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Topics of the Weeh.

Berar's Position Under Federation.

TEE people of Berar may now breathe freely,
the danger of its retrocession fo the Nizam no longer
tbreatening them. In one of his speeches at
Hyderabad during his recent visit there, the Viceroy
anncunced that the negotiations relating to the
position of Berar under the proposed Federation had
seenr their end. Berar being leased in perpetuity in
1902 to the British Government for an annusl pay-
ment of Re, 25 lakhe, it was transferred to the Indian
Government for purposes of administration, but
teohnioally it formed part of the Nizam’s territories.
In theso circumstanoces its accession to the federation
required His Exalted Highnees's permission: Thishe
has now given, which, however, does not mesan that
heo has given up his overlordship over the Berars. No,
he will retain it in future as in the past and the
British Qoverpmant too for their part will continue
to recognisn his sovereignty over that territory. This
will however make no ohange tothe systemn of
administration prevailing there, it being administered
jointly with the Central Provinces as if they together
formed one province to be known as the Central
Provincee and Berars. The details of the new
arrangement are not yet published, with the result
that no comment on them is possible. But presumab-
1y they can bave no other objeot than that of marking
and making known the technical suserainty of the
Nizam over the Berars, and so long as they do not
tranegress that limit, they cannot encounter serious

opposition in any quarter. The proposed arrangenient
cannct of couree satisfy that section of opinion whieh -
wanted Berar to join the federation as a full-fledged
Indian provinee; but it can console itself with the
refleotion—and surely- ¥ is no negligible gain
~—that the worst fears of the public about the
transfer to the Nizam of Berar's political destinies
by a-stroke of the pen and behind its back have not
ocome true,

But the point of more inmediste consern to the
people of Berar relates to the status of jts representat-
atives in the foderal legisiatures. If Boerar is to be
rogarded as owning sallegianca to. the Nizam ite
reprosentatives like those hailing from other State
territories will have to be the nominees of the ruler—
in this case the Nizam, How would Beraris relish
the idea of their representatives sitting in the federal
logislature mot in virtue of their election by their
compeers bué as the Nizam's nominees? It is true
that even as things are, their presence both in the
provincial and ocentral legislatures  is due to their:
nomination, after their election by-the people, by the
Governor and Governor-(deneral respectively, But
never have any of these dignitaries tried to veto-or
in any way upeet the popular choice, the convention
being firmly ‘established that  the elected ones
automatically receive nomination by the Governor
or Governor-General, as the case may be. It is not
known what arrangements are contemplated, as pat
of the new agreement, to enable Berar to be
repressnted by its own popularly eleoted representa-
tives in the future legislatures; but whoever may be
the ultimate nominating authority in future, the
unquestioned continuance of the above convention
must at least be ensured, failing more satisfactory
arrangewents for the representation of Berar.

* * *

Muslim League on White Paper. :

THE: All-Indis Muslim League as also its Ben
branoch held their annual sessions Iast week wgi:g
Khan Bahadur Hafizx Hidayat Huesain and Maulavi
Abdul Karim respectively as presidents. No reference
is intended here to the purely communal demands
voiced from these platforma as they are too well-
known to need any recapitulation, What is of more
goneral intorest is the lead giver by the respective
presidents on the subject of the new oconstitutionsl
advance offered to India. It may be stated atonce
that neither is 50 disaatisflod with the White Paper
oconstitution as to make him prefer the existing state
of affairs: The proffered constitution registers, in
their.eyes, an advance, though they make no saecret
of their fesling that it iz thoroughly inadequate as a
meapure of political appeasement. But they do not
for thek -reason- counsel non-co-operation with or
boyoott of the Hoare oonstitution. On the other
hand, they make it unmistakably clear that such a
ocourse would be suicidal and should not be pursued,
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The advice will be generally regarded as sound and |

conducive to the promotion of national inferests.

Both Messrs, Hussain and Karim share to the
full the universal condemnation of the safeguards as
being dangerously wide in scope and making & sub-
atantial deduction from responsible self-government
on which Indisn has set her heart. The safeguards
are proposed in the'name of the protection either of
the constitution or of the minorities. “ In the former
caso, Mr. Hussain contends that they must be ex-
plicitly defined and the ephers of interference of the
Governor-Genseral and Governors strietly limited so
asto minimise the chances of friction and oconstifu-
tional breakdown, What with the finsncial safe-
guards and the army—a ressrved subject—swallowing
nearly one-half of India’s income, it is generally
complained that the transfer of financial control éo
popular hands is more nominal than real,a view
which seemed to have found acceptance at both these
gatherings. ~ In this comnection the plea was strong-
ly put forward that it was unfair to this country to
saddle it with expenses for the maintenance of defence
forces not required strictly for its own safety. '

Safeguards for the prevention of commercial dis-
orimination go much further, in Mr. Hussain's opi-
nion, than the agreements arrived atat the R.T.C. He
adde: “It is important that the key national indus-
tries, inclusiveof cottage industries so far throttled by
the dumping of foreign goods, should be safeguarded
even under powers of retaliation as against foreign
industries.” The minority ssafeguards should, he
suggests, be go devised that they could be made opera-
tive whenever a minority finds it necessary to do so.
“If the operation of this class of safeguards were left
in hands other than those for whose benefit they were
devised, the experience of the present system of the
administration affording obtruding examples of the
barrenness and fecundity with which irresponsibi-
lity bred irrespousibility would be revised ( repeat-
ed ? . The Bengsal Conference has branded the new
constitution as “unsatisfactory,” as it is not -likely
“o satiefy any section of political India,” This ex-
pression of opinfon from the largest minority upon
whose support Sir Samuel Hoatre depends for the
;:_orking of his reforms should have due weight with

im,
* * *

Sir Frederick Sykes on Non-Brahmin Demands.

WITH regard to the complaint of the Non-
Brahmin Party about inadequacy of representation
inGovernment service, the Governor of Bombay in
his reply to the farewell address presented &o him
by the Party asked them to remembar that :

until very recently, in spite of the many good qua-

lities displayed by your community, the interest tak-n

by them in education was gmall, and, though I gladly
admit that you are now doing your best to make up
for lost time in this direction, it is inevitable that woms

time must elapse before these efforts of yours oan have

their full effect. My Government have gone as far as

possible, and they will contidue to do all they oan, to see -

that all communitiea are [airly representad in Publio
8ervice, but any offort to insist that such representation
ia to be in atriot ‘proportion to the pumerioal strength
of communities would, as I know yon realise, be unwork-
able in practice, and would certainly lead to a dangerous
deoline in the efficlency of the Sarvices such as no Govern-
ment oould contemplate with equanimity. I would may,
too, that I think the principles on which (overnment
act in reoruiting their Services and ssleoting officers
" for the higher posts, on the whole, provide a reasonable
ohsnce for ‘qualified candidates in your ocommunmity.
Further than that in preferential treatment, I am afraid,
they ocannol go, '

He also found the Party’s demand for a larger
measura of spesoial representation in the provincial
legislature “a iittle difficuls to justify.” ’

With theicoreasing importance whioh is being attached

to the democratio principle in ' establishing the new
"Oonatitution, the various forms of apecial representation
obriously beocome more diffioult. So far, however, my
Government have supported your slaim to the continuange
of the prasent spesial representation, but I do not think
it is poastble to go further than that, nor, do I think,
really would it be to your advantage to do so. You'
‘have already the advantage of numerioal atrength ll"lé
of a good atart in the matter of an organisad political
party in the Couxioil, and my personal opinion is that you
will do better to concentrate on developing these advanta-
ges by ocontinually improving your party discipline and
organisation than by relying on artificial aids such as
special representation. ’

In thus disposing of the Non.-Brakmin demands,

there is no doubt that Sir Froderick Sykes wad

voicing & large volume of opinion in the presidency.

» * *

“The Secretary of State's Advisers .

