA.L . 58o 512 574 588 894 870 897 831 1,032 

9· The subjoined table shows the progress made in the development of railway 
communication, including lines financed by Native .. States or Companies outside the 
programme, during the si years of my officiating and substantive tenure of the office of 
Public Works Member:- . · 

AT COMMENCEMENT OF YJ:A.R. DuRING TR& Y&AR. 

YuR. .. R&WA.RCI. 
Commenced Sanctioned 

Opened. but not but not Opened. Sanctioned, 
open, • commenced.· 

1895·96 . . . • 18,~55 2,195 , 12 821 2,415 
1896·97 . . . . 19,677 3·741 4-8 713 1,054 
1897-98 . . . 20,390 4,oo8 129 743 917 
1~98-99 . . 21,156 3>94!! 3-1-9 1,339 631 
1899·1900 . . . . 22,491 2.4-54 286 1,266 732 

• Of which 1,300 miles Jgoo-1901 . . 23,763 2,597. 430 1.386 392 
will fcrobably be 
ready or opening in 

ToTAL ... ... .. . 6,268 6,141 IgDI·Igo:z. 

1 o. The exceptionally favour~ble character of the earnings ~rom Rail'Y~ys during 
the years 1899·fgoo was noticed m last year's memorandum, and It was anticipated .that 
ar.cording to the revised estimates then available the customary loss on the direct 

· r;;tilway account, that is, '' the amount by which the net earnings fall short of the. interest 
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charges which have to be met, including strategic railways and loss arising from the 
special exchange provisions of the old Railway contracts," would be reduced to about J-f 
lakhs. It is satisfactory to be able to announce that this anticipation has been more 
rhan fulfilled, and that the actuals show, for the first time in the history of Railways in 
India, an absolute surplus, which amounts to over ••llakhs. 

It was stated at the same time that with the cessation of the exceptional traffic 
due to the famine and the despatch of troops to South Africa a falling off was to be 
looked for, and in the estimates for the year now ending the probable deficit was put 
down at 73 lakhs, but according to the most recent estimates, it appea-s that there will 
on.ce more be an actual gain, this time of about·23llakhs, on the direct account of the 
year. This result is no doubt partly due to the unfortunate continuance of famine 
conditions during earlier months of the year and to the movement of an unusually heavy .) 
crop of rice in Burma and of cotton in Bombay, but it is again distinctly encouraging. 

The estimates for 1901·1902 allow for a deficit of about 24-!lakhs. > 

1 I. Statement C is a list of Branch lines for the construction of which by private 
enterprise, outside the programme, arrangements have been made or are.) under consi
deration ; and Statement D corresponds in a revised and amplified shape with State• 
ment C, append~d to last year's memorandum, which included a good many lines on 
which famine relief work, though sanctioned, was not actually undertaken. In con-. 
nection with this Statement attention is invited to paragraph 6, page 2 of the .last issue 
of the History of Railway Projects, where it is stated that Government will be prepared 
to receive proposals for the completion of some, if not all, of these lines on the under
standing that the work already done will be given free of> cost together with the land 
and the surveys already made. 

CALCUTTA; 
March 20, 1901. 

A. C. TREVOR. 
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STATEMENT A IN APPENDIX III. 

STATEMENT 

OF . 

Anticipated Capital Expenditure on Railways, Open or under Con
struction, for which Government have accepted. any direct finan
cial responsibility for the three year~ 1901-1902 to 1903-1904. s 

including all Open Lines. • •· · · 

Branch lines under Rebate terms are excluded • 

• 

R 
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No. 

FINANCIAL .STATEMENT OF THE 

- --- ---- -

RAILWAY, 

. 

Forecast of Capital Expenditure • 
(OMIT 

PROPOSED DIS 

Grants 
allotted for 
agoo-ago1. 

rgcn·ago2 • 

----
• .. 

OPEN LINES. R R 

BY STATB AGBifCt". 

I Eastern Bengal . - . . . . . . . 26,56 32,08 . . .. 
2 Oudh and Robilkhand . . . . . . . . 9·76 '5·30 • 

• . - . 
3 North Western • . . . ._ . . . . . 51,78 4S,.u 

4 \V arora Colliery . . . . . • . . . -s? -10 

-
' 

"s Store and Reserve . • • . . . . . . --2,48 2f),70 . 
6 H yderabad·Shadipalli Conn. • . • . . . . . .. . l.sJ 

7 Other' Minor Railways . . . .. 
' 

. . . . -2,og . .. 
- Total Open Lines by State Agency . Ss,oi 1,26,g8 

' ( . -
. 

BY 'I'BB AG&IfCY o• }.bni Ln•• CoKPA.IBS. . 
I Ea!:t Indian . ,. . • . . . . . . I,4J,77 1,57.50 

• .J • . 
9 Rajputana-Matwa •• • . . . . . . . 27.44 21,24 

• . . . 
. 

10 Tirhoot . . . . . . . . . . . 20,00 s.oo 

II South Indian · • . • • • ;. . . . . 3.75 12,00 
.. . . 

12 Great Indian Peninsula' . . . . . . • '4o,2I ro,sS 

East Coast • J>69 IJ . . . . . . . . . 7.40 

14 Benada E:~~tension • . . . . . . . .. 12 

15 Guntakal-l\\ysore Frontie~ . . . . . . . . 6 . .. 
. 

16 Bhopal . . . . . . ( . . . . . so 2,50 

17 Dhond and Manmad t ' 33 2,00 . . . . . . . . . 

18 I Wardah Coal 
c . . . . . • . . . . ... s 

••J Palanp.; n...a • . . . . . . . . ... 4 

• 
I 

. 
' Total Open Lines by Agency of Main Line C05. f . 2,.JJ,46 2,14,72 
I r ! ' I Carried over . 3,26..47 34.170 I I .. • -. 
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i 

I 

I 
1 

o1t Railzt:ays-1901·1902 to 190J-I904· 
TING ooo.) 

TRIOUTION OF GRANTS DURING-

----

No. 

1902•1903. 1903•1904. 

--

R R . 
32,<)8 10,23 I 

13,10 8,10 2 

27,26 25,25 3 

4 

5 
25,00 25,00 

6 

7 

98,34 68,58 ... 

J ·39·56 1,57.99 8 

32,00 17,80 9 

20,70 20,86 10 

8,18 6,l!g II 

1o,oo 10,00 u 

) 

RBMARKS, 

I 
13 Se ction south oi Visagapatam. 

I 14 

i 
15 

1,85 1,15 16 
I 

I 17 

I 18 

! 19 
I 

i I 
I 

I 
I 

2,12,29 2,J4,69 I 
I 

I 
3,10,63 I· 2,8J,27 I I 

~~--------------- ------- -~- --=--~----=-- --~~ 

R 2 
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No. 

-

' 

.20 

21 

• • 

22 

• 
ll 

24 

•5 

26 

17 

aS 

FINANCIAL. STATEMENT OF THE 

Forecast of Capital Expenditure 
(OMIT 

PROPOSBD DfS 

\. Grants 
. RAILWAY. allotted for 

1!)00-lgol. 
1901•1902. 

• R R 
OPEN LINES-eont4. • 

Brought forward . :J,26.o47 3>41,70 

AGAilfST TBB CAPITAL AccouwTs oP TBB oLD 
• Gu.o\1UliJT:8Btl RAILWAY CoKl'AliJI.B& 

G,.eat Indian Peninsula Railwq • • . . • . . SP4 ... . . 

Madras . . • f' • . . . • • • g,88 15131 

• 
Bombay, Baroda and Central India . . . . . . Ja,g8 28,00 . 

-
Total Open Lines old Guaranteed Companies . 28,go 43.31 

• 
AG&ItfS'l' Til& CAl'tT&r. AccoUNTs ol' houR RAILWAY 

CoKl'ANIBS OTBBR TB.&N TBB oLD GtT&R.ANTBBD 
RAILWAY Colll'ANIBS. 

Bengal Central • • • • . . . . • . 2,50 l,so 

• 
f 

Bengal-N agpur . . • . • . • . • . 10,17 9oS I 

I . 
Burllla • . . • • . . . • • . g,so 24.00 

• 

i 

·Indian Midland and G. I. P. • . . • . • . 17,29 31,00 .. 
• 

• 
• Lucknow-Bareilly . . • • • . . • . 3.74 2,9s 

• • 

( 

Southern Mahratta (including Mysore) . . • • . 6,00 6,oo 

. 
Total Open Lines other Railway Companies . 49,20 74.96 

ToTAL 01'Blf Luus-carried over • 4.04>57 . 4t59o97 

• 
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ott Railways-1901•1902 to 1903•1904-C:ontd. 
TING ooo.) 

TRIBUTION OJ' GRANTS DURING-

No. 
1902•1903· 1903•1904-

R R 

3>10,63 2,83>27 

--

... ... 20 

6o,6o S2o71 21 

28,35 27.00 22 . . 
. 

88,95 79·77 

. 

2,00 2,00 23 

. 

. REJIARKS. 

: 

I 

J 

., 
} 

• 

6,so 9,70 24 Including northern Section of East Coast Railway. 

) 

1·00 1·00 as 
) 

18.45 15>87 26 
) 

} 

7·00 J.46 27 
0 ' . 

il 
) 

8,25 1>75 28 

59,20 4S.78 
1-

4.ss.7s 4.08,82 

' 
' 

' 

1 

. 
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u8 FINANCIAL STATEMENT OF THE 

.Forecast of Capital Expe?tdz"ture on 
(OMIT 

No. RAILWAY •. 

• 
ToTAL OnH LIIIIES-brought forward 

LINES UNDER CONSTRUCTION. 

• BY AGENCY oP MAIIII LilliE CoMPANIES. 

!'irhoot, Hajeepore-Begum Sarai-Katihar extension 
• • 

f
(i) Coru.truction chargeable to Part II J 

Assam-Bengal (ii) Land chargeable to Part I • 

(iii) Chittagong jetties • 4 • • 

31 East Indian, Dehree-Dalton1anj 

32 Madura-Pamban • • • • 

33 Tinnevelly·Quilon, British section 

34 

as{ 

Ditto Native Stat~ section 

Total 

AGAINST THE CAPITAL Accou•T oP THB OLD 
GuARANTEED RAILWAY CoMPANIES . 

Amalner• Jalgaon branch, G. I. P. R. 

Chalisgaon-Dhuliabranch, G. I. P.R •. 
• Calicut-Cannanore branch, Madras railway 

Total 

AGAtiiST THE C.a.PJr.a.:_ Accou111T oP l!iDIAN RAILWAY 

I 
CoMPAIIIIES OTHER THAN TUB OLD GUARANTEED 

RAILWAY CoMPANIES. 

I 

37 I Bengai-Nagpur . ~ 
Sini-Midnapur-Cuttack-Calcutta 

Raipur-Dhamtari • • • 

) Midnapur• Jherria Extension • 

• 
( Jubbulpore·Gondia • • • 

: l .· 
t 

Mandalay-Kunlon • • r. 

· Meiktila-Myingyan • • • 
Burma • 

Sagaing-Monywa·Alon • • 

Thonze-Henzada-Bassein E.xte~sion • 

Length. 

Miles. 

91 

49 

ss 

1,170 

133 1 

345 

56 

114 

477 

Amoontof 
estimate or Outlay to end 

appro•imate of 1899'"1900. 
cost • 

6,go 6,65 

36.35 

2,8J 

-----11------1'-----.1 

Total 1,245 

Total Lines under Construction by Companies 
-carried over • J0,6.J,I7 

ToTAL OPEN LINES-carried over 

•I acludes RJ,6S16o,ooo fi-om Compan/s funds. 
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·Rail·ways-I9o1-19o2 to 190J-1904-contd. 
TING ooo.) 
----~- --,-------=-=-===--~=--- --'-"=======::==;==~- - =~-----~ ~-,--~----------

J'i<OPOSED DISTRIBUTION OF GRANTS 
DURING-

Grantsallotted --------- --- - ----

I~Oo-I90I. 1901·11)02. 1902•1903., 19QJ•1904-

No. REMARKS. 
dunng I 

,_ ---- ~- ~----

' 4,08,82 

30,88 20,46 ... ... 29 To be complete din 1902. 

• 

91,60 83,45 50,38 42,13 30 " .. I<JC4· 

25>93 30,00 ... ... 31 " " 1902. 

15,72 35,oo ... 32 ~ ... 
],]0 20,00 4,8o 2.36 33 " " 1902. 

15.95 49.44 ... ... 34 

1,8],]8 2,38·35 ss.~s 44.49 

35 " " rgor. 

2S,oo 1,oo .. 
(-----!------+------1--------:-,---

13,74 2S,oo 65 1,oo --

----~,---------1----------r------

r,65,oo 37 " .. 1903· 

,, 

I 19 

88,35 74-IJO Construction of ¥a.ndaly-f.i:unlon beyood 
Lash'io uncerta.m. 

1,59,22 1,61,82 74.00 ... 

I 
1 3,60,74 2,1i,65 l,tg,49 ... 
I 

,-4.04,57 1 

- -·--------·-
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No. 

-

. 

39 
• 
40 

41 

42 

. 
43 

44 

45 

46 

47 

' I 
48 

FINANCIAL STATEMENT OF THE 

Forecast of Capital Expenditure on' 
{OMIT 

Amount of 
RAILWAY, Length. estimate or Outlay to eud of 

approximate lllgg-Jgoo, • cost. 

• Miles, R R 

Total Open Lines-brought forward • 0 . ... ... ... I 

Total Lines under Construction-brought forward 2,548 30,64,17 I 20,44.38 

• • 
• . 

LINES UNDER CONS'ffiUCTION.-eonttl. 

BY BRANCH LIRI COMPAKIBS. . 
Hardwar-Dehra • 0 . .. • 0 • 32 26,o5 25,12 

\ -~ 

Brabmaputra-Sultanpore . .. 0 0 0 6o 26>44 21,31 

• 

Total against the Capital Account of Branch Line 
Companies • • • • • . 0 92 52,49 46.43 

0 

\ 

\ 

BY THB. STAT B. 

Nowshera-Dargai . 0 . • 0 . 40 14.87 7·64-

0 

Eastern Bengal-Rungpore-Dhubri, etc.· • . 51 45.44- 17,79 • 
; 

H yderabad-Balotra . • 0 • 0 0 75 31,51 19,39 

Khushalgur Kohat an~ Kohat· Thai . . . lOS 34.48 . .. 
• Ghaziabad-Moradabad • • • • . 87 82,71 57.41 . • 

Indus Bridge . • . 0 • . . .. . 31,01 28.49 

• 
Agra.Delhi Chord • • . . . ( . . IU 90•76 94 

Godavari Bridge 
. • • . 0 . • . . • ... 59·10 52·54 

( 

Total-Lines under Construction by the State . 479 3.90.48 1,84,20 

Total-Lines under Construction . 0 3•119 35,07,14 22175101 -
GRAMD ToTAL-Open Lines and Lines under 

Construction • • • ... ... . .. 
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Rat1ways-l9D1·1902 to l9DJ·19D4-contd. 
TING ooo.) 

PROPOSED DISTRIDUTION OF GRANTS 
DURING-

. 
Grants allotted 

No. REMARKS, during sguo•Jgo:. 
1901•1903· 11)02•1903· 1903•1004· 

N R R R • 
4·04·57 4·59>97 4·58,78 4,08,82 -

--
I. J,6o,74 5.04,09 2,17,65 1,19,49 

·-
. " . ~ . 
• . • 
-

75 1,57 ... . ... 39 J Op;,,~ fo< t<affi< 
3,8o 2,70 ... ... 40 

• .. 
.. 

. 
4·55 4·27 ... .•. '. 

- .. .. 

-

7·69 16 ... ... 41 Opened for. traffie. 

. -
-

0 

21,59 4~.22 6,io ... 42 To be ._om~leted 1902. , 
'II 

--
3·98 18 ... ... 43 " .. Igor. 

' ' 

4,6o 20,00 ... '••• 44 • : 

19,16 1,44 ~ .. ... 45 

-25 11 ... 46 ... 
·-- . 

' 
12 ... ... .. . 47 • 

4,00 ... ... • ... 48 • 

' 
1-

6o,89 64,II 6,70 ... . --
4,26,18 5·72,47 2,24,35 1,19,49 

---
8,30,75 IO,J2,44 6,83,13 5,28,31 

-

Ui 

-

" 

' 

• 

.. 

i 

• . 

. 
i 
! 
' 
' 
l 
i 
I 
' ' 
/ 

; 

' .. 

: 
,l 
I 

. 

-

. 
-· 

s __ 



No. 

FINANCIAL STATEMENT OF THE 

Statement of Forecast of Capital E.xpentlitllre 
(O~IIT 

1 PROPOSED 
·--

RAILWAY. 
1 

I 
------~--------------------------------------------------------,----------~ 

• 

c 

A_BSTR!CT BY OPEN LINES ANi> CONSTRUcTION •. 

I.-CAPITAL POR OPBll UKBS. 

i. By State Age~ • • • • . . . . . . 
ii. By agency of • ain Line Companies • . . • . . . 

iii. By .. ., old Guaranteed Companies . . -. . . . 
iv. Bye,. ., other Railway Companies . . . . . . 

, v. By c • ., Branch Companies . . . . . . . 
• . .. 

ToTAL On& I.Jsu 

• 11.-C.Al'ITAL 'OR LnrBS UliDEa ColiiSTROCTIOlf BY CoXPA!IIIZS. 

i. By agency of Main Line Companies • • • . . 
ii. By • ., old Guaranteed ~aihny Companies 

_ iii. By ,. ,. other Railway Companies • • 
ito. By ,. .. Branch Line Companies • • .. . 

ToTA>: LuBS oxosa CoHSTROCTIOK BY Co:Y:PAXIBS 

111:-CAPITAL POR W!iBS OHDBR COIISTROCTIOii BY TBB STATB 

GRUD TOTAL 

ABSTRACT SHOWING DISTRIBUTION BY FUNDS. 

I.-From 
Imperial 
Funds. -

' 
(i) By Stale Agency 

f (a} Open Lines 

l (II) Construction 

• {(a) Open Lines 
(ii) B_y the ~gency of Main Line 

, Compames. (b) Construction 
• 

{

(a) Open Line5 
11.-Against the Capital Accou:1ls of the old 

Guaranteed. Railway Companies. {b) Construction 

Total 

. . 

. . 
Total 

Toni. I 

ToTAL II 

II I.-Against the Capital Accounts of Indian {(a} Open Lines 
Railway Companies other than the old ~ . . 
Guaranteed Railway ~ompa"nies. · (b) \:onstructJon • • 

" 
ToTJ.L Ill 

IV.-Against the Capital Accounts of Branch ((•) Open Lines 
Line Companies which are in rec.eipt of a 1 -
firm Government Guarantee. l(6) Construction 

TOTAL. I '1'0 IV 

ToTAL IV 

f (a) Open Lines 

"l, (6) Construction 

GRAND TOTAL 

I R 

I 
I 

• 1,26.g8 
• 2,14,72 
• 43.31 
• 74.96 

2.JS.35 
2S.oo 

2,J7.74 
4.27 

- fi.t.n 

I,gi.og I 

4.53.071 
• ; 6..J-1,16 : 
:--------' 

• ! 

• I 7I,JI , 
t--------1 

·I 74.96' 

2.J7·7-l . 

'li 
• I ,. 
.
. , ___ _ 

4,27 · 
i---------· 

• I 4.59>97 

• 



GOVERNl\lENT OF INDIA FOR rgo1-19<J2. 

on RailzM)'S-1901-1902 to 190J-1904-concld. 

TING ooo). 
·----- - - -- -· ---~~-------

OISTHJRUTION OF GR,\NTS DURING 

19<J2•0J I9<JJ-D4 

-

R R 

98·34 68,58 
2,12,29 2,14,69 

88,95 79·77 
59,20 45·78 ... ... 

--~~--

4,58,78 4,08,82 

55,18 44.49 
65 I,oo 

1,61,82 74·00 ... . .. 
2,1],65 1,19,49 

6,70 ... 

6,8J,13 5,28,31 

98.34 68,s8 

6,70 ... 
1,o5,o+ 68,58 

2,12,29 2,14,69 

55,18 4449 . 
2,6],47 2,59,18 

3.72,51 J,27·76 

88,95 79>77 

65 I,OO 

89,60 8o,77 

59,20 45·78 

1,61,82 74.00 

2,2!,02 !,19·78 

... . .. 

... . .. 

4,58,78 4,o8,8:;~ 

2,2+,35 I,l9,49 

6,8J,IJ 5,28,3! 

• 

----------

RI!MARKS. 

' 

S2 



No. I 

.. 

t 

2 

3 . 
4 

s 

6 

7 

• 
~ 

9 

10 

II 

12 

13 

14 

15 

16 

17 

l"INANCIAL STATEMENT OF THE 

STATEMENT B 

Lisl of new lines to he taken up as /tends permit witlz the estimated yearly 
(OMIT 

I I 
. 

RAILWAY, Length. E~-timated cost. 
& -

Miles. -R 
CAPITAL FOR PROPOSED NEW LINES IN ORDER 

9F URGENCY. 
-

Coonooa.Ootacamund . . • . . . . . 12 J8,62 

' 
. 

" 
• .. -

Godhra-Baroda Chord . . • . . . . - . 44 34,12 

Quadrupling Eastern Bengal State Rail'!ay • . . . . 26 so.36 
• 

AUababad-Fyzabad . . •c . . . • . . 97 I,2J,Ii9 

Agra-Delbi Chord . . . . . . . . . 121 90,76 

Bara·Ajmer·Marwar . .. . . • ~ . . . 200 go,oo 

. 
-. 

A.zikhal-Mangalore . • . • • • . • • 78 I,o8,6z . 
, 

Burdwan-Howrah Chord 
. 

56,33 . . • . • . . . 42 

• • 
Raipur-Vizianagram 

. . 
2,.)0,40 . . . . . . . . . ~10 

-

Gya-Katrasgarh - • . • • • . . . 108 1,26,29 . 
• 

Bareilly-Soron . . . . .. . • . . . 63 S3o6o 
I 

T richiaopoly· Tirukoilur . . • . . . . • 97 7·4.43 
--

Nagda-Bara-Muttfa . . . • • . . . . . 355 3,5o,6g 

' 
' 

Madras Famine Branches . . . . • • • . 186 40>00' 

• , . 
-

Nanjangode-Erode ' . • • 120 ·I,2J,03 . • . . . • 
' 

Dhubri·Gauhati Extension . • • . . . • . 151 1,6S,41 

' 

BomJ>ay-Sina Connection . • . . . . . . 360 3,24,00 . . 

! 

-

.• 



GOVf:.R~.:\IE~T OF l~Dl:\. FOR 1901-1902. 

IN APPENDIX III. 

proz•iszon required to ensure an ecowmzica! rate of progress when once started. 
TI:"\G ooo) 

I 
I 

! 
I 
i 
I 

i 
: 
I 

i 

I 
I 

I 

' i 
! 
' 
! 

! 
I 
I 

I 

APPROXIMATE A~!OUNT TO• BK SPI!NT I!ACH YI!.\R FROM 
CO~UIESCE~IENT OF WORK. 

j 
First year. Second year. Third year. Future yea~. 

-
R 

I 
R R R 

I 

_g,oo. g,62 ... ... 
I 
I i l.J,oo 20,12 I ... ... 

25,00 25,36 ... . .. 

31,oo 31,oo 30,00 31,69 

30,00 3o,oo 30,]6 ... 
' 

JO,OO JO,OO JO,OO ... 
j 
I 

36,co 1 36,oo 36,62 ... 
i 
I 

I 
JO,OO I ~6.33 ... . .. 

i 

i 
6o,oo' 6o,oo 6o,oo ]0,40 

so,oo 50,00 26,29 ... 

30,00 2J,6o ... .. . . 
32,oo 42.43 ... ... 

go,oo go,oo 9Q,OO 8o,6g 

• 
to,oo I 10,00 to,oo 10,00 

• 

50,00 50,00 23,03 I • ... 

40,00 40,00 45>41 40,00 

£0,00 go,oo !;0,00 s~.oo 

I 

N"· REMARKS. 

, 

l 

. . 
2 

3 

4 ... 

5 

6 

7 

8 

• 
9 

10 

• 

11 

12 

13 

14 
• 

15 

16 

17 

I 
The amour.ts show~ are hable to modJficatJOn m ca~Ps where it may be fcund a.dvi~ab'e to make- a -~~:.=-:.__-: -==-==---=----=---

t th small graq t in I he llr,~ year o cover e cost of preparations for rapid progress in the oe•t • 

• 



FINANCIAL STATEMENT OF THE 

STATE~1ENT C IN APPENDIX III. 
5tJtemetzl skowittg tile Brat~ck lz1us pr"poud or whick are the Sttbject of ueg!llittliolls for 

c nstrurti~1z tmder rebate terms. 

Branch lines without a guarantee or rebate. 

. u [ Hoogl.ly·Cutwa 

131 Burdwan·Cutwa ~. 
• 65 63,u,goo } 

Negotiations io progress. 
34 ~,U,300 

14 I Ra.naghat-Ganges-l<athihar • 290 Concession granted. 
I 



GOV.ERNMENT OF INDIA FOR 1go1·1got. 

STATEME;NT DIN APPENDIX III. 
Ne111 Rai1111a1 Projeels slart1tl u Fa,.;;,, R1luf Wori1. 

WORK DONI. 

1----------------T----------------
Qaatlw. J.w:=r~.~. VIlle, Qaa•. ,.,, ,'::':. ';! I -v ..... 

---------------1---1----·------··---·-!..--....,......_,_--L-::.::... 
Miles. 

BoMBAY..-o: 

Sabarmati·Oholka (metre gauge) • 33'to 

Barod&·Godra C.hord (S' 6".gauge) , 45'00 

Barsi-Tadwalaextension, Bani Light 18'00 
railway (21 611 gauge) 

1>eesa·Tharad (metre gauge) • • • 62•oo 

Miyagaum Si~ (2' 6w gauge) • • a8•oo 

Vijapur-l(alol·Kadi (metre gauge) · • 41•8o 

Dbrangadra-MaUia (metra gauge) • 49•56 

Rs. C.ft. Ra A. 

13.07,¢6 ·~:n.soo 

.34,11.000 17.419.373 

-ll,G9.3$0 16.273.0..9 

•7•36,ooo lo,g8o.33D 

' 5·76,031 4o12.ft314 

13o9J,622 '4o633.090 

a6,6J,8oo 17,100,0CO 

3 8 .. ,.,. 

3 8 6o.gt~s 

3 8 • 56.955 .. 
3 8 

a 8 

I I 

3 8 

38 ... 31 

IMJS 

86,t15 

94,850 

Manu~d Road Bechraji (metre gauge) 24'91 ! ao.&g.6ot 3·525,000 4 o 

Bahadurpur-Songbir (:a'6" gauge) • 9'45. ·4o57•SoS ns,ooo 5 o 

'Padra Rana extension:. · Vishvamitra• 4'35' 
Padra railway (2' 6" i&uge), • · 

PAW.fAB_, 
I 

Agra·Delhi chOrd. (S' 6' gauge} 

. Rewari·Phulera (metre gauge) 
. 

• '33'00 

Rutv'l'AW_. (AsM&RI•MaawAR)-!- ' 

a,n,66o p,ooo 3 8 

I 7 1,02,000 

C. ft. Rt. A.P. R1, 

• 
••• • •• ... 
... .t. Ill· 

0 

1,169,900 1 a Cl 

... . .. . .. 

... . .. 
1001COO t 0 0 

••• ... 
... . .. • •• 
... ... • •• 

120,100 I I 9 1-413 

735,135 I 8 0 11.037 

Bara·Ajmere-M~ar (metre gauge) • 200'71 4 1 

3 4 

3 4 

,a,Jt,831 
0 

g8s,631 I 5 G .. . . .. 
N asirabad-Kelcri Sa war (metre ga~ge) 49'00. ::11,9S,278 12o97S.•SO . . 

·-,--:.._....:r_on~arpur {metre gauge) • • 7o'85 31,62.S77 s,211r723 

CsHTlt"- 'PaovtNc:~...;. · • 

• Satpura (2' 6• gaug~, • • 251·67 BS,IO,gGI . 29-570.506 

.Rai~ur•Vizian~am (5 e gauge}' -.....-~ ,. -- ~.336 ~,ooo 

·Bilaspur·Mungeli (51 6" gauge) • • 32'00 22.40,000 lli· 14 

HYDBRAJI&D (BBRARS)-

.. 0 

... 0 

.S0r388 'I90,G9J I 8 Cl 

17,ft6 Jl,$96 ' 5 Cl 

• 
1,18,J8J 

1~00 

-

:1p~,732 I 2 ~ 

1-401~7 2 0 G 

590·975 2 0 Cl 

35,264 

t,818 

11,819 

Khandwa-Akola•Basim (metre gauge) •1•·g6 
• J.al#'- ( '6• g ~ • 93'SC Kamgaon· na .a gau e, • ~ 

l,tCS,It,749 ~1.847r442 

:a6,4.1,6ol· 12•.34•·574 

3 8 

3 8 

r,n,..c;s 

14o~ .. 

15,28.564 

I 0 16,642 
• .,.. U IIRJ 

• 
•·37.073 



~GO\.ER!\l'u .... -. 1' -OF I~DIA FOR 

STATEMENT E IN APPENDIX Ill. 

A!emorar~dum 011 1/u coriSirrulicm fl.! rclil:vtl)'S. 

r ..... ..... neaga.l Ct:ntn.l i•) • • • 
lle'lllgai-Nli"ttput • • • • 
lndi.ata MIJJ. nd • , • . 

(!) Bbot:ti·IU.nl (BrUhA JIC't!.•) • . 
God ra-RuU:.m·N•gdi • • • 
\Y~ttdba. Coal • • • • • 
Dhond·M~nm 'd , • .. • 
Bczwada e).lca•lon(Eaet Co:.;at St:ate) !N_W_ . , , , 
Hyd~mbad·Sh.~dlp:dll • • • 

(Iii Oul.lh and Rohilkho.Ad • • • 
E..1.1olcrn Bengal • • • • 
COllcutta Port CommlnloneTI' • 
Eaat Co:.1t1 JoclutJin.a: Uc"Zwada.·M:adra• 

{ Gre.1t Indian Peulasul~ • • • 
cilb Bomb."ly, Baroda and. Ccntr;LJ. ]Della • 

Madra.. • • • • • • 

l"'"'·"~ ....... Tarkes.1ar ~ • • • 
Jy South Behar (Luckeeserni-Gyal 

( J Southern Ponjab ~Diltld·.S.,mtJsal41) 
Hard war- l>ehra • • • 
T'ptl Valier • • • • 

~~·-- ..... AmuotL • • • • 
Bln:1.-Goona•Blr6a. • • • 
Bhopai·Ujjnla • • • • 

(Y) Bhopnl-lt:~~ral llllllklt lhll lltliMJI 
The Ni2.: m'• Guar.aateed Sta1e • 
Nllg(U.-Ujjaia.. • • • • 
1 ht:!: G~ ekwar'l PeU..,cl • • • 
Kolar Gold·fit:!:ld• • • • • 

1 •• I I Rajpuri·Bhitiada , 
J J.._mmu. and K:.1hmlr tN~II'tll •,ldl' ~,,..,;_) 

Tirhoot •cction . • • • • • • 

f
Beagal •nd Nooth·Weolem-

Comp;:;ny'• •ection tm) . .. • • • 
Lucknow-UareiLiy •eclion (RohUtund and K11maon}. 

~:f::~~~tJ:::a : : : : : •. : 
f•ll) l Southern Mahralta • • , , • • 

Guat..1.kal-My.orc fronUer • • • • • 
~1)Mre &ection (Soulbc:ro Mahratta) • • • 
South ]adli-n • • • • • • • • 
M.11yavarnm-Mulupct • • • • • • 
Atsam.Beagal • • • • • • • 
Burma • • • .. • • • • • 

Northt:ro aod Behar aect.lon• flndu4int tlt• 

~ 
E.a&lem Bengai-

(•iii~ #:ArmJA•VIIe~rltd, 6' (/' fU"'g~. brdll, .. , • 
Dacca section • • • .. • • 

Cawoporc·Burhwa1 (MtJt'l §GUll tinA:) • • 

l
~~!:.':.~utra-Sultaapar : ; : : 
Mymenolngb·J'-malpur·J•g•anathgan) • 
Rohilkund aDd Kuma.aP (C.m1•"1"' "•"lon) 

Cb) ~~~~b~!~::ul : : : : : 
JJibm·SadiJ:t. . • • • • 
Ledo and 1 ekok-Mo:rgberlta Colllei"J' • 
A.~"';"';labad·ParinUj • • • , 
Nilgan • • • , • • • • 

l
Thc G;lek:wa.r'• Mehdoa • 
Hyderaboad·God,varl Vallq 

( 1 1 ~:O~~=~;ur·Myoore frontier 
Myoore-Noaj .. ngWI • 
Birur-ShiJDoga • • 

f 
Jodhpur-Bikoner , , • • , 
lJdaipur-Chitor • • • • 

( 
1 

Dhu·nagar-Goaclai·Jur>agod-Porband." 
11 ~et.~lsar-Rajkot. • • • • 

imnagar • • • • • 
hr:..ogadr' • • .. • • 

{

West of India Portaguete 
(1ii) Poudicherry .. • • 

Karaik"'-1-Peralam • ·. 
•
1
• { Jorbal (o' o'J • • 

(J.• 11 l:berra-Compaayg;mj (s· 6""') 

{ 

Gwallor Lid> I ( •' o''l • , 
(x<) The G,.kwor'o l>abt.oi (•' 6"1 

Rajplpla ••• 6") • • • 

(uii) Monoi IF 11"1 

1\tu ... 

~-.. l !;!.;"Ill 
l.l-t•J6 

7\)···~ 
••• 13' ll 

(<I lU'It 
l<ll -""88 

~~~ a~··• 
"' al'.>ll 

""•"''"'j (CI !><,•Jl 
9.'\U"76 
21o&".lt 

~'0:1 
CAl 2Q:l"~ 

1,?0".·..,} 
461·".ll 
114io'.l:i '" -~·! ,., '4'1.3 

(IJ78 S:l 
er• tzrrz 
CJJ 3';.'.)3 
l•J ~~·n 

"'"~~ (dl ~-.. 
lbllWJ,l 
obi 113·27 
tbl t~·28 

(1)3'-'13 
1•)3\"J2 
C<~ 13·35 
I IJ 10 UU • 

let 107·0S} 
ICI J.li•fll 

28·(10} 
1 a.oo 

~~~-2lrlll 
1975 
211'2!. 
31'12 
21fW 

11•126 11} ,., 7il &I) 
1<1 :r·OT 

Mlln. 

4,312'7! 

S,Ot3"29 

2,612 u 

87tM 

7113$$ 

122"9'1 

7,1151"88 

381"51 

36"00 

At the ('onmwncL·mcnt of 1900-I<JOI, t.f., on 
l he I ~t April. I goo, the tot.• I length or rnilw:.ys 
open for trall1c was ~3. 763·78 mill'S, mad(! up ;1:1 
follows : -

Milr11 
Stt1 "dt,,/ .cautt'-

(i) Sl;lh~ linrl'l workrcl hy 
("OillJI;IIl~!'!l 4•,:\ I:!' 7 2 

(ii) State linrs workctl hy thc 
:-it<ltc: • • • .5·0-IJ' 2~ 

(iii) Guarantl•cd compoanin 

(v) 

(vi) 

Lincs owncd by native 
slates and workcd hy 
companies 

Lines owned by native 
~;t;ttes and workcd hy 
Slittc railway ngcncy 

M.tn gau;'-

2,612"13 

7°3'55 

122'97 

--- IJ1lili•,' ,50 

(vii) State Jines worked by 
companies . 1 ,os 1 ·88 

IViiiJ State Jines worked by 
the State 644'Ci3 

fix) Ass'sted companies 347 ~6 .. 
<x> Lines owned by native 

states a~d worked by 
381',58 compames 

(Xij Lines o•,.,·ned and worked 
by nati\'C !llilles 997'!!8 

(xiiJ Foreign li'llcll 73 25 

Spt'fial gauges-
(xiiiJ Statr. lines worked hy 

the State 
(xiv) Assi~ted companies 
(xv) Lines owned by nath·c 

sl:tlf,s and worked by 
companit;s 

(x\·iJ Lines owned hy native 
state!i and workt:d hy 
:-tate railway ag•:ncy 

(x\·ii1 Lin•:11 owned and worked 
by native states 

TOTAL 

--!),4')6 88 

242'31 

33"62 

(,.J Al'h.-,v.h f~ ,.,..,.-ml.nvc rt: ~d :-rrwm?.lt fk:,fc- r:,Uw:'~• 1hi1 Uae l1 ll:..• 
P"~J of u,. l~rn:r..:.' :.nrl St.~1b·Wf'!' .. te-n K~-uw .• ,. (;(,mf'O.D.J. 

(•) Wtrt:ed t,.Sl.e" ~I"'::U~ :\hhr;,tb R..-llw ·r Ct'J1np4AJ. 
I•) V.'o,.kett b7 U.c SrJtJt.t, IDI!t.a k;.l;w; ,t:.f'nn~; ''1· 
l7) ;t.2clrJrlinll{ .J'"'' mi.r.. ot lioC" l .. adr:nfnr .. f~o.rC'IIJJ 1::nn•·~7 f41WCCII Llatl~~t;~nl""• 

Aistt~;"';,, bat tncoaAio( He Len~tlh, H-.r:. R;.:nti to •~ur:.rw.;U rtrto lllliet, 

(f) w:~tit~ ::i}~:";:_C1:~!:"~Stt;~~:~~~{;.muc b.ld on_. mbc4 ... , ... ''I Wo~ t,. tJ.c Ucn~J :..1111 S?rth•Wc'"tern. lbltw;,J' Comp1fnJ'. 
1.1 WtJrted by tl..e A ... m J<;.i;w;,r• ;,f1111 r:.-r!inrc Cr.Jmp~ py. 
Ct Worked bJ' Hl11 IUd~~• U..e Nh.o<.D'I't (id;;.t': ntced St:.t,e Rullw:.yCtnnp:~ay,. 
(c.) fccta.dn~ -4'!o tni:..e• of ~t.s..-n::rl(;&t I JOck t:.-:.ln ;.ntJ JunJiv..,d "JU arryllnct. • 
'"') Vt'erlte~t by tbt: Eh.i!YID:.og;...r.CAmtbl·jrJa:.r;.d·l't.l,-t .. : n.,!;.t t;,l:hf';,a7.., 
,..,,, T.v~u,:l,.,. .J.,.., mi•e• of f't:tt:l·l;;~r~~ot:..t 1..-ock ~r:..U •idiDp4 

- \taa "'~ u .. &..c ••(ljL ;:,.u, J.IJ~ca. •900· 



130 FINANCIAL STATEMEN .. ..J~· THE 

lZ. And the milea~e under construction or 
sanctioned for construction on the same date was 
3,oi8'o3 miles, as follows=-

Miles. Miles. 
Standard gauge-

(i) State lines worked by com-
panies 431'35 

(ii) State lines worked by the 
State 171'90 

(iii) 

(iv) 

(·:~ 

(vi) 

Guaranteed companies 

Assisted companies • 

Lines owned by native states 
and worked by companies 

Lines owned by native states 
and · worked by State 
railway agency 

State lines worked by com· 

0'79 

20'75 

(vii) 
panies • 1 ,oog·o6 

(viii) State lines worked by the 
State. IJ2'I9 

(ix) 

{x) 

Assisted companies • rsrs6 

{xi) 

Lines owned 
states and 

by native 
worked by 

companies • 

Lines owned and worked 
by native states • , • 

Spect'al gauges-

(xii) State lines worked by 
l companies '-

(xiii) 

(xiv) 

(xv) 

State lines worked by the 
State • • • 

Assisted companies 

Lines owned by native 
states and worked by 
companies • 

(xvi) Lines owned by native 
states and worked by 
State railway agency , 

TOTAL 

55'73 

9I'I6 

0'11 

There was thus a grand total of rail
ways completed and in hand, 
on the 1st April rgoo, of miles • 26,781'81 

Mila. • Mila. • Mila. 

[ 

Jad~,kcltab.•d IG F:>1'11thabad • • (o) 65'82J 
Blrnn to IJaltoug,.nj • , • , 78'32 lSI 71 

P;ondl'3 branch of Jhcn'WI estcnoiGn , 3'2! 
dl Bmgal Central-

Sibr.~mpo"' to ()omGh:oDI • • • 6 99 } 

Bengal· Ill 6Jt1>ur- 431•3li 

\ 

Dum• Dum Caatonmeut to Patllpooker , • 2'68 

Kola riYcroldc to Howrab , , , 36'50} 
Coooyc to l\lld10:1pore , , , , 2'25 153•11 
Miolnapol'1! II> BuJudlb, (a)ll4'39 

Agra-Ddbl cbord , , • , • 1~> 121:16 

North Weotcru-

{ 

'fob• Tell: Singh to KhaDcwal 
Kotrlto Hydcrabad , , 
Peshawar fo Jamroocl • • 

ODclb aad Rohilkh:md'-
(II) · Gh:oz!Ab:l.d to MOT:Uiabad , 

Eutcro Ben~ai-
Panchoorrla 10 the Ganga 

EutCout-
G6daYari bridge , , 

57'00} 
5'30 

1200 '11'30~ . 
87'05 

6'00 

I· 

!
Great IDdlan Penlntula-

Challogaon to Dbu11a • 
(Ill) Dbarallgaoa to Amaleer 34 81} 50'12 

1528 } Madru-
• Callcut to Azhltal , 

(IY) SoDtbem Punjab ( OdAI·SOIII41•1o)-
Dclhi Br.weryto Deihl , 

(Y) Petlad·Camb:IJ 

(YI) L'llclbllua·Dburi·Jakbal , 

(•Ill 

Bengal aDd North· Weotem-
lirbootaoctiou-

Hajeepore to Bacbhwlll'a , 
Thana Blhpur to KaUhar 
Sakri to J al nagar • 

Company's soct.on
li4•K•s·Gogr4 Ooo& li .. ,_ 

Azamgarb to Sbahgaaj 
South Judian-

. 44'25} S2·83 
(•) 30•!17 

1•133'00 

94·oo} 
!15'47 

Madura to Toni Tarai • , • 
Tinnevclly-Quilon (Tra•aac:ore) brandl 

( Brltlsh section) , , , • 
Assam·Bcngal-

Damcbal'3 10 Makum , · , , 
Burma-

Sedaw to the tight haDk of the Sal· 
wee:n river • • • , • 217'72} 

Sagalng to Aloll • • • • 71'00 
Basscin ..,;, Henzada to Letpadam 119"01 

Tcesta bridge at Kaunla , , , 

{

Eastern Beago.i-

Moghalbat to Dhubri • • • , 
•• Alipur·Duar to Jainti (Cooob Behar· 

(Ynll Saatrabarl <O>tensiou, Briliah ste• 
tion. ~ 6" gauge} • • , , 

Shadipaiii·Balotra (British Seclion)-
Shadipalll to jodhpur frontier , , 

{
Brahmapntta•Sultan~ur-: 

Bogra to KallganJ , , 

ibl Bengal ~.f:HaDlupata • , • 
Dam Dim to Bagrakote • 
Bamesghat to Lalmanir Hat • 

• §.4'00} 
• 6'76 
• 65'80 

• S.1.ila to ~undcrabad • , • • • • ! 
Hyderabad·Godivarl Valle,_ 

I•) ~~;.';.':,'~~~~biD • : : . : : ' : 
ti~mevdley-QuiiGD (Travaacore) braadl (Nati•c 

state section} • • • , • • 

t
jodhpur-Bik>aer

Jodbpur section-
Harmer to jodhpur frontier , 

1•1) Blbntr section-
Dulmera to Bballnda • , 

Jalpnr- • 
Sallgauer to Siwal·Madhopur • 

• 75'00} 
160'00 

(til) Ralpur·Dh>mbrl bl':!Ub (Bellgal· Nagpur) (J' 6")-
Ralpur to Dhamtarl • • , .. , 
Abbaupur to Rajim , 

(1111) North·Wmern-
Nowobera 10 Dargai I•' 6") , 

59'75 

160'55 

HO'l? 

3011'31 

63·141 

69"05) 

as ool 

116565 

230'93~ 29'60 
65•00 

56'86 

45'45} 
10'Z8 

{
BAni Light b' 6")-

(s!Yl Bl"i Road to Palldbarpur 
Kalka-51mla • • • • • '"' 33'16} ~·oo 

(1Y) Rewah-
RcWah to Sutna 

(UIJ C-.11 Behar ••• 6"1-
toraa bridge aDd appro;w:nes 

0·79 

20'75 

79'61 

1,009'()6 . 

132'19 

lSNS 

307'85 

• 

55 73 

§1·90 

91'1& 

(•) Commm<cmcnt of work 110t )'el authorltcd. 



Mile~. Mile~. 11111<1. 

f
Lucknow-Barellly aectlon (Rohllkblad and. Kum:~.on)

DuJwa to Mohan river • • • • • 
OJ MAyaYaram-Mutupet-

Mutupet to Ar-d.ntangl • • • • • 

~
Bengal-NAgpur-

Juhbulpore to Gondla (•' 6'') 
(II) l'olelnpur to Mandla • 

Neinpur to Seonl • • 
Seonl to Chlndwara • , 

(lilt North Weatem
Khua61garb·Kohat·Thal (•' 6") 

tEas! Indian-
. •l Pandra branch of the Jherrlab extension 

11 Bengai-N,gpur-
Kola riverside to Howrah • J • 

NorthWestern-

Kotri to H ydcrabad • • 
Peshi\war to Jumrootl • • 

Oudh and RohllkliAnd-
(v) Moradabad to Ghhlabad , 

Eastern Bengai-
Panchooria to the Gauge• , 

· East Coast-

57•00} s·ao 
12-00 

{ 

Toba Tek Sing to Kbanewal • 

Godavari bridge at Rajabmundry and approaches 

(• i) Great Indian Peulnaula
Dharangaon to Amalner 
Challagaon to Dhulia • 

(vii) Ludblaua·Dhuri·Jakbal 

l•ill) 

Bengal and Nortb·Westem
Tirhoot section-

Hajeepore to Bachhwara • 
Thaua Bihpur to Katiblr 

Assam·Bengal-
Lumding to Nazlra 

Bnrma-
Sedaw to Nawnghk.io • • • 
Sagalng to Alon • • , 

Sbadipalli·Balotra (British section)
Sbadipalll to Jodhpur frontiert , 

60'00} 
71'00 

• ' 5'96 } 
• 45'38 

51'34 

H3't3l 
21'75 252•"" 
47'13 u• 
40'36 

88'12 

.3'21} . 39'7~ 
36'50 

74'30} 
87"05 171"90 

a·oo 
4"55 

50'12 

79'61 

97'~ 142'00 
439'13 

131'00 

69· 

r
. EaJtern Bengal- . . . 1 

. Teesta bridge at Kaoni4 and approacheg , • , 4'87 
(II) Cooch Behar-Santrabari ellension (British section) (•' 6")- · 

Ali pur Duar to Jainti , , • , • • 18"22° 
23"09 

Bogra to Fulchhari • • • 
(x) Bengal Dooars -l

Brabmaputra-Sultanpur-

Dam Dim to Bagrakote • • 
Barnes Junction to Lalmanir Hat 

(II) Hyderabad·G6divari Valley-
Sallu to Pnrbhanl • 
Secunderabad to Pnrbhanl 

~
Jodhpur·Bil:aner

Jodhpur section-
(• II) Barmer to )odbpnr frontier 

Blkaner aecliOD-
Dulmera to Snratgarh , • 

'. 
6'76} 

1!5'80 

(•ill)' Ralpur-Dhamtari branch (Bengal·N ~gpnt) (2' 6'')-
Ratpnr to Dhamtari • • • • • • 
Abbanpur to Rajlm 

(II•\ North Western
Nowohera to Darga! 

(n) Cooch Behar-
1'oroa bridge and approacbe~ 

3500} 10'1'56 
72'56 

• 

26'00} 
20'\'93 230'93 

75'00} ' 
72'00 14'1'00 

45'45} 
10'28 

11"11 

lj( 

3· During 1 goo-190 I, i.e.,: from ··1st ·April 
:1900 to 31St March 1901,'392'13 ·miles of new 
railway have been authorized as, follows:-

Metre gauge- Miles. Mile.s. 

(i) State lines. worked by com-
panies · · 51'34 

Special gauges-

(ii) State lines worked by 
companies • . '252'67 

(iii) State lines workt.-tl by the 
State 88'12 

ToTAL 

• .. 
And 1 ,3"86·82 miles have been or are 

be opened to public traffic as fdllows :
Miles. 

Standard gauge-

5I'34 

340'79 
~-

39.2'13 
----=-

likely to 

Miles. 

(iv) State lines rworked by com
panies ' 39'74. 

(v) Sttlt:e lines worked· by the 
· . · State 171'90 

(vi) Guaranteed companies 

(vii) Lines owned by. native 
states · and worked by 
State railway agen<;:y. 

Met'e gauge-

(viii) :State lines wor~ed , by 
·companies • 

• 

50'12 • 

79.61 -
• 

439.13 

(ix) State lines ~arked by ~he 
State ·• .• • · · 23•og 

{x) Assisted companies 

(xi) Lines owned by native states 
and worked by companies 

(xii) Lines ~wned and worked by 
natlve states • • 

Special gauges-

(xiii) State lines worked bycom-
·1?anies • 

(xiv) State lines worked by the 
State • • • 

(xv) Lines owned by native 
. states an~ worked by 
State · ra1lway agency 

•TOTAL 

230'93 

'47'00 

55'73 

O'IJ 

• 

341'37 

947'71 

97'74 

· • Correction of mileage. 
t Worked by the aclmlnlstratioa of the jodhp•r·Bil:aner rallwar • 

• 

-



IJ2 ;TATEMr... 

4· The total length of open line at., the com· 
mencement of IS,OI·Igo:~, i.e., on the 1st April 1901 1 

will, therefore, be 25, I 55· 70 miles, comprising-
It fpdlaD • • • • • • • • 

8:;:~. ~~~. 1f~~aa,· BarUc·Wal!ali oecU011 oi 
tt.c J;.a 11 t.:o .• at ::,.,..tc: • • • 

Mila. 

1,839" 
12.;01 

(&) LS39·t6 

Mila. 

Standard gauge
lines worked by (il State 

companies 

Miles. Miles. 

