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Letter of Transmittal

to Members and Governors of the Fund

April 6, 1951
Dear Sir:

I have the honor of transmitting to you a copy of the International
Monetary Fund’s Second Annual Report on Exchange Restrietions. In
the first part of the Report the Fund scts forth its attitude on the role
of restrictions under existing world conditions and its activities in the
field of restrictions. Part IT of the Report provides a survey of recent
general developments in exchange controls and restrictions and outlines
in summary form the restrictive systems of individual member
countries.

The Fund is aware of the difficulties and uncertainties which face a
number of its member countries, particularly as a result of strategic
considerations and increases in armament programs. Against this
background, the question is being raised as to the immediate practi-
cability of the Fund objective set forth in Article I(iv) of the Fund
Apreement to ussiet in the establishment of a multilateral system of
payments in respect of current transactions between members and in
the elimination of foreign exchange restrictions which hamper the
growth of world trade. 1t is the belief of the Fund that, although due
caution is required, many member countries can and should make
further progress toward the achievement of this objective.

During the past year, there has been considerable improvement in
the balance of payments and reserve position of many countries, This
improvement has in a number of cases been accompanied by a relaxa-
tion of restrictions on current payments. Generally speaking, however,
the Fund believes that the general improvement in the international
financial position of many countries which has taken place warrants
further relaxation of restrictions and reduction of diserimination.



As you are well aware, Article XIV of the Fund Agreement provides
that five years after the date on which the Fund begins operations
(March 1952), and in each year thereafter, any member still retaining
any restrictions inconsistent with Article VIII, Sections 2, 3, or 4,
shall consult the Fund as to their further retention. In anticipation of
these consultations, the Fund intends to be in contact with its indi-
vidual member countries on the implementation of these provisions.

On behalf of the Executive Board, I should like to express our
appreciation of the cooperation of the members in the preparation of
the second part of the Report.

Sincerely yours,

/8/
A. N. OVERBY

Acting Chatrman of the Erecufive Boerd
and
Acting Managing Director
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PART 1



CHAPTER 1

Restrictions under Existing Conditions

1. Introduction

In April 1950 the International Monetary Fund transmitted to its
members and to the Governors of the Fund its first report on exchange
restrictions, prepared in aceordance with the provisions of Article XIV,
Section 4, of the Fund Agreement, In his letter of transmittal, the
Chairman of the Executive Board and Managing Director of the Fund
noted the obligations of the Fund to report om exchanpe restrictions
as “part of the Fund’s task of assisting in the establishment of a multi-
lateral system of payments in respect of current transactions between
members and in the elimination of foreign exchange restrictions which
hamper the growth of world trade.” The Chairman also noted that the
progress toward these objectives of the Fund had not been as com-
spicuous as he would like to report. He went on to say that the Fund
recognized many difficulties which had caused the maintenance and
spread of restrictions in international economic relations during the
period of postwar transition and that “if trends of improvement in the
underlying world conditions continue, members should find the task of
removing exchange restrictions less difficult in the future. I can pledge
that in this task the Fund will continue to assist them in every way
possible.”

During the year since the preparation of this First Annual Report,
there have been numerous developments in the field of restrictions.
These are discussed in Part II of the present Report, which indicates
an increasing willingness to relax restrictions, both formally and by
administrative action. Even more, there have been changes in the
underlying economic and financial bases of restrictions, with the intro-
duction of new factors both favorable and unfavorable to the achieve-
ment of the Fund's objectives. As this Report is being written, it is
recognized that some of the essential characteristics of the problem of
exchange restrictions are being drastically altered. For many countries,
the problem is becoming increasingly one of shortages of supplies and
availabilities of future supplies, and less and less one of inability to
finance foreign expenditures. Export controls, based on national and
international decisions, are becoming increasingly important in de-
termining the pattern of world trade and payments. Uncertainties and
anxieties resulting from the strained international situation and rearm-
ament programs have posed the question as to whether the Fund
should continue its “task of assisting in the establishment of a multi-

1



2 REPORT ON EXCHANGE RESTRICTIONS

lateral system of payments . . . and in the elimination of foreign
exchange restrictions”,

Even in these new circumstances it is the view of the Fund that, if
countries have favorable balance of payments conditions and are
experiencing increases in their reserves providing a reasonable basis of
exchange stability, it is in their interest, and in that of the inter-
national community, to relax or remove restrictions unless such action
would produce conditions justifying the intensification or reintrodue-
tion of those restrictions, The Fund is keenly aware of the difficulties
of a new character which coniront a number of its member countries,
but nevertheless it believes that the very general improvement in
balance of payments positions and prospects of its members justifies
a relaxation or removal of restrictions and, particularly, of diserimina-
tion. Such a relaxation would have short-run benefits in increasing
the quantity of goeds available for domestic consumption, thus re-
straining inflation, and would have benefits outlasting the present
emergency by permitting a more economic use of the world's resources.
At the same time, the Fund recognizes that the new diffieulties men-
tioned above are leading some countries to divert a higher proportion
of their productive efforts to rearmament, to give greater attention to
strategic and security necesaities, to place emphasis on obtaining ade-
quate supplies of raw materials or other essential goods, and to main-
tain reserves adequate to cover deficits in balances of payments which
may arise from relatively higher prices for imports or from & prospec-
tive shortage of exportable goods.

2. Advantages of Relaxing Restrictions under Existing Conditions

Greater reliance on international division of labor made possible
through the relaxation or elimination of restrictions and diseriminatory
practices (i.e., greater multilateralism) ean play an important part in
enabling limited resources to produce a greater quantity of goods and
services. In the world of today, supplies available to most countries,
whether rearming or not, will be limited, After any slack which may
exist has been taken up, the much desired inereases in output can only
come from increased efficiency. Historical experience indicates that
greater efficiency or produetivity in the economie field is encouraged by
an international economic environment relatively free from hampering
restrictions and diserimination. Even under existing difficult circum-
stances, to the extent that countries can free themselves from unneces-
sary restrictions, they will help to create an environment more favor-
able to increased output. Couniries not engaged in substantial
rearmament efforts would be enabled to maximize their access to
needed resources. Rearming countries would be enabled to curtail the
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reduction in consumption which the diversion of resources to arma-
ments would otherwise entail.

The present accelerated demand gives rise to problems of inflation
in both the countries exporting raw materials and the countries im-
porting them and engaging in rearmament programs. At a time when
maximum production and minimum barriers in the way of imports
may well be important elements in combatting inflation, the continua-
tion of restrictions tends to provide incentives for uneconomic produc-
tion and to place hindrances in the way of obtaining needed goods for
the minimum possible expenditure of resources. The maintenance of
the maximum possible multilateralism would bring some external
discipline to bear on inflation and the wastage of resources it causes.
In this way, it creates a more favorable environment for the adoption
of the fiscal, credit and other policies needed to combat inflation. Thus,
the problem of inflation highlights the necessity of seeking the greatest
efficiency in the use of resources under present conditions.

Countries undertaking large armament programs need to examine
the existence of uneconomic production within their borders. It is
sometimes argued that the significant relaxation or abandonment of
restrictions—if they have been effectively restrictive—will have adverse
ghort-run effects upon production. Production may decline temporarily
a8 resources move from industries previously protected by restrictions
to those which are more efficient and in a better competitive position.
Countries undertaking substantial armament burdens may well feel
that they cannot afford even a temporary loss of production in indus-
tries of importance to rearmament. For other industries, however, the
cost to the economy resulting from existing restrictions must be
recognized. Restrictions tend to keep resources in uneconomic uses
and to incorporate higher costs and inefficiency into production. Fur-
thermore, the benefits of more economic use of resources are long-lived,
while any costs of transfer are temporary.

Inereased multilateralism would also greatly serve the interests of
countries which are not undertaking substantial rearmament pro-
grams, These countries are now in a better international financial
position fo take the domestic measures which could place their inter-
national economic relations on a sounder, more efficient and durable
basis and (within the limits of real availabilities) may be enabled to
continue their developmental programs. In the short run, they would
obtain increased benefits from trade. In addition, such policies could
contribute to a strengthening of the real international economic posi-
tion of these countries.

Thus, in brief, the needs for maximizing efficiency and obtaining
imports as cheaply as possible favor the reduction of restrictions and



4 REPORT ON EXCHANGE RESTRICTIONS

the maximizing of progress toward multilateralism. It is difficult to
estimate the economizing of real resources which would be possible as
a result of a greater return to practices of multilateraliam. It is felt,
however, that these savings could be substantial. In a world confronted
by scarcities, all savings are mmportant. Fears of future shortages of
supply, and growing difficulties of securing desired imports, already
are acting as pressure en countries to relax restrietions and diserimi-
natory practices. Advantage should be taken of the existing conditions
which, in a number of countries, are {avorable for the relaxation of
restrictions and for pursuing other measures designed to achieve and
maintain higher levels of output. The aim should be to provide the
basis for a sound international financial position which will enable
countries to minimize the need for restrictions in the future.

3. Favorable Developments for Relaxation of Restrictions

By the end of 1950 there had been & substantial lessening of many of
the financial obstacles which had previously beenr hindering the re-
moval or even the relaxation of restrictions—partieularly restrictions
against “hard currency” countries—and hindering the achievement of
convertibility.

One of these obstacles had been the existence of inappropriate ex-
change rates. Exchange rate difficulties, however, were largely removed
in many countries by the currency devaluations of September 1949.
In 1950, certain problems were still to be found in expanding sales to
“hard currency’ markets, but devaluation was tending to bring about
a pattern of world prices and trade more compatible with the relaxa-
tion of restrictions.

The beneficial effects of devaluation could have been quickly dissi-
pated by inflationary price rises in the devaluing countries. This, how-
ever, did not occur—although prices did rise somewhat, in part refleet-
ing the increasing cost of imports as a result of devaluation. Despite
the persistence of inflationary conditions in some countries, the gen-
eral overcoming of the problem meant the reduction of excessive
import demands and the encouragement of higher export flows. Re-
armament demands for raw materials have resulted i rising prices
and reintroduced the problem of inflation in a number of both export-
ing and importing countries. The more direct effects of rearmament
in those countries where it is important have also contributed new
tendencies toward inflation. This represents a significant danger for
the future. Nevertheless, the beneficial effects of devaluation still
substantially remain.

Fundamental to the overcoming of the inflation obstacle has been the
increasing ability of the non-dollar world to supply the goods and ser-
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vices it required. Viewed more directly, the higher level of world pro-
duction has meant that the “soft curreney” countries have been able to
reduce their dependence upon “hard eurreney” sources of imports; at
the same time, goods and services have been available to increase
exports to “hard currency” countries. By the end of 1950, recovery
from the effects of World War II had been substantially achieved.
Evidence of the continuance of war-indueed difficulties was still to be
found in various countries. DMMost of the world’s produetive system,
however, had been put on a more normal basis, making possible the
re-establishment of more normal trading relations. Badly disrupted
economies had been rebuilt and had been able greatly to reduce their
dependence on extraordinary assistance from the Western Hemisphere,

Another ohstacle which had existed was the fear or expectation that
1.8, demand might slacken. A mild decline in U.8. business activity
in early 1949 was accompanied by a considerable drop in U.8. imports.
In the first half of 1950, however, U.S. demand was extremely strong,
By the end of the wear, the rearmament program had assured the
maintenance and expansion of U8, import demand for some time to
come. This applies not only to demand for raw materials but also, as
domestic shortages grow, to demand for imported manufactures. Re-
armament abroad may limit the expansion of the volume of manufac-
tured exports to the United States and to third countries where U.S.
exports can no longer satisfy demand. But the fear of a slackening or
gharp fall of demand in dollar markets has greatly diminished.

The yvear 1950 saw a remarkable improvement in the world’s pay-
ments situation, especially vis-a-vis the United States, and an asso-
clated increase in exchange reserves. These developments represented
a substantial easing of the financial difficulties which hindered the
partial or complete removal of restrictions, particularly diserimina-
tion, and the restoration of convertibility, Furthermore, this improve-
ment began before the Korean hostilities and rearmament,

In the last quarter of 1949 and the first half of 1950—i.e., in the
period between the currency adjustments of September 1949 and the
outbreak of hostilities in Korea—there was a general movement in the
direction of greater equilibrium in the payments positions of most
countries of the world, Tmport restrictions still worked to limit pur-
chases of goods originating in the United States and other “hard cur-
rency” countries, such as Canada. Nevertheless, the basie payments
problem which had plagued the world throughout the postwar period—
the so-called “dollar shortage”—was substantially alleviated even
before the outhreak of hostilities in Korea.

Between the first half of 1949 and the first half of 1950, the U.S.
surplus on goods and services was reduced from $3,797 million to
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$1,515 million. This ehange resulted from a decrease in 1.8, exports
of $1 851 million, a rise in imports of $234 million, and a fall in the net
income from services of $197 million. However, the international
financial effects of this change are better secen after the exclusion of
ECA grants and other “unilateral transfers”. On thig basis, there was,
in the first half of 1949, a U.S. current surplus of $593 million. In the
first half of 1950 this situation had been reversed, and there was a
U.S. deficit of $859 million.

The improvement in accounts vis-a-vis the United States between
the first half of 1949 and the first half of 1950 was experienced by all
areas, although in different degrees. Further, on the whole, countries
other than the United States also improved their trading positions
with relatively “hard currency” countries other than the United States,
such as Canada, Belgium-Luxembourg, Western Germany and Italy.
While there were important exceptions, a general improvement in the
world’s payment situation is indicated. Especially encouraging were
the emerging surpluses of certain of the less developed areas with the
United States. Once again, countries in Western Europe faced the
possibility of financing deficits with the United States, at least par-
tially, by the development of surpluses with these other areas.

The reduction of payments imbalance was reflected in a general
increase in reserves of gold and U.8. dollars held outside the United
States. After growing fairly steadily since the end of the war, the U.S.
gold stock dropped by $397 million from September 30, 1949, to June
30, 1950. In addition, about $400 million probably was added to non-
U.S. monetary stocks out of new gold production, At the same time,
other countries increased their holdings of U.S. dollars. Short-term
Liabilities to foreigners reported by banks in the United States rose,
in the nine months ending June 30, 1950, by $848 million, of which
$653 million was in “official holdings”. Thus, between Sepiember 30,
1949, and June 30, 1950, the gold and U.S. dollar reserves of countiries
other than the United States appear to have risen by over $1,400 mil-
lion. Non-U.S. external holdings of Canadian dollars also appear to
have risen,

The outbreak of military activity in Korea and aecelerated arma-
ment programs have produced varied effects, as, for example, sharp
increases in prices of raw materials, and introduced a number of uncer-
tainties discussed below. The immediate effect, however, was to
accelerate the already oceurring general improvement in the world
payments situation, especially vis-a-vis the United States.

In August 1950 and again in October, the United States registered
tmport surpluses on merchandise trade account—for the first time since
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June 1937 These import surpluses resulted from sharp increases in
U.S. imports which rose to record levels and even offset some increase
in exports, which had previously fallen. The U.S. current deficit,
taking account of ECA grants and other “unilateral transfers”, rose
from %859 million in the first half of 1950 to $1,504 million in the
second half. Further, the second half of the year showed very heavy
outflows of U.S. private capital, totalling $901 million (net) on long-
and short-term. Countries other than the United States also improved
their trade pesitions with Canada. Canadian imports from these coun-
tries exceeded exports in five of the six months of the second half
of 1950.

Thus the gold and dollar exchange reserves of countries other than
the United States have experienced an accelerated inerease since the
outbreak of hostilities in Korea. The U.8. gold stock fell by $1,511
million in the six months June 30 to December 31, 1950. Short-term
liabilities to foreigners reported by banks in the United States as
“official holdings” rose by $173 million between June 30 and Decem-
ber 31, 1950. New gold production available for monetary stocks also
added to the gold and U.S. dollar reserves of countries other than the
United States.

The same factors tending toward the elimination of the so-called
“dollar shortage” have worked toward the disappearance of the dis-
tinction between “hard” currencies and “soft” currencies and of the
distinetion among various “‘soft” currencies, The Sterling Area, in
particular, has greatly bettered its position vis-a-v¥is many countries
whose currencies were previously relatively “hard”. Sterling has
emerged as & much “harder” currency. The previous tremendous gulf
between “hard” and “soft” currencies, whiech has been a very sub-
stantial obstacle to the restoration of convertibility, seemed to be
narrowing markedly at the end of 1950.

The improved position of sterling and the demands for Sterling Area
commodities have meant the rapid reduction of the “overabundance”
of sterling. Working against this general improvement are the increas-
ing liabilities in sterling which the United Kingdom is incurring to
various segments of the Sterling Area as a result of UK. imports and
the acquisition by the Exchange Equalization Account of gold and
dollars earned by other sterling countries. But countiries are now
much less anxious to dispose of their sterling holdings, and there is
much less willingness on the part of holders of sterling to offer it for
sale at considerable discounts than was previously the case. The
greater demand for sterling has facilitated the developing settlement

' A US. import surplus is also reported for January 1951.
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of the sterling balance problem. To the extent that the holders of
these balanees now want 1o hold them, the problem tends to disappear.
In the latter part of 1950 and carly 1951, arrangements were being
worked out to release or settle over g period of years a number of
large holdings of sterling balances which had aceumulated during
the war.

The improvement in the payments positions and the increase in gold
and dollar reserves of countries outside the United States, however,
have not been even. Certain countries have not been able to take
advantage of increased demand for lmports in the United States and
other relatively “hard currency’ arcas, Not all commodities are equally
affected by the increase in demand and some countries may continue
to have difficulties in expanding exports sufficiently to overcome their
persistent balance of payments difficultics.

Nevertheless, the betterment in the financial position of many coun-
tries other than the United States during 1950 has heen striking. At
the same time, there has been a cessation or tapering off of the
Marshall aid available to some countries. Recognition of difficulties
still in existence, however, does not detract from the magnitude of the
general betterment, The extent of the improvement has made finan-
cially possible a considerable relaxation of restrietions and an approach
toward convertibility. The nature and magnitude of the action which
has becormne financially possible varies among different countries. For
some, the new situation means that restrictions could be eliminated.
For others, there could be signifieant rclaxation, while there remain
gome countries where financial conditions arc such that it is still not
possible to undertake any significant relaxation of restirictions.

It will be seen in Part 11 that relaxation oceurred during 1950 in a
number of countries, In the latter part of the vear, there were tenden-
eies to increase the amount of their imports. In many countries, how-
ever, the extent of this action would not yet appear to have been
commensurate with the financial improvement. Especially, the marked
improvement of the gold and dollar positions of many countries would
seem to remove the basis of most currency disecrimination on current
transactions which continues to be practised to a considerable degree.

Thus, for many countries, the balance of payments reasons for re-
strictions on current transactions have been greatly reduced, if not
eliminated. Recognition must, however, be given to the uncertainties
of the present situation and to the impediments to the removal or
relaxation of restrictions. It is, thus, appropriate to begin with a con-
sideration of the overriding strategic consideration which has developed
since the outbreak of hostilities in Iorea. For a number of ecountries
it may be assumed that any future policies on restrictions will neces-
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sarily take place within a framework encompassing a substantial re-
armament program.

4. Strategic Considerations Affecting the Use of Restrictions

The outbreak of hostilities in Korea and subsequent military and
politieal events have introduced, for a number of countries, new con-
siderations which affeet their international cconomie and financial
relations. Under existing cireumstances, it may be necessary for coun-
tries to retain their control machinery and to maintain certain restric-
tions as weapons of economic warfare and security; however, the
nature of such restrictions may well differ markedly from those pre-
viously maintained.,

Security considerations may lead to the diversion of purchases away
from the cheapest markets to those—either domestic or foreign—which
are regarded as safer and more likely 1o remain open. The need to
insure supplies may bring international arrangements on allocation of
scarce commodities. Strategic considerations may also dietate the lim-
itation and channelling of exports. Secarce supplies may be kept at
home in order to insure that they will be available for rearmament
efforts and for essential civilian uses. Turther, certain foreign assets
may be subjected to controls lest their uneontrolled use assist potential
enemies.

Closely related to direct strategic requirements is the need for main-
taining levels of exchange reserves and, in some cases, increasing them
further so that essential imports ean be maintained at all times. While
military shipments may be finaneed in such a way that they do not
result in large-scale indebtedness nor in dangerous losses of reserves,
these problems may add to the other strategic impediments to the
removal of restrictions under present conditions.

In certain ecases, strategic considerations may well require the reten-
tion of control machinery, even if it is not required for financial
reasons. The prevention of transactions against the strategic interest
may require the continued surveillanee of both current and eapital
transactions—the regulation of international capital movements is
already provided for in Article VI, Scction 3, of the Fund Agreement.

Such action, however, eould be entirely compatible with a substantial
relaxation of restrictions which now exist and which were introduced
and developed for reasons unrelated to present strategic considerations.
The desirability of retaining the control machinery, in the case of
certain countries, does not carry with it the necessity of retaining for
strategic reasons all or most existing restrictions. Countries hmiting
imports of available goods because of finaneial or protectionist reasons
might well be able to relax or remove these restrictions at the same
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time as they take measures to implement an international agreement
on distribution of scaree materials.

It is recognized that the implications for restrictions of strategic
requirements will vary greatly from country to country, depending
upon such factors as the amount of rearmament underiaken, the char-
acter and value of imports needed for rearmament, the dependability of
sources of supply, and other similar factors. The apparent needs to
insure supplies in the face of possibility of war, to maintain produe-
tion, and to accumulate additional exchange reserves, all may seem
to argue for maintenance of restrictions. In the case of certain coun-
tries these might even seem to argue in favor of increasing bilateralism,
But, the continued use of restrictions in sectors of the domestic and
international economy bevond the point required by strategic neces-
sities runs a grave risk of unnccessarily losing the advantages of
increased output and efficiency which would come from increased
freedom in international transactions. Short of full and general
mobilization in many countries, what may roughly be called the
civilian sector of the economy will stil}l be important and much of
international trade could and should still take place on & price basis.
Some controls over international economie relations may well be inevi-
table in light of existing political and strategic necessities. However,
countries whose balance of payments and reserve positions have
improved should insure that restrictions are not maintained which
were previously imposed for finanecial reasons and which are not
necessary for strategic reasons.

Of special importance for restrictions is the fact that some countries
which are of major importance in the world economy are bearing a
great share of the rearmament burden. The pressure of rearmament
and security needs tends to curtail the availability of goods for export,
and may even involve rather severe limitations on exports. However,
if these countries are to preserve the international use of their cur-
rencies, 1t is in their interest to combat inflation and to maximize the
availability of goods for export. In all this it should be noted that the
measures taken to combat inflation and to make goods available for
export will affect the willingness of other countries to hold the cur-
rencies of these exporting countries engaging in large rearmament
programs. The decisions of these countries will necessarily have an
important effect on the policies which can be pursued by other
countries.

Closely related is the more general problem that the assurance of
supplies and the combatting of inflation may appear to call for both a
relatively liberal import policy and a restrictive export policy—
obviously inconsistent on a world-wide scale. If countries restrict
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exports to make more goods available at home, they must recognize
that this will affect the ability and willingness of other countries to
provide them with imports.

Although difficulties of this sort may be inevitable under present
circumstances, efforts should still be intensificd to avoid losing the
galns from international trade at a time when they are so important.
In particular, the expected long duration of the emergency situation
calls for the minimizing of practices, directly or indirectly, not in the
long-run interest of the countries undertaking them. The adoption of
full restrictive controls today will tend to mean that they are retained
for the duration of this long emergency. Further, even unnecessary
restrictions will be difficult to remove in the post-emergeney situation,
experience showing that, once restrietions have been in force for a con-
siderable period, their removal is extremely difficult even with favor-
able financial conditions.

5. Other Effects of Rearmament

In addition to the strategic considerations affeeting the needs for and
the types of restrictions, other effectz of rearmament must be taken
into account. Rearmament in certain countries will tend to increase
their demand for imports and to reduce their ability to export. What
offsetting effects this will have on the improved payments position
of countries in Western Europe and the British Commonwealth remain
to be seen. They will depend on the extent to which rearmament goods
are provided by mutual assistance programs, on the effectiveness of
efforts to maintain exports and on the scope of the armament effort.
Of particular importance will be the measures taken to cope with the
inflationary impact of the rearmament programs. Bui, in any case, for
the world as a whole, indications are that the present trend of rising
gold and dollar reserves in countries outside the United States will
probably continue for some time, although some countries (particularly
other rearming countries) may not share or share equally in this gain.

An associated problem is the inflationary effect of the increase of
exports and of export prices. This bears initially with greatest force
on the countries which produce primary produets. Unless these coun-
tries take adequate measures to deal with the problem of inflation, they
may find that the impact of the increase in export prices and export
proceeds tends to generate & new inflationary spiral. This danger is
greatest where postwar inflationary developments had never been
halted. Under these circumstances, the demand for imports (augmented
by the desire to buy in anticipation of scarcities) might tend to grow
rapidly.

Couatinued rises of raw material prices may also adversely affect the
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payments positions of the more highly developed countries. The rice
in import prices may mean & tendency to general price rises. As noted
previously, much will depeud upon the measures taken to avert the
dangers of inflation.

International transfers abroad and ecapital movements from the
United States and other countries will continue to affect the payments
positions of other countries. Non-military U.8. aid may be expected to
taper off, with, however, the possibility of substantial assistance to
certain areas. To an unknown extent, this declining ECA and other non-
military aid will be replaced by military assistance. U.S. and other
private investment capital may be very cautious for some time to
come, Speculative capital moverments may continue to play some role.
“Hot money” may flow into certain couniries with disruptive cffects
upon the domestic economy. In other cases, there is the possibility of
capital flight, in forms difficult io check by direct eontrols, constituting
a drain on the country’s exchange rescrves. Kven current payments
may be restricted in order to provide offsets to possible adverse eapi-
tal movements.

Such uncertainties will have effects upon the degree and pace of
relaxation possible under present circumstances. Yet it must be
recalled that the financial impact of the new developments thus far
has been strengly favorable to the payments positions of countries
other than the United States. There is today an opportunity for coun-
tries to take advantage of the current situation to overcome the diffi-
culties resulting from the use of restrictions. Considering all factors,
balance of payments conditions for their reduction or removal are
favorable. For many countries, restrictions on international trade and
payments can be reduced with less danger and less cost than has been
the case since the end of the war. At the same time, the need for the
benefits of greater efficiency and productivity is greater than ever.

6. Other Impediments to Relaxation

In addition to the uncertainties affecting the future balance of pay-
ments and rezerve positions of a number of countries, there are certain
other, largely non-financial, impediments to achleving the purposes of
the Fund. Important among such impediments is the protectionist
aspect of restrietions which build up vested interests in protection from
outside competition, interests which may seek to prevent the removal
of restrictions even although they are no longer necessary for financial
reasons. In addition, as relaxation of restrictions takes place, there is
congiderable likelihood that priority in relaxation will be given to
imports of those commodities for which domestie substitutes are not
available. In this way, the restrictions which remain may well be the
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ones with the greater protectionist elements. The removal of such
restrictions protecting uneconomie industries may thus prove increas-
ingly difficult, despite the improvement in a country’s finaneial posi-
tion. Moreover, an inertia favorable to the maintenance of restrictions
tends to be created after they have been in force for some time.

Two or more countrics may maintain restrictive systems favoering
each other. Initially, these may have had the purpose of assuring
imports which eould not otherwise be paid for and of inecreasing the
level of trade. They may, however, continue as mutual discriminatory-
protective devices beyond the existence of the conditions which gave
rise to them. In this connection, restrictions may be maintained as
bargaining weapons to secure conecessions from other eountries in
bilateral negotiations. In a world increasingly characterized by scarci-
ties, however, the need for restrictions to help obtain export markets
is greatly reduced.

However difficult may be the removal of restrictions maintained for
guch purposes, all possible efforts should be made to remove restric-
tigns which are unnecessary for financial reasons. Although in the past
there may have been fears that uncmployment would result if pro-
tection to domestic industries through restrictions were eliminated,
present conditions are such that these restrietions could be eliminated
with very litile, if any, danger to the level of employment. Indeed,
removal would tend to establish high-leve] domestic production on
much firmer bases from the long-run point of view. Moreover, the
efforts of many eountries to inerease imports seem to refleet the grow-
ing weight given to the desirability of importing as against such factors
as protectionism in determining national policies, There is the pos-
gibility that countries will wish to retain and use restrictions as bar-
gaining weapons to ohtain desired or needed imports. Such need is
greatly reduced as scarce or strategic materials are made subject to
international allocation, Similarly, the very continuance of develop-
mental projects may be threatened by shortages of essential imports.
Through international action it may be possible to protect develop-
mental projects on terms acceptable to both the developing country
and the rest of the world,

Certaln special problems sometimes arise in connection with multiple
currency practices. In a number of countries such practices are in-
tended to avoid or reduce the need for administrative controls. In
addition, a number of these countries have a chronic problem of infla-
tion, Multiple rates may be used to minimize the rise in the price of
elements of the cost of living by giving more favorable rates to eertain
commodities, Also, their use frequently results in revenue to the
national treasury. Multiple currency practices of this type have fre-
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quently tended to develop in countries where other revenue-raising
devices have been incompletely developed. Yet the revenue from the
exchange taxes may be important to the financing of what the country
considers to bhe necessary expenditures and in the struggle against
inflation engendering budget deficite. Under such cireumstances, the
difficulty of substituting alternative sources of governmental revenue
and price policics may be an important impediment to the removal of
restrictions. The Fund will ¢continue to work with member countries
faced by problems of this type and will attempt to help them overcome
these difficulties.

Despite the general overcoming of the financial obstacles to the
removal of restrictions, the Fund recognizes that there are & number
of countries still experiencing basic or structural balance of payments
difficulties limiting their ability at this time to make progress toward
the removal of restrictions. The Fund will continue to consult with
member countries faced by problems of this type as to finding ways
of overcoming the sources of those difficulties.

