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MINUTES OF EVIDENCE

TAKEN BEFORE THE

MADRAS PROVINCIAL BANKING
ENQUIRY COMMIITEE

Wednesday, 8th January 1930
RAJAHMUNDRY

PrREsENT:

Mr. H M. Hoop, [.C.B. (Chairman).

Mr. P. J. THoMAB, M.a., B.LITT., PH.D.

Mr. C. GopaLs MenoN, M.L.C.

Diwan Bahadur B, Mowiswamr Navvpu, BA., B.L., M.L.C.
Khan Bahadur V. HaMeEp SvLtaN Maricain Bamie Bahadur.

MERBy BISWANATH DAS MAHABAYO Avargal, BA, BL,
M.LC, BERHAMPUR.

* Oral Evidence

The Chairman: You are yourself. T think, a money-lender or a merchantf
A.~—Yes, my family has monev-lending bhusiness also.

.—You are yourself chiefly occupied at the Bar?
—No; T do not practise,

A
g.—Do you hold any lands?
.—QCertainly. T am one of the higgest cultivators in my district.

. @—Would you suggest that the samindars themselves do take to no
improvements to the lands and to the irrigation sources?

1 4.—At least from my experience of my district and also of practically
all t

he Andhra and Tamil districts, I do not know of any improvemenis
to lands by any landholder,

Q.—You do not think it would pav the ryots to apply for commutaticn?

A —Tt will be awful. It is not at all paying. On the other hand, it
ruins the ryot for these reasons: Application for commutation means the
severance of all relations with the zamindar. Then by the time he gets
commutation he would have gone from court to court by two sets of actions,
first to get an order to allow commutation and then to the High Conrt
regarding the fixing of the rates of rent. 8o very few ryots now apply
for commutation.

* For written evidence, vide pages 132—1M of Volume IT,
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Q.—If the rent wers commuted, would the incidence to the ryots be
expensive?

A.—The incidence also is heavy, because it means just taking the
average of ten non-famine years, i.e,, the maximum rent which the zamin.
dar could get otherwise i3 ensured without his bability for remission of
rent in years of famine or crop failures. ¥

2.—-—-80, commutation i3 not at all advantageous to the rrois?

.—Under the present conditions it is not at all advantageous.

Q.—With regard to the gquestion of financing agriculture, you suggest
that s crore of rupees is necessary. Is it for the %ﬁnjam district?
A.—Yes,
A}
.—Counld you tell us how you arrived at that figure?
~—It is certainly an approximation, and I have arrived at this figure
after comnsulting some of tﬁe businessmen who finance the ryots and also
taking some data from the income-tax office and after consuiting the District
Registrar also of Ganjam,

Q.—In regard to the legal impediment to the mortgage of land, you
say that the zamindar’s share in the produce is not known as it varies in
different villages and zamindaris. [ suppose what the ryot has to pay
in one particular village is constantp

A.—What I meant was this: Not that the ryot does know. He
p?lys and so he has to know it and he does know it. But it is the out-
sider who advances money to the ryot who is mot in a position to know
because the zamindar besides collecting the rent and his share of the produce
collects alse the illegal cess under the Estates Land Act. Sometimes the
landholder collects more than one-half of the gross towards his melvaram.

.—You mean illegal exactions?
—0Oh, yes.
g—-—Do they still go on collecting?
~—0Oh, yas. In a recent case theme were fourteen kinds of legal
exactions in the pattas tendered by a landholder which were scverely
commented upon by the Distriet Judge of Ganjam.

Q.—As regards the suggestions called for in rfuestion No. 4, you riate
that ¢ the record of rights shoud be kept. in the Sub-Registrar's office and
brought up to date noting all the mortgages or charges contracted *. Do
you think that it will be a quite practicable proposition to keep the
record of rights in the Sub-Registrars’ offices?

A.-~In fact, we were agitating for that also. What T feel is this. If
thera is a comlpulsory system of a record of vights for all the estates,
zamindari as well as ryotwari, and if a record of nights is kept always up
to date in the Sub-Registrar's office, evers man who lends monay includ-
ing a bank will be in a position to get an extraet from it and know about
the ryot to whom he lends money.

@¢.—How could that record be kept up to date?

A.—T think that experiment is tried in some districts by the Madras
Government, My friend Mr. Muniswami Nayuda (a memher of this Com-
mittee) i a great exponent of this view. '

@—~You deo not think it will be well turning the Sub-KRegistrar's
office into a branch of the taluk office?
A.—Not exactly. 5

. @.—The difficulty might possibly arise in this way. The 1ecord of
rights is practically a seftlement register?

4.—Yes. That is being done nmow in the ryotwari tracts by the Sub-
Registrar’s office and they will also keep record of rights for the zamin-
dari tracts. T think there will be no difficulty at all,

-
Q.—Would that not involve a considerable increase in the present Sub-

Registrar’s office establishment?
1_—-—1’@, but it may alse reduce correspondingly the revemue estuhlish-
went.

g.—-—Why?
.—~Tt will. if the experimout is tried. T may alo add that aft )
the Registration Department is not a losing concegn, er Al

‘o
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¢.—On the question of indebtedness {ou say that ‘the indebtedness of
the ryots in that village to the extent kmown to me is about Rs. 1€,000.
Can you tell me what the population 187 .

4 —About 3 thousand. 1t is not a village where 1 live but I have got
a bhome farm there. !

Q. —What will be the annaul rental payable to the gamindar?
A.—It is about Rs, 8,000,

g.—ls that the commuted value? .
.—No. It is a village under the sharing system.

Q.—The incidence is Rs. 16 per head of population. Then how do
you arrive at the total indebtedness of the Ganjam district.  ¥You say ib
would be about Rs. 60,00,000?7

A.—1 have given an instance of a prospercus village where the ryots
are better off. Even in that village the indebtedness has gone so {ar though
it is a fertile village.

@.—We have also many difficulties about this question as to the in-
debtedness. As regards the figure of Rs, 60,00,000, have you taken it for
the district?

d.—Yes; and as I said it iz only an approximation.

X.—What is the population of the district?
~—Ra. 18,00,000.

Q.—If you took the Rs. 16 per head of population in your villags, for
the whole district it comes to ﬁa 2,88,00,000, but your estimate is only
Rs. 60,00,000. Why? o

A.—The reason is this. My district is mainly a zamindar district. In
most df the zamindari areas unless the village is specially fertile and the
ryots are prosperous, no man is going to advance moréd money, especially
for the ryots under the sharing system.

@.—What 1t comes to is this—that the more prosperous a man is the
more he indebted?
. A.—Not that., Sometimes clever ryots themselves take to some sort of
improvement or busivess. There are ryots who borrow money and them-
selves lend also and some ryots take cooliee to Rangoon themselves., Thus
a ryot may seem prosperous and yet may have borrowedsmuch.

@.—1 should like io ask you about ome or two other things. Can you
tell me anything about the bad debts as your family is engaged in money-
lem‘iiinnguiness?

—Yes.

@.—Can you %ive us an idea of the amount of bad debts you have in-
curred, that is, bad debts which you cannot recover?

A.—1t is awful. That is to say, our business is mainly confined to
gamindari areas. There the realization of the money is so very uncertuin,
1f money is advanced on the security of the land under the sharing sysiem,
the realization of the loans is really difficult.

Q.—What is your suggestion? Do you think that if you could realize
your loans easily, loans would be lent at much lower rates of interoat?

A.—Oh, yes.  As I have stated we bave lent a lot of money at 9 per
eent interest,

Q.—Do you ever work out what rate of interest you actually realize
on your tramsactions? o
A.—That depends upon individual transactions.

Q.—There is a certain number of loans kept at 9 per cent interest.
Most of them will be recovered?
A.—Certainly.

Q.—In regard to loans lent at anything np to 30 per cent the higher
the rate of interest the less will be the chance of recovery?
. A.—OQh, yes, -

@.—Have you ever been able to work out the proportion that the
smount realizead hears to the whole amount lent? .

A —~-We have not taken the caleulation on that basis. But it is more
or less an intujtive method. We generally take the credit of the men to
whom money is sought to be given and the possibility of realization sooner
or later and all those things, as also the extent of the security he is able
to offer. Generally if a man has got inam lands or lands paying fixed money
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rents or ryotwari lands, money is advanced te him at a lower rate of inier-
eal, because there is sufficient security for the money lent. For zamindari
jirayati lands and specially those paying shares, more security snd higher
mnterest are general.

Q.—Do you suggest that apart from the nature of the security in the
case of lands the rate is also eeriously affected by the power to realize cn
‘ that security? ) )

A.—Yes.” It alse depends upon the ability and the capacity of the
money-lender.

2,—Not. also on the_ willingness of the man to pay? .

.—Yes, certainly. It always depends upon the ability and capacity of
the money-lender.

g.-—Not also on the willingness of the man to pay? . .
~Yes, certainly. Suppose the debtor dies and leaves behind him
a minor son. Even the man who was willing gives a slip. I know there
are small money-lenders who threaten theiv debtors saying ‘unless  you
give money 1 will trauster my deed to a bigger man and thus realize the
money’. So it depends upon the capacity of the man who could execute
the decree. Even if there is a decree it has to be executed and money
realized and the civil court takes its own time. That is why [ have stated
that if there is any facility for the easy realization of the money, c¢ven the
money-lenders could be induced to advance meney at a lower rate of
interest. . .

Q.-——Which do you think is the more imgort.ant. factor—ihe nabture of
the man or the nature of the security—in fixing the rate of intercst?

A.—~1 think that the nature of the security and the nature of the mwan
are squally important bhecause there are also mischievous people who ®reate
a debt and try tosgive the slip. If a good man comes for money he is
given generally at a lower rate of interest. Dut the nature of the security
offered is the most inducing factor,

Mr. Muniswami Nayudu: Mr. Das, what it is the area of the gamindari
arucb in your district or what proportion does it hold to the whole of ynur
istrict?
A.—About two-thirds of the whole district of 4,000 sguare miles,
_ Q.—Have yoff any idea of the co-operative societies working im your
district ?
4. —Yes,

g.—Are you connected with any of them?
.—Not connected. Bui I am watching their work.

2.-—Yuu are not directly connected with any bank or any sociely?
.~No.

¢.—You refer to the money-lender as the person who really finances
the agriculturist?

4. —Yes, as the pervon who mainly finances the agriculturist,

@ —Are land improvement loaps and the agriculturist loans given in
the zamindari villages? -

A —1I do not know. To my knowledge no loans have ever leen given
and I do not find any possibility of such loans being given. I know of
some applications and I know of refusal also. ' .

@.—Do vou mean to say that applications for these loans were made
and were refused? ;

A.—Yes,

3.-—Can you tell us why?

.—The reason is this. In the first place they, the revenue officials, do
not want to take the most difficult task of ascertaining all the juformation
they want and they caunot depend on the ryot and the provisions of the
Estates Land Act are mischievous. For, the zamindar may have dues of
even three Pears and if the decrees of three years are executod apgainst °
the lafds, they will be sold and nothing will be left for the Government
to realize. . N

‘?.—Tlaon your point is that the zamindar has the first charge on his
land and if the property is sold the creditors cannot recover?

A.—~Yes. The revenue officer will come to grief on that account and
so they do not want to take that trouble.
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¢.—You say in answer to question 11 under ‘Indigenous Banking' in
our written statement that ‘the village bankers may be convenicatly
finked with the provincial capitals if each of them is regarded as a co-
operative society as is indicated above’. What is your idéa?r Will you
kindly develop 1t? )

A.—Yes. Now, as it is, the co-operative socitise have only been serv-
ing a useful function in so far as payment of kist to Government or pay-
ment of kist to the zamindar is concerned, hecause in zamindari area
they must get through the zamindar and for other necessities they have
to depend on the money-lenders and it is not possible for any co-opcrative
society as it is working at present to oust the moncy-lenders. So my idea
15 that you should just take the property of the village money-lender into
consideration and fix his credil aiter due enquiry and lend him money. I
will just illustrate wmy point iaking an individual case, say that of A,
Buppose you fix his credit at Rs. 15,000 with due regard to his assats and
liabilities and then advance him money to that 2xtent and you can make
him advance that amount at a specified rate of iuterest or fix up tve maxi-
mum rate leaving the minimum to him and to competition. He may then
be allowed to transact business and subjected to all the scrutiny and in-
spection of the co-operative societies so that he may not play dodge. It
you do this, this man who has gof some money or transactions of his own
will also put this money he is able to obtain  and can afford to wait for
some time more than your period of one year. Now he has to pay you in a
year. Necessarily he approaches the money-lender to get money and
pays the dues to the co-operative society. He can get money from the
_co-operative society again after a lapse of at least a month and repay the
money-lender. 1In so doing he incurs double expenditure and practically
the rate of interest comes up to more than 12 per cent. If yvou declave
the village money-lender as a co-operative society, the individual money-
lender will not only reduce the rate of interest f)ut also waits for some
time. A sort of competition may he created in a village where there are
say two or three moncy-lenders with the good of reducing interest. For
there will be a tendency in these people, apart from getting money, to get
some influence. They will therefore reduce their rates of interest even
beyond 9 per cent provided you secure to them all the advantages now
given to the co-operative societies both in advances and realization. [
think I have made myself clear.

@.—Your point is that if certain credit facilities are given to the loeal
money-lenders? . .
A —Not ¢ are given' but ‘if given’.

¢ —Supposing a local money-lender is given a right to have credit ab
a co-operative society or a hank, then you expect him to lend at rcasonable
rates to the ryots? .

A.—I lay two conditions. If he is given credit and also the facilities
which the co-operative societies have for realizing their dues—if theso two
conditions are assured, the money-lender will reduce the rate of interest.

g.-—W]_'mt are the facilities you are thinking of?
—Without gomg to a civil court the co-operative society gets a decree

and realizes its dues, That is the convenience.

¢.—That is to say, the ordinary money-lender is given also facility to
recover the money by suing before some suthority without having to pay
the court-fee. Is that a facility?

A.—No, I am not anxious about stamp duties. Quick realization of
money is the greatest facility becaunse after all, the court-fee is borne b
the debtor and not by the creditor. I am more anxious about Etlie guic
realization of the money,

@.—Have you any experience to say that the co-operative societies ean
realize more guickly than money-lenders?
A.—Certainly, the co-operative society does realize money more quickly.

2.—How do yoy say that?
—Because from my experience I think that the co-operative socie-
ties realize more quickly.

Chairman: What you say does not apply to the whole Province but
onl;:1 tolycl)tur district. Do you know thaty
~1 know.
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Mr. Muniswemy Nayudu: Do you think that if more facilities ure giveu to
the money-lenders for the more speedy recovery of their money than what
they have now, it will facilitate their financing the agricultural popuoia-
tion? .

A.—Yes, I think so. You may also apply the Usurious Loans Act, if
and whers necessary.

Q.—You do not think of converting the money-lender as a_co-operative
society but you want to give him @& certain advantage which the co-
operative society has?

A.—Well, any way.

Q.—If he is to be treated ns a co-operative society, then a mnumber
ol people should gather together? . .

A.—Give him the facilities. That is enough for me. My feeling is
that in spite of these you may have the Usurions Loans Act.

@.—We are not now taiking of the Usurious Loans Act. Do you
think that the co-operative societies will largely increase in zamindari
areas and serve the needs of the agricultural population?

A —My fecling is that so long as the section which says that rent
should be the first charge on the land exists, you cannot have many and
even if there is one that causes more mischief than any good.

Q.—Do you mean the co-operative society?

A.—Yes, indirectly because there is the inducement of raising the
lease amount in places where the ryots are under sharing system on the
score of recommending loans.

.—Lease amounts?
A.~-Yes, the annual Jease pmounts where lands are kept under the
sharing system,

Q.—In regard to the ordinary land, do you think that the co-operstive
societies will ultimately replace the money-lenders at least so far as the
agricultural tenants are concerned?

A.—No; nov at any rate at present.

@.~—You say that the section in the Estates Land Act ereating a first
charge on the landholder for the remtal due to the zamindar is an impedi-
ment now to the existence of co-operative societies. In Government areas
also land tax is the first charge on the land. What is the difference then
between the ryctwar area and the zamindari area?

A.—The thing is this. Land-tax or Government dues or hy whatever
name it is called is only a small fraction of the total produce from the
soil, But in zamindari areas it is a full half of the gross produce that goes
to the samindar.

X.—Your point is that the rents are high-?

.~Yes; certainly they are very high, and uneconomical, and the land-
holder may wait for three years and elaim all the arrears with interest.

@.—May I just draw your attention to this? Do you have the system
of ‘the zamindar having to sell the lands for arrears of rent on a large
scale or is it only occasionally that it is so done?

4.—1 think we have a number of instances in every zamindari area,
leading also to relinquishment.

¢.—Is any notice given to the man who.lent the money saying that
the property of the debtor is sold away?

4.—No. That is exactly the reason why I say they do¢ not flqurish,

g.——To whom is the notiece given?

—To the defendant. Even the methods are 50 very summary that
the defendants themselves do not know in many- cases.

Q. —You are aware that when land is brought to sale for arrears of
revenue by Government, the sale is advertised in the local district gazette?

