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N O T E 

I N C E N T C A R T W R I G H T V I C K E R S was born o n 

J anua ry 16th, 1879, and educated at E ton and Mag

dalen College, Oxford. He was a Deputy Lieuten

ant of the City of London , a director of Vickers, Limited, 

for twen ty - two years, and a director of the London Assurance 

from which he resigned in January 1939. In 1910 he was 

made a governor of the Bank of England, and resigned this 

appointment in 1919. Later, he became President of the 

Economic Reform Club and Institute. 

He died on 3rd November 1939, after a long illness 

during which, against time and with failing strength, he was 

working and writ ing on economics. A few days before his 

death he wrote : 'My keen desire to help up to the end has 

been the sole incentive which still enabled me to carry on 

perhaps a few weeks longer. ' 

It has therefore been my privilege to arrange my father's 

papers into the book which he labored to finish, and which 

represents only a part of his ceaseless work towards national 

and international economic stability and his single-minded 

convictions of its at tainment. 

W I L M A C A W D O R 
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F O R E W O R D 

W H O write this, need no proof of the importance of 
the money system upon the very lives of the people 
and even to the future existence of the British race, so 

long as that system fills the position which it now holds in our 
National Economy. 

There are many thousands of well-educated men and 
women who, I believe, endorse my views in their entirety. 
But even for the most zealous of money reformers to at tempt 
to write upon so vast and momentous a subject as our mone
tary system and the management of our national finances, 
such attempt would appear doomed to failure unless it were 
supported by great financial experts whose names were a by
word in the country. T h e next best alternative was that the 
author should himself be qualified by past experiences to ex
press an opinion wor th reading. 

I therefore decided to take the unprecedented course of of
fering to my readers my own qualifications for pu t t ing d o w n 
before the British people the very precarious condition of our 
monetary system as it exists in this country to -day ; tha t this 
our money system forms the most impor tant part of our 
economic system, and that the nat ion 's economic system forms 
par t of our social system. 

Ever since that day in 1926, when, not in arrogance but 
wi th humil i ty , I felt it my duty to explain to the Governor 
of the Bank of England, Mr . Mon tagu Norman , that 'hence
forth I was going to fight h im and the Gold Standard and 
the Bank of England policy until I d i ed '—(and well I re
member the words of his rep ly!—I have been an ardent 
money reformer. Some few years afterwards I resigned my 
long directorship of Vickers, Limited; since then I have 
spent much time and money in advocating the necessity for 
a reform of the monetary system. T h i s has naturally brought 
me into contact wi th most sections of the communi ty ; w i th 
Communis ts and those wi th axes to grind, w i th malcontents 
and debtors, and, in addition, wi th men and women w h o are 
honest and disinterested patriots. N o t more than a tenth of 
my income is earned; the rest comes from investments in banks, 
Bank of England stocks, American and Canadian securities, 
etc., and, mainly, from British industrial securities- I am 
therefore a 'capitalist' — o n e w h o has seen better t imes— and 
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content to remain in my present financial posi t ion, bu t mos t 

unwi l l ing to have my present s tandard of l iving further 

reduced. I bear no ill-feeling towards my o w n class or a n y 

other class. I seek neither notor ie ty nor kudos . If someone 

can change my convictions I shall be on ly too ready to alter 

them. Bu t in fifteen years no th ing whatever has occurred to 

make me alter my views. I still believe tha t the exist ing 

system is actively harmful to the State, creates pover ty and 

unemployment , - and is the root cause of war . 

T h i s personal confession is merely to demonstra te tha t I 

have seen bo th sides of the picture. My opin ions are based 

u p o n my o w n experience and knowledge . I am t o - d a y in 

the unique posi t ion of being absolutely and entirely devoid of 

an imosi ty and who l ly disinterested. I feel myself no longer 

under any restrictions whatsoever, except to guard against 

do ing h a r m to my coun t ry or giving offense to anyone. 

V . C. V . 

October 1939 
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E C O N O M I C P O L I C Y A N D O U R 

S T A N D A R D O F H O N E S T Y 

L O W L Y but inevitably the o ld financial system is 

crumbling under the weight of modern condit ions and 

the better education of the people; the sooner it 

crumbles the better, and the sooner it gives w a y to a better 

and more modern technique the sooner wi l l the w o r l d achieve 

g o o d w i l l and peace amongst men. 

T h e present order of th ings must change. T h e economic 

structure of c ivi l ization is obvious ly leaning heavily. To 

build upon it, to add weight to it as it n o w stands, crooked 

and unsafe, can o n l y bring nearer the day of its collapse. 

T h e structure must be surveyed from its foundat ions u p 

wards, and the quality and suitabil ity of its masonry tested-

T h e n , having discovered where its weaknesses lie, we must 

endeavor w i t h honesty to restore the wal ls and make them 

strong once more and upright as they were meant to be. T h e n 

and then on ly can we safely proceed w i t h the bui lding and 

work in peace. We can no longer trust to a complicat ion of 

endeavors to conceal the exist ing f laws and to cover up gross 

injustices and mistakes by temporary expedients. In future 

our labors, if they are to succeed, must be directed towards 

the general betterment of mankind and the progress of 

humani ty . O n l y by such efforts can our economic structure 

once more fo l l ow the proper plan of its bui lding, in accordance 

w i t h the original design of its Architect. 

For the bard-headed business man, for the astute financier, 

for the man in the street, sheer commonsense and force of 

circumstance must n o w compel the realization that it is o n l y 

the powers of the spirit w h i c h can be relied u p o n to save 

humani ty from the consequences of man's failure to f o l l o w 

the right way . President Roosevelt has said: 'Rules are not 

necessarily sacred. Principles are. T h e methods of the o ld 

order arc not, as some w o u l d have you believe, above the 

challenge of youth . . . . Is it not time to see that in the 

future we are no longer to be enslaved by the methods of the 

old order, but that we are to be equitably governed under 

15 
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principles which wil l indeed be sacred, because they wi l l be 
founded u p o n Chr i s t i an i ty itself and wil l be Chr i s t i an pr inci

ples? 

But , i t wil l be asked, h o w can we, as practical men w i t h 

m u n d a n e mentali t ies, combine Chr i s t i an principles w i t h 

business abilities? O u r business is to quote you a price, no t 

a text from the Gospel according to St. L u k e ! W h e n it comes 

to business, the Pa r son cuts no ice and is merely an interfering 

bus ibody w h o has often been ins t rumenta l in creating strikes 

and lockouts and controversies between Master and M a n . 

W h a t do you mean by pu t t i ng fo rward such an impossible 

and grotesque suggestion? W o u l d o u r shareholders be satis

fied if we said: ' W e can pay you no dividend, bu t the Lo rd 

wil l p rovide '? 

A n d the answer is this. We do not ask you to unseat 

your directors and pu t the bishops in their place, n o r to 

introduce psa lm-s inging among your employees; b u t rather to 

carry on as you are n o w doing, w i t h on ly one except ion— 

an exception to wh ich no indus t ry wil l dare openly to object, 

even t h o u g h it m a y seriously affect certain trades which , like 
the mistletoe, thrive upon others . We ask tha t you carry on 

your affairs as at present, except tha t you be h o n e s t — h o n e s t 

no t on ly w i t h others bu t w i t h yourselves. I t i s not enough 

to be able to call a spade a spade; w i t h others, as w i t h y o u r 

selves, you mus t be able to p u t A L L the cards, and no t on ly 

the spades, on the table, and to p lay the game t h r o u g h o u t by 

the Chr is t ian principle of hones ty 

Let us acknowledge the t ru th . H u m a n i t y is no t suffering 

from unavoidable circumstances over which i t has no control , 

bu t from the results of deliberate and dishonest actions of its 

o w n creation and invent ion . F u n d a m e n t a l laws, original ly 

designed for the c o m m o n welfare of the individuals of a com

m u n i t y , have been b r o k e n — c o m m u n i t y laws wh ich were never 

intended to permi t the individual to g row fat upon the 

pover ty of others, n o r to permi t h im, in pursui t of his o w n 

personal profi t , to base his s tandard of hones ty u p o n his o w n 

flexible conscience, consoling himself w i t h gra t i tude tha t he 

is w i t h i n the law. Nevertheless, jus t as m a n has b r o u g h t 

upon himself, or has permit ted this wor ld t r ibula t ion , so can 
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he p l a y h i s part in u n d o i n g the h a r m that has been d o n e . 

B u t h o w i s this possible? 1 H o w can the ord inary i n d i v i d 

ual change the w o r l d ? Shal l the m a n in the street become 

an expert e c o n o m i s t , or a banker, or a cabinet minister , a n d 

contro l the press and publ ic o p i n i o n ? H o w o t h e r w i s e can he 

assist in the regulat ion of m a n k i n d ? W h a t i s m e a n t by "lack 

o f e c o n o m i c equ i l ibr ium' , ' s o u n d f inance' , 'stabi l i ty o f fore ign 

exchanges ' , 'currency restrict ions' , 'the creation of credit' , 'the 

inverted p y r a m i d of credit', a n d a h o s t of o ther such phrases? 

T h e y smel l o f l o n g s t u d y , special technical ab i l i ty , and great 

learning. Sure ly , then , it is c o m m o n l y felt, i t is better that 

ord inary ind iv idua l s s h o u l d leave e c o n o m i c s to the e c o n o m i s t s , 

f inance to the bankers, and nat iona l p o l i c y to the pol i t ic ians . 

B u t , alas, tha t i s e x a c t l y w h a t w e h a v e for t o o l o n g been 

d o i n g . L o o k a t the result! T h e experts have hope less ly 

fa i led. W h a t is needed is a l i tt le less economics and a l i t t le 

more c o m m o n sense. 

A l l that i s necessary for us ord inary m e n is that we 

s h o u l d m a k e use of the k n o w l e d g e that i s already o u r s — t h a t 

i s to say, the k n o w l e d g e o f g o o d and evi l ; so that we m a y 

recognize , n o t o n l y in o thers b u t in ourselves , those h a b i t s 

and c u s t o m s a n d practices w h i c h are de f in i te ly h a r m f u l to the 

c o m m u n i t y as a w h o l e , h o w e v e r a d v a n t a g e o u s they m a y 

appear to be to the i n d i v i d u a l or to s o m e particular sec t ion 

of the c o m m u n i t y . F o r i t i s these hab i t s a n d practices w h i c h 

have tw i s t ed scientific d e v e l o p m e n t i n t o fetters u p o n the arms 

of society and turned the i m m e n s e advantage of i m p r o v e d 

educat ion in to a g r o w i n g d i scontent a m o n g s t the mass of the 

people . T h e future of the w o r l d i s the future of the h u m a n 

race; the h u m a n race IS the w o r l d ; and the character and the 

w e l f a r e of B r i t a i n i s t h e s u m of the character and wel fare of 

its p o p u l a t i o n . 

In so far as we are able, we m u s t try to assist our f e l l o w 

m e n t o unders tand . T h i s w e can d o fearlessly; for that 

w h i c h is mi s taken or false w i l l carry no w e i g h t and w i l l be 

lost and forgot ten , w h i l s t that w h i c h i s true w i l l prevail . 

* * * 
W h a t f o l l o w s i s certainly no economic treatise for experts 
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to smile at. I t is merely an a t t empt to s h o w clearly tha t every 
m a n and w o m a n in the coun t ry has his or her pa r t to p lay in 
bu i ld ing up the future of the wor ld ; and it is p r imar i ly for 
them tha t this book is wr i t t en . 

I f the coun t ry were h a p p y and contented, w i t h its agri

culture and its great basic industries at full swing, full of 

confidence in the future; if the numbers of our unemployed 

s tood a t someth ing approaching the unavoidable m i n i m u m , 

w i th the s tandard of l iving of the people far above any threat 

of s tarvat ion, ma lnu t r i t i on , or real p o v e r t y — t h e n it m igh t be 

possible for the nat ion to overlook some of the difficulties 

which are imposing such heavy handicaps u p o n its progress. 

But , as th ings are, the na t ion cannot cont inue to carry u n 

necessary burdens and can no longer afford to let these a d 

versities pass unnot iced and untouched. 

If it be true tha t we have, in fact, a democratic govern

ment , the wil l of the people wil l prevail ; and if it be n o t 

true, then it is best tha t this should be realized- For , in the 

lat ter case, still greater changes are inevitable. 

A l t h o u g h it is the m o n e y system which is to be accused 
of dishonesty, those w h o use and depend upon a dishonest 
system, k n o w i n g tha t system to be dishonest , cannot t h e m 
selves be regarded as honest men . Morever, it m a y be tha t 
the present system, which internat ional finance has forced our 
democratic government to adop t , upho ld , a n d protect by every 
possible means, has undermined the character of the people 
and forced them to alter their defini t ion of the w o r d 
H O N E S T Y so tha t i t m a y be made to comply more nearly 
w i t h modern practice. 

T h e r e has never been a t ime in h is tory w h e n men and 

w o m e n in th i s c o u n t r y and all over the w o r l d have been so 

ready to admi t tha t someth ing is p ro found ly w r o n g some

where. Al l of us have real or imaginary grievances; mos t of 

us are discontented w i t h the general order of our lives. We 

w a n t th ings we have no t got ; we are restricted w h e n we w a n t 

to be free: we ask questions but there is no one to answer . 

Wc search in va in for an honest op in ion and for leadership, 

and yet. when th ings go wrong , wc see h o w even o u r leaders 

foist the blame u p o n others for their o w n actions or inactions. 
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T h e r e is amongs t us a con t inua l compet i t ion one w i t h ano ther 
for the good th ings of life. 

