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PREFACE

Ix this book T have carried a stage further the study in
Indian economic history of which the first portion was offered
tu the public in Indie @ the Deatii of Akbar. ¥ there sketched
the economic position at the opening of the seventeenth cen-
tury : I now examine the chenges in that position which took
place in the course of the nest fifty or sixty years, the peried
covered by the reigns of the Mogul Emperors Jahungir and
Shahjaban. Apart from chronological or dynastic ecnsidera-
tions, this period has a unity of its own. In the region of
cornmerce it is raarked by the practical elinination of the
Portuguese, the establishment of Dutch and English merchauts
in the coundry, and the first experimental phases of the now-
comers’ activities; while in the wider economic sphere it
covers the most significant stames in the deterioration of
Akbar's admvuistrative institutions. These topics call for
somewhat detaded examination, and it is conventent to treat
them Ly them~clves, w.theut extending our survey to the
new conditions which marked the reign of Aurangueb—the
further administrative changes, the rise of the Maratha power,
and the increasing interest of foreign merchants in territorial
questions, evidenced by the settlemients of the Dutch n
Malabar, the English in Bombay, and the French in Pondi-
chorr v,

The order of study has becn determined mainly by the
nature of the materials which are availuble. The Dutch and
English records of the period, while they are incomplete, are
suflictently coplous to render possible a tolerably precise
treatment of the commerce with which thev are primarily
concerned, while their examination for this purpose furnishes

v
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a lurge mass of incidental observatinns, whick enable us to
interpret with some degree of confidence the fragmentary
information supphied by Indian sources regarding the economic
life of the vowiry a3 a whele, and ite domination by the
activities of the various admimiastrations. I have thus found
it convenient to hegin with the subject of external commerce,
and then to use {lie knowledue so obtaived to throw light on
topics of greater interal interest. From the outset 1 have
attern;ted to exhibit the activities of the English commuercial
pioteers in v hat 1 take to be their true relutton to the earlier,
more extensive. and more profitable operations of the Dutch,
operations which arc almoest ignored in some current text-
boohs of Indian bistory,  Jt was the Duteh, not the Englsh,
who sueceeded to the Purtuguese mastery of the Asiatic seas,
and for tu greater purt of a century it was the Duich who
took the largesi chare in the external commerce of India,
That few =tadents have hitherto given their attention to in-
fluences of such importance i= 10 my opinion unfortunate, but
the amussion finds adequate explanation in the inaccessibility
of the sources from which information regarding them must
be drawn. Iu the nrst place, Dutch seholars have very
naturally devoted thelr energivs to the history of their great
#land-cmpire rather then to the aflairs of a mainland en which
their natiom has retained no footing, and, apart from P
Terpsira’s two volumes, which T have quoted so frequently,
I know of o attenrpt to utihse the muverials at their disposal
tor a study of any defwtely Indian question. T the sccond
place, wmorance «f the laynage bas provented most Enghish-
men. ang rearly wll Tolinns, {from making use of even the
publi-hed moterialr availuble in Dutch ) und the result may
he seen in varoua popular works, which prasse. or bensure,
the English pioncers for their Jaring initiative, or their brutal
miscondiuet, as the case rnay be, when, in fact, thev were
werely followiig w read nlready wern by their pret]céeﬂs“rr?’
feet.  The neglect of Duteh svurces for this period is all the
wore to be regretted, because in some respects tliev are
detisitely superior to the Englih.  The Dutch merchants woere
carefnt to set down tu black and white many thiugs which
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the English were content to tuke for granted: their wore
extensive operations gave them wider views: and the discipline
enforei:d by the authorities at Baravia produced Jdetailed and
precie records of trensactinns curried out in distzot places.
English-reading students will naturally continue to rely mainly
on the English scurces. but thev ure likely to form inaccurate
or dizstorted views on many important questiona il they fail
to take aceount al:o of ihe information furnished by the
Datch.

Regarding unpublished sources of information for the
period, it may be said at once that there is now little 1o be
found in the records of the India Oflice, The calendars
prepared by Mr. Williamn Foster, or issued under his super-
vision, are suthcientiy detatled to meet ali the needs of ordmary
students ; I have gleuned among the original records, but have
gathered very little indeed that was not already in print—
some tigures from commercial docureents. and occasionally a
few phrasc. throwing addicdonal light on some wminute puint
—a0 that Indians nnable to visit Fingland may be rontident
that the printed calendars tell practically the whole story.
Neo similar calendars exist for the vohuminous Duteh records,
and it is nnt possible to speals of their contents with cortainty.
I have not been able to undertake their systematic examina-
tion, and, so far as I know, the only study of them {rom the
Indian peinl »f view has been that which resulied in the
preparation of the Transcripts from Archives at The Hague,
which are avalluble at the India Office. This series is
invaluable to students working in England, but it is very
far from being complete onn the economic side, When 1
have applicd to the Iiteh Pubslis Record Office for informa-
ticn ur specific points, I have nsually been turnished with
photographs of important documents not included in the
Transcripis, or hitherto quoted in English ; and the existence
of this large store of nnexplored matertals shonld be borne
in mind bv all students of the period.  Its complete explora-
tion would probably be 2 task too great for any individual,
but the undervaking deserves the atteuntion of socicties or
org .hisations interested in Indian historical cescarch,
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As to Tndian sources, 1 have not had an opportunity of
examining conlemyporry MSS. other than those which are
availal e in this country, and T have little doubt that much
additional intormution on the subjects dealt with in the later
chapters of this volume could be obtuined by study of the
collecunus in Iudian libraries. The present volume therefore
1s, lile the fornrer, a sketeh rather than a definitive treatise;
it reviews all, or almest all, the evidence which i now iu
print, but zeatiered throngh a large number of works, not all
of which are readily accessible to students in India ; and it
takes account of some sources not vet published, but it does
not claiin to exuaast them. There i still a wide seope for
recearch in the history of this period, ot only among the
Dutch records, but in literature which i within the reach of
Indian students, and which they are in the best position to
Interpret.

I have tried to arrauge the book in such a way that, while
it should be intelligible to ordinary readers, it should ecrve
serivas students as an introduction to the origmal literature.
Authority for, T hope, every assertion of fact will be found
in the notes ot the end of cach chapter, while in the Appen:iices
I have brought together a large amount of deiail, some of it
ot very readily aceessible, regardmg the course of Asiatic
comerce, which may help students in the early stages of
their reading betore the technical lunguage of the literarure
has become fumiliar through experience. Inmaking quotations
from old writers and documents, I have usually rnodernised
the spelling and punctuation. In regar! to Indian words, 1
have as a rule followed the system of transliteration adopted
tn the Inperiai (fazetiver, but au excention has been necessary
in the case of the descriptions applicl to Indian cotion goods,
The nomenclature of these offers a wide field of study ; the
derivation of muny conimercial terms s still an open ques-
tion ; and precise transiterstion 18 impd <~ible so long as the
deiivation remains obseure.  Ir snch cases T have thought it
best to select cornmon contemporary forms of the names, and
thus aveid the appearance of prejudging linguistic questions
on which I am not qualified to pronovunce.



PREFACE ix

It remains only to acknowladge the generous assistance
which 1 have received from sciiolars in this country and in
India. For information or help on particnlar points 1 have
to express my thanks to Miss L. M. Anstey, Dr. W, R. Bisschop,
Me. R. Burn, Mz, €. T.. Carringion, Sir Robert Gillan, Sir
Wolseley Haig, Professor Jada Nuth Sarkur, Professor Shafaat
Ahmad Khan, Professor (. W. Dandels, and the oflicers of
the Departnicnts of Coing nnd Medals, and of Oriental Manu-
seripts, at the British Musenm. Profesor P. Geyl, of the
University of Loudon, has given me most valuable assigt-
ance in getting at the full meaning of some of the Dutch
records ; Dr. J. dr Hullu, of the Rijksarchief, has been most
generous in searching for, and supplying me witl: information
from the records in his charge ; and finally,. Mr. W, Fosier,
of the India Office, has again allowed me to draw continually
on his unique kaowledge of the period.

April 1923.
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CHAPTER I

THE ABIATIC ENVIRONMENT

1. Tee Por1TicAlL SITUATION

TrE subject of this book is an examination of the economic
movements which affected India during the first half of the
geventeenth century, but it is desirable to say a few words
by way of introduction about the political situation in India
itself, and in the countries with which India then maintained
commercial relutions. In this volume, as In Indic at the
Death of Akbar, 1 mean by “ India ” the area now occupied
by the Indian Empire and the Izdian States, but exclusive
of the province of Burma, the political urion of which with
India dates from a much later period.

The bulk of this area falls into three main divisions, the
Mogul Empire in the unorth, the Deccan kingdoms in the
centre, and the territories held by Hindu chiefs in the
south. So far as the Mogul Empire is concerned, the period
I have chosen coincides with the reigns of Jahangir and
Shahjahan, and during these reigns the political history of
the Empire possesses but little interest for the economist.
Occasional rebellions, struggles for the succession to the
throne, an endless series of Court intrigues,—such matters as
these will not concern us greatly, apart from the obvious facts
that recurring outbreaks of disturbances involved not only
loss at the moment hut discouragement of enterprise for the
future, and that the growth of public expenditure meant a
progressive increase in the administrative pressure on pro-
ducers. As regards the frontiers, no events of importance

1 B
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occurred” on the north, while on the west it is sufficient to
mention the strugele with Persia for the possession of Kanda-
har, which affected not onty the land trade between the two
countries but also the rowmerce of the Gulf of Cambay. On
the eust, the effective rule of the Moguls stopped sbort at
or ne:.r the estuarv of the Mezhna, and portions of eastern
Bengal were ruled by the king of Arakan until the year 1666,
when Chittagong was captured, and, with the intervening
country, broughr under the administration of the Einpire.
More Important changes occurred on the southern frontier,
where the subjugation of the Deecan kingdoms bad already
begun. Of the five states usually ineluded under this cx-
pression, Bidar was ahsorbed by 1ts ueighbours and disappears
from hiswory. while Khandesh was already a Mogul province.
The conquest of Ahmadnagar had been attempted by Akbar,
but was not finally eflected until the year 1635, when most
of its territory wus incorporated in the Empire. and about
the same time the two remaining kingdoms, Byjapur and
Golconda, were reduced to the position of vassel, though
their internal organisation remained practically intact. _

Of the Hindu territories in the south no detailed history
isrequired. After the destruction of the power of Vijayanagar
in 1065, the country was left in the hands of chiefs, who
were known as Niyaks, apd who recognised in theory, and
occasionally in practice, the overlordship of a representative
of the Vijayanagar dynasty, styled king of Chandragiri, or
popularly king of the Carnatic. Such glimpses as we obtain
througit the Dutch and Epglish records show these nayaks
constantly. fichting among thernselves, with the king some-
thues as a puppet and sometimes ag an active partner ; the
grouping changes rapidly, and all that need be said 1s that
peace was Tarely enjoyed, and could never be expected to
continue. Meanwhile Golconda and Bijapur were extending
their territories in this dirsction, sometimes in alliance with
one nayak or another ; T can find no suggestion of anything
that would nowadays be regarded as a reasonable casus bellt,
but at this period the prospect of obtaining revenue or
treasure was commonly a sufficient motive for hostilities,
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Of the lesser territorial units in India. the position of the
Portuguese will be discussed in subsequent sectinns; the
remainder are of httle economic interest, and the only one
whirh requires mention is the small atate of Calicut, still
practically indrpendent, and. from its situation on the pepper-
yielding coast of Malabar, a place of some importance in the
commercial politics of the time.

The description which has just been given of Southern
India wight almost be applied to the greater part of Asia.
Throughout the countries with which India maintaitied rela-
tiong, war was, if not the normal condition of atfairs, at least
sufficiently probable to dominate the minds of murchants and
producers, while the slightness of the prefexts on which it
might be undertaken made a reasoned forecast iiapossible,
aud there was nothing for it but to accommodate oneself to
circumstances as they arose. The most important countries
on the western side of India were Persia aud Turkey ; they
were frequently at war, and their hostilities had marked effects
on the course of trade, while Turkey had in addition occasional
troubles with the Arab tribesmen on the shores of the Red
Sea. To the east of India, the countries of Arakan, Pegu,
Ava, and Siam form a group of which it can be said only
that war might hreak out among them at any moment, and
Siam might also be expecred to interfere in what is now
Indo-China, where lecal wars were not less frequent.  China
was being conquered during this period by invaders, while
Japan had recently attempted to seize Korea, and had been
the scene of prolonged civil wars.

The situation in the southern islands was perhaps worse
than on the continent, for kingdotns were smaller, and sources
of dispute were accordingly more numerous. The chief power
in Sumatra was the tyrant of Achin, & dynasty founded 1n
the sixteenth century on the destruction of some older king-
dows. Achin controlled most of the pepper-yielding country
on the West Coast, and atterapted from time to time to
extend his dominions over the minor kings farther to the
east, but his hostility was dirccted primarily against the
Portuguese at Malacea, a place to which he had no particular
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claim, but to which he was attracted by its commercial
advantages. In western Java the adjacent maritime king-
doms of Bantam and Jukatra might be at war at any time,
either with each other or with therr neighbours, and the
establishuient of the Dutch at Batavia did not at first make
for peace. The king of Macassar, the chief place on the
island of Cuiehes, had ambitions towards the conquest of
eastern Java, while his commercial policy involved occasional
hostilities with the Dutch.  The pesition in the Spice Islandst
at the end of the -ixteenth century was nearly desperate.
The inbabitants of the Banda Jslands had then ousted the
Portuguese, and were for the moment n enjoyment of a
precarious independence. Im Amboma the Portuguese still
held out, owing muinly to dissensions among their local
enemies. In the Moluces Islands proper there were nearly
as many parties as islands; and since the control of exports
from these islands was essential to the snecessfnl prosecution
of the Eastern trade, the advent of the Duteh and the English
served at first to increase the confusion. Eventually the
Dutch secared the mastery, but in spite of their drastic
methads of pacification it was long before tranquillity was
established.

The economist can pass lightly over the details of such
conflicts, but it is impertant for him to realise that, with the
exception of China, none of the Asiatic powers had developed
anvtbing which could properiy be described as naval force. We
read indeed of “ffeet2’ set out by Pegu, or Achin, or Macasaar,
but the descriptions of their activities show that the vessels
must be regarded as transports rather than as fighting units.
When Achin, for example, seut an expedition agninst Malacea,
it meant that an army was embarked on sotne hundreds of
craft of different tvpes, to be ferried across the intervening

! Thr nomenclature of the 1stands varies in the literature of the period,
I war the term Spice Islands in a wide sense, to include the Moluccas,
Ceram, Amboing, and the £.nda Islands; the balance of conenience
appeary to lie in confining the term Moluceas to the small islands lying
ta the west of Giloln. The Moluccas and Awmboins welded cloves, while
mace and nutmegs came culy frem the Banda Islanda. There were cloves

algo on Ceraw, but this island does not come intn promincnce during our
period. The position of tho islands ts shown on the map faving p. 16,
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waters and landed on the enemv’s coast: and if such an
expedition met with a Portuguese fleet in the strict sense, the
transports were simply swept off the sea. The Mogul Empire
had no navy, and it is almost pathetic to read the demands
of the Surat authorities for the help of one or two Dutch or
English ships to protect their harbours against attack.! A
few Dutch gunboats sufficed, as we shall see, to force Golconda
to sue for peace. On one occasion the steward of the king
of Persia declared with perfect truth that his master wag king
of the land but not of the sea. We shall refer later on to the
“fleet ”” maintained by the Turks at Mocha ; here it is enough
to say that in the closing vears of the sixteenth century the
Portuguese were indisputably masters of the Indian seas, not
80 much from their own strength as from the failure of the
Asiatic nations to realise the nature of sea-power. The history
of Indian commerce during our period is bound up indissolubly
with the transfer from the Portuguese to the Dutch of sea-
power in the region between Mozambigue and the Moluccas,
and it is necessary therefore to deseribe this change in some
detail,

2. TeE PorTUGUESE MARITIME EMPIRE

The first Portuguese vessels appeared in Indian waters at
the end of the fifteenth century, and within a very few years
- the conception was formed of a type of Empire of which Asia
had no recent experience. The design was to hold the seas
in strength, and control sea-borne commerce for the benefit
of the ruling power: it was an enormous enterprise for a
small nation seated some thousands of miles away, and its
realisation was rendered possible only by the attitude of the
Asiatic powers which has just been described. The essentials

1 Sec, foran instance, the entries in Methwold's diary, in English Faclories,
v. 310 ff. When the bharbour at Surat was threatened by pirates from
Malabar, and the English were not disposed to provide fur its defence, the
Mogul Governar * fitted up three frigates, and pressed a crew of poor,
unexperienced cotton-besters, ete., who had never seen the sea, and there-
fore could be of no great use unto him ; yet sometimes they would row

out of the river, and then, riding under tiie eecurity of our ship, ur rather
on buard her, they would return into the river again at night.”
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for success were two: fleets strong encugh to overcome
opposition on the wafer, and a small number of naval stations,
defensible Loth by land and by sea, to afford shelter and
supplies for the fleets, and—as time weut ou-—to furnish
reinforcements of sailors and fighting nen. The ahaence of
any serivus opposition made it possible to control the seas
by means of flects of very moderate strength, so that at the
cutset the real problem for the Portugnese was the acquisition
and fortification of the naval bases. The primary bases were
three in number : Goa on the western coast of Indta, Malucea
at the gateway of the Farther East, and Ormuz at the entrance
to the Persian Gull. The original design had included also
the harbour of Aden, i control traffic with the Red Sea ; the
spread of the Turkish power along the Arabian coast pre-
vented its acquisition, but the three places named proved
sufficient for nearly a century. Apart from them, the Portu-
guere Leld various forts designed for special purposes, the
chiel of which were Mozambique, I)iu, Daman, Cochin, and
Colombo. Mozambigue on the eastern coast of Africa served
as a halting-place for the annual fleets frem Europe, and also
as a trading centre : Diu and Damin watched the Gulf of
Cambay, the most important of the various outlets of Indian
trade ; (‘ochin was the clief port for the pepper of Malabar,
which formed the largest single item of the cargoes sent to
Europe ; and in the same way Colombo controlled the prin-
cipal source of marketable ctunamon. There were also smaller
forts scattered amung the hostile populations of the Spice
1slands, to seeure the trade in cloves, mace, and nutmegs, and
at carefully chosen points on the East African coast; while
at or near some of the stations, particularly on the west of
India, small areas of territory came from time to time under
Portuguese rule.

As the century went on, Portuguese communities of a
somewhat dificrent type came into existence. Some of them
were provided with forts to which commanders were appointed
from Goa, others were merely settlements in foreign territory,
but all were distinguished by being primarily places of trade
rather than centres of power. On the eastern side of India,
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such settlements existed at S. Thomé and Negapatam in the
south, and at 1Tooghly and Chittagong in Bengal. Karther
east there was Macao, at the entrance to the harhour of
(antor, whence merchants were admitted under severe re-
strictions to a share in the trade of the mainland of China ;
there was a small colony on the distait island of Timor,
engaged in supplying the white savdalwood procurable in
those parts, and at a later period there was an extemsive
settleent in Macassar ; but these and various places of less
importance did not add materiallv to Portuguese power,
though they made important contributions to the wealth of
the community. The centre of power was Goa, on which the
chief fleets were based, and whence reinforcements were
despatched KHast or West in case of need. .The smaller
vessels, and son.e of the larger, were built in India, cither at
Goa itself or at Bassein. and the dockyard at the former city
was probably the most highly organised industrial enterprise
i the country.

The methods adopted for the control of sea-borne com-
merce were brieflv as follows. In the first placafcertain trade
routes were declared a monopoly of the king of Portugal, and
on these routes no vessels of other nationalities were alluwed
to plv. The reserved routes varied from time to time, but at
the end of the sixteenth century it may be said that no Indian :
ship could venture to East Afiica, to China. to Japan, or to :
the Spice Islands without risking capture or destruction by ,
the Portuguese ; commerce to these countries was either con- '
ducted as a State enterprise, granted to individuals by way
of reward, or farmed for the benefit of the treasury. In the
gecond place, the carriage of certain goods, notably munitions
and pepper. was prohibited to all foreign vessels, and a breach '
of this rule involved destruction or confiscation. In the third’
place, no Asiatic vessel could ply to any port. or carry any;
cargy, until fees had bLeen: paid and a licence (caria:) obtained ;
while, apart irom licence-fees, customs duties were levied at:
such ports as Urmuz or Malacca. In theory. then, the official
control of sea-borne comumerce was cowmyplete, but in order to
understand the actual pesition allowance must be made for
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the fact that the Portuguese administration was exceedingly
corrupi. The income of the commamlers appointed to the
various stations was popularly estimated not in terms of the
official salaries, but on the basis of their illicic gains, and, as
Pyrard wrote of Ormuz, the authorities “for money let
everything pass.” The same writer tells us that Portuguese
merchants frequently joined with Indians :« partners in their
ventures, an arrangement of obvious convenience for evading
control ; free licences given for political reasons to various
Indian rulers were cmployed for the same purpose; and the
final result of the systern was that, while commerce was
active throughout the Indian seas, a large part of the profits
came into Portugnese hands, the sum total of charges,
legitimate and other, tending to approximate to * what the
traffic would bear” 1t would uot pay a commander to
discowrage trade with his port, but there was no other limit
to Lis rapacity.

" The question may perhaps be asked, By what right did the
Portuguese assuine sovereignty over the Indian seas ?  There
are two possible answers, either of which is conclusive within
the limited sphere of its validity. To the Portuguese them-
selves it wus suffictent that their enterprise had the sanction,
and the blessing, of the Yope. It will be remembered that
in temperal affairs the position of the Pope was at. that time
supra-national. and that his *‘ mandates " {ag we might now
term them) were accepted as valid throughout Latin Christen-
dom: the Portuguese title was therefore beyond question
among those nations which adhered to this view of the Pope’s
authority. On the other hand, the papal sanction had no
validity whatever in the eyes of nations like the Dutch and
English, who at the close of the sixteenth century had
defivitelv rejected this view of the Pope's position, and of
course 1t was entirely irrelevant in the case of Asiatic powers.
From the Asiafic standpoint,- however, the Empire of the
Portugaese was equally beyond question, because it rested ou
fosce, the only origin of public right then recognised in practice
on that coutinent. The king of Portugal was Emperor of
the Indian seas because he had been strong enough to seize
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on them, and because no other power was strong enough to
take them from him ; Abbar was Emperor of the Indian plains
for precisely the same reasons. Had Asia paid any regard
to prescription or lapse of time, it mus. have recognised the
Portuguese Empire as the more legitimate of the two, for
the Portuguese were already firmly established in India
when Babur started on his great adventure, but length of
possession was not regarded in practice as an obstacle in the
way of other claims.
Akbar tacitly recognised the position of Portugal by taking
- out, licences for ships sent by him to the Red Sea, and the
Moguls made no atfempt either to free or to command the
water. Bijapur more than once attacked Goa, and the con-
certed action token about the year 1571 by various Moslem
powers may be regarded as a threat to the Portuguese Empire
as & whole, but as such it was ineflective, Some years latér,
the Turks renewed the efforts made earlier in the century to
capture the Indian seas for themselves, and, conscious of the
want of timber for shipbuilding in their dominions in Arabia,
established themselves on the wooded coasts of East Africa ;
but their ** fleet”” of two galleys, one of them unseaworthy,
and supported by small craft of low fighting value, was alto-
gether inadequate for the purpose, and the Portuguese had little
difficulty in recovering the lost territory ; and the only other
challenge to the Empire was that of * Cunnale,” the pirate-
king of Malabar The storr of his rise to power is curious
rather than important. Enjoying the secret protection of
Calicut, he gralually became a serious danger to Portuguese
shipping, and towards the close of the sixtcenth century he
assumed the title of ** Lord of the Indiun Seas,” and granted
licences for shipping on the lines adopted by his enemies. A
Portuguese expedition s.nt against him was defoated, and he
then styled himself * Defender of Islam, and Expeiler of the
Portuguese ” ; but his enjoyment of these titles was short,
1 The name of the pirate-king appears in various forms, and I am not
certain nf the correct iransliteration; presumably it is Kunhi Al A
Duzeh narrative says he was sent to the galleys (Rennerille, 1L 451); the

statement that he was executed comes from Portuguese sources (Calendar
8.F., 1513-1616, No. 280}
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for a second expedition was completely successful, apd it is
gaid that the * Lord of the Indian Seas ™ was eventually
executed at Goa, Thus the Portuguese had up to the end of
the century heid their own against all challengers, and there
were not many powers in Asia which could show any bette:
cause for their existenca.

To all appearance, then, the Empire stood firm, but its
foundations had been shaken, and it was in no condition to
resist a determined attack. The story of its decay must be

_ left to the political historian ; there were many grave errors
of policy and administration, but the central fact is that the
strength of Portugal had been overtaxed by the enterprises
carried on simultaneously in Asla, Africa, and Brazil. The
population of the country declined seriously during the six-
teenth century, and at its end was perhaps about the same as
that of the modern city of Calcutta; a time had come when
it was no longer possible to send out year by year the men
needed for these enterprises, men of whom very few returned,
and the manning of the tleets, together with the defence of the
Asiatic possessions, was left more and more to the mixed race
which had grown up in the various settlements. It is no slur
on the men of this race to say that they ~ere not the equals
of their ancestors ; on occasion they could fight well, but they
fell short in the extraordinary qualities which in the earlier .
days had gained for the Portuguese in Asia the reputation of
invineibility en land and sea. The men of mixed race were
not invincible, and even of them the number was inadequate
for the continuous wars of attack and defence ; Goa was still
able to build ships, but not always to provide the necessary
erews and soldiers.!

' Tt is of conrse imposaible 10 speak precisely regarding the population
of Portugnal at this period. I have sten an estimate that the number of
Portugueso fell from two millions in 1500 to half that number a century
hter, bat I do not know the basis of the calculation. The insnfficiency of

‘man-power ” during our pericd is evident from numerous incidental
notices, ¢.g. Lisbon Transcripls, i. 126; Hague Trangeripisa, 1. 318 ;
Calendar S.P., 1513-16, Nos. 408, 432; Dagh Register, June 20, 1833,
Linschoten (c. 91) noted that while 1500 or more goldiers reached Goa
yearly about the year 1500, the aumber returning was rarcly as large
s 100.
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This fundamental weakness was aggravated by the diversion
of Portuguese resources to meet the needs of Spain, when the
sovereignty of the two countries was united at the end of
_the year 1580. The union was purely personal. Portugal re-
mained a separate nation, but for a peried of sixty years the
policy of the country was directed by the king of Spain, and
such power as the smaller nation still possessed was squandered
in the attempt to establich Spanish supremacy in Europe.
When Portuguese independence was regained in 1641, the
position in Asia was slready desperate. The diversion of
material resources was, however, not the only result of this
period of “ subjection to slavery,” as the union was regarded
by patriotic Portuguese. The national spirit, which had
counted for so much in the Asiatic enterprise, was almost
crushed, and a tone of fatalistic resignation replaces confident
aspiratton in the literature of the time. The Portuguese in
Asia quickly realised that they could expect little help from
Europe in their struggles with their neighbours, but they had
also to learn that their connection with Spain had brought
them new cnemies, and that their supremacy at sea was
to be challenged successfully by the Dutch, the inveterate
opponents of the Spanish power.

3. TuE AvveNT oF T™HE DuTtcr aNp ENcLIsE

The enmity between Spain and Holland is one of the out-
standing facts of European polities in the latter portion of the
sizteenth century. The country which we know as Holland
has grown out of those United Provinces of the Netherlsnds
which revolted from the sovereignty of the king of Spain, and
engaged in a struggle for national independence, Itwasasmall
country, and its internal resources were scanly. A large pro-
portion of the national income was derived from the fisheries
and the gea-borne carrying trade, and Dutch vessels plied in
large numbers thrrughout the waters of Western Furope; but
the siipping industry was more than a source of income, for
its maintenance was essential to the security of the national
existence. Ilolland could hope to withstand Spain only with
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the aid of strength at sea, and the success of her efforts de-
pended on sea-power in the full meanipg of the term, not
merelv a fleet on the water, but adequate numbers of vessels
of all kinds, dockyards equipped for construction and repair,
a steady supply of cxpert sailors and navigators, and the
wealth necessary to employ these resources to the best
advantage. The efliciency of the mercantile marine was thus
. & primary national interest.

This national interest was threatened by the succession of
the king of Spain to the Portuguese throne, because at this
period Lisben and the neighbouring seaports formed the
principal market for the goods carried southwards by the
Dutch. Tt was here that they sold most of the grain, timber,
and materials for building and equipping ships which they
brought from the Baltic, as well as the salted fish and other
produce of their own country; and it was here that they
obtained goods to carry northwards on the return voyage, in
particular the salt which was required for curing fish, and the
spices and other Eastern goods for which Antwerp, and sub-
sequently Amsterdam, were the principal distributing centres. .
The effective closure of the Portuguese seaports would there-
fore have entirely disorganised the fishing and shipping in-
dustries on which the existence of Holland depended, and it is
at least doubtful whether in the conditicns of the period their
vessels could have found adequate employment elsewhere in
European waters. The eommon statemment that the Dutch
trade with Portugal was in fact closed is so far true that
orders to that effect were issued from time to time ; but the
Portuguese were not enthusiastic in the Spanish cause, and

40 spite of prolibitions they continued to trade with the
Dutch, who on their side considered it sound policy to draw
from the enemy’s country the money which they needed in
order to fight him. The trade therefore continued, but it
was subject to frequent interference : Dutch vessels in Portu-
gucse waters were seized and impressed for naval service ;
merchants and seamen were arrested and handed over to the
Inquisition ; poods were confiscated: and the danger in-
creased as time went on. The Dutch were thus compelled
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to face the possibility that thewr trade with Portugal might
cease, and among the alternatives open to them that which
offered the most hopeful prospect was the extension of their
business to a wider area, and the establishment ol direct com-
mercial relations with countrizs where Spain and DPortugal still
enjoyed a practical monopoly.  Such a project was in harmony
with the new ideas which were spreading rapidly in Hniland.
The material resources of the country were increased very
greatly by the transfer of trade from Antwerp to Arsterdam,
while a strong national spirie was developing, and enterprises
which ten years earlier would have seemed to be impracticable
quickly came to be regarded as reasonable commercial pro-
positions.

