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APPENDIX I. 

The Co·operntive Credit Societies Act, 1904 (X of 1904). 

Co·operative Societies Act as amended by the Conference of Registrars of Co-opcratire 
Credit Societies, 1909. 

WHEREAS it is expedient to encourage thrift, sell-help and co·Op<'ration among ngtirulturl•ta, 
artisans and persons of limited means, and for that purpose to proviJe for tho constitution ar.•l 
control of co-operative societies, wliich have a.t their obJect ll~e encouragement and d<'L'' lopmnot "' 
the economic interests of their members by mcan.t of operation• in common; It is hereby cuacll·J 
as follows :- • 

Preliminary. 

1. (1) This Act may be called the Co-operative Societies Act, 1001; and 
(2) It extends to the whole of British India. 

Fhnrt. tllle 
aotlutt•uL. 

2. In this Act, unless there is anything repugnant In the subject or context,- p,fi,.lti·•no. 

(a) ''bye-law" means a rule made by a society in tho exercise of any power confareJ by 
this Act, or by any rule made under this Act : 

(b) "committee " means the governing body of a society to whom tho management of 
Its afiairs is entrusted : 

(c) "member" includes a person joining in the application for the rcgi.•tration of a socictr 
and a person admitted to membership after registratiOn in accorJance with the byc-eaws and 
any rules made under this Act : 

(d) "officer " includes a chairman, secretary, treasurer, member of committee or other 
person empowered under the rules applying to any society or the bye-laws thereof to give Jirec· 
tloilll in regard to the business of the society : 

· (e) "Registrar " means a person appointed to perform tho duties of & Registrar of Co· 
operative Societies under this Act : and · 

(/) "society" means & co-operative society rcgistercJ under this Act. 

Constitution. 

3. (1) A society at registration shall consist of ten or more persona above tho ago of elgb'een Cntutltuti->D 
years- alaoo:..,tioo. 

(a) residing in the same town or village or in the same group of villages, or, 
(b) subject to the sanction of the Registrar, consisting of members of t be same triLo, 

class or ca.ste : 

Provided that an agncullurisl who retide1 in another villa[]e, bul u·hose prinripal J.o!Jin'] i1 
in the village where the co-operative 1ociety ;, 1ituated, •l.all not be dcbamd from joining 11>4 1ocidy. 

(2) The lialn1ity of member1 of 1ocietie1 1haU be eithrr unlimited or limitcd. 
(3) In the case of a credit socjely the !Miority of the member1 ofll'hich a." .apiculluri•t• rh~ 

ziability shall, except with the •pecwl•anctton oftlUJ Local GotYTnment, be unl•m•ud. 
(4) In the case of a aociety, the majority of the member1 of!l'hich are not apiculluriall, the 

liability shall be limited or unlimited a1 may be provided by the b!fe·lall'l or b!f an!/ rule• mad( tmd.:r 
the Act. 

(5) When any question ar~cs as to whether for the pur.JXliiCI of this Act a .renon b an 
agriculturist or a non-agriculturiSt or whether two or more vtllagcsebn.ll Le conlll<lcrcJ to f<orrn 
a group, or whether any perso!l.bclongs to a tribe, class or caste, tho question ahall Le dcciJ•·J 
by the Registrar, whose deciSIOn shall be final 

(6) Societie1 registered under lltil A~ a~e al•o in ll~Lir corpora'e capocil!f tli~ib'e a1 mtmiA::• 
of other societies, and in 1uch a ca.te the l•m•l of number~ dou not app/!f. 

(7) No member ll'hile a minor 1l.all incur an!fliabilit!IIA:!fond hi1 1loart or c,t/,, irJ''"'' and 
deposit• in a 1ociety. 

4. The members of a society shall be- l!•"·''" •' 
(a) persons or lOCiditl joining. in tbe •rl'licatir;n mont j, or,eJ b IV'< ti<·n G,' u 1,.~ < t i· .n 1/ ): "'"'• '!· 

and rc~istercJ as a socu:ty unJcr eub·&~ctwn (:!) L( tl~ e•rM "dvou ; 
0 - -
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(b) persons or societies qualified in accordance. with tho req.11;lrements o! section 3 and 
admitted by the society~ accordance w1th tho provisions of thiS Act and with 
tho bye-In ws of tho society : 

Provided that a person so admitted s~all not exercise the rig~ts of a me~ber unle_ss or un~il 
ho has made such payment to the society m respect of me~bersh1p or acquued such mtere~t 1n 
the society as may Le prescribed by the rules made under tl,J.1s Act or the bye-laws of the soc1ety. 

(c) llfinor heirs of deceased members, where no guardian has been appointed, are eligible for 
election. 

Registration. 
(j, The Local Government may appoint a person to be Registrar of Co-operative Societies 

for the province or any portio~ of it and may appoint o;w or mor? Assistant Registrars. The 
Ji•·gislrar wryLy ycneral or spcczal order delegate to the Ass~stant Regtstrar all or any of tl~e powers 
con/erred on him by this Act. . 

G. (J) Any persons or societies qualified in ac~ordance_ with tjJ.e require.ments of section 3 
and a"reein" each to make such payment or acqmre such mterest as aforesaid, may apply to the 
Registrar to

0
be registered as a society with unlimited or with limited liability, as the case may be, 

and the persons by whom or on whose behalf such application is made shall furnish such 
information in regard to the proposed society as the Registrar may require. 

