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TOPICS OF THE WEEK.

THE Hindu, which not long since preferred
the Governor to remsin president of the rsformed
council, now rends the air with the ory that the
Governor ean, under the proposed rules, interfere
on oecasion with what should be solely within the
jurisdiotion of the president. The provision is
one which will, in the judgment of our contem-
porary, Tob the popular legislature of all power
conferrad upon it by the Act. We oonfess we find
it a little diffioult to follow the reasoning,. We are
at & loss to know why an srrangement which is
most gonducive fo the growth of popular power
when the Governor has ontirs control of the busi-
ness of the eouncil beoomes so subversive of it
when the Governor oan only regulate the procedure
with respect to ¢ertnin matters from cutside. We
have salready expressed our disapproval of the
draft rules in regard to some of the points to
which reference is made by our contemporary,
but there is no need to oriticise them in the
way the Hindy is doing in its new-born enthusisam
for the prerogatives of the legislature under the
new constitution. .

- » *

THE only ground on which a question oan be
disallowed is that it relates to a matter which is
not primarily the soncern of the local Governmexnt,
No one can quarrel with this provision, and it
must not be regarded as involving any deduction

from the power of the council. The power of dis-

allowance is wider in regard to resolutions and
must be curtailed so sz to be brought into con-
formity with the standing orders of the Bombay
Counecil. Under them, as we explained in our last
issue, the Governor does not come in at all in
respeot of questions and resolutions; the power

of disallowing or amending (the lattsr is peculiar
to the Bambay rules } guestions or resolutions iz
vested in the president. In regard to motions of
adjournment with a view to the raising of a debate
oi: a definite matter of urgent publie¢ importance,
it must ba remembered that they belong to the
class of general resclutions, and if they did not’
refer to urgent matters, would nesd the usual
notice and come under the disallowance power
given under Rule 23. The motions foradjourn-
ment which are now possible under the rules fall
in & different category and have no bearing on the
subjeot we are nmow oconsidering. The power of
calling attention in this way to an urgent master
is new to the Indian constitution, and any limifa-
tion imposed upon it cannot rightly be regarded as’
the partial withdrawal of any right already con-
ferred in ite fulness. What we have said so far
in regard to the provinoeial eouncil also applics to
the legislative assembly or the Council of State.
) -» » -

RULE 19 {2), in regard to the introduction of
Bills either in the provincial or central legislature,

iz as follows:

If the Bill is a Bill whick under the Government of
India Aot requirss sanotion, the raember shall annex %o
the notiee & copy of such sanction, and the notice shall
not be valid until this reguiremsnt is complied with.

The comment of the Hirdu on this is that “they
{the Governor and the Governor-General) can
further refuse permission for the introduction of.
Bills in practice on all important subjects—s
power which they have not under the Minto-
Morley Aot and Rules thereunder.” Of course, no
asuthority is cited for this statement. If private
members become so helpless in respeot of this
matter, it is at least clear that if is not the effact
of the rule quoted above but of the Aet, for the
rule does nothing more than oarry out what
the Aot prescribes. But there is no need to con-
jure up such frightful results. The Bombay rule

leaves no room for doubt, It runs:

If & motion for lenve to introduce a Bill is opposed, the
Prasidsnt, after permitting if he thinks it & brief sxplass-
tory statemext from the memberwho opposes and from the
member who moves the motion, may without further
debats put the question therson : if leavs to ‘intraduce the
Bill is granted, ske Mamberwho gave notice of the motion

shail forthwith introduce the Bill,
» * L]

‘WE are unable to see any justification for Rule
3 empowering the QGovernor or the Governor-
General o nominate & panel of four chairmen to
preside over the provincial or central legislature
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in the absence of the president and deputy presi-
dent. If the Act requires the election of the deputy
president from the outset and of the president
js the first four years of the new régime, it
follows that the ochairmen who are to take the
chair only when the president or deputy president
is sbsent should be elected by the legislature.
In England if the Speaker is unavoidably absent,
his duties are performed by the chairman of ways
and means, who and the deputy chairman are
appointed by the house. In regard to the appoint-
ment of chairmen of standing committees, the rule

ig that the commitiee of sclection nominates a-

chairmen’s panel, who appoint from among them-
selves the chairman of each standing committee.
- * »

REFERRING to the concluding passage of Mr.
Sastri’'s article in ths Citizen, in which he
oriticised the policy of non-co-operation in res-
pect of the Turkish ferms of peace, the Tribune
sayse that 'in these words Mr. Sastri sums up not
only his personal attitude in this matter, but the
general attitude of the bulk of the non-Muslim
community in India.” This is, we think, a cor-
rect measure of the situation. There are, of
course, & fow organs of public opinion, which are
not particularly noted for their sense of responsi-
bility, which represent as if the whole of India
was behind the non-co-operation movement. Mr.
Tilak's vernacular paper, for instance, disapprov-
ing Mr. Gandhi's advicenot to act in an indivi-
dusal capacity before the Khilafat Committee had
determined upon concerted action, commends the
resignation by Messrs, Yakub Hussain and
Bhurgri of their membership of the couneil, but it
has no word to offer to those who lock up to Mr,
Tilak for guidance in this matter, The Makratia
also, which till now was a warm advocate of
non-co-operation, slmost resiles from the position
as oceasion for sotion draws nearer. In spite of

Mr. Sheukat Ali's repeated assarances that Mr.

Tilak has promised sactive suppert, we shall be
very much surprised if the movement counts many
adherents among the Deccan Nationalists—if any

action ie expected of the adherents.
L 2 * L}

MR. PALtoois daily becoming more sensibla of
the risks attending the non-oco-operation movement
and expresses thinly disguised disapprobation of
the innuguration of the movement in the present
ciroumstances. Desiring to Iead Mussulman feeling
into other channels, he asks the Muhammadans to
try for s reconstruction of the Otitoman Empire
upon & federal basis, or a free commonwaalth of
the pecple of western Asia with Constantinople as

.the seat of their federal or imperial Government
and with Khalifa ' s the constitutional head of it.
This requires the education and organisation of
the world opinion in favour of this solation, and,
Mr. Pal says, ¢ this must ba our first duty under
the changed circumstances brought about by the
terms of the Turkish peace settlement'' We sare
not sure that the Muhammadans will be in a

{

- mood to appreciate the far-off ideal which Mr. Pal .

sets before them in the first agony of their grief .
at the oollapse of the Turkish Empire. Dut if Mr.
Pal’s desire is that the Muslim brethren shounld
desist from the movement of non-co-operation, it
would be better for them to tell them so.