About the same time English merchants al<o were becoming
eager to secure a share in the Eastern trade, and were studying
in particular the possibilities of the Mediterranean route,
becaunse the vovage round the Cupe of Good Hope was barred
to them by the Spanish nr Portuguese claim to a monopoly.
The main result of their efforts at this tiue was the increase
of knowledee furnished by the reports of John Newbery, who,
along with Ralph Fitch, reached India overland. The pros-
pects of the Mediterranean route were found to be unattract-
ive, but the Cape voyage became practicable after the defeat
of the Spanish Armada in 1588. which relieved the Dutch, no
less than the English, from their most immediate political

..anxieties. Three years later an English expedition under
George Raymond started for the East, but it led to nothing,
and the Dutch were probably wise In waiting until they had
procured more detailed information regarding the conditions
of the enterprise. The data upon which they acted came
mainly from two sources; in the year 1392 van Linschoten
arrived in Holland after more than five years’ residence in
Goa, while about the same time Cornelis Houtman was sent
by a group of merchants to collect secret information in Lisbon;
and on his return two vears luter che Dutch were in a position
to make a definite attempt to enter the Eastern trade.!

! Some of van Linschoten’s results were net actually published until 1596,
but it is clear that the information he brought was availaile to Houtman
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Their earliest ventures were strictly commercial : it i3 true
that from about 1603 onwards, the Duten fleets went out
prepared fo fight as well as trade, but for nearly ten years
previously their ruling policy had been to reack the East
witheut encountering Spanish or Portuguese, and to establish
conunercial relations with those Asiatic countries which were
not under direct Portuguese influence or control. In theory
three routes to the East were available, round the north of
Asia, round the south of Awerica, and round the Cape of
Good Hope. The first of these appeared to offer exceptional
attractions, maialy owing to the fact that neither Spain nor
Portugal was established in the Northern scas. and ships were
despatched northwards in 1594 and 1595. but the difficulties
of navigatic: proved to be insuperable. The route by the
sonth of Ameriea was also tried, and in the year 1600 Dutch
ships succeeded in ceaching the intended markets by this
course, but it was unsuitable for trade, mainly because the
Spaniards were established in strength on the west coast
of South America, and also in the Philippines, where it was
necessary for ships to refresh after crossing the Pacific.  There
remained the route round Airica. and this was attempted for
the firs: time in the year 1535, when four vessels were
despatched from Amsterdam with the chject of bringing
direct to Western Europe supphes of the spices, drugs, and
- other goods available in the East. In view of the vust
political changes which eventually resulted from this small
beginning, it may be well tu insist on the fact that at the
owtzet there is no trace of any desiyn to acquire territory, or
establish what are now called colonies. The projectors of this
first voyuge did pot even provide for the establishmeni of
“factories” or agencies in the Eastern markets: their in-
tention was merely that their shups should visit Kastern portas,

on the first voyage round the Cape; vide Hombman., i xxxii, 62, and
pussir..  As he was o member «1 the Northern cxpeditions of 1594 and
1563, %is knowledge was nbvicusly at the disposal of their promoters.  The
detnils ~{ Houtman’s prceedings in Lisbon are obscure (van der Chijs. 29),
a8 might be cxpected "rom the fact that he was in search of information
which tne Portuguese ndeavoured to keep absolutely secret ; but the fact
of his vigit is cleur  Houwtman, i. xxxi, n,).
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sell their geods, and return as scon a8 suitable cargo had heen
procured. The gradual change of urganisstion, from trading
vovag 1o factory, from factory to fort, and from fort to
territorial sovereignty. resulted mainly from the conditions
prevailing in the Eastern markets, conditions which, as events
proved, were imperfectly realised by the first projectors.
Experience quickly showed that the difficulties of the
Alriran route were not insuperable. For the first part of the
voyage there was indeed a risk of meeting hostile ships, bt
the Dutch fieets were equipped for such casual encounters,
and, once past the Cape of Good Hope, it was possible to find
a safe course, provided that the objective was rightly chosen.
India had no attractions for the promoters of the earliest
voyages. Of the goods most in demand, India furmished
nothing tut pepper, and to sail to the Malabar coast for pepper
would have been to challenge the Portugnese at the chief
cenive of their power.  The information available at the outset
indicated that the most suitahle objectives were western Juva,
and Achin in Sumatra, and both these localities possessed
great attractions for the Dutch adventurers.! Achin con-
trolled the large supply of pepper on the west coast of Sumatra ;
it was within reach of the east coast of Ceylon, whence a
supply of cinnamon might be anticipated ; and it was a com-
mercial centre where a variety of other Eastern goods could
be procured. The king was notoriously faithless, but ihe
dominant {eature of his policy was hostility to the Portuguese,
and there were thus grounds for the hope, which was not
entirelv realised, that he would welcome their declared enemies.
The attractions of Bantum and Jakatra in western Juva were
still rreater. The Portuguese were represented only by a few
merchants; pepper and various Eastern geods were avatlable ;
and, assuming that trade could be established in one of these
harbours, the road onwards to the Spice lslands lay open.
The route to Bantam by way of the Straits of Malacca was of
! The adventages of these objectives were brought out clearly by
Linschat:n : in ¢, 19 ho pointed cut that the Portuguese had no settlomsnta
in Sumatra, and that the king of Achin was their great enemy, while in

¢. Z0 he eutered int deusils of the pupper trade of western Java, which
cculd be enjoyed without interference frora the Portuguese.
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conrse to be avoided owing to the existence of the Portuguese
paval station in the narrow waters, but this obatacle could be
turned by sailing outside Siumatra, and passing throngh the
Strait of Sunda, the navigability of which had by this time
Lecome known, The course marked out for the earliest
vovages after rounding the Cape wus thus to avoid Mozam-
bigue, to refresh if necessary at the south end of Madagascar,
or preferably at Mauritius,! and then strike across the npen
sea in the direction of Sumatra., ,

The early vovages directed on these lines were, on the
whole, profitable. Particular ventures had disastrous endings,
but others, notably that conduected by van Neck in 1598,
were highly successful - the great possibilities of the enter-
prise were generally recognised ; and by the year 1602 Dutch
merchants were known not oaly in Bantam and Achin, but
also on the east coast of Cevlon, in the Spice Isfands, and at
the important Siamese mart of Patani. Success, however,
brought fresh anxieiies. The various expeditions, sent out
independently from nearly every port in Holland, came into
competition in the East, and quickly raised prices against
each other, while the large supplies of spices brought to
Europe threatened to glut the consuming markets. The
nationsl importance of the new trade was too great to allow
of the continuance of such injurious comwpetition, and through
the intervention of the States General, the supreme political
authority in Helland, the competitors were eventually united
in a single powerful Company, with exclusive privileges for
the Eastern trade, an exceedingly wide charter, and a con-
stitution which may almost be desceribed as national. The
first fcet of the new chartered Company, which sailed in June,
1602, consisted of 15 ships, aggregating nearly 7000 tuns’
burden,® and the rapidity of the Duwch progress may be

! The idea of refreshing at the Cape does not appear to have besn
suggested at this time; the Putwch were welf established in Java before the
found:ng of thrir settlement there.

¥ For reasuns explained in [ndig af the Death of Akbar (p. 230 and
Apperlix D), | use the gpeliing " tun 7 to indicate that the unit of ship-

mearurement at this time wae sabetantislly different from the modern
registered ton. A ** tun " represcnted approximately 60 cubic fect of cargo

apace,
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vauged by comparing this fleet with the four vessels, of about
1069 tuns in all, which had started in the year 15031

Internal competition was not tlie sole danger threatening
the I'atch enterprise, fur other European nations were realising
the possibilities of Eastern trade. and, stimulated by the high
prices charged at first by the Durch, were preparing to follow
their exainple, and fetch fur themselves the spices which they
needed. Trom Iingland a second atternpt to reach the East
was made in 1596, but the flert was wholly lost, Three years
later the project was revived, and “ divers merchants, induced
by the success of the voyage performed by the Dutch nation,
were stirred up with no less aflection to advance the trade of
their native country.” The result was the establishment of
the English Company.

The Merchants of London, in the year of uur Lord 1600 joined
_ together, and made a stock of seventy two thousand _pounds, to
be employed in Ships and \Ierchdud1s<"= for the discovery of 8
Tradc it the East-India, to bring into this Realm Spices and other
Comuodities. They bought four great Ships to be employed in
this Vovage. . . . These ships they {urnished with men, victuals
and munition for twentv months, and sent in them, in Mer-
chandise and Spanish inopey, to the value of seven and twenty
thousand pounds: aM the rest of their stock was spent and
consumed about the ships and other necessaries appertaining to
thein 2

This fleet sailed in February 1601, under the command of
warmnes Lancaster, reached Achln in the following year, and
returned after a successful vovage in Augnst 1603, but it was
a small venture compared with that of the Duteh Company ;

! Some particulars remarding the constitution and operations of the
Duteh and English Companies will be found in Appendix A,

* What little is krown of * the miserabl: disastrous successe ” of the
vavage of 1506 will be iound in Purckas, L il 110 f. The first quotation
in the text is taken from the Petitton of the Adventurers for the voyage to
the BEast Indics, presented ir September 1594 (Calendar 8.P., 1513-1618,
No. 258}, the Dutch vuvuge alluded to is vresumably that of van Neek,
who had returmed to Hollund in the previous fune. and had received a
speetacular weleowe at Amsterdam (van der Chigs, 85).  The second quota-
tion is from the opining paracreph of Purches account of Lancaster's
voyuge -L ti 147): the fgures viven fur the capital are maid to be ex-
aggerated, but the difference is not very material.
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the capacity of the ships aggregated less than 1500 tuns,
while the caroo carried cut proved to be 1usutficient to proeure
a return lading, and Lancaster found it uecessary to cruise for
a Portuguese prize in order fo put bimself in funds. The
English Company sent out ships regularly from: this time
forward, but its resources were limited, and in these eurly
years the Jeadership was unquestionably wiih .ﬁ‘i. Dutch.

The forniation of the Dutch Company cowided with a
fundamental change in policy. We have seen that the early
vovages were planned =0 as to avoid the Portuguese. but the
experience gained in them vielded two lessons, the ubiguitous
hostility of that nation, and its weaknmess on the sea. Portu-
ruese traders or missionaries were to be found in every sea-
port. and they exerted all their skill in «:plomacy to render
the Dutch unpopular in the markets and at the Courts : the
idea of trading at places where the Portuguese had no in-
fluence had thercfore to be abandoned, and at the same time
varicus encounters with their ships had demonstrated their
weakness in action.  Accordingly, we now find the Duteh
determined to oust the Portuguess from those seas which at
first they had aspired ouly to share, and for some vears Irom
1605 onwards each of the fleets sent out attempred some
definite act of aggression.!  Siuccess was not quickly »2ttained
on land : some small forts were captured in the Spice Islands,
hut Mozambique, Malucca, and Macao in turn resisted attack,
and the Dutch soon realised the need for a base in Eastern
waters if they were to bring such enterprises to the desired
conclusion. In purely naval activns they were mmich more
successful 1 Portuguese fleets were defeated, merchant vessels
were captured in l.rge numbers, and the enemy was rapidly

' A note in van der Chijs (p. 84) suggests that van der Hagen, who
sailed in the year 1509, had arders to conquer Amnboina,  If this is correc,
the aggressive policy began elightly earlier than is stated in the text. As
# matter «f fact the Dutch atternpted to cupture a fort in Amboina in
L1600, hut the account in Begin ende Tactgangh (p. 11 [ the narrative of
Verhagen's vovage) shows that on that gecasion th initiative waa taken
by the pative inkahitants; the Dutch refused repeated requests for aid,
but at last yvielded to the importunits of the native lenders.  In any cnse,
an attack on an eatlying post, wher: the Portuguese position was already
weakened, would wt he on the same footing ae the attempts 1o capture
stronghclds like Mozambigue or Malacea,
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reduced to ‘he defensive; the Poriuguese supremacy on the
water had already passed awav.

The Dutch were not slow to develop & commerrial policy
based on the position they had won. The first sketch which I
have found on such & policy is contained in a memorandum
written apparently by order of Admiral Matelieff, who com-
manded the Dutch flect of 1605,  After insisting on the nead
for a base in Eastern waters, the writer took a general survey of
Asiatic trade, which he considered under five principal heads, (1)
pepper, (2) other spices, (3) Gujarat, (4) Coromandel, (5) China
and Japan. The basis of his poliev is found in the proposi-
tion that the trade in cloves, mace, and nutmegs must he
monopolised, since eompetit.on would ensure the ruin of all
competitors, and consequently the English must at all costs
be kept out of the Spice Islands. Tntire exclusion from the
pepper trade was not immediately practicable, seeing that
England had already secured a footing in the markets of Java
and Sumatra, but he suggested that this ditficulty could be sur-
mouunted if the Dutch Compauy would content. itself for a few
years with the profits arising from other spices, and sell pepper
8o cheaply in Europe that the English should be driven out of
Agia ; this being accomplished, victory over the Portuguese
would ensure a monopoly of all spices, as weli as of the trade
to China and Japan. The Indian trade he regarded as purely
subsidiary : Gujarat, he thought, could watt, but Coromandel
must be developed, because its cotton goods were the chief
medium of trade in the markets farther East. Such was the
carly design : monopoly from Java eastwards, and if possible
in Java and Sumatra, with the Indian trade developed as
subsidiary to the main business of the Company. The history
of the period can be told most conveniently on these lines,
and 1 shall attempt first to sketch briefly the events in the
Farcher East, the principal theatre of the Dutch effort, and
then to trace the development of Indian trade together with

! The memorandum is given on pp. 72 fl, of the journal of Mateli~fT'a
voyage in Begin ende Voorigangh : s French tramslation will be found in
Rennerills, vi. 35-47. From its position in the journal, it may perhaps be
inferred to date from the year 1607.
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the associated enterprises in Persia and Arabia, countries with
which the carliest schemes were not concerned.

To modern readers the most surprising feature of this
policy is the importance attached to the trade in spices, a
trade which is so little heard of in Asia at the present day.
In owr period, however, spices were the main commercial link
between Asia and Western Europe. The insistent demand
for pepper and cinnamon, <loves, mace, and nutmegs, arose
partly from their use in preserving meat for winter con-
sutuption, and partly frore the taste of the time; while its
gradual reduction was due on the one hand to changes in
Western agriculture, which ensured supplies of fresh meat
throughout the winter, on the uther hand to changes in the
art of cooking, and in particular to the substitution of sweet
for spiced dishes. Writers of the eighteenth century usually
attributed the declining profits of the Dutch Company to this
change in fashion, which steadily depreciated the value of the
monopoly of spices; but throughout our period, and for some
time after, the monopoly was one of the most important facts
of the world's commerce, and. the large expenditure incurred
on its acquisition could be regarded as a thoroughly sound
investment. In later chapters we shall see that spices were
almost equally important for some branches of Asiatic trade,
in which the Dutch took so large a share ; and looking at the
eommercial situation as a whole, there is no doubt that the
policy outlined in the memorandum was justified.

4. Durce Procrrss AND PortuGUESE DEcay

The first Dutch objective, & monupoly of the trade in the
Farther East, was atiained as a result of eventa which took
place mainly in the second decade of the seventeenth century.
In the year 1610 Dutch interests were already predomingnt
in the spice trade, while in India their factors were established
on the Coromandel coast; but it cannot be said that their
position in Asia was assured, for the Portuguese were their
open eneniies, while the English were dangerous commercial
rivals. The sea-power of the former nation had been weak-
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ened, but its framework was stiil iotact; the smail forts 1
the % ice Islands, which hud been los:, were in any case at
the riercy o (ke sirongest fleet; and, =0 long as Goa and
Malacca stood firm, nothing but adequate reinforcenient was
requir. 1 to re-vstablish the maritime Bmpire of the previous
century.  The English competition was vigorous, ard, had
greater resources beer: available, it might finaily have pre-
vailed ; but Portugal was not reinforced, whil» the Fnglish
effort wes hindered jpartly by lack of capital, partly by the
attitude of the home government, and thus the general
situation turned definitely in favour of the Dutch,

7 The stary of the critical years is complicated by the fact
that the official relations subsisting between the various
rations in Europe did not correspond with the hard facts
of Asiatic waters. England had uo quarrel in Furope with
Portugnl. and was at pesce with Spain from the vear 1604
onwards, but Portuguese fleets attacked the English ships off
Surat iz successive vears, and in 1614 the king of Spain
ordered the Viceroy of (oa to drive the English out of India
by force; subsequenile there were occasional naval actions
in the Indian seas, while in 1622 we find the English joining
Persia in the cuptare of Ormuz; and it was net, i fact, untal
1635 that friendly relations were established with the Portu-
guese authonties 1 Goa by the convention pegutiated there
by William Methwold. Nor was England openly at war with
Holland until the year 1652, but about 1617 the ships of the
Duich and Engliskh Companies were fighting over the seas
from Bantam eastwards. The war between Spain and Helland
wus suspended by the twelve years’ truce arranged in 1609,
which in theory became effective in the East in the following
year, but hostilities between Dutch and Portuguese in Asia
were not prevented ; and thus we find that each of the three
nations concerned in the struggie for the spice trade might at
any time be called on to fight either of its two competitors,
Except. however, oo the weetern side of India, the activities
of ihe I'ortuguese were of comparativelr small importance,
and the real contest lay between the English and the Dutch,
A description of its incidents is unnecescary for the present
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purpose : the agents of the two Companies were active in the
attempt to secure the trade of the Spice Islands and the
Farther Fast: the markets of Siam, Indo-China, and Japan
were explored with feverish encrgy; and, as has just been
said, the competition developed into war. Hostilities were
terminated by an agreement negotiated in Europe in 1619, by
the terns of which the disputed trade was to be shared
between the two Companies, whose merchants were to live in
harmony, and conduct their business in the common interest ;
but the relations which seemed so desirable to the diplomatists
at home proved incapable of realisation in the East, and the
events of the next few years served only to emphasise the
fundamental divergence of aim, the English seeking a share
of the trade which the Dutch aspired to monopolise. The
English Company was already contracting its operations when
the tragic affair at Amboina in the year 1623 brought matters
to a head ;! the Company then abandoned the attempt to
enforce its claim to a share in the trade of the Spice Islands
and. the Farther East, and all its agencies lying to the east-
ward of Macassar were closed. Meanwhile the Dutch had
realised their projeet of cstablishing a permanent base in
Eastern waters, The port of Jakatra in Java had fallen
into their hands, and in 1619 they founded there the new
ity of Batavia, which remains the capital of their Asiatic
POS3es81ons.

The Dutch had now succeeded in eliminating English com-
petition from the commerce to which they attached the highest
value, and shortly afterwards they completed the framework
of their Iar-Eastern orgamisation by the establishment of a
settiement at Taiwan on the coast of Formosa, as a base for

! A misleading idea of the affair in question is given by the phrase ' the
maasacre of Amboina,” which became clsssical in Eugland. The English
merchants, who were resident in the Dutch fort under the agreement of
1619, were charged with conspiracy to seize iv; they were convicted on
confussions obtained by torture, and most of them were sxecuted. The
Dutci admitted that the proceedings sere in some respeets irregular, and
the ' massacre ™ may be regarded either as a judicisl murder ¢t a tragic
failure of justice avcording tw the view formed of the intentione uof the
judges. The literature relating to the affair is extensive; the important
contemporary documents can be traced through the Calendar S.P., 1622-
1624.
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the trade with China.! Their next task was to destroy the
remaining power of the Portuguese, and thus consolidate their
monopoly in this region.  For some vears they relied for this
purpose mainly on a policy of blockade, but at last in 1641
they became masters of Malacca, and the possession of this
naval base seeured to them undisputed control of the trade
with all the countries to the East: Portugal retained the
settlements of Macao and Timor, but without Malacca they
were of little use, while her commercial settlement in Maecassar,
which was for some yvears a source of annoyance to the Duteh,
was eventually dispersed in 1661,

The second oljective of the Dutch, the elimination of
English competition {rom the pepper-markets in Java and
Sumatra, was not destined to be realised. After the failure
of the attempt to live in harmony, the English Company
established itz Fastern headquarters at Bantam, and main-
tained a factory at Jambi on the coast of Sumatra. while its
agents traded with other parts of the two islands from time
to time. When war broke out between England and Holland
in 1652, the Dutch strength i the East was very much the
greater : the English merchants left Bantam for Madras,
many of the English ships were captured, and it must have
secmed to the Dutchmen on the spot that the monopoly of
pepper, and also of the Indian trade, was within their grasp.
The questions at issue were, however, decided in the North
Sea, not in the Indian Ocean, and the success of the English
was fvllowed by the restoration of their Eastern trade. But
by this time their position in the islands was being weakened

! The Dutch, like most other nations, were strongly attracted by the
commeriial posaibilities of China, and ships were sent on from Java in that
direction 88 early us the vear 1801. Three years later, a Dutch admiral
wad ucgotiating for admission to a port on the Chinese const, and was
advised unufficially to nccupy svme island not belonging to China hut
sufficiently unear to facilitate regular trade. The advice waa not acted an
at once, but some vears afterwards the Dutuh established a post on one of
the Pescadores [slands lying between Canton and Furmoss. The Chinese
objected to this settiement, and suggested in its place Taiwan in Formosa
it<clf ; their strength at sea was sufficient o ecnviuce the Duteh, and the
change was promptly effrcted. Sce the vovages of vun Neck, de Veen,
Spilberg, Wurw} %, and Matelieff, and the Arcount of China, in ngin ende
Vourlgangh (Renneville, iil. 329, 18u . iv. 146, 381 ; vi. 48; ix. 199),
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by other causes, for the Dutch were securing political pre-
dominance in Achin, while in western Java pepper was giving
way to sugar-cane ; withont pepper, factories in these islands
would have been unprofitable concerns, and at the close of
our period their abandonment by the English was fore-
shadowed.?

Apart from the war with England, the period from 1624 to
1660 was for the Dutch one of commercial and administrative
success. Their capital, Batavia, was occasionally threatened
by their local enemies, but it prospered and extended
steadily. The population of the Spice Islands yielded gradu-
ally to the drastic discipline which was enforced, and it became
possible to regulate production on strictly monopolistic lines.
Political difficulties in Japan were overcome, and trade with
that country was developed as a profitable branch of the main
undertaking ; while Taiwan was perhaps the most hopeful of
all the Dutch possessions, and we read not only of its extensive
commerce with the mainland, but of important agriculsural
developments carried out under the guidance of the merchants.
The loss of this settlement in the year 1661 was the frst
serious blow to the progress of the Dutch enterprise, but its
effects lie outside the period of which I am writing. which
begins with their appearance in Eastern waters, and ends with
their supremacy in Eastern commerce.

A few words must be said of the position occupied by
Macassar during this period. This seaport was of very little
importance in the sixteenth century, but as the Portu-
guese hold over the Spice Isiands grew weaker, it came
mto prominence as a market for cloves, mace, and nutmegs,
The voyage to the slands was well within the power of the
local vessels, large numbers of which sailed every season to
gather up whatever spices they could procure; the king
actively supported the trade; and some of the Portuguese
who were driven from the islands settled under his protection,

! The factory at Bantam was closed in 1683, when the Dutch became
musters of the town, but the eatablishment of & furtified post at Benenolen
on the west coast of Sumatrs enabled the English Company to retain a
fuoting in the pepper trade.
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and thus retained st least & portion of their former commerce.
The Dutch regarded this trade with the utmwnst disfavour,
because it infringed the monopoly which they sought to
establivsh. The Portuguese at Macaasar distributed spices in
some of the Eastern markets; the English maintained a factory
there to procure supplies for Europe; and the Danes from
Tranquebar made the trade a speciality. Various measures
were therefore taken to cut off the supplies which reached
Macassar. The most important sources were policed by
resident garrisons, while the spice-trees ou the outlying islands
were systematically destroyed. Fleets were posted off the
islands to intercept the Macassar vessels ; Macassar itself was
oceasionally blockaded ; and the Danes were driven out of
tke Indian market by the offer of spices below cost. Event-
ually f{riendly relations were established with the king of
Macassar, who expelled the Portuguese settlement from his
dominions, and the trade was reduced to meagre limits, though
small quantities of spices continued to find a market through-
out our perivd.!

Mention of the Danes recalls the fact that the Dutch and
English were not. left to dispute the Eastern markets entirely
alone. The other competitors proved, however, to be un-
important. The Danes did little during our period, and, apart
from their connection with Macassar, their energies were de-

_voted mainly to locsl activities in the Bay of Bengal. French
vessels appeared from time to time off Java and Sumatra,
and more rarely in other parts of the Eastern seas, but the
part played by them was small, and the story of their enter-
prise in India lies outside the limits of our period. For a few
years early in the century it looked as if the Spaniards, from
their settlements in the Philippine Islands, might play an
important part in the spice trade, but their effort was not
sustained.? In order, therefore, to complete the outline of the

1 These friendly relations did not last for long; by 1668 the Dutch were
szpreme in Macasear.

? It will be recullected that the unmion of 1580 did not destroy the
separate exirxtence of Portugsl, and in the East the distinction between the
two kingdoms was punctilioualy oiicerved. Spaniards from the Philippine
Islands had secured a fort in Ternate, one of the Moluccas, whence they
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history of this period, it remains only to record the territoria!
loss:a of the Portuguese. As we have seen already, their
possessions in the Spice [slands went first.  The next Joss was
Ormuz, which surrendered to the allied Persian and English
forces in 1he year 162 ; the neigl:houring fort of Museat waa
retained for a quarter of a century longer, but did not suffice
to support Portuguese authority in the Persian Gulf, and
when it was taken by the Arabs the story of the Porsuguese
in those waters was closed. The next loss after Ormuz was
the trading settiement at Hooghiyv, which was destroyed by
Shahjahan’s forces in 1632, apd though some Portuguese were
allowed to 1etwn to the vieinity, their predominant position
in the trade was not recovered. Their hold over Chittagong
lasted longer, but shortly after the close of our period that
port also pussed definitely under the jurisdiction of the
Moguls. Nine years afier the loss of Hooghly, Malacca fell
to the Dutch. A truce followed, but in the ’fifties the Portn-
guese were driven gradually out of Ceyion, and subsequently
the Dutch occupied first Negapatam on the east coast of
India, and then Cochin and the minor fortresses in Malahar,
When therefore a stable peace was at last framed, the Portu-
guese possessions in the East had been reduced practically to
the list as it stands to-day.? Their sea-power Lad vanished,
and their commerce was almost negligible. In the Far East
there remained to them only Macao and part of Timor; in
India, the metropolis of Goa, and the ports of Daman and
Diu, which still watched the shipping of Gujarat, but had lost
the power of interfering with its course,

occupied other forts which the Portoguese had abandoned under Dutch
pressure, but they were unable to hold all +f these. They retained a footing
in the islands for many years, and they also possessed a fort in Formosa,
but they made liitle use of these opportunities {Renneville, v. 235; vi. b,
424 vii. 114, 308, ete. Dagh Register, June 11, 1645).

! The harhour and islands of Bombay were ceded te England under the
terma of the treaty of marriage between Charles 11. aud the Princesa of
Portugal. ‘The territories of Bassein remained in Portuguese hands until
their seizure by the Marathas in the eightcenth century.
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AUTHORITIES FOR CHAPTER I

In these notes on Futhoribies, reference ss made by means of albreviuted
titles or lev-words, which ars printed in italics, and are explained in alpha-
betical order 1.0 Appeadic B

froTow L. —"The arcount of the political situation in Indis is based on
standard authonties il ra Elliof and Tusuk : detailed references would
be suprrlfusus,  The 1osition in the south can be reaiised bv studying the
Batceh reports contamncd in the flagh Register. The remark. on coditions
in other Asiatic ecouniries are drawn from a wide iiud, The teiations
between Turkey and Perss are mentioned frequently in Kaglisk Factories
and the [lagh Kegister, i h alay throw vecasional light on the countries
cast of lodis: forther information regarding Pegu, ete., will be found in
Farte y sousa; Begirn ende Voortgangh, and other generul works | thi state
of the islands can best be gathered from the Dutch authorities just named.

The attiiude nf the Moguls towsrds sen-puwer is brought out in Perpatra’s
Surat. eaprcwlly App. V., VI, VIIL, XIIL, but it ix <bvious throughout
the English correspondence {Leller - Received und English Facl~ries); ses
also Jourdain, 223, Manueei (H. $5) tells an illuminating, and possibly
suthentic, story of Aurangzeb’s decigion that raval warfare was only fit
for Eurvpeans. For the attitvde of Persia, see Eaglish Faclories, ix. 226,

Section 2,—The Portuguese maritime Empire oan be studied in W hiteway
and fieneers, and wmore fully in the voluminous works of farros, Coulo,
Custanhkeda, Correr, and Alboguerque.  For the European aspect of their
enterp.rise, it is pernaps sufficient to refer to the Cambridy: Modern History
(especially 1. i.; HI. xv.), where fali biLliographbiea will be found.  Pyrard
gives u clear account of the working of their maritime control; bis reference
to the prevailing corraption is ii. 240,  For the recopnition of their Kmpire
by Akbar, see Couts, ix. Y46 and x. 421 ; and Kiot, v. 403. The Turkish
atter:ptd to capture the Indisn seas were describied in an article by the
late Mr. Lungworth Dames in fournal B A5, January, 1921 ; their enter-
prise in Fast Africa is recounted in Coutw, . Fur the exploita of * Cunnale
seg Faria y Souwsa, il 3 4., Hay, 831 1., Rennewille, i, 133, Calendar 8.F.,
1313 Bolt, No. 2800 The courag~ of the Puriuguese forces as late ns 1625
is attested by della Valle (ii. 280), as well as by various narratives of naval
actions.