6,517'38 

IDdiaD l\-1ldbDd .. 
Gre:~t I"Pdlan Penlnsu.la • 

tl, g::r;;'.!·.~~·;:~:n~N'~~·d~"'~", • 
W.otrdha Co.Jl . • • • • 
Uhon,i-1\lanm~d • .. • • 
llezwada euenoloo 1E:wt Coast St.'le) • • • 
W•sh.ermeopct·\/iz.app.o.t..m · KCtioll, Ealt Cout 

5I= • 

(<I 796 2o 
(dl,h~J:ff 

1•1 14l'U 
,, .. ,, .. 118 

UlliH4 
w 211511 

(A)tQS· 

• 
6,517"38 

(ilJ State lines worked by the 
te~doo • • • 

lill ~!'::~r:!::fR.~ud~=~~ : ; ! 
Nolth•Weotem, lndn.Uug Feronpore Kot-Kapura 

V• 511 ~~ !,!35"47 
(lt3,056"18l 

1,~·~ 
State •11435'47 ~:.;;otero Deu~al • • • 

CalCutta Po.\ Commlsslo..cn• • 8"r.3 

(iii) Guaranteed companies 1,305"13 Ill {Bomboy, Baroda and Ccatralladla • 
l J Madr.a • • • • • ~r.~.n 1~"13 

' . (iv) Assisted compames 

IV) Lines owned by native 
states and worked by 
compa:ties 703"55 

(vi} Lines owned by native 
st..tes and worked by 
State railway agency 20'2·~8 

< -14,038'95 

Afetl'e gauge-

lvii) ,State lines. worked by 
compan1es 71466'03 

~viii) State Jines worked by c. 

the ~tate 667'72 

(ix) Assisted companies 455" 12 

\X) Lines owned by native 
states and worked by 
companies 61.2"51 

{Xi) Lines owned and worked 
by native states 1,144"98 

(xii) Foreign lines • 73"25 
-1o,.p9"6I 

Special gauges- " 
lXiii) State lines worked by 

companies 55"73 

(xiv) State lines worked by 
the State . 79"90 

c 

(xv) Assisted companies 192'40 

(xvi) Lines owned by native 
states and worked by 
companies 242"31 

(xvii) Lines owned by native 
states and worked by 
State railway agency • 33'73 

Lines owned and worked 

t 

Dclhl·l1mballa·Kalb • • 
11"arkesaor • • • • 
! So .. th IJchat (Lu<km<ral•GJ'd) , • 

CI•J Southern Punj•b llJ<Iht·S•m•••l") , 

\

Hardw ... r-Uenra • • • 
Tapli Valley • • .. • 

h
engal aad North·Weo\Cru-
1. irhoot sectiOil • • • • 
Comp.-~ny & smloa lrll • • • • 

Luctaow-llarcilly section (RobUkhlnd and 
Ra>jpotc..Aa·M:dwa • • • • • 

alAnpor-Ueesa • • • • • 
outhen\ Mahratta. • • • • • 

(~Ill Guntokai-Myoorc frontier , • • 

l
Myoorc •ec:tlon {Southern Mabratta.) • 
South lndi:t.D • • • • • • 
~yavaram-Mu'l.Opct • • • 
Ass..m·Bcogal • • • • 
BQrmiil. • • • • • 
Shadlpalli·Balotra {Brlllsb sec:tion)

. Sballipalli 10 Jodbpnr fronLier • 

512'05 
• • 7!13·00 

Knma.on) 231"17 
• • (• t •Jl,Gid·!l~ 

,., 17 211 
1.042 Oi 

ltJ 1111'50 
2960U 

01.1133"113 
•. lq) li4118 

5'1'1"!15 
1.1~"29 

(rl69'06 

Nolthe.-n and Behar sections ( lnduding lh• 
4a.unia-Dhflrlla ~ ()'' gaugt, br.an"h 411•l Jlri.Jish 

{

Ea&tcra Bengal • 

(ViUJ se&lion. CHth .&ll~r-S~~nlr~b~f'i Qetttuion •' d' 
lt:I.UtlJ • • • • • • ,_ 

Dacca section • • • • • • • 
C;r.waporc·Uurbwal (M<Ir<·ga"l< link) • • 

{

Deoghur • • . • • • • 
Bra.hmaputra-Soltanpllr • • • 
Mymenslngh·l>mlllpUr·JagaanathgaDj , 
Rollilk .. nd and K.umaon 1C.•np011y'1 J«~l<>n) 

UxJ g~:~s~~;.:· . : : • : : 
Lido and 'lokak·Mar&herltaColliery • 
Ahmedabad·ParauUj • • • • 
Segowlic· R.aaau.l • • • • • 
Nilgiri • • • • • 

~
be Gaekwar's Mcb•~na 

Hydcn.ba.d·Goclavari Valley 
Kolhapnr • • 

lXJ \ Ycsvaatpnr·Mysore fr;)nticr 
Mysorc-Nanjc,.ogud • • 
lnrur..Shimoga • • 

~
olodhpnr·Bikaner • • • 
lJdaipur·Chitor • • • • 

( ") Bhavnogar·Gondal-Jnrolgad-Porbaadar 
XI jc\alsar·Rijkol , , 0 • •, 

jt..nnagar • • • • • 
Ohrallsaclri • • • • • 

{

West of India Portuguese 
(xil) Pondicberry • • • 

K iraltl:al·l'eral;.m • 

(xlll) Bcagal-Nagpur
Ralpnr•llhamtari brallCb {>' 6") 

tJorhlt l•' o") • • 
(x.iv) ~bcrra-CompanJganJ (:a' 6"·) 

North Wutc:.m-
Nowshera to Darga! (a' 6"J 

.. 

SOZ1.0J 8)•92 
(r) 7li•6U 

(l)i~~~ VI 53"3'1 
1U8'90 

fl3'!12 
'l'l"fj{J 

luJ7"50 
(•J li4"59 

("'I l8"U9 
I., 16·9 

1•1 92"63} 1&'1 38!i'l6 
ttl 29·U7 
,,, 51"35 
'" 15"80 II') 38"50 

•ao·oo} <•> a·oo · 
41"90 

155'12 

1,144'"98 • 

5S"Tcl ' 

(xviii} 
by native stat .. s 93"0 7 

Howrab-Amta. (a" d') • {
~::!~t~t~~~~~ya~ <>" :'') 

