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SECURITIES AND EXCHANGE COMMISSION
priladelphia

DIVESITMERT COMPANY ACT
Pelease No, €2 - 58956 .

UNITZD STATES OF AMERICA

BEFOREZ THE S ECUHRITIES AND EXCHANCE COMMISSION

1G]

AV a regular session bf the Securities and Cxchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 15th day of Septeamber, A, D., 1943,

In the Matter of

BANK STOCK TRUST SHAPES, SERIES C-1

NOTICE OF AAND

Investment Company Act of 194C
Section 8 (f)

€% e %4 €5 48 2s ve aa

Eank £tock Trust Shares, Series\Cll, a redistered iavestment company,
having filed an application pursuant to the provisions of Section 8 (f) of the
Investmant Company Act of 1910 for an order declaring that it has ceased to be

an investment company within the meaning of said Act;

IT IS CRDERED, pursuant to Section 40 (a), of said Act, that a hearing on
the aforesaid application be held on October 4, 194%, =t 10:00 &,M., Eastern
War Time, in Room %218 of the Seczurities and Excheange Coumission Building, 18th
and Locust Streets, Philadelphia, Pennsylvania.

’

IT IS FUXTHER ORDERED that Willis E. Monty shall preside at the hearing
on such applicaticn., The officer so designated is hereby aathorized to exer-
cise 2ll the powers grantea to the Commission under Sections 41 and 42 (b) of

e Investient Company Act of 1340 arnd to Trial Traminers under the Commisw
sion's Rules of Practice.

FOTICE OF SUCH HEZARING T3 HEPEDRY GIVEY to the applicant and to any other
persons whose participation in such proceedings mzy ve in the public interest
or for the protection of invcstors.

.

C: L4
By the Commission,

Orval L. DuBois,
(sEAL) Cecretary.

e 00O



For Release in MORNING Newspapers, Saturday, September 18, 1943

SECURITIES -AND EXCHANGE COMMISSION
Philadelphia

INVESTIENT CONPANY ACT
Felease Nog 553 ~ 4@

UNITED STATES OF AMEEICA
BEFORE THE SECURITIES AND EXCHALGE COMMISSION

At a red¢ular session of the Securities %nd Exchange Commission,

reld 2t its office in the City of Philadclphia, FPa.,

on the 16th day of September, A.D., 1943,

In the “atter of

CENERAL TRUS/EES COMPANY :

File No. £11-405 :

s

FIXRDINGS AND ORDER

Irvestment Company Act of 1040 H

Section & (f)

as

The Commission, having reasonable cause 1o believe that General Trustees
Corpany has distributed its asscts to its bondholders, has no remaining
assets and has ceased to de business, ordered a hearing to be held to deter-
rine whether it should declare by order pursuant to Section 8 (f) of the
Investment Corpany sct of 1940 that General Trustees Compeny has ceased to
be an investment company within the meaning of said Act.

After appropriate notice, a public hearing was duly held before a Prial

Examirner,

(1)

(2)

(3)

{4)

The Cormmssion having considered the record in the matter finds:

Ceneral Trustees Company, a manadement closed-ond diversified in-
vestment company registered under the provisions of the Investment
Company Act of 1040, was organized on August 31, 1931 under the laws
of the State of Lelaware.

As of the date of its registration under the Investment Cempany Act
of 1940, Gereral Trustees Company had totzl assets of a market

value arpproximating 210, 00C. Theszs assets were pledged as ccllaters
security with First Citizens Bank and Trust Company, Trustee, for
%199, 000 principal amount of Income Ponds duc Cecember 1041,

On or about lay 1, 1¢42, the assets of Ceneral Trustces Ccmpany
were liquidated by First Citizens kank and Trust Company and dis-
tributed to ite bondhelders.

Ceneral Trustecs Company no longder maintains a resident agent in
the State of Delaware as reguired by the Delaware Cerperation Law
and ne lenger raintains an office for the conduct of its tusiness,



—2- -
o WbEPEFORE Ceneral Trustees Company has ceased tc be and is not now an
ihvestment company within the neanxng of the Investment Company Act of 1940,

it Ls hercby so declared. and

IT 18 &PDEFE“ that the registration of Genera] Trustees COmpanJ under said
Act shall forthwith cease %0 be in effect. . y

By the Commission. e
Orval 1. DuBois,
{sEAL) Seceretary.

) GO e



For TMMEDIATE' Release Tuesday, September 21, 1548

SECURITIES AND EXCHANGE COMMISSIOHN
Philadelphia

INVESTAENT COMPANY ACT OF 1940
release No. 554

UNITED STATES OF AMERICA
BEFORE THE SECURITIES AND EXCHANGE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 20th day of September, A. D., 1943,

In the Matter of

THE UNITED CAS AND ELECTRIC CORPORATION

ee 2s se =u

NOTICE OF AND ORDER
File No. 811-.2%4 : FOR HEARING

Investment Company Act of 1940
Section 8 (f)

er se »s

An application having been filed by The United Gas and Electric Corpora-
tion pursuant to Section 8 (f) of the Investment Company Act of 1940 for an
+order declaring that the applicant has ceased to be an investment company
within the meaning of said Act;

IT IS ORDERED, pursuant to Section 40 (a) of said Act, that a hearing on
the aforesaid application be held on Octoter 4, 1943 at 11:00 o'clock A. M.,
Eastern War Time, in Room 318, Securities and Exchange Commission Building,
18th and Locust Streets, Philadelphia, Pennsylvania;

IT IS FURTHER ORDERED that Willis E. Monty, or any other officer or of-
ficers of the Commission designated by it for that purpose shall preside at
the hearing on such matter. The officer so designated to preside at such hear-
ing is hereby authorized to exercise all the powers granted to the Commission
under Secticns 41 and 42 (b) of the Investment Company Act of 1940 and to
trial examiners under the Commission's Rules of Practice,.

NOTICE IS HEREBY GIVEN to the applicant and to any other persons whose

participation in such proceeding may be in the public interest or for the pro-
tection of investors.

By the Commission,

Orval L. DubBois,
(szAL) Secretary.

———) O



For IMVEDIATE Release Wednesday, September 22, 1043

SECURITIES ARD EXCHAKGE COMMISSIORN
: Philadelphia

INVESTIMENT COMPANY ACT OF 1940
Release No. 55

UNITED STATZS OF AMERICA
BEFOPE THE SECURITIES AND EXCHANGE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pennsylvania,
on the 21st day of September, A, D,, 1943,

In the Matter of

ORDER OF
DISCONTINUANCE

THE CHICAGO CORPORATION

s e s ee su

File Mc. 512-332

Investment Company Act of 1940
Section 1% (b)

n se 4w

. The Chicago Corporation, having filed an application under and pursuant
to the provisions of Section 17 (b) of the Investment Company Act of 1940 on
Septembor 9, 1943 for an order exempting from the provisions of Section 17 (a)
of sald Act, a transaction in which the applicant proposed to purchase all or
any part of the common stock of Adams Oil and Gas Company from other stock-
holders thereof at $30.00 par share pursuant to a general offer of purchase
by the zpplicant; the Commission having by order dated September 10, 1943 set
the matter down for hearing on September 20, 1943; and

The Chicago Corporation having on September 15, 1943 requested withdrawal
of swuch application;

The Commission hereby consents to such withdrawzl, and

IT IS ORDERED that the proceedings upon said application be a2nd the same
hereby are discontinuad,

Ey the Commission,

Orval L. DuBois,
(sEAL) : Secretary.,

R Y6 Yo Tt



For IMMEDIATE Release Wednesday, September 22, 1043

SECURITIES AvD EXCHAZGE COMMISSIOHN
Philadelphia

INVESTMENT COMPANY ACT OF 1940
Release No. 556

UNITED STATES OF AMERICA
BEFORE THE SECURITIES AND EXCHANGE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 21st day of Septembaer, A, D.,, 1943,

In the Matter of

o

ADMINISTRATIVE CORPORATION
SOVERZIGN CORPORATION :

SOVEREIGN INVESTORS, INC.
TFUSTEED AMERICAN EANK SHARES, SERIES "B"

..

ORDER CONSENTING
. TO WITHDRAWAL OF

File No. 812-271 APPLICATION

Investment Company Act of 1940 ww
Section 11 (a)

‘ap we sé s¢ s® wa wm

Admiristrative Corperation, Sovareign Corporation, Sovereign Investors,
Ine, ard Trusteed American Eanlk Shares, Series "BY, having filed on May 12,
1942 an application ander and pursuant 4o Section 11 (a) of the Investment
Company Act of 1240 for an order of the Commission approving the terms of a
proposed offer to the shareholders of Trusteed American Bank Shares, Series
"B, to exchange their shares for thoses of Sovereign Investors, Inc.; and

The applicants having, on September 4, 1943, requested withdrawal of such
application, :

The Commission hereby consents to such withdrawal, and to that effect
IT Is SO OPDERED,
By the Commission.

Orval L. DuBois,
i) ‘ Secretary,

—
w
Q]

O (O e



For IMYEDIATE Releazse Menday, September 27,. 1643

SECURITIES AXD EXCHANGE COMMISSION
Philadelphia

INVESTMENT COMPANY ACT OF 1940'
Lelease No. 557

UNITED STATFS OF AMERICA
FEFCRE THE SECURITIES AND EXCHANCE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the '25th day of September, A.D., 1943.

In the Matter of :
SCEIPPS-HOWARE IMVESTMENT COMPANY :
: NOTICE OF AND ORDER

Flle No., £12-1%8 : CONTINUING MEARING

Investment Company sct of 1940
Sections 6 (b) and & {c)

25 se se

An application hzvingd bteen duly filed by Scripps-Howerd Investment Compa-
ny for an order, pursuant to Section 6 (b) znc/or Section 6 (¢) of the Invest-
ment Company Act of 1940, exemvting the applicent from the provisions of said
Act and the Rules and Redulations promul~ated by the Commission thereunder; and

The hearing in this mztter having besn held, and the Commission, by an
order dated Aufust 24, 1947, having permitted the applicant to file a formal
amendment to its application on or before Sepitemter 1%, 1543, and having ordered
that the heerind in this matter te reconvened on September 23, 1943; and

The applicant havinéd requested an extension of the time within which it
might flle a formal amendment to its application and a2lso having reguested a
continuance of such hearing:

IT IS ORDEREC that the applicant be permitted to file a formal amendment
to its application on or before October 18, 1943; and

IT IS FURTHER ORDEERED that the record in this matter be reopened and a
hearing ordered ty this Commission under Section 40 (a) of the Investment Com-
pany Act of 1940 be reconvened on October 28, 1943 a2t 10 A.M. Eastern War Time
in Room 318, of the Securities and Exchande Commission Fuilding, 18th and
Locust Streets, Philadelphia, Pennsylvania; and

IT 1S PURTHER ORDEFED that Fobert P, Feeder, Esquire, or any other offi-
cer or officers of the Commission desicnated by it for that purpose shall pre-
side at the hearind so ordered. The officer so designated is hereby euthorized
to exercise 2ll the powers granted in the Commission under Sections 41 and
42 (b) of the Investment Company Act of 19<0 and to trial examiners under the
Commission's Pules of Practice. '

NOTICE OF SUCH HEARING IS HEKEEY GIVEK to the applicant, to the American
Hewspaper Cuild, and to any other persons whose participation in such proceed-
in¢ may be in the public interest ovr for the protection of investors,

Ey the Commission. .

yEu pmissio Crvel L. DuPois,
(SEAL) 000 Secretary.



Fer I0LEDIATE Release Thursday, September 230, 10482

SECURITIES AND EXCHANGE COMMISSION
Philadelphia

INVESTMENT COMPARY ACT OF 1940‘
‘elease MNo. 558

JN1TED STATES OF AMERICA
REFORL THE SECUKITIES AND EXCHANGE COMMISSION

At a reyular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa,,
on the 20th day of September, A.D.,, 1943,

In the Matter of :
'E ALFXANDER FUND :

. NOTICE OF AND ORDER
File No. 811-451 : FOR HEAKING

Irvestment Company Act of 1940 -
Section 8 (f)

s se s

An application having been filed on behalf of The Alexander Fun?d pur-
suant to HSection 8 (f} of the Investment Company Act of 1640 for an crder
declaring that The Alexander Fund has ceased to be an invesiment company
within the meaning of said Act;

IT IS ORLEWED, pursuant to Section 40 (a) of said Act, that a heearing
on the aforesaild anplication be held on October 11, 19243, at 10:00 A. M.,
Tastern War Time, in Room 218 of the Securities and Exchange Commission
Fuilding, 18th and Locust Streets, Philadelphia, Pennsylvania.

IT IS FUKTHER ORDERED that Willis E. Monty, Esquire, or any other of-
ficer or officers of the Commission designated by it fer that purpose, shall
nreside at such hearing, The officer so designated is hereby authorized to
=xercise all the povers granted to the Commissicn under Sections 41 znd
42 (b) of the Investment Company Act of 1940 and to Trial Examiners under
the Commiscion's Fules of Practice.

NOTICE OF SUCH HEARING IS SEKLEY GIVEN to the applicant and to any
cther rersons whose participation in such proceeding may be in the public

interest or for the protection of investors,

By the Commission.

Orval L. DuPois,
(SFaL) Secretary.

—— =000 - —.—



For IMYEDIATE Release Friday, October 1, 1943

SECURITIES AND EXCHANGE COMMISSION
Philadelphia

IRVESTMENT COMPANY ACT OF 1940
Eelease No. 5§69

UNITED STATES OF AMERICA
BEFORE THE SECURITIES ARD EXCHANGE CCMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 29th day of September, A. D,, 1943,

In the Matter of

THE TQUCPAd MINING COMPANY OF NEVADA
ORDER EXTENDING
File No. 812-241 TEMPORARY EXEMPTION
Investment Company Act of 1940
Section 3 (b} (2)

6 ®s b4 8 es se as sn

An aprlication under Section 3 {bt) (2) of the Investment Company Act of
1940 having been culy filed with the Commigsion cn December 4, 1941, and a
supplernental application having been filed with the Commission on June 18,
124%, by The Tonopah Mining Company of Nevada for an order or crders adjudging
it to be excepted from the provisions of the Investment Company Act of 1940 by
virtue of Section 3 (b) (2) of said AcY; and

It appearing that the previously grantead extension of the temporary ex—
emcticn of the aprlicant from the provisons of said Act provided by Section 3
{t) (2) thereef is atout to expire; and

Sufficient cause haviag been shown to warrant a further extension of said
exemption;

IT I3 ORDERED, pursuant to the authority vested in this Commission by
sald Section 3 (b) (2), that the said temgorary exemption of the applicant be,
and the same herebty is, further extended until Decembter 1, 1943, but, if during
such period the Commission by order denies the aforesaid application, then such
extension shall cease and terminate ten days after personal service or services
by registered rail of a copy of said order on the applicant.

By the Commission.
Orval L. DuPois,

{SEAL) Secretary.

[N, T o Yo possonn



For I'.EDIATE Release Thursday, QOctober 7; 1045

SECURITIES AND EXCHANGE COMHMISSHON
Philadelphia

INVESTMENT COMPANY ACT OF 1940 - . ' .
Release No. %60

UNITED STATES OF AMERICaA .
BEFORE THE SECURITIES AND EXCHANGE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 4th day of October, A. D., 1943,

In the Matter of ' :

THE UNITED GAS AND ELECTRIC CORPORATICN :
: FINDINGS AND ORDIR

File No. 811-2%4

Investment Company Act of 1940 -~
Sect{gg~§$(f)

se as se

The United Gas and Electric Corporation has filed e¢n application under
Section 8 (f) of the Investment Company Act of 19040 for an order declaring that
it has ceased to be an investment company witlhin the meaning of the said Act.

A public hearing having been duly held arfter appropriate notice, the Com-
mission having examined the record in this matter finds:

1. The United Gas and Electric¢ Corporation was organized under the laws
of the State of Connecticut en July 20, 1923, 1t is registered under the In-
vestment Company Act of 1940 as a closed-end, non-diversified, management
company.,

2, The applicant has outstanding 310, 454 shares of capital stock, of
which 209,%49 shares are owned by Empire Power Corporation and the remaining
%15 shares are owned by the public.

3, At a special u:eting of stockholders held on June 25, 194%, an amend-
ment to the applicant's charter was adopted providing for the termination of
its existence on June 20, 1943, The direcctors were also authorized to wind up
the applicant's corporate affairs and distribute thanet assets to its stock-
holders pursuant to a plan acdopted by the stockheldsrs at the meeting. 1In ac-
cordance with the applicabtls laws of Connecticut, a certificate of amendment
was filed with the Secretary of State of the State of Connacticut on June 25,
19473,

4, All of the applicant's liabilities and claims have been paid or pro-
videa for, and the netv assets were distributed in cash or in kind pro rata to
its stockholders on July A, 104% as follows:



T2E i uiens IC - 560
LI, Sl AT

The sum of~$76 335.2q w§s depogited with The, Cha e Nayxonal Bank of the
City of New York as paying Hgeht for dlstribution e be’ ower's of the 715
shares of common stock and the remaininﬁ asseté of the! applicant eonslsting
of cash, securities and personal property were dlstribﬁted to Emplre Power
Corporation upon surrender for cancellatlon of the’ balance of tbe 309,74§
s“ares of common stock. I B .

4

. % Enmpire Power Corporation“hés aéreed to assuﬂe all of the liabilities,
actual and contxgent “of the" appilcant and its board o?’directors. .

EREFORE' 1T Is ORDERED that The United Gas and Eléétrlc Corporatlon‘has
ceased co be and is hot hsw'an investment company withxn the- meaning of the
Investuent Company Act ot 1940' ‘and 43

IT 18 FURTHER ORDEREL that the registration of The Urited Gas and Elec-~
‘tric Corporation under the said Act sna;l forthwith' cease ‘to"be in effect.

borLh AT Tl W e e T

By the Commgsslgp, .

Orval L. DuBois.

(sEaL) "j Secretary:

eewoO02id



tor I..uzPlATE Lelease Friday, Ccioover 7 1949

SECURITIES AYD EXCHANGE COMMISSION
Philadelphia

INVESTHENT COMPANY ACT OF 1940
felease Mo, 561

UNITED STATES OF AMERICA
BEFOKE THE SECURITIES AND EXCHANGE COMMISSION

At a regular session of the Securities arnd Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 7th day of October, A.D., 1943,

In the Matter of H

AV FRICAN CAPITAL COFPORATION :
. NOTICE O% AMD
File No. 811-241 : ORLER FOR 1.-ARING
Investrent Company Act of 1940 - :
——_._.Section 8 (f) :

The Commission having reasonable cause to bL:lieve that American Capital
Cofporation, a registered investment company, has ceased to exist by reason
of its merger into another corporation and that all of its assets are rvos-
sessed by the surviving corveration subject to all debts, liabilities and
duties of American Capital Co:-oration;

IT 1S OFDZRED, pursuant to Section 40 {a) of said Act, that a hearing be
held on October 18, 1943 at 10:00 a. m., Eastern War Time, in Foom 318, Securi-~
ties and Fxchanfe Commission Building, 18th and Locust Streets, Philadelphia,
Fennsylvania, to determine whether the Commission snall declare by order,
pursuant to Section 8 (f) of said Act, that American Capital Torporation has
ceased to be an investmant company; and

1T IS FURTHER OKDERED that Robert P, Reeder, Esquire, or any other offi-
cer or officers of the Commission designated by it for that purpcse, shall
preside at such hearing. The officer so designated is hereby authorized to
exercise all powers granted to the Commission under Sections 41 and 42 (b) of
the Investment Company Act of 1540 and to trial examiners under the Commis-
sion's Rules or Practice,.

MOTICE OF SUCH HEARING IS MEREBY GIVEN to American Capital Corporation
and to any other persons whose participation in such proceedirgds may be in
the public interest or for the protection of investors.

By the Commission.

sSrval L, Delols,
(sran) Secretary.

Y 1 g 7, P



For IMMEDIATE Release Saturday, October 9, 1243

SECURITIES AND EXCHANGE COMMISSION
Philadelphia

INVESTMENT COMPANY ACT OF 1940
Release Mo, 542

UNITED STATES OF AMERICA
BEFORE THE SECURITIES AND EXCHANGE COMMISSION

At 2 rejular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
or. the 8th day of October, 4. D., 1943.

