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FROlil 

To 

SIR, 

'No. 409A oF 1907 
. xu 4~ ' • 

S. H. FREMANTLE, EsQ., I.C.S., 
R&GISTRU, Co-onRATIVB CREDIT Socn:riEs, 

u NITII:D PROVINCES, 

Taz CHIEF SECRETARY ro GOVERNMENT, 
UNITED PROVINCES, 

RBVENUE DEPARTMENT. 

Dated f4cknow, the 11th October 1907. 

· · ~ HAVE t~e ho~ou: to submit the annual report on the working of the 
Co-operat1ve Cred1t Soc1et1esAct for 1906-1907. The report covers the period 
from April 1st, 1906 to June 30th, 1907. The statements from fifteen societies 
in four districts were not obtained in time for incorporation in the report, while 
those from Partabgarh were received incomplete and could not be corrected in 
time for inclusion. 

1.--ADMINISTB.ol. TION. 

2. Registrar.-M.r. J. Hope-Simpson held charge of the office of Registrar 
up to March 18th, 1907, on which date 1 succeeded him •. The Registrar was on 
tour for the following terms :- . 

let April to 3rd May, I 2nd to 26th October, 
23rd July to 23rd September, . ' 14th November to 12th March, 

S.th April to 1st May, 
or 265. days in all. 

3. Sta.ff.-The inspecting staff was the same as at the close of the previous 
year except that Kuar Karan Singh was appointed to be a De}'luty Superintend­
ent of Police and was succeeded by Thakur Indra Singh, late Sadr Kanungo of 
Muzaffarnagar. On July 30th, 1907, Munshi Wasi-ud-din left the department on 
promotion to·a Tahsildarship and M.unshi Yusuf Ali, late Nazir of Rae Bareli, was 
appointed in his stead. Ths circles into which the provinces are divided for 
purposes of inspection and control now stand as follows :-

1st Kumaun, Rohilkhand and Meerut divioion also} 
Agra Division with the exception of Mainpuri Thakur Indra Singb. 
and Etah districts. · · 

2nd A!lah~bad, .Gorakhpnr .an~ Benares diviaions} Dabn Sheo>uiohan La I. 
and Mampun and Etah dJstricts. 

3rd Oudh and the Dena res Silk Weavers' Aseociation} :r.runsbi Yuaaf Ali. 
at Benarea. 

4. Office.-The staff of the office was stren~thened during the y:ear by the 
appointment of an additional clerk and now consiSts of a hea.(l clerk and four 
assistants. Their work has increased pasi passu with the·expansion of operations. 

II.-SoCIETIEB-TBEIR INoausz AND D&Cll.USZ. 

. 5. A. Central.-The societies shown in the statement are really co-operative 
unions. The system was described in paragraph 7 of last year's report. "The 
central society consists of ex-officio representatives of a number of affiliated societies 
who are empowered by the by-laws to pledge the credit of the societies they 
represent for the loans raised by the central society." Technically such institutions 
can hardly be brought within the four corners of the Act as one rural society 
cannot lend to another and it is proposed to amend their constitution so as to make 
all members of the affiliated societies members of the central society. Separate 
registration of the affiliated societies will then be unnecessary. They will merely 
be branches of the central bank which will be controlled by a committee dealiDg 
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with each branch through a pan~hhayet elected by that branch. The ad va.ntages of 
11orue sub-divi~ion into branches m the case of large rural banks are obvtou~ ; and 
since the doubtful legality of the system of central banks was broug~t .to ltght a 
new form of by-laws has been evolved by Mr. Swann, Deputy Com~ISSlO!ler of the 
U nao district, providing for the arrangement of t~e members of a soCiety m ~roups 
or patti• ofuot less than ten and not more than thuty members. Each patt1 elects 
a head man and the head men elect the committee which controls the 6ank. The 
societies constituted in the U nao district on this system will be referred to later on. 
Under the old system two new societies have been registered during the year-the 
Fateh_pur C~ntral Ban~ in the Fa~ehpur distri~t ~~;nd. tue,Dih. Societ;y in the Ra;e 
Bareh distnct. The e1ght other central societtes · whtch appear m last years 
stateQJenta continue to work.. The attempt made. in Allahabad to reconstitute six 
of the. rural bank~~ on the central system was unsuccessful. · 

6. B. Urban Societies.-In addition to the Benares Silk Weavers' Associa­
tion only two urban societies, (Moradabad aod .Kasia} appear~ in. the statements 
of last year, and it is in this direction that the co-operative movement has made 
most p1ogress, The following additional District Banks have been registe1·ed and 
are in full working order.: Bula1,1dsbabr, Mainpuri, Banda, Gorakhpur, Basti, Rae 
Bareli, Una.o and· Bara Banki. These· banks have been formed on a share basis 
principally to finance rural societies whether independent or affiliated; but as the 
by-laws . provide for loans to shareholders they do not technically" come under 
the definition ofcentral banks. The Banda district bank differs· from the others 
in 'that it pa_ys a fixed; interest on the. share. capital subscribed by. a. few leading 
residents. The Allahabad Town· Bank' which was registered last" year failed to­
raise capital and its-certificate- has been cancelled.· · The Fyzabad' District Bank 
was re~tstered during the year, but has not yet got .into working order, and· Town 
Banks tn Meerut, Orai, Jaunpur and Hardoi have been registered since its close. 
Besides these there are sm~Jler urban. societies at . .Thhangirabad. (Bula.ndshahr), 
Mohan.Ialganj. (Lucknow) and Sandila. (Ha1·doi).which .de~l.wit4.the.h:own.share· 
holders and also with affiliated societies, two urban- so..cietie~t.at .. Mainpuri.which. 
make loans only to. members, a;o.d lastly:the Kashi Society a~ Benareswhichis a 
distributing as well as. a banking institutipn. . . · . . . 

1, C. Rural Societies.-At the beginuing· of the year there were forty-nine 
registered rural societies. · Of these thirteen have been struck ofF during thQ year and· 
ninety-tour IliON, hav.e bee~ l!.d~d,.makiPg a.tota.l of one,hundred. and .thirty. Most 
of these are new. institutions.. Of tl;lueventy.-one um:egistered,banks. working last 
yeat; about. twenty have been registered., Of thtJ. remainder seve:t(l.Lha.ve been wound . 

. up. owing to lack of .intete.>t on.the pa.tt o( the, Il\Eltnbers. and. organizers apd, many 
are stjl~ carrie.d. on, by the origina.l.founders. who. prefer .tQ be. boupd by no rules and· 
not to b~.botl;l.erecLwithinspections. aud have therefore .not applied for registration. 
Umegistered societies have not been in<:lud!:ld in the statemeJ.lts ... The accounts of· 
eight village_ b~~;nks in the Gonda District,.four in Al)ahabad, two.iu..Jhansi, one in 
Banda and s1x 1n Pa.rtabgarh were not received correct in time. for incorporation in 
the statements. , . 

III.-WORKINO or SoCIUIES. A. CENTR.&.L. 

B. Special types.-:-These societies have been dcsQI·ibed in par11-graph 5 abov~. 
They are all o~ t~e same pattern except the .l!'atehpur Central Hank. This IS 

really_ an orga~llzat10n controlled by: Lala Ish war Sahai to finance the rural banks each 
of wh1ch has 1ts sepa~at~ accounts· and reserve fund. Two members nominated by 
each of the rural soc1etws together with Lala Ish war Sahai as President form the 
executive of the bank. There is no share capital. The Bank's funds are drawn 
from an ad~ance ~ll.de by Gov~rnment under the Agriculturist Loans Act and 
some ~ep~s1tsre~c1ved from pnvate persons: The assets and liabilities of the old 
o1g.an!zat10n society have. also been made over to the central bank. The rural 
soo1et1Cs have a cash ored1t account with the Central Bank at the rate of Rs 9-6-0 
per cen~.: but. all loans made and repaid. must be in multiples of· Rs. 25. · This. 
_system lS wor~tng very well. · 

. 9. Cap1tal ra1sed -The central banks have raised their capital f1·om 
vanous source~. Thus the . excellent management by Thakur Khushal Singh of 
the Jewu.r suctety ha3 cstabhshed such confidence in the neighbourhood that that 
~~ntlcwan h~ been able to r~ise loans of over Rs. 7,000 from his relations and 
Jllnds and th1s sum tl•gether With deposits of Rs, 9,222 made by himself and other 
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members of the society, Rs. 1,100 advanced br the District Bank and Rs. 1 400 
from Gover.nmeut form the wor~ing capit~l. 'Rs. 8,000 lent by the Cnwnpore 
Woollen Mtlls aud Rs. 4,400 by SuD. Haru1lton at 5 per cent. have been distributed 
among some of the other central. b~nk~. ~o~e assistance has also been ~ive11 
to the Unao, Banda and Budauu societies by dtstnct banks aud organization societies 
and in Bar~illy by the ~ourt of. Wa!~s, while t~e Kur~ Sudauli society has been 
finance~ prmaipally by 1ts. pubhc sptrtted orgawz:r, RaJa Ra:npal Singh, C. I.E, 
Govemment has made· a grant equal to the. deposits of the members up to .a limit 
in each case of Rs. 2,000 and has prov1ded the. whole of the funds for the 
KhatiUJa. society of Tharus which is situated on· its own Tarai property. Go\·eru­
ment has also made a gran~ of H.s. ,4,5.00 under the Agriculturist Loans r\ct to the 
Fatehpur Central B!i.nk repayable Jn mstalments spre&d over 10 years with 61 por 
cent. interest. The ten central banks have a working capital of Rs. 77,000, of wh1ch 
Rs. 10,500 has been provided.by Government, H.s. 15,000 by members' deposits 
and Rs. 51,500 by tuwn banks· and private persons. There are 161 atliliated 
societies with 2,669 members, so the arerage amount. of capital available for each 
me~ber is ~bout Rs. ~9: The bus~ness of the centr~l banks. is confined to financing 
thetr const1tuent soc1et1os except 1n the case o£ .M:tyanganJ, an account of w hicll 
will be found in the-Deputy COmmissionel"s report in the. appendix. This society 
bas undertaken both co-operative grain dealing and the supply of thr• ad to the 
local weavers. . · 

10. Drpo•its, Loans, &o.- The methods of working:· of tho centro.! banks 
differ in no· way from those of other rural banks and the sulijecta of deposits, loans, 
&c., will be ·discul'sed later for both classes of societies~ 

. · • . • · B.-Urban &cieties. 
11. · Eistrict Banks on the affiliated principle, their wjects, capi•al ar~cl.Jin(m­

cial result&.-The working · pf the Moradabad District Bank ~as described in 
paragraph·11 of la::;t .year's report.. It was soon.evident that thnt institution would be· 
a commercial success.and within a few:months district banks on tho same principle 
were started at Bulandshahr, Gorakhpur·, Basti, P..ae. Bareli aud Ba.ra llanld. 
The Kasia- Bauk was also, organized on tbe. same lint~s and a similar Tahsil Bank 
started a~ Mohanlalganj in the. Lucknow district. A small. bank. on the saroQ 
principle bas also been started at Jehangiraba.d in Bulandshahr and another at 
~andila in Ha doi~ whose. funds are del'l\·ed. from deposits given for five years 
at 6 per cent.· by, some residents• of the town. to finance the neighbouring agri­
culturists, Ali the other banks are sha.e carital banks and they lend to gruUJ!S 
of borrowers on their joint: responsibility. · EJ<cept in the case of MoradAbad uu 
as.~istance either by guarantee or othe»'vise has· been granted by Government. 
Deposits of eight annas per plough per harvest or of two }?ice or one anna per rupee 
of loan taken are enforced. from, borro\ve1s and· cal'fy · llltcrest at 6l /er · ceut. 
Most of these banks have issued debentures at 6, 6l or 7 per cent. ana pay 11ix 
per cent. on deposits withdrawable at one Iear's notice ; but the .M:oradabad Bank 
pays only 5 per cent. on such deposits. Most of the working capital has been 
ra1sed locally: from large land owners and from capitalists. But the Kasia bauk 
has borrowed R.I. 10,000 f1·om the Allahabad Bank, Limited. 

The following statement shows the result up to the end of the year:-
Number of Share Namb•r Proal mad "Kt!NrYe 

mdmben of Worklafl of e&clodiar Dlrldoo4 .rter di•· 
Dialrloto. alftiiated 

.. pi tool .. pi sal. montba. Ji:olraact paid. pnul of 
aoole"le1. pa1d up. work1og. reo ... lu. Pro81o. 

Its. It •. !ta. u •. l'-. 
Moradabad ... 3,519 20,000 1,40,•·00 Uil 9,037 8~ ' 7 ,()(}() 
BaraB .. nki ... 5,599 so,uoo 1,51,000 lU 5,632 Cj~ 3,447 
ltae Bareli ... 5,810 11,420 76,000 12 3,713 !!~ 2,l!i9 
Gorakllpur ... 2.498 12,840 44,000 8 743 Not reported, 
Kasia ... 3,031 15,000 48,000 15 5,239 12i" 2,730 
Rasti 1,252 11,320 25.000 12 1,:s77 6!~' 300 
Bnlandshahr ::: 11!6 7 j'.".l.O 16,000 6 245 { Abuot 

2i% 413 
Mohaulalgaoj ••• 6-13 6,2W I 9,700 11 7051 7!% :.!lJI 
Jebangiralla.d ... , 509 4,000 7,000 15 53G 1U% ~l>l 

The d1ndend shown 1n the statt~wcnt 1:1 uut the rate per aunuw, Lut tho:. 
amountactually paid for a certain numbc:r of months working. 
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12 D.istrict Banks-Loa"'s.-The rate of interest charge~ by all these banks 
to the ~embers of affiliated societies is 12! per cen.t. per annum wit~ two exceptions, 
Bara Banki, which charges 9j per cent. and Kas1a, whoa~ rate du!mg ~he year was 
18! per cent. That loans should be freely taken at thiS rate IS evidence of the 
high charges for money commonly ruling in the Eastern districts. From the com­
mencement of the current year the Directors have reduced the rate to 15f per cent. 
Loans are usually made for the expenses of cultivation repayable after six months, 
but extension is ~iven where necessary. The wheat harvest of 1907 was inferior 
over a large port!on of the provin~es and the term of many of the loans was extended 
in consequence, Interest only bemg recovered. In Moradabad larger loans have 
been made in order to pay off ord debts to money·len?ers and have been made 
repayable by inst~lments spread over three or fo~r years. All these banks a~e 
permitted by their by-laws to make loans to their shareholders ; but except In 
Gorakhpur, wher~ there are ma~y sma!l shareholders, very. little bo.si~ess h~s been 
done in this directiOn and the capital available for loans to affiliated societies which are 
composed almost entirely of agriculturists may be reckoned at five lakhs. This 
allows about Rs. 21-8-0 Jler member. 

