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Preface 

THis survey of the financial structure and operating characteristics 
of consumer instalment credit agencies and commercial banks is 
the tenth of the Studies in Consumer Instalment Financing, pre
pared under the National Bureau's Financial Research Program. 
It constitutes a logical supplement to descriptive studies of the prin
cipal agencies of consumer instalment financing already published, 
and was undertaken with three objectives in mind: first, to bring 
together in a single comparative analysis our materials on the finan
cial characteristics of consumer credit agencies; second, to contrast 
the operating characteristics of such agencies with those of commer
cial banks; third, to observe their operating experience during 
recent periods of business contraction and expansion. 

The materials on which this study is based are much more exten
sive than were available for our earlier studies, and cover a longer 
period. Five sets of data were used. The first comprises tabulations 
of the principal financial statement items of 229 sales finance com
panies, 179 personal finance companies and 204 industrial banking 
companies for the years 1929, 1933 and 1936, prepared from federal 
income tax returns by the Treasury-WP A Income Tax Study of 
Philadelphia, at the request of the National Bureau. The second set 
of data was compiled by our staff from the files of the National 
Credit Office, Inc., and includes tabulations covering the principal 
financial statement items, 1929-41, of a varying number of sales 
finance and personal finance companies that finance themselves 
through the open market. The third set covers insured industrial 
banks, 1934-41, and was provided by the Division of Research and 
Statistics of the Federal Deposit Insurance Corporation. The fourth 
covers federal credit unions reporting to the Farm Credit Adminis
tration, 1934-41. A fifth set of data, also provided by the Division 
of Research and Statistics of the Federal Deposit Insurance Cor
poration from official banking records, covers the financial charac
teristics of insured commercial banks. 

vii 



viii PREFACE 

The National Bureau of Economic Research wishes to express its 
indebtedness to the age~cies that have cooperated in furnishing 
materials for this study. Without their cordial assistance the under
lying data would have been far less comprehensive. In particular, 
we are obligated to the Income Tax Study of the Treasury Depart
ment and the WP A for the preparation of the income tax tabula
tions mentioned above, covering selected samples of sales finance, 
personal finance and industrial banking companies. The plans for 
these tabulations were prepared by the financial research staff of 
the National Bureau, but the task of executing them was entirely 
borne by the staff of the Income Tax Study. The National Bureau 
was required to furnish to the Income Tax Study comprehensive 
lists of names of consumer credit companies, and in the preparation 
of these lists we obtained the helpful cooperation of the Consumer 
Credit Division of the Russell Sage Foundation and the Consumer 
Credit Institute of America. The many technical problems that 
arose in making the tabulations were resolved by consultation 
between the author and the staff of the Income Tax Study. 

Copies of all tabulations prepared by the Income Tax Study on 
these agencies are on file at the Division of Tax Research, United 
States Treasury Department, and at the Hillside offices of the Na
tional Bureau of Economic Research. 

In connection with our special studies of personal finance and 
sales finance companies the National Credit Office, Inc. gave us 
access to its files of financial reports of companies selling commercial 
paper in the open market. The National Credit Office allowed us 
to bring the tabulations prepared from its files up to date for the 
present study, and we take pleasure in acknowledging their further 
cooperation in our work. 

The preparation of the study was made possible through a co
operative arrangement with the Division of Research and Statistics 
of the Federal Deposit Insurance Corporation. The Division made 
available to us the part-time services of Dr. Ernst A. Dauer, senior 
economist on its staff, and otherwise contributed statistical assistance 
and research facilities. Dr. Dauer has had full responsibility for the 
conduct of the research and the analysis, and he has executed this 
responsibility with diligence and resourcefulness. The conclusions 
that he has reached are necessarily his own, and in no way represent 
the official views of the Federal Deposit Insurance Corporation. 
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The National Bureau is especially indebted to the Federal 
Deposit Insurance Corporation. That organization has not only co
operated cordially and generously in the preparation of the present 
study, but has taken an active interest in the work of the Financial 
Research Program since its inception. 

RALPH A. YouNG 

Director, Financial Research Program 
April I, 1944 
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Xotes on the Character 
of the Data 

THIS study ''-as originated to utilize the large amount of data on con
sumer instalment financing agencies prepared bv the Income Tax Studvt 
and the unpubliilled data on bank operations i~ the files of the Fede~l 
Deposit Insurance Corporation, but it also makes use of a Yarietv of 
oth_er data, heterog~neous in character. The combined samples' are 
beheYed to be sufliaently comprehensiYe and representati,·e, and the 
data sufficiently uniform and accurate, to pennit Yalid generalizations on 
the questions examined. 

CD:'.IPOSITIO~ A.."\D REPRESE~TATIYE~ESS OF THE SA.\IPLES 

In general, the study is based chiefly on the following data: for sales 
finance and personal finance companies, the income tax and ~ational 
Credit Office samples; for industrial banking companies, the income 
ta-x sample and FDIC figures on all insured industrial banks; for credit 
unions. figures on federal credit unions reported to the l:nited States 
Farm Credit .\dminisua.tion; and for commercial banks, data on all 
national banks for historical material, and data on either all insured 
commercial banks or all insured commercial banks not members of the 
Federal Resen·e System for deYelopments of recent years. 

The derh·ation of the data was such tl1at no problems arose with 
respect to classification, except in the income tax sample. Yery few of 
tl1e companies were exclusiYely engaged, howeYer. in rlle actiYities con
sidered characteristic of their type. Some personal finance companies in 
the ~ational Credit Office samples bordered, either directly or through 
subsidiaries, on industrial banks, and. similarly. some of tl1e sales 
finance companies made small loans. Insured industrial banks were 
increasincrh· enQ"acred in commercial bankin!! to the extent permitted 

;:, • 0 1'l ~ • • 

bv statuton· limitations; and, conwrselv, a large poruon of the busmess 
of some co~mercial banks bordered o~ industrial lending.2 

1 The income t.a..x l:ibulations, comprising l:lhles of a~greg:nes and frequencY 
distributions, totaling 344 t\pewritten pages. are on file in the l'. ~- Department _of 
the Treasur\', Bureau of Internal Rnenue. as the Bas( Book CO\·enng Proposal ~o. 
::2. Income Tax Stud\'. 
~In its publications u1e FDIC usuallY includes among conun_erci:I banks _th~ banks 
des:;:-ruted in this studY as industrial banks. Where a distinmon 1s made, It ts based 
on ln':ll statu5• atfiliations and operating characteristics. The instituti01_1s design:H1 
as industrial banl<s are: banks operating under state axles of law speofically app t· 

li9 
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The 612 companies included in the income tax sample-229 sales 
finance companies, 179 personal finance companies, 112 investment type 
industrial banks, and 92 non-investment type industrial banking com
panies-were selected on the basis of positive identification, and consist 
of reasonably homogeneous groups representative of the types de
scribed.a In a great many cases, where the taxpayer failed to designate 
the character of the business in detail, it was necessary to classify on the 
basis of supplementary data. 

Often the editing of the balance sheet in the income tax form pro
vided positive identification, such as the existence of hypothecated de
posits or of pledged investment certificates in the case of industrial 
banking companies, or the existence of substantial dealers' reserves in 
the case of sales finance companies. 

Other useful, though not conclusive, evidence consisted of lists of 
companies existing during the period of the income tax data: for sales 
finance companies, membership lists of the American Finance Confer
ence and of the National Association of Sales Finance Companies;4 for 
personal finance companies, lists in reports of state supervisors, and the 
Roster of Personal Finance Companies, which includes all small loan 
licensees, most of whom are members either of the American Associa· 
tion of Personal Finance Companies5 or of the various state associations; 
and for industrial banking companies, membership lists of the American 
Industrial Bankers Association and the Morris Plan Bankers Associa
tion.6 In addition, almost half of the industrial banks included were 
identified by membership in the FDIC. Where these means of identifica
tion provided conflicting evidence, which could not be resolved by the 
s The group of 92 non-investment type industrial banking companies was separated 
from the investment type industrial banks in order to improve the latter's homo
geneity. 
4 In the winter of 1940-41 these trade associations were combined under the name 
American Finance Conference. See National Bureau of Economic Research (Financial 
Research Program) , Sales Finance Companies and Their Credit Practices, by Wilbur 
C. Plummer and Ralph A. Young (New York 1940) pp. 37-38, for a description of 
the membership of the associations. 
5 See National Bureau of Economic Research (Financial Research Program), Personal 
Finance Companies and Their Credit Practices, by Ralph A. Young and Associates 
(New York 1940) pp. 151 ff. 

8 See National Bureau of Economic Research (Financial Research Program) , Indm
trial Banking Companies and Their Credit Practices, by Raymond J. Saulnier (New 
York 1940) pp. 180-88. 

cable to industrial banks; other banks associated with the Morris Plan group; and 
banks reported by examiners or by the bank as primarily engaged in "industrial" 
banking, that is, having more than 50 percent of total assets in the form of con· 
sumer instalment loans and more than 75 percent of deposits in the form of time 
deposits. In this connection it is pertinent to point out that although large numbers 
of commercial banks had the characteristics of industrial banks on one side of the 
balance sheet, there were only three that approached industrial characteristics on 
both sides of the balance sheet. 
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advice of experts, the companies affected were excluded from the 
sample. 

In some of the samples certain companies were excluded from the 
analysis of income and expenses, either because their operating results 
were unrepresentative or because income and expense data were not 
a\'ailable for them in satisfactory form. Their asset figures were in· 
eluded, however-except for the National Credit Office samples7-
because the very changes that made them unrepresentative for the in
come and expense analysis were significant in showing changes in asset 
distributions. 

In the income tax sample the companies thus excluded were those 
that filed on a consolidated basis8 and those that held an unusually large 
proportion of securities, or of real estate, or of miscellaneous assets in 
one or more of the years studied. For the income and expense analysis 
this sample was thus reduced to 202 sales finance companies, 153 per
sonal finance companies, 79 non-investment type industrial banking 
companies, and 93 investment type industrial banks. 

Operating ratios of individual insured banks do not include the rela
tively small number whose operations commenced during the year; 
whose reports of earnings and dividends did not, because of changes in 
class or insured status, cover the full year's operations; or whose oper
ations were materially affected by mergers during the year. 

For sales finance companies, personal finance companies, investment 
type industrial banks and commercial banks the data used provide a 
coverage of half or more of total outstanding loans; for non-investment 
type industrial banking companies and credit unions the coverage is 
less satisfactory. Estimated total loans of consumer instalment financing 
agencies and commercial banks on December 31, 1936, and of selected 
samples are presented in Table A-1. 

The income tax sample of 112 investment type industrial banks for 
which asset distributions are included covers a very high proportion 
of this field. The sample of 93 for which income and expense data are 
included covers about half the loans of companies of this type. The 
data for insured industrial banks (some of which are included in the 
income tax sample) cover all except a few insured in~titutio~s; their 
loans amounted to approximately half the loans of all mdustnal bank
ing companies. 

Sales finance companies included in the income tax sample held 

1 Since companies from these samples whose figures for income and .expenses were 
not available in satisfactory form were excluded from fig~ res. covenng assets: the 
data regarding them differ from those shown in other puhhca11ons of the Natwnal 
Bureau of Economic Research. 
s For these companies income consisted entirely or largely of dividen?s from snh· 
sidiaries, and expenses reflected only the operations of the parent. holdmg. company. 
The use of consolidated returns was optional in 1929 and 1933; m 1936 tt was not 
permitted. The Revenue Acts of 1934 through 19-11 denied to all corporations 
except railroads the privilege of filing consolidated normal tax returns. 
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TABLE A-1 

OuTSTANDING LoANS oF CoNSUMER INSTALMENT FINANCING 

AGENCIES AND COMMERCIAL BANKS, YEAR-END 1936& 

Income Tax Sampleh 
U.S. Total, 

Agency Estimated 612 Cos. 527 Cos. 

Sales finance companies $1,900.0• $170.9 $164.8 
Personal finance companies 301.0• 38.1 23.0 
Ind. bkg. cos.-total 191.3• 168.2 97.3 

Non-investment type 13.5 9.8 
Investment type-total 154.7 87.5 

Noninsured (37.7) 
Insured 90.Sh (49.8) 

Credit unions 66.0• 
Commercial banks 16,41S.Oh 

Insured 15,964.9h 
Noninsured 45Q.1h 

Othtr 
Samples 

Used 

$1,315.0d 
138.6d 

89.7i 
7.3i 

8,271.2k 
2,60S.Oh 

• All figures in millions of dollars. Loans consist of all loans held by the respective 
agencies, and wherever data are available loan figures are net, after reserves for bad 
debts. 
b The 612 companies are those whose balance sheets were analyzed; the 527 are those 
whose income and expenses were analyzed. 
• Estimated by inflating the amount of retail instalment paper held by sales finance 
companies, using the average ratio of such companies' retail instalment paper to 
total loans. 
4 Based on data from the National Credit Office, Inc. Some of the smaller companies 
in this group are included in the income tax sample. 
• Based on National Bureau of Economic Research (Financial Research Program), 
The Volume of Consumer Instalment Credit, 1929·38, by Duncan McC. Holthausen, 
et al. (New York 1940) pp. 82, 83, 87. 
t Some use was made of other samples, for which total assets are given in the respec
tive tables. 
r Not available. 
h Based on data from Federal Deposit Insurance Corporation. For insured investment 
type industrial banking companies outstanding loans are averages of figures for the 
beginning, middle and end of the year, adjusted for deposi[S accumulated for the 
repayment of instalment loans. In "other samples used" insured commercial banks 
consist only of those that were not members of the Federal Reserve System. 
1 See footnote h above. Includes only banks operating throughout the year. Some of 
these companies are included in the income tax sample. 
l Federal credit unions only. Based on data from U. S. Farm Credit Administration, 
Division of Finance and Accounts. 
t National banks only. Based on data from Annual Report of the Comptroller of the 
Currency, 1937. 

roughly 10 percent of the loans of all sales finance companies; personal 
finance companies represented, for asset data, something under 15 per
cent of the total and for income data about 8 percent. This small cov· 
erage for these two types of agencies results from the fact that the use 
of any company whose size would permit its identification in subgroups 
of the tabulated data would violate the confidential character of the 
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income tax retm:ns. Funhermo~e, the operations of all the larger personal 
finance compames-two of which accounted for over a third of all loans 
in the field-are carried on through subsidiaries, and therefore data 
from inc~n~e tax retm:ns would not be suitable for use in this sample. 

