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PROCEEDINGS

OF THE

FIFTH SESSION

OF THE

Indian Industrial and Commercial Congress
HELD AT MADRAS.

—— Y
FIRST DAY
Thursday, the 29th December 1927.

e —

The Fifth Sescion of the Indian Industrisl and Commereial
Congress Commeneed its sittings at 12 noon on Thursday, the
2%th December 1927, at the Pachaiyappa’s College Hall, Mairas,
Delegates representing all important Indian Chambers and
Asscoiations of trade. cominerce and industry in India were present,
prominent among them being: Sir Ibrahim Rahimtools,
E.0,8.1, C,1 E., (President-Elect of the Session). Sir Dinshaw
M. Petit, Bart, Mr, J. K. Mehts (Qeneral Seeretary). Mr, D, P,
Khaitan, Mr, B, F. Madon, Mr. Narottam Morarjes, Sheth
Walchand Hirachand, Mr. W, C. Bannerji, Mr, Jamshed N, R,
Mehta, Mr. R, C, Pandit, Mr, Jamal Mohammed Saib. Mr Jayanti-
lal Amrutlal, Mr. R, H, Gandhi, Mr. 8, P, 8. Ayyar, Mr, N, W,
Gurjar, Mr, Sri Krishnadas, Mr, Haridas Laljee, Mr. M L.
Dahanukar, Mr, R, K, Sidwa, Mr. Mowjee Govindjee Sheth, Mr, D,
8. Erulkar, Mr. S. N, Hajee, Mr, G, Narasimbam, Mr, M, P.
Gandbi, Mr, N. Sen, Mr. Fakirjes Cowasjee. Mr, Umashankar
Dikshit, Mr. H D. Jaesni, Mr. Vidyaeagar Pandys, Mr M. K
Srinivasan, Mr. R. C. Sohoni, Mr V. P. Lalan, Mr C. M. Kuthari,
Mr. C. Rejsm, Mr. T. V. Santhanam, Mr. C. Abdul Hakim Sahib,
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Mr, B. Sitaram, Mr. Sankalchand G. Shah, Mr. M. A. Master,
Mr. M Mohamed Ismail and Mr. C, Gopala Menon.

Besides Sir M, Cb Muthiah- Chettiyar, Kt.,, Chairman and
several cther Members of the Reception Committee, amovg the
dietingnished visitors were; The Hon'ole Mr. Ramdas Pantuls,
The Hon'ble Mr, G. A. Natesan, Diwan Bahadur T. Rangachariyar,

Sir Annamalai Chettiyar, The Rﬂjﬂ of Panagal, Mr K Natarajan,
Prof, N, S. Subba Rao.

The proecedings commenced with the delivery of the
welcomo address by Sir M, Ct, Muthiah Chettiyar, Kt.,
who, in welcoming the delegates. to the Madras Session
of the Congress. saidi—

Fellow-Delegates, Gentlemen

I esteem it & proud privilege to offer to you all, on behalf
of the Reception Committee and the Indian Commereial
Commuaity of South India, & moat hearty welcome to the fifth
.seasion of the Indian Industrial and Commereial Congress. In

“inviting you to undertake the heavy work that devolves on you
I must confess to a sense of imperfection in our hospitslity to
you, and Ihope you, io the abundanes of your generceity will
‘overlook it. But ;I am happy you are all in this City at a time
when a series of All-India Coulerences are being held. In faet,
Madras presents to-dsy a miniature of this vast.continent, in

- whieh we aretrying to chalk out the different avenunes of progress
for the politieal, social and esonomic advancement of our country,
While the heart of India is thus throbbing in this City at the
present moment, I hope I would not be ascused of uniue par.ia-
‘lity if I characterise the Industrial and Comuereial Congress as
the motive power of the country’s uplift 1 so far as the economie
‘potentiality of & nation is the bedrock on which the political and
sooial aspirations of its people can be best built, snstained and
strengthened. (Hear, Hear).
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" The question has been frequently asked,  Whore id
the true economic veice of India heard?® Thanksto the exertions
of the leaders of the mercantile community in all the provinees
for which no emall shars of eredit is due to Sir Dinshaw Petit,
Sir Ibrahim Rahimtoola, Sir Purshottamdas Thakurdas, -Lala
Harkishen Lil, Mr, 3D Birla and others, we are nawin &
position to say that the Federation of Indian Chambsrs of
Commeres, though as yet in its infancy, has already begun to
give au unequivocal answer to it, :

At the present stage of our political and economic evolution
it is a matter of supreme gratification to contemplate that the
Indian Commercial Cemmunity has the unique advaaotage of
being free from all religious and communal troubles that have
been besetting our politicsl progress. If the Iudian merchent
snd the Indian manmufacturer are not agitating over those
religious sand communal problems, it is because they have thd
good sense not to sacrifiee the welfare of the sona of the s0i} ab
the altar of vested interests. You wi]l recognise that those two
problems are not capable of an abrupt solution; but we bave,
nevertheless, to bear in mind that our progress in that direetion
will necessarily bs acoelerated or retarded by our susesss or
failure in the endeavour to establish a national and responsible
government. It is in that aspect that we pusinessmen have to be
conesrned about ths communal diseard breaking out now and
then, - It is, therefore, with desp sympathy aud goodwill that wa
look upon the propossls for unity sonferencis mad: by the
leaders of all parties, The leadera are certsinly actuated by
the sineerest of motives but the great difficulty is to carry the
rank and file with them ; and in this, so far thsy havs oot sué-
ceeded in any appreciable measure. And therefors it is a matter
of great relief and pleasnre to know that His Excellency Lord
frwin has been making in this behalf sincere att-mpty to give na
‘the bencfit of bis exalted and influentis] position and maturs
‘experience. I venture to suggest that every ome ia the-couatry,
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itrespoetive of party prejudises and politiea] predileetions, will
rally to the oall of His Excellency if he proposes to eall & confe-
rence of leaders of all shades of opinion for urging in the name of
humanity s peaceful settlement of those vexatious questions.

I bave now to refer briefly to certain new activities of the -
Commerce Department of the Government of India. Both Sir
George Rainy and Sir Geoftrey Corbett deserve cur thanks for
insugurating an elaborate enquiry into the problem of road deve-
lopment in India. It is to be hoped that under the able gnidance
of Sir Geoffrey the Hoad Development Committes will draw up a
ecmprehensive scheme for the tonstraction of arterial roads which
alons can fully develop our interna] trade. I cannot pass om
without paying s complimentto Sir George Rainy for the promp-
titude and sympathy with which he has been bandling trade dis-
putes, and for the more liberal outlook which he has brought to
bear on Railway administration, as is evidenced by hia address
at the Jast Railway Conferencs Association in Simla, in which he
held out hopes, among other things, of infusing a new epirit
sod of further Indianieation of the Railway Services, With the
eympathy and goodwill that he at present evinees, I hope that
Sir George's tenure of office is bound to be one of efficient; zervice
and friendly solicitude for Indian interests ; and I have no doubt
but that he will never find problems wanting to put his hands to,

I may, however state that, broadly speaking, trade conditions
ate steadily improvicg and the Commerce department will bhave
an easier time than in the last few years, As far as this Presi-
dency is concerned I might say that trade is8 improviug on the

.whole, The exports of tapned hides and sheep skins have been
- keeping a high level, equally with the inereased production and
exports of groundnuts, But on the other band, the production
and exports of raw cotton have not kept pace with the general
improvement, though, however, the prospects hava been bright-
.ening of late. There is a great deal that can be done to ineresse
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our seasborne trade by encouraging, with the help of the shipping
companiss, the direct import of certain goods which at present
come through other ports. It is also a watter of deep’ concern
how rapidly foreign products like American cotton and tobaceo
and Continental dyes have been vusting indigenous producs in
our own market, The tanning industry has bardly recovered
from the post-war depression when the Governmens has come
down upon ib with ths threat of the removal of the small export
duty of 5 percent onraw hides and skins, The Railway administ-
ration in becoming increasingly top-heavy and thers is no prospact
of an early reduction of freight so long as our inland navigation
ia neglected and cosstal shipping is virtuslly monopolised, vnless,
of course, Government enter more singsrely and sympathetically
into the spirit of the principle of ‘state management.” More
than anything else what is required at the prssent moment is the
expansion of Indian Banking aud Insurancs on sound and safe
lines to secure our trads and industries from undus stagnasion.

Gentlemen, s very heavy agenda awaits you with a
meries of complicated draft resolutions demanding your
very careful consideration, The varions Chambers and Associa-
tions in India and Burmsa bave so readily responded to our invi-
tation to take part in this Congress and bhave forwarded to us
resolutions embracing & variety of subjects, I dare say many of
them sre hardy annuals ; the only reason for their re-appearance
on this sgenda is that the Indian Commercis] Community is still
beset with those problems while the Government have not cared
to be impressed by them at all. The important subjeots for dis-
cussion are those of transport including the reduction of railway
freight, the ereationa of an Indian Mercantile Marine, and the
development of inland waterways and road traifie. An equally
important question is that of tha encouragement of indigenous
industries through the help of the Tanff Board, the various pro-
vineial Boards of Industries and Industrial Banks. The various
duties on importa and exports, the income-tax and the supertax,
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and the monetary and banking systems will also come up for
your eareful sarvey and r-eommendations,

But of all these snbjects 1 wish to refer in particular to the
Reserve Bank Bill, It is perhaps the most importsns piece of
lagislation introdueed in the Aesembly during the year. All
competsnt stndents of Indian esonsmice have admitted and urged
the necessity of India baving anindependent Central Bank for
the sound management of the country’s currency and credit as
well as for fostering indigenous banking, Such an inatitution is
of paramount impo: tance to us, especially, as I have stated, for
the reorganisation and development of our indigenous banking
system. It is therefore really gratifying to kaow that ths
Hon’ble Sir Basil Blackstt took the initiative in this important
metter {o give India a strong Central Bunk before laying down
the reins of his offics, and it is equally surprising to note that at
& most interesting stage the bill was postponed under pressure
from the Secrctary of State for India. Unfortunatsly hia
attempts have aroused a great deal too much of controversy
which is likely to prejudice our prospects of obta.ning a Central
Bank at an early date, As you are aware, there have been
uttered weighty pronooneements in support of both the Share.
holders and the State Bank schemes. The [ndian Commercial
Community has made its wishes pretty well-kuown with regard
to this question and the Joint S=leet Committee has expressed
iteelf in favour of that view, Sentiment apart, and viewing the
question strictly from the standpo:nt of economies, there
is a great deal to be said for the promotion of a Central State
Bank ; and if Sir Busil Blackett will guarantee such a
bank with absoluts independence, I feel it will be then
the duty of every ome of us to give all possible assistance
to Sir Basil for placing the Bill on the Statue Book sere
long. You, gentlemen, will have ampls opportunity dering
tbia Session that is now opening to express opinions with
regard to this most important national gquestion, Let
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s endesvour %o arrive at a unanimous conclusion on the
points at issue and leb me hope thst the proposed
Bank is not going to be a mere duplication of the
Imperial Bank, y

Gentlemen, I have conveyed to you briefly what yon
have tc¢ do and I weloome you sgain and request you to
forgive the shorteomings in  our  catering to your
comforts and convenience. I, bhowever, feel you will
have an interesting time during the few days ol your
stay. In snother part of the City tbe Indian National
Congress has been holding ite forty-second session under
Dr, Ansari's guidance (cheers); and & splendid exhibition of
Indian arts and erafts is also being held; the social
reformers of India have met at another place and they
have passed resolutions for the eocial uplift of Iudia and
her depressed classes; and there is in our midst .the
Youth Conferense which is & new feature of onr publie
activitien, There are other equally interesting functions
and activities like tha Musie Conferencs, the A}l -India
Muslim Edueational Conference and sc on, all of which
having their respeetive value in the regeneration of
India, I hope and trust, will give you an enjoyable
time.

With these words I ones more bid you, brother
delogates, a cordial weleome to this prossic old City;
and it remains for me to request you to proceed with
the election of your President for this, the Fifth Session
of the Indian Induscrial and  Commercial  Congress,
Permit we now to esll uwpon Mr, D. P. Khaitan to
move the resojution regariing the election of the
President, ¢(Cheers),

Mr. D. P, KHAITAN (Indian Chamber of Commerce,

Caleutts) in proposing SIR IBRAHIM RAHIMTOOLLA, & 0. 8,
1,C. L &, to the Chair, said :
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Brother Delegates, Ladies and Gentlomen, it is,
in fact, a great homour done to mas that 1 should have
been ealled upon to propose Sir Ibrahim Rahimtoola to take the
Chair at the deliberations of this Congress. Although thisis
the fifth session of the Indian Industrial and Commersial
Congress, really speaking, it is the first one that is being held
under the auspices of the Federation of Indian Chambers of
Commerce. You, Sir Muthiah Chettiyar, have referrad to the
acousation often made ** where are we to hear the voice of India
in economio matters,” and you, Sir, have justly pointed out that
it is the Federation of the Indian Chambers of Commercs that
is the body which voices unanimously the opinion of Eeonomic
India. Formerly, there might have been some justification for
our opponents to say that there was no one organisation for India
which eould voice Indian opinion on economic matters But since
the inauguration of the Federation of Indian Chambers of
Commesrge, under whose auspices this Congress s meeting, that
accusation oan no louger bs put forward against us. We are all
aware of the great respest with which in certain quarters the
reeolutions passed by the Associated Chambers of Commeroe
are held. Let me hope and trust that in future s the Associ-
ated Chambers of Commerce have the courage to think that
whatever they say and give ther opinion upon will be followed
and acted upon by the Government of India, so also will the
resolutions of this body carry the respect nnd confidence of our
Indian politicians (cheers), If the European Chambers of Com-
merce rely on the suppord of the Goverumeont of India, we have
sn equal elaim on our politiciana for according to us an equally
good amount of support. Only recently I have had a talk with
one of the foremost leaders of lndia on this question, and he
said that thers was no reason why Indian politiciana should not
give their unstinted support to the resolutions passed by this
Congress after due deliberation, sc that the interests of Capital
and Labour, of industrialists, middlemen and eonsumers might
be properly adjusted by joint eonsultation aud be put forward in
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the name-of the Indian Inda strial and Commereial Congress. 1
have no doubt that my bro ther delegates will see to it that the
resclutions passed by thia Congrese are of a responsible nature, #o
that our politicians can have no difficulty and no hesitation to
give them their unstinted support, and then the Government
will have to think twice befors rejecting or disrespeeting the
resolutions passed by us

Over the deliberations of such a body, it is necessary that &
man of very ripe experience, catholic temperament, and wide
knowledge should preside, and I cannot think of a more suitabls
person than our eminent fellow eitizen, Sir Ibrahim Rshimtoola
(loud cheers). He is sound in Economics, he is catholie in his
views, ha possesses vast and versstile experience, which has won
for him the position which he oetupies to-day. Fle has passed
through various stages of life. And it is & man of this naturse
that is essentially required to preside over the deliberations of a
responeible body like ours. The work that he did ay President of
the Indian Fiseal Commission—1I bslieve he was the first Indian
President of a Commission appointed by the Government of
India—has deeply endeared him to our hearte; the work that he
did as President of the Bombay Lsgislative Counail and the im-
partial manner in which he dissharged his responsibilities proved
to us how gapable he is as President of & responsible body. You
all know him as well aa I do. Some of you know him much
better than I. But to know him closely is to love him moare
dearly (cheers), I hope, gentlemen, you will unanimously and
enthusisatioally pasa the resclution that I am plasing befors you,
namely,

That Sie Ibrahim Rahimtoola be elected to preside
over the deliberations of this session of the
Congress. (Cheers).

Mr, Jawal Mohammed Saib (Southern India Skin and Hides

Merchanta’ Association, Madras) in seconding the resolution said:—

(entlmon, I have very great pleasere in seconding the
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resolation #o ably moved by Mr. Khaitan, Sir Ibrahim Rahim-
toola is & very well-known personality, and he needs no introdue-
tion from me to you. He has hsld very high official positions,
and both his official and nonm-official experience is entitled to
cocmmand our great respeet and admiration and we are very
fortunate in having secured him to preside over this seasion of
the Congress (Cheers).

Mr. W. C. BANNERJEE (Indian Mining Federation and
Bengal National Chamber, Caleutta) in supporting the resolution
said :

Fellow delegates and Friends, I consider it to be a pleasure
and privilege to speak on the proposal to eleet Sir Ibrahim
Rahimtoola to the Chair of the Congress. India eries aloud for
industries other than the universal but insecure industry of
Agriculture which depeuds on the eapries of the elouds; but our
educated men—Indian plutocrats—generally do not listen to that
cry. Their placid slumber isseldom disturbed by disquieting dreams
of the responsibilities of wealth, and they prefer to follow the
plain but pleasant path of service of the profession which eannot
enrich the peopls or provide employment to hundreds and thou-
sands ip these hard days of snemployment. Sirlbrahim has besn
8 Mombar of the Executive Countil of the Gevernor of Bombay
and a President of the Bombay Legislative Council, but it is not
as an official or a semi-official that he rests his claim on our admi.
ration and attention. It isas a mershant-prince that we wel-
come him and we ask him to be at the wheel of the Congress thia
year in the confident hope that ke will stesr us clear of all rocks
ahead to the port of suceess (A pplauss). '

With these few words, I support the resolution whieh wasd
80 atly moved by my friend, Mr. Khaitan (Cheera).

Mr. RANCHORDAS H, GANDH] (Burma Indian Chamber
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11
of Commerce, Rangoon), In supporting the resolution. said:

Gentlemen, 1 have very great pleasurs in further supporting
thia resolution. Perhaps many of you are aware that in the
0ld days when the Imperial Legislative Assembly was called the
Imperial Legislative Council, it was Sir Ibrahim Rahimtoola who
locked at every question from the commercinl point of view as &
staunech nationalist would wish those questions to be viewed. It
was be who as Chairman of the Figeal Commission wrote a very
strong minnte of dissent on what is called Imperial Prefercnee, a
legal way of robbing India of her due rights, Sir Ibrahim stron-
gly opposed that proposal. In the same way, as a staunch natic-
nalist he took up his cudgel on bshalf of India in the matter of
railway and other commereial questions that came before the Le-
gislative Assembly in those days when he was a member of that
Assembly. In him we have secured a cool, lsvel-headed and very
courageous leader, and we should thank ourselves for this good
fortune, There is a real combination of politics and comraerce
in him, whieh is badly needed in these days. With these few words,
I commend this resolution to your unanimous acceptance (Cheers)

Sir M. Ct. Muthiah Chettiyar: Ladies and Gentlemen, 1
take it thatitis your unanimous desire that Sir Ibrahim Rsbim-
toola should be elected (Cheers).

The Resolution was earried unanimously awmidst loud
&pplause,

Sir Ibrahim Rahimtoola K. C. 8. L, € LE, was then
duly installed in the Chair amidst vociferous cheere, and gar-
landed by Sir M, Ct. Muthiah Chettiyar.

Sir M. Ct. Muthiah Chettiyar, Chairman of the Re-
ception Committee, was also garlanded by Mr. C, Gogala
Momon,
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MESSAGES OF SYMPATHY.

Mr. C. Gopala Menon Hooy Secretary then read tole-
grams and letters of aympathy received from:

Sir Dinshaw E, Wacha, ET,,
Sir Purshotamdas Thakurdas, KT, M, L, A,

Mr. C. Raghunatha Rao Sahib, Director of Indus-
tries, Mysore,

Myr. V. Shanmuga Mudliyar, Sheriff of Madras, and
The Indian Chamber of Commerce in Great Britain,
London.

Presidential Address of Sir Ibrahim Rahimtoola,
E, C 8, LC L& at the Fifth Session of the Indlan
Industrial & Commercial Congress.

Sir Ibrahim Rahimtoola, then rose amidet thunderous
applause and delivered the following address:—

Sir Muthiah Chettiyar, Ladies and gentlemen, -

1 am most grateful to you for the high honour you have
done to me by inviting me to preside at this Congress of the
Commercial.and Industrial organisations of the whole of India.
I wish the distinction bad fallen on worthier shoulders. Iam
sensible of the responsibility to which you have ealled me and T
can only say that I will try to discharge this duty to the best of
my sbility. If there areany chort-comings, I hope you mll
extend to me your indulgence in overlooking them.

I should like to take this opportunity of congratulstisg yos

8ll, upon having organised yourselves into
a Federation of the Commersial and Indus-
tris] interests of India, Time wss when

QOrganisation of
Chembera,



18 42

people engsged in trade, commerce and industry believed their
work was done if they attended totheir immediate pursuite.
The larger vision of co-operativa existence hardly existed,
Oiroumstanaes have, however, changed and it is now reecognised
that it ie esgential for us to organise ourselves for the promotion
of our common interests. We have realised by experienes that
the formation of an organisation to watch the needs of trade,
commerce snd industry in India, is the only eflective way to
promote the economic interests of the country, and we have
renlised that it is part of our duty to devote a portion of our
time bo the common good of all. The response which this
Copgress has received is gratifying; but, I am sure, you will
all admit that a great deal more requires to be done to associate
with us all the representatives of the many and varied interesta
of India, so that the organization may acquire the power to make
its voige felt ; that commerce, trade and industry be organised
in every important city and town and that all questions be
ventilated not from thia platform alone but from cach centre of
organisation. Our duty to the Congress should be discharged
with such attemtion as would ensure the supcersful achievement
of our aims and objesta for the promation of the economic canse
of our motherland.

1 have made these remarks beesuse I have heard with regret

that in some quarters econemic interests are

’W‘i‘gie‘f‘f‘““' regarded as distinet as between Provinge
and Province, and there is a tendemoy to

introduce provinsial particularism. I think it is neceesary to
remember that the divieion of Indis into provinces is for
administrative parposes only, and that separate local administra.
tions do not mean any conflict of economic interests, It is
stated that the problems coming before the Indian Legielature
are sometimes visualised from the intereats of different provinees,
resulting in divieions deterimental to the real interesta of the
eountry. In public affairs we have more than enough of
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divisions and I earnestly trust that at least in the esonomic
sphere the wider - interests of India's prosperity as a whole
will be the guiding light of all our activities. ~(Hear, hear),

Every Indian is necessarily interested in the question asto
whether India has kept pace with the economie progress reached
by other coun tries in the world and whether the economie polisy
pursued by Government in India has proved really to her sdvan-
tage or to the advan tage of her rulers,

It ie desirable at this stage to trace the history of the indua-
] trial growth of Great Britain, When manu-

Britain's induatrial . .
development. facture by machinery became a practical
proposition, & great revolution in the
sphere of industry tock place. At about this time Kurope
became involved in the Napoleonic wars. For nearly two
decades these confliets continued. Britain's geographical position
provided against the direct interferemece of these wars in her in-
dustrial activities,. No warfare was waged on any part of Britieh
goil. This fact secured protection fo British industry at the stage
of itsimfancy,showing that Britain's industrial progress was mark-
edly stimulated by the indirect protection thus received. Thehis
tory of othergivilised nations also indicates the need of a protee-
tive policy for the development of industries and National wealth,
(Hear, hear.) Britain took full advantage of these circumstances,
developed her industries, trained her labour and supplied the Con-
tinental nations with their requirements of manufactured goods
At the end of the Napoleonic wars, therefore, Britain had made
great headway over her prospective competitora in the markets of
the cuntinent of Europe, She was farsighted encugh to realise
that there was nothing to prevent continental nations engaging in
manufacture by machinery for their own requirements and for
export to the rest of the World, S8he adopted two measures to
protect her againat this potential competition. She directed
her attention to the expansion of her Empire and the covsagnent
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widening of her markets and to the steady improvement in the
quality of goods she manufactured. She took full advaniage of
the experience gained and the trained labour which was available
to her. Side by side with the development of the industries of
various Buropean countries she developed and improved the qua-
lity and msintained the standard of her wares and succeeded in
sreating a market for superior geods throughout the world, This
process econtinued right up to the period of the Great War. Ger-
mapy had developed her manufacturiug activities to a great extent
and the problem of finding markets grew insistent. Colonial expan-
sion, both on the ground of inereased population and search for
markets, oreated such keen competition amongst leading Buropean
nations that it was probably the root cause of the Great War
which recently involved practically the whels of Europse. Itis
uot my purpose to say here anything about the political aspeet of
this War, but I should like to point out what economic effacta
resuited aas a consequence of it. The world depression which follo-
wed from the economic waste of the War was widely felt and the
better classes were mostly affected by it. The result was that
Britain, as supplier of superior goods, felt the effects of depression
very much more than other nations. British industries were larg-
ely affected with the resuli that unemployment figures of Great
Britain reached very high proportions. It is obvioue that the
setback in the economic position of Britain was due to her depen-
dence, to a large extent, upon the better class people in the world
as ¢onsumers of her superior manufactures. She was able to carry
on opon a reduced scale becanse the markets within the British
Empire still largely remained with her, though with inadequate
purchasing power.

I have reforred to the sdrantags in the wmatter of markets

) which acerued to Britain in consequencs of her
F““‘Ifd"i‘:f’ and wielding politieal power in a vast Empire. So
far ag the British Dominions are conterned, they
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are fiseally autonomous aud regulate their poliey primarily in their
own interesta, The benefit whiech sc¢srue to Britain from her
Dominions ig in the natare of such preference as they may from
time to time give toher, Withregard te other parts of the Empire,
sspegially India, whose political destiny she is controlling, she de-
termines the fiseal polioy applied tothem. The question is whether
the fisea] policy imposed upon India by virtue of politieal domina-
tion has resulted in Pritain's own advantage. I am emphatioally
of cpinion that if Britain had developed the resources of the vast
population of India consisting of 320 millions she would have
been independent of all other markets. A prosperous India would
have provided a market for superior goods to an extent which
Britain would have found herself unabls to meet, The result has
been that economie policy which she has pursued in India hae
reacted upon herself. Britain had in her Eastern Empire a
potential buyer of vast proportions but she grossly neglested its
possibilities as a purchaser of better class goods and is suffering
for it.

To try to relieve unemployment in Britain by manipulating
exchange may succeed temporarily; but it is sn expedient which
may prove of doubtful advantage for the future well-being not
only of India but salso of Britain herself. It is not possible ta
find buyers at seemingly cheap rates for any length of time,
when the economic foundation of the masses is affected thershy,

You are all aware that Britain seriously claims to hold this
country as a “sacrec trust” for the people of

+8aored Truet’’ Iddia. Lord Ronaldshay, sn ex-Governor
of Bengal, has reiterated this claim in a

recent spessch in the course of which he says :—“The small band
of merchant-adventurers who went outto India about A, D, 1600
with a charter of Queen Elizabeth in their poakets only intended
to carry on a lucrative trade with the East, and had no ides
thet they were Iaying the foundation of & Great
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Empire. I beliave that the Indies fell to the Englishman's
character and not to forse, ‘Thers has also besn an element of
chanoe, or, as I prefer to aall it, Providence. Britain appearad
on the stene when Indis was forn by Civil wsr, and her rulers
incapable of restoring peaece and order. Thus Great Britain
found a eclear field for the display of PBritieh character and
the present system in India has been graduslly built up
in tonsequenoce.

“Step by step British statesmen and their advisors have
realised that the presence in India of their country was not an
adventure but a mission. That they were not there to exploit
India of her wealth, but to hold it as a sacrsd trust for a people
who had fallen on evil times and that Great Britain was given
the task of assisting them again to their feet,”

in view of this claim, it becomes desirable to examine how
Disehnege of daty the “trustees” have discharged their duty
by trostess. by Iudia during the eentury and a half they
bhave been in supreme control of thia

conntry. This has not been the only occasion when responsible
poople in Britain bhave repudiated the charge of exploitation of
India of her wealth and have callad it & sasred trust for the
people of India. 1f Britain was a disinterested “trustes” animated
by an earnest desire to do its best for the peopls of Iudia
it would redound to her great eredit. If, ana reault of her long
trusteeship, there bad been s happy and contented India, her
assotistion with thie country would undonbtedly be regarded
as Providential, The question is whether Britain has proved a
disinterested trustee amd whether the long sssosiation of this
country with her in the eeonomic spkere has made the people of
India bappy and contented. The answer is supplied by the
following reply given by the Finance Member of the Government
of Judis in answer to an interpellation in the Imperinl Lsgisla.



18

tive Council in the year 1017, agricultural ineomes of epurse bsing
excluded :—

"¢ The Hon'ble Sir William Meyar replied .—

In 1915-15, the latest year for which satisties are avialable,
24,393 parsons, firms, efc.. paid income-tax on incomes between
Rs. 5.000 and Rs. 9,999. The numbsar of agsessees in 191316,
with incomes between Bs. 10,000 and Rs. 24,999, and of Ra.
25,000 and upwards, is not sepsrately known, as these limits
were not adopted for the elassification of incomes in the income-
tax returas prior to the currant year. The forms preseribed for
the veturns have now been revised so as to show these limits, but
the figures required by the Hon’ble Member will not be available
till some tims aftsr the closs of the current financial year for
which the new returns will be first used. I may mention, howe
ever, that 11,378 persous, firms, ete., paid income-tax in 1915-16
ou incomes of Re. 10000 to Rs, 29,999 and 2,986 on incomes
of Rs. 30,000 and over,”

That is to say. for a population of 240 millions in British
Indis, you have, excluding agriculture, only 2335 assessess whose
income exceeds Rs, 37,000 What a commentary this reply
furnishes on the real sconomie conditions of India ! Britain has
failed to realise that the purchasing power of a prosperous India
wonld be the envy of the world.

To any one who has taken any interest in the publig life
and of the country, there is only one
answer; that answer.is that Britain has
throughout been  primarily  conserned
with maintaining the Indian markey for her manufagtures.
Her political power has bsan ussd for the promotion of thie
object. The small band of merchaat adventurers who came out
to Indis we are told, intanded only to carry on a lugrative

East lpdia Co. and
the Crowu.
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trade. The political power which they aquired wae used by the
Eas: India Company for this purpose. It is true that in the
year 1858 the Crown of Britain took over the direct control of
the administration of Indis. The question ia whether in the
tconomic sphere any change took place by the assumption of
responsibility by the Crown, The power which was eentred in
the Direstors of ths Emst India Company was transferred to the
British Parliameat in theory, but in practice, the Seerstary of
State for India-in-Couneil bas merely taken the place of the
Board of Direetors of the East India Company. This Board,
now called the Secretary of State-in-Council, still eonteols the
fiscal policy of Indis and the British officials who are carrying
cu the administration of the country are required to carry out
the orders of the Board. A glaring instance of ths real state of
things has been recently furnished, Sir Basil Blackett, the
F.nanee Member of the Government of India with his high
finaucial reputation, was obliged to go to Eaglaad personslly to
rlace before the "Board of Directors” his views with regard to
the Reserve Bank controversy. The Governmsznt of India were
unsable, even by means of elaborats uss of telegraphic wires, to
persuade the Board to acceds to the constitution of .a Raszerve
Pank for India ss auited to the regmirements of the people of
India. What usually happons in cases of a Board of Directora
ofjoiupat.ock companies located in London with overseas {sctories
has happened im the ¢ase of & vast eountry liks India. (hear,
hesar), The overseas manager is called to headguarters to zatisfy
ths Board and the shareholders, who in this case are the British
bankers, that the poliey recommendsd ia the best in the interesta
of the Company, Can anything show wmore conclusively that
the ciaim of a “sacred trust” is mere eyewash and that PBritish
bankers, and manufacturing interests are predominsnt in
determining the poliey which it pursuad in this country? Britain
& governed by the ‘“Vote,” The banking and maanufacturing
interests command tremendous political power, by mesns of the

19
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#Yote” and Government who are kept in powsr by the help of
this *“Vote” cannot but surrender to the immediate demands of
this power. Mr. Baldwin's attempt to modify to a limited extent
the free trade policy resulted in the Conmervatives being turned
down at the polle. The poliey pursusd in these conditions ean
only be & make-shift policy for the time being, leaving the future
o la Micawber for something to turn np, It is blissfully forgotten
that something favourable may not always turn up. India finds
that the sacred truet is being discharged in the spirit of the
famous character, Sir Joseph Bowley, portrayed by Charles
Dickeng:~—

** Your only business my good fellow,” pursned Sir Josepb,
looking sbatractly at Toby, “Your only business
Sense of respon- 10 life 18 with me. You need not trouble
stbility yourself to think about apything. I will think
for you. I know what is good for you; I am
your perpetual parent. Such is the dispensation of an all-wise
Providence: Now, the design of your creation is not that yom
ghould swill and guzele, and asscoiate your enjoyments brutally,
with food.” Toby thought reraorsefully of the tripe— “but that
you should feei the dignity of labour. Go forth erect into the
cheerful morning air, and stop there. Live hard and temperately,
be reepeetful, exercise your self-denial, bring up your family on
pext to nothing, pay your rent ss regularly as the clock strikes,
be punctual in your dealings (1 set you a good example; you will
find Mr. Fish my confidential Secrotary, with a cash box before
him at all times), and you may trost to me to be your friend
snd father.”

' What mau can do, 1 do” pursued Sir Joseph, "I1do my duty
as the poor n:an’s friend and father;and I endeavour to educate
hie mind, by inculcating on all oceasions the one great moral
lesson which that olass requires. That is, entire dependence on
wyself. They have no business whatever with themeelves. II
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wicked and designing persons tell thew otherwise and they
become impatient and diseonteuted, and ave guilty of insabordi-
nate conduot  and Dblackhearted iagratitude-which is
undouctedly vhe case—~I am their friend and father etill--I¢ isso
ordaiced. [t ig in the nature of things.” (Laughter and Cheers.)

1 should like te aek whether Britain expects that Iudia will
put up with a poliey more or lese in this apirit.

Trade Poliny. 'The concern of our trustees seems to ba to obtain
all the revenues that they may require for carry-

ing on the administration of India and to sell to India increased
quantities of her manufactured goods. Britain does not appear to
have applied her mind to the development of the economie resour-
ces of this sountry. All that she has been concerned with has been
the immediate eale to India of inecreased quantities of her manu-
factured goods. She imposed apen Indis, I dare say in the cons-
cientious discharge of her “'saered trust” a policy of free trade,
to which, her own Dominions, let slone other civilisad nations,
refused to suberiba, I do not wish to imply that this wan a son-
sidered policy, begause if her statesmen had bestowed the least
consideration on the problem, they wou!d have clearly realised
how detrimental to Britain’s own economic interests such a policy
a8 applied to India was. In the yiolitical eonditions prevailing in
Britain, it seems, British manunfacturing interest exercises great
influence ; and that interest’s 1m mediate concern seems to be to
sell her gooda for the time being and allow the future to take
care of itself. This shortsighted policy hae, as already pointed
out, reacted upon herself and for the last three years the best
minds of Britain have been applying themselves to a solution of
the problem of upemployment which is but the creation of her
own indifferenee to the seonomic development of this vast country.
It in only statesmanship that can look shead and take measures
which are likely to engurs future good. 1t is a question whethar
the experience now gained will be niilised in the right direction,
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If even at this late ntage, the right policy is adopted in India,
the purchasing power of this eountry can increase to such an ex-
tent as to make Britain independant of other countries for her
markets.

That there is no exaggeration in this statement may be judged
from the development of the foreign trade of
Qrerscaa (tado of 5. b8 Asiati try, a8 compored bo
Indis and Japan. ban, an Aslalic country, f
India, 'The total value of imports into lndia
in 1915—16 was 150 crores, In 1924—25 India imported goods
to the value of 352 crores of rupees. In ten years, thurefore,
Indian imports increased by 133%. Japan imported geode worth
532 million yen in the year 1915, while in 1925 her imports had
increased to 2572 million yen, or a rise of 5007%. The total Indian
exports in 1915—16 were 199 crores, In 1924—25 they rose to
400 crores of rupees or a rise of 100%. Japansese exports in
1915 were 708 million yen, whila in 18925 they had reached 2305
willion yen, or a rise of more than 300% If Fapsn has been
able within a short period of ten years to develops her overseas
trade to thim extent. India has to be content.with what is in
comparison only & moderate growth. These figures may be
guoted in their rupee equivalents. Japanese imports rose from
66 crores. in 1915 to 321 erores in 1925 or within 3! erores of
the whole of Indian importsin that year, Japan witha populaticn
of 1/5 of that of India has within a short period of time reached
a level of import trade very near that of India. As regards ex-
ports, in 1915 Jaja pese exports were 88 crores of rupees against
Iudia’s 199 crores. In 1925 Tondian exports were 400 erores while
Juapanese exports had risen to 285 crores. If the poliey pursued
by the Japanese Government for the development of her trade
had been followed in lndia, there is no resson why Indian pro-
grese should not have been on the same if not on & lsrger scale.
Japan does not possess the same natural advantages as India
holde aud the potentialities of the growth of trade in India are
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far greator, provided the Government in India adopts a -poliey
pimilar to that followed by Japan.

Every civilisad Government in the world considsrs it its first

duty to raise the economis resources of ite

Appointment of people and increass its national wealth,
Commissiona, . .

[tia trye that some spasmodic offorte havs
been made by the Government of India to promote the economic
interests nf the country. They have constituted several commis-
siona to examine various sspects of this question, We have had
an Industrial Commissicn, a Raitway Commission, two Carrency
and Exchange Commiseions, one Fiseal Commission and now an
Agricultural Commission. The economic problem may bs sub-
divided into the subjects enirusted for examination to each of
these Commissions, but it is hardly possible toreach satisfactory
conclusions and earry out & broad economic policy by piecereaj
examinatione of the problem,

Apart from the mineral weslth of the land, agriculture provides
the main basis .of national income and in

Aﬂ';:;‘d“l::‘t’:; and  ghe words of the Aesociated Chambere of
Commeres of Britain, a eountry’s ecomomie

prosperity depends upon ohtaiming as far as possible all ite
supplies from its own soil and from its own factories. If the
peonomic problem of India is really the serious concern of the
British Government, it should be examined with a view to reash
such & goal. Agricultural produce and minerals supply materials
in a crude condition. The preesss ia not cowplass tiil the prodaet
20 obtained from the land is prepared for ready use. Agricultare
and industry are not two dietingu problems but are intertwined
and foru one unit. The supply obtained Irom the sail, whether
mineral or agricaltural, must be prepared for the use of she
people in a shape ft for suoh wse. Agrieultare, indnatey,
traneport, curcsnoy and exehange, and the fiseal policy shoald all
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form the subject of one or eimultanecws inquiry having as ita
aim and object the sconomic growth of India. Unlems this is
done in a 'serioue spirit and sofion {s taken primerily iun the
interest of India, the problems of Indian economics cannot be
effectively solved. You will observe tbat except in one solitary
instanse all the Commiseions appointed by Government have been
eonstitutad on the baais of a Europesn Chairman and Euaropean
majority. The policy suitable to bs applied to the eeonomis
problems of India is not determined by Indianabut by Britishers
snd it ie but natural that, with the training they have received,
they should visualise each problem from the point of view sa to
how it will affset Britain, Fiftsen yoars have slapsed between
the appointment of the lndustria]l Commission and the appoint.
ment of the Agrisultoral Commission, In addition to the time
involved in the sxamination by Commissions of the varions pro-
blems entrusted to their eharge, qonsiderable time elapses before
Goverament resch their degisionson the Report of such Com.
miesions, Everything must dopend upon the spirit in which
such recommendations aro accepted by the Govermment of India
and are omrried out in practics,

After persistant demsnds by the people of India for a change

of policy, the Fiseal Commision was sppoint-

l’olioyt looi protee- ed, The recommendation of the Commiasion

) for the adoption of & poliecy of Protestion quali-

fisd by the word *“ diseriminating” was adopted in 1922. No
ane with any semse of responsibility would advosate indisari-
minade proteotion. A protective policy adopted by any country
in always spplied witn euch diserimination as may appear suit-
akle from sime to time to its Government and its Legialature,
The very fact that a special adjective, not knownin ths economie
litersture nx & qualifisation, had to be applied in India shows the
hesitation of the British Government in subsoribing %o the poliey
of prosestion as accepted and encgessfally worked by all civilised
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nations of the world including British Dominions, Presumably
their conscientious scruples as trustees and not as the principal
suppliers of India's requirements of manufactured goods Jad them
to adopt this course. It is interesting to examine how this poliey
bas been worked by her during the five years that it has been in
operation. Take the ease of the steel industry, whose national
importance is reoognised by Lord Irwin, the present Viseroy of
India, and Lord Lloyd, the ex-Governor of Bombay, in their
Rook, * The Great Opportnuity ’ issued in 1918 in the follow.
ing words :—

25

* The experience of war has united opinion on at least one
point, and that is that industries eseential to the sequrity of
the country must be protected and maintained against foreign
competition by State astion. The attention of the public has
been particularly drawn to certain key industries whose necsssity
to war production made them the object of special attack by
Germany in the years before the War, Bat we believe that the
number of these key industries is in reality much larger than is
supposed and once it is conceded that the industries of the
Empire must in all their stages be so safeguarded as to ensure
them the utmost measure of developmeant, with the doubls objeet
of increased production and of self-protection in the event of
war, it will be found that little remaina of the old laissez-faire
dootrines of the nineteenth century.”

