INVESTMENT TRUSTS
AND INVESTMENT COMPANIES

REPORT

OF THE

SECURITIES AND EXCHANGE
COMMISSION

PURSUANT TO SECTION 30 OF
THE PUBLIC UTILITY HOLDING COMPANY ACT OF 1935

PART THREE
CHAPTERS IiI, IV, AND V
Abuses and Deficiencies in the Organization
and Operation of Investment Trusts
and Investment Companies

WASHINGTON, D. C.




COMMISSIONERS

Jerome N. Frang, Chairman
Grorce C. MaTHEWS

Roperr E. Heary

Epwaro C. Ercmoer

Lron HENDERSON

Frawcis P. Brassor, Secretary



LETTER OF TRANSMITTAL

SecuriTies AND ExcHANGE COMMISSION,
Washington, D. C., December 29, 1939.

Sir: I have the honor to transmit herewith Chapters I1I, IV, and
V of Part Three of the Commission’s report on the study of invest-
ment trusts and investment companies made pursuant to Section
30 of the Public Utility Holding Company Act of 1935.

Chapter III deals with the problems in connection with the dis-
tribution and repurchase of shares of open-end and closed-end manage-
ment investment trusts and investment companies; Chapter IV dis-
cusses the problems in connection with shifts in control, mergers, and
consolidations of management investment companies; and Chapter V
deals with the problems in connection with capital structure.

The study and report were under the general supervision of Com-
missioner Robert E. Healy, with Paul P. Gowrich, former technical
adviser to the Commission, as director of the study; the late William
R. Spratt, Jr., as chief of the study; David Schenker as counsel; and
L. M. C. Smith as associate counsel. Mr. Jusiice Douglas, former
Chairman of the Commission, whose resignation from the Commission
was submitted on April 14, 1939 Paul P. Gourrich, former director of
the study, whose resignation from the Commission was submitted on
March 31, 1939; and William R. Spratt, Jr., former chief of the study,
whose death occurred on June 20, 1938, did not participate in the
preparation or consideration of Part Three.

Collaborating on the preparation of Part Three was a group under
the immediate supervision of David Schenker and L. M. C. Smith.
Chapter III was prepared under the supervision of Charles E. Shreve;
Chapter IV under the supervision of Harry Heller; and Chapter V
under the supervision of Emanuel Bublick:

By direction of the Commission:

JeroME N. Fraxk, Chairman.
THE PRESIDENT OF THE SENATE.
Tue SPEAKER oF THE HoUSE OF REPRESENTATIVES,
Washington, D, C,
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