13. Districts Banks, their development.-All of these banks except Bara. 
Banki and Bulandshahr have been recently reorganized so as to make them more 
truly co-operative. The deposits of borrowers are to mount up until each affiliated 
society owns a number of shares in the bank corresponding to the amount of 
credit it requires; and it is hoped that in course of time, as general and co-operative 
education extends, the affiliated societies will either alone or after combining with 
the other affiliated societies in the same locality keep their own accounts, form 
their own reserves and be independent of the district liank except that they will 
continue to be financed. by it in proportion to the shares they hold. . · · 

· 14. Other District Banks.-'fhe other district banks stand on a different 
footing, for they deal only with their own urban members and with independent 
rural societies. The largest of then:i, the Unao Town Bank, has become under 
Mr. Swann's fostering care a highly successful institution. Besides providing for 
the wants of its own urban members it finances by loans for shorter or longer 
periods at 7 to 8~ per cent. all the rural banks which have recently.been started 
in the district. These are all organized on the branch or patti system already· 
referred to and either have or will have a much larger working capital than any 
other rural banks· in the Provinces. The town bank has issued debentures at 
7 per cent., most of which have been taken UJ? and accepts one year deposits at 6 per 
cent. On a paid-u~ capital of Rs. 5,000 a d1vidend at the rate of 10 per cent. per 
annum has been paid and Rs. 825 placed to reserve. ·An interesting report by the 
Deputy Commissioner on the progress of co-operation in the Unao district is 
pulilished in an apJlendix. The Banda and Mainpuri banks are smaller institutions 
formed from the old organization societies to finance the rural banks and have not 
yet tried to attract outside capital. The organization societies in Budaun, Pilibhit 
and Sultan pur perform the same useful function. They pay a fixed rate of interest 
to their suoscribers, viz. 6 per cent. The Kashi Society in Benares is an associa­
tion of capitalists formed for co-operative trading and banking, and it has employed 
its surplus funds in loans to independent rural societies at 7 to 8 per cent. The 
am~unt. advanced in this way is Rs. 8,000. Excluding this society, part of whose 
cap1tal1s absorbed by the trading department, the other district bankS, which deal 
not. w.ith affiliated soci~ties but. with their own shareholders and with independent 
soc1ebos, have a workmg capital of Rs. 1,15,000, all of which except about 
Rs. 13,000 is lent to rural societies. 

15. Small Urban &cieties.-As let only two small urban societies have 
been formed. The Clerks' Society an the Miscellaneous Society at Mainpuri. 
T~~y were working for only a short period this year and have not declared any 
dlVldcnd. 

16. Loans of Urban Societies.-!~ true Urban Societies and in the urban 
branches of district banks loans are usually repaid by equal instalments co'l"ering 
both pri.ncipal and interest. For instance Rs. 11 are advanced and recovered by 
twel'l"e Instalments of on.e r'!pee 'monthly. The interest works out to about 18 per 
c~nt. per annum. The Indigenous banker who works on this system generally 
gives only Rs. ~-8-0 or Rs. 9-12-0 for which he demands the same twelve instalments 
of repayment. The societies in Unao ~lave adopted for short-term loans to 
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non-agriculturists, principally weavers, a rate of interest of! pie per rupee per week 
or about 13! per .cent., an_d ta)>les have been framed showing for a varied number of 
instalments the mterest In pies to be added to each rupee of principal repaid. 

17. Urban Societies.-Custody of funds.-All the District Banks at head· 
quarters bank with the Government Treasurer ; but it has ~enemlly been found 
necessary to provide. him with. an assistant paid from _the banks funds on account 
of extra worK ent1uled on him. The Mohanlalgan.J Society has appointed a loco.! 
trader as its Treasurer, while at Jehangirabad and Mainpuri the funds are in each 
case kept by the Chairman of the Society. 

1!1.. The !JenCf'res Silk H:"eavers' Association.-This is ~he only productire 
co-operative society 1n the Provmces and as I have myself very httle knowledge of it, 
I reproduce here part of a note written by the late Registrar in February last, 
only altering it in order to bring the figures UJ? to date :-

" 1. The weaving industry of Benares IS probably the most important art· 
istic industry of the Provinces. I have not the census report by me, but the 
estimate made by one of the chief karkhanaclars-that 20,000 people in Bcnnres 
make their living by silk weaving-is probably within the mark. The weavers 
are of three classes : (i) those who work for wholesale and retail dealcrt11 . tho 
dealers being not themselves of the weaving class; (ii) those who work.'-for the 
bazaar and sell their own goods; (iii) those who work for .Muhammadan 
karkhanadars who are themselves richer members of the weaver elnss. There 
is a tendency for membtlrs of the second class to descend to the ranks of 
the first. There are also doubtless cases in which membe:-s of tho third 
class transfer themselves to the second, but they are few. The second class, 
that which sells its own manufactured article in the bazaar, ticals practically 
entirely in wha.t is known as Cossi {Kashi) silk the material from which summer 
suits are made and in the cheapest and simpler descriptions uf fancy silk. The 
first class, which works for the dealers manufactures both the finest brocades 
and other silks, and ordinary Kashi silk. The third class, paid workmen of 
the karkhanadars, do hardly any Kashi silk weaving, but are entirely employed 
on kamkhwab, pot, masru and the other fine products of Benares looms. 
They are comparatively well off, their wages, though not high, are fair, a good 
workman earning as much as five annas a day, and all the male men.bers of the 
family down to the small boy of six or seven are employed. 

2. The second class which manufactures for the bazaar is also, as a rule, 
fairly well off. In times of bad trade, when the bazaar price of Knshi silks is low, 
they have doubtless many. a hard strug,.le, and it is at such times that they fall 
into the ranks of the· wholesale deale~' workmen, from which they practically 
never a.gaineseape. It was to assist them, as well as to rescue those who are 

·bound to the dealers, that the Association was started. The dealers' trade is on 
this wise. The dealer · makea an advance of silk thread, kalabatun {gold thread) 
and other raw materials to a weaver, charging his account with the r.etail price of 
the material, plus any cash advance that may from time to time be g1ven. 'Yhcn 
the material is ready for market it is brought to the dealer who stores 1t for 
~ale. When it is sold {usually some months after. sale) a settlement of a;counts 
1s made, the weaver's account being credited w1th the amount for whJCh the 
dealer alleges the cloth to have been sold (an amount frequen~ly vc~y m":ch 
below the actual price received, if common rumour may be trus~) and debited w1th 
the advances made plus one anna in the rupee per menscm as mtercst, plus com· 
mission on the sale' at one anna per ruiJee! plus. in many e:as~s a fixed cbarg.e of one 
a~ per rupee for temple offerings. It IS obv1ous that this system mu~t very 
rap1d~y result in the weaver becoming hopelessly indebted to the dealer. Once he 
gets mto debt, he never again escapes. The account runs ~n from ,m::~nth to month, 
year to year and generation to generation and the weaver IS practt~lly II. slave. 

3. The objects of the silli-weavers' association were the followmg :- . 
{i) to purchase and sell to their members at wholesale rates raw ma~e.rl3.1 

for the manufacture of Kashi silk, and of brocades and other finer quahttcs: 
(ii) to make advances free of interest of raw material a!ld _cash to members; 

(iii) to employ members as paid workmen for the Assoc13.t10n (to manufactnro 
Kashi silk especial! y) ; . . 

{iv) to purchase from members manufactured articles for the Association: 
{v) to sell the same at a profit ; 



' ( 6 ) 

(,·i) to sell on ~chalf of mei?b~rs, at one anna in the rupee com~ission, cloth 
deposited w1th the assoc1atwn. 

During the fifteen months ending June 30th, 1907, the following have 
been the financial transactions under the above heads :-

li) and (ii) Raw material to the value of Rs. 10,920 has been purchased, 
of wbich about Rs. 3,300 has been advanced and the balance sold to 
members. 

(ii) Rs. 222 has been advanced in cash. 
(ii11 Rs. 1 325 have been paid in wnges to weavers. 
(iv Rs. s9,471 have been spent in purchas3 of stuffs for the association. 
(v Rs. 19,987 worth have been sold at a profit, together with Rs. 4,642 

of stuffs manufactured by association workmen. · . 
(vi) Rs. 2,299 worth of stuffs bas been sold on commission. 
4. Of the above objects the chief were in my opinion the second, third 

and fourth. These seemed the measures best calculated to keep the smaller 
weavers in regular and fairly remunerative work. They have to a certain 
extent been fulfilled, A large quantity of raw material has been advanced, 
a large amount of the finished product has been purchased by the Association, 
and to this extent the Association has justified its existence. There is, 
however, a tendency observable to purchase more from the larger members 
and Jess from the small men. The manager of the Association {an honorary 
employe and himselfa.la.rge karkhanadar) finds that larger profits are possible by 
dealing in the more eXJ:>ensive goods, and that the retail trade in Kashisilks means 
a good deal more trouole with less return, then is the case wit4 expensive kam­
khtvabs. The tendency to deal with the large men rather than with the small is 
one which must be repressed as far as possible, and 1 have in my inspection notes 
pointed this out. It IS all very well to be able to declare a. 10 per cent. dividend, 
but the primary object of the Association is not dividends, but regular work for 
the members at a fair wage, and unless the trade in Kashi silk is maintained and 
extended the Association will be unable to afford assistance to the less skilled mem­
bers, who are only capable of turning out the ordinary Kashi silk of commercll. " 

The accounts which are printed as an Appendix show a. net profit for the 15 
months of Rs. 2,298-6-3, but during this period Rs. 327 was placea to reserve and 
Rs. 9:n-15·6 distributed as dividend under the following circumstances. In Octo­
ber 1906, certain suspicions as to the intentions of Government in interesting itself' 
in the industry were aroused, and in order to quiet these suspicions and to st1wulate 
the shareholders to pay up the remainder of the share capital, the accounts were 
carefully audited up to October 20th, stock was taken and a. dividend a.t the r~~ote of 
about 5 per cent. per annum was declared and distributed. · 

Again at the close of the year there was a careful audit and stock taking. 
The tota1 profit earned sinile the commencement in January 1906 was found to lie 
Rs. 3,846-14-0, which bas been disposed of as follows : Distributed as dividend in 
October, Rs. 922; Placed to reserve at the start, Rs. 299-8-0, the amount of th& 
~ntrance fees, and in October Rs. 326 : Total amount disposed of up to October 
Rs. 1,547·8-0. There remained a sum of Rs. 2,298-6-0 for disposal and this has 
been utilized as follows:-

For dividend ... 
Re•erve Fund 
Bonus to stall' ... 
Carried forward 

Total 

... ... ... ... 
... 

Rs. a. P· 
1,500 0 () 

600 0 0 
30 0 0 

168 6 0 

2,29S 6 0 

This dividend was for '8} months only and falls at the rate of about 8 per 
cent. per annum. The reserve fund now amounts to Rs. 1,225-8-0. 

Confidence .among the weavers thcmsel.ve~ has been fully restored and ~utu~e 
prospects are decidedly hopeful. The AssoCiation has leased suitable prem1ses In 
the Cbauk_. Three persons, sons of some of the most prominent shareho1ders, have 
been appomted salesmen reccivinrr a commission on the sales effected throurrh them 
and the l_?cal business is steadil/'increasing. On the other hand the ~'ttempts 
made to mtroduce the goods of the Association direct to the Europea.n market h~ve 
hoe~ unsuccessful, as in each case the good3 su),lplied were rejectea as unsuitable. 
An Improycd hand loom for silk weaving is bcwg used in the Bara Bauki weaYiDg 
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school w~ere some :Senarcs men are. employed, but. has.not yet been popularised in 
Benares Itself. It IS probable that In both these dtrectwns little proetrc•s will b 
made till the proposed experi.mental weaving station at Benares a~d ~chool of 
desigil at Lucknow are established. 

19. The Kashi Co-operat~ve Company:-Thi~· compa_ny l~as ~een already 
referred to. It h~s ~een of considerable service on 1ts bankl!Jg sxde 1n providing 
funds to rural societies. It ~as not, however, yet tak;n up tb~ work of a deposit 
bank .. The company opened m Marcf! las~ a co-operative store m Bcparcs for sale 
of artxcles locally produced and of artxcles m general use to its members and to tho 
public, a portion of the profits to go as bonus to members in proportion to their 
purchases. Con~iderable ~iffi~ulti.es in management were encountered at tho out­
set and the bank10g and dts~nbutwn ~e~artments together show a slight loss of 
Rs. 5 on a few months workmg; but It IS hoped that these difficulties have now 
bee~ surmounted and that the society will make steady progress. 

C.-Rural Societies. 

