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THE objectives of this study are (i) to present an empirical analysis 
of buoyancy and income-elasticity of State taxes and (ii) to examine 
the determinants of tax revenue explaining the variations in tax yield. 

The results have been presented for each tax at individual State as 
well as aU·States' level. The reference. period of the study is 1960-61 
.to 1970·71.l The first year of the study.coincides with the availability 
of revised series of State income .. 

SOUrC61J of Data, 

The revenue data in this study have been taken from the budgetary 
documents of the State Governments. To attain uniformity of pre
sentation for all the States over the reference period some adjust
ments have been made. These have been worked out, by taking the 
1970-71 accounts as the basis. That year all the adjustments were 
made as in the RBI BuUetin. A look back to 1960-61 enables all the 
years to be adjusted accordingly.' 

Estimates of revenue from additional taxation have been taken 
from the Annual Report on Curre'ItIJ'/I and FinaftlJe published by the 
RBI.· We have chosen to make use of this source, mainly because this 
study takes note of the changes in tax proposals activated during the 

• This work WSII completed at the Gokhale Institute of Polities and Economics, 
Pune-4, when the author was a faculty member at the Institute. The author is 
grateful to Professors V. M. Dandekar and VikSll Chitre for their guidance and 
to Dr. Raja J. Che1iiah for hi. comments on the methodology. He is also thankful 
to Sm. S. N. Gadem and ShrL P. Venkatramaiah for their useful discussion in 
the course of preparation of the paper. Thanks are also due to Mrs. R. Beher" . 
and Mr. S. P. Karandikar for computational SIIsistanca. The author alone, how· 
ever, remains reaponsible for the errors, it any. 

1 The reference period in this study for some States i. dUferent for ressons 
of reorganisation. Punjab hSll referenee of 1961-68 to 1971.'12, Haryana refer. 
to 1967-68 to 1970-71 and Assam has reference of 1960-61 to 1969-70. The rof ... 
renee period in ease of Maharashtra and Gujarat is 1960-61 to 19'10-'71. The 
accounts of the first year of these States though refer to eleven months of the 
year, we have Inflated the figures for full year. 

a For all the details of adjustments and a fully comparable series, see (Purohit, 
1976 a). 

a The detailed series of additional taxation for eaeh State, as 1l8ed in thir 
peper, is given in (Purohit, 1976 b). 
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