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Summary

MISSISSIPP§ is principally an agricultural State. The most

important crop produced is cotton, followed by corn and hay.
The sverage cash income from farm production in 1935 was $450 per
farm, which was considerably lower than the United States average
of $1,057. Cotton secounted for 55 percent of this income. The
single-crop system and low cash farm income, together with the fact
that about 70 percent of the farm operators in the State ars tenants,
bave brought about a system of production credit which places the
buying and selling policies of a large proportion of the farmers in the
hands of a relatively small group consisting of landowners, credit
merchants, and others who supply production and household credit.
These conditions have retarded the development of the cooperative
movement in- Mississippi. .

The- present State-wide cooperative purchasing association, Mis-

siesippi Federdted Cooperatives (A, A_ L.}, grew out of the wholesals

_ purchasing service of the Mississippi Farm Bureau Federation, which
was started about 1922. This association was reorganized in 1930,
and ifts name changed to its present form in 1935.

Mississippi Federated Cooperatives (A. A. L.} purchases supplies—
chiefly fertilizer, feed, and seed—annd markets miscellaneous farm
products for 36 member county associstions. In addition fo iis
purchasing and marketing activities, the State association serves ss
agent for the State Farm Mutual Automebile Insurance Company of
Bloomington, Ill. It also owns stock in the Gulf States Fertilizer
Cooperative (A. A, L.}, a cooperative fertilizer manufacturing associ-
ation at Gulfport, Miss.

The total wholesale supply business of the State association for the
year ending June 30, 1936, amounted to $569,664, and retail sales
through its branch warehouses totaled $157,842. The value of farm
products marketed for the county associations was $12,586. About
15 percent of the wholesale supply business of the association was
handled on a commission basis, and 85 percent on the basis of outright
purchase for resale to the county associations. The gross operating
income of the State association for the year ending June 30, 1936,
was $29,813 (see table 16, p. 58). This emount was extremely low
becauss of unusually severe competition and Jow prices for fertilizer,
The nat income of the State asscciation that year was 32,515,

The State associztion has obtained e large part of its operating
capital from earnings. The seasonal nature of its business and ths
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I¥v SUMMARY

necessity for financing the county associations makes the borrowing
of additional capital necessary during the peak seasons. These funds
are obtained from the New Orleans Bank for Cooperatives and are
repaid at intervals as proceeds from the sale of supplies are received
from the county associations.

Mississippi Federated Cooperatives (A. A. L.} had on June 30,
1936, assets amounting to $64,916 and liabilities of $21,751. The
ratio of current assets to current liabilities was 2.6 to 1, indicating a
satisfactory liquid condition. The equity of the member associations
in the State association, ss shown by net worth, was $43,165, or
about 67 percent of the total assets.

Thirty-six active county purchasing associations had a total mem-
bership of approximately 13,000 in 1936. All but one of them are of
the nonstock fype, in which each member has one vote. Members
are not required to assist in financing their associations nor to pay
membership dues. All agricultural producers are eligible to member-
ship. The associations are governed by boards of directors elected -
annually by members, and are managed by hired managers or, if the
operations are small, the county agricultural agent may cooperate
with the directors in serving members.

The aggregate total sales of 24 county associations from which
adequate operating data could be obtained for the year ending June
30, 1938, amounted to $387,840. Of this amount $177,988 repre-
sented fertilizer sales; $94,093, seed; $49,679, feed; $7,238, miscel-
laneous supplies; and $58,842, farm products marketed. The average
gross trading margin on supply-purchasing operations was 5.9 percent
of sales. Farm products were handled on a gross margin of 5.6
percent of sales.

In appraising the opereting efficiency and the financial standing
of Mississippi Federated Cooperatives (A. A. L.) and its member
associaticns, it must be considered that eonditions are not so favor-
able to the advancement of cooperative activity in Mississippi as
in many other areas. These associations have been built up largely
without investment on the part of members, yet they have rendered a
service at least equal to that of competition, and their presence in the
State and the counties has been influential in keeping farm-supply
prices nearer to cost-plus-handling-charge levels. The State associ-
ation, being stronger financially and operating with greater effici-
ency, is in position to guide the county associations to more efficient
and beneficial service and to greater financial stability.



