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EAST INDIA (INDIAN FINANCE ACT, 1931). 

No. i. 
Indian Finance Act, 1931. 

Whereas the Legislative Assembly bas failed* to pass in the 
form recommended by me the Bill to fix the duty on salt manu
factured in, or imported by lwnd into, certain parts of Britisn 
India, to vary certain duties leviable under the Indian Tariff 
Act, 1894, to fix maximum rates of postage under the Indian 
Post Office Act, 1898, to vary the excise duty on motor spirit 
leviable under the Motor Spirit (Duties) Act, 1917, to fix rates 
of income-tax and super-tax, to vary the excise duty on kerosene 
leviable under the Indian Finance Act, 1922, further to amend 
the Indian Paper Currency Act, Hl23, and to vary the excise 
duty on silver leviable under the Silver (Excise Duty) Act, 1930, 
a copy of which Bill in the form recommended by me is hereto 
annexed; 

Now, therefore, I, Edward Frederick Lindley, Baron Irwin, 
in exercise of the power conferred by sub-section (1) of section 
67B of the Government of India Act, do hereby certify that 
the passage of the said Bill is essential for the interests of 
British India. 

27th March, 1931. 

(Sd.) IRWIN' 
Viceroy and Governor General. 

1"'' P. --• 111" following certificates were appended to the Bill presentOO 
to the Legislative Assembly with the recommendation of the Governor
General:-

In pursuance of the provisioM of sub-section (1) of section 67B of 
the Government of India Act, I, Edward Fre-derick Lindley, Baron 
Irwin, do recommend to the Legislative Assembly that it do pa..s6 the 
Bill to fix the duty on salt manufactured in, or imported by land 
into, certain parts of British India, to vary certain duties leviable 
Ul1der the Indian Tariff Act, 1894, to fix maximum rates of postage 
under the Indian Post ()ffice Act, 1898, to vary the excise duty on 
motor spirit leviable under the llfotor Spirit (Duties) Act, 1917, to 
fix rates of incom&-tax and super-tax, to vary the excise duty on 
kl.'rOS1.'1le leviable under the Indian Finance Act, 1922, further to 
amend the Indian Paper Currency Art, 1923, and to vary the f.'X('ise 
duty on silver leviable under the Silver (Excise Duty) Act, 1930, in 
the form hereto annexed. 

(Sd.) IRWIN, 
l'ictroy and Got·ernor General. 

26th )!arch, 1931. 

Th,, L,,gislatire Assembly has failed to pass this Bill in the form recom
m.·nd,•d by the Governor General. 

~7th ~l;mh, 1\!31. 

(Sd.) IBR!HIY RAHIYTOOU, 

President, Ltgi~lative Asserttbly. 

A2 
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In pursuance of the provisions of sub-section (1) of section 
67B of the Government of India Act, I, Edward Frederick 
Lindley, Baron Irwin, do recommend to the Council of State 
that it do pass the Bill to fix the duty on salt manufactured 
in, or imported by land into, certain parts of British India, 
to vary certain duties leviable under the Indian Tariff Act, 1891, 
rto fix maximum rates of postage under the Indian Post Office 
Act, 1898, to vary the excise duty on motor spirit leviable under 
the .Motor Spirit (Duties) Act, 1917, to fix mtes of income-tax 
and super-tax, to vary the excise duty on kerosene leviable under 
the Indian Finance Act, 1922, further to amend the Inuian 
Paper Currency Act, 1923, and to vary the excise duty on 
silver leviable under the Sih·er (Excise Duty) Act, 1930, in the 
form hereto annexed. 

27th March, 1931. 

(Sd.) IRWIN, 
Viceroy and Governor General. 

A BILL (Now THE INDIAN FINANCE AcT, 1931.) 
To fix the duty on salt manufactured in, or imported by la11rl 

into, certain parts of British India, to vary certain duties 
leviable under the Indian Tariff Act, 1894, to fix maximum 
rates of postage under the Indian Post Offce Act, 1898, to 
vary the excise duty on motor spirit leviable under the Motor 
Spirit (Duties) Act, 1917, to fix rates of income-tax and super
tax, to vary the excise duty on kerosene leviable mzder the 
Indian Finance Act, 1G22, further to amend the Indian 
Paper Currency Act, 1923, and to vary the excise duty on 
silver leviable under the Silver (Excise Duty) Act, 1930. 
Whereas it is expedient to fix the duty on salt manufactured 

in, or imported by land into, certain parts of British India, to 
VIII. of 189!. vary certain duties leviable under the Indian Tariff Act, 1894, 

to fix maximum rates of postage under the Indian Post Office 
n. of 1898. Act, 1898, to vary the excise duty on motor spirit leviable under 
H. of 1917. the Motor Spirit (Duties) Act, 1917, rto fix rates of i•ncome-tax 

and super-tax, to vary the excise duty on kerosene leviable 
XII. of 1922. under the Indian Finance Act, 1922, fuvther to amend the 
X. of 1923. Indian Paper Currency Act, 1923, and to vary the excise duty 
XVIII.o£1930. on silver leviable under the Silver (Excise Duty) Act, 1930; 

