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PREFACE 

The business and financial practices of modern corporatiOns are 
dynamic and constantly change under the pressure of statutes, court 
r~~ings, economic conditions, and entrepreneurial decisions. One sig
mhcant phase of these changes in practice is that many of them have 
centered in, or involved, the net worth of corporations. In general, the 
liabilities have not been affected except indirectly. The assets have 
occupied an intermediate position, some of the changes therein affect
ing the net worth, and others not. 

This bulletin is confined to a study of net worth data from cor
poration balance sheets. It is true that net worth and the remainder of 
the financial structure are interdependent, but any attempt to bring in 
these interrelationships would immediately open up a range of possi
bilities far beyond the scope of this investigation. Consequently, the 
data and analyses, with nut few exceptions, are strictly confined to 
net worth. 

l\1oreover, net worth itself is not studied exhaustively; only a few 
of its many financial aspects are surveyed. The analysis and discussion 
are concerned mainly with the size of net worth and of its component 
parts of stocks and surplus. These details are studied to discover 
changes in recent years, variations accompanying different sizes of 
enterprise, and the extent to which common and preferred stocks, as 
well as par and no-par stocks, are employed. Other parts of the study 
analyze these same factors as related to type of industry, intangible 
values on the financial statements, and treasury stock. Other equally 
important topics, such as arrangement and classification of items in the 
net worth section, meaning and correctness of presentation, compliance 
with law and accounting, terminology used, and the like, are not dealt 
with in this analvsis. To enter into these phases would carry the study 
beyond the pres~nt limits. . 

The dominant role played by corporations in modern economiC and 
social life has been generally recognized in the past few years. Changes 
in corporate practices, however, have been rapid, and difficult of dis
cernment. The purpose of the present study is to present so~e factu~l 
data in regard to net worth, and so to analyze ther:n as to g1ve. ~ fa1r 
picture of some of the present-day corporate practices and pohCieS. 

Some of the data in this study were originally assembled as an 
FERA project under the supervision of Dr. Clive F. Dunham, formerly 
o.f the Dureau Staff. Acknowledgment is also made to Professor A. C. 
Littleton for valuable suggestions and criticism during the study. 

ARTHUR H. \VINAKOR 

April, 1935 · 
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