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NOTIGE.

It has been our practice lo take a holiday in the
week following the Servants of India Society’s annual
celebration on 12th June. We shall follow this. practice
t‘his_ﬁear‘too. There will therefore ba no tssue of the
SERVANT OF INDIA on the 18/h Inst.—Editor.
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T Toyics of the Week.

The Civil List.

IN the debatss that took place on the Civil List
in the Houss of Comrmons one thing was most notice-
able, viz. the "attachment and devotion felt for the
person of His Majesty in all quarters. Sir'Archibald
Sinclair, the leader of the Liberal parfy, voiced the
feelings of all when ha said: “No Prince in’ our
history has ever ascended the Throne who was known
personally to so large a number of his sbeects both
at home and” overseas, who had won "so large a
measura of personal respect and good will, and who
had aleady rendsred ag Princs of Wales such varied
and memorabla services to the counfry as the present
King.” Mr. Pethick-Lawrence of the Labour party
approached the question from the standpoint of the
homes * in which there is a great shortage of all
the neceasaries of life and in which individuals - suffer
great hardship and poverty,” and therefors criticised
the Civil List provision, in certain respects. But he
too had to admit that “we have in our present
King 3 man who bas a more direct and intimate
associplion and sympathy with the common, people
than, perhaps, any monarch since the days of
Charles 1L ” Even Mr. McGovers of the Independent
Labour Party, as will be seen from the speech
extracted on"a later page, said much the aame  thing
of; the pergonal populazity qf the King.

i

IF devotion to the person of the King isuniversal
in England, devotion to the Crown is not quite so -
universal. Sir Stafford Cripps, whose spesch we
quoted last week, is by conviction a republican, and,-
there are a few others, though not many, who are
opposed even to a constitutional monarchy.” We give
quotations from the speeches of thrée more members'.

. this week—Mr. MeGovern, a member of the L. 1. P. ;.

Mr. Gallacher, a communist; and Mr. Hardis, an-

~ordinary Labour member—in which the Civil List-
. provigion is acidly criticised. We give these quota<

tions, not because we approve either the substance or-
the tone of the speeches, but only in order to show-

! with what freedom members speak in Parliament

even about & King who is personally so beloved of:
the common masses of people and who feels a most
poignant sympathy for fheir unfortunate condition. .
We are sure King Edward VIII would be thé last:
man to wish that the eriticisms that were actually”
made in Parliament wera stifled, and our Indian:
Princes wonld exhibit a true loyalty if, following"
in his footsteps, they allowed ‘their legislative-
councils to debate their personal expsnses and showed!
a little less sensitiveness for the criticism that ‘might"
hg levelled if such permission was acecrded than they™
now show when they are criticised in the Press.:
It iIs inconceivable that the criticism they would be-
subjected to would be one-tenth as bitter or pungent .
as the one to which a really popular King is subjected
in England, ‘ '

*

* %

Andamans,

A PRESS communique on the Andamans has made-
its appsaranca from Simla during the last few days.
It institutes a comparison batween preseni-day-
conditions thera and those prevailing sixteen years
ago and tries, with much gusto, to make out that .
there ‘has been some advance. But whoever-
questioned the fact that conditions in the Andamaus
as in the rest of the world ars slowly undergoing ‘s
change for the better? The pace of reforma might
appear to some to be too slow; but that a “slow-
improvement is taking place is a proposition.
that, we daresay, will not be seriously con--
troverted. If the issue of the communique was de-—
signed only to establish this obvious truth there was-
reéally no occasion for it and the labour spent upon
ite preparation might well have been utilised to-
better purposs. One wounders however whether its.
appearance cannot be taken as an indication’ of the
fact ‘that on’ ‘'second thoughts Bir ~Hemry Craik
thinks that in describing Andamans as the Prisoners’..
Paradise he somewhat; overshot the marlk, and that the-
comimunique marks a definife resilience from "that
untenable position,’ o T e e

* h

* »*

BUT both Sir Henry Craik and the present press.
nots dppear to. us to ‘miss the real point. "It is not
whether the penal satflament has ‘recently irnproved
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to the extent of deserving the appszllation which the
Home Member in the abundance of his enthusiasm
for the Andamans choas to confer on it or whether it
is ag bad as before, The real point is why it is not
yet abandoned as a panal settlement, as recommended
by the Jails Committee. Sir Henry Craik might find
it eonvenient to slur over this point in all these dis-
cussions or might like to queer the pitch by emphaasis-
ing recent improvement in life in the Andamans,
But public opinion cannot afford to lose sight of the
fact that the Governmeni, after announcing as far
back as 1921 their intention to accept the Committee's
recommendation, have gone back on it by continu-
ing the use of the gettlement for the transportation of
convicted terrorists from Bengal, The Jails Committee
could never have intended its use for this purpose
when it suggested its abolition except in the case of a
“ small body of spacially dangerous eriminals. *
* [ -*

Uplift Work in Cochin

: THE raport of the TUplift Dapartment of the

Cochin State for 193435 has besn sent to us. The
department is so called because it worka for the up-
1ift of the depressed classes who number nearly 114
lakhg, It isseen from the report that the depart-
mental activities run on the usual lines of bringing
about an improvement in the gocial status of the
untouchables by the diffusion of education among
them, a betterment of their economic condition and
gecuring house gites for them. Thus we find that
nearly 13,000 depressed classes children, about 8,500
boys and 4,500 girls, were In recsipt of instruction
during the year under report. This works out at 64
per cent, of the total number of childran of school
agoe and rofleots great credit on the State authori-
ties. A total number of 636 boys and 154 girls was
attending secondary classes against 567 boys and 91
girls inr the pravious year. Four students were re-
ceiving coliege education, A feature of the year's
working was the success achieved by a depressed
class girl in the B, A. Examination. It may be stated
that a depressed class student on his admission to
collegs gets a stipend of Rs. 10 per month tenable for
two years and a grant of Rs, 30 por year for books
ote. He is also exempted from all payments includ-

ing caution money and laboratory fees.
* * *

NINE Government and twenty-seven aidad
schools were conducted in the State specially for the
benefit of the depressad classes. This ig far from indi-
cating any deep-rooted public prajudice against the ad-
mission of these childran into common schools. Asa
maiter of fact happily no such difficuity is expzrienced
and the report makes gratif ying mention of the fact that
depreased class children are now fraely admitted nof
only to Governmsnt schools but even fo privata onas,
It need no$ be mentioned that spzcial inducements—in
some caseg even free feading—ars offered to thass
classes in order to attract them to school. Facilities
for industrial training ara also mads available to the
depressad classas oaildran in tha Stats, Thers is a
growing dislike on the part of the deprassad classas for
old-fashioned and unecouth surnamas and a consequent
desire to change them for baiter and mora modern
ones, A propar appreciation of the congiderations of

gelf-respect on which it is baszd is shown by the Stafe .

by exempting the applicants for changa of name
from the usual fes of Rs. 2. Thirty depressed class
colonies inhabited by over 13,000 Harijans wera
maintained upon whossupkesp and developmant an
expenditure of Rs, 8,000 was incurrad.

* * *

THE uplift department activaly interasts itself in
t ho matter of sacuring hous? sites for the deprassed

olasszs. The total extent of private land aoquired at
Government cost for provision of house sites during
the year was 4-43 acres, the total number provided
since the commencement of the departmental activi-
ties being 1,200, The possibility of the depressed
class pzople being cheated out of such land is effec-
tively guarded against by the provision in tha Land
Rsavenue Code that any alisenation of it will be void,
the grantee enjoying no powar to alienate it. There
can be no doubt that the precaution is very
far-sighted and conducive to the bast interasts of the
depressed clasges.

* +* *

Temperance Activity in Secunderabad.