< (U) Howrab-Sbcokhalla (>' o"l 
RAn•ghai·Krlohoagar (>" 6"1 
T irakesll\Var-Magra ••• 6") 
Tc:z.pur-BJ.Up 3rl \l' 6'') • 

~~~ 192"40 ~J.~~ 
097'1{ 

• 20"25 
31"12 
20'00 

ToTAL t25,155 70 
{

The Gaetwar•s Dabhoi Ia' 6•) • 
lnil Rajpipta 12' 6") • • • 

Gwallor Light ( •• a") • , 

(•) ?8"80} 
l<l:ri""SI m2"31 
1•)12.0'14 

(x:rii) Coocb Behar,::~· 6') • • 
{xYiH) Morvi l2• 6") • • • • 

• {1) 33"'/3 
93'07 

(u) AlLbough lor con~enlcace classed omol'gst State railwars. this Une Is the propcrtJ (m) lacludi~ o·r9 rnUes, T•lmulgherry troop oid\olg, constructccl but DOt n•o4 
of the Bea~a\ Ce:nt.ral Railw-'Y Compan,.. for ordin:lr)' public tr~ffic. 

lb) The working of the BaranK·Waltalr SccLioa of the East Coast State r.ollwa)' wao {n) Although for convenience cL>.soed omongst S~te railways, this liae io the 
• tr;.nlfc:rrcd to the Be:ng:al-Nagpor Rci.Uway Company from 1st january 1.~1- properly of the Bcng~J an1t Norlh·\Veste-n Rallv.~ay Compnny. 

(<):Being worked by the G=t ladlaa Peniasllla Railway CompaaJ from ••l Jaronary {o) lacluding ·~·s1 mile• of_ b<!\h .. ;nd.1rd ~nd metre gauges bctwe6\ Hot·Kapura 
'90'· and Bhatln·la. wortcll o,·er by the Nortb·Wcstcm State railway. 

(d) purdl:s<d by the State lnlm oat July '900 aDd worked by the G""'t IU.Uaa Penin· (~) Worked by the Soutbc'n Mahrata R"ilw:.y Company. • 
sula R~.U\\•;,yCompolny. '-q) \Vorked by the Stiuth lndbn R;,Uw .. y Comp;ny. 

(t) Worked by the Bombay, Baroda and Ccatrnlladla Railway Company. (r) Exdu41ng 3-Gil !niles of the Lockoo\V· RarciUy railwoy between Daliganj and 
V) \\'orked b)" tbe G1cat lndl•n Peninsula RaiLway (Sompany. , Alshbagb but includio~ the length, Bara. B::..nki to Burhwal, 16·70 miles and 
(l) Worked by H. H · Nltam•• Gu.ar:,.ntecd State RaLll'way Company. the leugth l)t"er Cawnpo--e bridge, o·s9 miLe, Wd on a miKeS. gause. ' 
<R) Wo•ked by the Modros Railway Compaar. I {r} Worked by !he Jodhpur-Uilt.ncr r-.ilw .. y. 
(i) )ududing o·u: miles of military Unc DOl used for p"bUc traffic, and also ~·o8 miles (I) \Vorked by lhe t:t&stem Bengal State r.,.~.ilway. 

ot_Une btt\\'ee~t Fero1.epcne and Kot·Kapw-a tr.msfvred from R.aJpU.\aQa.•M-.1
' • (.,) \Vorkcd b.)j\he t\s'Sam Railw.·y• aad Tradin~ Company. 

r.:n\w;;y. , .• ,.,._,:~ \Vork~ bp the Bcnga.l ~nd North-\Vestcm KaUw •• y Company. 
1f1 Worked by the Nolth·Weotem State "'llway. 1 ork SlOt Jet autborii.CA!. f . .-so miles of Bhavu<gar Uoclt CS'.:.tes •od ju11:.ga.d quarry 11• ... 
(t) Worked b)" the Eat lndl~D R.i.Uway Comp.aoy. ~t 0 w . r the Bh&Vn7lg::tr-GoDd:a.•-Jun ·~"\d-Porb~ndar rai1Wa7. 
(f) Worked by the Oudh ~ad ltohili<hoocl State R;o,llwo.y. \ 3"99 mltes of Dedi D>.ndar Dock e&tate oi!ling, 

. t =~~:~'r!~,:. '\ UAificfromasthM...-<hap. 
Open at the r<>mmcncemcat of ,,....,90, , , • • Zl 763 78 

..tdd-Opeo<d dllrins '900"19"1 . .• ' • 1.386
5
·_82
10 l~~ttca.se d~c to cone<Uoa ol milcase 

Z5.1!if>'10 



l!ut ho.SI:m-

Shltoluh.\d 10 p,,.Uaioad 
ll.lrun to [h1Wat. nJ , 
Sil.ar .... mporc lo ~ftl • • 

\1} llaopl t'mr..,I-
Dum.llum CatoniiiCDIIO P~ttlpooltct 

Bmpi·N.~pur-
Cc••rc to ~lldn,~ar 
J111,ja .• pur to II•Judllo 

A~·Ddbl chohl , , 

lill Madru-
~<ut to Azhltal 

1iii) Sontbem Punj:lb (D•I~l·S.'"•••l•)-
IJclhl 11 ..... ,., to lkl4i • • 

(l•J Pctlad.Camb;oy 

Bcugal and North-Weotera ~ 
Tlrhoot •Ktioa-

S.1kri to J~ln;car 
Ccmpony'o IOI:Uon -

. 
GattJ·Gora Dod lin,_ 

Azomgorh to Shohgaaj • • , 
Luckoow·Barcllly oectlon (Rohl!kh;nd 

Mol Kum0illaj-Du4w;olo MOJwD tiYcr 
South Indloa-

Madura to Toni Toral 
('I) TlnneYehy·Q•IIon (Tranoco,.;) brimcb' 

(Drltish aection) • , • • • 
MayaYaram-Mutupu-

Mutapct to AranUJI&I , , , , 
A11am-Bengal-

Dam<hara Ill Juactlcm with Gaahatl 
branch. 

Nazlra to Makum 0 

Burma-
Nawnghltlo to !he rl;bt bank o.l lhc 

S,;tlween river • , • 
Ba11ela viii Henzada to Lctp;ulaD 0 

... , Eastern B011gal-
MosiWhat to Dbubrl 

(\'il) Beagaa Oooan-
Mal to Hantupara 

.............. 

• 

1•>30471 
SU7 

1•>33'00 
596 

(r)91'33) 
131'80 

l6475 

t5'38 

95'83} 
IIINB 

J38•31 

1S7·!2} 
l1ll Jl 276·13 

t
Shor:mur.Cochln , , , , o • o o o GS'OO} 

•lllj Vljapur-Kalol • • • , , • • , • 2>0U 
( TlnneYdl1oCJ•IIoD (fl':lYancore) braDCh (llatlYC ltak N<llonj 50 8l.i 

· jodhpur·Bik.1ner-

i Bikaner oecuon-
(lsJ . Sur-"""'b to Bbitlada o 

Jalpur-
SAaganer to Slwai·Midhopot 

C•) BeaJr.I)-Nigpar
JubbulpOre·Gondi~ and branchel , 

(al 1 North Wcllem-
Khuoolgarh·Kobal· Thai (s' 6") , 

8,1rJi Li~bt (•' 6")-
1'1111 ~ H&TOi Kood to Paadh.arpgr , 

\. Ko.Jb..Somla , • 

• la'OO} 
'12"8.5 

tll 

21115 

G87'6S 

(A)J8•13 

tUG 

JSl'tS 

• Z52•87 

• 18'1% 

--IJ3 

S· And the mil,·a~e untlc•r ronstructirm or !':lllC• 
tioncd f,,r <'Oilslrut·tion t)ll the 3 t st J\f.1rch I ~)0 I 
wiJJ be 2,019'45 miles, lllilllC up ;1s ftl!lt}\\'S:-

1\Jilc:;, Milrso 

SIJnd.trrl filii:,._ 

(i) Statt' linrs work1·J h1· como 
p;lnirs • ' o Jtll (i 1 

Iii) Guaranteed coml'·'uir!J • .59'7 s 
0 '79 

(iv) Lin~·~ ownrd hv n:tth·c !llalrll 
and workl'd f,y COillJI;IJiir:t. :10'7.5 

!./tire gtm.(e-

(v) .:;tate Jinrs workd by cnm• 
panics o • fi87'6S 

(vi) State lines workeJ by the 
State J8'8J 

(vii) Assisted comp;•ni~s • 4·f00 

(viii) Lints owned hy 11:\live 11tatrs 
and worked uy COinJ'IIIIies I S1'46 

Lines owned and worked by 
native states • • 16o·85 

(ix) 

Specialgau:es-

(x) 

(xi) 

(xii) 

(xiii) 

State lines worked hy com• 
panies • o 252'67 

State lines worked by the 
Statr. . ! I 88'12 

Assisted companft:s • !)1'16 

Lines owned hy native sl:at,.l 
a·)(.l worked hy companies 31'81 

TOTAL 

1,o82·79 

Making a grand total of railways I 
completed and in hand at the corn· 
mencernent of Jgo1-19~1 of mil~s 27,175'15• 

And showing, after allowing for cor· 
rections of mileage, and advance on 
the previous year of miks 393'34 

------------------------------·· 
, •• Commrnremmt ,, WO'k rvJl ret .:! nn.,...h~d
(bj Eacludin~ •• •J rr.il .. ollhc K;,uoi4•.\l•4iwlb:.t oe<tlon, J'll" CO•ce, 10 be <IIIIYetk<lto tl.c motrc IP•&•· 
I'J Concctj(IA of mi~c:c.. ' 

• M~de up at fi):JI"J"Ms : 
Ccmplet<•l :.no! In'"·"~ >ttbtlqiaaiDf of ,,.,....,9"1 
S.nctioll<.d 6orll•a" 1~1!101 

.1/U-
Incrcaoe doc to corre<tion of .,iltap , 

Ml!l!•~ 
%£,7~1 81 

illl2 13 

27,l7J{IJ 
1•21 

27,1751i 



..... 
134 

6. lt is expected that the foUowing_lengths ?f 
unfinished line will be opened for public traffic m 
1901•1902: 

Miles. Miles. 
Standard gauge-

(i) State lines worked by com· 
panics 

(ii) Guaranteed companies 

liii) Assisted companies 

(iv) Lines owned by native 
states and wor}!:ed by 
companies • 

Metre gauge-
(v) State lines worked by 

companies • 

(vi) State lines worlCed by the 
State '. • 

8T99 

43'00 

0'79 

20'75 

165'00 
c '(, 

(vii) Lines owned and worked by 
native states • · t6o·Ss 

Special gauges-
(viii) State lines worked by the 

State • 

TOTAL 

152'53 

Leaving the undermentioned lines for comple• 
tion in 1 go2-1903 or later : 

' 

c 
Standard gauge- Miles. Miles. 

'(be.) State lines worked by t 

companies ' • 303·62 

(x) Guaranteed com~anies 

Metre gauge-

(xi) State lines worked by 
companies • 

(xii) Assisted companies 

txiii) Lines owned by native 
states· and worked by 
companies • •' • 

Special gauges-
(xiv) State lines worked 

companies • 
by 

(xv) Assisted companies 

(xvi) Lines owned by native 
\ states a~d worked by 
<•> Worte.. • compames 
\{l Worked b)' the"' 
II) Worked by H. H.!'<t ... 
lh) Wo• ked bv the Modr.>• f,. 
(i) locludlngi>·uml!es~fmU TOTAL 

of Une btt.wcca. Ferot 

16'75 

(• 

516'69 

44'00 

151'46 

252'67 

9I'l6 

320'37 

712'15 
0 

0 

0 

(II) M•drno-
Calicut Ill 'IolliebenJ 

(Ill) Southct11 Pn11job (Dtl•i S•••••'•l-
Vclhl Brewery to Delli • • 

(if) Petlad.Cambay 

Madura 1<1 T<IDI Toral 
I') Burma-!

South Jndian-

NawDghklo Ill Thlbaw 
LdpadantoTharrawa • 

&vll Eastern Bengal-
1\loghalhat to Dhubrl , 

~ 
jodhpur·Bibner

Biknner sectlan-
C•ii) Suratga:h to Bh~tlnda , 

Jaipur-
. Songaner to Slwai·Midhopur 

(•iii) North•Westem
Kbusl!garh-Khohat·Tbal (a' 6"} 

~=} 86"311 878!1 

2-68 

. !3•00 

. O"i9 

20"75 

. . 91'331 
51'00 } •67 165'00 
ZZ·61 'l3 

• 88"00} 
'12'85 160'85 

• 88'12 

! 
East lndi•n- l Sblkohabad to Faruthabad • , (•)6S'82 

1 Beng:U·Nlgpur-
1 11 Coosye to Midnapore, , 2·25 303·62 

Midoapore to l!ujudlh • (<~)ll!1•39} ll6"6! 
Agra-Ddhi chord • , , (•)121.•16 

I>) 1\fadr••-
Tellicherry to A•hlkal 

I 

l!engalond North-Western
Tirhoot section-

Sakri to Jalnagar , , 
Company's sectloo-

Azamgarb to Shahgaoj 0 

South lndian-
Tinoevelly·Quilon (Traraoo:ore) 

braocb 1Brltish section) , 
(~iJ MAyavaram-Mutupd-

l 
Mutupd to Arantangi , , 

Assam-Bengal-
• Damcbara to juocUoo witb 

Gauhati branch • • • 
Nazira to Matum • • 

Bunna-
'IhibaW to the right bank ol the 

Salwtcn riYer • • • 
Baasel.n to 'Iharrawa , , · , 

46•41 

• 45•38 

95'831 158'31 
6'HU 

• 111"'15 

516'69 

· (>li) Bellgal Dooars
Mal to Hautupara 

C•i•) Bengai•N tgpor-
Jilbbulpore-Goodia aJid bramcbell (•' 6") 

{ 

Birai Llttht- · 

(u) Bini ~oad to Palldharpar 
Kalb-Srmla-

Kalka to Si~ • , 

' 
') {Rewah-•Yo Rewall Ill Sutoa •· • l•l31"81 

mllw:.y. 
1J1 WorkedbytbeNor\h-Wat~----------------------------------------
(t) Worked by the E>stlodbll •• 
Ul Worked by the Oudh >nd Ro 

• • Corre<tlol 
t Made up 1 

0 
AM-() .. 

(•I CemiiiCDCtmCDt of work 110t yet a•thorlud. 
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FINANCIAL STATEMENT OF THE 

APPEN 

-
C01B2ERCIAL AND 

TABLE I.-MIS 

I8g2"9J. 
Recorded Revenue compared with recorded expenditure, excluding 1--------..; 
Capi~l Expenditure on public Works not charged against --------t-------1 
Revenue-
Surplus • . • • • • • • • . 
De6cit • • • • • • • • • • R 

Capital Ewpen~iture on ~ublic W or~s not ch!lre:~. against Revenuetl' R 
Ditto charge mvolved m RedemptiOn of L1abd1Ues • • • 

Net Public Debt incurred • • • · • • • • 
Net Pullic Debt incurred~ including Capital transactions with 

Guaranteed Railways and "ther Companies • • • 

Value of commodities exported. excluding Gold and Silver • R 
' Ditto imported, ditto ditto • R 

Excess of Export!llover Imports, excluding Gold and Siiver • 

~ 
Net Imports of Gold 

Ditto of Silver • • 
• "L' • 

TOTAL NET IMPORTS OP GoLD ASD SILVER 

R 

R 
R 

R 

Excess of Exports over Imports including Gold and.~ilver • R 
Grand Total value of Imparts and Exports of all kinds • R 
Secr&tary ot' State's Bills sold (RupeesJ • • • • R 
~terling Equivalent received • • • • • • {, 
Silver coined at the Indian :\tints • • • • · ~ 
Maximum price ip pence of an o.z troy. standt.d Silver in London 
Minimum ditto d•tto 
Average Exchange upon Secretary of State's Bills sold per rupee 
Fi.xed rate of Exchange for the Adjustment of Transactions be. 

tween the Indian and Imperial Treasuries • • • 

• f 

Maximum rate of discount on Loans on demand at the Bank of 
Bengal, Calcutta • • • • • • • 

Minimum rate of discount on Loans on deman.i at the Bank of 

40.33.00.000 

-2,81,30,000 
12,86,40,000 

3o.27,go,ooo 
I,g6,8z,go,ooo 

26.47.8.4.151 
I6,5J2,215 

12,61,15,280 
41l Uune) 
37i (Mar.) 
u. 2"985d. 

6 Uan.) 

Bengal, Calcutta • • • • • • • • • 3 (May to Dec.) 

Maximdm rate of discount at the Bank of England • 3 (Apl., Oct., Nov., 
Dec.& Jan.) 

Minimum ditto ditto • 
Maximum Government balances !t the three Presidencv Banks R 
Minimum ditto ditto ~ R 
Maximum price in Calcutta of Government 4 per cent Rupee 

Securities • • • • • • • ~ 
Minimum ditto ditto • 
Maximum price in Calcutta of Govemment 3l per cent Rupee 

Securities (Guaranteed) • • • • • • • 
c 

Minimum ditto ditto 
Maximum price in Calcutta of 3 per cenL Rupee Securities . · 
Minimum ditto . ditto . 
Maximum amount outstanding on London Register of Rupee 

Securities enfaced for Interest Drafts • • • • R 
Minimum diuo • ditto R 
Maximum price in Londonof4 pereent(Rupee) Securities in Gold 
Minimum ditto ditto · ' • 
Maximum price in London of Jl per cent (Rupee) Securities in Go!d 
Minimum ditto · ditto • 
Max.imum price in Lond?n of India 3i per cenJ Stt.ek • • 
M101mum d1tto ditto • • 
M~ximum price in Lond?n of India 3 per cent Stock • • • 
M 1mmum d1tto ditto • • • 
Maximum price in London of India 2l per cent Stock • • 
Minimum ditto ditto • 

2 (May t'J Oct.) 

4o12,s6,ooo (May) 
2.75,19,000 (Nov.) 

109-2 (Mav) 
IOJ-J (Sept.) 

•... 

27,25,66,000 (A pl.) 
25,92,71,000 (lfar.) 

7oi Uune) 
62fi (Aug.) 

110 (Mar.) 
105 (Aug.) 

Ioo! (:\far) 
95 (Aug.) 

. .. 
Ma~imum Government ~aper Curren~ outstanding • • 
M101mum d1tto ditto· • 
Number of Post Office Savings Banks , • • • 

R 2g,o6,so,oc.o (Aug.) 
R 23,y5,8I,OOO (Apl.) 

N uml>er of accounts in Post Office Savings Banks • • 
Amount deposited in Savings Banks • • • · • • 
A ver .. ge of each depo'iit • • • • • • • 
Net addition to deposits , • • • • • • 

• 6,4u8 

R 
R 
R 

520,¢7 
1·8•.87.727 

15o·o8 
75.94·568 

... R 6g,JI,IOO 
R I ,5.J,6g,C)8o ... 
R J,OO,I2,520 R 4,4.4,62,310 . .. . .. 

4,04J,JII 4,822,662 . 
3.331,845 4,172,650 

l,o6,so.Jo,ooo 1o8,g1>40,000 
7],02,10,000 73•52,9D,OOO 

29.48,20,000 J5.38,5o,ooo 

64-10,000 -4.97,40,000 
IJ,72,00,000 6.32,90,000 

1436,1o,ooo ~.ss.5o.ooo 

IS,J2,10,000 34-0J,OO,ooo 
2o6,o8,6o,ooo 2,0D,25,0CJ,OOO 
15,72,3(},0JI 30.g6,g8,798 

9·530.235 •6,905,,02 
4,90,24990 9AS.940 
38! Uune) 3ol (Aug.) 
27 (Mar.) 27I\{Dec. & Jan.) 
u. 2"547d. U. 1"1005d.. 

u. 2ftl. u. 3ld. Ist quar-
t£r. For the 
remaining quar 

• ters, u. •!d.. 
10 (Feb.) 9 (Apl.) 

4 Uune 29 to Nov. 3 (sPpL 6th to 
15 & Nov. 30 to Jan. 16th.) 
Jan. Io) . 

S (Aug.&; .SepL) 2 

2 (Feb, & Mar.) 2 

J,68,54,ooo Uune) <J.29>2D,OOO(jao.) 
J,OI,64,ooo (Nov.) f3-t6,57,ooo (Nov.) 

1o8-12 (June) 105-2 Oune) 
99-4 (Feb.) 102-3 (May} 

... •os-7 (Mar.) 

... • 102-9 Qan.) ... ... 
-· ... 

25.97,8J,OOO Quly) 2J,6J,4.6,ooo (A pl.} 
2.f,l2,75,001J (Mar.) IJ,7J,2Q,OOO(Det:..) 

71 Uune) 59l (Aug.) 
56f (Feb.) 53 1

3
., (.!\la~") 

·- sSt (Mar.) 
... 53/i (Jan.) 

not (Apl.) 116 (Feb.) 
1o6~ (Sept.) lOSt (june) 
tool (Apl.) 105 Uan.) 
97 (Sept.) 98~ Uune) 

30,51,59,000 Qan.) 32,35,S.t,ooo{Nov) 
24,21,6Q,ooo (A pl.) 29,5o,oo,ooo Uan. • 

6.358 6,J84 
574,050 611,947 

8,26,57,319 8,4D,17,923 
14~"98 137"29 

44o6Q,5!12 IJ,6o,6oJ 

,.Excludes Cap1tal charge rnvolved in redempuon cf 
tIn calculating lhis rate, a re-remittance to lnaia 

• 



GOVERNMENT OF INDIA FOR 1901-1902. 

DIX IV. 

I fiNANCIAL STATISTICS. 

CELLANEOUS. 

1895·96. 

R 1,53·39•98o ... ... 
... R l,]:>,j0,220 R 5·35·92, I I 0 

R 4,08,71,940 R ~,g8,4,,220 R 4.J2,8s,.po ... ... ... 
-s86.412 5·407,235 6,oJ7,7J9 

-7]2,349 6,102,527 4,6]0,942 

I, I 4•33•50,000 I ,oJ,!;8,4o,ooo 9],63,30,000 
p,gJ,]O,OOO ]6, 11,70,000 73·6~.70,000 

41 139,8o,ooo 27,86,70,000 23,98,6o,ooo 

1898·99• 1899-1900. 

/, 2,640,873 £ 2,774.623 - ... 
£ J,279o316 £ 3,035,672 ... ... 
£ 2,553,052 (, -12I,298 

£ I,I6g,t6J £ -1,845,250 

1,12,8o,oo,ooo I,o9,o8,3o,ooo 
72,J0,2C,OOO 75,30,4o,ooo 

40,6g,8o,ooo 33,7J,9:>,ooo 

1<;00.1901, I 
· Revised Estimate. 

£ I,640,400 ... 
& 1,85o,ooo 
£ 5·922,400 
£. • to,825,7oo 

& 9·72],000 

I 
1 

• I 

I 
• 

£ 

£ 

£ 

£ 

137 

1901·1902, 
Hudgt:t. 

6go,9oo . .. 
2,686,100 . .. 
2,240,000 

1,193,900 

• 

-.. -
-------·---

6,so,3o,or.o 

_ .. 
• 2,52,60,000 2;29,to,ooo 4,90,90,ooo 9>44.00,000 

6;58,2o,ooo s.ss.6o,ooo 8,.J],30,000 3,g8,1o,ooo 3·57·70,000 • 

I -
9,1o,8o,ooo 8, 14,70,000 13,3S,2o,ooo Io,48,40,000 I3,01,70,000 

: 

32,29,oo,ooo 19,72,00,000 Io,6o,4o,ooo 30121,40,000 20,76,10,000 
2,o .. ,8g,9o,ooo I ,g8,12,:\0,000 1,9ll,95·9o,ooo 2, 10,20,8o,ooo 2,I3,JI,8o,ooo 

JI,o8,s4.373 2j,7'!,7o,1c6 14,81,28,o10 28,o7,63,671 28,48,oo,943 20,2],02,000 
17,664.492 15.<;26,547 9.so6,o77 I8,692.377 19,o67,••22 I3,5oo,ooo 
29,27,130 s6.86,oso g8,s6,glo 6g,83,65o ~.22,59.751 

3o/w {Oct.) 31l (Feb.) 31l !June) 28~ (Apl.) 281"w (Sept.) 29 (Apl.) 
29t (Apl.) 28{w (Mar,) 23£ (Aug.) 251! (A pl.) 26j {Oct.) 271"w (A pl.) 

u. x·6.)8td. 1•. 2·4sosd. t IS, 3"3539tl. Ia. 3'9784d, 18, 4'U6]6d, u. 398¥. 
-

u.xv. J$, t!tl. u. 2ltl. u. 3ltl. I8 4rl. 18. 4d. 

7 (Feb.) Io (Dec;_. 23 to 12 (Feb. 24 to 12 (A pl. 1-27) 8 (Oct. 8 to 25 8 (Fep. al!d Mar.) 

3 (July 25 to Nov. 
13.) 

Mar. 31). Mar. 31). and Jan. II to 
Mar. I4) 

3 (July 2 to Sept. 5 (July IS to Sept. 4 (July 28 to 4 <July 6 to 3 (July _5 to I 
,2). IS & 25 Nov. lo Sept. 7). Sept. 13). Aug. 8). I 

• 15 Dec.) 
4 3 (Uct. to Mar.) 4 (!\pt. and May 6 (Nov. 30 to 5 (Jan. 3 to Feb. 

Ocr. to Jan.) Jan. 10). 6). 
- 2 2 (May to Sept.) 2! (july to Sept.) 3 (A pl. to July 3 (June and July 

2 

2 
12). 1 

4,16,19,000 (May) ~,91,42,000 (Ang.) 3,27,96,ooo (Mar.) 3,48r23,000 (Aug.) 4,!6,rs,ooo (June' 3.31,13,0oo (Jan.) 
3,oo,15,ooo (r-iov.) .!,02,I9,ooo (Nov.) 2,02,53•000 (Sept.) 2,76,]4,00:> '(Nov.) 2,58,6o,ooo (Nov.) 2,59.78,ooo (Nov.) 

109-8 (Oct.) 

104-15 {]an.) 

no-IS (May)- 104-1 (May 21) 10I-II (Feb. 22) IOI-9 w\1ay 3 97-12 (Oct, 24) 
and 4 and 25 
to 27). I 

gS-n (Feb.) 94-4 (Jan: 7) 91-10 ( A[>l. 22) 92.:..._4 (Oct.'6) 93-Il (July 28) 
IoS(Aug.) 97-4 (.\1ay & 9S-8(~1ar. rsto 95-8 (May 15 89-0{Aprilandl 

June). 17 and 22), to 29). May.) 
97 (Jan. to Mar.) gu-o (Jan. to 86-o (Nov. I6to 88 1 Mar. 13 and 85-12 (Feb. andJ 

1\lar.) Jan. 17). 14, Ig, 20 and Mar.) 
22 to 31). 

25o35o43•0oo(N ov .) 26,64, 72,000("1 ov.) 23,4 7 ,8o,ooo( A pl.) 21,93,37,000 (Oct.) 21 ,J6,32,ooo (A pl.) 20.83,61 ,ooo( A pl.) 
24,05,02,000 (Apl.i l3,g2,S],Ooo(Mar.) 21,J9,05,ooo(M;;.r.) 21,3346,••00 (Aug.) :;o,28,]3,ooo(Au;:.) 22,2J.8s,ooolSept.) 

6SH:i~eb.) 65-i'w'(Aug.) 64l (Jan.) 67-iw~~~ar.) 1· 67i (~:pl.) 65 C~·ov.) 
57i (Apl.!lt May) · 6o (Oct,) 6ofo (Dec.) 61l(Oct.and Nov.) 62 (Oct. and Dec.) 62-•lr (July) 

12oi {Feb.) 12:zt (A pl.) ugt (Aug.) • Il7t (Mar.) I I'l6t (Apl.) 111& (Apl.) 
114l(Apl.) 114l1Sept.) 114t (Mar.) Ill (Oct.) I04f (llec.) 105 (July) 
Illt{Feb.) ust {Ma}) In; ( Ma)') IC9HFeb.) Iogl(Aug) 10Ji (Apl.) 
103! (May) 106 (Oct.) 105 (Mar.) 103\ (Oct.) 98t (nee.) 95 {Aug.) 

... tol (June) 99! (Apl.) 946 (Mar.) 99l (Apl.) gof (.\layJ 

... 95~ (Sept.) 92 (Mar.) 84i 10ct.) b5 (Uec.] 85 (Aug') 
32,42,86,ooo (July; 2g,.;S,gg,ooo (July) 24,7~,4o,ooo(Mar.) 28,20,J3,ooo(Mar.)

1 

29,27,12,ooo( uh) 30,]8,,p,ooo t]uly) 
25,94,o7,ooo(Mar .. '3•57,t!S,ooo(Fet>.) 22,86,16,ooo(.\1ay) 23,24.5S,oco (May) 26,26,32,0-·olDec.) 2 7,89,64,ooo{Apl.) 

6,343 6,420 6,290 6,310 6479 -
653,s9z 713.3'0 730,387 755.871 785,729 g,O.J,2J,072 g,63,92,.p I 9,28,72,978 9,42,80,1\41 g,64,64,466 

IJ8'28 1Ji'13 1Z7'15 124"73 122'77 
64,05,149 59,69,339 -;JS,I9,~33 I4,0],o61 21,84,42S 

habi\ities. 
of RI,oo,oo,ooo by means of Bank drafts is taken into account. 

J . 
24-75·00,000 

16,soo,ooo 

• 

u 

, I ~ 



FINANCIAL STATEMENT OF THE 

APPENDIX IV-eontinued. 

COMMERCIAL ~ND FINANCIAL STATISTICS. 

Table I I.-Statement showing the true financial results to the Revenues of India of the 
guarantee of interest upon the Capital of Guaranteed Railway Companies. 

(Omitting ooo in rupee figures except in accounts.) 

"""pe:: mill!age at end of official year • 

.. 
Gross traffic receipt& 

Working expens~.s • 

Percentage of working expenses on 
receipts • • • • • 

Net traffic receipts • 

Nrt. ga!n by the remittance to Eng
tii.nd of Capital receipts and dis· 
bursemo:"nts in India at the contracl 
rates of exchange instead of at the 
average yearly rates obtained for the 
Secretary ~~ State's bills • • 

Miles. Miles. 

R a . .. Rs. 

t899·1goo. 

Miles. Miles. Miles. 

2,612 

Rs. Rs. Rs. 

59'34 54'30 

Rui9ed Budget 
Estimate• Estimate, 

lg<l0-1901. rgo1•19o2. 

-

Miles. Mr'les. 

1,305 1,348 

----
Rs. Rs. 

i 
i 

' c:l----·l-----l-----1-----1·------11--- -i 

Total Revenue r • 3127,52,377 2~63141,636 2,2o,13,916 3,o8,26173o 2,86,o8,228 

Guaranteed Interest paid in England£ :z,t61,563 2,16o,g67 2,154.784 2,162,525 '2,172,336 

(' 

Ditto converted at the average ex-
change of the year • • • 3,80,38,533 3,58,go,o6 7 3,36,8'1,849 3o24o37,876 3,24,47,825 

Guaranteed interest paid in India 
plus interest on overdrawn Capital . 281224 82,246 88,ggo 82,o8g 1,28,387 

Surplus paid to Railway Compl!nies , so,15,o73 44·73,021 11,03,022 36,18,447 42,03,949 

Land and Supervision . . . 2,88,o8.2 2,8q,824 t,sg,n• 3,63,8go 9·47,051 

Net loss on receipts and disbursements . 
of Capital in India calculated in the 0 • 
same way as the gain . . . 8,72,650 8,31,480 u,o4,62o 

0 
18,16,734 21,01,940 

Total Expenditure 

Net Expenditure from the Public 
Treasury • • • 8 6 • 1,14,9011 5 1 15::111 100.2 1141 123,676 

1,8o,36 1147,' __ 
} 

r,589,5oo r,ors,1oo 

2,38,66 1,52,27 

1,22 21 

30,22 1g,oo 

6 54 

1,20 . 64 

·, 



GOVERXME~T OF IXDL\ FOR tgot·t9u2, 

APPENDIX IV- mrtuu~tJ. 

COMMERCIAL AND FINANCIAL STATISTICS. 

Table 111.-Actual Capital expenditure on State Railways in 1899-1900, and estimated 
expenditure on such works in 1900·1901 and 1901-1902, and to end of 1901·1902, 

RAII.WAYI. 
To end of 
1898·9~· 

--:: -~---

Account•, 
•tlw·l!)OI). 

Re¥i~d 
1-:ston••ta, 
I !10\)•19" I, 

OPEN LINES, Rs. Rs. Rs. 
East Indian , • • • 19,72,7J.saB r,g~,S.a,so.z 1 ,69,7o,ooo 
Rajputana-Malwa System • • as.o4.43,675 ti,So1s6o 2714o~,ooo 
Palanpur-Deesa • • • 21331264 ... ... 
Bhopal • • • • • 2J,H5,765 49,88.z • so,ooo 
Wardha Coal • • • 49,96,325 ... ... 
WaroraColliery • • • 17,H5,123 -57,939 -sa,ooo 
Umaria Colliery • • • 11,:U,1.27 -9138:457 ... 
Burma • • • • • 7,6g, 12,324 . .• ... 
Jo.rhat • • • • • 9,181 1J2 3,775 4,0oo 
Cherra-Companyganj • • 7,69,531 -287 -t,ooo 
Eastern Bengal • • • 9,92.41,~95 32,11,945 26,56,ooo 
Tirhoot • • • • • 2,1 ::, 72,]114 8,.,. 1,476 2o,oo,ooo 

Ruol~l't 
E,.tjn,4te, 
19"1•1!1<>~. 

To end of I s~netl,•nool I 
I~~UI·I~p~. uqtl~l• ! I , 

----· '---- i 
J 

l~s. Rs. fl·s. I 
118]150,000 25,18./fl,nJu 25.~:1.70,n3u, 

21 12.f,OOO •s.r:•~,6J,2_., t:,,6.f.C.IJ,J~a~ 

..,ooo 2,37,2IJ.f :I,J7,:holl 
:a,so,ooo 27,35.<~-17 27,J.V-'-!71 

510C.O 5D1oi,Jl~ •·50,0I,J;l5
1 

-•o,ooo t6,lls,t8~ .,tb,h5,18o~! 
, -~ "' 1 0 82,~/0 111\;1,!17U:' 

"' 7,69,U,J;Ij ],69,1:1,J2oli 
6,ooo g,J1,90j 9,J1,9n7' 

... 7,68,2-14 7,!tH,2.J·II 

llalout<O 
r•m•m~nr 
un•lloCPIP~. 

Rs. ... 

... ... 

... ... ... 
••• Oudh and Robilkhand • • U,75,fo,66,; 15,231774 g,76,ooo 

1Lucknow-Bareilly • • • 51,21,140 ... ... 

421lls,oou tD,\IJ·94·34" lu,o,J,rJ4,]·1"; 
s,oo,ooo 3,o6,1J,tlo~o J,o6,1J,tH'ol 

151301000 1J,I6,ru,4.~!1 IJ,I6,oU,4J9 , 
,., 51,21,1.j0 51 1H,f.Jol 

... 

0 

llorth Western • • • 42,4~,88.6Ja 3s,o8,520 51,78,ooo 
;iuntakal-Mysore frontier • • 58,g811S40 -231 6,ooo 
iouth Indian • • • • 7•13,10,490 5.34,69!! 3,75,ooo 
~bond and Manmad • • • 1 1 141 J6,9Io~ I 1041430 33,ooo 
\fayavaram-:Vlutupet • • 24,95,uj6 27,001 2,7o,ooo 
iiyderabad-Shadipalli , , J8,38,426 4,8,;6 24,ooo 

l
·\~troleum Operations • • J, 19,187 .. • ... 

ontier Railway Reserve Mate-
rial , • • • • 43,57,492 -g,88-4 -2,ooo 
~shawar Railway Reserve 1\late-
~ial , , , , • 3,61,478 ... -21JI,OOO 

at Indian Peninsula · • • ... ••. 6,32,45,ooo 
t Coast(a) , • • , 8,25,99,432 8,60,2.39 714o,ooo 

TOTAL 

~l1 8J100o 4J.•J8.sH,as~ 4J.()B.s~,ISI 
... S9,0.f,C.o~ 51J,O.J,6of) 

12,001000 7o3~r2111 194 7•341201 lf)-1 

:a,oo,ooo 1,17,74·341 '·'7•74·31•1 
6,4l,OUO J·hJ.J,057 34oJ•Jo0'17 
115J1000 20,201:1111 20,20, :1H :l 

... 1,1!),11!7 1,1~,187 

... 1,30,478 1130,478 
ro,,;8,ooo 6,4J,OJ,Oo!J 6,4J,113,ooo 
3,81,ooo 8,4s,llo,671 8,4~,8o,6j"l 

... ... 

--------

----1----- ----, ____ ---- -----
LINES UNDER CONSTRUCTION. 

Cooch Behar-Santrabari • , 
Assam-Bengal (Construction) 

Ditto (Chittagongjetties) 
L>itto (Land) • • 

Indus Bridge • • • • 
NDwshera-Oargai • • • 
Madura-Pamban • , 
Sbadipalli-Jodhpur Frontier • 
Hyderabad-Rahuki Section • 
Hajipur.Begum Serai·Katihar es:· 

tension , • • • 
Godavari Bridge • • • 
Kaunia-Dhubri" Extension and 

Cossipur Branch and doubling 
the line • • _ 

Teesta Bridge • 
Jullunder-Hoshiarpur , 
Ludhiana-F~rozepur • 
Agra-Delhi Chord • • 
Ghaziabad-Moradabad • • 
Tinnevelly-Quilon-Britisb Sec• 

tion • • 
Ditto -Nativ~ Stat~ 

Section • 
Khusbalgarb-Kohat • • • , 

3,85,427 
3.99,27,858 

4,6J,700 
35·32,]67 
27,15·777 

s8,oo4 
92,793 

9.97.310 

8J,32,9R4 
32,05,294 

18,182 
5,o6,219 

14,531 
28,JII 
62,285 

19,53.46f.o 

:a,g6,s:s 
99,17,357 

2,01,009 
36,o8.< 

l,JJ,401 
7.45,974 
1,901750 
9·4~,349 

4,000 
. 7,22,000 
-1s,coo 

75,ooo 
-2s,ooo 
7,6g,ooo 

•5.72,000 
3,g8,ooo 

24,36,442 Jo,88,ooo 
20.491480 4,oo,ooo .. 
3.63,154 q,os,o\)o 
B,g•,53' 4,5o,ooo 

3 I ,982 12,000 
37188,129 19,16,ooo 

15·95,000 
• 4,6o,ooo 

... 6,86,oo2 lo1:J2,ooo 
8.:r,go,ooo 5,88,57,215 6,66,7•J,oor• 

4~,ooo 6,g4,83.~ 6,4 1,oco 
10,000 J6,.;J,849 so,so,oool 
sr,ooo 28,J5,17rs 31 1o1,ooo 
r6,ooo '5•48,978 J s,68,ooo 

351oo,ooo 53·55·.'143 6t1,91 1ooo 
s,ooo 2J,.J2,66,S} 27 04 000 

131000 IJ,OOO 1 1 

3o4.'io'J4J~ 
78,.11, 785 
-.s1,R3s 
IJ,t/•1 15 I 
2,'J;5,1i~:.l 

11),022 
• 5,Js,o~s7 

J,48,J35 

20,46,ooo 1,51,o3,-426 1 ,28,57,ooo -Jo,4IJ,o4 26 

... 56•54,774 59,7o,ooo 311512tC. 

A2,oo,ooo 
22,ouo 

41M4.00t 
2o,oo,oct 

62,86,3:?6 110910I,OCO 
J8,691750 19158,ooo 

14,531 IS,ooo 
28,31 I 291000 

1,o6,.-67 90176,ooo 
80,]81595 8r171,ooo 

6S,JIJ,OOO 
2-4,6o,uoo 

76,oo,ooo 
28,41,000 

4'i, 14/•64 
8H,25o 

461) 
• G81J 

89,f.i9,733 
92,-405 

ro,6r,ooo 
J,8t,ooo 

1------- 1------- ----~------ ------
TOTAl. 

Carried forward 

• 6,22,60,174 z,2J,46,82' 1,38,g6,ooo 21751 2J,oo~ u,6?,26,oo3 14.!15.84,0(1(, z,.:S.S7l1')7 
---:'----1 -------1-----

-. 1,36,J6,:a,,so5!5·30,4316~ lo,88,8r,ooo 6,48,8-e,ooc ··5?.04,2?,zoo1,,6J,39.87,•?~ 2,35,7!5,t)97 

=-======~=:=====:=::===:===~=.=:;==;====::==:;~======--·=-· ---- (a) Jnc1udes eczwacl.a. ExtensiOn and l.h;z:wada·~ladras kadw:ays. 

l1 3 



FINANCIAL STATEMENT OF THE 

AFPENDIX IV-wtti,ml. 

• • 
COMMERCIAL AND FINANCIAL STATISTICS, 

Table III.- Actual Capital expenditure on. State Railways in I899-1900, ·and estimated 
expenditure on such works in Igoo-rgoi and I90I·I902, and to end of I90I-u;o2-concluded. 

RAILWAYS. 

& 

Brought over . 
!.INRS IN ABEYANCE OR TRANS· 

FERRED TO COMPANIES, ETC. 
Ranaghat-Bhagwangola , • 
Southern Mahratta tt::epreciation 

on worlcs, etc.) • ' • 
Bellary.Kistna • ' • • 
Bilaspur- Eta wah • • • 
Vizagapatam-Raipur. • • 
Nagpur-Chhattisgarh Deprecia-

tion Ac~ount , • • • 

TOTAL 

Stores • • 

I To end of 
1::198·99· 

Rs. 

'• ;6,J6,2o,sos 

,:,o2,450 

5o27,o<ft 
1,65,7s,.p6 

75,132 
2,45,035 

6,57,038 

Accounts, Revised Budget To end of Sanctioned 
l8gg·•900· 

Estimate, Estimate, 1901•1902, outlay. J!jU0-1901, . 1901•1902· 

Rs. Rs. Rs. Rs. Rs. 

5,Jo,43,695 l0188,8I,OOO 6,48,84,000 l,59J04.29,20C r,6I,39,87,197 

... 
... 
... 
... ... 
. .. 

Deduct-Amount provided for 
Capital outlay on East Indian 
Railway l;ly the issue of Ster
ling Debentures and Deben
ture Stock • • • 

Deduct-Amount provided for 
Capital outlay on extensions 
of South Indian Railway by 
the issue of Sterling Deben-

:J,68,8o,832 r,s8,6a,Jo8 2,66,3s,ooo r,87,so,ooo 8,8r,28,r4c 8,8r,28,z4o ... 

tures . • . . 
Deduct-Amount provided for 

Capital outlay on the-Great 
Indian Peninsula Railway by 
the issue of Sterling Deben-
tures • • • , 

TOTAL 

Distributed as zmder-
CAPITAL EXPENDITURE ON 

PUBLIC WORKS (not charged 
to Revenue)-

State Railways-Construc-

• 

0 

··• • 4s,oo,ooo 45,oo,ooo 451oo,ooo 

tion • • . • 
Redemption of Liabilities • S7,o7.43,41<l 3 6s,65,692 •,87,42,ooo 3,oz,gt,ooo 95.63,42,n1 

3J,S5•34.Sto ... 5,92,24,ooo ••. 39>47•SS.src 

FAMINE- RELIEF AND INSUR· 
ANCE-

Protective Railways • 

CONSTRUCTION OF RAILWAYS 
{charged against Revenue in 
addition to that under Famine 
Insurance) • • • 6 51 2 8 • , ,1 1 20 

OTHER EXPENDITURE charged 
against Revenue • • , 1,21 174,430 • 

• 

Balance 
remainint 
unsper.t. 

lis. 

2·35.57.997 

TOTAL AS ABOVE 
• '·JS,S9.78,oliS 3,66,o1,03i 7,8a,3g,ooc 3109139,000 l,ljO,I7,57,06~ r.e2.o:~.1e.nct, 2.~o;.o;7,q91 

I 
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APPENDIX lV-•·tmlltrutJ. 

COMMERCIAL AND fiNANCIAL STATISTJ(S, 

Table IV.-Capital Expenditure on Irrigation-Major Works, in 1899-1900, and estimated 
expenditure on such works in 1900-1901 and 190!-1902, and to the end of 1901·1902. 

--------· - -·- -· --- - - . . " 
Tnt• I ll•l•n~ ••I 

Ac:tu•l outl• y Ac:counb, Re•l••d llu•l£ot Aclla•l •nd Sanctlonco.t ••m ''""'""d to end of E. .. un1atet Eltlnlate, c-•tun•ll•d .......... t. 

·~-
1!;9g-l\100o 

I!).Ooii)QI. 19\)l•tgu~. ••ut1•1 to """ ••thn•••· f'OIHIUUtulf tO 
.,f I!IQI•I9<JI. be •t••nl, 

IRRIGATION WOR~S. - -----· 
CAPITAL EXPF.NUITURI!. NOT • 

CHARGED Tv [{EVENUE. 
Rs. Rs. Rs. Rs. R•. Rs. Rs. 

Btlrma. . 
'{andalay Canal . . . •s,ts,g5s 11,2J,j0~ lo,ooo ,,oo,ooo 42 ... 2,661 30,fi0,3-4' ... 

webo Canal . . .. . . .. ......... ooo ti100101l0 9.4-t,ooo 46,281o()o 3b,8.J~·~ho 

B~ngal. 
.. 

~rissa Canals . . . 2,57,88,378 3'5,888 47,000 , . ...,621ooo :a,59.:r>,:a66 
,, .. . ... 

• ~ a w·u:, Canal . . . 8218o,7tJ6 Z',oou ... . .. b3,1'18,J6b . .. . . 
li ~i 1-. ~: Canal . . . 25,5 1.729 ... ... ... 25·5'·721) . .. . .. 

Canals . . . . . .. ... 
~ 

Sl 2 1Sli,4J1u02 -8,:J7¥ 11,000 31,000 3,5!!,,6, 721i 

J --· j ~~!}- ff1--fo,. F ro?Jinces a11d -.,' 1 , udh . 
2,8212I,3i I a,s5 ,:~9,os3 .d. . . . 79.71~ 1,07,000 t,:ar,ooo ... ... 

L ..1ges Canal • • 3·29,92,808 6,5ti,98z n,ooo Sg,ooo J.JS, 17, 7c;o ... ... 
•. / ,do Fatehpur Branch 27J37,110 2,Jl!16or 21 to,ooo a10J,OOO 32,1J4.71f• 34,20100C •,:~s,:all4 

f{ ~anal • , . . 8!!,67.973 •3.48b # 110GO 4J1000 81),~5 461 ... . .. 
hn.tern Jumna C':anal . 36135,71b 35.351 5710U0 lS.j,OUO 3~,u,ob9 . .. ... 

.. 

! PunjalJ. 
Western jumna Canal (including 

Sirsa Branch) . • . ,,ss,s2.655 4·30,29-4 71,000 6?,000 1,6o~,:ao,949 . .. ... 
Bari Doab Canal . . •.75,o4,11' I, 10,84. :a,so,ooo s.s7.ooo 1,8~,21,1)52 .. . ... 
Sirhind Canal (Stat,.e outlay) . 2,J0,70o402 93·5 11 1,17,000 11411,ooo 2,J4o28,gtJ ... . .. 
Chenab Canal , . . . 2,J6,64,l.;J 9.0~.04:· 7,5o,aoo 7•3S,ooo l 16o1~J, 1 :ib ... . .. 
lrtum canal . . . 6,ol,95i z8,15,8113 33.97·000 24,98,ooo 931121K4o 1,2o124,o68 27111,:Ut! 

Madras. 

( 
l 
I 

~odavari Delta System . 1 ,u,6o,367 6.J.717 so,ooo I 12J1000 1014,J8,o84 ... . .. 
• istna Delta System . . 112j1o81JOO 1,82,559 2,14,000 a,6o,oo(, f,JI 164,CJIC) ... ... 
Penner river Canals System . 48;20,433 74.479 1,88,ooo 1,14,000 sz,s6,9U ... ... 
Periyar Project . . . 84,J2,9.P 75.314 6a,ooo 69,000 Hb,J8,as6 . .. . .. 

Bombay. 
·.,ss,4•B Desert Canal . . . u,so,742 3.33,00° 3·97,000 21,66,160 ... ... 

'legari , • . . r6,s7.544 ... . .. ·- a6,S7·S44 ... ... 
.... stern Nara Works . . 6o,66,192 6,572 3J,Ooo 1,29,000 62,31S,764 ... . .. 
Jamrao Canal . . 521JJ,IOI 1.2,66,1 16 9,2s.ooo 5,61,000 79.ll5,21 7 77126,671 ... 
'M utha Canals 64,00,734 

. :zs,6so 3,000 35,ooo 64,67,384 ... . . . . .. 
Other projects • J.25·79·371 6,J5,.t6• to,86,o'lo 2J.54,0'l0 1.66.ss.s~3 ... ... 

)educt-Outlay incurr~d from J•·•2,4o;s67 go,6u,315 go,8_z;ooo I 00 114J•O'-U ji.C'IS·itj,!S-2 ... 1--:: 
Ordinary Re11enu~s . 6,os,67,85o 90,915 74,000 ~OOG 6,fo8,7S.76'j ... .. . - .. 

TOTAL z;,c6,73•o 17 ~69:400 qu,oiS,ooo t,oo1Qo,oot. '7 .b6:5o,4J7 ... . .. --
FAMINE RELIEF AND . 

INSURANCE. 
J 

PROTECTIVE IRRIGATION 
WORKS. 
B~ngal. > 

3,82,000 J,B:z,ooo 37·04,803 JJ,U,Bo:z Trebeni Canal • . . ... ... ... 
North- Weltern Pro11inces and • 

Oudk. 
Betwa Canal . . . . 40,8:z,66g 71,000 1,26,ooo ss.ooo 43.34.669 ... . .. 

Punjab. 
38,85,046 97,68<- 8,ooo 39·90,726 Swat River ('anal . ' . ... ... .. . 

Madras. 
16,ooo Rusbikulya Project • . . 43,o8,571 42.44fl JJ,OOO 44·00,0l!j 45.53·000- 1,52.981 

B~mbay. 
6,ooo 13,000 53•74oS8s Nira Canal . . . . 53,55.495 gc. ... . .. 

Other proj~cts 411:U,I04 1,47.72f _1,26,ooo 6.71,006 52,65,832 ... 
-

D~duct-Outlay incurred jrom z,rg,s:z,81S5 3.5!!,946 z,gg,ooo 11,37·000 2,J7.47,8Jl ... ... 
O,-dinary Revenues . . 28,54.330 ... ... ... 28,54/~30 ... . .. 

--·~--·· . TOTAL . 1,9o,q;(,S.i.'i 3.ss,g4t. 209t:),M>O ll,J7,000 :z,oH,91.~01 .. .. . 
GRAND TOTAL . z6,97·7•.s721 9J,28,J46 9';.,07,000 1,1 '·37,000 29,\iSo43o91~ ... . .. ., 

- --·----



FINANCIAL STATEMENT OF THE 

APPENDIX IV _,ontinutd. 

COMMERCIAL AND FINANCIAL STATISTICS. 

Table v.-Gross traffic receipts, working expenses, and net traffic receipts of Guaranteed 
and State Railways for five years ending 1899-1900, with Revised Estimates for 
19004 I90I and Budget Estimates for 1901-1902. 

- AccouNTS. 
Revised Budget 

Estimate, Estimate, 
s89s·g6. t896·91· s8g7·9S. 1898"99· tSgg-•goo. 1900•1~01, lgOJ•I9Q:Z. 

~ 

M. M. M. M. -M. M. M, 
GUARANTEED RAILWAYS • .. 

Open mileage at be::inning of 
year • • . . • .2,587 .2,587 2,588 2,588 2,588 .2,612 1,305 

;.I 

' 

Gross Tra.fjic Receipts. . Rs. Rs. Rs. Rs. Rs. Rs. Rs. . 
Madras • . . • . 111117S1411 r,og,g81oi5 1,13,97,301 r1o2,35138o 1 ,og,o6,956 r,u,oo,ooo I I u,oo,ooo 

Dittu Extensions ' ... ... ... ... ... ... 3,5o,ooo 

Bombay, Baroda and Central India 1,7s,s9,rs; 1,52,15,406 1,4_0,17,891 1,67,45,041 118413ll1686 1,66,oo,ooo 1, 7o,oo,ooo 

Great Indian Peninsula . 3,35. •3,732 31o6,38,316 2,87,30,772 3,68,29,648 3,32,61,822 8g,2g,ooo e-. . .. 

TOTAL • 6,25,51,302 s,6S,s•,797 5,41,45,964 6,381 1 o,o6g 6,26,o 11464 3,67,29,000 2,8s,so,ooo 

. 
Workir~g Expenses. 

' 
Madras • ' ' . . 5J,OS,I97 55,07,398 ss,os,SJ2 sx,88,748 57,09,501 59,oo,ooo s6,oo,ooo 

Ditto Extensions ... ... ... . .. . .. .. . 1.7s,ooo 

Bombay, Baroda and Central India ·65,a6,25o "71,62,458 78,8g,334 72,51,431 go,r6,4g6 87,50,000 So,oo,ooo 

Great Indian Peninsula . . I,79.SM78 J ,78,40,305 I ,87,36,882 2,o5,43116o 1,92,67,239 40,43,000 ... . 
-

r,86,gJ,oool '•37o7S,..: TOTAL • 2,g7,g8,g25 3,os,ro,16.1 3,21,32,048 3,29,83,339 3.39,93,236 

. 

- Net T.t'affic Receipts. ~ 

Madras • . • . . ss,73,214 . 54,90,677 58,gr,469 so,46,6J2 51,97o455 53100,ooo s6.oo,ooo 

Ditto Extensions • ... ... J ... . .. . .. . .. r,75,ooo 

Bombay, Baroda and Central India 11131221909 so,52,94s 6r,28,557 94,93,610 941I6,rgo 78,5o,ooo go,oo,ooo-

Great Indian Peninsula . . r,ss,56,254 r,27198,or 1 99,93,890 1,62,86,488 1,39,94,583 48,86,ooo ... 
~ 

TOTAL • 3,27,52 377 2,63,41,636 21201131916 3,0gA26, 730 2,86,o8,228 r,8o,36,ooo 1,47,75,000 



GOVERNMENT OF I~DIA FOR 1901·1902. 

APPENDIX IV-ro,liruuJ. 

Rnlo;~ I 
R•limat•, 
1900·•~·· 

1-fJ 

lluol~ .. t 
l·:•ttmat•, 
lyol•lt,~<•l 

, __ •89_s_·g6_._, _•_¥-_97_· -1-- •Sil7·9S._ -- ---, ____ , ____ 1---~ 

M. AI. M. J/, M, 
STATE RAILWAYS. 

(a) 
Open mileage at beginning of year 15o378 a6,643 

Gross Trajjit: Receipts. 

East l d' {England 
n tan lnJia 

Rajputana-Malwa System 

Bhopal • • o 

Palanpur-Deesa , 
W arora Colliery • 
W ardha Coal • • 
Bftngal-Nagpur • 
Umaria Colliery o 

£urma • , • 
Mu Valley • • 
Assam-Bengal , • 
Jorhat • • • 
Cherra-Compan'yganj 
Eastern Bengal • 

• 

Rs. Rs. Rs. Rs. Rs. Rs, Rs. 

• 4•047 3,820 3•595 3,455 3o4SO J,ooo • 3,000 
• 5,49,33,893 s,4s,os.J-t5 s,88,41,2o6 6,o1,o7,53' 6,s8,o4,35J 6,75 oo,uuu li,jS,oo,ooo 
• 2,J5,o8,246 2,or,og,82g 1197,44.695 2,28,6o,759 2,77,81,2-fS 2,7s,oo,ooo J,Js,uo,ooo 

1,42,658 r,63,689 r,s:!12J6 11931364 2,09,61o ' 2,42,oou 2,-to,ooo ... 
37,543 51,862 39,696 ,-, 40,271 491701 40,000 4J 1000 

5J45r969 5,20,646 s,s2,256 6,o9,J93 s.n .• s~ 6,ao,oou 6,1o,ooo 
I,g3,552 2,o6,o78 I,g8,Bs7 2,og,6oo 2,o7,:u6 1,7~,ooo ... 

• 65,79,242 6r,28,ggz 6r,sJ,ll3 7J,8l,J07 s,o7,42,719 l,:ao,oo,ooo 114J,oo,ouo 
• ::J,96,rgs J,g•,J33 3,85,o6:.~ 4,78,86:a 14,99s ... ... 

• 65•53•010 73·92•814} 861g2,755 86,77,541 94,69,988 1,12,oo,ooo 11o!},oo,ooo 
• 4,o8,534 6,4g,8og ,, 

4,25,363 6,64.449 •o,65,5°-t 14,22,o65 r6,04,649 a8,oo,ooc. :zo,oo,ooo 

• 8o,7s8 gx,Sos •,o7,237 94,036 91,299 8s,ooo ~o,ooo 

• 25,647 .26.975 5,7o7 6,sos 6,J55 s,ooo ... 
. 114J1151686 r,so,os,866 I,5J,o2,1J8 1,41148,gJ2 1,61,22,6g8 1,71,oo,ooo l 17o,oo,ooo 

Bengal and North-Western and 
s6,72,oog 

9·36,030 

s6,so,o67 

g,JS,I45 

62150,386 66,JJ,8o7 
r 1,8J,699 ro,J8,rs8 

81,68,864 
11,49,611 

8o,oo,ooc 
IJ1301000 

84,00,000 
IJ1oo,ooo 
a,:aB,ooo 

Tirhoot • • • 
Bengal Central • • 
Brahmaputra·Sultanpur Branch. 
Oudh and Rohilkhand , • 97,45118o 81,86,zo7 88,21,064 1,oo,88,265 111J,25,817 1,16,oo,oon 1,22,oo,ooo 

Indian Midland 
Lucknow-Bareilly 
Hard war-Debra 
North-Western 
South Indian • 
Mysore • • • • 
Bezw~da Extension • • 

• 45,44.755 48,57.459 56,86,339 57,13,632 73·33,950 88,5o,oo(l 77•5o,ooo 
8,13,577 7

1
93,35' 8,g9,o2o 10,43.9'31 13,09,526 u,5o,oou u,oo,ooo 

• ··· ... .•• .. . ' ... so.ooo 2,8o,ooo 
• J,48,s6,gn 2,88,79,o68 J,48,z8,:au J,64,17,015 J,SJ,04,846 J12410o,ooo J,6o,oo,ooo 
, 90,34,88o 8g,g2,8o6 89,44,017 84135.906 86,58,:azo 88,oo,ooo 88,oo,ooo 
• 16,o7,69o 15,84,c68 18,991315 12110,229 u,a4,0lll 14,oo,ooo 131SO,ooo 

... .... 3,oo,ooo 

East Coast including Bezw~da-
2311l1514 ,27121 1149 3r,z6,o53 Jl,71,776 

3,87,828 

s:a,81,4or 
4,o5,r56 

36,oo1ooo 
4,oo,ooo 

I 51000 
2,3o,ooc 

Ma.dras • • • 
Guntakal-Mysore Frontier. 
Travancore Branch • 
Mayavaram-Mutupet • 
Dhond and Manmad* (net) 
Southern Mahratta • o 

Hyderabad-Sbadipalli • 
Shadipalli-Jodhpur Frontier 
Great Indian Peninsula • 

TOTAL 

4,46,825 4,86,633 6,J6,8z8 

2,46,536 
4,08,233 

66,37,013 
1,75.488 

2,57,203 
J,67.J95 

6s,88,447 
11831728 o 

.... . . 

2,5s,37z 
2,8r,272 

61,74.980 
2,u,653 

0 

2,45,846 
2,89,635 

49,94,337 
2,29,706 

2,J8,s 18 

:,g9.554 
62,gJ,041 

2,:zo,36:7 

2,1:a,ooo ... 
6J,50100CJ CiJ,OO,OI)O 

1,go,ooo • 1,8o,o"o 
41,000 2,15,000 

:a,So,oo,ooo 3,6o,oo,ooo 

'J • "l'be working of this line·~· transferred to tbe Great lndJ&n PeeJnaula RailW&Jitom 1111: JanurJI~r;-mt Go.e:naoeat of India fCC$1n 

onlr a perceotaee of the grou rece1pts. -
(•) loc:ludes the length ol tbe BenJ:al ud Nortb-Westera Ran..-.,. ' 
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Accoulln. 
Revised Bad get 

Escimate1 Estimate, 

1895"96. t896-97• 1897·98· t8gS.99. JB99•1!,00o 
1900·19CUo l!jOl-19()2. 

Wo,.lling E;epenus. Rs. Rs. Rs. Rs. Rs. Rs. Rs. 

East Indian . . . • 1,88,45.469 1,84,90,208 I t95,32,035 2,33·39.483 2,50,54,050 2,44.50,000 2,45,25,ooo 

Rajputana-Malwa Systern • • J 1t61t5,027 1102,6g,o23 99·30,441 I 1211 28,709 1,2g,3o,6gs 1 ,4o,5o,ooo r,1715o,ooo 

Bhopal • . • • . 96,54~ t,oo,943 gt,oSo 1,13,929 1,25,5~P 1,30,000 s,ss.ooo 

Palanpur-Deesa • • . . 26,s57 35,8So 2M24 26,514 27,831 33,000 33,000 

Warora Colliery . . . 4,02,121 3·47.; J 8 3,95.929 4 1 ~6,619 4,05,760 41151ooo 4. I s,ooo 

Wardha Co~l . '· • . 1,17,189 1,22,219 1,40.326 1,31,773 1,24,-716 951ooo ... 
Bengal-Nagpur ·. . • 32,95,299 35,25121 I 31,70,834 36,x6182o 45,80,706 52,oo,ooo 68,47,000 

,,l 

4,5x,o67 16,848 Umaria Colliery • ;, • 3,92,930 3·96,g2i 317712~9 ... ... 
Burma I . . . . 34·73,821 38,oo,524 , 

pr,g7,8o6 52,71,162 . 55.53,838 6.l,(\01COC 64,oo,ooo 
Mu Valley . . . . ,6,25,444 8,17.674 
Assam-Bengal • . • . 3,26,855 6,75,233 8,97,6o8 13,79o359 12,34.774 14,oo1ooc 15,oo,ooo 
Jorhat . . • • . 74,351 72,623 81,701 88,183 1,03,821 g6,ooo 82,000 
Cherra-Companyganj • . . 23,Ii'i 25.913 68,628 1,07,271 43,91 I :u,ooo ... 
Eastern Bengal . ' . 56,og,676 6o,4o,686 66,64,217 66,44,427 72,72,708 Sr 1oo,coo 8o,oo,ooo 
Benaal and North-Western and 
T~hoot • • • . 43·7g,oscl 43·72,762 44,33.59 1 48,23,561 63,93.740 7318o,ooo 6g,oo,ooo 

Bengal Central • . . . 6,11,523 6,g2,277 s,i3,1g8 7•ii,673 8,o7,735 8,73,000 8,so,ooo 
Brahmaputra-Sultanpur Branch . ... ... ... .. . .. . 6s,ooo . .. 
Oudh and Rohilkhand . . so,o8,568 45,oo,835 46,15,177 4M2,_194 50,44,137 58,oo,ooo 6t,oo,ooo 
Indian Midland . . . ~8,48,s1o 28,9g,6~g 31,25,639 32,45.596 38,o1,188 41,5o,ooo s6,2s,ooo 
Lucknow-Bateilly . • . 5,36,385 5,24,593 5·34.976 • 6,oo,961 J,73,5°7 7,oo,ooc 7,oo,ooo 
Hard war-Debra . . . ... . .. ... ... . .. :as,ooo 1,6j,000 

' North Western • r . 1,87,68,633 r,7•,os,883 1183,011773 [ ,g I ,54. 545 11go,26,943 l,gt,co,ooo z, ro,oo,ooo 
South Indian • . I I 54,23,075 sr,68,g4~ so,78,583 49,58,:;61 47,25,019 491oo,ooo 52,oo,ooo 
Mysore . . . . • 10194,332 to,g1,86; _ 13132,970 g,68,8gz 8,34.759 10,70,000 1o,oo,ooo 
Bezw~a. Extension . . . ... ... ... . .. . .. .. . 1,13,000 
East Coast including Bezwada· 

Madras . . . t8,3g,rg8 20,83,457 21,53.985 22,71,399 31,99.538 31,so,ooo 181oo,ooo 
Guntakal·Mysore Frontier • . 2,53,585 2,78,46; 3,71,67" 2,69,557 z,6z,tos 3,oo,ooo :a,So,ooo 
Travancore Branch . • . ... ••• . .. .. . .. . ... ao,ooo 
Mayavaram·Mutupet -. - 1,52,822 1,5119o9 1.49,832 1,69,999 1,39.379 114o,ooo 1,53,000 
Southern Mahratta . • . 44141 1090 44.78,578 43·78,972 39·46,803 45.93,822 48,oo,ooo 481oo,ouo 
Hyderabad-Shadipalli, ' 1,26,go6 1,46,397 • . l,as,484 1,54,057 1,39.499 1,2o,ooo 1,24,000 
Shadipalli·Jodhpur Frontier ... ... . ... '" . .. 21,000 t 1o8,ooo 
fireat Indian PeDinsula . . ... ... ... . .. . .. 1,3o,oo,ooo 1,7 115o,ooo 

: ' ' 
. 

, _____.--.. 

.. 
I 

-· -- -TOTAi.' - ~ g,o .. ,os,357 8,81,95.53::. g,zo, 12,021 9,9s,52,914 J0,72117,c6z 1215911910":C 12,98.30,000 
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. • 

Nel Tra.lfie Receipts. 

East Indian . . • 
Rajputana-Malwa System , 

Bhopal . . . 
Palanpur-Deesa . 
Warora Colliery . 
Wardha Coal . • 
Bengal.Nagpur. . 
Umaria Colliery • 
Burma . . . 
Mu Valley . . 
Assam-Bengal , . 
or hat • • . J 

c herra-Companyganj • 

Eastern Bengal . 

• . 
. 
• 
• . 
. 
. 
. 
. 
. 
• 

Bengal and North· Western 
Tirhoot . . . 

Bengal Central • . . 

. 

. 

. 

. 

. 
• 
• 
• . 
. 
. 
. 
. 
. 

and . 
Brahmaputra·Sultanpur Branch 

Oudh and Rohilkl1and . . 
I ndian Midland . . . 
Lucknow-Bareilly . . . 
Hardwar-Dehra . . . 
North-Western . . • 
South Indian • . . . 
Mysore . • . • . 
Be::wida Extension . . . 
East Coast including Bezwida 

Madras . . . . 
Guntakal-Mysore Frontier • . 
Travancore Rranch . . • 
Mayavaram-Mutupet . . 
Dhond and Manmad . • . 
Southern Mahratta. • . . 
Hyderabad·Shadipalli . . 
fjhaoipalli· Jodhpur Frontier . 
Great Indian PeoiDJiuJa • . 

aBgs·¢· 

Rs. 

J,6o192,471 

l,t8,gJ,219 

46,114 

10,686 

1,43,84~ 

76,J63 

J2,8J,943 

J,26j 

J0,79,18g 

-2,16,910 

gS,sos 

6,407 

215JO 

87,o6,o1o 

12,g2,979 

J,24,507 

... 
47136,612 

16,g6,245 

2,77,192 

... 
116o,88,278 

J6,n,Sos 

51 IJ13Sh 

... 
4r72,316 

J,93,240 
... 
93·7'4 

4,o8123.: 

21,95.923 

4S,s<;z 

... 

... 

1 

TOTAL · • 9.5•·78,62; 

• 

18¢-97· 

Rs. 

J,6o,t8~9Si 

981 o~o,8 ... t; 

6z,14b 

•s.gs2 

117 2,g21' 

SJ,Ss9 

26,03,781 

-s,s!3B 
35•92,290 

-1,67,865 

-xo,784 

19,181 

11062 

8g,IJs,tBo 

Ur77t3°5 
2,42,868 

. .. 
36,85,372 

1g157o76o 

z,68,75s 

... 
r,l7o73• 18! 

3S,2J,SsS 
,c,g2,203 

. .. 
6,J7,697 

• z,o8,r6~ 

... 
1,0,51294 

:JPM9~ 
21 1og,869 

sB,244 

... 
• ... 

- - -

ACCOUl'Ta· 

11'197·!)8. 

Rs. Rs. Rs. 

l~rwl•~•l 
l-:'1t1m4to1 
l\)'10.1•1~··· 

/~r. 

- .~ '- ·-. 

''"''ll"t I' 'ltiHAtct, 

l•,lo.ll•ll)'llo 

3.93, 1::1176t 

g8,r41:!5 1 

I JI67,7I,!OJ .. ,1'17~5JI75:' -I,JO~~J,OCII •loJl,7)11(l00 

., ,,o7,J21oso r,o~R.)o,s~5 I,J.a,so,noc· '•'7~5''•nuo 

6l 11J{ 

12,27 

r,s6~3l7 

sB,sJ• 
2g,82,27( 

7t83 

134,94.94 

3 

9 

. 
1,67,89 

25153 

6 
(J 

-62,g2t 

86,37.921 

afl, 16179 5 

J,7o,so• 

... 
42,os,B8 1 

25,60,70 0 

J,64,03C: 

... 
r,6s,zti,444 

ss,6s,434 

• 

• 

5,66,34 

.. . 

g,72,c6 

2,6s,ls 

. .. 
r,o3,s4 

2,81,27 

17r96,oCJ 

5 

8 

8 

2 

8 

6s.zst. 
... 
. .. 

i9·435 

13,7): 

1,82,774 

n.F-~7 

37,6M87 
'I ~ 

27,795 

34,06,379 

42,70'• 

s,BsJ 
,.JI100,j66 

75,04,505 

18,10,2-J( 

2,66,485 

. .. 
52,g6,071 

24,68,0J6 

4,42,970 

J 

,,,2,62,47l 

34.77.54~ 

2,41,337 

• 
g,o61477 

1,1!1,271 

75,847 

:z,8g,6zs 

10,47o534 

75,641) 

• 

•S4~oi'.J l,ll1bot l 1CI5 1CIOO 

:11,~71) 7,0ilt.o 101000 

'•7'·4 2 ~ ::,os,~'ot• 1,!)5,0110 ... 
h5o[l . fu,oou 

61 ,<i2,o13 ~~~1001 etOO 7MJ,Oo0 

-x:ss3 ... 
39·•6,15( 48,oo,oou 45,oo,ooo 

3,6g,87• ~.oo,ooo s,ao,ooo 

-12,522 -110011 8,ooo 

-37,556 -•G~coo ... 
88,49·99: 9o,oo,ooo go,oo,ooo 

17r75ol2.j 6,20,01111 15,oo,ooo 

3,41,87(, 415/1001 4,5o,r,oo 

(,J,OOO 

62,81,68, sS,oo,ooo 6a,oo,c100 

35132,762 47,~>0,0011 4:,:zs~ooo 

5·36,01!1 s,so,oc.;, 5100,000 

.. . 25.0011 1, as,ooo 

Q ,G:z,n~IJ,.,: 1133100101111 1,5o.oo,ooo 

39•JJ,201 J91110,fJOI• Jf•,oo,ooo 

2,8!),25J J1J010litl 31.5011J00 

1,871000 

20,811863, 24,~,o1 o'J<J 18,oo,ooo 
1,~2,54i I 1Jj,001J 1,2o,ooo 

sooo 

~9·'3!11 1,00,01111 77 1000 
2,9')•5!4' 2 1 I :!10110 

1&,~!).21~-1 1515'',ft01J •s,oo,ooo 
8o,86~ ,,I(J(J{J sli,ooO 

2o,()IIO 1,07,000 
r ,5,,oo1<.oo s,88,so,ooo 

8,S:z,oo,sos
1
9,84,33•226 

- --------------
w 
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APPENDIX IV-conlimud. 

COMMERCIAL AND FINANCIAL STATISTICS. • 

Table VI.-. ~ross receipts, working expenses; and net earnings of Irrigation-Major 
Works, for five years ending 1899-1900, with Revised Estimates for 1900-0I, and Budge1 
Estimates for 1901-02. · 

ACTUALS, 

1s95•96 • 

Revised 
Estimate, 

19QO·CI. 

Budget 
Estimate, 
·~01•02. 

• 1----1-----k------·1-----1----- , _____ ----

DIRECT RECEIPTS-

Orissa •canals 
c: ..!'idnapur canal 

Hijili Tidal canal. 
Sane canals • 

0 

• Ganges canal • • . • 
·Lower Ganges canal : • 

Ditto F'atebpur 
Branch • • . 

Agra canal . • • 
Eastern J umna canal • • 
Betwa .t:anal• • • • 
\Vestern J umna canal (includ-

Rs. Rs. 

.f1171222 41741217 
2,03,994 2,79.757 

61,976 90,946 
7,72,123 10,64,693 
15,95,i~~ 32,20,543 
9,48,174 . 2J,34,140 

4,6o,s87 
6,75,461 

25,874 

8,1o1 172 
11,13,772 

8J,699 

ing Sirsa Branch) • • 
Chenab canal • o o 

Bari Doab canal • • • 
Sirbind canal • . • • 

13,13,9~ 
10,46,273 
23,34,66o 
13,48,327 

26,311948. 
16,77,407 
26,64,486 
27,94,95° 

·Swat River canal • • 
Godavari Delta System • 
Ki&,tna ,. , • • 
Penn~r River canals , • 
Periyar Project • o • 

2,44,028 
1,09,978 

54,297 
1,260 

Rushikulya ,, ' o • • 533 
Desert canal • • • 42,011 
Begari , • - • • 37,712 
Eastern Mara '\Vorks • . • 25,103 
1\1 utha canals • • • 2,77 ,o4b 
Nira canal • • • • . e85,884 
Jamrao canal • • • • 
Other projects • • • 

ToTAL 

PORTION OF LAND REVENUE DUE 
TO IRRIGATION-

Ganges canal • o 

Lower Ganges canal -. 
Eastern Jumna , • 
Cbenab canal • • 
Bari Doab canal • 
Swat River 11 • 

G?davari Delta System 
Ktstna ·,, · , • 
Penner River canals 11 
Periyar Project • • 
Rushiku\ya , ... • 
Desert canal • • 
Begari ,, • • 
Eastern Nara \Vorks • 
Mutha canals • o 

Nira canal 
Jamrao canal • 
Oth~r projects , - ·• : 

TOTAL 

I 

• 
7,15,593 
2,o9,586 
2,49,803 
1,6s,776 
1;76,859 

23,48,473 
20,59.402 

3,41,518 

35,863 
801JCO 

2,35,861 
3,50,433 
-7.792 
-4,269 

2,66,205 
1,or,59b 

49.587 
11026 

831 
14,890 
30,445 

. 25,733 
2,35,390 

79,040 

7.15.593 
2,o9,586 
2,49,803 
2,J2,j29 
1,97,025 

s8,462 
25,6],709 
20_28,707 
3.33,067 

33.774 
59.794 
86,793 

2,86,415 
4,42,233 
-s.sos 
-J,888 

.. 

Rs. 

5,54,757 
2,75,636 

92,210 
12,66,974 
36,35,539 
29,09,0.26 

9,74,061 
14.15·47:.! 

1,37.700 

25·48,661 
20,48,891 
29,30,004 
32,96,639 

3·65,500 
96,447 
45,228 

1,687 
684 
784 

32,835 
37,651 
26,537 

2,34,169 
1·35.705 

7,15,593 
2,o9,5fl6 
2,49,803 
2,79,202 
2,131629 

42,41!1. 
2g,10,s56 
23,08,267 
3·32,676 
1,o6.s82 

s8,144 
11 19,348 
3,62,798 
5,34.332 
-J,604 
-6,695 

Rs. 

4,69,554 
2,33·772 

75;286 
10,75,265 
32,06,998 
22,79,590 

6,81,498 
12,48,831 

I,Io,66s 

28,oo,o84-
24,06,523 
3o,o6,435 
27,53,361 
4,131960 
x,o9,589 

78,372 
2,302 

581 
1,470 

43,442 
491964 
26,363 

2,57,142 
1,42,459 

7,15,593 
2,og,586 
2,4g,8o3 · 
3,3 r,965 
21211189 

40,823 
29,15,743 
24,91,812 
3,51,193 
2,62,867 

82,033 
11 11 1398 
3.54,168 
5,o7,o38 
-6,470 
-;,oss 

Rs. 

4.42.497 
2,38,652 

53. 234 
10,95,351 
36,57,o32 
22,29,549 

76,330 
8,28,o26 

12,41,746 
9~,267 

29,79,562 
30,02,897 
29}69,561 
3o.,go,8oo 

41I810Jil 
1113,290 

61,565 
1,695 
1,220 
1,789 

47,591 
55·2 77 
22,808 

3,2o,g28 
1,48,zoo 

: 7,8o,511 
: 2,09,586 

2,5o,g89 
4,57·345 
2,27,286 

41,257 
25,66,115 
25,40,854 
2,61,246 
J,24,717 

91,059 
1,26,87~ 

'3,90,454 
6,55.53 1 
-9,403 
-7,JJO 

Rs. 

3·75,ooo 
2,o8,ut.O 

57,000 
·•o,78,ooo 
;)8,6j,OOO 
2J 10~ 1ooo 

S4ooo 
9,3s,ooo 

12,3o,uoo 
55,000 

27.Jo,ooo 
4J19j.OOO 
J01 Jb,ooo 
35.95,000 

4,tso1ooo 
I,og,ooo 
7~,ooo 

~,ooo 

.2,000 
41 000 
47,000 
27,000 

2 14_,,ooo 
1,4j1000 

7,8o,ooo 
2 1 Io,ooo 
2,5r,odo 
6,ro,ooo 
2,2o,ooo 

• : bo,ooo 
2g,go,ooo 
24,95,000 
3.54,000 
J 1 171000 

84,000 
1,35,ooo 
4135,000 
6,42,000 

1,o8,ooo 
12,68,ooo 

Rs. 

3•75,ooo 
2,0~,000 

62,ooo 
J0,7J1000 
28,81,000 
2212J10:JO 

. 
1,~4,000 

6,6g,ooo 
11,32,000 

8J,OOO 

23,7~,000 

49,00,000 
29,oo,ooo 
26,oo,ooo 

4,5o,ooo 
r,og,ooo 
7~,000 
2,oco 

21ooo 
41,000 

. 4],000 
2J.OOO 

2,48,oco 
IJ4s,ooo 

I,ooo 
6,22,000 

7,8o,ooo 
211o,ooo 
2,51,000 
7,go,ooo 
2,2o,ooo 

so,ooo 
2g,go,ooo 
24,95,ooo 
3154,0°0 
3·17,000 

84,000 
r ,65,ooo 
4,4g,ooo 
6,5g,ooo 

2,19,ooo 
IJ1oo,ooo 
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APPENDIX IV -·continued. 

COMMERCIAL AND FINANCIAL STATISTICS-contintud. 

Table vi.-Gross receipts, working expenses, and net earnings of Irrigation~ Major 
Works, for five years ending 1899-1900, with Revised· Estimates for 1900•01, and 
Budget Estimates for 1901-oz-contt"nued. 

TOTAL REVENUE-
Orissa canals , , 
!\I id n a pur canal • 
Hijili TiJal canal • 
Sone canals • , 
Ganges canal • • 
Lower Ganges canal • , 

Ditto Fatehpur 
Branch • ·, 

• Agra canal • , 
Eastern Jumna canal 
Betwa canal • • 
Western ] umna canal (includ-

ing Sirsa Branch) , , 
Chenab canal • • , 
Bari Uoab canal , , 
Sirhind canal • , • 
Swat River canal , • 
Godavari Delta System . , 
Kistna , , • 
Penner River canals ,, • 
Periyar Project • • • 
Rushikulya , , , • 
Desert canal • • • 
Begari ,, . • . 
Eastern Nara Works , , 
Mutha canals , , • 
Nira canal , ! , 

J amrao canal , • , 
Ot!Jer projects , , , 

ToT At 
WORKING EXPENSES-

Orissa canals , , 
~Iidnapur canal • • 
Hijili Tidal canal • • 
Sone canals • , • 
Ganges canal • • 
Lower Ganges canal , • 

Ditto Fatehpur Branch , 
Agra canal • • • •. 
Eastern Jumna canal • • 
Betwa canal • • , • 
Western Jumna canal (including 

Sirsa Branch) • , • 
Chenab canal • • , 
Bari Doab canal , , , 
Sirhind canal , • , 
Swat River canal • , • 
Godavari Delta System , 
Kistna ,, , • 
Penner River canals , , 
Periyar Project , • , 
Rushikulya ,1 , , , 

Desert canal, , , , 
Begari ,, • , , 
Eastern Nara \Yorks • , 
Mutha canals , , • 

f Nira canal , , , • 
Jamrao canal , • • 
Other projects • • , 

TOTAL 

Rs. 

4117,222 
2163.994 

61,976 
7·721123 

231 10,782 
11 1571760 

4,6o,587 
9125,264 

25,874 

13,13,922 
12,15,049 
25,ll,519 
13,48,327 
2,44,028 

24,58.4)1 
:n,13,699 

3,42,778 

361396 
t 1221JI I 
2,73,573 
3·75,536 
2,69,254 

821615 

1896·97· 

Rs. 

4,74,217 
2,79,757 

90,946 
10,64,693 
39,36;t36 
25,43.732 

8,10,172 
13,63,575 

83,699 

20,31,948 
19,1o1136 
28,61,511 
2],94,95° 
3,24:,667 

26,69,307 
20,78,294 

3134,093 
33·774 
6o,625 

1,or,683 
3,16,86o 
416],966 
-2,29,885 

75, 152 

4142,049 4·65,74.5 
2,66, t68 2,23,927 

s8,88o 38,490 
5,31,3os 5•53,719 
8.58,672 I0,1J1681 
7,13,588 • 8,31,690 

1,81,848 
2,61,050 

87,462 

7,66,254 
4 13,99° 
6,43,401 
6,o9,505 

91·7'4 
4>95,577 
s.so,672 

65,983 

29,155 
51,671 
52,161 

1,og,983 
65,94S 
43.331 

2,20,401 
3,19,412 

go,286 

7197.475 
4·99,177'f-
6,8o,.398 
6,73,589 

6o,.14o9 
5,:!0,9:5 
7,os, roo • 

5tl,269 
42,108 
39.751 
64,095 
57·56 1 
79,077 
84,431 
54,890 

s,3g,r61 

ACTUALS. 

J8g8-99· 

Rs. Rs. 

5·54.757 4,69,554 
2,75,636 2,331772 

921210 75,286 
I 2,66,974 10,7 5,265 
43.51,132 39,22,591 
3111!;1612 . 24,89,176 ,., .. 

9.74,061 
16,65,275. 

1,37,7oo 

25,48,661 
2J,28,093' 
31,43,693 
32,96,639 

4,0],918 
30,0],303, 
23,53;495 
3·34.363 
x,o7126o 
· 58,9:a8 
1,52,183' 
4,00,449 
5.6o,869 
2,28,565 
1129,010 

s.o7,948 
213o,683 

38,448 
5,74.779 

1o,8o,oo4 
8,7o,983 

2,25,801 
3·29,875 
1,07,431 

6,81,498 
14,98,634 

1,10,665 

28,oo,o84 
'27,38,488 
·~2,27,624 
27;53,361 
·4,54.783 
30,25,332 
25,70.1184 

3·53.495 
. 2,P3,4-t8 

83,503 
(,54·,84o 
4.04,132 

. 5,33,401 
2,50,672 
1,35,·P4 

4,65,'598 
2,69,703 

-t8,535 
5.59,48o 

10,62,597 
9.96,696 

1,935 
2,34,351 
3,84,099 
110I,61:i6 

8,18,818 
6,21,106 
6,26,969 
6,30,761 
·1,02,990 ·• 
4.89,078 
5,85,491 

8,63,021 
7,08,766 
7,86,572 
6,]3,078 

99.596 
5,80,559 
5,25,151 

36,139 
11 161138 
. 38,734 

59,152 

41,471 
82,262 
32,859 
70,023 
g6,400 

1,05,929 
69,662 
51,201 

89,211190 

• 

72,154! 
11 11 100] 

74,377 
S2,JR5 

1999·1900. 

, 
Rs. 

Revised 
Estimate, 

JQOO•OI. 

Rs. • 
4,42,497 3,75,ooo 
2,~,8,652 z;o8,ooo 

53,234 57,000 
10,95.351 I o,7~,oo~ 
44.37,543.46,47,000 
24,39,135 1B3,75,ooo 

• 

29,79,562 
34.60,242 
31 19618-!7 
3019o,8oo 

4·59,295 
20,79.405 
261o2,419 

z,621941 
3,25,937 

92,848. 
1,74.469 
4,45,731 
6,78,339 
3·1 1,525 
1,4o,87o 

4,45,106 
2,71,378 

43.304 
5,47,919 

10,74,296 
8,go,35o 

49.7:,0 
2,83,363 
4,09,040 

95,360 
• 

... 
2713o,ooo 
50,05,000 
32156Looo 
35,95,ooo 

5,40,000 
30199,doo 
25,73,ooo 

3156,ooo 
3,17,000' 

86,ooo 
1176,ooo 
418:a,ooo 
6,69,ooo 
2,43,0~ 

1145,ooo 
1,o~,ooo 

20,42,000 

4.371000 
118J,OOO 

4J,OOO 
S,9o,ooo 

10,72,000 
1010:J1000' 

9o,ooo 
2,71,000 
41ol:!,ooo 

b6,ooo 

Budget 
Esoimate1 
1901·02. 

Rs. 

3,75,ooo 
2,o8,ooo 

62,00Q.., 
1o,jjpoo 
36,61,000 
24,3;;,ooo 

1,941000 
6,69,ooo 

13,t!3,000 
831000 

23,75,000 
56,90,000 
31,20,000 
26,oo,ooo 
. s,oo,ooo 
:3o,99;qoo 
25,73,000 
· 3,56,ooo 
. 3;17,000 

86,ooo 
2,o6,ooo 
4,96,ooo 
6,82,000 
2,48;ooo 
r145,ooo 

.2,20,000 
19,22,000 

4,27,000 
212o,ooo 

so,ooo 
6,oo,ooo 

1 1,56,ooQ 
10,79,000 

1,26,ooo 
21.86,ooo 
41or,ooo 

88,ooo 

9107,513 g,23,ooo 8134,000 
10,53.385 12,07,000 12,25,000 
7197,190 8,oo,ooo. 6,57,000 
8,56,298 S,xs,ooo 7,72,ooc 

58,345 89,C00 951000 
5,89,209 s,SJ,OOO 5,83,000 
~.23, r 43 5,5o,ooo s,so,ooo 

36,687 38,ooo 38,ooo 
1,05,351 !14,000 94,000 

49,459 -62,000 62,000 
49,102 61,000 52,000 
g6,<>43 84,Cl00 78 000 

1115,63o 1,1o,ooo 92,ooo 
73,6og 6g,ooo 7 5,ooo 
52,281 48,ooo . 51,ooo 
. . . 64,ooo I 1.)6,ooo 

4,g8, I 7 2
1 

6135,ooo 
1 
__ s,_9_8_,o_o_o~ 

.99171 128Jli 104127100o I 1o4,45,ooo 

W2 



FINANCIAL STATEMENT OF THE 

APPENDIX IV-continued. 

CQ~MERCIAL AND FINANCIAL STA'TISTICS-e.:mdu.l~4. • 

Table VI.-Gross receipts,. working expenses, and net earnings of Irrigation-Major 
Works, for five years ending I899-190o, with Revised Estimates for IgQJ-oi, and 
Budget Estimates for I90I-02-cotzcluded. 

NET REVENUE.'- . 
Orissa canals • • • 
Midnappr canal • • • 
Hijili Tidal canal • • • 

c-_ ~e canals • • · • 
Ganges canal· · ,. : • 
Lower Ganges canel · • • 

Ditto Fatcbpur Branch • 
Agra canal • • • •. • _ 
Eastern Jumna canal . • • 
Betwa canal • • • • 
Western Jumna canal (including 

Sirsa Branch) ; • • 
Cbenab canal c • • ... 
Bari Doab canal • . • • 
Sirhind canal • • • 
Swat River canal • • • 
Godavari Delta System • • 
Kistna tJ •• • • 

Penn~r Rivet canals , • • 
Periyar Project • • • 
Rushikulya , • • • 
Desert canal • • • • 
Begari , • • • • 
Eastern Nara Works • • 
Mutha canals. • • • 
Nira canal • • • • 
Jamrao canal • . . • • 

•89s-¢. 

Rs. 
-:14.827 
-:J,174 

3,096 
2,40,815 

14,52,110 
4.44.•7~ 

••• Oc=a 

2,78,739 
6,64,214 
-6r,58~ 

Rs. 
8,472 
S~1 8Jo 
52,456 

5,1o,g74 
29 22,455 
17.12,042 

5,s9,77i 
10_,44,163 

-6,587 

AcruALS. 

Rr. 
46,809 
44.953 
53.]62 

6,92,195 
32,7J,I2h 
22,47,629 

7·48,260 
13,351400 

30,269 

R$. 
3.956 

-jj,f,JI 
20,751 

5·15,785 
28,59.994 
14,92,4l'O 

-1,935 
4.47.147 

11,14,5~5 

8,979 

Rs. 
-2,609 

-J2.726 
g,930 

5,47,432 
33,6],247 
15,48,783 

26.58o 
5.4;,25J 
10.~3,695 

-1,093 

Revised 
Estimate. 
Igco-oJ. 

Rs. 
-6z,ooo 

25,£.00 
l.t,ooo 

4,82,000 
35·75,000 
1_;,66,ooo 

--6,ooo 
6,64,000 

10,73,000 
-JI,OOo 

5,47,66~ 18,J.J1473 17,29,843 19,37,o63 20172,049 18,07,000 
8,o1,o59 14,ro,g59 17,o6,987 20,29,722 2.J,c6,8.s7 37,98,ooo 

18,68,ut- 21,81,113 25,16,72~ 24,41,o52 23,99,657 24,56,ooo 
71JS,ft12 21,211361 26,65,878 2o,8o,283 22,34,501 2],8o,ooo 
1,52,314 2,64,258 3,04,928 3•55,187 4,oo,930 4,5t,ooo 

rg,62,874 21,48,352 25,17,425 24,44,773 20,90,196 25,•6,ooo 
I5,JJ,027 13,731 194 ~7,68,oo4 20,45,033 20,~9,276 20,23;ooo 
2,76,795 2,77,824 2,92,892 3,17,356 2,:.6,25t J,lb,ooo 

••• -8,JJ4 25,004 1,471310 2,20,586 2,23,000 
7·241 20,874 26,c.6g 44.769 4J,J89 24,000 

7o,64c 37,5ss 82,16o 95,688 1,25,367 1,1s,ooo 
2,21,412 2,59,299 3,04,049 3,311980 3,49,688 3,9g,o0o 
2,65,553 3,88,88g 4.54.940 4,22,394 5,62,709 5·59,C00 
a,oJ,Jo6 ••45,452 1,58,go3 1,76,295 2,37,916 1,7~.o::>o 

39,284 • . 20,262 77,809 82,63g 88,589 971000 
••• .•• .•. ... 44,000 

Other projects. • • • • 14,551042 IJ1 201 755 14,0I,611 14,29,654 11,32t/71 14107,000 
-.: I 

c •,J•,J71712 2,o6,85,89512,45,oJ,6JI 2,28,12,959 2,37,;9,26o 2,6z,9o,ooo ToTAL 

Budget 
Estimate, 

lf101.02, 

Rs. 
-52,000 

-12,000 

IZ,OOO 
4,7J,OOO 

25,05 000 
IJ,j41COO 

68,ooo 
J,8J,OOO 
g,82,co.o 
~s.ooo 

•5.41,000 
44/>s,ooo 
24,63,000 
18,28,oco 
4,os,ooo 

25,16,ooo 
2o;23,ooo 

31 18,ooo 
2,23,000 

2.f1000 
1,54.000 
4,!8,ooo 
5·90,000 
1173,000 

94,000 
64,1:'00 

IJ1241000 

2,43.31,000 
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APPENDIX iV--conlinued. 

TABLE VII.-CAPITAL ACCOUNT OF GUARANTEED AND SUBSIDIZED RAILW_AYS: 

Actuals, 1899-1900. 

RAILWAYS, 

GUARANTEED RAILWAYS. 

R s.csu•ts. 
Madras • • •• • • 
Bombay, Baroda and Central India 
Great Indian Peninsula • , 

Ditto E:~:tensions, 

ADVANC.BS. 

Madras • • • • 
Madras Extensions , • • 
Bombay, Baroda and Central India 
Great Indian Peninsula • • • 

Ditto EJ:tensions 

Nst Rsc:Bil'TS. 

Madras • • • " • 
Madras Extensions • • • 
Bombay, Earoda ~nd Central India 
Gre .. t lnrlian Penmsula • • 

Ditto Ell:lensions 

. . . 

SUBSIDIZED RAILWAYS. 

1:.~ r 
e.., j .. c: .. -
" 0 0 ... 
c: :: ,_ 
ijU 

Cl ~ L 

RBCBil'TS. 
Burma • • • 
Bengai·Nagpur . • 

Ditto Extensions • 
Bengal Central • 
Indian Midland • 
Lucknow-Sareilly • .• 
Southern Mahratta • , ~ 

c: (Mymensingh• Jamalpur• Jaggannathganj 
iii:;; ai 1 Brahmaputra-Sultanpur • • 
'E, ~ :0 { Hardwar·Dehra - .• • • • 
• ·;;.!: I Ahmedabad-ParantlJ • • 
U i:! l Tapti Valley • • • • · 

WITHDRAWALS lit INDIA. 

Assam-Bengal • 
Burnta • • • 
Bengal-Nagpur • • • 

. Ditto Extenstons 
Bengal Central • • 
Indian Midland • • 