(2) If the Registrar is satisfied that the persons or societies proposing to form a society are 
qualified in accordance with the requirements of section 3 and have complied with the provisions 
of this Act and with the rules made thereunder, he may, if he thinks fit, register the society 
accordingly, and the society shall thereupon become and be a body corporate by the name 
under which it is registered, with perpetual succession and a common seal, and with power to 
ho' d property, moveab!e or immoveable, to enter into contracts, to institute and defend civil 
suits, and to do all things necessary for the purposes of its constitution: 

(3) Every society shall have an address, registered in accordance with the rules made under 
this Act, to which all notices and communications may be sent. 

{4) To the registered name of a society shall be added the words limited or unlimited as the 
case may be. · 

(5) No charge shall be made for registration under this section. 
(6) The certificate of registration signed by the Registrar is conclusive proof that the necessary 

conditions /or registration have been complied with and that the society has been duly ~egistered. 

Jfanagemcnt. 

DLoro••l ol 7. ( 7) No dividend or payment on account of profits shall be paid to a member of a society 
protite. with unlimited liability, but all profits made by such a society shall be carried to a fund (to be 

called. tho reserve fund) : 

Provided that, when such reserve fund has attained such proportion to the total of the 
lin bilities of tho society, and when the interest on loans to members has been reduced to such · 
rates as mar be determined by the bye-laws or rules made under this Act, any further profits 
of the society, not eJ:ceeding·three-fourths of the total annual profits, may be distributed to 
members by way of. bonus: 

Provided also that in tlie case of such aocieties with sl1are capital dividends may be paid to the 
mrm1•crs_lo such ex/en~ and under sucl1 conditions as may be provided by tl1e rule1 or bye-laws made 
under tlus Act. But 111 any case one-fourtli of the annual profits must be credited to reserve. 

(.:!) Not _less than one-fourth of the profits in each year of a society with limited liabllity 
shall be earned t~ a h~nd (to be called the reserve fund) before any dividend or payment on 
account of profits 1s J>ahl to tho mcmlx•rs or any of them. 

. (·l) ~'olu•itllstan~i"g anytlling _in the foregoing portion of tltis section, any society shall be at 
l<brr_ly u·•IT1 tl<e san_ct1011 of tile R<'IJISirar to contribute an amount not exceeding 10 per cent. of its 
1'ruf•ls to local clwrrty or to loc<1l objects of publio utility. 

lt•••td..ti""' 8. A soddy may rect•ivo d~posits from members without restriction, but it may borrow 
.... ho>rwnin~. from.twrsons_ who nro not members only to such extent and under such conditions as may bo 

provJ,It•d by 1ts byo-lnws or by rules mndo under this Act. 

lt•·•<d.<h•n• . 9. (I). A r~c,lit sncil'ly •hall make no loan to nny person other than a member, and i~ the 
• nluono. m,,c of <I J111110r 1l sl1<1llmake 110 loan except for purchase ofnccc.•saries of life: 

. l'roviJ,•J that, with tho consent of the Registrar, a society may make loans' to another 
BOCll'l)'. 

(:?) _Savo with. tho p~rmi'lsion of tho Registrar to be given by general order in the case of 
c:~ch sn<'ll'ty, a soc1cty u·•tli unlimited liability shall not lend money on the security of moveable 
pr''i"'rl y, 

. ·• Pl Th:' Lora! Gowrtmh'<.lt may, by general or special ord,·~. prohibit or restrict the lend· 
1 •1•~ of . 111~'1l• You mortgago oflinmovcablo prop••rty, or any kind thereof by any society or c'ass 
0 80t'l~tlt.'S. 1 



d (4) 1 Co-ope~alive Society o~l1cr tlmn a credit socil'fy slwlltwt draltrith IIOII·tllrmbcr! crcr
1
l 

un er sue 1 rcstncl10ns as may be 1m posed by rule 11.a1lc by tl~e Local Gorcrtllratlll. 

10. A so_ciety may deposit its funu.~ in ~he Gowrnment Savinp lJJnk ,,r "ith amy l•"nl..,·r P.·r··•il uf 
or person actmg as a banker approved for thiS purpose by the Hrgistrar. ,,,.,, ,,., 

l..uid•. 

Shares and interests of members. 

11. Where the liabili~y of the members of a society is limited by shan·s, a m••mbt•r •hall not l.irnh "" 
hold more than such ~ortton of the share capital of tho society, subject to a maximum of one- <"1'''•11 .. ·1·1 
fifth, as may be prescnbcd by any rules made under this Act : 1'1 ""''"1'" 

Provided that no member of such a society shall hold more shares than reprcst•nt a'""' 
of one thousand rupees when fully paid up. 

12. (1) Where _the liab~ty of the members of a society is not limited hy shnrt•s t•aeh r .. a .. of 
member shall, notwtthstandmg the amount of his interest in the capital only ba\·o ono \'oto 118 a ou•ml~r •. 
member in the affairs of the society. ' 

(2) Where the liability of the members of a society is limited by shares, each member •hnll 
have as many votes as may be prescribed by the byo-laws of the society, •ubjccl to a limit to~ 
prescn'bed by rules made under the Act. 

(3) No proxies shall be allowed. 

13. (1) .A member shall not transfer any share held by him or his interest in tho capital nrolrkt1nno 
of the society or any part thereof, unless he has held such share or interest for one ..-ear at least. "" ""'"1" 

o1 uf .. t,aro or 
(2). The share or interest of a member in the capital of a society shall not be trnn•fcrrru or toaorut. 

charged, unless to the society or to a member of the society and subject to any conditions ns to 
maximum holding prescribed by this Act or by the bye-laws or by any rules mado wtucr thi~ 
Act. · , 

14. Subject to the provisions of section 19, the share or interest of a member in tho d~rt ~•·•""' or 
capital of a society shall not be liable to attachment or sale under any decree or order of a Cuurt '"'"'""'not 

. of Justice in respect of any debt or liability incurred by such member, ~d neither tho Qffi,.ial ~~~~;~~rnL 
IIVollBS2, Assignee nor a Receiver appointed under Chapter XX of the Codo of Civil Procedure shall bo 

entitled to or have any clatm on such share or interest. 