W h a t is the reason for this selfish and con t inuous struggle 
of h u m a n i t y for a bet ter life? 

I t is a recognized a n d acknowledged fact t h a t the e c o n o m 
ic s t ructure of the wor ld is ou t of a l ignment , o u t of t r u t h ; 
and na tu r a l l y this has created an intense desire to discover h o w 
and w h y and where ic is at fault , and h o w best to rectify the 
defects of o u r social system. 

T h e y o u n g men o f this coun t ry , and those w h o wi l l 
some day rule it, have been t rained and educated to fill va
cancies wh ich no longer exist ; the coun t ry has no r o o m for 
them and no w o r k . We can h a r d l y b lame them i f they have 
become reformers, malcontents , or even Bolshevists. A dul l 
intellect m a y for a t ime be satisfied w i t h an enforced idleness; 
hu t he w h o has an educated bra in mus t be given scope to 
exercise h is abilities or h i s intellect mus t inevi tably become 
twis ted and his vision dis tor ted. 

We others, we older men, w h o have spent by far the 

greater par t of our lives in a 'r ising market ' , where an average 

bra in meant an average income and a superior intellect the 

promise of l uxury , have no r i gh t to decry or belitt le the 

a t t i tude of the younger generat ion. T h o s e w h o are t o - d a y in 

a pos i t ion to lead the count ry , influenced by h a p p y memories 

of the old economic system, muse endeavor to realize and to 

analyse more modern tendencies; to d is t inguish between those 

tendencies which are false and useless and those wh ich are 

based u p o n h u m a n na tu re and are unconquerable and inevit

able. Ra the r than obst ruct and ignore genuine desires for a, 

new and more equitable economy we should assist t hem and 

t r y to guide them in a p roper direct ion. 

If th is is no t done , if we set o u r faces against social re

forms and cont inue to preach a re turn to the effete a r range

ments of the early Vic tor ians , we shall be deliberately forcing 

the future major i ty of the coun t ry to adop t a ready made 

pol icy ra the r t h a n to s t udy a n d create a new a n d better p l an , 

subject to present needs. T h a t ready made policy, t h a t ad

vertised refuge for those w h o are fleeing in terror from the 
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oppression, imaginary or real, of the old system, is a refuge 
open day and n igh t ; its gaily painted doors wide flung to 
welcome the poor and needy and those in trouble or distress 
of mind or body. In fact, it is that form of so-called 
Socialism which holds out the illuminated promise of freedom, 
bu t which, in reality, is the gateway to the established slavery 
of Bolshevism. 

Under our existing parliamentary system, the first consid
eration of any self-respecting and duly elected government 
is to remain in office- T h e par ty that can count on the 
whole-hearted support of that undeniable 'check-book in
fluence* which banking, financing, and big-business leaders 
have at their disposal and which they can at all times exert, 
possesses in itself an electoral advantage which renders true 
statesmanship in our political leaders almost impossible. Our 
would-be statesmen, old and young, no matter to wha t sec
t ion of wha t party they may happen to belong, can never use
fully emerge from the sub-imago stage. 

Had we possessed in this country a statesman wi th imagi
nat ion bold enough to defy the or thodox principles of an 
antiquated financial system, there was much that might have 
been done years ago which was not done, bu t which would 
have very greatly assisted the conditions of this country and 
prevented the chaotic conditions of the world"s production. 
Bu t true statesmanship implies the advocacy of a far-sighted 
Nat ional Economic Policy, designed to benefit, not only this 
nat ion as a whole, bu t this British Empire as a whole, and 
consequently the T r a d i n g Wor ld , 

Whether it be true to-day or not, the Ci ty of L o n d o n is. 
by repute, still considered to be the money market of the 
wor ld . It therefore stands to reason that , in so far as British 
pol icy is affected or controlled by the money-power of the 
C i ty of London , so also must tha t same money-power most 
seriously affect the trade status of the world. It is inconceiv
able tha t British policy should flourish in an enforced alliance 
wi th , and largely controlled by, the money market of the 
wor ld and the Bank for International Settlements and almost 
innumerable international, industrial, and financial combines. 
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To advertise our gifts of oratory by informing the people 
tha t ' this great country of ours should lead the wor ld to 
prosperity ' , fails to divert the national tendency, and the 
nat ional necessity, to discard old-fashioned and o r thodox ideas 
and to create a more modern economic system. But the im
mense task of bringing about any such economic evolution, 
entailing, as it does, a complete change in the relationship 
between the supply of money and the supply of goods, wi l l 
be difficult enough even were all interests agreed upon the 
nat ional necessity for such a change. Unfor tunate ly , we have 
to contend wi th t w o schools of thought , possessing views 
which are often diametrically opposed to one another ; so 
much opposed, in fact, tha t open animosity and mistrust are 
becoming more and more apparent as the faults of the old 
system are driven out into the open by the pressure of new 
circumstances, and by the increasing demands of democracy 
for social justice which it is the aim of the new school to 
make possible and to achieve. 



I I 

T H E O L D S C H O O L O F T H O U G H T 

#HE basic argument governing the mental i ty of the 
old school might roughly be described as f o l l o w s : — 

'Wi thou t money, no th ing can be bought and 
nothing sold. Therefore no th ing matters bu t money. No 
matter wha t the cost to the nat ion and its industries, no 
matter h o w it affects our volume of trade and unemployment 
and the trade of the world , under no circumstances mus t we 
allow anything to affect the smooth working of the money 
system. Obviously, the productive industries and their o u t 
put must be regulated and organized; for if left to manage 
their o w n affairs producers would tend to produce more than 
the markets could consume. T h i s applies also to our trade 
w i t h foreign countries. Otherwise one class of producer, or 
one section of industry, or one trading country, would be 
obtaining more than its fair share of the S T R I C T L Y L I M 
I T E D A M O U N T O F M O N E Y that w e can render available 
for trade and commerce generally, for the markets, and for the 
purchasing power of the people which, above all, enables 
markets to absorb a greater or less volume of the ou tput of 
producers, in accordance wi th the amount of money spent 
and wi th the price of the products . ' 

A n d it has therefore devolved upon the directors and 
managers of the money industry and of banking and finance, 
headed by the B a n k of England w i t h its charter, to exercise 
the existing monetary system, even if it entails war . 

It is impor tant to bear in mind that our monetary policy 
of the last several years has not, as heretofore, been a Bank 
of England policy, but the policy of H-M- Treasury, initiated 
by a Chancellor of the Exchequer w h o apparently realized 
tha t w h a t had been permanently and definitely w r o n g w i t h 
the nat ion 's economic development was a monetary system 
controlled by the professional moneylenders and the profes
sional creators of credit — controlled, tha t is to say, by fi
nanciers imbued wi th the theory that , because money and 
credit were obviously essential to the interchange of goods 
and commodities, therefore it was equally obvious and essential 
tha t those w h o controlled money and the issue of credit should 

22 
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control trade, and should determine and regulate (under their 
o w n highly profitable system) those economic processes which 
enable product ion to find a market. Th i s , of course, means 
that financiers in reality took upon themselves, perhaps no t 
the responsibility, but certainly the power, of controll ing the 
between one nat ion and another, involving international 
friendships or mistrusts. 

Ignorant acquiescence in this theory, constantly and p ro 
fusely advertised and upheld, has penetrated into the minds 
of the peoples and of their Governments ; so that to-day it is 
not food and shelter, comfort and health, recreation, enjoy
ment of life, and a fair share of the prodigious capacity of the 
wor ld to produce and to benefit mankind, which are the direct 
aim of all men and all nations. Those w h o are hungry do 
not ask for bread or meat; they ask for money, so that they 
can buy. 

So it is tha t the main concern of the average industrialise, 
and of the average director on the board of an industrial 
company, is to produce his goods as cheaply as possible, and, 
having done so, to sell his goods at the very highest price 
obtainable from the consumer; in order that his shareholders 
may benefit and tha t he may build up reserves of money 
against the 'uncertainties of the future '—whils t , at the same 
moment , the nat ion is told tha t 'confidence hast been restored'. 
Confidence in wha t? Has our friend the director confidence 
in the banking system? If so, w h y should he hold up the 
profits which belong to the shareholders? Can he not be 
quite sure that, if and when occasion should arise, he has 
on ly to go to his b a n k for all the money he needs? Does he 
not realize that , by distr ibuting more money to his share
holders, he is increasing the purchasing power of those w h o 
buy his products? Perhaps he forgets that production is 
dependent upon the purchasing power of consumers, and that 
his first consideration should be the capacity of consumers to 
absorb his production, and N O T , first of all, the capacity of 
his works to produce at the lowest possible price and to sell 
at the highest possible price. T h e future of his business is 
dependent upon the consumer, and it is the economic position 
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of the consumer w h i c h governs no t on ly the vo lume of the 

producer ' s o u t p u t b u t the price t h a t he can successfully ask 

for it . 

U n d e r o u r modern economy, i t i s t rue to say t h a t all 

producers are consumers. B u t i t is certainly n o t t rue to say 

tha t all consumers are producers ; for there are mil l ions, in 

th is coun t ry alone, w h o have never produced a n y t h i n g a t all, 

w h o never wil l , and w h o could no t i f they wou ld . Like 

the banker and the agent and the broker, they are middlemen. 

Nevertheless, it is the consumer, in his mi l l ions and in his 

capacity to purchase for m o n e y w h a t is for sale on the market , 

w h o , fundamenta l ly , governs the w o r l d ' s economy and there

fore the peace of the wor ld . Fo r where there is con ten tmen t 

there wi l l be no w a r ; and where there is d iscontent there wil l 

remain w a r a n d the threa t of war . 

F r o m our earliest y o u t h we have been b r o u g h t up and 

nur tu red under a false economy, wh ich was or ig inal ly 

acknowledged because of the simplici ty and immense facilities 

wh ich money , as a subst i tu te for barter, gave to us all . We 

did no t realize tha t the acceptance of this obv ious benefit to 

m a n k i n d m i g h t one day domina t e our welfare and eventual ly 

govern and contro l our progress. We have welcomed electri

city instead of the oil l a m p and the n igh t - l igh t , the advent 

of the m o t o r car as a subst i tu te for the hansom-cab , the 

wa te r - supp ly c o m p a n y in lieu of labor ious visits to a perhaps 

unrel iable well . B u t have we been w r o n g in grasping at these 

modern oppor tun i t ies? Is it conceivably possible t h a t a great 

na t ion , anxious and determined to go fo rward in to a better 

and modern equitable social era, wi l l be persuaded that , regret-

able t h o u g h it is, this is no t a reasonable request, b u t is in 

fact qui te impossible because the na t ion does no t possess 

enough credit, or notes, or checks, or money , or gold, or 

silver, to enable this mos t desirable object to be achieved? 

A l m o s t unbel ievably, there are still individuals in th is 

coun t ry w h o advocate a re turn to gold, emphas iz ing the im

por tance of banknotes being once more convertible in to gold 

on demand . To some people this suggests and implies tha t 

all notes should again be convertible in to golden sovereigns, 

p o u n d for p o u n d ; b u t i t was never remotely possible to ex -
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change the note issue for an equal n u m b e r of sovereigns, nor 
even w i t h the necessary weight of gold bars. T h e Br i t i sh 

public , even under the Go ld S tandard , could on ly be sure of 
the poss ibi l i ty of changing notes i n to gold prov ided they 

never asked for i t in k ind F o r there never was, and never 

wil l be, sufficient gold to permi t the note issue to be t h u s 

exchanged. T h e M A 1 T R E D ' H O T E L o f the b ig res tauran t 

p r in t s C A N A R D S A U V A G E A L A P R E S S E o n the m e n u , 

bu t even if one -quar t e r of his clientele should happen to de 

m a n d i t on the same day, they w o u l d quickly discover t h a t i t 

was ' o f f . 

In A u g u s t 1 9 1 4 , w h e n the public very foolishly thought 
t ha t gold m o n e y was preferable to paper money and ac tua l ly 

did demand gold for notes in considerable numbers , the J o i n t 

Stock Banks , like Brer Rabb i t , lay low, and referred clients 

d e m a n d i n g gold to the B a n k of E n g l a n d . A r u n on the 
B a n k of E n g l a n d fo l lowed; and w h e n a pa l t ry ten mi l l i ons 

or so of golden sovereigns had been handed over the counter 

to the wa i t ing c rowds , in exchange for notes, the w h o l e 

m o n e y system collapsed and there followed a double B a n k 

H o l i d a y and a m o r a t o r i u m ; we wen t off the Go ld S t a n d a r d , 

and we were n o t even permi t ted to d r a w o u r o w n m o n e y from 
o u r o w n bank unless we could 'satisfy' the b a n k officials. 

There fore the Br i t i sh public shou ld be warned to regard w i t h 

suspicion those w h o gl ibly ta lk of the advantages of gold 
conver t ib i l i ty ; for it is a technical term which is grossly 

deceptive a n d misleading, a n d s h o u l d carry a b o u t the same 

weight as the expression ' sound finance' . 

Every new invent ion , a lmost every phase in o u r progress, 

tends to produce a new nomencla ture and new expressions. 