The National Credtt Office samples, however, covered almost three
fourths of sales finance company loans and about half of personal 
finance company loans in 1936 and later years. Therefore, in spite of 
the small number of companies they contain, the inclusion of these 
samples provides satisfactory coverage, and makes it possible to avoid 
any serious errors that might arise from the use of a sample containing 
a high concentration of small companies. 

Since the formation of the FDIC insured commercial banks have rep
resented from 92 to 94 percent of all commercial banks and have held 
more than 97 percent of the loans. Although national banks held only 
about half the loans of all commercial banks in 19:36, their distribution 
with respect to size (and geographic location) makes them the most 
representative sample available for the years prior to 1934. 

Non-national banks that were not included were primarily of two 
opposite types: state banks members of the Federal Reserve System, 
which were predominantly large banks in large centers; and state banks 
not members of the Federal Reserve System, which were small banks in 
small centers or in rural areas. Wherever data have been limited to 
insured commercial banks not members of the Federal Reserve System 
-holding only 15 percent of the loans, but numbering about half of all 
commercial banks-it is believed that satisfactory cognizance has been 
taken of the bias involved. 

Federal credit unions held 11 percent of the loans of all credit unions 
at the end of 1936, 17 percent at the end of 1937 and 33 percent at the 
end of 1941. Accordingly, from 1936 or 1937 on, the federal group prob
ably constituted a satisfactorily representatire sample.9 

In the National Credit Office samples, personal finance companies 
designated as national were those operating more than 200 offices in 
1941; the regionals were those operating 50 to 200 offices; and the locals 
were those operating fewer than 50 offices. The designation of sales 
finance companies as national, regional, or local was based on kno:vledge 
of the scope of their operations. No attempt was made to detenmne the 
exact geographic distribution of the sales finance and_ personal finance 
company offices; the representatiYeness pr~bably vane~ f~·om year t.o 
year, being poorest for the local cOt_npames: These Natwnal Credtt 
Office samples, used in conjunction wtth the mcome tax samples, offer 
probably a quite complete geographic co\·eragc. 

9 But since there was such a rapid increa'e in the numher ami iu the assets of 
federJ) credit unions. all ratios of income and expenses durin~ a year to assets and 
I. 1 ·1· · d' 1 d of the )·ear consistent!)' understate the results 1a li Illes outstan mg at t 1e en ' · . d 
shown hy indi1idual unions that operated throughout the peno · 
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The income tax sample of personal finance companies included repre
sentatives from all but three of the states in which laws similar to the 
Uniform Small Loan Law were in effect during the period covered.1o 
The nine states, industrial and semi-industrial, which accounted for 
more than three-fourths of the total small loans outstanding on Decem
ber 31, 1937, were satisfactorily represented.11 Pennsylvania, with the 
largest number of licensees of any state, 15 percent of the total, also had 
the largest representation in the income tax sample. 

Sales finance companies in the income tax sample represented forty 
states and the District of Columbia, including all states that in 1941 had 
regulatory legislation for the financing of retail instalment paper.12 
· The income tax sample of industrial banking companies represented 
every state that had specific legislation authorizing industrial lending 
during the period 1929-36, except Arizona and Washington.13 North 
Carolina, however, which has legislation favorable to the organization 
of industrial banks, accounted for 16 of the 37 insured banks in the 
income tax sample,14 and for 25 of the 84 insured industrial banks in 

lO See Young and Associates, op. cit., pp. 27-35. The states not represented in the 
income tax sample were New Hampshire, Tennessee and Utah; the amount of 
small loans outstanding in these states was not significant in proportion to the 
national total. Included in tl!e sample were three companies that reported income tax 
returns from Kentucky, New Mexico and Washington, which did not have small 
loan legislation throughout the period; these companies held total loans of less 
than l percent of the sample on December 31, 1936, and are not believed to impair 
the sample's validity. 
n These states, in order of amount of small loans outstanding, were New York, 
Ohio, Pennsylvania, Illinois, Michigan, Massachusetts, Indiana, New Jersey and 
Missouri. 
12 The Indiana Retail Instalment Sales Act, which became effective July 1, 1935, 
provides for the licensing of all financial institutions buying retail instalment paper, 
and for the regulation of finance charges. On June 30, 1936, there were 328 retail 
instalment licensees operating in Indiana. 

Maine has provided since 1939 for the licensing of anyone, except a supervised bank, 
engaged in the financing of time sales on motor vehicles. 

Maryland has provided for the licensing and regulation, effective June 1, 1941, of 
sales finance companies, limiting charges on "extensions" to an effective interest 
rate of not more than 15 percent. 

Michigan has regulated, effective 1939, motor vehicle retail instalment contracts, 
providing penalties for inadequate disclosure in the instruments, and for improper 
repossession of the goods sold. 

Wisconsin has provided (originally, 1935; amended, 1937, 1939) for the licensing 
of anyone engaged in motor vehicle instalment financing. and for the regulation of 
fees and charges by the State Banking Commission. 
13 Saulnier, op. cit., pp. 184-86, cites laws in existence as of the end of 1939; and 
digests of laws in existence in 1939, with dates of enactment in some cases, are pre
sented in Consumer Credit Institute of America, Industrial Banking, by Margaret 
Grobben (New York 1940) Ch. 11. 
uon December 31, 1936, industrial banking companies in New York and North 
Carolina held 12.8 percent and 8.9 percent, respectively, of the loans of the 37 
insured investment type banks for which income and expenses were analyzed, and 
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~xistence on Decei?ber 31, 1941. Industrial banks admitted to deposit 
msurance operate m twenty states and the District of Columbia. 
Fe~eral cr~dit. unions are o~ganized in every state except Wisconsin, 

~nd m the D1stnct of Columbia a.nd Hawaii, with a good representation 
m all but a few of the states. In s1x states and Hawaii there are no state
char~ered ~redit unions. For the most part, federal credit unions pre
~ommat~ m .stat.es where there was no state law until recently, and are 
m the mmonty m states where there is a long-established state law. The 
geographic representation of federal credit unions has widened in each 
year since their establishment. 

Insured commercial banks and national banks provide complete geo
graphic coverage. The national banks constitute varying but satisfactory 
proportions in the different states. 

Data in the income tax sample cover the operations of the same group 
of companies in each of the years, 1929, 1933 and 1936; the other sam
ples consist of a changing number of enterprises.t5 

In the National Credit Office sales finance and personal finance com· 
pany samples, the number of companies included varies widely. There 
were so few in certain years that some of the apparent variation may be 
due to the number in the sample; for this reason too much emphasis 
should not be placed upon the changes between any two years. 

The historical data on national banks, insured commercial banks and 
federal credit unions pertain to all available reporting institutions, but 
for the historical data on insured industrial banks (and for the data 
pertaining to ratios of individual insured commercial banks), some 
reports were purposely excluded. Although the number of banks is not 
constant from year to year, the numerical change affected assets, liabil
ities, income and expenses so slightly as to introduce no noticeable error. 
Federal credit union activities, however, grew so rapidly during this 
period that new, recently established institutions were continually being 
added to the group of reporting companies; the resultant error is most 
serious in 1935 and 1936. 

The unchanging character of the income tax samples introduces other 
types of bias, since the method of selection r~quired that the comp~nies 
have a continuous existence without change m name or corporate Iden
tity over the period.16 But since the data exclude companies that showed 

15 The number and total assets of the companies in the various samples are presented 
in Appendix Tables B·l and B-2. . . 
16 More than half of each type included had had a conun~ed c?rporate existence 
for over a decade. In addition, it is probable that the operating llfe of some of the 
companies was longer than that shown by the d~te ?f incorP?ration ?n the tax form. 
This indicates a relatively high degree of conu~uny of ex~stence m the consum~r 
instalment financing business. The inherent quahty of the mst~lment pa~er consh· 
tuting its principal asset is reflected in the fact that a substantial proportiOn of the 
companies had enjoyed only a few years of corporate existence prior to the 1930's 
and nevertheless withstood the depression. 

7.3 percent and 6.0 percent, respectively, of the loans of the 93 insured and non· 

insured banks. 
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extremely good operating results (and absorbed other companies) as 
well as those that showed extremely poor operating results (and failed), 
there is no reason to believe, on balance, that the sample is seriously 
unrepresentative of the operations of all companies engaged in con
sumer instalment financing. This assumption is supported by compar
ison of the income tax data with collateral data obtained from other 
sources. 

LIMITATIONS OF THE DATA 

In general, relationships between income and expense items, and among 
asset, liability and net worth items, are based on aggregate figures, except 
that some figures covering insured banks are based on ratios of individ
ual banks. 

The data for insured industrial banks, on which the discussion of 
asset, liability and net worth items is based, are averages of figures for 
the beginning, middle and end of the year, except for 1934 and 1935. 
With this exception, the aggregate data on asset, liability and net worth 
items are, for all the samples, averages of figures for a single date at the 
end of the calendar year (fiscal year for some companies) . These are not 
entirely representative of the average of values obtaining throughout 
the year. But since consumer instalment financing operations are rela
tively stable seasonally, the use of figures for a single date is not likely 
to distort the broad changes in asset distributions and in sources of funds 
which accompanied the cyclical change in volume of business, and the 
growing maturity of the industry. 

Year-end balance sheet values were used as bases for the computation 
of ratios of income and expense in the income tax and credit union 
samples; this introduces an erratic error,. caused by the severity of the 
cyclical fluctuations that characterized the period. Too much emphasis 
must not be placed, therefore, upon year-to-year fluctuations in ratios, 
particularly when these are severe and irregular. 

An indication of the degree and direction of the bias resulting from 
the use of year-end figures is shown in Table A-2. In each type of con
sumer instalment financing agency year-end loans exceeded average 
loans for the industry as a whole in 1929 and 1936; in 1933 year-end 
loans exceeded average loans in the retail instalment credit field, but 
were below the average for the cash-lending agencies. For those years in 
which year-end loans exceeded average loans, the ratios of income and 
expenses to year-end loans or total assets understate the situation to a 
varying degree.17 

In the National Credit Office samples the average of balance sheet 
values at the beginning and end of the year was used in the computation 
17 In the income tax sample about 10 percent of each type of company reported in 
each year on a fiscal year basis instead of a calendar year basis. To the extent that 
year·end figures are not lumped on December 31, but are distributed throughout 
the year, the bias just described is counteracted. 
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TABLE A-2 

EsTIMATED YEAR-END CoNSUMER INSTALMENT OursTANDINGS 

IN PERCENT OF EsTIMATED AVERAGE FOR THE YEAR 

1929-41, BY TYPE OF LOANa ' 

lnstalmmt Cash Loans 
Automobile 

Rttail Personal Industrial Federal 
lnstalmmt Finance Banking Credit 

Ytar Paperb Companies Companies Ucions 

1929 103.7% 115.5% 108.1% 
1930 84.7 104.5 99.0 
1931 83.6 100.8 90.9 
1932 72.8 95.1 87.0 

1933 119.2 98.2 95.8 
1934 106.2 104.6 103.8 
1935 119.0 106.3 113.6 
1936 110.7 107.1 109.9 154.1% 

1937 98.2 107.9 105.9 136.4 
1938 89.2 100.8 103.2 123.5 
1939 112.0 116.9 105.6 127.1 
1940 113.9 107.5 104.9 118.4 
1941 94.5 102.6 99.5 107.6 

• Except for credit unions based on data in Sun•cy of Current Busi11ess (November 
1942) pp. 9-25, which revises and brinhrs up to date the National Bureau of Economic 
Research (Financial Research Program) estimates published in The Volume of Con
Sllmer Instalment Credit, 1929-38, by Duncan flfcC. Holthausen, et al. (New York 
1910) ; averages are based on estimated end-of-month outstandings, January through 
December. For credit unions based on data from U. S. Farm Credit Administration, 
Dil·ision of Finance and Accounts; a\'erages are based on figures for three to fi\'e 
dates during the year. 
b Automobile retail instalment paper may be considered representati\'e of total hold
ings of sales finance companies, e\'en though the latter hold a small proportion of 
other types of retail instalment paper, and el'en though a small proportion of the 
total retail instalment paper is held by industrial banking companies and commer
cial banks. 
'Not al'ai!able. 

of income and expense ratios; this appeared to reduce the error mate
rially.1s For insured industrial and commercial banks (except industrial 
banks in 1934 and I 935) a\·erages of asset and liability items at the 
beginning, middle and end of the year were used as bases for computa
tion of the income and expense ratios. National banks' ratios were based 
on averages of asset and liability items for call dates (at least fo.ur) 
during the year. For banks, therefore, both the seasonal and the cychcal 
biases were practically eliminated. 