A.—In Government areas they give full advertisement, besides notice
to the party, but in zamindari areas I do not think there is any advertise-
ment. In fact I am the biggest ryot, and in one case T did not know
but my lands were sold.
Hel ?Q.—-Do you think that amy provision for advertising the sale would
eip

A.—That is very necessary.

]
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Q@.—You told us that the samindari ryots are not much interested in
taking loans and improving the lands?

A.—Yes; they are not much interested, because they do mot get and
they cannot get money. Where could they get money for improving their
lands and how could they get? It is not that they are not interested.

¢.—Are there certain classes of areas in which the zamindar and the
ryots share in certain proportions?
A.—Yes; these tracts are many in the province.

. dg.-——-ls it to the interests of the tenanis in such cases to improve the
ands?

A.—Not at all. That iz what I have stated. Even where rent is com-
muted, it is not possible for the ryot to improve his land because the pro-
visions relating to the registration of the land improvement are so very
cumbersome in the Estates Land Act.

Q.—You wanted a certain record of rights to be kept in the Sub-
Registrar's office. You say that in some of the zamindaris lands are not
surveyed. I believe that in many zamindaris lands are already surveyed.
Are they not? -

A.—I contemplate two classes of cases.

Q.—We are taking the case where survey has already beem done. In
your district are there not cases of survey and settlement of rents under
the Estates Land Act?

A.—All these things are there.

Q.—In such cases is there not a record of rights prepared?

A.—Yes; but they are confined to a few villages. Government resort
to the illegal course of sanctioning only survey without a record of rights
against the clear provision of the Act,

@.—Do you mean it is not a survey with a record of rights, but only
& mere surveyr

A —Yes; it is most illegal, but still that is dome. Y protested when
the rules under Chapter 11 were revised.

¢.—You say it is only a survey showing the actual extent but not a
record of rights showing to whom it belongs?
A.—Yes; chowing the occupier, his rights and incidents of the holding.

Q.—Do you consider a mere survey of that sort to be useless?

A .—1It is advantageous only to the zamindar in showing the full extent
of the land; and ne one knows anything. The ryot knows not his rights or
incidence.

@.—We are now only considering the guestion of the financial faeili-
ties to the agriculturists and we need not go into the other question?

A.—~1 am only saying that neither the co-operative society mnor the
money-lender can know the incidence of the ryots.

.

Q.—Are there cases where along with survey a record of rights is
prepared ?

A —Yes; in some cases where the ryots apply, both these are prepared.
There are three classes” of cases under the Estates Land Act for survey
and Trecord of rights. Ome may be done by the Government when the
estate is under the Court of Wards. One could be at the instance of the
landholder. Another could be done at the instance of the ryots. Tf it is
done at the instance of the rvots, both these are undertaken because the
ryots would not leave without the record of rights. In the other two cases
the record of rights is not generally prepared hecause it is to the advantage
of the landholder to keep the ryot and the court in darkness. Even in
Venkatagiri Estate it is not prepared. In many other districts and estates
T know that that is the case.

Q.—Who is in charge of the record showing the patta, the extent and
the owner of the land in zamindari estates?

4.—The zamindar himself is in charge of it including the survey plans,
p;;iblic copies of which are not available to the ryot even from the Suervey
e,
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Q.—Is it open to any memher of the public, supposing he wants to give
a loan upon the property in a zamindari area, to get accurate information
regarding the tenant's land and the person in whose name it is registered?

A.—Mf the zaminday cares to give him, he will get it. But even then it
may not be accurate, because one man may he enjoying it and yet it may
+be registered in the name of another.

@.—Do you mean to suggest that the register or transfer of pattas is not
bkeing done promiptly by the zamindar's officers?
A .—They are not promptly done nor are they legally done.

Q.—Ts there no provision in the present Estates Land Adt by which the
zamindar can post a register for transfers? .
A.—Tt can be done but that is cummbersome and expensive.

Mr. Gopala Menon : Mr, Das, you say in your written evidence that it
is not possible for the ryots to effect any permanent improvement to his
holding. Why? .

A.—The reasons are these. In the first place, the zamindari ryots are
poor. In the second place. if it is a land under the sharing system, he has
no indueement. If it ia a land on which rent has been commuted. even then
he must have the improvements registered under the provisions of the Estates
Land Act to save him from enhancements of rents which are by themselves
expensive. If these are not properly registered, even after 20 years he
will have to pay a higher rate of enhancement of rent for not having regis-
tered his improvements. Thirdly, say, for improvement in the sense for
sinking wells or irrigation works he must have some lands. That means
permission of the landholder. purchase and all those difficulties.

¢.—Who now sattends to the improvements, say, to tanks, sluices, dams,
2

A.—Under the Act the zamindar has to do it.

@.—Does he not do it?

A.—-To my knowledge a zamindar very seldom attends to any of these.

@.—Can you give us an instance where the ryot has effected improvements
on the holding?

A, —I say it is not possible hecause of his poverty.

@.—He gets 50 per cent of the gross produce. Ts it not?
A.—Yes, but plesse think of the investment of capital and lahour.

{ —The zamindar gets only 50 per cent of the gross produce taking into
account the capital invested on the land?

A .——Trrespective of that he gets his half hecause he has to invest nothing.
Where rents are commuted the legislature ensures him rent even in a famine
year,

@.—Then you say he takes the interest on the money invested on the
land and also 50 per cent?

A —He has nothing, to do with interest hecause he never invests anv.
He only takes a half of the gross produce.

@.—So the int¢rest if any at all is included in the 50 per cent of the
gross produce? .
A.—I do not understand you.

Q.—A sum of money is invested in that land and you kave to calculate
the interest on that money, and you say that the zdmindar gets only 50 per
cent of the gross produce. So to arrive at the net produce he h:s $o ealeu-
late the interest on the money invested on the land. Is it not?

A.—Yes. because he never invests,

@~—The ryot who is cultivating the land gets 50 per cent of the gross
produce. Do you think that it will not be sufficient for him to effect improve-
.ment in the ordinary course?

4.—Fiity per cent of the produce is not enough for the rvot to meet the
expenses of cultivation. When such is the case, how could he invest more
money? Tnvesting more money means payving half of the outcome of the
investment to the landholder. Tn the first place he cannot get money and
in the second place there is no inducement. .

Q.—You_ say that the rvoi horrows money from the Sowear. For what
purpose is it? TIs it for improving the land which he holds?
4. —For his own expenses or for raising the crop.
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Q.—Is it for permanent improvements or is it for annual improvements? .
A.—Generally he never borrows money for nnprovements,

@Q.—Permanent improvements?
A.—Pormanent or temporary,

Q.—8o your idea is that the 50 per cent of gross produce which the ryot
gets is mot enough for cultivation expenses and te effect improvements to
the land?

A.—1t is not at all enough for cultivation expenses, labour and for hia
supervision,

Q.—You say that it is a misfortune to the zamindari ryot to ha® co-
aperative societies. Why?

A.—The reason is this. He cannot directly approach the co-operative
societies and get loans, The only way he can get t?le loans is through the
medium of the landholder or his authorized agent. In the case of lands
which are under the sharing system. that is, where the share of the land-
holder is paid in kind orv in money or whatever it might be, they only lease
out the produce vear by vear to the middlemen or to the ryots. In leasing
out the produce there is a lot of bargaining. The zamindar necessarily
demsands a larger sum and the ryot offers a lower sum and then the middle-
men or mustadors come., The ryots are afraid of a mortgager. There ia
further mediation and the zamindari official who savs to the tenant ‘I will
secure vou money at a lower rate of interest and you may accept the lease
on the conditions of their securing loans from these societies at 9 per cent.
8o this inducement to secure' money at a lower rate of interest than the
ordinary market rate for him to pay off the landholder makes the ryot to
agree to the higher lease amount is certainly a misfortune.

O.—1It is onlv a case of rackrenting then?

A —1t is not by itself rackrenting but it leads to it by an indirect and
underhand method.

Q.—You want then the monev-lenders to be invested with all the rights
which a co-operative society possesses now ?

A.—Yes, that is my suggestion. but not for the above reasons.

@.—We are concerned more ahout pointing out methods of helping the
ryots in improving the land and in that connection you said that the indivi-
duals in the locality may be equipped with the vights which the co-operative
societies now possess. Tf they are given these., do you think it will lead to
the development of agricultural finance in the future?

A.—Yes. My experience is that these monev-lenders help agricultural
finance and they are mainly helping the agriculturists and the ouly trouble
ahout them is the rate of interest. This you can bring under control if
vou fix their credits, lend them money, also exercise supervision and control
over them and also help them in easily realizing their money.

. ¢.—Is it not enough if you have mare co-operative societies if the present
number of co-operative societies is not adequate for the purpose?

A.—1 say thet the co-operative societies cannot help the rrot for all time
hecause their money is required to be paid hy the end of the vear.
., @—1In veply to Mr. Muniswami Navudu's question you said that your
idea in bringing these individuals under the protection of the Co-operative
Societies Act is to give them more credit facilities. Is it not?

A.—T meant both the convenience and the necessity.
b ?{.:—At the same time you wanted these individuals to be given credit in

anks’
A —Yes.

@.—I wish to know what securities these individuals can offer to these
hanks for the overdrafts or advaneces thev may require?

A —T did pot mean overdrafts, hut onlv advances. As for myself I poasess
rredit for Re. 50,000 in the Tmperial Bank of India. d P

O.——'I:hen you mean that these individuals should possess lands?
. ,A.-—Yes ther have lands. T do not want the hanks ta give advance to
mdividoals who eannot furnish seeurity.

@.—Which are the hanks you have in view then?® Is it the Tmperial Bank?

4.—T have no faith in the Tmperial Bank. Thev cannot lend hecause

they are prohihited by their rules. and can have nothing to do with agrie
cultural lfoans,

2

s



10

@.—You cannot say that they can have nothing to do with agricultural
finance. They have got something to do with it in an indirect way though
they cannot advance direct loans under the Act.

A.—That is what I say. -

¢.—80 you think that the individuals who have lands could he supplied
with credit?

A.—Yes, from some bank or the co-operative central bank.

Q.—The money-lenders now you have in view are mostly Sowcars. Is
it not? - .
. Aa-Yes,

¢.—Most of them possess no Jands here?
A ~—Most of themn have lands in the villages,

¢.—For your purposes is it not enough if they are recognized as regis-
tered money-lenders or registered banks instead of bringing them under
the Co-operative Societies Act?

A . —That is something. 1 suggest some way of co-ordinating their activities
with the provincial hanks.

@.—1In that case you are agreeable to bringing all the indigencus bankers
under a registered hoard?
A.—Oh ves.

@.—8o you want these money-lending institutions to be hrought under a
board instead of deeclaring thein as co-operative societies?®
A ~Mine is only a supgestion. :

.—You say that the rate of interest in the zamindari area is higher and
the value of land is lower., Why is that?

A.—The reasons are obvious and I have given many. In the frst place.
the Sowcar does not know the amount of rent he owes to the landholder and
he does not know when his lands would be sold and them again he has to
par half the gross produce. 80 there is very little for the oerdinary money-
lender to be profited by lands secured to remlize his dues. Whatever the
ryot gets to his share i3 cohsumed by investment. So there is no induce-
ment., Consequently, the money-lenders demand a higher rate of interest
and more extent of land as security.

g'—IS not the security of standing crops accepted?

.—No. it is impossible. because zamindar wunder the Estotes Land
Act has the power to distrain and he does distrain standing crops for his
arrears of rent.

¢.—You said to Mr. Muniswami Navudu that no record of rights can he
obtained at the taluk headquarter and any informatiou can he got is only
from the zamindar, Are there no land morigage banks in vour area?

A,—There are none. But where there are in certain districts, it is not
possible for the zamindari ryots to get anything from such banks, In some®
cases, e.g., Venkatagiri zamin ryotfs, they have approached these banks and
have been refused.

{.—TIs it because they could not furnish the information required?
A.—1t was because of the uncertainty of things. If you want I will give
you specific instances.

©.—Do you think that land mortgage banks will not be successful in
gamindari areas? '
A.—Not unless the Act is amended.

Mr. Hameed Sulten Marirair : You say in your written evidence that
the 9 per cent interest charged by the money-lender is lower than the interest
charged by the Imperial Bank. How is it?

A Tt is because the Imperial Bank generally advances money st & io
8% per cent interest and then interest charged in every 3 months, i.e.. com-
pound interest is calculated. even in a half vear for which they advance
money.

@.—You can pay the interest after three months, that is not compound
interest P

4 —Money-lenders calenlate interest for every year. Interest not paid in
a guarter becomes compound interest. T know it. T myself have a bank
aceount,
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{.—Then you say thet the money-lender's rate of interest is cheaper than
that of the Imperial Bank? .

A.—Yes, certainly. Nine per cent is far better und cheaper than the
Imperial Bank rate. because tﬁi man gets it ready at hand and in regard
to repayment also he can take his time whereas if it is from the Imperial
Bank, he has to pay the money just at the expiry of six months and the
Imperial Bank calculates compound interest every three months if interest
is not paid. So the money-lender's 9 per cent is far cheaper than the
Imperial Bank rate.

X.—You said the interest ranges from 9 to 18 per cent. .
—Yes, according to the credit of the borrower and the security offered.

Q.—Do you think the protection afforded to the co-operative societies
shouid be given io the money-lenders?

A.—That is my suggestion.

Q.—J want the general sense.

4.—1 think that is the general feeling. I have consulted also some
leading money-lenders in my district and they agree to this. After all the
money-lenders do not get much. !

Q.—Do you know that there are some merchants who get money from
thﬁ Imperial Bank and re-lend it at, say, 12, 15 and 18 per cent interest o
others?

A.—Yes. There are some gentlemen making profit in that way, because
smaller people cannot get credit in the lmperisl Bank, and the Imperial
Bank will not finance them.

@ —You say in your written evidence—'' After making allowauces for
collection, legal expenses both direct and indirect including tips, stamp
expenses difficulty of getting possession of immovable property, whimsical
estimate of the Income-tax Officers with heavy rates of income-tax and the
attendant troubles and dangers, the net incowme of any village meney-lender,
on the whole, does not exceed the Imperial Bank rate.” Is it so?

A.—Yes. That is my feeling and that is my experience. Money-lenders
often run into bad debts.

Chairman ; The Imperial Bank also runs into bad debis? ‘
4.—But their proportion is far lower than ours. The money-lender some-
times loses the whole of his amount, sometimes in thousands.

Mr. Thomas : Mr. Das, 1 should like to ask you on a few points. You
say you are a cultivator and a land ownper?

A.—1 =zid landholder, but in a sense a landowner also. I am the biggest
ﬁlllltéi:ator. I bold lands under the ryotwari tenure and have also Inam

¢ —Can you tell me what is the acreage of lands which you hold under
gamindari. I want only the approximate extentf
A.—About 2,000 acres.

subl?a't_i_i}'?ou do not cultivate the whole laud yourself, I suppose. Have you
A.—No. About half.

g.—-%he rest you are cultivating yourself?
—Yes.

2.-—You have given, I suppose, siall holdings to different cultivatoss ?
.~ A.—Because 1 am a big ryot and an influential ryot I cultivate the
biggest portion.

Q.—What about the holding you have distributed among other people?
What is their average size?

A.—They are of different sizes, say, some half an scre, some one acre,
some three acres, ete.

@ —By holding 1 mean the total amount of land which is cultivated b
one hc}lder or hy oue cultivator. I do not mean the size of one field, whi
varies

A.~—Generally one cultivator has under him 6 to 8 acres. He does not
cultivate unless he has that extent of land.

g.-—-That is the minimum?
+—Yes, that is the minimum.
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¢.—You say theu that the minimum bolding in your purts is from 6 to 9§
acres, and that nobody holds less thau that acreage¥
A.—Unless it is so, the ryot does uot own a plough.

Chairman @ Is it dry or wet land?

A.—Both dry and wet land, Every Liolder must have some dry land for
his ragi crop. .

Me, Thomos : What is the proportion of dry to wet land¥

A.—eneraily oue-fourth to oue-fifth.. These dry lunds in our parts are
all on commuted rents from time mnemorial,

@.—I should like to ask you whether you do not think the cultivation
of a larger holding is mere evconomic than a smaller holding. Of this you
nmight have experienced in your own farm. 1 mean, what will be the com-
parative expensiveness of cultivation in the different sizes of holdings?

d.—It depends upon the person cultivatiug. In eur case we are merc
supervisors, sapervismg the cultivation, In the case of the agriculturists
they cultivate it themselves with the help of the members of their family,
their wives and children.

¢.—Apart from that will the cultivation expenses per acre be reduced
if you have a larger holding. Will the outturn per acre be more in the
case of a large holding that in that of a swall one?

A.—Certainly, if you could invest more money.

@.—But, not more per acre?
4.—How could it be?

§.—Dao not certain economnies result from large scale production?
4.—Yes. His expenditure will be reduced and the cutturn will be more,
that is, if you take everything in terms of money,

¢.—How is it that those whe Lold zamindari lands have no interest iu
improving themp "
A.—1 have already said.

%—-Yet they get 50 per cent of the outturn of the produce. It is certainly
to their interest to improve, if they can afford, if they have got the moneyp
- A.—Erven if they have money, they have no inducement.

