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PREFACE

THE purpose of this short book is to provide a background
for the discussion of practical schemes for attacking the
problem of unemployment. It does not itself discuss any
of these schemes, but seeks to disentangle from one
another and to set out in clear light some of the principal
influences by which the employment situation is affected.
The analysis is conducted from the money end, not, as
in my Zheory of Unemployment, from the real end. 1
have tried to make it simple and intelligible, at the cost
of a little trouble, to readers not trained in economics.?
But I have an uneasy feeling that, whether through my
own deficiencies or because of the nature of the subject,
I have not succeeded in this. Some parts of the argument
unpractised readers — maybe others also — will almost
certainly find difficult. I am sorry about this, but cannot
help it. At least they have been warned. Professor Dennis
Robertson, who has very kindly read my proofs, has
warned me that the form of the book may suggest that I
am in favour of attacking the problem of unemployment
by manipulating wages rather than by manipulating
demand. [ wish, therefore, to say clearly that this is not
so. In the present state of fact and opinion I am broadly
in sympathy with the lines of approach suggested in the
White Paper on Unemployment Policy. But the subject
matter of this book is not policy at all, only diagnosis.

I A more thorough treatment is attempted in my books on [ndustrial
Fluctuations, The Theory of Unemployment and Employment and
Eguilibrium.

A C. P.

King's CoLLEGE, CAMBRIDGE
November 1944
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