BIn these samples an increasing proportion of the companies reported on a fiscal 
vear basis toward the end of the period. 
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Another problem in interpretation arises from the limitations inher
ent in the use of data prepared from income tax returns. Since the bal
ance sheets .and income statements in these returns are general purpose 
forms, the accuracy of the data tabulated from them depends on the 
relevance to the consumer instalment financing industry of the common 
categories used, which affects the ability of the taxpayer to classify 
correctly the amounts to be entered against the printed items on the 
form; it depends also on the descriptiveness of the captions interlineated 
by the taxpayer, which in turn affects the ability o£ the tabulating 
agency to classify such amounts correctly. 

Because of the heterogeneous character of the samples used, and 
because the danger of error increases in relation to the increase in detail 
of account categories, it has been considered advisable to utilize only a 
few broad account classifications for the principal samples of data. The 
asset, liability and net worth items that have been used conform, in gen
eral, to a satisfactory condensed balance sheet presentation of a con
sumer instalment financing agency; income and expense items have 
been severely limited. Descriptions of the principal account items used, 
and comments regarding their comparability in the data, in addition 
to those appearing in the text and footnotes, are given below. Where 
supplementary data have been utilized to provide greater detail, the 
main classifications conform with those used for the principal samples. 
Captions describing supplementary detail are sufficiently clear to pro
vide accurate interpretation. 

Loans. By far the most important asset in a consumer instalment 
financing agency is the instalment paper acquired. Every attempt has 
been made to tabulate assets of this character, however acquired, as 
"receivables," herein referred to as loans. In the income tax and insured 
bank data, the figures for loans represent values after deducting reserves 
for bad debts or for repossession losses; data in the National Credit 
Office sample conform reasonably well in this respect. In the income tax 
sample, hypothecated deposits were not deducted from the loans of 
industrial banking companies, but in the FDIC data on insured indus· 
trial banks, loans are shown after deduction of hypothecated deposits, 
unless otherwise indicated. 

Cash is used consistently to include all items generally considered as 
cash equivalents, including bank deposits and, in the case of commer
cial banks, balances with correspondents and the Federal Reserve banks. 

Investments include, in the income tax sample, investments in sub
sidiaries. This necessitated the exclusion of some companies from the 
income-expense analysis. In the National Credit Office data consolidated 
statements have been utilized wherever available. 

Miscellaneous assets include all types of assets not separately tabulated. 
Net worth, or owners' equity, has been divided, in the income tax 

sample, into preferred stock and common equity. Preferred stock includes 
capital advances made by the Reconstruct~on Finance Corporation, and 
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common equity inclu?es all. items of net worth except preferred stock. 
The amounts shown m the mcome tax and National Credit Office sam
ples are probably not seriously affected by the lack of uniform treatment 
of reserves for contingencies, or by the lack of careful definition of other 
reserve accounts. 
T~e fi?ure reported on the income tax returns as preferred stock may 

consist e1ther of the par amount of the preferred stock outstanding or of 
the stated value of no-par preferred stock. In either case some of the 
~ommon equity, as reported, may actually consist of capital surplus paid 
m ~y ~he preferred stockholders. In ~orne cases the real ownership 
equity IS represented by the preferred mvestment; in other words, the 
major cash investment at the origin of the corporation was made by the 
preferred stockholders, and the common stock represented promotional 
hopes. Where this is true the common equity may consist almost entirely 
of surplus built up by retention of earnings during a period of successful 
operation. 

Borrowed funds are treated under long-term debt and short-term debt. 
Except in the income tax sample long-term debt includes bonds and 
other evidences of funded debt; in the income tax data evidences of 
debt-both secured and unsecured-with a maturity of more than one 
year are treated as long-term. Short-term debt includes deposits and 
investment certificates, as well as other obligations; in the income tax 
data it includes also accounts payable, even in the analysis of interest 
payments, because the amount of this item may be expected to be nom
inal, and because of the difficulty of accurately excluding it. 

Deposits and investment certificates include in the income tax data, 
dealers' deposits, dealers' credits and dealers' reserves.19 Deposits con
stitute the most important source of funds of commercial banks and of 
investment type industrial banks. Where statutory limitations on the 
latter resulted in the use of investment certificates instead of deposits, 
these have been tabulated, in the income tax sample, as deposits; they 
include, besides unrestricted funds, credits to hypothecated accounts, 
representing debtors' payments that are not applied to reduce the debt 
until the completion of the entire transaction. In FDIC data on i~sured 
industrial banks, however, deposits are shown net, after deductwn. of 
hypothecated deposits; these include a s~all ~mo.unt of de_mand deposit~. 

Total income. Because of lack of umform1ty m reportmg methods, It 
was not deemed advisable in the income tax and National Credit Office 
samples, to attempt a seg~egation of income by sources. In the income 
tax sample total income corresponds in content .and in scope to gr~ss 
earnings from current operations as reported by msured banks; that 1s, 

19 Since none of these items, not even deposits, appears on the pri~ted bala.nce 
sheet on the income tax form, some taxpayers may have reported such ttems agamst 
other liability captions, such as notes payable or accounts payable, rather th~n 
writing them in; therefore it is probable that deposits are shghtly understated m 

the income tax data. 
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bad-debt recoveries were excluded.20 In the National Credit Office sam
ple bad-debt recoveries were excluded where possible, but are presum· 
ably included for some companies. 

Cost of loan ojJerations, or total cost, includes all expenses except 
payments for borrowed money.:n Net charge-offs or net bad-debt ex
pense, are included,22 and inthe income tax data an excess of recover
ies over net bad-debt expense in an individual company is treated as a 
deduction from total cost.23 The details of operating costs are not uni
formly presented in the principal bodies of data. In neither the income 
tax nor the National Credit Office sample would there have been any 
assurance that arbitrarily determined categories were on a uniform 
basis. The supplementary data showing additional details are believed 
to be reasonably uniform. 

Net charge-offs were available on a satisfactory basis only for the 
income tax sample and for commercial banks. In the income tax sample 
they represent bad-debt losses incident to business operations-including 
some repossession losses-minus recoveries of bad debts previously 
charged off.24 Worthless bonds charged off were not included with bad 
debts, because their inclusion would have made the latter less represent
ative of the bad-debt losses incident to the financing of consumer 
loans.25 

It may be presumed that the National Credit Office samples (at least 
in some cases) and the data on personal finance company operations 
based on state supervisory reports, include gross losses or charge-offs as a 
part of cost of operations, and recoveries as a part of total income.26 In 
the former samples, covering the larger companies, the reserve basis is 

2° In this sample income items and deductions for income tax purposes were both 
'adjusted by the amount of non-taxable income and non-deductible expenses, in 
order to obtain the amount of book income and costs. 
21 Total expense as derived from the income tax data corresponds essentially with 
the deductions made from total income for the purpose of determining net profit 
available for dividends or for addition to net worth; from this the amount of 
interest paid has been deducted. 
22 In the National Credit Office sample gross charge-otis are sometimes included 
in total cost, with recoveries reported as a part of income; in these cases net charge
offs are not available separately. 
2a See footnote 24, below. 
24 For companies using the reserve method, net bad debts were derived by adding 
the current year's credits to the reserve for bad debts reported as of the beginning 
of the year and subtracting the reserve reported as of the end of the year. When 
recoveries exceeded net bad debts charged off, the excess was tabulated as a negative 
expense item; this procedure made possible a uniform treatment of recoveries in 
the aggregates. 
25 As a result of this exclusion of the amount of worthless securities, the total costs 
of some of the companies were smaller, and their net profit greater, than the amounts 
actually reported on the income tax form. But in view of the small proportion of 
securities held by these companies the effect of this distortion is neglible. 
26 This practice seems to be followed also by other research workers in the field. 
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probably_ most generally used; 27 in the latter, actual charge-olfs. For 
commernal banks net charge-offs or net losses represent the amounts 
reported as losses or charge-offs, minus the amounts reported as recoyer
ies; the basis of reporting-that is, the use of a resen·e or of an "actual 
realization" basis-varied from bank to bank. Profits on securities sold 
,w·e excluded, by estimation when necessary, e,·en though these prob
ably include some recoveries. 

Operating profit represents the difference between total income and 
cost of loan operations, and is subject to the limitations of those two 
items, already described. See also interest payments, below. 

Interest payments include all payments made for the use of borrowed 
funds, including deposits. It is general accounting practice, and also the 
practice of the federal bank supervisory agencies, to include interest in 
total expenses. In the field of personal finance statistics, however, the 
usual practice is to exclude interest from expenses of operation, since 
the commonly emplo}ed concept of profit is that of net profit before 
interest payments.28 This procedure has been followed in the present 
study, in order to facilitate comparison with material available from 
sources other than the income tax and insured bank data. However, 
operating profit prmides an excellent basis for showing how the rate of 
net profit is influenced by interest cost, and by the degree of trading on 
equity. 

Xet profit (or loss) is the amount available for dividends or for addi
tion to net worth. In the income tax sample this item is book profit 
or loss, obtained by adjusting the amount of statutory net income (or 
deficit) for tax-exempt income and for non-allowable deductions.29 Net 
profit is slightly overstated, however, by the exclusion of worthless securi
ties charged off from bad-debt losses.30 

Cash divido1ds paid include all cash distributions to common or pre
ferred stockholders. Payments to the Reconstruction Finance Corpora
tion are included with preferred dividends, in accordance ·with the 
practice of federal bank supen·isory agencies. Stock dividends are not 
included. 

:r: In the published statements of industrial banks: and t~ a lesser extent in those 
of personal finance companies, it is customary to mclude m resen·es for charge-offs 
the pam1ents made to a second party for insuring against the risk of certain types 
of losses. The most common pa\ment of this kind represents the e.xpense of group 
insurance on the life of borrO\~·ers, the cost of which is frequently transferred to 
the borrower but is sometimes absorbed by the lender. 
~This mar be attributed to the preoccupation of the chief workers in the personal 
finance field with the question of the proper rate of return and the necessary ra.te 
of char!!f which has resulted in a trend of anahsis comparable to that found m 
the r~l~ted public utilities. Here the concept of rate of return has been related, 
predominantlr, to the ,·alue of the entire amount of necessary as.se~ ~evot~d to the 
business. with onlv secondan· attention to the rate of return on ~mty capital. 
:~~In 1929 losses for prior years were allowed as statutory deducuons, but such de-

ductions are excluded from these data. 
30 See a bore, under ··net charge-offs." 
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Supplementary Tabulations 



TABLE B-1 

NuMBER oF CoMPANIES IN SELECTED SAMPLES oF CoNSUMER INSTALMENT FINANCING 

AGENCIES AND CoMMERCIAL BANKs, YEAR-END 1929-41 

Sample 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 

Sales finance companies 
2 to 3 national" 2 3 3 3 3 3 3 3 3 3 3 3 3 
2 to 4 regional" 2 2 2 2 4 4 4 4 4 4 4 4 3 
9 to 32 local" 9 11 10 15 19 24 28 32 32 32 29 29 30 
202localb 202 .. .. . . 202 . . 202 

Personal finance companies 
2 national" .. 2 2 2 2 2 2 2 2 2 2 2 2 
2 to 5 regional" 2 2 3 3 3 3 4 4 5 5 5 5 5 
5 to 7 local"' .. . . . . .. 5 5 7 7 7 7 7 7 

~ 
153 localb 153 . . .. .. 153 .. . . 153 

79 non-invest. type indust. bkg. cos.b 79 .. .. . . 79 .. 79 

Invest. type indust. banks 
56 noninsuredb 56 .. .. .. 56 . . . . 56 
6 largest insured• .. .. .. . . .. 6 6 6 6 6 6 6 6 
All other insured• .. .. .. . . 54 56 57 60 64 67 69 74 
37 insuredb 37 . . .. 37 . . .. 37 

Credit unions 
All reporting federal 

credit unionsd .. .. .. .. .. . . 762 1,701 2,276 2,753 3,172 3,715 4,144 

Commercial banks 
All national bankse 7,408 7,038 6,373 6,016 5,159 5,467 5,392 5,331 5,266 5,230 5,193 5,150 5,123 
All insured banks• .. .. .. .. . . 14,137 14,123 13,969 13,795 13,657 13,534 13,438 13,427 

(footn·otes on page 197) 



TABLE B-2 -<.0 

TOTAL AsSETS OF SELECTED SAMPLES OF CoNSUMER INSTALMENT FINANCING 
0) 

AGENCIES AND CoMMERCIAL BANKS, YEAR-END 1929-41 (in millions) 

Sample 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 

Sales finance companies 
2 to 3 national• $625 $703 $596 $372 $456 $615 $839 $1,204 $1,416 $956 $1,089 $1,478 $1,720 
2 to 4 regional" 41 34 34 22 58 69 110 169 195 132 176 236 192 C") 

9 to 32 local• 27 30 19 23 37 53 82 114 138 102 122 146 175 0 
202locaJb 114 .. .. .. 88 .. .. 189 .. .. .. . . . . :s: 

Personal finance companies 
":: 
> 

2 national• 89 101 90 89 97 101 122 144 135 148 163 179 :;.:! 