Ditto Saugor-Katni 
Lackoow·Bareilly • • 

ToTAL 

.. 

TotAL 

TOTAL 

. . Mysore • • • 
Southern Mab~atta • . . 
South Behar • • • • . • 
Mymensingb· Jnmalpar•J aggannathganl • 
Brabmaputra-Sultanp ur • • • 
Hardwar-Dehn · • • • • 
A'llmedahad-Parantij • • • 
Tapti Valley • • • • • 

. , . . . 

. . 

ToTAL 

Net Withdrawals- , 

GUARANTEED AND SUBSIDIZED 
RAILWAYS. 

Net Withdrawals , 

) . 

.Amount In 
R,upces. 

R 

31,89,793 
70,8o,&l:sJ 
79,2.t,o89 

5t,274 

26,57,924 
9,<18,2~-., 

53,10,093 
50,0I,OI5 
24,14,823 

1,6.:a,g2,124 

5,31,869 
-9,08,270 

17,70,o89 
29,23,074"' 

-23,60,549 

A monnt In sterling l!qulvalent at 
nt con&raCI rates. lU, •s"'.r1, . 

292o397 
570,338 
726,374 

3,625 

243.643 
60,391 

397,019 
45b,426 
16.),908 

48,754 
-60,391 

172,719 
. 207,948 

-157,343 

R 

43,85,¢5 
85,ss,oo6 

1,o8,9s,6.a1 
54.375 

2,38,91,027 
., 

36,54.~5 
g,o5,872 

"'5g,64,284 
68;76,396 
24,14,516 

1,98,15,713 

7,3•,$ZO 
-9,05,ll72 
25,90.782 
40,19,225 

-23.60,141 

( 

lhcbaaac. 

R 

!..11,96,173 
-14.74,885 
-29,71.532 

a-101 

-9,f)6,?31 
.2,398 

-6,54,192 
-18,75,381 

. 307 

-35,23,589 

·~ -1,9!2.451 
.• -2,398 
-8,20,fl9J 

-10,96,151 
-408 

-21,19,101 

22,119 3,31,782 -3,31,7S!J 
3;763 56,435 -56.435 

, 2,053 30.797 -3_0,791 
- 76S. -ll,471 "·471 

-21,219 -3,19,1?8 3·•9.1 i8 
3 40 ·-40 

___ ... ___ 
1 
___ ,..._6_,_1_:z4 __ 

1 
__ -_9_~_.8_5_7--'--... 91,857 

s.15,000 
6,6t!,ooo 

• 6,5o,ooo 
u,ooo 

22,65.000 

41,o9,o00 

· 41109,000 

-14,03.842 
49,8o,tn6 

-2,95,111 
1,o8,93,758 
-1,54147 
-1,?7,645 

5,24,8.11 
-64813 
1,76,82~ 

-84,386 

9,82,172 
3,46,030 
6,87,176 
6,37,135 
-4.1156 

24,39,227 

-230 ~3.452 3.4!"2 

" 34.q33 
44.534 
43o333 

733 
151,000 

273.933 

-93.4'13 
293,294 

-11,324 
726,251 

-10,509 
-14,213 

34.9b8 
-4320 

13,21I"'· 
-?,033 

65.478 
23,070 
45.812 
42,476 
-284 

162,615 

g86,J37 

s,l5,ooo-
6,68,ooo 
6,so,ooo 

u,ooo 
22,65,ooo 

41,o9,ooo 

-14,02,090 
4399.408 

-259,866 
1,o8,93,758 
-1.57,629 
_._2,13,114 

5·24,82& 
-64,813 
t,98,162 

-1,05,483 

g,82,172 
3.46,oso 
6,81,lj6 
6,37,135 
-4,256 

24,39,227 

r ,Sg,oo,598 

-1,15:1 
S,81,2u8 
-35,245 

5,82,379 

!i,82,379 



.•.so. FINANCIAL STATEMENT OF~THE· 

APPENDIX IV-eonlil!uu/. 

TABLE VII.-CAPITAL ACCOUNT OF GUARANTEED AND SUBSIDIZED RAILWAXS. 

Revised Estimate, IgOo-I~OI. 

RAILWAYS •. 

GUARANTEED RAILWAYS. 

RI!CEiria. 
Madras • • • •

1 
_ • 

Bombar, Baroda and Central nuUa 
Great lndiao Peninsula • • 

Ditto Extensions 

• 
.AovA-.IcBS. 

~Mac!rat • • • • • 
Madras Extensions ~ • • • 
Bombay, Baroda an_!l Central India 
Great Indian Peoialula • • 

Ditto Ext•siona . ' 
NaT RscatPTs. ---

.. - . . 

. . . . . .,. ... 

ToTAL 

~ . 
TOTAL 

Amon at 
ID 

Rapeea 
(Omitting ooo). 

R 

Amount 
Ia sterling at· 

CODD'act ratc.s. 
(OmiUing oo.) 

£ 

32,00 293.3 
63.00 420,6 
19,20 176,0 

• 21,49 143,6 '-------- ------

Eqoi~alent 
at Rs. •s=.e 1• Exchange, 
(Omitting ouo.) (Omitting ooo.) 

R 

43.99 
63.09 
26,40 
21,54 I 

R 

----------,----------1,033.5 1,55,i>2 I -:-:19,33 --------_________ , ______ __ 
29,50 
13,00 
Sl,oO 
18,73 
4.6o 

1,16,83 

270,4 
85,6 

340,5 
171,7 

J0,7 

B99.9 

40-56 I 

12,99 
51,08 
25,75 

4,6o I ... --------
-18,15 

Madr.!s • • . ,_ ~ • 
Madras Exten!ion • • . 

·- ----· .. -. ,. 2,50 
::---13,00 

, 12,c:.O 

47 
16,8g 

22,9 
-86,6 

8o,1 
4-3 

112,9 

1,3~.9B l 
3.43 -93 

,. .. . 
L 

I 
-12,99 .1 

12101 I -1 
-1 

Bom!Ja.r, Barda and Central India 
Great Indian Peninsula . • ,. .~ . - . ~ 6s i -•s 

Ditto Extensions 

___ __...... 

--- SUBSIDIZED-R-1.-Il.WAYS. 

RECBIPTL 

.!! ~Assam Bengal • • g.: . Burma • • , • • 
c g.!! Bengai·Nagpur ~ • 

Cii .S "g Ditto_ E. &tensions Oi- Indian MU!Iand • 
... Sontbern Mahratta • ~ .. . 

c 
. .- I 

· ~South Behar • • • • • • 
·-;oz.!! M1mensiagii-Jamaljiu.r=J'aggioo"hgaoj-- • 

:S.-!!: "g Brabmaputra-Sultanpur • • • •. • 
~ g- Hardtrar-Debra • • • ~ • 

f.!; Tapti Vallet • • • • • • 

WiTHDRAWALS •• INDIA. 
_ Assain-8eqg~ . ~----: . • 

Burma • • •• • 
Beogai-Nagpar • · .. .! ·,, 

Ditto Extensions •f • 
Bengal Central • • • -
Indian Midland • • • • 

Ditto Saugor•Katni • 
Lacknow·BareiiiJ· • · • • 
Mtsore • • • • • 
Southern Mahratta · • • • . • .. 
So•th Behar -. • • • • 
M rmensingb· Jamalpnr-JaggannathgaoJ 
Brahmapulra-Saltaopar • • 
Hardwar·Debra • • • • 

. Tapti ValleJ • • • • . • 

Net Withdrawals • • 

• 

--- -- 'GUARANTEED AND SUBSIDIZED 
RAILWAYS. 

Net Withdrawals .. 

.. 
~ 

• 
• 
' • 
• 

• 
• •• 
• 

• r 
TOTAL 

• 
• 
.. 

• 

• 
• 

ToTAL 

. . 

. .. 

.. 

0-

• 

. . . . 

. . . . 

. ( . 

1---- -------

: 

5.•5 

133,6 

--3 
g,8 
4,8 

5 
-21,8 
:-•3.3 

-20,3 

3.5 
s.o 

18,o 
5 

7.3 

.34.3 

14,0 

16,94 1 -5 

_____ 2o_,o __ 4 ___ f ____ -_~_.•_8 __ _ 

-4 
1.47 

72 
- 7 

-:J,27 
-1,!;9 

2,11 

4 
-1:47 

-72 
-7 
J,27 
1,99 ------· 

------
-------1---------1--------

70,53 
48.16 
3.76 

51,25 
1,28 
-24 
J,oS 

15 
2,20 

-4,18 

1,73.99 

471,4 
2g6,7 
2J,5 

341,7 
8,5 

-•.9 
7,2 
1,0 

16,4 
-:w,H 

1,129,7 

70,71 
44-51 

3.53 
51,25 

1,28 
-!lg 
1,08 

IS 
2,46. 

-S,l22 

-18 
3,65 

2J 

5 

4.53 ----·- -------- --------~------
ss 

2,50 
3.8o 

75 
2,75 

3.7 
16,, 
25,3 
s.o 

18,3 

55 
2,50 
3,8o 
.75 

2,75 
---------l--------l--------l·---------

6g,o 10,35 
TOTAL . -----11---
• • 

1 

1,7g,SJ 4.53 

--;;;;;---·--;::;;-____ , _______ -- -

lo57,66 2,6] 

1,84,34 . --------

1,6o,33 1,osr,1 



GOVERNMENT OF INDIA FOR 1901·1902. 

APPENDIX IV-conc/uded. 

TABLE Vli.-CAPITAL ACCOUNT OF GUARANTEED ANIS SUBSIDIZED RAILWAYS. 

Budget Estimate, I90I-I902. 

RAILWAYS. 

GUARANTEED RAILWAYS. 
RBCI!:IPTS, 

Madras • • • • • 
Bombay, Baroda and Central India 

AoVANCI!S. -

~fadras • • • • • 
Madras Extensions • • • 
Bombay, Bar11da and Central India 

NBT RBCBIPTS, 

l.ladras • • • • • 

TorAL 

. . 
TOTAL 

Madras Extensions • • • . . 
Bombay, Baroda and Central India •· . 

SUBSIDIZED RAILWAYS. 

RBCBtPTS. 

g ~~~Indian Midland , 
.; .~ .S Southern Mahratta 
"'eo .....,~ .... 

-.., ai ~- Mymensingh-Jamalpur.Jaggannathgaoj , 
1.~ :g Brahmaputra-&ultanpur • · • •. • 
.. "- Hardwar·Dehra • • • • • 

U ~ ,.:; Ahmedabad·Parantij • • • • 
Tapti Valley • • • • • 

WITHDRAWALS IN INDIA. 

Assam-Bengal • • • 
Burma • • • • 
Bengal·Nagpur • • • 

Ditto Extensions • 
Bengal Central • , , 
Indian Midland • • • 

Ditto Saugor-Katni 
Luckno.,·Bareilly • • 
Mysore • • • • 
Southern Mahrattll: • • 

• . . 

South Behar • • • • , 
Mymen'lingh· Jamalpur·Jaggannatbganj- • 
B rahmaputra·Sultanpur •· • • 
Hardwar-Dehra • • • • 
Ahmedahad·Parantij • • • 
·rapti Valley. • • • • • 

. . . . . . . . . . . . 
• • . . 

. . 

ToTAL 

TOTAL 

. . . 

. . 
• 

. . 
• 

• . 

ToTAL 

Net Withdrawals 

GUARANTEED A~D SUBSIDIZED RAILWAYS. 

Net Withdrawals 

Amount 
Ia 

Rupees 
(Omitting ooo). 

. -

.. . 

. . 
• . 

39,27 
.2o,5o ... '~ 

38,32 

98,09 

1,73 
' -20,50 

25,18 

112J 
2,70 
1,57 

16 
2,35 

8,01 

8,01 

-a, 53 
51,15 
83,04 
3J,83 

23 
-1,93 

26 
-1,55 

li,OO 
-111,97 

-8 
1,23 
2,70 
1,57 

32 
ll,4i 

8,19 

• 

Amount In 
sterling at 

c:ontrad rates. 
(Omitting oo), 

799,1 
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PROCEEDINGS OF THE COUNCIL OF THE GOVERNOR GENERAL OF INDIA, 
ASSEMBLED FOR THE PURPOSE OF MAKING LAWS AND REGULA

'IIONS UNDER l HE P.t<OVISIONS OF THE INDIAN COUN· 
ClLS ACTS, 1861 AND 1892 124 & 25 VICT,, CAP. 67, 

AND 55 & 56 VICT., CAP. 14), 

The Council met at Government House, Calcutta, on Wednesd~y, the 27th 
Mc.rch, 1~01. 

PRESENT: 
• 

His Excellency Baron Curzon, P.C., G.M.S.I., G.M.I.E., Viceroy and Governor 
General of India, presz"ding. 

His Honour Sir John Woodburn, K.C.S. I., Lieutenant-Governor of B~ngal. 
The Hon'ble Major-General Sir -E. H. H. Colle.n) G.C.I.E., C.B. • 

• The Hon'ble Sir A. C. Trevor, K.C.S.I. · • 
The Hon'ble Sir C. M. Rivaz, K.C.S.I. 
The Hon'ble Mr. T. Raleigh. 
The _Hon'ble Sir E. FG. Law, K.C.M.G. 
The Hon'ble M. R. Ry. Panappakkam Ananda Charlu Vidia Vinodlta 

Avargal, Rai Bahadur, C.I.E. .. 
The Hon'ble Kunwar Sir Harnam Singh, Ahluwalia, K.C.I.E., of Kapurthala. 
The Hon'ble Mr. J. Buckingham, C.I.E. 
The Hon'ble Mr. H. F. Evans, C.S.I. 
The Hon'ble Rai Bahadur B. K. Bose, C.I.E. 
The Hon'ble Sir Allan Arthur, Kt. 
The Hon'ble Sir A. Wingate, K.C.I.E. 
The Hon'ble Mr. F. A. Nicholson, C.I.E. 
The Hon'ble Mr. D. M. Smeaton, C.S.I. 
The Hon'ble Mr. C. W. Bolton, c.s.I, 
The Hon'ble Rai Sri Ram Bahadur. 
The H on'ble Mr. R. P. Ashton. 
The Hon'ble Mr. R. H. Henderson. 

• • 

DISCUSSION OF THE FINANCIAL STATEMENT FOR 1901·Igo2. 

• 

The Hon'ble SIR EDWARD LAW_ moved that the Financial Statement, 
for 1901-1902 be taken into consideration. • 

His Excellency THE PRESIDENT said:-" If any Hon'ble Member cares 
in th~ course of this debate to adopt the plan that was followed- in some cases 
last year, of laying upon the table either his speech, or such portions of his 
speech as are of a detailed or technical character, l will not stand in the way of 
h1:. doipg so." -

The Hon'ble Mr. ASHTON said:-" My Lord, that part of tlie Budgt:t which 
relates to railways has such a direct bea,.ing on the industry which I represent in 
this Council, that I venture to ask permission to make the following remarks. 

"I see with very great satisfaction the steps that have been taken by 
Government to more clearly differentiate between expenditure incurred on 
behalf of those enterprises which are p~fitable both in respect to their indirect 
penefits to the country and in respect to their very satisfactory workina balances 
and on expenditure on the general p.dministrat1011 ar1d defence of the c;,ountry. 

"The subject of the s~paration of railway accounts from the general 
accounts of the country has engaged much public attention of late years. 
At the time of the currency agitation it was pointed out how the aspect 
of that item which was called 'Exchange' in Govt:rnment accounts but which . 
was called 'Los:._ by Exchange' in controversy, was made more' serious by 

" 
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balances that w~re transferred to it from actually profitable undertakings. • 
Mr. Clinton Dawkins referred last year to the mi!>apprehension which arose 
from this and kindred circumstances which he justly said confounded. the 
public and misled even English financial experts. l think I detect in Mr. 
Dawkins' use of the word tven an insinuation that experts other than 
English were misled to a still greater extent. I refer to this merely to 
show how the want of clearness in the Government accounts has led to mis
apprehension in the past. In later times, however, the subject has forced itself 
on public attention in connection with the influence that it has had in times of 
stress D.nd fanine in preventing the devt:lopment and working of open main lines 
nf railway which for want of funds have been starved and have therefore not 
been in a position to earn so much as they would have done had their demands 
been met as they deserved and required to be met. Within the last twelve months 
tile British Chambers of Commerce, the Indian Chambers of Commerce and 
many other authorities have strongly urged the very separation of accounts 
toward§ which Government has now so wisely taken the first steps. But, my 
Lord, ~bile grea.tt:r author~ti~s here and at home have b_een arguing the need of 
reform, the ~arne need has been forced on the attention of the coal-trade by 
a most instructive object lesson. \Vhen these Chambers of Commerce .were 
discussing the subject in England, the Acting Agent of the East Indian i<ailway 
\vas advising the Bengal Chamber of Commerce that the wagon supply could not 
bee kept up to requirements, because, though ·Government sanctioned additions 
to the supply, they withheld the grant of money necessary to pay for them. 
To quCJte his own words_:--;:· 

·. · • The amount of money available for the purpose of the. Company from time to time 
depend,- entirely upon the provi&ion in the General Budget Estimates of the Government 
of India and the allotments made therefrom, and for the last two years, owing presum
ably to financial difficulties~ the amounts so provided or apportioned by the Government 
of India for expenditure on Lh~ requirements of the East Indian Railway have fallen short 
of the requirements of the Conpany, both for the provision of admittedly necessary 
works and.accommodation to deal effectively with the increasing t~affic, aod also for the 
engines and rolling stock to move it.' 

'This led to correspondence between the Indian Mining Association, the 
cChamber and Government, eliciting from the last a letter dated 4th October 
explaining the difficuhie::; to which the present systelll led. I quote the 
following extract:- ' 

' 
1 Such difficulties as may have been ·experienced are due to the impossibility 

of always ensuring that the actual di.;bursements on account of sanctioned 
i11dentS shall coincide with the year against the. allotment for which they have 
been certified. . It takes a con~iderable time to obtain the stores required, and it would 
be of no nse to set aside funds in a year prior to which it may be ·anticipated that the 
outlay will he incurred. E\'en so, it not i.:l[requently happens that, owing to various 
circumstances, the supply is not obtained as early as anticipated, and in such cases the 
liability for payment has to be thrown fonvard to another year. It also someti&Jes 
happens, on the other hand. that articles are obtained earlier than was exJ=ected, and in 
that case an additional prov:sion to mett their cost is demanded · Difficulties of this 
sort, . however, are obviously beyond the control of the Government of India, who have 
discharged their responsibility in providing funds according to the forec~st of the rai}l!ay 
authorities. They are to c1 great extent also beyond the control of t~e ra•lway authontles, 
11nd, so far as tbatcis the case, must be accepted as among the inevitable drawbacks of the 
system under which th~ funds required for railway expenditure are ·at present provided.' .. 

"Now, my Lord, I do not feel competent to say how far the new: system of 
accounts will mend matters, But I do not. like those words 'obviously beyond 
~he control' of Government, who have 'discharged tbe;r responsibility' and 
··inevitable drawback.' The Hon'ble Sir Arthur Trevor last year admitted th~t 
the making of one desira_ble line was postponed because difficulty arose in finding 
p10ney ~or the line within the programme!. Will the new system prevent a 
recurrence of such an inc1dent? As at present happens and as I un. 
derstand will still be the case, the schedule for each official year which 
begins with April is prepared in October previously, although, as pointed out 
by the Agent of the East fndian Railway, it is in the very nature of a railway 
business that · requirements of a pressing nature often declare them-
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selves after the Railway has submitted its schedule. Surely this is wrong. Is 
there not still fear that railways will be again starved of funds when the .:ountry's 
c:ash babnceg are being e~ten up by farr.ine or war expenditure, and can 
we be sure that we are free of a system which weakens the chief power which the 
country possesses both for fighting famine and for making good the losses 
which famine causes to our revenue? I do not ask these questions with the view 
to advocating the spending of money on new railways, some of them in districts 
that are already furnished with lines of communication. The Hon'ble Maharaja 
of Durbhanga, for instance, last year dr,·w attention to the folly of devoting 
funds to the extension of the hill sections of the Assam Railjlay which are 
not wanteJ and can only be a loss to the country, while money was require~ 
for the most elementary necessities of railwavs connecting tht: coal-fields of 
Bengal with the great industrial centres. But, my Lord, I am particularly 
referring to those existing and profitable railways whos~ further development 
is so important and who can show 1vithout any elaborate demonstration or 
estimates that they return a good percentage on every rupee which Govt!rnment 
can borrow for them. May we now feel certain that Government will in • future 
years provide fully for expenditure on the constru~don of profitabl*e main line 
branches, and for the provision of suitable and sufficient rolling stock • for main 
and branch lines which are immediately remunerative, undeterred by the claiiT!s 
of lines for military purposes and famine-reliefs, or by the claims of new 
rdilway5 for opening up new districts? Th~ first class of railway work is )so 
distinct in character from the others that it seems absolutely wrong to make it 
subservient thereto or dependent on what can be spai"ed from the general revenues 
of the country. It seems to me the Public ·works Department will in spite of 
the reforms marie still be bound by hard-and-fast lines, 'for though in the new 
railway programme precedence is arranged on most unimpeachable lines, 
there appears to me nothing to prevent such precedence being absolutely 
upset by a recurrence of difficulties such as have been lately experienced. 
I f~ar that of late railways for the purposes of administration have swallowed 
up an undue portion of the funds which the Finance Department has been able to 
allot to the Public Works Department for railway works, much I should 
imagine to the disappointment of the Public Works Department, who know· the 
urgent requirements of the open main lines. Hence ·the development of t~e 
railway system throughout the country has been delayed, and the trade ot · 
the co.untry and the tax-payer are suffering. It therefore seems to ~e 
de sin hie that the financing of open main lines sh•oul,P not only take 
precedence but be wholly independent of the expenditure on railwavs 
which are not immediately reproductive, and whose rate of progre~s 
might fairly be made d~pendent on the ·country's general financial 
position, and I trust that the Hon'ble Financial Member will not cease to move 
fonvard. till this -end is reached. Separate borro\fing powers should be 
granted to the main lines, and the fear of adversely affecting Exchange should 
not shake the determination of the Government to give the Public Works Depart
ment a fair chance and a free hand to help on as quickly as possible these 
developments. The main lines should be empo\l.'<;!red to take advantage of 
all favourable offers of material and money. At present the Public Works 
Department have to spend the money as they get it, and the faculty of operat
ing in the most opportune time in the material and money markets is denied 
them. It must be remembered that as the railway system ext~nds and opens 
up new districts the traffic which is en.-:ouraged must cause a great increase in 
the demand for rolling stock on open main lines. vVe know that the East Indian 
Railway has been starved. It is P.robable that li~es which are not so mnch in 
eYidence suffer equally. The grain trade and many other trades are sufferina . 
qut it is sufficient for my argument ro confine myself to the condition of th~ 
trade with which I am directly acquainted. At the present time steam coal is 
crumbling into du:t a~ the wharv~s of. every ~ollie.ry en the East Indian Railway 
system. In Amenca m such a s1tuat10n a· g1gant1c Wagon Company would at 
once spring into being and supply wagons to the railways, and trr.ffic would 
force itself to the sea-board by new lines if the old could not dt;;>al 
with it. But .we do no.t pursue Americc1n methods iTl this country. 'In 
England, colliery propnetors would have a ready remedy aga,inst the 

X.2 
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railway by ·application to the Standing Commissioners under the Act. but in· 
this country the Governor General in Council has the power to refuse t~ even 
·constitute such a tribunal. Moreover, in the case of a railway whose policy and 
finance are practically controlled by Government, ir is a question whether 
even if Commissione~s were appointed the compla~nants ~ould not be met by 
the plea that the·ratlways are prevented from domg thetr duty oy Government 
·)tself ; and though I am advised tbat this plea would not avail the railway in 
·view ?f the imperative nature or ~ts ste!:tutory oblig_ations, it would undoubtedly 
complicate the only met~od of rehef which the pubhc possesses-a relief which 
ought· in ju~ice to ~e ready and easy _to the public as a set ofl against the 
monopoly whtch the railways pos::.ess. There seems to me no- reason even in 
"times of ~tress t~ limit ~he Public Wo!ks Department in their expenditure on 
·works which are Imme~tately reproductive. 
· u Finally, my Lord, I 'beg your leave to ask the Hon'ble Member in 
-charge of the Financiai Department if his Department hesitates to accede to 
the de'"ands of the Public Works Department on the ground that the market 

:within& which the Governn~ept of India can borrow is limited, and that circum
·stances tpight ari~e which would- make it incumbent on Government to borrow 

· ·largely in order tv maintain the gold _standard fixity of exchange, and that the 
'Financial Department regard the salvation of the gold standard as much more 
-imp~rt_ant th~n the development and proper working of paying lines of railway. 
Certainly such would not be the right way to face the position, for· the gold 

:standard will never be t:ffective unless the export trade is. carefully nursed, and 
· to 'ensure this the peopl~ must not suffer. through the incapacity of railways. 

Look at it in' what light we may, free but not extravagant expenditure should be 
··allowed on main open lines, and this will not be po~sible unless the money is 
·specially borrowed, apart altogether from the general finances.'' _ 

The Ho.n'ble RAt SRI RAM BAH~DUR said:-" My Lord, the Hon'ble · 
the Finance Minister is to be congratulated on p_reseming to the Council a 

· Budget showing the finances of the country to be in a prosperous conditio no; 
'and if no untoward circumstance happens the coming financial year will close 
·with a surplus_of £6go,ooo.: His predecessor, at the time of presenting the 

co last Budget, had estimated the receipts at £7o, 155,800 and the expenditure at 
· £69,995.500 leaving a surplus of £t6o,3oo, only. But better re~eipts from 
·certain items of reyenue (notwithstanding a considerable decrease in Land
revenue proper, fln account of the Famine in Western and Central India) and 

·large savings in certain heads of expenditure, ·notably under the heads oi Army 
~'Services and Public Works, have- swelled the estimated surplus from 
[.I60,300 to £1,64o,ooo, or ten times the original estimate. A study of the 

· ' figures re1ating to income ~nd expenditure of the .Y!!~r wh~ch is about t? come 
, to a close leads persons hke myself, who are ummuated m the mystenes and 
ignorant of the SJ stem of the Finance Department, to come to the following 

· conclusion. What I find is that the financial year I9i)o•Isot, that is to say.._ 
the present year, began with a large surplus amountine to £2,774,623 •. The 
increase in the several items of receipt over the estimate is £ 2,395,ooo, from 

• '"hich, if we deduct £382,900 deficiency in Land-revenue, the net increase 
·comes to £2,ou:, too.· Among the items of expenditure, then, there have 
been consider;tble savings in Army Services and Public Works, amounting 

• to £•,185,ooo and £••8,ooo- total £r,3o3,ooo. The two items of expen.di· 
titre in which more than the budgeted' amounts .have been spent are Famme 
-Relief which accounts for an increase of £876,ooo and ' kailway Revenue
'Account' £323 ooo. The.Government bonowed £3,ooo,ooo in England and 

· three crore·s of rupees in India. If from these two loans we deduct four crores 
lent to the Native States and which \fill be repaid, there remains an addition. of 

·three and half crores to the permanent debt on account of the expenditure on 
·the Famine, which cost the Government£ 4;245,ooo only. This state of things 
.~hows th~t, not~ithstanding the large surplu~ of the pr~cedi~g year! tb~ heavy 
·mcrease m the Items of receipt, a11d the considerable savmgs m certam Items. of 
·expenditure, the Government did not o-r could not see i~s u'ay· to make a smaller 
·addition· to the permanent debt of the country than it has actually done .. 
- ." Coming now to the Budget estimates for the fin~ncial year I 90 I· I go2,. the 



GOVERNl\IENT OF INDIA OR 190I-1902. I 57 

'receipts are estimated to fall short by about [J,o14,6oo, compar~d with those 
of the current year, and the expenditure is estimated to exceed a httle less than 
by 4~ million pounds, t\YO most important items being a little above 12 millions in 
tne Army Services and a littie over! of a million on-the Public Works. 

;I A crore of rupees has been provided for the Famine relief of the affected 
districts in Western India. The Government has announced its intention to 
make an addition of£ 2,24o,ooo to the permanent debt, of which two crores of 
rupees are contemplated to be borrowed in India~ The necessity for adopting 
this course has been indicated to be 1 to tide over the critical period of the 
'earlier part of the financial year' when the revenue-collections j.re said to be 
much smaller as compared with monthly expenditure and the bal.mces gradually 
diminish until the month of November, when the revenue-receipts begin to pour 
in. "My Lord, if that is the principal reason for the loan, one naturally expects 
that, the necessity for such loan being of a temporary nature, no 'addition to 
our permanent debt should b.e made' on tht~t account. 

1
' 1\l y Lord, the past history of the Indian finances shows that tht!re are 

mai_nly ~hree potent causes w~ich exercise a. disturbin.~ influence on the fi~a~cial 
equ1hbnum of the country; these are frontier expeditiOns and wars,•fluctuatwns 
in exchange, and recurrence of famines. Your Excellency's wise and "farsighted 
policy has happily allayed apprehensions as to the first. The measures adopted 
in connection with the Indian Currency "ill, it is hoped, give stability to 
exchange; and no danger on for t!te present be possibly apprehended. Wi~th 
regard to the third, however, we are unfortunately in no better position than we 
were about a quarter of a century ago Since then India has had to suffer from 
the ravages of no less than three great famines, each .. surpassing its predecessor 
in extent and intensity. The famine of 1877·78 caused the deaths of six 
millions of people according to official estimates. The one that occurred in 
18g6-s7 was Cllaracterised by His Honour the present Lieutenant-Governor of 
Bengal as 1 the greatest of the century'; while Your Excellency was pleased to 
remark with regard to the one which occurred only two years after 1897 as 'the 
severest that India has ever known'. Fortunately for the people of India, 
they had a Viceroy at the helm of affairs at this juncture who was as able as he 
was wise and sympathetic, and who with God's help succeeded in tiding over 
the difficulty in a manner which has elicited the admiration of the whole world. 
He fed six millions of people daily for months together at the co!:t of the State-· 
a spectacle which was never witnessed within the mempry of man and a feat 
which was never performed before. My Lord, the people 9f this country are 
under rieep obligation to you for the measures adopted by Your Excellency's 
Government for saving lives from starvation, and they will ever remember it with 
heartfelt gratitude. Unfortunately, the days of India's misery are not yet over; 
fvr I find that, in the Budget for the coming year, the H on'ble Finance Minister 
has prov_ided for a sum of one crore of rupees, to meet tbe expenses of another 
Famine m the Bombay Presidency. 

" The popular notion is that the annual drain in the shape of Home Charges 
to whi~h India is subjected have great indirect effect on these frequent famines. 
But it IS a large question and opinions are divided on the subject. I will not 
therefore enter into a discussion upon it. All I need remark is that it goes 
without saying that if the Indian Government can prevent the drain of India's 
wealth to foreign countries and retain the same here, then they \'{ill be in a bettt-r 
position to make the Indians prosperous than under the present circumstances; 
but whether or r•ot it is possible to put a•stop to these drains is more than 1 can 
say. It is, 1 believe, now admitted on all sides that India suffers more from 
famine of money than that of food. ""Food-grains ,are available in the country 
but the people have not the means to buy them. Any measure that may prevent 
l(ldia's wealth from being take!) out of thb country is thus most welcome. 

'
1 The official view is that it is the fitful rainfall or its failure that brin<Ys 

about famine. But other countries are also subject to freaks of the weather, a~d 
yet they are not overtaken by these calamities to the same extent as India. There 
is, however, no doubt that crops will fail if rains do not fall when they are wanted, 
or there is too much rain when sunshine is needed. Hence the duty of the 
Government is to pr.::.vide for the storage of water; and I am deeply gratified to 
find that the Government hare taken some practical steps in this direction. Sa 
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'far as the opening of means of communication and providing highways in the 
different parts of the country for carrying food-grains in times of scarcity are con
·cemed, the Government has done a gcod deal by constructing lint>s of railways. 
. "In my humble opinipn, future famines may be prevented and their severity 
:alle'viated to a large extent by the adoption of the following measures:-

• 

(I} distribution of takkavi or agricultural advances in time; 
(2) establishment of technical insti lutes; 
(3) establishment of agricultural schnols; 
(4) establishment of agricultural banks; 
(S) Iicht and permanent 1f IOD!"' period settlements • 

. 
"( 1) Takkavi advances are no doubt now made, but not in the way they 

should he. done. The; ~dvances should he; dis~ribu~ed as soon 2 s the first symp-
toms of distress are VISible and not when tts pmch 1s actually felt. · 

"(2) One of the remedies pointed out by the first Famine Commission 
again!.t the recurrence of famines is the spread of technical education and the 
esta~ishment of mdustrial schools, so that facilities may lie placed wtthin the 
easy reaclt of the massc!s "to learn handicrafts and to become good mechanics.
Some such schools have, no doubt, been est<lblished here and there in India; 

·but many more are required to attain the desired end. Beside.;, an instimte for 
higher research like the one proposed by Mr. Tata of Bombay is absolutely 
qecessary to enable the people to learn the higher branches of science and 

-develop the resources of the country. 
• .. {;J) But l_ndia bein~ pre-eminently an agr!cultural c?untry, her_wealth lies 

chiefly 10- the soal and the produce that can be raised from at. What 1s therefore 
urgently needed is to improve the present method and system of agriculture 
and teach the peasants how to make their fields yield more than they do 
now. 

"The efforts of Government in this direction have not been of a far-reaching 
character •. No effective steps have been taken to spread "broadcast a knowledge 
of even the most elementary principles of agriculture among the masses~ and the 
consequence is that the Indian cultivator uses the same im;:>lementsof husbandry, 
and ploughs, sows and reaps in the same manner, as his ancestors did hundreds 
of years -ago. · 

. • _. "A Department calJed the Department of Land Records and Agriculture 
has been established by Government in every Province. But the· duiies which 

·. that Department.ha~ to perform are multifarious. One of its functions; no 
doubt, is the supervision of the agricultural condition of the Province and the 
adoption of measures conducive to agricultural improvement. But from the 
results which have been produced it is clear that the discharge of this function 
.has up to this time been considere:l of secondary importance only. The methods 
adopted by thi3 Department towards the improvement of agriculture and diffusion 
of its first principles a~ong the peasant c1as~es, have not yet produced any fruitful 
results. The Department bas J:!Ot no machinery at its command through which 
it can diffuse instruction in the first principles of agriculture among the villagers, 
or give them advice on the seeds to be sown, crops to be produced, and manures 
having great fertilizing powers t~ be used. There is at present a paucity of men 

. capable of carrying out ·such work. I venture to submit that, in order to 
improve agriculture in this country, the system of'agricultural education hke 
the one which prevails in the great countries of Europe and America, with 
necessary modifications, should be aqopted and primary schools to teach the 

, first. elements of practical agriculture to tte peasant classes should be estab
. lished in large numbers, as ·well as Agricultural Colleges to teach agriculture 

on a scientific basis and to tum out teachers for the primary schools should be 
opened in places where none exist no»r. -

· "That the people of this country enjoy the facilities for agricultural edn·ca
tion to a very limited extent will be seen from a comparison ot the number of 

· institutions established in India with the number of such in.stitutioiJS to be found 
in some of the European countries and in the United States of AmericCI. -
. ''In the year 1898-99 in Austria the number of primary institutions where 

chiefly practical agriculture is taught was 97, that of secondary institutions 
. where· students are prepared for agricultural service was 12, and that of higher 
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•institutions in which the hig~_e.;t scien~ifi~- ~nowledge of agriculture: is imparte4 
was 2. 

"In the year 1898 in the German Empire higher educ~tion in agriculture 
was provided by agricultural. institutes at eight Universities, by agricultural 
schools attached to three other Universities, and by three independent higq · 
schools, making a total of 14 institutions for higher 'instruction only. · Besides 
the above there were 16 Jmtrmediate schools, 42 farm schools. and 195 winter 
schools for impartin.{elemcntary and practical instruction· in agriculture. · · · 

" Ru:>siA in 1898 had 3 higher, 8 iQtermediate and 109 lower schopls. . ' 
· ·~In the United States of America in 1899; there were 6l jns~itutions in 
which agriculture was taught either exclusively or along with other su~jects. · · • 

.. India, my Lord, in this respect cuts a very poor figure indeed. · We have,. 
only one Agricultural College at Saidapet in Madras. In Bombay, the Poona 
College of Science has an agricultural department at!ached to it'. The Central· 
Provinces have one school at ~agpur, and .the Nor~h-Westero Pr~vinc~s ,one af 
Cawnpore. Recently one school has ~een established in Bengal . and IS bcated 
at Sibpur. My Lord, this completes our list, which all told comprises five-insti..
tutions of all kind!? for agricultural instruction in a.vast <.'ontiraent like bdia,' whos~ 
principal source of income is agriculture and where about go· per cedt. .or the 
population are agriculturists. . · ' · _ . 

•• My Lord, there is another consideration also which attaches great'import .. 
ance to the subject of agricultural improvement in India. The improvement, if_ 
properly carried out, is sure to res!Jlt in increasing the quantity a,nd raising th~ 
quality of wheat and othe_r commodities which can be exported to Great 
Britain, and thu~ place the ~rst.·named country irt a position to ·look to. , 
her own dependency for the- supply of her wc.nts and not to fore.ign . cou'ntrie§ 
like Russia, America, etc At the Cawnpore. Experimental Farm good cotton,
far superior to the indigenous article, has been produced from seed's imported . 
from America and oth~r places. Samples of it were s~nt to the Bombay Mill·· 
owners Association for examination, and a Sub-Committee of that Association -
pronounced a very htgh opinion in favour of some of them, and recominended 
their cultivation in larger quantities. They were of opinion that yarns spun' 
frQm the fibres of some of those samples were q11ite suitabfe- for pro~uci1ig textile. 
fabrics of the fint-r sorts. Now, if proper l?teps be taken to induce the cultivators 
in tht: cotton districts to grow cotton of the quality recommended by the Bombay • ' 
Mil1owners A~soc.iatio!l and proper help ~n.d advic~ be giveri to them,' it is's!lre. 
to be wown m tlme m yery large qu:'lntattes suffictent to bt! exported ~0 f?retgn 
countnes, and Lancashtre need not m future be .under any apprehens10n of her -
industnes bemg threatened by American <:otton corners. 

'"(4} In times of distress the_.agricultural .classes ha,ve to \>arrow money at 
a _very high rate of interest from tqe village-bankers and thus add to their 
poverty. 'lhe money-lenders cannot be blamed if they charge a high rate, for· 
they risk much by their dealings with men who_ cannot give ~ood ·security •. If
Agricultural' Banks. can be established in rural centres with the object of 
advancing loans to raiyats at a moderate rate of interest, that will be really a 
move in the right direction. But, as the subject is under the consideration of a· 
committee of experts, I ne~d not say anything more on it ju.:;t now. ' 

''(5) Another remedial measure which is sure to have a very salutary effect 
on the condition of the agricultural classes, and render them less exposed to the 
baneful effects of a season of drought and scarcity, is the exerci~e of· modera-· 
tion in fixing the share which the Goverqment should take on accou~t of land
revel!ue, and the _permanent fixation of this shar~ i~ provinces or parts' of 
Provmces where ctrcumstances may be found to )USttfy the· adoption of this: 
measure. My Lord, in places·where the maximum culturable·~rea has been 
brought under tillage, there is no good r~~son for not permanently .fixing th~ 
Government revenue. So far as the North-Western Provinces and Oudh are 
<:onctrned, the majority of the districts have reached that' conditic:m .. Means· 
of communication have been opened in these districts, and no further develop
ment in this . respect can be expected. · The plea of a further rise in the prices 
of marketable commodities can no more have any force, because the usual 
prices at presen~ pre~ailing in tho~e l9calities ate wha.t. formerly used to be 
r:egarded as famme-pnces. The pnces have reached the1r utmost limits, and· 
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the expectation of any further rise in sure to meet disappointment. Under· 
these circumstances the proper course for Government is to make the 
settlement of such places permanent. I venture to say that the landlords will 
not grudge to give to the tenants _more permanency in their tenures, if once 
they are assur~d that the Go,·ernment revenue on their estates will not be 
liable to future enhancement. The cultivators of the soil will thus ha,·e greater
security of their tenures and will be enabled to make better provision for times 
of distre5s. . . . • 

"My Lord, I am aware o£ the Secretary ·of State's despatch of 1883 on the 
subject of. pe&lanent settlement in the Upper Provinces. But I venture to sub
fait that, in questions like this, the decision once arrived at should not possess 
the finality of a decree of fate, and, if a good and sufficient cause be shown for 
reopening of the question and its reconsideration, the Government will be pleased 
to give it a favourable hearinP,. · 
. "Jf the Government do not find their way to reopen that question, they can 

at Iea~t extend the period of the existing settlement from (say) thirty to fifty years. 
The thougqt of revision o' assessment at _short periods hangs like the sword of 
Damocles over the ICt.ndowner's· head and does not give to him that peace of 
m_ind which is so necessary to enable him to improve his own estate and help his 
tenants in improving their co11dition. · 

"My Lord, there is another point in connection with the subject of the 
p@;riodical revision of. assessment of land-revenue which deserves particular 
attention. The different enactments on the subject do nor· contain any legis
lative limit of the minimu~ and maxtmum amount of rercentage which the Gov• 
emment can take as its share of re::venue out of' the gross rental. The fixing 
of such limits is left to departmental circulars, which I do not consider to be a 
desirable course. Legislative enactments on the subject should fix sul:h 
limits. 

•• There is one more point concerning this subject. Government has been 
imposing ce3ses and rates from time to time, and the landholder has to pay them 
out of the share of gross rental which. the C5eelement-officer pleases to leave to 
him. The number and amount of these cesses have reached such a limit that 
there should be a declaration made by the Government th:it no new cess will ~e 

• • levied in future, nor their rate be enhanced. _ 
"The next and last point to which I beg to invite Your Excellency's atten• 

tion is the amount .which the North-Western Provinces and Oudh are allowed 
to spend locally fmt of the revenues raised by them. This is a subject of 
great. importance to my province. I would, therefore, crave the indulgence 
of Your Excellency's special attentioQ to certain facts and figures in this 
connection which 1 shall ment.ion later. on. First of all, the sum allotted 
by the Imperial Government to the United Provinces for their provincial 
expenditurP. is not ouly inadequate, but does not bear a fair pro port ion 
either to the amount of revenue raised by the provinces or to the surplus 
contributed by them to the Imperial Exchequer. Then again; of all the pro· 
vinces, the North-\Vestern Provin,·es and Oudh pay the largPst contribution to 
the Imperial Government. The result is that those provinces require larger. 
allotments for education, administration of justice and other reforms which are 
~o necessary to secure the advancement of the people and keep them happy and 
contented. • /. 

_''My Lord, the North-Western and Oudh GO\•ernment is rather in a dis';.-· 
advantageous position in regard to its • financial arrangement with the Supreme 
Government. A look at the figures given in the Finance and Revenue Accuunts 
of the Government of India for the year I899•1900 will at once show such to be 
the case. This will be all the more vividly realized when a comparison is made 
wath • the important and wealthy pro:inces of Bengal, Madras and Bombay.' 
In order to make my case ·more clear, I give below a tabular statement (the 
figures having ·been· taken from the Finance and Revenue Accounts referred to 

:·_above) showing in its several columns the total revenuPs raised by Bengal, Madras, 
Bombay and the North-W€stern Provinces respectivdy (the totals of the several 
iteres of the Imperial revenue such as Opium, Salt, Customs, Tributes from 
!jative States, Post Office, Mint, Railways, Receipts by 1\~ilitary Departments, 
collected by each province being deducted from the above) ; the contribution 



GOVERNMENT OF INDIA FOR t901-19o2. 

·made to the Government of India; the amount left to the Provincial Govern· 
ments to be spent locally; and the percentages of the last two items on_ the 
net revenue. I have not taken into consideration, for purposes of this compari· 
son the ficrures for· the Central Provinces, nor for 'Assam, the poor province 
with many..,. wants,' nor (or' the youn~ and rapidly prog~e&sive_ Prov~nce of Burma, 
nor for the Punjab, as all these provmces stand on a dtfferent footmg. 

Total of Portion of Portion of Percentage Percentage 
Total items of Revenue Revenue Revenue of Revenue of Revenue 

Name of Revenue of ·exclusively after deduct· specified in specified in specified in specified in 
Province. all kinds Imperial Re- ing item in column 4 column 4 left c~umn 5 columns 

collected by venue coJlect· column 3· taken by the to the on that on tha~ 
the Province. ed by the Imperial Province, specified in specified m 

Province. · Government. column 4· c?lumn 4· 

' 6 
.. 

8 I 2 3 4 5 7 
. 

Rs. Rs. Rs. Rs. - Rs. • Bengal . 22,J9,15,233 i2,oo.56;159 IO,J8,5g,o74 4,g8,0J,591 I 5,4o,s5.483 41 53 -
4.45,u,163 g,68,27,012 ·S,J6,gg,475 • Madras . 14,1J,j8,175 4,31,2],537 55. 45 

• Bombay . rJ,5z,oJ,045 6,J2,89,752 7~24,13,293 2,65,48,oo8 4,s8,6s,285 36 64 
'-

North· West- 14!,74·82,628 2,os,5o,971 Io,6g,JI,657 6,04,02,038 4•65,1g,6Ig 57 43,_ ern Pro· ' 
vinces and 
Oudh. -

-
·. "A study o£ the figures given in the above t~bles shows that 'rich' Bengal -
paid only 4 7 per cent. of her revenue to.the. Imperial Exchequer, Bombay 36 per 
cent. (something might be said in favour of Bombay for this special year), Madras 
55 per cent., while. the North-Western Provinces and Oud9 had to pay 57 _per 
cent., having only 43 ·per cent._left to them for provirycial expenses. Our Local 
Government have repeatedly made representations to the Government of India 
on the inadequacy. of the allotment made to them for their provincial expendi
ture. Wben the former quinq:uennial -contract, which te-rminated with the 
financial year 18g6·971 'Yas about to come. to an end, and the terms of· the con· 
tract at present in force were bdng settled, the Local Government again pressed
their claim for an increase in the allotment for expenditure inade'to them. The 
inadequacy of such allotment was admitted by the Go••ernment of India and _ 
provision was made for allowing the Provincial expenditurt! on a more liberal· 
scale, by fixing it at 342! lakhs of r:upe.:!s, i.e., 22! lakhs above the figures of 
the contract of 1892. . · 

• 

"The quinquennial contract having e~pired at th~ end. of the financial year 
18g6-97, a new coutract for the same penod would m the usual course have 
been settled to. come into force in I 8;7-98 ; but, as the United Pt:ovinces 'were at 
that time in the midst of a: great famine it was thought that ar.y calculations 
then made could not have formed a reliable basis for fixing the standards of· 
income and expenditure [or future years, and it was therefore- decided that for· 
that year a working arrangement was to ?e made to reJ:?ain in fo.rce for one year 

. only. In the next year contractu.al relations between the Supreme and Local 
Governments were renewed,. and · m March, 1898, a contrac.t for two years was 
settled, the arrangements for provinciali1.ing certain items of in~ome and expen
diture, and for dividing others between the Imperial and Provincial Governments 
remained with one exception, the same h in the quinquennial contract which -
eKpired with the financial year 1896-97; the one exception beincr an alteration 
in the old arrangement for sharing certain items of reven;e arisina from 
Irrigation. . I shall show later on what effect this alteration produced ~n the 
Provincial finances. • 
. "It appears that, before t~e expirati~n of the .biennial contract just men-

tiOned, the Loc~l Government 10 1899, Wtth the v1ew ol securing more advan
tageous terms for the future, approached the Government of India on this 
subject, and the latter Government took into consideration the question 1 whether 

_ 
1 (t) revised figures should be settle? for the years Igoo-Igor and 1901 .1 902 
:for the ht!ads. of revenue and expend1ture tr~ated special in the current Provincial 

settlement. wtth the Government of the North-Western Provinces and Oudh, or 
• (2) an enllrely pew ~ettlement to last for five. years (rom 1st April, 1900, should 

y 
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• be made in respect of these heads.' ln ·considering the· above question the • 
Go·vernment admitted the fact that 'there has been an improvement of reY.cmue 
~under some of the excepted heads which might justify some increase o£ the 
'figures adopted under those heads~' but came tQ the decision ' to let th~ figures 
'taken for the years 1898-99 and I8gg-tgoo stand for the remaining two years 
'ol the current Provincial setllement'. 

··" From the above it. is therefore clear that the existence of the necessity 
for re-adjustment of certam heads ·of revenue, and for re-fixing the propor- · 
t.ionate shares which the two Governments should get in those heads bas been 
recounizeJ by the Government of India. ' · 
• · ~. \Vith Your Lordship's permission I shall now refer to two departments of 

administration to show how they are affected by the insufficiency of the sums 
allotted to the Local Government of my province for Provincial expenditure. 
Our Local Government has no alternative but to spend a much smaller sum 
upon education than the Governments of other provinces. 
· · · n fn the year 1~99-1900, Oht of the total sum of Rs. 4,52,46,35) spent by 
Benu~f in the items of Pro1incial expenditure, Rs. 40,43,68J were spent on Edu-

·cation, givillg a percentage of 8·8 per cent. on the total expenditure. .Madras 
spent Rs. 3,9<>,IO,o6t on Provincial items of expenditure, devoting Rs. 28 30 o87 
to Education, which gives a •percentage of a little over 7 per cent. on the t~tat' ex
penditure. In Bombay the total expenditure under the Provincial heads was 
Ri- 4,88,so,3p, the sum spent on Education Rs. 34.44,607, thus givinu a per
centage of a fraction l_ess than 7 per cent. The Nonh- Western Provm~s and 
Oudh occupy the lowest p~ition, their total expenditure on all heads beine
Rs. 3,59·53,332, and that en education being Rs. 2315I,SJ•, giving a percentage of 
6"4 only •• The educational wants of the United Provinces are several. Some 
of the higher educational institutions are in need of greater and better means 
for teaching Pliysical Science. The Medical School at Agra, which at present 
teaches up to the Native Hospital Assistant standard, requires to be ra:sed to 
the status of a college which can . teach up to the M.B. and M.D. degrees, 
and turn out students qualified as Assistant Surgeons. The establishment· of 
an Agricultural College, and the addition to :;orne oi the schools of tuitional 
staff to give les:;ons in practical agriculture, as. well as the establishment of 

.additional institutions suited to impart technical education, are other educa-
tional wants of the United Provinces. • 

·• The judicial a~inistration is another branch which requires strengthening. 
The state of busit~ess, increase of work, as well as the nature and value of the 
cases,· and the important points involved in them, call for the permanent addition 
of a third Judge to the highest appellate court of the province of Oudh, and also 
the raisi11g *of _that Court to the status of a Chi~f Court-a measure most 
urgently desired and needed by the people of that province. 

. ''There are other &ranches of administration which require reforms and im
provements, and, if Your Excdlency's Go"'ernment will be pleased to take the 
claims of the Provincial Government into fa,·ourable consideration and increase 
the amount allotted for Provincial expenditure, they will be placed in a position 
to remove the wants above described. 

" My Lord,'[ will now cite_ two specific instances to show how the partner
ship, il l may be permitted to use the expression, entered into between the 
Government oS the N onh· \V estern Provinces_ and Oudh and the Supreme 
.Government has turned into somt:thin~ like a friendship formed between the 
dwarf and thP. giant. Indeed, the Government of India have not only _taken the 
lion's share of the profit, but something more. I doubt not Your Lordship's 
generous heart will sympatllise with the condition of the United Provinces wher 
the disadvantages under which they have been placed are described. 

"After the introduction o( the fro•vincial contre~ct system, in the eighties, the 
Local Government, by the observance of very rigid economy in e\·ery branch of 
administration, and perhaps at the sacrifice of se\·eral useful works, accuniuh.ted 

.a balance of a crore of rupees (rom their savings. The Government of the-day, 
with a view of securing an assured income, which they thought would be left at 
their disposal, applied that ac_cumulation to the construction of certain railways. 

_These rail~vays have proved very profitable and have substantial income at the 
present time. -But aher their completion the Government of ln~ia, for reasons 
not known to the public, took over these railways into their ow11 hands in 1892; 

• 
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'and their income, instead of going into the local exchequer, has since been appro
priated by the Imperial Government. The Local Government has thus been 
deprived of its crore, which it had saved at such sacrifices. I submit, my Lord, 
that it is fair that either the profit of the railways should be given, or an equi. 
valent increment in the Provincial allotment should be made, to the Local 
Government. 

" My Lord, I have said before that the temporary arrangement in 1897·98 
was followed by a t\\'o-years contract in t8g8-gg, and <1: change was made in 
the old arrangement for sharing certain iteri1s of revenut: under the head of 
Irrigation. The alterations in the terms of sharing the Irrigation • revenue were 
made with the view of benefitting· the Provincial Government. But thes; 
changes, instead ot doing any good to the Provincial exchequer, have prqved 
otherwise. I give below in a tabular form the amount of revenue arising from 
Irrigation under the different heads, the expenses which· are borne by the 
Imperial and Provincial Governments in connection with those heads, and the 
profit or loss to the two Governments. These figures are for a period bf three 
years previous to the present settlement coming into force, and for a "Similar 
period atter its enforcement. The figures for Igoo·tgo! are not the-actuals, but 
are taken from the Budget Estimates, which alone are available. X glance at 
this statement will disclose the startling fact that the Local Government has been 
losing a large sum in this bargain. 

Major Works. 
Direct Receipts. 

Imperial • 

Provincial 

TOTAL 

Land.revenue due to lrri 
gat ion-Imperial · • • 

Minor \Vorks and !\aviO'a. 
tion-Provincial • 

0 

, 

Major Works: 

Direct Receipts. 

Imperial 

Provincial 

TOTAL 

La nr~-revenue due to Irri-
gation- Imperial • , 

Minor \\>orks and Naviga· 
tion-Provincial • • 

r sgs·g6. 
-- -- -

I ExPENDHURB. 

I -

Receipts. Interest paid Working 
Expenses. to Imperial Total. 

Government. 

Rs. Rs. Rs. · Rs. 

25,88o 87,.f70 ... 87,470 

36.79.410 20,15,150 29,81,260 4g,g6,410 
----- -------- ----
37·05,290 21,02,620 29,81,260 .to,83,88o 

• 
I 1,741980 ... ... ... 

1,37,290 21 I 41920 ... 2,14,9~0 

--· . - ---- -

r8g6 97· 
-- ---- - - ----

EXPBI!WITURE. 

Receipts. 
Working Interest paid 
Expenses to Imperial Total, 

Government. 

' 
Rs. Rs. Rs. Rs. 

' 
8J,700 9~,290 ... go,290 

74.78,630 23,85,18o 30,34,930 54,20, I IO ------- ---
75,62,330 24,75.370 30,34.930 ss. 10,400 

I 1174,980 ... ... . .. 
2,42,620 2,35,g9o ... 2,9s,ggo 

. ----- -

Surplus or 
deficit. 

R~. 

-61,590 

-IJ,l7 1000 • 

-13,78,590 

+ 11,74.980 

-77,630 

--

--

Surplus or 
deficit. 

Rs. 

-6,590 

+ 2o,58,52o 

+20,5I,930 

+ r I,74•98o 

-53,370 

Y2 
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1897-gS. • 
. - '- .. 

I 

EXPBNDITURBo 

Surplus or 
Receipts. Interest paid . deficit. 

Working 
Expenses. to Imperial Total. 

Government, 
·• 

Major Works. -
Direct Rec~ipts. Rs. Rs. Rs. Rs. Rs. 

' Imperial . • • . •·37.700 1,07·430 . .. 1,07,430 +J0,270 

• Provincial • . • 89,34,100 25,o6,66o 3o,86,750 55.93.410 +33.40,69e -
• 'TOTAL . go,71 18oo 26,14,090 30,86,750 57,00,840 "t'JJ,70,960 

• : 
Land-revenue due to Irri- • gi:!,tion-Imperial , 11,74·980 - ... ... ... + 11,74.980 
Minor Wor~s .and Naviga-

tioo-Provincial . . 2170,990 3,o2,58o ... 3,02,580 -31,590 

•• t8g8-gg • 

• -

. _EXPBNDITURB, 

i -
Receipts. Surplus or I lnt~ai pa;d 

deficit. 
Working to Imperial Tot~l. -
expenses. Government . 

. -
Major Works. 

Direct Receipts. Rs. Rs. Rs. Rs. Rs. 
' ', .... : - -· . 

Imperial.· 24,79·284 1101 1686 
-

I,or,686 +23,77.598 ' • • • ... 
4:>rovi~ci~l • . : . 50,48,.296 26,79,678 31,30,824 58,10,502 -7,62,206 - ------ ~ 

TOTAl• - 75,27,58° - 271811364 311301824. s9,12,1BS + 16,25,392 ,, - <: • ;·"· • --• Land-revenue due to Irri-
· gation-Im.perial ' II174198o ... ... ... + 11,74.980 

Minor Works and Navi .. 
. 

gatjoo-Proviocial • 2,42,841 .2,65,297 ... 2,65,297 -22,456 
' -

• 
' ' I8gg-Igoo. 

-----
. I 

ExPENDITURE. 

' . Receipts. . r Surplus Ol" 

Interest paid l deficit. .. ~orking to Imperial 1 
Total. - • Expenses, 

I .. Government./ 
-- -

---c--

Major Works. Rs, Rs. - Rs. Rs. Rs. 
Direct Receipts. • . 

Imperial • . • • 27;57.509 • 9·5,36o ... 95·360 +26,62,149 
Provincial . • • 53,7o,o . .p 27,o6.,799 31,72,144 58,78,943 ·-s,o8,go.3 

I ------ - -
TOTAL • 81,27,550 2;80,159 31,72,144 59.74.303 +~1,53,247 

Land-revenue due to Irriga-
tioo-lmperial , • 12,411086 ... ... ... -+ 12141 1086 

Minor Works .and Naviga-
tion-Provincial • . :l, 15,826 3.53,603 ... 3·53.603 -1,37,777 

• 
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-
ExnNDITURa. 

Surplus or Receipts. . 
deficit. 

Workin~ Interest paid 
Total. to Imperial expenses. 

Government. ' -
-

-
Major Wor~s. Rs, Rs, Rs. Rs. , Rs. 

Direct Rece1pts, ., 
Imperial . . . . .25,28,ooo 8o,ooo . .. 8o,ooo +24,48,ooo 
Provincial • . . 51,g6,ooo 2716o,ooo 32,o8,ooo !9168,ooo -7,n,ooo, ------------- -

TOTAL . 77,24,000 28,4o,ooo 32,o8,ooo 6o,48,ooo +16~76,ooo 

due to Irri- .. Land-revenue 
•" • gation-Imperial • . 12118,ooo ... .... . ... •+ 12,18,ooo; · 

Major Works and Na.viga· • 
tion- Provincial . . 1,76,oco 3,gg,ooo ... 3.99,000 --:2,2J100~ 

. u Now the present arrangement with regard to the Irrigati~n-w.orks in r.'y 
province is as follows: {t) the Local Governme_nt .should pay mterest_at 4 p~r 