Sectron 3.--The pasition of Holland in Europe at this perind is dealt
with in the Camiridge Modern Itetory (Vols, 1.-TV.); Edmundson also gives
the facts in a cruvenient form.  Duteh matenals for the IInctern onterprise
are volumineus ; what T have written s based on van der Chijs, 22 Jonge,
Elas, Linscholer, Houtman, anil the early voyages narrated in Begin ende
Voortgan gt { Rennerille, 1-iv.).  Por the first English voyages, see Early
Travels, 1 ., Lattsrg Received {Introductivn to wol. 1), Purchar, Bouk L,
and (dlendar S P, 1510 -1616 (Ros. 25%, 268, 281, ete).

e mamtenance of Duteb trade with Lisbon is dealt with in van der
Chije, ¢ L ote w ullies are stated in Houtman, I IxXi; fdnschoten
(e 99) gives instances of impressment of shipping.  The original policy of
avoidiag the Portuguese is broueht out in various authorities, e.g. Hvutman,
L Exxii. A passage in the Cambridge Modern History (LY. 729) suggests
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that the agoressive poticy of the Duteh Company datea only from 1608,
bnt the narratives in Begin enis Voortjangl show that the fieet of 1603
threaten~d Mozambique snd Goa, while the tieet of 1603 corried avcret
instructions dircrting an attempt to seize Madacen { Rennerille, v. 1 §., 264 f.).
Thut the necessity of monopolising the Spice Islnnds was zener:'ly accepted
is shown by the whole epurse of Dutch action ; the first direct orders T
have seen on this subject are in the insimctioms issued in 1609 to tle firs,
Garernar {teneral (de Jonge, 117 1331, one of whose earlicst acts was to
iraprove the fopibeatwong in Bands in order to secure the entire produce
of the wlands for the Company (ran L5, 13). The importance of apices
in Europe 18 divevssed more {ally i India af the Death of Lkbar, 221 K.

Spction 4.—The English side of the struggle Lr the Firther East can be
studie? in Letters Received, English Factories, i. it., Culendar S.P., fram 1611
onwards, Purchas, Buok 1, and Jourdein (oapecially 318 B.).  The Hague
Transcripte throw light on the Duich attitude, and the Lisboa Transeripts
help us to appreciate the situation of the Tortugucse, The coneentration
af the Dutch on essentialy is well brought out in Hague Iranacripts, Senea Il
Nos. 1, 2, 5, 9. 12, 26, ~te, and Series 111, B, and '[3.  The difficaltics of
Portugal are seen in such ricords es Lishon Transeripty, 120 (want of men,
shivg, amid moneyY, 371 {want of tinebe-r) 400 (want of cuns), 931 (want of
saltpetre), and so on.  The crder v drive the Lnglish out of Surat 18 o
sdewn, 444, The estahlishirent of peace between the English and Portuzuese
in dealt with in English Fuctortes, v. p. ix anit passim.

Thete ar~ various roeferences 1o hos*ilities betwren Portuguese and Dutch
during the Tweive Years' Truce,e.9. Hague Sranseripls, L 69, and Benneviile,
vii. 256. [ he abortive agreement between Duteh and Englizb oulis Largely
in the Cafexdar S.P., 1617-21 (e.q. Noa. 113, 351, 425 666, ete.), and its
working can be appreeiated from various details in English Factortes, i and
ii. The subsequent action taken by the Dutch aganast the Portuguess can
be traced in the Dagk Register from 1624 anwardas.

The events of the Anglo-Duteh war in the Eunst are detailed in Englizh -
Faciories, ix. ; the relevant volume of the Dagh Register is unfortunately
to concise to be of much value. For the war in Eurcpean waters, see
Cambridge Modern [Itsiory. IV, xvi.; and for the lnas of British trade
in Java and Sumatra, see English Faclories, x. 235, and Ehas, 1. 36, For
the Duteh progross during the intervening years, the Dagh Begister is the
most important authority, buc it is retlected in the envious comments
scattered through Engitsh Factories. The affairs of Macasaar can beat be
gtu-tied m the Dagh Regtster ; there are occasional references in the Hague
Pronseripts {(eg. 1. 233, 204 I1. 84, 100 III. R5). For ite importance
about 1612, see Jourdain. 294,

I know of nu contemporary Danish sources for the enterprise undertaken
by that nation. Scattered notices of their activities will be found in the Dagh
Regtster and English Farciories. ("r the capture of Ormuz, sce English
Facleries, 1. {Introduction, and paesim); its effect on the aflsirs of the
English Company ia recorded in Calendar 5.P., 1622-24, Noa. 418, 448, ete,
For the fall of Muscat, sre Englieh Factories, viii. 311 1 for Hoogh!v, fltot,
vii. 31, 211 : for Chittagong, Sarkar’s Studies, 131 ; for Ceylon and Cochin,
The Dutch in Malabar {Introductivn, 7 £.).



CHAPTER 11

THE DEVELOPMENT OF DUTCH AND ENGLISHE COMMERCE
IN INDiA

1. FIRST ATTEMPTR, AND THE FACTORIES ON THE
CoroManNDEL COAST

Wz must now turn to the development of the relations of the
Dutch and English Companies with India and the countries
farther to the West.  The design of the earliest voyages was,
a3 we have seen, in no way concerned with India, but Dutch
merchants had not been long in the Last before they were
farced by experience to realise that, in order to trade profit-
ably, India must be included in their scheme of operations.
The necessitv arose from the fact that pepper and the other
spices which they sought were ordinarily obtained from the
producers by bartering Indian-made cotton cloth. The first
Dutch ventures were organised on the basis of the informa-
- tion which had been collected regarding the commercial
methods of the Portuguese. The Lisbon practice was to send
out chiefly silver, and accordingly the Dutch carried their
capital mainly in money, together with & miscellaneous assort-
ment of merchandise; but the precedent was not really
applicable, for the siiver from Lisbon went to India, while the
Dutch carried silver to Java, and experience soon slhowed
that while they could procure a cargo of pepper in this way,
the transaction was commerciully unsound. The trade at
Bantam was in the hands of Cluuese dealers, who bought up
pepper from the producers at the harvest, and stored it until
the arrival of ships to carry it to China: being sure of this
30
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old-established market, they were not particularly eager to
sell elsewhere, and consequently the Dutch had to nray what-
ever price was asked, or in the alternative risk the success of
their vovage by waiting in harbour until the next crop should
come forward. The risk was very great: the mere running
cost of maintenance waa by no means negligible, but of much
more importanee was the injury to the ships from the worms
with which the harbours were infested, and, riost of all, the
appalling mortality among the crews, aggravated as it was
by the disorderly living for which the seaports offered every
facility. A prolonged stay in port might render a ship unfit
to return to Europe, or might lead to its loss on the home-
ward voyage for want of men ; and the Dutch quickly realised
that, in order to establish a profitable business, they must
adapt themselves to the methods of the country, leaving
factors or agents on the spot to buy direct from the pro-
ducers at harvest-time, and supplving the factors in advance
with the cotfon cloth required for their transactions, so that
the ships might remain in port only for the time required to
take on board the cargo which had been provided. The con-
ditions in Achin were generally similar to those which prevailed
in Bantam, with the additional risk of outbursts nf lawless-
ness among the people, or of giced or tyrsnny on the part
of the king. In the Spice Islands the position was even more
difficult, for money was not yet generally current, though
such of the inhabitants as krew its use were willing to take
it in payment ; and here, too, it was necessary for successful
business to be in the market at harvest-time with a stock of
fudian cloth. Such cloth could be bought from middiemen
in Achin or Bantam, but only at exorbitant prices, and we
need not be surprised that such keen merchants as the Duteh
should have deterrmined after very little experience to buy at
firsthand, and save the large profits of the middlemen.

The first recorded attempt to enter the cloth markets in
India was made at the end of the year 1601, when two Dntch
factors took passsge on a ship which was returning to Gujarat
from Achir. They were welcomed in Surat and wrote en-
couraging reports, but vthey were tempted, or perhaps decoyed,
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to Calicut by promises of trade, and at Calicut they were
Eanded over to the Portuguese, carried to Goa, and there
executed. The story of the next few years is not on record,
but apparently other factors were sent to Gujarat, and 1t is
clear that a Duteh agency was in existence at Surat in 1606 ;
it camne to an erd in the following year when van Deynsen,
the only survivor of the party, was driven to suicide by the
intrigues and persecution of the Purtuguese.  After this, the
Du‘ch left Gujarat alone for some years; the potential value
of its trade was recognised, but the authorities were now
intent on concentrating their resources on the struggle for the
Spice Tslands, and for the time they bought Gujarat goods in
the n:arket at Achin.

(fujarat was, ia fact, less important than the Coromandel
coast fur the supply of cotton goods to the spice markets, and
by this time the Dutch had secured a footing at Masulipatam.
A junior merchant was already resident there in 1605, but the
foriwal establishwent of factories dates from the following year,
when an agreement was concluded with the king of Colconda,
and the merchants set to work at Masulipatam itself and at the
neighbouring town of Nizampatam, ther more generally known
as Petapoli. Here they quickly learned that the delta of the
Kistna was not the best place to provide all the requirements
of their trade. The local produce consisted chiefly of plain
clath or calico, bleached or dyed, but some markets, the
Molucca Tslands in particular, required what are spoken of in
contemporary records as pinfados, or ** painted ’ goods, and
the chief seat of this specialised industry lay farther south, in
the vicinity of Pulicat and S. Thomé.! Extensions to the

1 The Kistns delta was well suppiied with the principal dyes, for indigo
was grown in the neighbourbood, and Petapoli itself was noted for the high
quality of its Indicn madder, ur chay-root; see for these the Account of
Golconds ingerted in van den Bruecke's journal in Begin ende ¥ oorigangh.
Rennrville (vil 512 1) evidentty did pot understand the word saye, or
zagte, Dutch forms of chiay, and remdered “ serge,” thus obscuring the
eigniticance of these passages, The Portuguese word pinlude (painted) is
a reasonably aecurate name for the gooda to which it was primarily npplied,
for the production of which sse First Ledder Book, 59 n. ; the English adopted
the word, while the Dutch translated it aa gescAdderd. Tis meaning waa

soon extended to prioted goods, on which the pattern is produced nut by
a brush but by means of blucks ; many of the péntados mentioned in English
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southward were consequently found to be desirable, and in
the next two or three years we hear of factor ¢s near Tegna-
patam, which appears on modern maps as Fort St. David ;
but the most importaut dev elopment was the grant by the
king of Chandragiri of a site in Tulicat itself. The Dutch
established themselves here in 1610, and the factory was made
the headquarters of all their bisiness un the coast; it was
taken frow them by the Portugunese of 5. Thomé in 1612, but
was recaovered shortly afterwards, and was made sufficicntly
strong to resist further atiack by land.! Henceforward trade
on the coast progressed steadily. The requirements of
Eastern commerce were supplied ; such gends as ceuld be sold
were imported ; and in time direct trade was opened up with
Persia and with Europe.

The English settled at Masulipatam and Petapoli in the
year 1611, Vi their trade did no: develup to the same extent
as that of the Dutch, probablv because thev had not an

equally extensive market in the Farther East. Coromandel
supplied goods which they bartered for pepper in Java and
Sumatra, or could dispose of at Macassar, and in time it
contributed to their trade with Hurnpe and Persia; but

throughout our period the larger business of the Duteh gave
them a definite predominance in the markets, and as a rule
the English mcrchiants were conteut to follow, Masulipatam
remained their headquarters in the north. In the south they
were adwmitted to the Pulicat setilement in 1621 under the
agreement made between the Companies in Europe; but here,
a9 elsewhere, the conditions of residence in a Dutch fortress
proved to be intolerable, and in 1626 they moved to Arnagon
"at the northern end of the Pulicat lagoon, having been granted
favouralle terms by the local nayak or chief. Armagon
served its purpose for a time, but as a centre of commerce it
had many drawhacks, and in 1640 the factors established
thetnselves in what is now Madras, where a fort was bult

letters frum Burat wers probably priated goods, or chintz, and the two
wards nre used as synonyms in an early letter from Agra (English Fuctories,
i. 46).
! The fortification of Pulicat is discussed in Chapter VIII.
D
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under an agreement with the nayak in possession of this part
of the roast. 'These arrungements continued for the remainder
of our pertod, the Dutch having their headquarters at Pulicat
and the Fnglish at Madras, while both Coripanies maintained
factories ar Masnlipatam and other places in the neighbonr-
howd, and also traded in the various markets along the coast.

2. Ter Factories 1IN WeSTERN INDIA

We have seen that the early efforts of the Dutch to
establish theinselves on the West Coast terminated on the
death of van Devisen in 1607 : a year later, an English ship
arrived off Surat, and, when the preluninary negotiztions had
been vomipleted. the development of commerce with Gujarat
began in earnest. At this point we meet with a new motive.
The English intended, as the Dutch had intended, to obtain
cottunr goods from: Gujarat for employment in the Kastern
trade. but they hoped also ta vatend thescope of the Company's
opwrations by establishing direct commerce between India and
Frngland. The need for extension was being felt as early as
the year 1603 ; the European demand for pepper was urgent
but not insatiable. and when English and Dutch supplies
arrived in quantity there was something like a glut. A few
vears later the English merchants ut Bantam were instructed
to send anv commodities rather than pepper, though pepper
would bhe preferable to an empty ship ; and it was obviously
to the interest of the Company to find new Asiatic markets,
where English manufactures could be sold and goeds suitable
for Engiand cnild be procured. How little was at that time
kuown «f the potentilities of India may be gathered from the
instructions issued with this objeet te the commander of the

" Third Voyage in the vear 1607, The markets of the Red Sea

were thought to be more hopeful than those of Tndia, and, if
the season served, the flect was to try for trade at Aden, and,
on ts way thence to Bantam, make inquiries regarding the
Gulf of Cambay. If, however, Aden could not be reaclied in
the iradirg season, the fleet was ordered to make for Gujarat,
and if possible open trade : India, in fact, was regarded as a
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“ gecond string.” The fleet was too late to attempt the Red
Sea trade, and it was owing to this fict that Hawkius in the
Heetor anchored off Surat in August, 1608. .

“Ta order to understand his reception by the local authorities,
it Is necessary to take into account the positlon necupied in
Surat by the Portuguese. They had no verritorial settlement
in the town, but fur nearly a century thev had dominated its
sea-barne trade : they were established in streagth at Diu and
Damin, from which stations they collected licence-fees on the
ships leaving all the ports of Gujarat: their coasting-fleets
{kafila) carried a large proportion of the merchandise exported
from the province : and their fighting craft policed the coastal
waters, which were not protected bv the Moguls. The local
officials lived in terror of the Portuguese commanders who
visited the port from time to time, and who could threaten to
burn the shipping if their wishes were disregarded. The Dutch
had just been deprived of the fouthold they had obtained in
Surat ; and when Hawkins arrived, the local prestige of the
Portuguese was probably at its highest point, while their
determination to maintain their position was uncompromismg.
The English were, however, by no means daunted by the
hostility they experienced, and whet the local officials declared
that the settlement of a factory required the sanction of the
Emperor. Hawkins promptly, set out for the Court of Jahangir
at Agra in order to negetiate an agreement for regular trade
His reception was favourable, but his somewhat boisterous
diplomacy proved to he ineﬁective against Portuguese in-
trigue, and after prolonged negotiations he left Agra without
having achieved his abject,

The English Company continued to send ships to Surat
while waiting for news of the results obtained by Hawkins.
In 1609 the Ascension arrived off the coast, but was wrecked
on a shoal, and this loss, together with the misconduct of some
of the survivors on land, probably injured the prospects of
the English already in the countev. g 1611 Sir Henry._
Middleton reached Surat. but found the Portugnese influence
still too btrong in the fol lowmg year Best had a more favour-
able reception, and concluded an agreement under which the
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English wers permitted to establish factories in Gujarat.
Tl motives which led to this change of front are not on
record. and it is dangerous to speculate regarding the course
of Oriental diplomacy, but apparently one of the contributory
factors was the injury 10 Portuguese prestige which resulted
from the fuilure of their attacks on Best’s ships. The Moguls,
having themselves no strength ou the water, had coma to
regard the Portuguese naval forces as invincible, and the
successful defence of the English against a greatly superior
fleet, in actions some of which were witnessed from the land,
probably suggested the tdes of playing off one nation against
the other, and thus loosening the Portuguese grip on the
commerce of the country, Middleton’s activities in the Red
Sea, which had irvolved interference with Gujarat shipping,
had already shown that the English were formidable on the
water : probably also the news of Dutch successes in the
Eastern seas was by this time opening the eyes of the Mogul
authorities to the fact that the Portuguese supremacy was no
longer uachallenged 1 but, whatever the motives at work, the
fact is clear that Bust's defence was followed by the formal
delivery to him of what purported to be an Imperial farman
or rescript, confirming the terms of agreement which had been
settled provisionall, with tha Mogul officers in Gujarat.

The issue of this rescript was considered by the English fo
justify them in establishing factories in Gujarat, and action
was taken accordingly, but it is clear that the Mogul diplo-
matists, who presumably desired English trade buat did not
wish to commit themselves for the future, had the best of the
negotiations, for the supposed farman proved to be 2 document
of little value; for the moment, however, it served, and
regular BEnglish trade at Surat may be said to date from the
beginng of the year 16131 The precarious footing so
‘secured was lmproved at least temporarily, by the outbreak

! The d-fects of the farmian are eclearly braught vut in Leiters Received,
IE xxix. 103, 1803 TV, xxix. 311 The credit of estaliishiug the factory
at Surat was o aeraily ziven to Best, but contemporary documents ahow,
as Mr. Foster has pointed out, that the result was duc larzely o the firm
stand teken by & merchant named Thomas Aldworth (Lelters Received,
iL '47, 157
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of war between the Moguls and the Portugnese.  Tosilities
continueid for two years, the Moguls hesieging Daman by land,
while the Portuguese caused mucl injury ¢ Gujarat shippinz.
and eventuully an inconeclugive peace was arranged ; but this
very fact tended to emphasise the rupia decline of Portuguese
prestige, while, so long as hostilitins lasted, merchants of other
Europran nations were obvicusly more likely to be welconed
than when Portuguese agent: were active throughout the
country.

'The reappearance of the Dutch at Surat is probably to be
exnlained by this cause. In the year 1814 the local authorities
at that pert wrote to the Dutch factory at Masalipatam to
say that the merchandise left by van Devneen was still in
their possession ; they suggested that the Duich should
reclrim it, and hinted at the same time that they might care
to take Diu or Daman from the Portugurse. This letter was,
I have no doubt, meant as a semi-official invitation to the
Datch to send a fleet against the Portuguese, the offer of the
abandoned property being 4 mere formality ;! but the Dutch
took it Literally, and in the following year a factur named
vau Ravesteyn came to Surat with a small pariv overland,
As was only to be expected, he recovered - ery little of the
property which he sought, but he learned muc's of politics as
well as commerce, notably the Mogul's fear of the Portuguese
sea-power, They might hope to capture Daman by assaulp
from the landward side, but they could wo* starve out the
garnison su lung as provisiens could orrive by sea, and in the
meantime their own seaports lay open and unprotected : the
Moguls, he was told, did not fight upon the sea; the Imiperial
Court knew nothing of maritime affairs ; and since a truce
with Portugal had just been made, the priests were likely to
regain their forrer influcnce at the Couwrt. Van Ravesleyn
recognised the great possibilities of the cominerce of Gujurat,
but he realised also the drawbacks, snd he insisted that a

b Thia virw of the real intentivn of the Mogu! vficials is borne out by
# letter writren by Nicvholas Downton from Surat in November. I6it in
the course «F which he says that the Governor ** Latl s nt v Masulipatan

for the Holaud=rs to come hither, promiving them Paman whon it i, waken
frow the Fortoguese ™ (Lelters Received, il 171).
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very comprehensive agrecoent would be necossary before the
Duich rold open business with any hope of success.

Van Ravestevn arcued at length from the csperience of
the English. which in the later menths of 1615 wus certainly
discour:;glug. The position is cescribed {uliy in the Journul
of 8ir Thomas Roe, who arzivs ¢ while van Ravesteyn was at
Surat; the attitude of the local authorities was very nearly
intolerable, ané unless it could bLe altered, there was no hope
of establishing regular comwmerre. Roe's diplomatic efforts
at the Court of Jahangir were not entirely successful, hut his
influence Lronght about u decided improvement ; the English
factors settled down to buy and sell; in apite of some un-
plearant experisnces, their objecis were . **ained ; and, while
Bantar was supplied with it9 requireme-its, the direct trade
between Surat ard Londou inersased rapidly in importance.

Shortly after van Ravesteyn's mission, the Dutch arrived
in earnest, Their plan. of buying Gh_]&l‘af goods in Achin
bruke down in the year 1616 when their factory there was
closed, and the Governor General in Java decided, against the
advice of the factors on the Coromande! roast, that direct
trade with Sura® must be established. With this object he
deputed Pieter van den Broecke to conduet the neressary
negotiations,  The growing prestige of the Dutch in Eastern
waters facilitated his efforts, reasonable terms settled with the
Gujarat officials were copfirmed in due course by the Court,
and a factory was opened in 1617 ; but at first the available
capital was scanty, and the factory became important only in
1691, when van den Broecke returned as resident Director,
and began to push the Dutch trade with vigour and success.
For the remainder of our period, English and Dutch traded
side by side in Surat and throughout the towns of Gujarat.
In this region neither Company had any possessions such as the
fortresses on the Coromandel coast ; the factors hived merely
as foreigm merchants, on the strength of the terms which they
obtained from the Imperiui Court.

Van den Broecke’s charge extended to the commerce with
Persia and the Red Sea, regions which were intimately-
connected with the markets of Gujarat. At this period the
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trade of the Red Sea was concentrated at the port of Mocha,
where goods fromn India and other Eastern countries were sold
fo: transport to Egypt and the Mediterranean markets. Both
Dutch and English were tempted to obtain a share of this
trade by the fact that most cf the goods sold were paid for in’
gold and silver, the commodities in most demand in India;
but it cannot be said that the results answered their expecta-
tions.  Political und administrative difficuities arose vecasion-
ally at Mocha, leading to temporary suspensions of business,
while the market proved to be very uncertain ; the trade was
maintained with some interruptions throughout the greater
pertion of our period. but it cannot be elassed among the most
prafitable ventures of either Company.

The story of their enterprises in the Persian Guif is different.
At tle beginniug of the century, the Gulf trade with India was
closely controlled by the Portugnese, by whom it was regarded
as most remunerative. Persia sent out horses, dried fruits,
rosewater, and a variety of luxury goods, while the wports
consisted mainly of spices and cotton cloth, and the brlance
of trade was settled by remittances of silver to India. Silk,
however, the outstanding commercial product of Persia,
scarcely entered into this trade, as practically the whole
surplus production was carried by land to the Mediterranean,
and the developments during our period resulted mainly from
the transfer of this commerce from land to sea. Shah Albas
objceted to his enemies, the Turks, profiting by the transit of
his silk through their territory, and be was at some pains to
persuade varions Furopean nations *o send shipping to the
Gulf ; the English merchants eventually took the miatter up,
and the first constgnruent of silk was shipped from Jask at the
end of the year 1618, The Portuguese naturally resented the
appearance of the English in what they regarded as their
particu!ar domain, and they sent out a war-fleet to ussert their
claims, but it failed to do so effectively, and in 1622 the English
joined with the Persian forces in a successful attack on the
Portuguese fort of Ormuz ; as the result of this action, Ormuz
ceased to exist as a seaport or market, and its con.merce was
transferred to the Persian mainland at the port of Gombroon,
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knswn also as Bandar Abbas. The Dutch had declined to
take part in the attack on Ormuz, hut, when the fortress had
fallen, they were quick to claim « share in the silk trada, and
from about 1623 enwards both nations were actively engaced
in vaporting to Europe. In one way the trade was simple,
for silk was a royal mon.jpoly, and merchants could expect
reasonable treatment so long as their position at Court
was maintained, I think the Dutch were on the whole
better zerved by their agents at the Court, but in any
casc they had a very great commercial advantage over the
English in their ability to supply the Persian market with
spices, the commoditics in most demand : the English, being
urable 10 offer suices. were frequently i difficulties as”to
laving down saleable goods in adequaate gnantities, and the
Dutch certainly secured the larger proportion of the silk trade.
For a time it was higl!v remunerative, but at the close of our
period tiie European demand was falling, while the produce of
Bengalwas beginning tocompete in the market, and by the vear
1635 the Euglish Uompany had ceased to buy silk in Persia.

Hurat was the centre for extension of trade to a large portion
of India as well as to the countries farther West. The
production of the tewn 1iself was not of very great importance,
and almost as soon as the merchants had settled there they
estanlished factories thruughout Gujara.t: at Ahmadabad,
Broach, Bareda, and oceca-ionally elsewhere, in order to
muintain close touch with the producers of indigo and cotton
goods. Indigo was at first regarded as the “ prime com-
modity 7 for the trade with Europe, and English buyers were
promytly sent northwards to Agra to secure supplies from the
neighhourhood of Bisua, the produce of which was familiar in
distent markets, and was superior in point of purity to that
of Gujarat. The Duteh in their turn established themselves
at Agra us soon as their organisation in Surat had become
effective, and «t one2 took the leading position in the indigo
trade. The buvers did mot, however, confine their attention
to & single commeodity, and when it was found that Europe
would buy ecotton cloth, they explored the possibilities of
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Northern India, so that as early as the year 1620 we hear of
Knglish factors at Samana (now in the Patiala State), and at
Patns in Bihar. These particular factories were not i intained
for long, because experience showed that Gujarat could sueply
the lSuropean demand; but when its productive resources
were temporarily destroved by the famine of 1630, which will
be described in a subsequent chapter, extenstons northward
became necessary, and large purchases of cloth were male in
the acighbourhood of Agra, while an English factory was
established at Lucknow as a collecting depot for the products
of Oundh. The country botween Surat and Agra was of
course well known to the factors who traversed it with
frequent consignments of goods. and the fact that they did
practically no business ir. it must be taken to show that it had
no attractions for them. The only intermediate factory was
at Burh:apur, which was maintained for some time for the
sale of imported goods to the large Mogul army concentrated
there for the conjuest of the kingdom of Ahmadnagar, but
the buxiness was not of sufficient importance to justify a
permanent establishment.

A share in the trade of Sind was one of the earlicst objectives
of the English merchants. This trade centred in the town of
Tatta and iis pori of Lahari Bandar, wheice goods were
exported mainly to the Persian Gulf, or sent southwards along
the coast to Gujarat and Goa; Basra was the chief foreign
market for the cotton cloth which formed the bulk of the
exports, The port of Lahari Bandar, which has now dis-
appeared, couid not at this period accomamedate large shipy
owing to lark of depth in the channel : local ship-owners were
few, and most of the trade was carried in Portuguese coasting
veserls, known at this time as frigates. At the beginning of
our period, the Portuguese dominated the commerce of the
region, and their influence with the Mogul authorities sufficed
to defeat the first nglish attempt, made in the year 1613, to
obtain a fouting in the port; their arguments were not in
this case baszed on their naval or military power, but they
threatened to desert the port if the English were admitted,
and the Governor, who held the farm of the customs, could
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not face the nsk of the resulting loss.  The volume of comrnerce
at this time had apparently been exaogerated : Sir Thomas
Rae reported in 1618 that ““ it I8 not so preat as pretended, ner
the profit to the Portugals a tenth part,” and he added that
the trude had suliered greatly owing to the exactions of the
Portuguese, while in a subsequent letter he said the market
would take nothing but tvory, and supply only “ good cloth
and many toys.” There were thus few attractions for forewn
mierchants,  The Dutch attempted trade in the vear 1631, but
did not continue the venture, and the practical monopolv of
the Purtuguese lasted until 1635.  The arrangement negotiated
by Methwold for peace between the Englich and the Portuguese
in India resulted in the termiration of this mounopoly ; an
English ship anchored off Lahari Bandar in November of
that year, the merchanis were favourably received by the
authorities, a factorv was established, and trade continued
throughout the remainder of our period. The Dutch returned
to Sind some vears later. and from about 1652 were engaged
regularly in the trade, hut not, so far as I can discover, ou a
constderable seale.  Nind was, in faet, more important for
the English than for the Dutch, because its trade with the
Gulf provided a method of laying down goods in Persiu, and
30 helping to finance the export of silk.  The Duich could, as
we have seen, obtain purchasing power in Persia by the sale
of spices, but the English, having no access to the principal
gpice markeis. were forced to develop other lines of trade, and
among these the sale of Sind calico took a prominent place,
whether it was marketed in Persia itself or sold for cash at
Basra. At the same time, the English devoted much energy to
placing Sind goods on the London market, which alfter 1630
could not, as has just been said, be fully supphed from Gujarat,
and +alico was sold there in substantial quantities ; but, taken
as a whole, the trade of this region cannot be said to have
assumed really importunt disnensions.  The country was poor,
and suffered severely from oppressive administration: the
difficulties of navigation incressed as time went on; and the
most that can be said is that 8ind {ormed a useful subsidiary
to the main establishment at Surat.
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The attempts to extend trade to the souithward along the
Kronkan coast were even loss stccessful than this venture an
the west. The possibilities of the coast were thoroughly
tested, and we hear of the English Company’s factors residing
for varivus periods at the ports of Danda Rajpur, Dabhol, and
Rajapur, wlule Bhatkul, further south, was for a time the
Indian headquarters of Courteen’s Association, the rival
Euglish company founded in 1636.1 A factory at Vencrurla
was established by the Dutech, primarilv in order to oltaiz
provisivne for their fleets during the scasonal blockade of Goa,
and a subst.ntial amount of trade waus at times put through ;
but the tiuth seems vo be that during must of our period the
kingdor of Bijapur, which was served by all these ports, was
an unsatisfactory imarket, demanding little but the precious
metals, and having few goods to offer in exchange. This
section of the coast received further attention ubout the year
1659, when the Foglish Company made a vigorous attempt to
develop its trade, but the results lie outside our period, The
chief commercial attraction was the supply of pepjer, which
Lecame important at this time owing to difficulties in pro-
cusing it at Bantam or Achin: but when Indian pepper was
wanted, merchants naturally looked for it farther sonth {n the
nrighhourhood of Cochin and Calicut. The litter place was
indeed one of the first objectives of the Dutch after they had
decided to confront the Portuguese. In 1604 they entered
into an alliance with the Zamorin for the expulsion of the
Porcuguese from India, and further agreements were sub-
sequently made, but no regular trade resulted at this time ;
while the expcrience of the English about the year 1620 led
to the decision not to attempt further business. Some years
later, however, the merchants of buth nations obtained
admission to the trade of this coast, as will be explained in

! The artivities of Conrteen's Association from about 1636 to 1646 buik
largely in the English currespondency, but they made no particular difference
to the trude of Tndia, cxeept iu o far as their competition discouraged the
members of the older Company from providing the capital required to
develop its businesa on profit:ble lines. The story of the Asaociation can
be read in English Facéories (v, xxx f.: vi. xxi; vik. 3x ffl. : vill. x f);
and in occasional references in the Court Minutes,
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Chapter 11, The reorganisation of the pepper trade, which
followed on the Dutch conquest of Cachin, lie: bevond the
Iimit of our pertod.

