
ECONOMIC DESTINY 



}3Y the Same Author 

A ,Ci!NrnRY OF BANK RATE 
ART OF CENTRAL BANKING 
CAPITAL AND J;lMPLOYMllNT 
CURRENCY AND CRJ!DIT 
EcoNOMIC AsPECTS OF SOVEREIGNTY 
EcoNOMIC :PROBLJ!M 
"GoLD S;t;~ARi> 
MONETARY REcONSTRUCTION 
TRADE AND cREDIT . ' 
TRADB DEPRESSION AND THB WAY OUT 

BOOK 
PRODUCTION 
WAR ECONOMY 

STANDARD 

THIS BOOK IS PRODUCED IN 
COMPLBTE CONFORMITY WITH TIIB 
AUI'HORIZliD ECONOMY STANDAJWS 



ECONOMIC DESTINY 

BY 

R. G. HA WTREY 

LONGMANS, GREEN AND CO. 
LONDON • NEW YORK • TORONTO 



LONGMANS, GREEN AND CO. LTD. 
OF PATERNOSTER ROW 

43 ALBERT DRJVIl, LONDON, S.W. 19 
1 NICOL ROAD, BOMBAY 

17 Cl'lllTARANJAN AVENUE, CALCUTTA 

36A MOUNT ROAD, MADRAS 

LONGMANS, GREEN AND CO. 
55 FIFlll AVENUE, NEW YORK 3 

LONGMANS, GREEN AND CO. 
215 VICTORIA STRilET, TORONTO 1 

First Published 1944 
Second Impression 1944 . 
Third lmpression'l946 

CODB NUMBBR: 90155 

Printed on Bngland tit THE BALLANTYNE l'RBSS 
SroniswoonB, BALLANTYNE & Co. LTp. 

Colchester, London h Bton 



PREFACE 

IN the restless twenty years between the two great wars. which this 
generation has seen, grave and deep-seated defects were disclosed in 
the economic life of the world, defects which inevitably· pointed the 
way to change. Change there must be, and proposals for change 
abound. By the character of the changes to be made the economic 
future of humanity will be determined. . 

To weigh the fateful tendencies at work, it is necessary to view the 
problem as a whole. This book was planned before the war ; its pur
pose is to trace our economic troubles to their sources, and to subject 
the various proposals for change to critical examination. The war 
has not fundamentally altered the position, but it has cleared the 
ground for change, and made the need for critical examination more 
urgent. 

For any of the various proposals for change which command sup
port it would be easy to make a case. But my purpose is not to 
follow diagnosis with prescription ; it is rather to disclose the under
lying forces by which whatever changes are instituted will ultimately 
be shaped. 

Among the causes of economic disorder a leading place has to be 
assigned to the international anarchy and its unceasing threat of war 
in the terrible form nowadays of total war. That is not primarily an 
economic phenomenon, but it has profound and far-reaching economic 
reactions: in economic resources as a source of power, and therefore 
an object of national ambition ; in the demands made on productive 
power by war and preparation for war ; finally but less obviously in 
the recklessness resulting from economic distress, which may plunge 
the world into war. 

On the other hand there are internal strains in the economic system. 
The most pervasive is that resulting from unstable money, on the 
intimate relation of which to depression, unemployment and the 
breakdown of international trade we shall have much to say. 

Less conspicuous, but not less fundamental, is the challenge to 
profit-making. Profit-making is essential to the existing economic 
organisation of society, but gives rise to crying anomalies. Marx's 
attack on it was entangled in the crudities of the economic theory of 
his own day, but its influence has persisted, and the efforts of orthodox 
economists to explain profit away, as no more than a reasonable com
pensation for risk-taking and for exceptional ability, supplemented by 
occasional illicit monopoly gains, have not availed to displace it. -

Herein is the driving force behind communism, or, to use a less 
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provocative word, collectivism. One of the great questions which 
only destiny will answer is the choice to be. made between our existing 
economic institutions' and collectivism. Collectivism has been chosen 
in Russia ; in the rest of the world the choice has yet to be posed. 