In the Matter of . :

METKOPOLITAN ROYALTY CORPORATION
. NOTICE OF AND ORDER
File No. 811-439 . : FOR . HEARING

Investment Company Act of 1940 -~
Section 8 (f) :

An application having been filed by Metropolitan Royalty Corporation pur-
suant to Section 8 (f) of the Investment Company Act of 1940 for an order de-
claring that the applicant has ceased to bs an invesiment company within the
reaning of said Act:

IT IS OKDERED, pursuant to Section 40 (a) of said Act, that a hearing on
the aforesaid application be held on October 25, 1943, at 10:00 A.M., Easter.
War Time, in Room 318 of thes Securities and Exchange Commission Building,
18th and Locust Streets, Philadelphia, Pennsylvania.

IT IS FUETHER ORDERED that Charles S. Lotinjier, Esquire, or any officer
or officers of the Commission designated by it for that purpose, shall presid
at such hearing. The officer so designated is hereby authorized to exercise
all the powers yranted to the Commission under Sections 41 and 42 (b) of the
Investment Company Act of 1940 and to Trial Examiners under the Commission's
kules of Practice.

NOTICE OF SUCH HEARING I3 HEREBY GIVEM to the applicant and to any other
persons whose participation in such proceeding may te in the public interest
or for the protection of invsstors.

By the Commission,

Orval L., Dubois,
{SEAL) Secretary.

e 000 L



For I.0.tUlATE Release Tuesday, October 12, 1043

SECURITIES A10 EXCHANGE COANISS!O% ‘
Phlladelphia o

INVESTMENT COMPANY ACT OF 1940
Felease No. 53

PR
o

. UNITED STATES OF AMERICA,
" BEFORE THZ SECUQITIVS AND EXCHANGE COMMI%SION

At a Tegular session of the uecurities and Exchange "ommissxon,
held at its office in the City of Philadelnhia, Pa.’, -
on the 11lth day of Octeber, A.D,, 1943.

PRI N
‘ .ot

'_ In the Matter of

Setay Company, Incorporated
Metropolitan Royalty Corporation v L
Associated Motion Picture Industries, Inc,.
Consolidated Film Industries, .ne., -
Cajo Company, Inc. ’
Frederick R. Fyan
Herbert J, Yates, Jr.
Walter W. Vincent

and -
Morris Goodman

sa we el

NOTICE OF AND
ORDER FOR
HEARING

Files Nos. 812-333
811-329

P *® 28 se 1.". e s o3 =) (R}

Investment Company Act of 1940 - Sections
_8.(e), 8 () ana 17 (b)

s s o9

Cetay Company, Incorporated (" etay"), a refistered investment company,
has filed an applicztion pursuant to Sections’ 6 (¢) and 17 (b) of the Investe
ment Company Act of 1940 for an order exemptiné from the provisions of Section
17 {a) of sald Act the propcsed transactions hereinafter set forth and for an
order pursyant to Section 8 (f), after consummation of certain of the proposed
trensactions, dec’aring that Setay has ceased to be ‘an lnvestment company with—
in the mean;ng of said Act,

The transactions for which Setay séeks exemptlon aret (1) the purchase by
Setey and the sale by Metropolxtan Royalty Corporation, = registered investment
company and an affiliated person of Setay, of 6,000 shares of Republic :
Pictures Corporation ("Republic") for $30,000;

(2) the transfer by Setay to Associated Motlon Picture Industries, Inc,
("Associated"), an affiliated person of affiliated persons of Sestay, of all
assets, property and rights of Setay, except 90,085 shares of Republic, 150
shares of Cajo Corpany, Inc. {"Cajo"), some secured notes receivable in the
anount of $£20C,000 and the ~,000 shares of Republic to be acquired from Metro-
politan Poynlty Corporation, in consideration of Associated issulng to Setay



-2 - _ . IC - 563

94,"73%.8 shares of the total authorized -and unissued capltal stock of Associated
and assuming all obligations and -liabilities of Setay except some notes payable
in the amount of $200,000. As of September 11, 1943, Assoclated had no assets
or liabilities and none of its stock was outstanding. Setay proposes to dis-
tribute the 94,735.8 shares of Associated to be received 1n this transaction to
its stockhollders on & share for share basis; =

(3) the issuance by Setay to Consolidated Film Industries, Inc., an affilim
ated person of Setay, of 195,442 shares of its authorized and unissued stock in
exchange for 317,800 shares of Republic and 150 shares of Cajo (the iatter shares
are the equivalent of a one~half interest in 225;000 shares of Republic);

(4) the purchase by Setay of an aggregate of 750 shares of Republic from
Frederick R. Ryan, Herbert J. Yates, Jr., Walter W. Vincent and Morris Goodman at
either $5 per share or at the election of Setay on the basis of an exchange of
4542 share of the authorized and unigsued stock of Setay for each share of Re-
public. The foregoing individuals are either affiliated persons or affiliated
persons of affiliated persons of Setay; and

(5) upon consummation of the transaction in (3) above, Setay, as the sole
stockholder of Cajo, proposes to acquire all of the assets of Cajo which consist
of 225,000 shares of Republic. Setay and Cajo are affiliated persons of each
other, . '

Setay plans to consummate the proposed transactxons in the order in which
they are set forth above,

IT IS QRDERED, pursuant to Section 40 (a) of said Act, that a hearing on
the aforesaid application be held on Qctober 21, 1943; at 10:00 A.M., Eastern
War Time, in Room 318 of the Securities and Exchange Commission Building, 18th
and Locust Streets, Philadelphia, Pennsylvania, ' R

IT IS FURTHER ORDERED that Robert P. Reeder, Esquire, or any other officer
or officers of the Commission designated by it for that purpose, shall preside
at such hearing., The officer se¢ designated is hereby authorized to exerclse all
the powers granted to the Commission under Sections 41 and 42 (b} of the Investw
ment Company Act of 1940 and to Trial Examiners under the Commission's Rules of
Practice, : .

NOTICE OF SUCH HEARING IS HEREBY GIVEN to Setay Company, Incorporated,
Metropolitan Royalty Corporation, Associated Motion Picture Industriés, Inc.,
Consolidated Film Industries, Inc., Cajo Company, Ine., Frederick R. Ryan,
Herbert J. Yates, Jr., Walter W, Vincent, Morris Coodman, and to any other
person whose participation in such proceeding may be 1n the public interest or
for the protection of Investors.

By the Commisslon.

' o : _ Qrval L. DuBois,
(sEAL) . _ : " Secretary.

[, 1 Y , Yu—"



For IMMEDIATE Release Wednesday, October 20, 1043

SECURITIES AND EXCHANGE COMMISSION
Phlladelphla

INVESTMENT COMPANY ACT OF 1940
Release No. 564

UNITED STATES OF AMERICA
BEFORE THE SECURITIES AND EXCHANGE COMMISSION

At a regular sesslon of the Securitles and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 19th day of October, A.D., 1943,

In the Matter of H
THE ALEXANDER FUND
File No. 811451 FINDINGS AND ORDER

Investment Company Act of 1940 - :
Section 8 (f)

The Alexander Fund having filed an application and an amendment thereto
under Section 8 {f) of the Investment Company Act of 1940 for an order
declaring that it has ceased to be an investment company within the meaning
of the said Act;

A public hearing having been duly held after appropriate notice, the
Commission having considered the record in this matter, finds?

1, The Alexander Fund is an unincorporated investment company created
on March 15, 1907 as an investment agency through which portfolio securities
were purchased, held and sold on behalf of security holders of the fund. It
is reglstered with the Commission under the Investment Company Act of 13940.

2, On August 2, 1941, an application was filed with the Commission on
btehalf of The Alexander Fund by W, Wallace Alexander Incorporated, Philadelw-
phia, Pennsylvania, manager and sponsor of the fund, for an order pursuant
to Section 22 (e) (2) of the Investment Company Act permitting the suspensior
of the right of security holders of the fund to compel redemption until such
time as its assets had been converted into cash and its debts, taxes and
cother expenses had been provided for in order that an orderly liguidation of
the fund might be accomplished and possible preferential treatment prevented.
An order of the Commission to this effect was entered on August 8, 1941.

3. The assets of the fund were liquidated and the net amount of
$1,643,404 available for distribution to security holders was realized.
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4. These proceeds of- liqqlﬁatton -havey been distributed to security holders
except to the extent of 35, 065 as af, pctghet 9, 1943, ‘which~ahount is on deposit
with a2 bank in a special account and against which checks have been drawn in '

favor of security holders.entitled thereto.

WHERERORE IT IS DECLARED that The Alexander Fund has ceased to be and is
not now an investment company thhin the meanlng of the Investment Company Act
of 1940 and it is so:ordered; and .

IT IS FURTHER QRDERED. that.the registration ef The Alexander Fund under
the sald Act shall fgrthwith cease to be in. effect.( ’

By the Commission.

, oOrval L. DuBois,
(sEAL) : e . ‘ Secretary.

B el [6 D



For IMMEDIATE Release lednesday, Cctober 27, 1843

SECURITIES AND EXCHAMGE COMMISSION
Philadelphia

INVESTMENT COMPANY ACT OF 1940
Release No. 565

UNITED STATIIS OF AMEPICA
FEFORE THE SECURITIES AND EXCHANCE CCMMISESION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 26th dey of October, 4. D., 1943.

In the Matter of :
AMERICAN INVESTMENT COMPANY : NOTICE OF AND OPTER
: FOR HEARINC
File No. 811-238% :
Investment Company Act of 1940 :
Section 8 (f) :

An 2pplication having been filed by American Investment Company pursuant tc
Cection 8 (f) of the Investment Company Act of 1940 for en order declaring that
the applicent has ceased to be an investment company within the meaning of said
Acty

IT IS ORDFRED, pursuent to Section 40 {a) of seid Act, thet a hearing on
the aforesaid application be held on November 3, 1943 at 10:15 o'clock A.M.,
Fastern War Time, in Rocm 318, Securities and Exchange Commission Fuilding, 18t}
and Locust Streets, Philadelphia, Penns;lveniajg

IT IS FURTHYFR ORCERED that Charles S. Lebingier, or any other officer or
officers of the Commission desifnated by it for that purpose shall preside at
the hearing on such matter, The officer so desidnated to preside at such hear-
ing is hereby authorized to exercise all the powers ¢ranted to the Commission
under Sections 41 and 42 (b) of the Investment Company Act of 1940 and to trial
examiners under the Commission's Rules of Practice.

NMOTICE 1S HEREEY GIVEN to the applicant and to any other persons whose
participation in such proceeding may be in the public interest or for the
protection of investors.

Py the Commissdion.

Orval L. CuPois,
(5EAL) Secretary.
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For IMMEDIATE Release Thursday, October 23, 1943

SECURITIES AND EXCHANGE COMMISSION
Philadelphia

INVESTMENT COMPANY ACT OF 1940
Release No. 566

.

The Securities and Exchanjge Commlission today announced the issuance
of orders granting further extension of the temporary exemptions of the
following companies from the provisions of the Investment Company Act

of 1340

Case, Pomeroy & Company, Inc. (File 812-100)
United Chemicals, Inc, {File 812-107)

These companies previously filed exemption applications under Section 3
{(b) (2) of the Act; and the orders extended the temporary exemptions

until December 26, 1943, or until ten days after final decision by the
Commission upon the respective applications, whichever date is earlier,

00O e



ror INAECIATE Release Friday, October 23, 1943

SECURITIES AND EXCHANGE COMMISSION
Philadelphia

INMVESTMENT COMPANY ACT OF 1940
Felease No. 54%

The Securities and Exchange Commission today announced the issuance of
an order granting a further extension of the temporary exemption of Ulen
Realizatlion Corporation {File 812-279) from the provisions of the Investment
Company Act of 1940, Ulen previously filed an erxemption application pursuant
to Section 3 (b) (2} of the Act; and the Commission's action extended the
temporary exemption until December 31, 1943, unless the application is other-
wise disposed of during the interim.
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For INMMcDIATE Release Mouday, November 1, 1948

CECURITIES AND EXCHANGE COMMISSIOu
Philadelphia

INVESTRENT CCMPANY ACT OF 1940
Felease lo, 563

UNITED STATES OF AMERICA
BEFORE THE SECURITIES AND EXCHANGE COMMISSION

- At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa,,
on the 30th day of October, A. D., 1943,

In the Matter of

CENZRAL CAPITAL COEFORATION and

OLD COLONY INVESTMENT TRUST
NOTICE OF AND ORDER

File No. 812-135 FOR HEARING

Investnent Company Act of 1340
Scetions 6 () and 22 (4d)

4e e 93 o4 4 se ve a8 eu ¥

General Capital Corporation ("General"), a registered open-end investment
Company, has filed an application pursuant to S=ction § (c) of the Investment
Comrany Act of 1340 for an order exempting it from the provisions of Section
22 (d) of sald Act to permit the consumma“ion of a proposed transaction with
01d Colony Investrment Trust ("Old Coleny"), a registered closed-end investiment
company, in which Ceneral proposes to issue its shares withoit the imposition
of a sales load.

The proposed transactioa is part of a proposed plan of reorganization of
both investmant comganies, whien, in effect, will result in their combination,
Under the terms of the proposed plan of reorganization, 01d Colony is to call
for redemption all of its cutstanding debentures and is to pay or make pro-
vision for the payment of all of its liabilities other than liabilities to its
shareholders as such. Thereaftzr, all of 01d Colony's remaining assets (except
a small cash reserve) will be transferred to General in exchange for shares of
General which, taken at net asset value, will egual the market value of the
assets transferred. 0149 Coleny will then liquidate and distribute the shares
of Gerneral to its shareholders. Adjustments for fractional shares will be made
from the cash reserve,

IT IS5 OFDEPED, pursuant to Section 40 (2) of said Act, that a hearing on
the aforesaid application be held on llovember 10, 1943, at 10:0C A, M., Zast-
ern War Time, in Room 318 of the Securities and Exchange Commission Building,
1€th and Locust Streets, Philadelphia, Pernsylvania.

IT I3 FURTHER CRDEPED that Willis E. Monty, Esguire, or any other officer
or officers of the Commission desigrnated bty it for that purpose, shall preside
at such hearing, The officer so desidnated is Lereby authorized to exercise
2ll the powers granted to the Commission under Sections 41 and 42 {b) of the
Investnent Company Act of 1340 and tc Trial Examiners under the Commission's
Rules of Practice,
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NOTICE OF SUCH HEARING IS HEREBY‘GIVEN.toiGeneral Capital Corporation,
01d Colony Investment Trust and to any other persons whose participation in
such proceeding may be in the public interest or for the protection of
jinvestors, ‘ BRI

}
By the Commission.

Orval L., DuBois,
(sEAL) o , A Secretary.

200G



For 1-NEDIATE Release Monday, November 1, 1843

SECURITIES AND EXCHANGE COMMISSION
Philadelphia

INVESTMENT COMPANY ACT OF 1940
Beleace YNo. 569

UNITED STATES OF AMERICA
BEFORE THE SECURITIES AND EXCHANGE COMNMISSION

£t a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 1lst day of November, A. D., 1943,

In the Matter of

e ae

THE EQUITY CORPORATION :
AMZRICAN GENERAL CORPORATION : NOTICE OF AND OEDER FOR

and : ‘HEARING
FIRST YORK CORPORATION :

File No. 812-337

e o

Investment Company Act of 1940 :
Section 1% (b)

s

The Equity Corporation ("Equity'") and American General Corporation ["Amer-
ican"), registered investment companies and affiliated persons of each other,
have filed a joint application pursuant to Section 197 (b) of the Investment Com-~
pany Act of 1940 for an order exempting from the provisions of Section 1% (a)
of said Act a transaction in which Equity proposes to sell and American proposes
to purchase 195 shares of common stock {representing 13% of the outstanding se-
curities) of First York Corporation ("York"), a registered investment company.
American now owns the remaining 8%% of York's cormon stock. If the exemption
for which the principals make application is granted, the purchase price to be
paid for the 195 shares of York commen stock is to be 137 of the net asset value
of York on the date that the Commission's order is issued.

IT IS ORDEKED, pursuant to Section 40 (a) of said Act, that a hearing on
the aforesaid application be held on November 10, 1943, at 10:15 A. M., Eastern
Wer Time, in Room 318 of the Securities and Exchange Commission Building, 18th
and Locust Streets, Fhiladelphia, Pennsylvaniza.

IT IS FURTHER ORDERED that Willis E. Monty, Esguire, or any other officer
or officers of the Commission designated by it for that purpose, shall preside
at such hearing. The officer so designated is hereby authorized to exercise
all the powers granted to the Commission under Sections 41 and 42 (b) of the
Investment Company Act of 1940 and to Trial Examiners under the Commission's
Fules of Practice.

NOTICE OF SUCH HEARING IS HEREBY GIVEN to The Equity Corporation, American
Ceneral Corporation, First York Corporation and to any other persons whose par-
ticipation in such proceeding may be in the pudblic interest or for the protec-
tion of investors.

By the Commission.
Orval L. DuPols,
(¢raL) Secretary.
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For IMMEDIATE Release Wednesday, November 3, 1043

SECURITIES AND EXCHAWNGE COMMISSION
Philadelphia

INVESTMENT COMPANY ACT OF 1940
Release do. 570

The Securities and Exchange Commission today announced the issuance
of an order granting a further extension of the temporary exemption of
Fankers Securities Corporation from the Investiment Company Act of 1940.
Bankers Securities Corporation previously filed an exemption application
pursuant to Section 3 (b} (2) of the Act, on which hearings have been held
and which is now under consideration by the Commission. The order extends
the temporary exemption until January 1, 1944, or until ten days after Com-
mission decision, whichever is earlier.
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For IUNMEDJATE Release Wednesday, November 10, 19643

SECURITIES AND EXCHANGE COMMISSION
Philadelphia

INVESTMENT COMPANY ACT OF 1940
Felease No. 571

UNITED STATES OF AMERICA
BEFORE THE SECUEITIES AND EXCHANGE COMMISSION

A%t a regular session of the Securities and Exchande Commission,
held at its office in the City of Philadelphia, Pa,,
on the 9th day of November, A. L., 1943,

In the Matter of

AMERICAN CAFITAL CORFORATION : -
: FINDINGS AND ORDER
File No. 811-241 .
Investment Company Act of 1940 :

Secticn & (f)

The Commission, havingd reasonable cz.se to believe that American Capital
Corporation has ceased to exist by reas .u of its merger into another corpora-
tlon and that all of its assets are possessed by the surviving corporation sub-
ject to all debts, liabilities ané duties of American Capital Corporation, or-
dered a hearing to be held toc determine whether it should declare by order,
pursuiant to Section 8 (f) of the Investment Company act of 1940, that American
Capital Corporation has ceased to bte an investment company within the meaning
of said Act;

A public hearing having been duly held after appropriate notice, the Com-
mission having considered the record in this matter, finds:

{1) American Capital Corporation was organized under the laws of the State
of Celaware on May 19, 1928, It is redistered under the Investment Company
Act of 1040 as a closed-end, management, investment company.

(2) An Agreement of Merder dated June 1, 194% was sifdned by a majority of
the members of the respective boards of directors of American Capital Corpora-
tion and Pacific Southern Investors, Inc. The said Adreement of Merger pro-
vides for the merger of American Capital Corporation into Pacific Southern In-
vestors, Inc¢, and the transfer of all of the assets of American Capitzal Corpo-
ration to the surviving corporation, subject to all debts, liabilities and
duties of American Capital Corporation.

{3) The sald Agreement of Merger was approved by the requisite vote of the
stockholders of the merging corporations and was thereupon executed by said.
corporations and filed with the Secretary of State of Lelaware, whereby the said
agreement became operative and American Capital Corpcration ceased to exist.

WHEREFCRE American Capital Corporation has ceased to be and is not now an
investment company within the meaning of the Investment Company Act of 1940,
and it is Lereby so declared; and

IT IS ORDERED that the registration of American Capital Corporation shall
forthwith cease to be in effect.

Ey the Commission. Orval L. CTuBois,

SRl
{ezal) B0 Secretary.,



ror I FZTATE Release Tharsday, November 11, 1943

SECURITIES AKD EXCUHARGE COMMISSIOR
Philadelphia

IMVECSTMENT COMPANY ACT CF 1940
Felease No. 572

UNITED STATES OF AMERICA
“EFOKE THZ SECURITIES AND EXCHANGE COMMISSION
At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
! on the 10th day of November, A.D., 1943,

In the Matter of

e

AVMLUICAN INVESTMERT COMEANY .
FINDINGS AND ORLCER

File Wo. 811-28% : g

Investment Company Act of 1940 -- :
Section 8 (f) :

American Investment Company has filed an application under Section 8 (f)
of the Investment Company Act of 1940 for an order declaring that it has
ceased to be an investment company within the meaning of the said Act.