3. Tae ExTExsioNn T0 BENcAL

We must now return to the Kast Coast, where, as we have
seen, the original sertlements extended from Masulipatam to
the vicmity of Tegnapatam. A few vears after the srrival
of the Foglish, another nation, the Danes, appeared upon the
seene, and ubtained a rant of the port of Tranquebar, which
remained their headquarters throughout the rest of our period.
I have found no regular records of their cominercial activities,
but from what may be read in the reports of the Duteh and
English merchants it is clesr that they suffered from a chronic
shortage of capital, and that their share in the trade of [ndia
was simall.  The activities of the Duteh and English were not
confined to the factories already named, but extended along
the coast to any town where goods could be had on reasonable
terms : the Dutch also made purchases inland in the neighbour-
hood of Goleonda, and the English [oliowed the same practice,
but farther south the continual disturbances made it hopeless
to attenipt bustness in the interior, and even on the coast
contracts were linble to be interfered with by outbreaks of
war or lawlessness. The extreme south was left alone for the
greater portion of our period, but in 1645 the Dutch established
a factory at Kayal, to the south of Tutivorin, and about the
same time the English were buying cotton goods and pepper
in that nuighbnurhueu, while an English factory was sub-
sequently establihed at Kayal, designed apparently to
compete with the Dusch. A little later the Dutch captured
from the Portugnese tlic more important town of Negapatam,

Tae trade of the coast was thus fairly well developed from
Masulipataan southward, but the chief interest of the story
hes farther north.  Frow the outset the Dutel had hoped
for remuncrative micercourse with Pegu, Arakan, and Bengal.
It mav be sail at once that Pegu wus a disappointinent,
the commercial and administrative conditions bemg almost
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intolerable, and neither Duich nor English succecded in
establishing an extensive trade; the English factory there
sent more or less encouraging reports from time to time, but
in 1655 it was described as * needless,” and in the following
year it was dissolved, while about the same time a Dutch
repoit described the trade as dead.

The Duich naintained relations with Araken throughout
most of our pertod, though commerce was interrupted by
occasional warz. The trade was of small value, but it
furnished two commodities in particular, rice and slaves,
which, as we shall see later on, were urgently required in
Batavia, and such interest as it possesses for us arises from the
fact that these commodities were obtained to a great extent
from Chittagong.

Bengal offered such obvious attractions to merchants that
it is at first sight difficult to understand why it was neglected
alike by Dutch and English for so many years after their
arrival on the coast. The explanation 13 to be found in the
conditions which prevailed locally : the country itself was too
unsettled for peaceable trade, while the seaports were difficult
of access, and were domirated by the Portuguese. Indian
chroniclers tell us little of the internal condition of Beugal
~ during the reign of Jahangir, and the English correspondence
disrluses only projects which were not put into execution, but
the Dutch records show that, while the merchants at Puiicat
and Masulipatam were alive to the possibilities, they were
deterred from action by the news which reached them, and
which may be summed up in the judgment passed by the
Governor (General at Batavia in 1627, that there was no hope
of profitable trade because of the constant wars and rebellions,
and the frequent changes in the administration. That the
commercial life of Bengal was in fact depressed at this period
seems to be proved by the attitude of the Indian traders on
the Coromandel coast: irom time to time we read of the
Dutch relying on them to bring Bengal goods to Masulipatam,
but their expectations were not fulfilled, and we may reason-
ably accept the inference that Indian merchants did not
consider the venture worth their while.
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The conditinng prevailing ir. the principal seaports afforded
ample grounds for hesitation, Bengal & served by two
estuaries, the Meghna and the Tlooghly.!  Of these, the Meghna
was domtnated by the pirates of Chittagong, some of them
natives of the country, others Portuguese settlers, who lived
hv depredations on conymerce, and were {subject to teraporary
disagreements) protected by their sovereign, the king of
Arakan. te woom they are said to have paid a percentage
ob the ginse produce of their industry.2 It is obvious that
legitirnate commerce must have suffered from their opera-
tions, the more so that persens as weil a= goods were treated
as booty, the prisoners tuken being sold into slavery ; and
I have found no evidence of the existence of any consider-
able dir.ct trade between the Meghna and foreign countries
ac this period. The other estuary, the Hooghly, was also
threatened by pirates, though to a less extent; in addition,
the dougers avtending its navigation were motorious,® and
there c¢ae have heen little temptation to incur these risks in
vrder to reach a port the businese of which was almest entirely
in the hunds of the Portuguese. The extent of their domina-
tion was fullv realiced by the English. In 1618 Sir Thomas
Ree, who wrote “ upon searching the bottom of all the secrets

U In Appendix C of India ai the Death of Akbar I stated some reasons
for rendering the Portuguese word porte as estuary, not sesport, in references
to Iiengal during the sixteanth contury. A good instance of tuis use of the
word is contained 1 8 Dutch report made in the year 1608 by a factor
whe had visited Arakan, and who speaks of Chittagong as the Jnofstad?, or
chief tuwn, of Portogranile, an expression which indicates that by Porto-
grande he meant the Mechna estuary (de Jonge, 1I1. 287). It may be
added that the Dutch sometiries speak of Chittagong itself as ** Little
Benyala,” = that they ut fvest did not regard it aa the ° great city of
Bengala 7 (Dagh Register (Coromandel), March 19, 1544, and January 6, 1645).

* In bis interesting account of the Portuguese in Bengal, Mr. Campos
takes the vear 1607 us murking the beginning of Purtuguese piracy. 1
think there were indivulual pirates earlier than tihis, but there 15 no doubt
that the menace to trade increased greatly in the first years of the seven-
teenth century. and Yasted unti] the capture of Chittazong by the Mogul
forees (Campos, 81-87, andl 133-167.) The statement that the pirates
paid & shire . ther plander to the king of Arukan is taken from Shiha-
buddin's accrunt, translated m Sarkars Studies, 128,

? Methwold, wnting «f the years about 1620, says that in Bengal * we
are mere strangers ; the coast is too dangerous, and our shipping too great,
to adventure them among so many shelves and sands ™’ (Methwold, 1004),
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of India,” dectared thut Bengal had no poris but guch as the
Portuguese possessed for small shipping ; and two years Iater
the English factors who had penetrated from Acra to Pataa
reported that ““ The Portugals of late years have had a trade
here in Patna, eoming up with their {rigates from the bottom
of Beugal, where they have two ports, the one called Gollye
[Hooghly]? and the other Pipli. and therely are licensed by
this king to inhabit.  Ctollye if their chiefest port, where they
are in great multitodea.™

The obstacles to trade on the Meghna contiruad throughout
our period ; Chittagong was visited occastonally by Dutch
merchants from Arakan, and their incidental remarlks show
that piracy rather than commerce was the chief occupation of
the ichabitants, while the hsts of the cargees which thev
obtained indicate no signs of commercial progress. On the
THooghiv an abrupt change in the sitnation followed on the
destruction of the Portuguese seitlement in 1632, and Indian
merchants on the Coromauadel coast set out to reupen trade
as soon as they were relieved of the fear of the Portnguese,
wlhile both Dutch and English vessels started northwards,

Tle extension was gradual. The fost ventures we read of
were to roadsteads in the vieinity of Cuttack ; later on, ships
were taken {arther north to the ports of Pipli and Balasore ;
while in the year 1634 instructions were sent from Batavia to
attempt trade with Hooghly itself. The early experiences of
the Duich at this port were, however, not encouraging. A
monopoly of all trade had been granted to two local
merchants ; the authorities were pot frierdly; a fairly
favourable agrecinent was settled with the Vicerow of Beng!
at Lracca, but it did not prevail acainst the local obstacles ;
and in 1636 the factors decided to move down to Piphi, where
Bengal goods could be obtained without the oppression and
extortion met with at Hooghly. For some years both Duteh
and English followed this policy, remaining off the mouth of
the river at Pipli and Balasore, and :cuding buyers up the
country from these bases; information regarding the English

! The name Hooghly takes a variety of forms in coutemporary literature,
An account of discussions vn ite derivation is given by Campos (63-65).
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activities is scanty. but iv sutfices to show that the merchants
preferred their own 1nterests to thoss of the Compary, and the
real pioneering in this region was done mainly by the Dutch,
whose factors were at Patna and Kasimbazar early in the next
decade. I have not ascertained the pre.ise date when the
Drateh returued to Henghlv, but it lies between 1645 and 1650,
in the former yoar their business was still Leing transacted at
Pipli, while in December, 1630, the English factors who were
sent to settle at Hooghly were instructed o follow the Dutch
exan:ple, and to obtain land adjoining their settlement. This
English factory was established early in 1651, and the two
Companies trad-d side by side, but for the remainder of our
period the Dutch predominated in the markets; the staples
purzbascd by them were raw silk {romn Kasimhazar and
saitperre from Patna, and the development of the former
trade was their must conspicuous achrevernent. Cotton goods
of rela-ively fine texture were also exported in small quantities,
but the jame of the Benga! musling was not yet established in
the Western markets. The difficulties of nuvigation on the
Hooghly have already heen nientioned, and up to the close of
our period goods were usually brought down in small vessels
and translipped at Pipli or Balasore. This course, however,
involved heavy expense, and in the year 1660 the English
Campany anthorised experimental trips up the river by sea-
woing ships; the story of this development lies outside our
period.

It was said in the previous chapter that the Danes were
active chieily in the Bay of Bengal. I have not found any
contemporary account of ‘heir activities, but according to
Thomss Bowrey, who was in these waters from 1669 onwards,
they were at war with Dengal for over thirty years, and they
must cunsequentlv be rogarced as obstacles to the progress of
its comu-erce.  Bowrey’s storv i¢ to the effect that the Danes
had obtained a settlement at Balasore, but that abous the year
1642, when ships failed to arrive from Demmark, the local

! The series of the Dagh ffegider i3 unfortunutely inecinplete.  Between
1643 and 1653 the iy volume extant i3 a very brief eummaory for 1648,
which daes not include ahstracts of the news received from Iwlia. The
gap 3 ped covered by any documents which bhave vone to wy notics.
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Governor had the residents poisoned, seized on their goods,
and demolished their factory, The next Danish fleet found
the settleinent desolate, and the commander was forced to
declare war in a just canse ; but the operations, which conld
have ruined the sea-borne commerce of the country, were
not effectively prosecuted. Negotiations for peace wore in
progress in the year 1674, and shortlv afterwards the Danes
were admitted to a settlement at Serauipur on the Hooghly.
I have found no other account of the origin of the trouble,
and the story of poisoning is in itcelf improbable; bLut
whatever the facts may have been, the existence of 2 state of
war i8 borne out by various incidental records of Danish
attacks on Beagal shipping, and the conclusion appears to be
justified that local ship-owners were in this way prevented
from evjoying their full share of the revival of commerce
which foliowed on the destructinn of Portuguese domination.

The facts which have been snmmuriged in this chapter show
that by the clo:c of our peried the influence of the European
merchants had extended over the greater part of India. On
the coast, from Sind to Bengal, Dutchmen and Englishmen
were to be found wherever there was trade worth having,
while in the north they were acttve over large portions of the
area® now known as Bibar and the United Provineces, and
their presence was familiar on the rouds leading from Agra to
the seaports, In the south they bad not penetrated inland
to any great extent, but in this region the intercal markets
were not too distant to experience the influence of transactions
on the sea-board ; and it may fairly be said that, with the
exception of the Punjab, every important part of India was
affecterd by the new conditions which had come into existence.
The next step in our inquiry is to attempt to determine the
nature and magnitude of the commercial changes which
resulted.

AﬁTHORlTIES FOR CHAPTER 1L

SsoTrow 1.—The working of the various spice morkets, and their de-
pendence on Indian.made cotton goods must be studied chiefiv in the

E
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narratives of the earliest Dutch and English visite; after the first voyage
<t two, such matters were usnally taken for granted by the narrators. The
follovira vassages may be cited : [outman, i 72-122; Renncovdlle, 1. 3,
369 . (Bantamj, ii. ! {(Juva}, it ~20f. (Moluecas), . 158 fi. {Achin),
ii. 37! ff. (Amboina): de Jonge, 11. 448, 1I1. 149 ; Terpsira’ + Noromandel,
1 . ; Terpstra’s Surat, 3, 35; Purchas, 1. iii. 153 ff. (Ackin). 161 .
(Bantsm), 194 . (Prisman); First Letter Book, 73, 74, 17. 84, 131,
148, 427 ; Lefters Received, i 18, 68 1. 77 f.; ii. 275, 314, 336 ; #i 139.
The danger to ships in Eastern harbours is & common tepic; ser. eg.,
Purchas, 1. iii. 179, 180 ; iv. -322; Letters Recetved, iii. 22 @ Jourdain, 234,
236, 303, 311 n. : and for losaes by disease or disnrder, sce Renneville, 1. 10} ;
Scott’s Diacourse, in Purckas, L. tii., and ddem, 1 il 186 ; Middleton, 19 f.

The Brat Dutch visits to Surat are recounted in Terpstra’s Surat, 17 . ;
some of the relevant documernts are also in de Jonge, 11, 491 8. The con-
centratinn of the Tiutch on essentials, and the eonsequent temporary neglect
of Crujarat trade, are obvious in many passages in the Hague Transcripts,
eg., IL. 1, 5; see also van Dijk, 29. The early settloments on the East
Coast are described in Terpsira’s Koromandel, 34 . For the capture of
Pulivat by the Portuguese, see Hague Transeripts, 1. 6% ; Lisbos Transcripts,
L 424 ; and van Dik, 20 . The arrival of the Engiish on the Fast Coast
is in Purches, 1. iu. 3153, 320 fl. ; for the Enulich at Puiicat, see hbnglish
Factaries, i. p. xliu; at Armagon, tdem. iii. p. xlii ff., snd passim ; at Madras,
sdew, vi. np. xxXVii, 153 L

Secrion 2.—The motives of the first English voyage tu Surat ran be
traced tn First Letter Book, 38, 114 ., 281 : that the Duteh also experienced
a glut of pepper appears from de Jonge, I1L. 120, The determination of
the Portuguese to exclude other Eurnopean nations from Surat is well
brought out in Lisbon Tranerripts, I. 58, 444, Hawkine' narrative is in
Purchas, I. iii. 206 f1., and atan Early Travels, 70 f. For the wreck of the
Aacensian, see Purchas, 1. 1. 230, and Jourdain, 124 fi. ; for Middleton's
visit, Purchas, 1. iii. 267 1T, ; and for Best, idem, I. iv. 458 fl. The Mogul-
Portiguese war 18 frequently referred t. in the English records, e.g., Lefters
Recedved, jit. p. xxxvii: the Porteguese view will be found in Faria y
Scuse, iit. 195f. TFor the reappearance of the Dutch in Gujarat, see
Terpstra’s Suran:, especially Appendices V. and V1. Roe is the chief auth-
arity fie the English position at this time. Van den Broecke’s narrative
i3 in Begin ende Vnortgangh { ficnneville, vit. 380 £.).

The conditirns prevailing in the Tled Sca trade are explained in Jourdain,
77, 103, and 2 the narratives of Middleton and Downt a in Purchas, 1. iii.
The Engiish activities can be followed in English Faclories, beginning with
i p. xifl. 2 those nf the Duteh in Terpoira's Surgd, 106 §., and from 1624
onwards in the Dagh Reaister.  For the unsatisfactory nature of the trade,
ene, e, Englich Factories, vi. 59. The Persian attzmpts to divert the silk-
trade are mentioned from time to time in the Calendar 8.P., c.g.,, No. 486
of 1513-1616. and 16, 210 of 1617-21. For the bepinnings of the English
enterprise in Persia, see KHoe, passin, English Fuclories, 1. p. xxv, and ii.
pp- vii T ; for the 1mtch, Terpstra’s Surst, 137 . The cessation of English
trade in -1k is recorded in English Faclories, x. 24, 46, 119.

For exten:ions in Northorn India, see Lettera Rereived, Eniglish Factories,
and fHngh Fegister, passim, awl also Terpstra’s Surat, 74, 75, ete.  The first
Engliah attempt mn ¥ind 18 in Purchas, 1. iv. 497 fI.; the voiuve of the
trade (- diseurved in Engiish Factories, 1. 12, 14; the Dutch voyage of 1631
is menticned in idem, iv. 207, and Hague Transcripts, 1. 318; and the
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Erglish cstablishment of 1635 in English Factories, v. 117 8. The draw-
backs of the country appear frequently in subscquent volumes of Erylish
Factores 3 the eettlement of the Dutel is in ddem, ix. 1106, and is mentioned
in Tarc-nier, 1. 313, and Manvesd, i. 57, For sales of Sind goods in Lon 1on,
see Court Minutes, passtm, 2.7, May 19, 1643, and June &, 1658.  As regards
the West Coast, the Engiush Company’a enterprises ~an be followed in
English Fucteries from vol, i rovards, while thise of Conurteen's Asscria.
tion eommence in vol, v.1 for the Dutch at Vengurla, see Dagh Requster
from 1637 :nwards. The renewed English off rts are noticed in Eaghish
Factories, x. 233 ff, 352 ff.  The early Dutck nernliatinns with Calicut are
related in Hegin ende Voortgangh {Rennevilie, v, 20; vii. 5T {1} : the treatiea
arte in de Jonge, 111. 204, 278 for later intercourse from thr East Coast,
see Terpstra's Koromandel, 146. For the English at Calicut, sce Letlers
Received, vols. iv.-vi., and Englisk Factories, i. 76.

SectioN §.—The Panish activities at this period are noticed oceasionally
in Faglish Faclories and the Degh Register o sec especially English Faclories,
i pp. xlivfl.  For Kaya! nd Tuticonn, sce Lagh Regues'eor (Coremandel),
September 17, 1645, and Erglish Faclories, vil. 252, viil. 13, and x. 218, etc.
Pegu iz referred to frequentiy in both Dnteh and English records; see
especially Kaglish Factories, ix. 10, x. 40, and Dagh Register, May 16, 1661,
The tirst Dutch aceount of Arakan is given in de Jonoe, I1L 287 there are
frequent fater rep vty in the Dagh Register.

For the early Datch investigntions of Bengal, see Hague Transcripts,
1. 63, 139, 244, 270, snd iil. L3, P4 for the Fngzlish projects, Zettere
Receired, iv.-vi.. and Engligh Faclories, i. 116,  The Chittagong pirates are
cotuned topics @ ahinteresting a.count of them is civen in Nurkar's Studies,
118-152, while the Tlagh Register has some incilontal noticca. For the
Lortuguese lumination of Hooghly, see English Faclorics, 1. 14, 213,  Indian
caterprise after the il of Hooghly is recorded in Fague Praneripts, 1. 314
the first Fnglish ventures, in Ergiish Factories, 1v. p. 1xx, and poestm,
V. po XXXV, ¥i. p. ®liv ; and those . f the Duteh in the Dugh Residter from
1634 (see especially Yehruary 8 and July 12, 1634, June 1. 1636, and
Moreh 14, 1637). The English estublishment at Hooghly is in English
Factories, viil. 334, and ix, p, xxvi. For seagoing vessels on the river, -eo
ddese. X, HIB,

For the war between the Danes and Bengal, see Bowrey, sl #., also
Master, & 318, Traws of it will be found in English Factories, vii. 156
and viii. 174, and in Dagh Register (Coromaudel), May 6 and Decenber 29,
1645,




CHAPTER III
CHAXGES IN THE FOREIGN COMMERCE OF INDIA

1. Tue ComvErcian PusitioN or Ixpia AT THE OPENING
OF THE SEVENTEENTH CENTURY

Ix order to uuderstand the commercial operations of the
Dutch apd Foglish, whose gradual extension over India has
been recounted 1 the last chapter, 1t v necessary to poscess
a general idea of the teain Lnes of the trade into which they
songhit an entry. At the opening of our peried, Indian goods
were not in great detuand in Western Europe. The principal
izent of the direct tridde was Malabar pepper, the produce of a
very craall part of the country ; Evrope wunted pepper, but
not necessarily the pepor of Malibar, and the extensive
expore from this region depended rather on the nature of
the Portiguese organisation than on the slight diffierential
advintuge enjoyed by Indian producers?  Indigo was used in
the Mediterranean srea, but only to a small extent in Western
Europe : the trade ir cotton goods was, at the most, retail,
and rhe same deseription may bhe applied to such other
merchandise as was carried westwards. The Indian demand
for Enropean goods was of still less importance, and, speaking
generally, Western Europe and Indis were not emploved to

! Becords of suies in London show that Malubar pepper wsinlly brought
1d. wr 2d. a pound more than the produce of Sumnatra ; ride Court Minntea,
December I8, 14346, Neptersber 20, 1638, and passim.  The toansit of pepper
to Poriugal was a joyal monopoly, which towards the elose of the sixtevnth
century was formed. The fareiers had their avents in Gea, ang pepper
from Jave or Sumatra wo-uld have had to be carica to Goa aond sold to
these agents at their monupoly price; the extra cxpense involved was .
sufficient to render business unprofitable {Heutman, i. 103).

52
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any great extent im fatlsiying each other’s needs. The
position In Asia was very different. for tiere Indian cotton
goods were indispensable ; the clothing demand of Southern
Asia kept the weavers of Gujarat and the Easv Coast busily
empleved ; and Indian connections were necessary for profit-
able cowmerce in Eastern waters.

The most consp’cuous feature of Indian foreign conmmerce
was the absorption of the prectoms merals. This was ao
transient phenomenon . it had disturbed the minds of the
financiors of the Roman Empire. much as it arouses auxiety
n some quarters at the present day ; and Sir Thrmas Roe's
epigrain that Europe “ bleedeth to enrich Asia ” undoubtediv
represcnted the contemporary Western vinw,  The absorntion
of gold and silver was favoured by the laws in foree in Tudia,
but in any case it must have resulted from the economic
conditions which prevailed. Indian producers were eager
to sell their wares, and, except in a few apecial cases, there
were no ofiiial restrictions on exporters. On the other
hurd, the masses of Indian consumers were too pour to bny
imported goeds, the market for which was limited to the
wealthy, but numerically unimportant, upper classes; the
derund for foretgn cotnmodities, though it was not altogether
negligible, was very far [rom being equivalent to the goods
exported, and so it came to pass that, in the words of Williain
Hawlons, “ India is rich iu silver, for all nations bring coin,
and carry away commodities for the same; and this coin is
buried in Indis, and goeth not ous.”
~" An cnumeration of the principal imports is sufficient to
* indicate the narrow limits of the Indian markets. Spices and
dye-woods, horses and elephants, raw silk, 1vory, coral, and a
few other materials, copper, lead, tin, zinc. and quicksilver in
quantitics wlich nowadays seém absurdly small, together
with luxnry goods and miscellaneous articles valued mainly
for sheir novelty,—these were the commodities chiefly in
demand. and merchants who wer: 20t in u position to provide
themn hud to offer siiver or goll if they destred to purchase
Indian produee, It is ympectant tor our present purpose to
note that Hurope supplied few of these goods. Some quick-
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silver reached India from Lisbon and by way of the Red
Sea, though China also scnt supplies ; lead was brought from
Europe. and also coral, supertor woollen cloth, silks, velvets,
and other fabrics, wines and spirits, glass and mirrors, delicacies
for the Portuguese residents, and a vagiety of nuscellaneous
goods; but the bulk of the imports came from Asia, so
that European merchants who desired to trade with India
were faced by the initial difficulty of providing remunerative
outward cargoes, _

As regards exports, if we look at India as a whole, the quan-
tity of cotton gnods stands out as by far the most conspicuous
feature of the trade, though particular seaports depended
in part co certaln other articles.  The Malabar ports, for in-
stanee, exported large quantities of pepper, and very little elze:
Cambay 1 and the ad]jacent seaports shipped indigo and much
other merchandise ; rice and sngar were sent out from Bengal ;
Pegu took quantities of dyed yarn from Coromnandel; and
among other articles exported may be mentioned the wminer
spices, such as ginger, cardamoms, and turmeric, various drugs,
lac, pearls, and diamonds. In the case, however, of all the
exporting regions except Malabar and Bengal, cotton goods
were the foundation of the trade, and & few details are
necessary to enabie us to appreciate the conditions in which
this business was carried on. Most of the consuning markets
nay be described as eonservative, demanding goods of recog-
nised kinds, and refusing to purchase unfamiliar products;
and the producing regions in India had specialised to meet, the

-._needs of those markets with which they were in communication,

The gonds exported were thus highly diversified, and, since
the deseriptions in current use were drawn from several
languages, the nomenciature employed in the trade is extra-
ordinarily confusing to modern readers. It is possible, how-
ever, to reduce the multiplicity of names to a very simple
classification. and I shall speak of the exports as calicoes,
musling, and dress or fancy goods.

¥ Strictly speaking, (Cam bay v .s not a seaport, because sea-going vessels
could nat apponach it. s expoita were either carried to (Foa by coasting
boats, nr else taken in harbour-craft to Giugba -t Diu, and there loaded on
the ships. i
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Calicoes were produced iu almost all parts of the country,
and were designed primatily for Indian wear. but they were
also exported in consideralne quantities. Ther consisted of
plain cotton cloth, 2nd could he obtained wrdieached, bleached,
or dyed in various colours. As a zule {hey were made In
pieces of from 12 to 15 yards long by less than §-yard broad,
and these were known in the Gujarat market as dutties or
baftas,! but wider pieces, spoken of by the merchants as broad
baftas, could be obtained {rom some centres of the industry.
Sales were ordinarily made by the piece, or by the “ corze ”
of twenty pieces, but in a few localities ealico was woven in
much lopger pivces, and sold by length ; the long:loth of the
Coromandel coast was the best known, but long pleces were
also produced in Northern India, where they were known to
the merchants as guzzees (doubtless from gez, an Indian yard).
The export of calico to various parts of Asia was of old standing,
but during the sixteenth century the Portuguese had developed
an extension of the trade to West Africa, and also to their
possessions in Brazil. The demand of these two markets
was nearly identical, because the settiements on the coast of
Brazi! were populaicd largely by African slaves; the calico
exported to them was usually deseribed as (fuinea cloth,
but they consumed also some funcy goods, which appear in
the commmercial correspondence under such names as Guinea
stufls, slave-clouts, or negro cloth.

The distinction between calico and muslin is one of degree,
and in a few cases it is doubtiu! whether a particular textile
should be classed as a fine calice or a course muslin.  Speaking
gencrally, muslins were thiuner in texture and lighter in weight
than calicees ; they were suttable for wear in hot countries,
und they appear to have been exported ~hiefly to Persia,
Arabia, and Egvpt. The Portuguese developed a trade in these
goods to North-West Africa, where they were in demand as
girdles and turbans, but it is not clear to me ;ow far this
development represented new business for India, and how far

) L Dutties ” doubiless represents 4koti, the Hindi name for a Ioin-cloth ;
safta is a Persiun word tueaning © woven,” but in the markets of Gujarat

it had acquired the specific signification of calico of rather better texture
than dutiies,
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it wa. p.eroly a diversion of trode from the older route by way
of Mgvit. The manulaciure of muslin was to some extent
Incalised, notably in Bengal and v the Decean, though thin
cloths could aiso be obtained 1n some ather reglons.