THE public demand for non-officials of standing
being given the right of visiting liquor shops with a
view to the detection of irregularities and illegal
practices generally associated with the liquor trade
has been a long standing one. The demand has in
some cases been supported even by official-ridden
bodies like excise advisory committees. Yet, for &
wonder, not even the most go-ahead among Exodise
Ministers under the Montford dispensation hag
found himself able to give effect to the reforml
But what has proved impossible in British India has
become possible in Secunderabad, whers, we find from
the report of the local Temparance Association, the
formation of what are termed Watch Committees has
boen authorised by the Rogident. Their function is
“ to inquira into the irregularities of the toddy and
liquor shops ” and to report them for action to the
Resident. The report is silent as to tha constitution
of thess bodies, whether they would consist wholely .
and solely of officials or of non-officials or whether
they would be mixed bodies. But we cannot persuade
ourselves that they would be exclusively official bodies.
If that had been the case, the raport of a non-official
organisation like the Temperance Association would
obviously not have been so eulogistio in its references

to them in Hyderabad.
% ¥ »

THE introduction of local option in Secun-
derabad would, we are told, be considered by the
Rasident when the Nizam's Government revises its
exciss policy. We would have liked the raport to tell
us something of the possibilities of such ravision.
Unless the Rosident has reason to think that a ravi-
sion of the Hydsrabad Stata’s exciss policy is a contin-
gency of the naar future, to make the introduction of
loczal option in Sscundsrabad depand upon its enforce-
moant in the Nizam's territory is, if past experience
can ba any index to ths futurs, to postpons tha reform
till the Graak Kalends., Wa trust the Rasident's keen
interast in the problem of temparancs to which the
Raport pays a wall desarvad tributs will make him
us? his inflasnes for facilitating tha introduction of

this reform in Hyderabad.
* * *

THE Temparanca Association is only about three
yeoars old. But during that short psriod it has built
up a racord of work which is highly craditabla, Three
temparancs cantras have bzen tormad and an equal
numbar of wall-aquippad playgrounds hava baan madse
available for public use, It is a matter for satisfaction
that thess are largely fraquented. Two interesting
pamphlets in explanation of the aims and mn3sthods of
work of tha Association wara publishad. Tem-
parancs propaganda by maans of lectures and illus-
tratad charts was vigorously pursued. Tae activities
of the Asgsociation disclosad the fact that parents
themsslves wars somstimas the unintended cause of
making their children addicts to thedrink habii, much
in the sama way ag the opium habit is fostered by
ignorant mothars in the cass of infants, The Associa~
tion, therefore, tried to tackle tha evil af its source by
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exhorting the elders to desist from giving toddy or
liquor to young ones from any consideration w}:atever._
‘We hope its efforts are bearing fruit.

L * +

THE Agsociation did valuable work in p.romot.ing
habits of personal cleanliness among the children of
the localities served by its centres. To this end near-
1y 18,000 children:were given a bath and _cleaned at
its three centrer, When it is borne in mind that a
large number of the children belonged to the depress-
ed classes, the catholic nature of the Association’s

work is better appreciated. Workmen's clubs were:
organised by way of counter-attraction and night
schools for working men were held at each centrae
from 7 to9 p.m. daily. Education in these schools
is fres, even text-books and slates being provided at
the cost of the Association. On one day every week
a talk on temperance and allied subjects is arranged.
The Association has played its part in opening
‘up slums and introducing wentilation in dark
and dingy dwellings, An infirmary which had 110
inmates is also run by the Associatian.

~

FEDERAL FINANOE-THE FIRST STAGE.

IL*

HE usual answer in - governmental eircles to
the dilemma of shrinking revenues is that the
fall of prices is due to the Depression which is

an international phenomenon and that it is not within
the means of the Government to deal with the situa~
tion gingle-handedly. The Depression is thus the old
lady’s blessed word * Mesopotamia "—a very useful
loophole from further argument. But the question
migh{ well be asked: What steps, if any, have Govern-
-ment themselves taken to bring about the rise in
prices to which they have been, in. Empire Monetary
Conferences and elsewhers, paying lip service?
‘Government are supinely indifferent to the monetary
situation and have shown a tendency of late to regard
their own solvency as the only end, no matter what
happened to the economic position of the country at
large. Moreover, it has also been said that at 90
{ according to the new base; 64, acecording to the old )
the price index has shown itself to be steadying
during the last few months and that the ends of
monetary stability have been achieved, That mers
price stability does not lead to general equilibrium is
a truth not yet generally known; especially if there
happens to be a grave disparity between the cost and
price levels, mere price stability at a low Jevel might
even lead to a progressive deterioration of the econo-
mic position. Stabilisation of prices at the miserably
low levei of 90 (or 64) is hardly a matter for con-
gratulation. As a matter of fact, the burden of the
low price level ig falling very heavily upon the agri-
culturist who is getting more and more. indebted to
the moneylender and whose lands are being fast
alienated thereby. It is also leading to a progressive
worsening of unemployment among all the strata of
Bociety. _

Buch, then, is the story of the Depression which
is indeed the lion in the path of any speedy improve-
ment in the general budgetary situation, It might
well be asked: What about the extreme financial eage
and the high credit which the Government of India
are at present enjoying ? The answer to this question
is two-fold : in the first instance, much of the present
plenty at the Centre is due to the enormoue exports of
gold which have taken place during the past four
Yyears or more and ag such it is clearly of a non-recur-
ring character; in the second instance, in a period of
Depression, funds, which are naturally deflected from
their ordinary channels of industrial investment, seek
<comparative liquidity in “safety-first,” gilt-edged

sscurities and governments are generally favoured as
debtors by the money-market. These two factors,
together with the ruthless retrenchment of expenditure
and enhanced taxation, are respomsible for the sol-

venoy of the Government of India, which iz assuredly
not an indication of national prosperity.

8ir Otto Niemeyer himself said in regard toa
similar situation in Australia in 1930 : “ The reactions
of inter-state and of State and Federal financs are
essential to a complete view. In this matter the
fortunes of the whole are fortunes of the parts and
the failure of any of the parts will be. the failure of
the whole.” So long as the Provincss and the Rail-
ways are not on their own legs, it cannot, therefore,
be asserted that the Federation as a whole is in a
solvent condition, In the solution of this general
and basic problem of national sclvency, I think, the
monetary and fiscal instruments are eapable of play-
ing a very important réle. Merely to prosent a
Scheme of allocation in regard to income tax and
a skeleton time-table for its gradual transfer will not
be sufficient, because such Scheme and time-table will-
be merely-hypothetical in character and they will not.
succeed for the very good reason that the Federal
Government will not. be in a position to spare the
revenue required for the transfers, while the Provinces
and the Federated States will, with one voice, clamour
for them. Indeed, the* doles™ of subventions, statu~
torily secured, will stand in the way of the {ransfers
and a very serious situation will arise in which inter-
provincial jealousies are bound to be inflamed. The
ultimate success of Indian federal finance, therefors,
depends upon the twin instruments of the monetary
and fiscal policies which, unfortunately, are beingi
mishandled by the Government at the present moment.
Bir James Grigg would pay ro heed to any proposal
about “ monkeying” with theratio; on the contrary,
ho is quite willing to “monkey™ with the settled
fiseal poliey of the country to achieve his befogged
ideal of free trade. And yet it must be said that
unless he does the one and ceases to do the other sort
of “ monkeying, ” there will be no recovery in this
country which will be gufficient unto the solution of

the very grave problems which are staring us in the
face all around.

The relative needs of the Federation and the
Units are a subject of controversy at present and two

schools of thought have arigen, some people believing v

* The firat article appeared in our issue of the 4th inst.
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kt.'hat tha ‘Piovinces; whith will be more and mors In
-posseision of the nation-building &epartments will
:1ided miore and more aniple revenues ; others that the
iFederal Government, like ite prototypes all over
+the world, will be undertaking important, co-ordi-
-nating, national aotivities and will have, for that
-rbason, to be kept well supplled with adequate
.méans to carry out those activities, I do not
rthink that in any civilised modern country it is
~ever possible to distinguish between the urgencies

«of need of national activities, such as defence

-ete., and of nation-buiiding activities such as educa-
+tion, health efc. Both areé equally urgent in their
WD Ways.
dts peculiar constitutional position vis-d-vis the British
\“Government, I do not think vast sums need be expend-
4d on the maintenance of the forces on a scale pre-

the present wasteful manner. If and when the Federal

{Government does assume responsibilities of greater

ivic valuve to the country, then will be the time

o disctiss the .adequacy or otherwise of Federal
Tesources,

This brings us to the second proposition, which,

in my view, is fundamental to the whole discusgsion

and vital to the future of federal finance. That is the -

/Droposition of the present lsvel of taxation in the
«wounfry. A good deal I8 written by our newspapers
.28 also by some economists about the “heavy burden”
.of takation, and the vested interests, which are always
.able to do sufficient wire-pulling at the seats of legis-
Jdation and which control the agencies of the Congress
.and the Press, are always in the vanguard of those
~who would raise a howl againgt taxation. There are
few willing taxpayers in the worid and the Indian
variety are no exception. I do not think, however,
v'that the scale of taxation and expenditure in India,
-considerad in a general way, is dangerously high. On
the contrary, it seems that as a nation we are not
-gufficiently taved and that our social and.administra~
:4ive services are poorly equipped, with the result that
.our national progress is very much hindered. Sir
AOtto, I believe, is quite right in saying that * The
-general scheme of Indian taxation ( Central and Pro-
wineial ) operates to relieve the wealthier commercial
«classes to an extent which s unusual in taxation
schemes.”
vociferously complaining that the retention of the

surcharge on Income Tax and Supsr Tax is a very-

unjust measure calculated to do great harm to busi-
mess and 80 on. .And yet it is a very patent fact that
he bulk of the taxation in this country falls upon the
:man in the street and upon the pennylegs villager.
In Western countries income taxation, espzeially of
the higher strata of incomes, is so high that it takes
.away nearly 40 to 50 per cent. of the earnings and
" -this is one of the secrets of their economio success that
~+they .have shaped their. finaneial policies on right
-principles keeping both the taxation and expenditure
:soales fairly high. In a poor and ill-developed country
like India, there is all the more need for goverumental
initiative in a number of directions, and govern-
qnental initiative means a wise disbursement of
plentiful revenues, derived from the richer sources,