20. Types of societies and their capital.-AU the orirrinal rural societies ia 
these Provinces were formed on the Ra~ffeisen plan and th: whole capital required 
to finance the members was lent by zammdars and other persons of substance from 
philanthropic motives. Many of these societies have-died away, but even now most 
of the capital employed by the societies is derived from private persons. However, 
district lianks including the Kashi society (vide paragraph 14) now supply about 
Rs. 1,10,000 to the rural banks. There are also the following societies wh1ch ha\'o 
subscribed a consi~erable po.rtion of their own capital:-

(a) Five societies in Gonda. I (c) Two societies in Ghazipur. 
(b) Banhpur in Bulandshahr. (d) Mau in Azamgarh. 

Those in Gonda, Bulandshahr and Ghazipur are composed of two classes of 
members; the first, who may be called the founders of the bank, subscribing for 
shares of rupees ten, twenty or twenty-five, carrying a fixed interest and lending the 
funds to their less prosperous neighbours, the ordinary members of the bank. After 
payment of the fixed interest all profits go to reserve in which ordinary members 
as, well as the founders have an interest. The founders are or course entitled to 
borrow from the society if they require loans. In all these societies tho share 
capital being entitled to a fixed rate of interest and not to dividend has been classed 
as members' deposits. The Mail society is of a different type as it deals only with 
its own members. The By-Laws require a deposit of Rs. 5 per member. Go-vern­
ment has advanced a sum of Rs. 1,400 equal to the deposits and Rs. 1,400 has been 
borrowed from private persons. There are also several societies in Allahahad and 
other districts some of whose members have contributed small sums at the forma-
tion of the society. ' 

21. Members' deposits.- The funds of continental societies are derived in 
great. part from the deposits gathered in, often in minut.e am~unts, from th~ area 
to which the Bank's operations extend. As yet no soctety In these Provmces, 
whether rural or urban except the Unao town bank, has undertaken tho keeping of 
c~rrent accounts; and thougb with larget• profits and more ex.Pert. management this 
will soon present little difficulty to the larger urbans banks, It wtll ?a many y<:ars 
before the habits of the people in rural districts change sufficiCntly to allow 
their being pen,uaded to deposit their small savings in !?cal societies .. Out 
of 133,000 depositors in the Post ~fliee savir1~s bax:ks ID these. Provxnces, 
!J,300 only or 2·5 per cent. are classxfied as agncultunsts. But wtt~out ~~e 
mterest in the society, such as the ownership of a deposit in a ban~ confers, It xs 
exceedin<>ly difficult to get the members to regard tho bank as the1r own concern 
and t? take p::x-rt in its administration. FC?r these r~as.ons tho system of r('gular 
deposits was mtroduced and almost all rC"IStered soc1etxcs have no1v adopted a rule 
by which all members either at harvest time or at the time of taking loan~ make 
a certain contribution to the bank which is credited to them as a . dcpos1t. aud 
carries interest generally at 6! per cent. By this means a fund wxll Lc qux~kly 
credited to pay off the borrowed capital or to enlarge tho scope of tho bOCte~y. 
The deposits on the banks rel?orted on amount to ll~. 31,6Ga as compared wxth 
~s. 7,851 last year. The new societies in the Un.lo uistnct account for a large por­
twn of the increase. 
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22. Loans.-. The act.ual.ave~a~e amount of loa?s issued .could not be ascer­
tained without making spec1al mqumes from each soc1ety, and 1t was not thought 
worth while to trouble them about the matter. In many of the old societies 
the capital is quite insufficient for the large num~er of me.mbers enlisted, and in 
such societies loans above Rs. 10 arc seldom given, whde many members who 
require loans are unable to obtain them. In the newer and more efficient societies 
such as are to be found in Uainpuri and U nao onl;y as many members are enlisted 
as can be provided for from the availabl~ capital, In the forme; district where 
boldings are larger the average amount available for each me,mber 1~ Rs. 18 and 
in the latter district Rs. 9. Even these sums are probable msuffic1ent to meet all 
needs of the members. Loans are given for agricultural and domestic purposes, 
but chiefly for seed and expenses of cultivation such as weeding and irrigation, 
They are as a rule repayable from the J'roceeds of the crop, but some societies give 
loans repayable after one year, and m such cases generally recover interest &Iter 
six months. In some of the larger societies loans for purchase of bullocks and for 
repayment of debt have been given repayable by instalments spread over three or 
four years. The rate of interest is almost always 12~ per cent. Some societies 
started with a rate of 9i per cent., but as rural societies can seldom borrow at less 
than 8 or B! per cent., this rate hardly allowed sufficient margin. Security is 
generally taken for loans exceeding Rs. 10 and not for smaller sums. , Tho total 
sum of loans issued in central banks was Rs. 96,624 and in ordinary rural societies 
Us. 2,21,643, while the working capital was about Rs. 77,000 and Rs. l ,76,000 
respccth·ely. In none of the banks does money lie idle except it may be through 
neglect of the management. The Indian peasant f£els no such repugnance against 
being in debt as his French compeer does and after discharging his dues to the bank 
from part of the proceeds of his crop is ready to take another loan to pay his rent, 
while he keeps the remainder of his produce for sale at a more favourable season. 

23. Repayment of loans.-In some societies where the management is not 
truly co-operative there were formerly many cases of neglect to recover loans 
falling due but owing to the stress laid on this point in inspections by the staff 
of the department there has been· a considerable improvement of late. In 
most societies repayments are wonderfully regular. The kharif harvest of 1906 
and the rabi harvest of 1907 were both inferior over a large part of the provinces 
and for this reason in many societies loans were allowed to run on. To have 
enforced payment would merely entail throwing back the members of the bank 
into the hands of the bania. In central banks repayments amounted to aboat 90 
per cent. of the loans issued, In rural banks principally owing to the fact that 
many of them are new institutions where repayments were hardly begun the per­
centage is only 43 per cent. In central banks the management is more efficient 
than in most of the smaller societies and the practical rule that no new loans are 
issued to a society till all the members of that society have discharged their dues 
in sufficient to ensure prompt repayment. The same rule is adopted in the ca~e of 
11ocieties divided into pattis and this is one gieat advantage of such sub-division. 
The members of a patti being of the same caste and residing in the same village 
can bring pressure to bear on one another which would be impracticable without 
some such system. It is in the larger banks which have no such sub-division and 
whe~e t~e memb~rs are scat~ered over a considerable tract of country that unpnnc· 
tuahty 1s most nfo. Even 1D such cases there has been no difficulty about ultimate 
repayments, principally because the idea has hitherto prevailed that the whole 
r~soureea of Government lie behind the banks and that in case of necessity arrea:s 
will be recovered through Government agency. As will be shown later there IS 
now no j':stificati_on for this idea, but there can be no doubt of the salutary influ· 
ence excrc1sod L~ It up to the present time. The1 e has been no litigation between 
~ocieties and thou mc?lbors. In two cases the management of the ~ahaswan Bank 
lDterv~ned un~or sectiOn 19 of the Act in the Civil Court where a money-lender 
was sumg a client of the Bank and the application was in each case successful. 

24. S·Bd Societies.-The twelve seed societies at Amethi were described in 
paragraph 20 of last year's report. Nine of the societies continued to take grain 
advances ~ro_m the Government dep6t on their joint and several responsibili~Y· 
Three so01ebes those of Ramdeipur M:oharia and Kutra Hulasi which had dis­
charg~d a~l their ~iabilities to the Government dep6t, borrowed fr~m the Sultanpur 
OrgnnwtiOD SOCiety the funds to purchase their seed from the depat at 7l rer 
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cent. and ronde arro.ngemcnts for storing the gr~in .in their villa"es. The grain 
was advanced to the members at the usual s1tvat rate apd cash loans at 1 :)! per 

· cent. per annum we~e also made. The tot•1l sum borrowed was Hs. 1.0!>2-13-1 and 
ns. 10-8-0.w:;s rea:hzed as er~trance f~es fro.m forty-two ru~m~£:rs at four annns per 
head. On thi~ c~~t!al the balanoe sheet fu.nll~hed by the societJCs shows au excess of 
assets over lutbthtles of Rs. 247-4:4.' whrch 1~cludes some profit of previous years. 
I hare not as yet ?een enabled to VISit Ametlu to check these figures as to tho 
correctness o! wh1ch I have some doubts. The statement containinrr them has not 
therefore been incorporated in this report. The other societies c;'ntiuued to take 
loans from the Depot as usual. Unfortunately the last three eea~ons have been 
all unfu.vourable and several of the societies have fallen into atT~o.: s. \V hero tha 
arrears a.re inconsiderable the blanca due has been treated as a money debt carry· 
in" interest a.t 12! per cent. and furthe:- advances ha,·e been mnde by tho Arrri­
cu~tural Department. A nottt by Mr. Moreland, Director of Agriculture, on thll 
working of these societies appeared in the Agricultural Journal of July 1!>07. 
The cycle of unfavourable seasons which th!s tract i~ exp~riencing must inevitably 
retard development of tho groups of cultivators mto mdependent co-opcratinl 
societies, but the Agricultural Department fully appreciate the couveu1euco of 
doing business with groups rather than with individual cultivators nud ha:~ 
this year in order to encourage the formation of groups reduced its rnte of 
interest to groups from 25 to 20 pet· cent. and proposes next year to raise tho rute 
to individuals to 37! per cent. in furtherance of the same policy. 

25. Custody of junds.-.As already stated capital in rural societies seldom 
Hes idle and is as a rule reissued as soon as paid in. .Meanwhile it is kept by the 
earpanch who is generally also Treasurer of the society. Somo of the central 
hanks have purchased safes for greater security. The societies which ha.vo cstab· 
lished formal reserve funds generally deposit them in the nearest savings bank. 

26. 'Rural Banks, Meerut division.-There are now no registered societies 
in the Saharanpur and Meerut districts. In both, however, the old societies are 
working and correspondence regarding registration is going on. In Muzaffarnagnr 
two new societies have been founded during the year on the lines of tho successful 
institution at Barwala and they promise well. In Bulandshahr tho weaker of the 
societies formerly registered have been absorbed into the District Bank. With 
the exception of the Chhitari society, an old institution which enlisted a far lnr~;er 
number of members than it had carital to provide for, the other societies wh1ch 
retained their independence are doing very well. The Aligarh eocietics with one 
exception are situated in villages under the control of the Court of Wards aud the 
Special Manager, Mr. H. J. Smith, has taken great pains to educate the memLcrs 
of each society to interest themselves in its affairs· and to manage it thcm~ehcs. 
If they prove successful more societies will be established. 

27. Agra division.--One rank in the Agra district was registered during 
the year and is working fairly well. In Mainpuri where Messrs. W ny and 
Morris, Collectors, and some of the directors of the District Bank have dono much 
to <_>rganize co-operative effort on the right lines the movewen~ has made great 
progress. All the old societies are successful, the members hav1ng n'!w learnt how 
to control them and new societies are be in" established on siwibr hncs. 0 r the 
Etah banks one has ceased work on the estate on which it was situated being 
released frc;~m the Court of Wards and the other is not ,·cry succcssf~l. . . 

28. Rohilkhand division.-In Bareilly there is only one soc1ety winch 18 
situated on a Court of Wards estate. In Pilibhit of the four banks mentioned in la~t 
y;ar's report two have been closed. Of the two remaining the Bisalpur ll•n~ i~ a 
lughly successful institution worked by the members thcmseh'es. llut the d1stnct 
Of this di,ision which gives most promise is Budaun. It i~ true that two of tt.u 
old societies which were not working well were closed durwg tho ~·car, but scl'cral 
of the others show si..,ns of considerable progress, and lhe succ~ss of tho Sahnswan 
central bank has bro~<rht about many applica.tions from tf1c nc1ghbourhooJ fo; th.e 
foundation of Yilla<>e ~ocieties, the would-be members m each caso-undcrtakmg 1f 
a loan can be give;: them to ma.ke preliminary deposits of llc. 1 or l~s. ~ ca<:h, ~hU3 
showiog their faith in the prospects of the bank. The or.ga!ltzatron bOC~c~y, 
however, has no further funds at its disposal to fina.nce rural socrctlcs and a J'Jillt 
stock bank for this purpose is urgently required. . 

29. Allahabad aivision.-The .Fatehpur banks are a!~ con!lcctod w1th and 
financed by the Fatehpur Central Bank and haYe been asSISted 1n cYory wny Ly 

• 
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their puL!ic spirited' org~nizer, Lala Islnv~r Sa~ai. ~ e has been. at grea~· pa~n-s ~~· 
inculcate tho members WJth a benso of thetr property 10. the bank a~d the result 13 
that each Rocicty is cxcellen.tly managed.. He :1as also mstructed a hter.ate men1ber 
nf (•ach society in account keeping and they w1ll soonbe able to keep In their vi]. 
!ages the accounts which up to the present have been kept a~ ~eadquarters. The 
Alluhabad and Banda. soc:ieties I have not yet been able to VISit. The number in 
A!lahqbad has declined from fourteen to ten and Banda from eight to six. Most of' 
the banks, in these two large districts are in most inaccessible positions and have hem 
inovihbly left very mach to themsel ve3. \Vhet·e the orgamzJrs are men \1 i.th a 
knowledge of co-operative principles and have been willing to car~y ou~ the ad~iee· 
freely offered them the banks have been successful, but many have £uJed e1thcr owmg 
to lack of interest on the part of the organizers and members or to quarrels am on" 
the latter. Of the JhansL societies two which had been left to official control wer~ 
wound up. during the year. In one of these cases the Naib Nazir. of the tahsil 
embczzlca money belongiul? to· the society and was convicted a.nd sentenced. The· 
money, however, was pa.iel up by his friends. The remaining societies in this­
district are by no means promising and it is a. question whether efforts should not 
be confined to districts where prospects are more hopeful. The statements of. four 
.banks in Allahabad, of one in Banda and. of two in Jhansi were not rP-ceived in time· 
for incorporation in the general statements. · 

30. Benares divi.,ion.-Two Banks in the Jaunpur d.istrict have now been 
registered and are wo•·kiug well. They require however more capital which it is­
hoped that the new Town Bank will.be able. to supply The society in Gbazipur 
mentioned in. last yeat's report has received a. loan of Hs. 2,00" from Government • 
and another society on similar lines has been started. Like all other institutions 
in which the members show their interest by making substantial deposits these 
societies are almost. certain to be ~uccessful. 