A public hearing having been duly held after appropriate notice, the Com-
mission having examined the record in this matter, finds:

1. American Investmenl Company was organized under the laws of the State
of Visconsin on June 25, 1914, It is reg¢istered under the Invesiment Company
Act of 1940 as a closed-end, diversified, management company.

‘2, At the adjourned annrual meeting of the stockholders of the applicant
held on Vay 10, 1943, it was voted to dissolve the company. In accordance
with the applicable laws of Visconsin, a certificate of dissolution was filed
with the Secretary of State of the State of VWisconsin on May 13, 1943.

3. +s of May 10, 1943, the aprlicant had outstanding 5,831 shares of
Prior Preferred Stock, 586 shares of "B" Preferred Stock, and 22,226 shares of
Common Stock. In liquidation, the Prior Preferred Stock is entitled to $50
per share in preference to the "B" Preferred Stock and the Common Stock.

4. The assets were converted into cash and after providing for the sum ot
of $2,031.65 to cover outstanding liabilities and expenses of liquidation,
t ¢ applicant deposited its remaining net assets in the amount of $42,566.30
in a special bank account at the Marine National Exchange Fank in Milwaukee,
Visconsin for distribution to the holders of the 5,831 shares of its Prior
Freferred Stock outstanding. Checks on this account were issued on July 16,
1943 to the holders of these shares as a first and final dividend in the
amsunt of §7.30 per share.

WHERFFOKE IT IS DECLAFED that American Investment Company has ceased to
be and is not new an investment company within the meaning of the Investment
Company Act of 1640; and

IT IS OPDFYED that the registration of American Investment Company under
the said Act shall forthwith cease to te in effect,

Py the Commission.

Orval L. TCuBois,
(rritr) * Secretary.



For IMMEDIATE Release Thursday, November 11, 1943

SECURITIES AND EXCHANGE COMMISSION
Philadelphia

INVESTMENT COMPANY ACT OF 1940
Release No. 573

. UNITED STATES OF AMERICA
BEFORE THE SECURITIES AND EXCRANGE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 1llth day of November, A, D., 1943,

In the Matter of

Filbert Corporation
NOTICE OF AND
File No. 812-324 ORDER FOR HEARING
Investment Company Act of 1940
Section 3 (b) (2)

*3 s vE e +e ae eo o

An application having been duly filed by Filbert Corporation, a i
Minnesota corporation with its principal place of business in Minneapolis,
Minnesota, for an order of the Commission under and pursuant to the pro-
visions of Section 3 (b) (2) of the Investment Company Act of 1940, declaring
it to be excepted from the definition of an investment company contained in
said Act on the ground that it is primarily engaged in a business other than
that of investing, reinvesting, cwning, holding or trading in securities;

IT IS ORDERED, pursuant to Section 40 {a) of said Act, that a hearing on
the aforesaid application be held on November 16, 1943, at 10:00 A, M.,
Eastern War Time, in Room 318 of the Securities and Exchange Commission
Building, 18th and Locust Streets, Philadelphia, Pennsylvania;

IT IS FURTHER ORDERED, that Henry C. Lank, Esquire, shall preside at the
hearing on such application, The officer so designated is hereby authorized
to exercise all the powers granted to the Commission under Section 41 and
42 (b) of the Investment Company Act of 1940 and to Trial Examiners under the
Commission's Rules of Practice,

NOTICE OF SUCH HEARING IS HEREBY GIVEN to the applicant and to any other
pcrsons whese participation in such proceedings may be in the public interest
or for the protection of investors.

By the Commissicn.

Orval L. DuBois,
(sEAL) Secretary.

e (0 ) i



For INVEDIATE Release Friday, November 19,. 1943

SECURITIES AND EYCHANGE COMMISSION
_Philadelphia

INVESTMENT CCHMPANY ACT OF 1950
Felease No. 574

UNITED STATCS OF AMERICA
BEFORE THE SECURITIES AMD EXCHANGE COMMISSION

At a regularvsesslon of the Securities and Exchange Commission,
held at its effice in the City of Philadelphia, Pa,,
on the 19th day of lNovember A. D., 1943.

In the Matter of &
THE SIMSBURY COMPANY :
File No. 812-323 .
PINDINGS AND ORDER
Investment Company Act of 1940
Sections 6 (¢) and (d), and
20 (2), 30 and 32

o as 6s . es e«

The Simsbury Company, Einsbury, Connecticut, has filed an application
pursuant to the provisions of Section 6 {¢) and (¢} of the Investment Com-—
pany Act of 1940 for an order exempting it from all the provisions of said
Act;

A public hearing baving been held on the applicetion, the Commission
having conslidered the record, marres ths following findings:

(1) The Simsbury Company; hereinafter referred to 2s applicant, regisw-
tered on Audust 7, 1941 under the Investment Company Act of 1940, as a
cleosced-end management investmernt companys

(2) Applicant was organized In 1929 as ar investment medium for
custorers of The Simsbury Bank and Trust Company of Simsbury, Connecticut,
with an autherized capitzl stock consisting of 8,000 shares of no par value
stocx of which there were outstanding as of December 31, 1842, 1891 shares
held by 187 stockholders, all of whom, except for two persons, were residents
of Simsbury, Connccticut or its immediate vicinity.

(3) Applicant had gross asscts, as of December 31, 1942, of %40,958.21,
and had income for the vears ended December 31, 1940, 1941 and 1942 of L
£2,077.80, £2,398.18 and $1,978.54 respectively;

{4) applicant's officers and directors have-never received any com-—
pensation for their services;

(5) Applicant has not borrowed money for over four years; does not
intend to issue senior securities or any other securities except its own
stock which it has reserved the right to issue up to an 2ggregate amount of
$100,007; aoes not engage in the business of underwriting; does not propose
to make loans to ary persons except loans secured by real estate; does not
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propose to concentrate its investments in -a partioular industry or group, and
has reserved the right to purchase and sell real estate.

(6} 1t is appropriate in the publie interest and consistent with the
protection of 'investors and the purposes fairly intended by the policies and
provisions of the Investment Company Act of 1940 to grant the exemptive relief
hereinafter set forth, . .

WHEREFORE IT IS ORDERED that The Simsbury.Company be and hereby is
exempted from the requirements of Sections 20 (a), 30 and 32 of the Investment
Company Act of 1940 ‘and the Rules promulgated under said sections, provided
tha’ nothring herein contained shall relieve The Simsbury Company of its obliga=-
tici. under Sec. 30 {(d) sud Fule N-3CD~1 promulgateg thereunder to transmit
anmual reports to stockholiers, which reports need not be certified by inde~
per;ent public accountants, or its obligation uader Sec. 30 (b) (2), to file
ecpies thereof with this Commission not later than ten days after such trans-
mission.

IT IS FURTHER ORDERED that this order may be revocked, suspended or
modified after notdce and opportunity for hearing.

PRI

By the Commission.

: S Orval L. DuBois,
{sEAL) v . o , Secretary.

et (3OO s



For IMMEILDIATE Release Friday, November 19, 1043

SECURITIES AND EXCHANGE COMMISSION
Philadelphia

INVESTVMENT COMPANY ACT OF 1940 -
Felease No. 575

UNITED STATES OF AMERICA
REFORE THE SECURITIES AND EXCHANCE COMMISCSION
At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Fa.,
on the 19th day of November, A.D., 1943,

In the Matier of

FINDINGS ARND
ORLER

Pank Stock Trust Shares, Series C-1

ae a6

File No, B11.332

Investrent Company Act of 1940 - Section & (f) .

An application having been duly filed by Dank Stock Trust Shares, Series
C-1, for an order under and pursuant to Section B . {f) of the Investment Com-
pany Act of 1940 declaring that applicant has ceased to be an investrent
companys

A putlie hearing having been duly held after appropriate notice, the
Conmission having examined the record in this matier, finds: '

1. FEank Stock Trust Shares, Series C-1, was organized under the laws
of the State of Mew York 2s a common law trust by an agreement dated May 9,
19297, 1t has recistered under the Investment Company Act of 1040 as a unit
investment trust,

2, The trust agreement provided that the depositary corporation could,
by written instrument delivered to the Trustee, terminate the trust at any
time that the number of Certificates of Trust Shares outstanding should
egsregate less than 100, 000,

3. On December 30, 1942, there wvere outstanding four units consisting
of 4,000 Trust Shares. Dy reason thereof Investors Sponsor Corporation
(New'Jersey), as Successor Depositary, served a Certificate of Termination
upon The Continental Rank & Trust Company of New York, as Successor Trustee,

4. The liquldation of the assets of the trust has been completed by
the Successor Trustee. After deducting expenses, charges and reserves for
taxes a llquidating dividend of §5,33 prer share was declared. FPayment thereof
has been effected to the holders of 83% of the outstanding Trust Shares and
the Successor Trustee holds fer distribution cash sufficient for the payment
of said dividend to the holders of the remaining certificates ocutstanding.

WHEREFCRE Pank Stock Trust Shares, Series C-)l has ceased to be and is

hot now an investment company within the meaning of the Investment Company
ket of 1940, and it is hereby so declared; and

IT IS ORDERED that the registration of Bank Stock Trust Shares, Series
C-1 shall forthwith cease to be in effect.

Py the Commission.

Crval L, DuPBois,
{srav) - Secretary,
cee000mw-



For IMEDIATE Release Saturday, November 20, 1943

SECURITIES AxD EXCHARGE COMMISSION
-Philadelphia

INVESTMENT COMPANY ACT OF 1340
Felease No, 575

UNITED STATES OF AMERICA
BEFORE THAE SECURITIES AND EXCHANGE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 13th day of November, A. D., 1943,

In the Matter of

The Guardian Investment Trust

NOTICE OF AND ORIER

File No, 812-334
33 FOR HEARING

Investment Company Act of 1940
Sections & {(c) and 30 (d)

e 00 sy 0 2e 8. 99 e

The Guardian Investment Trust, havind filed an application under Section
6 {¢) of the Investment Company Act of 194C for an order exempting it ‘rom
the provislions of Section 30 (d) of the Act and Rule N-30D-1 promulgated there-
under insofar as sald Section and Rule require applicant to transmit semi-
annual reports to stockholders;

IT IS ORDERED, pursuant to Section 40 (a3} of said Act, that a hearing on
the aforesaid application be held on December 1, 194%, at 10:00 A, M., East-
ern War Time, in Foom %1B of the Securities and Exchange Commission Euilding,
i8th and Locust Stireets, Philadelphia, Pennsylvania,

IT IS FURTHER ORDERED that Henry C, Lank, Esquire, or any other officer
or officers of the Commission deslgnated by it for tbat purpose, shall pre-
side at such hearing. The officer so desiinated is hereby authorized to ex-
ercise all the powers granted to the Commission under Sections 41 and 42 (b)
of the Investment Company Act of 1940 and to Trial Examiners under the Com-
mission's Rules of Practice.

NOTICE OF SUCH HEARING IS HEREBY GIVEN to the applicant and to any other
persons whose participation in such proceeding may be in the public interest
or for the protection of lnvestors,

Ey the Commisslon,

orval L. DuBols,
SEAL) : Secretary.
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Fcr IMVEZIATE Release, Friday, November 26, 1042

SECURITIES AXD EXCHANGE COMLISSIOR
Philadelphia

INVESTEENT COMPANY ACT
Release No. 577

UNITED STATES OF AMERICA
BEFORE THE SECURITIES AND EXCHANGE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 24ih day of November, A. D., 1243,

In the Matter of :

Consolidated Investment Trust T
Knott C. Rankin : NOTICE OF AND
Ardrey E. Orff H . ORDER FOR HEARING

File No. 812.335

e s> we

Investment Company Act of 1940
Sections 17 (a) and (t) -

An application having been filed by Consolidated Investment Trust, a
re¢istered investment company, for an order under and pursuant to the pro-
visions of Section 17 (b) of the Investment Company Act of 1940 exempting
from the provisions of Section 17 (a) of the Act, the proposed sale by it
to ¥nott C. Rarkin and Ardrey E, Orff, affiliated persons of an affiliated
person of the applicant, of 87,500 principal amount first mortgage six
percent income bonds (due in 1955) and 1,655 shares of no par value common
stock of the Rockland-Rockport Lime Co., Inc., an affiliated person of the
applicant, for $12,500 payable $2,500 in cash and $10,000 in 4% notes payable
within five years,

IT IS ORDERED pursuant to Section 40 (a) of said Act that a hearing on
the aforesaid application be held on December &, 1943 at 10:00 A.M,, Eastern
War Time, in Room 318 of the Securities and Exchande Commission Puilding,
18th and Locust Streets, Philadelphia, Pennsylvania,

IT IS FURTHER ORDERED that Charles 5. Lobingier, Esquire, or any other
officer or officers of the Commission designated by it for that purpose shall
preside at the hearing of such matter. The officer so designated is herebty
authorized to exercise all the powers granted to the Commission under Sec-
tions 41 and 42 (b) of the Investment Company Act of 1940 and to Trial
Examiners under the Commission's Rules of Practice.

NOTICE OF SUCH KEARING IS HFRERY GIVEN to the applicant and to any other
persons whose participation in such proceeding may be in the putlic interest
or for the protection of iavestors. ' .

By the commission.

Orval L. Dubois,
(sFaL) Secretary.



For IMMEDIATE Release, Friday, November 26, 1943

SECURITIES ALD EXCHALGE COMNIZSION
Philadelphia

INVESTMENT COMFANY ACT
Release No. 578

UNITED STATES OF AMERICA
PEFORE THE SECURITIES AND EXCHANGE COMMISSION

At 2 regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 24th day of November, A. D,, 1943,

In the Matter of

.

THE GUARDIAN INVESTMENT TRUST :
: NOTICE OF AND

File No, R12.318 : ORDER FGR HEARING

Investment Company Act of 1940 - :
Section 23 (c) (3) :

An application having been filed by The Guardian Investment Trust under
and . pursuant to Section 23 (¢} (3) of the Investment Company Act of 1940
for an order exempting it from the provisions of Rule N.23C-1 promulgated
thereunder to the extent that paragraph (a) (1) of the sazid Rule prohibits
the applicant from repurchasing its preferred shares which are in arrears on
the payment of dividends:

IT IS ORDERED, pursuant to Section 40 (a) of the said Act, that a hearing
on the aforesaid application be held on December &, 1943 at 10:00 A.M.,
Eastern War Time, in Room 318 of the Securities and Exchange Commission
Building, 18th and Locust Streets, Philadelphia, Pa.

IT IS FURTHER ORDERED that Charles S. Lobingier, or any other officer or
officers of the Commission desi¢nated by it for that purpose shall preside at
such hearing is hereby authorized to exercise all the powers granted to the
Commission under Sections 41 and 42 (b) of the Investment Company Act of 1940
and to Trial Examiners under the Commission's Rules of Practice.

NOTICE OF SUCH HEARING IS HFREBY GIVEN to the applicant and to any other
persons whose participation in such proceeding may be in the public interest
and for the protection of investors.

By the Commission,

Orval L. DuBois,
(SEAL) Secretary.

o o OO o e
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SECURITIES AUD EXCHAKGE COMMISSION
Philadelphia

INVESTYENT COMPANY ACT OF 1040
Felease No. 579

The Securities and Exchange Commission today announced a further exten-
sion to February 1, 1944, of the temporary exemption of The Tonopah Mining
Conpany of Fevada from the provisions of the Investment Company Act of 1040.
The temporary exemption was extended pending decision bty the Commission on
the question whether the Company's exemption application should te ¢ranted
o deried,

RN 216 Io P
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SECURITIES AND EXCHANGE COMMISSION.
philadelphia ’

INVESTMENT COMPANY ACT CF 1940

Pelease No. 580

In the Matter of

GENERAL CAPITAL CORFORATION :
and

OLD COLOLY INVESTMENT TRUST : FINDINGS AND

OPINION

.

FTREY Y

File No., £812-%33%

Investment Company Act of 1040
Seztions A (c) and 22 (d)

e sa ae

LXENPTIONS

Sale of Redeemable Securities of Investiment Company at Net Asset
Value as Part of Plan of Reordanization.

khere a registered open—end company proposes to sell i1ts redeemable secur—
1f1es at net asset value tc a registered closed-end company in considera-
tion of the transfer of all the assets of the closed-end company at market
value and where the redeemable securities received by the closed-end con-
pany will then be distributed as a liquidating dividend to 1ts sharehold-
ers, held, that the oper-end company be gfanted an exemption pursuant to
Section 6 (c¢) of the Investment Company Act of 1940 from the provisions

of Section 22 (d) of the Act.

'Y - - -

APPL APANCES:

Patrick J. Griffin, Jr. for the Corporation Finance Division of the
Commission,

. T N

Ceneral Capital Corporation {(hereinafter referred to as "General”), a
refistered open-end investmeni compan;, has flled an application pursuant to
Section 4 (c) of the Investment Cenmpary Act of 1940 for an order exempting it
from the provisions of Secticn 27 {&) of the Act to permit the sale of its
sihhares at net asset value wiihout the imposition of a sala2s load to Old Colony
Investment Trust (hereinafter referred to as "0ld Colony"), a non-affiliated
refistered closed-end investmsnt company, in connection with a plan of reorgan-
ization which, in effect, will result in a combination of the two companies.

After appropriate notice, a public hearing was held, The Commission,
having considered the record, makes the following findings:
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General, incorporated under the Jaws of the State of‘Delaware in 1929, is
a diversified investment icompany, ‘I had cutstanding 18%,195 shares ¢of common
stock as of June 30, 1943 with an agdregate net ‘asset value of 35,986,927, It
is currently engaged in the sale of its stock for ‘cash on the basis of net'
asset value plus a sales doad of 7% of the public offering price or Y,527%
the asset value per share of stock.,’ The stock is redeemable at the option of
the. hplder at its liquidating value determined at the close of business on the
Tuesday or Friday next folloying receipt of a reguest -for redemptién'on the
basis of net asset value less an amount estimated to represent the expense of
liquidating sufficient assets on a pro rata basis. to pay for the Medeensd
shares but in no event more than 1% of the liquxaating value per share.

.0ld Colony is a comvon law trust organized pursuant to a Declaratlon of
Trust, dated January 14, 1927, under the laws of the State of Massachusetts.
It is registered under the Investment Company Act as a diversified, closed-end
company. It has presently outstanding 4-1/2%4 Debentures, Series B, due Decem~
. ber 15, 1952 in the principal amount of &782,900 and 300,000. common shares of

‘no par value. As at August 2, 1943, the aggregdate, net agset value of the com-
mon shares, after deducting the debentures at par,: amounted to 4, 962 543.

. General and Old :Colony propose to effectuate a plan of reoreanlzatlon
which will result in a merder of 0ld Colony into General. . Under the terms of
the proposed plan of reorganization, Old Colony ig to redeem all its outstand-
ing debentires on December 1%, 194% and is to pay or provide for the payment
or satisfaction in full of all its debts, obligations and liabilitles other
than obligations to its shareholders as such Thereafter, all of Q14 Colony's
remainlng assets (except a cash reserve) ‘is proposed to bé& transferred to
General in exchange for shares of common stock of General which, taken at net
asset value, will equal the market value of ‘the assets transferred. 0ld '
Colony will then distribute the stock of General to its sharehclders. Pay-
ments in lieu of fractional shares will be made from the cash reserve to be
retained by 0ld Colony. T : :

Under the terms cof the plan, the trustees of Old Colony will terminate
“the trust prior to the transfer of assets. The Declaration of Trust specif-
ically provides that upon termination of the trust, the trustees may convey
the trust property to new trustees or to a corporation and may distribute the
_nel proceeds in kind at valuations fixed by the trustees among the sharchold-
ers ratably or may in their discretion turn such proceeds received into money
" for the purpose of such distribution, or may distribute part in kind and
part in money. It appears that the consent of shareholders to such termina~
tion and liquidation of the trust is not required by the trust instrument. -
Notice of the proposed transactlons, however, is 1ntendad to be given to them.