UNDER the White Paper proposals the India
Council is not going to be ended as desired by Indian
opinion but will be replaced by what are termed the
Seoretary of State's Advisers. Their minimum and
muximum numbers have bsen laid down as three
and pix a8 against eight snd twelve under the 1919
reforms. ‘Two at Teast of these must have served in
India for &« minimum period of ten years. They may
be eonsulted either soverally or jointly by the Sacra.
tary of State “ on any matter™; but their most im-
portant function appears to be to safeguard the rights
of the Socretary of State’s services. For it, has been
expressly provided that so long as any members of
the services for whose recruitment he was responsible
remain in India’s serviee, any variation in their con-
ditione of service would require the concurrenoe of
the majority of these advisers. A litile reflection will
show that though this provision leaves the door the-
oretically open for altering sorvice conditions some-
times in the direetion of making them more conform-
able to Indian standards of life and India’s economic
condition, it will in practice have the effect of effec-
tively shutting it against such action, Supposing a
Secretary of State decided to carry on with only the
minimum number of advisers, viz, three, what earthiy
chance ig there of a proposal, e. g, aiming at the redu-
ction of the bloated seales of salary at present paid to
his gervices obtaining the concurrence of the majo-
rity of his advisers ? The majority in such & case
would consist of men themseives belonging to the ser-
vices not long before and may ordinarily be relied up-
on to resist all such suggestions with all the atrength
they may be capable of. When Mr. Joshi tried to
oxplain how such would ba the practical effect of this
provision, Sir Samuel Hoare silenced him by citing
his own experience, which was that the ex-civiiiau
members of his Council always considered such
service questions “ with most -metioulous im-
partiality. ” Seeing that propossls for reducing tue
salaries of the services have hardly ever sucoeeded
in psssing unscathed through the India Council,
Indians will find it difficult to reconcile their ex-
‘perience in this matter with the Secretary of State’s.

Mr. Zafrulla Khaan brought to light another ano-
maly, Any decision by the Secrotary of State on an
appeal submitted to him by & member of the services
to be walid would, under the White Paper, need the
approval of a majority of his advisers. What hap-
‘pens if these differ from the Seoretary of State? Sir
Samuel Hoare was at first sight inclined to think
that the Sdoretary of State could inanags to



DECEMBER 7, 1933.1

THE SERVANT OF INDIA.

567

secure & - msionty for his view with the help
of his casting vote, Thm was however not permis-
sible under the provision as worded at present. As
Mr, Zafruila Khan pointed out, *What it really
amounts to is not whether the Secretary of State
should ecarry with him the conourrence of so many,
but the Secretary of State in this particular matter
must carry out the wiahes of the majority, whatever
they may be.”” This is apparently not what isin-
tended by Sir Samuel Hoare who promised careful
congideration of the peint raised by Mr, Zafrulla
KXhan.

The question of the salary admissible to the
advigers has been left indeterminate in the White
Paper, that paid to the British members of the India
Councii being £,1200 and fo the Indian ones £1,800,
A comparison of the relevant gection of the Govern-
ment of India Aot 1919 with the corresponding White
Paper provision -is enough to show that the advisers’
duties would beless arduous than those of their pre-
decessors. It thus stands to reason that the remune.
ration payable to them should also be suitably

reduced,
. » *

Bhavnagar.

DEFICIT budgets have recently become so much
the vogue that it is particularly gratifying to learn
that the State of Bhavnagar was able, in 1931-32, not
only to make both ends meet, but to leave a com-
fortable surplus of nearly Ra. 30 lakha at tha end of

the yesr. Apsrt from the usual sources of revenue,

the State railway makes a yesrly ocontribution of
about Ra, 30 lakhs to its income and helps to add to
the prosperity of the State. The surpius would have
been larger but for some extraordinary items of ex-

penditure, amounting to over Rs.25 lakhs. Upon |

such & eatisfactory condition of the State's ﬁnances

. 8ll conocerned deserve hearty congratulatfons. It is

seen from the administration renort that eduoational-
1y the State did make some advance during the twelve

months eovered by it, the number of educational in-

stitutions increasing from 406 to 427 snd of students
from 32,133 to nearly 34,000, But thers is no reason

. why with its treasury so overflowing as is indicated

by the abave figures it should be unable to give a more
satisfactory acoount of its educational stewardship.
The fiald to be yet covered is nearly as big as is al-
ready covered, and it is well that it is traversed as
early as poesible. The only effective manner of doing
80 is by the introduotion of compulsory primary edu-
oation and though not unmindful of the epecial steps
contemplated by the State for its expansion, we would
take this opportunity to impress upon it the extreme
desirability of an early resort fo compulsion as much

to prevent educational waste represented by the -

relapse into illiteracy of children who have been for
some time at school aa to ensure the attainment by
the State at the earliest possible date of the goal of

aniversal literacy, With the enforcement of prohi-

bition, the revenue from liquor is practically wiped
out; and though it does not appear to have given
rise tothe evil of illicit distillation, cologne water
came to be used as a substitute for foraign liquor $ill
its sale to .none but bonafide patients only for
medical purposes was made illegal, Cologne water

" having thus bsocome difficult of aceess, addicts began
to satisfy their oraving by the use of gome medioinal -
tinctures containing - aloohol. :Thiz evil too was.

tackied by the passage of suitable legisiation prohi-

| biting the sale of such tinotures exoept by licensed.
chomists and druggists and that too for medicinal

purpeses, British India will interestedly watoh the

" working of this experiment in Bhavangar and would

welcoms more detailed information on the point than

is givenin ﬁhe raport.

INDIAN OURRENOY AND EXOHAN GE

HE Currenoy League has rendered a notable
service to the country by drawing pointed at-

, tention once more to the vital question of our-
renoy management, Whether the agitation was
merely for the purpose of getting the ratio changed

and whether it was solely aimed at getting certain

clauses of the Reserve Bank Bill modifled are ques-
tions with which we are not concerned, Whatever
the form in which the onrrency olauses find their
final place in the Reserve Bank Aot, the question as
to what is the present polioy and what should be the
immediate objective with regard to the mansgement
of our ourrenoy and exchangs is too important to be
brushed aside light-heartedly. And the Firance Mem-
ber is not being heipful when he baldly reiterates the
Government decision to stand by the 184, ratio. For,
the maintenance of a fixed ratio in terms of sterling
is in iteelf no indioation of any logical polioy rele-
vant to Indian conditions, It merely means that the
Government of India is determined to lead the
rupee in the wake of sterling Wwherever that may
lead us.

It is no exaggeration to say that to-day, outside
the gold-group, the currency policy of the Govern-
ment of India is the most inelastio in the world. Qur
Government has a single and rigid objective, that of
maintaining a defined parity with sberling ; but the
why and wherefors of this inelastioity and this rigi-

dity has never been explained to us, It is hkaly that

the -Government decigion in this matter ia governed -

mainly by two considerations, The first is & con-
sideration regarding India’s foregin trade,
been argued that as India has the largest volume of
trade with England and the sterling group, the fixa~
tion of the rupee exchange in terms of sterling. is- of
definite value to our foregin trade. The argument
may, in general, be conceded without admitting that
it implles an irrevocable stand by one fixed ratio,
The dominanoce-of English trade is even more mark-

‘It has -

ed In the case of the foreign trade of Dominions like -

Australia than of India, And yet the Australian Gov-

ernment, though pegging its exchangas always in

terms of sterling, has never hesitated, when ocoasion

arose, to vary the rate up or down, The Australian
Prime Minister declared orly recently that whatever
the policy of the United Kingdom, “it- is important
that we ahonld retain our right to fix our monetary

unit at the point which s oonsistent with our price- -

lavel™ To-day the sterling group is a wide group
embracing many ocountries beyond the British Em-
pire,

And with the undertain future of the dollar

more countries like Japan may pome to adhere to .

the aterling group, But in no country belonging to

this group has adhbesion to eterling roeant an unalter-

able, fixed ratio wich the pound. It has meant nothing

more than that when at any time the exohange is.
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pegged by a counfry, it is done by itatan “equili- 4
brium rate” in terms of sterling, This was algo the
policy adopted by the suthorities in England towards
the sterling-dollar rate after September1931, till the
time that the doliar was on gold. To no other country
in the world is a stability of the exchanges more im-
portant than to England, and yet the Treasury and the -
Bank of England authorities there have all along let }
sterling find its Jevel consequent on trade movements ]
and have pegged within close limits of this level. .
Though every precaution has been taken not to let
the exchange rate be disturbed by mere speculative ;
operations, yot the rate has never been rigidly fixed |
and no attempis have been made to run counterfo |
exchange fluctuations rendered necessary by impor-
tant trade movements.
gold countries, having no rigid end stable moorings
has not meant violent fluctuations., It has only meant
thet the ourrency authorities have been more circum-
speot, hava been less able fo do things by routine.
But their policies have everywhere besn the same ; let-
ting trade movements find the exchange equilibrium
rate and then pegging it, not too rigidly, at about the
equilibrium level. The equilibrium rate in this case
can be defined ass that rate which will bring the
balsnce of payments of that country info equili-
brium,