The Indian Steel Industry was the first to receive protee-
tion under the new policy. After elaborate exsmination by
the Tariff Board protection was granted #o it for a period of
three years in the firet instance. During thas period the extent
of protection granted proved wholly inadequate. The industry
was not able to pay the dividends dae on its preferred capital,
let alone its ordinary capital. It is needless to point out that
the ebjeet of protection is not merely to keep an indnstry alive.
The real basia of prot.ectién ie to develope the industry, treate
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imternsl competition and provide inereased avenuss of employ-
ment, If a protected industry is unable to pay a reasonable
dividend on the capital engaged in manufacture, it is futile to
expect that fresh capital will be forthooming fo ereate internal
competition. Protection has been extended to the industry for a
further period of 7 years but that is also on a basia which does
not provide any incentive to establish steel mamufacture in other
poarts of India, and to provide by internal competition that relief
to the taxpayer and the ultimate ecenomic advantage
to the country which a policy of protection is expected ta
pecure,

You must havo followed the eonmtroversy which arose on

the queation of protection te the cotion

Cotton indastry. industry of India and the halting measure

which wag the result. I is perhaps too much

to expect that Britishers in India will adapt themselves to loeal

conditions in the right spirit and to the right extent. They

bave been trained from their childhood in the principles of Iree

trade and they must find it difficult to adapt themselves to a

different policy suitable to Indian eonditions whieh will prove

benefitial not only to India but will be advantageous to Britain

herseif. I have already stated how the growth of rational
wealth will increase India s purchasing power,

You are nll aware that taxation in India wes substantially
increased as & result of the Great War,

Taxation and India slthough but & minor belligerent
Savings. associsted with Britain has had to bear addi-
tional taxation., Britain was one of the principal belligerente
and had to make great sacrifices to carry the war toa successll
conolusion with the result that her standard of taxation rose te
a vary high level. After the war it has been the oconstant en-
deavour of Britain and other western nations to reduce the
gxtent of taxation prevailing in their countries. Public opinion
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has been insistent and has had to be given effect to by demo-
cratic countries including Britaip, in which administration is
regulated by the voice of the people. Ia India we have not
heard of any mention of reducing the heavy burden of taxation
imposed upon this country as a result of the war. Taxation has
been raised in some cases to a point where the stage of diminish-
ing returms has been reached. This makes it evident that the
standard of taxation is in excess of the econmie capacity of the
people. It is an admitted fact that the economic growth of s
country depends upon the surplus savings of a nation. These
savings constitute the capital available for developmont of trade,
commerce and industry. If the State imposes taxation to the
level of diminishing returns and leaves practically no saviugs to
provide capital for development that country must slideon a
downward course in the matter of economic progress, The
vssentinl need of the moment is, therefore, a thorough inquiry
as to the standard of taxation maintaimed in this country.

I am prepared to admit that adequate sources of revenus
must be provided to enable Government to carry on the adminis-
tration on a satisfactory basis; but the extent of the burden ought
not to be beyond the eapacity of the people to bear it. There
ere two ways of solving the problem. One is to develope the

tax-bearing capacity of the people and the other is to apply judi-
cious retrenchment,

It has been argued that since the advent of the British, India

. . bas grown more prosperous and that it has
[nd;::’:, ﬁi‘;’:‘;:,‘n’_ “ more money now than it possessed before,
Assuming it is s fact that India is better off,

%0 far as the amount of money is concerned, it is to be remem-
bered that the cost of living has substantially increased, that the
purshasiug power of money has depreciated, that there are no
appretiable accamuiations of wealth as a result of savings and
that the massea are steoped in poverty (Hear, hoar). The averags
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donsumption of piecegoods, one of the necessities of life, was 18
yards per baad of population before the War and ibis now reduced
to 10 yards per head. If the position was different the state of
diminishing returns on the present scale of tazation would not
have been reachsd, Isthere then any wonder that there is a
persistent demand for retrenchment in State expenditure? I
admit that efforts have been mads in that direction but they have
not been sulliciently far-reaching. Io considering the question of
refrenchment we are confronted with the stogk argument that
administrative machinery must be maintained ata high piteh of
efliciency, the test of efliciency being determined by the authori-
ties themsclves, A greatdeal of harm has resulted by this slogan
of efficiency, It -must be obvious that a country can get only
guch efficiency as it ean afford to pay for. The question, there-
fore, arises whether Iudia’s economie¢ resourees permit the main-
tenance of the standard of efficiensy imposed upon it, No one
can force for any length of time a standard of efieiency which ia
beyond a country’s means, Ths essentisl duty of a civilised
Government is to develope the economie resources of the country
in order to increase the Taxz-bearing capacity of the people and
the supply of capital for ite further progrees.

A philosopher has said that there is no such thing as happi-

ness or misery inm the world, What there is is a

I‘fl‘dﬁit:ﬂf;‘;’i‘"g:;:l;. comparison of one condition with another.
It is but natural that India under British

rule should ccmyare the relative development of the egonomie
condition of ancther Asiatic country under self-Government.
Frow s statement published in the financial and economic annual
of the Governwent c¢f Japan for 1926, it appears that the State
reveuue of the country has risen in the course of forty years,
from 1887—88 to 1926—27, (comparatively a small period in the
history of a nat un) from 88 millicn yen to 1659 million yen.
Japan’s capacity to bear this heavy inerecased taxtation bas been
developed to such an extent as to emable the people to bear the
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inerensed burden of administrative expenditure. Putting thess
figures into rupees we find that the taxation per head of popula-
tion in Japan in 1887—88 was Rs, 3 while in 192627 it has risen
to Bs. 85 per head, India’s State revenue during the same period
ross from 77 erores of rupees to 220 croreg or a riee of three times
as against Japan's 20 tim+s. Working out India’s figures on the
basis of population gives the following result. viz. Rs, 2/8 per
head in 1887—88 and Rs. 7 per bhead in 1925-26. India naturally
asks why there should be sugh a marked incresse in Japan's pros-
perity, while India's growth is comparatively so little, Can any
one blame India if she reaches the conclusion that this disparity
in the atata of the economic development of two Asiatic countries
is dus in the one case to the fact that Japan as a selfGoverning
nation is able to coneentrate on the economic development of its
people while under Britieh rule India has to be content with a
poliey dietated by the Board of Directors loeasted in London and
'oalled the Secretary of State in Council, (Hear ! hear,)

At the commencement of this address I had occasion to refer
to some conflict of interest. Anoither move-
Labour and uwuem* mgnt deserving support and encouragement
ployment, . .
which has bsen organised to improve the
condition of labour in Todia is also having the effect of creating
divisions amongst ouvselves. The labour movement has great
lotsntialities for the good of India. I do not consider that the
interests of capital andlabour are in any way in conflict in this
country, 1t is the prosperity of indutry which provides mesns
|for the good of labour. How important the question of national
smployment is may be judgsd from the words of our pressnt
iceray, Lord Irwin, and Lord Lloyd, the ex-Govermor of
ombay, ex|ressed in their book already referred to. They have
aid; “it is generslly admitted that the necsseary employment
n which ultimately the financial and sosial development of
he country must depend can only be found in an increase in
he total outpus of the country,” Lord Irwin is now the. Viceroy



%
and Governor-General of India. He has proved & sympathetic
raler and bag shown his great anxiety for the welfare of
thia sountry, He cannot but be aware how serious the problem
of middle-class unemployment in India is. State-asided universi-
ties are turning out every year a large number ot graduates
many of whom find themse]lves stranded for want of employment
and of earning” their bread. Public opinion has been instantly
drawing attention to this problem and demading adsqoate
measurss to mest it. Lord Irwin who has admitted in his book
that “the necessary employment oo which ultimately the
finaneia]l and socisl development of the country must depend”
is now at the head of the Indian administration. Is it
too much to expect that he will signalize his administration
by taking adequate and effective measures for relievimg
unemployment in India ensuring the ultimate financisl and
social establishment of the people of India? T agree that the
real remedy “can only be found in an increase in the total output
of the country.’’ I earnestly trust that he will apply the same
measuree in India for finding adequate employment for ita people.
America has proved that the growth of national prosperity is not
ineonsistent with high wages, What is required is & national
economic policy in which the whole country can share, There
can be no Indian throughout the lecgth and breadth of this
sountry who does not fee] for the distrees in which the maseses of
India have to live, It cannot be disputed that a large proportion
of the population is obliged to subsist on insufficient food and in.
adequate clothing. Go toany Indian, be he the greatest capitaliat
and disguss the subject with him and you will find that he feels
ws keenly as any one else the condition in which a largs mass of
the people of India are obliged to live, It is a mers commen plags
to eay that the interasts of all classes are common. If agriculturs
and industry are prospsrous there ie sufficient miney to go round,
Prosperous industriss mean higher wages; snd higher wages mean
greater corzfort to labour apd ipereased purchasing power. If
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agrionlture and industry are in a depressed eondition, there is
nothing to po round and the prinsipal sofferers ars the masees,
whose living depends upon these two sourcss of national insome,
Every eoffort therefore in the direction of improved agriculture
and successful industry is to the greatest good of the masses. In
the pesuliar conditions prevailing in India, conflict arises beeaunse
there is insufficient national income to satiefy the essential needa
and requiroments of the people. Tt is therefore necessary in the
interests of both that labour and capital should eombine through-
out Indis to promote the best interests of agrieulture, trade,
eommeree and industry,

I make these observations because I have observed a tondency
amonget labeur leaders to overlook the faot

Capitel and laboor. that their interest is dependent on suceess-
ful industry. The wanner in which billa

for the protection of industry to the Central Legislature have been
debated indicatss to some extent the angle of vision from which
this problem is visgalised by some of them. Origanised labour
has the power of dictating terms to industry; provided it ia
prosperous, Every well wisher of the wmasses desires that
labour should be organised not from the narrow point of view of
immediate interests but of the real and permanent interest of the
industry which provides employment for them. In consequence
of the war the otton industry passed through abnorma) times of
prosperiky. Labour though not quite organised waa able to dictate
terms in the matter of wages. It is axiomatic thatcapital cannot
do without labour and Jabour cannot exist without espital. Both
are negeseary comecomitants of the economie growth of a occuutry.
In the common interests of both, all the civilised countries in the
world insluding British Dominione bave adopted a polioy of eush
protection as will make industry successful and provide employ-
ment to 'heir people, Labour leadera would be well.advised in
co-operating with eapital in bringing pressure upon Government
%o apply the rovised fiscal polisy in the right epirit and on & scale



32

gommensurate with the needs of the country. It would suffice
to draw attention to the fact that the national income of the
United States of America, an agricultural and industrial ecuntry
is Re. 2000 per head of population, Britain which is mainly
industrial has a national income of about Rs. 1000 per head of
population whils Canada and Australia two eelf-governing British
Dominions have an insoma of Rs. 550 per head., India's national
income was estimated at Rs. 30 per head some years ago. Allo-
wing for mistakes and subsequent economie growth, the nationsl
income is now estimated at from Rs. 60to 100 per head. Assuming
the larger figure, it means that after payment of Re, 10 per head
in the shape of Imperial Provineial and local taxation, the popula-
tion must subsist on Ra. 90 per head per annum or Rs. 7-8 psr
month ? What ¢an possibly be the extent of the purghasing power
of a people so circumstanced ? The essentis] need of the country
i to develope its national income and it is to the interest of both
capital and labour to unite for the promotion of the common ia-
terests of our motherland.

Ladies and gentlemen, You will observe that I have not dealt
in detail with the various problems which
have been disenssed during the year affesting
the commercial community, such as the

The Great Qpportu-
nity,

Reserve Bank, the Mercantile Marine, Fization of Exchange at
18d. Protection to the Cotton Industry ete. I have preferred to
eoncentrate on the fundamental principls, on which the entire
structure of India's future prosperity ia based. I think that these
questions can be more fully ventilated, when definite resolutions
in regard to them are placed before you. My main object was,
to point out to our rulers that in regulating India's fiscal policy,
they are not serving their country best, and that the economie
problem of India is of wider importance to Britain hersslf, I
have done this in the hope, that even at this late hour the eyes
of our rulers may be opened to the real problem of Indig
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and. to make them realise bow short-sighted. has been the
polioy which they have pursued in the past. The Agrioultural
Commigsion may in the long rumn bhelp to develope our
edonomic resources, but t at is not the main direction in which
substantia] results 6in be achieved at an esrly date. Industrial
development on s wide scale is the only direction in which adequate
and reasonably early results can be obtaimed. Let Britishers in
India put themsel ves in the position of their ecountrymen in ths
British Dominions, regarding their sdopted motherland as a firs}
consideration and extending to their mother.country only such
overflow of prosperity as they can conveniently spare. Britishers
do not come to India on & mission of philanthropy or for the
benefit of their health. I will ask them to drop pretence of
holding India as a “‘sacred trust” and boldly to ackpowledge the
fact, that, they are here for promoting their trade interests, I
would appeal to Lord Irwin to visualise the Indian ecomomie
problem in the eame spirit in which he, with Lord Lioyd, has
done for Britain in the {‘Great Opportunity” and to lay down s
poliey for India, consistent with the views be has expressed
therein. I would ask him to eall together the best brains of
Qommereini Indis, to state the rea} objeet of Britain’s control of
India’s destiny, and jointly to evelve measures for the prosperity’
of Indis. '

Ladies and gentlemen, I wmh to tonder to you again my
grateful thanke for the high honour you have done to me by
calling me to preside over your deliberations, and for the patienes
with which you have listened to my observations, (Loud
applause,) '

Mr. C. Gopala Menon: ILadies and Gentlemen, thero is
(Garden Party awaiting your presence thisevening at 5 o'cloek,
st the 'Willingdon', Commander-in-Chiets HRoad, to whieh I
welgome all the delegaten. The Comgress will now adjourn for
lan¢h and I request all the daleusws to partake of the pge
freshmenis provided here,
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Sir Ibrahim Rahimtoola (President.): The Congrems
will now adjourn and meet again at 8 p. m,

CONDOLENCE RESOLUTION ON THE
DEATH OF HAKIM AJMAL KHAR.

Sir Ibrahim Rabhimtoola (President) said: Gentlemen, yeu
w;ll hava learnt with great sorrow the sad news of the desth of
one of India's great leaders, Hskim Ajmal Khan, which
sad event coourred in the early houra of this morning. 1 think
l am achoing India's sentiment when I say that Indis mourns
the ead loss unanimously, and with your permission, I should
like to place before you a resolution on the subjeot, vis.,

That this Congress has learat with profouad sorrow
of the death of India’s well-known Leader Makim
Ajmal Khan, the apostle of national unity, and:
places on record its sense of great loss to the
country and wishes to express its deep sympathy
and condolence with the family of the deceased.

That  copy of this resolution be sent to his relatives, I
will put the resolution to your vote, and I trust you will all rise
in your places and psss it.

The resclution was passed umanimously, the entire audiengs
standing.

Resolution No. 1,
BANKING ENQUIRY.

Me. D. P. KHAITAN (Indian Chamber of Commeres,
Onlentta) in proposing the resolution, said;

“Mr, Pr sidaut wnd Brother D 1 gatss, [ b-g ¢ move the fiesy
pesolution on she agenda paper whioh reads as foliows.
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PThis Congress urges upon the attention of the
Goverament of lndia, the resolution moved in
the Legislative Assembly by Mr. Sarabhai N.
Haji regarding the appointment of an Indlan
Bauking Enquiry Committee consisting of a
majority of Indians and an Indian Chairman
with a special reference to look into the organi-
sation of Indian indigenous banking with a view
to foster and develop the same and strongly
urges upon the Government the need for the
immediate appointment of such a Committee.

You will have noticed in the papers tbat the Associated
Chambers of Commerce have passed a resolation asking for a
banking enquiry, and urged upun the Government to appoint a
Committee for that purpose, Naturally, we are surprised and we
wonder how the European and Indias interests on this matter
have become identieal, bat when we probe into the matter further,
we find that the reasons which impel the Europesn Chambers to
ask for a banking enquiry have an entire]ly different significance
from the reasons which induce us to call upon the Government to
appoint 8 Banking Enquiry Committes. What the Associated
Chambers want is that there should be a Baoking Comwmittes
with a view tofinding out ways and means for the purpose of regu-
lation and, I believe, control of Indian joint stock banks. What
wa want is that there should bo s Banking Enquiry Committse
for the purpose of bringing slosely togethsr our indigenous system
of shroffs with Indian joint stogk banking and for the purpose of
fostering and developing banking on modera Jines in the country
in order that our agriealiare may prosper. in order that our indus-
tries may prosper, in order that our midalemen, the distribusing
merahanta, may be able to eacry on their trade with greater fasi-
lity and energy, with less financial diffieclcy than they have been
doing in the past. There is thue an esseatial differencs between



8¢
the reasons underlyiog the resolution of the Assosiated Chambetd
and of the resolution, which, if you plesse, we will pass to-
day in this Congress. India, I  Tbelieve you will =il
agree with me, led the way in the banking orgsni-
sation in the past. It was India first which started bank-
ing in the world, and it was at that time that India became
prosperous pot only in agriculture but aleo in industries, It was
at one time the lot of Indis not to be the importer of manu-
factured goods but tobs the exporter of manufastured goods.
At that time, our industrialists, our merchants and our agrieul-
turists were amply fed financially by the shroffs of the country.
Thess sbhroffs had a chain of organisation from one side of the
country tc .be other, transmitting money, giving financisl aid to
all those that required it, receiving deposits from persons who
had surpius money in their hands, snd helping those who were.in
need of finanes with substantial pscuniary aid, Those times have
changed. With the changing times, a3 machinery developed in Eng-
land and other countries in Europs, the modern banking system
aleo developed there, and our benign Government, as they did not
take any interest in the development of industries in this country,
did not feel that there was any necessity of strengthening the
hands of Indiane by the adoption of measures whereby modern
banking could be introduced and developed in this country.
There were Kuropean exchangs banks started in this eonntry
which were allowed to earry on thair trade and profession without
any restriction whatsoever, withous any coniribution from them
to the helpand sywpathy of simijar instivutions indigenously exist
ing inthis esuatry. It was then that they brought forward
eapital irom foreign countriss and helped the European merchants
with fiinaneial resources for the purposs of carrying on the
important import and export trade of this country, It was for
this reason, because they maiely dealt in the exchange of
commodities betwsen India and foreigu countries, that they
came -t0 be known ae Exchange Banks. Up to the .tims of
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the Great . War,. these .exshange banks used to. get 'yhaig
resources mostly from the countries from which they - came;
Up till them, our shrofis or indigenous bankers hava
confined their activities to finaneiug the internal trade of the
country for the purpose of carrying on their business. When
the Great War started, it became difficult, sometimes impossible,
for.the exchange banks to get their financial resources from the
countries they cams from, and they took to the method of offer-
ing attractive rates of interest to the people hers, As a result.of
that, many more people began to deposit their money in the foraign
banka.rather than with the shroffs who could not stand in competi-
tion in the way of seeurily with the big banks that offered to pay
high rates of interest. . The result was that slowly and gradually,
but sursly, the deposita went on increasing and went on being diver-
ted from the shroffs into the hands of the exchange banks with
the result that you find to-day. ¥You wiil find that the exchange
banka have to their cradit a much largar amount of deposits than
the Indian joint-stock banks and perhaps the shroffe. in this
country put together. 1t is true that there is still a chain of
shroffe from one end of tha country to the other, but there is. nn
liaison between the shroffs and exchange banke, and there .is
nothing whereby support could bs given fo the development of
indigencus joint stock banks in this country. Thers is the
diffioulty that no joint stosk banks started in this country ean
offer the same amount of security as the foreign exchange banks,
and there is no big organisation, a Big Five or any other big
thing that e7iste in any part of the country for coming to théir
rescue in times of need ; not even the Imperial Bank would coma
to their aid, a3 they did come to the aid of the Alliance Ba.nk of
Simla ; for instance when the Paople’s Bank in the Punpb fmled,
which afterwards paid a dividend of 21 annas in the rupes, when
they approached the Imperial Bank for financial _sasmtsnce. yoh
willremember that that assistance was not given (Shame). Itis
therefore netessary that a proper lnvestigation should be made
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into the condition of Indisn banking with a view firetly that the
Indan joint stock banks that may come into existence may feel
secure ahout their existence and development, secondly, the
depositors may feel secure for their deposits in the banks, and
thirdly, there must be a liaigon between our indigenous system of
shroffe and the modern joint stock banks that alresady exist or
may come into existengs in future, for at present the chance that
is being given to joint stock banks in the opening of branches is
slowly eating into the vitals of the shroffi system that exiats in
India., Unless you find ways and means for the purpose of
revitalising them with a view to giving them incressed security
and support for the purpose of making them feel that there is an
Indian organisation at their back, I fear, gentlemen, the time

will soon come when the shrofli system may disappear altogether
with nothing olee taking its place, and if that time comes, thral.
dom in this ecuntry will have -become alinost permanent. Then
it will be most difficult for our politicians to achieve Swaraj; then
it will become more ridiculous on our part to ask for Swaraj, and
economic Indis will be mortgaged and the mortgsgee in posss-
sion will not be willing to give up possession of the mortgaged
property. It is high time that we look up and eall upon our
Uovernment insistently that there should be a Banking Cowm-
mittee,

You may ask the question ‘why should we csll upon the
Qovernment to institute an enguiry into s problem of this
pature, why don't we do it curselvea? 1 will give you an
example. Private endeavours were in fact made for instituting
ab investigation into this question, The Indian Chamber of
Commerce, Caloutta, appointed a small Commistee for the
purpose of investigating into this problem, and the first oostacle
that they found in thsir way was that no help could be received
from the axchangs banke which must come uader au investiga.
tion of this charmcter. Svcondly, the Imperial Bank would
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stand miles sway Ifrom an enquiry of thiz nature if carried
on. privately, and thirdly we bava not got the means wheroly
we oould get the assiatancs of the Registrar of Co-operative
Banke and various officials who have got a hold on information,
whioh is absolutely necessary for carrying on an investigation
of this character in a proper and useful manner.

Our pext insistencs must be on the condition that the Commi-
ttee should eonsist of a majority of Indiane with an Indian Chair.-
man. Although we could make this demand as a matter of birth-
right, in any case, it is apecially neceesary for a Banking Commi.
ttee to oonsist of & majority of Indians and an Indian Chairman;
for it is the necessity of the Indian public that is to be served, It
will be an investigation into the shroffi system which could only
be properly understood by our own countrymen. Under these air-
cumstances, I hope you will all agree with me that we should
insist on the Committee consisting of a majority of Indiana with
an Indian Chairman and that the Government should appoint a
Committes cf this nature without delay (Cheers.)”

"Mr. H, D. Jasani (Bombay Shroff Asscciation, Bombay}
in aeoon_ding the resolution said :

“Mr. Prosident and Brother Delegates, There is an appre.
hepaion also cn our side that an enquiry by the Government
may lead to eomething other than what we hope ic expeet,
Indian banking includes of course indigenous banking, Stil],
in this resolution we have specially said that if there is going to
, be an enquiry at all about indigenous banking, it should be with
special referente to finding out a way as to how to foster and
develop them. If the enquiry leads into something whish does
not touch ths problsm of indizanoas banking. it is better sthat we
have no enquiry whatso-vsr. ' This resolasion differs from the
recolation whigh Mr. Haji raised in the Logislative Aswembly in
that the former is more explisit,
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Khaitan his -already referred :to the shroffs’ Now
if you divide the present day banking in India into two classes,
you will- find the Joint-stosk bankers on the ome hand and
private hankers on the other. Now, the existing banking legisla-
tion in India only puts the privats banker into the wrong box.
If you go into. the Negotiabls Instruments Aet, if you go
into to the Bankers' Evidencs Act, you will find that Joink stoak
banke have been given certain faciiities and certain privileges,
“whieh have always been systamatically denied to the indigenous
banker. So a resclution on this matter is-abeolutely necessary,
'Without going into details, I want  to. point oub that the
Government has never cared to see that the indigenons banking
aystdm is preserved and fostered; on the other hand, it has
always been the other way, and therefore ,it'is the demand
‘of this Clongresa that if an enquiry is to be instituted at all by
‘the Government it should be with a view to finding out what
help could be given to indigenous banking, and not for producing
something which will prove detrimental to it. Well, ‘gentlemen,
I don't wapt to go into the further details of the matter, and I
heartily second the resolution moved by Mr. Khaitan (Cheers).”

The Resolution was put snd carried unanimousiy,

Resolution- No. 2.
THE RESERVE BANK,

Mr. B, F. Madon: (The Indian Merchants' Chamber,
‘Bombay) in moving the resclution said :

" «Mr, President, Ladies and Gentlemen, the resolution
placed in my hands runs as follows :

T'his Congress enters its emphatic protest agalast
the abrupt postponement by the Government of
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India of the Reserve Bank Bill and urges that
Goverament should not go back on the principle
of a State Bank which they have already accept-
ed, and puts on record its emphatic opinfon that
with a view to command the confidence of the
Indian "public its Directorate must contain an
effective and elected Indian majority of the Indian
commercial communlity.!

8ir, we wish in the firet place to protest against the wayin
which further discussion on this Bill to establish a Reeerve Bank
was stopped ab the last session of the Asssmbly. There seemed
to be a possibility of all pa. ties coming to a common agreement
as the princip'e of a state bank had been already aceepted by
Government and a solution of the question of the Directorate
was also in sight, Ther, suddenly, all further diseussion was
stopped - in fact the first impreasion of those who followed the
distussions was that the Bill itself had bsen droppsd, but, later
on, the Hon. the Financs Membsr insisted that it was nothing of
the sort, and that it had only been postponed in ordsr to give
mors time o all conesraed to carefully eonsider ths problem of
a satiafaetory Directorate. As you are all aware, the Financs
Member has expressed his readiness to accept the prineipls of a
State Bank provided a satisfactory Directorate eould bs evolved,
and it was this latter point that was being threshed out whea fur-
ther discussion was stopped, and it is now an open secret that it
was dons on orders from the ‘' Board of Direstors " in London ag
our worthy President has so aptly put it. It is this interference
from London that we so strongly protest against, becauas it
reduces the scheme of Government through the Legialature to a
farce. It means that ourlegislators are there ouly to play at
the game of government and that nothing will be allowed to bew
come law here that does not mest with the approval of $he Secre-
tary of State, even though the Executive in India itself may be
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in agreement with us. We protest against this action that
reduces our Legislatures to a fares. We protest against this in-
terference by the Secrotary of State, Wo protest against this in-
terference by London Financial interests that are clearly pulling
the strings from behind the sereens and who want a Reserve
Bank that is so modelled and 8o run that their own interests are
safeguarded, when it should be the duty ot the fature Reserve
Bank to shape its policy in the best interests of India and India
“alone.

We are next urging that Government should not go back on
the principle of a State Bank that they have alresdy accepted.
Many people do not understand why it should be a State Bank
i,e. one owned by the State, but the reagon issimple. The
Reserve Bank is a Bank that takes charge of all our currensy
reserves and sees that our curreacy is kept at par with gold and
does not depreciate and become waste paper as the German
mark or the Russian rouble did, This work has upto now been
done by the Government through ita currency department, and
will, in the future, be garried on by the new Bank. It will
take over for this purpose all our present reserves. There will
be some 90 to 100 crores of securities in it whieh to-day earn Rs.
3 to 4 crores of interest. These securities belong to the country
and the interest at present acerues to the country, Isthere any
reason why these 3 or 4 erores of interest earnings should be
hended over to a private body of shareholders? Why should
it? It is absurd on the faes of it. Next, thers is the many erores
of vublie deposits of which a good part could be invested by this
so-called Bank and interest earn:d on it Is there any
reason why a body of private investors or shareholders should
got a giit of-all this huge income at the expense of the sountry ?
It is because all thass large assetsin the currensy ressrve, belong to-
the State that we say that the Bank also must balong to the State,
and all its earnings must eventually acsrue to the Stats and-
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should not be allowed to be diverted to the pockets of private
shareholders, If cur demand for a State Bank is ultimately
turned down, we must insist that the shareholders bank, as it
would then be, should not be_handed over thess enormous assets
of the country exespt as an agent of Government, and that all
ingome ateruing from these assets should eome to the general
revenues excopt for a reasonable charge for ageney work.

48

The next point that we urge in this resolution is that the
Reserve Bank must have on its Directorate auw effective and
elected Indian majority., This particular claim of ours has been
a great bone of sontention, Government claim that Direciors
elected by a body of sharcholdera will give the best Directorate,
but those who have any experience of Joint Stock company work
know that shareholders are as a rule apathetic, particularly
when their dividends are safe, We cannot expect such a body of
shareholders in the Reserve Bank where the dividends would be
gusranteed by the earnings of a hundred crores of assets of the
currency reserve-we cannot expect these ehareholders I say-to at
all bother about who are to be the directors of the Reserve Bank,
The result will be that the Board will be filled with the nominees
of the managing governor, who will taks cars to see that no one
is put on the Board that is likely to give any trouble. We must
see that this does not happen, and the only way to do
it is to create some kind of electorate from which we conld
hope toses men of wide expsrience and public spirit to be
returned—men who will always keep before them and fight for
India's own interests first and last.

The funetions of ¢hs future Reserve Bank will bs (1) to
maintain India's curremcy at par with gold; (2) to safeguard
our gold reserves and (3) to control eredit. Of these the first
will look after itself if the Curreney Act of 1927 is allowed to
function asit should, because then the automatic inflow snd

outflow of gold at the upper and lower gold points will keep our
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ourreney at parity with gold. I eay, if it is allowed to function,
because I have very serious apprehensions that it would not be
allowed to dogo. It is here that the danger lies, Englind has
always looked with very jealous oyes at India's absorption of
gold. This was why, in pre-war days the Secretary of State
diverted all the gold he could from Indis to England by eelling
an unlimited amount of Council Bills, Indian public opinion
even in those days most empathically protested against it and
this is the real genesis of the Reserve |Bank. England wants
more than ever to divert all India’s gold reserves to England.
BEngland kpows that Indian public opinion is mors and more
awake and more jealous than it ever was of India’s own interests.
This Reserve Bank is therefore now put forward to do the very
same thing 1.e. divert India’s gold Reserves to England and at the
eame time aviod the eriticism that the Government would be
subjected to. DBecause if any questions are asked the Finante
Member or the Secretary of State might get up and say, “Gentle-
men, it is a private affair of the Bank and we cannot interfere.”
We would then have no further remedy. This is not mere
imagination, The first concrete scheme of this kind was put
forward by the well known expert Prof. Keynes in the Report
of the Chamberlain Commission of which he was nlso 8 member,
And thers he emphasises this eseape from prying and inecnvenient
oriticism as its most outstanding advantage, The future Reserve
Bank istobe given power to hold securities or balances in not only
England but in many other foreign countries that may pretend
to be on the gold standard, and the Bank will buy such balances
or securities and part with gold exactly as the Seeratary of State
did in pre-war days. If the gold that is the basis of our eurreucy
under the gold standard is so lightly parted with, a day may
come when, with another world war, our currency may go to
the doga and the whole economic fabric of India may be under-
mined, This is where men of independence, men with the in-
terests of India solely at heart will be urgently needed to safo.
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. uard our gold reserves snd to #ee that they are not diverted
from India to any other country. Our future Reserve Bank
is to be told to do it all in the name of eo-operation between Ceont-
ral Banks of various countries of the world. We all know, Ladies
and Gentlemen, what co-operatien has meant and will mean in
the case of India. It will be all co-operation by India with
other countries that England for some reasons wants fo help to
remain on the gold standard, not co-operation by them with it.
I need not refer here to the latest definition of co-operation by
India as exemplified in the Reforms Commission to make it
clear to you that eo-operation by our Reserve Bank will mean
nothing more nor less than exploitation of India's reserves
and India's resources in the future as it has ever been in the past
for the benefit of England and countries that England may
wish to befriend. This is why at every step the Directors of
the future Reserve Bank will have to be ever on the watch that
no such exploitation is permitted snd that India’s gold is not
diverted to other Countries in exchange for securities which may
prove worse than waste paper when we are faced with another
world war as had actuslly happened in Germauy, Austria. Russia
and in a lesser degree in Italy snd France in this war. What
shall we do with these securities? They will be wmerely waate
paper. It will therefore be necessary to see that we should
not be tempted to part with gold and invest it in the secori-
ties of these countries. This is why we should put patriotic In-
dians on the Eoard of the Reserve Bank.

In the resolution that I have placed before you it iz far.
ther stated that there should be s majority of Indians and that
they should be commercial men. The idea there is that the
manipulation that the future Reserve Bank and its managing
governors under instructions direct or indirect from the London
Finaneia] circles will carry out will be best understood by men
who have some knowledge of banking, of finsnce, of trade and
of industry. Laymen sre not likely to understand the bearings
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of it, and however honest they may bs, howsver patriotia they
may be, however anxious they may be to safeguard the interests
of this country, they may possibly be led astray into asccepting
measures which, if understood aright, would be most detrime-
ntal to the interests of this conntry. It is for this reason that

we. urge that the men should be chosen from the commerciat
comniunity.

. I now have the honour to put this resolution before you
and commend it to your kind aceeptancs.”

Mr. R. C. Pandit. (Bihar and Orisss Chambsr of Com-
merce, Patna) in seconding the resolution said:

“ ¥r, Chairman and brother delegates, after the very luecid
exposition of the case by Mr. Madon there is very little for me
to say on the subjeet. We all emphatieally protest against the
abrupt postponement of the Reserve Bank Bill by the Govern-
ment of India. We all know the circumstances ander which the
Government of India took thiaverystrangs attitude towards this
measare. Woe should all insist that the principls of State Bank
should on no aseount be abandoned, Ths proposals of Sir Basil
Blackett will shortly he before the Assembly. It is understood
that the new proposals will contain a shareholder's schems.
An A. P. 1 message says that * the shareholders sechems as now
tontemplated, will prove to be only a nodding acquaintance of
the earlier share_holders plan, but a blood rolation of the stock-
holders scheme. At the same tims the quintessence of the State
Bank proposal is extracted and blended ints its composition,” I
tell you frankly, sir, we do not want such a concoction. Lst ue
have a State Back which is areal State Bank but nobt a mis-
pomer. What ills are we suffering from eo that this witches'
concoclion should be pushed down our throats? Ae regards the
necessity for the composition of the Directorate to bs mainly
Indian, I would only say that any one who has seen the original
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scheme would not have failed to realiss that it was a ssheme to
exploit India with the help of India'sa own money for the benefit
of the foreigner. In the sghedule whish was originally pre-
pared, you will find the namss of Banks which are operating in
India. Barring a few of them, the wmajority were exchange
banks, Many of them were English Banks and the rest were
foreign banks. They are hers for simply making money for
themselves and for their nationals. All the same the Govern-
ment of India, very good peopls that they were, they were pre-
paraed to help them with Iundia’s surplus money. At the same
time they exgluded the Indian banks. However this state of
affaira has been remedied in the subsequent sehems, It is
cortain hers that without an Indian Directorate India’s interesat
will never be sasfeguarded. We want Indin’s money to remain
in India for the development of her own resources by Indians
themselves and for the benefit of I[ndians alone, And this
object will mever be attained unless there is a majority of
Indians on the Board. This alone will conduce to the betier
and safer employment of the public funds that will be entrusted
to thia Reserve Bank,

I strongly commend this resolution to your unanimous
acseptance.”

The resclution was put and carried unapimously.

Resolution No. 3.

M. M. Jamal Mohomed Saib :—(Southern India Skin
& Hide Merchants' Association, Madras) in moving the resolution
eaid :-

The proposition I have the honour to move reads thus:

** That this congress is strongly of opinien that the
fixing of the exchange ratio at 1/6 has proved
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detrimental to the best interests of the Country
and therefore earnestly urges upon Government to
reopen the question with a view to establish the
exchange ratio at 1/4.”

This question has bsen well discussed in the country and
the sountry bas expressed its view in no uncertain manner in
favour ol 1/4, However the Government in its great anxisty to
take care of us in spite of us has manosuvred to saddle us with
the ratio of 1/6 against our will; rather I think in the interests
of the foreign manufactarer. The result of it;we ses in the falling
export trade of the country and the diminishing balance of trade
in favour of India, Now what is really the Export trade? It is
the surplus of our industrial and agricultural products after
meseting the loeal demand. So it goes with.ut saying that
diminished exports mean redused industrial and agricultural
output. Wo are faced with depression ia the toxtile and other
induetries and depreciation in the value of agrieuitural laads,

Ameriea ie very analogous to India in that both ars agri-
cultural and industrial countries, America had and still has a
great control over the monsy markets of the world; yst it has
not attempted to appreciate its exchange, although it can very
woll and very easily doso. It has not done so for the simple
reason that it knows that an appreciated exchange will seriously
injure its agrieulture and industry.

It has been urged that & lower exchange will enhance the
cost of living of the wage-earners. It will do nothing of the
sort,. We had 1/4 for a long time and it was alright for all
concerned.  What is eally wanted is that indastries and agri-
eulture should be encouraged to develop, so that they may become
prosperous encugh to enable them to give good work to the wage-
earpers and afford to give bstter wages, in order not only o Alnd
more smployment but also raise up the standard of living.
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1t may aleo be Baid that the Assembly has passed the 1/6
ratio, bot it most not be forgotten that the elstted members of
the Assembly whose opinion alone should bes taken s reflecting
the considersd viewa of the eountry did by an over-whelming
majority declare for 1/4 and it was only through econsiderable
canvassing and influencing on the part of the Government that
the Assembly passed the 1/6 ratic with the government and
nominated members voting for the same. In these eireums-
tances the Asgembly’s vote should unot be tuken as final and
binding particularly in & matter of this deep and vital
importance.

With these words, I commend this proposition to your
approval and support.