31.. Gorakhpur.· division.-The institutions are the same a~ last year. One 
is a microscopic society which can do little on, its present capital. The othet 
society at :Mau on the Bengal and North-Western Hailway is composed. of sub·· 
stantial agricultu1 ists .and traders,. principally the former. They have subscribed. 
a lnrgc share of the capital themselves and are most enterprising in their ideas .. 
They have 1·eccntly invested in a well boring apparatu.s for the use of the mem-· 
~~ . . . 

. 32. Lucknow di1:ision.-Three. districts now appear in. the statement. The 
Lucknow societies have been absorbed in the Mohanlalganj District Bank.' Uf 
tho three Hae Bareli societies one has been closed and one converted into a central 
bank. Of the six Hardoi societies three have been' amalg11mated with the Sandila. 
Bank. In Unao, where there· were no societies last year, nineteen were registered 
during the year and several after its close. An interesting account of their working· 
11 p to date will be found in the Deputy Commissioner's · report in the appendix:. 
l'hey differ from all. other societies in that they have been successful in. attracting· 
deposits from local capitalists, who are in most cases also members of the bank,. 
a nil some societies are being worked. without any outside capital at all except the 
Government loan which is equal to· the deposits. · . · 

. 33. Fyzabad dit•ision.-There are. twetty-nit;e societies as. compared with. 
th1rty last year. Most of them are banks started by taluqdars.on their estates 
and controlled almost entirely by them or their agents. It. is hoped that in· 
courso of a time the taluqdars will be willing to allow the members· themselves a· 
larger sha~·c in the managP.meut, so that the educative influence of. co-operation 
may be gtven more scope, but at presE>nt they are somewhat inclined. to. re"ard. 
with disfayour an institution established for the benefit. of their tenants unles~ it 
is un?or th;ir owu control. The Bahraioh society aud the fom· societies in Gonda 
mcnt!Une~ Ill P'Hngraph 20 stand on a. different. footing. as their management is truly 
«o·opcmtlve. The statements of the Gonda Banks and. of Hajlai'ur. in Fyzabad 
were not rccei\'cd in time for incorporation in the statements. 

· JV.-HEsEnv& Fmm. 
:l-1. Exc0pt 13nrgarh and Khatima all the Central Banks liave· established 

suhstantialrC'S<'IV\3 f?-ntls whic;h have either been placed on fixed dcllosit in the 
Allnhalll\J. 13nnk Ol' mvestl·d Ill tho l'ost Office Savings Bank. The Urban banks 
lmve placed to rcscne the whole sum received by them in payment of entrance· 
fees L~nu as 11rofits of defunct societies, bcside~ the statutor;y qllm tcr of the profits· 
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and In se\'eml cases Ill substantial amount in excess of the abo1·e. The rrsenc c,f 
these banks also has usually been deposited io. the Allahabad Bank. Of tbe rural 
societies about h~lf hav~ formal reserve funds which are genarally depositcJ in th•J 
nearest Post Office Savwgs Bank. 

The total formal reserves are-
R•-

Ccntral, 2,008· 
U l'UBD ,., .,, 8,92! 
Rnral ... ,.,., 2,614 

In the case of' central a;nd rtrral societies the rule whi'ch the Rc,.,;strar has 
hitherto attempted to enforce is to· credit to the reserve an entrance fc~s and two­
fifths of ~li.~ annual profits. This reserve t? be inv~sted in son~e. sa.fo security and 
the remammg three-nfths o.f the profits bemg avatlablc for utthzatton as workinrr 
capital. Many SO?ietiesr ho1~ever, have continued to make use of their whole profit~ 
(the statutory rese.~ve f~nd) m Io~ns to mem~ers· on ~ho ground that it is the most 
profitable way of dtsposmg o_f t~-etr funds·, as ts don: Ill' the B~rrua societies, and I 
do not myself see the necesstty tn a small rural soctety of locktnrr up the reserve it1 
Government securities- or fixed deposits. A society stands or falls accord in .. to the 
effi?iency ?fits manage~ent, and. if the l?anagement is efficic~t it is obviou~ly bad: 
pohcy to mvest at low mterest funds which are urgently reqmrcd for tho nerds uf 
members; If on the other hand the· management is inefficient the society will not 
be saved fr?m failnr~ b?cause 111 smal.r _Por~ion of the capita! i~ looked UP,: I have 
therefore ratsed no obJectwn:s to the utilizatiOn: by rural soCieties of their reserve 
funds as working capital, .Mr. H. W. Wolff in his recent work on "Co-operative 
Banking" writes: "Most co-operative banks make their reserve fund available for 
employment in their own· business and this is perfectly legitimate not merely ns n. 
means of strengthening their working funds, but also as-a safrguard n~ainst spc· 
eulative investments. No co-operative banli: is likely to care to tic itself down for 
its capital' investments. to public securities only. · And, once you get beyond that 
limit you. can:, scarcely tell in what speculative ventures optimist managers may 
land you • • . ~ • under its own management· the bank will know what 
becomes of its money. It will take car·e that all is safely laid out. Therefore 
there can be, no-harm whatever in making its reserve fund available for such purpose." 

V.-AuDIT AND INsPECTION. 
35, The accotmts of aU registered societies have been nuJited during tho 

year with: tiN or six; exceptions and' thos9 of most of them after the close of thu 
year by the three inspectors and by the H.egistrar •. Only trifling errors in the 
accounts we, e f<>und, but the inspections were most useful in briuging to light 
defects in working. The Local Government in G. 0. No. 1188 of 15th May 1!107, 
brought to.the notice of Collectors in districh where there arc m:1.ny rural bank~ 
the advisabil'ity of taking action under section 21(4) of tho Act and empowt"rin:; 
Joint 1\Ia:,.istra.tes and Deputy Collectors to make inspections 'in s 'tu.' Iustru~­
tions for ~tficers visiting ru•·al societies have been drafted by tho Hc~;istrar ami 
approval by Government. 

· VJ.-lt'EsouncEs-GovEnNME:ST LoANs, &c. 
36. The'resourccsat the disposal of Central, urban and' rural bankR ha\c 

been al't·eady described: in para"'.raphs 9·, 11, 1'4 and 20. l!'rom tho Tis. 50,000 
provi~ed oy Government to make ~g:tants to rural societies equal to thc·ir mcrnbc;s 
deposits the allotments made we:·e m tha year·l904-05 to the value of n~. 4,4J0 
and in 1905·-1906, to the value· of: R's. 22,600. Tho Fatehpur Central Bank a\.;fJ 
received· a loan of Us. 4·,500 under the Agriculturist Loan~ Act. In .n. fl.lw. cabC! 
such as in the Jewar C~:ntral Bank and in the Unao societies local capt tal has Lr c:1 
obtained at the·rate of 6· per cent. and some gentlemen from the t~Jwus ha~c. alsv 
advanced money at this rate to rui·al banks in their neighbourhood, but there Js n,, 
;:eneral movement to• deposit in rural societies. It seems to me that tho rate ':1 
Interest paid. by them will have to bs raised to at least 9 per cent. before local cap!· 
tal will flow in. The district banks have it is true raised considerable sums at rut~~ 
?f 5, G' and' 7 per cent:. but there are indications tha~ tho s~ratum tapped Ly tl,cJJa 
lS nearly exhausted and that not much more capital IS n.vailaLlc nt tiJlW 1'1\IA.~ to 
enable the existing district banks to extend their operations. X or ),a1·c th~y as Y' t 
Leett brought into touch with joint stuck banRs. In some caECS nct;utratirms a••·. 
proceeling and will it is hoped res,!llt in some arrang~ment to the mutm~l L<:nc!it. uf 
(ooth classes of institutions, for until· the local' capt tal no1v cmr,Joy<:d Ill finam:Jr•;; 
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nrrricullure is gradually set free by the expanding operations or a dis~rict bank and 
therefore seeks investment therein it seems. to m~ that su.ch a ba_nk Will be depeud­
cnt on outside sources for the greater portwn of 1ts workwg cap1tal. 

VII.-Sunansons AND OrFICERB. 
37. The officers of a rural bank consist of a sarpanch who is also usually 

Secretary and Treasurer and of a panohayet or advisory committee. Often, how­
-ever, the accounts arc kep~ b:y a literat~ member '0£ t~e bank ~ther than the 
sa17Janch, No supervisors have been appomted except In one society and there 
they did no work. In the smaller societies such officers are hardly necessary as 
every one is or could be if he wished acquainted with ever~ transaction of the society ; 
but m the larger r~ral banks the aiJpo~ntment of su_pervisors to check the proceed­
ings of the management will probaoly In course of t&me be found necessary by the 
aocieties themselves. In the district banks, which deal almost entirely with affili. 
a ted societies whose credit is lilnited by the annual resolutions of the Working 
Committee of Directors all of them men of standing, supervisors are not required; 
but on the other hand in urban banks dealing mainly with their shareholders 
the entertainment of such officers is highly desirable and has been provided for in 
the l11test model by-laws. 

. IX.-Acrs, l{uLES AND Br-LAws. 
38. The rules published by tl:e Government under Section 27 of the Act 

remained in force during the year, but since its close the rule published under sec. 
tion 27'(p) providing for summary reco,·ery of arrears through the Revenue 
Department bas been nrgatived by the Government of India and a new rule 
providing for arbitration and for the filing of an award in the Civil Court under 
section 525 of the Code of Civil Procedure bas been substituted. Again there was 
during the fifteen months to which this report relates no case under the rules, and 
I agree with my predecessor that the fact that there was always in case of 
recu~ancy the possibility of summary recovery in the back ground was a great 
factor in strengthcuing the positiou of the panchayet of the Bank. As I was 
told by one sa1-panch the quality of prompt I·epaylllent of debt is not included in 
the moral code of the average Indian pe11sant, ~J,nd many mana~ers of village banks 
view with dismay thtl effect on the working of the society ot the knowledge that 
its anear1> can only be realized _!>y execution of a decree iu the Civil Court. New 
By-Laws for Pistricts Banks, Urb11n Banks and :Rural Banks have been framed 
durin~ tho >:ear lllld also instructions for working seed societies and grain stores. 
The forms of accoup.t in use nearly 11ll of which have been suppliEd by the depart· 
ment have been revised from time to ti!:ne s11ch alterations as experience showed 
to be necessary being introduced, 

' X.-. PROSPECTS OF E)tTENSION, 
39, C1·edit Societies.-. Tho salient feature of the yea!.' has been undoubtedly 

the rise of the District Banks whose affiliated branches have extended the benefits 
of cheap credit far 11~d wide over the area of seven or eight large districts. ,O~h~r 
ba!lks.on ~he s~me hnes have been started as stated in parag!~.Ph 6, and 1t 1s 1n 
tlus.directlon that moat progress is to be expected in future. Whether the actual 
cultn·ator is reached through independent societies or throu"h societies affiliated 
to a district bank a di,;trict organization of SO!De kind is a~olutely necessarJ ~n . 
order to mal-e funds raised in. t~e mon!ly marltet avail~ble f?:r rural ne_ed~ and Ill 
ord~r tp cpntrol the rural societies. In Unao and !lfampun these soCieties keep 
tlHnr own apcoun ts, accumulate their own reserve !llld generallx exercise complete 
autono~y. Th~;Y are dependent on. the District B~J.nk lor their funds alone and the 
~ystew Is practically the sallie as that which has succeeded so well in Continental 
Europe, but only after many weary ye!lrs of watching and waiting. That success 
;l!_)pe~J,r~ to be alreauy within reach in Maippuri and in Unao is due to the energy, 
enthusiasm and local influencjl of the distnct officers. Without their aid nothiug 
could be achieved ~nd for many years tp CO!De until the operatiot~s of the District 
llnnl;s extcp? _so far as to allow of the entertainment of expert managers the con­
stant s~pc~'''ISJon and e~J,re of the !listrict officers will be essential. On the other 
l~and d~str1ct b~nks on the. affiliated :principle described in paragraph 11 present 
ht9tl.dtfficulty m tho workmg, They serve to spread quickly a knowledge of the 
prlnClplcs ?f co-operation and of the ·practice of banking to the rural bacts and 
can be ultunntely developed into independent local organizations as soon as the 
people themselves arc cnpahle of managing them. In any case whether tbe 
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anlli~tcd or independent rum! bank is approved it is in t hrie Provinces us in I tah­
throu:;h Urban societies that the agriculturist must be reached, ami for tl1is rca,o:1 

no attempt has recently been made to crc:ttc new societies in rural tr<td:;. In 
Budaun the succebs of the Sahaswan C_cntral_Bank has brought home to the' l"'"l'],, 
themschcs the advantage uf C"-operattve actwu am! a dcnl<llltl fur Ittor" capiLli k" 
arisen which we arc not yc~ able to ~c?t·. In U1tao, Ma_inpuri aml Bula11tbhahr 
circumstances are vc:-y stmdar, and It ISm these four dhtrich that cxtcit,it•ll i., 
most likely in the future. Its possibility, ho\\'evcr, is rlttircly t!epc'lllknt on t '"' 
skilful management of the uistrict organization for the supply uf capital. 