XII. of 1882. 

It is hereby enacted as follows :-

Short title and extent. 
1.-(1) This Act may be calleu the 

Indian Finance Act, 1931. 
(2) It extends to the whole of British India, including British 

Baluchistan and the Sonthal Parganas. 
2. The provisions of section 7 of the Indian Salt Act, 188:2, 

Fixation of salt duty, 
shall, in so far as they enable the 
Governor General in Council to im-

pose by rule made under that section a duty on salt manufactured 
in, or imported into, any part of British India other than Burma 
and Aden, be construed as if, for the year beginning on the 1st day 
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of .\pril, 1931, the:;· imposed such duty at the rate of one rupee and 
four annas per maund of eighty-two and two-se>enth pounds a>oir
dupois of salt manufactured in, or imported by land into, any such 
part, and such duty shall, for all the purposes of the said Act, 
be deemed to have been imposed by rule made under that 
section. 

3. The amendments SlJecified in the First Schedule to this 
Amendment of Schedule II. to Act shall be made in Schedule II. to 

Act niL of ~~~•. the Indian Tariff Act, 1894. 

4. In addition to the duties payable under the Indian Tariff Act, 
VIII. of 1894 

Additional cu~toms duties. 
1B94, and any other Act for the time VIII. of 1894. 
being in force, there shall be le>ied and 

collected in every port to which that Act applies additional duties on 
t!Je importation of articles specified in the first and second columns 
of the Second Schedule at the rates or obtained by the method 
shown against them in the third column thereof. 

5. For the year beginning on the 1st day of April, 1931, the 

Inland PO>tage rates. 
schedule contained in the Third 
Schedule to this Act shall be inserted 

in the InJian Post Office Act, 1898, as the First Schedule to that Act VI. of 1898. 

6. In sub-section (1) of section 3 of the Motor Spirit (Duties) 
Act, 1917, for the words "::;ix annas" II. of 1917. 

Excise duty on motor spirit. 
the words "eight annas " shall be 
substituted. 

7 .-(1) Income-tax for the year beginning on the 1st day of April, 

Income-tax and super-tax. 1931, shall be charged at the rates 
specified in Part I of the Fourth 
Schedule. 

(2) The rates of su}_)€r-tax for the year beginning on the 
1st day of April, 1931, shall, for the purposes of section 55 of 
the Indian Income-tax Act, 1922, be those specified in Part II XI. of 1922• 
of the Fourth Schedule. 

(3) For the purposes of the Fourth Schedule, " total income " 
means total income as determined, for the purposes of income
tax or super-tax, as the case may be, in accordance with the 
provisions of the Indian Income-tax Act, 1922. XI. of 1922. 

8. In the proviso to section 5 of the Indian Finance Act, 192:2, XII. of 19Z2. 

for the words "one anna and six pies" 
the words " two annas and three 

Exci•e dutr on kerosene. 

11ies" shall be substituted. 
9. In sub-section (7) of section 19 of the Indian Paper Currency 
Amendment or ·~~tion 19, Act x Act, 1923, for the figures "1931" x. of 1923. 

ot 1~•3. the figures " 1932 " shall be substi
tuted. 

10. In sub-section (1) of ~ection 3 of the Sil,er (Excise Dut"V) 
r d 1 .\ct, 1930, for the words .. four XVIll.ofl 930 

~,,-oo atr on 
81 

"er. ann as " tbe words " six annas" shall · 
be substituted. 

!.3 



SCHEDULE I. 

Amendments to be made in Schedule II to the Indian Tariff Act, 1894. 

[Bee 6ection 3.] 

1. I•'or Items Nos. 28 to 33 inclusive the following Items shall be substituted, namely:-

"28 ALE, beer, porter, cider and othe1· fermented liquors~ In harn•ls or other container:; t.:.untaiuiHg 27 oz. 
or more, per ;mperial gal:lon. 

29 
30 

Tn hottle:;; containing le&s than 27 oz., but not 
less than 20 oz., per bottle. 