cent. to the Imperial Government on the total capt;al outlay from aU sources; 
(2) the Local. Government should get only h~lf the n.et direct rec.eipts. f~om 
major productive works, and the whole.of the dtrect recetpts from ~mor unga_
tion-works; (3) the .Government of India s.hould get half of the net dtrect receipt~ 
from major productive works,, 4 per cent.mterest and the totalland-~evenue du~. 
to irrigation. · . 
· •• The working expenses are however heavy ~nd the minor i~rigat~~n-work!J 

have no profit, and as the Govcrnme!lt of -In~ta.w.ou!d not remtt,a p1ce of the 
interest, so the arrangement has proved, as I .satd, InJUr~ous to ~he Local Goy• 
ernment. A study of the tabl€! of figures wh1ch I hold m my hand and .which I 
have given above will show wha~ I mea_n~ :l'hese~arrangements have been i~ for~~ 
since the last three years. Let us begm wuh the year I 8g8·99· , In that year we 
find that the Government of India secured a solid income of Rs. ss.s2,,5j8, 
But what was· the gain of the Local Government? Why,•it lost Rs. 7,84;66~ 
by the bargain I Similarly, in the following year, the loss of the Local Gover.n
menl was Rs. 6,46,679· And when the accounts for the present year are closed 
it will be seen that in this year also the North· Western Provinces Government · 
has suffered a similar loss~ _ 

" My Lord, I have barely stated the facts as I have! found th~m in. offid~l 
papers,_ and it is for Your Excellen~y to dispose of.the matte.r in the way Your 
Lordshtp deems fit. In my humble Judgment, the fair course m regard to . this 
irrigation question is .that the Indi~ Governm~nt should give up their ~]aim upon 
the net direct receipts from maJor productive works and land-revenue due to 
irrigation, and be satisfied only with the ~4 per cent. interest paid on the total 
capital outlay. Othetwise it would be a great mercy shown to the Local Gov"!' 
ernment if it were relieved· from the charge of these irrigatron·works. if the 
present arrangements cannot be altered •• · · · . . , 

· "My Lord, the contract now in force will terminate at the dose of the next 
financial year. The revision of its terms and settlement of the next quinquenn.ial 
contract will most probably come under the considetaticm of Your Excellency's 
Government some time in the course gf th~ ~nanQal year which is to begin 
four days hence, and before the next Budget debate. It is submitted that at 
the time of settling tht: terms of the future contract, du~J regard should be paid 
to the claims of the United Provinces to have a more liberal allotment for their 
Provincial expenditure. · 
. ': My Lord, in addressing Your Excellency's Council on this pojnt, I con-

stder It my pleasant duty to acknowledge, on behalf of the United Provinces the 
liberal and unstinted financial help which the Imperial Government ga:e to. 
them during the famine of 1896·971 and the readiness with which the Imperial 
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Government extended a helping hand to the Local Government in restoring the" 
Provincial finances to their equilibrium." . · 

The H~n'ble ~R. SMEATON sai_d :-" 1t-~y ~ord, mv remarks will be very 
brief and w•ll be cluefly concerned w1th Provmc1al finance; but before 1 touc!-t 
upo~ that I have just one word to say with regard to an Imperial matter. I con· 
gratulate the Hon'ble Fmancial Member on the exceedingly lucid exposition of 
a successful year's finance, and notably upon the addition of a new chapter to 
the statement under the name o! Economic Progress.· It is a new and a very 
welcome featwre of the Statement, and I hope it is to continue to. be a conspicuous 
Ieatur~ in. future State~ents. '!he l~perial matter to which I wish ~0 draw. 
attent10n IS connected With the circulatiOn of currency notes referred tom para
graphs 93 t9 ICO of the Statement. Any careful observer must· have r.oticed 
how confidence in the currency note has increased and how its circulation is also 
steadily increasing, and I entirdy agree .vith the remarks of the Hon'ble the 
F~nantial Member in paragraph gS, in which he says: 'I am, however 

- stron~ly of opinion that if the use of curre11Cy notes became more general: 
.a.nd larger amounts w~re held in . circulation, the percentage of rupees 
required •to meet demanJs for encashment would. be considerably less than 
that which is required to-day, when unfortunately the circulation of notes is still 
hampered by the fact that the holder of the note cannot be assured of convert
ing _it into rupees at the .TreasUJy, and is therefore willing-, and sometimes 
o1iliged, to dispose of his note in the hazar, at a discount.' This I think cim
not be disputed. But when we come to the second of the two tables given in 

:paragraph 99 and to the remark in paragraph •oo to the effect that. 'the 
above tables show a decided and satisfactory increase in the average note cir
~ulation in the hands of the public,' I venture to think that these words are 
somewhat misleading. These currency notes are concentrated in the vaults of 
267 District Treasuries and in some 1,5oo Sub-Treasuries. I do not think 
that this can. be held to- be 'in the hands of the public.' I should· be 
inclined to suggest,- if I may do so, that perhaps it would be more correct 
·to say that the last column of the second schedule . indicates 'an approxi• 
·mate ratio of the increase of circulation.' . It is very difficult at any time 
to estifilate the amount of the note money in the hands of the public, but these · 

• figures will show the approximate ratio in which the increase of circulation is 
·proceeding. 

'' And now in. regard to Provincial finance. I am very sorry, my Lord, to 
have to revert to· that' old and fatiguing subject-the Burma salt. \Ve have 
-had enough .of that already, but. I rc;ally must enter my p~otes! against tn:o 
remarks wh1ch have been made m the Statement and whtch wtll be found -m 
paragraphs 19 and 157~ The Hon'ble the Financial Member· appears to be 
somewhat dissatisfied "i,ith the revenue from the Burma salt. I think that, con. 
sidering· the amazing progress under the other heads of revenue, it is a little hard, 
Ctven if there· had been some reason for it, that we should be found fault· with for 
a small deficit in one year. · I will now proceed to explain how the deficit has 
occUrred and to exculpate the Provincial Government from the blame which tht:: 
Hon'ble Financial Member attaches to it. There is a deficit no doubt" in the 
1eat that is just closing, and there will be a slight deficit in the year that i~ now 
about to open •• · But, my Lord, what is the reason? It is chiefly in imported salt 
thlt the deficit occurs ; but that'has been caused by the large import of Madras 
salt which already paid duty in Madra!. If the salt which comes to Burma 
trom-·Madras in large quantities has paid revenue in Madras, it cannot pay it in 
Burma; the Government <;annot eat its cake· and have it still; hence tht:: 
deficit, and I hope that this explanation will be taken as an adequate one. With 
regard to this matter I said the last wdtd I had to say last year and I will nQt 
repeat my arguments. But it seems to be clear. that the Hon'ble Member and the 
Financial Department are looking forward longingly to the· eventual extinction 
of the Burma local salt-industry. \Veil if it is to be so, I would .ask on behalf 
of the people that tht:: process .of extinction be gradual and as merciful as 
po~sible ;and the plea for this is strengthened, mv Lord, by the ·remarkable fact 
that. Burma· pays now in its general revenue, per thousand of the population, 
six times more than Bengal, three times. more than B_ombay and Madras, 
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tour times more than the North-Western Provinces, four or five times more 
than the Punjab; and l think that, if these large contributions are considered, 
the little dd1cit in Salt, even if it had been a real deficit-which it i:; not-will 
appear a small matter. And, moreover, Burma makes hardly any drain~ as Your 
Excellency knows, on the lmperidl finances for f-.rnine, and is of incalculable value 
as a storc::t1ouse and feeding ground tor the rest of India. I make no complaint 
of excessive taxation notwithstanding these very large contributions; for 1 know, 
havina been the guardian of thes·.~ finances for some years, that the res:Jurces of, 
the p~ovince are equal to the detuand and thc~.t the burden is fairly equitably 
adjusted. I admit th<~t, but still th<:'re is a limit to the extraordin'\ry expansion 
tl1c~t is now witness~d in the direct taxation of Burma, parti-:ularly .in the 
I nJ-revenue, and I would solicit Your Excellency's attention to the necessity' 
of caution and moderation in taxing the land and to the wisdom of endeavour· 
ing to develope the indirect sources of revenue, such as forests and minerals. We 
know these exist, but they have be-en lying for centuries idle and only now are 
being tapped to a very infinitesimal extent. ·1 hey are the most promisi.~g re
sources in Burma, and I would ask the serious attention of Your Excell~ncy's 
Government to the necessity of doing everything that'is possible to• encC!>urage 
and develope these resources. ' 

'' Last year, my Lord, I had oc~asion to mention, at the instance of Sir 
Frederick Fryer, the need of a reinforcement of the forest superior staff, and 
the reasons which the Lieutenant-Gevernor gave were, I think, very stron~ 
indeed. He showed that for every increase of that' staff there would be a very 
large proponionate increase of revenue, and he now begs me to point out that 
owing to the deficiency in Lhe superior controlling staft\he forests are not being 
adequately worked, and such as are being worked are not being economically 
worked. He asks me to point out that, for instance, in the estimate for 19o1-19o2 
the revenue to be denved from the forests is 77 lakhs of rupees; the expenditure 
probably "ill be 31 lakhs of rupees; and the netl surplus will be 46 lakhs of 
rupees. These forest-revenues are capable of almost indefinite expansion; and 
so I think there is a very strong c;,.se indeed for the reinforcement which Sir 
Frederick Fryer so earnestly desires. Last year a promise was given that 
there sl ould be this reinforcement. The promise w1s given, but I understand 
it has nl t yet been redeemed. I would ask that this matter be taken into con• 
sideratirn as early as possible, and that in addition to this the long delayed' 
Forest Bdl may also Le expedited. 

"The surplus, my Lord, of the Provincial revenu~s, ;ts the Hon'ble the 
Financial Member points out, is large. He says in paragraph 270: 'The 
Provincial revenues of Burma are in a most prosperous condition .. The reve
nues have iccreased very much above the standard of 1897, and the Lieutenant
Governor is in the fortunate position of finding difficulty in usefully spending all 
the funds at hi;; disposal.' • 

"The Lieutenant-Governor very wisely resolved to attempt to utilize his very 
large balances in the construction of a Provincial railway, not connected with the 
Burma Railway Company-a Provincial railway which shall tap the central part 
of the Southern Shan States~a railway which has long been expected and 
anxiously looked for by the people ol the Shan States, and one which will do 
very much to stimulate agriculture in these fertile plains. Your Excellency in 
the Public Works Department has sanctioned a survey of that li~e. I hope that 
when the survey is completed early sanction will be given to the prosecution .of 
the project; and I will add in conclusiext, seeing that ~uch a promising project 
1s in hand, that 1 hope the Hon' ble Financial Member, when the time for the 
provincial settlement comes round, will make it a~ liberal and as generous as 
possible." 

The Hon'ble SIR ALLAN ARTHUR said:-" My Lord, I would join the 
other Members of the Council in congratulating the Hon'ble the Fi.1ancial 
Member on the sati:;factory condition of the finances of India. To the fixing 
of the rupee is no doubt to be ascribed in great part the comparative ease 
with which InJia can recover from an apparently staacrerina blow such as last 

' f . d I · l h · <=>1:> "" ' • years am111e ; an venture to thtn ( t at tn a very few years, unless someth1ng 
unforeseen occurs, the Government of India will be able to show a stt:adily 



s68 FINANCIAL STATEMENT OF THE 

increasing surplus. I should like to make a few remarks on some points whicii 
~ have occurred to me in studying the Hon'ble Member's highly interesting 

Financial Statement. · · •. 
"The first point I would ~otice is in paragraph 47, in which it is stated 

that it has often been urged that the relatively high rates ·of discount pre
vailing in the busy winter season are due to the low figures of Government 
deposits with the Presidency Banks during that season. This is not exactly 
what the banking and mercantile communities urge. Their point is that 
the Government deposits are much the same all the year round and are 
not increase.d sufficiently in the busy season. The busy season comes on 
c-oncurrently with the season when withdrawals from the circulation to meet 
Go\·ernment demands are greatest ; and what leads to the relatively high 

• -rates of discount in the busy season, apart from the question that more 
iupees are required to finance the trade of the country, is th~ fact that a 
large po~tion of the circulation is locktd up in: the Government coffers, j~st 
when it IS most wanted. To the. figures. showmg the Government deposits 
with 'the Presidency Banks, which the Hon'ble the Financial Member has 

- given on }1age 7 for the• months of December to March to prove his case I 
~ave added the figures for _April to N?vember- to pro,·e my case •. although ~y 
fi~ures do not correspond w1th the Hon hie Memb~r's. He, I thmk, gives the 

• 

. figures for the la~t week of each· Iponth, when the Government depo3its with 
t~e Banks are ratsed to meet ·the large demands for salaries, etc. in the 
beginning of the following month ;'and consequently he shows-quite' inadver
tently I believe-greater liberality than there has in fact been. The figures 1 
give are the average Government deposits with the Banks in each month. 

• 

The figure~ are as 10llows :- . · 

Aver11ge Govtr~une"l Deposits witlz the Pruidenc'f Banks duri11g each of tlze following 
. · ' . mo11ths, i11 /aiihs. . 

1897· 18<;8. i8gg. I goo. 1901. 

R R R· I? R 
January • • . 255 275 27~ 248. 2_64 
l'~t bruary 277 274 280 258 2~7 
March . . • 306 3•6 327 271 
April .. 331 344 3-l2 272 . .... 
.May 210 32 7 337 262 
June ~ 264 319 334 257 
July • 241 307 347 287 • 
August 250 325 314 255 
September· .. 195 302 272 267 
Uctober 204 299 264 241 
November . - 219 288 235 2JI 
.Decembu • 251 242 239 246 

"I think that these· figures when compared with the variations in the total 
Treasury balances, which I shall shortly place before the Council, completely 
support the contention of the commercial community not that ~he Gov~rnment 
keep their balances with the Prr:sidency Banks low in the busy season, but that 
they do not increase them sufficiently in that season. . In paragraph 49 the 
Hon'ble Member admits that the Government of India are not unmindful of the 

. advantage:: to the business community of placing comparatively large balances ,at 
·their disposal during the busy seaso~, and I trust this solicitude will be shewn 
·more markedly in future· years than it is shewn by the figures which I submit to 
the Council. I understand that it is held in some quarters that, if the Govern
ment balances were mo.rkedly increased in the busy season, sales of Council 
bills would be affected ; but the sales .of Council bills, like the net imports of 

·specie, will always be regulated in the long run by the balance of foreign indebt
t!dness. The Government of India, by locking up excess amounts of IIJoney 
in the busy season,. will probably force the Exchange Banks to enlarge their 
purchases of Councils and their imports of specie for a time; but the effect will 
be temporary, as the balance of indebtedness is the ultimate regulator, and 
there is a danger that. later: on, when the Government reduc~s its lock up 
of moneyJ the currency will be found superabundant. Our Financial authori· 
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·ties have on various occasions hesitated to coin rupees for fear of creating a 
redundancy of currency ; but nothing is more liKely to lead to excess imports 
of curren~y and to a redundancy than this dog-in-the-manger policy of locking 
away an excess quantity of rupees in the busy trade season. 

'' In paragraph 46 the Hon'ble the Financial Member, in deploring the non
existence of a Financial institution sufficiently strong to lend the Government 
money at all times for short terms as they may require it, seems to overlook 
the oreat differences that at present exist between the rates of interest in the 
bus; and slack seasons, and also between the cash balances of the Presidency 
Rmks at these two periods. The position is that the Hon'ble Jhe Financial 
Member wants a strong Bank to lend Government money from August tq 
November. and the commercial community want Government to hoard less 
money during the busy season, J an•1ary to April. If the Government will 
comply with the request of the commercial community by increasing the 
Government deposits with the Banks from January to April, the Banks will, I 
am sure, be happy to make over a corresponding amount to Governmenl from 
August to November. At all events, an arrangement such as this mi~ht be 
attempted, and I attach some tables to show how mutually advantageous such 
an arrangement would be:- • 

" Tlze closJ'ng cash balances of the Government Treasury for each month of the yea,. 
· undernoted. ·~ 

In lakhs. 
r ~ --18;,7. 1898. x8g9. 1900. 
Rs. Rs. Rs. Rs. 

January 1,195 1,290 1,419 I,o66 
february 1,187 1,414 1,420 1,107 
r.Iarch 1,381 1,596 1,670 1,271 
April , 1,240 1,369 I 1502 11186 
M1y . 1, t8o 1,280 1,653 1,:.!75 
June • • I, I IS I,519 1,822 1,313 
July • 921 1,497 r,684 1,426 
August • 85o 1,437 1,517 1'1120 
September 760 1,397 1,316 971 
October Bog 1,184 980 920 
November • 807 r ,127 ~8~ 879 
December • 996 1,152 876 11001 

" The closing cash balances of tke Presidency Banks for each month of the years 
undernoted. 

In lakbs. 
r-- -J.-

l 

1897' 1898. 1899· 1900. 
Rs. Rs. Rs. Rs. 

January 504 435 568 547 
February 495 356 526 520 
March , • 490 3~9 538 620 
April 429 440 492 558 
May 401 408 488 579 
June 479 469 557 768 
July • 671 5 17 6gg 793 
August Ms 665 560 819 
September 591 619 557 773 
October 530 653 484 719 
November 592 628 587 694 
December 420 .. 550 437 526 

1901. 
,------"-- ...... 

January-610 February-554 

"The rate of interest is usually much lower during the second half of the 
year than during the first half, and one reason for the discrepancy is that the 
Bank cash balances are low when the Treasury balancesi are high. From the 

z 
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foregoing figures it will be obsened that the average b.t.lances for the year 1897 to • 
1 goo w~re as foUows : _ _ - _ 

January to April 
August lo to. ovember 

• 

Treasury Balances.. 

Lakhs. 
···336 
J 1o6o . 

Pre!'idency 
Bank Balauces. 

Lakns. 
49t 
6J-t 

"The Banks can spare money when Government are in special need of i~ 
and Go,·ernment lo:k away excess sums- w~en the Banks are drained by the 
seasonal trad~ demands; and yet the_ practice· of GoH:rnment is to maintain a 
~eady balance wi~h the _Banks all the year round.· _ . 
_ "Before JeaYmg th~s part of the subject, 1-would remark. that the Hon'ble 
Member's apparent desire for a large Central -_Bank seems t.> be not so much to 
~ssist tr~de as to save r.he:: situation f~rthe ~overnment during the aummn, when 
the state of the Treasury balances IS such that the· Secretarv of State is unable 
to offef his bills :freely.- But thanks to the amendment of the Gold N.:>te Act 
introdtced by the:: Hon'b~e Member, a stoppage or curtailment of Council bills 
~eed ~o l2nger hamper trade, provided an .ample stock of rupees is maintained 
m the Paper Currency Reserve, because drafts can be-issued under that Act and 
silver can be shippecl to·India to meet the drafts with ease and promptitude. It 
shoul~ s·urelibe the busin-ess ofth:e:State to see,that they are always in a position 
t~ sell either Council bills or gold note drafts so as to oavoi:! disturbance in the 
Indian money market. It is. in .their own interest to do so, otherw:se the Ex
c~~nge .Bank~~t--fin<lllce--t~t;.ir--Operations_ by the importation of so¥ereigns, 
wmr~h have so far proved anythmg but a blessmg to the Government of lnaia 
ia the working out of their currency policy. · 

"1 now:pass Qn ~o pardgraphs~8Il.and 83, [ro~ whi.ch I ~m glad to see that 
the GO\•ernment intend, :to invest; the profits·, .on; the. coinage. of rupees in a 
special fu~d~ v.:hich w}Uc~o doubt i~~~nsely assist t_hem.in m~ntaining ~xchange 
at rs. 4a'. _~I~ ts unfqrJunate that- circumstances ·have occurred wh~ch have 
made it ftp.j)ossib!e to~ ~e~it the wl~~l¢1

1 
?f the ~r~~t already- made to London -

and to, WV~St It i bpt , ' would sub~lt that )?, 'future the profit should bt: 
remittedc :a~·:made; ~hetwise, if f~ i~ accumulated, tEe a~ount · when remit· 

•ted ·"·ill practically go. :ta swell tpe amount w~ich the Gqvernment oi India 
has to re!!tit to Lohd<~n ; c..nd in :a: year when the balance. of indebtedness is 
less hv'iuirable to lrea_ict than us~1; "t~ere might be some difficulty in selling the 
f ll , t' l f C 'l b'll - - I • , -u amoun o ol!nc1 · 1 s. • · ·- · · -~- -

" Fr~m.paragrap\ls 84 and 8s.and 88 to__g1_ it is not quite clear whether the 
Hon'ble· the FirianciaJ Member inten:ds in future that the imports of gold and 
silver for coinage purposes will be regulated in response to the demands of trade:! 
as indicated by the prop_o.rtiori of gold to silver in the Paper Currency Reserve, 
or by sdin~ arbmary ~n10uiit-fixfto5ytne Financial Department. It has been the 
practice·i'Rihe past toz_postponetHe regulation of the respecti\·e quantities of 
gold and .. silver in t~e1 currency until excess amcunts of sovereigns _reached 
I_ndia, a~d Jt is ~oub~ess this po~icy which_ has brought about th~ undue propor
tiOn of g~ld to S1lvepn the Paper::Currency Reserve. ·Lately the Secretary of 
State has: reduced his, .rate for Co~ncil bills so as to compete with the import 
of sovereigns inta India, anc\. it is \o: be :hop~d t~at the _au~horities 
in Lcndon wilt, wlfen necessary,. substitut~ drafts under the Gof$1 Note· Act for 
Council hlJs when ~al~s are ne~es,sary ~ p~t a st~p to. i~ports. of gold which 
are shown to be sup¢r6uous by the propomon of gold to silver m the Resen·e. 

II Th~~ Hon'ble.' -Member ~a_l·s there are practical difficulties in the way of 
any attemp't to stereotype sl!ch'a ~ystem by ~egislative · enactm~nt; but if one 
metal can- be import~<!. by autom~Lic pr.ocess Jo ttie pre.cise extent required, and 
if the Secretary of Sta:te can suesi-itute the--Bow of the one metal for ihe other 
whenever the Paper Currency Reser:Ve indicates that the change is desirable, it 
is not clear what difficulties could arise, and-it-appears highly desirable that the 
procedure for regulation of t_he coinage of rupees .as well as for th~ set~ing aside 
~~-the profits .OI}_~h_~ cpinage o{ silver,should be enforced by leg1slauve enact· 
ment. · · · · - · · · ·. · 

"My Lord, I· agr~e with my Hon'ble friend Mr. Smeaton that a very 
admirable innovation in the -Financial .Statement is that part of it dealing 
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with the economic progress of India. It is not apparent to wh;!t extent the 
Hon'blc 1\Iember desires to claim credit to the Government for the progress 
he show5: but there are many people who think that Go\·ernment might 
have Jone much more than they have conP, and that pro;::ress is remarkable in spite 
of a somewhat lukewarm attitude on the part of the authorities as regards many 
questions. There are not wanting signs, however, that a greater sympathy is be· 
ing shown by the Go,·ernment in regard to many matter.,, and I am particuL-nly 
gl~d to note that the Hcn'ble l\Jember is of opinion that the question of eco• 
nomic development is one in which those responsible for the financi-:d situation 
must trtke the keenest interest. I would direct· my Hon'ble fr ie'nd's attention 
to a few weak spots still demanding attention, viz., the scarcity of raihYay wagon1 
not only for tran.•porting coal from the Bengal coal-fields to the sea, but 
also in nearly all parts of the country; the comparatively meagre support which 
figures show is given by the Government to local industries; the obstruction 
which is shown to pri,·ate enterprise in the matter of the c.ssistance r;Hivate 
enterprise may render Government in the comtruction of railwav~; and,lastly 
we have our old friend, the; highly expensive telegram ~.a Europe, whit;h, notwith· 
standing that its n·duction was declared by the Government of lnd~a to be a 
measure of Imperial importance so far back as 1893, continues, like Tennyson's 
brook, its monotoncus and defiant' song of 'I go on for ever.' 

'' l\Iy Lcrd, I understand that ccnsiderable latitude is given to Members of 
the Council in re~pect of the subjects on which they may speak on Budg<n 
day, and I propose to a\·ail my::elf of this latitude to make a few remarks on a 
questicn which is not a financial question. If it \\ere~regaded as such, and the 
financial screw applied, it would benefit not only the finances of the country 
but also the dumb cret~tures for whom I should like to say a word. From all 
parts ol the country one hears that the destruction of the wild animrl.ls of Iudia, 
even in forest.reserves, goes on at an ap;:a\ling rate; and I cannot think it 

. inappropriate to draw attention to this important subject in the first Council of 
the land on the only day of the session when l\lembers may speak freely with
out restricting them!elves entirely to the point brought up for discus;;ion. 

"From 1 ravancore I ha\·e particulars of a low caste man, originally a tea
garden coolie, who h3s supported hi:~self and his family for many years and 
s3ved money by shocting game and selling the flesh to tec.-estate ltbourers,'" 
sparing neither cow nor calf, hind nor fawn, all coruing alike to him. 1 hear of 
two hills in 1\lysore. once swarming with ibex, wher~ not otte of these beautiful 

·animals i:s now to be seen. From the Satpura Range, the sc~ne of that charm
ing book Seunee, come reports of the reckless slaughter of cow bison, of hind 
sambhur and of deer of every description.· Near Agar, where there is no restric
tion as to the possession of gnns, every man who carries a gun shoots e\·ery 
sort of game all the year rcun:l, without respect to sex or s-:-ason. The Gov
ernment of His Highness the Nizam of Ilyderabad not long ago issued 
a very excellent set of rules to prevent the destruction of game in his 
doiuinions. 1he difficulty of finding game in Cashmere is too well 
known to require demonstration. On the Nilgiris, it has been found 
necessary to form a Nilgiri Game Association, and from other p-:uts of India 
c.ne can get innumerable instances and convincing proof of the cruel and 
wanton destruction th"at is going on. Unless somethina is done to check th~ 

~ ~ 

evil, the wild animals of lr.dia will soon become practically extinct. 
"It may be urged tnat an appe<~l J_o preserve the wild animals of India is 

made for the sportsman only; but it must not be forgotten that all animals are 
created for a purpose, and the folly of indiscriminate slaughter is only too 
apparent. • 
. "If certain birds, whi<..h are. eager insec~·destroyers, are kill~d, the crops 

suffer by reason of a plague of msects. If tne usual food of the ttaer such as 
J • d ~ , 
ueer, p1g an so on, are wantonly destroyed, the tiger by the inexorable law of 
natur~ must find some ot.he~ victim, probably the village-cattle, not infrequently 
the villa get h1mself. If It 1s necessary that a large number of wild animals be 
killed in iamine years to provide food for the people the killino- should be done 
with system and in mo:leration; otherwise, when ano

1

ther famine~comes there will 
be no wild auin~als left O\\·ing to the slaughter of the young and of females. 
It should ~urdy be poss1ble to find a remedy for this state of things. 

za 
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• 
"After !he ~xperience of th~ past session, it seems undesirable .to press 

for· fresh leg1slatton on any subject, but the only remedy for the evll I ha\·e 
pointed out would appear to be in legislation. I should make every European 
or Native alike who wishes to shoot game take out a license to do so and 
among other things I would make the globe-trotter pa}' a heavy export~duty 
on every trophy that he buys and that he cannot prO\'e to have been shot 
by himself. Care should be taken not to deprive the cultivator of his 
legitimate means of protecting his' crops from the ravages of wild animals. 
But it is not the cultivator who is the butcher. The butcher who sits 
over the dr~nking places and slays even a female in young, is the man to be 
'got at. What would probably meet the requirements of the case would be a 
skeleton Bill on the lines of the Mines Act, which the Native States should be 
invited also to pass into law, and in the Bill the fullest powers should be given 
to local authorities to make laws and regulations for the correction of the present 
ab.usei, including the netting uf game, and for, among other things, fixing close 
·seasoos. Above all, the basis of the Act should be the protection and preserv
-ation of tetlder age and of the wea~er s.ex. If a~ything is t? _be done to prevent 

· one of the great charms of lndtan hfe to Indian and Bnt1sh sportsman alike 
from becoming a memory of the past, it should be· done quickly. M v Lord 1 am 
.told on good authority that in some parts of the country the people~ them~elves 
ate beginning to recognize and _regret the folly and license they have permitted 
t'1emselves in this indiscriminate slaughter, and they would be less than human 
if they did not welcome a measure that will bring them back their friends of the 
jungle.'' • · 

The Hon'ble RAI BAHADUR BIPIN KRISHNA BOSE said:-" My Lord 
before submitting the remarks I have to make I beg to say a word about what 
the Hon'ble Mr. Sri Ram has said regarding the revenues of the different pro
·vinces not being properly distributed for purposes of expenditure. He appa
·rently forgets that the different provinces are not like independent kingdoms 
sfanding by themselves. They form integral 'parts of one great Empire. There 
are· some backward provinces which have not the same revenue as the richer 
ones, and in order that all may have an equal chance of prospering it is essen-

• tial that the poorer • provinces should be treated more liberally than the ncher 
ones. To lay down one cast-iron rule of. proportion or any other rule of that 
character applyin~ tf> all alike, rich and poor, thriving province and backward 
province, will be to .accentuate, if not to perpetuate, the backward condition of 
the backward provinces. . · · 

" I join in lamenting with the Hon'ble Sir Allan Arthur that the railway 
now and then fails to respond to the demands on it. In th~ height of the 
famine in the Central ~rovinces, the price of food·grains was going up by lec·ps 
and bounds for several weeks because the railway was unable to supply sufficiem 
rolling stock to carry the grain that the merchants were ready and willing to 
·pour into our distressed tracts. 

" In summing up the economic situation, reference was made to the satisfac
tory character of the evidence of recuperative power except in some unfortunate 
·territories affected by temporary difficulties. I grieve to .say that the day when 
the troubles aQd tribulations of the people of the Central Provinc;es will be over 
is not yet within sight. 

"The official year about to close .,pened there badly. Following upon an 
almost total destruction of the kharif, the rabi of Igoo was, under the blight .. 
·ing influence of the terriblfi drought, even worse than that of 1897. Some idea of 
the heavy loss which this entailed may be formed when it is said that the expor[ 
of wheat from 1st October 1899 to enrd of April 1900 was less than one-eighth of • 
the quantity exported during the corresponding period of the last normal year 
we had, namely, 1893·94· How completely the crops were destroyed would 
further appear from the fact that, whereas in a normal year the value of imports 
·of food-grains into the province is under six lakhs, in 1899-1900 it rose to 2o5t 
lakhs. The vast quantity represented by this figure was almost wholly paid for 
·with the money given by Government as famine-relief. The miseries resulting 
from these grievous crop-failures were aggravated by a considerable destruction 
of plough-cattle. · ~ven before the hot season of I goo, about two lakhs of them had 
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perished. The export of hides and skins during the year ending 3 I st March 
1900 was I62,ooo maunds, which is three times the quantity exp?rted in 
189 '·9+· But when the account of losses comes to be finally made up, It \\ill be 
four:d to be more serious than what is indicated by the above figures. For, even 
in a normal year, it is just after the rains begin ~hat . the cattl~, half. starved 
and hard-worked in the hot season, largely die, and thrs mortahty must have 
been exceptionally high during the rains of 1900, when the conditions were very 
much more unfavourable than in an ordinary year. Besides, the belated mon
soon made matters worse. The returns of rail-borne traffic during the half-year 
ending 30th September 1900 show that the exports of hides and• skins during 
this period reached the enormous figure of I ,31,ooo maunds. The effect cj 
thl!se misfortunes was painfully apparent in the unprecedented rise in the 
numbers on relief, a rise which was more than n1aintained in spite of the stiffen· 
i:1g of the conditions of relit£, In the spring of I goo, for the first time in the 
history of falilines in the province, cultivators who had once seen better days 
were driven in considerable numbers with their womenfolk and children tb seek 
refuge from starvation in the relief-camps, to labour avd live there with people 
who sweep the vilLtge·sit.es and eat the flesh of dead cattle. Another sad 
feature of this famine, bespeo king its terribly severe character, has been 
the loosening of the bonds of caste. I speak not without painful personal 
kno\\'leJge when l say that severe priv:1tio1H were silently put up with as long as 
there was anything of value left which coulJ be turned into food. But a time'6l.t 
last came when the only safety from the agony of death from hunger lay in 
accepting State relief. In tl1es.~ melancholy facts me-july lies the explanation of 
the high percentages on relief, a circumstance which formed the subject of 
some discussion last year. The highest percentage of people who might have 
eked out a miserable existence otherwise than by coming on relit£ was put at 
ten by some of the witne~ses before the Famine Commission at Nogpur. 

"The monsoon of Igoo, though late, burst upon the country in a steady 
downpour, and this enabled the people .to sow a large kharif area. But in spite 
of 25 lakhs most ge11erously given as takkavi from the public funds and 18 Iakhs 
as gtft from the noble charity fund inaugurated by Your Exce-llency, so great 
was the loss of resources, that the area sown could not have been much above 
what was needed for the food of the people. Complete figures are not yet avail-~ 
able, but I find that the exports of rice, the principal kharif, from I st October 
I goo to end of February last was 3,2 I,ooo maunds, which i~ a lit tie less than one· 
third of the exports in the corresponding period of 18g8-g9, which itself was not 
a very favourable year. At the same time the imports of food-grains con
tinued to be large, thus showing that the local produce (after setting off exports) 
wcts not enough to meet local wants. The imports from 1st April to 3oth Sept
ember 1900 aggregated as much as 67 lakhs of maunds. But while the kharif 
gave them their food the hopes of the people to recover'the ground lost lay in 
the rabi. Here, however, and it is most unfortunate, they have met with heavy 
disappointrn_en~. Proper cultivation of rabi was interfered with in several p!aces 
by heavy ram m August and September and the absence of the Dewali showers, 
which soften the ground for sowing and help germination. Nevertheless, when 
I left the provmce in the middle of December last, the people were lookincr 
torward to a fair outt'urn. But the untimely rains since then, accompanied a~ 
they h~tve been in some parts by destructive hail-storms, Mve chano-ed the 
situation for the worse. It is estimated,that the outturn of wheat will ::,not go 
beyond a tlmd of a normal outturn on a normal area and that of linseed 
beyond one-fifth. In two districts, which were very hard hit last }ear, all the 
spnng crops, except wheat, are said to have been ·tvholly ruined. Then acrain 
unlike \Yhat happene::l. in 1897, when the .;vrices went down as soon as the fa~in~ 
tonditions cea~ed, the prices this year never regained the normal rates. In· 
deed, they touched famine figures in many places, Since the new wheat and 
gram have begun to come to the market within the past ten day~ or so the rates 
nave become 5ome\vhat ~asier. ·_rhe future is full o~ anxie:y ~ot~1 for ~he people 
and the Government. I am afraid when the harvestmg of rabi w1ll be over and 
the employments in the f:clds cease, it may be necessary to start relit£ in some 
p~uts of the province. 

''I gl,,tefully acknowledge ~hat proceedings with a view to lighten the 
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:burdens on ]and and thus facilitate the progress towards recovery have be()'un. • 
-The ten to twelve years' settlement in Bil<~.spur and Raipur will e,.;pire in . June 
'next, and the proceedings set on foot last year for a revision oi the assessments 
are, I understand, in abeyance. Considering how hard these two districts were 
'hit durin()' the recent famine and how even this year their rabi has failed, I hope 
arid pray 'that, when the settlement-operations will be taken in hand a()'ain it 
,may not be with a view t~ further enhance the to!al _assessme,tt, but, to;:, ad~pt 
the language of the Hon ble Mr. I bbetson, to redtstnbute lhe burden of rent and 
revenue which might have become unt'qual during the last twelve years under 
ordinary cirQ:Jmstances and still more so under the depressing conditions of 
iecent years. Paoceedings with a view to abatement of rents of tenants payable 
~.~. malguzars and cf re\:en~e pay~le by the. latter to .Government are in progress 
tn . Hoshang"bad, a dtstnct twace descnbed by tts Deputy Commissioner as 
'bankrupt,' even before the famine of· 18g9·1goo. Speaking at Khurai in the 
. Saugor District lately, the Hon'ble Mr. Fraser thus described the measures 
-taken'there: 

• , A It would be difficult to iOnceive a more serious succession of calamities tl1an I have 
indicated . .an•d the effect on the country and the people has been most disastrous. · When 
I visited Kturai last year, aud now as I have a~ain gone thrOt:gb some of its once 6uuri~h
ing but now ruined villages, I have realized something of -''hat the people must ha\-e suf
fered, and of the feel.ngs of compassion that have sti~red the hearts of some of yonr officers. 
'The facts, on "bich the abatemeqt proceedings are baso!d are certainly startlinO". In 
~92-93 the cropped area of Khurai was 18j,825 acres. In 189S-gg, the year bdo:'e thii ' 
last famine, it had· fallen to 81 ,g28 acres- a decrease of 55 p~r cent. The d•·c:ease in 
r51-bi culthation, on which .the country mainly depends, was as much as 7 5 p-·r cent • 
.•.•....•............ 1 he revenue-assessment, I say, was Rs. 1,29,459; the actual collections 
during the past se\en years have averagerl only Rs. 4~1 80:> per annum ......... Under the 
abatement scheme now in progre·ss, the revenue will be reduced to Rs. 551 12J, or by 57 
J1er cent. as compared with the assessment. This reduction in revenue is a littlt: more 
than the percentage of reduction in cropped area (55 per-cent); an1l it will remain in 
force for the whole period of the settlemt>nt. This is the s:1crifice which the G1ve1 n ment 
h~s made with the hope of securing the restoFalion of this tract to the prospcr:ty which it 

, _e~j~yed,before. these seven-years of calamity.' 

.. cr I entertain no doubt that other tracts which have suffered, though not so 
.grievously as Khurai, will receive similar generous treatment. In connection 

with this matter I may quote here what Mr. Robertson, Deputy Commi3sioner, 
Jaba]pur,. is report~ to hav_e said in his evidence before the Famine 
Commission : • 

. 'The district was ·in a distressed state. This is attributable to sevf'n very bad 
.sea:;on~. Under .the circumstances, the present assessment in some parts was too big h. 
I ~ould advocilte .a reduction for the remainiug 6\•e years of the settlement.' -

' .. . 

. u I find that under the .head of 'Land-reYenue' Rs. 8o,67,ooo have 
b~enp':Jt <;lown)n tl1e Budget -ag~inst the Cc::ntral Provinces. The reyenue 
on the roll, ~ncluding ~the enhancements of the new settlement, sto~d a~ 
Rs. 8s;82.,~oa, on .~s~ October 1899. Thus the Bud~et. assumes a realizatton ot 
,94- per ce~t~ <;:onstqeri~g ~hat the yield of khan£ tn 1900 had to be supple·. 
_mented .h,r.t~ports to ~eet the local dem~nd for food-supply and that the .rab% 
of 1901 IS hkely to gtve a.poor return, 1t seems doubtful· whether, even wtth a 
pi:opitio~s m·on!tOo.n, ti)e people will be able to pay as much . as 94 per cent. of 
t~e ~eve1,1ue-demand. ~n the year follo:ing the famine of 18g6·97 the percent
age of .realization was 82. But the people are more resourceless now than 
they ·were after the previous famine; and there will be, beside3, this additional 
difficulty that· good seed will be scarce. For, under the unfavourable climatic 
tc)riditiot:ts of this year, the .yield of {abi will be poor not only in quantity, 
but also in quality. The Budget provides a most generous gru.nt to the 
province to enable it to rehabilitate its finances. I venture to hope the same 
generous treatment will be meted out to the people if their condition does 
not permit of .such a large payment of revenue as 94 per cent. out of 
the year's produce. ·I have. :ventured to draw at~ention to the matter as the 
subordinate officials d~rectly resp.onsible for the realization are generally ap~ to 
be influenced in their ~roceedings by what they think Government expects of 
~hem than by the capactty of the people to pay. .· : · _ . 
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"Along with the me;~sures that are being taken to relax the pressure of the 
Government demand, conciliation proce~dings \\ith a view to an amicab:e settle• 
ment of privat<:: debts referred to by me last year have made further progress •. 
It would appear from Mr. Fraser's Khurai speech that in the district of Saugor 
unsecured :lfbls aggregJting nine Lkhs of rupees owed hy tenants wer~ remitted 
in 18)9. A wicl<"r extension was given to the scheme during thi3 year. Debts. 
owed by pattidars and secured by mortgages and even decrees and amounting 
to over five l1k1ts and a quarter have been remitted to the extent of two-thirds. 
further remi~sions to the extent of half in the case of other similar d~bts are 
expected. Tne crt'ditors who 1 :>ok part in this good work well 6eseryed the. 
tnanks they recei\·ed at tht: hanrJs of their Chief Commissioner. J 

" But the reli:::f given b • re·ni ssion of existing debts is not likely- to. 
lead to any lasting guod, unless ·it is accompamed by banking faciliti«:s, 
which will hereafto::r provide the tenants and land-owners with fu1ids on. 
fair terms fur their cu:-rent needs and for the improvement of their Jands.: 
The question of rural Banks may be said to have been under considerption 
during the latter half of the now expired century. For I ·find _it pressed 
on the att~ntion of tbe Bombay Government by the Collector cl Poona. 
as far back as 1854. Nevertheless, it does not seem to have advanced 
beyond the stage of academic discussion. In 1884, however, a scheme was, 
matured by the Governme••t ot India for ~tarting such Banks as an experim~ntal. 
measure in the Purandhar Taluqua of the Poona District. Its main .feature m~p. 
be thus described: {I) the Government was to advance to the B.tnk a sum of. 
6~ lakhs for Lhe liquidation of the existing debts of cul!:ivators, loans made out: 
of thi3 ad vance to be a first; charge on their lands ; . l2) where the Bank .would. 
under thes~ liquidation-proceedings. acquire the position of first· mortgagee,. 
it would enjoy, in respect of further limited advances, the same. priority .as.a. 
first mortgagee can acquire by stipulation under section 79 of tht:: Transfer :of 
Property Act; (3) the Bank was to be permitted .to r~cover through the, reYenuer- · 
authorities the debts referred to· above,; a light fee• being payable. on the process: 
of recovery; (4) as regards other. loans, no stamp·duty ot registraLioa-fee was.) 
to be charged on deeds executed .·in • co~nection. with. them and no. court·fee. 
on suits instituted to recover them was to. be levied for· a period not .. exceeding 
ten years. .The scheme .fell through, apparently becaus~ the Secretary of~• 
State would not sanction· .it.. Acts h.1ve·now and th~n been passed. to release. 
the peasantry and land-owners_ in . some localities of thei, load of· debt, but., 
nothing has as yet been done to enable·, the ·thrifty ~nd,. industrio-u,& 
cultivator to secure loans for agricultural purposes. · on. easier .terms. than. 
what are obtainable' nDw. I • earnestly ·.hope that the· . enquiry which i 

Your Excellency has been pleased to order wilL at last. bring, about the devoutly· 
wished-for consummation. For the people who ·are to benefit. by any .scheme: 
that may be sanctioned are·sick almost unto death:, and ·wnateve'r: has to. be·done:' 
should be done at an early date·. ·The system that seems to find. favour js, what is. 
called the mutual credit' institution :based: on the principle. of co .. ope'ration.· 
among those who enro\ themsdves as its members~ Evidence r:egarding its 'fe~s- ·. 
ibility in1 the CentraL·Provinces was taken by the Famine ·Commissiori a't. 
Nagpur, and, as far· as I can~ gather from newspdper reports, there seems t.Q be. a 
consensus of opinion a:mon'g official 'and non-official witnesses$ that~ its ·success 
there is doubtfuL .This accords with the opinion of some well-inFormed. friends 
l h3.ve ~o~~ult.ed and : ;al.s? with. my O\V}l• opinion formed after, such. enquir.r 
as my hmtted opportumues· have, enabled. me to make. 1 Tl..te: scheme: we. 
need and which is Likely to succeed is the scheme formulated by :the., G;overn. 
ment in; 188~. · The Bank should take the place ortne present m·oney-lenders . 
and be able like them to lend ·on individuaj respotisibility. i This! '~ould. not · of, 
course, prevent. loans.:: being ·.given to associations of: borrowers ' who w~uld 
borrow on their combi.ned cre~itand lend the sum thus borrow~d ~mong them· 
selves. The concesstons. whtch the Government was prepared to m'ake im I884 .· 
would, I believe, suffice to bring about a• reduction of 'the' present rates of; 
interest and also to make the terms· 'otherwise easier for·the borro\v.er •. ·These: 
rates and terms a.re no:v deter~n~ned not only b~ the law of demand and suppl)C· 
but also by constderatwns ansmg from the dtfficulty of recovery throuah• the; 
Civil Courts and the ex_penses incidental thereto. ·. . · . l:t . . • 
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"In Novembei'lastthere was a conference at N agpur between· Mr. Hicrham • 
Inspector General of Irrigation, and our Engineers and Revenue-office~s 0~ 
the subject of irrigation in· the Central Provinces. Speaking bt'fore the 
Council on the 19th of October last. Your Excellency was pleased to say 
with regard to the methodical preparation in advance of programmes· of 
famine relief-works, that ra:tway earthwork had been pretty well exhausted and 
tl:tat more roads exist~d than could be properly kept up, but that there were 
few parts of the country where works for storage of water were not practicable. 
They might not, probably would not, be directly remunerative. But if such a 
work wo11ld <!Onduce to greater security of the crops, and it it could be main
~~nined at a moder~te cost, it was just the sort of _work that should be kept in 
hand· for an ·emergency. Your Exceltency further stated that the recommenda-

~ tion of the last Famine Commission, that the cost of investigating and preparing 
new projects for protective works should form a charge against the famine grant 
has be~n accepted by the Secretary of State. I beli~ve that it has been mad~ 
clear Ln the investigations that have followed the Nagpur Conference that there 
is a wide fl.eld for useful irrigation-tanks in the Waingunga Valley Districts and 
in the Chhatisgarh, where rice is largely grown, and that, if funds could be made 
available, surveys could be undertaken and projects prepared. The whole 
question is now before Your Excellency's Government, and 1 may be permitted 
to hope it will receive sympathetic consideration, and that ere· locg our people 
THa.y have the satisfaction of seeing these useful projects ·taken . in hand. 
Further some irrigation-tanks have been partially made in the district of Ralpur 
by famine-labour, and unkss they are completed the money spent on them 
will bring no return. I hope we shall not have to wait for the next year of 
drought to ·see them . brought to completion. I may mention here that 
during the recent drought, in one rice-district, a considerable area of cultivation 
was saved from destruction by two large irrigation-tanks. The villages served 
by thc::m had a good rice crop and were able to meet with ease the revenue
demand, while in adjoining villages, outside the influence of these tanks, crops 
failed grievously and large remissions had to be granted. 

. 
11 In the midst of our. misfortunes, the one thing that cheers our heart and 

makes it overflow with deep thankfulness is the conspicuous success of the 
""campaign, which, under Your Excellency's guidance, our Chief Commissioner, 
the Hon'ble Mr. Fraser, helped by a noble and devoted band of local officers, 
waged against an un~recedented combination of calamities that had well nigh 
th.reatened to sut>merge .the province. The scars left will no doubt take long 
to be healed, even with a , succession of kindliest of monsoons. Considering 
the nature of the visitation, it could not be otherwise. But nothing which the 
indomitable resolve of a great Government to save its people could do to repair 
its terrible havoc was left undone, and the consequence has been an adminis
trative feat of which any Government may well be proud. How this gratifying 
result was attained is easily told. To be~in with, as soon as it became 
clear that the kharif was likely to fail, elaborate instructions were issued to 
grapple with the threatened calamity. As early as the 14th of. August 1899, 
Mr. lbbetson sent out circular after circular prescribing, down to the minutest 
details, the various m'odes of relief to be given, the manner of administering. 
them, the duties and responsibilities of each class of relief-officers, and their rela
tions to one another as forming parts of an integral whole. The result was 
that.~ when the distress actually appeared., it found the machinery of relief perfect
ed in· every part, and though the demand for help reached proportions far ex
ceeding the limits prescribed on the basis of past experience, on the whole it 
did not outstrip the capacity, or dislocate the organization; to meet it. Valuable 
time was not lost in hazardous· eltperiments to gauge the existence of 
distress needing relief through test-works with stringent deterrent conditions 
attached. As has been demonstrated elsewhere, even starvelings will prefer 
death to working for a wage that will not let them have a mouthful for them-

. selves and their dependents. That most important part of relief, village-relief, 
was organized from the very outset. Relief-works, specially large works, were 
not possible until the rains ended, and in order that the poorer able-bodied labour· 
ers might not starve and thus run down in condition, necessitating expensive 
medical relief later on, it was ordered as an exceptional and temporary expedient· 



' to extend aratuitous relief to them. Necessary safeguuds were laid down to 
prevent ab~se, but everything was subordinated to the high ideal that no one was 
to be allowed to starve or suffer serious privation for want of relief, and thus it was 
that when after the rains the works were opt:ned, they found the people in good 
hear't and good condition. A special feature of ~he works w.as the prominence given 
to village-works. Their greater usefulness as compared with much of the road·work 
that has perforce to be undertaken to create employment for famine·labour was 
fully recoa-niscd. Stress was laid on the desirability of getting these works 
done as ~uch as practicable through the agency- of the village·headmen. 
Their too great attractiveness wa~ provided against by a rigorous bbour·test and 
a restrictt=>d wage. A great deal of most useful work has thus been done. Oq; 
of the saddest incidents of the famine of 1896 was the collapse of the ordinary 

_ system of relief. in the case of the ~borig~nal j ungle·tr~bes. For the~ Mr. I bbe~son 
laid down spectal measures of rehef mamly on the hnes of the recommendations 
of the Commission of 18g8. The success of this wise and humane policy has 
been complete; while a too anxious solicitude to save the morals of the> people 
have elsewhere resulted in failure to save their lives. Nor was the protection 
of cattle forgotten. One of the great horrors of th~s famine lay>iiJ the fact 
that in many tracts to a famine of food was added a famine of fodder and 
water for cattle. Government forests were thrown open to grazing, either free, 
or at reduced rates. The jungle-tribes were employe:i in the congenial task of 
cutting grass, which was then baled and sent to places where it was wanted {pr 
the cattle, or for supply to large towns. Mr. lbbetson offered to supply any 
quantity of fodder to Bombay, but apparently the ':ailway would not or could 
not supply the rolling stock, and thus it was that, while -cattle_ were dying for 
want of fodder in other parts, it was lying idle in the forests of the c~ntral 
Provinces. The above efforts to save our cattle were unfortunately to some ex
tent nullified by the late appearance of the monsoon, which, by prolongincr the 
lwt·weather conditions, proved disastrous to the beasts that had till then bee~ kept 
alive. \Vith the approach of the rains, a somewhat new departure was taken by 
1\lr. Fraser, with the approval, as I understand, of Your Excellen~y's Govern. 
ment. Most of the large- works were closed, both because it was essential in 
the interest of agriculture that the people should be sent back to their fields and 
also because it was difficult to keep large works open during the ·rains. B~t i~ 
was not forgotten that the resources of the people would at this juncture. be at 
their lowest ebb, that the ordinary openings for private employment would, owincr 
to the exhaustion of resources of the tenants and malguzars, lJle much contractel 
and that in any case the wages earned would, owing to the high prices, be in~ 
sufficient to buy food for the labourer's whole family. So it was decided to 
supplement private employment and wages by expansion of village·relief. This 
took the f_or.m of cook~d food at kitchens for de_pendents and of money·doles 
to able-bod1ed labourers m return for work supervised -by the village·headman 
in the shape of local improvements and, what is to be specially noted of weed· 
ing and transplanting i.n fields of raiyats who were the~selves unable' to employ 
labour. It would be difficult to over·rate the good this system of relief has 
done. But for it an appalling mortality, not unlike what took place elsewhere, 
wuuld have taken place in the Central Provinces and- nullified the effect of the 
gigantic efforts hitherto put forward to keep the people alive. And, what is no 
less satisfactory, this helped thousands of broken-down raiyats t'O grow and reap 
a good harvest. The savings from the wages given are said to have been not 
inconsiderable, and some have further said that these, without any further State 
aid, would have carried the people through until the crops ripened. Whether 

. the savings were made because the wages were moi<e than what was needed for 
bare subsistence, or because the people ~·ere determined, whatever the waae, to 
!!ave a fraction by pinching themselves to provide against the time when °Gov· 
ern~ent relief would close and for their other necessaries, certain it is these 
savmgs were not enough even with the liberal help from Government to 
keep the death-rate during the monsoon m0nths within normal' limits. In 
spi~e of these advantages, the people evidently had to live on reduced 
rations, and thus, with a. system de.bilitated by insufficient nourishment, they fell 
an easy prey to the diseases which always break out durin« the rains. The 
de.1th-rate began to rise perceptibly from June, when the p~ovincial -CL\'erage 
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stood at 6·78 as against 2"43 in the same month of the previous year. In July • 
the rate was 6•88 as against 2"05 in the previous year. In August it rose to 
7"71· Here I may note that at this time there was no curtailing of relief 