L L »

AT the annual Home Rule conference held
recently in Poona, Mr. Tilak’s party bodily adopted
the draft programme which was published over the
signature of Mr. Tilak some time ago. A speaker
made a pointed reference to permansent settlement,
and said that the Deccan Nationalists had pinned
their faith to it Every other item is preserved
intaoct, and we do not knoew that the omission of
the separation of judicial and executive functions,
which we were inociined o think was due to in-
advertence, has been supplied. Mr. Tilak said that
the conference would consider the guestion as to
whetherhialosgus should partisipatein the Khilafat
movement, but the conferance broke up without

- deciding the issue. The very fact, however,that the

League is engaged in nominating its own candi-
dates for coudcil election immediately on the
break-up of the Ottoman empire, shows clearly
that it does not contemplate any action in pur
suance of the non-co-operation policy. The least
that a potential non-co-operator can do at the
present time is to shut out from hie mind all

thoughts of couneil elections.
[ 2 * »

MR. V. P. MADHAVA RAO i for an immediate
repeal of the Government of India Act, from whish
he expects nothing but an alternstion of popular
violence and bureaucratio repression and the result-
ing misery and disorder on a wide scale. We must
admire hiz candour and hope no attempt will be
made to minimise the significance of his counsel
Mr. Pal is far less pessimistic; if he sess no merit
in the Act, he at any rate does not apprehend such
serious results, No wonder if Mr. Madhava Rao,
who ought to suggest correspondingly stronger ao-
tion, is not content with anything less strong .
than what Mr. Pal proposes. It is only to be ex-
pected that the Liberals who are out to make the

1 Aect a sucoess should be characterised as the allies

of the bureaucracy. It is the stock-in-trade of
every Nationalist journal; and we have grown
fairly accustomed fo it. I$ was reserved for Mr.
Madhava Rao, however, $0 compare the Liberals
who are willing to work the Reform Act to the
Indian officials who, in the Punjab tragedy,
practised unspeakable oruelties upon the people
and who, along with Dyer, Johnson and others,
are recommended for a8 dismissal by the Congreas
Commissioners! A budding Nationalist has cail-
ed the Liberals Rakshasas and matrigamins; and
the leader of the Congress deputation, vastiy his
superior in age, cannot be outdone by a mere
stripling. Such is the depth of the degradation
which Nationalist public life has reached. The
Kesari, My, Tilak's paper, is even excelling it-
golf in its attacks on Mrs. Besant.
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THE BRITISH BUDGET.

THE leading characteristic of the budget proposals
gontained in Mr. Austen Chamberlain’s financial
statement is undoubtedly their wuwnexampled
gourage, as every member hasfened to assure the
Chancellor of the Exchequer. They demonstrate
the extraordinary resilience and resourcefulness
of British finance. Never before did respomsible
minister of any country impose such ahugeburden
upon & paople and never before did people make
such a heroic sacrifice. The task befors England
was not meraly to msake things balance, but fo
liguidate an appreciable portion of her national in-
debtedness, which is such a serious drag upon her
future progress., This year she proposes to reduce
her debt by £234,000,000, and this is done by taking
s pretiy big slice out of large incomes. What pro-
portion a rich man has to give up in taxes will
become clear from the following observations of
Mr. Chamberlain: *'Take a man with anincome,
then, of £26,000 a year. He pays 13s. out of every
20s, in these three taxes to the State, and he gets 7s-
for himself. On an income of £50,000 he pays 14s.
out of every 20s. to the Stute; on £100,000 hs pays
13s. 34., and on £150,000 he pays practically 16s. out
of avery 20s. to the State.” The three taxes are the
Incomse Tax, Buper-tax, and Death Duties. Thay,
together, no doubt constitute “a terrifis eontribu-
tion,"” but there are more taxes besides, the chief
among which are the Excess Profits Duty and the
Corporation Profits Tax. The lattor is a new tax
levied at the rats of 1s. in the £ on the profits and
income of conoerns with limited liability, engaged
in trade or similar transactions. It is subject to
the limitation that “ in no ease is it to exceed
one-tenth of the sum available as dividend or re-
serve for the benefit of the sharsholders after
deduction of fixed charges in the nature of & fixed
debenture interest or a fixed preference interest on
debenture and prefereuce shares already issued. ™
Although Jinked to the Excess Profits Duty this
is to be & permanent tax, and therefore is in the
naturs of the Income Tax. It is & most valuable
addition to the financial armoury. The raison d éfre
of this tax is to be found in the evasion of ths
Super-tax in regard to profits first placed to reserve
and subsequently distributed in the form of bonus
sharea, It may, therefure, bs regarded “ as a com-
position in lieu of Super-tax. * As Mr Asquith
#aid, “ in principle it is & thoroughly sound tax.’’
The Exaesa Profits Duty is raised from 40 te §0 per
oent., and the addition is expected to yield
£10,000,000 this year, £65,000,000 next ¥ear, and
£25,000,000 the year after; that is, it will produce
£100,000,000 altogether. The proposed enhance-
ment is subject to the proviso that & levy is not
made on the increases in war weslth. No elaborate
argument is needed to ju-tify the saddition. Az a
matter of fact, the Guveroment made a great mis-
take in lowering the duty last year. For the ocone
ditions of supply and demand still remain such
that the producers ars in & position wheily to oom-

mand the market: “ There-is such & condition
of scarcity as practically gives a monopoly in
great areas of produotion, or all the conditions of
monopoly as regards prices ingreat areas where in
normal times there is acute competitisn. In other
words, the demand so’i&l' exceeds supply that there
is no compeiition, The buyer will pay any price
that the producer will charge. He is prepared o pay.
That is what forces prices up.” In these words
Mr, Chamberlain described the present conditions,
and of courss it is noforions how in seversl guar-
ters the necessities of the couniry were exploited
during war time and are being exploited at present,
If the accretions of war wealth are not to be inter-
cepted, it is but fair that they should be subjected
to a high rate of the Excess Profits Taz.

Though, without doubi, this represeais a pro-
digious effort on the part of England, the Radieal
members of Parlizment are not entirely catisfied
with it. They maintain that the war liabilities
should be met by & levy on war wealth or by a
genersl levy on accumulated capital. They ocom-
plain, in the first piace, thattoo muoh reliance was
placed upon bhorrowing during the coatinuance of
the war, and sufficient use was nol made of the
enormous financial resources which England had
at her disposal. As Mr. Clynes said, in some years
of the war she borrowed as much as 16s, of every £
she had to spend. This was, in their opinion, un-
necessary, but whatever view one may hold about
that polioy, ihe Radicals contend,that now the whole
of the financial resources should be applied to the
redemption of the debé accumulated during the
years of the war, and instead of -liquidating these
liabilities by small amounts in a generstion or
iwo, the country should pay them off either by ua-
ing a portion of the wealth made during and on
account of the war or by using, only for onoce, a
portion of the general capital reserves. Being a debt
piled up in a few yoars,they mainiain that it should
be done away with ino one stroke or very speedily.
Both these proposals are no doubt of a radicsi.
character, but they must no$ be summarily dismiss-
ed. Mr. Bonar Law admilted a year ago that the
proposal for a levy ou oapital deserved serious
copsideration and the Government are now them-
selves considering & levy on war wealih. The latter
impost is certainly more just, though the former
is easier toassese and ocollect. “A general capital
levy,” in the words of Mr. Chamberlain, “ strikes
with the same proportion everywhere, the man who
hae lost, the man who remsains in the same posi-
tion as he was, the man who has gained, and
perhaps gained enormonsly,” while a levy on in-
oreases of war wealth mulcts only those who have
realised enormous profita out of the war. As the
Chancelior of the Exchequer remarked :

‘Wa are not richer after the war shan we wers bofors;
we are poorer. Bui thers has besn a great redisiribution
of wealth., The financial sacrifices demanded by ihe war
hava fallen unegually. It iz not as a moral judgmeant that
I ahould suggest that we should asek on the individasl
profiss of partioniar persons in attempting to assoss s lavy
on inoreases of war wesalth; it is some approsch io sn
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equaligation of war sacrifice. You do not get it by a
general capital levy. A goneral capital levy goes directly
counter to it, but if you take after making, I will say not
only & fair, but 8 generous aliowancs for saving and sush
as may sover to a large extent such an abunormal ciroum-
stance a8, say, the valus of money, if you then assy, that
allowing for all these things here whers the great bulk of
the community are worse off, certain people by good use
of opportunities which they were fortuvats emough to
possess, beocame very muoh better off, is it not fair, if you
¢an collact your tax, that some greater sacrifice should be
asked from those fortunate people than from itheir less
fortuoate or actually unfortunate neighbours ¥