Plans for economic development of cerlain member countries may
create by themselves special aspects of this problem. Careful study
will be required n each individual case as to the feasibility of over-
coming the chstacles to the freedom of international trade and pay-
ments resulting from developmental programs. The Fund reecognizes
the importance and necessity of developmental programs. It believes
that at least countries with relatively adequate reserves and strong
balance of payments positions should be in a position to reduce their
reliance on restrictions and, at the same time, to pursue more effec-
tively their development programs. Relaxing restrictions may faecili-
tate an improvement in the inflationary situation of the country; the
fruits of development will be made more secure, and gains from devel-
opment in some segments of the economy will not be offset by losses
in others. It must be recognized, however, that some countries pur-
guing substantial development plans may not be in a sufficiently strong
balance of payments position to permit them to dispense with the
selective application of controls. The Fund will continue to consult
and cooperate with such countries in working out appropriate policies
for the long-run achievement of its objectives in the light of their
particular gituations.

L 4 * »

In conclusion, despite the existing uncertainties and difficulties, the
Fund believes that many countries are in a position to undertake sub-
stantial removal of discrimination and relaxation of non-diserimina-
tory restrictions and to make significant progress toward convertibility.
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Such measures can make a substantial eontribution to offsetting some
of the inevitable consequences of rearmament programs., They could
help strengthen the cconomies of the countries concerned and provide
a sounder basis for the achievement of longer-run stability in external
economic relations.



CHAPTER I1

Fund Activities in the Field of Restrictions

1. In 1950

During 1950, the Fund advised a number of countries on policies to
be pursued in the field of exchange practices. This involved both Fund
review and approval of specific measures, and general advice on a
wide range of matters affecting the restrictive policics of member
countries. Throughout the year, the Fund continued and intensified
its efforts to encourage countries to restore conditions favorable to
relaxation of restrictions. The Fund has sought to encourage members
to relax restrictions where this was financially feasible. At the same
time, efforts have been made to encourage members to simplify their
restrictive systems, Some progress was achieved during the year, par-
ticularly in the simplification of multiple rate structures. In some
cases, these steps involved the readjustment of the par value of the
country’s currency.

As in past years, the Fund has worked dircetly with many countries
with regard to their multiple currency practices and has sent missions
to them for the study and discussion of their problems. During 1950,
the Fund discussed changes in the multiple currency practices of
several members, including Austria, Bolivia, Chile, Ecuador, Greece,
Iran, Nicaragua, Thailand and Uruguay. In many cases, the elimina-
tion of multiple currency practices proved impossible, but many of
the adjustments made during 1950 represented simplification of rate
structures. Among the more important developments was the elimina-
tion in some countries of compensation transactions, which usually
imply an extensive multiplicity of exchange rates.

Effective July 1, 1950, Honduras was able to bring its exchange rate
spread within the limits permitted by the Fund Agreement and became
the first country which, having taken advantage of Article XIV of the
Fund Apreement at the outset, accepted the obligations of Article VIIL
This followed a period of close collaboration between Honduras and
the Fund and coincided with certain reforms in the banking and
monetary system of Honduras, which were developed with the assist-
ance of members of the Fund staff. The Fund hags also been engaged
in the study of the restrictive systems of certain other members and is
working with them with a view to sceing if they, too, might accept the
obligations of Article VIII.

Assoelated with its work in exchange restrictions are the Fund’s
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relations with the Contracting Parties to the General Agreement on
Tariffs and Trade. The Fund participated in the Fourth Session of the
Contracting Parties at Geneva early in 1950. The Contracting Parties,
in accordance with Artiele XV of the GATT, invited the Fund to take
part in the consuliations on recent changes in the imporf restrictions
of Australia, Ceylon, Chile, India, New Zealand, Pakistan, Southern
Rhodesia and the United Kingdom. This consultation took place at
the Fifth Session held at Torquay, England, in the autumn of 1950.

The Fund analyzed conditions in each of the countries where restrie-
tions were under review and submitted to the Contracting Parties a
report and a more extensive background paper on each of them. The
background papers covered the restrictive systems and the balance of
payments and presented analyses of the causes and eflects of the
import restrictions in the light of the existing situation, The reports
contained the Fund’s conclusions with respect to the import restrie-
tions. The Fund’s representatives at Torquay discussed this material
with the contracting parties and took part in their deliberations.

The results of the Fund's analysis varied from case to case. For
some countries, balance of payments conditions did not seem to war-
rant furthet relaxation of import restrictions. For others, the conclu-
gion was that circumstances were such that a progressive relaxation of
discriminatcry import restrictions could begin, having due regard to
the uncertainties of the situation.!

During the formative stages of the European Payments Union, the
Fund took part in the formal and informal discussions held among
the participating countries of the QEEC in Paris. The Council of the
Organization for European Feonomic Cooperation at its meeting on
July 6-7, 1950, approved a document agreeing to the establishment of
a European Payments Union, Paragraph 82 of this document entitled
“Relations with the International Monetary Fund” reads as follows:

82. The funetioning of EP.U. will be of great interest to the
International Monetary Fund of which many participating
countries are members, and these countries will be concerned
to ensure that obligations incurred by them as Members of
the E.P.U. should be consistent with obligations which they
may have as members of the International Monetary Fund.
Close co-operation and consultation with the International
Monetary Fund are desirable, and it will be necessary for the
Management Comimittee to examine and report to the Couneil
what shall be the appropriate relationships.

' The Fund Press Releaze of December 13, 1950, dealing with the Torquay con-
sultations is attached to this Report as an Appendix.
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The Fund and the Managing Board of the EPU have under considera-
tion the nature of the relationship which should be established between
them. The Fund is continuing to study the significance of EPU devel-
opments for its member countries, including the effects of such arrange-
ments upon the trade and payments positions of Fund members not
participating in the EPU,

2. Fund Activity in the Fulure

The Fund anticipates important developments in the field of restric-
tions during 1951. Certain new measures may well be required as a
result of rearmament nceds. Nevertheless, conditions favorable to the
substantial relaxation of restrictions, including the reduction of dis-
crimination, should continue and pressures for the adoption of policies
of relaxation are likely to be strong. The possibilities of relaxation
will depend upon individual country situations. Some countries pos-
sibly could now undertake the elimination of restrictions and the
restoration of the convertibility of current foreign earnings of their
currencies. Other countries are financially able to make considerable
progress in this direction. Some, however, still face financial and other
obstacles of such magnitude that they can do relatively little in the
way of relaxation of restrictions. In any case, the risk invoived in the
substantial relaxation of restrictions is considerably reduced as sup-
plier countries—as a result of national or international decisions—take
mesasures to control their exports.

For the postwar transitional period, Article X1V, Section 2, of the
Fund Agreement provides that member countries may maintain
restrictions on current payments and transfers, without the specifie
approval of the Fund as would otherwise be required by Artiele YIII,
Section 2. Article XIV, Section 2, however, requires that “Members
shall, however, have continuous regard in their foreign exchange poli-
cles to the purposes of the Fund; and, as soon as conditions permit, they
shall take all possible measures to develop such commercial and finan-
cial arrangements with other members as will facilitate international
payvments and the maintenance of exchange stability. In particular,
members shall withdraw restrictions maintained or imposed under this
Section as soon as they are satisfied that they will be able, in the
absence of such restrictions, to settle their balance of payments in a
manner which will not unduly encumber their access to the resources
of the Fund.” This means that the Fund cannot be indifferent to
restraints and barriers fo international payments when they are no
longer financially necessary.

Furthermore, five years after the date on which the Fund began
operations, that is, by March 1952, member countries are required by



20 REPORT ON EXCHANGE RESTRICTIONS

Article XIV, Section 4, to consult the Fund as to the further retention
of restrictions ineonsistent with Article VITT, Sections 2, 3, or 4. This
active consultation with members will cover such matters as the
adjustment of existing restrictive systems to the changed conditions,
the removal and relaxation of restrictions, and the working out of
measures necessary to overcome financial obstacles to relaxation, in-
cluding the use of the Fund’s resources under appropriate conditions
and adequate safcguards. Where only partial relaxation 1s feasible,
different types of action may be appropriate for different countries. As
the problems and potentialities of each country differ, it would not
be appropriate to suggest a formula for general applicability. However,
the case for diserimination based on source of supply (i.e, against
“hard currency” goods) has been greatly weakened.

In certain cases, it may be possible for countries to make substantial
progress toward convertibility., The feasibility of the assumption of
convertibility in certain countries has been considerably heightened
by the recent shifts in world demand which, as noted above, have
greatly narrowed the distinetion between “hard” and “soft” currencies.
Convertibility would be an hmportant internaiional approach which
would aid trading partners in turn to overcome their financial obstacles
to the removal of restrictions and the restoration of convertibility, In
this connection it is emphasized that, if progress toward convertibility
19 made simultaneously by several countries, the inevitable strains
on each will be reduced.

It is necessary to do everything possible to prevent the recurrence
of the problems which followed World War 11, problems which would
lead to the increasing use of restrictions in the future. The significance
of export policies on the imports of other countries may be expected to
become a matter of increasing concern. There exists today a basie
choice between meeting international problems internationally and
secking to meet them by uncoordinated and self-defeating national
action. Raw materials are searce all over the world, Inflationary pres-
sures are widespread. Military expenditures are rising, and this has
world-wide direct and indirect effects. No country can isolate itself
from these powerful developments, and no country can follow a com-
pletely independent economic poliey in the face of them. The elimina-
tion of national restrictions which no longer meet the real needs of the
present situation is an essential step in creating the elimate for effee-
tive international action on specific problems.

The international approach through the Fund to the problems of

PActicle VIII, Bection 2, requires the “aveidance of restrictions on current
payments”; Section 3, the “avoidance of discriminatory currency practices”; and
Section 4, the convertibility of foreign-held balances”.
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restrictions is in the self-interest of member countries ag well as being
in accordance with their obligations. The Fund can take account of
the experienee of other countries with similar problems, International
consideration of a country’s problems might mean that more considera-
tion is given to the longer-run effects of proposed actions. Where cer-
tain restrictions must be practised, action through the Fund should
prevent retaliation or ill-feeling toward the member concerned.

The desirable removal or relaxation of restrictions would be faecili-
tated in one country if restrictions were also removed by other coun-
tries. For example, a country might remove its restrictions if other
countries relaxed discrimination against it. The latter countries might
relax such diserimination if they could sell for convertible exchange.
One act of relaxation could facilitate a chain of relaxation elsewhere.
Recognizing the interdependence and cumulative nature of relaxation,
the Fund is ready to assist in its being carried through according to a
pattern which would decrease the risks and difficulties and produce
greater results.

In all matters of international monetary cooperation, the Fund
machinery is available to aid its members to secure their long-run
objectives individually and as a group. Through the Fund, changes
will be more orderly and consistent with the interests of the world
community as & whole.

In view of the cobligations of member countries and also of their
interest in the orderly removal of unnecessary restrictions, the Fund
expects during the coming year to be in active consultation with its
members on the appropriateness of their restrictive systems under
existing conditions. Despite the new sources of strain and uncertain-
ties which have arisen in the world sinee the outbreak of hostilities
in Korea, in view of the marked improvement in the balance of pay-
ments of & number of its member countries, the Fund believes that it
will be possible to make substantial progress toward the removal of
restriciions and the achievement of the objectives of the Fund.
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A. Introduction

Part II of this Report consists of a general review of developments
in restrietions during 1950 and early 1951, followed by a series of
Country Surveys in which brief reviews are given of the restrictive
systems of member countries availing themselves of the transitional
arrangements under Artiele XIV, Section 2, of the Fund Agreement.
Countries which have accepted Article VIII, Sections 2, 3, and 4, of the
Fund Agreement (and for which no country survey is included) are
El Balvador, Guatemala, Honduras, Mexico, Panama and the United
States. As in the First Annual Report on Exchange Restrictions, the
exchange controls and restrictions of Belgium and Luxcmbourg are
surveyed jointly and, with the exception of Hong Kong, separate sur-
veys have not been prepared for the non-metropolitan territories of
members of the Fund.

In preparing the counfry surveys, it was necessary to set a cut-off
date beyond which changes in restrictive systems would not be taken
into account. Therefore, the surveys review the exchange controls and
restrietions in force on December 31, 1950. In addition to this, each
survey includes a brief chronological statement of the major changes
during 1950.

The brief country surveys are based essentially upon the formal
characteristics of the restrictive systems of member countries. In
practice, the effectiveness and severity of the controls and restrictions
are largely dependent on their administrative application rather than
only on their formal nature. Quite apart from this problem, the gen-
eral character of recent developments is difficult to determine from the
mere Hsting of the formal changes which have ocecurred in various
ecountries. Therefore, it has been felt desirable to include a section
(Section B) which sets forth the developments in restrictions during
1950 and early 1951, indicating broadly the nature of the changes
which have been taking place. Especially, this facilitates consideration
of general trends which may be observed and of developments affect-
ing more than one country. Changes in payments agreements and
regional arrangements ean thus be more readily described. Further,
Section B reviews certain developments not covered by the country
surveys, such as changes in the use of restrictions by Fund members
not availing themselves of the transitional arranpgements under Article
XIV of the Fund Agreement and by non-member countries. Also,
Section B carries the review of developments up to March 1, 1951, thus
going beyond December 31, 1950, the cut-off date of the country
BUrvVeYs.

In both the country surveys and the general review below, the
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attempt has been to consider restrictive systems in their entirety.
Member couniries may operate restrictions under Article VII of the
Fund Agreement as well as under the transitional period arrangements
of Article XIV. Restrictions under these two Articles can be indis-
tinguishable in their effects. Completeness requires that restrictions
under both Articles be covered. Exchange controls and restrictions on
capital transfers are also noted, although Article VI, Section 3, pro-
vides that such controls may be exercised by members if they do not
restrict payments for current transactions or unduly delay transfers
of funds in settlement of commitments.

Similarly, coverage is not limited to a narrow consideration of
exchange restrictions. So-called trade restriction elements form a part
of many restrictive svstems which, consequently, eannot be under-
stood if these elements are ignored or treated separately. Thus, as in
the First Report, restrictive systems are treated in their entirety.
Coverage is, however, limited to practices closely linked to the ex-
change system and, in general, does not include such elements as
import duties,



B. Developments in Restrictions

1. Introduction

During recent months there have been some indications—notably
in the atiention given by governments to their restriction programs—
that the acceptance of restrictions as more or less unavoidable and
well-nigh permanent features of international economic activity is
being challenged. While restrictions continue to be a major factor
influencing international trade and payments, increased attention and
action have been devoted by governments to the problem of
restrictions,

Although, in the first few months of the period under review, there
were no strongly marked trends in the field of restrictions aside from
the efforts in Europe to establish regional arrangements, the outhreak
of hostilities in Korea was followed by a change, Associated with
inereased exchange earnings, with rising prices and with fears of
future shortages and shipping difficulties, there has been, since June
1950, a tendeney on the part of many countiries to inerease the amount
of their imports—often within the framework of existing restrictive
systems and without much forma! relaxation. Both because of rising
prices and in attempts ta realize a larger volume of imports, there has
been a tendency to spend more exchange than previously. Another
important type of change has been associated with the use of restrie-
tions for strategic or security purposes.

The review of the significant developments given in this section is
based mainly on the changes in formal arrangements and on pro-
nouncements regarding the form and structure of restrictions. In addi-
tion, trade data and information on administrative practices, such as
the use of advance dcposit requirements and the extension of validity
periods for import licenses, have served as supplementary indications
of the tendencies in restrictive systems. The following sub-section
deals with developments in the application of restrictions. Certain
broad distinctions on a geographical basis can be drawn concerning
recent developments which have occurred in this field. Struetural
changes in multiple rate systems and significant developments which
have taken place in payments arrangements between countries are
outlined in the later sub-sections.

2. Developmenis in the Application of Restrictions

In Europe, the year 1950 saw the attempt to achieve increasing
regional integration through the establishment of the European Pay-
ments Union (EPU) and the liberalization of intra-European trade
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and invisible transactions sponsored by the Organization for European
Economic Cooperation {(OEEC). Brief details of the EPU are given
in Sub-section 4 below, which deals with developments in payments
arrangements,

In regard to the liberalization of intra-European visible trade,
OEEC member countries agreed to take measures for the progressive
elimination of restrictions on non-governmental imports from other
members and to provide for the automatic allocation of foreign ex-
change to pay for such imports. The measures were originally (as at
December 15, 1949} applied to 50 per cent of imports on private
account from other OEEC countries, using the year 1048 as a basis.
As from October 4, 1950, the percentage was raised to 60 (with excep-
tions in the case of certain countries). These percentages were calou-
lated separately for each of three categories—food and feeding stuffs,
raw materials and manufactured goods. It was proposed that the 60
per cent liberalization requirement be raizsed by February 1, 1951, to
75 per cent of all non-governmental imports from participants regard-
iess of the categories. By December 31, 1950, the measures had to be
applied to all members without diserimination; and, as from February
1, 1951, each participant was required to avoid discrimination in
respect of “non-liberalized” commodities originating in other OEEC
countries. At the time of writing, however, it had not been possible
to achieve fully the principles which were to have been operative by
February 1, and certain countries had not been able to reach or main-
tain the 60 per cent liberalization target.

Relaxation measures were to be applied among all OEEC countries,
including some application by and in faver of their dependent over-
seas territories. In addition, Denmark, Greece, Norway, Sweden and
Switzeriand have extended all or part of their liberalization measures
to all countries in the Sterling Area and not mercly to the overseas ter-
ritories of the United Kingdom, The United Kingdom has extended its
measures to imports “from all countries to which relaxations could be
applied without involving loss of gold or dollars™* At the beginning of
1950, this covered all countries except those constituting the “dollar
area”;’ Eastern European countries; certain other countries for special
reasons; and, among the OEEC countries, Belgium, Luxembourg,
Switzerland and Western Germany. During 1950, as these four OEEC
countries signified their intention to join the EPU, the United King-

* Announcement by the President of the U.K. Board of Trade iu London on
September 29, 1949,

*TUSA. and possessions, Bolivia, Colombia, Costa Rica, Cuba, Dominican
Republic, Ecundor, El Salvador, Guatemala, Haiti, Honduras, Mexico, Nicaragua,
Panama, Philippine Republic, Venezuels and Canada.



DEVELOPMENTS IN RESTRICTIONB 29

dom removed them from the list of exceptions. Similar steps were
taken at different times by other members of the Sterling Area. Fur-
ther, during the course of 1950, Belgium liberalized almost all of its
trade, including that with the dollar area.

The measures taken by the OEEC on the subject of the liberaliza-
tion of invisible transactions are also of interest. On January 31, 1950,
the Council of the OEEC placed a ban on further restrictions on
invisible transactions among OEEC member countries. On May 3,
1950, this decision was re-aflirmed and a decision on details was taken.
With minor reservations, this decision has since been carried into effect.

A major feature of the liberalization of invisible transactions was
the undertaking to authorize such transactions on a non-discrimina-
tory basis among participants, to become effective by Qctober 1, 1950,
at the latest. While this policy appears to have been carried into effect
by the OEEC members, it has resulted in few actual alterations in
their exchange control regulations. This is partly because most coun-
tries were already freely authorizing payments due by residents in
their country to non-residents in respect of contractual obligations—
although the payments were to be made by the method laid down in
the country’s exchange control regulations, In the realm of non-con-
tractual items, that is, for such items as travel, most OEEC eountries
maintain some degree of limitation on the amount of exchange they
are willing to authorize for such expenditure abroad by their residents.
But in order to confarin to their obligations, several participants have
announced a fixed amount which they are willing to allow their resi-
dents for tourist travel in any other OEEC country.

In addition to the intra-European measures related to the liberaliza-
tion of current transactions, relaxations having a wider field of appli-
cation have developed in several European countries in connection
with capital items, not only as regards the release of former blocked
balances held hy non-residents, but also in freer freatment of non-
resident-owned securities and other capital assets. BSeveral OEEC
countries announced in 1950 special terms including a guarantee of
repatriation for the investment of new non-resident capital.

In gddition to the measures resulting from the operations of the
EPU and the OEEC liberalization program, various countries in the
Sterling Area took other steps affecting their import programs. The
British Chancellor of the Exchequer stated in the Houge of Commons
on November 14, 1950, that “during the informal Commonwealth
Economic talks which were held in London in September of this year,
it was realized that the 75 per cent. formula [the reduced target for
imports from the dollar area] as such had been rendered out of date
by price inecreases, by stockpiling needs, and by the deterioration in
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the international situation.” While the sterling Commonwealth coun-
tries seem to have agreed on the necessity of increased dollar imports,
this has not involved a substantial aleration in formal restrictive
systems, Certain more formal steps have, however, been taken. The
United Kingdom in December announced that the “token imports”
allowed from Canada, the United States and certain other countries
would be raised from 20 per cent to 40 per cent of the value of such
imports in 1936-38. In the British West Indies, a token import scheme
which had been operative in 1949 was revived on similar lines in Jan-
uary 1951 by reopening this market on a limited scale to a range of
Canadian and U.8. goods traditionally purchased from those countries,

On August 1, 1950, New Zealand announced the import program for
1951. This involved an increase in “soft currency” spending. Addi-
tional exemptions from import licensing and quota increases (for
imports from “soft ecurrency” countries in both cases} were announced
in December 1950. Similar relaxations of restrictions on importing
from “hard” and “‘soft currency’ countrics were undertaken by Ceylon
and Pakistan. In August 1950, India relaxed import restrictions on
various raw materials to be imported from any souree. Australia, as
of September 1, 19350, freed practically all imports from “soft currency”
countries from restrictions.

The Union of South Afriea announced changes effective the begin-
ning of 1951, which appear to represent a substantial relaxation of
diserimination. According to these changes, imports are allowed on a
non-diseriminatory basis up to the total South African current external
income from all sources {after provision for invisible payments) plus
twice the amount of unticd capital receipts from “hard currency”
countries, with discrimination taking place only to the extent that
capital inflow from “soft currency” countries exceeds the capital inflow
from “hard curreney” countries.

The restrictions in force for balance of payments reasons in seven
Commonweaith countries were the subject of consultation at the Fifth
Bession of the Contracting Parties to the General Agreement on Tariffs
and Trade held at Torquay, England, in November and December
1950. At this session, the Fund, in its consultative capacity, expressed
the opinion that it would be feasible for Australia, Ceylon, New Zea-
land, Southern Rhedesia and the United Kingdom to begin a pro-
gressive relaxation of their ‘“hard curremcy” import restrictions,
although this should be undertaken with due caution having regard
to the existing circumstances. Further relaxation of restrictions om

* The eountries which are treated as “hard currency” countries in various con-
It):ﬁl systems are indicated in footnotes to individual country surveys in Section C
ow.
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dollar imports by India and Pakistan did not seem feasible in the pres-
ent circumstances.

Some eountries in the Middle and Far East have shared in the gen-
eral trend toward inereased imperts, although the actual form by which
these changes are evidenced varies from country to country. During
1950, Ethiopia was able to increase the amount of exchange made
available to importers of essential goods. In Iran, in July 1950 and in
December 1950, previously existing quota restrictions on the import
of essential goods and a number of less essential items were removed.
These relaxations were announced as effective until March 20, 1951.
On June 27, 1950, Thailand removed import controls on many com-
moditics, so that only a few (although impertant} items remained
subject to an import licensing requirement. In June-July 1950, Indo-
nesia placed a number of important commodities on a “free list”, in
effect removing them from import quota restrictions, and increased
quotas for certain other commodities.

In the Philippine Republic, where exchange eontrol had been intro-
duced in December 1949, all imports were made subject to import
licensing in May 1950, with exchange being grantied automatically
for authorized imports. At first, licenses for all imports were on a
quota basis, but on December 21, 1950, these limitations were removed
in respect of a number of essential imports,

In August 1950, the restrictive aspcet of the Japanese import
licensing system was lessened when it was announced that, in respect
of applications to import certain essential commodities, licenses would
be granted automatically. Later, the published Japanese exchange
budget for the first quarter of 1951 included a considerably inereased
allocation for dollar imports,

This same trend to inecreased imports is also seen in the Western
Hemisphere, where many countries have increased their imports by
various means. To a considerable extent this has been done adminis-
tratively within the f{ramework of the existing restriction systems.
There have been, however, various formal changes in restrictive sys-
tems. For example, in July 1950, Colombia established a scheme of
“special advance quotas” for many goods in potentially critical supply,
allowing importers to acquire immediately goods which would other-
wise not have been authorized for import until later. In August 1950,
Mexico freed various iron and steel products from import licensing
and, early in 1951, lifted restrictions on almost all imports, (At about
the same time, Mexico established tariffs, ranging from 40 to 70 per
cent on certain fuxury items.) Argentina announced in July a relaxa-
tion of import restrictions on essential imports and in December 1950
began issuing licenses automatically for the importation of a wide
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variety of essential goods from various countries. In October 1950,
Brazil listed a large number of essential items related to the agri-
cultural, mining and metallurgical industries which were exempt from
import license requirements. In Janunary 19531, Chile removed licensing
requirements from about half of her imports and, in December 1950,
Ecuador removed quota limitations on imports. In November, Peru
greatly expanded her list of permitted imports and, at the end of Jan-
uary 1951, removed all remaining import restrictions, Urugusy, which
had been removing restrietions on various “soft curreney” imports,
announced in the summer of 1950 thai essential goods to be paid for
with “hard currencies” would also be permitted freely.

On the other hand, in some countries there were indications of
increased restrietions, particularly during the early part of 1950.
Bolivia introduced import prohibitions, and later expanded the pro-
hibited list. On January 11, 1951, however, many of these prohibitions
were aboliched. The purposes for which official exchange is granted
were limited by Costa Rica, Brazil further curtailed the allocation of
exchange for varipus invisibles. The Dominican Republic, which
formerly had only a lirnited import licensing system, made all imports
subject to license in February 1951.

It is notable that Canada has relaxed restrictions nearly to the
point of elimination. Import prohibitions and quota restrictions were
progressively relaxed during 1950 and those still remaining were
removed on January 2, 1951. This final action was preceded by a
significant change in the Canadian exchange system which occurred
on September 30, 1950, involving the abandonment of the official
exchange rates and the effective appreciation of the Canadian dollar.
Another significant relaxation, which occurred on October 5, 1950, was
the virtual removal of restrictions on tourist spending in “hard cur-
rency” countries. Canadian exchange control regulations eontinue to
include the preseription of currencies; however, it was announced that,
as from December 5, 1950, Canadians rendering services to residents
of “United States Dollar Area Countries” might in the future receive
Canadian dollars instead of only U.8. dollars as previously required,

In December, a new consideration became apparent when the United
States, for reasons of national security, placed what is regarded as a
virtual embargoe on exports to certain Far Kastern destinations and
froze assets and restricted payments in the United States of residents
of the Chinese mainland and North Korea. The intensification of
export control has alsc been undertaken by some other countries.
The introduction of sueh measures in the post-World War IT period
highlights an additional set of considerations in the field of restrictions,
namely, the use of controls for strategic or security reasons.
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3. Developments in Multiple Rate Structures

During 1950 and the first two months of 1951, many changes took
place in the use of multiple currency practices. An analysis of these
changes does not lead to definitive conclusions regarding overall trends
in the use of multiple rates.

In some cases, steps were taken toward the unification or simplifica-
tion of multiple exchange rate systems. This took the form of elimi-
nating certain differential rates or exchange taxes and of removing
practices, such as compensation transactions, which lead to a multi-
plicity of effective exchange rates. In some cases, the changes were
made possible through the substitution of non-exchange devices, such
a5 import duties and other taxation, for the exchange practices
removed. On the other hand, an increased reliance on multiple rates
can be observed in a number of instances. To an appreciable extent
these particular shifts represented effective devaluation through the
multiple rate structures.

A simplification of multiple rate struetures took place in Colombia
and Ecuador, for example, through the removal of certain exchange
taxes. Argentina consolidated its complex exchange rate structure into
three sets of exchange rates and abolished its auction systern. The use
of compensation, or barter, transactions was eliminated in several
countries, including Chile, Nicaragua, Paraguay and Japan. Nicaragua
algo eliminated exchange certificates which had involved premium
rates.

Among European countries, Austria simplified her exchange rate
system by establishing a single rate for commercial transactions,
retaining an additional rate only for certain invisibles. At the same
time (October 1950) the abolition in principle of private barter and
compensation arrangements was announced.

Honduras, effective July 1, 1950, reduced the spread of official
exchange rates to within one per cent of parity in conformity with
Article IV, Section 3(i), of the Fund Apreement and, as mentioned
elsewhere in this Report, became the first country which ceased to
avail iteelf of the “transitional arrangements” under Article XIV and
sssumed the obligations of Article VIIL

In several cases, the extended use of multiple currency practices
took the form of higher fixed rates for current transactions. One of the
more significant innovations was the introduction of an exchange
certificate system in Indonesia. This led to higher rates for exchange
transsctions and, in effect, to substantial depreciation.

The imposition of new exchange taxes resulted in additional effective
rates in Costa Rica, Nicaragua and Paraguay. In Israel, three exchange
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taxes were established, leading to multiple rates for various eategories
of imports. Nicaragua increased penalty selling rates through the use
of surcharges applied to payments for less essential imports; this step
was taken in conjunetion with the removal of restrictions in the form
of exchange quotas. In Grecce, an additional rate for eertain imports
was established at a level above the effective rate applying to most
transactions,

During the peried under review, various developments are also to
be noted in the use of free markets for exchange transactions. In Chile
and Costa Rica, invisible and capital transactions were permitted to
pass through a free market at higher rates. In some countries, such as
Chile, Colombia and Coesta Rieca, more imports were allowed to find
their exchange in markets with fluctuating rates. During the course
of 1950, Thailand shifted various classes of minor transactions from
the official market to the free market, where higher rates prevail. Iran
shifted most exports and luxury imports to a free market, although the
same transactions were later made subject to a fixed premium rate.

Fluctuating rates were also introduced in Spain, with the establish-
ment in August 1950 of a legal free market to which certain invisibles
and capital transactions, as well as varying percentages of specified
export proceeds, were admitted. This was followed in October by an
extensive rearrangement of the various import rates, ineluding the use
of the free market for obtaining all or part of the exchange for certain
groups of imports.

The preceding examples do not include all ehanges which have taken
place in multiple currency practices during recent months. However,
they inelude most of the relatively significant modifications and are
sufficient to indicate that the use of multiple currencies has been sub-
ject to considerable ehange during this peried. But, for the world as
a whole, it appears that there has not been & significant trend toward
the decrease of such practices.