2 to 5 regional" 5 7 17 10 10 13 20 24 41 48 62 72 84 > 
5 to 7 local" .. .. .. .. 4 5 11 15 13 15 18 19 ...; -153 locaJb 21 .. .. .. 21 .. .. 26 .. . . .. .. . . < 

79 non-invest. type indust. bkg. cos.b 
to.! 

13 .. .. .. 10 .. .. 11 . . .. . . .. .. 
0 

Invest. type indust. banks ":: 
56 noninsuredb 40 .. .. . . 32 42 .. to.! 

6 largest insured• .. .. .. .. 55 66 72 84 93 103 116 132 :;.:! .. > All other insured• .. .. . . .. 29 36 45 54 62 72 86 102 ...; 
37 insuredb 49 .. .. .. 34 .. . . 58 .. .. . . .. . . 

z 
Credit unions ~ 

All reporting federal 
to.! credit unionsd .. .. .. .. .. .. 2 9 19 30 48 72 106 >< 

Commercial banks ":: 
to.! 

All national banks• 28,882 28,800 24,662 23,311 21,747 25,630 28,225 31,070 30,124 31,666 35,319 39,734 43,538 :;.:! 
All insured banks" .. .. .. . . •. 46,448 50,927 56,211 54,212 56,800 63,147 70,720 76,827 ..... 

to.! 
z 

(footnotes on opposite page) C") 

!:1'1 
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roonoru TO T.-\RI..ES B-1 "'-'"D B-2 
• Dau from the ~ational Credit Office, Inc. Some of the local companies are included 
in the respecti,·e income taX sample. 
• Dau from the Income Tax Studv. 
• Dat.a from Federal Deposit lnsuiance Corporation. For industrial banks, total assets 
are arerages of figures for beginning, middle and end of year, e.xcept in 1934 and 
193j; deposits accumulated for the repayment of loans have been deducted from toul 
assets; and banks that operated less than the full year or whose operations were 
materially affected bv mergers during the ~-ear are not included. Cash depositories and 
ba.nks designated in this study as insured industrial banks are included with all 
insured commercial banks. 
'Dat.a from U. S. Farm Credit Administration, Dh·ision of Finance and Accounts. 
• Dat.a from Annual Reports of the Comptroller of the Currenc-y. 

TABLE B-3 

DrsTRIBl'TION OF CoKSl'YER IKSTAU£EST FrsASCL~G AGENC£ES is THE 

hem££ T."-."1\. SA.\U'LE, 1929, 1933, 1936, BY YEAR-EKo ToTAL ASSETS• 

Agmry 

229 Salu firuma romprmm 
1929 
1933 
1936 

r;g Prrsorud finana romprmUs 
1929 
1933 
1936 

92 ltilll·ilk"Y.Sl. f)Pt indust. bJ:g. ros. 
1929 
1933 
1936 

112 ln.'Ysl. f)Pt indusl. banks 
1929 
1933 
1936 

l'nder 
$100 

63cos. 
81 
59 

98 
99 
91 

26 
42 
39 

2 
4 
3 

• Dau from the Income Tax Study. 

Total Asstts (in thousands) 

$100- $250-
250 500 

63cm. 47 cos. 
67 38 
52 45 

55 20 
60 12 
58 18 

43 18 
38 10 
40 9 

23 2' 
27 27 
18 23 

$500- $1,000- $5,000-
1,000 

31 cos. 
29 
31 

1 
4 
7 

4 
1 
2 

27 
32 
34 

5,000 

20cm. 
11 
36 

5 
4 
3 

1 
1 
2 

26 
18 
27 

50,000 

5 cos. 
3 
6 

2 

7 
4 
7 



TABLE B-4 

CoNSUMER INSTALMENT LoANS IN PERCENT OF ToTAL LoANS OuTSTANDING OF INSURED CoMMERCIAL 
BANKS, 1940, BY AMOUNT OF DEPOSITS AND PoPULATION OF CENTER" 

Population '![ Banking Center 
All 

Deposits Banking Under 250- 500- 1,000- 2,500- 5,000- 10,000- 25,000- 50,000-
(in thousands) Centers 250 500 1,000 2,500 5,000 10,000 25,000 50,000 100,000 

$100 or less 6.8% 6.4% 6.4% 9.1% 3.7% 
100-250 8.5 7.6 7.7 8.0 11.2 17.8% (23.7)% (20.2)% (14.0)% 
250-500 9.3 8.3 8.0 8.2 9.6 12.0 19.9 18.9 (22.7)% (15.6) 
500-1,000 9.3 4.8 6.3 7.8 8.3 10.4 11.7 11.0 15.4 14.9 
1,000-2,000 8.8 (8.4) 9.8 5.4 7.3 7.6 8.8 10.7 8.3 10.1 

2,ooo-5,ooo 8.0 (10.1) (.7) (3.9) 5.2 6.4 6.8 7.6 7.8 10.8 
5,00D-10,000 7.5 .. .. .. 

(13."4) 
{3.1) 6.8 6.6 6.3 6.7 

10,000-50,000 6.4 .. .. .. (3.6) (1.3) 6.5. 7.5 6.2 
Over 50,000 5.0 .. .. .. .. .. .. .. . . (8.2) 

ALL BANKS 8.7% 7.4% 7.6% 8.0% 8.9% 9.4% 9.6% 8.8% 7.9% 8.4% 

100,000 
or Over 

(18.0)% 
23.4 
24.1 
17.4 

12.9 
10.7 

6.2 
5.0 

10.5% 

<.0 
00 

n 
0 
a:: 
"=' 
> 
l<l 
> ...., 

< 
toJ 

0 
"=' 
toJ 
l<l 
> ..., 
z 
c;"l 

• Based on data from Federal Deposit Insurance Corporation. Figures are averages of ratios of individual banks. In regard to toJ 
banks that were members of the Federal Reserve System loans outstanding and deposits are averages of figures for call dates ~ 
during the year, and in regard to non-member banks they are averages of figures for the beginning, middle and end of the '-.:1 
year. Cash depositories, banks designated in this study as insured industrial banks, and banks that submitted reports covering toJ 
less than the full year's operations or whose operations were materially affected by mergers during the year are not included. ::0 
Parentheses indicate groups containing 10 banks or fewer. [;; 

z 
n 
toJ 



TABLE B-5 > 
~ 

ToTAL INCOME OF SELECTED SAMPLES OF CoNSUMER INsTALMENT FINANCING AGENCIES ~ 

AND CoMMERCIAL BANKS IN PERCENT oF ToTAL AssETS, 1929-41" to! 
z 
t::! 

Sample 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 -;.< 

Sales finance companies = 2 to 3 nationalb 14.6% 12.9% 12.0% 11.4% 13.2% 14.6% 12.8% 11.8% 10.8% 9.4% 9.6% 8.7% 9.1% 
2 to 4 regionalb 14.9 14.5 14.3 13.5 14.0 16.7 16.6 15.2 13.4 10.7 12.0 10.9 10.2 
9 to 32 localb 19.4 16.6 17.6 15.5 16.6 17.6 17.6 16.0 15.5 13.0 14.2 13.8 13.6 
202 local• 16.9 .. .. . . 15.4 .. . . 14.3 

Personal finance companies 
2 nationa!d 28.7 28.4 28.3 29.6 30.2 30.0 29.5 29.9 27.7 27.8 27.8 27.8 
2 to 5 regiona!d 31.7 30.3 26.5 31.8 28.3 30.2 29.9 30.5 30.2 28.1 27.2 27.7 28.1 
5 to 7 loca!d .. .. .. . . . . 27.9 29.3 29.8 28.7 26.2 26.8 28.2 27.1 
153 locale 23.7 .. .. . . 22.9 .. .. 23.8 

79 non-invest. type indust. bkg. cos.• 14.4 .. .. . . 12.1 .. . . 14.0 

Invest. type indust. banks 
56 noninsured• 9.7 .. .. . . 8.9 .. . . 9.2 
6 largest insured• .. .. .. .. . . 8.8 8.6 9.2 9.3 9.3 9.0 8.6 8.2 
All other insured" .. .. .. . . 10.5 10.0 10.9 11.0 10.3 10.0 9.8 9.2 
37 insured• 9.1 .. .. .. 8.3 . . 8.0 

Credit unions 
All reporting federal 

credit unionsf .. . . .. .. . . .. 4.7 6.1 7.3 7.6 7.5 7.5 6.9 

Commercial banks 
All national banks" 4.9 4.7 4.3 4.3 3.7 3.4 3.0 2.8 2.8 2.7 2.5 2.3 2.2 
All insured banks" .. .. .. . . 3.4 3.1 2.9 3.0 2.9 2.7 2.5 2.4 

(footnotes on following page) <.0 
(.0 
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FOOTNOTES TO TABLE B-5 
• The number of companies for each year may be found in Appendix Table B-1. 
b Based on data from the National Credit Office, Inc. Some of these companies are 
included in the 202 local companies of the income tax sample. In the majority of cases 
recoveries are probably included in total income. Here the denominator is the aver
age of total assets at beginning and end of year. 
• Based on tabulations prepared by the Income Tax Study. The figures represent total 
income in percent of year-end total assets. 
4 Based on data from the National Credit Office, Inc. Some of these companies are 
included in the 153 local companies of the income tax sample. In the majority of 
cases recoveries are probably included in total income. Here the denominator is the 
average of total assets at beginning and end of year. 
• Based on data from Federal Deposit Insurance Corporation. Total assets are aver
ages of figures for beginning, middle and end of year, except for industrial banks in 
1934 and 1935, when year-end figures are used; deposits accumulated for the repay
ment of loans have been deducted from total assets of industrial banks. Cash deposi
tories and banks designated in this study as insured industrial banks are included with 
all insured commercial banks. 
f Based on data from U. S. Farm Credit Administration, Division of Finance and 
Accounts. The figures represent total income in percent of year-end total assets. 
g Based on data in Annual Reports of the Comptroller of the Currency. Total assets 
are averages of figures for call dates during the year. 



TABLE B-6 
> 

OPERATING CosT ITEMS OF PERSONAL FINANCE CoMPANIES IN PERCENT oF '"0 

AvERAGE LoANS OuTSTANDING, FISCAL YEARS 1929-39" '"0 
l""l 

Item 1929 1930 1931 1932 1933 1934 1935 1936 1937 
z 

1938 1939 t:l 

Salaries 8.58% 8.15% 7.68% 7.82% 8.53% 8.67% 8.53% 8.11% 7.74% 7.59% 7.46% 
;.< 

Traveling expenses .44 .52 .51 .51 .58 .55 .62 .69 .64 .63 .61 1:1:1 
Legal fees .23 .39 .36 .36 .49 .47 .48 .43 .41 .41 .37 
Auditing .72 .76 .52 .41 .44 .37 .30 .26 .24 .23 .23 

Total 9.97 9.82 9.07 9.10 10.04 10.06 9.93 9.49 9.03 8.86 8.67 

Taxes and license fees 1.64 1.48 1.32 1.48 1.87 1.81 2.02 2.38 2.55 2.43 2.45 
Recording and acknowledging fees .to .06 .06 .05 .07 .08 .06 .06 .10 .14 .14 

Total 1.74 1.54 1.38 1.53 1.94 1.89 2.08 2.44 2.65 2.57 2.59 

Rent 1.20 1.22 1.22 1.32 1.40 1.30 1.28 1.16 1.16 1.13 1.13 
Depreciation on furn. and fixtures .22 .23 .22 .25 .26 .25 .23 .21 .21 .20 .19 

Total 1.42 1.45 1.44 1.57 1.66 1.55 1.51 1.37 1.37 1.33 1.32 

Advertising 2.05 1.74 1.94 1.52 1.79 2.29 2.31 2.52 2.07 1.81 2.29 
Printing, stationery, etc. .79 .84 .85 .86 .95 .99 1.01 1.06 1.06 1.05 1.08 
Insurance and bonding .16 .17 .14 .20 .24 .24 .26 .24 .22 .22 .20 
Sundry other expenses 1.93 1.61 1.99 1.94 1.63 1.76 1.84 2.00 1.99 1.96 2.08 

Total 4.93 4.36 4.92 4.52 4.61 5.28 5.42 5.82 5.34 5.04 5.65 

Total "other" operating costs 18.06 17.17 16.81 16.72 18.25 18.78 18.94 19.12 18.39 17.80 18.23 

Bad debts and in~urance against loss 2.08 2.25 2.81 4.91 4.44 3.55 2.77 2.12 1.90 2.36 1.99 

TOTAL OPERATING COSTS 20.14% 19.42% 19.62% 21.63% 22.69% 22.33% 21.71% 21.24% 20.29% 20.16% 20.22% 

• For 1929-33 based on Russell Sage Foundation, Expenses of Small Loan Licensees, 1929-33, ed. by Rolf Nugent. For 1934-39 
based on annual reports of state banking departments or on accountants' reports made available by the Russell Sage Founda-

to tion. The arrangement of the items has been made comparable to the presentation of the data for industrial and commercial 8 banks. Average loans outstanding have been estimated at 1.15 times average employed assets. Total operating costs include all 
expenses other than interest payments. 