the numbers relieved reaching a total of over two millions and a quarter out of ~ 
population of ten millions of the affected tracts. In September, wuh the ripening 
of the smaller millets, the death-rate went down to 6·82, and in October to 5·65 as 
against 2"13 in previous October; and it was not till November was reached that 
we get such a rate as 3·78, which, however, is nearly double the rate in the same 
month of the previous year. During this period the rate in some tracts approached 
18, 17, 16, 15 and 14. The recent census has shown that, whereas between 1881 
~d 1891 population had increased by g·61. per cent., between 1891 and 1901 it 
bas decreased by 8·7~ per cent., or by nearly 10 lakhs of people. In the face of 
these_ .significant after-facts, the question whether the wage. given was too 
liberal because the people saved a pin_ch out of it, and. were at the same time
able to keep body and soul together for the time being, would require most 
careful•cons~deration. .(\. battl~ against th~ forces ?f nature could not be fought 
and w8n as Il has been m the Central Provmces without a heavy expenditure 
but, if hum.tn life is worth•saving and human misery worth alleviating, then ha~ 
the money not been ill-spent. At the same. time the danger that lurks in the 
setting-up of a system of relief on this colossal scale is not to be lightly passed 
over. But the fear of pauperising the people was not allowed to paralyse the 
hjnds of the relief-officer. ·And, .now that the thing is over, I do not find that 
any of our Deputy Commissioners complained that relief had sapped the 
independence of the peopl;. Possibly in some places they stuck to relief a 

. little· longer than what was absolutely necessary, but on the whole it does not· 
appear that_there has bee~ any demoralization. Two millions of agriculturists 
and labourers have gone back to their ordinary occupations in good_ heart and 
trim, and; as stated by (IDe Deputy Commissioner . before the Commission, the 
work in the fields was quietly resumed when the proper time came without any 
sign of loss of self-respect. I must confess I feel a glow of supreme 
satisfaction at these achievements of my Government under circumstances of 
unparalleled difficulty. I am sure the general verdict will endorse what it has 
been my privilege to say before this Council today. . ' 

• ' "I cannot conclude my reference to the famine in my province· without a 
word about the Charity Fund. I need say no more than this, that it is impossible 
for those whose high.Privilege it has been to take part in its blessed work not to 
acknowledge A·ith• the warmest gratitude the benefit it has conferred on the 
people. As 1_ have said elsewhere, a mere enumeration of the numbers relieved 
will give but a faint idea of the incalculable good it has done. For the hope 
that has been infused into the hearts of the people, for the opportunity they 
have to build up· once more the fabric of their prosperity, they are no less 
indebted to the noble Ularity Fuud than to the help from the State funds. 
And, if they have not been loud in proclaiming their gratitude at this splendid 
exhibition of charity and devotion ·in_ the sacred cause of humanity, none the 
less the moral t:ffect of all lhcit has been done for them in drawing closer 
together the tie that binds them to their rulers must make for go~d government 
in its truest, highes~ sense!' . · 

The Hon'ble MR. BuCKINGHAM said:-~' My Lord, two verj important 
Bills affecting the industrie~ of India have been passed into law this session, but 
1 do not think it is sufficiently recognirt!d how narrowly we escaped from these.. 
Bills coming into force la~t year in their amended, and I may say objectionable, 
form. This only shows. how disastrously the industries of this country may be 
affected by undue precipitation in passing any Bill into law, and to Your 
Exc~llency alone we are indebted for the postponement of them to the prese,pt 
SeSSIOn • 

.. My Lord, domestic legislation may be nec~ssary in some cases, but there 
has of late years been too great a tendency to legislate on \Vestem principles, 
which not only produces a bad effect, but creates imaginary grievances, and gives 
agitators the opportunity of saying it is the policy of the Home Government 

_ to sacrifice Indian to English interests. The industries of India must, to a great 
tlitent, be allowed to develop spontaneously, according to her requirements and 

• 
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r.ccds, and, if thjs can be brought about without over-legislation, capital must and 
\">'ill come more freely into the country. Indian labour is not organized in the same 
way as it is at home, and it will probably take generations to bring this about. 
It was very truly ~aid by the late 1\Ir. S. E. J. Clarke, who had made' India 
and its people' his chief study for a lifetime, that 1 Native labour, whether at a 
mine or in a factory, has no sort of resemblance to anything known the other 
side of the Suez Canal. For all purposec; of comparison, India might be a 
p,:1.rt of the planet l\lars.' Labourers come and go in a way which would 
appear disastrous to an Englishman ignorant of their ways-they disappear for 
months to get married once, twice or even oftener, and oll the pretext 
of a relation dying, which same relation has more than the proverbial nir,; 
lives of a cat: a liberal amount of leave is granted for each such death. 

"Regarding the financial position of Assam, Your Lordship said at 
Tezpur that a larger proportion of the gross receipts of Assam was ex
pended upon the administration and development of that Province than 
of any other Province in India, and that we were absorbing a large ~mount 
of Imperial capital, our balance being on the wrong side of the fedger. 
I notice, my Lord, that at page 58 of the Assam Reve~ue Account ror.last year, 
the gross income from As3am (Imperial, Provincial and Local) amounted to q6t 
lakhs of rupees and the gross expenditure to 1o9llakhs; to this expeuditure may 
perhaps be added the interest paid on account of the capital of the Assam• 
Bengal Raiilvay, which 1 find at page 126 of the Finance and Revenue Accou~ts 
amounts to Rs. 20,27,ooo on account of Indian interest and an equivalent of 
about Rs. 10,1 2,ooo English interest, or a total of fts. 30,39,ooo. This sum, 
added to our expenditure, will still leave a balance of 6! lakhs on the right side 
of our ledger. It is true that we have not been able to contribute anything to 
the military and other general charges of the empire; but still I think it will be 
admitted, my Lord, that we are advancing in the right direction and that we are 
I)Ot such a burden to the Imperial exchequer as we are generally supposed 
to be. It is also satisfactory to find in this year's Financial Statement, at para
graph 2 71, that a grant in aid of Rs. 2,oo,ooo only was required from the 
J mperial Treasury, and that the damages caused by the earthquake constituted 
the sole reason for requiring such aid. 

" I feel sure~ my Lord, nothing would hasten a more satisfactory state o~ 
affairs than the construction of a system of tramways and feeder lines to the 
river and to the main line of railway. One has only to ;;ee th~ development 
of the country in two years, in the vicinity of the mail") line, to be con
vinced that, even if remuneration is not at once forthcoming from the actual 
working of the line, still the revenue side of the Provir.cial balance sheet is 
most beneficially affected. 

"I trust therefore, when the time comes, Your Excellency will glVe us a 
substantial guarantee towards a system of raUroads and tramways throughout 
the province." . 

The Hon'ble KUNWAR SIR HARNA1r SINGH said:-" l\ly Lord, it is a 
matter for congratulation that the Finance l\Iember has been able to present to 
the Council a Financial Statement of such an extraordinary character. It shows 
how carefully, in a year of unparalleled calamity, the resources of the State have 
been husband~d, how economy has been exercised in all branches of administra
tion without affecting efficiency, how manfully the struggle has been maintained 
how successfully the difficulties of the financial position have been overcom~ 
without imposing fresh burdens on the people, and how all gloomy forebodinas 
have been falsified. Receipts have improved, with a single exception, und~r 
every main head of revenue, and the ori?inally estimated small surplus has been 
-converted into a handsome one, 

"The exception I refer to has been with regard to land-revenue 
receipts. A heavy deficiency has been recorded, as between the Revised 
and Original Estimates of land-revenue, amounting to £382 goo. I took 
the liberty ~f poi.nting out, during the Budget debate last' year, that a 
rather sangume v1ew was taken of our sources of Revenue. I said that in 
Provinces affected by famine the mortality amoncr arrricultural cattle would 
be consiJerable, that large tracts of land would ~be lying waste, and that 

.2 A 2 
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low prices following on ~ plentiful harvest would reduce the_ receipts of • 
cultivators, and that on all these grounds the revenue realizations ?l<;mld be 

-greatly affected. I ventured to ob~erve that in tracts of the country affiicted 
with famine the increase of land-revenue was over~stimated. The Revised 
Estimates show that I .was not wrong in my conclusions. 

" I notice. that. in the Budget Estimate for the coming Financial year, 
Land-revenue IS esttmated to produce £474,800 more than last year, and the 
Finance Member. says that, in view of improved prospects throughout the 
greater part of India, this estimate is unlikely to prove too sanguine. I have my 
misgivings,· my Lord, with regard to this view of the question. Famine has 

. nlt yet disappeared from the land, and it is feared that a consi~erable time 
must elapse before there will be any likelihood of its disappearance. I have 

• to repeat what I said last year with regard to revenue realizations in provinces 
affected by famine. And then I quite agree with the Finance .Minister that, until 
we are. sure of a favourable monsoon, the most moderate estimates may be 
suddenly and ~opelessly falsified. · . · . 

" The large surplus s\~awn at the end of th~ financial year was due to ex· 
ceptional t!ircumstances. . Had normal causes been in operation, I believe that 
the estimated surplus announced last year, in- spite of improvement under every 
main head of revenue; would have been considerably diminished, if not 
converted into an actual deficit. Had· it not been for the saving due to 

• th~ absence of troops in China ·and South Africa, and consequent increase 
in Telegraph receipts, Military Department receipts, and reduced ex_penditure 
on Military \Vorks, the fiflancial condition of India would have greatly deterio
rated. These extraordinary causes will now soon cease to operate, and the 
~onsequence will naturally be a material reauction of receipts. - I point to these 
facts with ~he view of showing that our sources of revenue are not on a stable 
footing, and that the increase of receipts in most cases is purely fortuitous 

" I find tflat in the ·Budget Estimate for the coming financial year Rail .. 
ways are expected to yield an important increase of revenue. The receipts 
are expected to exceed those of last year by £331,400. I do not know how 
this.. expectation can be fully justified. It is true that some increase may 
be due to an adjustment of accounts, and also to some extent to an increased 
mileage opened to traffic. But it must be borne in mind that there will 
be a considerable diminution of Railway receipts owing to the absence of 
any large movem¥nf of food-stuffs for famine requirements. I believe, there
fore, that the increase from the Railway source of revenue has been over-

. estilitated. ·· · · 
"Then again considerable reduction has· be eo anticipated under various 

important heads. 1 am afraid that the reduction has been under-estimated, 
Owing to calamities in c;hina, the Opium revenue is sure to be affected, and not 
only will the abnormally high prices of last year be gre:ttly reduced, but the 
consumption of opium is likely to be decreased. As has been antici· 
pated; Customs will yield far Jess than . they did last year, owing to 
reduced imports of sugar~ The duties on the extraordinarily large importation 
of sugar abnormally swelled our receipt~ during the p~st year, b~t 
there is reason to apprehend that these recetpts cannot contml!e to be m 
the same proportion in which they have hitherto been fixea. . I beheve the re
duction from tliis source of revenue also has been under-esllmated. Although 
opinion as to the effect of the counterv~ling duties on bounty-fed sugar canno~ 
yet be definitely forf?ed, yet it must be admi~ted that th_e_-addition ~o our r~ve· . 
nue from this source ·exists under most abnormal cond1uons. ·It Is certamly 
not an unsatisfactory reflexion, in the language ofthe Finance Member; that' thi~ 
addition to our revenue has been realiJed at the expense of the European ·tax-

. payers, taxed by their respective Governments to provide -the bounties which 
enable foreign sugar-refiners to sell their sugar in_ India at prices below the c?st, 
of production.' But this satisfactory reflexion is constantly ac~omp;;tn~ed W_Jth 
the apprehension that for~ign Governments may before long realize the tmpohcy 
of artificially maintaining the selling price of bounty-fed imported sugar, and ~ay 
at any moment-withdraw their subsidies-the effect of which wilJ be the e_xtmc
tion of this source of revenue. 

cc It appears to me; my Lord, that from what I have said above Indian finan-
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ces are not in ·a satisfactory condition, and our sources of revenue cannot be 
depPnded upon with certainty. The Finance Member observes that expenditure 
in all directions has been so greatly restricted during the period of financial 
distress, that • now that we may fairly estimate for an improvement in revenue 
and an important diminution of chargP.s for Famine Relief, we have been glad 
to show some comparative liberality in meeting urgent administrative demands.' 
This to my mind means, my Lord, that the precautions which have hithP.rto 
been taken, the vigilance which has been so effectually exercised, are to be 
relaxed, and that considerable increase in expenditure is proposed. I cannot but 
view this proposal with apprehension. I fear, as I have pointed <?ut, that there 
will be a considerable reduction in the estimated receipts. If my fears prov,;t 
to be well-founded, the proposed increase in expenditure will place our finances 
in an embarassed position. I am led to think, my Lord, that it is a bad State 
policy, as it is bad domestic economy, to sanction increased expenditure in anti
cipation of increased revenue. When the increase is well assured, and the ingeased 
revenue is in the Treasury, then extensive schemes of reform may be ma;ured, 
and money rnay be freely expended in successfully ca5rying out tho~e schemes. 
But when our revenue has not yet recovered its lost balance, or rathes I should 
say when our finances are not in a prosperous condition, when we have to meet 
urgent adn>inistrative demands by raising loans every year, and thus adding to 
our permanent indebtedness-this, I venture to say, is not the time to launch 

·into large ur.dertr.kings necessitating a large outlay. ') 
"1 he Government of India proposes to m~ke a considerable addition to 

the expenditure on the Army. I admit of course·• that our whole existence 
depends on proper provision for the defence of our frontiers, and that the lessons 
derived from the war in South Africa could not be neglected._ I fully realize the 
gravity of the situation, but still I am inclined to think that the proposed 
increase on Army expenditure is abnormally high. I am aware that I am tread
ing on delicate ground. The question I have ventured to refer to is certainly 
an Imperial question, and must be settled on Imperial grounds.- · 

"In dealing with the great question of meeting famine requirements, the 
Finance Member alluded to the recuperative power of India. 1 The fact,' he 
says, 1 that we have been able to meet the. extraordinary demands on our 
resources, due to famine and plague, and that we are today able to present a' 
Budget showing, notwithstanding the simultaneous serious depression in three 
such Important industries as cotton, tea and indigo, a distinct and satisfactory 
increase of revenue obtained without increase of taxation, is in ftself the strongest 
evidence of that recuperative power.' There is abundant proof that his belief 
in this recuperative power is not an idle assumption; it is certainly based on 
substantial facts. What I only wish to say is that this recuperative power and 
~he economic conditions of the country are not-so well assured as they have been 
represented to be. The land-revenue of the country is in a serious condition 
at present. The proportion of land-revenue to the general revenue is strikin<T. 
Under normal conditions I think it ought to be over 27 per cent. I notice fn 
the figures adduced by the Finance Member that this proportion has been 
fluctuating. This may be due to famine, but still the fact remains that the land
revenue taken as a whole has not been able to completely recover its balance. 
This is the only source of revenue which is on a stable footing. Opium, Salt 
Stamps, Excise, Customs, Post Office, Telegraph, and other sou'rces of revenu~ 
are not at all to be comparerl, as reg~rds stability, to land-revenue. That 
land-revenue is not increasing, but that the porportion of land-revenue to the 
total of our resources shows a diminishing ter:dency, IS not a matter for con· 
gratulation. . ' 

.. "~he most impo~tant industry in. J,ndi~ is agriculture. The prosperity of 
the agncultural populatiOn, to use the F1nanc1al Member's language, has within 
the last five years, rec~ived al?pa~ently crushing blows through the u~prece
dented recurrence of famme. It 1s dl!ncult to say how long it will take to 
remove the effects of these crushing blows. I am not prepared to say that 
the ag.ricultural populatio~ i~ ~he lndi_an E~p~re is • somewha~ better off today 
than It was a year ago. I he agncultunst s want of stayma power durincY 
severe famine is in itself a convincing proof of agricultural distress. The; 
again, if it is an admitted fact that the indigenous industries of the country ar~ 
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perishi~g, a~d that ne'Y industri~s in suffic!ently large n.umbers are not ~e~lacing 
them, It w1ll be eas1ly conceived that the recuperative power of lnd1a m this 
direction does not assert itself. What I mean to say is that the economic 
situation of the country, in my judgment, is not so cheering as it has been de· 
scribed to be; and the evidences of general recuperative power are not so many 
and so satisfactory as they have been represented to be. . 

., It is, however, very gratifying, my Lord, as I have stated, that the Finan • 
. cial Member has beeri able to present to the Council such a remarkable budget 

without increase of taxation; and the whole country will feeJ grateful to him fo; 
his invaluabl! services." 

' The Hon'ble RAt BAHADUR P. ANAND A CHARLU said:-" Aoout this time 
last year, speaking of the terrible demands of famine, Your Excellency said that 
you were resolved to devote all the available resources at your disposal to the 
allevia.tion of suffering and the prevention of death. It would be as tmgratefur 
as u~racious not to admit, i1,1 the most unequivocal manner, that this promise 

·.has been kept to the ver~ letter. Nor is it less a matter for gratitude that, 
instead ol adding insult to injury in the shape of diatribes against the alleged 
unthrift, wastefulness and extravagance of the suffering victims, the Finance 
Member has, in a spirit.of unbiassed justice and strict impartiality, paid a well 
merited tribute to their frugality, their industry and their powers of end~.>rance 
~attributes for which they have always received credit, except when dlsenge• 
nuous attempts were marle to substitute false for true causes of famine and its 
attendant evils. As th~ugh Providence wished to reward Your Lordship's 

. righteous resolves and ·hearty performances of them, more than one godsend 
has come to us with a sheaf of plenty to repair the incident damage or to 
re-fill the exhausted coffers; such for instance as th~unforeseen flush of opium 
reveitUe and the repayment from the British Exchequer of charges which the 
Welby Commission -made out to be an unauthorised or unwarrantable burden 
laid on the Indian tax-payer-alLhough I, for one, think that the amount paid 
should have. includt:d not only arrears, as has been already contended, but also 
a contribution, as is to be yet contended, towards retiring pay, a:nd pensions, etc., 
of Indian troops employed in South Africa and China, as was wrung from lndia in 

• 1884 or 1885 by the British Exchequer when British forces served or were serving 
India. But amid all this overfloN of thankfulness- and gladness, it would be 
failing in ari important duty not to notice the shortcomings that exist and not to 
examine the soundness of certain conclusions, as to econorr.ic conditions, recorded 
jn the Financial Statement as following from the figures and fa~ts therein set 
fQrtJt. It is impossible, and it will be unavailing and wearisome, even if it were 

· possible, to go over the entire ground which has been traversed in the Financial 
Statement and its tables of figures and appendices. Some of the Hon'ble Mem· 
bers who have spoken hefore me have, besides, a good deal anticipated me, either 
by sayi.ng exactly what I meant to say or in analogically forestalling me. Expendi-

• ture, on the Army and on matters kindred to it, is indeed a legitimate battle-ground 
by reason of being, in the words of the Finance Member, the greatest drain on finan· 
cial resources. But the Finance Member has satd in paragraph 53 on this topic. 
that 'every additional itetn which has been ag1eed to, has not only been most 
jealously scrutinised in the Finance Department, but has -also been submitted to 
the close.examrnation of the Governor General in Council.' In paragraph 54 he 

' has also pointed out how the 'lessons. derived from the war in South Africa 
could not be neglected and how the G"overnment had done their best under the 
guidance of their military advisers to profit by them.' 
· " In the face of th6Se assur:mces and deliverances, it would perhaps 
be too bold to ~ndulge in criticism. Any little wish that might still. linger 
to probe the question must be eltectually quelled ·by the recollection .of 
the short, decisive and perhaps too curt reply which was vouchsafed, in 
this very Council Chamber some three years ago, to one who ventu~ed 
to suggest a modest reduction in the numerical strength of the Ind1an 
Army; for the circumstances now are far more inopportune than they were 
then, seeing how the war-pulse is at the--high fever beat all the world over 
and realising how the doctrine now in the ascendant is that in all countries, 
great ,and small alike, to be armed cap-a-pz"e is the only way to be safe, as 
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'much for the preservation of peace as for triumphs in war. The good fortune, 
and perhaps the be;;t solace as well, in these circumstances, is that this 
country is ocean-protected on her three sides, by far the largest part for 
external attack, and that she is not called upon e_ither to maintain a navy of 
her own or to make contributions towards the cost of the British Fleet. 

,, Quitting this nettle, which, however one may handle it, must prick one's • 
finrrers; 1 shall confine myself to some words on public works, on irrigation and on 
th; conclusions of economic progress, drawn and recorded by the Hon'ble Finance 
1Iember from the figures before him. Judging by the figures set forth in 
paragragh 6o of the Financial State~ent, it look~ as thou_gh tjle extension 
of railways is regarded as several ttmes more unportant than the works 
of inigation-ranging from nine to nearly fourteen times. Upon the relativ~ 
value of railways and . irrigation.works there has always been, and 
there is sure always to he, a ,,ide and equally decisive difference 
of opinion, depending, as it does and as it must, on the difference in the stand. 
points from which they are looked at. It is, however, ·noteworthy then after 
Sir Arthur Cotton, of irrigation fame, no one has made or has bid for a 'lname 
for himself by pressing the exceptional. claims of irri'gation as energetically as 
he had done-one who, on the banks of the Kristna and the Godavari/is ranked 
with by-gone Indian saints and receives·occasional obla'tions of sacred wate·r -
on certain days when those sainted benefactors receive holy offerings for ' 
signal, unforgotten service. A gre.at deal, besides, could be said on both sides ; 
and a great deal has been said. Having regard to the main consideration tha\ 
while works of irrigation he}p in raising and multiplyin~ toad-stuffs · <~nd econo· 
mic and commercial products, the railways help In their speedy transiL to 
places most advantageous for making profit, the· claims of production have 
plainly, a precedence over the facilities of transit. The surplus things to be 
carried must exist before the carrying agency is called into r~quest. If nqt, the 
inevitable consequence is that the bare sufficiency of one plac.e is laid under 
contribution for the benefit of places where there is want, and the area of scarcity' 
and desolation is made to grow wider and wider-though it must be admitted 
in the interests of humanity that, if nothing better could be done, it ·is less 
objectionable to swell the number of half-starved than to let even a few to die ·. 
of utter want. One ought not therefore to dogmatise on this knotty problem. 
It is rather the duty of every one to discuss the question with himself 
soberly and with the paramount, if not the sole, object of preventing tbe · 
too speedily recurr!ng famine, I humbly· think that, ~alg.ng the .amplest 
allowance for every pertinent consideration, the claims of irrig~tion have not, 
and have not had, such warm and vigorous championship and such large 
and continuous outlays as they deserve. Neither i:n the Financial State· 
ment nor in its annexures do I find any d~tailed or defined scheme for 
the creation of a Government system of wells,. to tap subterranean 
streams by way of supplementing the service of canals and reservoirs, whi.ch are 
solely dependent on monsoons, which have, of late, learned too much the trick of 
being fitful or precarious. I know it may be said, as it has been said, that this 
was a pur.e Provi~ci;~.l affair and .that the Provincial Governments would surely 
Le attendmg to 1t m the requ!s1te de,.gree. So are many of the canals, in 
so far as thty belong to this or that Provincial Governmtnt and so far as they 
are cut and excavated by the particular Government within wl;lose limits they 
respectively are. · We nevertheless find ·these canals named and specific allot· 
ments labelled on each of them in the )Financial Statement. 'Why should not 
s~h~mes, devised ~nd formulated. in respect of a system of well-supply, be 
stmllarly honoured ? That there 1s urgent need fOf some such course is shown 
by regard being had for the scanty attention such a system or other irrigation 
systems command in the Madras Presid~ncy as noted in the followincr extrac,t 
from the Hindu newspaper of Friday last : o 

1 From the annual report of the administration of the Irrigation Branch of the Public 
\Yorks Department in this Presidency during the past official year 1899•1900, it will be 
seen what little has been done and what m.Jre remains to be done, , The irrigation· works 
shown in the sketch map annexed to the report appear like specks in a vast area. The 
total cultivable area in the districts of the Presidency is 33,423,401 acres, (JUt of which 
only 3,9o2,050 or about. 12 per c~nt, only is c?mmanded by the irrigation-works, coming 
under the classes of maJOr an:l mmor productive and protective works; about 2,6oJ 1c8d 
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acres are s.hewo as irrigated by works coming under minor works under the charge of• 
the Revenue or Public \Vorks Department-which are dependent upon rainfall for their 
supply of water. Deducting these two from the total cultivable area, we find that about 
27 millions of acres or nearly 8o per cent. of the cultivable area has no sources of irriaa
-tion whatever. He::-ein lies a great field for the useful and benevolent operations of the 
Local Goverument. It may not perhaps be possible to bring all these lands under irri aa-

• tion, but a large portion of them may be so brought. Unfortunately, however, Governm~nt 
draws its purse-strings tight when expenditure on useful public works.has to- be under
taken. During the last year, the amount spent on all classes of works from Imperial 
Pro\incial and irrigation-cess funds \l-as about Rs. 50197.y88 against a revenue of 
Rs. 2

1
o1 175,o8o. This expenditure, be it remembered, included establishment charges 

which are not a~ all on an illiberal scale-tools, plant, construction and repair of quarters 
fQr officers and servants. How much of the fifty lakhs was actually !'pent oo works is not 
c!ear from the report. _ It ·would be well if in future reports the cost of establishment, 
etc., is eliminated and the actual amount spent on works separately shown in Lhe body of 
the report.' · 

'' faragraphs 72 to 76 are·devoted to the consideration of the countervailing 
dutiesJ>n sugar under. the Act to which I ·lent my humble support in passing. 
The main ~ound on whiclt the Act was sought to be passed and on \\ hich it was 
widely supported was that it would safeguard and promote the interests of the 
many thousands who had many thousands of acres under sugarcane cultivation. 
Looking over the paragraphs in question, one is sadly disappointed that no 
figures or facts in relation to that declared object are discernable, and it is 

• _nf consolation to be told either that certain colonies profited thereby--one 
more. than the rest--or that we were getting revenue at the expense of 
certam European countries. It is unfortunate that the avowed intention 
is presumably unfulfilled, and that the suspicion, freely expressed at the time, 
that it was legislation for the benefit of some of the colonies, seems not 

·to have been altogether unfoun"ed. · -
"I next beg leave to say a few words on the economic progress on which 

-some stress: is laid in paragraghs 101, etc. The propositions laid down in 
iparagraph 102 are, in the highest degree, unexceptionable. They are as 
!follows:- . · " 

· '(1) The question of economic development is one in which those responsible for 
-the financial situation must take the keenest interest. 
• 1 (2) It .is comparatively easy for a Government to take money out of the pockets of 
-the public, provided that those pc.ckets are sufficiently well-filled.' 

• -

. "The first of \hesP. propositions enunciates a rule_ of abstract duty anJ in it 
·there is not the least flaw. The second proposition, too, is in one sense an 
abstract principle; and I presume that, .in th!lS unreservedly predicating it, the 
Finance Member connotes that the pockets out of which the increased receipts 
have come, as noticed in the Buclget, are, as a matter of fact, well-filled pockets; 

·for otherwise there would be little relevancy in the statement of the principle. 
Is this true as a matter of fact? Reverting for. a moment to his paragraph 18, 
we find that, except Land-revenue, the main heads of receipts are stated to snow 
more or less of an important increase. In the next paragraph he goes into those 
main heads and virtually votes against many of them to be undeserving of accept• 
ance as more or less permanent or established factors tending to or illustrative 
-of economic progress. Firstly, increase of receipts in Opium is due aclmittedly 
to abnormal prices. The receipts from Railways and from Te!egraphs are equally 
due to famine or other adventitiou~ causes. Receipts under the Military 
Department are, in his own words, purely fortuitous. Eliminating all these, 
there are but two main heads which are left to . be inferred as healthy 
sources of enhanced incom~, viz., sa;_t and Customs. As to Salt, the dictum 
js inexplicable, unless indeed it is asst~med.that big lumps of salt are swallowed 

- in lieu of morsels of solid food, or unless there is some chemical process 
.under which salt, combined with air, turns imo human pabulum. {t is 

· quite plain that salt by itself is no article of food, and that it is only 
. when. combined with very much bigl;er doses of solid substances that it 
is an ingredient of human consumption. It is therefore somewhat problematic 
how, except as flayouring the charity doles or famine-rations, so much salt could 
have been consumed by human beings. If consumed as last suggested, the 
amount of its consu!Dption is an index of the wide extent of pauperism, relie\·ed 
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·by charity or the State, rather than any criterion of well-filled pockets. 
Salt might indeed have also been thrown into fitlds to· improve the soil 
cr gi\'en to plough-cattle to make them healthy. But in the face cf 
the admittedly terrible holocausts of cattle and the parching-up of extensive· 
areas for want of rain, it is rather a violent conclusion to draw that, in the 
track of the salt thus extended, prosperity or plenty followed ·in any appreciable' 
degree. 

11 Then regarding Customs as an index of progressive well .. being by being, 
as it is alleged, a certain sign of consuming capacity, I shall grant some force in 
it and I am entitled to ask whether one swallow would make •summer an-t 
wbether the Customs returns are any indication of well-filled pockets as a matte) 
cf necessary inference. I have my serious doubts; and Customs income is no 
more an evidence cf well-filled pockets than is the mere fact of the payment ·of' 
revenue under distraints and threats of distraints is an evidence of recuperative 
power. \V e have had too frequent proofs of full payment ofrevenue in o~e year 
being followed by dearth in the succeeding year to derive from that single fast the' 
comfort that the pockets out of which the revenue ha~ come have, much left 
behind. To make payment of revenue under stringent processes or under menace 
of them an index of well-filled pockets is like inferring a well-filled granary by 
the number of rats and bandicoots in the farm-house, or like assuming the solid' 
solvency of one who borrows heavily and pays exorbitant interest. True 
economic progress will and can come only from the colossal demands on th~. 
country's resources being considerably reduced, from the administrative· 
machinery being cheapened a great deal, by the rai}'at being relieved of har-1 

rassments of re-assessments and re-settlement, and, above all, by the growth, 
development and multiplicity of industries which constitute a necessary com-' 
plement of agriculture in '!orking out the ~!osperity of a cou.ntry, and which will 
converge to~ards P!oducmg what the Fmance Me.mber. has ve.ry· properly 
called the htghly satisfactory result, from an· econom1c potnt of vtew, of ·sub." 
stituting expenditure in India for expenditure abroad.'' 

The Hon'ble SIR CHARLES RIVAZ said:-" I haveonlyaveryfewwords to 
say. My Hon'ble friend Mr. Bose has remarked.that 'the day when the troubles , 
and tribulations of the people of the Central Provinces will be over·_ is not yet. 
within sight,' and he seems to think that the estimated lanc\-revenue collections 
of the coming year have been put at too high a figurP. for thes61 provinces in the 
Budget. :My Hon'ble friend has, I think, taken rather too ~loomy a view of the 
situation. The present ·spring harvest has unfortunately been a good- deal 
damaged in parts of the Central Provinces by unseasonable rain, but not to so 
serious an extent, according to the latest official reports, as my Hon'ble friend 
has stated ; and the last autumn harvest. was on the> whole a very Jair. one 
especially as regards the rice and cotton crops. The estimated land-revenu~ 
collections of the coming year as entered in the Budget are 10 lakhs below 
the figures sent up by the Chief Commissioner, which again were 5 lakhs 
below the estimates of the District and Divisional Officers; so it will be seen that 
the Government of India have fully recognized the necessity of dealincr 
leniently with the land-holders of the Central Provinces in their present circum~ 
stances. The estimated collections of So! lakhs are made up of 67f lakhs 
on ~ccount o~ the current demand of the year and 13 lakhs on account
of arrears of suspended revenue ; ~nd I may remark that the current 
demand amounts to 881 lakhs or 3 lakhs more than my Hon'ble friend 
has stated i~ to ~e. In any. cas~, he n~~d be under nno ~pprehension that any 
undue seventy wtll be e~erctsed m realtzm~ land-revenue 1f the coming agricul
tlfral season should agam unfortunately prove unfavourable. The Chief Com
missioner has been authorized, in response to an application recently received 
fro~ him, to remit ~11 arrears of revenue, amounting to about 21 lakhs of rupees, 
whtch accrued previous to the revenue year 18gg·t ~oo, that is the year which 
ended last July, and to exercise his discretion as to remittinU' up to one-half the 
demand of th.e Y.ear. 1899•1 goo ; a.nd my Hon'ble friend wtll perhaps accept these 
:lrders as an mdtcauon of the destre of both the Local Administration and the 
Government of India to treat the land-holders of the Central Provinces with 
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generous consideration in view of the undoubted misfortunes which they have • 
lately undergone. 

- "With reference to the Hon'ble Mr. Smeaton's remarks about the defi
ciency in the superior forest-establishment in Burma, we have not been 
unmindful of the promise given by Mr. lbbetson during the discussion of the 
Financial Statement last year, but unfortunately we are· still hampered by 
the want of forest-officers in all Provinces.. The annual recruitment has 
bE:en enlarged; but it will take some-time before this is felt. I am informed 
that, compared with other Provu1ces, Burma is not badly off, and that on the 
1st January l~t there were four young forest-officers stationed there in excess 
f\1£ the sanctioned cadre. The matter shall, however, be looked into again. 
"the forest-revenue of Burma is large, and we will do our best to meet the wish 
of the Local 'Government." 

The Hon'ble SIR ARTHUR TREVOR said:-" My Lord, I do not think it 
would ~erve any useful object for me to ·uy to anticipate what my Hon'ble 
Collecfgue in the Finance Department may have to say in reply to the remarks 
of the Hon'ble Mr. A~htoft and the Hon'ble Sir Allan Arthur, on the subject of 
the financ~ng of -productive public works. I may remark, however, that ·1 
&hould have es'teeined myself fortunate if things had been as easy during my 
term. of office as I think we may hope they will be in future. 
~ ·u The question of railway rolling stock to w~ich the same two gentle-

men have referred is in ·a fair way of solution, so far as the· grant of funds to 
meet all demands under.thjs h'ead in full Ca.n avail to solve it. 

" I agree with the Hon'ble Mr. Smeaton as to the pri"ma facie desirability· 
in the interest's of Burma of a line to open up the SouLhern Shan States. 
Several alterna'tive proposals for such a line ·which have been put forward 
are now under investigation. It will rest with my Hon'ble Colleague in 
the Finance Department to say, when that time coines, whether, if the results 
of the investigation are- favourable, the acc'umulated Provincial balance can be 
made available as suggested for the prosecution of th·e work. 

"l have had the pleasure of a conference with the Hon'ble Mr. Buckingham 
and the Hon'ble Mr·. Henderson on the :Subj-ect of light railways in Assam, at 
cwhich the Hon'ble Sir Edward Law was good enough to attend, and which 
I hope may result in the submission of ·proposals which the Government of India 
may be able to accept." 

The Hon'ble MAJOR-GENERAL SIR EDWIN CoLLEN said:-" My Lord, I 
have already laid .upon the table an explanation c:>f the estimates with which I am 
concerned-the Indian 'military estimates, the Hom·P. (Indian) military estimates, 
the Military Works. and the Marine estimates. I have submitted an abstr.act of 
them, and have explained the caus~s which have ·Jed _to: a considerable extra 
expenditure for the coming' year. It is not necessary for me to repeat the 
figures which· I have already 'presented._ But, as this is the Jast time I 
shall have the honour of addressing the Council, I shall ask permission to 
trespass on their patience while I deal with certain matt'er.s upon which I think 
a somewhat fuller explanation is necessary than that I have already given. 

" I have explained more than once how the milirary expenditure has 
increased since•the measures were carriEd out in r885·'86-87, under the auspices 
of Lord Dufferin and the guidance of Lord Roberts· and Sir George Chesney, -
for raising the strength of the British"' and Native armies, the establishment of 
reserves, and for the creation of coast and frontier defences. I have also set 
before them the fact that, besides these great measures, there have been many 
others which have caused a:dditional'Il\ilitary expenditure. The eqllipment of 
the field army for mobilisation, the rise in prices and wages, and the increase o<f 
the pay of the British and Native arri;¥, account for a very large sum; and I 
have also shown to the Council that m the ordinary annual military expenditure 
a very large proportion consists· of money spent on the pay, the food-supply, 
clothing, doctoring, and arming of our military forces. 

"When I took office five . years ago. I hoped to ha've had the leisure to 
pursue the aim, which for a great many years 1 had set before myself, to do 
everything in my power to assist in1the completion of all· our preparations for 
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\ l,t~ field army and for the efficiency <;>f the army ~n genera~, and ~o forward 
.dl measures \\ hich would make for the mternal secunty of India, while endea· 
vouring to ::~pply the money granted t~ the best advantage, an?. at the s.:tf!le 
time sca(chin.C! for means af e·:onomy m every branch of the military admt~IS· 
tration. But besides these I felt that there we.re many other questwns wh1ch 
1 might at least help in bringing forward-measures which would be benefic;ial 
to the army and to the country, not all of them perhaps of surpassmg 
interest to the pubEc, but which would, if carried out, lead to a con· 
sidcrable improvement in our army system in India. I hoped to have had the 
leisure to pursue these subjects, and that time would be given me t~ carry them 
forwarJ to a conclusi0n. We hJ.d learned many lessons from our experience in 
the Chitral expedition, and there was no one who had considered the militar/ 
questions of the day who did not feel that there was a vast deal to be done. But 
a year bad hardly passed when we were confronted by the campaign of 1897·98, 
on the north-west frontier. In I 898 we were engaged in gathering up the fruits 
of our experience of the war, in 1 899 we had to send a force to South Africa, 
which saved the situation in Natal, not only by the presence of the g~lhnt 
troops who left the_se shores,. but. by the supply of the storfS and 
munition5 of war wh1ch we sent With them. In 1900, as I have shown 
in my memorandum. on the estimates,_ we ~ad to despatch a large expedi
tion to China and 1t must be a sat1sractton to all of us to know that 
Her late. r-.lajes~y's (~overn~nent expressed their a~miratio_n of the pro~ptitud1 
with wh1ch tl1e lnd!an remforcements were delivered m South Afnca, and 
aaain that similar satisfaction was· expressed at the ~xpedition with which a 
11~uch larger body of troops was despatched for service in China. It must be 
remembered that we have no enormous fleet of sea transports at our command. 
If we had these, with the arrangements for mobilisation at which we have so 
long laboured and with the reserves we keep tip, we should be able to despatch 
troops beyond sea in much less time. But, gratifying as these results have 
been, it must be allowed that a time of constant pressure and hard wcrk to 
all concerned is not one in which reforms and improvements of all kinds 
can be threshed out. I have certainly not been able to do all that I had 
hoped for, but I trust that, with the support received from Commanders-in
Chief and from Your Excellency and my colleagues, I at least have been able • 
to pave the way and to make it easier for my successor. 

'' I have attached to my memorand.um on the estirnat~s a paper showing 
what has been dune in the past sixteen years, and I have spe~ially des"ired to 
indicate the progress we have made, although we have had no extraordinary 
grants of money, because some critics have affirmed that since the great measures 
of 18i)5, 1886 and 1887, very little has been done to improve our military 
position m this country. Now, it must be remembered that since these years 
we have had exceptional financial difficulties-difficulties•caused by excbanoe 
by widespread pestilence, by frontier wars, and by two great famines i so that 
it ~as been a difficult thing to obtain money to fulfil those military requirements 
wbtch are necessary. · · 

"Fifteen or s.xteen years ago there was no fieid army, but by dearees, and 
with comparatively small grants, we have d.:me an immense deal toto put that 
army into a state of efficiency, and time, labour and money have been spent on 
these prc:paratiuns. Besides the mobilisation we have had to fac~ rearmaments 
though not to the extent that is now necessary; we have reorganised a lara~ 
portion ot the Native army in the directio~ of higher efficiency; the presidentf:l 
army system was n~t suite~ _to t~e circumstances of the time or to efficiency in 
war; but, although Its abohtwn mvolved an enormou:,' amount of labour, it has 
been teplaced by a simpler system of orgapisation. The p;;y of the British and 
Native armies has been increased, and many improvements have been effected 
in every arm and in every branch of the service. In the North-vVest Frontier 
~ampaigns of 1897·98 o_ur mobilisation scheme had been heavily tried and our 
resources had been heavily taxed, and we therefore took up all those questions 
which stood out as the lessons to be learned from the war. 

''In 1899, the Commander-in-Chief! the late Sir William Lockhart, and 1 
presenter! to the Government of lnd1a a statement of the measures wh1ch we 
considered necessary fvr improving the efiiciency of the army. In March last 
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year the Mobilisation Committee sat continuously for some weeks, and the , 
whole situation was again reviewed; and almost with his last breath Sir William 
Lockhart expressed his approval of the labours which had been undertaken. 
And in that ·month we laid before the ·Government further proposals. The 
remainder of the year and the· first quarter of this has heen occupied in a similar 
manner, and the Goverriment are now in possession of a complete statement
complete at all events for the present time-o{ what is needed for the army both 
for tre defence of the country and its internal security. 

"But, if the CounCil will permit me, I shall hope to show as concisely as [ 
· can, what the large expenditure is, which has been agreed to since we considered 

not only the lessons of the frontier campaigns of 1 897·98, but the still more 
'striking experience of the war in South Africa. The initial expenditure which 
has been agreed to or proposed by the Government of India amounts in round 
numbers to Rs. 3 so,oo,ooo or £2,333:000. I will deal with these measures of 
improvement undtr the headings which I have adopted in my mell!orandum, but, 
as so1he of tht: greatest of them affect every branch of the army, I will mention 
these<'"in the first instance. 

•• First and foremost' is the rearmament oi the Native Army and the volun· 
teers, and upon that we have to expend a total sum of Rs. 2,os,oo,ooo or 
£1,367,000; a portion only of which is includt:d in the sum already mentioned, 
because some of the expenditure on rt:armarnent will fall upon the year after 
Bext _; that is, we have incurred a portion of the expenditure this year, a further 
sum IS provided in next year's. estimates, and the year after the total expenditure 
should be finished. We J10pe to complete the armament in a three years' oro
gramme instead of in five yt:ars as originally s~ttled for financial reasons. The 
next important measure affecting the army is the increase i~ the number of 
office~s~ . I need not go ·into the merits of that question, because it is well

. known· and appreciated by all that we· require a much larger number of 
officers not only for war, but to provide an establishment sufficient to meet the 
normal drain upon it frdm all causes, and for the increased training of the army 
which must now be undertaken in peace time. 

"The third measure is the increase and reorganisation of the transport. 
- "-1 he subject is· too large to deal -with in all its details, but experience 

' had shown that our transport was inadequate, that there was no organisation for 
its rapid expansion, and that we had no system of permanent registration of the 
transport resources es of the country. The proposals made were considered too 
large to" meet at foe present time, and we therefore had to re-examine the 
question to bring it in closer harmony with the exigencies of our financial 

. position. The measures which ·have been finally accepted were, first, the 
addition of 26 officers to the transport service; secondly, the organisation of 

. permanent cadres of mule corps, camel corps, and pony-cart trains; thirdly, 
the creation of a permanent registration staff i fourthly, an improvement ..in the 
status of transport drivers tocrether with the formation of reserves of drivers. 
This plan _will give us, besides the 26 officers, an increase of 21 warrant officers, 
34 British non-commissioned officers, 273 native officers arid non-commissioned 
ofhcers, 30 veterinary assistants, 228 artificers, and 4,396 drivers. We increased 
the complement of transport by 2-,ooo mules last March and have added 2,143 
camels under the silladar system ; so that we shall have, wheu our establishment 

·is complete, 54 transport officers, 40 deFartmental warrant officers, 52 non
commissioned officers, 2'77 native offlcers, 149 veterinary assist~nts, 943 artifi
cers, 21,226 drivers, 21,924 mules, 5,393 camels, 6,66o bullocks, 594 ponies. and 
7:067 transport carts. 

"The whole subject nas received from the transport committee under 
General Sanford and from other authCN"ities the most exhaustfve consideration, 
and both the late and the present Commander-in-Chief, Sir '\Villiam Lockhart 
and Sir Power Palmer, strongly supported the proposals. The transport under 
the system we have initiated will be capable of expansion. The machinery of 
th'e cadres will be linked with .the operations of the registration staft in districts, 
·and the transport service will be placed on a footing which will induce good men 
to enter it ; while the military organisaLicn we have. proposed will do much to 
bring about this result. We have also an auxiliary. plan ·for obtaining camels, 
which has so far been most successful, that of making grants to camel, 
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'owners of culturable land o.n the Chenab canal, with grazing privileges attached, · 
on the condition that they keep a specified num~er _of registered came!s for 
military service; and we hope to apply the same prmc1ple to the lands adJacent 
to the Jhelum canal. This should give us a large, reserve of camels, and the 
results so far have been very encouraging. Of course, our actuals by no. means 
tally with our establishments, because .we have had to send a considerable 
amount of transport to South Africa and also to China i but we are gradually 
gettin(J' the new plan into working order, the mule cadres previously organized 
under ~he provisional scheme are in process of completion, and l . hope that by 
the end ot this month they will be in fair working order, and that tpe equipment 
and gear required will be stored at the head-quarters of each cadre by that time. 
The purchase of ponies for the pony•cart tra~ns is in progress, .. and the si.egel 
train and army transport bullock establishments have been .reorgamsed. 
A vast number of details have had to be settled, and a good many still remain 
for disposal. · We have been greatly hampered by the shortage of . officers, but 

· the Commander-in-Chief has bee~ good enough to give us aid from the army
alt.hough this has acted injuriously on regiments-as we were unable to .tupply 
the officers from. the Commissariat-Transport Depahment~ ·If these officers 
had not been supplied from the army, we should n,ot have been able to"start .. the 
new organization. I have only been' able. to see the iliitiation of th~ scheme, 
but I am sure that under my successor, and General. Christopher and . Colonel 
Mansfield, the reorganisation will be carried .to. a satisfactory conclusion;· . AQd, 
before concluding the:: subject of transport, I may men~i~n ~hat we hav~ accepf· 
ed, in a modified way, the conclusions of the committ~~ pn a~bulance transport .. 
which was presided over by Sir.Alfred Gaselee. We pr:opose that .the :exi$!ing 
establishment of bearers or kabars shall. be enrolled in companies, that. ~be pay, 
clothing, etc., shall be improved,· and that: each· company· :shall ., ~e properly 
organised and commanded; the control of each division composed of ,a certain 
number of companies, to be under the .Princit:al ·Medical Oflic~tr;, of eacJt 
command. We hope that each. company .will have :the: nucleus. of !further 
expansion in itself, which will be left,. ;when the comp<my takes the field,·a.s tile 
dep6t. In this way we trust that we shall get, what we. have not had for: m~my 
years, bearers physically fit, and that they will know· that: there ,i~' ~9me one 
to take charge of them and to look after their interests~·., Under ambulance.. 
we have also provided for a large reserve of ambulance riding.·saddles. · . . 

11 ln the artillery during 'the. pa'st two. year.S we h;JVe accep'ted various 
'measures for its improvement, 'such as an increase of mouhtain' artillery;· iin· 
provement of ammunition' columns, ''purchase of material for b'a tteries, .. increase 
in. howitzer batteries, increase in the number 

1
of artillery horses, improvement of 

the equipment of field ba~terit::s, provision. of new 'mattntain. guns~ a'nd an increase 
to tl:e scale of practic.e. a~ munition. The ~rtillery i~ gr~atly ~n ne~d ofimprov;ed 
arrangement~ for mobtltsati.on so. as t~. avotd breakmg up_ liattene,s ·to supply 
those of the field army, and It requtres thoroughly and completely orgimized 
ammuni~ion ~~lumns. Alii can say on this point i~ that the s~bject has-. been 

. exhaustively dtscussed. . · · ' 
. . . ", \Yi_t~ regard to th'e cavalry, we have provided for at:~ ,issue 'of Maxi~ gu'ns 
for the regiments of the field army and for the supply of mekometers and bino· 

. cular~, also ad~itio~al heliog~aphs · for Nativ~. cavalry; anp we have also 
~cqUJr~d land. for. cavalry exercise. As to the tnfantry, a good many minor 
measures have been acceptetl in resp~ct to British infantry, and to the Native · 
infantry ":e propose.to give additional officers. Hete again we pro"ideMaxi!Ds 
for a portton of the mfantry fo~ the field army anp bandoher .. equipment. we 
have also been able to provide for the improvement of army signallinO' in the N~tive 
~rmy, gymnastic instruction, an increase 'n the to0ls for the Pion:er battalions 
an office. allo~·ance to qua~termasters of Native infantry regiments, and a grca~ 
many mmor Items wlHch t1me. does not allow me to mention. We have also 
provided for five schools for mount~d infantry, which will train a consider;\ble 
number of officers and men and by degrees will esti.iblish a fairly large force 
of mounted infantry in this country both British and Native'. · 

" ln ~he En~ineers w~ have provided . for an equipment of war balloons, 
for ten miles of hght tramway. and fifty m1les of light ·field railway;. for the 
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completion of the bridge-train equipment, for electric-firing apparatus with' 
service co:npanies of sappers, and for other requirements. 

''I have already dealt with transport. Under the head of commissariat 
we propnse an increase of officers as an instalment and various improvements 
which we trust will make this service more attractive; and we have somewhat 
improvtd the pay of warra~t o.fficers of the department. If we cannot get 
ofhcers to enter th= Commtssanat Department, we must try other induc~ments 
as if we desire economy as w-:11 as efficiency we must have adequate supervisio~ 
and a sufficient number of officers. 

"Under lhe head of medical arid hospital service we hope to increase the 
number of officers of the Indian Medical Service; we have provided for the 
\ompletion of the equipment of field and general hospitals. In future wars 
the provision of medical officers, hospitals, etc., will have to be largely increased, 
and we must not overlook that fact. 

"There are also several items in connection with mobilisation, such as the 
pro,·isi:m of the requireme~ts of J?obilisatiun rest-camps, raihvay sidings, and 
waterLsupply and other thmgs whtch make for the efficiency of the tield army. 

"It wdl be allowe6 that the development of our manufacturinO" power is 