15. On the death of a member, the society may pay to, or transfer to tho creuit of, tho Tronol•r ol 
person nominated in accordance with tho rules made in this behalf, or, if there is no person •o '"'"'"''on 

' d h Co ' L • 1 d · b dool h ol nommate , such person as may appear to t e mm1ttco to uu en ttl c to rt·cctve t o Mrno oron.~•'· 
ns heir or legal representative of the deceased member, a sum representing the valuo of such 
member's share or interest as ascertained in accordance with the rules or bye-laws and all 
moneys due to him from the society, and tho society shall thereupon be abloh·ed from nil 
liability in respect of such share or interest or other moneyB as aforesaid. 

16. The liability of a past member for the debts of the society aa they existed at the timo Uo1.11ily •·' 
when he ceased to be a member shall continuo for a period of one year from the Jato of hilt root •·•w!.t '· 
ceasing to be a member. Thi1 period shall be computed from the date of tl1e acknowlcJ~Jtaclll b:J 
the Committee of the fact of cessation of mcmbcrsliip. 

17. The estato of a deceased member shall be liable for a period of one year from tho timo ~1·i 1;'{..•1 
of his decease for the debts of the society as they existed at the timo of his deccuo. .id'".;."..~ 

mctwk'f. 

Priority of Society' I claim against a rntmbcr. 

18 Subj"ect to any prior claim of the Government in respect of land-re\'enuo or any U11mry r,~., rL.hA 
' · f · 'I t •1 "~"''" recoverable as land-revenue or of a landlord m respect o rent or &!"Y m~ney rccoHUu o aa rcn , ""'~ .. , rroj•· 

a society shall be entitled in priority to other credttora to enforce tta clatm- •tfi.-.,1•••• 
, lofi,.J•ICII'0 

(a) upon the crops or other agricultural produce of a membcr or past memLcr at any I am•l .. u~>o,lml·"'
within a year and a half from the date when seed or 1114nuro v.·a., a•lvanc•·d or :;:;·:,::.:;1;..~. 
money for the purchase of seed or IWlnuro waa lent to such member or 1...at 
member, in respect of the unpaid portion of such advance or loan: 

(b) upon any cattle, agricultural or intlustrial imJ•lcm~nts CJr ra~ nllltcrial for m~nu
factures or article• manufactured Jram raw matcnall, aopJ•Iaed LJ: tL~ ootkty, 
or purchased in whole or in pnrt ...-ith rnon•·y J,·nt Ly the auc•dy, In f"J•·<t 
of tho outstanding liaLility on account "f auch aupl'IY ~.or J,.an. 

19 A society shall have a cbargoupontLe &hatrsor inkn·•tin t!.e rap'blan•lr.ntl,e C!"r•o·l 
. d' 'd d I ' r, I LL t " ... , ,,,,.., deposits of a member or past member and upun any av• c·n , "'·"'"·~ <>I pr•• 1 1 I•aya ' " ,,.1_, •·I 

be t bl mber in respect "f any dcLt duo from such mcmL<:r IJI I•·'-'t meu,L<·r I•• lLo ,,,., .. ,, 
mem r or pas c , • t L< · t J.t u...., .. , '" 
society, and may set ofi any sum credited or pay a Lie to a n.cn.""r or j•.lO n.cu. ·ran <or "" ar "'""'"'· 
payment of any such de Lt. 
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Audit, inspection and inquiry. 

20. (J) The Regi.~trar or some pcrso~ authorised by ~~m s_hall audit t~e accounts o! each 
eocicty once at least in every year a!'d t/ tlte person auddtng u not the Regtstrar, the audit shall 
not be considered valid til! passed by lm11. 

(2) No charge shall bo made in respect of any audit made by the Registrar or his staff. 
(3) Tho audit under sub-secti?n !~l. shall includ~ an examination of overdue debts, if any, 

and a valuation of the assets and habihtles of the society. 
(4) The Registrar, the Collector or any person authorized in this behall ~Y: the Il:_egistr.ar or 

the Collector may at any time inspect the _books, ac?ounts, p~per~ and securities of a soCI~ty, 
and every officer of the society shall furniSh ~uch mf~rmatio~ m regard ~o the transactiOns 
and working of the society as the person makmg such mspect10n shall reqmre. 

(5) The Registrar may of his own motion, and shall on the reque~t of the Collector, or on 
the application of a majo~ity_of the Co~mittee or not. of less t.h~n one-thud. of the members, hol<l 
llll inquiry into the constitutiOn, workmg and finanCial condition of a soCiety, and all officers 
and members of the society shall furnish such information in regard to the affairs of tho 
society as the Registrar may require. 

(6) Where an inquiry is held under sub-section (5), the Registrar may apportion the costs, 
or such part of the costs as he may think right, between the society, the II!embers demanding an 
inquiry and the officers or former officers of the society. 

(7) Aily sum awarded by way of costs under sub-section (6) may be recovered, on applica· 
tion to a Magistrate having jurisdiction in the place where the person from whom the money 
is claimable resides for the time being by the distress and sale of any moveable property · 
within the limits of the jurisdiction of such Magistrate belonging to such person. 