¢.~—You say even where there is money there is no induceiment. Why?

A.—Because an ontsider who calls himself the landowner takes away
one-half of the gross produce without contributing anything either to raise
the crop or to improve the land.

¢.—So however muck you improve you will have to pay half of what
you get? . N
A.—Yes, we have te pay if it is held on the sharigg system.

Q.—What modifications do yon suggest?
- A.—1 suggest that fixed money rents should be settled and compulsory
survey and record of rights he insisted upon.

.—Will that give sufficient interest to the ryot te improve his land?
4. —Yes. If you limit the demands of the landowner the big ryots will
be induced to invest money for land improvements.

¢.—You say that in zamindari areas you should have fixed moﬁey rents
and not sharing of produce? .
A.—Yes, that is it.

@.—Have you any more suggestions?

4.—Yes. simplification oi the method of registering land improvements,
i-e.. when [ invest Rs. 10,000 in improving my land, the law requires that
it should be registered in the office of the Collector to the effect that the
land has been improved by the 1yot or the landowner so that when after
20 vears the guestion of enhancement comes under the provisions of the
Act. this improvement will be taken into consideration.

@.—What is the difficulty now?
A.—Now it is cembersome and expensive. S¢ if both these are done,
there may be some inducement.
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¢.—~Do you know of any zamiudar who has started any eo-operative
society and who takes any interest in its working? L o

A. I do not know of any. T say that if they do, it is to their inlerest.
I know of no cases where rents have heen fixed, the zamindar taking any
interest whatever, Where sharing systemn is In  vogue, they take some
interest just to induce the ryot to take money to pay them.

Q.—You spoke of diffevent classes of cesses collected by the zamindar?

A —Tilegal cesses. .

¢.—lllegal cesses. I want to know about them from the point of view
of indehtedness, of the peasants? . o

A.—That varies in various estates, say for instance in Gunjam district
we have got 16 or IR estates. In Attagada Estate there are about two kinds
of illegal cesses, while in Dharakote about 10 kinds and so on.

{.—What are the purposes of those?

A.—For maintaining the clerical staff, for maintaining the horses and
the elephants, for the puda puje of the landowner, for the construction of
the car, etc.

¢.—How much per acre would all these come to?

A.—About 3 per cent of the rent amount, but they vary with gamindaris.

@.—Regarding Dhankapoda village you say it has a population of 1,000
and an indebtedness of Bs.- 16,000. So far as I have seen the indebtedness
is not very great. In what way have you arrived at these fguresy?

4.—We have lent some money in the village. There are also others who
have lent money ito those villagers. The figures have been arrived at by
iocal enguiry.

.—Have you enquired of those who have leut money or those who have
borrowed money® What about the hand loans?
A.~—! have said that the figures are only approximate.

¢.—You probubly ascertained it merely fromn the money-lenders?
A.—That is enly possible, because muny will not tell you how wnuch they
have borrowed.

¢.—How do you draw your funds, the funds you are dealing in? Do you
take any deposits?

A.—We do not take any deposits., Sometimes we take money from the
Imperial Bank. I am not a deposit banker.

@.—At wHat rate do you take from the Imperial Bank?

A.—Oh! It is awful. If I borrow on the basis of my credit it comes to
8} per cent. If on the security of paddy, with inspection charges and so
on, it comes to ahout 10 to 11 per cent.

.. @.—The lwperial Bauk has got a fixed rate which they determine from
time to time. You ggt a certain percventage over the bank rate?

A.—Yes, at the prevailing rate.

Q.—Sometimes the Imperial Bank rate is as low as 4 or 5 per cent at the
Presidency towns,

A.—That is information to me.

@.~—Your business is simply book credit?

A.—Yes, it is book credit, but the rate is never 4 or 5 per cent.

Q.—At what rate do you borrow on produce loan?

A.—On produce loans they charge 8 per cent. Inspection and insurance
charges come ta a big sum.

2.—-H0w much are the additional charges?

—~Why the first time I borrowed on paddy, it cae in all o 11 Py
. cent.

Q. —For what purposes do you lend money to your clients?

A.—~Mostly for agricultural purposes, but for various other purposes algso.

Q. —Will you specify them in the order of their importance? '

A.—For sowing. In the sowing season they generally take money. Them
for purchase of manures for sugarcane crop. and then for payment of kist.
These are the three important oceasions. -

Q —Do you give loans for purchase of lands#

A .—Sometimes some people purchase inam lands, but I do not' tiaink any
precple take loans for that,

.
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Q.—What alout louns for marriages and for buying jewellery?
4.—1 do not think they take loans for buying jewels.

.—Do the people not generally use jewellery in these parts? )

A.—Very little. Genernily here 1 know of people using German silver
Jeweis.

g.—wm:; about warriages?

.—The tendency is for marriage expenses to go down.

Q.—Do they not specify the purpose of the loan?

A~—They have to. We have to write it in the deed.

Q.—What percentage of your loans are given for marriage expenses?

A4.—A very small percentage.

¢).—Surely they would be requiring loans for marriages and other cere-
monial functions. if they do not come to you, to whom do they resert for
such loans? .

A.—We alw give sometimes loans for such purposes, but generally we do
not.

Q.—Out of the total loans that you give in a year what perceutage will
be for cultivation expenses, including buying of manure, seed implements,

etc.? ‘
A .~-1t is rather difficult to say, but 1ost of the loans are for that purposs,

3.—]"01- paying kist?
.—1 have already stated.

¢.—And what percentage for marriages, funeraly, ete.?
A.—You may take it at one-seventh or one-eighth.

Q.—What is the highest interest you charge? You spoke of 9 per cent
as the lowest?
A.—I think we have about 18 per ceut.

g.-—ln what kind of loans do you charge that interest?
—When the seuson is pressing, say during the kist paying season. and
then in the sowing season.

Q.~—~For what class of people do you charge that higher rate of interest?
A —If the security is mnot good, the interest is high. Generally for
gamindari jirayati lands, the rote of interest is high.

@.--Do you iend on the stipulation that the produce will be given Lo
your

A.—We were doing that before, hut now we de not do it. Now the
tondency is, after the adveut of the co-operative societies to get monwy
from the co-operstive societies and pay it and not pay in kind. The ryots
do_not agree to pay in kind say in paddy or agricultural produce.

@.—Do you then get back your advances in money?
4. ~—Sometimes in money, sometimes in land.

g.——-What percentage of loans end in the passing of lands#
~—Say about half or more than half.

g.—I do not_think I understand you?
~That is if they fail to pay the money, the lands are sold

@.—You mean to say that in more than 59 per cent of the cases lands
have to be cither sold to you or to others and the money paid to you?
# A.—Yes. In some cases we buy the land in others we arrange the sale
of the land. But we have no inclination nowadays to purchase lands.

3.—-—At.wl.mt kind of price do the land gb?

t.. ~=~If it is by negotiation it goes for a fair price.

L3 @ —What commission do you charge besides interest?

A»—Nothing,

" Q.—Whatever interesf® you charge is simply added and nothing else? ,

* A.—Yee. No commissivn, but they bear part of the expenses of th
‘docg.uints and execution of the mortgage deg;. pe e
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@.—If a person wants, say, Rs, 100 do yon give him the whole of that or

do you deduct the interest at the beginning and give him euly the balance?

A.—We do one thing, and that is to advance mouey on chitta and after

some time, after some more transactions take document and close the chitta.
It i& not cuatomary in our place to deduct the interest first,

€.—Do you think that the smaller borrowers or the bigger borrewers
return the money at the proper time? |
A.—My experience is no man returns money in the proper time.

Q.—Do you think that co-operative societies have an advantage in that
matter P

A.—That iz the reason why we are handicapped. T said that the ryots
come to us and horrow at & higher rate of interest to pay the co-gperative
societies.

@.~—What percentage of loans is given for that purpose-—for returning
co-operative loans?

A.~I cannot say, but I know of many such cases. I do not look to these
money-lending business; I only supervise.

Q@.—You said about linking up of the village money-lender with the
village co-operative society. T should ke to ask you one or two questions
ahout that?

A.—Yes, you are weleome.

@.—The main purpose of co-operation is self-help of the amaller men,
whether ryots or handicraftsmen. Do you think that that purposs will bhe
:lserved by giving all the privileges of the co-operative society to the money-
ender ?

A.—1 think by proper supervision and contrel we eould do more good
to the people.

. Q.—But the people are not finding them good. You might feed them
with & spoon. but wﬁat they need is sell-hglp. How can you replace the co-
operative societies so long as you are not in & position to create in them
the spirit of self-help which is the essence of co-operation?

A.—T say take it as an experiment. If it is possible and if it succeeds it
is & very pgood thing,

g.—Our abject will not be secured by giving facilities to oney-lenders?
—In that case vou will have to change the system of co-operative
societies, allow them long-term loans and accept from them in part pay-
ments. We allow borrowers longer terins and accept money in parts.

Q. —Co-operative societies also accept money in parts?

A.—Thev do. but do not wait longer. The co-operative society insisia
on the loan to be paid in the course of the year. but the ryot is not able
to repay all the money he has taken in the course of the year.

@.—He renews the loan in that case? .

A.—How can bLe do that unless he pays money on the old loan? Where
is he to get the money?® That is the reason they come to us, gbt the money
to pay off co-operative societies and then get the loan from them to pay
us.

Q.—Ts that so?

A —T have not come here to represent my difficulties before the Com-
mittee. T c¢an take care of myself, I suggest this only as a possible and
necessary remedy; if you think societies function useful work,

Q.—Would you like the registering and licensing of mone?—]enderl?

A.—1 have no obhjection, in fact I think the money-lender should .be
brought under control. :

Q.—Are the accounts of tke monev-lenders audited?

A.—They are now audited by the Income-tax department.

@¢.—But some small money-lenders in the rural areas do not kee‘i) g1
or a scientific system of accounts. Don’t you think it would be very difficu
to audit their accounts? -

A.—Yes; that is why I say select the money-lenders and give recagniti
to them, insist upon proper accounts to he kept and give them guadit Tage-
ties, ’
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@.~—What! Cannot the money-lenders join the co-operative societies or
start societies along with others?

A.—How can it help them? )

@.—You say you can get proper interest from the co-operative society?

A.—Well sir, interest is not the only criterion, Money-lending has its
sown influzence and its own advantages also and interest gives a good return
to those people who are able to collect them.

Q.—Why not all money-lenders put all their money in co-operative
societies and see that the society runs properly, In that case they can
.get their money very easily? .

A.—You mean put in the banks?

Q.—Yes; co-operative societies have got their own banks. They cen
put their money there?

A.~Time alene will cure that, In fact I am raising that question so
that Government may extend protection to money-lenders also.

Q.—That will be solved if the money-lenders take upon themselves the
running of eo-operative societies?
. A—In faet I am asking my people to wind up their mongy-lending
business and invest their momeys in co-operative societies because thoy
get 9 per cent interest and I know it a hetter return.

That is all. Thank you very much.

Chairman : I should like to ask you one or two more questions. With
regard te yourself is your family money-lending family?

A.—Yes; it does money-lending business hesides we are ryots. We were
also having some business and trade in the past.

@ —You suggested that the money-lenders lend money to the ryot to
be ropaid to co-operative societies, Am T right?
A.—Yes,

@.—Co-operative societies in certain cases have hoen formed to enahle
the ryot to repay the money borrowed from money-lenders. Do yon know
of any cases where that holds gaod?

A.—~1 have not known of any such cases.

3.—You know the case of the Attagadda Centra)l Bank?
~1 know the secretary realized some money.

@.—Jt was started to enable a group of moner-lenders to recover their
loans which otherwise they could not recover. Is that a fair statement?

A —That was a solitary instance. Because he, the money-lender, him-
self was the secretary. and had a2 number of had debts. he got the money
for them frow the bank. That is what the zamindars are also doing. His
was a special positiod and he tonk advantage of that position.

Q. —Can vou tell me another thing? Most of your lands are in Atta-
gada zamindari. There are very few co-operative societies in Attagade.
Can you state the number in Bodagada? I think there is none in Khall-
kote. Can vou tell me why?

A.—The success of this movement depends on the interest of the zamin-
dar or his officials and they do not do it unless it benefits them.

Q. —Why should there be a large number of co-operative societies in
ono estate and in the next door estate there should he very little?
A.—Because the estate official, the sarishtadar is connected with this
banking business in Khallikote. .
@.—So yon suggest that it is quite due to a personal inierest of an
ostaAbe o{!icial?
—Yes,

-

(The witness then withdrew.)
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Thursday, 9th January 1830,
RAJAHMUNDRY.

PResENT:

Mr. H. M. Hoop, 1.C.S. (Chairman).

Mr. P. J. TuoMAas, M.A., BLITT., PH.D.

Mr. C. Gorara MEexox, M.L.C.

Mr. M. A. Muraisa CHETTIVAR, R.A.

Diwan Bahadur B. MrxiswaMi Navuno, BA., BL., M.LC,
EKhan Bahadur V. Hadren Svirax Maricatk Ssm13 Bahadur,

M.R.Ry. D, 8. SASTRI Avargal, Secretary, The Andhrs Bank,
Limited, Masulipatam.

* Oral evidence.

The €hairman: We are very much obliged for your note, Mr, Sastri.
You are the Secrotary of the Andhra Bank, I think, Are you not?
A —Yes.

@.—How long has it heen running?
A.—Since Beptember 1029,

Q.—What is its capital?
A.—-Tts paid up capital is Rs. 1,16,000.

@.—Tts subseribed capital is a considerable amount more, Ts it not?
A.—Tt is only recently that we raised the capital. The snbscribed capital
now is Rs. 1,31,000 and paid up Rs. 1,16,000.

Q.—Have vou mwch dificulty in making the share-holders pay up?
A.—Not at all. Our shares are selling at a premium and there is a
rush for them.

@.—What is the nature of the bhusiness that is done particularly in
sour hank?

A.—At present we are merely advancing to people, businessmen in
particular, against joint pro-notes, discounting bills on several statioms
and we are also receiving fixed deposits. That is all the husiness that
we are now handling. Tt is only recently that we began advancing against
produce but we have mot made much headway in that direction.

@.—Your hank is working independently and is not linked up with any
other hank?

A —No.

(.—Do you have much current account husiness?
A.—Not much business. OQur balance is ahout a lakh of rupees during
the dull season and during the busy seasons it is about Rs. 50,000,

¢.—What is the reason for not using current accounts more?

A.—Tt is mostly because the people are not accustomed to keep their
money in banks and there are not harks te encourage this habit in the
pleopl}e. b”l‘he Imperial Bank does not concern itself much with encouraging
this habit,

Q.—Do not the people deposit in current account in your bank at allp
A .—Not much.

* For written evidence, vide pages 704-710 of Volume IIT,
3
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. —What interest do you giveF

A —We give 2} per cont. That is something. What monies they keep
in their own safes they manage to keep in ouwrs, They do this hecause of
the interest they got. .

§.—Would it not be a good thing to encourage current account banking
_ anore?

4. —Certainly,

Q.—Do you suggest that the main inducement to open such accounts
is the interest offered?

4. —True. But it also depends upon the distance of the hanks from
the husiness centre. Hitherto the Impervial Bank has been there but hecause
of the distance, 1 suppose. from the husiness ceatre, people did nat resort
to it for current aceoumts.

Q.—You just now suggested that probably they do not realise the proper
use of current accounts? :

A.—That is certainly the reason. A good deal of educative work has to
he done.

@.—Arve any steps being taken. at any rate so far as you know, to get
over this prejudice or ignorance or whatever it is?

A.~~There are no particular steps that are being taken but as people
come to us for other facilities, we tell them that keeping a current account
is advantageous. [t is only in this way that we manage to edueate {he
people.

—Do vou think that for giving cemmercial education commercinl
colleges and schools would make any difference?

4.—1 do not think there will he nuch of a difference because the
mercantile community de not care to go to the schools generaily.

Q.—No, I was thinking of it from another point of view and that is,
il you teach those who are going to seek employment and they know more
ab]out the theoretical side of bhanking., would not that be of an edueative
value ? ’ ’
A.—That would not be of much advantage. T knew of several professors
ni economics who do not know how to draw a cheque, and 1 know the
nervousness they fecl. Hence the educational colleges and schoadls, exeept
to a certain c¢lass of people. will not he of much advaniags. The real
education that is required i» to the mercantile commuaity and they, I
an afraid, would not care to 2o to the sehools and colleces, They train
up their youngsters in their own offices in their old ways. it is not s0 much
the schools or colleges that would help as propaganda by bhanks themselves

in their own interests,

0. —1Iun regard to the current accounts in your hank a large numher of
* clients talk only Telugu?

A.—Yes, most of them talk Telugn.

@.—Do they have current accounts?

A4 —As T just now told you. some people have current arcownts and
wo are inducing some more people to open current aceonnis. We also
have most of our correspondence in Telugn and we keep some of our hooks
in Telugu in order that they may not find much difficulty. The svstem
of current accounts will hecome popular if the hooks are kept in Telagu,
For instance, there is the pass book in English. The people eannot make
head or tail out of it. But if it is in Telugu, they understand what it really
is. !

