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BUDGET BESSIOY, 1961. 

Report of the Joint SeJact Co:a11ittn~o• tlu MJJOre !IJJ~y-Lnhn 
Bill, 1958. 

(Presented on 19tlt .4pril196l). 

We, the l\Iemher~ of the Joint Select ComrnittcA trJ which the 
Mysore \loney-Lend~ra Bill, 1958, WJ.S referred, h·we cousillered the 
several cl tU3ei of the Bill and have the honour to submit the 
following heport :- 1 

1. \V d met on the 3rd, 4th and 5th No:vember, 1960. 
2. \Ve heard the reprt'Senta.tions of-

( 1) The Oba.:nher of Commerce, Ba.ng~lore. 
(2) :M/s. Sindhi Bankers:Association, Ba.ngalore. 
(3) M/=:~. 1\Iisrilall Parasbmall, Bangalore. 
(4) The Mysore Pawn Brokers and .\:l.oaey-Lender.s.A3s:>ci:J.tion, 

Robertsonpet K.G.F. 

3. cza,se 2.-( I) Item (5).-Since the Mysore Co-oper&.tive 
Societies Act, 1959, bas corue iuto force, we consider tbat a reference 
to this Aut should be made in this item. We have, a.ccordmgly, 
amended this item. 

(J) Item (9), sub-ittm (b).-Since the Mysore SocietiE>s Regis­
tration Act, 19ti0, has been passed, we have mad~ a reference to this 
Act in this sub-ttem. 

4. Clause 6.-\Ye are of the opinion that t.he licence fee should 
be ten rupees mstead of fi\'e rupees, and the licence fP-e for subsidiary 
places of business should be three rupPes, instead of Lwo rupees. We 
have accordingly amended sub-clause (4) of this clause. 

5: Ol1use 8.-\Ve have amended item (a) of sub-clause (1) to 
make it clear that the disqualification should be by an order wade 
under dausc 16. 

6. Cl1.usg 16.-We at·e of the opinion that the perRon a.~a.inst 
whotU aa order or declaration is ruad.e under sub-claude ( l) should be 
giv(!n a reasonable oppurtumty to show cause against the action 
pruposed to be taken, to satisfy the principles of natural justice. \Ve 
Lave accordingly added a proviso to sub-clause (1). 
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7. Ol1fl81J 20.-We consider that there is no need to have a 
provision on tbe lines of sub-clause (3) of this clau:ae. We ha.va 
aocnrdiogly deleted the ::~ub-ota.use. 

~. ClauH 33.- 'vV ~ a.rd of the _opinion tba.t when a person goes 
to the house or pl.J.ce of Lhe debt,)r io. order merely to obtaio. or 
cotn outuca.C6 infor.natiou, he sh mid o.ot be considered to be guilty 
or tr1e offeuce of m llestatiou. \V ti. hJ.Ve accordingly a.dded a proviso 
to the explan1.t10n to this-clause. 

9. · The other ameodrnents m1de in the Bill are either coose­
quentin.l or inttnded to clarify the wording. 

10. l'be Bdl was publislled in the M!Jsore Gazette, dated 26th 
.Mar<.Jh 195U. 

1 L '\V ~ recommend that the Bill as amended be passed. 
· . U. I o our opinion, the Bill has not been so altered as to 

require circulation. 

1\IALI 1\!ABIY APP A ( C hairrnan) . 
T. SUBRAMANYA (!Jfinister for Law, Labour and Local 

Self -Government). 
K.l\I. NANJUNDAPPA. 
K. BALAKRISHNA RAo. 
TE.r SINGH RATHOD. 
AZEEZ SAIT. 
B. B. 1\IAl\IDAPUR. 
SYED EASA. 
N. A. KARLINGANNAVAB. 
l\1. l\1. p ATEEL. . 

l\I. c. ANJANEYA REDDY. 
J AGJEEV AND AS SHETTY. 
G. DuGGAPPA. 
CHAMPABAI BHOGALE. 
G. s. BOMl\:IEGOWDA. 
G. V&'-'XATAI GoWDA. 
Y. VEERAPPA. 
C. J.l\!UCKANNAPPA.* 

G. 8. VENKATARAMANA. IYER. 

Secretary, 
Mysore Legislature. 

Sriyuths S. R. Patil and G. B .. Patil did not attend the meetings of 
the Committee. 

• Subject to a minute ot dissent. 
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MINUTE OF DISSENT 

I. Clause 25 of the Rill as recommended by the Select 
Co'Dmittee exempts, not merely companies but also unmcorporated 
bodies from the provisions of clauses 20 to ~ 4 of the Bill. I aw not 
in a position to agree with this clause J5 as recommended. 

2. Clauses 21 and 23 of the Bill confer what may be regarded 
as valuable rights on the debturs. There is no valid reason why 
companies or unincorporated bodies should n')t allow these facilities 
to their deitors. It is to be noted that Companies Act or other Acts, 
if any,applicable to unincqrporated bodiet; do not confer these henetits 
to debtors. 

3. Clauses 20-24 are procedural and I do not see any reason 
why companies and other bodies should be exempted from these 
clauses. · 

4. I have to further obsf'rve that the power to exeJt;pt, granted 
to the Government in terms of thilil claufe under disn ~sion, is too 
vague and is not subject to any conditions as provided in similar laws 
elsewhere. · 

Bangalore, 
lOtlt April, 1961. C. J. 111 CCKANNAPPA. 



Preamble. 

Clausu 

THE JiYSORf. MONEY-LENDERS lULL,. 19~ 

AnaagemeDt ef Clauses .. 

1 Short title, exten• a.nd commencement. 
2 De6oitions. 
3 Appointment of Registrar Genel-a.l, Registrars and Assistant Regilllirara 
4 Register of money-lenders. 
5 Money·lenders to obtain licence. 
6 Application for licence. 
T Grant of licence and entry in register. 
8 Refusal of issuo of licence. 
g :Registrar's power to cancel licences· 

1 0 Term of licenoe-
11 Stay of suits by money·lenders not holding licence. 
19 Entry in register and grant of licence _to a 'money-lender directed to 

obtain licence under section 11. 
13 Application for cancellation of licence. 

14: Registrar and Assistant ~gistrar to have powers· of Civil Court. 

15 Power of authorised officer to require production of record or document•. 
16 Court's power to cancel or suspend a licence. 
17 No oompeneation for suspension or cancellation of licence. 

18 Persons debarred from doing business during period of suspension or 
cancellation of licence, 

19 Person whose licence is suspended or cancelled not to apply without 
giviog particulars of endorsement~ or of disquali1ication. 

20 Duty of money-lender [to keep accounts a.nd furnish copies. 
21 DeU>ery of statement of accounts and copies thereof by money-lender. 
22 Fees for certain statements supplied to debtors and Assistant Registrars. 
23 Debtors not bound to admit correctness of accounts. 
21 Procedure of coud in suits regarding loans. 