The other resson why perhaps the Government
of India is anxiocus to hold on ko & rigid sterling rate
i3their anxiety regarding the budget. We are indeed
afraid that ever since 1925, consfderations of budget
equilibrinm have all along been allowed fo over-
weigh the much more important considerations of
international trade and the inbernal priee level in our
currency policy. With fhe Finance Member also con-
trolling currency and exchange this has perhaps.heen
inevitable. The reaults have, however, been wery un~
fartunabe, No doubt a slightly fluetuating exchange,.
or 8 alightly depreciated exchange would cause
s oertnin .amount of inconvenienca tothe Finance
Member. It may entrench upon his slender surplus -
and convert a possibly balanced budgek inéo a defi-
nitely deficit one. But financial rectitude and fhe:
peace of mind of the Finance Member may also be
purchasdd at too great & cost. And in the present;-case
wao belicve the loss to have bgen enormously greater :
than any possible gain,

We may be allowed, at ‘this stage, to raise again -
the fundamentdl question of the naturs of the polioy
that should govern the management-of our currency.
In the main it is agreed that two different obje-
ctives could be aimed at: (i) stability of exchanges
or ( ii ) stubility of the internal prive kevel. Writing
immediately after the sterling and the rupse simul-
taneously went off gold, we strongly urged the adop-’
tion of w policy intended to bring about a sharp
initiel rise in the price level and: then maintaining:
that level stable, We may justifiably olaim that the
events of the last two yeare heve proved that this
was khe only polloy thet the Government .in Iadie
gbould then have adopted. It waswexpeeted:in Sop-
tewrber 1031 that the snapping. of the fetters of gold
would easble our price .Jevel.:to rise immediatels. :

The actual course of events did not, however, run ia
that fashion. (Gold prices continuad to fall and sterl-
ing prices after a preliminary rise remained stagnamt
with a marked downward inoline, In India, where
the exchange situation had been very bad sinoe Juns
1931, the events of Septembar of that year gave only
a temiporary relief. There was no improvement in the
trade equilibriam ; the merchandise export surplus
showed no signs of increasing and it was only the
adventitious gold exporis that saved the curremoy
authorities from a very diffieult situation. The price
level also refused fo look up mnd oontinued, though
more lowly than before, its downward course, It ia
perhaps frue to say that in India to-day the decline i

| prices over that of September 1931 fa greater than in
With the majority of the off-

any other important off-gold eountry. The Govern-
ment of India haa thus followed a polioy which has
neither brought about a trade equilibrium nor stayed
the downward oourse of prices.

It should not be necessary to-day to emphasise
the importance of the internal price level in the
aconomy of our country. The large mass of our
agriculturists with their load of fixed money pay-
ments, in the shape of revenue and debt has been
reduced, with present prices, to extremes., If mona-
tary policy is to be direoted towards any one goal it
ought to be towards bringing about a sharp initial
rise of wholesale prices and subsequently towards
maintaining the prices at that level. This is a fask

" not entirely bayond the compstence of our currenoy

authorifies, And it can be essayed all the more pon-
fidently in India bevause of the comparatively unim-
portant part that foreign trade plays in our economy.
We would advacate, therefore, & giving up of the
rigid adherence to the 184, ratio by Gevernment. We
do not thereby mean that we should cease to belong
to the sterling group. We merely urge that the
Government of India should let trade movements
affect the exchanges and should exeroise the same
right to vary the pegged rates as other members of
thesterling group. And iunternally we would urge
the adoption of a bold pglicy intended to raise the
price level ; this latter polioy could, of caurse, not bs
adopted-until the present rigidity of exohanges was
given np.

Ag it i3 we have the worst of both worlda

{ We have a rigidity like that of a goid standard with-

out jts stable moorings and sutomatio working; wa
have a managed ourrency without any aof the hlasa-
ings that conld flow from an intelligent menagement
of it. This is because the:Government of India has
unneoessarily tied up ite: own hands and: vefusesto
manage its currenoy affaim. It is-content to ‘follow
the sterling. But:fhe-sterling steers a course dictad-
ed by the changing eciroumstances of English trade
and the London Money Market Our plea iz for un
offactual ‘and intelligent management of our oo
renoy affaita by our Government ; for a management
that is guided by the propar relevant .ciroumstancea,
the foreign trade of India apd ifs internal price
leval, especially the latter.

) F——
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SILYER AGREEMENT.

N November £1 the Legislative Assembly adopted
s resolution ratifying the Silver Agreement
enterad into in London on July 22 between the
principal sil ver-producing and silver-holding nations
of the world, The Finanoe Member had little diffi-
oulty in convincing the Assembiy that the Agree-
ment is in the interest of Indis, or at any rate not to
its disadvantage, The negative way of putting it is
perhaps better, for it can hardly be claimed to confer
any oonsiderable positive advantage upon our coun-
try. Under the Agreement wo. undertake, for the
next four years, not to puk more than 35 million fine
ounces of silver on an average on the market. If in
any particular year we sare unsble to realise the
whole quota, we can cerry forward the balanocs, pro-
vided that in no year we sell more than 50 million,
We are also left free to sell, in addition o the quota
assigned tous, any amount of silver which (3reat
Britain or any other debtor country may purchase
from us in order to mske its war debt payments to
U. 8. A, This Iatter concession, however, ia of no
significance just now because, although we sold to
tha British Governmen$ in June last 20 million oun-
oes of silver when U, 8. A, ncoepted silver payments,
the next instalments which fall due on the 15th inst.
have to be paid in dollars, and the British Govern-
ment will not therefore buy sny silver from us for
this purpose,

Our ocommitment under the Agreement is not
too heavy or onerous. For, since the (Fovernment
of India commenced sales of its surplus silver in 1R7,
only in two years, 1930 and 1931, did its sales
amount fo 35 million ounces, and it is very unlikely
that, even without this Agresment, it will want to sell,
inany of the next four years, more than the maxi-
mum sold within the last six. While therefore we
maka no oonoession, except nominally, in agreeing to
Hmit our sales under this arrangement, we sucosed in
ridding the silver market of the uncertumty whioh ouy
surplus stocks are said to produce and in mneutralising
the effect of our sales. For the ohief sil ver-producing
oountries—U.8.A,, Mexico, Canada, Peru and Auatra.
lia—have on their part agreed to buy from their own
production, that is.to withdraw from the market, the
amount which Indis is allowed to sell, viz. 35 million
fine ounces annually, The poroentage ratio in which
- this amount is to be distributed among the above
five oountries respeotively is as follows —69° 78,
20°48, 478,313 and 1'86. The silver that we have to
sell will thus be put upon the market without produ-
oing any depressing effect upon the prices, and the
long-standing complaint of the silver Interests in
U. 8. A, against us will be removed. It will be noted
that this desirableresult will be obtained at the cost of
the silver-produoing countries themselves, The produ-
clog interests of U.8,A. havo been urging joint action
upon India for the regulating of silver salas; but their
suggestion so far only amounted to this, as was obser-
ved by Sir George Sohuster in his budget speech on
March 1, 1931, “that their own production of new
silver should remain unrestrioted, but that govern-
ments and others, who hold large stooks of silver,

should refrain from reslising their holdings, and
leavethe world’s markets free for the new production.’”
Such & “one-sided arrangement” the Finance Member
naturally would not accept, and it really speaka velu-
mes for his financial diplomaocy that the bargain now
struck is equally “one-sided” in the comifrary eense.
India makes no sacrifice : all the sacrifice involved in
the matter is borne by the producing countries, they
agresing totake off from the market what India wauid
normally sell. Theother twosilver-holding andsilver-
using eountries who are parties to the Agreement, viz.,
Spain and China, arealso required tomake no real cone
cession, Spain hasagreed tolimit hersales to5 miilion
ounces annually, and China not to put any demo=
netised silver on the market for the four years of the
ourrency of the Agraement, As for China, she has not
beon coming upon the market as a seller,and though
Spain and Persia are at present, besides India, the
only important countries still possessing large quan.
tities of redundant silver coins, Spain has in fact been
selling very little silver. The total amount of silver
realised from the sales of demonetised eoins in 1931
was nearly 57 million ounces, of which Jndia
accounted for 35, Siam 20 and Spain only 2. In 1932
the total disposals of silver from this souroe were
about 48 millions, . of which the share of India waa
23, of Indo-China 10, of Ruseia 12, and of Persia, Iraq
and Afghanistan 3, Thus, in this Agreement, the gain
suoh ag it is is wholly for the silver-holding countriea
and the burden whelly upon the silver-preducing
countries.