Dress and {iuev goods, including pintados,! chintzes, hand-
kerchicis, shere dyed piecvs of calico, goods woven with
patterns, and cloths «with an intermixture of silk, were in
great demeand in the Eastern markets, each of which had its
pecaliar tastes or fashicns, As Williama Finch wrote in the
first curntuercial revort sent to England from Rurat? “ To
write of clothing for Priainan {Sumatia] and Bantam with
the Maluceos, etc., were infinite, they being of so many sorts
aud of such different prices”™: Dr. Terpatra enumerates
42 deseriptions of goods handled by the Dutceh in lieir earijest
years oo the Coromandel coast; shout 30 distnet entries
appear in the inveice of un Frglish ship which satled [rom
Surat [or Java in the vear 1619; and about 150 titles are
mdexed as cutton goods in the first ten volumes of English
Factories.  For our present purpose. however, it is unnecessary
to attempt the identification of all these goods : it is sufiicient
to know that the varying tastes of different markets were met,
some from Gujarat, others from Coromandel, and others from
both sides of India ; and that, while the demand for particalar
desciijtions may have been small, the aggregate trade in dress
and fancy goods was of very great importauce to the country.

The partial specialisation of the expert trade can best be
shown in tabular form, and I have set our in the following
statement the names of the chief ports in each of the recognised
coastal regions, the starle goods which they exported, and the
directions in which those goods were carried.  The infermation
given in this table is, of course, far from coinpizte; it 1s
probabl: that nearly every ship carried a variety of goods
other tHan those which T bave specified. and that many of the
seaports de:patehed occasional ships in other directions, but
the geieral course of ordinary trade was that which I have

L For pinfudes, sge above, p, 32,

2 The pepurt, which is given in Lelters Recetred, 1. 28, bears no aiznature,

but Mr. V. Foster is undoubtedly corre:t in attributing it to Finch (Barly
Travels, 123 n.). .
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shown, up to the time when alterations were brought about

by the activitis of the Dutch and English merchants -

CossPECTUS OF TAE INDIAN ExivorT Trauir ar ™E OPENING
OF THE NEVENTHEENTH CRENTULY

(""‘;‘E‘ﬁlrP‘\.Tﬁ‘gg&:”'d Prineijul Exports. l Destination. |
H 1
e [ESTSTRE—
. . | :
BIND— | :
Lehari Bandar. | Calico. | Persian Gulf . coastwise to |
‘ | Gon !
(i CIARAT-— i | |
Usmbay, Goghs, Diu,: Cotton goods, varn, in- ; Red Sea;  Persian Gulf;
Surar. dign.  [Algo pilgrim ‘ Achin : coastwise tu Goa.
i «raific,) ’ '
} Roszan— ' ;
Chanl, Dabhbol, Raju- | ClieAly calien and fuzcy | Bed Sea;  Perin Gulf .
pur. gmds; SO DEPHHT. I coastwise to Goa. !
{Also pilgrim traffic: ‘
Gig—
Goa {Bhatkal, de- | Tranalipment; few local | Persian Gulf; Fast Afries - |
cayed), eXLOTLS, Livben ; Malucen and e
wonid @ Ceylon.
MalsBag—
{alient, Cochin : | Pepper. Cochin 1+ Lishen, and to
several mninor Ceylon and Malzoea,
parts, Calicut and minor ports to
Real Sen.
BoeT U onagt—
Quilon, Tuticorin, | Calica, pi-pper, Mainly eoastwise : Negapatam

Negnpatam. tu Mulaces and beyond.

CORUMANDEL CUAST——
Rovth-
% 'Lhowé, Putcat. ; Faney goods, calice and ; Malaces and boyond @ Achin
muslin, yorm. Poon and  Tenasserita
cotwise o Goa  and
Madcbar
Cattca and musjin, fancy | Malnees and boyond @ Achin .
goods, yarm. Yeru amd Tenuusenim ; T
elan Liuif ; coastwise, north
nnd southe

North--
Masnlipatam,

(INGELLY ¢OAST—
Vizagay tam, Biali-
patant,

Proviions (rice and oil- | Chi-Ay cuastwise.
seeds),

Bryaa—
Heaghly, T'plic Bala-
sore, Chittagohg.

Provisions  (rice  and | I'egu ang Tenasserim ; Mal-
sugar), mmsho. seea and bevond ;3 Achin ¢
CEiCRav 2GasLwlse trade.

In addition to the exports by sea, a small amount of traffic
existed on the two land routes leading westwards by way of
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Kabul and Kandahar. The European merchants did not
enter dircetly into this commeree, but it wag probably affecied
to some extent by the competition of their shipping, Thus
the indigo carried to the Levant by land from Agra, or hv sea
and laud from Gujarat, came into competition in Mediterranean
markets with the sanwe commedity carried by way of Suray
and Lendon or Amsterdam, and it 1s probable that the volume
of the land trade was reduced, though it was certainly not
extinguwshad. during our pertod.  The route to Kandahar was
affected from time to time by political conditions. Earlv in
the centnry the number of camels passing annually was =aid
to be ahout 3000, representing a total export of H00 tons or a
little more, but the number increased fourfold about the year
1615, when the hustidities between the Portuguese and the
Moguls interrupted the traffic by sea from Gujarat to Persia.
About thirty years later we find trade diverted from land to
sea by the Mogul-Persian war aver the possession of Kandahar,
while some incidental remarks in letters from the factors in
Persia suggest that the two routes were more or less in com-
puetitior for the markets n the interior of that country, and
that, apart from temporary Huctuations due to hostilities, the
English and Dutch activities uay have resulied in the trans{er
of some portion of the northern trade to the sea-route. The
question 1s, huwever, obscure, and the volume of trade con-
cerned 13 in any case too small to make it worth while to go
into the matter in detail ; the important developments of
Indian cuinmerce took place on the sea, and we may confine
our attention to the business transacted on the coast.

2. Tre Provision or PurcBASING POWER

The sketch of Indian foreign commerce which has just been
given makes it easy to understand that Zuropean merehants
who wished to buv Indian produce were confronted at the
outset with the problem of providing purchasing power in the
markets of Gujarat and Corumandel. The Dwutch quirkly
learned, as we have seen, that Indian cotton goeds were needed
for the spice trade which they had come to the luast to develop,
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but they had still to discover how to pay for the Indian goods-
which they required. When the English came to Surat to
buy indigo and calico for Europe, the same question arose.
The establishment of the trade in Persian silk raised it again,
for the silk had to be paid for either in Indian produce, or in
goods, such as spices, which Indian produce was needed to
procure. Commodities of minor hnportance, which Eucope
required {rom the Far East, had likewise to be bought mainly
+. ‘with Indian goods; and, speaking generally, Europe had to
provide purchasing power in India for practically all the
goods required, not merely from India itself, but from all
quarters of the Asiatic seas. The obvious course was to carry
out Furopean goods for sale in India; but when it was found
that the Indian demand for commodities was far too small
to meeg the cost of Europe's needs, three other expedients
presented themselves—to carry out the precious metals, to
raise funds by borrowing in the Indian market, or to emplay
capital in Asiatic trade and remit the profits to Europe in the
 form of spices or other Eastern produce. These different
courses were tried with varyving success, and the commerce
which developed during our period was the result of ther
combinalion. _

The lesson that the Indian demand for commodities was
insufficient wasquckly learned. Dutch and English merchants
carried out consignments of almost every article produced in
quantity in Western HEurope, but disappointments were
nnamerous, and after a short experience many items disappeared
from the outward cargnes, while of those which were ealeable
the quantities were strictly limited. Iron, for instance, could
not vield a profit except by aceident, 1in could not ordinarily
compete with the produce of the Malay Pemusula, while to
offer linen in the centres of cotton-produetion was evidently a
hopeless business. When experience had once been - gained,
the cargoes sent out from Europe became for a long time
almost stereotyped, with variations only i the quantities of
particular items : apart from stores and treasure, the ships
carried merely some pieces of woollen cloth, some lead, some
quicksilver and vermilion, coral brought from the Mediter-



o

GO TROM AKBAR TGO AURANCZER €114

ranean and ivorv from the coast of Africa, some sword-blades
or cuslery, and any fancy goods which were considered tn he
saleable, the total value heing, as has been sald, ultogether
insufficient to purchase the spices, calico, indigo. silk, and
ether mierchandise which Europe required from Asia.

The initial esperience which established the mmpossibility
of selling Furopean good: in sufficient guantities demon-
strated also thot an adequate su;piv of the precions metals
would overcome all difficulties, since India was always readv
to sell goods for cash.  Expert of gold and silver was, however.
condemned by the theories which prevailed amonyg the states-
nien and financiers of Western Europe, theortes which had a
golid bhasis in the conditions of the time, and which were

_reinforced by a large mass of popular prejudice.  Merchunis

who desired to expors treasure conld indeed argue with Thumnas
Mun that such exports would be advantageous ii they resulted
in a subsequent influx of greater amount: but the popular
prejudice was not removed by such contentions, aod its
existence had to be taken senously into account. The English
Compauy could export gold or silver only up to the limit
aathorised by its charter or sanciioned by the I'rivy Council
from fime to time, and it was bound tn conduct its business
in such a way as to make good the export by sales of Fastern
produce in other European countries, but the existence of
these reatrictions did not sutfice to protect it from eriticiam.
In 1618 the Moneyers of the Tower petitioned regarding the
searcity of silver, which they alleged to be due to the exports
of the Company ; in 1620 complaints on the suhject were
examined by the Privy Council © next year the Comnpany was
ordered to consider how silver might be brought more plenti-
fully into the kingdom ; in 1622 there was a war of pawphlets
on the subject; and in 1624 the outward-bound ships were
detained owing to a debate in the House of Commons, when
the feelings of the members were sufficiently intense to produce
what would now be cailed a “scene.” lu view of such
expericices, no surprise will be felt that the Companyv should
have taken all possibie steps to minimise the need for exporting
treasure, and in fact a considerable chapter of its early history
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relates to its elforts to sell English goods in other parts of Asia,
sivce the Indion market would not take thenn, The istrue-
tions issued 14 the factorsin Java in 1604-10 urged the need
for pressing sales, especially of woollen goods and other Tinglizh
products, © whereby we may be able t drive a trade withons
the transportation of meney, which is the chief scope of our
desites 7 ; while in 1628 the profit brought by ivory was
deseribed by the Burar faclors as inadequate, “if vour
continued desire to lessen the trapsportation of coin lid not
oueasion our advice for all coumsmodities that wiil vicld their
prime cost.”  These atternpte, hiow ever, met with Lictle wuceess,
and all that eould be done was 1o malke the besy possible nse
of g0 much gold and silver as could lawfully be cent aut

1u this matter the Duteh Company appears o lave been
sttuated on the whole somewhat more favourably : at least,
the English werchants urged in a representation to the
Commons that ' neither the Hollander, Venetian, nor Genoese
are sn eurious to furbid exportutinn of money,” and it s
improbable that the memorialists would have ventured vu this
staterent if it had not possessed a sabstantial basis of fact.
The Dutch Company proliably benefited i this matter from its
wide basis ; the merchants who composed it were the dominant
power in the State, and could hope to carry their projects
through, while at this period the Parliament in London was
but little subject to the influence of the English adventarers.
The difference was, however, one of degree, and the induence
of monetary thecry, or prejudice. on the transactions of the
Dutih Corapany is appai-ut in the reeords of the period, as
when a merchart at Surat urged that trade should he pushed
at Agra on the specific ground that no inoney would berequired,
or insisted that the money to be ubtaiped by trading ts Mocha
was essential to the prosperity of their business in India. The
practica! result was to linuit the operations of both Companies,
and, as in the case «f Mocha, to set them seeking for means of
expuansion outside the limits so imposed.
" Une of these expedients, the borrowing of capital in India,
was practised at times by the Dutch, and more frequently
by the English; but the amount available was limited, and
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consequently the rate of interest was hirh.! Between 1625
and 1450 the rate paid in Surat ranged about [2 per cent ; in
the next decade it fell. and we read of transactions us low as
& per cent. but the fall was temporary. and in 1059 offers of
f per ceut hrought out very little capital.  On tlie East Coast
the mieling rate was probably cearer 18 per cent, but from ibous
1630 to 1640, when the English merchants’ eredit was low,
they were charged {rom 24 to 36 per cent @ at Agra we read of
rates hetwween 9 and 24, in Sind 15, in Bengal 36, and on the
Konkan «oast 13 per ceat. Such rates were crippling to
enterprise. and we need not wender that both Comparies,
after «xjwrience kand heen gained, decided against trading with
funids borrowed in Inclia; the large resources of the Duteh
enabled them for a long time to dispense with the practice
eltogether, but the recurring difficulties in raising capital
in Londou made it necessary for the English Cowpany to
authorise horrewing in fndia nnder striet limitations, and for
the'r factors 1o excesood these limitations eccasionally, i order
to keep their trade alive, The necessity was, however,
alwavs irksome, and this method of providing purchasing
power was in fact too costly to be used except in emergency.

3. Tui Covraxies’ Astatic TRADE

One course remained to supplement the inadequate cargoes
of European good~ and treasure, und that was to empioy part
of the ave'lable capitad regularly 1 Asiatic trade, cotdneting
operations so as to provide the purchasing power requtred in
India, and remitting to Eviope the proits earned but vot ihe
capital it~elf.  The advantagzes to be gained in this way were

t The uwres quated in the text are annual ratea calenlated from the
monthly rates giver b Buefish Pactordes and the Dagh Regisfer.  That they

we v net abeve the ordinary market rate may be inferred from the state-
ment of a Duteh factor 0 an the hizgh officials in Golocnda lent money at

foiir per ¢ont per mense . bat eharged tive ver cent to people known to
be in duticattios (Acecunt of Golonda in Degin en e Veortyanyhk, Fenne-
ville, vit, 590, T woniter of the Yatay o Joumal for 1641, wher recording

that o aleht carvying dnterest revicingd due v u the Coromandel coasi,
ndided the plous aspiration, ¥ im0 gragy that the Company mav in future
trade rn ity onn capral |7 Dagh Regquier, December 26, 1631, Corn-

manded ;.
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stated forcibly by Sir Thomas Ree, who told the Direcrors in
London that the cargoes they were then sending out weuld
“ never drive this trade: you must succour it by change ™ ;
and who shortly afterwards urgad that trade to the Red Sea
would suflice to finance the whole of the Company’s Indian
business. This course was followed largely by the Dutch,
and to the extent of their smaller opportunities and resources
by the English ; and it accounts for what 18 at first sight a
puzzling phenomenon—that merchants who came to buy
Eastern goods for Europe :hould devote so much of their
energies to ihe conduct of purely Asiatic trade, carrying all
sortz of wnerchandise from one Asiatic port to auother, and
deahng largely tn markets which had little to offer for ship-
meni ¢ Burope.

Tt wul be observed that this expedient contained the germ
of what came to be known as the * colomial system,” but if
effect Liad been given to the views of Cuen, the great Dutch
CGovernnr Geueral, that system would have been introduced
in its fullest developnient almiest from the ocutset. In the
memorandum of iustractions whieh he left for his successor
in the vear 1623, Coen urged not merely the prosecution of
Asiatic trade, but the tovestment of all the available cajutal
in the principal means of production {* many thousinds 7 of
slaves), and the development of the Company’s possessions,
“ =0 that the returns for our native countrv be made out of
the zams of the inland trade and the ordinary revenues,” and
the need for annual importations of capiti] might finaliy
disuppear! Some development of production on these lines
was in fact carried out by the Duteh mn the Moluccas, Java,
and Formosn. bt the Company in Holland vetoedl Ceen's
wiore ambitioua projects. and during our period their agents in
the Bast depended ruainly on the profits of Asinsic vrade. The
English had at this time no territorial pussessions in Asiatic

! The quotation is taken from the English abstract of the instruectiony
given .n Clendar S.F., 1632-24, No, 2153 ; the Dutch word here rendered
“indena gy freg semtly wsed in contermporary recods to denote what }
bave called Asatic rrade as distinet from the Company’s criginal hucineas
o earrying woods to Europe,  Uoen’s presentation of the ease fur & colnnial
policy can be read in de Jonye, 111 269 ff
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waters, so that in their case the question of a definite colonial
policy did not arise.

Seeing that the main object of entering the Asiatic trade
was to increase th. quantity of gold and silver available for
disbursal in India, the lines chosen by both Dutch and English
were naturally those by which these netals could be most
readily vbtained. Some of the islands, such as Svmatra and
Borneo, vielded small quantities of gold, and in them we find
the factors buyving gold with Indian goods, the gold on arrival
in India exceeding the original cost of the goods by the profits
of two voyages. The supplies of treasure obtained in this way
were not negligible, but they counted for little compared with
what could be obtained from the Red Sea, and fromn China and
Japan, We have seen already that the Furopean merchants
were drawn to the Red Sea trade by the fact that it was
conducted targely for easl; spices and Indian goods sold at
Mocha returned ducats and other coins for employment in
India; and the persistence of the merchants in face of the
serious obstacles they encountered is the best evidence of the
importance attached by them to this branch of their under-
taking., It was, however, frown Japan and Chira that the
largest supplies were drawn, and the practical monopoly of
trade with these countries enjoyed by the Dutch was, next
to their coutrol over the Spice Islands, the most important
cumntmercial factor in their success.

Japan at this period produced large quantiiies of silver,
which was willinglv paid away for those commodities which
the country required. The Portuguese had become familiar
with the fact during the sixteentli century, and it was

~emphasized in the letter which William Adams addressed to

his “ anknown friends and countrymen” in the year 1611,
in the course of which he wrote ; © You shall understand that
the Hollanders have, here, an Indies of money ; for they need
not to bring silver out of Holland into the East Indies. For
in Japan there is much silver and gold to serve their turns

in other places where need requireth in the East Indies.”?!

! Adams is a striking figure of the perivd.  According to bis own sccount,
after he had served in the Moeditervanean trade for several vears, he Lecame
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Experience furnished abundant proof of the truth of this
statement, so far at least as silver was concerned,! and the
Dutch learned that they could supply their requirements,
provided that they could find suitable goods for sale in the
Japanese markets. The taste of these markets was, however,
distinetive. European goods sold only in small quantities, and
Indian cotton goods were bought merely as curiosities, while
the demand for spices was nnt extensive : the way to obtain
gilver from Japan was to bring raw silk, hides, and skins.
The latter goods were to be had mainly in Siam, where Tudian
cotten goods were readily vendible, and a large business was
developed on these lines—eotton goods from India to Siam;
skins and son.o hides, thenee to Japan ; and silver from Japan
to India. Later in our period, Indian skins alse were handled,
as will be shown in a subseyuent section, but the main supply
for Japan cantinued to he obtained in the Siamese narkets,
The chief demand of Japan waz, however, for raw silk,
The supply of this commodity was at first in the hands of
Chinese mercharts, and the Dutch soon learned that the
direct China trade was protected by the Emperor for political
reasous : they could not therefore openly bring silk from
China itself, but they could, and did, bring it from Indo-China,
where they obtained it in exchange for Indian cotton goods,
and for spices or other articles previously buught with the same

desircug to rtudy the Dutch traffic to the East, and in 1598 cntered Dutch
serice a8 steecsman on a fleet which set vut for the Tndies by the Suuth
Argerican route.  The voyage was dugastrous, and eventually Adams landed
in Japan; he was for a time in prison, but w.n the Emperor's Davour,
received an allowance, wnd settled down in the country. When Dutch
merchauts reached Japan about the year 1510, it was Adams who ronducted
their business st the Court and Inter on he acted for the bnglish merchants,
eventualy enteiing the service of the East India Company. Tie letter
quuted in the text is priuted in Purchas, 1. ili, 125, and also in Letiers
. Recetved, 1. 42 : for his assistance to the Dutch, see Rennceills, wii, 149,

! 1 have found no record of gold coming from Jupan to India in large
quantities during our period.  Export seems to have begun in the year
1665, after the supply from the wainlaud had been disrzanised through
the fvse of Luiwan ; an eniry in tle Dogh Negister for 23th April of that
year menticna that the export of goid had beew sanctionsd by the Kinperor
of Japan, and from this time on we read of miore or icss regular consignments
to the Coromandel coast.  Writing at the end of 1640, the Engiish factors
at Sural referred to the “ Japan silver and Chins gold ™ of the Dutch
(English Factories, vi, 279).

F
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commodities, Persian silk was ulso offered, but this trade
did ot develop, and the greatest suceess of Dutch enterprise
i this direction was the opening of the Japanese market to
the raw silk of Bengal. [ have nut been able ta trace the
details of this arlucvement, because the Batavia Journals are
missing for the important years. A sample appears to have
been sent as early as {541 {ot in that year tho factors reported
that Bengal silk was found to be nnsuitable for the Japanese
market, being tow coarse and uneven, and also ton dear. No
{urther mention of a trade is made in the Journals up to 1646,
Lut when the series is resamed in 1633, the trade is found to be
in full swing. a carzo sent to Japan in that year consisting
mat: by of Benpal silh, and subsejuent cntrios tell the same
story. There ts no trace of any such trade m the sixteenth
cenfury, und the opsning of this new market for Bengal must
be uttribued definitely to Dutch enterprise.

While Japan thus furnisbed silver, China and Indo-China
contributed gold. which merchants were able and willing to
give in exchange {or pepper. sandalwond, dyewoods, and other
Astatic cuomwmedities, praciieally all of thém bought with
Indiav coiton goods., The Dutch settluuent at Taiwan in
Foarmosa was the centre of this trade, and the factory in Japan
was under the control of its Governor, who thus became
responsible for the main supply of treasure, both gold and
silver, to the Tndian markets.  In the latter half of our peried,
a larze proportion of the requirements of the Dutch in India
wur supplied by direct shiprients from Taiwan, goid being
taken to the Corowandel coast, silver to Gujarat und Bengal,
and their demand for remittances from Furope was correspond-
ingly reduced.! Their business had thus been transinrmed ;
beginning by the direct purchase of spices for Europe, they
were led gradually to engage in nearly every impurtant line of
commerce throughout Asiatic waters, and their operations

1 [n 1640, {or instance, the indent on Taiwan for Surat and Coromandel
was 2000 iKY vojlders, while in the following year Surat alone askesi for
L0000 guliders (Degle Reyister, December 6, 1640, July 31, 1641} About
this time the indent un dHUand for all the Duteh necds in the East was about
the same sum .8 Surat alone asked from Talwan (Readia, iii. ** Vaderlandse
Geld Eysch " }.
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were directed to pouring treasure into India, hecanse Indian
goods were obtainablle in suflicient quantities onlv in exchange
for gold and silver, The English merchunts pursued the same
course as far as possible, hut their exelusion from the Farther
East deprived them of the opporrunities which the Dutch
turned to such xood advantage, and throughout our period
their share in Asiatic trade was much less important ; their
principal business was the develupment of the direct trade
between India and Furope, while their rivals were at least
equully successful in this trade, and at the same time were able
to undertake a muck larger proportion of the distribntion of
Indian goods, and thereby penetrate the commerce of the
whole of Southern Asia.t

4. Caanges 1x THE CoursE or THE IMrort TRADE

Regarded from the Indian standpoint, the results of the
activities which we are examining fall into two classes: on
the one hand, the Dutch and English merchants established
a new direct trade between lndia and Western Europe, while
on the other they produced certain meodifications in the course
of the old-established commerce of Indin with ovher purts of
Asia and the East Coast of Africa. In the remaining sections
of this chapter, T shall examine firstly the changes in the
itnport trade from all sources, secondly the changes in the
export trade to other Asiatic countries, and thirdly the effect
of these changeson the Indianshipping industry : the establish-
ment of the export trade to Weytern Europe i3 a development
of sufficient importance to require 1 sepurate chapter.

So far as imprrts are concerned the changes to be recorded
are very slight. There is no evidence that any important
new want was brought inte existence, ur that auy large
increase occurred in the consumption of foreign goods, while
it 18 doubtful whether, on balance, Indian consumers in the

1 In 1658 the English Company Lroke new ground in regard to the supply
of the nrecinus metals by buxing up the Guinea Company, with a view to
ehippuing African gold-dust, snd alse ivory, direct tu India, but the stury of
this measute lies outside wur period (English Faclories, x. 141, 206, 34s).
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mass were hetter served than before! Inereused exports were
paid for almust entircly i gold or silver, and the only new
feature—the import of copper from Japan inte Northern
Irdia—appears to Tepresent not an increase in consumption,
but an attempt *» make good the failure of some of the local
seicces of =upply.  T° - chief interest of this change arises in
connection witls the currency, and its discussion may be post-
poned for the present : apart from it, the commercial corre-
spondence of the period shows ouly that India’s old needs
continucd to be met, in some cases rather more cheaply, in
others at a somewhat higher cost, sometimes from new sources,
but nsu iy from the old, and that the upper classes enjoyed
additional facilities for gratifying the prevailing taste for more
or less costiy novelties. The FEnglish merchants described
these noveltics as “ toys,” and the phrase is appropriate to
this branch of their business.

- This “tov ™ trade requires our attention. for, while it was
neither extensive nor particularly remunerative, it was a
eommercial necessity of the period. Foreign merchants were
helpless without the goud will of the authorities ; no request
could be preferred without an appropriate present ; and the
fashion of the moment required that presents should consist
largely of “toys.”  The Companies in Europe had therefore
to keep their merchants supplied with articles suitable for
this purpose; the fur-Eastern markets had also to be ransacked ;
and the topic recurs constantly in the commercial correspond-
ence of the time.  Some of the ** 1oye " imported were intended
to be sold for use as prescnts, while others were to be offered by
the merchants themselves, but in either case the source of
the demand was the taste of Indian rolers and their courtiers.
A few examples will suffice to illustrate the nature of this
demand. The first English report regarding the trade of
Mogul India, which was drawn up at Surat in the year 1609,
after cnumerating the regular imports—woollen goods, quick-

1 Hfustrations of this statement will be found in the examination ~f the
course of markeis in Chapter V. The prices of such goods ae quicksilver
or cloves show vislent ide~tuations; ronsumers benefited at some perivdds,

but at others they suffered, and it is acarcely possible to sirike the balance
of }oss and gaio.
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silver and vermilion, lead, tin, ivory, coral, and sword-blades——
goes on a8 follows :

Of new drirnking glasses, trenchers for sweetmeats, but especi-
allv looking-slasses of all sorts and different prices {(but not small
hiubles) mome reasonable quantity would be sold to good profit,
and 1 verilv suppose that some fair large luoking-glass would be
highly accepted of this King [Jahangir]. for he affects not the
value of anything but rarity in everyshing, insomuch that sonte
nretty newiangled tovs would give him bigh content, though
their value were small, for he wants no worldly wealth or riches,
posseasing an ivestimable treasury.

Students of Jahangir's Memours will agree that this pict\:ure
is substantially correct ; the Emperor paid rather more
attention to intrinsic value thau ihe writer indicates, but it
was novelty that he thought of most. The Dutch factor, van
Ravestevn, told the same story a few vears later, reporting
that all manner of curiositics should be sent, *“ particularly
for the Great Mogul,” pictures of landscapes and great
persohages, * mirrors as tall as a man with frames wrought
with festoons,” ** fine greyhounds and some strong dogs which
will tackle tigers,” and so on ; while he described the Emperor
as * an amateur of all rarities and antiquities.”

The merchants naturally did their best to gratify the taste
of the Emperor, on whose favour thev depeonded for the
success of their enterprise, hut thev soon found that there were
difficulties in thc way. The Imperial Princes, and also the
officials at Surat, were eager to obtain the credit of presenting
any “tovs” likely to prove specially acceptable to the
Fmperor ; with this object they insisted on searching imported
goods, and taking over what they wanted, 7% a price tixed by
themselves ; and mnot a little of the friction between the
authoritics and the merchiuts can be traced to this com-
petition for the ad -antage of presenting an unusually attractive
gift. Sir Thomas Roe tells at length how the presents sent to
India in 1617 were seized by Prince Khurram (Shahjahan),
and forwarded to the Emperor in his name. Two years luter
the English merchants succeeded in conveying a certain
picture to Court without the knowledge of the Prince, in whose
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jurisdiction Surat then lav ; when the mutter became known,
the Prince * enraged that he had received no notice in the roll
from hence {Surat}, chaburket the haddee fhorsewhipped the
Inujeriil messenger] thaut went up with the goods,” and * by
express farman commanded the like as well to the Governor,
Jumull Khau, as Isake Bey and the Customer, or, dishiking the
wlip, are enjoined each HAH) rupees penalty.”? The writer
of the letter added that these authorities put the blame on
the English, and threatened rigorous search to prevent such
smuggling in future ; and he anticipated that the resulting
damage to business would exceed the henefits to be obtained
by the sale or gift of twenty such pictures. In ihis case,
Prince Ehurram doulitless wanted the picture to present to
the limperor, but after he ascended the throne kis own tastes
became manifest : n his reign presents had to be costly as well
as nove!, and the Batavia Journal of 1643 Las 4 eurious tale
of the Dutch efforts tu convey unobserved to the Court a large
copper lautern, of the outrageous conduct tn regard to it of
Prince Dara Shukohl, and of Shahjahan’s delight when the
lantern was at last exhibited. The irumediate result was the
grant of a distinetly favourable concession for trude, and a
request from the Emwperor for a few lacquered palankins from
Japan,

In the Mogui Empire, then, a steady supply of “ toys™
was necessary throughout our period. The demands of the
king of Goleonda were not Ioss insistent. The presents
given by the Englizh ip order to obtain the concession known
as the " Golden Farman.” which was granted in 1634, were
valied at over 600 pagodas or say 20,000 rupees, and some
verstons of the farman indicate that the expectation of receiv-
ing “ rarities 7 was part of the consideration for its grant.?

P Haddee ” ia dhudi, the title horne by the Mogul eorpa of gentlemen-
at-arms (A, tranaslation, 1. 249).  * Clavackit 7 i8 obvivusly derived from
chabul, a horsewhip, an ymplement it »ome favowr witk Mugul adminfs-
traturs, as tay be secn from various reeords, g, Fryer's description of the
Surat custem-house (1 47).