M B. F. Madon, (The Indian Merchanta' Chamber,
Bombay ) in seeonding the resolution saids

“Gentlemen, I have much pleasure in supporting the resolu-
tion that has been so ably put before you by Mr. Jamal Md.
Saib. It asks for & revision of the ratio of the Rupee in the dirs.
ction of 1s. 4d. but in the mantality that now prevails in Govern-
mant cireles both at Delhi and at Whitehall I am afrajd there
is not much chance of Government undertaking any sach revi-
sion, unless absolutely compelled to do so by eircumstances,

(Qovernment spokesmsn iteratad and reiterated 12 months
ago that the economic conditions of this country had been thoro-
ughly adjusted to the 18d. ratio and that it would be inviting
dieaster to ask them to go ack to 16d; but there is ample proof
in their cwn action in the last 8 or 10 months that conditions in
this souniry have not been adjusted to the 18d, ratio, bacauss it
has had to be adjusted and readjusted now and agsin by econti-
nued deflations. Sir Basil Blackett in his evidence before the
Currency Oommission bhad expressed the opinion that 25 crores
of deflation would be an outside limit. That Qovernment should
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havs been compelled to diflate to the extent of a further 16 erores
beyond the figure that Sir Basil Blackett has himself considered
to ba an outside figure is very ample proof that conditions in
this conntry had not been adjusted to the 18d ratio. There is
anoiher and a very dsplorable aids to this question. Not only
did industries stop and go into liquidation, before the 18d,
ratio was esfablishad in Mareh 1927, but more have gone into
liquidation since and more are still going. The eotton milla of
this country were favoured with a stroke of luck in very low
prices for cotton last season and yet many of them find them-
selves compelled to shut down in spite of it all. Only recently
some important milla were eompelled to shut down in Bombay.
When I tell you that thess milla belonged to the very wealthy firm
of Sir Vietor Sassoon you can imagine who really suffers, Is it
Sir Vietor Sassoon and his firm that will have to starve on
acoount of the shutting down of these mille or is it the thousande
of labourers and other employees who earn a living by work in
the mills now shut down ? It is they and their families that will
have to starve. I am very much afraid that this state of things
will continue and that there will be more hardship and jmore
unemployment uatil this 13d. ratio gets adjusted o conditiona in
this country. It is toavoid this further bardship and further
misery that we ask Governmeat to reconsidsr their poliey in the
direction of 1s, 4d. Woere they not obsessed with a false sense of
prestige thay should ere now have themsslves come forward to
rectify this mistake of policy but there is too much weight at-
tached to & false sense of prestige, However, if there is any
stateamanship left in Dalhi and Whitohall I hope it will still
lead them before it is too late to recomsider their mistaken
polioy.
Inow commend this resolution to your unsnimous aceep-
Lance,

The resolution was pub and earried unanimously,
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Resolution No. 4.

Lextile Indusiry.

Sir Dinsh aw B Petit, Bart. (The Indian Merchants’
Chamber, Bombay), in proposing the next resolution, said :

“ Mr, President and Gentlemen, the next resolution which
I have got to put before you runs thus :

This Congress express its profound sense of dissatis-
faction at the negligible proteciion reluctantly
doled out by the Government of India to one of
the premier industries of the country, viz. the
cotton textile industry, in the shape of a levy of
import duty on foreign yarn in spite of the de-
finite recommendations as contained in the
Majority report of the Textile Tariff Board and
further strongly supports the unanimous de-
mand of the Indian commercial community to
give immediate effect to the recommendations of
the majority of the Textile Tariff Board for a
four per cent. extra duty on all piece-goods.

Mr, President and Gentlemen, the previous speaker, while
speaking on the last resolution, has very ably explained to you
what effoet the artificial maintenance of the exchange at 1s,6d.
has had on the cotton mill industry in Bombay. Very few con-
cerns to-day in Bombay ars making any profits on the actual
working of the mills. Thoss few concerns that declare any
profits, show a resecve in their bala nee-sheets do so on account
of the intersst earned on their reserve-funds. Theee funds are
boing depleted year after year in making good the losees that
ara being ingurred in actus] working, and the time is very near
if we go on like this, to shut down the mills altogether, Hoping



52
against hope, these concerns have been going on working, paying
dividends out of reserve funds built up ount of the profits of
previous years, The time has now arrived wken they cannot go
much longer in this fashion, and [ am afraid, before they finaliy
close down the mills, they will have to consider the exzpediency
of reducing the wages of the labourers. Sines ths War, the
wages have been raicad by 75 per cent, and that is because the
cost ofliving has increased by that extent, and up ti}l now the
labourers are being paid on that seale. But, if things go on
ag they do at present, then the question arises as 4o whether ihey
should shut down the mills altoge ther or reduce the wages. And

oven then, it is a quostion whether with a substantial reduction
in the wages the mills could be worked at a profit,

I this conneetion, I do not wish to maske any remarkson
the conduct of the Government, but I will mention only the
facts a3 to how Govroment have acted, and leave it to you to
draw your eonciusion whether they have acted as they would have
if the interests of the country were the main thing that they
kept in mind., It was after a propaganda ecarried on for several
monthe on an intensive scale that with great reluctance
they appointed the Textile Tariff Board. The Board fully went
into thie matter, thay examined the mill-owners, and after that
they made a report, and it did not suit Qovernment to publish
that report for months and months together, but they simply sat
over it, They sat over it till again the mill.owners had to carry
on an extensive agitation, when Gover nment had to publish the
report. They published the report and kept quiet. They would
not say what they were going to do, and a further agitstion to
ask them to act up to the report was negessary, and then, as you
know, thsy gave us tho meagre protection they have given.
Therelore, it is bat right that we should demand that at least the
recommendations of the majority report of the Board thould be
aoceded to. The Government did not like the repcrt and so they



02

kept quiet over it, and when they were foreed to do something,
they would not agree with the majority report but they accepted
the minority report as it suitéd them better to do so.

58

1t is » matter of great gratification to me who is & mil}-
owner and who comes from Bombay, that this resolution which
I bave put before you was adopted in ths the Subjects Committee
of 1his Congress unanimously, We could goto Government with
8n nnanimous voice in the name of the commercisl community of
India (Hear, hear.) It is indeed a matter for congratulation that
all the commercial interests of varied deseriptions which are
represented in this Congress and which were represented in the
Subjects Committee took up this resolution, unanimously and
have passed it in the form I have put it before you to-day, I
have no forther comments to make, but I trust you will unani-
mously adopt this resolution, and I have no doubt that neither
Government nor anybody else can say that this isa demand
which comes from ons particular eommunity, now that it has had
the hallmark of this Congress (Cheers).”

Mr. Jayantilal Amrutlal. (Abmedabad Mill-owners’
Assosiation, Ahmedabad) in seconding the resolution eaid;

“Mr, President and Brother Delegates, it gives me great
pleasure to second the resolution so ably moved by Sir Dinshaw
Petit which is before you for consideration.

In support of this resolution I need not speak at length,
as the question of giving protection to the Textile Induatry in
India bas been sufficiently thrashed out, by able speakers on the
‘platiorm, authoritative writers and indspendent and impartial
inquirers. The Taritf Board held a very thorough inquiry and
after judicious considerations made out vary cautious and rather
balty recommendations for a litile dose of yprotection, The
Textile Industry being in a very critical state of its existence
required a thorough treatment of protection at the hands of the
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Government by taking prompt and eareful actions to safeguard
the interssta of the industry. But instead, what do we find?
The Government deliberated for four months on the report of ihe
Tariff Board, and after belated considerations being pressed to
give ressons for such aimless proerastination on their part at a
supreme moment, the Government issued a communique. The
Government in their wisdom have dismissed in thres brief para-
graphs al] the major recommendations of an authoritative body
set up by themselves. One would have thought that very
powerful reasons must exist for decisions so contrary to the
assurances given to the Textile Industry. To spsak in the
words of Mr. H. P, Mody, Chairman of the Bombay Millowners’
Association—*All that the communique does is to misread important
findings and recommenditions, to set up the majority and
the minority reports againat each other and to dismiss the
whole subject in a few causal sentences, much as if the Govern-
ment were disposing of the question of a grant of a village well.”

“The Government of India bas adopted all along the indus-
trial development in India step-motherly attitude and even in
the present instance has not proved any beiter. Since 1923,
the industry has been exeperiensing aevere trade depression,
unparallelled in ite history, and in such a state of ihe industry
the Government appointed an impartisl Tariff Board to inguire
fnto the working of the Mill Industry and to report om the
cavses of the depression and to make recommendations to
alleviate the rame,

 The recommendations made by suchan independent and
impactial body as the Tariff Board, though halting and meagre
in character have beern rejected in important particulars by the
Government, which has shown a most regrettable lack of
appreciation of the needs and requirements of the industry and
the seriousness of the crisis with which it is faced, At atime
when the industry has a right to expect effective protection
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st the hands of the Goverpwment it has ;been given more doles.
The Government accepted a few minor recommendations of the
Tariff Board which I will summarise as follows :-

‘ Fiest is the ad-valorem duty which was 5% on all
tmports of yarn has been replaced by a specific
duty of 1§ annas per Ib. on yarn below the
value of Rs. 1-14-0 per (b,

*Second is the import duty on artificial silk yarn
which has been reduced from 15% to 74

‘Aand third is that certain mill stores and all
machinery have been exempted from import
duty.’

* The relie! which these measures have given to the industry
is pragtically uil. The specific duty on yarn has the effect of
raising to a certain extent the prices of yarn up to 40's and over,
It would be remembered, however, that the Indian mills as a
rule do not spin yarn of 30'e to 40's for male tos very large
extent but for weaving purpossa. Tha incidenca of this daty
on the priees of thess ecounts is eo unsatisfactory that it .ean
hardly have the effect of encouraging the industry to go in more
lsrgely for the spinning of thess counts, when it is 8 well known
fact that at the present time the Japaness Mills are selling 40's
sarn at anything from 157 to 257 below the cost of produetion
of the same yarn in India. As regards counts below 30's. though
the daty does in proportion give a grester amount of protection,
the importe from foreign countries are abiolutely negligible ; and
owing to the loss of China market, to whick eountry we used to
export very large quantities of yarn of coarser counts, the internal
competition has becoms 8o severe that the prices realised in India
have been sometimss gonsiderably below the cost of produetion.
The duty therefore has not baen effsetive in the raising of prices
of yarn, aud the value of this measure chiefly lies in preventing
dumping of low priced yarn from China and Japan,
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“The removal of import duty on machinery and certain
clagses of mill-etores and reduction of import duty on sriificial
silk yarn is a belated measure of justice to trade but is neverths.
loss welcome admission by the Government of India of the prinai-
ples enunciated by ths Fiseal Commission that ths burden of
taxation on the raw materials should be as light as possible,
The measure of help which this abolition and reduetion of duties
give tothe industry is insignificant in view of the fact that
stores form a very small proportion of the cast of production.

“These measnres to alleviate the situstion have been in
operation for nearly six months and what has been tha result?
The ecritical sitnation in the Textile trads is not a whil
better and the depression continues a3 ssvere as ever. Unless
therefore amy furthor help is given to the industry, an early
return to prosperity is mnot possible, The more one studies
the problem the more one is driven to the conclusion that an.
additional duty on cloth is absolutely essential for the
preservation of both th> hand sad power weaving industry of
India. If no such relief is given it is inevitable that the present
rapid progress in the imports of piecegoods from Japso must
continue which in last five years have increased nearly threefold
and have now reached an enormous total of 300 million yarda per
anoum. Every yard of Japanese gloth importsd into this country
displaces a yarn of cloth which eould be manufactured in Indian
mills, and helps to prevent the sxpansion of the weaving seetion
of the mill industry which must take place to make up for the
loss of the export trade in yarn

“The Tariff Board to some extent realised the difficulties with
which the industry was faced and recommended an inereass in
the import duty on pieeagoods and a small amount of hounty on
the manulacture of higher eounts of yarn, to offset the effeota of
unfair compatition from Japan, But the Government of India
has been wiser than their experts and for reasons whieh it is jm-
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possible to appreciate have thought fit to jettision the Tariff Board's
conalusions.

“The industry has had all slong to contand against the
unsympathetic treatment of the Government of Indis and has
managed to sarvive it, but to-day it3 position is ssriously threa-
tened by eompetitions of eouatries whish raesive from thsir
- Governments every possible aid in the preservation and dsvalop-
ment of their own industries.

“It gives me great pleasure, gentiemsan, to stand among you,
representatives of interest keenly interested im protestion of
national industries and eall for your suppsrt making a common
cause in urging upon the Government with all the emphasis ag
our command, the desirability of giving immediate effect, aza
beginning, to the rscommsndations of their own experts
(Cheers).”

The Resolution was put and carrisd unanimously.

Sit Ibrahim Rahimtoola {Przsident): —“In view of ths
shortness of tirae at our disposal, I propiie to pat s tima-limit
for speeches, of trn minutes for the mover aud tive minuses for
the seecnder.”

Resolution No, 3.
STATE AID TO INDUSTRIES ACT.
Cotings Indusiry,

Mr R. H. Gandhi,—(Burwa Indian Chamber of Commerae,
Rangoon), in proposing the naxt resolation, said;

“Mr, President and Follow Dolegates, I have the honour to
move the following resoluticu;—

This Congress is of opinioa that the development
of cottage industey in Iadia is imperative for
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the amelioration of the economic condition of
the people, and recommends to all the provin-
cial Governments, which have up tili now not
enacted legislation for granting State aid to
such industrics, to emact such lepisiation at
the earliest possible opportunity, and recom-
mends to all the Governmepts which have such
a legislation to amend it if necessary on right
lines,

As you know, gentlemen, India has not progressed industrial-
ly as much ss the West has progressed. The conditions here sre
quite different, and a8 the President in his Presidential Address
has referred to the poverty of the people of Indis, the annual
income par head comss to about Rs, 60, and out of it you must
deduct Rs, 10 payable for imperial, provincial and other taxation.
Then it comes down to Rs, 50. How can 8 man live in these days
on Re, 50 per year ? It means Ra. 4} per wonth. ITmagine the
condition of the large majority of the masses who have to live
on Ry, 4} per month, So it is very necessary that tbat income
must be supplemented by some source such as the ecottage in-
dustry. Sir Dinshaw Petit, ocur Ex-President, had very ably
referred to this question in his Presidential Address at Caleutta,
and I hope you will unanimously acecspt this resolution
beeaunse there are many things, many articles, which may be
produced even in our smail villages. You know that by exien-
give propagands and by actual working Mahatma Gandhi
(Cbeers) has shown to us how hand -apinniog and band-wesaving
is B great national cottage industey (Hear, hear). Japan has
showp us how articles like matches, toys and similar things counld
be most cheaply manufactured in our villages, not only for our
own ctensumption but also for export to other countries, where
you can sell them at commercial prices. As we are all aware,
the agriculturists in [adia have for several months after the har.
vest in over no work to do. [For those leisyre hours of qur agrienl-
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turiste, also, there must bo some cottage industry for augmenting
their meagre income.

¢ If you want industrialism to go on apacs in India a3 in
the west, then [ am afraid it will bring in many evils as it bhas
brought many avils in Europe and elsewhsre ; for instance, sium
life, immorality, diffiaulty of tha housing problem, ths braak-up
of home-life and so many other similar evils will also come iato
Indiao life on a large scale, if we do not resort to cottage indus-
tries.

** There have been some enactmenis in several provingss
aimed at giving State aid to industries, but I think exeipt in ona
or two provinces nothing tangible has ba:n daas io this raspaet.
For sxample, ws had a Director of Industries io Bombay, and
I do not know whether he is in Bombay at present. But I know
till 1ast year the Director of lodustries was not supplied with
any assistants or experts to help him in the development of cottage
industries, and this single gentleman, the Director, was expected
to do everything for the whole of the Bombay Presidency. How
oan you expect any result # The Governwmeat must spend larger
sums of monsy for the prosperity of the masses and for this reason
I appeal to sll Governments to make these enactments with & view
to giving State aid to villags indusiries on a larger and more
extensive scals. With these few wards, I cornnenl ths resdla-
tion for your accrptanee (Cheors).”

Mre. S. P. S. Ayyar, (Burma Indian Chamber of Cona.
wercs, Rangoon), in s2conding the resolution said :

‘ My, President and Brother Dslegatss. In com:mending the
resolution just now placed belore you for your kind acesptaues,
I fec) called upon to erave your indulgenes for a while and to
invite your attention to certain aspects of the present d:fficult and
delicate situation in the country. It is a truism thit the life of
a nation is in the villages and it is time that the great captaina of
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industry and commeree as well as those who hold the reins of
power to pause for & while and comsider thinga as they are in the
real India that jogs along unmindful of the bewildering changes
of the passing hour and the slogans of false prophets and time-
serviug politicians who know little and eare less about the gnaw-
ing eftects of poverty for, I believe, it is only upon the founda-
tione of & happy and contented rural India that a great future
can be carved for our gountry—a futurs even more glorious than
the glorious past. It is a matter for no small gratification that
the various Governments in India have yielded and are yielding
day by day to the compelling force of the Time-Spirit and are
fast realising their respounsibility to the dumb and ignorant
masses and putting their shoulders to the wheel of rural recon-
siruction and sconomic uplift. True it is that some appreciable
though not brilliant contributions have been mads by -the various
Governments to the solution of the innumerable problems that
beset life in the villages but mors, very much more, remains yet
undone, The resolution which is before you to-day iz a dignified
and righteous demand. It asks for nothing more than a helping
hand to the starved and struggling cottage industries of our
"motherland. The history of the industrial and ccmmergial pro-
grees in India is full of instances of miserable failures of small
indigenousindustries. The number of such industries that have
decayed for no fault except want of capital and timely assistance
is legion. Thanks tc the high-souled patriotism and foresight of
men like Mr. M, K, Gandhi ths handloom industry is fast coming
into its own and al] true hearts must rejoice at the new apirit of
self-realisation and self-help that is abroad in the country to-day.
Gentlemen, [ iavite you all to join me in a fervent appea] to the
variou? Governments, Central and Provineinl, to come to the
reccue of the indigenous industries of our motherland by giviog
liberal and timely Ssate aid by amending suitably the various
State Aid to Industries Acts. It is too lat2 in theday to jusiify
the reasonableness of our demsnd ;it iz patent on its face and
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he who runs-~even the proverbially phlegmatic and slothful pro-
vincial Goveroments—may read its significance,

“Gentlemen, it is my proud privilege .and imperative duty
as a son of Indin and a member of the commercial sommunity of
the land, and may I add as ons who has had the good fortuna to
know sowmething of the aimsand aspirations and ofthe agonies
and dependence of the millions of workers in the villages of the
country engaged in numerous cottage industries, to request you to
testify your acceptance of the motion by hearty acclamation
(Cheers).”

The Resolutiou was put and carried unanimously.
Resolution No 6.
RAILWAYS,
Reduction of Freight.

Mre. W. C. Bannerjee (Indian Mining Federation, and
Bengal Nationa] Chamber, Caleutta) in moving the resolution
said—

“Qentlemen, the resolution that I have ths honour to move
in as follows:—

‘That in the opinion of the Congress it is essential
for the development of the industries and com-
merce of the couniry that every facility should
be provided for the transport by rail of raw
materials, used by the Indian Industries to
manufacturing centres and of finished products
to consuming mackets and as the existing rates
of Railway fares and freights in this country
are unduly high the Congress urges upon
Government that Railway freight rates should
be materially reduced.’
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The resolution is self explanatory and does not require mueh
exposition and I shall content myself with a few observations.
The first part of the resolution relates to the radaction of the
railway fares, We have b2en erying hoarss for the reduction of
of fares of third class passengers, Though the traffie esrnings
have increased Government have been turning a deaf ear to this
request. We have seen from the Presidential Address that the
average income of a man in Indis is Rs. 7-8-0 per mensem and
unless the railway fares for the third class passengers are reduced
these poor people cannot return to their native villages at least
once & year either during Chrictmas, cr during the Puja holidays.
The Railways will say that they have not got emough rail-
way coaches to carry all the third class passengers, But you
will be surprised to hear that they have redused the first class
congession forss to & very low limit, so that in soma casas there is
very little difference between the first elass fares and second class
fares, The reason is that the first class is patronised by their
own gcountry men,

The wext point is that the freights are unduly high. You
will be surprised to heur that in sevoral eases the freights are the
same both for raw inaterials apd ths finished produets. Ths
freight for the raw materials intendsd for export has been kept
intentionally low, whereas it thould have been high; the freightas
for finished producte for internal consumption should be low,
whereas it is very high. Ay regards raw materials, for instance
we have got wood which is useful for-manufacturing pencils, splints
and veneere for matehes ; but the freight for the carriage of wood
has been kopt 8o high that our factories are not ableto use our
own wood where as Jepan splict and veneers are able to compets
successiully with cur own wocd.  Our Mate and Peneil industries
suffer on ncecunt of the exesssive freight charges for the wsod they
require. As regards cotton, B:ngal is situated inan awkward posi
tion. Certainrailwayscharge alower rate Jor cotton whereas obhers
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gharge high rates, They say that they have to raduce the rates
whan they have to compete with the steamers and 8o they have
s sea competitive rate, 1f the sea competitive rate is profitable
to them, as it is surely the case, why should not all the rates be
cut down to the sea competitive rate ? Anyhow go far as Bengal
i# concerned the ocotton freight ia such that it prevents cotton
industry from developing in Bengal. In some cases while the
railway cost of carringe has increased only 40 to 60 per cent the
freight has inereased from 150 to 250 per cent. You will ba
surprised to hear that the freight on cotton from Pidland to
Madras is Re. 12 per ton whereas from Abmedabad to Madras
which is a shorter distance by 70 miles the rate is also Ra. 12,
The Railway will not put an end to these anomalies,
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Neoxt I shall come to Coal. You all kouow that in Karachi,
Bombay and Madras we cannot compete with South African
Coal. The Bombay Mill-Owners Association, and the Ahmeda-
bad Mill-Owners Association as consumers of coal have requested
Government to reducs the freights on Coal. We also of the
Indian Mining Federation, reqaested that the freight on eoal
ghould be reduced. In spite of ali these requests from the eon-
gumers and the producers Governmsnt have done nothing. The
priee of coal in the world has bsen redueed by 150 or 200 per
cont, in some quartera even below prawar rates. But what has
the Railway done? They have only made a reduction of 10 per
cent in their freight. They said that by the reduction of freight
by 10 per cent they would be losing 30 lakhs; but from the
statement made in the assembly we now see that instead of
losing 30 lakhs they have made a profit of 8 lakhs. Ths rail-
ways must embark on a bold policy and reducs the freight by
26 per cent, at least as an experimental measurs and give it a
fair trial. If the traffie earnings do not in the end justify the
reduction, it may be revoked. The country is developir
eloctricity and other kinds of powers and if Coal has to com™™

with the other forms of fuel, the freight should be reduced, :s
' he
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interests of the European traders, The Indian Industries have
received sbsolutely no attention at their bands, This ks been a
longsianding complaint and the matter was placed before the
Acworth committee who refer to it in the following terms in
pera 149 of their report; “ It is an Indisn grievance of old
gtanding which was voiced in the Legislative Assembly in Delhi
in 1925 by a distingnished Indian, now a member of the
Exeoutive Council of Bombay, Sir Ibrahim Rahimtoolab, that the
Railways fix their rates to suit their peauniary interests if indeed
it did not to seuit the interssts of European merechants regardless
of the effect of there rates on the Indian industries of India,
We have no doubt that the charge is sccepted as proved bys
large number of Indian traders.” In the circumstances of the
case, what isthe remedy? The romedy was suggested by the
Acworth Committes itself. The committes unanimously reeom-
mended that the only remedy lay in the setting up of a body
which would have juriediction to determine the reasonableness
of charges and of facilities. As soon as this report was published
the Government of India set up & committes; but the present
committee is only advisory in character and we don't find any
good results from it. The recommendations of the Advisory
committee have no forse or binding on anybody., They are no
more than pious wishes. Wo want that this committes should be
a statutory body, The pregent commitiee hasno place in the
antidiluvian ‘Railway Act of 1891; the Act should be smended
and the committes should be given judicial functions similar to
those discharged by the Rates Tribunal in England which dis-
charges similar funcbions there. Ite eomposition should als>
correspond to the Tribunal in England; it should be presided over
by a lawyer and should be composed of two more msmbers one to
represent the railway interests and the other the teade interest,
The Aeworth committee recommended that in case of necessity
this composition may be increased by two more, but on condition
that the commerce and railway should be equally represented.
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Above all this, we want that the decisions of this body should be
binding on the railways It should not be open to the Govern-
ment or the Railway to over-ride the decisions of this body. The
Aeworth Committee also recommended that there should be a
right of appeal to the Governor General in Couneil; but this is a
matter of dstail more or Ises with whieh we ars not concerned,
What we ask ia nothing more than what the Acworth Committes
unanimously recommended. They say that the European Cham-
bera of Commerce are not opposed to this, nay, ars even agreeable
to this. They further say that the railway interests or represen-
tatives of the Rai]lway accept it. When that is the case, when the
European Chambers of Commeres are agresable to it, and when
the railway represantativss that cams bafore the Acworth
Committee had no ohjection, I cannot understand why Govern.
ment does no$ give effeat to their regommendations.
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There is also one other matter. The progadure to b3 follows
ed by the Committse in regard to tha coinplaints must be simpli-
fied very mueh so that even the meanest trader should baim a
position to apply to the committes and ask it to invesbigats ths
matter. All that we ave asking isa Statutory committes with
judicial powers whose decisiona will be binding, just like those of
the corresponding body in England. When the Acworth Commi-
‘ttes appointed by the Government itself havs recommesnded the
croation of such a gommittes I do not see anyreason why the.
Qovernment do not give full effect to their recommendations,
With the above remarks I commend the resolution for .your
accoptance,’”

Mr. Harldas Laljee. (Buyers and Shippers Chamber,”
Karachi,) in seconding the resolution said :

* Brother delegates, I am very glad to sscond this resolution,
The present position with regsrd to the railway rates is this,
The Government are now having the brake of the motor in their
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hands and want us to drive the car. It is impossible for us to do
it. But what I want is and what the resolation says is, " Give
the brake in our hands and lat the Government drive thy motor.”
That is all that we want. (Laughter) With these few remarks
1 heartily second the resolution.”

The resolution was put and earried unsnimously.

Resolution No. 8.
RAILWAY EXTENSIONS.

Mr. R. H. Gandhi.—(The Burms Indian Chamber of
Commeree, Rangoon.) in moving the resolution said:

“Brother delegates, I have great plesasure in moving the
following resolution :

‘This Congress iz of opinion that the construction
of a railway line connecting India with Burma
is an urgent necessity and recommends to the
the Government of India to consider the advis-
ability of censtructing such a railway at the
earliest possible opportunity.'

Gentlemen, I do not want to go into all the details and
thereby inflist & long speech on you, I shall briefly summarise
the position as follows. At present thers sre two railways, the
Assam Railway and the Upper Burms Railway which are not
financially in very good position. If we have & railway con-
pecting these two railways, then these two railways will besome
paying propositions. Amnother point is that there is no direct
communication by land between Burma and India. The only
gea communication becomes dangerous in times of emergency.
We saw how a single German ship Ewmden isolated the whole of
India from Burma. Further, Sir, if a railway is opsned between
India and Burma trade would be developed more rapidly.
Incidentally it would remove the diffioulty to which the people
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in the interior of Burma are put by having to travel all the way
to Bangoon a distance of 800 or 1000 miles in order to catch the
steamer to India, Morsover since the sea communication is the
only one between the two countries, the steamer freights and
fares are always kept very high in the absence of healthy
competition. Sometimes the congestion of traffic is so great,
especially in the harvest sessons, that the passengers have to
wait for two or ¢hres weeks bsfore they can get accommodation
in the steamers. For all these reasons I urge the necessity of
connecting India and Burma by rail and ¢omwmend this proposi-
tion to your acceptance.”

Mr. M. L. Dabanukar ( Maharashtra Chamber of
Commerco, Bombay ) in seconding the resolution said :

“ Mr. President, and Gentlemen, In seconding the resolu-
tion I wish to speak something about my experience of railway
communications in foreign countries which have been opened
up simply in order to foster trade and industries. It is elear
that railways help to a large extent the growth of trade and
industries. While in Amoriea I observed that the country had
& network of railways touching sven the remotest viliages B0
that perishable gcods might be sent to the nearest markets and
best value realised for them. If there were no such railway
facilities all he valuable goods will become rotten. When such
is the case, it is highly essential that the two big countries, India
and Burma, should be ¢connected by rail. If we pass this resolu-
tion we shall be doing jastice to the industrial and commercial
communities in both the countries, Thers are also several other
sapects of this question; but I do not propose to examiae thewm
here for want of time. DBat there is one other point which I
should like to mention. If thorailway is opened, the inferior
parts of the gountry which are now neglestsd will bs opened up
ard plantations of tes, rubbsr and various other products will
be brought into existente. This will engage the railways to a
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considorable extent, There is no fear that any steamship comp-
any will suffer on account of the competition of the railways,
Even though the railway is not remunerative in the beginning,
in course of time when trade and industry develope it will be a
profitable concern. I hope that this reoslution will be passed
unemmeously by this Congrass.”

The resolution was put and carried unanimously.

Resolution No. o
KARACHI--BOMBAY SCHEME.

Mr. R. K. Sidhwa. (Indian Merchants’ Association,
Karachi) in moving the resolution aaid :

“ Mr, President and Brother delegates, I have great pleasure
is moving the following resolution:—

*This Congress appreciates the action of the
Railway Board in sanctioning the recensidera-
tion of the Karachi-Bombay scheme as per the
resolution of this Congress last year and trusts
that asthe North Western Railway have com-
pleted the reconsideration of the scheme and
sent to the Railway Board for final decision,
the Board will expedite its decision and make
a provision in the next budget."

‘I'he resolation is self-vxplanatory and I do not want to go
into detsils at great length. Woe are glad to find that our efforts
in this direction have materialised to some extent, When His
Excellency the Vieceroy ecame to Karachi last September he assur
ed us that the sgcheme would be taken on hand in 1929-30. My
only request is that instead of 1929-30 the Government might
expedite the matter and take it on hand even in 1928-29. The
railway will not only benefit Karachi and Bombay, bat will also
benefit Kathiawsr and Cutch and other places through which it
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is expected to pase. This echeme has been waiting for the last
95 years; snd it would be to the good of all concerned if it is

taken up early and sufficient money provided in the budget of
1928-29,”

Mr. Mowjee Govindjee Sheth. (The Indian Merchants'
Chamber, Bombay) in ssconding the resolation said:—

* (Gentlemen, I should like to say only & few words in se-
conding this resolution, Till now all the resolutions that we have
been passing mean either to protest against certain action of
Government or to draw the attention of Government to eertain
grievances, but this resolution is different from the others in that
it ‘appreciates’ the action of Government. A resolution of
appreciation like this iz indeed very very rare. Government
siter all, for the first time after the conquest of Sind by Sir
Charles Napier have tried to do some justice to Kathiawar
through which the railway is supposed to pass, This question
has been waiting solution for decades past and we have been
erying and ecrying, but all that was in vain. After
all, this year we are able to pass this resolution of appreciation
and let us all pass it unanimously. But please rememher that
the line is not constructed yes, (Laughter}) Our request is that
inatead of in 1929-30 the money may with great advantage be
provided in the next year's budget itsolf for the construstion of
the line. Though we are making the request the operative
part of the resolution is one of appreciation and I woald request
you all to join with me in appreciating the action of the Railway

Board.” (Laughter)

The resolution was put and carried unanimously.

Sic Ibrahim Rahimtoola: (President) The Congress
will now adjourn and meat again at 11 o'elock to-morrow.

e —————
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SECOND DAY.

-—re

Friday. the 30ih December 1927,

The Congress reassembled at 11 am. on Friday, the 30th
December 1927, at the Pachaiyappa’s Colloge Hall, Madras,
with Sir Ibrahim Rahimtoola, President, in the Chair.

The Congress proceeded to consider the Resolutions left
over on the agenda paper.

Reselution No. 10.

INDIAN MERCANTILE MARINE,

Sir Ibrahim Rahimtoola (Eresident): “I now c¢all upon
Mr. Narottam Morarjee, to move the next resolution, Resolution

No. 10,7

Me., Narottam Morarjee (Indian Merchants’ Chambar,
Bombay), then moved the following rssolution :—

(1) Thig Congress reiterates the resolution passed at the
Caleutta session on the question of the Indian
Mereantile Marine and urges the following recommen-
dations for immediate acceptance and action by
Government :--

(i) Reservation of the coasting trade of India for
vessels owned and controlled by Indians:

(ii) Starting and developing the ship-building
industry in this country by liberal help from
the state.

(2) This Congress while welcoming the establishment of
the Indian Mercantile Mavine Training ship, ‘Dufferin,
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in Bombay urges that another training ahip be atation.
ed for the Bay of Bangal and also sirongly urges upon
the Government of India to wake it obligatory on
the ships plying on the coast to recruit at least 50 per
cent. of their officers from those who obtain the neces-
sary cortificate of compstensy after undergoing
training on the training ship.

{3) This Congrese stroogly objects to the ‘Defarred
Rebate’ system and calls upon the Gevernment to take
immediate steps to abolish the same without any
farther delay,

(4) This Congress forther urges apon Government of
India to nominate an Indian conuected with Indian
shipping on the eub-committes for considering the
uniformity of the merchant shipping laws in the
Empire as suggested at_the Imperial Conference held
in London in 1925.

In doiag so, he said—

* Mr. President and Brother Delegates, I believe that all of
you have read the resolution on the agenda paper, and I do not
propose to take up your time by readiog it now.

‘ Gentlamen, the resolution I have the honour to place before
you is ons whigh does not require many words from me in support
of it, as it is similar to the one which has been already paseed by
this Congresa last yoar at ita seasions at Calentts.

* As you are aware, the whole subject of the Indian Mer-
cantile Marine was thoroughly investigated and exhaustively
dealt with by the Committes appointed by the Government at
the inatance of the Legislativa Assembly. The recommendations
of this Committee strongly backed up by the signaturea not only
of tha Todian membara of the Committes but also of their two
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European colleagues including the President have not yet been
adequataly respondad to by the Government. As the report of
the Committes was intended to eonsolidate the ecomomie life of
Indig in one very important sphere, the Governmeat in a per-
funetory way have decided not to take any action npon it. That
ia why we are urgiog not only for both the acseptance of the
report and the necessary and immediate action therson. This
guestion is as it happens a subject upon which the Government
should have dons its duty long ago without waiting forany
Committes. Do you think that the consideration of sueh an
important question would havs been indefinitely postponed if the
report had been submitted to a National Government? If we
bad 8 Government of our own, I am sure this country would
never have lagged behind others in respeet of mereantile marine.
The history of Indian shipping right down to the early decades
of the last century shows that not only was Indian ship-buildiag
adequate for all the requifements of Indian trads but was
ala> far-famed enough to have vessels built in India not merely
for foreign merchant tlaets but also for English and other
fighting navies, The ships built in Iadia ocut of Indian timber
continued to have the predominent position until the transition
atage when wood and sail were replaced by ateel and steam. When
this revolution in ship-building came about praetically all the
maritime countries saw to it that the tiansition was gradual and
not prejudicial to the interests of their national industries,
Here in [ndia, ho wever. unfortunately, the reina of power wers
in the hands of a foreign Government established to exploit the
economie rescurces of India for the benefit of sliens liring six
thousand miles away. The policy of British Goverament in
India, a8 we all know, has never been conducive to the economic
good of India, but has always bsen direct«d for the sol: benefit of
Eungtand and other foreign countries. To reap rich harvest out
of India’s economic fields was the policy of the English Govern-
ment and Indian industriss were either forced or allowed to decay
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and die.; Shippiag was ope of .them and no wonder when we
realise thig lobge smount of maney that has been drained out of
the country in the coastal srgde of Indis alone, the country losing
shout twelve erores of rupeea every year. In the overseam trade
of the country, our annnal loss exceeds the large amount of fifty
crores, How long can the esonomic life of the country aurvive
such a trangfusion?

. Exploifatiou in the interests of the foreigners is;the key-
note of the esonamic policy of the Government. It i no doubt
true that thoy have not got the courage to make o bold assertion
of it. Their end is however gained by meeting atrong national
demands by insutlicient and insineere arguments. It is stated
that coastal raservation will mean a monopoly. The reservation
policy will no doubt restrict the trade to Indisn vessels but there
is nothing to present in India asin other couutrivs that have
adopted a similar policy, the operations of all national steamers
fulfiting equally the conditious laid down for them. We have
now known well enough and long enough the sort of logis ine
tended to ecover their hostile polisy detrimental to India's
interests, It is further stated that reservation-will harm the
interests of the producers and consumers in Iodia.
The members of the Congress have been long accustomed to this
pretended solicitude for the welfare of the Indians so recklessly
exploited in the interests of the foreigmer. Itis diffisult to see
how a polisy which will ceriainly save India several arores of
rupees annually can be anything but benificial to the whole
couutry. Of ¢ourse, there is one interest that will doubtless be
hit and that is the British shipping monopely in Iadia, but they
have been exploiting this business for the last 75 years during
which time they have squeezed out enough wealth from the
country to satisfy even an unrighteous mammon. We are there-
fcre, gentlemen, quits justified in demanding the reservation of
coastal trade of India in the interests of India’s economic good,
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Thnt, however, is not enough. Besides coastal trade thete
is the much larger overseas trade of India in which the parti-
cipation of Indian shipping would be developed by msans of
bounties and subsidies as has been done by other countries of
the world including England, though she refused to acknow-
ledga under one pretence or another. Subsidies will also be
required ‘to develope the ship-building industries in this country.
It is of course understcod that such suobsidies will be given to
concerns which are owned and controlled by Indians only. Next
is the guestion of the manning of the ships which are engaged
in the trade of Indis. As you are aware the Government have
already establised & training ship in Bombay. In view of the
large size of the country, however, it ia desirable that another
training ship should bs stationed in the Bay of Bengal so that
the requirements of the adjoining previnces of Burma, Bengal
and Madras may be adequately catered for.

Last but not the least important is the question of the
deferred rebate system and the consequent hindrance io the deve-
lopment of Indian shipping. The facts sre well-known to the
business community and I would urge upon Government to take
im mediate steps to abolich the same without any further delay.
If the measures that are advoeated by us in thia resoclution are
immediately adopted by the Government, I feel sure that within
& reasonable space of time we will have in this country a Mer-
cantile Marine not merely worthy of our Maritime past Lut
also cipable of meeting the modern trade and commerca of the
country. With these words I place this resoluion before you
for your unanimous acesptance.”

Mr. D. P. Khaitan (Indian Chamber of Commeres,
‘Caloutta), in seconding the resolution, said :

“ Mr President and Gentlemen, I heartily second this re-
solution., The matter is so obvious and so self-evident that it
does not require many words to be said in support of it. The
Government bave understood fully well that a wmercantile
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marite ia badly needed for Indis. But what they need is only
& change in the angle of vision. (Cheers)”

The Resolution was put and carried unanimously.

Resolution No. 1L
INLAND WATERWAYS.

Mr. D. 8. Erulkar. (Indian Chamber of Commeres, Calcutta),
in moving the resolution, said:

* Mr, President and Brother Delegatss, the resolution stand-
ing in my name runs thus :

This Congress. recognising 8s it doee, the importance of
water transport and limitations of railway transport
in the industrial and commercial development of this
countty and having regard to the totally neglected atate
of the former atrongly urges upon the Government of
India the acesptance of an active policy of encourag-
ing water transports and as stepa toward such encon-
ragement, recommends to the Government of India,
the early adoption of the following measures:—

(1) Provision of adequate specislised facilities for
toe working of cossting vessels and the shipping
and landing traffic for the coasi at the major and
the minor ports on the coast of India:

(2) Iostitution of an enquiry for the development of
inland water communicatione with special refer-
enge to the unfair railway competition affecting
them as upanimously recommended by the
Acworth Railway Committee.
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(3) Reservation of inland navigation to ships owned
and controlled by Indians.