40. Co-operation m Ag1·icnltw·c.-Tiw history of Cu-upcmtion in J:nwpcan 
countries shows that ins~itutions for obtaining crl'tlit arc the first aitrl ,'intpk,L 
products of the co-operative movement. Whcnpcoplo ha\·c onc0 knnt to <:uu1binr• 
for th~ taking of loans they will understand !Jetter !tow to coml1ine fur utl1vr ['lll'· 
posc2. There are undoubtedly cases in which combination for t!J,, ~upply of 
applinncc3 such as improvl'J cane mills, well boring apparatus, rice hulling lllachinr•,, 
etc., would be most Useful, but the UitJicuJtics of lllltll<lg'Cill('llt arc grc·nt, aud Cr)J"tnnl 
supervision by tho Registrar would be ncccktl in tho init1al 'lngcs, ,u it i., 
considered better to pm;tpone any attc·111pt to introduce cu-upcratiun in thc"1 
matt0rs until the advantages of co-operative credit nrc more goucrally known nn.J 
appreciated. A co-opcrati vo soci8ty fur tho lll<IIJUfacturc of sugar by l\[ 1'. l ladi':< 
process hus, however, recently been cstablishccl umlcr the uuspicc.'i c,f tLc Cui lector 
of Bare illy und its progress will be watched with interest. 'Jho sc, d socic:tic~ at 
Amethi have been ulrea.L!y noticed. Fur thu c;t:~blL;luu~nt of :;imiLu· s<~ci"tj,,, fot' 
the supply of sceu and of grain stores (which hcp half their grain in k111tl an• I 
land out the rcmuincler at intcrc:;t, so gmdually uccumulating a l.ngr·r stock a' :1 

reserve against failure of crops) there n.ppears to me to be pmclically unlimil,tl 
SCOpe for Useful WOl'k anU provisional instructions for the Colr~lJJj,;]uucni of >il!Ch 
societies have been issued. It is very difficult, however, to m<tke a fair ,turt rxt'L]'L 
in favourable years and owing to unpropitious scusons very littlo has as yet 
been done. 

41. Co-operation among the indust?·irtl classcs.-Tho recent lntlu;tri:tl Con· 
fc:·cnce at N a in~ Tal laid stress on tho necessity of tho c_ncouragcmcnt lrf ,cr>-."Per­
at!On amoo()' artisans and recommended that tho cstabhshmC"nt of the 1 "'gbtrar 
should be i~crcused for this p~lrposc. l\lost of ~he I~1dian arti'<\IJS. nro Lr·rri~ly 
roor and tho system under Wlllch they arc supp!Jcu Wilh raW lllalcnaJ_ nntJ \\'!til 

funds by middlemen who take from them tho finished protluct at an llllldt·'luato 
price is incompatible with any improYcmcnt in their condition. Thc·ir puvc·rly, 
~oo, prevents them from adopting more cllieient tool~ and i.nstrumcnt~ such _:H 
Improved hand looms. Co-operation cun do much to loo,;cn Lhc_1r b_uncl,_and tu r:L'"' 
them to a higher status and thcro i~ very grer~t scope for actwn 111 th1s <lll·cctJon. 
There arc. already alliliutcu societies of weavers a_nd other a_rtis:ws allachc•l to o<Jill" 
of the :p1strict Banks and an independent socJCty of artJ~ar1~ has rec~ntly l:tcn 
formed m Bareilly. Tho proposed eslublishntCnt uf wc,wJng ~eh~"l." 111 varwtu 
cen~res in order to popularisc improved haU<l looms \\'ill affu:<l coll~l•lvraLlu oppu.r­
tulllty for co-operative effurt in facilitating their purchase and nnJntcwwn', will\,, 
tho Industrial Survey of tho Provinces at present in progrco;s w1ll H!tow to what 
other industries the cnueavour to introduce tho more ccunomJcal lllCtiwcls uf i" U· 
duction by means of co-operation can i.Je most usefully cxtcmkd. 

XI.--AssiSTA:;cr~ RECErvw. 
42. Attitude of the public.-Considcring the n<J\:a.nce of ~hf' IIHJvr III<·Ilt Ill 

these Provinces the principles of co-operation ure surprw11gly little klluWII lo iii.: 
general _public. Letters of inquiry from pri vato corrc.'P?"dcnt.~ Me, h<~II'C 1 cr, ~·, JlllHJ­
ually bcmg received and interest in tho muvcuJcnt l'l gruwrng. 1Iw ]'nLirc.dl•"1 

by the Rccristrar of some notes on the \\'Orkin" of oocicticY i11 tluo ,\,rg•J,t "'''] 
~cptcmbcr ~umbers of the Urdu J omual of the Provi11cial .\;:ricullnrall !· I' •rtrn· 11 t 
led to several inquiries, and thc;;c notes \I· ill now be cunt1 II.JUl< d rr·:-:n .. •'ly 11.'" 1 dl~ 
by month. The nati\·e press generally takes a sympathd1c VJC'''_awl, d ·' lll':ll";'. 1· 
accorded, some of the lcuding newspapers will also Lc a'hrl t<J puL\r.Jt t!Jc ,,,,[u. 11.·: 
moncy-kmlinn- community du not se~m :H yet tu Lan: :qrpr< c:alc l tL~: .1"',.' ,,r t'·,'' 
fllOYel!!cnt an~i fur the most p:at treat it with tDkralir•ll. l11 a f, .,..._ .\: 1 r:•·t · :.wll 

"s Dutl:~un they arc said to be acli\·ely hc·-til··. L,r:;e IJJ•·"''j'·l· . .,,},.'''Ill l·c.'. fl' I., .. •· 
G.s a rule supporteu the movnmnt and btcu ,),•:u iu ti••: diclrl'.t L•.,.'. · 
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43. Assistance from the public,-In conclusion, I wish again. to bring to the 
notice of Government the services of certain gentlemen whose assistance has been 
most valuable to me personally. The list is by no means exhaustive of those who 
have done good work because there are some districts and many societies which 

·I have not ;ret been able to visit, but in which work is being well and quietly 
done. In Muzaffarna~?ar Chaudhri Ganga Ram has again carefully supenised 
the operations o~ the l3arwala soci~ty. In Bulands.hahr. ~ ewar the largest ·central 
bank in the Provmces owes everythmg to the pubhc spmt and energy of Thakur 
Khushal Singh. In Aligarh Mr. Herbert Smith, Spec1al Manager of the Court 
of Wards has continued his efforts to benefit by means of co-operation the tenantry 
under hi~ charge. In Mainpuri Babu Ganga Prasad has not only successfully 
organized the district bank, but has taken great pains to train the rural societies 
of the district to work on correct lines. In Hudaun the popularity of the movement 
is principally due to the exertions of Munshi N athu Singh, Secretary of the Sahas­
wan Central Bank. In Fatehpur that most public spirited gentleman, Lala Ish war 
Sahai, not only organized the societies themselves and made arrangements to finance 
them, but has ever since supervised their operations- and instructed the members, 
with such success that they will soon be able to manage the societies themselves. 

In Benares Munshi Muhammad Abdul Alim as Honorary Secretary, Haji 
Nur Muhammad as Honorary Manager and Maulvi Khalil-ul Rahman one of the 
Directors of the Silk Weavers' Association, have been chiefly instrumental in 
its success. In Gorakhpur M. Nath Bahadur as Honorary Manager has worked 
unsparingly in the cause of the District Bank, while in · Basti the same work 
was taken up in turns by Babu N ageshar Prasad Singh and Pandit Ramanand Pande 
and by the Collector of the District. · In Oudh Raja Raw pal Singh, C.I.E., 
of Kurri Sudauli, has made the central bank which he organill:ed into a most flour· 

· ishing co-operative institution, while M. Wasi-uz-Zaman has continued to direct with 
energy and skill the operations of the Miyanganj central bank. Munshi Kabul 
Ahwlid of Sandila is also deserving' of special mention. In Unao Munshi Kali 
Charan Nigam, a retired :M:unsif, has talien up without remuneratiQn the arduous 
work of Secretary to the Town Bank. The thanks of the Department are also due 
to the taluqdars of Bara Banki, Rai Bareli and Unao and especially Raja 
.Tasadduq Rasul Khan, C.I.E., of Jehangirabad and Rana Sheoraj Singh of 
Khajurgaon, without whose willing support in money and in influence it would 
have been difficult if not impossible to float these large district banks. · · 

44. Services of officers and Btatf.-1 wish also to record my acknowledg­
ments to all those district officers to whom the operations of the Department have 
cau~ed extra work and especially to Mr. Ingram, Collector of Aligarh, Mr. Way 
of Mainpuri, Mr. Allen of Bareilly, and Mr. Radice of Benares, for their super­
vision of the co-operative institutions in their districts. The following officers­
M:ess~s. Harrison at ~oradabad, Molony at G.orakhpur, Morgan at· Hast!, C. A. 
Sherrmg at Bara Bank1 and Dewhurst at Ra1 Bareli-devoted much t1me and 
energy to the successful organization and administration ·of the District Banks 
of the Board of Directors of which they are ex· officio Chairmen. In particular 
my th.anks are due to Mr Swann, Deputy Commissioner of Unao, who himself 
orgamzed the Town Bank and its connected rural societies down to the remotest 
detail and drafted a new form of by-laws for each institution, for much valuable 
help and a~ vice regardii_Jg the most suitable line of advanctl for the. co-operative 
moyement lD these Provmces. To the popularity and energy of Munshl Muhammad 
Az1m Khan, Deputy Collector, the success of the Bara Banki Bank is largely due. 
The three Inspectors of the Department have been on tour almost throughout the 
year and have had very hard work which they have carried throu"'h with tact and 
resource. Babu Krishna Chandra in charge of the Moradabad B~nk and the office 
sta.ff have also continued to do good work. · 

I have the honour to be, 
Sm, 

Your most obedient servant, 
S. H. l!'RE.MANTLE, 

Regi:>trar. 
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Kind of Jotlilltr. Centul, urban 
or rnral. 

... { Central ... 
Cas it Urban . . . 

Rural ... 
Prodnctivo ... { Urban ... 

Hural ... 
Distributive ... Urban ... 

( 2.1. ) 

APPENDIX I. 
General p'l'ogress. 

Number of eocietiea 

Liability. AI. I At end of 
beglootng yei.r. 
nl YPIU'. 

Unlimited ... 8 10 
Limite<( ... 2 16 
Unlimite<l. •. 49 130 
Limite<( ... 1 l 
Unlimited ... 12 12 
Limited ... ... 1 

1/c 

Number of member•-

At begioiug At end of Remark., 
of year, rear. 

1,6(;9 !!,669 
2,182 24,397 There are 

10,234 16,339 I ,fi39 aflilia-
567 567 ted eocietie~. 
144 144 Amethi seed .. . 354 societies • 



Di11trid. 

1 

llulnndshahr 

Dartilly 

Dudaun 
Fatchpur 
llaoda 
Naioi Tal 
Unao 

Rae llareli 

• 

Dietrict. 

1 -

. 
Dulacdshahr ... 
1\I.ipuri ... 
Muradabad ... 
Banda ... 
Go~akbpur ... 
Dneti ... 
Luck now ... 
Unno ... 
Una Daroli ... 
II.mloi ... 
}'y znload ... 
llarn Danki ... 

Dennres ... 

( SA ) 

APPENDIX 

Profit and Loss statement, Oentral Bank8 
' • 

Profit. 

Society. Interest earned Pro6h on Total. 
ea.h~• of Other itema. and dne. atock. 

- 3 4 5 ·----.. 6 --
Rs. II. P· Rs. a. P· Rs. a. P· Rs. a. p. 

... Jewnr ... 2,389 2 8 ... 63 4 0 2,452 6 8 
{ Solchnngnr ... 568 12 6 ... 2 0 0 570 12 6 ... Daleloagar 323 4 9 ... .. . 323 4 9 ... ... Saheswan ... 947 011 ... 18 0 0 965 011 ... Fatehpur ... 549 1 10 ... . .. 549 1 10 ... Bargarh ... 937 10 6 .. .6 8 0 944 2 6 ... l{hatima ... 861 3 8 ... 4 8 0 865 11 8 ... 1\Iiyacganj ... 1,980 9 7 29 13 3 152 2 6 2,162 9 4 
{ Kurri Sudauli ... 1,132 12 0 ... 27 3 0 1,159 15 0 ... Dih 106 1 4 .. . 6 8 0 112 9 4 ... 

' .. 

... J 

--- -
Total 9,795 11 9 29 13 3 21i0 1 6 10,105 10 6 

APPENDIX 

Profit and Loss statement, Urban Bank! 

Pro8G. 

Sa<iet7. Interest earned Profit on TotaL 
and doe. 1ale1 of Other itemo. 

atock. 

~ ·3 4 5 I) -
Rs. a, p. Rs, a. p. Rs. a. p . Rs. a. P· 

{District Bank, Bulandsbabr 413 11 11 596 12 3 1,010 8 2 ... 
J ebaogirnbad Urban Bank ... 683 10 6 31 3 6 247 8 0 962 6 0 

{ 1\Iainpuri District Bank ... 673, 6 6 ... 1 9 0 674 15 6 
Clerks' Urban Bank ... 10 10 0 9 ... ... 10 10 9 
1\Iiscellaneous Urhan Bank 52 2 0 ... 8 0 0 60 2 0 

llloradubad District Dank • •• 16,642 14 8 ... 1,358 12 1 18,001 10 9 

District Bank, Banda ... 523 12 2 ... 523 12 2 ... 
{ Kasia District Dank ... 7,947 5 8 ... 98 2 6 8,045 8 2 

District Dank, Gorakhpur ... 1,708 4 3 1 0 0 1,709 4 • ... ~ 

District Bank, Basti ... 2,375 10 3 ... 2,375 10 3 . .. 
lllohanlalgant Urban Dank ... 823 4 8 • •• 119 12 0 943 0 8 
Unao Town ank ... 2,123 4 8 . .. 700 4 2 2,823 8'10 
Rne Bareli District Bank . .. 4,692 3 10 • •• 1,416 4 .0 6,108 7 10 
Sandila Urban Dank ... 263 13 0 71 13 ~ 335 10 3 . .. 
Fyzabad District Bank • •• 
Durn. llanki District flank 7,186 7 8 2,750 7 6 9,036 15 2 ... .. . 