21. A copy of any entry in a book of a society regularly kept in the course of bnsiness shall, 
if certified in such manner as may be prescribed by rules made under this Act, be received, in 
any suit to recover a debt due to the society, as prima facie evidence of the existence of such 
entry and shall be admitted as evidence of the matters, transactions and accounts therein 
rccor<led in every case where, and to the same extent as, the original entry itself is now by law 
a<lmissible, but not further or otherwise. · 

Dissolution of a society. 

l>i .. ulution. _22. {1) If the Registrar, after holding an inquiry under section 20, sub-section (5), or on 
rec~1pt of an application made by three-fourths of the members of a society, is of opinion that a 
soc~cty ought to be dissolved, he may cancel or may refuse to cancel the registration of the 
soCiety. 

C'Ant'(lltntlon 
c.1f n,~ittlr"· 
\ion ol 
audoty. 

(2) Aily member of a 3ociety may, within two months from the date of an order made under 
sub-section (1), appeal from such order to the Local Government. 

(3). Wh~re no appe~l is presented within two months from the making of an order cancelling 
the reg~trahon of a s.oCI~ty, the order shall take effect on the expiry of that period. Where an 
a ppcallll presented w1thm two months, the order shall not take effect until it is confirmed by tho 
Local Government. 

{4) Where an order made under sub-section (I) cancelling the registration of a society takes 
ef!oct, the society shall cease to exist as a corporate body . 

. 23 A socicly shall be ~issolvcd if tlte membership falls below ten, 'provided that, if within 
a It me to be fi.zcrl by the R;gtslra.r from the date of his knowledge of the fact tlte membership be again 
made up to t~n or more, diSSolutiOn shall not be necessary. During the period in question tlte society 
she~ll be constdcrcrl to be a regislcrerlsocicty under the Act . 

. ~B. (1) Where .the registration of a society is cancelled under section 22 or 23, tho 
Heg1:1trnr may appomt a competent person to be liquidator of the society. 

. (2) A liqui<lator aprointcd under sub-section (1) shall have power to institute and defend 
Suits on behalf of tho soctety by his name of office, and shall also have power-

(a) to suo fo~ and recover any sums of money due to the society at the date of such can· 
ccllahon; · 

(b) to dct~rmine the ~ontribution to be lUnde by the members and past members of the 
.soctet.y respectively to tho assets of the society ; 

(c) to mvesh~o.te all cl.aims against tho society, and, subject to the provisions of this Act 
to dcct<lo questions of priority arising between claimants ; ' 

(d) _to <ltd~brw..Ubto by whnt persons and in what proportions the costa of the liquidation nrc 
o o orne; and 
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(e) to ~~~~estch directions in regar_J to the collection on1! 1! j,t rihut j,,n <•I 1 h<' 
11
,,d, <•I t I.e 

socictJ.' as may appear to htm to bo necessary, fur winding up tho nth in <•I II"' 

(3) Subject to any rules of proccd re J d th'. \ 1· · 
this section shall so far as such 

0 
u rna e un efr l.i' ct.' a 111U~tbtor BP!''int•··l un,J,•r 

sectio h . '. p wers arc necessary or rarrymj: "llt tho puq'"'''s t•l thi• 
ducti:~ of~~!uo~::ttobsu~mon and enforce t~e attendance of witnr""' anJ to <••mtwll!.,, t·r•'· 
Civil Court under th! c~le ::a;:ilm;;:cse~~~e~n tho same mlll\ner as is proYiJ,•J in tho r:~<•• ,,f n 

d
(lb) Th1~ r~des may proviJ~ for a!! appeal to the Court of tho Di.>trict Ju,Jpe frnlll nny eorJ ·r 

ma e Y a tqut a tor under this section. 0 
' 

(5) Orders made under this section may be enforce.! as follows :-

(a) ":hen made by a liquiuator, by any Civil Court ha,·ing local juri.<uicti,·n in tho same 
manner as the decree of such Court. 

(b) when mad.e b! the Court of the District Judge in tho matter of any surh nppral 
1
, 5 

afore~aid, m the same manner as a decree of such Court mauo in an,. suit l•·nJin" 
therem. ' o 

. . (~) ~av~ in so far as Is hereinbefore expres~ly prov!ded, !lo Ci,·il Court shnll hnYo nny 
JuriSdictiOn mrespect to any matter connected with the diBsoluhon of a soeicty under this Act. 

Exemptions /rom Taxation. 

25. (If) The G~vernor General in Council by notification in tho Gazette of Ir.Jia may, 1n I'uw•r to 
the case o any society or class of society, remit- .,.,,

1
.11, ,,. 

( ) h · bl · lnromo tu, 
a t e mcome-tax pays e m.rcspect of the profits of the society, or of tho Jivi,J.· 111J• ""'"I'·''"'' 

. or other payments receiVed by tho members of tho society on account (Jf 1,rof1ts · ""'t '''' ·11•· . . • u .. n f,'<ll ... 
(b) the stamp-duty w1th which, under any law for tho time being in force, instruml'nt• 

executed by or on behaU of a society or by an officer or member anu 11·latin" to 
the business of such society, or any class of such instruments, nrc lrs1 .... ct:~•·ly 
chargeable ; 

(c) any fee payable under the law of registration for the time being in fotcc. 

(2) A notification exempting any soceity from the fees refcrreu to in sub-acction (1), clauso 
(c), may provide for the withdrawal of such exemption. 