TABLE B-7 

OPERATING CosT ITEMS OF INSURED INDUSTRIAL BANKS IN PERCENT oF LoANs OuTSTANDING, 

1 9 34-41"' (dollar figures in thousands) 

Item 1934 1935 1936 1937 1938 1939 1940 1941 

Salaries, wages and fees 4.19% 3.40% 3.57% 3.47% 3.63% 3.67% 3.52% 3.50% 
Taxes (other than on income) .40 .41 .50 .43 .54 .47 .52 .43 
Income taxes .. .. .32 .48 .52 .47 .50 .69 
Other costs of occupancy, including 

recurring depreciation .18b .18b .81 .74 .63 .62 .62 .57 
Other current operating costs 3.57 2.86 2.17 2.11 2.16 2.40 2.33 2.19 

Total "other" operating costs 8.34 6.85 7.37 7.23 7.48 7.63 7.49 7.38 

Net losses on loans" 1.34 .60 .09 .21 .45 .31 .64 .43 
Net losses on other assetsd .60 .40 .61 .77 .28 .14 .07 -.01 

TOTAL OPERATING COSTS 10.28% 7.85% 8.07% 8.21% 8.21% 8.08% 8.20% 7.80% 
$5,746 $6,134 $7,235 $8,795 $9,480 $10,444 $12,575 $13,848 

Total loans outstanding $55,898 $78,122 $89,681 $107,071 $115,406 $129,191 $153,368 $177,242 
Number of banks 60 62 63 66 70 73 75 80 

• Based on data from Federal Deposit Insurance Corporation. Banks that submitted reports covering less than the full year's 
operations are not included. Loans outstanding are averages of figures for beginning, middle and end of year, except in 1934 
and 1935, when year-end figures are used. Total operating costs include all expenses other than interest payments. 
h Represents only depreciation on banking house, furniture and fixtures. 
c Losses and charge-offs on loans, minus recoveries on loans. 
4 Losses and charge-offs on securities and other assets, minus recoveries on securities, profits on securities sold, and recoveries 
and profits on all other assets. 
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TABLE B-8 

OPERATING CosT ITEMS OF ALL REPORTING FEDERAL CREDIT UNIONS 

IN PERCENT oF YEAR-END LoANS OuTSTANDING, 1935--41" 

Item 1935 1936 1937 1938 1939 1940 1941 

Salaries .29% .80% 1.43% 1.92% 1.93% 1.97% 2.40% 
Stationery and supplies 1.32 .57 .30 .24 .21 .22 b 

Cost of space occupied 

l 
.04 .04 b 

Educational expense .02 .05 b 

Surety bond premiums 1.16 .88 .96 1.10 .07 .08 .09 
Other operating costs .99 .99 1.48 

TOTAL OPERATING COSTS 2.77% 2.25% 2.69% 3.26% 3.26% 3.35% 3.97% 

Total year-end loans outstanding $1,830,000 $7,330,000 $15,684,000 $23,915,000 $38,020,000 $56,098,000 $69,250,000 

a Based on data from U. S. Farm Credit Administration, Division of Finance and Accounts. In 1938-40 year-end loans outstand
ing include loans to other credit unions. Total operating costs include all expenses other than interest payments and charge-offs. 
b Included in '"other operating costs." 
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TABLE B-9 

OPERATING CosT ITEMS OF ALL NATIONAL BANKS IN PERcENT OF AVERAGE LoANS "" 
AND INVESTMENTS OUTSTANDING, 1929-4ta (dollar figures in millions) 

2 

Item 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 

Salaries and wages 1.24% 1.29% 1.25% 1.26% 1.20% 1.21% 1.16% 1.12% 1.13% 1.18% 1.16% 1.14% 1.06% 
Fees (directors and 

committees) b b b b b b b .02 .02 .02 .03 .02 .02 
Real estate taxes } .30 .32 .26 .25 .25 .25 .23 .11 .11 .11 .10 .10 .08 n 
Other taxes .14 .16 .15 .15 .20 .25 0 
Losses and deprecia- s:: 

tion on banking '0 
house, furniture, > 
fixtures .11 .12 .09 .08 .13 .17 .13 .13 .12 .13 .13 .13 .13 "" Other current operat- > 
ing costs .76 .78 .72 .90 .74 .78 .78 .79 .77 .76 .76 .75 .70 

...., 

Total "other" operat- < 
ing costs 2.41 2.51 2.32 2.49 2.32 2.41 2.30 2.31 2.31 2.35 2.33 2.34 2.24 t-1 

Net losses on loansa .35 .55 .95 1.37 1.76 1.57 .61 .43 .11 .23 .13 .10 .03 0 
'0 

Net losses on other t-1 
assetsd .12 .15 .70 .87 1.34 .63 -.27 -.83 -.01 -.06 -.19 -.12 .11 ~ 

> 
TOTAL OPERAT- ...., 

ING COSTS 2.88% 3.21% 3.97% 4.73% 5.42% 4.61% 2.64% 1.91% 2.41% 2.52% 2.27% 2.32% 2.16% .... 
z $626 $692 $818 $845 $877 $786 $484 $378 $501 $517 $482 $518 $557 c;"l 

Total loans and 
invest. outstanding $21,772 $21,574 $20,600 $17,853 $16,164$17,053 $18,322 $19,827 $20,821 $20,500 $21,218 $22,359 $25,741 t-1 

Number of banks 7,408 7,038 6,373 6,016 5,159 5,467 5,392 5,331 5,266 5,230 5,193 5,150 5,123 ~ 
'0 
t-1 

• Based on data in Annual Reports of the Comptroller of the Currency. Loans and investments outstanding are averages of "" figures for call dates during the year. Total operating costs include all expenses other than interest payments. t-1 
b Reported as part of "other current operating costs." • Losses and charge·offs on loans, minus recoveries on loans. z 
4 Losses and charge·offs on securities and other assetsj' minus recoveries on securities .. profits on securities sold .. and recoveries n 
and profits on all other assets. !01 



J 1\llt.l·. H-10 

N1n· (;IIAIHII>:-()J•F!4 oN LoANS Of' (!oNStJMER INSTAI.MJ·:NT FJNANCINO Aoi'.NI:U>:s IN PF.IH!ENT 

Ol' YEAR-ENu LoAN!4 ()uTsTANI>INo, 1 'J2'J, 1933, 1936, uv LoAN-INGOMI'.. RATEs" 

Lor~n-lncome Ratu 

All Llndrr 
Aw,nry Co.r. 8% 8 12% 12-16% 16 20% 20-24% 24-28% 28-32% 

---
202 sales finrmce co.r. 

1929 1.51% (.49)% .44% .65% .91% 2.76% 1.69% 2.32% 
1933 2.33 (2.13) 2.59 2.37 1.43 2.30 3.40 4.78 
1936 1.24 (2.80) .55 1.07 1.1 1 1.36 2.67 (.72) 

153f"rsotwl finr~nce cos. 
1929 1.53 (.01) .54 1.72 1.51 .93 1.25 
1933 3.61 (.40) 2.19 1.96 2.72 2.87 4.79 2.59 
1936 3.04 (2.30) (1. 93) .70 1.09 1.24 2.21 5.20 

79 non-invest. type indurt. 
b!.g. C(J.f. 

1929 1.36 .20 1.37 1.58 2.57 (2.57) 
1933 3.11 (1.22) 1.73 4.43 4.62 (2.64) (4.08) 
1936 1.28 (2. 1 5) 1.06 .94 1.96 1.17 (.66) 

93 invul. type inclusl. banks 
56 noninsurcd 

1929 .50 (.03) .48 1.05 (.51) 
1933 1.71 .82 1.39 3.56 (2.74) 
1936 .68 (.66) .61 .77 (1.61) 

37 insured 
1929 .80 (.27) .88 (.51) 
1933 1.21 (1.39) 1.26 (.64) 
1936 .22 (.39) .18 (.56) ( -.40) 

3(,% 
32-36% or Ovrr 

(1.04)% 3.87% 
(2.94) 3.91 
(.94) (4.77) 

2.14 3.37 
5.49 8.04 
4.15 4.40 

• lla~;ed on tabulations prepared by the Income Tax Study. Loan-income rates represent total income (composed predominantly 
of loan income) in percent of total year-end loans outstanding. Loan-income rate group• are inclusive of the lower limit and 
exclusive of the upper. l'arentheses indicate groups containing 10 companies or fewer. 
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TABLE B-11 

RATES oF "OTHER" OPERATING CosTS oF INSURED CoMMERCIAL BANKS WITH "" 0 
LOAN-INCOME RATES OF 5 TO 6 PERCENT, AND NUMBER OF BANKS, 1940, 0'> 

BY LOAN PROPORTIONS AND AMOUNT OF DEPOSITSa 

Loan Proportions 

All Under 60%or 
Deposits Banks 20% 20-30% 30-40% 40-SO% SG-60% Over 

RATES OF COST 
C'l 
0 

$100,000 or less 3.35% 
ct.84>% 

(2.77)% (5.70)% (2.68)% (3.42)% (2.86)% ~ 
100,000-250,000 2.52 2.25 2.28 2.43 2.64 2.84 '"tl 
250,000-500,000 2.19 1.72 1.96 2.04 2.17 2.27 2.53 > 
500,000-1,000,000 2.00 1.66 1.90 1.91 1.99 2.11 2.34 ::<1 
1,000,000-2,000,000 1.87 1.61 1.74 1.83 1.97 2.04 2.29 > 
2,000,000-5,000,000 1.82 1.54 1.67 1.81 2.04 2.10 2.18 >-1 

5,000,000-1 0,000,000 1.85 1.55 1.70 1.88 2.21 2.24 (2.38) < 
1 0,000,000-50,000,000 1.78 1.48 1.64 1.91 2.05 (2.05) .. t<l 

Over 50,000,000 (1.68) (1.33) (1.55) (1.96) (1.56) .. 0 

2.01% 1.60% 1.78% 1.93% 2.08% 2.24% 2.49% 
'"tl 

ALL BANKS t<l 
::<1 

NUMBER OF BANKS > 
$100,000 or less 26 1 3 4 9 9 ...; 
100,000-250,000 351 3 19 77 97 86 69 z 
25o,ooo-5oo,ooo 770 24 84 154 209 185 114 ~ 
500,000-1,000,000 954 52 151 244 247 157 103 

t<l 1 ,ooo,ooo-2,ooo,ooo 914 95 199 264 209 105 42 ><: 2,000,000-5,000,000 691 86 213 176 140 54 22 '"tl 
5,000,000-10,000,000 224 34 71 68 32 15 4 t<l 
10,000,000-50,000,000 110 16 40 30 18 6 .. ::<1 
Over 50,000,000 9 1 3 3 2 .. t<l 

ALL BANKS 4,049 311 781 1,019 958 617 363 z 
C'l 
t<l 

(footnote on opposite page) 



APP£SDIX B 

roorson: ro H.BLE B-11 
• Based on data from Federal Deposit Insurance Corporation, pertaining to banks 
"hose income on loans amounted to 5 to 6 percent of loans outstanding. Rates of 
operating ('()j;(S represent ('()j;ts of operation, exdusi,·e of net charge-off;; and interest 
pannent~ in percent of total assets: figures are a,·erages of rates of indi,·idual banks. 
Loan proportions represent loans outstanding in percent of total assets. In regard to 
banks that "·ere members of the Federal Reserre System loans outstanding, total 
as.<oets and deposits are a\·erages of figures for call dates during the ~·ear. and in regard 
to non-member banks the}· are a\·erages of figures for the beginning. middle and end of 
r.he rear. Cash depositories, banks designated in r.his study as insured industrial banks 
and banks that submitted reports co,·ering less than the full year's operations or whose 
operations "·ere materially affected by mergers during the year are not included. 
Loan-income groups and loan-proportion groups are indush·e of the lower limit and 
exdusi,·e of r.he upper. Deposits are exdusi\'e of the lower limit and inclusive of the 
upper. Parentheses indicate groups containing 10 banks or fewer. 

TABLE B-12 

0PERA~G PRom IN PERCENT oF AvERAGE ToTAL 

ASSETS oF Ixst'RED bot!'STRIAL B.-\..'\'KS, 1936-41, 
BY LoA..~-bcoME RAn.s• 

L=t-I~Ra.Je.r 1936 1937 7938 7939 79-10 19-!1 

l'nder10% (3.07)% (3.34)% (3.31}% (3.39)% (2.00)% 2.44% 
lG-12 3.61 3.13 3.64 3.45 3.19 2.95 
12-14 3.92 4.27 3.62 3.48 2.94 2.98 
14-16 4.50 4.24 (3.43) 3.87 4.14 2.86 
16 or o\·er (4.93) (4.32) (5.14) (3.72) (3.15) (4.81) 

ALL BA..'\"KS 3.65% 3.60CO 3.60CO 3.46CO 2.89% 2.72c;;, 

• Based on data from Federal Deposit Insurance Corporation. Loan-income rates 
represent income on loans in percent of a,·erage loans outstanding. Loans outstanding 
and total assets are aYerages of figures for beginning, middle and end of year, net 
lfter deduction of hYpothecated deposits. Banks that submitted reports corering less 
than the full year's operations or whose operations were materially ~fleet~ by 
mer~ durin<> the rear are not included. Loan-income rate groups are mdttst\'e of 
the lower limit and' e.xdush·e of the upper. Parentheses indicate groups containing 
10 banks or fewer. 