Q.—T found that in several cases current accounts were not distinguished
from savings bank accounts in this way, The current account in many
places is operated on only by sending a cheque and drawing cash and that
of course is u very small part in the use of the current account : is not that so?

4.—Yes,

Q.—What ahout the vernaculars? Tu vou find a difficulty there?

A, —The difficulty is alwavs there. A cheque is pgiven. Suppesing it
is made pavable tn order. in the usual way sowething is written on the
bhack hy the payees, We have necessarily to make certain objections and
they got afraid of it. The persons do not understand what exactly we
require. A person signed Sastry and bhe lived two miles away from Masuli-
patam and when I sent it hack. he said—it seems he was retired Depaty
Collector—being annoyed * What does this mean?® It makes no difference
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bow my name is spelt, get me the money.’ He vould net appreciate our
difficulty but merely turncd back the man whe was sent to him with the
cheque saying that the huuk has to pay and that it did uot make any
difference as to the spelling and refused to see the cheque.

¢.—What about the vernacular? Do you have any difficulty with their
current accounts in regard to their signatures?

4. —The chief delect lies in that they do not understand. The guestion
of identification does not very much come in in a wmufassal place. The
difficulty will arise only in the metropolis and other big places.

Q.—Why?

A.—Because most of the people are known to one another in the wutassal,

Q.—1i the cheques ave negotiated, and after pussing through three or
four huands they are presented hy a stranger would there be wo difficulty
in identifying the signatures¥

4.—Well, there is no duticuity about identifying signutures in this
place. But the difficulty is always abeut the correctness of the endorsement.
Suppusing it passes through three Lunds. each wan signas in s different
manner so that the person who comes to vou for encashment finds it very
difficnlt indeed. %o a good deal of habiv and education in this respect
is the only thing that could muke theve people appreciate the difficulty.

My, Mutiqah Chetéiyar: s there no difficufty in deciphering the verna-
culars?

A.—It is only where there nre a number ol vernaculars that this difficulty
would arise and even there it is easily svived by having a Munshi.

The Chairmun: You are doing business in remittances in Caleutta aud
Bowmbay ¥ )
A.—Mostly with Bombay and Madras.

(¢.—How is that done?

A.—Generally we purchase bills on Bombay or Madras or Myderabad and
we direct our agents there to rewit the funds to Madras, There is a
steady demand for drafts on Madras, So we manage to draw our funds
in that manuer. But in the dull season when the export of rice or paddy
has stopped we find » lot of difficulty ubout remisting over to Madras for
our drawings. Thete will be only recourse to the Llmperial Bank or the
vo-operative bank or perhaps to send currency notes. It is then that the
trouble is wlways very much felt, Sending money by G.C. notes is always
a dangerous thing.

@.—You wean sending lalf notes’ i

A —Yes. Now half notes can be cashed by anybody. 8o the risk is
greater. Further, 1 understand that the post office authorities charge
insurance for the whole face value of hali-notes sent by insured post.
whereas hitherto the practice had heen to insure them only for Rs. 100
or Rs. 200 and the cost for the bank was very much lesser than it is now,
Now the iusorance charges have thus become prohibitive. 8o this remit-
tance is a great problem for us now at Masuiipatam. Last year the co-
operative bank was helping us to a large extent. We were keeping current
and over draft accounts there and they charged us half an anna,

Q. —Were they remitting throngh the treasury?

A.—1 do not know how exactly they managed. But so long ay they
were doing it, we did not have much difficulty because we spent only half
an anna and sold the drafts for a profit of one and a half annss and
thus were getting a clear profit of one anna. This season we have no
difficulty bucause we have got plenty of bills to purchase.

¢.—Do they represent exports?

A.—They represent export of paddy.

g.—l:[ow is paddy sent? By railf

—Yes.

¢.—Is the railway receipt of any value?

A —It is of value, The practice with some customers is to send it
along with the demand draft, that is to say, the receipt to bhe given
only when payment is received. Some people insist on the railway receipt
being sent to them direct and money is paid by them either by honouring
the exporter’s bills drawn on them or they themselves send a bill on Bombay
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to ibe exporter in payment, and the exporter gives us that bill on Bombay
for discounting. And these monics we get collected at Bombay und remitted
to Madras. So that is a circwitous route wo take,

¢.—There is no corresponding  import ?

d.—Not much. 1t is chiefly from Madras snd that is why remittance
bave always to bo made to Madras.

¢.—Therc used to be a good deal of bills and the amount paid for the
whole of the export husiness from the Kistna., Is it not so®

A.—Yes, that s from Madras. Goods from Madras come to the district
and money has to be paid to the people at Madras, DBut very little of the
produce in that district goes to Madras. 1t rather goes to Bombay, Mysore
and other places. So monies that have to come to Masulipatam for payment
of produce exported are paid geunerally at Dombay.

@.—Would it facilitate matters if railway receipts were. made negoti-
able? :
A.—We have not found any difficulty owing to the mon-ncgotiability of
the railway receipts so far. As we get them we send them to the agents
at the varwous places for collection. The difficulty will arise only when you
are not able to get the railway reccipt honeured on its production,

@.—Is there no paddy exported from Masulipatam#
A.—Yes, there is.

@.—Are all the things exported through DBezwada?
A .—Yes.

Mr. Themus: 1 find from your written evidence that you have estimated
the indebtedness of your district at one crore of rupees. Could you tell
nie how you arrived at that figure?

A.—We have got about ten taluks there and estimating at about Rs. 10
lukhs for each taluk it comes to Rs. 1,00,00,000. It is only a rough and
ready calculation.

¢).—How do you get Rs. 10 lukhs for cach talukr
A.—That is irow the experience of the co-operative bank., Their short-
term lendings cover about Rs, 10 laukhs, That is for one taluk.

¢.—The loan given by co-operative socicties is only a fraction, is it
not, of the whole> ) .
Ad.—Yes, but it is indicative ol the needs.

Q.—What proportion wiil it be to the totul short-terin lvans?
4_—dust at present the proportion hetween short and long-term loans
is about three to five times.

¢.—Yvu sprak of eight Marwaris in Gudiwada taluk baving advaneed
Rs. 46 lakhs tor agricultural purposes; for what specific purposes?

A.~They arc lending to any and everybody and it is net necessary for
them to know the particular purpose for which the money is lent. But
then when the agriculturists borrow nuturally we take it that some money
would go to the agricultural purposes and some mwoney to marringe espenses
or for the improvement of land and other things.

@.—Have you any idea of what the principal ones are. P

A1t is rather difficult to say. There cannot be any clear-cut distine-
tion made as te what monies are used for agricultural purposes and what
monies are used for non-agricultural purposes.

@¢.—DBut in regard to the loans given by the Andhra Bauk, can you
give ns a classification of the purposes Jor which the loans are given?

A.—We classify this way. The mercantile communities require monies from
December or the beginning of Jaunuary, That is only for six months. We
give them freely in these months and after that they do not require any
money and so we usually advance to the agriculturists and to certain of
the people in the towus.

Q.—Do you ascertain the purposes for which the agriculturists require
money ? .
A.—According to their version it is for the purchase of land.
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Q. —On what sccurity do you lend to the agriculturists?
A.—lt is only ou joint signatures that we advance.

¢-—Do you advance on the security of land?
4.—Neo, we do not,

().—You advance then on personal security of two signatories?
A4.—Yes, two or three.

¢.—You say in your written evidence ‘ The very poor ryet sells it on
the ficld and gets u poor return for his produce. Uiten times he is obliged
to give it to his money-lender who charges exorbitant rates of interest
in Kind.! Ou what terpms is it done—the giving of the preduce Ly the
ryot tu the money-lender?

4. —There it all depends on the terms the wmoney-lender wmay first fix
up with the Lorrower. Sometimes repayment in cash may be agreed upon
or sowetimes the waney-lender barguins for only a return in kind in which
cuse the risk of the Huctuations in price the money-lender takes on hiumsed,
and the borrower merely says that he will give so many bags of paddy or rice.

).—Does lie not say that if the price is so much he wiil pay so many
bags?
A.—No. He simply says so many bags where it is repayment in kind.

L
.-—Are there not cases in which the repayment is wade in money, and
then what does the ryot dov » )
A.—There are and if the mouev-lender is pressing and the borrower

cannot hold him off any longer, the ryot really sells the produce on the
field itself.

.—To whom £
A.—To the people from the towns,

@ —Are they not money-lenders?

A.—Not necessarily to the money-lender when the repayment is to be
in cash. People irom the towns come to the field and fix up the price for
the produce on the field itseli as soon as it is ready and take it away.

¢.—LGenerally what is the difference between the price in the field and
the actual wmarket price?

d.—The needy man has to sell the produce on the field itself at any cost.
On one side 3s the hother of the money-lender und on the other the extra
expenditure that be must incur if he were to collect the produce, take it
howe and there store 1t. These things terrily the ryot vut of his usual
balance of mind and he will sell his produce on the field itself for any
prlice that is offered and there is generally a loss of ten per cent in that
sale.

¢.—What is the exact time when the crops are harvested?
4.—About Deceniber or January,

@.—Whut are the other demands for {unds on the part of the agricul-
turists*  What about the kist season?

d.—In the kist season they Jdo not generally find any difficulty.

¢.—When is the kist seasonr
A.—In February and March,

Q.—ls there any time when all the needs are crowding upen the agri-
culturists; for instance, the payment of kist, repayment of loans aud per-
formance of ceremonies”

A.—It does pot start that way. At the time he gets the produce, the
needy furmer makes all his adjustments, He clears off his dues if any,
and it anything remains is able to pull on without horrowing for one,

two or even three months and then hegins borrowing. The settlement of
accounts is done only ounce in 4 year

©.—In the case of the poorcr ryols is it generally the case that the
produce is marketed to the woney-lender? .

A.—Yes, There is the second class of needy farmer who manages to
gather all his produce and earries it all the way to a towh and gives it to
the comunission agent.
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Q.—1 am not referring to that. He is certaiuly in a better pusilion
to ltelp himseii. What about the needy ryot who s at the mercy of tw
wman tending hiin money ¥

Jd.—He merely passes on the produce to the money-lender and takes
whatever e could pussibly get out of it, .

@.—You say that co-operative societies have made little headway with
regard to produce loans. What are the difficulties? Why in your opinion
have they not made headway¥

A.—That is becuuse the help rendered by co-operative socivties among
themselves is not adequate,

€©.—You say that the Imperial Bank competes fiercely with the indigenous
banks, In what way does it compete? .

A4 -1 will give an instance. When a person who has dealings with the
buperia! Bank goes to an indigenous bank for discounting his bills, the
cashier of the lwperial Bank comes to know of it and sends for him and
says It you do that once more never more shall you have facilities from
the Lmperial Bank *. This is the latest instance which took place m
Cocanada. In December. during the holdays, sume merchants came lo
our Cocanada branch and guve bills for discounting, Luast week’s report
of our agent says that all those merchants have heen sent lor by the
cashie r and told plainly that i they go to other Lunks for spme aceoni-
modation, necessurily they musteyguit the Imperial Bank. Thay rausi dhioose
between the indigenous bauks ou the one side and the Imperial Bank on
the other. They cannot possihly deal with both. 1t such a sort of warn-
ing comes from the lwperial bLank, we cannot possibly aceommodate onc
cwsiomer to the full nor is it safe to do so.

@.—Are you in a position to take up that work?
A.—We cannot possibly take it up completely at the present siage.

¢.—You suggest that a pooling of the bills might be done and the
Imperial Bapk way be made u bankers! bank. Can you say something more
about 1t? '

A.—Supposing there is a joint stock bank which lhandles all these Lills
the difficutties for finance would not he much hecause they would be imme-
diately rediscounted by the lmperial Bank and when that is done there would
not be much bother to the lmperial Bank, because the preliminavits ave
attended to by the other bank. Furthei, supposing there are a number
ol places round about to which these bills go, u small bank eanrot afford
to have its branches all over whereas the Imperial Bank can certainly
afford tu de lLusiness there for cbeap rates.

. —But arc the indigenous banks you arc speaking of in a position to
come tu an understanding with the lwmperial Bank? ’

A.—Certainly they can, provided the Imperial Bank looks at this puint
carefully and sympathetically.

Q. — <1t is a great pity that there is no record of rights in the Govern-
ment villages in this  Presidency.” s that statement of yours truer

Ad.—1 am umot particularly sare. It is mostly true about the zamindari
villages.

@.—You say that a lolding which is less than 15 acres dous uot cousti-
tute a paving econvmic unit. [s it wet or dry land®

4.—Dry. ¢

Q.—Is the greater part of the land in your district wet or dry?

A—Where you have the canal it is wet.  1n other places where there is
no canal it is dry.

@.—Do you say that 15 acres of dry land is nceded to constitute an
economic holding r

A.—Yes, because generally ihese favmers will not Le a single family
people but living under the joint family system.

@ —What is the size of the [amily you lLave in viewy

d.—I have in mind a family of at least half a dozen members, the
busband and wiie, and two or three grown-up children with the eldest
being mnarried. That 15 gemerally the unit for this province, The family
separates only alter a late stage but till that time they manage together.
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@.—But for such a family is it necessary to have 15 acres of land?

A.—Suppose one erop fails, the next there should he for him to depend
upon, .

@.—Do you mean by it a unit which will enable the farmer to be well-to-do
or one which will enable him just to make hoth ends meet?

A.—What we had in mind was this. The person having a pair of
hulls will necessarily have to get certain other things for lis convenience,
The cattle will require grounds for grazing and then all the membors of
the family cannot he made to depend upon one crop only. Tn some of these
places we find chillies, in some pulses and other things. Supposing tobacco
or groundnut crop fails there must he the other crop io enable him to keep
his finances all right.

.—When speaking of such Iand as wenld yield a crop of chillies, ie,,
garden land, would not 15 acres he too much for an economic holding? Are
you in a position to give actual figures for the outturn of the various crops
in a holding like that?

4.—7T have in mind one particular instance where the farmer who was
tilling our own lands Dbefore he was unahle to pay his dues properly and so
was sent away. After some time ahout 5 or 6 years ago we hrought him
hack. We gave him 5 acres. He has his own of 3 acres and has taken
en lease 3 to 4 acres of other people's lands. He has six male children
* and two female children snd of these the elder two children are adults.
All these attend to different sorts of work., In these § acres of land 13
acres are garden lands, A small portion has heen used for raising turmeric,
some portion for chillies. and in this way he has distributed the work in
the land. The place heing very near a town like Bezwada he sends s
produce day after day to the market throngh some memhbers of the faniily.
For the garden he deputes two or three of his own neople. In five vears’
time he has got rid of all his novertv. T am sure that, hut for the fact
that he had so much land under him. he could not have come out of his dehts,

©.—Ts it not due to the fact that his erown-up children helped him?

A —Yes, but the grown-up children had no separate establishment of
their own,

§.—Thev could have taken some lands on varam?

A.—Tf it is a small holding, certainly he ecould net have anything to fall
back upon.

0.—Youn speak of some competition hetween vour hank and the other
hanks. Do you alse inelude the co-operative bhanks?

4.—Yes: that is in repard to the deposits. Thev give a certain rate
"of interest and the nrestige of the ce-onerative hank is always there dne to
the examination hy the Covernment and the fact that their affairs sre more
carefully locked Into. Hence the people maturally go there. We have
necessarily to offer higher vate of interect om deposits than the co-operative
hanks. Tn spite of all this the result ix that the deposits are divided
equally hetween the two.

0.—-T2 vour hank located near the co-aperative hank?

A.—Tt is just a few yards away.

Q.~—Ts not Masulipatam a husiness resort?

4. —Yes,

€).~—T think vou said in replv to the Chairman that your bank was away
from the husiness centre. Ts it not sn?

A ~—Not onr hank. T was talking of the Tmwerial Bank., On aceount of
its distance from the business centre people did not po to the Imperial
Bank and open current account in it.

0.—After ol the co-operative hank was started earlier than vour bank?
A~—Yes. The co-operative hank was started nine years hack and the
Andhra Bank was started six vears hack.

@.—And seeing that it is a co-operative veninre it must he regarded
o national asset. Ts it not so?
A ~Thex hegan early no douht.

The Chairman : Has not the same man started both the hanks?
A —Yes, .
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Mr. Thomas: Why?
A.—The bank is not one man’s affair,

@.—What I want to nsk is that since the co-operative bank has done
well, you have ne justifcation in complaining about competition?
A.~T1 am not complaining. T am merely asserting a fact.

i‘he {jhairma-n : Do not the two banks deal in entirely different husinesses?
—~Yes,

Mr. Thomos: What is the kind of business done by the Vaisyas and the
Marwaris? . :

A.~—The Marwaris lend only in a certain way, whereas the Vaisyas deal
in quite a different manner. The Marwaris lend to all people, but then
the Yaisyas lend at the early stages when the borrowers have not reached
the vergoe of insolvency. The Marwaris o to the other extreme and give
moneys generally to such people as are unable to get from Vaisyas. The
Marwaris take greater risks and they demand higher rates of interest and
naturally they are recovering their monexs by very stringent methods,

Q.-~Who among these has got velationship with marketing?
A.—The Vaisya. He is generally a commission agent as well,

(Q.—Not the Marwari?