However, in the case of India, with

| ferred by indepéndent countries, at any rate notin

The richér sections of the community ars

through the chanmels of natioh-building eervicés,
There i3 no doubt whatever that in this country there
are a number of hen-roosts in anexpected quarters
which have not besn reached by the shears of the tax-
gatherer. The possibilities of a* progressive typa
of taxation of personal and corporate incomes are vast
and, besides, death duties, taxation of agricultural
incomes and of transfers of movable and immovable
property and the abolition of the present iniquitous
system of land taxation are some of the very urgen
reforms of the system,

On the other hand, in spite of the fears of Sir
James Grigg that cistoms taxation would show dimi-
pishing returns in future, there is a good deal of scope
for further taxation of imports of luxuries and com-
modities for which a case of ‘diserimination may bé '
made oub, A more liberal interpretation will have td,,
be put on the doctrine of * discriminating proteotlon n¥
enabling new ndustries to epring up all around and -
4o relisve the presént severe pressure on agricultural
land. The Indian consumer, like his confrére, the
Tndian labourer, ias always beén a perscna grafa with
Finance Mefibers ankious to placate superannuated
§ndustries like the Liancashire textiles. Yet it can be
shown that this sentimenf is nothing but a sham pre-
text, The true interests of the consumers lie in the

direction of increased employment and a larger national +”

dividend ; on the other hand, governmental finances,
far from suffering a setback from diminishing returns
in customs, must thrive upon the growing source of
industrial profits yielding increased income-tax
receipts. It is no use, therefore, to point to the harm
done to the consumer interests, because in dayse of
serious unemployment and in conditions of a general
poverty, these interests are ultimately derived from
those of producers and, in any case, it is the fotal
nutional dividend and the possibilities of diversification -
of industrial life which should receive prior attention.

Let us now consider the constitutional scheme
within which Sir Otto had to work out the finanoial
proposals. The Government of India Aect, 1935,
implicitly recognises that the Provinces must now be
put in possession of larger resources in view of their
growing financial mneeds arising from the new
respongibilities of autonomy. With a view to this
end, under Sections 137, 138, 140 and 142, the Act
lays down provisions enabling the Federal Govern-
ment :

{2) to distribute the proceeds of ocertain sucoession
duties, stamp duties, terminal taxes and fares and freights
among the Federal Units, "in accordance with such
principles of distribution as may be formulated by Act of
the Federal Legislature,”

(" to distribute, * if an Act of the Federal Legislaturs
so provides,” the net proceeds of duties on sal, Federal
duties of excise and export duties among the Provinces and

" the Federated Btates. provided that one half or such greater
proportion as His Majesty in Council may determine of the
jute ‘export duty mniay be agsigned to the jute-growing
Provinoes and Federated Btates,in proportion to their
output of jute,

(¢) to distribute among the Provinces and such States
ag may allow the Federation to lovy euch taxes in lieu of a
lump sum, a “ prescribed percentage™ of the ne¢ proceeds
of income tax { other than agricultural snd corporation
.jncome taxes) in such manner as may be prescribed by
His Majesty in Council, and
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) s mahe wpenis] grants of swh sums as ‘may be

prascrived by His Majesty io Coungil 4o * such Provinces
as His Najesty may determing to be in nped of assistance,
provided that, except in the case of the North West
Promtier Province, no grant fixed wnller this seotion shall
be inoreased by & subsequont Order, unlens an addrees hes
Teen presented to the Goversor-General by both Chambers
of the Federal Legislaturs for submiesion to His Majesey
that the increase be made.”

Thus it will he apparent that the distribution of
zesources under (@) and £b) falls within the purview of
the Federal Legislature (apart from the gpecial case
of the jute export duty), while distributionunder () and
{(d) js to be made by an Order-in-Council. It will be

. further apparent that for purposes of provincial dis-
tributiop, spart from the “certain suceassion duties™
_ and “}arminal faxes and fares and freighis,” no new
taxation js envisaged. It is wunthinkable thab in the
+ Present situation the Faderal Government will eyer be
sble to band owar tha proceeds of sall, excise and export
dunties { excepting the jute duty } fo the Units. The
clausee referring Lo these transfers are, for the moment
sl any rate, merely dwnmy clausesn Taxation of
succossion and inheritance is & reform which csnnot
b0 apcomplished at short notice, while it iz mot
i eonceivahle that {erminal {axee elc. will reach any
gnbstantial level, The devsndence of the Provinces
" on transfars nnder (c)and (d) is, therefors, almosp
complata, o
_ 'The prescribed porcontege of jncome-tax proceeds
viz. 507. is fer general distribytion on a certain fixed
basis, while the “doles” of subventions are specifically
intended for backward and “deficit” Provinces, ‘We
will deal with the former fissf. The 507 total share
i3 already of a kind that would suggest thal there ig
v not enaugh togo round. Then, fhe prospects them-
_ I melves of attaining te this are remote .and problema-
tical As if these fwo drawbacks ware not sufficlent,
we are told in an Annexwre to the Draff Order that
Sir Otio Niemeyer oovsiders that fo arrive at the
' “divisible poel” pumarone corractions will have to be
"mada. In the first place, the 1936-37 budget estimate of
' yevenue from all forms of iIncome tax ( including
corporation tar ) is 15-7 crores, “which for the present
- purpose must be redneed to abowt 13-6 erores ot account
. of post of collection and the prospeetive separation
' of Burma.” Of thiz latter sum 13{ erores is estimated
j Yo pertain to the wholly Pederal heads of eorporation
‘ $ax, Chief Commissioners’ Provinces and Federal
i emoluments, thus leaving a residuum of about 12

. orores. But this resid might be further reduced
T e | able to offset the loss fnourred by the distribution of

. on account of costs of collection as well as the inter-
| protation that might be put upon the term “‘corporar

. J tion” tax. At nt, the only form of oorporation | - !
proe 4 1 ing to the Njemeyer schems, about Ras. 6 croras of the

tico levied under the same law and by the same ad- ncome-tax Pm?Peﬂs have to be distributed to the
| provinces., During the first five years beginning from

tax Js the super-tax on companies, which is “in prac-

ministratfon as any other form of incometax; how-

over, the Government of Tndia are dissatisfied with the
existing definition of ®eorporation tax” in Bection 311
(2) of the Act, and contemplate the submission to the -
Becretary of State of proposals for its amendment. It

Is not yet clear in what direction the eorrection wifl

be proposed or effected; in any ease, §t sannot be such
28 {0 reduce the Clovernment of India's share of the |
VYotal. The principle proposed by S8ir Otto that the

“I"organisation of departments and gervioes, The -easen.

cost of collection should be allocated in proportion to
the total proceeds of the two taxes is fair, but much
will depend upon the new interpretation that is .
gought to be put upon the térm “corporation tax.”

In the previous article, I have already deseribed
the method by which the gradual transfer of €he
Provincial ghare of the “divisible pool” I8 tobe
offected. After fen years, provided the Governor-
General doss not exercige his delaying power, the
Provinces might expect to get their percentages. Only
a diehard optimist, however, could expect the Govern«v”
ment of India to facilitate the transfera. In the first
placs, there will be the additiomal burden of “doles™
to the tune of 2 crores (i.e., 434 crores of total. subven
tions menns the aetusl provision of 214 exeres made in
the 19367 budget). Then there s the et ogs of £34
eroreg on necount of the separation of Burma. Theg,
aguin, there will ba 14 to 1 orore of eompensation fo
be pranted, pani~ prssi with the income-tax distribu.
4ion, 10 the “credit’ Btates, - Add 10 these, the warious
non-recurring expenditures due to the establishment
of now Tederal bodies like the Supmeme Court :and res

tial and unavoidable part of {he expenditure proposed, |
thue, would bb -damily amonnting 10 7 crores: or so.
What with Quetta and what with the rural grants,
moreover, the prospects of mecuring a further 6 crores
{or eny part of it) from the Govermment .of India are
wiry problematical. . : oo o
{ To be confinued.)