Section 22 (d) 6f the Invesiment Company Act of 3940 provides in part,
 with certain exceptions not pertinent here, that no reg¢istered investment com-
pany shall sell any redeemable security jissued by it except at'a current pub-
lic offering price described in the prospactus, sinée the transfer of shares

of Genmeral to Old Colony is proposed on the basis of respective net asset.
values of the two companies without the addition. of the regular sales load
" included in the current public offering price of the stock of General as de-
scribed in its prospectus, it would not meet the requirements of Section 22 (4d)

’
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literally applied. But there appears to le no reason in a transaction of this
rature for the sale of the stock of General at a price equal to the current
public offering price. On the contrary, the imposition of a sales load would
disturb the relative net asset value basis of exchange, which the plan secks
to achieve, and consequently might introduce an element of unfairness.

In view of the facts and circumstances of this case, it is our opinion
that the exemption requested from the provisions of Section 22 (d) of the Act
is appropriate in the public interest and consistent with the protection of
investors and the purposes fairly intended by the policy and provisions of
the Act.

An appropriate order will issue,
By the Commission (Chairman Purcell and Commissioners Heely, Pike, and

O'Brien).

: Orval L, DuBois,
(SEAL) Secretary.
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UNITED STATES OF AMERICA E
BEFCFF THE SECUPITIES AND EXCHANGE CONMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Fhiladelphia, Pa,,
on the 29th day of Yovembter, A.D., 1943,

In the Matter of :
éE:xEFAL CA;’I’IAL CORi‘fOFATION -
and ; CRDER OF EXEH;TION
CLD coreny INVESTNEST TRUST ;

File No., 6512-3236

"Investment Company Act of 1940 :
Section 6 (c) and 22 (d) :

Ceneral Capital Corporation, a registered invesiment company, having
filed an application pursuant to the provisions of Section 6 (¢} of the In--
vestment Company Act of 1940 for an order exempting it from the provisions
of Section 22 (d) of said Act, to permit the sale of its shares at net asset
value withput the imposition of a sales load to Cl1d Colony Investment Trust,
another registered investment company, in connection with a plan of reorganiza-
tion under which the shares of Ceneral Capital Corporation received by 01d
Colony Investment Trust will be distributed as a liguidating dividend to its
shareholders;

A public hearing having been held on such application after appropriate
notice; and the Commission having examined the record and having this day
lssued its Findings and Opinion in the matter;

IT IS ORDERED, on the basis of such Findings and Opinion that said
General Capital Corporation be and hereby is exempted from the provisions
of Section 22 (d) of the said Act to permit the sale of its shares in the
manrner and to the extent set forth in its application.

Py the Commission,

Orval L, DuBois,
(sEaL) Secretary.

NETCY o ' Y



For Release in MORNING Newspapers of Friday, December 3, 1943

SECURITIES AND EXCHAKGE COMMISSIOHN
philadeiphia

INVESTMENT COMPANY ACT OF 1940
Rzlease No, 581

In the Matter of

.o

SETAY COMPANY, INCORPORATED

MELIFOPCLITAN ROYALTY CORFORATION
ACSGNIATED MOTICN FICTURE INDUSTRIES, INC.
CONSOLIDATED FILM IWLUSTRIES, INC. ‘

CACJO COMPANY, INC. FINDINGS AND

4% ea 44 44 %6 23 WS &9 ew B =9 o

FREDLZICK R, =YAN OPINION
LERBERT J. YATES, JR, '
WALTER W. VINCENT
and
MORRIS GCODMAN
File ~os. 811-329 :
812-32 :
Investment Company Act of 1940 oo
Sections 6 (c), 8 (f) and 17 (b} B
EXEMPTIONS
Transactions of Affiliated Persons
) Sale of Securities by Investment Company to Affiliated Person

Proposed transactions between: affiliated registered investment companies;
a registered investmnent company and its affiliated persons; end, a regis-
tered investment company and affiltated persons of its affiliated persons,
held, i1n view of all the circumstances, to meet the standards of Section

17 (b) of the [nvestment Company Act of 1940,

Change in Pusiness so as to Ceace to be an Investment Company

Khere an application by a registered investment company pursuant to Sec-
tion & (f) of the Investment Company Act of 1040 is tredicated upon con=
summation of a series of proposed transactions with affilrated persons exc
emtted from the prohibitions of Section 349 (a) by order pursuant to Section
17 (b) of the Act, the (Commission will retain jurisdiction over the reg-
tstrant and will hold in abeyance its order pursuant to Section 8 (f) of
the 4t uniie such time as the registrant has filed formal proof in the
proceedings tlat 1t has cecsed to be an i1nvestment company.

- .- o
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’o ’

Setay Company, Incorporated ("Setay") his fiiéd an application pursuant
to Sections & (c¢) and 17 (b) of the Investment Company Act of 1940 for an order
exempting the proposed transactions hereinafter set forth from'the proh*b;txona
of Section 17 (a) of the Act and for an order pursuant t& Section '8 (f) of“the )
Act, after consummation of certain’ of the propesed transactlons,'ceclarxng o
that Setay has ceased to be an lnvestment company . w;thln tha putview of said Act

<

After appropnlate notlce a publxc hearing was held before & Frial Examx- .
ner. The Commission havvné éonsidered the record makes. the followxng fknd ng; L

I. THE PRINCIPALS AND THEIR AFFILIATIONS,

. Setay was incorporated under the laws of the state of New York in 1927..
It is registered under the Investment Company Act of 19407 as 2 ‘closéd-end nonw
diversified investment company, and has assets consisting’ principally of the.
securities of four other companies.‘ Metropolitan Royalty Corporation ("Metro~
politan"} was incorporated in Delaware in 1928 and Is: regzstered under tna"
Act as a closed-end management ;nvestment company. . Tts, aSsats ark gr*nc;pally
oil royalty interests but it also owns 4,000 shares of keoublic Pleturass Cor-
poration. (Cdnsolidated Film Industries, Inc. ("Consolidated") was 1ncorporated
in 1928 in Delaware and, with its subsidiaries, is engaged in processing’”
motion picture films,'manufacturxng motion picture advertising accesaories,

‘producing and distributing motion pictures, and .manufatiuring ‘plastic molded
product materials. Republie Pictures Corporabion ("Renubllc") was incorpo-
rated in Delaware in 1937 and, wlth lts subs;dia“ies, rs ensaged in producing
and distributing motion pictures» CaJo Company; Inc. was incorporated in New
York iin 1934 and its only asset is 225 , 000 shares of. Rapublic. - Assocxated
Motlpn. Pigture: Industries,‘Inc. ("Associated") was, incorporated in “tew Yo"k in
1943 for the purposk of aCQqulng all’ the. agsets.of- Setay except” certaln secu-
ritles.af.Republie,tand will’ ‘upon conclus;on of the . transacilons bg’ é closed-
end, non-diversified  invéstiént company.b TS T T B PR R

i ! . i
Setay owns approxlmately 95% of the outstanding voting securities’ of
Metropolitan, .20% of -the outstanding voting securities cf Consolidated, Svc,”A
of the outstanding voting securitxes of Cajo,. .and 14% of the cutstanuxng voting
securltles of: Republie, ' The record’ lndjcateg that Associated anhd Setay have
the same perscns as: officers and directors and,that ‘the two compahies are 41w;
under common. control‘.1/ SR " T B R ;

R ‘ B A A S o
i R R TIERNR P |

1/ Samuel A.’Adamsoﬁ,'V1cé éfésldéﬁt of As§oczated and of Seta§ testlfied
at the Hedring in this proceea;ng that .Associated and Setay were under
common . control,

-
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Setay proposes transections with the other companies named above, and with
feur individuals who are directors of companies within the ¢roup. Frederick R,
Ryan is a director of Setay andlﬁepublic; rertert J. Yates, Jr. is a director
of Corsclidated; Walter W, Vincent is a directer of Consolidated and FRepubtlic;
and rorris Goodman is a director of Eeputlic.

“'ecause of the foredoing facts, each of the perszons with whom Setay pro-
poses to deal s a principal is either an zffiliated person 2/ or an.affili-
ated person of an affiliated person of Setay, Therefore the proposed trans-
actions invelvin3g purchases and sales are prohibited by Section 17 {a) of tre
Let, 2/

1
/ cection 2 fa} (3) reads as follows:

([}

"'Afliliated person' of another person means (A) any person directly or in-
diregtly owning, controlling, or holding with power to vote, 5 per centum or
nore of the outstanding voting securities of such other person; {B) any per-
son Y per centum or more of whose outstandiang voting securities are directly
or indirectly owned, controlled, or held with power to vote, ty such other )
person; (C) any person directly or indirectiy controlling, controlled by, or
urnder common control with, such other person; (D) any officer, director,
vartrer, copartner, or employce of such other person; (&) if such other per-
son is an investment company, any investment advisor thereof or any memter
of any advisory toard thereof; and (F) if such other person is an unincorpo-~
rated investment company not having a loard of directcrs, the depositor
thereof."” . '

3/ Section 17 (a) reads as follows:

"It shall be unlawful for any affiliated person or promoter of or prin-
cipal underwriter for a re¢istered investment company (other than a company
of the character cdescrited in Section 12 {(d) (3} (4) and (B), or any affili-
ated person of such a person, promoter, or principal underwriter, acting as
principal - '

(1) knowingly to sell any security or other precperty to such registered
company or to any company coutrolled by such registered company,
urless such sale involves solely {(4) securities of which the buyer
is the issuer, (¢) securities of which the seller is the issuer and
wiich are part of a general offering to the hLolders of a class of
its securities, or {C) cecurities deposited with the trustee of a
unit investrent trust or periodic payment plan by ihe depositor
tlereof; -

{2) knowingly to purchase from such reg¢istered company, or from any com-
pany contrclled ty such refistered company, any security or other
property (except securities of which the seller is the issuer); or

(3) to borrow mosey or other property from such regdistered company or
from any company controlled bty such registered company {unless the
torrewer is controlled ty the lender) except as permitted in Sec-
tion 21 (b),

IR

ThLe exceptlons to rarefrapghs 1 and 2 and the provisions of paragraph 3
of fection 17 (a) are not pertinent with respect to the proposed
transactions.
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Consummation of all the proposed transactxon;, purguant to an order of -
exemptlon under Section 17 {b) .of the Act, JwWill, result in. the follow.m6 rela..
tionshlps of the companies invelved, Consolldated w;ll oun approx;mate;y B7% of
the votxng;securitxes of Setay which will own more than 99% of the voling securi-
ties of Republiec, Associated will own approxxmately 95% of the outstandxng Vote
ing securities of Metropolxtau ahd  20% of the outstanding voting seeuritiss of Cor
solxdated but it will not. own aayxvotxng securltles of .Setay or Repuilje, .

. RN
10 h .t

PR o i mE PURPOSE OF T}E FROPGSED TRAKS AClIONo.Yu:L} L

At a meeting of stockholders on September 2, 1943 Setay, by a vote of a
majority of its outstanding voting securities, was authorized: (1) to increese .
its authorized capital stock from 100,000 to 500,000 shares of common stock of
$1 par value; (2) to change the nature of its buainess”so as to cease to be an_
1nvestment>company 4/3 (3) to consummate a series ‘of.trangactions designed to
effect a voluntary reorganization of Setay, place it primarily 'in the business
of" producing motion pictures, and change the nature of its” bns;ness g0 Lt will
cease to te an investment companj, and, (4) to’ file an appllcatlon for an order
declarlng that Setay has ceased to be an 1nvestment COmpany.,l N
’ III . TFE PFOPOSED TPANQA IOuS AND SE"AY s RFQU&ST FOR AN’ ORDFR

DECLARING TnAT IT PAS CnASED 0 cE AN IFVESTAENT CO”PA

\

) The proposed transaot;ons whlch were approved by the " atockholdérs of Setay
and whxch are before us’ 1n thxs applzcatlon aré ‘as follows'“‘ o
(1) The purchase by Setay and the sale by Fetropo¢1tan of ﬁ.OOC s}ares of
stoek of Republie for @50 ooo~ .

{2) The,transfer by Setay to Assoclatéd of all assets, property and rights
~of Setay, except 90,085 shares of Republic, 17C shares of Cajo, some secured .
notes receivable :in thetamount of $200,000 and the beoo‘shares of Repullic whichy
Setay proposes.to acquire from Metropolitan, in.consideration of ‘Assoclatéd
"issuing to.Setay 94,735,8 shares of.capital stock of ‘Associated and assuming all
obligations and liabilities of Setay except some notes payable in. the amount of
$200,000; o -

'(5)‘ The Lssuance by Setay to Consolioated of ‘198, 4d2 eﬁares ‘of Setay in
exchange for 317, 800 shares of . Republxc and 15C shares ot Cajos

{4)° The acquisition by Se'tay of. an aggregate of 750 shafes of Republic
from Prederick R, Ryan, Herbert Je Yates, Jr., Walter W, Vincent and Morris
Goodman on the tasis of an exchande of . 4542 share of Setay for each share of
Republie; and ' ‘ ;

“

- 5 yomoe . ) -

4/ Section 13 (a) (4) prohitits a registered investment conpany {rom chaniing
the nature of its business so as to cease to te an invesiment company unlecs
it is so authorized by a vote of a maJorlty of its out;tandln; voting
securities, ' “ . .
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(5) The receipt of 225,000 shares of Republic by Setay through the li-
quidation of Cajo. . . V

Setay proroses to consummate the proposed transactions in the order in
which they are listed above and requests that its application pursuant to
Cection 8 (f) of the Act, for an order declaring that it has ceased. to be an
investment company within the purview of the Act, be granted after consummae.
tion of the transaction with Associated or, at the latest, after consummation
of the transaction with Consolidated,’

IV. THE STANDARDS OF SECTION 17 (b) OF THE ACT

Even though proposed transactions may be prohibited by Section 17 {a),
we are required under the provisions of Section 1% (b) of the Act to exempt
transactions from the prohibitions of Section 17 (a) provided the evidence
establishes that: (1) the terms of the proposed transactions, including the
consideration to.be paid and received, are reasonable ang fair and do not in-
volve overreaching on the part of any person concerned; (2) the proposed
transactions are consistent with the investment policy of each investment com-
pany concerned as stated in its reglstration statement and reports filed under
the Act; and, (3} the proposed transactions are consistent with the general
purpose of the Act. We will now consider the proposed transactions in the
light of these standards. . .

A, Fairness of the Terms of Each Transaction
1. The Setay -~ Netropolitan Transaction

Setay proposes to purchase 6,000 shares of Repudlic from‘Meﬂropolitan for
$30, 000, ' ‘

A determination that the terms of this transaction are fair and reasonable
necessarily involves a finding that the purchase price of $5 per share to be
paid for the stock of Republic is reasonable and fair., Therefore, various
factors whlch have a bearing on the value of the stock will be considered.

] A Balance sheet of Republic arnd its wholly-owned subsidiaries as of
September 3, 1943 is as follows:
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Ly _ASSERS ST RS

Current Assets.

Caﬁhg(inclyding $17a, 123495 trusteed ta secure

ot ,,contra notes‘and,accounts payable) ROST I

o Notes aﬂd Agcounts; Rece@vablp (p}edéed o,agcure
wEmn i posContra notes, and, accpuntsﬁpayahLe; .

sol dinventories. (pledged‘to Secure contra: nptgs

and accounts payable) :

t

WG

K $ "339, 886,70

| 42,080.12

. s B3It m ,wf4.815.555-89
Total Current Assets : ) 5,580,504,71

Assets subject to foreién gbv%rnmental resttlctlbnd‘(pledged“to
secure, contra notes and ?ccounts payable) ww:-g; . . . &»;16'134°22
Deposlts - ;S' A 3 ; vt Ey . 13,958.33
Investment xn Canadiah Government Bonds. at cos! SR Eelt 1 .50, 000, 00
wd ,Qétgboo;oo

Investment in capkval stopk ~172%5 of Western Cpstume Comppny -
(pledged 1o; securenpontra\potes payable, $46 375900) Ak gost . .
Fixed Assets’ (subﬁent torniotes ‘and mortgages of! subsldiary unmpany~
pledged .18 dbcure Yontrarnotes and @ccounts' payabled: o:fr (1) i

Prepaxd and deferced ‘charges Yo Futuré operations i

5278

. &12,346,54
", 796,595 44

Goodwill, residual value of completely amortized releaseﬂ o
productions, etc. TS TR 5 .. 4:250, 000,00
o $8,210,%792.02

RN

Al ta any A d Ve

Skl It eerilreneiad L
LIABILITIES, CAPITAL SHARES AND SURPLUS
‘Current L&ablllties Spas i h. ' ' HE e,
Notes, Accrued Interest and Accounts Payable (secured by i P
contra cash, notes and accounis receivable, inventories
i ahd niotes, ‘mortgsges and capital shares of. subsiaiary compsna)

M 'No'tes' Payab¥é and dccrued Interast $4 067;550'
i Accounts Payable B - . 0,:8:

payable,_see helcw ($12 500.00 secured hy contra 1nvestment v i
Fed e gemne antel 280 g;1.29

“in capitdl’Stock of ‘Western Costume’ Company) _
Accounts Payable, Trade o AR A 289-787-27
Accrued Taxes - estimated Federal income and excess profits and '
" pther taxes ) . 544,723.24
Accrued Llabilltles and Reserves o ‘ 113,416,83
‘ ‘ Total Current Liabslitles ; 5,665,810.11
Deposits by foreign distributors to secure fulfillment of contracts 42,"748. 19

Serial Notes Payable {quarterly and semi-annual installments dug
after September 3, 1944 - $34,3%5,00 secured by contra investment

in capital stock of Western Costume Company) . 209,446.00,
Reserve for Contingencies %00, 000,00
Capital Shares, 642,239 shares, outstanding, par value $1.00 per

share . 642,259.00:
Surplus  _1,350,548.72!

28!210g722.02:
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As of September 3, 1943, Republic's outstanding capital stock consisted
of 642,239 shares of commou of a par value of &1 per share. as cf the same
date the stock had a bouk value of approximately $3,10 per share of which ap-
proximately $1.95 represents the value assigned to good-will, residual valus
of arortized productions and other intangible assets.

Republic earned 976%,2%5.%71 in the fiscal year ended April 30, 1943 and
its earnings from lay 1 to Sertember 3, 1943 amounted to 2287,385.90. Its per
share earninés in its fiscal years ending April 30, 1939, 1940, 1941, 1942 and
1943 were £.09, .05, .27, .025 (loss), and $1.25. The per share earnings in
the period from May 1 to Septembter 3, 1943, amounting to approximately $. 45,
indicates an annual rate of approximately $1.28 per share, Thus, the average
indicated earnings on the steck in the fiscal years 1939 through 1644 would be
approximately £.45 per share., A comparison of the indicated average earningds
with the proposed selling price of 05 per share results in a price-earnings -
ratio of 10.2. A similar comparison, using per share earnings at thé indicated
arnual rate for the fiscal year ending April 20, 1944 results in a price-earn-
in¢s ratio of 3.9,

However, it is noted that Republie lacks adequate working capital, that
its current liabilities exceed its current assets and that substantially all
of its assects are pledded or mortdaded.