Some years ago we heard a great deal about ' r a t iona l i za t ion 

of i ndus t ry ' , w h i c h in p la in E n g l i s h mean t 'drast ic cut of 
wages and schemes of ama lgamat ion ' , so tha t the price level 
of p roduc t ion should make the restored Go ld S t anda rd look 

respectable by still leaving a marg in of prof i t for the pro
ducer. Similar ly, Inf la t ion and Def la t ion of the currency; 

We have been t a u g h t t h a t Def la t ion , w h i c h benefi ts the 
lenders of m o n e y (such as b a n k s ) , is at t imes an unavo idab le 

and necessary action in order to preserve ' sound f inance ' ; 
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whilst Inflation, benefiting the debtor (such as farmers, shop
keepers, and t raders) , entails action which is so disgraceful 
that it should never be mentioned in any respectable bank 
parlor. W h e n things changed, so that it had to be mentioned, 
the word 'Reflation' was coined — in order that o r thodox 
economists would not have their delicate digestions upset by 
being made to eat their o w n words. 

A n d 'sound finance' means nothing at all. It is merely a 
sort of bankers' slogan adopted to disguise the injustices of 
a credit system; so that whatever the form of financial jug
glery in question might be, it should, in the ears of the public, 
give the true ring of the genuine coin or, at any rate, have a 
comforting sound about it. Whether we like it or not, we 
must realize tha t the opinion of the Ci ty of L o n d o n very 
often does not represent the opinion of the Coun t ry ; tha t 
'sound finance' is essentially an expression invented by the 
banker and the dealers in credit. It involves stout adherence 
to a customary ratio as between deposits and loans; it entails 
the principle of giving the lowest possible interest to the de
positor and obtaining the highest possible return from the 
borrower; it favors, quite naturally, the rich, as against the 
poor borrower, and gives a preferred credit to saleable collat
eral in the form of Stock Exchange securities rather than to 
any other security. But, above all, it entails that there should 
exist at all times a demand for credit and currency which, 
normally, exceeds the supply; and it prescribes tha t there 
should be no reform and no legislation which might deprive 
the money industry of the natural and interested advantage 
of its monopoly or of its existing policy. 

It permits and often encourages the taking of risks on the 
part of Indust ry and Commerce, but must avoid participation 
in that risk. It favours Deflation; but abhors Inflation even 
when it is rechristened Reflation; and, in an emergency, is 
always the first into the lifeboat, the first to leave the sink
ing ship, and the last to man the pumps. It refuses to under
stand that money should be only a means of facilitating an 
equitable barter economy, and that there can be in reality no 
such thing as 'sound finance' so long as the country is un
sound. It fails to believe or to understand that the welfare 
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of the country 's productive industries is of far greater na
tional importance than the non-productive business of wi th
holding, managing, and distr ibuting a credit founded upon 
bank deposits which are the property of the bank 's customers 
and are based upon the unlikelihood that depositors will all 
w i thd raw their credits at the same time. Under the immense 
advantages of the check system, hundreds of millions of 
pounds change hands every week between the bank 's individ
ual customers- T h i s check system is dependent upon the 
integrity of the people as a whole, and mainly constitutes a 
series of book-entries involving the movement of an extremely 
small percentage of actual currency. 

Another of the great features of the present monetary sys
tem is that extraordinary economic propensity k n o w n as the 
T r a d e Cycle—a phenomenon which is regarded by the major
ity of our banking and finance experts, and many an o r t h o 
dox economist of the old school, as an unavoidable and un
accountable economic reaction, comparable wi th the to-and-fro 
swing of a pendulum but having, nevertheless, no definite 
frequency of vibrat ion; whereby a boom must inevitably be 
followed by a s lump, and a s lump be the precursor of a boom. 
T h i s 'unaccountable phenomenon ' is of course a very objec
tionable feature; for it destroys the confidence of the opt i 
mist whils t at the same time confounding the pessimist, and 
therefore induces a get-r ich-qukk or the t ide-wil l- turn mental
ity which tends to convert the most sober trader into a 
quick-change artist, destroys permanent confidence, fills us 
wi th the spirit of gambling and speculation, and turns us all, 
so to speak, in to Trade-eye lists. 

T h e finance industry, the exchange bankers and the Stock 
Exchange grow rich upon the ups and downs of trade, and 
are largely dependent on variations and changes of the price 
levels of commodities. But productive industry grows rich 
upon stable markets, a constant price level, and the absence of 
violent economic fluctuations. 

The re are not a few in the City of L o n d o n w h o have 
(whol ly legitimately) converted their annual incomes into 
annual repayments of capital, in order to escape the over-bur-
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den of British income-tax and super-tax. A n d yet it is the 
financiers of the Ci ty of London w h o are the great con
scientious objectors to any 'premature' or 'emergency' reduc
tion in this heavy burden of income-tax. H o w can one just ly 
blame the Chancellor of the Exchequer when he budgets for 
the ultimate benefits of 'sound finance* rather than for the im
mediate necessities of producer and consumer? 

Under such general conditions the Communis t is naturally 
content to abide his t ime; for he observes tha t the trend of 
affairs is slowly converging towards the very conditions which 
he most desires to see—a growing discontent wi th finance 
and the money system, an increasing weariness of the present 
form of party government, and an increasing poverty and loss 
of influence among those w h o have so recently been the main
stay and backbone of the Count ry . Unless the great pro
ducing industries of this country hold together, consult t o 
gether, and support one another, there is no safe anchorage 
for the nation in the storm that is already on the hor izon. 



I l l 

C H A N G E S A N D E X C H A N G E S 

N A N A T I O N A L emergency it is essential tha t the 

n a t i o n shou ld be able to rely implici t ly u p o n an ade

quate supp ly of credit and currency to meet all possi

ble contingencies. We canno t risk a repeti t ion of the financial 

fiasco of A u g u s t 1 9 1 4 , n o r permi t any unregula ted flight of 

capital such as occurred at the t ime of the M u n i c h crisis. We 

do n o t w a n t once more a sudden inf la t ion of the currency, 

fo l lowed eventual ly by a still more ru inous policy of long-

term deflat ion. We k n o w h o w we s tand w i t h regard t o o u r 

N a v y , A r m y , and Air Force, and t h a t F o u r t h A r m , our Civi l 

Defence. In add i t ion we have the assurance t h a t in t ime of 

w a r the na t ion can rely u p o n an adequate food supply . A n d 

yet, in spite of these defences, each one of wh ich adds its 

q u o t a to na t iona l confidence a n d spurs us to fur ther efforts, 

we have heard lit t le of encouragement concerning our money 

prepara t ions for this emergency. T h e na t ion cannot be ex

pected to have full confidence in the future wh i l s t th is vi tal 

F i f th A r m remains a more or less u n k n o w n q u a n t i t y , obscured 

f rom the public eye and wrapped in mys te ry . 

C h e a p m o n e y and the exchange equal iza t ion fund have 

well fulfilled their peace t ime objectives, and the na t ion has 

t h r o w n off for ever the restrictions of the Go ld S t a n d a r d ; 

b u t such steps are n o t in themselves enough T h e supply and 

issue of m o n e y and the creation of credit still remain a lmost 

ent irely outs ide the cont ro l of the Governmen t , and are still 

managed by B a n k i n g and Finance and by the B a n k of E n g l a n d 

w i t h its in t imate associations w i t h the B a n k for In t e rna t iona l 

Set t lements ; whi ls t , un t i l our actual declarat ion of war , 

Foreign Exchange speculators were permit ted at all t imes to 

gamble w i t h the na t i on ' s credit, un t r ammel l ed by any sense 

of patr iot ic d u t y and t h i n k i n g on ly of their o w n prof i t . 

A l t h o u g h an Ac t of Pa r l i amen t was designed to enable the 

police to give the citizens of this coun t ry greater protect ion 

against the b o m b - d r o p p i n g p r o p a g a n d a of the I .R .A. , these 

misguided terrorists have no t done half as much h a r m to the 

n a t i o n as t h a t consor t ium of Foreign Exchange speculators 

w h o were left free to initiate a na t iona l financial crisis w h e n -

29 
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ever a profitable oppor tun i ty presented itself. Un t i l these 
financial gangsters are permanently exterminated there can be 
no complete confidence in the economic welfare of the country. 

Jus t as the greatest advocates of a better agricultural policy 
for the nat ion are the agriculturists themselves, so the greatest 
opponents to a change of monetary policy are those w h o are 
themselves satisfied wi th the present order of things. Al though 
there has always been grounds for the assertion that the Bank 
of England considers the profits of its stockholders as coming 
second in importance to the interests of the nation, the money 
industry, in all its branches, is not a charitable organization, 
bu t a non-productive industry working for profit . T h a t 
par t of our invisable exports which is profit to 'the money 
market of the wor ld ' (estimated at, say, £ 5 0 , 0 0 0 , 0 0 0 per 
a n n u m ) is obviously a national advantage of great im
portance. But in so far as this profit may accrue to the Ci ty 
of London at the expense of the nation, by promot ing the 
importat ion of goods which can be better produced at home, 
so this profit becomes of infinitely less value than profit 
derived from home productive industries which carries, in the 
cost of production, 70 per cent to 80 per cent of wages. 

T h e moment we realize that , under the existing system, 
the main inducement to work is one of profit, it follows that 
the practices and rules and regulations governing the money 
industry must be mainly based upon its controllers' o w n desire 
for their o w n profit. It is therefore important to under
stand where the interests of banking and finance clash wi th 
those of the producer and consumer—that is, the communi ty . 
Three great deterrents to progress in productive industry a re :— 

1. Indebtedness and the fear of indebtedness. 

2. Lack of capital. 

3. Lack of adequate purchasing power in the markets. 

Therefore the nation, the community, requires freedom 
from indebtedness where that hinders trade; easy credit facil
ities at low rates of interest w i th adequate and just terms as 
to time of repayment; and an ample purchasing power avail
able to the public-
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On the o the r h a n d , the m o n e y industry lives and depends 
u p o n the indebtedness of o t h e r s — u p o n those w h o mus t bor
r o w . T h e greater the na t ion ' s indebtedness, the greater the 
prof i t o f the money- lenders and , in the same w a y as the m o n e y 
marke t of the wor ld , the greater the w o r l d ' s indebtedness, the 
greater the profi t of L o n d o n ' s in te rna t iona l financiers — p r o 
vided, of course, tha t the bo r rower pays h is interest a n d 
eventual ly the capital . 

I t m a y be said t h a t capital is a lways available to 'credit

w o r t h y ' app l ican t s ; bu t , as the lender is a lways the sole judge 

of w h a t const i tu tes c red i t -wor th iness and bases h is j u d g m e n t 

u p o n compar isons of o ther securities available, those mos t 

u r g e n t l y in need of capital are often unable to ob ta in i t at all , 

or m u s t pay e x h o r b i t a n t rates of interest to issuing houses, u n 

derwri ters , or banks , etc. T h e slogan of the money- lender is, 

' T o them t h a t h a t h shall be given. ' 

W h e n we come to the ques t ion of interest i t is p la in ly 

evident t h a t the business of t h e lender i s to o b t a i n the highest 

possible re turn for his m o n e y ; wh ich is, of course, d iamet r i 

cally opposed, to the interests of the producer . W h e n we 

come t o A D E Q U A T E P U R C H A S I N G P O W E R , wh ich 

means adequate marke t s for produce, we see at once tha t a 

p le thora or abundance of available free money , or of u n 

b o r r o w e d currency in the h a n d s of purchasers, w o u l d im

mediately L O W E R T H E D E M A N D for m o n e y lent a t 

interest, wh ich is the s tock- in- t rade of the banks and the 

m o n e y indus t ry generally. It is therefore the first concern of 

the m o n e y indus t ry so to regulate the supply of money, t h a t 

there shall at all t imes be a cons tant d e m a n d for it. 

T u r n i n g to other instances where financial and money 

interests are opposed to product ive and publ ic interests, we 

find t h a t the exchange broker lives, n o t u p o n exchange, b u t 

u p o n movemen t s and al terat ions of exchange. T h e public 

and p roduc t i on need fixed exchanges- T h e money- lender , up 

to a po in t , welcomes a h igh b a n k rate, and takes advantage 

of changes of t h e rate. T h e merchan t banker lives u p o n ex

por t s and i m p o r t s and has lit t le interest in h o m e product ion 

or the h o m e markets . T h e s tockbroker lives u p o n rises and 

falls, qui te irrespective of merit , so tha t the outside investor 
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is at all times losing to the Stock Exchange, even when he 
gains. ( T h e cost, plus stamps and fees, etc., of our Stock 
Exchange is far higher than any other Stock Exchange in the 
wor ld . ) T h e company promoter and the issuing house quote 
the highest price to the productive industry and give to the 
public the least possible advantage. T h e underwriter, saddled 
wi th a new issue, calls upon the Press to persuade the public 
to take the burden off his shoulders. New issues vary; from 
those which are merely advertised in the Press but are not an 
application for public subscription, being too good for the 
public, d o w n to the issue which has special advertisement in 
the Press and where prospectuses are sent to country addresses 
and should be treated wi th suspicion. Loans to foreign 
countries are organized and arranged by the Ci ty of L o n d o n 
wi th no thought whatsoever of the nat ion 's welfare but solely 
in order to increase indebtedness, upon which the Ci ty thrives 
and grows rich. W h e n a productive industry is unable to 
meet its commitments, it fails and goes into bankruptcy. 
W h e n the money industry fails, tha whole country is forced 
to make sacrifices in order to save the 'financial interests'. 