But we must not overrate India's gain, and the
Finance Member $oo did not overrate it. The
underlying purpose of the Agreement is to induce an
inorease in the price of silver. This purpose is un-
likely to be realised toa significant degree. But it
msy be expected to impart some amount of stability
to the violently fluctuating prices of the white metal,
From India's point of view this is our chief desidera-
tum, Inso farasan inorease in the price is desired
by us, sothat our holdings of ailver may not be
diminished in value as a result of the depreciation of
the rupee along with sterling, it is secured in ample
measure, as remarked by Mr. A, Ramsiya in the
October number of the Indian Journal of Economics,
by the levy of an import duty of 6 annas per cunce,

" which hag inoreased the internal price of silver

almost to the extent of the duty. Indeed, a

sharp appreciation of the value of silver would, in-

stead of easing the situation, only worsen it. This
point has bgen very well put by Professor Gregory
in the Economist of July 29. *“ A rise in the gold or
starling price of silver,” he says,“ inthe absence of
an all-round rise of prioces, would encourage imports
into the eilver-using areas and would diminish their
exports of looal produce, and an inoreased export of
silver would take place in order to balance the inter-
national acoounts of the countries in question. Such
increased silver exports would, of course, incresse the
disequilibrium in the silver market, by increasing
supply and diminishing demand. The view that all
that ia required, from the stand-point of the silver
interests, is a sharp rise in the world value of gil ver
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is thus entirely erroneous. A rise in the world value
of silver is o be weloomed, if it is to be welcomed
at all, only if it is acoompained by, and is part of, a
general rise of prices. Such a general rise would
stimulate world trade and would thus sassure the
consuming oountries of higher prives for their export
goods, thereby enabling them to buy silver in large
guantities.” In India voo the results of depression
have left & deep mark upon the silver market, The
figures quoted by Sir George Schuster in this conne-
xion were very telling. He said that India’s in-
take of silver between 1925 and 1930, even after
allowing for Government sales, was on an average
92 million ounces annually, but on account of
poor frade not merely was there a drastic fall-.
ing off in shipments last year, but large quantities of
gilver came from np country into Bombay, which not
only sufficed to fill the local demand but even allow-
ed for the export of silver to the London market.
Thus, instead of our taking 92 million ounces net,
we put back upon the market 18 million ounces, a
change-over of 110 million cunces in one yaar ] What
is required in our interests is a lifting up of the
prices of our primary commodities and sn ex-
pansion of our exports to foreign markets so that
we cam buy silver in large quantitics as before.
Sir George Schuster's speech in the Assembly
therefore appropriately ended on & note of appeal
to U.S.A. He eaid: “Let us hope that our
Frionds in Awmerica will appreciata this ( situation )
and not put difficulties in the way of selling them
commodities like jute, for which we rely largely
on their market, in the hope that the spirit of
co-operation in economic interests may spread to
wider fields than silver.” However, there is no early
prospect of the American tariff wall being lowered
for our goods,

In this debate -the silver deal in June last was
also reforred to. Indis sold at that time 20 million
ounces to the British Government for a little over 7
million dollars and the British Government succeed- i
ed in paying with this silver ite American war debt !
of 10 million dollars, and the contention of Indian
members was that the balanoe of nearly 3 miilion
dollars the British Government ought to have passed
oa to Indis. This claim however is hardly tenable.
Is was a specially favourabla offer made by U. 8. A,
to Great Britain, and it would be unreasonable for
us to hope for a phare in it. Ag it is, however, the
transaction was advantageous to us. Mr. Taylor,
Finance Seoretary, explained it in full in the Coun-
cil of State on September 6. “Actually, the price
which we obtained (20-7/16d.) was a favourable
one. 20~7/16d. was roughly 1d. above the market
price of silver at the time and the cost of transport
amounted to something less than 4d., so that,
roughly spesking, we mades a profit of about Rs. 6 to
Rs. 8 lakhs over what we would have obtained if we
had gone into the market to sell” Thisis not & re-

sult with which we can justly quarrel,

THE RESERVE BANK BILL.

THE Reserve Bank Bill as reported to the Legis-
lative Apsembly, by the Select Committes @p-
pointed for its detailed examination, fails to
satisfy two vital demands of Indian puplic opinion.
The exclusion of private interest in any form from an
institution appointed to regulate national curremcy
and credit is at this stage of development of the begt
thought on the subject highly desirable. So also it
would be an act of great imprudence to allow this op-
porbunity of bringing the exchange ratio in grester
conformity with the facts and needs of Indian eco-
aomio life to pass on the score of an alleged legal
irrelevance. The majority of the members of the
select committee have in these two fmportant respscis
failed to mee the right way of promoting sound
banking and currency policy in India. In several
other respects, however, the commitiee has succeeded
in improving the original bill to the advantage of
important interests in the community. It is neces-
gary that the constructive aside of the work of the
committee ghould also receive notice.

The preamble of the bill as originally framed
stated as the two functions of the Reserve Bank regu-
lation of mobe issue and the keaping of reserves with
a view to securing monetary stability. The com-
mittee has now added a third purpose, It is ‘to ope-
rafe the currency and credit system of the country to
its advantage.” The spirit of this addendum is mogt
wolcome, But in view of the convenient emphasis
that offioial protagonists are at present laying on an
unmeaning stability the question arises asto whether
the addition is a mere sop. Instability in world ex.
changes can be construed into an argument in favour
of exchange rigidity at home only by those who are
insufficiently acquainted with the theory of purchas-
ing power parity, on which the Hilton-Young Com-
mission had laid great etress.

 The suggestions made by cooperative experis
have on the whole been favourably received by the
committes. To meet the difficulties of & provinoe
where no apex bank exists it is provided that the
principal cooperative bank, ar a ceniral cooperative
bank which is notified by the local Government as
the principal bank in the province, will receive ths
special treatment offered to provincial cooperative
banke at the hands of the Reserve Bank. On the re-
commendation of the committee the Government has
undertaken to ensure that cooperative and agricul-
tural finance is properly represented en the central
board of the bank. So far as the local boards of the
bank are concerned the committee has definitely pro-
vided that the cental board in making nominations
to the local boards shall particularly aim at securing
the representation of agrioultural interssts and the
interests of cooperative banks. The demand that the
maximum ourrency of bills to be dealt in by the
Reserve Bank should in the case of agricultural bills
be extended to nine montha has been incorporated in
the bill a8 amended in the select committea. The
provinoial cooperative banks shall not be included
in the list of soheduled banks and will thus be free

! from the minimum deposit requirements. All the
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-same they will geob rediscounting facilities for their

-sgricultursl paper. The cooperative apex banks will
#alao be eligible %0 receive loana from the Reserve
Bank on the same terms as the scheduled banks.

The committes, including the official members,
sanotion retalintory penalising against the nationals
of thope British colonies and domirions which dis~
criminate againet Indians. Shares of the bank can-
not be held either by individuale or firms whose Iand

-of origin, though within the British Empire, discrimi-
nates against Indians in the grant of civie rights,
The commitiee a3 & whole deserves the congratula-
, tiona of the nation for having thus vindicated m point
-of nationsal self-respect, In view, howaver, of this
unanimity of view one fails to appreciate the logie
-of the Secretary of State when he opposes the free-
dom of India to discriminate commercially against
nationals of such offending dominions and oolonies,
If diserimination is allowable in & particular case it
ought to be allowed as & prinoiple. Moreover, if dis-
orimination is a reactionary step from the constito-
“tional view-point it eould not be supported by official
members even on the ground of a want of reciprocity.
Oris reciprocity a greater oonstftutional prinoiple
than non-disorimination ? The fact, it appears to us, is
that the goal of 8 dominion status renders inapplicable
any talk of diserimination being either unconstitu-
tional or improper, In its own interest, material or
sentimental, it ought to be open and proper for
-every self-governing part of the Empirs to deny
to oitizens of other parts, inoluding the Unitsd
Kingdom, the grant of privileges allowed to its own
nationals, Whether the reciproecal advantages offered
by any particular part of the Empire justify
the extension of all or any of the privileges
to its citizens is & question that India ought to be
free to answer in its own way from time to time,

The committes has ocorrectly appreciated the
responaibility of the legislature in respect of the fur.
ther issues of the capital of the bank. The draft bill
provided that the share capital of the bank may be
inoreased by the oentral bosrd with the previous
sanction of the Qovernor-General-in-Council, The
committee add the words, * and with the epproval of
the central legislature,” This is but an indication
of the basio truth that the inception and operation of
the reserve bank are matters in which the state {s far
1ore vitally concerned than individual holders of
shares and their rapresentatives,