The choice is not correctly stated to be between collectivism on the 
one hand and let-do on the other. Even with a foundation of private 
enterprise, deriving profits from competition in markets, there is scope 
for a wide variety of Government activities. Totalitarian regimenta
tion itself, as practised in Germany, retains a background of private 
enterprise. The power and authority conferred on the central execu
tive by modern means of communication and organisation impose 
a corresponding responsibility. A Government cannot afford to 
tolerate the continuance of an acknowledged evil, if there is a practicable 
remedy within the limits of its sovereign power. , 

If competitivism is to be retained as the governing principle of 
economic life, it must be in association with the exercise' of Govern~ 
ment interference wherever positively desirable. It may be that 
competitivism under such conditions will ultimately be submerged 
altogether ; it may be that it will break down, either from the burden of 
armaments or from internal strain ; or it IPay be that it will take on a 
new lease of life. ' 

A criticisp of economic measures and institutions cannot be 
divorced from ethical standards. The idea of a positive economic 
science, abstracted from the fundamentals of good and bad, is un
tenable. Even when.the economist has to advise the means of working · 
for a non-ethical or unethical purpose,. he cannot divest his choice of 
means of ethical implications. · And when he is. called upon to criticise 
a policy, the ends themselves must be subjected to his judgment. 

There is need of faith, not subordinated to any particular cult or 
·tied to any theological or philosophical system, but a living conviction, 
faith in the rightness of our ends, and in the competence of wisdom to 
discern the means. 

This book represents my personal views, and is not to be associated ' 
in any way with my official position at the Treasury. 

' R. G. HAWTREY. 
February 1944. 
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Profit-making, 9, 36, 66, 185, 186, 
231, 251-2, 255-8, 259, 297-8, 350, 
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Big, see Large-scale concerns 



INDEX 371 

Enterprises-continued 
Fanning of, 49-50, 259, 306 
New, 36, 40, 115, 282, 344, 356 
Small, 26, 40, 48-9, 298, 301, 317 

Entertainment, 191, 205, 315-19, 320 
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Europe, 137, 141, 146, 148, 154-7, 162, 

225--6, 243, 34 7 
Euthanasia of the rentier, 294 
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Unfavourable, 21,237,271,337,339 
and capital movements, 123, 124-5, 

127, 130, 271-2 
centre, 272-3 
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216-20, 284, 342 
of workpeople, 9, 46, 49, 310 

Export, Urge to, 1, 125, 132 
of capital (see also External invest

ment), 130, 261, 284-8 
competition, 268-9, 274-5 
industries, 90, 126, 134, 135, 268-9, 
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141, 144, 175, 210, 259, 277, 305, 
357 

Fiduciary issue, 75 
Final purchasers, 79, 144, 254 . 
Finance, Government (see also War 

finance), 20, 92, 93-4, 98, 1.16, 124, 
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Bank of, 88, 90 
Feud-of, with Germany, 162 
Feudalism in, 43-4, 305 
Industrialism in, 45-6 
Parliamentary government in, 43-46 
Rivalry of, with British sea-power, 
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strike, 70 
unemployment, 84--5, 87, 228, 231, 

233, 235, 254--5, 328, 351' 359 
Genius, 335 
Genoa Conference, 88 
Gentry, 46, 258 
Geographical division of labour, 5, 

132 
German aggression, 145, 175, 178, 182, 

189-90 
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rearmament, 151, 165, 168, 172, 174, 

182, 184, 185, 189,214 
seizure of Czechoslovakia, 145, 173, 

174, 178, 189-90 
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283-8, 343 
Private enterprise in, 109-10, 115-17, 

121,289, 290 

Investment-continued 
Risk in, 35-6, 40, 116, 284, 285, 288, 

294 
Supervision of, 288-90,356-7 
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Jurisdiction, 43, 157, !58 
Justice, 71, 84, 126, 192, 202, 210-12, 
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Privation, 21, 25,185, 190, 199,262,281, 

325, 350 
Privilege, 6, 42-4, 45, 50, 210, 217, 259, 

305, 325 
Process, Goods in, 81, 104 
Processes, New, 14, 26, 112, 115, 295 
Proconsuls, 192, 304 
Producers, 4, 28, 29-30, 86, 92-3, 94, 

96, 137, 138, 204, 217, 262, 265 
Product (see also Creative, Natural, 

New, Primary, Utility products), 
29-30, 203 

Production, 4, 80, 94-5, 105, 21 I, 217, 
241, 248, 274-5, 299, 317, 329, 330, 
339 

Instruments of, 5, 15, 79, 104, 115, 
280-2 

and demand, 80, 94, 110, 118-19, 
300-1, 330 

Productive activity, see Activity 
capacity, see Capacity 
enterprise, 29-30, 50,' 298 
resources, 46, 142, 174, 180-7, 211 

