1. INTRODUCTION AND OVERVIEW

Toe theory of ecopomic development has largely evcolved
wilthout taking into consideretion explicitly the element of
space. The emphasis has beexn on .the growth of national eco-
nomy &nd its sectors. The development process is studied on
the basis of shifts of the relative shares of different sec-
tors and its sub-groups end the interrelationshipa amongst
them 8t the national level. In buildipg planning models for
the national economy the national input-output table nus be-
come an essentisl ingredient and the use of national input-
output tables is well known. 4 pianner has ito work out not
only the implicatiocns ¢f the interrelationships of different
economie wariables and of differeat sectors but also their
spatial effeots, more s¢ in & large country like India. The
preblem of the geographigal cistribution of econcmic activity
and the interrelationships amongst different regions {(multi-
rogional} is ae 1mportént as sectoral distribution of economic
activity. 4&n overall planning model should snccompass not only
the interconnsctions of different regiéns of a national eco-
nomy but also the sectorsl interconnections of & given region
with thet of each of the other regions {interregional}. The
input-gutput technique utilising the regional input-ocutput
tableas is useful in evelving such models. Lleontief and Isard
4id ploneering work in constructing such medels.

1.1 Isard's Model

If there are n sectors and k regions 1%t is ideal to
hﬁ?e datd in such & way theat the deliveries of & given sector
in 8 given region to each of the sectors in each of the
regions could be cbtuined. Thas esch of the n sectors in
each of the X regions becomss a sector in its own right. fnis
reguires calculation of (n x k)2 eléments showing inter—
sectoral relationships. Isard developed a full-fleaged inter-
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