4. Developments in Paymenis Arrangemenis

The most extensive payments arrangement introduced during 1950
was the European Payments Union. Among the European participants
in the EPU (and the regional liberalization efforts associated with it)
are the following Fund members: Austria, Belgium, Denmark, France,
Greece, Iceland, Italy, Luxembourg, the Netherlands, Norway, Turkey
and the United Kingdom. The Irish Republic, Portugal, Sweden,
Switzerland, Trieste and Western Germany are the European partici-
pants whao are not members of the Fund., Other segments of the
Sterling Area and the overseas territories of Belgium, Denmark, France,
the Netherlands and Portugal also participate in the EPU payments
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arrangements through their European associates, while practically all
payments between Indonesia and the participants in the EPU come
within its scope through the Netherlands account.

The European Payments Union was set up as of July 1, 1950, to
provide for a multilateral clearing arrangement among participants.
(Switzerland did not participate until November 1, 1950.) Through
its operations, each participant need not balance its accounts sepa-
rately with each other participant and may concentrate on its pay-
ments with all of the other members as a group. All avthorized pay-
ments between participants pass through the EPU and settlements
are based upon the net cumulative credit or debit standing of each
participant with the other participants as a group. Certain initial
credit or debit positions were established for some participants, with
settlements being offset against these insofar as possible. Beyond the
use of initial positions, settlements are made partly through the grant-
ing of credits to or by the EPU and partly in gold or dollars received
from or paid to the EPU. If the credit facilities were used completely,
the ratio of ¢redits granted or received to gold or dollars received or
paid would, in general, be 60 to 40. The possibility of the EPU having
to pay out more gold or dollars than it receives is provided for by a
grant of U.S. dollars to it by ECA.

In general, the obligations as to the multilateralism of payments
among EPU members have been maintained at the Central Bank level®
and the mechanism of prescribing the method of settlement for pay-
ments and receipts has remained unaltered in the exchange control
systems, still following patterns which eonform to the terms of earlier
payments agreements concluded by those countries. The United King-
dom offered the extension of the Transferable Account arrangements
to all EPU participants not already availing themselves of this facility,
and this offer was accepted by Austria, Denmark and Greece.

The EPU agreement has, however, provided for the holding of cur-
rencies of participants by other participating countries. The agreement
provides that creditors in the EPU may acquire currencies of other
participants instead of obligations of the EPU to the extent of the
gmallest of (1) their overall credit position in the EPU, (2) their
credit position with the debtor whose currency is to be acquired, and
(3) an amount previously agreed upon between the creditor and the
debior country. Further, the agreement gives debtors in the EPU the

1'There is one notable exception to this. The French authorities on November
7, 1950, announced that transfers between the French frane accounts of persons
resident in any EPU country or associated monetary area would no longer require
the permission of the exchange control authorities,

*The Transierable Account arrangements already applied, amopg OEEC
countries, to Italy, the Netherlands, Norway and Sweden.
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right, subject to certain conditions, ta use their pre-EPU holdings of
the currency of another EPU participant to settle their debit balance.
Although Ttaly built up a debit balance in the first six months of the
operation of the EPU, she did not settle this through the use of her
sterling holdings, deciding to continue holding sterling and incur
interest-bearing indebtedness to the EPU until the point where a gold
or dollar payment would have been the alternative,

Anpther European group measure is to be found in the “UNISCAN”
arrangements. On January 30, 1950, representatives of Denmark,
Norway, Sweden and the United Kingdom agreed to develop closer
economic cooperation. The proposals to be immediately adopted were
for all current payments to be made without restriction among the four
countries, although Norway would continue to limit the tourist expend-
itures of her residents. Denmark, Sweden and the United Kingdom
also agreed to remove restrictions, but not controls, on eapital move-
ments among the three countries, including the repatriation of bal-
ances. Norway adopted similar conditions only in a modified form,
according to the amount of funds belonging to Norwegian residents
which were released to her. All these proposals were put into effect
during 1950 by the countries concerned. Since relaxations in trade
restrictions were not appreciably more than were applied to other
OEEC countries, these changes have their main significance in the
relaxation of restrictions on invisibles and capital movements.

Apart from the developments described above, changes in the field
of payments agreements do not appear to have been particularly sig-
nificant during recent months., There were, however, certain cases of
decreased reliance on the settlement of aceounts in U. 8. dollars. Agree-
ments between certain Latin American countries and Western Euro-
pean countries, especially Western Germany, have sought to achieve
greater movements of goods and to provide for more liberal swing
credit arrangements. A payments agreement between France and Peru,
providing for the settlement of French commercial payments in French
francs instead of U. 8. dollars, as previously required, was announced
as becoming effective on December 2, 1950, This agreement also pro-
vided for payment in sterling for certain Peruvian imporis from the
French franc area and it was reported that Peru might use her French
franc holdings for settlements in other countries. Brazil also made
provision for the use of sterling in seftlement with certain countries
for imports and certain exports (excluding coffee and cotton).

Reliance on barter or compensation transactions decreased during
1950 in certain countries, as mentioned above. Brazil, which had been
using barter transactions through 1950, announced in February 1951
the discontinuance of such transactions for an indefinite time, But
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there were other cases of their inereasing use, as.in Ecuador and

Greece.
+* L 3 *

Thus, in summary, early in 1950, the outstanding trend in restric-
tions was toward regional arrangements for relaxation which widened
the area of freedom among certain countries, while maintaining or
intensifying restrictions against countries outside the region. However,
after the middle of 1950, there has been evidence of increased willing-
ness to relax restrictions on a more global basis, whether formally or
by administrative action. Even more, recent occurrences seem to
reflect the increasing influence of commodity shortages and export
controls. The entry of strategic and military considerations into the
field of restrictions has introduced a new saspect to the use of restrie-
tions in the postwar period.



C. Country Surveys
Explanatory Note on Terminology

In the descriptions of exchange coutrols and restrictions in member
countries, a standardized pattern has been followed wherever practi-
cable. This c¢onsists of a uniform presentation of the restrictive
features of each system, using so far as possible a consistent termi-
nology for describing similar practices. As a result, in many ecases,
this terminclogy is not necessarily that employed in the particular
country concerned. Furthermore, since the purpose of these country
surveys is essentially to deseribe existing restrictive systems and
changes which have taken place during 1950, the terminology is not
intended to relate to the member countries’ obligations and responsi-
bilities under the Fund’s Articles of Agreement.’

In the interest of standardization, each country survey is divided
into the following sections: Date of Introduction, Nature of Restric-
tive System, Exchange Rates, Exchange Payments (with sub-
divisions), Exchange Receipts (with sub-divisions), and Changes
during 1950. In a few country surveys, additional sections have been
included on Exchange Control Territory, Non-Resident Accounts,
Domestic Banknotes, and Foreign Banknotes.

Under Date of Introduction, the dates when exchange controls and
restrictions were originally introduced and when last they were sig-
nificantly revised are cited. These dates serve to indicate the period
of the existence of exchange restrictions, without attempting a com-
plete historical review of exchange controls and restrictions.

Under Nature of Restrictive System, the essential features of the
restrictive system, particularly those applying to trade and invisibles,
are briefly described. Multiple currency practices on the seiling and
buying sides, where they exist, and requirements concerning export
proceeds and export licensing are also mentioned.

Under Exchange Rates, the par value, where one exists, is expressed
in terms of United States dollars, and the official buying and selling
rates, if any, are quoted in the same manner. General remarks are
also made wherever applicable concerning the imporiant features of
the exchange rate system. The surveys of member countries with
several effective rates of exchange include a more detailed tabulation
of these rates and their applicability under the separate section, Table
of Exchange Rates, at the end of the particular survey. The fixed
buying and selling rates quoted are those effective as of the end of

* Similarly, the inclusion of a restriction, or a change of restriction, in this
Report is not to be tsken as indicating that the Fund necessarily regards as
desirsble, or has given specific approval to, the resiriction or change described.

39
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1950, while the fluctuating rates quoted represent average rates for
the month of December 1950, unless otherwise noted.

Under Ezchange Payments, the restrictions applied to international
payments sre described. The term “import license” is used to describe
individual permits granted by the trade authorities to effect the impor-
tation of a given commedity. When it is stated that only certain
imports require import licenses, it is to be understood that all other
imports are free of restrictions of this type, unless otherwise explained.
In various countries, the legislation concerned uses different technical
terms, such as “free lists” or “open general licenses”, to describe
arrangements whereby imports and other international transactions
are exempt from the restrictive application of the licensing require-
ments. In the interest of uniformity, such arrangements are referred
to by the standard expression “certain imports (or other transactions)
are freely permitted”. Any known difference in restrictions as applied
to imports from different countries is indicated, and in several cases,
additional detail is given in a footnote. Although this is not expressly
stated in each case, it is to be understood that payments between those
countries or monetary areas having bilateral payments arrangements
must be made in accordance with the terms of such arrangements and
that this requirement is enforced on the residents of the countries
concerned as part of the exchange contro! system. Where the word
“gppropriate’” is used, in such expressions as “‘exchange appropriate
to the country of the recipient” or “an acount appropriate to the coun-
try of destination”, it is to be understood that payments or receipts
muset be in the form prescribed in the exchange control regulations of
the country whose system is being surveyed.

The term “exchange license” is used te deseribe the individual
permits granted by the exchange authorities to effect exchange pay-
ments, Where exchange payments for invisibles are exempt from
individual permits, or can be freely effected by specified categories of
residents or in specified currencies without any limitation or up to
certain limits, the standard expression “foreign exchange is freely
granted up to certain limits” or its appropriate equivalent is used.
Differences in national terminology have been avoided.

In relation to capital payments, the term “require approval” is used
to express the fact that permits are necessary to effect such payments
on behalf of either residents or non-residents. The term “approval”
has a broader meaning than “licenses”, as it may inelude special con-
ditions connected with the transfer of capital. Where transfers of
dividends, interest and other investment income are very closely con-
nected with transfers of capital, they are discussed in the section on
capital.
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Under Exchange Receipts, special requirements relating to exchange
proceeds from exports, invisibles and capital are deseribed. Where the
exchange control regulations inelude special requirements that the pro-
ceeds must be obtained in & preseribed manner, an expression such as
“the exchange proceeds of exports must be received in an appropriate
currency or from an appropriate non-resident account” iz used. The
term “surrender” is used to denote the compulsory sale of exchange
proceeds at specified rates of exchange against local currency. In some
countries, the “surrender’” of exchange proceeds is not required, but
these proceeds may not be retained indefinitely or used for inter-
national payments without specific license, Alternatively, it may be
required that certain exchange proceeds be sold in a free market. These
cases are specifically mentioned in the country surveys.

Under Exchange Control Territory, the extent of applicability of a
given national system of exchange controls and restrictions is explained
when it covers two or more sovereign or autonomous territories and
when a resident of one country is treated as a resident of anocther
country for the purposes of exchange control.

Under Non-Resident Accounts, epecial arrangements governing pay-
ments through the accounts of non-residents are described where they
play an important part in settling payments between non-residents.
In two country surveys, a section on Banknotes is added to outline
special provisions relating to the use of foreign or domestic banknotes
in international transactions.

Under Changes during 1950, the more significant changes which took
place in the restrictive systems of the member countries during 1950
are presented in chronological order.

The terms “resident” and “non-resident” have been used throughout
the country surveys, even though the regulations of certain countries
refer to “exchange nationals” and “exchange foreigners”, or similar
designations. In general, countries apply these terms on the basis of
the normal domicile or the active place of business of the individual
or legal entity concerned, but other criteria such as nationality and
length of residence may also be taken into account.
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AUSTRALIA

Date of Introduction
August 28, 1939.

Nature of Restrictive System

Restrictions are exercised through licenses required for imports from
certain countries and through licenses required for non-trade pay-
ments; exchange is granted for imports and non-trade payments
authorized by these licenses. Foreign exchange from exports must be
surrendered. Exchange reeceipts from invisibles and capital in U.S,
dollars, or Canadian dollars in banknote or check form, must be sur-
rendered. Practically all exports require licenses.

Exchange Rates

Par value: Australian Pound 1 =TUS§ 2.24. Official rates: buying
US§ 2.2425, selling US$ 2.2275 per £A 1.

Exchange Paymenis

Payments to outside the Sterling Area must be effected either in the
foreign exchange appropriate to the country of the recipient, or by
crediting the appropriate sterling account of a non-resident or the
account with an Australian bank of a bank in the country concerned.

Imports—Imports from “hard currency” countries' require import
licenses. Most imports from other countries are free of import license.
Exchange is automatically granted for authorized imports,

Invisibles—Payments abroad require licenses, Foreign exchange is
freely granted for expenses incidental to trade transactions, transfers
abroad of dividends and other earnings due to non-residents. Foreign
exchange for other payments to other territories of the Sterling Area is
freely granted up to specified limits. Residents travelling to speeified
countries are freely granted certain amounts in the appropriate
currencies.

Capital.—Transfers of capital require approval.

Exchange Receipis

Ezxports.—Practically all exports require licenses. The exchange pro-
ceeds of all exports to outside the Sterling Area must be received (1)
from an account in Australian pounds of a bank domiciled in the

' These countries are listed as: Argentina, Bolivia, Canada, Colombia, Costa
Rica, Cuba. Dominican Republic, Ecuador, El Salvador, Guatemala, Haiti,
Honduras, Iran, Japan, Mexico, Nicaragua, Panama, Philippine Republic, United
States and possessions, and Venezuela,
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country to which the goods were exported, (2) from a sterling account
appropriate to the country of destination, or (3) in appropriate foreign
exchange. The procecds of exports to other parts of the Sterfing Area
must be received from a sterling account or in the exchange of the
territory of destination. Foreign exchange receipts must be surrendered.

Invisibles—Exchange receipts in U.8. dollars, or Canadian dollars
in banknote or check form, must be surrendered. All other exchange
may be retained but its disposal requires license. Permission is given
for foreign exchange to be retained on controlled accounts where it is
required for operating purposes.

Capital. —Investments of persons residing outside the Sterling Area
must be made in foreign exchange appropriate to their country or
sterling from an appropriate aceount. Exchange receipts from capital
in U.S. dollars, or Canadian dollars in banknote or check form, must
be surrendered.

Changes during 1950

April 18

Certain imports of Sterling Area origin were made free of import
licensing.
June 20

Western Germany ceased to be treated as a “hard currency’ country.
July

Belgian and Portuguese Monetary Areas ceased to be treated as
“hard currency” countries.
September 1

All imports of United Kingdom origin except tinplate and most
goods of “soft currency” country origin were made free of import
licensing.
November

Switzerland ceased to be treated as s “hard currency” country,
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AUSTRIA
Date of Introduction

October 9, 1931. Reintroduced after the war, July 25, 1946. The
exchange rate system was revised November 25, 1949, and October 5,
1950.

Nature of Restrictive System

Restrictions are exercised through licenses required for imports and
non-trade payments, and through penalty selling rates for invisibles
and capital items; exchange is granted for imports and non-trade pay-
ments authorized by these licenses. Foreign exchange must be sur-
rendered. A multiple currency practice results on the buying side from
the application of the premium exchange rate to non-commercial invis-
ibles and capital items. Some exports require licenses,

Exchange Rales

No par value for the Schilling. Official commercial rates: buying
5 21.23, selling 8 21.49 per US$ 1. There are premium rates of buying
3 25.87, and selling S 26.13 per UUS$ 1 applicable to non-commercial
invisibles and capital (see Table of Exchange Rates below).

Exchange Paymenis

I'mports.—Most imports require import licenses. Certain imports
are freely permitted from EPU countries and their asscciated terri-
tories. Exchange iz automatically granted for licensed imports. Pay-
ments for those imports free of import license require exchange licenses,
All imports are effected at the S 21.49 rate,

Invisibles—All payments abroad require licenses. Foreipn exchange
autherized for expenses incidental to trade transactions is provided at
the S 21.49 rate, and, for other purposes, at the 8 26.13 rate. Travel-
lets may take out A maximum of S 1,000 in Austrian currency.

Capital—Transfers of capital require approval and must be effected
at the 8 26.13 rate.

Exchange Receipts

Ezrports.—Some exports require licenses. Exchange proceeds from
exports must be surrendered at the S 21.23 rate, unless the exporter has
permission to retain a part of them for his own authorized expenses.
Barter transactions are permitted for certain exports.

Invisibles—Exchange receipts from invisibles must be surrendered
at the 8§ 2587 rate. Persons may bring in a maximum of 8§ 1,000 in
Austrian currency,
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Capital —The investment of foreign capital requires approval, Ex-
change receipts from capital must be surrendered.

Table of Exchange Rates
{Schillings per U.S. Dollar)

Buying Selling
21.23 Exports and commercial 21.49 Imports and com-
invisibles. merecial invisibles.
25.87 Non~commercial invisi- 26.13 Non-commercial invigi-
bles and capital. bles and capital.

Changes during 1950

January 30

The uniform 60% retention quota applicable to export proceeds was
replaced by a general surrender requirement with individual retention
quotas for each exporter to meet his authorized expenses.

February 14

The amount of Austrian notes and coin which could be taken in or
out of Austria was raised to S 1,000 for all travellers.
Octaber 5

A single rate of S 21.36 per US$ 1 for all commercial transactions
was established through the abolition of the basic rate of 8 14.40 per
US$ 1 and of the premium rate of § 26.00 per US§ 1 as applied to eom-
merclal transactions. Non-commercial invisible transactions continued
at the premium rate,



46 REPORT ON EXCHANGE RESTRICTIONS

BELGIUM-LUXEMBOURG
Date of Introduction

In Belgium, May 10, 1940. During the war, exchange restrictions
were separately applied in Belgium and Luxembourg. The present
exchange restrictions were established by a number of laws issued in
1944 and 1945,

Nature of Restrictive System

Restrictions are exercised through licenses required for certain
imports, for all other imports from certain countries, and for most
non-trade payments; exchange is granted for imports and non-trade
payments authorized by these licenses. Foreign exchange from com-
mercial transactions must be surrendered. Other exchange proceeds
may be retained but their disposal requires license. Some exports
require licenses.

Exhange Control Territory

Belgium, Luxembourg, the Belgian Congo and the Trust Territory
of Ruanda-Urundi constitute the “Belgian Monetary Area”. The
“Belgium-Luxembourg Eeonomic Union” constitutes a single exchange
control territory, as Luxembourg in agrecment with Belgium introduces
and applies in Luxembourg the same control legislation as in Belgium;
Belgian and Luxembourg residents have the same exchange rights and
obligations in both countries. Although the Belgian Congo and the
Trust Territory of Ruanda-Urundi have an exchange control system of
their own, very few restrictions are in force between the Belgium-Lux-
embourg Economic Union on the one side, and the Belgian Congo and
the Trust Territory of Ruanda-Urundi on the other. The Belgian
Monetary Area is treated as a single exchange control territory in rela-
tion to countries with which Belgium has concluded payments
agreements,

Exchange Rates

Par values: Belgian Franes and Luxembourg Francs 50 =—=TUS§ 1.
Buying and selling rates for Canadian dollars, French francs, Swiss
francs and U.S. dollars are determined through the exchange market
in which the banks may operate to effect authorized transactions;
these rates are operative within official limits corresponding to Bfr
49.50 and Bfr 50.50 per US$ 1. Fixed buying and selling rates are
established for other officially quoted currencies.
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Exchange Payments

Imports.—Certain imports from any country require import licenses,
All other imports are free of import heense. Exchange for authorized
imports is automatically granted or payment is made to a non-resident
aceount of the country of the exporter.

Invisibles —Many non-trade payments abroad require lieenses.
Residents of all countries except Germany, Italy, Japan and Spain
are freely permitted to transfer current earnings to their respective
countries. Payments abroad and credits to appropriate non-resident
accounts are permitted for expenses incidental to trade up to 12% of
the wvalue of a ecommodity. Transfers abroad in connection with
expenses arising from the re-export trade and warehousing are made
in accordance with the import or export license. Resident insurance
companies have considerable independence in their exchange opera-
tions, Remittances for certain other purpeses (eg., subscriptions,
various fees, charitable remitiances, ete.) are freely authorized up to
gpecified limits. A maximum of foreign exchange equivalent to Bir
1,000 per day up to the limit of Bfr 10,000 per person {Bfr 30,000 in
the case of travel to Argentina, Colombia, Uruguay and the United
States) 1s automatically granted to residents travelling abroad; in
addition, residents travelling abroad may take with them Bfr 10,000
in Belgian or Luxembourg banknotes or the equivalent in foreign bank-
notes. Non-resident travellers may take with them up to Bfr 10,000 in
Belgian or Luxembourg banknotes or the equivalent in foreign bank-
notes, Earnings from investments are credited to appropriate non-
resident accounts,

Capital.—Investment of foreign eapital made in foreign currency or
out of balances on non-resident accounts can ordinarily be converted
into the currency originally provided, or reecredited to an appropriate
non-resident account. The investment of capital abroad by residents
requires approval.

Exchange Receipts

Ezrports—Exports comprising about one-half of all goods on the
custom tariff require licenses. For most countries, the exchange pro-
ceeds of exports must be surrendered in the currency of the country
concerned, unless payment is received from an appropriate non-resi-
dent account. Alternatively, whatever the importing country, the
export proceeds may be obtained in U.8. dollars which must be sur-
rendered. The proceeds of exports can also be received from non-resi-
dent “Banknote Accounts”. Proceeds of re-exports originating from
the dollar area must be obtained in U.S. dollars and surrendered.
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Invisibles.—Only exchange proceeds from commereial transactions
must be surrendered. All other exchange proceeds may be retained, but
their disposal requires a license. There is no restriction on the amount
of Belgian or Luxembourg banknotes which travellers may bring into
Belgium or Luxembourg.

Capital—Residents may exchange or sell foreign securities and
invest abroad the proceeds arising from the sale of such securities,
The disposal of foreign exchange receipts of residents derived from
capital requires a license. Most foreign capital investments can be
freely repatriated.

Domestic Banknoles

Belgian and Luxembourg banknotes may be freely brought in by
non-residents and used for trave!l and maintenance expenses in Bel-
gium or Luxembourg.

Belgian banknotes sent by foreign correspondents of Belgian or
Luxembourg banks can be credited to “Banknote Accounts”. Balances
on these accounts ean be used for payments to residents, including
payment for exports, and are transferable to any other “Banknote
Account”. These accounts are not convertible into foreign currency nor
can they be used for the purchase of securities.

Non-Resident Accounts

The accounts of non-residents, ie., those resident outside Belgium-
Luxembourg, are designated according to the country or monetary area
appropriate to the residence of the account holder. The conditions
governing these accounts are as follows:

1. Countries other than Germany, Italy, Japen and Spain.
These accounts are designated “B” accounts and payments
can be freely made to residents in the Belgian Monetary Area
and to other “B” accounts related to the same country or mone-
tary area as the account holder, “B” accounts may not be
credited with the proceeds of the sale of foreign notes or coin.
a. Untted States.

Payments from these accounts can be freely made to any other
“B” account.

b. Canade, Czechoslovekia, Denmark, France, Netherlands,
Norway, Portugal, Sweden, Switzerland, United Kingdom and
United States.

Balances on these accounts are convertible into their corres-
pending local currency.

c. Countries other than Austria, Argenting, Bulgaria, Czecho-
slovakia, Denmark, Finland, French Monetary Area, Germany,
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Greece, Hungary, Italy, Japan, Netherlands Monetary Area,
Norway, Polend, Portuguese Monetary Area, Rumania, Spain,
the Sterling Area, Sweden, Switzerland, Turkey, US.S.R., Uru-
guay, Yugoslavia.
Payments from these accounts can be freely made to a “B”
account not related to one of the eountries named above or to
Andorra, Canada, Lebanon, Switzerland, Syria, Tangier, or
United States.
d. All other payments from “B” accounts require a license.
2. Germany, Italy, Japan and Spain.
All entries on these accounts are subject to license, unless the
account holder is of Belgian or Luxembourg nationality, when
the funds on such an account can be paid to residents in the
Belgian Monetary Area or to the account holder when in
Belgium-Luxembourg.

Changes during 1950

May 19

Restrictions were removed on dealings by authorized banks in those
foreign banknotes the rate for which is not fixed by bilateral
agreements.’
May 24

Restrictions applied to balances on accounts derived from capital as
at April 30, 1950, were relaxed by permitting their transfer to ordinary
non-resident accounts.
June 19

Exchange for authorized transactions in French francs was allowed
to be bought and sold in the exchange market.
June 26

Exchange for authorized transactions in Canadian dollars was
allowed to be bought and sold in the exchange market.
July 14

The special aceounts for non-resident capital were abolished by the
transfer of existing balances to ordinary non-resident accounts. The
conditions applicable to the accounts of non-residents were simplified.
October 8

Balances on “Banknote Accounts” were no longer avsailable for the
purchase of securities or for conversion into foreign currency.
November 18

Increased facilities for the conduct of a forward exchange market in
the Belgium-Luxembourg Economic Union were introduced.

*Rates are determined in bilateral agreements for the currencies of Czechoslo-
vakia, Denmark, Netherlands, Norway, Sweden and the United Kingdom.
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BOLIVIA

Date of Introduction
In 1932. Last major revision April 8, 1950.
Nature of Restrictive System

Restrictions are exercised through import prohibitions, licenses
granted up to the limits of individual exchange quotas, licenses re-
quired for non-trade payments, and multiple currency practices con-
sisting of a fixed penalty selling rate and exchange taxes. Foreign
exchange, with certain exceptions, must be surrendered. A multiple
currency practice results on the buying side from the application of
different exchange rates. All exports require licenses.

Exchange Rates

Par value: Bolivianos 60 =TUS$ 1. Official rates: buying Bs 60.00,
selling Bs 60.60 per US$ 1. The fixed rates plus exchange taxes and
the surrender of various portions of exchange at different rates yield
various effective rates (see Table of Exchange Rates below).

Exchange Paymenis

Imports.——All imports require import licenses. Essential and non-
essential imports are granted import licenses up to the limits of
individual exchange quotas computed primarily on the basis of essen-
tiality of imports and price considerations in addition te other criteria,
are effected at the Bs 60.60 and the Bs 101 rates respectively, and in
addition are subject to a tax of Bs 1 per U.S. dollar of the import
value. Imports of luxury articles are generally prohibited, but per-
mitted non-essentials can be imported if the importer provides his
own exchange,

Invisibles—Payments abroad require licenses. Transfers of profits
up to 15% annually of registered capital may be effected at the Bs
60.60 rate. Remittances to students and for travel and health reasons
may be made at the Bs 60.60 rate, Other authorized payments are
made at the Bs 101 rate.

Capital —Transfers of capital require approval. Transfers for
amortization up to 30% annually of registered foreign capital are
effected at the Bs 60.60 rate. Transfers of non-registered capital may
be effected at the Bs 101 rate.

Exchange Receipts

Ezports.—All exports require licenses which are granted automat-
ically if the exporter agrees to the surrender requirements, Depending
on the price of tin, 40% or 42% of exchange proceeds may be retained
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by tin exporters for specified purposes and the balance must be sur-
rendered at the Bs 60 rate. The percentages of the exchange proceeds
from the export of other minerals which must be surrendered at the
Bs 60 and Bs 100 rates vary with world prices and the metal content
of the ores. For non-mineral exports, the percentages of exchange
which must be surrendered at the Bs 60 rate vary. The remainder
must he used by the exporter to cover expenditures abroad or be sur-
rendered at the Bs 100 rate.

Invisibles—Exchange from invisibles must be surrendered at the
Bs 100 rate.

Capital—The investment of foreign capital must be registered and
surrendered at the Bs 60 rate in order to obtain a transfer guarantee,
Non-registered capital may be sold at the Bs 100 rate.

Table of Exchange Rates
( Bolivianos per U.S. Dollar)

Buying Selling
60.00 Tin exports to the extent 60.60 Government payments.
of the surrender require- Students, and travel
ments. Pereentages of for health purposes.
other exports. Registered Registered capital.
capital.
61.60 Essential imports.
{Bs 60.60
rate plus Bs
1 tax)

100.00 Required percentages of 101.00 Other invisibles. Non-
{("Free non-tin exports. Invisi- ("Free registered capital.
Market” bles. Non-registered Market”

Rate) capital. Rate)
102.00 Other authorized im-
(Bs 101 rate  ports.
plus Ba 1 tax)

Note: The above rates for non-tin exports
are not usually effective buying rates. The
effective buying rates for these export
proceeds are determined by the percentages
at which particular proceeds ares sur-
rendered at the above rates.

Changes during 1950

February 26

A new import rate of 61.60 bolivianos per U.8. dollar {including Bs 1
tax and replacing the Bs 57.05 rate) was applied to essential imports
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other than foodstuffs which continued at the Bs 43.42 rate, Semi-
essential imports were moved from the Bs 57.05 rate to the “free” rate,
which was decreased from Bs 11620 to Bs 102 per dollar (including
Bs 1 tax). Luxury imports and the use of privately-held exchange
(divisas proprias) were prohibited. Tin exporters were obliged to
surrender foreign exchange at the Bs 60 rate instead of the prevailing
proportions at the Bs 42, Bs 556.50 and Bs 115 rates, and to limit their
use of retained exchange to designated purposes. Specified proportions
of all other export proceeds continued to be surrendered at the “iree
market” buying rate, which was lowered from Bs 115 to Bs 100 per
U.S. dollar. Remittances for students and health purposes were moved
from the Bs 42.42 rate to the Bs 60.60 per U.S. dollar rate, which was
also applied to transfers of registered capital.

March 15

The granting of exchange quetas to importers was placed on a basis
of giving priority to importers obtaining the lowest price terms and of
giving preference to imports of the most essential articles, replacing
the former allocations on the basis of importer’s previous imports,
capacity, and gimilar criteria,

April 8

The Bs 42 rate was eliminated and a new par value of Bs 60 per U.S,
dollar was established. Foodstuff imports were shifted to the Bs 61.60
rate for essential imports. All other authorized imports were to be
made at the “free market” rate. The prohibited list was expanded.
Exporters were in general required to surrender exchange proceeds at
the Bs 60 rate. However, small miners were permitted to sell 20% of
their exchange earnings to the government at the Bs 100 rate; gold
miners were also permitied to sell at that rate a percentage of their
proceeds to be fixed by the government; and the exchange from in-
creased production of tin and other mines could, under special con-
tracts with the government, be sold at the Bs 100 rate. Exporters of
non-mineral products were permitted to retain various percentages of
their exchange proceeds, which could be used for their expenditures
abroad or be surrendered at the Bs 100 rate. Government expenditures
abroad were shifted from the rate Bs 42.42 to Bs 60.60 per U.S. dollar.