? The tent of the Gelden Farman is not extant, and the three transla-
tiony show some discrepancies,  The conternporary version speaks of

“rarites U being brought for the King ; the version of 1670 alsa mentions
“ rarities,” but that of 1676 has ** guods ~ or *“ good things,” The earliest
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The Dutel: were equally alive to the necessity, and in 1643 we
are told that their present was worth 10,000 pieces of eight
{say Rs. 20,000), consisting of elephants, horses, copper
candelabra weighing nearly five hundredweight, and sandal-
wood and spices in abundance. The King's tastes were,
however, wider than this Jist suggests, and in 1639 the English
factors wrote that they might have anvthing in reason which
they wanted in return for a present, which would not cost
much money, consisting of *° Persian horses, English mastiffs,
Irish greyhounds and water spaniels; fair large looking-
glasses ; a piece of fine scarlet; crimson and violet satins;
our King’s Majesty’s picture, large, in Parliament robes; a
good buff coat; an excellent perspective and multiplying
glass ; a large pair of globes ; and a suit of fine light armour,
if possible musket-proof.” The writers recognised that this
proposal might sound unreascnable, but they urged that,
whether the capital emploved were large or small, presents
must be given, “ else no lLiving among these people.” The
taste of the Hindu authorities in the south did not differ
materiallv {from that of the Moslems. The nayak who
admitted the English to Armagon desired indeed the gift of
so useful an article as a cannon. but this was to be supplemented
“ with same toys of warth,” as velvet, damask, and taffeta, a
Japanese writing-desk, and any “ English toys ” that might
be available ; while the liberal terms offered to the knglish
at Madras were explained by the grantor as due in part to hus
desire for good horses from Persia, and in part to his hope of
facilities for purchasing “ hawks. apes, purrots and such like
baubles ” from Bengal. Throughout India, then, and iudeed
throughout the Kastern seas, this taste for novelties was a
tatter to be takeu seriously into account, and the necessity
must be allowed for in any estimate of the activities of foreign
merchants ; an ample provision of carefully selected * toys™”
wae in the seventeenth century what judicious publieity is now,
not a direct saturce of prolit, but an indispensable preluuinary
to securing profitable busiaess.

version sugpests that the origina;l text probably contained the word tukfa,
whicle at that penod would bear the meaning of " rarities 7 or ** tuys.”
ThLe thrue versivns are printed in English Faclories, v. 14 ff.
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5. CHaNGES IN THE Asiatrc Exporrt TrRADE

Tn regurd to the export trade from India to other parts of.
Asia and to East Africa two distinct questions arise, relating
respectively to the extension of existing commerce and to the
opening of new lines of business : we Liave to inquire whether
the activities of Buropean merchants resulted, firstly, in an
inerease in sales in markets which were already open, and
secondly, in a development of sales in regions to which 1ndian
goods had not previously Leen exported in noticeable quan-
tities. The first question is not easy to answer. A recent
writer ! desiing only with Englisk activities, and examining
thew over a longer tine. has suggested that more cotton
goods must have been carried to Asiatic markets, but I have
not been able to find positive evidence of such an increuse
during our period, and general considerations appear to
to indicate the necessity for caution in regard to this question.

Looking first at the most important aggregate of markets,
those which were served through Malacea and the Java ports,
there is no doubt that the quantity of cotton goods handled
by the Dutch increased progressively. The statisties available
are unfortunately incomplete, because, while the Batavia
Joursals purport to give the contents of each cargo despatched
from India, there are in fact numerous blanks in the record,
due ir some cases to the disappearance of the Journals them-
selves, and in others to the neglect of individual compilers.
Taking years for which most of the figures have been preserved,
and making rough allowances for those items which are
missing, the nurber of bales of cotton goods carried to Batavia
by the Dutch was probably somewhat as follows :

Baled exported aonually from
Period. — e Total.
Coromandel. {rujarat. Bengal.
1625 | 1700 800 2500
1G41-44 2500 1000 - Samples only 3500
1657-61 40600 1200 500 5700

' C. J. Hamilton, The Trade Relations between England end India, p. 110.
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Too much stress must not be laid on these figures, which
include various conjectural elements, but they suggest in a
general way that, starting from the time when merchants of
other European nations were excluded from the Far East, the
Dutch had by the close of our period doubled their exports
from Coromandel, and increased their exports from Gujarat
by one-half, while they had also begun to export from Bengal.
There are no signs of a similar development of English trade
in these markets, and the conditions which prevailed render
anv large expansion of their business improbable : the question
therefore i3 whether the increased Dutch exports represent
new business or merely a change in carrying agency. On this
question direct evidence is wanting, but the following con-
sideration; are relevant. In the first place, the Dutch figures
inciude a large propertion of the goeds which they sent to
1Mppe, America, and Africa by way of Batavia, and con-
gequently the increase in Asiatic trade is at anv rate substanti-
ally less than the figures suggest. In the second place, the
Indian carrying trade was certainly declining during these
vears, if we regard as Indian the vessels owned by Portuguese ;1
it 1s certain, then, that tlic whaole increase shown by the figures
does not represent new business for India, and it is guite
possible that the whole of it represents only a change in
carrying agency. In the third place, it seems to me to be
open to gquestion whether the marketz under consideration
could have absorbed a large proportionate increase of cotton
goods. We hear of no new developments in this direction,
for the Dutch supplied markets which had previously been
provided from India, and which had been adequately served
*first by the Arab traders and then by the Dortuguese. These
markets were by nature conservative ; the bulk of the consumers
were very poor, and in order to establish a large increase in
consumption it would be necessary to prove either an increase
in population or a rise in the prevailing standasd of lLife.
Whether such developments occurred during our period is a
question which I have not attempted to study io detail, but
until it has been investigated, it appears to me that it wouid

! The carrying trade j5 discussed in the next section of this chapter.
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be unsafe to reckon on any large expansion in exports of cotton
aoods as the result of the far-Eastern activities of the Dutch :
some expansion may have taken place, but the inform:tion
whirh iz available is consistent with stationary markets. in
which nothing but the nationality of the carriers was changed.
It would indeed be possible to argue that deerease isa- probable
as expausion. We have seen already that in some of the
Easternmarkets cotton goods served as the medium of exchange,
and there is some evidence that in the sixteenth century they
were employed also as a store of value, though they were
obviously unsuitable for that purpose, and must bave been
liable to rapid deterioration.?  The records of Dutch commerece
show that during our period the use of coin was making head-
way in these markets, and the demand for cotton goods would
tend to decline as the practice of Loarding gold or silver
developed.

Turning to the other Asiatic markets for cotton goods,
the disappointments, already mentioned, of the Dutch and
the English in Pegu furnish fairly strong evidence that trade
wag not expanding in that region, while Arakan was certainly
unprogressive. Nor can I find any evidence to show that the
Red Sea trade developed materiallv during our period. It is
possible that shipments to the Persian Gulf may have shown
some increase in connection with the financing of the silk
trade, but most of the Fnglish exports, if not all, probably
represent merely a change in carrying agency or a transfer of
puginess from the land route; and faking all the Asiatic
markets together, {_:c'he most that can be said in the present
state of our knowledge is that, while there are no signs of a
decline, there are no definite grounds for asserting that any
proportionately large expansion occurred in the off-take of
Indian cotton gaode.7

This prox'isional"éonclusion may he extended to the other
goods which India ordinarily supplied 1o the rest of Asia, for
in regard to none of them can I point to any evidence proving,

1 Barbosa (ii. 189) recorded that in Amboina every man toiled to hold
a0 great a pile of Cambay clothy that, when they were folded and laid on
the ground one on the other, they furmed a pilc as high ae himseld.
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or even suggesting, auy considerable expansion. The position
is difierent in regard to the opening of new lines of husiness,
for here the activities of the Duteh produced definite results
in the sale of Bengal silk, and prubably of Coromande} skins,
to Japan, us well us in the export of slaves, provisions, and
other commodities required for their Asiatic settlements.

As has been explained in 5 previvus section, the export of
silk to Japan dates from scinewhere about the year 1650,
though the details of its establisliment have not come to light.
In May of 1653 there i a record of a consignment of 300 bales,
while two months later a wvessel left Batavia with a cargo
consisting prineipally of Bengal silk. The Journals for the
next three vears aie missing, but i 1607 we read of a consign-
ment of 452 bales, and ulso of a small vessel laden entirely
with silk; in 1609 a cargo was despatched of 662 bales, but
part of it was the produce of Indo-China, while two otber
vessels carried wainly Bengal sitk; and in 1661 a siugle
consigninent is tecorded of 1010 bales. The bales of silk
handled hy the Dutch at this time averaged just under 150 1b.,
while the price approved by the English Company in 1559 was
Rs. 90 10 100 per maund (probably of 74 Ib.) ; on these figures,
the value paid to the producers for 1000 bales wouid be about
two lakhis of rupees yearly, a substantial figure when judged
by contemporary standards of commerce. I have found no
suggestion of any opposition to this export on the part of
Indian dealers, and since opposition to export of raw materials
was offered in the case of certain other goods.! it is reasonable
to infer that production was extended to meet the new demand.

Up to the year 1643, I huve found no record to show that
skins from the Coromandel coast were carried to Jupan,
though small supplies were gning to Batavia for local con-
sumption. In 1644 samples of these skins, which had neen
forwarded to Siam, were reported un favourably by a Japanese
merchant engaged in the trade of that country, and from this
vear unwards we find the Putch exporting regularly to Japan.
The neportance of the trade during our pen+l was much less

! The oppositicn to the export of yarn from Gujsrat is referred to
below (Ch. 1V, sec. 6),
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than that of silk; I have not found figures to indicate its
extent, but prubably it would be measured in thousands rather
thay lakhs of rupees.

Apart from silk and skine, the recorded developments in
the Indian export trade to other Asiatic countries were con-
nected chiefly with the activiti~« of the Dutch in Java and the
Spice [slands. Thke Dutch were engaged in establishing a new
city at Batavia as their Asiatic capital. and at the zame time
thev were revrganising the economie life of the Spice 1slands ;-
they drew largelv on India for the material requirements
of these enterprises, and we find the Coromandel ports in
particulur sending consigmnents of a large variety of goods,
such as iion and steel, sacks and sacking, leather, salt, ar.d even
roofing-tiles. which were noi readilv obtainable in Java ; but
thelr main needs were two, popuiation and foodstuffs, and
will be sufficient tn examine the trade under these two headings.

At the mitset, Batavia was a capital without & population.
The Duteh themselves were few in numbers, and the hostility
of their neighbours was sullicient to prevent any large influx
of settlers frow the “icinity ; a letter written from Batavia
in the vear 1626 savs that the natives had abandoned all parts
previously inkabited, aud that from paradise the country had
become a wilderness. A sunply of inhabitants had therefore
to be ormanised, and, as might be expected from the conditions
prevailing at the time, the skilled craftemen, shopkeepers,
marke:-gardeners and the like were obtained from China,
while the East Coast of India furnished general labourers and
domestir servants. The Chinese came of their own accord,
and lived in Batavia as free men under a * captain ™ of their
own nation; the Indians, on the other hand, were purchased
on the coast from dealers of their own nation, and were
imported as commodities in Dutch vessels.

The problem of the Spice Islands was also to a great extent
one of populaticn. Scme of the islands had sufiered terribly
from a long perind of disorder, and the drastic methods of
pacification erforced by the nltimate conquerors, among them
the wholesale deportation of the irreconcilable elemeants,
contributed to reduce the population to an extent which
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hampered the supply of spices to the markets of the world.
The necessary reorganisation was effected by settling a small
number of Dutch families in the islands and providing them
with sufficient slaves, mostly of Indian origin, to supply spices
in the reguired quantities; and an idea of its thoroughness
can be formed from the fact that in the year 1636, the popula-
tion of the Banda Islands included only 560 natives out of a
total of 3812, the halance was made up of 539 Dutch, 834
free foreigners, and 1912 imported slaves, the great majority
of whom must have been Indians.

From sbout 1620, therefore, the Dutch requirements from
India were, first. a large initial supply of slaves, and then a
steady stream of reinforcements to make good the wastage,
which may fairly be assumed to have been heavy; in fact
the record of the census which has just been gquoted states
that, owing to the change of climate, importel slaves, © Ben-
galders, Arakanders, Malabars, etc.,” werc greatly affected
by sickness on their arrival in the islands. The supply
was obtaized by ordinary commercial methods: there is
nothing to suggest that the Dutch merchants practised either
force or fraud, and we find them buying regularly from Indian
dealers after obtaining the permission of the authorities!
The records of the numbers shipped are very incomplete, but
it appears from the Batavia Journals that about the year 1625
the annus} nurber might exceed 1000, by how muck I cannot
gay, while from 1640 to 1660 it may have been somewhere
about 500. Even if we take the value uof an efficient slave at
the high figure of fifty rupees, the transactions do not look
very umnportant from the commercial point of view, aud the
real interest of the trade lies in the light which it throws on
fluc'uations in economic conditions in India. Thus slaves were

! On this point reference may be made to an English letter from Pulicat
in English Factoriee, 3. 102 1. The writers were on had terms with the
Dutchl, and they insisi on the evils resulting from their trade i slaves, buy
they admit that stens were taken tn minimise Lhese evils. For 'ne price
of slaves, see {fem, iii. 10, wh-re an English factor was authorised to vay
Y20 rials und epward,” or sar Ral 4D to &), for urdinary lsbourers: the
earlicr reference shows that the Iuteh demanid had raised prives to about
this fevel from the former standard of R+ 10 w0 20,
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plentiful in Pulicat at the time of the famine of 1618, but by
1622 rice was cheap and slaves were for the moment hard io
procure, The supply ther revived, Lut shortly aficr the great
famine of 1630 business was bronght to a standstill, and rthe
bulk of the trade was transferred to Arakan. In 1634 the
factors at Pulicat reported that slaves were unprocurable
awing to the great mortality which had occurred, while ten
vears later we hear from the same place that buyers still
met with very lLunited success, the reason assigned being ip
substance that the surplus population had been disposed of by
death and voluntary enslavement during the famine, sv that
no volunteers now came forward, and the Indian dealers could
obtain <laves only by ecccastonal kidnapping. At Arakan
trade was more or less continuous from about 1635 to almost
the end of our period. Bengal was afflicted by no serions
famire Jduring these years, and slaves, brought in from
that region by dealers as well as by pirates, appear
usually to have been available in moderate numbers,
though the trade, like cvervthing in Arakan, was hampered
by the capricious- interference of the King and his
ministers : sometimes we hear of the suddep institution
of a state monopoly, sometimes of a claim to pre-empt any
slave skilled in handicraft, sometimes of an unexplained
prohibition ; but factors employed in Arakan must have
expected such interruptions, and subject to them the trade
was carried on, though not, I think, to the full extent of the
demand, Towards the close of our period, there are signs of
a revival of the Coromandet trade. for, after a gap in the series
of the Batavia Journals, we hear in 1661 that the glut of slaves
in Negapatam wus beginning to diminish, and that a recent
scarcity in the Tanjore country had affected the supply in
that neighbourhood ; on the other hand, the Arakan market
was at this time unsatisfactory. owing partly to heavy
mortality, and portly to the Bengal frontier being closed
through hostilities.

Apart from the temporary prohibition in Arakan, which,
whatever the cause, was certainly not due to humanitarian
ideas, 1 have found only one instance of the refusal of Indian
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authorities to sanciion the purchase of sluves. This was in
the year 1643, whenm a nayak, or chief, rejected a Duich
request for leave to buy up to 1000 slaves yearly on the ground
that the sale of human heings was not only a seandal but a sin.
That this humane attitude was not universal is indicated by
the fact, recorded in the same entry in the Batavia Jourmal,
that the servants of another nayuk were just then trying to
sell two Duteh cabin-boys who had run away and fallen into
their master’s hands ; in 1661 a ship belonging to the king of
Golconda carried 300 slaves to Achin; and a perusal of the
successive reports on the subject will shiow that the trade was
regarded, by Indians as well as by Dutch, procisely as any
other brinch of commerce. The share taken in it by the
English factors was naturally small, because their masters had
no Asiatic territory to develop; Bantam occasionally axked
for a few domestics from India, but as time went on the
English needs appear to have heen met chiefly from
Madagascar or other islands. The Portuguese were more
active, and we read of occasional consignment: by them from
buth coast: of India, but thia was not a new featurc of our
pertod, for the general trade was familiar in the sixteenth
century : such development as occurred was due *o the special
needs of the Duteh in Batavia and the Spice Islands.

The same cauase accounts for the development in the export
of food-grains : the new populations had to be fed, and, in
the abseuce of adequate local supplies, India was the most
obvisus source on which to draw, It is not clear to me
whether in the sixteenth century the Spice Tslands taken as
a whole were self-supportiug in the matter of foed, but, if they
were, it conasted largely of sago, and the reorganisation
effected by the Dutch necessitated the provision of increased
quantities of rice, together with some wh+at and pulse, to meet
the requirements of the settlers and imported slaves. These
supplies were shipped regularly from Batavia, but owing to the
hostility of its neighbours the city could at first count on little
in the way of local 1roduce, and thus it became a centre of
the grain-trade, importing from India and elsewliere to provide
for its own conswminption as well as for the mecds of its
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dependencies. The extent of the imports cantot be precisely
stated, because, though the subject was sufficiently important
for detailed record in the Jowrnals, the arnvals are stated in
terms of varving and uncertsin units, a junk-load of rice, so
many thousand baskets of paddy, and so on; but in the year
1632, the total imnorts cannot have been less than 2000 last,
equivalent to about 3120 tons weight,! and representing a
substantiz) fraction of the total tonnage ieaving India. TInthis
particular year, howe.er, India’s share in the trade was small,
and speaking generally it may be said that the grain-trade,
like the slave-trade, is an index to the economic condition of
ihie country. In ordinary times the bulk of the supplies for
Batavia came from the Coromandel coast and, by way of
Arakan, from Bengal ; but Siary, Indo-China, and even Japan
aiso contributed, and sinee seasonal causes might atfect one
or other of these sources, the problem of supply was difficult,
and in the early years there were occasional dangers of famine.
The Coromandel coast furnished supplies regularly up to 1630.
but the effect of the disastrous drought of that year was to
cut off this source, and the trade was not re-opened until 1634.

Meauwhile the supply from Arakan had been organised, and
thenceforward Corowandel and Bengal shipped rice regularly,
snd cccasionally sent smaller gquantities of wheat and pulse.
The trade must be regarded as beneficial to the eastern side of
India, because it afforded an outlet for surplus produce, while
the authorities were quick to prchibit export at times when no
surplus was available. It may be added that from about 1660
D teb exports to Cevlon corue into some prominence, but this
cannot be regarded as a new feature in Indian commerce,
Ceyion having heen traditionally dependent on the mainland
for food.

Before leaving the Asiatic markets a few words may be
said of the rise of the tolacco trade, the only development I
have traced in which the impetuz did not come from Eurcpean
merchants. The crop had beey acclimatised in Gujarat
towards the end of the sixteentu century, and in 1623 we find
the commodity figuring among the exports from Surat ; but

1 For the weight of a lust of rice, ses Appendix D).
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it was undesirable ag freyght, owing probably to the bulk of
the bundles of dried leaves, aud it appears to have been handled
mainly by local merchants or by way of private trade. The
crop had also reached the Coromandel coast, and Methwold,
wi.iing of his experiences about the year 1620, recorded exports
to Mocha and to Arakan, while sume years later we hear of
the dried leaf being carried to Bengal and Pegu.

6. Tae Inpian Sarering INDUSTRY

We have seen that, owing to the need experienced for taking
an active share in the Asiatic trade, Dutch and English vessels
- were cmployed on the principal export routes fromn Tndia,
and that, while some new business wa= created for Indian
producers, much of the additional cargo-space was devoted to
established traflic ; the inference is obvious that the existing
carrying agencies muat have been injuriousty affected by the
operations of the new competitors. So far as the Portuguese
shp-owners are concerned, this inference is incontestable.
After the fall of Hooghly, their commerce in Bengal practically
disappeared, while from their other settlements in India we
hear only of progressive impoverishment and decay. At the
beginning of the century the Portuguese share of the export
trade was certainly large. and, while it is not possible to speak
definitely as regards quantity, it is probably correct to say
that most of the Dutch and Engiish business in the Asiatic
carrying trade was acquired at their expense. On the West
Coast, Surat pruspered while (ioa declined ; in Coromandel,
Pulicat and Madras superseded 8. Thomé and Negapafﬂnl;
while in Hooghly, the business lost by the Portuguese cventu-
ally passed isainly to the Dutch. i

The position of Indian ship-owners, other than Portuguese,
is not so simple, fur in their case the effect was not uniform,
and it is desirable to examine the question separately for
Gujarat, Coromandel, and Bengal. In regard to Gujarat, the
most striking change is the decay of the coasting trade to Goa,
which wus carried on largely by Indian vessels sailing unde
Portuguese protection. At the beginning of the centu

e}
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either two or three of the large coasting fleets (known as
kifila) sailed during each season, each fleet consisting of from
200 to 300 vessels, convoyved by war-frigates; the capacity
of the cargu-boats averaged perhaps from 40 to 50 tuns,
and their lading consisted partly of cotton goods, indigo, and
other merchanlise for export from Goa, partly of grain and
other commulities for conswinpiion on the West Coast.  The
decay of this trade was rapid. In 1621 van den Broecke
wrote from Surat chat the Portuguese coasting trade was
already ruined, nnd that only two feets, each of frum 40 to
50 vessels, had sailed during that year, currying nothing but
provisions ; a year later he put the total number of vessels at
from 60 to 80 for the season ; while Pelsart tella us that in
1626 only 40 vessels reached Cumbay from Goa, and that their
cargoes were of little value. After this, we hear little o1 these
large regular coasting fleets: the Portuguese were at tumes
vnable to provide war-vessels for escort, while the seasonal
blockude of Goa, maintained for several years by the Dutch,
rendered a change in organisation necessary, and we read
only of a few boats at a time evading the blockade, and
slipping into Goa-with the provisions of which the city often
stood in urgent need. Gujarat business must have suffered
through the enforced reduction of consumption on the
West Coast, due partly to this blockade and partly to the
nnpovenshment of the Portuguese, but so far as exports to
foreign countries were concerned, the change was if anything
advantageous, secause the Dutch and English ships carried
direct to Europe, or to the Eastern markets, the goods which
had formerly been sent for transhipment at Goa. While,
therefore, the owners of coasting boats were undoubtedly
aflected by the change, it was of little significance for
producers or merchants, since the loss of business with Goa
was more than couipensated by the new direct trade.

Apurt from the coasting trade, the routes in which Gujarat
was most interested were those to Achin, Persia, and the Red
Sea. Achim was important mainly as a distributing centre for
ntton goods, and as such it canie into competition with the

1tch at Batavia and the English at Bantam, while it was
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visited occasionally by the ships of both nations; unless,
therefore, a large increase in the towal off-takecan beestablished,
it is reasonable to infer that Gujarat ship-owners suffered by
competition on this ronte.  Their busine:s was not, however,
wholly lost, for we hear of their ships in the port throughout
our period, and as late as 1661 the cargoes brought by them
were sufficient to glut the market. For considerable periods
also the Dutch were at a disadvantage in this trade. Before
the year 1632 they were charged higher duties than the
Indian traders, but in thal year satisfactory terms were
arranged, and equality secured. Friendly relations appear
to have continned for the next deecade, but after the Dutch
had secured possession of Malacca they endeavoured to divert
trade from Achin to their new settlement. The result of
these endeavours is somewhat obscure, but they affected
the relations betwreen the Duteh and Achin, for in the 'fifties
a state of war was in existence, and the trade was then chiefly
n the hands of Indians: but au the close of our perind the
Dutch were at last realising their project of monopolising the
Jocal pepper trade, which would naturally enabie them to
dominate the whole comimerce of Achin, So far. then, as our
perind i3 concerned, the facts which are on record suggest
the inference that Gujarat ship vwners, though affected by
competition, retained a substantial share of $he trade on the
route to Achin.

Turning to the sea-route to Persia, it is fairly clear that
at the outset of our period most of the Gujarat goods were
carried in Portuguesc vessels, for the bulk of the arrivaly at
Ormuz from Western India came either from (oa itself or
from ports such as Lahari Bandar, Chaul, and Diu, where most
of the shipping was owned by Portuguese, After the fall of
Ormuz there are indications that Indian owners were attracted
to its successor Gombroon, for ships from Surat are recorded
there from time to time. They were, however, placed at a
disadvantage by the fact that the Portuguese at Muscat
still endeavoured to collect from Indian vessels tlie tolls
which had previously heen levied at Ormuz; but the guard-
vessels empluved for this purpose were not in a position to
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interfere with Dutch or Enszhish ships, which were consequently
preferred b Indian merchants sending goods to the Gulf.
The fall of Muscat removed this difficulty, and 1t s probable
that by the end of our period Indian shipping to Gombroon
and bevond was at least as numerous as in the time of
Portuguese domination.

The Red Sea route was, however, the mnst important of
all, so far as Surat was concerned, and it was here that com-
petition was most seriously felt, or at least most bitterly
_ complained of. Opposition was excited by the mere suggeation
that an English ship micht be sent to Mocha ; and when in
the year 1513 the suggestion became a reality, the hostility
aroused in Surat resulted in a boyeott of the English merchants,
ard a petinion vo Prince Khurram, then in charge of the
administration of Gujarat, urging that she Red Sea trade
should be reserved for Indians, while all other routes might be
open to the English.  The Prince took the local view, and told
the English that unless they were rontented to have unrestricted
trade with all places but Mocha, they might leave the country,
an answer which clored the n.atter for the moment. By this
time, however, the Dutch Lad become alive to the attractions
of the trade, and under orders fron: Batavia began to press it
energetivally ; while for the English the question was merged
in & larger dispute with the Surat authorities, which came to a
Read in 1622, and wus only settled in 16241 The agreement
which wwas then made contained no restriction on trade with
the Red Sea, and I have not come across any later record of
active opposition, but I do not think that we should be
justified in inferring that the Surat ship-owners were satisfied ;
it is more probable that they realised the determination of the
Duteh and English to pursue the trade, and decided to submit
to the inevitable. However that may be, from about this
time forward we meet European as well as Indian vessels
on this route; I have found nothing to suggest that the
volume of trade was expanding, and it is reasonable to
infer that Indian ship-owners lost some portion of their
former trade.

1 The transactions in question are referred to below in Chapter VIII.
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The facts appear then to establish some injury to Surat
ship-owners on two out of the three principal export routes as
well ag in connection with the coasting trade to Goa, but it
would be a mistake to regard this injury as progressive. The
effects of competition were acutely felt between 1620 and 1630,
and must have been intensified after the fanune of the latter
year, when the supply of goods for export was for a time
almoet cut off ; but a recovery ensued, and in 1644 the English
werchants reported that ships owned by Moslen: - had become
8o numerous ‘* that for procury of employinent they submit to
any bowever contemptible, freightments,” a remark which
indicates that cargo-space was increasing, though not
necessarily profits. In 1660 again we are told that Indiap
ships were multiplying so fast that “ whereas in Surat ten
vears past there were but 15 or 8o, there is now 80, and
the most part of great burthen’ ; and, while some part
of thie increase may be accounted for by concentra-
tion at a single port, the evidence of recovery appears to
_be incontestable.

* As ragards the southern portion of the Coromandel coast, 1
have found nothing to slow that Indian-owned shipping wae
tmportant at the beginning of our period. The chief centres,
Negapatam and S, Thumé, were definitely Portuguese, and in
this region the principal change was the transfer of exports
from these seaports to Pulicat and Madras. The coasting
trade to Cochin and beyond was also in Portuguese hands until
the reduction of their power caused by the activities of the
Dutch, whean it passed to Indian shippers, but the impoverish-
ment of the consuming markets suggests that the resulting
gain cannot have been very great. Farther north, the
positien is not altogether clear, but at Musulipatam at least
the bulk of the shipping was at first in Indian hands, and while
I bave found no recerd of ~omplaints such as were heard in
Surat, T think it is probable that the loeal shippers suffered
for a time. Abount the vear 1640 the position was altered by
the chief offictals of Goleonda, who insisted on prefecential
treatment for the ships which they owned. In due course
prefercnce was converted into monopoly, and about 1647 we
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hear that goods could be =ent to Persia. Basra. Mocha, and
{n little fater) to Peau only o these ships, most of which
bolonged to tue famous Mir Jumla, at that time the Chief
Mini-cer of the kingdomi. The mouopoly appears to have
heen disrvetinued after the transfer of Lis allegiance to the
Mc .o Empire, for in 1661 we [nd that the Duteh and English
were again competing for freight to Persia, but for the latier
portion of our period Indian ships cectainly secured the most
profitable part of the export trade of this reglon,

In regard to Bevrrsl. the evidence already summarised
appears to nstify the inference that up to ahout 1630 the bulk
of the small export trade was in the hunds of the Portuguese.
It did not pass immediately to the Duteh and ¥nglish, who at
first handled fuw gzoods other than those intended for the new
markets which they were dew loping. and {or a time Indian
ship-uvwners appear to have gained ground at Piph and
Balasore, from which ports as many as 26 foreign sallings were
recorded in the season of 1643-44.  After this yvear there was
a sudden dectine, due mainly to the attacks of the Danes in
prosecution o their war with Bengal: while the establish-
ment of the Dutch at Hooghly enabled them to handle
exports for Asiatic markets in increasing quantities, and
by *he end of our period their share in the trade was

gertaindy substantial.