* This resolution divides itself into two bread divisions,
namely, (1) the limitation of the railways to cater for all the
transport needs of this country and (2) development of water
transport by (a} providing facilities for coastal trade, (b) protee-
ting infand waterways against reilway cowmpetition, and (o)
reserving inland waterways to Indian-owned carrying companies,

“ In considering the suitability of a particular mode of
transport, we must take into consideration mainly the physical
conditions of the country as also the nature of the bulk of the
traffic. India is a vast country extending over thousands of
miles from east fo west and from north to south with varying
physical conditions and therefors requires not the monopoly of one
mode of transport but different forms of transport as would suit
best the conditions of the different parts of the country. Long
distances and mountainous regions add to tho coat of transport,
making especially railway transport more expemsive.

“Then, the bulk of the internal traffic consists of low- priced
agricultural produce wmeant for consumption by the Indian masses
and very low cost of transport to move it from one part of the
country to another becomes very essential. Apgain, our indu-
stries at present are im their infantile stage, and it becomes all
the more important that there should be lowest possible charges
on the raw materials to the factories and on the finished gouds
to the consuming markets, The intrinsic limitations under which
the railways suffer in this country even if they wanted to grant
sufficiently low rates cannot permit of such low and fostering
rates But conditions are mueh worse. The poliey of rates
making followed by the railway autbcerities in this country, as
was disclosed before the Indastrial Commission, has besn deteri-
mental to the development of Indian industries, The railway
authoritice have copsistently encouraged, by means of favourable
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ratee, exports out of India of the raw materials for the Iactories
of the manufaeturers abroad,

“ As against thie, it is recognised all over the world, that
water transport is the cheapest form of transport, Iudia is
particularly blessed by Nature with facilities for the develop-
ment of this mode of transport. We have an extensive coastline
extonding to 4,500 miles. We have large rivers running over
bhundreds of miles. Besides this, before the advent of the rail-
ways, large sums of money were expended in making canals,
But with the advent of the railways, the gradusl bat
sure poliey of the Government of India has been to
foiat the monopoly of the railways on the people of this country,
Whereas in other eountries including England, legislative safegu-
ards have been provided to protect water transports from the
wasteful eompetition of the railway authorities even though the
railways in such countries are privately owned; in India, we
find that the Government of this country has actuaily armed
the railways backed by State guarantees of sure dividends, with
spacial sanctions to eliminate water transport wherever it is
found to be in competition with the railways. This gives o
very clear insight into the attitude of the Government to
encoursage the monopoly of the railway to cater for all the
transport needs of this country. So much for the limitations

of railways and suitability of water transport for the needs of
India.

“ Now, I come to the first part of the resolution, viz,
‘Provision of adequsate specialised facilitics for the working of
coasting vessels and the shipping and lsnding traffic for the
coast at the major and the minor ports of the coast of India’
As 1 stated already, India has an extensive coastline of 4,500
miles and here, agnin, the policy of rate-making by railways
encouraged by the Governmeni has been to conoentrate traffic
#t five or six . major prris only. There are, under the Indian
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Ports Aet of 1908, about 105 ports notified as soch but the
concentration of traffic at the five major ports has heen
so manipulated that even in the wmatter of the domistic trade,
eath of the five or six major ports command an export and
import trade which ig as much as, and in some eases actually
larger than, the export and import trade of all the minety
niné minor ports put together. The railway poliey of rate-
making coupled with the want of alequate facilities at the
minor portsis mainly responsible for this disappointing state of
sffiairs. The railways want a long lead on the traffie they
carry, and although the nearest minor port would be more
suited to distribute the traffic in a particular district, it has
got to, under the present arrangoment, pass through the nearest
major port and thus besr the longer haul, and in consequsnoe
heavier charges of transport bave to be borne by the consumer
from the major port to the destination, for want of adequate
faeilities for landing and ehipping at the minor ports.

“ Coming to the next part of the resolution regarding
canals, I have to refer you ta the instance ofuafair compstition
by railways disclosed before the Aeworth Committee. It was
the Soutb Indian Chamber of Commerce that pointed out that
in concequence of the neglect by the authorities, instead of
80 ton boate as previously, only 20 ton boats could ply with
difficulty on the Buckingham canal, making it uncommereial for
boat owne:s to ply their boats in competition with reduced Rail-
way rates. Asl previously pointed out, before the development
of railways in India, large sums of money wera spent on the
making of eanals. But with the advent of railways the
Government's attitude has been to encourage the monopoly of
railwaya to the detriment of other modes of transport. Im this
conneetion, the illustrious name of the late Sir Arthur Cotton
must be mentioned, who took up a very feirless attitude and
warned the Government against & too hasty expansion of railways,
and he proposed a network of canals, to meet the peculiar pee
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requiremsnta of the conntry, But the influencaof the railways waas
#o great that the rocommendations of Sir Arthur Cotton were
brushed aside, and now the Indian public has to bear the heavy
burden of 73 erores of rupees annually by way of interest alone
on capital sunk by financiera in Eogland, who control the trans-
port poliey in India to the detriment of Indian interests The
Acworth Railway Committee found serious difficulties in the way
of Inland waterways. Yaars have paseed, and it is incompre-
hensible why the Government of India are not taking any action
on the unanimous recommendation of the Aeworth Committee for
a committes of inquiry into such grievanges.

As for the third part of the resolution regarding the ‘reser-
vation of inland mavigation to ships owned and controlled by
Indiaug), I need not say much. It is quite obvious and neces-
sary that the gontrol of transport by inland waterways should be
in Indian hands, if the best interests of India are to be served.
The control of Hail transport being in the hands of non-Indian
interests, Indian industries and Indian trade have suffered. Let
us not suffer the same disability in the case of Inland waterways,
With these few words, I ocommend the resolution for your
acesptance (Cheers).

Mr. Sri Krishnadas (Indian Marchants’ Assotiation,
Karachi), in seconding the resolution said;

“Mr, President and Brother Delegates; In seconding this
resolution, there are ons or two partieular points to which [
wish to invite your attention. The ecomomic history of this
country is suoh that in olden timaes our rulers built for us long
and wide canals which served as a meaus of transport from one
Plate to another, The British Government neglected this sspect
of the whole queation, and Jooked at the matter from their own
point of view. The railways served them better, aud they there-
fore pushed on s railway propaganda, and ueglected the whole
scheme or network of canals in the country 80 much so that not



82

only they did not construst any new canals but they actually
neglected the navigability of the Indisn rivers; so that today
you eannot convey goods from one port to another with fasility
with the help of this inland souree of navigation,

«] wish to invite your attention to one partieular point, and
it ig this, that if we want to have our share in tha world markst
and if we want to consolidats the whole of our eountry into one
market for purposes of internal trade, thers munst bs cheap me-
thods of transport. The railways now enjoy & monopoly of it, and
unless there is some agency of competition along with the rail-
ways, we cannot expect any improvemsnt in that direetion, It
you will observe, you will find in sny part of the world that
whereever there are more than ons railway line serving parti-
cular part of the country,on account of the compstition the
rates are reduced, but where there is only one line of railway
monopolising the traffie, it does no good atall to trade, and
there is no uas of calling for any reduction of rates, We want
water-courses or waterways spscially in the ease of our inland
traffie. The reilway lines of the Governmont and of the foreign
companies ought not to have the monopoly as we find to be the
case to-day. Even small boats owned by Indians ean command
much of the traflic, and thus we can develop our own industry.
Io the early days of British rule in India, those of us that are
acquainted with the history of this problem know that about
a hundred years ago a parliamentary Committee wae appointed
to investigate and report whethar it should bs the waterways
or the railwayas that ought to constitute the medium of transport
from one place to another. Woe, Indians, wanted that it should
be waterways, and soms of our English friends sympathised with
us but, as expected, the report went against us.

“What do we ask at present? Thors is a doubls aspest to
this question. So far as the comstal traffic is coneerned, we
have decided in the last resolution as to what we want, and,
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8o far as the inland tranaport ie concerned, we want that Governs
ment ehould give us adequate epecialieed Iacililty. Without
adequats specialisad facilities, we cannot ereats that keen gom-
petition among earriers which i quite nocessary for us when our
induatries are in a state of infancy. When we ask for spocisl
facilities, they may say ‘free trade is our pelicy’, but do they
remember how they have developed their own shipping industry
in England. They should not have forgotten that at one stage of
their industrial history they thought it necessary to prohibit the
influx of foreign ships into English porta other than ships of
British make, In the days of Cromwell, he passed a law in
Parliament which providsd that giodi shall not be earried into
England except in bottomns of steamers mads in Eagland and
owned by Englishmen, 8o I put it to you thus: if to-day we,
Indians, ask for little mors facilities from our own Government
who boast of their aympathy for Indian aspirations and for
Indisn industrial development, are we asking for too much?

“This resolution says that the inland trafic ahould be
reserved for Indian ownad boats, We know well that the Ac-
worth Railway Committee recommended certain means for the
developmeat of the coastal trade-and inland waterways. Why
have the Governmant kept quist over iz} Whenever the recom-
mendations of the Committees and Commissions appointed by
Government go against tha interests of this country, the Govern-
ment come forward and issus -press communiques to put them into
effect, but when tne recommoendations dJdo not suit the purpose
of the Government, they kaep quite, and we only protest against
it. I cnly like to point out to you that what we must dewand
more than anything else is that for inland navigation the shipping
must be restricted only to those boats that are owned and con-
trolled by Indians, so that we may be able to revive an old
industry which we oncs possessed, in which we once attained
glorious prosperity, and which today, alag, is a forgottsn thing,
sod without whick we gaunot make any big headway in our
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industrial progress, ~ With these few words, [ ecommend this
resolution to your acceptance (Chaers,)’

The Resolution was put and carried unanimously.
Resclution No. 12.
INDIA'S REPRESENTATION ABROAD.

India's Representatives at International Conferences,

Mre. S. N, Hajee, M. L. A. (Indian Merchants’ Chamber,
Bombay) moved the following resolution,

This Congress is emphatically of opinion that India
should be represented at all International and
Imperial Conferences by Indians only and al-
ways by a full quota of delegates and advisers
and strongly condemns the policy of appointing
non-Indians to be her representatives at any
such Conferences and, while welcoming the
endorsement by the Credentials Committee of
the ninth Internationsl Labour Conference of
the fundamental principle that the dele-
gation of a country to the Labour Conference
should be national in character, urges upon
the Government of India that the nomination
of such representatives to the League of
Nations, and other Conferences should be from
a panel of representatives elected by the Legis-
lative Assembly and the nomination of repre-
sentatives to the International Labour Confer-
ence, and the Iike Conferences should be from
a panel of representatives elected by the Federa-
tion of Indian Chambers of Commerce.

() This Congress re-iterates its demand that the
High Commissioner for India should always
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be an Indian and that he should be placed in
the same position asthe High Commissioners
of different self-governing colonies with regard
to representing their respective Governments at
International and Imperial Conferences.

This Congress recommends the name of Mr.
Narottam Morarjee to represent the Employers
in this Country at the eleventh session of the
International Labour Conference and the fof-
lowing gentlemen as his Advisers:

Mr. Debi Prasad Khaitan,

Me. P. Mukherji, President,
The Punjab Chamber of Commerce,
Mr. R. K. Shanmukham Chetty, M.L . A.
and Mr. K. M. Desai, Secretary, Burma Indlan
Chamber of Commerce.

This Congress protests against the arbitrary
method adopted by Government in the nomi-
nation of the Indian Delegation to the Werld
Economic Conference of 1927 intended to focus
the non-official public opinion of the important
countries of the world which turned out to be
inadequate in number, partly non-national
in composition and altogether lacking the con-
fidence of the people, and urges upon the Go-
vernment to make such nominations in accor-
dance with the views of the Indian Commerclal
Associations in this couniry.



In doing s0 be aaid -

‘ Mr. President, and Gentlemen, I wish to draw your stten-
tion to a few points which this resolution desires to bring to the
notice of the Government of India with regard to the representa-
tion of India at Imperial and International econferences, There is
an important difference between the position of India with regard
to the Empire itself and with regard to the other international
organisations at Geneva, So far as Londor is concerned, within
the Empire we are not even in the last rung of the ladder; we
are simply in front of the ladder so that any one who is going up
the ladder may stumble upon us. Our voiees, however loud we
may cry, are nover heard, But under the Treaty of Versailles
which created the League of Nations we have got an equal status
with all the other nations of the world that mseet at Geneva. It ia
doubtless an anomaly that while India is on a bigher footing with
regsrd to the internationa] conferences, within the Empive itself
she has not got that position. But thatisa point to whiech our
politicians are directing thsir attention and we ascommercial
men need not trouble outselves much about it. But our trouble
arises when the Government of India manipulates the delega.
tions in such a way that even in Intervational Conferences we
are treated as il we are an inferior member of the Ewmpire,
and an inferior partner in the comity of nations, It is
just and proper that not merely within the Empire but also in our
sxternal rejations India should be given its due place which she
is entitled to according to the various International treatiss signed
by ber after the Great War. The means by which England
manages to keep India down in International Conference is by
arranging the composition of the Indiss delegation in a way
which will not be tolerated by any selfrespscting or self-governing
country. For example with regard to the League of Nations,
shough it is nocessary that the representatives should have the
mandate of the State, India iz the only sountry where her
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representatives have no sueb mandate. Besause the Government
here is foreign, the Indian delegations sent by the Government
samnot speak for the country with the same authority with which
other delegations speak for their respeetive countries. It is
eesential that the Indian delsgation should be choten by the
people themselves and not by the foreign bureacratic government.
‘There should be only Indians on the delegations and the persons
chosen shou)d be such as will command the confidence of the people
when they are representing. Usually the Govermwent of India
select as their delegation a Raja, & high official of the Government
or & retired Governor snd another Indian who is mare in the
confidenga of the Government than of the people. Even here, the
dslegation has always been hesded by a non-Indian. This un-
satisfactory state of affairs should be removad and we should see
that the Government do not deprive wus of the position of equality
to which we are entitled by the treaty of Versailles. We should
bring pressure to bear on the Government so that our object may
be achieved in no time. No country in the world would tolerate
such a state of affairs, but because India’s political position is
weak, the status given to her in the comity of nations has been
abused by the British Government in its own iuterests,

But in the matter of the International Labour Conference
the position of India is much stronger. But even thers the dele-
gation has not always been to the satisfaction of the Indian people
It isa strange fact that the: Government of India donotsee oye to aye
in all matters with tha people of India, The experience gained
by the delegates to thess various conferences at (leneva is mct
made avaliable to the people of India since many of them leave
the country for ever. Ths International Labour Conferexce ia
asttended by representatives of the various States, the employers
and the employees. In India there are not many European em-
ployees who would by their trade unions and other organisatione
make their voice folt. Henee the labour representative has been
an Indian, But with regard to employers the Government did
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not choose either an European or a Government offigial. They
have & very nice way of manipulating the appointment, In this
couatry & large numbsr of ewployers ara Europeans. Now they
agsuch should have no say in the matter of Indian Employery’
delegate, For instanca if thers are European employers in
Germany, France and Argentine and Chille those states do not
send Englishmen to represent them at the International Labour
Conferenee, But in India, sinse ths Government of India is
Eaglish in character they manipolate the nominations in such
s way that an Kuropean is sent. Our Associations put up a
strong fight against this course an fortunately, last year we
got the nomination of an Iodian. It is not known what the
Government are going to do in future The next important
point i that the delegation chould not mersly bs Indian in
charaoter but shou!d also be National, and should represent the
Indian organisations. There is no use in bsing satisfied with
ap Indian who has made himself & tool in the hands of the
European organisations, The delegate must be chosen by the
Ir:'an industrial send commereial organisations,

The resolution that 1 bave put before you will, if passed
by you. give additional strength to the nominations of Indian
gentlen ‘n which the various industrial and commereial organi-
sations in the country have made and whieh we have mentioned
in paragraph (e}

The Presideat: Mr. Haji has excosded the time limit;
but as the subject is an important ome I sllow him a short time
more. I hopo he will try and finish soon.

Mr. 8. N. Hajee: I am grateful to the President for having
sllowed me a little more time and I shall Gaish soon.

With regard to the representatives of Labour at the Geneva
Confersnce the employsrs are entitled to have one delegate and
two advisers for each ef the items that come up before the
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Conference. Since in the fortheoming Conference there are
to be two items, the resolution recommends four advisers to
aceompany the delegate chosen by us. The names that I have
placed before yon are well-known to youall and no words ars
necsssary from me about them. I hope that you will unani-
mously recommend those persons. Unless we take action early,
a time will come when Indians will not be sent to represent
India in any of the International Conference which are mors
and more becoming the order of the day.

Last year, under the auspices of the League of Nations the
World Economie conference was held It was laid down there
that the various countries should be represented by non-officials.
In Europsan countries the tronble does not arise, batause officials
and non-officisls are in the eonfidence of the people so far as che
fundamentals are concerned ; but here the divergence of interestes
are so great that nome but Indisns in  full confidence
of the peopls of the country can do full justice tothe country.
But instead of sendiag such Indisns the Government sent one
Europesan and two Indians who did not command the confidencs
of the people. Though the fact was brought to the notice of
the Government they were stubborn and refused to chaugs ths
eomposition of the delegation. The result was the India was mis-
representod at Gensva. On various gquestions suck as transport,
protection and other mattera that eame up before the Conference,
the delegation took np a position which was not entirely in con-
sonance with the real state of aftairs, In the report which they
submitted to the Government of India on their return we were
surprised to see many things which they mentioned. 1 hoye, Sir,
that by passing this resolution we will be telling the Govern-
ment of India that wo want in futare such delegations to the
International and Imperial Conferences should be composed of
representative Indinus, nationsl in character and able to voice the
raal feolings of India in all matters that eome up bafore such con-
ferences,
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Once again thanking the President for allowing me soms
more tims to deal with this important matter, I pat this reso-
lution before yon and sm sure that you will unanimously aceept
it."

- Mr. W. C. Bannerjee: (Indian Mining Federation, and
Bangal-National Chamber, Caleutta) in seconding the resolution
gaid :

“Brother delegates and gentlemen, 1 have great pleasure in
saeonding the resolution so ably moved by my frisnd Mr. Hajes. I
do not think any mara speech is necessary from me to commend
this proposition to your acezptance.”

The resolution was i1t and carried unaanimously.

Resolution No. 13.
Report of the Iuternational Eecnomic Conference regarding
Iwport and Esport International Draft coavention,
Mr. D. P. Khaitan ( Indian Chamber of Commeree, Cal-
cutta) moved the following resolution,

*This Congress while appreciating the desirability
of facilitating the growth of! International
Economic and Industrial relations is strongly of
opinion that the time has not yet come for this
country to commit itself in any way to the draft
International Convention of the International
Economic Conference with regard to the abolit-
ion of Import and Export prohibitions and
restrictions in view of India not being economic-
ally and industrially sufficiently developed
compared with advanced western countries.”

In moviag the above resolution hs said :
“Mr, President and Brother delegates, this is & very import-
ant resolution, Mr. Haji bas already explained to you how the
-delegation selected to represent India at the World Eeonomia
Conferenca did pot command the confidence of the country,
Inspite of the protests in the country voiced by mno less a person
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‘than Sir Parshotamdss Thakurdas the Goveramen' insisted on
sending that deputation. The eouvntry had reasonable grounds to
fear that the delegation going to Geneva would lend -their sup-
port in ¢he name of Iudia to measures which are prejudicial to
the bagt interests of India. It is sil very well for Indin to take
part in World Economie Conference, but it must not be forgotton
that the ezonomie conditions in India are entirely different from
those prevailing in the western countries. We must advance much
further in Agriculture, Industry and Commerce besiore we can
stand on our own legs. Itis not by a doge of appreciated exchange
and such other acts that we caa advance. Under - the circums:
tances, I hopa that n3 words ean bs strong enoagh to reeord our
protest against the resolutions passed by the World Economie
‘Conferenes to which the s> called dslsgation seat from India
gave their sapport. (Hear, Hear), I commend this resolution to
your acceptance,”

Mr. G. Narasimbam ( Southern India Chambor of Com-
merce, Madras } in seconding the resolution said :

“Mr. Presidentand brother delegates, I have great plaasurs in
seconding the resolution 80 ably moved by my friend, Mr. Khaitan.
For a long time India has bsen the dumping ground of the foreign
manulsctured goods and the nascent industriesin India bave not yet
received sufficient protection arnd they havs not got sufficient strength
40 compete with the well-organised and long-standing industries of
the western countries. Farther, steps hava yet t bs taken for
giving them the necsssary protection in their infancy. Under
these circomstaness, we einoot agree to any measure which wilt
Prevesnt us from developing our own Jlodunstries and commeres.
1 commend the resolntioa ones mare to your acceptance.”

The resolution was put and carried anasimousty.

Resolution No 14.
EXPORT DUTY ON HIDES,

Mec. D. P. Khaitan (Indian Chambzr of Commere?, Calsatta)

moved the following resolu:ion :—
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‘ That this Congress is strongly opposed to the idea
of aliering the duty iato a cess, and coafirms
the Resolution passed in the Calcutta Session
of the Congress to the effect the Export Duty
on raw skins and hides be retained andincreased
- to 15 per'cent.”

In doing so he said:

* Mr. President and gentlemen, this is one of the matters to-
which we draw the attention of the Government, The Tanning
Todustry wae ipitiated in this country during the war. Then.
Government levied an export duty of 15 per cent on hides. But
a cry was raiged against this duty and it was reduced to five per-
cent. Again an artificial agitation has been raised even.
against this meagre duty and Government in order to placate the
foreign .interests invcke the resolution of the World Economie-
Conference to their aid and want to remove the duty. They say
that the export duty may bs removed and converted into a cess..
It will be levied on the export of hides and skins, Ultimately
it will become an excise duty, Wa have had to clamour for half’
a century before the cotton excise duty was removed, Once
1ndia consents to convert the duty into a cess, the tanning
industry may in a short time disappear from our midst. 1f the
export duty is retained, the export duty will have to be paid by
the foreizn comsumer, The Tanning Industry also wil]l be
pratected.  On account of the hwposition of the export duty the
industry ie slowly devsloping; if it has not developed as much as
it might have been it is undoubtecly due to the fact that the duty
has been redueed dfrom 12 to 5 per cent. In order to benefiit the
foreign manufacturers. I am sure, Sir, that you will have no
hesitation in giving your strong support to this resolution.”

Me. Md. Ismail (Southern Indis Skin and Hide Mer-
chants’ Association, Madrss,) in seconding the resolution said:

“ Mr, President and fellow delegates, in seconding the
propositizn put before you by Mr, Khaitan, in his characteristi--
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cally able manner, I wish to emphasise the fact that ths rasolution

in addition to protesting against the proposed alteration of the
duty into a cess afirms also the previous resolution passed by the
fourth session of this Congress at Caleutts asking that the present
sxport duty of five per eent be not . only retained but ineressed to
15 per cent. As you all konow, India abounds in raw skins and
hides  Oar requireraents of leather are not so great as to consume
all the leather produced in our country or even a good portion of
it. Woe require ouly & very small fraction of it. Therefore we
have to find an outlet for the surplus which -forms the major
portion of the produce of skine and hides, And the world abroad
requires our skins and hides. The question now is whether we
-are going to supply them in the raw state or in the manufactured
state, whether it is to the advantage of our country to allow the
foreigners to exploit our raw resourges cr to have those raw
materiala manufactured here and then send them out to the
foreign countries in the tanned state. Of course the answer is
clear. But then thers comes the foreigner who wants to feed the
tanneries of his own country; he does not want to take our
tanned goods and thereby pay our labourers the wages for tannieg.
In addition to getting our hides and skins they also want to get
profits of the tanning as well, which will be the esse when the
tanning is done by their own factories, This has been repeatedly
brought to the notice of the Government. We should not be & party
to allowing our raw iaterials to be taken out of the country
especiaily when our country i3 in & position to convers those raw
waterials into manufactursd articles. Moreover, sir, the tanning
industry is not in ao experimental stage. Thers is nothing
spectlative or problematic about it. It is a well established
industry. We oan convert the raw skine and hides.into tanned ones
and the world has a)so been satisfied with our tanned articles,
That being so, we canuot understand the stepmotherly attitude
of the Goverament in pot coming to the help of the tanning

industry.
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Mr. Khaitan pointed out that the Government invoked the
aid of the resolution of the World Eeonomie Conference. Govern-
ment reserve to themselves the right to accept or reject the reso-
lutions of that Conference. I do nct see why in this case, the
Government should want to accept the resolution of that Con-
ference, especially as it goes against the wish and interests of the
people of India. If the Government wanted to reject any resolu-
tion of that Conference it is such resolution as this more than any
other that must be so treated by the Government. The tanning
industry is somewhat different from the other local industries in
that almost all the products of this industry are exzported
for ontside consumption leaving only a very negligible propor-
tion of it for internal consumption while in the case of soine other
industries a good portion of the products sre used in the country
itself. Further the imports of manufactured Jeather is very small,
Tke export of raw and tanned hides and skina comes to about Ra, 14
or 15 erores of rupees per annum; whereas the import of finished
leather into the sountry is very very small and comes only to
about 80 to 95 lakhs of rupees per anpnm, i. e. about 1/16 of the
total exports. Therefore: whatsver amount of duty is levied on
the finisbed articles which are imported into tbis country, it will
nct in any way protect the tanning industry of the country. Thbat
it is the renson why we say thai the resolution of the World Eeo-
nomie Conference cannot apply to this industry and cannot be
given effect to in thiscase, Government admit in the commu-
nique addressed by them tothe local Government regarding the
alteration of the duty into a cess that the removal of the export
duty would affect adversely the tanning industry in India. They
slso admit that the removal of the duty would not benefit the
primary producer in many parts of the country, Then I ask in.
whose interest are the Government going to remove the duty
and convert it into a cess? They sometimes speak of & confliet of
interests. If at all there is any conflict of interests it is there
only between the Indian tanning industry and the forsign tenn~
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ing industry which wants to prosper at the expense of cur indus-
try. In tbis conflict, there can be no acubt as to the interesis

which are to be espoussd by ths Jovernment of this country.

We urge that the duty must be retained and must not be
altered into a cess. Even at the present rate of the duty the
foreign eompetition is proving dieastrous to the tanning indus-
try which bas not boen abls to wake much headway. We urge
once more on the attention of the Government as we did last
year in the Caleutta session of the Congress that the duty should
be raised to the original lsvel of 15 par cent. With these re-
marks I bog to second ths resolution placed before you”

The resolutior was put and carried unanimously.
Resolution No. 15
EXPORT DUTY ON LAC,

Mr. M. P. Gandhi (Indisn Cbamber of Commerce,
Caleutta), in proposing the resolution, eaid:

“Mr, President and Brother Delegates 1 am asked to move
the following resolution:

This Congress is of opinion that a protective Export
duty should be imposed on unmanufactured
Iac or that some other suitable and adeguate
steps should be taken with a view to preserve
and develop the shellac manufacturing industry
in India.

“It is common knowledga, gentlemen, that after the war
trade and industries bave beenand sre in a very depressed
condition for various reasons, into the details of which we need
not enter just here and now, The lac-manufacturing industry
has also suffered a similar fate along with the other industries.
An idea of the slump in the lac trade can bs had by a glanes at
the statistics of the export of unmanufactured lac from this
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country. During the last five years thers has been s phenomenal
increase in the export of lae. In 1922-28, the export of ssed and
stick lac was 7,631 cwts, whereas .to-day the export of lac ia
about 1300 in magnitude as compared with 1922; that is to eay
96,609 cwts of lac were exported from this country during the
last year. On the other hand, prices cf shellac fell, and oor
exports of manufactured shellac decreased in value from Ra. 5.76
lakbs to Re. 4.32 lakhs, i. e. a drop of Rs. 144 lakhs. Both these
facts point to the conclusion that the Indian lac manufacturing
industry is Josing ground and that it is faced with & serious com
petition from fereign countries, where attempts are being made to
manufacture lac from shellac,

““The problam, therefore, is, how we can help our industry, if
we wapt to eave it from extinction, Ordinaiily, a l:vy of an
adequate protective duty should be sufficient for the purpose. In
the present instance, however, a protestive duty cn imports will
not solve our troubles, becaunse the competition we have to guard
against is not 8o muach in the i nternal market, as in the foreign
market, The other alternative, therefore. is to levy a profective
export duty on unmanufactured lac, which alone, as in the case
of raw hides and skins, ean prove effective; for, while on the
one hand it will restrict the export of unmanufastured lae,
on the other it will give an impetus to the manufacture of shellag
in the sountry.

“The Fiseal Commission, on which you, Sir, had the honour
to serve as the President, expressed their gemeral disapprova) of
export duties as a method of granting protection principally on
the grounds that sueh duties tended to be high and that thers
was an alternative method of protecting home industries by an
import duty. As pointed ont befors, the latter ground is inappli-
cable in the present instanes. Iu regard to the former, viz. that
the duties tend to be high, the Commisrion did not, I fear, recog-
nise sufficiently that in the case of manufactured lac, speaking
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roughly, 807 of the cost of the prcduction eonsists of the raw
materisl, and therefore & modest duaty of say only 103 would be
all that is necessary. What is more, this view of the Commission
was, 1 am afraid, arrived at in ignoranes of two important eondi-
sions of the present case which now favour an export duty. X
mean, firetly, that in 1922, the Commission could hardly sofici-
pate the volume of export of unmanufactured lac which we have
witnessed since, and secondly that the views of the Commiesion
were formulated in recognition of a possible substitute for manu~
factured shellac which would mean a eomplete losa of shellac trade
in India. Happily, however, for us, these frars have been dis-
pelled,; as it is found that sheliae has several advantages over syn-
thetie lacquers and as euch cannot be replaced by the latter.

“The Indian Taxation Enquiry Committee also admitted that
in certain circumstances a protective duty on export of lac is
justifiable. You will agree, gentlemen, that a clear case has been
made out to justify the imposition of an export duty on lse.
But, before I finish, I would liks to meet another argument likely
to be advanced by the Government, on the strength of the
recommendations of the World Economic Conferense that
export duties should not be levied save under exesptioni
situations, as they put the foreign manufacturer in & posi-
tion of ‘unfair inferiority” For ons thing, gentlemen, it is
ditfieult to understand how ths foreign manuisciurer enffers from
‘unfair inferiority’. You are doubtless aware of the numercus
instances in which the foreign manufacturer has been placed in a
position of ‘unfair superiority’ by the Government of India.
The latest instance of the exchange ratio furnishes an excellent
example of how a virtusl bounty of 124 per cent, was conferred
by our Government on the foreign manufacturer at the coet of
and detriment to this country’s best interests. What is more
striking is the attitude of the Government in putting forward
the recommendations of this and similar confersnces whenever
i{ is eonvenient to them to do so, irrespective of all considerations
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ag to whether the forthwith and wholesale adoption of such
recommendations st the present stage of India's industrial
development is in the best interests of the country. Why the
Government do not evinee even an equal anxiety to accept the
recommendations made by Committees and Cemmissions and’
Tariff' Boards, in this country, after a very careful consideration
of Indis’s particular needs and requirements and even the per-
gonnel of which is very carefully selected by the Government
themselves. is.a proposition which pasees beyond one's eompre-
hension, Instances are too numerous to be cited of cases where
the Government have taken no action on the reports of such
Committees and Commissions, Besides, is sny Government
in the world guided by the effects that its economic poliey would
kave on the Joreign countries, if it is calculated to protect the
home industry? Is the Govornment policy in matters economic
to be determined by the consideration of the foreigmer’s in-
terests or by that of interests of the sons of the soil, whieh oor
Government elaim to hold as a ‘sacred trust’? Did, for instance,
I would like to ask, the Government of England give us much
as & passing thought to the detrimenta] effects of the complete
prohibition of Indian muslins in 1821, on the Indian industries?
Did they consider the eftects of the famous Navigation Laws on
Holland and Germany? EKven in cases of other foreign countries,
are not the instances rare where the passing of a particular legis-
lation to carry cut a policy of protection and preservation of
domeatic industries was abandoned out of a philanthropie consi-
deration of its effects on others ¢ Even if it be so, in the preseat
ease, fortunately, no such harmful effects are likely to follow on
other countries,

“Surely, it cannot be that ‘trustees’ still desire to make
India s dumping ground for their manufactures, by retarding our
industrial develoyment, It is time that the Government realised
that free trade which suits other countries at their present stage
of development cannot suit India till it cnmes into a line with the



3

others in the matter of its ind ustrial development, and pursued a
policy, as pointed out by Sir Ibrahim in his able Presidential
Address, which would bring prosperity to thie country which in
torn will bring prosperity to Great Britain. Our Government
ghould adopt forthwith & bold policy caleulated to develop lndia's
industries, If, however, protection by means of an eaport duty
i8 not a proposition that appeals to our Government, out of defer-
ence t0 the recommendations of the World Economie Conference,
they can very weil adopt the alternative method, approved by
that Conlerence, of levying a cess on the exportof raw lae, like
the Tea Cess. Let the Government accept any suitable and effective
method of protecting this industry. What we wapt and want -
argently and surely is that the Government should take adequate
steps to ensure the safeguarding, preservation and development of .
the shellac manufacturing industry in India.

- 98

“ I now commend this reeolntion, gentlemen, to your uuani--
mous acceptance. (Cheers:.”

Mr. N. Sen (Indian Tea Planters’ Assceiation, Jalpaiguri)
in seconding the resolution, raid;

“ Mr. President and Gentlemen, the whols case in favour of
this resolution can be put in a nutshe}l, and it is this : something
like € to 7 erores of rupees worth lac and shellac are exported
from this conntry, Indeed, if they are going to take the lac
and not the shellac from ua, hundreds and thousands of workmen .
who are engaged in manufacturing shellac from lac, in our
country, woluld be thrown out of employment. Now, what are
we to do under these cirenmstances? Commonsense dictates that
the only recourse that is left to ps is to meke it more expensive -
for them to take the lac from India than shsllaec. In that ecaee,
they will be bound to take shellac from ue,

“*Now, gentlemen, thryre is another fagtor. They esnnot
taxe rhellae from other countries, becaues India is tke only.
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=gountry which produces lac and as shellac is manufactured from
it they must have to take shellae from us. We can leave aside
for all practical consideration the 3 or 4 par cent, of the supply of
lac that they may get from Siam and Burma,

‘“ Under those circumstances, the only thing that we can do
ourselves in order to pressrve our lac industry, which affords,
as the Bengali proverb goes, a ‘reserve of bread’ to our poor
cultivators, is to bring pressure on the Goverpment and ask them
to teke the necessary sieps outlined in this resolution It is, in
this spirit, -that I beg heartily to second this resolution placed
‘before you ( Cheers ).

The Resclution was put and zarried unanimously.
Reselution No. 16.
IMPERIAL PREFERENCE.

Sheth Walehand Hirachand, (Indian Merchants” Chawber
Bombay), in proposing the resolution said :

Mr, President, Brother Delegates, T.adies & Gentlemen,
The resolution with whieh I am erirusted runs thus:—

“This Congress deprecates the methods adopted
by tbe Government of 1ndia for the introduction
of Imperial Preference as evinced in the
passing of the Indian [ron and Steel Act 1927
and the terms of reference of the recently ap-
pointed Cinematograph Committee.”

Imperial Preference has not always been a favourite sven

- with the Government of India. Before it came to be considered
merely a8 a snbordinate branch of the India offies, it bad its mo-

ments of clear vision untramelled by cutside considsrations and

sometimes appreciation of real benefits to this country. Thus

-when the question ¢ame up even hefore such an autcoratic
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Vieeroy as Lord Curzon, ha put it down strongly as adverse -
economiesally to this country’s interest. Not much was heard -
after this though off aud on attempts wers made to inveigle
India into a sort of Imperial Zoljverein. It was the war and the
consequent a ccentuation of the cult of the Imperialism which -
fostered and developed the ides very much, specially as.
Great Britain found berself in the throes of an economic crisis -
and the figures of unemployment rose. India kas been the pro-
verbia] mijeh-cow of the Empire and in this hour of economie -
need, attention was directed to her. The economic exploitation
of this country has been going on for years and some methods .
were required to be adopted for a greater exploitation. Times -
however have changed and some consent of the Indian Legis-
latures was required to sanction the exploitation. Henee attempts -
were made and are being made to get India accord her consent
to the Principle of Imperial preference. One of the biggeat
efforts in this direction was made when the Fiscal Commission .
was appointed to get them bless the scheme of Imperial prefer-
ence, Even the majority of the Cowmmission consisting of
Englishmen and two Indian gentlemen laid down that fres con-
geut of the Legislature was essential and added various restrie-
tions, thanks to the farsightedoess and economic knowledge of
our President of this session, there was a strong minority report
which knocked the scheme on the head and boldly declared that
India could not participate in any scheme of Imperial Preference
till she was placed on an equal political status with tbe self
governing Dominions of the Empire. India is prepared to do her
bit if she is considered a part of the Empire with the same rights
and privileges as are enjoyed by the colonies like Canada and
Aunstralia or South Africs. Canada can send an Ambassador to
the Court of the United States, Africa can change even her iag,
but India cannot aven bave her Trade Commissiomer in any
Country? Ii India while thus being outside the inner
eircle of the Empire chooses to epjoy the luznry of
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“Imperial Prefereuce the result will b disastrous. Iwmperial Pre-
feronee will mean that & wall will be raised, however amall st
first, against the imports of foreign countries like Germany or
Japap or the United States which have always been good custo-
mers of this country. The natural result will bs that these
countries will adopt & poliey of economie dieerimination against
Indis. The Indian Legislature has not upto this time givena
direct approval to the principle of Imperial Preference, but when
it conld not be got dirsctly, it has besn attempted to smuggle iv
in and already one such atteuapt has proved sucesssful. Thisis
the Indian Iron and Steel Protection Act. When the bili was on
she anvil of the Assembly, warning voices were raised by some
of our Chambers against the insidions manner in whieh the prin-
ciple was incorporated in it. Unfortunately some of our own re-
presentatives in the Assembly could nct, because of their being
non-commercial people, perceive the implications and supported
4he bill which has been passed into law. 1 shall give you here a
pertinent 1nata nee to show what it has led to ajready. A leading
Port Trost called for some tenders for some steel work. The
Continental tenders which were reesived were cheaper than
British ones in C, 1. F. prices but when duty was added on to the
-prices the British proved to be cheaper and were aceepted.
This instance probably one out of many, goes to chow
that the effect of the jron and steel bill is to give
a preferemce to  British  Manufactures. No  wonder
that Japan is reported to bs contempiating impost of a heavy duty
-on the imports of Indian pig iron. Smuggling is a great temp-
tation alwaye, and eepecially to a successful smuggler, The Gover-
-nment of India proved to be a successial smuggler in the Iron and
Steel Act and so have tried the same game again with regard to
the Cinematograph Inquiry, Now this inquiry, whatever else it
mey be, is not and eould not be concerned with vital questions of
vational economics. Notwithstanding this, it has got as a main
term of refersnce investigation into this question of Imperial Pre-
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lerence and naturally has got some questions also bearing on it.
Che British Cinematograph Industry isinite infancy and is not
ible to make any headway against Amarican competition. but eure-
.y this is no reason why this country should be asked to be pena-
ised &nd to give preference to British films which mey 2lso ae a
side line teach us how to be good boye and loyal to the Empire. I
reajise ihat the Chairman of the Cinematograph Committee tried
to meet this charge of smuggling in Imperial Preference by remar-
king in bis opening spesch that no such thing was inteanded. Un-
fortunately the ‘Times of India’ which may be deemed to be in
greater confidencs of Government than Dewan Bahadur Rangacha-
riar came cut with ap attack on him for this repudistion, 1t is
clear therefore that a determined attempt will be made to get the
principle of Imperial Preference accepted as a result oi
the Cinematograph Committes whose verdict on the same
may be anticipated looking to the personmel of the
Committee. This Congress should therefore proncunce in un-
‘mistakeable terms against Imperial Preference so that a lead may
be given to alj cur Indian Chambers and Commercial Associa-
tions. The doectrine a8 it stands is prejudicial both politically and
more particularly commercially. It may come in actual
practice to mean giving preference to British piece-goods and
other products which will flood our warkets to a greater extent
than they are doing at present and getting preference in ex-
cbange for an article like tea for instaues which is an industry
.mainly in the hands of non-Indian interests. A time may come
when the Government of Tndia will no longer be considered as
-& sort of an agent to the Board of Directors sitting in London, as
was 50 expressively pnt by our President in his speech and when

t_he Indisn Logislatures will be free to pass what measures it
likes for the betterment of our conditions. It will then rest

with them to negotiate on a basis of equal partnership for
commercial advantages and preferences. IFor the present,
however, we cannot do anything else than oppose Impariat
Preferencs whether introduced directly or indireclty.
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With these remarks I commend this resclution for your:
acosptance (eheers).”