25 Provisions of certain sections not to apply to loans· made by compar~y or 
unincorporated body exempted by Government. 

26 Power of Court to limit interest recoverable in certain cases. 

27 Power of Coud to direct payment .of decretal amount by inetalmenh. 
28 Limitation on rates of interest. 

29 Prohibition of charges for expenses· on loans by money-lenders. 
30 Notice and information to be given on a.ssignmont of loan. 
31 ~rrlieation C~f Act as respects ass!gnees, 



CZtw.u,. 
32 Reopening of tran11aotiona. 
33 Inquiry for taking accounts and declaring the amou11t due. 
3' Deposi' in Court of money doe to money·lender. 
35 When interest to be paid for ontire monLh. 
36 Money-lenders to exhibit their names~over shops. 
87 Entry of wrong sum in bond, etc., to be a.n offe11oe. 
38 Penalty for molestatioa. 
39 Gonera.l provision regarding penalties. 
40 Otft~nces by Hindu joint family, Corporation, etc • 
.U Certs.in offences to~be cognizable. 
!2 Every officer to be public servant. 
'3 Saving of laws relating to agriculturists' in.iebteiiness. 
44 RoJe~o 

4 5 Repeal a nil sa.ving&. 



(As .uu:sDED BY Jot!i'l' SELEor CoHUITTEE]. 

(Word1 tmrhrliw or sid4·linlll i'Niioat• eh.e amfntllfWntl 1'-'_iguteJ. 
by Lhe Commietee; and omimon• ar• irulicatetll/11 astm,k.a). 

THE MYSORE MONEY-LENDERS Bll.L, 1968. 

A Blll ,, regulate the transactions of money-le1ding iJa the 
State of Mysore. 

WHEREAS it is expedient to make better provision for the 
regulation and control of transactions of money-lending in the State 
of Mysore; 

BE it enacted by the Mysore State I-4egislature in the Eleventh 
Year of the Republic of India as follows :-

1. Short title. extent and commencement.-(1) This Act may be 
called the Mysore Money-lenders Act, 1960. 

(2) It extends to the whole of the State of Mysore. 

(3) It shall come into force on such date as the State 
Government may by notification appoint. 

2. De6nitions.-In this Act, unless the context otherwise 
requires, 

(1) "bank" means a banking company as defined in the 
Banking Companies Act, 1949 (Central Act X of 1949) and includes 
the SLate Bank ef India and any other banking institution notified 
under section 51 of the said 4-ct ; . 

(2) "business of money-lending" means the business of 
ad\'ancing loans whether or not in connection with or in addition to 
any other business ; · 

(3) "capital " means a sum of money which a money-lender 
invests in the business of money-lending; · 

(4) "company" means a company as defined in the Companies 
Act, 1956 (Central Act 1 of 1956) ; 

(5) '' co-operative s?ciety" means a. society registered or 
deemed to have been 1·eg1stered under the Mvsore Co-operative · 
Societies Act, 195:} (M~re Act 11 of 1959); • • 

(6) '' interest " includes the return to be made over and above 
¥~hat was actually lent, whether the same is charged or sought t9 be 
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recovered specifi.o3.1ly by way of interest or otherwise, but doas not 
inolade a.ny su:n h.wfully oharg.3d by a. rnJn~y·len lar for or on 
account of . coats,· charges or expanses in a.ooJrdJ.noe with th() 
provisions of this Aot, ot a.ny other la.w for the tirn3 bein6 in 
force; . . 

(7) "licence, means a licence gra.nted under this Act; 

(8) " licence fee" means the· fee payable in respect of a 
licence; 

(9) "loan u means an advance at interest whether of money 
or in kind, and includes any tra.nsaction which the Court finds in subs· 
tance to amount to such an advance, but does not include-

(a) a dPposit of money or other property in a Government 
Post Office Bank or in a Mysore Government Savings 
Bank or in any other bank or in a. cowpany ot with a 

. co~operative society; . 
(b) a loan to, or by, or a dPposit with, any society or associq.. 

tion registered under the Mysore Societies Registratioc 
Act,_HJoO (Mysore Act 17 of l\J60); * * • 

(c) a loan advanced by Government or by any local authority 
authorised by Government ; 

(d) a loan advanced by a co-operative society; 
(e) an advance made to a subscriber to, or a depositor in, a 

Provident Fund from the amount standing to his credit 
in the fund in accordance with the rules of the fund ; 

(f) a loan to or by an insurance company as defined in the 
· Insurance Act, 1938 (Central Act lV of 1U38); 

(g) a. loan to or by a bank; 
(It) an advance of not less than three thousand rupees made 

on the basis of a negotiable instrument as detinPd in the 
Negotiable Instruments Act, 1881 {Central Act XXVI of 
188 i) other than on the basis of a. promissory note ; 

(t.) except for the purposes of sections 26 and 28,­
(i) a loan to a trader ; 

(ii) a loan to a. money· lender who holds a valid licence ; or 
(iii) a ~oan, by a landlord to his tenant for financing of 

crops or season~l finance of not more than fifty rupee~ 
per acre of la.nd held by the tenant; 

(10) "money-lender, means-

. (i) an individual ; or 



(ii) an undivided Hindu family; or 
(iii) a. company ; or 
(i:v) aa unincorporated body of individual• ; 

·who or which-
( a) carries on the business of money.Jencling in the State; or 

(b) bas his or its principal place of such business in the State, 
but shn.ll not mclude a bt~.nk; 

(1 l) '' notincation" means a. notification published in the 
official Gr.zette; 

( i ~) ''prescribed" means prescribed by rules made under this 
Acl; · 

(13) ''principal" means in relation to a. loan the ad\'ance 
11.ctually made to tlle debtor; 

(14) " rrod..lent Fund" means a Proviaent Fund as definE'd in 
the Pruvident Fuod~ Act. J9l5 (Ct>ntra.l Act XIX of HJ2,)) a11d 
includes a Oo\'t'rtllllent Provident Fund and a Hailway l'ro\itlent 
:Fund as ddiurd in the F-aid Act; 

\15) '' recognised hnguage" means the language of the Court; 

(16) "rf'gister" means a register of mouf'y·lenders maintained 
under section 4 ; 

(17) ''rules" me~ns rules made under this Act; 

(18) '' State " means the State of !\Iysore; 

(19) "suit to which this Act applies" means any suit or 
proceeditJg-

(a) fc'r thP. recovery of a loan madll after the date on which 
this Act comes into force; 

(b) for the enf1 rceJ~tent of any security hlen, or any agrPe· 
n1ent rnadP after the date on whiclJ this !ct comes mto 
force in rf'spect of any loan made either before or after 
the saicl date; or 

(c) for the redemption of ~ny Recurity given after the date on 
which this Act comes into f,,rce in rt.'spect of any loan 
n1aJe either before or after the Faid date; 

{::0) "trnder" menns a. person who in the rt-gnJar cours::e cf 
bm:inrss hnys and sPlls goods or <.ther property, \\hether movable or 
iruiLo-rable, and includes-

a "ho!esale or retail merchant, 
a. comlLission agent, 



a. broker, 
a. manufacturer, 
a contra.ctor1 

a factory owner, 

but does not include n.n artisan or a person who sells his ag-ricultural 
produce or cat~lt> 1r buys :tgricultural produce or cattle for his use. 