In ·bottles containing 1ess th-an 13! oz., but not 
less than 10 oz., per •bottle. 

In bottles containing 1ess than 61 oz., but not 
less than 5 oz., per bottle. 

lh:NA'l'Ultl<:ll Sl'IRIT 

In other containe:rs, per imperial gallon 
... Ad valorem 

S!'lltl1'!'1 (otlwr than denatured spirit)-
(1) Bn1n.dy, gin, rum, :whio;ky, and other sorts of Imperia:! galion 

spirits not otherwise spec·ified, including wine::; proof. 
containing more than 42 per cent. of proof 
spirit. 

(2) Liqueurs, cor-tlia·~s, mixture;; and other prepara
tions containing spirit (other than drugs and 
medicines)-

(i) entered in such a manner as to indieate that Imperial gallon 
the strength is not to be tested: 

(ii) not so entered Imperial gallon 
proof. 

of the strength of London 

of the str·ength of London 

Rs . .A. 

0 12 

0 2 

0 1 

0 ! 

1 0 
7! per cent.. 

30 0 

40 0 

30 0 



{:1) J),-"1.!" an<! Jrwdi<·inPs containing spirit-
lrJ I'IIL<·rod in srwh a manner as to indicate that Imperial gaiiou 30 0 

the ~>trength is not to be te~ted : 
( i i) not so <· n i<'n><1 ... Imperial gallon of the strength of London 

proof. 
21 14 

48 0 (4) Perfumed Rpirits 
l'nwi<l"d tt.at-

.. lmpenal ga'llon 

(a) the duty on any artide included in this Item 
t;halJ in no ca.'>e be less than the duty ;which 
would he charged if the article were included 
in J>art V of this Schedule: 

(11) wlwre the unit of assessment is the imperial 
gallon (>f the tstrength of London proof, the 
duty ~·lwll he increased or .reduced in propor
tion at> the Rtrength is greater or less than 
London proof. 

31 \VINEil, not containing more than 42 per cent. of 
proof spirit-

(]) champagne anti other sparkling Wines 
(2) other sorts 

Imperial ga'ilon 
•.. Imperial gallon 

2. I•'or item No. 34 tha following shall be subs~ituted, namely:-

" 3t StHlAU, <•xcluding confectionery (sec No. 124)- I 
(I) Sugar, crystallised or soft 2.3 Dutch Standard Owt. 

and abHve. 
(:!) ~'-'ugar, <"l'y><tallis<>d or soft inferior to 23 Dutch Owt. 

~t.andard but not inf<'rior to 8 Dutch 
StanclaJ'd. 

(:!) Rugar, below H Dutch Standard and sugar .4d valorem. 
caudy. 

0) Mo'lnl'.6e9 ... ,4d valorem. 

10 8 
6 0" 

Us. A. 

7 4 

6 12 

• .. 25 per cent. vlu3 two rupeet~ 
and twdve tlt1D!16 per owt. 

• •• :?.')·per cent." 
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3. In Item No. 37A, in the Kote thereto, for the words 
'' amount to be deducted on a<::count of duties payable on im
portation to determine the real value in accordance with 'the 
provisions of clause (a) of the said section shall be Rs. 7 per 
thousand ", the "\\ords " deduction allowed under clause (a) of 
that section shall be calculated in all cases as if the cigarettes 
were classified under sub-item (a) " shall be substituted. 

4. In Item No. 43BB, relating to silver bullion and coin, 
for the words " Four annas " in the fourth column, the words 
" Six annas " shall be substituted. 

5. In Pact; V, the heading " SPICES" and Item No. 70 shall 
be omitted. 

6. In Item No. 105, after the word " FILMS " the words, 
'' not exposed '' shall be added. 

7. After Item :No. 124 and under the head "I.-Food, Drink 
and Tobacco," the following item shall be inserted, namely:-

'' 124A The following SPICES, namely :-
Cardamoms, cassia, cinnamon,cloves, nutmegs and 

pepper." 

8. After Item No. 134, the following item shall be inserted, 
namely:-

'' 134A. CINEMATOGRAPH FILMS, exposed.'' 

9. In Part VI, after Item No. 141, the following heading 
and item shall be inserted, namely:-

" 111.-Miscellaneous and unclassified. 

141A BETELNUTS." 



SCHEDL'LE II. 

Articl<>s liahle to an additional duty of customs, and additional duties leviablt> tlwreon. 

I 

n.,f.,n·tW<·>< to l'at·L and. J\"o. or II 
ltPrn in ~dtndule II to the 

In<lian Tariff 1\ct, 1:-l!H. 