4. —Originally e had nothing to do with marketing. But he has also .
recently takon to wmarketing. Tut the Vaisya also keeps a commission shop.
His condition generally is that the produce must necessarily he sold through
his apency, so that he gains not only in interest on the money lent but
he alse gets commission on selling the produce,

{).—Is there competition beiween Vaisyas and Marwaris?
. A.~—We cannot exactly say that there is competition. Tt is only when
n person cannot usually get from the Vaisya lender that he goes to the
Marwari lender.

.—To whom do the people take kindliy?
A.—~To the Vaisyas certainly. The Marwaris are always unscrupulous
in their methods,

Q.—Are not the Vaisyas local people?

A.—Yes, they are local people.

@.—You spoke of ‘several professors of eronomiecs’ not knowing hew to
sign & cheque. May 1 know who they are?

A.—You will kindly execuse me if T do not give vou the names of the
professors.

0.—But are they economic specialists, after all?
A.—At least one I know was a professor of cconomics.

Q. —Was he, really?

A —Yes. 1 can easily point out a mumher of people, B.A,, B.L.’s and
R.A.. L.T.)s. wlio are nervous ahout drawing cheques or even ahout endors-
ing thete. The principal of a college did not know how to endorse and
snmid ‘Do comething and get me the money at any cost.’! So that there is
na oxaggeration when T say that very many educated people, even peapls
who are supposed to know economics and commerce find themselves at sen
when asked to handle cheques.

Q.—Ts it not hecause the hanks have not been functioning we}l enough
to justify their existence?
4.—T da nat sav it is the fault of the Imperial Bank.

Q.—T ask you if the reason for the nervousness in handling cheques
is rather due to the too many bank failures and the doubtful method fol-
lowed hv some of the mushroom hanks?

4.—Tt is not that way. We have got to tell these people that there are
hanks and to induce them io have recourse to them. That is the kind
of work that has to be done.

0.--What proportion do von in the Andhra Bank keep as fnid resources?

4.—TIn regard to fluid resources we are generally following the rnlea
laid down for the co-operative societies.

@.—Do you keep the same proportion?

A.—Almost the same proportion,
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Q.—Where do you keep it? .

A.—We do not keep it in any separate place. But we so manage
our resources as to Le able to get money for any unexpected call.

}.—Fvery day you tmay he lending what you receive, RBut suppose
thero is a great calll. How will you mect ity

A.—Sonmo money we keep in the current account in the co-operative
hank or the Imperia! Bank, and also kecp an undrawn overdratt limit, Sach
things can be said to be i a fuid condition, And we keep some amwount
in cash also, These, are all ihe Auid reswirees and this ix how we keep
them, Wa cannot possibly earmark auy magey for tho-purpose and keep
it in a clest, ]

(J.—Are you in a position te meet all your demands?

A.—Certainly,

Q. —Suppose there is some kind of ‘ran’ on the hank, Will it ho in a
position to meet such a case suecessfully ?

A.—Every man has always to he guarding his position.

Q.—You know that banks have got to keep a solid reserve romewherve,
Tn Fogland, ail joint-stock hanks have their reserves in the impregnahle
vaults of the Bank of England. Tn the same mauner, are you keeping a
resetrve which will stand yon in good stead?

A.~-As a natter of fact wo have a certain amount as reserve fund,
and all that we are keeping intact as investment in the debentures of the
lund moertgage hank., We are not pledging them.

().—Do you keep it in the vaults of your hank?
A —~Yes.

Q.—Could you tell me what the amount is?
A.—The reserve fund is Rs. 10,000 and odd.

O.—They are inside the vaults of your bank?

A.—Yes, without being pledged in any way for overdraft facilities.

Mr. Muthiah Chettiyar: Do indigenous bankers have accounts in your
bank?

A.—8omo have.

Q.—Are thero any other banks also in your place hesides the Imperial
Dank?

A.—There i3 only one other sinall bank which was started some seven
montlis back, Tt is a joint-stock bank and there are no other banks except-
ing the urban banks and the co-operative hanks,

Q.—Can you tell me the terms on which you lend to the indigenons
hankers?

4. —The indigenous bankers rarely borrow from ws, They keep with
us fixed deposits in the off-seasons when thev have got surplus money and
against the security of these they horrow from us whenover they require.

¢.—You state that the indigenous bankers lend at a rate between 10}
and 18 per cent. What will be the net yield on the capital of the indigenous
hankers?

A,—Their expenses are very little. They keep perhaps one clerk on
Rs. 25 or Rs. 30 o manth and they generally make from 9 to 12 per ceni
net profit, after writing off the bad debts and other expenses,

}.—You sax that the indigenous baukers would easily he able to make
profits at 9 per cent after leaving adequate margin for incidental losses. 1
suppose this statement will hold good even if they reduce the rates of interest.

A—It is not a case of reduction,

Q.—Could they lend below the rates prevailing now?

A—Tt cannot possibly he so. Bad debts they necessarily will have anid
the 9 per cent is after making sufficient provision for bad debts and othe
expenses, .

@.—Do indigenous bankers have much difficulty in realizing their loans?
A.—They do when they are not careful. Now even the most careful
man has to be walking to the court every day,

4
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Q.—1Is that mostly in regard to clean loans or secured loans?

A —They give all sorts of loans and i@ most cases they find the same
difficulty. Only in the case of mortgage loans they are more sure of recovery.
In the case of clean loans thev cannot he sa sure.

@.—Do the indigenous banKers lend on the produce?

A —Not in the Xistna disiriet.  Here | understand that even the Mar-
waris are lending against the produce and they do not insist on insurance
and the other formalities required to he gone through by the ITmperial
Bank. Hence even though the i1ate of interest charged by the Marwaris
is 12 per cent, many only go te them in preference to the Tmiperial Bank.

Q. —Why?

A.~—In the case of the Tmperial Dank the interest is only 9 per cent,
hut when the insurance charges and other incidental charges are taken into
account, it comes to about 104 to 11 per cent very casily., I it s the Mar-
waris lending manex they get very many more facilities. For instance,
when the godown is only halt tull, the Marwari locks it and advances
monev. When a customer comes he gives partial delivery of the zoods.
The Marwari allows it even supposing the party were 1o say that he will
pay after the delivery of the goods.

¢.—Do the Marwaris and the Vaisyas lend on gold?

A.—Yes.

Q. —What is the rate of interest charged?

A.—It is about 10 per cent.

(}.—Does vaur hank lend on gold?

A~—Our bhank has not hegun it. The Bharata Laxmi Bank and- the
Imperial Bank lend on gold.

@.—What is the rate of interest there?

A —They charge about B to 9 per cent in the Imperial Bank. T think
it s about 1 per cont over the bank rate.

.-—What is the rate charged hy the other banks on loans given to
the indigenous bankers?

4.—The Tmperial Bank charges 2 per cent over the hank rate aud
we charge 3 to 4 per cent over the bank rate.

).—What is the average®

A.—About 3 per cent over the bank rate. Tn the ordinary season it will
bhe 3 per cent and in the dull season it will anly he 2 per cent.

.—How do you expect the indigenous lanker to get 12 per cent net
yield when he takes lnans at 9 to 12 per cent?

A4.—1If the indigenous hanker is able to give good secnrity he pgets at )
per cent or even B per cent,

0. —Will he be able to get good security also when he Jends?

A.~—Certainly. Money is lent at 108 to 12 per cent in the case only
of mortgage loans,

@ —Is it possible to get seenrity for all the amount that people want?
Should there not he some agency for lending minney as clean loans?

A ~—VYes: there must certainly be an agency who will take greater risks.
The banks Ao not lend on single signatures, hut the indigenons hanker can
do it. Such an agency s ahsolutely necesary and vau ecannot possibly
dispense with it and at the same time the reduction in the yates is possibie
only if deposits flow into hanks, R

©.—What is the rate that the indigenous hanker pays on the deposits
he receives?

4.—From 8 to 9 per cent.

©.—What is the perind?
A.—No exact period is fixed. Thev take the money and make an ontry

~

in their books and there the matter ends.

Q.—Sometimes de they not give pro-notes?

A.—They do not give any pronotes, not here at anv rute. Povhaps in
Madras ther do. Here not even an official veceipt is given for the money
deposited,  The confidence is so much in the indigenons hankers that a mere
entry in t‘henr hooks is snfficient and no receipt even is required,  Whenever
the depositor wants money he can draw it, '
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Q. —Generally {or what periods do they lend to the agriculturists?
A.—Generally the condition will be to get repayment when the produce
comes into the deltor's hands.

). —That is during the harvest season?

A.—Yes.

.—You were just saying about godowns. Do you think it is better to
have warchouses run by the Government or the municipality or run by
private people* Which will be more pepular?

A.—Pecople who can afford to invest their noney in building houses cun
ccrtainly invest in building godowns and that will certainly be much better
if only they are directed properly and facilities are afforded to them.

Q.—Deo you not think that the indigemous bankers will have more confi-
dence if they were to lend apgainst produce kept in godowns run by the
Government or the municipality or the district board, than against the
produce kept in private podowns?

d.—1 have already mentioned that a certifiecate corresponding to the
warchouse-keeper’s certifiente will  certainly  he of pgreat advantage to
the indigeaous bankers and ultimately it will help the Dorrower in that
the cost will be reduced.

Q.—You sny that the total indeltedness of the ryots may be estimated
at about Rs. 2 erores in your district, Does this inddude the money lent by
the indigenous bankers?

A.—Yes,

@.—You say in regard to land mortgage banks that the district can bear
another 18 banks in addition to the two-existing banks, Will they be in
a position to do all this business?

A —Well, they ought to. 'That iy all § can say; and M they do it, the
moneys of the indigenous hankers will flow into the banks. That is what
we find now, There was enough money Iving idle in their hands. With the
establishment of the land mortgage banks. the co-operative banks and our
own Bank we find seme two or three ol these prominent indigencus bankers
findivg lots of money in their hands without any possibility of invesiing
30 that in the dall season they keep their money as deposits in the banks.
As banks increase the nmonevs are necessarily bound to flow te the banks as
deposits.

().—As for the finances the merchants in towns like Muasulipatam require,
from whom do they get money?

A.—They get froin the bunks ov the Marwaris or from the usual ac-
counts that they bave beiween merchants of one place and another,

@¢.—You say that ‘at present joint-stock banks lend only for six
months while co-operative banks lend for 12 months except where they give
five years' loans and that in between there wmust be three yvears' loans also.’
Could banks afford to give loans for three years?

A.—Well if they accept deposits for three years there is nothing to
prevent them from lending for a period of thiee years.

.—Da they get deposits for three years?

4. —~We do. In such cases if proper care is taken investmenis for three
years must be possible,

Q.—Fs it possible to get deposits for three years?

Ad.—Yes. Most of the indigencus bankers now find it safer to deposit
their muneys with joint-stock banks.

Mr. Thumas: Why 15 it safer?

A.—Because the Dusiness of the banks is public and well known and
they feel sure of their money as they can get it whenever they want,

@.—You say that the Vaisyas are more popular. But are they not in
the same position as the Marwaris?

A.-—~No, The Marwaris are foreigners and their business is not so
well known as that of the Va#Myas who helong to the place.

AMr. Muniswamt Nayude: You have dealings in zamindari areas?
A.—Not much, except some {ew people who come to us for borrowing.

Q.—Do you find any difficulty from people who belong to the zamindari
areas? R . .
A4 ~No. We do not find any difficulty in their dealings,
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Q.—Have you experienced any difficuily in ascertuining the valne of
the lands und the title-dceds of the man? )

A~—~Yes, some, They ave unable te produce them. But ihese diffi-
cultios will come in the way of the successful working of land wortzage
banks,

Q. —That is true, but T am asking ahout your own bank., HHave you
found any difficulties in ascertsining tho title Lo land?  MHave you any
suggestions to make to hnprove by way of getting better proaf ol the
titie to land> ] -

A1 have already mentioned that.  An agency may le set np for this
purpose und if the zamindar allows the land to be surveyed and pattas
and muclilikas to be given then an improvement will Liave heen made in
that direction,

Mr. Goplne Menon: Yours is a joint-stock bank, is it not?

A.—Yes,

{.—What is the paid-up value of your share?

A—It is Ry, 100,

Q.—¥ully paid up? ) ] )

A.—Yes.” Recontly we have issued some shares the paid-up valne of
which is Rs. 50,

¢.—What is the vate of the share in the shave market?

A.—~-Fully paid-up shares are guoted at Rs, 140

Q. —And partly paid-up shares?

A.—I du not know their quotation as they have heen only & mouth back.

g.g—“’hat s the total number of yonr directors?

—Eileven,

Q.—You are the sceietary of the bhank? : T

A.—~Yes.

{.—How long lrave you heen the secretary?

A.—T have been there since Reptember 1929,

X.h]la\'e the directors delegated  to you apy powers?

—Yes, certrin powers incidental to the carrying on the ofce of the
secretary.
g.f 2Are vou authorized Lo grant Joans?

_A.—Not alone. Loans were granted and sanctioned at a husiness com-
mitten of the directory’ meeting originally, hut some time last year it was
abolished and the number of dircetors rveduced from 15 to 1.

.—So there 1s no business committee?

A.—No.

@.—What iz youp chief business”  Banking business? ] .

A.—~Receiving deposits, lending  against dc?msits, against joint signa-
tures, discounting hills, selling dratts on other places, cte.

@.—Do you open savings bank accounis?

A —Yus.

. @.—What is your experience of savings bank accounts in your lbank?
Are they very popular?

—~Yes.

.—What 15 the total swn you have zot in the saviugs bank accounts
ot your hank?

A —We lhave Rs. 20,000 in them, '

. ~—Against enrrent accounts how much?

A —We have about one Inkh in the daull season and in the bopsy scasom
betwernt Ry, 30,000 and Rs, 75,000,

"Q.—~Now much in fixed deposits?

A.—We have now fGve lakhs,

@.—Can you suggest any means by wlih the savings hank usccounts
can be cncouraged amongst the people in the locality? ‘
A.—1t can he only dobe by cducation,

¢ —Have EO“_ any suggeslivns to make as a bank secretary te increase
ihe banking habit on the part of the people to open more savings bank
accounts? .

A.—l1t is oniy by making the bank more powerful and more popular and
adding to its activities,
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Q.—'\Vhab is Llic rate of inferest you are allowihg to your cistomers
savings bank accounis? o
A—We¢ are allowing 4 per cent on the monthly minimom balance.

¢.—What is the minimum balance?
A.—Rs. 5.

Q.;\\'Imt interest are you allowing on fixed deposits?
4,—G per cent,

@.—Is it possible to increase the rate of interest on these savings bank
accounts in order to induce people to deposit more money in that way¥

A.—The rate of intercst does mot count much in this case. 1t is the
iialit that ought to be developed.

.—Do you think that by aliowing these people to draw iheir amounts
from the suvings bank account hy means ol chegues you could enecurege
the opening ol more accounts by the people?
 A—1 do not find anybody complaining about it. Now when they want
moncy they send in ther letter with a snessenger with the puwss-book aud
thus get tile money. My experience is that some of those peuple who have
current accounts send their pass-hooks when they draw cheques,

Q.—Since the stump duty on chegues have been abolished do von find
thiat people have been issuing Iore chegues?

A4.—As regavds such of those people who have been accustomed to cur-
vent accounts before, they certiunly are using more chegues,

.—You say thuat the hanking habit on fhe part of the peopie bas
increased ?

Ad.—1 do. By the abelition of the stamp duty more banking accounts
have been opened and greater use ot chegues have been made.

Q.—Are these chegues all drawn in English?
4.—1he majority of the cheygues are drawn in the vernacular.

{}.—Are you issuing chegue books to your constitwents printed in verna-
cular®

4. —We have uow only English c¢heyue books, but we are thinking of
having them printed in relugu also,

¢.—You iold us a little whie agoe that people experience difficulty in
deciphering  endorsements on chegues,  Does your bunk expecicice any
dutticutty 1n decipberning vernacelar cndorsements?

4.—Fhe thing is, we find o lot of difficuity an uaking the people endorse
in the mMannory we peguire,

@.—Suappose T do not know Telugn, but koow only Tamil. I enderse
a cneque e Tawit,  Will you aceept that endorsement ?

A.—We cannot possibly refuse it. We have to appoint (or refer it to)
some on¢ who knows Tamil

Q.—You do not think there is any difliculty in making a special endorse-
ment on o chegue even though 1t is made payable to bearery That i3 you
do not object to hearer chiyues being convertod into order cheques by
special endorsement ?l o 1 :

A.—The pature of the bearer cheque mmust not be aliered mereiy
fact that it 1s specially endorsed by svinebody. y by ibe

@.~—VUnder the present law a bearer cheque boecomnes an order chogue
il 1t is specially endorsedt?  You want it to be alteredy

A~ that difficulty s removed perhaps the popularity of cheyues will
increase,

¢.—What is then the salety for the man who cendorsesp
A.—It is not for salety that owe sigus on the back of a bearer choque
it 18 a3 @ matter of custom, s

Q.—50 you want cheques to be drawn in the vernacular *“ or bearer '
at the same time you do mot want people to endorse the cheque to anothef-
o the back of it to make it a sepomlly endorsed chequet

Ad.—Yes,
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" g —~—There was a legislation to that effect. What T want to know is
dow't vou think that the Furopean bankers will find it difficult te decipher
others’ endorsements properly if they are made in the vernacuinr, the
endorsce likes, and they therefore wanted a bearer chiegue or §ill sheuld
alwayvs remain <o notwithstanding any endorsements made therein to the
contrary. 1 presume you agree to their contention¥

A.—~That cannot be heiped, especially when you consider the Landreds
and thousands of people who will he benefited thereby., Only a few bunks
will suffer amd they even can aHord to keep a2 munshi.