If productive industry could cut out the intervening profit 
of the middleman and trade direct wi th the individual con
sumers of their products, there would follow an immediate 
demand th roughout the country for a much greater production, 
necessitating an increased employment of labor and therefore 
an eventual reduction of taxat ion. Unfor tunate ly this is an 
ideal situation which is impracticable and impossible. These 
middlemen, these agents, these brokers and jobbers, money 
and metal exchange operators, money-lenders, issuing houses, 
banks and insurance companies — these E N T E R P R E N E U R S 
create nothing at all. T h e y are the drones of the nat ional 
beehive and live and are dependent upon the honey that 
others collect. Like the unemployed, they are supported at the 
cost of the nation. 

In recent years a curious change has come over the British 
investing public. T h e y refuse to do wha t is expected of 
them; more often than not ignoring the advice of City editors 
which is so temptingly laid before them in the Stock Exchange 
news; casting on one side the advice of their broker to switch 
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from this inves tment to tha t , a lmost as if they suspected t h a t 

some other broker was advising his client to swi tch f rom t h a t 

inves tment to this. 

W i t h a flourish of p r in te r ' s ink, some desirable new issue 

is unde rwr i t t en , sub -unde rwr i t t en , s t renuously advertised, and 

s t rong ly recommended — on ly to prove a dismal failure. T h e 

issuing houses are completely o u t of t ouch w i t h the sen t iment 

of the publ ic investor. Foreign lending has become a t h ing 

of the past. W h a t has happened? Is i t really the vagaries 

of Hi t le r wh ich are responsible for this lethargy and inact ion? 

Have we lost the gambl ing spir i t? We watch our securities 

rise and fall a n d then rise again. . . . We jus t smile a n d do 

n o t h i n g . At the week-ends, F r iday to Tuesday , jobbers 

widen the prices of securities jus t in case someone m i g h t come 

a long to b u y or sell whi le they are away . Bu t l*iete is no 

real movement , no business, no th ing do ing . T h e Stock E x 

change every n o w a n d then emits a b u z z i n g noise as if i t were 

ant ic ipa t ing some activity in the h ive ; b u t n o t h i n g happens , 

and once again i t relapses in to its n o w cus tomary drone-

N o t long ago influential voices in the Ci ty were crying 

o u t against T r e a s u r y restrictions and demand ing the resump

t ion of foreign lending . T o - d a y those voices are silent. T h e 

semi-concealed failure of certain i m p o r t a n t loans has d e m o n 

strated in no uncer ta in manner tha t the Bri t ish invest ing publ ic 

is no longer conten t to be exploi ted for the sole benefit of the 

C i t y of L o n d o n , and of such industries in this coun t ry as 

prof i t by foreign orders and, for their exports , receive p a y 

ment o u t of the pockets of the Bri t ish investor. Over the 

last fifty or s ix ty years, some th ing in the ne ighborhood of 

8 , 0 0 0 mi l l ion has been lent abroad, on wh ich the p r o m o t i n g 

and unde rwr i t i ng commissions alone mus t have been con

siderable. Of this huge a m o u n t , someth ing like 4 , 5 0 0 

mi l l ion can be regarded as wiped off the slate and gone for 

ever. T h e Br i t i sh invest ing public, w h o have carried the 

long- t e rm risk, are no longer foolish enough to cont inue 

t h r o w i n g good m o n e y after bad ; and they are r ight . Fore ign 

lending, as once we k n e w it, is also gone for ever. 

As i t happens , I have k n o w n the island of Madeira for 

some th i r ty years, and in t h a t t ime I have watched its cli-
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matic change. It is true to say that the climate of the 
island has entirely altered because Madeira wine, once in great 
demand, became no longer fashionable. But the actual 
sequence of events, in outline, is that demand for wine was 
lowered, and the vineyards, bare in winter, gave w a y to sugar 
plantat ions which absorbed and retained the moisture of the 
rains by shading the soil from the sun; resulting in more 
clouds, more rain, less sun, and so a very different climate. 
The re are innumerable instances showing h o w simple it is to 
confuse causes wi th effects and h o w easy to conclude tha t 
intermediate effects are pr imary causes. Some assert tha t 
armament companies are a cause of war. So also we are led 
to believe that the main cause of international disequilibrium, 
in the exchange of goods and commodities between one na 
tion and another is to be found in the trade restrictions im
posed by individual nations, which hamper international trade 
and delay world economic recovery. Remove or greatly modify 
these restrictions and all will be well. • . . It seems a perfectly 
logical argument, but the question might be examined from 
a slightly different angle: 

It was raining heavily; the nations were getting wet; so 
they put up their umbrellas to protect themselves as best they 
could. But umbrellas are encumbrances to activity. In these 
days of competition we wan t both hands free, and so we said, 
'Let us by mutual agreement cast aside our various umbrellas, 
in order tha t we may all work wi th both hands. ' An excel
lent idea. But unfortunately the rain still continues, and if 
we all discard our umbrellas we shall all become most miser
ably wet. W h a t in reality we want , is for the rain to s top. 
If and when that happened, the umbrellas would automatically 
become useless. Once we have arrived at this conclusion, we 
are logically bound to ask wha t has been the cause of the 
economic d o w n p o u r which has produced these economic p r o 
tective measures; and we immediately find that it resolves itself 
into a question of Prices and Cos t s—and not entirely that , 
but also the variability and the changes of these Prices and 
Costs. 

T h e first consideration of a nat ion is, or should be, the 
protection of its own nationals and its o w n industries. It 
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w i l l never a l l o w , in p r inc ip le , a fo re ign i m p o r t a t i o n to r u i n its 

o w n p r o d u c e r s o f t h a t same c o m m o d i t y . I n o t h e r w o r d s , n o 

o n e w i l l b u y a pa i r of b o o t s for a sovereign if he can get t h e m 

for 15s . A n d so, g r a d u a d u a l l y , i t d a w n s u p o n u s t h a t the w h o l e 

q u e s t i o n o f I n t e r n a t i o n a l T r a d e , a n d o f greater f reedom in 

e x c h a n g i n g goods w i t h one a n o t h e r , i s n o t a q u e s t i o n of t h e 

real va lue o f t h e e x p o r t s themse lves b u t o f the P R I C E of t hose 

e x p o r t s — t h a t i s t o say , the m o n e y va lue . T h e p r o b l e m i s 

therefore essent ia l ly a m o n e y p r o b l e m . T h e va lue of a t o n 

o f b u t t e r m a y be the same eve rywhere , b u t its price w h e n 

del ivered t o th i s c o u n t r y o r t h a t m a y b e ve ry cheap i n one 

m a r k e d a n d p r o h i b i t i v e i n a n o t h e r . W h y ? B E C A U S E W E 

D O N O T P O S S E S . A N D H A V E N E V E R P O S S E S S E D 

A T R U E A N D H O N E S T M E A S U R E O F V A L U E . T h o s e 

' u m b r e l l a s ' , t hose t r a d e res t r ic t ions , came i n t o be ing solely 

because m o n e y i n o n e c o u n t r y b u y s m u c h m o r e , o r m u c h less, 

t h a n i t does in s o m e o t h e r c o u n t r y . 

T h e r e s t o r a t i o n a n d c o m p a r a t i v e f reedom o f I n t e r n a t i o n a l 

T r a d e does n o t d e p e n d p r i m a r i l y u p o n t h e e l i m i n a t i o n o f 

ex i s t i ng t r ade res t r i c t ions ; i t d e p e n d s f u n d a m e n t a l l y u p o n a 

n e w a n d be t t e r m o n e y sys tem, s o t h a t m o n e y based u p o n 

g o o d s a n d c o m m o d i t i e s sha l l represent t h e t r ue a n d in te r 

n a t i o n a l va lue of t hose c o m m o d i t i e s , a n d sha l l cease to be, as 

i t i s t o - d a y , a p e r m a n e n t a n d c o n s t a n t i r r i t a n t a n d res t r ic t ion 

s t a n d i n g i n the w a y o f t h e w o r l d ' s economic progress , t h e 

h a p p i n e s s of t h e peoples , a n d the ach ievement of a las t ing 

peace a m o n g n a t i o n s . 



IV 

T H E C A S E F O R A G R I C U L T U R E A N D 

T H E P R O D U C T I V E I N D U S T R I E S 

jT is impossible to over-estimate the extreme i m p o r -

a m o m e n t , t h a t the stable measure of value already existed, 

we can see w h a t a difference it w o u l d make to a rather im

pecunious farmer w h o has a loan from his b a n k wh ich he 

canno t repay; a t i the to pay, w h i c h is ou t of all p r o p o r t i o n 

to his agr icul tural tu rn -over , where an unprof i tab le price 

level exists. 

In the first place he w o u l d be able to calculate w i t h i n 

a few shil l ings w h a t ext ra q u a n t i t y of produce he w o u l d 

need to g r o w in order to meet annua l interest and, eventual ly, 

the capital of h is loan . He could look at a field of pota toes , 

or a herd of cattle, and w o r k ou t r o u g h l y w h a t his prof i t 

s h o u l d be w h e n he f inal ly sold t h e m for cash, a n d w h a t 

p r o p o r t i o n of h is produce w o u l d be needed to meet his bank -

loan requirements . He w o u l d k n o w w h a t his cost of l iving 

w o u l d be, he w o u l d k n o w w h a t the price of machinery 

w o u l d be, and, w i t h the he lp of government statistics, he 

could make up his m i n d w h a t i t was safe to g r o w . He could 

d is t inguish between his crops as an investor dist inguishes 

be tween Gi l t -Edged stocks and o rd ina ry shares; carrying a 

greater risk, b u t w i t h the possibilities of larger profi ts . 

F r o m the na t iona l s t andpo in t i t is essential to realize the 

na ture , and to weigh the impor tance , of conflict ing interests. 

B u t i t is n o t r igh t to do so solely f rom the p o i n t of view of 

foreign trade and in te rna t iona l finance; nor is i t r igh t to 

decide, as if it were a recognized economic law, t h a t no 

deve lopment of Br i t i sh agriculture mus t be permi t ted to go so 

far as to interfere w i t h these supposedly pr ior claims. It is 

n o t r igh t t h a t the interests and influence of m o n e y should 

persuade our leaders t h a t impor t s f rom foreign countries are 

of greater impor tance t h a n the encouragement of our h o m e 

marke ts and of the e m p l o y m e n t of Bri t ish l abor ; n o r is i t 

perfectly hones t to persuade the publ ic t h a t the first and fore-

tance to agriculture and to the individual farmer w h i c h 

a stable measure of value w o u l d be. Suppos ing , for 

36 



ECONOMIC TRIBULATION 

37 

m o s t d u t y o f a N a t i o n a l G o v e r n m e n t s h o u l d b e t h e p r o t e c t i o n 
of i n t e r n a t i o n a l in te res t s . 

T h u s , B r i t i s h ag r i cu l t u r a l interests , a n d t h e d e v e l o p m e n t 

o f the l a n d for t h e p r o d u c t i o n a n d p r o p e r m a r k e t i n g o f 

h o m e - g r o w n m e a t a n d foods tu f f s genera l ly , s t i l l r e m a i n con

fined a n d res t r ic ted by the def in i te l i m i t a t i o n s i m p o s e d by 

m o r e p o w e r f u l in teres ts w h i c h are cons idered to be of greater 

importance to o u r e c o n o m i c system. In its development the 

h o m e - g r o w n m e a t i n d u s t r y c a n g o s o far a n d n o f a r t h e r ; fo r 

a s s o o n as t h e p r o p e r d e v e l o p m e n t o f t h e l a n d begins to e n 

croach u p o n t h e b u i l t - u p area o f those m o r e p o w e r f u l in teres ts 

i t i s m e t w i t h an i m p a s s a b l e ba r r i e r . 

U n t i l w e c a n b e g i n t o real ize, p e r h a p s b y s t i l l g rea te r 

suf fer ing , t h a t a p o l i c y to exaggera ted i n t e r n a t i o n a l i s m i s by 

n o m e a n s t h e o n l y a p p r o a c h t o peace, B r i t i s h agr icu l tu re w i l l 

r e m a i n o f t h i r d - r a t e i m p o r t a n c e on the list o f r e fo rms w h i c h 

s h o u l d c o n s t i t u t e o u r n a t i o n a l a n d imper ia l po l i cy . I t i s 

o n l y b y a m a l g a m a t e d effor t t h a t ag r i cu l t u r a l in teres ts w i l l 

f ind once m o r e t h e i r r i g h t f u l place i n o u r e c o n o m y . 