of the highest importance. \V e are pushing on the cordite factory~ and the 
central gun-carriage factory, and additional grants ha\'e been made for this 
f>Urpose. Bo.th these .will well re~ay the outlay which is proposed not only 
tram the pomt of vtew of effictency but of economy. Then \Ye have decided 
lt propose the establishment of a small-arms factory, so that India n.av. 
as far as possible, be independent. This policy will be generally appro\·ed, but 
although it receives its greatest and most attractive development in the manu
facture of war. material, we must not forget that tht're are other branches of 
local industries of the greatest use to the 1\Iilitary Department and most econo· 
mica! to th~ State. For very many years the brewing industry of India has 
supplied the soldier with good and wholesome malt-liquor. \V e have the power 
of inspection and analysis, and the s~ldier is supplied at a uniform price wher
ever he is stationed. From local mills we obtain large quantities of clothinO" 
and other supplies, and I trust that every effort will be made to extend tht~ 
local supply; the boot factory at Cawnpore worked by 1\Iessrs. Cooper, Allen 
~manufactured 174,793 pairs of British army boots in 1899. and 2.f6,66:;J in 
1900 up .to 3oth November; of this number 198,66:) pairs were supplied 
to South Africa. In addition to these quantities the factory supplied j14,262 
pairs of boots and,-sh~es for the Native troops in India and for troops else\rhere 
or a grand total of 733,724 pairs in the two years. These figures speak fo~ 
themselves, and testify to the important reserves and manufacturing powers we 
po~sess. Before I leave t~is branch of the subject let me mention that the 
Army Clothing Department at Alipore under Colonel Buckland have made 
up nearly soo,O.)O artiGles of clothing for South Africa and China, besides 
5upplying about 18o,ooo helmets, and this without any addition to the 
normal permanent establishment, a remarkable result only to be accom
plished by the zeal and energy of the Superintendent and his subordinates. 
I know that my Hon'ble Colle~gue Sir Edward Law is deeply interested in the 
development of local .industries, and I feel sure his efforts in this direction ,,·ill 
be rewarded. 

"Under the head of int~rnal defence I am glad to be able to announce the 
. measures which the Governmeut of India have accepted for the i'l1creased effi

ciency of the volunteers, such as proficiency and other allowances to officers, 
laraer amount of ammunition, additional help in the construction of ranges, 
ba~d allowances, and prizP.~ for rifle shooting ; and I hope that the better 
equipment of the volunt.eers II_lay be .c~rried out later. No one can regret 
more than I do the delay m the tssue of nfles to the volunteers, but we perhaps· 
may hope to issue a percentage, and that steps will be taken t11e year after 
next to supply the volunteers with the new rifle. We hope, too, that before 
very long an officer may be appointed who shall be specially charged with the 
interests of the volunteers. 

" Under the head of coast defences we have provided for various improve
ments, such as electric lighting, submarine mining. additional garrison anillerv, 
supply of cordite ammunition for certain guns, and a partial rearm,!ment. 'I 
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nave touched on frontier df>fences and frontier. railways in :my memorandum,. 
and it is e~ceedingly satisfactory to know that . there is a large development 
of traffic on the N owshera· Ua1 gai H ailwa y. · · · , 

u But besides such measures as I have mentioned or are enumerated in my· 
memorandum, we are constantly endeavouring.to improve the sanita~io~, hea~th•' 
and comfort of the army. These measures tnvolve large expenditure, but I· 
am convinced that , none ·will repay expenditure so well.· ·We haYe bee~ ·able. 
to do something in the· way of· improving the gymnastic training and,; a!J 
I have shown in my memorandum, ·to impr~ve the sanitary· requirements.~ I' 
have been particularly intere:sted in what is being done to irnprCir'e ·the me~t 
which is issued for the Bri~ish soldier's ration; ~perim.e-~ts :o~ grea~ va~ue .h~v~· 
been undertaken by Captam Mea~ her; and we are· 1mprovmg ·and e'Xtendln~· 
grass farms and dairy farms; and increasing them so as to f>e ·able to' ·give· ftesh: 
and plentifu! supplies of meat, butter, a~d ·milk;: ~nd be~ides .. the~ go~~ness:
of the supphes, an advantageous financ1al result·· ts · obt:uned ; · whlle cattle•. 
breeding is improved, and fodder production is· lincreas~d,- and· :.f'. loo~~; 
to the whole of . the ·fodder for· the. mounted bran.fhes bemg . 1suppl~c!d by 
these farms. The system of fattenmg · slaught~r cattle. has ~e~n a: gre~r 
s.uccess,, and is being extended,: and· we, hope that .'~he· beef and) mutton, 
issued to the troops will be immensely improved. Bet~edood 'Pnd better .cook"' 
ing will, I feel certain, do a great deal for the Bri.t ish ~oldier. We: want ~.more,' 
trained dire~tors and man~gers, and if we g~t these, .1. J?~li~·v~ fhat ~he'se ~ilii'. 
tary farms wtll pro•;e a remarkable success all over lnd1a, and thts>. w•ll.- be:, due: 
in a high degree to the enthusiasm, knowledge:, apd industry ~r ~aptairi; 
Meagher. . · . · · . · . . .;' ·; ,;. · -~ ;_ .: ~: . 

.. 1 h~ sanit~ry condition of ca?tonments mu.s.t. ~~w.aJ~ tbt~·.JP.~t~.~~ _o[the. 
greatest mterest . to those respons1bie for the mthfary. admtmstrauon, . and 
althou~h: a good deal has beef! dohe,: 3:nd.in ~he:~our~~ ..• ofy~~~~~e.~~.~v.e ~~e,~( 
a constderable amount on· ·b~sp1tals, ·wa:terf~~pp~y, ,d_ra!n~.&~ ~n~ !h~. !~~\. '!~.: 
cannot .say that we have approac~~d perfe~uo~ .. ~ e ~~%l~~~:~o~-~~~~:V~ ~o..ur_ll!J?!!f!.i; · 
water•supply from the ·purest soutces, and thts may mean gomg to. a gre,ater. 
di~ta!lce in m~ny cases •. This p~ped W'~ter~supP.lf. ~h~~ld, ~e £q~ne~t~~--·.~!~~-~n~; 
blllldmgs where water ts reqUlred. fhe ~ remo·val of _reluse, both . hqUJ.d and_ 
solid. is a matter of imme•rse' intp6rtance ~to the- M~altfi 'of stations~ ; In 'my belie.f ~ 
the present means of 'remo'val, where scientific 'tterichlng 'cann'ot .be' undertaken'
ate inadequate. _ In some ~ases we· ought 'to have trarirw'ays:,-a.S they liave·inaeeCl". 
in some Native States. We ~are endeavouring 'to ptirstie th'is . st~bjec't'to''tlie li'~sF. 
of our means, but those means a.re· nat,, large~ !and· I ·'sub'init' 'tllat if woUld. be a' 
good measure to 'take certain st<ltions and. bring tn~m lip "io die ''Dest''p~ss1ble .. 
conditions of sanit~t~on in e~e!y ,d.e~ail. ·:I c.o~!Depd -~~ m1. s~ccess~~t~e.sf~ady} 
pursuance ohhe pohcy of quartenng)3ndsti' 'troops ut lh~' llills 'ffilnng 'rh·e '·hot 
weather< Our hutted camps ·have not tieed :increased t a~· ni'Uclt ~.s- J 'dJi.d'a ~liave·' 
wishedfor.. c:: ':·:l.i'.:. ·'- J'''l. ·:.:.i• ::,z 

II There is ~ne mattet· to ·._whi'ch": I referred: verf ·1iri<Hif in" my ·melhd~ i 
randum, and· whtch . will, I' .belu:ve·, when· :carried · fo' ·a::· conClusiOn,;~. otF. one • 
of the greatest reforms wh1ch has·· ever. ··been· nride-rtaReh · fof) thEL;·cam·~" 
fort and wel.fare ·of. th~ soldi~r in. batra:ck:s, ·that is;·~~~. a:pp.li~a~i?li {)f lel~c~.i'!~~f iil 1 

punkah.pullmg an_d ·the hghtrng .of barracks'' by efectractty. lt ·cann'of bed 
doubted that the dtscomforts expenenced do ·tell ·ofi··rhe· health~ o£ t.he-·Brii:i~h''"' 
soldier· in the e'Xtremely ttying hot weat:het in many 'pitts of the couht'rf' an(il:l 
the transformation of the barracks into. c&oler, more chedrful, aria 'be'tter li~h'lea ;: 
quarters, will effect a vast· amelio·ration in the ·c6ndition of Britrsh' ttoops s:rvino-· · 
in the plains o( Indi.a: I mat vernure·to 'say that \~our ·Exeelletief has;·taKe~: 
the deepest personal mterest ·~ this. matte.,-,' and~· a:lfhough~' the· expenditt1re·twill". 
lJe }arge, 1 arn 'Sure that there IS ·na ·greater benefit which' can be' conferrea~ ott tbe'-' 
!3ritish soldier in this country.-· a beM.fit which ~ill 'be :due to_ ·the; persbnal : 
mterest and sympathy of Your Excellency: I only hope that• the name· ofl!ord 
Curzon will be f?r ever associated with · .t?e carrying th~ough of this beneficent~ · 
me~sure for t.he Improvement of the condmon of the Briush·soldie''" s-eNirlg ia·th~:..· 
plams of Ind•a: . · · . ' ·,· , .- 1.- · 

• "_1 would JUSt allude f~r a 'mom~nt: to. thr~e gr~at · q~eStions ·of importaru:e : 
wh1ch cannot be left out of. cons1derauon m d1scusstng the· needs· of· the. 
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army. The first is the 9uestion o~ the distribution of the troops. I have' 
alluded to that on a prevwus occasiOn, and all I need say here is that it has 
neYer been lost sight of, but that . the enormous expenditure involved has 
undoubtedly prevented practical effect except in small and minor ways. But 
we have at this v:ry time under co.nsid:ration .a p:oje;t which will rerno~·e many 
of the defects wh1.ch ~ave been not1~~d m our dtstn.butiOn of troops in this country. 
The s~cond quest10~ IS the composlti~n of the Nauve army a5 it exists at present. 
That IS a matter wh1ch has been considered over and over acrain. I have shown 
that we have made great i.mpr~vements within ~he last ten o~ fifteen years, but 
we must progq·ess further m this path, and at this moment under the Commander
in'-Chief's auspices an endeavour is being made to obtain better material 
a\1d t? ra!se the 7tand~rd of efficiency in o~e po:tion of the. army. The third 
questiOn IS that m wh1ch I have be~n specially mterested, vzz., the creation of a 
more powerful agency by reorgamsation both at Army Head-Ou::~rters and 
the Military Department to cope with the great work which is ...... before them 
and bf the more practical training of the staff in all the duties of staff officers. ' 

"'Last year I mentioned Lord Welby's Commission and my Hon'ble 
Colleagu~ Mr. Ananca Charlu has alluded to it today For many years it 
was one of my duties to help to fight the battle of India in respect to the \Var 
Office charges. If we have not got all we hoped for-and I gather that mv 
Hon'ble Colleague does not think we have got enough-! think a reduction of 
,£23o,ooo a year is a very substantial relief to our Indian military estimates. 
My statements of the military value of India to the Imperir~l army made 
before the Commission were hotly contested at the time, but I think South 
Africa and China have supported my view of the question. 

11 And now, if I may be permitted, I should like to say a few words about 
certain measures with the initiation of which I have been concerned but the com. 
pletion of which I have not been able to see. The first is with regard to horse 
and mule-breeding in India and the remounting of the army ; this is 
a matter of immense importance to the efficiency of the army, and from the 
financial point of view it deserves the highest consideration ; while the 
promotion of horse and mule-breeding among the people of the country concerns 
the welfare of large numbers. The appointment of a commission under General 
'fyler to consider the subject was only resolved upon after very great considera
tion, but it was apparent that we should not arrive at a thorough investigation with
out such a commis~sio'n, and I believe-and I have the authority of General Tyler 
for saying so-th:1t, if their conclusions are correct, there is no reason why India 
should not take her place as one of the great horse-breeding countries of the 
world. 

"The second matter is the inquiry n·hich has been made by the Special 
Commissioners, Colonel£ Huchinson and \Vingate, regarding compensation for 
dearness of provisions, commissariat procedure and accounts, and other matters. 
I again must affirm that their reports are in every way practical and adr.irable, 
I believe we shall derive great benefit from their enquiries, and that the Com
missariat Department itself will be vastly improved. One of the results of their 
labours will, I hope, be the lightening of the burden now thrown upon that 
Department. Another question in which I haye been deeply interested is that 
of the account and audit system of the army. That system has grown up in 
course of time; it has in my opinion become over-elaborate, and Wtl are trying to 
sPe whether the burden laid upon the arn'iy. cannot be lightened with due regard 
to the requirements of audit and financial regularity; in fact, we wish to sub
stitute a simpler system for.the complex one which now is in \·ogue. Colonel 
Anderson, who has a complete knowledge of the whole business, and has the 
confidence of the army, is president of the committee which is now considering· 
the subject, and I shall look forward to seeing the results of their labours. 

"I have alluded on a previous occasion to the question of the reduction of 
reports and returns. Very much has been effected under the orders of the 
Commander-in·Chief, and I hope we ha\·e succeeded i'1 the l\lilitary Department 
in doing a good deal. Your Excellency, as I mentioned before, has taken a 
powerful interest in the matter, and we have undoub_tedly reduced a cor.sider
able number of returns and have shortened the ternbly lengthy reports and 
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, reviews. A (Treat deal still remains to be carried out, but I can thoroughly 
trust my succ~ssor to press on this work with vigour. 

"But there is one great subject to which I must refer at the last. I took 
:t up with enthusiasm w~en I ~ntered upon my term of. o~ce, but waB and 
expeditions and other ddncultJes have prevented my ach1evmg what I hoped to 
have done in a matter which I have had at heart for so many years- I mean the 
decentralisation of military business. Still we have done something, When 
the presidential system ~as abol~shed y;e decentralised a considerable at?ount 
of business. \Ve have s~nce earned th1s on, and we have now under c:>nsldera
tion. the report of the committee of which General Bu~ett w~s president to 
see ·how far the powers of General Officers Commandmg d1:/tncts can be 
enlarged, and we have also under consideration certain proposals mad.e i~ th~ 
1\lilitary Department for what may be called the htgher decentraltsat10n <Sf 
army business and military finance. That is an immense subject to enter upon 
which would carry me far beyond the limits of a· speech of this kind. I can 
only say that, although I have not seen the realintion of the project, I confi· 
dently leave it in the hands of the Commander-in-Chief and of my suc'cessor, 
feeling assu~ed also that Your Excellency will do t}Verything in ,your 'power 
to further thts great reform. . • 

11 L~st year I said that the continuity of the hostile criticism of military 
expenditure had been broken, and, with one exception, those of my Hon'ble 
Colleacrues who have mentioned the subject have spoken of the measures we 
have u~dertaken, with approval. Sir Harnam Singh has, however, alluded Jo 
the military charges as abnormally high. But as in the same breath he agreed 
that the army should be efficient and the country sec:ne, I do not think I can 
regard him as a hostile critic, and hope I have convinced him that the cost 
of the army is a national insurance which we are bound to incur. 

" My Lord, I think that it will be admitted that we have done very much 
to improve the efficiency of the army and to secure the defence of this 
country. We have been greatly assisted by a large sum from the savings due 
to the absence of the troops in South Africa and China and the recurring 
expenditure is not a very heavy burden, but I ·am convinced that very great 
efforts are still necessary. The Commander-in-C\1ief and I have endeavoured 
to place before the Government the whole of the requirements of the army, 
and, so far as it is humanly possible to forecast them, I do not think we have 
omitted a single item. "\Ve can only tell the Government what we consider to 
be necessary at the present time or in the immediate future, as new scientific, 
warlike, or political developments may arise which may be 'followed by great 
changes. A great deal has been done, bu~ a great deal remains to be done. We 
cannot propose a state of finality in military affairs. We require to be able t.o 
put a powerful army into the field and to ensure the safety of the country. More 
I cannot say, and I am afraid I have often b;!en accused of too great persistency 
in this matter, but at all events the Government hav~ the materials for further 
and greater t!fforts. The preparation of these materials-and the exhaustive 
elaboration and discussion of the measures which have actually been carried 
out-has thrown an immense amount of extra labour on General Maitland and 
the other officers of the Milituy Department, not to speak of the very heavy 
additional calls on the clerical establishment. 

"I feel I have· trespassed on the attention of the Council loner enoucrh 
but before 1 conclude, and as this is the last time I shall hav'e an opportuniTy: 
I should like' to say a few words witjl regard to those with whom I have 
been specially connected in the work of military administration. From suc
cessive Commandcrs-:n-Chief I have received the greatest consideration and 
suppor~, 'and l am also J?Uch in~ebted to the offic~rs of Army He~d-Quarters 
for their efforts to ass1st me m my \Jlab.Jurs. The officers of the Military 

' Department it would be invidious to particularis:: by name, but I must 
express my very deep appreciation of the abil_ity and. indu:>try with which they 
h_ave worked, and I w~llild also at th_e same ume desire to. express my apprecia· 
tiOn of the support which has been given to me by the assistants in that depart
ment, who have rendered me the most efficient help. Of the heads of the 
great departments with which I have been specially connected the Ordnance 
Commissariat-Transport, Military Accounts, Military Works, ~ledical, Horse~ 
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breeding and Army Remount Departments, I can only sa.y \hat General \Vace • 
Gener~l ~obday and ~aior-General Christopher, the Commissaries-General fo; 
Transport,' Colonels Hawkes and· ~1ansfield, Colopel Miley, tht: Accountant
General, rr.y lamented fdend -General Turner, Surgeon-General Harvey, Colonel 
Queripel, and Colonel Go~d, have al":ays gi_ven me the most valuable assistance. 
And. although I h~v~. alre.ady mentt?ned tn my ~emorandum the RoyCil Indian 
Manne, for the admmtstrauon of whtch the Mtluary Membrr of Council is 
responsible, I canno~ conclud~ ·without re~erring to the se_rvices of Admiral Sir John 
He~t, ari~ of Captatn Goodndge, the.Dtrectors of Man~e during my tenure of 
office; through whose work ·and exeruons \he Royal Indtan Marine has attaioed 
al'id'continues\o' maintain, the fine 'position it now occupies. .Mv belief i~ 
t~a~ ~h~ !~dian Marin~, which _I . ha~e· seen grow up from' very tiny 
begmmngs u~t~ an admtrable servtce, Will prove a powerful auxiliary to the 
resources of the Empire, From the Commander-in-Chief, Sir Power Palmer, 
I have alway~ received the greate:;t help and, consideration, and there is 
no one,who is more deeply.-interested in the efficiency of the army. It is 
naturaUy a very great regret to me that I shall nq longer be concerned in the 
military · ad~inistration of this Empi_re, or assqciated in the carrying out 
of measures for the good of th.e 6nttsh and Native Army of India. But my 
successor, Sir Edmond Elles, is well versed .in· all the great prClblems with 
which l we have to deal, and 1 look forward confidently to his tenure of 
office being marked by a still further deve-lopment of wh atwe all have at 
ha:art-the efficiency of the army and the security of the country. And now, 
my ~ord, in conclusion permit me to thank Your Excellency and my 
cullea~ues, not only for tf1e patience with which you have listened to me 
today, but also· for the kindness and courtesy which • I have invariably 
received in this Council.'' · · 

. The Hon'ble SIR EDWARD LAW said :-"\Vith Your Excellency's permis· 
sion I w:n endeavour to answer some of the questions which have been more 
particularly addressed to the Finance Department ·during the course of this 
discussion. · . · :. 

· 
11The Hon'ble Mr. Ashton has spoken forcibly on a question which, in view 

of the great importance ·of railway finance on our general financial situation, 
~roperly attracts consld~rable attention. . . 

· ,. I may perhaps, wlth advantage, first reply to some of hts observatiOns 
on the question of <rai\way accounts as distinguished from the larger question of 
railway fina·nce. · . . • ; . 

11.My Hon'ble Colleague refers to certam questions connected with the 
heading' 'Loss by Exchange' in our statements. It is perhaps sufficient to 
say·on this point that the headin~ -'Loss by Exchange' no longer appears in 
our accounts. , · · 

"On the general question, I have already P.xpressed my opinion that it is 
particularly -desirable, in order to encourage investors, that we shoold seek so to 
show.our main headings of accounts that possible investors, not versed in 
accounting, and not S'Jfficiently interested to seek for explanations in our very 
elaborate, and, I consider, very complete, detailed statements: may be able at 
once to grasp t~e situation and see. =1t a glance. that lndi~n railways are a 
very important, a.nd as a· whole, a 'paymg undertakmg. 

• 
11 We have, as I pointed out in my Statement, made a practica} step in this 

direction by shewing, grouped togetherv in that part of our accounts more 
especially devoted to Capital expendituie, the diffe::rent heads of Capital expen
diture on railways, while unqer the heads Revenue and Expenditure Charged 
against Revenue, the net result of the working of all our ratlways is at once 
evident. I do not say that it is imvossible to still _further impro\'e our , 
system of railway accounts; but, under present conditions of railway financial 
organization, it is very difficult in practice to introduce such simplification as may 
appear easy of.accomplishment, until the question is studied closely in detail. 

11 The Hon'ble Mr. Ashton dwells with great earnestness on the system 
of raising money for railway construction and asks if our present arrangements 
are such as to obviate difficulty in finding money for the construction of a 
desirable railway within the programme. I think that to answer this question 
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'it may be well to endewour to explain somewhat fully our 'situation as regards 
securing capital for rJ.ih, ay construction, . . 

"Our resources for this purpose constst of. such .portwns of s.urpl~s 
revenue as we may be able to de,·ote thereto, of capttal w~tch .'ve may rats~ m 
India by rupee Ioa·1s, and of sterling loans w.hich may be r.atsed 111 England etther 
for direct account of Government or for ratlway compames under Government 
guarantee. . . 

"\\'hen then the Public Works Department presents lts.statement of desu
abie and feasible railway expenditure for any given year, the Fmanc'i Departm~nt 
have to com ide~ ( 1) ''hat, if any, is the proportion of surplus revenue wht.C'h 
they can affc)rd to give to railways; (2) what is th~ amount w.hich they can ratsj 
in Indi'l without unduly straining the resources of the lndtan money market; 
(3) what is the amount which can be raised in sterling in England .• whether .for 
dtrect account of Go\·ernment or under Government guarantee, wtthout causmg 
the depreciation of credit which must result from any endeavour to raise ~apital 
in excess of what the market is freely disposed to give. , 

'' There are only a certain number of investors in England incli11ed to place 
their sa,·incrs in Indian investmer:ts at the low rate of interest which we offer, and 

~ 

at any gi,·en se<tson their disposition to invest in Indian securiti~s is influenced 
by the condition of the money market and the profit obtainable at the time in 
other forms of im·estment. , 

"I thirk it must be admitted that the foregoing considerations place a di!l
tinct limit on the sums which we can possibly raise for railway development. 
I must therefore admit that the construction ot the ml)st desirable railways may 
be unavoidably postponed for want of funds, and I must add that until the 
investing public shew themselves ready to enter into railway enterprise in India 
without a Government guarantee, this condition of affairs is likely to continue. 
With reference to the observations made by the Hon'ble Mr. Ashton in 
connection with the relation between Exchange and railway enterprise, I would 
here point out that British investors will never invest their money in India 
if they ha\·e no confidence in the maintenance of Exchange. The question of 
Exclnnge, therefore, takes a very primary place in the question of railway finance 
and the provision of money for railway enterprise. 

"I would next say a word with reference to the system adopted for the 
allotment of capital for the different classes of railway expenditure, and I would 
call attention to the in format ion given in the Budget Staterue!Jt shewing that in 
our programme fori.goi·I902 we have given the first place to expenditure on 
open lines, the S':!cond to the completion of lines under construction, and the 
third, and a very small place, to new lines. . :: 

''Before quitting this subject I would like to impress on the mind of my 
Hon'ble Colleague the fact that from the financial point ,of view it makes practi
cally no difference to Government whether we are called upon to raise the money 
ourselves, or whether it is raised under Government guarantee. The responsi
bility of the Imperial Government remains the same in f!ither case, and further 
I may point out that, when Provincial Governments offer a provincial auarantee 
for the construction of railways which they have muc_h at heart, th: Imperial 
Government cannot but feel that they are practically just as responsible for the 
provincial guarantee as if they had given it themselves. 

"The l:lon'ble Rai Sri Ram Bahadur in the course of his' remarks made 
a statement re~arding the amount of capit.al raised or debt incurred by the Govern
ment during the year, and compared that with the cost of the famine as shown in 
the Revised Estimates. H~ said ~he Government borrqwed £3,ooo,coo in England 
and three crores of rupees m lndta, and that if from these two loans we deduct four 
crores lent to the Native States and whic!-1 will be repaid, there would remain an 
addition of three and a half crores to the permanent debt on account of the 
expenditure on the famine which, however, only cost the GoYernment £4 245 ooo. 
I think there is a slight misapprehension in this calculation, for the sums borr~wed 
in England and in India provided not only for famine expenditure but also for 
capital expenditure, including railways. ' 

"Another point discussed by the Hon'ble Rai Sri R1.m Bahadur is the 
treatment of local revenues by the Central Government, and in support of 
his argument that the provinces are not always well treated he :1dduces 
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certain figures; .. but Lthi~k that he~e also the· Hon'ble Member is under a slight 
misapprehension.: In the tables which he has drawn ~p, he shows what he calls 
pr.oportions of revenue taken by the Imperial Government, and, deducting this 
from . the total, the proportions left to the. provinces; but he appears to have 
assumed that the. province has no advantage from the administrative and other 
expenditure undertaken by the l mperial Government in the province. This is an , 
assumption.wh~ch I think we cannot admit because expenditure in the province, 
whether it passes throu~h. the accounts o.f the Lo':al Governm~nt or through the 
ac.!=ounts of. the .. lmpenal Gpvernment, Is expen~Iture. by which the province is 
directly benefited •. My Hon b!e Colleague further raise~ t~e question, which 
I't>elieve has been frequently discussed, before, of the Pruvmcial settlements and 
pointed.· out that . according to certain calculations he has made the N~rth
Western . Provinces were specially hardly, treated in that they contributed 
a_ larger perc~ntage of their rev~nue to l~perial needs than any other of the 
pravinc!es \Vh1ch he. menuoned, .an~ for whtch. he gave figures. The percent
ages. a~su':'l~d are in. themselves subJecc. to discussion, but I _thin~ it is hardly 
wqrth . wh1l~ .· to.· endeavour to estabhsh other figures wh1ch m their turn 

. ll)ight also be criticised. It is· better to consider· the subject: from the 
broader ground . of.· the necessary financial relations· between the provinces 

. aQd th~ Centr~ Government. I think it · mus~ be ·held to be quite impossible' 
_ that any .. Parti~nw.- province. should be co~sidered as having a special right 

• td:· ·a spec1al quota of lmp:nal·reve~ues. We .must lo~k up~m the country 
as a-whole, and, where there Is a weak and strugglmg provmce, 1t must receive 
a~sistance from;· the. rich.er· and more:: prosperous provinc~s. Others of my 
~o!l'ble C~lleagues ~~ thi~ ~able· today have made cert~n remarks showing 
their acceptance of tb1s pnnc1ple. We have heard remarks from the represen
tative of the Central Provinces, the Hon'ble Mr. Bose, on the subject of the need 
~f. his p~oyinpe for assistance beyond that which ,its revenues can afford, 
~P.~.· we .have .. further heard statements by the H~n. hie Mr. Buckingham as 
r:~gards. the n~eds ~d the r.esour~es C?f J\ssam, admittmg that Assam · is unable 
~t present. to ,prov1de any cont~Ibutlon towards what. we may call Imperial 
expens~s f~r defence, etc. W~ll, 1t stands to reason t.hat 1f Assam cannot provide 
<~ col)tribUtl?n for sue~ expen~1~1;1re, .some· ~ther provmce must, and consequently 
l, think.,the tdea ~ffixmg a!lytbmg hke umform percenta~e~ necessarily falls to 
tqe ground~. It 1s a v.ery d1ffi.c~lt .matter_ to arrange provmcJ~I settlements in an 
equitable manner, nod I fear 1t u 1mposs1ble to arrange them· m such a manner as 
to give satisfaction to all concerned. We must, I think,· maintain a system which 
.in appearance is more or less arbitrary, but which has, as a guiding rule, that what 
~as been fou~d ~o h.e t~e. nec~ssary expenditure of proyinces must be the figure 
used as a cntenpn m ~sbmatmg what tts future expenditure should be. I do not 

• ~ay_"that ~his is a.;·sati~actory system,,hut it appears to be the only practicable 
pn~ ... 

. . "The Hon,'ble Mr. Smeaton has made some observations on the subject 
of the figures given in my ~udget State~ent on the ci~culation of notes, and he 
objected that my Table II mcluded. notes m the Treasunes, and _does n~t therefore 
really show the amo~nt of notes . m. th:e hands of the. pubhc. I.t 1s perfectly 
cerrect that the -srud table does· mclude the notes m · · Treasunes, but not 
those in the Reserve Treasuries; it only inclulles the amount of notes in 
the local Treasuries, and these are :Qotes which are practicall}' in continual 
.circulation. Strictly speaking; the figures given are not those of notes solely 
and exclusively in the hands of the publi~, b~t I thin~ they practically represent 
what may be understo.od l:ry the ~xpres~1on notes m ~he hands of the publi? ;' 
·they represent .notes 1n. general crrcclat1on, the notes m the general Treasunes 
·not being, like those in the Reserve Treasuries, locked up and kept aside. ' 

i "The Hon'ble Mr. Smeaton has also made s'ome observations concerning 
·our notice that the· salt revenue in Burma was not giving all the satisfaction 
.that we might reasonably hope for, and I gathered from my Hon'ble Colleague's 
.remar~s that he admitted there might be some ground for criticisms, because he 
:said it was a very little ma~ter-but the idea of the Government of India is 
that the l3urma salt revenue should become a more.important matter. · We think 
~hat at ·present ibis revenue is unduly small, but we have no doubt that with 
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the measures the Local Government are preparing to take, some satisfactory 
progress will be registered in the course of the next few years. . 

"With Your Excellency's permission, I may now refer to the tmportant 
remarks which have been made by the Hon'ble Sir Allan Arthur, and I may at 
once express my sense of t~e servic:e whi~h he renders t_? Government as .well as 
to the commercial commumty by his competent and unbtassed study of dtfferent 
financial questions. 

"Our Hon'ble Colleague takes exception to my remark that 'it has ~ften 
been urged that the relative!y high rates of discount pre!ailin~ in the busy .wmter 
season are due to the low ti crures of Government depositS with th·.! Presidency 
Banks during the busy s:ason.' He says that this is not ex~ctly what the 
business community urge, but rather that the Government depositS. are prettf 
much the same all the year round, and are· not sufficiently increased in the 
busy season .. I do not dispute my Hon'ble ~olleague's statemen_t. He is i~ an 
excellent position to know and to state the views of the commerctal commumty; 
but I must observe that this view is not quite in accordance with one ·wll'ich is, 
I believe, also held, namely, that it is advantageous tq have a fairly co&stant 
balance with the Presidency Banks, while the excess receipts fio,y into the 
Reserve Treasuries, the Banks being thereby relieved from the sudden and 
fluctuatincr demands which the exigencies of a great Government may entail. 
It may b~ possible to find some means of reconciling the two views mentioned, 
but although I should be glad to see .measures devised which might ten~ 
to give greater ease to. the money market .. m the busy ~eason of the. year, the 
question of the precise nature of the measures w~uch could reasonably be 
adopted is a very delicate one, since it is clear that it would not answer in 
the long run for the money market to be led to consider that Government was 
in any way definitely bound to provide for its requirements. On this subject 
I may say that l do not see how, under existing conditions as between the 
Govern!Tient and the Presidency Banks, any serious change can be made. It is; 
however, possible that .ve may at an early date come to some agreement with 
the Banks which will enable us to review some of the existing arrangements, 
and Government will be prepared to give every consideration to the question 
now raised. 

" In the meanwhile, I may once more point out that the balances which> 
are shown by my hon'ble friend's figures to have been at the disposal of 
the Presidency Banks have not been inconsiderable; >while in other ways 
also, Government has shown its consideration for the requirements of trade. 

"As regards the figures showing the average monthly amounts of Govern
ment deposits with the Presidency Banks, my Hon'ble Colleague is correct 
in his supposition that the figures which I gave last week, and with which 
he compares his own, were those for the last day of each month. They are the 
figures which were furnished t~ me by ~he Departme~t, trom our usua! monthly 
statements, on my request for mformat10n on the subJect, but I am quite willing 
to admit that the averages now tabulated are more useful than my figures for the 
purposes of our argument. 

"As regards the suggestion concerning the possible effect on the sales of 
Council Bills which might be caused by placing more currency at the disposal of 
the Banks in India during the busy season, I can only say that Government has not 
acted under the influence of such considerations, and has endeavoured to follow 
rather than atfempted to control, the dem<'pds of the market. My own view is that' 
even if ~ve had the desire to .exercise sue~ a control, we ha.ve not the power as long 
as we giVe rupees for sovereigns at our Mmts and Treasunes. We cannot, I think 
as the Hon'ble Sir Allan Arthur suggests, ' lock''a"ay an excess quantity of 

• rupees: when .rupees are requ~red. They w?uld speedily be extracted from us 
by. the_tmportati?n an~ presen~at10n of soveretgns .. When we find sovereigns 
bemg Imported m an mconvement manner, we must mcrease our offers of Council 
Bills, and accept, if necessary, lower rates. That is all we can do. The machine 
will work automatically, and control our general operations. 

"On the next question, the desirability of Government beincr able to raise 
temporary loans, I fear that my Hon'ble Colleague has somewhat misunderstood 
the situation as I. endeavoured to explain it. \Ve are not in a position to repay 
temporary loans m November even tf we could count on existing Banks being able 
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(of which I am not perfectly sure) to make advances repayable at :that date. • 
November is our month of lpwest balances and greatest financial stress, and it is 
then that we most need money, which we could only repay in the latter part of 
Oecember, in January, or in February.. 13ut these are precisely the months when 
trade requires funds,. and we could not be sure of repaying in time to meet their 
dema~d~. ·; Possibly some arrangement m~y. be come to, to meet the difficulty, 
but I do not, so. far, see my way clearly. 1 h1s 1s also my answer to the H on'ble 
Sri Ram Bahadur,. who commented on our apparently unnecessary increase of 
permanent debt., I may assure my H on'ble Colleague that "~e shall not increase 
our permaq.ert debt by one. penny which, with due regard to our legitimate 
requirements,. we can po~sibly avoid. ' ' . 
\\. -,~ On t~~s point some other questions have been raised. An explanation has, 
t believe, been asked as to why, if we hold the hrge balances wt1ich we have 
shown, it should be necessary to borrqw ·I· think that pecple who ask that 
q\lestion have asked it through want of experience of the necessity of a very 
consi~rable working balance for any Government t)r indeed any large. administra
tive oP commercial organization. The fact that we have money in our I reasuries 
is not a fac~ which prevents the necessity for borrowing. Of course, ifthe money 
,q.our. Treasuries shows a surplus over the amounts required for daily current 
requ~rements, whi<;:h are always fluctuating and for which we must be prepared, 
then w~ need not borrow; but it shows a misapprehension of the whole sitllation 
'f 'Y'e are askyd why, having considerable balances, we nevertheless find it neces-

... !lary to borrow. ·The. balances ate required and must be maintained. 
.. . ,rt With regard to thecsuggestion that the profits of coinage should be remitted 

without delay fqr· investment in London, I think that the arguments of my Hon'ble 
C:olleague have an important bearing, but, in any case, we should never make 
large:ac.cumulations for later investment, since it would never be profitable to 
offer .too large sums for investment at one time. . · 
. ; -.,,The riext question dealt with by the Hon'ble Sir Allan Arthur is that of t.he 

regulation of imports of gold and silver for coinage. As regards gold, I do not 
thmk.. that .Government is liktlv, for some c·onsiderable time to come, to be 
·obliged to cqn~ider the question of importing gold on its own account. As to 
private 'importation of the metal, as matters now ·stand there is an evident waste 
jn allowing gold to be imported by private parties which Government must sub
~,eq\lently re-export, an~ we have lately shown by our.action that we are prepared 
to regulate, our Cou~cil drafts so as to stop, or at all events check, such 
unnecessary.importation. As regards the importation of silver for coinage, I have 
already endeavoured to-explain that we are. prepared to import and coin silver 
whenever the demand for rupees appears to render such a course necessary to 
insure their supply. Experience enables us to gauge fairly the amount of rupees. 
~hich,. under existing conditions, should be maintained as a minimum in t_he 
CUrrency Reserve, and ns soon as it may appear th~t we are unlikely to be abl'e 
t6 maintain that iniriimum hy other means, we shall lose no time in importing and 
-~oinm'g .silveri :at tne same. time reducing by the necessary corresponding proportion 
the amount of g6ld held in the Currency Reserve. . . 
. . " For reasons ~hich 1 gave in mal<ing my statement on t~e Bu?get, · I am 

una,ble to accept my Hon'ble Colleague's opinion that . automatic actwn can be 
sect.u'ed by legislative enactment .. We cannot definitely :fix for any length . o~ 
time . the ainourJ: of gold which, with due regard to the requirements for rupe-es, 
can 'b¢ held in the Currency Reserve; equally, we cannof definitely :fix the amount 
of rupees which should be so held. If our circulation 'expands, we shall require 
a smallerproportion.of rupees, and can safely hold a larger proportion of.gol?. If 
our cirGulation should contraet, we shall be bound all the same to mamtal'n our 
min1mum stoc_k of rup.ees for current purposes, and we must, therefore, reduce ~he 
amount and proportion of gold held. I (cannot find any general fa_ctor govern~ngc 
t~~· pr6~(;>rtion .'between gold and silver to be held. · What i~ .the nght })r~portion 
With a circulation of 28 crores would (other general cond1t1ons remammg un
changed} be a wrorig ptoportion with 32 crores. The only sure guide, to my 
mind, is. the .minimum stock of rupees which it is necessary to hold for cun'ent 
r:tquire'ments. . . . 
· u The Ho'n'ble Mr. Bose in the course of his remarks has dwelt strongly on the 
u~'foltririate position of the Central Provinces, and though he did not make any 
dltect or ·special appeal to Government on theit: behalf, and although he c~.cknow~. 
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'\ ·iedged with great sincerity and warmth all tha~ has b~e~ done by the authorities> 
to meet the cistress of tho;;e unbrtunate provmces, still It seeme.i to me that he 
had a feeli.l{! the~t possibly somethi 1g more ·might· be: don~.· _Perhaps I.~~ 
wrong ; but, being under this impression, I may ~t<~.te tha~, be~t.des cont':bu
tin~ R s. 34,rs.oo::> to the Provincial exchequer, 'we mcurred a direct famwe..r 
relief expenditure of Rs. 2,86,~~.ooo, and gave alh;tments ,for.: agncu~tural 
advances up to Rs. 4o,oo ooo, making a total of Rs. 3,6o,47;(?oo whtch _ Gove~n-. 
ment provided for the benefit of that ~ingle province.! ·- : · · : · · · 

"l\Iy Hon'ble Colleague also spoke on the subject of Agric_utrural Banks and 
expressed hi; hope that means would be. devised and measures take'll aFari early 
date for establishmg such Banks in the Central Provinces. . The Government of 
Jndia are most anxious to forward some satisfactory scheme~ and Your Excellency1 
has taken a first practical step in ordering -the ·assemblage:~of ta: C~mtnittee: to· 
consider the question of establishing such Dan~s; btit' I·. am bound to _fiay that 
the remarks made by the Hon'ble Mr .. Bose are to my·mmd s·o'}lewhat dtscourag~.c 
incr; for I think that for an Agricultural Bank or any- Bank of that ·class· t6 :be: 
su~cessful in the long run, it is absolutely -necessary that we sho'U!d establisha the 
principle of mutual liability and that it should be founded ,on f.he 1 basis 110f mutual 
co-operation. The great idea which has prevailed where suc·h ?anks have been· 
successful is that, where a single individual cannot obtain; ct€dit, a group of 
individuals knowing one another, judging of the necessities of one. another,' 
judging of the character of one another, and intim_ately ·.a~:qualnted :with the 
resources, means and character of. their neighbours, can ·c~·operate; ·and offer1., 

their joint security, which is a valuable and a tangible one, a:n<l' unlikely· to fail. 
Where credit is sought by an individual, and Government is· invited to- take. the 
place of the money-lender, I should greatly fear that Govertfinent would ·find 
itself woner or later somewhat in the position of the-money·lender·a'> ·regards the
recovery of its debts, that is, Govrrnment would find itselh-either. unable· to· 
recover the moneys. advanced or would appear to-that class which:it desired to 
help as a harsh and se,·ere creditor. I. do not say that no :arrangement ·can be 
made; it may be possible to devise some 5-ystem to meet the :spe-cial. wants of · 
special classes or special provinces ; but I am bound to·. say.· that ;l think that 
any scheme which departs from the general principle ,of. mutual co~operation will 
be very difficult to carry out.· . · · · · . ·, : ; ··. ·. ·i · ~ 

11 I may once more refer io the remarks made by the Hon'ble.Mrl Buckingham, 
and I would say that the Governme-nt of India hav-e naturally thl). interests o£ Assam 
quite as much at heart as those of any other portion of the country~· I must 
observe, however, that the country as a whole cannot considt?r any particular pro
vince as a thoroughly satisfactory portion of the body .corporate from the finan
_cisl pomt of v;ew, when it is found necessary to secure . its fin:.~ncial stability 
by a contribution from the pockets of other provinces. My hon'ble .friend himself 
admitted that: Assam is not itself at present in a positio:t to~ contribute its full 
quota to the military and other charges of the Empire. . ' . . -. · 

" I now turn to the observations made by my. hon'ble ·friend Sir Harnam 
Singh. My Hon'ble Colleague has criticized our estimates of revenue ·as unduly 
optimistic. I must say that it is rather a turprise and somewhat Of a relief to me 
to hear criticism taj{ing this direction; for I confess that I hacl rather feared 
th<+t the. contrary might. be the case and that we might be assumed to have been 
over-cal.)tious and to have under-estimated possibilities. I caR assure my 
Hon'ble Colleague that we have done our best to be cautious in every direction 
in framing our 'estimates of revenue. In) regard to land-revenue, the Local 
Governments are certainly in the best position to frame accurate. estimates. 
and the Government of India ordinarily accept, after Ciimsideration, the amount~ 
pr?posed by the Loc.al Governments .. The proposals ?f the Local Governments 
th1~ year were subJected to exceptiOnal and spectally careful e~amination 
in both the Revenue and Finance Departments ; and we adopted the unusuai 
course of reducing the estimates proposed, by 20 lakhs in Bombay, 10 lakhs in 
the Central Provinces, and ? lakhs in the Punjab, mak!ng a total. reduction of 36 
lakhs below the amount whtch Local Governments esum.:.ted to realize.. It must 
however~ be borne in n:tind that the estimates are framed on the assumption that 
the com_mg monsoon will be normal. . If the monsoon fails in any way, our esti• 
mates will be upset, and that not only m regard to land-revenue. The non-realiza
tion of the estimates of land revenue in the current year was entirely due to the 
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delay ira the establishment of the monsoon, and in some districts to its pn.cticala I 
failure. The collections of land-revenue including that from irrigation in the no\v 
closing year ~e expect~d to be less than the estimate made last. March, by 54-l 
lakhs. Of thts falhng off, however. no less than 47lakhs occurs m Bombay, the 
province in which famine-relief operations have to be continued during the 
coming year. 

"M.r Hon'ble friend expresses a fear that GoveMment may become too 
lavish in Its expenditure. I am happy to repeat the admission I have already 
made that we have been encouraged by a moment of comparative fin~ncial ease 
to act as ~berally as !trict prudence permits in making grants to the Local 
'Governments amounting in the aggregate to 164llakhs. • 

\. ., It is certain that, owing to financial stress during past years, the administra-. 
tion in many provinces has been unduly starved, and a most serious check has 
been imposed on that material and moral development on which the welfare and 
prosperity of the people depend. I am convinced that when expenditure is 
possir'.>le we should welcome the possibility of providing for it, and I fancy that, 
as far as his own province is concerned, he will not cavil at the expenditure of 
Rs. 12,40:000, the amo~nt of our grant-in-aid to the Punjab, and that he will 
approve·the increase of the grant for Civtl Works there to Rs. 3 7.33,000. 
· "As regards my Hon'ble Colleague's criticisms on our railway revenue 

estimates, I think we need not be under any apprehensions that our estimate 
is excessive. It is perfectly true, and we stated it clearly, that the re\·enue 

{of last year was abnormally augmented by the exceptionally large transport 
of food-stuffs required for famine purposes i but the nine lakhs by which we 
have increased our estimate for the coming year, over what we practicalJy 
know to have been the realizations of the closing year, is a small addition 
compared with what we should have been justified in adding on account of the 
steady development of our railways if we had not taken into account the 
exceptional causes which increased the revenue last year i indeed an excep
tional increase of mileage would have entitled us to anticipate a special auu-
mentation of revenue above the average of past years. ~ 

"I now turn to certain remarks made by my Hon'ble Colleague ~Ir. Ananda 
Charlu.. I think that my Hon'ble Colle ... gue does not sufficiently realize the 

r. imponance of railways as a means of alleviating distress by the transport of 
food-grains to famine districts. This is a question on which the Hon'ble 
the . Chief Commi~sioner of the Central Pro,;nces has recently borne strong 
testimony. r-

"My Hon'ble Colleague has made some remarks on the question of the 
countervailing duties on sugar. and has asked if those duties had been imposed 
specially for the benefit of the colonies of the Empire I would suauest to 
my Hon'ble Colleague that it is absolutely impossible that such a du~y could 
operate exclusively bli the b~nefit ?f any . colon~ or any single fvreign country, 
and that a.; long as the duty IS levied, as It now IS, on produce which it is souCTht 
to bring into this country at an artificially cheap price, the Indian producer~ of 
sugar must benefit by the maintenance of the duty. • 

11 The Hon'ble Mr. Ananda Charlu then passed on to criticise our estimates of 
revenue in the sense that he considers them unduly optimistic, and he spoke with 
considerable severity on the question. As regards salt, he says that salt ii not 
au article oL food by itself. That is a truism which we may admit, but he 
appears inclined to assume that the con~iderabJe increase in !he. consumptivo of 
salt must have been soldy due to th~ fact that salt was 1ssued with famine
rations. I can C~ssure my Hon'ble Colleague that such is not the case. t\orthern 
India was exempt from. famine-conditions, and the increase in the re\"enue 
from salt obtained through the Northern India Salt Department was from 
Rs. I 19.J,6S,ooo in 1899-1900 to the re,·ised estimate of Rs. 1,9;).5o,ooo _for 
I9<X>-I901, while in Bengal the revised estimate was within Rs. 9f,OOO 
of the highest figure ever attained in a generally progressive series of 
years, and thi~ notwithstanding the fluctuations due to the fact that the 
greater part of the sah·re\·enue in this province is due to duty on importation. 
ln Madras, again, which was very slightly affected by famine dunna 
the last year, in the sense in which my Hon'ble CoUeagut: spoke, that i;, 
as regards the distribction of rations. we find that the sah-re\~enue rose from 
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Rs. t,Ss,so,ooo to Rs. r,89,o6,ooo. I thirik that these ·figures sufficiently 
establish my content:on that, notwithstanding great ·trouble and depression in 
certain Provinces and among certain sections of the population. of this country, 
there was, taking India as a whole, in.creased general prosperity, and such 
increased prosp.erity is, I believe, _clearly _indicated by, an increased consumption • . 
of salt. · · · 

"My Hon'ble Colleague Mr. Ananda Charlu also 'dealt" with the question of I 

customs, and he observed that customs-revenue returns were no criterion of. the · 
situation. He apparently considers customs-duties as revenue raised>by compul-~· 
sion. I must confess that I am quite unable to follow his arguments· in ·this 
direction. Thtre are necessaries which, to maiptain life, a man must obtain no ) 
matter how .distressed his circumstances, but of such, in a country so happily 
productive as India, few, if any, can be cited among those articles imported from 
abroad and paying customs-duty. My hon'ble frien"d talks of the '"population as 
being under a process of distraint. I never: knew an honest man under proce~s _of 
distraint consuming articles which were not essential to his existe11ce: and, se'lling 
no reason to. call in question the honesty of Fhe Indian °peoples; I thih~ I. must : 
assume that, tf they were able to consume and pay duty on larger quanttttes of 
articles not essentially necessary to their well-being, their pockets tnust have been 
better filled than at dates when they consumed smaller qu;fntities of the same. · 

11 M Y· Hon'ble Colleague is, I am sure; convinced of -my siocere desire to 
apprP.ciate correctly and to promote, if possible, the· welfare of the Indian 1 
peoples, and I trust that· I may have succeeded in cgnvincing him ·that, as 
reg_ards c~stoms-r~venue, I am on. firm ground in holding th<lt its_increas~ is,. 
a s1gn of mcrease m average well-bemg. · . ·· .. : · : . : . ·· 

"My hon'ble friend says that one swallow does not ~make. a· summer; ·It', 
does not, b~t 1 thought I had pointed out a whole flight· of swallows when . 
I cited the increases of revenue over budget estimates during the(closing year. . 

If The items of increase excluding those which may. he esteemed as fortui-
tous are as follows=~ - · : · . · : ·· : .: . . : .. -. : 

Increases in reuised o'IJer. bz1dg~t estimate, )9oo·I90I.• 

Salt, increase , 
StamiJS, increase 
Excise, increase 
Customs, increase 
Post Office, increase 

. . 
Revenue. 

• 
• 
• • 
• .. 

Telegraph, increase • • , 
Rece;pts by Civil Departments, increase 

• 
• . . 

. . 

I. 

£,. . Io6.ooo 
~ 76,300! ":a 

• 137,7rJ0 
I~g.goo 

' 33,100 
~ 8s,goo . 

6o,soo 
) • j • 

.. • i 

· u 1 really hope and think that this flight o( swallows may be. looked on as 
an indication of the· approach of a happy Indian summer 1" · 

~ 

His Excellency THE PRESIDENT s1id :-"We have arriv~d at the close of 
what 1 venture to ciaim as. a practical an~. busine~slike session. ·A year ago, in_ 
my Budget speech, l h~d to confess and to explam the withdrawal or the post- . 
ponement of our most important legislative measures. In. the presen,t year we . 
have a better record; for. not merely have we placed upon the. S'tatute~book a 
number of subsidiary measures, to one of wiich, providing a much desired relief il) 
respect of inheritance and of succession-duties to Native Christians, 1 attach no 
small weight; but we have also carried into law two Bills of the highest importance, 
the As?am. Labour Bill and the Mines Bill, both of wllich. rais~d. issues of a very 
cot;ttror,erstal character, and were keenly watched by pubhc opmaon. I ventured 
to prophesy _last year that we should profit,. rath~r than lose, by postponement; . 
and I have l_mle doubt that, whereas .w~ h~ve m both cases secured general 
assent, and m one case absolute unanumty, m the final staues of these ·measures 
we should not h~v~ been so fortunate had we persisted in .,.pushing them forward 
at that time. I feel, therefore, that we may all compliment ourselves upon good 
work done:. and although my test of th·e success of a fe.,.islative session in 
India certainly would not be the amount of the legislative .,.outturn, I yet. feel 
that, even judged by this standard, we have not done amiss. It is hardly 

20 
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necessary for me to reiterate the. opinion to which I have given expression on a 
previous occasion and which, I am sure, will meet with the enthusiastic acceptance 
of the Hon'ble Mr. Buckingham, that I am not anxi<;>us to strain too heavily 
the productive capacity of. our legislative tnachine during the r~mainder of the 
time that I am in India~ - -

"If our session has been one of a workmanlike character, we may also 
claim that it has terminated in a -very businesslike Budget; and in a discussion 
of. solid interest. My Hon!ble Colleague, Sir Edward Law, has hardly met with 
tjle conditior13 which a financier of repute would_ voluntarily choose -for the 
inauguration a£ a~ Indian term of .office. He hf.s had to fight a famine of excep· 
Honal severity., and to watch a. financial situation that has always been delicate, 
and sometimes anxious. · Neverthele~s, at the end of a _year· of strain, he has 
been- able to convert, the almost nominal surplus thiit was estimated for by his. 
predecessor int·o a sum o.f nearly 1! millions sterling. He can ~ongratulate~ the 
countly and himself that the currency, policy which, was iaaugurated just before 
he jofued • us has gained in ~trength and stability. at his hands, so. much so_ that 
all those groomy ravens who sat ab_out q.nd croaked .of di~iipter, _ _at about the time 
when ,the London_ Committee is~ued hs repPrt, s.eem to have vanished from "the 
scene; and after. making the. most ~mple, provision for ·a_ generous _famine expen
_diture. in the -Bombay Presidency, which.· uQ{ortunately is not yet free from 
serious drought, for. increased, military: expen.ditur~, for a much, larger outlay 
bpon railways and. upon irrigation,- in the. forthcpming year, he is_ yet able to 
predi1=t a;substaiJtial surQlus .a.t its close, which, if only- we can. count upon a 
recurrence of normal. conditions; I &hall hope t_o see latg~l y increased. . 

"I do not wish to strain these achiev~ments., or the figure~ upon wh~ch 
they rest, beyond their legitimate scope. .I am well aware that we hiive had a 
number of .. windfalls_ dudng the past year. which no one could foresee, and 
upon 'Yhi~h we most. certain)y. cannot. reckon in the future. But, ntweri:heless, 
making. due allowan_ce for the_m, 1: still, c]a_im, th?.t the situation is_ one that 