216, 303, 330-1, 354 
Productivity, 38, 137-8, 263 
Professional artist, 205, 301 

careers, 210, 217, 326 
incomes, 26, 38, 118, 301, 337 
wars, 188 

Profit, Abuse of, 38, 48-9, 211, 248, 260, 
289, 301, 306, 307, 348, 358, 359-60 

Big incomes from, 26-7, 40, 48,9, 51, 
I 18, 211, 212, 248, 348 

Capitalised, 15, 35, 40, 108, 116 
Excess, 51, 182-4, 257 
Limitation of, 180, 182, 186, 246 
Loss of, through overproduction, 119 
Monopoly taint in, 34, 248, 255 
Normal, 37, 60, 110, 112, 115, 185, 

231, 234, 298 
Prospective, 14-15, 26, 108, 115, 185, 

251-2, 312 
Reinvested, 40, 52, 78, 79, 108, 114, 

117, 118, 119, 246,300-1, 322 
Services rendered for, 49, 204 
Taxation of, 51, 182-6, 243, 246, 257, 

259, 358 
and accumulation, 16, 37, 47, 51, 95, 

118, 120, 259, 278, 280, 283, 289, 
298 
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Profit-continued , 
of banks, 291 
confers financial strength, 143-4, 

149.C50 
and cost, 26, 27, 37, 63, 65-7, 230 
from creative products, 204, 205, 

314 
due to division of labour, 143 
from external trade, 143, 145-6, 152, 

270 
from finance, 14-15, 38, 109, 152, 

248, 289 
of foreign exploitation; 147, 218-19, 

286, 336, 342, 343 
and imperfect competition, 37, 250 
on innovations, 111-12, 115 
and interest, 34-5, 291-3, 348 
makers, 41, 46, 47, 63, 86,, 118, 150, 

186, 255, 258, 259,280, 298, 306, 352 
and monetary expansion or con

traction, 66, 84, 95, 182, 231, 256 
the motive of enterprise, 9, 14, 23, 

24, 51, 66, 179, 180, 182, 185-6, 
' 231, 251-2, 255-7, 259, 290, 297, 

312, 314, 350, 3§4, 360 
and potentia! competitors, 26-7, 32, 

34, 248, 255, 263 I 

from property, 114,115-16,121 
U)lder protective tariff; 134 
relied on by competitivism, 9, 24, 26, 

' 179, 182, 231, 250, 256-7, 297 
the remil11eration ',of selling power, 

27, 29, 204, 299 
a source of demand, 86 
the source of traders: incomeS, 5, 9, 

26-7, 37, 78, 118, 248 
suppressed by collectivism, 53, 298, 
' 316-17, 325, 336-7, 348 

and syndicalism, 72, 307 
and wages, 58, 69, 71, 85, 183, 230-1, 

' 232, 242, 243, 250-4, 257, 298 
Profiteering, I 82, 256 , 
,Progress, Economic, 1, 13-14, 52, 299, 

JJJ I 

Material, 303, 312, 346 
Technological, 1, 5, 17, 19, 48, 156-7, 

206, 213, 232, 248, 249, 252, 267; 
269, 281-2, 313 

Prohibitive duties, 1~7, 263 
Proletariat, 46, 47, 48, 52, 259, 335 
Promoters, 14, 15, 30, 35, 36, 39, 40, 

107-9, 114, 248, 288-9, 315 
Propaganda, 69, 176, 323 
Property, 39, 79,, 82, 114, 11S..:I6, 121, 

122, 123, 243 I , 

Rights of, 6; 45, 50, 69-70, 147, 157, 
215, 258,, 298 

qualification of el(letors, 45 
Prophecy, 2 
Prospectuses, 288 
Protection, 20,1, 126, 133, 134, 135, 

' 137-8, 157, 262-70 
Prussia, 156 

Public enterprise, 116-17,266,278,299, 
312, 318 ' ' . 

issue of capital, 40, 108, 116, 248 
spirit, 69, 121, 260, 349 
utilities, 9, 14, 34, 108; 114, 116, 215, 

220, 266, 284, 285 
works, 94, 95, 96, 97-8, 110-11, 120, 

245, 279, 294, 330-1 
Publicity, 32, 112, 176, 207, 312, 316; 

318, 319-21, 329 . 
Publishing, 207, 315, 319, 321-3 
Punishment, 30~ ' . 
Purchasers, Final, 79, 144, 254 
Purchasing power, see Wealth value 
Puritanism, 42, 55 
Pushing of sales, 31, 32, 33, 37, 204, 248 