W i t h the h e l p o f n a t u r e , m a n k i n d t o - d a y i s capable o f 

p r o d u c i n g far m o r e t h a n m a n k i n d can c o n s u m e ; m o r e f o o d 

t h a n h e c o u l d eat, m o r e c l o t h i n g t h a n h e cou ld need, m o r e 

houses t h a n h e c o u l d occupy , m o r e e n t e r t a i n m e n t t h a n h e 

cou ld e n j o y , m o r e p r o t e c t i o n , m o r e w o r k , m o r e leisure, m o r e 

o p p o r t u n i t y , a n d a m o r e c o n t e n t e d m i n d . E v e n were the 

p r o d u c t i v e capac i ty o f t h e w o r l d t o s t o p st i l l w h e r e i t s t a n d s 

t o - d a y , t h e w o r l d w o u l d n o t suffer for yea r s t o come. I f 

need be, t h e w o r l d can p r o d u c e m o r e t h a n t h e w h o l e w o r l d 

can useful ly c o n s u m e . H o w f o r t u n a t e w e are, a n d h o w 

c o n t e n t e d w e s h o u l d a l l b e ! W h a t a w o n d e r f u l w o r l d ! — 

d iv ided , i t i s t r ue , i n t o sect ions of d i f ferent sizes, speak ing 

d i f ferent l anguages , possess ing d i f ferent c l imates , characters , 

t e m p e r a m e n t s , h a b i t s a n d c u s t o m s ; some educa ted , o t h e r s 

p r i m e v a l ; s o m e clever, s o m e fool ish , a n d s o m e in t e l l ec tua l ; 

w e a r i n g d i f ferent c l o t h i n g , a n d h a v i n g dif ferent r e l i g ions : yet , 

never theless , al l b o u n d t oge the r b y t h e o n e c o m m o n a n d 

un iversa l desire o f m a n : t o b e h a p p y a n d con ten t ed , t o possess 

die h o p e a n d o p p o r t u n i t y o f b e c o m i n g e v e n h a p p i e r a n d s t i l l 

m o r e c o n t e n t e d , t o l ive a n d let l ive, a n d t o h e l p o n e 
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a n o t h e r . . . An id iosyncra t i c p ic ture , so un rea l , so far f r o m the 

ac tua l t r u t h , t h a t i t seems mere w a s t e o f t ime to c o n t e m p l a t e 

it. A n d yet , h o w e v e r d i f f icul t o r even imposs ib le i t m a y 

seem t o t u r n t h i s d r e a m i n t o rea l i ty , w e are c o n f r o n t e d w i t h 

the u n d e n i a b l e fact t h a t t h e chao t ic s tate o f t h e w o r l d i s due 

t o the i n a b i l i t y o f c o n s u m e r s t o use a n d p r o f i t b y t h e w o r l d ' s 

ab i l i ty to p r o d u c e . I f once we can decide w h a t i t i s t h a t 

cons t i tu t e s a ba r r i e r b e t w e e n the p r o d u c e r a n d t h e c o n s u m e r 

w h i l s t b o t h r e m a i n dissatisf ied, w e sha l l h a v e discovered, n o t 

o n l y t h e m a i n cause o f t h e w o r l d ' s d i s c o n t e n t a n d o f the 

ex i s t ing enmi t i es a n d jealousies a m o n g the n a t i o n s , b u t a t 

t h e s ame t i m e t h e t r u e r o a d t o t h e peace o f t h e w o r l d . 

I f the p r o d u c e r s are w a i t i n g to p r o d u c e m o r e , i f sh ips 

are w a i t i n g to ca r ry t h e goods , i f there are r a i l w a y a n d t r a n s 

p o r t services wheresoever the re i s a d e m a n d for t h e m , t h e n 

the fau l t m u s t lie w i t h t h e c o n s u m e r . W h y does h e h o l d 

back t h e t r a d e a n d commerce a n d p rogress o f t h e w o r l d , a n d 

p r even t t h e c o n s u m m a t i o n of a l a s t i ng peace by de l ibera te ly 

refus ing t o ava i l h imse l f o f t h e g o o d t h i n g s the w o r l d can 

offer h i m ? T h e a n s w e r i s o b v i o u s . T h e c o n s u m e r c a n n o t 

afford t o b u y m o r e ; h e h a s n o t e n o u g h m o n e y ! Le t u s d i s 

card al l biassed o p i n i o n s , a n d we sha l l f ind i t poss ib le o n l y t o 

arr ive a t one decision — t h a t t h e h e a l t h a n d welfare of t h e 

i n d i v i d u a l , t h e h a p p i n e s s o f t h e c o m m u n i t y , t h e c o n t e n t m e n t 

of t h e n a t i o n , a n d t h e peace of the w o r l d , are m a i n l y , i f n o t 

ent i re ly , a m o n e t a r y p r o b l e m . 

T h o s e w h o s e m a i n bus iness i t i s t o m a k e p r o f i t o u t o f 

s h o r t - t e r m m o n e y are inc l ined to have a s h o r t - t e r m o u t l o o k . 

T h o s e w h o deal i n m o n e y a n d w h o p r o f i t b y t h e i n d e b t e d 

ness o f o the r s m a y a t t e m p t t o a rgue t h a t F i n a n c e i s st i l l t h e 

h a n d m a i d e n o f I n d u s t r y a n d t h a t t h e f au l t i s i n rea l i ty o n e 

of o v e r - p r o d u c t i o n or o f i ndus t r i a l ineff ic iency: o r t h a t t h e 

w o r l d h a s been a t t e m p t i n g t o live b e y o n d i ts m e a n s ; o r t h a t , 

because w e h a v e b y h a b i t r egarded m o n e y a s w e a l t h , w e are 

con fus ing p r o d u c e w i t h i ts v a l u e i n t e r m s o f m o n e y . S o also 

G e r m a n y does n o t a d m i t her r e spons ib i l i t y for w a r a n y m o r e 

t h a n the a r m a m e n t f i rms a d m i t the i r s in is ter inf luence over 

pacifist p remie r s . W e d o n o t a l l o w b r e w e r s t o d ic ta te o u r 

l icensing l a w s n o r t h e h o u r s o f o p e n i n g p u b l i c houses , a n y 
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m o r e t h a n we a l l ow motor i s t s to decide o u r speed l imi ts o r 
to dictate b y - l a w s for the pedestr ian or to decide the price of 
petrol . In the same w a y , a very large section of the com
m u n i t y is becoming unreconciled to the fact t h a t the na t ion ' s 
mone ta ry and financial pol icy is influenced, if n o t ent irely 
directed, by the directors of the m o n e y indus t ry and inter
na t iona l finance, w h e t h e r these be Bri t ish subjects or not . . . . 
Shal l the c l a iman t choose h i s o w n compensa t ion , or the thief 
his term of i m p r i s o n m e n t ? 

T h e U n i t e d States have already made a move to break 
away from this coun t ry ' s policy of inaction. H a v i n g t h r o w n 
overboard the gold s tandard , Pres ident Roosevelt has had the 
courage and true s ta tesmanship to inform the wor ld , by his 
defiance of the o r t hodoxes of finance, t h a t in h is view the 
prosper i ty of the producer and the consumer are of greater 
impor tance t h a n strict adherence to the principles of w h a t is 
termed by its exponen t s as ' sound finance'. His especial 
de te rmina t ion to assist Amer ican agriculture, taken in con
junc t ion w i t h the d e m a n d of the U n i t e d States farmer for an 
'honest dol lar ' , reflects the desire of the Br i t i sh farmer for 
add i t iona l credit facilities a n d an 'honest p o u n d ' . A l t h o u g h 
President Roosevel t has n o t yet been given scope to develop 
his policy w i t h freedom of act ion, u p o n its development , and 
u p o n h is n o t being forced t o s u b m i t t o the power fu l ly c o m 
bined influences of in te rna t iona l finance, wil l depend the 
repercussions wh ich wi l l result f rom his policy and their 
effect upon producers in th is coun t ry and in the rest of the 
wor ld . 

It is a logical and undeniable fact tha t once we could 

p o i n t to a prosperous agriculture, d o w n w o u l d go our u n 

e m p l o y m e n t figures, up w o u l d go the demand of the pr imary 

producer for manufac tu red articles, and their increased o u t p u t 

w o u l d in t u r n necessitate a greater demand for labor. T h i s 

impor t an t repercussion, w i t h its beneficial results upon the 

health, s tamina , a n d b i r th - ra te of the people, seems to have 

escaped a t t en t ion al together. To those w h o believe tha t a 

p rope r ly ba lanced economy is st i l l possible a n d desirable, i t 

w o u l d seem tha t o u r trade policy is to be based upon the 
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idea that it is impossible and undesirable to alter wha t already 
exists. 

During a speech in Nor thumber land in 1938 , the then 
Financial Secretary to the Treasury made the following state
ment : 'Securing the greatest measure of prosperity in the 
country does not mean securing the prosperity of one industry 
or one class at the expense of another, or vice versa.' No one 
would dare at tempt to refute this ideal dictum; and yet, since 
that is precisely w h a t we have been doing for half a century, 
it could only have referred to a future policy and could only 
have meant one of t w o alternatives — on the one hand, a 
Governmental determination to recognize existing economic 
factors, to stabilize the existing order of things, and to main
tain the existing relationships between our different productive 
industries where they must continue to compete wi th each 
other in a restricted market possessing strictly limited purchas
ing power. Bu t at the same time we were told that prosperity 
could not be achieved in this way. W h a t , then, is the al
ternative? Vir tual ly, we have been given to understand that 
British agricultural prosperity would be a national catastrophe; 
but we have not yet been told the solution of this inequitable 
and impossible economic situation, nor w h a t action it is 
proposed by the Government to take in order to remove the 
economic obstacles which necessitate and have established the 
admittedly unchallengeable fact that , under the present order 
i( things, British agriculture must not be given the oppor tuni 
ty of becoming a prosperous and profitable business employing 
hundreds of thousands more men, because its prosperity would 
adversely affect other vested interests, some of them foreign, 
supported by the political influence of financial international
ism. 

It is so easy to say that the Government 's agricultural 
policy is based on the view that t o w n and country are inter
dependent and that neither should be sacrificed to the other. 
But agriculture has already been sacrificed until it has been 
reduced almost to bankruptcy, and the first consideration 
should be a restoration of its rightful position so that the 
interests of t o w n and country may meet on equal terms. T h e 
more foodstuffs we import , the better for our export trade 
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a n d the worse for our o w n agricul ture; and to say tha t the 

best guarantee of prosper i ty for the Bri t ish farmer is a p ros 

perous u r b a n and indus t r ia l c o m m u n i t y which in t u rn depends 

on a f lour ish ing expo r t t rade , is, in o the r words , to s ay : L e t 

us i m p o r t st i l l more food f rom abroad for the people, and 
t hen they wi l l consume more food produced a t h o m e ! 

To say t h a t any measure w h i c h gives the farmer i m 
mediate benefit at the expense of our overseas trade w o u l d 
soon react against h i m by t h r o w i n g more people ou t of w o r k 
and reducing their abi l i ty to b u y his products , is an admiss ion 
that , in spite of all o u r boasted social reforms, the m a n out 
of w o r k w o u l d immedia te ly be forced to cut d o w n his own 
food supply , to b u y less from the h o m e producer of food, and 
so become, to the na t iona l disgrace, inadequate ly fed. B u t 
w h y should this have an adverse effect u p o n the home p r o 
ducer if foreign i m p o r t s of food cont inue to f lood the market?" 
On the o ther side, i t w o u l d be equally true to argue t h a t any 
measure w h i c h gives the farmer immediate benefit at the 
expense of our overseas trade w o u l d nevertheless benefit the 
e m p l o y m e n t of Brit ish labor and increase their abili ty to buy 
h o m e - g r o w n food. 

It is n o t the object of these comments to refute the 
a rguments of o u r poli t icians, b u t to emphasize the fact that 
very of ten there i s an evident tendency to a d a p t an a r g u m e n t 
to suit a prearranged pol icy and to discount the reactions w h i c h 
i t involves. Agr icu l ture is in the d o l d r u m s and mus t a p 
paren t ly be kept there, lest by its prosper i ty i t should damage 
the interests of o ther industries, and especially of our e x p o r t 
t rade. 

A p r o m i n e n t feature of o u r policy hav ing long consisted 
in securing the p rosper i ty of one indus t ry and one class at 
the expense of another , the fo l lowing instances m a y be 
q u o t e d : — 

Br i t i sh investors in foreign loans have, over the last f i f ty 
or s ix ty years, lost some £ 4 0 0 , 0 0 0 , 0 0 0 so t h a t o u r expor t e r s 
and impor te rs m igh t f lourish and cont inue to export gifts to 
foreign countries at the expense of one class—to whi t , the 
exploi ted Bri t ish investors. 
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Have we n o t h i t he r to heaped burdens of t axa t ion u p o n 

one section of the c o m m u n i t y in order to benefit ano ther? 

Has n o t our whole economy depended u p o n the process of 

robb ing Peter to pay P a u l ? 

Have we n o t deliberately delayed the p roduc t ion of oil 

from coal, in the interests of in te rna t iona l oil companies? 

Have we n o t destroyed coffee, cocoa, whea t , herr ings, for 

the benefit of those mos t interested to keep up the price of 

these th ings against the consumer? 

Have we n o t issued w a r loans, and inflated the currency 

and then deflated it for the benefit of the money- lenders? 

Is it n o t c o m m o n sense t h a t in the case where a consumer 

has one h u n d r e d p o u n d s per a n n u m to spend, a new and 

addi t ional expendi ture on a m o t o r car benefits the m o t o r in

dus t ry at the expense of o ther industr ies? 

B u t the mos t o u t s t a n d i n g instance of all is the case of 

the Bri t ish p r i m a r y producer . In Bri t ish agriculture, wh ich 

is peppered all over the coun t ry , there is lack of cohesion and 

co-operat ion. F o r this , the greatest of product ive industr ies , 

there has never existed a na t iona l pol icy; for the s imple 

reason t h a t Br i t i sh agriculture under pa r ty poli t ics can be 

dealt w i t h piecemeal, as consisting of widespread village voters 

w h o form a pure ly local m i n o r i t y of electors. T h u s , Bri t ish 

ag r i cu l tu re—by w h i c h is meant the interests of the producers 

of food f rom the land , and no t the m a n y lucrative businesses 

of the midd lemen and d i s t r i bu to r s—has been consistently used 

and exploi ted in order to secure or to m a i n t a i n the prosper i ty 

of other industr ies. 