E r:pl,wlltiun. For th\3 pu ·p1:>11s of this clrtuse an "artisan" 
wea 1s a. pers >n who dl>e3 not etnploy more than ten workers iu a 
manuracturiug process on any one day of the twelve months 
iuJinediately prlccding. 

3. Appoiatment of R~gistrar General, Registrars a'ld Assistant 
Regis rars he :-)cate G .vem uent m:ty, by n 1titica.tion, appoint 
a Ht·gtstmr G.·n,•ra.l, H<>gi ·tr;trs :tnd Assi;;tant Registrars of Money­
lenderd for thcl pu pH·s of thB Act and may define the areas within 
which' each such ctticer shall exercise his powers and perform his 
duties. 

4. Register of mJney lend~rs -Every \ssista.nt R1gistrar shall 
m Lintaiu tor tlll"l are:L in hts jun~d1ction a register of uuney-lenJers 
ill snch form as m~y hll prescribed. · 

5. Ylonej-lenJers to o)hin lic,nce. -~ o perso'l shall C'1rry on the 
business of :U•>uey-le,Jdlu~ in t.be State except in accordance with 
the terUJs and couJitions of a licence. 

6. Applica~ion for licence.-(1) Every money-lender shall 
annually betore such d.tte a::~ may be prt'scribed make an application 
in the prtscribed form f •r the grant of a licence to the Assistant 
Regtstra.r of the ar~a. withm the limit.s of which, the place where he 
intends to carry on the bu~in •ss of money· lending or if he intends to 
carry on ~ucb bu;;iue:;s at more than one place in the area, the 
princ pal place of such busine~s is situated. Such application shall 
conta.ira tbe followmg particulars, namely:-

(a) the nil.me in. which such monry-lender intends to carry on 
busiue;;s and the ug,me of the person proposed to be 
rt'spon,.,iblc for the management of the bu:;iness; 

(b) if the applicatiJnie by or ou b,·half of--
(i) au mJiviJual, the name and address of such individual; 
(ii) an undi\·id,·J Hindu family, the narues and addresses 

of the rn:.mager or the karnavan or the yaiaman and 
the adult coparceners of such family; 
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(iii) a company, the name~ and· addresses of tbe directors, 
and of the manager or principal officer man~ging it; 

(iv) an unincorporated body of individuals, the names and 
addresses of such individuals; .. 

(c) the area and the place or principal place of the hus\ness of 
money-lending in the State; 

(d) the name of any other place in the State whAre the 
· business of ruoney-lending is carried on or in ten led t<J be 

carried on; 
~e) whether the person signiag the applicrttion bas himself, 

or any of the adult coparceners of an undi ddt·d Hindu 
family, or any director, manager or princtpal , ,fficer of the 
company or any member of the unincorpurated body on 
behalf of which such application has beeu made, as the 
case may be, bas carried on the bmine,s of money­
lending in the State in the year ending on the 31st day of 
December immediate!? preceding the d.1te of the 
application either individually, or in partnership, or jointly 
with any other coparcener or any c tber person and 
whether in the same or any uther name; . 

(/) the t,,tal amount of the capit;1l which snch persun intends 
to invest in the busineRs of ruoney-leucing in the ye..tr for 
which the application bas been made; 

{g) if the places at which the business of n· mey-le:;ding is to 
be carried on are more than one, the Jamc3 of person,; 
who shall be in the management of the busine:;s at each 
such place. 

(2) TLe application shall be in writing and shall be signed­
(a) (i) if the application is made by an iudi vidual, by the 

individual; 
(ii) if the application is made on behalf ot an undivided 

Hindu family, by the manager or the k ruavan·or the 
yajawan, as the case may be, of such family; • 

(iii) if the applicatiun is made by a company or unincor­
porated body, by the managing director or anv other 
person having control of its principal place o( business in 
the territory of India or of its place of busin ss in the 
area in which 1t intends to carry on the business; or 

(b) by an agent authorised in this behalf by a power-of-attor­
ney by the individual money-lender himself or the family, 
or the company or the unmcorporated body, as the case 
way be. -



s 
P) The appFo"ttion shall a.ls:> o::.>nta.in such othGr p:utio'llars 

aa may be prt·scnbed. 

(1) Tho n.pplkation shall be accompa.nied by a. licence fee at 
the following rates:-

(a) If the Jlare at which the ~rupees; 
bu-i08i0 or money•l<!nding is to 
le c11r• ild on is no& more 
th>tb OOt'. 

(~) Jf the bn~ine"l!l or money·' ending 
i11 ~o I e c~trt eri on at me • e than 
o~e ph.ce within the hwits uf the 
area. ot r. e J: egi,, r ... r. 

'rpn rnrees ror the licenc~ for the 
P,. ncii al place of bu,i1.1ess and 1 hrf'e 

ru1 ees Cllr t e licence f reach 01 tte 
otl.er plate~ in the 111M: 

Provided that ~here an application is mnde aftf'r the expiry of 
the period pre~cr•b· d by rules in respect ,,f t:mcb application, it shall 
be accompa.uiP.d by a. licence fee at double tbe rates .,;pecitied above. 

(5) The fee payable under this sectioa shall be paid in the 
mnnner pn·scribed and t-hilll not be rPfunded, uotwithstanding the 
fact that the grant of the licence is refused or the at:-plica.Lion is 
withdrawn. 

7. Grant of licence and entry in register.-(1) On receipt of an 
applic·a.tiou un<l1 r section 6 and after umki11g a summary inquiry in 
accordance with the prescribed procedure, the As~istrmt Ht>p;istrar 
shall forward the application, together with his repo1 t, to tbc Heg1stra.r. 
'J be Rrgistrar may after making such further inquiry, if any, as be 
deems fit, grant the applicant a licence in such form an<l subject to 
such conditions as may l.>A prescribed, and direct the A&sistant ·Hrgis­
trar to enter the name of such applicant in the register maintained 
by him under section 4. 

· If the application is in respect of more than one place of bnsiness 
in the area unda the jurisdiction oftbe Hegistrar, a sE>parate licence in 
respect of each such place shall be granted in the name of the appli­
cant and tbe person responsible for the management of the business 
at su<:h place • 

• 
{2) I£ the applic!ltion also contains a rCt{UPSt for the grant of 

a licrnce to carry on the busiuess o£ "'onc>y-lencling at auy place 
Within tho ~tat ... , but at a. pla(·e outside the jnriRdktion or the Rrgi­
f'trnr who gr•1nted the licence in rrFpf·ct of the principal place of 
busin('~S ot the money-lt·nder, the Rt·gistrar slanll forward copies of 
the a.pplicatinn and (1f the licence granted to the HegisirAr ha,·ing 
jurisrlittion "bo n1ay grant a licE>nce on pnymeut of tbe licence fee 
pro,·i<led fot'l..t section() without llJaking any mqu1ry in 1·espect of the 
apphcatiou. 