QuALITY of product, 27, 30; 33, 37, 204, 
263, 265, 303, 338, 343, 355 

Quantitative restriction of imports, 21, 
127, 135, 263, 267, 270, 340 

Quantity principle of money, 81, 349 
Quotas, Import, 21,157, 267, 269 

RAcES, Mixed, 188, 218-19 
Racial minorities, 154-5, 222 
Railways, 114, 116, 137, 147, 157, 179, 

216 
Raising capita~ 25, 26, 35, 37, 79, 83, 

99, 107-9, 113-17, 121, 248, 289, 
290, 292, 295, 357 

funds for war, 16, 143-4,185, 278, 286 
Rank, 325 · 
Ransom, 50-3, 224, 260, 360 
Rarity, 303 
Rate of exchange;87, 93, 99-102, 123-4, 

127, 129-30, 236, 238, 240, 262, 
273, 275-6, 287, 341 

Rationing, 241, 256, 264, 332 
Real property, 79, 114 
Real wages, 85, 233 
Rearmament, 18, 151, 165-6, 168, 172, 

174, 214, 351 
Reason, 1, 44, 50, 196, 227, 251, 349 
Rebellion, 154 ' 
Reconstruction, 166, 1 69, 244, 353-4, 357 
Recreation, 191, 205,206 

1 Recruitment of labour, 10, 59, 65, 87, 
181,·310-11 

Reform Act, 44, 67 
Reformation, 42, 153, 324 
Refusal to lend, 76-7,97,293 
Regimentation, 16, 20, 21, 181-2, 185, 

249, 270, 326, 345, 352 
Reign of Terror, 45 
Reinvested profits, 37, 40, 52, 78, 79, 

108, 114, 117, 118, 119,246, 300-1, 
322 

Relaxation of credit, 73, 82, 84, 93, 98, 
236, 237, 275 

Relief of distress, 13, 71, 85, 87, 89, 202, 
240, 254-5, 347 

ofpoor,l3, 42, 44, 85, 209, 210, 324 
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Religion, 1, 42, 43, 55, 71, 146, 152, 154, 
188, 195, 197, 200, 208, 222, 223, 
308,346-9 

Remuneration, 4, 5, 9, 25-8, 29, 48, 53, 
204, 205, 208, 211-12, 232, 290, 302, 
304, 348 

Renaissance, 324, 346 
Renewals, 119, 357 
Rent, 47, 114, 233 
Rentier, 37, 51, 294 
Reparations, 166, 169, 170, 271 
Repayment of bank advance, 120 
Repetition, 204, 314 
Replacement of obsolescent plant, 115 
Representative Institutions, 42-3, 56, 

154-5, 176, 192, 260 
Repression, 18, 20, 56, 71, 145, 152, 156, 

' 189, 191' 198, 258, 304, 308, 309 
Requisition, 142, 154, 181-2 
Research, 22, 208, 312, 352 
Reserve capacity, 60, It 0 

proportions, 75, 77-8, 98 
stocks, 136 

Reserves, Bank, 11, 74, 75, 77, 88, 98, 
101 

Excess, 77 
Gold, 11-12, 75-6, 88, 104, 125, 228, 

235, 238-40, 341 
Sterling, 102 
Traders', 118, 120, 357 
of armaments, 142 · 
of foreign exchange, 88, 125, 128, 

238-9, 243, 263, 272, 341, 342 
Resources, External, in time of war, 152 

Material, 15-16, 103, 104-5, 198,218-
219,280 

Natural, 5, 133, 136-7, 140, 145, 147, 
156, 216, 218-19 

Neutral, 17, 21, 151,286 
Productive, 46, 142, 174, 180-7, 211, 

216, 303, 330--1, 354 
and armaments, 15-16, 19-20, 141..:3, 

145, 179, 180, 184-5, 221,224,259 
Responsible government, 43 
Restriction (see also Limitation) of 

credit, 77, 78, 81, 84, 97-8, 231-2, 
237, 244, 249, 328 

of exports, 139 
of immigration, 284-5 
of imports, see Import restrictions 
of output, 139, 300, 329 · 
schemes, 139, 217 
of supplies, 34 
of undesirable enterprises, 289-90 