The committee bhas dispensed with the previcus
sanotion of the ' QGovernor~General-in-Council for
-opening a branoh of the Reserve Bank in London, In
clause 30 8 very Important and significant alteration
isintroduced by the ocommittes. In its original form
the olause provided that if the bank failed to ocarry
out any of the provisions with reference to the issue
of notee the Governor-General-in-Council would be
suthorisred to withdraw the note-issuing authority from
the bank, The oqumittes rightly point out that in
an emergenoy of that type it would be undesirable
to continue the bank in possession of the other pri-
vileges conferred nupon it They, therefore, consider

that “in sush ciroumstances &  complete

recopsideration of the  posifipn . wil] be
necessary, It is notpossible to lay down in advance
exactly what steps will be ngoessary mor do
wo feel entitled to assume that the liquidation of the
bank will necessarily and inevitably be the only
possible course, We, therefore, think that the right
form of provision is one which will give the Governr
ment power to make emergency arrangements snd
lay upon it the duty of conmuliing the Legislature st
the first opportunity, after which further end perms

nent measures can be settled.” This is quite a nece-
ssary and Jprogressive alteration. In fact all jhe
necessary precautions are thus taken to see that the
official personnel and policy of the bank shall gon-
form %o the desire of the Grovernor-General-jia-Counejl
at present and to that of the Governor-General under
the new constitution, In view of this fact doss not
the shareholder soreen only serve against the encro-
achment of the responsible part of government, leav-
ing the Governor General free to bend the directarate
to his own will ?

The Committes have added & proviso to pecticn
35 of the bill making it olear that atthe time of
the transfer of ourrency asseis to the Bank the wholae
of the gold coin and bullion held by the Governor-
General-in-Council in his reserves should be trans-
ferred fo the‘ba.nk. In section 37 the committes hag
added an important proviso regarding the minimum
gold holding in the currency reserve. The originel
claugse simply provided that with the previous sanction
of the Governar-General-in-Council the requirements
regarding . minimum gold and sterling holdings in
the currency reserve may he temporarily waived.
To this the committes add the following : * Provided
that fhe gold coin and gold bullion bheld as
such asgets shall not be reduced below 40 orpres
so long as any gterling securities remain heid
as assets,™ In view of the hostile attitude of
London financiers to Indian gold holdings sueh s
rastriotion on the discretion of the bank and the
Governor-Ganeral is very necessary. The commities
is quite conscious of the fapt that a rigid prohibition
of this nature is inconsistent with that froedom of
notion thet a eupreme ourrenoy suthority should
possess. They offor & very satisfaotory justifioation
of their recommendation in this bshalf in the follow-
ing words,—
“We oconsider that if the ounrrency reservas had to he
drawn upon 80 heavily that they were reduced to 46 orores
a situation would have been oreated whioh would in any
oase require reconsideration of the whole position. In
that event we think it of the greatest importance that the
bank should possess atleast this minimom holding of
gold as a nuclens of reserves with which to maintain the
ourrenoy position on the new basis which might be settled
aftar muoh reconsideration. It ias bacansa we oonsider
that a atook of gold will in such oircumstances be the most
valuable nuoleus that wa think this minimum shkould be
preserved in the shape of gold rather than in storling
securitiee. In making this recommeandation we do not
imply that a provision of this nature, earmarking & oer-
tain pcfrtion of the ourreney reservos for speovial treat-
ment, 18 nscessarily suitabls as a permanent provision,
and we recognise that it may have to be reconsidersd
when the ocoasion contemplated in the preambls to the
bill ariges, and it is posaible to frame measures for esta-
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blishing the Indian monetary ‘standard on & permanent
basis. * :

1t is st least probable that through this require-
ment the committes hope to bring sbout an early
reconsideration of currency poliey. Ifit isso the
members deserve to be congratulated upon their
intentions. But we fear that if currency reorgani-
gation is to be postponed till the time when our
minimum gold resources have to be touched it will be
tragically too late. Tha further provision that the
‘committee has included in the altered clause 54 to
the effect that the Bank shall report to the Governor-
General-in-Counoil its views on ocurrency reform
when in its opinion time is ripe for such a measure is
likely to be inoperative. Nobody, not even the com-
mittee, can expoct that in & matter like this the Gove-
rnor of the bank will move without the previous
support of the Governor-General, '

It will be unfairto the committee not to admit
that they have introduced a number of improve-
ments in the details of the Bill committed to them.
Phey have effected a compromise on the percentage
of compulsory deposits with the Regorve Bank which
the scheduled banks have to maintain. The co-ope-
rative and agricultural eredit institutions will par-
ticularly appreciate the committee’s work. For the
indigenous bankers the committee hold out the hope
of a statutory inquiry into their position by the bank
itself, The same iz the method that the committee
adopt with regard to the problem of land mortgage
business, Of the two we feel that the former problem
should have been tackied at the vory inception of the
bank. By its insction on the ratio eclause the com-
mittee is unjustifiably prolonging the misery of
millions of Indians and nothing that might be dons
in the future to redress the evil oonsequences of the
present currency policy will undo the wrong now
being done by the Government and tolerated by tho
msjority of fhe committes. In respect of the constitution
of the bank the inherent weakness of & shareholders'
organisation will he substantislly counteracted if
the powers now proposed to be vested in the Governor
General-in-Couneil are transferred under the new
constitution to the Federal Government. Those who
support the Government proposals on the present
ocoasion should st least declare openly their insis-
tence on such a transfer of authority to the future
Federal Government. If this is not achieved a share-
holders’ bank will be but a cloak to cover the unche.
oked supremacy of the irresponsible financial advi-
sers of the Governor-General.

D. G. KARVE.

O London Letter,

( BY AIR MAIL.)
{ From Our Correspondent. }
LONDON, November 24
INDIA IN PARLIAMENT.
HERE were slready indications when I wrote to
you last week that the opponents of the Re-
forms would probably raise a debate upon the

motion to reappoint the Joint Seleot Committee. Mr. -
Winston Churchill, in partioular, realised that he had

some lost ground to make up, for he did not emerge
very oreditably from his 1ast bout with the Baoretary
of State, and there was & groat deal that he believad
himself to have deduced from his evidence before the
Joint Select Committee that he wished to bring before
the Houpa of Commons. Most of his discoveries Sir
Samuel Hoare described as mare’s nests, and he had
nodifficulty in dealing with them. The debate through-
out was unresl! and argificial. Everyone knew that
it was impossible to scrap the work of the Joint
Select Commiftee already completed when Parliament
was prorogued iast week, There was not the
slightest doubt either as to the reappointment of the
Committee, All therefore that remained was fo
rehash a great deal of old stuff as most of the
opponents of the Reforms spent valuable time in do-
ing, or to chase wild geese, or to advocate new and
undigested schemes that nobody would look ata se-
cond time, Thereis no doubt that little love is
lost between Mr. Churchill and Sir Samuel Hoare.
Sir Samuel is 8 good National Government man.
He knows more sbout the implicationa of the- White -
Paper than any other man in the House. He
knows quite well that Mr. Churchill, however sincere
he may be in his opposition to the proposed Reforms,
hes no alternative scheme that would hold water,
that the Indian question is far from being Mr.
Churchill’s real cause of complaint against the Gov-
ernment, and that in reality Mr., Churchill hates
the Government and all its works and is usiog
the Indian question as a convenient stick for bela-
bouring, and if possible tripping up, his opponents.
‘Why he choosa to sit on the Governmentside of the
House, and snipe at the front bench from its flank, is
8 myatery to more people than Mr. Isaac Foot, who in-
vited him to follow the example set this week by the
Samuelite Liberals in crossing the floor of the House..
Tt would cortainty be o franker and more responsi-
ble method of criticising Mr. Baldwin's leadership of