‘B P. ADAREAR.

a | ee——— o -
A ﬁ]EMEYER MISCALCULATION 2

LERTAIN featurs of the report.of Sir Otto Nieme~

yer has attracted considerable attention and

- womment jn the press and it is worth while
wotering into & detailed examinstion of jt, I will be
semembered that Sir Otto Niemgyer was directed by
His Majesty's Government to recommend what per-
oentage of income-tax should be distributed o the
provincas, the manner of the distribution and the
amount of income-tax that can be retained by the
Federal Government. The gist of Sir Otto Niemeyer's
recommendation on theseheads % this: Bifty per eent,
of the jycome-tax shall be distributed to thé proviness
in a prescribed percentage to different provinces ; The
amount }o be refained by the Federal Centre shall be
determined by the nature of the surplus that is avafi-

et o

the fifty per cent. of the income-tax to the provinces.
The latter point requirgs further explanation. Accord-

1937-38, aceording to his recommendation, that part of
the portion of the income-tax dus to the provinces ean

“be distributed, provided the Joss can be reimbursed

by a gurplus of that amount from the general budgdt
receipty from the railways, During the mecond
five-year period, he proposes the distribution of the
income-tax by certain percentages year after year, the
assumption being that the loss would be met by eithe »
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a surplus from the Central Budget orland a con-
{ribution from the raﬂways.

Tt is not the purpose of this article to contest the
validity of the assumption that the central budget
can be expected to yicld a surplus during the coming
few years, It is only the other agsumption that the
railways can be expected to give a contribution to the
general revenues that calls for comment. As railway
finances are at present, it requires a good deal of opti-
mism even to forecast that they would yield a contri-
bution to the general revenues within a measurable
distance of time. This view requires further ela-
boration. '

‘What are the facts about our railways? The
budget estimate for the current year places the
receipta at Ra. 9114 erores, the total working expenses
including depreciation at Ra, 6414 crores, and the net
receipts at Ra, 27-67 crores allowing for an increase of a
crore of rupees under miscellaneous receipts. 'The in-
torest charges stand at ahout Rs. 31 erores and therefore
borrowing to the extent of Rs. 3-44 crores from the dep-
rociation fund has to be resorted to. A-study of the
figures and those relating to previous years indicates
that if any surplus in the railway budget is fo be ex-
pected, there must be an increase in general receipts
of over Rs. 5 crores at least, after paying the in-
terest charges of about Rs. 4 crores. This is the mini-
mum figure required to yield a surplus. It can be
agked however whether or not a surplus ean be realised
by extremely eriticial job analysis and  fuarther
economy. It cannot be denied there is considerable
room for economy in our railway finance. But
economy alons cannot keep down the work-
ing exponses of railways. If economy is to be sought
in the reduction of salaries, the effect will not acerue
at once but after a number of years. Already the eco-
nomy scheme of the railways with regard to the
scales of pay is expected to result in a saving of
between two to three crores but that benefit will not
accrue to the railways just now. What one would
like to know is whether or not there iz an immediate
prospect of a veduction in'working expenses.

, There seems to be no possibility of such a reduec-
tion. Assuming the policy of the pruning knife is
vigorously applied, still-the working expenses and
depreciation will rise, if the railways are to follow a
policy of progress and not of stagnation. At present
the capital works programme on railways has been
.geverely limited and. few new lines have been opened. |
Between 1925-26 to 1930-31, more than 4000 miles of |
new lines were opened bub since that day to the |
present year only about 700 miles have been opened.
The mileage of railways has been gtanding between
31000-31700 since 1930-31, which indicates that due
to the depression, & poliey. of progress has mnot

been pursued. In future, the task of linking up the

unopened countryside, so far ina.gcessible by road or
rail, with the fowns will haveto be undertaken by rail-
ways and there has to 'be gome quick pedalling in the.
capital works programme, to make up for the lapses of
the stand-still policy of the past five years. With a
_brightening up of the capital works programme, there
is likely to be an increase in the interest charges.

I suppose I have advanced sufficiently strong argue
ments o show that it would be too optimistic to assume
that there would be a considerable reduction in working
expenses and depreciation even if a policy of economy
and rigorous job analysis were to be pursued. There
is something else which has to be said on this point,
The past does not fortify one in the belief that there ig
likelihood of a raduction in working expenses. Sinoce
1925-26, working expenses including depreciation
have stood at about Rs, 62 ¢rores and in no year has
the figure gone down below the sixty mark.

The position comes to this: If a surplus on rail-
ways is to be expected, while economy can do some-
thing, it alone cannot bring about the much desired
contribution to general rovenues. Naturally one has
to look to the receipts for the expacted surplus. T&
will be remembered that when the railways yielded &
contribution to general revenues batween the years
1925-26 and 1930-31, the receipts were near about the
figure of Rs, 100 crores and during the years 1927,
1928, and 1929 were actually over Ra, 100 crores.
Again, the figures of the pre-depression years warn us
that our optimism has to be guarded, Can we expect
in the coming few years the receipts of the Railway
Budget to g0 up to the hundred crore mark ?

The Railway Member, Sir Mohamad Zafrullah
Khan in his speech pesenting the budget estimates for
1936-37 in the Legislative Assembly pointed out the
causes which were responsible for the slump in rail-
way earnings, causes which we have fobear in mind
when we consider the question whether or not the rail-
way receipts would mount up to the hundred crore
figure, According to the Railway Member, the causes
for the slump are : (1) World depression (2) Striving
after self-sufficiency by every country (3) The develop-
ment of short lead traffic in India at the expense of
Iong lead traffic (4) Increase in motor, sea and river
competition (5) Labour legislation (6) Improvement
in service conditions of the staff. It is necessary for
ug to examine these items in detail with a view to
understand the possibilities of these factors bemg
brought under control.

‘World depression and the collapse of commodlty
prices give rise to many difficulties. In recent years,

| the collapse in the price of cotton, the extinction

of the wheat export trade, and the sglump in the
traffic of oil seeds bhave affected railway earninga
adversely, as - the Railway Member himself admitted
in his budget speech. There are no possibilities
of the traffic in fhese commodities showing an
appreciable increase until the frade policy of the
country is radically altered. This again raises
the question of bilateral trade agreements which alone
geems to be a palliative for the present slump in these
commodities but bilateral trade agreements themselves
are highly controversial propoeitions. I am mention-
ing these only to illustrate how difficult the problem
of stimulating traffic in these commodities is. Now
another congideration has to be examined, Often the
question is asked : “Why should not the Railways
increase the freight rates?’ In the Conference of
Railway Agents held in October of last year, the
problem was examined. “As & result of the examina=



JUNE 11, 1936. )

THE SERVANT OF INDIA

23

'%ibn of tﬁeir tariffs .undérta.ke—n 'by the Railway Ad- {

ministration, it was found that there was no scope
-for an increagse in freights without risk of undue
“hardship to trade or further reduction in earmings.”
"It is unnecessary to Iabour the point further,
The stimulation of passenger fraffic deserves
attention at this stage, The only way of sgtimulating.
“fraffic is to make travel cheaper but recent experi-
-ments conducted to popularise travel have not furni-
-ghed evidence to show that the lowering of rates will
be amply compensated by a sufficient increase in
‘the number of passengers, Another method iz 1o stop
“leakage in passenger earnings. Even if the problem of
ticketless travel is effectively tackled,—it is estimat-
-ed that about 27 lakhs of psrsons travel without
“tickets every year thus causing a loss of half a crore
-of rupees to railways—the increase.in passenger re-
~geipts will not be appreciable. Hence, too much
reliance need not be placed on passenger traffic for
-an increase in receipts.
There are other causes which militate strongly
against a rise in traffic receipts. Here again the
“trade policy of the country is involved. The distress-
ing gospel of economio self-sufficiency haa affected
~our country, as will be seen by the slump in the
groundnut trade with France, which has started en-
couraging this trade in her own colonies, Unless the
“trade policy of the eountry is designed to facilitate the
export of such commodities to other countries, an in-
-creas? in freight reczipfs eannot be expacted. Further,
the doetrina of sslf-sufficiency has itself found acoep-
tance in our provinces, The Lloyd Barrags Project and
the Mottur Project have mada the areas concerned:
-gelf-gufficient in many respacts and thus have reduced
long lead traffic. Under the new dispansation, pro-
vineial industriss will ba fostered to a greater extent
“than they ara at present and this would lead to the
sacrificz of long lead traffic to short lead traffie. This
- would earbiinly affect railway earnings adversely.
The motor-river-sea competition is another
factor which stands in the way of an increase in
recaipts. It is estimated that the railways lose
annually about three crores as a result of such compe-
tition. The eo-ordination of the -road-rail problem
is a complicated ons and one does not ses how the
railways can be helpad in this matter exocept by pro-
hibiting altogether mofor compatition on roads com-
peting- with the railways, Whether the future pro-
“vincial governments wounld ever resort to such drastic
measures fto control motor transport is a doubtful
-question. '
Now thers are only two. factors left which ham-
per an increase in railway earnings. One is labour
‘legislation and the other is an improvement in the
service conditions of the staff. It will be immoral—to
use no stronger word—to impede labour legislation
with a view to increass railway receipts. Such recoipts
would lead to deterioration in efficiency and the
-ereation of dissatisfaction' among the staff which
would in the long run affect receipts, Publie opinion
fn India will not tolerate such methods and thesa two
‘points nead not be considered at all; Agguming