The production and distribution of the motion pictures released by Repub-
lic are financed by means of relatively short term loans under agreements
which provide, among other things, for the pledge of all motion pictures pro-
duced and to be produced, todether with stories, copyrights, exhibition and
distribution rights ard 211 other rights incidental thereto, as security for
the pavment of principal of, and interest on, such loans, Under such adree-
ments all cash receipts derived by, due and to become due to Republic from
the distribution or other disposition of its motion pictures are pledged and
are applied weekly, throué¢h the medium of trusteed bank accounts, in reduction
of the loans and payment of interest thereon, and on accounts payable for
prints, film laboratory work, material and certain accessories, Since kepub-
lic lacks adequate working capital and its income is pledded for the payment
of loans and current accounts payable, it is necessary to obtain new secured
loans to finance its current productions,

In effect, the money for Republic's continued operation is provided by
means of a revolving fund of short term leans obtained under the above-men-
tioned agreements. Assuming that the future ¢rowth of Kepublic will not re-
quire .an increase over the current sum of the secured loans obtained under
these adreements, it would require approzimately six years before the earnings
of Reprublic, at the rate experienced in its fiscal vear ended April 30, 1943,
would equal the sum of these secured lcans and current secured accounts pay-
able, While this condition exists, or at least until the lozns have been
substantially reduced, it is not protable that dividends may be paid on the
Reputlic stock.
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Repub]ic s stock is not listed. on 3 stoek ezchange nor.is- it traded on an
over- the~counter market, Mgtropol;tap purchased i{s holdings of Republie € tock
from RCDUDltc JAn 13}8 at'a price of 35 per-rhare and:it carries. this stoel on.-
its books a such value. Setay also values its heldingds of: 90 088. shares of -,
Republic stock at £5' per s share, L e RO ¥ g

In view of the, facts and" circumstances shown .above, ' ve" fiid that  the terms
of the _proposed Setay. - Metropolitan transaction, .including the’ consideratlon
to be . paid and’ received, -are reasonable .and fair and da not lnvelve overreacun_.
_ ing on’ ‘the pgrt pf ,any person congerned. .. f. . T e T velE

2. Zhe Setay - Assaczated Transaottan;v,<;»¢-‘ﬂ
Assoclated was 1ncorpowated 1n Delaw&re on July 29,,1945 and was oréanlzed
for the express nurpose o£ consummating the proposed transaction with Setay and
for. the Duruose of enﬁaéiné in. business .of the same .nature as that permitted ‘to
Setay under its articles pf incorporation, :ZThe.authorized capital stock of As-
sociated consists of 100 000 shares of a par value of $1 per share,’ hone of
which is outstandiné. Associated has_ no assets or liabilltxes at the present

time. . . ._;__” . N § o e e R LR TN N
e EREE . s T S S

"Aftérrcbﬁ§uhﬁ5£lonkon{he proposed iransaction wifhrﬂet}opblitah;*Setay
proposes to transfer all of its asséts, property and rights {except 90,085
shares of Republlc, 150 shares,.of Cajo;  some .securéd notes’ recelvable of Repub_ )
118 in the amount of $200,000 and the.§,000.shares of Republi¢ to bé dcquired’
from Metropolltan) tq Associated in. consideration é6f: Assoc¢iated (1) 1ssulng to
Setay, as fully pa'd and non-assessable, 94jY73%,8 of the -authorized Sharés of
Associated and (2) assumxne all oblidations and-iliabilities of Setay, of" every‘
nature, except. some promissory.notes payable.in the amourt” of $200,000, Upon
Consummation of the Droposed transaction, Setay proposes to make an imnediate
dlstrlbuti01 of the 94,735.8 shares of Assocxated Yo - the stockholders of oetay
on | a share for share basis. - : R ST St

o

1

A balance sheet for Setay as at Sepmemrer 3, 1943 and’'8 pro forma balance,
sheet for Setay, after giving effect to the transfer of- assets and llabllltxes
as shown to Assoclated and thevdxstrxbutxon of the A35001ated stbck to the
Setay stockholders, are as follows: . :
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AZSPTS
Halances trans-
ferred to Asso-
ciated Motion fetzined
Halance Septem- Picture Indus- by Setay
ber 3, 194% " tries, Inc. (Note 1)
fash $  41,389.%5 $  41,369.%5 &
Cesh reserved for purchase
of 4,000 shares of Fepublic
from Metropclitan 3¢, 00C6. 00
‘otes Receivable and Accrued
Interest (from Fepublic) 588,128, 28 38g,1%8,.28 200, 000. 00

Investments
Ccrsolidated Film Industiries,
Ire.
154,173 Comnmon and
31,250 Preferred 900, 797.87 (a)

Fepublic Pictures Corporation.

20, 005 Comzon 1450, 425,00 (L)

Cajo Company, Inc.
.- {150 shares) v %4£2,500.00 (c)

Metropolitan Hoyalty Cor-

peration
35,218, 2 shares : ‘ 582,861, 21 (d)

Wilmer & Vincent Corporation
5% Fifteen Year Debs,

9cc, 757.87
480, 425,00

562, 50Q, 00
582,8€1,21

.10,953.00

(£24,340) : 10,953.00 {a)
Chelsea Safe LCeposit Co. :
(1 share) £5,00 (b)

?5,167,120.11.

$1,524,195,.11 $1,242,925.00

LYAFILITIFS, CAPITAL SHARES AND SURPLUS

Notes Payabtle and Accrued In-
terest {J. E, Erulatour,

Inc.) $ 624,424134
Accruals and Peserves 26, 016,42
Capital Stock, $1.00 par ‘. 04,%25.80
Surelus, 2,418,043,¢

|

A 4

$3,16%7, 120,11

R T T SR A S

$ 424,424.24 $ 20C,000.00

29,016.42
94,735,80 94,735.8C
1,376,c18,55 041, 189, 20

$1,924,195,11 ¢1,242,925,00
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‘ Vote 1: Adjusted to state the financial gondition of Setay after acquisition
of 6,000 shares of Fepublic’ from Metrepolitan and the distribution
of Associated shares to Setay stockholders,

DA o

Lyl
Ca .} .
TR

.c(a) ab market prices -

SO '{(b) estimated: by: Poard. of Directers Bt %5 00 per share

e “{c} based on beneficial ownership of 112,500 shares of Fepublic st
~$5,00; See (b). s , . o

{a) at book value ' ” . ; e o e

Kote 2 Vqluatibn bésis -

) Since Associated has no assets or llabilltzes and no outstaﬂding stodk
at the present time, the value of the Associated stock to be received .by
Setay will equal the net value of the items transferred. .Accordindly, we
conclude that the terms of the proposed transactxon, xncludlng 4he, consideta-
tion bo bex pald and, received, are reasenable and fair and do not lnvolve .
overreacnxne on the part of any verson concerned, - TUE

The net assets of Setay, after consummation of the transaction with

Associated and the distribution of the Associated stock, will. considt. of its

holdings of ‘96, Q8% shares of Republ;c and 150 shares of Cajo.‘ Thesé. latter

shares are the €quivalent &f 112,500 ‘shares of Pepubllc. Cago s sole asset. -
consists . of 225, 000 shares of Republic and it has ne lxabilxties.. Thus,.

Setay' s net assets will be represented directly and indirectly by 208,585

shares of ?epublic and, on the basis of the %4,735.% shares. of Setay outstand-

ing, 4542 share of Setay will be,the equlvalent of 1 share of Fepublic.

3.Ahnd 4. The transactions in which Setwoy proposes to~ acquzrﬂ stock of Re-~<

public on the besis of an exchange of .4542 share of the autbprzzed stock of
Setay for each share of Republic,.v - T _ o . .

Upon econsummation of the transaction with Associated and the dxstrzbhtlon
of the Associated stock, Setay proposes to issue 195,442 shares of "1ts au=-
thorized stock to Comsolidated in exchange for 317, 8CQ shares of Republic:

+and 150 shares of Cajo. The shares of Cajo are treated as the eQuivalent

of 112,500 shares of .Fepublic for ‘the,” purposes of this transaction. ' The pro-
posed transaction will result in an exchange om the basis of .4%42 share of
Setay for each share ofIREvnblic. R

,etay also proposes Lo acquxre an’ aggregate of 750 shares of Republic .

frem Frederick P. Ryan, Herbert J. Yates, -Jr., Walter.W. Vincent and-Morris
Cocdman, who hold. respectively ‘250, ‘300, 100 and 100 shares of Republxc.
Setay had the option to acquire the stock of Rerublie field by these individ=
uals'{at either £5 per share.or . on the basis ‘of an exchande of .4542 sharg

of the authorized stock of Setay for each share of Republic. . Setay has
elected to consummate.the nroposed transactions with these 1ndiv1duals on an
exchange basis. ; . . deen T e '

Ao
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Since the ejuity represented by a share of Setay both prior to and after
the consummation of the forefoing proposed transactions remains the same, we
find that the terms of the proﬁosed transactions, including the considevation
to be paid and received, are reasonable and fair and do not involve overreach-
ing on the part of any person concerned,

5. The Setay-Cajo Transaction

Setay will have acquired all of the outstanding capital stock of Cajo as
a result of the consummation of the proposed transaction with Cpnsolidated.
As previously indicated, the sole asset of Cajo consists of 225,000 shares of
Kepublic and it has no liabilities. Setay proposes to acquire direct ownsr-
ship of the 225,000 shares of Republlc by the receipt of such shares as the
proceeds of liquidation of Cajo.

Paragraphs (1) and (2) of Section 17 (a) of the Act, subject to certain
exceptions therein contained, prohibit any transaction between Setay and Cajo
involving a purchasz or sale of securitics or other property. %/ However, the
receipt by Setay of the 225,000 shares of Republic as the proceeds of liguida-
tion of Cajo will not involve a purchase or sale of the Republic shares.
Therefore, the receipt by Setay of these shares does not come within the pur-
view of Section 17 {a) and an order of exemption pursuant to Section 19 (b) of
the Act, as requested by Setay, is unnecessary. OQur findings on this point are
limited to the particular circumstances of the instant transaction. '

B. C(onsistency of the Proposed Transactions with the Policies of Setay and
Hetropolitan and with the Purposes of the Investment Comfany Lct of 1940.

The proposed transactions are consistent with the policies of Setay and
Metropolitan as recited in their respective registration statements filed pur-
suant to Secticn 8 (b) of the Act. Setay there states that it is a non-
diversified investment company and that its policy with respsct to investments
places no limitation on the types of securities. in which it may invest or upon
the proportion of its assets it may invest in each type of security. Moreover,
Setay has been authorized, by a vote of a majority of its cutstanding securi-
ties, to consummate the entire series of transactions and to change the nature
of its business so as to cease to be an investment company §/. Metropolitan
states that it is its policy to invest in securities of all types without re-
striction or limitation as to the prorortion of its assets which it invests in
any type of security. We also find that the proposed itransactions are consist-
ent with the general purposes cf the Act Y/,

[ 7 g
©/ See note 3, supra,
§/ See note 4, subra.

7/ See Section 1 (t) of thc Act for the declared pclicies and purposes of
the Investment Company Act of 1940.
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£~: ,.Conclus:on with sttcct to Aﬁpl;catton Pursuant to
: Sect:dn 6 fc) and 17, Ab),

We flnh that the terms. of each of the transact;ons prohibited by Section‘
17 (a), which constitute the basis of the application pursuant to Sections 6 {c).
and 17 (b), are reasonable and fair and do not involve-.overrebching-ofi®the" part
of any person concerned;’ that the transacilons are: not inconsistent wlth the
pollicy of each registered anestment company conoerned..and .that:.eadh: transaction
is consistent-with 'the, general pﬁrpoées of ‘the Inﬁeetment Company Act of 1940,
Accordlngly, we. ‘conclude from $hé eviderce’ presenged that each -of the ‘proposed
transactions -prohibited by - dectifon 1T (a) meets the standard& of Section 17 (tf.
and that these ‘transactidng ‘should’ be e}empted from the prohibitions of: Sectxon
17 (a) of the Act. . Setay makes no ‘specific. request, for aun -order pursuant o
Section 6 (c) and on the basis of the record it doesnot,appear thatfacts therexn
stated require an order pursuant to that sectlon.iA w0 1gx R 51;

T%e Apﬁltcation Pursuant ta Sect:on 8 {f)

Setay has requested an opder pursuant to’ Sectxon 8 (f) after COnoummation'z'
of the Transaction with Associated”or. at. least after consummatlon of ‘the - ttansf-
action with Consolldated declaring that 1t has ceaseg to be =n 1nves%ment comwb»'
pany. within -the . purview of the Act: 8/ e : e e s

"y

i After consummabxon of the transactlon with Assocxated, Setay wxll have '
total assets of $1,242,925 of which will consist entirely .of “investment @ . "=

e [N

H/ Sectxon 8 (f) of the Act reads as follows:

"Whenever .the Commission, on its own motion or upon appllcatlon, finds
that a registered investment company has ceased to be an investment company,
it shall so declare ‘'by order and upon the taking effect of such order the
reglstrat;on of such company shall cease to be in effect. If pectessary .
for the protection of investors, an order under this subsection may be made ‘
upon appropriale conditions. The Commission's denial of any applzcation ﬁ
under this subsection shall be by order." (Italles supplied)

9/ See pro forma balance sheet fbrVSetay‘after cgnsummation of the transaction
© with Associated and the distrlbuthp of the Associated stock,
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securities” as that term is defined in Cection 3 {a) of the Act, Therefore,

Setay would still be an investment company under the definition of an invest-—
ment company contained in Section 3 (a2} (3). 18/

Setay will have toial assets of $3,394,425 at the conclusion of the
transaction with Consolidated 11/. These assets will consist of notes
receivable in the amount of $200,000, 413,88% shares of Republic valued at
$2,069,425 and 300 shares of Cajo valued at $1,12%,000, Setay's holdings
of Republic will constitute thls company a majority-owned subsidiary and the
remaining investment securities of Setay will constitute approximately 30%
of Setay's total assets, This fact, when considered in connection with the
authorization given Setay by its stockholders to change the nature of its
business so as to cease 1o be an investment company indicates that Setay
would be entitled to an order pursuant to Section B (f) after consummation of
of the trensaction with Consolidated, However, it is pointed out that the
entire series of transactions are part of z plan for the voluntary reorgani-
zation of Setay and were designed as a whole to effect the change in the
nature of its business so that Setay would cease to be an investment company.
Therefore, we shall retain jurisdiction under the Act over Setay until the
entire series of transactions are completed and shall hold in abeyance our
order pursuant to Section 8 (f) of the Act 12/ until such time as Setay has
filed in this proceeding formal proof, including financial statements, that
it has cessed to be an investment company.

An appropriate order will issue.

Py *he Commission (Chairman Purcell and Commissioners Healy, Pike, and
O'Erien).

Orval L. DuBois,

(seaL) Secretary.
10/ section 3 (a) (3) reads as follows: "When used in this title, "invest—

ment company”" means any issuer which -~- "is engaged or proposes to

engage in the business of investing, reinvesting, owning, holding, or
trading in securities, and owns or proposes to acguire investment secu-—
rities having a value exceeding 40 per centum of the value of such
issuer’s total assets (exclusive of Government securities and cash items)
on an unconsolidated hasis,

"As used in this sectlon, "investment securities"™ includes all securities
except (A) Covernment securities, (P) securities issued by employees' se-
curities companies, and (C) securities issued by majority-owned subsidie
aries of the owner which are not investment companies,"

l}/ The computation of the total assets of Setay after consummation of the
transaction with Consolidated is based upon the assumption that the stock
of Fepublic and Cajo to be acquired in this transaction will be valued
on the same basis as the stock of Republic and Cajo held by Setay on
Ceptember 2, 1943 hd

12/ See note R, supra.



-15 -~ IC - 581

UNITED STATES OF AMERICA
BEFORE THE SECURITIES AMD LYXCHANGE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the lst day of December, A.D., 1943.

In the Matter of :

SETAY COVPANY, INCORPORATED
METROPOLITAN ROYALTY COPPOWATION :
ASEOCIATED MOTION PICTURE INDUSTRIES, IVC, :

COMSQLIDATFD FLILM INDUSTRIES, INC, :
CAJO CO”PANY, INC. ) H
FEELEFICK P. RYAN a M
HERKERT J. YATES, JR. : H ; Co : Co
VALTEP V., VINCENT ' H ORDER GRANTING. EXEMPTION
and R : : .
MORRIS COQIMAN N
File Nos, B12-333 - :
811-329 !

Investment Company Act of 1940 Sectlchs
6 (c), 8 (f) and 17 (b) :

Setay Company, Incorporated ("Setay"), a registered investment . .
company, has filed an application pursuant to Sectlons 6 (¢} and 17 (b) of
the Investment Company Act of 1940 for an order exempting from the provisions
of Section 17 (2) of said Act the proposed transactions hereinafter set forth
and for an order pursuant to Section 8 (f), after consummation of certain of
the proposed transactions, declaring that Setay has ceased to be an investment
company within the meaning of said Act.

The transactions for which Setay seeks exemption are: (1) the purchase
by Setay and the sale by Metropolitan Royalty Corporation, a reglstered in-
vestment company, of 6,000 shares of Republic Pictures Corporation ("Republic")
for $30,000;

(2) the transfer by Setay to Associated Motion Picture Industries, Inc.
("Assoclated") of all assets, property and rights of Setay, except 90,085
shares of Republic, 150 shares of Cajo Company,,Inc. ("Cajo"), some secured
notes receivable in the amount of $200,000 and the 6,000 shares cf Republic
to be acquired from Metropolitan Royalty Corporation, in consideration of As-
sociated issuing to Setay 94,735.8 shares of the total authorized and unissued
capital stock of Associated and assuming all obligations and liabilities of
Setay except some notes payable in the amount of $£200,000;

(3) the issuance by Setay to Consolidated Film Industries, Inc., an af-
filiated person of Setay, of 195,442 shares of its authorized and unissued
stock in exchange for 317,800 shares of Republic and 150 shares of Cajo (the
latter shares are the equivalent of a one-half interest in 225,000 shares of
Fepublic);



- 16 ~ « I1C - 581
(4) the purchase by'Setay of an aggregate of 750 shares of Republiec from
Prederick R. Ryan, Herbert J, Yates, Jr., Walter W. Vincent and Merris
Goodman on the basis of an -exchange of . 4542 share of the authorized and un-
issued stock of Setay for éach»shape-bf Republicy -and R

(5) upon consummation of the transiction in (3) above, Setay, as the sole
stockholder of Cajo, proposes to acquire 225,000 shares of Republic as the
proceeds of 11qu1datzon of Cajo. - ’ ~.

- Setay plans to consummate the proposed transactlons in the order in which
they are set forth above. . :

4 public hearing having been held on such application after appropriate
notice and the hearing having been closed with respect to Sections 6 (c) and
17 (b) and continued subject to call by the Trial Examiner with respect io
Section 8 (f); the Commission having examined the record and having this day
issued its Findings and Opinion in the matter;

. / ) h .

. IT IS ORDERED on the basi$ of such Findings and Opinion that each of the
aforesaid transactions involving a sale or purchase of secufrities or other
property be and hereby is exempted from the provislons of Section 17 (a) of
the Investment Company Act of 1940.

By the Commission. _ e S

. ] Orval L. DuBois,
{SEAL) _ I : s Secretary,

> R ' ) PR Yo [ S



For Release in NCRKING Newspapers of Saturday, December 4, 1043

SECURITIES AND EXCHANGE COMMISSION
Philadelphia

INVESTMENT COMPANY ACT OF 1940
kelease No. 582 .

In the Matter of

FIVDIP”S AND OPIXNIO
OF THE COMNMISSION

WESTERN NEW YQRK FUND, INCORPCRATED

ae

Pile No. £12.306 .

.

Investment Company Act of 1940 -
Section 23 (¢} (3)

.

INVESTMENT COMPANIES ~ CLOSED~END. MANAGEMENT TYFE
Repurchase of Common Stock — Disecrimination Among Holders

fpplication for permission to a registered closed-end management invest-
ment company to repurchase its common stock denied where it could not be
found that such repurcheses would be made in a manner or on a basts
which does not unfqirly discriminate among the holders of the stock.

—_ - = - -

APPEARANCES:

¥illiam D. Notman of Puffalo, New York, VicéAPresident and Secretary of
the applicant,

Robert K. Parnes, for the Corporation Finance Division of the Commission.