8. Refusal of issue of licence.-(1) The gra.nt of lioanoe shall 
not be refusl!d except ou any of tho following groun:ls :-

(a.) that the applicant, or any person respqosible or proposed to 
be responsible for the management of his bubiness as a 
money-lender, is disquaEfi.ed by an oriiE'r unrlPr section 16 
from holdingra. licence; 

(b) that the applicant has not complied with the provisions of 
this Act or the rules in re.:;pect of an application for the 
grant of a licence; 

(e) that the applicant bas made wilful default in complying 
with or knowingly acted in contravention of any require­
ments of this Act; 

(d) th~t SRtisfactory evidE>nce haR been prodnc!:'d that the appli­
cant or any person responsible or proposed to be responsible 
for the management of his business of money.Jonding has-

(i) knowingly participated in or connived at R~ny fraud or 
dishonesty in .the conduct of or in connection with the 
business of money-lending, or 

(ii) been found guilty of an offence under Chapter XVII 
or Chapter X VHI of the Indian Penal Code. 

(2) 'l'he Registrar shall, before rf'fusing a licence under sub­
section (1), record the evidence adduced before him and his reasons 
for tmch refusal. 

(:1) An appeal shall lie from an order of the Registrar refusing 
a licence under sub.section (1) to the Registrar General, whose 
:1ecision shall be final. 

9. Registrar's power to cancel Ucences.-(1) The Registrar may, 
during the tel'm of any licence, cancel the same by an orrler in writing 
on the ground that the person to whom it was granted has been guilty 
of any act or conduct for which he might under section 8 have refused 
him the grant of the licence and which act or conduct was not brought 
to his notice at the time of the grant of licence. 

(2) Before cancelling a. licence under sub->~ection (l), the 
Registrar shaH give notice in writing to Lhe licensee and may hold 
such inquiry as may·be necessary. 

(3) An appral_ shall lie from au order of the Rt'gistrar cancel­
ling a licence under sub~section {1) to the Registrar General whose 
decision thereon shall be final. 

10. Term of licence.-A licence shall be valid· from tho date on 
which it is gr~nted to the 31st day of DE.cember following: 
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Prorided that where a. monpy.lend?r holding a.·Iicence has made 
a.n applic3.tion for a. fr sb licence before the d<ltA prescribed under 
sub-section (1) of section 6, for the succeeding yt•ar, f:uch money· 
lender shall, notwithstanding the expiry of the terw of his licence, 
be deen>ed to have a. valid licence until orders are received by him 
on his application for the fresh licence. 

11. Stay of suits by money-lenders not holding licence.-(1) After 
the expiry of t~ix month:; from tbe date on wbicn this At:t comes mto 
force, no Court shall pass a decree in favour of a money-lendE'r in any 
suit to which this Act applies filed by a money·lender, uule,;s the 
Court is satisfied that at the tiwe when the loan or any p:nt tberrof 
to which the suit rt:lates was advanced, the money-lender held a vahd 
licence. 

(2) If during the trial of any such suit, the Court find:'-"! that 
the money-lender bad not held such licecce, the Court tuay, on the 
application of the mone}-!ender, ~tay the bearing of tbe .f:uit and 
require him to produce wttbm a. per10d of three 1uouths a hcf'nce on 
pa.yruent to the Registrar of all tbe arrears of the licence fees payable 
by him under thi" Act for the period commenc:ing from the date on 
which he sta.rteu the busineRs Of UlOnf>y-lending ur the 'expiry Of six 
months from the date on which this Act comes into foJCE', whichever 
is lattr, together with such penalty, not exceeding tive hundred 
rupees as the Court way direct: 

Provided that when the Court ig satisfied that the failure of the 
money-lender to obtain a. licence wa.,; due to any re:tsonable cau~t', tbe 
Court ruay dir.:ct that no penalty as aforesaid or p:1rt of such penalty 
shall be paid by the money-lender. 

(3) The Court ma:r, on ~"u.flicient .cause being shown, from time 
to· time extend the penud dunng wh1ch the rnoney-leudt:r shall be 
required to produce a. licence. 

(4) If the money-lender fails to produce the licence required 
under sub-section (2) within the period spP(:ified therein or \\ ithin 
such period as tLay be extended under 8Ub-gection (:)), tbe Court shall 
di:;miss the suit. lt the money-lender products sucl..1 l1cenrc within the 
aforetaid period, the Court shall procet>d to bear the suit. 

(5) ~othiog in this section shall affect:-
(a.) suits in respect of loans advanced by a. monPy-lender 

befort: the da.te on which th1s Act comes into frJrce ; 
(b) tho powers of an offic~a~ receiver, an administrator or a. 

Court uudc::r the pro..,·bwns of the ).1ysore 1nsolver.cy 
Act, 10'25. rr ,,thPr c:•rrrF-ronding- l:<w _in fnrce in nny 
a.r.::: ... of tbe ::,t:ite, ur ot a. lH!lHdatur U!.lder the Cow p<.tnie:s 
Act, 1~56, to realiae the property of a. mooey-lender. 
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. · · 12. Entry in register and graut of licence te a moaey·leader 
directed to obtain licence under section 11.-Auy money-lender who ia 
required under snb·sectwn (2) of section 11 to prod1tce a. licenoa 
shall·· tu::tke an application to the Registrar through the AssistaJJt 
llegistrar iu the manner specified in section 6 and on receipt of such 
application, the Registrar, may, subject to the provisions of section 8, 
and after makiug EJuch inquiry as he deems tit, grant the money­
lender on payu1ent of the arrears of licence fee, and the penalty, if. 
any, directed by the Court to be paid, a licence in the form' and 
subject to the cunditions specifit>d in section 7 and direct the Assistant 
Reg1strar to enter the name of the money-lender in the register. 

13. Application for cancellation of licence.-(1) Any person 
·may, duri.ng the currency of a licence, tile an application, to 
the Hegistrar for the cancellation of the licence issued to a. 
money-lender on the ground that suuh money-lender has been guilty 
of any act or conduct for "hich the Regi:3tra.r may under section 8 
refu:,e Lim the grant of a licence. At the time of filing his applica· 
tion the said person shall deposit such amount not exceeding one 
hundred rupees as the Hegistrar may dire(;t. · 

(2) On the receipt of such application and deposit, the 
Rrgistrar shall hold an inquiry and if he is satisfied that the 
mouey·IPnder has bPen guilty of suoh act or conduct he may 
can<e1 the licE>nce of the money-lender and 1nay also direct the 
return of the deposit made under sub-section ll). 