[See section 4.] 

Dcseription of articles liable to 
a<lclitional '<luty. 

--- ---------- - --~ --------

PAltT 11. 
27 
37 
37A 
38 
40 
40A 
41 

42 
42A 
430 
45A 
4ll0 

FISH, SAJ.TRD, WIt or dry ... 
CIOAltS 

CrGARRTTEs 

All other sorts of TonAcco mannfat·tured 
KEitOSRNE; •also a11y otll<'r mineral oil included in Item No. 40 
l\foTort SPIRIT 

::\fIN l'.It.'\L OIL-

(1) ordinarily used for the hatching of jute or other fibre, as 
specified in sub-item (1) of Item No. 41; 

(2) not ordinaril.v usPd for any other purpose thai! f.or 'lubrication, 
as specified in ~uh-item (2) of Item No. 41; 

(3) not ordinarily 'Use<) except as fuel or for some sanitary or 
hygienic purp01«es, as speeified in sub-item (3) of Item No. 41. 

All ARllfS, and other articles ineludPd in Item No. 42 ... 
MoTOR ·CARs, motor cycles and other articles induded in Item No. 42A. 
ARTIFIOIAL SILK YARN and THREAD ••• 

Sn.K l\JrxTUREs, all «orts indurlPd in Item No. 45A 
J>onTI.ANn CEllfF:NT (<'xclurling white ·portland cement) 

Rate of additi.mal duty or 
method of obtaining it. 

5 per cent. ad wrlorcm. 
lfj per cent. atl valorr tn. 
Re. 1 annas 8 per th(msand. 
Twelvo annas per pound. 
9 pies per imperial gallon. 
2 annas per imperial gallon. 

R,L 2 annas 8 per ton. 

4 pies per gallon. 

2! per cent. ad valorem. 

10 per cent. ad valorem. 
10 per cent. ad vnlorem. 
2t per cent. ad valorern. 
7! per cent. ad valorem. 
HR. 2 per ton. 



References to Part and No. of 
Item in Schedule II to the 

Indian Tariff Act, 1894. 

PART IV. 
Nos. 58 to 64 inclusive 

PART V. 
Nos. 65 to 123 inclusive 

PtART VI. 
No8. 124 to 141, inclusive, 

exet>pt Nos. 121A and 13-tA. 

PART VII. 
15GA 

Description of articles liable to 
additional duty. 

All artic'les for the time being included in Part IV of the Second 
Schedule. 

AU articles -for the time ,being included in P·art V of t.he Second 
Schedule, excluding "raw hemp " comprised in Item No. 78. 

A:Il articles for the time being included in Part VI of the Second 
Schedule, except-

(1) tl1e following SPICEs, namely-
Oardamoms, cassia, cinnamon, cloves, nutmegs and pepper 

(see No. 124A); 
(2) Crl\"El\IATOGRAPH FrLliiS, exposed (see No. 1 34A); and 
(3) BETELNUTS (see No. 141A). 

COTTON PIECFrGOODs-all flOrts included in Item No. 156A 

Rate of additional duty or 
method of obtaining it. 

2! per cent. ad valorem. 

5 per cent. ad valorem. 

10 per cent. ad valorem. 

The figures for the rates of 
the ad valorem duties ,;hall 
be deemed to be increased 
by !5 in each case. 
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SCHED"CLE III. 

Schedule t<J be inserW in the Indian Post Office Act, 1893. 

[See section 5.] 

" THE FIRST SCHED"CLE. 

INLAND PosTAGE RATES. 

[See section 7.] 

Letters. 
For a weight not exceeding two and a half t<Jlas One anna. 
For every two and a half t<Jlas, or fraction thereof, 

exceeding two and a half t<Jlas One anna. 

Single 
Reply 

Postcards. 

Book, Pattern and Sample Packets. 

For every five tolas or fraction thereof ... 

Registered N eu·spapers. 

Half an anna. 
One anna. 

Half an anna. 

o9t1 

For a weight not exceeding eight tolas ... Quarter of an 
anna. 

For a weight exceeding eight tolas and not exceeding 
twenty t<Jlas Half an anna. 

For every twenty tolas, or fraction thereof, exceeding 
twenty tolas Half an anna. 

Parcels. 
For a weight not exceeding twenty tolas Two annas. 
For a weight exceeding twenty t<Jlas and not exceed-

ing forty tolas ... Four annas. 
For eYcry forty tolas, or fraction thereof, exceeding 

forty tolas Four annas." 

SCHEDULE IV. 

[See sectlon 7.] 