Restrictions and controls, 241, 246-7 
Retail dealers, 28-31, 33, 40, 48, 81, 

340 
prices, 229, 329, 331, 355 ' 
payments, 307 

Retaliation, 343, 347, 348 
Reversions, 39 
Revolution, Counter·, 55 

rench, 43-4 

Revolution-continued 
Industrial, 143, 148, 150, 186 
Palace, 223 
Russian, 55, 260 

Revolutionary movements of 1848, 44, 
46 

party, 54, 57, 187, 305 
strikes, 71 

Reward, 3-4, 20, 30, 210--11, 212 
Rhetoric, 1-2 
Rhine, 144,216 
Ricardo, 48 
Rich, Taxation of, 190, 280 

centres, 284-5 
families, 8 
merchants, 40 
patrons, 316 

Rigging of markets, 288 
Rights, International, 214-15, 218, 225 

Native, 218 
Pecuniary, 75-6, 84, 85, 89, 99, 103, 

232, 233,243, 247.-251,253 
Performing, 317 
Private, and war, 285 
of creditors, 242 
of foreign investors, 285, 288 
of man, 45 
and private legislation, 215 
of property, 6, 45, 50,69-70, 147, 157, 

215, 258, 298 
Risk, 35-6, 40, 47, 112, 116, 135, 257, 

284, 285, 288, 294-5, 312 
Roads, 141, 147, 216 
Robbery, 52, 140 
Roman Empire, 19, 141, 144, 153, 160, 

175, 192, 224, 304, 335 
Rotten boroughs, 67 
Roumania, 156, 163, 169 
Royalties, 122, 207, 301, 322 
Ruling class, see Governing 
Russia, 53-5, 144, 161, 177, 184, 185-6, 

189, 260, 300--1 

SACRILEGE, 308 
Sacrosanct leader, 153 
Saints, 201, 346 
Salaries, 5, 27-8, 38, 52, 56, 209, 241, 

243, 301, 304, 307 
Saleability, 299-300, 319 
Sales (see also Price cutting, Pushing, 

Selling power), 36-7, 73, 93, 100--1, 
114, 118, 182, 229, 247, 254, 262, 
293, 299, 300, 323, 329-30, 340 

Salesmanship, 9, 31, 299 
Salvation, 346 
Sanballat, 20 
Sanctions,22,69,151,164-5,172,214,225 
Sanitation, 9, 50, 202 
Satiety, 281, 293, 296, 313, 331 
Satisfaction, 7-9, 30, 103, 193-4, 196, 

197, 199 
Savage customs, 308 

tribes, 148 
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Saving (see also Accumulation, 'Rein-
vested Profits), 

Excess of, 110, 120, 293-6, 330-1, 333 
Purposes of, 15, 279-80, 291 \ 
and capital outlay, 13-14.94-5, 105-6, 

110, 277-81, 283-4, 289, 293-4, 
296, 297, 300, 343 . . 

under collectivism, 329-33 
equal to accumulation, 105,293 
and external investment, 123, 132, 

283-4, 343 

Serbians, 156, 162, 163, 169 
Serfdom, 6, 39, 43, 49, 346 
Service, Contracts of, 309 

Voluntary, 345 
Services, 5, 28, 58, 73, 79, 103, 123, 131, 

182, 204, 211, 301, 302, 310 ' 
Setting off of debts, 73 
Shares, 35-6,40, 243, 248, 284, 291, 293, 

295, 330 

and investment market, 14, 107, 120-. 
121, 277, 289' 

Sheltered industries, 65, 66, 133, 134 
Shop shortages, 265 · __ 
Shops, 38, 30 I 

and monetary conditions, 14, 95, 120 
from professional incomes, 118 
and profits, 37, 117-18, 120, 280,283, 

289 
in reinvested profits, 37, 52, 78, 117, 

118 
by rentiers, 37, 118 

. by salary-earners, 37, 52, 118. 243 
and sinking fund, 105, 279, 280, 283, 

295 . 
and taxation, 51-2, 278-9, 280, 296 
by wage-earners, 52, 118, 243 

Scarcity, 3, 209, 230, 241-2, 244, 256, 
355 ' . I 

Age of, 303, 351 
of labour, 60-1, 63, 133, '172, 183, 

310-11 
value, 3, 34 

Scepticism, 96 
Scholarships, 327 
Schools, 325 
Science, 197, 200, 204, 205, 206, 207, 