- -
Total 46,120 10 6 31 3 6 7,370 4 9 53,522 2 9 ... -

Kn>bi Co-operative Society, 261 13 8 103 6 9 365 4 5 
Limite~!. 

. .. 
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UIA· 
from 1st .dpriZ l!JOS to 30th June 1007. 

LosL 

- Establishment Ncl poofit plut 
Interest paid and contingent Other items. 

Total Lo11. 
or lo11 miiiMS, Remarb. 

aod due. charge• pa.id 
and due. 

-·7 8 9 10 11 1:.! 

Rs. a. P· Rs. a. p. Rs. ~· p. Rs. a. P· Rs. a. p. 

1,191 12 8 61 6 0 ... 1,253 2 8 l,HlO 4 0 
213 9 0 31 8 0 ... 245 1 0 325 ll 6 

- 110 13 6 ?.i 0 0 ... .134 13 6 183 7 3 
321 8 6 123 9 0 10 4 4 455 5 10 509 11 1 
417 9 3 40 9 6 ... 458 2 9 90 15 1 
458 0 9 53 0 0 2 9 9 518 10 6 425 s 0 
242 7 1 153 0 0 22 6 0 417 13 1 447 14 7 

1,118 2 1 79 12 9 '9 15 9 1,207 14 7 954 10 !l 
516 8 6 60 0 0 1 3 0 577 11 6 582 3 G 
34 7 0 ... 2 14 0 37 5 0 75 4 4 

-- - -
4,624 11 4 631 13 .. 49 4 10 5,306 0 6 4,799 10 1 ..:> 

IIIB. 

from let .dpr\Z 1906 to 30th. June 1907. 
.• 

Lose. 

Establishment Totallooo, 
Net pro61 pi•• Itemarb. 

Interest paid and OOLlingent Other ltem1. 
or los1 minll• 

and doL chargee paid 
and due. 

7 8 9 10 I 11 12 --- - ~-

Rs. a. p. Rs. a. P· Rs. a. p. Ra, a. P• Ra. a. P• 

256 9 8 100 0 0 31 1 3 387 10 11 622 13 3 
108 2 9 70 1 6 ... 178 4 3 781 1 9 

... 53 ·7 0 85 0 0 138 7 0 536 8 6 ... ... .. . 10 10 9 ... 
53 5 4 ... 53 5 4 6 12 8 

6,288 
... 

10,310 14 3 From 2Cth FebrWiry 1 2 1,332.11 4 70 0 0 7,690 12 6 
100(). 

25! 13 7 254 13 7 2G.'l 14 7 
1,375 3 

... ... 
5,2!10 11 5 1 1,169 14 6 2CO 13 0 2,805 12 9 

482 14 5 440 4 9 42 15 0 960 2 2 743 2 1 
730 0 6 268 2 0 998 2 6 1,377 7 9 
55 7 5 

... 
825 10 3 61 15 0 11"1 6 5 

1,035 
... 

1,113 2 3 9 5 364 15 0 309 14 2 1,710 6 7 
1,910 10 5 468 3 0 2,378 13 5 3,729 10 5 ... 

227 4 1 227 4 1 lOS 6 2 
Returns not recei~~d. 

... 
S,203 8 11 1,061 1 0 4,254 9 11 5,CS2 5 3 ... 

-
15,931 811 5,380 11 1 799 11 5 22,161 15 5 31,3CO 3 4 

-
... 358 4 9 11 14 9 3i0 3 3 -4 14 10 
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APPE:t~llr:x: 

Pro,fi6 ancl Loss Statement, Rural Bank, 

Profit. 
' 

Dietricts. Intcred earned Pro6t on.ealea Othor itema, 
Tolol. 

and due. of •tock. 

1 .2 3 4 5---
Rs. a. P· Rs. ~· P· ' Rs. a. p. Rs. a. p. 

llfuzafl'arnngar ... ... ... 327 10 10 ... 16. 12 0 344 6 10 
.Bulaodsbahr ... ... ... 953 9 10 ... 81 5 0 1,034 14 10 
Aligarh ... ... ... 417 8 3 ... 4 12 0 422 4 3 

Total, :Meerut Division ... 1,6~8 12 11 ... 10mo 1;8019!1 -
Agra ... ... ... 45 9 0 • •• 2 8 0 48 1 0 J\Iainpuri ... ... ... ] ,126. 5 5 r ... 167 '8 0' 1,293 13 5 Elah ... ... . .. ... 201 9 8 .. . 1 4 0 202 13 8 

-171 --Total, Agra Division ... 1,373 8 1 ... 4 () 1,544 12 1 -- - -
Dnreilly .... ... . .. 72 13 6 . .. 1 8 0 74 5 6 Dudaun ... ... .. . 1,402' 13 0 . .. 350 2 2 . 1,752 15 2 Pilibhit ... ... .. . 641 li 5 . .. 49 011 690 6 4 

Total, Rohilkhand Division ... 2.116 15 11 ... 400n 1 2,517 110 -- --
Fatehpor ... ... .. . 626 15 6 ... 95 0 0 721 15 6 Danda ... . . .. .. . 597 1 4 ... 51 011 648" 2 3 Allahabad. ... ... ... . 439 2 3 . .. 74 12 0 613 14 3 Jhaoai ... ... ... 9 7 2 ... .. . 9 7 2 

Totat, Allahabad Divisioll ... 1,672 10 3 ... 220 12 11 1,81!3 7 2 - -- -
Jannpuf .... . .. ... 253. 10 5 .. . 51 3 2 304 13 7 Gbazipur ... ... ... 367 9 3 . .. 49 0 0 416 9 3 

' 
Total, Denares Divisions. ... -621 3 8 ... 100'32 721 6 10 . - --

.Azsmgarh ... . .•. 424 14 7 . ... 9• 4 0 434 2 7 . .. 
- 94o -4M ~_!. Total, Gorakhpur- Division ... 424 14 7 . .. -- --

Uon~ ... ... 1,529 12 4 . .. 2,581ll 0 4,111 7 4 ... Rae llnrcli ... ... 46 14 4 . .. 2 12 0 4910 4 llardoi ··-·- 416 12 11 ... . .. ... 409 011 ..~ 712 0 ... 
4,577 14 7 Total, Luoknow Division ... 1,9::S5 .11 7 ... 2,592 a 0 --

Fyanbad ' ... ... .... 169 15 7 .. ~ 39 5 3 209 4 10 Gonda. 
llabraicb 

... ... . .. ... ... lOG 4 7 15· 0 0 211 4 7 Sulta.npur . .,. ... 
6 10 ... ... . .. 658 5 0 ... 136 1 10 794 .Partabgnrh ... ... ... Ilara. Daoki ... ... 633 0 0 60 8 0 693 8 0 ... ... 

- -
Total, Fyzabad Division 1,657 9 2 250 15 1 1,008 8 3 ... . .. - ·-Total, United Provinces ... 11,551 6 2 . .. 3,848 2 3 15,39:1 8 6 
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JIIC. 
from 1st .dpri! 1906 to 30th June 1907. 

LOll. 

Eeta.bliahment 
Totallooo. Net profit pl .. 

Interest paid . and eontingent 
Other !tema, or lou min.,. Ecmark• • 

and due. cba.rge• paid 
and do.a. 

ti 7 8 9 10 11 -
Rs. a. P· Rs. a. p. Rs. a, p. Rs. a, p. Rs. a. I'· 
95 6 6 ... 2 11 0 98 1 6 246 5 4 

352 2 6 17 8 0 7 4 0 S7G 14 6 658 0 4 
185 2 2 ... 3 4 0 188 6 2 233 14 1 

- --s3211 2 17 ~ u 13 3 0 663 6 2 1,13!! 3 9 - -
25 7 4o ... . .. 25 7 4 22 9 8 

5i2 1 4 12 5 9 148 711 732 15 0 560 14 5 
56 9 4 1 13 0 10 0 0 68 a 4 134 7 4 

-6542 0 ----"1429 -158 7 11 !126 12 8 717 15 6 -
ll9 10 0 22 12 0 ... 62 6 0 11 15 G 

G34 14 4 77 9 6 70 5 7 782 13 5 970 1 9 
254 0 4 . bl 12 3 1 2 0 816 14 7 373, 7 9 

--ui~ 8 
-

8 162 1 9 71 7 7 1,162 2 0 1,355 9 u -
5~4 0 0 5 0 0 ... 529 0 0 192 15 G 
337 4 4 19 13 6 1 3 0 358 4 10 ~89 13 5 
222 13 10 . 54 14 0 0 2 0 277 13 10 236 0 5 

5 0 0 ... ... 5 0 0 4· 7 2 

~9 2 2 711 11 6 1 5 0 1,170 2 8 723 4 ti -
149 0 9 ... ... 149 0 9 155 12 10 
187 8 0 81 12 6 ... 269 4 6 147 4 IJ 

336 8 9 81 12 6 ... 418 5 s 303 1 7 -- -- -
132 12 9 ... ... 132 12 9 301 5 10 

- -- - -mils 10 13:.! 12 9 ... . .. 132 12 9 - - --
864 12 3 250 6 9 26 7 0 1,141 10 0 2,900 13 4 
29 8 0 1 8 0 ... 31 0 0 18 10 4 

369 11 6 10 0 0 10 0 0 389 11 6 27 1 5 

1,2U3 15 9 261 14 9 36 7 0 1,56:.! 5 6 3,Jl5 [} 1 -
96 13 6 6 0 o, 0 10 0 103 7 6 lO.i 13 4 

Returns not received. 
4 1 138 9 0 ... I 40 7 6 179 0 6 32 

4G9 11 4 37 2 0 24 4 8 531 2 0 263 4 10 

252: 
Returns not received. 

234 12 10 7 & 75 4 0 130 15 9 458 11 2 

-
951 9 3 118 G 0 196 511 1,272 5 2 c:;o 3 1 

- - - -
5,935 G 6 735 9 3 477 4 5 7,208 4 2 8,101 4 

., .. 
I ' 
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APPE1'1DIX VA. 

Revenue Statement of the Ben ares Sil~ Weavers' Co-operative Association frotn 
lBt April1906 to 30th June 1907. 

Receipt•. E1peoditure. 

Rs. a. p. Rs. a. p. Rs. a. p. 

1. By shares paid in ... 16,937 0 0 1. Purchase of 

2. , admission fees 31 0 0 manufactured 

3. , sale of silk stuffs- Rilks · 39 201 7 6 
Rs. a. p. 2. Preparing silk a ' 

(a) Sale of stuffs .. for market .. . 2G9 14 3 
purchased from 

6 6 
-39,471 5 9 

the weavers .. ·. 19,987 3. Puachaee of ra\V material•-
(b) Sale of stu ft's (a) Indian silk, 4,452 7 0 
manufactured by (b) Italian silk 5,530 11 3 

. the Association... 4,642 6 .9 (o) Kalabatun 

(CJ Sale of stuffs (gold thread) 937 0 0 

deposited on oom- . - 10,920 2 n 

" 
mission sale ... 2,298 15 6 4. Paid to Karkhauadars as 

--- ?.6,928 12 9 price of cloth sold on 

4. By sale ofra\V materials ... 7,838 15 3 commission 2,GOG 0 \) 

5. J> receipt of commission ... 39 8 3 5. Commission paid to sales-

6. 11 
members deposits .. 3 6 9 men and others 1,306 1 3 

7. , charity from the members 282 7 0 6. Deposits withdrawn by 

8. 11 
repayment of loans 120 0 0 members ... 24 15 0 

9. 11 
settleruiml of accounts 7. Amount paid for charitable 

with firms 4,676 1 0 purposes ... ... 112 14 G 

10. , receipt of advances from 8. Loans given to weavers ... 221 H 3 

wholesale bn)· ers 6,366 0 0 9. Advances giv~n to firms 

11. , value payable receipts 95 12 0 for purchase for raw 

12. , withdrawal from ~engal materials ... 3,995 2 6 

Bank (Government '£rea- 10. Settlement of accounts 

fUry) ... • •. 10,000 0 0 with w b ole•al e buyers ... 4,880 6 9 

13. Miscellaneous receipts (in- 11. Wages paid to weavers 

eluding Rs. 65 of divisible for manufacturing Kasbi 

profit) . ... 93 10 9 silk cloth ... ... 1;32! 14 0 

Balance in hand on 12. Distribution of profits ... ll21 15 G 

1st April1906 , .. 599 2 9 13. Purchase and repair offur- · 
niture, &o. ... 233 10 G 

14. Price of gold thread fold 
oo commission ... 1,4 J!) 4 3 

15. Contingencies · 1,32;j G o. 
16. Cash in hand on 30th 

Jnne 1907 ... 5,187 12 n ... " ---
Grand Total 74,011 12 G Grand Total ... 74,0ll 12 G 
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APPE~DIX VB. 

Profit and Loss account of the Benares Silk Weavus' Co-operative A.ssocialion, 
"Limited," from 1st .dpriZ to 30th June 1907. 

Profit. 

Rs. a. p. 

l. Profit by sale of stu ITs- 1. Distribution of profits ••. 
2. Investment of reserve fund 
3. Commission paid 
4. Commission due 

... (a) Purchased by the Associa- • 
tion 4,471 10 3 ... (b) Manufactured by tbe As-
eociation .•• .. • 1,334 5 3 5. Pay of establishment 

6. Stationery ... 
7. Printiog ... 

(c) Deposited by the weavers 439 13 9 
2. By sale of raw materials-

... 
( a) Indian silk ... .. . 
(b) Gold thread... .. . 

