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PART I 

1. THE ONLY MEASURE of productwise concentration used in the re
cently published report of the Monopolies Inquiry Commission is the 
'degree of concentration' defined by the extent of the percentage share 
of top three producers (enterprises) in the production of a commO
dity.' This index is insensitive to the size-pattern of the top three or 
of the remaining enterprises, and so seriously limits the utility of 
the study. It is shown below that the use of some other measures, 
particularly that of the Herfindhal Summary Index, in conjunction 
.with the above greatly enhances the value of the study.· 

2. Although economists have long been concerned with the causes 
and consequences of industrial concentration, its precise measure
ment in any scientific and comprehensive way is of a fairly recent 
.origin. The first study published in 1939 related to the U.S. Econ()my 
of 1935.3 In 1945 the first study pertaining to the British Industry 
appeared for the.. year 1935.' For the Canadian Manufacturing 
Industry the first tables were published only in 1957 for the year 
1946.' In all these studies the basic source of data was the Censuses, 

• The author Is grateful to Professor V. M. Dandekar, Dr. N. S. Iyengar and 
Shri A. V .. Ramsunder for their comments. They are, however, in no way res
ponsible for the shortcomings of this paper .. 

I Report of the Monopoli .. Inquiry Commission, 1965, pp. 11, 22&. 
• Neither the more fundamental questions like, What i. induotrial concentra

tion '1 Can we measure it' nor the alternative indicators of concentration : 
value of output/sales, licensed/installed capacity are discussed here.. 

The Commitsion has also ignored lome institutional factors like the wid ... 
spread state regulation, competition by the public sector as well as by the un .. 
organized sectors and sometimes by foreign markets which severely limit the 
effectiveness of concentration~ See author's paper in Artla. Vij1Ul1l.G, June 1966. 
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