Taking then the Indian-owned shipping .s a whole, and
excluding from that term the vessels owned by Porfugnese
inhabitants of ludia, we may say that during our period
it lost ground definitely, bot not progressively, in Gujarat,
gatned ground but failed to retain 1t in Bengal, and
pos=iblv lost on balarce ir. the Coromandel ports.  The
Dutch handted all or newrly all of the pew Asiatie trade
which  they had created, and ike Dutcl and Enghsh
betweett themn took over an undetermined but substantial
portion uf the trade which had «.isted belnre their arrival
e Todia, Tt s safe to infor chat those Indian mercharnts
who were also shi»owners suffercd by the change. but the
inference cannot be extended to Tudian merchants as u wheole,
or to any class of Indian producers with the exception of ship-
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Luilders ;! on the conirary, we are justified in concludiig that
indian werchiants benefited by a service ay once cheap: and
better, and it is possible that some portion of the advautage
_may have acerued indirectly t5 predncers. The attitude of
meichants in inland cities may he gathered from the {act that,
at the titae when Ruret was actively opposing the aﬂ.mlmon
of Frglish ships to the Red Sea, Ahmadalad was asking the
English to carry goods on freight to Mocha, Perca, and else-
where ; and after more than twenty years' expeience of the

usiness, the English at Surat -eported shat Judian merchants
chiose Dutch or English in preference to Indian vessels. That
freights were lowered :s the result of competitiop is shown in
the same report ; Indian owners were then not nanly queting
low rates but offering to bear a share of th~ customs duties or
other incideutal pavments, and throughout our period the
efforts of the Diteh wo outbid the English furnished a guarantee
against oxevessive charges.  Indian merchants were frequently
in a position to pick and choose, since cargo-space was available
in exvess of needs ; iu 1647, for instance, the Fnglish at Surat
complained that they could wot find emplovinent for their
ships owing to Dutch competition, while Duteh vessels were
aniling heli-laden or in ballast. The greater security offered
hy European vessels followed necessarily Iromn the conditions
which existed. The essence of Indian navigation was adapta-
tion to stable seasons and avoldance of bad weather; the
ships were weaklv built, and their crews must often have been
found wanting in experience during emergencies.  The Dutch
and English ships were built to stand bad weather, their crews
were trained in the storms of the North Sea and the English

1 Tt may be inferred from the facts given i the text that Indians built
fewer veaseis on the Weat Coast, though not +u the East, during our
perind than at the clore of the sixteenih century. The deciine appears,
however, to have affected mainty the Portupuese industry. Nearly ali
thuir tradwg vessels for Asistie watcrs were Luilt io India: the lhuteh and
English aecasivnally bought Indian vessels (see, e.7., Knglish Facfories, v, 43
and viii. vy, but their larger ships carme {rom Kurope, and during our
period they had scarcely begua to Muild in India ss a regular practice.

" The developmenis in the -lelta of the Godavari recorded by Howrcy {p. 1623
may bave originated during cur period, but I have fuund “nothin: i slow
that they had beeome important.
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Channel, and men whe had brought a ship safely round the
Cape could he relied on to face-the worst accidents of Indian
wuters.!  Further, FEuropean ships were ovdinarile better
armed, and could defy attacks of pirates, agaiust which Indian
ships were ulmost helpless; while, as has been said slready,
the Porturiese customs boats left the Duteh and English alone,
The preference shown by Indian merchants was thercfore
justified - and while those of them who owned ships must have
sutlered frnm reduced freights, cnd presumably from shortage
of cargo, the larger number, whose business required only the
transit of gonds, found it possible to transact their business
more cheaply and with a greater degree of security.

AUTHORITIES FOR CHAPTER II1

SrcTiox 1. —Must of this scction is condensed from the acsount of Indian
foreign commertce given in Chapter VI of Iadia af the Dealh of Akbar, where
desvilod seforer s will be fonnd. The Europesn emand for Indian coods
is dizenissed joore fully below i Cliapter V. The rlassiication of rotton
voods = drawn froau the Truteh and Enelish commercial recoeds, bnt it s
rot, =0 far as § ktooa to be foupd set ond in any of then. For names of
fatw v swls, we Torpatre o 77 comandel, Appendsx 1., and English Factories,
LB2 6 a lene Hst of gowds ds given in Hobsen-dobson (s.v. Piece-guods),
but 1t 10 ampded from later wources, and omits o laree number ui the
nurnes treqaenely used during our perind.  For changer wi the land traile,
see Clat ol Minutes, April 7, 1624, and December 28, 1643 ; and English
actories, wili. 207, 261 £

SecT1o¥ 2.~ The aceoant of the import trede is based on a large number
of isnlated statements n the Hnglish and Dutch commercial recards.  The
pesitt 1o in regard to cxport of the preciows metals 15 diseussed fully in
Cun:ingham (The Mercantile System): Mun's treatise is in Purchas. L
v, 7425 the liitations in foree in Fngland can be traced in the Calendur
8. aud the hestifity to the L Compeny in Court Mimdes (June 12,
1615 ; January 12, 1620 ; March 8, 1624, ate.).  The instructicns issued in
1609-110 are in First Letier Bood- 319, and the repert of 1628 in Knglish
Factories, iii. 196. ‘The greater frevdam of the Duteh i3 ssserted in Const
Miynudes, April Tv, 1824 ¢ chapter s of van der Chye indicates the positon
in Holland in the car’y yesrs © *he instances of the Dutch merchasts’ con-
sewusae=d of the lunitatioos are taken from Terpetra’s Surat, Appendices
XI1. and XIiT.

1 The best evidinea of the superiority of Kuropean navigators is fonnd

"in the trequency of their emph yvuent on Indwnowned vessols: Luteh

steersmrz g partiveiar were in great dewand, though Eunglishmen were
aleo suught fur sec, 9., English Fackories, ix. 14).
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ErcTioR 3.—Roe's views on Asiatic trade will be found on pp. 346, 348
of tus Journal. Craen's (nstructions are sbatracted in Calendar 8. P., 1627
1624, No. 2433 their signiticancs ® Lroughe out by Buae, ji. 38, 74, 81,
Agricultural development b the Duteh possessions i frequently wentioned
in the Dagh Register. TFor the Sui.atra gold-trade, see Leffers Received,
i 74, 7; iv. 245 and for Bormes, idem, iv, 219.

The Jﬂ.}JauGSB demand fre ooz 18 iﬁd.i:a.ted hv the nbatracts of cargnes
given regulacly in the Dajh Register | tho unsm‘_z«{hility of eatton grods for
this market iz emphasised in Letters Reeeived, iii, 238 1. ; 1he offer of Persian
silk is in Exglish Factories, vi. 118, For Indian skins in Ju; w. sec Dagh
Register (Siam), Novenber 14, 1644, and sabsequent abstracts of eargoes
sent to that country; for silks, Letters Received. iii. 242, 245, and Dagh
Register, pussim.  The earlieat mention cf the silk-:rade from Bengal to
Japan is in {dem, April 21, 1641.

SecTioN 4.— The examples of the *ov-trade given are taken from ZLetters
Received, i. 33 Terpatra’s Sural, 49, and Appen}lix V1., Roe, 383 English
Factories, i, P11 il 1345 vi. 183, 184 1 and vii. 81 ; Dagh Register {{7ujarat),
April 27, 1643 ; the list could easily be amplified. '

Spetiey 5.—The rargoes of silk fur Japan are compiled from the Dagh
Register, Leginning with an entry of May 21, 1653 ; the value is taken from
Englisk Factories, x. 276. The early references to the export of skins are
Dagh Register, November 20, 1640, April 23, 1842 {Coromandel), and
November 14, 1644 [8iam).

The Dut-t reuirements in Katavia ana the Spice Islands are regular
topivs = the Ihgh Kegister : ihe deaclativn of the country round Batavia
is taken from Caliadar 8P 1625-20, N\, 255, For the pacification of the
Islands, see idem, 1617 21, No. 11un, and 1672-24, Nos. 103, 242 ; Hague
Trans-ripts, 1. M4 as wrll 4o freqnent references in the Dagh Regisier,
whers the census af Banda i3 civen under the date Qctnber 8, 1636,

The farts regarding the slave-trade are taken from numersus eniries in
the Dagh Kejtster, supplemented by Hague Transeripts. 1. 162, anl English
Faclories, il 85: v. 326 vi 220 vil 120, and vii. 54 n The traffic in
food-griing s also a reguiar topic in the firgh Register ; for an anstance of
prohiihition, see the catey of Januarr 6, 1645 {Arakan). The tobaceo vrade
is referred to in English Factories, 1 211 ¢ 415, 286; iv. 1055 ete.; Methwold,
1004 ; and Dlagh Register, eg. Uctober 6, 1836, November 27, 1640, and
April 26, 1543 {Ccromandel).

SecTion 6.— The itopoverishment of the Portupuese settlements is a
commaon topic at this period: see, e.g.. Pyrard (transtation), i, 203; dells
Valie, L. 157, English Factories, v. 221, vi, 230. etc.: and, some years
tater, Masier, ii. 84. and Bowrey, 141, The kafiin is descrilad by various
write . such ay Pyrard (transiztioni, ii, 240, nr Jowrdaie, 1785 10T its
decay, see the letters avated in Terpetr: s Surat, Appendices X1 anid XTIL,
aned Pelsgrt, 7, 5 Conditions of ping i Achin ean best he studied 'n
the “xrgh Hegnster, from October 20, 1520, nawards. For shopping av Oz,
sen 'erpotra’s Nurgd, Appendix X\i. Dagh Register, wusam. «.g. September
17, 1643 (Swrat), and Englisi Faclories, v. 113, 126 vi. 276, The story
of the Ked Sen rante iz weattered through the Puteh and Enpglish teeurds o
the early opposition is natrated in Letlers feecesved, vi 327, wad Kughsh
Factorioe, o pp. xi ff, 174 .7 il ppe xviji 8. xxix 15 and di. pp. i £,
27 . ; while toe Dutek entry inte the trade 1w recounied in Ferpatra’s
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Surat. c. X, Ior the recovery of Nurat shipping, sec Englisk Faclories,
wii, 142, 205 ; viii. 27 ; and x. 301,

The change 1n the Loromandet coasting trade 12 mentioned in Renneotlle,
¥ii. 4%4 , {ne early position at the northen ports is stated in Schorer, . 3.6 ;
the lster mananely ar Masulipatam, in English Fruciorise, vil. 53, vili. 83 5
and ix. 12, 19 ; its disappearance s indicated in Dagk Legisier, May 11 and
16, 1661, Forthe vctume of ghipping sy 2pli, 8en idewi Apni 3 and June 1,
1544 (Coramandel).  Fur examples of the keen comp. sition hetwoen Duteh
and English shipping, see Engiteh Fackordes, viil 173, 205, The Indian
prefecenze far Eurnpean abips iz indicated in tdem, 1 30L, vil, 142 Fan
Twist (¢ zliv.) among other writers refers to the weakness of the Indian
ahips and the defeets of their armaent.



CHAPTER IV
THE ESTABLISEMENT OF NEW MARKETS IN WESTERN EUROPE

1. Teape wity WEsTERNY EUvrRoPE AT THE OPEMING
OF THE SEVENTEENTH CENTURY

WE have now to examine the ontstanding commercial develop-
ment. of our period—the establizhment of new markets for
Indian goods in England, France, and the Netherlands In
order to realise the position at the opening of the seventeenth
century, it is convenient to think of Europe as consisiing of
three commercial regions, which for deseriptive purposes may
be called Russian, Mediterrunean, and Atlantie. With the
first. of these regions we are scarcely concerned: a limited
amount of Indian trade passed north-westwards by the
Casptan and Black Sea routes, and we read occasionally of
schemes for developing traflic on the Volga so as to bring
Easteru goods to Lorndon from the Baltic seaports; but this
trafic did not become practically important, while I have
found no indications of any noteworthy vanation in the
volume of trade with Russia itself. The Mediterranean
rezion had for long obtained Eastern goods by way of the Red
Sea and the Persian Gulf ; up to the close of the fifteenth
century these routes served also the Atlantic region, but the
Ligh cost of trapsit imposed narrow limits on the trade, and
the Eastern goods reaching the countries on ihe Atiantic sea-
board wera practically coufined to spices, drugs, and curiosities.
The opening nf the route by sea to Lisbon necessarily resulted
iz a change of ciganmsation. The Atlantic countries were
served wore cheaply and ctliciently by the new route, which
slso competed iz the Mediterranean markets, and while
Eastern goods continued to be distributed from the Levant,
91
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the monopoly of the overland traders had passed away;
during the sixteenth century distributors could look to Lisbon
as well as to Aleppo or Alexandria, and the advantages of
water-carriage were usually dewsive in the case of those
markets which were situated near the former centre.

The Portuguise did comparatively little to develop the
commercial position they had thus secured. It 13 true that,
as has been explained in the last chapter, thev estsblizhed
trade tn West Africa and Brazil m cottuon goods hrought from
India, but there are no signs that they introdueed any new
Iidian commeodities invo the wholesale markets of the Atlantic
region of Europe ; the vessels leaving Lisbon for the northern
ports earried malnly spices and drugs, or the products of the
Farther East, and Juring the sixteenth century we hear
rothiyr of the exiensive concsumption of indigo, saltpetre,
and calico which s the outstanding feature of our period.
The Western markets benefited by larger and cheaper supplies
of the goods already in demand, but, so far as the available
records chow, that was the totul result of the intervention of
the Porturuese. It is, howesor. bnpossible to speak wich
precision of the detaiis o1 the Lisbon trade, because its secrets
were jealously guarded, and I have not been able to find
any official stutistics of the quantity or value of the goods
iraparted, or of their distribution arnong the various consuming
markets ; ou the latter point we can only say i general terma
that the bulk of the cotton good: went to Morneco, Brazil, or
the Gruinea coast of Afriea, wlile most of the pepper and other
gpiee was rarried on Duteh vessel: to Antwerp, Amsterdam,
or other seapnrts in Northern Europe.

A rongh idea of the volume of goods brought to Lisbon at
the 0. ening of the seventeenth century can be formed from
two lists preserved in the Public Record Office in London,
which purport to give the cargees arriving in the vears 1602
and 16803, or verv shortly before the Dutch sl English
established factories in India! The source of the figures

! These liste are classified ne °* State Papers, Furein. Portagal: vol. 3;
Nos 7 and 14,7 and are noted a3 Nos, 309 and 327 in Calendar 8P, 1513~
1616 ;: I am indebted 1o Miss K. Salisbury for their transcription,
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given is not stated, but it is reasonahle to assume that they
were obtalned surreptitiously, aund they may contain sub-
stantial errors of detall ; at the same time their contents agree
generally with contemporary descriptions of the trade, and
the following summary of them gives a view which on the
whole is probably not far from the trath :

Carz0Es FROM Goa To LispoN

. - 6. BN, !
Article, Tnit. T{Q cirmvks.) 4 r;];rm«-ks.) 1
Spices .+ . ] Quintal 98511 25,582}
=130 1b,}
Indign . . . ” 17} 809
Other gooda detailid i
by weight . . v | 220 nil
Sithe . . . .1 Chesta g 303 931} In 1602 entered in
Caliczes . . . | Choste 86 . 1 une item aa calico
. .+ .| lLarge hales 73 959§ cloth, stuffs, silks,
" oo | Bmaull haieg | 148 5,314} etc,
Teogether with musk, ambergris, precious stones, and Chinu dishes, enumerated
by sarying unita,

These quantities represent in each case the total of the
year's trade, and they include much that came from countries
farther East than India. Excluling the goods of obviously
foreign origin, the lIndian merchandise may be shown ay
follows :

] — o I
! Article, Unit. | 1602 i 1603. Probable Source.
| -
‘T Pepper . . Quintal 7598 | 21,34% | Malabar coast.
| fnger* . | " r
! Cardamoma , " i 82 i .. Soutl. Tndia.
- lodigo . ., ” i 17 1 809 | Gujarnt or Agra.
1 Carnelians {laqueca » 27 . (injarat.
Ebeny . . . . 135 | Possibly Svuth India : more
probably East Africa.
i Calicoess . . .| Chetamnd | Al | Al All coests of Indiy,
bales 1
Precicous stones . . : ? | 1 Not identiSable: probably
I BOMe 1aTI0N s and peatls
i ! from Jadia.
i

® The orizin of the 1277 quintais of winger carried in 1002 cannst be determined,
The I.ur(g[n an markets proferred Chinese to Dodiso ginger, and pro wbly some, if not
all, of this cunsigumueut was from the [ormer country,
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The chief difficulty in interpreting these figures is to form
even a rough idea of the quantity of cotton gouds which they
represent.  In the list for 1602 these goods are shown
separately under the nume calicnes, but there ure no means of
ascertainiing the sizes of the bales or chests, and one can only
conjecture that the bulk of the consignment consisted of
coarse gouds for Brazil or West Africa, while, despite the
description, the chests probably contained articles nf higher
value, such as musling or coloured goods, for Portuguese use
or retail distribution.® Tie list for 1603 is hopeless in this
respect. for the large number of chests and the very large
numbe  of bales are all Jumped tngether as *“ calico cloth,
stuffs, siths. ete.,” and, assumnny the figures to be correct, an
indefinite proportion of the total may have consisted of silk
goudls {from the Farther East, or of miscellanecous commodities
parked in chests or bales. Taking these uneertainties into
account, the most that can be said is #hat at this time Lisbon
was receiving from India very large quantities of pepper,
malnly for distribution to the northward, Jarge quantities of
cotton guods, the bulk being probably the coarse stufls in
demand in Africa and South America, and small quantities of
indigo. carnelians, cardamoms, and perhaps ebony and ginger,
along with soine pearls and diamonds.

During our period the great bulk of the trade to Western
Eurpe passed irom the Portuguese to the Dutch and English,
but, with the exception of one item, the transfer of agency did
not «ffect the interests of India. The exception ia the export
of pepper from Malabar. In the sixteenth century practically
all the pepper brought to Lisbon was the produce of this

1 There are some grounds for thinking that, while the bales handled by
the Durtugtiese were of varying sizes, they were on the whole smalier,
perhaps much smaller, than the standurd »f later Dutch and Fnglish cargoess.
The acrount given by Linschsten (o, 92) of the way the carracks were
loaded shows a very large number of individual smali consigrments, in
fact what wigit alinust be calles! parcel traffie; while delle Valie (p. 60),
writiug under Portuguese inspiration. commented on the great size, *“ na
big as & Roman coach,” of *he iales handled by the Dutch and English.
The bales carred in the carracks shouid not rherefore be thought of in
teruis of the bases discussed in Appendix D, but their actual size is a matter
of vonjecture.
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regian, shipped at Cochin or neighbouring roadsteads under
arrangements made by the Portuguese with the various local
rulers. The pepper produced in Sur:atra, Java, and other
places farther Fast was not handied by the agents of the
Portuguese royal monopoly, while, so long as the shipping was
exclusively Portuguese, it could not he bronght to Western
BEurcpe without their knowledge.!  The Dutch and the English,
as we have already seun, brought pepper mainly from Java
and Sumatra ; their attempts to enter the Malabar market
were not at first successtul, but the Portuguese export thence
was hindered by their activities, and thus the trade to Western
Europe was for a time partially lost to India. "The adjustment
could be ramdly effectcd, since a crop of pepper 13 secured in
three or four years after planting; the vield in Java and
Sumaira inereased in response to the larger demand, and
probably there was a corresponding decrease in Indian pro-
duction, though no records exist in which the fact would
_ natarally be menttoned.

The temporary decline in exports from Malabur was not
due to any unwillingness on the part of the Dutch or English
to handle its produce. The unsuccessful efforts of the Dutch
to establish trade at Calicut have already been mentioned ;
and it is noteworthy that, when they found Calicut unsuitable,
they attemnpied to export Malabar pepper from the East
C'oast, but the cost was excessive, and the trade did not
develop. In the same way the English, after their early
disappointments at Calicut, endeavoures to establizh Surat as
a pepper-market where they could obtain supplies for Turope,
but many difficulties were experienced, and the cost proved to
be twice 28 high as at Bantam, which in the year 1630 was

! There ia a curious astory in the journal of the first Dutch voyage (Hout-
wran, 1. 103), to the effvct that the Portuguese had contemplated buying
up the Java pepper, but that the Mmperor of China had paid them to
leave the tradr npen to his subjects. The editora of tize journal treat this
story a3 a joke, but there way be some substratum of fact; there was
accasivnal fricti:n between the Portuguese at Marao and the Chinese
officialg, and it is yuite possibie that o threat to cut off the supply of pepper
by diverting the Juva crop westwards may Liave been used as a [iplnmatic
counter in negotiations with Canton, What ie certain is that. until the
Dutch reached Java, the produce of the island weant chiefly to China.
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definitely selected as the chief sonrce of supply for England.
Five vears later, however, a lurge consignment was bought ag
(3oa a3 a result of the friendly relationa established with the
Purtuguese, and admission to the Malabar trade was by
degrees secured : from 1640 onwards we find buth Dutch and
Eugiish buying on the Malabar coast and also in the Konkan
seapo:is.  Just at the end of our period, an English factory
was: established in Calicut, and a few years afterwards the
Dutcli secured possession of Cochin, so that the prospects of
thie trade were again favourable, but there can be little doubs
that Indian. producers had suffered for & time through the
development of alternaiive sources of supply. Against this
temporary logs 1o the income of the conntry must be set the
suin resulting frome the trade in indigo, saltpetre, calico, and
viler goods. which i8 described in the remaining sections of
this chapter.

2. YoLuME oF TNE ExPorT TRADE To WESTERN EUROPE

It 18 by no means easy to arnve at an accurate idea of the
volume of the new export trade to Westers Europe.  There
ate, us we shall see, occasicnal uncertainties regarding the
extent of the Lnglish shure, but the chief difticulty arises from
the system of shipping adoepted by the Duteh, and from the
formi in which the {scts of it were placed »nrecord. Speaking
hroadly, the Dutch preferred to centralise tleir trade. and
goods from both wmdes of India, as well as from the Islands,
China, and Japan, were asserubled at Batavia, to be despatched
thence to Enrope by the annual fleets. During our period the
enrgnes of these fleets were not nsually entered in the Batavia
Journals, and unless their details have been preserved in
records still unpublished, it is now impossible to caleulate the
quantity, or the value, of the ladian goods which they con-
tatned. The Journals give, it is true, most of the cargoes
deapatched fron: Ivdia to Buetuvia, and from these entries it
i= possible to arrive at the approximate guantities of such
comtiodities as indigo or saltpetre, which were exported only
to Iurope; but this method fails us in the case of cotton
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gcods, since it is impossible to distinguish the hles inteaded
for Europe from the wuech larger quantity exported for the
Astatic trade. To tuke one example, o cargo despatehed from
Masulipatam for Batavie in November 1642 eoncisted cf 397
bales of cotton goods, 297 bales of indiga, 198 bales of crude
and 538 sacks of refined saltpetre, together with some yarn.
wheat, iron, and gionpowder. The last threr items were
cleariv destined for Batavia or other places in Asia. The yarn
is doubt{ul, but from the word used in the description T think
this jwrteenlar eonsignment was iviended for use i the
Batavia dockyvard @ the wdize and raltpetre were cert inly
destined for Europe, but the atiripution of the large consiyn-
ment of cotton goods 18 purely a matter of conjecture. We
can thus arrive i an idea of the guantities in which some
particular comrmodities were exporte:d. but not of the volure
of the total trade.

Thers is. moreover, another complication. The practice of
concentrating trade at Batavia, though it was wsual, was uot
invatiable ; from time to time Dutch <iups left both sides of
India for Europe direct, ani their cargoes were not, 15 a matier
of fact, placed on record 1o the Batavia Journals,  We know
of direct suilings from the Corvnnindel coast at intervals from
1615 onwards, and from Surat from about 1623.1  In 1620 the
Cowpany authonsed direet sailings from the latter port | in
1626 the practice was prohibited so far as Coromandel ports
were concerned 5 aud two years later the prohibition was
extended temporariiy to Surat.  Later on direct shipping
from the latter port was resumed, but 1 have found no
complete record of the extent: even, therefore, if we could
caleulate accurately the goods sent to Europe by way of
Batavia, we should still be liabie to underestimate the total
by the amount of the unrecvided direct sailings. These
consideraiions make it advisable to approach the subject by
an exarnination of {he English trade, where the complications
are less serions; in this case direct shipping from the East

! Tn Appendix 33 1 have given abstracts of some of the earliest carpoces
carmied to Xurope from India, taken from the original bivoices in the Dutch
records,

H
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Coast began late In our period,! and up to 16848 we can take
the desvatclies from Surut e represent approximately the
totul volume of the English trade, though partieular con-
eiymenits mav for one reason or another have been sent
frem Coswaandel by way of Bantam.
inregard to this trade. it i~ important to realise that a large
prnpurtinn of the goods reaching Loadou were re-exported to
other mwopean narkets. ]mlﬁerl by modern standards, vhe
population ¢f Eueland was at this tune very small, and
con~utiption was accordingly limited; but wneighbouring
countries. and especrally France, with a relatively large
poputation, looked to London for their supplies, and for calico
in partienlar the French demand went far 1o determine. as we
shall see, the pature of the goodsfor which Londen indented
ou India.  When, therelure, we speak of the Enviish trade, the
- expression must b understood as referring to a large propor-
tivn of the consampt'en throughout Western Burope
The English export trade [rom Sarat passel through
several phases.  Up to abouwt 1620 the cargoes can be described
as indizo and miscellaneous zoods. T the next decadi the
trade in calico developed with remurkable rapidity. From
1630 to 1637 the great famone left if3 nark on the cargoes
despatehed ; bur from 1633 ¢ about 1633 esports were
substantial, though not progressve, the priscipal .articles
being calivo, indigo, and yarn, while saltpetre, pepper, suzar,
giveer. shellac, and a few other items also appear.  After 1633
the Enelish Company was lor a short thoe almest out of
business ; the trade wos thrown apen o private vessels, and no
estimate of the goods earried by thern appears to be possible.
Fiaaliv, the years from 1657 ewards were maried by a ureat
merease o the Company’s activiries. following on its < occess
in rdging new expital in London. The lust decade of our
period 12 also characterised by w rapid change in the relative
importance of the Eust und West Coasts. The establishment

U The Bonits, wihich sailed in 1649, wag © apparently the first ahip te g0
home direct ™ from Madras (English Foctorfes, viit. p. xxx).  Direct sail-
ings from the Kast Crast hud Leon talked about before Madrag was feunided,
but 1 cannot tind that the project was ever prit inte execution.
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of trade in B-ngal. the discovers that Madras calicoes were
better suted to Kuropean :narkets than thoee of Gujarat. the
decay of the indigo trade for which Surat was the principal
seapott, and the defeets i the Guarat adminstration—all
these causes comnbined to bring the Fast Coast into the pro-
minrenice which it was to retain for man - vears,

The first phuse of the English trade may be lustrated hy
the exports of the season I6F2 19 4s set wat in the invoiee of
the fiuyul dnne, which jeit Burat in Febraary with 2 carvo
valued af 720000 mahmudia (Rs. 2.88,000), composed of the
following gouds 1!

M. Ma.
Indige: © Sarkhoj . . . . . REI R
Biana . . . . . 275700
e 630,379
Calico . . R . . . . . . TTANN)
Fanwy catton goada and samples . . . . 7,600
Gurmilac . . . R . . . . 360
Sealing wax . . . . . . . 214)
Turtrieric . . . . . . . . 150
Precious stoner and misccilaneous . . . . 1,750

7200000

together with s .me tndijo-dust, not valued, and some f-rogn
goods copiured trom the Portugicse,

It will be noticed that the value of indigo was seven-eighths
of the whole, and the quantity of this commodity was over
200 tons in weight* The demand for indigo is in fact the
outstanding feature of this phase of the trade, and that the

! The tigures given in the text are cupiled from the invoiee printed in
Eng’ish Faclories, i. 61 ; here and cisewhere [ have rounded the tieures,
which in the original are detailed to fractions of a pice. Fhe malimudi was
6t this time worth  ropee. 1t is advisable to treat Indin trade T seasons
rather than calendar vears, berause it was in fact scusonal ; 1he whole of
& voir'g exports from Surat might be despatched either in Decewhrr ur in
Jonuasy aceording to circumstances, The lists of aailings siven in Enolisk
Fugteries (il po xx30v and vii, ). aisg, being drawn up by calend .o vears,
Jugyest that trade was more wrepular than it really was: thus three shaps
are elown m 1639, tw . in 1640, ind none 1 1641, whereas In fact 1wo sailed
2 Y635 -39, twn in 1634 -40, avd one i 164041,

? The weigat of threes out of four consighmoents of indigy is given. but
the fourth iz ahiwn unly in terms of parkages, [ have calcul.icd the
weight of these on the assumption that the price paid per wnund was
about the same as for the corresponding consignment wher the weight is
given,
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buteh merchants agreed with the English is shown by the fact
that they had already begun buving mmo!\ on the East Coast,
witile the Suras e argo sent by them to Batavia in 1622 con-
sisted ruzinly of indigo, :nd earned the censure of the Governor
Generz], who was at the moment nore anxicus for cotion
gods to support the spice trade farther east. Ne other
Euylish ship was despatched in the season of 1618-19, and in
1614 -20 again only onv ship sailed with a similar cargo valued
at 580,000 M., or say 2} lakhs of rupees. We may take,
therefore. 2§ lakhs of Tupees as indicating roughly the standard
of the English tride in iz phase.