Coming as this does from the Chancsllor of
the Exchequer, the above may be taken to be a
complete justification of a levy on war wealth,
The alternative proposal of a capital levy will
have the effect, in Mr, Chamberlain’s judgment, of
exaggerating the hardships which war has brought,
but i6 is doubtful if he has at all congidered the
proposal seriously in all its bearings. The scheme
for the taxation of reserve capital issomethinglike
this, that * persons worth less than £1,000 will be

exempt; those worthbetween £1,000 and £5,000

will be taxed lightly, and the scale will rise by
degrees right up to the millionaire; big fortunes
will be taxed very heavily.” If the rate of the
levy is thus graduated, the argument from unequal
incidence loees much of its force. Again, there
is no essential difference, in so far as incidence is
concerned, if the people pay off the debt with a
portion of their capital and if they pay interest and
sinking fund out of theirincome. The only difference
is that by the former method you do quickly what
you take u longz series of years to achieve by the
latter. It is objected that it will diminish
the capital In the sountry jus{ at a time when it
is wanted maost for stimulating production, but it
need have no such result, The capital will be
there; only it will pass handa. As it was put
some time ago by a prominent Labour member, it
will only transfer the title-deeds from the indivi-
dual to the Government. The practical objections
that are taken fo this tax, that it would be difficult
to realige it and that it would result in securities
being thrown on the market when there are no
buyers to purchase them, ets., have been answered
and a feasible scheme has heen drawn up. The
propossl for a capital levy cannot, therefore, thus
be lightly put away. The chief complaint, how-
ever, against the budget Is that the * demobili-
sation of the bureaucraocy " is not procseding at a
sufficiently rapid pace; in other words, that it
doss not effect the drastic economies in expendi-
ture, especially in Civil Service estimates, which
ares now absolutely necessary.

A RECANTATION.

‘WHEN a man who has been preaching one set of
exitreme opinions for some time begins to preach
the sxact opposite, he is naturally suspect. Hoe
cannot complain if his motives are rather closely
examined. It may even be that unworthy or =sel-
fish motives will be attributed to him. He will
have to live down his recantation for some consi-

derable time before he is believed. Suoh, we are
afraid, is bound to be the case with Mz. Har Dayal,
whose recent book "“Forty-four Months in Germany
and Turkey™ has been lying on ocur table for a
couple of months. But the book is so remarkable
that even with all possible discount it is bound to
give ample food for thought; and we recommend a
perusal of it to all who are tempted to entertain
opinions because they appeal to their feelings, and
not because they appeal to their reason as being
founded on facts,

Mr. Har Dayal was one of the brightest pro-
ducts of the Punjab University and went to Oxford
with a Government of India scholarship about ten
years ago. DBeing & very senasitive man, he feit the
degradation of foreign rule very keenly and began
to hate England not wissly but too well. He re-
signed his schelarship after a couple of years as
he considered it a sacrifice of his self-respect to
be in the least indebted to what he called the op-
pressors of his couniry. He imbibed mors and
more extreme opinions, thought Shyamil Krishna-
varma too moderate, and finally turned an anar-
chist. With the single idea of doing harm to the
British and trying to end their rule in Indis, he
apparently fell into very questionable company.
At the cutbreak of the war he thought his chance
was come. (Qermany as the enemy of England
was in his opinion destined tc be the saviour of
India. That Turkey was the ally of Germany was
50 much more fortunsate as in that case he could
get the Mahomedans to acquiesce wholsheartedly
in the sucocess of Germany and Turkey. Thus
early in the course of the war he found his way to
Berlin where he appears to have been received with
open arms by the Gorman Goverament and to have
been made use of to help their propaganda among
the Asiatic subjects of Britain and France. But
he found the Germany of his fancy altogether un-
rocognisable in the Germany of actual sober fact
in Berlin., The resulf was that he felt constrained
to change his opinions and then came under suspi-
cion. He was not allowed fo leave the country for
a long time, and he says he had * to resort to false.
hood and dissimulation in self-defence, and I look
back upon that time as a period of utter degrada-
tion.” At last after some trouble hs reached

| Stockholm in October, 1918, and severed all connec-

tion with Germany by voluntarily returning his
(erman passport to the German Legation thers
in February, 1919. In the early part of his career
in Germany he spent a few months in Turkey and
thus he can speak from personal experience of both
Germany and Turkey during these stirring times
which are caleulated to show the people in their
true colours, Allowing for the violent resction
from which he was suffering, his views should be
studied by Indians. We know that there have
been 8 small numbsr among the people of this
country, who at the back of their minds entsriain-
od feelings akin to what Mr, Har Dayal held in
the beginning. Their idea was that Indians were at
the lowest rung of the ladder of national degrada-
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tion and any change—aven a change from British
to German or Turkish rule—would be a change for
the better. Mr. Har Dayal explodes such views
once for &ll and is now a confirmed believer in the
progress of Irdia under the =gis of Britain.

To those who have sesn (Germany at close
quarters some of his new opinions would not be at
all surprising, With all their intellectual ability
the Germans asarace areeaten up with imperialism,
have an overweening idea of their own superiority
and ars thorough believers in the gospel of force.
Towardsnon-Germans they donot behave 83 human
baings, they cannot enter into their ideas, they
are hardly willing to oredit them with ordinary
human feelings. " Despotism, bureaucracy and
caste sre the foundations of German society.”
There is no freedom in Germany, and peoplse who
have once tasted the free stmosphere of England
or Ameries are unwilling to return to their father-
land, bowever often they may toast it; for as a
merchant said: * But England has much better
political institutiops. There, in London, f am I
{(Ich buiioch ), buthere .. ." *“ The history of
Germany during the last fifty years,” says the au-
thor, may be desoribed as the tragedy of a whole
goclety. The nation is ntterly siek in head and

heart. “Ii has lost its wits and it has killed its
conscience, " When the Goda destroy, they first
make mad.” It will take & very long time to. re-

store this demented and demoralised people to
health and sanity."”

In these days of very strong feeling for the
Turke and the Sultan as the Mahomedan Caliph,
Har Dayal's remarks on Turkey sound almost
sacrilegious. But his words breathe sincerity. The
Turks, he tells us, are altogether an Inferior people.
They can fight but cannot organise or rule. Dur-
iog over four hundred years that they have had a
powerful European Empive they have produced no
groat literature, no great leader of thought, ne
groat man of science. All the countries over which
" they ruled have been suffering from & permansent
blight. * Turkish rule has been charaoterised by
the grossest oorruption, oppression and disorder.”
Massaore and rape form the main ingredients of
the Turkish system of rule; “ it is purs, unsdulter-
ated Ottoman savagery, worthy of Chengizkhan
and Halaku. " Indians, says Har Dayal, make &
graat mistake in identifying Islam with Otto-
vaanism. The Turks also, although they occasional.
iy flatter the few Indian Muslims in Constantino-
ple, really despise all others. They will not risk
anything for other Muslim peoples. * The Mus-
lims of India and Egypt must realise that they
worship a falas idel when they waste their sym-
pathies on Turkey as the head of Islam.™

Finally, says cur suthor, * the dissolution of
the British snd French Empires in Asia and
Africa would result only in a changs of masters
for the people of those regions. The weak and
disorganised oriental nations ocannot establish or
maintain {ree national States in this era of armed
imperialism. They must live and die as friends

and protégés of the great Powers. Under these
eirsumstances English and French imperialism
is a thousand times preferable to German or Japa-
nese imperialism. The English and the French
have free institutions at home:; and they are
morally the most advanced of all the greaf nations
of the world. The peeples of Asia and Afriea
must make common cause with these two nations
and try to assimilate their eulture and ideals.”
“Tha Muslims of India snd Egypt should lay
aside their religious bigetry and work with the
English and the French for the acquisition of
modern citizenship. Religion i= a privats affair
in the modern world. ... The Caliphate is in
liguidation. They should give up the dreams of
Pan-Islamism, and set to work as loyal British
snd French ocitizens to raise themselves 1o the
level of European oivilisation.”

