
PUBLICATION OF THE GRADUATE SCHOOL 
OF BUSINESS ADMINISTRATION 

GEORGE F. BAKER FOUNDATION-HARVARD UNIVERSITY 

-~ VOLUME XXVII, NUMBER 1 
JANUARY, 1940 

BUSINESS RESEARCH STUDIES i' 

NUMBER 24 

·1~------------------------------------------------ll 

PORTFOLIO POLICIES OF COMMERCIAL 
BANKS IN THE UNITED STATES 

1920-1939 

X625.73 • 

BY 

PEARSON HUNT 

PRICE $1.50 

o4~g23 : HARVARD UNIVERSITY 
··GRADUATE SCHOOL OF BUSINESS ADMINISTRATION 

BUREAU OF BUSINESS RESEARCH 

SOLDIERS FIELD, BOSTON, MASSACHUSETTS 



PUBLICATION OF THE GRADUATE SCHOOL OF BUSINESS 
ADMINISTRATION- Individual Issues 

BUSINESS RESEARCH STUDIES 

No. 1. · Merchandising of Cotton Textiles- Methods and Organization, by M. T. Copeland and E. P. Learned ( 1933) $1.00 
No. 2. Raw Material Prices and Business Conditions, by Melvin T. Copeland (1933) •••••••••••••••••••••.••. $1.00 
No. 3. The Behavior of Consumption in Business Depression, by Arthur R. Tebbutt (1933) ••.•••••••••...••.•• $1.00 
No. 4. Department Leasing in Department Stores, by Stanley F. Teele (1933) •••••.•.•••••.••••.••••••.•••••• $1.00 
No. 5. International Raw Commodity Prices and the Devaluation of the Dollar, by Melvin T. Copeland (1934) .••. $1.00 
No. 6. Managing Cloth Inventories in the Cotton Textile Industry, by John J. Madigan (1934) •.•••••••••.•.•.. $1.00 
No. 7. Truck Selling: Simultaneous Selling and Delivery in Wholesale Food Distribution, by Lars J. Sandberg (1934) $1.00 
No. 8. The Effect of Size on Corporate Earnings and Condition, by William Leonard Crum (1934) •••••••.....• $1.00 
No. 9. Management and the Worker: Organization in an Industrial Plant, by Roethlisberger and Dickson ( 1934) 

Out of Print 
No. 10. Corporate Earning Power in the Current Depression, by Willi.am Leonard Crum (1935) •••••.••••••••• 50 cents 
No. 11. A Test of the Consumer Jury Method of Ranking Advertisements, by N.H. Borden and 0. S. Lovekin (1935) $1.00 
No. 12. The Use of Statistical Techniques in Certain Problems of Market Research, by T. H. Brown ( 1935) Out of Print 
No. 13. The Distribution of Wealth: A Survey Based Upon Federal Estate-Tax Returns, by W. L. Crum (1935) 

Out of Print 
No. 14. Law and Labor Relations: The Industrial Disputes Investigation Act of Canada, by B. M. Selekman (1936) $1.00 
No. 15. Unemployment and Prospects for Reemployment in Massachusetts, by D. H. Davenport and J. J. Croston ( 1936)' 

Out of Print 
No. 16. Determination of Confusion in Trade-Mark Conflict Cases, by Neil H. Borden (1936) ••••.•••••••••..•..• $1.00 
No. 17. The Compensation of Executive Officers of Retail Companies, 1928-1935, by J. C. Baker (1937) •.••• Out of Print 
No. 18. Organization, Functions, and Financing of State Public Utility Commissions, by C. 0. Ruggles (1937) Out of Print 
No. 19. A Raw Commodity Revolution, by Melvin T. Copeland (1938) ••• : ••••••• , ••••••••••• , , ••••••• Out of Print 
No. 20. The Co-operative Banks of Massachusetts, by Donald H. Davenport (1938) •.•••••••••..••••••.•..•.•.• $1.00 
No. 21. The Risk of Unemployment and Its Effect on Unemployment Compensation, by James W. Horwitz (1938) • $1.00 
No. 22. Merchandise Testing as a Guide to Consumer Buying, by Mabel T. Gragg with N.H. Borden. {1939) ••.... $1.00 
No. 23. Executive Compensation Practices of Retail Companies, 1928-1937, by John C. Baker (1939) .... Out of Print 

BUREAU OF BUSINESS RESEARCH: RECENT BULLETINS 

CHAIN STORES 
No. 110. Expenses and Profits of Limited Price Variety Chains in 1938, by Stanley F. Teele . , .•.......•...•• $1.00 
No. 107. Expenses and Profits of Limited Price 'Variety Chains in 1937, by Stanley F. Teele , ••••••••••••••.• $1.00 
Expenses and Profits of Limited Price Variety Chains: 1935, No. 103; 1934, No. 98; 1933, No. 95; 1932, No. 93; 

1931 and 1929, No. 89 .•.........•.•.••.....••••••.••.•.• , •••••••• , •••••••••••••.•• $1.00 each 
No. 101. Operating Results of Department Store Chains and Ownership Groups: 1929, '1931-1934, by S. F. Teele $1.00 
No. 99. Expenses and Profits of Food Chains in 1934, by Carl N. Schmalz ••..•••..•.•••.••..•...•. Out of Print 
No. 94. Chain Store Expenses and Profits: An Interim Report for 1932, by Malcolm P. McNair •••••...••••• $1.00 
No. 90. Expenses and Profits of Department Store Chains and Ownership Groups in 1931, by Malcolm P. McNair $1.00 
No. 87. Operating Results of Drug Chains in 1929, by Carl N. Schmelz ••••.•••••••••••• , • • • . • • • • • . • • • • • • $1.00 
No. 86. Operating Results of Shoe Chains in 1929, by Carl N. Schmalz • • . • • . • • • • • • . • • • • . • • • • • . • • • • • • • • . $1.00 
No. 84. Expenses and Profits in the Chain Grocery Business in 1929, by Malcolm P. McNair .••••.••.••••.• $1.00 

