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IN recent years there has been much development in the field of
national income accounting in India. In an underdeveloped couniry
like India, where non-monetary income forms a significant portion of
the fotal income and where gvailable data are searce, income account-
ing is a difficult task. However, in one respect, it is simpler than
that in developed countries. Agricultural income in India consti-
tutes a major portion of the total income and industries are concent-
rated only in a few regions. So if an efficient system of regional and
interregional social accounting systerd for the major industrial re-
gions of Indiz is developed, the reliability of national income figures
can be greatly enhanced. Further, these accounts can be of much
help in the planning of the regions themselves, Sinee most of the in-
dustrial regions grew around big cities, regional and interregional
social accounting will be useful to city and transportation planners.
However, regional accounting is more difficult than national
accounting since regional economies are open economies as eontrasted
with the relatively closed nature of the national economy. Inter-
regicnal trade is more complex, diversified and less identifiable than
international f{rade. The greatest difficulty is the lack of data. Even
if the facilities and organization of a transactor are entirely contained
within & given region, the same fransactor typically does not dis-
tinguish between fransactions with parties in the same region or
those with parties in other regions. Again, many big corporations and
Central government cannot be said to be located wholly within a re-
gion. So it is difficult to determine what fraction of a supraregional
transactor is internal to a given region. There are many other con-
ceptual and practical problems of regional income messurement® the
discussion of which is beyond the scope of the present article.
Notwithstanding these problems, different approaches and proce-
dures have been developed? in the industrialized countries, particu-~
! For & summary discussion of these problems, see Walter Isard, Methods of
Regionsl Analysis, John Wiley & Scns, Ine., New York, Ch. 4.
3 Hochwald, Werner, (Edited}, Design of Regional Accounts, John Hopkins
* “University Press, Baltimore; Hirsch W., (ed.), Elements of Regional Accounts,
John Hopkins University Press, Baltimore; Leven, C. L., Theory ond Msthod

of Income and Product Accounts for Metropoliton Arens {mimec}, Center for
Regional Studies, University of Pittsburgh.

Septr. 1965 V 7 N £ Artha Vijnana

173