. —You wre, therefure, comtradicting. But vou however want ihem to
engage 2 munshi_ for each language to get over the difficulty?
A—A munshi s a man who knows different languapges.

@ —Suppose there is a central bank, Yon will find that a large number
of cheques with endoscwents made in different vernaculars coming w
there and cspecially 3 there is a clearing house established they \riﬁ
find it difficult to get the cheques put through that partieular clearing
house especially when it comes say an hour hefore the time of clearing?
A.—Tt might inconvenionce hanks in cities say for example in Madras,
hut if we consider the inconvenience to hundveds of people, ! 2m inclined
tv think vernacular endorsements are preferable.
().—So vou think it is better to keep a bearer cheque alwuys a Learer
cheque?
d.—Yes.
—Have yvou had any had debts in tho past?
.—We had one only in the past and that was only for a few hundred
rupees and we Lhad made ample provisions for it.

€.—Yon said that hy the andit hy Government of the ceonnts of co-
operative bunks the public have got greater confidence in these coapevalive
soctetios,  Are not vour aceounts andited by auditors who have passed the
G.1.A. exammation and certified by the Government? 'Then \'.‘ﬁy do the
public have any preference for the audit curried out in co-operative hanks?

A.—There is a Iot of difference hetween audit and inspe-tion.  Andit is
merely looking inte aceounts, and their correctness. Dut inspoction is go-
jug into the husiness side of it also,

¢).—In our ordinary jointstock banks the directors are responsible for
the husiness aspect of the bank. The auditor audits the accourts subniited
to him by the directors? :

Ad—But the divector is a man of the bank and what he does the de-
positing pulblic will have no knowledge of and since the apjpointmen: of
the auditor depends upon him, the auditor does according to Llle directions
of the director. The auditor can never be independent in his views nor
could he write strongly against the Lank.

€.-—You know there isx a propesal by the Government of ludin to have
n soviety of anditors established and all the duly gualified auditors ave to
he hrought by registration into that soviety, M such a society s starbed
do vou nmean to say that their andit will not be considered so good as aundit
carried out by the co-operative departmeni?

A.—Yes, if it ix an indepondent society and the ap witibineni of the
auditor or auditors i3 mot in the hands of the bank. mt certainly will
improve matters. My aljection to the auditor is that he concevas onme'f
ahout accounts only and inspection is something more than that and the
Jatter will infuse more confidence.

2.—“‘11“ remedy do yon suggest? )
—That the appointment of the auditors should not he in the hands
of the hunks and should not he in the hands of the dircetors wlso,

¢ —But the dircctors are responsible for the accounts?
A ~The directors are part and pareel of the bank and the investing
public have nothing to do with the Lank.

(¢} —The directors are rvesponsible to the shareholders and to the invest-
ing public and the auditors are appointed at the annual meeting of the
gharebolders? o .

A —But what about the responsibility to depositors? That is  why
deposits come more frequently to co-operative banks than to ordinary joint
stock banks, Of course there is the questions of prestige also, their standing
position aud those things,
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s —1Is it general that more deposits come to co-operative sovieties than
to Indian managed joint-stock hanks? ) L

d.—To some extent I think it is. If a bank is stated at the same time
a8 n vo-operative society then people go to the latfer.

{r.—You mentioned a little while ago that money s deposited with ndi-
genous hankers even without the sam being entered in _their pass-books or
without giving any receipt for the deposit. Do they in the same manner
lond money on open accounts® When they prant avecdvafts or accommo-
datior. by loans (Io they treat that transaction similaviy?

A.—Yes, they begin in that way.

(.—A man comes and arranges to have an overdraft or a lcan from '
indigenous bhauker. You say that the indigenous bankers allow lhim the
loan even without security. Do they do it generally?

4. ~—That is not alwavs the case. But generally a person comes to an
indigenous banker and tells him he wants money and he gives it, but in
doing sa he considers whether the customers’ credit is very good. If your
credit is good you have only to send somebody to the banker, and he gives
the money. As regards the limit of the overdraft it depends upon cir-
cumstances.

¢.—Do yon find much competition helween he rowears and Indian
managed joint-stok hanks?

A.Oniy when a man camiot get accommodation from & bank that he
coes to the inldigenous hanker.

¢.—Do you think in such cases the sowcars demund bigher rates of
interest?

A.—No.

@.—Do you think the influence of the sowear is waning much? Ys he
stil! a living institution?

A4.—He is still earrving on his hasiness and unless the co-operative

movement has taken root in each und every village it is not possible to
displace him.

Q. —Are you advancing loans more on mercantile produce or onm food
arains?

A —TIt is only against paddy we are advancing loanz at Masuliputam.

}—How many branches have you?
.—Omly one in Cocanada.

(. —You said vou experience some difficulty in making internal rcmit-
tances. Can you supgesi any remedies to overcome the difficulty?

A.—The Tmperial Bank is in charge of the Governmant treasury, That
hank should give some facilities to the joint-stock banks. Now thev are
treating the joint-stock banks aud ordinury onstomers in the smne way,
[ supgest that some preferential treatment should he accorded o the

tormer, If ther quote lower rates for tramsiers intermal remiti{ances will
he facilitated.

{.—TIn this connexion what is the secmrity that voun propoce to give
to tghe Imperial Bank for such help that they are required to render to
on -

A ~—Well, the scenrity is the general assets of the bank itself.

).—What is the pereentage that you expect to pet in such cases?

Elw—The Imperial Bank discounts for two annas or three annas per
cont,

¢.—Na. That is not it. Suppose you have a hundi for Rs, 1,000 and
mkat proportion of it yon wani the Imperinl Bank to advance to you?
Will youv put it at 80 or 70 per cent?

A.—Ti a merchant takes a hundi for say Rs. 1,000 to the Imperial

Bank they take twe or three annas per cent and give the rest to him
right away.

Q. —What is the usance of that hundi?

A.—Generally payable en demand, or within a few days.
. @ —If it is drawn on the Tmperial Bank, itself they will give, hut if j
is on anv other hanker will theypgive? ) gve, but if it

A —Yes, they do, but they iake into consideration the credit of tlfe
drawer, his reputation,
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.. Q.—You mean ihat if there iz the Imperial Bank nni an Indian managed
jointstock bank, you want the bill to come to the jointstock bank?

A.—As it is now, what we find is when we guote a rate, the Imperial
Bank quotes s lower rate.

¢ —01 what does your Iemlinﬁ rate depend? Do you gnotc a certain
percentage over the lnperial Bank rute?

A.-~We fix our own rate. The Imperial Bank has got-so many hranches
=0 much so they need not pay anyhody in the foreign place to collect the
finndi, hut we have to pay collecting commission.

Q—If you consider that theve is serious competition, is it not hetter
that the lending rates should he fixed by all the banks consulting logether?
Is it not better to have a fixed lending bank rate?

A.—That is possible only when all the hanks are on the same level,
The Tmperial Bank stands in a privileged position,

@.—You said that the mercantile community does not ecare 1o send
their hoys to any hanking class or comwercial sehools. How did jou draw
that inference?

A.—Becanse these hoys are trained in their own shops from the bLegin-
ning and rarely do you find merchants’ boys moing up for higher studies
and these comniercial stndies ean he hegun only when the students come
to the Gifthform or the school final class,

¢.—Nowadays xou find a numher of commercial schools springing wp
everywhere in the Presidency and we have a surplus of students whe have
come ot from the eommercial schools. Will vou appoint one @s o clerk
who has got a practical knowledze of banking and whe is educatad in a
commercial school or take one without possessing that qualification?

A1 will, but the mercantile community will not, Certainly the irain-
ed man is better than the untrained man.

¢.—Do you consider that banking education is a necessary cquipment
for a bank clerk?

A.—Yes. it is an ahsolute necessity. I find that owing fo the existonce
of the co-aperative movement a lot of people who otherwise would Thava
known nothing of banking know much ahout banking now. They act as
secretavies and elerks and so on and they have had no education in bLank-
ing.

(2.-—Have vou got any clerk in your hank who has got a coertificata in

hook-keeping, or commercial practice ar banking?
A1 have one who has passed part’ T of the Tustitute of Tankers'

examination and who lhas passed wmost of the subjects in part IT,

¢.—Ibo the merchants charge any interest for hand loans given to olher
merchants?

4, —I am not awnre,

Mr. Thomas: May T know what interest you charge on currcnt #ccount?

A —Two and a half per cent on daily halunces.

Mr. Huunieed Sultan Moricair: You just said the Imperial Bank has
asked some of the merchants who dealt with other banks to close thoir
aceounts or else not to have transactions with other hanks?

A.—Yes,

).—Were you satished at that time when the Tmperia! Bank warned
Ith]am that those merchants were not indelted to the Tmperial Bank to the
sl ? .
A.—Tt is not a question of indebtedness, Tt was mercly for discounting
some hiils that thev came to us. The gquestion of indebtedness jo a lavpo
extent does not arise at all

Q.—Your hank does not advance on gold?

A.—No. We do not want to engage in it just at present, but on pro-
duce we have just hegun,

X.HYou state vou are giving loanz only on paddy?
——Because that is the important available produce in Masulipatam.

¢.—¥rom what you say you are not for the opening of nore branches
of the Imperial Bank? )

A.—Well. not in competition to Tndian managed joint-stock banks.
Where already there are no Tndian joint-stock banks the Tmperial Bank
can open branches. Certainly if no one is there already any one can Le
ihere.

(The witness then withdrew.)
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PREsENT:

Mr. H. M, Hoopn, 1.C.8. (Chairman).

Mr. P. J. TROMAS, M.A.7R.LITT., PH.D.

Mr. €. Gopars MeXox, M.L.C,

Mr. M. A, MurTHiag CHETTIYAR, B.A.

Diwan Bahadur B. MexvswaMy Navror, B4, B.L., ML.C.
Khan Bohadur V. Hameen Sciraxy Mamicur Samis Bahadur.

M RRy. Rao Sahiv N. RANGANATHA ACHARIYAR Avargal,
B.A., B.L., Deputy Registrar of Co-operative Booieties, Beawada.

* Oral evidence.

The Chairman: Mr. Acharivar, we are indehted to you for the usefyl
note vou furnished on the Committee’s guestionnaire.

(.—How long have you heen in this Co-operative Department?
A.—Ten years.

Q.—And before that?
A.—T was a Revenue Divisional Officer,

@.—Where did vou serve?
A.—Tn the Kistna, Godavari, Nellore, Guntur and partly in Ganjam
and Vizagapatam districts, .

{.—But mostly n?
A.—Kistna and Godavari taluks.

0.—So you have got a fair amount of experience?
4.—Yes.

~ @.—1I propose to ask you a few gquestions regarding the record of righta.
Ym;i su;{’gest that it should be done by the Revenue Department?
~—Yes.

©.—A suggestion was made vestevday that any record of rights should
he in the hands entirely of the Registration Department.

A.—T appear to have said in mv note, the Revenue Department in
collahoration with the Registration Department. :

@.—Do you think there would he any difficulty in the way of the
Registration Department entirely taking ever the whole thing?

4.~—1 do not know whether they will he prepared to take over the
whole thing and whether they wonld find it possible to have the thing
accomplished without the help of the Revenne Department. Without their
ascistance they cannot take up the work of compiling a record of rights
}))et;-iause the main lines of enquiry will have to he done hy the Revenue

cers., ’

O.—Will there have to he enqguiry on the spot?
A.—Yes, in certain cases.

0.~Tnder ¢ Tndigenons hanking ' you refer to the * Nagu®
gather from vour note that the * Nagn’ system of loan, og gra:ﬁt:;"lom{
repavable in kind involves an infinitely higher rate of interest than the cash
s_\'stzm.YTs %hnthvour idea on the subject? '
A.-—Yes. Tt ohtains onlv in certain portions of the Nell istri
to my knowledge not in the Kistna district. ore district and

* For written evidence, vide pages 847-882 of Volume ITI,
&
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g.——Why is that? Do you think it has died out?
~—It iz dying out, -
Mr. Thomas: You have stated in the very first para_graph (¢} of your
note *‘ the tobacco growers in the Guntur district receive advances from
foreign tohacco companies for cultivation on the understanding that the
produce will be sold to the companies’’. Do you happen to know the
terms of husiness on which this is being done? i .
4 —T¥ do not know. But I know ns a matter of fact that this practice
exists, and that loans are given on this understanding.

@.—You have no idea of the methads of the transaction?
A.—Not of the details of these transactions.

Q.—You say that the Government have raied the rate of interest om
takavi loans from 1907 to 1921. Can you tell me why the rate has been
pushed np?

A.—-—Tl?at is the rate at which the Government themselves horrow.

Q.—Do you think the ‘ Nagu’ system is dyihg out? .

A.—Yes mainly as a result of the estension of the co-operative move-
ment.

@.—According to Sir Frederick Nicholson's Report. if T rememher right,
the greater part of the loans were grain loans. Tt is not so now?

A.—CGrain loans are now going out of vogue. Sir Frederick Nicholson
published his report some 30 vears ago and his conclusions at that time
does not hold good now, at least in this respect.

g.-—-So grain loans are very few?
.—Yes very few.

Q.—You say ‘‘ the village moneyv-lender generelly enters into a contract
with the rvot that the produce of the land shall be s0ld to him at a favour-
able rate immediately after the harvest ”’. Have vou any idea as to what
extent the ryot loses therehv?

A.—By selling it at the harvest the ryot loses from 10 to 20 per cent.
By bolding cver the produce for some time more he would have got about
16 to 20 per cent more.

@.—Yolt say in ryour note that such loans given to agriculturists are

not always used for agricultural purposes. Then for what other purposes
are they nsed?

t‘cfl.—'l“or marriage ceremontes, education of children, other ceremonies,
ete.
_ @Q.—Have you any idea as the proportion of the loans spent for these
different purposes? ]
A —T think I can only hazard a guess. Roughly it is only 50 per ceni
of the loan that is spent for strictly agricultural purposes and the rest are
spent on other purposes as marriage, etc,
0 —Of the other purposes which is the most important? ~
A.—I think, marriage and its incidental expenditure as dowiry.
Q.—What shout jewellery?
A.—T do not think they get jewellery from loans, except perhaps that
l];art of elt which goes to the son-in-law or the daughter st the time ol the
Arriago.

Q.—What about buying land on borrowed money?
A,—T think T have stated it in my note.

@.—You speak of a nidhi in these parts. Does that nidhi hadve a share
capital?

A.—Tt is the Nellore permanent fund.
{.—Have they any bad dehig?

~—NOo,

@.—Do they distribute profits to thei lder: i i
| Bt the o Gistrib P o their sharcholders after {aking inte

—T have no idea. T am not aware of the details,
¢O.—Is there in these parts much fragmentation of holdings?
A.—Yes, to a large extent, especiallv in the deltaje are%?‘

Q.—What is the lowest holding that
A —Say one aere, Iding you know of?

I have no idea.
Have yom any information on that?
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s.-—Nothing below that? .
' _There are, sometimes, even 50 cents, but gemerally one were, or 50
cents of wet land with some dry lands,

3.——1 suppose a man will have generslly both dry and wet lands?
.—Ngt necessarily. There are villages which are purely dry and cer-
tain villages purely wet, and some an admixturve of both dry und wot.

¢.—~You think that there is comsiderable fragmentation going on and
that it reguires to De rectified. L. ]
A —Yes, The number of pattadars is increasing.

¢.—Do they divide each field into bits when brothers divide, or do
they give one field to one and another field to another? .

A.~—That is only very rarely. Generally they divide each field into
bits.

Q.—To what extent do Messrs. Brunner Mond & Co. and Parry & Co.
finance the agriculturists?

A.—They sell their fertilizers here.

2.—1‘011 speak of Reddi banks. Are they regular banks?
—They are not registered banks. They are like Vaisyas and they
are peculiar only to the Nellore district.

¢.—You have given the capital required for cultivation expenses for
three districts, How did you arrive at those figures? o

A.-~—According to my opinion they represent the normal cultivation
expenses.

Q.—What will be the highest yield frowm that land? ]

A.—From a wet land it will be Re. 100, Rs. 30 is the cost of production
or cultivation expenses.

Q.—Do you possess any notes where you have accurately put down the
diﬁjrent. items?
~—No.

¢.—You speak of ‘intensive co-operative education’'. May 1 know
what it means?

A.—Co-operative education by sending trsined men into the villages to
teach the villagers the principles of co-gperation,

@.—You mention the fobacco company's factory at Chirala. Have you
any idea of their transactions with their clients?
A.—No. But they have large iransactions and they amount to lakhs.