CONSUMER CO-OPERATIVES 
No. 108. Operating Results of Consumer Co-operatives in the United States in i937, by Carl N. Schmalz ••.••• $1.00 

DEPARTMENT STORES (See also CHAIN STORES) 
No. 109. Operating Results of Department and Specialty Stores in 1938, by Malcolm P. McNair • • . . • • • . . • • $2.50* 
No. 106. Operating Results of Department and Specialty Stores in 1937, by Carl N. Schmalz .•...••....••. $2.50* 
No. 102. Operating Results of Department and Specialty Stores in the Pacific Coast States: 1935 ........ 50 cents 
Operating Results of Department and Specialty Stores: 1935, No. 100; 1934, No. 96; 1933, No. 92; 1932, No. 91; 

1931, No. 88; 1930, No. 85 ...••.••...•..•..•.•••••• , •••• , •••• , • • • • • • • • • . • • • • • • • • • . • $1.00 each 
No. 61. Department Store Operating Expenses for 1926 (Prelim.), and Financial Ratios for 1923, 1924, 1925 50 cents 
Operating Results of Department and Specialty Stores: 1927, No. 74; 1926, No •. 63;. 1924, No. 53; 1922, No. 37 

SO cents each 

(Earlier Bulletins are listed on inside back cover) 

*To firms furnishing figures for the department store studies, to members of tbe National RetaU"Dry Goods Association, which financed the 
work, and to educationallnstlttitions, etc., the list price of Bulletins Nos. 106 and 109 Ia $1.00, and the reculllir c:liacounts apply. 

Orders for the several issues of the Publication of the Graduate School of Business Administration should be addressed 
to the Bureau of Business Research, Harvard Business School, Soldiers Field, Boston, Massachusetts. Whenever possible the 
remittance should accompany the order. Checks should be made payable to the Bureau of Business Research. 

Trade, quantity, and educational discounts on application. The prices of these publications are revised from time to 
time. Lists showing the prices current at any time may be obtained from the Bureau of Business Research. 



PORTFOLIO POLICIES OF COMMERC 
BANKS IN THE UNITED STATES 

1920-1939 

BY 

PEARSON HUNT 
Assistant Professor of Economics 

and 

Fe11ow of Berkeley CoiJege 

Yale University 

HARVARD UNIVERSITY 

GRADUATE SCHOOL OF BUSINESS ADMINISTRATION 
BUREAU OF BUSINESS RESEARCH 

SOLDIERS FIELD, BOSTON, MASSACHUSETTS 



HARVARD UNIVERSITY 

GRADUATE SCHOOL OF BUSINESS ADMINISTRATION 

GEORGE F. BAKER FoUNDATION 

WALucr. B. DONBA:M:, Dean 

HowARD T. LEwiS, Director of Research 

Copyright, r94o 

BY THE PRESIDENT AND FELLOWS OJ' 

HARVARD COLLEGE 

Publication of the Graduate School of Business Administration, Harvard University. ISsued at Soldiers Field Station, Boston, Mal 
six times a year, during the months of January, March, May, June, July, and November. Entered as second class matter, May 
1913, at the JIGSt office at Boston, Mass., under the Act of August 24, 1912. 



FOREWORD 

The manuscript here presented deals with a topic in which the author, Dr. 
Pearson Hunt, originally became interested while working on the thesis which 
he submitted for partial fulfillment of the requirements for the degree of 
Doctor of Commercial Science. Dr. Hunt, who had received the degree of 
!\!.B.A. from the Harvard Graduate School of Business Administration in 
1933, was given the degree of D.C.S. by this School in 1939. The present 
Study, which is a revision and enlargement of some parts of the original thesis, 
was prepared by Dr. Hunt while he was a member of the Department of 
Economics at Yale University. Subsequently he received an appointment as 
Assistant Professor of Finance at the Harvard Business School, effective 
September r, 1940. Because his manuscript has been deemed of sufficient 
importance to warrant having it called to the particular attention of students 
of statistics and of finance, it is published herewith as No. 24 of the series of 
Business Research Studies. 

BOSTON, MASSACHUSETTS 

}ANUARY, 1940 
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HowARD T. LEwis, 
Director of Research. 



PREFACE 

It has been said that while it is impossible to predict the future precisely, 
it is a great help to know which way one is going in the present. The author 
hopes that this monograph, though it may seem somewhat pedestrian in its 
progress, will prove useful in the more accurate measurement of the present 
and the recent past. Not only are some old measures revised, but certain new 
series are presented which he expects will be useful to students of banking 
trends. 
. The inspiration and advice of Professor J. Franklin Ebersole, of the 
Harvard Graduate School of Business Administration, is gratefully acknowl
edged. Without his encouragement and assistance, this monograph would 
never have been completed, or even begun. 

Although I assume entire responsibility for the accuracy of the material 
presented herein, I have had considerable assistance in the handling of statis
tics. Mr. Lee P. Burgess contributed accurate work and an enthusiasm for 
the project which was a great encouragement to me. Mr. J. B. Lockhart also 
cheerfully furnished much help. Through them I have become indebted to 
the Bursary Fund of Yale University, which financed the work they did for me. 

NEw HAVEN, CoNNECTICUT 

}ANUARY, 1940, 
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