the Tory Party, whioh Mr. Churchill ig atbacking un-
der the guise of Party friendship on every possible
occasion. Sir Samuel Hoare's attack uponhim on that
score was angry and bitter, It iz not easy unless one
is familiar with Mr. Churchill’s methods quite to
understand the mesning of the passage in Hansard
where Sir Samuel Hoare tannts Mr, Churchill with
allowing his hatred of the National GQovernmentto
become so pronounced as to compsl his daily
attendanoe at the House. Mr. Churchill has the
habit of attending the -House when convenient to
‘him, and not making his appesrance exeept when he
is so disposed, a cause of common comment from
the Labour benches. Another purple passage occur-
red when Sir Samuel taunted Mr. Churchill with
inconsistency in charging the Gtovernment with
attempting to stifle criticism. Sir Samuel reminded
the Tory rebel that he had doneno less in his time
when he joined in a scene created for the purpose of
making it impossible for the late Mr. Alfred Lyt-
tleton, then Secrstary of State for the Colonies, to be
heard in the famous debate on Chinese slavery, not
long before the Liberal Party took office under Sir
Heonry Campbell-Bannerman. This Mr, Churehill
hotly denied, and Sir Samuel Hoare accepted Mre.
Churchill's word that he had done nothing of the
kind. Whether the House laughed at Sir Samusl
for having attributed to Mr Churchill a youthful
peocadillo, or at Mr. Churohill for having been dis-
covered in his years of maturity®not to have done
what everybody bslieved he had done, is unocertain.
What is certain, however, is that under the provoca-
tion of Mr, Churchill's speech angl manner, Mr, Isanc
Foot gave him a thoroughly good drubbing. Mr.
Foot is caustic, cool, and very efficient, when attack-
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~ing an opponent. Mr. Churchill under attack gete
Bustered, restless, and flinches, I have on mors than
--ope oocasion moticed that My, Churchill is wulnera-
bla to pertinacious criticism and parsistent counter-
sttack, and that he does not stand up fo if at all weld.
i doubt very much whethor in these exchanges he
really strengthened his position on Wednesdpy, and
I have hoard it stated by a seasoned authority that
19 is likely to let the subject of India fall more and
more into the backgronnd during the coming months,
28 he is no longer Bo sure as he was that he is on
- stable gronnd on the Indian question.
. The motion before the House eould quite easily
bave been adopted in & few mimutes as a merely
formal matber, buk for the desire of certain members
to draw ved-herrings mcross the trail, and to fling a
few gibea at the Union of Britain and India and the
Qonservative Central Office, the discussion need have
taken very little time, as in fact was the ease in the
House of Lords, These gentlemen are very much
annoyed with Sir John Thompson's advocacy of the
White Paper, and the Sscrstary of State was raminded

that a predacessor of his had strongly oriticised Sir |

-John Thompson during his period of service in the
Punjab. Sir Samuel Hoare swiftly put his persecu-
‘tors to rout by reminding them that his predecessor’s
-sondemnation of 8ir John Thompson's activities had
arigen out of the lather's support of Sir Michaal
QO’'Dwyer’s administration, Bir Michael being a jead-

ing member of the opposition society and one of the.

prinoipal sdvisers of the opponents of the Whita
Pasper Inthe House. Mr. Foot drew & very proper
<ontrast between the roaring of the leonine Mr. Churche
iil at the famous Albernt Hall probest meeting and the
mildness of his conduct when in the presence of

4he Indian gentlomen in the Joint Salect Commiktes .

whom he had eriticised so fariously on the earlier
~oooasion and in their sbsence.  Mr., Churohill seem-
-0d to think that a plea of politencss wae & sufficient
‘vindication of his oournge, Finally, both Mn
Churchill and 8ir S8amuel Hoare appealed to the
shade of Clive for support of his thesis. I do not
suppose that the shade of Clive was sufficiently in.
“terested to vespond to the appeal of sither protagonist,
‘One might have thought, however, that twentieth

-century probloms might weil be left to twentieth |

-century statesmen to solve without any appesl to the
-memories of their eighteenth century prodecessers

who oouvld not have imagined any of the viroum.
stances to bs taken into cousideration to-day. Cen

‘toimly if & former Civil Barvant of ten %o ffteen
.yoars’ votirement is Inoapabile of visualising fo:day’s
-conditions in India, oneneed not krouble to go Fur.
:ther back in time in order %o derive suppott for a

policy, Now thatthe Lords have passed a similar-
motion the Bsleat Committes will have been reconsti- -

“tuted by the beginning of naxt week and the Committee
will be free to

pmbl&m-
A HINDY MEETING IN LONDON. -

The Central Hindu Booiety of Great Britmin,
which was brought into existenos when Bhai
Parmanand was in this country some monthe: ago,
held » meeting at Caxton Hall yesterday fn order
%0 hear Calonel Wedgwood speak on *“ The Dangers

of the Communal Award in India.”" I wes unable.

to attend the meeting but Colonel Wedgwood's views
~on communal electorabes are well-known, and hardly
require further elaboration than he has given them
in his evidence before the Joint Seloot Committew
and ig his speech in the House of Commons on Wed-
nesday, during the debate on the resolution to re-
-appoint the Joint Select Committee to consider fur-
-ther the White Paper propowala: It is quite eertain,
however, that whatever may ba the dangers and
«disadvantages attributable to- the.-Communal Award,

proceed to the study of the Burma'

no government in this country would consider for &
momeut. the reopening of the question except upon.
the footing laid down by the Prime Minister thetan
sgreed altarnative oould be substituted, of which,
there is no more sign fo-day than when the Award
wag made.
INDIA AND ADSR, .

A quite unexpected publication of the Joint
Committee on Monday was the issue of & Memoran<
dum by Sir Phirozs Sethna on the fauture constitution
of Aden, followed by a Memorandum by the Becre-
tary of State. Sir Phiroze’s Memorandum maimly
consisted of the proceedings in the Assembly and
in the Couneil of State a few wesks ago, when the
matter came up for discussion there. ¥From the Seore-
tary of State’s Memorandum it is now volear that the
Britsh Government has decided upon the transforof
Aden from India to the Colonial Office. Attempts are -
made in the Memorandum to deal with certain alle-
rged misunderstandings of the assurances given by
Sir Bawmuel Hoare in the House of Commons on the
19th June last in reply to a question by Mr. David _
Grenfell,and a further assuranae is now given by way
of & conselation prize to India that “His Majesty’s
(Government are also prepared to give a specific
additional mssurance that in the event of transfer
[ndian British subjects will be allowed to enter ibe.
Protectorate under precisely tha same conditions as
any other British subjects.” The difficulty, however,
is to ba able to rely upon any official assurances
given to or in respeck of Indians overseas, When-
ever there is a confliet of interest, it is the experience
of India that Indians get the woret of the dealse Sir
Samuel Hosre in his Memorandum relies part_lp__'-
upon the fact that a public meeting of Arabs in Aden
has expressed its preference to remsain "with the
Imperial authorities under the constitutional changea
contemplated for India. Sir Phireze Sathna, wi‘th
whom I have this week had the opportunity of dis-
cusping this watter, tells me ‘ihat since then a
further and more authoritative Arab mesting haa
expressed the contrary view. 1 do not suppose, how-
ever, that this will make the slightest differenca to
the Cabinet who have apparently made wup their
minds about the matter of separation.
' THE NEW SESSION.

The new sessiort of Parliament which opaned
this week was mssociated with & formidable attack
upon Sir Joha Bimon that almest suposeded, and thas
was alleged in quarters hostile to the Prime Ministar
to have been instigated by him. The pitack, howewen,
has fiszled out, and Sir John, wha is wot popalar in
any but Simoniés sirclesy was lef in samparative pagoe
at Geneve, whare he soughtto help Mr. Hendersom
decently te adjourn the Disarmament Conferenve -uns
til January, ia order to explore further by means of
diplomatio exchanges at Rome and_ ia Pavis, how best.
to bring Germany back o negotiations, -and possibly
juto the L.eague omoe mare. Thare is no doubt thag
in many quarters tha League has ..beeq badly dis=
credited and gravely weskened, first by ita .tolerance
of Japan’s blaff, and now by Germany's withdrawal,
1f Signor Mussolint, as he would appear to threatan
to do, decides that it is time for Linly to loave the
League, there will remain only a very truncated
orgatnisation, and it may beocome nedessary for tha
world in a spirit of disillusionment and vanished
enthusiasm to consider what nexk,

In the meanwhilé the Govetmment™s thejorty
at byeecleckions has dropped steadily, ol iv Wil
certainly beonme necesaary, If it wishes to rataia® ¥’
hoid upon the coumsry, for the Govenment t6 rae
vrgatise i propagands;- whiclt agpenrs to heve baem
poor and inadequniw especisily wa ﬁ_:é' question of
dissrmament: Yestarizy Mr. Rancimas, the Peas -
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gident of the Board of Trade, was questioned upon
the Government’s attitude regarding competition with
the Lancashire mill industry and the agreement with
the Bombay Mill-Owners® Association. He appears
to have been very considerably impressed with the
results of the mission of Sir William Clare-Lees,
who was the guest of Lord Derby yesterdsy at a
luncheon to 1eaders of the cotton industry and mayors
of cotbon towns. Sir William pointed ouf that if
the purchasing power of the population of India
could de inereased by one penny per day, it would
mean an addition to India’s volume of érade of bet-
ween four and five hundred millions sterling per
year, but he did not indicate how this muech-to-be-
deaired result was to be achieved. One important
statement, however, was that this country must use
more of the products of the soil in Indis, especially
more of its cotton, and that if we spent more money
in India & considerable proportion would come back
in the purchase of goods from this counfry. There
is no doubt that a deep drive is afoot to encourage
thﬁt purchase for Lancashire spinners of Indian
cotton.