P e

Western New York Fund, Incorporated, a registered management closed-
end investment company, has filed an application pursuant to Section 23
(¢) (3) of the Investment Company Act of 1940 1/ and Rule N-23C-1 promulgate

1/ Section 23 (c) of the Act provides:

"o registered closed-end company shall purchase any securities of
any class of which it is the issuer except -~

"(1) on a securities exchange or such other open market as the Com~
mission may designate by rules and regulations or orderst Provided,
That 1f such securities are stock, such registered company shall,
within the preceding six months, have informed stockholders of its
intention to purchase stock of such class by letter or revort ad-
dressed to stockholders of such class; or

"(2) pursuart to tenders, after reasonatle opportunxty to submit
tenders given to all holders of securities of the class to be pur-
chased:; or

"(2) under such other circumstances as the Commission may permit by
rules and regulations or orders for the protection of investors in
order to insure that such purchases are made in a manner cr on a
basis which does not unfairly discriminate against any holders of the
class or classes of securities to be purchased."
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‘thereunder 2/ for an order permittlné saxd company to purchase shares of 1ts
-outstanding stock at prices. to be determined by the management. L

‘A hearing was held and memorandum briefs were filed. No request for

oral argument was made. N N T D TR

! “x~ LR SR AIN

The applicant, a New York eorporation, is the successor by consolida-
tion of two securztles companies organized and.- formerly sponsored by Liberty
Bank of Buffalo. ‘Onelof ihesge predecessors, Liberty Share Corw -
poration, was formed in April 1929 =nd operated for several ‘'yéarg ‘as the
Rank's securities department. The other predecessor, Western New York Se-
‘curities Corporation, was organized in September 1929 and” operated 8§ 8 sub~.
sidiary of Liberty Share until the consolldatipn which took’ plice in 1641,
_The two securities comuanxes were under cotmmon management, predominantly come
posed of officers of Liberty Bank until the Panking Act of 193} required the
separation of the securties business from commercial bankxng. ‘Leon G. Ruth,
president of the applxcant, was president of the two predecessSor companles
for several years and before ‘that was & vice president of Liberty Bank. 3/

2/ Rule N 23::-1 Tas-anended. December 11, - 194» See ;nvesmem COmpanv Act”
Release No. 415) provides in part as follows"“ st sk
~ “(a) A registered closedoend company may purchase for~cash a secur;ty
of which ;t is the issuer, subject to the~follow1na conditions:

*****

c-0 ,"(2) T the security 1s.a stock not entitled ito. eymalative dividends,
_at least 90% of the net income of the issuer for the last precedind fis-
cal year, determined in accordance with good acecounting nractice and not
. including profits or losses realized from the sale of securities or other
properties, was distr;buted to its shareholders during such flscal year
or within 60 days after the close of such fiseal year.
S R R * T

'

s "(9) The purchasa is not made in a manner or on 2. “basis which- dis~‘
eriminates unfairly aga;nstmgny holders of the, class ‘of securities. -

purchased. o wowe AN
* * * k%

"(c) This rule does not apnly to purchases of securxt;es made vur..,
suant to Section 23 {e) (1) or (2) of the Act. A registered closed-end
¢ompany may filé dn''application with the “Commissidn : fof an’ordef tnder
Section 23 fe) (3) 6F the ‘Act'permitting ‘the ‘purchase of any Security

of which it 'ts the fdsuer which does not méet the- donditions of this
rule and which 1s not to be made pursuant to Section 23 (C) (17 or- ‘2)
of the Act." : . B S

3/ See .our Benort on. the plan af consol;d;tion and reorganxzation. Ltberty
Share Corﬁoratton, et al., & S.E.C. 1008 (1941) and the reports therein
c:.teC}. L

S

‘a

LEPUN
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The applicant has an authorized capital of $350,000 consisting of common
stock of the par value of ¥l per share. In connection with the 1941 con-
solidation 239,860 shares were issued or subject to issuance in exchange for
the stock of the predecessors. As of December 31, 1942, 202,421 shares were
outstanding or subject to issuance in such exchange, a3nd the applicant had
atout 6,000 sharehclders. Its officers and directors beneficially owned an
azéregate of 11,384 shares (5.67 of the total) as of that date, and Liberty
Zank teneficially owned 17,535 shares (£.667). 2a/

The stock is not listed on any exchange and it does not appear to be
active in the over-the-counter market. In recent years the company has been
practically the sole bidder for its stoclk, having maintained a customary bid
of $1. 4/ Pefore the adoption of our present Rule N-23C-1 the applicant,
during the period June 4, 1941, to December 11, 1942, purchased 35,439 shares
of its own stock.3/ With the exception of a few fractional interests (for
which payment at the rate of 21.50 per share was made) applicant reacquired
its stock at prices ranging from £1 to $1.10. €/ During the period in which
purchases were made the net asset coverage per share varied from $2.30 to
72.84, At December 31, 1942 it was $2.%2; at May 31, 1943, $2,.44

It is admitted that no dividends have been declared or paid for the years
1241 or 1942, so that the purchase program dces not meet the reauirements of
paragzraph (a) (2) of Rule N-23C-1, Applicant nevertheless seeks permission
to continue its program of purchasing, We cannot grant the application
unless we can find the existernce of circumstances ''to insure that such pur-
chases are made in a manner or on a basis which does not unfairly discrimine-
ate against any holders of the class ... of securities to be purchased."”

ég/ Tre record irndicates that the Pank 2lso hoelds shares of the applicant as
collateral security for outstanding loans, but the number of shares so -
held is not shown,

In addition,,the applicant owns a substantial amoynt of the common stock
of Liberty Bank -~ 15,918 shares as of June 30, 1943,

3/ There was no disclosure that the bid, quoted in Buffalo newspapers, was . -
made by the company itself,

While Liberty Fank and the applicant's two senior officers have in-
creased their holdings in recent years, the record does not show whether
their acquisitions were made on the market or through private transactions.

2] For rules in effect at the time, seé Investment Compzny Act Pelease No.
78, lMarch 4, 1941, The prior, like the existing, rules reguired that
the purchase e not made "in a manner or on a basis which discriminates
unfairly agdainst any holders of the class of securities purchased."”
While we have considerable doubt whether the past purchases were in com-
pliance with the rules, we do not at this point pess on the existence of
a violation.

5/ 15,000 shares were purchased from a securities dealer at $1.10 pursuant
to perrission granted bty the Commission ty order dated Fetruary 27, 1042.



Nextber the gpplicatiqn Aonathe. - recdrd contains - deflnxté commxtmeﬂt to
pay any . fixed price or.te.adhere to any formula for determinin'g purchdse price.
It is indicated, . however; that anplicant caontamplates payind:.about $1pérshare.2/
Mere indicae;on ‘is nat enouéh._ Un}ess weiknow iwhat price:.is . to 'be paid, rof i .S
what method will.bg,used. in- fixiné price, it-is imposstblé for us to determine
whether . or not: digcr;mxnatlon would resul#. AL ; T IR

; A EERF AN A ‘ -

Asset coveraée for these shares has ranéed from over’ 200 to‘nver 300% of
the indicated price, .Lf we -assume.that the .applicant: baq ‘aommitted itgelf 45 a
repurchgse;qnice;¢£;$; per share-we. .must conglude that the proposal is discrim<i.
inatory,; and disapprove -the rapplication. 8/. An -applitant’which desires td pay=: -
a price so far outb -of -bhe renie of asset values -as that indicated here, aééhmcé :
the burden . of Justlfylné the deviat;on in the. lléht of the particulan facts of
its case. gh . o .; s L e e

N IVEe]

L S C - TR Iy v R TN 1 ;o - .
No Justxfxcatlon has been made here. In fdét dhe apwliﬂant has'souéht tu
_support its case by..pointing . directly- to the Jdiscriminatory result of -its pure.--.

>

chases, In a memorandun fxled with us it statess . -~ - 13 a0 - P

MThe. purqhase price .of the Corporation -has been':lesser than .the. net
asset-value per share so that.such differentisl has beerfrafided to'”
surplus and has thus- enhanced the wzlue of all the’ remazniné shares ’:T“-f:

Y/ The application states:

PR 'No'defin1te rela&lonshin betweenithe‘assetxvalue of the stock to
be- repurchased .and the- purchase price: isucontemptateds’ It isiexpocted
that a nominal amount will be paid primarily so that someimarket may '
exist for its stock. Likewise, the size of the corporatxon s bid for

“stock- Ls "t be! 11mited ahd subnect to withdrawaA" sration

elects, . AU _ A

Applicant's vics: presiden't; oh' belng asked whether he knew 1f ‘applicant had -
any price in mind, stated: "I do not, and I say that’ would’ b& entirely up

to the board of directors, but_in my, own opinion it ,pould.be a nominal price
tof $1. 00 a share. However,‘as I say, I can't state that offxcially and I am

‘ vmerely indlcat;né aé an 1nd _fdual witr ﬂu authorxty. ,<; -

‘.;-".‘.‘-

8/ See ocur dlscussion of a similar problem as related to a public-utility holds
) 1ng,company 1n Engtneers ﬁublzc Servtce Comﬁany" s, E C._h~nJ1945). Holding
Company Act Release No. 4114.J"f“ R fﬂ A T LT

~ T S O

9/ If an anpllcant with a fluctuatmg nort,fqlio propos;as to. enéaée in a 10né-~-
term repurchase proéram there is’ substantlal doubt wﬁether a f;xed price can \
be approved, ‘TheFe 18 no time lzmit ‘proposed in this case “and it mldht well
be that a fixed price which we could approve as falr when the program begins

may be discriminatory ‘before the program ends, e e iy R

1 e A . !
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The applicant's further reasons are irrelevant to the issue of whether
its purchase would discriminate., It pecints to the fact that by keeping an
cpen bid it provides a market; and onz of the benefits claimed to result from
the existence of this market is that it enables stockholders "to establish a
tax loss'" which "is or may be of more value to the holder than the stock
itself."”

The applicant’s vice president admitted that the purchase price of 21 was
not selected as a result of any method, but that it was arrived at in "an ar-
bitrary way." Arbitrariness-was justified on the ground that there is "any
nunter of stocks selling on the big board and many other places that have a
book value considerably in excess of market value." But in this case it cannot
be fairly said that there is a "market value" for the stock. In past transac-
tions the applicant has been practically the only buyer.

The fact that stockholders have been willing to sell out to the applicant
at a sacrifice is directly traceable to the management's policy of not paying
dividends despite the avzilability of earnings and cash for the purpose. The
management does not contend here that the company is unable to declare or pay
dividends., Apart from a desire to build up asset values, its chief reason for
rot paying dividends seems to be the expense which it says would be incurred
in making such payment. We do not pass on the validity of these reasons. The
point is that if the management adheres to such policy, the natural result
will be to discourage a considerable body of stockholders as to their pros-
pects, and tend to induce them to sell to the applicant at a sacrifice. 10/
The applicant cannot be permitted to take advantage of its own policies to ac-
quire its stock at prices well below asset value for the benefit of those
stockholders who are able and willing to outlast the others, in an endurance
contest wholly lacking in rules of fair play. )

10/ Letters to the company from some of its stockholders evidence the kind of
attitude whichleads to sales at depressed prices brought about by manage-
ment policies. One stockholder wished to know —- "Does Western New York
stock ever pay any dividends? Is there any market for these stocks and if
so what price." Another stockholder, who had been advised by a broker to
sell, stated -~ "I am taking a loss on these shares but wigsh to dispose of
them as I do not believe we will ever receive our original investment as
so much of the earnings of this Corporation are paid out in high salaries
at the present time," Another noted that even though officers' salarlies
"absorb over 417 of total income'" the beard of directors voted to "com-
pensate Mr. Ruth [president of the company] by the differential existing
between the salary he would have received with the corporation and his re-
muneration [as a major] « « « in the army." Another, after noting the
salaries paid, asked '"Is this a milking machine, or is it run on a legiti-
mate basis?" Another stated: "The Fund is now and has been for a long
time past but a custodian account and it should not be burdened with un-
necessary salaries, directors' feges and office expenses; it should be im-
mediately liguidated for the benefit of its stockholders or turned over
to a custodian, " )



,_6~~ . ’..,;-" i YIC‘F-SEZ.

o Wé cannot fxnd that ‘the ! prnposed pur"hases woutd B& 'made i a manneror -~
on a basis whxcﬁ doeé not unfairly dlscrxmlnate aéainst hﬁlders of the ¢lass’
of securifiés purchased, and we bbserve no sound basis for éranting the B

AL S - i

appllcatlonJ - '

N
)

, 4n approprlate order wxll 1ssu RS . o

O'Brxen);:

‘ - Orval L. DiBois;
(SEAL) . Secretary,
N R
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"UNITED STATES OF AMERICA
PEFCRE THE SECUFITIES AND EXCHANGE CCMMISSICN

At a rec¢ular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Fa.,
on the 3rd day of Decembter, A.D.,, 1943,

In the Matter of

CEDER DENYING APFLICATION
FOR PERNISSION TO PURCHASE
CUTSTANDING STOCK

WESTERN PEW YORK FUND, INCORPORATED

File No. °12.306

se v es BT es e

Investment Company Act of 1940 -
Section 23 (c) (3) :

va

Western New York Fund, Incorporated, having filed an application pursuant
to Rule N-22C-1 as amended, promulgated under Section 23 (c) of the Investment
Company Act of 1940, for an order permitting it to purchase its common stock
at prices to be fixed bty its board of directors;

A hearing having been held after appropriate notice and the Commission
Leing fully advised, and having this day entered its findings and opinion here-
in; on. the lasis of said findings and opinion it is

CRDERED that the application be and the same hereby is denied.

By the Commission.

Crval L. DuPoig,
(sEaL) Secretary.

e OO e
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SECURITIES AWD EXCHANGE COMMISSION
Philadelphia

INVESTMENT COMPANY ACT OF 1940 ' c
Pelease No. 5§83

UNITED STATES OF AMERICA
BEFORE THE SECURITIES AND EXCHANGE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Fhiladelphia, Pa.,
on the 2nd day of December, A, D., 1943.°

In the Matter of

THE GUARDIAN INVESTMENT TRUST ‘
A ESTHER 2 FINDINGS AND ORDER

File No. 812-334

Investment Company Act of 1940 --
Sections 5 (¢) and 30 (d)

29 8% €6 sx s9 ee o4 es

The Guardian Invesiment Trust has filed an application pursuant to Sec-
tion 6 (<) of the Investment Company Act of 1940 for an order exempting it
from the provisions of Section %30 (d) of the said Act and Rule N-20D-1 pro-
nulgated thereunder in so far as the said Section and Rule require the trans-~
rmittal of semi-annual reports to shareholders.

A public hearing having been duly held after appropriate notice, the
Commission having considered the record in the matter, finds:

1. The Guardian Investment Trust is a common law trust organized under
the laws of the State of Connecticut pursuant to a declaration of trust dated
June 15, 1927. It has registered under the Investment Company Act of 1940 as
a closed-end, diversified, management company.

2. The applicant was originally sponsored by F, E. Kingston and Company,
investment dealers and brokers of Hartford, Connecticut, In 19%1, members of
that firm were criminally prosecuted. While the prosecution was pending, an
application for the appointment of a receiver of the applicant was filed in
the Superior Court for Hartford County, The receivership action was settled
by agreement of all parties and with the informal approval of the court. Under
the terms of the settlement, the original trustees resigned and four of the
present five trustees were appointed.

3. The policy of the trustees since taking office in 1931 has been to
effect over a period of years a gradual ligquidation of the trust by the repur-
chase and retirement of its preferred shares. The zpplicant has not offered
its securitics since 1931, and no further public offering is internded. In ac-
ccrdance with the recitals of policy contaiped in its registration statement,
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the applicant will not. bcrréw meney,-wxﬁi ‘not aéﬂ*as hinderwriter, will not
concentrate its invzstments in any partlcular 1ﬁdﬁstry, will not engage in
the purchase and siale of" real” estate, will not engage in the purchase and
sale of comhodlties or commodity contracts, and wlll not laan money to any

person.

.

4. As of May 31,.1943, thié applicant ‘had tota T-asse:l',s of,$1 174 185
" and had outstanding %5, %%¢ %referred shares and: 279,472 common ‘shares., At
that date, the preferred shares were entitled in lxquxdatlon to $3o per
share plus -$'7./9% iy accrued’ﬁividends in preference 40 ‘the ‘Yommon shares, or
a total ligquidating ‘preéférende of a1, 352,901. Nelthér bhe #referred shares
nor the common shares arté'd woting security, ° iFR S

5. . The applxcant has approximately 4,500 sbaveholders o£~whom by far

the greaher majority are holders of common shares. - The ‘cost of semi-annual
reports and the expense of transmitting the same to 1ts shareholders are

estimated by the applxcant at, $£2,000 as compared'to 7 totdl ‘ahndal’ bompensa~ )

tion of $2,500 Ho it five trustees.

e e -y
NI ST PR

’ 6. It is approgrlate in the publie 1nterest and consistbent with the .
'protectlon of investors and the purposes fairly inténded %yAtpe pbliciés and“‘

provisions of the Act to grant the applicant the exehptive relief. hErELn
after set iorth. : - :

o

least annually, the reports prescrxbed by that Section*ahd Tad ﬁnd further
provided tha+ this order may be revoxed suspenaed or modified after ngtlce

'~"’\"r] |l’x

TG LA IR SRR orval’L, DuBois,
(SEAL) ' e T - gedretary. "

e

s

: ;floOoaa;
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SECUPITIES.AﬂD EXCHALGE CCib1SS10%
Philadelphia

INVESY ENT COMFARY ACT OF 1940
Felease No, 5P4

In the *atter of :
EXrCUTIVES INVESTI'ERNT TRUSTS :
File No., 813-3 : . FINDINGS AND
. : OPINICHN
ELFUN TRUSTS . :

File lo. 813-4

Investiment Company Act of 1940
Secticn 6 (v)

EXEYPTICN CF EMPLCYEES' SECURITIES COMPANIES

/pplications having been filed by employees’ securities companies pur-
suant to Section © (b) of the Investment Company éct of 1g940 for exemp-
tions from certain provisions of that fct; upon adppropriate findings the
excmptions granted.

- e

APFEARANCES:

¥illiam J. Brown, for the Investment Company Division (now the Corpora-
tion Finance Division) of the Commission.

fichard YcAvoy, for the Applicants.

Executives Investment Trusts and Elfun Trusts filed applications under
the provisions of Section O {b) of the Investment Company Act of 1940 for
orders exempting them from all of the provisions of the Act. Section & (t) 1/
provides, amcon¢ other things, that this Commission, upon the application of

1/ The language of Section 6 (L) is as follows:

"Upon application by an employees' security company, the Commission shall
by order exempt such company from the provisions of this title and of the
rules and regulations thereunder, if and to the extent that such exemption
is consistent with the protection of investors. In determining the provi-
sions to which such an order of exemption shkall apply, the Commission shall
give due weight, zmon¢ obher things, to the form of organization and the
capital structure of such company, the persons bty whom its voting securi-
ties, evidences of indebtedness, and other securities are owned and con-
trolled, the prices at which securities issued by such company are sold

and the sales load thereon, the disposition of the proceeds of such sales,
the character of the securities in which such proceeds are invested, and
any relationship between such company and the issuer of any such security.”



an employees securxties company, 2/ shall exempt §uch g company from the provi-
:sions of the Act.and. feom the rulds and reéul,' ohs’ Under it, to the extent

. that such exemption is consistent.wi'th’ g protectzon»of investors. The ..
applications were consolidated for hearing aand after, appropriate notice a

- hearing was'held. Thereafter the applicants flled amendments to their re-

‘speotive applications limiting their reguests nunc pro tunc to exemptions from
certaln specified provisions herexnafter discqssed.

astim

Both of the appllcants fall within the s¢ope of Rule’ N-GC-E: (b}, sub-
sequently superseded by Rule N-6B-%, and" accordingly have been exempt from
the provisions of the Act pend;ng the f;nal disposltion of” the appllcatxons- 3/

Sxecutive Investment Trusts is an ;nter v;vos common law trust created
under a trust agreement dated December 20, 1928, The purposeé of its organi-
zation was %o provide to certain employees of General Electric Company 4/ and
its affiliated companies an investment vehicle which would continue in exist-
ence until ‘each individual participant would revoke his’ interest therein.  The
question of whether this applicant is an’investment company for the purposes
of the Act is not im issue, It operates ‘as a form of . diversifled open—end
management, common law trust. 5/ S - :

2/ &n employees' securities company is définéd“in Section 2 (a) (13), as

follows: "'Employeesx securities company' means any ipnvestment company

" or similar issuer all of the outstandlné secur;txes of whxch (other than = -
short-term paper) are benefici&lly owned (A) by the employees pr persons

-\ on retainer: ‘of a single employer of of two or more’ emplojers each pf which
is an affiliated company of the other, (B) by former employees of such
employer or employers, (C) by membters of the immediate family of such
employees, persons on retainer, or former employees, (D) by any; two or. mofe
~of the foregoingd classes of persons, or (E) by such employef or employers )
together with any one;pr:mgge_of;the_foregping,classesvof>persons."

3/ Rule N-€B~1 provides as follows:

"Any employees' securities company which files an application for an order
of exemption under Section 6 (b) of the Act shall be exempt, pending final
determination of:such application. by the Commx$sxon, from- all proVisions -
of - the act appllcable to investment companxes as such .

4/ The Trust bLgreement (paragraph 38) Speciflcally prov;des as follows. "It
is hereby expressly declared that General Electiric Company is not a partY.
to this instrument and shall.have no responsibility" whatever for the ad- '
ministration ¢f the trust funds."