PART I. 

Rates of Income-tax. 

A. In the casa of eYery individual, Hindu undivided family, unregistered 
firm and other association of individuals not being a registered firm 
or a company-

(I) \\'l)en the total income is less than Rs. 2,000 
~2) When the total income is Rs. 2,000 or 

upwards, ·but is less than Rs. 5,000. 
(3) When the total income is Rs. 5,000 or 

up,mrds, but is le.ss than Rs. 10,000. 
(-l) \\Len the total income is Rs. 10.000 or 

upwards, but is lt><>S than Rs. 15,000. 
(5) "'b"n the total income is Rs. 15,000 or 

upwards, but is les<l than Rs. 20,000. 

Rate . 
.\'il. 
Six pies in the 

rupee. 
Xine pies in the 

rup€€. 
One anna. in the 

rup€€. 
One anna and 

four pies in the 
rupee. 
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(6) When the total income is Rs. 20,000 or 
upwards, but is 1eS6 than Rs. 30,000. 

(7) When the total income is Rs. 30,000 or 
upwards, but is less than Rs. 40,000. 

(8) When the total income is Rs. 40,000 or 
upwards, but i.s less than Rs. 1,00,000. 

(9) When the total income is R.s. 1,00,000 or 
upwards. 

B. In the case of every company and registered firm, 
whatever its total income. 

PART II. 

Rates of Super-tax. 

In respect of the excess over thirty thousand rupees 
of total income-

(1) in the case of every company-
(a) in roopect of the firtlt twenty thousand 

Rate. 
One anna and 

seren pies' in 
the rupee. 

One anna and 
eleven pies in 
the rupee. 

Two anna.s and 
one pie in the 
rupee. 

Two anna.s and 
two pies in the 
rupee. 

Two annas and 
two pies in the 
rupee. 

Rate. 

rupees of such excess Nil 
(b) for every rupee of the remainder of ~uch 

excess .. . One anna in the 

(2) (a) in the case of every Hindu undivided 
family-

(i) in respect of the first forty-five 

rnpee. 

thousand rupees of such excess ... Nil 
(ii) for every rupee of the next twenty-

five thousand rupees of such 
excess .. . One anna and 

(b) in the case of every individual, unregistered 
firm and other association of individuals 
not being a registered firm or a co~pany

(i) for every rupee of the first twenty 
thousand rupees of such excess ... 

(ii) for every rupee of the next fifty 
thousand rupees of such excess ... 

(c) in th~ case of every individual, Hindu 
undivided family, unregistered firm and 
other association of individuals not being 
a rel!istered firm or a company-

(1) for every rupee of the next fifty 
thousand rupees of such excess 

( ii) for every rupee of the next fifty 
thousand rupees of such excess ... 

three pies in the 
rupee. 

~ine pies in the 
rupee. 

One anna and 
three pies in 
the rupee. 

One anna and 
nine pies in the 
rupee. 

Two annas and 
three pies in 
the rupee. 
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(iii) for tJvery rupee of the next fifty 
thousand rupees of such excess ... 

(iv) for every rupee of the next fifty 
thousand rupees of such excess ... 

(v) for every rupee of the next fifty 
thousand rupees of such excess ... 

(m) for e-very rupee of the next fifty 
thousand rupees of such excess ... 

(vii) for every rupee of the next fifty 
thousand rupees of such excess ... 

(viii) for every rupee of the next fifty 
thousand rupe&> of such excess ... 

(ix) for every rupee of the next fifty 
thousand rupees of such excess ... 

(x) for every rupee of the remainder of 
such excess ... 

o97 
Rate. 

Two annas and 
nine pies in the 
rupee. 

Three annas ·and 
three pies in 
the rupee. 

Three annas and 
nine pies in the 
rupee. 

Four annas and 
three pies in 
the rupee. 

Four annas and 
11ine pies in the 
rupee. 

Five annas and 
three pies in 
the rupee. 

Five annas and 
nine pies in the 
rupee. 

Six anuas and 
three pies in 
the rupee. 

This Bill has been consented to by the Council of State. 
(Sd.) H. MoNCRIEFF S:mTH, 

President, Council of State. 
30th ~larch, 1931. 

I assent to this Bill. 

30th March, 1931. 

(Sd.) IRWIN' 
Viceroy and Governor General. 

This Act has been made by me as Governor General under 
the proYisions of section 67B of the GoYernment of India Act. 

(Sd.) IRWIN' 

~IonJay, 30th March, 1931. 
Viceroy and Gorernor General. 