Aeview,

PROBLEM OF PIGMENT PREJUDICE.

THE NEGRO'S CHURCH. By BENJAMIN
ELijAn MAYS and JOSEPH WILLTAM
N10HOLSON. (Institute of Social & Religious
Resesrch, New York.) 1933. 20om. 321p. $2-00.

THE Negro is s formidable factor in American
civilization. He is the touchstone of American
Christianity. He will in a large measurs, much
larger than America now knows, bas the norm of the
judgment of the American people on the Last Day.
With these thoughts, for which we offer no apology,
we have read this book and must confess to a feeling
of disappointment.

- The writers, probably Christians, evince no
enthusiasm over Negro achievements, but this does
not matter. That they write with no sympathy and
only from an attitude of lofty aloofness, dces matter.
This is & serioug ‘blemish in a book that might have
had a little more colour and a little more life and
made itselfan element of helpful uplift. A ocold
statement of facts with a chilling tabulation of figures
makee very freezing reading. A whole book ¢an be
writtem upon what is condensed into one mentence—
and that is all on the subject—at p. 95, * From
1889 to 1914, thers were 2256 Negroes lynoched
principally in the South,” Did lynching ecease in
1914 ? This beok of 1933 is silent, and the labours of
the Institute of Social and Religious Research, New
York, appear not to have advanced beyond the
boundaries of 1914, Why ? Because the subject of
Christian Lynching is not one that will make pleasant
reading : the veneer of American Christiantity can-
not bear to be'soraped off at any point. The Christian
authors have no comments to offer on lynching, no
protest against the savagery of the system, mo
expression of compunction for what is a disgraoce §o
any oivilization, and not a word of compassion for
the poor vofceless Negro. A greaf deal of paper and
print uselessly spent on “the message of the
ministers " and " worship activities ™ might well
have been devoted to a very telling condemnation
of lynching in the light of the Religion of Jesus
Christ,

Had =» pack of ohimpangees preached on
providence or perdition, their sermon notes would ba
worthy to find ‘a place in a record of religious acti-
-wities. In the oase, however, of educated Negros—

university men, competent and quslified to preaen,.
and gome even mighty in the Scriptures, there is-
nothing for amazement in these sermons that notes
of them should he given in a book on the Negro
Church, more especislly =s the contents of their
preaching are the same ®a those of average pulpit
Christianity,

Pigment prejudice in its relationto the promotion.
of Chrigtian fellowship is just the subject one has &
right to expect to find fully treated in a book of this
kind, but the theme is studiously avoided, execept in
the bare statements that the blacks and the whites
are not over-cordial, one to the other. This is shirk--
ing the issue, Why do theeffects of pigment
prejudice remain to this day uneffaced by Christianity ?
The anawer is that there is something radically wrong
with American Christianity. The Christian compilers
of “the Negro's Churoh” have not even made &
problem of these facts.

The very title of thisbook favours compartmental
Christianity, It should really be the Negro in the
Church, for there is no such thing as a Black Church
or a White Church, or, rather, there should mnever b,
Things being as they are, it was impossible for two-
American Christians to write of their Negro brother
in the Church of Christ, for they bave allotted to him
& separate Church, a different Christ, and a different
Heaven, all daubed black, and theirs alone is the
White Church, the White Christ and the White
Heaven.

K, KANAKARATNAM,

SHORT NOTICE.

THE TIMES OF INDIA ANNUAL, 1934, ( Ben-

pett Coleman & Co., Bombay.) 1933. 32¢m. Rs. 2.
THIS issue fully maintains the high level of artistic-
production which the public has learnt fo assooiate
with these annuals and is sure to command wide
‘popularity both on acoount of the pictures and the
reading matter included in it, But it is difficult to
gay which deserves greater praiss—the pictures or the
reading matter, The selection of the former, some
of which have s historieal significance, is very care-
fully made and is by itself & very valuable colleotion;
while the reading matter also is very readable, somre
of it giving the reader very interesting glimpses of
European life in Bombay in the seventies of the last
century. Among the stories, that by Mr. C. A. Kineaid,.
the well-known Marathi scholar, about the Naked
Fakir is particularly interesting, Information about
life in the Andamans supplied by its late Chief
Commissioner will be specially welecome to the-
Indian pubblic in view of the unenviable notoriety
into whioh it has been dragged by ocertain recent
happenings there like the hungerstrike smong
Bengales convicts oulminating in the death of three
of them. It may be said without hesitation or
exaggoration that the publication will be found to
be worth many times the money paid for it and
strikingly interesting by all those that have not lost

interest in life itself.
B. J. M'

Gavrespondence.

" & INAM LEGISLATION AND SOCIAL
JUSTICE.”
To TEE EDITOR OF THE SBERVANT OE INDIA.

SIR,—Many thanks for your note on my article on
“ Inam Legislation and Social Justice.”
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We have reached agreement as to many details
-conneoted wih thia legislation, which shows it fo be
not quite right in its direction. On a major question
-of prineiple we do nct yet agree. I want to put my
‘jdens under three heads: the result of the legislation,
the futility, =s it seems to me, of trying to escape
from the operation of competitive remts and some
ideaa on the methods of achieving sooialistic results,
incidentally discovering where and how our trains of
thought on the subject diverge.

I.—RESULT OF THE LEGISLATION,

You are mistaken in thinking that the rent has
not been touched by the legisiation, As soon as
ocoupancy right is conferred, the ryot becomes en-
titled to * fair rents.” Past year’s rent is presumed
to be fair, but that does not settle it, It will be taken
down by the court. -

The past rents are the competitive rents that
the owner lavied. The intending tenant who did not
wish to pay that rent declined to take the land snd
moved off to where he ¢an get better ferms, The
%Jer?ion who was willing to pay the rent took the

and, :

"I shall assume that the same rent oould be conti-
nued to be got. Do you think that the right to take
poseeszion of the land and cultivata it himself or let
it to another has no value to the owner ¥ To create
-ogeupancy right even without reduction of rent
would reduce the market value of the ]land by one-
half. You may think it unreasonable that it should
reduoe at all in valus, but you cannot argue or quar-

. rel with a fact,

If you were right about the rent being:exactly
the same as before, what is this legislation for?. Is
it to confer the mere title of “ ocoupancy tenant? "
Tenants in many places have gone on for generations
without eviotion even though there was no Land Act,
This oontinuity of relation. without & ryoti title
has been referred to in many osses in the law
Teports,

Even without cocupanoy rights the body of te-
nants in a village has been the same or nearly the
same always. They mey cultivats different lands in
different years under different landlords, but ali
ﬂae lands wore held between them for cultiva-

on.

The landlord’s contribution to the proper oulti-
vation of the lands should not be forgotten. The
Inamdars’ Conference reoently held in Madras took
oceasion to elucidate and remind us of their indis-
pensable part in it.

You say that the landlord loses only the power
of eviction, choosing an odious word to serve your
argument, May I say that he loses the right to get
hacig his own land at the expiration of the term and
«cultivate it himself if he chooses ¥ Is it needed for
sooial justice that no one should hold lands which he
does not oultivate, that no one should be able to get
baok land if once he lets it, and that the tenant
slgould nol pass on from one land to another in ths
village as in the past so long as the game body of
tenants oultivate.all the lands?