Some of these remarks may appear unkind.
Some will even think that the author has changsd
so entirely in order to make his return to India
possible with all his past. But it is good to learn
sven from s tainted source, From all accounts
Mr. Har Dayal is, or has been till very recently,
sincers. He may be exaggerating, but the views
that he puts forward reguire caretul consideration
and should not be brushed contempiuously aside.
His presont estimsation of the British may reguire
some discounting with the recent experiences of
the Punjab. But this at any rate can be safsly
said that for one Jallianwalla Bagh under the
British and one General Dyer there would have
been a hundred under German or Turkish rule in
this country. People have not yet forgotten the:
“ no quarter ™ speech of the ex-Emperor when he
badeadieu to “the mailed £s1” in the form of Count
von Waldersee on his mission of revenge im
Chinps at the time of the Boxer rebeliicn. The
words of the famous German, * Sorach a Russian
and you find a bachbarian,”™ spply with tanfeld
force to the Germans and the Turks, though per-
haps evea the little soratching is not necessary in
these days of unsbashed imperialism. Hence it

.is right for us to see that any stops that we taks
in the course of our political struggle are nog

oaloulated at any rate to throw us from what some
poople perhaps regard as the frying pan of British
rule into what is assuredly the fire of German
or Turkish rule.

MESTON COMMILTEE'S REPORT.

TRE Committoa advises that the whole of the in-
come tax should bs credited to the contral Govern-
ment, and it acopts as valid the arrangements given
in the Montagu-Chelmsford Report in favour of
such a division. Bombay is the only provinee which
objected strongly to this arrangoment as it was
reluciant to hand over to the central Government
a head of revens which has shown iiself to be
s rapidly improving omne. Another ground for
retaining the incoms {ax as a provincial head
fn Bombay which was urged by that Governmen
was that large commercial activities which were
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responsible for the great yield of the tax were
in the main provincial,

The second srgument we reject as groundless.
Much of the commercial saectivity in Bombay is
the resuit of its having the first port ir India
within its jurisdcition, which is s matter of mere
chance. Besides, the cominercial activity of a pro-
vince is due to the general sense of security for
which the provincial Government is notin any spe-
eial sense responsible. There is, therelore, nothing
to justify ths Bombay claim forone-half of the
the receipts from the income isx

The Committee has recommended that general
stamps should be made a provincial hoad even if
it increases the deficit of the all-India budget.
We thiuk it immaterial which head is provinei-
alised and which is banded over to the ceniral
exchequer as long. as the complete ssparation of
the finances of the central Governments and thoss
of the provineial Governments is adhered to. If this
recommendation is accepted and four crores are
transferred f{o the provinces the total deficit of
the central Government works out at the figure
of ten crores, This sum has to be distributed
between the differeat provincial Governments in
order to arrive 8t an equitable percentage of initial
cont:ibufions to bs made by the provinees. The
Committes regards as vital the obligation to have
sach province with a reasonabls surplus on the
basiz of its present finsnecial positicn as to re-
venue and expanditure. This is as it should be., It
isnouseburdening the provinces wiih contributions
which would leava them in a preecariona position
with regard to the undertaking of necessary re-
forms. Already certain provinces are living from
hand to mouth, and an excessive sontributioa
would handicap them st the start.

The report pointa out that the initial contri-
butions are baund to be arbitrary and inequitable.
We can easily see eye to eye with the signatories
of the report; because the theoretical equitability
would make & revelutionary change in the existing
figures of reveuue and expenditure of the various
provinces, Besides it would be difficult to arrive
at an equitable contribution without knowing
what the normal expenditure would be. Because
a province has shown laudable economy during
the war, it would be unjust to regard its present
soale of expenditure as the basis of caloulation.
To quote from the raport, * ought & provinee to be
penalised by an increase of its contribution for
striet adhesion to economy during the war,
while ancther province which hsas increased iis
expenditure more freely is rewarded by a reduced
contribution?"” Secondly, even the normal reve-
pue is diffioult to calculate when there are many
hoads of revenue which are giving an elastio reve-
aue from yearto ysar and the income from whishis
liable to all the vicissituder of a period of sconomic
disturbance and unsettled exchange with foreign
gouniries, Tske for instance the revenus from ex-
slse; it might possibly jump up by leaps and bounds
or, {n the hands of & minister who i{s & champion

of ‘dry India,” might shrink to a small figure. In

order, thurefore, that there should be & minimum of !

distu:bance in the existing financial arrangements,

i
X

it is necessary that the ideal of an equitable dis- :

tribution should ba abjured.

As all the provinces gain in revenue by the
classification proposed in the M.-C. Report the
Committee has thought it just that they should be
asked to give part of it back to the central Govern.
ment in the form of contributions. The Commiites

especially urges that new increment of revenue is

a windfall due to the desire to secure to the pro-
vinces more freedom from the tyranny of ocentral-
ised finance.

The central Government, in viow .

of its foregoing a part of the revenus, has a right -

to expect the provinces to make up its defieit

which is caused not by any fault or deficiency of .

its own, but by the nacessity of the decantraliza-
tion system inaugurated by the Reform Soheme,

We think the Caommittes is right in its justi- °

fieation of the initial confributions. Considering
that the Committee itself proposes that these ocon.
tributions should be extinguished after a few
years the case for the initial contributions js.very

strong. On the basis of statistical information plac- :

ed at its disposal the Committes has arrived at
the following figures of increased spending power
aceruing to the different provineial Qovernments
under the new scheme:—Madras 6 crores; Bombay
1 orore; Beagal 1 crors; U. P. 4 crores; Panjab 8
croves; Burma 214 orores ; Bibar 1§ crore; C. P. 14
crore; Assam 14 erore (the figures are appoximate )
Accordingly, thay recommend that the contribu-
tions should be respectively 334 crores; 1§ crore; 14
crure; 214 crores; 2 crores; 34 crore; Nil ; ¥4 crore;
14 erore.

On behalf of Burma and Bihar and Orissa it
has been urged thatthe provinces, being infant pro.
vinces a:@ gommitted to a larger scale of expendi-
ture on account of administrative conveniences in
whicl they are behinchand compared to the other
provioces. Accordingly, Bihar snd Orissa is left
‘aitogether exempt during the year 14'1-1922 while
Burma is made to pay only about ¥{ of the in-
creased rasources vis s-vis the other major provin.
ceswhich pay roughly 60 per cent oftheir increased
resources. S:milarly, C. P. and Assam are made
contribute sbout 4) p. o. instead of the 60 p. 0. con-
tributed by the major provinces. The latter two
are paid o have a small margin and t¢ have a
greater need for development.