Mr. C. Gopala Memon, M. L. C. (Southern India Cham--
ber of Commerce, Madras). in seconding the resolution, said :

“ Mr. Prosident and Brother Delegates, within the time at.
my dispossl, T do not thick I can do full justice to this subjsct of
Imperia) Preference, but I will say a few words onsome of its
more striking features,

“This resolution, though it deprecates only the methods
adopted recontly by the Goversment of Iadia for the introduction
of the principle of Imperial Preference in the tariff poliey of
India, I am sure the Indian commereial community is in epirit.
thoroughly opposed also to the principle of Imperisl Preference
and to its acceptancs at the present stage of our industriaf
evalution.

* It js in that same epirit that the Indian commercial com-
munity strongly protested against the removal of trade barriers pro-
posed at the last International Economic Conference. This policy
of Imperial Preference was condemned in unequivocal terms by the
Government of Lord Curzon, who, nobody witl deny, was-an Imperi-
alisi smong Tmperialists, as unsnitabls to Indian conditions. It ig,
therefore, a matter for regret, Mr. President, that in recent years,
we have been drifting rather upknowingly into a policy of
preference to Empire goods and our tariil is showing increasing.
solicitude for the Empivre, Ta 1919, the skius and hides export
duty was raised to the Jevel ofa general duty of 15 per cent,
with & jreferentinl dutyof 5 per cent. to Great Dritain. Then
came the Steel Protection Act, and the recont raising of the yarn
duty, Finslly, we are facing the terms of reference of the
Cinematograph Epquiry Cowmitiee, in which the Committee
have been specifically asked if they could recommend any methods.
necessary for encouragiog Ewmpire films.”
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“In this way, the policy of economic indepsndence and self-
sufficiency for the Empire as a separate economic unit has been
growing in recent yesrs. Thers is, no doubt, that in the face of
sovere commercial competition from the highly industrislised
counsriss like Germany, France, Unitad States, Czechoslovakia,
Ugoslavia and other countries the order manufacturing countries
have to look round forself-protection. That is why we see pro-
posals for rabber growing in Liberia and cotion growing in
Uganda.

“But the question is, has India developed her industries to a
sufficiently advanced stage or is she content to remain till the
end of time as an exporter of raw materials? The share of the
United Kingdom in the share of the Indian export trade is oaly
21 per cent, which means that we are going to get the advantage
of British prefetential tariff only to the extent of 21 per eent.
of our export trade, while tho share of the United Kingdom
in onr import trade is as much as 50 per cent., which meana
that by concading preferential rates to Grest Britain we are
saddling ourselves with & recurring loss covering over an
extent of 50 per cent of our import trade and what is more, we
shall be forgetting the lesson that we learnt with bitter experisnce
during the war that every country whose agrieulture and
industries are not eufficiently developed to support ita people
in times of emergency will find itself helplessly left to
ita own resources, That danger is much greater in the case
of a country whose import and export trade is dependent to
s great extent on the fortunes of a single foreign eccuntry.
Already a vast proportion of our imports come from the United
Kingdom and a number of our exported articles like tea,
rubber and skins and hides pats through the London market
though their ultimate destination might be Moscow or Hawburg
or New York. Any policy of Imperial Prefersnce puremed
in our Tariff is therefore going to increase that enirepol
trade of London resulting in greater loss of revenues to ma
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and greater cost to the Indian gonsumer by [baving'to pay
ao extra middieman.

Another interesting feature of this poliay is that the articles
on which (Qreat Britain has been good enough to grant preferen
tisl dotiesto Empire eountries are mostly foodstuffs- and other
nesessities of life, like coffes, ¢arrants, raisins, tea, tobaecco leal,
cigars, silk raw and mannfactured eto., while the indnstries of
our gountry that run the greatest risk of annihilation by the
grant of preferential duties are the key indusiries of textiles, -
steel, chemicals ote., which figure so largely in our import trade
from the United Kingdom, and whieh industries we are endea-
vouring at great cost to maintain and strengthen. I am therefors
convineed that we have very little to gain by adopting a poliay of
Imperial Preforence, but have rather very much to lose thereby,

On this question, let me, Mr. President, advert to the opinion
onece expressed by the Government of India itsel! which was:
that (1) without any euch system India already enjoyed a
large, probably an exceptionally large measure of the advantage
of the free exchangs of imports and exports (2) that if the -
matter were regarded exclusively from the esonomic standpoint,
India had something but not perbaps very much to offer to the
Empire that she has very little to gain in return; and that ehe
had a great deal to loee or risk ; and (8) in & financial aspect the
danger to India of reprisals by foreign nations, even if eventunally
unsnccessful, was 8o serions and their result would be so disastrons
that India would not be justified in embarking on any new
poliey of preferential trade wunless assared of benefits
greater and more certain than any which had so far presented
themselves to the (Government of India’ Again, in their
despateh of 1903, the Government of India frankly stated thus :
“ All past experience indicates that in the decision of any fisesl
question concerning this countey, powerful sections of the eom-
munity at home will continue to demand that their interests,
pnd not thoss of India alone, shall be allowed gonsideration.’
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. Speaking in the House of Commons in 1808 Lord Carzon
reiterated these viewa Hoe observed : * What has been our experi-
ence in the past in India of the manoer in which the influencs snd
the power of the Secretary of State ns the ultimate ruler of India
are exergieed in the direstion of the fiscal poliay of India ? It
is, that, in fi-ea] matters the Goverament of Indiu has to take the
views of tbe Secroetary of State Whother he agrees with them or
not and these views are mure likely to be guided and ehaped by
English than by purely Indian considerations,’

In & note submitted to Mr, Montague and Lord Chelmasford,
8ir Ibrahim Rahimfoola, our worthy President here, made out a
strong ease in favour of the grant of fisesl sutonomy to this
country so that India might utilise her opportunities for enrigh-
ing herself and helping the consolidation of the Empire, He
believes that free trade is unsuited to the conditions of India
and strongly supports the demand for protection and faaal
sutonomy, in tbe interestse of the Empire as well as in those
of India. Ieay that even alter 24 years, since the despatch I
referred to was sent to the Secretary of Stats by the Government
of India in 1903, we find the same grounds then put forward by
the Government apply to the trade conditions of India to-day, so
that if we adopt o poliey of protection not only India has very
much to gain but also the Empire,

“ On these grounds, I have great pleasurs in commending
this resolution to your unanimous acoeptanse. (Cheers).”

The Resolution wae pat and carried unanimous]y.

Resolution No. 17.
SEA CUSTOMSB ACT,

Mc A. R. Doralswamy Ayyangar { Southern India
Chamber of Commerce, Madras ), in moving the next resolution
ppid -
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M, President, Brother Delegates and Qentlemen, the reso
lution entrusted to my care reads as followa :

(1) This Congress is of opinion that the Sea Cus-
toms Act should be amended so that the system
of assessmeat to import duty under Section 30
(a) of the Act should be so altered as to secure
that the basis of assessment will normally be the
‘invoice price plus cost of freight.

(2) That Section 40 of the Sea Customs Act should
be so amended that in cases of wrong assessment
to Customs duty caused partly or wholly by the
Customs authorities io thelr ignorance, negli-
gence, or wilfulness, the due refund could be
claimed by the assessees within a pericd of one
yeer from the date of assessment.

The firet part of this resolution deals with seetion 3¢ (a ) of
the Sea Customs Act, which reads thus:

‘ For the purposes of this Act. the real value shall be
deemed to be (a) the wholesale cash price, less
trade discount, for which goods of the like kind
and quality are sold, or are capable of being
sold, at the time and place of importation or
exportation, as the case may be, without any
abatement or deduction whatever, except (inthe
case of goods imported) of the amouat of the

" duties payable on the importation thereof.’ '

The practice now in force for wssessing customs duty on
goods imported is that of assessing duty taking the wholesale
market value as the assessable value. The customs authorities
arrive at the wholesale market value by deducting the duty paid
from the market rate. This includes not only the actusl price
paid for the goods by the importer but aleo other charges such as
freight, ineurance, landing, cartage charges and the dealer's profits.
Ag it is ab present assessed, the oxcess daty actually paid by the
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importer is invariably 1} to 23 per cént more than the aatusl
duty he has to pay under the Act. Tbis isadverss to #he impor-
ters in more than ons respest. There are times when markets
are depleted of stocks, and importers might have placed ordere
with mills and other manufacturers in foreign countries. By
the time the goods actually arrive, the market would have gone,
up in price, and when the goods begin toarrive the importers have
got to pay a higher duty based on the then market value. As scon a8
more goods arrive, the natural tendency is that the market
prices fall, and the importers ineur 8 heavy loss. The objest of
this resolution is therefore to have the whole system of assess-
ment altered.

“ The Indian Taxzation Enguiry Committee has also recom-
mended for the alteration of the system of assessment as per this
resolution. 1t might be argued that the customs authorities could
not have conmfidence in the invoice prices, and that thoy have
therefore to asssss duty on goods at the market rate. Well, Sir,
commercial men are also honest business-moen, and the customs
suthorities should believe them, If, however, this argument is
seriously urged, I would suggest that the customs authorities,
a3 s safeguard, should have powers to nssess duty of the whole-
sale markeb rate, where thoy have reason to suspect fraud, and in
such a ease the importer should have the right of appeal to the
higher revenue authorities.

** A gimilar resolution was discussed by the Associated Cham-
bers of Commerce in their annual meeting held recently in Cal-
catta, Mr. Bateman of the Bengal Chamber was the mover of this
resolution, and for reasons best known to that sugust
body the resclution was withdrawn, I underatand that this
resolution was withdrawn as the Government Member, Sir B N,
Mitra, who was present at the time of the meeting said that this
recommendation of the Indian Tazation Enquiry Coimmittee had
been considered by the Government of India who decided not to
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take any sction in the matter. Well, Sir, if the Associated
Chambere of Commerce have dropped it, I do not see why we
should not press it, 1 would ask the Members of the Lagislative
Assembly to take it up strongly with the Government of India

snd see that this amendment is made to wection 80 (a) of the Sea
Customs Act,

“ Now, Sir, so far as the second part of this resolution is eon-
cerned, it_relates to section 40 of the Sea Customs Act, which reads
thus:

‘No customs duties or charges which have been
paid, and of which repayment, wholly orin
part, i8 claimed in consequence of the same
having been paid through inadvertance, error
or misconstruction shall be returned, unless
such claim is made within three months from
date of such payment.’

Our resclution says that in case of wrong assessment of
casioms duty caused partly or wholly by the customa aunthorities
in their ignorance, negligence or willulness, the due refund
should be claimed by the assessees within s periad of one year
from the date of assessment. All that we want is an extension of
time for claiming the refund of the amounts paid in excess. The
reason for this is simple. The mercantile community are mostly
not conversant with the procedurs, and they do not find an oppor-
tunity to check the appraiser's assessment of duty, and find out
immediately whether they nave paid the right amount of duty.
Their aszocunts have got to go through the hands of auditors wha
detect the mistake several v .ty lat-r In this way, consi-
derable time elapses before the error is detected, and by that time
the prescribed period of three months under section 40 of the Act
expires, and the importers have to lose the duty paid in excess.
For this reason, we want a further extension of time.

“ With these fow words, 1 bag to plase this resolution before
you for your acesptance. (Cheers).”
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Mr. Md. Ismaif (Southern India Chamber of Commerce,
Madras) in segonding the resolution ssid :—

111

* Mr. President, and gentlemen, I have not got mueh to add
towhat Mr Dorziswami Ayyangar has slready said. In this reso-
lution we are making only a simple request which eould be easily
granted. As at present made the agsessments to import duty some.
times affect the importers in an unremsobably adverse mavner,
For example, when the anthorities levy an import dnty cna
particular consignment of goods they do not of eourse take the
value of that consignment into  consideration  but
take only the valus of similar goods in the market at
that time. But it often happens that when the goods reach the
market the importer gets a quite different price. It is only just
that the assessment should be made on the basia of the invoico
valne of the partieular goode that are imported.

With regard to the second part of the resolution, people,
particalarly those in the mofussil, take some time in the sourse
of things to take note of their claime and the present allowanee
of three months elapse by that time. It is not fair on this
account to peuslise the people by making them loose their just
claime. It may be a little inconvenient to the Government to
extend the period to ome year, but they should also see to the
convenience of the people. There is nothing unreasonable in the
two dernands that we are now making and I have great pleasure
in seconding the resolution.”

The rvesolution was put and carrisd unanimously,
Resolution No, 18

Royal Commission on Constitutional Reforms,

Sheth Walohand Hirachand (Indian Merchants’ Chamber,
Bombay) in moving the resolution said .—

Mr. President, Brother Delegates and Gentlemen,
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The Resolution which I have the honour to move reads as
under :—

*‘This Congress strongly protests againstthe exclu-
gion of Indians from the Royal Commission on
Constitutional Reforms. The Congress regards
this as a calculated affront to the country and
strongly urges all Indian Chambers of Com-
merce and other Commercial Bodies not to give
evidence before the Commission or otherwise
agsist it in its deliberations.”

This resolution is of supreme importance to the future wel-
fare of this country. As you are aware, almost all schools of
political thonght and opinion in India have condemned the eons-
titution of the Simon Commission in unmistakable terms, Never
did we witness before such an universal unanimity of opinion on a
political iseue of sach magnitude, It is therefors, ‘not necessary
for me to speak at any great length in recommending this resolu-
tion to your acceptance,

Two important principles underlie the present sonstitution
of the Reforms Commission, The firat is the claim made by Lord
Birkenhead that as England is the trostee for India, it is for Eng.
land alone to decide what will be for the benefit of this country.
When was the trust mede and who appointed England as our
trustes ? 1f there was any trust, whish we all deny, I eay it has

been groesly abused.

The present aonstitution of the Simon Commission strikes
at the very root of another fundamental principle, that is the
prineiple of pelf-determination about which England iteslf waxed
so eloquent during the period of the Great War. Now, however,
we are told by England: “We know what is good for you; we
will decide and you shall obsy. You have no right to shape your
own destiny.” This is the sum and substanse of all the fine phra-
geology in which the Royal Commission is presented to India, Ng
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country, Mr. President and gentlemsn, ¢an ever obtain-awarsj if
it has no voice in shaping its own destiny. No self-respesting
people ean co-operate with foreigners in evolving its own futore
congtitution under such terms and eonditions. 1 do not however,
propose to eay anything further in regard to these two funda-
mental principles as they have been effeqtively dealt with from
& number of platforms in this country. I shall however offer
one or two remsrks from the point view of how the Ra.
forms Commission will effect the trade and industries of thia

country.
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QGentlemen, you will ali agree with me that economisc domi-
nation and ezploitation of this ecouuniry by England has proved
highly detrimental to the economie life of India asnd has
brought about the poverty of the people of thie land. It is also
an obvious fruth that you cannot remove that exploitation and
that domination unlese you have got the political power to do
so. Our textile industry has been passing through a grave crisie,
Have we the power to give it such economie protsetion as wonld
make it prosperous? The Carrency poliey of the Government of
this country has involved ue in the loss of erores of rupees and has
given an unbearsble shock to our trade and commerne. Have
we got the political power to change that policy for the benefit
of our people? We want to develop our industries, Fifty
erores of rupees are drained out of this country year after year
a8 Wo have no shipping industry of our own. The Mercantile
Marine Committes mads ite report more than three years ago to
enable us 0 make s beginning in that direction, Have we the
political strength to compel the alien government to earry out
its recommendations? Consider the case ef Steel Industry
in which our people have sunk crores of rupees. Have we been
able to obtain euch an economic protection sgainst foreign dump-
ing and anequal foreign competition as will enable the industry
to becoms ‘really prosperona? Transport and eommuunieation, as
you ell know, play an effestivelpart in the development of tradg
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and industriea of a sountry. Have we got the political power to
control the poliey of our railways which has strongly assisted the
foreigneras to exploit the wealth of this country? Is it not the
duty of the Governmsnt to provide facilities for training in vari-
ous technical soxvicee which are at present manned by foreigners
only? Have we the political power, I ask to give such opport-
unities to the sons of the scil and thus evolve new forces which
will help us in shaping our own econcmie life for our own wel-
fare, 1 can give a number of other instancea of thie charaster
but I have no doubt all that I have ssid just now clearly
establishes the fact that those who are working for the develop-
ment of the trade and commeres and industries of this country
aro vitally interested in obtaining that political power which
alone ¢an give it such facilities and such protection as will enable
it to grow and develop for the real economie welfare of this land.
We are therefore, ay a commeraial and industrial Congress vitally
intarested in the composition and eonstitution of the Reforms
Commission. It is elaimoed that they are impartial, May I ask,
are they competent to watoh, proteet and further our own
interests! Will not their eo-called impartiality be rather the
pertisanship of man who wants present power from slipping
away from their own vested interests into the hands of Indians?
Does not our experience of previous gommittees and eommi-
egions strengthen this conviction? Apart, therefore, from the
fundamental principles to which I referred at the outsst, as
there will be none on the commission to wateb, proteet and
further our own interssts, we should have nothing to do with it.
We want political power to enable us to mould our own economio
and industrial destiny. As I feel sure that association with
the Commission constituted as at present is not only caloulated
to keep us further snd further away Irom obtaining such
power, but is alsc likely to deprive ue of the little power that
wo poesess, 1 strongly commend this resolution to your sccept-
snse.” (Lmad applsuse and Cheers).
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Mr, W. C. Bannerjee, (Indian Mining Federation, and

Bengal Nationa] Chamber of Commerce, Calcutta) im seconding
the resolution said :—

* Mr. President and brother dslegates, I heartly ssoond this
regolution. I am afraid I shall have nothing more to add to
what has already been said from ssversl platforms in the eonn-
try by the varioua schools of politieal thought. The Swarajists
and the Liberals, the Extremists and the Moderates and so forth
have all condemned the Commiseion. Government have all along
flouted Indian opinion in all matters whether political, commer-
cia] or industrial. OQur experience of Committees and Commis-
sions have proved clearly that they could do nothing substantisl
to the country. It is our imperative duty to join the various
other badies in the country in not co-opersting with the Com-
mission. But inapite of all this, [ have a fear tbat the boycott
of the Commiesion will not be as complete as it deserves to be;
for there will be many title holders.and others of that type who
will flock before the Commission and give evidence, Did nota
similar thing happen during the visit of His Koyal Highness the
Prince of*Wales ? But let us afl have nothing to do with the
Commission and ostracise those pzople from society who offer to
give evidence.before them. In this way these people will come
to their senses. Wo have also no faith in the socalled friends of
India whose schemes are more for their own self-aggrandisement
than for the benefit of India.

We have no faith alsoi n any Commission which has not got
on it a majority of Iudians ; and if such & Commission submits &
report which is acseptable to the country we will adopt it, At
present India has no faith in the seven gentlemen constituting
the Commiission. It is all right to eay that Sir Jobn Simon
comes with an opsn mind. Buat don’t you remember the words
‘wire pulling’? Have not everything been ssttled hitherto by
Whitehall? Don’t you see the hand of Birkenhead playing in
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this Commission? So what is the good of being baggars?
Beggars cannok bo choosers, I therefore ask you all to support
this resojntion.”

The resolution was put and garried unanimonusly.

Resolution No. 19.
PURCHASE OF STORES.

Mr.‘Fakirjee Cowasjee, (Buyers and Shippers Chamber,

Karachi),

moved the following reeolution,

This Congress regrets that despite the assurance

®

(e)

given by the Hon'ble Member for Industries
nothing bas been done to put into practice the
demand repeatedly put forward by the Indian
Legislature as well as by the Indian Commercial
Community regarding the purchase of storesin
India and inviting tenders in Rupee Currency
and in not revising the Stores Purchase Rules
in such a way as to encourage indigesous in-
dustries and on the lines of the rules submitted
by the Indian Merchants' Chamber.

This Congress urges upon the Government to
make it incumbent on all public depirtments
such as Railways, Port Trusts, Public Works
Department, Military Marine and Navy, and
Municipalities and other public bodies to open
the tenders called for before the tenderers and
to declare the rates and any altered conditions
submitted there and then, whether these tenders
have been called by public advertisement or
private enquiries and whatever be the nature or
extent of the tender, and

further urges upon all the public bodles to
advertise their requirements and notifications in
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important local English and Vernacular papefs
alike,

In doing o he said :—
Sir President and Colleagues.

The first part of it relates to purchase of stores in Indis,
and that the tenders should be ealled for in rupees.
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T'he importanes of this demand and its far-reaching character
in the development of Indian Industries is self-evident.

India, to-day to a largs extent can conveniently supply the
every-day requirements of the various Government, Semi-govern-
ment and Public departments and unless this factor was fully
accepted by the Honourabla Member for Industries he gould not
bave given the assurance of purchasing the stores in Iudia.

Woe are accused of non-cooperation with the Government
Offisials, but in this respect the uniair charge cannot lie at our
doors, becauee one of the premier badies in India, viz the Indisn
Merchants’ Chambzar have even framed rules for the purchase of
stores in India and have sent them to the offieials concerned
tut it appears that whilst the matter was in tramsit to the
*Board of Directors” at Whitehall, as styled by our worthy
President, some unsympathetic Captain must have found
the oargo too heavy for his bottom to be aearried to the head-
quarters, and must have jettisoned the same and it is therefore
an incambsent duty on us to remind the Agent of the Truatees
of the ** Sacred Trust ” that another of India’s just ciaima is still
swaiting fulfilment.

The second part of the proposition, viz.. invitation of tenders
in rupees is necessary to save the Indian Traders being bsulked
by clever manipulations of sterling valuations,

Apart from the fast that sn Indian Trader takes all the
risks of exchangs in case of goods necessary to be brought out
from foreign countries, the non-Indian Trader conveniently
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tenders in sterling valuations thereby in the first place eliminates
the risk of exchange and in the second plaee hopes that the
department in its benevolence would take an easy rate of ex-
¢hange, whereby the tender would appear to be lower at last on
paper than tbat of his Indian compstitor. Therefore the striet
adherence {o eubmit tendere in no other currency than in Indian
coinage is an absolute necessary for *fair-play.”

The third part of the proposition, viz, the opening of tendezs
and reading vat the rates and oconditions if any, is equally vital
to the well meaning of any straightforward tenderer. It must
be said to the credit of some departments like that of the Chief
Mining Engineer to the Railway Board that the tenders are
opened in the presence of tenderersand rates given out immediately:
with some other departments and with some Port Trusts the
tenders are opened in the presence of the tenderers, but rates and
special conditions are kept back and with others like the Munici-
palities the opening of the tenders is & great “State-Secreey.”

These so called “State-Secrecies” and the Semi State Secrecies
bave led to considerable doubts arising in the minds of tenderers
and in some ¢ases to corruptiona and alterations of tenders.

All honest minds in any Public Department will recoguize
that the opening of tenders in presence of the tendersrs and
reading out the rates and special conditions if any, would be a
direct means of checking all likely corruptione snd likely
alterations of tenders and they themmuelves will smpport eur de-
mand and cause the legislatare to be made accordingly,

The fourth and the Iast part viz. advertisement of require-
mente and notifications in known English and Vernseular papers
slike, has to be legislated to put a stop to the present system of
preferential treatment given to Government organs or anti-
Indian papers, and that tco at very fat rates at the expense
and cost of the Indian tax-payer.
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Legislation alone sould promote the underlying prinei.
ples of the various paris of this proposition. I feel sure the
proposition in ite three parts will be accepted as an unanimous
resojution,

Mr. C. V. Venkataramana Ayyangar (Southern
Iodia Chamber of Commerce, Madras) in aeeconding the
resolubion said ¢

“ Mr, President and gentlemen, I do not want to give many
instances after the speech of the mover of the resolution which
bas ecovered the whole ground. But let me say that my
experience here of the purchase of stores by the public bodies
in Madras goes only to confirm the remarks made by the mover
of the resolution. For instance, in Coimbatore, for the sake of
s water supply scheme stesl pipes worth about Rs, 20 lakhs were
purchased long before they were needea without ealling for
sny temders, When the Government was questiened in
the Coupcil, they said that it was done by the Chief
Engineer on a misunderstanding of the orders of Government,
Thers the matter came to an end. Ia order to guard against such
mistakes rules should be ¢learly framed,

There is the question of coment for the Msttur project. In-
epite of our repeatedjprotests that lime and mortar alone shonld
be used and that esment is unnecessary, the Hua, 8ir C. P, Rama-
swanmi Ayyar who attaches a great desl of weight to his experts,
has decided that cement alone should be used. They ars now
calling for teuders for eement. The conditions attaching to the
the tenders are very unfair to the Indian Merchants. First of
all the Government want a large sum of money to be paid in
advanee to test the bona fides of the tenderers. Thie would drive
off a large number of tendersrs out of the question. Then they
want to arrange for the cement for five years asa whole. We
know the prices of articles bave been falling and we have every
reason to hope that the price of cement also will fall in the coupse
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of five years, The amount also is not small; The Government
want cement for one or two erores of rupees, If the contrsot is
tendered into for a year only then it would be a small quantity
and this would give the Indian manufacturers an opportunity.
Even the msterials for the manufacture of coment are available
near the site and the Indian manufacturers can see whether
it is possible fo manufacture cement near the site.
The Government say that they do not want the cement for two
more years; it may even be four yeara when it comes to the actual
time. Therefore if the Governwent enters into a econtract only
for one year they oar go on with the work for another four or
five years. Since the quantity of the contract will then be small
the advanee mouney that is required will slso ba small and many
Indian ecompsanies will then be given an opportunity to submitl
tenders. 1 understand that some Indian companies have submitt-
ed tenders and I hops that they will sucseed. We shall in this
Congress pass this resolution and without merely being content
with it, insiat upon the Government both in the Council and else-
where to give effect to these resolutions and foster Indian indus-
tries and trade.

I have very great pleasure in seconding the resolution and
recommending it to your unanimous aceeptance.”

The resolution was put and carried unanimously.
Resolution No. 20.
INCOME TAX,

Mr. Fakirjee Cowasjee, (Buyors and Shippers Chamber,
Karachi), in proposing the next resclution, said ;

Mr. President and Gentlemen, the resolution standing in my,
name on the agenda paper is as follows:

This Congress strongly recommends to Govern-
ment of India that the law relating to Incomg
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Tax should bz amended so as to incorporate
therein- the suggestions noted below with a
view to removing its serious defects and making
it more in keeping with the principles of equity
and justice :(—

(1) Amendment of section 42 of the Indian In-
come Tax Act 50 as to free an assessee in
British India from the obligation to pay
Income tax on the profits or interest aceru.
ing to his constituent residing cutside British

India.

(2) Amendment in Inoome Tax [aw so that In-
come Tax may be assessed noton the asgess-
able income made in one year but on the
annual average of income made during a
period of three years.

(3) Amendment of section 10 of the Indian In-
come Tax Act so as to provide that in com-
puting the profits or galns under this section
the allowance for the expeanditure of the
nature of conventional trade charity should

be made.

(4) That the chacges for the cost, upkeep, re-
pairs. etc. of conveyances used in business or
profession be allowed to be deducted.

(5) 'That there should be freedom of appeal to
the Privy Council.

(b) This Congress wishes to impress on the Govern-
ment the equity of making provision for business
losses, when counting Income Tax and strongly.
recommends that it should be made permissibfe -
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(d)
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for assegsees to carry forward losses foran adopt-
ed period of three years—a principle which is
endorsed by the Taxation Enquiry Committee
in paragraph 230 of their report.

This Congress is of opinion that depreciation
at the rate of 2} per cent of gross V' unicipal va-
Juation besides municipal rates, taxes and cesses
be allowed to be deducted annually from the
house property, for the purposes of taxatioa,

This Congress further requests the Government
to issue definite ordets to Income Tax Officers
that noassessee should be called upon to provide
information for any one else and for any other
purpose but that of rectifying his statement of
his profit or loss.

“ The first part of this resolution relates to the amendment

of section 42 of the Income Tax Aect, and on thisI eannot do better
than read ont to you the reply of the Southern India Chambsr of
Commerce to Mr, Toftenham, who visited that Chamber on the
14th of Docember 1927, This is their view :

usL

“ The easy solution arrived at by Government of putting

Tl

their hands into the pockets of commission agents is
extramely unjustifiable. The eontro]l of the commis-
sion agent over the principal or over kis assets is very
limited and he is not in a8 position to varify the assess
ment made on the more or less assumed profits of the
non-redident principal The Commission agent, there-
fore, should not be made the scape-goat of Govern-
ment's insbility to eolleet from the proper sourse
sud should at the most be used-only for obtaining any,
information for making a proper assessment,”
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This sufficiently puts forward our case for asking for this
smendment.

As regards the second amendment suggested, you will find as-
8 role Income Tax Officers are most averse to accepting the re-
turns from any firm or anybody for a year in which the income
has been less than the previous year. As a matber of fact in 99
cases ont of 100, the Income Tax Officer returns the form very
politely saying that there might have been some mistake,
Even when he is told the fullest circumstances which governed the
income and that the trade returns have been less than the pre.
vious year, the Income Tax Officer is still not prepared to aceept
it, but calls for the books which are examined. He points out
some defects here and there, and it is not possible to satiefy him.
When we come prepared with booka in accordance with the In.:
come Tax law, we are told that this section would not apply but
another section would operate. At last, the assesses is made to
pay all the tax as computed by the Incoms Tax Officer, that is
on an ingome which is far more than what he should have been.
roally anseased. The Assessee reluctantly pays with a view to
save al] the inconveniences and troubles, he has to saffer by call-’
ing on the Insome Tax Officer over and over again. The English
Income Tax Act allows for sach assessment. And if the law im’
England allowe it, it must be equitable, Then, why not in India,
I ask? There is no answer to that question? Therefore, an amend-
ment of the Act on the prineiples of the English law is not.hmg
but equitable, '

“ Coming to the third amendment to Section 10, the In.
como Tax officers are taking advantage of the exceptions
to the deductions in business, One of the items which
should bs exespted as a deduction from business returns
i8 sums given away in the naturs of charity. The Income Tax
Officer says, ‘I can allow you deduetions according to law, bus
I cannot allow you a deduction for charity.” Ha simply ignores
the fact that the exception for charity that we want is in the

123
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regnlar conrse of our busin:es, The Ineome Tax Manual diss
tinotly says that all expenditure incourred in the regular course
of business are permissible to be excepted. It is a time-honoured
custom with the Indian merchants to lay aside a small sum for
peying or doling out charity. OCharity is in the blood of the
butiness. It is absolutely neecessary that an excsption of that
nature should be made. But the Income Tax Officer says, ‘I am
very sorry., I have already given my reasons that an exeeption
for charity is not allowable.” Therefore, it is that we have once
sgain to go to the Legislature and say ‘this is a thing ineurred
in the regular course of business, and cannot possibly be ssparat-
ed from th2 nature of other deiuctions.’

Coming to item No. 4 of the resolution, I think you will all
agree with me in saying that the Indian merchant is unot a capi-
talist. Even ifit is a limited company, it is the family money
largely. He buys a motor-car, a conveyancee, and he is told he
eannot be allowed a deduction for expenditure. Why not ? *Beeause
you go to the Park Fair, becausea you go to visit your aunt.’ I
ask, ‘well, donot the Buropeans go to Mysore for the rages
in the company’s car ? Why are they allowed such a large de-
daction ¥ Simply because, tho car happens to be on the books of
the assets of thy eompany! Ths European merchant makes it
very convenientto have a car on the books of the company, and
therefore a deduction to & very large extent is allowed to him for
expenditure. This is allowed not for one car but for several cars
sometimes, Therefore, if we are asking the Legislature for these
amendments, we are not asking for anything unwise ortoo much.

Coming to item 5 of the resolution, what we want is to have
complote freedom of appeal to the Privy -Council in every matter.
The Indian courts are in the position of plaintiffs, defendants,
jury and the judge. How on earth ars we going to get any sa-
tistaation, if satisfaection is to be brought about, in the courts of
law here? I say, nons. Therefore, to & large extent an .appenl
to the Privy Council ia justifiable. That is oniy fair. We are
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only asking for freedom without interference from the High
Courts or any other courts,

As regards clauss (b} of the resolution, 1 might say that in
paragraph 250 of the Tazation Enquiry Committee, inder alia,
they say : * This is a circumstance for which provision is made in
the English law under the three years average system, and the
Royal Commission on the Ineome Tax, 1920, recommended that a
get-off for six years should be allowed, if, the previons year's
profit was adopted as the basis of assesment.’ The Taxation
Enquiry Committee acespt the principle contained in the above
recommendation, and they say later on in the same para of their
report, ‘It seems to themn { The Taxation Enguiry Committes)
that the substantial justice of the claim to be permited to eet off
canpot bs denied.” But, T must make it very clear here that the
present basis of assessment is limited to one year only. This
lends to the QGovernment taking away from wus something more
than what they deserve, When we ask Government for anything,
we are pacified by giving some toy, namely, a Cowmission or a
Committee. We are thus pacified for another 18 months or two
years; we wait patiently for the report of the Committes; the
Committee gives the report; it is carefully considered by the
Government, and the Government rushes to iesue s press com.
muniqgue if the report ie in their favour, Otherwise, the report
ia shelved in perpetnity. Here is one such instance. Therefore,
if we are asking the Government once again to take into account
the average profits of only thres years, we are asking only for
Justice.

“ The next item is s ragards allowanes for depreciation on
buildings, In business, deductions are allowed for municipal
taxes and depreciation in case of buildings. But in the case of &
private msn owning houses, thisis disallowed. Caa it be pos-
sibly justified ? Look at the grossness of the anomaly. Ifa man
is capitalising his money in business on s building, be is allowed
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depreciation, But if one is eapitalising in a house and calis it his
own, no deduetion is allowed for municipal tazes or depreciation,
All the allowance that is asked for in this resolution if 2§ per
cent. of the gross wmunicipal valuation, and is it so much as to
deplste tha revanuss of the Government? We are asking this in
fairness to the Government and in fairness to house-owners.

The last part of the resolution perhaps requires no eomment
from me. Because, it is only out of self-respeet that we demand
it. We bave put the suggestions before the Government, as we
have suggested in the preamble of this resolution, as a matter of
equity and justice. Equity eeems to be the watchword of the
Hon. the Finance Member, Bzcause, in the last Assembly session,
he has been pleased to say, in reply to our frisnd Mr. Doraiswami
Ayyangar who put the direet question whether the amendment
to the Income Tax Act was to collect revenue by hook or by
erook, that it was by way of equity. Therefore, equity is the
watehword of the Hon, the Finance Member, wha in all sincerity
is asking for suggestions, We sincersly hope that the Hon, the
Finance Member will not define equity as mere lip sympathy at
least hereafter, and therefore we offor our suggestions,

“ Gentlemen, I put this resolution before you, snd trust that
you will pass it. ( Cheers.)-"

Mre. Umashankar Dikshit (Marwari Chamber of
Commeree Ltd. Bombay) in seconding the resolution said ;—

Mr. President, Brother Delegates and Gentlemen, 1 have
great pleasure in seconding tha resolution moved by Mr. Fakirjee

Cowasjee.

“ Sir, in this resolution we snbmit (hat the present Incomea
Tax Aet is seriously defective and is not in conformity with the
principles of equity ard justice aud that it is not based on
grounds of sound tazation. It is & truism to state that the
fundamental basis of sll faxation and for the matter of that
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of all administration must be equitable, 1he three of the most
important principles of taxation, in my humble jodgument, are
that (1) the basis of assessment must be just (2) the incidence of
taxation must be equitable and (3) the measure of taxation must
conform to the capacity of assesses to bear it. Let me then eon-
sider how gravely some important provisions of the Income-Tax
law now in foree violate those prineiples.
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Take the question of the assessee whose earnings are made
in Britiah India but who isan inhabitant of an Indian State and
who must, therefore, under the law pay Income-Tax on such
earnings, A commission agent in British India is required to
pay income tax on the incomes made by his constituents or
customers residing in Indian States or anywhere outside British
India. Jusi see how absurd the arrangement is. Thoss of us
who have a real apprecistion of thia business will bear witness to
the fact that such eustomers take jolly good care not to leave
with the agents any surplus. While they are making profits,
they are comstantly drawing bills on their agents in British
India. They seldom, if ever, allow any margin to remain
with the agenta beyond what is absolutely necessary for interest
and for eommission. Thus, gentlemen, by the time income tax is
realised from the agent, the income of the constituent has been
paid, Then again, this arrangement is unjust from another
viewpoint, The constituent in the Indian State, even if his tota]
budget ineluding, on the credit side, the receipts of income from
British India does not permit of any tax being levied, is uujustly
obliged to pay this tax. In throry he ie perhaps entitled to get
s refund, but actualities in this ease ignore all theories insupreme
cont~mpt. Thus, we find that the incidence of taxation in this
case falls upon the British Indian agent snd he pays it whether
or not he ¢an pay or should pay under the law.

Then, I would like to say a fow words in connection with
the second point in this resolution. It is stated in it that the
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, bagis of assessment should not be the ‘previous’ ysar, but it should
'be the 'avernge of the previous three years' income. Now this
part of the resolution seeks to securs for the business community
justice and relief by recommending the Government that Income-
tax should not be levied on income made during what is called
the ‘previous year” This Coogress has baen urging this matter
year alter year, without any result. But this is a recommenda-
tion whieh it is impoesible to argne against. The resolution sug-
gests that the basia of assessment shonld be altered from one year
to three years and tax shculd be levied on the average incomse
of three years. If that is not dome, you will see that it will be
injurious to the interests of the commergial publie in & number
of raspects. The present basia of assessment, namely one year id
too small. It should be not less than siz years, Butin order
to be modest and sweetly reasonable we are at this stage demand-
ing thaé the basis should be raised at least to three years. You
all know, gentleman, that the English Aet provides an identical
three yesr average system. When precedent, expert opinion and
publie feeling are so united on this point, it passes one's compre-
hension why Government iz ignoring the demand.  Really, this
attitude is awfully exasperating and it is time we protest
against this Olywpian disregard of the country’s just and modest

Jempand,

*“ Now, gentlemen, I give youn another sample of the wisdom
of tbe < Troetees ” of Indian trade and commerce. They say ‘we
shall tex vour charities, you must propitiate us and the gods will
take care of themselves” But Sir, we would not miand this
childish attitude expressed thrcugh the provisions of the Income-
Tax Aet, if it were not extremely unjust in view of other facts
Covernment wust know that the expenses on acconnt of charity
are nothing else than business expenses. If a merchant hasto
carry on a trade in India he must pay certain charities. If
gocial and religious beliefs and commercial conventions ordain
that we must contribute to a charitable objeet, we have no alter-
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native, There is absolutely no go. In every part of India
there is, in my opinion, no trade which does not maet & charge
for charity, say towards Goshalas and Pinjarapoles. There ars
many other items of charity of equally uuiversal prevalenes.
Such being the case, is there any reason why allowancas for such
expenses of trade like charity are not made, while computiog the
assessable income ?