_fhat, these two factors ara controlled, the. resultant
dncrease in raceipts will not be appraciable,

.I have pointed out the difficulties, immeuse i
. character, in the way of an increase in railway
" receipts. Unless there is- a phenomenal boom in
| prices there is no likelihood of the railway earnings
' going up to the hundred crore mark which means there
will be no contribution to general revenues, Further
if there is & surplug in the coming few years, the
borrowing, up fo the present date, of Ra. 32 crores from
the depreciation fund will have tobe wiped out, a
transaction which will take a number of years to be
completed. These considerations are enough to show
how difficult, in fact nearly impossible, it isfor the
railways at present to give a confribution to general
revenues. In the absence of contribution from the
railways, only surpluses from the general budget can
maks it possible for the distribution of Rs. 6 crores of
income tax receipts to the provinces. Can we expect
a Es. 6 crores surplus in the general budget every year
during the‘next ten years, after the financial assis-
tance proposed to be given to the provinces ? Therein
lies the Niemeyer riddle,
o A. D. MANI,

ﬁwicwﬁ;

SOCIALISATION 'OF FINANCE.

LABOURS®* WAY TO CONTROL BANKING
AND FINANCE. BY:JOEN WILMOT. (Mqthuen)

1935. 20em, 119p, %5, ,
: A9 aocialisation of finance occupies sn important
. place in the Labour Party’s economic platform, special
' importance attaches to this volume in the well-known
gories of publications in which “ Labour Shows the
Way ” to the British electorate. The importance of the .
book is heightened by the fact that social control of
| financial policy is being advocated at present by the
very antitheses of Socialism, namely the capitalish
planners. What exactly will the Labour Party do
. with British financial structurs, if it assumes office, it
- is very interesting to know, especially from Mr.
| 'Wilmot who hag considerable theoretical and practi-
" cal training in this subject. o o 5
. It is natural that in his introductory chapter
Mz, Wilmot should make use of the recent crisis of
abundance to carry home the truth that a new money
system is needed and that finance has a definite role
to play in the new monetary policy. Mr. Wilmot
supports, in fact he insists upon, the social confrol of
gaving and investment. this thesis is now sancti-
fied by the association with it of the great name of
Keynes, critics of the Labour Party need no longéf
to be shocked af the suggestion. Mr. Wilmot is-sub-
stantially correct in his statement that on the whole
the rigid adherence tothe old fypa of the gold
standard has benefited the lending clasass. The pro-
posal to nationalise the Bank of* England will not
cauge much surprise, as already the Treasury
influences the Bank to a greater extent than iz some-
times imagined, A% leagt in, 6 two seli-governing
Dominions, Canada and New Zealand, steps ara being
taken to nationalize their eentral banks. ‘ )
The need for a cheap and elastic credit service iz
now widely recognised, but the implications of that
policy from the standpoint of distribufion are nob
always adequately appraciated. y[r. Wilmot is right-
ly emphatic on this question, “ What is essential,
however,” he says “is that ourrency policy should

aasigt rather than obstruct the task of dist;ibt_lti;lg the
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material plenty which is now within our power to
produce.” The principle of a deliberate regulation of
saving and investment is indeed sound. But our
knowiege of the egact quantitative measare of the
govera] influences at work jn & nation's economic
ptructure is as yet so limited that any but the most
cantious handling of financial controls Is likely to
prove disastrous, What puts the average British
woler on the other side of Labour in this respect ig the
fear that the soeialistic farveur of Labour ministers
ay outrun their financial wisdom, With growing
nowledge of the intricate working of imterest rates,
employmept and earnings, a greater definition of
aims may be expected from the advocates of Labour.
It 18 characteristically British caution that
impels Mr, Wilmaot to suggest that onee the Bank of
Enrgland is nafionalised, o Nationel Banking Cor-
poration should bs formed to control and guide the
pation’s financial system and that this corporation,
though appointed by Government, should consist of
persons who are appointed on grounds of utility and
exporience. The Corporation will in fact supersede
#he private organisations of big finance sueh ss the
‘big five'. Whether such a gocialisation of jointe
stock banking ig necessary, at any rate in the initial
stages of a controlled financial structure, iz open to
doubt.  But Mr. Wilmot's general sattitude is suffi-
ciently circumspect and helpful to lead one to believe
that in the near fufuse the gulf that now separates
Socialist from Congervative economic policy will be
congiderably narrowed. The National Banking and
Investment Boards may not actually - materialise in
the shape in which the Labour party wants them to
exisf. Pui it js extremely prohable that in the years
o come, finansial iagial@tion like taxatjop snd State
expendiiure will be utilised nof only to regnlate

industry but also to affect the egrnings of the several |

eiasves. As My, Keynes has stated in his latest work,
this oh_anged outleok on mationa] finance may hawe
far-reaching economie snd politieal eonsequences.
My. Wilmot Is quite justified in ‘his hope that, *the
Pritish people have a peculiar genivs for quistly
effeeting radieal ghgnges, and it ponid be ne more pro-
fitably  employed than in fashioning seme publio
erder from the present chaes in the City,”
_ Just when palitical mentors of the party Iike
Prof. Laski are showlng signs of » weakei;lingy faith
in the capacity of capitalism to bring about peaceful
change, it Is encouraging to come apross g definitel
optimistic note in the writings of the more active an
experienced Labour pojiticians, The bogk deserves to
be earefally read nef only by students of eontempor-
ary finanee but also by socialist reformers.
. : .D- G! K.A.B.-VE-

T

AGRICULTURAL INDEBTEDNESS.

THE DECCAN AGRICULTURISTS' RELIEF
ACT AS AMENDED UP-TO-DATE. By D.B.
GODBOLE, ( The Author, Poona ) 1935, %%em.
383p. Rs5. -

ONE of the earliest attempts to dea] with agricul-
tural indebtedness in India was the Deccan Agrrigul-
turists’ Relief Ack, passed as early as 1879, on the
Tecommendation of a Commission that enqguired into
Yhe eapses of the serious riots, having moneylenders
for thelr victims, that took place in 1875, 1% is ad-
mitted on all hands that defective draftemanship has
‘militated against the usefnlness of the measure,
Fhe Act itself has been amended om ne less than
Emm;‘een occasions, and the definition of the true
' agriculturist * in the most Important section in the
-Act has undergone revigion four times. Even so, the
definition I involved and nof free from ambigui-
‘ties, giving rise to anomalies, conflicting decisions,

abuses and bardship in individual esses. Under peo—
tion 2, it is quite conceivable that & Government:
servant drawing B bigh ealary, en retirement on pen.-
sion affer thirty years’' service, may succeesfuily

- claim to be regarded as an agriculturist without:
. ever going anywhere mear the lands inherited from':

his ancestors or purchased out of hia savings.

i Obviously, it wae never intended that such a person
' should come within the purview of this Act:

Again, in order {o guard himeself againt eertain--
provisions of the Act, & person need be am
agriculturist anly at ocertain stages of the -
proceedings, while in certain other cases, he must be
an sgriculturist throughout the litigation. 1t is clear
that the fanlé lies not with the draftsman but with the
pature of the enactment iteelf, which defying oodifi—
cation cannot fail o afford endless facilitics for fraud,,
evasion and avoidable litigation. The Government,.
being fully cognisant of the defects in the law, had’
the working of the Act examined by Commissions in-
1891 pnd 1911 and it j8 believed that more recently,.
sfter an sxbaustive enguiry, two experienced officers.
of the Bombay Government recommended the repeal -
of the Act, It is hoped that, in view of the prevailing’
depressed eondition of agrieulture, the Government of
Bombay will come actively to the help of the agriouls
turists by pubstituiing this ebsolete enpetment with a-
more up-to-date and eomprehensive legislation dealing -
with agricultura] indebfedness in all ity aspects,

“But", in the words of the Hon'ble My, Justice -
Divatia, “as long as the Act remains on the statute--
book it has to be administered.” And Mr. Godbole

| has rendared a waluable publie eervice by bringing~

ont an annoiated edition of the Act giving lueid
explanation of the object of each seetion ag inter.
preted by the pronouncements of competent authori-
ties. The arrangement of the notes leaves nothing to -

" be desired. - The case law has been exhzustively dis--

cussed, all relevant references properly dosumented:
and both the gansral index and the index of cuses:
carefully eompiled. The book, we feel surs, will ba of
great asgistance alike to the jndges administering the -
law, the practising lawyers and the public at large.