Thia special treatment of the four provinces is,
in our opinion,based on 8 vicious prineiple. It
can only be justified on what has been styled the
‘joint family system’ in Indian finaneial ar-
rangements of the past few decades, But both on
grounds of equity and on the ground of the dsve-
lopment of a sense of responsibility, the taxing of
the major provinces in order to assist the infant
provinces is objectionable. Yn emergency such
provinoes might be given assistance by liberal
contributions, but normally a backward province
ought to develop its resources and to rely on its

[ T s <

[T TN



MAY 27, 1920. }

THE SEKVANT OF INDIA,

192

.own revenue. Their treatment as infants might
weaken their seif.reliance. The contributions from
the Punjabh, U. P., and Madras are very heavy, but
there is areasonforit. All these provinces gainvery
largely by the new arrangement, and they have no
cause for complaint since they ere giving back a
part of what may bo termed an ‘unearned incre-
ment ' in Apance. Oa the coatrary, Bombay and
Bengal haviag already developed their resources

-are not likely to have a large accrual of new in-
come under the new, redistribution. Moreover,
these iwo provinces oontribute through customs

.and income tax a large sum to the imperial re-
sources,

We now oome to consider the ideal or the equi-
table scheme of contributions, Gradually the eon-
tributiona must be so altered that the provinces
would pay in accordance with their oapacityto pay.
Accordingly, the Committes recommend another
aosle of ratios which should be reached within a
reasonable tims. Of sourse, equity in thesomatters
is ag difficult to seoure as the equity in taxation
outlined in Adam SBmith’s first rule,

Thae Committeg has tried to evaluate the indi-
rect contribution of the various provinces through
the channels of income tax, oustoms, salt duty,
&o. Bat ai best suoh a valuation is bound to be
fnadequate for want of statistics. The second item,
namely, the capasity of a province to pay, is equally
diffioult to evaluate, The wealth of the various
provinoees | &3 been estimated but on a very slender
basis. Gross population, cuitivated area, provin-

-gial] revenue, amount of income tax, the amount
-of textile goods consumed—all these have besn
.suggested as good measures of the general -taxable
-oapacity and the wealth of a province. After giv-
ing weight to the varicus factors mentioned above,
the Committes has arrived at a workable gauge of
‘the relative capacities of the several provinces,
The liability to famine which largely detracts
from the ability of & province to pay has also been
tnken into account in fixing the ratio in the
sompuiation of the standard or equitable contri-
butions. The percentsges recommended ara as
follow :—Madras 17; Bombay 13; Bengsl 19;
U.P. 18; Punjab 9; Burma 634; Bihar10; C. P.
5; Assam 2}4. This soale fs the ore to ba placed
before the eyes, in adjusting the provineial budgst
yoar after year, =o that after seven yoars the ini-

tial ratios give placs o the standard or ideal
ratios. )

As the data before $the Committee are notavail-
able to us it would be difficult to pass any judg-
mernt on these ratios, But oortain gensral refleo.
tions suggest themselves, A province.:-like [the
Punjab with growing resources and with a progress-
ive oommersial life is made to contribute a very
small peroentags. Similarly, Burma seamif--?o
have been regarded as s petohild. Thosame remark
holds good with regard to the Q. P, which in our
opinion ought to contribute nearly 10 per cent.
Apart,however, from such minormaladjustmentsthe

general justice of the scale of contributions recom-
mended by the Committee is undeniable.

It eeems from the proposed scale and the time-
limit attached to it thai after seven years the
equitable limit would be reached. Presumably it
is going to be in operation for another ten years
giving us seventoon and odd yesrs during which
time the contributions will continue to exist, Thia
is directly contradictory to the statement made by
the Financs Member in March Jast that the com-
tributions would disappearwithin a few years as a
resulé of the new exchange of Re.l=2shillings se-
commended by the Currency Committee and to
attain which evey nerve is being strained. “The
new exchange will lead to a reduction in the
homs charges to the tune of some 10 crores of
rupees and thus wipe out the whole deficit of the
Government of India. Are we to believe the Hon.
Mr. Hailey’s promise or are we t{ake our cue trom
the Meston Committee’s Report when we foreoast
the future of provineial finance? A provinee like
Bombay is vitally interested in the question of
the extinotion of the deficit as it requires all the
money it can spare for the schemes of social
reform which have long been overdue.

It may be said in passing that although all
the provinoes eagerly look to the time when the
Government of India will cease to demand any
contributions from them the provinces have no
right to expect such a ocomplete separation of
finances as a sort of inalienable right. During the
last few months a habit huas been fostered of
regarding the contributions as a sign of inferiority
and as a tyrannical levy of the central Govern-
ment. The habit mus: be eradicated. The central
Government of any country has an inexpugnable
rightof asking the constituent Covernments to con-
tribate to the oost of the so-called federal services,
Ia India, especially when the "provincial Govern-
ments are posterior in order of time and have been
almostliterally created by the central Government,
the system of contributions is perfeotly justifi.
able. As long as the contributions are fixed and
are equitable s0 that the provincial Governments
know exactly where they stand and the arbitrary
interference of the central Goverament is avoided,
| there is nothing to take exception to in the methad
of contributions. '

V. N. GODBOLE.

THE TREATY WITH GERMANY,
IL :

| THE differencea whioh marked the atiitudes of En-
gland and France before #he recent San Remo
Conforence, the adjustmenia which resulted from
the deliberations &t the latter, and the urgent neces-
sity that is being felt of delermining, oncs and
for all, the amount of reparation fo be exacied
from Germany, go a long way in indicating the
main oonclusions of Prof Koynes' book. The
chief counts of his indictment are the lack of sin-
cerity that attended the discussions of tlle terms

of the German treaty, the utter fusility of some of
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the conditions imposed by the Allies on the van-
quished enemy and the indifference shown towards
the sconomioc and other effects of the freaty upon
the condition of Europe. When the Big Four mef
in Conference at Paris, Clemenceau, who had ex-
ceptionally olear ideas as to what France wanted
and as to the manner in which the French aims
were fo be secursd domirnated the discussions,
“He had one illusion—Franece ; and onsdisillusion
—mankind, including Frenchmen, and his collesa-
gues not least.,”” He was anxious to strengthen
France against every possibility of a revival of
vindictive Germany, and all his plans were laid
to gain this supreme end to which everything else,
the ideas of the Leagune of Nations and sself-
determination included was to be subordinated.
It is interesting to reflect how the high-souled
and high-principled President of the United
States of America could reconcile himself
to what Prof. Keynea’ styles as the Carthagi.
nlan Peace which is not practically right or pos-
8ible and which it is diffioult to sguars with the
famous Fourteen Points. President Wilson sat in
the Conference equipped with nothing but his great
abstract principles and ideals and pitted against
the determined and obstinate Clemenceau and the
clever, subtle Mr. Lloyd George. The terms of the
Treaty were so worded that the President was
brought ronnd to consent to them without, as he
thought, doing viclenoe to his conscience or his
avowed principles.