3. By value of dead-stock in 
hand .•. . .. 

4. , commission received ... 
5. , value payable due ••• 
6. , value payable receipt .. , 
7. , value payable due ••• 
8. Miscellaneous ... 

Total 

... 
294 1 9 
90 12 0 

8. Postage stamps and tele-

300 
58 
39 
9'3 
16 
42 

9. 
0 0 10. 
6 3 11. 
0 0 
6 0 12. 
5 3 13. 
4 3 

----
1,1s5 o 9 I 

. .. grams ••• 
Railway fare 
Rent and taxes ... 
Purchase and repairs of 

dead-stock ... 
Value payable upenses 
Miscellaneous · 

Actual profit 

Grand Total 

... 

.... 
• ... 

APPENDIX VC. 

Rs. a. P· 

921 15 6 
3:!7 0 0 

1,381 15 6 
349 4 0 
640 8 9 

54 11 0 
224 13 0 

32 7 0 
64 14 3 

160 0 0 

296 3 6 
149 5 9 
283 8 3 - -4,886 10 6 

2,298 6 3 ---
7,185 0 9 

Balance Sheet of the Benares Silk Weavers' Co-operative .dssociation, "Limited," 
on June 30th, 1907. 

A11et1. Liabilitiu. 

Rs. a. P· Re. a. P· 
l. Value of silk stuffs in hand ], Shares paid np 32,999 0 0 

at cost ~rice... . .. 25,172 5 0 2. Admission fees 4 0 0 
2. Value o silk atoll's kept on 3. Members' deposita 16 5 9 

commission sale ••• 1,437. 9 0 4. Charitable deposits 184 10 0 
3. Value of raw m .. teriala in 5. Due to Karkhaoadars for ----hnnd at cost price 609 3 9 price . o~ cloth sold on 
4. Value of raw materials ad- commiSBIOU 361 15 0 

vanced to weavers ... 300 14 9 6. . Value of cloth kept on 
s. Amount due from customers commia~ion 6ale 1,437 9 0 

for price cf cloths sold on 7. Commission due to salesmen 
credit 6,659 15 9 and ethers· ... . .. 349 4 0 

6. Commi~sion due from gold 8. Bums received in advance 
thread merchant ... 39 0 0 from cu•tomers 1,485__10_ 3 

7. Loans outstanding ... 101 14 3 9. Divisible dividend • .. --65 0 0 
s. Amount due from firms 19 1 6 10. Placed to Rfeerve ... 626 0 0 
9. Value cfdead-stock in hand 300 0 0 

10. Cash in hand ... 5,187 12 3 Total Liabilities ... 37,529 6 0 
Profit 2,:198 6 3 

Total Assets 
Total Liabilities includ-

3 ... 39,827 12 3 ing profit 39,827 12 
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APPENDIX VI. 

,.dnnual Report on the developmem oj the Co-operative movement in the UMo 
District from 1st A.pril1906 eo 30th June 1907. 

From-F. B. P. Bw.a.••• EsQ., LC.S., Deputy OommitBirm,r oJ Una~, 

Jo~rAe Regiatmr,,Oo-operatiw O,.eait Bociette., Uaited Provinc18, 

Dated Unao, ""8th August 1907. 

I BA.Vl!l the bonout to wbmit a repon on the progreu ohha Co·operetive movemen$ 
in this dilitriot during the pass fifteen montba. 

· In April 1908 there Wat only one Society in the district, that at MiyanganJ. Thia had 
worked IDOit auoceMfully daring the previou.year and .had proyed lhat, provided oapital ooald 
be found to finance the membere1 a Rural Soo1ety on Ra111'aleen linea WBI welliUiled co the oondi· 
&ion• of &hil oouotry. The rapiel inoreesa In membenbip showed, however, that onoa tba villager 
realized &he advan&agee of joining auoh a Booiety the demand for capital would be eo enormoue 
that it would be 111818118 .to· enoourage the formation of new Booietiee until eome machinery 
for providing fairly ample aupplieao£ capital wes available. It wu olear that &be miUIBging 
nommittee of a VJ'Uage eooiety with li,~e experience of bnainees and out ol touoh whh the 
main avenue& of finanoe. would &nd it· dillioult, if not imponible, to obtain the oradis they 
ueeded, especially.ae the oapitaliat would prohably have no knowledge of even &be exilltenoe of 
lbe aooiety, or if it .. came to bit know:leclge would have no meaoa of teetingltaaolvenoy. 

The beet means of providing the link required appeared to be the inatitu&ioa of a bead• 
quarters organization for the dietrict, on a hasia aulliolentlyextenllive to allow of olear 11000nntid'g 
and the betit busineBB management available, and to alFord a plaia. guarantee of tolvenoy to the 
capitalis' and banking communit;y. It ia true that on paper euch a body aiNad.J: existed 
in the OrganiiiBtion Society which had been founded some ;rears pNviouely. Thie, however, 
wee an amorphoua body with no de&nite cone&itution aad a vary doubtful legal l&at111; 
the memberi took no intareat in ita working, there WBI no oommitc.. of management, 
and the Seoretary who held the fundi and kept mob aoaountl Bl there were only diatributed 
profits when instructed to do so my me. . The founding of a new 8ooiety appearBcl an euier 
talk, than the reoonstruo.tion of thie e:dating body on workable linee. 

A.fler oonaultation with your pred-or I, abou& August last, oonaulted 1 number of the 
leMing reaidentaof Unao, and Bl they aeemed to think that a eoheme for eooh a central organisa­
tion would prove generally attractive and acoeptable a large oommittee wu arpoiuted to di100• 
details. 1 mbmitted to them a draft of by-law~ for the proposed 100iety whiob, after full and 
detailed consideration, wulargely amended and expanded and met wi'h general approval, Tbe 
committee then constituted themeelvee into a IOOiet;y and applied for regis&TMion on the baaia or 
those by-lawa. 

Pnblio meetings were held at a large number of oenti'BI throughout the dittriot to e:aplaia 
and advertiae the oouatitutioa and objeotl of the IOCle&y, -ny huadred oopioe o~ the proe­
pectui being distributed. Applications for eharea wera reoeived from eome DIDI haadNd 
persons, tcn;alling tn uearly 50 per cent. in exll88l of the entborieed aomber or ebaree, Tbe 
allotment of the 51000 aharu WBB made in foll. 

During thie preliminary work the Taheildan bad to be Biked for oonei&erable 811it&auae1 
but from tbie poiot oo, the eooiety WU able to etend entirely OU. ill OWD lag. aatl bea Deedell 
uo official aeei.&anve whatever. 

Some niDB huucJ.red of the ebaru allotted were Ultimately DO& taken op; bot eo klan WBI 
aow the general in teres& ia the eobeme thali dil'llotly It wu iDtimeted tha& tbBl'lll wen etill 
available for allotmen' applioatione poured ia, amoaoling in all to neuly double I be aamber 
of abarea available. The whole of these nine hundred and odd eharea were thea nallot&ed ali • 
a&ill' premium, 

ln oonstitation this Society kaown Bl the Unao Towa Baaki Limi&ecl, ie of a mi:red 
&ype l in ao far ae the aharaa aN paYable by elllllll inetalmenll and the lability of the •bare­
boldere ia limited it reeemblee tbe Lu ... &ti type, bat it di6'er1 from &hie 'YP' in &he t'aaC that 
!II ebareboldere~d borrowing membere area eeparate body or~·; Ia eo far .. &he borrow­
log memhare are reeponaibla jointly eud withoudlmlt for the loan• taken by t.be whole body or 
IUCh lllemben it Ia of the Raileieen type. · 
. .So far .. tb.a Sooiet;y axiata for abe porpoll or ftnauoi~·. rural eooietiee ~~ woold have 

lll!'plilied constitution and managem'!nt bed &bent beaD D!! prova11oD £rr borrow••&. -ber­
ab1P• Bu& a& the foundetioa of the Boaiety the general 911'11' - lila& nat- &he Soo~tty ooal.d 
oll'er facilit.iee for oredi& to iodividaall, ali any rail ia tbe neighbourhood of ill beadquarten, i& 
would aronee •ert little general intanwt, and the Join& conaLitotion WBI MOOrdingly adopted. 
Ia .order, however, tbali ,he maoagea~eot might have pereuaal koowle~'. of &be .C.Cut aod10lnocy 
of .Ita clelitore, llll&ual re~~idenoe ia. the towa of 0 aao - made a eond1tioa - • '1 lor -mber-
Bh•p. . 



( 16A ) 

That the guarantees this constitution . provides for solvency and financial stability are 
generally Jooke.J upon a~ suffioien.t is clear from the fMcts that, ~ithin seven and a half months 
from its foundation depos1ts exoeedaog Rs. SO, COO had been rece~ve~ from the general public, 
and the Allahabad Bank bad .ad~anced a loan of Rs .. 10,000; wh1le Since the close of. the year 
a capitalist in the Fyzabad D1atnct has lent the Soc1ety Rs. 25,000 on a long-term mstalment 
loan. · 

The annual accounts already submitted show mo~t successful results the profit actually 
earned on the paid-up capital being at the rate of over 35} per cent. per annum. A ~mbstantial 
6um of Rs. 825 or 16J per cent. on the paid-up capit11l has been invtsted 118 a Reserve Fund. 

The>o results may at fi~st ~ight app~ar mferior . whe~, compared wi.th. th?,'e obtained by 
certain other district Organ1zat1ons workmg on a ~as1.s of ~ffihated .Soo1et1es. In the latter 
case it must be remembered, however, that the D1str1ct Soc1ety retams the whole profit a&d 
maintains the only Reserve Fund. Here . the Bank deals with separate Eoc~eties which each 
retain their own profits and accumulate he1r own separate Reserve Funds which they deposit 
with this Dank. If the profits made by the Rural Societies be taken into consideration, the 
total profits for the year amount toRs. 5,337 and the total Reserve Funds toRs. 4,882. 

The Directors recognising that tbeir first duty is to make the solvency of the &ciety so 
evident as to he above all possibility ef cavil have since the close of the year decided to l.iuild 
up, in addition to the legal Reserve fund, a considerable floating reserve. It is hoped in a few 
months to raise this floating reserve to at least 10 per cent. of the total liabilities, a proportion 
at which it should thereafter he easy to maintain it. 

The Bociet.y bas bought out the shares of the old Organization Society and accordingly 
remains the Fole Headquarters Organization of the District. The members of the original Orgun· 
ization Society when they j •Jined that body probably but little expected to see the return of their 
money, looking on the purchase of a share more ss a cparitable subscri~;>tion tban an investment. 
They have now, however, received their money back in full together w1th a 5 per cent. interest 
f6r the whole time it has been out oftheir hands. · 

That the credit facilities provided for local members are appreciated is clear from the fact 
that the outstanding loans now amount to over Ra. 10,000. .At first there was a tendency on 
the part of members to delay in making their repayments, hut this is being steadily repressed 
and the Directore have now very little cause for complaint on this score. There h118 been only 
one esse of actual default, due to a person who absconded after committing some embezzlements 
while employed in tbe Civil Courts. 

A demand has recently sprung up on behalf of the larger traders of the town for credit at 
a cheaper rate than that at which the Society can afford to leud to its ordinary members. I 
hope shortly to be able to meet thiA demand by the foundation of a separate Traders' Co-opera­
tive Credit Society • 

. Turning to Rural Societies we' find that so enormous has been the demand for credit from 
the villnges that even the comparatively large resources, which the foundation of the Town 
Bank has rendered available, falls short by about half alakh of the applications made to the 
Bank of the Rural Societies already iu optiration. It is to he regretted that these demands could 
not be met in full, as the immediate effect of the starting of a Rural Society is a general contrac· 
lion in the credit to he obtained from tLe usual local recources; there is on the one hand the 
doubt whether o. client who has dealings both with a Society and a mahajan oilers as good 
security to the latter o.s one who deals solely with himself, and on the other hand a recognition 
tha' the operations of these Societies must bring down the general rate of interast to be obtained 
even from non-members. 'fhe line of defence the hania or village mahajan adopts is to boycott 
aoy old client who joins one of these Societies. Provided that sufficient capital be available 
to. fully finu nee the Societies which are actually at work, this tendency must soon disappear, a~d 
~he amnii capitalist will recognise that his best policy is to lend his money to these Societ1es 
mstead of opposing them. That things are already beginning to move in this direction would 
•Pll&ar from the fact that some ten of the recently constituted Socidies have been largely financed 
by deposits made to them by the smaller capitaliRt class. To redure as far as possible the 

,inconvenience to the agriculturallst from being unable to obtain his full needs from the Rural 
Society to which he may belong, I have eince the insufficiency of the sources available became 
evident refrained from stimulating the formation of fresh Societies. There is no doubt now 
that tbe scheme has really caught on in the villages and that as funds berome available the 
number of Rural Societies will increase practically without limit. 

To co-ordinate the work throughout the district I deemed it advisable that so far as pos­
sible one constitution should be adopted for all the Societies in the district. 

. . The '' Cent!a~ &:~d Branch Society" eystem in force at Miyanganj had sbown the great 
u~hty of sub-dl\'Jd1ng what would otherwise be an unwieldy Lody of members. But the 
S1mla Conference had brought out the fact that this constitution was not really legal under the 
terms. o~ the Act. The problem of combining the advantages of that system with a legal 
c~n~t!tut~on \Vas s?lved by the adoption of tbe plan of a single society with an internal sub­
dJVISlon 1nto I' .. tlls. 

, A detail,.! draft of by-laws on this plan was prepared and after obtaining yonr preJecel­
•or.s approv~l \Va~ ad~pted ns the model form for the district, to be recommended to all new 
soc_1etles. No so~1ety ~s forced to ndopt the modal, but so far this model with here aod there 
unlmllOrtnnt mod11icnllons has been adopted by all the Rural Societies. 
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1 a!llo prepar~ ana ~i.etributed to the sooietiea a memorandum e:s:plainiag ll1a rea9001 
unaerlyiog the mau~ provJslona of th~se by-laws, and containing instructions 00 the working of 
a;societr io those po1nts where experience bad shown that the management wu moat likely ~ 
JD&kt m1stakee. 