TABLE .B-13 
N> 

RATIO oF LoAN-INcoME RATES OF SELECTED SAMPLES OF CoNSUMER INSTALMENT FINANCING 0 
00 

AGENCIES AND CoMMERCIAL BANKS TO RATE OF: INTEREST PAm ON BoRROWINGS, 1929-4ta 

Sample 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 

Sales finance eos. 
2 to 3 national 2.7 2.9 3.6 3.0 5.3 6.4 7.9 7.6 6.2 4.8 5.7 7.0 8.4 
2 to 4 regional 2.3 2.7 3.3 3.1 3.4 5.1 8.2 10.0 8.2 8.1 8.9 8.5 7.3 
9 to 321ocal 2.9 3.1 2.9 2.8 3.3 3.4 4.7 5.3 5.5 5.3 6.0 6.4 6.7 c:"l 
202local 3.1 .. .. .. 3.9 . . .. 6.0 .. .. . . .. . . 0 

Personal finance eos. 
a:: 
"tl 

2 national 4.6 5.0 5.8 6.9 8.5 7.1 16.6 16.1 17.7 16.0 14.8 13.9 > 
2 to 5 regional 5.0 4.9 3.9 4.4 5.8 6.3 8.0 9.3 12.2 12.8 14.6 15.5 15.8 ::0 
5 to 7local .. .. .. .. . . 5.7 4.9 8.9 7.4 7.7 8.1 7.9 8.8 > 
153local 4.5 .. .. .. 4.3 . . . . 4.6 .. .. . . . . .. o-1 

79 non-inuest. type intlust. hkg. cos. 2.5 2.1 3.2 < .. .. .. .. .. .. .. .. .. . . 1:".1 

lnuest. type indust. banks 0 
56 noninsured 3.6 .. .. .. 3.7 . . 4.6 .. "tl 

6 largest insuredb .. .. .. .. .. 3.8 3.9 4.6 4.8 5.5 5.4 5.4 5.5 1:".1 
::0 All other insured• .. .. .. .. 4.8 5.2 5.5 5.5 5.9 6.1 6.0 5.8 > 37 insured 3.8 .. .. .. 4.7 .. . . 6.2 .. . . .. . . .. o-1 

Credit unions z 
All reporting fed. cred. unions .. .. .. .. .. . . 3.0 2.8 2.3 2.1 2.3 2.2 1.8 ~ 

Commercial hanks 1:".1 

All natl. banks (income on loans) 1.8 1.7 1.7 1.8 1.9 1.9 2.3 2.6 2.6 2.7 3.0 3.3 3.5 ~ 
"tl 

All insured banks (inc. on loans) .. .. 1.9 2.2 2.5 2.6 2.8 3.1 3.4 3.6 1:".1 
All nad. banks (inc. on securities) 1.3 1.4 1.3 1.4 1.4 1.4 1.4 1.6 1.6 1.6 1.6 1.6 1.7 :1<1 
All insured banks (inc. on securities) .. .. .. .. . . 1.3 1.4 1.6 1.6 1.6 1.7 1.7 1.7 ;;; 

• Based on Tables IS (Chapter 4) and 24 (Chapter 7) . 
z 
c:"l 

b Ratio of loan-income rates to rate of interest on average time and savings deposits. 1:".1 
• Ratio of rate of income on securities to rate of interest on average time and savings deposits. 
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TABLE B-14 

PERCENTAGE DISTRIBUTION OF CoNSUMER INSTALMENT 

fiNANCING AGENCIES, 1929, 1933, 1936, AND INSURED 

COMMERCIAL BANKS, 1938, BY NET PROFIT IN 

PERCENT oF YEAR-END NET WoRTHa 

Net Profit in Percent of Net Worth 

Under 0 20%or 
Agency (net loss) Q-5% 5-10% 1Q-15% 15-20% Over Total 

202 sales .firw.nce cos. 
1929 2.0% 10.4% 30.7% 31.2% 15.3% 10.4% 100.0% 
1933 28.7 38.2 25.2 5.4 1.5 1.0 100.0 
1936 5.9 17.3 33.2 26.7 11.9 5.0 100.0 

153 per so no.[ .firw.nce 
cos. 

1929 3.9 11.1 37.3 26.8 11.1 9.8 100.0 
1933 25.5 36.6 34.6 1.3 .7 1.3 100.0 
1936 11.8 37.2 28.1 11.1 8.5 3.3 100.0 

79 non-invest. type 
indust. bkg. cos. 

1929 3.8 11.4 59.5 21.5 2.5 1.3 100.0 
1933 34.1 48.1 15.2 1.3 1.3 100.0 
1936 10.1 29.1 46.8 7.6 5.1 1.3 100.0 

93 invest. type 
indust. banks 

56 noninsured 
1929 1.8 14.2 37.5 41.1 3.6 1.8 100.0 
1933 25.0 55.4 19.6 100.0 
1936 5.4 30.4 28.5 25.0 7.1 3.6 100.0 

37 insured 
1929 2.7 10.8 40.5 35.2 8.1 2.7 100.0 

1933 27.0 40.6 29.7 2.7 100.0 

1936 10.8 29.7 35.2 13.5 10.8 100.0 

13,487 insured com· 
mercia/ banks 

1938 16.0 29.3 32.0 15.4 5.2 2.1 100.0 

• For consumer instalment financing agencies based on tabulations prepared by the 
Income Tax Study. For commercial banks based on data from Federal Deposit lnsur· 
ance Corporation (figures covering insured commercial banks, 1938-41, are presented 
in the Annual Report of the FDIC for 1941, p. 57); in regard to banks that were 
members of the Federal Reserve System net worth is the average of figures for call 
dates during the year, and in regard to non-member banks it is the average of figures 
for beginning, middle and end of year. Banks that submitted reports covering less 
than the full year's operations or whose operations were materially affected by mergers 
during the year are not included; cash depositories and banks designated in this study 
as insured industrial banks are included. Net-profit rate groups are inclusive of the 
lower limit and exclusive of the upper. 



TABLE B-15 

PERCENTAGE DISTRIBUTION OF DIVIDEND-PAYING COMPANIES AMONG CoNSUMER INSTALMENT NO 

FINANCING AGENCIES, 1929, 1933, 1936, BY PROPORTION OF 0 
NET PRoFIT PAID OuT IN DrviDENDsa 

Dividends in Percent cif Net Prcifitb 
No. cifCos. 

Paying Under 100% or 
Agency Dividends Minus0 20% 20-40% 4o-60% 60-80% 80-100% Over Total 

202 sales finance companies n 
1929 148 1.4% 6.8% 18.2% 26.4% 26.9% 9.5% 10.8% 100.0% 0 
1933 119 13.4 4.2 8.4 13.4 16.8 10.9 32.9 100.0 s::: 
1936 190 4.2 .5 3.2 19.5 18.4 22.7 31.5 100.0 "d 

153 personal finance d,mpanies 
> 
:= 

1929 100 1.0 7.0 24.0 25.0 14.0 13.0 16.0 100.0 > 
1933 113 16.8 3.5 4.4 12.4 14.2 11.5 37.2 100.0 ....; -1936 140 7.9 2.9 2.1 8.6 18.6 14.3 45.6 100.0 < 

to! 
79 non-in'lll!st. type indust. bkg. cos. 

0 1929 56 3.6 3.6 1.8 23.2 23.2 21.4 23.2 100.0 
1933 43 23.3 11.6 16.3 7.0 18.5 23.3 100.0 "d 

to! 
1936 73 5.5 1.4 .. 9.6 20.5 27.4 35.6 100.0 := 

93 invest. type indust. banks > 
....; 

56 noninsured 
1929 51 .. 3.9 17.6 35.4 19.6 7.8 15.7 100.0 z 
1933 38 15.8 7.9 10.5 21.1 7.9 36.8 100.0 ~ .. 
1936 54 3.7 1.9 11.1 13.0 29.5 27.8 13.0 100.0 to! 

;.< 
37 insured "d 

1929 32 .. 6.3 25.0 25.0 25.0 12.5 6.2 100.0 to! 
1933 21 14.3 9.5 9.5 14.3 28.6 4.8 19.0 100.0 := 
1936 36 .. 13.9 30.5 27.8 19.4 5.6 2.8 100.0 to! 

z 
& Based on tabulations prepared by the Income Tax Study. n 
"Each level is inclusive of the lower limit and exclusive of the upper. to! 
• Dividend-paying companies that had sustained a net loss before dividend payment. 



TAIILE U-J(, 

PI'.JH:J'.NTAOJ~ l>nnJHIIIJTtoN Of' J)JVII>I'.NU-I'AYJNCI CoMJ·ANmK AMoNo CoNKtlMI'.I( )N!ITALMI'.NT 

FINi\NCINO AcmNt:Jit.K, 1 'J2'J, 1933, 1 'J3(j, JIY I )IVIIli'.NJJK IN I'l'.IH:I'.NT 01' N1r:r WoJ(TII• 

AJ!mcy 

202 salfJ jinnnr11 compnnin 
1929 
1933 
1936 

15.1 J,r.wnal finanCII comJ•ar~in 
1'J29 
1'JH 
1936 

79 nnn-ir~fJnl. tyj1e indriJt. IJAg. ens. 
192') 
1933 
1936 

fJJ ir~tJnt. tyj111 irulrt.rt. fmnAs 
56 n;min11urrd 

192'J 
1'J33 
1936 

37 in,.urrd 
1929 
1933 
1936 

.No. '!f Co.r. 
l'fi'J'lriJ! 

/Ji11irlmrl.r 

14R 
119 
1 'JO 

100 
113 
140 

56 
43 
73 

51 
38 
54 

32 
21 
36 

lJndrr 
2% 

6.R% 
10.9 

3.2 

9.0 
13.3 
6.4 

5.4 
16.3 
8.2 

5.9 
1B.4 
7.4 

6.2 
33.3 
11.1 

24% 

14.1% 
32.7 
IJ.2 

17.0 
27.4 
23.6 

5.4 
34.9 
19.2 

15.7 
47.4 
31.5 

JR.8 
42.8 
27.8 

/Jim'rlmd.r in /'ncurt nj r,m-Hnrl ,N,t Wmth" 

46% 

27.7% 
311.3 
22.6 

32.0 
30.1 
26.4 

37.5 
37.2 
31.5 

43. t 
23.7 
25.9 

46.9 
14.3 
41.6 

6R% 

27.7% 
14.3 
15.8 

22.0 
15.0 
13.6 

39.2 
7.0 

20.5 

2'J.4 
10.5 
14.8 

25.0 
4.8 

13.9 

8--10% 

12.2% 
5.9 

16.8 

7.0 
6.2 
9.3 

8.9 
2.3 

11.0 

2.0 

9.3 

3.1 
4.8 
2.8 

10-15% 

R.8% 
3.4 

17.9 

7.0 
(,.2 

10.7 

3.6 
2.3 
5.5 

3.9 

7.4 

2.8 

• na,.<·d on tahulation~ prcparcd hy the Income Tax Study. 
"J<:;ach level i11 inclu11ivc o[ the lower limit and exduMive of the upper. 

t'i%ur 
()vrr 

2.7% 
2.5 

10.5 

6.0 
l.B 

10.0 

4.1 

3.7 

Tutal 

100.0% 
1110.0 
100.0 

100.0 
100.0 
100.0 

100.0 
100.0 
100.0 

100.0 
100.0 
100.0 

100.0 
100.0 
100.0 

> ., ., 
,..., ., 
I:' ->'= 
tllf 

to --



TABLE B-17 

PERcENT oF DIVIDEND-PAYING INSURED CoMMERCIAL BANKS, 1936-41, BY AMOUNT oF DEPOSITS" 

All Insured Insured Co'mmercial Banlcs Not 
Commercial Banks Members 'If Federal Reserve System 

Deposits 
1939 1940 1941 1936 1937 1938 1939 1940 1941 

$1 00,000 or less 52.8% 58.1% 60.0% 45.4% 48.8% 48.1% 53.0% 58.0% 60.9% 
100,000-250,000 69.7 75.9 77.8 64.0 67.3 65.9 68.8 75.2 78.1 
250,00Q-500,000 80.1 84.0 85.5 72.1 74.0 74.6 78.5 82.0 84.8 
500,000-1,000,000 84.7 87.6 88.6 76.6 78.8 77.4 81.5 84.1 86.0 
1,000,000~2,000,000 88.3 89.6 90.3 81.0 82.1 81.3 81.9 84.3 88.0 

2,000,000-5,000,000 90.0 91.7 92.6 86.4 85.0 82.1 85.4 86.0 87.6 
5,000,000-10,000,000 92.2 93.3 92.5 90.5 89.9 85.7 87.1 87.7 90.4 
10,000,000-50,000,000 93.3 95.2 94.8 90.2 94.2 90.2 90.0 91.1 92.7 
Over 50,000,000 99.2 100.0 99.3 (75.0) (80.0) (80.0} (100.0) {100.0) (83.3) 