June 6
The prohibited list was expanded further,

August 12

Mining exporters, in surrendering their exchange proceeds, were
allowed to make specified deductions up to specified prices for each
metal. Minersl export receipts above specified prices had to be sur-
rendered without deduction. The mining companies had to apply for



COUNTRY SURVEYS 53

exchange for their foreign expenditures, and limits were set on these
expenditures.

The use of privately-held exchange {divisas proprias) to effect addi-
tional imports, which had been prohibited on February 26, 1950, was
again permitted for a limited period.

October 30

The August 12 provisions, covering the exchange transactions of
mining exporters and mining companies, were annulled, The Central
Bank was authorized to permit tin exporters to retain certain percent-
ages of their export proceeds, to be used for specified purposes without
prior permit. Tin exporters could retain 18% of export proceeds to
meet such costs as refining, storage and handling charpges. For various
other purposes such as capital imports and the service of capital, an
additional 22% of export proceeds could be retained when the tin price
is US$ 0.90 per fine pound or more, or 24% when the price is less.
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BRAZIL

Date of Introduction
In 1931. Last major revision in October 1949.
Nature of Resirictive System

Restrictions are exercised through licenses granted up to the limits
of individual import quotas, through licenses required for non-trade
payments, and through a multiple currency practice consisting of an
exchange tax on most payments. Foreign exchange must be sur-
rendered. Certain exports require licenses.

Exchange Rates

Par value: Cruzeiros 18.50==TU83% 1. Official rates: buying Cr$
18.38, selling Cr§ 18.72 per US$ 1. A tax of 5% imposed on most
remittances yields an effective selling rate of Cr$ 19.656 per US$ 1 (see
Table of Exchange Rates below).

Exchange Payments

Payments abroad require licenses. Practically all payments are sub-
ject to & 5% tax. These licenses are granted on the basis of an exchange
priority system comprised of five categories to which varying percent-
ages of exchange are allocated. These categorics are:

1. “Super essential” imports such as agricultural machinery, fuel,
oil and searce materials.

2. Essential imports.

3. Transfers of capital, profits, interest and dividends up to cer-
tain limits.

4. Necessary and non-essential imports.

5. Travel and maintenance." Excess of capital and capital income
transfers above specified limits.

Imports—All imports with the exception of specified essential com-
modities require import licenses. These licenses are granted up to the
limits of individual import quotas computed on the basis of the firm’s
previous imports and other criteria. Import licenses to import goods
payable in “hard currencies” are issued on the basis of an exchange

! Exchange allocation for travel and maintenance has been suspended.

®These currencies are listed as: Belgian franes, Canadian dollars, Portuguese
escudos, pounds sterling, Swedish crowns, Swiss francs, United States dollars and
Uruguayan pesos.
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budget and only if the goods cannot be paid for in “soft currencies”.
Exchange is granted to holders of import licenses in accordance with
the priority schedule outlined sbove. Certain essential imports are not
subject to the tax, and payments are made at the Cr$ 18.72 rate.

Invisibles—Exchange priority for payment of expenses incidental
to trade transactions is determined by the category of the corresponding
import. Remittances abroad for maintenance, travel, charity, non-
commercial services and medical treatment are temporarily suspended.
Profits on registered capital may be transferred to a8 maximum of 8%
annually, but this percentage may be increazed by the authorities for
particular investments; trensfers above the 8% limit are treated as
capital transfers for exchange allocation purposes.

Capital —Transfers of registered capital are limited by law to a
maximum of 209 annually. This percentage may be increased for
particular investments. Investments abroad by residents are authorized
only when exchange conditions permit.

Exchange Receipts

Exports.—Certain exports require export licenses and shipping per-
mits. Approval of the exchange control authorities is customarily
granted if the exchange proceeds have been contractually sold in
advance or guaranteed to be surrendered. Exports of goods in short
supply may be restricted by the trade control authorities. All export-
ers are required by law to invest the eruzeiro equivalent of 20% of
their export proceeds in negotiable Treasury Bills which pay 3%
interest per anpum and mature in 120 days. Barter transactions are
permitted for certain agrieultural and lumber exports.

Invisibles.—Exchange reccipts from invisibles must be surrendered,
but exchange earnings from freight, insurance and commissions may be
kept in moderate amounts at authorized banks for payments on simi-
lar transactions.

Capital —The investment of foreign capital must be registered and
surrendered in order to obtain a transfer guarantee.
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Table of Exchange Rates
{Cruzeiros per U.S. Dollar)
Buying Selling
18.38 All incoming exchange. 18.72 Government payments.

Imports of specified
essential foodstuffs,
fuels, lubricants, news-
print and book paper.
Registered capital.

16.656 All other payments.
(Cr§ 18.72
rate plus 5%
tax)

Note: Other effective rates can result from
the compulsory investment of 209, of
export proceeds in Treasury Bills when the
Treasury Bills carry interest or discount
rates which differ from the prevailing
market rates.

Changes during 1950

January 11

Regulations suspending the allocation of exchange in “hard eur-
rencies” for maintenance, travel, charity, non-commercial services and
medical treatment were extended to cover all currencies.
April 1

The Belgian franc was listed for treatment as a “hard currency”
for licensing purposes.
June 12

Pounds sterling and Swedish crowns were listed as “hard currencies”
for licensing purposes.
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CANADA

Date of Introduction
September 15, 1939. Last major revision September 30, 1950,

Nature of Restrictive System

Restrietions are exercised through import prohibitions, licenses
required for certain commodities {from certain countries, and licenses
required for non-trade payments; exchange is granted for imports and
non-trade payments authorized by these licenses, Foreign exchange
must be surrendered. Specified exports require licenses.

Exchange Rates

On September 30, 1950, Canada introduced a new exchange system,
under which the exchange value of the Canadian Dollar was allowed to
fluctuate, so that for the time being Canada does not insure that
exchange transactions within its territories are based on the par value
established on December 18, 1946, and changed following consultations
with the Fund on September 19, 1949, Under the existing arrange-
ments, there is a free fluctuating market in sterling and T.S. dollars,
currently at Can$ 1.053 per US. dollar. The exchange control
authorities are prepared to deal in sterling against U.8. dollars at the
official U.8. dollar/sterling rates ruling in the United Kingdom. The
rates for other currencies are calculated on a basis of the U.8. doilar
rate in Montreal and the official U.S. dollar rate in the country con-
cerned. Banks may deal in Sterling Area currencies only against ster-
ling or Canadian dollars, and in other currencies only against U.8, or
Canadian dollars.

Exchange Payments

Payments abroad must be effected either in the foreign exchange
appropriate to the country of the recipient or by crediting the appro-
priate non-resident account (see Non-Resident Accounts below).

Imports—Imports of textiles, leather goods, prepared foodstuffs
and certain miscellaneous goods from Cuba, Dominican Republie, El
Salvador, Guatemala, Haiti, Panama, U.S.S.R., United States and pos-
sessions, and Venezuela require import licenses, Certain ¢onsumer and
essential goods from any country also require import licenses. All
other imports are free of license. Foreign exchange is automatically
granted for authorized imports.

Invigibles.—Payments abroad require licenses. Foreign exchange is
freely granted for expenses incidental to trade fransactions. Payments
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for dividends, profits and interest are usually authorized. Remittances
for other purposes (charity, education, maintenance) are authorized in
moderate amounts. Residents travelling abroad are granted any reason-
able amount of exchange in the appropriate currencies. Residents may
not take out of Canada more than $50 in foreign currency or $100 in
both Canadian and foreign currencies without a license,

Capital.—Transfers of capital require approval. The proceeds of
foreign capital invested after September 1939 in accordance with the
exchange control regulations are ususlly credited in Cansadian dollars
to an appropriate non-resident account. The use of such accounts is
limited for residents in the “US. Dollar Area Countries”. The pro-
ceeds of foreign capital invested prior to September 1939 may be
remitted to Sterling Area or “Special Arrangement” countries (see
below). If such proceeds are due to a resident of a “U.8. Dollar Area
Country’’, they must be reinvested in Canadian securities or under
certain conditions may be credited to a “U.S. Dollar Area Country”
account. The proceeds of maturing securities owned by non-residents
can be repaid in the currency in which the obligation was expressed,

Exchange Receipts

Ezports--Licenses are required for exports of certain essential com-
modities in short supply or under government distribution, and for all
commodities exported to Europe (excluding the United Kingdom) and
to most countries in the Middle and Far East. Exports to “U.S. Dollar
Area Countries” must be received in U8, dollars, Exports to “Special
Arrangement Countries” must be received in U.S. dollars or from a
Canadian dollar account related to a “Special Arrangement” or Ster-
ling Area country. Exports to Sterling Area countries must be received
in U.S. dollars, or in Canadian dollars from an account related to a
Sterling Area or “Special Arrangement” country, or in sterling. Foreign
exchange received must be surrendered at the current market rate or
official rate as applicable.

Invisibles—Exchange receipts from invisibles must be received in
the same way as from exports, except that for services rendered to
“U.S. Dollar Area Countries’” payment may slso be received in Ca-
nadian dollars from a “U.S. Dollar Area Country” account. Permission
is given for exchange to be retained in controlled accounts where it is
required for opersating purposes,

Capital—The investment of foreign capital does not require a
license. Exchange receipts from capital must be obtained in the appro-
priate currency and surrendered.
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Non-Resident Accounts

Non-resident accounts are divided into the following groups:

1. Special Arrangement Country Accounts (Anglo-Egyptian
Sudan, Austria, Belgian Monetary Area, Czechoslovakia, Den-
mark, Egypt, French Franc Area, Israel, Ttaly, Netherlands
Monetary Area, Norway and Sweden). Payments from these
accounts may be freely made to any account related to this
group, to any Sterling Area country account, and to residents
for all purposes. Payments from these accounts to “U.S. Dollar
Area Country” accounts require licenses,

2. Sterling Area Country Accounts (all Sterling Area territories).
Payments from these accounts may be freely made to any
account related to this group, to any “Special Arrangement
Country” account, and to residents for all purposes. Payments
from these aecounts to “U.8. Dollar Area Country” accounts
require licenses.

3. U.8. Dollar Area Country Accounts (all countries not included
in the above groups). Payments from these accounts may be
freely made to any account related to this group and to resi-
dents only for certain purposes, such as payment for services
rendered. Payments to accounts related to “Special Arrange-
ment” and Sterling Area countries require licenses.

Changes during 1950

March 1

Denmark was designated as a “Special Arrangement Country”,
April 1

Certain import restrictions were considerably relaxed as part of a
program for the progressive reduction of import restrictions. On some
goods, import restrictions were withdrawn entirely, while others form-
erly subject to restrictive licensing were permitted more freely on a
quota basis or could be imported from certain countries free of license.
Switzerland was removed from the list of countries from which cer-
tain specified imports were restricted.
July 1

Certain import restrictions were further relaxed. Certain items
formerly subjeet to restrictive licensing were permitted more freely on
a quota basis or could be imported from certain countries free of
license.
July 6

Austria was designated a “Special Arrangement Country”.
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September 30

The designation of fixed official rates for U8, dollars and sterling
was withdrawn and a fluctuating free market in which banks may
operate to effect authorized transactions in U.S, dollars and sterling
was established. The exchange control authorities are prepared to deal
in sterling against U.3. dollars at the cofficial U.8. dollar/sterling rates
ruling in the United Kingdom.

October 1

Certain import restrictions were further relaxed, Most of the remaln-
ing imports formerly subject to restrictive licensing were permitted
more freely on a quota basis or made free of license.

October §

The basic twelve-month tourist allowance for travel in “U.8. Daollar
Area Countries” was raised to US$ 500 and it was anncunced that,
above this figure, any reasonable amount would be approved.

December 5

Balances on “11.8. Dollar Area Country” accounts were made avail-
able for payments to Canadian residents in respect of services rendered
by them.



COUNTRY SURVEYS 61

CEYLON
Date of Introduction

September 19, 1939. Last major revision June 1, 1948,
Nature of Restrictive System

Restrictions are exercised through import prohibitions, through
licenses required for non-prohibited imports, and through licenses re-
quired for non-trade payments; exchange is granted for imports and
non-trade payments authorized by these licenses. Foreign exchange in
gpecified currencies must be surrendered. Exports require licenses.

Exchange Rates

No par value for the Ceylon Rupee. Official rates for commereial
banks dealing with the public: buying Cey Rs 4.75, selling Cey Rs
4.775 per US$ 1.

Exchange Payments

Payments to outside the Sterling Area must be effected either in the
foreign exchange appropriate to the country of the recipient or by
crediting the appropriate sterling or rupee account of & non-resident.

Imports—Certain imports are prohibited from any source. Other
specified imports are prohibited if they originate in Canada or terri-
tories outside the British Commonwealth. These same imports if made
from territories within the British Commonwealth (except Canada)
require an import license. Many imports from “soft currency” coun-
tries* are free of license. Many additional imports are free of license
from territories in the British Commonwealth (except Canada and
Hong Kong). All other imports require import licenses. Exchange is
automatically granted for authorized imports.

Invisibles—Payments abroad require licenses. Foreign exchange is
freely granted for expenses incidental to trade transactions, transfers
abroad of dividends and other earnings due to non-residents. Ex-
change for family maintenance is granted up to one-third of the
applicant’s income. Exchange is also granted for the undergraduate
or postgraduate education of dependents abroad. Exchange for second-
ary education abroad is only granted to dependents of non-Ceylon
nationals. Residents travelling to other countries are granted certain

' These countries are listed as: all countries other than Argentina, Belgian
Monetary Area, Bolivia, Canada, Colombia, Costa Riea, Cuba, Dominican
Republie, Ecuador, El Salvador, Guatemala, Haiti, Honduras, Japan, Mexieo,
Nicaragua, Panama, Paraguay, Philippine Republic, Portuguese Monetary Ares,
Switzerland, United States and possessions, Venezuela and Western Germany.
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amounts in the appropriate currencies, according to the applicant’s

income and destination.

Capital—Transfers of capital require approval. Transfers due to
persons residing in other parts of the Sterling Area are freely author-
ized, Most capital payments due to persons outside the Sterling Area
can only be used for investment in approved securities. Capital trans-
fers are authorized in limited amounts in cases of emigration.

Exchange Receipts

Erports —All exports require licenses, which are granted if the
exporter undertakes to obtain the export proeceeds in appropriate
foreign exchange, or in sterling or rupees from an account appropriate
to the country of destination. A few commodities, mostly of a type
essential to the national economy, require special export license.
Foreign exchange in specified currencies must be surrendered.

Invisibles.—Exchange receipts from invisibles in specified currencies
must be surrendered.

Capital.—The investment of foreign capital requires approval, and
this insures subsequent repatriation. Exchange receipts in specified
currencies from capital must be surrendered,

Changes during 1950

January 1

Personal remittances of Rs 25 per month previously allowed to India,
Pakistan and other Sterling Area countries were made subject to indi-
vidual licenses.
April 5

A number of items were made free of license if imported from “soft
currency” countries.
July 1

Remittances of a personal or voluntary nature, inecluding travel to
Sterling Area territories, were licensed more freely.
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CHILE

Date of Introduction
July 1931. Last major revision November 21, 1950.

Nature of Restrictive System

Restrictions are exercised through import prohibitions, licenses for
non-prohibited imports, licenses for certain non-trade payments, and
multiple currency practices consisting of fixed penalty selling rates
and two free markets. Foreign exchange, with certain exceptions, must
be surrendered. A multiple currency practice results on the buying
side from the application of different fixed rates and free market rates.
All exports require licenses.

Exchange Rates

Par value: Chilean Pesos 31 = US$ 1. Official rates: buying P 31.00,
selling P 31.10 per US$ 1. The fixed rates, mixing system and free
markets yield various effective rates (see Table of Exchange Rates
below),

Exchange Payments

Imports.—The import of luxury goods or of goods whieh are of a
type produced locally is generally prohibited. Other imports require
import licenses. Payments of highly essential imports such as sugar
and drugs are effected at the P 31.10 rate. Payments for certain less
essential imports such as tea and cofiee are effected at the P 43.10 rate.
Payments for specified raw materials (e.g., gasoline, cotton, oil, rubber)
are made at the P 50.10 rate. The import of certain luxury goods, such
as washing machines, perfume ocils and watches, is permitted only
through a free market in which exchange is derived from the export of
domestically-produced gold. The rate in this market is currently about
P 150 per US. dollar. The general import rate of P 60.10 per U.S.
dollar applies to all other importa.

Invisibles—Payments abroad by commercial enterprises require
licenses; other payments are free of license. Government payments
are effected at the P 31.10 rate. Certain other payments abroad are
effected at the P 60.10 rate, All other payments may be made through
& free market, currently about P 76 per U.8. dollar,

Capital —Transfers of capital by commercial enterprises require
approval; other payments are ifree of license, Transfers of earnings
and amortization of foreign capital are limited to a8 combined maxi-
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mum of 20% annually of the eapital invested and are effected at a
free market rate. Authorized investments abroad by residents may be
effected at a free market rate. Certain foreign-owned investments are
individually dealt with under special contracts.

Exchange Receipts

Ezxports—All exports require licenses which are granted automat-
teally if the exporter agrees to surrender the exchange proceeds. The
large foreign-owned mining companies (copper, nitrate, iron) must
surrender cxport proceeds at the P 19.37 rate to the extent of their
local currency requirements; for nitrate exports, however, most of the
surrendered exchange is sold at the P 60 rate. The exchange proceeds
of maost minor exports must be entirely surrendered at the P 60 rate.
Exchange proceeds from other minor exports must be surrendered in
varying proportions at the P 31 and P 60 rates, yielding two effective
buying rates.

Invisibles—Exchange receipts from invisibles may be sold in a free
market,

Capital—FExchange receipts from capital may be sold in a free
market. The investment of foreign capital must be registered in order
to obtain a transfer guarantee,
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Table of Exchange Rates

19.37

31.00

40 85
(35% at the
P 31 rate and
65%at the P
60 rate)

54.20
{209 at the
P 31 rate and
80% at the P
60 rate}

60.00

75.82
{Fluctuating
Free Market
Rate)

150.00
(Fluetuating
Gold Market
Rate)

(Pesos per U.S. Dollar)

Buying
Local curreney require-
mentsiof large foreign-
owned mining companies
{copper, iron) for current
operating costs. Mini-
mum percentage of
nitrate exports.

Exports of fodder, hides
and gkins, wax, wool.

Exports of flax, dried
fruite, garlie, lentils,
linens, livestock, olives.

Remaining proportion of
nitrate exports within
surrender requirements.
Qther exports (small and
medium mining industry
and marine industry pro-
ducts, barley, leather,
rice, timber, wines).

Invisibles. Capital.

Sales of newly-mined
gold,

31.10

43.10

50.10

80.10

75.82
(Fluctuating
Free Market,
Rate)

150.00
(Fluetuating
Gold Market
Rate)

Selling

Imports of antibiotics,
drugs, kerosene, sugar.
Government non-trade
remittances.

Imports of coffee, par-
affin, tea, yerba mate.

Imports of agricultural
machinery, cotton, cot~
ton and silk yarn, gaso-
line, oil, paper sacks.

General import rate.
Certain invisiblea.

Other invizibles,

Capital.

Authorized luxury im-
ports.
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Changes during 1950

January 17

Major changes in the exchange rate structure were effected, with
the establishment of a basic commercial rate of P 60 per U.S. dollar. A
general import rate of P 60.10 was applied to 60% of all imports,
with the P 31.10 and P 43.10 rates continued for prime necessities and
certain basic food products.

February 8 '

The P 60 buying rate was applied to 70% of minor exports; a rate
of P 54.20 (20% at the P 31 rate and 80% at P 60) was applied to
12% of minor exports (certain agricultural, cattle and industrial prod-
ucts), and a P 49.85 rate (36% at P 31 and 656% at P 60) was applied
to 18% of minor exports (hides and skins, wool, wax, fodder).

April 20

An effective rate of P 50 per U.S. dollar (65.5% at the P 60 rate and
34.5% at P 31) was established for exchange receipts of foreign capital
and 1nv131bles

May 26

A temporary mixing system for imports was adopted, whereby the
P 31 and P 60 rates were mixed in various percentage combinations,
yielding five different effective rates as follows: 32.60 for sugar im-
ports, 33.03 for kerosene, 42.60 for paraffin, 43.18 for government
imports and 50.50 for gasoline,

August 8

The May 26 arrangement was replaced by the use of three selling
rates—31.10, 43.10 and 50.10 pesos per U.S. dollar—whieh were also
applied to certain other imports. The P 60.10 rate continued as the
general import rate,

November 8

The surrender requirement for exchange proceeds of nitrate exports
was fixed ag US§ 20 a ton, of which US% 0.50 would be surrendered
at the P 19.37 rate and US$§ 19.50 at the P 60 rate.

November 21

A new Exchange Control Law provided for a codification and cer-
tain administrative changes in the exchange control system. Paymentas
and receipts of exchange for non-trade transactions were permitted
freely through the free market, except that payments by commercial
enterprises continued to be subject to license. Provision was made for
a transfer guarantee to be extended to registered foreign capital.
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CHINA'

Date of Introduction
June 15, 1949,

Nature of Restrictive System

Restrictions are exercised through freely negotiable exchange cer-
tificates and import licenses. Exchange receipts must be surrendered in
exchange for exchange certificates.

Exchange Rates

No par value for the New Taiwan Dollar. Official rate of the New
Taiwan dollar: NTY 5.00 per US$ 1. Exchange certificate rate:
fluctuating rates adjusted by the Bank of Taiwan from time to time,
Current selling and buying rates for United States dollars are periodi-
cally fixed by the Bank of Taiwan. The rates as of September 15,
1950, were: buying NTY 10.25, selling NTY 10.30 per US$ 1. For
trade with Japan the corresponding rates are NTY 9.75 and NTY 9.80.

Exchange Payments

Imports—Imports of non-essentials and of specified categories of
commodities which can be produced indigencusly are prohibited.
Exchange for permissible imports can be obtained from the Bank of
Taiwan against payment in local currency, gold or foreign cur-
rencies; or against exchange certificates obtained from open market
transactions.

Invisibles.—Non-trade payments require government approval. Free
remittances to foreign countries may be made by the surrender of
United States dollars or gold with a 10% handling charge. Travellers
leaving Taiwan may take with them foreign currencies aggregating
not more than US$ 200,

Capital —Capital payments due to non-residents are normally not
approved. Capital investments abroad by residents are prohibited.

Exchange Receipts

Ezports—All export proceeds must be surrendered in return for
exchange certificates representing 80% of the shipment value, and in
local currency at the prevailing certificate rate for the remaining 20%.
These certificates may be =old in the open market to importers. Cer-
tain specified categories of exports, such as gold or silver bullion or

m;{}*lxchange controls and restrictions effective in Taiwan as of September 20,
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coins, are prohibited. Barter exchange is handled under separate
arrangements.

Invisibles.—~Exchange receipts from all sources must be sold to an
authorized bank either at the official rates or at the prevailing certifi-
cate rates as the case may be.

Capital—Capital receipts in foreign currencies by residents must
be surrendered. There are, at present, no published regulations in
regard to new foreign investments and the repatriation of capital.
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COLOMBIA

Date of Introduction
September 1931. Last major revision July 10, 1950.

Nature of Restrictive System

Restrictions are exercised through licenses granted on the basis of
individual import quotas, licenses for non-trade payments, and multi-
ple curreney practices comsisting of exchange taxes, an exchange
certificate market and a number of mixed effective rates. Foreign
exchange, with certain exceptions, must be surrendered. A multiple
currency practice results on the buying side from the application of an
exchange certificate market rate. All exparts require licenses.

Exchange Rates

Par value: Colombian Pesos 1.94998 — US$ 1. Official rates: buying
Ps$ 1.95, selling Ps® 1.96 per US$ 1. The official rate, exchange taxes,
certificate market rate, and mixed rates yield various effective rates
{see Table of Exchange Rates below).

Exchange Payments

Payments abroad require licenses. In connection with the distribu-
tion of available exchange, these licenses are issued in the following
order of priority:*

External debt service

Dividends and earnings of registered capital
Certain government requirements

Obligations for which exchange has been irrevocably
guaranteed

5. Royalties and patents

6. Re-insurance premiums

7

8

Ll S

. Banking services—commissions, interest, ete.
. Indispensable technical services
9. Imporis on credit terms
10. Students’ expenses abroad
11. Collections of foreign consuls in Colombia
12. Reimbursement of bankers' irrevocable letters of eredit
13. Imports not covered by irrevecable letters of credit (e.g.,
open account, collections, consignments)
14, Insurance premiumsg
15. Other payments not ineluded above.
Within each category, priority is extended to obligations longest
outstanding. Exchange licenses are granted each week up to the limit

* Operations under compensation treaties are outside these arrangements.
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of the Central Bank’s gold and foreign exchange purchases during the
preceding weelt.

I'mports.—Imports require import licenses which, for mest goods, are
granted on the basis of individual quotas. A current system of advance
quotas covers a large number of imports in potentially short supply.
Import licenses for import of specified commodities (e.g., drugs,
pharmaceuticals) are issued without regard to the established quotas.
Certain imports made on credit terms for periods ranging from one to
five years are granted preferential treatment in the issuance of import
licenses in proportion to the period involved. Most imports are
effected at the basic selling rate of Ps$ 1.96 subject to a 4% stamp
tax calculated on the Ps$ 1.95 rate. For the import of manufacturing
machinery and equipment, exchange is allocated at the selling rate of
Ps$ 1.96 for 809, 70% or 60% of the value of the import licenses,
with the remaining percentages of exchange to be purchased in the
exchange certificate market, where the rate is currently at Ps$ 3.158
per US. dollar, plus a 4% stamp tax calculated on the Ps$ 1.95 rate.
Other approved imports, mainly non-essentials, must be paid for
through the exchange certificate market and are subject to the 4%
stamp tax calculated on the Ps$ 1.95 rate.

Invisibles—Payments abroad require licenses. Fssential payments
may be effected at the selling rate of Pa$ 1.96 plus various exchange
taxes. Up to US$ 250 per month may be remitied without taxes to
approved students and up to a total of US$ 2,500 with taxes to persons
requiring medical attention abroad, at the selling rate of Ps§ 1.96.
Other remittances for expenses of residents abroad must be effected
with exchange eertificates. Earnings on registered foreign capital may
be remitted abroad six months after date of investment on & quarterly
basis at the selling rate of Ps§ 1.96 to which the 4% stamp tax is
applied,

Capital—Transfers of capital require approval. Registered foreign
capital may be transferred after five years at the selling rate of
Ps$ 1.96 plus 4% stamp tax with the exception of capital brought into
Colombia prior to February 19, 1935, Capital invested in oil or mining
industries is exempt from this time restriction. Proceeds from foreign
capital investments made prior to February 1935 and which have been
registered may be transferred. Approved investments abroad by resi-
dents may be effected at the selling rate of Ps$ 1.96.

Exchange Receipis

Ezports.—All exports require licenses which are sautomatically
granted if (1) the exporter agrees to surrender the exchange proceeds
or to convert them into exchange certificates, and (2) the selling price
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declared by the exporter corresponds to the price quoted in the export
market (for coffee exports, a price is periodically set by the exchange
control authorities for exchange surrender purposes). Exchange pro-
ceeds from basle exports, such as coffee, bananas and hides, must be
gurrendered at the Ps$ 1.95 rate. Foreign-owned petroleum companies
convert export proceeds at the Ps$ 1.95 rate only to the extent of their
local currency requirements. Proceeds of specified minor exports may
be sald in the exchange certificate market. National gold producers
receive for the value of their gold sales to the Central Bank 15% in
loeal currency at the rate of Ps$ 1.44 or Ps$ 1.564 (depending on total
annual production) and 85% in exchange certificates; foreign gold
producers receive 15% in local currency at the rate of Ps$ 1.44 or
Ps3 1.564, up to 60% in exchange at the Ps§ 1.96 rate for designated
remittances, and the balance in exchange certificates,

Invistbles.—Exchange receipts from invisibles may be sold in the
exchange certificate market. Exchange proceeds from insurance and
from earnings on resident investments abroad must be surrendered at
the Ps$ 1.95 rate.

Capital—The investment of foreign capital must be registered and
surrendered at the Ps$ 1.95 rate in order fo obtain a transfer guarantee.

Table of Exchange Rales
(Pesos per U.S. Dollar)
Buying Selling
1.96 Basic exports {coffee, 1.96 Government payments.
hides, bananas, ete.). Re- Certain approved in-
quirements of foreign- visibles and capital.
owned petroleum com- 2.0185

panies for current operat- (Ps% 1.96  Certain foreign bank-

ing costs. Insurance and rateplus 3%  ing servicea.

earnings of Colombian tax on Ps$

investments abroad. 1.95)

Registered capital.

2.038 JApproved imports and

(Ps$ 1.96 freight thereon. Royal-
rate plus 4%,  ties, subseriptions and
stamp taxon  certain other invisibles.

Ps$ 1.95) Registered capital.
Innumersble Gold production of 2.155 Film rentals.
mates between  foreign-owned mines. (Ps$ 1.96
Ps$ 2.1815 rate plus 4%
and Ps$ stamp tax
2.9189 (159, and 6% re-
at Ps§ 144 mittance tax
or Psg 1.564 on Ps$ 1.95)

rate, up to
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Table of Exchange Rates (Cont’d)

60% at Ps$
1.96 rate and
balance at
the Fluctuat=-
ing Exchange
Certificate
Rate)

2.9003
(159 at Ps$
1.44 rate and
85% at the
Fluctuating
Exchange
Certificate
Rate)

20189
{159 at Ps¥
1.564 rate
and 85% at
the Fluctuat~
ing Exchange
Certificate
Rate}

3.158
(Fluctusting
Exchange
Certificate
Rate)

(Pesos per U.S. Dollar)

Buying

Gold production of large
domestically - owned
mines.

Gold produsction of small
domestically- owned
mines.

Other exports. Other in-
visiblea.