5/ Section 5 (t) (1) of the Act provxdeS' -™Diversified company' means a
.management company which meets the following requirements; At least 75
. per centum of the value of 1ts.total assets is represented by cash and
cash items (including receivables), Government securities, securities of

. other investment compamies; and other securities for' ‘the purposes of this
calculation limited in respect of any one issuer to an amount not greater
in value than 5 per-centum of the value of the total assets of such
management compeny and to not more than. 10 per centum of the outstanding
votlng secur;ties of sucH issuer,"
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Farkers Trust Company, as .trusteze, holds and conducts all transactions
in th2 assets of the trast but a committee of persons associated with General
Elzctric Company and its affiliated companies in fact manages the fund. The
trustee may resign or be removed by a majority of the committee and a succes-
sor trustee shall be designated by a mejority of the committee. The committee
is self perpestuating.

The committe=» has the power under the trust agreement of Executives Inw
vestment Trusts to determine who may invest in the securities (desi¢nated as
Parts a.d all being of the samz class) of the trust and may at any time di-
rect a participant to surrender all or a part of his certificates for redemp-
tion. Such certificates are non-transferable elthough the right of z holder
to redeem, for the value of his share of the under-lyin¢ assets of the *rust
less 1%, 1s assignable and passes by inheritance. No sales load or und.r-
writing commission was paid with respect to the issuance of the securities of
this applicant and no such securities have be»n issued since the effective
datz of the Sacurities Act of 1933. 6/ The 1% redemption fee is retained by
the trust, '

All of the outstanding securities of the Executive Investment Trust are
benefically owned by cmployees or persons on retainer {or membeérs of the im-
nediate families of any such group) of the General Electric Company or its
affiliated cecmpanies, It is therefore an "employees' securities company" as
defined in Section 2 (a) (132) of the Act and thus entitled to apply for ex-.
emption pursuant to Section € (t),

Exccutives Investment Trusts had net assets on September 20, 1943, hav-
ing a value of 95,909,826.47 of which $5,472,078.75 represented securities at
market value. 7/ Common and preferrsd stocks of indastrial companies (with
some emphasis upon utility issues) predominate in the portfolio. g/ Expenses
of administration, including compensation for services performed, are paid
out of the trust funds. The trust agreement provides that the committee shall,
within a reasonable time after the completlon of each annual audit, render a
statement to the participanis showlng the actual value of each Part as of the
preceiing December Zist.

5_cont'd/

Sectian 5 (a) (1) of the Act provides: "'Open-end company' means a
management company which is offerlng for sale or has outstanding any re-
decmable security of which it is the issuer.,'

Section 4 (3) of the Act provides: "'Management company' means any iiveste
ment company other than a face.amoun?® certificate company or a unit ina-
vestment trust.

6/ It is asserted in the application (p.%) that Executives Investment Trusts
is "virtually on a liguidating basis.”

7/ These securities wcre carried at a cost of {9,969, 288.08.

8/ As of September 20, 1943 Executive Investment Trusts posscssed 6,000
shares of CGeneral Elzctric Company commor stock representing 3.93% of
arplicant's net assels at markst and .021% of the cutstanding common stock
cf Ceneral Electric Company. It owna2d ne other securitieg issued by
Cencral Electric Company or its affilicted companies,
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Elfun Trusts wad crewtcd\under a trust agreement dated May, 27, 1935 to
continue.uhe program of“EkedutiVes InVestmant Trusts which had‘ceased offer-
Cing its. seeurltxes aftér the' effect;ve date df '%he ‘Securities. Act of 19%%,°
and on June 19, 193 ;BT fun mruets flled xts first regishtatlon statgment ‘
under the'Securities Act of 1953. The oréanizatzon of :Elfun. Trusts is 'simia
ler, to that of Executives Investment Trusts hereintefore d;scussed. "Tha o
principal organic dif‘erences between the two trusts are, (1) the functions' '
"undzrtaksn by tne Comnitites. af Executives Investment Trusts. are. more or less
-agsigned. in, Elfun Qruéts to.a like éroup uasmgdated as Trustees, and (2) the
functions-.of ;the corporate trustee of Executlves Investment Trusts ‘are more’
or. less: asszgned to Bankers ‘Trust . ~Company as Egént, . hike bxecutxves Invest‘
ment Trusis Elfun Trusts ts an "employees' Seeurities company"'and fs“also
Sentitled to. applx ’or eXempt4on.pursuant to Sectlbn 6 (b) of the Investment
Company Act of 1940. B . R : -

'<\u' A . A . -

. issues securities. These securitles, whxch are regbsteced under the Securi-
“ties act of 1933, are sold under a prospectus which must meet the' requlre—3
‘ments of Section 10 of thht: Act; ' and annual reports are filed by this appli-
cant pursuant &0 ;ts undertakina under. S°ct10n 15 (4) of the Securities Ex-
“change -Act _of .2Q 34, q/ ‘o sales ‘load or. underwriting commlsslon 1s’ charged
“with respect to “he issuasnce of the securities ‘of ‘this applxcant and the 1%
redemption ‘fee is retained by the- trust.. The trust agreemsnt provides “that
the trustees shall mail a copy of the annual report of’ the auditor,-as well
‘as guarterly reports showing the actual value of- each "Unit" to each partici-
pant in the trust. In all other respects the characteristlcs and purposes of
:Executives +nvestmenu Trusts and’ Elfun Trusts are~e55enbia11y the same.

- Oh beptember 30, 1943, Elfun Trusts had ‘net assets hav;ng a. value of

;T 86,622,658, 33, of which g5, 480.75 represented diversified. securitxes at

'markct values. 19/ Its investment policy appears to have been the sane’ as

‘that of Dxecutxves Investment ‘Trusts and it may also he classxfied as a‘“

diversified, open—end, ‘management, common law trust{ al/

N N / . “‘ . L . ) .
The amended applications limit the reqﬂests‘fof exemptiona'as"foliows:

s

\

.Both appllcants request examptions from Section 8 (b) (Exéept_wgth're-
" spect .to the "Policy" items of Form 4-8B-1), Section 20 (a), Section 22 (f),
" Section 30 {®) {1) and Se»tion 52 (a) of the Act. TN

Executxves Investment Trusts also requests exemption from Section 30 {a)
{except with respect to thc "Policy” items of Form N-304-1), Section 30 (d)
(to the extent that reports .Are’ required -to be sent to participants more than
once a year), and Section 22 (b) of the Act. RS SN

9/ Form N- 30A~1 which is prescribed by Rule N-30A-2 for reports by such come
panies pursuani to Section 30 (3) of . the Invéstrent Company Act of 1940,
. is also prescribed by Rule X-185D-2 for reports by sué¢h companies pur-
suant to Séﬂtion 1% (d) of. the Securities Exchange Act of 1934,

10/ Tnese securities were'carrled at a cost of 05 342 222 83, . -

11/ as of September 30, 943, Elfun Trusts possessed 2 000 shares of General
Electric’ Company common stock representing 1.17¢ of applicant's net assets
at market. an% » OQY% of the outstanding common stock of General Electric
Company., It owned no other securities issued by General Electric Company

ompanies.
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Elfun Trusts also rejuests exemption from Section 14 (b) of the Act.

Applicants are employees' securities comparies, a peculiar type of com-
pany which Section 6 (b) requires to be exempted from the provisions of the
Act if and to the extent that such exemption if consistent with the protection
of investors. 12/ Section 6 (b) also contains certain standards to be consid-
ered by the Commission in determining the provisions of the Act to which its
order of exemption shall apply. :

It appears that the protection of the rights and interests of investors
will rot be prejudiced by the granting of the exemptions sought. Furthermore,
the nature and activities of these trusts have been tested against the stand-
ards contained in Section 4§ (b) of the Act and the exemptions sought appear
to be justified thareby, Accordingly, on the basis of the existing reccrd we
find it consistent with the protection of investors and the standards of Sec-
tion 6 (b) of the Act to grant to tha applicants the exemptions requested as
above set forth,

An order will issue in accordance with this opinion.

By the Commission (Chairman Purcell and Commissioners Healy and Pike),
Commissioner O'Brien being absent and not participating.

. Orval L. DuBois,
(SEAL) . Secretary.

2/ Section 6 {t} quoted in Note 1, supra, contrasts with Section 6 (c)
reacing as follows:

"
==

"The Commission, by rules and regulations upon its own motion, or by corder
upen application, may conditionally or unconditionally exemplt any person,
security, or transaction, or any class or classes of persons, securllies,
or transactions, from any provision or provisions of this title or of any
rule or regulation thereunder, if and to the extent that such exemption

is necessary or appropriate in the public interest and consistent with the
rrotection of investors and the purposes fairly intended by the policy and
provisions of this title."
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UNITFD STATES OF AMTHICA
FEFCEE THE SUCULNITIZS AND ZXCHANCE COMMISSICN

At 2 redular session of the Securities and Fxchange Commission,
held at its office in the City of Philadelphia, Pa.,
on thz 2nd day of Lecember, A.D., 1943,

In the MNatter of

FYZCUTIVES INVESTVENT TRUSTS . .

QUYDER CGRANTING

File Mo. 813%-3 APPLICATION

Trvestment Company Act of 1940
Section £ ()

2% ss as e 45 wse me s

An arblication having been filed by Executive Investment Trusis under
Section 6 (b) of the Investnent Company Act of 1940 for an exemptlon from all
the preovisions of that Act:

A putlic hearing on the matter having %een held after aprropriate notice;
the applicant having thereafter amended its eprlication limiting its request
for exerption nunc pro tunc to exemption from the provisions hereinafter
specified;

The Commission having duly considered the record and having this day
issued and filed its findindgs and covinion herein:

IT IS CRDEFED that Executives Investment Trusts be and heredby is exempted
from the following provisions of the Act to the extent and upon the conditions
hereinafter set forth: : )

Sections 20 (2), 22 (£}, 20 (v} (1), 22 (a} and 32 (b);

Seztion 8 {b), to the extent that the filing with the Commission of the
required number of covies of the answers to Items 35 to 47, inclusive, of
Form N-£2T_1 will te deemed to satisfy the requirements of that section;

Section 30 {a) to the extent that the annual filing with the Commission
pursuant to Rule N.3CA-~1 of the required number of copies of the answers to
Items 35 to 47 inclusive of Form N-3CA-1 will be deemed te satlsfy the re-
quirements of that section.

Section 30 (d) to the extent that the transmitting of annual reports to
stockholders contairing the information prescribed by the rules and regulations
of the Comnmission will be deemed to satisfy the requirements of that section.

1T IS FURTHER OXTEFED that this orcder shall be subject to modification or
revocation on moticn of the Commission or otherwise at any time when it ap-
pears that the facts disclosed with respect to Executives Investment Trusts
in the findings and opinicn of the Commission issued this day become material-
lv chranded.

Py the Commission. N
Crval 1., TuFois,
{eriL) Secretary.
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UYITED STATES OF AMEPICA
BCFONE THE SEZURITIES AND EXCHAUCE CO4MISSION

At 3 regular session ¢f the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 2nd day of December, A.D., 19243,

In the tatter of :
ELFUN TRUSTS : ORDER CRANTINC
H APPLICATION
File Yo, 813-4 :

Irnvestment Company Act of 1940
Section 6 (b)

Jan e e

An applicaticn having been filed by Zlfun Trusts under Section 6 (b) of
the Investment Company fct of 1540 for an exemption from all of the pro..sions
of that Act;

A public hearing on the matter having been held after appropriate notice;
the applicant having thereafter filed anotker amendment to its application
limiting its request nunc pro tunc tc exempticn from the provisions herein-.
after specified;

The Commission having duly considered the record and having this day
issued and filed its findinds and opinicon herein:

IT IS CRDERED that Elfun Trusts be and hereby is exempted from the
following provisions of the Act to the extent and upon the conditions herein-
after set forth:

Section 8 (b), to the extent that the filing with the Commissicn of the
required number of copies of the answers toc items 35 to 47, inclusive, on Form
N-E=_.1 will be deemed to satisfy the requirements of that section;

Sections 16 (b), 20 (a}, 22 (f), 20 (v) (1) ard 32 (a).

IT IS FURTHCR ORPERED that this order shall be subject to modification
or revocation on motlon of the Commission or otherwise at any time when it
arpears that the facts disclosed with respect te Elfun Trusts in the findings
and crinion of the Commission issued this day become materially chanded.

ty ithe Commission.

Orval L. Cufeis,

{s¥AaL) Secretary.

.Y ¢ 7.



For INMEDIATE Release Tuesday, December 7, 1043

SECURITIES AED EXCHARGE COMM1ISSION
Philadelphia

I.VESTMENT CCMFPAMY ACT OF 1940
Felease No. 585

UNITED STATES OF AMERICA
BEFORE THE SECURITIES A#D EXCFANGE COMMISSION

At a3 regular session of the Securities and Exchange Commission,
held at its cffice in the City of Philadelphia, Pa.,
on the 7th day of December, A. D., 1943.

\

In the Maﬁter of

er te aa

STANDARD EQUITIES CORPORATION

NOW xDown as HOTICE OF AND ORDER

FOR HEARIWG

s ee ae

SHEFATON CORFORATION :

File No. 811-442

Investrent Company Act of 1040
Section § ()

€% o4 ev ws

An application having been filed by Standard Equities Corporation, now
known as Sheraton Corporatiorn, pursuant to Section 8 (f) of the Investment
Company Act of 1940 for en order declaring that thlie applicant has ceased to be
an investment company wilhin the meaning of sald Act;

IT IS ORDERED, pursuant to Section 40 {a) of said Act, that a hearing on
the aferesaid application be held on Lecember 13, 194%, at 10:00 A.M., Eastern
war Time, in RKoom 318 of the Szcurities and Exchange Commission Building, 18th

and Locust Streets, Philadeiphia, Fennsylvania.

IT IS FURTHER ORDERED that Charles FP. Deeder, Esquire, or any other offi-
cer or officers of the Commission designated by it for tnat purpose, shall
preside at such hearing. The officer so designated is hereby authorized to
exercise all the powers granted to the Commission under Sections 41 and 42 (b)
of thne Investmznt Company Act of 31940 and to Trial Examiners under the Commis-
sion's Rules of Practice.

POTICE CF SUCH HEARI. S IS HEUEBY GIVEN to the applicant and to any other
persons whose participation in such proceedings may be in the public interest
or for the protecticn of investors.

By the Commission.

Orval L. DuBels,
{(5c4L) Secretary.

OO =



ror IUFEDIATE kelease Thursday, Lecember 92, 184

SECURITIES AMD EXCHAWCGE COLMISSICHN
Phitadelphia

INVEITHENT CCHPANY ACT OF 1940
tel =e YNo. 8854

UNITED STATRES OF AMERICA
BEFORE THE SECURITIES AND EXCHANGE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Fa.,
on the £th day of Decembver, A.D., 1943,

In tne Matter of :

“he Chicago Torporation
and

ae v

The Lehman Corporation FYOTICE OF AND ORDZR FOR HEARING

s ae

File Yo. 812-331

Investment Company Act of 1240 :
Section 17 (b) :

The Chicago Corporation has filed an application pursuant to Section 17 (b)
of the Investment Company Act of 1540 for an crder exempting from the provisions
of Section 17 (a) of said Act 2 transaction in which applicant projoses to sell
to The Lehman Corporation a voting trust certificate for 321 shares of common
stock of Gulf Plains Corporatizn and firset mortgage 6% notes of Gulf Plains Cor-
poration in the principal amount of 387,500. The proposed sale price for the
voti- ¢ trust certificate is $15,050 and that for the notes is the principal
amount plus unpaid interest to the date of sale. The principals in the proposad
transaction are registered Investment companies and are affiliated persons with
respcct to Culf Plains Corporation within the purview of Section 17 (a) of the
Act.

IT IS ORDFRED pursuant to Section 40 (a) of the said Act that 2 hearing on
the aforementioned application be held on December 16, 1943 at 10:00 A.M. East-
err War Time in Room 318, Securities and Zxchange Commission bullding, 18th and
Locust Streets, Philadelphia, Pennsylvania; and

1T IS FURTHER ORDEIRED that Richard Townsend and any other officer or offi-
cers of the Commission designated vy it for that purpose shall preside at such
hearing. The offlicer so designated is hereby authorized to exerclse all the
powers granted to the Commission under Sections 41 and 42 (b) of the Investment
Company Act of 1040 and to triail examiners under the Commission's Pules of
Practice.

MOTICE OF SUCH EEARINZ IS HERERY CIVEN to The Chicago Corporation, The
Lehman Corporation and to any other persons whose participation in such proceed-
ing may be in the public interest eor for the protection of investors.

Er the Commission.
Orval L. DuEois,

(sraL) Secretary.
crm000www



For IMYEDIATE Release lionday, Dezcember 13, 1043.

SECURITIES AHD EXCHANGE COMMISSION
Pphiladelphia

IMVESTHZNT CQHPANY ACT OF 1940
Felease Nec. 58%

UNITED STATES OF AMERICA
BEFORE THE SECURITIES AND EXCHANGE COMHISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pa.,
on the 11lth day of December, A, D. 1943,

In the Matter of

s ¥ b

ALLIANCE INVESTHENT CORPORATION NOTICE OF AND ORDER
FOR HEARING

File No. B11-37

e #x we

Investment Company Act of 1940--Section 8 (f) :

An =pplication having been filed by Alliance Investment Corporation pur-
suant to Section 8 (f) of the Investment Company Act of 1940 for an order ’
declaring that the applicant has ceased to be an investment company within
the meaning of said Act;

IT IS CRDERED, pursuant to Section 40 (a) of said Act, that a hearing on
the aforesaid application be held on December 20, 1943 at 10:00 o'clock A. M.,
Eastern War Time in Rocm 218, Securitles and Exchande Commission Building,
1£th and Locust Streets, Philadelphia, Pennsylvania; and

IT IS FURTHER ORDERED that Charles S. Lobingier, Esq., or any other
officer -or officers of the Commission designated by it for that purpose shall
preside at such hearing. The officer so designated is hereby authorized to
exzrcise all the powers granted to the Commission under Sections 41 and
42 (b) of the Investment Company Act of 1040 and to trial examiners under the
Commission's Rules of Practice,

NOTICE OF SUCH HEARING IS HERERY GIVEN to the applicant and to any other
rersons whose participation in such proceeding may be in the public interest

or for the protection of investors.

By the Commission.

Crval L. DuBois,
{3EAL) Secretary.

00O~



For Release in KORNING Newsparers of ‘ednesday, December 15, 1943

SECURITIES AND EXCHAMGE COMMISSIQON
Philadelphia

INVESTVENT CONMEANY ACT OF 1940
release Yo, 58%&

UNITEL STATES OF AMERICA
EEFORE THE SECURITIES AND EXCUANGE CCMMISSION

A%t a redular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Fa.,
on the 13%th day of December, A, D., 1943.

In the Matter of '

METRCPOLITAN ROYALTY CORPORATION .

e

File No. 811-439. . FINDINGS AND ORDER

Investment Comrany Act of 1940
Section B8 (f)

e es s

Vetropolitan Royalty Corporation having filed an application under Sec-
tion 8 (f) of the Investment Company Act of 1940 for an order declaring that
it nas :ca<ed to be an investment company within the meaning of the said Act;

A public hearing having bteen duly held after appropriate notice, the
Commission having considered the record in this matter, finds:

(1) vetropolitan Foyalty Corporation was incorporéted in the State of
Delaware on March 28, 1928 primarily for the purpose of buying, selling,
ownirg, holding and investing. in oil and gas royalties. Having subsequently
purchased =2nd held other securities, it registered under the Investment Com-—
pany Act of 1940 con May 10, 1941 as a management closed-end company.

(2) At a meeting of the stockholders of Vetropolitan Reyalty Corpora-
tion held on September 2%, 1941 more than a majority of the issued and out-
standing shares voted {a) to change the nature of the business of the Cor-
roration so that it should cease to be an investment company within the mean-
ing of the said Act and {b) to dispose of certain of the investments of the
Corporation so as to effectuate the change in the character of its business.

{3) On Arril 1, 1942 and on April 1, 1943 more than a majority of the
issued and outstanding shares of the Corporation voted to ratify and approve
steps takern by the management of the Corporation to dispose of its invest-
ments other than in oil and gas royalties and to reaffirm the vote previously
taken to change the character of the Zorporation's business so that it shall
cease to be an investment company within the meaning of the Act.