ALL BANKS 81.6% 85.4% 87.2% 69.5% 72.7% 71.7% 75.8% 80.2% 83.6% 

& Based on data from Federal Deposit Insurance Corporarjon. Cash depositories, banks designated in this study as insured in· 
dustrial banks, and banks that submitted reports covering less than the full year's operations or whose operations were materially 
affected by mergers during the year are not included. Parentheses indicate groups containing 10 banks or fewer. 
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TABLE D-18 

NuMBER AND PERCENTAGE DisTRIBUTION OF DIVIDEND-PAYING INsURED CoMMI;:RcrAL BANKs, 1939, 
BY DIVIDEND RATE AND AMOUNT OF DEPOSlTSa 

NUMIU~R Pl~RCENTAOE DISTRIBUTION 

Diuidmds in% of Net Worth Dividends in % of N~t Worllt Average 
Dividmds 

D~posits Under S%or Under S%or in %<if 
3% 3-5% Over Total 3% 3-5% Over Total Net Worthb 

S100,000 or le-ss 125 73 42 240 52.1% 30.4% 17.5% 100.0% 3.29% 
100,000-250,000 797 535 359 1,691 47.1 31.7 21.2 100.0 3.62 
250,000-500,000 1,150 729 577 2,456 46.8 29.8 23.4 100.0 3.78 
500,000-1,000,000 1,297 674 466 2,437 53.2 27.7 19.1 100.0 3.47 
1,000,000-2,000,000 1,103 520 231 1,854 59.4 28.1 12.5 100.0 3.07 

2,000,000-5,000,000 798 376 106 1,280 62.3 29.4 8.3 100.0 2.83 
5,000,000-10,000,000 306 118 25 449 68.1 26.3 5.6 100.0 2.55 
10,000,000-25,000,000 147 87 23 257 57.2 33.8 9.0 100.0 2.94 
25,000,000-50,000,000 45 41 11 97 46.4 42.3 11.3 100.0 3.35 
Over 50,000,000 39 57 28 124 31.4 46.0 22.6 100.0 3.81 

ALL BANKS 5,807 3,210 1,868 10,885 53.4% 29.5% 17.1% 100.0% 3.37% 

• Da11ed on data frorn Federal Deposit Insurance Corporation. In regard to banks that were members of the Federal Reserve 
System net worth and deposits are averages of figures for call dates during the year, and in regard to non-member bank" they 
are avemgcs of figure" for the beginning, middle and end of the year. nanks that submitted reports covering less than the full 
year's operations or whose operations were materially affected by mergers during the year arc not included. Dividend rate 
groups arc inclusive of the lower limit and exclusive of the upper. Deposits are exclusive of the lower limit and inclusive of 
the upper. 
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b Avcmgcs of rates of individual banks. ~ 
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Lu.ISLmos and Lo-~.s-lscoMI. R.-~.n:s. 

21,5 

CoMMDtctu. B.-~.-.KS-.\s.<ets, 55-56. 66, 
196: Cash Holdings, 55, 66-6i, 126n, 
139: Charge-Otis and Rem,·eries, 100, 
)()·2-103, 108, lll-114. 120-121, li6; 
Common Equirr. 41: Competiti>e 
Reutions. 4i. i-!, 9'1. 105; Con
sumer Financin~. .lttitu.<U to-u.vml, 
28: Consumer Instalment Outstand
ings. 32-34, 6i- iO, 198: Data, Sourca 
atld Saturt of. 34. 3i, 1 i9-191, 
195. 21)6: Deposits. Demand, 126n, 
146-14/: Deposits. Gror.rth in, 39--1:0, 
54. 65, 6i. 69: Di,idend-Pa,in~ Com· 
panies. 212-213: Di,idends: ltli, 169. 
1il-li2. li+-li6; £arning-s, 135-13i; 
FH.\ Title I Loans. 34; FHA Title II 
Insurerl ~long-ag-es, 8i; Fund.'- Sources 
of, 39. 42: funds. Cses of, 65-6i; In
mme. iS-$2. 161. 199; Interest Charges, 
i9. 93. 96: Interest Pa,1llents, 141-142, 
146-150, !.\)8; Lending Operations. 26: 
Loan-Inrome Rates. 80-s:!. 84, 87-$9, 
!t2-9i, 120. 123. 135-13i. 20t': Loans 
Outstandin!t. 6.'1-67. 81. I S2: :\"et Profit 
in Percent of :\"et Worth, 154, 155, 158-
162. 163-165. lil-li2. l/4-176. 209; :\"et 
Worth in Percent of Total .\ssets. 39-
42. 52-54: Openting Chancteristics, 
3-~: Operatintr ~ts. 100. 101-102, 106, 
ll'lc~I09. lli-119, 123-124. !.\'4. 21.\i: 
Openting Profit, 126-12'3. 129-131. 134; 
Preferred Stock. 41: Resen·es. 126": 
Serurities. 56. 66. 79-ill. 87, 102. 108. 
lll-114. 139. 146. 16ln: Size. Effects of, 
I i-19. 52-54. 6.'1-tli, 69. Sl-$2. 93-9i, 
123-124. 13in. 1:3S-139, 1i4-li3; War, 
Effect of. 24-25. 

CoM:Moom· C!trnrr ColtPOR..mos-9-ln. 
CoMMOS EQtTIY-Definition, 1$9. 
CoYPTitoUU OF nn: Ct1tlt.L.'\CY-113n. 
CoRPOJLmo'\s-Profitabilirr of. 159-161. 
C0!-1 or Bou.owrn ft:o.~Su Bouowrn 

fDTIS. 
C0!-1 oF LO\S Ora-~.no'\s-Definition, 

100. Sa Lo.--~.s 0Pn-~.noss. 
Cot:o.TlY B-~.:-.l:.s-Charge-Offs. 113-1 H. 
(.ltiDIT t'SIQ'(!i-:\S.~. 64. 196: Cash 

Holding-s. 64: Chan!e-Offs. }('(), lll; 
Consumer Instalment Oumandings. 
32-34. I '7: Data. Souru:s 1tnd .\'aturt 
of. 34. 30. I ;9-191. 195; Di,idends. 16i
li0; Fines, 78; Fund;, Suurus of, ~. 
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40; Funds, Uses of, 64-.65; Income, 76-78, 
199; Interest Charges, 86-87; Interest 
Payments, l40n, 142, 144, 148-150, 208; 
Legal Restrictions, 29; Loan-Income 
Rates, 84, 86-88, 208; Loans Outstand
ing, 64, 182; 187; Nature and Function, 
13-14, 28-29; Net Profit in Percent of 
Net Worth, 155, 157-158, 170; Operat
ing Costs, 100, 101-103, 108, 203; Oper
ating Profit, 126-127, 129-130; Real 
·Estate Mortgages, 78; Regulation W, 
71; Securities, 64-65, 71, 78; Usury 
Statutes, Exemption from, 29. 

CRUM, WILLIAM L.-126n, 162n. 

DATA, CHARACTER AND LIMITATIONS OF-
179-191. 

DEBT, LONG· AND SHORT-TERM-As a 
Source of Funds, 38; Definitions, 189. 
See CoMMERCIAL BANKS, CREDIT UNIONS, 
INDUSTRIAL BANKING COMPANIES, PER· 
SONAL FINANCE COMPANIES and SALES 
FINANCE CoMPANIES. 

DEMAND DEPOSITS-See DEPOSITS and 
COMMERCIAL BANKS. 

DEPOSITS-Limitations of Data on, 189. 
See INDUSTRIAL BANKING COMPANIES 
and COMMERCIAL BANKS. 

DIVIDENDs-Changes over the Period, 
22-24; As a Percent of Capital Stock, 
169-171; Definition, 191. See CoM· 
MERCIAL BANKS, CREDIT UNIONS, INDUS· 
TRIAL BANKING COMPANIES, PERSONAL 
FINANCE COMPANIES and SALES FINANCE 
COMPANIES. 

DowN PAYMENT-Types of, 27; Effect of 
Regulation W on, 27n. 

DRISCOLL, MILLET &: COMPANY-145n. 

EPSTEIN, RALPH C.-126n. 
EQUITY CAPITAL-See OWNERS' EQUITY 

and NET WORTH. 
EXPENSE-Bad-Debt, 104; Limitations of 

Data on, 181, 186. 

FACTORING-As a Source of Income, 72-74. 
See SALES FINANCE COMPANIES and IN· 
DUSTRIAL BANKING COMPANIES. 

FARM CREDIT ADMINISTRATION-34, 78n, 
87n, 179. 

FEDERAL CREDIT UNION Act-76, 78. 
FEDERAL CREDIT UNIONs-See CREDIT 

UNIONS. 
FEDERAL DEPOSIT INSURANCE CORPORATION 

-34, 36-37, 50, 63n, 69n, 107n, llln, 
121, 146n, 179, 183. 

FEDERAL HOUSING ADMINISTRATION-Title 
I Loans, 33, 34; Title II Insured Mort
gages, 87. See COMMERCIAL BANKS. 

FEDERAL RESERVE BANK OF BoSTON-lOOn. 
FEDERAL RESERVE COMMITTEE ON BRANCH, 

GROUP AND CHAIN BANKING-163-164. 

FEDERAL RESERVE SYSTEM-Regulation W, 
27n; Instalment Paper of Non-Mem
ber Banks, 68·69; Commercial Loan 
Sur\rey, 95n; Effect of Credit Policy on 
Cash Holdings of Commercial Banks, 
126n; Powers under Banking Act of 
1933, 146n; Data on State Member 
Banks, 183. 

FEDERAL TRADE COMMISSION-30n. 

GEOGRAPHIC LoCATION-And Loan-In-
come Rates, 95-96. 

GROBBEN, MARGARET-30n, 184n. 

HOLTHAUSEN, DUNCAN McC.-3ln, 32n. 
HousEHOLD FINANCE CoRPORATION-llOn. 
"HYPOTHECATED" DErosrrs-Of Morris 

Plan Banks, 29; Understatement of, 
107n; Income Tax Data on, 180. See 
INDUSTRIAL BANKING COMPANIES. 

ILLEGAL LENDING-28n. See LEGISLATION. 
INcoME-Changes over the Period, 21· 

22; And Interest Payments, 148-151; 
From Tax-Exempt Securities, 16ln; 
Definition, 189-190. See LoAN-INcOME 

, RATES, SOURCES OF FUNDS, COMMERCIAL 
BANKS, CREDIT UNIONS, INDUSTRIAL 
BANKING COMPANIES, PERSONAL FI
NANCE COMPANIES and SALES FINANCE 
COMPANIES. 

INCOME TAX SAMPLE-Coverage, 35, 180-
186, 197; Identification of Companies 
Included, 180; Limitations of Data, 
185, 188-189. 

INCOME TAX STUDY-As a Source of Data, 
34-35, 179; Joint Supervision by Treas· 
ury Department and Work Projects 
Administration, 35; Base Book cover
ing Proposal 22, 179n. 

INDIANA RETAIL INSTALMENT SALES Act
' 184n. 

INDUSTRIAL BANKING COMPANIES-Assets, 
62, 196; Cash Holdings, 55-56, 62-63; 
Charge-Offs and Recoveries, 100, 103-
105, 109, lll, 120, 205; "Commercial 
Bank" Activities, 50; Common Equity, 
41; Competitive Relations, 74, 145; 
Consumer Instalment Outstandings, 
32-33, 187; Data, Sources and Nature 
of, 34-36, 179-191, 195; Debt, Long- and 
Short-Term, 38n, 43, 51; Deposits, 40, 
50-51, 61, 63, 145; Deposits, "Hypothe· 
cated," 29, 49n, 51, 120, 140n; Develop
ment of, 29; Dividend-Paying Com· 
panies, 210-211; Dividends, 166-168, 
170, 172; Factoring, 74; Funds, Sources 
of, 38, 41-43, 48·51; Funds, Uses of, 
61-64; Income, 74-76, 81, 199; Interest 
Charges, 74, 76; Interest Payments, 
140n, 141-142, 145, 147-149, 152-153, 
208; Legislation on, 29n; Loan-Income 
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Swd .. 41: Rn'U.lation W. 71: Securities. 
:>r.i. 6~-ti~. ;1: Sl: Size. E-:a·t of. 17-19. 
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::!i-::!5. -
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1\DUTJ.l.u. B.\.\AI\G Co'-LP.\.\IES. Pu
so~.u. ft\\.'ic.E Co'-I:P.\.\IES and S.\l.ES 
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1\>a~xa-:\.s a S<turce of lnrome. ;~. 
7·4. 91. 

Ixr~•-Dt:.finition. 141.1!1. Sa I\TIRI.:>I 
P.n'),(L\TI.. 

IYIU.bl PWID:..\IS-I41.l-l5~; ChJ.D<z:e; 

01er the Period. ~-:!4: Influence 'of 
Ch.uacrer of Loans on. l.'>l-1jj: Defini
ti,,n. 191. Sa Co"'-L~au. B\.\1>.5, 
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W'-I:P.\.\li.'-. PUS<.1\ u. fix \.\0: Co:~~
P\.\IES and i.\l.ES fi\.\..'iCE Co"'-LP.-1...\"U:S. 

I'Till£:>1 R.\n:::;-Sa Co"'-L"'-LUau. B\.\1>.5, 
C.Itii>rr [\lox;;. 1\tR"IT~U..u. B\..\11.1\(, 

Co'-LP'-'IL'- Pnt.;;,oxu. Ft''-'CE Cov
P.\..\LES and S..\I..ES Flx\\cr (.0'-I:P\.\TIS. 