No.2. 
Tc.rt of direction by the Gorernor-General bringing the Indian 

Finance Act into operation forthzcith. 

~Yhereas I, Edward Frederick Lindley, Baron Irwin, am of 
0p1111on that a state of emergenc~r exists which justifies the 
dJrt'dlon by me that the Indian Finance Act, 1931, being an 



Act made by me under the provisions of section 67B of the 
GoYernment of India Act, shall come into Op€ration forthwith : 

X ow, therefore, in exercise of the power conferred by the 
proviso to sub-section (:2) of that section, I do hereby direct 
accordingly. 

The 30th :March, 1931. 

(Sd.) IRWIN' 
Viceroy and Governor General. 

No.3. 
Despatch to the Right Honourable Wedgwood Benn, D.S.O., 

D.F.C., His Majesty's Secretary of State for India. 

1\o. 22, dated 2nd April, 1931. 

The Indian Finance Act, 1931. 
SIR, 

I have the honour to forward herewith an authentic copy of the 
Aot noted above, to which I have signified my assent under 
clause (b) of sub-section (1) of section 67-B of the Government 
of India Act. The Bill "\\as introduced in the Assembly at the 
time of presentation of the Budget on February the 28th. The 
next motion, which was made on Monday, the 16th March, was 
that the Bill be taken into consideration. The discussion of this 
motion, including the consideration of the Bill, clause by Clause, 
wa~ concluded 0n Wednesday, the 25th March. During this 
stage of the Bill an amendment moved by Sir Cowasji Jehangir 
and opposed by Government was passed by 6:2 votes to 48 votes. 
As the acceptance of this amendment would have involved an 
unbalanced budget and all the dangerous results ensuing there
from, I decided to use my power to make a recommendation 
under section 67-B. The recommendation which I made was of 
the nature of a compromise between the original proposal of my 
Gowrnment and the amendment of Sir Cowasji J ehangir. This 
recommendation -vvas laid before the Assembly on the morning 
of Thursday, the 26th, along with a statement in which I set 
out at sufficient length the reasons for the recommendation. 
That statement was in the following terms :-

'' I have given most anxious consideration to the position 
created by the acceptance in the Legislative Assembly of an 
amendment to the Finance Bill, which it is estimated will 
reduce the expeded revenue from Income-tax for next year by 
about :24:0 lakhs of Rupees. 

I fully recognise ,that the burden of new taxation, which the 
Legislature has been asked to accept, can be justified only by 
most exceptional circumstances, of which indeed Honourable 
~!embers are well aware. I appreciate sincerely the co-operation 
of Honourable ~fembers in having already accepted clauses 
imposing new and onerous taxation. I also recognise the desire 
of Honourable ~Iembers, in discharge of their duty to those tr> 
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whom they are responsible, to ensure in these times the utmost 
measure of economy in the field of administration. But that 
the BudO'et of the Government of India for the coming year 
8hould b~ truly and securely balanced in the widest jnterests 
of the credit of India will, I am confident, be accepted as 
essential by the Legislative Assembly, not less readily than by 
mvself. 

~1.,-he only question therefore at issue i~ how far it is possi?le 
with immediate effect,-that is, so as, m fa<:t, to be operat1ve 
during next year-to effect economies which will me~t t~e re
duction tht has been made. After careful re-exammat10n of 
all material items, I have satisfied myself that the maximum 
reduction, which can be at once effected, mainly by postpone
ment for a year of important schemes for military ~e-equipmen~, 
is one crore of rupees. To make a· larger reduct1on than th1s 
would be to leave in effect an unbalanced budget, and to take 
risks which I cannot regard as other than dangerous to the 
essential interests of the country. 

I therefore feel it my duty to recommend to Honourable 
Members the a-cceptance of an amendment, which will make 
a reduction of one crore, and which, 'vhile leaving a securely 
balanced budget, will meet what I feel to lbe the genuine demand 
of the House, on the one band for the enforcement of economy 
and, on the other, for the mitiga;tion of the burden of taxation 
upon the poorest classes of income-tax payers. 

In making this recommendation to the House, I have sought 
to reconcile to the best of my ability the necessities of the 
public service with the expressed desires of Honourable Members, 
whose earnest attention I accordingly invite to the revised 
propo::;als of my Government." 