B.DE.

]

SHORT NOTICE.

THE GCLOWN AND HIS DAUGHTER. By-
HALIDE EpiB. ( Allen & Unwin). 1935, 20cm.
. §77p. /6.

THE stmasphers of the Orient in Europs aa in Asia s
dominated by fierce fanaticisms, rigid old-timers, the .
squalor of “ dirty smelly streets ™ and other erudities.
Tt is gorgeous only in ruins and decay round “which
human beings like ghosts move and have thelr peing' .
lost in anti-social pieties and impistiea This is the
Turkey of old, now buried beyond re.call, which the
genius of Halide Edib paints on the literary canvass -
with a brush captivating in its artistic touches. There
spread out to full view lies the Empire of the SBultan
Hamid overflowing with the miserable * eontentment .
of the maases, their cynical acquieacence, their _sbject
flattery of the great to their £aees, their acrid criticism -
the moment they were among themselves, the idle-
luxury of the rich, the rottenness of the social strue- -
ture and the degradation of women.” The utfer dep~
ravity of harem life eonstitutes ite life-blood in muc'h '
the same way as it abounds in “ the coarse free jeste ™
vulgarities, and savage intolerances. This unwhole.
gome condition of life bred a psychology as ugly as -
it was unhealthy. * Eleven years old and a child?
For such as you it fs nothing that a girl whoee breas!:'s
are already like apples should wander in the street |”-
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- Abdu] Hamid XTI ‘was the last corner-stone in that
-ynendurable edifice that Young Turkey helped to
.cramble down to its extinction. A strong and

Tefreshing hurricane of & rebellions Young Turkey

in geen blowing over this disagreeable horizon

trying to envelop it in order to sweep out_the old
. and sweep in the new. Wherever these disturbers
of the sickly peace of tradition are f‘gund, they
are gent into exile, Though ecalled “a bloody

tyrant * Abdul Hamid II of this book is a
-.gaint in the way he empioya milder _methods of sup-

pression of sedition as compared with modern auto-

orats who forge executive thumb-screws and other
strange instruments of torture of the uncompromising
- patriot and the suspect. Unforeseen by this despot,

the forces of emancipation get the better of him. For
once the free soul of the Young Turk escapes from.
the clutches of the tyranny of Government and prjest-.
hood to which latter religion meant * everlasting
hatred ” of inconvenient belief, unbelief and joy, and
for sheer rolief from oppression secks the hand of the
attractive devil in friendship.

The shining silver thread of -the story round
which Halide Edib hangs her charming beads of-
detail is full of subtle fascination. The novel is a
Turkish delight in the author’s own exquisite English
rendering which creates an appetite for more and more
of snch haunting literary delicacies,

K. VENUGOPAL RAO.,

~ THE OIVIL LIST. | _
RApICAL MEMBERS' ATTACKS.

SPEECH BY MR. MCGOVERN.

RISE to opposs these grants, but I do not propose
to deal with this mattar from anything like a par-
. sonal point of view. I want %o say at the outset
“that T am a Socialist and a republican. I have no time
_for monarchy of any kind, but this country, which
-aceepts the capitalist system and a capitalist Govern-
ment, has acoepted the institution of monarchy,and I
do not propose at this stage to find fault with the gene-
ral public who are behind the Government of the day
-and behind the institutions asthey exist. If I werea
Consgervative I should be entirely satisfied with the
- present Royal Family. I should consider that they as
8 Royal Family, representing tha capifalist system,
and being the firat line of defence in that system, are
-fully competent to repressnt it in a fairly dacent
manner; but I objact to the lavish expenditure in the
past and that is proposad fo be made for the sucesad-
1ing generation, by the provision of largs sums of
money for various members of the Royal Family. I
- do nof reprasent capitalism or royalty. I represenmt the
other end of the social ladder. I represent people on
the means test, who ars struggling along with inade-
-quate wages and long hours, in many caszs living in
slums undsr conditions which are not fit for the very
brute beasts of the field.

I gay it Is fitting that this Vote should be enthu-
.siastically endorsad, as the right hon. Member for
Caithness ( Sir A. Sinclair) has said it will be, by all
sections in this Houss, The Labour party, the Liberal
party, the Conservative party, the National Labour
- party and the National Liberal party. all wings and
all sections of the House, are supporting the pro-
posals before us, They have oms or twe small

technical objections that szem to have besan ruled |

-out by the wisdom, shall I say, of the Chairman,
-and to that I do not intend to .object at this stage.
1 will only say that the sums of money which are
. going to be voted enthusiastically by this House cught
to be looked upon with a measure of contempt when
~ome sees the usual digplay of antagonism to the work-
ing class, and the methods used to push the working
- clags into poverty and subjection. From 1910 Royalty
has cost this country nearly £11,000,000 directly.
Thoee who represent capitalism may say that they are

. getting full and good value for that money.
I am not interested in the Royal Family, bacause
Ido not 1ive or have my being among that saction of
.~ the ruling class. The Chancellor who is asking for
this Vote I8 the direct representative of a man who
was at one time looked upon as the republican mayor
- of Birmingham. He is lavish in his praise of the pre-
-sent Royal Family, and so also has been a Member of
-the Liberal party and a Member of the Labour party.

Days have changed and ciroumstances have changed.
There wera periods in the past when Royal Familiesg
were in very low water, due to their lives of debau-
chery, and it was weill recognised throughout the world
that they wara not litting representatives of even a
capitalist State. But to-day we are discussing people
whom we all bslisve to bs decent and to be carrying
out the duties that eapitalism imposes npon them in a
fairly decent manner. :

I remember in my boyhood days hearing lectures
and reading articles from the Member for West Stir-
ling (Mr. T. Johnston ), one of the greatest anti-
monarchists we have In the country, who is in the
Labour party. I do not see him here to-night. He hag
writien more against monarchy than any man I know;
He has dttacked the salaries paid fo the Royal Family,
but his absanca to-night is a satisfactory explanation
of the changes that have taken placa in the Labour
party. The prasent Member for Szaham Harbour (Mr.
Shinwell) was also one of the most ferocious—as he is
in all things ferocious—in his denunciations of
Royalty. I used to hear him on Glasgow Green, in
the Glasgow City Hall and in the streets of Glasgow.
Ho was slways the strong man againt monarchy.
‘Well, they are both absent to-day, they are not in
their seats to take part in this discussion and give ug
of their wisdom their contributions againet monarchy
and, therefors, I say that the changes which have taken
place in the Labour party are evidence of the changes
that have gone on among the people who have won a
stake in things, Instead of the Throne moving away
from the Labour party the Labour parly move nearer
and nearer to the Throne. We find in conssguence
that there is no real division of opinion in this House
in connection with this matter, though one or two’
Members here and there may say that they oppose or.
ars going into the Lobby against the Vote. I do not
gramble at that, but I do say that if they are going
into the Lobby against this Vote there are many other
occasions when they have gone info the Lobby againgt
the working class, when the party whip was crackaed.
To-night I hops we shall have a larger Lobby when
the Division is ealled.

I am opposed to these proposals. First and fore-
most it is proposed to provide £110,000 a year for the
present King—for his personal purse. I believe that:
t0 ba an outrageous aum togive to any one individual.
I believe that even in face of the argument of the
apologists of the Labour party when they say, ¥ We
recognise the King now as the head of the Civil’
Service " as a gort of salving of their consciences for
the change in their outlook. Would any person in any
kind of business or trust make such proposals to &
board of directors or a company as are before this.
House to-night—to give £ 110,000 to one individual
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wearly ? Let us contrast that with what is given to
an unemployed man—17s8. a week. What difference
is there between the two individuala? They are made
of the same flesh and blood. They are both sections of
the unemployed. Oune is in the unemployable section
and another in the unemployed section.

Mr. MacLaren: Is not the hon. Member aware
that this Vote is going to give the King nothing ?