Referring to the conditions of the Treaty by
which Germany was to surrender her mercantile
fleet, her colonies and her property and the proper-
ty of her nstionals outside her borders, Prof.
Keoynpes says: ' In short, not only are German
govereignty and German influence extirpated from
the whole of her former oversea possessions, but
the persons and property of her nationals resident
or owning property in these parts are deprived of
legal status and legal security.” He proceeds to
examine figures with regard to.the pre-war output
of German coal mines and has no diffioulty in de-
monstrating how the Allied claims to coal imposed
by the treaty, cannot possibly be carried out if
German industry is to receive and is to contribute
to the fulfilment of the other conditions laid down
He has no hesitation in characterising the tran’
saction of the Saar as an aof of spoliation and in.
singerity. He similarly describes the treaty pro-
visions relating to the transpori and the tariff sys-
tems of Germany as “pin-pricks, interferences and
vexations, not 80 muoh objectionable for their solid
ponsequendces, as dishoncurable to the Allies in the
light of their professions.,” The Allied statesmen
forgot that in exacting tariff concessions from Ger-
many and in refusing her reciprooity, they render-
ed itimpossible for her to conserve her limited
tesources for the purchase of necessaries and the
discharge of reparation. The comment of Prof.
Keynes on this is as followa: “What an example
of senseless greed overreaching itself, to introduoce,
after taking from Germany what liquid wealth she

has and demanding impossible payments for the
future, a special and particularised injunction that
she must allow as readily as in the days of her
prosperity the import of champagne and of silk!™
Even admitting that the Alliea were entitled,
injustice and fairness, to take away from Germany
her colonies, her trade, her shipping, her coal, her
gold and a large part of her ferritory ia Europe,
one fails to understand how it did not oceur to
them that the impoverished, demoralised and
starving population of Germany would bs absolute.
ly unable fo carry out the reparation terms of the
Peace Treaty which would require adequate means
of wealth production and of payment. And Allied
ministers had been feeding their people with high
hopes of recovering from Germany a gocd deal of
the cost of the war 8o as to ease their burdens of
national debts and the interest charges. It did
not strike them that it was necessary to consider
scientifically what would be Germany's capaocity
to pay for reparation which was put ‘down at ex-
horbitant figuies. Mr. Lioyd George went so far
as to make the German payment of reparation an
election ery, and now responsible ministers are
finding it no easy task to wriggle out of the impos-
sible promises made by them to the tax-payers.
FProf. Keynes devotes a lengfhy chapter to an exa-
mination of the reparation clauses of the treaty
and to a serutiny of their practicability, and his
conclusion may be anticipated from what has been
stated above. His description of ‘Europe after the
treaty” ought to make ali thinking people in Allied
nations pause and reflect upon the present and the
immediaie future of Europe. Territorial adjust-
ment and balance of European power are insigni-
ficant eonsiderations in comparison with the eco-

‘nomioc breakdown, the starvation, the misery, the

desperation and the unrest which prevail in a
major part of the coutinens, threatinging to pul]
down the whole fabric of western civilization. In
their report addressed to the Economic Conference
in Paris a year azo, the German Economic Com- -
mission uttered the following warning: “ We do
not know, and indeed we doubt, whether the dale-
gates of the Allied and Associated Powers realise
the inevitable consequences which will take place
if Germany, an industrial State, very thinly
populated, closely bound up with the economio
system of the werld, and under the necessity ‘of
importing enormous quantities of raw material
and food stuffs, suddenly finds herself pushed back
to the ;ihase of her development which corresponds
to her egonomie condition and the numbers of her
population as they were half a century ago. Those
who sign this Treaty will sign the death sentence
of many millions of German men, women and
children.”

The pathetic appeal is, of course, open to the
obvious retort that Germany has brought the retri-
bution complained of on her head by her own wicked
ambition, militarism and disregard for innogent
neighbours. But the problem now is: how is Europe
going to be rehabilitated ¥ How are industry and
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trede to be restored to their normal condition ¥
How are peace and international oco-operation to
be re-sstablished? Economic chaos at present
reigna supreme in Europe. Transport services are
disorganized, industries are paralyzed, currencies
.are hopeleasly inflated and famine stares millions
.of people in the face. The fask of regeneration is,
therefore, colossal and the statesmanship of Europe
cught to rise to ¢t 2 height of the orisis-through
which the world is passing. Prof Keynes suggesis
to those who believe that the Peace of Versailles
_eannof atand, remedies under the following heads :
rovision of the Treaty; the seitlement of inter-
Ally indebtedness; an international loan and the
reform of the currency ; and the ralations of Cen-
+ral Europe to Russia. How far the League of
Nations will be willing and able tc revise the
Treaty in the desired directions, is & moot point,
But we hope with Prof. Xeynes that demoratic and
progressive Governments in Allied counfries will
-show * a profounder wisdom and s greater magna-
nimity than their predecessors ” in this regard.
The wratched condition to whichk millions of the
Europesn and Asiatic populations have been re-
duced and the waves of maddensd uarest which
.are sweeping over large populations of three con-
tinents, have aiready begun to open the eyes of the
world to the significance of the situation, While
-determined to do stern justice and not flinching
from all the saorifices that would be needed for the
maintenanoe of civillzation and the resforation of

peace and order, statesmen in Allied countries, |

must take large and liberal views and must ses to
it that the results of the Peace of Versailies do not
belie the bigh hopes about the future of mankind
which have been raised in the breasts of the people
-of the world, And we cannct commend too highly
the sinoerity, the outspokenness and the scientifie
sorutiny which Prof. Keynes has brought to bear
qupon hia disoussion of the subject of the economie
sapects of the German Treaty. Politicians arve
vary often prone to ignore the economioc side of the
work which they are called upon to do, and they
forget that politiocal and social developments
.of the deopest significance snd of vital importance
to their own oountries and to the world in genaral
turn upen the economie factor involved in their
achievements, The book under review is a re-
‘minder of this fact, and it is to be hoped that con-
siderations pointed out in it will have their desired
«ffect, that, atany rate, they will make people'think
along the right lines.
V. Q. KaLe

A LETTER FROM LONRDON,
{ FROM OUR OWN CORRESPONDENT. )
LONDON, MaY 6.
MISRETCRESENTATION.
THE columns of the Times are ooocasionally illu-
minated by the comments upon Indian affairs
by & dietinguished Indian eorrespondsn&. " The
comments are ordinarily distinguished by their
acerbity and bad taste. Hoere ave some of those

appearing in yesterday’s issue. Referring to the
“artificial ” oharacter of the * unity " between
Hindus and Mussulmans, especially in the matter
of the Caliphate agitation, the writer says :

Gandbi seems $o fancy that his great principle of
working unity lies in mutnal sid. The Hindus should jin
hands with the advanced Mussulmans on the Caliphats,
8¢ that thers may be reciprocity in the agitation over the
Puxnjab disturbanoss. . . . Gandhi, having besn defested on
the Batyagraha and Hartal stunts, is now going on a
different track. The ocue now is one of give and take;
«I give in on cne subject and you give in on ancther; and
s0 we shall uniss and both stisin our respective objects.’”

After commenting upon the femporary character
of such a “ patched up truce, " he proceeds:

The {Great Ssint' has taken upon himmelf to lead
Indiz—TI mean the India of jgnorance and prejudise. The
wesk.of atonements i the latest synonym for 8 week of
agitation—not of the wviolent and briokbat scrt—to get
repealed the Rowlatt Act and all the other Aois touching
the Press, sslition, and 80 on, 10 which (Gandhi obiests.
Why ? 8o that Indians may exercise ‘self-detormination’
and denounce the ‘injustice’ and ‘tyranny’ of British ruie
with the ultimate objsot of throwing over that rule, .