Q.—Aue those who cuitivate tobacco able to get the market price for
thewr produce? Or have they to accept the prices offered by the company
not lbeing able to find other markets to sell?

4 .~They have to accept lower prices for want of other markets.

@.—You speak of Indian Insurance companies Leing encoutaged. To
what extent are people in the district with which you are acquainied, get-
ting themselves insured in Indian Insurance companies.

4.—The Andhra Insurance company is doing good business in this
district as also the local agents of other insurance companies as the Qriental,
the Empire, ete.

Q.—Why do you think their business is not making much progress as
compared with foreign insurance companies?

~—Because they were started much earlier.

. @.—You mentioned about the Andhra Insurance Co., Masulipatam, Is
it T&Orki‘?g well?
—VYes.

?l.—l suppose they invest their premia in co-operative banksf
) —They have taken Rs. 10,000 worth of debentures it the Vadlamans
nadu land mortgage bank,

@.—In your opinion what percentage of people wha borrsw money
from the money-lenders on the security of their lands have eventually to
sell their land¥

4 —I1 think it may be about 30 per cent,
@.—One gentleman teld us yesterday that about 75 per cent of the
cases known to him end in the sale of land. per ¢ °

ALt may ultimately come to that after a lapse of 50 years. I think
this 50 per cont is too large & perecntage. .
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{.—The spread of the co-operative movement has compelled the indi-
genous bhankers to lower their interest. Is it not so?

A —Formerly they were charging 12 to 24 per cent  interest, Even
now in the interior they charge the same high rate. Wherever thiere are
vo-operative socvieties there their rates are almost equal to that of the
soviety.

¢.—Do you know any money-lenders who have invested money in co-
operative societies?

A.—Omly a very few,

@.—Do you know of people horrowing from co-operative society snd
lending the same to outsiders at higher rates of interest?
A.~There may he a few cases here and there but they are not gencral.

¢.—Can ryou suggest any means of discouraging that practice?

A.—~1 have no suggestions. But the individual horrowing power is
{im_ittgg so much so that even if they do it the profit will he only very
imai .

@.—You suggest that *° co-operative central banks and primary socie-
ties should devetop the systemn adopted by the commereial banks for trade
purposes, especially the system of hundis and discounting bills . Do you
think that such business is wsuitable for co-operative societies? s that
work a right line of development for the cp-operative movement?

A.—1t 1s a desirable practice, 'To begin with urban bhanks must be en-
vouraged to develop the hundi system.

Q.—Have they the necessary experience?
A.—As regards that point 1 am positive. We can make it obligatory
on each bank to employ only trained hands.

¢).—Is that the object of cooperation?  Co-operation is meani to
increase self-help among the members and not for conumercial purposes,
Hut here co-operation passes from the stage of mutual help to commer-
cial profit seeking. Does it not?

A.—I never advovate profit seeking.

.—1If co-operative societies take to hill discounting husiness, they will
come into collision with joint-stock banks. What do you say to that?

A.—Probably 1 should not have said * Primary societies®'. |} think I
shouid have said ‘ central bamks should be encouraged to do it.’

@.—Do you know of any central bunk that does it now?
d.~To a certain extent the Masuliputam central bank is doing it now.

@.—What sucgess hus attended that enterprise?
4.—1 cannot give a definite answer. } have not gone into the detuils.

¢.—Have they met with any dificulties or experienced any troubles?
4.—To my knowledge no. -

Mr. Gopala Menon ; You say that the system of marketing of groundnut
crop in these parts is not unitorm, In what respect is it deficient?

4. —That depends upoen the status of the producer. If he is a poor ryot
he sells it at ouce at the time of the harvest to the loeal merchant in the
villege. It he is somewhut well-to-do, he carries it to the adjoining shandi
and 1f he-is in a better position he takes an advance from Messrs. Ralli
Bros.,, or Volkart Bros., and takes also a forward contract and supples the
goods when they are ready.

¢.—In what way is the producer at a disadvantage in such cases?

4,1t he has to sell it at the hurvest, necessarily he has to forego his
profit, which he would have hiad H he had the capacity to hold over the
produce till a fuvourable time when the price rose high.

@.—This bhusiness 15 mostly done on the forward contract system as you
have yoursell stated. s it not?

Ad.—Not in all cases.  In a majority of cases this is bheing done in different
ports as the crop is coming up. Business wen, I mean the exporters of
big or small firms, both Indian and Europesn, have to make forward con-
tructs with the foreign firmus and probably these contracts have to be made
much earlier thun the hurvest tiwe and they are being made.
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Q.—The system is that these oxport Louses send their agents to tho ryots
and make these forward contracts at a fixed price. Probably the commodity
is delivered immediately after the harvest, In what way is the ryot in a
disadvuntapgeous position? What | mean is that the commedity has to De
shipped say in the month of December and these contracts are made pro-
bably in the month of August or Septemher and naturally the producers
quote a price ruling in the market or which the ryot thinks it proper io
accept. In what way is the producer haundicapped?

4 —~The rvot will be in a better position if there is a bureau of informa-
tion or if the ryot is informed either through the co-operative societies or
some other agency of the ruling prices in the market from time to time.

@.—In which market—in the Madras market or the foreign markets?

d.—In the foreign markets too. The usual thing is that the price is
fower in August and it is much higher in November and December. jun fact
1 prepared the prices for groundnut produce on the reguisition of the
Registrar of Co-operative Societies some time ago and I found that in fuct
the rvot did not undergo any loss cousidering that there was a fall in the
Eurcpean market subsequently.

¢.—Da you mean it only taking into account the cost of production?

A.—Yes. After all, it seems to be a gamble,

¢.—What 1T want to know i whether the producer is at a disadvantage
in entering into these forward contracts with any exporter. Jf he is at a
disadvantage would you suggest any remedy that you can think of¥ First
of all. what is the disadvantage? The price hetween August and December
fluctuates; for the earber period of the export season the producer geis a
fow price. But as you go on, you will notice that if he has further stuif
te sell, he realizes a hetter price because it is the time when the commodity
gets scarce in the market?

A.—There will always be that difficulty in the case of industrial crops.

¢.—You are tatking sbout groundnut which forms one of the important
commodities exported trom Madras and other ports of this Presidency. In
fact it forms the biggest article exported. So 1 wish to know whether you
can suggest any way by which the producer can be placed 2t an advantage
to securc for him a better price?

Ad.—My difficalty is whether the actual prices ruling in the Europcan
market are being made known at least by the local agents to the ryots.

Q.—But there will be different people coming to purchase the article in
the market and there will be competition. [s it not?

A.—1 do not think there is much of competition. So far as my experience
goes [ think ouly two firms buy all the stuff at present.

.—What is the price of groundnut now?

A.—I cannot sav definitely, 1| had some notes meade ready but I have
not got them with me,

Q.—You suggested as a remedy that the co-operative mavketing should
be tried. Do you think any advantage will he gained by that?

A.—That remains to be seen in the {ace of what you have now said.

Q.—What is your experience with regard to the groundnut trade and
cotton as to the adulteration that is going on and thereby the producer not
being able to get the proper price?

d.—~Yes. The produce is not properly graded and sorted. Probally if
there had been grading it would have fetched a proper price. But that
requires a trained man.

¢}.—But now this grading and sorting has to be looked after by the -yotl
There is no preparation for the market?
d.—~—Yes.

Q.—The price is the same for different kinds of the same grade?
*d.~—Yes,

Q.-——Do you say that the same ihing applies for cotton alsof

A ~—Yes. there is no grading of cotton too.

Q.—1u the case of ginning and pressing have you heard of any adule
t.en:;iony?
Paad 1-- 8
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@S0 to some extent this reduced price is due to the adulteration that
is going ont
A.~—Yes, it 13, .
.—You said that as a remedy pools must be established?
4.—Yes.
¢.—Have you thought of the difficulty of establishing pools?
+  4.~—No.
Q. —1 want to kuow the obstacles in forming pools, if you know any?
A.—We have not tried them,

¢.—As you said a little while ago, wani of knowledge of the market and
want of knewledge of consumers’ wants stand in the way of forming pools.
So you will have to educate the ryot with regard to preparation for the
market and also to find out the consumers’ wants. Without that there is
no use of forming poels. Is it not?

A.~Yes.

¢.—You aisa told in answer to one of the guestions that it is better to
have au central bureau of intformution. What sort of information do you
want this bureau to collect and disseminate?

4.—Prices for instance that are roling in the Tiruppur market with
regard to cotton and similarly in the case ot groundnut. Infermation regard-
ing the prices of such commodities all over the Presidency should be dissemi-
nated either through the agency of co-operative societies or by Government
in some other form,

Q.—So you admit that there are difficulties in the present method of
marketing ¥
A.—Yes. There iy no proper grading now,
¢.—Is there any difficulty experienced in some parts with regard to want
of proper communication? 1| want to know whether the enhanced price is
due to the difficulty of hringing the produce from one place to anothery
A~No., We have got good commmunications in these districts, either
by canual or by rail or by read.
¢/.—Have you experienced any other difficalty in regard to the Jow prices
which the producer is getting?
A.—No.
¢.—You know that the local bodies arve levying a cess on the agricultural
produce. Do you think that enhances the price in any way?
A —No, we huve no shandis here in these parts.
¢.—You have made reterence to the loan and sale societies in your
written evidence. What is the idea with which you want them to have
contral aver the sale of the produce?
4.—To make advances to the ryots for the expeuses of cultivation and
to take over the produce und grade and sort it, and to see that the ryot
gets the most for his produce.
@.—What is the system that you would adopt in selling the produce
after it is graded?
4.1 think it should be given to some wholesale dealer.
¢.—Should it be by auction? Do you think that by putting it up for
auction a better price could be ohtained?
A.—No, I do not think so.

@.—Do you think that when you open lonn and sale societies any, extra
establishment will be necessary? '
* 4.—Yes. A gualified manager and a trained sccountant,

@.—Do you think that if the central bureau of information which you
suggested publishes pamphlets with regard to the marketing conditions of
the different commodities in the vernaculars of the districts, it would be
of much help to the agriculturists?

4.—Yes.

My, Muthiak Chettiyar : With vegard to the indigenous bankers, what are
the cheap rates at which they receive money?
A .—Generally they get from 6 to 9 per cent.

2.-—13 that cheap?
~Yes,



Q.—You say that the most common rate of interest is 12 to 24 per cent.
Poes that rate not vary with the amount of money lent?
4.—Of course it varies,

Q.—How?
A.—Tf the amount is several thousands it will only be from 12 to 183 per

cent, and for one or two thousand it may he from 18 to 24 per cent and
B0 on.

§.—What will he the net vield that the indigenous hanker gets though
he charges 12 to 24 per cent?
A.—Om his own capital T think he may pet ahout 12 per cent.

0.—That is ghout 8 per cent over the rate he pars on horrowed money?
A, —Yes,

0.—You say he keeps false accounts. How do yom substantiate it? For
what purposes does he keep them? Do vou mean that the account hooks
are false or that there is false accounting or that only the weights and
measures are false?

A.—Tt refers only to weights and measures, Perhaps I may have referred
to the village sowcar who attends to the monev-lending as well as the
purchasing of the produce.

§.—Are they afraid of the Income-tax Department?

4.—Tt is because thev do not want that their transactions shonld net
hecome public. In the first place theyr are afrajd of being assessed to
income-tax.

Q.—Ts the Tnenme-tax Department too hard upon the indigengus hankers?
ATt is A diffieult guestion to answer.

).—What is the basis penerallv on which the Ineome-tax Department
make assessments? Ts it on eash hasis or on acerued hasis?

A.—When T was having something to do with it as a Tahsildar. T was
making enquiries of the village officers and also the local public.

@.—You have sugpested that a reserve hank should be established in each
district and the proposal ahout a vear apo was that there should oniv he
& hranch of the reserve hank at Madras. Do vou think that a branch of
the reserve hank in everv district is necessary?

4 —Branches will do.

0.—When there is the Tmperial Bank conld it not he made to function
for the reserve hank in the districts?

4.—T have no objection if they ave hurdened with the same obligations
end duties of the reserve hank.

.—As for the information hureau that you have suggested, do you
think there must he an information hureau for every district or every
centre or only ane for the whole Presidency?

A.—Ome for the DPresidency disseminating information to the district
centres.

Mr, Thomas: Ahout the Panchama hamlet you have mentioned, may T
know if the people are landowners?
A.—Yes. they are.

Q.—T presume that a fawmily consists of ahout five persons?
A —Yes.

) .—For the 43 families you mentioned the number will only come to
o0 ndd. Ts it not so?

A.—Yes. -
Q.—Tn that case the debi per head is very large?
A.—Yes.

.—Ts that village particularle had? Or is it a typical villape?
4. —Tt is a particolarly good village. Ordinarily very few Panchamas
own lands. Tt is only these people that own lands.

@.—So even in that flonrishing village. such extensive indebtedness
prevails?
A —Yes.

g.—¥ave you some genersl knowledge of the villages close hy?
A.—Yes, '



40

©@.—Do people own land there?
A .—Very fow have land.

§{.—Then, is indebtedness due to having lands?f

4.-—~To some extent it is so, hecause they are able to horrow on the
security of the land hut for which they would not have heen im a position
to get loans,

@.-—Would vou say that in a non-Panchama village having the same
numher of people. the amount of indehtedness per head would he less?

A4.—Yes,

@.—Do you think that the Panchamas nre more indebhted?

A —Yes.

@.—To whon are they indebted?
A.—To the local monev-leaders,

.—Are not the village money-lendes mostly ryots?
4.—Ryots and Banivas,

- @.—Have vou taken the proportion of the loans given to the villagers
by both? Is it not a fact that the rvot money-lenders are giving more loans
thag plio'fe&-;ional money-lenders ?

A.—Yes,

@.—And in some cases as had?
A.—Yes. They are ns had as the sowcar money-lender. hecause tha
former while he accepts interest also contracts for the services of the dehtor,

¢.—1Is it the case with all the rvot money-lenders?
A.—Yeq.

Q.—What kind of service is expected?
A.—Cultivation of the fields.

¢.—What about non-Paunchama berrowers?
A.—Tt is not in the case of non-Panchama borrowers., Because the
Malas or Panchamas or Adi-Dravidas are field lahonrers.

¢.—How far has cooperation advanced among the Panchamas?

4. —TIn Guntur district there are about 250 societies exclusively for the
depressed classes.

Q. —Tn those villages, is the indebtedness much lower?
A.—Tnstead of borrowing from money-lenders at high rates of interest
they are bmrowing from the co-operative societies at a much lower rate.

. Q.—So0 you find some real difference in regard to prosperity hetween
villages with and others without co-operative societies?

A.—T think it will take some time to evaluate the actual advantages
that have acerued from the co-operative societies. As to whether they
will really make them economically better or not remains to he seen. It
12 now too soon to express a decided opinion; but T think they must get
some advantage out of the co-operative societies.

The Chairman: You referred to the central burean of information?

A.—Yes. Sometime ago there was a suggestion {0 make the co-operative
socicties at Bezwada and Rajahmundry bureaux of information. But the
information they can possibly get will only be from Bezwada or Rajshrtundey.
They caunot get intelligence from other centres.

@.—By means of correspondence they can have?
A.—Yos,

@.—In addition to teaching work you think it is hetter to establish a
bureau of information the ohject of it is to collect statistical information

from a numher of centres correlate it and tabulate. Is that the sort of
thnjlg vou contemplate?
—Yes.

g.-—-Do you think that it will be sufficient?

~—No, because for instance the Rajahmund instituti il
information only from Rajahmundry, ! v ipstitution will get
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@¢.—No. Tha idea is te get information from several districts to he
sent in every day. Will that bs sufficient?

A.—What is wanted is not merely the information regarding the local
produce but with regard to information from outside places, as, for instance,
the price of cotton in Bomhay.

Q.—The Bombay prices could be arranged to be sent. You like to have
all this information got both from the markets and also the local prices
in the bagaar.

A.—Yes,

Q.—Would you like to have the various prices in the chief market centves
for one particular commodity in one bursau and then distribute it to all
places?

A.—Yes,

Q.—You would like to have that done for each district?
A.—Yes, The fizures must be tabulated and then sent to the district
stations.

Q.—These district stations are only to be disseminating stationsP
A . —~—Yes,

@¢.—~You do not want them to the collecting stations?

A.—No. For example, practically if we take the distriets of Guutor,
Kistna and Godavari, thev are exporting and not importing distriets,
Guntur exporting in groundnut and cotton. Kistna in rice and Godavari
also in paddy. Therefore, we want the prices at the outstations at the
chief market centres where these are sold.

{.—You szid that money-lenders have lowered their rate of interest
on account of the co-operative societies. Am [ to understand that thex
are making less profit or they are realising more? Have you considered
the matter?

4.—Nag, sir.

@.-—To look at it ir another way, Do you think that the money-lenders
in any way are redlising their loans through the co-operative societies?
A.—Yes in a few cases.

g—go they horrow from the co-operative societies and then lend?
.—No.
Q.—Do _vou think that fragmentation is increasing?

A.—TIt is increasing but not acutelv. Tt must increase under the Hindu
Law because the tendency is to be individualistic and not to he joint.

¢.—But there are ceriain tendencies in the opposite direction. There
is also consslidation going on. Do you think that fragmentation is increasing
and that the reconsolidation is not going on faster?