I t has been so easy to raise the cry: ' Y o u r food wi l l cost 

you m o r e ' ; so easy to persuade the i gno ran t t o w n s m a n tha t , 

because food is the first essential of life, therefore cheap food 

is fundamenta l to the lives of the m a n y mi l l ions of under 

nourished families in this w e a l t h y coun t ry , w h o possess full 

vo t ing power b u t t o t a l ly inadequate incomes to live decently 

and contentedly . I t has therefore been easy to ob ta in political 

suppor t against a n y legislation wh ich m i g h t benefit the pr i 

mary producer, or to ob ta in i t in favor of any legislation 

whereby the p r i m a r y producer is squeezed in order t h a t o ther 
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i n d u s t r i e s m a y r e m a i n a s s u r e d o f t h e i r m a r k e t . 

W o r l d peace a n d p r o s p e r i t y , t h e r e c o v e r y o f a g r i c u l t u r e , 

a n d t h e r e s t o r a t i o n o f c o n f i d e n c e b e t w e e n i n d u s t r y a n d f i 

n a n c e , c a n o n l y b e ach i eved b y t h e i n t r o d u c t i o n a n d a d o p t i o n 

o f A S T A B L E M E A S U R E O F V A L U E , p e r m i t t i n g a b e t t e r 

a n d m o r e e q u i t a b l e s y s t e m t o o p e r a t e successful ly-
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V 

D E M O C R A C Y O R F I N A N C I A L 

D I C T A T O R S H I P ? 

HG R E E M E N T amongst the nations to co-operate in 
the avoidance of war, so tha t the temptat ion to 
regard might as right may be eliminated for ever, and 

the consciousness of offensive or defensive superiority no 
longer exist in our mental i ty as a weapon to add force to 
national diplomacy, is an ideal which will always remain the 
aim of the civilized wor ld . Bu t democracy is in danger for 
the very reason that democratic government itself is subservient 
to the sectional interests which control finance, and which 
have it in their power to inflict a financial crisis upon the 
nation should they anticipate legislation inimical to their o w n 
particular interests. 

Such are the economic conditions which are declared to 
be unavoidable and which only circumstances can in time 
eradicate. T h e time has come when we must create those 
circumstances and change those adverse economic condit ions; 
for, until this is done, war and the menace of war will 
continue to hover over us. General uncertainty, leading to 
discontent w i th existing forms of government, has increased 
the tendency towards dictatorship and of temporari ly benefit
ing one nat ion at the expense of others. We have seen nat ion 
after nation, each in its o w n particular way. at tempting to 
defend itself against the unnecessary hardships imposed upon 
it by a wrong monetary system. Whi ls t at any moment 
there may be currency reactions, it must remain difficult to 
contemplate any permanent recovery until the great creditor 
nat ions are wil l ing to adopt a uni form policy. 

No greater threat to human i ty and the progress of civiliza
tion can be conceived than the general spread of the Hitler 
regime of brute force. To crush out tha t regime for all 
t ime even if it stood alone as our sole war aim, wou ld seem 
enough in itself w i thou t the necessity of searching for other 
objectives. A l though we recognize h o w serious and h o w 
immense is the task tha t we have undertaken, the vast majori ty 
of us gain added strength from the knowledge that righteous-
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ness a n d justice ate on o u r side. T h e n a t i o n has reached a 

state of preparedness, b o t h men ta l ly and physical ly, bo th for 

offense a n d defense, w h i c h wi l l render the sacrifices and ha rd 

ships and swift calamities tha t we m u s t inevi tably endure 

powerless to divert i t f rom the set course wh ich i t has deter

mined to pursue to the end. Ye t even then, even w h e n this 

first great objective shall have been gained, o u r labors wi l l 

by no means be over. T h e r e is still a long w a y to go before 

we can begin to con templa te t h a t p romised l and of peace a n d 

justice for m a n k i n d wh ich no destructive w a r can ever of 

itself a t ta in , a n d there remains vi tal w o r k of prepara t ion and 

reconstruct ion at h o m e w h i c h canno t be neglected or delayed. 

Unless we can contrive to design and establish an im
proved and reformed financial system, w h i c h is the first es
sential t o w a r d s a n e w and better economy in our o w n count ry , 
no satisfactory ou tcome of the w a r is possible; for where 
there is still widespread injustice and discontent there can be 
no end ing to t h a t war , unless i t be a tangle of internal revolts 
and revolut ions . H o w can we presume to ho ld up our o w n 
social system as a pa t t e rn for o the r na t ions to fol low, wh i l s t 
i t breeds selfishness, unrest , a n d dishonest compet i t ion amongs t 
our o w n people, a n d wh i l s t i t is domina ted by a decadent 
financial system in wh ich we possess an ever-diminishing con
fidence and w h i c h is n o t even under the unbiassed contro l or 
management of G o v e r n m e n t chosen by the wi l l of the people? 
H o w can we ho ld o u t to the German people, o r to the wor ld , 
the promise of justice under a new and better economic 
system t h a t wi l l e l iminate pover ty , ma lnu t r i t i on , and u n 
employment , wh i l s t no such system exists, and whi ls t o u r o w n 
system is st i l l permeated w i t h these same evils? 

On the o ther h a n d i t i s u n t h i n k a b l e tha t we should 
pretend to ourselves tha t we can, first of all, and by the 
successes of o u r a rms , create in G e r m a n y an economic vacuum 
and, h a v i n g done so, compel he r to adop t a money- lending 
system of in te rna t iona l finance, designed for the benefit of 
in te rna t iona l financiers w h o wi l l become more and more 
anxious to preserve thei r m o n o p o l y and their i m m u n i t y from 
governmenta l con t ro l . A r e w e n o w f ight ing t o u p h o l d 
freedom and democracy, or are we f ight ing to upho ld and 
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strengthen the dictatorship of international finance? T h e 
mere conception that His Majesty's Forces should fight for 
the benefit of such dictatorship, which already wields an in
dependent power in exact opposit ion to social progress 
throughout the world , is who l ly incompatible wi th the de
fense and maintenance of democratic freedom and seems utterly 
absurd. Bu t this wor ld power, w i th its permitted control of 
the national money supply and wi th its support of a monetary 
system that has plunged every nat ion in to the miseries of 
irretrievable debt and the wor ld into economic strife, should 
not be underestimated. 

It would have been wise to have expended some of our 
energies in strengthening our home defenses by placing de
mocracy in an impregnable position under a money machine 
managed and controlled by its Government and w o r t h y of 
the public confidence. Bu t a l though it is simple and obvious 
enough to suggest tha t the time for constructive reform is long 
overdue, this is a problem entailing war against a dictatorship 
of international finance which holds every key position on 
the battle front and the power to cut off essential supplies 
at the mere threat of attack. We have only to remember the 
fate of President Roosevelt 's policy in the Uni ted States, 
which aimed at the introduct ion of the 'honest dollar ' and 
a better standard of living for his people. Yet even these 
considerations must not be allowed to prevent us from mak
ing an endeavor to free democracy from the one great 
obstacle standing in the w a y of social progress; and we must 
also bear in mind tha t the alternative pa th leads to revolu
tion and bolshevism and the break-up of w h a t we call W o r l d 
Civilization. 

In modern times there should exist no such thing as an 
economic system wi thou t a money supply system. All the 
business interests of the country, progress, trade, industry, 
and the well-being of the people, are dependent upon certain 
essential supplies w i thou t which the whole economic structure 
would collapse. We see h o w , in the case of all essential sup
plies, the greatest care is taken to protect the best interests of 
the community by just and adequate legislation and Govern
ment control. Bu t we find the one outs tanding and most 
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i m p o r t a n t exception in the na t iona l m o n e y supply , u p o n 

wh ich all o ther essential supplies are dependent for their sale 

and their purchase. T h e m o n e y supply and the management 

of the m o n e y system ate a lmost ent i re ly outs ide the con t ro l 

of the G o v e r n m e n t and are operated by an outside, individual , 

section of the c o m m u n i t y , w o r k i n g for prof i t and possessing 

a v i r tua l m o n o p o l y of lending credit to the c o m m u n i t y at 

h igh interest — a credit based u p o n the c o m m u n i t y ' s o w n 

m o n e y ; th is indeed being the on ly means , under the existing 

system, of d i s t r ibu t ing such credit as m a y be available, so 

tha t goods m a y cont inue to change h a n d s and so t h a t those 

in need of m o n e y can b o r r o w the use of it, provided they 

are ' c r ed i t -wor thy ' bo r rowers . Above and beyond this, we 

discover tha t , in the progress of t ime and t h r o u g h our o w n 

base carelessness a n d ignorance, we have permit ted the m o n e y 

indus t ry , by the very vir tue of its business, g radual ly to a t 

ta in a poli t ical and economic influence so wide and power fu l 

tha t i t has actual ly u n d e r m i n e d the a u t h o r i t y of the State 

and usurped the power of democratic government . 

T h e r e is n o t h i n g new in this emphat ic assertion, and i t 

does n o t emanate f rom a dis tor ted imagina t ion bu t expresses 

w i t h o u t exaggerat ion the sane belief held by m a n y thousands 

of t h i n k i n g ind iv idua l s in th is coun t ry and t h r o u g h o u t 

the Empi re , and , for t h a t ma t t e r t h r o u g h o u t the wor ld . I t 

is shared also by m a n y a score of h igh ly intellectual business 

men in the C i ty of L o n d o n ; the major i ty of w h o m , however , 

w o u l d no m o r e dare — ( a n d no one could blame t h e m ) — 

open ly to declare their views t h a n they w o u l d tweak the 

noses of their b a n k managers , b u t w h o are certainly no t 

solely guided by the prof i t mot ive and w h o w o u l d wi l l ingly 

sacrifice the present m o n e t a r y pol icy in order tha t a reformed 

system should safeguard the future of the E m p i r e a n d all the 

peoples w h o const i tu te i t — e m p l o y e r s and employed alike. 

T h e object and existence of m o n e y is to enable and facili
tate the exchange of goods a n d services. T h e on ly value in 
m o n e y lies in the value of the goods wh ich it enables us to 
exchange w i th other goods: where there are no goods to be 
exchanged m o n e y is completely valueless. A sack of gold on 
a desert island is n o t w o r t h as much as the sack tha t ho lds 
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t ion and consumpt ion of goods, is as if we a l lowed s t rawber ry-

baskets to regulate the s u p p l y of s trawberries , or an insuf

ficient supp ly of bus tickets to b r ing abou t a strike of bus -

drivers. A n d yet the present order of our lives is governed 

and control led by the governors a n d control lers of m o n e y so 

t h a t those w h o have developed the business of let t ing ou t 

s t rawberry-baske ts on hire, n o w contro l the p roduc t ion and 

consumpt ion of s t rawberr ies . I f an economist f rom M a r s or 

a little child of o rd ina ry intellect were to ld of the present 

posi t ion they w o u l d rock w i t h laughter a t the b l ind s tupid i 

ty of m a n k i n d . 

T h i s na t iona l and m a i n l y in te rna t iona l d ic ta torsh ip o f 

money , wh ich p lays off one coun t ry against another and 

which , t h r o u g h the o w n e r s h i p of a large p o r t i o n of the Press 

converts the advert isement of its o w n pr ivate op in ion in to 

the semblance of general publ ic op in ion , cannot for much 

longer be permi t ted to render Democrat ic G o v e r n m e n t a mere 

n ickname. T o - d a y , we see t h r o u g h a glass d a r k l y ; for there 

is so much w h i c h ' it w o u l d n o t be in the publ ic interest to 

divulge*. As a consequence the publ ic has n o t u n n a t u r a l l y 

become suspicious; n o t so m u c h of the Governmen t , democrat 

ically elected, as of those other far-reaching influences w h i c h 

are suspected of exer t ing u n d u e pressure u p o n the freedom 

and discretion of G o v e r n m e n t at all t imes to legislate and act 

for the benefit of the State . 

Lest they shou ld spread and replace democracy, this 

coun t ry n o w concentrates u p o n a t t ack ing o r d is t rus t ing dic

ta torsh ips in any shape or form in o the r countries. A 

constructive m o n e t a r y pol icy in our o w n coun t ry w o u l d 

s t rengthen the p o w e r of democracy, and w o u l d cast ou t those 

enemies in o u r mids t w h o are t r ad ing u p o n o u r supposed 

ignorance whi l e depr iv ing us of adequate means to express 

our op in ions . In shor t , i t has begun to be generally realized 

tha t the free vote of the people no longer insures democratic 

government except in name, and tha t the widespread influence 

of money , of finance, and of 'b ig business ' , and , above all, 

of in te rna t iona l finance w i t h its impar t ia l pa t r io t i sm, n o t 

on ly dominates governmenta l policy, b o t h na t iona l and inter-
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national, and affects the lives and livelihood of the people, 
but has very nearly succeeded in converting our boasted de
mocracy into w h a t is vir tually a financial dictatorship. Do 
the people of this country w a n t such a procedure to continue? 
We are prepared to admit that , wi thout honest and skilled 
leadership, democratic rule is akin to mob l aw; but are we 
prepared to entrust the future of democracy to sectional in
fluences governed and controlled by those few w h o still 
govern and control our capital, our money, and capital's in
ternational finance? 