Appendix

Basic Statistical Data

TasLE 15—AvERAGE AMOUNT OF EXPENDITURES FOR FEED AND FERTI-
LIZER PER FarRM anp NumBer oF Farms REPORTING, BY COUNTIES, IN

Mississippr, 19291

Feed

65 :
47 ¢

+
&

‘

Fertilizer
County Farms | Average| Farms | Average
report- per report- fpe!‘
ing farm ing arm
DELTA SREA Number | Dollars | Number | Dollars
Bolivar__ . _____ . .. 4, 4317 273 3,072 64
Coghoma. ... il eiawn- 1, 452 397 | 4,278 89
Holmes______ e e 1, 884 126 3, 049 73
Humphreys._ ... oo __. 3, 108 114 026 87
Issaquena_ .. ____ . _.____.___. 502 151 127 98
Lefiore_ __ ________________________.___ 4,017 165 | 5,564 66
Panola._ . ___._ . e 1, 672 68 310 76
Quitman_ .. ___ .. ... . __L.________ 1, 540 283 985 81
Sharkey - .o .- Bi4 212 1,274 81
Senflower__ . _________ . ________________ 4, 111 226 1,588 125
Tallghatehie. .. ____________________ 1, 469 218 ] 2,428 82
TamMea. . .. .. i, 880 323 1, 161 62
Warren__ .. _ .o .__ 8§12 137 101 28
Washington__ . _______________________. 3, 213 152 . 1,220 70
Yazoo. . ... 1, 855 156 | 1,753 B4
TRUCK FARMING AREA
Copiah_ ... 514 13g | 3,788 163
Covington____.___.___.._.._________ . 888 41 | 2,347 114
Jasper__ . . _______ 1, 142 531 2,858 97
Jefferson Davis__ ___________________._ 533 45| 2,709 100
Jomes_ . .. 1, 450 95 | 3,127 103
Lamar ____ ... 288 101 | 1,823 112
Marion_ ... 442 145 ] 2,309 107
Neshoba__ - ... ___ i, 6568 53] 4,339 86
Newton.________ . _____________. 1, 557 60| 3 482 88
Simpson__.__ .. ___ 1, 055 65 2,805 101
Smitho_._______ . ____ 871 39 | 2 90t 117
Walthall . ____ 263 69 | 2,494 101 .
ALL OTHER COUNTIES

Adams 654 114 237 85
Aleorn__ .. ... 1, 036 76| 2,717 56
Amite_______ L ..__ 1, 012 75 | 3,001
Abbala. .o _______ 1, 530 60| 2 936
Benton_ . _____ .. 552 48 | 1,506 5
Caltoun_ . __ . ____________________ .. 740 49 | 1, 587 42
Carrolb.______ L _____. 547 58 753 517
Chickasaw._ . ___._________._______ 1, 627 84 450 45 -
Chootaw. . ... s 846 54| 1,711 46 ,
Claiborne_ . ... ___ 704 | 58 484 60 ;
Clarke . . 802 54 ; 1,628 3

i 17, 8. Department of Commerce, FIFTEENTR CEXSUS OF THE UNITED $TATES 1850, AGRICULTERE, V. 3

part 3, pp. 1124-113%
58
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TaeLe 15.—Averace AMOUNT oF ExpENDITURES FOoR FEED anND FERTI-
LizEkR PER FarM anD NuMBER oF Farus RErorTinG, BY COUNTIES, IN

Mississirer, 1929—Continued

Feed Fertilizer
County Farms | Average| Farms | Average
- report- per report- per
ing farm ing farm
ALL OTHER COUNTRIEB——gontinued Nusmber | Dollars | Number | Dollars

Iy o o e immm——————m 1, 058 98 488 47
De Boto. e e 1, 370 174 367 77
Forrest_ . ___ . . - 402 228 765 90
Franklin. . .. . ... 434 49 &58 43
GeOTER. o e 289 50 £13 136
Greene____. e mmm e amer—— 287 48 738 81
Grenada__ ... 261 81 391 49
Hanocock __ ___ . e _____ 231 189 367 85
Harelson. ___ . ____ L ___ B57 260 803 89
Hinde .. 1, 446 161 { 2,015 75
Ttawamba___ _ . _ . ... 1,317 44 ] 2,699 55
JACKEOR. e m e mmaam——a——a 320 233 437 oz
Jefferson_ ... commaen. 888 87| 1,106 51
Kemper. __ ___ ___ . _.__ - L0887 48 | 2, 866 83
Lafavette _ ___ ... i, 121 a2 2, 619 48
Lavderdale . ______________________._ 1, 848 188 | 2,576 80
Lawrenee___ .. ___ .. _ . _______._.._. 505 62 1, Bo8 83
Leake . oo i omm ol - 843 33| 3 544 62
| P 1,198 79! 2,723 67
Lineokn. . ... 1, 354 101 | 2,684 69
Towndes. ... oo 1,622 149 | 1,058 68
Maodison. .. e eeei oo 1, 802 56 | 2,623 64
Marshall ____ . ___. 1, 343 74| 1,509 48
Momroe. ... 2, 051 82 2,783 73
Montgomery. . ___ . ___. 547 53 1, 440 43
Noxubee_ o amaans 1, 556 102 1,126 85
Oktibbeha____ . __ ... o7 179 518 45
Poarl River. .. ... _______________ 816 123 689 40
| 30 5 o I 351 i} 845 83
Pike. o . 684 144 | 2, 560 77
Pontotoe . o o nan. i, 899 47 | 8,296 52
Prentiss. . _ .o . 881 471 3,126 70
Renkin_ . ____ .. e 1,878 g5 2,484 63
oot .o . 569 38| 2429 73
Btona. . e 212 ki1 458 63
Fabe . e 755 91 108 58
TipPal . e 1, 361 51 ] 3 219 66
Tishominge . . ___ ... 1, 175 5681 2 157 63
L (T 1, 215 541 8 128 61
RO e 840 47 1, 541 95
Webster. o .. icenon. .. e 865 57 1, 277 49
Wilkinson_ _ . cmann 279 101 396 38
Winston. . e _ 574 70| 2777 65
Y alobUBhG . - e e cceeeceeeees 687 5% 554 46
Total or average. . _ceeevu oo 92, 814 124 j151, 369 78