Debts due to Government. -26. (I) All sums due from a society or from an officer or member or past mcmlwr of a Jl.ro•rr1 ,,, 
society as such to the Government including any costs awarded to the Government unJer sec- •:"""~"'''' 
tion 20, sub-section (6), may be recovered in the same msnner as arrears of lanu·rcvcnuo. uu,.rnrun•L 

(2) Sums due from a society to Government and recoverable under sub·scctiun (I) may J,o 
recovered firstly from th? p:o~rty of the society; secondl_y in tho CBS? o.f a aoc~tr <•f.~Lith tl .. , 
liability of the members IS limtted, from the members, subject to the hmtt of the1r linb•l•ty; nuJ, 
thirdly, in the case of other societies from the members. 

Rules. 

27. (I) The Local Government may, for the whole or any part of tho pro\ince nnu fur any R•.h. 
scciety or class of societies, make rules to carry out the purposes of this Act. 

{2} In particular and without prejudice to the generality of the foregoing power, auch rul•·• 
may-

( a) prescribe the forms to be used in applying for tho registration Gf a a(Jcidy anu tho 
procedure in the matter of such applications ; 

(b) prescribe the conditions to be complied with by person• ai•plying fvr rrgi..tratl"n nr~<l 
by persona appl>:in~ for aumission or ad~tted II:" mcmbe111, and {'ro,·iole f0r t!.o 
election and admlSBton of members from ttme to ttme nnu tho amrJunt ,,f pnyn..-·t.t 
to be ma1le anu interests to be acquire.! before exercising rigLta d rnrn.b<·nl.ip; 

(c) proviue for the mocle in which. the. nlue of a deceaaeu membe~'s ir.tw·et aJ,all i;<' 
88certain~d and for the nonunatton (Jf a person to whom auch lr.tcrr-•t mAY Le J·••·J 
or transferred . . 

(d) prescribe the proportion to the total liabilities to 'i;<' attaincu by tLe r•~.:-rve fur.•l ar.•l 
the rate to which interest on loans to members LS toLe reduced, Ldurc F' f.•• o.&)" 
be distributed to tLe members of a &ocicty tcitll unl,"mitrd liaWity; 

(e) prescn~e. the c01_1d~tion1. under v!.ich ~iridend1 may w 7.aid to t1.t mm.l.cr1 of unl,·n, f. J 
liabtldy IOCtcltfl tr•tl• eT.are captlal. 

(/) prucril·e IT.t rwm~rr of,.o!cl trT.ich Wl:J w IJircn to h!J." o/ m,.,t IT, an ont tl.r.rr. , 



34 

(y) provide for general meetings of the members and_ for the procedure at such meeting a 
and the powers to be exercised by such meetmgs ; 

(/•) pre•cribc the matters in respect of whic_h a so~iety mar or shall ma~e bye-laws 
and for the procedure to be followed m mak~g, altermg_ and abrogatu~g bye-laws 
and the sanction to be required to such makmg, alteratwn or abrogatiOn ; 

(i) prcscriLe the accounts and books to be kept by a society and provid~ for the audit 
of such accounts and the charges, if any, to be made for such audtt, and for the 
periodical publication of a balance-sheet showing the assets and liabilities of a 
society; 

(j) provide for the persons by whom and the form in which copies of entries in books of 
societies may be certified ; 

(k) provide for the formation and maint_enance of a register ?f members and where 
the liability of the members is liDUted b:>: shares, of a regiSter of shates ; 

(I) provide for the formation and maintenance of reserve funds, and the objects to which 
such funds may be applied, and for the investment of any funds under the contrc 1 

· of the society ; 
· (m) provide that any dispute touching the business of a society between members or past 

members of the society or persons claiming through a member or past member or 
between a member or past member or persons so claiming and the committee or 
any officer shall be referred to the Registrar for decision, or, if he so directs, to ar' 
bitration, and prescribe the mode of appointing 'an arbitrator or arbitrators 
and the procedure to be followed in Eroceedings before the Registrar or such 
arbitrator or arbitrators, and the enforcement of the decisions of the Registrar or 
the awards of arbitrators; 

(n) determine in what cases an appeal shall lie from the orders of the Registrar, and 
prescribe the procedure to be followed in presenting and disposing of such 
appeals. 

(3) The power to make rules conferred by this section is subject to the condition of the rules 
being made after previous publication. · · 

(I) All rules made under this section shall be published in the local official Gazette and on, 
such publication shall have effect as if enacted in this Act. 

(5) A copy of the rules relating to a society and of the bye-laws thereof for the time being 
In force shnll be kept open to inspection at all reasonable times free of charge at the registered 
address of the society. 

llliscellaneous. 

Indi•m't'nm· ~8. The proyisions of the Indian Companies Act, 1882, shall not apply to societies regis· 
"'";,., A..t, tcrcd 'under this Act. 
l~'l::',nut to 
"Pl'l.v. . 
~, •. ,.;,d rn••r _2~. (I) ~otwithstanding anything contained in this Act, the Local Government may, by 
~~:,1:,:;;:~,.,111 epcc1nl order In ~ach c~s~, and subject to such condition~ as it may impose, permit any associa
to ,,.,;,,,., tlon of co·opcral•t·e soctclLel or of not less than ten persons above the age of eighteen years to be 
'"'" ,.,,.,.;.. rt•giskrod ns a rural or an urban society under this Act. 
til;n un~lrr 

M. (:!) A societ~ so registered shall be subject to tbe provisions of this Act to the same extent VI oi_IBS~. 
as any other socwty. · · 

. . 30. Tile L~cal Govcmmcnt m_ay, by gmeral or special order, exempt any society registered under 
81 clwn G or scctwn 29 or any Bp~c.'a! class ~/such societies or such societies as are situa~ed in a parti • 
cul,~r ~rm fro111 ""Y of t!•e pr?vLstons oflhrs Act or direct that they may apply to suck socie~y or 
socacl1cs w•l!. sue!. mod•ficatwns as may be specified in the order. 

