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This paper provides empirical evidence and policy implications for 
determinants of pass percentage of students (or students' performance) in 
aided private degree colleges in Karnatalta State (India) from 1991-92 to 
1997-98. The II J sample aided colleges are grOllped finder differenJ 
management and determinanJs are estimated using a"?ss-section, pooled 
regression and panel data models. The estimation results show both 
similarities and differences in the nature and magnitude of the determinants 
and pooling of data between management and estimation models. For 
instance; regardless of the nalIIre of estimaiion and lhe managemenJ of 
colleges, the impact of grants-in-aid (throflgh slfldenJ-teacher ratio) on the 
pass percentage of students is found to be statistically insignificanJ. Apart 
from lhe college-specific effects, whether a college offers the aided COlII"ses or 
aided and unaided courses makes a remarkable difference in the students' 
peiformance. These results indicate. among others. the need for a (i) 
reconsideration of lhe CIIJ'1"f!nJ and future GlA policy in the State and (ii) 
greater role for callege management in determining and improving lhe 
students' peiformana in the aided colleges. 

I IntroduetioB 

A private degree college is called an aided college if it receives the Grants-in-Aid (GIA) 
from the State government'. At present, in Karnataka State (India) the GIA is given only 
in the form of maintenance or teaching grant or centpercent reimbursement of salary for 
teaching and non-teaching staff in the aided courses (i.e., courses leading to the award of 
B.A~ B.Sc. and B.Com degrees)'. Since teachers are the vital inputs for the performance 
of STUdents in the examination, and such performance of students is an important 
indicator of academic performance of aided c:oIIeges, the G.IA is a key policy Variable 
for explanation and prediction of pass percentage of students in the aided colleges . 
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