TabLe 16.—ANnaLysis oF MonraLy OreraTIONs oF Mississippr FEperaTED CooreraTives (A, A. L)), For THE YEAR
Ewnpng June 30, 1936

Item

1938

1586

August | SRR | Gotobor

Novem-
ber

Deceny-
ber

January

Fabruary| March

April

May

Total
June

Wholesale purchasing operations:
Bales:

Form products maorketed:
Bales;

Dailars
=197
0, 605, 53
97181
15, 00/
222, 56

Dollara
1,107.15

88, 307. 77
4,017. 16
1,822 07
9,182, 84

Dotiars
704. 00
45, 86, 43
2,971 28
1,284, 19
3,480.27

Dollars
180, 00
4, 363, 30
1,287, 20
9, 082, 90
721,78

Dollars
2,674, 36
3n. 18
1, 508. 01
1,029, 51
11 80

Dollars

16,935, 72
1,478, %1
1, 279. 7,

Dollere
120,020, 83
28, 304, 60
2,7715.08

Doliars
87, 581, 78
27, 809, 30

4,874 22

80,25
520, 30

Dollgre

28,131, 00
t, 6061, 15
4, 057,12

Dollars

284, 445. 74
2N, 44, 22
29, 382. 95
24, 104,81
10, 168, 05

Doliars
18, 244, 70
2. 23, 19
3, 751. 89
A28, 47
H01. 08

11, 095. 971 98, 187, 38! 54, 300, 15

185, 835. 301

&, 208.83

19, 708, 51(152, 304, 83

120, 324, 03

2, 741, 01569, 663. 77

20067
0,173, 19
M2 07
4.7
208, 50

1,135.01
84,443, 41
3,886.01
1,7T87. 67
2,204 68

667, 46
43,801, 97
2,875.30
1,259.32
8, 035, 60

170. 66
4, 190. 40)
1,218.69
8 007 00

2, 542,78
38.91
1,461.35
1,009, 57
14.18

16, DiM. 43
1, 383. 18
1,280, 74

114, 767. 30
26, 850. 56
2,688, 93

L

302, 56

83, 121, 93
28, 838, 40
4,240.13
2. 60
437,21

18, 241, 02
2,074 53
3, 636. 77

o1, 30
875, 84

960, 668, 88
210, 350. 03
28, 466. 99
23, 748, 38
8,012.48

7,020, 12| 10, 604. 04) 03, 540. 78| 51,6380, 4

b, 066, 04

18, 733, 71144, 890, 41

113, 867, 41

88, 301, 0F

25, 407, 46541, 433, 64

192
418
27.88

14,060
494, 34
2.1
.39
14. 20

a2 14
3,924 38
131 14
a5, 30
4R, 60

3. 04
2,000, 48
85. 87
W87
450, 67,

131. 83
.8
46. 16
19.%4
3.402

BAL 2%
2. 00
30.83

G, 160, 62

4, 459, 86
1, 970,90
134.10
.80
93,18

1,426, 26
408, 15
124, 92

14, 470.88
11,115,190
015.96
468, 5

1, 258. &7

083, 68
140, 68/
114. 82
13,37
2.8

400, OOI 491, CG| 4, 640, ﬂﬂ| 2, 569, 41

02,18

§,057.62

1.m5.5| 25, 70.13

Ty

1,842 14

7, 831 m) 9,473 50

8¢
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-} £ 7] TR PRSP TR P DU I, as. 58 L2 733.28] 1,004 55 054, 64 40, 4 287, 00 1L A28
b TS RIS PUIPUURIPUN NPURIRPUN IR PPN SRS 35.58 M|  TR.28 1,006.55 054 04 40.54] 2,000 14( 7,642 76) 12 535, 8%
Cont of sules
Potutoss. ..o e i e R - .. [N DU I 1,902.90( 7,583.081 0, 785.98
BYTUP.cuvrunve g e 20.78 00 B10.9a 1, 0.4 1007, 44 55. 38 ;a7 1475 8,480, 00