(:3) If in the opinion of __ ~he Registrar, an application 
made under sub-section c 1) ia frivolous or vexatious, he may, out of 
the depcsit mad~ under sub-Rection (1), direct to be paid to the 
money-lender such awount as be deems fit as compensation. 

(4.) Any person aggrieved by an order of the Registrar under 
sub-section (~)or(;)) way, withu:~ such tirue and on payment of such 
fee as way be pn,scribed, appeal to the Hegistrar General and the 
onler of tile Hegistrar Gener&.l on such appeal ohall be final. 

14. Registrar and Assistant Registrar to have powers of Civil 
Court.- For tue purposes of' sections 7 and 1;-:s Lhe Registrar and 
As~>istant Heg1strar shall ha\'e and ruay exercise the same powers as 
are vestt·d in a Ci\ il Court under the Code of Civil Procedure, 1908 
in refpec:t uf l Le {{lllowing mattt rs :- ' 

(a) etJf( rc ng the attendance of any person and examining 
hiu: ou oath, 

(~) cou. pell:ng the production of documents and material 
objects; 
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(c) is111uiug oowmissions for the examina.tion of witnesses ; aud 
(dJ proof of facts by affidavits. 

15. Power of authori.ud officer to require prodac:UoD of record or 
documents.-For the purpo~e of verifying whether the busmess of 
money-lend in~ is carried on in accordance with the provisions of this 
Act, any Hegistr:1r, A"sistant Registrar or any other officer authorised 
by the State Government in this behalf, may require any ruoney· 
lender or liny person in respect of whom the Registrar, Assistant 
Registrar or the officer so authorised has reason to believe that he is 
carrying on the bu11iness of money-lending in the State to produce 
any record or document in his possession which in his opinion is 
rt-levant for the purpose, and thereupon such money-lender or person 
shall produce E-uch record or document. The Registrar, Assistant 
Registrar or officer so authorised may after reasonable notice at any 
reasonab'e time enter any premises where he believes such record or 
docmuent to be and may ask any question necessary for interpreting 
or vuifying such record. 

16. Court's power to cancel or susrnd a licence.-(!) (i) A Court 
passiug an order of conviction agamst a money-lender for an off1·nce 
under this Act, or (ii) a Court trying a st1it. to which this Act applies, 
if satisfied that ~uch money-lender bas corumitted BllCh coatravt-ntion 
of any provision of this Act or the rules as would, in its opinion, 
make him unfit to carry (,n the business of money-lending,-

{u) may order that all the licences held by such money­
lender iu the State p~ cancelled or suspeuded for such 
period as it may think fit ; and 

(b) may, H it 'hinks fit, declare any such money-lender• or 
if any money-lender is an undivided Hindu fa.rnily, a 
ccrnpany or an unincorporated body, such family, 
company or body and al:;o any person responsible for 
the management of the business of money-lending 
carried on by such family, company or body, to be 
di8qualilied froru holding any licence in,the State for 
s'Jch tirue as the Court may think fit: 

Provided that no order or declaration shall be made under this 
sub-section uule,:;s a rea!"onable opportunity has been given to the 
person concerned to show cause against the order or declaration 

lpropostd to b~ made. 

(2) Whera a. Court convicts a money-lender of an offence 
under tLis Act, or makes an order or dt>claration under clause (a) or 
(b) of sub-section (1), it shall cause the particulars of the conviction, 



order or declf\ration, as the oa!e mlly be, to be endoroed on all ·tho 
licence~ held by the money-lender convicted or by any oth~r perssm 
affected by tht:J order or declaration a.nd shall cause copies of Its 
order or declaration to b3 sent to tho Registrars by whom the licences 
were granted for the purpoRe of entering such particulars in 
registers: 

Prodded that ,where any licence held by any money-lender is 
suspendHd or . cancelled or any money-lenaer is disqualified frqm 
holding any licence under this section he may :t-ppeal against such 
order to the Court to which an appeal ordinarily lies from the 
decision of the Court passing the ordrr; and the Court which passed 
the oruer or the Court of appE'flol may1 if it thinks fit, pending the 
appeal, stay the operatio:p. of the order und0r this section. . 

(3) Any licence required by a Court for endorsement· in 
accordance with sub-section (2) shall be produced by the person by 
whom it is held in such manner and within such time as may be 
directed by the Court and any person who, without reasonable 
cause, makes default in producing the licence so required shall 
be liable, on conviction, to a fine which may' extend to five hundred 
rupees for each day of tho period during which the default continues. 

. (4) Powers conferred on a Court under this section may be 
exerciged by any Court in appeal or in revision. 

17 •. No compensation . for suspension· or cancellation of 
licence.-Where any licence is su:~pended or cancelled under·tbis Act, 
no p~:;rson shall be entitled to any compensation or the refund of any 
licence fee. .. 

18. Persons debarred from deing business durin1 period of 
suspension or cancellation of licence.-A. person whose licence has 
been susrended or cancelled in accordance with the proviaions of 
this Act shall not during the period of suspension or cancellation, as 
th(\ case may be, carry on the business of money-lending in the bbte. 

19. Person whose licence is suspended or cancelled aot to appi.J 
without giving parliculus of endorsement or of disqaalification.-No 
pers0n whose licence has been eudorsed under section 16 or who has 
he-en disqualified from • h:>lding a. licence sha.ll apply for, or be 
eligible to hold a licence, without giving particulars of such 
endorsement or disqualification. 

20. Duty of money-lender to keep accounts and furnish coples.­
(1) Every money-lender shall keep and maintain a cash book and r. 
IPdger in f'UCb form and in such manner as ma.y be prescrib6d. 
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(2) E~ery money-lender shall-
(a) deliver or cause to be delivered-

(i) to the debtor within thirty days from tho date on which 
a loan ia made, a statement in any reoognised language· 
showing in clear and distinct terms the amount and 
date of the loan and of its maturity, the nature of the 
security, if any, for the loan, the name and 'address of 
the debtor and of the monf'y-lender and the rate of 
interest charged : ' . 

Provided that no such statement shall te required to be delivered 
to a debtor if be is supplied by the money-lender with a pass book 
which shall be in the prescribed form and shall contain an up-to-date 
account of the tra.nsactions with the debtor; 

(ii) to the Assistant Registrar, within the said period a 
statement containing the particulars referred tu in sub- · 
clause (i); 

· (b) upon repayment of a. loan in full, mark indelibly. every 
paper signed by the debtor with words indicating payment 
or cancellation, and discharge every mortgage, restore 
every pledge, return every note and cancel or rea.r;;sign 
every assignment given by the debtoras security for the 
loan. 

(3) * • 
• • * .. 
(3) No money-lender shall receive any payment from a. debtor 

on accolii:tt of any lo:tn without giving him a. duly signed receipt 
for the payment. · 

(4) No money-lender shall accept from a. debtor any article as 
a. pawn;I>ledge or security for a loan without gi~ing him a. signed 
receipt for the same with its description, estimated value, the 
amount of. loan advanced against it and such other particula.rs as may 
be prescribed. 