208, 321' 323, 325-6 
Scrapping, liS, ll9, 282 
Sea, Access to, 144, 216 

power, 17, 18, 143, 150, 151, 179,216, 
217 

Secession of the Plebs, 70 
·Secession in the United States, 222 
Sectional interests in democracy, 68 
Securities, 17, 77, 79, 82, 83, 98, 104, 

106-7, 114, 118, 120, 124,. 234, 
241, 295-6, 333 

Security, Collective, 174-5, 178, 214, 
225,226 

French, 163, 169, 173, 189 
Goodsas,29 
National, 140, 167, 182, 188, 189, 196, 
I J98, 200, 213, 222, 285, 348 

Sedition, 308 
Self-contained cotnmunities, 142,270 
Self-determination, 156 
Self-interest, 8, 9, 15, 121, 199, 348, 

352-3 
Self-sufficiency in war, 21-2, 152, 265 
SeUing power, 24-7, 29-30, 33-4, 35, 

37, 49, 117, 204, 207, 248, 286, 299, 
329., 339 

Sensationalism, 317, 323 
Sefl!:ievo, 162 

Shortage, 244, 249, 285, 310-11, 354 
Short~term indebtedness, 90, 96, 117, 

292, 294-5 
lending, 29, 74, 76, 90 
rate of interest, 75, 76, 81, 82, 92, 96, 

114, 293, 295 
Silver, 73, I 04, 132, 143 
Sin, 346, 349 
Singleness of aim, 243, 262, 266, 345, 

347, 350 
of direction, 309 
of good, 349-50 
of sovereignty, 70-1 

Sinking fund, I 05, 278-80, 283, 295 
Sites (see also Land values), 38, 122 
Skill, Specialised, 3, 36, 38, 59, 60, 64, 

72, 282-'3, 289, 335, 338, 343 
Technical, from abroad, 220 
Unemployed, 330 
in education, 303 

Skilled grades of workmen, 181, 231, 
252, 310-11 

knowledge of markets, 289 
Skoda works, 145, 169, 174 
Slavery~4, 6, 140-1, 159, 176,222,335 
Small dramatic enterprises, 316-17 

shareholders, 40 
States, 163, 178, 187-8 
traders, 26, 45, 298, 301 

Smith, Adam, 34, 132, 149 
Social Democrats, 69 · 
Social isolation, 337 

relations, 206, 303, 337, 345-6 
services, 9, 20, 60, 69, ll6. 203, 210, 

250, 259, 266, 279, 324, 360 " 
spirit, 195 

Socialism, 69, 70, 171, 250, 259, 266, 
302 ' ' ' 

Societies, Learned, 319 
Song of the Shirt, 1 
South Africa, 150, 155 
Sovereign independence, 158, 161, 226 

power, 147, 158 
people,45 

Sovereignty, 70-1, 146-9, 216-19, 225, 
285 

- Soviet Russia, 186, 298, 300, 309, 338, 
351 

Space, Living, 145, 177-8 
Special unemployment, 12, 87,228,231, 

244, 254-5, 334 
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Specialised industries, 18\ 343 
land, 137 
skill, 3, 36, 38, 59, 60, 64, 72, 282, 335, 

338, 343 
Specifications, 30, 32, 204 
Speculation, 15, 36, 82, 98-101, 106-7, 

124, 126, 130, 136, 235, 236, 239 
Speech, Freedom of, 319 
Spending, Suggestion in, 9, 31, 312 

Wise, 7, 8, 280 
power, 85, 88, 123, 246, 274-5, 280 
of profits, 86 

Spoliation, 140, 159, 349, 358 
Sport, 191, 203, 205, 206 
Stabilisation, Monetary, 12, 230-8, 245, 

246, 252-3, 256, 262-3, 271, 273, 
274,351 

of wages, 246-7, 252-4. 256, 334 
Stability, Monetary, 91, 99, 102, 229-31, 

245, 257, 278, 293, 297-8, 334, 341, 
359-60 

of balance of power, 160 
of wages, 256, 334 

Staff work, 31 
Stamp, Lord, 349 
Standard, Bullion, 88 

Exchange, 88, 102 
Gold, see Gold 
Metallic, II, 86,98-9 
Monetary, 75-6,99, 102,228-32,235, 

261 
of good and evil, 200-1 
of living, 51, 117, 137, 190, 302, 321, 

326, 338 
of taste, 207, 315 
of wages, 10, 53, 71, 231, 232, 243, 

250-1,256 
Starvation, 13, 209 
State, Collectivist, 45-6, 50-1, 298-344, 

357 
Loyalty to, 55, 224, 259 
Totalitarian, 18, 309 
-aided art, 206-7, 314-15 
-owned industry, 312-13,314 
·owned newspapers, 323 
-provided education, 209, 222, 324-5, 