1\Tr.a.'i.U. REn:.qL. Btli\l' oF-159•J, 
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1\\BI'fE.\T Crlt.TIFIC.\TES -"H\"jX1the-
C.lte\L'' ~; :\s a s.mrce of funds. 49: 
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1'-9. 

IYIBI:IlE..\T TYPE 1\L!l'STJlU. B\\~G 
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ll9-l21. 
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Influence of Character of Loans on, 
114-119. See CoMMERCIAL BANKS, 
CREDIT UNIONS, INDUSTRIAL BANKING 
COMPANIES, PERSONAL FINANCE COM· 
PANIES and SALES FINANCE CoMPANIES. 

OPERATING PROFIT-Changes over the Pe-' 
riod, 21-22; Definition, 125, 191; Rate 
of, 128-131; Influence of Character of 
Loans on, 131-137; Influence of Size 
on, 137-139. See COMMERCIAL BANKS, 
CREDIT UNIONS, INDUSTRIAL BANKING 
COMPANIES, PERSONAL FINANCE COM· 
PANIES and SALES FINANCE COMPANIES. 

OwNERS' EQUITY-And Net Profit, 154-
166; And Cash Dividends, 166-176. 
See NET WoRTH and CAPITAL STOCK. 

PATON, W. A.-125n. 
PERSONAL FINANCE COMPANI&r-Assets, 57, 

196; Cash Holdings, 55-58; Charge
Offs, 100, 103-105, 109, llO, 119, 205; 
Common Equity, 41; Competitive Re
lations, 92; Consumer Instalment Out
standings, 32-33, 187; Data, Sources 
and Nature of, 34-36, 179-191, 195; 
Debt, Long- and Short-Term, 38n, 43-
45; Dividend-Paying Companies, 210-
211; Dividends, 166-167, 170, 172; 
Funds, Sources of, 38, 40-45; Funds, 
Uses of, 56-58; Income, 199; Income, 
Sources of, 73; Interest Payments, 140n, 
141-142, 144, 147-150, 151-152, 208; 
Legislation on, 28; Loan-Income Rates, 
84-86, 88-90, 116, ll9, 132, 147, 152-153, 
208; Loans Outstanding, 57-58, 182, 
187; Nature and Function, 9-ll, 27-28; 
Net Profit in Percent of Net Worth, 
155, 157, 160, 171, 209; Net Worth in 
Percent of Total Assets, 41-42, 44-45, 
52-54; Operating Characteristics, 3-8; 
Operating Costs, 100-104, 105-107, 114-
117, 122, 201; Operating Profit, 125n, 
126-129, 132-134, 138; Preferred Stock, 
41; Securities, 56-58: Size, Effect of, 17-
19, 51-53, 122, 137-138, 163; Usury 
Statutes, Exemption from, 29; War, 
Effect of, 24-25, 70-71. 

PERSONNEL-See OPERATING CoST. 
PLUMMER, WtLBUR C.-30n, 35n, 73n, 

lOOn, !SOn. 
PREFERRED STOCK-Definition, 188-189. 

See PREFERRED STOCK FINANCING, CoM· 
MERCIAL BANKS, CREDIT UNIONS, INDUS· 
TRIAL BANKING COMPANIES, PERSONAL 
FINANCE COMPANIES and SALES FINANCE 
COMPANIES. 

PREFERRED STOCK FINANCING--45, 48, 51. 
PROFITABILITY-125-139; Of Consumer 

Financing Agencies, Commercial Banks 
and All Corporations Compared, 159-
162; Effect of Size on, 137-139, 162-165; 
Influence of Character of Loans on, 
164-165; And Cash Dividends, 166-176. 
See NET PROFIT and OPERATING PROFIT. 

RECONSTRUCTION FINANCE CORPORATION~ 
51n. 

REcOVERIES-See CoMMERCIAL BANKS, IN· 
DUSTRIAL BANKING COMPANIES and SALES 
FINANCE CoMPANIES. 

REGULATION W-27n, 71. 
REPOSSESSIONs-See SALES FINANCE COM· 

PANIES. 
RESERVE CITY BANKS-Charge-Offs, 113-
. 114. 
REVENUE ACTS OF 1934 THROUGH 1941-

181n. 
ROBINSON, LOUIS N.-28n, 88n. 
RUSSELL SAGE FOUNDATION-28n, 59n, 88n, 

125n. 

SALARI&r-See OPERATING CoST. 
SALES FINANCE COMPANIE&-ASsetS, 55-56, 

60, 196; Automobile Retail Instalment 
Paper Outstanding, 187; Cash Hold
ings, 60; Charge-Offs, 100, 103-105, 109, 
110-111, 120, 205; Common Equity, 41; 
Consumer Instalment Outstandings, 
32-33, 187; Credit Practices, 30; Data, 
Sources and Nature of, 34-36, 179-191, 
195; Debt, Lon:g- and Short-Term, 38n, 
43, 45-47; Dividend-Paying Companies, 
210-211; Dividends, 166-167, 170, 172; 
Factoring, 72-73; Funds, Sources of, 
45-48; Funds, Uses of, 59-61; Income, 
199; Income, Sources of, 72-73; Insur
ance Income, 72, 91; Interest Charges, 
72; Interest Payments, 141-143, 147-149, 
151-152, 208; Liquidity Requirement, 
47; Loan-Income Rates, 83-85, 89-91, 
115-116, 132, 147-148, 152, 208; Loans 
Outstanding, 59-60, 182; Miscellaneous 
Assets, 59; Nature and Function, 8-9, 
27; Net Profit in Percent of Net Worth, 
154-156, 160, 209; Net Worth in Per
cent of Total Assets, 40-42, 45-47, 52, 
54; Operating Characteristics, 3-8; 
Operatmg Costs, 100-104, 105-107, 114· 
117, 121-122; Operating Profit, 126-130, 
132, 137-138; Preferred Stock, 41; Reg
ulation W, 71; Repossessions, 59-61, 
110-lll; Securities, 60; Size, Effect of, 
17-19, 52, 121-122, 137, 162-163; Sub
sidiaries of, 73; War, Effect of, 24-25, 
70-71; Wholesale Financing, 72, 85, 
ll5. 

SAULNIER, RAYMOND j.-30n, 35n, 36n, 
49n, 63n, 74n, lOOn, 157n, l80n, 184n. 

SECURITI&r-Definition, 188-189. See CoM· 
MERCIAL BANKS, CREDIT UNIONS, INDUS· 
TRIAL BANKING COMPANIES, PERSONAL 
FINANCE CoMPANIES and SALES FINANCE 
COMPANIES. 

SIZE OF ENTERPRISE, INFLUENCE or-On 
Operations, 17-19: On Net Worth 
Ratios, 51-54; On Operating Efficiency, 
98; On Operating Costs, 121-124; On 
Profitability, 137-139, 162-164; On In· 
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FINANCING SMALL CORPORATIONS IN FIVE MANUFACTURING INDUSTRIES, 1926·36 

(1942) 
Charles L. Merwin 172 pp., $1.50 
AccouNTS REcEIVABLE FINANCING (1943) 
R. J. Saulnier and Neil H. Jacoby ·157 pp., $2.00 
THE FINANCING OF LARGE CoRPORATIONS, 1920·39 (1943) 
Albert Ralph Koch 141 pp., $1.50 
FINANCING EQUIPMENT FOR CoMMERCIAL AND INDUSTRIAL ENTERPRISE (1943) 
R. J. Saulnier and Neil H. Jacoby 9S pp., $l.SO 
FINANCING INVENTORY ON FIELD WAREHOUSE RECEIPTS (1943) 
Neil H. Jacoby and R. J. Saulnier 89 pp., $1.50 

CONFERENCE ON PRICE RESEARCH 
COST BEHAVIOR AND PRlCE POLICY 
by the Committee on Price Determination 3S3 pp., $3.00 

CONFERENCE ON RESEARCH IN INCOME AND WEALTH 
Vol. IV: OUTLAY AND INCOME IN THE UNITED STATES, 1921-1938 (1942) 
Harold Barger 391 pp., $2.50 
Vol. V: INCOME SIZE DISTRIBUTIONS IN THE UNITED STATES, PART 1 (1943) 

131 pp., $1.00 
Vol. VI: STUDIES IN INCOME AND WEALTH (1944) 288 pp., $3.00 

OTHER NATIONAL BUREAU BOOKS IN PRINT 
10 BUSINESS CYCLES: THE PRoBLEM AND ITS SETTING (1927) 

1Y esley C. Mitchell 489 pp., $5.00 
2S GERMAN BusiNESS CYcLES, 1924-1933 (1934) 

C. T. Schmidt 288 pp., $2.50 
26 INDUSTRIAL PROFITS IN THE UNITED STATES ( 1934) 

R. C. Epstein 678 pp., $5.00 
27 MECHANIZATION IN INDUSTRY (1934) 

Harry Jerome 484 pp., $3.50 
29 PUBLIC WoRKS IN PROSPERITY AND DEPRESSION (193S) 

A. D. Gayer 460 pp., $3.00 
30 EBB AND FLOW IN TRADE UNIONISM (1936) 

Leo Wolman 251 pp., $2.50 
31 PRICES IN RECESSION AND RECOVERY (1936) 
~M~~ ffi~~ 

32 NATIONAL INCOME AND CAPITAL FoRMATION, 1919·1935 (1937) 
Simon Kuznets tOO pp., 8~ x 11*, $l.SO 
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33 SoME THEORETICAL PROBLEMS SUGGESTED BY THE MOVEMENTS OF INTEREST RATES, 

BoND YIELDS AND STOCK PRICES IN THE UNITED STATES SINCE 1856 (1938) 
F. R. Macaulay 586 pp., $5.00 
The Social Sciences and the Unknown Future, a reprint of the introductory chap· 
ter to Dr. Macaulay's volume: 35 cents; in orders of 10 or more, 25 cents. 

37 THE INTERNATIONAL GoLD STANDARD REINTERPRETED, 1914·1934 (1940) 
William Adams Brown, Jr. 2 vol., 1420 pp., $12.00 

38 RESIDENTIAL REAL ESTATE, ITS ECONOMIC POSITION AS SHOWN BY VALUES, RBNTS1 

FAMILY INCOMES, FINANCING, AND CONSTRUCTION, TOGETHER WITH ESTIMATES FOR 

ALL REAL EsTATE (1941) 
D. L. Wickens 320 pp., 8~ x 11~, $3.50 

39 THE OUTPUT OF MANUFACTURING INDUSTRIES, 1899·1937 (1940) 
Solomon Fabricant 700 pp., $4.50 

40 NATIONAL INcoME AND Irs CoMPOSITION, 1919-1938 (1941) 
Simon Kusmets 2 vol., 980 pp., $5.00 

41 EMPLOYMENT IN MANUFACTURING, 1899·1939: AN ANALYSIS OF Irs RELATION TO 

THE VOLUME OF PRODUCTION (1942) 
Solomon Fabricant 360 pp., $3.00 

42 AMERICAN AGRICULTURE, 1899·1939: A STUDY OF 0UTPUT1 EMPLOYMENT AND 

PRODUCTIVITY (1942) 
Harold Barger and Hans H. Landsberg 43S pp., $3.00 

43 THE MINING INDUSTRIES, 1899-1939: A STUDY OF OUTPUT, EMPLOYMENT AND 

PRODUCTIVITY ( 1944) 
Harold Barger and Sam H. Schurr 452 pp., $3.00 

NATIONAL BUREAU OF ECONOMICAL RESEARCH 
1819 Broadway, New York 23, N.Y. 

European Agent: Macmillan & Co., Ltd. 
St. Martin's Street, London, W.C.2 



Studiel in 
Consumer Instalment FiJUliU:ing 

These studies are part of a broad program 
of research in finance inaugurated by the 
National Bureau of Economic Research 
in 1938 under grants from the Association 
of Reserve City Bankers and the Rocke· 
feller Foundation. They have been pre
pared with the cooperation of public agen· 
cies, private enterprises and 1;1.1liversity 
specialists. 

In all, the Consumer Instalment Finane· 
ing series includes eleven volumes. Seven 
were published during 1940. Five of these 
were studies of the institutions dealing in 
consumer credit: Personal Finance Com· 
panies and Their Credit Practices; Sales 
Finance Companies and Their Credit Prac· 
tices; IndustrW.l Banking Companies and 
Their Credit Practices; Commercial Banks 
and Consumer Instalment Credit; and Gov· 
ernment Agencies of Consumer Instalment 
Credit. Two were special statistical studies: 
The Volume of Consumer Instalment 
Credit, 1929-38; and The Pattern of Con
sumer Debt, 193j.36. 

During 1941 a third special statistical 
study was published, entitled Risk Ele
ments in Consumer Instalment Financing. 
A fourth special statistical study, Con· 
sumer Instalment Credit and Economic 
Fluctuations, was published in 1942. 

The present study, Comparative Operat· 
ing Experience of Consumer Instalment 
Financing Agencies and CommercW.l Banks, 
1929-41, is the tenth volume in the series, 
and belongs with the earlier studies of in· 
stitutions dealing in consumer credit. The 
final volume will be a summary of the 
findings of the Consumer Instalment Finane· 
ing research program as a -whole. 