It comeg to this: the objects of Tilak and Gandhi are
eszantially the same, only their methods differ. The
former—older, mors astuts, and more violent—would
prefor to kesp the Government in a condition of chronie
difficulty and smbarrassment. The other wants to have
a revolution ....but by what he alleges to be pacific
means. Ths peacs and goodwill he preaches, when close-
Iy examined and snalyzed, reveal the same spirit of ag-
gressivenssa, leading ¢0 viclenocs.

Such are the methods of the two ohief rivals for ti:n
leadsrship of political India, Other compatitors have gone
for a while into the shade—Mrs. Besant, for instanes.
But whichever of them wins will ba noe true friend of Bri-
tain or India.

The writer then leaves poor “ Gandhi” in
order to say a few kind words for the “Moderates™
{who are naturally supposed to shars his views
about * Gandhi '), and he then turns his attention
to the “Extromists,” whom he naturally doesn’t
like. But why the following? " The Punjab
Disturbances Report will provide the pabulum for
farther agitation, and the “Extremists” are likely
to overreach themselves in their hot denuneciation
of “O'Dwyer & Co.”" Why? Have not the de-
nunciations of * O'Dwyer & Co.” by the “Moder-
ates” been equally vehement? I surmise that this
“distinguished Indian™ lives not far from Bomhay.
The hand seems familiar, and I should not be
surprised if I knew exactly the channel by which
these remarks have secured the hospifality of the
Times. 1t should not be the first ogeasion that
this particular channel has been employed for the
publication of such lucubrations from the same
sourcs, if my surmise is correct as to the suthor-
ship- ,

THE LIBERAL PARTY. o

The orthodox Liberals, who, in Scofland, at
any rate, appear to be in a majority, will have
nothing of Mr. Lloyd George at any price. The

" Scottish Liberal Federation recently held ils an-

nual meeting at Glasgow, having previously issued
8 report surveying the year's work, condemning
the Government ungompromisingly, but omitting
with an obviousness that could not be mistaken all

*
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roeforence to the Prime Minister'zs good worke.
The significance of this was not lost upon the
Coalition Ministers with Scottish seats, who
travelied post-haste to Glasgow in order to meet
the attack and get the report referred back.
Mr. Munro, Mr, Winston Churchill, Mr. Ian
Macphersou, and Sir William Southerland
sought to head back the unruly flock, but were
eingularly unsuccessful with their sudience,
who jeered at them impatiently, and the utmost
they could do was to avoid the passing of a re-
solufion condemning the “fusion™ policy outlined
by the Prime Minister a short time ago. Scotland
has not forgiven or forgotien how, for the first
time in its political history, it was cajoled into
sending to Parliament a majority of members of
conservative complexion and defeating the great
Liberal divinity, Mr. Aequith. I'take it that the
Liberals are now frying to carry the National
Liberal Federation with them. The Midlands
Federation meets at Leemington soen, and strings
are being pulled ( to the great disgust of General
Seely, who cails “a plague o' both your houses™) to

secure the same results as st Glasgow, Lady Bon-

ham-Carter, meanwhile, has been providing humor-
ous pabulum for the LiberalParty. A true daughter
of her father, Mr. Asquith, whose return to Parlia-
ment for Paisley she recenily secured, she has
mnever forgiven Mr. Lloyd-George for ousting her
father from the Premiership and, secondly, from the
House of Commons. Speaking at Oxford a few
days ago, she remarked that it was characteristic
of Mr. Lloyd George that when he had sold his
soul he thought he had only pawned it. He had
paid lip-service to every principle in tarn. He had
gambled in all policies, but invested in money.
He was double-jointed, mentally and morally.
_All this, of eourse, is quite good fooling, but com-
parable epithets have beem bestowed upon the
lady’s revered father by quite good judges. Does
it help to bring the Liberal Party together again,
‘however? That is the question that General Seely
pointedly puts to the Midland Liberals.
INDIAN AFFAIRS IN PARLIAMENT.

Colonel Yate seems to be very anxious about
the present state of India, for yesterday he asked
Mr. Montagu if he did not think it right that avery
European in India should, on such considerations,
be trained t{o defend his own wife and family.
Mr. Speakér cut him short with the terse re.
mark that this was a matter for argument. Mr.
Mouatagu must be heartily sick of Mr. Horniman
and his sffairs. Neover a wesk passes buta ssries
of interrogatories are hurled at his head on the
subject. Mr. Lunn yesterday wanted to know whe-
ther the Government of India considered, after this
lapse of tiue, that his return to India was still im-
compatible with the public safety, Commander
Kenworthy asked whether Mr. Homniman would be
sllowed to return after peace was finally ratified.
8ir W. Juynson-Hicke enquired whether peace
had any thing whatever to do with Mr. Horniman-
and his ecouduct. Sir John Rees was anzious whe-

ther Mr. Horniman's return would not distinet!
tend to destroy peace in India. Sir Thomas Bram
don wanted toc know what was the earliest ooo
sion upon which the matter could be debated in th
House. To all of these enquiries, Mr. Montagu ws
uncompromising. The Governmentof India did n¢
want Mr. Horniman back. The Government «
Bombay held the same view. The matter was on
for the exerecise of discretion by the Governor ¢
Bombay. Whatever decision the Bombay Goverr
ment might reach, Mr. Mantagu would accept i
If members did not like that he should leave th
matter to the local Government's diseretion, th
best thing to do was to put down & motion. Ast
opportunities for debate, it was not he but th
Leadser of the Houes who should be addressed o
the saubject. It would surely be by far the simples
way cut of all the trouble to allow Mr. Hornimas:
to go back to Bombay, for it is diffioult ¢to see hov
his return can affect the peace of the eountry, an«
if it should, he ¢an be proceeded against in th:
ordinary course of law. Lord Meston’s award, too
has also been the subjeet of inguiry, and Mr. Mon
tagu has promised that the Madras non-Brahmarn
protest will be submitied to the Joint Committes
when reappointed, and that he will do all in his
power to see that he roceives all the information
that it requires. He denied; that he had sent any
instruetions on the subject, either to Lord Meston
or to0 the Government of India. Last week, Mr.
Montagu was put upby the Government to support
the case for the Plumage Bill, whose second read-
ing was moved by Colonel Yate. It Is notgeneral-
iy known that Mr Montagu is a distinguished
ornithologist, for which reason amongst others, he
was some months ago appointed = trustee of the
British and South Kensington Museums. His in-
terest, therefors, was natufally engaged in a gues-
tion put by Mr. Gilbert as to whether his attention
had been'called to tha alleged cruslties practised
in India in connection with the obtaining of the
plumage of certain birds, and inquiring what, if
any, legislation on the subject had been, or would
be, considerad or promoted by the Government of
India on the subject. Mr. Montagu replied that
the export of the skins and feathers of wild birds
from India was prohibited, and the internal trade
waa insignificant, In view, however, of the in-
completeness of his information, he forwarded the
question snd answer to the Government of India.
CONSIDERATION OF THE DRAFT RULES.