31 !he Loc~l ~ovcrnmcnt may, by special order in each ca;e, register under this Act an!J 
ro-oJ•ral~t•e assocwlwn a!rmly registered unler the Inlian Co.npanies Act. 
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Notes on Clauses. 

Owing to t_he use of the expression" Co-opcrath·e Credit Sodeti,•s " in tl11, l'r1•otnble ,.f .\c t r,.. ,·,H·. 
X of 190-1 c~ns1derable d?ubt has been felt a.s to whether societies <lea ling with t1 11• n:l ... r (,,, 1111 

of co-~pe,ratwn than cred;t can legally be r~gtsterc..I eve~ undersection :!(1. ~·e ~lr. l:aj:<.~··J•:<I.1 
Ch~rr1ar s note,~n pa~e .~1 of the Procc.cdmf;• of the Ftrst Confaencc. It ii n••w l''"l'""'•l t,, 
omtt the word Credtt, and to make It plain that the Act is intended to rnroura"•' t J,.• f, ''""'' 
tion of ~II ~ocieties which_ have as their object the encouragement an1l d1lwlnp~1wnt ,,f t }10 

econonuc mterests of the1r members by means of operations in common. 

Th1 words" at rc~i>tration :• hl':e bJen introduced to meet tho Jifficulty 1 ... intnl <>ut in ~·.tl ·n l, 
Mr. Rlmlchlndra Rlo s n?te pnnted In pu.,graph 3(1 of the Proceeding• of this r .. nf,·r··nr.>. ~t·· "'·I 

'· 
A prov~o has be~n added to this sub-section for the reasons explained in parngn•l'h ·I~ ,,f 

the Proceedmgs of thts Conference. See also paragraph liS of the Proceeding• ,,f the Fir,t 
{)on{erence. 

In the. existing Act a distinction is drawn between rural and urban societies. Thi• ,}btim·· '' "'' '" '· 
tion was criticised when the Act was under consideration by Mr. WoiJI ntl<l t'ir Fn·..l,·rirk :~:.,····•··• 
Nicholson, but was retained by the Government of India mainly becnuso it w•t• thougl.t that · 
ruraland urban societies would require different constitutions, a basi." of unlimit,•,llial.ility 
being more suitable for the former and one of limited liability for tho btter. Exp•·rio•JI<'" ),ow-
ever hos shown that the true distinction is between societies with limited n11d t h"'" with 
unlimited liability, and that the present distinction is purely statutory and artiflci,,J. .\II tJ,., 
Conferences of Registrars have agreed as to the necessity .for amendm••nt in thi.• f<''l"'rt, nn.l 
effect has been given to the change in the draft Bill (vide paragraphs li~ nnd ·10 <•f tl•e l'ru-
ceedings of the First and Third Conferences, respectively). 

This sub-section takes the place of section 7 (a) in Act X of 1901. It is rollsidcr<'•l n.hi•- ~. • ''"" ~. 
able to limit the section to " Credit" Societies since tho liability of productive sncidil'B "ill ~:;t:' '""" 
-ordinarily be limited. I· 

Th~s takes the place of section 7 (b) of the existing Act. ;~·;;,';·:~.~:" 
(4). 

This sub-section has been introduced to provide for the registration of Unions d 8ocletiro ,_.., '' ''1 :t. 
• llllb .. dl•<1l 

'See Appendix VIII to proceedings ofthe Third Conference. tG; 

h P d. f h Th' dC f N·di .. n:t. See Appendix VII tot e rocee mgs o t e ll on crence. ,,.1,,., ,, ,, 

The amendment proposed is consequential on the aJditio~ of section 3, sub-!ection (G), 

171. 
,·..,wli,Hl 6, 
11ulo-• ·..t l·•nt 

,_,) ·1·116). 

See Appendix VII to the Proceedings of the Third Conference and paragraph 3G <>f th~ I'ro· ~;;~:·~.!·., 
ceedings. l. ''' 

See paragraph 37 of the Proceedings of this Conference. ' N'•
1

• '
11 ~-

See paragraph 35 of the Proceedings of this Conference. :'·,;,::·:\~'·• 
111) 

See notes Nos. 16 and 17 appended to Proceeding~ of the First Conf"rcnco an• I r~ragrBj•l•l ~· .,, ' 1 7 · 

43-15 of Proceedings of this Conference. 
See paragraph 36 of Proceedings of this Conference. 

In the roviso to this sub-section the word" another" hn• been auLstitut•·•lf·•r t},o w .. r.l 
" rural ". p See Appendix VIII to Proceedings oft he Third Conference and parng:aph ·1'1 <•It!.· ''" 

Proceedings. 
See paragraph 23 of the Proceedings of this Conference. 

~-~·II •1\ 'J. 
"1d .. •-· .1 1 I 

I I; 

~ .. ,II ·"1 fl1 

• d .. w t1 ·1 

II). 