· · 21. Delivery of statement of accounts and copies thereof by 
money-lender.-(!) Ever.v money·lender shall deliver or cause to be 
delivered every year to each ot hi:; debtors a legible statement of such 
debtor's accounts signed by the money-lender or his agent of any 
amount that may be outst~nding against such debtor. The statement 
shall show--

(i) the amount of principal and the amount of interest, · 
. separately, due to the money-lender; 
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(ii) the amount of every payme-nt already . received by the 
money-lender in respect of the loan durmg the year· to­
gether with the date on which each payment was made; 

\iii) all.payments credited first in the acccur.t of interest and 
the residue, if any, of any pasment more than sufficient 
to discharge the balance of interest due at the time it is 
made, credited to the debtor in the account of principal, 
in the alternative such of the payments credited first in 
the account of principaJ as the .money-lender may deter­
naine and the remaining payments .credited in the account 
of interest calculated on the basis of the decreased balance 
of principal and when the balance of interest is fully dis· 
charged the residue of the payments, if nny, further 
credited in the account of principal ; 

(iv) the amount of principal and interest remaining unpaid. 

The statement shall be signed by the money-lender, or his agent, 
and shall be in any recognised language. It shall be in such form 
and shall be supplied to the debtor on or before such date as may be 
prescribed : 

Provided that no. such statement shall be required to.be deliver­
ed to a debtor if he is supplied by the money-lender with a pass book 
which shall be iu the prescribed form and shall contain an up-to-date 
account of the transactions with the debtor. 

'fhe money•lender shall on or before the aforesaid:date deliver or 
cause to be delivered a statement containing the particulars specified 
in clauses (i) to (iv) to the Assistant Registrar. · 

(2) In respect of any particular loa.n, whether advanced before 
or after the date on which this Act comes into force, the money;_ 
lender shall, on demand in writing being made by the debtor at any 
time during ·the period when the loan or any part thereof bas not 
been repaid, and on payment of the prescribed fee supply to the 
debtor or if the debtor so requires to any person specified in: that 
behalf in the demand, a statement, in any recognised languace, 
signed by the money-lender or his agent, and containing the relev:nt 
particular£; specifif'd in 1'\Uh-flflction (1). 

(3) A money-lender shall, on a demand, in writing by the 
debtor, and tender of the prescribed Rum of expenses, supply a copy 
of any document relating to a loan made by him or any security 
therefor, to the debtor. or if the debtor so requires to any person 
f\p('cified in that bC:La11 in the demand. 

( 4) For tht> purposes of this section "year" means the calendar 
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· Z2. Fees for certain statements supplied to debtors and Assi&tant 
Registrars.-(!) A money-lender may recover from a debtor fees for 
the statements or 11 p:t~s book supplied to hiru under sub-section (2) 
of section 20 or sub-section (l) of section ~1 and in respect of copies 
of such statements supplied to the Assif>tant Registr:tr undE:H" the said 
sub-sections. ~ · 

* * • 
(2) Such fAes ~:~hall be recoverable at such rates and in such 

manner as may be preocribed, subject to the rnaximutu of two rupees 
per debtor, per y~ar, irrespective of the number of bbtements or 
copies thereof suppli~d t0 the debtot or the Assistant Registrar during 
the relevant year. 

23. Debtors not bound to admit correctness of acconnts.-A debtor 
to whom a statement of accounts or a pass book bas b~eu ·1urnished 
under section 20 or 21 shall not be bound to aoknowleJ.ge or deny its 
correctness and hb failure to do so shall not, by itsf·lf, be deemed to 
be an admission of the correctue8B of the ncoounts. 

24. Procedure of court in suits regarding loans.-Notwitb::;tand­
iug n.nything contaiucJ in any law for thP tirno being in force, in auy 
suit to which this Aut applius-

(a) a. Comt ~ball, before deciding the claim on merit::;, frame 
1tnd d~cide the issul' whether the money-lender has complied with the 
provisions of sections 20 and m ; 

(b) if the Court finds that the proviHious uf !:lectiou 20 or 
section 21 have not been complied with by the money-lender, it may, 
if the plaintiff's claim is established. in whole or in part, disallow the 
whole or any portion of the interest found due as may seem reasonable 
to it in t.h{l circumstances of the case and may disallow costs. 

Explanation.-..\ money-lender who has given the receipt or 
furnished a statement of accounts or a. pass book in the prescribed form 
and manner, shall be held to have complied with the provisions of 
section 20 or section 21, as the case may be, in spite of any errou 
anJ orui::;r.;iou:; if the Court finJs that such errors and omissions are not 
matPrial or not fra.ndu!ent 

25. Provisioas of certain sectioaa Dot to apply to loans made 
by compaay or_ unincorporated body u.empled by Government.­
~othing in secucus 20 to 24 slndl apply to loam :vlv~nced by any cia::,:; 
of companies or unincorporated bodies which tho State Government 
HW..f by noii11c!ttion C'Xempt from the operation of those ')P.Ctirm:J. 



26. Power of Court to limit interut rKoYerable in certain cases.­
Notwithstanding anything contained in any agreE'ment or any law 
for the time being in force, no Court shall in respect of any loa.n 
't\·hether ad-vanced before or after the date on which this Act comes 
i:1Lv force, decree, on account of interest a sum greater tba,n the 
principal of the loan dne on the date of the decree. 

27. Power of Court to direct payment of decretal amount by 
instalments.-Tbe Cou.l'\, may, at any time, on application of 
a judgment-debto1·, after notice to the decree-bolder, direct that the 
amount of any decree passed agai11st him, whether before or after the 
date on ,,-hich this Act comes into force, in respect of a loan. shall 
be paid in such number of instalments and subject to such conditions, 
and payable on t:.noh dates, as, having regard to the circuwstances of 
the juugmeut-debt.or and the amount of the decree, it considers fit. 

28. Limitation on rates of interest.-{ I) The State Government 
muy from time· to time bl: notification fix the maximum rates of 
interest for any local area or class of business of money-lending in 
respe:ct of secured and un-secured loans. 

('2) Notwitl.standing anything contained in any law for the 
LitHe being in for(Je, no agreement between a money-lender and a 
debtor for payment of interest at a rate exceeding the maximum 
rate fixed hy the State Goverument under sub-section ( l), shall be 
valid and no Court shall in any suit to which _this Act applius award 
interest exceeding the said rates. · 

(3) If any money-lender charges or receives froru a debtor 
iuterest at a rate exceeding the maximum rate fixed by the State 
Government under sub-section (1), he shall, for the purposes of 
section 39, be deemed to have contravened the provisions of 
this A<t. 