Mr. McGovern: If that is the line of action, if
I were allowed by the Chairman I would put that side
also and prove that these lands do mot belong to the
Crown at all, that they belonged to the State, and that
they were taken back [rom the State by vast sums of
money that were paid to previous Xings and their
sons, If that is the line of excuse, shall I say, I am
prepared to meat it ; but 1 am rather weary of all the
excusges which are given as reasons when pzople want
to justify action of any kind. It annoys hon. Mem-
bers sometimes when a member of the Royal Family
is contrasted with an unemployed man, Is not an
unemployed man in this country as good as any
monarch, as good as the son of any monarch? Is not
4n unemployed woman as good as the Queen ? Is she
not as good as any female member of the Royal Family
in this country ? The wealth producers, after all, pro-
duce the wealth from which everything comes, and the
provigion being made under these proposals to-night
will be wrung, directly or indirectly, from the class
who are at the bottom of the social ladder. The old
woman, the old-age pensioner, will pay her pittance of
taxation in various ways in order to confribute to the
upkeep of these people.

‘Why should we discuss these proposals in the way
we do, and assume that the more money we lavish on
a Royal Family the more we show our patriotism, our
intelligence and our appreciation of their services?
The right hon. Gentleman who spokelast ( Sir
Archibald Sinclair ) falked about the way in which
the present Monarch has endeared himself to
the hearts of the public of the country, but is it
not true that necessity has driven Royalty to
many extremes in order to see that the job of Royalty
is not one of the past merely ? After all, Royalty has
passed away in almost every country in the world,
and I only say this in passing to those who advance
that line of argument, that the two changes which
I can perceive in this country, one as a danger and
{the other as a pleasure to me, are for Socialism or for
Fascism, and neither Socialism nor Fascism as a sys-
tem has any time for Monarchy of any kind

This sum of money which you are proposing to-
night, this £110,000, is first and foremost for the
Monarch, to give to him, to this individual., Hebas
only, a8 was said by the hon. Member for Gorbals
{Mr. Buchanan) the other night, one stomach, he can
only wear one suit of clothes at a time, he has only
the worth of one human being, and why should you
give him a sum of money of that description, even if
we recognise the argument put forward by some peo-
ple that he is the head of the State? You pay to the
Prime Minister £5,000 a year. He has responsibility,
he has cares, he is the recognised head of the demo-
cratic State,. We pay him £5,000 a year, and out of
hie own pocket he pays expenses econnected with his
office, but we give to another individual, who has not
the same cares or responsibilities, the sum of £110,000
for a purely decorative job thai is kept as a symbol of
a system of exploitation and robbery.

Therefore, we say that -that sum of money to the
Monarch cannot be justified by any human being in
this House. They may attempt it, they may put on
the best face they can, they may show to the House
and the country that they are giving an appreciation
of that one individual, but I say that it is an outrage
that that sum of money should be devoted to any
person by this House, and it ought to be opposed by

every person who comes here directly representing peo-
ple from the mine, the workshop, the factory, the field,.
the parish, or the labour exchange queue. If they
represent that section of the psople, the exploited
section, they ought to stand four-square against every
form of remuneration by such high sums as this, But.
that is not the end of the story. We make provision,
for the wife of the King, if he should mairy. We.
propose to give, in addition to his £110,000, gomething .
like £33,000 into—

Mr, Chamberiain : The hon. Member is mistaken..
The £33,000 is part of the £110,000, not an addition te -
it, but is not drawn till the King marries.

Mr. McGovern:1 took the figure of £110,000-
from the right hon. Gentleman, and if I inade a mis-
take, I withdraw and apologise, but I say that whe-
ther it is £110,000 plus £33,000, or whethar that is
included, you are making provision for the probable
coming of a Prince and Princess of Wales, membera
of -the family, and we are asked to wvote sums of
monsy for every child that comes into that Royal
housahold and to maintain them for life, Show me
the employer or the company that considers any work-
man or member of the staff and says, “Now, Mn
Brown, your wife has had a child, and we propose to-
give you an addition of £1 a week in order to main-
tain fhat child” When you come to this House and.
make proposals of this character to increase the-
allowance for every member of the Household, I say
it is outrageous. There is no talk about the personal.
means of the individual, because there must be very
vast sums of monsy held by all these people out of
the moneys paid them in the past. Out of the.
£11,000,000 that bhas gone to them in the last 25.
years there must be a tremendous accumulation of’
wealth.

When we come to the Prince of Wales, he is born,_
not into & slum, not on to a 38, a week existencs; he-
is born into a £10,000 a year existence, and it is pro--
posed to create a fund that will give him af the age-
of 21 something like £210,000 as a gift, with the
acoumulated interest, and on to that £250,000 that is-
handed over to him direct from the State, we give an.
addition of £10,000, and if he marries £25,000, and.
something for every member of his family to keep-
them going on in perpetuity on the backs of the com-
mon pecple of this country. I say that the-
system of parasitical monarchy is an outrage in an.
age when we might have expected that Governments
of this eountry and of the world would try to- conform .
to the changes that have taken place in the minds.
of the psople owing to the increased misery and.
poverty that are tobe found in abundance. )

Weo had the Monarch in Glasgow not so long.
ago.. He visited slumns and working-clase homes, and.
hehimself, we are told, according to reliable sources,.
expressed antagonism to the conditions under which
the people were living, He said that scales of relief
were too low and that rents wera too high. When he-.
gaid that, he was in effect condemning_ the people who -
represent the capitalist system of society, and wesay
that to treat in this way the workers who produce the
wealth and make it possible for every person to live
in luxury and comfort is8 an outrage in this year of
1936. We are opposed to it root and branch, and I,
say in this House that, so far as I and the party v_vith .
which I am associated are concerned, we shall continue:
to pursue our line of antagonism to thgse vast sums .
of money being given, and we shall go into the Lobby
against their being given. We are told by the
hon. Member for Burslem ( Mr. MacLaren) that .
the Royal Family does mot cost the country any
thing, I want to read to him a quotation from the
“Textbook of English History,” by Osmund Airy, His.
Majesty’s Inspector of Schools in 1891, who says, on .
page 416 :
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George, Prince of Wales, son of George IlI, handsome
and slever, but a liar, a spendthrift, and a debauchee, like
all the heirs apparent of his house, applied to Parliament
to pay his debts, amounting to £230,000, which Parliament
paid . . . In 1796 the Prince incurred fresh debts amounting
to £700,000, which were also paid by Parliament.

"Here is an extract from “Our Old Nobility,” page 188,
- regarding George III:

“The Ministry had to demand of the House £500,000 for
the payment of the King's debts.

The Chairman : I think this is rather ancient

“history.
Mr. Mc@overn : Yes, Sir Dennis, but the House ig
.ancient, and I am dealing with an ancient institution.
I am using this merely as an illustration. The total
.debt paid at that time amounted to £1,450,000.
According to present values that will be £11,000,000,
“‘What the Crown lost at that time became the pro-
-perty of the State, because the State had paid the
. debts incurred by the Monarch and his son, Therefore

+this argument that is ussd continually as an execuss |

by Ministers at that Box, that these annual payments
-are not costing the nation any meoney at all, is based
-on a false foundation and ought not to be used in

this House. Members will tell us all sorts of fairy
tales concerning royalty that ought to ba told to
-children of from one year to five years old, but for my
part I am under no delusion. The monarchical in-
-ptitution is a useless thing in a modern State. It is
simply a dressing for the capitalist State, I oppose it
-as & Rspublican and as a Socialiet, and I shall go
.into the Lobby and vote -on every occasion against
the provision of any sums other than small sums for
what are termed fhe heads of the Civil Service in this
~gountry.

SPEECH BY MR. GALLCHER.

Irise as an apostle of economy, but economy
-at the top this time instead of the favourite
pagtime of hon, Members opposite, economy at the
bottom. I am not quick emough in regard to
the material that is eoming befora the House or I
would have been responsible for putting down an
Amosndmeznt to wipa out the whole amount if such
-an Amzndment had bsen admitted. If I were allowed
1o move such an Amendment, I would certainly put
it forward. I want fo pressnt myself here ag one
‘who, as distinct from hon. Members opposite, is
-absolutely loyal to my class. The one thing that
especially characteriseg hon, and right hon. Gentle-
men opposits is disloyalty. I do not want any hon
Member opposite to try to get me or anyone else to
believe that there is anything in the nature of loyalty
in connection with the Civil List. The hon, andlearn-
ed Gentleman the Member for Eagt Bristol ( Sir 8.
Cripps ) Bays that the monarchy exists bacause the
‘people wish it, Ha is wrong. When ha says that, he
.smashes every argument that he has been making
before. The monarchy exists bzcauss for the timas
being it is useful to the capitalist class. I have hera
a gong sheet that we wera using on May Day. Thara
ia a verse that starts : .