Strenuous efforts have been made over some twenty-five 
years to patch up the money system in an attempt to make 
it last a little longer; bu t it has stood, and now stands, in 
the way of progress and social betterment, thereby creating 
universal unrest and a tendency to obtain by force wha t 
cannot be obtained otherwise. For the sake of our children 
let us take warn ing in time. Let us discard the policy of 
inaction and pretense, and boldly face the fact tha t it is not 
the inevitable smoke of the galley-stove which assails our 
nostrils, bu t tha t a fire is raging in the hold and that the 
ship of State is in imminent danger. Our democratic system 
and our existing financial system can no longer live together; 
one of them must give way to the other. 



V I 

TO BANKERS A N D OTHERS 

H I S accusation against the m o n e t a r y system is n o t 

in tended to cast d o u b t s or aspersions u p o n bankers 

and those few h u n d r e d individuals w h o , either di

rectly or by thei r expert advice, cont ro l its management . 

Business is business, and i t is on ly h u m a n na ture and to be 

expected tha t a business m a n should consider his o w n business 

and his o w n shareholders first. T h e r e are some of us w h o 

believe tha t w i t h o u t a r m a m e n t companies there w o u l d be no 

war, jus t as there are others of us w h o believe t h a t i t is w a r 

which br ings a r m a m e n t companies i n to existence; and so, w h e n 

it is universal ly admi t t ed t h a t a c o m m u n i t y cannot n o w a d a y s 

lead a no rma l life w i t h o u t money , i t is n o t u n n a t u r a l t h a t 

those w h o contro l and deal in money , w h o thereby possess 

the power of issuing or w i t h d r a w i n g credit, and w h o decide 

the ups and d o w n s of the price level of commodi t ies and the 

value of wages, should have come to regard their o w n business 

and their o w n p rope r ty as t ranscending in impor tance all 

other considerat ions and all o ther businesses. 

Fo r t hem i t i s perhaps on ly na tu ra l t h a t they should 

argue: 'Let the people and their governments be careful to 

take no action and do n o t h i n g wh ich m i g h t weaken the power 

and s t rength of the m o n e y business; for m o n e y rules the 

wor ld . As long as we can keep the in te rna t iona l business of 

bank ing and finance intact and unaffected by troubles, all 

will come r igh t in the end . ' B u t i t is precisely this a rgument , 

and the mone ta ry pol icy adopted for the last fifteen years and 

contrived for the benefit a n d preservation of the m o n e y 

business and of the system t h a t i t advocated, wh ich has led 

up to the present w o r l d chaos. 

T h e mone ta ry experts, the b a n k i n g and finance interests, 

led astray at first by the C i ty of L o n d o n and obsessed w i t h 

the urgent necessity of get t ing back to w h a t was considered 

to be the re-establ ishment of ' sound finance' , failed to p a y 

sufficient a t t en t ion to the new factor wh ich had arisen in the 

w o r l d — a factor w h i c h they themselves, t h r o u g h their o w n 

h ighly prized system, h a d created a century ago, bu t wh ich 

has since g r o w n sudden ly to such vast d imensions t h a t i t n o w 
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overwhelms a n d renders d iminu t ive the favouri te theories and 

admi t ted practices of the pas t . T h e y watched w i t h pride the 

g r o w t h of thei r o w n child, b u t they did no t realize tha t they 

were n u r t u r i n g a r o b o t w h i c h m u s t sooner or later g r o w up 

and become a ser ious menace to i ts over - indu lgen t parents . 

T h i s new factor is the ogre of the w o r l d ' s s tupendous 

money- indeb tedness to i ts o w n financial system. W i t h every 
marke t sho r t of purchas ing power , the financial system set 
the w h o l e w o r l d g a m b l i n g on i ts fu ture capacitiy to produce 
more and sell more and at the same time pay off its deb ts ; 
a n d i t is m a i n l y the a b n o r m a l efforts of a lmost every na t ion 
to pay off, or even to p a y the interest on , its impossible 
debts, w h i c h have resulted in the present in te rna t iona l con
fusion where each n a t i o n seeks to exchange its o w n produce 
for the m o n e y of o the r na t ions , b u t n o t for the produce. 
F o r m o n e y debts c a n n o t be repaid by produce unless and 
un t i l t ha t produce has been exchanged for m o n e y ; p roduc t ion 
is of no value to finance except in so far as it m a y be conver t 
ed i n t o m o n e y ; a n d the m o n e y indus t ry , under the exist ing 
system, a lmos t w h o l l y depends for its prosper i ty upon the 
indebtedness of o thers . W h a t finance has failed to perceive 
is t h a t there is a l imit to the prof i table increase of this in
debtedness. Similar ly , Vickers, L imi ted , and, as the B a n k of 
E n g l a n d k n o w s o n l y t o o wel l , A r m s t r o n g W h i t w o r t h and 
C o , and their respective shareholders , were half ruined by the 
w a r o f 1 9 1 4 - 1 8 a n d i ts na tu ra l repercussions. T h o s e w h o 
regard Vickers A r m s t r o n g as war-prof i teers either possess 
superficial intellects or have no knowledge of the proven facts; 
and I, who wri te , have suffered, and I k n o w . 

H a v i n g indu lged in these symbol ic diversions, w i t h o u t 

an imus , w i t h o u t prejudice, and w i t h no personal axe to gr ind 

I w o u l d appeal to all those w h o have the power to pul l the 

s t r ings of influence — w h i c h under rhe present regime arc more 

power fu l t h a n a t h o u s a n d so-called democrat ic votes at a 

general election — to consider the economic s i tuat ion as it 

exists t o -day . If they are honest , if t hey w o u l d deem it a 

gross insul t to be included a m o n g those w h o place t empora ry 

personal aggrandisement before pe rmanen t na t ional welfare, 

let them consider the economic s i tuat ion and th ink deeply. 
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It may be tha t m a n y , in these precarious times, wil l be inclined 

to say: ' T h i s s i tua t ion is no t new. T h e r e is of course, a t 

such times as these, a na tu ra l division of op in ion between 

those w h o are contented to cont inue the present order of 

th ings , and those o thers demand ing w h a t they believe to be 

a better and more Chr i s t i an ideal which shou ld replace i t . 

T h i s is no concern of mine ; they mus t fight i t ou t amongs t 

themselves. 1 have qui te enough to look after my o w n 

business. ' A n d to these I especially appeal ; for every p roduc

tive indus t ry , great or small , every m a n and w o m a n employed 

in tha t indus t ry , a n d every office-boy, is dependent u p o n the 

profi t and therefore u p o n the o u t p u t of t h a t indus t ry . 

H a v i n g had the o p p o r t u n i t y of acquiring, over the last 
fifteen years, a greater knowledge of the feeling and the tend
ency of the people t h a n most bankers could have achieved 
over t w o or three years, I w o u l d make the fo l lowing appeal 
to the bankers of this count ry , to those w h o manage the 
machinery of m o n e y and credit, and to those w h o are satis
fied w i t h things as they are and therefore see no reason for 
c h a n g e : — 

1. I ask you to remember t h a t you are deal ing t o - d a y 

w i t h a general publ ic of a far greater educat ion and of a more 

t h o r o u g h knowledge of affairs, of foreign pol icy and of 

financial policy, t h a n they have had in previous t imes; and 

t h a t the ma jo r i ty of these are conscious t ha t , in some w a y 

or another , the key t h a t locks them o u t from the en joymen t 

of the good th ings in the wor ld ' s shop w i n d o w s is M O N E Y . 

2 . T h a t , because the public come in to contact w i t h the 
mone ta ry system ma in ly t h r o u g h the med ium of banks , they 
na tu ra l ly tend to blame the banks for the diff icul ty; no t 

real izing t h a t they are, in large measure, tied houses tied, 

tha t is. to the mone ta ry system, and tha t , however great or 
small the faults of banks , i t is in reality the S Y S T E M which 
is at fault . 

3 . T h a t b a n k i n g i s an indus t ry w o r k i n g for prof i t , j u s t 

as a gas c o m p a n y or a n y o ther u t i l i ty c o m p a n y w o r k for 

prof i t . A n d the people, realizing th i s—erroneous ly , perhaps 

— d o no t believe t h a t any essential s u p p l y c o m p a n y should , 
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at one and the same time, have cont ro l of the vo lume of its 

o u t p u t and cont ro l of the price of its ou tpu t , w h e n the supp ly 

of its p roduc t is essential to the lives and welfare of those 

masses of the people w h o are dependent u p o n t h a t p roduc t . 

4. T h a t , whi l s t i t m a y be possible, hav ing regard to the 
immense power of money, artificially to ma in ta in and u p h o l d 

the present posi t ion for some m o n t h s or for some years to 

come, against the rising revolt engendered by the present sys

tem, yet the t ime mus t eventual ly arrive (as i t d id in Russia, 

as it has in Spain, and as it m a y do in France) when the 
mass of the people wil l insist upon their r ight to possess a 
m u c h larger share of the coun t ry ' s available weal th , and w h e n 

they wil l insist also u p o n a much nearer approach of to -day ' s 

pove r ty to t o -day ' s weal th . W i t h all earnestness a n d hones ty 

I implore them to t h i n k of this possibil i ty and to take 

w a r n i n g in t ime ; to recognize w h a t is inevitable, and to 
decide: W h e t h e r i t is best to cont inue the present regime and, 

w i t h the power of the Press and w i t h the power of money , 

to con t inue to f ight for its supremacy; or, al ternatively, 

w h e t h e r it m a y be best to recognize that , for the good of the 
c o u n t r y , the maintenance of the Empi re , the benefit of the 

Bri t ish wor ld c o m m u n i t y , and for their o w n benefit, they 

should immedia te ly take steps to associate themselves w i t h 

those w h o are d e m a n d i n g reform of the mone ta ry system. 

T h i s refers more especially to the control lers of the system, 

embrac ing the whole of tha t par t icular section of the com

m u n i t y wh ich deals in, manages, and controls money , credit, 

and finance, a n d whose business m a i n l y depends u p o n the 
indebtedness of o thers . 

5. At rimes there has been in opera t ion an expedient of 

cheap money , coupled w i t h a pol icy of secret a n d progressive 

inf la t ion , w h e n i t has been hoped (no t w i t h o u t reason) that 
such a policy, by creating a steady improvement in t rade 

and a g radual d i m i n u t i o n of u n e m p l o y m e n t , w o u l d in t ime 

obli terate or conceal the necessity for reform a n d the exact ing 

demand for a better mone ta ry system. A n d yet I w o u l d ask 
our experts and our financial advisers to accept assurances 

t h a t such a policy, welcome t h o u g h i t is, w i l l n o t suffice; 

for past experience has taught a very large section of the 
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public that, whils t temporary policies may give temporary 
relief, no th ing bu t a thorough reorganization and rationaliza
tion of the money industry and the money and credit system 
will satisfy the permanent needs of the communi ty and once 
more restore confidence in the financial system. Right ly or 
wrongly, a conviction exists in the minds of individuals and 
organizations influencing a predominant fraction of public 
opinion, tha t finance must in future become the servant of 
industry, and that the welfare of the country and of the 
Empire is of far greater importance than the welfare of the 
Ci ty of L o n d o n and the profits of international financiers. 

6. T h a t the true wealth of the nat ion does not consist 
in the hoarded gold of the Bank of England, nor in the book-
entries s tanding to the credit of merchant bankers. T h e 
wealth of the nat ion lies in its capacity to produce goods, and 
its capacity to consume goods, and its capacity to exchange 
its surplus goods for necessary importat ions from other coun
tries. If the Ci ty of London , w i th its banks, its gold, 
banknotes, and its money, were suddenly to sink into the 
bowels of the earth and be no more, the country would go 
on, and, wi th incredible rapidity, would recover from the 
shock and build a new and perhaps a better City. But if 
the country vanished, the Ci ty of L o n d o n would be dead for 
ever. In the last resort, product ion and consumption could 
continue wi thou t money; bu t money would be useless dross 
w i thou t production and consumption. 



VII 

THE DIRECTION OF F U T U R E POLICY 

N the ques t ion of w h a t steps should be taken to p u t 
ma t t e r s r ight , I can on ly suggest the general direction 
in wh ich our future policy should p o i n t ; for I myself 

do no t believe tha t there exists any perfect cu t -and-dr ied 
scheme wh ich is likely hereafter to be adopted, lock, stock, 
and barrel , as o u r future mone ta ry system. Moreover , there 
are m a n y o ther technical and psychological considerat ions 
wh ich w o u l d be necessary in order to achieve peace and con
t en tmen t amongs t the people. T h e ma in objectives, however , 
shou ld i n c l u d e : — 

1. State cont ro l and State issue of currency and credit 
t h r o u g h a central o rgan iza t ion managed and control led by 
the State. 

2. S tab i l i za t ion of the wholesale price level of com

modities- T h a t is to say, a fixed and cons tan t in ternal p u r 

chasing p o w e r of m o n e y ; so tha t a p o u n d wi l l b u y t o - m o r r o w 

w h a t i t b o u g h t yesterday; an hones t p o u n d , no t a f luctuat ing 

p o u n d . A n d this can be done by so issuing and regulat ing 

the v o l u m e of available credit and currency tha t i t shall at all 
t imes be adequate to permi t of the purchas ing power of the 

consumer being equated w i t h the vo lume of p roduc t ion ; no t 

by l imi t ing the purchas ing power , bu t by firstly increasing 

purchas ing power more in p r o p o r t i o n to the product ive capaci

ty of i ndus t ry . 