29. Prohibition of . charge for expenses on · loans by money­
lenders.-~o money·lfnuer shall receive from a debtor or intendinrt 
debtor any surn other than reasonable costs of investigating title t~ 
the pruperty, costs of stamp, registration of documents and other 
mual out·uf·t)ockrt expenses in cases where an agreement between 
tb~ parties includrs a Rtipulatirm that property is to hA given ns 
security or by way of mortgage and where both partizs have uareed 
of :>uch costs anu rrimbursement thereof; or where such ~osts 
char!:Scs or expenses are le\iable under the provisions of the Transfe; 
nf Property Art, 1M~2, or an~ other law for thP time beino 
m force. ,.., 
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30. Notice and information to be given on assignment of loan.-(1) 
'Where a. loan advanced, whether before or after the date on which 
this Act comes into force, or any interest on such loan or the benefit 
of any agreement made or security taken in respect of such loan or 
interest is assigned to a.ny assignee, the assignor (whether he is the 
money-lender by whom the money was lent or any person to whom 
the debt has been previously assigned) shall, before the assignmimt 
is made-

(a) give the assignee notice in writing that the loan, interest, 
agreement or security is affected by the operation of this 
A<:t; . 

(b) supply to the assignee all information necessary to enable 
him to comply with the provisions of this Act; and 

(c) give the debtor notice in writing of the assignment supply­
ing the namd and address of the assignee. 

(2) Any person acting in contravention of the provisions of sub­
section (1) shall be liable to indemnify any other person who is 
prejudiced by the contravention. ' 

31. Application of Ad as respects assignees.-(!) Sa.ve as herein­
after provided, where any debt due to a tuoney.lender in respect of 
money lent by him whether before or after the date on which this 
Act comes into force, or of interest on money so lent or of the benefit 
of any agreement made ?r security ta~en in respect of any such debt 
or interest, bas been assigned, the assignee shall be deemed to be the 
money-lender and all the provisions of this ·Act shall apply to such 
assignee as if he were the money-lender. 

(2) Notwithstanding anything contained in this Act or in any 
other law for the time being in force, where for any reason any such 
assignment is invalid and the debtor bas made any payment of 
money or transfer of property on account of any loan which has been 
so assigned, the assignee ~:~ball in respect of such payml3nt or transfer 
be deemed to be the agent of the money-lender for all the purposes 
of this Act. 

32. Reopening of transadions.-Notwithstanding anything 
contained in any law for the time being in force 1 the Court shall, in 
any Euit to which this Act applies, whether heard ex parte o1· 
otherwise-

(a) reopen any transaction, cr any account already taken 
between the parties; 

~1~) ta.ke !l.n !iCC•:Jilnt Letwcen rl,e partiea 
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(c) reduce the a.mottnt eba.rged to the dt~btor in r6i::ipeot of a.ny 
excessive interest; 

(d) if on taking accounts it is found that the money~lender 
has received more than what is due to him pass a decree in fa.vour of 
the debtor in respect of such amount: 

Provided that in the exercise of theRe powers, the Court shall 
not-

(i) reopen any adjustment or agreement purporting to close 
previous dealings and to create new obligations which have been 
entered into by the part.ies or any person through whom they claim 
at a date more than six yea.rs from the date of the suit ; 

(ii) do anything which affects any decree of a Court. 

Explanalion.·-For the purpose of this secti~n "excessive 
interest ·• means interest at a rate which contravenes any of· the 
provisions of section 28. 

33. Inquiry for taking accounts and declaring the amount due.-(1) 
Any debtor may ma~e an application at any time to the Court, 
whether the loan has or has not become payable, for taking accounts 
and for declaring the amount due· to the money-lender. Such 
application shall be-in the prescribed form and accompanied by the 
prescribed fee. 

(2) On receipt of such application, the Court shall cause a 
notice of the application to be given to the money-lender. 

(3) On the date fixed for the hearing of the a.pplica.tion or on 
such date to which the hearing may be adjourned from time to time, 
tbe Court shall make an inquiry and shall after taking an accoun~ 
of the transactions between the parties pass an order declaring the 
amount, if any, still payable by the debtor to the money-lender, in 
respE-ct of the principal and interest, if any. In taking accounts under 
tLis section the Court shall follow the provisions of sections 20 to 32 
a.nd section 35. 

34. Deposit in Court of moae:r due tG moaey-JeDder.-(1) At any 
time a. debtor may tender to ~ money-lender any sum of money due 
from htm to the money-lender tn respect of a. loan by way of principal 
interest or both. ' 

(Q) If the money-lender refuses to accept a.ny sum so tendered• 
the debtor may deposit the said sum in Conrt to tba account of the 
money-le:tder. 



· (3J The Court shall there.upon· cause whtten notice of the 
deposit to be served on the money-lender, and he may, on presenting 
a. petition stating the sum then due in respect of the l•):l.n, aud his 
willingness to accept the said sum, receive and appropriate it first 
towards the interest and the residue if any towards the principal. . 

(4) \Vhen the money-lender does not· accept the sum; the 
Court shall appropriate the said sum first towards the interest and 
the residue if any towards the principal. 

35. When interest to be paid for entire montb.-Notwithstanding 
any agreement between the parties or any law for the time being in 
force, when a. stateroent is delivered or pass book is supplied to a 
debtor under section 21 or if accounts are taken under section 33, or 
n. tender is made by a debtor to a money-lender in 1·espect of a loan 
under section 34 before tbe sixteenth day of a calendar month, the 
interest due shall be calculated as pn.yable for fifteen days of the said 
month, and if the statement is delivered or pass book is eupplied or 
accounts are taken or tentler is made on any subsequent day, then 
for the entire calendar month irret>pective of the fact tha.t such 
statement is delivered or pass book is supplied or such accounts are 
takl'n or Rnch tender is made on any such da:y. 

36. Money-lenders to exhibit their names over shops.~Every 
money-lender shall always keep exhibited over his shop or place of 
business, his name with the word 'money-lender' and its equivalent 
in Kannadn.. 

37. Entry of wron1 sum in bond, etc., to be an o!fence.-(1) No 
ll1oney-leudar shall take an.r promissory note, acknowledgment, bond 
or other writ.ing which does not st.ate the actual amount of the loau, 
or whioh states such amount wrongly or execute any instrument in 
which b:s-:::1ks are left to be filled after execution. 

(~) ~boever contravenes the provisions of sub-section (1),. 
shall, c~ c..,nviction, be punished with imprisonment which may 
extetd to Ei:t months or with tine which may extend to one thousand 
rupets cr "ith both. 