2.2776

2.3974

2.5172
(80%, T0%
and 60%; at
the Ps$ 1.96
rate and the
balancesat the
Fluctuating
Exchange
Certificate
Rate plus
4% stamp
tax on Ps$
1.95}

2.623
{(Ps$ 1.96
rate plus 4%
stamp tax
and 309% re-
mittance tax
on Ps$ 1.95)

3.1568
{Fluctuating
Exchange
Certificate
Rate)

3.236
(Fluctuating
Exchange
Certificate
Rate plus
4% stamp
tax on Ps$
1.95)

3.821
(Fluctuating
Exchange
Certificate
Rate plus
4C; gtamp
tax and 30%
remittance
tax on Ps$
1.96)

Selling

Manufacturing ma-
chinery and equipment
imports and freight
thereon.

Certain maintenance
and health expenses
within specified limitas.

Certain foreign diplo-
mat paymenta.

Gther approved im-
ports and freight there-
on,

Certain invisibles such
as foreign travel and
emigrant remittances.
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Changes during 1950

February 1

A list of many articles which could be imported outside the estab-
lished quotas was published. For these imports an advance deposit of
20% in loecal currency was required as a gusrantee that 80% of the
import license value would be utilized.

February 2

Imports of machinery replacement parts were removed from the
mixing system and were permitted payment with official exchange.
Impaorts of manufacturing machinery and eguipment were made sub-
jeet to a revised mixing system, whereby the three groups of industries
receive official exchange for 80%, 70% and 60% of their imports,
with the remaining exchange to be purchased in the exchange cer-
tificate market.
Moarch 14

An advance deposit requirement of 26% was established for com-
mercial imports under basic quotas; deposits of 10% and 5% were
required for a few imports such as industrial machinery and raw
materials, Authorization was granted for impertation of various non-
essential articles with exchange certificates.
April 14

The list of articles importable extra-quota was considerably ex-
panded, and the advance deposit requirement raised to 40%.
May 10

Extra-quota imports, with a few exceptions, were prohibited.
May 11

The list of non-essential articles that could be imported with
exchange certificates was expanded.
July 10

The remittance taxes of 6%, 12% and 26% were no longer applied
to imports.
July 18

A system of special advance allocations for import licenses covering
merchandise in potentially critical supply was established.
September 15

The system of allocation of exchange quotas to importers was placed
on a basis of their capital, expenses and total personnel.
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COSTA RICA

Date of Introduction
January 16, 1932. Last major revision April 1, 1950.

Nature of Restrictive System

Restrictions are exercised through licenses reguired for payments
through the official market, and through multiple currency practices
consisting of exchange surcharges and a free market. Foreign exchange,
with certain exceptions, must be surrendered. All exports require
licenses.

Exchange Rates

Par value: Costa Rican Colones 5.615 =US$ 1. Official rates: buy-
ing C 5.60, selling C 5.67 per US$ 1. Exchange surcharges and a free
market yield various effective rates (see Table of Exchange Rates
below).

Exchange Payments

Payments sbroad through the official market require licenses. These
licenses are granted only for preferential category imports and cer-
tain non-trade payments, in chronological erder of application. Foreign
exchange for other imports and invisibles must be purchased in the
free market, and no licenses are required. The entry of imports and
payments for non-trade transactions are subject to payment of the
exchange surcharges.

Imports.—Imports require exchange licenses only if payment is to
be made through the official market. Imports are classified into five
categories as follows:

1. “Preferential”, covering the most esgential goods, receive
exchange at the C 5.67 rate, plus a 109 surcharge on the
C 5.67 rate. Chronological order of application can be changed
by the Central Bank only in special cases.

2. “First”, covering necessary goods, are made through the free
market, plus & 10% surcharge on the C 5.67 rate, yielding an
effective rate which is currently at C 9.387 per US. dollar.

3. “Second”, covering non-essential goods, are made through the
free market plus & 55% surcharge on the C 5.67 rate, yielding
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an effective rate which is currently at C 11.9385 per US,
dollar,

4. "Third”, covering all goods not specified in the other cate-
gories, are made through the free market plug a 75% surcharge
on the C 5.67 rate, yielding an effcetive rate which is cur-
rently at C 13.0725 per U.S, dollar.

5. “Fourth”, covering a few luxury goods, are made through the
free market, plus a 1009 surcharge on the C 5.67 rate, yielding
an effective rate which is currently at C 14.49 per U8, dollar.

By contract with the Costa Rican government, a foreign-owned
banana company uses its own exchange for imports, which are subject
to the corresponding exchange taxes.

Invisibles—Remittances for specified student expenses and govern-
ment expenditures may be effected at the C 5.67 rate, plus 10% sur-
charge. Earnings of registered foreign capital invested after January
20, 1933 (other than of foreign investments governed by special con-
tracts) may be transferred at the C 5.67 rate plus 10% surcharge, up
to 10% annually of the investment. Other payments are effected
through the free market and are also subject to the 10% surcharge on
the C 5.67 rate.

Capital.—Transfers of registered capital require approval and are
effected at the C 5.67 rate plus 10% surcharge. Transfers of non-
registered capital may be effected at the free market rate plus 10%
surcharge on the C 5.67 rate. Certain foreign-owned investments are
individually dealt with under special contracts.

Exchange Receipts

Ezports.—Exports require licenses which are usually granted if the
exporter agrees to surrender the exchange proceeds at the C 5.60 rate.
Exports of goods in short supply may be restricted. Under a contract
with the government, a foreign-owned banana company must surrender
at the C 5.60 rate not less than US$ 1.10 per stem of bananas exported.

Invisibles—Exchange receipts from certain invisibles such as insur-
ance indemnities must be surrendered at the C 5.60 rate. Receipts from
other invisibles may be sold in the free market.

Capital. —Exchange receipts from registered capital must be sur-
rendered at the C 5.60 rate. Receipts from non-registered and repatri-
ated capital may be sold in the free market.
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Table of Exchange Rates

5.60

8.82
{Fluctuating
Free Market
Rate)

(Colones per U.S. Dollar)

Buying
Exports. Insurance in-
demnities. Registered
capital.

Other invisibles. Non-
registered and repatriated
capital.

5.67

6,237
(C 5.67 rate
plus 10%
surcharge on
C 5.67 rate)

8.82
{Fluctuating
Free Market
Rate)

9.387
(Fluetuating
Free Market
Rate plus
10% sur-
charge on C
5.67 rate)

11.9385
(Fluctuating
Free Market
Rate plusa
559 sur-
charge on C
5.67 rate)

13.0725
{(Fluctuating
Free Market
Rate plus
T5% sur-
charge on C
5.67 rate)

14.49
{Fluctuating
Free Market
Rate plus
1009, sur-
charge on C
5.67 rate)

Government payments.
Prefcrential Category
imports. Specibed stu-
dents’ expenses. Reg-
istered capital.

First Category imports.
Other invisibles, Non-
registered capital.

Second Category
imports.

Third Category
ports.

im-

Fourth Category im-
ports.
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Changes during 1950

April 1

Exchange allocation through the official market was limited to
preferential category imports and ecertain non-trade transaetions, with
applications being handled on a chronological basis. These payments
with exchange at the official rate were made subject to a 10% sur-
charge. Other imports, classified into First, Second, Third and Fourth
Categories, were permitted access to the free market and were made
subject to surcharges of 10%, 55%, 75% and 100% respectively
on the C 5.87 rate. Excise taxes on Second and Third Category im-
ports and advance deposit requirements were removed. Payments for
other invisibles and for earnings and amortization of non-registered
capital could be made through the free market, subject to a 10% sur-
charge on the C 5.67 rate. Exchange receipts from exports, registered
capital and a few invisibles were to be surrendered at the official rate,
and other exchange receipts were permitted access to the free market.
The Central Bank was authorized to intervene in the free market,
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CUBA

Date of Introduction
Exchanpe tax established July 1925.

Nature of Restrictive System

Restrictions are exercised through a multiple currency practice con-
sisting of a small exchange tax on all remittances abroad. Payments
are not otherwise restricted. The proceeds of sugar exports must be
partially surrendered.

Exchange Rates

Par value: Cuban Peso 1==TUS$§ 1. Official rates: buying P 1.00,
gelling P 1.02 per US$ 1 (including 2% exchange tax).
Exchange Payments

An exchange tax of 2% is applied only to sales of exchange for
payments abroad. Domestic sales of U.S. dollar notes and payments
from domestic bank deposits denominated in U.S. dollars are free of
tax. Payments are not otherwise restricted.

Exchange Receipts

Exports do not require licenses. Thirty per cent of the exchange
proceeds of sugar and syrup exports must be surrendered. All other
exchange receipts are freely disposable.

Changes during 1950

No significant changes occurred.
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CZECHOSLOVAKIA
Date of Introduction
QOctober 31, 1931, Last major revision April 11, 1946,

Nature af Restrictive System

Authorizations of imports and exports are determined within the
economic plan. Foreign trade is organized on the basis of monopo-
listic trade organizations dealing in specific commodities. Exchange
is granted for all authorized payments, Foreign exchange must be
surrendered.

Exchange Rates

Par value: Czechoslovak Korunas 50 = US$ 1. Official rates: buy-
ing Kcs 49.85, selling Kes 50.15 per US$ 1.

Exchange Payments

Imports.—Authorizations of imports are determined within the eco-
nomic plan. Exchange is automatically granted for authorized imports.

Invisibles—Payments abroad require licenses. Residents travelling
abroad may take with them a maximum of Kes 500 monthly in domes-
tic or foreign currency. Non-residents travelling abroad may take
with them Kecs 500 monthly in Czechoslovak banknotes and coins.

Caprtel —Transfers of capital require approval.

Exchange Receipts
Erports—Authorizations of exports are determined within the eco-
nomie plan. Exchange receipts must be surrendered.

Invisibles.—Exchange receipts from invisibles must be surrendered.
Persons may bring in & maximum of Kes 500 monthly in Czechoslovak
banknotes and coins.

Capital.—The investment of foreign capital requires approval. Ex-
change receipts from capital must be surrendered,

Changes during 1950

No significant changes occurred.
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DENMARK

Date of Introduction
November 18, 1931. Last major revision August 9, 1850.

Nature of Restrictive System

Restrictions are exercised through licenses required for some im-
ports from certain countries and for most imports from all other coun-
tries, and through licenses required for non-trade payments; exchange
is granted for imports and non-trade payments authorized by these
licenses. Restrictions are also exercised through a multiple currency
practice consisting of a tax on exchange granted for most travel pur-
poses. Foreign exchange must be surrendered. Certain exports require
licenses,

Exchange Rates

Par value: Danish Kroner 6.90714 =US$ 1. Official rates: buying
DXr 6.895, selling DKr 6.92 per US$ 1.

Exchange Payments

Imports—Some imports from EPU countries and their associated
territories’ and most iraports from all other countries require import
licenses. All other imports are free of license. Exchange is automati-
cally granted for authorized imports.

Invisibles,—Payments abroad require licenses, which are freely
granted for most payments. Residents travelling to specified countries
are freely granted certain amounts in the appropriate currencies. A
20% tax is levied on the value of foreign exchange granied for
most travel purposes, Persons travelling abroad may take with them
a maximum of DKr 100 in Danish banknotes.

Capital. —Transfers of capital generally require approval. Transfers
of proceeds from matured goverment houds and municipal loans and
contractual repayments of private mortgages are freely authorized.

Exchange Receipls

Exrports—Certain exports require lHcenses. Proceeds of exports must
be obtained from a non-resident account appropriate to the country to
which the goods are destined, or in appropriate foreign exchange which
must be surrendered.

 These countries are listed as: Austria, Belgium, France, Greece, Italy, Luxem-
bourg, Netherlands, Norway, Portugal, Sweden, Switzerland, Trieste, Turkey,
Western Germany, their overseas territories, and all territories of the Sterling
Area.
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Invisibles—All exchange receipts must be obtained from a non-
regident account appropriate to the country of remittance, or in appro-
priate foreign exchange which must be surrendered. Shipping and
insurance companies are permitted to use their receipts of foreign
exchange for payments necessary for their operations. Persons may
bring in & maximum of DKr 100 in Danish banknotes.

Capital.—The investment of foreign capiial requires approval.
Exchange receipts from capital must be surrendered.

Changes during 1950

January 1

The basic twelve-month tourist allowance of DKr 500 available for
travel in Finland, France, Iceland, Ireland, Netherlands, Norway,
Sweden and United Kingdom was extended to Portugal and Greece.

March 1

The basie twelve-month tourist allowance wag also made available
for travel in Austria.

An additional allowance of exchange of DKr 2,000 per annum was
made available for travel in Norway and the United Kingdom. At the
same time, these countries were deleted from the list of countries for
which the allowance of DXr 500 is applied.

Mareh 10

The list of commodities which could be freely imported from certain
OEEC countries was extended.
March 11

All current payments for invisibles to Norway, the Sterling Area
and Sweden and certain capital payments to the Sterling Area would
be freely authorized.

Moy 8

Western Germany was included among the OEEC countries from
which certain imports were free of license.
May 12

The use of the DKr 2,000 twelve-month tourist allowance was
extended to include all the Sterling Area. At the same time, Iceland
and Ireland were deleted from the list of countries for which the
sllowance of DKr 500 applied. A special allowance of DKr 150 per
¥ear was made available for travel in Germany.

June 22

The basic twelve-month tourist allowance was nlso made available
for travel in Spain.
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August 9

Certain imports from certain QEEC countries previously made free
of import license were again made subject to license. The special
import free list was extended to include imports from the remaining
OEEC countries, namely Belgium, Luxembourg, Italy and Switzerland.

October 15

The basic twelve-month tourist allowance of DKr 500 was also made
available for travel in Belgium, Italy, Luxembourg, Switzerland and
Western Germany.

November 20

The basic twelve-month tourist allowance was extended to cover
travel in Turkey.

A 20% tax was levied on the value of foreign exchange granted
for most travel purposes.
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DOMINICAN REPUBLIC

Date of Introduction
Exchange control system established July 20, 1942,

Nature of Restrictive System

Restrictions are exercised through licenses required for a few
imports. Exchange payments are not restricted although a licensing
system formally exists, Exports of sugar require license.

Exchange Rates

Par value: Dominican Peso 1 = US$ 1. Official rates: buying and
selling at the par value.

Exchange Payments

There are no restrictions on payments. Import licenses are required
for lard, edible oils and rice, which are goods usually produced domes-
tically in sufficient quantities, and for wheat and wheat flour to insure
compliance with provisions of the International Wheat Agreement.
Import licenses are also required for automobiles, tires, tubes, auto-
mobile spare parts; mechanized equipment in general; steel in any
form; rolling stock; electrical equipment-and accessories.

Exchange Receipts

Export licenses are required only for sugar. Exchange receipts are
freely disposable,

Changes during 1950
May 20

~ Licenses were required for imports of wheat and wheat flour, to
Insure compliance with provisions of the International Wheat
Agreement.

December 20

Import licensing was extended to cover automobiles, tires, tubes,
automobile spare parts; mechanized equipment in general; steel in any
form; rolling stock; electrical equipment and accessories. It was
apnounced that this measure was taken in view of the international
gltuation and in order to control the distribution of these items within
the Dominican Republic.
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ECUADOR
Date of Introduction
In 1932, Last major revision December 1, 1950.

Nature of Restrictive System

Restrictions are exercised through multiple currency practices result-
ing from the use of two free markets, import prohibitions applied to
certaln imports, and licenses required for certain non-trade payments.
Foreign exchange, with certain exceptions, must be surrendered.
Multiple curreney practices result on the buying side from the applica-
tion of two free market rates. All exports require licenses,

Exchange Rates

Par value: Sueres 15.00=—U3$ 1. Official rates: buying S/ 15.00,
selling 8/ 15.15 per US$ 1. The official rates and free and eompensa-
tion market rates yield various effective rates (zsee Table of Exchange
Rates below).

Exchange Payments

Imports—Imports require import licenses which are in most cases
issued freely. Certain imports are prohibited. Essential imports are
effected at the S/ 15.15 rate. Semi-essential imports are effected at the
8/ 15.15 rate and are subject to a 33% ad valorem tax on the import
permit, Sixty per cent of this tax must be paid before the license is
issued; the remainder when the exchange is paid. Luxury imports
must be made through a free market, currently at 8/ 18.60 per U.S.
doltar, and are subject to 2 44% ad valorem tax. The import of a few
luxury goods, such as cars, liquors and silks, may be effected through
the compensation market, currently at 8/ 18.60 per U.8. dollar, with
exchange accruing from specified minor exports, and is also subject
to the 44% ad valorem tax. There is a 100% advance deposit require-
wment for luxury imports.

Invisibles.—-Payments abroad at the S/ 15,15 rate require licenses
which are granted for certain remittances for fravel, education and
maintenance. All other payments may be effected through a free
market. '

Capital —Transfers of capital require approval. Payments of divi-
dends, profits and amortization on registered foreign capital may be
effected at the 8/ 15.15 rate up to a limit which cannot be fixed at less
than 12% per annum of the capital investment. Investments abroad
by residents are effected through a free market.
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Exchange Receipis

Exports—All exports require licenses which are granted automati-
cally if the exchange proceeds have been contractually sold in advance
or guaranteed to be surrendered. Exchange proceeds for most exports
must be surrendered at the 8/ 15 rate. For banana exports US§ 1.20
per stem must be sutrendered at the 8/ 15 rate. Proceeds of petroleum
and gold exports are entirely exempt from the surrender requirement,
Thirty per cent of the exchange proceeds from exports of pharmaceuti-
cal specialties, 60% from balsa wood and ivory nut exports, and 100%
from certain other minor exports may be used for the import of speci-
fied luxury goods throngh the compensation market.

Invisibles—Exchange to cover the local currency requirements of
foreign-owned companies must be surrendered at the 8/ 15 rate, All
other exchange receipts may be sold in a free market,

Capital.—The investment of {oreign capital must be registered and
surrendered at the S/ 15 rate in order to obtain a transfer guarantee.
Non-registered capital may enter through a free market in which case

the transfers of capital and earnings must be made through a free
market.
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Table of Exchange Rates
(Sucres per U.S. Dollar)
Buying Selling
15.00 Exporta other than petro- 15.15 Essential and semi-
leum, gold and certsin essential imports.
minor exports. Require- Government non-trade
ments of foreign-owned payments. Specified
companies for current invisibles. Registered
operating costs. Regis- capital.
tered capital.
17.16 Exports of ivory nuts and
(40% at the balsa wood.
5/ 15 rate
and 0% at
the Compen-~
sation Mar-
ket Rate)
18.60 Invisibles, Non-registered 18.60 Most luxury imports.
(Fluctuating  capital. (Fluctuating  Other invisibles. Non-

Free Market
Rate)

18.60
(Fluctyating
Compensa-
tion Market
Rate)

Certain minor exports.

Changes during 1950

January 6

Free Market
Rate)

18.60
{(Fluctuating
Compensa-
tion Market
Rate)

registered capital.

Certain luxury
imports.

Note: Semi-essential and luxury imports
are subject to ad valorem taxes of 33%
and 449 respectively, calculated, at the
official rate on the cif. value of the

import permits.

Authorization of the use of exchange proceeds from various minor
exports to purchase specified luxury imports led to the establishment
of a compensation market rate.

February 15

Advance deposit requirement was removed for essential imports. A
20% advance deposit was required for most semi-cssential imports.
The permitted use of exchange proceeds of ivory nut exports for
compensation transactions was increased from 40% to 60%.
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April 1

The advanece deposit requirement for semi-essential imports was
eliminated.

The surrender requirement at the 8/ 15 rate for banana exports was
raised from US$ 1 to US$ 1.20 per stem.

July 28
The exchange subsidy of §/ 3.87 per U.S, dollar for rice exports was
replaced by a direet subsidy based on weight and selling prices.

December 1

The par value was changed from S/ 13.50 to 8/ 15.00 per U.8. dollar,
and the official buying and selling rates were established at S/ 15.00
and 8/ 15.15 per U.S. dollar respectively. Ad valorem taxes of 33%
and 44% were placed on semi-essential and luxury imports respec-
tively. The exchange taxes of 4% and 1% and the surcharges of 8/ 1
and 8/ 5 per US. dollar, which had been applied to imports, were
eliminated, as were the exchange taxes and subsidies on various
exchange receipts. Insurance transactions were permitted access to a
frec market. Payments at the official rate for service and amortization
of registered capital could not be fixed at less than 12% per annum
of the capital investment.

December 1.4
The quota system for the import of wheat and flour was eliminated.
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EGYPT
Date of Introduction

September 28, 1939. Last major revision July 14, 1947.

Nature of Restrictive System

Restrictions are exercised through licenses granted up to the limits
of individual import quotas, and licenses required for non-trade pay-
ments; exchange is granted for imports and non-trade payments
authorized by these licenses. Foreign exchange from current trans-
actions must be surrendered. A few exports require Heenses.

Exchange Rates

Par value: Egyptian Pound 1 ==T8$ 2.87156. Official rates: buying
US$ 2.8747, selling USRS 2.8676 per LE 1.

Exchange Control Territory

There is no exchange control between Egypt and the Angle-Egyptian
Sudan, but each of the two territories has its separate exchange control
system.

Exchange Payments

Imports—Imports require import licenses which are granted up to
the limits of individual import quotas. However, imports from the
Sterling Area, French Franc Area, those eountries to which the United
Kingdom Transferable Account arrangements apply and certain other
countries to which transfers in sterling can be made do not require
licenses. Foreign exchange is automatically granted for authorized
imports. Certain imports from “soit curreney” countries originating
from “hard eurrency’ sources may be paid for with Egyptian pounds
on Non-Resident Export Accounts.

Invisibles.—Payments abroad require licenses. Foreign exchange is
freely granted for expenses incidental to trade transactions. Certain
freedom in exchange operations is granted to shipping agents. Remit-
tances for family maintenance, students’ and travelling expenses
abroad are freely authorized up to certain limits. However, remit-
tances for these purposes to “hard currency” countries’ are authorized
up to certain limits for nationals of those countries, The transfer of
income and earnings due to non-residents iz authorized to all countries

* These cvountries are listed as: Argentina, Bolivia, Brazil, Canada, Colombia,
Costa Rica, Cuba, Dominican Republic, Ecuador, El Salvador, Guatemals, Haiti,
Honduras, Japan, Mexico, Nicaragua, Panama, Paraguay, Philippine Republic,
United States and possessions, Venezuela and Western Germany.
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except “hard currency” countries. Those due to “hard currency” coun-
tries are credited to non-resident accounts. Payments from these
accounts may be made for (1) investments in Egyptian Government
bonds and in Egyptian registered securities not redeemable within ten
years; (2) subscriptions in respect of increase of capital in Egyptian
companies in which the account-holder is already a shareholder; (3)
expenses of the account-holder and his family while in Egypt; (4)
monthly remittances to the aceount-holder abroad, subject to license.

Capital—Transfers of capital require approval. Capital payments
due to non-residents, other than residents of the United Kingdom, are
eredited to non-resident accounts, Payments from these may be made
for (1) investments in Egyptian Government bonds and in Egyptian
registered securitics not redeemable within ten years, (2) subseriptions
in respect of increase of capital in Egyptian companies in which the
account-holder is already a shareholder, and (3) expenses of the
account-holder and his family while in Egypt up to LE 1,000 per
annutn. Transfers of capital to residents of the United Kingdom are
authorized, with certain limitations, in accordance with a special
agrecment with the United Kingdom. Exchange is granted for the
purchase in the United Kingdom of Egyptian securities by residents,
provided the seeurities are imported into Egypt. Certain facilities
exist for limited investment abroad in “soft currencies”. Other invest-
ments abroad by residents are prohibited.

Exchange Receipts

Exports —Few exports require licenses. Export proceeds must be
received (1) in appropriate forcign exchange, (2) in sterling eligible
for credit to an Egyptian Transferable Account in the United King-
dom, or (3) in Egyptian pounds from a non-resident account appro-
priate to the country of destination. Exchange receipts must be
surrendered.

Invisibles—Receipts from invisibles must be obtained in one of the
ways applicable to export proceeds and the foreign exchange receipts
surrendered.

Capital. —The investment of foreign capital requires approval.
Exchange receipts from capital must be surrendered.

Non-Resident Export Accounts

Apart from ordinary non-resident accounts, there are Non-Resident
Export Accounts which may be used for payment of approved imports
from “hard currency” countries except Japan and Western Germany
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and may receive payment for Egyptian exports to any country except
the following: Argentina, Belgian Monetary Area, Brazil, Canada,
France, Western Germany, Hungary, Japan, Poland, Portuguese
Monetary Area, Saudi Arabis, Switzerland, United States and Yugo-
slavia. Transfers between Non-Resident Export Aecounts are freely
permitted.

Changes during 1950
The system of Non-Resident Export Accounts was developed.
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ETHIOPIA

Date of Introduciion
October 31, 1942, Revised September 11, 1949,

Nature of Restrictive Sysiem

Restrictions are exercised through licenses. All foreign exchange
receipts must be surrendered.

Exchange Rates

Par value: Ethiopian Dollars 2.48447 =US8$ 1. Official rates: buy-
ing Eth$ 2.48, zelling Eth§ 2.53 per US$ 1.

Exchange Payments

Payments outside Ethiopia must be effeeted in foreign exchange
appropriate to the country of the recipient.

Imporis.—There are no import licenses but payments outside Ethi-
opia for imports require exchange licenses. These exchange licenses are
in prineiple issued for “soft currencies” and only for import of goods
declared as essential. Exchange licenses are also issued in “hard cur-
rency” but only for essentlal goods which cannot be obtained from
countries with “soft currency”. Exchange licenses are issued in aeccord-
ance with priority groups: essentials and various consumer goods.
An authorized list indicates which goods are considered essential.

Invisibles—Payments abroad require exchange licenses. Persons
fravelling abroad are granted exchange on an annual limit basis in
the currency of the country of destination. They may take with them
a maximum of Eth$ 150 in Ethioptan banknotes. Exchange for such
purposes as charity and maintenance is granted in moderate amounts
to residents not permanently domiciled in Ethiopia for remittances to
their own country. Exchange for edueation is granted to permanent
and temporary residents based on documentary evidence of necessity
and amount. The transfer abroad of dividends and other current earn-
ings due to non-residents is allowed within Hmits.

Capital—The transfer of ecapital requires approval. Foreign
exchange i3 granted for repayments abroad in respect of matured
capital obligations of temporary residents.

Exchange Receipis

Ezxports.—All commodities require export permits. The exchange
proceeds of all exports must be received in appropriate foreign ex-
change and surrendered.
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Invisibles.—Exchange receipts must be surrendered. Persons may
bring in 2 maximum of Eth$ 150 in Ethiopian banknotes. All foreign
exchange must be declared by travellers on entry and its subsequent
use or re-export is subject to license.

Capital —Foreipn exchange receipts from capital must be
surrendered.

Changes during 1950

During the year, the amount, of exchange made available to import-
ers of essentizl goods was increased through administrative action.
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FINLAND
Date of Introduction

October 26, 1939. Revised April 23, 1948.
Nature of Restrictive System

Restrictions are exercised through licenses required for all imports
and through licenses required for non-trade payments; exchange is
granted for imports and non-trade payments authorized by these
licenses. Foreign exchange must be surrendered. All exports, except
round timber, require licenses,

Exchange Rales

No par value for the Markka, Official rates: buying Fmk 229, sell-
ing Fmk 231 per US$ 1.

Exchange Payments
Imports.—All imports require import licenses. Exchange is auto-
matically granted for authorized imports.

Invisibles—Payments abroad require licenses. Persons travelling
abroad may take with them a maximum of Fmk 20,000 in Finnish
banknotes per month.

Capital—Transfers of capital require approval.
Exchange Receipts
Ezxports~—All exports, except round timber, require licenges. Ex-

change receipts must be surrendered.

Inuvisibles.—Exchange reccipts from invisibles must be surrendered.
Persons may bring in a maximum of Fmk 20,000 in Finnish banknotes
per maonth,

Copital.—The investment of foreign capital requires approval.
Exchange receipts from capital must be surrendered.

Changes during 1950
April
The amount of Finnish notes and coin whieh could be taken in or

out of Finland by travellers was raised from Fmk 15,000 to Fmk
20,000.



94 REPORT ON EXCHANGE RESTRICTIONS

FRANCE
Date of Introduction
September 9, 1939. Last major revision September 20, 1949.

Nature of Restrictive System

Restrictions are exercised through licenses required for some imports
from certain ecountries and for most imports from all other countries,
aund through licenses required for non-trade payments; exchange is
granted for imports and non-trade payments authorized by these
licenses. Foreign exchange derived from exports and invisibles in cur-
rencies quoted in the official markets, with certain exceptions, must be
sold in those markets; other foreign exchange derived from exports and
invisibles, with certain exceptions, must be surrendered. Some exports
require licenses.

Exchange Rates

No par value for the French Franc. There are two types of exchange
rates: {1} Fluctuating murket rates for authorized transactions in
Belgian franes, Canadian dollars, Djiboutl franes, Portuguese escudos,
Swiss francs and T8 dotlars. The rate for the U.S. dollar remained
between {r 349 and fr 350 per U.8. dollar during 1950; (2) Official rates
for other currencies dealt with in France are calculated on the basis
of their official T.8. dollar rate multiplied by the monthly average of
the 1.8, dollar rate in the French frec market. Such rates are offieially
altered if the free market quotation of the T.S. dollar exceeds certain
percentage fluctuations. For the eurrencies of Czechoslovakia, Den-
mark, Egypt, [taly, the Netherlands, Norway, the Sterling Area,
Switzerland, Western Geriany and Yugoslavia, the authorized banks
may deal with vne another in an official narket at rates between the
official buying and selling rates for these currencies.

Exchange Control Territory
The French Frane Area is constituted by:

1. Metropolitan France: Continental France (including terri-
tories invorporated into Franee in accordance with the Peace
Treaty with Italy}, Corsica and Algeria. The Principality of
Monaco and the Saar are entirely incorporated into the cur-
rency system of Continental France,

2. French Overseas Territories: Morocco and Tunisia; French
West Africa; French Equatorial Africa; Camercon and Togo;
Madagascar and its dependencies; Comoro Islands; Reunion;
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French Guiana; Martinique; Guadeloupe; St. Pierre and
Miquelon; Associated States of Cambodia, Laos and Vietnam;
New Caledonia and its dependencies; the French Establish-
ments in Oceania; the Condominium of New Hebrides; and the
French Establishments in India. Local currencies of these
territories are pegged to the Yrench frane at a fixed parity.
French SBomaliland is outside the French Franc Area and main-
tains no exchange restrictions.