. is hopeful, both as regards the economic and the financial position- of. India. 
I shall revert to the first of these subjects later o_n.· But,. as regard~ the latter, 
while I should always ·be cautious in dogmatising either about the durability 

~of any financial situation, or the vit~l~~y of any fiscal system, I yet think 
that, if we e~amine our main sources of revenue and note their steady increase, 
we may feel some .cq!lfidence that, bar~in~ a.recurrence ~f :~isasters ~hich are 
beyond our- fore~tght or control, Indta IS already begmiung to tread upon· a 
brightE-r ap_a· ~.a'(>pier pat~way. _ . . . -- ~ 

rc Th~r.e 1s one headmg of the estnilates upon whH:~h I desu:~to,s.ay. a word. 
I allude to the .Military Estill!ates:. They have 6een intrO;d~ceq in 'a_ ~tatement, 
and have be~n explained. today in a sp~_ec.h, by the Hpn'ble M;ilitary Member, 
enumerating the very considerable reforms and additions which we have aheady 
undertaken, or are about to undertake; and summarising 'in :a concise manner the 
principal measures of 'improvement that. h~ve been carried- out in the. Indian 
army during the sixteen years with which, in one or another capacity-culmi
nAting in the highest-Sir Edwin Collen has been connecte~ with the Military 
administration of the Government of 'India.' He- i~ now. retiring from our 
service with a record of long'and honourable work, such a.s few administt:ators 
can point _to, and that ;has left an enduring. mark upon the personnel, the 
or~anizati~n, and the equipment· of ~~e- Arm_y in India. May ! ~e allowe~ to 
cengratulate him upon th~ record w:htcl: he has so modestly cpmp1led, and- also 
upon''the very. substantial addition that he has been able' to make to it during 
the past two years ?· . I 'a in .su.'r~ t~at he' w~H be_ willing -to ~a~e the recip~ocal 
acknowledgment. that, although h1s proposals have never been more searchmgly 
investigated than during the. roariy. ha..trs v;hich the . Members of the -present 
E_xecutive Council have spent at the Council table in discussing with him the 
problems of our military administration during the past year' and' a half, and 
althoug~ there are- many respects in which we have not been able to concede 
the full :meruure; of hi$ :demands, he- has not in·. his long experience been 
as~ociated with colleagues .,vho were more profoundly impressed . with the 
g-ravity of their responsibility for-the defence of. the. Indian Em"pire, both to 
th~ inh~bita_!\tS of_ this: co~ntry, and to the .. lc~:rger: uni~-. of which India forms 
a,part.- I need not repeat today what I satd m· the Budget deb~te last y~ar. 
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1 gave a clear warning on that occasion that thete w~~Id . be a rise. in the 
Military Estimates; and tha.t rise. ~as come. I .am n_ot m. the ~~~st dtsturbe~ 
by the argument that ~n th1s 1\hl:tary expenditure 1s a waste, and that the 
monev had much bette!' be spent upon projects of econo~~c ctevelopme~t. ~ 
would gladly spend the who~e of o~r revenues m th~ latter way, ~ut ~ say frank!y 
that I dare not. The Army IS reqt11re.d to ~ake Ind1a saf~; atid 1t ca~not be -~a!d 
that India is safe. In the event of an 1hvas1on oi" a campatgn, those very theonsts 
who are so fond of the phr;Jse 'bldated expetiditute;' and whd denounce a:ny 
attempt to make the Army more efficient that costs money, would .be. the first 
to run round and take shelter under the arm~ments whose e:kpans1on they had 
resisted. Exorbitant er ill-considered outlay, equally with them; I would 
decry; but my Hon'ble Colleague will bea.r me out that there is nbt an item it\ 
the new Militaty expenditure of one million sterling in the forthcoming yea~ 
which has not been exhaustiw~ly threshed out and sifted at the Council table, 
whether the outlay was half a lakh or twenty lakhs~ He has given to Councif 
in his memorandum an indication of the objects to which this expenditure is to·. 
be devoted. They are not fanciful experiments, the emanatibd of .the brain .pf the' 
faddist or the doctrinaire. Still less do they spring from schemes of aggr~ssiori 
or advance. There have never been two yf'ars in' l51dia less marked by a 
bellicose ambition. The purposes to which the money is to be devoted. afe such' 
objects as rearman1ent of the entire Army with · the latest weapon; the 
increase of our artillery and· its supply with the most modetil guns, ·a very sub.:. 
stantial addition of officers, the creation of arr organised transport ·corps, instead' 
of the fumbling units which have hither!o. been a ~ubstit~te for i,t,. th~' .Propes· 
armament of our coast defences, ~he bmldmg of hght ra1lways With wh1ch to 
strengtht-n our frontier posts, the establishment of fact1>ries wirh which to turn; 
out our own military material. I am far from sa ling that the-list. of' necessary 
improvements is exhausted. Year by year the 'disc:u·ssion has to ·be resumed 
in the light of fresh experience and of demonstrated needs. But at le~sf · · 
no one can say that, while the whole world· has been busy with milibrf' 
reform, we in India have stood still. I remember last autumn reading in· 
the leading organ of the English Press an ·article about the· Indian' 
Army. It was one of those rather sensational letters which; from 
the cover of anonymity~' fling broadcast the accents of denundation and·, 
doom. I never blame the writers of these . productions} because their· e 
purpose is almost always· honest, even where their knowledge is imperfect ;J· 
and because their invective, though sometimes exaggerated, very: often ·calls-le 
attention to positive blots. This· particular writer declared that our arma:.ve 
ments in India were hopelessly inadequate, our personnel :a insufficient, 1 ,u

1
ts. 

equipment obsolete and absurd. H'ow far these opinions are correct mi..Js·~e': 
judged in the light of the information . contained in the present Bud~et jd 
m that of last year. But when the wnter went on to say that nothmg (s · 
being done, or, if being done,.was being done so slowly· and so- incomplete 
as to be little better than absolute inaction, and that thd Government of India 
was not in the least likely to take the necessary steps; he revealed ·an ignorance ' , 
which was profound and, if he possessed any opportunity· of learning the facts; ·, 
culpable. . - · _ 1 . ._ ,. • 

. "In my first Budget speech. two years ago; I alluded· to! tw-elve·' important 
reforms to which I hoped. to address myself while in. lndia. I was sufficiently 
cautious at the time·· not to- indicate their nature; and il remember that there· 
was some play!ul conje~ture as to what· they might be. , Inasllluch as before· 

• we meet agam at th1s table1 more than half. of the normal 'term of office of a. 
Governor General will have·elapsed, and ~s I shall be terminating my·third, and 
entering upon my fourth year of· adm1nistralion,.l may· perhaps take advantage 
cf. the present occasion to · indicate in more preci~e language how far 
the Gov;rnment of India, has travelleq ·up to the present date ·along the 
road whiCh we .then set before ourselves. I hope · I may not be mis
understood. Ne1ther· my colleagues nor I desire: to claim for ourselves 
an~ premature credit _for measures as yet· only recently introduced, and to 
wh1ch the test of expenence has yet to be applied. We· also know· enouooh 
of .I~dia not to be sanguine ?r to prophesy •. Just as two years ago I ne:er 
ant1c1pated that we were standmg on the brink of an appalling famine-

zoa 
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the second within three years-so now there may be vicissitudes or risks 
ahead of us of_ which we know nothing, and which may upset all our calcu:. J 
lations. All"'l desire to do upon the present occasion is to take the public 
into our confidence· as to the measures which we have placed before ourseh·es, 
and to indicate to it that we have not so far been idle. ' 

" First in importance among these objects I placed the creation and pursuit 
. 9f a sound frontier . policy. It seemed to me that many of our blunders 
and misfortunes had arisen from the fact that there was no settled basis 
of . policy, no . principle of act.ion operating throughout that long and 
troubled zone, but that· each situation was· aot to be dealt with as it arose 
and according· to ·the advice or influences 'that happened to be. uppermost. 
t do not thin"'K that there is in this picture any disparagement of the officials 
who were responsible for what was done~ They were dealing with a tramitional 
l:poch, in which the frontiers were being- pushed forward by the pressure of 
even~s, without any policy having been formulated to keep pace with them, 
and. m which there was a· tendency to oscillate, according, to • the predominant 
influence of the hour, between advance and retrogression. It has always 
seemld to ·me that a survey of the whole· situation, iri the light of. our 
experTence, our pledges. our armaments, and our general· resources, ought 
to be pro.~uctive of a code of frontier ·policy, which could, with consistency 
and without violent interruptions, be applied to the whole line of our North· 
\Vestern Frontier .from the Pamirs· to Baluchistan. · Such :'l ·code we have 
endeavoured to evolve. Its main features consist in the· withdrawal of our 
regular troopsfrom advanced positions in tribal territory, and their concen
thtion · in posts upot1 or near to the Indian border, their replacement in tribal 
tracts by bodies of tribal4evies trained up by British officers to act as a militia 
in defence of their own native valleys and hills; in. other· words, the substi
tution of a policy of frontier garrisons drawn from the people themselves, for the 
costly ~xperiment. of -large forts and isolated posts thrown forward into a 

Llfrbulent and fanatical country. This is the policy that we have been 
engaged in carrying into effect· from Chitral on the ·north to the Gomal 
Valley·on the south. I do not.say that' it' is a policy unattended with risk. 

~
here is no frontier: policy capable of being fram. ed that could ~e d_escribed 

as absolutely safe. I have not uttered one boastful word about 1t since we 
bega~ two years ag·o; and I am not even going to indulge in a murmur of 
elf:-congratulation· now. The policy has to justify itself:_ and that it can 
nly do in time. I do not say that it will save us from frontier warfare . I f_rom occ~sionaleexpeditions, or fr?in chronic ~nxiety. They are _the 

· ev1table henta~e of ·a boundary wtth . the physical and ethnographical 
~aracteristics of the Indian frontier. All I Claim for it is that it is a policy of 
(litary concentration as against diffusion, and of tribal conciliation in 

'.1ce of exasperation: and I desire that it should be given a fair chance. 
1 }do not at all care ·by what name it is called. One of the main errors of 
.1e past seems to me to•have been that, instead of· realising ·that . there could 

be such a thing as a policy upon which all parties could agree, it has been 
z~sumed that there were only twq policies-the Lawrence policy and the 

-...t.2_rward policy -and that a man who was fit to think must _be _an advocate of 
o~Ther. In rriy \·iew both of these policies have long ago be.en super:
annuated., I have frequently argued in the House of Common~, and elsewhere, · 
that the policy of Lord Lawrence is dead, from the complete change in the 
situation and from the effiux of time : and I think that there is nothing more 
dangerous or more futile than to summon dead men from their• graves, and 
to dogmatise as to how they would h~ve dealt with a situation that they 
could never :have foreseen. Similarly, as regards the Forward School, the 
word is one. of: those · elasl!!c ·and. pliable adjectives which are capable of 
assuming the most different rneanin~s. from a statesmanlike prevision of 
military and political danger on and beyond the frontier, to a rash indulgence" 
in military adventure. All I would ·say is, let us get away from the paralysing 
influence of labels. Let our new frontier policy be called. by any name that 
men choose. Only let it be based, not upon obsolete political· formulas, but 
upon up to date common sense ; and, if it approves itself as time goes on, let it 
become a tradition and endure. . · . . . . 
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rr The second refnrm that I set before myself ·was the constitution, after I· 
• • had had fme carefully to examine the whole situation, of the best form of 

administration for the Frontier districts. As Hon'ble Members know, these 
studies led to the recommendation of a new Frontier Agency to ·be created out 
of the Trans.Indus Districts of the Punjab, and' to be placed under the direct 
control of the Government of India. This proposal was unanimously accepted 
by my colleagues here, and has received the assent of the Secretary of State 
and of His Majesty's Goveril:nem at home. The papers have already been 
printed in 1he form of. an Extraordinary Gazette, which will show to the public 
what were the steps by which we were led to these conclusions. I need not 
recapitulate them now. We m1y perhaps feel some reasooable pleas}Jre 
at the solution of a problem which has baffled succ~ssive Governments for twenty~ 
five year:;. But our 11ew province will have to be judged not by its1prom1{;~; 
but by its results. In one respect I observe a great chang~ in public opi· 
nion; for, whereas when I left England the maj:>rity of those persons whom I 
had consulted on the desirability of such a change were hostile to it and it-,\\.~S 
doubtful what might be the reception accorded to it by the Press,0 I· no~--
observe with satisfaction that it is everywher~ described as inevitable, an"d taken 
as a matter of course. This is .rather the way witH reforms. 1~>h~ are often·. 
vigorously and successfully re~isted, as this proposal has been ever: 'si~ce the· 
days of Lord Lytton, who was 1ts first parent. But, when they are ultimatEly 
carried, every one shakes hands, and says that the result was a foregone 
conclusion. · · . . . · . • 

11 Third in order of importance I place the steps that we have taken; wlth 
the consent of the Secretary of State, to remedy w9at I hold to ha,ve'been one 
of. the greatest abuses that have grown up in recent years in this country, and 
the most subtle and insidious danger to Indian administration. I aiiude to the 
frequency of official transfers arising partly . out .. of our· leave· rules, partly 
from local systems of official promotion, partly from a preference. of the-
convenience of the individual to the exigencies of ,the public service~ It is 
hopeless to expect · good administration ·without continuity·, · intelligent 
administration without l9cal knowledge; popular administration without per• 
sonal interest. If these considerations apply". to government ·in any country, 

· much more are they true of a country like India,· where large masses of. people . 
are being ruled by a small minority of alieri extraction.·. The. abilities, the trail)
ing, and the enthusiasm of the latter are all discounted or thrown· away if the 
officers are shifted hither and thitner before they kno)'V the district, or have 
mastered the local dialect, or have acquired the confidence gf the inhabitants. 
It is· as though the ca-ptain of ~ <;:ric~et ·eleven were to place his field indiscri. 
minately, and to shift a man ftom post to post before he had learned the· work-of 
.one. This great danger in India, as to which I· never fail to make enquiries , 
wherever I go on tour, and which in some parts of the country has attained.' 
to extravagant dimensions, has attracted· o·ur earnest study;· and the reform 
in the Leave Rules which we have instituted, and which, wit\tout detract· 
ing from the privileg~s of the. Servi~e, wi.ll prevent .t.be frequent rem"Y.'ll ?f'
officers upon leave at short.and 1!lsuffic~ent m~ervals, With a conse9J:l~nt_j ..... . / 
of transfers and far-reachmg chslocatlon, wlil, we hope, tend vefy'greatly ro 
miti~ate the e':il. ~t the same .time we are taking up independently the case of 
particular Pres1denc1.es or Provmces where a bad system seems to call for 
special treatment, and we have issued general rules, ap,plicabJ,e to all,· as to the 
conditions under which district posts should in future be held~ Any adminis· 
trator who ~n his time can feel that he had .done something to draw closer 
together the ties between rulers and ruled in this country, and to produce that 
sympathy that can only result from mutual knowle~<Ye, may go away with a con·. 
sciousness of not having altogether failed. l:t 

"A corollary of this abuse is the \1ivorce that has been brought about 
"between an officer and his work, or at any rate· the most important part of 
his . work, ~y . the interminable writing that has grow!~ up in the· ad minis· 
~r~t.IOJ:?- of thts country, and that threB:tens to exting'!!sh all personality, or 
I!llttauve, or. despatch, un~er m_ou!ltams of manuscr1pt and print. The real 
tyranny that 1s to be feared m lnd•a 1s, not the tyranny of executive authori~y. 
bqt ~h~t of the pen. I do not say that the system is without its good features·. 
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lt could oot have grown up, it: could not :have reached its present . dimen
sions, in· lndiar; had. it not had· substanthl ·justification. In· a country so 
large, :where tbe life of officialS, even the inost sedentary, is so fleeting, where 
custpm$ and traditions and practice vary so gre::\tly, and where such· import
~mc~ rightly attaches to precedent, it is essential that there should be preserved· 
the written. :records. not merely .. of administrations but of de-partments. In 
t~is way only can· an. officer upon arrival.in a new district find- out· what has 
P,een going on there:.b.efore' him i. and in :this way only: 'are 'the perpetually 
~hanging; ofPcers: in :.the· .various St:cretariats able to deal with cases, of -which, 
without the w.ritten records,· they woulci be in entire ignorance. These are 
the good qnd .nf;!~essary . sides~ of· the system. · But there is a consensus of 
opirli\:m" ~unong those who arequalified to speak that~ the engine has become 
so\powerful. as to have got-the better of its driver; and that those who should 
be .th~ q~aster ;of the. systeJlf. have become its slaves. In the . Departments of 

• yov,ernll\~nt L found,~ when =I came here,- inordinate writing, unjustifiable 
~~pet~tion,; ljlnbusif)esslike procedure, .and much easily avoidable delay. I do 
not- thittk;_thct-t any , individual or series of . individuals_ could be blamed for 
this._ - J,t had grown, up., so to·: speak. by stealth;: and every one was a half 
uncooscip-q.~ ~ictim, Thr~ things were- nectssary. · The first step was to 
make a _c~ref!Jl. study of the system in the various departments, and to ascer
tain wher1:and how and why it had grown. .L found that it was ·almost entirely 
t.he prod~c.t,of the le1s~ twenty-five years, and .that it synchronised with the great 
development of communications, and more especially of the telegraph ; in other 

• wosds,. that i~ was the product of modern centralisation. ·The next step was to 
compa~e. our systetp. wit\1 those of the best offices in the, Government at. home, 
and to see ')'h<~.t lessons, couM be derived from them. ' The third_: step was, by 
consultation with all - those . officers who. are responsible for working it, to 
ascertain where th~ pruning· knife could most effectively be applied. In 

r--trus, way_ was drawn up an · enlirely new set of rules of business for the 
Secretariat of th~ Government of India, providing for: greater simplification of 

. proce.dure; les~ penwork, more frequent verbal consultation, 'superior· despatch. 
These rules we~;e sent _round to all the Local Governments, and with suitable 
modific~tions, have been largdy- adopted by them. They have now been in 
e>peration fof; a Yf!ar and a half in .the departments of the Government of India. 
1_ watch over· them, as. my Hon'ble Colleagues and. the. • Secretaries and Under 
Secn:taries kriow. with all the interested vigilance of . a parent, and I have 
r(:!ceived. and. desir~ to-acknowledge the moSt loyal cooperation at their hands. 
More recently I after p_rt>longed examination, ·we. have attacked that more. mis· 
chievous developme;t of. the _sameabuse which. arises out of the multiplicity and 
length .of. report~ and we are striking at its very roots. It is no exaggeration to 

~say thatthe systeJ? o~ rer,ort•writing that:prevaHs·in India is at once the most 
'~e_r.f~c~ a .. nd _ the.most ~erntcious, in the wo.rld-the most_ perfect _in its orderly 

yrshallp~g ~ c;>f. ·facts and figures, and: m. the vas.t range of us operation, 
\most . per11icious. in the remorse\e_SS C()nsumption of time, not to mention 

,t and pap;e~, tb?~ it i?volves, anq in its i stifling repres~ion: of in.de~ende.nce. 
'"""!1gb~ ox: ]udgn;1ent.: The Gove.rnment have mad.e pub he their views m a 

1~~~rttion-'rece,ntly publishcrdjf.l. the Gazette, and we are now. addressing all the 
Local Go:Ver,nment5 •. lt.is of no use to deal with the matter in pious generalisations, 
or with ~ac0rdemic counsels of perfection .. ·Resolutions .or appeals of that sort are 
gratefulJy acknowledged,. and. as speedily forgotten.; We have. made a detailed_ . 
e~ainination __ of every repo_rt that.· comes. i~ from. any quarter. to the Govern .. · 
men~ of. In-4i~1 : and hav7 _.collate.d. therp.over. a_ period of years. "In this way 
we havebeen:able: to, stnke a mean, b.oth as, to contents, and character, and 
le_rigtp.:., A. great manY: have been foupd to be useless,· and have been- abolished_' 
altogether.·· With regard to the remainder, we have · issued. definite orders 
in. each case, presc;ribinK .the. manner .of •compilation and the limits of- length. 
W!'( have:invited, the L'oca.l. Go.vernments to do. the same with the reports that • 
go.' up :to- 'thepy. but. do . not come on· to us. Vv e are· thus thinning the forest, 
not by_ a general 'order to reduce. the amount of. superfluous timber that it 
con'tains,-. but.· by.· ringing ·every tree in; it that ought either to be· 16pped or 
to._be cut -d.own; and by·; se:nding, in the . woodmen with ·axes. to perform the 
task,'_'. But . 1 mar; be as~ed;· wh~t is going to come out of all this? Will not .. .:. ... 
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this reformatory zeal soon die down, and be_ replaced by the normal apathy?: 
\Vho is (J'oincr to secure continuity either of energy or plan il I observe that· 
this was the t;ne of a recent gathering in England that met to discuss this 
qut"stion. A large number of Indian officers of authority and experience 
attended, and they were all good eno11gh to say that our reforms were excellent, 
but a good many added that they would be ephem.e~al.- . l!'deed~ one gemlema.n: 
said that no permanent reform woald ever ortgmate 1n Ind1a~ Let us. watt 
and see. I at any rate do not mean to be put off by these . counsels of .de. 
spondency and despair •. As I said in the Government Res-'1lution, there is. 
no reason why a good practice should not endure just as well as ·a. had 
practice, if once it be given a fair start ; and I think 1· have a right to apf.A::al 
for the cooperation of every officer of Government. from a: Governor to a 
Deputy Collector, to see that tha.t st~rt is gi~en, It is true ~hat ,Vice~oys. are , 
fleetincr phantoms,- whose personality IS transient, and· whose te~m IS soon 
over. "'But this is a work._ in which is . involved not the" prestigeQ or the 
whim of an individual, but the entire credit of British rule in India; t~nd it is. 
even more to the interest of every Local· Administrat~on that ic sbl9uld continue 
than it can be to mine. · , 

. " Fifthly comes the great change:-. in our Curren(:y system,. to. which l 
have already. adverted, and which. is now in the second year of: successful· and 
tranquil operation. It is, I think, a considerable· thing to: have esca.p:ed ·.for sor 
long from all the inconveniences and troubles arising from . an· unshilble: ~ 
and fluctuating exchange. It was fatal to accuracy of. fihimcial forecas~mg· 
and it \\aS in the highest degree prejudicial· to· trade. We are now all settling 
down to a x6d •• rupee as if it had existed since the· beginning oi time ; and 
we make our calculations upon a basis of reasonable certainty.,. Even . the 
prospects of a redundant circulation of rupees, by which some are frightened, are~ 
rendered innocuous by the _Gold Reserve Fur.d which· we· have el'tablished ,upoh· 
the advice of Sir Edward Law,. and which is· to hold in .reserve· thes gold· with 
which to meet any: sudden plethora in the silver·\coinage. It re,ally: seems: as 
though India were entering. upon a perio.d: of reasonable stability as regards. 
currency: and this new and happy era, which was~ inaugurated; by Mn . Dawkins._ 
rna y, I hope, be converted into a settled tradition by his successor. ., : . . 
. " One o~ the objects with which I have always welcomed: the intr-o.duction 

of the gold standard, placing. India as it does in closer contact, and. upo~ even. 
terms, with the money-market of Great Britain, has h~e'\ the hope that: it. 
might accelerate. the flow of capital to· this country. in industrial and" -other. 
undertakings. This will not come all , with a rush ; but I thin~ that ·I see 
signs that the. moyement is spreadi~g. And this brings me to the sixth 
sub}ect, upon which I have bestowed close· attention, ·and to which I· have 
b~en anxious to· communicate a· positive impetus. I., allude to railways, and I 
~peak not mer~ly of railway construction; but of. railway _policy and· railway· 
finance. I remember, before. 1 came out to Indta, sayiog·that I h.oped that 
25,ooo miles would be completed in my time. I erred on the ·side of cautiog..r
Though we have had to deal- with a curtailed: programme in conseqt(e'nce. 
mainly of famine, this total has. already·· beea reached and passed. When 1 
made my first Budget speech, the total length of open lines. was 22,500 •.. It is. 
now 25,155• In the last· two years, our railway account has, for the first time 
in the history of Indian railways, exhibited a net Sllrplus-a. result which 
must be very gratifying to my Hon'~e Colleague, Sir Arthur Trevor, .who. has 
administered the Public Works Department with' so much acumen. for five. years· 
an.d we are proposing in .the forthcoming '!ear· t,o spend over tot crores upo~ 
ratlways, as compared wtth 8lo crores: · dunng the past year of famine, ancl 
9 crores in the prec(:;ding year. But. here,. I am confronted by: a point to 

' which I must make a passing allusion, I. observe. that• a question has 
been raised as. to whet~er t.he · increase of r~ilways is ·not an. injury 
rather than a ~am. to Indta, and whether· by· carrymg. away the food-supplies 
of the country, m t1mes o.f plenty,· they do not leave the raiyat impoverished 
and e~hausted ·when famme come.s. It:· has. been· suggested in consequence 
that, 1f we do not ·stop our ratlways, · whtch are supposed to swell,· our 
exports, we ou.gh.t to . restrict the: latter. lnasmur.h as these argllm~r'tts 
appear to me to, mv.olve a. fallacy o€ the- first order, and, to. rest upon presump· 
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. tions for 1\•hich there is n·o foundation, I may' perhaps halt for a moment in 
order to expose them. The first of these presumptions is that our export of 
food-grains is largely upon the increase, and that this increase has been in the 
main caused by railways. There is no gro_und for .this hypothesis. The total 
export of food-grains from India between 188o and 1890 was 22,687,ooo tons; 
between 1890 and 1900, 23,257,000 tons, or an average annual increase durin()' 
~he second. decade of only 57,~00 tons '?ver the first. . Had the exports increased 
m . proportion to . the extension of ra1lways, the volume of trade in the second 
decade would h~ve been half as much again as that in the first. In the last 
year the grain expo_rt ~as been far below t~e.average of any previous year •. 
Th& se~on~ presumption 1s ~hat a l;ug7 proportiOn of the total grain-produce 
of lnd1a 1s exported. Th1s ag:un 1s not the case. Out of a total estimated 

•production of 7J,ooo,ooo tons, little more than· 3 per cent. is exported, and, if 
rice be excluded, less than 2 per cent., the bulk of the export being wheat, which 
i~ not t11e food of. the people in time of famine. If then we place a check 
upon. e~orts in order to provide the population with more grain when 
famine comes:a all that wt shall do will be to ruin. Burma, which lives upon 
its great ex~ort of rice to India, notably in times of famine, and to deprive the 
w~.eat-grower of the Punjab of the market which railways have created for him. 

"As a,llialter of fact what w.as'the old system which railways are alleged 
to have destroyed, and which we are now invited in some quarters tore· 

• est~lish ? It was· the plan of grain-storage in ordinary. years against 
· the years of drou2ht. This was a possible and a desirable system in the days 

of no communications. E~ch district had then to be self-sufficing, because it 
was landlocked. With the spread of railways· such a policy has become a costly 
and a useless anachronism. The storage system itself was attended by the 
gravest dra\\·backs, which have now apparently been forgotten.. Rice is a grain 
which wilt not e;~sily admit of being preserved. Even the drier grains are apt 
to moulder under such conditions, and when the grain-pits of the Dekkhan were 
opened in 1897, a great deal of bad grain was thrust upon the. market and 
caused widespread disease. Again, it seems to ·be forgotten that the 
grain-pit usually has a private owner, ·and that the price at which he wi11 
consent to open and sell is not determined by the needs of the public 
but by the interests of his own pocket. Under the storage ·system the most 
startling fluctuations of prices occurred even in adjoining districts. Grain was 
at famine prices in, o~e place, while it was lying rotting upon the ground in 
another. E\'eryone knows the story of the Madras beach in 1876. Take the 
case again -of Raipur in the Central Provinces under this system. ln 1861 
wheat was selling at 84 seers for the rupee, in 1863 at 32, in J863 ·at 20, in 
1869 at 15, in 1876 at 53f• in 1878 at lg}. · , · 

"If anybody tells me tpat this is a condition of affairs good for the cultivator, 
or the consumer, or for trade, or for the, Government of India, I must take· 
leave· to doubt his sanity. Now, as against this, what have railways done? 
They have equalised the prices all round. They have given to the landlocked 
districts access to external markets in times of plenty, and they have brought 
the produce of those markets to their doors in times of need. I~ must 
be remembered that the whole of India is never fortunately, afflicted at 
the same time by famine. ·There· are always flourishing parts to feed 
the parts that are famishing. In the old days the inhabitants of 
the latter consumed the grain in their, pits, and then laid dO\yh and died. 

.• 

Now imported grain keeps. alive the whole population. I gave just · 
now the experience, of .Raipur under the old condi!ions. Let me tell . 
Hon'ble Members·· what 1t has been under the new. I wdl quote the words of 
the Chief Commissioner, Mr. Fraser; withr-reference to the recent farr.ine. I It is 
impossible,' he. writes, 'to over-estimate the benefits which railway extension has 
conferred upon the Province. If Chattisgarh, for instance, had not been 
opened ue by ra1lways, it is horrifying to think of what might have occurred. 
The recent extensions of the Bengal-Nagpur Railway poured in supplies of the 
chtt_ap scalded rice of Orissa whic~ penetra_ ted far into the. int~rior. In 1897 
:thd source of supply was wantmg,. and the more expensiVe nee from Burma 

· ~as the chief food·stuff brought in. In the famine of 1897, when exports were 
carried away in the ·early months, the Chattisgarh people pointed to the rail-
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•ways as an exaggera.tion of ~he.ir -ills. In this fa_mine they have rega~ded 
them as 1heir salvauon. Wathm one year the raalways have brought 10to 
the province gr<tin enough to fet:d thr:ee millions of people for a year.' ,Now 
this is a very. instructive quotation; for it sho~vs h:Hv in 1897 whe!' the 
Chattisgarh pe?ple hdd fa.irly. lar&e stocks, they resented the d.::pl7t1on of 
these by the raalway and a nse 10 pnces later on. On the other hand, 10 1899 
there was in over two·thirds of Chattisgarh no crop at all. Where I wonder 
in such a case would the grain-pits have been? On this. occasion, had it not 
been for the railway, the entire population would have perished like flie:;, 
Stora"e may for a time supply a resLricted area. It never ~as sav-ed, and nev~r 

l') • • • 

will save, a dtstnct or a provmce. 
''There remains the third fctllacy, as I regard it, that railways have raised 

prices to a prohibitive levd. I can discover no ground for this allegation. 
The export trade in food-grafns cannot have produced any such result, 
because 1 have shown it to be infinitesimal. Railways themselves cannot 
raise prices ; tht-ir tendency is to :equalise them. Prices may rise' from 
an increase of demand over supply, that is~ by the inctease in the mlmber 
of those to be fed or in the standard of living. > Bu.t railways are not 
accountable for this consequence It has been due in India to a number of 
e.:onomic causes to which I need not now refer, and, before w~ set it down· as 
a hardship, we should have to enquire whether there had not been a corre-
sponding increase in the purchasing power of the pcpulation. · -

" 1 thertfore shall cem .. inly not be deterred by any of these economit 
heresies from a steadfast policy of railway construction in my ·time. I regard 
railways as a blessing to this country as a whole, 'and as the most unifying· 
agency that exists in India. lncleed, I would lik~ to go furthe'r and to 
free railway polacy and fipance from many of the shackles by which it is· 
now hampere::d. Almo·st ever since I came here I. have been exa'mining· 
this question, and we have been trying by discussion amongst ourselves 
and with the Secretary of State whether we cannot do ·what the . Hon'blo! 
Mr. Ashton has urged us to do, namely, find some means . of separatin(J' 
railway finance from general financf', or for putting productive railway~ · 
which pay more than the interest charges on their capital into a 
category apart from precarious or· unremunerative concerns. It is ·easy, 
enough to make out a eood case on paper: but it is difficult to construct 
a workable scheme ~n practice. In the lo.ng run _the · m.oney for· rail-. 
ways has to be ratsed by loan, whether m England 'c)r 10 India, and· 
the greater part of it has to be s!fent in India in rupees. The one is ai 
question of borrowing, the other of ways and means for ..expenditure.· 
Both questions fall at once within the range of the financial operations of 
~ov~rnment~ Sir Edward Law, howe.ver, is not less i~terested than myself 
m thts question, and we hope to carry tt to a successful ~ssue. I have no· time 
on the present occasion to -speak of the steps which I have taken by the· 
institution of a Travelling Railway ~ommission, which has a!ready done .. 
valuable work, and by the publication of an annual summary of all the-_,.....
railway proposals bdore us, and of the attitude of Government to,vcdds 
them, ~o tak_e the public into our con~dence and to conduct railway develop-: 
ment m thts country on commerctal rather than departmental 'lines. J· 
hope to 'c(lrry these tfforts even further by means which I bave in. view: 
but already I claim that we have made not inconsiderable progress. · 
. . "_Side by sid~ ~ith railw:ays in Ineia 'Ye alwa~s._ con~ider t~e subject of 
trngatlO•l; and thts ts the seventh branch of admtmstrauve pohcy in which 
I have been m?s~ d~sirous to ~nitiate a positi~f1 advance. I spoke last 
year of the hmtlatwns attendtf!g a too ambtttous programme, and of' · 
the fields of investigation and activity >still ope::n to us. Durin()' the last 
l\vo years I have persuaded my Financial colleague to raise the annual 
grant to 1 crore instead of the three-quarters of a crore to which it was confined· 
when 1 came out to lnd;a. It is not always possible to spend this sum for consi· 
derable time is required in the preparation of the various schemes'. and last 
year, although we granted 1 crore, we only succeeded In expending' go lakhs 
of rup~es. In t~l! present year. we ~ave gone much further. I pledged 
myself m my fam10e speech at Stmla m October to conduct an enqmry into 

2 4 



:i I 0 FINANCIAL STATEMENT OF THE 

the irrigation branch of the famine question. I want to be quite sure that< 
no sources of water-supply _or water-storage are neglected or ignored in this 
country. They may not always be great rivers flowing down unimpeded to 
the sea, though people at home seem to think that any river. ought to be 

· capable of being tapped in the Himalayas, and diffused either into the CentraL 
Provinces, or Gujarat, or Berar. Neither do I postulate every where profitable 
or remunerative sche.nes. What I want to ensure is that in each 
province the sources of water-supply best suited to it; whether they be canals 
or tanks, or wells, . shall be scientifically investigated and mathematically 

·laid- down, s0- that WI! m1y be presented with a continuous programme 
wfiich we may pursue in ordinary years as an insurance against the bad 

· ya-ars when these come. If only 'people would give one some credit for 
common sense in the matter instead of writing to me as they do every week 

~ .from all parts of the world to acquaint me with the astonishing disco,·ery that 
. they have for the first time made, namely, that no more famines need ever 
take pl'ac~ in India if only I would cut canals to the Himalayas or build re,$er• 
voirs an the top of_ rainless plateaux, I should be very gtateful. It is no good 

, flogging a c.willing horse No Government of India, has ever been more 
profoundly impressed with the importance of encouraging irrigation than this. 
As I have said, it is one of the twelve problems, and I should have thought that 
the Resolution recently issued with the orders that it contained, foreshadowing 
a sustained investigation of all irrigation-projects in the possible areas of 
fkmine in the forthcoming autumn preparatory to_ a Commission in . the ensuing 

r· winter, could have satisfied even the most exacting critic of the thorou~hness 
. and sincerity of our intentions. · The Hon'ble Mr. Ananda Charlo has neverthe-
, less· complain~d that no such detail1·d or defined scheme is contained in the. · 
. present Budge~~ I a~ afraid that he has never read the Resolution to which I 

refer. Anyhow I would beg him to give us a little time. It is not for the Finance 
Departme[lt to usurp the function , of the Eugineers. As soon as these 
have given us their reports, we are ready to set to work. The extra charge of 
the operations which we have ordered will be debited to the Famine Insurance 
Grant, and my hope is that its outcome may be a sustained -policy of pro
tective, even ~f non-productive, hydraulic works for a number of years to come. 
r. " Eighth among the problems· that I hinted at two years ago was the 
vexed question of the increasing ind,ebtedness of the. agricultural population~ 
and the extent to<. which the land is passing ·out of their hands into 
those of the money·lending.class. ·We have already dealt with the question 
in the Punjab by the Land Alie.nation Bill which was passed last autumn. 
That Bill was an act of innovation, but it was also an act of courage. It was 
to me a matter of surprise that so many organs of native opinion should have . 
combined to ·attack a measure which was exclusively . based on considerations 
of public interest and to. which; . whether it succeeds ·or fails, it was impossible 

·to attribute ·a selfish m·otive. The same problem meets us elsewhere in ever· 
·increasing volume and seriousness, and each case will require to be considered 
upon its own·merits. . . . . . . 
· . , "Two years ago, m reply to the Hon'ble Str Allan Arthur, I promised 

to take up the question of . a reduction in the present high rate of 
telegraphic charges between India and ·Europe, which · I described as 
inimical to trade and intercourse, and as obsolete and. anomalous in 
itself. He has reverted to the subject in tones of anguish this Mternoon. 

·' l had hop.ed long before now to be ·•Able to announce the successful term in-
. ation of the neaotiations which we undertook in prompt r~demption 
of my pledge.· ·M/ view W(lS that no reform would' be worth having that did 
not provide for a reduction of at least 5P per cent. in the present charges. 
Our negotiations were so far succes~flJI that we did persuadi! the companies 
to agree to an immediate reduction· to 2s. 6d. a word; witfi a prospective reduc· 
tion to 2s. a. word, as soon as the increase of traffic justified it; and in 
order to secure this end we undertook to give a very liberal guarantee from 
Indian funds. So far all went well. But since then the matter has been 
huna up1 owing to clauses in the Telegraphic Comentions which require the 
ass~1t to any change of rate of· certain foreign Powers through whose terri· 
tories the wire~ are l~id, This sit1,1ation is engaging the earnest attention 
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' of His Majesty's Government. It is to my mind an intol;rahle posi· 
tion that telegraphic communication between England and Indt~, and the 
rates at which it is conducted, should be at the mercy of other parttes; and I 
think that some way out of the difficulty will have to be found that will make 
Great Britain the mistress of her own principal lines of connection. I shan 
hope to see the reduction of which I have spoken realized in my time. ~ut 
I may add an expression of my private opi~ion that .the mat~er will not be 
satisfactorily or finally settled, and that there Will not· be the max! mum develop• 
ment of traffic between the two countries, until. the rate has been reduced tG 
IS. per word. That change will not come yet awhile, and we shaU 
probably only reach it by gradual stages. But it will ass8redly one 6lay 
come, and I commend it to the reformers 'of the future. 

"I may mention among other matters that have engage_d our attention, Jnd 
in which we have made material progress during the past two years, the ~ 
preservation "of archceological remains in this country. I have often 
emphasised what I conceive to be the duty of Government in this resp~ct, and· 
everywhere that I have been throughout India on tour, I have made .p. most 
careful inspection of the ·famous or beautiful bui~ings of the Bast, and_ have 
given ordf'rs as to their repair or preservatbn. \V e ha \'e addrf'ssed the 
Secretary of State as to a more liberal proviSion for this object in the future, 
;~nd as to the appointment of a Director General of Archceologv, and we hope 
bdore long to introduce a Bill that will provide for the saf~ keeping of histori~ 
monuments, and will prc:vent the removal of antiquarian . trt·a~ures and re~id 
from our shores. _ 

"There is one subject upon which I have never -hit her!o spoken_ one word 
in India, because it is one of much delicacy, but to which I desire today t<Y 
devote a fe•v passing remarks. I speak of the rehti.,ns between British soldiers 
and the natives of this country. The friends of the soldiers ar~ greatly in 
error if they be!ieve th 1t there is the least wish to place harsh restrictions 
upon them or to deprive them-of reasonable openings for sp.:>rt_and recre:t· 
tion. On the contrary, it is desired to give them such opening!; in 
the fullest manner compatible with the discipline and r.:mtine of military 
life, and as a well-earned relief therefrom.. On th~ other hand, it is' 
impossible for those who are . entrusted with the Governmt-nt to view 
"'ith equanimity any risk to these relations arising from carele~sness, ·'br 
ignorance, or lack of restraint. That such risk has in manv cases arisen, it is 
impossible to deny. I make no atte~pt to apportion t:~e bla'lle. Sometimes 
there may have been rashnt·ss resulting in collision (In on~ side. I have heard 
of conspiracy culminating in attack upon the other. What we, as a Government, 
have to do is to minimise the opportunities for such friction, and to induce 

·mutual self-respect. For such a purpose strict rules ·an::· required and strict 
at ter.tion to the rules when formulated. . ' . 

''Now upon this point I wish to be especially" 6:1 ar. The Civil and the 
1\lilitarJ authorities ha\'e been and are absolutely united in the matter. . The 
n·sponsibility is shared between them. It cannot be shiited from the 
s~oulders of one party to those of the other. The head of the Civil adminis- · 
tration could not in a mattf'r of discipline act in independence of the Military 
<~~t~orities. They, on t~e other. hand, make a po~nt of co:operating with the· 
Ct\·tl .power. !here .Is no stngle rule how m . opera~10n as regards the 
reportmg or tnal or treatment of cases or otherwise whtch~has not emanated 
from. the M ilitaq, aut~oritits in the ~rst place. There is no me· sure, pro
c:edmg, .or step whtch _ has not been take~ upon their authority,· and 
wtth thetr full consent. When the shootmg rules wer~ revis.,d last 
autum~,. the ~ask was entrusted to a Commiaee- upon which the Military . 
and ClVIl elements were equally repres~nted, and further one of the Civilians 

• was an old Military officer. Their report, and the rules as revised by them 
were accepted without demur by the Government of India. I make the;~ 
remark~, bec_ause it can.not be too widely known that there has existed through• 
out thts umty of actwn, and because I have seen or heard. of the most 
crronecus allegations to the contrary effect. I remember a case in which. a 
.Local.Governmer.•t reported to us what it. called a gr_?~s misc~rriage of justice 
Ill a tnal for the tnurder of a punkha coohe. The Cml authonty does not exist 
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to rectify the err~n that may be committed in a Court of L'\w, and there was 
unfortur.atelv nothing to be done. Some time iater the Commander-in-Chief, 
having satisfied himself that the acquitted party had so conducted himself as to 
·be unfit to wear Her · Majesty's uniform, decided 1 o. dismiss him from the 
Army. This proposal was submitted to, and of course received the sanction 
of the .Government of India, who would not intP.rfere in a disciplinary matter 
with the supreme Military authority. Forthwith arose an ignoraut outcrv 
that the Civii powtr had umrpt!d the functions of a final Court of judicicll 
rfvision. I mer~l.y mention this case as typical. of tne ·misunuerstandings that 
are apt to prevail m these matters I will only· say for the Government that 
our-attitude ha~ been in. ev.ery cas~ one of the most scrupulous impartiality. 
Our one desire is to dr;;w clol'er the bonds of friendly feeling that should unite 

. thC. two races whom Providence fiasplaced side by side in this country; and I 
c. venture to assert that no higher motive could inspire any body of men who are 

charged wit~ the terribly responsible task of Indian administr:ation~ 
· "There remain a number of subjects1 high up in the list of the original 

.dozen, upon which we ar~ still busily engaged, but as to which we have not 
. found t~me as yet to carry our vie\\·s to fruitic.n. First among these I would 
name educ~tfunal reform, \he placing. of education in' Indi:t, in its various 
branches, university, higher, se~ondary, technical, and elementary, upon a 
definite and scientific footing,· and the dear dderrr.ination of the relat!ons 
between private enterprise and the State This great object has been for a 
lo.ng .ti.me ·occupying. my attention, and I hope that we may be able to deal 
w1:'fltt m the fonhcoriung summer or autumn. . 

. u Another matter that ;s one of anxious pre-occupation to us is the· reform 
· of the police. Gra\·e abuses have crept into this branch of the sen·ice, and are 
· responsible for administrative and judicial shortcomings that are ~ent·rally 

deplored, besides producing a widespread and legitimate discontent. \Ve have_ 
already sanctioned very considerable improvements, notably in the direction of 

• . .securing a better class :0f men in the higher gr3des at a superior rate of pay 
both in the Punjab, the Nor~h-· \Vestern Provinces, arid Bengal. I will say no 
more at present than that the matte~; is one into which 1 hope to go more 
deeply. ,., · . 

. "There are ~ nu~ber 9f other subjects which fall within my cr:.tegory, 
Qut of which I prefer not, ~o speak at prest nt, lest I mi~ht arouse false 
~xpectati_ons. . There are· :_others, again( which' can seldom bt: absent 
from the mind of anycruler of India and to which, th'>ugh he must sp-:!ak 
with caution upon diem, there is no. need '(\,hy he should not refer. 1 he 
possibility of fiscal reforms,. leading, if 'tir~umstances permit, to a reduction 
of taxation, is an object thatis always in the background of his imag!nation. 
The protec!ion and sci!'ntific propagation of agriculture, for which we have 

. instituted a sepat~te ·office of Inspector General, the possiLle institution of 
agricultura. b::mks, the tjuestion ·of assessments, the fostering of native 
handicrafts ~ ~nd t~e .. e~courgement- of industrial exploitation in general
these are aU aspects of the larger question of the economic development of 

. the. ~ountry Upon. which my colleagues and myself are bestowing the ID?St 

assiduous. attention. Sa.'us popuh suprema lex i ami all the reforms to which 
1 have been alluding are, after oil, sub.sidiary to: the wider problem of how best 

/to secure the happiness and prosperity of the helpless millions. . 
_.,./ ·''Upon this ~bject I s'tould h~e to add a few wo'rds which I hope may 

tenq to dissipate 1 he too pessimiHic views that appear t;o prevail in some: 
quarters. There exists a school that is <l_lwa ys proclai!Ding to the world the 
sad and increasinu poverty of the Indian cultivator, and that depicrs him as 
livir.g upon the verge o( economic ruin. If there wer~ ~ru~~ in this picture, I 
should not be deterred by any false pride from adm1ttmg tt. I should, on th~ 
contrary, set about remedying it to the b_est of ~y power at one~.· Wherever~ go 
I endeavour to get to the bottom of this_question, and I certamly do not fad to 
accept the case of our critics from any unwillingness to study it. In my F amin~ 
ipe~ch at Simla last October, in making a rough and ready assumption as to the 
agricultural income of India, I based myself upon the 6gu~es th~t were collect
ed bv the Famine Commission of 18So and. that were pubhshed m 1882. The: 
agricuftural income of India was calculated at that date as 350 crores, ·and at 

• 
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"Simla I spoke of it as b~ing now between 350 and 400 ~~ores. Thereup.on I 
found my authority quoted m some quarters f.or the proposltlon that the ~gncul
tur~tl wealth of the country had remamed statiOnary for twenty year:s, while tne 
population had gone on .increasing by leaps and bounds. The ~urth.er and 
equaliy erroneous assumptiOn fo!lowed that there ha~ been no nse 10 the 
interim in the non-agricultural mcome of the commumty; and I found myself 
cited as the parent of the. astonishing statement t~at the average .inco~e of 
every inhabitant of lnd1a had sunk from Rs. 27 10 1882 to Rs. 22m ordmary 
years and to Rs. 17~ in 1900: the inference of course being drawn that, while 
Nero has. been fiddling, the town is burning. 

" I have since made more detailed enquiries into the matter. There ar~ 
certain preliminary propositions to which I think that every one must assent. 
In every country that is so largely dependent npon agriculture, there comes a 
time and it must come in India, when the average agricultural income per 
head ceases to expand for two reasons; first, that the population gC)es -on 
increasino second, that the area of fresh ground available for cultiyation 
does not i'~crease par£ passu, but is taken up and th~reby exhaus~ed. When 
this point is reached, it is of no good to attack the Government for its 
inability to fight the laws of nature. What a prudent Government end~a· 
vours to do is to increase its non-agricultural sources of income. It is for 
this reason that I welcome, as I have said today, the investment of capital 
and the employment of labour upon railways and canals, in factories, work1 
shops, and mills, in coal-mines, and metalliferous mines, on tea and sugar 
and indigo plantations. All these are fresh outlet~· for industry,· and they 
diminish pro tanto the strain upon the agricultural population._ That they 
are bringing money into the country, and circulating it to and fro, is evident 
from the immense increase in railway traffic both of goods and passengers, in 
postal and telegraph and money order business, in imports from abroad, and 
in the extraordinary amount of the precious metals that is aosorbed by the 
people. These are not the symptoms of a decaying or o£ an. impoverished 
population. 

"Turning, however, to agriculture alone, concerning which the loudest 
lamentations are uttered, I have had worked out for me, from figures collected 
for the Famine Commission of 1898, the latest estimate of the value of 
the agricultural production of India. I find that, in tpY desire to be on 
the safe side, I underrated the total in my Simla speech. 1 t\len said between 
300 and 400 crores. The total is 450 crores. The calculations of 188o showed 
an average agricultural income of Rs. 18 per head. If I take the figures of the 
recent census for the same area as was covered by the earlier computation 
.which amount t.o 223 ~illions, I find t~at the agricul~ural income ~as actually 
mcr~ased, notwlthstandmg the growth m ~he p~pulatwn a~d ~he mcreasingly 
stationary tendency of that part of the natiOnal mcome which 1s derived from 
agriculture; and that the average per head is Rs. 20, or Rs. 2 hiuher than 
in 188o. If I then assume-and I know of no reason why I should n;t-indeed 
I think it an under-estimate-that the non-agricultural income has increased in 
~he same ratio, the average income will be Rs. 30 per head as against Rs. 27 
m 188o. · _ 

"I db not say that these data are incontrovertible. There is an element of 
the conjectural in them ; but so there was in the figures of 1 88o. The ) 
uncertainty. in both is precisely the · same, and if ~>ne set of . figures is. 
to be used m the argument, equally may the other. Agam, I do not claim that 
these calculations represent any very brilliant or g;:~atifyin u result. \V e can no· 
be .very happy in the face of the rec.e~t c~nsus, whi~h show~ ~n increase of popr 

•lat10n so much less than we had anticipated-a falhng off wh1ch is no doubt d1 
in the main to the sufferings through which India has passed, and which by 
much reduces the denominator in our fraction. But at least these fi crures sh 
that the movement is for the present d]stinctly in a forward, and not in a ret 
grade, direction, that the~e _is more money and not less money in the coun. 
and that the standard of hvmg a.--"ng the poorer classes is goin<Y up and n. 
down. Above all they suggest 'that our critics should at least h~d their ; .. .~ 
ment in suspense before they pronounce with so much w:- · ·,t' ... ;thr~ 
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failure of the Indian Government, or upon the deepening poverty of tht 
people. 

''There is one point, however, in these calculations where we are upoa 
very firm ground. In 188o there were only 194 millions of acres under cui
tivation in India. There are now 217 millions, or an increase in virtually the 
same-ratio as the increase in population. This alone would tend to show that 
there can have been no diminution of agricultural income per head of the people. 
The case fot; increase results from the increased standards of vield between 
188o and. 1 8g8. Perhaps the earlier estj.{nates .were too low. -That I cannot 
say. The fait remains that the 188o figures showed a yield per acre of food
dops in British India of 73ofbs.; those of 1~98 show a yield of 84otbs. In 
~me cases this will be due to improved cultivation, perhaps more fxe.quently to 
extended irrigation. They are satisfactory so fa1; as they go ; for they show 
that the . agricultural problem has not yet got the better of our rapidly increas· 
ing popuhtion. But they also show how dangerous it will be in the future if 
India, ~ith this increase going on within, continues to rely mainly upoo agriculture, 
and hew important it is to develop our irrigational resources as ~he most effici~,1t 
factor in an.increase of agricultural production. · _ · 

"I have now brought to a termination this review of the present position in 
India and of the policy and attitude of Government. I have, I hope, extenuated 
nothing and exaggerated nothing. I am a believer in taking the public into 
the confidence of Government. The more they know, the more we may rely 
~on their support. I might have added that the policy which I have sketched 
has been pursued at a time when we have had to contend with a violent 
recrudescence of plague, ind with a terrible and desolating famine. But these 
facts are known to every one in this Chamber, and an allowance will be made 
by every fair-minded person for conditions so unfavourable t~ advance or 
prosperity in administration. Should our troubles pass away, I hope that in 
future years I may be able to fill in with brighter colours the picture which I 
have delineated today, and to point to a realization of many of our projects 
which still remain untouched or unfulfilled. 

11 Thanking Hon'ble Members for their valuable contributions to the 
successful labours of the present session. I will now adjourn this Council 
-sine die." 

CALCUTTA; 
·• I 
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