“The oase for making similar allowance in respect of the
cost, maintenance and repairs of conveyances isstronger than ever,
Does anybody need to bs told that eonvayanass ars quite nages-
gary for business, such as a motor car for transport work of
factories ete. Doeg not the use of convayaness add materially to
the total profits of & firm, and is tax to be levied on such an item 7
These are purely business expensss of a firm or person and must
be exempted from tax.

We alsc recommend that there must be freedom of appasl
ta the Privy Council. Why shonld the business community
bs prohibited from applying for jusiics to tha ona suprems court
from whers thare can be hope to seeure it? Is it bescause the
Income Tax Department will be debarred from taking advantage
of the ignorance of the assessees or apparent loopholes in the
law ? Sir, revenue which has not at its background justice is
not worth having. At any rate, present conditions ars erying
for reform in this matter.

“You know, gentlemen, that trade isslack and profittless,
and that industries are languishing, and depression is persisting. Is
the country’s trade abls to bear on its already aching bhaek the
burden of the present tazation? It is the clear duty of the
Government that they must bring relief to ths trads by bringing
the law nearer the accepted canons of equitable taxation, It
would be shorisighted to deny justice to us ab this juncture,
With the fullest sense of responsibility. I mway say to Govern-
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ment, * for Goodness sake and for your own sake, do not kill the
goose that lays the golden eggs.”

A word about the last recommendation. I do not know
what ia the practiee in other plaess. But I am certain about the
procedure adopted by the Inecome-Tax office of Bombay. Thay
take long extracts from the bcoks of the assessees copying ont
all the personal accounts appearing in their books. This is
highly improper. Income-Tax authorities need to examine only
those accounts which directly affect the profit and loss aceount.
At any rate they must not copy out all the personal accounts.
Where is the guarantee that the information so gathered will mot

- be divulged to interested parties? It is not possible to effectively

prevent this information about the financial position of a firm
leaking out. The present state of things must be immediately
seb right.

“ With these words, gentlemen, I commend the resolution
to your unanimous acceptance, (Cheers).”

The resolution was put and earried uoanimously,

Sir Ibrahlm Rahimtoola (President): *The Congress
will now adjourn for lunch and meet again at 2-30. I would

request Members of the Subjects Committes to stop here for o ne
minute in order to settle one or two matters.”

The Congreas then adjourned for lunch.

10!

The Congress reassembled, after lunch, at 2-30 p, m., with
Sir Ibrahim Rahimtoola in the Chair.
Resolution No. 22,

STAMP DUTY,

Mr. Vidyasagar Pandya (Southern Iadis Okamber of
Commeree, Madras) proposed the following resolution ;

(a) This Congress protests against the proposed
amendments in the Negotiable Instruments Act
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declaring aay restrictions endorged by a holder
in due course on a cheque as null and void, and

requests Government to drop the recent Bill on
this subject,

(b) This Congress, while thanking the Government
for having e:empted the Bills of Exchange
payable on demand from the stamp duty recom-
mends to the Goverament of India to exempt
also internal bills of exchange payable other-
wise than on demand and also to amend article
53 (a) of the schedule to the Stamp Act of 1899
with a view toremove a flaw which has pracii-
¢ally negatived the exemption given by the
Indian Finance Bills of 1927 and furfher urges
that the duty on documents or indebtedness
such as loan and mortgage deeds be reduced.

In doing %0, he made a brief bt effoctive speech in Hindi,
Mr. H. D. Jasani (Bombay Shroff Association, Bombay)said:

#Mr, President and Brother Delegates, I bag to second the
resclution moved by Mr, Pandya.

*The first part of this resolution is not related to stamp duty,
bub is a protest against the proposed amendments to the Nego-
tiable ITnstruments Act. The heading of this resslution (stamp
Daty) is likely to create a little confusion. The Negotiable Instru-
menta Amendment Act introduced in the Lsgislative Ass:mbly
has s very surious history behind it. A member of the Bombay
Chambar of Commerce found some difficuléy in reading a
dogument with a vernasular endorsement, and he placed it
before the Bombay Chamber who took the matter to the Asso-
viated Chamber, and at their inetance, the Governmsnt intro-
duced a Bill. They circulated it for opinion, and various
opinions were given. Then the Law Department drafted a Biil
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in which they provided that endorsements mads in front of a bill
of exchange were to be accepted and that thoss on the reverse
were invalid. The Associated Chambers of Commerce were not
satisfied with it, and eo it was dropped. Sir Basil Blackett then
brought in snother amendment Bill which provided that ali
endorsements on bearer documents would be null and void, II
that is so,” it would be injurious to the commercial methods of
this country where hundis are largely empleyed. The present
Act says that that shall not apply lo any document written
in vernasular, which means that by the present amendment
Bill only cheques were being given protection, and any endorse-
ment on cheques are proposed to be declared invalid, The
result will be that inspite of an express order by a holder
in due course, the Joint Stock Bank may psy the money
to any one and yet the Joint Stock Banker will be discharged
from any liability, That is what we are uwp agaiost. The
protection already given to joint stock companies is a'ready
more than enough and that is why we, Indian Chambere, are
opposing it.

" The second part of this resolution relates to stamp duty.
Government have exempted demand bills from the one anna
Stamp. But the Superintendent of stamps, Bowmbay, who is the
final authority so far a3 Bombsy is concerned, says that article
5% (a) ef the schedule to the stamp Act requires that any re-
¢:ipt must be stamped with one anoo stamp. So demand bills
must be stamped with one anna in discharge. Thus, an exemp-
tion is given with onp band, and is sought to be taken away by
another, Weapproached the Gevernment and said that this shounld
be reetified ae soon as possible. Our further requestis to exeempt
Bills of Exchange payable otherwise than on demand. This our
request is in consonance with the recommendation made by the
Royal Comumission on Currency and Fiuance, The Government
gaid that they have postponed the measure with a view to
con:nlting the provincial Governments, 1 hope it will not be
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years and years to get the opinions from the provinaiaf
Governments. Qur demand is that the (overnment should see
their way to rectify the error in article 53 (a) of the
sohedule without any delay and exempt also internal bills of
exchange payable otherwiss than on demand from stamp duty
in the next budget.

“ With these words, gentlemon, I second the resolution.
(Cheers).”

The Besolution was put and earried nnanimously.

Resolution. No, 21.
SUPERTAX,

Sir Dinshaw M. Petit, Bart. (The Indisan Merchants'
Chamber, Bombay ) moved the following resolution :—

“'That asthe super-tax works as animpediment and
discouragement in the way ol the development
of Indian Industries and commerce and as this
tax which was imposed as a war measure cannot
be justified in its continvance now in normal
times, this Congress urges upon Government the
necessity of abolishing the said tax.”

In doing 8o he said:

“ Gentlemen, I have grest plessure in putting before you
this resolution for your aceeptance, I do not think that many
words are neceasary for commending this resolution. But there
is one fact which I want to emphasise on this occasion and it is
this. Industrially and commercially India is in its infancy and
for its development it has got to depend upon State aid and
Government help to s considerable extent. But it is & matter
of great regret that instead of helping and encouraging by the
Government they have been putting drag on us in the shape of
this super-tax. ( Hear, hear ) We have to compete with foreign
tountriss which have got well-established and old industries
gonerations and decades a bead of us and which bave large funds
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to depend upon and which ean afford to dump thie eountry and to
out us from competition. I believes this is a fact which is well-
understood by all our opponents and those who have not got the
interests of India at heart; unfortunately it is not so well under-
stocd ag it should be by our own people in the Legislatures,
They must remember that the greatness of a country depends
to a considerable extent on its eommerce and industries ; without
commerge and industry the inhabitants of a country should be
in no better poeition than hewers of wood and drawers of
water, We cannot for ever remsin aun sgricnltoral country
altogether as practically we are today. If we want to cocupy
a forward position among the countries of the world we must
also advanee in industries and comweres, If you cast a glanes on
the couniries of Europe you will find that even the smallest sountry
in proportion toits size is far more advanced than India in
commerce and industries. And that is beecause they have the
encouragoment of their respective governments. This we need
very badly here. Instead of protectiom and entouragement we
have got this tax to carry on our shoulders. Weecan ill afford o
maintsin this tax any longer. It may be said that thistax waslevied
during the war and that the purpose for which it was originally
lavied had not yet been attained and therefore it could not be re
moved, The answer to that is that the country has been launched
into various expenses and commitments which were not foreseen at
that time and I maintain that this tax isused fo a considerable
extent for the upkeep of this expenditure, Take for instance,
the recommendations of the Lse Commission which has saddled
the country with espenditure smounting to erores of rupees, 1
make bold to say that if such expenses have not been incurred the
country could hetter afford to give the relief in this direetion.
The industries should not be made to carry this burden when the
country at large is ina prosperous condition. I trust that our
representatives in the Legislatures and our own people will
renlice this fact and will try their beet and see that this tax
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is removed. I hope therefors you will adopt this resojntion
uasnimously.”

Mr. Jamal Md. Saib (Southern India Chamber of Com-
merce, Madras) in seeonding the resolution said :-

“ Mr. President, I have great pleasare in seconding the reso.
lution. The income tax is levied from & to 18 pies in the rupes.
Over and above this, & super tax is levied rangiog ‘up to 6 annag
in the rupes which is nearly half the income, If we take into
consideration that so many exponses absolutely esssntial for the
carrying on of business are disallowed the incidence of these taxes
figurea really even more than half the income.

But 28 you, businessmen know, Industry and Commerce do
not always result in profits alone but in profits and losses, If
the transactions of a year result in a loss thers is no adjustment
with sn year of profit and full taxes are collected for the years
that result in profita,

In these circumstanses it .is no wonder that very few eare to
ventare on new industries or to further develop same. It may be
ssid that the loss of revenue to the Government of about four
crores will be difficult to be replaced. As it is, this super tax is
gradually fslling dows.

In 1921-22 it brought Ba, 876 lakhs,
In 1923-24 it brought only Rs, 617 lakhs,

In 1925-26 sgain it has fallen to 465 lakhs,

This rapid fall not only indirectly shows how our trade,
commerce and industry are suffering through higher exehange
snd heavy taxes, but it also induces one fo think that the -reveans
from this head may dwindle down to an insignifisant amount at
the present rate of progress. The super-tax must be abolished.
To compensate for the loss of revenus substitutes ean be found
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through savings by retrenchment in military expenditure and

 Jndisnisation of services. Bome additional revenue can also be
got through protective duties which together with the removal of
the supertax must certainly give a great stimilus to our industrial
development. With these remarks I 8scond the resolution.”

ke resolution was put and cerried vnanimously,
Resolution No. 23.
CONSTITUTION OF PORT TRUSTS.

Mr. Fakirjee Cowasjee (Buyers & shippsrs Chamber,
Karachi) moved the following resoclution :-

#This Congress strongly urges the respective Go-
vernment to so amend the Constitution Rules and Regu-
jations of the Port Trust Boardsin Indian Ports, w hereby
75 per cent of the members therein should consist of
Indians elected by commercial and other important bodies
and whereby it should be obligatory on each board to
make its meetings open to the public.”

In doing so he said :—

«My. Pregident and gentlemen, this question has been discussed
on various platforms in this country and also in the several legi-
slatures. All that we want is that there should be an adequate
ropresentation of Indian interests on the several port trusts,
After s great deal of agitation we got only very meagre represe-
ntation of Indian merchants’ interests on the port trusts, In this
conneation I shall tsll yoa what happened in Karachi when the
Buyers and Shippers Chamber waa visited hy Hon. the Genersl
Member of-the Government of Bombay and he wus asked to give ua
more representation. At present the Indian merchants in Karachi
can have only four representatives out of 14 seats. The Muniei
pality may roturn one member and the Commissioner may nomi-
pate another, If these two sre also Indiane it will be six Indiang
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as against sight Enropsans. Wkhkon we asked Hon. Tho General
Member of the Government cif Bombay to give us mors ra-
Presentatives he treated us to a palaver and gave a raply which
he ought not have given fo euch s body as the Buyers and Ship-
pers Chamber, Katachi. He said, “Gentlemen, yon are only four
now. It is open to the Karachi Chamber of Commeree, (which by
way is composed of almost al! Europeans) to return four Indians
from their body.” We said, “Thank you.” Then he said that the
military general may be an Indian in course of time and he will
bo nominated. He added that it was not unlikely that the
Collector of Custom= would bs an Indian and he will also add to
the namber of Indians on the Port Trust. He also added in the
end that the Chsirman of the Port Trust himself will be an
Indian. In this way all the Ifourteen membera will be Indian
members. Of eourse we did not ask him in what period, If
that had baen asked, the General Member would probably have
required the assistance of & Senior Wraugler to count the period
at which al] the 14 members of the Karachi Port Trust would be
Indians,

Indian interests in all the major ports ara far far greater
than the Furopean interests. (Hear, hear) These Port Trusts
are simply winiature ' Board of Directors” or trustees who
have the sscred trust of India, Our tax payers ars bled by
these virtuous trustees. The mereantile community also is taxewu
very heavily in all shapes in order to incresse their funde. A
large portion of these funds are kept.as reserve fuands which are
not vsed for development of the ports; they are deposited in
England and lent to English Merehants and others at very low
rates of interest, 1f monay ia wanted for the develop:ment of
the port they borrow money at very high rates of interest
sometimes mix, or six and ball per cent evep, while the reserve
Tand is lent at only two or three per cent. This monopnly
is going on every day and it was high time that Indian interests
were sufficiently protested, If there are sufficient number of
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Indians on all these port trusts they will see that Indian interests
are not exploited. :

To give an instance. the fate of the much advocated traneit-
sheds in connection with the West wharves at Karachiisa typical
example.

With the building of the West wharves, it was strongly
urged that transit-sheds should bs provided; these would have
given greater facilities to the merchants leaser handling charges
and minimum damage to the goods hitherto being experienced in
_railing the gcods from the East wharves to the Mansfield Import
yard.

Elaborate working echemes had been laid before the Board:
even the seeretary of the Karachi Port (rust, who has been econ-
nected with the Port for over 20 years, proved to the Board that
the erection of transit-sheds at the west wharves would prove
economical and advantageous to the trade, but the Chairman, a
recent tomer, was against the provision of transit-sheds and
thought it worth while to veto all the schemes laid before
the Board without consulting the various mercantile interests,
through their various orgainized and recoginzed chambers and
the same old labourioue, costly and injurious-to-goods system of
railing the imports from the stesmera has been passed by a
majority of one bare vote.

Thus the destinies of a growing port have suffered consider-
ably because of the non-Indian predominence as trustees, who
have mere time-interest and not & permanent interest same as
the Indians have and would have.

Thus, it is eseential that there should be a larger percentage

of Indians on the Board than the non-Indian representatives so that
the permapent interests of the India’s trade should not suffer.

The next point to which I wish to draw your attention to
is that it should be made obligatory on each Board to make its
meetings open to the public.
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In the exeerpts of the minutes which appear in the presa
sent by the Port Trusts we often read “the chairman has
made a note on the subject.”

It is doubtful, if even tha trustees have been furnished
with the fullest details, and it is open to doubt, if even the
trustees have been given the opportunity to understand the
subject and to eriticise it.

Unless there is some check on tha acts of the Chairman, bis
actions will become arbitrary. Publie eriticism is the only way
to put an end to the transparent hypocrisy now shown by some
of the Port Trustees,

It is therefore in the common good to have the mestings
thrown open to the public and ths press.

With thess few remarks I commend this important pro-
position to your asceptance.

Mr. Haridas Lalji (Buyers and Shippers Chamber,
Karachi) in seconding the resolution said -~

President & Gentlemen, the resolution placed tefore you is &
‘most important one. We Indians manage the Municipalities and
other local bodies. We have wajority in Legislative Couscils.
We have the members of Executive Couneils. We have Iadian
Presidents of the Councils and Assembly. There could be no
argument that we are mot capable to manage the Port Trusts,
Then what shonld be the reasons that we are not given wajority
in the Port Trust bodies.

Mr. Fakirjee says that the reserve funds are being deposited
in England Banks, but as a loyal Port Trustee, I would rather
eorrect him. Weo raise loans in India at 5 or 67/, convert the majer -

3
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portion of money into Sterlings by remitting -them to England,
deposit with England Banks at 4 or 4}% and thus help the
British trade, This money we require there for our future pur-
chases and for that purpose we bave our Consulting Engineers
who purcbase the British goods whenever required. The con-
tinental or goods other than British mads will never find place-
for the Port Trusts’ use. This Coungress have passed another
resolntion fo-day advoesting the purchases of stores to be made in
Rupee value. But how can that be eunitable to our Port Trusts
who have been converting their monsy into Sterlings long before.
they purchase the goods,

As for the gocde of Indian product onme word against from
vur English Engineers that they cannot take responsibility for
such goods, is enough.  As for instance, let us teke the example
of Iodian cement., The Indian made cement howsoever it
may pass the test and satisfy for the quality as good as DBritish.
cement, the non-Indias majority on the Board would
pot allow for it. With great fight we bad been able to get .the
Indien eewent used in a small quantity for above-sea-water work
aod inspite of the passing of strict examination and test the
Indian made cement is, upto now oot being used by the Port
Trust for below-sea lavel work.

Coming to the higher grades of services, 1 would say that
there is entire watertight compartment for Europeans only with
a rare excepiion bere and there. Out of 26 officers o highe,
grade service in the Karachi Port Trust, we had only one Indian
and with great fizhs, we have been able to bave another Indian
as Chief Store-Keeper only because his predecessor was an
Yodian. There are msny bigher posts for whicth equally good
or better qualified Indiane can be available, but the preference
goes to the npon-Indians generally. Oune case quoted by
Mr. Jamshed N. I, Mehts in his Address yesterday at the other
meeting is quite sutficient to prove the above argument, viz,
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wt one port out of 190 officers oniy 16 are Indians and Ra, 5500/~
per mouth are only drawn by them as against Rs. 187,75 drawn
by non-Indians.

Gentlemen, I now say that the state of things is practically
same at all Port Trusts, and each one worse than the other.

As & member and Secretary of a Commercial Chamber,
I would atrongly say that these matters cennot improve withf)ut
having the Indian majority on the Port Trusts and that nothing
short weuld do.

Gentlemen, I would now come to my concluding remarks.
Our worthy President had about 18 years' back stated that
pending establishment of Indian commercial chambers elected
representation on  Iort Trosts should be given to the Muniei-
palities, It is most pleasing to note that the same gentleman
is now presiding over this Congress, to which over 50 well
established and aetive bodies representing Indian ecommereisl
interests are joined together and a Federation of Indian Cham-
bers of Commeree over and abova them.

The President: “I would point out to Mr. Haridas that
during that time when I wass member of Execative Council,
Bombay, I have got 5 seats to the Indian Chamber, Bombay
on the Port Trust Board.”

Mr. Haridas: “Thank, you, Sir,.I was coming to that
point, now Jet ua pray to God that we maysoon be able to
achieve our Commercial Swaraj under the able guidance of our
worthy President, Sir Ebrahim, the grand old man of Bombay.
With these words I strangly support the "resolution. {(Cheers) "

The resolution was put and carried wnanimously.
Resolution No. 24.
INDIANISATION—PORT TRUST SERVICES.

Mr. Erulkar (Indisn Chamber of Commoeres, Caleutta)
moved the following resolution:—
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“This Congress views with grave concern the atti-
tude of the Indian Port authorities regarding
giving practical effect to the pledge of the
Government of lndia of 1922 to Indianise the
higher grades of services under the Port Trusts
and urges upon the Government of India to

. take early steps to ensure that as earmest of
their said pledge all future appointments in
the non-technical services such as accounts,
traflic, stores, etc., are rigidly restricted to
Indians only, as also to take active steps with
a view to train Indians for the technical services
under the Port Trust,”

In doing so he said: —

“Mr. President, s8nd brother delegates, this question
is of great importsnce. It was Sir Pheroz Sethna who first

moved a resolution on this subjeet in the Council of State in 1922,
The resojution ran as follows:—

*This Council recommends to the Governor General in
Council that steps should be taken to increase the number of
Indians in the higher grades in the eervice of the Port Trusta
and lay down a definite policy in regard to the same for the
future”

The Government of India accepted the resolution and
now it is five or six years since thin was done. In that
year in the Caleutta Port Trust there were only ten Indian
officers drawing between Rs. 500 and Rs, 1000 while there were
nona drawing above Rs, 1000 or Rs 1500, Now so many years
after acceptanes of the policy of indisnisation the nomber of
officers drawing salaries between Rs. 500 and Rs. 1000 has
fallen from 10 10 8, while as before there ars none even now
drawing more than He. 1000. The other day in reply tos
question in the Legislative Assembly the Commerce Member
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sail that the pladge of Indianisation was redeemed by their hav-

ing increased the number of Indians on Port Trusts. Geantlemen,
I bave the honour to represent the Indian Chamber of Commerce
on the Caleutta Port Trust where recently they imcreased the
namber of Indians from one to four, but even then we are in &
minority, I thall give an instanes to show what happened in
sonnection with the appointment of an aest, accountant under the
Caleutta Port Commissioners. As usual they called for applicat.
ions from England The Deputy Chairman was then in England
and be strongly recommended one man we shall eall Mr. A who
was not a chartered acccuntant. Scmehow this Mr. A did noé
turn up The next echoice fell upon an applicant we shall oall
Mr. B who though a chartered aceountant had no experience what-
soever to speak of, When A was proposed we strongly protested
that this post should bs advertised in India and that it was not
necessary to go to Englsnd for en accountant especially as the
Government of India had Indisnised their finance and acco unts
departments and any number of efficiont Inaiane were savailable
for the post. But the other Members would not accept this
When A did not turn up B was proposed to be engaged by cable,
We again protested. As a result of our protests they consented to
advertise in this country but only for a chartered accountant.
It was even pointed out that in the whole of India thers wers
only seven Indian chartered accountants and all of them had
been engaged and we could uot expect any of them to apply.
All the same they advertised for Indians and Europeane. Fort-
unately, one Indian chartered accountant who had just come out
to India after qualifieation applied. Butthe chairman said that
they wanted s man with esperience, We pointed out that Mr, B.
who was praposed by the chairman to be engaged by cable had no
eXperience and \hst it waa not fair to insist on experience in this
case. The question was then referred to the Auditor General
and in pursuance of his opinion applications were called
for both from chartered sccountants and incorporatsd actountants.
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Then the chairman recommended an inerease in the salary. It
was urged by the Indian members that the salary should not be
incrensed without sscertaining that sverpthing wae done to get
suitabls Indians on the present salary and the post should be
readvertised calling for applications from Indians who were
quslified as Incorporated Accountants. 'The Chairmsn deseribed
the suggestion as whipping the dead horse. This was resented.
At lact one European member suggested that I had spoken long
enough and should be prevented from speaking further. The
Chairman while refusing to give his ruling encouraged the view
that I should not speak. The European majority carried the day
by mere brute force and had the post advertised both in England
and in India and on a higher ecale of pay. The matter rests
there, This shows how our attempts at Indianisation are thwarted
even in the departments such as Accounts where we have shown
our worth, and whera no technieal skill such as for harbour
masters or pilots is required,

‘ With these words 1 commend this resolution to your
scceptance.”

Mr., R. K. Sidhwa (Indian Merchants’ Asaoeciation,

Karachi), in seconding the resolution, said:

“ Mr. President and Brother Delegates, in seconding this
proposition, I entirely endorse the views expressed by Mr,
Erulkar. This proposition is really & very important one,
important because in a self-governing institution, if it is at all
to any exient s self-governing institution, a]l efforts are being
made by the authorities, both by the oflicial and non-offigial
Europesn members, to see that Indians are not appointed on the
higher gradea in the services. 1 have come across several
inatances, and [ wil! presently quote one instance to show as tfo
how they are being actually ousted out when an opportunity
occurs, Whenever a reference is made about this to the anthori-
ties, whenever a referenee is made to the local Legielatures
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or even in the meetinga of the Port Trust, they put forward
~their stock srguments, those flimsy, ridienlous and untenable
stock arguments, that they are technies) posts and that compe-
tent Indians are not available.

“Before going into the merits of this question, 1 will
narrate to you how in the name of technical posts they bave
thwarted the prospects cf Indians who ectually deserved re-
cognition. In the matter of aceountants, you know very well
that Indians conld beat any number of foreigners to any extent
(Hear, hear) We can defy them, I emphatically say, in matters
of figures; in mathematics they eannot stend to our level, and
yet see what happened when the post of an accountant was held
by an Indian in the Karachi Port Trust most succesefully for
25 years. They cremted a post on Rs 1200 for whieh they
brought an’ European saccountant from England, snd they
actually made the Indian gentleman an Assictant Aceountant,
8D aesistant under the Buropean. Is it not an insult to that
gentleman and upon us,Jndians, I ask?

“Then, Sir, as just now pointed out to you by Mr. Haridas
Lalji, recently the post of store-keeper fell vacant. That post
was very suecessfully held by an Indian. He died and the post
had to be filled up. All efforts were made to see that an Euro-
pean was appointed for that post, and the matter went on hang-
ing to such an extent that unless the Indian trustees made &
compromise with the European trustees, they were not prepared
to have an Indian for the post, and until recently it was not
filled, when they stated, ‘All right, for another Engineering
post we shall bave an Euoropesn and then vou shall bave an
Indian’ That engineering post wae also actusliy held by sn
Indian, but they wanted a Europesn for that place and so they
made this sort of eompromise ( Shame ),

Now, gentlemen, on the question of technical posts, there
was last year a vacancy of Superintending Engineer in the
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Karachi port Trust, That post was held for thirty years very”
succesefully by sn Indian. Applications were invited, and 73
applicants eame up, out of whom 54 were Indians, who had
high qualifications and held posts in Glasgow, Ameriea and other
Places, And yet the recommendation was made by the sub-com-
mittee which was appointed by the port Trust that those Indians-
had no qualifieations whatever and that therefore an European
should bs asppointed. The matter was kept on hanging for
months and even for s year. Ultimately, the Indian trustees
did not succeed, and an European was appointed for the place,
Y ask, in the name of Indisnisation of services, where ars we
going, leaving aside the question of wholesale Indianisation? We
are actua)ly going backward | These are the facta, the bare facts.
Therefore, 1say we must lay stress on this and we must con-
tinualy condemn the action of the Government in putting the
port Trust in sueh a position, In my opinion, there is no
other solution to this, except the solution of having & large
majority of Indian mewbers on the Port trust. I go further
and eay that the Chairman of the Port Trust must be
elected by the Trustees. Until we have a msjority of
Indisns and an elected Chairman on the Port Trust, thers is
no hope of atopping this backward progress of Indianisation
(Hear, hear). I am sure evem with the present method
of Government appointed Chairman, we eanunot go ahead
in spite of a majority of Indians on the Port Trost.
Let the Chief Executive Officer by all mesus be a paid man
But the Chairman should be elected by the Trustees, and unless
wedothat I am sure we should not go ahead in the matter
With these words, I second ths resolution. (Cheeras),”

The Resolution was put and carried unanimously,
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Resolution No 25.

RAILWAY BOARD.

Sir Ibrahim Rahimtcola (President) in putting the nexk .
resolntion from the Chair eaid:

“Gentlemen, the following resclution is to be pat from the
Chair:i—
“This Congress recommends to Government that
a representativ: of Indian trade and industry
should be included on the Railway Board and
steps should be taken tc make such an appoint-
ment asearly as possible”

I bave much pleasure in putting it to you for your-
acceptanoce.
The Resclution was carried unanimously.

Resolution. No, 26.
RAILWAY SERVICES.

Mr. M. K. Srinivasan: (Southern India Chamber of
Commerce, Madras), In proposing the resoluticn, said:~—

“Mr. President, Brother-dejegates and gentlemen, the reso-
lution which I have been accorded the privilege of moving for -
your aceeptance reads thus—

‘This Congress strongly opposes the recommendat-
tions contained in the Dickinson Committee’s
report regarding the importation of Chartered
Accountants and Cost Accountants for service
on the [ndian Railways and urgesthat as Indians .
with suitable qualifications are available, they
should be appointed to these posts.
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““Gentlemen, this is a much more important resolution than
what it may appear to be on first reading. [t is one more proof
of the sincerity and good faith of the professions of the Governm-
ent of India in regard to the Indianisation of the services, of
which we bave been hearing tims and again. I will refer briefly
to the faets connegted with the Diekinson Committee report 8o
far ss they relate to this resolution. In September 1926 the
Government of India instructed 8ir Arthur Dickinson, an
sccountant of admittedly rare ability, to investigate the eystem
of audit in the services so far as the State Railwaya were concer-
ned. Sir Arthur Dickinson tcured over India for some time,
taking evidence from various Railway administrations, and
submitfed & report to the Government of India. The main cone-
lusion of his report is this, in his owa words: ‘the whole system
both in workshop and aceounts is with a few exesptions go out of
date and inefficient that it requires an entiraly new organisation such
as that suggested by me of establishing an ordered ana economie
organisstion on efficient lines. To pateh it up would be worse than
ussless, It isbeyond pateh and must be replacad entirely’. With
this couclusion of an eminent accountant we are perhaps not compet-
ent to disagres nor are we disposed to disagree, But his recomm-
endation goes still further and that is the subject of the present
regolution, He considere that there are at present in India no com-
petent accountants anywhere such as }those Chartered Aecountanta
in Englan d, who are {it to bs appointed {o be in eontrol of audit
services of the Railways. Sir Arthur Dickinson apparently
does not know the eondition in India. If there is one depart-
ment of the Governwent of India or of the Provincial Govern-
ments which is most successfully and mcst efficiently manned, it ia
the Account and Audit eervice of the Goveroment of India and
the Provineial Governwents. We have had most successful Indisn
Accountants General, Indian Assistant and Deputy Accountants-
(General, Indian Controllers of Curreney, Indian Finance Mem-
bers, and it is known to all how the financial accounts of the
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Military Department which were in confusion a few years ago
were set right by Sir B. N. Mitra, He was perhaps the first
Indian to become the Aceourtant-General for Railways. Owing
to compulsory retirement he had to leave but he was pressed to
stay for some time as one of the great State HRailways, the
G.L P.R., was then brought under the control of the Govern-
ment of India. Most ¢f the officers of the Indian Finance
Service are Indians.

“Regarding the infallibility of cbartered aceountante X wiljonly -
say this: that there wers in 1922 frauds of a gigantic magnitade
that ever oceurred in India or in England, thongh the accounts
of the firms in those cases were subject to the closest serutiny of
the ablest Chartered Acecountants for years past. 1 will men-
tion a few instances that resdily coms to my mind; the Bank of
Burma, the Imperial Bank of {adia, the Alliance Bank of Simla,
and the City Equitable of London, are a few ol those instances.
1 don't say that Indians in similar circumtarces might escape
the burden. 1 say there ars competsnt Indiane who can lay as
good a elaim on account of their efficisncy as Chartered Aceount-
ants, It is not that Chartered Accountants are guaranteed
against inasccuracies, I simply point this out for what it is worth
Well, gentlemen, I do not think many more words are needed
from me for commending this rtesolution for your unanimons
acceptance, I will only say that ths present attitude of the
Government seems to be one of driving the thin end of the
wedge with a view not oaly to aelay Indianisation but also ereate
a monopoly for Europeans in the Railway adainistration. With -
these words, gentleman, I propose the resolution”

Mr. R. C. Soboni (Maharashtra Chamber, Bombay); in
seconding the resolution, said:

“Mr, President, fellow-delegates and pgentlemen, Mr,
Srinivassm has most lucidly and eloquently esplained the mean-
ing of the resolution put before yon. Thers is not much indeed
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-on my part t0 add, QOae thing strikes me that with the advent
- of industrialism from an economie point of view no sensible
merchant will try to import things from a distance what can be
produced hest in his own country, and we have intelligent
- elasses of people to man these posts. And there iz no necessity
for England to send her own sons for the beneflt of India. If
thie sort of tbing goes on, cur young peopls, intelligent, first-
'rate young men will have no chance to rise, and if the suggestion
contained in the Dickinson report is brought into effeet by the
Geovernment of India, it will go against our own ycung men,
To pass the Chartered Accountants’ examination is not 1 think
very difficult task because our young men have proved themse]ves
gapable in so many other walks oflife. Ithink infutcre Indians
aleo will prove equally competent, equally capsble to manage
this sort of work, With these ‘remarks, I beg to eupport the
resolution.”

The Resolution was put and carried unanimously.

Resolution No 27.
DISPOSAL OF MINING CONCESSION.

“Mr. V. P. Lalan (Indian Merchants’ Chamber, Bombay,)
in proposing the next resolution said.

« Mr. President, Brother Delogates and Friends,

The resolution which has been committed to my charge for
being placed before this Congress for your scceptance reads:

This Congress is of opinion that time-expired con-
cessions should be renewed as a rule in favour
of original holders and ordinarily on the same
terms. When however, it appears to the Govern-
ment that there are good grounds for en-
hancement of the Royalty the matter should be
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referred to a Board of adequately represeanted
comercial interests. This Congress is further
of opinion that Government should not permit
Non-Indlans to exploit the mineral resources
of the country which are valuable and irrepla-
ceable public assets.

The first portion of this resolution is based not merely on
equity and natural justice but also on sound business prineiplea.
Modern mining, as many of you are doubtless well aware, re-
quires a large outlay of capital expenditure. It is true thereisa
limited scope for mining on a small scale which however may be
more appropriately deseribed as quarreying for which such expen-
see are not necessary. But for real mining e.g.  Gold mining in
Kolar Gold Fields, the oil fields of Burma from which petros
lenm is cbtained, the large silver and tin mines of Burma to
cite only a few examples, very large capital outlay is essential.
It is pretty obvious that no cme would venture to ineur such
large expenditure unless there be some sort of guarantee that
after the expiry of the original mining lease the concession wonld
be renewed in favour of the original leesee. Most mining leases
mnowadays are advisedly granted for Iairly long period such as 30
years, The mining rule that affects us is the rule under which Ioea)
governments can prescribe a shorter period or remove or not provide
at all for the option to renew. It im therefore advisable, indeed
Tecessary, to declare that such renmewal ought to be one of the
atcepted cannons of mining law and practice, as much in intereat
of the State the lessor, as in that of the mine-owner, the lessea.
Even in the matter of land tenures the modern tendency is to
‘give the tenant a stake or an interest in the lsnd, to act as an
inducement and an incentive to improve the land by manuring
ete. and make it profitable not merely in the short but in the
long run to the land-lord and tenant alike, The occupaney
rights given to tenants under the Eastates Lsnd Act relating
10 Zamindaris is an exnmple of this progressive tendeney.
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The Malabar Tenency Legislation with which thoss of you
who belong to this Presidency (Madras) are acquainted, is-
another illusiration. In ryot-wary lands, the ryot who is really
& tenant has practieal ownership ol the ]and whieh (in theory)
belongs to the State. It ought to be very nearly the
same in mining concessions also and fcr reasons not very
dissimilar,

Coming to the proposed composition of the Board which
is not merely a radical change but a real improvement, I do
not think that any elaborate or lengthy arguments are required
to convines you of the necessity for the suggested composition
of the Board. Without meaning any disrespect to Government
officials 1 may state what ie an almost undisputed fact viz. that
Government methods are not the ideal methods for businesa
concerns and profit making. With the exception of the Postal
service which is a State-monopoly, Government cannot point to
other coneerns which are not monopolies and which are run
on sound business lines. Those of us who come from Bombay
had a painful demonstration of this in the recent revelations
and ugly disclosures relating to the work of the Develop-
ment Department and the Backbsy Reclamation scheme. When
economy in running the Government services was urgently
wanted the Indian Government had to invoke the valuable
help of Lord Incheape a commersial magnate to do the salvage.
1 am only referring to these facts to meet a possible
argument that business peopls should not poke their nose in
Government affairs. During the late war, as is well known, the
Cabipet for obvious reasons was composed of an unosuslly
large pumber of business men. I would go one step further
and iavite Government to consider the desirability snd ex-
pediency of associating businessmen in deciding, wunder the:
arbitvation clause (incorporated in all mining leases) the solm-
tion of differences aud disputes that might arise and
occasionally do ariee, between the lessor (the state) and the
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lessee (the mine owner), As matters stand to-day, the Loeal
Government is the final arbitor and arbitrator in cases of all such
disputes, This oan hardly be a eatisfactory arrangement, let
alone & just and an equitable one. It is unthinkable that one
of the partiea in & e¢ivil snit can constitute himseli as the sole
srbitrator for settling the matter in dispete and yet this is what
the arbitration clause in the mining lesses issusd in this couutry
virtually amounts to. It is true that nominally the Secretary
of State for India in Counecil is the lessor but it ean scarecly
be denied or disputed, that in actual practice, virtually the Loeal
Government is the real Lessor. If that be eo, the deeision of
the lessor in a dispute between himself and a lessee ¢anpot inspire
confidence, mueh Jess give satisfaction. 1t may be asked how
this arrangement has worked without any serious hiteh for so
long & time, My answer is that as mining concession- the largs
coneessions that real]ly matter have been, hitherto, in the bands
of Europeans and laterly Britishers, the opportunity aud stops
for the hitch has been practically nonexistent because the
composition of the Local Government whish until sometime ago
was almost completley British and even now preponderatingly
British-remember the ©Steel-frame” of Lloyd George” has
served to safeguard the European mining interests, With the
changing times and with the entry of Indisas in the field of
wining, this safegnard will not bs available for Indians. In &
case that arose in this Madras presidency not longago the handicap
of this arrangement provided by the arbitration clause was felt
and would have probably lsd to & eerious miscarriage of justice
but for the timely intervention of the Government of India
though on the extremely technical ground of ultra-vires, It was
& matter involving s conflict of interests between gertain
Europesns who were trying to get a foot-hold in an importand
wining conesssion in that presidency and an Indian Gentleman.
It was 8 mattor on whish the South Indisn Chawber of Com-
meree felt compelled to make representations to the Government
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of India to look into the matter carefully, Gentlemen, you san
easily imagine what the position of the Indian Gentleman wonld

have been but for the fortuitous existence of an insuperable
technical objeetion which permitted and compelled the Government
of India’s intervention. The unfortunate lessee would bave bsen
obliged_to go to court where he would have been non-suited
owing to this arbitration clause under which the Loeal Govern-
ment’s decision was to be final. That would be like appealing from
“Philip sober to Philip Drunk.” I shall give you snother case
where this arrangement is likely to break down and cause injustice.
A prsopecting licencs now-a-days containsa valuable clause giving
s right to a mining lease to the holder of the linence if he
aska for the lease during the subsistence of the licenes,
which ia generally issued fors year snd extended if necessary
for another yesr. This right has been declared by the
Government's advisers to be “an indsfeasible right’. Supposing
for instance as really bappened in a concrete case the Local
Government lor some erronecus reason or owing 0 an errot
of judgment, declines fo resognise this right and refuses to
grant the mining lease, what is the remedy of the poor licensee !
The document i.e. the license-giving him a right to the mining
lease would, owing to the prohibition and non-fessibility of &
suit, amount to little more than the Red-paper-Bond that Clive
gave to Omnichand of which we have read in our echool dags.
It is unnecessary to cite further arguments to carry
conviction that the present arrangement under which the
Loes] Government is the sole arbitrator is out of date, inde-
fensible and I may add, inequitable. . I would thersfors
propose that the kind of Board that is suggested in this
resolution, which I commend for your acoepiance, may also be
empowered and utilised to deal with gll questions and dispuies
whether pertaining to royalty or not that might arise between
the lessor and leseels i, 6. the State and the mine-owner,
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The latter part of the resolution is however, in my opinion,
the most important one and demands the most earnest and sym-
pathetic consideration ag the hands of the authorities notwith-
standing that the acceptance them of such a resolution may
amount to the impowing of a seli-denying-ordinance, In thees
days when the pationalisation of Mines is very much a live ques-
tion to an important section of the Britishers, it is not reasom.
able to domand elaborate reasons and argumente in support of
the self-evident proposition which is- almost axiomatis in its
character. Woere it not an unfortunate faet that economie
theories, policies and lawes well accepted and practised in all the
Waestern countries are not recognised east of the Suez I would
ask you gentlemen to puss this resolution after merely reading
it. I am mot however sure that owing to the process of political
hypnoticism and sometimes auto—suggestion, there are not some
even to-day, who may demand a demonstration of the obvious.
Fortunately, the number of thess is getting fewer owing to the
awakening of the National consciousness,

I eannot also forget that Iam addressing a wider and more
influential audierime through this Congress which issomething of a
loud-speaker and amplifier. My only hops is that the amplifier ia
potent enough to reach the eara of the Government authorities
who if not totally deaf in such matters sre perhaps a little hard of
hearing, Britishers however—I mean the right sort of Britishers-
whea consulted and requested to offer advice on such matters
have transcended selfish personal and national interests and given
honest and frank advice to the seekers regsrdless of the inconve-
nience and injury to themselves. That great philosopher of
England, Harbert Spencer was asked by certain eminent Japanese
noblemen and statesmen to offer a few suggestiopa for the
advancement of Japan as a Nation. How honourably, nobly,
concientiously and self-sacrificingly this great man discharged
his duty will be apparent when I tell you for the edification of
those of you who may not have had the privilege of reading the
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advice, when it was published. The first piece of udvice was an
interdiction of inter racial marriages i.e. between the Japanese
and Europeans which wae just then in vogue in Japan. Herbert
Spencer yointed out that this was really a biological and not a
sociological qestion as might be mistaksnly ¢ hought by some.
After quoting the opinion of an eminent breeder with whom he
happened to be staying at the time, that when two very dissimilar
species mate the resulting offspring reproduces the defeots
and faults of both types. Herbert Spencer referred to India and
particularised & certain community as proving the trath of
this assertion even in the human spescies. The next advice
is more fo our point though the first isnot entirely valueless
considering a similar tendency in our own country in certain
quarters. This advice to Japan was to scrupulously Aveid
giving any port, or mining concessions to foreigners no
matter who they were, friends or enemies). This greai
philosopher once again cited the example of India as a warning
and an object lesson referring of course to the expansion
of the British Empire in India on the insignificant original found-
ations of the East India Co. an unpretentious and innocouius
trading concern which transformed itself by rapid strides into so-
vereign power as very forcibly rveferred to by our worthy Pre-
gident in his illnmiuating address, The simpls question is
whether for the fature of Indian Poliey, the advics which was
good enough for Japanis not good enough for India also. There
can be only one answer to this question and that is an emphatic
affirmative, It is significant of the times and temdencies that
several Native States in India are confining the grant of
mining Concessions to bonafide subjects of Native States, My-
sore and Hydrabad are outstanding examples of positive preicre-
nee of State subjects if not a total prohibition of outsiders, Be-
ing businessmen we shall be content to ask for and enforcs what
is practicable and necessary in the immwediate fulure without
looking too far ahead. I hope I am not wrong in saying that
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this part of the resolmtion sste the ideal viz, the reservation of
mining concessions in India to Indians, It is probably trus thet
in the immediate future a ri'»:.  enforcing of & rule of this
kind is neither practicable nor expedient; things beings what they
are and capital being shy. Itis probably not feasible to expeot
all the mining concessions available in this country to be financed
and worked by Indian concerns only all at once. As it is not
wise to keep idls and wait for the dawn of the millinium, a hali-
way house should be thought of and mentioned. I would there-
fore suggest that Government should aceept the principle of the
resolution, and while keeping it as an ides], immediately lay
down a rule that in mining concessions Indians shall have
preferencs over British applicants, provided of course that the
Iodian applicants are bonafide applicants and possess the neges-
sary minimum resourcas to carry out the mining operations, even-
though those resources may not be equal to or even surpassed
by the British applicant's resources. Care should be taken
that this wise proviso is not prostitubed or perverted to
perpetuate the preference for British applicants under the guise
of ‘the only applicant with the minimum resources required’ Asa
guarantes that Indian interests are not unnecessarily sacrificed
or ignored I would suggest two safeguards. 1—The transfer of
“ Mining” from the reserved to the Tranefered half of the Local
Government & step which is bound to come sooner or later, owing
to the almost certain provincial autonomy that may be looked for
in thy not distant future. But thers is no reason why the trans-
fer of this should ba delayed 8o long, and cannot bs effected im-
mediately. The second suggestion is that the Board, which has
bsen referred to in the earlier part of the resclution be empowered
to decide all questions involving the prefersnce for one reason or
another of British a pplicants for mining concessions as that Board
including ms it doss businessmen may be depended wpon
to properly assess the question of minimum resources required
and not allow iteslt to be carried away by sentimental noticas
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which are known to be foreign to business heads and
buginess instincta.