Transactions within the Area are formally subject to exchange con-
trols; however, restrictions are either not applied, or are applied only
to minor parts of the Area. Forelgn exchange reserves of the French
Frane Area are managed centrally.

Exchange Paymenis

Foreign exchange in currencies quoted in the free market is obtained
in that market, while foreign exchange in all other currencies is
acquired at the official rate. When the French frane is the currency
of payment, payments are made by crediting non-resident accounts
in francs.

Imports~——8ome imports from EPU countries and their associated
territories’ and most imports from all other countries require import
licenses. All other imports are frec of license. Exchange is automati-
cally granted for authorized imports.

Invisibles.—Payments abroad require licenses which are granted for
most invisibles. Persons travelling abroad may take with them a maxi-
mum of fr 50,000 in French banknotes. In addition, residents travel-
ling abroad are granted certain amounts in the appropriate currencies,

Capital —All transfers of capital require approval. The proceeds of
liquidation of new investments, made after September 1, 1949, may be
freely repatriated in appropriate exchange. Assets and balances held
in France by non-residents may be transferred between residents of
the same country or monetary area or utilized for specificd expenses
and investments in France. Assets of residents in a group of certain
countries® are freely transferable within that group.

Exchange Receipts

Exchange receipts must be obtained in appropriate foreign exchange
or from appropriate non-resident accounts when the French franc is

! These countries are listed as: Awstria, Belgium, Denmark, Greece, Iceland,
Ireland, Italy, Luxembourg, Netherlands, Norway, Portugal, Sweden, Switzerland,
Tricste, Turkey, United Kingdom, Western Germany, and their overseas
territories.

* These couniries are the same as listed in the preceding footnote with the
addition of the other countries in the Sterling Area.
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the currency of payment. With certain exceptions, exchange receipts
from exports and other commereial transactions in currencies quoted
in the free and official markets must be sold in those markets; exchange
receipts in other currencies must be surrendered.

Ezports—Some exports require licenses. Three per cent of the pro-
ceeds of exports to Canada and the U.S, “dollar zone’ are at the free
disposal of the exporter for his own use. An additional 12% of the
proceeds of exports to Canada and the U.S. dollar zone, and 10% of
the proceeds of exports to other countries can be retained by exporters
to cover incidental expenses connected with the maintenance and ex-
pansion of their export business.

Invisibles—Hotels and similar institutions dealing with foreign
tourists are permitted to retain a percentage of exchange proceeds
under conditions similar to those applicable to exporters. There is no
limit on the amount of French banknotes which may be brought into
France by travellers.

Capital ~—Foreign exchange receipts of residents derived from capi-
tal are not subject to surrender.

Changes during 1950

February 22

Three per cent of the proceeds of exports to Canada and the U.S.
dollar zone could be retained by the exporter for his own use, Twelve
per cent, instead of the previous 15%, continued to be at the exporter’s
disposal to cover incidental expenses connected with the maintenance
and expansion of his export business.
March 21

Capital expressed in Egyptian pounds, currencies of the Sterling
Ares or in Swiss france was no longer subject to a surrender
requirement,
April 1

The amount of French banknotes which could be taken out of
France by travellers was raised from fr 10,000 to fr 25,000.

All restrictions on the import of French banknotes by travellers were
removed.
July 25

The amount of French banknotes which eould be taken out by
travellers was raised from fr 25,000 to fr 50,000,
August 1

Exchange formerly subject to official rates only could henceforth be
dealt in by authorized banks within the limits of the official buying
and selling rates.
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August 4

The investment of foreign capital in the French Franc Area and the
gpecial facilities for its subsequent repatriation, formerly limited to
investors in Switzerland and the United States, were extended to all
non-residents.

Restrictions applied to balances on non-resident accounts derived
from capital, as at August 3, 1950, were relaxed by permitting their
transfer to non-resident accounts related to the same country or mone-
tary area.

September §

Capital expressed in Canadian dollars was no longer subject to a
surrender requirement.
September 21

Capital expressed in U.S. dollars was no longer subject to a sur-
render requirement.
October 3

Exchange for authorized transactions in Canadian dollsrs was
allowed to be bought and sold in the exchange market.
October 10

Restrictions applied to balances on non-resident accounts derived
from capital, as at October 9, 1950, were relaxed by permitting their
transfer to ordinary non-resident accounts related to the same country
or monetary area as the account-holder.

November 7

Transfers between non-resident accounts derived from capital and
also between ordinary non-resident accounts related to any of the
countries represented in the European Payments Union were made free
of license,
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GREECE
Date of Introduction .
September 28, 1931. The exchange rate system was revised October
31, 1947.

Nature of Restrictive System

Restrictions are exercised through liecenses required for all imports
and through licenses required for non-trade payments; exchange is
granted for imports and non-trade payments suthorized by these
licenses. Foreign exchange must be surrendered. All exports require
licenses.
Exchange Rales

No par value for the Drachma. The effective exchange rates, buying
Dr 14,980, selling Dr 15,020 per US$ 1, represent a compound of the
official fixed rate of Dr 5,000 and of the rate of Dr 10,000 for Exchange
Certificates as cstablished from September 21, 1849, and have been
maintained stable by the intervention of the Central Bank (see Table
of Exchange Rates below),

Exchange Payments

Imports.—All imports require import licenses in accordance with an
import licensing schedule except for certain imports from EPU coun-
tries and their associated territories’ for which a price check has been
established. Exchange is granted for authorized imports at the above
effective selling rate. Certain imports may be effected on a barter basis
by special license and by compliance to special regulations.

Invisibles.—Payments abroad require licenses. Foreign exchange is
freely granted for expenses incidental to authorized trade transactions.
Persons travelling abroad may take with them a maximum of
Dr 50,000 in Greek banknotes.

Capital—Transfers of capital abroad require approval. Interest and
amortization service of Greek securities is suspended.

Exchange Receipts

Exports.—All exports require licenses, mainly for the purpose of
insuring the surrender of exchange receipts in the appropriate currency.
Exchange proceeds of exports must be surrendered at the Dr 14,980
rate. The import rights dertved from barter exports are transferable
by compliance to certain regulations,

Invisibles—Exchange teceipts from invisibles must be surrendered

* These countries are listed as: Austria, Belgium, Denmark, France, Iceland,
Ire_land, Italy, Luxembourg, Netherlands, Norway, Portugal, Sweden, Switzerland,
Trieste, Turkey, United Kingdom, Western Germany, and their overseas
ferritories.
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at the above effectlve buying rate. Persons may bring in & maximum
of Dr 50,000 in Greek banknotes.

Capital —The investment of foreign capital requires approval when-
ever future repatriation and/or service thereon is intended. Exchange
receipts from capital invested abroad must be surrendered at the
Dr 14,980 rate.

Table of Exchange Rates
{ Drachmas per U.S. Dollar)

Buying Selling

4980 ... 5020  ........
(Official {Official
Rate) Rate)

10,000 ..., 10,000 ...
(Exchange {Exchange
Certificate Certificate
Rate) Rate)

14 980 All export proceeds. In- 15,020 All authaorized imports.
{(Dr 4,980 visibles and capital. {Dr 5,020 Invisibles.
Offteial Official
Rate plus Rate plus
Dr 10,000 Dr 10,000
Exchange Exchange
Certificate Certificate
Rutej Rate)

Nute: Fxports on a barter basis are effected at higher implicit rates. Imports
made under the drachma Auction Plan, which was receatly replaced by a system
of fees imposed on import licenses, are also effccted at higher implicit exchange
rates.

Changes during 1950

January 1

Certain goods could be imported from OEEC countries free of
license,
March 16

Revised regulations applicable to barter transactions became effec-
tive. The commodities which could be bartered and the countries with
which such transactions werc permitted were specified.
March 27

A system was decreed by which exchange for specified items was to
be allocated by auction.
April 6

An auction under the new auction system was held, yielding an addi-
tional rate for imports.
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HONG KONG

Date of Introduction
September 8, 1939. Last major revision Auguat 21, 1948,

Nature of Restrictive System

Restrictions are exercised through licenses required for imports of
certain commodities or from certain countries, through licenses required
for non-trade payments, and through a multiple currency practice
consisting of a free market, mainly in United States dollars. Foreign
exchange, with certain important exceptions, must be surrendered. A
few exports require licenses.

Exchange Rates

Par value: Hong Kong Dollars 5.71429 = US$ 1. Official rates: buy-
ing HKS$ 5.694, selling HK$ 5755 per US$ 1. Free market rate cur-
rently around HK$ 6.227 per US$ 1. All transactions in sterling sgainst
Hong Kong dollars are effected at the official rates (see Table of Ex-
change Rates below).

Exchange Payments

Imports—A few specified imports from China, Indo-China, Indo-
nesia, Macao, the Philippine Republie, the Sterling Area, Thailand and
the United States require import licenses. All other imports from these
territorics are free of license. Imports from other countries require
import and exchange licenses. Foreign exchange, other than U.S.
dollars, in payment for authorized imports may be obtained at the rate
corresponding to the HK$ 5755 rate. U.B. dollar exchange at the
HEKS$ 5.755 rate is normally authorized only for a few imports regarded
as strictly essential. For other authorized imports payable in US.
dollars, foreign exchange must be obtained in the free market.

Invisibles—Payments at the HK$ 5.755 rate require licenses. Pay-
ments may be freely effected through the free market by holders of
Hong Kong dollars. All transfers to other parts of the Sterling Area
require licenses except for dividends and interest payments which are
freely permitted.

Capital—Transfers of capital in currencies other than U.S, dollars
may be effected at the HIK$ 5.755 rate but they require licenses. Trans-
fers of capital may be freely effected through the free market by
holders of Hong Kong dollars but all transfers to other parts of the
Sterling Area require licenses.
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Exchange Receipts

Ezports—Exports to countries, other than China and the Sterling
Area, require export licenses, which are freely granted if the exporter
agrees to surrender the export proceeds in accordance with the regula-
tions, Export licensing is restrictively applied to a few commodities
in short supply. The U.S. dollar proceeds of most Hong Kong exports,
originating in China, Hong Kong, Macao or Korea, are freely dis-
posable. The U.S. dollar proceeds from exports originating in other
countries must be entirely surrendered. The U.B. dollar export pro-
ceeds of cotton yarn; lead, silver (subject to prior permission) and
tin; copper; and wood oil, originating in China, Hong Kong, Macao or
Korea, must be surrendered to the extent of 50%, 256%, 20% and 15%
respectively. The remaining percentage may be sold in the free market,
Exchange proceeds in other currencies from exports to countries other
than China, Korea, Macac and the Sterling Area must be received in
foreign exchange appropriste to the country of destination and sur-
rendered. All exchange proceeds from exports to China, Japan, Kores,
Macao and the Sterling Area are freely disposable.

Invigibles.—The receipt of transfers from other parts of the Sterling
Area requires permission, unless in respect of dividends or interest. The
surrender of exchange receipts from invisibles is not always insisted
upon.

Capital.—The receipt of eapital from other parts of the Sterling
Area requires permission. The surrender of exchange receipts from
capital is not always insisted upon.

Non-Resident Accounts

Credits to the accounts of banks situated outside the Sterling Area,
China and Macao require licenses. Payments from these accounts
may be made to residents of Hong Kong, including payments for
exports to the respective countries invoiced in Hong Kong dollars,
Credits to the accounts of persons and firms resident in the North
American continent and the Philippine Republic require licenses.
Credits to such accounts of other countries do not require licenses. All
transfers between Hong Kong and other Sterling Area territories re-
quire licenses,
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Table of Exchange Rates
{ Hong Kong Daollars per U.S. Dollar)

5.604

5.960
(50% at the
HKS 5.694
rate and 50%,
at the Free
Market
Rate)

6.094
(259% at the
HEKS$ 5.604
rate and 75%
at the Free
Market
Rate)

6.120
(209 at the
HKS 5.694
rate and 80%
at the Free
Market
Rate)

6.147
(15%, at the
HK% 5.604
rate and 8555
at the Free
Market
Rate)

6.227
{Fluctuating
Free Market
Rate)

Buying

All transactions in sterl-
ing against Hong Kong
dollars. Exports not origi-
nating in China, Hong
Kong, Macao or Kaorea
payable in U.8. dollars
and exports to countries
other than China, Japan,
Karca, Macao and the
Sterling Area not payable
in U.8. dollars.

5.756

Cotton yarn exports.!

Lead, silver and tin ex-
ports.?

Copper exporta.!

Wood oil exports.}

6.227
(Fluctuating
Free Market
Rate)

All other exports. In-
vizsibles and capital.

\Qriginating in China, Ilong Kong, Macao or Korea.

Selling

All transactions in
Hong Kong dollars
against sterling. A few
essential imports pay-
able in U.B dollars.
Authorized invisibles
and capital. All non-
dollar imports.

All other imports pay-
able in U.S. dollars.
Other invisibles and
capital,
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Changes during 1950

June 5

All transfers between Hong Xong and other Sterling Area terri-
tories became subject to the prior approval of the Exchange Control,
except for transfers in respeet of imports into Hong Kong from the
Sterling Area, exports from Hong Kong to the Sterling Area, dividends,
interest payments and small bank charges.
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ICELAND

Date of Introduction
October 2, 1931. Last major revision June 12, 1950.

Nature of Restrictive Sysiem

Restrictions are exercised through licenses required for ecertain
imports and through licenses required for non-trade payments; imports
are prohibited if they have not been paid for or exchange has not been
secured through an lcelandic bank before shipment. Foreign exchange
must be surrendered. All exports require licenses.

Exchange Rates

Par value: Icelandic Kronur 16.2857 = US$ 1. Official rates: buy-
ing IKr 16.26, selling IKr 16.32 per US$ 1.

Exchange Payments

Imports.—Most imports require import and exchange licenses which
are issued in combined form. However, imports are prohibited unless
they have already been paid for or cover has been secured through an
Icelandic bank before shipment.

Invisibles—Payments abroad require licenses. Foreign exchange is
freely granted for expenses incidental to trade transactions, Residents
travelling abroad may take with them a maximum of IKr 150 in
foreign banknotes and coins.

Capital—Transfers of capital require approval, which is only
granted in exceptional circumstances.

Exchange Receipts
Exports.—All exports require licenses. Exchange receipts must be
surrendered.

Invisibles—Exchange receipts from invisibles must be surrendered.
Shipowners and insurance companies are permitted to use a portion of
their exchange earnings for operating purposes.

Capital —Exehange receipts from capital must be surrendered.

Changes during 1950

March 20
The par value of the Icelandic Krona was changed from IKr 9.34107
to IKr 16.2857 per US$ 1.
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June 12

Imports were prohibited unless they had already been paid for or
cover had been secured through an Icelandic bank before shipment.
This applies as well to goods for which an import and exchange license
has been issued as to goods which are specially exempt from license.
August 4

Certain essential imports were made free of import licensing,

December 18

Many other essential imports were added to the “free list” which
was introduced on August 4.
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INDIA

Date of Introduction
September 3, 1939. Last major revision August 14, 1947,

Nature of Restrictive System

Restrictions are exereised through import prohibitions, through
licenses required for non-prohibited imports, and through licenses
required for non-trade payments; exchange is granted for imports and
non-trade payments authorized by these licenses. Foreign exchange
from exports must be surrendered. Exchange receipts from invisibles
and capital in Philippine pesos and U.8. dollars must be surrendered.
Some exports require licenses.

Exchange Rates

Par value: Rupees 4.76190 = US$ 1. Official rates: buying Rs 4.75,
selling Rs 4.775 per US$ 1.

Exchange Control Territory

There are no exchange restrictions on transactions with Afghanistan,
Nepal, Tibet, and the French and Portuguese possessions in India.
For most exchange control purposes, nationals of Nepal and Tibet are
regarded as residents of the exchange control territory of India. There
are no cxchange restrictions on transactions with Pakistan, but owing
to the exchange rate difficulty, few transactions actually take place.

Exchange Payments

Payments to oucside the Sterling Area must be effected either in the
foreign exchange appropriate fo the country of the reeipient or by
crediting the appropriate sterling or rupee account of a non-resident.

Imports —Certain imports from “hard curreney” countries' and all
imports from the Union of South Africa are prohibited. Most imports
require import licenses, A few umports are freely permitted from all
countries except the Union of South Africa and Pakistan. Some im-
ports are freely permitted from all countries other than “hard cur-
rency” countries, the Union of South Africa and Pakistan. Exchange is
automatically granted for authorized imports,

Invisibles.—Payments abroad require licenses. Foreign exchange is

* These countries are listed as: Bolivia, Canada, Colombia, Costa Rica, Cuba,
Dominican Republic, Ecuador, Ei Salvador, Guatemala, Haiti, Honduras, Japan,
Liberia, Mexico, Nicaragua, Panama, Philippine Republic, United States and
possessions, and Venezuela. Argentina, although technically a “hard currency™
country, is for the present not being so treated by the lodian authorities.
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freely granted for expenses incidental to trade transactions, transfers
abroad of dividends and other earnings due to non-residents. Foreign
exchange for family maintenance is granted to residents who are not
permanently domiciled in India for remittances to their own country.
Foreign exchange is not granted for personal travel to the Philippines
and the continent of America, with the exception of Brazil, Chile,
Paraguay, Peru and Ureguay. Exchange for travel to Brazil, Chile,
Paraguay, Peru and Uruguay requires a license. Residenis travelling
to other countries are freely granted certain amounts in the appro-
priate currencies.

Capital —Transfers of capital require approval. Transfers due to
persons residing in other parts of the Sterling Area, Denmark, Norway
and Sweden are freely authorized, Capital transfers are authorized
in limited amounts in cases of emigration.

Exchange Receipts

Ezports—A few commodities, mostly of a type essential to the
national economy, require export licenses. The exchange proceeds of
all exparts must be received (1) in appropriate foreign exchange, (2) in
sterling from an account appropriate to the country of destination, or
{3) in rupees from the account of & bank in the country of destination
of the export. Exchange receipts in foreign exchange must be
surrendered.

Invisibles—Exchange receipts from invisibles in Philippine pesos
and U.8S. dollars must be surrendered. Ail other exchange may be
retained but its disposal requires a licensze.

Capital —The investment of foreign capital requires approval. If
the investment is in a project approved by the Government of India, a
guarantee of subsequent repatriation is given.

Non-Resident Aecounts

Non-resident acecunts {see Exchange Control Territory above) of
firms and individuals can be frecly credited and debited with certain
small amounts, but approval is required for all other entries. The non-
resident aceounts of banks are freely available (1) for transfer to
other banks in the same country or monetary area, (2) for payment to
residents of India for exports to their country or monetary area, and
(3) for other payments to residents in India not excecding Rs 20,000.
All other payments from these accounts are subject to license.

Changes during 1950
May 4
Paraguay ceased to be treated as a “hard currency” country.
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May 16
Liberia was added to the list of “hard currency” countries.

May 19
The repatriation of capital owned by residents of Denmark, Norway
and Sweden was freely authorized.

June 2

Capital owned by residents of countries other than Sterling Area or
Scandinavian countries invested after January 1, 1950, in projects
approved by the government could be repatriated to the extent of the
original rupee investment and to the extent of profits ploughed back
with the approval of the goverament,

August &

An open general license was announced permitiing the import of
certain essential goods from any country and of several other goods
from “soft currency” countries.

August 5

Belgian Monetary Area ceased to be treated as a “hard currency”
country.
August 24

Western Germany ceased to be treated as a “hard eurreney” country,
November 8

Bwitzerland ceased to be treated as a “hard currency” country.

December 5
Argentina ceased to be treated as a “hard currency” country for the
time being.
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IRAN

Date of Introduction
February 1930. Last major revision December 10, 1950.

Nature of Restrictive System

Restrictions are exercised through import prohibitions, licenses
applied to non-prohibited imports, licenses for non-trade payments,
and a multiple currency practice resulting from the use of two fixed
exchange certificate rates. Exchange at one of these rates is granted
for imports and non-trade payments suthorized by these licenses.
Foreign exchange, with certain exceptions, must be surrendered. A
multiple currency practice results on the buying side from the applica-
tion of an exchange certificate rate.

Exchange Rates

Par value: Rials 32.25 =T88% 1. Official rates: buying Rls 32.00,
selling Rls 32.50 per US$ 1. Two fixed exchange certificate rates plus
the official rate yield three effective rates (see Table of Exchange Rates
below),

Exchange Payments

Imports.—Imports of non-essential goods and certain goods of a
type produced locally are prohibited. All other imports require licenses,
which are freely granted for most imports. Payments for government
importe are effected at the Rls 32.50 rate. Payments for essential
imports are made at the Rls 40 rate, and for other authorized imports
at the Rls 48.75 rate.

Invisibles—Payments abroad require licenses. Authorized payments
in respect of medical and educational expenses of Iranians abroad are
made at the Rls 32.50 rate. Other pavments are effected at the Rls 40
or Rls 48.75 rate. Persons travelling abroad may take with them a
maximum of Rls 1,000 in Iranian banknotes.

Capital—Transfers of capital require approval which, in the case
of Iranians, is only given in exceptional circumstances.

Exchange Receipts

Erports—Exports of permitted goods do not require licenses. Pro-
ceeds of exports other than oil must be surrendered at the Rls 4825
rate. The oil company converts export proceeds at the Rls 32 rate only
to the extent of its local currency requirements.

Invisibles.—Exchange receipts from invisibles must be surrendered
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at the Rls 32 rate. Persons may bring in a maximum of Rls 1,000 in

Iranian banknotes.
Capital—Exchange receipts from capital must be surrendered at the

Rls 32 rate. The investment of eapital by foreign-owned companies
may, under special arrangements, obtain a transfer guarantee.
Table of Exchange Rates

{ Rials per U.S. Dollar)

Buying Selling
32.00 Local eurrency require- 32.50 Government payments,
ments of the oil company. Medieal and educa-
Invisibles, tional expenses of

Iranians abroad.

40.00 Essential imports and
(Official some invisibles.
Rate plus

First Fized
Certificate

Rate Rls
7.50)

48.25 All exports except oil, 48.75 Other authorized im-
{Official (Offieial ports and invisibles.
Rate plus Rate plus
Second Fixed Second Fixed
Certificate Certificale
Rate Rls Rate Rls
16.25) 16.25)

Changes during 1950
July 24

A fluctuating rate of exchanpe was introduced applicable to all
export proceeds except oil and to authorized non-cssential imports.
Exporters were permitted to dispose of their exchange proceeds in the
free market.

November 8

The fluctuating rate introduced July 24, 1950, was fixed at Ris 16.25
per U.S. dollar above the official rate. Export proceeds except oil had
to be surrendered at the Rls 48.25 rate.

December 10

The removal (effective until March 20, 1951) of quota restrictions
from the great majority of authorized imports was announced.
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TRAQ
Date of Introduction
November 24, 1941, Major revision August 1950,

Nature of Restrictive System

Restrictions are exercised through import quotas allocated to indi-
vidual importers and licenses required for non-trade payments;
exchange is granted for imports unless the license speeifies otherwise.
Foreign exchange, other than Sterling Area currencies, arising from
exports, must be surrendered. Exchange receipts from invisibles and
capital in Swiss francs and U.S. dollars must be surrendered. A few
exports require licenses,

Exchange Rates

Par value: Iraqi Dinar 1=US$ 2.80. Official rates: buying
US$ 2.80875, selling US§ 2.785 per ID 1.

Exchange Payments

Payments to outside the Sterling Area must be effected either in
foreign exchange appropriate to the country of the recipient or by
crediting the appropriate sterling account of a non-resident.

I'mports —All imports require import licenses. These are granted to
importers up to the amount of their individual import quotas. Certaln
iterns may be imported from “scarce currency” countries’ only by
owners of registered factories. Exchange is automatically granted for
those imports whose license specifies the allocation of exchange. Official
exchange is not granted for a number of commodities.

Invistbles —Payments to outside the Sterling Area require licenses.
Foreign exchange is freely granted for expenses incidental to trade
transactions. Foreign exchange is freely granted to foreign nationals
resident in Irag, up to certain limits, for the purposes of family main-
tenance and foreign travel.

Capital —Transfers of capital to outside the Sterling Area require
approval.

Exchange Receipts

Ezports—TExports of essential goods in short supply require licenses.
The exchange proceeds of all exports to outside the Sterling Area must

*These eountries are listed as: Argentina, Balivia, Capada, Colombia, Costa
Rica, Cuba, Dominican Republic, Ecuador, El Salvader. Guatemala, Hr.u'tl,
Honduras, Japan, Liechtenstein, Mexico, Nicaragua, Panama, Philippine Republie,
Portugal and possessions, Switzerland, United States and possessions, and
Venezuels.
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be received (1) in acceptable foreign exchange, (2) in sterling from
an account appropriate to the country of destination, or (3) in the
case of a limited number of non-Sterling Area countries, in Iraqi cur-
rency from a non-resident account. Foreign exchange proceeds in other
than Sterling Area eurrencies must be surrendered.

Inuvisibles—Exchange receipts from invisibles in Swiss francs and
U.S. dollars must be surrendered.

Capital —Exchange receipts from capital in Swiss france and U.S.
dollars must be surrendered.

Changes during 1950

April 15
A system of import quotas for 1950 for individual importers was
established,

Avugust
Imports could be made only by registered importers with or without
any allocation of official exchange.

September
Official exchange was no longer to be provided for a long list of
imports.
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ITALY
Date of Introduction

September 29, 1931, Revised September 19, 1549,
Nature of Restrictive System

Restrictions are exercised through leenses required for some imports
from certain countries and for most imports from all other countries,
and througth licenses required for non-trade payments; exchange is
granted for imports and non-trade payments authorized by these
licenses. Foreign exchange in U.S. dollars must be 509 surrendered,
the remaining 50% must be used by holders for authorized payments
or sold on the free market. Foreign exchange in other eurrencies must
be entirely surrendered, Many exports require licenses.

Exchange Control Territory

The Free Territory of Trieste and Italian Somaliland are included in
the exchange control territory of Italy.

Exchange Rates

No par value for the Italian Lira, There are fluctuating market rates
for the U.S. dollar. Rates for other currencies arc determined on the
basis of the average of the closing free market rates for the U.S. dollar
on the Rome and Milan exchanges. All import transactions in U.S.
dollars are conducted at the free market rate. The proceeds of exports
in dollars are 509 surrendered and 50% credited to exchange accounts
negotiable at the free market rate. Due to the daily fixing of the
official rate and the stability of the free rate, effcetive rates for export
and import transactions are practically identical. During 1950 the rate
for the U.S. dollar remained between Lit 624 and Lit 625 per U.S.
dollar. Rates for most other currencies are fixed on the basis of their
official U.S. dollar rates and the official U.S. dollar rate in Italy.

Exchange Payments

T.8. dollars are acquired on the free market, while foreign exchange
in other currencies is acquired at the official rate (calculated on the
basgis of the U.8. dollar rate).

Imports—Some imports from EPU countries and their associated
territories® and most imports from all other countires require import

! These countries are listed as: Austria, Belgium, Denmark, France, Greece,
Iceland, Ireland, Luxembourg, Netherlands, Norway, Fortugal, Sweden, Switzer-
land, Trieste, Turkey, United Kingdom, Western Germany, and their overseas
territories.
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licenses. All other imports are free of license. Exchange is automati-
eally granted for authorized imports.

Invigibles —Payments abroad require licenses. Foreign exchange is
freely granted for expenses incidental to trade transactions. Persons
travelling abroad may take with them a maximum of Lit 30,000 in
Italian banknotes in denominations not exceeding Lit 1,000. Tourists
travelling to OEEC countries may freely obtain exchange to the value
of Lit 130,000 per person per year, Favorable treatment is accorded
to earnings on investments in Italy made in freely transferable Swiss
francs and in U.S. dollars.

Capital—Transfers of capital require approval. Transfers of foreign
capital originally invested in Swiss francs and U.S. dollars, on or after
April 7, 1948, may be made as follows: (1) earnings are freely trans-
ferable in the currency originally surrendered, provided that the rate
of earnings does not exceed the legal rate by 19%; (2) proceeds from
the liquidation of such investments may be freely transferred within
the limit of the value of the capital invested, provided that such a
transfer is effected after two years from the date of investmnent, and for
each suceeeding period of two years docs not exceed 50% of the value
of the original mmvestment; (3) proceeds of liquidation of capital goods
purchased abroad with Swiss franes and US. dollars may be freely
transferred 1under the same conditions as above after five years.
Amounts which may not be transferred because they exceed the above-
mentioned limits are eredited to special accounts.

Exchange Receipts

Exchange receipts in U.8. dollars must be 509 surrendered, while
the remaining 50% must be used by holders for authorized payments
or sold on the free market. All other exchange receipts must be en-
tirely surrendered.

Ezxports—Many exports require licenscs,

Invisibles—Persons may not bring in Italian banknotes of a de-
nomination exceeding Lit 1,000.

Capital—The investment of foreign eapital requires approval. In-
vestments made in freely transferable Swiss francs and in U.8. dollars
are accorded preferential treatment.

Changes during 1950
April 1

The Trust Territory of Italian Somaliland became part of the ex-
change control territory of Italy.
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May 31
All restrietions on the import by travellers of Italian banknotes, pro-
vided their denomination is not higher than Lit 1,000, were removed.

October 21

According to a new payments agreement concluded with Switzerland,
the rate for the Swiss franc was determined on the basis of the average
of the closing free market rates on the exchanges in Rome and Milan
for the U.8. dollar and the parity of the US. dollar in Switzerland
calculated on the basis of the Swiss National Bank’s official price for
the sale of gold.
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LEBANON
Date of Introduction
December 3, 1939. Last major revision September 26, 1049,

Nature of Restrictive System

Restrictions are exercised through a multiple currency practice
resulting from the use of a free market, and through licenses required
for a few imports. Foreign exchange from invisibles, if sold, must be
partially surrendered at the official rate. A multiple eurrency practice
results on the buying side from the application of different effective
rates. A few exports require licenses.