' " · l"t \..It 1 t! t'···•nll The ·word" share" has been inserted bdore tho word _capcta o ml " c ··•r •1 

debentures and deposits are not included in capital. 
See pararr.,raphs 4G-4S of the Proceedin:;3 of this Curof,,rencc. . •. · • '' ., I!. 
- J t, a l•l. 
This Sl'ction which i9 numLered 17 in .\ct X c. I H•Ol h•~ bet·n amon<l•·d to _m,\;o ot 1 _nr. ''" 

what date the liab.lity of a member ceases. See l'ara:;ra1•h 40 of tho Proc•·c·ltn:,"l ,,f tl.li c .. ,,. 
fercnce. . . · 1 1 • · ·.1' 

It has been thou"ht a<h'i•aLie to exten•l th~ perinJ o\·er .,.},i~h a B·•<Hy li ''"' ll ·· 1 ''' :•·, :, • , . , ,; 

f its d.\im a~ainst' 8 n1ember in pri(Jrity to tho"'~ c,f t.,tJ~.:r cr4·tlat~-._r" t_o ~·H'' y··;1~ ar:·l ·• l ~ f. ,1• 
orce e . . f I • I r til· • ''I I I " ' . " CnJer the l.lw n~ it kta.nJIJ at pn·"'>~nt t},P }'rv.nty (J t ~.~ !'-f;-e:._·ty • r ,urn li ~~~''1'"' .1. '1. · • · .' 

t>f 11 crr•p like su~arcane which rem3irc'l (Ill tl.c ~;r••UJ,1 Lr a wJ,.,)., )e•r. l'·:o .\j'i'' 1
•'•

11 
·• hI'-

rcrJing~ (,f the ;-\ecuwl C.•~tf~..·rt·nrc. . ,. , ,. • .. , 1 ... 
· 1 1 1 · 1 [ ( · t l 1 \r:t•..,'ll '' h • I ,,, .. \ •. I • , -~- :. _ Tl iisuU-sPcll••n 11.1~ ,,·,·n llili•'IL• .~~ \\Ill r ··r· '· ' . ,.... '· . .. f 1 • •. 

npprwlcd to rroce<·Jint,"' c-f t).~ J:'.r>t c .. ,, .. rciH" ar .. l I•J !•.lf·O~r>(·!l j• ..( t!.• l'r' • • J,- :•' t. ' ' 

c-,flfl'fl'ncc. 



8Pdlr1n ~f}o 
II11L·8•:dil)n 
( 1). 

f't>r-1 i•)n ~o. 
I'IUb·llf.'Cti•'TI 
( 2), 

36 

Section 21 {I) of Act X of 1004 prescribe~ that t~e _Regist~ar shal.l audit th~ accounts of each 
society once at least every year. Co-op~rat1ve Societies ar~ mcreasmg so rap!<lly that personal 
audit Ly tho Registrar is noionger ~oss1ble. The sub-secti~n has be~n amended so as to allow 
the audit to J,o conducted by the RegiStrar or any one authonsed by him. 

This section baa been slightly amended as some of the larger societies may employ at their 
own expense chartered or professional accountants to audit their accounts. See paragraph.J3 
of the l'rocccdings of this Conference. 

B•,llon 23. Sec paragraph 30 of the Proceedings of this Conference. 

~er·liou 2.1, The words "so far as may b~" in th~ section in Act X of 1904 have been o~tted. See 
'" L· ,,.,,;"" 3. paragraphs 17-18 of the Proceedmgs ofthm Conference. The Conference are ad viSed that the 

words arc unnecessary and that they may prejudice the position of a liquidator. 

RccUou 27, Various chan:;ca have been proposed in rule making_ powers of Local Governments. Some 
ouL "'ctl<m am either consequential on the amendments proposed in the ·body of the Act and others have 
(~J. been omitted as it is considered that the matters in questioi;I. might be dealt with by the societies 

t-;,,ntion ~{l. 
•ub.,{•ction 
(1). 

f:Prlion 30. 

~-.,dion 31. 

in their Lye-laws. 
The amendment proposed is consequential on new section 3 (6). 

This new. section takes the place ~fthe proviso to section 29 (2) of Act X of 1 !l04. It is pro
po9ed that w1der powers should be given to Local Governments to enable them to deal with 
special cases. It is understood that the policy of the Government of-India is to make the Act 
as clastic as possible. 

This section is proposed to permit the registration under the Act of Nidhis in the Madras 
Presidency. See Note No. 13 appended to Proceedings of the First Conference.· 
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APPENDIX II. 
STATEMENT I ·A. 

GENERAL PROGRESS. 
·~. 

CentriJI Societie. (lending to otAer SoiMtie• onlg) • • -. ... .. . ... . ~ .. ... 
Elne •• lloooBa. - :N'UIIBU o• 8oOIBI• NUIIBU O:J lbllBUI 

-..1!. . . 
-c-4. ()~Mr. . A& .... ,.u.. .Utlaa AUbe 

be,rianlDg of •d9! Uae • begialliog of eoa of Uae. 
LimW Unlimited Lim;w UaUmitu tbe,_. ;rear. the :r••· J881'. 
JiabililJ'o liallilit,. llabilit:r. li&billiJ· 

• 
I I ' l • ! 7 8 9 

I 

I ••• ••• ... 1 :s 4.6 167-

• •• ... • •• ... . .. ••• . .. • .. . 
-I ... ... ... .. . . • ... 4.5 

I ... ... . .. I :s lOi 271 . 
1 ... . .. ... . .. 1 .. . .a 
1 ... ... ... ... 1 ... 4.5 

••• ... ... .. . ... ... ... ... 
• 1 ... .. . 4 6 84 62!1 

... ... ... ... . .. .. . ... ... 

... ... . .. ... . .. ... . .. . .. 

... ... MO . .. ... ... ... . .. -u 1 ... . .. I ' I 15 en l,lU 

. 
Wourn Carr.u. • 

.Atthe 
. 

A &tho 
btoaiag of ...a of the 

e :rear. JO&I'. . • ... 
JO 11 

• 
R •• P· R .. p . 

1,74,040 0 0 . 6,61,616 16 7 

• •• ... 
-.. . 4.,323 0 0 

• 28,599 0 0 2,C0,318 0 0 

!- 7 .. 580 0 0 .. . 
' .. . 13,960 0 0 

. .. .. . 
32,918 13 a 62,409 a at 

... . .. 