Kings, hirelings and War Lords have long held their

8way.

This was written by one who for long was a Mem-
ber of thq ﬂuuse, James Keir flardie, 30 years ago.
The ecapitalist class have seen that the monarchy

mi.gl}t be used as a centre for reaction and for main-
taining their power. . ..

The Civil List proposes a matter of £30,000 for a
.hypothatgcal wife and a considerabls sum for the
hypothetical children of the hypothetical wife. We
had a gentleman who went to South Wales to deal with
.xaa] and not hypothetical men, women and children,
«and he dacidad that saven shillings a day was good

enough for a miner and, if he got married, 3d. a day
for hia wife and, if he had any children, one or a
dozen, 3d. a day extra. Yet you are prepared to
prosent this before us. I do not know whether there
is the slightest sense of shame that they can come for-
ward with such proposals-as these, I remember that
on one occasion I happened fo be speaking and draw-
ing attention to the fact that certain leaders of the
movement on this side of the House wers associating
with the enemies of the working class, and the present
Lord President of the Council offered to take me to
Balmoral Castle, buthe did not take me. Another
Member of His Majesty’'s Government at that time
took a hand in that game, and I went to Wandsworth
Prison instead. I wasstill under the care of His

" Majesty, but I was satisfied that I was in boiter

company than I would have been at Balmoral Castle.
‘We have this allocation in the Civil List, buft we

 still have the derelict areas, and not a penny of any

kind should be spent upon anything that we could
do without until the problem of the derelict arcas has
been solved. Here we havea proposition for-£11,000,000,
£30,000 of which is to be put aside for a hypothetical
wife, so much for children and so much for relatives.
The other night we diseussed in this House the report
of another committee which had a surplus of ssveral
millions, and right hon. and hon.. Gantlemen oppo~.
site wera adamant against utilising that money to
raise the benafit of an unemployed man from 17s, to
18s. a week. Let anyone here go anywhere in the
country, and in view of the treatment of the unemp-
loyed, and the derelict areas and in view of the exist~
enca of poverty and maloutrition, justify such an
ungpeakabls expsnditure as this. I will go fo any
part of the country with any hon, or right hon, Mem-
ber and will prove that the capitalist class have
never at any time been loyal to anything bud
property and profits, and that when property and
profits are taken, they will sacrifice a Prime Minister -
or a Monarchy, or ail and sundry, in order to regain
them. They are destroying men and women in this
country, and I protest against any expenditure of
this kind when men, women and children are going
ghort of food.

SPEECH by MR. HARDIE.

The one thing that I wish to speak about, in the
first place, is to ask what right has any Government
or any Parliament at any time to make provision so
far in the future as is covered in this Civil List?
We are dealing here witk the income from two
gections of land. It is a great pity that we are nok
dealing with the income of all land. But here are
the incomes of two sections, and a certain sum of
money is involved. If it had been a question simply
of dealing with provision for one person as head of
the Civil List the mafter under discussion would have
baen econfined to a very narrow point. Why should
any one individual in a State which calls itself a
Christian State be provided for not only in regard to
hisown fufture and the futura of his wife, if he
marries, but even the futurs of any children that ha
may have? To-night we ara dealing with a proposal
of £10,000 for a gon that may be born to the King if
he marries. There ara sons being born to-night and
daughters being born to-night, the sons and daughters
of men and women just as good as any of those whom
we are discussing under this kind of Estimate. I
know of five homes to-night where there are expectant
mothers, and in those homes there is not that provisiom
of things that there ought to be where additions o the
population ara expacted, :

It seems to me that while some paople want to-
claim fo be loyal and to use all the other nios phrases
that they like to usa, they bacome so ethusiastic that
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they are indifferent to the reslities of life. A. son or
daughter born in a working-class homeis just as good
as any son or daughter born anywhere else, or .in any
palace in the world. I object to the provision that is
being made in this Civil List. Out of the money that
we are going to pay to His Majesty he ought to keep
his wife and family, as other people have to keep
their wives and families. But the Civil List is not
simply restricted 1o making provision for the future
wife and the future family, When we come to the
realities connected with this Royalty business, we
find that we have to pay big sums every year to teach
one of the relatives,. Why ? In a working-class houge-
hold to-day, if a father, a mother, a son or a daughter
are unempioyed, the relatives are called into account
under the means test in order to see what they can
contribute, before the State steps in and does anything
in the way of benefit; but in this case no questions

are to be agked, and if there is the possibility of a

family coming, then he is to get £10,000 per child.

He may not marry and, therefore, he may not have a

family. ,

The report which I have read of the visits of His
Majesty to certain working-class areas have shown
me that if he were free and not surrounded by those
who make so much of Royalty, he would be up against
things that any decent fellow would protest against.
What an awful time a King must have with these
people all pressing round him, trying to get favours
and trying to make him believe all sorts of things
rather than the limitations which are o be seen in the
country, If he had the freedom of an ordinary citizen

he would break through all these things round about
him and would gee through all the peopls who are
about him, saying: “ Do not let the thing down, or
you will let us down," The people who support this
kind of thing called Royalty are all of the same type.

They have no real feeling about nation or country.

It is' a case of their vain feelings, especially the
women, who say proudly that they have seen certain
Royalty pass. . PO . ¢ Ce

To-night in the east end of the city of Glasgow
births ars ‘taking place in oneroom tenements.” In
those houses the doctor in most cases will have to go
out to adjoining houses in order to try and find suffi-
cient blankets and clothing to meet the needs of the
household, Yot we are sitfing tomplacently here
thinking about the fufire of a child who may or may
not be born and making provision that in the event
of the birth of that child £10,000 shall be guaranteed
If we had any Christianity at all we should not act
as we.are doing. But we do not do these things from
the Christian basiss. We are lip-service Christians
only. When it domes to the question of social justice
in regard, to the distribution of the world’s goods, we
find that when the son who is Dot yet born attaing the
age of 21 there i fo be an increase of £5,000 up to
£15,000, We do things very queerly in this country,
‘We have been discussing an Education Bill in Com-
mittee, We are dealing there with the question of
the sons and daughters of citizens and have been
trying to get provision whereby every child
will at least, up to the age of 15 years, have
the right to asgimilate what we call our educa-
tion. "We have asked that in case where the
family income is insufficient to provide the necessary
funds maintenance granta should be given, in order
that these children should be able to obtain these
educationsgl qualifications, but we have been told that
there is no possibility of doing that, because there is not
sufficient money in the country to deal with things of
that sozt, ' If there is not sufficient money in the

country—I know that the distribution of the money |

that we are discussing to-night would not go round-—— -
since we cannot do anything for the mass, why do it .
for one ? We hear it suggested sometimes that the
people we are providing for to-night are gifted with
special brains ; as if they got them from some special
God Almighty source.
I am pleading that the Government in dealing
with the distribution of moneys under its control will
' devote their mind to pressing needs. Imagine what
is going to take place. There is to be provision of
£70,000 for the widow of someone who is not yet
married. Why? Why should anyone have £70,000
| a8 a pension 7 We are always told in this Houss, .
When. wo are dealing with' questions of economy
especially, that the working classes while they have
been in good work ought to have saved enough for -
the time when the rainy day comes. In the present
case thera is no question of what may have been gaved
while she may have been the wife of the King; but
the moment she becomes a widow she is to get a .
pension of £70,000 a year. What do we do for other
widows ? It is these contrasts that are bound to face
us in this House to-day. Most hon. Members have
got it into their heads that there is some real differ-
ence between the people for whom we are now provi--
ding and the working classes. They do not.
realise that it is only a question of whether a-
child happens to -be born in a poor house or a rich
house. Why should the children  or the prospec-
tive children of any one man receive the kind of
treatment proposed, when we know what is taking.-
place in the country to-day ? We know of adult men
and women who are idle through unemployment, and
, yet the Government through its Education Bill be--
i fore the House are trying to provide cheap boy and
| girl labour, while aduits of the same class are unem- -
. ployed. These are the things which have to be
 contrasted one with the other, and they will take me
- into the Lobby on every opportunity against every
- one of these proposals. _ :
T do not believe in Royalty, and never have done,
I have always been a Radical, a Republican, a Socia~-
list ever since I have been able to think clearly about
these things. It would have been good business to--
night if we had been able to obtain an explanation:
why at any time there should be special consideration
given even for houses under this Civil List. When
wo are presenting salaries such as are mow proposed,
they ought to provide their own houses. Here we have
a widow's pension proposed of £70,000 a year, and we
cortrast it with widows’ pensions of the working
class of 7s. 6d., 58. and even Zs. 6d. in some places.
Every one of these things is an insult to the human
being. 1 hope the vote will go against the
Governmenf.
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