_ Model account form.s ~ve ale~ been drawn out and arrangements made with a local preu 
for supplying them to Societiea nted1ug tllem, a& a bej contraot rate. 

There ate et the p~nt mome!lt twe~ty-four Rural Societies ia &he district whose opera• 
tions I now proceed to d1souss more 10 deta1l. 

. · Miysfigf/.nj.-Tbi. Bank in t.be frl":io.os year WM a p~rely credit 100iety, adv11noing money 
to its membere ael~y f.or the c11.ltivat1on of 811Ch crop 11ngly, Dnring tbeyear it hu intro• 
duced otbe~ ":arieties of loan, in~tal~en.t lo!Ull for the purchase of' cattle, ooostrnotion of wells, 
or ~Iller .IIIDilar ~e•n'y •xpenciJturP, .Wlth repaymeota spread over a period of' two yeari inetnl· 
I!Wlt loalls to ll.r~~•ne ~ad pettr traders with month~y repayma,ots spread over a year; abort· 
lerm loans for wedd1ngs or o~har non-reproduc\1ve expand1tort ''a rata oC interest ooaai• 
derabl.f higher ~hNJ tbq.t charged on loaQf for reproduo~ive purp08811. Tbese aahemea hne all 
IJHn •how~ lo lle wo,rka.ble aDd hij:hl1 popular and have been adoptai by all•he ne" Rural 
Sooietiee. 

Toward• *"' oloae ~ ths PfllSfl.nt yeoz the Society hM taken another great atep forward, 
allll ba1 added ao..op . .,rative wading $0 Ita purel1 credit busioeea. · 

The first eoheme takeu up was .that of co-operative grain dealiog, Tht original plan 
. p11vided that lihe ,1011jor portion of th11 mouay (aome Ra. 6,000) recoverable from the members 

at &~ 111bi harv.BO lhould !It iavestad ln tl\e purohtlllll of grain at harvest ratea, and held for 
.om.e two ~hs,t() o.b~aiJl. the .lldvantage of the riea ill, prices wbioh alway• oocurs wh8D the 
~p baa left $he c!ili;lVIItors' ha11d1, Unfortunately ow1ng to a family bere..vemllllt the .orp,Jtac" 
'Ills nnablt aJi ~he c:ritic!U . time .to attend to the detailed work in•olvea in the pttrohaee, and 
onlySOIDII Rs,J,300 worth of g1ai,o was actually bought. Thill ia slill being aold, ao that a toll 
nport on the aeheme oaQnot Yilt be IIUL(ie, bu& it ill already clear that at the prices aow obtaill6ble 
the pro fila will be very considerable. · · · . 

The eaoond eoheme was the mpply oi the looal waavera, who are very numerona, with 
&bread; lhe Sooietr buying whole sale in Cawnpore and retailing the material at the prioes 

· prevailiog locally. The plan was brought into aotion about the middle of 1\laylnat; at ftl'lt 
p&l'IOoe were ..omewhet ahy of dealing witb the aociety, but this elfect ie now wearing otf' aod 
tbe '9'8loe of the dallr tranaactions isrieing fast, After allowiog for all intereat and manage. 
Dl~nt ohargea the bllsinesll, enn on the email turno\'ar done, thOWI a •mall clear proftt i and 
as the busineae ioorea~ee the profits should riea to a very_ oo~1idereble e~ount. In pracli04! it il 
generally nacea~ary in order to .enable a member to deal With the aoottty to advanoe h1m • 
oash loan il'lo order that he may olear bie iudebtedaellll to the hania. A.a iuterestiac eide-ligiJt 
;. thrown on the utilit;Y of these sooietiea by the lac& that immadiataly the Sooiety oommenoacl 

-operati0118 &be local thread merchants put down theprioa of thread to a point lower thn it bad 
ever before been known to reach: the Society baa thus oonferrecl a gell8ral benefil on the local 
waavi~~g oom.munity whether they are members or lll)t, · . 

The th1rd eo heme it the purchase of cloth at onrren~ local P'!ce• ~ua It• auhaeqoent tale 
!o bulk. As this was only brought into actual worktog operatiOn Pace the cloee olthe year 
1t ts too early )'et to discuss the question of finanoial results. . • 

A. further 10bema is JIOW under .oolllideratio.n for the 1111abhehm!nt by tht ~ocnety of a 
loofl workshDte!:lly equipp.ed for tbl repair of the ueoal iron &~~gar·pre!amg roller·mllla. 

· Ill all t aoh.emes the Spoiety ie ready to deal wilh meoibel'l •ad outsidere e~oally, bnt 
llemben obtain an . .Wnn&age by having returned to them half &he oll!lf nal prolitt oa the 
~olume of ba•ineea &bey iJJdividiiallJ do with the eocietT• ' . 

1heet aooi~:tief got to work: 10 December-January last and were able ~ Bn~nae the1r 
....... ~~, · 1 Satparl(o. J, · members for the oane BDWing and al~ for ~he lrrt~~t~on. of /'\i 
Ba•a•rm~,. 1 x"'""'· · rabi. Reoo~ of 1011111 due on the .raba 1ftl ""!"' 1n .. u 

11nd tbeaoaietU.a bavuiaoa then alJ largely iooreaea4 &heir ~ember•h1p and wor
1
lun1, aa~a'jl. 

The firet named hu 88 far bean flo•noitd eolely by clepoanta mr.de by the Ta 11q ar "!' a 
Sbambhll Ily.al aud .bia .(den4a who have 'bteome memben, and lly tbl f aorretpo!ld!lag 
Goverllmtn$ granp.. T.be IIIOond baa obtaioed a ~rtion of IIAI • JI!BOUrOH rom • aam1 ar 
eoaroe and tbe remainder from ~. Uaao '!own Bank. The rem&JDJag two have depended 
lllllialy on. onc)it froiJ) the latter eouroe, 111pplemeoted Iowa~• tbe eloll oftbey•r by com• 
paleo¥' harvaa& depo~its from t~eir 1:11embere ~ thel:rlftllr:Ch•r ~dv:::,.O::a"~'b;.qaently 
a third ~:f:t~ f~rO:!{: ;~::Oci:'::t.'•.::bera 1 !o~:r -rorward fo~ membere~ip, 81 
&he aooiaty threatened to beoqme tcio unwieldy $o be eJJioiently managed bya• Pngle,.oom~lt"::·y 

Baa Jl · . . Th8e societies actoally commence opera 1o~a an ,..a 
~·. "'I, i :;..j. and JUDI with &he adnnCI of conaiderable IUDII to their IDIIDIPln 

Diwua. for the purchase of' eattle. • bile b · 
The firel named bas c1e dad aolely on the Uneo Town Bank: i the rem11o~ • o taiD• 

iog some oredit froiJ) thannatitulion have depended 911y largely oa cona1dereble eom• 
deposited by &heir wealthier membere ana the correspoTndiag BGo~er:me:t!. '.:::a-d r~:t ld~ 
named. has recently rafi a loan froiD &he U DBO owa an 8 ,.. • 1o 1 
inte~ asked (S per 0~~~) ~ too high, einoelhey could obtain aooomm!ldation t:a ty ac 
t cheapv rate. 
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These soci~ties have during the year under report acoumulatecl their initial working capital, 
P Somerpar. - but have only commenced actpal operations since the close of 
11::~· I B.&ntbo • tb.e year. Tbe last named ~as received a oredit from the Un8o 
Bbagwootna11••· Nawobg••J· Town Bank, but the remarnder are at present depending on the 

amounts deposited by their wealthier members and the corresponding Government grant9, 

Mohan. 1 Bbaall. Tbe societies having completed their internal organization 
l! ... labod. lllaotafabact, have applied to the Unao Town Bank. for eredit, They should 

shortly get really to work. 
'fhese remaining four societies will probably be a little looger i11: rwtually getting to 

&&porNo. a. I H•ooaoganj. work, but Phould: all be in full. eperatioa lang before the close 
I'.Uor. Ghltl'mpar. of the current year. , 

From 1 general point of view it is most interestiD:g to observe that the villager is really 
ueginning *a re11lize the advantages of and •ake an interest in the co-operative movement as the 
following fnots show. . 

The Rasulahad Bank was started by members ol the MiyanganJ society, who thought they 
would prefer to have an independent society oftheiT own in preference to belonging tO' a society 
with its headquarters three miles away. . 

The tenants of one village which lies in the local area served by· both the P'adri and 
Aohalgnnj Banks, after joining the former. society, applied to, be transferred! 1111 a body to the 

·latter because they thought the management promised to be l'>etter. · 
· The Paisar and Mustafabad Banks were deliberately started by the residents of those 

'fillag~a after aeeing the 1110cess achieved. by the Safipur No. 1 society a few miles away. 
Three groups Gf villagers invaded my Court on different occasions, 1aying that they bad 

wanted·to join the Dirwa Ba11.k but had been refused. admission nn the ground th1t their 
village lay outside the local are11 oi that society's operations. They enquired wbetheT they could 
not have banks of tlwi.r own, and are liOW being assisted to form three new societies. 

The total liabilities of the Rural S'ocieties no\V lllllOUnt. to Joughly Rs. 1,09,160 d'istributed 
H follows :- · 

'l'o Gaverumeut '" 
.. U nao Tott'n Bank 
.. otber 011t1ideu ••• 
11 their own m.ember• ' 

' .... 
... 

Aa agaiD:St these liabiliotiea *he 
represented by-

R1h 

,.. 81,750 Tile d\lrereooe of 11:.. 1,620 'beiat due to 
ow 6,400 1 . 
,... 4.850 ._aaoro.ed- iQtereat aad management cbargu due. 
... 14,740 

total assets amou.nt to roughly Rs. 1113,4.20,. which .is 

• :a •. 
Loa111 dllo from member• ·- ... 98,0110 "!o The dil!ere11ce of 1!.11. 1,!811- -•iiiiJ dile to 
C••h er 1took iUl band ... • .. , 141,200 J iotereet earDed. 

' Including· in the account the· exoeu of interest earned over that due £rom. th&, societies, 
the total of the eume already accumulated as "G~osa Annual Earnings " now stands at Rs. 4,258, 
showing a peroeutnge of 895 on the total liabilities-a result by no means unsatisfactory 
considering that worli nn anythioog like an extended. scale hila oo.ly been. proceeding during the 
last few monlhe. · · 

T~e follow.ing gentlemen deserve special no lice for the- interes• they have t•ken in the 
fonndnt1on aud me.nagemeot of the Rurat Societies ior whieh they are respectively Bllirpa.noh. :-

Ch•udrl Mahendra Singh ... • .. Bangarmau. · 
l,ala ~bo.mbb.u Dyal... ••• "' Mt.ura.wan. 1 

Mir lmtlos A.hmad '" , ... llaftpar No. J.. 
Sheikh Kurabvd Ahmad .. , ... Kanat. 

:But above all I must :veoord. my tbaoks to M. W IIBi-uz-Ztlman the s£Irpanc1i. of Miyangauj, 
who well deserves the title of " Father of the Co-operative Movement" in this district, for the 
llnfl'agging zeal and energy with whieh be baa guided the destinies of tlut Miyangaoj Society; 
in eouductiog experiment~ in various forme of co-operative work he has accumulated experience 
which most prove invaluable 118 a guide~ the futuN J;lot only in this district, but throughOut 
the Provinces, . 

'fbe Direoton and eta~ of the Unao Town Bank atso deserve recognition for the valuable 
Rssista~~e they have afforded to the movement in general, especially that rendered by the 
Manog•ng. Dir•ctor, Babo_ Kali Cbar~n Nigam, who has in the must public-spirited maoner: 
devoted h1s ener~:,Y aod t1me to eneurmg the growth and suuoese o£ the society. 

I hsve the honour tu b~t, 
SIB, 

Your PJost obedient servant, 
. . F. 8. P. BW A.NN, 

. Deputy Commissioner, Unao. 



ORDERS OF GOVERNMENT. 

3457 
No. l-loGo~liio7 or 1907. 

RESOLUTION. 

REVENUE DEPARTMENT, . 
Dated Allahabad, the Oth December 1007. 

READ-
409A 

Letter no. XU-4~ dated the 11th October 1907, from the Rcgiatror, Co·oporati•o Crodil 

Societies, being the report on the working of lho Co·operatl .. Crcdil Bocie~leo Ael 
(X ol190i) for the period from ht April1906 to 80th June 1907, 

OBSERVATIONs.-The Lieutenant Governor has read with intercsb 
the report which deals with the operations under the control and super­
vision of the Registrar for a. period of fifteen months. 

Good progress has been made both in the opening of a.dJitiona.l 
district and rural banks and in strengthening the position of those o.l- , 
ready in working order. In the current yea.r there is expected to be a 
marked advance in industrial co-operation and in consequence the sta.ff of 
inspectors will be doubled. 

2. The report was received a month after tho date on which ib 
was due and the Registrar should arrange for its punctua.l submission in 
future years. Fractions of a rupee should not be shown in the tabular 
statements. 

3. The Lieutenant Governor notices with pleasure tho nam<ll of 
those gentlemen, both non-official and official, who are mentioned by tho 
Registrar as having afforded assistance to him. Mr. Hope Simp3on, who 
was its first occupant, left the post of Registrar during the year. To his 
z!lal and energy the success so far achieved is largoly to be attributed. 

-
0&DE&.-0rdered that a copy of the resolution be forwarded 

to the Registrar, Co-operative Oredib Societies, United Provinces, for 
information. 

By order &c., 

J. 1\I. liOLUS, 

Cliiif Secy. to Gor:l., Unitecl ProPinw. 