Prior to the Great War not only Britishers but other
European and American exploiters were allowed to acquire
valusble mining concescions inIndia. The Germans especially
were not slow to avail themselves of this blundering policy of the
British Indian Government. The result was that important
minerals like Wcol-fram and Monozite were comtrolled by
Germans, through the ownership of such mines to the great
discomfiture of the Britishers, Since the War an important
amendment to the mining rujes stipulates that non- Brilisk subs
jecte are not eligible for mining concessions in India, It is not
improbable, though not in the immediate or the near fature, that
Indians may be faced with a similar situation, at all events so far
as the competing for, and control of, these and other essential
minerals are concerned and then fee] helpless owing to vested
rights ereated in favour of Britishers. Itis therefore advisable
to provide in all mining concessions granted to Britishers in
India that the Indian Government whether of Dominion Status
or otherwise shall be entitled to buy up such eoncessions at a fair
and reasonshle price if it considers such a step desirable or exp-
edient in National interests, A somewhat eimilar provision exists
in the mining leases isgued in recent years ie. afier the Great
war, empowering the Secretary of State for Indis to declare a
“State of Emergency” whereupon control and other liabilities
follow. In the transition stage, especially when the future of
India is on the lap of the Gods, it behoves the DBritishers who
claim that they are trusteee discharging a racred trmst (Le. the
administration of India) to so conduct their affaira as nob lay
themselves open to the reproach that they. by their fiduciary po-
sition bave taken undue advantage of their warde sstate and
mortagaged it for an unnecestary long pericd beyord reasonable
hopes of redemption during the werds life time, withoat a
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requisite moral and legal necessity, If Government do rot
care to act on this suggestion and make it clear in all leases grant-
ed to forsigners even thongh they may be Britishers that their
eoncessions are liknly to be bought up by the Indian Government
if aud when it eonsiders this necessary, it will bs time encugh to
declare by a specific resolution in a future congress that the
peoples of India wiil not bind themselves or abide by such one~
gided, unfair and unconseionable transactions eantered into not
merely without their sonsent but in open defiance of their protest
and that such concession are liable to be repudisted without the
Indian Govramenet being subjected to a charge.of treating the leases
a9 ‘seraps of paper’ similar to the German way. In the mesntime
with wutnal good will and on terms of perfect equality Britishers
are weloome to develop sueh of the mining concessios as Indisn
capital, Indian resourses and Indian talent cannot for the present
develop, hoping that so long as they conduct themselvas properly
and unless compelled by some controliing- neeessity, their posession
snd enjoyment of the co nesssions will not be disturned and even
when disturned, will be paid for and compensated. It may be,
that the Britishers may be annoyed at the loss of the vantage
position which this resolution demands but having regard to the
trend of the times and the national awakening the sooner they
adjust themselves to the changing environment the better for
them and us: Otherwise they will be in a position not dissimilar

to that ofome of their ancient kings, King Cannute who bade
the waves to role back.’

Qentlemen with these remarks [ commend this resolution
for your umanimous acssptance hoping that the inbersnt merits
of the resolution will achieve what my limited powss of
exposition alone eonld not have achieved.

Mr. W. C. Baonerjes (Indian Miing Federation and Bengal
National Chsmbsr, Caleutta), in seconding ths resolution, said (—

“Mr. President and Gentlemen, in seconding this I shall eay
only one word, and that is that time-expired leases should be 1pa0
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Jacto renewed to the original .ownera. In the Central Provinees
they have now started s policy of withholding the cortificates of
approval, so that Indisns cannot get these concessions, A firm
of standing in Bengal epplied for a certificate of approval. This
firm had certifieates of approval of the Burma and the Behar
Governments. But the certificate of approval was not granted
by the C. P. Government to sucha firm of long standing. If is
for that reason that we shonld press that certificates of approval
are not withheld from Indians. So much for the first part of
the resolution,

“As regards the second part. 1 should like to say that in
future when renewals of mining concessione are made care should
be taken by Government to see that they are given only to
Indians,—The children of the soil. ”

The Resolufion was put and carrried unanimously.

Resolution No. 28.
DISPOSAL OF PLANTING "AREAS.

Mr. N. Sen (Indian Tea Planters’ Association, Jalpaiguri),
.in proposing the resolution, said:

¢« Mr, President and Gentlemen, the resolution which stands
in my name is this:

This Congress recommends that Government lands
available for plantation of rubber, tea and
coffee should be disposed of only by pulic auc-
tion, duly notified, restricted to” Indian bidders
only,

“ Now, Gentlemen, I think I should tell you a few words re-
garding the differencs between lands fit for tea and coffes pianta-
tion and lands whieh sare fit only for paddy cuitivation. In the
gaso of the latter, you ean have a system of irrigation by whish
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land which was formerly waste could be brought under sultiva-
tion. Butin the case of tea and I suppose in the case of coffes
also, much depends on the natura]l agencies. Firstly, there must
be a certain altitude; secondly there must be a minimum rainfall,
about 100 inches in the case of tea, evenly distributed through-
ovt the year, and thirdly a particular composition of the soil. In
thoss circumetances, it is but natural that, in spite of India be-
ing a very big country, lands which could be actually turned
into good coffee and t:a plantations are not to be found toa very
large extent  As a matter of fact, you cannot find such lands in
Northern Bengsl save in the Dosrs and Terrai below the Himalyaa
and in the north-eastern portion of Assam. I understand there
are certain good lands fit for tea and coffee available also in the
Nilgiris and Travancore, There is another important factor to
reeckon with, viz. in order to make a big plantation a success you
have also to consider the transport fagilities. We have got to zes
that the plantations which are going to be opened must be with+
in reasonable reach of & railway ‘line or waterway in which stes-
mers and boats can ply, or there must be good roads leading to
the garden for trarsport of the produce.,, If you consider ali
these circumstances, you will agree with me, gentlemen, that
though we may have lands in plenty in our country, a planta-
tion in order to be an actual commercial proposition, can only be
started on lands which have got all those facilitizs.

“Having regird to these facts, gentlemen, the first point
that strikes me is this: that non-Indians have grabbed about
three-fourths of the lands already available for tea and other
Plantations, In those circumstances, it is but fair that we now
claim from Government to reserve the balanee of one-fourth
only that remains, for Indiane who are the children of the soil.

“ My second point is this: the foreign planters have invested
about Rs 40 erores of eapital in tea. Indian capital invested in
Plantations ia only a little bit more than a crore of rupees. It is
but natural that Indians should now insist upon plantation lands
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being reserved for them, so that more Indian capital might be
drawn to this business and Indians are not wanting in coming
forward to find the necessary capital to open up new plantations,

"The third point, gentlemen, ia this: this: businessis extremely
profitable; European plantitations are yielding something like
cent per cent dividends, and you will be glad also to hear
that in the case of Indian plantations' last year one company
in the Doars paid a dividend of 200 per cont, and there
are lot of other gardens under Indian management which
declared more than 100 per cent, Some gardens in Northern
Bengsl declared dividends of 800 per cent last year. Having
regard to all these facts, you will cortainly agree with me in
insisting upon the Government to reserve the remsining one-
fourth of the land that is still available for coffee, tea and
rubber plantations, for Indians and for Indians only,

*“ With these words, gentlmen, I beg to place this resolution
before you for your unanimous aceeptanse (Cheersy’.

Mr. C. M. Kothari (Southern India Chamber of Com-
merce, Madras), in seconding the resolution, eaid :

“ Mr, President, Brotber Delegates, and Gentlemen, I have
great pleasure in seconding thia resolution. Having during the
last two days heard a great deal here about the ways and means
of the trusteeship that is being executed in India by the °sacred
trustees ', I beg to remind you that here is a nove] method of
trustoeship being sxecuted in the case of lands being given away
to foreign interests. The proposition put before you by Mr, Sen
is 8 very important one. The present systom of disposal of
available lands culs at the very core of the country in this way,
that landa are alientated and perhaps vest=d interests are created
in the country which would over ba permanant. Gentlemen, tem-
porary intrests may be created in industries and commerce,
Those being temporary, perhape the sons of the soil may snatech
away those iuterests from the foreigners in time to come. Buf
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when interssts are created in land, allow me to remind you that
they are permanent and that you will have to fizht a very hard
battle to destroy them. This is a question which could as well by
taken up by other hcdies than the Industrial and Commercial
Congress. This is not merely a commercial and industrial ques-
tion, but it is a national question, the importance of which has
not been realised as yet by the different Legislatures and by the
Indian National Congress as well. In several provinees in India,
lands are alientated in large extents to foreign interests for
cultivation, of rubber, tes, coffee and sueh things, Perhaps, it
may be a gift of the trustees given to the Britishers, It may be
argued, gentlemen, that the giving away or the cultivation of
those lands by others has profited India to a great extent, as we
are gatting the assessment of land revenue ; thatland which
would remsin uncultivated and lie idle has besn ecultivated by
planters, that it gives employment to Indian labour, and that
these plantations contribute to the revenues ol India by
way of indireet taxes a3 welll Our only reply to this
srgument is that the sons of the goil should have the inherant
right to own the land in their own country, that no one
should permanently take away the land which belongs to
them, and that no permanent alien interesta should be
created in land, leaving them to have nothing to enjoy later
on.

“ (Gentlemen, I will refer only to one fact, and I am not going
to tax much of your time as my friend, Mr. Sen, has already
given a good deseription of the planation lsnde i India already
alientated to forsign interests, I would only add that about
2,60,000 acres of cultivated land have been given away to plan.
ters, and & further 2,20,000 acres of uncultivated lands have been
handed over to foreign interests. It i for you, gentlemen, to
determine whether such a big foreign vested interest could bs
continued to bs allowed to any further extent to the great
advantage of the foraigners and to the discoursgement of the
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sona of the soil.  In seconding this resolntion, I trust that you
will ananimously support it.  (Cheers),

The Resolution was put and carried unanimously,
Resolution No. 29.
INDIAN INSURANCE

Mr. V. C. Rangaswami ( Scuthern India Chamber of
Oommerce, Madras) in moving the resolution said :

“Mr. President, Brovhsr delegates and friends, I have great
pleasure in moving the following resolution about Insurance:

“ While regretfing the apathetic attitude of the Go-
vernment of India towards the development of
Indian Insurance, this Congress strongly re-
commends the necessity of introducing at an
early date legislation to promote the growth
of the same, and also for the proper regulation
of life, fire, marine and other insurance com-
panies working in India with a view to safegu-
arding the interests of policy bolders and the
General public,’

Gentlemen, I have no doubt that the Resolution will
commend itself to al]l of you and will receive unapimons
acceptance at your hands. It is a very modest Resolution.
It is a well known fact that Insurance in Indiais stillip its
infancy. The history of the growth and developmmsnt of
Insurance enterprise in other couatries points unmistakably to
the conclusion that without strong State support, Insurance
enterprise cannot make much headway. This iz all the
more ths eass in India where the unmexplored field is wvast
It is admitted on all hands by Government as well as the
people—that legislation in India in regard to Insurance is at
present defective, and requires remodelling. There is an Act—the
Indisn Life Assuranee Companies’ Act of 1912—but it deals with
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only Life Insurance and even in regard to thig restricied branch
of Insurance, the Act is_far from satisfactory. Realising
this and also, I think, wnnder the pressure of Indian
public opinion, Government bronght forward a draft Billin
1925 and the same was plaged before the ecountry for
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eriticism. The Bill, however, was considered practically
unanimously by the Indian commuuity as quite unacceptable,
We are not now concerned any more with that Bill, as it has
been serapped. but we must urge Government to take the matter
up again, this tlme in a liberal spirit, so that the interests of the
indigenous Insurance enterprise as well as those of the insuring
public may be properly safeguarded, For one thing, by legisla-
tion it must be made obligatory on foreign Insurance Companies
working in Indis that gather large revenues from the Indian
insuring public to invest and keep invosted in this country itself
at least the msjor portion of their funds derived from their
Indian bueiness, In making this demand, we are not asking
for any novel eourse.  We are but asking for our own country,
eafeguards which have been adopted by practically every other
countr y in their respectiva Nutional interests.

“ The funds Insurance Companies constitute a stroong asset
of the Nation and during the time of War, the Insuranes Companies
of Great Britain and Ameriea, not & little contributed to help
Government : so great is the financial forece of Insurance Com-
panies. 'This ia the reason why Insurance Companies of every
country, exeepting India, keep their funds invested almost ex-
clusively in their own conntries. This point is so obvious that I
nsed not dwell on it further. There is no reasonindeed why
foreign Insuranes Cowmpsnies should not make up their minds to
iovest thoir Indian funds io India itself. Indian Government
#scarities—not to epeak of other investments—yield attractive
rates of interest and are in no wise inferior to the Bonds of other
Governments in regard to security.
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¢Tiip premiam collestions amounting to reveral erores of rupess
realised by foreign Insurance Companies out of their Indian
busitiess and remitted to foreign countriss for investment there.
represents so mnch drain on Iadia’s resources, which but for
their exit would be available for employment inthis conntry.
From the point of view of the Indian tax-payer, this
drain should be avoided. Af present, thers is no means of
even ascertsining for mere information the total amount of
insurance premis realised by foreign Insurance Companies:
so defeetive is the present Aet. It is needless to dizcuss
at length what other cardinal features and safeguards must be
provided in tha legislation which we ask for. The practically
unapimous views of the Indian community are already
before the Governmsnt of India and it is expected that
(Government will coma forward with s suitable Bill in the light
of the opinion already raceived by them. I also understand that
gufficient time will be allowed for the Indian Commereial eom-
munity to expressitself on the provisions of the new Draft Bill
which Goverument are stated to have in contemplation. After
the draft Bill is pub'ished the Indian commereial community must
consider carefully ana in detail the provisions of the Bill. The
present Resolution merely indieates to Government that in the
interssts of National sconomy, QGovernment should nob eontious
to adopt an indiffarent attitude in regard to Insuranes develop-
ment, but muast without further delay take the matter up and
help in the passing of legi slation in aseordanee with the wishes of
the Indian commercial community snd the Indian insuring publie
at large

uGentlemen, with these few remarks, I sommend this Resolo-
tion snd hope that you will sll accept it

Mr. M. Jeevabhoy, (Southern India Chamber of Com-
merce. Madras) in seeonding the resolution said ¢

“ Mr. President, Brother Delsgates and Friends, I heartily
seaond the above resolution. Everything required for the



167

development of Insuranee enterprise is svailable , excepting State
support. This is aleo quite essential. Insuranes in India
requires Government’s attention and sympathetic .protection for
the advancement of same, It is expeeted that Government will
positively accord sympathetic attitude towards this question if
only the members of the Assembly will take up the wmatter from
time to time, Al] advanced countries have passed laws to foster
the growth ol indigenous insurance concerns and their Govern-
ments invariably patronise only such concerns. I hope the Govern-
ment of India will proesed with the necessary logisltation at an
early date,”

The resolution was put and carried unanimously.
Resolution No, 3o.

REGISTRATION OF TRADE MARKS,

Mr. C. Rajam (Indian Chamber of Commerce, Calcutta) in
moving the resolution said :

“ Mr. Preeident and Brother delegates, the resolution that
has been entrusted to me reads as follows :—

“This Congress recommends tothe Government of
india that it is desirable in the interests of
Indian trade and industries tc introduce at an
early date legisfation for the registration of
Trade Marks in India, in the absence of which
Indian merchants are put to considerable hard-
ship bcth in India and abroad, and India is
unable to join the International Convention for
the protection of ‘ Industrial property.”’

“Bir. In England thers is a8 Trade-mark Act and there is ro
reason why we should not hive the same in India with necessary
modifications, From past history every effort that has heen
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made to introducs legislation into this ecountry had been thwarted
for ressons which are far from convincing. Ths major portion
of the trade of this country is the import of piece-goods and
manufactured srticles, and this trade bhas all along been in the
hands of the European importers, whose interests are safeguar-
ded by tha Trade-marks Aet in Hngland, and who, therefore
naturally strongly objected to any legislation of this kind in this
country.

(2) “1Inthe absernce of a Trade-marks Act, the n=ers of
trade-marks have found considerable difficulty ian establishing
their rights, and if they at any time want to do so, shey had to
depend entirely upon the law-courts which is a tedious, expensive
and cumbrous affair.

(3) “Inthe absence of a Trade-marks Act, trade-mark
is unwittingly infringed by a person introducing a trade-mark
without knowledgs that similar trade-mark was used by
some other persos in another part of the country. Wanton
infringements or infringements out of ignoranee result in litigat-
ion and undus dislocation of trade, Even courts do find ecnsider-
able difficulty in locating the first user in the absene2 of reliable
records,

(4) *“ Withatrade-marka Act in India, the commercial firms
and manufacturers can register their trade marks and no infringe-
ment of the character suggested already will oceur. Moreover,
the consumers will bs protected from inferior quality of goods or
adalterated materials,

* By introducing such a Trade marks Act, not only will the
interests of Indian Trade and Industry be protested in India
abroad, but sleo India will be able to join the international conven-
tion for the protection of Industrial property of our country.

“ With these words I commend this resolution to your un-
animons acceptance,’
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Resolution No. 3o.

Mr. C. Gopala Menon M.L C. (Southern India Chamber
of Commeres, Madras) in sesonding the resolution said :

** Mr. President, and brother delegates, very few words are
needed from me in support of this resolution. In the first part of
the resolution we are asking for suitable legislation in regard to
the registration of trade-marks in orderto enable India to join the
International Convention for the protection of industrial property.
One who registers a trade-mark has got an absolute right to the
use of that trade-mark. It is very essential that a man who
registers a trade-mark must be able to prove that be is the first
user of that trade-mark in order to establish bis right to it. For
instance, a man from Salem might have registered his trade-mark
here; but that mark might have been registered by another man
in another district or in another Presidency and he might have been
selling his goods there by using this trade-mark without any know-
ledge whatever that the same mark is being used by some other
person. With the growth of Chambsrs of Commeree the question
of trade-marks has become more complicated. Sometimes tradee
mearks that have been refused registration by one Chamber get re-
gistered in another Chamber, I have known several instanges
where suits have been instituted in courts us a result of these
trade-marks being registered by several Chambers without any
sort of co-relation smong them. There is no sort of responsibility
on the part of the Chamber registering a trade-mserk except in
affording a proft’ that s particular trade mark has bean registered
with them. We wani legislation to protect the rights of the users
of trade-marks. There should be a Central Trade-Mark Office as
thers is at present in other ountries I am aware that difficulties
must arise as to the recogpition of the rights of existing marke,
Bot astime advances the subjectissure tobecome more complieated.
Moat of the advanced countries have their own laws for trade
marke and they also observe a convention among themselves of
respecting (ke trade-marks of other countries by not infringing
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them, India not having the neceseary logislation to
protect the rights of trade-mark ueers, we are unable to join in
that International Convention for the protection of industrial
properties. With these remarks I have great pleasare in seconding
the resolution which recommends the early paesing of suitable
legislation regarding trade-marks.’*

The resolution was put and carried unanimously.
Resolution No. 31.

The following resolution was put from the Chair and earried
unanimously:—

“ Rewestghment of coal at destination.”

This Congress utges on all the railways to imme-
diately re-introduce the system of reweighment
of coal consignments at dzstination.”

Resolution No. 32.

The following resolution was put from the Chair and carried
unanimously i—

POST AND TELEGRAPH.

“'T'his Congress draws the attention of the Govern-
ment of India to the interruptions in the Indo-
Burma Telegraphic Traffic which still continue
in spite of official assurances that the interrup-
tions were not likely to recur and urges that
suitable steps be taken immediately to provide a
more reliable system of telegraphic commuaica-
tion between India and Burma.”

Resolution No. 33.

The following resolution] was put from Chair and earried
unanimously :-—
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REDUCTION OF POST AND TELEGRAPH RATES.

“'This Congress urges that the Inland postage and
telegraph rates should bereducedto the pre-war
level.”

Resolution No 34.

The following resolution was put from the Chair and
ansnimously carried.

INDIANISATION OF SERVICES.

“(a) This Congress recommends to the Government
of India to take ecarly steps for the speedy
Indianisation of all higher appointments in all
commercial departmeats with special referenee
to Port Trusts, Development and Imporvement
Trust, Imperial Bank of India, The Railways,
Post and Telegraphs, Irrigation, Customs,
Accounts, and Income Tax:

(b) This Congress reiterates the urgent need of
having Indians with trade experience as Trade
Representatives in the commercial centres of
the world to look after the commercial and
industrial interests of India.”

Resolution No 35.

The {ollowing resolution was put from the Chsir and was
o rried unanimously:—

INDIANSIATION OF SERVICES.

“This Congress represents to the Government of
india that the conditions at preseant insisted
upon fcr admission of Indian candidates to the
Bengal Pilot seriice ate not only more string-
ent than in the crae of European candidates
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but are in effect such as to virtually preclude
Indians from admission to that service and in
consequence the commitment of the Govern-
ment to reserve a certaln number of appoint-
ments for Indians becomes  meaningless.
. Under the circumstances, this Congress urges
upon the government of India toadopt practical
meastires with a view to facilitate and expedite
the Indianisation of the Bengal Pilot service.”

Resolution No. 36.
REDUCTION OF RAILWAY FREIGHT FOR SOFT COKE.

Mr. W.C. Bannerjee (Indian Mining Federation and
Bengal National Chamber of Commeree, Calcutta) in moving
the resolution said:

“Mr. President, I have great pleasure im moving the
following resolation;-—

“This Congress urges on Government to effect at an
early date a substantial reduction of railway freight on.
soft coke to enable consumers of different centers suffer-
ing from want of fuels to take to the use of soft coke for
domestic purposes.”

“The propusition in fact eonveys an appeal to you from the
Indian owners of coal mines of Bengal. It ssks you to get your
seal of approval to a scheme, which they have formulated for
the popularisation of coal rs demestic fuel. In placing this
motion before you, I cannot emphasise too much the value which
we attach to it, Unless the scheme is given eflfect fo, we in the
coal trade consider ourselves as doomed for ever. An industry
which was fairly thriving five years back will probably be
extinct in the course of & couple of years unless the positicn be
imprcved in the direction suggested. No proposal affecting coal
trade is more important than the one now introduced. I briefly:
summarise the entire sctheme :—
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7i) Both having regard to the depressed state of the coal
trade and on general grounds, it is necessary to
axploit new demand for Indian coal.

(i) The domestia use offora the prospect of a very elastic
expansion of ¢onsumption of Indian coal.

(iii) A survey of the present state of consumption estab.
lishes the need for a popularising campaing to be
carried by a proposed Coke Committee,

{iv) Terminal charge at the rate of 2 pies on all coal and
coke (except soft coke) despateches per ton and Ae
2 per ton on al} soft coke is suggested, to be levied.

(v) Ravision of soft coke freight on a tapering seale and
on & lower basis is also suggested,

An increase of demand is the crying need of the Indian coal
trade to-day. Apart, however, from the apecial circumstances
in which a fs]l in demand is coinciding with a period
-of increasing prodaction, the growth of demsand is the natural
vital principle of any trade or indnstry. During the twelve
¥ears from 1912 to 1924, Japar has increased her coa]
production from 19.6 to 29.2 million tons, while the most pro-
nounced feature of cosl trade in Soutb Africa since the war has
been the rapid inerease of output from about 8 to 11 million tons,
A strengthening of the demand for Indian coal is thus not merely
a #pecial necessity arising out of a state of depression but a
vormal requirement of the trade even in its healthy aspecta
Such a strength in demand, under present cireumstances, can be
beet imparted by populsrising the use of coal as a domestic fuel.
Fuel is an article of everyday neceseity and having ragard to the
very scanty use of coal at present as a domestio fuel, the elastiet-
¥y of its domand may praatically be regarded as without limit of
of uny quantity. According to the figures supplied by the Chief
Inspactor of Mines in [udia in his latest annual report, the total
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consumption of soft coke in the year 1925 was.5 million tona
Assuming that the sverage number of members in a family unit
is 5 and that the average monthly eonsumption of such a family
is 4 maunds a month, it appears that out of a total Indian popula-
tioo of 330 millions, not more than 1.1 million persons are served
by eoal as their domestic fue] at present. A fairly sccurate idea
a4 to the present stats of consumption of soft coke in various.
Indian cities are given for illustration:

Stations, Pepuletion. Consumption of soft ecoke

(Figures in as repregenting total des-

lakhbs). patebes from E, I. and

B. N. Kailways,
Calcutta 331.33

Howrah - 1.95 1,449,954
Madras Harbour ... 5.26 1,580
Bangalore ... - 2.39 200
Poona . 216 339
Bombny 11.75 5,966
Delhi 3.04 2,470
Cawnpore ... 211 2,436
Lucknow e - 240 1,449
Benares . LOR 3,746

These figures conclueively establish the view tbat for an
expansion of the use of coal as s domeetic fuel, there are vast
unexploited possibilities ju Irdia. It is important, however, to
analyse why the uss ol sofs ecke has not been more popular op
widespread in this country than what it is to-dsy. Two factory
seem to have handicapped the popularity of domestis coke, In
the firsc place, the conifields being situated in one end of the
country snd a satisfactory system of transport being comparatis
vely of recent growth, coal is an upkoown form of fuel to house-
holders in many parts of the country. Secondly, the high cosf
of carrisge of corl forn: the centres of produetion to the centrea
of consumption render it uneconomical in wse. In places like



175

Bombay, firewood is a less expensive domestic fuel in eomparison
with soft ecoke. In the Punjab, on the other hand, the retail
price of coks compares very favourablsy with that of firewoad,
but the consumption of the former is still low owing to the
comparative unfamiliarity of the general] householders with the
use of soft coke, It is noteworthy, however, that in the Puﬁja.b,
as in faet ip a)l the other provinces including Bombay, soft coke
is theaper than sany other fuel when the burning valus of each
is taken into consideration. But as it is, the domestic consumers
do not, generally speaking, take that farsighted view, A pros-
pective consumer is disinelined to make experiment, and as you
wil] doubtless realise, when a change of habit is involved, it is not
easily that & man may be perauaded to diseard his old habit.

Two considerations clearly emerge out of the foregoing
survey : (i) an intensive campaign must be lsunched with a
view to popularisirg soft coke among domestic consumers;
and (i} secondly, the gradual substitution of soft coke in
place of other competing fuels must be facilitated by a
drastiec cut in the transpori cost of soft coke. As regards
an intensive ecampaign, the people in the coal trade have in view
& machinery of the type of the Tea Cess Committee which should
be brought into fusction under statutory provision to carry on
this propagandist activity, To establish depots in centres of
large potential consumption, to introduce coke in thess centres
in dumping prices, to publish explanatory and deccriptive
literature on the domestic use of coal, to exhibit instructive films
bearing on this subject, to exploit the co-operation of municipal,
and other agencies for the wider marketing of soft coke—these
in brief, are contemplated as few of the more important fune-
tions of the proposed machinery, It is proposed thst the
terminal charge should be imposed at a railway terminal and
collected along with the freigbts, the proceeds made every -
quarter to the Indian Coke Supply Board. The termipal will no
doubt pass on to the consumer. But when it is remembered that
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the levy of a cess is ccupled with a proposal for a drastic cut in
coke freighte, little exceptioh can be taken to this proposal. At
all events the aoal people have fixed the terminal at the lowest
possible rate, consistent with an efficient working of the Coke

supply Bosrd,

To turn now to the proposed reduction of freight on solt
ccke. The schedule rate for cosl, coke and patent fuel &t present
over all the Indian railways is:

(i) For traffic carried for distances 400 miles under:

Miles, Per maund per mile.
1-200 - 0.165 pies,
plus for any distance over 200 miles 013 ,,
(ii) For traffic fo distancee over £00 milss:
Miles, Per maund per mile,
1-200 0.15 pies,

Plus 201—500 - e 007 |,
Plus for any distance over
200 mileﬂ san e badd 0106 L

The schedule isa telescopic one, but I euggest that the
freight on soft coke should be revised on a sliding basis
and the following provisional scale be given effect to, subject
to * differential rule.”

Miles, Maund rate per mile.
1-200 ‘15 pies,
201-400 ‘10 .
401-800 075,
601-800 060 ,,
80I1-1¢00 ... 045 ,
1000 and over... 085 ,,

The domestic coke trafic is one for whioh a sliding, or as
it is called, comulative scale is eminently suitable, Indeed,
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baving regard to the charaster of its consumption, the price of
soft coke should be more or less identieal all over the country;
for, the paying capacity for an article of necessity varies within
very small range from province to provinee or from city to city,
and it is only a sliding ecale of freight which can waintain the
‘price at the same level all over the country. An ides as to the
-exact reduction suggested would sppesr from the few illustra-
‘tions of calculsted rate given below :—

Destination from Jharia. Milesge. Excluding terminal.
Present Proposed
freight, freight.

Calcutta 170 Rs, 4 8 6. Ra 311 O

Bombay (Via Naini and

Jubbulgore) 1185 iz12 0 515 0
Madras (Via Asansol and '

Waltair) 131 12 3 0 510 0
Lakors (Via Ghaziabad) 1214 1110 0 6 1 0
Ahmedabad (Vai Agra,

E. Bank) 1162 1210 0 518 0
Nagpur (vai Assansole) 673 8§ 6 0 511 0
Benares (via Moghul Serai) 265 513 0 313 0

Once more, gentlemen, I appeal to you on behaif of the
coal trade and trust you will be good enough to carry the
“resolution ananimously.”

Me. R. Sitaram. (Indisn Chamber of Commerce, Caleutta}
in seconding the resolutiou said:

"Mr. President and Brother delegates, in seconding the
resolution my task haa bagoms comparatively easy as Mr. Banner-
Jjee has marshalled all the facts relating to the coal industry. As
the soft coke induatry is entirely in the hands of the Indian mine
ownerg who feel considerable difficalty in pushing forward their
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vosl against the competition of Europessn mine owners, this
attempt requires every support from the Indians generally. It
i8 eommon knowledge to many of us that the railway companies
not only do encourage import and export traffic but have for a

long time been apathetie to the premoticn of tbe Indian
Industries.

¥he depression in cosl trade about which we are hearing
every day can partly be overcoms by & propagands for the use of
goit. coke which, gentlemen, cannot bs effeeted without n rednetion
ip railway freight. After » continued agitation for many years
wo have been doled out s Railway Rates Advisory Committes
which, you all know, is an eye-wash. This does not mean,
however, that we must be unmindful of the fact that there is a
certain amount of co-operation and organisation required amongst
colliery owners. It is high time that their efforta should be
concentrated on a sound organisation which will go a great way
to relieve the deprossion in the Indian Mining Industry.

Attention may also be drawn to the primitive methods
employed in manunfacturing soft coke, as such methods as are now
adopted in manufactoring do not help in utilising the valuable
bye-produets which can be made available in the course of
consumption, It would not be too much to suggest that the
Indian Mining Federation should undertake to send young
chemists and engineers to foreign conutries to study the methads
and make such improvaments as will allow this industry to thrive
without extraneons help,

In foreign countries low-grade cosal is being converted into
briquettes and utilised for dowestic purposes thus proving the
value of research,

With these few words Icommend this resolution for your
sccptance.”

- The resclution was put and carried unanimously.
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Resolution No. 37.

REPRESENATION QF INDIAN COMMERCE ON
PUBLIC BODIES.

Mr. M, Jamal Mohamed Sahib (Southern India Skin
and Hide Merchante’ Association, Madras) moved the following:
resolution : '

“'That as the Indian Commercial and Industrial
bodies are not given adequate representation on
Ceatral and Prcvincial Legislatures and public.
bodies this Congtess urges on the Government
t0 go into the matter with a view to provide such
representation as would be in keeping with the.
importance of the interest concerned.”

I deing eo he said :—

“ Gentlemsn, the recommendations tontaiaed in this resclu-
tion are foeelf ovi lent that they requir not many words from
me to commend them to yonr acceptauce, It ir well kpown to
all who have studied the wany sericus probjems confronting us-
in this country that most of them can be traced to things mostly
economic. The remedy for that naturaily lies in doing all that
ig necessary for the development of our trade, commerce snd
industriea whieh in other words means that the policy of the
country should be so shaped as to bring about these desired
resuite, For thas the commereial and industrial interests of the
country should not only be represented but very adequately
represented in the Legisiatures and on the other public bcdies,
In this Presidency for instance, the tanning industtry, the foremost
for our Presidency and the third for all India, has no representas
tion either on the local Legislative Council or on the Madras
Corporation and has only a solitary representa'ive on the Madras
Port Trust., As you all know that out of seven crores worth of
tanned skins and hides exported from Indis se much as six erorea
VTorth of goods go out from this port alone and yet the representas
tion given to it as steted ahove iz only one representative in the-
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Port Trust and none in the Corporation of Madras. Whereas
“the represontation of other commereial bodies on the various
public bodies is as foljows:—

Legislative Corporation. Port

Couneil Thrust
Madras Chamber of Commerce 2 4 4
Trades Association 1 2 2
‘Planters Association 1
Indian Chamber 1 2 2
-8. I, 8. H. M. Association 1
- Piece Goods L

You will thus see how badly Indian Trade and commerce is
being treated as compared with European commereial interests.
Y don’t grudge them these privileges but we Indians should at
lenst have equal, if uot better treatment in our own country,
T commend this resolution to your unanimous sceeptance.”

Mr. Sankalchand G. Shah (Indian Merchants® Chamber,
-Bombay) in seconding the resolusion said :

* Mr. President and brother delegates, 1 have great pleasure
in seconding the resolution eo ably put forward by Mr. Jamal
Mahomed. The question of adequate representation of Indian
-commerce on the several public bodies in India is partisulary
important at this juntture and should receive your special atten-
‘tion. In the Legislative Assembly the representation given to us
‘is very inadeqnate. Only the Indian Chamber of Bombay has a
1ight to send one representative. Others are neglected. It is
necessary that every Important Chamber in India should have at
least one representative in the Legislative Assembly.