717 PSRRI SRR IR RPIIIPUY R .78 7000  819.93 1,100.34| 1,067.44 85,39 2,100.27| 7,805.83 13, 206 07
Trading inoome: 1
Potatoes. . R R SN P w0.76] =617 81248
BYTUP. oo tc v vnssmmvmnrnan e w86, 66 -~125.70) —1IZ80 —=585 —30.37, =13 ~387.76
b 7T U FOOUOR BUIIR PSR MU »-mo_ -~ 76 —B8.6s] —1257| 1180 ~B 85 QL 13| ~283.07] —680. N
Cirom Incoms (eom wholesls purehasing
xnd marketing operations. .. ............ s00.a00 40108 4,640.80] Bo00 a1 den0n] s3] s s3] sasus| v.88R 7R 8,051, 77 2.006.18) 1,000 48| 27, 540.89
Net izoome or loss from branches® ... —332. 03| 20474 53 84 443. B3 115.23] —583.05] ~b5B4. 74| ~40522)  440.78| 1,068, 16 347.79| ~V1.32[ 1,163.61
Nat ineatns or lom from fosurance deparie
IDODE Feenssivs cn e mcma s mm e e e 7.6 800 —21.81 10.83 B0, 02 47.02 B5. 06, 150, 28 xe0. 07 -3 13 F-rig 1 7550 1,00 08
Chroe operating Inooma or losa ... 139, 20, 384. 201 B, 4L 03] B AM07 068, 34] 167 50| 384 15 804, 01| B, 483.08| B, 004,81 2,500 78] 1,04, 75] 29,812.48
Operaiing expense
BalAISS oo o L4282 1,83L.32 LR0.2| 17449 951.16 91, 18{ 1,042.60] 1,200,685 1,776.57| 1,000.28 1,313.14] 1,3468.06 25,532 11
Artomobile and travel expeom....... 21,31 45 54 134,04 231,47 2. 54 43. 15 129, 40, 34,09 o1, 58 104,00 §9, 47/ L78. 70 K493, 2R
Telephons and telegraph. .. .. ...... 217. 83 219 817 68 245,31 13490 - 168, 81 108. 28 6822 76 433. 11 483, 74 127.26| 3,100, 73
Other operatingeoapense®.. . ... 570.04 570, 04 TR 4 LR 6.4 7. 04 &, 04 570,04 470, D4 570, 04 570,08 579, 08) B, 048, 50
Total...... [P— recmacana———————- 2.3’30.30' 2178, 00' 2,200,968 2,200.81) 1,704.64] 1,867 GEI 1,856.71 2,001.93| 3,060.08| 3,108 41| 2 465.40] 32,220.78| 27, 164. 62
Net operating [nwmaj or Joss ! w2, 191, BO| 1, TG BO|  2,870. 67 B33, 76|~ 1, 068, 3011, B2S. 13] -~ 240, 86| 1, 407, OF 6, 305 87| &, 200, 40| 125, B0, 205, 01| 2, 648, 86
L4 T1.Y 00T, 7T NSRRI NI UUPRN RPN NUuapoupie R Euns EPSpRrn PR S EU S §70. 00 370, 00
QDA BXPERIN. . s susssvsanmmsmmnmmnnn 2, 49. 11 115,05 105. 35 33,70 .21 47. 32 .02 ‘}5. 40 % 2 203 508, 78
Not ipeoms or loss_ .. e ... —& 193, 70|——1,842.01| 2, 764, 82 728. 41 —I.Wllﬂﬂl—l.m. 34'-2.158. lﬂlwl.m.gil §,348, 271 5, 204, ZOI 123,680 —m37. 4! 2, 51611
1 Trading ineome only.

1A minus sign indicates o Yons,

» Qther apersting expense was distribuied on an equal monthly bosis, siooa the genoral itema of expanse, such as rent and Insurance, did tot vary greatly frotn month to month.
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