The primacy of indigo did not last £or long.  The discovery
was quickle made that ealicoes could be sold in large quantities
in Western Europe, and by the middle of the next decade they
had t.ken their place alongside of indigo as one of the two
main foundations of the trade. No invoices of this decade
ap,ear to have survived, but in 1625 the merchants at Surat
were arranging to provide Indiau goods to the value of abouat
1500000 mahmudis {6 lakhs of rupees). ar double the value
of the cirgo of the Royal Anne. The most striking feature of
ihe list is the entry of over 200,000 pieces of calico, about
fifteen times the quar-ity provided six vears before, but it s
warked also by the appearance of sultpetre, and by the attempt
to secure pepper, 1o which reference has already been inade,
This larrer scale of tradicg was maintuined apd further
extended In the season of 1847-28 when four vessels carried
goals of the value of £160,500, and the quantity of calico
prosided was greater than In any previous year; while the
carroes of six ships despatehed in 1628-29 were valued at
£101,500.  The figures of these two seasons include the valne
of silk shipped from Persia and some other re-exports, so that
it would 1ot e correct to regard them as the measure of Indian
trade, hut we are, I think, justified in saying that during this
decade a standard of 6 lakhs of rupees was attained,

This phuse of the export trade was terminated abruptly by
the famive of 1630, and, during the years of disorganisation
which sneeeeded it in Gujarat, cargo wus procured only with
creat Jifficulty by the extension of buying operations to other
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paris of India. The normal economic life of Gujarat was
restored by abont 1637, and the general course of trade in the
vears which followed can be learued fromm the invoices of
cargoes sent in three successive seusons, which happen to have
been preserved among the records at the India Office.’  These
dowiunents, which are very lengthv, may be summarised as
follows :

VALl g 18 MauMTDis oF Caraoes FROM SuzaT To Lovpox

I 1838 39
. {Royal Moary |
il Nuwan,y

1630 40, 1640-41.
{Lridcorery ) {Crispiar.)

Feourl vale: of cargo . . . 1,465,200 RI1B,200 1,189,100

Of which ludian goods . . 939,500 UK, 300 419,000
s Le-exporta . . 445,700 417,900 770,100
Detail of Tndiun goods - -
Cutton goods . . . . 412,400 198,300 205,200
( urtan yamn . . . . 53,500 21,200 2,100
Indig . . . . . 362,340 118,900 206,200
Saltpetre . . . PR 1700t 5,500 -
Peyper . . . . . 101,200
Sugar | . . . . . =00 445,700
Ginger. . . . . . 3,800 8,700
Misceilancous . . . 1,500 5,600
Detail of re-exports-—
Porsian silk . . . . 400,400 417,900 728,200
Bantam sugar . . . . 3,100
w  pepper L e 35,900
Aloes, myrrh, ete. . 2,700 - 2,000
English gooda returned unsold. 30,000 e

The Royul Mary and the Swan carried all the exports of
the srason of 1638 -39, and the Crispian was the only vessel
despatehed n 164041, but 1 the intervening season the
London sailed in addition to the Discovery. The invoirce of
the London has not survived. and the figures showing the
value of her cargo are not clear, but they have been read as

* These invoires are appended te Nea 1835, 1725, and 1761 in the
Original Correapondence at the Indis Offive: T am indehied to Miss L. M.,

Angtey for their transcription. The figures given in the text have been
rounded.
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abat 368 000 ma.; the quantity of Persian silk included was
disappointingly small, and we may conjecturally add 230,000 .
ma. to the figure for lndan goods carrtesd an the Fhscucery,
giving about 650,000 ma. for the total Incian exports of this
season. Iuthese scazons, then, the trade may be put at 33, 24,
and 17 lakhs of rupees : the details in the wnvoice show that
the cargoes of 1633-39 were bought at unusually high figures,
and we cannet pui the standard of thewe vears at more than
2% to 3 lnkhs, or say half of ti.ut which had been reiched hefore
the famine.  Yven this reduced volume of trade was, as we
shall see in & later section, deawn from o largely oxtended
ares ; the coomomic life of Gujarat had been restored, hut
with a diminished population and a lower level of technical
efficiency ; und, while the local weaving industry was reviv-
iwg, the bulk of the calien purcliased for Enrepe was now the
produre of Sind and Northern Indis.

For the next s:xteen vear- I vahnet trace any marked
development in the Company’s exports from Surat, In the
seasons 1642-43 and 1643-44, the total cargnes were valued
at gwout 1200000 and 920,000 ma. respectively, while in
1647- 15 the value was 1,100,000 ma., and in 164849 almost
the same fignre was reported. Less Persinn silk was now
beiry carrind, so it is probable that these fyures represent a
larger total of Indian poncs thap were earried in 163840 but
this level was not maintained, the values in the following
seasana to 1632-53 being only 574000, 530,000, 740,000, and
507.000 wa. respectively, and these did not apparently include
any large proportion of re- exports. From 1653-54 1o 1657-08,
the value of the Chinpany’s trade was creatly reduced, and
figures for private vessels are not d'\'&l]‘lblc, but there are good
reasuns [ur thinking that the total exports may have increased,
hecause tie Tndian markets were temporanly disorganised by
the competition of buvers. These conditions disappeared in
the year 1658, when the Company was at last provided with
adequate capnal and had seeured a renewal of its nionopely :
the woods exported by i1t during the last three scasons of our
period were valued at abaur 1,150,000, 1,400,000, and 450,000
ma. respectively ; and since re-exports were still comparatively
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unimportant, it may be said that the standird of 163%-40
wa: by this tine substantiallv exceeded. though tlat of the
years hefore the famine of 1630 had not been fully recovered.

In order to compleie the survey of Euglish trade on the
Weet Coast, it is necessary to mention the exports despatehied
by Courteen’s Associarion between 1435 and 1847, hut no
very substuntial addition need be made on its account to the
figures alrcady given for these vears: comparatively fuw of
the voyages undertaken were succ.ssful, mch of the produce
carried to England was ohuained from seurces outside 1iHa,
ard the Indian exports consisted mainly of pepper and salt-
petre, which do not add nrtfely to values. though they would
make & material differcnce in regard o tonnage.

English ex.orts to Europe from the Eas: Coast and the Bay
of Bangal become tnportant only frem the vear 1644 ; the
values for (04950 and the thres f5llowing seazons may be put
at Bs 50,000, Rs. 96,000, Rs. 85.000. and Rs. 1,530,000, or say a
stardard of about alakb of vapees veartly, only a sma lproportion
of which represents re-exports.  Nu estimate can be given for
the vears frem 1654 to 1657, when trade was pracur.ally open,
but there s no doubt that exports ircreased materially. the
maimn eflorts of the individual traders being directed to this
side of India. 1 Lave found no complete figures of the trade
for the few remaining vears of our period. but the business of
the Compuny was largely increased. The indent f.r 1658
rmourted to £35 000, or about 3 fukbs of rupees, and those
tor subzeguent scasons indicate that this scale was maintaived,
though the totals of the investments are not stated. Bringing
together, then, the various estirmates which have been offored,
we get the following figures for the total value of Indian goods
exported to Europe in Englizh vessels ; the estimates are very
fur from being precise, and they are put forward only to
indicate in the mosg general terms the extent of the trade
which came into existence during our period.

[TABLE
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Awxpan Exrorrs 15 Exovisn Vessers FrRoM INpia To Evurore
(1K Laxkus of RUPEES)

Perlod. From West Coast. | FTom, East Const Total,

About 1620 . . 24 .. 2}
I U 6 o 6

S TP R, 243 . 243
TP AT 3% .. 33
U 157 X1 I 2 1 3
oo 165560 . . 5 3 8

The volume of the Dutch trade cannot be estimated on
gimnilar Hnes, and the most that can be said with certainty is
that, at anv rate from about 1625 onwards, it was larger than
the English. Produce from the East Coast was going to
Holland. either direct or by way of Batavia, from about 1615,
or for more than thirty vears before this branch of trade was
actively developed by the Englizh : in Surat the Dutch soon
caught up and surpassed the Erglish, who were first in the
field: while their despatches from Vengurla at any rate
exceeded the sxports carried by Courteen’s Association, and
in Bengpal their predominan: e is indisputable from the outset.
Their commereial supremacy may come as a surprise 1o readers
familiar only with ordinary teat-books of Indian history, but
it is a commonplace to those who have studied the records of
the perid ; und while the Duteh reports and journals are
marked by freyuent sneers at the poverty and inefficiency of
their English competitors, the English correspondence is
characterised by grudging and envious admiration of the Dutch,
It wiil suffice fur the present purpose to give a few Hlustrations
from the latter sources, wlich obviously carry the greater
weight, As early as the vear 1622, the primcipal English
factor at Pulicav wrote that * the Dutch in their glory lauh
in their sleeves at our present miseries, and much disparaged
the sufficiency [efficiency] of Mr. Duke, which is table talk
amongst them, aud of our small means at present in Masuli-
patam, ag also in this place ; which is very true, and not in a
tenth part comparable to theirs ; which is much noted among
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these people.” Ten years later, stmilar views were heing
expressed from a much wider area, and, to borrow Mr, Foster’s
suminary of the records of 1830-33, “ we find the English
merchants complaining of the competition of the Dutch, whose
skill and prudence, backed by immense resources, had givea
them an mmdisputable supremacy in the Eastern trude. . ..
Weiind them competing vigorousty with the Fnglish Company'a
servants in India and Persia, ouibidding them for silk, mdigo,
and jicce goods, and beating them too in the sale of European
and other commodities.” Similarly, Mr. Foster says of the
vears 1637-41: “ we have abundant evidenee of the pre-
dominant position occupied by the Dutch ; and this not on}v
in respect of naval and military power, but also in ordinary
commerce. Despite the vast sums spent in waging war against
the Portugaese and garrisoning their many fortresses, thes
could still find moneyv enough to outdistance their Knghish
rivals, even in Persia and India.” The same s'ory is told
throurhout the remainder of our period. In 1944 we hear
from Surat that © the Dutch in these paris only prosper and
flourish : who by their industry, patience, and mfaticable
patns and unalterable resolutinns purchase [oltain] what they
please 1 and in the same vear Madras reported that *“ the
Duteh are grown so potent that they have aliwost gotten the
whele Coast trade into their own possession.” Ten yeurs
larer Beagal tells the same story—-the English short of capital,
and unabde to transact * any business which may bhe thought
in the least proportionable to the great and vast trade of the
Hollanders here 7' and this remark 12 substantially applicable
to the closing years of our period alike in Gujarat, on the
Coromandel coast, and in Bengal.

A full discussion of the causes of Duteh predominance would
tale us too far! but we can snfely aceept the Enclish ad-
missions a2 proof that their comyp -titors exeelled in cominereial
efliciency as well as in matertal resonrces. Their greater
command of capital is bevond question : almest throughout
our period the agents of the English Company were hampered
seriously by Jack of funds, while the Dutch were as a rulc

! Some further particulars on this topic are given in Ay pendix A,
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wdequately provided, and were oreasinnally in & position to
lend thieir balances on ntersst.  Furtlier, their monopoly of
the spice trade nd of the markets of 1 ina and Japan enabled
then:, as we have already <ecn. i employ their capital 1o the
best advantage : they could nicet the large Indian and Persian
derzand for cloves. waze. or nutmegs, and they could direct a
stream of 2old and sitver {ron Chinag and Japan to any part of
India which offered a reraunerative trade.  In daing so, thev
derived areit henefit froin a sound system of commerrial
adminiztiation ; the Governor (leneral in his Conncil at
Batavia exercisnd very wide powers shreughovr the East, and
conatitutert the heart and the brain of the wlole organisativn,
while {or the greater part of our period the various TUuglish
Presaiencies or agencies were wore or less at loggerheads,
ditferences of oninlor might have fo be referred home, and the
decision migat arrive long after the mischief wos done. No
student of the contemporary records can fail to be hnpressed
by 1he ruthless efficiensv of the Dutch commercial muachine.
Rome idea -f the magnitude of the total Duteh investments
in India can be formed from the figures recorded occasinnally
in the Datavia Journals of the value of cargoes (zold, silver,
and geods) despatched to the country from Batavia and
Tatwin. In the vears about 1635, before Gujarat had re-
covered from the immediate ¢Fects of the famine, the annual
investment excecded one million puilders, equivalent to shout
9} ‘ukls of rupees at the conventivmal rate of exchange.
Betwoeen 1641 and 1645 the values wereubout doubled. ranging
round 18 lakhs of rapees. while at the close of our period
they had nisen to about 30 lakis. These fignres represent
the values of cargnes ertered in th Batavia accounts, and are
not directly comparable with figures for the English invest-
ment, which ar.- ziven in terms of prices on the Indian coast :
but they are worlh citing as showing that Dutch business
was uot ondy large but progressive, Tt may be add-d thai the
detailed figures bring cut the yrowing importance of Bengal and
the Fast Coast: inthe carlier years the investment was aboat
eanally distributed botween Surat aud Coremardel, but at the
end ol cur period Surat received ba.cly a quarter of the totsl.
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These fizures represent the fotal investment in Asiatic and
Enropean trade taken togetlier. The indications which are
available of the extent of the Dutch export trade to Karope
are too vague to justify anything like a definite estimate of
the proportions in which the total should be distributed ; but
taking into account the facts regarding particular commodities
which are examined in subsequent sections, it is safe o say
that at the close of our period the Luatch handled a larger
volume of European trade than the English. TIf, then, Tinglish
purchases for Europe are correctly represented by the fizure
of 8 lakhs of rupess annvally, including all exyenditure on
putting the goods on hoard. then the tatal expores of both
nations to Europe were probably worth at least from 18 to 20
lakhs in the currency of the period, or from 20 to 90 lakhs in
terms of mndern purchasm;: power.!  No waterial addition
to this figure need be made for the expors handled by the
Danes or the Portuguese ; the former did not attain large
dimensions during our period, while the latter had becomse
almost negiigible by its close. Nor is any large allow nce
required for the value of what was known a3 private trade —
that 18, of goods belonging to individuals shipped on the
Compardes’ vessels; it bulks largely in the English records,
hut probably an addition of from 5 +o 10 per cent to these
estimates would suffice to cover 2!l classes of trade outside
the figures on which they are hased.

3, Isprco

From the development of the export traflic as a whole, we
now pass to examine the trade in particular commodities, and
among these indigo is fairly entitled to the first place. I have

1 Here and in other passages where the term is used. “ modern pur-
chasing pawer * denotes the valw- of the rupee disclosed by officiul statistics
for the guinguenuinl period 1910-14. The latter part of this period in-
chuded times of seareity, and for prices of cporrultuml produce T oise the
years 1910 to 1932 inciusive. 1t is too carly vot tu aitempt a deBnitive
cetimate of the normal value of the post-war rupee s the provess of adjust-
ment was in any case bound to be slow, and the recuirence of bud seasons
has prolonged the period ol obscurity. The standard I use may be stated
in ecncrete form as 12§ ser of wheat for a rupee in the country between
Agrs and Lahore.
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not Leen able to find an account of the introduction of this
product into Western Eutope. A Blne dye was required hy
0 wooilen industry, which oceupied so pronunent a position
in that reion, and coiginally the need was met py the use of
ward: but towaeds #7 o elose of the sixteenth century woad was
giving pluce to indigo, and the struvrle between the two dyes
t‘\()l\' ed 1taelf lareels info a question of the price at which the
Indian prodict coudd Le obtained, The Portuguese carried’
indign 10 Bisbon in moderaie quantitied, and the prospects of
the trade were such us to induce the king of Spain to
nwnopolize 1t in the vear 1537 the result of this step does
not appear to be on record. hut the pgures aleeady quoted
show that the export was oniy 20 cwt. 1 1602 and 340 ewt,
in the following vear. T have [ound nothing to indicate the
ultimate destination of these Portuguese exports ; I suspect
that thew were mainly used in the western Mediterranean area;
but even if they were earried northward, there is no doubt that
at this tune the standard of price and quality in the London
market was set by Aleppo rather than Lishon,  The tendency
to relor to the Aleppo standard i3 obvious in the early English
carrespondence © in 1609 a factor was chosen by the Company
for his expert knowledge of ** indiygo, silk, and other Turkey
gaods 7y a few veurs luter another [actor reported that his
purchuses in India were “ as good as ever T saw in Aleppo 7
ard when Thomas Mun set out to calenfate the value of the
Company's trivle with India, ke took the Aleppo price as the
basis of his estimates, The figure of 4s. 1d. a pound uzed by
him would represent something like 8+ in London, and this
price was in fact ruling for the produce of Northern India in
the vear 16090

Whatever the original source of supplv. it is elear that indigo
wis the concnodity cluefly sought by the first Europuan

! I have becn unable to trace any sutherity for the common statement
that the use of indico was prohibited in Enpgland during the tirst half of
the seventeenth century, and it appears to be negatived by the fact that
patents for processes anvelvirye its nae were being granted af this time.
Mr, Willion Foster conjectin - that the atetyment may huve arisen out of
a cenfushon between indige and anuther dye, logwood, the use of which

wud i fact prohibited by Parlisment.  (Journal, floyal Saciely of Arls,
LXVL in2)
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buyers in India. The Dutch factors who reached Surat in
1601 wrote of it as the wost important local product ; their
successor van Deynsen was arranging to huy indizo in the
year 1607 ; the repart -ent home from Surat by Willam Finch
in 1609 gives indigo the place of honour among possible
exports ; and the instri~tions sent out from Ergland by
guccessive fleets furnish ample proof that at this time the
Company relied more on indigo than on anything else for the
developmeni of the Indiontrade.  In Sir Thomas Roe's phrase,
‘it was the * prima commodity.

At this period the crop was widely grown in India, and we
hear of produetivn ©t various places in the Gapgetie plain, in
Sind, in Gujarat, in the Deccan, and alor: the East Coast;
but as a rule the product was intended for local consumption,
and exporters at first recognised only twe commerciad de-
scriptions—3Sarkhej and Lahori.  The town of Sarkhej. which
lieg a few miles from Abriadabad, the chief market of Carat,
was then an important ceutre of produetion, muach of its
pruduce being exported to the Persian Guif. Some of the
indigo known as Lahori came from the Gangetic dudb, but most
ol it was the produce of a stsall tract of country near Biina,
or Bavana, lying about fifty 1les south-west of Agra, and
now within the limits of the Bharatpar State ; it had for long
been exported by the overland route, and had acquired the
name of Lahor in the Aleppo market fromn the fact that the
caravans were wade up in Lahore. The indige produced in
the neighbourhood of Biana was adapted to overland 1transii,
being comparatively pure, and 1t is often spoken of as *“ round ™
from the fact thai it was made up in bLall:. The Sarkhej
product was prepared in the form of cakes, and is spoken of
as “flat”; i*s distinguishing feature was an admixture of
sand, so that about three pounds of Sarkhe] werr equivalant
to two of Lahori.  The Court Minates, however, contain rome
indications that the use of “round ” indigo in England was
in =ome cases attended by technical duficulties, and this fact.
aleng with the distance of Biana from the coast, suiiieed to
put the two kinds on a fooeting of substantial equality so far as
sca-transport was concerned ; Lahori commanded the hizher
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prive in Furope, but if cost more to put on the market, aud
the vartarion in Iudian jrices was the principal factor in de-
termining the quantity of each brand to be exported in any
partivular year.

Fareizu buyers then looked in the first 1nstance cither 1o
Alinadabad -r to Biana.  We find Finch buying 1o the fateer
warket 1 1670, aud Withington at the former threa vears
buter, while the Dutch, who arrived in Surat in 1616, were in
1518 soking indivo in Agra. and theaeeforward the two
rravkets were famibiar to the factors of both nativns. The
cargo sent to Londou in 1019 consisted, a8 we have seen,
chiefly of indigo. and about three-fifths of in (by weight) came
from Sarkhej. wz.inst two-fifths from Biana. Fxports from
both piaces conunned throughous the rest of our period,
but the dye was hought alo at various other centres, the
Duteh being expeciallv active in the scarch for possible sources
of supply. The Euglish bought sorue qu(mtiriea in Sind after
the vear 1636, whiic in 1643 the Duich wers buving in the
Decean countrv above Yengurle. and they atteinpted without
much suceess to proeure supplies in Chittugong. but their
chiaf ¢nterprise was the development of export from the East
Coast A early ag 1613, before the Dutch had sccured access
to Gujarat or Biaua, stress was laid on the importance of
Masulipataim us u source of supply . the cargoes frown this port
enmtoerated n Appendix B include from 630 to 1000 cwi. of
indigo, and exports on about this scale were maintained for
many vears; but throughout our perind Qurat remaine! the
principal port of despatch. English exports from the East
Coast were not important in these vears,

Tt bas been said above that the consumption of indige in
Western Evrope waus mainly a question of price : the following
figures will give an 1dea of the change resulting from direct
imiportation : 1

! The fizures in the text are taken from Mr. Willism Foster’s paper in
Journal, Ko il Society of  drts, EXVE 1282.3. The very low yeice of
Coromandel indige 8 poteworthy @ the fact that produce of auch & low
grade coald be handl o wreercially may he cxplained by the absenece

of high charges f:r land transport, a8 it was grown in villages near the
seaports on the BEast Coast.
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PricE oF I¥DIGO feEr Pour~p) Iy THE LowNpoN MARRET

Perlod. Biana. Sarkhej. Sind. ‘ Coromandcl
1

5. d v d e d | e 4

S .

c. 1609 8 0 5 0 Not on the market.

£620-30 5 6o 4 0to - '

6 1 3w ] T .

o 1645 4+ 0 3 4 I 34 1 1 3

|
. 1835 . ., B 0 4 0 i . 1 5%

The drop sbout 1646 is attributable to the disturbance of
the n.erket caused by the civil wi: in Bnglend ; evaduding
this period, it will be ceen that the effect of the direet trade
was to reduce the price of Bilana indigo by 23 per cent or more,
with a scinewhat swaller proportionate reduction in the case
of Sarkliej, and the difference sufficed to produec v large
increase in consumption. The direct imports to Lisbon in
1602 and 1603 werve, as we have seen. 20 and 940 ewt.
respectivelv. In 1619 the imports to London exceeded 4300
~ewt,, while over 1000 cwt. reached Amsterdam in the: year
from the East Cuast. In the next decade the Knglish ships
rovried less, the standard of the vears 1625-28 heing from 20009
to 2000 cwi., but by this time the Dutch were husy at Surat
as well as Masulipatam, awl. though figure: for their trade are
not availaple. o is probable that on the whole there was an
increase rather than a reduction in the Lotal quontity exported.
Tassing over the vears when the trade of Gujarat was dis-
orgawsed owisg to the famine, we find that at the end of the
rext decade Enolish exports show a further fall, the invoices
alrecdy swmmarised showing 1480 cwt. for 1638-39, and
barely 1000 ewt. {for 1640-41 ; but here again the fall in F.nglish
trade was more than counterhalanced by the expansion of the
Dutch. The figures of their trade during those particular
seazons are not avallable, but their indent for 1639 was 3400
twt.; in the calendar year 1611 thev exported to Batavia
over 4200 ewt.; and in 1612 they handled the ro.aarkable
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quantity «f over 8000 ewt., a figure which appears to mark
the almivation of the trvie.

A few fgares exivicred from the Fugtish invoices of this
rernad oy beoghhen to Hustrete the offeet of variations in
prices on the semrees frond whieh indige was obtained 2

- " foAveraee Prive in Kupees per
Lot o oWt E W paid an the s
Soure, U - .
; ' i : 1
1 163n- 1 tllii,‘.uk-lfl CeAn-4 : 1639-y. | JGEHEE TIP3
VU S [ [ S, e e
| : ' | : !
+ Tinna 335 ol ‘ LENPR {1155 933 TH-4
i
! H i
i Sen i Dogige | i ol oses 5811 566
I . ' , l

It will L poticed that in the first vear the price of Sarkhoej
indiwo wag abrogmally high, very dittle below that of the
supeclor quailty o it wodkd have been better to buy in Biana
during this season, but the gk Jevel of prices in Guiarat
secis to have tuken the factors by surprise when v was too
bite to aitor therr arrangements. Ia the next vear the price
of Suriche) fell heavily, and the bulk of the consigrment was
bought there; wime w1630 the fuwl in price extended to
Biana, aud 1¢ {oetors were this enabled to comply with the
Company’s wizhes by dospatehing a Jargely inercased supply
of thearrerior qaality.

Flie Tt Aveanre of our perind is marked by 2 great decline
in the antity of indigo exported. 1 haive not found complate
fyures fur the Duzen trade Bicany of these vears, but individual
consignments were smaller Hhan previously, the commodity
i3 toentonaed i fewer carge asts. and ¥ ihink there can be no
doubt that their exports were substuntially teduced.  As
recerds the Frsdish trade, we fnd that the commodity eom-
wanded Fdespioabie rates ™ abaout 1649 she Company was
disvourayring snpydies in 1651, and asked for only 200 bales in

UThe exparts f 1633-30 included alvut 35 owt. from the East Coast,
which, added o the Ggures mthe tables give the total, quote: wbosve, of

T4 vt for thi- s, Nooindi
the two follewing sewsons by e Bo
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1653 ; under the influence of a largely expanded capital, the
indent for 1658 was raised to 800 bales: but in 1660 the
cuaatity reguired was small ani the price strictly lmitea?
The decline was not dur to reductiou in the European demand,
but rather to the competition of supplis from Amertica,
which was destined eventually to bring the trade from India
te un end.  Tndigo was reaching Spain fromn America al least
as early as the viar 1587, snd a targe consignment is rerorded
in 1628, Five years later we hear that a supply had reached
London from Guatemals, while in 1545 we find the Euglish
Company wssuing vrders fur a reduction of the export from
Surat on the ground that the West Indies were producing
Iarge quantitics of the dve, whicl, it is important to note, wus
better mnade thun that which came from India. These
competinurs had an advantage in distance as well as in
manufacture ; the Tndian trade, after fluctuating for o time,
shrank to smuall diniensions, and came to an end in the vear
1729, to be re-established subsequently in other parts of the
country ®

Even in its best days the trade in indigo was oot carried
on without difficulties and drawhacks. In BEurope there was
the {ull in prices to which reference has already been made,
while in India accidents of season, interference by the
authorities, and the tendency to adulteration all required to
be taken into serious account.  As to the arcidents of seazon, it
is sufficient to mention that in 1631 the Guj.rat supply was
entirely cut off as a result of the great famine, while the Biana
crop was spoilt by excessive rain in 1621 and again in 1640,
was destroyed by locusts {or three seasons about 1625, and

! The nsual net weight of a bale of indiys was ~hut 220 1h, for Biana
and 150 Lh. fer 8arkhej, so 1liat the indent of 1453 would represent ahout
400 ¢wt. ot most.  Of thaindent of 1858, half was Lahon and half Sarkhej,
80 the total weuld be a dittle cver 1300 cwt.

¥ 1t i perhaps worth mentivning that the Duicn had already made
ciinets to supply ndigo trom ther jarts of Asia, {r... Siam, Furmosn, and
Java.  Various entries in the Dagh Register (e.q., May 20, 164t Novemnber
14, luii, December I, 1643 show that the two {oruler countries jroved
disappointing ; I have found no record of positive resuits in Javs during
our period, but the dye was already manufsctured in that island at the
dat. of the first Dutel voyage (Houtman, 1. 122,

I
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was much damaged by drought in 1646, Official interference
was a common source of complaint. In 1618 a Dutch factor
repotted that the Governor of Ahmadal.ad had demanded a
lakh of rupees from the industry before he would give per-
mission to start the aunual manufacture.  1In 1632 Sfhahjahan
granted a monopoly of the trade throughout the Hmnpire,
which brought husiness to a standstill for the time. Tn i644
opyressive government in Sind had lett the people  neither
v.ill nor means ” to grow the crop.  In 16147 we read of & new
custom 7 at Ahmadabad, nnder which the “indigo men ...
bought their Liberty to sell their commodity 7 ; and various
other instances could be cited to show that the production
and sale of indigo was regarded as turnishing an opportunity for
administrative exploitation.  Lastly, the pructice of adultera-
tion was widely prevalent, particularly in Gujarat.! where the
amount of sand added in mavufacture appears to have varied
with the demand for the commodity. 1n 1640 the factors at
Surat wrote that a consignment had beca * basely sophisti-
cated,” and that it was difficult to check the practice while
comrpetition amoug buyers was keen: the Governor of
Ahmadubad had. however, taken the matter up, ani had
impoged the penalty of death on any one detected in adulters-
ting. A temporary huprovement was recorded, but fresh
oficial action was required 1n 1645, and Jed to a serious decline
in production. while in 1650 extended buying by the Dutch
resulted in an unusual amount of fraud. The force of the
objection in Furopean markets to this practice can be realised
if we rememnber that expenses of transit were more than double
the prime cost ; but oflicial control was spasmodic, and there
scems to be litsie doubt that adulteration was one of the
factors which contributed to the eventual loss of this valu-
able trade,

In order to form an idea of the Lenefit derved by India
from the increase m the eonsumption of ndigo in Western
Europe, it is desirable to arrive at an estimate of the pro-

b Adulteration was by no means unknown in Binna, {or Pelsgrt (f. 4)
enters into minute dedails regarding the vreeautions to be taken by buyers,
but it dues not secm o have been un open scandal, as it was in Gujarat.
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portion borne by exports to the total production. Arough idea
of rhe production in the chief exporting areas can be formed
from esthinntes given {rom time to fime by the factors enpared
in the trade.  The yicld of the Sarkhe) product was estimated
at 8000 maunds (of 33 1h.) in 162%, which seemns to have benn
a somewhat unfavourable vear, while in 1634 the quautity
cxpected was 9000 maunds.  In 1638 39 & factor speaks of a
general report of 40,000 maunds, 1t I take this to be loose
and exaguerated : ! in 1641 the Duteh estimated the yield as
12,000 maunds (37 th.) ; and in 1641 the English est'mate was
GO0 mavnds, of which one-sixth was required for local con-
sumption, and thie Duteh and English requ