Exchange Rates

Par value: Lebanese Pounds 2.19148 = US$ 1. Official rates: buy-
ing LL 2.19, selling LI 221 per US$ 1. The official rates and a free

market rate yield various effective rates (see Table of Exchange Rates
below).

Exchange Payments

Imports—All imports require licenses which are restrictively applied
only to a few commodities of a type produced locally, Imports are
effected through the free market, cuwrrently at L1 3.69 per U.S. dollar,
or with the importer’s own exchange.

Invigibles—Payments abroad may be freely effected, but the remit-
ter must provide his own exchange or purchase it in the free market,

Capital.—Transfers of capital abroad may be freely effected, but
the remitter must provide his own cxchange or purchase it in the free
market,

Exchange Receipts

Ezports—A few exports require licenses. Exchange proceeds are
freely disposable.

Invisibles.—Exchange receipts from invisibles in specified curren-
cics' may be retained and used, but if sold, 10% must be surrendered
at the LL 2.19 rate, and the remainder may be sold in the free market.
Companies operating under gpecial contract must sell at the LL 2.19
rate 80% of the specified currencies to be sold, and the remainder may
be sold in the free market. Exchange receipts in other currencies are
freely disposable,

' These currencies are listed as: Belgian franes, Canadian dallars, Egyptian
pounds, Iraqi dinare, Swiss francs, pounds sterling and United States dollars.
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Capital —Exchange receipts from capital in the specified currencies
may be retained and used, but if sold, 10% must be surrendered at the
LL 2.19 rate and the remainder may be sold in the free market, Ex-
change receipts in other eurrencies are freely disposable.

Table of Exchange Rates
{Lebanese Pounds per U.S, Dollar)

Buying Selling
219 L 2.2t Government payments,

2.490 Bales of specified cur-
(80% at the rencies by companies
LL 2.19 rate  operating under contract.
and 20% at
the Free
Market
Rate)

3.540 Invisibles and capital in
(10% at the specified currencies,
LL 2.19 rate  Capital in specified eur-
and 90% at rencies.

the Free
Market
Rate)
3.69 All exports. Invisibles 3.69 All other payments,
{Fluctuating and capital in non-speci~-  (Fluctuating
Free Market fied currencies. Free Market
Rate) Rate)
Changes during 1950
Mareh 14

The customs union with Syria was terminated.

November 7

Non-residents were permitted to open and mamtain free accounts
without prior authorization. The transformation of non-resident
accounts opened before November 7, 1950, into free accounts was made
subject to prior authorization.
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NETHERLANDS

Date of Introduction
May 10, 1940. Last major revision October 20, 1945.

Nature of Restrictive System

Restrictions are exercised through licenses required for some imports
from certain countries and for most imports from all other countries,
and through licenses required for non-trade payments; exchange is
granted for imports and non-trade payments authorized by these
licenses. Foreign exchange, with certain exceptions, must be sur-
rendered. Many exports require licenses.

Exchange Rates

Par value: Netherlands Guilders 3.80 == US$ 1. Official rates: buy-
ing f 3.795, selling f 3.805 per US§ 1.

Exchange Control Territory

The Netherlands, its overseas territories and the Republie of Indo-
nesia constitute an exchange control territory, the “Netherlands Mone-
tary Area”. Current payments between various territories of the
Netherlands Monetary Area are cffected through controlled accounts.

Exchange Payments

Imports—Some imports from EPU countries and their associated
territories’ and most imports from all other countries require import
licenses. All other imports are free of license. Exchange is automati-
cally granted for authorized imports,

Invisibles —Payments abroad require licenses. Foreign exchange is
freely pranted for expenses incidental to trade transactions. Other
exchange payments are effected either in accordance with general
licenses by which exchange for certain purposes is freely granted up to
certain limits in specified currencies, or with individual licenses. Resi-
dents travelling abroad may take with them a maximum of f 50 in
Netherlands banknotes which must be reimported. In addition, resi-
dents travelling to EPU countries and Finland are granted the eounter-
value in the appropriate currency of f 400 per vear, Non-residents
may take with them a maximum of f 100 in Netherlands banknotes.

! These countries are listed as: Austria, Belgium, Denmark, France, Greece,
Iceland, Iteland, Italy, Luxembourg, Norway, Portugal, Sweden, Switzerland,
Trieste, Turkey, United Kingdom, Western Germany, and their overseaa
territories.
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Capital —Transfers on capital account are approved only in excep-
tional cases. Foreign capital invested after November 1, 1950, in
manufacturing enterprises in the Netherlands can be repatriated after
three years.

Exchange Receipts

Ezports—All exports require licenses mainly for the purpose of
insuring the surrender of exchange receipts in the appropriate currency.
Foreign exchange from exports must be surrendered, but 10% of export
proceeds in Canadian and U.8. dollars may be retained and utilized
by exporters for authorized payments,

Invisibles.—Exchange reccipts from invisibles must be surrendered.
Shipping companies can keep acecounts in foreign exchange abroad for
operating purposes. Non-residents may bring in & maximum of {f 100
in Netherlands banknotes and any amount of foreign banknotes, which
may be gsold only to an authorized bank,

Capital—The investment of foreign capital requires approval. A
guarantee of repatriation after three years iz provided for foreign
capital invested after November 1, 1950, in manufacturing enterprises
in the Netherlands. Exchange receipts from capital must be
surrendered.

Foreign Banknotes

Authorized banks in the Netherlands are permitted to purchase,
from persons coming from abroad, foreign banknotes other than United
States and Swiss banknotes at rates not exceeding official ceiling rates.
They are authorized to sell them to travellers going abroad. United
States and Swiss banknotes are only purchased at official rates.

Changes during 1950

November 1

Foreign capital invested in manufacturing enterpriges in the Nether-
lands could be repatriated after three years if made with funds brought
into the Netherlands,
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NICARAGUA
Date of Introduction

Novernber 13, 1931, Last major revision November 9, 1950.
Nature of Restrictive System

Restrictions are exercised through licenses for non-trade payments,
and through multiple currency practices consisting of exchange taxes.
Foreign exchange, with certain exceptions, must be surrendered. All
exports require licenses,

Exchange Rates

Par value: Cordobas 5= US$ 1. Basic official rates: buying and
selling at the par value. Other buying and selling rates and the use of
surcharges yield various effective rates (see Table of Exchange Rates
below). Transactions in foreign notes and coins, mainly U.S. dollar
notes, result in a free market rate; such foreign notes may not be
exported.

Exchange Payments

Imports.—All imports require licenses which are freely granted if
the importer deposits in cordobas 100% of the value involved.
Licenses are granted to foreign-owned companies for imports autho-
rized in their contracts, but such imports must be paid for with their
own exchange. Government imports within specified limits are eflected
at the C$ 5 rate, and essential imports are effected at the C$ 7 rate.
Semi-essential and non-essential imports are subject to surcharges of
C$ 1 and C$ 3 respectively on the C8$ 7 rate, yielding effective rates of
C$ 8 and C$ 10 per U.S. dollar.

Invisibles —Payments abroad require licenses. Certain government
payments, such as for debt serviece and diplomatie expenses, are made
at the C$ 5 rate. Payments for most other invisibles are effected at the
C$ 10 rate. A few specified invisibles, such as students’ expenses and
insurance premiums, are effected at the C$ 7 rate.

Capital —Transfers of capital require approval, except that foreign-
owned companies may transfer their capital and earnings as stipulated
by their respective contracts. Transfers of registered capital may be
effected at the C$ 7 rate and are limited to a maximum of 10%
annually of the investment.

Exchange Receipts

Ezxports—Exports require licenses which are ususlly granted if the
exporter agrecs to surrender the exchange proceeds at the C$ 6.60 rate
(20% at C$ 5 rate and 80% at C§ 7 rate). Foreign-owned companies
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must surrender export proceeds at the C$ 6.60 rate to the extent of
their local currency requirements.

Invisibles.—Exchange receipts from invisibles other than foreign
banknotes and coins must be surrendered at the C$ 6.60 rate. Foreign
banknotes and coins may be sold in the free market.

Capital—Exchange receipts from capital, other than foreign bank-
notes and colns, must be surrendered at the C$ 6.60 rate. The invest-
ment or re-investment of capital by foreign-owned eompanies operat-
ing under special contracts is made according to the terms of the
contract.

Table of Exchange Rates
{Cordobas per U.8. Dollar)

Buying Selling
500  ........ 5.00 Specified government
payments.
6.60 All incoming exchange,

(20%,at C85 except foreign notes and
rateand 809,  coins.
at C$ 7 rate)

70 0 ... 7.00 Essentisl importsg,
Students’ expenses,
Insurance premiums,
Registered capital.

7.52 Foreign notes and coins, 7.52 Foreign notes and
{Fluctuating (Fluctuating  coins.
Free Market Free Market
Rate) Rate)
8.00 Semi-essential imports.
{C8 7 rate
plus C$ 1
surcharge)
10.00 Non-easential imports,
{C$ 7 rate Other invisibles.
plus C3 3
surcharge)

Note: The C$ 6.60 rate is not, the effective Note: An ad valorem tax of 5% is ap-
rate for coffee exports, which are subject to  plied to all imports.

an export tax of US§ 3 per quintal, pay-

able in foreign exchange. An additional

25%, ad valorem tax is applied on the ex-

cess when the price rises above US$ 50 per

quinial.
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Changes during 1950

July 12

The allocation of exchange at the official rate for imports was sus-
pended. Imports had to be paid for with exchange derived from
“Certificates of availability” and compensation operations, or were to
be entered as capital investments.
November 9

The compensation and certificate practices and the system of indi-
wvidual import quotas were eliminated. The use of the basic official rate
of C$ 5 per U.S. dollar was limited to payments for government im-
porte within certain limits and for government payments for debt ser-
vice and diplomatic expenses, An effective buying rate of C$ 6.60 per
U.S. dollar (20% at C$ 5 rate and 80% at C$ 7 rate) was established
for exports and other receipts. An official selling rate of C$ 7 per U.S.
dollar was established for import transactions and other payments.
Surcharges of C8 1 and C§ 3 per U.S. dollar were placed on imports
of semi-essential and non-essential iImports respectively, and the C$ 3
surcharge was applied to most invisibles, Advance deposits in local
currency of 100% of the import value were required for all imports.
Export licenses were required, to insure the surrender of exchange pro-
ceeds of exports. A tax of 1U3% 3 per quintal, payable in foreign ex-
change, was placed on coffee exports, with an additional 25% ad
valorem tax applicable on the excess when the price rises ahove US$ 50
per quintal. Provisions were made for the registration of incoming
capital, and amortization of foreign capital was limited to & maximum
of 10% annually of the investment.
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NORWAY

Date of Introduction

May 18, 1940, Revised November 10, 1944, and July 19, 1946, A
new law embedying previous regulations was issued July 14, 1850.
but has not yet been implemented.

Nature of Restrictive System’

Restrictions are exercised through licenses required for some imports
from certain countries and for most imports from all other countries,
and through licenses required for non-trade payments; exchange is
granted for imports and non-trade payments authorized by these
licenses. Foreign exchange must be surrendered. Exports require
licenses.

Exchange Rates

Par value: Norwegian Kroner 7.14286 — US§ 1. Official rates: buy-
ing NKr 7.135, selling NKr 7.150 per US$§ 1.

Exchange Payments

Imports—Some imports from EPU countries and their associated
territories” and most imports from all other countries require import
licenses. Exchange is automatically granted for authorized imports.

Invigibles—Payments abroad require licenses. Foreign exchange is
freely granted for expenses incidental to irade transactions and for
most interest and dividend payments due fo non-residents. Exchange
for certain purposes is freely granted up to certain limits in specified
currencies. Persons travelling abroad may take with them a maximum
of NKr 50 in Norwegian banknotes. In addition, residents travelling
to EPU countries are freely granted certain amounts in the appro-
priate currencies,

Caprtal.—Transfers of capital require approval. Transfers of cer-
tain capital assets on a compensatory basis to specified countries with
which special agreements are in effect are freely authorized.

Exchange Receipts

Ezxports—Exports require licenses. Foreign exchange from exports
must be surrendered.

*These countries are listed as: Austria, Belgium, Denmark, France, Greece,
Italy, Luxembourg, Netherlands, Portugal, Sweden, Switzerland, Trieste, Turkey,
Western Germany, their overseas territories, and the Sterling Area.
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Invisibles —Exchange receipts from invisibles must be surrendered.
Shipping and insurance companies can keep accounts in foreign ex-
change abroad for operating purposes. Persons may bring in a maxi-
mum of NKr 50 in Norwegian banknotes,

Capital.—The investment of foreign capital requires approval which
is usually granted. Exchange receipts from capital must be surrendered.

Changes during 1950

March 24
The basic twelve-month exchange allowance for tourists travelling
in Denmark was reduced from NKr 500 to NKr 325.

July 14
A new law embodying previous regulations was issued.

August 10
Belgium and Western Germany were added to the list of countries
to which import liberalization measures applied.

October 2

A basic twelve-month exchange allowance for tourists of NKr 300
was made available for residents travelling in any eountry in the Euro-
pean Payments Union, except Switzerland.

November 6

Switzerland was added to the list of countries to which import
liberalization measures applied and in which the twelve-month ex-
change allowance for tourists was available.
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PAKISTAN
Date of Intreduction
September 3, 1939,

Nature of Restrictive System

Restrictions are exercised through licenses for most imports from
certain countries and for some imports from all other countries, and
threugh licenses required for non-trade payments. Exchange is granted
for imports and for non-trade payments authorized by these licenses.
Exchange receipts must in general be surrendered. Some exports re-
quire licenses.

Exchange Rates

No par value for the Pakistan Rupee. Official rates: buying
P Rs 3.30, zelling P Rs 3.32 per US$ 1.

Exchange Payments

Payments to residents of countries outside Pakistan must be effected
either in the foreign exchange appropriate to the country of the recip-
ient or by crediting the appropriate sterling or rupee account of a
non-resident.

Imports—Many imporis from “soft currency” countries’ (excluding
India, owing to the exchange rate difficulty) are free of license. Some
essential items can also be imported from other countries (except
India) free of license. All other imports require import licenses.
Exchange is automatically granted for authorized imports.

Invisibles—Payments abroad require licenses. Foreign exchange is
freely granted for expenscs incidental to trade transactions, and for
transfers abroad of dividends and other earnings due to non-residents.
Foreign exchange for other pavments is granted up to specified limits.
Residents travelling to certain countries are freely granted certain
amounts in the appropriate currencies.

Capital —Transfers of capital require approval.

Exchange Receipts

Erports—Export of certain essential items, particularly to “soft
currency”’ countries, requires licenses. The exchange proceeds of all

1 These countries are listed as: all countries other than Bolivia, Canada, Colom-
bia, Costa Rica, Cuba, Dominican Republic, Ecuador, El Salvader, Guatemala,
Haiti, Honduras, Japan, Mexico, Nicaregua, Panama, Philippine Republie, United
States and possessions, and Venezuela.
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exports to countries outside Pakistan {other than India) must be re-
ceived 1n sterling or rupees appropriate to the country of destination
or in appropriate foreign exchange, which must be surrendered. Pay-
ment for exports to India (other than commodities covered by special
exemption) must be received either in Indian rupees or Pakistan rupees
from an appropriate account.

Invisibles—Exchange receipts from invisibles in Philippine pesocs
and U.S. dollars must be surrendered. Other exchange may in eertain
circumstances be retained, but its disposal requires a license. The
receipt of remittances from Sterling Area countries exceeding Rs 14,000
or the equivalent requires prior approval.

Capital.—Investments by persons residing outside Pakistan must be
made in foreign exchange appropriate to their country or in sterling or
rupees from an appropriate aceount. Remittances from Sterling Area
territories exceeding Rs 14,000 or the equivalent regquire prior approval.
Exchange receipts from capital in Philippine pesos and U.S, dollars
must be surrendered. Other exchange may in certain circumstances be
retained, but its disposal requires a license,

Changes during 1950

February 21

The general prohibition on imports from South Africa was lifted.
July 1

The range of commodities which could be imported free of license
from “soft currency” countries was extended. Some essential items
from “hard currency” countries were also added to the Open General
License list.
October 7

Western Germany was removed from the list of “hard currency”
countries.
November 14

Switzerland and Liechtensiein were removed from the list of “hard
currency’ countries,

» * »

Note: On March 19, 1951, the initial par value of the Pakistan Rupee
was established with the Fund as follows:

Pakistan Rupees 3.30852 = US$ 1.
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PARAGUAY

Date of Introduction
June 28, 1932. Last major revision April 11, 1950.

Nature of Restrictive System

Restrictions are exercised through licenses required for both imports
and non-trade payments, and through penalty selling rates to which
exchange taxes are applied. Foreign exchange must be surrendered.
Multiple currency practices result on the buying side from the applica-
tion of different exchange rates and export taxes. A few exports require
licenses.

Exchange Rates

Par value: Guaranies 3.09:—=1738 1. Basic rates: buying G 3.059,
selling G 3.121 per US$ 1. Other buying and selling rates have been
established and wvarious exchange taxes are applied (see Table of
Exchange Rates below).

Exchange Payments

Imports—Imports require import and exchange licenses which are
issued in combined form. Imports are classified into four categories,
for purposes of exchange allocation, taxes and advance deposit require-
ment, as follows:

Category I—Covering essential imports, such as wheat, fuel and
pharmaceuticals, which receive exchange at the G 3.121 rate,
and require an advance deposit of 10% of the value of the
imports.

Category II—Covering raw materials and machinery, which re-
ceive exchange at the G 4.9821 rate plus 2% tax, and require
an advance deposit of 15% of the value of the imports.

Category III—Covering various consumer goods, which receive
exchange at the G 6.0821 rate plus 5% tax, and require an
sdvance deposit of 209 of the value of the imports.

Category IV—Covering non-essential and luxury imports, which
receive exchange at the G 8.0521 rate plus 10% tax, and re-
quire an advance deposit of 25% of the value of the imports.

Imports by foreign companies which have concessions are effected at
the rates applied to eorresponding categories and are not subject to
the exchange taxes. Government imports of merchandise in Categories
IT, III and IV are effected at the G 4.9821 rate and are not subject
to the exchange taxes.
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Invisibles—Payments abroad require licenses, and are effected at
the G 80521 rate. (Government payments are efiected at the G 3.121
rate. A 10% exchange tax on payments for personal travel and family
maintenanece yields an effective rate of G 885732 per U.8. dollar,

Capital —Transfers of capital require approval and are effected at
the G 8.0521 rate.

Exchange Receipis

Ezports—A few goods in short supply require export licenses. All
export proceeds must be surrendered at specified rates. Proceeds of
basic exports such as wood, quebracho extract, hides, cotton and meat
products must be surrendered at the G 4.92 rate. Proceeds of miscel-
laneous exports such as petitgrain oil, vegetable oils and sawn lumber
must be surrendered at the G 6.02 rate. Proceeds of favored exports
such as essential oils other than petitgrain oil, tobacco, castor oil, and
sorghum must be surrendered at the G 7.99 rate. Export taxes are
applied at various rates to the exchange proceeds of most exports.

Invisibles.—Exchange recelpts from invisibles must be surrendered
at the G 7.99 rate. Certain government receipis are converted at the
G 3.059 rate,

Capital —Exchange receipts from capital must be surrendered at the
G 7.99 rate.
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(Guaranies per U8, Dollar)

Table of Exchange Rates
Buying
3.059 Certain government
receipts.
492 Basic exports (wood,

quebracho extract, hides,
cotton and meat),

6.02 Miscellaneous exports
(petitgrain oil, vegetable
oils and sawn lumber).

7.99 Favored exporis (essen-
tial oils, tobacco, castor
oil, sorghum). Invisibles
and capital.

Note: The above rates for exports are not
the effective rates. The effective rates for
export proceeds depend on the different
rates of export taxes {up to 15% deducted
from the exchange proceeds of most
exports;.

Changes during 1950
March 13

3.121

49821

5.0817
(G 4.9821
rate plus 2%
tax)

6.0821

6.386205
(G 6.0821
rate plus 5%
tax)

8.0521

8.85732
(G 8.0521
rate plus
10%, tax)

Selling

Government non-trade
payments. Category I
imports,

Category II, III and
IV imports by govern-
ment. Category Il im-
ports by foreign con-
cessions.

Other Category 11 im-
potts.

Category ITT imports
by foreign concessions.

"~ Other Category 1II

importa.

Category IV imports
by foreign concessions.
Invisibles other than at
(G 8.85732 rate. Capital.

Other Category IV im-
ports. Personal travel.
Family maintensnce.

A few favored exports, such as tobacco and castor oil, were shifted
from the G 6.02 buying rate to the G 7.99 rate.

April 11

Exchange taxes were applied to three of the four import categaries
as follows: Category II, 2% ; Category III, 5% ; Category 1V, 10%—
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yielding effective selling rates of G 5.0817, G 6.386205 and G 885732
per U.S. dollar respectively. Payments for personal travel and family
maintenance were also taxed 10%. Purchases abroad by the govern-
ment and by foreign companies having concessions were exempted
from the taxing arrangementa,

August 16

Importers were required to deposit in local currency, upon issuance
of the exchange contract, the following percentages of the amount
involved corresponding to the category of import: Category I, 10%;
Category 11, 15% ; Category III, 20% ; Category 1V, 25%.
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PERU

Date of Introduction
January 23, 1945. Last major revision November 11, 1949.

Nature of Restrictive System

Restrictions are exercised through import prohibitions, and multiple
currency practices which result from the application of an exchange
certificate market for trade transactions and a free market for non-
trade transactions. Foreign exchange from all exports must be con-
verted into exchange certificates. All exporta require licenses.

Fxchange Rates

The initial par value of the Peruvian Scl was established on Decem-
ber 18, 1946. In November 1949, Peru introduced a new exchange
system, but no agreement on a new par value has been reached. The
exchange certifieate and free markets yield fluctuating rates (see Table
of Exchange Rates below).

Exchange Payments

I'mports.—Imports included in an authorized list of permissible im-
ports or payable in a currency that has been declared surplus (pounds
sterling’ and Argentine pesos) are freely permitted. All other imports
are prohibited. Payments for imports are effeeted through the exchange
certificate market in which the rate is currently S/0 14.95 per U8,
dollar, and are cccasionally efiected through the free market in which
the rate is currently 8/0 15.05 per U.S. dollar.

Invisibles.—Payments for expenses incidentsl to trade transactions
and certain other mvisibles may be effected at the exchange eertificate
market rate, All other payments may be effected through the free
market,

Capital—Transfers of capital may be effected through the free
market,

Exchange Receipts

Ezports.—All exports require licenses which are automatically
granted if the exporter agrees to convert the exchange proceeds into

* Merchandise payable in pounds sterling may be imported from any country
but the foilowing: Belgium, Bolivia, Canada, Colombia, Costa Rieca, Cuba,
Dominican Republic, Feuador, El Salvador, French Somaliland, Western Ger-
many, Guatemala, Haiti, Honduras, Hungary, Iceland, Italy, Japan, Lebanon,
Mexico, Nicaragua, Panams, Paraguay, Philippine Republie, Portugal, Saudi
Arabia, Switzerland, Syria, Tangier, United States, Uruguay and Venezuela.
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exchange certificates denominated in terms of U.3. dollars and pounds
sterling.

Invisibles.—Exchange receipts from invisibles may be sold in the
free market.

Capital—Exchange receipts from capital may be sold in the free
market.

Table of Exchange Rates
(Soles per U.S. Dollar)

Bugring Selling

14.95 All exports. 14.95 Most imports. Certain
(Fluectuating (Fluctuating  invisibles.
Exchange Exchange
Certificate Certificate
Rate) Rate)

15.05 Invisibies and capital. 15.056 Occasional imports.
{(Fluctuating {Fluctuating  Other invisibles and
Free Market Free Market  capital.

Rate) Rate)
Changes during 1950

March 22

Goods payable in pounds sterling could only be imported from cer-
tain countries,
July 19

The Argentine peso was declared a surplus eurrency which could be
used for the importation of otherwise prohibited merchandise.
November 22

The list of permissible imports waa extended.
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PHILIPPINE REPUBLIC
Date of Introduction

December 9, 1949, Last major revision May 22, 1950.
Nature of Restrictive System

Restrictions are exercised through licenses granted up to the limits
of individual impert quotas, and through licenses required for non-
trade payments. Foreign exchange must be surrendered. All exports
require licenses,

Exchange Rates

Par value: Philippine Pesos 2 = US$ 1. Official rates: buying
P, 200375, selling P 2.015 per US$ 1. These rates represent the
official minimum buying and maximum selling rates for commercial
banks applied to telegraphic transfers of US$ 500 and over.

Exchange Paymenis

Imports.—All imports require itnport licenses which are issued up to
the limits of individual quotas ecomputed on the basis of previous
imports, essentiality of goods, and other criteria. The liecnsing of
certain imports such as raw materials and drugs is on a nonr-quota
basis. Exchange is automatically granted for authorized imports.

Invisibles.—Payments abroad require licenses. Persons travelling
abroad may take with them a maximum of P 100 in Philippine bank-
notes. Exchange for education abroad is granted only for specialized
COUTSES,

Capital —Transfers of capital require approval. Payments of earn-
ings and amortization on foreign capital are freely permitted up to
30% per annum of the capital investment as of December 31, 1949,
plus 10% of profits after taxes, or 10% of capital stock,

Exchange Receipts

Ezports—All exports require licenses which are granted automati-
cally if the exporter agrees to surrender the exchange proceeds. The
proceeds of all exports must be obtained in US. doliars and
surrendered.

Invisibles—Exchange receipts from invisibles must be surrendered.
Persons may bring in a maximum of P 100 in Philippine banknotes.

Capital—Licenses are required for the disposal of capital held
abroad by residents and for incurring new liabilities to non-residents.
Exchange receipts from capital must be surrendered.
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Changes during 1950
April 4

The unrestricted remittance of amounts up to TUS§ 50 was
terminated.
May 2

Licenses for remittances except in payment of imports were con-
ditioned upon certification of exchange availability,
May 16

Official buying and selling rates were changed from P 2.005 and
P 201375 to P 200375 and T 2.015 per US$ 1 respectively. (These
rates represent the official minimum buying and official maximum sell-
ing rates for commercial banks applied to telegraphic transfers of
US$ 500 and over.)
May 22

All imports were made subjeet to import licensing, with exchange
being granted automatically for authorized imports. Import licenses
for most commodities were to continue to be granted on the basis of
individual import quotas, Non-quota imports were permitted for such
commedities as raw materials and essential machinery. For the pur-
pose of determining the eurtailment of quota allocations, imports were
classified into four ecategories: prime, essential, non-essential and
hixury.
July 15

Various drug and chemical imports were placed on a non-quota
basis. Exchange allocations for education abroad was limited to highly
specialized and technical eourses.
August 3

Payments of earnings and amortization on foreign capital up to 30%
per annum of capital investments in the Philippines as of December 31,
1949, were permitted, in addition to 10% of net profits after taxes or
10% of capital stock.
October 26

The import and export of Philippine notes and coing were prohibited,
except that travellers could take with them a maximum of P 100.
December 27

Certain essential commodities were declared in short supply and
quota limitations en their importation were removed.
December 29

Remittances to territories occupied by the Peoples Republic of China
or to residents of territories occupied by that government were
prohibited.
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SYRIA
Date of Introeduction
December 3, 1939. Last major revision September 26, 1049,

Nature of Restrictive System

Restrictions are exercised through a multiple currency practice
resulting from the use of a free market, and through licenses required
for imports. Foreign exchange from invisibles, if sold, must be partially
surrendered at the official rate. A multiple currency practice results on
the buying side from the application of different effective rates. Ex-
change receipts from certain exports are freely disposable. Exchange
receipts from some other exports can be returned to the country and
recorded with an approved bank as “exportation exchange”. Some
restrictions are applied to the transfer abroad of said “exportation
exchange”. Non-prohibited exporta are free of license.

Exchange Rates

Par value: Syrian Pounds 2.19148 =TUS8§ 1. Official rates: buying
1S 219, selling LS 2.21 per US$ 1. The “exportation exchange” and a
free market yield various effective rates {see Table of Exchange Rates
below).

Exchange Paymenis

Imports—All imports require licenses, Imports are effected through
the “exportation exchange” or the free market rate, the latter being
currently at LS 3.60 per US. dollar, the rate for “exportation ex-
change” being slightly lower.

Invisibles.—Payments abroad may be freely effected but the remit-
ter must provide his own exchange or purchase it in the free market.
However, to effect such payments with “exportation exchange”, an
exchange license is required, which may be given in a few specific
cases, Persons travelling abroad may take with them a maximum of
LS 50 in Syrian banknotes.

Capital —Transfers of capital abroad may be freely effected but
the remitter must provide his own exchange or purchase it in the free
market.

Exchange Receipts

Erports—A few exports essentizl to the domestic economy are pro-
hibited. All other exports are free of license. Exchange proceeds from
the principal exports can be recorded with an approved bank in Syria
in a specified currency® as “exportation exchange” which is freely dis-

* The specified currencies are Belgian francs, Egyptian pounds, Freach francs,
pounds sterling, Swiss francs and U.S. dollars,
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posable within Syria; its transfer abroad is free for payments for
licensed imports, but if such transfer is to be effected for other trans-
actions, a license, which is given in a few specific cases, is required.

Invisibles—Exchange receipts from invisibles in specified curren-
cies may be retained and used, but, if sold, 10% must be surrendered
at the LS 2.19 rate and the remainder may be sold in the free market.
Persons may bring in a maximum of 1.8 50 in Syrian banknotes. Com-
panies operating under special contract must sell at the LS 2.19 rate
80% of the specified currencies to be sold, and the remainder may be
sold in the free market. Exchange receipts in other currencies are
freely disposable, .

Capital —Exchange receipte from eapital in the specified currencies
may be rctained and used, but, if =old, 109% must be surrendered at the
LS 2,19 rate, and the remainder may be sold in the free market.
Exchange receipts in other currencies are freely disposable.