The first Order of the Day yesterday, after
questions, was a motion by Mr. Montagu for the
appointment of a Select Committee of certain
Members of the House of Commeons to join with
the Committee fo be appointed by the Lords to
rovise the draft rules made under the Government
of India Aoct, Colonel Malone wanted to know
whal opportunity, if any, would be given to the
Houss to consider the rules when they had finally
been redrafted. Mr. Montagu pointed out that
most of the rules would have to bs laid on the
Table of the House, and some of them would have
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o recaive the consent of both Houses of Parlia-
ment. He promised thai there would be ample
opportunities of consideration by the Homse, and
all the ovidence taken by the Joint Committes
would be 1aid before them in the Report of that
Committee. Colonel Yate seemed to be under the
fmpression that the Committee now proposed
wouid be in breach of the proviaions of Clause 295
of tha Montagu-Chelmsford Report. Mr. Montagu's
reply was that the Commities now to be appointed
was not the Commitios referred to in Clause 295,
It wae solely for the purpose of completing the
work of bringing the Aot into force, whersas the
Committes to whioch Colonel Yate referred wounld
only ooms into existence when the Aot was
workind,

Bir Jadagis Bose has survived the atiacks of
his oritics here, and has secured the testimony of
a number of our most distinguished men of scionce
that his experiments, performed under their super-
vision, and aécording o the tesis and oon-
diticns they themselves iald down, have baen
entirely sucoessful. Ouly one of his oritios so far
seems to be unoconvinoced, but as he was not present
at the demonstration, it does not seem that his
1aok of conviotion will earry much weight, though
he has issued & challenge to the same scientists to
witness a counter-demonstration of hia own,

CORRESPONDENCE,

_ THE LAND TAX.
: To THE EDITOR OF THE HERVANT OF INDIa.

818,~—I beg you to give me some mors space for slucidat.
dng snother polnt about unesrned inorement which asiges out
of Mr. 0. V. Vaidya's locture om permanent settlement, I
refrained from touohing on thet point In my last sommunica-
tlon for the reason-that it had already grown too long. Bus
4hs polot dose require olearing up. I undermtand Mr. Vaidya
stated in the courae of his remarks that the land tazes first
imposed in England in 1909 have bean repealsd this yoar, and
drew from it the inferencs that it had now osms to bs recog-
pised that any such impost was vicious in principle. It im
true that the taxes are now abolished, but cemalnly not for
| the reascn that they heve been found to be inequitable or ine
-sxpedient, an Mr. Valdyn would bave us believe. On the son-
srary, sll the progreasive members of Parliament were una-
nitsons in condemning what they regardsd as undue tondar-
Ress shewn to the landowning interents, and I suppose it is
} the opinion of the Liberal and Labour membera for which

{ Mr. Vaidya cares, snd not 2he Tory opinion which favours the

shifting of ths burdes of national expenditure upon the labhour-
ing olasses as muoh as possible. The Chancsllor of the Ex-
shequer, though a Unionist, did not contend that the land
value duties were anything but right or Just; his reason for
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it -the repeal was that the duties in their present form wera un-

workable, and being in abeyanos for a variety of canses, could
not ba revived except by legislation of a highly techniocal
-charactsr, for which the present was not the moat suitable
tlme. Why were they unworkeble ¥ Not for any inherent
defect in them, but for entirely different reasons. As Mr
A:‘quith explaiaed, * they wers disembowelled and to a oar-
tain extent devitalised by the decisions of unsympethetio legal
i tribunais, ™ apd * then, st & critical moment, cams the war
¢ which arrested their further dsvelopment.” Anyhow, the
!,kaqait&bh oharacter of the duties ocanot be gqusstioned. Me,
l Asquith sald: * In principle and conseption, they ware par-
__.-fsesl; sound ; and I thiok it is & great mistaks 1¢ wips them

off ths Statuts Book without putting anything in theiz pises.

_Thers is nc mere fif pabjest for taxation than the uvnimproved

value of land. ... I venture to repeat a phrase of my owm
which I used many ysars sgo in relation to s totally differsnt
case, aud to say that, if sz appears to be the case, they ara s
ke for the moment more or less decently interred, thelr apiaph
should ba, not Resurraxit, but Reeurgom.” )

Otihor members were even morte emphatic in ihelr sam-
dempation of the (Government's present policy. Col, Wedg-
wood ronndly declared that the budget was framed in the
jandlords’ Interest. Mr. Raffan pointed out that similar dutise
were in force in Canada, Australia, New Zealand, and ssveral
other coloniss and wers yielding valuable results. Ho protest-
od on behalf of Lsbour againwi the Chancellor of the Ha=
chequer throwing away the weapon ha had to levy a oharge
npon the vast inorements in land values which had resuited
snd which ¢he landlord had done nothing to oreate. “'Ws
will remist to the utmont,” he told the Chancellor, * this
murrender ic landlord interssts,” Dr. Marray hinted that the
sbolition of the land taxes wae the price that the Prime
Minister had to pay to besome Leader of the Tory party,
Bir R. Adkins warped 1hat the duties which looked like dead
might enly bs sleeping. Ho added: “Where its v™ue {of
land } is due to the action of the sommunity, and not of she
individuals ewning or ncoupying it, there cught to be stmse
wsy found by which the community may resp the benefit of
the value it hap iteelf oreated.™ Mr, Mills stated thas if the
taxes upon Isnd had not realised the amount they might have
renlised, that was “ due eatirely %o the cowardioo of the Gor
srnment as regards fa:log the vested interests in land® Mr,
Trevelyan Thompson said: “'Wa all know the land on the
outskirts of towns, origlusily worth £40 or £50 sgricnliural
valne, has inoreanad ten or & bhundrsdfold in valuze, When
the Budget of 1900-10 wsas passed, it was loocked upen by
many &t the Magna Charts of iand reform, and it was em
peoted that profitcering In land - would ceass and that the
{moresaed value due to the growsth of the sommunity would
halp 1o pay the communal charges. I join with thoss who
have expresssd regret that these taxes should have beam
repealed befors some other form of tazes of & like nature ham
been instituted.” Buch guotations ocsn be muitiplied, Imt
enough have besn given to show that kesn regrot wap feit in
all quarters that the dutiss were being done away with, agd
member after member ross to vindioate tae principle under-
fying them, with which alone we are ooncermed in India
Bome membersiof aourse waloomad the repeal, but thosé who
did so also condemned the inorease in the Excess Profita Tax.
and the imposition of the Corporations Tax, They were
frankly advooating the cause of the rich aa against the poor.

I am sure 0o one who has any regard for fisoal principles
and who oares for the integrity of the authority of the logisla-
ture will accapt the programme of the Decoan Nationalists
in regard to }and tax. [ invite them to read the whole of the
debate on this year's Financis! Statement iz England and 3o
consider dispasaionately if any scund argumaents were advanced
agaipst “inorement value dutiea,”” which alone have any bear
ing upon the guestion which faces us in this conntry. I have

-eanvaessed ail the spesches and found the opponents’ case

devoid of substance. The only serious objection that was urged
was contained in the following observations of Mr, Pretyman:
# 1% is practically impossible to raise taxation except for real-
iged valua. Toatismpt to tax something which has a value
whioh is not reslised, or perhaps realisable, at the time, is to_
{mpose a3 maximum of burden for & minimnm of result.™ Whatt
sver foroe shis remark has, 28 against the imposition of the
particular dutiee that were levied in Engiand, kas no appiles-
tion to the enhanosd land taxes imposed in India, because
hero the taxes are put, not on incremenis to be realised
in future, but on those alre .3y realised. I trust that for the
sake of oatching the votes of ignorant cultivators the Nationa~
listsa will not give the go-by tosouni principles of taxation.
~—Yours, sto.
A STUDENT OF ECONOMICE.
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