In pursuance of my recommendation an amendment was 
muwd on behalf of Government to make the necessary altera
tiom in the Income-tax &bedule to the Bill. This amendment, 
after discussion, was rejected by 60 votes to 56. On the rejection 
of this amendment the :Member in charge of the Bill obtained 
fmm the President a certificate under sub-rule (5) of rule 36-B 
of the Indian Legislative Rules to the effect that the Assembly 
had failed to pas5 the Bill in the form recommended by me. 
As it was impos<:;ible for me to accept the Bill in the only form 
in which at this stage it could be passed by the Assembly, no 
further amendment being possible after the amendment moved in 
}'tmnance of my recommendation had been rejected, the only 
courses open to me were to submit to the rejection of my re
C'\1l1nnend.ation, which meant accepting an unbalanced budget, 
l
1r to use my pmwrs of certification. I accordinaly decided to· 
cwtify the Bill. The certified Bill with the ne2essarv recom
nll'ndation was thereupon laid before the Council of State on the 
aftt'rnoon of Saturda:r, the 28th . .and after consideration bv tha.t 
b,)ay "as pa:=;sed without amendment on Monday, the· 30th. 
On the same day I gate my assent to the BiU and further for 
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obvious reasons caused to be endorsed upon it a dire<:tion made in 
terms of the proviso to sub-sed ion (2) of section 6 i -B. As in 
making my recommendation to 1the Legislative Assembly I con
veyed my reasons for doing so in a message the terms of which 
are known to the public I have not thought it necessary to publish 
any _further statement for general information in the Gazette of 
Ind1a, as was done by my predecessor on occasions on which he 
found it necessary to use his power of certification. 

In ac?ordance with the instructions contained in your pre
decessors Despatc~ No. 61, dated 21st December, 18G9, copies 
of the papers relatmg to the Act are enclosed herewith. 

I have the honour to be, 
Sm, 

Your most obedient, humble Servant, 
IRWIN. 

l'io. 4. 

Text of Bill as originally introduced into the Legislative 
Assembly. 

A BILL 

To fix the duty on salt manufactured in, or imported by land 
into, certain parts of British India, to vary certain duties 
leviable under the Indian Tariff Act, 1894, to fix man
mum rates of postage under the Indian Post Office Act, 1898, 
to vary the excise duty on motor spirit leviable under the 
Motor Spirit (Duties) Act, 1917, to fix rates of income-tax 
and super tax, to vary the excise duty on kerosene leviable 
under the Indian Finance Act, 1922, further to amend the 
Indian Paper Currency Act, 1923, and to vary the excise 
duty on silver leviable under the Silver (Excise Duty) Act, 
1930. 

Whereas it is expedient to fix the duty on salt manufactured 
in, or imported by land into, certain parts of British India, to 

VIII. of 1894. yary certain duties leviable under the Indian Tariff Act, 1894, 
to fix maximum rates of postage under the Indian Post Office 

vr. of 1898. Act, 1898, to vary the excise duty on motor spirit leviable under 
II. of 1917. the Motor Spirit (Duties) Act, 1917, to fix rates of income-tax 

and super-tax, to vary the excise duty on kerosene leviable 
xu. of 1922. under the Indian Finance Act, 1922, further to amend the 
x. of 1923. Indian Paper Currency Act, 1923, and to vary the excise duty 
:xnn.omao. on silver leviable under the Silver (Excise Duty) Act, 1930; 

It is hereby enacted as follows :-

1.--(1) This Act may be called the 
Short title and extent. Indian Finance Act, 1931. 

(2) It extends to the whole of British India, including British 
Baluchistan and the Sonthal Parganas. 
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2. The provisions of section 7 of the Indian Salt Act, 1882, XII. of JSS2. 

shall, in so far as they enable the 
Governor General in Council to im-

Fixation of salt duty. 

pose by rule made under that section a duty on salt manufactured 
in, or imported into, an} part of British India other than Burma and 
Aden, be construed as if, for the year beginning on the 1st day of 
April, 1931, they imposed such duty at the rate of one rupee and fo.ur 
annas per maund of eighty-two and t\ro-sevenths pounds avoir-
dupois of salt manufactured in, or imported by land ink>, any 
such part, and such duty shall, for all the purposes of the said 
Act, be deemed to have been imposed by rule made under that 
section. 

3. The amendments specified in the First Schedule to this 
Amendment of Schedule II. to Act shall. be made in Schedule II 

Act vnr. ot 1894· to the Indian Tariff Act, 1894. VIII. of 1894. 

4. In addition to the duties payable under the Indian Tariff Act, 

Additior:ul customs duties. 
1894,andanyother Adforthe time be· VIII. of 1894. 
ing in force, there shall be levied and 

collected in every port to which that Act applies additional duties on 
the importation of articles specified in the first and second columns 
of the Second Schedule at the rates or obtained by the method 
shown against them in the third column thereof. 