3. F ixa t i on of foreign exchanges by foreign exchange 

equal iza t ion funds, and agreement w i t h Empi re countr ies and 

all o ther countr ies wi l l ing to fall i n to l ine; and, once th is 

was accomplished, the removal or d i m i n u t i o n of t rade barriers 

w h i c h t o - d a y protect the countr ies from the results of a bad 

m o n e t a r y system. 

4. A n y addi t ional supply of m o n e y should be issued as 

a clear asset to the State ; so tha t money wil l be spent i n t o 

existence, and no t lent i n to existence. 

5 . T h e f luctuat ing q u a n t i t y of gold ly ing in the vaul t s 

of the b a n k i n g system should never be permit ted to govern 

5 5 
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t h e v o l u m e o f credit a n d cur rency needed by t h e c o u n t r y . 

6 . T h e e l i m i n a t i o n o f s l u m p s a n d b o o m s ; a n d m o r e 

direct p rocedure for e l i m i n a t i n g unnecessary p o v e r t y . 

7 . T h e a b o l i t i o n of the D e b t S y s t e m w h e r e all credi t i s 

created by the b a n k s a n d h i red o u t a t interest t o the c o u n t r y . 

8 . A b s o l u t e S ta te c o n t r o l over all fore ign l e n d i n g ; a n d 

t h e a d o p t i o n o f the general p r inc ip le t h a t ou r fore ign t r ade 

s h o u l d be so c o n d u c t e d as to p re se rve— 

(a ) the interests o f t h e H o m e M a r k e t , 

( b ) the interests o f t h e E m p i r e coun t r i e s and the E n g 

l i sh - speak ing n a t i o n s , 

( c ) ) t h e interests o f F o r e i g n n a t i o n s , 

and t h a t th i s p r inc ip le s h o u l d pa r t i cu l a r ly a p p l y in the case 

o f H o m e p r o d u c t i o n a n d foods tuf f s . 
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A P P E N D I X 
Vincent C. Vickers, at one time Governor of the Bank of 

England, w ide ly recognized as an eminent authority on national 
a n d world finance, standing in the highest rank a m o n g indus
trialists and bus inessmen, this man, w h o h a d surveyed econ
omic life in all its d imensions a n d measu red its repercussions, 
h a s spoken to us in a manner which carries unusual weight . 

Whi le virtually on his deathbed, he left mankind a l e g a c y 
at a time of deepest economic tribulation, a l e g a c y in the form 
of economic enlightenment a n d an a p p e a l to justice a n d decent 
honesty which would result in goodwil l a m o n g men . 

Prior to this stirring a p p e a l to the political a n d economic 
leaders of the world, however , the d e m a n d s which Vincent C. 
Vickers m a k e s h a d b e e n formulated with scientific exactness 
by another bus inessman, the kindly genius , SILVIO GESELL. 

In his ana lys i s of the economic problem—"the most funda
mental that we possess"—Gese l l penetrated a n d fully clarified 
the dark secret which h a d surrounded the social-economic prob
l e m throughout the p a s t He traced it to its two main roots: (1) 
the unnatural relationship of m a n to h i s natural heritage— 
mother earth, the source of all wealth-production; a n d (2) a de
fective m o n e y operating under an unscientific m o n e y sys tem as 
the medium of distribution. 

Gese l l b a s e d his sy s t em entirely on natural law. He took 
m a n as he found him, with self-interest as his dominating econ
omic motive, a n d traced, with iron logic, the consequence of 
his proposals built on self-interest, as the most beneficial for 
society, thereby making all forms of state interference with 
economic life, regimentation in a n y form, such as fascism, 
nazi ism or communism, totally unnecessary . 

Gese l l illummcrtingly l a y s bare the fal lacy of collectivism, 
of the Marxian teachings , so that England's most renowned 
economist a n d present Governor of the Bank of England, John 
Maynard Keynes , in his last great work on the "Theories of In
terest, W a g e s a n d Employment" warmly recommends the study 
of Gese l l and asserts that "THE FUTURE WILL LEARN MORE 
FROM THE SPIRIT OF GESELL THAN FROM THAT OF MARX". 

Thus Gese l l s tands as the economic leader, the mentor to 
the era of true economic freedom with economic Justice as de
creed by natural economic law—rather than by bureaucrats, to 
the era of Plenty a n d P e a c e for all m e n a n d nations. 

— H u g o R. Fack 

WORLDWIDE COMMENT ON 
SILVIO GESELL'S WORK 

" T h e appl icat ion o f Gesell's principle o f circulation o f m o n e y w i l l lead 
the nat ion o u t o f the depression w i t h i n t w o or three w e e k s . " 

— P r o f . I rv ing Fisher. Y a l e U n i v e r s i t y 
"I rejoiced in the bri l l iant style of S i lv io Gesell . . . T h e creation of an 

onboardable m o n e y w o u l d lead to the accumula t ion o f property in other, more 
snbstant ia l f o r m . " — P r o f . Albert Einste in . N o b e l Laureate 



WORLDWIDE COMMENT ON GESELL'S WORK 

"Gesell's proposal of FREE-LAND is for us a matter of course. His pro
posed FREE-MONEY will become the invincible weapon for our victorious 
fight." —Sir Stafford Cripps. Vice President of the 

English Labor Party in a lecture 1931 . 

"Before all, study the Natural Economic Order by Gesell.—Above a l l— 
the adoption of Free Economy." —Prof. A. Forel. Nobel Laurtate 

"Gesell's work will initiate a new epoch in the history of mankind." 
— D r . B. Uhlemayr, economist 

"Gesell's teachings are irrefutable." —Prof. Harms, economist 
"Gesell's name will be a leading name in history once it has been dis

entangled." — H . G. Wells 

"Brilliant solution of the whole complex of economic problems." 
— O . Weissleder, industrial leader 

"Gesell—the true master of them all."—Paul De Kruif, writer-economist. 

"A great independent achievement—mountain high—the most fundament
al analysis that we possess." —Prof. O. Stillicb. economist 

"By Gesell economic science has become as clear as crystal." 
— D r . E. Hunkel, economist-publicist. 

"The greatest boon for humanity since the introduction of Christianity." 
— A n economist of Harvard University to Walter Lippman 

Gesell's discoveries and proposals are of the greatest importance for the 
centuries to come." — D r . Th . Christen, mathematician and physicist 

"When. I became acquainted with Gesell's teachings, in a flash all my for
mer views of economics were changed." —Peter Westen, industrial leader 

Only the principles advocated by Gesell can eliminate the immoral ex
torting system as well as inflation and deflation and, with them, tremendous 
unemployment." —Prof. Joh. Ude, economist and theologian 

"The Natural Economic Order is one of the greatest books in the world. 
It will destroy the trash accumulated through the ages about economics. There 
is a deathless vision there, and a wonderful freedom in all he touches." 

—Paul E. Anderson, economist 

"Gesell's N.E.O. will take its place with Adam Smith's Wealth of Na
tions, Karl Marx' Das Kapital. and Henry George's Progress and Poverty. 
However, inasmuch as. for the first time in human history, Gesell has shown 
the economic causes of usury and bow usury may be finally eradicated from 
human affairs, and how poverty may be swamped into a sea of wealth, Gesell 
may be regarded as incomparably the greatest of them all." 

—From a Book Review in a Canadian paper. 

"Here fat the control of the money issue and circulation) the sounding 
probe must be set. Parliaments are only democratic facades to cover the ab
solute domination of the high-finance magnates. Even parliamentarians are 
seduced bv money not to serve the people but mammon at the expense of the 
people. The capitalistic press closes the eyes of confident and uninformed 
people, so that they may blindly believe the falsified public opinion. . . If 
those in power and the capitalists will not recognize the laws of Christianity, 
the whole world will be destroyed in a sea of red flames." 

— D r . F. Kordac, Archbishop of Prague 

"The suggestions of Gesell and his economic school are not utopic. no 
phantoms of the brain which, although ideal, would not be practical. N o . ! 
How many things have been called utopic and have been realized! A few 
decades ago air-transportation was called impossible. And now? Sit down and 
study Gesell and the writings of his followers without prejudice. For^M 
years I have done it and I have come to the conclusion that the introduction 
of his money would be tremendoui progress for humanity. Should we Cath
olics not desire snch progress? —Victor Pflueger, Dome-Chaplain 



THE MOST IMPORTANT BOOK 
OF OUR AGE 
The 
NATURAL 

ECONOMIC 
ORDER (NEO) 
By SILVIO GESELL 

I announce justice t r iumphant 
I announce u n c o m p r o m i s i n g l iberty. 
Camerado, this i s no b o o k ! 
W h o so touches this, touches a m a n . 

— W h i t m a n . 
The solution of the problem of PRODUCTION by our techni

cal , agro-chemical and chemurgic science urgently requires 

THE SOLUTION OF THE 
PROBLEM OF DISTRIBUTION 

if our progress in labor-saving production methods is to turn in
to A BLESSING FOR ALL MANKIND instead of a curse destroy
ing the nations by social disintegration, revolution a n d war, 
a n d if the spectre of REGIMENTATION a n d COMMUNISM is 
to be averted. 

Our scientific methods of production demand matching with 
a scientific process of distribution to permit al l people to partici
pate in the benefits from capaci ty production. 

The discoveries m a d e by SILVIO GESELL as to the nature 
of MONEY a n d the pre-requisites a n d economic l a w s of its con
trol, in order to b e c o m e A CONTROLABLE MAGNITUDE WITH 
EXACTLY MEASURABLE DISTRIBUTIVE EFFECTS, will some 
d a y be counted amongst the epochal accomplishments of the 
h u m a n genius . The financial engineering, at last possible by 
m e a n s of the Gese l l proposals, will permit 

Realization of Capacity Production 
and Permanent Stability o£ our 

Economic Structure, 
which are the indispensable conditions for the 

Razing o£ the Custom-Walls and the 
Opening of the Era of Universal 

Free Trade and Peace 
Gesel l 's proposals m e a n the 

Emancipation of Man, 
of man and w o m a n in their capaci ty as workers, they m e a n 
SECURITY of the mothers a n d children a n d the a g e d - the de
pendents . 

They free m a n from material cares a n d permit h im to raise 
his h e a d to loftier leve ls , to the happiness found in art, sc ience , 
religion. 



Gesell's proposal means 

THE EVOLUTIONARY ELIMINATION OF THE DEBT AND 
TEREST SYSTEM. 
THE REALIZATION OF THE FULL PROCEEDS OF LABOR, 

THE MULTIPLE OF THE PRESENT SHARES. 
THE COLLECTION OF THE PRIVATE RENT FROM LAND 

AND NATURAL RESOURCES, A SOCIAL PRODUCT, WITH 
FULL COMPENSATION OF THE PRESENT HOLDERS, AND 
ITS USE FOR: ITS CREATORS. 

The Gesell proposals dismantle the bureaucratic state and 
simplify Government to the vital necessary regulation of money 
and land possession. ECONOMIC JUSTICE, PRIVATE ENTER
PRISE, UNLIMITED EMPLOYMENT, EQUALITY OF OPPOR
TUNITY AND UNBOUNDED MASS PROSPERITY ARE THE 
TREMENDOUS POSSRHLITIES OPENED BY SILVIO GESELL 
(THE REALIST OF ALL ECONOMIC THINKERS) TO THE 
POVERTY AND WAR STRICKEN NATIONS OF THE WORLD 
IN HIS MAIN WORK: 

The NATURAL ECONOMIC ORDER 
(NEO) 

This book belongs in the hands of 
all those who in the economic, social 
and political turmoil of our times have 
retained their faith in the possibility of 
a solution outside the socialistic-com
munistic one, and who, with such 
faith, are hopefully seeking the solu
tion. Gesell has reduced the economic, 
social and political complexities of 
our a g e to a simple formula based on 
natural law. It is therefore irrefutable. 

THE N.E.O. SUPPLIES THE PRO
GRAM FOR THE COMING GREAT 
STATESMAN. 

THE N.E.O. REVEALS THE ECONOMIC CAUSES OF CIVIL 
STRIFE AND WAR. 

THE N.E.O. HAS BEEN HAILED AS THE MASTERPIECE OF 
AN ECONOMIC GENIUS. 

THE N.E.O. WILL INITIATE THE GREAT COMING ERA OF 
FREEDOM AND PLENTY. 

Gesell's work is written in clear, simple, but brilliant style, 
free from unnecessary technicalities and can be understood by 
a n y one. 

COMPLETE in two volumes, linenbound $4.50, cardboard $3.00 
MONEY PART only linenbound $3.00, cardbound $2.00 
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in two volumes, Land a n d M o n e y Part complete, 
l inenbound $ 4.50 

Ca rdbound $ 3.00 
Land Part only, c a r d b o u n d $ L35 
Linenbound $ 1-75 
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Let Facts Convince You! 

The three pract ical appl icat ions of the Neo-economic 
money- teachings—amazing, almost miraculous in their effects 
— h a v e now a p p e a r e d In our 10c booklet series of 32 pp. each , 
a s No. 3, 4, a n d 5. 

No. 3: HISTORY'S GREATEST LESSON—THE GOTHIC. 

No. 4: SIGNAL AND GUIDE TO THE POST WAR WORLD (The 
Miracle of Woergl) 

No. 5: WHEN MONEY POWER PREPARED THE WAY FOR 
HITLER. (The Boom oi Swankirk) 

They represent the irresistible a rgument of the absolu te 
truth of our teachings . Order them N O W a n d h a v e them r e a d y 
on h a n d w h e n you or others wan t to talk about politics. 

1 set 30c; 2 sets 50c; 5 sets $1.00 