326 
Statesm,anship, 2, 68, 349 
Status, 64 
Sterling area, I 02 
Stock accounts, 306 
Stockbrokers and jobbers, 106-7, 109, 

288 
Stocks of goods, 28-9, 80, 81-4, 89, 92-3, 

94, 96, 120, 136, 241, 242, 246, 256, 
293, 299, 306, 332, 340, 355 

Strategic places or frontiers, 156, 172, 
174,216,221-2 

Strikes, 10,47,62,64, 70-1,181,251,310 
Strong, Benjamin, 234 
Strong ('ountries, 19, 140-1, 149, 159, 

160, 191,286 
currencies, 125, 238, 341 

Subdivision of land, 39, 121 
Subject peoples, 141, 192, 198,358 
Subsistence, 12-13, 24, 46, 49, 73, 141, 

142, 145, 164, 190, 209, 210 
theory of wages, 46,47-9, 63,259 

Substitutes for natural products, 22, 152 
Sudetenland, 173, 189 
Suez Canal, 164, 216 
Suffrage, Manhood,43,44,45,46 
Suggestion, 9, 31, 312 
Summum Bonum, 194 
Superfluities, 8, 73, 202, 303, 311, 355 
Superfluity, 118, 281 
Superman, 200-1,258 
Super tax, 50 
Supreme moments, 194 
Surplus, 46, 49-50, 141, 143 

Budget, 94, I 05 
Consumer's, 209 
natural products, 130, 137-9 

Survival, 177, 195-6 
Suzerainty, 160 
Switzerland, 93, 188 
Sympathy, 196, 199 
Syndicalism, 72, 307 

TACIT accord, 10, 32, 34, 60, 61, 62, 112, 
255 

Tangible wealth, 103, 104, 120, 283 
Tariff, Discriminatory, 134-6, 139. 268 

Protective, 126, 133, 134, 135, 137-8, 
157, 262-70 

Tastes, 30, 204, 207, 208, 302, 314-15, 
316 

Tawney, Professor, 197 
Taxation, 9, 16, 50-2,69, 105, 185, 190, 

209,250,257,280,360 
Graduated, 9, 50-1, 257, 280 
for armaments, 142, 182-3, 185-7, 

190, 241, 257 
under collectivism, 300, 328 
and inflation, 92, 93-4, 241 
of profits, 50-1, 182-6, 243, 246, 257, 

259, 358 
and saving, 51-2,278-9,280,296 

Teachers, 209, 324 
Teaching, 131, 206, 207 
Technical skill, 219, 248 
Technological improvements, 13-14, 

138, 150, 233, 254, 280-2 
progress, see Progress 
unemployment, 282, 335 

Tedium, 205, 266 
Telegraphic transfers, 99 
Temporary or short-term borrowing, 29, 

78, 81-3. 96-7, 114, 295 
Tenants, Feudal, 39, 79 
Terms of trade, 286, 338 
Territorial rights, 147, 215, 217,224, 277 
Terror, Reign of, 45 
Tests of capacity, 326 
Theatrical enterprise, 315-16 
Theorists and theories, 81, 92,110-11, 228, 
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Thickening of capital, 113-14, 116, 179 
Thinning of capital, J 16 
Time deposits, 74 , 
Timely action by central, bank, 234, 

244 
Toleration, 152, 175, 192, 222, 223, 308, 

321 
Total war, 2, 16, 18, 162; 188, 190, 193, 

218, 226, 249, 261, 351 
Totalitarian aggression, 184, 198, 358 

discipline, 18, 20, 21, 54, 71, ·87, 131, 
171, 187, 189,246, 304 

regimentation, 20, 131-2, 182 
,repression, 18, 145, 189, 198, 304, 309, 

321, 323, 358 1 -
Totalitarianism (see also NatiOnal Social

ism), 185-7, 189, 305, 321, 353,.359 
Town planning, 122, 352, 356 
Trade, Channels of, 142 

Colonial, 139 
Free, 20, 132-5, 139, 149, 157 
International, 5, 17, 20--2, 123-39, 143, 