Why takea man's 1and and give it to a tenant if he
1s not willing to pay the rent and then console the
landlord who does not get his rent that fate is no more
n;u]l:.ifnd to l}:im ghan t(i many another in other walks
-of life, risk and recaloitrancy being abroad -
‘where affecting all alike ? ¥ g oac every

IL—UKDYING COMPETITIVE RENTS,

If your object is to abolish competitive rents,
you vu‘ll find your efforts tutile. You propose to
confer ‘occupanoy right’ and *fair rent® on the
oultivapo_r. If this fair rent is much less than the
oompetitive rent, the man who holds land on fair rent

sublets on competitive rent. The Government ryot

who pays revenue sublets. You hope his day of

reckoning is coming. The inamdar-ryot was taking.
competitive rent. You have done him now. The

ryot under the inamdar is paying rent to him which
he thinke t00 much in comparison with the payment
of the Government ryot to the Government and he.
sublets at competitive rents. Solong as there are,
people who have nolands to cultivate and are will-’
ing to cultivate at competitve rents the sub-letting

will go on. The actual cultivator on the land works:
for a subsistence wage and will be willing fo pay

whatever remains to the man above him, Where a

Government ryot or & zamindari ryot or an inamdar
cultivator cultivates his own Iands, his earning from

the lands, after paying revenue or rent, represents’
his subsistence wage for cultivation plus his rent as’
owner, ' If he lets it to another, he gives the subsis-
tence wage to that other and retains his ownership '
ront to himself. No legisiation oan prevent this

class of cultivator without land working for & waga
which you wish to see abolished. There is one way
and only one way of abolishing it. You must legis-*
late that every owner must himself oultivate or

lose the property. One of the M.L.C.s here laid it

down, as he thonght on Manu's authority, that tha"
aotual cultivator was the owner and the rest had no
right. He applied it immediately only to the inam-
dars’ case.

III.—METHODS OF SOCIALISATION,

Your note and the last paragraphs are written’
almost as if expropriation subject to safeguards is
jtself a principle to support as far as one can,

I agree all legislation must modify where it is
not to olarify. Legislation must have an object and
it is the one or the other. Wa however do not spesk
of taxation as violating the sacredness of property.
Throungh death duties muoh of socialism has been
and is effected. It is the only indireot way.. Where
two interests coexist on land without well-defined

-ghares of benefit, socialism might suggest the division

of sliares in one way rather than another. Struggle
between two such interests is exemplified in the
zamindar's case. You are now adding another case
of a different type., Where two interests do not exist
now, you favour the creation of two interests by
taking away from the hitherto absolute landowner
and conferring it on his tanant with, hitherto, pre-
oarious tenure—by legislation and without compensa-
tion nominal or real, and the phrase social justice is
to do tha trick and justify it to our minds,

I speak with some small fund of experience as
owner of about fifteen acres of inam land not falling
within the Act and less than twenty nores of faraf
land, For five generations we have besn served by
two or throe families of hereditary tenants, Tha
rate of rent per acre of different kinds of lands hes
gone on for a long time. That they never pay tha
full rent in any single year has gone on also as an
invariable rule, The acoumulating arrear has been
written off in each dacade during all the time. We
have never found it necessary to part from each other.
This is the history of many ancther family I know
with much larger property. I wanlb you to oaloulata
oarefully what your social justice with its * oooupa-
noy right,” freedom from * eviction” and fixity of
rents and sirict collection of rents provided in stalute
oan add in the way of warldly goods to the tenant or
of happiness or peace to sll concerned. Wa hava,
neither of us, landlord or tenant {(precarious in to-
nure acgording to 1aw), ever gone to court as against
each other.

. Do you mot think, Mr. Editor, that working &
more equttable distribution of property by taking it
from the landowner and adding it unto the tenant
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within the limits of each village and in the sight of
all the local peaple has an element of demoralisation,
dangerous. fn iis consequences, inuring people, 8s it
must do, to callousness and blunted sense of honour
and hopesty ? Socialism must be achieved In other
ways, Ibaveno prejudice against indirect modern
-methods. The oreation of a right can never be gra-
dusl, must Bs sudden and at one moment. How do
you gopose to make your socialistic trend gradual
by taking the path of legislative creation of a right ?

The more ancient way was to imbue the
owner of property with a sense of his duty. I
have seen much of it exemplified even, in whaé
wa believe to bo these degencrate times, The
gifts of the village land owner. ( a leading mirasi-
dar passing rich with thirty or forty ancestral acres)
to charities and temples, his feeding of poor
wayfarers, his larger feeding and gifts on festive
and funeral occasions, his feeding of his workmen

when ¢ommunal work of the ordinary and excep-

tional kind is executed and the customary daily dole
of mushti (handful) of rice to eavery poor persom in

recognition of hig birth-right to live on the bounty .

of the country of his birth attest to the ancient in-
culcation’ of the duty of those who have to those
who have not, tha is, of tha duty of redressing unequsl
dlstantmn. There is much practical socialism in
our sooiety. The evidence of it isin some ways visible
in our institutions and outlooks We are applying
the ideas of sogial legislation developed in the pecu-

liar conditions . of western countries where indivi-

“duslism , js rampant; and even near and dear rela.
tione aze not recogunised as having undeviabls title to
protection,
New waysare not bad because they are new.
But new ways.must take account of a vast and com-
Phoated mangs of consequences visible and invisible.
‘Properly eannotbesbolished without the community
88 a. whole losing much of non-material good. Its
educabion to do its duty will be found to be the more
hopeful line.” Imay be wrong but that is how I gee
it now.—Yours, etc.,

T, R. VENKATARAMA BASTRI,
Madras, Dec. 3.

“ THE FEDERAL PLAN MUST BE LAID
ASIDE. ”

To THE EDITOR OF THE SERVANT OF INDIA.
8IR,—1 agrée entirely with the * Observer™ in his keen
and woll-informed oriticism of the Federal plan. I partiou-
larly agree with him tbat “the conditions in India are really
such that the formation of a federation should be put out of the
question at present.” I am olearly against forcing the pace of

Federation in Icdia. I have already expressed my opinion that

it would have been better in the interesta of the sound political
development of Indis, if real provinecial antonomy had been
introdueed earlier, and the question of federation and
central responelbility were left to be decided by a Constitusnt
Assembly representative of the new Legislatures and of the
Rulera and the People of the Indian States, I cannot, how-
ever, share the “Observer's” pathetio faith that somohow or
other, by words, we can get federation set aside.—Yours, ete.

Madras, November 26. 8. SATYAMURTL

i I am greatly enceuraged by the suppott accorded by a
politioian of Mr. Batvamurti's eminence to a view which is
beld in mout Indian natiensalist quarters as wild. But I cannot
undorstand why be would fatalistically accept the federal
oongtitution withaut uwaing his best endeavours to have it
sorapped. I have no faith, such as Mr, Satyamurti attributes
to ma, that thefederation will be antomatically set aside. My

faith only extends so fiar: if all progressiver in India made a .
united effort in this direfion, it may posstbly sungeed. Supposs,.
immedistaly & ftor Mr. Winwton Churohill's sttawicon thre White-
Paper at she Joint Selsot Committee, ndeputation comminting of
Liberals like Mr, Chintamani, Dr. Paranjpye, Ré, Honble Saatri
and right~wing Congressmen like Mesara, Satyamurti, Kslkar,.
and Jammades Mehsy, who would like o see the federation set
aside, had- appesred: before the Cemmittee to tell them they
do not want the constitution, and that they would mueb ratbee--
profer tobe left im the extsting position. It would have created,
it geems to me, o marvelons effsot wpon British opinion.
The whole Labour party would then have ranged itself aga-
inst the Bill, aa it has not done.now, and some at least of”
the membera of the Liberal and Conservative pariies
wounld have wishdzawn their sapport, possibly for diff-
erent reasons, The Bill would thus heve had &t least
some chance of being defeated. Even assuming that this is
too optimistio o view and that the Bill is certain to pass,
is thers any conoeivable harm in meking the attempt? A
radical M. P, writes in aprivate letéer: * The issue of vital
importsnge. is: wonid you ratber have the siafur guo
than the White Paper? I would; and my hands would be
immensely strepgthoned if yon took that line and backed me
up. I view the alliance of the Anglo-Indian oflicials and
Prinoes—and their dangerous off-apring~-as the worst thing
that wounld happen to India;-— India. pays not & word." "
Ia not this censure entirely deserved, amd ara we not
letting our cage go against us by defanlt? Nay, more. Are
not Messrs, Satyawmurti and Jemnadas Mekta, by starting on
their elactioneering campaign now, giving a handle to Sire
Samuel Hoare to say that even exiremist politleians accopt
the zeforma and do not want them dropped? Mr. Satyamurti
bas not yet given an explanation as to why he does nut even.
try.to - Eecura the rejectiorn of the White Paper constitution..
He wax the lagt person from whom we should have expected:
t he defeatist attitude th at he now exhibite,-~OBSERVER, ]
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