38. Penalty for mo1estatioa.-Whoever molest3, or abets the 
molestation, of a debtor for the recol"'"ery of a debt due by him to a 
creditor shlll, on conl"'"iction, be punished with· imprisonment 
which may extend to six months or with fine wLich may extend to 
one thousand rnpees or with both. 
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· · .5.xpla.n.ati"Jn.-For ~he purp·J!eo:. "'t thit! !ec·~i,~i ~·a, penon ~ho, 
with intent to· cause a,nother person to abstain from doing any ac~ 
which be has a right to do or to do any act which ho h~.s a. right to 
abstain from doing-

(a) obstructs or U">CB violence to or intimidntes such otbe~ 
person, or 

(b) persistently follows such other person from place to place or 
interferes with :tny property owned or used by him or . 
deprives him of, or hindf'rs him in, the use of any such 
property, or 

(c) loiters a.t or near a house or other place where such other 
person resides or works, or carries on businesA, or happens 
to he, or 

(d) doeFl any act calculated to annoy or intimidatA such oth<'r 
person or the members of his family, or · · 

(e) moves or acts in a manner which causes or is calculated to 
cnuse alarm or dangrr to the person or property of such 
other person, 

eba.ll bo deemed to molest such other person: 

Provided that a. person who goes to the house or place referred 
to in clause (c) in order merely to obtain or communicate information 
shall not be deemed to molest. 

39. General provision regardinc penalties.-Whoever fails to 
comply with or acts in contravention of any provision of this Act, 
shall, if uo specific pen3.lty has been provided for in this Act, 
on conviction, be punished- · . . 

(a) for the first oJienco with simple imprisonment which way 
extend to two months or with fine whirb may e:Jteud to five 
hundred rupl:'es or with both, and 

(b) for the second or subsequent offence with imprisonment 
which may extend to six months or with fine or with both. 

40. OfleKea by Hmdo Joint Family, Corporation, etc.-(1) If tbe 
person contravening any of the proTisions of this Act ia to. undivided 
Hir:dlt family the per~on responsible for the management of the 
busmess of such famtly shall be deem£ld to he "uiltv of iuoh 

• 0 • . 

cnntmveutlOta. . · . · · 
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(2) (a) \\"'here a.n offen~e under this Act bas been comrnitt!d 
by a. company, e't"ery person who at the time the offence was· 
committed, was in charge of, a.nd was responsible to the company for 
tbe conduct of the business of the company, as well as the company 
shall he deemed to be guilty of the offence and shall bo liable to be 
proceeded against and punished accordingly : 

Provided that nothing contained in this sub-section shall render 
any ouch person liable to u.ny punishment provided in this Act if he 
proves that the offence was committed without his knowledge or that 
be exeiCised all due diligence to prevent the commission of such 
offence. 

(b) ~otwithstanding anything contained in clause (a), whore 
a.n offence under this Act has been committed by a company and it is 
proved that the offence bas been committed wibh the consent or 
conniYance of or is attributable to any neglect on the part of, any 
director, manager, secretary, or other officer of the company, such 
director, manager, secretary or other officer shall also be deemed to be 
guilty of that offence and shall be liable to be proceeded against and 
punished accordingly. 

Ex planation.-For the purposes of tbi~ section,-

(a) "company " meam; a body corporate a.nd includes a firm 
ur other associe:~,tion of individuals, and 

(b) "director" in relation to a finn tueans a partner in the firm. 

U. Certain offences to be cognizable.-Offences punishable-

( a) uouer section 39 for contravening the provisions of section 
5, and · 

(b) under section 08, 
sha.ll be cogniL~a.blu. 

42. Every officer to be public. sernnt.-Every officer of the 
Government acting under the provisions of this Acr. shall be deemed 
to be a public servant within the meaning of section 21 of the Indian 
renal Code. 

43. Saving of laws relating to. agriculturists' indebtednen.­
Nothing in this Act shall n.fiect any of the pro\isions of the enactment 
relating t.o relief of agriculturists' indebtedness. . · 

144. Rules.-(1) The State Gonrnment may, after previous 
publication, by notification, make •·nles for f'llrrying out tbP purposP~ 
i\f tbh• Act. 



(2) In particular and without prejudice- to th~ generaiity -of the 
foregoing power, such rules may provide for a.ll or any of the 
following matters, namely:- · · 

(~:~) the form of the register under section 4; 
(b) the form of the application for a licence, the further 

particulars to be included therein a.nd the manner of pay· 
ment of licence fee under section 6; 

(c) the fonn and conditions of the licence, and the procedure 
for a summary inquiry under section 7 ; 

fd) the form of cashbook and ledger and the manner in which_ 
they should be maintained under sub~section (1) of section 
20 and the other particulars to be prescribed under sub­
section ( !) of that section ; 

(~) the form of the statement of accounts and pass books to be 
furnished or delivered and the date before which it is to 
be furnished or delivered under sub-section (1), the fee to 
be paid under sub-section (2), and the sum of expenses to 
be paid under sub-section (3), of section 21 ; 

(f) the rates at which and the manner in which fees may be 
recovered under section 22; 

(g) the form of application and the fee tQ be paid under sub­
section (1~ of section 33; 

(h) the period within which appeals under this Act have to be· 
filed and the fee payable in respect of such appeals; 

(i) any other matter which has to be or way be prescribed under 
this Act or a.ny matter for which there is no provision or 
insufficient provision in this Act and for whiuh provision 
it;, in th~ opinion o£ the State Government, necessary for 
giving effect to tho provisions of this Act. 

(3) Every rule made under this Act, shall be laid, as soon a.F 
mtty be after it is made before each House of the State Legislatun 
while it is in session for a total period of thirty days which may be 
comprised in one session or in t~o successive sessions, and if befon 
the expiry of the- session in which it is so laid or the session imme­
diately following, both HouseS."":ag:t.flt ··:in· mak~g any modifictttion in 
the rule or both Houses agree. tha.-11 tb·e ~rulf3 , should not be made the 
rule 'hall thereafter have effi"Cfoiily·-in-such~modified forni or be of 
no effect, as the case may be ; so however that any such modifica­
tion or a..nnulment sh:tll Le without prE'jnqice to the Y:.tlidit,, of 
iDytbiug prc~iously Jooe under tbiit rule. ' 



~~; 

·. '45. Repe.a.l aaclsuma;s.-The Bombay Money-lenders~ Act, 19-15 
(Bombay Aot XXXI of HH7), as in force in the Bombay Area;· the 
Coorg Money-lenders Aot, 1939 (Coorg Aot I of 1939) as in force in 
the Coorg District: the Hyderabad Money· lenders ·Act, 1349 F 
(Bydera.bad Act V of 1:349 Fasli)·aud the Hyderabad Money-lenders 
(Validity of LicenRes} Act, 1956(8ydera.bad Act XLVIII of 1956) as 
in force in the Hyderabad Area; the :Madras Debtors Protection Act, 
1934 (Madras Act VII of 1935) as in force in the Madras Area and 
the l\lysore Money-lenders Act, 1939 (1\fysore Aet XII of 1939) as 
in force in the Mysore area are hereby. repealed : 

Provided ~bat section 6 of the Mysore General Clauses Act, 
1899 (Mysore Act III of 1899) shall be applicable in respect of the 
repeal of the said enactments and sections 8 and 24 of the Raid Act 
shall be applicable as if the sn.id. enacttnl:lnts had been l'epealed and 
re-enacted by this Act. · 
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