146, 152, 240, 261-76,, 297, 328, 
337, 339, 359 

Oversea, 143, 156 
Terms of, 286, 338 
agreements, 128-30, 135-6, 268 
cycle, 84, 89, 228, 234, 249-50, 296 
depression, see DepJession 
·unions, 9-10, 62, 64-6, 67, 68-9, 

171-2, 181,309-10 
Traders, Borrowing by, 81, 82-3, 92-3, 

94, 96-7, 124, 295 
Business connexions of, 25, 33, 157, 

277 
Capital of, 34, 79, 82-3, 104 

1 
Definition of, 28 
Disbursements by, 78 . 
Initiative of,-9, 14, 146, 204, 270, 312, 

357 
Reserves of, 118, 120, 357 
and creative products, 204-5, 314, 

315 
and demand liabilities, 292 
derive income from profit, 5, 9, 26-7, 

37,78,118,248 
farm profit-making enterprises, 49, 259 
and planning, 352 
in wartime, 181 

1 Tradition, 4, 42, 54-5, 70, 86, 91, 148, 
153, 155, 177, 187 . 

Training, 65, 87, 209, 231, 255, 302, 310, 
331, 335, 338, 355--6 -

Transfer of foreign exchange; 130, 284, 
286 -

of labour, 59, 64, 133, 232, 255, 282 
of productive resources, 331 

Transfers, Mail and telegraphic, 99 
Transit across frontier, 216 
Transport, 9, 17, ~4, '38, 99, 108, 116, 

131, 132, 136, 137, 141-2, 147, 148, 
157, 179, 186, 216, 259, 283, 284 

Transvaal, 219 

Travel, 303, 337 • · . 
Treaties, 160, 166, 167, 168, 169, 172-3, 

189, 191, 196, 215 
Trial by combat, 222 
Trial and error, 31, 58,'61, 85, 122,263, 

. 302 ' 
Tribal custom, 6, 177, 218 
Tribute, 141, 192 
Tripartite agreement, 2741 276 
Triple Alliance, 161 , ' 
Tripoli, 150 · 
Trivialities, 206 . 
Tropical Africa, 150, 161 

colonies, 139, 150, 155, 217, 218 
products, 139, 217, 269 

Trusteeship under Mandatory system, 
167, 177 

Turkey, 144, 150, 154, 155, 161, 162, 215 
Turnover of money, 80 
Tyre, 144 

UNCERTAINTY, 14, U1, 191,281 
Uncle Tom's Cabin, 1 
Under-employment, 24, 58, 67, 80, 84-5, 

119, 229-30, 265, 268, 274, 275, 
278, 329, 330 

Underwriters, 107-8 
Undeveloped country, 39, 146, 216 
Undistributed profits, 37, 40, 52, 78, 79, 

108, 114, 117, us. 119, 246, 300--1, 
322 ' 

Unearned increment, 121, 344 
Unemployables, 255, 335 
Unemployment, Chronic, 67, 86,94 

Distresses of, 210, 226-7, 254 
o~~~a~5,:_:5,83tJ.·3~i: ;;g. 231, 233, 
Non-monetary causes of, 12, 86-7, 

231,244, 254, 334 
Relief of, 13, 87, 89-90, 254-5 
Special, 12, 87, 228, 231, 244, 254-5, 

334 
Technological, 282, 335 ... 
a breakdown of the economtc system, 

1, 12,, 84-S, 86-7, 226-7, 250, 
328 

caused by monetary contraction or 
deflation, 12, 84-5, 86, 91, 95, 97, 
138, 228-9, 231-2, 233, 240, 244, 
249 -

in Germany, 170--2, 226-7, 359 
and hours of work, 67 
and protective tariff, 126, 133 
and public works, 94-96 
and specialised skill, 59 
and wages, 59, 61, 65-7, 85-6, 89, 231, 

233, 242, 251-2, 298 
Unfavourable balance of payments, 125, 

. 170,236,240, 263,271-2,273 
foreign exchanges, 2,1, 237 

, investment market, 108, 113, 117 
Unfairness to foreign enterprise, 149, 

220,343 
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Unions, Trade, 9-10, 62, 64-6, 67, 68-9, 
171-2, 181, 309-10 

Unit, Monetary or Currency, see 
Monetary unit 

United States, 90, 93, 148, 163, 164, 
165, 168,234-5, 239, 240,248,274, 
286 

Units of value, 281_ 
University, 326-7 
Unjust war, 348 
Unsaleable output, 329 
Unselfishness, 193 
Unskilled labour, 66, 231 
Unsold goods, 80, 137,293, 329 
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