As regards Provincial Councils there is again the disability
of a similar nature. Thers are two important Chambers in Karachi
‘but none of them has a right to send their representatives to the
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Council. Similarly in many other places. As against this you -
will find that the Eunropeas Chambers of Commerce have got

adequate representation both in the Couneil of State and in the

Provincial Couneils.

It is eontented by tcme that Indian Commerce should not
have any special representation but should go through the
common electorates. I believe, Indian Commerce requiresas much
representation as European Commerce and in this connection
I would point out to you the satisfactory results which we have
obtained through our representatives, such as Sir Purshottamdas
Thakurdas, Sir Ibrabim Rahimtulis and others, Besides at the
present juncture when etonomieal and commercial problems have
been oecupying the spesial attention of our people, is it not high
time that we must have adequate representation in both the
Legislatures,

As for Port Trust and Municipsalities, we have got some more
seats but not a majority and our voice is not sufficiently felt,

Taking into consideration, all these cireumstances, I am -
guite sure, you will give whole-hearted support to this important
resolution,

The resolution was put and carried unanimously.

Resolution No. 38.

Mr. T. V. Santhanam (South Indian Chamber of Com.
merce, Madras) in moving the next resolution said :

“Mr, President and Brother Delegates, the resolution which
1 bave the honur to move for your acceptance rune as follows:

This Congress deplores the lack of practical training
in commerce and industry in the present system
of education and invites the attention of Indian
Universities to the urgent need of it with a view
to the development of business training in India,
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“Gentlemen, this is a most iroportant matter, and 1 wounld
request you to give it your full attention and kind considera-
tion. An identical resolution had been moved at the last Congress
held a4 Caleutta. I am told that we have not advanced one step
Jurther since. That is the reason why we have to reiterate this
matler,

As a practical businessman, I know what amount of difficalty
'Y experience for want of trained assistants. I am sore that this
in the case with almost every other branch of industry cr
commerce. What is this due to ! Surely, o the present system
of education. The present machinery manufactures elerks and
subordinate officials. Jt bad been specially designed for that
purpose and that rurpese only. If in spite of this soms
people distinguish themselves it is due te other reasons.

«Gertlemen, this reminds me of a story. A big lzndhclder
of South India did not care to encourage the starting of evens
primary school in his village for fear that he might find it
difficult ta reernit servants. The same mentality pervades our
‘Government. There is no other country in the world where the
Government is so eallous,

“Gentlemen, wherever opportunity has been given, and the

doors thrown open, Indians have aequitted themselves very well.
Take, for instance, the practice of Law, Medicine, Engineeriag,
etc. for any of which we have men more competent than the
westerners. Similarly, what we want now is  adequats
.4raining and instruction for cur boys in all branches of industry
and commerce. This will immediately remsdy the eanker of
vnemployment which eats into the vitals of our young men, some-
times driving them to desperation and suicide. Of eourse, hers
and there, the Government have provided technies]l schools, but
I am sorry to state that they are not of much uve a= no suitable
provision is made for giving sach students practical training 88
apprentiees,
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* Gentlemen, there is & recent instance, A student, highly
connected, got admission to the Government Trades Sehool at
Madras, subjeet to his being an apprentice in any workshop. In
spite of all effsrts, no firm would have him asan apprentice,
Hence he could not get the admission. This is not a eolitary
instance. We have, therefore, to ask the Governwment not only
to take steps for advancing technical and commereia] edueation,
but aleo to gee that all firms give facilities or andertake to train
a definite number of apprentices, on pain of stoppage of all
(Government patronage or by other ecompelling means; uuless this
is dons, no real advance could be wade. Wa appeal to all the
DUniversities in Indin and Burms to so frame their syllabuses and
currieulls that vocational instrnction of some sort or other is
made compalsosy in all existing educational institutions as also
to provide for higher aud specialised commereial instroetion and
-{raining,

* Gentlemen, I need not speak more on this. Commerce
and industry are the backbones of every country. These cannot
bs well organised without proper training. India has suffered
much by tommereial enterprises being started by inexperienced
men. Unemployment is very great in the country, There isa
erying need for developing industries, Wso have no chemical
industries; not much of oil industry; no dye industry at all. Our
indigo, which commanded once the world’s market, bas been killed.
‘Weare far behind other nations in every kind of industrial
activity. If we continue in thisstate, the time is not far distant
‘when we, as a nation, will be wiped out of existence. The
question of commereial training is of vital importance to the
public in general and to the commereial public in particular. It

18 up to uy to see that tha present state of affairs is remedied ak
an early date,

“ With these lew words, gentlem:a Icommoad this rescolus
$ion to your kind acesptance, (Cheers).”
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Mr. M. L. Dabanukar, (Maharsshtra Chamber, Bombay),
in seeonding the resolution, said :~-

 Mr, President and Brother Delegntes, I have great pleasure
in seconding the resolution moved by Mr. Santhanam. I am.
happy to find that the commercial commnnity in India has taken.
up this problem in hand, and surely it will create an impression
with Government who will he compelled to tackle this problem.
themselves and to make neesssary improvements over the present
stateof things. You wil) al] agree with me that commercial train-
ing is a crying need of to-day in every part of our country.
The present  arrangements for  imparting instraction.
and training in commerce and industry are very meagre,
You know how the graduatss produced at present by so
maoy Universities are helpless and are of no ues to the
augmenting of the wealth of the country. 1 would therefore
suggset that Govermmant should adopt & method by which they
revise thoroughly their present curriculum of edueation and.
devote at least half of it for providing for industrial and eom-
mercial education for our boye While I wae touring in America,
1 saw that boys in the Columbia University were trained for-
industris] and commercial pursuits. They had a sourse of thres
years' training for boys in office organisation, and they had
branches of trainingschools in various places, You thus see how
those Universities are dealing with this broblem of induetrial and.
commercial education. That is why we find those countries are
at the topmost rungin the commerce and industty of the world.

« 1 hava therefore great pleasure in commending this reso.
latiou to your unanimons acceptanze, (Cheers).” :
The Resolution was put and carried unanimously,

Resolutton No. 39.
COAL.

Mr. W. C. Banaerjee (Indian Mining Fideration and Bengal
National Chamber, Calcutta), in proposing the resolution, saidt
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« Mr, President and Brother Delegates, the resclution whieh
I bave now the homour to place before you ia aa follows :

This Congress is of opinion that while Indian mine-
owners are prepared to work the convention ol
the International Labour Conference re: female
labour in mines and the legislation that was
recently enacted by the Goverament of India
to put that convention into effect, the pace
of eliminating female labour should not be
toa fast and urges that Government might begin
with eliminating female fsbour in deep mines
for the present allowing the same in the mines
of depth not exceeding 300 feet from the suface
and providing for elimination of this alse
graduzally in the next ten years.

“ We in the coal industry are now threatened with s serious
piece of reform, I mean, gentlemen, the proposed prohibition
of the employment of women under-ground in a mine. Let me
state at once that we are not blind to the homanitarian con-
siderations that may be said to underlie such a proposal. We-
are aware gontlemen, that in many countries such employment
has been prohibited. But, In the firet place, ean Indian economia
conditions be compared with those of other countries? An
average Indian as ho lives in & village deserves a humanitarian
worker'sinterest, But that is a different story and a hnmanitarian
attempt to improve the average Indian worker's life involves s
complete overhanling of Indisn esonomie conditions. In judging

the iseus before us, lat us not be ewayed by mere fine sentimental
temptations

“In 1828, Qovernment revised the Indian Mines Act taking
powers to prohibit employment of women under gronnd. It is
now proposed {o exercise the powers, In & lengthy letter to
the logal Government, the Government of Judia set Jorth
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their views favouring the prohibition of employment. We in
the coal trade maintain that no case ha: at all been made out
by the Government, In the flret place, it has been stated that
in s msjority of Indian mines, the conditions of work to-day
are such as to render the employment of women undesirable; the
tempersture is high, pravision for artificial ventilation is scanty,
the explosives are bsing increasingly used and the risk to
women's life are greater than befors. The picture presented is
largely a faney one; at any rate, it is drawn with needlessly lurid
colour. The facts are that only a very limited number of Indian
coal mines to which this deseription eould answer, deep or exten-
sive workings in the sense they are understood in other coun-
tries do not exist, except with outstanding exceptions, There
are a few mines whers there is any necessity for artifieial
ventilation or where the humidity temperature is high, or where
explosives ave in use, As regards the inoreasing risk to miners'
lilea misleading as the suggestion is, it is imposeible to deny
the fact that risk to-day is greater than what it was twenty
yesrs sgo. But such increase in risk merely justifies a stricter
control of mining operations and if at all warrante exclusion of
women, it does 8o to the precisely eama degree of men as well.
The eomplete remedy of such a situation would lie in the
snbstitution of manual by mechanical mining and it were weil
if such a view was clearly pronounced. In the ahsencs, however,
ol such a suggestion from any quarter, the inereasing risk in the
Indian mining by itself makes out any but a very feeble case
for prohibition of women underground. Two faete may be noted
here in this connection, The Mines Department have under the
present Mines Act ample powers to enforoe artificial ventilation
in cases where it is considered necessary. The fear of risk to
women’s heslth in deeper mines seems, therefore, hardly
justified,

«Secondly, the substitution of mechanical coal cutter is
hardly » practioable proposition in Indian mines, so many of



187

them being small undertakings and as such unsuited for economie

application of elaborate machinery. Apart from the state of
the mines, reference is made by the Qovernment of India in thi
conneetion to the trend of public opinion. To the judgment of
& wellsinformed publie, the mining industry must no doubt

loyally submit, But I venture to think that perscns intimate]y

connected with the condition of work in the mining industry

have not lent the weight of their support to the proposed exclusion

of women irom minea proceeds mcre or less from sn academis

endeavour to assimilate Indian labour lsgislation with those of

other countries, Unfortunately, life and working conditions are

fundamentally different in India from any other eountry. For

thirty years at least, women have worked in Indian mines with-

cut impairing in the least their capasity Lo bear healthy children,

In 1899, when the first Mines Bill was in draft, the sams ‘public’

opinion was brought to bear on the Goverument. asking for

prohibition of employment of women. The same arguments as

are being raised to-day, were brought forward on that ocoasion

also, I presume that if these arguments could be overruled thirty

yearsago without any injury to the health and safety of the
miner women, there is no more reasou to attach additional weight
to them today, It may be noted here that in s progressive

country like Japan women sti}l work uandergroucd in mines. We

understand that no less than 70.000 women are employed to-day

in Japanese mines, working undergrouud for 12 hours per shift.

Japan is a member of the washington and Geneva Conferences,

1f female lebour is allowed tybe continued in the ecase of Japan,

why should India be uunecessarily pressed, when it is generally

fulfilling al! the recommendations of those Conferences.

“In the next plage, it has been said that the employment
of women tends to lower standard of life. It ig difficalt to foilow
the foree of this observation. A higher standard of life generally
Preeupposes a larger seipe ol earning, and with the femals
members of the working families thrown out of employment, it
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is more likely that the standsrd of living will fall rather
than rise by this prohibition,

“To sum up the position, it appears that it is not only that
the case for the exclusion of women hay been rested on weak
arguments but weighty considerations emerging out of the iesue
have boen entirely negleated. I would only briefly refer to them
hers.

?(i) The demsnd for higher wagew by male labour would
raise the cost of production by annas 8 to annas
12 per ton. The whole of the added cost will fall on
the producera either in the form of lower prices or
lower demand for coal.

(ily The soccial and moral health of the labouring classce
in the coalfields will be greatly endangered by the
exclusion of women in aetive work. FPersons com-
petent to epeak on behalf of the labour’have expressed
serious apprehension to this effect.

%(iii) The fact has been entirely overlooked that the labour
supply ot the coslfields is by no means abundant and
that the serious shortage of labour will be felt on ths
withdrawsal of fomale labour from the mines, Indeed,
the shortage apprehended will turn ount more serious
than what the tea industry is faced with today.

“(iy) Lastly, assuming aven the labour supply will present
po difficulty, there is bound $o be unpregedented
congestion in the coalfields with eonsquent risk to the
health of the locoality and incressed capital expendi-
turs for provision of additional housing,

“So, wo puggest that female labour should be restristed in
the case of the desper mines flret, With theee remarks, I
commend the resolution to your acceptance (Cheers).”
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M. Mavi Govindji Sheth (Indian Merchants’ Chamber,
Bombay), in seconding the resolution, said:

“Mr, President and Gentlemen, the proposition has been
spoken to with such length and breadth, weight anl warmth,
(Iaughter) that no words are necsssary to second it, snd I have
great pleasure in seconding the resolution. (Cheers).”

The Resolution was put and carried by a very large
majority, with only one dissentient voice.

Resolution No. 0.
PROTECTION FOR COAL INDUSTRY.

Mr. . W. C. Bangerjee (Indian Mining Federation &
Bengal National Chamber, Caleutta), in moving the resolution,
paid,

“My, President and Qentlemen, the resolution which I have
the honour to move runsas follows:

Having regard to the national importance of the
coal industry, this Congress recommends to (zovern ment
of India te take immediately all the necessary measures
to grant adequate protection to it.

“You will doubtless realise that, as representative of the
coal trade, the Federation cannot view with aneoncern the polisy
steadily pursaed by the (Government in the recent years of
expanding the railway collieries, Important facta have in this
connection been disclosed by the report of the Indian Coal Com-
mittee. In paragragh 22 of their report, it is said that the
production of the railway collieries which in 1923-24 was no
more than 1,600,000 tons is estimated to be 1,900,000 tons
for the year 1925. and is expeoted to reach the high figure
of Ra. 200,000 by the year 1930 aad the higher figure
of 4 million tons by the year 1933. These flgures bave been
& most disquieting revelalion to the coal trade, for it eould
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naraly be expected that for the next eight years the Govern-
ment would be responsible for increasing the output of Indisn
coal by no less than 6,60,000 toos each year, Taking retrospect
of the nine years prior to 1914 it is obssrved that the increase
of production was from 17.1 million in 1915 to 18-76 million
tons in 1923, in other words, the output advanced by 175
millions in the course of nine years, or at a rats of fairly below
2 million tons each year, The period between 1915 to 1925
represents, moreover, the unprecedented years of commercial and
industrial activity. But assuming even that the demand for
coal would grow at this rate in the near future, the normal
growth of the coal industry eannot be regarded at anything
higher than 2 million tons a year against 6,60,000 tons estimated
to be the annual increase in the next eight years,

“ Overproduction would probably be all the more aggravated
if the present depression in important Indian industries ¢continues.
The small industries do not revive and the foreign trade of the
country also fails to recover its losing ground. Bui what these
eventualities would be in course of the next ten years, it would
probably be idle to speculate but at any rate the trade would be
well-advised to be prepared for the worst, The question, there
fore, naturally arises as to how far the policy of expanding the
railway collieries steadily pursued in the recent years has been
justified. It need bardly be pcinted out that tbe prineciple of
State enterprise in competition with private capital has recsived
the severest condemnation in every country from the higheg,
statesmen, politicians and economists. It cannot be argued that
in the present instance the State enterprise is intended merely to
meet the State demand itself and not the demand of the ordinary
public, Having regard to the vast importance of consumption
of Indian railways in thy Indian coal market, such a lins of
argument is obviously unmtenable. The Indian coal trade bas
systematically in the past and particularly since the war been
suffering acutely, the responmsibility for whieh it is impossible
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for the Government to evade. In the specific matter of conl
suprlies for Indian railways, it is a wel-known fact that owing
to the operation of a system of wagon preference, the Indian
railways used to purchass their coal considerably cheaper than
other industrial consamers, It would be an unthinkably shabby
treatment of the coal trade, if the Government having reaped
valuable advantages from the trade decide at last to withdraw or
at least very severely curtail its custom from the coal trade.
Nor can the policy be supported on grounds of economy. The
experience of the other countries in the matter of State enter-
prises, namely, that it is uneconomieal is also fally borne out by
the workings of the railway collieries in this country. In the
Giridih collieries owned by the East Indian Railway controlling
an output of & lakhs tons a year, the raising cost is in the close
vicinity of Re, 6, If these collieries were ciremmstanced as
ordinary private coneerns paying sll taxes and cesses as also
royalty to the superior landlords, and if it controlled a lower output,
it iz conceivable that the raising eost would have advanced to
8 fizure at which the GQovernment are able today to buy coal
of the corresponding quality in the open market, If further
proof is required of the uneconomical working of the railway
collieries, this is strikingly afforded by the fact that the raising
of coal per person employed in the Giridib collieries is only
84 tons ss against the genera] average of 107 per head in the
case of private enterprise, I am not aware if these facts were
carsfully considered by Government, but as they review the
situation todsy, thay cannot deplore too strongly the feverish
speed at which collieries have besn sought to be acquired and
developed for the Indian railways in ressnt years. To take
as an insiance, in the Talchar coal-fields, the Bengal Nagpur
Railway and the Madras and Southern Mahratta Railway are
reported to be contemplating opening of their collieries,
according to a statement mads by the Government on the lst
of February 1924, on which no less a sum than Rs. 80,00,000
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is proposed to be spsnt. But this is pregisely the whole ares
with regard to which the recent Indian Coal Committee state
that the quality of the coal ro far proved in the sres is of
an unimportant character. It is difficult for me to understand
how CGovernment eould bave been induoed to launch into such
s coloseal. capital outlay without being satisfied as to the
quality of the coal deposit in the new coal fields. The raising
oost at the B, N. Ry. collieries is over Rs, 4 per ton, which
qusality of cosl ean be had st Re, 2.12-0 to Ra. 3 per tom.
The coneclusion to which I am now driven is that the only
consideration which weighed with the Government was their
anxiety to make Indian railways independent of the coal
gupplies of the private capitalists as far as pomible and at as
oarly a date as possible.

“ 8o, I would urgs that the Government should halt at the
further development of railway ecollieries and take at lemst
B0 per cent. of its requirements from the coal trade and not
launch a competition with private eoterprise, which is not their
legitimate function. Otherwise, on the plea of meeting railway
requirements or the requirements of its, employees, they will
gtart wheat, s:eds and all sorts of trade, as they tried to justily
special rates ete. for the B B. C. L. Railway Cooperative Store at
Ajmere in competition with the local trads, This isa dangerous
poliey. So, I hope you will all support my resolution. {Cheers).”

Mr. D. P. Khaitan, (Indian Chamber of Commerge, Cal-
cutta), in seconding the resolution, said :—

« Sir, my friend, Mr. Bannerjes, has already done suffieient
justice to thia resolution, and no further comment from me is
necessary. I therefore heartily escond it, (Cheers).”

The Resolution was put and earried unanimously.
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Mr. D. P.Khaitan (Indian Chamber of Commerce, Gal-
cutéa) * Mr. President and brother delegates, during this session
we have sufficiently eritieised the Government and asked them
for a large number of things. It is now my turn to ask yon,
brother dalegates, to favour us by going to Calcutta next year
for holding the next session of the Indian Industrial and Com-
mercial Congress It is true that only last year w e held the
semsion of this Congress there, But as the Indian National
Congress is also going to Caleutta next year it would meet the
convenienge of a large number of delegates of this Industrial
Congress if the next session is held at Caleutta I hope youm
will all do us the favour of going to Calcutta and enjoy our
hospitality however poor it may be.’

Mr. Haridas Lalji (Buyers and Shippers  Chaxber,
Karachi) ;:—Mr. President, [ congratulate Mr. Khaitan on his
fortune in having our Congress at Calcutta every alternate year.
Karachi ought to have besn the venus for this year but as the
National Congress was held in Madras our Congress alsc came
down to Madras. Fortopately for Mr Khaitan the National
Congress goes to Calcutta next year and with that our
Congress also. Anyhow our invitation to Karachi is there
pending before you unconditionally and I hope that you wili
all take the earliest suitable cpportunity of honouring Karachi
by holding & session there. 1 would snyhow pray you all to
gee that one eession at least is held in Karachi in wy life
time.” (Laughter),

Mr. Faklrjee Cowasjee. (Buyere and Shippers Chambars,
Karachi)—Sir, We Karachi people have got a grievance
against you. Government have judiciouely overlocked us. But
you gontlemsn who stand as pillars of strength for Indian
Commerco and Industry should not refuss to give us the plea-
sure of your visit. Bumbay is going to hava it the year after
next and it is but fair that Karachi should be favoured as
the venue next year. Ifully realise ‘that the National Congress
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is going to take place in Caleutts and that Caleutta would be
convenient to a large number of delegates who attend both the
Congresies. But 1 foel sure, Sir, after the unity established by the
National Cougress at ita ]ast session there will not be such a
hage programe befors thew to atiract all the delegates. Ifmy
anticipation is correet, I ask you, Sir, provisionally to fix
Karachi till such time ms a change to Caleulta appears to
be neessary and unavoidable.”

Mr. R. K. Sidhwa:—(Injian Merchants’ Association,
Karachi):—

*“Sir while I come from Karachi and while I am very
anxious to have the nsxt Industrial snd Commorcial Congress
held st Karachi sseing that the Indian National Conress is
holding its eession next year at Caleutta, I do not think it con-
vepiont to all the delegates if we iusist that -the next session
of this Congress shounld be held at Karachi.”

Sir Ibrahim Rahimtoolah (President):—*' Gentlemen,
You must all feel highly gratified that two insistent invitations
have been extended to you for the next session. On an issue
like this it is desirable to reach some sgreement unanimously.”

Mr. Fakirjee Cowasjee (Buyers and Shippers Chamber
Xarachi)—" Sir, I bave no desirs whatever to raise a controversy
on & matter like this, Ifitis not possible to fix Karachi even
provisionally 1 beg to withdraw my invitation,™

Sir Dinshaw Petit, Bart.—(lodian Moerchants’ Chamber,
Bombay :—* Two very prasiing invitations have been given for
holding the next session of this Congress. [ may call the
attention of the delegates to thie that the Congress is being held
under the anspices of the Federation of Indian Chambers of
Commerce I would ask the gentlemen who have so pressingly
issued invitations to the Congress t> allow some time for the
Federation to consider the' position, The Federstion would be
very much delightsd to give the fullest ecomeiderstion and
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would decide the question as far aspsible to the satisfaction
of all the parties concerned. Therefore, I would pray that the
invitations may be kept pending for a little time.”

Mr. Fakirjee Cowasjee (Buyerz and Shippers Chamber,
Karachi) :—*8ir, I, for my part do not wapt to disturb the bar.
mony of the Congress by any means, I place myself entirely in
the hands of Sir Dinshaw Petit.”

Sir Ibrahim Rahimtoola (President): ‘ Qentleman, 1
.hope it is the unasnimous desire of the Congress to leave the
matter to be decided by the Federation.”

Resolution No: 41.
VOTE OF THANKS TO THE PRESIDENT,

Mr. Abdu! Hakim Sahib (Southern India Chamber of

commerce, Madras) in proposing a vota of thanks to the Presidens
gpoke in Tamil and said:

“ Brother delegates, ladies and gentlemen, it is now my
pleasant duty to propcse a hearty vote of thanks to our distin-
guithed countryman and able President Sir Ibrabim Rahimtaola
under whose guidance we have concludad this session with so
much success, I now maove:

“That a hearty vote of thanks be accorded to Sir
Ibrahim Rahimtoola K. C. S.1, C. LE. for his able
¢ondauct in Chair.”

Mr. Movjee Govindjee Sheth (The Indian Merchants'

Chamber, Bombay) in seconding the rasolution said:

‘“ Brother delegates and gentlemen,, for the last three days
we have seen how harmoniously and perfeetly the business of
this session of the Congress has been ¢>nducted. That is mainly
due to the sweetness, impsrturbability and the business acumen
of our very able and dis:inguished President. (Hear, hear)
When the choigs of the Presilent was mads we eongratulsted
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ourselves that we were very Tfortnuate that a person of the
calibre of Bir Ibrahim Rahimtoola was at our disposal to
conduet the atfairs of this Congress.

Gentlemen, we in this country are in a very unfortunate
position. 1f a easual observer came to India and took up an
Anglo-lndiaﬁ newspaper and read the proceedings of the Associ-
ated Chambere of Comamerce he would jump to the conclusion
that Indis was very prosperous and that business was going on
very nicely and that this is a land of milk and bomey. But if
his attention is drawn to the fact that there sre two sets of
commercial interests in this country, the Anglo-Indian interests
opposed to the Indian commercial interests he would be astonish-
ed. Wae are all practieally in the position of hewers of wood and
drawers of water. A few hundred years ago India wasina
very prosperous condition, BShe was the Mistress of the seas.
Her ships went up the Thames and were envied by the ship-
builders in the dockyards there, QOur fine musling were worn hy
the kings and queens of the world, India's prosperity not only
invited invadera but also traders, sueh as the Englich, the Dutech,
the Portugese, and the French. The East Indian Cowmpany which
came here to trade with India flowered into Company
Siscar and the Company Sirear flowered into the Briiish Govern-
ment and the British Government in India flowered into the
British Empire. Oue of the greaiest Frenchmen called the
English as a nation of shopkeepers. InIndia when the invaders
came to India very often they lived in the ccuntry itself and
thereby the wealth of the country remained in the country it-
gelf. But after the advent of the trading corporation known sas
the East India Company sll the weaith of {he country was
drained away. It was that great Risbi, Dadhaboy Navroji
who first drew our attention to the drain of India’s wealth to
Britain and ber daughter colonies. Thirgs went oo in that
fashion for a long time. We are by natre a very slaep people.
Besides that we were permeated by ideas of Vedanto and
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have by nature become exceedingly charitabie to any and
every foreigner who set his foot in the country. We uged to
say, ‘“This is mine and this is thine, is the ealculation of
vary swall brains and very narrow hearts” and also, “To the
generous hearted man the whole world is kin, the whole world
is bis family. We must be broad minded and Jiberal and so
on” As a result of this when strangers ecame to trade in
India and ultimately rule it, the people could do ‘mothing. A
small trading corporation developed into the British Govern-
ment of to-day. Look st their buge paraphernalia—Railways,
Steamers, extensive plentations of all kinds, mines of all kinds
and 50 on. All this is assisted by the successors of the East
India Company, the Government of India. I say, Sir, the
Government of India rule India mors commercially than politi-
cally, You would have followed the controvery over the Reserve
Bank and the question of the ratic of exchange with keen
interest. You would have ncticed also how India’s interest
were pacrifizad roercilessly to the interests of the successors of
the Enst India Company, the English merchants who are now
sitting in London, Sheffield and Manchester and other places.
1f any patriotic Indian who is an acate observer of the way in
whieh Indis's waalth is drained by thess people raisee his voice
of protest, either his voiee is generally not heard or he is thrown
to background. To the latter category belongs our able and
distinguished President of this session, Sir Ibrahim Rahimtcola.
Unfortunately situated as we are our greatest men ecannot
rise to their full etature in this country. Though the Govern-
ment neglected onr President we have couferred on him the
greatest honour that we can.  Mr, President, if you wers born
in England you would have been made the Chaneellor of the
Exchequer and & very able Chancellor of the Exchequer at that.
If you were born in America you wonld bave won many laurels.
You spared neither time nor energy in serving cur motherland
in various capacities, as Member of the Bombay Corporation,
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member of the Bombay Legislative Council, Member of the
Imperia] Legislative Council, Member of the Bombay Ezecutive
Couueil and finally as the President of the Bombay Legislative
Couneil. Your specches on the various questions eoncerning
India’s welfare were worth eareful study by =zl interested in
India’s welfare. As President of the Ficeal Commission, I
myself ecame under your searching glare of questions as 8 witnees
before that body—jyour report containg a mine of information for
the welfare of India. Your services were always at the disposal
of the publie. '

We requested him to join our Chamber and place his services
at our disposal. And tc-day we find him here toiling amidst us,
The younger generation will find in him an example and devote
their attention ¢ the problems of eommerece, and industry and
labour hard and labour quiek jor the organisation of Indian
commerein) and industrial interests on a sound basis. That would
be ample thaoks to him and he will be most glad to eee the day
when there are hundreds of chambers in the country, solidly
organised and locking cautiously and circumspectly over the-
protecticn of India’s trade interests.

“ At present what are we in the world? We had a glorious
past, and we will have a glorious future. But our pres:mt posi-
tionin the world of commerce to-day is that of suppliers of coolies.
and raw materiale, We shall be thanking our President really,
if we organise curselves, follow his footsteps, and labour for the
gocd of India,

“ With these words, ] second the resolution (Cheers.)

Mr. Fakirjee Cowasjee (Buyers and Shippers Chamber,
Karachi) “QGentlemen, the saying goes ‘he laughs best who
Iaughs the last’, and it has fallen to the lot of Karachi to suppory.
this resolution—according a vote of thanks to the Chair. If you,
Mr, President, will permit me a digression, I may say here that
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during the last three days, we, coming from the length and
breadth of India, representing east and west, north and scuth,
intluding Burma, have met together, sunk all oor differences
of opinion, and wortked for the rsueeeseful ccoelusion of this
Congress. We have worked, heart to heart, mind to mind towards
one goal, namely the uplift of our motherland, Bharatha Bhumi
There is no doubt that our aspirations are all national, Scot says,

¢ Breathes there a man with soul so dead.
Who never to himself hath said.
““ This is my own, my own native land.”,

Therefore, I hope we thall stand firm and compact like the
Himalayas, compact in structure, tall in stature, and unassailable
in our commercial integrity, The spirit of unity has pervaded
through and through our labour for the last three days

“During cur labtours, we Lave beet c¢alled to refrechments
and we have been treated to excellent hoepitality by our worthy
host, Sir M. Ct. Muthiah Chettiyar, and it would ecertainly be
ungrate{ uiness cn our partif we did not exprees our thanks and
grateful regard to him and his colleagues. (Cheers). We can-
not possibly overlook the fact that we have three Sir Knights
amongst us, first of all our retiring President Sir Dinshaw Petit,
then our Chairman of the Reeeption Committee, Sir M. Ct.
Muthiah Chettiyar, and lastly our Presideat—Elzct Sir Ibrabim
Rahimtoolla, When these three veteran knights have drawn
their swords in the common cause of India, mueh trouble and
difficalty will be overcome, and India will have its rise again
(Cheers),

“ If I may have the audscity, I may refer to one point
in connection with the Presidential addrese. I find it is & most
uncommon statement, After all, in it bare facts were laid beiore
us, sud the President drew a comparison between Japan, s self-
governing country, and Indis, a country under the trusteesbip  of
the ‘sacred trust.’ He has put in 8 few words very effectively @
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waruing us an eye-opener to those trustees of the 'saored trust.”
I hope they will take a leal from his book and benefit the
country,

“ Speaking in chivalrous terma bessuse our President is a
Sir Kaight I may say bis shield is his fulness of experience, his
escutcheon bears the armorial bearings of broad-mindedoess, his
banner his undsunted courage, his lance is his fairplay
and his sword is emblematic of powerful endurance. I
doubt very much if any other President would have given
us s0 much latitude as he has given. We have taxed his
patience, but he bore them all, And we thank him fo= that. We
wish him a bappy life anda useful career among us af least for
three scores years and five to come before Almighty Lord should
wish it otherwise (Cheers), Ithank you all for the opportunity
given to me to speak op this oceasion.”

Sir M. Ct. Muthiah Chettiyar (Chairman of the Receiption
Committee): ** Gentlemen, it bas been proposed, seconded and
suprorted ™

That a hearty vote of thanks be accorded to Sir lbrabim

Rabimtcola, K. C. 8. L.C. 1. E, for his able conduet in the
Chair,

I request jycu all toesrry the resolution unanimously
( applause. )
The Recolutiou was carried unanimously amidst Joud cheers.

The President, Sir Ibrahim Rahimtools, was then garlanded,

Sir Ibrahim Rahimtoola: (President) then rose amidst
cheers and eaid: “ Sir Muthia Chettiysr and brother delegates :
To say that I am deeply touched by the appreciation you have
80 kindly shown towards me ias hardly adequate to express what
1 fee] for the kindness which you have extended to me, You
bave thanked me for having presided at thia Congress; may I
tell you that I regard that thanks are on the other side and that
my gratitude is due to you for having invited me to oecupy the
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Chair at this Congress aud for giving me an opportunity to be
associated with you, in the laudable efforts you are making to
promote the csuse of India’s prosperity. It has been stated
that in conseguence of my association with Government 1 was
on the shelf for about eight or nine years: it is therefore
the greater reason why I should fes] grateful to the promoters of
this Congrss for providing the opportunity to devote my humble
services again to our Motherland. (Hear, hear), If I have
availed myself of this occasion and tried my humble best to serve
the cause we have all at heart, if my presidential address has
appealed to you, I feel amply rewarded,

“Qentlemen, I need not tell you that thers are many advantages
that can be secured to the trading, commereial and industrial
interests of Indis by euch an organisation, which enables
business men from all parts of this vast eontinent to meet and
exchange views on importsnt topics affecting the prosperity of
our Motherland. One who attends such a Congress for the first
time, cannot but be impressed by the variety of the problems
that come before it. The perfect unsnimity which has -prevailed
in this Congress with regard to the questions affecting the various
parta of the country is a happy augory for the future united
action of Indians in the vital economic interesis of our AMother-
land. (Hear hear)., I should like also to corgratulate you on
the business like wethcds in whick you eondueted the procesdings.
You have made my task the easiest possible. We have got
through a very large amount of work harmoniously and in the
best of spirit. Great eredit is due to the delegates for the manper
in which they have discharged their duties in this Congress and I
earnestly trust that it will lay the foundation of all future united
sction on the part of all parts of the country.

“Gentlemen, reference was made in the course of his observat-
ions by Mr, Khsitan to the co-operation between the commereial
¢community and the Indian politicians. I do not think there is
any diversity of interests in regard to the economic problems
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affecting India, If you stndy the various addresses thathave
been delivered in Madras during this sesson, commencing from
the addressof the President of the Indian National Congress, you
will find that the underlying priunciple is the economic well being
of India (Hear, hear) There ¢an be, a8 I eaid, no diversity of
interests in the economic sphere of our aetivifies, I sm econfldent
tbat sll the interests vitally affecting our country will be promoted
by every person who eails himself an Irdian. (Cheers) I remem-
ber that at the time when I was taking active interest in the
political life of our country I was told that I was a very foolish
person, that I was a business man and that wy function was to
attend to business and leave public affairs to others. I am gilad
that that short sighted view is no longer held. You have the
example of Britiebers in India. The members of the most in-
fluentis] commereial and industrial firms make it a point to spare
the services of cne or more of their representatives to attend each
of the sessions of the Central and Provioeial Legisjative Couneils,
They take an active part in a]l matters which affeet the trade.
Commerce and Industry in India. Is it not obviously a greater
duty upon business men amongst Indians to follow the example
and go to the Councils in larger numbers and co-operate with our
political leaders iv joint action for the economie well being of our
country ¢ (Hear, hesr).

“Gentlemen, reference has been made to cur past glory., I
have heard oo wany platforms referenees to the great
glory of India in the part. I do mnot think any one
eontends that wa the evceessors of our  ancestors
have become s0 degenerate that we eannot hold our
own af the present time. Why is it then you will ask, that we
are still backward the reason is that we are dsvided. There is
nothing in the whole universe that ean keep India in this posit-
icn if we wers all united in the cause of our mother
land. (Loud cheers). Gentlemen, you koow that several
resolutions were passed in the ecourse of our discussion
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amongst which there is one to the effect tnat we Indians are not:
being given a fair opportunity even when we are fully qusalified,
I wonder whether the real sigoificanca of these views is realised.

We Indians are obliged to study what in to us a foreign language,
foreign to the extent that it 's not even an Asiatic language. We
have to compete with those people whose mother-tongue
is  Eoglish. It is wsual in eport to handicap  the
better player. You know what happens at the races. The superior
borse is handieaped in order to have a fair race. We Indiana
are handicapged in our contest with those wheose mother tongue
is English and etill many an Indiau has distinguiched himself
in this unequa! raee. The positicn as laid doxn by the British
who claim to be sportsmen is that we Indiansshall be handicapped
by having to pass in a foreign language when they have to do se,
in their own mother tongue. Does not this prove that we are

intellectually in no way inferior bat superior to those competing

with us, (Loud cheers). Before the introduction of simultaneous
examinations for the Indian Civil Service our students were
required to study a foreign language, to go to England snd  stand

in eompetition with Englishmen who were educated in their own

country and in their own language. Inspits of all this handecap
our students eame out successful for th- Civil Service, (Hear,
hear). Gentlemen, 1 have already said that this was a clear

proof of the eapatity of our people. Use it in the right direction;

don't keep on fighting amongst yourselves, doo’t be divided but

unite, and there is nothing on the face of this Earth that can

keep you from your just and legitimate rights and aspirations

(Cheers).

Gentlemen, it was said that if I had been born in some other
country I would have risen to the bhighest positions, While
appreciating the compliment intended I should like to say that.
Iam proud that I was born in this Country. (Hear, hear).
The work that is to be done hore is of great econsequence and I
am proud to have had this opportunity, in addition to the msany-
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opportunities which I have had during the last thirty— five years
ot my public life to serve my Motherland. I will repeat that I
am moat grateful to you for the high honour you have done to
me in inviting me to preside over your deliberations.

“Gentlemen, I cannot conclude my observatione without
discharging one of my principal duties. I think you will all
allow me on your behalf to offer our most grateful thanka to
Sir M. C, T. Muthia Chettiyar, the Chairman, and the other
members of the Reception Committee for the cordiality of there
welecome, and for the arrangements they have made for our
eomfort and eonvenisnce during our stay in this city. (Hear,
hear). They hava been, if I may say eo, kindness perconifiad,
They have looked to every one of our requirements and gone out
of their way to do all they can in the matter., I hope you will
join with me in tendering to them our most cordial thanks
(Bear, hear), 1f this Congress has been a suceess, as we can
elaim it has beeo, most of the credit is due to 8Sir M. C. T.
Muhtia Chettiyar and the Reception Committee. I would
like slso to refer to the indaiatigable efforts of Mr. Gopals
Menon for the great servige he has rendered. (Cheers), When
each one has vied with the other in rendering service -it is in-
vidious to single out names ; but I cannot refrain from express-
ing onr thanks to Mr. Md. Ismail, Mr, Kothari. Mr. Narayandas
Giridharadas and Mr. Srinivasan who acted as joint Secreteries
to Mr. Gopala Menoc. And above all we should tender our
greateful thanks to the voldutesrs who have maintained order
and tried their best to serve the delegates. Gentlemen, in con-
clusiou I will usk you to tender our grateful thanks to Mr. J, K.
Mehta, the one gentlemen who has proved to be the real soul of
this Congress and if I may bs permitted to add, of the Fedration
also. I remember many years ago, when a few merchants of

ombay dscided to form an Indian Chamber of Commerce, we
had asmall meeting and the fow people who assembled there while
realisibg the many difficulties that stood in our way, had the
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courage and foresight to establish the institution. What success:
it has since achieved is mow a matter of history. Oune of the
great good fortune of the Chamber was that it seccured the
gervices of Mr, Mehta as Genersl Secretary. It is noedless to add
Mr. Mehta's services to the Chamber have been invaluable, His
aativities have not been confined to the Indian Chamber of Bom-
bay alone; but have extended throughout the ecuntry in the
industrisl, trading and commerecis] activities of the land we live
in. Gentlemen, you will jolu with me in tendering our grateful
thanks to him and wishing him many more years of active service
to the cause of Indian trading, commercia]l 2nd industrial ¢om-
munity. (Loud cheers),

The Fifih Session of the Copgress then concluded with three
cheers to Sir Ibrahim Rahimtoola proposed by Mr, C. Rajam which
were heartily responded to by the whole gathering.
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