. .. . .. 

.. . .. . 
1,15,655 IS a 10,07,108 I l06j 

' 

•a..a.~ott••;-• .....-n., ..._ ,_ __ ._, ..._ ..._ .t.!Mr I ' 'iN, ..... _,;w. ... r'to loJ -a...,. 8aau N ... - t.M ia &.....a IY·.L 

Rlll.t&III. 

11 

. 



PnoviNCN. 

1 

!Iadras 

Bombay 

Bengal 

United Provinces 

Punjab 

Burma 

Eastern Bengal and Assam . 

Central Provinces aud Berar . 

Coorg 

Ajmer 

Myscre 

TOTA.L 

12 8 1 

25 

13 16 

24 l 

4 

17 l 

24 3 

8 

4 13 

STATEMENT 1-B. 

GENEBAL PROGRESS. 

Urban Societies. 

At He 
enr1 of the 

year. 

7 

At tho 
lw,.:inning of 

the y,·ar. 

8 

At t:he 
end of the 

yo:H. 

At the 
be . .o:in11ing of 

the year. 

~~-- -----: ~-------

19 

19 

5 

21 

7 

10 

24 

ii l:i 

49 

18 

27 

8 

17 

·1,77G 

3,337 

1, l85 

42,701 

316 

1, 7 31 

1,067 

1,364 

u,o !0 

1,GS2 

405 

1,0:36 

2,73S 

1,281 

2,009 

R a. Ji· 

2,6£1,3;)0 g 7 

J,go,sao o o 

·12,210 0 0 

21,531 8 0 

1,03,043 15 6 

4U,:l88 1 7 

50,751 6 5 

At tho 
1'1](1 uf the 

year. 

!I 

R "· p. 

3,72,%1 G 11 

l,OO,G39 0 0 

28,2•13 0 0 

7G,837 15 O! 

1,':)7,8S2 0 0 

61,175 13 3 

1,11,011 6 4 

JliDIARKS. 

12 

-t Inclusive of 
one society 
cancel led. 

!Of these two 
societies are 
still engaged 
in collecting 
CapitaL 

1---1------:---1----------------------------!-------' 
12_s_"-_7_2__c __ z_4_1 3 158 227 56,899 6_'6_,5_4_4 _ __c__z_z,_7_ii,_6_9_5_9 __ 1 r2,73,81l~-9--6-'}: ____ _ 

• Include1 etatif;tics ngarding loans fn,m non-n embers, luans frolll other societiea, &hare capital, detJOsih by rnem bers, State aid and reserve fu11d in Statement IV -B. 



' 
GENERAL PROGRESS. 

XIDI 01' SOOD'IIM. I Ji'VKIIU 01' 80011'11&1 JfvK .. aoi'M.aiiH&I WOIII•a C.uo!l.t.~• 

o.,~, Oflor. . 
PIOTI.OL - BIK.t.IU. • AUhe At the At \he .Uthe 'At the At tho 

bagillning of ead of the "t.DDing of llldol&he . beginning of the end ol the 
Limited tJalim~ Limited ll' nli mitod the J8af, , ... , .... year. . , .... , .... 
liabilit:J. liabllitj. liabilitr. liabili&:r. . 

1 I I ' I • ' 8 li 10 11 111 . 

M 
. 

M .. - •· P· •• p. . 
Mid.,.. 10 Ita '17 163 6,111 

. 
9,400 8,80,!65 ' 8 7,84,'128 12 10 • . • • ... ... . 

Bombay • l!lt I 100 Ufo • 6,24.5 
. 

7,16& I, 78,288 l4o 11 2,83,860 11 6 tincludea fonr -• • • .. . ... 
. . viet"- already 

8anpl • • • • ... 859 . .. 6(01) 83\ 884 10,909 U,913 1,88,197 0 0 Z,60,2U 0 0 cancelled and . - three aocieti•a 
United P10viDcea • • ... 80S ... 11 186 811 88,804 4ll,lllii 8,38,577. 0 0 10,65,487 0 0 engaged in col• • lectilll!' Capital. 
Puajab • • • • 1 810 ... ... 2&8 811 11,565 12,1176 41,72,367 0 0 7,83,666 0 0 (01) The etatiatica of 

- th- pain 
B11rma . . • • ... 166 • •• .. 71 156 1,661!. 4,175 1,59,~ 10 I .,06,005 7 6 IIOeietiea -
Eutern Beagalaad A-., ... 104 ... .. . 1141 104 6,!13 8,142 1,112,728 811 8,113,67& 0 0 

DOt &YaiJab)e. 

• 
C811t.ral P10rinoea ud Berar ••• 87 ... .. . 61 If 1,881 8,1111 79,2911 18 11 110,011 8 I 

c-r 13 i,2M 
' 

• • • • I . .. ... 11 11 1,081 26)16 a 0 M,li27 11 II -
Aj- • . • • • •• 8 ... ... a 8 138 160 ~6 0 0 873 II I . 
lly- • . • • l7 ••• ... 1 17 q 1,151 1,54! 13.S74o 11 0 24,4o88 II I -TOT Ito • " 1,896 . .. 10 1.111 1.71111 11,171 1,11,151 lii,Sif,IIS 11 I 40,86,756 7 8 

• bol"- ~ioliol ••••ll .. ._ lha ----.a.. lha ••• · Uea. ..... •piAl. ......... , ·=' wo,ltUt .U. ... -·-· i8 Bioi e I JV.C. 
-~ 














