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A jIONI<:'I'A Hi" ClU~IS of the ruost momentous gmvity 
has arrived in the aJrairs of India. It has been 
brought on by a series of measures showing the 
grossest ignorance of the rudiments of ~conomics, by 
successive Governments both Company's and Imperial, 
which h"ve brought India to the verge of bankruptcy. 
The Go\'emruent themselves describe the state of the 
country as "intolerable." Now as the errors of 
these measure8 are a8 glaring and blazing as the Sun 
of Calcutta at mid-day, it is perfectly possible for the 
present generation to undo the unwisdom of its 
predecessors 

The present Tmct is an endeavor to show how 
it can be done 

The present Monetary System of England is 
founded on the experience of cent.uries, and the 
unanimous arguments of the greatest Economi8ts fOl' 
500 years 

It is the most perfect :Monctary Syst€m ever de
vised by the ingenuity of man. It is now being 
adopted, with perll"p" some "lii!ht modifications of 
detail, by the mo"t powerful and civilised Govel'll
ments in the world 

The obvious thing to be dOlle, th~l'efol'e, i8 t.o 
bring the :Monetary :System of India into harmony 
with'that of England and other civilised Govel'll
ment.R, and so to improve its commercia] relations 
with the majority of other nations 
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This Tract is divided into two parts-
The first treats of thc mcnns of rcstoring its 

ancient allli immense Gold Currency to r ndin which 
it posscssed for thollsands of years bet,)rc the tat.~l 

1st of ,hnuary, 1853, when it was delllonetised at a 
moment's notice by terd Da.lhousie, the most 
asto11l1di11g coup de jinrtllce in the history of the world, 
and e;;t~bli"hi11g it on ""lid "l1d pcrmancntfoumlations 
f(Jl' ever 

The second treats of the extension of Bllllkillg 
and Paper ClllTCllCY, Hut thesc IICC'<111ot be bl'Ought 
intu operation together, becanse thc Gold Currency 
Illust first be finnl)' cstablisherl before the measures of 
Banking 1 suggest can 11e cft.rl'ied into eilecL 

There fire b11t tl11'ee comBes that can be suggested 
in the prcsent unt(ll'Wllflte state of the )[onetl1l'y 
System of India-

1. To introduce Bimetalism 
2. To reopen the .\lims to the free comage of 

Silver 
3, To comply wid} the unanimous desire of 

India in HHH that the So\'ereign should be made the 
Standard Unit thronghout the Briti;;h Dominions in 
India 

After coquetting with Bimeutli~m for 30 years, 
in defianec of the weighty and unanswerable )Iinnte 
of the Governor-Gellcral in Council in 1806,' the 
Government have now finally ahaJl(loned the vain 
chimem of introducing Billlet~li,m into India either 
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by an Act of their own, or by Internatiollal Agree
IlICllt 

They also ahsolutely reject the proposal to reopcn 
the M.ints to the free coinage of Silver as that wouJu 
bring instant bankruptcy on the conntry 

There remains, then, only the third amI bst 
course-to restore the ancient Gold Currcncy
which the GovernlUent have IlOW dcelarcd their 
resolve to do 

A cry has bccn raised oy some persons who are 
noL alLogcther disilltereotcrl, Lhat the Govcmment 
policy is " tampering with the Currency_" But nil 
the lIonet,;ry troubles of India. have becn brought 
aoont by unscientific" tamperings with the Currency" 

When the East India Company in lillR changed 
the ratio of their Coins, and violently forceu the Silver 
Itupee as unlimited Legal Tewler on Southem IJ1(lia, 
whose Cuneney had heen nothing but Gold from the 
earliest antiquity, they most decidedly "tampered 
with the Currency" 

When in 1835 they gave up the attempt to main
tain Bimet.alism '" hopeless, and made the Silver 
H npee the sole lllllirnite<l Legal Tender throughout 
India, an, I made the Gold Coins receivable at their 
market value in Silver, they again" tampered with 
the Currency" 

When on the f!1t.al 1st January, 18;)0, Lord 
Dalhousie at a moment's not.ice and with a stroke of 
his peIl dmnonetise,l t.he ,,-hole of t.he immense Gold 



viii 

Currency, he " tampered with the Currency" with a 
yengeance 

As few of the public are well informed about 
Indian Currency, I have given in Chnpter I. a history 
of the muses which have led to the present perilous 
condition of Indian Finance, which will enable them 
to diagnose the dise"ke 

Some pcrwns have heen fi'ightcned at the supposed 
vast; SUIll required for restoring a Col<! Currency to 
India, bnt 1 have shown that it is very greatly inferior 
to what may Imve been anticipated, awl that it may 
be obtained lllany time>' over in India itself withont 
resorting to nlly other Inarkct for a. ~-jllgle ounce 

It is imagined 'hy a not inc{)nsiderablc number 
of persons that Silver oilly has becIl the currency of 
India from tilnc immemorial and that the nntiv€S nre 
attached to it. This is, hmvcver, entirely erroneons. 
Silver was first f()J'ccd upon the cntire native popnla· 
tion by the Company in 1818, and it was only in 
18;';\ thnt Silver has been the exclusive currency of 
India in consequence of Lord Dalhousie demonetising 
Gold. The natives themselves greatly prefer their 
ancient standard, Gold 

As then the consequences of preceding Govern
ments having forced an exclusive Silver Currency on 
India have been j,mnd t() be mo,t injurious to the 
best interests of the country, it ouly remains for the 
present Government to undo thc errors of their pre· 
decessors, and to restore tlle ancient Gold Currency 
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and to make the Sovereign the standard unit m 
accordance with the universal demand of 1864. I 
venture to hope that I have shown that it can be 
done with grcat facility if undertaken with a resolute 
will and a firm determinatioIJ. There can be no 
Monetary peace in India until it is accomplished. It 
will be one of the most momentous Economical 
events of the nineteenth century, and it will start 
India on a new career of prosperity 