(4) The Corporation is not engaged, has never been engaged, and does
not propose to engage in the business of issuing face amount certificates
of the installment type.



1 : L2 - - . IC - 588

;oo Y {B). As of June 30, 1943 the total assets of the Corporation, including
cash. amounted to $644,561.22, “At that daté thé sole investment of the Cor

" poration, other than in oil and ‘gas royaltles,. consisted of 6,000 shares of

" kepublic Pictures Corporation which the Corporation values at $30,000, The
value of . these shares represents less than 5% of the total assets of the
ZSorporation. By order, dsted December 3, 1943, the Commission suthorized
the 'salie by the Corporation of said 6, 000 shares . of Republic Pletures Corpo-

ratlon to Setay Company, Incoruorated. an aff;liated person of the Corporation.

, ‘(6)_ASubstantia11y all of the Corporatidn s 'business consists of acquir-
ing, owning, holding, selling, or disposing of oil, das.and other mineral
royalties or leases or interests therein, or certificates of interest or par-
ticlpation in, or investment contracts relative to such royalties or in--
terests, Therefore the Corporation is excepted from the definition of an inw
vestment company by virtue of the provlsions of Section 3 (c) (11} of the Act.

WFEREFORE Netropolitan Royalty Corporation. has ceased to be and is not
now an investment company within the meaning of the' Investment Company Act
of 1940 and it is hereby so declared; and

IT IS ORDERED that the registration of Metropolxtan Royalty Corporation
- under the said Act shall fbrththh cease to ‘be in effect. s

By the-Co@?ission.‘

o B . - : o e Orval L. DuFols,
. {sEAL) oo v : D L Secretary.

s

POPERT.Y o 7, Y.



For IMMEDIATE Release Wednesday, December 15, 1843

SECURITIES AUD EXCHANGE COMMISSION
Philadelphia

IVVISTUENT COMPANY ACT OF 1940
telease No. 589

UNITED STATES OF AMERICA
BEFCRE THE SECURITIES AND EYCHANGE COMMISSICN

At a regular sesslon of the Securities and Exchange Commission,

held at its office in the City of Philadelphia, Pa.,
on the 14th dey of December, A. D., 1943,

" In the Matter of

.

CONSCLILATED INVESTMENT 'TFUST
ENOTT C. FANKIN

av ex as

ARDEEY E. CBFF : ORDER OF DISCONTINUANCE
File No., 812-I3%%§ :
Investment Company Act of 1CG40 :
Sections 17 (a) and (b) :

an aprlicztion having been filed by Consolidated Investment Trust, a
registered irvestment company, for an order pursuant to the provisions of
Section 17 (b) of the Investment Tompany Act of 104C exempting from the
provisions cof Section 17 {a) of the act, the proposed sale by it to Knott
C. Pankina and Ardrey E. CrZf, affiliated persons of an affiliated person
of the applicant, of £87,500 principal smount First Nortgage 67 Income
Ponds (due in 19%%) and 1,855 shares of no par value common stock of the
Fockland Tockport Lime Company, Inc., an affilieted person of the applicant,
for $12,%00 payable $2,500 in cash and %10,000 in 4% notes payable within
five years; and

A hearing having been convened on December €, 16432 pursuant to an
order of the Commission dated November 24, 1942, and such hearing having

thereafter been adjourned subject to call of the Trial Examiner; and

Consolidated Investment Trust having on December 9, 1943 requested
withdrawal of such application, ’

The Commission hereby consents to such withdrawal, and

IT IS ORDERED that the proceedings on such application be 2nd the same
hereby are discontinued.

Fy the Commission,

Crval L. MuPois,
sran) Cecretary.



For IMNLECIATE Release ‘ednesday, December 185, 19483

SECURITIES AID EXCHAIGE COMMISSION
Philadelphia

INVIET ENT COMPANY ACT OF 1940
release No. 520

The Securities a2nd Exchanfe Commission today annourced an extension

1044, of the temporary exemption of Filtert Corporation

to Fetruary 18,
The temporary

from the provisions of the Investment Cocmpany Act of 1940,
exemption will terminate ten days after final decision Lty the Commission

on the company's application for permenent exemption.

Y ¥ ¢ 7o pup



ror IMMEDIATE Release Thursday, December 16, 10483

SECURITIES AND EXCHARGE COMMISSION
philadelphia

INVISTMENT COMPANY ACT OF 1940
release No. £91

UNITED STATES OF AMERICA
BEFQORE THE SECURITIES AND EXCHANGE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia, Pennsylvania,
on the 15th day of December, A. D., 1343,

In the Matter of

Investors Syndicate . :
' and : NOTICZ OF AND
Investors Syndicate of America, Inc. ORDER FOR HEARING
File No. 812-340 :

Investment Company Act of 1940
Sections A (c¢) and 17 (b)

ss s a1

.

An application has been filed by Investors Syndicate and Investors Syn-
dicate of America, Inc., registered investment companies, for an order exexnpl-
ing from the provisions of Sgetion 17 (2) of the Investment Company Act of
1940 until November 14, 1945, certain transactions between the applicants.

By order dated wovember 13, 1641 the Commission ¢ranted to the applicants a
similar exemption which expired on Hovember 14, 194%3.

The transactions as to which the applicants seek exemption are the con-
tinued sale or assijnment by Investors Syndicate to Investors Syndicate of
America, Inc., its wholly-owned subsidiary, of certain mortgages and other
first liens on real estate at prices represeuting 101-1/27 of principel amount
or cost of the mortgage or other first lien to Investors Syndicate, whichsver
is the lesser amount; and ths servicing of said mortgages cr other first
liens at a service fee equal to 1/24 of 17 per month of the unpaid principal
balance of such mortgages or other first liens.

IT IS ORDERED, pursuant to Section 40 (2) of said 4ct, that a hearing
on the aforesaid application be held on Monday, December 20, 1943% at ten
o'clock, A. M., Eastern War Time, in Room 318, Securlties and Exchangs Com-
mission Building, 18th and Locust Streets, Philadelphia, Pennsylvania; and

IT 1S FUATHER OPDERED that Robert P. Reeder, Lsiq., or any other officer
or officers of the Commission deslgnated by it for that purpose shall preside
at such hearing, The officer so designated is herety authorized to exercise
all the powers granted to the Commission under Sections 41 and 42 (b) of the
Investment Company Act of 1940 and to trial szxaminers under the Commission's
Fules of Practice,



NQTICE OF SUCH HEARING IS Hb.{EB"’ G)}\{E&f* ’bQ t‘xe applicant and to any \
other persons whose participatioh in such proceeding may be in the public
interest or for the protectzon of investors. Sale o h e e

By the\ Commissi‘on. -

I o s
) . ‘ : ) o _ E Crval L. DuBois,
. (8EAL) CEel e L emt o aitimes o v o Secrederye, N o]
. E . L - o . A PR ‘ L. e .

) Y © ~--000---



For Felease in |iORNILG Newspapers of Tuesday, December 21, 1048
SECURITIES ALD EXCHAVGE LQunlesyoy
Philadelphia

INVESTVENT CONFANY ACT OF 1940
felease (0. 522

UNITED STATES CF AVERICA
PEFORE TEE SECURITIES AXD EXCHANGE COMMISSION

At a refular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia.3?, Pa.,

on the 18th day of Decembter, A. D., 1943,
. In the Matter of :
AFFILTATED FUND, INC,
. 'NOTICE OF AMD
e Ne B12. :
File No. 512-325 . OFDER FOR HEARING

Iavestment Company Act of 1940 :
Section € {c) :

Affiliated Fund, Inc., a registered, open-end, investment company having
filed an application pursuant to the provisions of Section 6 (¢) of the In-
vestment Company Act of 1040 for an order exempting it from the provisions of
Section 18 of said Act so as to permit the refunding of outstanding debentures
ty the issuance of new debtentures bearing the same maturity dates; and

The Commission having heretofore, on June 26, 1943, ordered "a hearing in
this matter to te held on July ®, 104%, and said hearing¢ having teen duly con-
vened and thereafter closed on said date, and the epplicant having thereafter
filed an amendment to its application substantially changing the proposed
method of refunding to provide, among other things, that such refunding shall

Le by btank loans; and

It 2ppearing to the Commission that it is appropriate to reconvene the
hearing in this matter upon the application, as amended;

IT IS ORDERED that the record in this matter be reopened and that the
hearing ordered by this Commission under Section 40 {a) of the Tnvestiment
Company Act of 1940 be reconvened on January 7, 1944, at 10:00 A,Y. Fastern
War Time, in Room 318 of the Securities and Exchange Commission Building, 18th
and Locust Streets, Philadelphia 3, Pennsylvauiz;

IT IS FURTHER ORDERED that Willis E. Momty, Esquire, or any other officer
or officers of the Commission designated by it for that purpose shall preside
at the hearing so ordered, The officer so designated is hereby authorized to
exercise all the powers granted to the Commission under Sections 41 and 42 (b)
of the Investment Company Act of 1940 and to Trial Examiners under the Commis~
sion's Pules of Practice.

NOTICE CF SUCH REARING IS KEEERY GIVEN to the applicant, to Lord, Abbett
& Co. and to any other persons whose participation in such proceeding may be
in the public interest or for the protection of investors.

Ey the Coumission,

Crval L. DuPRois,
{sFiL) Secretary.
=000 -



for felease in NORNIKG Newspapers of Thursday, [December 23, 1248

SECURITIES MiD EXCRARGE COoMMISSION
Philtadelphia

INVESTMENT COMPANY ACT OF 1940
Felease Yc. 593

UMITED STATES OF AMEERICA
EEPORE THE SECURITIES AMD EXCHANGE COMMISSION

At a regular session of the Securities and Exchangé Commission,
held at its office-in the City of Priladelphia 3, Pa,,
on the 21st-day of Cecember, A.D., 1043.

In the Matter of :
EQUITY FUND INCORPOPATED .
and ;

SHAPEHOLDERS CORPORATION FYOTICE OF AND ORXRLER FOR HEARING

.

File No. 812-32%9

s 2 a8

Investment Company Act of 1040
Section 17 (b)

Equity Fund Incorporated (Equi*ty) has filed an application pursuant to
Section 17 {b) of the Investment Company Act of 1940 for an order exempting
from the provisions of Section 17 (a) of said Act a transaction in which Equity,
pursuant to a resolution of its Board of Directors, proposes to purchase and
Sharehclders Corporation (Shareholders) pursuart to the majority approval of
its stockholders, proposes to sell all of the net assets of Shareholders in ex-
change for such number of shares of Equity's common stock taken at net asset
value and without the imposition of a sa2les load as will equal the market valus
of the assets transferred. It is contemplated that Sharehelders will thereupon
dissolve and distribute the shares of Eguity to its stockholders in ligquidation
Fquity and Shareholders are registered open-end investment companies and are
affiliated persons of each other within the purview of Section 17 (a) of the Act.

IT IS ORDERED pursuant to Section 49 {a) of the said Act that a hearing
on the aforementioned application be held on January 3, 1944, at 10:00 A.M,
Eastern War Time, in Foom 318, Securities and Exchande Commission Euilding,
18th and Lo.1s® Streets, Philadelphia 3, Pennsylvania; and

IT 1S FUPTHER OPDEPED that Robert P. Peeder, ¥s3., and any other officer
or officers of the Commission designated by it for that purpose shall preside
at such hearing. The officer co designated is hereby antherized to exercise all
the powers g¢ranted to the Commission under Secticns 41 end 42 (&) of the Invest-
ment Company Act of 1340 and to trial examiners under the Commission's Rules of
Practice. '

NMCTICE OF SUCH HEARING IS HEREEY GIVEN to Equity Fund Incorporated, Share-
holders Corporation and to any other persons whose participation in such pro-
ceeding may be in the public interest or for the protection of investors.

Ey the Commission.
Orval L., Tultois,
(3ZAL) Secretary.
e 00O ==



For IUMEDIATE Release Thursday, December ?3; 1043

SECURITIES AWD EXCYEIGE LOMMISSION
Philadelphia

INVESTMENT COMPANY ACT QF 1940
helease Mo, 594

UNITED STATES OF AMERICA
FEFORE THE SECURITIES AND EXCHANGE COMMISSION

At a regular session of the Securities and Exchange Commission,
held at its office in the City of Philadelphia.3, Pa.,
on the 21st day of December, A.D., 1943.

In the Matter of :
ASERICAN SECURITIES SHARES :
: NOTICE OF AND GRDER
File Mo, B11~1835 : FORHEARING

Investment Company Act of 1540
Section 8 ()

v

An application having been filed by American Securities Shares pursuant
to Section 8 (f) of the Investment Company Act of 1940 for an order declaring
that the applicant has ceased to be an investment company within the meaning
ot said Act; ' ’

IT 1S ORDERED, pursuant to Section 40 {a) of said Act, that a hearing on
the atoresaid application be held on Jaruary 3, 1944 at 10:00 a.m., Eastern
War Time, in Room 318, Securities and Exchange Commission Puilding, 18th and
Locust Streets, Philadelphia 3, Pennsylvania;

. IT 13 FUETHER ORDEKED that Robert P. Reeder, or any other officer or
officer: ¢f the Commmssion designated by it for that purpose shall preside at
such nearing. The officer so desi¢gnated is hereby authorized to exercise all
the pcwers granted to the Commission under Sections 41 and 42 (b) of the In-
vestment Company Act of 1940 and to trial examiners under the Commission's
tules of Practice.

NATICE 1S HEREBEY GIVEN to the applicant and %o any other persons whose
participation in such proceeding may be in the public interest or for the
protection of investers, ’

By the Commission.

-

. Crval L. Tulois,
(SZAL) ; Secretary.

RO, 10 7o EERpS



for IMNELIATE Release Monday, LDecember 27, 10483

SECURITIES AND EXCHANGE COMMISSION
Philadelphia

INVESTHINT COMPANY ACT OF 1940
release No. %95

UNITED STATES OF AMFRICA
EEFORE THE SECURITIES AND EYCHAICE COMHISSIOﬁ

At a regular sessxon of the Securxties and Exchange CONMLSSiOn,
held at its office in the City cf Philadelphia 2, Pa.,
on the 23rd day of Decenber, A. D., 1943,

In the Matter of

ALLIANRCE INVESTHELT CORPORATION S '
FINDINGS AND ORDER

.

File No., 8211-37

e e

Irvestment Company Act of 1940 -
Section 8 (f)

LY

An application having been filed by Alliance Investment Corporation for
an order pursuant to Section 8 {f) of the Investment Company Act of 1940
declaring that applicant has ceased to be an investment company: |

. : \

A public hearing having been duly held after appropriate notice, the
Commission having examined the record in this matter, finds: \ ’

1. Alliance Investment Cerporation, the applicant, was oreanize&yon
March 27, 1925, under the laws of the State of Delaware. It is registered
under the Investment Company Act of 1940 as a clcsed-end, diversified, man-\
ajement investment company.

2. Cn February 19, 1943, as a result of appropriate action of its bogrd
of directors and stockhclders, applicant was formally dissolved in accordapce

with the laws of the State of lelaware, o

aprlied to the payment of expenses and debts, 1/ have been distributed am
stockholders. Holders of applicant's 187,537 shares of common stock, (ha
no par value and a stated value of $2.0C per share) have been paid three

lijuidating dividends, totaling $2,9% per share and agéregating 3740,7%772.
Helders of common steck also received approximately $.42 per share and

¢

/
3« All applicant's assets were reduced to cash and, excep! for 31%, %04.

{inb

1/ Expenses incidental to the liguidation.amounted to &7%,037, inclugding
counsel fees of 1,529, A tax lisbility on which interest of 3&%,%79%, was
paid is briefly explained in footnote 2.



S U P It~ 505
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: aegregatlng $78,628 ln the formyof ‘a deficiency dlvidend. 2/

4, hPreV1ously and bn February'lh‘ 945, applicant's 4,426\outstand1ng
shares of preferred’ stock were retired at par of .$100 per share plus accrued
»d;vxdends of 82 25 per share. aggregating 2 payment of 14)2 558.

“ I RS .

5. Appli ant states than 1t now has no assets and no lxabllxties otbar
than for such outstandlng checks fo? the deficiency d;vidend and/or refund
~of corporate ‘loans tax, as may ‘not et have. been’ cashed by any persons en-—
titled thereto but, for the aggregate of ‘whieh the exact funds are on deposit
in Tradesmens Natlonal Bank and Trudt- Company, Philadelghza, thch fgnds as .
“of December 16th 1943 do not exceed $;5 zoo., Lni?‘m o

/; ‘ WHEREFORE Allxance Investment Corporatlon has ceased to be and is not
“how an-investment company within the meanxng of the Investment Company Act of
. 1940'.and “ ; . . o Y

IT 1S ORDERED that the reéistration of. All‘ance Investment Corporation
under said Act shall forthwith cease ta be in effevt.,

. By the Cpmmlsslon. a - - -

o IR - - “ . ‘ «»'O:valyb. DuBois,
(SEAL). .~ . = 5 : .. -Secretary,

Y. Y- TR . o ’ .

7

. 3/ The Commissioner of Internal Revenue sought to assess additional taxes
against applicant for the, years 11940 and. 1941 on the, Yround that appli-
“cant: ‘was a. personal holding company, . Applicant conterndsdé it was not,
kIn,order,to obtai ¢ final adjudication of the tax liability during the
current calendar y€ar, applicant authorlzed its cournsel to enter intc a

- stipulatlon under which a decision was entered oh Noverber: 16,” 1943, de-
termining deficiencies for the calendar years 1040 and 1941 of personal
_holding company surtax in the respective- amounts of $18,813.54, and
" $45,614.85, placing appllcant in a position, pursuant to Sections 115 (a),
Section 506 (a) and 506 (g) of the Internal Revenue Code to pay a de-
ficiency dividend to stockholders equal 10 the net income on which the
tax was reckoned, and thereoy obtain credit. for the tax liability and re-
lieve applicant, from any payment to the‘Commlssioner of Internal‘ReveDUEa
other than interest of §7,797 on the liabllity.




For IIIHEDIATE Release Tuesday, Decemberk28. 1243

SECURITIES AND EXCHANGE COMMISSION
Philadelphia

IMUFTIVINT COMPANY ACT OF 1940
release No. 596

The Securities and Exchange Commission today announced a further
extension to February 24, 1944, of the temporary exemption of Case, Fomeroy
% Tonpeny, Inc., from the provisions of the Investment Company Act of 1940,
rending final decision by the Commission cn the company's application under

Zection 3 (b) (2) of the Act for a permanent exemption.



For Release in MCRNING lNewspapers of Saturday, September 18.'19434
SECURITIES AND EXCHANGE COMMISSION
Philadelphia

IMVESTMENT COMPANY ACT
Release No, €52~ 59 6

UNITZD STATES OF AMERICA
BEFORE THE LTCURITIES AND EXCHANGE COMMISSION

AV a regular session bf the Securities and Kxchange Commission,
held at its office in the City of Philadelphia, Pa,,
on the 15th day of September, 4. D., 1943.

In the Matter of

EANK STOCK TRUST SHAPES, SERIZS C-1
NOTICE OF AND

File No. €11-332 QORDER O~ HEATING

e¢ o8 53 do se s 30 as

Investment Company Act of 1940
Section g (f)

Eank Stock Trust Shares, Series\cll, a redistered iavestment company,
having filed an application pursuant to the provisicns of Section 8 (f) of the
Investmont Company Act of 19.10 for an.order declaring that it has ceased to be

an investment company within the meaning of said act;

IT IS CRDERED, pursuant to Section 40 (a), of said Act, that a hearing on
the aforesaid application be held on October 4, 1943, &t 10:00 A.M., Eastern
War Time, in Room 218 of the Sesurities and Exchenge Coumission Building, 18th
and Locust Streets, Philalelphia, Pennsylvania. '

’

IT I3 FUXTHER ORDELED that Willis E. Monty shall preside at the hearing
on such applicaticn., The officer so designated is hersby aathovized to exer-
cise all the powers grantea to the Commission under Sections 41 ani 42 (b) of
the Investuent Company Act of 1340 ard to Trial raminers under the Commis-
sion's Rules of Practice.

FOTICE OF SUCH HEARING IS5 HEPREY GIVEM to the applicant and to any other
persons whnose participation in such proceedings may be in the publie interest
or for the protection of investors,

C ’
By the Commission,
Orval L. DuBois,

(sEAL) Secretary,

e eOOCm——