A.—Yes.

@.—You said there were no shandis in Godavari?
. A.—l-‘-I ‘li‘t_!ferrod only to Guntur, Kistna and Nellore. In Godavari there
is a shandi.

Mr. Thomas: Ts there a tendency for the consolidation of holding by

the money-lender or the usurious ryot buying up the smaller ryot’s land?
Are vou not aware of such a tendency?

A.—No.

Q.—Surely land is being sold?

A.—Yes. .

g.——%nd purchased hy the ryot who is richer?
—~—Yes.

Q —That will certainly consolidate the lands?
A.—There will he consolidation only to a slight extent.

@.—TIs there not a tendency on the part of even the poorer rvots to buy
np the land which is adjeining his plot, and at high prices?

A.—There is always that tendency,

¢.—But is it very promineut?

4.~—No.
(The witness then withdrew))
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* Oral evidenoce.

The Chairman : 1 gather you are alse an inamdar?
4. —No., I am a jirayati pattadar.

Q.—You say that in the case of the inamdar the lion’s share goes to
the actual cultivator. Do you think the ryot in an inam is better off than
the ryot in the zamindari?

Ad.—An inamdar is letting out his lands to the ryot. Tt is the duty of
the inamdar to improve the land because the inamdar is naturally tihe
owner of the land, But as a matter of fact it is the rvot who actually
cultivates the land and the henefits of the cultivation would go to him
excepting for the rent which would go to the inamdar. Therefore when-
ever an improvement has to he made the benefit would go to the actual
cultivator. Tt was in that connexion that I said that the lion’s share goes
to the cultivator.

(i'!_.-—’l'n the case of the zamindari ryot do you not think that the same
applies?

A.—1In the case of the zamindari ryot it would be the zamindari pattadar
if he is actually cultivating the land or the under-tenant if the land has
been sublet, who will be henefited.

Q.—Your suggestion is to the effect that the cultivalor pets the benefit
out of the improvement to the laud and not the landholder. Then according
to that it should he very much in the interests of the cultivator tn improve
his holding. Is it not so?

A.—Tt 35 so. But ¥ am not saying that the landholder will yot pet
any henefit. 1 am ouly saying that the lion’s share will go to the actual
cultivator. :

@.—When you say this what tenure are vou contemplating? ¥s it the
sharing system or the fixed money system® Would that apply to the
sharing systemP -

A4.—No. What happens in the sharing system is that they go in for
hatf and half. TIn that case the henefit would be shared equaliy hy both
the tenant and the inamdar. -

Q.—FEven then you would not say that the ryot has got practieally no
return for anv improvement he has made? -
A.—He gets half.

* For written evidence, vide pages 45~80 of Volume TT.
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, @.—Is it worth while on the part of the ryot then to make improvements
to the land?

A —It is of course better than not getting anything at all but it is
not e\;iprth while to the extent it would be if he were to pay only money rents
Ils .

(.—Is there in that part of the country much lending betwesn the ryots?

Ad.—There is a little. i

@.—You say that ordinarily there are three sources from which the ryots
obtain credit—the indigenous hankers and money-lenders, co-operative socie-
ties and the Government, But there is a good deal of lending from one
ryot to another. Is there not?

A.—There is very little lending by the ryots, hecause our district is a
very poor district, one of the poorest in the country, notwithstanding that
we have got the bigpest zamindars in our district and there is very little
scope for these ryots to hoard lots of money.

@.—Do you consider that failure of the monsoons is completely responsible
for non-payment of revenue? Do you consider that the main reason for non-
payment of revenue?

A.—That is one of the reasons but I do not consider that as the svle
reason.

.—You do not think that it would be correct to say that the ryot's un-
willingness to pay is responsible?

A.—No, | do net say that. They have pgot that sense of responsibility
that they have to pay and they know that they have got to pay.

Q.—You say that the landholders do not borrow frem co-wperative socie-
ties and from Governiment because they do not give the freedoin the borrower
has if he bLorrowed from private persons to discharge his liabilities in the
manner convenient to him. Why?

A.—Because if they were to borrow from a private money-lender then
they can discharge the debt ut any time they could discharge it in any shape
and in payment of money whenever they possibly find it convenient. But
in the case of Government loans and loans from co-operative societies, they
have to pay fixed instalments at fixed periods.

@.—Do you mean that both the Government and the co-operative socie-
ties expect payment in time?

A.—Yes. In the case of the co-operative societies they de not gene-
rally go in for long-term loans but only for short-term loans.

¢.—Is it mot a fact that the money-lender never worries ahout the
manner in which the ryot uses the money borrowed? Is he interested in
the manner in which the ryot uses the money? .

A.—1If he is a village sowear or indigenous money-lender he will be inter-
ested in the application of the money because he has to see that the ryot
has a good security to give and that the money is applied only to the improve-
ment of the land for which he is taking the money.

~Q.—In his own interest he sees that the ryot does not misuse the money
bor‘l"lowe%? .
—Yes,

@.—Deo you think it will be correct to say that the private money-lender
is preferred because he does not worry the ryot as to payment on any parti-
cular date?

A —Nao,

Q.—Is it not in the ryot’s interest?
A —It woud be to his benefit.

Q.—Do you think it will be correct to say that a good deal of the indebted-
ness in the villages is due to the fact that the money-lender does not press
but is quite willing to let it go on increasing?

A.—If the security is sufficient then he would allow the man to increasc
his debt so long as the security is sufficient to pay for it. Otherwise the
monev-lender would be pressing him from time to time for the payment of
his loans. In the case of the poor agriculturists they would be agking for
payment every month; particulurly in the season when the crops are being
removed he will ask them to pay at once,



Q.—In your note on the co-operative bauks you enumerate a number,,of
reasons why these have not been of very great henefit. In the fifth item
you say ‘it is only the well-to-de agriculturists who car offer security that
are bencfited.” ls it your experience that they do not lend to the poor
ryots?

‘4.—Unless he gets another man for surety, he cannot get a loan and no
man will be conmiing forward to help him hy being the second.

{.—There is no difficulty in getting surcties, is there?
A.—The poor people will find a great deal of difficulty in finding sureties.

¢.—Ts there not a kind of mutual arrangement which is commonly made
among the members? :

A.~—~But here there is always one disadvantage to the local people,
because the secretary and the president know these people very intlmately
and they will not encourage and it is in their interest to see that such men
are in no way supplied loans and when a poor man asks for a loan for petty
agricultural operations, uniess the secretary and the president who are
really the local people are satisfied he will not get the loan,

Q.—Is that not right and propery Unless you are satisfied with the
repaying power of the man yon cught not to give him the Ioan? OQtherwise
you will be landing him in bankruptcy?

A.—The man way be realiv in a position to repay the debt. It is a sort
of a circle. If he is financed he will be able to repay the debt, DBut the
secretary and the president being the most mfluential people will not aliow
him to be benefited, and the poor man who will be able to put his labour
in the enterprise is not taken inte aeccouni. His personal labour is not
taken into consideration. In the case of rich people they can engage labour.
But in the poor mman’'s case he puts his own personal labour.

Q.—What is the object of such loans?
A.—In the cuse of the poor man unless he has got money he will not he
able to take the Iull benefit out of his land.

¢.—Even if his holding is very small it must be good as security for ihe
pmount of the loan to be recovered. You suggest a loan for him to cultivate
that small portion of his holding which is to be offered as security. ls that
not so0f

A.—It is not only the value of the particular man’s holding that has te Le
taken into consideration, They must take into consideration that this poer
man has also heen putting his labour or his family’s labour. That is not
taken into consideration in considering the sanctioning of loans. Perhaps
that shpuld be doue if they are asked to do so.

¢.—You say that ‘the total amount of capital requnired for all the above
purposes would be about Rs. 50 lakhs” Would you mind telling us how
you arrived at thut figure?

A.—] have worked 1n this way, About Rs. 70,000 has heen actually paid
under the Gavernment loans to our district last year and then about Rs. 500
has come to Vizagapatam taluk itself. Taking into consideration that
Vizagapatam taluk is one of the poor taluks—it is the poorest among the
poor taluks of this district, because it is a very dry taluk—if Rs. 500 is
the amount that could he given under Government loans, then caleulating
that the want of it would he several times Rs. 500 which T personally
know and also taking intv consideration the fact that Rs. 25,00,000 bps been
taken by the co-operative societies for one year in that district, 1 have put
the figure roughiy at Rs. 50 kakhs.

@.—With regard to takavi loans you suggest that the machinery is cumber-
some and slow. ls it your experience that the ryot who applies for a loan
receives the whole of it when it is sanctioned? .

A.—T1 have described in detail the difficulties of getting a takavi loan
ganctioned. First it has to go to the Tabhsildar whe has to recoimend the
loan, and he must first of all send o previous report. If the report is sub-
mitted, it will then get through the Divisional Officer to the Collector,

@¢.—The point is when & lean is sanctioned does the ryot get the whole

of it?
A.—Yes. If the loan is sauctioned he will certainly get the whole amount.
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Q. —Yizagapatam taluk is zamindari. Is it not?

A.—1t is included in the Vizianagaram zamindari. 1f | may be permitred
1 shall say one thing mere with regard to that. Though the land is zamin-
dari, the (orernment loans are given to those ryots who have got oecupancy
right in the land for the purpose of sinking wells for watering the dry
crops. Therefore the loan would he necessary for these people just as much
as would be neeessary for even a gamindari or a nou-zamindari ryet because
e has got permanent rights of tenure and therefore the loan would be as
much need by Lim as a ryot in the Government land.

@.—Are the Marwari money-lenders doing much business?
A.—Yes.

§.—What sort of business do they have? TPawn-bhroking?
. A —Yes, Sometimes but very rarely they lend un mortgages of land.
But they lend on joint security, and also on gold. In villages there are the
village sowcars.

€.——1s it your experience that the money-lending rates have. been mate-
rially reduced in the last 10 or 15 years?

4.—8ince the co-operative movement has taken root in this district it
has got effect on the indigenous bankers, particularly the Vaisyas,

Q.—Why is that?

A —Because first of all, the co-operative society is the people’s bank. It
is their own bank and every one of the influential viilagers is a member.

@.—1 suggest it may be put in another way. The money-lenders have
reduced their rate of interest either because ol the competition of the co-
operative banks which forces them to lower their rates of interest or in the
alternative the co-operative bLanks are assisting themt in the realization of
their dues. Whiclh dv you think is the case, the former or the latter?

d.—~In my district 1t is because the co-operative hank gives at cheaper
rates of interest the rates of interest ol the money-lenders have fallen down.

.—The other peint that 1 wanted to ask you is, do the money-lenders
encourage the co-operative movement in order that they may be enabled to
have their moneys repaid thereby reducing the money-lender’s losses due to
bad debts?

A.—The money-lender is not at all encouraging the co-operative move-
ment.

¢.—You do not think that the co-operative banks enable the money-
lenders to recover their loans easify?

A.—~They may ultimately enable them to recover their loans. But it
is not with that view that the Marwaris have come forward to help the
co-operative society, They can never sympathize with the co-operative
movement as their interests are seriously opposed to the principie of the
co-operative societies and therefore they would not take kindly to the spread
of the co-operative movement, though ultimately they would stand to gain
hecause the co-operative socteties come to relieve the poor from their burden
and ultimately they enable him tv pay back the money-lender.

¢.—Might it be said that although they help the money-lender to get back
his money, he cannot lend it out again?

A.—~That is why he has reduced the rates of interest. But he has not
yet learnt to Jend it to the co-operative societies, hecanse ihe co-operative
societies would not give him as much interest as he would otherwise be able
to get if he were to lend directly to the ryots.

@.—Would Le trust the cowuperative society to the extent of lending
money to it¥

A.—XNo; as a matter of fact, he is one of the species of Vaisyas who -
speculate heavily and who does not sometimes care to see whether the per-
sons to whom he lends moneys will pay him or not hecause he builds mostly
on the hopes of the high interest sometimes. That is the reason why he
has to balance bad debts with good debts and also a lot of litigation. means
n lot of expenditure. That is my experience. The more often a man goes
to Court thie more he spends in litigation and sommetimes the poor ryot slips
away quietly, Such poor men are going to Rangoon. That is why his
rates of interest are heavy; just to save him from disaster in one guarter
he gets more in another guarter.
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.—You say that the ‘ use of the vernacular scripts will allow an increased
use of cheyues.” Do you think that there will be any difficulty about identi-
fving the signatures? Banks have got to pay on their signature. Do you
think any difficuley will arise in identiiying the signature?

d.—~I do wot think there will be any difficulty. Socon they will
Jeurn to see the vernacular script also.  After all, that is o signature and
there could not be much difference. Only one thing I wish to add. The
extended use of this cheque system iy possible in a  country which is
economically advanced and there is a confirined business interest in all the
transactions. Unless these two are of a high level, it is not possible to
have any extensive chegue system in a country like ours for some time to
corie,  Therefore it is bound to he of very slow grawth.

M. Hunceed Sultan Maricair: What help do the tenants get in the
matter of improvements?

A.—1 have mentioned in 1y note that under the two Aects for sinking
wells they get some help and also in the time of failure of monsoons and
distress they get some help. For improvement of land and reclamation
of waste also they get help.

@.—Are they getting the help in time>* That is, sre the moneys paid
promptly without any delay in the sanctioning of the loans?

d.—No. For I have described the warious channels that have to be
passed throngh and so it is dilatory and resuits always in loss of time,

§.—What suggestion would you make to avoid this delay in the disburse-
ent of the joan¥

A.—My central idea throughout has heen to say that the systemn of
advancing by Government should go in favour of co-operative societies and
also in favour of the specinlization of banks, say, for long-term loans by the
estublishtnent  of land mortgage banks, for industrial purposes by the
estahlishment of industrial banks and for shart-term loans hy the establish-
went of couperative societies. My cbject s that the co-operstive societies
should fit in the money machine of the country and I am not in favour of
the Government continuing this thing by u separate effort at all because now
there is nothing for the Government to function under these two Acts.

Mr. Goprla Menen: Do you think that the internal trade of these parts
suffers for want of hanking facilities? -
A.—Yes, to a large extent it dues,

(. —What are the agencies that finance internal trade now? By agencies
I mean banking institutions or money-lending institutions that render help
to traders in these parts.

4.—1 stated in my statement that the lwperial Bank is werking purely
on a commercial basis and it is only indirvectly that it -is financing trade
because it advances loans vnly on personal security, The indigenous bankers
finance most of the internal trade.

@.—O0n the security of produce?
4.—0n the security of produce, sometimmes on the security of persons
and on pro-note, The Imperial Bank finances also on produce in godowns,

Q. —Whoe finances the trader from the time the produce leaves the mundi
up to the time 1t reaches the tewn? Do you not find that that sort of business
is deme by the Imperial Bank or the joint stock banks or is it entirely in
the hands of the indigenous money-lenders of the locality? 7

A.—By the indigenous money-lenders, sowcars, and others. They some-
times do receive help from the Imperial Bank by way of advance to them
on personal security.

.~=1 want to know whether those indigenous hankers are rendering any
further help as soon as the preduce reaches the urban areaP In other words
where does his liability stop?

A —Tt stops with either the Tmperial Bank or the town merchants,

—De you think there s sufficient {ink hetween the Indian merchant
in the mundi, i.e., the rural area and the merchant or the bank in the urban
ares, between the indigenous banker and the Imperial Bauk?

4.—There is. ‘
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¢.~Do you think the esisting facilities enough or sufficienly advanced?

d.—Tt is not. It requires further development. The whole trade is
not advanced to that estent, Of course the Tmperial Bank gives same help
te them but not in the way in which it onght to ne done and that can he
done only by a central land mortgage hank.

0g.—Is the function of a land mortgage bank to finance export trade or
produce like that? A land momgage bank is not for this purpose. It cannot
do the work of & commercial bank?

A.—Yes, it cannot do that directly. That must he done entirely by com-
merecial banks,

Q.—Do you find that the foreign export houses or the export hauses in
the Presidency towns going to the raral area and huying up the produce?

A.—They come to certain centres in the rural area to huy the produce and
the local merchants act as a sort of intermediary hetween them and the
producer.

@ ~1In this internal trade do you experience any difficulty in the market-
ing of produce? Are there any facilities lacking for goods to he offered
as security between the stages of harvesting and railing?

A .—There used to he warehouses™ in this district but owing to the pool
system that has come into existence, we have no godowns now, If there
were some godowns it would be very useful.

©.—Do you think the institution of good warchouses would improve the
facilities for merchants to offer goods as security between the stnges of har-
vesting and railing?

A.—Yes, certainly,

}.—Who are the proper agencies to be entrusted or who will be responsible
for maintaining these warehouses? Have you any suggestions to make?
A —T have snggested that co-operative societies may do this work,

@.—Do you not think that they alone could net undertake this work
as their hands are already full?
A.—T da not think so.:

.—You have enumerated certain cottage industries such as carpet-
making, weaving. ete. In the distribution of the raw materials and ithe
collection of the finished produce from these cottage industries do vou think
there should be non-credit societies for helping these industries?

A.~My iden is that there should be an industrial hank to encourage
these cottage