Table of Exchange Rates
(Syrian Pounds per U.S, Dollar)
Buying Selling
219 .. 2.21 Government payments.
2.468 Sales of specified cur-

(809, at the rencies by companies
LS 2.19 rate  operating under contract.

and 209 at
the Freec
Market
Rate)
3.441 Invisibles and eapital in
(109, at the specificd currencies.
LS 2.19 rate
and 909 at
the Free
Market
Rate)
3.561 Exports requiring the re- 3.581 Imports with license.
(Fluctuating mittance of “exportation  (Fluctuating
“Exportation  exchange”, “Exportation
Exchange” Exchange"
Rate) Rate)
3.58¢ All other exports, Invisi- 3.60t All other payments.
(Fluctuating  bles and capital in non-  (Fluctuating
Frec Market specified currencies. Free Market
Rate) Rate)

t Az of December 31, 1950,
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Changes during 1950

March 14

The customs union with Lebanon was terminated, and restrictions
on imports from Lebanon were introduced.

April 1
Persons travelling in or out of Syria were permitted to carry no more
than LS 50 in Syrian banknotes.
May 2
Export licensing was aholished.
July 25

Iraqi dinars were removed from the list of eurrencies specified for
the purpose of surrender requirements,

December 27
Restrictions on imports from Lebanon were removed. Regulations

applying to imports from other countries were applied to imports from
Lebanon.
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THAILAND

Date of Intreduction
January 27, 1942, Revised in 1948,

Nature of Restrictive System

Restrictions are exercised through multiple curreney practices re-
sulting from the use of a free market rate and a penalty selling rate,
and through licenses required for a few goods. The foreign exchange
proceeds of the principal exports must be surrendered in varying pro-
portions. Multiple currency practices result on the buying side from
the application of different effective rates and a free market rate. A
few exports require licenses.

Exchange Rates

No par value for the Baht. Official rates: buying baht 1245, selling
baht 12.55 per US$ 1. The surrender of various proportions of exchange
and the free market vield vartous effective rates (see Table of Ex-

change Rates below).

Exchange Payments

I'mports—Import licenses are required for only a few goods. Most
government imports and fuel oil imports are effected at the baht 12.55
rate. Most imports from Japan require import licenses and are effected
at the baht 2020 rate. Payments for other imports are made through
the free market, which is currently at a rate of baht 21.34 per US.,
dollar.

Invisibles—Remittances for students are effected at the baht 12.55
rate. Foreign exchange for other purposes is obtained in the free
market,

Capital—Foreign exchange for transfers of capital is obtained in
the free market.

Exchange Receipts

Exports.—Export licenses are required for the principal export com-
moditics and for all exports to Japan. Exporters of rice must sur-
render 100%, of tin 40%, and of rubber 20% of the export proceeds
at the baht 12.45 rate; the remainder may be sold in the free market.
The proceeds of all other exports may be sold in the free market,
except for those to Japan, which are effected at a special baht 19.80
rate,

Invisibles—Exchange receipts from individuals may be sold in the
free market,

Capital—Exchange receipts of capital may be sold in the free
market,
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Table of Exchenge Rates
{Baht per U.S. Dollar)
Buying Selling
12.45 Rice exporta. 12.55 Most government pay-
ments. Imports of fuel
oils. Student remit-
tances.
17.748 Tin exporta.
(405 at the
baht 12.45
rate and 609,
at the Free
Market
Rate)
19.80 Exports to Japan, except 20.20 Imports from Japan,
rice, tin and rubber, except government im-
poTts.
19.514 Rubber exports.
(209, at the
baht 12.45
rate and 809,
at the Free
Market
Rate)
21.34 Other exports. Invisibles 21.34 Other imports. Other

{Fluctuating  and capital. {Fluctuating  invisibles and capital,
Free Market Free Market

Rate) Rate)

Changes during 1950

Joanuary 1

The povernment tobacco monopoly was no longer granted official
exchange for its imports, except for machinery and spare parts,
January 24

The surrender requirement of 50% of exchange proceeds of tin
exports was lowered to 40%, effective December 12, 1949,

June 27

The requirement of an import license was removed for many items,
leaving mainly the following goods under license: motor cars (exclud-
ing trucks and busses), motorcycles and varnishes.

July 1

Petroleum products, other than fuel oils, were shifted from the official
to the free market.
August 7

Private imports of books and periodicals were shifted from the
official to the free market.
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TURKEY
Date of Introduction
February 20, 1930. Last major revision September 1, 1950.

Nature of Restrictive System

Restrictions are exercised through the allocation of exchange to
importers and through licenses required for payments not in respect
of imports. Foreign exchange must be surrendered but the export pro-
ceeds of certain goods may be used to effect the import of certain
other goods.

Exchange Rates

Par value: Turkish Liras 2.80=T8% 1. Official rates: buying
LT 2.80, selling LT 28252 per US$ 1.

Exchange Payments

Imports—Some imports from EPU countries and their associated
territories’ and most imports from all other countries require the allo-
cation of exchange. The import of certain goods may be made with the
exchange proceeds of certain exports.

Invisibles—Payments abroad require licenses. Persons travelling
abroad may take with them a maximum of LT 100 in Turkish bank-
notes.

Capital —Transfers of capital require approval. Non-resident assets
in Turkey can be used for exports of specified commodities and for
certain expenses in Turkey,

Exchange Receipts

Ezports—With the exception of a few goods, exports are free of
license. The proceeds of exports to countries with which Turkey has
trade and payments agreements must be received through the cor-
responding agreement aceount. The proceeds of exports to other coun-
tries must be received in U.8. dollars or pounds sterling. Exchange
proceeds must be surrendered, but the exchange proceeds of certain
exports may be used to pay for certain imports,

Invisibles.—Ezxchange receipts from invisibles must be surrendered.
Persons may bring in a maximum of LT 100 in Turkish banknotes.

1These countries are listed as: Austria, Belgium, Denmark, France, Greece,
Iceland, Ireland, Italy, Luxembourg, Netherlands, Norway, Portugal, Sweden,
Switzerland, Trieste, United Kingdom, Western Germany, and their overseas
territories,
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Capital —The investment of foreign capital can be made freely.
Capital invested in projects considered useful for the economie de-
velopment of Turkey can obtain an official guarantee that the capital
may be repatriated.

Changes during 1950

August 10

A decrece was issued listing goods which could be imported and
exporied and the conditions attached. The proceeds of certain exports
were allowed to be used to pay for certain specified imports.

August 15
The decree of August 10 became effective in respect of exports.

September 1
The decree of August 10 became effective in respect of imports.
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UNION OF SOUTH AFRICA

Date of Introduction
September 9, 1939, Last major revision January 1, 1950,

Nature ef Restrictive System

Restrictions are exercised through import prohibitions, through
licenses required for most non-prohibited imports, and through licenses
required for non-trade payments to countries outside the Sterling Area;
exchange is granted for imports and non-trade payments authorized
by these licenses, Foreign exchange, other than Sterling Area cur-
rencies, must be surrendered. A few exports require licenses.

Exchange Control Territory

There are no exchange or trade restrictions between the Union of
South Africa and the Mandatory Territory of Southwest Africa,
Basutoland, Swaziland, and the Bechuanaland Protectorate. These
territories may be regarded as forming with the Union of South Africa
a gingle exchange control territory.

Exchange Rates

Par value: South African Pound 1-=US$ 2.80. Official rates: buy-
ing US$ 2.80125, selling US$ 2.78375 per £8A 1.

Exchange Paymenis

Payments to outside the Sterling Area must be effected either in the
foreign exchange appropriate to the country of the recipient or by
crediting the appropriate sterling account of a non-resident.

Imports—The import of certain non-essential goods is prohibited.
Most non-prohibited imports require irnport licenses, which are freely
granted for certain essential items. For less essential goods, licenses
to import from “seft currency” countries’ are granted to importers
up to the limit of quotas based on previous imports. A percentage of
these licenses can be exchanged for licenses permitting a smaller
amount of imparts from any country. Certain industries receive global
allocations of exchange for their imports. Certain items may be im-
ported from “soft currency” countries free of license. Exchange is
sutomatically granted for authorized imports.

*These countries are listed ns: all countries other than Bolivia, Canada, Colom-
bia, Costa Rica. Cuba. Dominican Republic, Ecuador, E] Salvador, Guatemala,
Haiti, Honduras, Mexico, Nicaragua, Panams, Philippine Republic, United States
and possessions, and Venezuela.
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Invigibles—Payments to outside the Sterling Area require licenses
which are freely granted for most invisibles. Non-sterling exchange
for film royalties and travelling purposes is granted in limited amounts.

Capital—Transfers of capital to outside the Sterling Area require
approval. Foreign capital may he repatriated in the form in which it
was originally provided. Capital transfers are authorized in limited
amounts in cases of emigration to countries outside the Sterling Areca.

Exchenge Receipts

Ezrports—Exports of a few goods in short supply require licenses.
The exchange proceeds of all exports to outside the Sterling Area must
be received (1) in appropriate foreign exchange or (2) in sterling from
an account appropriate to the country of destination. All non-sterling
exchange must be surrendered. Special eonditions apply to the manner
of payment for the export of diamonds.

Invisibles.—Exchange receipts from invisibles, other than Sterling
Area currencies, must be surrendered.

Capital.—Most foreign exchange receipts, other than Sterling Area
currencies, must be surrendered. Capital from outside the Sterling
Area must be received (1) in appropriate foreign exchange or (2) in
sterling from an account appropriate to the country of the remitter.

Changes during 1950

January 1

Two types of import license were issued, one type (“Universal”) for
imports from any country and the other (“Restricted’”) for imports
from “soft curremcy” countries only,
January 27

A scheme was introduced by which a proportion of a “Restricted”
license could be exchanged for a “Universal” license for a smaller
amount.
March 8

Certain items were made free of license if imported from “soft cur-
rency” countries,
August 1

The Belgian Monetary Area was treated as a “soft currency”
country.
November 1

Switzerland was treeted s & “soft currency” country.
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UNITED KINGDOM

Date o} Introduction
September 3, 1939.

Nature of Restrictive System

Restrictions are exercised through licenses required for almost all
imports from certain eountries and for some imports from all other
countries, and through licenses required for non-trade payments to
outside the Sterling Area; exchange is granted for imports and non-
trade payments authorized by these licenses. Foreign exchange in
certain currencies must be surrendered,

Exchange Rates

Par value: United Kingdom Pound 1 =1US$ 2.80. Official rates:
buying US$ 2.80125, sclling US$ 2.79875 per £ 1.

Exchange Paymenis

Payments to outside the Sterling Area must be effected either in the
foreign exchange appropriate to the country or by crediting the appro-
priate sterling account of a non-resident. Payments for invisibles
on behalf of persons in other territories of the Sterling Area require
approval of their local exchange control authorities.

I'mports~—Apart from transactions on government account, almost
all impeorts {rom certain countries’ and some imports from all other
countries require lmport licenses. All other imports are ireely per-
mitted. Exchange is automatically granted for authorized imports.

Invigibles—Payments to outside the Sterling Area reguire licenses.
Foreign exchange is freely granted for expenses incidental to trade
transactions. Remittances for such purposes as charity, maintenance,
and education are authorized in moderate amounts, Residents travel-
ling to specified countries are frecly granted certain amounts in the
appropriate currencies. Payments for all invisibles to Scandinavia®
are {reely authorized. Not more than £5 in British banknotes may be
taken out of the United Kingdom except by persons travelling direct
to the Irish Republic. The transfer abroad of dividends, reasonable

*These countries are listed as: Albanta, Argentinz, Bolivia, Bulgaria, Canada,
Colombia, Costa Rica, Cuba, Czechoslovakia, Dominican Republic, Ecuador, Ef
Salvador. French Someliland, Germany (Russian Zone), Guatemala, Haiti,
Honduras, Hungary, Iran, Japan, Korea, Liberia, Mexico, Nicaragua, Pabama,
Philippines, Poland, Rumania, Tangier, United States of America, USS.R,,
Venezuela and Yugoslavia.

* In the United Kingdom exchange control regulations, Scandinavia comprises:
Denmark (including the Faroe Islands and Greenland), Norway and Sweden.
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profits, and other current earnings due to non-residents is freely autho-
rized, but the remittance of film royalties due to United States com-
panies is limited by special agreement. Certain freedom in exchange
operations is granted to specified commodity markets, e.g., rubber,
coffee, tin and grain, and to the insurance market.

Capital.—Transfers of eapital to outside the Sterling Area require
approval. Foreign exchange is freely granted for repayments abroad
in respeet of matured capital obligations of non-residents, In other
cases, the liquidation of proceeds of foreign eapital can be used only
for reinvestment in sterling sccurities not maturing earlier than ten
vears from the date of purchase. Capital transfers are authorized in
limited amounts in cases of emigration to countries outside the Ster-
ling Area. Special facilities permit residents of Scandinavia to have
all capital proceeds due to them {ransferred to their respective
countries,

Exchange Receipts

Ezxports.—The proceeds of all exports to outside the Sterling Area
must he received (1) from a sterling account appropriate to the coun-
iry of destination, or {2) in some cascs, in appropriate foreign ex-
change. Exchange receipts in certain currencies must be surrendered,

Inwnsibles—Exchange receipts from invisibles in certain currencies
must be surrendered. Permission is given for foreign exchange to be
retained on controlled accounts where it is required for operating
purposes. Not more than £5 in British banknotes may be brought into
the United Kingdom except by persons travelling direct from the Irich
Republie.

Capital —Fxchange receipis from capital in certain currencies must
be surrendered. Most {oreign exchange receipts from securities can be
used for reinvestment. Persons residing outside the Sterling Area mak-
ing investments in the United Kingdom must provide appropriate
foreign exchange or sterling from a non-resident account related to
their country or monetary area. Capital directly invested after Janu-
ary 1, 1950, in projects approved by the Exchange Conirol Authorities
may be repatriated at any time to the extent of the original investment
and from the proceeds of that investment.

Non-Resident Accounts

The sterling accounts of non-residents, 1.e., those resident outside the
Sterling Area, are available for payments in the Sterling Area and for
transfers to residents in the same country or monetary area as the
aceount-holder. The extent of transferability of these accounts to
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other non-residents varies according to the four groups described
below. However, considerable transferability is achieved by granting
licenses to effect payments outside the prescribed arrangements. Bal-
ances on American Accounts may be converted into U.S. dollars.

1. American Accounts (Bolivia, Colombia, Costa Rica, Cuba,
Dominican Republic, Ecuador, El Salvador, Guatemala, Haiti,
Honduras, Mexico, Nicaragua, Panama, Philippine Republie,
TUnited States and possessions, and Venezuela), Payments from
these accounts may be freely made to any account related to
countries in the American Account Area, the Transferable
Account Area and in the Residual Group. Balances on Ameri-
can Accounts are freely convertible into U.S. dollars,

2. Transferable Accounts (Anglo-Egyptian Sudan, Chile, Czecho-
slovakia, Denmark, Egypt, Ethiopia, Finland, Iran, Italy,
Netherlands Monctary Area, Norway, Poland, Spanish
Monetary Area, Sweden, Thailand and USS.R.). In addi-
iton to Transferable Accounts, there are other accounts related
to countries in this area. Payments irom Transferable Ac-
counts muy be freely made to any account related to the
Transferable Account Area or Residual Group in respect of
direct current transactions. Payments from other accounts
of residents in the Transferable Aceount Area may be freely
made to any account, including a Transferable Account,
related to the same country or monetary area as the account-

holder.

3. Bilaferal Accounis (Argentina, Austria,’ Belgian Monetary
Area, Brazil, Bulgaria, Canada, China, Formosa, French Frane
Area, French Somaliland, Greece," Hungary, Israel, Japan,
Lebanon, Paraguay, Peru, Portuguese Monetary Area, Ru-
mania, Switzerland, Syria, Tangier, Turkey, Uruguay, Vatican
City, Western Germany and Yugoslavia). Paymenis from
these aceounts (exeluding China and Formosa to which certain
restrictions have been applied exceptionally) may be freely
made to any account related to the same country or monetary
area a8 the account-holder,

4. Residual Group (All countries not in the above groups, in-
cluding Afghanistan, Albania, Cyrensica, Eritrea, Liberis,
Saud? Arabia and Tripolitania). Payments from these ac-

counts may be freely made to any account related to any
country in this group.

' As from Jaguary 19, 1951, Austria and Greece became Transferable Account
countries.
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Changes during 1950

January 10

A system was introduced by which new capital investrents by non-
residents approved by the exchange control authorities can be repatri-
ated at any time.
February-March

Restrictions on invigible and some ecapital transactions with the
Scandinavian countries were relaxed.
May I

The basic twelve-month tourist allowance of £50 already covering
travel in most European couniries was extended to include travel in
Argentina, Brazil, Chile, Cyrenaica, Egypt, Ethiopia, Finland, Iran,
Israel, Paraguay, Peru, Saudi Arabia, Italian Somaliland, Sudan,
Trieste, Tripolitania, Uruguay and Yugoslavia.
June 3 .

Payments from the accounts of residents of Hong Kong were made
subject 10 exchange control.
July 1

The Hashemite Kingdom of the Jordan was included in the list of
Sterling Area territories.
July 17

Certain restrictions on invisible transactions with Belgium-Luxem-
bourg were relaxed, and the Belgian Monetary Area was included in
the category of countries from which a certain range of imports is
freely permitted.
September 4

Non-residents were authorized to switch their Sterling Area securi-
ties into any other quoted Sterling Area securities not maturing earlier
than 10 years from the date of purchase.
September 26

Western Germany was included in the category of countries from
which a certain range of imports iz freely permitted.
October 10

Uruguay was included in the category of countries from which a
certain range of imports is freely permitted.
October 16

Publication of an official exchange rate for Canadian dollars ceased.
Banks could now deal with customers and among themselves at market
rates.
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November 1

Switzerland and Liechtenstein were included in the category of coun-
tries from which a certain range of imports ia freely permitted.
November 14

Certain restrictions on invisible transactions with Switzerland and
Liechtenstein were relaxed.
December 6

Denmark was listed as a Transferable Account country.

The obligation on residents to surrender receipts of Scandinavian
currencies was removed.
December 18

The basic twelve-month tourist allowance available in certain eoun-
tries for the year ending April 30, 1951, was raised from £50 to £100.
December 28

The authority extended to autherized banks to convert sterling on
Swiss Account into Swiss francs was withdrawn.
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URUGUAY
Date of Introduction
May 1931. Last major revision October 6, 1949.

Nature of Restrictive Sysiem

Restrictions are exercised through licenses for most imports, granted
up to the limits of individual exchange quotas, through penalty selling
rates and through the use of an exchange tax on some imports. Foreign
exchange from exports must be surrendered. A multiple currency
practice results on the buying side from the application of different
exchange rates and a free market rate. All exports require licenses,

Exchonge Rates

No par value for the Uruguayan Peso. Three official buying and
three official selling rates and a free market® have been established
(see Table of Exchange Rates below).

Exchange Payments

I'mports.—Most imports require import licenses, which are issued up
to the limits of individual exchange quotas computed on the basis of
previous imports and other criteria. However, certain essential goods
payable in T.8. dollars imported from specified countries® or payable
in designated currencies® are free of license, Imports of newsprint, inks
and cardboard matrices are effected at the P 1.519 rate. Essential
imports are effected at the P 190 rate. Non-essential and luxury
imports are effected at the P 245 rate. A temporary surcharge of
P 0.80 per US. dollar on imports of automobiles and refrigerators
vields an effective rate of P 3.25 per US. dollar.

Invisibles —Government payments are made at the P 1.519 rate,
Exchange for other invisibles must be obtained in the free market, cur-
rently at P 2,07 per T.8. dollar.

Capital —Transfers of capital must be effected through the free
market.

' The free market is identified as a “controlled free market” and a “‘parallel
free market”, Both markets have identical exchange rates and may be used for
identical purposes. The “controlled free market” 13 operated by the banks and
the “parallel free market” is operated by private dealers, The rate is supported
from time to time by the Central Bank which intervenes through the “con-
trolled free market”.

*For this purpose, the countries listed are: Canada, Italy, Japan, Switzerland
and the Upited States.

® These currencies are: Argentine pesos, Belgian francs, French francs, Nether-
lands fiorins, pounds sterling, Swedish kronor, and French-Uruguayan and
German-Uruguayan “clearing” dollars.
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Exchange Receipts

Ezports—All exports require licenses which are granted automati-
cally if the exchange proceeds have been contractually sold in advance
to an authorized bank, except that the export of essential goods in
short supply may be prohibited. Proceeds of basic exports (meat, wool,
linseed, dried and salted hides and skins, and wheat) must be sur-
rendered at the P 1.519 rate. Export proceeds of bone oil, linseed oil,
and packing house produets must be surrendered at the P 1.78 rate.
Export proceeds of woolen manufaetures, pork, bricks, edible oils,
and farm products must be surrendered at the P 2.35 rate. Exports
of shoes and tanned and semi-tanned leather receive a premium of
P 0.35 per U.S. doilar over the P 2.35 rate, yielding an effective rate of
P 2.70 per U.8. dollar.

Invisibles—Exchange receipts from invisibles may be sold in the
free market.

Capital—Exchange receipts from capital may be sold in the free
market.

Table of Exchange Rates
(Pesos per U.S, Dollar)

Buying Selling
1.519 Basic exports (meat, 1.519 Government payments.
wool, linseed, wheat, - Newsprint, inks, card-
dried and salted skins). beard matrix imports.
1.78 Exports of bone oil, lin- 1.90 Essential imports.

seed oil, packing house
products, rice,

2.07* Invisibles and capital. z.o0n Invisibles and capital.
(Fluctuating (Fluctusating
Free Market Free Market
Rate) Rate)
2.35 Exports of woolen manu- 2.45 Non-essential and
factures, pork, bricks, luxury imports.
edible oils and other farm
products,
2.70 Exports of shoes, tanned

(P 2.35 rate and semi-tanned Ieather
plus P 0.35 (until January 31, 1951),
premium)
3.25° Certain luxury imports.
(P 2.45 rate
plus P 0.80
surcharge)
Note: An exchange tax of 19 is applied
to the purchase of export proceeds,

'Rate as at December 31, 1950.
*This rate is temporary and applicable to an import quota of US§ 2,900,000,
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Changes during 1950

February 24
A premium of 0.60 pesos per U.S. dollar was temporarily established
for tanned and semi-tanned leather exports.

March §
A premium of 0.35 pesos per U.S. dollar was temporarily established
for exports of prevailing stocks of jerked beef.

Moy 23
A premium of 0.57 pesos per U.S, dollar was temporarily established
for exports of unsold hulled rice from the 1949 erop.

July 20

The requirement of an import license was suspended for certain
products payable in Swedish kronor, Netherlands floring, Belgian
francs, French francs and pounds steriing.

July 21
The requirement of an import license was suspended for certain
produets imported from Western Germany.,

August 7
The requirement of an import license was suspended for certain
products from the United States.

September 26
Requirement of an import license for certain essential imports from
Canada, Italy, Japan, Switzerland and the United States was waived.

November 1

Edible oil exports were shifted from the P 1.78 buying rate to the
P 2.35 rate. A surcharge of P 0,80 per U.S. dellar was placed on a fixed
amount of certain luxury imports, such as automobiles and refrigera-
tors, yielding an effective rate of P 3.25 per U.S. dollar.

November 28

A premium of 0.35 pesos per U.S. dollar was established for exports
of shoes and tanned and semi-tanned leather, until January 31, 1951.
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VENEZUELA

Date of Introduction
Avugust 1934, Last major revision July 1941,

Nuature of Restrictive System

Restrictions are exercised through licenses required for a few goods
of a type produced locally. Exchange payments are not restricted.
Multiple currency practices result from the application of differential
rates to export proceeds of coffee and cacazo, to purchases of exchange
irom the petroleum companies, and to government imports. A few
exports require licenses.

Exchange Rates

Par value: Bolivares 3.35 =15$ 1. Official rates: buying Bs 3.32,
gelling Bs 3.35 per US$ 1. Other buying and selling rates have been
established (see Table of Exchange Rates below).

Exchange Payments

Imports—Import licenses are required only for a few goods, mostly
of a type produced locally. Payments for government imports are
effected at the Bs 3.09 rate. Payments for all other imports are effected
at the Bs 3.35 rate,

Invisibles.—Payments for invisible transactions may be freely made
at the Bs 3.35 rate.

Capital —Payments for transiers of capital may be freely made at
the Bs 3.35 rate.

Exchange Receipts

Ezports—Export licenses are required only for a few products
essential to the domestic economy. The oil companies must surrender
export proceeds to the extent of their local eurreney requirements at
the Bs 3.09 rate. A Bs 3.046259 rate is applied to exchange surrendered
by them in excess of the Central Bank’s sales of exchange to domestic
buyers during any one year. The proceeds of exports other than
petroleumn are sold at the Bs 3.32 rate, but if the world prices for cacao
and coffee are below certain levels, a proportion of the proceeds of
cacao and unwashed coffee exports can be sold at the Bs 4.25 rate, and
of washed coffec exports at the Bs 4.80 rate.

Invisibles.—Exchange receipts from invisibles are freely disposable
or can be sold at the Bs 3.32 rate.
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Capitol.—Exchange receipts from capital are freely disposable or
can be sold at the Bs 3.32 rate.

Table of Es-:change Rates

3.046259

309

3.32

4.25

4.80

(Bolivares per U.8. Dollar)

Buying
Yocal currency require-
ments of petroleum corn-
panies in excess of Central
Bank’s foreign exchange
sales.

Local currency require-
ments of petroleum com-
panics up to the limits of
Central Bank's foreign
exchange sales.

Coffee and cacao exports
in & proportion depending
on world prices, All other
exports except petroleum.
Invisibles and capital.

Cacao and unwashed
coffee exports in a pro-
portion depending on
world prices.

Washed coffee exports in
a proportion depending
on world prices,

Note: The above rates for coffee and cacao
need not be effective rates since sales at
these rates are varied in accordance with
the world prices for these commodities.
Taxes of Bs 2 and Bs 114 per 46 kilograms
are levied on washed and unwashed coffee,

reapectively.

Changes during 1950

No significant changes occurred.

3.09

3.35

Selling

Government imports.

All other paymenta.
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YUGOSLAVIA
Date of Introduction
Qctober 7, 1931. Revised October 25, 1946, and February 4, 1948.

Nature of Restrictive System

Authorizations of imports and exports are to a large extent de-
termined within the economie plan, Foreign trade is organized on the
basis of monopalistic trade organizations dealing in specific commodi-
ties. Licenses are required for all imports and non-irade payinents.
Foreign exchange must be surrendered. All exports require licenses.

Exchange Rates
Par value: Yugoslav Dinars 5¢ =TUS$ 1. Official rates: buying and
selling at the par value,

Exchange Payments

I'mports—Authorizations of imports are determined to a large extent
within the economic plan. An exchange license is required in addition
to an 1mport license.

Invigibles.—Payments abroad require licenses. Persons travelling
abroad may take with them a maximum of dinars 500 in Yugoslav
banknotes.

Capital.—Transfers of capital require approval.

Exchange Receipts

Ezports—Authorizations of exports are determined within the eco-
nomic¢ plan. All exports require licenses. Exchange receipts must be
surrendered, but individual enterprises are allowed to use freely the
receipts realized in excess of the planned targets.

Invisibles—Exchange reccipts from invisibles must be surrendered.
Persons may bring in a maximum of dinars 500 in Yugoslav banknotes,

Capital—The investment of foreign capital requires approval. Ex-
change receipts from capital must be surrendered.

Changes during 1950

The process of reorganizing the Yugoslav economy was started. This
was based on the principle of transferring the management responsi-
bility of enterprises to working collectives and substantially lessening
the functions of the state apparatus in the management of the econ-
omy, with a tendency to let the representative organs of the state
retain only the direction of the basic economic planning, During 1950,
as part of this proecess, individual enterprises were allowed to use
freely their exchange receipts realized in excess of the planned targets.



APPENDIX



Fund Press Release of December 13, 1950, Relating to Consulta-
tions at Torquay, England, under the General Agreement
on Tariffs and Trade

The Fund has agreed to publication by the Contracting Parties to
the General Agreement on Tariffs and Trade of the following state-
ment on discussions that have taken place at Torquay, England. It is
being released simultaneously at Torquay.

“Under Item Eight of the Agenda, consultations were held with the
governments of Australia, Ceylon, Chile, India, New Zealand, Pakis-
tan, Southern Rhodesia and the United Kingdom with respect to their
import restrictions in accordance with Article XII, Four (B) of the
General Agreement. In accordance with Article XV, Two of the Agree-
ment, the Contracting Parties also consulted with the International
Monetary Fund.

“There was a full and frank discussion between the Contracting
Parties, the consulting eountries and the Fund, in which full informa-
tion was presented and views and opinions were freely expressed.

“During the course of the consultations, the representatives of Bel-
gium, Cuba, Canada and the United States expressed the view that
the time had come when, with all due caution in the light of the
uncertainties of the present situation, a progressive relaxation of the
hard eurrency import restrictions of Australia, Ceylon, New Zealand,
Southern Rhodesia and the United Kingdom might begin. This view
was based upon their analysis of the favorable current situation of
these countries and of the prospects in the coming year. Based upon
its analysis, made available to the Contracting Parties, the Fund ex-
pressed the opinion that such relaxation would be feasible in these
cases, but should be undertaken with due caution having regard to
present circumstances. The representatives of Australia, Ceylon, New
Zealand and the United Kingdom expressed the opinion that, although
the gold and dollar reserves of the Sterling Area had markedly im-
proved, these views gave undue weight to the favorable factors in Fhe
developments of the past twelve months and that insufficient attention
had been paid to the adverse factors operating in the present situation,
the full force of which would not be felt until 1951. The representz_a—
tives of Australia, New Zealand and the United Kingdom referred in
particular to the new responsibilities which would be undertaken under
the current rearmament programs.

“No suggestion was made during the consultations that it would be
appropriate for Chile, India or Pakistan to engage in any further gen-
eral relaxation of their restrictions on imports from the Dollar Area,
and the International Monetary Fund was of the opinion that no fur-
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ther relaxations in the case of these countries were feasible in the
present circumstances,

“The consultations accomplished a useful interchange of information
and opinion, and the representatives of those governments whose re-
strictions were the subject of the consunitations said that they had
taken full note of the views expressed by other contracting parties
and that these views would be conveyed to their governments for their
consideration,”