5. For the year beginning on the 1st day of April, 1931, the 
Inland postage rate>!. schedule contained in the Third 

Schedule to this Act shall be inserted 
in the Indian Post Office Act, 1898, as the First Schedule to that Act. vr. of 1891!. 

6. In sub-section (1) of section 3 of the Motor Spirit (Duties) 
Act, 1 \H 7, for the words "six u. of 1917. Excise duty on motor spirit. 
annas" the words ' 'eight annas" 
shall be substituted. 

7. (1) In<:ome-tax for the year beginning on the 1st day of April, 

Income-tu and au per-tax. 
1931, shall be charged at the rates 
specified in Part I of the Fourth 
Schedule. 

(2) The rates of supertax for the year beginning on the 1st 
day of April, 1031, shall, for the purposes of section 55 of the 
Indian Income-tax Act, 1922, be those specified in Part ll of xr. of 1922. 
the Fourth Schedule. · 

(3) For the purposes of the Fourth Schedule, " rotal in· 
come '' means rotal income as determined, for the purposes 
of income-tax or super-tax, as the case may be, in accordance 
with the provisions of the Indian Income-tax Act, 1922. XI. of 1922. 

S. In the proviso to section 5 of the Indian Finance Act, 

Excise duty on keros~ne. 192?, for the words "one anna and XII. of 1922. 

six pies " the words " two annas 
and three pies" shall be substituted. 



X. of 1923. 

XVIII.o£1930. 

XVI. ofl918. 
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9. In sub-section (7) of section 19 of the Indian Paper Currency 
Amendment of se~tion 19, Act 10 Act, 1923, for the figures" 1931 "·the 

or IP23. figures" 1932 "shall be substituted. 

10. In sub-section (1) of section 3 of the Silver (Excise Duty) 
Excise duty 011 ~ilver. Act, ~~30, for the 'vords " four 

annas the words " six annas " 
shall be substituted. 

It is hereb~ ~eclared that it is expedient in the public interest 
that the provisiOns of clauses 3, 4, 6, 8 and 10 of this Bill should 
have temporary effect under the provisions of the Provisional 
Collection of Taxes Act, 1918. 

SCHEDULES I, II AND III. 

These Schedules were identical with Schedules I, II and III of the 
Indian Finance Act, 1931, see pages 6 to 11. 

SCHEDULE IV. 

[See section 7.] 

PART I. 

Rates of Income-tax. 

A. In the case of every individual, Hindu undivided family, unregistered 
firm and other association of individuals not being a registered firm 
or a company-

(1) When the total income is less than Rs. 2,000 
(2) !When the t<Jtal income is Rs. 2,000 or 

upwards, but is less than Rs. 5,000. 
(3) '\\"hen the total income is Rs. 5,000 or 

upwards, but is less than Rs. 10,000. 
(4) When the total income is Rs. 10,000 or 

upwards, but is less than Rs. 15,000. 

(5) When the total income is Rs. 15,000 or 
upwards, but is less than Rs. 20,000. 

(6) When the total income is Rs. 20,000 or 
upwards, but is less than llil. 30,000. 

(7} When the total income is Rs. 30,000 or 
upwards, but is less than Rs. 40,000. 

Rat<:. 
Nil. 
Nine pies in the 

rupee. 
Eleven pies in 

the rupee. 
One anna and 

two pies in the 
rupee. 

One anna and 
four pies in the 
rupee. 

One anna and 
seven pies in 
the rupee. 

One anna ana 
eleven pies in 
the rupee. 

(8) '\Then the total income is Rs. 40,000 
upwards, but is less than Rs. 1,00,000. 

or Two annas and 
one pie in the 
rupee. 

(9) When the total income is Rs. 1,00,000 or 
upwards. 

B. In the case of every company and registered firm, 
whatever ita total income. 

Two annas and 
two pies in the 
rupee. 

Two annas and 
two pies in the 
rupee. 
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PART II. 

Rate3 of Super-tax. 

This part was identical with Part II of Schedule IY of the Indian 
Finance Act, 1931. See pages 12 and 13. 

No.5. 
Telegram from the Secretary of State for India to tht: 

Governor General, rlatcd 5th Jlay, H.J31. 

In pursuance of section 67B of the GoYernment of India Act 
I am taking steps to lay before Loth Houses of Parliament 
Indian Finauce Act, 19:)1, 'Yhich has receiYed your assent and 
has under your direction been brought into operatiOn forth
with, in the circumstances related in Your Excellency's des
patch 22 da.ted 2nd April. I appro,-e Your Excellency's 
proceedings. 




